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MIE FORM 6-	 REFERENCE CLIP 


PflE..(W MINERAL . XPLORATQ1'L 
TO:	


DAE IITILS 


1.	 • Johns on	 _____ ______



2._MrSeiftidge -


3.


4.


5. 
FROM:	 Mr. Fisher
	 - 


FOR: Check items for action desired 
-- Action - Reply for signature of _* 


- Approval - Investigate	 Surname 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS: 


1NT.-DUP. SEC.. WASH. • D.C.	 -	 M56300-62















Idm.ao9	 M1ybdenum Cot oratin of America	 ________ -	 ,--S ._ft	 -	 ,	 -	 r—r'-r1t'-	 -. 


$AU3 OF PROJECT T3CO?E OF R1V4t1W 


This contract 9rovidee that the Oeratox', as princi1 if the roduej 
or as suret if not the jroducer, shall pay a ircentage royalty or all 
minen1a produced fioez the 12 atented and 2t unpatented claims located



	


•	 in eec. 2, . 23 N., R. 13 E • and 'sees. 25, 35, 'and 36, r. 29 N.,' R. 
13 Z., N.$.P.N., and elso : any production trsnsorted 
worlUnge to the cost of which the Government' cQntributed. The Operator 
àwned all 36 of. the- claimó; however, 8 of the patented claims were eub 
'j.ct to a morte to -secure rosEtssory notes payable to the Dotson 
?4iner1s Corporation. The latter executed a Lien *nd 3ubor&tnation 
Agreement on December 8, 1959. 


Work undet the contract as compLeted on June 30, 1960. Both during and 
• . . '. .-. after the pject	 the Operator Deod	 itioua1 elorntion rk 


-' on its own account. By 'letter- dated November 3, 1961, thi (peratoz' advised 
-.	 f' that higher grade terie1 saved from exploration work had resulted in 


	


• ' -	 ,, "production of 7,931 pounds or kS2 in conceritrates which was etoc1pi1ed 
." :at the aesta mill for shipment 'upon accui1&tion f a car E.load. However, 


the letter further stated that the ei11 was shut down on October 114, 1961. 


On August 30, 1963, the stockpilhed material was ahtped to the Oerator's 
plant at W*shinton, Pennelvania, for processing. 3ubsegjentiy, three 
addctionsl shipments were n*4e on which the Government's royalty has been 
cm uted and paid A surr of the rodncttn arid royalty comztation 
ap1icab1e to the four shipments follows. 


M32	 23,825 1'Ow4 
14)	 l34,29 Pounds 
Recovery ?actor	 97•$ 


	


"	 - •,,	 '	 •	 '-:	 .	 '	 • '	 '	 •'• •"	 -	 39613	 s	 - 
•	 ''	 Value	 •.	 •	 ' . 23,599.66	 '' 


Royalty t)ue %	 1,179.99 
- .' "i ' ':	 -'-	 -	 Royalty 'Paid'	 -	 -	 117.95.; •	 •.	 -	 ' - - Balance Due	 ' •--	 '$ : •-	 *	 -,	 -	 - 


• 	 0	 , 	 ' 	 - 	 ' 	 ' 	 - 	 ' ' '	 ' 	 '_*,_,ti_,,iva	 -r—r 


Computatiou error per ainin to September l9614 e1$pnient. 


This review was made in lieu of an on. site audit of the Operator's accounts 


end records for the ollowing reasons: 


(1) The files indicate that all production subject to royalty since



	


- •	 •,' •	 , - the dte of the contract has been reported and royalty pai6- on' 


w acceptable basis and 


(2) The administrative cost to the Government of an on'i4te royalty 


audit at this time would be exeesive i relation to the aiunt 


of possible ad4itional royalty which might be disclosed.
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OFflC OF Mt'ILRAL XtORATIO

CONTRACt AE1IISTRAT1ON AV) AUDIT DIV1'1ON 


RPORT 0SVI4 


I have revewec the Monthly Reports of 


iO1ybdCflU* torporation of America 

375 Park Avenue



New York 22. 'tew ork 


pert*inin to Cxplor8tion toject Contract Xdm-..U094,, DtIEA ..4568, in.. 
cludingAuzendwenteNoS..l, 2, 3 and.4, fórJune 1957 to June 1960. 
trclusive, coverth	 *olybdenum prGjeet at the Moly (çuesta) Mine,

Taos County, ew Mexico. 


My rpvjew included an examination o the Monthly k&eWorts (Forms HF... 
104) end supporting documents, comparison of the c1a.med costs wLth 
the .entract ar,d pertinent schedules, confirmation of work performed 
by reference to Field Office report*; and correspondence, and * deter.. 
mtration F the reasonableness and propr.ety o1 the Costs. 


This isvtew was made in lieu of a fLnal audit a" 	 Operator's ac-
coint and records for the following reason. 


All of the acceptable cost was under a cntr3ct pro... 
vision for contribution by the vernen.t ot the 
basis oF fixed unit costs of work perForated. 


The f Lnithgs t' this review are stated in the. following . sumary and 
the attacte schedule. 


Total cost billed by Operator	 $400,679.14:

3xeeptioris•: •	 Prior t this review	 $	 •.•	 • 


Herewith	 _____ 


/icccptable cost	 $4OO,67,14 


The c'ntact calls fr a 50 percent contribution of the allowable 
costs by the Government. Therefore, if the project is otherwise sc. 
cepted as having met the term. of the contract, payments as fl1ows 
*re valid and proper 


yab1e on audited claim	 $200,33.57 
Paid to date	 i9,839.57 


13alance due Operator	 $	 500.00 


JAN 5 1961
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Contract Ids81094	 Moybdenurn	 p. of 4tea 456q 


Accept*ble cost$. 


Sta


Diamond d3illing 7,507 ft. $	 .00 $ 37,335.00 
sr&acaathg, ate. ,;00•ft, .1.00: .	 500.00 


Ert11 stationi 71 ft. 4 44.43 3,154.53 
Drifts and croscuts 1,000 ft. 44.43 44,430.00 


tmbertn 932 ft. ' ' 70 2,516.40 
SsapI*s ana1yed 942 as. 3 00 2826.0O 


90 ,96 .93 


Mtuond drtllthg 13,912 ft. $	 00 69,560.00 
Rea*tt	 and casing, etc 1,000 ft. 4 1.00 1,000.00 
flrt11 stations 230 ft. 44.43 11,101.50 
!rifts and croscute 4,717 ft. 44.43 fl2.242,11 
1ibtring 3,190 ft. ! 2.70 R,634.60 
Sai1es	 a1yzed 2,591 as. ( 3.00 1l7P0 


309,117.21 
Tot*l $400 679.T4
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(Enclosed with Operator's letter 10/30/59 to Region III; see cy J. W. Townsend 
memorandum November 3, 1959, to J. W. Has ler and T. N. Romslo, in Folder No. 2, 


Correspondence) 
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Sellers attorney within 30 days after receipt of th abstract or 


cvidence of title satisfactory to hi of Purchaers election to 


require a suit to quiet titles or its acceptance of sa±d title 


4 Should Purchaeer elect not to bring a suit to quiet 


title or after such suit hue been completed ind merchantable title 


dl1vir@d to ?urchir by arrnty ded Purehaer shall pay to 


Seller the balance of the purchase price as foliowe 


Ten Thousand (l0OOO,OO) Dollre within one year 
frail the date horof and after erchentab1e title 
b been deljvered or Ten Thousand (l000000) 
ollare at the ti of dsliery of such title 
hould it require core than one year to deliver 


merchantable title 


Ten Thousand (l0,OOOoo) Dollars within two years 
fra the date hereof and after delivery of merchant able title0 


Ten Thousand (JlOOO000) Dollars within three years 
from the date hereof and after delivery of Morchntab le titl® 


Ten Thousand (l00OOQo) Dollars within four year 
from the date hereof and after delivery of mrchantablo 
zitl®0 


5, Upon delivery of merchantable title to Purchasers it 
shall execute a note or notes for the balance of the purchase 


price then owing as above provided bearing interest at the ret® 
of two ( 2%) percent per annu on the unpaid balance and shall 


execute a tirat mortgage on the property above described to Seller 


to secure payment of said notes and shall deliver said note or notes 


and mortgage to Seller0 The note or notes shall contain the usual 


provision that failure to pay any one note ch® due shall accelerate 


the due date of all outstanding notes so that each and all become 


then dues, and shall further provide that all or any part of tho 


outstanding balance may be paid at any time in advance of the du 


date at the option of the Purchaser and upon final payment tho 
mortgage will be released0 


6 Possession of the property will be delivered and the 


Page 8
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RANTDED 


DOTSON MINERALS C0RPORTI0N, a. New Mexico corporation, 


for consideration paid, grants to LYBDENUM CORRATI0N OF Ar€RICA 


a Deliare corporation, the following described real estate in 


Taoe County, New Mexico: 


Those certain patented mining claims in the Red River 
Mining District of such county and State and in Secs. 
25, 35, and 36, T. 29 N0, R 13 E., more particulary 
described as follows: 


Buena Vista Mo. 1, Buena Vista No. 2, Buena Vista 
No. 3, Buena Vista No. L, Buena Vista Mo. 6, Buena 
Vista No. 7, Torbert No0 2, and Renegade, all ae 
shown by U. S. ineral Survey No. 1943, and as des cribed in U. S. Patent No. l0l330, dated March 10, 
192;


0 
13 with warranty co'enants0 


	


WITNESS its hand and seal	 da o.f Qtobe 
15A. D. One Thousand Nine Hundred and Pjf-Wjne. 
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MORTGAGE 


MOLYBDENUM CORPORATION OF AMERICA, a Delaware Corpora-


tion, for consideration paid, grants to DOTSON MINERALS CRPO-


ration, a New Mexico Corporation, the following described real 


estate, in Taos County, New Mexico. 


Buena Vista, No. 1, Buena Vista No. 2, Buena Vista 
No. 3, Buena. Vista No. 4, Buena Vista No0 6, Buena 
Vista No0 7, Torbert No. 2, and Renegade, patented 
lode Mining claims, all as shown by U, S. IIinerl 
Survey No, 1943, and as described in U. S. Patent 
No. 1013380, Dated March 10, 1928, lying in the 
Red River Mining District and in Sections 25, 35, 
and 36 (unsurveyed), Township 29 North, Range 13 
East. 


with mortgage covenants, 


This mortgage secures the perforrnnce of the following 


obligation: 


Pour (4) Promissory Notes, all of date hereof and 
bearing interest at the rate of 2$ per annum from 
Febrary 17, 1959, said notes being in the princi-
pal sum, and due as follows: 


Promissory Note 1, lO,00000 due Febri4ary 17, 1960 
Promissory Note 2, 10,000,00 due February 17, 1961 
Promissory Note 3, 10,000.00 due February 17, 1962 
Promissory Note 4, 10,00000 due February 17, 1963 


All notes contain an accelaration clause in the event 
of default, and provide that payment may be made in 
advance if applied on the note next due In order, and 
for attorneys 0 fees In the event of suit thereon. 


and is upon the statutory mortgage condition for the breach of 
which It is subject tO foreclosure as provided by law. 


WITNESS its hand and seal thie 1 14th day of October 1959, 


MOLYBDENUM CORPORATION OF AMERICA 


By Marx Hirsch 
]Pre sident 


ATTEST: 


Wm. B. Kuntz 
ASS. iecretary 


STATE OF NEW YORK
as 


COUNTY OF NEW YORK 


The foregoing instrument was acknowledged before me this 
14th day of October, 1959, by Marx Hirsch, President of Molyb-
denum Corporation of America, a Delaware corporation, on behalf 
of said corporation.


Gertrude F,, Brown 
ary?iEIIic 


My Commission expires: 
March 30 1960 


Recorded g Records of County Clerk, Taos, N0M0 
October 16, 1959 at 11:34 a0m0


.
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Government's Copy 


DOCKET NO. DMEA-4568 


EXPLORATION PROJECT CONTRACT 	 1TLL 
MOLYBDENuM CORPORATION OF AMERICA 


AMENDMENT NO. 


It is agreed this	 25th	 day of November , 1959, 
between the United States of America, acting through theOfficIh'9 
of Minerals Exploration, hereinafter called the "Government,' 
and Molybdenum Corporation of America,. hereinafter called the 
"Operator," that Exploration Project Contract No. Idm-E10911 
(Docket No. DMEA_LI.568), dated Nay 31, 1957, as amended, is 
further amended, effective November 1, 1959, as follows: 


I. The date fixed in Article 1 (a) of the contract for 

completion of the work is extended from 30 months to 37 months. 


2. In Annex II, Item (b) is changed to read as follows: 
In Article 6 (b) of the contract the period h15 years' t is 
changed to "16 years.1' 


3. It is the essence of this Contract that the work be 
completed on or before June 30, 1960, in the manner required 
by the Contract, and if it is not so completed, the following 
provisions shall thereupon become effective: 


(a) The Contract and all obligations of the parties 
thereunder, except as otherwise herein provided, shall be and 
are hereby terminated. 


(b) The Government will contribute only to the allow-
able costs incurred prior to June 30, 1960, except the costs for 
assays of samples shipped to laboratories on or prior to that 
date, which may be billed subsequently. 


(c) The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract, including 
the rendering of a final report and final account. 


(d) The Operator, as principal if the Operator is the 
' producer, or as surety if the Operator is not the producer (for 


example, if the Operator either transfers or fails to retain 
its interest in the land), shall pay to the Government the 
royalty on production provided for in the Contract (as amended 
herein), as if Lcertification of discovery or developmentJ had 
been made, such certification being hereby waived by the Operator. 


1 /1-ojJ.







In addition, all rights of the Government provided for in the 
Contract with respect to a certification of discovery or 
development, percentage royalty and liens to secure payment 
thereof, reports (including preservation of the Operator's 
records), accounts, audits, and the right to recover any 
overpayments are hereby preserved. 


(e) The Operator hereby agrees to save the Government 
harmless from all claims or demands under or arising out of the 
Contract, except as otherwise provided by this amendment. 


4. In Annex I of the Contract the following claims are 
added:


Buena Vista•, o,s 1, 2, 3, 4, 6, and 7, Torbert No. 2, 
and Renegade, situate in secs. 25, 35, and 36, T. 29 N., 
R. 13 E., Red River Mining District, Taos County, New Mexico. 
The claims are as shown by U. S. Mineral Survey No. 1943, 
and as described in U. S. Patent No. 1013380, dated March 
10, 1928. 


The approximate locations of the above-mentioned claims 
with reference to the other claims mentioned in Annex I are 
shown on the claim map attached to and described in Amendment 
No. 3 to the Contract, and made a part hereof by reference. 
These claims are in Area A of the project area as described 
by the terms of the Contract. 


The Operator has rights of possession of the above-
named claims under the terms of a "Warranty Deed," dated 
October 15, 1959, by Dotson Minerals Corporation, which is 
recorded in Book A-58, pages 391-392, in the official records 
of Taos County, New Mexico. 


A Lien and Subordination Agreement covering the claims, 
executed by Dotson Minerals Corporation, is attached hereto 
and made part hereof. 


5. In Annex I the following claims owned by the Operator 
are added: 


Phyllis Nos. 5 and 7, situate ifl secs. 35 and 36, T. 29 N., 
R. 13 E. Taos County, New Mexico. The claims are recorded in 
Book F13 , pages 238 	 239 , respectively, in the official 
records of Taos County, New Mexico. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total amount 
which the Government may be required to contribute, or the 
fixed unit cost of any item of work. 


2
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Executed in quintuplicate the date and year first 
above written.


THE UNITED STATES OF AMERICA 


Bc4 djcf Acting Directo 
Minerals Exploration 


MOLYBDEI'JJM CORPORATION OF AMERICA 


By. 


Title


3







o,nment 'S Copy 


Form 52	 uNIb sT,rEs 
Jan. 1959	 PEPARfl€N OF.'t'RE INTERIOR 


OFFICE 0FINERAL EXPLORATION 


,1' 
'---S


/, 


LIEN AND SUBORDINATION AGREENENTS.-/ 


To the United States of America:


FOR GOVERNMENT USE ONLY 
Operator 


Docket No. 
OME - 


Contract No. 
1l23-O9O 


Contract Date 


That certain land in the County of Taos	 State of New Mexico ; 


describedThjs. i	 in a Warranty Deed, dated October 15, 1959 
j,)'t. 


reàorded 1irt Book A-58. pp '39l-92, in the official records of 


Tao	 County, New Mexico. ....................,.	 .." :' 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract'bt''the United States of America, hereinafter called the "Government" and 


.. . -Mo'1ybdenum-'C'orporation of . America........." 
hereinafter called the "Operator". In considerátiãn for and as an inducement to the Government execut-
ing the Contract, the undersigned:	 ,.	 . . 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
and' interest"fnthe-land'and'upori .ny production .of minerals therefrom to 


secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


'( yBeig'the''h,older of a claiIn.,Hlièn,or'enth'brancé against the land, hereby'subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government unde,r the Contract with respect to royalty on production and liens to secure. samei.4/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
'4iiityund'er' theContract may be dismantled; :sevred from the" land, and' removed as 'may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
ied"s 'xight', titlé,' claim, 'or interest in or against ,the land other' than the following: (If "none" 


insert'the word "none". Do not leave blank.)
None-


j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty t.b: :the .Gove.rnment. 	 ' '	 " ' 


.;Ei.ther(a'): 'insert the legal description of the land, or Lb) strike out the words "as follows" and 
'.insert"ln a lease :r' 'contract,' deed or other .documen/ dated, ''. " . , and 'recorded in. 


Book	 .•' , .Fage'::,.official'rcords ,o! said.countyt '. 'If: (h) . is used, the book and page of 
'recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 


.'rzoieAnnex,i'n.-the'space.	 ,. .. ,..	 .' .	 ,, " 


/:.'Inser.t' name.'.exact1y,as' it .appeas 'in the Application' }1ME"Form:. l O. .	 ' 


J Subparagraph :l'(a).. does not apply 'to "the. holder of .a cla-im', 'lien', or encumbrance.
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1.


4. Undertakes and. agrees (a)neither to commit any act nor assert any claim in conflict 
•with the provisions of this Agreement; and. (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encuinbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest In or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and. 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and. undertakes and. agrees that this agreement shall extend and 
e.pply thereto.


6. Added. provisions ____________________________(State "None" or "See Annex No. 	 ".) 


Dated. this	 d.a of	 , l9ç. 


Dotson , ration	
(Street) 


C1ty & 


______________________________________________(Seal) 	
State 


-	 -	
(Stree) 


(City &) 


______________________________________________(Seal) 	 (State 


_____________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	
(State ) 


_____________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 (State ) 


_____________________________________________(Street) 


(City &) 


•	 Sea]-).	 (State 


I,
pertify that I am 


(Name)	 (Title--etary, etc.) 


of the corporation named herein;


	


	 , who signed this agreement 
(Name) 


was	 ^: 00 , f said corporation; that said agreement was d.uly signed. for and 
(Titlé—Pre?, Vice-Pres:, etc.) 	 *	 - 


	


aithr1ty ' of its g.rernihg ?bOdY, 0and	 its 
corporate powers.


* 	 *-	 ***).** .	 ()L	 •)	 '-,	 .*_)	 )*.)*	 0


C 


	


orporate Seal)	 4, 







I. 
November 24, 1959 


Docket No. ])MEA-4568 (Molybdenum) 
Molybdenum Corporation of America 


Taos County, New Mexico 
Contract No. Idm-E1094 


JUSTIFICATION FOR ANENDNT NO. 4 


In a memorandum, dated November 9, 1959, the Field 
Team. recommended that the Government participate in the cost 
of driving a drift .1,000 feet easterly from NO. 1 Crosscut 
North, and also submitted supporting memoranda from the field 
examiners.


No. 1 Crosscut North has been driven about 2,000 feet 
on t'he Operator'.s sole account. The last 200 feet Of the cross-
cut has penetrated rock carrying the best persistant showing of 
molybdenum so far opened.. The Operator on its own account is 
crosscutting into the same northerly area some .distance to the 
we st.


The area east of the No. 1 NOrth crosscut has not 
been explored; however, it is toward the old mine workings and 
under the most favorable area indicated by the surface chemical 
work performed by the Operator. 


The Field Team and field, examiners recommend that 
the east drift should be 1,000 feet in length. However, it 
appears that if the drift was extended 500 east, then from the 
face of the drift diamond drill holes could be fanned out to 
explore the area further east, both laterally and vertically. 
Also, 1,000 feet of drifting and the required diamond drilling 
to explore the eas.t area would extend the contract period 
beyond June .30, 1960.


F. M.' Murphy
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RECEIVEr Jfl ]3 959 
DATE tH. 


EXPLORATION PROJECT CONTRACT 1-/ ______ 
MOLYBDENUM. CORPORATION QF. AMERIC 


.DOCT NO. DNEA-4568 


AJVIENDMENT NO. 


It is agreed this 23d day of 	 IJune I , 1959 
between the United States of America, actiii _thrnu the 
Office of Minerals Exploration, and Molybdezm Coxporation 
of America, that Exploration Project Contract No. Idm-E109 
(Docket No. DMEA-k68), dated May 31, 1957, as amended, 
is further amended, effective May 15,. 1959, as follows: 


In Exhibit "A", Description of the Work, the 
subtitle "Stage II (Area B is changed to read Stage II 
(Areas A and B)"; in the first: paragraph under the same 
subtitle the first sentence is deleted; the third paragraph 
is changed to read "Favorable areas disclosed by work under 
Stage I and Stage II.1n Areas A and B shall be further 
explored by not more than 19,500 feet of' diamond drilling." 
Also, under Fixed Unit Costs the subtitle "Stage II - 
Area B" is changed to Stae II - Areas A and r. 


In Annex I of the contract the following claims 
are added:


Name of' Claim Section Township Range Book Page 


Summit No. ! 35 29N 13E S-33 k05 
Summit No. 5 1 35 29N l3E 3-33 LO6 
Summit No. 7 35 29N l3E 3-33 Lo8 
Summit No. 8 35 29N 13E 5-33 1O9 
Summit No. 16 35 .29N l3E 3-33 b17 


The operator is the owner of the claims.


The approximate locations of the above-mentioned 
claims with reference to the other claims mentioned in 
Annex I are shown on the map entitled "Molybdenum Corporation 
of America, 375 Park Avenue, New York 22, N, Y., Moly Mine 
Questa, ::New'Mexico, Claim MapandAdjacent Claims, Scale - 
1 inch 5C0 feet, drawn by T.D.R. 9/11/58, Revised by 
T.D.R. 12/31/58", attached hereto and made part hereof. 


This amendment shall not be construed to increase 
the estimated total . cost of the project, the aggregate 
total amount which the Government may be • required to 
cOntribute, or the amount of any item designated as 
maximums 







L. 
Øt&tt&1 


App d. SoL Off. 


Executed in quintuplicate the day and year 
first above written.


THE UNITED STATES OF JMERICA 


oting Direc , Office of 
Minerals Exploration 


MOLYBDENUM CORPORATION OF AMERICA 


By 


Title


4
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June 12, 1959 


JUSTIFICATION FOR AMENDMENT NO. 3 


Re: Docket No. DMEA-L568 (Molybdenum) 
Contract No. Idin-E1O9Li 


.Mo1ybdenun Corporation of America 
Taos County, New Mexico 


The operator at its own expense advanced No. 1 Crosscut 
North about 1000 feet to approçimately coordinates N1850-E1000, and 
No. 7 Crosscut North to about coordinates 15ON-130OT. 


in a 1etter:dated April 23, 1959, to the Field Team, the 
operator requested Go'e±nment participation in extending No. 7 XCN 
and to drift 1000 feet .on a bearing of S. 82° W. from coordinate N1850 
in No. 1 XCN,. 


In a memorandum dated May 19, 1959,. to the Operating Commit-
tee, the Field Team recommended that the extension of No. 7 XCN be 
denied; and that approval be granted for drifting 1000 feet both easterly 
and westerly , from No. 1 XCN along, coordinate N2O0. These recommenda-
tions are in accordance with the .recoTflfl]endatioris in a.memorandum dated 
Nay lii.., 1959, by R. U. King and Carl Belsor to the Executive Officer, 
Region III..	 ,	 . 


They state that' contrary . to the operator t s contention, the 
grädef NoS2 has not increasd significantly toward the face of 
No.. 7 'XCN. Also, there is no evidence at this time to indicate that 
ore-grade material occurs along the contact of the, green rock with the 
porphyry ('whih would be the target for the crosscut). 


With regard to No. 1 XCN, they note that; (1) the grade of 
mineralization over the last 500 feet is about twice that of the first 
1500 feet and about equal to that found in the higher-grade zone 
(Q.2 : NoS2 ) along the West drift, and (2) the proximity of the cross-
cut to the area of highest geochemical ail anomalies, the area of high-
grade surface' deposits, and the Granite-Green rock contact, still the 
best ore guide available, all point to the conclusion that higher-grade 
material is more likely to be discovered in this area than elsewhere. 


The writer agrees with Messrs. King and Belser in their con-
Lusions..


In a memorandum dated June 10, 1959, to the Operating Committee 
the Field Team, in accordance with recent information, recommend approval 
to drift from No. 1 XCN in a direction 5. 82° W. from approximately coordi-
nate Nl850. It notes that its previous recommendation to drift east from







.O	 .• 
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No. 1 XCN must be omitted because this work would enter the Hercules 
Group, which the operator has purchased, but has not definitely cleared 


title to the claims. The writer concurs in the Field Team's recommenda-
tions.


The proposed new work will benefit Summit claims Nos. L1 , S, 7, 
8, and 16; therefore, they are added.to the claims in Annex I by this 
amendment.


Under the contract all Stage II work must be performed in Area B. 


Since the proposed work is mostly in Area A the contract must be amended 
to permit driving the drift and also any additional work, such as drilling, 
crosscutting, or raising that might be approved to explore favorable ground. 


In Exhibit A, under General Provisions, the last paragraph states 
that all Stage II work must be approved in advance in writing. The Field 
Team can approve the proposed work if Area A is included under Stage II, 
subject to confirmation from bhe Washington of five; therefore, to set out 
definite units of work in the proposed amendment No. 3 is not necessary. 


F. N. Murphy
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EXPLORATION PROJECT CONTRACT

MOLYBDENUM CORPORATION OF AMERICA 


DOCKET NO. DMEA-4568 


AMENDMENT NO. 2 


J--'-t-'is agreed this 6th day of January , 1958, 
between the United States of America, acting through the 
Departméñt of the Interior, Defense Minerals Exploration 
Administration, and Molybdenum Corporation of America., 
that Exploration Project Contract No. Idm-E109 14 (Docket 
No. DMEA-4568), dated May 31, 1957, is.amended effective 
May 31, 1957, as follows: 


1. In Exhibit UAIt, Description of the Work, 
under the heading General Provisions, the following 
sentence is added to paragraph four: 


"In the event insufficient core is 
recovered to make a representative sample 
from a section of any drill hole, then in 
lieu of a core sample the sludge from such 
section of hole shall be recovered and 
assayed for its M0S 2 content." 


2. In Exhibit "A", Description of the Work, 
Stage II, (Area B), the second paragraph is revised to 
read:	 V 


"The work consists of extending the 
Second Tunnel Shaft Level westward to a 
point approximately 400 feet west of 
coordinate W. 400 shown on map, Figure 4. 
With prior written Government approval 
crosscuts shall be driven north and/or 
south (from this drift) to explore for 
possible occurrences of molybdenum-bearing 
rock near the contactzones of the granite 
and 'Gren rock' or volcanics; and 
additional exploratory drifts' may be 
driven from the north-south 'crosscuts 
to follow the strike of favorab1zones 
encountered. No crosscut driven from 
the Second Tunnel Shaft Level in Area B 
shall be closer than 400 feet to any 
crosscut driven in the same direction."
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This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
nor the amount of any item designated as maximum. 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


Adm ni 
Exploration Administration 


MOLYBDENUM CORPORATION OF AMERICA 


By____________ 


Title__________







January 6, 1958" 


JUSTIFICATION FOR A!€NDNT NO. 2 


Re: DockétNo. DMEA 1i568 (Molybdenum) 
'ContraötNo. Idm-.E109k 
Molybdenum Corporation of America 
Taos County, New Mexico 


Item 1 of amendment: 0	 - 	 - 


On December 1k, the Operator asked for approval 
to include sludge analyses in its monthly reports where 
not enough core could be recovered in a given footage to 
make a fair sample. 


In view of the past record of poor core re-
covery (10 to 30%), the field examiners recommended that 
the Operator's request be approved (memo dated December 19, 
1957). They also suggested that plug th'illin might be 
worthwhile. The Field Team (memo December 26, to the 
operating Committee,) agrees that the Operator's request 
should be approved. However, it.recommended that the 
provision for core drilling be retained to provide such 
core as possible for visual inspection. 


Item 2 of amendment: 


In a letter, dated December 10,. 1957, the 
Operator requested approval to advance the west, tunnel 
to coordinate W 800. The face of the west tunnel at that 
date was in molybdenum-bearing porpI'y at coordinate W 300. 
Advancing this drift would explore 'for 'the west porphyry-
green rock contact. The drift cut green rock . that con-
tained visible	 47er a section of several hundred 
feet. At about coordinate W 100 the green rock trends 
upward. However, it is estimate4 that it will again be 
intersected, by the drift further west. 


The drift will enter an area indicated to be 
bounded by porphyry on the north, west, and south. 
Favorable fracturing is expected here. Also, the chances 
for greater depth In the overlying transition rock 
(silicified and otherwise altered green rock) appear 
favorable.	 0


F. M. Murphy


Al
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EXPLORATION PROJECT CONTRACT 
k ,'	 ,	 ' MOLYBDENUM CORPORATION- OF AMERICA 


DOCKET NO, DMEA-11568 


-	 AMENDMENT NO. 1 


It is agreed this Lth day of	 October , 1957, 
it'weén the United States of America, actiñ through the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 
the Molybdenum Corporation of America, hereinafter called 
the "Operator," that Exploration Project Contract No, Idm-
El09L1. (Docket No. DMEA .-4568), dated May 31, 1957, herein-
after called the "Contract, ' is amended effective May 31, 
1957, as follows: 


In Exhibit "A," Description of the Work, Stage I, 
the second paragraph under Project Area B is reised as 
follows:


"From the west face of . the Second Tunnel Shaft 
Level at the time work under.. this contract begins, 
continue the tunnel westward a distance of approxi-
mately 500 feet, or to a point where the tunnel has 
penetrated rock which does not cohtain visible 
molybdenum over a. section measuring approximately .50 
feet in length. At the west end of such a barren 
section a hole shall be drilled approximately hori-
zontal westward until rock containing visible mo-
lybdenum has been penetrated, -or. the bottom of the 
hole has reached the. approximate intersection of 
coordinate W. 00 shown on map' Figure )4•" 


This amendment shall not be construed to increase 
the estimated total. cost of the project, the aggregate 
amount which the Government may be requi'red to contribute, 
or the fixed unit cost of any item of work. 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By	
'ns!Mins Administrator, 


Exploration Administration 
MOLYBDENUM CORPORATION OF AMERICA 


By 


Title







a,


/	


. ©©flIL iFIL 
Goverd copy 
cVJU O 957 


MF-200A

(Rev. April 19&6)


UNITED STATES OF AMER 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION AD 


EXPLORATION PROJECT CON 
(Short Form) 


DMEA No.	 Commodity	 Contract No. 
Molybdenum	 Idm–E 109
	 Taos
	


New 


it is agreeci1----------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and -----PNJJN. ..CORF'QRA-TION OF ANERICAa Delaware----oxporation............... 


-------------------II1—II iIiSitSiiiiiG?cui 
...................................New York -New--YQrk


 hereinafter called the "Operator," as folla: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ------Jim.e.15,1957------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------- 3Q-------- - months from the date 
of the contract.	 -. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhjbit A. The estimated total cost of the project work is $1Q,5QO.Q---------. The Government will 
contribute SO percent of the fixed unit cost of the rork performed, not exceeding $2$25iO.QQ., 
in accordance with the provisions of Artiàles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances---------------------------------------


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows----------------------------------------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copiesof such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresse. The Government may enter at all reasonable times to inspect the 
rork under the contract, and also after certification of discovery or development, to inspect production 


operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has beea rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government,.and those with respect to production for at least three years 
after any obligation to pay royalties to- the Government has terminated. The Government may inspect 
and audit said records and ;accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shli provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progres Rèprt showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate enginerrng-geologica1 maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon.completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


I	 O







O. 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them,the 
'Government may procure the making or completioii of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from Which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. See Article 10 and Annex II. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 	 See Article l0,and Annex II. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than'the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—_If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
\\Thichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment._-The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-
............. AmcII. 	 ................................... 


O
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MOLYBDENUM CORPORATION OF ANERICA 
(Operator) 


By 


Title.....................................


A,jid. Si,1. 


By...... 


Administrator, Defense Minerals 



Exploration Administration 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


1, .........	 $OId , certify that J am the

------------------------------------------------------------------------- secretary of the corporation named as Operator herein; 


that -----------MarX ------ -----------, who signed this contract on behalf of the 
Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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EXPLORATION PROJECT CON 
'MOLYBDENUM CORPORATION OF 


DKE2 NO. DMEA-568 



ANNEX I 


The land. referred to in Article 2 of te_Cpntract consists 
of twenty-one (21) contiguous lode mining claims, 2 patented zd 
unpatented. Notices of the locations of the claim Tare recorded in 
the County Clerk,'s Office, Taos, New Mexico, as follows: 


Name of Claim Section Township Range Book Page 


RhyQilte No. 2 36 29 N 13 E F-15 37-38 
Rhyolite No. 3 35, 36 29 N 13 E F-15 38 
Rhyolite No. 1 35, 36 29 N 13 E F-28 232 


2 28N 13E 
Rhyolite No. 5 35 29 N 13 E F-28 233 


2 28N 13E 
Rhyolite No. 6 35 29 N 13 E F-28 23)i. 
Rhyolite No. 7 35 29 N 13 E F-28 250 
Rhyolite No. 8 35 29 N 13 E F-28 251 


2 28N l3E 
Rhyolite No. 9 35 29 N 13 E F-28 252 


2 28N 13E 
Rhyolite No. 10 35 29 N 13 E F-28 253 


2 28N	 ' 13E 
Aplite No. 1 2 28 N 13 E' 5-33 6 
Aplite No. 2 2 28 N 13 E 5-33 7 
Aplite No. 3 2 28 N ' 13 E 5-33 8 
Aplite No. 14. 2 28 N 13 E 5 . 33 9 
Aplite No. 5 2 28 N 13 E 5-33 10 
Aplite No. 6 2 28 N 13 E 5-33 11 
Aplite No. 7 2 28 N 13 E 5-33 12 
Aplite No. 8 2 '	 28 N 13 E 5-33 13 
Aplite No. 9 2 28 N 13 E 5-33 11i. 


Aplite No. 10 2 28 N 13 E 5-33 15 
Sargent No. 6 35, 36 29 N 13 E Patent No. 1909 
Sargent No. 7 35, 36 29 N 13 E Patent No.• 1909 


The approximate locations of the above claims with refer-
ence to section, Township, and Range lines are shown on 'the map en-
titled "Figure 5. Claim Map, Moly or Questa Mine, Molybdenum Corp-
oration of America, Taos County, New Mexico," attached hereto and 
made part'hereof.


The Operator is the owner of the mining claims. 


N 
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EXPLORATION PROJECT CONTRACt' 
MOLYBDENUM CORPORATION OF ANERICA 


DOCKET NO D11EA-4568	 - 


ANNEX II 


(Article 10. Changes and Added Provisioñs.) 


(a) Annex II is added to the items listed in Article 1 aTs 
a part of this contract. 


(b) In Article 6(b), the period "10 years" is changed to 
"15 years."


(c) A Special Agreement Concerningjoya1ty is added as 
follows:


Notwithstanding the certification provisions of Article 6, 
and with no further action required on the part of the Govern-
ment, the Operator, as principal if the Operator is the producer 
or as surety if the Operator is not the producer, shall pay to 
the Government a royalty onany production, regardless of where 
it comes from, that is transported through any shaft, winze, 
raise, crosscut, drift, or other working to the cos.t of which 
the Government has contributed, or any portion of said workings, 
for the same period as is described in Article 6(b)(2) of the 
contract and pursuant to the terms of Article 6(c) et seq. 
However, in no event shall more than one royalty be due on or 
paid on the same production.
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EXPLORATION PROJE( CORA( 
MOLYBDENUM CORPORATION OF AMERICA 


DOCKET NO. DMEA-4568 


EXHIBIT A 


Description of the Work 


General Provisions 


The object of this project is to explore for deposits of 
molybdenum ore by means of diamond drilling, drifting, and crosscutting. 


The Government will not contribute to the cost of a diamond 
drill hole that bottoms less than AX size, or to one that is not com-
pleted, excepting individual holes where the Government, in writing, 
waives these provisions because of unforeseen drilling conditions. 
Drill holes shall be cemented and drilled out or reamed and cased as 
necessary.


All drifts and crosscuts shall be timbered as necessary, and 
shall be not less than 5 feet by 7 feet in cross section clear of the 
timber. Drill stations shall be of sufficient size to permit breaking 
the drill rods in at least 10-foot sections. 


Mineralized core shall be split over 10-foot sections. In 
mineralized areas the drifts and crosscuts shall be sampled by cutting 
a continuous 5-foot horizontal channel approximately three inches wide 
and one inch deep along one wall. In case it is impractical to cut a 
continuous 5-foot channel along the same wall, the other wall may be 
sampled opposite the interval where the channel cut was interrupt and 
the two samples combined. 


The Operator shall have one-half of the mineralized core and 
one-half of each channel sample assayed for MøS 2 . The remaining half 
of the core shall'be stored with the non-mineratized portion of the 
core in boxes identified as to hole number, with markers placed in the 
core sections to show the depths represented; and the remaining half 
of each channel sample shall be stored in a suitable container prop-
erly identified as to the location where it was procured in the drifts 
or crosscuts. The stored core and channel samples shall be kept avail-
able for Government inspection and possible use, and the Operator may 
dispose of the stored portions of the core and channel samples only 
after prior Government approval.
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All drill holes shall be logged, and the drifts and cross-
cuts shall be mapped geologically. The Operator's monthly progress 
report shall include maps or sketches showing the extent of the drill -
ing, drifting, and crosscutting completed during the reporting period; 
the structures and the type of rock formations encountered; and the 
assay values of the samples. The report shall also include the drill 
hole logging records, together with the assay certificates of the 
core and channel samples, 


The Operator shall employ sufficient personnel to provide 
the necessary technical services and the direction of the work. 
When possible, the work under the contract shall be on the basis of 
at least two shifts for each 24-hour period. 


The location, direction, inclination, extent, and methods 
of snipIñg:. the work under the contract are subject to Government 
approval.


The work shall be performed in two stages. The Operator 
shall perform all the Stage I work, and as much of Stage II work as 
is approved in advance in writing by the Government. 


Stage I (Areas A and B) 


The work under Stage I consists of exploring the two areas 
designated as Area A and Area B on the map entitled "Figure 4. Plan 
and Cross Section Map Showing Recommended Exploration on the Second 
Tunnel Shaft Level, Questa Molybdenum Mine, . . .," attached hereto 
and made a part hereof. 


The approximate locations, bearings, and extent of the 
exploratory drifts, crosscuts, and drill holes, and the inclinations 
of the latter, are also shown on Figure 4, 


The work in the areas may be performed simultaneously as 
follows: 


Project Area A 


The work in Project Area A consists of drilling 16 holes 
from the locations shown on map Figure 4. However, if Cross-
cut No. 1 north has advanced beyond the 400 N. coordinate, the 
Government and Operator shall agree in writing as to new loca-
tions for holes Nos. 15 and 16. 


2
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It is estimated that 8 drill stations and not more than 
8,000 feet of diamond drilling will be required to complete 
the 16 holes. No drill hole shall exceed 500 feet in depth 
and no hole shall penetrate more than 20 feet into rock that 
contains no visible molybdenum mineralization. 


Project Area B 


The work in Area B consists of drifting, crosscutting, 
and drilling as follows: 


From the west face of the Second Tunnel Shaft Level at 
the time work under this contract begins, continue the tunnel 
westward to about coordinate E90 shown on map Figure 4. 'From 
this point a hole shall be drilled approximately horizontal 
to the west to a depth of about 500 feet. 


At approximately coordinate E440 in the above-described 
west-trending tunnel, a crosscut shall be driven in a north 
direction to approximately coordinate N340. From this point 
a diamond drill hole shall be drilled approximately horizontal 
to the north to a depth of about 500 feet. 


It is estimated that to complete the exploratory work in 
Areas A and B will require the cutting of 8 drill stations 
amounting to 115 lineal feet of raises, drifts, and/or cross-
cuts; 9,000 feet of diamond drilling; 1,000 feet of drifting 
and crosscutting (exclusive of drill stations); 1,000 feet of 
timbering; and 1,100 sample analyses for M0S2 content. How-
ever, if this estimate is too low, then with previous written 
Government approval, requirements of work and their costs may 
be transferred from Stage II with a corresponding reduction 
in that stage. 


Stage II (Area B) 


£he work' under Stage II shall be limited to exploring Area 
B.) The work will not be approved by the Government unless the face 
of the Second Tunnel Shaft Level is in rock containing visible 
molybdenum at the termination of Stage I, or unless the westward-
bearing diamond drill hole from its face penetrates rock containing 
visible molybdenum. 


The work consists of extending the Second Tunnel Shaft 
Level westward to approximately coordinate W. 300 shown on map Figure 


3
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4. At about coordinates E 40 and W 300, crosscuts shall be driven in 
both north and south directions to explore for possible contacts of 
the granite and overlying "Green rock" or volcanics. 


Favorable areas disclosed by work under Stage I and Stage II 
in this Area B shall be further explored by not more than 19,500 feet 
of diamond drilling. 


Under Stage II of this contract, not in excess of 19,500 
feet of diamond drilling with 250 feet of drifts, crosscuts, and/or 
raises for drill stations; 6,160 feet of drifting and crosscutting 
(exclusive of drill stations); 6,160 feet of timbering, shall be per-
formed; nor more than 3,177 samples analyzed for their 1bS 2 content. 


Fixed Unit Costs 


Stage I - Areas A and B 


Diamond drilling, 9,000 feet $5.00/ft. 	 $ 45,000.00 


Reaming and casing, or cementing and 
drilling out drill holes, 500 feet 
@ $1.00/ft.	 500.00 


Drill stations: 115 lineal feet of 
drifts, crosscuts, and/or raises @ 
$44.43/ft.	 5,109.45 


Drifts and crosscuts, 1,000 feet @ 
$44.43/ft.	 44,430.00 


Timbering drifts and crosscuts (as 
needed), 1,000 feet @ $2.70/ft.	 2,700.00 


Chemical analyses for ikS2 content of 
1,100 samples @ $3.00/sample	 3,300.00


$101, 039.45 Estimated , Total Cost Stage I 


Stage II - Area B-ç 


Diamond drilling, 19,500 feet @ $5.00/ft.	 97,500.00 


Reaming and casing, or cementing and 
drilling out drill holes, 1,000 
feet @ $1.00/ft.	 1,000.00 


4
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Drill stations: 250 lineal feet of drifts, 
crosscuts, and/or raises @ $44.43/ft. 	 $11,107.50 


Drifts and crosscuts, 6,160 feet @ 
$44.43/ft.	 .	 273,688.80 


Timbering drifts and crosscuts. (as. 
needed), 6,160 feet @ $2.70/ft. 	 16,632.00 


Chemical analyses for	 content of 
3,177 samples @ $3.00/sample	 9,531.00 


Estimated Total Cost Stage II 


SUMMARY 


Estimated Total Cost Stage I 	 $101,039.45 


Estimated Total Cost Stage II	 409,459.30 


Estimated Total Cost of Project (rounded) 


Government Participation @ 50%


$409,459.30 


$510, 500.00 


$255, 250.00 


c,) 5
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'• rh:i11i 3t-T	 MINING D_J M —fiSS—Out Vest Piintinand tntionrn Co	 iIn S irn ('h 


.	 . -óts	 nbenture, Made the	 14th. •	 day of February •	 in theyear of our Lord 


one thousand nine hundred and • thirty nine	 , between J. B. Carman and Bertha W. 

. Carina, his wife


ft;rcL I11 


'.'	 __, '.,J I	 ••	 •	 ':• (	 '	


'•:	


•'	
:.	 ' 


	


'	 .	 . 2:,. ,47. £. ,q. 
-	 New Mexico	 '	 . 


of the County of	 Taoe	 ançLSate of JUGXJarties of the first part, and 


MOLYBDENUM	 QATI N OF AMERICA, A Corporation 


\ 
\iiM 


\ 


---/--	
G1iKat;	


.. 
- Witnesseth,	 e first part, for and in consideration of the sum of 


:'	 \	 one & _4g DOLLARS, 


:'	 fl currency	 \	 \	 of the United States of America, to	 them	 in 


. , .	 hand paid by the said patyAfthecond part, the receipt whereof is hereby acknowledged, ha ye granted, bar-


.	 .	 gained, sold, remised, released and forever quit-claimed, and by these presents do 	 grant, bargain, sell, remise, release 


	


.	 ita BUOOe88OrS 
.	 and forever quit-claim, unto the said party 	 of the second part, and to I	 and assigns 


All the following unpatented lode mining claims eituate in Red River .	 ,	
Mining District, County of Taos, State of New Mexico,. 	 .;	 . • ........;.. 


te.-	 .	 .....	 :	 •.• 
i olite #1 Lode Mining Claim which was located on the 30th. day of 


September, A. D. 1934 and the location notice of which was filed for record 
. .	 in the County Clerk' 8 Office at Taos, County of Taoe, State of New Mexico, 


	


.	 on the 28th. day of December, A.D. 1934 in Book F-.]., Page 3? of Mining 
Records of. said County. . :	 ,. . .	 . 


. .


	


	 . 
Iolite #2 Lode Mining Claim which was located on the 30th. day of 


September, A.D. 1934, and the location notice of which was filed for record 
in the County. Clerk' e Office at Taos, County of Taos, State of New Mexico, 
on the .28th. day of December, A.D. 1934 in Book F-15, Page3'?-38 of Mining 


	


.	 Reoorde of said County. . 	 .	 .	 . 


olite #3 Lode Mining Claim which was located on the 30th. day of 
.	 September, A.D. 1934 and thelocation notice of which was filed for reoord 
.


	


	 in the County Clerk' s Office at Taos, County of Taos, State àf New Mexico, 
on the 28th. day of December, A.D. 1934, in Book F .-15, Page 38 ofMining 
Records of said County. . 	 .	 .	 . 


Granite Lode Mining Claim which was located on the 27th. day of April, 
A.D. 1935 and the location notice of which was filed for record on the 15th. 
day of July, A.D. 196 in the County Clerk's Office at Taos,County of Taoa, 
State of New Mexico in Book F-iS, Page 101 of Mining Records of said 
County.	 . 


XXXX)0000CXXX)OCXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX)OCXXJ(XXXXXXXXJ( 
)OOOOO(XXXXXXXXXXXXXXXXXXXXXXXXXXXXX)OcXXXXXXXXXXXXXXXXXXXxX)Oo(XX)o(XxxxmxXxx) 
XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX)OCXXXXXXXXXXXXXXXXXXXXX)CCOCXXXXXXXXXXJCJCm 
XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX)OCXX)OOOCXXXXX2TXXXXXX)O(XjOOOOOOCXJCXX)OQOCXjOOCXXX 
XXXXXXXXXXXXXXXXXXXXXX)OCXXXXXXXXXXXXXxXXXXXXXXXXXxxXxxxxxxxxxxxxxxx)000cxwocx 
x)cxxxxxxxxxxxxxxxxxxxxxxxxxxx)cx.xxxxxxxxxxxxxxxxxxxxxxxwxxxxxxxJcxxjcjcxxxxxxxJc 
XXXX)OOOOCXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX)CXXXxXxXxxxJ(xxxjxcjcjcj)cjcj 


XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX)CXXXXXXXXXX)OCXXXWXXJCJ(XXXXXXXX)CJCJ( 
XXXXXXXXXXXXXXXXXXXXXX)(XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX)OOOOOCX 
OOCXXXXXXXXXXX)OCXXXXXXXL'CXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXjOCX)OOOOOOCjC 
XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXY)c(XXXXXXXXXXjQCXXXyJC 


Together With all the dips, spurs and angles, and also all the metals, ores, gold and silver bearing quartz, rock 
and earth therein, and all.the rights, privileges and franchises thereto incident, appendant and appurtenant, or therewith 


.	 usually had and enjoyed; and also all and singular the, tenements, hereditaments and appurtenances thereto belonging, 
.	 .	 or in anywise appertaining, and the rents, issues and profits thereof, and also all the estate, right, title, interest, property, 


,,	 possession, claim and demand whatsoever, as well in law as in equity, of the said part IES of .the first part, of, in or to .	 the said premises, and every part and parcel thereof, with the appurtenances.	 .	 . . •: .	 , 
.	 To Have and to Hold, All and singular the said premises together with the appurtenances and privileges thereto 


incident, unto the said part y 	 of the second part, it 	 /Q#Piiis foróver.	 , ,, - ...... 
In Witness Whereof, The said part iea of the first part ha ye hereunto set their hand 8 and seal 0 the 


day and year first above written 	 C 
-	 C 


SIGNED, SEALED AND DELIVERED IN PRESENCE OF ) 


,	 .,	 . 


i' ,,	 I.
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TO	 • 	
0 


MOLYBDENUM CORPORATION OF AMERICA 


•:	 NEW MEXICO 


	


STATE OF	 .	 .	 :	 OLY3E.UM CORPOATIO1 O /ER{C 


Co nt f	 T 08	 -	
ss	 500 FIFTH AVENUE 


U Y 0	 A	 , :	 •	 .	 .	 .. .	 '	 NEW YORK	 , N. Y 


in and for said County, in the State aforesaid, do . hereby certify that	 . 


peisonally known to inc as the person whose name .1	 subscribed to the annexed deed, 'p1)CtICd before mc 


.	 this day in person and acknowledged that ; 	 signed, sealed and delivered the said 
instr.umejit , of writing as	 . . •	 free and voluntary act, for the uses and purposes 


.	 therein seforth.. .	 . - '7 	 .	 .	 . 
Given unde my hand and	 seal this	 .	 day 


of	 :	 .	 A.D.19 .	 .	 0 


0	


•	 My Commission expires	 0 ,	 • : :	 19 1 


0	 .	 'I	 :J:j.-z:rJL.	
P/\r 


	


I.	 'Pi r	 -. G7? 


	


4	 1	


-	
III 


.	 !	 --


0	 , 	 ' 	


0	


__'_!i ••_ 


! 


MININGDEED ,	 0 


0	 FROM	 0 


J. B. Carman and Bertha W. Carman, his Wife


-


, '


STATE 'OF 


County of	 TAOS...................... 	 0



I hereby certify that this instru,ment was 
filed for record in my office at/f-----o'clock 


----LZ4193Y 
and is duly recorded in ok..E--- -LS. 


PageNo.. --'6--------. 


•0	


'---,z_--


0	


/ 	


CLERK AND RECORDER/I 


By'2t' 
0	 DEPUTY. 


0	 1a 
FEES, $-- ./. -\--------------0 


WHEN RECORDED RETURN TO 


i,	


i._	 . .	 -	 - 0


	 ,	 '	


0	


OUT VEST PItTG. & STATY. co.,coJ.oRA1JoS1'RUGsZ2O4U 	 •-	


0 •


	
5	


0	 •







QUITCLAIM DEED 


MRS., JOAN GRESLIN and A. L. GRESLIN, for consideration 
paid, quitclalm to MOLYBDENUM CORPORATION OF AMERICA, a corporation, 
those . certain unpatented lode mining claims situate in the Red 
River Mining District in the County of Taos, State of New Mexico, 
named and designated as 


Aplite No. 1 
Aplite No. 2 
Aplite No. 3	 .	 MULYBDEIJM CORIORAT.3N, OF Api ite No.	 . 
tt 1 14-	 )T	 u	 ri £1 p . . e	 0 •	


I'-. 
Api ite No. 6 
• Aplite No. 7	 M'49 9d68 
Aplite No. 8 
Aplite No. 9	 . 
Aplite No. 10	 .	 S 


all of said mining claims having been located on the 5th day of 
September, 1956, and the location, notices thereof filed for record 
arid recorded in the office of the County Clerk of said county of 
Taos on the 8th day of October, 1956, in Book S-33 of the Mining 
Claim Records of said county, at pages 6 -15, inclusive, and all 
of said claims being situate in Section 2, Township 28 North, 
Range 13 East, NMPM, according to projected Government survey. 


WITNESS our hands and 1 seals this ,27.(/sday of November, 
1956.	 .


L/ 
1' £-vL	 t 


:STATE OF NEW MEXICO	 '	 • 
• 	 S	 ss 


COUNTY OF TAOS	 S 	 , 


• •


	


	
The foregoing instrument was 'acknowledged before me this. 7rL. day of November, 1956, by Mrs. Joan Greslin and A. L. Greslin. 


J. TTTJf1.	 __ 
8	 . 


S 	 i 	 /• • 	 .	 l	 My commission expires __________ 


1	
Helen M. Kentnor, Notary Public • 


I	 •	 Taos County, Taos, NewMexco 
S S 	


• 	 S 


Lt1	 .;	 '-3


	


I	 S 	 • 	 - 


• 	 S o 	 •iI 


•	
L.Li 


•	 STATE OF NE 1 MEXICO ) 


COUNTY OF TAOS .	 •)	
5	


5 


• S
	 Ti	 itrument was filed 


recor	 Compared from__ 
•	 r.4	 L// •,c- '	


1.	 F7',	 ?.J	 S	 - 


________________________ __________________ 


.3.	
•,	 I•I(	 S 


9?	 Indexed-----------------•	 nty lerk & eo er • 
By . — Deputy
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GOLDEN DRILLING COMPANY	 __ 
DIAMOND DNILUP4Q CONTRAcTORS 	


APR 8' 1957 *301 EAST STREET 


GOLDEN, COLORADO	 REGION IU 
Psosi csis,vsrw 91371	 -	


- 
W. S. NAYTHIW1.


iah 23, 1957 


Molybdenum Corporation of America 
pire. 


Colorado 


Attention: J.B. Carman: 


The Golden Drilling Company estirnat for core drilling 
at rhe Moly Mine, 7 miles east of Questa,. Taos County, New Mexico, AX size hit, 2,500 feet of aranteed 
drjllin with air, water, nd underground stations out,


0 to 300 feet	 4.50 per foot •	 300 to 500 feet	 6.00 per foot 


Cement1-ig end stand-by time at *7.50 per foot0 


Reaming and casing will be at cost 


G0LD DRILLING COANY 
S	 S	


. 	 \ 	 : 	 . 


	


\\	 jit 
YJ 'Matthews	 S	 L---Wro1m


IOOA 
NEW YORK ia P1. .Y. 
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. 
GEORGE MARSHALL 
DIAMOND DRILL CONTRACTOR 


SURFACE AND UNDERGROUND WORK	 MAXIMUM CORE RECOVERY 


PHONE 40 


IDAHO SPRINGS. COLORADO 


March 13, 195? OMEA 
aPARTMrNT or Tpg INTMOR 


APR8- 1951 
REGION Ili
DENVER, C0LQRAj 


Molybdenum Corp. of America 
Empire, Colorado 


Gentlemen: 


I submit the following bid on at least 2500' of AX 
diamond core drilling (with the privilege of going 
EX if It becomes essential) for the drilling program 
you propose to do starting approximately Jun.15, 1957, 
at the Moly Mine near Questa, New Mexico. This 
drilling to be completed by September 15, 1957. Coa'. 
pressed air and core boxes to be furnished by you. 


I will drill these holes at the following rate: 


0 to 200'	 $3.00 per foot 
200 to I#00'	 3.5O per foot 
+00 to 500'	 f.00 per foot 


Should it becOme necessary to ream holes to extend 
casing farther in I will do this for $1.00 per—foot.-------__ 


Tours 'very truly,	 R 
(7	 ii 


OGX:tm


XZ7i ,4 
George G. Marshall 


MOLYBDENUM CORPORATION OF AMERICA 

500 FIFTH AVENUE 
EW 0RK 18 N. Y







.,	 0 
Joy MANTJFACTURIIcG CO1PANY 


82€ WAZ	 STEET 


DENvEH 2,COLORJO 
TELE.4Q	 iVSTONE 


r
'	 •ERtOR 


APR 8- 1951 
RGuN LII



DENVER. COLORADO


COAL MACHINERY DIVISION 


March 18, 1957 


Mr. J. B. Carmen' 
Urad Mine 
Molybdenum Corporation of America 
Empire, Colorado 


Subjecb Core D
rilling Contract Inquiry, Questa, New Mexico 


Dear Mr. Carmen: 


Our Contract Core Drill Division has advlsedus thatwe 
will not be able to bid on your inquiry as wedo not: have 
the crews nor machines available. 


We wish to thank you for asking us to bid on this core drilling, and trust that YOU will Continue to ask-us—+n	 ____--bid as work arises,


Yours very truly, 


JOY MANUFACTURING COMPANY 


R. L. Frazer 
Sales Engineer 


RLFLp


DP?' 
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ORP3ATiON o 


4'Ic











• 	 S.	 •OLVBDENIJM CORPORATION OF AMERICA 


500 FIFTH AVENUE 
• NT OF	 NTER	 liML FUJZ CI	 NEW YORK 18. N. Ym 


i 1157	 DMEA 


1 
CEIV FEB i 1957	


February 7, 1957 


DENVLR C.OLORADO


I___ 
United States Department. of .e1ntrio/ 	 1______ 
Defense Minerals Explotation Adminitration ______ 
Bureau of Mines, Region . III	 Sub, ect: D.M.EJ. 4568 
224 New . Customhouse Building 
Denver 2, Colorado 


Gentlemen: 


•	 Following discussion of this project with your representatives it 


app8ars that some c1ariication of the geological description, and.a modifi 


cation of the original exploration program are necessary. 


This modification would be to divide the work into two stages, the 


second etage ofwhich would deperd upon the. results of the first stage. If 


it were mutually agreed, after completion of the first stage, that the 2nd 


stage ia warranted, then that stage would be brought under the proposed 


contract.,


In addition to the original program this modification would in. 


elude in the first stage a drilling program of the mineralised area on the 


second level already opened and a drilling program following the drifting of 


• the second stage.	 •	 .	 • 


Description and details of these two stages of work are later in-a 


cluded.	 .	 .	 • 


We supplement our description of our obpectivee in the original 


applIcation (under 4 c) I in 8tatiflg that ur wish to explore this area is 


based on not one but three geological deductions; based on thorough under-


ground and surface examination and a Lowledge obtained from long and ex-


tensive experience in mining the adjacent area to the east. 


Following are the three exploration objectives: 


() Exploration of the south clank of the now fairly well eatab-


lished westerly trending granite intrusive ridge, seeking ridges or rolls
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on the flank. the high points of which are considered favora 	 or localities. 


(B) Investigation of the porphyry-granite contact zone located due 


west of the present face of the 200 level, just east of Goat Hill Gulch (see 


map 2). We believe this contact zone ehould be explored both, to the south 


to reach the vicinity of the porphyry dike (Map 2) and to the north. The 


north work would explore the porpbry.-granite contact zone in this ea as, 


well as the intrusive ridge.	 .	 .	 '.	 ,	 , 


•	 Both north and south work would also give ocesa to the glassy, 


volcanics (Map 2) which may be favorable ore areas. 


Included are three 1cetches il1uetratng the sub.-surface relation-


ship that may be expected between, the grai4te and the porphyry. 	 ' 


Sketch I: ' Porphyry earlier than granite': ' 	 ,. •• 


Sketch 11* Porphyry simultaneous with granite 


Sketch III .Porphyry later than the granite. 


As evidence that the porphyry can be mineralized, porphyry contain-


ing molybdenite appóaring. identca1 to that found on the' surface (Map 2) has 


been found underground. 	 •	 '. '	 '	 ., 


(C) 1xploration to the north of the 200 ft level west drift, actual 


and projected, by crossouts and drilling to investigate the crestal zone of 


•	 the west bearing granite ridge. Work completed to date indicates that the 


ridge line area offers unusual possibilities for large, low grade molybdenite 


• deposits.	 ,	 ••	 '	 •. ,	 :	 •	 .
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As a gui4e' to what may be expected Cf the continuity of the granite 


at more or less the 200 ft level on the latitude of the 200. ft level west 


drift, we are enclosing herewith an eastwest ' vertica1 section made from under-


ground information showing the trend of the granite.'green rock" contact from 


several hundred feet east off the shaft to the present facO. It may be pointed 


out, that, though 'the granite . may be found only intern ittantly in the' west 


drlf.t of the 200 ft level or might disappear entirely; over distances èf.sevez'.. 


a]. hundred feet t would not, appear conclusive that the granite had taken a 


steep dip to the,weat. We are, we believe, on the south flank of the granite 


ridge (see Map 1) near the contact, any rolls or changes in the dip of the 


granite or any block faulting of minor throw could quite markedly.effect' the 


position of the contact with respect to the fixed position. of.the 200 level 


west drift. We therefore.. consider the contact of. the granite and volcanics 


at the latitude of the west drift probably, will continue more or less 'at the 


200 ft level elevation for some distance to the west. The location of the 


face of the 00 level west as of 2/1/57 is approximately 800 1. We would 


consider that there are good . poasibilities. of this contact 'rising some place 


to the west as the drift west approaches the porphyry. (See )4ps 2 & 3). 


EXPLQRATION PBOGBAM STAGE I'.. Refer to Map 5.; 8 . . , 	 , 


As work is now in progress both on be 2nd Tunnel Shaft Level or 


200 ft level as desigiated above, west drift and No. 
1 Croesout'north, it is 


necessary to estimate where these faces will , be when' and if an exploration 


contract is consuniated. April 1st is therefore the ! ed date when


<:4
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D.M.E.A. participation will begin. The estimated locations of the faces of 


Crosscut No. 1 north and the west drifts as of April 1st, 1957 are deaig. 


nated on Map 5 S herewith. Also on Map 58 are shown proposód drifting and 


core drilling under Stage I and the drifting under Stage II of the program. 


Drilling is not shown on the map but simply estimated in footage, as the 


amount considered necessary to explore the areas opened under Stage II 


drifting. Detaila of drilling under Stage II to be deóided when informa 


tion obtained from drifting is available. 


(a} COntinuation of Crosscut No. 1 north for 200 feet to approxi-


mately Coordinates 600 N and 1200 B. Drilling four 300 ft holes from this 


crosscut. (See Map 5 8). These holes to be stopped short of 300 feet when 


•	 they coneistantly show no molybdenite mineralization. 


(b) By April 1, 1957, it is estimated that tho West drift face 


•	 will he reached Coordinate 600 B. (See Map 5 8). 


Drive west drift approximately S 85° W 500 feel regardless of 


rock type. Then drill a 500 ft horizontal 'hole from the face of the west 


drift and on ' its course to Coordinate .400 W. 


(o) Start Crosscut No. 2 north from the west drift at Coordinate 


440 B when drifting in Crosscut No. 1 north is completed about May 1, 1957. 


Drive 500 feet north and then diil1 500 ft north from the face of this crops-


cut, regardless of rock type encountered. 	 .	 .,	 . 


(d) Drill the mineralized area between Coordinates 1000 B and 


2000 D and 200 N to 400 8 by 13 (500 ft maximum) holes as shown on Map 5 S•
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Any drill holes showing consistent lack of molybdenite minerall%atlon to be 


stopped before 500 feet.


SUBY 8TA0 I VBK 


]RIFTING, FEZT IBILLING 
Max. Pt.	 Mm. (eat) Pt. 


(a)	 200 1,200	 800 


(b)	 500 500	 500 


(c)	 500 500	 500 


(d) 6,500	 2,600 


TOTAL STAGL I 	 1,200 feet 8,700 feet	 4,400 feet 


COST BSTDL&T: 


ipiiv	 (Mill not operating) See Schedu1e/, page 20 of original 


application under questions 6b, c and d. 


DRILLING:	 An estimated cost including station preparation, core 


care, logging, sampling, assaying, power for drills and estimated bid by a 


contract driller.	 This eatithate assumes concurrent drilling and drifting. 


Minimum:	 :	 MaxinlUlfl 


1,200 feet Drifting at	 54.00 $4,800.00	 $4,800.00 


8,700 feet Drilling at 48.00 69,600.00 


4,400 feet Drilling at $.00 35,200.00 


TOTALS l00,0OO.00	 41134,400.00


/ 
/
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STAGE II	 Ref. Map 5 8 


The following program outlined under this stage would necessarily 


be tentative as to the exact location of the work, however, we believe this 


tobe a reasonable óatimateof. the total amount of work required. 


]tIFTIN	 SUMMARY STAGE II WORK 	 IiRILLING 


•	 West	 410 ft. Feet 


Crosscut No. 3 N	 1,000 ft Crosscut No. 4 8	 6,500 


Crosscut No. 4 B	 1,650 ft. 


Crosscut No. 4 N.	 1,300 ft. Crosscut No. 4 N 	 6,500 


C Cut #4	 , L. Lat.	 500 ft. Croascuta Nos. 


C Cut #4 8, W. Lat.	 500 ft. 2 N, 3 N, & 5 N	 6,500 


Crosscut No. 5 N	 400 ft. 


Crosscut No. 5 8	 400 ft _____ 


Total Drifting	 6,160 feet Total Drilling	 19,500 


COST ESTDLà.TE ST4.GE II 


Drifting cost estimate is based on costs with "Mill Not Operating" 


as shown in Schedule 10 Page 20 of original application under questions 6), 


6c and 6d.	 With 2/3 of the work in the period from 10/1/5? to 10/1/58 and 


the balance in the 10/1/58 to 10/1/59 period. 


Drilling cost estimate is based same as under Stage I. 


6,160 feet Drifting at 4j56.O0 344,960.00 


19,500 feet Drilling at	 8.00 156,000.00 


Estimated Total Coat Stage II 500,960.0O 


•	 •	 I	 •	 Yours	 ry truly, 


•	 •	 •	 •	 J.B.Carixian
•	 /'4 


JBC:z'	 Molybdenum Corp. of America, Empire, Col'
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V Memorandum 


To: 


From: 


Subject:


Secretary to the Operating Committee 


Executive Officer, DMEA Field Team, Region III 


Application for DMEA Aid (Molybdenum) Molybdenum 
Corporation of' America (Moly or Questa Mine) Taos 
County, New Mexico 


Enclosed are the original and two copies of the 
subject application in the amount of $ 471, 803 . 30 . One copy of 
the application is being retained in our file. 


The application has been well prepared, and it ap-
pears to be in proper order. 


H
W. M Traver 


Enclosures
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(Reviri1 1952)	 U. •ED S	 ES DEPARTMENT OF TJ1E INTER R 
DEFENSE MINERAL:S EXPLORATION ADMINISTRATION 


DME,.' 
DPATMENT OF THE INTEF


Form Jprovd. 
Budget Bureau No. 42—R1086.2. 


£IDEC 5195
	


Not to be filled in by applüant 
ALILAIIL)N UK AlL) IN AN 


EP RTION PROJECT, PURSthN 
DMARDER 1 UNDER THE DEFENSE "	 \ciP\	 ' 


PRE1ØN ACT OF 1950, AS AMENDED 
? J1j


oet No, 
.RAJ	 tetalor Mineral 


Date Received -----1'.--I---
Estimated Cost	 ILfJIO3L3.b 
Participation (Government %) -------------------


INSTRUCTIONS	 ,.; 
I	 arne	 cant.---.(a) State here your full legal name, in the form in which you will wish to contract, and your 


ma	 e s' olybden Co*poxatiw. of	 50Q Fifth Avenue, New York 18, New YQI'Ic .Q3L ed---nthe---a4eoL3war.e...------eiiden-----axKirsch,.5OOF---
xe	 e.tni4.ae4Wegt.oPa	 amB-Kwit 


.QQ7fth e.. le ore.cL J8Ine.$QXawf or	 Nat. Bank-1dgPi.ttaburgh4Pa. 
(b) If other than an individual, add to your name above whether a corporatioh; t patnership,' etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. Not Applicable 


2: GeniZ—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. :Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference 'in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land whichis 
not to be included in the exploration project contract------ VOnteáfl1LateflteMiflingCljmn., _______________  


--Cotui-ty New Mexico 


• (b State any mine name by which the property is known. koly or Queeta Mine --
(c) State your interest in the land, whether owner, lessee, purchaser under contract, 'or otherwise .Own.e.z'--------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.	 Not Applicable 


(e) If you own the land, describe any liens or encumbrances on it ----- -NO -- -QL11AQLWU1.8nC-es 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers, for each recorded. 
location notice. Page 2	 . 


4. Physical desc.ripticn.-,(à.) Dscribe.. iu..detaiLa. y.mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. Page 3 


(b) State past and current production, arid ore reserves, if any, giving quantities and grades. Page 3 under 4 (a) 
(c) Describe4, the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for vishing to ekplore. " Illustrate with 'nidps or 'sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. ' Page: 4	 ''-. 


(d) State the facts with respect to the accessibility. ofthe project: Access roads, distances to shipping, suppJr âhd residence 
points.	 Page 7	 .	 ' 0	 " 	 • • •


	 .... ....- 0, 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. Page 7	 16-66551-1







5 The e.eplortwn project - a) State the mineral or minerals for which 	 wish to	 re	 ç 
We wish to ezpore tQT jnolytdenite 


(b) Describe fully the proposed work, including a map or sketch of the proprty showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploiation work as related to such features as contacts, 
veins, ore-bearing beds, etc. Page 8	 1 


(c) The work will, start within .iQ------day and be corpieted within 	 ------ months from the date of an exploration 
project contract. 


(d) State the operating experience andbackgroiind of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons \vho will supervise the operations. Page .9 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following hea4ings. Add the totals inder all headins to give the estimated total cost of the project: 
• (a) Independent 'coiitrats.—(Note.—If the applicant does not intend to let any of the work to contractors, write 'none" 


after this item To the extent that the Vv OiL is to be cm' ti acted do not i epeat the cost of the contract work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the woik, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). Not .pp1ioabie	 .	 .	 . 


(b) Labor, supervision, ,consultants.—Include an itcmized schedule of numbers, classes and .rates of wages, salaries or fees, 
for necessary laboi, supeivision arid enineeung and gcological corsulttnts 	 Pgs ].0 to 


(c) Operating merzals ancl supplic —Fuinish an itemi:ed list, includifi items of equipnent costing less than $50 each, 
and power wtéi and fuel 	 PageS i2 Lto 20	 -'	 .1')	 - 
'- (d) prati .	 ién.._Furnishan iteii'iizdd.-list of . an oratiñg. uipenttobe !entd'purchásed, or' rhch iowned 


aid will be,fiirnished by the Operator, with the es4nated rental, purchase price, br suggested iise alloa,nce based on present 
value, as the case, may be. Pages 18,. 19	 . . 


(e) ftehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and.rnovable operating equipment, now owned by the Operator and which will be 
devoted to the.exploration project. Not' ppiioabiO 


(f) New bu'ilr1ings Mprcvements, installãtions.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. Not .Appi iob is 


(g) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or epair.s of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payr oil taxes	 Page 20 


' (h) Contingencies —Give an estii1nate of any necessaiy a1 lowances foi contingencies not included in the costs stated above 20

NOTE —No items of general overhead corporate management, inter est, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs fricurred before the date of the contract, should be included in the 
estimate of costs. 


• 7. (a) Are you prepared to furnish . your share of the çost, • of the proposed project in accordance with the regulations on 
Government participatio1. (Sic. 7, DM4 No., '1) ' 


(b) Hp d, yoi	 .	 ,- :..	 '•..	 ., 


•	 EI1 Money	 Tse of eq.iipment owned by you	 Other 


Explain in detail on acompaiying p4ei 	
C 


." i	
CERTIFICATION , • 	 . 


The undersigned, whether as an individual coiporate officer partnei or otberwise, both in his own behalf and acting for 
the applicant, cti.es,that. the.iirf ,rma,tiori set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledg 'aria bele'C 	 '. 


Dated----------------De 	 ------------------------------------'6 


• .	 • .	 yL4e,.num-- -Qoo	 of me -rica 
(Applicant) 


• .	 .	 " •	 •	 iio	 d.enum-- -CQQa14Q1IOfIer1Ca 
-. 


•	 .ire1ooxo___________________________________________________ 


• Title 18, U. S. Code (Crimes), Section 1001, makes it ci criminal offense to make a willfully false statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 	 '	 ' 


-	 • •	 '	 U. S. GOVERNMENT PRINTING OFFICC	 18-6655i-i
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4. ?sica] Description (a & k) 	 / \/T 
Mining of mo1itdenu*i iulphidø t' the Medáuni Oorpo ration of america 


has teen, ufltil lately, oontinaous1y in progreu since 1923 during which time 


some 30 miles of workings have been madø and from which has k5n recovered 


approximatsly 20 million pounds of molytdernua sulphtde (11o2}. This has come 


from.. dontiguoue claims to those Under conaiderattonberein, situated to the 


east of the land stated in this application, 


This production came mostly from openings from Suiphar Gulch (see Map No. 2) 


•	 Then,foiiowiug downward a southwest ore trend, a lower, tixm,1 from the main !ed 


•	 Itver Cthiyon was driven 5,000 felt to tntersect the loweet workings,ibtch at 


that time, had reached this tunnel level. 


From the tunnel, a wince 200 feet deep was sunk aboUt 4,800 feet north of 


the portal and two levels driven westerly from the wince. Map No. 4 herewith 


shows the workings end stpee from the wme1 winse or Tunnel Shaft as it is 


locally bio'm. Zxhaustion of the ore bodies telow the turin.]. stoppe production. 


iince that time, atout 1953, ezploration'maInlytothewast has teen in 


•	 progress; first on the let level telow 'the tunnel and later, on toth the lt 


and 2nd Aannel shaft levels; and during the past year, on the 2nd Tunnel shaft 


level only. This work is now in progreas. £uipnant and facilities for this 


operationars, of course, availatle and muss. 


Lacy of the old workings are inacoea*itle. but as may be assumed from the 


foregoing, the area in queation herein is acciasikie for examinatiofl and also 


some of the older workings. 


s statsd, no production is forthcoming from any part of the mine and no 


ore reserves are considered available. 4eo, no other exploration work is, for 


the prssønt planned other than that covered by this application.
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4. 1ic4 ØOr.ptton ( & t } cottinwd 


ie	 3O tone €1 4 øipattr mifl one mile from the wnel tmn 



timed ttovC }, end otficø, boucee, ohooZ houee nd 1odtn howae. The mill 


it	 Geflt14f in *1? t,ton tzeitinhj; eitotn ogppero. 


4. c GØQ1Q1Q Pe4.ture 


We ui,e eiiboring in the apliootio2.geoZo4ieal repoit tr )r. iotezt 1. 


O:etor,onsiltbg gooioiat end a etefltp?QtC$O O geolo at the 


oüo 2øioo1of $ne, Golden, Øado. heee reorte oulenient. pzevtoue 


ezteneie ologicol doto conpfle4 ty £r. Jobn I. Vaztderwilt, now preetlent 


f the olorado choo1 Of	 he latter, Zowever, mere. espeeially oon 


zned 'with. 'the era to the eist where rodet1on reulte4 from mining veins; 


while the Orpenter re9orte refer €cfict4lr to the land which we iah to 


a14 deecrito the geoioWal aturod nvolve4 in thiS aloation. 


iS to mJ'nerali*atton. the on	 tel of vcalue found in petng quantities 



hoe teen molrdenite; thie hoe 'teen ace oxnpanted ky some prx ite oozttetning a 


emall ennt of copper nejcortt to te I3ved eonoznical2, en not detri.. 


cntal. to the ol't4enite cnoo rate eftor rniflin. Qangue mtner4o are 


uts, teldspor, tiot ite and. qn oocaeofl, rho400broefte . e*i ticrspar. 


14o. I n. ieornetrtc projection of the a*ea in qnestion .ezpo1md%zig the in 
ELvejidge theorr end the present 1nd level workiugs extending 


in the ynfte w08tWO £I'OU the	 I1)l ShA$ 


o. 2	 j*ological t'opoØ'ap.io map, ftctUal. ef Carpenter ieport efl4/56 


ó. 3 Cl$m Map to 'to 	 ri1npo3ød on Zap No. 2.. 


No. 4 hing old m*ne workizige $uet e t of the pre8ont t8. leel wo. 
giving' on	 prevtoue ore ocourronee. 


No. 6 Woxking map of aioa showing general. loat&on, hiob rne to looaU altor-
ed dw to oondttiona •counterei, o work o'onteilated in this application.
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:is continuea 


ITo • 6	 ita 2b0w ing oar atap:i e reiIt np to 10/15/56. 


Uo. 7 An8 Z GeoZotc1 p1n 2nd Tuxnei 1Ltt level. tefere2 t CDe4tcr 
. . .	 S •	 giving an. dea of •thø co4ta . rrsiUe. 


1Io. $ 3ectton J3. Ztz'uive tdge, 01'prLte'3 1epoxt, 4/30/54. 


he irot renter repozt e &3teU 4/0/54 and the eoond, Of14f66 


the time ot the trt *'eo't, 4.ortion to the west on the .2nd 


ehat eve1 had teen atarted 4th the idea of flitding eim).a; o'e tvene to 


the ones a1'*	 mined 1on the sc*tb flmk o the rUte, eee	 1o. 4,



1eviGU efforte on the leve]s atove topz'ospeot this contact 2t had reez1t 


ed; i. faiLure dtc to the w. t worine rimr n into the oer1iz 'groefl. z'oo37' 


forTuattOn. 1!he otcctive up to this time had been to eneounte high grade veins 


Which occurred on or near the c*itaot. (he aver ercde qf ore from to mino 


up to Z96 wcs 


e noted in Oarpentez"s report of 4/3O/f34, the tde3 of an intrusive rtde 


with a wet*1 trend. was oht out.. (	 8. hisad1e n.v iotie to



we8wrd expLoration in addLtn to seekinride5 with nortb,.south ease on the 


soutbj1mk of the gritoJntr%wiOU. 


v the. tI1iF of the se end Crjcnt.oD report 1 'oz'k had poeesed westward 


in the anitø on the main drift west and *ue exploration øf the oontact to 


the outh f e rncd* drift bad een dons iL1ap l.a. 7} 	 43	 bgh 


grade veins tkit appeared oom*ereiil had teen found tit 1tip1e frooturinj in 


tritfle aplitic gra*tite had teen encountered. t this time the possiti1itr of 


finding ia:ge 1ovrcde.. todiea of o	 end posaiUe.	 the .sapflng of 


f	 these headin.5 was started.	 ap Lo,. 


rfaae eo1og disclosed a 	 porph7 intrusion to the west with 



tranhee reaching out to. the south. east. (nap Zo. 3-and Oarpenter'a report
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4. (o) continued 


e/4/56. Thie ti	 idered pre..miater4 as cw2iit Qa3ter coidere tdenti.. 


ca) por)b7 sound in the Lne vorkin	 a cont&ittd irt4enite on 'o1c 


bua the area cut j the porpbz7 trnobec near the 1ar porpby-


r nti'wion and the east f1an1 of this oiphr would prottl' te troen 


QWt7 a natie to	 Cult1ou Of irc ltztng ente. Thie etrv&ctUre, with 


the orbrxj mass on the west and the siocie $haed porp1j7 to the south.. 


east, coulL form a trap firorfle to niz*rl dp*sttion.	 Iee 1iap (o. 2) 


Zn add ttuti to the protatilttlee of etructures for*le to ore deo.. 


ttion, the *sZittee ox p ttiiitiei of zrtolytdenite mineraUzotlon 


ff$.oient to nuke cz'e are cons ldez'ed. 	 • • 


In rier4, there are twaffirmat1vø featuz'est 


I. A prodw3tton of 2Ojnfllion pounds of to2 from the mineu 


2. The finUng of molyidenite, (not oonsrcia1) in Goat Bill Gulch 


'ox'kings and the firt gulch to the west teyonci Goat U3, (Ia No. 2); 


lxi Lan tenoZoe' proertyj in the grenit., just west of Goat util; 


In the main gr&nite man dust eaøt of izeeta where cut ty 3eax' Oanon; ad 


on the southweSt Side i)f thts grx4 to mass ope*ød r worst done ty the Io1yt.. 


•	 de*am 0ozpOratiGfl . ifl Eóreoehoe Gulch whtoh Qpeus into ød. tver uSt west. of 


the uGeta itan&ex' tatiou. 


peciftcally, the ehawnga opened on the 2ndUnXLe1 ht level (Iap No. 


6), give sutetance to ore sxpectazzcr. 


o summariso our reasons fez' wishing to eXj!loz'e this ro(i0n: 


3.4 zploration to the west and south will load to a favorzI3.e area with. 


in reach of the outside. This iOca4ty is aceseitle tr a 3,OOQtot (more 


or lees) twn*Z from the *ain Bed Uivor Catyon. such a tuzinel would 'to
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4, (e) oot1rnied 


ez3ent1a1 ae working outlot and, eor1ie 	 e reent tmtte2 vi 


te nd 1øvei, pi'oirde vent1atton.;• 


2. Lztend1n the 2nd 1evei wetw d wUl arat1e1 the rna ri8ge ois 


rn4 r.oeut iatez'4 rtdos on t	 Ctth *2crnk of. the 


3. U*OSsCUtt*ng floZ't1 f*'Om t2i* *OOt dtft Wtfl	 O1Ø the eøt.wt 


*'13ge viu opptmi1ty foi' ctor dri11ng to detørnine the 1oct ion of the 


tde aM i4 Utt Gf rn •9tsatifl x'tica11j ae 'w1i a n 


e: ots4er we	 te,	 or, p1t oduetoit,	 edite ehoVingø AM



wOtb pezet2*. 


4. (4) £cceeiiU]4t of Px'ojot; 


Th :ent wor1d tim.e. s	 sotir QA 8tto Uthwe o. 38 w24ch 


tc pe to a ioint onc d3e wet. 


X . 35 miles frog Jaeo Oo)OmdG on th an Li4 VUey Uothexn 


B.B. wItch pouOCt in 30 m4tlos 4th thø iauza, O0QrAO	 of the 


2*ver & 1'4O Gr'4e 7etGr. Io . 


4. tc) a	 biltr .o	 npOweZ' eto.,s 


Mztpower is p	 glavail3tle at	 sta, New Lztoo, 6 miles to th e 


weit. i. hav bt trotle gsttin men i*S when we nedec them.	 terial, 


ezppU:e	 ø AaIØ fD the'	 tbbe e 


ute equipmnt is ii tiae, in4adint ØW0? genottflg .eqitmnent. 


1U aDeO	 otriog COOP AtiTe ha* a .Une nntng bv t	 e1. ortcm1. 


	


oe i ced to a.	 Jted etit t a etaMby fQ lijte eM wnptng 


it hr nt, weoi, 6en	 oonomtcal r eendb1 ae to ez'vtcØ 


to be imde the r&4n powe' souro. £4eqicte viater is vciUt3* from iGd Itver 


ruzmin ty the ¶eunnei portt.







øvtUon o Ioosed dorI: 


It i prosød to ontinte the wt dritt on the nd 3.ciro% 65 Veøt, 



lt4 oz' minus, to eoordtiits 3)0 t$ps Jo. 3 5, diitree, deoztig on



the zvme * to the time o	 of thie appliotion, estimated at 950 1 
will, is dea	 e1 Wider o ot this apj4iotioi, crosc*zt *y 


• i4ge .ou the South	 of tbO• tntie anfte. 


z'or tliie tee. japs No. 3 & ) it t	 oijoeea to dxtve 1,660 teet aouth 


ooeUnte 300 to the mQst favot1e tizott*4 azi4 goorajhto eze, 


tUas Uo. .2 & 31.	 1z eozti eroscnt wtlX proect the • fringe: of 


the oz'ry £ntziaUon (see	 Uo. 4 3) na i'm3nte UØLIX the 


green rock ontot at t24* DOi*t. 


It 3a fuz'tlisr	 to tig 	 etce3t lctels front tide main snuth 


drift to ejtore the most	 ozUe v ar, 4nmtinZ to n estinited 1000 


feet. ass€ e in4icitecA oiilj cz Zzp No. 3 


In wdttton, Ox No. I 1 is to e oorUnw 600 fet to 	 erot the east



WSt 4*i 


Cx No. 2	 800 feet 4on the wert *ift front Or Wo. t N is to e 4riyan 


600 feet notb ana it suthcowiterpizt tn estimtod equ 8itnce or to the 


.tt	 erer this. rn te. • •.,
	


• 


Cz No. J, n tomeaiit. cssou letweez	 d 2, 0O feet north and



400 feet south. 


Cx Ito. 4, rtort1. oontinutior of the 1,650 foot drift lto the Bouth, (øa 


rIo. 5) 3,3C0 feet to prom)eot the oryftzyr fringe to th north. 


CX 2o. 8, at inter 4itS 01GSSQ1Zt tøteen	 3 nd 4, to go north.



south a otaI of COO feet.
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, (t) D	 ttøn of ?rDoaed sdrk, cctft%ue(1 


The io itt1t of rntUrthig definite looatlon5	 dtetnoeg of the 


c1oration plan tth the	 ez'groznd	 oratton ztoi at h 4. n røa4i1 te 


1 I e1teve, owtr tt tt.e nouut of *	 n4 ezerat loca. 


tton of it	 trti1c421 correct; ut parttoular 1oations and extent 


wiU neceôart1 ,ar from tin to ttne, QO condittoe warrant. It ts 
•	 •	 of pn ehU te aeeat1O to tot) p ties of 


t'ie ont?t.	 *n, we	 ropo	 a total O 8,500 f.et Of wo$i. 


S. () Qeratifl 3zperieaet 


•	 • he appUont lrn	 inuely Ope$tn. tn thiø iie4iate area. for 


•	 $	 fld t21 dtnct	 Efl'l icor of the rojeot has 20. seArS exerieflCi



in th emptO of the ppUcc4tt.







•	 .	 ti4t	 oC	 • f. .()	 *t	 Xict13 


.6.	 .12.402?,	 vio.a Cøntaztz 


•	 • ,.• 


Ieg4 • . •3QQ.Q 


,•


9,676.O 


A000itaut: (J	 . .	 .	 •	 . 6$39% 


t	 4e%'	 • 


• .3	 1'	 Jitor	 r 1.4 


•	 z	 Qo 


1.	 t'emit 6144.Oc 


Bo	 (Z1&t1	 •: ØQ• 


3	 1pfl 


£	 Uotstzeii 1.595 


1 2.595 


I j•	 \ 


3.4 


I	 Re1Xe	 • • 1.40	 • .•	
H 


i4co11naOiG LU,ne Loz 


$	 • r	 Ot	 tz'j	 Lo', ee	 tece ' wo'k echidule 
•	 • •	 Itelow: • 


•	 he to	 owtrg rato.5 app2	 tO troupe ot.2 minors eaø	 gr:ip for tm2ar4 4rttt 


o	 orosecut, 5 z7Seet, per itheaz' toots 	 • •
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6. (t Ijtor,	 ervi4on a*A Con 4tiuts, contlrn*ed 


'o te firet !Q Unear feet In	 one i*ontb, the rate per foot is 7.6 


71 to so feet 


sitocJOf.st	 3o65 
/


91 to 100 feet	 9.16 


ZOl to U0 feet	 1048

UI et and up 
intsring, er set	 .00I 


*itohe, each 


4at ing, per linear foot	 3.00



6. () and 0) Labor, Op€rating aterials. izp1anatioi of ohedu1ee 


chedu]1e 1. Costs with Mill o;.?tix*. apUoat1. to 10/1/5'? 
Co tofled on actual 1985 and 1956 costs ad4usted to wage 


as of 10/1/58 end estimated ineasøs i1 materale 


1eb*du1ø 1* *tai1 of fl$u ae Qoats yplioat1e to 3cbedu1e 1. 


cbodule 2 Coita,.14U 0? o'erating,. ap1oat1ó to Z0/1/5.

same items as 1cheduIe 1, condensed. 


ob*du1e 2* flotati of Xncunnoe Qosts applicable to chedu1e 2. 


oheUuXe 3 I1*thod of cala4ation of Zaor oost 1n*r,ae. due to bourljr wee 
increases imder 1tOr contrct, i.e., 5 cents per bour 10/1/8? 
and S cents per sour 10/1/58. ?isca work prices and e1ries 
kear sp4y4ent :inorsa*ø. 


O)ieule 4. Costs, it11 operctiflg, 'ewio4 10/1/57 to 10/1/58. 


ohst1u1.s s. Coats, Mill (QT operitin. I*rio4 10/1/5'? to 10/1/Se. 


cbeduie 6. Costs, 14±11 ortht, Period 10/1/68 to 10/1/59. 


bobedu]. 7. Costs, i11 1T0 operating. e'iod 10/1/83 to 10/1/59. 


: 0U**	 iUflt. 


C1iedu1e 9. Coat uzz and Total Coat. 


cbedu1e 10, a**arr of Coutisnt Costs.
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6. (b & 0) Zator, Llaterl4e etc.
rnwz*xI.Ez	 ¼ 


co	 tiin W.LL OPDtG,	 GàZ O/]/5? 
Ov,r1tei4 coati in part toz'*e t	 n421 oert1ug 


ijz. alaterial and 1ther Zatoz mci.	 up*rtntend'ce 
of total with £xpan*e..Jot LLor Ottio. & $lrs Iorømsui 
£i11 0,erat'g løt Mft	 mi )4ft let Shtft 2flU Jhlft 


JJTir	 -r.Li	 -	 -r-N. 


GLU	 OVH4)


..LL,, .JJ	 .iLi:,n - uJ1 .. 


75 mp1o'/'aent emtnation 145.00 
75 zrz Oompenaatiøn gxonee 80.00 
100 Gsoiogtoal	 ?3Of.	 ervio•e 500.00 
100 Legal,	 ccount o	 Zator 500,00 
10Q 4ne urveing & at*rtals J10.OQ 


r 1,SOSeOO
*, Off. 


50 flICI 4 )4n	 'oreman) i438O.55 5,008.00 
50 s1ebonI 74.00 
50 $tattotl*r7 $1.00 
50 0ff to, U.sttn	 * içpatr 216.00 
5.8 uxt1iaxZ Idglittng $5.00	 , 
80 sup' t ?rve1Ung 1ziens. 360.00 
50 Bordinghouse 402.00 3,864.00 
50 obooZ liouee, LIte1 	 )epatr	 382.00 Z.Q0 
50 )ousing B*pstz't 113.00 171.00 
100 )isce]Xaneou* 280.00 
50 n1tiea1 Woat 250.00 1,110.00 
50 Watchmen, Jantto*i, IeaUug _ .	 . 


• 2,203.00 22,799.4l 5,008.00 


100 XaI zLa	 & our zimo 410.00	 zo.00 
ZnEte and Out.	 40	 mpa 
*1.81/month. Bental tor 60 
uthe ad4t%st04 to 6 Vest' 


life ..	 r'p	 j-j_.	 ,mrt ii 
410.00	 370.00 


iI* 1	 DU1L,	 . 
ue1 tUeattn) 485.00	 4.Q0 


L	 53'.00	 )	 95.00 


O1ED	 11 PL 4,056,48 4,056.48 
90.00	 81.00 


u*1 Oil,	 40.l651/gal 2,290.00	 2,061.00 
Lubrication 182.00	 182.00 *um	 r-t i - ________ ________ ______________ • .	 ' 2,562.00-'	 •	 .324.00 4,056.48 4,056.48
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6. Ut & 0) eJLfl 3.	 conl4misd 


,	 .	 .	 , tørta	 izZ Z4* i*•I ;uZjar1ntenG'ee 
ne..Jot Lo)or 0Vice	 LIthe oretaen 


]1et 8]*ttt 2n4 44tt st 3)4tt 2nd	 2$ft 
d4t	 J	 44_LL	 JUk	 L	 .S1- k 


LiCT. GL1(
LL-LJ	 ) r -.MP-----	 %. L 


280.00 25.0O 
Fu] 0*1	 04651/ga3 3,92546 1,124.00 
.utrI4attofl ________ 476Q 


2,69446 2,425.00


4,056.48 
450.00 4)5,00 
3.00 30.00 


-	 ez.oQ. 72.0* 
713.00 


•	 ir-


617.00 
----,	 ma


_______ 


4o.oa 74.0O 4,056.48 


S S


7,433.84 
Zoc	 otve	 epatra 842.00 2]8.O0 


L000motkue	 atter&es 560.00 80.00 


•	 87.00 .	 79].0O 4ii.84 


S	 S
:.


5 	


5


4,074. 21 


Pepa*r	 e*L 11pee IJ50.0G 1359k 1 


o	 150.00 4	 1.35.00 4,074.23 


• S 


.z,4re ar	 jeep 37.00 33.00 


(.Znc1ude	 iaj*p S


- 749..48 
thterin In unn1 and 
9proeCh	 oictiga 


ftmtcr, Liber and KAU* 4,326.00 1,927.00 
73.00 


-i_s. J*111	 ir- 86.00 
5L.L	 SWH!


________ 


I 


4,199.00 1,993.00 0 P,499.4G 


1TL	 TIOU, 00'P40 ae4 on S 


2024' 1 2,039.26 17,000.00 
&ieed	 (zek	 G1.o7B/tt, see	 t'	 2,417.90 2,116.00 
*fl	 (.*pe"-30^; 3'L60	 p].u* 
2249'	 ('t1f OX' 'tB,	 Ot	 ).96$/ft 2,385.00 1,94942 
ok	 (lønt	 ut* & zoo. i fi.2s/t	 2,878.12 2S590.'2 


1ock Drt11, Uteep &	 epe 8,388.00 2,349.00 


DX111 v$S3, Not made up 722.00 6t30.0O 
ioking ieclü*	 arta 303.00 210.00 


Hoøas and a3ZU Tools 290.00 261.00 
Lutrio8flt*I 117.00 205.00 
43ce1lansous	 upp1iO 88.00 76.00 


Oontl.m*ed
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6.	 t & 0) eiuwuu Z oontimed 


JMeria3	 d Oth.i Lor inol.	 uparintend'ce 
40CoU *puie..ot	 ator 0tfi. & Zilno	 orenen 


1st 8ittt 2r4 4bttt let	 iift	 2nd	 htft 
-	 fl-L,t-- 


EL	 ZPM4I coflttnued
-	 - -.. 


owIei , 22J0/wt 5.?55#/') 2,938.00 2,644.00 
Fuse, 24.2 ft/ft, 54,430 ft ) Ba$ed 


1.4o/ 659.00 593.00 on 
0as, 3.94 oars/ft, 8861 cej ) 2024 


21.5)/i1 190.00 V72.QO feet 
above tteed on 249 ft 'pork ., 


*15.154.42 i3,65.S3 22,039.26	 )1'?.000.00 


- 34,022.40	 14,022,40 
I1tn	 OAr	 *pair 160.00 360.00 


MlJI_	 1Ii
3,808.60 £i1so	 4ine Lator 


t I 


160.00 160.00 37, 826.00	 14,022.40 
st* o*J.	 L	 isrr-	 Ut 


Gj	 TOT4L$ (?es 32 
Iw-	 ;.	 u:---r'-


t	 rmUUTIl1 


3L,Z30.54 


-	 .-:


--*1$1	 T	 1 


22,535.C3 


-- -	 r	 -rr	 UT-*


1	 L tL	 u	 & 


$9,465.Ze	 $4,161.11 


: - :i	 -;	 :--	 -ri*r-	 t_----	 -, 
---


let	 Lft 2nd Mtt Eot*Z 


Add	 Xnse Of	 ) t32,330.5$ 2,538.83 55,666.4Z 


40tuoi	 atoria1s	 ) 


63,666,41	 i,5Q8.00) 2$ 


32,611.$6 23,862.62 Q56,t4.4e ' 


389,468.Z8 $4,163.11 133,626.29 


ineuiane,	 ee	 chødULø 10 13,634.30 
L_*. - 


ot4 Lo Cost


-


c0	 0it%U	 l


IU4LW,	 irni 


4a03,535.o?
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QZ h flf41 D14I	 'O IU C13*U 1 


AOZ OQ$ 


Ratl* *200.00 or tG1 12 it. 


1•s	 *e6.0Opez'A&ft ZXGXZf1; 


.185 er It, 1169/200 Us; 5445 *p2k58 per	 3/es 


43olts	 .25 *r t.	 5483 $1t per it	 z Z 
1p1joes	 .52 per pair


flI 


2 ientha 121t tafl 120]t	 ce*t / it, 6 Th0k t*, 2 z 6 z 5'22.E3 F	 86.00 
24 rk pkss 3/8 z - 4.1 fl Z8 ^/it 
4 Tick ote * z 1	 - .7'? ite 25^ lit 	 .193 
2 £r pUc	 s	 62 Ont per pair 


Tot4	 1t4265 


ZO 0	 ROT: c8 i.o?a3 


-	 . 


0 1nob XZ LTOfl)	 OU I	 fliL 


1. ptece	 12' 4I' 
6'.	 ctai it81


98.79 @ ).O66/ft 6.42 
8 Weu	 0.O5 each	 .44)

1/4 it Xtalis 


	


ooteges iEt httt 2249 sect, 4S 1ter*d . 	 •*4s 202 $et3 
5 


2na J2irt 224 fe	 o do	 8u4 182 eøti 
I UZ2 1X)1 4273 tet worct 884 


- r ..	 0	 -,	 n:	 :.:-r	 -	 -	 - IL:	 - 


1956: i?Qw4or oo3lewad in 1687 feet drift 5.5186' its paz' foot 


Passe	 80	 do	 40	 do	 24.38 feet pert foot







MOLYBDENLOHPORATION OF AMERICA 
?1O3 -zn. 500 PIPI'H AVENUE 


NEW YORK 18. N. Y 


. .	 .	 .,. .-. , 


6, (t & c) Labor 4teriais etc.
OZkL	 3a 


:xi o	 ite	 oo	 xox	 o oiwni i 


•	 •	 • iro*s Ltór Zen sate 
Lao? 64 O.T. -iU-.	 IjIL	 •	 •I: -	 1::; r	 J- ---i--	 -t-r -r+?r 


3,349.6 2,9Th.28 0.288 7.9a 
atohaitir 6784.86 6,$o.9ø 2.67$ 


1,854.00 1, 750 .8O 2.933 Si.34 
4ning 4M1 Other) &).OL 


*,__U
314.87'7.53 
fl--1	 -1J


8.502 -	 -..iir	 r 9724.$3 jgai	 i--	 r	 U-*tl 


O0NLi	 X1JI1 Z33,626.29 225,4'f5.O9 3 9,954.66 


tOTA2 2LUF	 ort&on o1 
t30OOi	 aftg 94,300.00 1.000 943.* 


zuix*s	 ozttton ot 
Z?arroU ($200	 ping 12] , 626.4$ 2,250 j '736.64 
T0ViL liXQL	 0P (C1ULt) 13,634.30 


•	 -	 . r.	 -	 - •	 ,	 is	 -1-ii-	 ;--t	 i*-i-	 -t---	 •I	 r$wi,j1. 


EiWLI & a


u*-nLU.._r L. • u < -. *U.J 1.	 •r. 


0v XWN0	 4BL'	 OEUW 2 - •l •-,• -U	 • •	 ,• ••	 -- •• 


Gross f.ator, Len Bate 
2 hjfts -	 -- -i-:	 ;Jr-T-, 1 	 -nt-u- ------ -- ,LLLUL --•.• Lator t - r	 rt-' -• 6.	 0. T. --ft-	 -• ii	 TT mount tL 


to• '	 6,33L24 Lj952.55 0.268 3	 113.95 
Watc*n.Ji4tora 13,495.72 22,6'12,46 2.6?5 338.99 


$,72$.00 3,500.59 2,933 10L7 
1inhi	 A11 Other) •	 • 126647.68 •	 -• 116 922.1? :- 6.502 -.	 -	 - 10110.76 • 
0AX	 114iT 4150,21O.64


•	 • 
141,04?.?9 10, 566. 3? 


rfl	 of -, •	 •	 •	 •	 • • •	 •	 --.	 - 
Zro11 (QZOOOJ	 eftig 102,264.4)0 1.000 1,Q22,4 


0Z1 Mh	 NL1I	 k!ortion o 
Paro11 (4200) A3ring -	 •	 • 184,403.34 -•	 • • 2.250 3,024.06 -•r	 - 


)AL	 (Qu)tfl$; 2) 14,614.99
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6. (t & e) Zato*',	 atet3	 eta. 


OiZOa C0bT1	 ro	 o0,	 zcii 


btex.g a	 0t]sr Lor thel. LupeLnt*n4'Co 
1xpense....Kot Ltor Of'1A• & Une	 D2fløfl 


1st £hXt	 2n	 hItt lzt	 bt 
Jt*rIJ	 L JJ•	 ,•$*i	 *L .---ri j .t	 Nt-


G1àL 0vi:113i4 '1,508.00	 • • 


0PXQI & I,482.0 0	 9,6?6.6G ueiut*n4ezt 
offtce	 coomtng) 6,339,.4 
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APRIL, 1954 


INTBODUCI0N 


At the request of Mr. J. B. Cax,nan, Western Man'ger for the 


Molybdenum Corporation of America, the writer has completed a brief 


geologic examination of the Questa Mine. This mine is located on 


Red River, 8 miles east of the town of Questa, on the western flank of 


the angre de Christo Mountains in northern New Mexico. A preliminary 


recoiuiaiaaaflOe was completed November 27th and 28th, 1953; the accessible 


underground worings below the tunnel level were mapped with the aid of 


an assistant during the period December 19th to January 2nd, and the 


surface geolo and the geolo of the accessible workings on and 


below the tunnel level were tudiad briefly during the period April 


16th to 19th, 1954.	 •• 


PUB.POSE OF T! INYE8TIGATIONS 


The purpose of completing these studies was to analyse the 


immediate exploration possibilities. The geologic data made avail-. 


able by development work completed since Dr. John W. Vanderwilt' 8 


investigatione of 1934, 1936, and 1940 are described below. 


SU?wIMAR! OF	 BEGIONAL GEOLOGY 


The Bed River drainage from the town of Red River westward to 


Questa, New Mexico appears to have developed along a major cone of 


weaess in the Sangre de Oristo Mountains. Younger rooks appear 


to have been depressed several thousand feet below the older rocks 


•	 which are expoaed on the adjacent ridges to.tbe north and outh.
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Several granite Intrusive bodies have intruded along this ions, all 


of which me be connected with depth; and extensive areas of rock 


alteration resulting from the migration of hot waters from a deep 


seated source, perhaps the granite, are also present along this sons. 


Scattered niineralisation is evident along the length of the ions, and 


strong molybdenite mineralisation developed at the Queeta mine on the 


west flank o one of the granite intrusive bodies. 


GEOLOGT OF Th UESTA MI1W 


General Statement 


The ore at the Questa mine occurs in narrow veins along the western 


edge of the extensive Questa mine stock. The veins are restricted to 


the very upper fringe of the granite, and to the narrow transition sone 


between the granite and the highly altered sediments and volcanies of 


the country rock. 


In the opinion of the writer, they prot ably developed as a result 


•	 of cracking during the 000ling and solidification of the granite fringe 


•	 perhaps aided by still active intruive stresses in the liquid part 


of the granite body at depth. Ore bearing solutions then permeated 


these fractures to develop the ore and gangue minerals in the veins. 


If time mineralisation proves to be considerably later than the granite 


the above theory is not valid. In this case the veins probably were 


developed by regional stresses. V 


Bock Types and Intrusive Relationships on the Lower Levels 


The rock types of the region are well described by Vanderwilt in 


his reports on the Questa geo10 on file with the o1ybdenum Corporation
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of .merica. Consequently, the description of the rock types will be 


restricted to those occurring in the lower levels of the mine. 


Three_types of granite are present below the tunnel level. The 


"normal" granite is gray to buff, equigranular rook consisting o 


interlocldng quarts, feldspar, and biotite phenooryste ranging from 


1 to 5 mm. This type of granite is believed to represent the type 


present at depth within the granite body, and has been Only partly 


a1bitised that Is, granite which has been replaced by the soda nob 


plagjoolase mineral, altite. 'he second typo Of granite'aleo occurs 


in the upper fringe zone, and in texturO grades toward a porphyry. It 


ooneistø of phenocryta or crystals of quarts, foldepar, and biotite 


embedded in a matrix of smaller oryatals or in some instances a dense 


matrix. ThU type probably represents a chilled zone along the contact 


which did not have time to fully oryetal]ise, Or perhaps dIkes of 


• granite maxia which. penetrated outward ahead of the granite body as 


• it intruded upward. The third type consi sts of fine grained granite 


slmj.lar in appearance to aplite which appears to have intruded and 


flooded the contact One, replacing the normal granite, granite porphyry, 


• and the sediments and vo1can1O (?) of the country rock. 


Little is own. of the epe4fIC typØs, included in the altered 


country rock adjacent to the granite intrusive body except that on the 


surface both the sedimentary rooks and voloanios were identified in the 


contact zone. The former consist of impure sandstones and ebalea; the 


latter andesitee and perhaps some included rbyolltes. Ifl the lower 


levels these country rock types have been intensely altered by the 


addition of chlorite, silica, and other alteration products to an
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unidentifiable, relatively incompetent, greenish rock in which vein 


developnent is restricted. 


Porphyritic andesite dikes crosscut the green rook Oonlj)leZ near 


the granjte contact both on tie 100 and 200 levels. On the surface 


dikes of similar composition intrude the granite of the contact sone, 


and thus are younger than the granite intrusive body. They appear to 


ke younger than the mineralisation as well. 


Below the tunnel level there frequently is a transition son9 of 


a few inches to one hundred feet or more along the contact. The green 


rook or altered country rock has been intruded by and in soie instances 


flooded by the aplitl.c type granite to develop a hybrid type rock con 


sieting partly of green rock, partly of dense, fine grained granite, 


and partly of a combination of the two. It, locally, at least, La 


sufficiently competent to allow restricted vein deve'opment. 


MineraUsation and Vein Deve1oment in the Lower Levels of the MinCe 


In the upper workings the veins developed along an east-west jog 


in the contact as discontinuous structures roughly parallel to the 


granitecountry rock contact, and as mineralized fraoturea trending 


parallel to but dipping more atee)ly thawthe southerly dipping 


contact. The dips on the latter are northerly in some instances. 


The vius in the lower workings consist of banded qurts, feldspar, 


kiotite, and molykdenite with later fluorite and rhodoehrosite. They 


appear to have 4eveloped best roughly perpendicular to the oreetal zone 


of an intrusive ridge line which plunges southwesterly. This ridge 


has torid on the western edge of the eaet..west jog in the granite 


contact described above. As in the upper workings, the oreformed in 


veins roughly parallel to the contact and in vetne steeper than the 


contact (Plate 3).
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Although the ore has been exceptionally good grade in moat veins, 


the tonnage available from a specific vein is small. each structure 


usually dies out within a few hundred feet along trend, and seldom 


àztends through more than one1evel interval on dip; furthermore, the 


wi4th of each vein seldom averages more than three feet. In addition, 


the ore mined has formed in distinct shoots along the veins. Those 


pa'ts of the vein between hoote usually a too narrow or of too low 


grade to be mined. 


Wj.th these conditions it is difficult to develop aiseable ore 


reserves ahead of production unless the rate of discovery of new veine 


is high.


EXPLQBATION P0$IB1LIT8. 


It is the opinion of the writer that the ore-bearing solutions 


which formed the veins in the fractured fringe of the granite intrusive 


body may have followed one of two access routes from a source at depth. 


They may have migrated directly upward from the depths of the granite 


body, or they may have migrated laterally for some distance , along the 


orestal portions of intrusive ridges. 8uch ridges may connect the 


granite bOdy Of the mine with those to the west near Questa, and •outh. 


west at the Columbine camp. 


There i little evidence that the solutionstravelled dIrectly 


upward. At depth the steeply dipping veins appear to die out, and 


molybdenite inineralisation in the form of joint and fracture fillinga 


deoreasee to neglegible amounts downward away from the contact. 


It would appear that the migraton has been along the fracture 


system which developed along and across th contact lone of the 


intrusive ridges perh"e from some major source area to the west
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or soutIeat. This proposed source area could be a pre..granito fault 


zone which failed after the intrusion of the granite to allow for deep.. 


seated fracturing into the granite body during the period of cooling and 


concentration of o'e-bearing solutions. The fault ione may then have 


acted as a ohsmelwey for the upward migration of solutions from the 


depths of the granite body to the oraood oreatal zone of the intrualve 


ridges with subsequent lateral migration along the crestal zone into 


the mineralized area of the min•. This hypothesis is pure conjecture, 


but may serve to explain the presence of the high-grade molybdenite 


vein of the mine, and could offer alOn€ range 'proepecting guide. 


The intrusive ridge shown on Plates 3 and 4, plunges to the south-


west at approximately 17 degrees 'in the lower levels. Unless the plunge 


lessens with depth, exploration costs will be high downward along this 


ridge line d exploration in this direction ay not be teaat!le exCpt 


on a long range basis. 


Westward along the Tunnel level the contact appears to be relatively 


flat for the granite is present along the west crosscut 1200 to 1300 feet 


west of the shaft. There is a possibility that a second intrusive ridge 


may be present in that region, this time trending more nearly due west 


than the rtdge described above. If aizh a ridge does exist, it may be 


fractured, and may have acted as a collecting area for the ore-bearing 


solutions much as in the case of the mine area proper. Exploration costa/ 


would be relatively low in this area as headings can be driven from the 


western extremities of the Tunnel level, the 100 level, and the 200 level. 


The region to the west and north of these wotings is extensive and unexplored. 


It is the opinion of the writer that the above area should be
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• investigated to determine, if . a flat..lying or gently plunging intrusive 


ridge or high is present, and whether or not ore..bearing veins have 


developed along Its contact fringe. 


CONCLUSIONS AND BBCONMBNDLTIONS 


1. In a regional sense, several granite intrusive bodieS appear to 


be aliied along the east-west trending zone. he western-most Is situated 


in the vicinity of (uesta, and the eastern...most near the settlement of 


Red iver. 


•	 2. The mineralization developed to date ii located along the 


western fringe of one Of these gran'itO bodies. Some 20 million pounds 


of. molybdenum have been extracted from veins along this contact zone. 


3.' The veins have developed along an east-west Jog in the contact 


zone in the upper workings of the mine. In the lower workings the veins 


have developed along the western edge of this eam Jog where it assumes 


the feature of a plunging, intrusive ridge line. 


4. Vein development is limited t .o the contact fringe of the granite. 


JAoet of the veins die out upward into the altered country rook, and also 


downward into the granite body. Some veins follow the contact in 4tp, 


and ax's roughly parallel to the crestal plunge of the plunging ridge. 


5. The granite contact appears to have flattened markedly in the 


western extremities of the lower levels. Contact type granite is present, 


according to personal observations and survey notes 1200 to 1300 feet wO8tt, 


1	 of the twal. It is possible that a granite intrusive ridge may connect 


the granite intrusive body of the mine with the one east of Questa, the 


crest of which may be situated approximately on or immediately below the 


tunnel level. If such a ridge line is present at this general horizon it 


would be a favorable area for mineralization, and thus exploration.
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6. It is reoonunended that exploration t continued in the 


lower levels of the Que eta mine particularly westward an4 north.. 


westward from the present workings to determine the presence of a 


• • •	 posib1eintruaive ridge or grwiitió hi&a, end poesiblemineralisation 


• looalieed along the crest or. flanks of such a ridge or hi&lo 


Bespeotfully submitted, 


(a) B. H. Carpenter 


BHC:rb	 B. H. Carpenter, Oonsulting GeologiSt


'7
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A CLABIPICATION OP TKE GDOLOGIC 
IEATtJBES 8T. OF TNE USTAMIE 


TAOS COUNT!, NEW JXICO 


INTRODUCTION 


At the request of Mr. J. B. Carman, Western Manager of the Molytdenum Corpor... 


•	 ation of a.meroa, the writer,' 'assisted by Mr, J. N. Ieii4olce, completed a study 


of the surface geologic relati.onehips of the area inmiediately west of the 'Questa 


Mine in Taos County, New Mexico. These investigations were carried out during 


the period June 25th through July 2, 1956. 


The okjeotive of the study was to clarify the geo10 pertinent to explor-


ation planning to the west and north of the mjne workings. The area examined 


includes the territory west of Sulphur Gulch and east of the Capulin Gulch 


drainage, an east-west distance 'of about 3 miles, and northward from Red Biver 


to the upper fringes of Goat liii and Sulphur Gulches. 


The terrain i.e rugged with deeply incised canyons; the relief ranges up to 


2,000 feet. The accompanying generalised geologic-topographic map illustrates 


the physical features and' the basic geolo of the area. 	 ', , ', : 


SUBDIVISION OF BOCK T!PS 


In 1940, Dx. John W. Vauderwllt completed a reconnaissance study of the 


geo10 of the area in question. In his report, dated September 20, 1940, he 


lists four major i'ook!tbditlJions, the older schists and gneieees, sedimentary 


and andesitic rooks desiated as the green rock series, a rhyolite series, and 


the eodic or elk ite granite desiiated as red rook. 


The distribution of these four distinct groups is shown on the accompanying 


map. The gneiaaes and sobists oocupy the region to the southeast, the green rooks 


the central porti.on, the rhyol tio the western, and the pink,rock or granite the -' 


eastern fri.nge. All lour. types have, teen described in some deta1 by Dr. Vander-. 


wilt in his reports. The boundaria, except for the granite, must be oonaj.dered 


approximate and subject to interpretation because of poor exposure and hydrothermal
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BROAD IZPL0BATI0N 4NLT8I8 


An.explórati011 analysis of the areawest of the QuestaMine alongthe• 


granite intrusive ridge, line, now proved to be continuous for some 2,000 feet 


west of the Questa Mine drain tunnel, involves an interpretation of intrusive 


relationships, and aubseuent structural developments. Zxperience has shown 


that ore occurs along, the upper fringes Of the intrusive bOdy near the contact_ 


with the overlying intruded rocks. This does not eliminate the possibility of 


ore occurring at depth within the granitic rooks or even in the Country rooks. 


The configuration of the intrusive ridge line may have been dependent on 


a) bloók faulting or iooalfraetuz'iflg in the older rooks, On 1) the ability of 


the granite mana to assimilate specific rock'typee such as the sedimentary rook, 


the andøsttioO1' the rbyolitio, or, c) on weakening of the rooks by hydrothermal 


alteration activity prior to the actual intrusion of the granitic rooks at the 


present horison of the intrusive ridge. 


1vtdence for hock faulting on the aurfacø is dffioult tO establieh booaus 


of poor exposure and extreme hydrothermal alteration. The entire intrusive ridge 


line area may represent an area of strong block faulting with voloanica and 


sediments downdropped adjacent to the older gneiaaee and aohete. Porphyry 


djkee prObably represent the. filling of .pre .4ntrueive fault cones an, tones of 


shattering by mana. "Pre-intrusive" is uad in a relative sna as being 


at the present horisonof the mine worknga and not at groat depth wh,re 


intrusive aotivty might have bean ooexietant. 


There is 'little evidence related to the'.degree of aesimiliatofl of the 


various types of country rock by the gz'anitio .intnastve mass fxcept that the 


granite stock at the Questa Mine and the' granite body immediately east of the 


town of Questa appear to. bve' been localised in areas oonesting largely of
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aedimenta and andesitic volcanice. On the other hand, the Goat Xiii porphyry 


has intruded into the glassy volcanic rooks. Structural intersections with 


accompanying shattering m have controlled the site of these intrusive masses 


rather than rook types..	 0 


It is probable that hydrothermal alteration effects proceeded the granitic 


mass as a front as the mass intruded the country rock of the Questa Mine region. 


The g]aasy, rbyoiitic voloanioe an4 the andesittó rocks of the oat Hill Gulch 


drainage and the upper part of the Sulphur Gulch area have teen intensely 


altered by hot waters. The Goat Hill porphyry intrusive shown on the accompany-


ing map has intruded these hii1y altered rooks, possibly as a result of their 


being more susceptible to hydrothermal activity than the older rooks. 


No detailed mapping was attempted on the eurtace in the area west of the 



Questa Mine. The writer and Mr. Heinioke concentrated on a study of the porphyry 


intrusivea in the area because of the possitility.of a close genetic re1ationehip 


between the porphyries and the granitio intrusives underground. In the mine the 


granite occurs in a wide variety of textural types from the equai..gramiiar granite. 


consisting of interlookng crystals of quarts, feldspar, and mica to the porphy-. 


ritto type with occasional crystals embedded in a very finely crystalline to - 


dense matriX.	 ,have teen 'flooded locally by. "aplitto" solutione or ma 


.hi in albite (sodioplagioclase) along the contaotfringes of the intrusive. 


The porpbyritio type "granite" which occurs underground js almost identical. 


to the porphyry of Goat Xiii and of small plugs and dikes which are illustrated 


on the accompanying map. It is entirely possible that this intrusive represents 


an early phase of the intrusive sequence of granitic rocks in the areas followed 
& 


O44 '7 
by the albitic granite of the Questa Mine area and te intrusive ridge now under "-'	 -	 -	 p" 


investigation in the western fringe of the mine workings. There is also the 


poseilility that the porphyry may be later than the granite or that they developed
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at the same time with differences in texture controlled by local environments. 


Iz any case, the aplitie solutions which fozined a brittle, favorable rook fox 


mineraljsation, were introduced later than either the porphyry or the granite, 


for both have been flooded. Prom evidence available the writer prefers the 


first alternative. 


L0TI0N TABGET BEA 


Exploration recommendations to explore westward along a possible granite 


intrusive ridge, have, thu far, proved to be justified. This ridge has been 


proved for a distance of approximately 2,000 feet west of the Questa Mine 


drainagó tunnel at a horizon approximating the'. 200 foot level below the tunnel. 


Mine workings have explorOd the southern fringe, of the ridge; the true configt-


ration of its crest has 'yet to be established by exp1oraton to the.uorth.' 


The Westernmost penetration of the exploration heading on the 200 level 


is shown on the accompanying map by the double red circle. he workings are 


being driven due 'west. The immediate target is the eatern fringe of the Goat 


Kill porphyry intrusive body to the north of the dike which projects to the 


east from the southeast corner of the body. There i, a po8sibility that this 


contact fringe ma'represent a zone of shattering and fracturing sufficiently 


extensive to have allowed for the developuent O a low grade molybdenite ore body. 


No axa't targets can be outlined at this writing becausö of a lack of information 


regarding structural featuree, 'the effects of hydrothermal alteration on the 


•	 rocks, the degree of flooding,	 aplitic soltions OX 'maa, the configuration 


of the porphyry contact with the country rooks, and of course, the degree to 


which ore .learing solutions had access to a specific,, shattered mass of.aplitio 


granite. or other favorable host rocks 	 ' 


If the porphyry contact begins to rise on a gentle slope from the area of 


the 'present exploration heading upward to the cOntact on the surface imn,ediatoly
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east of Goat il1 Gulch, the exploration heading, if driven ahead on the 200 


level would 500fl be well below the contact. If the contact is steep, ao indicated 


exposure, the porphyr maaà proper would not b intersected for some 


• 2,500 feet west of the present face. Le long as encouraging showing of molyl-


• unite occur on the 200 level the writer i . ould prefer to see the beading driven 


on westward on this level. Underground diamond drilling, raises and sub-.levele, 


or surface geophysics may be utilized to establish the contact of the intrusive 


ridge as exploration proceeds westward. 


V 	


On the surfacØ, the target area . is occupied ty glassy, landed volcanic rooks 


believed to be rhyolitic in composition together with occasional beds of andositic 


V V tuff a and possibly flows. It' is diffióultto predict what effect the glauy 


rocks may have had n localizing ore. If relatively unaltered, they may havi 


been very favorable; if extremely altered prior to mineralization little ore 


can be expected in them, but in such case they may have acted as an effective 


dam to orO solutions inta'oduOd• into brittle, aplitic granite, provided aplitic 


eàlutione or'magea were introduced into the granite or porphyry of the target area. 


Nothing is known of the northern side of the granite ridge. There is no 


infonnation as to whether the ridge ia sharp in its cross section profile, or 


whether it je broad and extensive. Strong shattering may have developed to the 


north, particularly in the vicinity of the porphyry intrusive center in the 


headwaters of Sulphur Gulch. Then again, no areas favorable for ore development 


may he present. It is the writer's opinion that exploration to the north should 


await results of the work to the west. 


	


CONCLUSIONS	
• 	


• 	


• 	 V 	


V 	


V 	 • 	 • 	
• V V


	 V 	


• 	 V V


	


V	


V V


	


V	


V 


1. The intrusive granite ridge appears to extend westward from the uesta 


Mine drain tunnel for some 2,000 feet, and may connect with the Goat lill 


porphyry intrusive body.
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2.Appreoiablo mineralisation occurs along the contact fringe of this 


intrusive ridge in the form of fisure an4 crack fillings of mo1y)dente. 


3. Au extensive porphyry intrusive body has been delineated by surface 


mapping. t occupies the Orestal portion of Goat Hill and extends to the east 


of Goat Hill Gulch to the first north-south trending ridge. 


4. Exteneive hydrothermal alterations appears to be closely related to the 


fringes Of the intrusive porphyry of Goat Hhll.and the smaUer intrusive bodies 


of the upper reaches of Sulphur Gulch.' 


•	 5. A pO8SttlO favorable target: area for exploration j aittiated inediate].y 


east of the Goat Hill porp],.' body and north of the easterly-trending dikO 


'ihich projects easterly from the southeast corner of the lody. 


BBCO?AMEI1tDATION8 


1. The present exploration heading on the 200 level should be continued 
westward toward the Goat liii porphyry contact . 


•	 2. The configuration of. the ridge line of the granite intrusive body 
should'te delineate4 by underground diamond dril1ng or excavation, 
or surface gophyeica1 studies. 


3. The exploration of the northern fringe of the granite intrusive body 
sbld be delayed until addtiona1 infmaton is availalle. 


4. If a favorable contract can be worked out with Geophysical Services, 
•	 Inc., they hou1d be engaged to'oomplete shallow seismic studies on 


the surface to aid in the delineation of the configuration of the 
• ,	 granite intrusive ridge and the uiitorn flank Of the Goat Hill 


porphyrybody. 	
.5


Respectfully submitted, 


•	 , ,	 Bokert I. Carpetter ,	 S 	 S 


ugaat 14, 1956 


r	
.''.
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PRQJECT 'SUNNARY REPORT



By: F. M. Murphy	 January 12, 1961 


1. DMEA-45'68 (Molybdenum) 
Contract Idm-E1094 


'Operator - Molybdenum Corporation of America 
375 Park Avenue 
New York 22, New York 


Operator's Property Rights - 


The claims lie in T. 28-29 N., R,. 13 E., Taos County, 
New Mexico. 


Owned by Operator - 28 claims, Rhyolite Nos. 2 thru 10; 
AplIte Nos. .1 thru 10; ,Sargent'Nos. 6 and 7; Phyllis 
Nos. 5 'and 7; and Summit Nos. 4, 5, 7, 8, and 16. 


Claims held under 'Warranty Deed-Lien and Subordination 
Agreements, December 8, 1959, by Dotson Minerals 
Corporation, 440 Park Street, Socorry, New Mexico - 
Buena Vist,a Nos. 1, 2., 3, 4, 6, and 7; Torbert No. 2; 
Renegade. 


2. Contract dated May 31, 1957. 


The project work started June 15,1,957, and was completed 
shortly before the contract was terminated June 30, 1960. 


Amendments - 


No. 1 - October 4, 1957, changed the description of work 
in Area B. 


No. 2 - . January '6, 1958, allows taking sludge samples in 
lieu of core in bad ground; allows extending shaft 
level westward and certain crosscuts. 


No. 3 - June 23, 195.9, combines exploration in areas A 
and B; adds five Summit claims. 


No. 4 - November '25, 1959, extends contract period to 
37 months and royalty 'period to 16 years. 'Adds 
Buena Vista, Torhert, Renegade, and Phyllis 
claims. Also contains psuedo-certification if 
work is not started and completed.







2.	 Contract (continued) 


Final Reports 


Operator's - 'received October 20, 196,0. The report i,s 
considered acceptable by 'ONE. 


Field's - received Decembe'r:27, 1960. 


Work Authorized and Completed


Coatsd	 4or 


ti2ated Acca't.d 
rotal.	 Cost Units Cos' 


stig. I 


Daeocd Drii1in ,	 $	 S.oO,. ft S 4.UOu.Ov ,5u7 ft. $	 3?,3; 
CsrDentii.g and redril11n 


'r	 tsatflin	 and	 asin L.00/ft ,St.HJ.u() 5J ft, S&	 ' 
Lt i	 Stat 1'ns	 U5 4443'	 ft. 'L1O9.45	 ' 11 ft. 3 ,i 


an	 :roasc'ts	 MOO 44,43/ft. 3O.0 1 ,r,r:cd ft. 
Tii' erig	 drUt '


i 2. 7 2/f 2,	 )ti.tX '32 fr 4 


a;1vci	 I	 i.' .ti	 o 


Total	 of	 Sta.	 I 


S"a 4 e	 1.	 , 


j.a ' rid	 )riUin	 IJ5	 ( $ 7 rt. $ 
Cemaittrtg and redrA.i' 


or	 r.ing and	 :asing	 1	 u:O r. 
r.i1	 St:atotis 1,1u1,5u 25( f. ,


4, t 
Tt''berng	 1rtft	 and 


crosscutb 2.1	 ' '' 
'-e1T*:t	 ao4lysP!	 I :L.	 - 2,i: _____ 


''	 costs	 of	 Sta '	 7t7.21 


)f	 • 9'jti.91 
*	 'f	 1	


- 1 31 


)artLc:	 i	 .'r* I . ),•	 3•5


I 
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4. Certification, dated January 13, 1961. 


5. Excerpts from final reports: 


The Moly or Questa Mine is on the west flank of the Taos 
range of the Sangre de Cristo Mountains in northern New 
Mexico. precambrian granitic and metamorphic rocks that 
are overlain by Tertiary volcanic rocks make up most of the 
western part of the range. 


The Tertiary rocks in the vicinity of 'the Questa mine occupy 
a broad structural trench that trends eastward .across the 


•Taos range. The southern boundary "of the trench, which is 
approximately along the Red River below the mine, is marked 
bya series of east-trending normal faults that dip steeply 
northward. This down-faulted zpne is prpbably the major 
control for the emplacement of a soda granite stock, with. 
which the molybdenum deposit seems to he genetically related. 
The stock is elongated in a westerly direction from its out-
'crop at the original mine workings in, Sulphur and Blind 
Gulches. These workings, along"the contact of :the andesite 
and soda granite, exploited a series of molybdenite.-quartz 
veins with grades ranging from 5to 30 percent'M0S 2 from 1923 
to 1953 when known high-grade ore bodies were exhausted. 


In a much thicker band, that ranges 'up to a thousand feet 'in 
thickness, molybdenite is dispersed throughout 'the fractured 
and altered' rocks in quartz veinlets and on fat'lt 'and fractured 
surfaces as "paint.," These fracture.d and altered rocks were 
explored during the contract period. The full thickness, 
attitude and lateral extent of :t.he .molyb.denite_bearing ground 


has not been determined, although exploration (including 
former mine development) has been conducted over a vertical 
range ,of more than 2,000 'fee.t and .over an area of one mile 
square. During the project 'the Operator did much additional 
drifting', crosscutting, and some surface drilling at 'no 
expense to the Gpve.rnment. 


As a result 'of 'the 'work, the Operator 'ca'l.culate,s indicated 
reserves of '250,936,376 tOns of ore, containing 0243 percent 
M'oS2 , distributed in three blocks. The Field Team assumes 
one block .5,000 feet -on a side by 1,000 feet thick containing 
2.5 'btllion tons averaging ett'er 'than 0.20 percent MoS2,. 
Within this large low-grade ore body the presence .of two small 
blocks pf ore averaging .0.5 percent Mo'S2 are indicated. 


6. Conclusion: 


The project work, as well as the additonal exploration work 
performed by the Operator, ,was well planned and carried'out 
with little lost time. Although the Operator 'plans additional 


3







6.	 Conclusion (continued): 


work in the area, it is quite possible that -the two small 
higher-grade ore bodies will be mined in the near future. 
However, it will probably require much time and capital 
to exploit the large deposits of low-grade molybdenite.-
bearing material.


F.M. Murphy 


FMMurphy/gla	 / 
1-12-61	 r' 
cc to:	 Docket'-' 


Director' s Reading File 


Frank E. Johnson 
Mr. Murphy 
Chron


. 







MME Form 1 
Mar. 59 èOFFICE OF MINERALS EXPLORATIO 


4ORK COMPLETED ANALYSIS 


Certified	 After final audit or review report is received, prepare in duplicate. 
File original in official docket. Send copy to Code 210. 


Operator	 'Actual Cost 


/2,4f4,7(/n,	 7A7	 P'IL 
State /	 Agreed Unit 


•	 '	 Cost 
Final Report "	 Commodity	 Docket No. 
of Audit	 _________	 '''9 ' * 
Final Report	 Contract No. 
of Review	 7'	 '	 / 0 9 ,r	 /


Authorized by Completed Net cost aft-
Type of Work Contract and •,	 and er sale, of 


(Use these categories only) Amendments Paid for Gov't. Propert; 
Units Cos/ Units ' Cost/ ______________ ___________________________ 


Drifting & Crosscutting
€ J 7? 7 ' a23. 2A21J ________________ 


Raising	 '


______ 


Shafts	 ' 


Vinzes 


Drillin	 4" ' 
(Specir),Øis4 9/'	 '. 2' /j' 2", *"/Y 1 ________ 
Surface Excavation 


Underground Excavation	 //774r /, 2/7 & 


Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 	 ' , 


New Building, Improvements, etc. 	 • 


Other (Specify)	 s's / !/ •	 ' f '. 99


Totals
	 '67f 


1/ Round off to dollars. 
2/ Net cost total must agree with final report of audit or review. 


Prepared by 3? 7	 Date//'L_ 
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•1	 ______ 
UNITED STATES	 OIA fiLE co 


DEPARTMENT OF THE INTER!' )R 	 O 
OFFICE OF MINERALS EXPLORATION RW	 C 29 1958 2211. New Customhouse	 _____ 


Denver 2, Colorado 	 ____ 


DEC 22 1958 


Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field Team, Region III 


Subject: Docket No. DMEA 14.568 (Molybdenum) Contract No. Idm-El0911. 
Molybdenum Corporation of America (Moly or uesta mine) 
Taos County, New Mexico 


Enclosed are the following pertaining to the drilling of 
hole No. 30, proposed by the Operator by letter of December 11, 1958: 


1. Tow copies of a joint memorandum, dated December 17, 
1958, from R. U. King, Geologist, Geological Survey 
and Carl Belser, Mining Engineer, Bureau of Mines. 


2. Two copies of. denial of the Operator's request for 
a approval of the drilling of the hole, issued by the 


ONE Field Team, Region III under date of December 18, 
1958.


J. W. Townsend 


Enclosure 


/
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UNITED. STATES	 RECE1VEb oc 9 1958 
DEPARTMENT OF THE INTERIOR Tj 


•	 GEOLOGICAL SURVEY 


Office of Minerals Exp1oratio 
Denver Federal Center 


•	 Denver, Colorado	 ____ ______ 


I cemDei	 _____ 


Meorandwn	 ______ 


To	 Executive Officer, OME Field Team Region II 
Through: E • N • Harsbman 


From:	 R. U. King 
Carl Beler 


•Sibjeet: Docket DMEA ii568 (Mo1bdenum)., Contract. Idm-E 1O91I, 
Molybdenum Corporation of Mrica (is ly ox' Questa mine), 
Taos County, New Mexico 


The operator of the subject contract requested in a letter 


dated. Deceniber 11, 1958,: approval, of a proposed drill hole at the face 


of the No ii. crosscut 5 (1800 5) to. be drIlled. 500 feet due south and 


horizontal. The purpose of the bole is stated to be to explore the con. 


tact area of the porphyry shown on the surface n that locality (see 


fig. 3 examination report).	 '	 :	 '' 


One. hole (.900) has been drilled and one bole (00,. west) Is 


nearly completed from this location, the results of which, however, are 


not given In the request, but have only been sun*narlzed verbally by the 


operator.	 •	 ,• 


The down hole apparently penetrated 500 feet of weakly mineralS 


ized green rock (less than 0.ipercent	 and did not reach the eon.. 


tact of the green rock.witb the underlying granite, and did. not Intersect 


the porphyry mass referred to above. 


The westerly flat hole similarly provided unfavorable informa-


• tion. This hole penetrated 500 feet of weakly mineralized 'green rock 


•	 •	 ••	 •	 ••	 •	 •
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Mr, J. fl. Carman	 I 
l3rad Mine 
Enpire, Colorado 


•	 Re: Docket No, I)MEA-J 568 (No1bdenui 
• 	


0 	


Contract No, Idn.E109 
olbdenum Corporation of Ameri


OFFICIAL FILF COPY 


• pp	 it•


iI


rI
t4ol, or Qzesta Mine 


* 	 S	 Taos Courfl y , New 1zico	 _ 
I -	 1 


cJ
• Dear Mr. Carman 


sour letter of November 25, 1958, to Region III 
iie1d Team baa been referred to this office for reply0 


Aa mentioned in our previous lettere we cannot 
justify an approval to extend the West 2nd Tunnel $haft Levcl 


Z an additional 1,500 feet, or to continue the No. 1 Crosscut 
North an additional 1,000 feet, until autticient data are 
available which indicate that this new target area is more 
favorable than the areas explored to date, 


•	 Xn our opinion there are insufficient data avail.. 
able to eupport the postulated granite ridge with an apex 
at about 2000 N along the 300 W coordinate. 


However, the results of the geochemical survey 
suggest the preenoe of a curved molybden.bearing zone that 
extends westward from the old surface workings and original 
outcrop of the Questa vein system. Your planned drilling 
project In this zone should indicate whether or not it has 
a better potential for molybdenum concentration than the aree 
already explored to the south.. 


Your connente in regard to the location of the 
requested underground work with reference to the area you 
plan to drill have been noted. ifowevor, we believe the re 
suits of the drilling program would influence any decision 
on the favorability of the new target area, In view of this, 
we uaet again deny your request until the drilling has been 
completed and its results evaluated. 	 00 


Note to Field Teai'• 	 S 	


S 	
• 


Would the cupola thei'y of ore 8incerely yours, 
epoaita have any bearing on	


• 	 0, 


the molydenite concentrations	 S 	


/ 4 


tn the subject area?	 Fran E o1sc 


Copy to:	 S 	 A : tin Dieetor Molybdenum Corporation of Amend 
375 Park AvCnue	 S 	 • S	 • 	


S 


New York 22, New York	 ..	 •. • • S 	 •
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UNITED STATES	 ; rj 


	


DEPARTMENT OF THE INTERIO1Rr. 	 /' 
OFFICE OF MINERALS EXPLORATION / , 


221 . New Customhouse	
/ '	 / Denver 2, Colorado	 I	 -	 .) , A 


December 11, 1958 


TO:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field Team, Region III 


Subject: Docket No. DMEA Lf 568 (Molybdenum) Contract No. Idm-ElO94-
Molybdenum Corporation of America (Moly or Questa Mine) 
Taos County, New Mexico 


Enclosed are the following pertaining to operations under 
the subject contract: 


1. The original and one copy of the Operator's letter 
of November 25, 1958, with attached maps which 
constitutes a request for reconsideration of its 
two requests of August hI . , 1958, for approval to 
extend the No. 1 north crosscut northerly an addi-
tional 1,000 ft., and crosscut north west to 
northerly for a distance of 1500 ft. from the west 
end of the second tunnel shaft level. 


2. The original and two copies of a joint memorandum 
dated December 9, 1958, from R. U. King, Geologist, 
Geological Survey, and Carl Belser, Mining Engineer, 
Bureau of Mines, pertaining to the Operator 's request 
under item 1. 


This office concurs in the field examiners recommendations 
that action on the Operator's request for the additional crosscutting 
be further çferred until the results are known of the drilling from 
the surface by the Operator-at its sole expense. 


Since the previous advice to the Operator regarding defer-
inent of the Government's action on its request was from your office, 
it is recommended that your previous advice to the Operator be reit-
erated.


/ J. W. Townsend 


Enclosures
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.. 
MOLYBDENUM CORPORATION dF AMERIC 


URAD MINE

EMPIRE, COLORADO


C 
DEPARTMENT 


November 25, 1958
NOV 


DENVER, 


Docket No. D.M. _____ ________ 
Io1ybdenum	 L. 
Contract No. Idm-.BlO94 
Molybdenum 'Coporation of America 
(Moly or uesta Mine) 
Taos County,. New Mexica 


4A. .4 B 


/ Pear Mr Townsend: 


7 \ )	 Referring to our two requests of August 14th: 


/	 (1) Under Stage II Area B of the contract for 1500 feet of 
/	 crosscutting.. in a northerly, direction from the west drift 2nd Punnel 


I	 iaft level at coordinate approximately 800 West.. This was more ex-
\,_J	 -'e4t1y stated in our letter of September 16th to read: "Extend the 


7,'(-'


	


	 2nd level from approximately coordinate 800 West a distance of 400 feet 
N 45 W,. thence 1100 feet north." 


(2) Under Stage II Area A of the contract, to continue the 
No. 1 Crosscut North, 2nd Tunnel Shaft Level, , another 1000 feet in a 
northerly direction. This work would start at approximately coordinate 
845 N-1160 B and extend to 1845 N. 


Mr. 1. W. Townsend
	


Re: 
Executive Officer, O.M.E. 
Field Team Region III 
224 NW Customhouse. 
Denver 2, Colorado 


o	 r t .	 ', 


RCiVD DE° i	 198 
iMY


k 


c— TI 
F THE	 rp 


8 195k	 -. ______ 


QLOR. L)O	
-


______


We will review subsequent correspondence relative to these 
requests:


In your letter of August 25th, you advised that request (1) 
was denied.because of insufficient gToundubordinated. On September 
16th,, we applied for subordination of three more claims 'to satisfy this 
request. Included in this application were the required claim informa-. 
tion and a. claim map of our holdings on which were indicated the claims 
subordinated under the contract and the claims to be added. 


In your letter of September 4th regarding the 1000 feet ex-


tensIon of.No. 1 Crosscut North In Area A, you advised that it was not 
within your authority to grant the request and it had been forwarded to 
Washington fc consideration from where we would hear later. 


On September , Mr. Mittendorf, Acting Director O.M.E. wrote 
us from Waahthgton that decIsion on the No.1 Crosscut North extension 
would 'be reassessed when more information was available from surface 
drilling whIch we had underwa' and more undeiground drilling and other 
work at the Que sta Mine. 


On October 31st Mr. Johnson, Acting Director O.M.B. wrote, 
(referring to Mr. M.ttendorf's.letter wherein be requested results from 
drilling and other work before reassessing our request, (2) ), that as 
this work had not been completed,. government aid in exploring the area 
northwest of the present project would be held In abeyance.
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November 25,, 1958 


Mr. J. Vt. Townsend
	


Be: Docket No. D.M.E.A. 4566 Molybdenum 
zécutive Off icer, O.M.E.
	 Contract No. Idm-E1O94 


Field Team Region III
	 Molybdenum Corporation of America 


We therefore would appreciate your reconsideration at this 
time of our requests,, (1) under Stage II Area B and to amend the contract 
to include request (2). 


Approval of both requests has been witbhel pending the outcome 
of surface drilling which we are now doing. The object of this drilling 


" is essentially to determine rock types and structure to better direct 
work underground during or subsequsnt to the work requested. As from 
1000 to 2000 feet separate the present location of the underground work 
and the drill holes,. It is difficult to understand howpne can be made 
depende on the other. The locations of the four drill holes numbered 
I, II, III and IV are shown on the geochemical map herewith. In this 
connection,. the.question ariss as to what drill hole evidence.would 
warrant the drifting now under consideration. 


Incidentally progre in driiling Hole II located at coordin-
ates N l995-W865, S 300 B, dip 50 degrees, planned depth 1165 feet, has 
been very slow. It,. the fjrst to be drilled, , was started September 15th. 
The hole was drilled to 7) feet, 55Qfeet through glassyolcanios and 
23Ojeet through "transitionOCk",. bloc1 green rock. Core and sludge 
averaged about 0.OLM0S2. Values.were tiiform. At this point it was 
uecessay to abandon th ,hole. Another 'is being started at approximately 


o\	 the same location. The new hole will be put down to the 780 ft. elevation 


of the first hole with a chipping bit and cased ,, then core drl lled from 


there.


During the time in which government authoriiation of the re-
quested work has been withheld, we have been forced to continue this 
underground work. Dae to softground it is uneconomical and impracti-
cable to suspend it. The ground will not stay open without constant 
maintenance. It is therefore essential that the underground work be 
continued until such a time as either more permanent workings are esta-. 


bushed or the project is abandoned. 


To revIew the status of the project from the beginning: 


Iediately east of the beginning of the project were the old - 
mine workings from which were produced some 20,000,000 pounds of Mo52 
from small high grade veins on or near a contact between an albitic in-
truding granite into andesite volcanics and,. In places,. altered sediments. 
This is locally termed green rock. It was found that the higher concen-
trations of'mineral were on the steeper veins or contacts. These would 
vary in dip from 15 to 70 degrees. On flat dips,, the mineralisation was 
dispersed in small fractures in the granite near the contact and simi1ar-
ly in the overlying green rock. As more information was disclosed, finally 
by some 30 miles of mine workings, an oe trend to the southst was shown 
with a south dip. The productiveveifl8 had a general west strike and 00-
curred on a roll or ridge on the flank of the granite mass. This ridge 


was followed doii to the 2nd Tunnel Shaft level and high grade ore pro-


duced just east of the beginning of this project, about 2200 i.







.	 Page3	 . 


November 25, 1958 


Mr. J.W. Townsend 	 Re: Docket No. D.M.E.A. 4568 Molybdenum 


Executive Officer, O.M.E. 	 Contract No. Idin-E1094 


Field Team Region iii	 Molybdenum Corporation of Amica 


In fact,. ore productiqjhas ranged over a verticaldistance of 1329 feet. 
Downward projections of this ore trend were sought in a flat dipping 
wine extended to 70 feet vertically below the 2nd level with laterals 
from it. Extensive dispersed mineralization was found in green rock near 
the granite contact in 'the winie workings but with insufficient MoS2 
concentrations. Indications were that it was over a fia,t contact not 


favorable Sor high gradeore. With no high grade ore available in the 
winze, and facing expensive downward exploration,. it was decided to 
drift westerly in the granite near the contact seeking other rolla along 
the flank of the contact. The west drift was continued in the granite 
for working facility with the idea of going south to the contact at In-
tervals. Two such workings were made off the west drift,, one at about 
2000 L and the second at about 1600 E. The first reached the: contact at 
about 200 and then beyond 200 feet in minera].ised green rock. Many 
mineralize4 fractures were found both in the granite and adjacent green 
rook but no high gradeore (,54),. The second set of south workings were 
similarly explored. Here a.fraotured aplitic granite, well mineralized 
was found. The muck from 40 feet of' drift driven especially for samp-
ling,, was hauled to the mill and run through the automatic sampler with 
a jMoS2 result. At this point, the possibilities of developing a large 
low grade tonnage of ore was envisioned. 


It bad 'been demonstrated from the old mine workings that 
mineralization had occurred on a ridge or bulge on the south flank of 
the granite. Also that on flat contacts, multiple small mineralized 
fractures 000u'red both in the granite and in the adjacent green rock. 
A similar, though smaller bulge in the granite was determined in the 
south workings off the west drift at about coordinate 1600 1i. On this 
bulge was found strong, dispersed mineralization, particularly on the 
crest of the bulge in the more brittle aplitic granite. 


Please refer to the geologic and topogrhic Map No. 2 with 
the original application. It will be noted that the old mine workings 
are on the flank of a granite mass shown to the east on the map. To the 
southwest is a similar but larger exposed mass of granite not shown on 
the map. Its crest would be at about 7000 5 and 11000 W on our coordinate 
system; and the northeast contact would be found in the'neighborhood of 
coordinates 4000 S and 8000 W. Between these two granite bosses lies the 


Goat Hill porphyry. Several scattered showings of molybdenite have been 
found. in Goat Hill Gulch; in the steep gulch just west of Goat Hill Gulch; 
in the Dan Cisneros workings further to the southwest in the west granite 
somewhat west of its northeast contact; in Bear Canyon which joins Bed 
River from the south just 'east of the Oisneros workings and on the south-
west flank of the west granite mass. 


A connectingidge between tbesegranitea seemedjrobable and 


dr .? the extension of the west drift would parallel such a ridge and also 
would be within range of the downward extension of: the ridge determined 
in the south workings. In addition,, there was oreopportunity in the 
viciniy of the northsouth porpbyrycontaCt as well as in the corner 
formed by the arm of porphyry reaching out to the east from the suth end
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November 25, 1958 


Mr. J. W. Townsend 
Executive Officer,, 0.M.B. 
Field Team egion III


Re: Docket No. D.M.E.A. 4568 Molybdenum 
Contract No. Id-ElO94 
Molybdenum Corporation of America 


of the porphyry mass. 


While admittedlythe cozmecting,jidge idea was only a theory, 
in general it was clear that the country was extensively mineralised and 


that it had enough variations in structure for probable favorable ore 
locations.


Our mining experience has shown that the mipera].iatioU has 
always been associted with the grauitegreen rock coniact; and that the 
aznnt of MoS2 varies in general inversely to the distance fiom the con-
tt either in granite or green rock. Consequently., determination of the 
contact and, as stated above,, its configuration is basic to our explora-
tion program. 


To illustrate the contact relationship, we have made and are 
attaching hereto, six vertical cross-sections; one, an east-west section 
at 200 S which is roughly in line with the west drift. The location of 
the contact in this section is shown in full line where it has actually 
been determined by either drifting, drilling or surface observation. 
Thus, in this section,,. the surface contact is shown projected to the 
underground at 3000 E, actually located by mine workings; and farther west 
determined by drill holes. another east-west section was taken at 2000 N 
where the only information available is at the surface. Here the gran-
ite dips to the west at about the seine angle as in the 200 5 section. 


Four north-south sections were made. 'he first at 3000 E at 
the Moly Tunnel showing the contact rising sharply to the north. This 
contact was well established in the old mine worings. 


The second was taken at 1200 E where the contact was located 
by drifting and drilling. It dips steeply to the south and there is 
some indication from its position in the west drift and its location in 
i,.D. Hole No. 14 that it is rising somewhat,.. going north. 


'he third north-south section at 400 shows from drilling 


from the No • 5 Cx S . that the granite is rising to the south which would 
conform to the projection of the ridge shn around 1600 li on the 200 S 


east-west section. 


The fourth north-south section at 800 W shows the projection 


of the No. 4 Cx S at 300 W, also the No. 7 Cx N which we wish approval 


to extend north,. and the projection of rill Hole IL. 


It may be of interest to note the large areas both vertically 
and horionta1ly involved in this project; and consider the comparative 
small volume of a rather large ore body. 


You have our map showing workings, drill holes and sample re-
sults recently broughtup to date. From it you will note that our west 
drift has shown uninterrupted 11052 mineralization for 2200 feet; laterals 
indicate similar mineralization from north to south of 2500 feet and drill 


holes indicate mineralization to 850 feet vertically.
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November 25, 1958 


Mr. Jo W. !liownsend
	


1e: Docket No. DSM.E.A. 4568 Molybdenum 
Ixecutive Officer,. O.M.E. 	 Contract No. Idm-E1094 
Field Team Region III 	 Molybdenuxn Cô'poration of America 


We believe 2Q million tons of 0.20 MoS2 material is indicated 
in these writings. While this is not ore under present conditions, there 
is small doubt that at some future date improved extraction methods will 
ma3e it available. Thus it stands as a back log for future molybdenum 
supply.


We are also attaching hereto the results of a geochemical sur-
vey made by Hans Heinicke,, Consulting Geologist, , et al. We submitted to 
you the results of a prior survey; since that time additional samples 
have been taken between the first in the pore interesting locationsi. The 
results of both are shown on the map. 


It will be noted that the "highs" form a scircle,, with the 
east porphyry contact forming the west arc and the eastern arc conforming 
to the westward extensions of the old mine veins,, with the "highs" in-
creasing as the granite is. approached, culminating in the surface ex-
posed granite. 


Also inclosed are twoertical sections A-A' and B-B',, the loca.-
tion of which Is shown on the geochemical plan. We have previously stated 
the relationship, of the Mo52 mineralization to the granite contact. In 
these sections we show the probable relationship of the geochemical results 
to the contact. We put considerable confIdence in this deduction as it con-
forms with the position of the contact where actually established and 
reasonably projected. 


We are particularly anxious to extend No. 7 crosscut to the north 
west and to the north as per our (1) request so as to penetrate the porphyry 
contact zone of the Goat Hill porphyry stock. In oir opinion,, this contact 
may also be a favorable location for ore development,, particularly in view 
of the hydrothema1 alterationvidence of mineraliat ion,, and structural 
development on the surface. In Goat Hill Gulch, the extensive zone of by-
drotherinal alteration swings from Goat Hill northwestward andthence east-
ward to the Sulfur-Iron Gulch intersection. Geochemical soil sampling indi 
cates that there Is appreciable mineralization along this zone, and north-
eastrending,; southeast dipping shearing also is evident near Goat Hill. 
To the east,, east-west shearing is prominent in the Sulfur Gulch drainage. 
This zone of hydrothermal alteration, mineralization, and structural devel-
opment also xnay ,reflect the presence of the proposed granite ridge at depth, 
a strong zone of weaiess or both.	 - 


We are also very anxIous to extend No. 1 crosscut, as per our re-
quest (2) o the north to penetrate this zone, particularly since it will 
explore the zone close to the point where the trend changes from northeast 
to east-west. 


We re-emphasize the proposed drill holes will not xplore thiarea; 
they are solely for the purpose of securing additional geologic information 
so as to better direct the underground exploration. Extensive underground 
workings. and diamond drilling will be needed to thoroughly explore this area.
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November 25, 1958 


LLr. J. W. Townsend	 Re Docket No. D.M.E.A. 4568 Molybdenum 
Executive Officer, 0.M.E. 	 Contract No. Idm-E1094 
Field Team Eegion III	 Molybdenum COrporation of America 


In summary: 


The project Is in a mineralized area,, the extension of minerali-
zation from which 20,000,000 pounds of . MoS2 has been produced. 


The same geological pattern exists in the project area as in the 
area mined.	 7, 


Scattered M0S2 mineralization extends well beyond the project area. 


Work on the project to date has indicated an area containing at 
least 200,Q00,000 tons of 0.20 Mo52 material which may be ore at some future 
time. This area in part is away from the granite.	 irther exploration here 
toward the contact probably will indicate higher grade material. 


While we do not conclude pending further exploration, 5 that the area 
to the south of the west drift will prove unfavorable, we believe the area to 
the north, as indicated by the information now available, , has far greater 
potential.


In regard to our request (1), going northwest and north at 800 W, 
the surface drilling will not exp1oretha 2000 feet between the hole and the 
drift as the drift is planned to follow the east contact of the porphyry and 
its elevation is considerably below the bottom of the nearest drill hole. A 
similar condition exists in regard to the No. 1 urosscut North and Its posi-
tion relative to the nearest drill hole under the surface drilling program. 


There is no doubt that this area contains several hundred million 
tons of Mo52 mineralized material. It has the probabIljty of structural 
features that would allow sufficient.mineral conntrations to make ore. 
With the exception of Climax5 where is a better place for molybdenum explora-


tion to be found? 


We trust you will see fit to authorize our requests. 


Yours very truly, 


MOLYBDENUM COBPORLT ION OF AMIiBICA 


By 


JBC:r	 J. B. Carman 


Original & 5 copies 
Incis: Geochemical Map 


•	 , 2 Geochem Sections 
6 Section Maps 


CC:	 i'm 


1W
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Memoran 


To:	 Yf,.QLtI1	 ____


IIN REPLY REFERTO: 


ED STATES	
OME 


OF THE INTERIORE 


ICAL SURVEY	 OEC1O 1958 
nerals Exploration	


LU 
Federal Center	 Pi'tvR, COLOJD-Q 
er, Colorado


December 9, 1958 


ield Team, Region III 
Throu: E. N. Harshman 


From:	 R. U. King 
Carl Belser 


Subject: Docket DMEA 14.568 (Molybdenum), Contract Idin-E 109 14. , Molybdenum 
Corporation of America (Moly or Questa mine), Taos County, 
New Mexico	 - 


The operator's request of November 25, 1958, to (1) crosscut 


northerly from the West drift approximately along 1000 W coordinate 


and (2) to continue crosscutting northerly along coordinate 1160 E from 


the face (1850 N) of No. 1 crosscut north is a restatement of requests 


of earlier dates and contains no new geologic justification for the pro-


'posed crosscutting, except for the results of the geochemical survey. 


It is recommended that a decision on or approval of the pro-


posed work bejithheld for the present, as per advices from Mr. Mitten-


dorf of September 16, and Mr. Johnson of October 31, pending results of 


the surface core drilling currently being done by the operator to test 


the area underlying the zone of geochemical anomalies. 


The operator continues to use a hypothetical granite ridge, 


1,000 to 2,000 feet north of the West drift, as the major geologic justi-


fication for exploration in that area, but includes as other favorable 


geologic features, proximity to the granite-green rock contact and
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irregularities in the configuration of the contact. To illustrate 


these relationships eight vertical sections were submitted with the 


request. Briefly, they show that (1) one granite ridge has been ex-


plored from the area of old mine workings southwestward for 5,000 feet 


and over a vertical range of 1,500 feet, (2) that some increase in 


tenor of mineralization occurs over this ridge, and (3) that this min-
eralization trend is not detectable at the surface. However, none of 


this material contains factual information relevant to the postulated 


granite ridge to the north of the present workings. 


The results of a recently completed geochemical survey are 


plotted on a topographic map accompanying the operator's request. The 


pattern of molybdenum soil anomalies suggests the presence of a curved 


zone of major shearing and fracturing that extends westward and south-


westward from the area of old near surface workings and original out-


crop and which has favored the escape and concentration of molybdenum-


bearing solutions from underlying sources. 


However, regardless of the fact that data are lacking in 


support of the postulated granite ridge 1,000 to 2,000 feet north of 


the West drift, the results of the geochemical survey provider direct 


evidence of near surface mineralizatin and a possible ore target at 


depth, and for this reason the area is worthy of further exploration. 


Still, there seems to be little justification for tunnelling l,00 to 


2,000 feet to a place that is going to be explored by core drilling, 


before that drilling is completed, and its results evaluated.
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Although unrelated to the geologic justification for explora-


tion, the operator gives as an additional reason for requesting approval 


of crosscutting at this time the fact that he is faced with the economic 


problems of having to keep repair crews underground and maintaining ex-


pensive ventilation in the extended drifts and crosscuts, owing to the 


altered and fractured condition of the mineralized rocks. 


In reply to the operator's question as to what results of drill-


ing would be evidence warranting the proposed crosscuts, the only evidence 


that would serve a useful purpose at this time would be MoS 2 mineraliza-


tion of a higher grade than that already found in much of the West drift 


and completed drill holes. Changes in rock types, geologic structures, 


or rock alteration would mean little at this point in the exploration 
y7	 - 
\ project unless accompanied by more intense MoS2 mineralization. 


Based on the operator's revised analyses of December 1, 1958, 


it is concluded that his estimate of 200 million tons of 0.2 percent 


Mo52 is overly optimistic, but as data are not given this figure cannot 


be checked. A considerable body of better than 0.2 percent MoS 2 can be 


inferred, however, on the 2nd tunnel shaft level between No. 1 crosscut 


south and Hole No. 2. Perhaps a more factual estimate would. be  a body 


2,500 feet long by 300 feet wide (hole 8A) by 1,000 feet thick (500 feet 


above and below the level). Such a body would amount to about 60 million 


tons.


In view of the erratic checks obtained from recent Survey 


laboratory analysis of 3!i. sludge and grab samples, it appears some
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additional checking of the operator's analytical results may be 


necessary. In this connection a plan of the 2nd tunnel shaft level 


with revised sample data as of December 1, 1958, has been prepared 


and is attached (fig. 2).


Carl BelserMiñing Engineer 


R. U. King, Ge6logist 


Attachment
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UNITED STATES 
DEPARTMENT OF THE INT 


OFFICE OF MINERALS EXPLORA 
221!. New Customhouse 
Denver 2, Colorado 


DEC9 


2


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Team, Region III 


Subject: Docket No. DMEA 1!.568 (Molybdenum) Contract No. IdmElO9Ll. 
Molybdenum Corporation of America (Moly or Questa mine) 
Taos County, New Mexico 


Enclosed are the following pertaining to operations under 
the subject contract: 


1. Three copies of confirmation of verbal approval issued 
by the ONE Field Team, Region III for the drilling of hole 
No. 22 and wherein previous approval for the drilling 
of hole No. 28 is recinded. 


2. Three copies of a joint memorandum dated November 26, 
1958 from R. U. King, Geologist, Geological Survey and 
Carl Belser, Mining Engineer, Bureau of Mines pertaining 
to the drilling of hole No. 22. 


Copies of the confirmation of work approval have been dis-
tributed to the Operator, the Finance Office, and others concerned 
in Region III. 


Enclosure







Dcer 5, 1958 


*. B. Cirn 
N1yM.m* corperstioi if rtoa 
UrM Wine 
Bptre, eoi


1*:	 cket ib NIA 568 
(b4a) 
Cozrtrsct Ia. Zthr41O9I 
In ezporotion at Merica 
(Ialy or Qu.ata ne) 
Taoc Ceunty, Ie xico 


Dear *t'. c.'.in; 


Zr xofeence to vtw letter of Iuvvaer 8, 1958, t4s 
eoAfirs erba1 aroeL, iuue* by th Ourv.riasnt 1bveer 10, 
1958, for the iUing of .1e Ia. 22 ze* tte face of t. 1. 5 
cmeeut .out (n*w). The hale liii be 1ceate qroxite3. at 
ceordirates &)O 8, OO I, aM t11 be recte4 on a besriri€ of 
060 W at an citistLon of 


ie hole Jo. 22 iitil easent1*1l er1ae the ares intendM 
for ecration t previou*y 	 lie. 26. ?i.reare, 
a*vst for th riUini of *a Jo. iscued b the Fte1 Tam 
on tecer 3O 1958 is herby reseindM. 


Jotdrig in tbe erbs1 spprcsl faa' te drilling of hele 
Ia. 22 or tis eonfirtcrn, thereof, si*Z. be sonstrtasd to incresie 
tn* estiaatM total coat of the oect the *Wete *iwt ivKtc 
the Oovern*ent aøi be re4red to contribute, ncr the ttt wtt 
coot of az itea of


cc: *. A. L. Oresli.0 
Que*ts, by Itaxics 


cc: Chm. Op Conia. ()/ 
Finance 0ffice Begion UI 
Azndnnt File, Region III 
HarBbz*dn 
Be1eer C4E/DJ 
Corree. File 
Cooper 
Chron.


Ter truly yours, 


a Pie1d Tees, Beg1oa ZU 


A 
t'/LJ ./ 


- J, II. TovnseM 


'7 







*'	 IN REPLY REFER TO: 


0 UNITED STATES	
THE INTERJ6R 


DEPARTMENT OF THE INTERIOR	


DEC 5 1958 
J9L k1LE Co• PY Denver Federal CBXtC2	 DENVER, CLR4Dp 


Denver, Colorado	
RECEIVED EC 12 958 


NoV 


24niorc4urn


xeeutive Qffier, O{ Field eaa, IgiQU XL= =-
Through: L L 1I?sI**n 


L U. King


___ -:___TT 
bject Docket I	 4568 (Nolbdezu*), Contract 1d 	 io9,L-	 1 


"biyb4enum Cozoration of Aimrica (,1y *r4sta mine 
Taos Count, Nov txico. 


In letters dated November 0, 1958, the cez'stor rested 
ezovel of core drEU. Ile N*. 2 to be drilled fztm the face of No. 5 erosscixt aouth (new) aprodtnate coodtuates 600 3, 400 , on a bearing 
of 3	 W and at an inclination Øf 	 Aithoi verbal approval was 
iven on November 10 for this bole, the operator tdicated that ectun2. 


drilling uld be postponed peaung ditication of the drill etattou 
to acecax,d.ate tbà 4riU, 


The *&riee ot proposed bole 22 is to ep1ore for .molbdenua 
i the contact zone of the Green rock and the u derlyiu sods jranite, 
below and west of the No. 5 crosscut south. The results of drilhin 
boles Nos. 18 (.9Q0; 20() 8, 00 8), l ( 45°, SL 600 5, 400 ii), wad 23 


200 5, 400 8) indicate that proposed bole No. 22 is suitabj 
located, sad it is recae	 therefoze th.t the zeq*est be approved. 


The bole4 if e.jjproved, GboU3. he continge:t on the removal 
of bole No. 28 (45 , 5 300 3, 50 8) Zr'mi the list o1 boles approved 
in the tel& Team irk approval of 3epter*ber , 1953, because it 
drilled, both boles wou34 bottom less than 300 feet ajert. ?zoeed 
bole 22 Xe preferred because due to its eteper izcUnation (o°) it 
will reach a zeater depth then bole 28.. 


ó?uiL, Lt 
II. U. King,	 P[,jst 


Carl .laer', Mtnin • itneer 


RUKing :arh
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Bzcutie Qffi*r, 0.M.I.	 (io1ytdnt) 


Zn	 Oo*tract ZdJU.O94 
224 bw Uutt*nboiase	 o1dt OUOZit	 0$ 
)uyor , ( o1ora4o


	


	 (LoLy or çz*sts Ltc) 
Taoi 0ou*t7, OW Wi*ICO 


3$*r r. Townsend; 


We as apre of the ft1own as a t, of the 
B tage U 4rU1tn rrogr. 


Hose o. ** to e 4r13.sI fr* the t of No, 5 Oroer. 
ant south new} eproxlaste3.7 at coorduates £.4Q0, .690. ft is 
t* tear 400 V and to hawe i Ltustto* of *trn*s ?o degrees. 


DrjU bo3e No, 2] rifls4 south 45 cait at *Inu* 46 4.. 
pees has sncoimtered sO*% xod strema of *c4yUeui$. Core aesqs 
co1et to 2* feet thow 110440 s..t—o.e 14O. 6O feetO.$O. 
$1ude *s*qs co*ets4 to 11O teet merge 0.30. The to1e ens. 
Ooters4 granit, at 250 feet, iome transition roolt fro* 3$O$Y0, 
then in grarite to 424 feet. 


. consider b]s No. 2$ sdvtsatl, to reach out to the 
west ad hsre designated en iMlinatim of *izws 10 deirees to te 
atle to *5M a 1Q*1! e1*V*tIOn aM s w$thin rsne of 500 feet a 
re#ttc*Z driZZb 41stane.


ouu ver tru1 


OZTJ1ZNUM O X0I 0 ALLZ0/& 
UL4) 
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r ).	 ea1th: 


)*1O, Operator's Month1r B.pørt oLd Voucher, for 
eptIbez 198, has bet recsiyeii in this oftice at4	 betzi	 pro' 


cea.	 foz


A totol ot 1500 feet ei ox	 eittth	 s bees spprove fox 
tk* o. k Czo*aetit	 vth	 otsJ, iootss srt.* brr you to date ftr 


Crsou4 $outh is. as 


sç, 1957 
JattarV, 17 
Pebrusrl, t3' 


3.W 
aor 25' 


p ii' 
August,	 " 
Saptbe1! 


Tht* — -- 3.1Q1 fee 


1ba apxvd •asaeatti	 in tk.	 Croaac**t Soutk has Wa	 MS	 by oO .*cj	 r aM 
of croutting is disslimiid. 
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UNITED STATES 


DEPARTMENT OF THE INTER 
OFFICE OF MINERALS EXPLORATIC 


2211. New Customhouse 
Donver 2, Colorado 


October 28, 1958


R	 "-'u- FILE COP 
(	 M. E. 


ECE"EL	
1958 


AfE[ TIACIOb 


MernoranduIntf
	 Lii 


To:	 Chairman, Operating Committee, 0MB	 _ f 


From:	 Acting Executive Officer, OME Field 


Subject: Docket No. DMEA 11.568 (Molybdenum), Contract No. Idm-El0911 
Molybdenum Corporation of America . (Moly or uesta Mine) 
Taos County, New Mexico 


Enclosed are the original and two copies of a joint memoran-
dum report dated October 211., 1958 , from R. U. King, Geologist, Geologi-
cal Survey, and Carl Belser, Mining Engineer, Bureau of Mines, pertaining 
to the Operator's request of September 16, 1958, to add three claims t 
the land subordinated under the contract and request for Go rnme' S 
approval to extend the second tunnel shaft level, West drift, 1500 feet 
in a northwesterly and northerly direction. 


Two copies of the Operator's letter of September 16, 1958, 
were forwarded to you by copy of memorandum dated September 18 to the 
Field Examiners, requesting their reconimend.ations in the matter. 


The Field Examiners recommend, in which this office concurs, 
that the Operator be advised that its request to include additional land 
under Article 2 of the contract and request for approval of 1500 feet of 
drift in a northwesterly to northerly direction be held. in abeyance un-
til the results are known regarding the drilling of geochemical anomalies 
from the surface, which is in progrss at the expense of the Opator. 
Also, it is recommended that the matter be held in abeyance until the en-
tire project has been re-evaluated upon completion of the underground 
drilling presently in progress under the provisions of the DMEA contract. 


Ends.
	 E. N. Harshman
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UNITED STATES	 o	 E. 
DEPARTMENT OF THE INTERIO] RECEiVEL OiT3O 1958 


GEOLOGICAL SURVEY	 UAT	 INITIALS	 L. - 
DEPARTMENT OF TH eNIt J e of Minerals :xploration 


OCT 2 195	 Denver Federal Center 
Denver, Colorado 	 ____ _______ - 


REGION llI 
V	 DENVER COLORA,	 TThS8. - F --


Memorandum	 _____ 


To:	 Acting ExecutIve Officer, 01€ Field Team, 
Througi: E. N. Harsff79 


From:	 R. U. King 
Carl Belser 


Subject: DMEA Docket .568 (Molybdenum), Contract Idin-E l091i, Molybdenum 
Corporation of America (Moly or Questa mine), Taos County, New 
Mexico 


The operator, in a letter dated September 16, 1958, requests
) 


an amendment to the contract that will (1) add three claims to the sub-


ordinated land, and (2) permit extending the West drift 1oo feet in a 


northwesterly direction and 1,100 feet in a northerly direction.. He 


has submitted, in support of the above request, one copy of a report, 


with maps, that gives the results of recent geochemical prospecting and 


indicates significant molybdenum soil anomalies in the area north and: 


northwest of the project area. The data from this report are shown on 


figure 1 attached. 


The three claims that the operator proposes to add to the 


subordinated land. appear adequate to cover the ground under which he - 


expects to continue exploration, but no evidence is given to support 


the contention that the proposed drifting is heading toward what are 


considered structurally the most favorable areas", other than the geo-


chemical anomalies. It is not reasonable to conclude that the anomalous
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molybdenum content of the soil, determined by his geochemical tests, 


reflects intensity of molybdenum mineralization in underlying rocks at 


depths approaching 1,500 to 2,000 feet (2nd tunnel shaft level). As is 


brought out in the following discussion, the molybdenum content is about 


the only recognizable ore guide, which leaves more material of the same 


grade--0.2 percent Mo52-as a target for exploration. With the informa-


tion at hand the search for higher grade material would be outright 


prospecting. 


It is therefore recommended that the request be denied or held 


in abeyance until the operator follows up his geochemical investigations 


by core drilling from the surface which is now in progress. 


Exploration by drifting and core drilling under the DMEA con-


tract with the Molybdenum Corporation of America at its Questa mine near 


Red River, New Mexico, has progressed to a point where certain geologic 


features have become significant or have taken on added significance. 


Three of the morej.niportant of these Jeatures are the apparent simple 


structural relationships of the rock types encountered, the pervasive 


molybdenum mineralization of a large volume of rock, and the apparent 


concentration, though slight, of molybdenite in the "Greent' rock mar-


ginal to the Soda granite. 


Due to the lack of adequate detailed geologic study of the mine 


area and vicinity, it is impossible to correlate with any degree of con-


fidence, the altered rocks encountered in the exploratory workings and 
drill holes with those at the surface 1 ,500 to 2,000 feet above. Based 


/
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on inspection of the underground workings and drill holes, the genera]. 


features of the few rock types recognized and. their structural relation-


ships can only be approximated (fig. 2). 


Four mappable rock units--Soda granite, Green rock, Granite 


porphyry, and Black porphyry--are identified in the workings and drill 


holes. The Soda granite, variously termed aplite or granite, is a fine-


grained, light gray to pink, massive rock that has 'been intensely frac-


tured and in places highly silicified • This unit is the host rock of 


the high-grade quartz-molybdenitveins that have accounted for the past 


production from the mine. The West drift after penetrating 2,000 feet 


of fractured, silicified, and weakly mineralized Soda granite, entered 


a dark fine-grained non-granitic rock called Green rock. Subsidiary 


drifting indicated that the West drift roughly paralleled the southern 


limit of the Soda granite, which was later substantiated by DMEA drill-


ing. No. 1 crosscut nojth was driven northward along coord. E 1200 in 


Soda granite for its entire length. Drill holes li, 15, and 16 show the 


Soda granite-Green rock contact to be about 100 feet above the crosscut. 


A uniformly weak molybdenite mineralization of the marginal 


zone of the Soda granite is shou by the analyses of car- grab and drill 


hole sludge samples. Between coord • E 1000 and E 2000 along coord. 00 


• north, the Soda granite has been explored sufficiently in detail to in-


dicate the uniform character of mineralization in a marginal zone at 


least 50Qfeet in thickness. The M0S2 content of this outer zone ranges 


from 0.10 to 0.20 percent. In not more than 1 percent of the analyses
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is the Mo82 content less than 0.05 nor greater than 0.5 percent. Only 


Y smaJJ._amounts of the granite will average 0.20 percent M0S 2 or better. 


The Green rock, which was encountered in the West drift at 


coord. E 1000 and in which almost all of the westerly exploration has 


been done, is a dark gray to black and dark green rock presumably of 


/	 volcanic origin. It Is a highly fractured and chloritized rock that is 


weakly mineralized chiefly along fracture planes with molybdenite and 


clay minerals. The results of drilling south of the West drift between 


coord. E 1000 and E 2000, and exploration west and. above the No. 1 cross-


cut north indicate that the Green rock-Soda granite contact dips gently 


to the south and west. Drill hole No. 18 (-90°) drIlled from a stub 


from the West drift at about coord • E 50 substantiates the gentle west-


erly dip of about 150. Vertical sections of the inclined and. flat holes 


drilled from the West drift between coord • E 1000 and E 2000 again con-


firm the gentle westerly dip component but show a steeper dip component 


to the south approaching 15°. 


In places along the West drift and in the Nos. 2, ii, and 5 


crosseuts north and south, where the Green rock contains irregular masses 


of lighter colored granitic and porphyritic rocks, the term Transition 


rock is used by the operator. Because of the apparent irregular and 


intermittent distribution of Transition rock in the western part of the 


exploration area, it is included in the term Green rock • The molybderilte 


content of the Green rock ranges from 0.10 to 0.30 percent, with the ex-


ception of the bottom two-thirds of hole 17, drilled north from the face
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of No. 2 crosscut north, in which the MoB2 content rangös from 0.05 to 


0.15 percent. Scattered assays ranging from 0.30 to 1.0 percent are ob-


tamed, in the Nos. J and 5 crosscuts south and in some of the holes 


drilled south of the West drift between coord. E 1000 and E 2000. 


A coarse-grained light gray to pink Granite porphyry mass about 


200 feet thick cuts Green rock in the West drift from coord.. 100 W to 


li.0O W and in the first 250 feet of No. ii. crosscut south. This unit also 


called Red rock was encountered in the face of No. 5 crosscut north, in 


the last 150 feet of No. 2 crosscut north, and. in drill hole 16. The 


porphyry thus appears to be a dike-like bo&y and may correlate with a 


smell mass of porphyry at the surface. The Red rock Is generally less 


intensely fractured than the Green rock or the Soda granite, but the 


molybdenite content, which ranges from 0.10 to 0.15 percent, is about 


equal to that of the Soda granite although the molybdenite is less 


readily visible. The Granite porphyry is fairly soft--probably due to 


kaolinization. 


Irregular masses, as much as 50 feet wide, of a black por-


phyritie rock identified as latite porphryr, are exposed in the No. Ii. 


crosscut south, near the face of No. 5 crosscut south, and. are logged in 


drill hole No • 10 • The significance of this weakly mineralized unit, 


called Black porphyry, which has a crosscutting relationship with the 


enclosing Green rock is not understood. 


Drifting on the 2nd. tunnel shaft level has reached a point 


about li. ,000 feet west of the tunnel shaft and crosscutting reached points
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1,000 feet north and 1,500 feet south of the West drift; core drilling 


has reached Ii.0O feet above and 500 feet below the level. Within these 


limits the molybdenite content of the altered and fractured rocks is, 


with few exceptions, not less than 0.1 percent. The volume of mineral-


ized rock represented by this exploration is in the order of 9 billion 


cu.ft. or 720 million tons, which at 2 pounds of Inolybdenite per ton 


would contain more than a billion pounds of MoB2 . Material of this grade 


(0.1 percent MoB2) is of course not ore under present conditions nor is 


it likely to be in the foreseeable future but a sizable part of this 


mineral deposit contains better than 0.2 percent MoB2 which can be 


classed as marginal ore. 


Because of the uniformity of the molybdenum mineralization in 


the various rock types, and the lack of definitive structural controls, 


the only ore guide is the MoB2 content. And although the discovery of 


a significant tonnage of this mineral is the ultimate objective of the 


project, dependence on it along lends a prospective character to the 


planning of exploration. 


Since the operator has recently re-analyzed all of the 1957 


samples, major revisions to the conclusions reached in the August 22, 


/ 1958, joint memorandum report by Salabury and Harshman are required. 


Justification for exploration northward was in a large part based on in-


formation that indicated the No. 1 crosscut north was in material that 


contained from 0.25 to 0.32 percent MoB2, and that there was no evidence 


that the northern limit of mineralization was being approached. It is







now evident that the area north of the West drift, which was considered 


the most favorable, is even less well mineralized than the area south 


of the drift • It should be noted in this regard that only the corrected 


assay data are shown on figure 2.


u. j2 
R. U. King, Geogist 


,J 4,L4 
Carl Belser, Mining Engineer
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UNITED STATES 
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 
221. New Customhouse 
Denver 2, Colorado 
Octobe± 13, 1958 


Memorandum'( 


To:	 Chairman, Operating Committee, OME 


From:	 Acting Executive Officer, OME Field Team, 


Subject: Docket No. DNEA 11.568 (Molybdenum), Contract No. Idm-
E10911. , Molybdenum Corporation of knerica (Moly or Qtiesta 
mine), Taos County, New Mexico 


Enclosed are three copies of confirmation of concurrence 
by the ONE Field. 2am, Iegion III, to discontinue drilling in hole 
No. 15, due to difficult drilling conditions. 


Also enclosed is a memorandum, dated October 10, 1958, 
from Carl Belser, Mining Engineer, Bureau of Mines, relative to 
the matter. 'I\To copies of the Operator's letter of September Li., 
1958 were foiwarded to you with copies of our memorandum of September 
9, 1958 to the field examiners. 


• Copies of the confirmation of concurrence tO discontinue 
drilling in hole No. 15 have been distributed to the Operator, the 
Finance Office, and others. concerned in Region III. 


E. N. Harshnian 
Enclosures
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V 
Memorandum


.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


22 11. New Customhouse 
Denver 2, Colorad.o 
September 30, 1958


CL IvL 


LMD	 1958 
b&T Tt[5151 


(01/.3 ( L : n k1Q 
To:	 Chairman, Operating Committee, ONE 


From:	 Acting Executive Officer, ONE Field Iam, ReLon II] 


Subject: Docket No. DNEA 1i.568 (Molybdenum), Contract $.Idm 
I4o1ybdenum Corporatioi of America (Moly or Qs.t-m 
Taos County, New Mexico 


Enclosed are three copies of a work approval, issued by 
the ONE Field Ton, Region III, for the drilling of six (6) ai'd.itiona1 
holes under the provisions of Stage II of th subject contract. 


Also enclosed are three copies of a joint memorandum, dated 
September 2 1 , 1958, by R. U. King, Geologist, Geological Survey, and 
Carl Belser, Mining Engineer, Bureau of Nines, pertaining to the matter; 
and, three copies of a letter from this office to the Operator, calling 
attention to a typographical error in its request of September 18, 1958. 


Two copies of the Operator's letter, dated September 18, 1958, 
were forwarded to you with copies of our memorandum of September 19, 
1958, to the field examiners. 


Copies of the work approval have been distributed to the 
Operator, the Finance Office, and others concerned in Region III. 


'77 
E. N. Harshman 


Enclosures
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Acting xecutive Officer,	 Field T*aa, Reon1Z 
Throu: L N. Ha$bman 


.Frc.:	 Vfl.U4KIng •.. . 
Carl Beser 


Subject: Docket 1IL	 D17bdeAU}, Contract Xdr*) 1094, )1b!éfla 
orporation of A*erica (Iloi.i or Qesta sine),	 aoi Count, 11ev-


V Mexie* 


t1 oprator of the subject contract' xequested by letter dated 
eptembe 18, 1958, aproye . of siX addit1øn1. .Stae U core drili holes 


as. f.oflowai.	 V 


No. — • Location	 COOt&VItø5	 •ZAol4rtatlon	 Bearii "•	 ,	 ,..,,.	 LV	 ' -.	 -.----"-j	 V 


21e	 No,,.iXu.cut6 V•	 80o .	 .	 0	 VW 


25 . do.	 800s	 .. 


• 26 .4o.	 •	
•	


+149	 w 
7	 0	 ,


V 
.80,.	 70GS.	 90° 


28	 No. 5	 cut (*14) S	 3O 5, 50'E	 45°	 S 


29	 !*ittVest	 V	 .?5O8OG	 4s°	 S'. 


Zn conference with .*.. JoB. Caxt ', .*etern	 nsge.tcr the 


operator. *utul * eeVnt was reached. on the six' holes as jj*ted above 


ezcet that the ioc*tioz sd eoordinates of boles Noø.. 2 *xid 25 wet. 


to be at the taee of No. k	 S aM cooxi,.,te 1800: 3 rD.ctive1.
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O OMEA 
DEPARTMENT OF THE NTERI0 


SEP18 1958 
REGION III



1ENER 'DRADO 


•	 Mr• J•	 **Id f
Oftces' 


Ft1ci ?, 2ogton UI 
Vtw 


nTer 2 Colorado 


øS? *o. T*iiO4t


a.2 oct	 45 t4ytdeni) 
Oeztiet 1o, id.J1c94 


tdem* Coorztion of rLcs 
o Qeste ze 


•Tho* Cctt, 10* .4co 


With reAirene .t*)' 	 ettir Of Attt 4 *	 LcI *.	 øted Goiexnaen	 o1 ttder ta Zi	 B of the soutrot to etau th 
ecnd Lsnl n*rt	 t*i' So	 o4tzrnt 800	 dictii ot 1,SOG f,t 


*d tour 3's1y of *it 25th whsi'dn	 *v*L was ts*ted ue to &zeuf. 
tLCint ØI: :*crdjztds 


.esa	 ø:4 *0 .1ocate4 fl.or to c reueat snd we

ars hsrswith ma1dn *p4icati* t) I*I.*d tbt 4*tiaot to te1ue thn 


We tt*ø *l*V ei thowz to ttø4 grd	 tt. s 
k G4de.	 c ths sap th a'*ested *ork is tndioat,* ty dasbed re4 
Unos•.


Poi ola ftcat.lc we u:4d ar re.t Ø' Auas.t 14*0* 
foZZOili


W. aø aDro,ai $ extind the 2*d ZeveZ 
coor4inate eCO W a di*ti** of 4O $et 45 W, tbaoe Z1QO reet north. 
Pending 7O*	 ivs1 of this r0Uoat *3 V	 3riwizg this drif witlxoI2t

Oo1ren*Qnt u.1*toe, ny work dons in the *ant1*e wøuld t• taken fto 
the atovø.


mir A*gtst 14th lett* we h*iø *s available to you a 
geooesioal X*port on this ares and a pot dto4 8/2/8e by our oo 
iat,	 Io*eH H. Canter. 


m note: that the OCb.**44 i jatjotte appear to sup 
port the stricturel re1&tin*btpe 0* Wbioh aw prora has n•n 
both t tb west o the aat idie ot the lar porp) rease $ t the 
north whore an 1ntsiie 1za1tt* rida ooi4d be indicated, The wor* 
prpoea4 atqv* would re*b the Zoeaflty øt the interuoton of rtdg 
sins and the pory east Contast.


I
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epte*ter 26, 1958 


L. J, W. T:;.:end	 s Doo3tI;.o. I148(3iolh4.m**) 
Alternate otthg 1zsoutie Officer	 Contract No. ZdmU$1Q94 
D.LE.A. )io3d Team, egton Ui	 Uo1ytdenui Corporation of a2'Loa 
224 Mew Cu*toi*ho*ee	 4Moly or guests Mine) 
DenVer 2, Co1orato	 Tao' COi, 1*; 


V1or. done under this	 he* disoZosed. a .t . ouflt of 
in low grade materials it me given valnaile olotcal information, 


none of which je contrar7 to the aer2 plan; it has approached tnt not 
reached what are considered atruotura21 the most favorabia areas, there.. 
fore we etrong]y 'n'ge ap'rov4 of the wo herein rScu.sta4.. 


W WU appreciate as early a decision as 70U ca*. conveniently 
€tve us.


Xcurs very truly, 


UDLNLói	 .i4TI*N O	 11OA 
UR• *ZflJ 


otouo 


Jo B. QX2* 


Zr


5 


0.0; Marz HIrsch, Preeident 
M017t451nu* Corporation of 4mertoa 
55:	 onue !aw tork 22 


flC3C*ed one røp wiU, each •°*







A 


r, 4. ..	 se*	 -*T 
4tenst. Actthl *outtv. Offlo, 
fla4.A. L14 TI* 1UiOfl lii 1


1,orøitI Y4*a



	


**vir 2 Uoi4..	 *'ø*	 ø' xtco 


r.	 z*nd 


In A$ 1 i.r	 11. at the oontrzot we .r 
i* whiCh s*lsede the I 1$xdt t200 feet fra *ear.st propT 


of' tl* sa **c2mled th the ori*n*4 0Q$aDt, Cø*$*flnt1$ we as* that 
yo .ss4 the contract tQ ine the f'oUawtug adUlUt*4 wstsnted 
$nlng dat... 


T*s c2*t. srs owned * the L4t4.ri Ooryr*tLon of riss 
are frs of	 Uen or &nsrsüei. 


*21 1* th di*,M.n1*DhtTtdt Taoa Uot7 New 
ex1oo and r.oørd.d in the Cowt7 CIi*'. Oft*es Tao* !2ew &jCQø 


N	 of C1m•. •Jction	 mp Z *ai..	 *e 


crt$**	 i4t 10. 4 15	 U .	 $45	 400 
35	 13	 .33	 408 
55	 29*	 1	 : 


ttihe4 hr.IO ta A i*i*	 p s**t4 .$	 hoWii* the atc* 
cZtas, cottioue to the area InC2U4*4 in tb ori1n4 ootrsot.	 1 
dotted red sre sm the propcud wor* extenste.


J fl. Caran


DMEA 
ENT OP TH tNTfQ 


SEPLS 1958 
Ill 


EN


of	 eio. 


rin4 *4 s 


UncZø3od o' n with aeo* co 
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/	 Date	 Surname	 Code 


ICE CF JUIERAt3 EXPLORATION 
(12-6)


/	 , 9,i O,i5c Murphy	 700 
"	 Knouse	 700 


xzxzzxxxxxuxx*zxxzxuzxzuxzzz	 9/	 4Lri 


$EP 1	 i3	 110 
Mr • J • B. Cax'inan	 __7 


________ 


Urad Mine	 --G 
Empire, Colorado	 _______ 220 


Re:	 Docket lo. D	 45	 (	 )1yb)je	 700 
Contract No. Idin-E109 
Mo1ybdenu Corporation of America 


• I4oly, or Quests Mine 
1*O$ Count, New Mexico 


-J- rJLL.J	 X	 *	 r.-:	 $f1	 1_JNrL5	 rrr - 


Dear Mr. Oar*an: 


• This Is with refers-nc. to your request at-
August 1, 1958, to the DMEA held Team, Region 111, for 
approval to continue No • I Crosscut North an additional 


• 1,000 feet In a northerly direction.	 .•• 


The-Pield Teaareferred our request to this 
office, as the crosscut is in Area	 A,	 where work under 
the contract Is confined to diamond drilling, and approval 
of your request would, therefore, requtre an amendment to 
the contr*ct.	 .-


Our atu-d- . of- all *vail*ble information, inc1ud . -
lug that developed by the present exploration work, does 
not disclose sufficient geologic justification for 
Government participation in extending the No. I Crosscut 
North, and, there fore, I regret that your request must be 
denied.


• We understand that you plan some drilling fron 
the surface to test anomtlies to the northwest of the 
present project area and,• also, some additional under 
ground drilling. 	 When the results of auch work and other 
work at the Quests Mine are available, we will be pleased 


• to reassess the complete exploration program.	 S 


•	 - S 	 •	 -•	 •	 Sincerely yours, 	 -	 - 
•	 S 	 •	 -:•	 -	 (---)	 • S S	 -	 •:	 -	 FMMurph/FEJ ohns on/gla 


-	 S	 Director- -•	 •-	 9-12-58 S 
Copy to:	 - -	 --	 - -	 - -	 cc	 to:	 Admr.'s R,	 File 


S Molibdenum Corporation of Amerióa 	 -	 -	 -	 Operating Corn. 5 375 Pazk Avenue	 -	 -	 --	 THKiilsgaard,522k S 
New York 22, New York	 Mr. Murphi 


N .	 - S -	 -	 S	 •	 •	 - -	 •	 -	 DMEA Field Team, 	 Regionill - S	 -	 •	
-	 (2)	 -	 8623 -	 -
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To:	 Administrator 


September , 198 


EMEA. Form7
	


n 
(12-6)


OFFICIAL FILE COPY 


From:	 George C. Seifridge, Special Assistant 


Subject: Docket No. 'DMEA-'1i568 - Molybdenum 
Nolybdenuin Corporation of Imerica 
Moly, or Questa Mine 
Taos County, New Mexico 
Contract No. Idm-E].0914 


On August 114, 19S8, the subject Operator requested that it 
be allowed to extend the Second Tunnel Shaft Level l,O0 feet in a 
northerly direction at approxmate1y coordinate 800 W. and also ex-
tend the No. 1 Crosscut North in the A area 1000 feet to the north. 
The requests:and pertinent memoranda were sutaitted to Washington. 
Later R'egion III infonned us that a study of the maps showed that in-' 
sufficient ground was subordinated to drive the 1,SO0 feet westward or 
northwestward but oral approval was given to drive the first,00 feet 
of a crosscut to the north from near coordinate 7) W. 


The Region notified the Operator on August 2, 198, that 
the requested l,00-foot extension of the Second Tunnel Shaft Level 
in a northwesterly direction was denied because of the ladc of sub-' 
ordinated ground. 


After studying the request in Washington, DMEA proposed 
that a flat diamond drill hole be drHled westward i lieu of the 
driving. Later, a teletype was sent to Region III questioning ely 
further work because of the low grade of the material found and the. 
lack of geologica]. evidence for a supposed granite ridge target to 
the north. This teletype was not clear:Iy understood by the Tgion 
which teletyped us and on September 3rd we wired that our previous 
teletype represented justification for the denial of the request for I 
1000-foot extension of the No. I North Crosscut. On the afternoon of 
September ii, 19S8, Messrs. Harshman and Townsend telephoned the writer 
in regard to our teletype of September 3rd. They wished to know if the 
teletype intended that they make the denial of the 1000-foot extension 
of the No. 1 North Crosscut, explaining that they did not think that 
they could der a type of woxic which they could not approve In this 
case approval would have to come from Washington as it involves the


9623







.. 


transfer of footage from Stage II Area B to. Area A. The wrIter told 
them it was his impression that the teletype was their authorization 
to deny the extension of the No. I North Crosscut. However, noting 
some hesitancy on their part, the writer suggested that we make the 
denial here and at the same time refer to the surface diamond drilling 
woz that the Operator plans. 


atey the opening of the telephone conversation, the 
as . ried that originally Mr. Harakmian was all for extending 


the low, grade area because of the tonnage possibilities and the ap-
parent average grade of O.2% MoS2 but now is no longer so interested 
èiüci'hè' learned that all of the assays prior to January 1 of this year 
werectual]y one-half of the values ported. Seemingly, the assay method 
used by the company up tà that timewas inaccurate and it was only 
recently that the Region pried this information from the Operator while 
trying to secure more ammunition to support its recommendations for 
further work. Now Harebman thinks that there might be from 2- to 
300,000,000 tons of rock that will average O.]3% Mo52 and that the 
project warrants certification. Harebman and Townsend told the writer 
that they were going to withdraw their oral approval of the )0 feet 
to be driven near the end of the Second Tunnel Shaft Level as the 
Operator who has a crew standing by is going to drive approximately 
North 300 West to test some geochemical anomalies occurring from 1- to 
2,000 feet north of the drift. The anomalies can indicate anything or 
nothing as the best run only SOO parts per million. 


Trdpostulated granite ridge, stating 
thathecoIdndtSëE'T hOi the No.1 'CrOsscut if extethed northward 
couldiñteráect a contact unless there were a valley ahead which would 
bring the o'vier]ring extxsives down to the level of the crosscut. 
Mr. Harshman explained that the crosscut would stay In, gz'anite and 


y had p	 ill.P	 seoeppsilated 
r 4ge. S	 g3y, he did not hold out too much hope that, such, a...ridge 
might exist.	 dIscüsin.g a pOssible mining method, the writer learned 
that...it'ü approximately 2000 feet from the surface down to the low 
grade molybdeniteabearing granite, thus eliminating open pitting. As 
the ground is badly fractured there should be no difficulty in block 
caving if more competent rock can be found at a lower depth. 
did not believe that the DMEA workings would remain open or might be 
used for hauling ore from outside the subordinated ground (the contract 
contains a royalty haulage clause) • If something were found 2,000 feet 
away probably new mine workings would be established. 


The Operator recently made arrangements to drill the surface 
anomalies and continue some underground drilling. Mr. Harebman stated 
that at least some more diamond drilling under 'the contract should be







of the moiybdenite, Mr. Rarshmen 
o thin3y on fracture surfaces as 
rock assayed at least 1.00% Mc32. 


I 
done underground to better round' out the picture. The Operator die-
cussed drilling the surface holes to a depth of 2,000' feet while con-
tinuing westward or northwestward drifting. The Operator had been 
somewhat reticent about the anomalies and land to the west and rorth 
because it did not hold the ground. Th Region understands the ground 
has now been staked and that other mining companies Including C11IU.X 
Molybdenum have been active in the area. 


Mr. Harsbmaxi tentatively does not believe that the postulated 
granite ridge or the anomalies might indicate another Questa mine. 
Seemingly, some of his c?tlmism for the low grade deposit before he 
learned of the poor assaying was based on hearsay infoxnation that the 
cut off grade at the Climax mine was O.20%T MoS2. While some rock of 
that grade may reach the Climax mill, there the beads are maintained 
at approximately o.b5% 14O32 since receiving a Government contract, In 
lieu of approximately 0.70% ' prior to the contract. 


Another question was raised during the conversation and that 
was with regard to payment of the assays sutsuitted before January 1, 1958. 
As the assays were erroneous should the Government [L].ow the b16 previoày 
approved in the amount of l,2b8? The Region has secured a number of 
pulp8 and apparently is going to do. a little check assaying on its own. 


-	 In smmiary the assay question should be settled. Region III 
will withdraw its oral approval for the 500 feet of ncxrthward croes 
cutting in the B Area and Washington will deny the 1000-foot extension 
request in the L Area, at the same time referring to the planned surface 
drifling and its results and a complete reaesesient Of.the 4ntire program. 
The Region is going to submit additional maps. 


When discussing the visibility 
infonned the writer that it was smeared 
to give a person the impression that the 


GCselfridge/esf 


cto:'	 Admr. Reading File 
Mr. Seifridge
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C}(AIRIIAN, OPERATING COMMITTEE, D!€ 


• L* 


RUSH RUSH 


HARSHNAN AND I WILL APXXX PLACE CONFERENCE CALL TO YOU TODAY, SEPT.14
/1 


YVYVY Ct'DTtMt'D ii	 PM Vfl1 TTM	 VLATTVF DOCKET DMEA 4568. £t11AJA	 JL	 £IJ&%	 7	 - -	 -	 -	 -	 - 


CONTRACT IDP1-E1094, MOLYBDEN1J1 CORPORATION OF AMERICA. 


J W TOWNSEND


a







••	 . 


BURLROO 


SE? 4



















VI I


Memorandum


C 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATIQN ADMIN ISTRATION 


221i. New Customhouse 
Denver 2, Colorado 
September 11., 1958


SLP	 1g58

I 


qT 


rti1I 
To:	 Chairman, Operating Committee, DNEA 


From:	 Alternate Acting Executive Officer, DNEA Field Team, 
Region III 


Subject: Docket No. DMEA li.568 (Molybdenum), Contract No. 1dm-
E109 11. , Molybdenum Corporation of America (Moly or Qiesta 
mine), Taos County, New Mexico 


Enclosed are three copies of approval, issued by the DNEA 
Field Team, Region III, to stop Stage I diamond drill hole No. 16, 
in Area A, at a depth of 2145 feet, and to change the direction of 
diamond drill hole No. i6 from N. li.5° E. to N. 600 E. 


Also enclosed are three copies of a joint memorandum, 
dated August 22, 1958, from E. N. Harshinan, Geologist, and M. H. 
Salsbury, Mining Engineer, Bureau of MInes, pertaining to the matter; 
and two copies each of the Operator's two revised letters of request, 
dated August 30, 1958. 


Copies of the approval have been distributed to the Operator, 
the Finance Office, and others concerned in Region III. 


,msend 
Enclosures
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August 30, 1958 


	


• Acting ltxecuttve Officer	 S 


DLA Field Team, Region III 
•	 224 New Customhouse	


S 


Denver 2, Colorado	 .	 .	 S 


S 	 S 	


. 	
Re: Docket NO. DM656 


5, 	


. 	 ( Molybdenum) 
• 	


S 	 Øontract 1DM-i 1094 
S Molybdenum Co±btibiThf 


America 
(Moly or. uesta !ine) 


• 	 . 	 S 	 Taos County, New [exico 


Dear SIr:	 .	 S 	 . 


•	 . We are herewith making app1iotion to change the 
direction of diamond drill hole	 15 to North 60 


S 	 degrees East. Instead of North 45 degrees Fast as planned 
in the contract.	 .	 . 


Cbanging the directinof the hole to North 60 
degrees East would..more or less follow the contact of 
the Porphyry and should be better drilling. 


Yours very truly, 


S 	


• 


A. L. Greslin, Manager







OME I-:. 
-	 TH 


•	 '.	 958 
RgGç 


NVg 


August 30, 1958
I:'. 


Acting Executive Officer 	 - 
DMEA Field Team, Region III 
224 New Customhouse	 - 
Denver 2, Colorado


	


	 •	 - 
Re: Docket DMEA 45 


(Molybdenum)	 --P..-
Contract IDM	 lO94-.---
Molybdenum Corporation of 
America 
(oly or Questa Mine) 
Taos County, New !Texico 


Dear Sir: 


We are herewith making application under Stage I 

Area A of the contract to stop diamond drill hole No. 16. 


We drilled hole No. 16 to a:depthof 245 feet. It 
was in Ap]4te for the first 30 feet then in Porphyry to 
245..


The around was squeezing badly at 30 feet and at 150 
feet. Tried reamtng the hole but it would Squeeze so bad 
we had a hard time getttng the reainin bit out. 


Yours very truly,







i !rTrl
II4EA Fore 7 
(1246)


S	 OFFICIAL FILE COPY 


S 	 Departütent of the Interior 


EA 


ikxkkOi(Oi) Revolving 
Fund, Defense Production Act, 
Interior, (Fr.anster to Office of 
secretary) 


3. W. TOWNSEND 
ALTERNATE ACTING XCTJTIVE OFFICIR 
DMEA FIELD TEAM, REGION III	 S 


22k NEW CUSTOMHOUSE BUILDING 
DENVER, COLORADO 


REURTT SPJPXENBER. 2 NOLYBDENU* CORPORArION OF AMERICA 


DOCKET )4568 ITEMS I AND 2 OUR TELETYPZ OF AUGUST 29 REPRESENT 


JUSTIPICATION FOR DENIAL OP REQUEST FOR 1000 FOOT EX'I'ENSXON 


OP NO., 1. NORTH CROSSCUT.
George C. S6lfridge 


•	 •&4) 
MChing/gla	 CHAIRMAN, OPERATING COMNXTTI 


•	
9-2-58 
cc to: Adznr.'s Reading File 	 ••	 •. 5 5 


Operating Committee 
THKiilsgaard, 522k 	 : 
Mr. Ching	 • 	 S 	 S 


Confirmation to Region III


8623 
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J_____ .	 'ori ads!	 OtJi1'ijf'jS	 9-2-58	 8-50 


CHAIRMAN, OPERATING ÔÔNITTEE, DMEAV 


RE DOCKET DMEA 4568, CONTRACT NO. IDM-E1094, NOLYBD 
AMERICA. FROM YQUR TELETYPE OF AUGUST 2,.ARE WE I 
ARE PREPARING DENIAL OF XX OF OPERATOR S REQUEST 10 
EXTENSION OF NO. 1 NORTH CROSSCUT/Q/ 


AS TO FURTHER DRIFTING AND CROSSCUTTING, NO LOCAL OBJECTIVEs APPEAR 
WORTHJHILE, HOWEVER, FURTHER DRILLING IS CONSIDERED NECESSSARy IN 


\	 ORDER TO DETERMINE REASONABLE EXTENT OF MINERALIZATION IF OPERATOR 
\	 AGREEABLE. AWAITING TELETYPE ADVICE ON NO.1 NORTH CROSSCUT EXTENSION 


BEFORE DISCuSsING MATTER WITH OPERATOR S REPRESENTATIVE. 


J W TOWNSEND	 S
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I !TTTI
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1


1kX4*oi(oi) Revolving •	 Fund, Deterse Production Act;, 
Znterior, (Transfer to Office of 


TELETYPE	 SeCrta2j) - • 


3, W • TOWNSEND 
ALTERNATE ACTING EXECUTIVE OFFICER 
DMEA FIELD TEAM, REGIOt UI 
22* NEW CUSTOMHOUSE BU WING 
DENVER, COLORADO 


REURMEMS AUGUST 2: AND 25, MOLThDENUM CORPORATION OF 


AMERICA, DOCKET *568: 
1. FURThER DRIFTING OR CROSSCUTTING TO EXPLORE GROUND THAT 


HAS NO BETTER POTENTIAL THAN 0.25 PERCENT • $082 10 LONGER WARRANTED. 


2. TUE POSTULATED PRESENCE OP A LANITE RIDGE. NOB OP THE 


WEST DRIFT IS 10? SUFFICIENTLY SUPPORTED BY GEOLOGICAL EVIDNCE TO 


PERMIT EXTENSIVE CROSSCUTTING TO PROVE ITS EXISTENCE. FURT1ERMORE, 


THE PRESENCE OR SUCH A STRUCTURE. WOULD 10? IN ITSELF DEN0?E 


CONDITIONS PARALLELNG TItOSE AT THE QUESTA MINE. 


3. •. TIlE PRESENCE OP A PORPHYRY MASS WEST AND NORTH OF DNEA 


WORKINGS APPEARS TO BE QUESTIOIABIZ, CONTACT OP PORPHYRY W 


ORN ROCK POUND EARLIER IN WEST DRIFT RAILED TO SNOW IMPROVED 


MINERALIZATION.. 'PROPOSED NORTh CROSSCUT AT W750 WOULD NOT LOCATE 


PORPHYRY CONTACT. 	 •	 623 


71 2' i







k. IN VIEW O FOEOOING SUOOE$1! STOPPING ALL AUTHORIZED DEXflINO 


AND CROSSCUTTING AS SOON AS POSSIBLE BUT PERMIT ATTA RENT OF ANY 


LOCAL OE	 THAT APPEAR. WORThWHILE. ALSO COSIPLETE Afl DRILLING 


ALREADY APPROVED OR NEED) TO ROUND OUT HE EXPLORATION PROGRAM. 


George C. Seifridge 


CHAIBMN, OPERA?XN COMMITT 


MChing/gla 
8-.28.-5t3 
cc to: Admr. t s Reading File 


Operating Committee 
THKiilsgàard, 522k 
Mr. Ching 


Confirmation to Region III















VIA AIR MAIL 


Memorandum


•	 ': ', ., 


UNITED STATES	
1 


DEPARTMENT OF THE INTERIO 	 T 
DEFENSE MINERALS EXPLORATION ADMINISTRATIN'/7 


22l. New Customhouse	 I 
Denver 2, Colorado	 T"	 .1 ').V 


August 25, 1958 


To:	 Chairman, Operating Committee, DMEA. 


From:	 Alternate Acting Executive Officer, DA Field learn, 
Region III 


Subject: Doc1et No. DMEA Ii.568 (Molybdenum), Contract No. Id.m-ElO94, 
Molybdenum Corpora1iOfl of Anierica (Moly or uesta mine), 
Taos County, New Mexico.	 V 


Enclosed are three copies of a joint memorandum, dated 
August 21, 1958 , from M. H. Saisbury, Mining Engineer, Bureau of 
Mines, and E. N. Harshman, Geologist, Geological Survey, also Member, 
DMEA Field learn, Region III, pertaining to the Operator's request of 
August l4, 1958 for Government approval to continue the Second lImnel 
Shaft Ivel northwesterly an additional l,5Q feet, which was also 
the subject of your teletype of Augst 19, 1958 . Two copies of the 
Opt' s request were forwarded to you by copies of the memorand.0 
to the field examiners, dated August 15, 195 8 , requesting their 
recommendations in the matter. 


Upon further review of the matter after receipt of your 
teletype of August 19, it was found that there is not sufficient 
ground presently subordinated under the V 


contract to permit a full 
1,500 feet of drifting ma northwesterly direction. The matter was 
discussed with the Operator's representatie, Mr.. J. B. Carman, on 
August 25, and he was not in accord with the. drilling westerly at this 
time prior to :he crosscutting as suggested by you. 


Since drifting northwesterly is not possible until addi-
tional ground is subordinated, Mr. Carnian verbally requested approval 
to driftjiorth from a point in the Second Tunnel Shaft vel at co-
ordinate W. 750, which is within the provisions of the Amended Contract. 
To permit continuity of operations, as the drifting crew is standing, 
by for authority to proceed, verbal approval was given for the first 
500feet of the crosscut to the north, subject to the Operator's for-
warding immediately written confirmation of its verbal request. 


Mr. Carman Indicated in our conversation August 25 that 
the matter of addingdditional ground to the west and north to that 
presently subordinated under the contract would be considered as soon 
as possible in order to permit further drifting and/or drilling to 
the west or northwest if conditions encountered in the north crosscut 
indicate such as being desirable.


J. W. Townsend
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REFERT0 


tARTMENT OF ThE LNtRIOR 
UNITEDSTATES	 ': 


DEPARTMENT OF THE INTERIOR	 AUG 22 1958 


GEOLOGICAL SURVEY 


Detense Minerals	 *z'aUon Adminitz,at*on 
Denver Federal Center 


Denver, 003oredo


Igi5t 21, 1958 


Meorand& 


To:	 Acting Executive Officer, D1. Field Tesn, Region XII 


From:	 N. H.. Saleburr 
N. Barslaan 


'Subject: D)E, Docket k568 (Molybdenum) . Contrat ZdmE IO9i., Jolybdeuum 
Corporation of America (uesta mine) Taos County, New Mexico 


In a letter dated Au$uet 3, 2958, the operator requests 


*1.,o4aton for l,00 feet of cz'osBcutting. in 0 ne westerly ôvirec• 


tion from the face of the 2nd tunnel shaft level at appz'oxt*ate coor 


difl5t** BOG W• , G S Th5 Zfl$Ont *fln6e eontragt does not permit 


e ctez ston at the. 2nd tunnel sh*t *evel west of coordinste W 800 bit 


authorizes eroascuts to be driven north. and/ar south from the 2nd tunnel 


shoft level and additional workings to be driven on structures encountereti 


in the north or south crosscut;. 


The objectives of the proposed exploration include continued 


investigation of the large mass of fractured ond mineralized rock O25+ 


percent Mos2) that bfl; been exposed in	 enings and	 drill b1es 


cOmpleted under the 1*4E* progrea, exploration of a posibte granitc 


ridge which y contain ore epóts4. which appears to strike westerly 


,	 :'!
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UNITED STATES 
DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIC 


2211. New Customhouse 
Denver 2, Colorado 


August 22, 1958 
Memorandum 


To:	 Chairman, Operating Committee, DMEA
	


TTU 
From:	 Alternate Acting Executive Officer, DMEA. Field Team, Region 


'III 


1'	
Subject:. Docket No. DNEA 14.568 (Molybdenum), Contract No. Idm-E10914., 


Molybdenum Corporation of Jmerica (Moly or Questa mine), Taos 
'County, New Mexico 


Enclosed are the original and two copies of a joint memoran-
dum, dated August 22, 1958, from M. H. Saisbury, Mining Engineer, Bureau 
of Mines, and E. H. Harshman, Geologist, Geological Survey, and Member 
of the DNEA Field Team, Region' III, pertaining to the Operator's request 
of August	 1958 for Government approval to extend the No .. 1 north

crosscut in Area A north an additional 1,000 feet. 


Two copies of the Operator's request of .kigust 114. were for-
warded to you by copies of our memorandum of August 15, 1958 to the 
field examiners, requesting their recommendations. 


'troval for the work as recommended by the field examiners 
is contingent on the execution of an amendment tç the contract to permit 
the performance of Stage II work in Area A as well as in Area B. 


Extent of the extension of the No. 1 north crosscut will 
depend on conditions encountered as the work progresses. Ilbwever, in 
no event, will it be extended more than approximately 90Q feet, in 
order to stay , 200 feet inside of the property boundary. 


It is recommended that an amendment to the contract be pre-
pared to provide that Stage II drifting, crosscutting, and diamond 
drilling may be performed in Area A as well as in Area B, subject to 
prior written approval by' the Government. 


The mernorandum report, dated August 21, 1958, referred to 
in the latter portion of the memorandum report enclosed herewith, will 
be forwarded at a later date in conjunction with crosscutting north 
from the Second Tunnel Shaft Ivel West.


J. W. Townsend







1DM EAN 
REPLY REFER TO 


DtARTMNT Ofl1EtNTER1OP 
UNITEDSTATES 


DEPARTMENT OF THE INTERIOR	 ( ( 
GEOLOGICAL SURVEY	 DNVgRCAPL 


Defense Minerals Exploration AdministrationLLj 
Denver Federal Center	 J	 ___ 


Denver, Colorado


August 


Memorandum 


To:	 Acting Executive Officer, DMA Field Team, Region III 


From:	 11. H. Salsbury 
E. N. Rarshintn 


Subject: DMEA. Docket 14.568 (Molybdenum), Contract Idm-E 10911, Molyb.. 
denum Corporation of America (Questa mine), Taos County, 
New Mexico 


In a letter dated August 114., 1958, the operator requests 


approval under Stage II of the . contract to extend the No • 1 cr08 scut 


north an additional 1,000 feet. 


Additional work northward in the No. 1 north crosscut will 


require an amendment to the contract for, as shown on maps accompanying 


the contract, the No. 1 north crosscut is in Project Area A and Stage II 


work is limited to Project Area B. Although the dividing line between 


Project Areas A and B is not precisely defined in the contract, it 


appears to be a north-south line at about coordinate E 900. 


The No. 1 north crosscut was turned from the 2nd tunnel shaft 


level vest drift at coordinates E 1200, S 90 aM driven north by the 


operator1 at first without Government assiat.ance and. subsequently with V 
Government assistance. The face of the crosscut is at coordinate N 850.







., 


The justification for exploration to the north is: (i) the 


postulated presence of a granite ridge striking westerly from the old 


mine workings in the area 1,000 to 2,000 feet north of the 2nd tunnel 


shaft level (west drift), a structural feature believed to havecon-


trolled ore deposition in the Questa mine, (2) the fact that the 


northernmost workings and drill holes have penetrated material contain-


ing significant amounts of 14062, (3) the fact that there is no indica-


tion that the present north limits of the deposit have been reached, 


and (14.) the presence of significant geochemical anomalies north of the 


northernmost workings on the 2nd tunnel shaft level which appear to 


coincide with the position of the postulated granite ridge. 


Exploration under the terms of the present contract could be 


approved north from the face of the No. 2 crosscut north at coordinates 


11.30 E, 1110 N. This does not appear advisable for (1) a horizontal 


drill hole has been drilled north from the face for a distance of 500 


feet and an extension of the drift would in part duplicate exploration 


accomplished by the drill hole, (2) the drift and drill hole are for 


the most part in "green rock" and extreme difficulty has been experi-


enced in maintaining the openings, (3) the "green rock" is considered 


to be&ess favorable than granite as a host rock for 14062. 


For the reasons outlined above it is recommended that the 


contract be ended to permit the extension of the No. 1 crosscut north







I.	 . 


The No. 1 north crosscut is entirely within granite and 100-


foot composits of assays on samples in the crosscut range from 0.25 


percent Mo82 to 0.32 percent M0S2.. Samples for the last 100 feet of 


the crosscut contain an average of 0.28 percent Mo62. 


All work completed under the DNEA. contract has been done in 


closely fractured rock, principally granite and "green rock", containing 


visible 14032. Cut samples of the mine workings and sludge and core 


samples of the drill holes average about 0.25 percent	 2• It is note-


worthy_that out of the hundreds of samples taken to date only two con-


tamed no 14o52 and. only seven contained more than 1.00 percent MÔS2. 


suggests the presence of at least 100,000,000 tons 


of low grade ore.1n the area partially explored with DI4EA assistance, 


and the limits of the deposit have not been determined. 


Work in the No.	 crosscut south, turned from the 2nd tunnel


shaft level at approximate coordinates 300 W., 300 3., and currently 


about 1,250 feet in length, has shown that on that level at least, 14062 


content of the fractured rock has slowly decreased from about 0.25 per-


cent to about 0.10 percent. It appears that the No. 2. crosscut should 


be stopped at the approved length of 1,500 feet and. that additional 


crosscutting should be done to the north of' the 2nd tunnel shaft level. 


Crosscutting north of the 2nd tunnel shaft level at approxi-


mate coordinate 750 W was recommended in a memorandum dated August 21, 


1958, and is permissible under the terms of the present amended contract. 







and to permit Stage II drilling from the extended crosscut. Prior 


Field Team approval should be required for the recommended crosscutting 


and drilling. 


In summary) exploration in the area north of the present 


workings would consist, of (1) crosscutting north from the 2nd tunnel 


shaft level at approximate coordinates 750 W, 350 3, as recommended in 


a memorandum of August 21, 1958, under the terms of the present amended 


contract, (2) if the contract is amended, extending the No. 1 cross-


cut north, and (3) diamond drilling from these proposed croascuts. 


(	 7l 
E. N. Harshman











DMEA 
(DEPARTMENT OF THE INTER10 


AUG.20 1958 
REGION Ill



DENVER COLOp0 
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	 0
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Re: Xóoket DVEA 4568

(Molyb4enw) 
Contract XDM-E 1094 
Molybdenuai Corporation 
of Amezioa 
(soly or Quest Wine) 
Pao County, New exioo 


Dear '3ir:


herewith king application to obange tb 
direction of Diamond Drill }ol* pro. 16 to North 60 degrees 
&st inatead of North 45 degrees ast as planned in the 


contract. 


changing the dizeotion of the hole, to iorth 60 
degrees tast would more or less follow the contact of the 
Pphyry end should be better drilling.'


August Z8, 2 


Acting zecuttve Officer 
D.M..A. Field 'es, Region XXX 
224 itew 0uetothouee• 
tenvex 2, Cob rado







PMEA 
DEPARTMENT OF THE INTERR 


AUG 2O 1958 
REGION Ill 


• 	


S 	 DENVER, COLORADO 


August 18, 1958 


Acting xecutive Ofttoer 
D.L.E.A. fl&4 e*n, Region XXX 
224 Te Custoouse	 - 


•	 2 CO1QdO	 .	 .


Be; Doolcet DMPA 468 
.(rolybdenua) 
Cont r.ct XHZ 1094 
k1ybdenupi Corporation •	 .	 of	 Ti•0a 
•Oo1y or . Queat Line) 
'aoa County, ew rex ico 


De&r Sir:	 . 


.e are hex'ewtth akin p1ioation under $tge I, 
• area A of the ontrect to stop Dirnond nrill POle !o. 15. 


•


	


	 e dri1e4 Hole ro. 15 to a: depth of 245 feet. it 
ws Lu Arlite r the first 30 feet then in Porphyry to 
245.	 .5 


'he ground we squeezing badly at 30 feet and 150 
feet. rted reaming the bole but it would aqueez so 
bad we bad a hard time getting the 'eeiniug bit out. 


Yours very truly, 


A. L. cres1in, rene
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DN 2	 BUR' tIINES	 7 


/	
CHAiRMAN, OPERATING COMMITTEE, DMEA 


REURTT AUGUST 19 DOCKET DMEA Z56S, CONTRACT ID 


CORP.OF AMERIcA. OPERATOR S . REPRESENTATIVE I. 
RETUBN TO PERMIT.CCNTACT WITH HIM PRIOR TO AUCU 
MATTER IN ABEYANCE FOR FURTHER RECOMMENDATIONS.


T


• 1? 


0 


J W TOWNSEND 
:3


x< Ccih.
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•	 AJ4L C&AC	 i'd	 kti3G DATA. 


George C. Seifridge


f44) 
IRM, EAflG C1iiT 


FI'Murphy/izm 8-'18-S8	 •	 •	 • 


cc: •	 Nr. Murphy	 • 
Ad. t s Reading File 
Operating Committee 


•	 THKiilsgaard, S22L. 
•	 Confirmation. Copy 	


'•	 B623 















August 18, 1958 


Docket No. DAJl.568 (Molybdenum) 
Contract No. Idm-E109k



Molybdenum Corporation of America 
Moly, or Questa Mine 


Taos County, New ?4exlóo 


JUSTIFICATION FOR ANDNT NO. 3 


In drafting Amendment No. 2, it was anticipated 
that in extending theSecönd Tunnel Shaft Level koo feet 
west of coordinate W. koo, it would intercept the granite 
glassy volcanic contact (see map. ACross Section C-D" 
attached 'hereto). It was thought that a concentratiron of 
molybdenum would be found at this contact because of the 
volcanic's damming effect. 


However, apparently the glassy-volcanics dO not 
reach to the depthof thewest drift.If this' is true, 
then the best.'objective' is the. contac't.of the granite and 
porphyry .to ,, he west • From 'the map,.;. referred to above., 
it, would. appear that the' granite-porphyry contact ' should 
be cut at a point about 350 feet west of the face of the 
west : 'th'ift '(now approximately at the 800 W. coordinate). 


It is possible that'the porphyry-granite contact 
'shown on the cross-section may dip 'steeper. I.. this case a 
review of the contract should be made after the field 
examiners: submit complete data on' the exploration work 
done in. Area B.


'7fr F. M. Murphy 


/	


:1
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_j LF/	 L4 
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a ev cm 
, 


A*t 15, s8 


Tot	 I. L	 i, IL/C vfanoiiure 
K. 1. 8s3&*iry, 1b,/DPC i,/c1*e 


Alt.ri*te Aeth3l * es*Uc* OtfLo*x', 	 fleI4 
s m 


se.tt DMat	 as* k568 JG b4*	 Ctr'at: ao, X*1O9 
1b)yb* Corretioe of M*ri* (Ik1y røt Mine) 


IIieo 


_____ 1	 c of ti* Oi*tor's *ttr of A*st 11b 
198, wbtcth *ttttes $ eMt to	 lm*IM.t rovs to Uie 


tansi of the Heond tu**1 iaN	 etwSirdi1 * dimtaeoe Of 
15 feet


for ti* 1500 feet f dr1ttinL vi1Z ino1vs at ee• 
t to the cocLtrsct to eUatnzt. the reetricttat ee to isetvwiu 


drtftiri ee	 1*	 *. L * *stt*r o the iid" 
*nt m rófez1z14 to the Veebi	 Qirfios b)r 	 4_t 3, 1958. 


P3au .a*1t a. 4olnt aeea eL'ae ort cOØ1.t&IO1IM 70U1 
ecc1*ti t* the tter


Original signed by 
J. W. TOWNSEND 


cczrn.	 c_. I w/c . ap.r. 1t. 
Cor ft 
Cooper











.	 '1 
New cwu..	 - 


I CnJoire4o	 H 


3


:1: 
L N. Herss*n, aa*/wc v/.seIur. 
K. L ksb*ry, NI*$C eiug..u'.. 


• A.tornste Aetthg Z*euttr Officer, ai tse* Tea., 


$ubset:	 cket flo. CI& 68 O,a.**) Cantract No. id*"IUO9 
J g We Cp*U* of Me*rtes ($Q1 o - )(th.) 


1os	 too 


*ne3.oead is	 of tbe Dperor'* Lstter of	 Xk, 
I98, Mbic conatt%ste. x*et fr Govrt aprcw$t to 0zt4n4 
the No 3 croeacst *tb an 	 tthu3 3O feet. 


Approvs1 for t i •tia.* crou*tth idU. th*oii. trm-
far of 4r$ttug Uota frcai $t U Ares I fc Ui. in Ares A,	 in 
turn 4U thvo3v* as atast to tbe oontraot *1* esn o*4 be pre!perlKt 
in WMMigtcsn.


u. s*øit a join1	 a.0	 t tal.n&*g y 
r,oidjons in t) atr.


briginal signed by 
J. W. TOWNSEND 
41. V. 


Op. cdi. 2/q*terstor'*itr. 
ea. FU ZO
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Pear sir:	 • 	 • 	 t'eos oun, k Mexico 
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	 are herewith ing r	 id $te U of t 
eotraot fQr the eonth*tcn o thaZo. Z Crosee$ o$h, 2nd Thins] 
£iaft mz, vJLotbiP 1000 set in a *erthørly drsetion. This work 


	


á1d start at arozinat. coordinate t4Ø M and 110	 extea t 
3O45. 


	


•	 •	 •• The aJQr oecftts wod te t get north to thi )Ooaiity oi 
the suppoaed connecting aranit. with the. large per^ry te the 
1tteepte 4 4o this were aad* fs*rther w.t in	 2 *M Ne. 
*eth, Vsrj eoft r4 end the esenee ot ranUs ds it Lreticai. c 


len *4yj5ifl5 to attsspt to uplore this north countr % these
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. 	 croascute. ' ooneequentlyr it. Is eoi.ittered that *xtentli*g t io. i • • '•
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/	 DN 235 BUR MINES 8-14-58	 10-26 


r/:

h-


CHAIRMAN, OPERATING COMMITTEE, DMEA 


RE DOCKET DPIEA 4568, CONTRACT IDME1 094, MOLYBDENUM	 &kION OF AMERICA. AMENDMENT NO. 2, ITEM 2. CONDITIONS ENCOUNTERED MAKE IT 
DESIRABLE TO FURTHER EXTEND WESTERLY DRIFT BUT IN A NORTHWESTERLy


 DIRECTION TO MORE READILY ENCOUNTER PORPHYRY. CNTACT AND THEN POSSIBLY 
CONTINUE DRIFT NORTHERLY TO NORTHEASTERLY TO FOLLOW CONTACT. 1,QOO TO 
2,PO.O FEET OF DRIFTING MAY BE INVOLVED, DEPDNING XXX DEPENDING ON 


• CONDITIONS ENCOUNTERED AS THE WORK PROGRESSES. ABOUT 3,500 FEET OF 
• GE 11 DRIFTING REMAINS. RECOMMEND PREPARATION OF AN AMENDMENT TO I


VE STRICTION AS TO WESTERLY EXTENSION IN AMENDMENT 2, AND INSTEAD 
1IDE FOR DRIFTING IN ANY DIRECTION IN ORDER TO FOLLOW STRUCTURE OR 


REACH OBJECTIVES CONDIXX CONSI'DERED FAVORABLE. ALL SUCH DRIFTING TO 
BE SUBNXXX SUBJECT TO PRIOR GOVERNMENT APPROVAL. OPERATORS WILL NEED 
APPROVAL FOR FIRST 500 FOOT SECTION BY AUGUST 2.7 IN ORDEft TO ASSURE 
CONTINUITY OF OPERATION. PLEASE TELETYPCE ADVICE AS TO YOUR DECISION. 


J W TOWNSEND


M', SL
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


2211. New Customhouse 
Denver 2, Colorado 


AUG 5' 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Alternate Acting Executive Officer, DMEA. Field Team, 
Region III 


Subject: Docket No • DMEA 11.568 (Molybdenum) Contract Idm-E10911., 
Molybdenum Corporation of A±nerica, (Moly or Questa 
mine) Taos County, New Mexico 


Enclosed are three copies of a work approval issued by 
the DMEA Field Team, Region III, for the drilling of four holes under 
Stage II of the contract. 


Also enclosedare three copies of a joint memorandum from 
R. U. King, Geologist, Geological Survey, and M. H. Saisbury, Mining 
Engineer, Bureau of Mines, containing their recommendations in the 
matter. Two copies of the Operator's request, dated July 28, 1958, 
were forwarded to you by our memorandum of July 30, 1958, to the 
field examiners. 


Copies of the work approval have been distributed to the 
Operator, the Finance Office, and to others concerned, in Region III. 


osenff& 


Enclosures


:L_,	 ?O 
1	 r1
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IN REPLY REFER TO: 


UNITED STATES
	


•	 DMEA 
DEPARTMENT OF THE INTERIOR


	
DEPARTMENT QF ThE INTER!O 


GEOLOGICAL SURVEY	 AUG1 1958 
X*feuee MineraLs *xpioration Mmn1strau.on 	


REGION III Pe4ereL Center	 DENVER COLORADO 
•Derer, Colors4ø


July 33., 958 


• •Ezecutive Qicez DM


	


	 c24 Tess, Region lIZ 
Through; E. N. Raz'san 


Frot	 *. U. 
N. L S&3.ebul7 


&b.jeet. Docket k568 (*lbiøUui), Co*trt Zdni-E 3.09k, Mobdenun 
Cozporattiz of	 rica (Mp3.y or Questa tine), 1eos County 


The c:.erator in a letter dated 4zy 26 3$58,	 eussted	 ova3. 
f five 8tse U bole:	 . fofl.ows: 


Hole No. ___________ Zocation	 •	 CoorUnates •	 .-*	 ••-•a	 •r ' Bearin • Xnelinstion • 
ceNo.2Z'cut1t	 *25,.NklO North 


20 Psee No. 5 Xcttt S	 00,, S 9Q $uth 
23. lace No. 5 Xut 8	 * køø, S S k50 Z 
22 FsceNo.5X*cutS	 h0Q,890 Sk5°W 
23 No.	 X. at S	 E hOO, S 220


The objecttve of these )*2.ee, to expre the srgin4 zone In 
and *bQYS the soda granite for 4isseInate4 m3.ybdenite, was ctased 
with Mr C*zo, Manager, (uesta a,ine. Holes 3.9 and 20 wifl explore the 
ground beyOnd (north and south of) the points reached in the exploration 
cros*cuta, and holes 2],, 22, nd 23 iiu explore at depth below the $o 2 
sheft tunnel level. 


It is r •;•, Led that the oeratGr'e request to 4'U the &ove 
holes be apro'ved in a cor*tsnoe with the eontret but With $ rovieion 
that ho]., 2Qball be the hole next 4riUed after coj3.etion of one or the 
other of the	 boleB (23. or 22), in order to alloy for pos*ible changes 
in besrini and inclination in the final drill bole should thS results of 
the first two of these holes so indicate. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211. New Customhouse 
Denver 2, Colorado 


V 
Memorandum


LiHHn 
To:	 Chairman, Operating Committee, DNEA 


From:	 Alternate iActing Executive Officer, DNEA. Field Team, Region III 


Subject: Docket No • DMEPt 568 (Molybdenum), Contract No. Idm-E10911., 
Molybdenum Corporation of America (Moly or Questa mine), Taos 
County, New Mexico 


Enclosed are three copies of project work approval issued by 


the DNEA. Field Team, Region III, pertaining to additional work in Area 


B under Stage II of the contract. 


Also enclosed are three copies of a joint memorandum, dated 


June 20, 1958, from R. U. King, Geologist, Geological Survey, and W. W. 


Winkel, Mining Engineer, Bureau of Mines, pertaining to the additional 


work.


Copies of the work approval have been distributed to the 


Operator, the Finance Office, and others concerned in Region III. 


/ J. W. Townsend 


Enclosures
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IN REPLY REFER TO 


UNITEDSTATES	 OMEA 
DEPARTMENT OF THE INTERIOR	 4 .PPTMENT OF THE iNTERIOR 


	


GEOLOGICAL SURVEY	 -	 JUN23 158 
Dete*e nera1s ioratto Mminiatx$i* L 


D.AV*X ted*t'al Center	 DWcQLRD 


	


Dexwer,, Co1or4o	 -	 58 
e20,195& 


- 


icer, m. ri.a	 _____ 
Th*'ough, i N. iarenna 2' 


ti. X,ing	 --- - 
U U, Winicel 


8u'Jsèt Doeket DI(*A 156B D3.ybdenum), Contract dm4 1O9Z4, 
Molybd.enua Corpoation ot Merica (Miy 0*' uea sine), 
Taoe County, Nv MexiCo 


Th Grator of the enbjeet CQfli:Ot in a 1Øttev dated 
)4ar 29, +58, zueets ppxoya1 to continue Oroas4ut	 (Coont 
300 U) from Coord 1300 3 for 500 feet *QU.tW&rd to approxiaately 
Coox 1800 S. 


SinC* Cros*'ut No. 14. souti has bt.n driven in minal*ed 
rock (po1pIyz'y, green rock, granite) to date, ar4 the grad.e øf minø 
e.valt*ation is reported to be incrsaing, it is rCoum*n4Od that 
th oex'ator's z*uestbe ared, -


/4::.r	 , 
a. j. ICing, Ge ogist 


ngig1neer 


RUKing:arh
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UNITED STATES 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADM IN ISTRA 


221i- New Customhouse 
Denver 2, Colorado 


May 8, 1958 


MemorandumV 


To:	 Chairman, Operating Committee 


From:	 Acting Executive Officer, DNEA Field Team, Region III 


Subject: Docket No. DNEA Li568 (Molybdenum) Contract Idm-E10911. 
Molybdenum Corporation of America (Moly or Questa mine) 
Taos County, New Mexico 


Enclosed, are two copies of a letter from this office 
dated May 8, 1958, pertaining to continued drilling of Stage I 
hole No. 3, in Area A. Also enclosed are three copies of a joint 
memorandum dated May 5, 1958, from R. U. King, Geologist, Geolog-' 
ical Survey and W. W. Winkel, Mining Engineer, Bureau of Mines, 
pertaining to the matter.


E. N. Harsbman











	


•	 IN REPLY REFERTO: 


.


	


UNITED STATES	 .	 • 


DEPARTMENT OF THE INTERIOR . ... •.. .... •PMEA 
DEPARTMENT OF THE IN 


	


GEOLOGICAL SURVEY	 •'. 


etenee Ktnerss xp1oration Auzi.niøtratton	 MAY 6 1958 
//	 1enve Federal Center 	 - REGION Ill 


/ /
	 env.r, Color*do 


ii	 .	 .	 .	 •.•	 •	 DMEA 


IVECv 12 958 
r-DATE 


**ic*an4u* .	 . .	 .L	 _____ 


Zzecutive .!ier', DMEA Field Teem, Regicn	 L	 -J

Thzough E 1. 


•W:W ': flkel .	 . _____________ 


Sub3ect : IOcket	 ' s6 ($0lybdinu*), Contract id409. 
Cozoration of America (ioly ox Quests aind),—le.s 
Kexico 


Ifl letters dated Apri l efld 26, 1958, the operator (first) 


reported that Role No. 3 (3 50, E 1800) penetrated 322 feet of 


jinera1ized rock and 50 feet	 barren rock, sM (later) that the hole 


was .n $o3'bear'ing ground for its entire length of 72 test. 


inasmuch as the 4perator st"teU that the bole is open,. end t 


appears that the ground being explored by this bole contains visible 


vs recosend that the hole be reoccupied and drilled to the maxim 


•	 allo bie	 ot '500 test ' as provided f ft the contract. 


Although assays are not submitted, the operator states that' 


significant MoSs minexelisation ii visible in the core, and that aesaye 


visi tminati.	 ::	 •	 .• •• 


Hole No. 3 was located, and directed (+ i 5°, north) so as to 


penetrate the uargiva] *one of the intrusive sods-granite, roughly
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f/i) ')/7 /2 
GUESTA UNIT	 -'1eu'	 '2YA TELEGRAPH ADDRESS 


W U.VIA TAOS, N. M. 	 Dlv1EI\ 
DEPARTMENT 0P ThE INTIO 


APR2 1958 
REGR)N Ill 


DENVER. COLORADO


PLEASE REPLY TO 
QUESTA, NEW MEXICO 


Q,uesta, New Mexico 
April 26, 1958 


Mr. E. N. Harshman, 
D..E.A. Field Team, 
224 New Customhouse 
Denver 2, Colorado


Acting Executive Officer 
Region III 


e: Docket No. DMEA. 4568 
Molybdenum 
Contract No. IDM—E1094 
Molybdenum Corporation of 
America 
(Moly or Questa. Nine) 
Taos County, New Mexico 


Dear Mr. Harshman: 


Please refer to your letter of April 16, 1958, 
concerning the stopping of drill hole No. 3, Area A under stage I of the contract. 


After examining the core further and getting the analyses on the core and the sludge, to a depth of 372 feet we can See that there is Mo92 in	 ll the core.


The hole is open and can be drilled deeper if you 
think we should, although, I don't believe it will 
prove of much Value beyond the 372 feet now drilled. 


Yours very truly, 
'7 / 


A. L.	 res1in,	 ri'er 


CC : J'eO. 
G, , • 
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/	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211. New Customhouse	 .	 -	 . - .............-. 
Denver 2, Colorado	 .4,!!	 ..	 ( 
April 17, 195	 ( -=	 .	 - 


Memorandum'	 . 


To:	 Chairman, Operating Committee, DMEA	 H 


From:	 Acting Executive Officer, DIEA Field Toam, LRegionLIILJL__ 


Subject: Docket No. D}4EA. lI.568 (Molybdenum), Contract IO7iàth. 
E10911., Molybdenum Corporation of America (Molyor (iesta 
mine), Taos County, New Mexico 


Enclosed are three copies of confirmation of work approval 
and. Government concurrence in the stoppage of certain work as issued 
by the DNEA Field ¶Lèam, Region III. 


Also enclosed are three copies of a joint memorandum, 
dated April 15, 1958, from R. U. King, Geologist, Geological Survey, 
and W. W. Winkel, Mining Engineer, Bureau of Mines, pertaining to 
the matters under items 1 to 3 inclusive. 


Copies of the letter have been distributed to the Operator, 
the Finance Office, and others concerned in Region III. 


z 


E. N. Harshman 


Enclosures
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'IN REPLY REFER TO: 


UNITED STATES	 OMEA 
LMPAITrMENT OF THE LNTERIO DEPARTMENT OF THE INTERIOR 


	


GEOLOGICAL SURVEY'	 , APR16 1958 


Defense Minerals Exploration, 
Denver Federal Center 


Denver, £olora4o


Aprj.i. 15, l9i


i Memorandum	 I 


Executive 0 " icer, DJA Pield Team, Region ':	 = 
Through: E. N. Rarsh*n 


Prom:	 R.tLKing	 ' 
W. We Wthkei	 -' 


Subect: DMA Docket t568 (Molybdenum), 'COntract ! 
Molybdenum Corporation of America (Moly or 
Taos Ccunty, 31ev Mexico 


he operator of the subject contract project z'euested in 


three letters dated April 8, 1958, that the Govern nt (a) approve 


stopping of hole 13PI *t 200 feet,. (b) approve stopping no.. 5 north' 


crosscut at 169 feet, *nd (c) approve continuation of no. 4 crosscut 


south anadditional 500 feet. 	 '.	 ' 


Hole ri". 33A **s lost at 200 feet as a re',ult of caving of 


the hcle, caused by the highly frmctur4 and altere& condition of the 


lineralized rocks. in view of the 'costLy experiences resulting from 


"attempting reentry end deepening of holàs 7 end 17 br raen'g 'and 'cass 


ing through bad	 the operator concLudes that h is nt likely 


to succeed in attempts to continue hole 13A. The operator also con. 


eludes that the bole has served its ,in exploration purpose sfld that 


little adc1itioaj information vou]A be gained by continuing the hole. 


No supporting data i given for this conclusion. Hole 13A (+3i50,







•	 •• 


south) was substituted for hole 13 (900) to explore for disseminated 


molybderitte in the green rock that ovr1ies the soda granite, The 


substitution was basd on new information obtained during the progress 


of the contract project (Joint Engineering sad Geologic !eport, 


U.?057). Acordiflg to the driUere'. log, hole 13A penetrated 180 


Xeet of "transition" reck and was in granite from that point to the 


bottom. Molybdenite content ranges from 0e07 to 0.52 percent, and 


averages better than 0.3 percent b4o$2 for the last 2Q feet. 


Although we are inclined to agree with the operator's req,uest 


to atop the hole on the basis of the engineering problems involved, we 


wish to point out that exploration above and south of the 2nd tunnel 


•	 •,	 shaft level, is likely to be critical to the iueceüful pro6ecutiOfl of 


this project and therefore every precaution should be taken to assure 


completion of boles 5 and 10. It Is recommended that the operator's 


•	 request to. abandon hole 13A at 200 feet be approved. 


Ito. 5 crosscut north was driven for' 169 test in mineralized 


and highly altered "Transition" rock; the Mo8 2 content of' the rock 


averages about 0.l percent It Is the opez'ator's contention that due 


to the swelling around, it would be impossible to continue the crosscut 


except at undue costs of retimbering Tn view of the engineering probe 


len involved and the proximity of this crosscut to no • 2 crosscut north, 


we recosmnnd that the crosscut be approved as completed to 169 feet. 


10 l crosscut south (coord. 11 300) Is reported to be In Big 


nificantly mineralized, green rock &t	 feet. Mo32 content of the
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DMEA	 f ) J( /) OUESTA UNIT 


TLEGRA'H ADDRESS 1)LPAPTMENT OF THE IN	
PLEASE REPLY TO W U VIA TAOS, N N	


QUESTA NEW MEXICO APR1 1958 
REGION ill 


NVER. COLORADO
Q,uesta, New Mexico 


April 14, 1958 


Mr. W. H. T<ing, Executive Officer, D.M.E.A. 
Field Tean, Region III 
U. S. Bureau of Mines 
224 New Customhouse 
Denver 2, Colorado


Re: Docket No. DMEA 4568 
(Mo 1 yb d enum) 
Contract No. IDM—E1094 
Molybdenum Corporation of 
Am eric a 
(Moly or Questa MIne) 
Taos C uty, New Mexico 


Dear Yr. Kings 


Please refer to my letter of Larch 29, 1953 and 
your reply of April 1, 1958 by which approval was 
given to discontinue Stage I, Drill hole No. 7. 


I made a mistake in stating the depth of the hole 
a.t 414 feet. It was actually 417 feet. You will 
notice on our drill map arid report for March 1958, 
that it will be 417 feet. 


sorry I got the wrong figure when I wrote 
you before.


Yours very truly, 


A. L0 reslln, Lanpger
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QU ES 'A UN IT	 D NI EA '	 -	 ' iy( 


	


T ELEGRAPH ADDRESS 
DrPARTMENT OF r- INTERIOR	


LEASE REPL' T'I W U VIA T AOS, N M	


QUESTA NEW MEXICO 
APRI t3 1958 


REGION Ill 
NVER. COLORADO


Questa, New Mexico 
Apr11 14, 1958 


Mr.	 H. King, Executive Officer, D.Y.E.A, 
Field Teem, Region I 
U. S. Bureau of Mines 
224 ew Customhouse 
Denver 2, CO1or.d


Re: Docket No. DMEA 4568 
Contract No. ID.'-E 1094 


•	 MOlybdenum 
Molybdenum Cororetlon 
of America 
Moly or Queste Mine 
Taos County, New Mexico 


Dear Mr. K1ng 


Th18 is with reference to our te1eijhon Conver-
sation this A.M. with Mr. E. N. Har ghman, regarding our request to stop drilling on hole No. 3, Stage I, 
Coordinate E 1800 and about 9-50. 


This hole wa drilled to 372 feet with very little visible MoS2 showing the lest 100 feet, end we could see no MoS2 in the last 50 feet of core. 


Yours Very truly 
-.7 


/ _.y	 <-,----. 


A. L. res11n, Manager
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Uxn ire Ooloi'ado	 I 


r	


I	 } 


4)ri1O 1956 


r. . ii. King, xeoutivo Oficer DMD/	 LTJ" 
ie1c1 ream 1egion .111 


•	 TJb 13w?eatt fMinea 
224 New Cu$torhouse 	 •	 • 


•	 Denver 2, Colorado	 .•	 •-
Je: Docket No. Ii1A 4f366 


Controt lie. Idm-.D1094 
No.1ben Crporat1on of america 
(Moly ox 
Taos 0ountr, New Liezico 


Dear Lii'. Kings	 fl 


'leaee refer to my letter , of Dec. 10, l57'and your rerly of 
Dec. 26th, ty Which approv4 was tven for the work request, item ,' to t 
driven eouth 500 ft. 


The location of thie croOcut is shown on the map entitled, ' 
Plan of VIe5tern Part of 2nd unne1 3hsft Level V/orking8 t1iow1ng Location 
and ixtent of . eoorzmtended 1zp1oration, .ieata Mine, Moly)denum Corporation 
of America, flLitA 4568". 	 • •	 •	 • 


• A of 4pril 1, 1958 the crosscut had:teen driven 437 ft of the L 


alloted 500 ft. 1x. this detancoit had. emerged from the porphyry, in which 
it stared, entered tZaTiitioU rank and them what is thought to Is	 nite. 


•	 in the transition. rook and the grAnite the Lo32 values have teen..

letter. i?or the last 134 ft the car eLunples averaged 0.28 Mot2 with e.sso's 
up to O,60,.. 	 .	 •' 


it ap,oar	 g2tflt	 afl4	 ty'	 rSuft; ' iJt 
• with enough encouragement to jueti4 • continuing the croescut. We therefore 


•	 'are asking for the approal of an addtiona1 SOOit, in thts crosscut. 


• • • Vie cr nearing the . end of our allotment and we wld very much 
• appreciate a prompt d5oi3ion • in order to pz'ôpevly oram our mine work., 


Your's very truly, 


• cc' A. L. re,e1in, ue eta N.rn. ' lly4enum Corporation of america 
Marx Hirsch'' . .. • ,	 •	 •, • 


•	 ,	 ,	 •	 375 Park Ave.	 •	 ' •	 ,:	 • 
•	 i.	 ,	 .	 •	 .z. Caunan	 .


A
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1 -' r4, 


22 iew Customboue I 
De;120ca4o 


To:	 E. it. IsrsIunftn	 v/enclosure * 


AetU	 xecuttve OtUcer, ENA tiel Tes	 Reio	 ZXI 


Subjeet:	 Docket No. 1*4EA I%S (Iybenum), Contraøt Mo. Z*aElO9s, 
*ly14eüu* Coxpor*tion of A,ex'ica (14o1	 ox	 aests am.), 
Tsos County, 11ev Mexieo 


Enclosød Is a cow of the Operator 'a letter o	 8, 


398, oterein they request the Goex'nment 'S approval to eonier 


th*t driB. hole	 o. 1A be coiupleteaat 	 OO fet	 due to sev*re 


CaVing eOnditiori. 


PZeae	 *ubit $ ,joint	 e*norsndua report containing our 


reeosmeridstione in the w*tter.
Original signed by 


IE N HARSHMAN 


cc: ChnOp.Cazm.2) wfcop, of 
Cor.e. tile	 enclosure. •:•	 •,	 •f 
Tovnsez4 
Cliron.
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w
IIOLY]3DUWM CORPORATION OP AICA 


•	 '•	 URADMIN1 
Empire, Colorado 


Lpri1 8, 1958	 /	 •	 - 


Mr. W. H. King, 1xeciitive Officer, DMLA? 
Field Team iegiozi 111 
U.S. Bureau of Mines 
224 New Customhouse 
Denver 2, Colorado •	


Re:	 Dooket No.. DWL 4668 (Mo1ybden) 
0ontract No. Idm.-BlO94. 


•	 " 0	 Molybdenum Corporation of Mnerica 
(Moly or Questa mine) 	 •. 


•	 Taos OQlmty,. 'New Mexico.
:' 


Dear Mr. King: 
Ve'are horewith.aeking that.drill hole 	 No. 134 be	 onsidered 


completedat 200' due to severe eavng oonditions.. This hole is bested at 
approximately coordinates 1050 E and 120 8. It bears south and &nolinee at• 


' plus 45 de,g. Bad groun 	 was encountered all the way. 70 ft, were oaéed. At 
200 ft after pulling,the dril1er	 were unablo toget back tø the tott9rfl ard 
suspended work on this hole. $ince then we have had ' very td experiences 
in ttying to gain. further footage under 2iii1ar conditions, having bot 
rode and bits in	 holes No. 7 and the vertical hole in Cx # 5 S ( Old) 


•	 In the case of # 7 Hole	 we gained but a few more feet in continuing. 


We.x'eally believetb,at this Holej 13A,.hae served its main •	 plóratory purpose and, little additional information would: reeult by. 	 •	 •	 • 
continuing it.


Yours very tiuly, 


cc A. [s Greelin, Questa, N.M.	 Molyb	 num Corporation of America 
Marx Hirsch	 '	 .	 • •	 •	 •	 •	 375 'Park Ave.,	 •	 •	 •	 •	 •	 By	 •	 •	 •0	


: 


N.Y. 2, N.Y.	 J.B. Caman 


•	 •	 ''•''	 •'	 :
• 


'O, • 
• 	


: 	


•


A
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/	
Mew Customhose 


Iemrer 2,	 CoIor'd* ____ 


/	
Apz'tl 10,1953 


vi 


/	
Mcmrsz4um	


,	 /p 
To:	 , I. Iarshian.	 v/enclosure 


NKA/DPV (Wkej) - 


ctg xeeutve Qfflcer, ENEA	 e1d. E*sm, Region EU 


•	 Subjectt	 Docket No • II4ZA Ii8 (P.b1rbaexum), Contract No. ;Zdm 
EIO9 i , !¼1ybdenum Corjor'etion of America (Noly or. Ctisets 


•	 mLne), Thoe. (ounty, New Mexigo	 •••	 : 


Jzc1ose4 i	 a ecy of ttie Operator"s lett.r ot April 8, 


I98, vber'ein Government aiprova3. is requeatt-d. to auspend the north 


crosscut ioeated arcximtely at coord,irate O ..O at & Length of 168 


feet, bseaus	 t soft swelling groun	 cnditious. 
Xieaae aubait a otht aeir'aflum report containing rour 


econdstione	 n the aatte.	 •.	 f 


rigIna &gned by 


N HAShMAN 
1. K.	 t'sbman 


cc: Chari .Op .Comn.t42 ) v/copy o 
Corres • file	 ).	 enclosure.	 •	 - • 
?owneei4	 •••	 •• 
Chn.
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M0LDENtI COL ATION 0' ALX0J	 /	 'S 


tflAJ) MXN1	 '	 {I 
•	 •JTpiTC, Qc1orad.	 '• 


prt18, 1958 


Lr. W. IL. sing Izeoutive Officer £*I{E 


Pield Team Begiou UI	 .:, 


'U. . Bureau of Mines 
224 New Customhouse 
Denver' 2, Colorado


Be; Docket No. DWA 4566 (Uolytdenum) 
CQntraot No. ldxm.lO94 
Molytdenum Corporation of £znerica 
(l4loly or (ueeta iirie) 
aos County, New Mexico. 


Dear Ir. Ki.ng 


• -


	


	 .'	 Kindly- rfer to your 2etter of Dec. 11, 1957 "1" in which 400 ft. 
'of. north crosscut oft the west drift of. the 2nd level at at out co.ordinatø 
0O ( .I W) wae . approied .	 .	 .	 ..	 . 


To' date. 168 ft of this crosat has. teefl completed, all in 
txansitiofl rock containing some o$2. 


At the end of January due to soft swelling ground working in 
this oróssut wae suspended. The thought was that after' a. period the ground 


•	 might atat1ise somewhat. $ince then.tie ground has oontinued tO "ork' 
•	 • ,	 arid we-believe tbat.work here catuioxt becoutinfled expept at a cost not 


fully warranted by the expeote t enefit 'fXom the work...	 ,	 -. 


We therefore ask that you de5inate th& crosscut completed at * 
•	 - 16$. f.	 •	 •	 - 


•	 -•	 •	 • •- •	 • ••	 ..	 ors very truly,	 • 


• -
	 ac A.L. GreàUit, ueeta, N.M. •	 •	 Moly enum Corporation of Arnerioa 


- 
•	 I	 5ParkAve . •. 


0 	


• 	 By ,•	 • 
- •	 •	 N.Y. 22, N.Y. • - -	 . • •	 •.	 •	 J.B. Oaan	 •	 • •	 -


A
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ma NTErJ 


MAR 11958 
REGION III 


DEIPI/ER 


'iarc 26, 1958 


United btates Dept. of the InteriorV 
Bureau of i11nes, Rein III 
224 New Cu st omnou s e 
Denver 2, Uolorado 


Dear birs:	 Re: DMEA Docket No. 4568 
Contract No. IDM-E 1094 


Please change our New Yoik rnJ1ing adress for 
all correspondence relative to the above DMEA contract to 
Molybdenwa Corporation of America, 375 park Avenue, New York, N. Y.


Yours very truly, 


/, 


WRK/rnm
	 Win. R. Kuntz







J...HoH....,;.. e 


Mr. A. L. Oir.sUn, )sor 
•	 Mclyb4e**m CorpcTstiosz O Aaertss	 . 


	


uesta, Jim: N.x.co	 •. 


R.s Docket No. I*A li%6 (MoXb,ii) 
•	 C*trt	 .• 


• *lWama Co'orstio* of. Ae.rtc* •	 (*4; oy Q*Ø*I* ain) 
•	 Taos Co*nt)r , Nov 


Mr. Ors1izs 


•	 Zn r errnee to your 1*ttar ot 1'ot 29, i$8, ttus 
OQastitutse conou'enoe b the oieissnt for y* to &tscottiuuo 
St*ge .1 drill	 10. 7 t PvoJ.t boa A at 1 4rnpt of lei!& t.t, 
b*C*UIe Of the o0z4tti0*1 en 0ztstd. 


•	 kthtxs Li this concurrence to discontZ.suo drui bole 10. 
7 


aisU be conetzid to increase the estiste tota' cost of th*i 


	


•	 o3eot, the aregat. seount which tb* Ocverrmsst a be reuire4. 
to .ectribute, r te Lse4 uzit aost of srq itea of. iok. 


	


\ 	 S	 •	


• 


: 	


. 	 •• •	 I*11A ftet4 Te, JIetoc UI 


\	 _ 


\	 .	 ..	 .	
• •4etin Nxoeuti Ottieer 


\cc*JJiCsr.	 .	 • 
\.Ur*4Mise	 ..	 ••. •	 • 


• \	
ire, Col redO	 . 


	


t .	 .	 .	 ..,	 0 	


0• 


Cbar*.Op,Cot..3) v/coW of: 	 . .	 .	 • 


	


\ pinane. Office,) . Oprtor'e	 •.	 . . . . 


	


\ JeionIXI	 )•	 3etterot	 . .	 .5.	 . .	


.5 


•	 \Andnt file,) 0; P3h 9• '	 .	 • .	 . ••	 S.	 • 


	


\111	
3	


.	 . 


	


res.file	 .	 •	 .	 .	 .	 .. .	 . 


n.	 .	 .	 .	 .	 •	 .
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• OMEA 
OPARTM FNT OF THE tNTERIOR 


MAR17 1958 
REGION Ill



DENVER. COLORADO 


r. W. H. lUng, ixeouti Officer, 
iield Team, RegiOx IZI 
U. S. 1ureau of Mines 
224 New Custothoue 
Denver 2, Colorado


•Quest., !ew cxico 
arch 15, 1958 


/ 


Re: tOCkot WO.	 456 
Mo]bdenurn 
Contaoi NO. Z1flElO94 
Molybdenui Corp. of meica 
MQly or uesta tne 
Taos County, Hew Jexioo 


Dear ft. Kings 


We ar.e berwith iking appltoaton for approval 
to stop diamond dri11 hole No. 5 Cz$. This is the 


90 degree drill bole at coordinate 50 and 300 
South. 


We drilled thIs ho1 t 2Q feet and bad lots 
of trouble vdth loose ground at 240 to 270 feet. t 
tried cementing the bole but couldn't do any good with 
cement. 


%e later rewed rdcaes the hole t: 2? feet, 
then drilled to 407 feet. They sttiok the rods at 40? 
and couldn't get them out. to lost l3Qfeet of rod, 
AX Core Barrel, it and Reamer in the hole. 


r
	


Yours very truly, 


____	 © 1958	 olybdenum Qor oat ton of Merioa 


- ________ 


T:I
	


A. L. Orreslin, anager 


-







UNITED STATES 
DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRAT 


221k New Customhouse 
Denver 2, Colorado 


January 27, 1958 
Memorandum 


To:	 Chairman, Operating Committee, D4EA 


From:	 Executive Officer, D€A Field Team, Region III 


Subject: Docket No. DMEA 1568 (Molybdenum), Contract No. 1dm-
E1091i. , Molybdenum Corporation of America (Moly or 
Questa mine), Taos County, New Mexico 


Enclosed are the Government's and Audit copies of 
Amendment No. 2 to Contract No. Idm-E10914-, which was forwarded 
by your letter of January 6, 1958 for signature by the Operator. 


Also enclosed are three copies of a letter from this 
office, whereby the DMEA Field Team, Region III, transmitted the 
"Operator's Copy" of the Amendment and approved for performazce 
the drifting westerly on the Second Tunnel Shaft Level, as pro-
vided for by the Amendment. 


Copies of the Amendment and letter of transmittal, 
constituting a work approval, have been distributed to the Finance 
Office, Region III, and to others concerned.


W0 H 
Enclosures







OMEA 
RECCIVE	 JAN 30 1958 
DAJ1IOD. 


T ____________ 


-'- 	


--


S	 41W	 IP	 -	 'W 
Contrset *). Xd1O 
Mb1c.r Co oi&tio or ASZi$ 


o' eut* #.im) 
!sos Co*ut, 11e Mexi 


De*x' r. Csrasix4 


1ne1ose sre te (er*t*r ' Cpr *Z Cfl jotQ C* OL 
M4y3rit No. 2 to Contr$4t L. XO9, itch 1*s been Xtt* tJ 


or i **texaio ot	 i1xN$it we*t*	 on tb $.co1 
kiM't Lve1 tf * point p *xit1y 1G test ve*t ot' oorit*te 


C0D.iI4nt vitt	 vts1o* Ut te Coutteet	 *ii't to 
tor si rom1 12 the Government (or *rtozz*AACe ot 'uzt uMer 4t*, 


U, this e*nstitte$ .ppz'ov*1 to ,xts4 tz x'ift wester1t on t 
ecor4 zn*e1 A*t Lev*1 to s oUtt ,pprozb*t,e3) r OO *t vest 01 
oorJ.itte	 s rovi4et	 b	 1it No. . 


Notiz In this ork sixov*t slt*U be conatxueó to 1zr'ss 
th* stite totsi cost ot tt* roj.et, t. *rts *ount wie t 


be rtre4 to uoutr1bkite, *or the tie4 Init eo*t o 


any tri t


Vn'j tri3y o1rsa 


': ,r1
V	 ..-	 i-,J 


ec
rrnrc okrie 4, ) ,coy Ør 
(4or 111	 )	 /kne*dnnt	 S 


	


tezt 3t1e, )	 No. / 


	


- •-:	 -L	 S. 


S 	
6res. U3a -	 )	 -.	 -	 -	 -. -	 S 


Touo.	 ) 
Cron.







.


J JL3
çr 


lew tstcuhotse	 -	 - 
Drnwsr 2, Co1orado j44 r	 -^Q 


Jinuar)' 1, 1958	 ________ 


I	 /T_ I'--
kr J. B. Car*sn	 U 1J' 
$oZybdenum Co o**Uon of Merics 


pire, o1oz's4o


Re: Dock*t la. 111M 568 (Mo)

Contrsct 10. X4nZ109 
NQ3fbdenu* Corporstion of Azies 
(soy or Quests aiDe) 
Tsou County, 10w $*zieo 


Ds*r )4r. Csi*n 


Enclosed are the Govsrnts, Audit, Finance Office, s*4 
tield Tsea copies ot irpomd Aasud*ent lo. 2 to Contrsct Jo. Xdn. 
E3.091e, vbieh lss bees pzepsred in referezce to your letters of 
Deceer 10 s*t Decsabez' lii, 3.957 to *ke provision for (1) Analysis 
of sludge ss3..s If repx.s.ntsttvs core sssip3es axe ot obtaina4j 
(2) DriftIng further to the vest on the seaoni tunnel shstt level. 


Xt the Miendeent is sstist*ctory, all copies s'e to be 
signed by en official of 10lybdenue Corporstion of Aserics suthorIse 
to sign stcb en instruaer4t, the signer s title in.ertn4, the coxpoi*te 
seal affixed, aM all copies pro*ptly retuxne4 to this office. 


Upon return of the properly executed copies of the Andø 
lient, the "Oper*tors Copy will be torviirded to you, together with 
written sppreaL fros the DIA Field Tees, Regioe UI, oz' the 
continuan!* at the drift wqøterly on the secant twusel shett level, 
$$ provided for in the Aaendaent.


Very iy yours, 
d. by 


DII1Q 


w. U. Kind
Otfctr 


DMEA Field Tees, R.ion 2U 
cc: Jir. A. I,. QresUn, )4rnagez' 


Mo3ybdenu* CorporatIon of A*rios 
øtiø+i *t







I,


.	
•• 1	


. 


UNITED STATES 
DEPARTMENT OF THE INTERIthF	


D 


DEFENSE MINERALS EXPLORATION ADMINISTRATIbN. 	 JA M 1958 


22 New Customhouse	
-: 


Denver 2, Colorado 


January 13, 1958 
I 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From	 Executive Officer, 1EA Field Team, Region III 


Subject: Docket No. DMA 1i568 (Molybdenum), Contract No. 1dm-
E1091i. , Molybdenum Corporation of America (uesta or 
Moly mine), Taos County, New Mexico 


Enclosed are three copies of confirmation of verbal 
work approval issued by the D€A Field Team, Region III, per-
taining to the drilling of one hole under Stage II of the contract. 


Also enclosed are three copies of a joint memorandum, 
dated January 7, 1958, from R . U,. King, Geologist, Geological 
Survey, and W. W. Winkel, Mining Engineer, Bureau of Mines, per-
taining to the drill hole. 


Three copies of the Operator's request, dated December 
114., 1957, pertaining to the drill hole, were forwarded by copy of 
our memorandiunto the field examiners,dated December 17, 1957. 


p1sof the confirmation of verbal work approval have 
been distributèd to the Operator, the Finance Office, Region III, 
and to others concerned0 


Enclosures
	 W. H. King
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C
•	 IN REPLY REFER TO: 


UNIEDSTATES OMEA 
-	 DEPARTMENT OF THE INTERIOR DEPARTMENT QF THE INTERTOR 


/; GEOLOGICAL SURVEY JAN 8	 1958 
J efense Mnere1s Exploration Administration	 REGIONk III 


j Denver Federal C.ntez' D1NVER COLORADO 


anver, -COlorado


Jauar 7, j958 


ecutive ticer IA Field Te, ieton lit 
Throu: E. N. H*rshi 


• ...	 Fr.:	 R.U.Eing 
W.W.Winkei 


•	 $ubect: Docket No. 1)A 168 (M.lybd.*u), Contract Wo, •ida.E 10914, 
Moiybderna Corporation of America (ly or ueata mine), 


•	 Taos County, New Mexico 


•


	


	 Zn a letter dated Deceabez' i14, 1957, the Oez'ator of the 


subject contract pro4ect requested approval to defez' tenoraz'Uy 


•	 Stage 1 drilling to p.rit the drilLing, at this tie, of one. Stage XX 


bole. The bole in question, Is to be drifled frca near the face of an 


existing turnout. 	 West drift, .approxi*ataly *teooi?dinates 



E O, S 300. The s4i4sabflit of drilling this holø was discussed 


with the	 .) Deee!ber U, 195?, andverhal approval given 


of that date. He was *ised that fQ] 	 vo)3 be b letter 


f!rom the )(. Field Tes* pend*x • receipt of his Written z'eqzest. 


Exploration in the ve*ternp*x. of the pro4eet area, acty 


confined to a horizontal plane (2nd tunnel shaft level) has covered an 


aa greater then 800 x 3.,000 feet. Zn the eastern part of the pro 


ject &:*5 expor*tion bov. sOd below the plane . .coniets eo ar of 


onl7 three drill hoea.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


221. New Customhouse 
Denver ?, Colorado 


January 8, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


Executive Officer, D€A Field Team, Region "'JL	 Tfl 
Docket No. DA Li.568 (Molybdenum), Contract No. 1dm-
E10911. , Molybdenum Corporation of America (uesta or 
Moly mine), Taos County, New Mexico 


In conjunction with matter discussed in our teletype 
of December 19 and your reply of December 20.,. .1957, enclosed 
are the original and two copies of a joint memorandum, dated 
January 7, 1958, from R. U. King, Geologist, Geological Survey, 
andWWe Winkel, Mining Engineer, Bureau of Mines, pertaining 
to a 500-foot ectension of the drift westerly on the second 
tunnel shaft level. 


Also. enclosed are eight copies of a map entitled, 
'tProgress map of the 2nd Tunnel shaft level, Questa Mine, 
Molybdenum Corporation of nierica, DA Il568, Contract Idm_El0914.,N 
for possible use in conjunction with the amendment being prepared 
in your office.


wK2q. 
W. H. King 


Enclosures 


Os-


From: 


Subject:
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Defense Minerals Exploration Administration 
Denver Federal Center 


Denver, Colorado


January' 


Memorandui 


To:	 Executive Officer, DMEA Field Team, Region 
Through: E • N. Rars


IN REPLY REFER TO 


JM 8' 1958 
REGION III



DENVER9 COLORAP 


J	 -© 1958 
Ci


DMEA 
DEPAPTMFNT OF THE LN1ERTO 


From:	 R. U. King 
W. W. Winkel	 I 


Subject: DMEA Docket 11.568 (Molybdenum) Contract IdmE1O911., 	 ____ 
Molybdenum Corporation of America (Questa 
Taos County, New Mexico


-. 
On December 10, 1957, the operator of the above project 


contract applied by letter for approval of additional work under 


Stage II of the contract. The work requested consisted of (a) ex 


tending the 2nd tunnel shaft level (West drift) westerly tocoordi-


nate w800, and (b) driving a crosscut southerly from the West drift 


for 500 feet along coordinate W300. Consideration of the work under 


(b) was covered in a joint memorandum report dated December 19, 1957, 


and therefore: only the proposed work under (a) vii]. be considered in 


the following discussion. 


In support of the proposed westerly extension of the West 


drift, the operator submitted a plan map and vertical sections with 


geologic projections. Although based on the best information available, 


the geologic correlations and projections shown are chiefly speculative.,.. 


In general, however, the major geologic features are correctly plotted.







It is concluded that the area west of the present face of 


the West drift is favorable for disseminated M0S2 mineralization and 


that drifting in this direction is warranted to further extend the 


area of mineralization on the level. 


The porphyry at the face is highly altered and fractured and 


contains visible M0S2, the grade of which is estimated to be between 


0.1 and 0.3 percent M0S2. Because the structural relationships of the 


several rock types are not well understood, the location and attitudes 


of their contacts cannot be predicted with any certainty. However, it 


is considered likely.tbat the granite-green rock contact which dips 


gently southwesterly under the West drift may reverse and bring the 


granite back up to the level of the drift at a point not far west of 


the present face. 


The attached sketch plan shows the approximate location and 


extent of the exploratory drifting that is recommended for approval 


under Stage II of the contract. 


A progress map of the 2nd tunnel shaft level workings show-


Ing exploration to date, is attached for your information. 


J 
R. U. King, glologist 


W. W. Winkel, mining engineer
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/ kK Form 7 
(l2..6)


-	 OFFICIALi. 


T 
I


JA6 1958 


Executive Officer	 A 
DMEA Field Team, Ztgion III 
22k New Customhouse Building 
Derwer 2, Colorado 


Re: , ocket No, 1EA.P56B Molybdenum) 
Contraet No. Xdm-E109k 
Molybdenum Corporation of America 
Koly , or Quests Mine 
Taos Cou. New Mexico --r	 X r	 Lr tr	 Lrru U 


Dear Mr. King $ 


Enclosed are the original and four copies of 
a proposed Amendment No. 2 to the subject contract, 
signed b the Administrator for the Government. Also 
enclosed are two extra copies for Field ream use. 


Zf you and the Operator ttnd the proposed 
agreement in order, please have an authorized repre-
sentative of the company sign the original and four 
copies. Thereafter, kindly distribute the copies in 
the usual inner. 


• This amendment has been prepared in accordance 
with the ?ield Team's recommendations teletyped December 
19 and 26, 1957.


$ncerel yours, 


George C. Selffidge 


Chairman,	 ting Committee 


Enclosures 


VED: 
.FrankD.Lam'jj 


r, Bureau	 T 


hor H. Eii1gaar(,, 


eàogi


FMMurphy/gla 
l-6-5U 
cc to: Admr.'s Reading Pile 


Operating Committee 
ThKiilsgaard, 522k 


• FMMurphy


0623 







(Th


X?LORATI(4 (TACT 
NCLThDJ.NUM C(ULTIOW OF Ak4.JIC& 


DOCT NO. DEA-'k68 
CO1Th1LCT NO	 1O9 


ND)NT NO. 2 


Xt is agreed this	 - t,	 LslJ1	
19, 


between the United States of Aserica, acting through the Department of j ,i	 /I1gm(t,	 / 4ri'	 ,/ 
the Interior, Defense Minerals kxplcration Achniniatratici parties to that 


certain Exploration Project Contract No. 1dm410914 (Docket No. II4EA468), 


dated May 31, 19S7, that effective Nay 31, 19t, the contract is a*ended 


as follows: 


1 • In Exhibit "A," Desc?iption of the Work, the foUowing 


qualification is added to those recited in paragraphs four md five 


relating to core samples: In the evónt sufficient core is not recovered 


to make a representative sample fran a section at any drill hole, then 


in Lieu of a óore sample the sludge from such a *SCtiQfl at hole will be 


recovered and assayed for its MoS 2 content 


2. In xhibit $A" Dsecrijtion of the Work 	 I (Area B), . 


the second paragraph is revised to read: 


The work consists of extending the second tunnel shaft level westward 


to a point approxistately 100 feet west of coordinate W OO shown on ap Figure l, 


With prior written Government approval cresacuts shall be driven north and/or 


south from this drift, to explore tor poeib1. occurrerEes of mol7bdenumi*beartnF 


rock near the contact zones of the granite and "Green rock" oz' volcanic e; 


also, additional exploratory drifts i*y be driven fran the north'aouth 


crosscut to follow the strike of faverable zones encountered, No crosscut 


driven frost the second tunnel shaft level in Area B shall be closer than 


LiO feet to any crosscut driven in the same direction. .











.	 I, 
UN ITED STATES 


DEPARTMENT OF THE INTERIOF	 2 1958 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 	 _____ 


22i New Customhouse	 jJi	 L' £iii 
Denver :;0 


VI 
Meinorand.uin 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA le.568 (Molybdenum) Contract Idm-El0911. 
Molybdenum Corporation of America (Moly or Questa mine) 
Taos County, New Mexico 


Enclosed are three copies of confirmation of work approval 
issued by the DMEA Field Team, Region III, pertaining to work request-
ed.hy the Operator under item B' of its letter of December 10, 1957. 


Also enclosed are three copies of the Operator's letter of 
December 10, 1957, and three copies of a joint memorandum dated 
December 7, 1957, from W. W. 'Winkel, Mining Engineer, Bureau of Mines, 
and R. U. King, Geologist, Geological Survey, pertaining to the 
matter.


Copies of the confirmation of the work approval have been 
distributed to the Operator, Finance Office, Region III, and to others 
concerned.


W. H. King 


Enclosures
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MEA 2 1959 i!IT 
221k Iew cutorIouse 	 ____ 
Denver 2, ioz'ado	 - 
Deeaber 6, 957 - 


j	
_-


	


S 	 1cbdenum Corporation of 	 .5 .. S 


	


•	 •. •ipire, Colorado	 S 	


S 	 . 	


:. 	 . 	 . S 


	


j	 L__iJ. 


Re Docket qo. ). 563 fl1yh sxua) 
• S	 S 	


5 	 .•	 Contract tdmw.El09l 	 S 


•	 • •.: .	 ,.	 : MOlybdx)U1 COrpoation Of MriC 
S 	 S 	


. Oo1y ø' uesta mine) .	 :. 
Taoe County, Ner Mexico 


Dear Mr CtzrL' 


Zii reference to work reques1, iten , of your letter of 
• . Deceither 10, 157, thi contiruts verbal appxval by1 the I*4& iel1•. 


een, ieion III, on Deceniber 11, 1957, for you to perform the foUov. 
inc work as )rovided fox in Area B, under tae 11, of toe contract 


	


•	 • '. :. .A C )scut shall be driven &mtherly a maxirui 	 .	 .. 
•	 S	 •. Iencth:or 500 feet; however, the crosscut shall bC etop' 


	


S	
short of that distance ' if the tuxmel penetrates rock which. . 	 S 


S	 •	 does n*t contain visible I.blybdenun. over a section asurinj	 S 
S approxiteiy 50 feet in length. •.	 S	 S 


• .	 •	 ' '.	 •. . The location, of the above described crosscut is shown . on the 
sa entitled, Plan of Western Part of 2nd Thne1 shaft Level Workina, S	
ShowinM Location and Extent of Reconended E,ploratiou, ueata Mine, 
Motibdenum Corporation of America, I)UA 456i, which is to be attached S . • •	 S	 hereto and made a part of this confirmation of work approval. . 	 • •• S 


NothU in thas confirmation of verbal approvai to perfoz'xn 


	


• '
	 the above work shall be construed. to increase the estimated'. total coot 


• • • of the project, the agreate e1nount which 'the Government . iüa 'be r'e •. 
aLrek to coutrtbnte, nor the fixed tinit cost of an item of word. 


Yours very truly, 
JWT hmh	


IE iel Team, Region UI

cc Chmn Op Comm (3) - 


S	 •	 •	 •	 Finance Offi.ce,Reg. III	 •	 S	 •	 •	 ••	 •	 •	 •	 :	 • 
Amendment File,Re III 


• •	 S	 Harsbman	 S S	 •	 •	 S	 -	 S 
DMEâ/DFC (Winkel) 	 W. . 


S	 •	 •, Townsend	 ,	
'	


'':	 •	 •. • S ••	 S	 •	
•	 •	 S	 S	 •	 •	 • 


Corres file, Reg III 
Chron 


cc Mr A L Greslin	 1arethan

Questa, New Mexico







S - IN REPLY REFER TO: 


I
/F


D ME A	 U\ TED STATES D.MEA 
)EIVFL JA 1 E 9 T OF THE INTERIOR


P:?TMFN1 OF ThE tNTRO 


_
bA1 _	 I )GICAL SURVEY DEC 23 1957 


0 _____I f REGJoii	 Ill Mtnistration DENVER COLOR 
L i nver Federal Veuter S •


Colorado


Deceeiber l, L97 


Executive Off ieer, Th4'A Piel<3 ean, Begion liSt 


1oui: L N. Earsban 
/ 


W. W. Win1ei 
R. U. King 


Subject: DA Docket i 566 (Molybdenwt), Contract NO. Zd . E l09 
Molybdenum Corporation of Merioa 4oly or questa iirie), 
Taoa County, New e1Q 


he operator- reqested by letter dated 1)ece.mber 10, 1957, 


approval o the following -additional. k under Ctage U: (a) xten 


•Eion of the second tuniul ebaft level (west drIft) westward to coordinate 


W 800, and (b) crosicrtting apprcxi ately along coorcthiate W 300 soutb'. 


erfoOOteet. 


iltbough continuation of the west drift is Justified as the. 


porpbyritic rock n the face- i-s mineralized, end it is likely that the 


8green rock''granite cont*ct will, be encountered again, àucb work would 


probab1r require a aendmeut to the contract, and 'this work will be 


dealt with in a separate mern randum report. Since the operator stressed 


the eed .fo irndate appz'oval - of an additional woritng tac, it ta 


z'econended that approval for work (a) be deferred in favor of work 


(b) above.	 -	 - - 
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oombor 1O 1957 


D0L00 '5 
©©	 X31O 


iir E. N. Har1j 
oting 1xeoutive Ofce 


DMeE.A. Fio11	 Rgio UI 
Denvar Colorado 


pprovLl ii aake fore 


A.,-.-Extens ion of the d	 e1 8hat levøl westward byo4 oo©* 
300 W to, at a first stage, t @or1nate W	 eoto ig . 


–Drive a orossoat tf the 24	 $h	 1v1 at	 roxiats1r 300 W, 
as a first etsige, a distance of O0 fe.t eouth Refer to Pig. 5 and )ig. 4. 


(l Test the prophyry for Mo820 


(2) 8eek a south porp^lyry transition 	 'ok contac 


(3) xp1ore intervening green o tr itLo 


?or' future refernoe 000ri	 @ the oth 
t 1r1ft 'hee i ho in ig 1	 the 


thta1	 line ©f the intve oo	 ©f thin 4t 
line wa eterined by	 I oo	 tivs 


ilo	 xl E2Q	 o	 lTl© tho 
1	 lato,i	 7 hO	 h0	 © 


10	 o olo	 © O©7OO i tho l©al7 


thIt	 7511 1O D1O © VO ©3 O©OQ3$O O O 1iO 


ppl@© co	 OO	 tlr oco	 o eov o 1O 


10


? 


ces IW	 J. B. Car 
LG
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235 BUR MINES	 1226-57	 10-34 


HAIRPIAN, OPERATING COMMITTEE, DMEA	 S	 _______ 


RE DOCKET DMEA-4568, CONTRACT IDPI-E1094, MOLYBDENUM 	 AMERI( 
YOUR TELETYPE QF.12-2O-57 AND FUR11iR,REFERENCE TO O	 - 


50F 12— lie, FORWARDD,BY.CQPIES OF OUR MEMO OF 12-16, PERT.AINING.T 
TO 4Ny$IS OF SLUDGE SAMPLES. RECOMMEND THAI AMENDMENT BEING 


.	 PREPARED INCLUDE RECITATION TQ MODIFY DESCRIPTION IN EXHIBIT A, 4TH 
AND .5TH PARAGRAPHS FIRST PAGE, FIRST PARAGRAPHY PAGE, 2, TO PROVIDE FOR 
ANALYSIS OF SLUDGE SAMPLES WHEN ADEQUATE CORE NOT OBTAINED. SUCH 
MODIFICATION SHOULD BE MADE EFFECTIVE THE DATE OF THE CONTRACT. FIELD 
RECOMMENDATIONS IN THE MATTER WI.L BE FORWARDED AIRMAIL.


WHKING
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AIRMAIL


S
UNITED STATES 


DEPARTMENT OF THE INTERIC 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATIC 


2211. New Customhouse 
Denver 2, Colorado 
December 26, 1957


c:?3Q)	 / 


Memorandum 


To:.	 Chairman, Operating Committee, DMEA 


From:
	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA 14.568 (Molybdenum) Contract Idm-El0914. 
Molybdenum Corporation of Axneric (Moly or Questa mine) 
Taos County, New Mexico 


In reference to our teletype of this date, enclosed are 
the original and two copies of a joint memorandum dated December 19, 


1957, from W W. Winkel, Mining Engineer, Bureau of Mines, and 
R. U. King, Geologist, Geological Survey, pertaining to the analyses 
of sludge samples if adequate core is not obtained to provide a 
representative sample. 


Three copies of the Operator's letter of December l ii. , 1957, 
pertaining to the matter were forwarded to your office by copies of 
our memorandum of December 16, 1957, to the field examiners requesting 
their recommendations. 


The field examiners in the enclosed memorandum voice the 
opinion that it might be worthwhile to consider substituting non-core 
drilling for core drilling as presently provided for; however, it is 
our recommendation that the provision for core drilling be retained 
to provide such core as is possible to obtain for visual inspection. 


Steps are being taken to review the Operator's drilling 
technic to ascertain whether or not changes should be recommended 
toward improvement of core recovery.


W. H. King( 


Enclosures







•'j	 N REPLY REFER TO: 


UNITED STATES	 "DMEA 
DEPARTMENT OF THE INTERIOR DPATMENT OF THE INTERIOR 
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GEOLOGICAL SURVEY	 DEC23 1957 
Defense Minerals Exploration Administration REGION III 


Denver Federal Center	 DENVER COLORADO 
Denver, Colorado


De ber. 19, 1957 


JfJ 


Memorandum	 VtJiE N 
To:	 Executive Officer, DMEA Field Team, Region 


-	 Through: E. N. Hars 


From:	 W. W. Winkel 
H. U. King 


Subject: DMEA. Docket No. 11.568 (Molybdenum), Contrac 
Molybdenum Corporation of America (Moly or 
Taos County, New Mexico 


On December 11, 1957, the operator of the 
project requested approval to include sludge analyses in his monthly 
report where. sufficient core is not recovered from drilling to make 
up a core sample for analysis of the required footage interval. 


As this proposal in no way lowers the quality of the work 
under the contract, but in fact appears to be an effort , on the 
operator fs part to provide data which otherwise would be lacking, it 
Is reconendèd that where necessary sludge Sample analyses be accepted 
In lieu of the required core sample analyses, and the operator's re-
quest be approved. 


In view of the past record of poor core recovery, (10 to 
30 percent), it is suggested that the operator be urged to make every 
reasonable effort to improve the core recovery frm drilling. How-
ever., if due to adverse geologic conditions such as fracturing and 
rock alteration significant Improvment is not practicable, it might be 
worthwhile to consider substituting non-core drilling with sludge 
sampling as the preferred msthod for securing more' satisfactory per-
formance in future exploration drilling at Questa. 


/ i/i&4e 
W. W'. Winkel, Mining Engineer 


H. U. King, eologist
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UNITED STATES	 - 
DEPARTMENT OF THE INTEI	 ___	


95 


DEFENSE MINERALS EXPLORATION ADMINISTR 	
©: 


December 23, 1957 


'EF 
Chairman, Operating Committee, lIIEA


I 
Executive Officer, llvlEA Field Team, Region III 


Docket No. 'iEA 14.568 (Molybdenum), Contract No. Idzn-ElO9l 
Molybdenum Corporation of America (Moly or Qua sta Mine) 
Taos County, New Mexico 


Memorandum 


To: 


From: 


Subject:


Enclosed are three copies each of two letters to the Opera-
tor, dated December 23, 1957, which constitute Field Team approval of 
the change in the 1ocation of the horizontal hole northerly from the 
end of the No. 2 crosscut north, and change in locations of Holes 15 
and 16 from the end of the No. 1 crosscut north. 


Also enclosed are two copies of the Operator's letters 
dated December 18, 1957, pertaining to the two matters. 


Copies of the Government's concurrence in the location of 
the drill hole have been distributed to the Operator, Finance Office, 
Region III, and to others concerned.


,7 
W. H. King 


Ends.
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OFFICIAL FILE CY 


\	
Depaxent O Dete Sunome	 Code 


MEA __ _____ __ 
•	 //	 "n	 -. 


Pund, Defense Pr 3? 
1nterior, (Transi	 2 Ia

Se oretar)


J #'I17JIJJAA (00 
OEC2ui	 - 


— 


w. g. fljo, EXECUTXVE OFFICER	 _______ ___ 
DKEA FIELD TEAM, REGION III	 _______ ___

22k NEW CUSTOMHOUSE BUILDING 
DENVER 2, COLORADO	 - 


REURTT DECEMBER 19, DA.k568, MOL1EN11M CORP. 
'9(	 00 


OF AEXCA, THIS OFFICE WUJ11 PREPARE AMENI)MENT ALLOWZNG 


EXTENSION 01 WEST DRIFT TO 800 w. 


•	 George C. Se1frid 


CEAIHMAN, OPERATING C0MMITTE 


FMMurphy/gla	 •• 
12-20-57 
cc to: Ad.mr.'s Reading File 


Operating Committee 
T. H. Kiilsgaard, 522k 
Mr. Murphy 


Confirmation to Region III







DN 235 BURPIINES I 12-1957	 10-


CHAIRMAN OPERATING COMMITTEE 


I


RE DOCKT DMEA. 568, CONT1ACT iDME1O94,MYBENUM CO1tXXX 8RP. OF 
AMERICA WORK REQuEST ITEM A OPERT9RS LETTER OF DECEMBER 10, 1957, 
FORWARDED . :TO YOU BY COPY OF OUR MEMO OF DECEMBER 12. DRIFT EXTENSION: 
WESTERLY UNDER STAG EXXXX STAGE.II HAS APPROVAL OF FIELD'.AND THIS OFFICE. 
HOWEVR,WE BELIEVE PREREQUISITE TOAPPROVALFOR WORK WOULD INVOLVE 
AMENDMENT TO CONTRACT TO ELIMINATE, QUOTE, TO APPROXIMATELY COORDINATE 
W 300, END QUOTE, IN LAST LINE OF PAGE 3 OF EXHIBIT WA0 • PLEASE 
TELETYPE ADViCE IF YOU CNXXX CONSIDER EXECUTON XXXXX EXECUTION OF SUCH 
AN MXXX AMENDMENT WITHIN OUR DELEGATE1) AUTHORTXX QXXXXX AUTHORITY. 
IF NOT,. WILL YPXXX YOU PREPAR E THE AMENDMENT. 


W H KING
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Quests, W*w Mexico 
D*cr , 197 


W H. King, *$UtiY* Ofttciz. D...B.A., 
t.id Te*, Region 111 


0. S. ar0au of MIns 
224 Nw Custom Nous. 
Dsnvr 2, CoZoro


ies Docket No. DJIA 4568 
Melybdw*m 
(ontract No, lD*'$ 1094 
Mo1ybde* Corporation 
of Aarica 
Noly ox Quests Mine 
Taos County, New Mexico• 


Dear . King; 


We are her with maktng application for' approval 
to doter the dtsond drifling on Stag. I for the 
present time and drill a diond drill hole on Stage 
2 of the contract at coordinate E 50 and 300 $uth. 


• Tl4shOlCtobe$SOOfoothoZ,drjjl*$9O' 

dorm to eaplor. the formation below the second level 


Yours very thly, 
• 0


	 •	


MO1)!WInU* Corporation Of Amarica 


•	 •
A. LGuslin, Manager 


•	 •	 DMEA 
•	 • DEPARTMENT OF T}-E INTERIOR 


•	
•	 DEC1 1957 


•	 REGION Ill 
•	 •	 •	


• DENVER COLORADo
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22 1ev Ctasto*&ouee	 / 
De*w.r 2, CoIoz4 


Dee*ttber 6, 1957	 /&;t:&4r:j:, 30 o / 
$aorantuz	


/	
V f 


•	 . 1. USfl	 :	 I •	 - 


	


•	 L.. 
•	 1z*eiti* Ott teer, EIR Field	 Region Xli 


Docket No.	 A 68 (No1btx.niu), Cottz'*et NO • 
flO94 1'b4à*tu* oriotioi of Meztc* (Nov or 


?aa County, Jtsi $uico	 S 


Zc]oeed is s cc of the O,rstor's etter or D.ee*b.r 


k, 3$7, :req'ueatin	 OD**z'rertt 's sproval to *n*rz* 


Ux.tle$ In iie of eo'e asles becaus. of iDIIbiUt to obt*ta 


sCtit$øtor'3r 4O' 'QV$I7 in the dz'ilhtng. 


R4ue *ubeit s joint .erax4ua report ot your recom. 


n4*tion t the aittr,


Original signed by 
• •	 •'	 :	 • W.H.KING 


WI U. Xin 


JWT:prl 


cc: Ch*i. Op. Comm. 3 ) v/eopr of 
Corres. tUe	 ) exaelosare I 


*4	 )	 I	
/f / 
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*st*, Now Mico 


Mr. W. H. King, Exscutt Officer, D.LZ.A. 
Field I**, Region UZ 


	


U. S	 of l4tns 
fl4 New Gustoe tu 
Denver 2, Coloredo


R1 DOCkOt NO, DNEA 456 
NOlyWim* 


	


•	 .;•	 Contx*ct No. 1*11094 
Molybdenn oxpos.tton



	


•	 of Arnerics 
•	 :$*lYOr.Qu**taMifl* 


Taos County, N*w Mexico 


Kings 


* are• hrth maktng application, fox pprovsl 
to include t)t* sludge analyses in our eonthly reports 
**r thre is not enough core to aeke * sample tn 


9iisn footage, to. csmp]y iith tb contract. 


Yours vary truly,	 • .• 
No1ybdn* corporst1on of America 


A, 1. sslin, Manager 


OMEA 
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22& rv Custo1*hous4P 


	


• 	 S 	 CoXor 
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D.esnb*r 2.2, lfl• 


	


K.moriMu*..	 : 


To:	 1. If. *arshsien. w/elo*uz*	 - 


	


• 	


S	 /DPC.Wink.Z. *	 *	 S 


!zuttv. Offiosi', 4A Full Te.., Peglon III 


Bubjeat: Z)àckit lo. EN*A 568 ($o2b4snu*), Contrect lo. Id4lO9,. 
Mlbdee*s Corporation at áaszioa (Nol 1y ' Questa aTh.), 
T*oe CoUnty, $ y	 S 


nqlós4Kt is a eopy of tie Operator's l.tt.r or Decab.r 10, 
l97, vbjch eostitwtós a r.iu,st for further work wer Itse,. U of 


	


•	 the óontr.t, as$	 the second tunn.L shaft lewel drift us foUovs: 


A, *ta4 the second tun1 shstt £ pvel vesterly to 


• 	 S 	 1. Drv .a erosecit south & ititanca of 500 feet fro: 
•


	


	 a poXnt in the uoóM tunnel shaft level at aprtxi 
aiite Ly soorinate W 0O. 


APJOV$1S of the york requested iwder A viU necessitates 
prior a dneni to the contract to eliatnat. the present restrictiox 
of drittin to coordinate W ,00 under $tage U. 


	


•	 •	 The Crosscutting under $ ias seoved verbsUy by the 7i*lc 
un the diecu$sior* vith Mr. Csr*u and Mr. Oreslin on Dec*ber U. 


S	 Xn suort of the Oovernaent 'a action on the Operator's 	
S 


• S	 • request., plesis subait Joint eeaersads contaleing your r.coumeedation1 


	


• S S •	 s.imrstely pertaleing to the work requested under A sad under 1. ?1*sii 
subait vith euoh	 rsz*ue report twelie e*trs oiia of a sap, or ss, 


	


S	 shoving progress on the project to date and the aUtt joasl. work reooa • S •	 needed by the sa'andui. S	 •	 • S	 •	 •	 S 5	 •	 • 
•	 S	 •	 S	 •	 •	 S	 •	 original signed b	 •	 • • •	 S 


	


• S	 •::	 •	 ••	 55 S	 •	 •	 •	 W; H. KING	 S 


	


•	 •	 •	 :	 •.	 •,	 5	 •	 S 	 ••	 •	 •	 ••	
S	 j.	 .	 55•	 • 


JWTs pr3. 


cot chan. op. coiY(2) v/copy of 
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UNITED STATES

DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIO 


2214. New Customhouse 
Denver 2, Colorado 


DEC 111951


—:c ILth U7 


Il	
(L0)1 


Memorandum 


To:	 Chairman,. Operating Committee, DMEA 


From:	 Executive Officer, DIA Field Team, Region III 


Subject: Docket No. DA 14.568 (Molybdenum), Contract No. Idm-E10914., 
Molybdenum Corporation of .Merlca (Moly or Questa mine), 
Taos County, New Mexico 


Enclosed are three copies of confirmation of work approval 
issued by the DI€A Field Team, Region III, approving crosscutting in 
Area B, under Stage II of the Contract. 


Also enclosed are.three copies of the Operator's request 
of November 29,1957 and three copies of a joint memorandum report, 
dated December 6, 1957, from W. V. Winkel and R. U. King, pertaining 
to the crosscutting. 


Copies of the confirmation of work approval Fave been 
distributed to the Operator, the Finance Office, Region III, and to 
others concerned.


V. H, King 
Enclosures
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IN REPLY REFER TO: 


	


UNITED STATES	 . 
S 	 •DMEA 


DEPARTMENT OF THE INTERIOR DEPA1'ThIENT QF THE kNtEOR 



GEOLOGICAL SURVEY	 OEC9-1957 
Defense M1neral Exploration Adiiinistration 	


REGION 1)envr!'ederal Center


D4 
S 	 Deib	 18	 I 


L2±:.. 
- 


	


xecutiue 0ffcer, X)MEA Field	 Re8tofl .	 . ... . j.

Through: E. 1. H*rs 


W. W. Winkel	 11	 - I 
R. . ring 


Subject: Docket DMEA 468 (Molybdenum), Contract 
clenum Corporation of America (Mly or 4eetaé T	 P 


CoUnty, Ne Mexico	 . . 


S


	


	 in. a letter dated November 29, 1957, the oeratàr of the 


stibject contract requestec .app.roiil of Stsge Xi work iii the eOuxtt of 


800 feet of osscutting. The Operator requested that the *rOscut \ 


be lOcated along coordinate *li0 and be dr.ven northerly anA aoutherly 


from the vet drift. 


Prelimjnary evaluatiOn Of the res4ts of exploratIon (Joint 
N	 Znterim Report November 20, 1957) suppOrts the earlter conc1u6on that 


the soda granite.green rock contact dips gently souhwestward • The 


contact of the granite with the Øve4ying green rock crossee the vest. 


	


rift at approziate- coordinate 1000.'	
'	 S 	 S 


Th No. 2 north crosscut, along coCrdiate i 400, crosses 


from green rock into a coarse rbyolite porphyry, and the west drift 


encountered the same rock type at about coordinate W 100.











I


•	 • , 


Becanse at this time so litt:Ie i known 0*' the relationship 


of rok type to Mo82 distz,jbutjon it is recommended that the firøt 


southerly cros cUt be located so as to provide a wide spaced uniform 


exploration pattern in the erea south of the west drift. Such a 


pattern would require the crosscut to be driven epproxjmately along 


coordinate E 400. ThiS ),ocation would be approximately midway between 


holes 11 and BA, end the western limit of proposed exploration. 


With the accsnulaton of informat Lon indicating a widespread 


uniformly low grade typ* Of Ko82 mineralization. èvery. attempt should 


be made to establish a systematic exploratory pattern, and at this 


early stage of exploration it is believed advisable to avoid unneces. 


sary concentration of exploration in small areas. 


Zt is recoismended therefore that the operator's request for 


800 feet of. crosscutting along àoordiflate E 4o. be .modifted to provide 


for ebout 4OQ 'eet of crosàutting northerly approximatily along cOOr 


dinate E 40. and about 40O,fet of crosscutting. southerly approximately 


slang coordinate 400. This relocation of the southerly crosscut was 


discussed with and agreed to by operator on December 2, 1957, sub*e. 


cLuent to verbal authorization gi'-en by the Field Team on the same date. 


The operator was edvied by letter dated December 2, 1957, 


that formal cnfiraation by the t$1A Pield Team, egion IZ wou1d foLlow 


receipt of his written request. 	 • •	 • •	 •	 • 


W. W. winkel, )ningErigneer 


•


	


	 •	 • ..	 •	 •••	 .R.U. King, Geolgtst. 	 • . 
RUKIng :mp
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DMEA 
Uf-'APTMFNT OF THE INTEF1OR 


DEC2- 1957 
REGION III 


Nove)sr 29, 195?
	 LDENVER, CaDRADO 


Mi. E. N. Harshial: 
Acting cutiwe Officer 
D.M.E.&. ieZd T*a, Region IU 
#24 10w QU0toi*to, 
Denver 2, 0oorado 


Döar Mr.


Ris Dookst D.L.A. 1.561 
(Mo1bdenu) 
Ooutraot o. 14	 10$ 
Iio1std.zunp Corp. of America 
(Io1y or Quests Mine) 
Ta. 0Ot ty,. lOw M*i4 0


3 


• *5k 8Oe .nt *pprOIa] of work u*d.r Stage .11 Area 1* 


Crqi*O*tting a total Of 000 feet north d oth Po. the 
west drIft: l.0O*d tnCl shaft iO1 ei at 8ProXiately 000rdinatO 40 B. 


Objeotites: 


EXP1OrO for M083...4u.s. 


2.	 1ore for geological foatux'óe. 


.3.	 . opo*ings. .Poa. ,,ob dir lUng . be dons to ft,,th.r 
acOIt0!. the akcrra oJectisa. 


WØ halO, oU wi]:.l flote:, ked aPPr0V4 for .800 felt Of cross. 
cutting without si*oifying how much to the north and how moh south. 
We suggest that the distance oroslout In either direCtion 'a. Left open 
to de'0d on Oondtttons *0Otered as the work: prOgresses.. 


To.ø torI:


0B4I0N	 . IO4 


572


J. B. 0azu.. 


J*sr 
Original, 5 oopiea 
cc:	 I	 957
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


2211 New Customhouse 
Denver 2, Colorado 


November 25, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DME 


From:	 Acting Executive Officer, DI'IEA Field Team, Region III 


Subject: Docket No. DI4EA 11.568 (Molybdenum), Contract No. • 1dm-
E10914, Molybdenum Corporation of America (Moly or Questa 
mine), Taos County, New Mexico 


Enclosed are the following concerning approval for certain 
work and. concurrence in the modification of the description of other 
work to be performed: 


I. Three copies of letter of approval and cuncurrence 
by the DA Field Team, Region III,. dated. November 
25, 1957. 


2. Two copies each of the Operator's letter of October 
29, and. two letters of October 30, 1957. 


3. Three copies of a joint memorandum, dated. November 
20, 1957, from W. W. Wiukel, Mining Engineer, Bureau 
of Mines, and R. U. King, Geologist, Geological 
Survey, pertaining to 8topping of hole No. 1, con-
tinuation of drifting under Stage II, and ph&nge In 
the location, inclination, and. bearing of three holes 
to be drilled under Stage I in Area A. 


Copies of the Field Team's letter have been distributed 
to the Operator, the Finance Office, Region III, and to others cOn-
cerned..


2). 
E. N. Harshman 


Enclosures
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r'ECEIVfU27 


tITE DMEA 
C)L*3APTMNT 0F Ti-IE iNTERIOR 


OCT 30 1957 
R G1ON Iii



DENVER. COLORADO 


u dst a, New Mexico 
October 29, 1957 


ft. E. N. Harshman 
Acting Executive Officer 
D.M.E.A. Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado


Re: Docket DMEA 4568 
Molybdenum 
Molybdenum Corp. of America 
(Moly or Questa Mine) 
Taos County, New Mexico 


Dear Mr. Harshman: 


This is a request to stop diamond drill hole NO. 1. 
This is the drill hole at coordina:te E-2000, drilled 
horizontal to the north. 


This hole was drilled 336 feet deep and was stopped 
on September 3, 1957. 


The reason we stopped the hole was that the last 50 feet 
of hole drilled was in very hardground and with very little 
MoS2 showing.


Yours very truly, 


A. L. Greslin, Manager
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De*vør 2


I 


Octoler $Ø ]957 


iOer 
Bgicn Iii


.


DMEA 
DEPARTMENT QF TIlE 


NOV4 1957 
REGION III 


DENp 


Ø: Docket D.*.E.A. 450 
LtoZbd•niz 
Contract 3d-1084 
MyIdsnu Corp. of 4ieriCa 
(Molt or Qusata [t*e) 
Tad 0oty, w iezieo 


Dear. r. *ara.ns	 S 


We PXOPOØ jd a. '. .. eo*t to olin the 1Ooa$tO* 4 41r.o-
tion of driZI ho1e #8, #22 aM 41$ as Sbow* on rig. 4 01 lbS OontraC$ in 
Sic. 2 14OO 1 2200 and Sie. 1050. These are part of Stags 1, Area "A '" of 
the eontraot. 


We *4 O*: herewith a .'p 0* htth these Oha.:',i api. t*d1cat0	 Thu 
i to b.c ueet in oon 'cotton with WiS 4: 'Of thO Contz'act. 


Chat: ; 1.. o,*t '$O1 #6 0• 1400 a$ eU.etitt,$1 for It #0', lee * 
1200, a o$s'O*t4. hell I**.t*:: So*th.. 


Reaeonss Mole 1 now drilling iS at 450 trO* Sec. 1200 out two high 
grads v4d.ne Ii' to 2?wide at hole depth 158464 feet. A borteontal hole S 
would prospect the groimd above this location. We kolieve tht would give 
more information than bole #8. Mole #8 a planned would uppoaed1y routiy 
parallel the contact at a comparatively short distance frorn it. If f&vorabls 
results were oktained fro! this bole, we woil4 probakly disooimt their value 
due to the holos proziIit7 to the contact. 


2.Qtt hole. #1. 40 $ at a..'.. * .1050. .eubstttut. for it 
#12.•, -45 N.'	 S 


•BeaC is' •12A. WOULd '16 orO $e8r]7 *ora. to the '0'c.$Ct e*d w0U14 s 
plO*e praOtiC41 thi is... territory ac both 4],. 4 #13 hales. 


Change 3. lIt holi #13 .400 $10'.. *1080. subtttu$ 11*, p1*0 45 
2a. E 1. 


(Øa*OflSs Hole 4*4, $ 175: 12. .1* 0*' NO. '1 CDOsscUt No$h. Ju*it OO. 
plited to 500 feet, shows appreoiatli *082 in.r4tsation througho*t. Tbue 
01'S tri.*'4i*atiofl $ght penetrate the o?.rlytng "grien rook" *uh 'ore than 
was origins11 contezlsted. 0vir2tng green roOk" ther,fo wa*'rant* ez 
p103atiO4.


oi,.a vary truly,. 


a4-
'ala


J. $. 
00*. !.







0C
I 


.


e, 00 


U.	 pett ot t2t 1Mor 
2*4 *w


	


*	 .1o4o


O..: Ct*t G. 19 
z,$ 


(ib3 ør c*ød' 
I0* Cl*í. 


•	 W.	 sU fti:	 Ct $: XL 
3*tiii e**uz,1 ft 3•1 h*s uow 


s1*i0 Ø Øid Ct $*o * aM *oi *sft*o *O1$6*s. T$S 
*0 ** saot4 $th tho 


	


• 1* **x'	 $$ fl (**i	 f :* a$Ct*. 


Jo 2. 


GU* I*; *jWØ'	 • 
•4.Zs .U.r1*..ta*4i	 •	 •	 •.	 •	 •







IN REPLY REFER TO 


UNITED STATES	 QMEA 
DEPARTMENT OF THE INTERIOR 	 DEP.AFTMFIJT O ThE IP(TERJ 


	


GEOLOGICAL SURVEY	 NOV21 1957 
Defenae Minerals xplorstion Adainistratiot 


Denver ?eder4 Center 


	


1)enver Colorado	 I A 
-	 - - 


Memorandum


Executive Officer, D Field Team, 
Through t. N 


From:	 . W. V. Vinkel 
fi. U. King 


Docket No. P)EA 4568 ($olybaenus), C 
Molybdenum Corporation of America (Moly or uesta mine), 
Taos County, New t4sxteO 
Joint Znteri,* Engineering and Geologic Ikeport 


Zn etters dates October 29 and 30, 1957 ., the Operathr 


requested approval of (I) etoptng høle No. 1, (2) Stage II expora-


ton, and (3) changes in locations, J.n4inations,	 bearings ot Ii]ea



Nos. 8., 12, and 13. 


The property wae visited on November 6, j957, by w. w. Winkel, 


U. S. Birean f MineS; and R. U. Kin, U. S. Giological Survey, in come'. 


pany with Mr. A. Zo GresUm, maflager. 


Hole No. I was di'iUed hon ont4Uy due north from the West.: 


driftalong coordinate OQO *or 336 feet. te purp:,e was to explore 


'the marginal zone of the soda g its ntrustve for disseminated i*olyb. 


denum mineralization. The Operator's core log indicates the bole pene' 


\	
trated apUte containing in addttion	 molybcenttt, j*srtz, pyrite, 


and fluorite. Molybdentte is vatbie megascopic*Uy in the bottc. 


Subject:







5O400t section only at 33.9 føt and trc* 330 to 336 feet. Suic$.-. 


fication and brecciatien *re Intense with fully 50 percent of the rock 


being replaced by fine rysta11Ine qu&Pt, the reasindar having a 


wbite, dialky, eplitic texture. The rock is tent*tively eorz'elsted 


with the soda granite on the bssiø of spatial relationship only. Under 


the sicroscce finely divided aOi,ybdenite is spareely diessainated 


throughout the ei34c121*d rock and is not confined t veinlets and 


areas of	 Core recovery ranges fro* none to 83 percànt, and 


alter&ges about 30 percent. The average $082 content of aU sludge 


saples is 0.21i. pereent, and the average content of core san3.ea is 


0.22 percent $082. $scbanical grou,ping of assays of core esles gives 


the following aver'sgei: . ,0 to 130feet, 0.21 perent 130 to 210 feet, 


0.16 percent; 210 to 336 feet, 0.21 percent MoSa. 


The hole has penetrated a sufficient distance into the r. 


• ri4 zone of the. soda granite, consistent with geo3.ogic data, at hand, 


to be considet'ed as having aàc]4sbed its original obiective .. , We 


therefore concur with the operator's decision to coaplete the hole at 


336 feet. 
•	 . 'We wish to point cut, however, that the hole has bOttoaed in 



rock that. is highly silicified, wt oh asy have tportant, tøaring on 


deposition. Although the relationship of pervasive silicification 


to $082 aineraUsation at Qeata is not yet understood, it asy be worth 


noting that at the C34aax )1o1yb4enu deposit this has for asny years 


served as a najor gui4e to ore.







4


The 'sce of the W.t drift on 1ovember 6, l97 was i 


Ve*14y mineralized. porphyritic gz'anite (Pied Rook). Xt ±8 sapped by 


the operator as a coarse-grained facl,es of the soda granite intru. 


eie. The drift had penetrated about 50 feet of this rock after 


crossing a fault contact with mineralized "Green sock". Although 


the grade for the lost 50 feet does not appear to be better than 


0.? percent Ko$2, molybdenite veiniets and quartz 'molybdenite veins 


are uisib1e in. the rock up to the face. 


Zt is reocsended, therefore, that the West drift be con 


• tinued: lander Stage U, with limitations as epecified ,. in the contract. 


Results of D)IA. exploration tO date indicate that diesemi. 


nated mineralization ranging from 0 3 percent to better then 0.5 per 


cent $0S2 occurs ,t only in the marginal zone of th*: soda granite 


near the contact with "Green Rock", but that it s3.eo extends for a 


considerable distance into the "Gr.efl IOck". In view of this new 


Information, esp3.oratjon along the contact sons would be less desir.. 


able thai ezploration noral to the contact zone. We therefore rec. 


oemand approv*l of the operator's request for the following changes 


in loatIon, bearing, end inclination of Stage I drill hoI,es los. 8, 


, and 13.	 : 


Hole •8.ie to b abandoned and replaced with hole 8 A. 


Hole 8 A will be horizontal, beer south, and . o11e4 in the face of, 


ëxist.ng No. 2 south crosscut (coord: 8 310, E 1Z0). This recom. 


*ended collar location is modified from the operator e proposed







location to avoid duplicate exploration near exietent vorkinga. The 


cperator con arz'ei in conference, with the abovs ucdUication. Hole 


A viU explore for	 a*triers.lisstion in the "Green Rock" south 


of the West drUt in an area largely untested except for the West 


drUt, and bole U.. 


•	 Holes 12 *nd 13 are to be replaced with holes 12 A sx4 13 A 


respectiwely. Hole 12 A viii bear zoz'tb but be inóUned at 	 to 


exploie re nearly normal to the granite "Green Rock" contact • Hole 


12 A. would 4tectively explore the ground previous1r covered by boles 


13 I Hole 13 A will bear south but be Inclined at 
44450• The 


reccnerided boles, 12k and 13 A, if drilled tO their *sxi*u iength 


would indicate a. thickness of near1 1,000 feet to thI atneralised 


zone.	 .	 .	 •.	 • 


102.e Ho. U, coil red at coordinatsi 8 190, 2 1200, was 


drtiid southward at -5 a depth of 500 test. Core recovery averaged 
• 	


• sUht3.y less than. 10 percent.. ' This bole collared in the sc4s granite 


nd stayed in the sea forastion to the bottc • with the exception of 


2Q feet of porphyry at 110 to 130 feet. °2 content of the core 


• ranges from 0.12 percent to 0.72 and &ver*ge5 0.6percent;the.s1udge - 


assays range from 0.23 to 1.?8 percent *82 end average 0.50 percent. 


No explanation is offered at this tias for the veriance btveen the 


core	 • s)ige	 • .. '•.•	 •	 •	 ••• 


Hole 1 i., collared at coordInates 1 200, 1 U20 vae drilled 


westward at .+k5.° to a depth of 500 feet. • The core log. indicates the
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UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22 14. New Customhouse 
Denver 2, Colorado	 ' I 


October 29, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DIvIEA Field Team, Region III 


Subject: Docket No. DMEA 14.568 (Molybdenum.), Contract No. 1dm-
E10914 , Molybdenum Corporation of America (Moly or Questa 
mine), Taos County, New Mexico 


Enclosed are three copies of agreement by this office for 
the location of drill holes Nos. 15 and 16. 


Also enclosed are three copies of the Operator's request, 
dated October 19, 1957, and three copies of a joint memorandum, dated 
October 28, 1957, from W. W. Winkel, Mining Engineer, Bureau of Mines, 
and D. H. Richter, Geologist, Geological Survey, pertaining to the 
location of the drill holes. 


Copies of the agreement have been dIstributed to the 
Operator, the Finance Office, Region III, and to others concerned. 


E. N. Harshnian 


Enclosures
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r	 .	 .1 
OF 7.	 IN REPLY REFER TO 


UNITED STATES	 OMEA 
DEPARTMENT OF THE INTERIOR bPARTMENT o T INTERIOR



GEOLOGICAL SURVEY	 'OCT28 1957 
Qcl3


Detni. *mrss Zxcrsticn Main sti 	 III 


Denver *eerai. Cinter 	 ER CCLO1ADQ 


tnv, Cotor*4o	 - --
1 Off© I &	 ©\J 


Qtobsr aBp1*A 
RECCVE!GV 1 1951 


CC 


ceeiztive Ofttcer, DA fleld Tes*, Reg$	 ____ 
Tbr&i: E. N. 


PrOm:	 W. V. Winkel 
fl.Lieht.r	 , 


3ubjoct: Doeket *A 1 68 (Nrbd.na), Contr*ct Z 
D1 ybdSr ** ccrpøratto* of	 P*oly Quse mine), 


'1rsos Count' New Mexico 


The operator in a l*rttar dattd October 39, )957, requests 


permission o chenge the location of two 3t*ge X drill boles (soe. 35 


and 26) frcm coordinate N OO on the *0. 3 crosscut north to coordinate 


N 84o on the 1*. I cz'osscut north (see ti. ), 	 nitioe fieport). 


lLoles 35 sn 36 r* ortnsll desigsd to *14 in 4*li*e*ticn 


of the possible 1.ow grade or..bo4 in Project Area ]. The drill *tation 


for the two holes yes tentativeZ y 3oeata at coordinate N 1OO on the 


No. 2 ezossct north-'ths estinsted face c the croiscut irhen (end if) 


the contract was 5roYeA. au. to Various del*yi, however, the No. 3 


crosscut north was exte.d to N 8b0 before the contract was signed. 


11* requested rejocation of these two boles would wie them 6O 'e.t 


morth of the closest bole (No. ).1) in ?ro4sct Area 3 aM it aesrs 


thet, althou& their prinsr pu'pcse viA be geologic $o'*tio 


rather then deUneation of the ore *one, the ch*ng. is apparent2
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Quest a, New Mexico 
October'19, 1957 


Mr. L H. King 
Executive Officer, D.M.E,A. 
Region III, TJ.S. Bureau of 'Mines 
224 New Customhouse 
Denver 2, Colorado


Re: Docket ITo. DMEA 4568 
(Molybdenum) 
Contract No. I]DM—E]-094 
Molybdenum Cor. of America 
(Moly or Quest a Mine) 
Taos County, New Mexico 


Dear Mr. King 


This is a request to establish the location of 
diamond drill holes 15 and 16 shown on map figure 4 
under stage 1, Project area A. 


Crosscut North No. 1 was advanced beyond coordinate 
400N and we would like to drill the holes above man-
tioned at Coordinate 840N. This is approximately the 
end of NO. 1 Crosscut North.


Yours very truly, 


A. L. Greslin 


CZ9f	 ov	 IL	 'g 
I©
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UNITED STATES

DEPARTMENT OF THE INTERIQ, 
DEFENSE MINERALS EXPLORATION ADMINISTRT. 


2214. New Customhouse 
Denver 2, Colorado	 -	 ..i 


October 214., 1957	 1 .1 
Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. DMEA li.568 (Molybdenum), Contract No. Idin-.E10914., 
Molybdenum Corporation of America (Moly or Questa mine), 
Taos County, New Mexico 


Enclosed are the Government's and Audit copies of 


Amendment No. 1 to Contract No. Idm-E1091i. , which were forwarded by 


your letter of October 7, 1957, which have been executed by the 


Operator.


Copies of the Amendment have been distributed to the 


Operator, the Finance Office, Region III, and to others concerned. 


E. N. Harsbman 


Enclosures


4
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New Customhouse	 C' 


Ootober 10, 1957	 IriU 


•	 .Mr.J.B.Caximn	 . •.	 .	 I 
•	 Molybdenum Corporation of America	 : 


jire,.Colorado.	 •• ;.•	 ••••.-•. 
•	 .	 ..	 Re: Z)ocket No.	 ZA-i568 (Molybdenum) 


Centract No.. id-El091i 
•	 ...	 Molybdenum Corporation of America



(Moly or Questa Mine) 
•	 Taos County,. New Mexico 


Dear Mr. Carmen 


Enclosed are the Government 'a, Audit, Finance Office, and Field. 
•	 Team copies of proposed Amendment No. 1 tO Contract No. Idm-E1091i , which 


was prepared in Washington and has been signed. by the Administrator, D4EA, 
for the Government, to ndify the description of the work to be performed 
under Stage I in Area B. 


The contract, as emended by this amendment, provides for 1,000 
feet of drifting and crosscutting under Stage I, Area B, which. is to be 
divided approxiate1y 500 feet in the No. N. crosscut end approximately 	 • 
500 feet in the drift westerly on the econd ¶t'unnel Shaft Level. Our rec 
ords. indicate that the ótarting • point of the latter drift under the U4EA 


•	 • contract wa the approximate coordinate K. 39 0 .. Therefore, Stage I drift. 
• ng will terminate at appz'oxtmate1 r coordinate W. 100. Conseq*ntly, . 


• drifting beyond that point is to be considered Stage II work, the perform 
• . ance of which is subject to prior written . approval by the Government. 


• • If the amendimnt ±s satisfactory, aU copies are to. be signed by 
• .	 an official of Molybdenum Corporation Qt America, authorized to sign such 


• • an instrument, the signer' a title inserted, the corporate seal • affixed,

• • • • and all copies promptly returned to this office, . upon receipt . of which the. • •	 . • • "Operator's copy" 'will be forwarded to you. • 	 .	 .	 •	 .	 • 


•	 •	 •:	 .	 •	 . . •	 •,•	 •	 •	 :	 .	 . Very truly yOurs, • • 	 • 


•	 .	 •	 •	 •	 .	 •	 •	 . 


E. N llarahuian, 
\ • . Enc.	 • •	 . •	 .	 . •	 •	 . •	 .	 Acting Executive Officer,,. 


JWT:bh	 :	
•	 •.•	 •	 Field Team, Region III 


cc-Chairman, Op Comm (2)/ 
Harsbman	 .	 . .	 •	 •	 . .	 • 
1]4EA/DFC (Winkel )c •	 •.	 •	 . . • •.. •	 ,•	 .	 • • • 


•	 •	 Townsend	 •	 . • .	 •	 • •	 . ...	 •	 .	 • . •	 :.	 •	 •	 •	 • 
•	 Corres. File - w/copy Chiirinan t s I	 •	 • ..	 • •	 •	 • • 


•	 .	 •• •	 • .	 •.	 1etter of .10/7/57	 •	 : ..	 •	 •	 • •	 •	 •	 •

Chr.n











. QuSa, New Mexico 
October 9, 1957 


MT. W. H. ling 
Executive Officer, DM.E.A, 
Region Ii!, U. S • Bureau of inee 
224 New custOmhOUSe 
DenVer 2, ColOrado 


DOCket NO, D.M.LA. 4568' 
MollbdeflUlU 
Øontract No. IDM-ilO94 
Molybdenum Corporation Of 
America 


oiy O,.. Qeat Une) 
TaoS Cóirnty, New Mexico 


• DMEA	
Re: 


PA$TMEN? 0? ThL IN?*7O 


OCT10 1957 
flG14 a


Dear Sir: 


•"hts i8tO requeSt to get prbva1 of .a change in the con-
tàt to continue the nest drift frOm Coordinate E90 on west, 
'strt tug stage two of the contact (project area 3). 


fold t the drilling of the 500 ft. diamond drill hole from 
.Ooordinate E 90 westward until such time when we encounter an 
area tat. does not show any mineralizat ion. 


Then and at that time it may be more adv ant ageous to drill 
the diamond drill bole to see if there is more mineralized 
ground ahee4 of the barren ground encountered. 


The area just prior: to coordinate ! 90 shows more Mo92 and 
a more favorable fraotured ground even though it is transitional 
rock.	 S 


We encount ered some spots of redrock in tb is area which may 
indicate that we are close to the5 granite. 


yours very truly, 


A. L. Greslin, Manager 


5,'
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(L
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FMMurphy/izm lO-L1.-57 
cc: 1tr. Nurphy 


Adrnr. t s Reading File 
Operating Comimittee 
THKiilsgaard, .S22L 


L :


I}IEA Form 7 
(12-6)


•	 •1,O 


g. N. if rbrnn 
Acting irecutive f fftcør	 OCT 
DWA F1e34 Teax, egion itt 
22I New Cuctorthouse Thitiding 
Denver' 2, Coiorado


OFFICIAL FILF COPY 


rrTT


Re: Jockot to.	 J466 (oiybdenuir) 
Contract !o, Ili.E109b 


o1ybdenuin Corporetion or Jthr'ica 
Lo3y, or ueeta 
Tsoa Cour4y1 ëw Iixico - --	 -	 1 —	 In J.MLJ4 - 


Dea* .. ifarsbzanz 


Zn sccordwe with our te3ctype of .ptei.iber 2(*, i9?, 
encloeed arc the origna1 and fourcopie or a propceeLl AntLient 
Ko. 3. to the subject Contract,. eigred by the Adid1strater far 
the Govonixsnt. fticc, ec1oset are two crtr copu or 'ieIc 
Teani use.


If you and the Cpcz!ator tlztl the proposed abnt in 
order, plea8e have n authorized reprcEentative of the coz'oration 
sign the oricinal and rour copio. %eretfter, trdiy distrb'utc 
the copi.o in the usual ?rnnier. 


You wifl note thct wcrk uri1er (tare U of t1 contract 
may b itiated if oithcr the tuot or nest cbiU hole is 
in rock contalr 1ng viatb.e riolybdezu i1 er'alisatlon t the end 
of taga I wørk.


incere37 yours, 


C S1ffld9O 


r1clouzeB	
Chai.r'irn,	 Conittee 


8623 
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DRAPT 
TM1turpby/iz 
9-21-S7


LOkATIOL PROJkCT CONTRACT 
NOULiLNUN CORPOEAION ' AN1XCA 


£OCh1IT NO, D4568 
N1UCt NC. ILa4lO91 


It is sgreed this _____ day of _________, 1957, between 


the United States of America, acting through the )epax'tn*nt of the 


Interior, Defense Ninea.s xploration idministration, hereinafter 


callea the "0overnment,' and the io1ybdenum Gorporation of Anerica, 


hereinafter called the WOperatoX u, prtiea to that certain xploration 


Projec tt Contract No. IdmE1O9l. (Døcket No. DJ A4j568), dated hay 31, 


1957, hei einafter cafled the NContract, fl is amended effective 


Nay 31, 1957, as follows: 


In bxhiblt t?AW 1)escrption of the eork, Ltage I, under 


Project Area B (page 3) the seconu para rph 	 deleted and replaced as 


£QUOWS:


Frora the weøt Lace of the second twmel shaft level at 


the tizie work under this contract begins, continue the tur. 1 


westward a distance cf approximately 500 feet, or to a point where 


the tunnel has penetrated z ock which does not contain visible 


mo1ybdenuii over a section asuring approximately 50 feet in 


length. At the west end of such a barren section a hole shall 


•


	


	 be drilled approximately horizontal westward until 'ock containing 



visible inolybdenuis . has been penetrated, or the botton of the hole 


as reached tie approximate intersection of coordinate W. 300 shown 


'igure b.................







.2*	 0 
This uiencbnent hs11 not be coistued to inozesse t* estimated 


total cost of the pro3.ct, the aggregate amount which the Ooverrui*nt 


say be required to contribute, or the fixed imit cost of any ite* of 


work,


xecuted in quintuplicate the day iind year first above
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ct tio Xnter.or 


i4ci(ei) 
Qi'GflO 


cLon	 Icrior ('.Lco? 
.Offoe ot uwotar 


TLEI - - — . — 
3 .- I • 


	


LT4T ACTX	 UV 
£LA A4D	 rGIO 
L*	 CU	 +iJti	 UL.iG 
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4JQl	 4 


M$ U.


George C. e1fridge 


OERATZQ 


FMMurph7/izm 9.-2O-57 
cc:	 Mr. Murphy 


Admr.'s Reading File 
Operating Committee 
THKiilsgaard, 522k
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UNJT STATES 
DEPARTMENT OF THE INTER I 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


2214 New Customhouse 
Denver 2, Colorado 


September 18, 1957


@AL 8L '©©ii 


01 SEP 20 1957 
Tfn1ALS 


I; 


VIA AIR MAIL 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Alternate Acting Executive Officer; DMEA Field Team, 
Region III 


Subject: Docket No. DMEA 11568 (Molybdenum), Contract No. 1dm-
E10914 , Molybdenum Corporation of America (Moly or 
Questa mine), Taos County, New Mexico 


Enclosed are the original and two copies of a joint 
memorandum, dated September U, 1957, from D. H. Richter, Geologist, 
Geological Survey, and. W. W. Winkel, Mining Engineer, Bureau of 
Mines, which is in reference to matter discussed in your teletype 
of August 27, 1957 and prior correspondence relative to continuing 
the west drift under Stage II of the Contract. 


The field examiners recommend that the Operator be 
permitted to continue drifting west of coordinate E 90 under Stage 
II in lieu of first drilling a long hole to the west as presently 
provided for upon completion of Stage I drifting, the drift to 
continue toward its objective unless 50 feet of barren ground is 
penetrated. 


This office concurs in the recommendations of the field 
examiners and reconunend.s that a suitable amendment be prepared. 


After the matter has been reviewed, please teletype 
advice as to you decision so that appropriate advice can be for-
warded to the Operator. 


Enclosures







.


	


IN R'i)ER TÔ 


UNITED STATES	 DMEP 
DEPARTMENT OF THE INTERIOR •. ?ARTM	 E ThE UiI 


GEOLOGICAL SURVEY	
SEP 12 1957 


ense Minerals Exploration Administration REGLOt m 
Denver Federal Center	 DENVER 


Denver, Colorado


September 11, 1957 


Memorandum 


To:	 4cting Executive Officer, DMEA Field Team, Region III 


From:	 D. H. Richter 
W. W. Winkel 


Subject: Docket No. DMEA. 11.568 (Molybdenum) Contract No. Idm-E 10911., 
Molybdenum Corporation of America (Moly or Questa mine), 
Taos County, New Mexico 


On September Ii. , 1957, an examination of the subject prop-
erty was made for the dual purpose of checking monthly progress and 
to gain additional information for action on the operator's letter 
of August 23, 1957, wherein it was requested that Stage II drifting 
be substituted for Stage I drilling, in Project Area B, if the face 
of the vest drift is in mineralized ground at coordinate E. 90. 


Since June 15, 1957, when a measurement station was estab-
lished at the beginning of the contract work, 11.29 feet of drifting 
and crosscutting and 336 feet of drilling have been completed. 
These totals represent 1911.5 feet of advance in the vest drift to 
approximate coordinate E • 190,. . 2314. . 5 feet of advance in the No. 2 
crosscut north to approximate coordinate N. 60, and 336 feet of core 
drilling which completed drill hole no. 1 along coordinate E. 2000 
(see figure 1 in examination report). 


Although both the vest drift and No. 2 crosscut north have 
been in "greenrock" (altered andesitic volcanics) since the beginning of 
the contract, the amount and nature of the molybdenite mineralization 
encountered has been very encouraging. The "greenrock" in both 
workings is highly fractured and contains visible molybdenite on 
practically all fracture and shear surfaces, very similar to the 
occurrence in the more productive granitic rocks east of the "green-' 
rock"M-.granite contact at coordinate E. 1060. The 14052 content, 
as determined by car grab samples taken by the operator, is approxi-
mately 0.11.5 percent for the 1914.5 feet of west drift and 0.110 percent







.	 . 


for the 234.5 feet of crosscut. Core recovery in drill hole no. 1 
was very poor, and chemical assays of the first Ii.O feet of split 
core assayed only 0.22 percent MoS 2 . Sludges, which are collected 
over 10-foot drilling intervals, will also be analyzed. 


The operator's request to delete the 500-foot long drill 
hole from the face of the west drift at coordinate E. 90 and con-
tinue with Stage II drifting, if mineralization persists, is well 
founded and justified. In fact this was the intent of the examiner's 
recommendations in their examination report. However at that time 
it was generally believed, both by the examiners and the operator, 
that mineralization never persisted more than a D few feet into the 
relatively soft and incompetent "greenrock" and consequently the. 
terms "granite" and "mineralization" were in part used synonymously. 


Approval of the operator's request to continue drifting, 
as authorized under Stage II,. west of coordinate E. 90 is recommended. 
However, this does not imply that the Stage I drilling be deleted 
entirely. Should the drift penetrate 50 feet of barren "greenrock" 
it would be to the interest of the Government and operator as well, 
to discontinue drifting and drill as tipulated under Stage I, to 
insure against the loss of the target area. 


D. H. Richter 
Geologist. 


va,.	 e9 
W. W. Winkel 
Mining Engineer
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4EA Form 7	 DQte	 Surname	 Code 


(12-. 6) 	 /3o	 7oo 
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1 " /t	 ir' ___ 
___	 ___ 


AUG 301957 


Dept, of the Interior 


MA
i4X4kO(Qj) Reo1vin' ?una, Del enSe ftoduciQn 


Act,. Interr (!Pranefer to Office 
o Seetay 


u i — 


EXECUTIVE OE'PXCER 
DMEA FIELD stEAM, REGION UI 
22 NEW CUSTOMHOUSE flUZWING 
DENVER, COLORAI)O 


REURMMO AUGUS!r 27, OCEE.	 A-5G3, tOLYDENUU 


CORPOaArZoN O1 AI4EIC. OREE WE$ 	 EROULD CONTINUE 


1S WNG A ROCK IS	 iEL UPON RECEfl OF' DDITZONAL 


INt'ORMA'1ZON WAHWOTON WILL 	 FitE	 NDMENT flELATIG TO



DRIFT AND DRflI. HOLE TOWiiST'.


George C. Seifridge 


CHIUNAN, OPERATING COrIT ' 
FMMurphy/izm 8-30-57 
cc to:	 Mr. Murphy' 


Admr.'s Reading File 
Operating Committee 
THKiilsgaard, 522k
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211 New Customhouse 
Denver 2, Colorado 


August 27, 1957 
Meorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMA Field Team, Region III 


Subject: Docket No. DMEA 14568 (Molybdenum), Contract No. Idm.E1091e, 
Molybdenum Corporation of America (i4oiy or Questa mine), 
Taos County, New Mexico 


Enclosed are three copies of the Operator's letter of 
August 23, 1957, wherein the Government's approval is requested 
to eliminate the drill hole provided for under Stage I, Area B, 
and continue the drift westward under Stage II. 


Enclosed also are three copies of a memorandum, dated 
August 27, 1957, from this office, Whereby the matter was referred 
to the field examiners for their recondations. 


entatively, the field examiners are in accord with 
continuing, the drift under Stage II without drilling the hole 
provided for under Stage I as long as the drift continues in 
mineralized material. In the event the drift goes out of the 
mineralized material, then "the hole 'ould be drilled to its origi-
nal objective, provided that the drifting under Stage II had not 
already reached that point. A positive decision will be made at 
the time the drift actually reahes the point of coordinate E 90, 
its objective under Stage I. 


It appears that an amendment to the contract will be 
necessary to provide for the foregoing conditions. 


When you have reviewed the matter, we will appreciate 
advice from you by teletype, so that we will know bow to proceed 
by the time th& drift has reached the objective under Stage I. 







•	 . 


$ov Custo3oues 
Dewez 2, Co1crIo 


___	 August 27, 3.937 
NsaorMui*


C1*is, Opersting CsuUtteo, CA 


Acting gz.cutive Otttoer, NA F1.114 b.a Region Zn 


$ub4oct; Docket 1. ai* 68 ( yb*n*), Cotsct	 Zii.$1094, 
NWim orp*tiou or aerica ($ or Quuts zins), 


st* three a$es t the OSX*tCr'$ letter or 
August 23, 3.957, wherein the Oornt's *ppros3. is requested 
to .Uatosts the drtfl bole rowiMd, ftr *u4*x Stegs Z, Aree 1, 
eM oontlnue the drift istwexg. s4.r $t* U. 


ReclOs.d else ers three .epies at s s*ree4&1* f deted 
August 27, l937 tro* this ot2ics, whereby the tter via reterred 


•	 to the ft34 s%e*ieers fir their recndstion$. 	 0 


* 	 S 	


tat. fieLd eiiaers ire tneOr4 with 
•	 cOntiruing the drift uME $tsó. fl without drilU*g the hole 


•	 oii4d for uMer 8te **** 2ong. em the drift cectiues in 
• ___ *U**d at.risl. Zn the v.**t the drift e.s out of the 


nizerslissd .*teri*l, then th hole zlA be d$ll.d to its onigi 
•	 saL ,b3eztt1ve, rO,id.d that the drifting under $t.ge U hM nOt 


•


	


	 *e.e4thitoint, Aeeitiv1d.ejstcnwiUb.sidsst, 
• thetiMthedritts?tyr1*etoi*tooGdinste*G, • •	 its obeativ. uxáer' at.g1.	 •• 


It	 that , s	 to tb ostt tx

necess*ry to provide fez' the foregoing conditions. 


• When you beYs reimd the emtter, vs wUX appreciate. • •	 advice ros	 b telet3,po, so test vs will know boy to oce0d 
• b the t$ the drift hia rescbsd the objective 	 %egoL. 


•	 •	 :	 •	 •
3Igd y 


*. *.	 rif	 LU 


cc: *szsbn	 - 
EA/DVC (Winkel) 	 - 


Corns. file 
Choit.


-











. 
MOLYBDENUM CORPORATION 


URAD MINE 
EMPIRE, COLORADO 


Mt 23, 195?


OF AMERICA 


in ted 8tates Dopartrnønt. of the IntoHor 
Detene Minerale 1zp3oration .da&nistratiou 
224 lee Ottatouthaii$$ 
Denver 2, Uo3 ado	 2e* 


•	 £tteflton* Mr. W. H. King 
Zsout*ve Officer D.M.Z.A. 
Fjeld Toa.n, Ztsgton UI 


0enflsns


Dooktt No.	 4560 (Mol7tdenun) 
Oontract Ic. i.:... 1094 
Molybdenu$ Corporation of mer2óa 
(Moly or uoata Mine) 
Toscounty', 10w 1extco 


K1nd refer tO the eC*tract t 094) page 8, 2nd	 under "Project 
Area B" in which It is stated that the west drift shall be continued to about 
coordinate £ 90, whIch distance was estimated to be 500 feet. Then a horizon. 
tal drill bole is to be driven 500 ft west from the face of thø drift. Then, 
refer to page 3 under Stage Xl Area B, If molt4onum mineral isatiOn to found 
in the drill bole, Stage II would tO approved and driOiig westward would be 
reeumd under Stage II. 


We $lieve that thO 0*00 t' the Contract understood by b oth partIes was, 
if molybdenum *ineraUsation wa evident in the face of the west drift at ap.. 
prozimate]y coordinate 90, that drifting would be continued. If not, that a 
500 ft drill hole would be driven ahead. if it encountered *052, then the 
drifting would be resumed. 


Twe at rift has now peooeedid within about. 155 feet of 000r4nat, ] 90. 
Our aeaae øbow an average of O.5lfio$2 over the last 120 feet of drift. We 
therefore ask our arava3 for the continuation of the drifting beyond coordi.. 
nate 90 as long as w have molybdenum nineralisatton in the face, providing 
howeyer, until Stage XX Is approved the mount of additional drifting shall not 


	


•	 *eed the 8tage 1 b*dg€t. 	 • 


•	 When the contraotwas approved s. of the drifting under StagS I had teen 
dcme. 4cc, most of the drill øtatione nuder Stage I had boOn out. Can the 
amounts not used above or not used for drilling in the west heading, if drift.. 


• ing taØ the ple Of driiltflg, be Uaød for the west drift? 


	


•	 We thereto$: 0.0. you: apprO.aI of continuing the west drift under 2ta I 
beyond coOrdinate * 90 a. fr as itO I*dget will 41os.. 


•	 We tøtieve list appraPa] of the abovs request will not alter but Øla$fy 
•	 th. o.r2i	 intent of ti. contract.. 


	


•	 Tour ver t$ly,• 


2IVWENU. QOB?CMTION OP 4*RICA 
• JIC., 


	


• •	 OCt N0wlo]... Offtc	 •	 •J. B. Cer*sn 
Quests, N.M. Offjce











I DMEA 
AMERICAPARTMENT QF THE INTE,or 


4UG27 1957 
REGION Iii 


DENVER 


O 
MOLYBDENUM CORPORATION OF 


URAD MINE 
EMPIRE, COLORADO 


/ 


4* :,t2$# 190


P. I. N. 
4et$g 1c*fl Oflsr DsL$. ie1d sees itegto* UI 
224 JS Cn*$o*oua* 


* Co1rdo 


r..


It..	 *,t..:..69	 tdea) 
Oo*tr&*t Zd*.ZIO$ 
M017*dxkum uora't*on of 2Mrio* 
(1 or 4usst* 1iM) 
i!s	 fl. e4Ø 


vs hve our etto' t*. * &PICh f .. 14th øornøn the 
dta.11owai*es OS ths ott reo*'tsd for e*a1ye on Iori* P4O4 for Js 
and July, 197. 


*. ....the effic. . of the søt o4 of Is.1th .tii*$ 
the Ccntrsot toth due to thi frisUl$1 of the os* and the sthie;4 ooaur. 
esa. as U so preliona experience in tMe typO of e)4xa1. We are, *, 
St Ldd C)YO OO*OS2t$ with Qlts*n**g true *ecita than tttng ersdlt 


fro*	 for *o'ais Costa, 


we PTOPO$G .'øor. SQ runa te*I$ 0* the. WO *cthe** 9f ep2thg,. 
I.e., gras and trunob t tbe folle&rsg pruoesdiir,s 


......................:.*ftc'ss.1.ut WOroi..4*1*tb*4Ptft totbe 
4 OItM*. at0*t$	 f....th*.. 


Gral, S p , eøh roM as.: I5 arø *0* 4o**g. 
Ø0h	 the thIft fton 5)1 IM. p aOØ Sb rowi41 :*]*$ 


can..
WI eU*vc th*t a O*:*O* Of tI**E$14t0 Ih$. d ái 0 Ol**iCn U .o . tetter' aetbod of $*; 
We $11 ti ptes*ød to be ro* oLnion on our co iva*on. and *n expression as to your ,tllin&eas to *od*f, the san pU pro*e*durs In 


0 OOntriMt sbo*.4 . ideat ti yer.fje, 
Yours .*. trul$: 


tj .. GB4ZO1 


.J• B. Csz*su
cot m Ala.
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DMEA 
Li'ARTMENT OF	 NTERIO	 f/ ) .i/i /9 


QUESTA UNIT	 - -"fe/i' /rA 


	


TELEGRAPH ADDRESS	 J U L 3 0 1Y5 1	 PLEASE REPLY TO 


	


W. U. VIA TAOS, N. H.	 QUESTA, NEW MEXICO 
REGION II!



DENVER, COLORADO


Quest a, New Lexico 
July 29, 1957 


Mr. W. H. 1ing, !xecutive Cficer, D.M.E.A. 
United States Department of the Interior 
224 New Customhouse 
Denver 2, Colorado


Re: Docket D.1P.E.A.	 4568 
Molybdenum Contract IDM—E1094 
!olybdenum Corporation of 
Anieric a. 
(Moly or Questa Mine) 
Taos County, New Mexico 


Deer Mr. King 


This is with reference to the part in the Contract 
concerning the channel sampling of the drifts and cross-
cuts which cell for a. 3 Inch wide by 1 inch deep horIz-
ontal channel along one wall. 


This will be extremely herd to do during the time 
we are driving the drifts end crosecuts as these will be 
In use for tramming, timbering, etc. during the shift. 
I don't see how this could be accomplished unless it was 
done after a drift or crosscut was completed and no work 
was carried. on in that part. 


We were wondering if we could continue taking grep 
samples of the loaded cars as we have in 4he past end use 
them for the essay determinations in our retort. 


p le p s,e advise as soon as tossible so we may complete 
our reoort for work done during June 15th through June 30. 


Yours very truly, 
I	


Molybdenum Corporation of America. 


--	 -	 A. L. Creslin, Manager







(	 S	 . IN REP	 TO: S	 F


UNITED STATES	 o Tl- LNTER!OR 


AraM E A	 DEPARTMENT OF THE INTERIOR	 AUG 5- 1957 
Q	 GEOLOGICAL SURVEY	 GIN III



oxtiwt rxanistrat,oi DENVER CEORJjij 
DAIt IMTIAL	 C	 :re	 eri citx'


it3, 39T 


*LA e14.	 Ptci IU 


	


Ziroig	 E. L irs1sn 
W,W 


d 


thbJect; I44 Doc1vei k56B tblybUewm) Criaot Xdni ..t 3.09!h	 xmit 
crpor*tx o Mrtca (N1y oi ue3ta aftiø}, Ta 	 ixty, 
:ik'1 $o 


* ,lLttr aat JU 29 3957 the cpqrs1r requts s 


chen43e, in	 ir	 z'oxr 3, ric -1c by tne 2eji orot 


'a1 cIs.m.i	 s	 *zde t) eo rat t zab s1e of 84e 


G3atJ!? Qfl4	 Irt oni øiton t1at 


te aU it e3i wU ueer wi	 rLi	 etc 


Aun the ert,on tl* exeiwtton rei tie

men ceuU	 fleret tei o	 J,i e.4 deCi4, &fter 


ç4 &U	 LLU a	 ZQ&t3 vLL iu*n.ei 


Tb*	 tha ctret4 aap3.i pctcure * bed o' (L) th r4e. 


L% tz	 i	 *p2.z'a1tGt	 (2) zIe zeces;t r oi 
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UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTRA1 


221i New Customhouse 
Denver 2, Colorado


) 'Y5Z 


June 114, 1957 
Mewranduni 


To:	 Chairman, Operating Couittee, DMEA 


From:	 Executive Officer, DMEA Field Team; 


Subject: Docket No. DMEA 14568' (Molybdenum), Contract No. Idm-.E1091i, 
Molybdenum Corporation of America (Moly or Questa mine), 
Taos County, New Mexico 


Enclosed are the Government's, Division, and Audit copies 
of Exploration Project Contract No. Idm-E10914, which was forwarded 
by your letter of May 31, 1957, for insertion of a suitable starting 
date under Article 1 and. signature by an authorized representative 
of the Corporation. 


Also enclosed are three copies of a letter from this 
office, dated June ]A 1957,' whereby we forwarded the "Operator's 
Copy" of the Contract, blank report forms and. instructions relative 
to reporting on work performed. under the Contract, and procedures to 
be followed in communicating with this office in all matters pertaining 
to the Contract. 


The Contract, dated May 31, 1957, which has been executed 
and is 'in. force, provides for work estimated to cost '$510, 500.00, 
toward which the Government will contribute 50%, or an ameunt not 
exceeding $255,250.00.	 . 


W. H. Kin1 
Enclosures
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(1246)
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	 17 


Jcting 1x.cutvö Gificer 
DI iie1d ani	 UX 
22Z tew tuetothcue A41iflg 
1)envoz' 2 coxaUo


i?e: DocIt o. 14i56t1 (2ybdenui) 
ib3benum Corporation of Amz'ica 
tiSr, or uesta 


'aOS County. eW xico
-	 ---t u I	 *lr* -, 


fleer	 ffarshman: 


ncloed are t -oriina1 anzL live copies of a proposed vhert. 
lam contract signed br the AJr1kJistrtor for tl Oovernnont. Attached 
to each contract form DF.200k are Annex 3 (1 page), Annex XI (3. page), 
exhibit A" (5 pages), azI two reps (Figtxes anI 5). Also enclosed 
axe to extra copies of Annex X Annex 1.1, Lxbibit "A," and the two naps 


If you end the Applicant find the proposed contract in order, 
please insert in Artic 3. of the contract form the date work thaIl 
comirrnce then hai'e an authorized representatiit of the corporation sign 
the t*iginal ani all copiee Thereafter, kind3 distribute the copies 
In the usuQi. n&nnor. 


Xl any part of the proposed contract does not et with your 
approval and the Applicant's, then the C iva3. and all copios, 
including the extra copies, are to be etwned to this office with the 
proposed changes for consideration. 


1u wifl note tt the proposed srt .forn contract does not 
consider the rease in incidental COStS of	 driUig if otir work 
is not xing done at the sa tiri as cutec1 by the 1.eld ¶eam, It 
is believed tht if oniy drilUai is being donc, then the aupervicion 
arid other *.ncidenta1 costs could be cons Lerably curtailed to confori 
with the iQsser amount of work.


incei.ely yore, 


George C. Seifridge 
Enciour	 Chairman, Operating 
APP V.z;: 


ber, Bureau	 tz	 F?lNurphy/gla/izm S-28-7 (t-3o-57) 
cc to: Mr. Murphy 


	


'ihor H. Killsgaard	 -,	 Adxnr.'s Reading File 
erang Coittee	


23 
THKiilsgaard, 22Ii. 
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Póór project - Considerable low grade reáerves should exist in 3O miles 
of workings but evidence is lacking for a major low grade deposit which would 
have to be in the 10's of millions of tons at a grade of 0.50% MS2 . Costs 


• appear to be padded. If labor for drifting is $.00 - $10.00 per ?t. a $44.00 
per ft. total cost is out of line. Dual fixed incidental costs for D.D. would 
be impossible to administer. Make actual cost with maximum per ft. for each 
type of work, or. cut unit costs to. what they would be for an efficient job 


•	 when the property is otherwise in operation. I agree with Chambers and your 
objections.	 •	 • 


Set- drilling cost at units and costs as set up in bid and not ayeraged. 
Why dont we spell out direction and distance for drifts and cerosscuts in-
stead of to a certain coordinate? We try to confuSe everyone.and make it 


• •	 difficult to administer.
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IDte{ Surnome	 ICode 


April 30, 1957 


Memorandum 


To:	 Chirinan, 


From:	 hambers, Chief 
'ontract Administration end Audit Division 


Subject: Proposed Contract 
Docket No. DIvIEA_4568 (Molybdenum) 
Molybdenum Corporation of America 
Moly or Questa Mine 
Taos County, New Mexico 


I am su1nitting the attached proposed contract without my 
surname for the following reasons: 


1. The incidental allowance for each foot of drillingat 
$4.29 a foot amounts to approximately $122,000.00, while the. drilling 
costs on which this incidental allowance is made amounts to only approx-
imately $101,000.00. Because the work outside of drilling is on a fixed. 
unit cost basis, and because the amount per unit for this work appears 
to be liberal, the incidental allowance can be assumed to pertain only 
to those expenses incurred in drilling. 


2 • The proposed method of calculating incidental allowances 
would be difficult to administer and would require the withholding of 
all but $1.48 per foot of this allowance until the project was complete. 
If the project was never complete for some reason, no more than the 
$1.48 a foot could be used. This might cause us some trouble. 


3. In the 4th paragraph on page 2 whose first sentence is 
"The work shall be performed in two stages", there is a contradiction 
in terms.


4. The paragraph headed Project Area A forbids the payment 
for any hole which penetrates more than 20 feet in rock that contains 
no visible molybdenum. There are other things in this paragraph which 
also need attention. 


5. The first paragraph under Stage II on page 3 contradicts 
the essence of the description given in Exhibit "A". 


6. Paragraph 3 under Stage II on page 3 is not understandable 
to me in its present state. It certainly should come after the next 
succeedixg paragraph and probably should be clarified. 


7. It appears to me that this type of a contract should be 
on a long-form with all the categories outlined and probably certain 
maximums established for certain kinds of work. 


JLChaxnbers/wb 
April 30, 1957 


Copy to: Docket, Adinr. Reading File, Mr. Chamber 	 . .	 8623
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. 
Note to Operating Committee 


Re: Docket DIlEk-.4568 
Molybdenum Corporation of America. 


I would like to call, your attention to the 
following two items for your determination: 


V l• Annex II, Article 10(c), line 
Reference ie made to Article 6(b) (2) of thef 
contract. This reference, in my opinion, should 
read "6(b) (2), as amended in Article 10". This 
might forestall future misunderstanding. 


.. Page 3 of Exhibit A, last sentence of 
paragraph one. Suppose the Operator encounters 
rock immediately. According to this line hevould 
have to stop drilling the hole in 20 feet. ) 


'-i 


Ahembers 
5/28/57
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(flo]bdernti) 
ri of eiea 


LIeaX' r.	 x'shiians	 \. 


Lnc1oed are the orifj.nal a	 Lvo coie of a pro"r'sed I 
'forzn coitrct icd by the Adtimtvatcr for the Gvereiit-' 


Attathed to each cofltract form 'iPi. 00"are Anrx 1 (1 pae)(,thibit 
ttju ( prij) J (Fif'4'et and Lfo ). Alzo encloced 
are tto octra copies of Aimox X1,thibit "A," and the two maps. 


IT you and be Ar rL1ka.nt	 d the propoced contract in 
order, p1eno iaert n rtiale I o th contract torn i2io date 
wodc ahafl. crionce, then have an authori1 z'epreentativo of the 
corporation vi the orithl and all copieè Thereafter, !.rd3r 
c1icribute the copies in7tbe usual riuier. 


(.	 / 
the propot:od coxtract 


/Applic&nt 's, then the origina 
opioc, are to be returnec to t 
f eons4eration.


U ar part 
jo approval ai the 
including the extra 
t'e prorosed


not ret with 
and all copies, 


otfieØ with 


incer'iy your't, 


cIoEUrea 


Charnnn, Qratin Crdtteo. 


F(urphy/gla, 
14/3O/7 
cc to: Admr.'s Reading File 


Operating Committee 
THKiilsgaard, S221. 
Code 700, Mr. Murphyiean t1.:Lrs• 


Lj	 •	 •. 


jtter, coo3.Qicai rve


8623 







S 
Government's Copy 


•	 MF-200 
(Revised June 1954) Docket No. DMEA 1.568 


Commodity BQ1yb?nU1fl 


Contract No. Idm—E------------------------


UNITED STATES O AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PR0JEC1 CONTRACT'	
•1 


It is agreed this --------------------------------------------day of --------------, 195, between the 
United States of America, acting through the Department f the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 - -----


-------MQiyh	 Coro jQnQjia,a -lawar- -Corporation 


whose mailing address is 	 500 Ei.fth Avenue 
York--------------------------------------------------------------------------------------, 


hereinafter called the "Operator," as follows: 	 -	 - - / 


ARTICLE 1. This contract is entered into under t e authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), th attached Exhibit "A," Annex I, and inaps 


------------------------------------------------- rkigre5....................... 
The Operator shall not transfer or assign this cont4ct or any right thereunder without the written 


consent of the Government. 	 if 


ARTICLE 2. Operator's property rights.— (a) The and which is the subject of this contract (here-
inafter called "the land") is in the State of JSISUMeXICQ --------------------, County of ------ Taos--------------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ---------- Qwnei -------------of h&1S________________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ...See.Annex..I--------------------, ---ecorded in Book --- pge --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (wh ther as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: .None 


----------------------------------------------------------------------+--------------------------------------------------------------------------------


(c) The Subordination Agreement of the holder ofany claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Cnsent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra s 
2 Insert name, and if an organization, its nature (corporation 


partners, etc.). 	 - 
'State on a separate sheet marked "Annex I" the legal descri 


excluding any areas from which the production is not to be subject 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivide 
•' Insert "deed," "lease," "contract," "location notice," "patent," E 
'If not recorded, so indicate by inserting "un."


of paper and refer to it in the blank. 
place of incorporation, partnership with names of 


on or enough to identify the property, particularly 
the Government's percentage royalty. 


one-third," etc.
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of the land ..(lessor, seller, optionor, etc.), are attached, as follows ------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or iiiterest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of -----------Molybd.eflUflL ----------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A:?' The Operator mi or bfore------------------------------':---------------------- sha11 commence 
the work, and on or before Deember.3L,196O---------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall icr have completed the work 


xkilxkiOc, except as otherwise provid.ed. in exhibit	 with respect to staes of 
work. (See Article 13.) 


ARTICLE 4. Performance of the work..—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract wil1 not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent termS and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights, under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government -will participate in payments to the independent , contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and -inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $59Q,Q3Q,O-- -(roun-ded 
The Government shall contribute ..5.Q percent of the allowable costs as they are incurred in a total sum 
not in excess of $295.O15.QQ ----------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final, settlement of the contract has been made, the Government may withhold from the last 
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o percent of the estimated total cost of the 
tribution to the cost of property which is or 
whichever is greater. The Government will 
?f'3rred to in Article 7(b), but all payments 
ntil the account between the Operator and 
ed" mean costs that have been paid or have 
ment have become an obligation. The Gov-
ctors and suppliers for the account of the 


• voucher or vouchers such sums as it sees fit not in excess of\ 
work or not in excess of the amount of the Government's cd 


• may become subject to disposal as provided in Article 9(c) 
• make its contribution on the basis of the monthly vouchers 


by the Government are provisional only, subject to audit, 
the Government is finally audited and settled. "Costs incur] 
become due and payable, or that in the opinion of the Goveri 
ernment may make payments directly to independent contr 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.--The allowable costs of the work to which 
the Government shall contribute are limited to those that are drect, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this ar cle. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is an exed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess o r any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall ot be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requi ement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated otal allowable cost of the work may 
be necessary for the performance of the work, the Operator shall in ur such excesses for his own account 
without contribution by the Government;


See Article 
To the extent specified in this article or in Exhibit "A" the folkwing categories, subcategorIes, and 


elements thereof are maximums; but if not so specified either here o in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total a lowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be perfor ed under independent contracts 
(see Article 4(b)). The estimated total amount of this category an the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Article 13. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—SupervisiOn.—Al1 elements of this subc tegory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—A11 elements of this su category (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes uch items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, ti ber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rnted [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of ths subcategory are maximums. 
Subcate gory (b)—Purchases.—The estimated total of this sulcategory is a maximum. 
Subcategory (c)—Depreciation.—Al1 elements of this subcateory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, an1 supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under a4y other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existin) v buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this siibcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.


8-7O617-i
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLUsIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such• as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIscELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments —Any costs incurred by the Operator under any rental-purchase agree-


ment, Installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reduction,s in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 	 8. See ArtIcle 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an. interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit ,by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report._Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the\Operator shall furnish the Government with five copies of a final report (in 
addition to the final prog\ess report and voucher). This final report shall include a geological and engi-
neering evaluation of the\esults of the work performed under the contract with an estimate of the ore 
reserves resulting. from sukh work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of Ne work performed and related costs incurred. 


(d) Report of sales.—T Operator shall provide the Government witir suitable accounting and 
documentary evidence coveringl production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and. certified accounts of production and sale or 
other disposition of production; \ 


(e) Compliance with requireertts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insIfticient or incomplete, or if the Operator fails to make them, the 
Government may procure the making'çr completion of such with suitable attachments as an expense of 
the work to which the Operator shall ckntribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient oincomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operatk.—(a) Certification.—If the Government considers that a 
discovery or development from which prodi)çtion may be made has resulted from the work, the Govern-
ment, at any time not later than six. months fter a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writinto the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or develpment. 


(b) Royalty on production.—The Operator,s principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay tàthe Government a royalty on all minerals mined or 
produced from the land, as follows: (1) . regardles of any certification of discovery or development, 
from the date of the contract until the lapse of the\time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government nkes a certification of discovery or development, 
within a period of ten years from the date of the conf'act, or until the total net amount contributed by 
the Government without interest is fully repaid, whichver occurs first. . See ArtIcle 13. 


(c) Basis for computation.—The Government's ro'alty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or otherenefits) from the production sold, in the form 
sold. (ore, concentrates, metal, or equivalent), at the poi?t of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of busness, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment prosses performed by the buyer, sampling and 
assaying to determine the value of the production sold, andfreight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions . in arriving a the "gross proceeds" as that term is used 
herein. Any costs. of treatment processes, sampling or assang, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not d&9uctible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as I%re used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied o the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially maketãble form; excluding fabricating or 
manufacturing. 	 \ 


(d) Unsold production.—If any production (ore, concentrates\pietal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the groun, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operation (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require\the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If\any production is used by the 
Operator in integrated manufacturing or fabricating operations before t1e Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means whajs or would be gross income 
from mining operations for percentage depletion purposes in Federal incomè \ tax determination, or the 
market value, whichever is greater.	 . 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held,•or used, plus one-half (½) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and pajment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and , for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Pre.ervation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as 'high as. could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which 'cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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Executed in sextuplicate the day and year first above wr1tten. 


THE UNITEA STATES OF AMERICA 


By
AdininistMtor, Defense Minerals



Explor4ion Administration 


(Operator) 


By 


Title ------------------------------------------------------------------------------


I-------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------- -secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who sigrid this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of saic corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of it governing body, and is within



	


the scope of its corporate powers. 	 - 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Ter'mnincttion of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation tocontribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such. as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall befree 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11, Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
(a)Thatpar-tof -- --he 	 bftenenc	 Ar-tide .3.beginni	 thQyqd	 4leted and. 


replaced -b tbeMQrshveco 	 'A'

witrepecttostageaofwork."------------------------------------------------------------------------------------------------------------------


the 
semicolon Is -deleted,


_________________________________ 


Ionto the costs of work 9stlrnated. in Exhibit "A" by categories of actual costs, 
the costs f work requir $specified in Exhibit "A" as "Ficed Unit Costs" .reullowab1e 
costs of the	 ect	 e'Government will contribute to the fixed urn.t costs as work units 
are performed. A	 éd T.nIt Cost" is an agreed price for each unit of work to be per-
formed regardle	 f cc 4ncurred by the Operator. Costs set forth in Exhibit "A" in-
clude all al1able costs othe work to be performed under the Contract. 


()In the last sentence of Article 6(c), the words "Article 8" are substituted for the words 
"Article 9" 


(t)In Article 8(b)(2), the period ten years is changed to twelve years.. 


withsta41d4ng any other provi on of t)e Contract, tke al]pable unit cost per foot of a 
drilling IØin is the average unit st / er foot compute&othe basis -of all the actual 
unit costs/of said drilling item Inc red by the Operatop\Provided., That the Government 
gill not ,cóntribute to any portion f	 average unit ct oa drilling item that exceeds 
the estIflted unit cost or said. I 'm se forth in the contrac.
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EXPLORATION PROJECT CONTRACT 
MOLYBDENUM CORPORATION OF AMERICA 


DOCT NO. DMEAJI.568 


EXHIBIT "i" 


DescriDtion of the Work 


General Provisions 


The object of this project is to xplore for deposits of moly-
denum ore by means of diamond. drilling, drif\(ing, and crosscutting. 


The Government will not contribute \to the cost of a diamond 
drill hole that bottoms less than. AX size, or to one that Is not corn-
leted, excepting individual holes where the 4overnment, In writing, 


waives these provisions because of unforeseen rilling conditions. 
Drill holes shall be cemented and drilled outAs necessary. 


All drifts and crosscuts shall be timered as necessary, and 
shall be not • less than 5 feet by 7 feet In cross' section clear of the 
timber. Drill stations shall be of sufficient s3ze to permit breaking 
the drill rods in at least 10-foot sections. 


,'t Cord roeefr	 o.etiro	 e&er1 shall 
be split over 10-foot sections. In mineralized ar4s the drifts and 
crosscuts shall be sampled by cutting a continuous -foot horizontal 
channel approximately three inches wide and one inch\deep along one 
wall. In case it is impractical to cut a continuous \5 -foot channel 
along the same wall, the other wall may be sampled oposite the inter-
val where the channel cut was interrupted and the two amples combined. 


The Operator shall have one-half of the minerlized core and 
one-half of each channel sample assayed for MOB2 . The remaining half 
of the core shall be stored with the non-mineralized po$ion of the 
core In boxes identified as to hole number, with markers laced in the 
core sections to show the depths represented; and the remaining half 
of each channel sample shall be stored in a suitable container proper-
ly identified as to the location where It was procured in the drifts 
or crosseuts. The stored core and. channel samples shall be kept 
available for Government inspection and possible use, and the Operator 
sha1 dispose of the stored portions of the core and channel samples 


'I only after prior Government approval. 


All drill holes shall be logged, and the drifts and cross-
cuts shall be mapped geologically. The Operator's monthly progress 
report shall include maps or sketches showing the extent of the
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drilling, drifting, and crosscutting completed during the reporting 
period; the structures and the type of rock formations encountered; 
and the assay Values of the samples. The report shall also include 
the drill hole\logging records, together with the assay certificates 
of the core and\channel samples. 


The Opeator shall employ at least one engineer-geologist and 7 one supervisor ful' time to provide the necessary tchn1cal services 
and the direction o the work. When possible, the work under the con-
tract shall be on th basis of at least two shifts for each 214-hour 
period.


The location," irection, inclination, extent, and methods 
of performing the work uner the contract are subject to Government 
approval.	 \ 


The work shall be Pçrformed in two stages. The Operator 
shall perform all the Stage I \ork, ' and as much of Stage II work as 
is approved in advance in writig by the Government.


- 
te 


(
\


The work und\Stage I co' 
diamond core drilling, drting, and 
locations, bearings, and eents of the 
holes, and also the inclinat'4ons of the 
the map entitled "Figure 11. 'elan and. C 
oimnended Exploration on the Sêond 
Molybdenum Mine, . . ." attache h 


The core drilling cons is 
ing an estimated 8,000 feet,/ 
through 16 on map Figure 1 I 
North has advanced beyond Ihe 


ization.	 I	 \•• 


Project Area B	 /	 ' 


From the west' face of the econd Tuiel 
the time work under this , contract begins, on 


of drill\.n 
m the dr1 
ever, if 


N coord1 
ment ana. tne uperator snahu. agree\in writi 
tions for Holes Nos. 15 nd 16. Nk holes 
feet in depth, and no 1le shall pehetrate 
feet into rock that cotitains no visible mo


level at 
the 


ts of cutting drill stations, 
osscuting. The approximate 
drits, crosacuts, and drifl 
rLl holes, are shown on 


rs Section Map 8howing Rec-
eZ\Shaft Level, Questa 
/an'. made a part hereof. • 


l6hototalWoieI1 
sscut No. 
te, the Govern-
as to new loca-


all exceed 500 
re than 20 
denum mineral-
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- tunnel westward o about coordinate E 90 on approximately 
v the Lbe.ai1ng sho on map Figure 14.• From this pot a 


ha,Z1 be drilled 
approximately horizitallto a depth of about f'500 feet. 


\	 / At approximately\coordinate E 1114.0 in the above west-
trending tunnel, a crokscut shall be drive in a north direc-
tion to approximately cordinate N 3110. prom this point a 
diamond drill hole shall\be drilled apprpximátely horizontal 
to the north to a depth o about 500 feØt. 


If the face of the wet tunnel oz the face of the cross-
cut is in granite at approxinateiy cdord.inate8 E 90 and N 314.0, 
respectively, the hole fro	 ca—granitèface shall not be 
drilled. 


It is ,itiina ed at 8 dri stat ns, ounti g to 115 lin-
ear feet of ra4ses and	 fts and/or os uts; 9, 0 et of diamond 
drilling; l,00 feet of	 fting zid cr scutting (e lusive of drill 
stations); 000 feet of t eri;	 100 sazup	 alyses for 


'- . MoS2 conten/will	 requir to c let the wor un r Stage I. 


Stage ii - 


Stage II will not be approved by te Gornent; le5s 


	


y' face of the second tunnel shaft level is in án'te a ie terzm(na- 	 if 
tion of Stage I, or unless the westward-bearizg diamond drill hole 
from the face penetrates I*ee rock. - 


'rn 


The work consists of extending the tunel on the bearing 
shown on map Figure 11. to approximately coordinateW 300. At about 
coordinates E i0 and W 300, crosscuts shall be driven in both north 
and south directions to explore for possible contats of the granite 
and overlying "Green rock" or volcanics. The crosçuts are shown on 
mapFigure1l. 


Favorable areas disclosed by work under . Stags I and II 
shall be further. explored by not more than a total of 1\9,500 feet of 
diamond drilling.


-


not in excess Oè\6,i6o 
feet.of drifting and crosscutting (exclusive of drill stations); 
25O'l1near feet of raises and drifts and/or crosseuts for drl1 
stations; l90eetamon 4P±Tzg, 


-	 6,160 feet of timbering; shall be performed nor 
,,	 more than 3,182 samples analyzed for their MoS 2 content. 


3







t
	


.	 S 


Estimated Costs of the Project 


Stage I 


Actual Costs 


Category (1) Independent Contracts /	 1' 


/ 
9,000 feet of diamond rilling @ $3 . 50 j'/ft. $31,500.00 


500 feet cementing holes and drilling 
out @ $1.00/ft. \. 


ñq'C ttm/"7 
_______________	 2/Y" 7 W4'' 


Incidenta1 allowance for each\ foot of drill 
hole competed, 9,000 feet Ø $.29//ft. 


'. (or $1. 1.i.8ft ', see foot±iote)\ 
Drill stations: 


115 lineal feet of drifts, crsscutS, and/or 
raises @ $11.13ft.


500.00



8,610.00 ' 


5,109.145 


4,1#30.00 
2,700.00 


, .00.00,( 


Drifts and Crosecuts: 
q	 1,000 feet @ $144.14.3/ft. 


Timber (as needed), 1,000 feet@ $2.7/ft. 
Chemical analyses for MS 2 * coi ent \of 


1,100 samples @ $3.0(Ysamp1è 


Estimated Total Cost StágeV I 


Stage II 


Actual Costs 


Category (1) Independent. Contracts !/ 


19,500 feet of diamond. drilling @ $3.50 a// 
-55 


1,000 feet cementing holes and drilling 



	


out @ $1.00/ft.	 V 


A	 /i- e'ri7,'2f r 
Fixed Unit Costs J	 V 	 /


$126, 1149.14.5 


.$68\25o.00 


l,00.00 


Incidental allowance for each foot of 
drill hole completed, 19,500 feet	 V 


@ $14.29 W/ft . (or $1.148/ft., see footnote) 83,655.00 


14
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Drill stations: 


250 feet of drifts\ crosscuts, and/or 
raises @ $ ii.li. Ii.3/ft.	 $ )i],107.50 


Drifts and Crosseuts: \	 / 
\ 


6,160 feet @ $l41.l4.3/ft. \'	 / 273,688.80 


Timber allowance, 6,160 fet @ $2.70/ft. '	 16,632.00 


Chemical analyses for 14082 cntent o 
3,182 samples $3. 00/samPl\	 /	 9,511.6.00 


Estimated Total Cost Stag ,±I	 $I4.63,879.30



S U M' M\A R Y 


Estimated Total Cost Stage I \ 	 $126,l11.9.11.5 


Estimated Total Cost ; Stage II	 1163,879.30 


Estimated Total Cot of Project (runded)	 $590,030.00 


Government Partiipation @ 50 percen\	 $?9,ol5.00 


/ Categories, (2) through (7) 


J Rreaents"	 aVe,age c,9st ,per foot øf drilling (See Article 13(g))



j See Article ]i3(d). 


J The "Incidental allowance" covers all costs for which no estimate is 
made in Exhibit "A," and. includes all costs whatsoever that might be 
allowable' under Categories () through (7). Te rate of $11.29 for 
each foot of drill hole completed is allowable only in the event that 
all requirements of drifting and crosscutting under the contract have 
been completed, and. in the event that the Operator is not mining or 
driving development and/or ex1oratory openings in the Project Areas 
A and B for its own account. If the Operator is mining, developing, 
or exploring for its own account in Areas A oi B or if all drift-
ing and crosscutting under the contract have not been completed, the 
"Incidental allowance" shall be $l. 1i8 for each foot of drill hole 
completed.
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MF-200A

(Rev. April 1956)


Annex I reina - the sax 


UNITED STATES OF AMERICA 
:	 DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM IN ISTRATION 
EXPLORATION PROJECT CONTRACT



(Shout Form) 


DMEA No.	 Commodity	 Contract No.	 Countsj	 State

idm—E 


I68	 Morbdenmn	 Taos	 New Mexico 


It is agreed-------------------------------------------------, between the United States of America, acting through the 
Department of the Interior Defense Minerals Ex ploration Administration, hereinafter called the "Gov-
ei nment, and	 Corp oration o!' Ar!Er.Lca, 


........................ LDO .lawareCop .oration................................................................................................... 


whose mailing a... New York ia, t?ew York 
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—_(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs)., and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within --------- 30---------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of.work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.fe 	 agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is $ 	 . The pyerment will 

contribute-- - -- --- - - - - -percent of the fixed unit cost of the work performed, not exceeding $ 9.9O ---
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject onl)t to the followin g Jaims liens or encumbrances . --- - O11O	 .................... operatoxis tne owner oi tne c.unins 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
'(?f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows . ---------------------------------------------------------------------------


- (c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed bythe Government without inter-
est is fuflyrepaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determitiation, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. 


TIlE UNITED STATES OF AMERICA 


(Operator) 


1, ...................................................................................................................................., certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE L SEAL 
U S. GOVERNMENT PRINTING OFFICE: 19560-383O69 


By 


By
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S	 !scriptjon of the Work 
i	 r !! S	 ur-	 --r. 


General	 5 5.


	 5	
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S 	 - 	 S 


S


	


	


The object 0r this project is to ezplore for ,4epoait ót	 * 


molybdenum ore by means o dirnwnd driUin, drifting, and crosscutting. 


Lhe Governeent will not contj'ibute t the cost of a diamond 


drill hole thet bottze less than AX size, or to one that is not coia-


• 	 S.	 plated, oxceptiz individual holes %ibire the Government, in writing, 


waives these provisions because. of unforesoen drilling. coditions, 


•	 L)rifl boles shall be ce*nted and driilad- out or reamed and cased 


• 5$ flSCSSS*Z7.	 S 	


•. 	


S 


S	


All drifts and crossouts shall be timberid Is necessary, and 


• -shall be not lees then feet' by 7 fast in àross section clear Of the	
S 


S	 timber. Drill etatton shall be of- mLtficient eise to per*it breaking. 


the drill rods in at lest -1D'foot eeàtione,	 .	
5	 5 


•


	


	 ineralied core shall be split over' ib*foot sections. Tn 


iner*1.ied *rea the drifts and crosecute 'shall be eapled by cutting 
S	 * continuous 400t horizontal -channel approximate.3.f three inches wide and 


5


	


	 -one-inch. deep along cue, wall. In S C*sá it is iripractical, t, cut a contin" 


ucuS 5 mfoot channel along the same wall, the Other wall may be sampled 
opposite the interval wht^*e t1i channel ct was interrupted and. the two 


S	 •	 samples. combined, 	 S 	 5,	 •• 	 •	 S	 - 	 S •	 • 	 S 	 - 


- - -


	 •"	 -. ., .	 all have oiehaU - ox ti id eraused core *nd 
S	 - onehalf of each Ch*flE*] sample aesayeU for 14o 2. The	 ning halt 
• ;•	 • of. the core shall. be stored-with the nonrAinerahized 


core n boxes ickzitif'ied as t hole number, with markers place.1 in the
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.	 S 
stage I Trv.J4


The work under tae 1 sra1 coneet of ep1oring the two 


areas deeipnated as Area A ar4 Area i on the zap entitled "Figure 
Z. 


?lan and (ros$ eetc Nap Showing ec iende4 ExpIoraj on the 
Second unneI Shaft Zevel, Quests olthdenim Mine, • • , " attaeho 
hereto and made a part hereof 


The approximate locations, bearina, and extent of the 


explorato drifts, crocute, and 'irtfl ho1e the last with their 
inc1inat1on, are also shown on Figure li. 


The work in the areas may be performed eixaultnU57 as 
foUowst 


?L t AmA 


The worc in project *rea A *u1l consiet of dxiUig 
16 boles froi tne 1ocatjon shown on ap Figure . £over1 


If (i Osc la • I r.orth hai advanød boyang the O0 N. 
coorjn	 the Ooverniuent and Operator ø*11 agree )n 
writinL *s to fløw locitio ; or holes oe, 15 anu 16. 


£t is estjat,U that 8 dr'IU stations and 8,000 feet 
of diamond drilling wiLl be required to cozlete the 116 
holee, No drill hcjeeh	 exna&i flfl f.o+. 4vi







W 


ttinnel westward to ebout ccordiruite F90 shown n 'iap Figure ii. 
FZ01i this .point * hole shall be drilled approztmately 


horizontal to the west to a depth of about OO feet. 


/t appro*i.mat.ly coozciinate IO in the above rten'. 


tioned	 t'trendix tunnel, a crosscut shall be driven 


in a north direction to *ppzlorimately coordinate N310. 


rom tftLs point a diamond drill hole shall be drilled appz'oxi. 


natel bor.zontal to the north to a depth of about .00 feet, 


it is eetimatci that to compLete the exploratory work 


in A*1ea / and T will reqtttre tI* Cutting of 8 drill 


statl n az,ount to 115 lineal feet of raises, drifts, and/or 


crosecuts; 9, 000 ±'eet of diamond drillinr; 1,000 feet of 


drii'tin arid ronecuttirg 1,000 feet of t erin; nd 


1,100 sale ana].ses for MoS2 content, Itowever, if this 


estiate is too low, then with previous written Government 


approval, the required un.ts t' work nnd their costs ay 


be transferred fr'Stage TI. with a corresponding reduction 


in that stage. 


5tage II - . LI__


The work under stag II shall be limited to eplorin /trea b, 


The rk will not be approved b the Gover'nnent unles the tace p.f the 
Second Tunnel hat	 e--iii in oxk cOntainin visibl. riolybdenui at,the 
termination o. tsgo I, or 'imle the 'westwarcl* .bearing diamond drill - 


hole from its face penetrates rock continin visible mo1bdenw,. 


(4,)







.	 S 


The work consita of otending the becond \unc1 k**It 


Level w,8twri to approxiate1y cooriinate SI. 3)0 shown on i*ap 


Figure	 At Out coo iatss L0 rU 300, croescuts shall be 


driven in both nortii and south direcUons to explore Lor poasibe 


contacts of the granite and overlying "Green rock s' or voicanics, 


iavorao1e areas disclosed by work under Stage I and 


Stage II tn this Area .b shall be further explored by not more 


than 19,500 feet of dianond driuirig. 


Under stage II of this contract, not in exàess of 1950() 
feet of diamond drilling with 250 feet of drifts, crosscuts aid/or 


aie ror dz'l1 stations; 6,160 feet of driftiLlg and crosscutting; 


6,160 te€t of timbering, shell be pEorsed; nor moze than 312 


samples analjzed for their 14082 content. 


Fixed Unit Costs 


Stage I • Areas £ and 3 
E 


i)iainond trilhing: 


	


9,CO0 feet ,4,OC/ft.	 5,000,O0 


Itearth and castn oz' cementing-


and rilUnj, out drill holes, 


uC feet	 l.(o/ft,	 00.0O 


£)rjfl.


iii; lineal feet o trifts, 


crosseiAts, and/or raises 


'	 3/f't 


Drifts ard croSsctez 


1,000 feet it13/tt 
(ff;)







0	 f 
1zbsz'ing dritts an4 0 osscut* 
(i, needed) 


i3O00 f.*t	 $2,7Oft ,,7oQ1*oo 
Che*j ans1y..	 foz 
coMent 01 


L,900 ***pe8	 1.OQ/øi*pi. 
-	 tiated	 $tags X


___________ 


Ij


Ilt*aiond drflhi*gz 


3$5OO !eet	 t5,Qo/tt fl1OO.00 
keaing .nd casing or canttng 


*nd d l2ing out 4EtU. h41011 


OOO t.et 


1i3.X *t*tion** 
#50 ine4 t..: ot *tt, r.sicut, 
*fl/0' 1'*ae$ * 


an4 Ci,oS$outg$ 


6,10 z..te 1I44.)3/tt 27),6e8,eo 
1Y$.xbertng dritt, ad *'ououts 
(*e ne.i.d) 
66o f..t o $2.YQ/ft 16,62.00 
the*1cal. 111a17s0e tor 
COUt*ztot 


3,177 uipIe1	 $.O0/e*mp 


I,ti.t.d ZOta1 Cost Stige U 


4I	 4 


*tiiMtd	 Cost	 tsg* 1	 , ,	 ••• , 


?*ts. I$t1te4 Cct ot ?roJ.tt (rcna	 • 
a







F'pby/gla W	 W	 DOCKET COPY 


Revisiors Of	 Lbit "A1' 
flo331xaflum Co'pc*tion of Avrioa 
Docke' No. w468 


Pag I imdez' Gemrel Provisions in fifth paragraph, 10th line, 


ohaxge "shall" to 


BoixmiTIg itb page 2, delete balance cxf 3xhthit "A", and replace 


with the foUoinga 


frilling, dritting, and croesoutting cap1etod during the reporting 


period; the structures and the type of rock fozflntics eneintered; 


and the asesr values of the eaple. The repca't shall also include 


the drill bole logging records, together with the assay certificates 


of the care and channel samples. 


The Operat' shall er1cW at least one eng&neer.geologtet and 


one aupervisor full tins to provide the nacossy technical services 


and the direction of the work. tiefl poøoible, the work tmder the con 


tract shall he on the ba*ie of at 1at two shifts fr each 2lhour 


period.


The location directior, ine].inattor , øxtent, and methods 


of performing the work under the contract are ei14ect to Government 


approval.


The work shall be performed in two stages. the Operator 


shall porfotin all the Stage t wcet and as much of Stage Ti work as 


is approved in advance in writing by the Covex'runent. 


\ac


The wcrk under Stare I shall consist of eicploring the two 


\\'	 areas designated as Area A and Area P on the map entitled "Pigure L 


Plan and Cross Section 1ap $bcting Peccrierded xp1orat.on on the







.	 S 


$eeox4 Duzme Shaft Lee1, ('uezts O3bdsn !'ine 3 .. . ," attached 


iereti ir4ad. a part hereof. 


The rproxite locattone, bearings, ant extent at the 


ep1oratcw drifts, erosecuts, ant drill holes with their iiWattone, 


are also shown on flgure tj. 


The work in the ai'eae	 be perforsd s 1tanso1a]7 as 


!rosct Area A --r i.	 !U J	 ,JJ1 


The vo* in project Area A shall consist of drilling 


16 boles from the los*t&ous ehcrn ou iep Figure i,	 zever, 


U 1roesoixb To. I ncth has adsnoed beyond the IA) ?.. 


CO((thM the Coverznt ant Operator shall agree in 


riting as to new locations for holes 	 3$ end 16. 


•	 It is estited that 8 drill stations and 8,000 fast 


of th.aaor4 drilling will b* reoutred to ccrplete the 16 


holes, 10	 drill bole shall exo.ed Q0 feet in depth 


and no bole shall penetrate acre than 20 feet into rock 


that contaix* no molb4eni* tteralisàtlon. 


The wot.i in rea 3 shall consist of drifting, cross 


cutting ant drilling as follovas 


Frosi the west taoS of the second Thnnsl thaft Level 


at the tii work under this contract begins, contin* the 


tunr*Z weeti*rd to *bout cocrdinate 90 shown on ap Figure Ii. 


?ran tJda point & hole shall be drilled approcimately 


horizontal to the west to a depth Of about Q0 feet. 


2







.	 . 


At apprcracinately coordinate EWe in the abo iet 


trenting tunnel, a oroescut thsU be thin in a north 


diDect1ori to apprwdnate1y coordirate N3140. From this 


point * diamom drill hote thaU be driUed apprccimater 


horvmte1 to the north to * depth of about 00 feet. 


Zt is eetated that to co3ate the eplc*'atoi wc*tc 


in Areae A arzt B i1l reiz'e the cutting of 8 drill 


etattone amount to U$ lineal feet of raises, drifts, and/*f 


c. oscutej 9,000 feet of thanond drilhingj 1,000 ø*t of 


drifting and crosscutting; 1,000 feet of tirriering; and 


1,100 eamole anejeee far	 ccntent. Rieier if t is 


• ctimate is too low, then with prercnis written Ooverraiexxb 


aprova1, the required untta of	 and their oate may



be transferred fran Stage U with a correrponding reduction 


in that ta(e. 


St*'eI:E 
-.u1*


The woic ti,r Stage XI ehall be Umited to exploring Area fl. 


The irork wi I not be arproved by the flovernmant unless the face of the 


Second 'unnel Shaft lTevel is in a dern*bearthg rodc at the 


termination of S re I, or unless the westward-bearing diamond drill 


hole fran the face penetrates moly eniaiubearing rock. 


The work cousists of extendtng the Secaid Punnl $hatt 


Le1 westward to pprc note coordinate V. 300 ehoim on map 


Figure I. At about coordinates E 140 ui IT 300k orocacuts shall be 


driven in both north and south dfrect one to etplore for possible 


contacts of the granite and over2ring WOreen rock" o volcanias. 


3
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Favoa'ab areas disclosed Iy vcijc unIer Stege I aiti 


Stage U ahall be further eplored b3 flOi nz'e than l9,0O loot 


of diamo*1 dx'ifltng. 


tw1or tzo II of this contract, not in excess of i9,00 


foot of diorx drilUng th 2S0 feet, of r&ft, crsscute *ni/<* 


raieos for Lg drill etts; 66O-foet of. drifting ani croee 


cuttinj 6,1C0 foot of tthoring, shall to perforied; n' more than 


3482 r s1iplee ana1ysed f*' their	 corrt*nt. 
Esth*ted Costs of the Poeot.	 : 


- -- - - r i ...'.	 rIr.J_....-.L-	 - 


Actu&1 oet 1-.---.	 .	 . 


Categoz' (1) .!ldepefldflt Co 


I)temord drillingi 


frc	 0 to 200 feet E t3.00/ft, 


frct 200 to I00 feet 0 '3,50/ft. 


frt ltOO to 00 feet N0o0/tt. 


c a koba1 at ,0OO feet	 31,00,00 


1eaminc and casing * csntLng aM 


drtUing out hoies O0 feet @ l.00/tt.	 00.O0 


atefOriee (2) uoui (7) are hereby 


aiiid 1fcr the 


(I) Xneiderrtal aUoncø fo each toot 


of drfl hol• coenpleted, 9,000 teat, 


0 4i.29*/tt . (cr l.t18*/ft., see 


footnote /)	 38,610.00*







•	 . 


(2) Dr'tU	 tati: 


1*5 itneal t..t of drUte, oroeeoute 


and/cu' ratees G $U*/tt. $ 


(3) Thffts rK1 flroeecutez 


1,000 foot	 J3*/ft. 


(Z) ¶iubering (as mei,d) 1,000 feet 


Q $2.70*/tte 2,700.00* 


() Choiica1 az*3oe	 .2 content 


of 1,100 seinpee e 	 .00*/sarp1, _________ 


Eetin*ted Tca1 Coet Sto 	 I $126,119.P 


Actual Costs
S 


0*tegry (1) rKpólzent Ctrnte 
L-	 UI1I	 *Lt	 *rr J - n-; J	 - 1	 - 


Dteaord dx'ilhing: 


frt 0 to 200 feet $ 3,00/Zt, 


from 200 to Q0 feet 0 '3.50/ft. 


from	 tO 00	 St	 $ !00/ft* 


or a total of 19,500 feet *68,250.00 


Reanlng nd c*tng or cenenting and 


driUirg ort holes, 10Q0 fet 0 1.00/tb. 1,000.00k 


Cate"oriee (2) thx'ou	 (7) *re	 ereb' 


*ived	 the foUowg it.n*s 


•	 (1) ThcUentol 	 a. tar eact fOot - - 


of driU holø cap1etod, 19500 feet 


L29/ft. (aT	 Z4&8*/ft., see 


footnote 2/) 83,655.00*







O 
(2) Drill Stations: 


250 ft. of drift,e, croecute, and/er 


	


ratsec )	 U,lO7.50 


(3) Drifts nd Crocscutt 


	


6,160 ft.	 iI.13*/ft.	 273,6&LBO 


(Ii) Tibertng (as ieded): 


	


6,ióo ft.	 2.70*/ft.	 0	


16,632.00sf 


(5) rhei,.l analysee f*	 content ol! 


3,182 eaiiqlee	 3eai,rp1a	 9l,6.00* 


Eatirnatei otaX Coat Stage Yt 	 It63,879.3O 


SUMMAUr - - 00	 *U - . 


Fetln*tedTotalCoit'stage i. ................$l2649.25 


Estinatod 1ota1. Coat Stage IT ,........,,,, 16579,30 
1I-


Estimated Tot*I Cost of Project (r'otnded) ... $590,030.00 


Covrnment Participation 0 50 percent ....... 295,015.00 


3/ The unit coat eham for iten (1), (2), (3), (Ii), and (5) under 


Stage I and stage TX include all ote iàiatoóver that are not 


tncl4ed in the estiitee for Catog7 (I) Tdejendent Contracts 


and incIx1es such iteis as sperrision, technical sertces, labor, 


parrol1 taxes, eippltea, traneporttioi, depreciation and repair of' 


the 0perator' eqiipment tha would other4e be *lloved undez 


Categories (2) tlwougb (7) 


/ The "Xncidentai ellowanca rl rate of t.29 for each foot of drill hole

ccmpla ted ie aUowable on.1y tn the event that all reourenente of 


6	 .
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR

WASHINGTON 25, D. C.


APR29 11 
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UNITED STATES 


DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMINIST 


22 New Customhouse 
Denver 2, Colorado 


April 25, 1957 


Secretary to the Operating Cormuit 


Memorandum 


To:


From:	 DMEA Field Team, Region III 


Subject: Docket DMEA 1.1.568 (Molybdenum) Molybdenum Corporation 
of xnerica (Moly or Questa Mine) Taos County, New 
Mexico 


Enclosed as a supplement to the application is one 
copy of a bid from an independent drilling contractor for the 
work proposed. 


By the above-mentioned enclosure the Applicant ful-
fills our original request for three drilling bids. 


One copy of the enclosed bid. is being forwarded to 
Mr. Harsbman's office as a supplement to the application used 
by the U. S. Geological Survey. Two copies pf the bid are being 
retained in our file.


By E. N. Harshman 
Acting Executive Officer 


Enclosure
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UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRP 


224 New Customhouse 
Denver 2, 1957 


AIR MAIL	 April 23, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 468 (Molybdenum) Molybdenum Corporation 
of America (Moly or Questa Mine) Taos County, New 
Mexico 


In reply to your memorandum of April 17, 1956, subject 


as above, we enclose 9 copies of a revised "Figure 5" for use in 


the proposed contract.


E. N. Harshman 


Enclosures (9)


OFi9.Yk. 
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UNITED STATES 
D/EPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIOI 


2211. New Customhouse 
Denver 2, 1957 


April 19, 1957 


Memorandum 


To:	 Secretary to the Operating Committee, 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 11.568 (Molybdenum) Molybdenum Corporation 
of America (Moly or Questa Mine) Taos County, New Mexico 


In conjunction with the application, included under the 
subject docket, we enclose copies of the following: 


1. Mining Deed, dated February 111.', 1939, 
between J. B. Carman and Bertha W. Carman, his 
wife, and Molybdenum Corporation of America con-
veying to the latter the Rhyolite Claims Nos. 1, 
2 and 3 and the Granite Lode Mining Claim. 


2. Q,uitclaim Deed, dated November 27, 1956, 
between Mrs. Joan Greslin and A. L. Greslin and 
the Molybdenum Corporation of America conveying to 
the latter Aplite Claims Nos. 1-10. 


3. Undated letter from J. B. Carman, 
Molybdenum Corporation of America, transmitting 
the foregoing Items land 2 to this office. 


One set of the above copies is being sent to Mr. 
Harsbman. Two sets are being retained in our files as a supp1e-' 
ment to the original application.


E. N. Harsbman 


Enclosures
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MF-200

(Revised June 1954)


Docket No. DMEA 4S68 


Commodity .JQ1bdeIxLUfl 


Contract No. Idin–E------------------------


UNITED STATES OFAMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM I NISTRATION 


EXPLORATION PROJECT CONTRACT' 


Itis agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration hereinafter called the "Government," and 2 


oij/bdentnll Corjo'atim oi Arrica Xncorporcted .n the St,to ot 
Doiaizre 


whose mailing address is $00 Itth Aveniio 


------------------ kiflew1rk  
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this farm (MF-200), the attached Exhibit "A," Annex I, and raPØ 


Figr l a Fiire 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of NOW —iCO , County of ----------------------------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -------------------------------------------of5 	 O!tiXO -ifltQz"e


-in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 t!O AIIflOX -I----------, -recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances----------- !tOTLO .............................................. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 - 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 - 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionoi', etc.), are attached, as follows --------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ---------------------------------------------------shall commence 
the work, and on or before ---------------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good minirg standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Gove'rnztent may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government .—,-Tbe estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $ 93OO.00 (rOU1tIOd) 
The Government shall contribute S 0-- percent of the allowable costs as they are in.curred in a total sum 
not in excess of $Q•PO------------------------------------Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for. the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in.Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIEs.—Includes such items. as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rentctl.--The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)INITIAL REHABILITATION AND REPAIRS.r-Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Snbcate gory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
tot& Qf this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than. liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's recorcls.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremertts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator. fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment.. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 . 


(e) Percenitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held 7 or used, plus pe-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than . $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and' remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and inôidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon:' (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to' any other remedy provided in this contract, and in addition to any other remedy the. law may 
provide for breach of contract. 


• (c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notice are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beniefit.—No member of or delegate to Congress. or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTIC Atj	 yado-.10 years is extended to 12 years, 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By


II---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
E •SEAL 
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U. S. GOVERNMENT PRINflUG OFFICE	 16-70617-1
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Cateto	 (1) 1endent CoITbracte2/ 


•	 19500 'ft. of •diatond drtlltng	 3.5/ft.. 


1,000 ft. cenrnting ho1ei & drtUng oirt (1	 1/rt. • 1,000,00 


Pixad unit •-mi--m'---	 S 


•	 Xnoidera1 aUoeue ror each toot of drill hole 


carp1eted, t9,00 ft. t 1,29Wft.


S


I 







•	 0 
Drill t*tiot*s	 : 


2O £t. *1 arirt, aroc,cutt, CT/ar1 l'aice6 


c 


irt	 i c'ror3o'uts* 


ft. 0	 S 	 273,(68.80 
1/4Q'' (q, "c'id) i /á/(P% 7c'/(/t	


/d, óJ2' '" 
Chei	 ana1e L'03? flt$ conturit of 342 


eate C 


Total )ettted Coet te	 XX. •*•••è,***••*e.t*a41f**41.4*,. I63,9?9,3O 


	


- a. . *	 • 


•	 TOt1 8tUtOd COet ta I .....,...,, 


r°al tted Ct taCe It ..,........ _________ 


Tota1 rtiated Cost of Prrjeot	 9O,O3OOO (raundea) 


riro	 arttcpatXon 0 O perr,ent .. 29,Ol.00 


tT	 c(7) o rot vplr to thia contract. 
-	 eprctt8 thø amrage 'cOst: per foot f thUling. 


f The tt <ot or each itari under P1ed: mu; Coatv .noliz1es all coøt 
_4 -*,- 1]- L 


tacL r that. are not nclüde4 n the eMzte f*' Catogcty (1) 


•	 Ipeit Cctracts, nd tne1u€ stch iters (whore applicable) in 


vi ion. tec 'iical ser'icee, labor, 'nai'oll tazee, rrunplieE, 
•	 t or, de	 iattor mid r'cpar or the eratz' equiprrnt,, 


ete., '-ici wo"d othorwise be alIcme under Cateciea (2) tbz'ouj' (7). 


• W The "r nta1 c.anc&* of .29 per fQot at dIilI bole .coileted 
S 	 on	 1ab1e in the event that aU aproved (lriftLng ard cro-


• 	 S 	


h been ca ieted and the Operathr is not 
•	 ininng c*' drLvng &iit and/cir c,at! opon!n n the Project 


4rea	 for ita n accrnt,	 tte, the "tncidontal aUnc&' 


ehafl be	 or each foot oE drill 1ole coletcd. 


• 	 S 	 S 	


•••	 .5	


S 	 7•	
5	
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APR .17 1957 


OFFICIAL FILE COPY 


w!rTrlI• rMF1A;orm 7 
(12..6)


!!r. . N. rarhnan 
.ct1ng ont Ottcez' 


tet Toar, flot .on Ut 
22 New Cuctotouse 3uUcUj 
1enMer 2, Coora.•


Fo: Locketo. TVA68 (?o1omt) 
Cor!oration of Arrica 


to1y, or 4uosta Lis 
2aoe Cointy flew !1eico 
i	 •-1--:1-1..1L *	 ..r-1Lr_ . 	 :l*	 L. ... 


Jer Nr flarh: 


Ths to a iwiedre your	 doted April 9.,. 
297, and the encicEod copiec of bith for driilinc on the etject 


r. tiUin 1. Kunbz, Jr., o the Corpaton, 
the flw] ton Office in connection with the appliceon. Fe tate4 
that the corporation wo1d tncltde t ! 4itejoo.2 and 3ar8 
art.L7 cla along vith the other cla i1ithó 


ã1ica&on. e expect to receive the r000rdinr data foz' those 
cloir about !pril lCs.l?, and then draft the propozed contract. 
In the rntir, 4fl you propare copioc ct rap "Fgtro . (Loit 
'ap ... " (Field Teait rz't), including the above four' cluit, foz 
attachrnt to the contr'act 5! proved. Xf it will rwufre iiiore 
than a rcc to ubriit the copies to rathirton, knd]y hold the 


and attach then to the coic of the contract before ecution 
by the tpplieant.


George C. e1fridge 


Chxran orating 


FIurphy/gla 
1l67 


!rkD.	 •cc to: Adrnr.' Reading File 
r,flu 0 ithie


	


	 Operating Connittee 
Code 700, Nr. Nurphy Thor H. Kiilsgaard	


.. 1sR)	 T1Kiilsgaard, Rxri. 22I -.	 1. 
ilthóif, c ogical 3urv


8623 
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OFFICE OF THE

TREASURER


April 15, 1957 


V	
L/C 


Mr. Fred Murphy 
Defense Minerals Exploration Adrninstration 
Room - 4447 
Dept. of the Interior 
Washington 25, i. C. 


Dear Mr. Murphy:


Enclosed is copy of letter from Mr. 
J. B. Carman in which he gives the information re-
quired by you in connection with the following claims: 


Rhyolite No. 2 
Rhyolite No. 3 
Sargent No. 6 
Sargent No. 7


Yours very truly, 


WBK/rrim 
ends.
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UNITED STATES 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMIN ISTRA 


224 New Customhouse 
Denver 2, Colorado 


April 9, 1957 


AIRYAIL 


Memorandum 


To:	 Chairman, Operating Committee, IJMEA 


Acting Executive Officer, DA Field ¶i From: 


Subject: Docket DNEA-4568 (Molybdenum) 
Molybdenum Corporation of America 
(Moly or Qu.esta mine) 
Taos County, New Mexico 


Enclosed are two copies each of the following items: 


1. 'Drilling bid dated March 23, 1957 from 
Golden Drilling'C ompany. 


2. Drilling bid dated March 13, 1957 from 
George Marshall, Diamond Drill Contractor. 


3. Letter of March 18, 1957 from Joy Manufacturing 
Company (Refusal to bid). 


4. Letter of transmittal dated April 4, 1957 from the 
subject Operator. 


The Operator has attempted to obtain additional bids but 
has not been successful. Please notify the Operator if an additional 
bid will be required.


%)	 L' 
E, N. Harshman 


Enclosures







.i	 r':' W	 ) MOLENUM CORPORATION OF AMERICA 
URAD MINE 


EMPIRE. COLORADO 


April 4, 1957
ARTMENT OF 


THE INTERIOR 


/\PR 8 . 1957 
REGION III DENVER. CQLOp0 


* 


c*$iye Officer, D.MJ.A. 
zrean of	 Bsgion II U4 Xe, Onstohonae )i1diug 


Denver 2, Colorado 


Gentlemen,


8ubJ.ot, D.LLA. 4568 


We are enc1esth four (4) copies of sore drilling 
bids requested for the above on each of two bids reoejy 
and the oriin.s,l and the.. (5) copies of th. refusal of ens 
concern to bid. 


Upon receipt of the refusal, wo edt ont two r roqaets for bids (March Zist.) We have had no reply from either one.	 - 


We are therefore sending these bide to yon to •	 avoid further dalq. We trust that, der the eieutan.., they will be snfficiea$. If not, zdly advise s to the 
above address and we will contini* our efforts to aore 
another bid.


J. D. Oerman 
JDOsr	 --


E©VC APR ILl 19 


- 


-


MOLYBDENUM CORPORMION OF 
500 FIFTH AVENUE 
NEW YOc







DN 235 BUR NINES	 4-3-57	 1-53 


CHAIRMAN, OPERATING COMMITTEE, DNEA 


RE DOCKET .DMEA -456, MOLYBDENUMCORP. OF AMERICA, TELEPHONE 
CONVERSATION WITH MEMBERS OF YOUR STAFF TODAY. HAVE ASCERTAINED THAT 
THE WEST DRIFT IS AT EAST CO-ORDINATE - 618, AND TX XX THE CROSSCUT 
NO.1NORTH IS AT NORTH CO-ORDINATE 392. BQTH HEADING WILL BE ADVANCED 
ABQJJT 150 FEET IN THE NEXT 30 DAYS. 


E N HARSHANAN, ACTING EXECUTIVE OFFICER 


f
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UNITED STATES 
DEPARTMENT OF THE INTERIi 


BUREAU OF MINES 


WASHINGTON 25, D. C. 


Memorand.um


E. W. Ellis, Chief, Rare and. Miscellaneous Metals 
Division-DMEA


Through: Chief, Branch of 
Ferrous Metals and. F 	 loys 


From:
	


Wilmer Mclnnis, Commodity Specialist, Branch of, Ferrous 
Metals and. Ferroalloys 


Subject: Review of Report of Examination 
Docket No. 1DMEA--i.568 


Molybdenum Corporation of America 
Questa Mine, New Mexico 


After review of subject report, I concur with the Field 
Team that the revised proposal contains items that may not be fully 
justified.. For example, to do l,2Ofeet of drifting and crosscutting 
without regard to type of rock encountered appears to be more prospecting 
than exploration. 


The applicat appears to be more interested in either proving 
or disprovings theory that an important minera]zed area will be 
found by drifting Westward from present working than it is in exploring 
the present indicated low-grade mineralized area. Page 2 of the report 
eems to bear this out. "Th& porphyry problem was not resolved and 


Mr. Carman flatlyjejected . our alternatepr ,gram (appendix A) informing 
us that he was pessimistic about the. low-de area and. did not ivtsh to 
explore it further. Yet he still contends that they are explorinpri-
manly for a large low-grád.e deposit, since the nature of the high-grade 
veins has made them uneconomical to mine.' t The proposed work in this 
low-grade area (projec\ area A) appears to be the most favorable area 
for making a significailt discovery. However, since molybdenum is a 
highly strategic conitnodity and few commercial deposits are known, I 
concur with the Field Team recommendation that the applicant's revised 
proposal as modified by the examiners be accepted. 


Wilmer Mclnnis 


Copy to: Mr. Lamb 
Ferrous Metals 
Files


1 
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.7	 .IN REPLY EFERTO: 


UNITED STATES 
\ DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


©(	 WASHINGTON 25. D. C. 


April 2, 1957 
Re: D)IEAIi.568 


Molybdenum Corp. of Amer. 
Questa or Moly Mine 
Taos County, New Mexico 
App].. Est. 1i7l,303.30 
Rec'd. " 53,.5Ii.1i2 
Molybdenum 


\Memoranduz/ 


To:	 B. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in a large prospecting 
and/or exploratory project. Classification depends to a great extent 
on the validity of conclusions based on long projections of rocks 
whose origins and natures are the subject of differing authoritative 
opinions.


At best, the proposed work savored of prospecting, as it 
was necessary to guess what the rock relationships would be 1500 
feet below poorly unjerstood surface cOnditions. The exim1ners, as 
was to be expected, could not 'see' the work as exploration, but 
compromised on a work program consisting of part of the questionable 
work, in part of good exploratory work in a section of the project 
area, the 'A' area, where rock relationships have been revealed by 
underground work done by the applicant. The work has revealed and 
partially explored what may be a large body of low grade, molybdenite-
bearing material. 


I concur with the part of the recoznnnded work program of 
the examiners and the Field Team having to with the 'A' area. 
The applicant is determined (and able) to tt the hypothesis on 
which the original application was based, and. since filing the appli.. 
cation, has done considerable drifting - crosscutting toward the 
hypothesized target area. Nearly 900 feet of driving remains to be 
done to reach the area following which a large amount of crosscutting 
and diamond drilling is proposed. 


I recommend that participation in the prospecting be 
limited. Should conditions appear more favorable when a point near 
the target area is reached and. further work is warranted, participation







.
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Mr. E. W. Ellis, Page 2, DNEA 14568, April 2, 1957 


could no doubt be increased. 


As said above, I concur with the 'A' area work. A low 
grade, 0.50% Mo22, oval mass of fractured material has been partially 
outlined at the second tunnel shaft level. It measures 250 x 
feet and has a possible area of 80,000 square feet It appears to 
be open downward and. at one end. UpWrd it seems to be cut off just• 
above the level by the flatly dipping green rock 'roof.'. The miner-
alized mass may occupy the 'nose' which extends apparently without 
a break, to a peak 14000 feet to the northeast and 1600 feet higher. 
The molybdenite-bearing veins of the Questa mine, occur in a slab-
like, wedged shaped mass of propylitized rock resting on the southerly 
slope of the intrusive soda granite, between the granite and the in-
truded green rock. The wedge points diagonally downward and when the 
point was reached, near the elevation of the second tunnel shaft level, 
the mine was about finished. 


Sorely needed geOlogic maps and sections of the uppei levels 
of the mine have been withheld, but the descriptiwe matter says the 
westerly end of levels ran into green rock as though an abrupt change 
in strike of the ore zone had been met. A similar condition appears 
to exist in the west drive on the second tunnel shaft level but 
instead of following the contact to the northwest, the drive is being 
continued westerly. Thus, the existence of a possible 'nose' is not 
being investigated, but some of the proposed 'A' area work will tend 
to clarify the lituation. The unusual, large scale fracturing and 
mineralization by molybdenite is, I judge, a new condition and work 
is warranted here rather than far to the west in a wholly unknown 
block.


In smm'ay, I conr with the recommended work in the Vp 


area but recommend that participation in the work to the west be 
limited in the ffrst stage to enough drifting to reach within500 
feet of the app1icani' a target area and a 500 foot horizontal diamond 
drill hole.	 /


N. E. Nelson







Memorand.un/


a


UNITED STATES

DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIO 


22i New Customhouse 
Denver 2, Colorado 


March 20, 1957 


T.o:
	


Secretary to the Operating Committee, 


From:	 DMEA Field Team, Region III 


Subject: Joint Report of Examination, Docket DMEA 4565 
(Molybdenum), Molybdenum Corporation of America 
(Moly or Q.uesta Mine) Taos County, New Mexico 


Enclosed are the original and three copies of a Joint 
Report of Examination by D. E. Redmon, USH'1, and D. H. Richter, 
USG$, on the subject property. 


The field examiners conclude that there is a good 
chance of making significant discoveries of ore as a result 
of the proposed exploration program and recommend Government 
participation in the work as outlined in the subject report. 
The Field Team concurs in this recommendation. 


From the report you will note in Stage I of the 
proposed project that the cost of diamond drilling is specified 
at $58 per foot. This amount is an estimate only and must be 
adjusted upon receipt of bids from each of three drilling com-
panies which the applicant has promised to furnish in the 
immediate future. 


Also enclosed are nine extra copies of Figure 4 of 
the subject report which will be of assistance in the prepa-
ration of the contract.


By E. N. Harsbman 
Acting Executive Officer 


Enclosures







IN REPLY REFER TO 


UI\IITED STATES 	
L)MEA 


DEPARTMENT OF THE INTERIOR	 OF THE INTERIOR 


GEOLOGICAL SURVEY 
Defence Minerals Ixploration Mxdnitration MAR 1 9 1957 


Denyez' Pedera CeflteX'	 REGION Hi 


TRANSMITTED Denvel', Cclerado	 DENVER COLORADO 


chl49L - 
MAR 2 U 1957


	


	 OFFCFL FL GOPY

D M E A 


RECIIVL	 1957 
bA	 co 


To	 Executive Gr1cer, DNEL FiLd Teem, Region Till 
I	 I p 


E. N. Rarsbn	 _____L	 I 
J.LShaw	 ____ ______ 


Subject D)1A Docket I568 (?blybdenum), *lybdenum xra 
A*erica (Kay or uesta mine), Tees County 


nelosed are the original nd eight copies of a 3 'int 
examination report on the subject docket. 


t4oderA1a Corporation Cf America proposed to explore for 


S	 "high grade" molybdenum veins in a supposedly favorable grenitic ifl 
trusive hypotbecated to occur in an area about one4zalt mile west of 
existing mine workings. We concur with the examiners that such an 
objective does not constitute exploration. 


However, when coupled with exploration for several million 
ton bodies of 'tlow grad.e" molybdenum ore, indications of which have 
been obtained by continuous sampling of a few dritts, anti for which 
geologie relationships sre partly known, progressive exploration of 
new ground we*taz'd from existing orkings ban considerable merit. 


We agree with the examiners that there is a good chance of 
making significant discoveries of molybdenum at the Questa mine, and 
recomeend. approval of the project oulLlined In the report.: 


E. N Barehad 
S 	


•)mber, yield Team 


(L 4 


Supervising Mining Engineer BeV1e' 


Enclosures 9 


RtJKLng arh	 (date)
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Noly or Questa mine 


Taos County, New Mexico 


Molybdenum 


Joint Engineering and Geological Report 



by 


D. H. Richter, Geologist	 D. E. Redmon, Mining Engineer 
Geological Survey	 Bureau of Mines	 - 


-	 March	 1957 
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DMEA 11.568.. 


MOLYBDENUM CORPORATION OF AMERICA 

MOLY OR QUESTA MINE



TAOS COUNTY, NEW MEXICO 


INTRODUCTION AND SUMMARY, 


Molybdenum Corporation of America applied for DMEA assistance 


to explore for molybdenum on 17 unpatented mining claims adjacent 


to its Moly or Questa mine in Taos County, New Mexico. The appli-


cation was submitted December 5, 1956, and referred for field 


examination on December 27, 1956. 


The property was examined'December 111., 1956, by D. E. Redmon, 


U. S. Bureau of Mines, and D. H. Richter, U. S. Geological Survey, 


accompanied by Mr • A]. Greslin, resident manager for the .applicant. 


The Questa molybdeilum mine(s in. the rugged , Taos) range of the 


Sangre de Cristo mountains of north central New Mexico. In the 


vicinity of the minel Precambriat) mete oliic_and.-granitic rocks, 


and Tertiary volcanics are intruded by small stocks of1ate Terti- ( 


soda) granite. Molybdenite, the ore mineral, occurs as frac-


ture fillings in a relatively thin marginal zone in one of the 


,Ioda granite) stocks • The mineralization is very close1 related, 


(both) spatially id genetically;) to the soda granite. 


The app1icant original exploration plane consisted of 


driving 8,500 feet of drifts and crosscuts to explore an area







. 


west of the present mine workings that could conceivably be favor-


able for mnolybdenite deposition. The total cost of the program 


was estimated to be $11.71,803.30. Government participation at 50 


percent would be $235,901.65. 


In a joint memorandum report of December 18, 1956, the exam-


iners expressed their opinion that the objective designated by the 


applicant was conceived by. hopeful hypothesis not supported by 


factual geologicdata. 


The presence of a significant low-grade molybdenum deposit 


in the vicinity of the lower level workings, was recognized however, 


and it was concluded that exploration for such low-grade ore in the 


vicinity of present mine workings was warranted. 


Over a period of four weeks three lengthy discussions, between 


examiners and applicant representatives, were held to obtain addi-


tional geologic support for their original program and to discuss 


possible exploration in the potential low-grade area. The prin-


cipal outcome of these discussions was a revised program submitted 


by the applicant on February II, 1957. This revised program, 


although not entirely compatible with the examiners t alternate 


recommended program (appendix A) is certainly more feasible than 


the applicant' original proposal. 


The applicant revised two-stage program consists of 7,360 


feet of drifting and crosscutting, and 28,200 feet of' diamond 


.


2







driliing to cost a total of $635,360. Government participation at 


50 percent would be $317,680. 


It is concluded that exploration north and west of the present 


heading in the Second Tunnel Shaft level may delineate significant 


amounts of molybdenum ore and a two-stage program comprIsing 7,160 


feet of drifting and 28,500 feet of diamond drilling is recommended. 


The estimüted total cost of the program $5311,1i.511.1i.2, Government 


participation 50 percent a* $267,227.21. 


ACKNOWLEDGEMENTS 


The resident manager of the Moly mine, Mr. A. Greslin, was very 


cooperative in furnishing available information concerning the prop-


erty./


PROPERTY, LOCATION, PHYSICAL FEAT RES 


The property proposed for subordination under the exploration' 


contract consists of 17 unpatented mining claims in secs. 35 and. 36, 


T. 29 N., R. 13 E., and sec. 2, T. 28 N., B. 13 E., N.M.P.M., Taos 


County, New Mexico' (figs.. 2 & 5). The location notices are recorded 


in the County Clerk' s Offièe, Taos, . New Mexico, as follows: 


.	 '	 .3'
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F I GURE 2- AREA MAP, MOLY OR QUESTA MINE, MOLYBNENUM CORPORATION OFAMERICAJAOS COUNTY, N MEX 
DMEA 4568
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Name of claim Section Township Range Book Page ________ 


Rhyolite No. 4.


_____ 


35


_____ 


29 N.


____ 


13 E.


___ 


F-28


___ 


232 
36 29N. 13E. 
2 28N, 13E. 


flhyolite No. 5 35 29 N.,. 13 E. P.28 233 
2 28N. 13E.. 


Rhyolite No. 6 35 29 N. 13 E. F-28 2311 


Rhyolite No. 7 35 29 N. 13 E. F-28 250 


Rhyolite No. 8 35 29 N. 13.. E. F.'28 251 
2 28N. 13E. 


Rhyolite No. 9 35 29 N. 13 E. F-28 252 
• 2 28N. 13E. 


Rhyolite No. 10 35 29 N. 13 E. F-28 253 
2 28N. 13E. 


Aplite No. i 2 28 N. 13 E. 5..33 6 


Aplite No. 2 2 28 N. 13 E. 5..33 7 


Aplite No. 3 2 28 N. 13 E. 5-33 8 


Aplite No. 11 2	 • 28 N. 13 E. 5-33 9 


Aplite No. 5 2 28 N. 13 E. 5-33 10 


Aplite No. 6 2 28 N. 13 E. 5-33 U 


Aplite No. 7 2 28 N. 13 E. 5-33 12 


•Aplite No. 8 • 28 N. 13 E. 5. 33 13 


Aplite No. 9 •	 2 28 N.	 • 13 E. 5-33 11i 


Aplite No.10 2 28 N.	 • 13 E. 5-33 15
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The property is reached by traveling east, about 8 miles, from 


Questa, New Mexico, on State Highway 38, toward the town of Red 


River. The road passes the Molybdenum Corporation's mill and mine 


office. Questa is 35 miles from Jaroso, Colorado, a station on 


the San Luia :Vailey Southern Railroad (narrow gauge), and 100 miles 


by road from Santa Fe, New Mexico (fig. 1). 


The climate is moderate, but occasional heavy snowfalls during 


winter months might cause difficulties for an open-pit operation. 


Heavy rainstorms during sunnner months often create mudflowa that 


block highways and back .country roads. 


The claim area is mountainous with steep slopes; altitudes 


range from 8,000 to 10,000 feet. 


Skilled mine labor is not always available in the villages of 


Questa or Red River, but the labor supply is usually adequate. 


Accommodations for an average mine crew are available in 


nearby communities. 


An flEA power line extends past the tunnel portal and up Red 


River Canyon, but it is not considered adequate as a main power 


source. 


Adequatewater is available from the Red River which flows by 


the tunnel portal.


.
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OWNERSHIP, HISTORY AND PRODUCTION	 V 


The ground to be explored consists of 'l( unpanted minIng 


claims that lie Immediately west of, and are contiguous to, prop.. 


erty from which the Molybdenum Corporation of America has recovered 


18.1 millIon pounds of molybdenum sulfide during the period 1923..6. 


Known ore bodies were exhausted by about 1953, but since then, some 


molybdente has been produced from 014 tailings. Exploration is 


being carried out through a winze from the main tunnel level, known 


as the Tunnel Shaft. Tto levels have been developed from the Tunnel 


Shaft. They are called the 1st. level and 2nd. level, and extend 


mainly to the west of the wlnze. The 2nd., or 200-foot level, has 


been extended by a relative straight drift to a point about 2,000 


feet due st of the Tunnel Shaft. Much of the intervening ground 


has been explored by other drifts and crosscuts. No diamond 


drilling has been done and, except for the last few hundred feet 


of drift, assay records have not been kept•or are 


PRESENT STATUS 


The surface plant consists of a mill having a capacity of 


50 tons of mine ore a day. The capacity of the mill is consider.. 


ably greater when running tailings. Concentrates contain an 


average of 85 percent MoS2.


.
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The office building, assay laboratory, cookhouse, bunkhouse, 


school, and houses for employees are currently in use but are in 


general, unpainted, and weatherbeaten, and in poor condition. 


The mine plant is currently in use and is adequate for the 


suggested exploration program. 


Operating equipment consists of: 


1-Sirroco fan (American Blower Corp.) 5 hp. electric motor 
1-Motor pump, I.R. No. I'IRV 1-1/2, 125 g.p.m. 20 hp. motor 
l..'Motorpump,.I.R. No. RVH 15, 125 g.p.ni. 15 hp. motor 
26-Ore cars, Card Z-l8 
10-Ore cars, Card Z-20 


1-Double drum hoist, stearns-Rogers, 30 hp. electric motor 
and starting equipment 


10-Side dump 3-ton ore cars (Tunnel) 
l-Battery locomotive, 3-ton, General Electric 
1-Steel cutter, size 500, I-R 
1-Cameron air pump No. 3, 6 x 3 x 7 VPS 


1-Drill sharpener No. 51i, I-R 
1-Shank and bit punch, No. 5 SP, I-R 
1-Oil furnace, No. 7F, I-R 
1-Multivane grinder, size 11V1 , I-R 
2-D-17000 Caterpillar engines, i6o hp. 


2-GenerLators, General Electric, Model 5G 391, 80 kw. 
1-Switchboard panel for generator 
1-Air compressor, diesel powe*ed, Comp. 17 x 19, 16-1/2 x 


13-i/li x 19, 93.5 hp., POC 2 80 C 
1-Air compressor, 2-stage I-R Model 90 type 1,0, 100 HP 


Westinghouse motor, starting equipment 
1-Fairbanks-Morse engine, 6 hp., 14.50 r.p.m. 


.
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1-Air compressor, Fairbanks-Morse, 3-3/li. x 3-3/8 LP, 
1175 r.p.m., 250 lbs. 


1-Steam pump, Marsh 11. x 6 x 6 
1-Western Electric motor, type Y 951., 12-1/2 hp., 1800 r.p.m. 
1-Western Elect±ic d.c. Generator Model 48A861, 175 v., 


with panel and switches 
l-MSA mine lamp charger, 250 v., 2 a., No. 9861 


1.0-NSA model Prop lamps 
1-Tungar rectifier, 115-230 v. d.c. 
1-Band saw, 2 in. x 15 ft. Sidney. Mach Tool Co. with 2 bp. 


electric motor 
1-Cut-off saw, 211" arm susp., with 5 hp. motor 
3-Cars, man-trip, * Card 


2-Rocker-shovels, Eimco model 12B 
14-DA-30 Drifters, I-R. 


GEOLOGY 


I General statement 


/ The Questa molybdenum mine is in the Taos Range of the Sangre 


de Cristo Mountains -in north central New Mexico.f The range is corn-' 


posed chiefly of Precambrian metamorphic (amphibolites, schists, 


and quartzites) and intrusive granitic rocks overlain by Tertiary 


volcanics./Late Paleozoic sedimentary rocks are scattered through-. 


out the area, especially along the eastern 	 of the range .7 The 
Tertiary volcanics, which in certain zones are highly altered hiding 


any primary textures or structures consist of andesites, latites,/ 


rhyolites, breccias, and tuffs. Late Tertiary soda-granite rock 


intrude all the older rocks. 


.
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The dominant structural features in the Taos Range are high-


angle normal faults and thrust faults. Folding is evident in the 


Precambrian rocks, but is relatively unimportant in the younger 


rocks ./ The Questa molybdenum me is in a long east-west down-


faulted zone that trends across the main Taos Range. This down-


faulted zone has apparently localized or controlled the emplacement 


of three soda-granite stocks and two "hydrothermal pipes" (?) that 


are present between Questa on the western side of the range and Red 


River in the middle of the range. / 


Molybdenum is the only economically important metal in the. area, t 


and the Questa molybdenum mine has been the only producer Molybdenite 


S	 the principal ore-bearing mineral in the depgsit, occurs as fracture 


fillings in a relatively thin marginal zone in the middle sodagranitef 


intrusive. The.>minerai<z ation is very closely related, both 


spatially and genetical9, to the soda granite, 


Questa Molybdenum mine 


The accompanying geologic map of the Questa mine area (fig. 3) 


has been taken largely from the work of Carpenter J and, with 
the exception of one controversial rock type which will be discussed 


1/ Carpenter, R. H., Consulting geologist, Molybdenum Corp. of America. 


.
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later, is in agreement with the general geologic picture of other 


authorities / J. 
/ The soda-granite intrusive, host rock for the molybdenite veins, 


is well exposed throughout the Questa mine workings and at the su-


face northeast of the mine. This stock-like body probably represents 


one of the uppermost appendages of a large granitic mass that under-


lies the Taos Range ./The granite can be divided into the following 


phases on the basis of textural, mineralogical, and structural 


differences: (1) "normal" inequigranular or porphyritic, (2) peg-


matitic, and (3) aplitic. The finer-grained "normal" and porphy-. 


ritic varieties are probably restricted to the outermost shell of 


the stock, whereas the coarser inequigranular varieties are typical 


of depth. Penatites and aplites are common along the contact zone 


and show sharp contacts with each other and with "normal" granite. 


The "normal" and porphyritic phases, which are intergraiational and 


mineralogically similar, probably constitute 99 percent of the 


granite and contain approximately 35 percent albite, 30 percent 


orthoclase, 30 percent quartz, 5 percent biotite, and very minor 


amounts of apatite, inagnetite, sphene, and zircon. 


/ Vanderwilt, 3. W., Geology of the "Questa" Molybdenite Deposit, 
Taos County, New Mexico: Cob • Sd • Soc • Proc •, vol. .13, 
no. 11, 1938. 


j Schifling, 3. H., Geology of the Questa Molybdenum (Moly) mine 
area, Taos County, New Mexico: N. Mex. Bur. Mines Bull. 51, 
1956!
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The Tertiary volàanics and Precambrian metamorphic rocks sur-


rounding the soda granite have been intensely propylitized. This 


zone of alteration, called "greenrock" by the miners, decreases 


rapidly away from the granite and is characterized by the development C,) 


of chlorite, epidote, quartz, carbonate, sericite, and pyrite. The 


propylitic alteration probably is due to contact metamorphism by the 


"anite, which supplied the necessary water, sulfur, carbon dioxide, 


and silica. 


The ore deposits of the Questa mine occur in narrow veins along 


the western edge of the southerly plunging soda granite stock. In 


the upper workings the veins are developed where the north-trending 


contact locally strikes east and dips, to the south. This jog in 


the contact is more pronounced in the lower levels where the granite 


forms a ridge plunging to the south-west. The veins are restricted 


to the upper fringe of the granite and to a narrow transition zone 


between the granite and altered volcanic country rock. In general, 


three types of veins have been recognized: (1) veins that roughly 


parallel the contact, (2) veins that dip steeply away from the con.. 


tact, and (3) irregular stockwork veins in highly shattered rock. 


All the larger vein structures, whether of type 1 or 2, are discon-


tinuous, usually pinch out within a few hundred feet along the 


strike, and seldom extend through more than one level interval along 


the dip. Veins which transect the granite-greenrock contact do not 


S
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usually extend more than a few feet into the relatively incompetent 


greenrock, and similarly, few extend more than a hundred feet down 


into the granite • Type 3 veins are common n the stern extremity 


of the granite stock along the Second Tunnel Shaft level. This 


zone, also referred to as the low-grade area, is a highly shattered 


portion of the granite which is at least 500 feet long and of wide-


termined height and width. Exploration of this area was recommended 


by the writers during the initial discussions with the applicant. 


The veins consist largely of quartz and molybdenite, with vary-


ing amounts of pyrite, fluorite, rbodochrosite, biotite, chalcopy-


rite, and calcite. The veins in the older workings ranged from less 


than 1 foot to over 7 feet in thickness, and mine-run ore has con-


tained as much as 20 percent 14052. However during the last few 


years that the mine was operated the ore averaged between 11. and 6 


percent 14052. The veins visible in the workings at the present 


time rarely exceed a few inches in thickness, and, in general, the 


veins in the low-grade stockwork zones range from minute molybdenite.. 


filled fractures to veinlets as much as one-half inch thick. The 


low-grade material on the Second Tunnel Shaft level has an average 


content of approximately 0.50 percent 14052 along 700 feet of drift 


and cros acute. 


The minerals of the veins were deposited primarily as fissure 


fillings. There is very little evidence, other than a slight silic-


ification of the wall rock, suggestive of replacement. The principal 


e
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requisite for vein development was the formation, or presence, of 


open spaces. Evidence gathered throughout the mine indicates that 


intense stresses originated around the granite stock soon after 


solidification of the outermost shell, but while the core remained 


essentially fluid. These stresses were relieved, in part, by faultJ 


jug along the contact, sheeting within the granite, and intense	 ( 


shattering and fracturing in the outermost Sranite shell. In some 


of these areas, where the rocks moved or fractured to relieve the 


stress, open spaces were formed. In the high-grade area of the 


mine the ore shoots at vein intersections, and along veins where 


O	 the dip or strike changes abruptly, are manifestations of open-space control. In the low-grade area of the mine, where intense 


shattering has affected a large volume of rock, no large openings 


have been formed, but the area as a whole has probably acted as a 


large dilatant or low pressure zone allowing the ingress of mineral-' 


izing solutions. 


The close spatial and time relation between the molybdenite 


veins and the soda-granite stock also strongly suggests that the 


ore-forming solutions and granite came from a common source. The 


actual course that the mineralized solutions took, however, is 


debatable. Schifling postulates that the ore solutions were 


enriched in the still-fluid core of the granite stock while the 


shel]crystallized, and that deep fractures tapped this core allowing 
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and abetting the exit of the ore solutions into the highly fractured 


shell.


APPLICANT'S ORIGINAL P1OPOSAL AND COST ESTIMATE 


The applicant proposed an extensive progran, consisting of



drifting and crosscutting, to explore for a molybdenite deposit in 


a hypothetically favorable area, located from 1,090 to 2,000 feet 


from the old mine workings. 


The proposed work is shown on figure 3. It consists of 8,500 


feet of drifts and crosscuts. 


The cost estimates submitted by the applicant and reportedly 


based on past 'and current costs were presented in considerable 


detail. They are rather difficult to reduce to a unit basis and 


they include several items of overhead, such as: office and super-


intendence, watchmen, and janitors. They also take into account 


annual wage increases as provided for in existing wage contracts, 


and the changes in the distribution of overhead that depend upon 


whether the mill is in operation or idle. 


For purposes of this report, the applicant's cost-estimate 



schedules are condensed, and listed in major categories as follows: 


.
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Wage schedule, labor, supervision and consultants (2 years) 


S Salaries. 
Consultants	 Rate/hr. (annual.) Fees 


Geologist $100. 


Surveyor 60.00/day 


Legal ' 300.00 


Office and Superintendence 


Superintendent5 $9,676.80 


Accountant 6,339.211 


Assayer	 $1.70 


Watchmen-
janitors	 1.110 


S '	 ' Cook	 1.25 


Mine foreman 6 ,11i 1i. 00' 


Mine boss (night)' 2.00 


Shopmen	 1.62 


Hoistmen, timber-
men	 ',	 1.595 


Motorman	 1.56 


Helpers, traznmers, 
laborers	 1.110 


Miners	 Contract labor, per foot. S 


Drift or crpsscut rates:	 Based on two men to a heading, the men 


pay for explosiveB they use. 


. S '
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First 70 feet in a month $7.65/foot 


70 to 80 feet 8.15 


81 to	 90 8.65 


91 to 100 9.15 


101 to 110 10.15 


111 ft and up 10.65 


Timbering, per set 5.00 


Switches, each 12.00 


Slabbing, per linear foot 3.00 


Following are the applicant's estimated costs of its proposed 


8,500 feet of exploration work.


. 


.
Schedule I 


Costs with mill, operating applicable to 10-1-57 


Material and other	 Labor-mci. super. 
Mine	 .	 expense-not labor	 office & mine foreman 
Share	 Account	 1st Shift 2nd Shift 1st Shift 2nd Shift 


General overhead 


75 Pre-emp1oment exam.	 $ 114.5 .00 


75 Extra compenstion exp.	 50.00 


100 Geol. and Prof. Service	 500.00 


100 Legal	 ,	 300.00 


100 Mine Surv. & Materials	 510.00 


$1,505.00 


1]
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Mine 
Share	 Account 


Genera]. 0verbead 


Office & Supexirtendence 


50 (General) 


50 ';Wá,tbhmen, :Jaiitors


Material and other

expenée-not labor



1st Shift 2nd Shift 


$1,953.00


Labor.incl. super. 
office & mine foreman 
1st Shift 2nd Shift 


$16,20 11.55 $5,008.00 


5,Is8li..86 


. 


50 Analytical Work 250.00 1,110.00 _________ 


$2,203.00 $22,799.11]. $5,008.00 


Mine Lamps & Lighting $	 14.10.00 $	 370.00 


Mine B'ld'ng, Dumps $	 537 .00 $	 95.00 


Compressed Air $2,562.00 $2,324.00 $4,056.48 $4,o56.48 


Generating Plant $2,694.16 $2,425.00 


Blacksmith $	 6110.00 $	 574.00 $li3O56.48 


Tunnel Haulage $	 879.00 $	 791.00 $7,411.84 


Hoisting •$	 150 .00 $	 135.00 $4,074.23 $11,074.23 


Pumping $	 37.00 $	 33.00 


Timbering (upkee) $4,199.00 $1,993.00 $7,499.48 


Direct Exploration (Based on 2,0211 feet of work) 


Contract drifting $15,154.42 $13,635.83 $22,039.26 $17,OOO.00 


Tramming $	 160.00 $	 160.00 $17,528 .00 $111,022.40 


Totals $31,130.58 $22,535.83 $89,465.18 $44,161.11


.
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w	 .. -
Summary 


Labor	 let Shift $89,465.18 


Labor	 2nd Shift 144,161.11 


Materials - let Shift 31,130.58 (mci. $1,505 o'head) 


2nd Shift 22,535.83 


Add 5 percent for materials 2,608.07 


Labor insurance 13,634.30 


• Schedule I Total $203,535.07 


Schedule 2 


• Inc1ues fuU charge for General 0erhead and Office and. 


S Superintendence.. .	 . .	 0 


Item	 Schedule I Schedule 2	 Increase 


Materials	 1st shift	 $ 31,130.58 $ 33,303.58	 $	 2,173.00 


2nd shift	 22,535.83 22,535.83 


Labor -	 1st shift	 89,465.18 106,049.53	 16,584.35 


2nd shift	 44,161.11 44,i6i.ii	 __________ 


Totals	 $187,292.76 $206,050.05, 	 $ 18,757.35 


•	 • Grand Total - Schedule 2 


Total Materials	 •. $ 55,839 .41 (ixici. $1,505 o'head) 


Add 5 percent increase	 0 2,716.72	 •	 .	
0 	 - 


Total Labor	 •	 ••••	 . 150,210.64 


Insurance	 . l4,61499 


Schedule 2, TOtal	 •	 . . $223,381.76


18	 • 	
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Schethi].e 3 


Increases in Labor Costs over Schedules 1 & .2, 5 cents an hour, 


beginning 10.1-57.	 Piece work in same proportions. 


10 .1-57 to 10-1-58 Men employed	 Per man	 12 mo. total 


Mill Operating 30.5	 $125.20	 $5,818.60 


Nil], not operating 3ZhO	 125.20	 11,256.80 


10-1-58 to 10-1-59 


Mill Operating 30.5	 $250.11O	 $7,637.20 


Nil], not Operating 2li.0	 250.110	 '8,513.60 


Miscellaneous Costs 


•


Track-12-lb. rail, bars, ties, etc.	 $. .1.075 per foot 


Timber - 1 set (6 feet) .	 $10.59 
• (average 11-5 percent of drifts timbered) 


Powder	 - 5.519 pound/foot 


Fuse 211.38 feet/foot 


Caps .	 3.911 caps/foot 


• Summary of Costs 


Mill Operating 


Period	 Footage	 Cost per foot	 Total Cost 


3-1-57 to 10-1-57 2,1192	 . $117.63	 $118,693.96 


19-1-57.. to. 10-1-58 •• 11,273	 •	 11-9.19	 210,188.87 


10-1-58 to 3-1-59 1,735	 50.18	 87,062.30 


• . Equipment rental -	 • 	


1	
••__________ 


•
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Period Footage Cost per foot Total Cost 


Total and Average 8,500 $50.63 $k30,311.5.13 


Mill Not Operating 


Period Footage Cost per foct Total Cost 


3157 to 1O457 2,1192 $52.28 $130,281.76 


10-1-57 to 10-1-58 Ii.,273 5L13 231,297.11.9 


10-1-58 to 3-l59 1,735 55.23 95,821.O5 


Equipment rental _____ _____ ]J1.,1I00.00 


Total and Average 8,500 ft. $55.51 $Ii71,803.30


Equipment Rental 


The operating equipment, as listed, was offered by the applicant 


S,	 for $600 a month rental or $1 11., 149O for the estimated 2 I months, it 


would be used under applicant's proposed program. 


DISCUSSION OF APPLICANT'S ORIGINAL PR0POAL 


Following an examination of the subject property, the examiners, 


In a memorandum to the Executive Officer, Region III, dated December 18, 


1956, briefly discussed the applicant's proposal and concluded that 


the program was not based on sound. geology and was therefore not 


warranted in its entirety. Briefly, the applicant's proposal con-


sisted of drifting westward along a "possible granite intrusive ridge" 


to a contact zone with volcanics and porphyry, and then exploring 


S
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this zone which "may be fractured" and which "may have acted as a 


collecting area for the ore-bearing solutions." The last 150 feet 


of the west drift (an active.,heading) is In green rock, a fact that 


does not lend suppor to the applicant's supposition that a westerly-


trending granite ridge reaches the target area (fig. i). In three 


lengthy discussions with the applicant's representatives, It has 


been apparent that they are strongly biased in favor of their pro-


posed exploration program and are confident the granite will be 


encountered again. Furthermore, in the discussions they. also take 


a firm stand-. on the potential of the target area (granite-volcanic - 


porphyry contact) and assert that the shape of' the intrusive porphyry. 


on the surface indicates the presence of an idealrap for mineralizing 


solutions, if that shape per sts downward to the possible granite 


contact (a minimum of 1,500 feet), and if the physical nature of 


the rocks' are amenable to deposition. They also 'state that the 


porphyry is genetically related to the soda granite and may also 


be a source and/or channelway for ore solutions. In other words, 


they want to drive 'to the porphyryontact and can think of many 


reasons, valid or not, to justify the work • At the time of the 


examination the examiners bad no geologic basis, upon which to 


judge the hypothetical target. Subsequently, however, the recent 


work of Schilling J, who conducted an extensive 1 1i-month study 


/ schilhing, J. H., op • cit.


.
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of the mine and. its environs, was reviewed by the examiners, Scbillin€, 


throughout his entire report, makes no mention of an intrusive porphyry, 


but shows on his maps (at approximately the same location occupied 


by the, applicant's porphyry) an area of intensely altered volcanics, 


which he refers to as "hydrothermal pipes." Furthermore Vanderwilt / 


did not map any intrusive porphyries, but did mention a zone of '\ 


altered volcanics extending westward from the head of Sulphur Gulch 


(fig. 3); or in the same general area shown as porphyry by the appli 


cant. In'. other words, there are essentially, two schools of thought 


regarding this alteredock mass 'west of the old mine workings. 


•	
Granted,, it probably is . difficult to &etermine the genesis of these 


structureless zones, but the point remains that if Schilling and 


Vandervilt are correct in their interpretation, the ideal target 


postulated by the applicant is not there. 


Therefore, inasmuch as we are not in the position to say who 


is ri,ht or wrong, we are inclined to be less specific and put 


broader limits on the target area. - As a result of our study of 


the evidence and information available, we are willing to recommend 


further exloration to the vest provided, of course, that the 


granite is there. The granite, where the west drift encounters it, 


on the Second Tunnel Shaft level, contains appreciable low-grade' 


mineralization which may ' be economical if a. large enough body can 


2/ Vanderwilt, J. W., op. cit. 
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be developed. Moreover, this zone of low-grade mineralization is 


the only tangible evidence that the granite, if present to the vest, 


may carry large bodies of low-grade molybdenite ore. In summarizing 


then, it appears that the only present, justifiable formation to be 


prospected is the granite directly underneath the granite-greenrock 


contact. Exploration in this zone on the Second Tunnel Shaft level 


woild give some indication of the size and grade of the low-grade 


mineralization already observed, and would determine the continuity, 


if any, of granite and/or mineralization to. the west. With these 


objectives in mind the.. examiners held several conferences with the 


applicant's representatives in an attempt to formulate a mutually 


satisfactory exploration program. 


During the first post-examination meeting with the applicant 's 


representatives held January II, 1957, a tentative modification of 


their proposal, which would stage the work and first determine if 


the granite actually extends to the west, was discussed. Drilling 


from the surface or from the face of the present drift was suggested 


as a meanS to explore for the granite, which, if found, would justify 


further work.	 . Carman appeared to favor the latter suggestion. 


Exploration of the known low-grade zone was also discussed. 


At our second meeting held on January 18, 1957, we presented 


an alternate program (Appendix A). in detail. It included a drilling 


.
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project in the low-grade area, and, although we were almost mutually 


agreed on the program, Mr • Carman was still ' adamant in his belief 


that the granite would continue to the west and therefore the initia3. 


drilling was unnecessary. We stressed the point that the drilling 


was only to insure the presence of a target, and that if granite 


were encountered west of the present heading, exploration would 


continue almost as proposed in the application. However, if the 


drilling failed to find granite, which it was agreed is necessary 


for the occurrence of ore, the consequence would be to abandon 


exploration in that area and concentrate on continuing work in the 


low-grade mineralized zone. Mr. Carman stated he could see our 


point and informed us be would thInk it' over. It was decided that 


a third meeting would be held, to which Dr. Vanderwilt would be 


invited, in hopes of clarifying the "porphyry problem" and thereby 


give more credence to the applicant's purported target. 


The third meeting held on January 23,l957, was a fiasco. 


The "porphyry problem" was note solved and Mr. Carman flatly 


rejected our alternate program (Appendix A) informing us that be 


was pessimijtic about the low-grade area and did not wish to 


explore it further • Yet he still contends that they are exploring 


primarily for a large low-grade deposit, since the nature of the 


high-grade veins has made them uneconomical to mine! Since no 
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mutual agreement could be reached it was decided that the applicant 


would submit a revised proposal including in that proposal some 


diamond drilling in lieu of drifting. 


APPLICAUT'S REVISED PROPOSAL 


The applicant's revised exploration proposal was received 


February 11,1957. 


Stage I of the proposal consists of (1) 1,200 feet of drifting 


and crosscutting (Project Area B). to both explore, the granite and to 


bring the present heading within reasonable drilling distance of 


•	


the granite-porph pry (?) contact, and (2) 8 ,7C0 feet of diamond 


drilling in both the low-grade area (Project Area A) and from the 


face of the workings in Project Area B. The 1,200 feet of drifting 


and crosscutting is to be done regardless of the rock type at the 


start of the contract or encountered during the Stage I period. 


Stage I submitted costs are as follows: 


Drifting, 1,200 feet at $5I a foot ,	 $ 64.,80O.00 


Drilling, 8,700 feet at $8 a foot 	 ,69,600.00 


Total	 '	 .,	 $1311,1400.00 


The drilling rate includes station preparation, core, logging, 


sampling, assaying, air for drills, and the contractors estimated 


bid.


Stage II of the applicant's revised proposal was comparable 


to the original, but included considerable diamond drilling in 
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addition to drifting and crosscutting. Stage II is to explore any 


favorable areas disclosed in Stage L 


Stage II submitted costs are as follows: 


Drifting, 6,160 feet at $56 a fot	 $3141.,960.00 


Drilling, 19,500 feet at $8 a foot	 i6,000.00 


Total	 . $500,960 .00. 


Total cost Stage I and II 	 . $635,360.00 


EXAMINERS' BECOMMENDED PROGRAM 


Work unitS and objectives 


The examiners.accept the applicant's revised proposal with 


two minor modifications, that are subsequently discussed. The 


acceptance however, does not imply complete agreement with the 


proposal; but the examiners believe that the project has consid-


erable merit and that fwther attempts to substitute diamond 


drilling for a portion of the Stage I drifting, proposed by the, 


applicant, would be futile. 


The reconnnended program is shown on figure 1 and consists of 


the following work units:


Stage I 


(1) l,000eet of drifting and crosscutting in Project Area B 


to explore the granite and/or to bring the present workings within 


reasonable drilling distance of favorable targets. The 200 feet 


S	 .
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• . of drifting proposed by the applicant in Crosscut No.1 north from 


coordinate N 400 is not recommended. Two drill holes from the same 


coordinate will provide adequate information and are recommended in 


the drilling program below. 


(2) 9,000 feet of diamond drilling divided among 16 holes in 


Project Area A for a subtotal of 8,000 feet and 2 holes in Project 


Area B for a subtotal of 1,000 feet. The 16 holes in Project Area 


A, with a maximum length of 500 feet, are intended to fully explore 


the low-grade area disclosed on the Second Tunnel Shaft level. 


One drillhole (coOrdinates N 200, E 1230) proposed by the appli-


S


. 	 cant is not recoended as it duplicates d .d .h. no. 8, and two addi-


tional drill holes (nos. 15 and 16) are recommended. 


In Project Area B the two drill holes, with a maximum length 


of 500, are intended to explore for granite and/or other possibly 


favorable rocks from the headings of the drifts and crosscuts 


completed under Item 1,, Stage I. If these workings are in miner-


alized granite at the termination of the drifting these holes 


would be unnecessary.


Stage II 


(1)6,160 feet of drifting and crosscutting in Project Area B 


to explore areas deemed favorable from Stage I work. 


.
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(2)19,500 feet of dinond drilling, in Project Area B to fully 


explore favorable areas disclosed in Stage I and in Item 1, Stage II. 


Ti following miscellaneous but important items are included 


for contract preparation: 


(1) Rbyolite No. 2, Rbyolite No. 3, Sargent No. 6, and Sargent 


' No. 7 claims should be subordinated under the contract in addition 


to claims listed -in the application. (fig. 5) 


•(2) The locations, bearings, and inclinations of the 16 diamond 


drill holes in Stage I, Project. Area A, are shown in figure. 4., The 


holes will have a maximum length of 500 feet, but should not penetrate 7 


more than 20 feet into usually barren rock. The o holes in Project. 


Area B will have a maximum length of 500 feet. 


(3) In mineralized areas the drifts should be sampled by cutting 


a ôontinuous horizontal channel along its wall, approximately 3 inches 


wide and 1 inch deep. Cuttings from 5-foot sections should be ana-


lyzed for MoS2. In case it is impractical to cut a continuous channel 


along the same wall, the other wall may be sampled opposite the 


interval where the continuous channel was interrupted. 


Mineralized sections of the diamond-drill core should be split 


and analyzed in 10-foot sections. 


A (Ii.) Stage II exploration may be concurrent with Stage I drill-


ing in Project Area A, but in no event may Stage II exploration be 


undertaken without prior Government approval. 


.
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(5) To enable the operator to work two headings, immediately 


upon starting work under the contract it may be preferable to shift 


the proposed Crosscut No. 2 north from coordinate E 14 iiO to approxi-


mate coordinate E 6140.


Cost estimates 


The costs submitted by the applicant are, 'in part, probably 


based on actual experience but include some charges for overhead 


and miscellaneous items that are not related to exploration work. 


Other charges were considered to be exorbitant an4 are revised in 


the examiners' estimate of costs. 


The examiners attempted to breakdown the applicant's, submitted 


costs to units that would be more amenable to contract application. 


The estimated recommended costs are as foilows: 


Resume of costs 


Stage I 


Diamond drilling (concurrent with drifting) 


AX size, 9,000 feet at 
•	 $5•1 per foot	 $ 149,320.00 


Drill stations-'115 feet of 
drifts and/or raises In 8 
locations (as needed) at 
$l . l43'per foot	 ,	 '	 5,l09.5 


.	 "
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Analyses, 9,000 feet, 10..foot 
interval 900 samples at 
$3 each	 -	 $ 2,700.00 


Total drilling Stage I	 $ 57,129.1i.5 


* Cost per foot 	 4	 6.35 


* If drilling is not concurrent with drifting, total . costs will 
•	 . average $9.16 per foot. (Drilling only at $11.00 per foot) 


Dr1414ng	 •• 


1,000 feet at $ll.l1.Il3 per foot $ 114,i430.00 


Timber allowance (as needed) 
•	 1,000 feet at $2.70 per foot 	 2,700.00. 


Analyses,. 1,000 feet, 5-foot 
interval, 200. samples at 


•	 $3 each	 600.00 


•	 .	 ..	 ., 


Total Stage I allowance 	 . .	 $1011,859 ,Ii.5 


Stage II 


Drifting 


6,160 feet at $li1i.1i.3 per foot $273,688.80 


Timber allowance (as needed) 
6,160 feet at $2.70 per foot 	 16,632.00. 


Analyses, 5.foot interval 
1,232 samples at $3 each	 3,696.00 


Total Stage II drifting •	 $2911 ,0l6 .80 


(With 1i percent increased costs . .	 $305,777.11?) 


.•.
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Diamond drilling (concurrent with drifting) 


19,500 feet at $5.148 per foot $106,860.00 


Drill stations, 250 feet of 
drifts and/or raises at 
$J41I..14.3 per foot	 11,107.50 


Analyses, 19,500 feet, 10' 
foot interval, 1,950 
samples at $3 each	 5,850.00 


Total Stage II drilling	 $123,817.50 


Total Stage II allowance (drifting plus 
drilling): $14.17 ,834.. 30 


. 


	


11. percen	 $11.29,5914..97 


Stage I allowance	 $iO4 ,859.l1.5 


Stage II allowance	 9,5997 


Total project cost	 $5311., 14.511..11.2 


Government participation at 50 percent	 $267,227.21 


Itemized costs 


Drifts and crosscut5, .11...1/2 feet advance per shift, six day 


week, 2311. feet advance per month. I
per month 


Independent contracts 


none 


Labor, supervision, consultants 


Engineergeo1OgiSt at $600	
/ 


	


per no. (1/3)	 $ 200.00 


S


Total Stage II if drifting cost increased 
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per month 


Supervision, $600 per month 
• (2/3)	 •	 $ 14.00.00 


V Shop and repairmen, 1 each shift
. \ at $1.62 per br. 730.08 


V Motormén, 1 each shift, $i.6 0 


per hour 703.011 


Höistmen, 1 each shift, $1.60 
per hour 721.06 


Timberman and helper, 1 shift 
(I4aintenance) 676.000 


Mine labor & trammer, 1 ea. 
shift at $I.140/hr. 630.914 


Contract mining ($10.65-
$2,146 powder) $8.19/ft. 1,916.14.6 


5 * Blacksmith, 1 shift at 
$1.62 per hour 365.014


$ 6,3142.62 


Operating materials and. supplies 


Fuel (general beating) 	 $ 50.00 


Compressed air	 fuel and 
1bricantS 392.00 


Generating plant 
fuel and lubricants 330.00 


• Other lubricants	 •	 •. 35.00 


Tunnel haulage 
Locomotive batteries


• (2 yr. life) 145.00 


Blacksmithing 
sharpener •	 0


50.00 
tools 5.00 
fuel • 5.00 


.
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per month 


Track at 1.10 per foot 257.110 


V Pipe	 air, water & fittings 
at $0 .963 per foot 225.324 


Explosives, caps, fuse, 
dynamite, $2.46 per foot 575.64 


Vent tube	 $1.28 per foot 299.52 


Rose and small tools 20.00 


Drill steel and bits ati 
$0.25 per foot 58.50


$ 2,3148.110 


S


Operating equipment 


By schedule posted previously, 
full use ot all equipment 


Rehabilitation and repairs 


not applicable 


New buildings, improvements and installations 


not applicable 


Miscellaneous


$ 600.00 


'Coinpressed air repairs	 $	 114.20 


Gem. plant repairs	 .	 39.60 


Tunnel haulage 
car and. locomotive repairs 	 38 • 30 


Hoisting 
repairs and upkeep	 23.80 


Pumps 
repairs and upkeep	 6.00 


.
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per month 


•	 Rock drills r 
repairà	 $ 100.00 


Mucking machines 7 
repairs 50.00


2 
Accounting and supplies 200.00 


•	 Payroll taxes & insurance •	
10 percent of labor coSts 6311.26


$ 1,106.16 


Total per month (less Analyses and timbering 
but inàluding maintenance of drift)	 $10,397.18 


Cost per foot $	 1111.43 


per foot 


•	 Analyses - 5-foot interval at $3. each $	 .60 


Timber - $10.60 per set (6 feet) 
$5 setting charge - $15.60 per set $ 2.60 


Total maximum cost per foot of drift $147.63 


* The blacksmith is considered to be an assistant to the shopman 
and for drill-steel fabrication and sharpening.	 For this reason 
the allowance for drill steel and bits is relatively low.	 Coromont': 
integral Steel can be purchased for an estimated $0.85 per foot of 
drift advance and would require a small amount of. time for bit 
sharpening.	 Its use would eliminate the need for a blacksmith, 
but would leave only one man for machine and equipment repair 
and maintenance.


Diamond drilling costs

(If drilling and drifting is concurrent) 


20 feet a shift, 2 shifts, 960 feet a month based on 48 shifts 


actual drilling 


.
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Independent contracts. 


Diamond driUing-AX size, 
(average $li. per foot-
Applicant's verbal 
estimate)	 . $3,81i0.oO 


Labor


Engineer-geologist $600 per 
month (2/3) 1i.00.00 $ 


Supervision at $600 per . 
month (1/3)	 . 200.00 1/ 


Track and pipe men	 1 shift. 676.00 V 


Miscellaneous	 . 


•.	 Core boxes, 10-foot capacity
/ 96 boxes at $i each 96.00	 . 


Bookkeeping	 . 50.00


$ 5,262.00 
•


Cost per foot (less analysis)
.	 . 


$	 ,5..1i8	
4r7.. 


Analyses - 10-foot interval., 96 
samples at $3 each	 . :	


() 


Total cost per foot, diamond drilling	 • 
(subject to change by contract bid) 	 $	 5.78
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Diamond drilling costs V.


(If no drifting, 960 feet per month) 


V 	


V


V per mouth 


Independent contracts 	 . 


Diamond drilling, AX size V 	 V 


(average $l i per foot, Applicant' $ V


V 	


V 	


V


V 


V 	 verbal estimate, subject to V 


change by contract bid.) 	
V


$ 


3,8110.00 


Labor	 V V 	


V 	


V 


V Engineer-geologist $600 V 	


V 	


V 


V


V 	 per month	 V 	
V 	


V 	 $


600.00	 V 


Shopman - $1.62 an hour, 
V 	


1 each shift	 V 730.08 
V 	


V 	


V 


V Hois	 -motorman, 1 each shift V V 


721.06


/ V 	


V 	
Track, timber, and pipe men, V 


V 	 (2) 1 shift	 V 	


V 	


V


676.00. 


V V 	


V


$ 


2,727.111 


Operating materials and supplies 
V 	


V V 


Fuel	 V 


general heating etc.	 $ 50.00 


Compressed air V 


Fuel and lubricants 300.00 V 


Generating plant	 V V 


fuel and lubricants V 300.00	 V 


V 


V


V 	


V 


Pipe tools and equipment	
V V


J	
V 


25.00	 V 	 V 


Core boxes, 10-foot capacity V 
$1 per box 96.00.	


V 


V V	
$	 771.00 


., V
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per month 


Operating equipment 


(No rents]. price suggested by the applicant, 
estimated at $200 per month) 


Compressor 


Generating plant 


Hoisting equipment 


Man trip equipment 	 200.00 / 


Contingencies 


Transportation of equipment -	 S 


and supplies	 $	 50.00 


Bookkeeping	 100.00 T 


Payroll taxes and insurance 
• (10 percent) H	 272.71


$ 122.7l 


Total for diamond drilling (less analyses)	 $ 7,960.85 


Cost per foot (less analyses, less 
station preparation) .	 $	 8 .2	 ' if	 (I1 


Analyses - 10-ft interval,	 S 


at $3 each	 _________ 


Cost per foot, diamond drilling, no 
concurrent drifting, including 
analyses. (subject to change by 
contract bid)	 $	 8.59 


Station preparation, based on 9,000 ft 
of Stage I	 -	 .57 per foot 


Cost of diamond drilling, per foot 	 $	 9.16 


.
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Cp 2) Labor and supplies are expected to increase before Stage ii. 


york would be started; therefore a ii. percent increase in drifting 


costs is considered justified in Stage II. 


Diamond drilling not concurrent with drifting should be allowed 


an increased rate of about $5.16 a foot for contingencies over and 


above the contracted diamond drilling rate. The drilling rate is 


subject to adjustment if contract drilling is not $1 a foot. 


CONCLUSIONS AND RECOMMENDATIONS 


It is concluded that there is a good possibility of discovering 


significant deposits of molybdenum ore through the exploration prom 


gram recommended in this report. Although the • recommended program, 


which is a compromise between the applicant's original proposal and 


the examiners alternate recommended program, still contains items 


that may not be fully justified, we believe that exploration is 


warranted and therefore request that Government assistance be 


granted.


.
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APPENDIX A 


Examiners' alternate recommended program 


The following alternate exploration program, complete with 


estimated costs, was devised by the examiners after the first 


consultations with the applicant. It va thought that this program 


would provide information concerning the existence of a large low.. 


grade ore body and might justify the drifting desired by the appli-


cant, without giving a blanket conmiittment for extensive and costly 


drifting toward an objective that might or might not exist. 


This plan was rejected by the applicant and is presented here 


merely as background material. 


Project Area A.(Coordinatés E 1000 toE 2000) (fig. 14) 


No drill hole will exceed 500 feet in length, or penetrate 


more than 20 feet into visually barren greenrock or granite. 


Drill stations will be paid for on footage basis, Allowance 


for each drill station will be niade after scheduled drilling from 


the station is completed. 


13 diamond-drill holes X size-
Aggregate: 14,000 feet at $8.59 
per (max.) foot	 $ 31i,360.00 


6 diamond-drill stations requiring 
115 feet of drift or raise at 
$11. 14..I1 3/ft (needed for 114. feet of 
tail room in angle drilling) 	 5,109.145 
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Analyses: split core samples 
10-foot intervals - 400 samples 
at $3 each	 $ 1,200.00 


Total for Project Area A	 $ 40,669.45 


Project Area B (Coordinates E 1000 to W 400) 


Stage I: To be initiat.ed only if face of west drift is in greenrock 


when contract becomes effective. Stage I vii]. consist of a maximum 


of three diamond drill holes, size AX, maximum depth 500 feet, total 


maximum drilling 1,500 feet. 


Hole No. 1: To be drilled from face of west drift on course of. 


drift, horizontally, to maximum depth of 500 feet but not to exceed 


100 feet into granite. 


Hole No. 2: To be drilled from face of vest drift, only if Hole 


No • 1 fails to encounter granite. Hole No • 2 viii be drilled due 


north, horizon tally to maximum depth of 500 feet but not to exceed 


100 feet into granite. 


Hole No. 5: To be drilled from face of west drift only if Holes 


Nos. 1 and 2 fail to encounter granite. Hole No. 3 is to be drilled 


at minus 90 to a maximum depth of 500 feet, but not to exceed 100 


feet into granite.







.


Estimated cost Stage I 


3 diamond-drill holes, size Ax, 
maximum total depth l,500feet 
at $8.59 a foot	 $ 12,885.00 


Analyses: split core at 10-foot 
intervals, 150 samples at $3 each	 11.50.00 


Cutting station (drift and raise) 
at $ 11Jl. 14.3 a foot	 1.l.O,30 


Total for Stage I Area B 	 $	 13,779.30 


Stage II: To be initiated only if Hole No. 1 or Hole No. 2 encounters 


• granite, or if the west face is in granite when the contract becomes 


effective. 


Stage II, Case 1: If the face of the west drift is in granite at 


beginning of contract, or Hole No. 1 (stage I) has encountered granite 


the west drift will be continued on course to coordinate line W 300, 


or until it has penetrated greenrock for 100 feet, whichever is first. 


Estimated cost (stage II, Case 1) 


1,100 feet of drift at $144.143 a foot 
(untimbered) or $117.63. a foot 
(timbered)	 $ 52,393.00 


Analyses: Sample interval, 5 feet, 
220 samples at $3 each	 660.00 


Total Stage II, Case 1 	 $53,053.00 


• • Stage II, Case 2: If Hole No. 2 intersects granite, a drift will 


be extended along drill Hole No. 2, and into the granite. Based 


.	 .
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upon information on the granite - greenstone contact that is obtained 


from this work, a new heading will, be planned, with mutual agreement, 


and this heading will be continued for 1,100 feet, or the amount 


not previously used, or until the new heading penetrates 100 feet of 


greenrock, whichever is the least. 


Estimated cost (Stage II, Case 2) 


1,100 feet of drifting at $Iai.1i3 a 
foot (untimbered) or $117.63 a 
foot (timbered)	 $ 52,393.00 


Analyses: . Sample interval, 5 feet, 
220 samples at $3 each	 660.00 


Total Stage II, Case 2 	 $ 53,053.00 


Stage II (Case 3) Project Area B 


In the event that the west drift, driven In Case 1 or Case 2, 


penetrates 100 feet of greenrock the west drift will be stopped and 


a plan of drilling (as suggested below) will be initiated, provided 


that adequate funds for the drilling program remains, in the tage II 


allowance.	 - 


Role No. 1: From existing west face, drilled horizontally, on the 


course of the drift, 500 feet, or 100 feet into granIte. 


Hole No. 2: From existing west face, drilled horizontally, due 


north, '500 feet, or 100 feet into granite.


.







Hole No. 3: From existing west face, drilled at minus 900, 500 


feet , 100 feet into granite. 


Estimated cost (stage II, Case 3) 


3 diamond-drill holes, AX size, 1,500 
feet at $8.59 per foot	 $ 12,885.00 


Analyses: Sample interval, 10 feet, 
150 samples at $3 each	 1150.00 


10 feet of drift on raise at 
$4Ii. . 1 3 a foot	 __________ 


Total Stage II, Case 3	 - $	 13,779.30



Stage III Project Area B 


Locations and lengths of croescuts and diamond-drill holes 


contingent on results of Stage II drifting and/or drilling, and 


subject to approval of the Goverrnnent. 


Estimated costs (Stage III) 


crosscutting 1,600 ft. at $lii&.Ii3 
(untimbered) or $li7.63(timbered) $ 76,208.00 


Diamond drilling, AX core, 5,000 
feet at $8.59/ft.	 14.2,950.00 


20 drill stations - 200 feet at 
$14.li.3/ft.	 8,886.00


$ 51,836.00 
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Analyses 


Crosscuts - 5foot interval, 
320 samples at $3 each 


Diamond drilling, 10-foot 
interval, 500 samples at 
$3 ea. 


Total Stage III 


Maximum total ecpenditure


$	 960.00 


1,500.00


$ 2)60.00 


$l3o,5o1.00 


$233,116 .15
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UNITED STATES

DEPARTMENT . OF THE INTERIOR 
'DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


Mt. '. ?. Tz'sve 
xeautive Officer	 19 
U fte Teen, ret i UI 


2214 w GuSt thOe Tui1ding 
i)enver2, Co1orao


Ikxicet k, ; I	
e 'o3,deuum) 


t4o1brzuvt Comorat1on of Anerica 
toLy, c' "'uesta Nine 


Tao Caunt 'w Mexico 
T LLur 


ar r. Travex': 


The csptioed appUeation it referred to Region ill ?ield 
•	 Team for ieetgation, a fiet.d exanination, and	 ecr,ndation. 


4nc1oed are eiee of 'ie3ncrazza, dated Deo'tor 12 arvl 17, 
1%6, by	 Unor ctmut, tBM, and	 . ' . 1 elson, 10E, respeetiie1y, 
re3atifl:': to the appiieation. Also enclosed are two copies of the 
açlicotion ior Field Tet use.	 ••. 


joint	 ciudum, forwarded	 tth yaure ot Iit.r j$), 
yes zeceved after the above tSPM and 1B cor*rrte ieroritten. 
After revieving the joint nemorandun, the cc*nor it1 T'nbers agreed 


Lth the field exa mere' concluiona in regard to the c'irinal 
po'am propaed by the Applicant. 


It is suggested that the field exnri1rs* alternatm pro-
paal *bouid be discussed iith the Appliear't chirir 	 the exarzi'*tion. ' 
Jtdging fron avaflable i forrtio'i, the 'ttUing facilities, arid '	 g possibly this atn edit, yc*1d not be able to handle large tormagea 
of ore. Therefore, the Applicant 	 not desire to particinate ifl E-i ,C 
an e p1oraton nroject to Eearcb for large bodies of ore of lower 
grade than have been revious1y Ddned,because it would retuire a 
conaideralL le capital outlay to expand the mine and surface plant 
to ieko the O.5-0.7 !ercent Mc	 znateria	 omerciafly exploitable. ri 


A ROVD:	 Sincere 1r yrs, 
Frank D	 Lamb frJ) 


-	 George C Sell ridge
I 


Thor U Kiilsgaar	 flY Chairtan, Oerat1ng Coimttee 
GeOlOióàl Survey	 L	 Furphy/izm/gla (12-]9-S6) l2-26-6 


•	 cc to:	 Docket 
Code 700 
Mr. Murphy 
Adinr.'s Reading File 


ino].oeiu'es	 Operating Committee 
Messrs. Wilmer Mclnnis, Rin. 3l5 •	 •	 •	 •	 •	 .	 •	 '•• • •	 • T.H.!C.iilsaard	 P.m	 622J
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


22!i New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Conn1ttee 


Fran:	 DMEA Field Team, Region III


Subject: Docket DMEA 68 (Molybdenum) Màlybdenum Corporation 
of Amerjca (Moly or Questa Mine) Taos County, New 
Mexico. 


Enclosed are the original and three copies of a 
brief joint memorandum Report of Examination on the subject 
property, by the field examiners. 


It is hoped that this memorandum will reach you, 
for your further information on the docket, before you release 
it for a field examination.


DMEA Field Team, Region III 


W. M. Trave 
Executive Officer, D1EA 
Field Team, Region III 


Enclosures


Reviewed by

DAEA OPERATING COMMITTEE 


. (data)







OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAIJO' 


REGION III	 DPARTMENT or THE JNTERTOR Building 20 
•	 ,	 Denver Federal Center 


•	 DEC19 195b	 Denver 2 Colorado 
REGIQN Ill	 ' \December 18, 1956 


•	 DEI%WER,GQLQRADO 
Memorandum	 •••


J\7\ 
To;	 Executive Otioer, DA Field Team, Region ' 


Through. E. N. Harshman	 C'' ' 
J. F. Shaw	 j 


From:


	


	 D. H Richèr 
D. E. Redmon 


Subject: Molybdenum Corporation of America, Questa mine, Taos 
County, New Mexico 


•	 On December iii, 1956, during a DMEA field examination trip 

in northern New Mexico, the Questa mine of the Molybdenum Corporation 
of AmerIca was examined. AlthOugh the appliCation had nOt yet been 
referred to the fiOld from Washington, it was decided, inasmuch as a 
Copy of the broChure was available and an examining team would be in 
the vicinity, tc examine the property at the present tiie and avoid 
any delays that may result from poor weather conditions. 


In reviewing the application prior tO the Cxaminatio, it 
was apparent that the company' a exploration prOgram of approximately 
$1i 50,000 wae not básèd on 1own geologic data and was therefore not 
warranted in its entirety. The Company's program cOnsisted essentially 
of drifting westward alOng a "possible gránite Intrusive ridge" to a 
cOntact zone with volcè.nics azd/or porphyry, and then explore this 
zone which "may be fractured" and which "may have acted as a collect.. 
ing area for the ore-bearing, solutions." The proposed ore potential 
Of the target area is not enhanced by the presence Of the porphyry, 
whiCh may 'actually be• pOst-'molybdenite 'thineraliation in age. From 
this, thCrCforO, it appeared that too many suppositions were being 
relied on to substantiate such a large-scale exploration program. 


During the examination, it was observed that the west drift, 
•	 which the company is driving, has been out of granite for over 100 feet, 


•	 and althOugh themine manager Is confident that the granite will be 
encountered again, the mere fact that it is absent leads us to believe 
that it máynot cOntinue to the volcanic rocks as purportedin the 
application. If this is the 'case, the Company's first supposition is 
môt valid and Thrther exploration toward their target is certainly not 
warranted.


• Reviewed b 
JA OPERATING COMMITTEE 


•	 ___________ 


(date)







' a 


However, we believe, from the.evidence seen during the 
mine inspection, that a large and significant body of low-grade 
molybdenité may be present in the western etremity of the granite-
mass. At the present time, the west drift has penetrated about 900 
feet Of granite assaying approximately 0.50 pércOnt MoS, a crosscut 
driven north from near the western extremitr of this drift has cut 
200 feet of apprOximately 0.5 0 percent MoS 2, and a 600-foOt drift 
roughly 100 feet south of the main west drift averages about 0.75 per-
cent MoS2. The grante in this area is highly shattered and broken. 
Crystalline mOlybdénite in thin scaly druses occurs on practically 
all broken surfaces and in part as disseminations in the granite. 


•	 In summary then we fOOl that this latter low-grade area 
warrants further ep:I.Oration, more so than the very bothetical 
táret to the west, and that the cOmpany shOuld reConsider its pro-
grOm in the light Of the new data available. Exploration for a large 
low-grade deposit Could be easily and economically carried out, princi-
paily by underground drilling from the west drift and other nearby work-
ings.


D, H. Richter 


D. E. Redmon 


/d? 


cc: 9	 - 
ENllarshman 
Sub j Oct 
Chron


-







0 F	 IN REPLY REFER TO: 


DEPARTMENT OF THENTERIOR 


WASHINGTON 25, D. C.	 Q	 c 


December 17, 1956	 çci 6, 
Re: DMFIA 4568 


Molybdenum Corpo	 of ç "ca 
Questa Mine 
Taos County, New Mexico 
471,803.30 - Molybdenum 


/ 
Memorandum 


To:	 E. W. 1 us, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in continuing a search for 
a rock-structure feature like the albitized contact zone in which the 
productive veins of the Questa Nine are fourxi. 


About 20,000,000 pounds of NoS2 has been produced from many 
veins concentrated for the most part in a downward tapering triangular 
zone • The base of the triangle, the outcrop of the ore-bearing zone, 
measures 1400 feet and the apparent blunt apex is about 2,800 feet down 
pitch and 800 feet lower. The pitch axis bears S 45° W, and as I read 
it, the veins have an average strike of N 400 W and steep dips. Nap #4 
shows some of the lower stopes and low dipping veins are suggested, but 
the report says they have steep dips, a short vertical range, and in 


general the Strike length is Short. • The map, #4, shows a stoped out 
area 300 feet long, but more than one vein may have been stoped. 


The productive veins are confined to the triangular altered 
rock zone developed in the contact of granite and a sedimentary-volcanic 
rock cover called green rock. The thickness of the contact zone limits 
the vertical range of the veins as they tend to die out in granite and 
the less altered cover rocks. 


The vein-bearing albitized rock 8preads diagonally across the 
south slope of what is called a granite ridge. Vertical E-W and N-S 
sections through the old mine area would be useful as no map is available 
showing the-westerly workings of the Questa mine and the manner of cut-off 
at the westerly side of mine. Perhaps the area high on the slope of the 
'ridge', if it continues west of the idealized porphyry plug shown on the 
isometric projection, would be better prospecting ground than that at the 
roots of the known orebodies. 


The underground work being done and that proposed is low on the 
flank of the ridge, far below and west of the principal ore zone. As 
pictured in Section B-B' the work is in a subridge or corrugation low on







the side of the main ridge, perhaps 2,000 feet downslope from the probably 
rounded crest. The drift-crosscut is headed toward an area within which 
it is hoped to find ore making conditions characteristic of the Questa 
Mine zone. For some distance the drift-crosscut has been in sparingly 
mineralized granite and the finding of an ore structure is regarded as a 
possibility. Ring, long hole, or diamond drilling appears indicated in 
order that the position of the drift-crosscut relative to the contact zone 
and the green cover rock may be known. 


The favorably regarded area is about 1400 feet ahead of the present 
face of the drift-crosscut. There • is no surface expression of the hypo-
thetical contact zone or other feature that suggests a center of molybdenite 
mineralization below, but scattered outcrops showing the mineral have been 
found in Goat Hill Gulch,, the general area toward which the drift-crosscut 
is headed.


If not available at the mine, the applicant should be requested 
to prepare numerous mine arid adjoining area vertical sections. The bold 
hypothesis and proposed project, although lacking a too definite target, 
deserve much consideration, and additional factual data would assist the 
examiners and reviewers materially. 


Referral of the application to the Field Team for appropriate 
action is recommended.


N. E. Nelson







cD	 - 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


December 12, 1956 


Memorandum 


To:	 E.. Ellis, Chief, Rare and Miscellaneous Metals 
Division..DMEA.


Through: Acting Chief, Branch of 
Ferrous Metals & Ferroalloys I


From:	 Wilmer Mclnnis, Commodity Specialist, Branch of Ferrous 
Metals & Ferroalloys 


Subject: Molybdenum Corporation of America 
Docket No • DNEP1..4568 
(Holy or Questa Mine) 
Taos County, New Mexico 


I have reviewed subject application which proposes to 
explore the westward adjoining area of the Questa Molybdenum Mine 
by driving some 8,500 feet of drifts and cross-cuts at an estimated 
cost of $471,803.30. 


This proposed work scheduled to start from the 200 foot 
level of the mine appears to be largely based on two reports, A 
Summary of the Geology of the Que sta Mine, April 1954, and A 
Clearification of the Geologic Features West of the Questa Mine, 
Taos County, New Mexico, August,1956, prepared by the companyts 
Geologist that theorizes the mineralization and structure of the 
area is favorable to mineral deposition. 


The strategic importance of molybdenum and the limited 
known commercial deposits makes it highly desirable, in my opinion, 
to endeavor to increase known reserves wherever feasible. Therefore, 
in view of the long continuous production of molybdenum from the 
Questa mine, it appears to me that the area proposed for exploration 
is favorable to the discovery of additional vein type molybdenum 
deposits. However, I recommend that the application be referred to 
the Field Team for review and examinatIon, because no proposals are 
made to drive raises or winzes, both of which may be desirable in 
such an exploration project and at least part of the overhead costs 
such as shown on page 12, of the application appear to be unwarranted. 


/7 
Wiliner Hclnnis


I	 •I	 e.	 ,







UNiTED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


-	 1i, 1i26 


rii	 of ariCU4 	 Subject: pT,:; 
r 
''	 • )


Your application for exploration assistance, dated



submitted to our office at 


has been assignedDocket Number	 -	 and referred to the 


rio in the Washington office. 


Kindly identiQy' all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


(S.gd) A!!en. S. Da.kan 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy , to:


a,.	 £,	 do 


?X)


62	 (fj
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SchT	 - 
MQRANDUM Standard Form No. 1048 - 


P°	
LIC VOUCJIER	 Serial No. 


FOR REFUNDS	 D. 0. Voucher 


I I ; J 


U. S. UeparetOLth In QLQIC---QLt---Srj 	 --j-
(Department or Establishment, Bureau or Office)	 1	 tJ '-" 


Location: -----------------------------------------------------------------------------------------------
lIx687(Ol)Suspense, Department of the 


Appropriation or Fund:----------------------Iflt'iOr


pM.E 
ft i RECE'J' 


DATE	 tit


i961 


Molybdenum Corporation of America 
37 Park Avenue 
New York 22, New York


To 


Address
USE OF 


Deposit received from the above-named depositor on---------------------------------------------------, 


for----------------------------------------_ --------------_ ---------------------------------------------------------------------------------


has been applied as herein stated and the balance indicated is returned herewith: 


Amount of deposit----------------------------------------------------$ 


Applied as explained in "Remarks" below 


Balance authorized to be refunded----------


Remarks: 


Release of contract holdback on E-.].O9I, Region III per Report of Review 
dated i//6i


(Memorandum—
Date-------------------------------------------, 19 	 Do not sign)	 - 


Title


I on Treasurer of the . . 	 / 
Check No.------------------, dated------------------for $-------------------in favor of payee named above. ( 


Refund	 (Signature by Cash, $----------------------on------------------------of payee) ---------------------------------------------------------
(Memorandum—Do not sign) 


Othermethod, $-----------------------, -------------------------------------------------------------------------
(Describe) 


15-8488



















CONTENTS 


1. Narrative Report 


2. Form NF 10+a 


3. Form M 104 


4. G.ologr Nap	 No. 3 Df't 


5. Geology Nap - No. 3 Dft E No. 2 CxN 


6, Progress & Timber Nap - i'io. 3 Dft E 


7.. Progress& Timber Nap 	 No. 3 ift..	 No.. 2 CxN 


8. Nap - Drill Fole No. 43	 43a 


9. Nap	 Drill Role No8 45 


10. Core Log	 Drill Hole }4o. 4;3 


11. Core Log - Drill Hole No. 43a 


12. Core Log - Drill Hole No. 45 


L











OPERATION	 Ux	 COSTS Tais 
MONTE 


Drifting & -çr0860Ut Q,Q 
ft..


,Tiizber-----------------------


ft 
-------


____	 --- -ee
ft--------


aecaee 0.00 


eDriUSta.a-------- -
- ------


---------------


't--------


------


0,PQQ.. 


Drift	 Crozscut-------- -


------------------------


ft.-------00 


Drilling: Core-----------------------------
___________________________________ 


St& ft 0,00 ------------
TxLTimbr------------------ ft--------


--------


----------------e&


QQrDriUin& ----------- I----Zt 5Q1Q,QQ 


TOTAL DISTRIBUTED Cowrs----- - II AUTHORIZaD BY 
CONTRACT 


Frm MF-104A
	 Budget Bureau No. 42-R1151.2 


(April1962)	 ,	


- 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATON 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contraet No.	 911. 


Minerals Jbdenum 
Month of	 19	 Docket No. DMEA 
Operator's Name MQ3Jbd-ennn---Q 	 ratioricf Am--ri 


Address	 ---ark Avenue— New- -YorI?2NY 


Umrs Pms 
M0NTS 0875 TO	 ATE 


STAGE I


UNITS TO 
DATE


UNIT COSTS 
TO DATE


AVTUOBIZZD 
_________


BY CONTRACT 
_________________ 


'Units Unit Costs 


Li30.O0 1)0 4111.hk3 lOOP ---------


3154.53-------


- -- -----


-----


2].----- - ----44443------


L0.OL


115---------


2.7.0 


9112-----------


-----------


-----


3OO 


50Q,00 300


37535,00---- 7507-----------5,00


-------


9000------------5,00 


STAGEII


2516.4kQ------ 32-----------


-----


L1 777


27Q------


30-------


160


flOP------------


---------


?82,OO----


11107,30 230


]..O------


5	 ------------


14k,L3 


2423l- ----


863k60-----


...................................... 


------------


6i6o------------270 3198----------


239L


2470------


3400


250-----------


7173Q0-----


1000.00-----1001)


---------


----------100------


------31fl------------


lOGO------------


1QQ2-----------69560ILQQ.. ....13912. -------5.OQ ..19500------------5.0.0


Operating Equipment Purchased.._. 
Initial Rehabilitation and Repairs.: 
New Buildings, Improvements, etc----------------------------------------------------------------------------


TOTAL COSTS-----------------------------57.Q0--------------------4QQ79Jk  _____________________ __________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 


Date-----?1U160 	 erator .!'1o].ybd-num -c2r2----


Per	 Titlo---------------Manager 


—p" NOTE.—TItte 18, U. S. Code (Crimes), section 1001, makes it's criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter witbi 
its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 
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f 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent informatioirisdesirèd have been outlined in the 
form. Thre are blank lines, hosevz, for those uiiusiial phase,s which may need to be 
reported for a particular project. It will be necessary Jor the Operator to distribute his 
costs arnoig the applicable phases reported with the exception of t.hree items the costs of 
which are i'iot to be distributed by tie Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahiitation and Repairs" and "New Buildings, Improve-
ments, etc" The reason for not distributing these iterris on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or eriod short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulativ costs. The "Total Casts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repGrted on Form MF1O4. This us also true of the "Total 
Costs To Date".	 0 


In preparing Form MF-104A,, it will be necessary frequeitly to distribute cert&in 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distrfbuted over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be dist.ributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


PERATOR'S MONTHLY REPORT AND VOUCHER 
Month of ---- -Ju j 0	 Docket No. DMEA ..J568	 Contract No. I.E104 
Operator's Name	 Minerals	 OflU 


	


Address 7!!!	 ------- -New -York - -2, - -Y	 - ---
Contract Amount, $&9	 Government Participation: 	 Amount, s5!9 -.	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 pproved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form J	


-- 5010.00 102085.00 107095.00 
uDUSta -------Q,00-- ,k2623-- k262AQ3---:..---------------------


•	 Crosscutting&:D2'i.ftiflg-----0QQ--256672fl 	 $72,u 
•


	


	 Timber------------------Q.Q0---11151QQ--1U5L.0 

7QQ97Q2,0---9999OO 


(2) .LiXXqøtxK:
------------------------0,0°--5O0.O0--15QOOO 


Supervision------------------------------------------------
Technical Services 


(3) Operating Mat'ls and Supplies 
• Timber....................................................... 


Explosives------------------------------------------------
Pipe-----------------------------------------------------------
Track.:----------------------------------


(4) Operating Equipment: 	 - 
Rental-------------------------------------
Purchase-------------------------------------
Depreciation 


(5) Initial Rehabilitation and.Repairs-- ------
(6) New Bldgs., Improvements, etc......... 
(7) Miscellaneous: 


Repairs to Equipment.. ---------------
• Sampling and Analysis-----------------
Payroll Taxes-----------------------------
• Liability Insurance..................... 


(8) Contingencies (specify) 


ToTALs	 07,0O - 3953721ITh Loo679j,4 _________________ __________ 
I certify that the above biil is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been receiyed.	 that this account is correct and proper for pay-


Date 7LuL60... --	 Mo]ybd-enum -Corp, of	 ment in the amount of: 


Per	 f474:.	 Title Manager	 -	 .2 3 
0r0 


'When a voucher is ilgned or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as wall as the capaclty in which he signs, must appear. For exampiC: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—b. NOTE.—TItle iS, U.. Code (Crimes), aection 1001. makes ii a criminal offense to make a wfiltally	 ,	 ,	


(Authorized Certifying Officer) 
folse statement or representation to any department oi agency of the United States as to any matter within its 	 •	 & I	 A	 • 
Jurisdiction.	 Date Q.jl------Vou. No. 


(Instructions on reverse) 	 •	 :	 (See other side)







O 
(For Govsrnmsnt us. only) 	 :.: •. 


CERTIFICATION BY GOVERNMENT REPBE8EN'ATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
j4— /a9r' - 


Exploration Administration projj under Contract No.-------...J----- in accordance with the terms of the contract. 


Signature	 Title 14/49 l/!Y4	 Date 4P	 - 
APPROVAL BY DMEA EXECUTIVE PR OR ALTERNATE: 


Signature — 


MONTHLY REPORT OF OPERATOR if 


	


The Operator (Contractor) of an exploration project is	 third party will be reported , under "Rental". The amount 


	


required to make a monthly report to the Go\rernment 	 paid or duly obligated for payment for the purchase'of equip-


	


through the Regional Executive Officer. This 'report con-	 rpen't will be' reported under "Purchase". The amount' of, 
sists of three parts as follows:	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia-
(a) Form MF-104--Operator s Monthly Rport and	 tion". 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the ease of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent' should sign the certification in the lower left corner of 
the form..	 ,	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the 'costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging toa


Item (5) comprises costs of labor, supervision, technical. 
sprvices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installtions, 'fixtures,, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid' by the operator 
should be reported under item (7). ',The share paid by' 
the employee as a payroll deduction is to be included 
under item (2): as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104' when' submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation, has been waived by the Regional 
Executive Officer. This certification may. be  stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. - In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the' Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed. 
price contracts on Form MF-200 (A),, however, are not re-
quired to be supported by documentation of any kind. The, 
Operat9r will submit his claim under item (1) of FormS 
MF-104 by deleting as stated above' the word "Independent"-
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting,, etc.,.and givin g thc "Monthly 
Total". amount dues "Totals Previously Report4", and 
"Totals to 'Date". éolumns should also be filled in. 
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Frm MF-104A

(April 1962)


_1
a.


	


S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


OPERATOR'S UNIT COST AND PROGRESS R


J/Jfj, Budget Bur	 42-R 1151.2 


Q4 


Month of JY--------- 19 	 Docket No. DMEA-----kS.68
 Operator's Name J4o1bd-?num - -Corp--of Aniert 


Address	 New York----2,-----Y


Contract No. 11 ---E]09Z1 
Minerals	 sY 


AUTUORnID BY CONTRACT 
OPERATION	 Um	 COSTS TUB 


Mowrn 


Timber	 ft	 0.00 


Drifting..!.8t---------------ft------


1 Ream....Case	 ft	 0,00 
Drilhng Core	 0.00 


J)riUSta--------- -ft------Q.,00 


xggc 


alyses-----------------------ea------0.00 


eucg.Dri1LSta..	 Q..,00 
DZ'iL't	 r'°--80Ut 	 --------ft----


Xpjg....Tifl1----------ft-------27.00. 
-a1'ses-------------------ea------L05.00


--------QSQ 
ft----5çpo.00


UNITTms	 COSTS To DAm	
UNITS TO 


______ STAGE I	 ______ 


-	 ZeZ30Q0o -- - 1000 


2516.'40	 932 
315.53---71. 


0.	 500.00	 500 
375.{5.G0---75C)7 


STAGE II 


2826.00- --


0-.--------
10	 86.60	 3198 


422)1-2.11---k777 


].35	 6876.00	 2292 
0.--------J.QQQQQ---.1QQQ 
00--------61k550f00---12910


TO DATa 
UNIT Coma ________ 


Units 


L1.L1. . 14.3	 1000 


k4.'+3	 U5 


2.70	 1000 


1.00	 500 


:oo- ---


3.00----


4A1.sLLi.3 


2.70---6Q 


3.00---


1..Q0----1QPQ: 


5.0) 19500


JUT&L .USTU 


TOTAL DISTRIBUTED Cosi'&... JI
	


AUTUORIZID BY 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 	


::::::::::::::: ::::::::::: 
TOTAL COSTS----------------------------131Z,52 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date ---- /60 operator Mybd-enuia -Corp--of America 


Per	 Title--------------


NOTE.-Tltle 18, U. S. (de (Crimes). section 1001, makes It a criminal offens, to make a Uftilly 
false statement or representation to any department or agcncy of the United States as to any melter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only) 







a.	 S. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases ofoperation on which peririanent information is desired -have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amcng the applicable phase reported with the exception f three items the costs of 
which are'not to be distributed bythe Operator. Thêsethree itehis are: "Operating Equip-
ment Puschased", "Initial Rehabilitation and Repairs", and "-New Buildings, Improve-
ments, etc." The reason for not 4istrihuting these-items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Forni MF-104A has been designed to tie in with Form MF-lO4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–tO4A foreach month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To ,Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs ovei a number of items. Fr instance, supervisory and eiigineering costs may have 
to be distFibuted over several phaes, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attefltion to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Jv,iv 
- 111262,0...... 
256672.1 
11151.00 


:.].5QQ,QO--------------


-	 S. 
Form MF-104 (Rev.) 	 UNITED STATES	 '	 udget Bureau No. 42-R 1036.5 (April1932)	 /	 '-F	 rj DEPARTMENT OF THEI ERiO-Ld 


DEFENSE MINERALS EXPLORATION A NISTRATION 	
9 7 


OPERAFOR'S MONTHLY REPOR	 D	 Ji-IER 
1 


Month of	 19°	 Docket No DMEA	 'Ct No 1DM E 1o9h1 
o erator's Name	 Corporation oI America	 erais. Molybdenum P ... . - . 375"PkAeiiieerok22;Ty liuuress ---	


. Contract Amoiñ,	 -------------- GOvrnment Participation: L%:. . Aniount; s 


ITEMS OF COSTS
FOR OPERATOR'S -USE ........... 	 ... FoR GOVERNMENT USE ONLY. 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved TOtals Total	 Reported	 Monthly Total Previously Reoorted 	 To Data 


--	 iContracts: 
Short Form j 


---]i[U . Sta. ..	 . 000 ... 111262,0 
rosscutt	 Drifting	 7730 .82	 2Z91.2 
cxç	 .mber	 27,00	 U12Z1.0C 
Analyses	 405.00	 9297.00 


(1) Independent]	 - ... .............-.	 . . 


(2)	 --------
0.00---- 5PP.9 


Technical Services
.-SuprvisionL:i1.-----------.. 	 ------------;:'---


. ,. 


(3) Operating Mat'ls. and Supplies: ................. 
\-Tirñber --------..--------,-- . ------------------------
Explosives 
Pipe


t 
.,	 ra9k__	 ---------:-: ---------------------------------_-------.	 _____	 . 


----. ------------ •:---	 --,.:	 --:. --.::'.	 --. ----: --------r.-'-r-.: -----'----- ---;;--- . 
(4) Operating Equipment 


Rental 
Purchase 


.Depreciation	 -------	 .------.	 - . .....: -----


(5) Initial Rehabilitation and Ppai ----: ------ i----
(6) New TBldgs Improvemeits, etc 
(7) Miscellaneous 


Repairs to Equipment 
Sampling and Analysis 
Payroll Takes 
Liability Insurance 


(8) Contingencies (specify) 


TOTALS	 L3162.82382209.32	 &,..i&iiTi J .?2ij9M	 ^3J.2Jc' 
I certify that the above bill is correct and just nd that pa ment therefor has not 	 Pursuant to authórit3 vested in me I certify been r5iv	


ic 1	 t -	 . .	 .	 -	 that this account is 'correct süd proper for pay-
Date	 £oa..Jv.4enum orp. Of America	 ment in the amount of	 , a#j 


Per /J 2 c	 fi Title	 Manager	
$ f;/r/j 


WIieiia koücher is signed oi rece1ted in the name Of acoiürnny or côiporatIoh, the name of thepersôn-.vHtitig :- 	 '	 ......-,

the coThpiny or corporate name as well as the capaclty in which he signs must appear For example John 
Doe Company per John Smith Secretary or Treasurer as the case may	 Signature 
—4. NOTE.—Titie 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 	 . / (Authorized CertiIIng O$er) 
fab'eHtatclnent or representation to any department or agency of the United States as to any matter wL*hln	


Date L'1I!1. Vou. No. 
(Instructions on reverse)	 .	 (See other side) 







uv%u " .......!


Date 


...


	 S. 
(For Govsmm.nt only) 


CERTIFICATION BY GOVERNMENT REPBZSENP&TIvE: 


I certify that to the beat of my knowledge and belief the oonaotor submitting thin voucher Is operating a Defense Minerals 

:;;'-.	 /g,q<. 


Exploration Mministration project under Contract No.----------------in accordance with the terms Of the contract, 


Signature	 72'1t-G-Z	 Title Jie.i1ep it44''-' Date 61 7 d 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
slats of three parts as follows: 


(a) Form MF-104--Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Vnit Co8t and Prog-
ress Report.—This is a statistical 'report of expenditures 
which .shpws costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, resultS accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submjtted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. - 


Preparation--of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled ip by 'the Operator, and the Operator or his 
agent should sign the certification in the 'lower left , corner of 
the form. 


The items of costs are arranged in the order they appear 
In Article 6 (a) of FOrm MF-200 (Revised February 1952), 
however, this form is 'readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a subcontract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form s MF-200 as though it were performed under an 
independent contract. 	 - 


Under Item (2) inciude labor, supervion and technical 
services incurred for' the- exploratory operations. Do not 
include labor, supervision r and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the' project other than that used pnder items (5) 
and (6).	 - 


'Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a -


third party will be teported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase": The amount Of 
expenditures due thiOperator to reimburse him for deprecia-
tion of equipment owned will' be reported under "Deprecia-
tion". 


Item (5) comprisq8 costs of labor, supervision, technical 
services, material, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvemepta, etc., necessary for the project. 
These costs, therefore, should not be reported under items 


- (2) and (3). 
Item (7) covers miscellaneous types of expenditure such as 


payroll taxes, liability . insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis.. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which. are paid by the operator 
should be reported under ' item (7). The share paid by 
the employee as - a payroll deduction is to be included 
under item (2) as lbor costs. 


Item (8) includes any unforeseen costs not ipcluded ip the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses 'incurre4 under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchae orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", 'followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly vouqher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Mopthly' Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 ' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired. to be supported by documentation of any kind. The 
Operator will submit his claim upder item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 


Sand by showipg the number of feet or other units immediately 
after the appropriate descriptive word such as, drillin g, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form MF-104.A 
(Arll 1952)	 .	 .	


Budget Bureau No. 42-R1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of MzL1----- iz6Q.. 	 Docket No. DMEA J+568	 Contract No.--E109k 
Operator's Name	 -------------------	 Minerals liQlyLbdeflhlm 


Address	 New-Yo	 I--------------------


Unts Pnis 
Mowru


Uinm TO 
Dn


UNIT CosTs 
o Dirn


AUTRORIZID 
_______


ny CONTRACT 
____________ 


STAGE I
'Units Unit Costs 


________


4kILk3 


53


?5l6f0


Lk3


Ose


10QQ -------


932 !L?O


----


270 •--------


71--------


3.00


-----


no 3, 


---


----


-	 50 -	 1.00


115----


1,00 


0_


500.00 


---3755,O0 7507--------5.00 9000 5.00 


FAGE 


0_I,--------


-----------


44k3OQ0---


--------


--,3


1OQ0----


-------


----


66


1 10? .50


--


250--------4eL4i3-----


----


•	


--------


.2QZ .60760---31$6----------2.70


500 


----


-- --


6i6o----1.65--------6i171.O0
2157 3.00 3]!?? lOP 


1LQ0_Q.LQQ


--


.1000---------


----------


.1.00


----


250----


-- --


1.011-.. 


595Q.QQ 910----------5,00 19.50


1000----


1.232------ -----


TOTAL	 C0ST8 
AUTBORIZ&D BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------
	


322O9.3z................................................. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .est of their knowledge and belief. 


Date J'--	 1960 - o e tor Mo1,bd -enum -Coxp- -of Âme-rica 


Per	 Title----------------------------


-. NOTE.—.TltIe 18. U. S. Code (Crimes), sectIon 1001. make. It a criminal offense to makes wififflily 
false statement or representation to any depariment or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 


Q4 







S
	


. 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which pernanent information is desiredhave been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amdhg the applicable phase reported with the exception f three items the costs of 
which arenot to be distributed bythe Operator. Tliësthree itens are: "Operating Equip-
ment Purohased", "Initial Rehabilitation and Repairs", and 'New Buildings, Improve-	 - 
ments, etc." The reason for not iistrihuting these ite-ms on .a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Foriff MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form IW-4O4A foreach month should equal 
the montlly "Total Costs" as repprted on Form MF-104. Thi is also true of the "Total 
Costs To pate". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. F6r instance, superTsoiy and ètgineering costs may have 
to be disttibuted over several phaes, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







()	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OFTHE INTERIOR	 '-•	 S 	 • 


DEFENSE MINERALSEXPLORATIONADMINISTRATION 	 ,4.a// I f 
OPERATOR'S. MONTHLY REPORT AND VOUCHER 


Month of April 	 , 11 60	 Docket No DMEA 11.568	 Contract No fl11].O9k 
OpeNarn.	 ,, .	


Address j75IcAyee	 _______________________i__.__ . 
Contract AmO'iIffE,	 'Gó*èrnment 


:, ::.:.::::. .::	 •	 :	 . FORORERATR'SUSE .. . ." ,	 :.	 öNLY 
ITEMSOFCOSTS	 .	 r' ' ' Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Iudepenslentl	 — Contracts: •-	 .-	 . .-	 ... ,. .. ........... 
Short Form j 


Drilling	 6i6o.00 90925.00	 97085,00 
..i426z.o 


Crosscutting DZiftiflg 9197.01 2397Lê4JI28 2 1 89L11,29	 . .	
4O	 10 8IO	 2,flLL4OOL	 .; ,	 . 


51fityses	 5.00	 8 2.00	 9297.00 
(2)


bOQ*RemD-Caee	 Q.LQQ	 1OQ.QQ	 150Q4,LQ0	 '. 
Supervision	 J_ 


Technical Services 
(3) Operating Mat'ls and Supplies 


Timber 
Exposives	 '	 '	 '	 I 


Pipe	 l	 I 


Track	
a	 .-	 I 


(4) Operating Equipment 
Rental	 ?	 -	 t	 1 


Purchase	 J 


	


.-	 I Depreciation 
(5) Initial Rehabilitation and Repairs	 9:: 
(6) New Blds Improvements etc	 ...	 , r r . _	 .	 •	 .. ,	 :.	 •	 .	 ...-,	 '	 .1..	 .F	 •..	 '	 .	 r	 •-.	 ...	 ,-(7) Miscellaneous	 t	 '	 '	 .	 L 


Repair to Equipment 
Samplug and Analysis 
Payroll Taxes	 .	 .. 
Liability Insurance 


(8) Contingencies (specify) 


TOTALS	 163971kl 365811.91 382209.32 / ,39 jLs,JArI qi s'? 


	


I értifj,thát	 :	 .' tpayrnent thësdf6r iás ziot	 toàuthori	 estedfd ne I certify been received	 that this account is correct and proper for pay-
Date May 3)4 3. 60 Pa e ol	 £ America	 ment in the amount of 


er	 aer	 $ 


______	
tWI1st q	 e For eLie Job	


Signature	 c . 
—.--4. NOTE.—Title 18, U. S. Code (Crime )eectIon iOO. k $ a crlmInaroffAnoe to make a mruny	


7	
j (Authorized Certifying Officer) 


fabeatatement or representation to any deartmit agency of the United Siasç7 to any matter within 	
Date	 Vou. No. 


(See other side)







	


•:	 .. 
(For Goviniasntv,soa$y). 


CBRTrncATION BY GOVBBNMENT RBPRB8XNTAT1V: 


I certify that to the beat of my knowledge and belief the ontratoreub ltting this voucher 10 oper$lng DefeBae Minerals 


Exploration dmn	 lonJeot under qontract o.	 In accordance with the trms 91 tie ontra$. 


Signature----------------------------------Title ^ ir Date 


APPROVAL BY DMEA EXEqTJTIYE tFPICER OR ALTERNATZ: 


----------_.	 276 
RT OF OPERATOR '- . . 


third party vill be reported under "Rent&l".' . The amount 
paid r duly obligated for payment for the purchase of equip-
ment . will be reported 'under ' Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecla-
tion of e9ulpment owned will be reported under "Peprecia. 
tion". 


MONTHLY RP 
The Operator (Contractor) of an exploration roject is 


required to make a monthly 'report to the 3overnixient 
through the . Rçgional Executiye Officer. This. 'repgrt con-
sists of three parts as follows: 	 . 


(a) Form MF-104—Operator'a Monthly R'eport and 
Voucher.—This form details expenditures and consti-
tütes a voucher for reimbursing the Operator for the 
çovernment's share of costs; 


(b) Form I, i1F-1O4A—Operaor's Unit o8t and Prog-
rena Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of. 
progress made, results accomplished and any unusual 
difficultjes' encountered must be furnished ae an attach-
ment to 'this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with naps or sketches 
showing formations penetrated and location and assays' 
of samples taken as well as advances in workings. In 
the case 'of diamond drillipg or churn drilling, the loca-
tion and inclination Qf boles is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Prçparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left Corner of 
the form. 


'The jtems of costs are arranged in the order they appear 
In Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reportng 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sübcontract under Form MF2QO; and delete word 
"Independent" If the contract reported is on Form 'MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed' ullder an 
Independent contract, 


Under Item (2) include labor, supervision' an4 technical 
services incurred for the exploratory operations. Do not 
include labor,. supervision and techOical services used for 
work performed under items (5) and (6). 


Under Item (3)' include the costs of material and supplies 
used in, the project other than that used under items (5) 
and (6). 


Under Item '(4) appear the three types of operating equip-
ment expenditures, that Is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) cOmprises costs of labor, supervision, technical 
se'rvices, materials,eth., which are used in thé'initial rehabili-
tatioR and plr of existing buildings, installations, fixtqrea 
and equipment. These costs, therefOre, 8hould not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, , upervision, technical services, 
materials, etc., used in the Instailatlon or construction of new 
buildings, fixed inprovements, etc., necessary for the project. 
These costs, therefore, should nOt be reported , under items' 
(2) and (3). 


item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation' 
insurance, repajrs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance apd 
workmen 's compensation which are paid by the' operator 
should be reported under item (7).' The share pai4 by 
the employee as a pyrol de4uct4on is to be included. 
under item (2) as labor costs. 


Itm (8) includes any Onforeseen costs not lnolu4ed In the 
pther ven categories.	 '	 .	 . 
• The original of Form MYr1O4 when submitted for relio-
bursable expenses Incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase or4ejs, payrolls or transcripts of payrolls 
unless such documentation' has been waived by the Regional 
Executiye Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the' Eiecutive Officer of the Region 
determines that a coitract under Form MF-200 should have 
en "on-site" audit, that Is, a Government auditor should 
make an audit of the Operator's bogks and records of account, 
the Operator need not suppor his mofltly voucher with 
gr1ginl or certified documents except in cases of eQuipment 
purchases whose, individual costS exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attache4 to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is require4 to be docu-
mented. The four copies of Form MF-104 are not to be 
'thus supported.' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-2O0 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units Immediately 
after the appropriate descriptive word, 'such as, drilling, bull-
dozing, crosscutting, drifting, etc. and giving the "Monthly. 
Total' amount due. "Totals I4eviously Reported", and 
"Totals to Date" columns should also be filled in.


- 
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RE1 . 2-59	 OFFICE OF MINERALS	 LORATION 


TO:	 // O	 DATE INLS 
2.	 ro 


5. 


FROM:	 I 'f 


FOR: Check items for action desired 


- Action	 Reply for signature of_______________ 


- Approval - Investigate	 - Surname 


- Comment	 Recommendations	 Signature 


Conference	 - Rewrite	 File 


Instructions	 Your information 


REMARKS: 


INT.-DUP. SEC.. WASH., D.C. 	 M50943







Form MI?-104 (Rev.)

(April 1962) UNITED' STATES 


DEPARTMNT OF THE If 
DEFENSE MINERALS EXPLORATION AD


Bureau No. 42-R1036.5 


OPERATOR'S MONTHLY REPORT 


Month of---------------------, .i9Q	 Docket No. DMEA 
Operator's Name	 --------






Address 751srknne*work22.iLL 
Contract Amount, s.,510J0L.00------------Government Participation: 5O


o. I 09 


.Ja11ybdsrn2 .......... 


s..255. 250.00------- -


FOIl OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTB
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total. Previously Reported	 To Date 


(1) Independenti Contracts: Short Form) 
Drilling----------------------------------2110e00 ------- 9!925•00 


J1ril1ta.......2265.93 .1Z996.1O 11J262.0 
Crosscutting&i.ftifl 9819.03. .2299225


------8885.00------


10578.60 3Lfl.br----------------
............................ 8802.00


(2) LICUU


.305.10........ .
258.00 ...........854i4.00---------


0.00-----------1500.00----------1500.00


----------------- ------------------------- --------------------
-----------------------


.:.


10273.50-------


(3) Operating Mat'ls. and Supplies: 


Supervision------------------------------------------------------------------------------------------------------------------------------------------------------------
TechnicalServices-------------------------------


Timber------------------------------------------------------------------------------------------------------------------------------------------------------------------


.. ----------------------------------------------------------------------------------------------------------------


Explosives............................................................................................................................................................... 
Pipe------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Track......................................................................................................................................................................


(4)Operating Equipment: 
Rental-------------------------------------------------------------------------------------------------------------------------------------------------------
Purchase......................................................................................................................................................... 
Depreciation......................................................................................................................................................... 


(5) Initial Rehabilitation and Repairs----------------------------------------------------------------------------------------------------------------------------------------
(6) New Bldgs., Improvements, etc---------------------------------------------------------------------------------------------------------------------------------------
(7) Miscellaneous:	 . 


Repairsto Equipment------------------------------------------------------------------------------------------------------------------------------------------------
Samplingand Analysis-----------------------------------------------------------------------------------------------------------------------------------------------
PayrollTaxes----------------------------------------------------------------------------------------------------------------------------------------------------------
LiabilityInsurance.................................................................................................................................................... 


(8)Contingencies (Specify): 	 I	 II	 I
ç7 


;I:1TIIIIIIIIIIIIIIIIIII I-	 I-I- I IZIIIi	 -IIi jjI	 iii:i Iiii 
I certify tht thejabove bill is correct and just nd that payment therefor has not 


been teceived.	 / 
Date	 Pa ee	 4!! 


Per L	 Title Msnag 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cftpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes). eection 1001, makes It a criminal offense to make a willfully 
false øtatement or repreaentatlon to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


st3--


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. --
(See other side) 







(	 q	
S 


(For Government use on 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
r/ 


Exploration Administration project under Contract No.----------------in accordance with the terms of the contract. 


Signature ------------------------------------Title 	 Date 


APPROVAL BY DMEA Exxcu	 OFFICER OR ALTERNATE: 


Signature L


	


	
Title
	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5);comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00.. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of. feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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ii1d.ing 20	 dera1 Cente3 
• DenVer 25, Col.rØd.o	


EXTRA COPY

O.M.E 


April 25, 1960	 RECEIVED MPX 5 :960 
DATE	 TAL	 COOl 


morand.0


Fiscal Section, DivIsIon of Maifli8tratVe uepce 


Office of the 8ecretarr 
Depar1flt of the Interior	 _______________



washington 25, 0. C. 


Ymms	 Acting fleld Officer, DIE, 1gi.n III 


Subject: D.cic*t No. DMEA.156B (Melybdenum) 
Contract No, Idfli. E 1O94 
MlybdflU* Corp. of America 
(etaKtfl) 
Le$ Cont7, New Mexico 


In c.nforaaflce with 4E Circular i, enclosed. are the original and 


two copies of Fraa )4F-10 1 and. MF10lA with attached. naps 
and. other pertinent data, OperateS Narrative Report, and 
Engineer' a inspctiOfl Repsrt covering work per?.ri'd. during 
the *.ntk of March 1960. 
It ii s$ideZ*4 that the operator has cmplied. with the 
intent of the contract, and the work f•r which reimbur8eflt 


is c1aiid is acceptable to the G.verU1tflt. All of the work 


was perfoused at flxad Unit Cost under the short form of 
contract on Fbrm )iF.2lO0AJ therefore, documentation of the 


c•at is nst req.uired, 


jt is rec.mnd.ed. that reimbursement be made to the operator 
for 5O of the aaem*nt reported in rm )1F-lQ 1I sb4ject to final 


e*dtt sf the. .paratlr' a accOunts. 


..... .
1J sigt 


Thigh M. Connors 


Enclosure











S	 S







S	 . 


rasai*t •	 : •	 $819,O	 is	 .t	 stris • •
*rUt ut s* U9 .et 


lo. I Croósct øtth, at 
S?	 Gt. 


____	 • •.	 .	 .	 e.$3O3Qiøirss*. 
U3 •	 Qr 'vuc. iz 10. .2 *1!osscut 
*s	 st	 .7O ,r foot. 


.OG	 s	 Or t3ø •	 ••.	
•.	 ;•.•	 •,	 •	 • •	 •.	 ssssrz'*$2ot86.sies. 


•	 .	 •	 t •.	 '. totia.st	 $t4,758.06, '4331,053.85,. 
'iI	 $5,8U,91, *S*Z th bi co#ot4 


*11,	 , 


.T fo*, cc*tsiai* tet4 colts ii a*t with teà of' 
• fQ1	 ..2.Ok, eesr	 i	 b.	 cCsq1ste	 . 


urr*tiv. report with *q. is ceapt*b3w.


I	
j 


Th 


•	 • '•	
'	 S.	 '	


'.	 T.	 M.	 s '	 •.• 


1R/bjo


•	 :...	 •	 . 
Ckro*.
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7. Progress. Tiziaber & Chip 3aaple Map.. No. .ZCxS 
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9. DrillEoleLog.. Drill Bole No. 38











• Fr'mMF-1O4A	 au No. 42-R 1151.2 
(Aprll 1962)


UNITED STATES	 /
	


ç 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINIST 


OPERATOR'S UNIT COST AND PROGRE 


Month of	 --------- i9 0	 Docket No. DMEA 
Operator's Name Ai9]txt 	 - 


Address 1iLt&Z'	 US	 22tN%!
Minerals }J1yIclnirn 


OPERATION	 Uc COSTS This
MONTH CoaTs To DATH


tO UNIT COSTS
AUTHORIZID BY CONTRACT 


____________________ 


______________________ _____ _________ ________ 3tage I 'Units Unit Costa 


1000 1000
— 


Drifting cMt-------- -
PriU Ft. 


Tuber	 It.
L44,3o,0o---------
315k.5 ?1 44.43


--


2516.40 932 UL70 1000 2.70 


-----------


0.00 ---
0.00--- 2b26,00 3.QQfl00 


c.it. o.00--- oo 30a
sna1sea Ea.


--------
000 .0. .37535Q0


1.00-----
5.00 9000 500 


.0.. 
-------


--


------------------------


--------919Q3


.0..-------


.o..-------


1951k.Z8 4&396 44i.4 -----6160


Drilling: Core-----------------------Ft


1)riU	 ,-------It,


--------


225.9.3---51. UIOZ.5-2.O 


--------


We.43-----


-----


250


--


Drift	 Ci6L3cut	
It,--------


rg 43 j


------
20 26


-------


2f
£160


--


--


!t..
--------


--


--k14!4 — 1422 53)90,00 1Q678-------- $.Q0 19500 5.Q0 --4QSQO---


--------------------------------


TOTAL	 COSTS AUTRORIZID BY CONTRACT 


Operating Equipment Purchased.....


----


TOTAL DISTRIBUTED CoSTS------------------------------------------------------------------------


New Buildings, Improvements, etc 
Initial Rehabilitation and Repairs.......................................................................... 


-c'!	 1111 IIIIIIIZIIIIIII


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date ------------------


Per ---- Titlo 


- NOTE.—Tftle 18. U. S. Code (Crimes), section 1001, makes ha criminal offense to make a wilitolly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REM&1Ks:.................................................... 


(For Government use only) 







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to 4istribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


* FormMF-1O4A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. Thisis also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over ,a number of items. Forjnstance, supervisory and engineering ébsts may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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1	 1 _____ 


S	 I	 EXTRA COP'


- 


RECEIVED APf á960 
DATEJ CODL 


ee*ter 
r% 


__	 Mh2Z96O.,


__-_li__i 
ti.c*3 ØS4tt	 1*Yi$tOfl of	 t*i*trsU	 *rVio**, 
Office of t	 r.UU7,	 ppV*% of t 
1shbi$tc	 23	 D0 C1 


ci4tve Ofttoer,	 1I fle4	 i,	 gto Ui 
*b$.et : 	 Voe*t *.	 Aw568 (b2bdis), i*txk*et a 	 XaiO9h, 


i1,b* Cormti	 of krtcs (*1	 or	 rts *), 
o. Co*t, b $sxtcO 


2 eO*1fli**c* tth C	 CiroUlsr i, 	 cl**ød *i'* tbS origt*s3 eM 


kwe (2) cøpie$ ot 1n ?F4Oi eM	 .tO4A with *tt i 
.t*r .rt1aut 4*ts,	 puiitor'* bx'a**	 Oz% eM 


pscti4sa *rt adi	 iio* perThriM nri*	 axib of 
br*Xy 3460 


it is o si& ied	 *a	 Ope*sto* b*s ecU4 vLth t	 its*t of 
t	 cot**ct, eM t	 wark S	 visieb ***$ei*t is ciSieM 1* 
*ccsptsb3h to *.bs	 vr*t4 Alt of t	 rk us ero*w At 
fls4 tldt Cost ux tW *t Thn of	 tx*et	 I** 14? 2.1OI; 
tbe,etoe, 4ac*iaite of the cast Is ot rsjtred 


it is rseud tt re1*krHaPCt	 i: to t	 Operstor ro 
tft (so)	 at t1	 nt rrp.iñ*i	 !** W1& **j*t 


to ti*X eMtt of	 * Oi*'*thr'* *i*0t1. 


Orn& q 'ne1 b	 - 


T W. TwnieM 


JWT 'ems 


cc	 Clutin	 Op	 Comm	 (2) " 
F-1O	 File, Beg III 


C71E/DFC 
Hasler w/cy of engr's rpt 
Suspense 
Chron







c,1	 S	 .__ 


T	 EXTRA coPY 
OM I RECE1VD APR S i9SO 


DATEL t 	 L 
tUi&1* 20	 rw1	 I - -	 - 


Nirk 3)4, $60 hi	 L:tJj 
V.	 i4,	 ctis	 I1c*r,	 I* 


Fr	 ? N 


øbJst ' Pz7ø1'ss ap.rt for 1bX*IZ7 3960 Doct 
(1Je	 Cstvst ib	 4i1O9	 *3jbei C 
Of	 *Ti4* (*I3 OX	 *t* au),	 os ceu, by 


Th .ri*xtry 'eJ*c4 of the cs$t M ***trse$	 1ssotd vi 
t	 vrilor brch 2, 3960, to ths	 of .	 is4I*, .oIsta.t 
z1. imt*yor	 Mpps of pttit	 t*	 1Ne **YivS& sa	 11t.rs 
t	 r]s*3	 popis. i.ss b1*1 Sr	 A. L GrSsU*, *iser 


tsr	 zp.rti*	 vu fo	 to b u d.c4bs4 
below, su& u o.rit 1* tio stt	 rsw's ap.rt. 	 A)]. of 
ths v*	 vu caqs$at 1*	 eas*a* wtt tk oU'act'1 vozk 
sjsettic*ttas 


3 1.itt !	 vu otvameod frøil 9rv	 8t.tta lo. 3276 )111 
j6 fi.*t, to Ere	 tii	 .	 3 p3*1 ^2 fiet, *	 ts1 ef 382 
t.t.	 be	 vu iz s3Wsd *i4 tre* 
svsz*	 IPiS eoe*t ftr I8O si*t of i	 i'ma** to 0 i6 p.xce*t 


A ttol of I& ]i' foot of tt.Wr *s tutsUo to Jo 3 artft 
sat. The tI*rsd outtos L froo	 v'vey St*tUs Jo . 278 ?tia1 
32 rut to	 Stst1.o Jo	 ?83 1*s 3	 t. 


A total. of U a.m, 36 f	 Jo 3 I'tSt	 ot .a 80 fros 
kifl	 Jo. 3T	 .am*je*	 r 


$o** 


kIU	 *	 vu c$nto& to a	 of 8t foot, 
LC to 3. f.t	 ta the østhezt*.* d.p	 of 800 foot	 !fls 
t*t.& ai.ra	 1$ et*jt of *	 eoro fOr t 


8co foot U 0?2 o*t t* s1a u cot** ..s.yL*i em 
*6 u*.*t, rSqe.tts3y.
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UNIT COSTS 
TO DATE


__________ 
UnIta 


144,Le3 1000 


çi000 


3, 00 11Q0 


£OQ....9Q0 


6i6o 


4i3 Z50 
III li4;Ik: ------


2.70 6i6o 


ioo .3172. 


195OO 


Unit Costs 


LIJ4.Li3 


2.70 


1_O0....... 
1.00 
1.00....... 


k'i'3 
2.70 


.100...... 
1OO 
5,O0...... 


TOTAL Cosis 
AUTSORIZLD BY 


Bbrm MF-104A
	 Budget Bureau No. 42-R 1151.2 


(April1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Contract No.	 .E1O9ZI 


Minerals Jlolybd-onum 
Month of Feb17 190	 --Docket No. DMEA 
Operator's Name	 o1bdenumCQatiQQ a________________ 


Address 375 Par—Avenue--NYk22--------------------


AUTHORIZED BY CONTRACT 
Ume CN 


_______


UN 


______
COaTS TO DATE 


STAGE I


UNITS TO 


______ 


00( +000


Q..0--


-o-.....
O. 315k.53---


--
71.. 


932 
0Q( 226S00 9+2 
QsLQ(-.Q-' 5QQOO---500 


ea----


0.Q( ..Q- 3753500---7507 it----
STAGE II 


ft. &(86lL2( 


Q..0-----
-Q----------


.i.82 


---------
5,L0--


-


+95.,25


---


...75. 
.it.----Q0( 


--


---------
---------


86k152.
---
.i99 


---------Timbering t----k99,5(
Drift u	 Crosscut---


_____	 --- --


38.0(


O----------
185--------
ii6


7757.19---
5718,00 10 cAna1yaes-------------ea----


Q.O(
--------


1000&Q. ...1Q.QO 


CorDi.1ing-------
.____.Zt.----


£t----4+000.0( 8O0	 ----
---- 


518Q.Q.0---102.5k


TOTAL DISTRIBUTED CosTs------II-----------------I---------------II 


OPERATION 


Drifting&
DriU--Sta.--


u-Timber______  
Ana1yses--------------






cxReani.Case ___________ 

Drilling: Core----------------------


Operating Equipment PurchasecL_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAz CosTs------------------------------129337........... 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 1960 ator	 enum ------- -rica 


Per	 Title


REMARKS: 


.—* NOTE.—TItIe 18. U. S. Code (Crimes). sectIon 1001. makes Its criminal offense to makes wilthifly 
false statement Or representation to any department or agcncy of the United States as to any matter withIn 
Its jurisdiction.


(Instructions on reverse) 


(For Government ute only)


\\ o.ME j; 







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary tobetter determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which perianent informatioff isdesired have been outlined in the 
form. There are blank lines, howev, for those un-usual phases which may need tobe 
reported fQr a particular project. 4 1t will be necessaryior theOperator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are iot to be distributed by he Operator. These three items are: "Operating Equip-
ment Purdhased", "Initial Rehahflitation and Repairs", and *New Buildings, Improve-
ments, etct" The reason for not distributing these items on amonthly basi is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
:month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with_Form MF--104 for both monthly and 
cumulativ costs. The "Total Casts" on Form MF-104A foi each month should eqia1 
the monthly "Total Costs" as repdrted on Form MF-104. Thi's is also true of the "Total 
Costs To Date". 


In preparing Form MF-104.4,,, it will be necessar.y frequently to distribute certain 
costs over a number of items. For instance, supervisory and enginçering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 


• usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


*


GPO 872894







O Fori MF1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42rR1036.5

(April 1952)


	


DEPARTMENT OF THE INTERIOR.	 ,d, /'j7t 
DEFENSE MINRALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----------------, i0 - Docket No. DMEA	 '. Contract No. IDMuE1- -94' 
Operator's Name	 ------------------ 	 Minerals	 yb4flUfl1 


Address	 73arkAvnve.)e*Yk..22,...IX-------------------------------------------
Contract Amount, si 50L.(O..	 Governmert Participation: ...3%	 Amount, s2%250.0._ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously 	 Totals To Date	 Ap roved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Mont1y Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form j 


Drilling---------------------------------14000,00--.00---888i.o0  
r11&te.---------0,00--U99J.----U99.10-------------------:. 


22183899	 995a5................................................. 
Timber---------------- ...A199.5Q 	 IQ27.5Q 


....Ana1ysea.---------------------.,	 34'QQ--8196.QQ---84.00-------------------------------------------------
(2) 0 


-----an.Cae--------------------o,00--000----oo,00 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 	 0 
Timber 
Explosives 
Pipe 
Track 


(4) Qperating Equipment:	 S	 N 
Rental--------------------------------------
Purchase--------------
Depreciation 


(5) InitialRehabilitation and Repairs.--------. 
(6) New Bldgs., Improvements, etc----
(7) Miscellaneous: .	 .	 ..	 .	 .	 S	 -	 . 


Repairs to Equipment--------------------------
Sampling and Analysis ---------------
Payroll Taxes 
Liability Insurance-----


(8) Contingencies (specify) 


TOTALS-------------------------------- 129.,33.Z6 33812Q4Q9---351O53.8, 


	


I certify that the above bill is correct and just nd that payment herefor has not	 Pursuant? to authority vested in me, I certify been. received.	 .: -	 _that this account is correct and proper for pay-
Date 3112/60	 e y1bdemzm CQrQratiQn Of	 áiC the amount of 


Per	 / '	 Title Manager	 $	 '" 
W hen a voucher Is signed or receiptad In the name of a company or corporation, the name of	 writing	 o6O the company or corporate name, as wofl as thecapacltyin Which be signs, must appear. F r exmP!eiJ\John	 -	 - Doe Company per lohn Smith Secretary or Treasurer as the case may be 	 '	 Signature _______-	 S	 S •	


S ...................(Autborired CertUyg Officer) —a'. NOTE.—TItie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense tejke a wHulbily 	 .	 .	 55 
false statement or representation to any department or agency of the United States as to 	 mat w11hI-(tsç 
Jurisdiction.	 U 1 Date ---------------You. No. ......... 


(Instructions on reverse) 	 5 	 ,r / (See other Side) 


.n	 1DL2..c'







•	 _____



(For Govsrnmsnt ut only) 


CERTIFIcATIoN BY GOVERNMENT REPBEsEw,ATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
i,fl – , f', 97 


Exploration Administration project under Contract No.-------------------in accordance with the terms of the contract. 
•	 • 


Signature	 7	 ''(4	 Tit1e('?'-'7	 /7I" Dite 7	 O 


APPROVAL BY DMEA Excu vs OFFICER OR ALTERNATE 


Signatre	 Date MAR 1519.L 
_____7	 .	 .	 •	 • 	 .; 1 	 : 


	


MONTHLY REPORT OF OPERATOR	 •	 • . • 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under " Rental". The amount 
required to • make a monthly reDort to the Gdvernment • 	 paid or duly obligated for payment for the purchaseof equip-


	


through the Regional Executive officer. This rport con-	 went will be repoted under " Purchase". The amount . of 
sists of three parts as follows : •	 •	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under " Deprecia-
(a) Form MF-104—Operator's Monthly Revort and 	 tcxi"	 , 


Voucher.—This form details expenditures aid consti- • 	 • 


	


tutes a voucher for reimbursing the Operator for the 	 Item (5) comprises costs. of labor, supervision, technical • 
Government's share of costs; 	 services, materials, etc., which are used in the initial rehabili-


•	 ration and repair of existing buildings, installations, fixtUres 
(b) Form MF-104A--Operator's Unit Cost and Prog-	 and equipment. These costs, therefore,should not.be reported 


	


ress Report.—This is a statistical report of expenditures	 under items (2) and (3). 


	


which shows costs for the various types of operation; 	 •••-•• • •	 • 
and	 •	 Item (6) includes the labor, supervision, technical services, 



materials, etc. used in the installation or constructionof new 
(c) Narrative.—A concise narrative description of 	 buildings, fixe1 improvements, etc., necessary for the project. 


	


progress made, results accomplished, and any unusual	 These costs, therefore, should not be reported under items 


	


difficulties encountered must be furnished as an attach- 	 • (2) and (3). 
ment to this Report and Voucher. Wherever possible, • 


	


the narrative is to be illustrated with maps or sketches 	 Item (7) covers miscellaneous types of expenditure such as 


	


showing formatiOns penetrated and location and assays 	 payroll taxes, liability insurance, workmen's compensation 


	


of samples taken as well as advances in workings. In 	 insurance, repairs to equipment and sampling and analysis. 


	


the case of diamond drilling or churn drilling, the loca- 	 Only that part of payroll taxes, liability insurance and 


	


tion and inclination of holes is to be shown on a map; 	 workmen's compensation which are paid by the operator 
logs and assays also are to be submitte& 	 should be reported under item (7). The share paid by 


the employee as a payroll deduction is to be included 


	


'Fhe Monthly Report of Operator should be prepared in	 under item (2) as labor costs. 
an original and four copies all of which must be sent to the 


	


Executive Officer of the Region not later than the 15th of	 Item (8) includes any unforeseen costs not included in the 
the month following.'	 .	 other seven categories. - 	 • .	 • 


Preparation of Form MF-1 04—Operator 's Monthly Report ' 	 The original of Form .MF_104 .,whëU. submitted' for rOim-


	


and Voucher.—All the applicable spaces in Form MF-104	 bursable expenses incUrred under:contract Form •MF-200 
should be filled in by the Operator, and • the Operator or his • 	 must be supported by original documentation or by certified 


	


agent should sign the certification in the lower left corner of 	 copies of purchase orders, payrolls or transcripts of payrolls, 
the form. •	 .	 •.. unless, such documentation has been waived by the. Regional 



Executive Officer. This certification may be stated thus, 
The items of costs are arranged in the order they appear' 	 "Certified True Cony (or Transcript)"; followed by appro-


	


in Article 6 (a) of Form MF-200 (Revised February 1952), 	 priate signature.. If the Executive Officer of the Region 


	


however, this form is readily adaptable for use in reporting 	 determines that a contract Under Form MF-200 should 'have 
activities under other contract forms. 	 •	 '	 an "on-site" audit, that is, a Government' auditor §hould 


make an audit of the Operator's books and records of account, 


	


Under Item (1) delete words "Short Form" if the contract 	 the Operator 'need not support his monthly voucher with 


	


is a sub-contract under Form MF-200; and 'delete word 	 original or certified documents except in cases of'equipment 


	


"Independent" if the contract reported is on Form MF200 	 purchases whose individual costs exceed 5O.00.. In these 
(A). Also, report work paid for on a unit basis under con- - 	 cases the original or a certified co py of the purchase order or 
tract Form MF-200 as though it were performed under- an • 	 invoice should be' attached to the Monthly voucher. N. B.—
independent contract. 	 ,•,	 .Only the original, of Form MF-104 is required to be docu-


mented. The four copies of Form MF-104 are not to be 
Under -Item (2) include labor,. supervision and technical • 	 thus supported. • • ...... 


services incurred for the exploratory oper'4Qn. Do not -• 	 • •	 - 
include labor, supervision 'and technical serv1.useddr..........Form MF-104 submitted' for reimbursement. under fixed 


-, pr-ice contracts on .FoTm'.MF-200 (A),. however, ar n9t re-work performed under items (5) and (6): 	 •	
•	 quired to be supported by documetátion 'of any kind. The. 


Under Item (3) include the costs ófm.terial a'jid., sup	 Onerator will submit his claim u,nder item (1) of Form 
IvfF-104 by'deleting as stated above the word "Independent" 


used in. the project other than that UQ9 unde14*7<5)').1 and by showing the number of feet or other units immediately and (6).
crosscttiUg, drifting e,tc.,,,a 'giving he "Monthly Under Item (4) appear the three types of 01	 iuI2? 4'ter the appropriate descriptive word such as drilling, bull-


ment expenditures, that is, rental, purchase and dep 	 -. .	 •Tçta'I. amount,, due. "Totls , .Preyiously, Reported", and 
The expenditures made for reing equipment belong • - " - " "Totals to-Date" columns should a1sobe 'filled in ' 	 , 
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MME FORM 6	 REFERENCE SLIP


ATION 


	


//	
DATE	 LS 


4.


5. - _____ 


FOR: Check items for action desired 
Action	 Reply for s ignature of 
Approval	 Investigate	 Surname 
Comment	 Recommendations	 Signature Conference	 Rewrite	 File 


—___IflQQ_ —.iiJrmao
	 - 


REMARKS: 


INT.-Dup. SEC., WASH,, D.C.
M50943
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()	 UNITED STATES	 B7(Bu,uNo 42 R14j 


DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION.	 .	
0 Q 


OPERATOR'S MONTHLY REPORT AND VOUCHER \	
O/ 


Month of &wary	 , iO Q	 Docket No DMEA k568 
Operator's Name llo]ybdenum Coxyoration of America	 Minerals 


	


Address	 75 Park Avenue-----ew	 2----------------------------------------. 
Contract Amount, $5,590-----.	 Government Participation: 	 Amount, $!5°'° 


FOR OPERATOR'S USE.	 . FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS .
Monthly 


Total
.	 .	 . 


Totals Previously 
Reported	 .


Totals To Date Approved 
Monthly Total


. Approved Totals 
Previously Reported


Approved Totals 
.	 To Date 


(1) Independent1
Contracts:


.	 .	 .	 .	 . 
.	 .


. . 
Short Form j	 . . 


gDriU.ta* Q.a.Q.Q. ... 2.1996JcLJc]!9964cL 
drosscuttingkDritting... .693LQ8.


932,50
...........Ana1y_.55 


(2)


39L50..


.. . .	 . .	 . 
90.00....... 


.........


l5OQf 00...


977k.00........ ........................... 


(3) Operating Matla. and Supplies:. .	 . 0 . 


Timber
. ---------------. Explosives--------------------------------


'_-_.T_• 


.................................


(4) Operating Equipment: 	 ..	 . .


.....


Supervision.................................................. 
Technical Services-------------------------------------------


Rental
. -. 


Pipe............................................................ 


.
-


(6) New Bldgs Improvements, etc 


Track-----------------------------------------------------------


----


(7) Miscellaneous:	 . 


(5) Initial Rehabilitation and Repairs.-------


. .	 .	 . ..	 - . 


Purchase------------------------------


........ g-M-E-


Depreciation--------------------------------
---


r.JT!? ............... 


Repairs to Equipment---------------


1 LB 
(8) Contingencies (specify) 


Payroll Taxes-----------------------------
Sampling and Analysis................. 


REGIION Ui 


Liability Insurance----------------
...----- 


;F pp.................. 


TOTALS 


---------------


7477,5i 330.70L1. ,51 .3. i12.O5 ,7c,j7


	


I certify that the above bill is correct and just nd that payrneüt therefor has not	 Pursuant to authority vested in me, I certify been receiyed.	 ..	 .	 0	 0	 .	 that this account is correct and proper for pay-
Date 2(12/60	 Molybd-3flfl of America -----. ment in the amount of: 


Per	 Title	 Manager	 $ 377 y 
W hen a voucher Is signed or receipted in the name of a company Or corporation, the name of the person writing 


the company or cor porate name, as well as the capacity in which he signs, must appear. For eXample "lohn Doe Company, per ohn Smith, Secretary," or "Treasurer," as the case may 	 Signature ....................................... 
-*' NOTE.—TItle 18, U S. Code (Crimes), .ection 1001, makes it a criminal offense to make a wUlñilly 	 Certifying Otflcer) 
feb's statement or representation to any department or agency of the United States as to any m&tter wishin its 	 2 _/,/	 A.li,-A - jurisdiction.	 Date	 Vou. No."!r..!7.... 


O	 (InstructIons on reverse) 	 .	 (See other side) 







	


•	 .. 


(Fos Goysmmsnt use only) 


CERTIFICATION BY GOVERNMENT REPBE8EN'V&TIIE: 


I certify that to the best of my knowledge and belief he contractor suJ)mitting this voucher is operating a Defense Minerla 


Exploration Administration pro Sect under, Contract NO. -------..i--------- in accordance with the terms of the contract. 


Signature	 I 'i4	 Title /217 ZfWD ite /1/o 
APPROVAL BY 'DMEA Exx IVE OFFIcER on ALTERNATE: 


Signature	 -	 Title	 Date 
FEB 1 7 1960 


MONTHLY REPORT OF OPERATOR 	 " ' . 
The Operator (Contractor) of an exploration roject is 	 thfrd party will 13e' reported under "Rental". ''The amount 


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase. of equip-
through the Regional Executive Officer. This 'report con- 	 mçnt will be reported under "Purchase". The amount of 
sists of three parts as follows: 	 expenditures due tle Operator to reimburse him fOr deprecia-


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures aicd consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description , of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to 'be submitted. 


The Monthly Report of Operator should .be prepared in 
an original and four copies all of which must be sent; to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All , the , applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 ,	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February :1952),: 
however, this form 'is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it .were performed under an 
independent contract. 


Un4er Item (2) include labor, supervision and .technical 
services incurred for the exploratory. operation. , Do not 
include- labor, supervision and technical services .used for 
work performed under items (5) and (6).. 	 , 


Under Item ) include the 'cts pf iatrial and supplies 
used in. the project other than that used under' items (5) 
and (6).	 .	 _.,,	 - 


Under Item (4) appear the three types of operating equip-, 
ment expenditures, that is, rental; purchase and depreciation. 
The'expenditures made for renting equipment belonging to a.


tion 01' equipment owned will be reported under "L)eprecia-
tiqn".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtUres 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installátión or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7).. The, share.. paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.	 '	 - 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 ' '. . 


The original of Form MF-I04:ivhen submitted for' reim-
bursable expenses incurred under ; contract Form MF-200 - 
must be supported by original documentatioh or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been,waived by he Regional 
Executive Officer., This certification 'may be stated thus, 
"Certified True Copy (or Transcriit)", followed' by appro-
priate signature. If the Executive Officer. f the. Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Governhient' auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly' voUcher with 
original or certified documents except i'n cases of eQuipment 


• purchases whose individual costs exceed $50.00., In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form 'MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. . ............ .	 . 


"Form MF-104 's'ubrnitted.,forreirn,bursement under 'fixed 
• price contracts on Form M,I'-20O (A),. iowpver, are not re-


quired to be supported by documentatiOn Of any 'kind. 'The, 
Operator will submit his claim under item (1) Of' Form' 
MF-104 bydeleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after. the appropriate descriptive word,' such as, drilling, bull--


- . dozing,' crosscutting, driftig, etc., and giving the "Monthly. 
Total' amount due "Totals Previously Reported", and 
"Totals'to Daté':columns.shoul'd'also,.be filled in. ' .' ': 


-	 _:	 ;"
GPO 872893







TOTAL DISTRIBUTED CoSTS------II-----------------I---------------II AUTUORIZCD BY CONTRACT 


Bidget Bureau No. 42-R 1151.2 FOrm MF-104A

(AprIl 1962)


.
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of taflUA17_ 196Q..	 Docket No. DMEA kS68	 Contract No. i.aE1O9 ------
Operator's Name	 nUILorporatiOXLOLAaeria&--------------------Minerals J1olthdenwit 


Address fl5Parkenueawiork..22,....Li-------------------- -------------------------------------------


AUTHORIZED BY CONTRACT 
OPERATION	 CorrsTms	


MONTE	 CosTs TO DATE	 UNITS TO UNIT CosTs ____________________ 
' * ,	 .	 'Units	 Unit Costs 


Drifting&.Atiir4g------.tt 
ft 


s,ncrAflalyses ea 
ft 
ttt 


----------------------


ft 


------------------
It 


Drilling: Core---------------------------
----------------------------


ft 


Drift	 Xrnsseut----------
si.11ta.-------------


ea -------------------
nøeanGe .1t 
---- G 	 Th'i111ng. .1t


1000 kk.'*3 
0.00


ZiJ4J43O,Q0-------
315k.53------71--------


0&QQ
------------ 


QQQ 9-. 3.00 
Q&QQ___Q


-------------


6.o9 
-------------------5Q0 5Q


Qt.QO .-Q 37535.Q------- 5.00 
STAGII


-----


6931.08


Q 
------------


177ki)BL.99..------


932---------


25.0?---------


Q.Q0 —0 88L$2-- - ----
39B	 --------


------


---------


39I5Q 1k.5:-------------
199- --------


----------2,70 


.156.----------


31


- -------------


7257,60-------5432.00 2688----------1790 .00 
0.00 ----------------


--------------
10QQ..0-------10.00----------L00 


0.00 ---------------472ff00.0-------9fl45.6 ---------


..10O.Q-----------44.3..... 
44Lk3.... 11I5----------


2.7Q-----
ILQ°..... 


500-----------1JILQQ..... 
----------...5.QQ..... 


44.413..... 


------------


6i6o----------


66o 70..... 
..... 


2.5Q----------


3.00------------


1ILQQ ..... 19500------------5.00


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs_.......................................................................... 
New Buildings, Improvementa, etc........................................................................... 


ToTAI CosTs----------------------------.74Z7.58-------------------X38182..09................................................. 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the nest of their knowledge and belief. 


Date 2/12/6Q --	 erator l4olybdenumCorp -2me-rioa 


Per	 TItle	 nag


REMARKS: 


- NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes lie criminal offense to make a wffifafly 
false statement ur representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on rever8e) 


(For Government use only)
/	 >/ 


FEB 26' i9 


Qcw 







S	 . 


INSTRUCTIONS 


Preparation of Form MF--1O4A—Operator's Unit cost and Progress 'Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. Th're are blank lines, hoevi-, for those unusual phases which may need to be 
reported for a particular project. 'It will be necessary for theOperator to distribute his 
costs among the applicable phasesreported with theexceptionof three items the costs of 
which are not to be distributed by the Operator. These 1hree iterns are: "Operating Equip-
ment Purchased", "Initial Rehabi)itation and Repairs'L, and, New Buildings, Improve- 	 - 
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless *	 clear to thee Operator, since such aistribution might well overstate the cost for any one 
month or period short of the entire contract period. 


+ .	 Form MF-104A has been designed to tie in with Form MF-lO4 for both monthly and 
cumulative costs. The "Total i2sts" on Form MF-104A for, each month should equal 


*	 the. monthiy "Total Costs" as reprted on Form MF-104. Thi is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over ' number of items. Fot' instance, supervisory' and &ngineering costs may have 
to be distributed over several phases, such as, drifting, 'crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 * 


0
0 


4/ 'OO 0/c	
6> ''c,+ 


,	 (_	 ,'
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Q	 . 


U. S. DEPARTMENT OF TEE 
BUREAU OF MINES 


REGION III 


Administrative Audit Differ


Date:	 & 
Payee s 
Reference: 


_______________________ 


Upon éxaminatióñ of the above Payee's Referenáe a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ 


Difference	 $ _____________________ 


Amount Approved $	 7)* 


The reason for the difference was due to:


OME 
DEPARTMENT OF THE INTERIOR



CQ' ifl(Y L1J,-J iUJ 


REGION 111 


cRo 


•	 Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


ok 


RIII-B & F Form No. I. 
1 l5 . 52 D
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3. liIrratt,e *poi't 


2. F.xi )?4O, 


,.


4.


5. flr, CMp ! *p )o. Pft' * 


6. p,4pbsKq$o.icz 


	


•0	
£XThA COPY 


RECIVD EB 23 3hO 
DATE 'NITI.ALS 


1	 _______________ 


OME 
•	


DEPARTMENT OF TI-fE fNtj 


FEB2 1960 


REON III 
DENVER, COLOR


0











MME FORM 6 -.	 REFERENCE SLIP 
REV. 2-59	 OFFICE OF MINERALS EXP ATION ___________ 
TO:	 / /	 D E IN T S /1	 _ 


C _____ 


FROM:	 '' V 0	 /-4' ______ 


FOR: Check items for action desired 


Action	 Reply for signature of_______________ 
Approval	 Investigate	 Surname 
Comment	 Recommendations	 Signature 
Conference	 - Rewrite	 - File 


____Instructions	 Your information 
REMARKS: 


INT.-DVF. SEC., WASH., D.C.	 M50943







I	
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U. S. DEPARTMENT OF TEE INTERIO: 

BUREAU OF MflES 



REGION III - 


Administrative Audit Difference Sti 


Date: 
Payee s 
Referenc e : ______________ 


L	 i-y 
p171 -g c1(g 


Upon examThatión ót theábove Pyee's Referenàe a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ 


Difference	 $ 


Amount Approved $.	 3) 


The reason for the difference was due to: 


t t4t3	 sJ 


	


Z3	 tt	 ci 


	


3	 b 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


,-
-Stok6s 


Audit Section 


RIIIB & F Form No. 
1i. ..l5 ..52 D
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rm I.IF-104A 
(April 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month oVoember------ 195 	 Docket No. DME	 ------------Contract N1?1.E..1O914 
Operator's NameQybdeflUCOrOratiQ1LOi...MrtCa------------ -- --------- Minerals NQlybdeXA3am.. 


Address3ParkAvenuawjorki2,ILI...-------------------------------------------------------------


OPERATION COSTS Pals UNITS TmS (1O	 DATE UTO Urr COSTS
AUTR0RJZID BY CONTRACT 


____________________ 


STAGE i
'Jn1ts Unit Costs 


____________________ _____ 


Drif tin--------t.


________ ________ 


o.o ------)tQQQ
_______ 


27-------XAna1yaeaEa
-------


0..--------- 3Q
----------0 500.00 Q0


2.JO------


?535LQQ..


-----
3QQ-----
1,QO-----.5,LQO 9QQO


8ta-----Ft-------


Drilling: Core------------------------Ft ..75L07---------


---------------


Case-------


Drift XXk Cro-seout	 Ft


0.00------


166 17518Z.k9


---------
932---------


3944!I 6160


---------------------


Xng.P1


92--------


199 
----------------


UQQ------


--


- 
Ft--------------7152 JO----


------ ------


jQO------


22O------Xjjpib-----------
Ea


----------------


Q' 56 3QO 3.QO 


-------------------


t--- 0...


?54,eO------


26k9----------
783-----------


-----


------
---- --


1. 
GoreJ)riUing..!t 35.00 7U


2826,00 -----


k7280.O0 1000---------9156
------


1,0----.00


6160------
3177------


.00
------


------------


------
-31-----


O,QQ-----


---------
881?-----


--------- -----


000------


XX irn	 ---------


-----------------
TOTAL	 COSTS ATJTDORIZED BY 


CONTRACT 


Operating Equipment Purchased.....


--------
10	


----
--


Initial Rehabilitation and Repairs 


TOTAL DISTRIBUTED Cowr&--------------------------------------------------------------------


----------------------------------------1655.148--- - -----------------
New Buildings Improvements etc------------------------------------------------------------------------


3 35769,29 __________ 
TOTAL COSTS


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date 1/10/60	 rato01dte1	 Corp. of America 


Per	 Titlo ManaKer


REM4us: 


-. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes its criminal offense to make a wiUftilly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
its jurIsdIction. 	 - 


(Instructions on reverse) 


(For


ci1


'1 







S	 .	 .	 - 


INSTRUCTIONS' 


Preparation of Form MP-104A—Operator's ( 1Tnit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of opration on which permanent information-is -desired have been Gutlined in the 
form. There are blank lines, howevsr, for those unj4sual phases which my need to be 
reported fora particular project. It will be necessary for the Operator to distribute his 
costs amongthe applicable phases ieported with thexption of three itenis the costs of 


4 which arc not to be distributed by the Operator. There three items are: "Oprating Equip-
ment Purchased", "Initial Rehabihtation and Repaii's"-- and "New Buildings, Improve-
ments, etc." The reason for not djstrihuting these items on a mpnthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-1O4A has been desig'hed to tie in with Form MF--f04 for both monthly and 
cumulative costs. The "Total Costs" on Form MF1O4A for ehch month éhould equl 
the monthly4"Total Costs" as reported on Form MF-104. This is also true'o'f the "Total 
Costs To Date". 


In preparing Form MF-lO4A it will be necessar frequently to dist4ribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distribtited over several phase4s, such as, drifting, crosscuttirg, raising, etc, provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. 'The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This ' information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


N,


4	 4 


•:•\ -,
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- :.. FOR. OPERATOR'S USE- 	 -.	 FOR GOVERNMENT USE 


Monthly 
Total


Totals Previously 
-	 - Reported	 -


Totals To Date 
-


Approved - 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


35.55,QO -:-:: 8i26G.O 
0,-OO .: i],996.1( .U99,1O ,. 


7375.38 2122!42.1] .219617.119 
11310 9Z55,4( 9668.70 


•.::312.QO -------- 28.40...O( 8172.0O 


0.00 15OC 1500,.rOO 


±84&815,00......... 
--


--


OME 
ENT OF TH IT


fRIOR 
DEPAR'


JAN i a 196L 


RG1OlM rn 


u655,Lia Sr#'	 ' - 3211U3.81 335769,29 2PJ 
rect and just	 nd that pament therefor has not Pursuant to authority vested in me I certify 


that this account is correct and proper for pay-
1yb4nurnGoration..o-Azlierica - nient in the, amount of: . 	 -	 - 


-	 "-	 ___ 
-	 -.	 ----	 -	 -	 ,	 .	 --	 -	 - 
..	 -	 -	 ..	 -	 -	 -	 -	 - 


-it-le'Lan&gr-------
ame ofa- company or corpôrati6nthename of the perÔn	 iting- 
capacity In which he tigns, must iappear.	 Forexample:"John- 
'Treasurer,".as thecase may be	 -	 ---	 - -- - - Signature ----..--------


- - 
a). section 1001. makes it a criminal offense to make a willfully 
nent or agency of the United States as to any matter within its


(Authorized Certifying Officer) - 


Date	 Q..	 Vou. 
ictions on reverse)	 - (See other side)


Form MF 104 (Rev.)	 UNITED STATES	 . 
-	 :-:	 IMDI	 \. -	 -	 II % I	 I	 I	 I I I	 II	 1	 IIIt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Deoeinb'	 , 195 9	 Docket No DMEA '+56S	 Contract 
Operator's -Nftme9 ybdUrnLCOortionoLMeric 	 -.	 Minerals: 


Address 32r4eew1ork22,N.L...J.. 
Contract Am&unt, $ 51	 00.00.: -	 - Government Participatioñ:-:$O% 	 Amöuiit, $.. 


ITEMS OF COSTS 


(1) Izidependenti 
iContracts: 


Short Form 


Drilling------------------------------


Crosscutting & Drifting 
Timbering________ 


----------------------
- ieáinCAse--------- -


Supervision 


Teclnicai Services 


(3) Operating Mat'ls. and Supplies: 


Timber:-


--------------------------------------


Pipe 


------------------------------:---------


(4) Oçerating Equipment: - 


----------------------------------. - 


Purchase---------------------------


Depreciation----------------------


(5) Initial Rehabilitation and Repairs 


(6) Ne*Bldgs Ithprovèments, etc. 


(7) Miscellaneous: 


Repairs tO Equipment -------


Sampling apd 4nalyss ........ 


• ProllTes---_----....... 


Liability Insurance.-............... 


(8) Contingencies (specify) 


TOTALS............................... 


I certify,: that the above billis cor 
been received 


Date -/))i/6Q.. 


Per :- - -	 'ç2: 


WheiL,a vöucher• is sign&d brrecetpted in thor 
the cornpiny or corporate name;aa well asthe 
Doe_('ornpany, per-John Smith, Secretary," or; 


—4. NOTE.—TItle 18, U. S. Code (CrimE 
false statement or representation to any depart 
jurisdiction.


(Instii


7 


JuN 25 1960 


?I.IIIIIQDJ 







S	 ,.
	 "1 


(For GoYsinMont vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher Is operating a Deçenee Minerals 


Exploration Administration pro S under Contract Ito.------------ in accordance with the terms of the contract. 


Signature	 2&rr -------'4	 ------Titlez	 Date 


APPROVAL BY I1MEA ExEc,wrlvE OFFICER OR ALTERNATE: 


Signature	 Title'!	 Date!±._



MONThILY REPORT F OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This 'rdport con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Ieport and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator'a Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled, in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form ' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervision and technical services used ,for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be 'reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mnent will be repolted under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment pwned will be reported under "Deprecia-
'ion". 


Item (5) comprises costs of labor, supervision,' technical 
services, materials,etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 


'insurance, repairs to equipment and sampling and analysis. 
'Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (,) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incirred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should' be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
t)ius supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A),' however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) 'of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such 'as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total', amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.,
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I	 OFFICIAL FILE - 
M F 


REcEtvEr L4L(1, 28 19S9 


iiI4ing 20 • Federal Center 


	


Dewer 25, co]orndo	 ) 
Dece*ber 17, 1959	 1	 - / 0 


_____


	


	 / 


A Cbristmnsen 


	


£x,cttve Officer,	 ?iei4 ?ea*, Region 


Lbject	 cket No. !NEA 568 btybdeam) contract t4*..fl09k 
•


	


	 1ybden%ui Coipo ration of Meres (*lr or ieeta ine) 
ra cty, isv 4tco 


e1osed. are t* original md four copies of b•r 	 FlO4 ax4 
XF-l01A, Operator' $ namtive report, ód igineer' a inspection report for •	 tb month of *wenber 1959. 


It is considera4 tb&t t)* Operator 1*. copli.d with Us intent 
of Us eontract, and. Us work for vich rei*1*&raeeiit is e1ai is accept. •	 able to Us Oovernaent. AU of Us Iwork s* erfonV4 st fl*d Tit Costs't, 


Us $&irt fora of contract on krm NT200A; Usrefore, 4octi.entstion 
• '	 ot Us oats is at reç4red.	 '•	 ,.. 


It is recc*aensd that reijft*&rsat be , to Us Operator for 
50 percent of Us amount reported on iis IP .1Os, sub)set to your 'vtriftcs 
tton of spiiesb1e rates and ariQamtical accuracy vitbin Us report. 


iginat. stgn€d bY	 , 


J. V. 'stasM '	 c	 4' 


?iiclosures	 ? 


JWT:ltht 


cc Cnnn Op Co=n (2) 
MF-1011 nie, Ig. III	 I 
o/DFc	 •	 ••	 ,	 OEICE 


eier)wfcy Engr!s ept.	 RkcjoN 
cbori,	 ,	 DEC '1 


DEN VER COLO











.


r t*W'nt DrU!tati rtr1P 


A totgJ. o '9 *t Øf ri$iD v* døi* in driU ststicas for' 
xLee Jo. 31 38, 39 M 0.


Work -	 - TUt	 IN1 


$on-oontr*et work wes 1aire3 oonS&e to about 50 fot of .1t. 
in Jo. 3. Cmsacut Jorth e 219 feet of intttsi. *dv*ncs in Ito. 


Y 1Ltt Jest.


Operstot rL*1]y r*pott* that loB tons of or* coteiining 2.3 % 
)to82 fz & bigb3. *iz*rslts.d 	 encotatezed in Jo. 3 rift Jest	 bee* 
trueksd to the com1t7's *i3.1 *M storedL in the or bins. 


A1tAIT$I1 CE 1I	 ATO*'$ 


______	 The ,93O.0O is for tl* 	 iaedL 586 t of e&vsxao. tn 
'4idri2.Jo. 35st$.0OsrfoOt.-	 0 


D11 $tati	 The $I,288. 1 7 Xe fbi' t *itbort.4L sdmn*e of 29 foet in 
dLiso drill stations for 3.s os 37, 38, 39 *.z4 at 
$1a,1q psi oot 


- The .*1Tt.Ot ta. for tis rest of	 ri*ed. *4vance in 
Ito.	 iftstst$I3perfoot. 


_____	 • '*	 is for the iwtrtu4 72 f.t of ti*ber inst*13..4 
i.*.	 tttyo	 foot 


* $117 .CX) is for the sitri*44 *na1ses of t)* 59 011p3Ss 
for )$ at $.X) .r s*]p3a. 


_____	 • The tota3.s, $,766.9	 7,364t7 a4 $i,U3.8i, 'ps*r to 


biiiK?.4O#A	 - - 


* tQt COfltIi5 totsi Cost. which øre in s$r'ent with those 
on biii K1'.iO1 , ssuri to h&vs *e* xrper3r	 ste4, 


The *r'rsttve report with asp. s nip1c dia*so4 drttL bole gs 
is secaptable. 0	


0	 -	 - 


-	 •.	 0	 T. K	 ossslo.	 -

11R' 1i 


cc; 6 
-	 -	 Obron.	 -	 -	 a	 - -	 -	 -















2.70 7/196----------
3.00 


,00---------
L679)Y-------
woO i.00 ---------
3745 5.00 


6160----------


I60------------
II??------------;oo 
.000	 1IILOO 


p500----- - ------5.00---------


AUTHORIZZD BY 
CONTRACT 


FOrm MF-J04A 
•(Apri11952)	 .	 S	 Budget Bureau No/42-Ri'151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month	 - - 19 --	 Docket No. DMEA5 
Operator's NaJt 0! Msrica - 


Address	 Aviue	 Niw Tork 22, N. T. - --


Contract No.II E.1Q9
 Minerals Mg1kdn 


AUTEOHIZID BY CONTRACT 
OPERATION	 UNIT	


COSTS Pma I UNTr Tms II	 MONTH	 I Molvn 


Driftin 
xjJrj11 --


t. 0.00 .0., 


Ø1'1flg----------
jJ	 nAi---------------xMiriea.Cu. 0U ;tL. 


Drilling Core t.


0.00---------


0.00 . 


Dritt xW'*uáicbt-------
--------	 tLflD1Dse.s. t..


t. -
t.----


0,00---------


88;Li?--------s
Z'i9 


29
77,07---------


.	 .Y.'4U	 7Z 
àMW(	 .--------:77,00---------59---------50 
_______	 o;oo---------o---------


____--------2 30.00------ - --586--------


TOTAL DISTRIBUTED Cosrs------II-----------------I---------------I!


Coors o DATH 


I
UNITS TO 


DATH
UNIT COSTS 


TO flATS
_________ ________________ 


unit costs 


#30.00 
5453"


1000 1Z1.43 t000 L4Z3 


16.10 ------------
92


11$----------
2,70 


26.00


44,4)-------


100 1100 10O 
oo;oa 500 1.00 500. 1.00 


--
7507--------


2.70 -------


s.0o-------900 .00 
age11


L000 
----------


44.I3 
199 Ri.43


----------


250


Operating Equipment Purohased ..................................................................... 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc...................................................................... 


694----------------1i11.81-------------------------------------------------ToTAI COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .est of their knowledge and belief. 


12/14/59	 Mo1ybdenu Corp. of Aaerioa 
Date------------------erato 


Per	 Titlo 


—k NOTE.—TItle 18. U. S. Code (Crimes), section 1001. makes It a criminal offens. to makes wififally 
false statement or representation to any dapariment or agc ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMuxs:


MJ1................. 


i:TE-C-tt --i	 ---------------------
REGIOi' tu 


\t.LLL 


c? ()	 \ -	 Th	 <c'. 


- 1	 .


U i
- / 


.._e 


'1-...
V 


LLL 







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information -is desired have been ou1lincd in the 
form. There4 are blank lines, however, ,for those unusual phases which may need tp be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are notto be distributed by the Operator. These three items ire: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "Ne* Building, Improve-
ments, etc." The reason for not distributing these items on a mon'thly basis 'is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form M'-1O4A has been designedto tie in with Form MF--1O4 for both ionthly and, 
cumulative casts. The "Total Costs"on Form IVIF-104A for each month should equal 
the monthly Total Costs" as reportedon Form MF-104. This is also true ot the "Total 
Costs To Date". 


In preparing Form MF--104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering cost may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiori r to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







FOR GOVERNMENT USE ONLY 


Totals To Date Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 r, 1959	 Docket No. DMEA ..A.568	 Contract No.XI..IO 
Operator's Name	 4ca-------------- Minerals MQ3bdefla.. 


Address 75z'1c--Avenue-------Nsw 
Contract Amount, s5]99QQQ	 Government Participation:O%	 Amount, $- 25525Q.00 


FOR OpERATOR'S USI 


ITEMS OF COSTB	
Monthly	 TOtVuslY - 


(1) IndePendent}Ctt8 
Short Form


Drilling-----------------------------------293Q.OQ -- .7833Q..Q -------832O.QQ 
.Dri11Sta...... .32a8.47	 ------2i996.1Q.. 


crosscutting4.Pitt$1ng. .21fl1O7 .210Q65.O!+------2122.11:  
P4ithr	 IoLiIn Qflt12O	 occn 


(2) Labor and Supervision:	 S 


a.Bes*.LCane ------------- ...0,00------35OO1QO -------]5QQ11QO----------------------------------------------------------------------
Supervision 
TechnicalServices---------------------------------------------------------------------------------------------------------------------------------------------


(3) Operating Mat'ls. and Supplies:. 
Timber 
Explosives 
Pipe 
Track........................................................................................................................................................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify):• 


I certify that the above bill is correct and just nd that payment therefor has not 
beenre t 


Date .WW.ç *payee,4PtYW 	 Maer -ça 


Per	 itie ------- -Manager 
When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacIty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


- NOTE.—TItle 18, U. S. Code (Crimea), section 1001. makes It a criminal offense to make a willfully 
fal,ie statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


IZIIIZIIZII.IZ IIIZIcIMIIIZI IIIIZIIIIIIZIIIIIIII 
9!1J! I'..2 ............ 


EC11195 
£EGlQN 111 


-2A94 Jzz 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: P7 


Signature '---------------------................ 
(Authorized ertifying Officer) 


Date ./S%Z v$( (See other side)







.	 . 


(Fat Governmsnt vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 6/a9/ 
Exploration Admmistrationpxpject under Contract o.------------------in accordance with the terms of the contract. 


Signature.......
	 Ccckd fa	


Title 4(iU	 Date.. 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature
	 Title:	 ------Date 


DEC - 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This 'repprt con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures anct consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1O4A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operdtor's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form ' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. - Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation: 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
merit will be repoited under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tionL". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used'in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included' in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", follOwed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc.,, and giving the "Monthly 
'Total' amount dUe. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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MME FORM 6	 REFERENCE SLIP 


REV. 2-9	 OFFICE OF MINERALS EXPI \TION 


TO:	
//j 


3 


5. 


FROM:	 ______


INIALS 


CIT 


FOR: Check items for action desired 


Action	 Reply for signature of_______________ 


- Approval	 Investigate.	 - Surname 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your informfln 


REMARKS: 


INT.-DUP. SEC.. WASH.. D.C. 	 - M50943
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Form.MF-4 (Rev.) 	 UNITED STATES	 Budget Bureau Io. 42-R1036;5 
(April 1952)


	


•	 DEPARTMENT OF THE INTERIOR 
DEENSE . MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Oti"	 , 195 9	 Docket No DMEA	 Contract No IDNsiE 109+ 
Operator's Name iQ]rY14	 a---------------------Minerals .Mo1ybdnum 


----
Contract Amount; s:5PJ9QQQ.:	 Government Participation: 5%	 Amount,	 - 


FOR OPERATOR'S USE	 II	 -	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


(1) Independent1 
jContracts: 


Short Form 
Drilling------------------------------
_____ 


1ILTinberix1g _______  
:ia1yas 


(2)
______________ 


Supervisios------------
Technical Services---------------


(3) Operating Mat'ls. and S9pplies: 
Timber----------------------
Ixp1osives 
Pipe 
Track---------------------. ___________ 


(4) Operating Equipment: 
:ReñtaL 


Purchase----------------------------
• Depreciation---------------






(5). Initial Rehabilitation and Repaira. 
(6) New Bldgs, Improvements, etch 
(7) Miscellaneous: . .•; 


• Repairs to Equipment 
• Sampling and Analysis 
• Payroll Taxes. ------------------


• . Liability Insurance 


(8) Contingencies (specify) 


TOTALS-------------------------------


• ---


OME 
-EPAR	


TETJJ - 


NtOVIWI95_ 
REGiON Jfl 


,----• ------------F	 -OW C----


- 3O6kL 3.B 31734&a7 JW i2Wd ,I ,'yy ,y 


o7Q7.63-------------------------------- --------------------------
-. 


9061.20 
7683.00 .................................................................... 


1500 00----------


I certify that the above bill is. correct and just nd that payment thérefor has nt 
been received..	 .	 .	 .	 . ...	 ••. • 


Date''	 9,y29o]5YtdeflU1u Co3Poration, 


Per	 Title ! --S7	 - 
'W héna-voucher is signed oi receipted in the name of acoinpany or corporation, the 	 f the person writj 


the cothphny or corpoMte name, as well as the ca_pacity In which he signs, mustap e 	 Forj	 loJ4 
Doe Company, per John Smith, Secretary," or Treasurer,' as the case may be. 	 C\t	 Si 


—.*. NOTE.—TIfle 18, U. S. Code (Crimes), section 1001, makes ii a criminal e as to make a willfully 
fah'e statement or representation to any department or agency of the United States	 any matter wlgn 
Jurisdiction.	 () W%	 D 


(Instructions on reverse)


s2. 


e__________ 


You. No4 2!7 
,(S'ee other side) 


Pursuant toauthorityested in me, I certify 
tht this account is correct and proper for pay-
ment in the amount of: 


7







(Fo, Govemmint vu only) 


CERTIF1CAJ1I0N BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting thl. voucher Is operating a Defense Mineral. 


ExplratioI Administration project u n4er Contract No.---------"In accordance with theterm84of the contract. 


Signature	 .	 Title	 Date 


APPROVAL BY DMEA	 rIVE OFFICER OR ALTERNATE: 


Title	 fc9itiCer... DatecL._ 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration4 project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly eport and 
Voucher.—ThiS form details expondlture an consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
rèss Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also arc to be submitted. 


The Monthly Report of Operator should be prepared In 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1O4—OperaIor'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-1O4 
ehould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of . costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract, reported is on Form MF-200 
(A). Also; report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for thç exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5). and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will lie reported uifder "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (a). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc ? , necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
Insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under dtem (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sbven categories. 


The original 'of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True. Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his 'monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose Individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
Invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies' of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under Item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the iumber of feet or other units immediately 
after the appropriate descriptive word such as, drilling, bull-. 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







TOTAL DISTRIBUTED CosTs------II-----------------I---------------II
10T*I. '..uTB 


AUTHORIZeD BY 
CONTRACT 


.'


Budget Bureau No. 42-R 1151.2 Form MF-104A

(April1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Oct2be-19&9	 Docket No. DMEA 568 
Operator's Name	 ______________________ 


Address	 ue—New York 22,Y 


I	 II	 I	 II	 I


Contract No. .1111.s'&lOSk 
Minerals JQy.b4WL 


AuI'nofliziD BY CONTECT 


OPERATION	 I 


ft Drifting------------------------------------
gDri11Sta. ft ----------
Timbering ft 
Analysee 
Tteam-Caae ft 


Drilling: Core--------------------------
--------------------------


Drift	 XrQjQS14t--------ft 
-------------çgD1.liSta------------ft 


-----------------ft 
Core Drifling ft


COSTS Tma 
Mon


UNITS THis 
M0NTS


D 


STAGE I


UNITS TO 
DATI


UNIT COSTS 
TO DATa 


_______ 
0.00


______ 
0. 4J4430,00


______ 
1000


______ 
i4.Li.3 


oo_ 71M,k3 
Q.00 0.


0...----------3;k51'rJ3-----
2516'4O 2,10 


0..---------- 9L123.O0 
0,00


--------


..0.. 500.00 500 1.00 
0.00-------


0..----------37535700----- 5.0O 
STAGE II


7507---------


-------


00-------


----------


?!?0-----
-----932---------


170-----------
LI4,k3 


599O
Q_eg--------------------


- - -----187
7353.10----


,80 2Z2k 27 


163------ ------


1112


165633,0k- - --
-----


.3728----- - ---
---------


0 TO..
11857.00----
)0O.00


19-----------
1000 1.OÔ 


2730.00 
-------


5146 
--------------


1O795.0O---- 8159-----------5.CO


'Units Unit Costa 


1000 £14,143 


2A7Q 100Q----


________ 443


616Q-- --


..3177 3QQ 


1000


----


1.00 


L9500----5.00


Operating Equipment Purchased 
Initial Rehabilitation and Repaii 
New Buildings, Improvements, e 


TOTAL CosTs-----------------


to........................................................................... 


O9UZ.99	 j1746.87 


The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 


complete to the j)est of their knowledge and belief. 


D	
]2, 19 9	 Molybdenum Corp. of America 


a Per	 Titlo	
Manager 


- NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, make. It a criminal offense to make a wfllfafly 


false statement or representation to any department or agcncy of the United States as to any matter within 


Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMA.itxs:----------------------------------------------------


ØME----------------
ITTJE,0 


NV1t 


1 .LQ41 --------------------


V\ 


\\ o,W
	 , 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpoe of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of o,peration on which permanent informatioTi is desiredihave been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fo a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception bf three itñs the costs of 
which are not to be distributed by4he Operator. These three items are: "qperating Equip-
ment Purcjiased", "Initial Rehabilitation and Repairs! ', and 'New Buil1ings, Improve-
ments, etc." The reason for not distrihuting theseitems on a nonthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-lO4 for both monthly and 
cumulative, costs. The "Total costs" on Form MF–l-04A for 'each month should equal 
the monthly "Total Costs" as repprted on Form MF-104. This is also true of the "Total 
Costs To Date". 


In prearing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Fôr instance, supervisory and engineering csts may have 
to be distributed over several phaes, such as, drifting, crosscuttThg, raising, etc., provided 
that these items were reported active for the month. Such distributions slould be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the closeof the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This i:nformation is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atteqtion to any unusual circumstances causing excessive or 
disproportionate unit costs.
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A total of 2* seiu$as iae sssd far )b$2. 	 3b2	 as 
ise1i 5 tri lb. k Drift ñ *4 lOB (5k of each cz* *4 ____ 
4 gmr'4 drtfl L* ID. 52.	


V V:


	


V • V 


Jo e*tssatvs imaoa of iigdfiet *iswrali*stios asia iMicat. by 
tha itin
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OPERATION	 I 


ft.... 
ft..-


--


Drifting---------------------------------
urilL$ta.-------


x-!riznbering-------------
1bu--Ana1yae&--------------


__________________ 


_________________________ 
Drilling: Core.._.----------------


5g,j1gPri-U.
Drift	 x	


-----------


mt..Timbering----------
'x2xx..Afla.ysea------------


m1iiij i


Operating Equipment Purchased........... 
Initial Rehabilitation and epairs_..... 
New Buildings, Improvements, etc 


TOTAL COSTS......................... 	 93J0 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge and belief.


11111 111111	 11..1 lII.•. 


REMA.1xs:.................................................... 


I!orinifF-1O4A
	


Bureau No. 42-R 1151.2 
(April 1952)	 t


'I


	


	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of It -19 ----- Docket No. DMEA L1568 


Operator's Name kolybdenuoz!ation...oLAznerica. 
Address	 enue--York 22,----I


Contract No. 1 -E1P9 
Minerals Molybdenum. 


AUTHORIZED BY CONTRACT 
COSTS THIS UNITS THIS	 CoSTS To DATE	 UNITS TO UNIT COSTS ________ Mon	 MONTE	 DATE	 TO DATE 


_________ STAGEl _____ ____ •Unita


1000 --------Z41..143 00-------
3L54f.53--------


93Z 2.2.0 2.Z0------
.0. 92 


---------


10.0.0---------
1100---------3,00 


0.00


0.9Q----------------
0,00----------------


5QQQ0 50Q
---------


50Q---------
---------


LQ....... 


0.00------
- - ----


37535.Q------- -750?
LQQ


- -----5..00 9.00.00.00------


3Q0-------


LQ529.L91


.0...----------


-------


----------
25l6k0-------


--- - - -----


158392.95 35&5


-------- -----


---------
6160---------l02l,89------


0,00
----------------


-------


2826 Q
-------


170---------!43


-----


0-----------
3 


2ê5.70 91---------------6o3990-------232----------


TAGEII........................................ 


....... 


237------------
23--------------


i7


75531--------
------


------


64o----------
1..Q0....... 0.00


-- - ----
------..Qi.	 ---------1OQQ.0Q


1477----------3.,.Q.Q------
100


------
.31.72----------
10.0.0----------


1.00
0,00 38065.------7613--- - ------59 95QO 5.00


Unit Costs 


TOTAL DISTRIBUTED CoSTS------II-----------------I---------------II-----------------------
	 AtJTRORIZZD BY 


Date ll yf	 ,perato,!01YM-enum -Corp	
QCT2C 9B ------


Per	 Title	 N-4 ------------------------


—b NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wifiunily 
also statement or representation to any deportment or agcncy of the United States as toany matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) (,


uv 2 t9 







I I.	 Is 


INSTRUCTIONS 


Preparation of Form MP-104A—O perat or's 4Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent informatiop is desired have been outlined in • the 
form. Tlere are blank lines, howevx', for those unusual phases which may need to be 
reported fbr a particular project. It will be necessaryfor the Operator to 'distributh his 
costs among the applicable phases reported with the ecception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such tdistribution might well overstate the cost for any one 
month or period short of the entire contract period. 


FormMF-1O4A.has been designed to tie in with Form MF-1O4 forboth monthly and 
4	 cumulative costs. The "Total Costs" on Form I1F–IO4A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. Thisis also true of the "Total - 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over 4 a number of items. Far instance, supervisoFy and errgineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







FomMF-1O(Re4	 UNITED STATES
	


Bureau No. 42-R1036.5 


OEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ------------- , 19&	 Docket No. DMEA 
Operator's Name 01Ybd kUm-- corjorationofMnerio-------------------


Address 37.5 P81'IC Avenue New York 22 N Y 


Contract Arn6un, $1°.°°----------------Government Participation: 5P::% 


FOR. OPERATOR'S USE


Contract No t409'+ 
Minerals 


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported -


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


(1) Independenti
rContracts: 


Short Form J 
Drilling .1:


,, 
.(	 JVV• -------------------------------


TgDril1 Sta, j.02189
-


9685,7L1. 
9,91 930I' 


Timber 245,70 8310,60 
•	 ......... : .1Z41,Q0 ------	 -7116,00 


(2)
xReam.Case 0.00 1500.00 


. --------------
Supervision--------------------------------------------------------------
Technical Services:------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------------------------------------------
Explosives 
Pipe-----------------------------------------------------------------------


•.Tracc------- --:--j,-------:r.""I 


(4) Operating Equipment: 
• Rental.................................. 


Purchase----------------------------. 
• Depreciation----------------•. ---------


(5) Initial Rehabilitation and Repairs...... 
(6) New Bldgs., Improvements, etc.i 
(7) Miscellaneous 


Repalrsto Ec uiprnent: ..L ...:------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify) 


TOTALS--------------------------------- 	 .	 T29k5O3


•7560Q0O 
1Q7Q7.43.- ---


202822,95	 '. :	 : 
: 


7257,0Q - ------------------


500.00 ----... --------...i: -------------------


QM 
rF0R 


E J\RT	 OF 


OT'd959 
•• -----------------------


DNV 


I certify that the above bill is correct and just and that'payment therefor has not 


Date W/59..........'Pay	 çcf	 -a 


Per	 Title	 anager	 \\ 


When a voucher is signed or receipted in the name or a company o 	 ation. the name of Ihs.rsor1tng 
the company or corporate name, as well as the ca_pacity in which hqslgns, must,appe 	 mpie'John 
Doe_Company, per John Smith, Secretary,"or"Treasurer,". as the ¶se.maY lg,ii.! 


—* NOTE.—Titie 18, U. S. Code (Crimes), section lOOt, ma eØt'a criminal offense to make a wiIfulJy 
fal&'e statement or representation to any department or agency of th4UnIied Stateg.ps pnnat(er within rts 
jurisdiction.	 -.	 \	 (L) lMl-'	 i 


	


(Instructions on revers\	 . 


i:;\\ ./


• Pursuant t& authority vested in me, I certify 
that this account is correct and proper for pay-
rnentin the amount of: 


Signatur
•	 (Authorized Certifying Officer) 


Dato/2à7%1!i OtP 







.1 1•	 I.	 - 
(For Government vs. only) 


CERTIFIcArIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration dministration project under Contract No. --------------in accordance with the trms oq the contract. 


Signature---- 222 	 i-.9-	 Title	 Date 


APPROVAL BY . MEA EXEçJTIVE OFFICER OR ALTERNATE: 


Signature l'c:::.-"----------.--
xcutV	 c1 2 Title - - -	 Date 


MONTHLY REPORT OF OPERATOR - 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Coat and Prog-
rees Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract 'MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for. the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tipn of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes; liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be ingluded 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not, included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses IncUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchasç orders, payrolls or transcripts of iayrolls 
unless such documentation has been waived by the Regiona 
Executive Officer., This certification. may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Offióer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except' in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 Is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872803
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Form MF 104 (Rev.)	 S	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
• . .-.. .. . .


	 DEPARTMENT. OF. THE:. INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of £tUGUT	 , 1959	 Docket No. DMEA	 1Z	 Cobact No. 
V V 


Minerals 


	


Address 37.15 park tveni	 ork 22, l Y 
Contract Amd nt, $: Q5QQQ:. :::...Governnient .Participièn%t	 Amount; ,:$25eZ5O.OQ 


FOR OPERAT&8 USE	 Jj: . . .... ..OR GQVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totá1sTc±te 
V 	


Appróved	 ' KpjvTotaIs	 Appedrota1s Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti	 V 


•• : • •. • •••.•••. -. V : ..... 


• : • • 
-• .-,	 . iContracts:	 .	 :	 . . . :	 . .	 ... . ......... ... ..•.• ,.• : ..:....	 - ... .	 •:• •..	 .	 : ••• . . •.:. ,	 • .	 • ... Short Form j	 V 


Drilling-------------------------------- 3635.Q 	 79$5(	 -------------
•	 Mg*tU-	 52,58-----	 •V	 ---------	 ,.. , 


:rossouttind )ri.tt&ng 912.5	 183)Jö.Z46 19^293.OS4 ' ' 


	


c$ :iiber	 I5,OO	 815,6O	 L31O.6O	 I') 


,- 4xa1 1yae8	 342,00	 6277,00	 7119.00 •	 . .	 : Y.	 VV , ,	
V .,	 • :t	 :.	


• Vr.	 .	 •	 .	 ,•.	 ••	 •	 V 


. 	 L':	 •: 	 , 	


, 	 • : 	 •.	 V&	 •	 • • .	 V 


	


tean.Ca	 oILoo	 1500.00	 .5OG.0O '	 : 
r	 •+	


:DEPTA-R1i ENflOEWH'TIt ---- .• . .,----------


	


Services	 c	
p 


4 
j959 


(3) Operating Mat'lB and Supplies	
IGION III 


-------------------


: 


Eploslves 
Pipe------------------------------------------------------- ':T.------------ 	 __-_-• --------- •-_•-----------------


\	 .	 :	 V( V•• 	 .J	 i;	
&.VfVIt;	 t.: :	 V	


V	
: 	


. 	 . 	 • .	 • 
- 


'I'rack	
?(1t	 - 


___ :_.;.:-------	 . ------- - VV	 ---	
L_!=_'t.-._	 _!!:LL_LV_•V._.:__.:_V-----..___•___________._._  


I 
) 1 : 	 )	 t	 I	 i	 P (4) OperatingEquipment: 	 .••.•. •	 . • . ••,,	 ;.:. •	 .	 . . i...	 .,.,.•• :	 :1:. . V	 1Vij	 . 	 -(	 1	 •	


• •, • • 
Rental	 I	 d 


Purchase	 _	 J ) 1 


Depreciation 
(5) Initial Rehabilitation and Repairs..--
(6) -Ne*Bldgs.,'Ithpiovements,.eto: 	 ---------.:	 --• 


(7) viioelJaneous	 fl 


	


----- ._ -- -__-,•.	 --, -." ______ 


Smphng and Analysis 
rPay.roIl Taxes	 $	 I r	 '- C 


Liability Insurance 


t	 T 


(8) Contingencies (specify)
U 


TOTALS	 1p97.7I- 20i106	
& 


I certify that the above bill is correct and just nd that pa ment therefor has not	 Pursuant to authority vested in me I cehify 


DatL/.	 V 	 :O1yU
V 


thatthisiccountis correct aud proper for pay-


er /	 Tifle	 nager	
$ 


wvóiihcrls sigrIed*reofptedin thénarne of a company or corporatlon the name of the.person writing 1VV :. :V 1 ., /V •.. •	 • 	 •. • V 


the nn1pnny or corporate nameS as well as the capaclty In which he signs must appear For example John 
Doe Company, perJphn Smith, Secretary," or"'lreasurer.' asthecasemaybe. • 	


V	 Signature	 . ---------------------------------
-	 NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make 	 • 	


-(Authorized Certifying Offlcer) 
faMe statement or representation to any department or agency of the United States as to any matter wifhin its 


Date L 22-- Vou. NoAQL7kL --I 
(Instructions on reverse)	 (S e other side) 


ITEMS OF COSTS







Executive Off isr
Date


SEP '18 1959 


S.
(Fot Govsrnpssnt uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat f my knqwledge and belj4 the oontractor )Ibmitting this voucher Is operating a Defense Minerals •2T- 1/I9 
Exploration Administration pro 	 under Contract 	 .. In scordance with the terms of the contract. 


Signature	 Title / 2J.-1y4?9/4'W Date 


APPROVAL BY DMEA EXECUTIVE OFFIcER OR ALTERNATE: 


Signature	 Title


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to 'make a monthly report to the Government 
through the Regional Executive Officer..' This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 'a Monthly Report and 
Voucher.—Tbis form details expenditures and• consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Co8t an4 Prog-
res8 Report.—This is a statistical report of expenditures 
which shows costs for the various types of 'operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an 'attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be 'prepared In 
an original and four copies all of which must be. sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (RevIsed February 1952), 
however, this , form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the con1ract' 
is a sub-contract under Form MF-200; arid delete word 
"Independent' if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, superyision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs' of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the' purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will' be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are use4 in the initial rehabili-' 
tation and repair 'of existing buildings, installations, fixtures 
and equipment. Thçse costs, therefore, should not be report.e 
under items (2) 'and (3). 


Item (6) includes the 'labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs,' therefore,' should not be reported under items 
(2) and (3). 


Item (7) covers miscellan!ous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to. equipment and ampiing and analysis. 
Only that part of payroll 'taxes, liability insurance and 
workmen's 4ompcnsatipn which. are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deducti9p is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not Included in the. 
other ven categories, . . ' ' 


The original, of Form MF-104 when submitted for reim-. 
bursable expenses incurred under contract Form MF-200. 
must be supported by oigina documentation or by certified 
copies of purchMe orders, payrolls or transcripts of payroll 
unless such documentation has been waived by the Regional 
Executive Officer., Thls certification may be stated "thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the E,ecutive Officer of the Region 
determines that a contract under Form MF-200 should 'have 
an "on-Site" audit, that is, a Government auditor should 
make an audit of theOperator's books and records of account, 
the Operator need' not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order o' 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form' MF-104 is required to be dOcu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-1)4 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supprted by documentation qf any kind. The 
Operator will submit his claim under item (1) of Form 
MFr104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other unite immediately 
after , the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totais Previously Reported", and "Totals to Date" columns should also be filled in.
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Form MF-104A

(April 1952)


OPERATOR'S UNIT COST AND PROGRESS REPQJP' 
ff E4 28 959 


Month of	 ----J959	 Docket No. DMEA	 dàract iio.	 0II 
Operator's Name	 01'P0-!*tt.on 	 ia1s M-J 


Address 


OPERATION	 CossTu	
MONTn 


___________________- _____ ________ _______ STAGE I	 Unit8	 Unit Costs 


Drifting	 0.00	 '.'O'u.	 i43O.00 1000	 44.4.3 1000,	 Ze4.k3 
--------ft------0.OU.O.--------3"" 44T4 IW--


Ti%Ióitng----------------	 952---------2.70 1000-----Z,70 
oays--------------spio;oo-----	 92")C )100-----.Q0 


çT(eaa'sCaeO 	 tt	 0.00 .0.	 500.00	 500	 3.00 500	 3.00 
Drilling:	 ...IIIIIIIZI_ I..I..!!III	 iIIZ'°IZIZII	 11111] i.Ici 111991o0 11 111111111 .1o1111111 


Drift	 C1'O--swat-----It------9132.35---206--------1478601 	 1T•TI3	 W.43 
____	 ---ft------33)16---12--------65)1.21---1117--------4Iei3----5Q------
----------ft-------135.00---30--------379t.2.O---2210-----------27?J 616 ---0 


Analyses	 p1 3Lf2.0Q 114	 429.00 1k)X	 .3.00 .3177	 ..00 


	


ft	 0.00	 1000.00 1Q00	 1.00 1000	 1,00 
-------------------------ft---------727----------73)-----------3T.O0 19500------5.00 


TOTAL CosTs AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS------------------------------------------------------------------- - --CONTRACT 


Operating Equipment PurchasecL......... 
Initial Rehabilitation and Repairs....... 
New Buildings, Improvementh, etc...... 


TOTAL COSTS-------------------------- 37fl174--------------------29i508	 ________________ 


..


	
Budget Bureau No. 42-R1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date 
9/12/59	 Operator lybd-ffl -	 Z'i*II 


Per	 Title	 ?ang•r


REMARKS:----------------------------------------------------


—k NOTE.—TWe 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wiUfuilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


________________________________________ 	 - (For Government use only)


ME

EPAThMENT OF THE ftTER1OR 


SEPA 1959







S. 


fiNSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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O.tJLE: 
RECEI\JED St r 


.O•	 ••


AU	 1959 


Mr. J. W. ?oiiaand 
koett0 Ofttoor O.M.L 
J't14 TOM. Z*gion UI 
Bo*2dtng 20 - 7sora]. Center 
Denyor 25. Colorado


Re: •DoiskOt.	 . i45 ($o3W.n) 


Co*trset No. It E1O9 
)4o1ft uai Corp. of 
(ho3 02' nosts Mti*) 
Ts*s C*nt, Mew Mexico 


Desr$irz


tbo pertod £*g*st 1 threN I Mi1t 31. 3959 thor wet. 
26 werkag days aed 3 ndays. The ataS was iiorksd 26 day. en a 


skitt basta, 


Dtaao1 drtfl ho] No. 3 and 6 wet. esepletad. No. 3 t was 
SOl)1*tOd to a depth of	 tent ith.r. it bad t. be stoppad duo 
to the hole aqweesia tn i.hen we Mt the oesrock. Xc. 36 was 
esepleted to a depth of 390 fast and it bad t be stepped ithen we 
bit the greenrook. 


There were 206 test of drift3ag in Ui. No. drift west 
d*ring this pIdod. This wsI in a granite psrpbrry. 


There wer $0 tent of tia*r in. thIa 4ri. 


Dsv;t work' was .rded eu. in the No. 7 ores. north, 


Xo*re vez 


•	 •
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'erinF-1O4 (Rev.)	 -	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of 'Y	 , 195 9	 Docket NoJJEA-L_-,	 Contract No I1R1O9Li 
Operator's-Name . Molybde 	 CiOration--- -	 Minerals fi°iybd-enum 


Address 375 P*i'IC Avenue, New York 22 N Y 
Contract Amount, $ 9	 ' Góvêrnment Participatio:%' 	 Amount, $!e5°!°° 


ITEMS OF COSTS


FOR OPERATOR8 USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date -	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) IndePendent }Ctt 	 : 


ic	 abar	 2295O	 29146,1C	 817.6o 
67700


Short Form ------------------66-


-	 ...... 0.00-955 .9152.58 
3332835--16781z.n 1831k0.A&6 


(2) LMXXX1Ø*3C	 -
,00.pç 


Supervision.' 
Techniëal Services-----------------------------------


(3) Operating Mat'ls. and Supplies:, 
Timber--------------------------------------------------------
Explosives 
Pipe---------------------------------------------------------
Track-----------------------------------------------------


(4) Operating Equipment 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs..-----
(6) New Bldgs., Improvements,' etc ----'	 _ 


(7) Miscellaneous 
Repairs to Equipmeit 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance--------------------:-----------


(8) Contingencies (specify) 


TOTALS	 ------------------------k,i :z95


i5O0.0ô


I certify that the aboye bill is correct and just nd that payment therëfOr has 'not 
beenré vd	 '	 S 	 - 


Date	 Pa e ?o]'bdenum Cozp. of America 


Tif1	 Manager 
Wheit a voucher is signed or receipted In thènameof'a ompany or cdrporatioñ, the name of the perion writing 


the company orcorpórate name, as well as the c5paclty In which 'he signs, must' appear. For example: "John 
Doe Company, per John SmIth Secretary," or "Treasurer,' as the casernay be.. 	 ,,, 


—b' NOTE.—TltIe 18, U. S. Code (Crimes), aectlon 1001. makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter wI*hln Its 
jurisdiction.


(Instructions on reverse)


- PurSuant to authority vested in me,. I certify 
that this account is correct and proper for pay-
inetinthe amount of:.. 


Signature
(Authorized Certifying Officer) 


Date 1.?iJ---Vou. No.	 lL4?f' 
(see other side) 







.	 I. 


(For GovsmuNnt u. only) 


CEETIrIcArIoN y GOVERNMENT RapRzsawrAnvz: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project undr Contract No.----------------In accordance with the terms of the contract. 


Signature	 J. Title	 Date --"-7--------


APPROVAL v D EA EXEC TIVE OFFICER OR ALTERNATE: 


Signature	 Tjt!9	 ----------Date	
195 


MONTHLY REP( 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator '8 Monthly Rport and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator '8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certjfication in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than tli used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


DRT OF OPERATOR-
third party will bereported under "Rental". The amount 
pai4 or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the . labor, supervision, technical services, 
materials, etc., used in the installation or construction of flew 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation . which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form. MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or'certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original, of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872853







OPERATION	 UNIT


Drifting..............................
ft------
ft 
SpL 
ft ,cWiQxeLearn"tGUe -----------


m41ing---------------


ft Drift	 &ricnt------ -
x3n4*ril1.JtA.----------ft...... 


Drilling: Core---------------------------
irn........................ 


---------- ft 
p1 ------------


xxxr*igeaj..Cas. ft...... 
------0411


Brm M-1O4A

(Apr11 1952)


Budget Bureau No. 42-R1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of JI4Z----------199	 Docket No. DMEA ..k568 
Operator's Name	 _____________________ 


Address	 ParkAv liw.1ork22.Jjj____________________


Contract No.'1'1 
Minerals P4ybctenum 


AuTnoEIzan RY CUNYRAC? 
Coes Tan 


MONTH 


_____


UNFrS Tnis 
MONTH 


_____


COSTS To DATH 


8TAQE1
UNITS TO 


DATS 


000


UNIT Cosvs 
TO DATa


- - 


Units 


oJIoo 1k3.QIP°°
o.00.


oU.---------
--------- 1.k4,k3-----


.... 0 5k.53------4,4o ?	 --------- 3Q00000 .0.. 2826,00 9112 3,00 1100 0,00


--


.0.. 500,00 300 1,00 500 0.00 .0.. Y75)5.O0 750? 5.00 9000 STAQEII


------


0)Q-----


3123----------------


2,70------


LIk.43-----160 0.0.0--- - - 0.-------- ------599?Q i3 ----------ke4.k3---------- .... 250.... .229.50-----85--------- - ------
]38?1-O,1e6----


Z096 2.70 6160..35?.00 5639.20 ----3953,00 131? 3177 0.00-----119----------------..0..--------------100Q.0Q ----------1000---------- .3,.00------1.Q0. 0QQ 250. ------- ------500 )300 •00---- O0 
TOTAL DISTRIBUTED COSTS------II-----------------I---------------II....................... 


Unit Costs 
44,!3--------44,1k3........ 


25L7°........ 3,00 1p_00........ .00........ 
4Li.1i3 
Wk3........ 2.70......... 3.00 


1ILQO........ 5.00 
AUTDOIUZaD BY CONTRACI 


Operating Equipment Purchased.._........................................................................... Initial Rehabilitation and Repairs............................................................................ New Buildings, Improvements, etc 
TOTAL COSTS-------------------------------------------------280710.64 


The undersigned company, and the'officia1 executing this certification on its behalf, hereby certify that the information contained in this report is correct and complete to the est of their knowledge and belief. 
D August 13, - )99 	 t r Mo Ieflua Corp. of Aaerioa 


Per	 4:	 Title------Nan*pr 


—b. NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes lea criminal offens, to makes wfllfUy false statement or representatIon to any depariment or agcncy of the United States as to any matter within its jurisdiction. (Instructions on reverse)


REM&Bxs:.................................................... 


DE2AaTMEJLTFTJ 	 --------
ATJGTT1959____________________ 
REQiOJ4IL...................... 


(For Goveinment use only) 







S	 :4	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator"s Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permnent information is desired hve been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception o? three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.", The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form M'F-104A has been desig1ied to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a humber of items. For instance, supervisory and engineering costs may have 
to be distribUted over several phase, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentton to any unusual circumstapces causing excessive or 
disproportionate unit costs.


.\
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1 Drift West 
• 	 •	 •iIlLu. •1II$ - PJ E-[rLI1J 
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. Form MF-104A

(Apr14 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS R 


Month of ! O 1959..	 Docket No. DMEA 568 
Operator's Name	 yk4um--


Address ..J7uJaz'—Avenu---New York 22JL.NY


1151.2 


1959 


OR 


Contract 4 - 
Minerals I"-


Coers Tms 
MONTE 


_______
Us Tms 


MONTH 


______
TO 


STAGE I
Uns To 


DATH
UNIT CosTs 


TO DATH


AUTHOBIZRD 
_______


BY CONTRACT 


'Units


______________ 


Unit Cost8 


Q.00 44430,O0


______ 


1000


______ 


k: QQ0 443_______ --------------
115--------


2.20 
932----------- :300 


QOQ0


---


500


-----


OO 50


-------


........ QAOO


40---------------
231.fl+Q-----
2826.00-----


-----
71----------


7507----------- ,00


----


.o


3]5k.33----


StageJL


92-----------3Q0----- -----------


0.00 


)d)0---------------


----------------


..0... 123382,11 2778


----------
WiJi3----


-
2.20-----


k4.Le.3


1QQQ----------


6i6o 


0_._0-------


1199A1


o.Q_0----------------


-----


0..------------
37535,00-----


5998,Q5---------------


110-----------


250----------
0.0.0 -------------- 2011-------------


44,i3-------
2,70-------616--------------?.7P 


2L10.0.0
22--------------


29,2O----
,359LQQ 3.P 


.04f.0
8.0-------------------
o1..--------------1Q,(


1198------------
....1QQO-------------3QO ------


------
1Q00
3177------------


------------1P 
0'0-----800-----------31930,00---- 6386------------10Q----5.00 1950---------------0


OPERATION	 I UNIT 


Drifting....&
-----ft.. 


iGi_Timbar1ng----------ft. 
at.Afla1Yaea ---------------


WJeanL-.Cae---------ft.. 
Drilling: Core-------------------------ft. 


-----------






DriftiiSrO8!cUt-----ft 

---------ft 


iznberin&--------ft. 
___ --------------SpL 


rcRaw..,Ca8 iift-
QQre.PrI.0-------------------


TOTAL COSTS AuTnoRizaD BY CONTRACT TOTAL DISTRIBUTED Cowrs------II-----------------I---------------II 


Operating Equipment Purchased................................. 
Initial Rehabilitation and R.epairs_.......................... 
New Buildings, Improvements, etc........................... 


TOTAL Cosm-------------------------------5LJ.6-------------------9579 
The undersigned company, and theofflcial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the .lest of their knowledge and belief. 


Date.....?D4I59 , /9rator,L1Y -11 corP-----fAiierioa 


Per	 Titlo


REMARKS:.................................................... 


-. NOTE.—TItIa 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wfluftilly false statement or representation to any deperiment or agcnq of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government ' °"


	


	


0 ME DEPARTMENT OF TH INTERIOR 


JUL 6 1959 
REGION III



DENVER COLO00 







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases o operation on which perranent information is .desired ave been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. 'It will be necessary for the Operator to distribute his 
costs among the applicable phasesreported with théexèeption df three items the costs of 
which are not to be distributed by the Operator. Theselhree items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs !2, and "New Buildings, Improve-
ments, etc" The reason for not-istrihuting these items on a ronthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-1O4A has been desikned to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscuting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S
	


S 
Form MF-104 (Re'.)	 UNITED STATES (April 192)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budge; Bureau No. 42-R1O' 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 Oj 


Month of-------------------------, i g&9 	 Docket No. DMEA	 Contract'ó t4, 
Operator's Name ---- - °].Yk4nUm	 QLA1U-4c..a------------------- Minerals 


Address-----375 !k y! ---ewYork22,NY 
Contract Amount,	 ------• 	 Government Participation: 	 %	 • Amount, 


•	
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 • .	 •••••. 
Monthly	 Totals Previously	 Totals To Date •	 Approved	 Approved Totals 	 Approved Totals 


•	 Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1)IndependentlC tth 	 •	 • • •	 • •:.. • •	 •	 •	 -	 •	 • • 


Short Form	 ,_4_q9 
çc 8DriU Sta •• - 1199..61. • 7952,97	 • 9152,58 


C t - Drift	 0,00 167812,11 167512,11 
0.00---------79t6.IO---79Lj6m10---• -• --------%ia1yse----" :2z4O,O 6I8;OO---6k^0,00-----


(2) 0.00	 isoo,00	 1500.00 
Supervision 
Technical Services----------------------------------------


(3) Operating Mat'ls. and Supplies: •	 •	 • -	 •	 '	 • 


Timber 
• Explosive& ----------------------------------------------


Pipe---------------------------------------------------------• 
Track 


(4) Operatrng Equipment 
RentaL.. ----------------------------
Purchase 
Depreciation-----------' ----------------


(5) Initial Rehabilitation and Repairs------• 
(6) New Bldgs , Improvements, etc 
(7) Miscellaneous 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (speàify):,	 •	 .'	 •	 •	 ••	 • •	 :'	 • •	 - 


TOTALS	
39.61	 56B56,i8— 2622),f 9 #'c	 7 zrsz.x,ei 2ó2.9277 


	


I certify that the above, bill is correct and Just nd that payment therefor has not	 Pursuant to. authority vested in me, I certify 
been rçç.yçd,	 •	 :	 • • '•	 •	 •	


• 	 that this account is correct and proper for pay-
D t ' ' 59 •	 *J)	 ?iolybdenuzn Corp., of 'America	 -	 ment in the amount of: 


a Per	 Title	 Ianager	 7// & 


	


'When a voucher is signed or receipted In the name of a company or corporation, thó name of the person writing	 • •	 •	 • 
the company or corporate name,as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe_('ompany, per John Smith, Secretary," or" Treasurer," as thecase may be.	 C	 • •	 ., •	 Signatu 
—* NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes iti criminal offense to make a willfully	 / • / (Authorized Certtfing Officer)7 
false statement or representation to any department or agency of the United Stales as to any matter within its	


Date	 Vou. 
• •	 • (Instructions on reverse) 	 See other side)







S
(Fot Government use only) 


CERTIFICATION n GOVERNMENT REPE8ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration p 	 t under Contract No.---------------in accordance with the terms of the contract. 


Signature ---------------------------Title 	 Dat 


APPROVAL BY DMEA EXE UTIVE OFFICER OR ALTERNATE: 4%. 


Signature	 çecutive Qfcer	 Date JUL 3 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Gvernment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voueher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator '8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well , as advances in workings. In' 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and . Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item(1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2). include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical• services used for 
work performed under items (5) and. (6). 


Under Item (3) include the costs of mteria1 and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip.. 
ment expenditures, that is, rental, purchase and epreciation. 
The expenditures made for renting equipment.belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligateti for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures) 
and equipment. These costs, therefore, should not.be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll 'taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by: 
the employee as a payroll deduction is to 'be included 


• under item (2) as labor costs. 
Item (8) includes any unforeseen costs not included in the 


other seven categories. 	 . 
• The original of Form MF-104 wlen submitted for reith-


bursable expenses incurred under..contract Form MF-20O 
must be supported by original documentation or by certified, 


• copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been. waived. by the Regional 
Executive Officer., This certification may .be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the; Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is,, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. I.n.these 
cases the original or a certified copy of the purchase order or 
'invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. ''" 


Form 'MF-104 submitted for réimbursCment under flied 
price contracts on .Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. . The 
OperatQr will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting drifting etc and giying the "Monthly 
Total 'amount due.. "Totals Preyiously Reported",, and 


'"Totals to Date" clumns should also be filled, in. '. 	 , 
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Form MF-104A	 Budget bureai No. 42-R 1151.2 
•(April 1952)


UNITED STATES	 4 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 "4',i 


OPERATOR'S UNIT COST AND PROGRESS REPOR 


Month of-------MY----- - 1959	 Docket No. DMEA J568	 Cont	 • Z	 3.Q9 
Operator's Name J4o1rbd-cQrat&sxc -----------------Mine	 - 


Address ------ -371 	 ATU 


OPERATION 


Drifting-----
xaIurgDriUJta.L 


Xiab.ring--------- -
__________________ 
_____________ 


Drilling: Core--------
------------------


Drftc&rosg,cut 
E$*U Di't11ta.. 


zm-Piabeng 
---------


core -Dr11ng


UNIT 


____


COSTS Tnia 
MONTE 


_______


UNITS TuIs 
MONTE Cosre TO DATE 


rAaz_I
UNITS TO 


DATE 


ft 000
______


1i11430,00
______ 


---1000 
?i..... 


----


2516.4f.t 93Z.... 
0.00------ 942.... 


0.00------
--


QQQ


.0------
3154.53-----


500.00 500...... ft -0.. 37535.0Q - .750?...... 
----ft-----000------


--8L&QEXI ...... ..ft


ft----0.00------


0.00


.0.---------
--------------


.0..---------2826.00-----


----------
33$Z.1i


-----


.2778.tt
-----


4?96.44


-----


10	 .... 
------


18--------------.0.------------5429.70------


.......... 


201L 499.74--- ---0.00------
-- - ---


1U8 ep1-----',ft
ft----------243.00------------83.------------,0.-------------33$4.0Q------------1L00Q L 0QO------4020.00 -------------804 000,00------27934.00 sse6


AUTHORIZED BY CONTRACT 
UNIT Cosm _________________________ 


TO DATE
tYnite	 Unit Costs 


!A3 1QQQ. 


JefleJ	 ------


---2.70--- .1000.-. 


....3..00.. 1].00 


--------5.00 9000 


6160. 


250 


2.Z0. t6o 


3.00------


-- --1.00


5.00 1950.0


441L43....... 


-2.70-------


3.00-------


1.00-------


5.00-------


44.3....... 


W.k3....... 


2.70-------


3.00-------


LLQQ-------


SILOO 


TOTAL DISTRIBUTED CoSTS------II-----------------I---------------II....................... TOTAL COSTS AUTHORIZZD BY 
CONTRACT 


Operating Equipment Purchaaed.._....................... Initial Rehabilitation and Repairs........................ New Buildings, Improvements, etc 
TOTAl Costs	 5062.74 


The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 	 - 


Date	 3 5) 9y,ator
 J02 ---COrP--of 


Per	 itie 


-. NOTE.-Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wifilbily 


false statement or representation to any depnriment or sgcncy of the United States as to any matter within 


lie jurisdiction.


(Instructions on reverse)


OME (For Government use only)	


DEPARTMENT OF THE INTERIOR 


JUN15 1959



REGION 111



DENVER, COLORADO 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which perrranent information is desired bave been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. 4 1t will be necessary for the Operator to distribute his 
costs among- the applicable phasesreported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchsed", "Initial Rehahiitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not cistrihuting these items on a nonthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repo,rted on Form MF-104. This js also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over number of items. Fo instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscuttifig, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Approved . 	 Approved Totals

Monthly Total. Previously Reported


Approved Totals

To Date 


(April 1952)	 UNITED STATES	 Budget Bureau No, 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VQUCHER 


Month of--------------------------, 1 95 . 9...	 Docket No. DMEA .J&568-----
Operator's Name lolbdnumorporation.aLAmarica .................. 


Address. 375.2ark.Av.nu,.liewiork22,N1 -----------------
Contract Amount, $100O.00... 	 Government Participation: G..% 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly i Tots Previously	 Totals To 


Total.	 Reported 


(1) Independepti Contracts: ...	 .. .	 . . .	 . 
Short Form j 	 .	 . .. ..	 .	 . 


.A0ZQ.QC 6ikkQQ
., . 


7-99.r7A--


..


7.13.23---792.fl.. 
o.oc 167812u--


79i640.
-. -----------


--


dtxJ)ri11..-ta,---------


6i80.00


Drilling-------------------------------


Crosscutting...L.Drft--- - --- -------


(2)


---167812.11---


. 


'acicxs.Ttmbez'-----------------------
-------.38$ ..........................


. 
. 


-'Rear-'.--Caae----------------------


(3) Operating Mat'ls. and Supplies: 


Supervision---------------------------------------------


. . 
Timber 


Technical Services-------------------------------------


937,OO---
17, s640.---


Track.:------------------------------------------------------


--


. 


(4) Operating Equipment: .


.-------------------------


.	 . . 


Pipe........................................................ 
Explosives................................................. 


. ------------


(7) Miscellaneous 
Repairs to Equipment 


Rental....................................... 
Purchase.................................. 


Payroll Taxes 


(5) Initial Rehabilitation and Repairs........ 
(6) New Bldgs., Improvements, etc......... 


Liability Insurance-------------------


Depreciation-------------................ 


Sampling and Analysis----------------


-.------------. 


(8) Contingencies (specify): -	 . 


TOTALS----------------------------------- 062.74e ---'793	 - --2$6a6,18 . á2iq.
I certif7 that the above bill is correct and just nd that pa ment therefor has not 	 Pursuant to authority vested in me, I certify been re ved.	 II that this aount Is correct and proper for pay-


i	 &712/59.---.	 12o1ybdsrua	 meat In the amount of:. 


Contract 
Minera1 


Amount, 


FOR GOVERN


"&4


- 


N?U'kEIONLY \ 


Per .Z9/-----Title ----------- 11Se2'  
'When a voucher Is signed or receipted In the name of a company or corporation, the nameof the person writing 


the company or corporate name, as well as the cpacIty in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," "Treasurer," as the case may be. 
- NOTE.—TIIle 18, U. S. Code (Crimes), section 1001, makes it $ criminal offense to make a willlhliy 
fai,.e statement or representation to any department or agency of the United States as to any matter wtthln its 
jurisdiction.


(Instructions on reverse)


•	
. 
I 


Signature,
(Authorized Certifying Officer) 


Date L4i Vou .ZE.-'JY 
(S e other side) 







(For Govsrnmsnt us. only) 


CERTIFICATION BY GOVERNMENT REPiEsEN'r&Tivz:	 - 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY D EA ExE lYE OFFICER OR 


Signature	 _____	
iIe Executive Officer Date J UN 1 1959 


,	 MONTHLY REPORT OF' OPERATOR • 	 - S ' 


	


The Operator (Contractor) of an exploration jroject is 	 thfrd party 'will b& reported under " Rental". The amount 


	


required to make a . monthly re port to the Goyernment	 paid or duly obligated for payment for the. purchase of equip-


	


through the Regional Executive Officer. This report con-	 ment will be reported under "Purchase". Tleamout of 
sisth of three parts as follows: 	 '	 expenditures due tife Operator to reimburse himfor derecia-






tion of equipment pwned will be reported under " Deprecia-
(a) Form MF-104—Operator's Monthly Rvort and	 tion". 


Voucher.—This form details expenditures and consti- ' ' 	 .	 '	 "'' 


	


tutes a voucher for reimbursing the Operator for the 	 Item (5) comprises costs of labor, supervision, technical' 
Government's share of costs; 	 '	 , services, materials, etc., which are used in the initial rehabili-






- tation and repair of existing buildings, installations, fixtures, 
(b) Form MF-104A----Operator'8 Unit Cost and Prog-	 and equipment. These costs, therefore, should not be reporthd 


	


ress Report.—This is a statistical report 9f expenditures	 under items (2) and (3). 


	


which shows costs for the various types of operation;	 '	 .. - 
and


	


	 Item (6) includes the labor, supervision, technical servic,es, 

materials, etc., used in the installation or construction of tuiw 


(c) Narrative.—A concise narrative description of , 	 buildings, fixed improvements, etc., necessary for the project. 


	


progress made, results accomplished, and any unusual 	 These costs, therefore, should not be reported under items 


	


difficulties encountered must be furnished as an attach- 	 (2) and (3). 
ment to this Report and Voucher. Wherever possible, 


	


the narrative'is to be illustrated with maps or sketches 	 . ' Item (7) covers miscellaneous types of expenditure' sucl as 

showing formations penetrated and location and assays. . ' payroll taxes, liability insurance, workmen s compensation 


	


of samples taken as well as advances in workings. In	 insurance, repairs to: equipment and sampling and analysis. 


	


the case of diamond drilling or churn drilling, the loca- 	 Only that part of payroll 'taxes, liability insurance and 


	


tion and inclination of holes is to be shown on a map; 	 workmen's compensation which are paid by the operator 


	


logs and assays also are to be submitted.	 should be reported under item (7).	 he share paid by"

the employee as a payroll, deduction is tO be included 


	


The Monthly Report of. Operator should be prepared in 	 under item (2) as 'labor costs. 


	


an original and four copies all of which must be sent to the	 : 


	


Executive Officer of the Region not later than the 15th of 	 Item(S) includes any unforeseen costs no.t included iii the 
the month following. 	 .	 -	 .pther stven categories. . 	 '.	 -	 - 


	


Preparation:of Form MF-104—Operator's Monthly Report	 The original of Form MF-104 'whn submitted fOr reith 


	


and Vottcher.—All the applicable spaces in Form MF-104	 bursable expenses incurred under contract Form. MF-200 


	


should be filled in by the Operator, and the Operator or his 	 must be supported by original 'dbcumentatibn or by certified 


	


agent should sign the certification in the lower left corner of 	 copies of purchase orders, payrolls or transcripts of oárolls,. 
the form.	 .	 unless such documentation has been wahed by the Itegional



Executive Officer This certification may 'be stated 'thus, 


	


The items of costs are arranged in the order they appear 	 "Certified True Cony (or Transcript)"-, "followed by appro-


	


in Article 6 (a) of Form MF-200 (Revised February 1952),. 	 priate signature. If the Executive Officer of. the Region 


	


however, this form is readily adaptable for use in reporting 	 determines that a contract under Form MF-200 should have 
activities under other contract forms. 	 .	 an "on-site" audit, that is, a Government' auditor should 



make an audit of the Operator's books and records of account, 


	


Under Item (1) delete words "Short Form". if the contract 	 the' Operator need not support his monthly voucher with 


	


is a sub-contract under Form MF-200; and delete word 	 - original or certified documents except in cases of equipment 


	


"Independent" if the contract reported is on Form MF200 	 purchases whose individual costs exceed $50.00. In. these 


	


(A). Also, re ort work paid for on a unit basis under con- 	 cases the original or a certified copy of the nurchase order or 


	


tract Form r?F-200 as though it were performed under an	 invoice should be attached to the Monthly Voucher. N. B.—
independent contract.	 .	 Only the original of Form MF-104 is required to be docu-






mented. The four copies of Form MF-104 are not to be 


	


Under Item (2), include labor, supervision and technical	 ., ,.thu supported. 
services incurred for the exploratory operations. ' Do' not 
include labor, supervision and technical, services used for . : ' Form MF-104 .slibmitted for reimbursement under fixed 
work performed under items (5) and (6). ,	 ,	 '	 . :	 price contracts on Form MF-200 (A), however, are ,not re-


qüired' to be suppOrted by dOcumentatiOn of any kind. The 


	


Under,'ItOm '(3) includethO 'costs Ofxnaerial and supplies 	 Operator will submit his claim under item (1) of Form

used in. the project other' than' that used' 'under items (5) . . . . MF–.104'by deleting as stated..above:the'word "Independent": 
and (6).	 ,	 -	 and by showing the number of feet or other units immediately 


after the appropriate descriptive word such as, drilling, bull-
Under Item (4) appear the three types of operating ç.quip- ....dozing, , c,r,osspu,tting; drifting, etc. ,, an4 giving the "Monthly 


ment' expenditures, that is, rental, purchase and depreciation. .. 	 '1'ótàl' amount due.,. "Tàtals PrOviodsly, Reported", and. 
The expend,itures made for renting equipment belonging to a ,,	 to Date" dlOns, should atho ç .'filled rn. , .	 , - 


'__.'_,_i,	 ,_	 '-	 '	 .	 -	 ''	 .........'	 .	 -' 
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______________________________________________ 	 0.25	 Q.zz.	 5-ZOO 
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O'5 o.'s-



	


0.17	 0.12 


0/5 0.'



	


0./i	 0.I



0/7 0.'i
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0.20 Q./5
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0.2.5 Q./i 
______	 O.15 


tr	 72 0.12 


	


'Q45	 0/7 


Q.IZJ) 
q	 2Ji' 


	


-0.2Z	 0.10 
<	 Q.2Z .f0 


*	 t 0/7 


_) __ 


	


0/2	 0./S 


	


QfO	 c 


	


L.ja . 2o 	 0d0) 


	


./5	
0.io 


0./S 0/0 


______________________________________________	 a's	 a.'c	 .5-400 
o . #s u.LO 


(J') 0.,	 . 


0.!? 


	


0./s	 9./a 


	


0,7	 ______ 
c.3O 0.52 


	


0./F	 0,12 


	


'	
0.12 0/0 


	


0/2	 0/2



0./i a/a 


	


O./Z	 0.10



0.1_s o.,o 


	


0.17	 9.10 


0 . /i OiL



	


0./i	 o.ic
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0.40	 0.12 
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0.17	 007 
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.
OME 


!JEPA. R rMENT OF ThE IN'ER1OR 


MAY21 1959 
FEGICIN [Ii



DENVER, COLORADO 


1h21,i99 


Pa: ' Xxeeutivs Oft&oer OJS Vieid T*, R*g. ' XXX 


i!&r3	 . 


iub,*tt ockót 1*. 1.568 (Xo1ibk*ui) Contrset M.1C1091., 
No34.s Coi'. at Miriam (Ik2y ei ssts iz*)



	


Team Oit7, J. K. — Prss Ti	 for Ai1 1959 


0i*ttots u.r ths ..jeet eotact ire is*pscted rU 6, 1959 in 
eaSn7 vith tb. op*i*to'* un.ijr, A. L Gres3*. 


•	 T'LW Gp*T*tO? al*1i pe*flt for 300 test at eo*ø *rillini end 30 se*:Lyse.. 


Eoi. We. 22 bed bun 4..ped fres 500 t..t' to 8(X) test mM tb. core vu 
soatsined in 10 1sr esrdboezd bass	 lii.0 osrbosr4 bcua • R1.e Wa • 29, 
amt e1at.d, IU WA 1.81	 vith 1.26 fut . 1. test *lao.t eofl so2lbdentte. 


•	 P1* *501; a*p $..	 u2*s. Core reee*i ** 37.7 


The toUovtn *t*p XX drilling (WaX. 22) is mUoveble for lrU 1939. 


• .	 30Of.et.esrs4rt1Unst $5.00/ft. 	 ,••	 $1,500.00 
30 *iesl ensiaU et $3P/.m	 ,' 'H .	 .00 


P*i*ent at 50 psrcent of tbe sbove amount or $795 .00 is rec.eded. 


r1A1LCopT-1 
•	


REC	
0. M. E.	 I	 c.r 11IST 


EIVDJUN 4 19591. •KiniE	 . 
DATE IN mALS	 000E-	 • 


- 


1dm4109k


	


-	 .







COJITENTS 


•	 .•.	 April1959 


1. Narrativ k.port 


2. Fore • hF.1OiiA	 •• 


3. P'or.i1OZe	 • 


4. Core Log Drill Hole o. 22 500 to 801' 


5.Mapi11IoleIo.22.5O0to8O0'







flYi R1PORT 


J prU1959	 S


'uesta. New ?)extco 
!4a 1k, 1959 


lii', J. W. 11oneen4 
Ex.cutiye 0ttc.r, Q.MJ, 
F%.ldTháaW 


:224NWCustoehollse 
Derwsr 2, Clorido	 5 


Dear$irs	 S 


I)urthg the priod April 1 through April 	 1959 there 
were 26 worktn$ days and 5 Sundays, The nine was worked 26 
days on two shifts.	 0 


Diamond drill hole No, 22 was extended from 500 test to 
800 feet, We were still in granit. at that depth but had to 
stopth•holesthatw*eaafaraatheycou1ddrUXwjthth5 


S 	


.(1U&PIt they bavi underground.	 S 


• 	


S 	 Drill hole No. 29 was started and drilled t. 372 feet 	
S 


• 	 5 	 •	 dug the nth,	
S 


S 	 D*velopnent work was óarried on in No.? CzN, No.1 Cxl 
S 	 and drilling on the eurface,







44&43.... 
4ie.4-----


2.70----
.00 


1.00-----
5400.... 


144,Z...... 
2,70----
:3.00----
1.00----
c-nfl 


AUTBORIzLD BY 


Form MF1O4&	 BudgetureauN. 42-R 1151.2 
(April 1952)	 .t i ': , 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 V 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
0 


OPERATOR'S UNIT COST AND PROGRESS REPOR	 *
/	 // 


Month of---------1959	 Docket No. DMEA	 Contra i . , IP 1U4 Z 
Operator's Name	 -------------------- 	 Minerals 


Address 375rkAvnie.Uwiork.221Jii
AUTEORIZID BY CONTRACT 


OPERATION	 UNIT	
CosTs Pals	


MONTE	 CO	 DATE	
Uvo UNITCTS ____________________ 


____________________ _____ ________ _______ STAGE	 Unfts	 Unit Costs 


Q.00 1000 100------------


71---------- 115. 
Drifting8t---------


øgiimbering L1)


1441J3Q.LQO--- -
. -------3]3l.53----


2.?0 1000. 
-------------xr*Aris1yses p1


ft------ -----


Z&6.QQ----
-


1100. 
500.00 SOQ


----


500. 
ft


------
ft------


0&0-------0.01)
---------------------


37,535.00.7307-----------5.00 9000. ------


.4.-----------


1.00-----


---------


Drift	 2er....CrOaOut-----


ft------
Q.00------ -


ft------


-	 ---------
A.-----------


.4 ------------
2516.40----


123382.1L 


-----
932----------


2778


L&4e.k3---


-
----------


6160. 
Dri1Lta.-------.ft ----	 . ...4998.7Q.


92
-----------


._4O.


3100-----


A44e.4fr3.


-----


250. 


Drilling: Core-------------------------


xTibering-----------


0.01)------ -


ft-----


-----------------------------------------------------------------------


L1)&------------------,54Z9,70


----------444.43-----


.2.70-----


-----


6160. 
_______


..------------


3111.0(L
20U-----------


31?? 
itt--------0.01)


--------------------
90.1)1)----------- . .1aCKL0(1.


.1037------------
.10Q0.-- -----


.00-----
.1.00. 1O00. 


orJri11--------------------fL. 150000--- ---30.Q. .2391Q.LQQ. .4782----- - ------5.00. .19500.


TOTAL DISTRIBUTED Cowrs


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc...... 


TOTAL COSTS
	


1590.00 I	 II 2,51793.'44	 I 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date -----5/1'/5	 e ator NO1T	 corp - of Azuertca 


Per	 Title ----------------------------


REMARKS: 


-b NOTE.-Tltle 18. U. S. Code (Crimes), sectIon 1001, makes Ita criminal offense to makes wiUfafly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







S	 ,	 S 


INSTRUCTIONS 


Preparation of Form MF.-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of pperation on which perrpanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases' reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a rponthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
• cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


the monthiy "Total Costs" as repgrted on Form MF-104. This,is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutti'ng, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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FOiL OPERATOR'S 


Monthly	 t1otals Previously 
Total	 Reported


USE


Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
reviously Reported	 To Date 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


'2Ci. '7"Y. .'i 


0,0..	 1500.00


61W&5,OO: 
7]53.23 


"I78I2;n-------------
76JO 
.597,OO 


1500.00 


1500.OQ -------595.00 
7153.275 


0.0*"16781ZU 
-----0;oQ 79LJO 


90,00--------


•
UNITED STATES	 Budget Bureau'No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Oerator's Name	 oiy 
Address	 üeT(m,..Tórk2Z.WT 


Contract Amount, $	 Goveritment Participation	 %	 Amount, $ 25,25O.00 


(1) Indépendenti 
Contracts: 


Short Form j 


Crosscuttiiig	
Dri-


rc9t L1*D$F 
M1yse 


(2) _____ 
----Gaze -------- - -
Supervision-------------------------


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber............................... 


Explosives 


Pipe----------------------------------


Track 


(4) Operating Equipment: 


Rental 


Purchase----------------------------


Depreciation 


(5) Initial Rehabilitation and Repairs.. 


(6) New Bldgs., Improvements, eto 


(7) Miscellaneous 


• Repairs to Equipment 


Sampling and Añalysis:: 


• Payroll Taxes----------------------


Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------


I certify .that the above bill is correct aDd just nd that payment therefor has not 


Date.' ---]h1' 1959pa e 
Molybd tAmeri-- -


Per	 Title	
Manager 


'When a voucher Is s1gnd or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as.wdfl as the capacity ln.whlcb he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. •• 


—.0 NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
fahe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instuctions on reverse)


1ursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$zT-- -


Signature
uthorized Certtfylng Officer) 


Date	 Vou. 
(See other side) 







•


(For Government use only) 	 - ' 


'CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bestof my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract No/	 in accordance with the terms of the contract 


Signature /&L	 Title	 .e' tate 5/L f/i-p 


APPROVAL BY DMEA ExncurjvE OFFIcER on ALTERNAT


Offer 
Signature


	


	 ----------------- Title	 Date 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 t1ird party will b reported under "Rental". The amount 
required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This 'report con- 	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows: 	 ' ependitures due the Operator to reimburse 'him for deprecia-


tion of equipment owned will be reported under "Deprecia-
(a) Form MF-104—Operator s Monthly Report and	 tion". 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Co8t and Prog-. 
rese Report.—This is a statistical report'of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with naps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shOwn on a map; 
logs and assays also are to be submitted.' 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this. form is readily adaptable for usc in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent ,contract. 


Under' Item, (2) include labor, supervision and technical 
services incurred for 'the exploratory operations:' Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6)., 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating,equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical' 
services, materials ? etc., which are used in the initial rehabili-
tation and repair of 'existing 'buildings, installations, fixtures 
and equipment. These costs,tberefore, should not be reported 
under items (2) and (3).	 '	 ' - 


Item (6) includes the labor, supervision, technical services, - 
materials, etc., used in the installation or construction of new, 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, 'should not be reported under items 
(2) and (3).	 ,	 ' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll , taxes, liability insurance and 
workmen's compensation which ,are paid by the operator 
should be reported under item (7). , The share paid by. 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 - - 


The original, of Form MF-104 'when submitted fOr reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of 'payrolls, 
unless such documentation has bee,n vajvl by th Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by 'appro-
priate signature. If the Executive Officer of, the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Governenent auditOr shoUld 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of' equipment 
purchases whose individual costs exceed .$50M0. , In these, 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. ' 


Form MF-104 submitted fOr reimbursement under fixed 
price contracts, on ,Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The,,, 
Operator will submit his claim under item. (1) of Form 
MF-104 by deleting as stated above the word "Independent" - 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting,, drifting, etc., and giving the "Monthly - 
Total" ,amount due., 'Totals , Previously. Reporte", - ánd' 
"Totals to Dáté".Ooiumns. should also befilled in , ,	 ' - 
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E	 DEPARTMENT OF THE IN IERIOR 
'S 


ri59 
s CODE	 APR 2 1 1959 


ill 
DENVER; COLORADO 


To:	 i.teOttc*r,..	 .	 ..•	 .	 .	 ,.	 . 


Csr $eier.	 ;	 . ,.	 . 


9ubj*eti Doekt le, IIA )*56$ (*>bd.nisi) Cctrset I.ZLO9, 
bs*i Corp. of M.rioa (*3 or Qt*s*s *ii*) 


&o CGunt7, E K. Progsu rssrt fsr Ia3reb 19i9 


Oeratio uxr th. suett contract ie iapted i3 6, 399 
n co*psn With A. L. Qr.th, nsgr	 • 


Tb. Cr*tO? C1*1*s pS nt or 3075 f. *f C*Xe diU&ng *I 100 
cbeic.1 ans3y*e.


Contrit 1*sureaets. . 


ee to* .hOa 26 •va lo U *aiiU c*bosrd. bai abl 3 .3sr 
buDse. The x4 of tba core ia the lut bo* iim tsg4 396 tett. Tb. core 
fro* b1e 27 a 679 feet 1ee *14 was estsia.t th tsxg car*oørd bozu sol 


eesall boxa • b. 108 c itca] *i*lyees $ro sb.vra on tb. asape *14 core Logs. 
cth bolee w*r. dxillsd coxr.ctty as to lireotton aol sise • Core recov.r 


warn 55.8 percent.	 .	 .	 ..	 . 


o' ..t ot' core lrUing .t $ .00/ft.	 $5,75 .00 
108 c*sia1 *niiises *t $3.00feec1	 _______ 


of 50 percent of tb. *bo** ut or $2,8k9..50 Ia 


$t*S XX: ciiLc*. *N* is 3,006 iMtiI Of 1,001. 
,duote4 b DSA in January as nt t been ueted frci tb. fcr. 


Carl e1aar $inimg Lgier •	 .	 • 
cc: 6 i*e*109s ahrou 


1/







1.


2. 


3, 


ii.•


5.


6.  


7,


4


S


C 0 N T E N T 8



March 1959 


Narrative Report 


Form MF-.kOJ 


Form N.l0ii 


Core Log Drill Hole 27 


Map Drill Hole 27 


Core Log Drill Hole 26 


Map .. Drill Hole 26







OME 
DEPARTMENT OF THE INTERIOR 


NARRATIVE REPORT APR 1 6 1959 
REGION HI 


March 1959 DENVER COLORADO 


Questa, New Mexico, 
April 13 ., 1959 


Mi'. J. W. Townsend 
xecutive Officer, O.M.L 


Field Team III. 
22k New Customhouse 
Denver 2, Colorado .• 


DearSjr: 


During the period March 1 through March 31, 1959 there 
wore 26 working days and 5 8undays.	 The mine was worked 
26 . days, 


Diamond drill hole No. 27 was completed to 679 feet, 
there we had to stop the hole. They stuck the rods there. 


Diamond drill hole No. 26 was completed to 396 feet 
and we had to stop there.	 The ground was squeezing so 
that we were unable to get back to the bottom of the hole. 


•	 Development work was carried, on in No. 7 CxN and No. 1 
CxN.	 .	 ..	 . .	 .







.


Budget Bureau No. 42-R 1151.2 Form MV-101A

"(April 12)


UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS R 


Month of	 Oh	 1959.	 Docket No. DMEA !+.568 
Operator's Name iQ2defluQX9QZ&tiOD..QfM1teIiC& ____________________  


Address 37	 kA3teE3 -----1ew2(ork.22,1LY___________________


/6	 • 


,4


t No.L


ONTEACT 


OPERATION	 UNIT	 COSTS Tms 
MONTH 


- ---


---O,QO 
(pLPrtUSt ft,ft -------Q,LQcL 


Q*QQ__ 
Q*QQ__ 


ft-------OQ(L 


_______________________


Drftroaacit. O.00 
DziUSta---------


ft-------


QILQO.. 


Drilling: Core-----------------------
-------------------------------


cixgTiuibertng---------


ft-------


ft-------Q.00 
---------ocAna1yes. .Sp1. 


ft-------


ciieaaaa ----OIOO... 
--------------------- it------- 375.00


TOTAL DISTRIBUTED CosTs------II-----------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
'New Buildings, Improvements, etc 


TOTAL COSTS---------------------------- 5699QQ....


Uws Tms 
MONTH COSTS TO DATE UNITS TO 


DATE 
______ STAGE I ______ 


10.. 


71 


93Z 


2826OQ


-----


0-.------------


30,00 
-------


5.QO..0 -------


.,5Lf53-------2516.'+Q-------


]23382.].L 2fl8. 


373,OO------


3998.70-------9.0.... 


STAGLIL............. 


2..O1L. 5429.70------


17.. .108--------------3021,00------
1000.00 1.00.0.-.. 


1075-----------


------


2210,00------- 4482


UNIT COSTS _________________ 
TO DATE


'lJnIta	 Unit Costs 


1LQOQ: L4k.k3 
4&4k.A3 
2,70....... 


iiaa---3.00....... 
5QQ .1,00....... 


}i4,43-------


900a..


--


$,.Q0-------
1.00-------


215---
1QQ---


6i6Q


---


L443....... 
.250:


--


Lk4L43........ 
616Q:


--
2.70....... 


--


--
,QQ....... 


....... 
.:L,nQ....... 


5QO-------
iao ---


5..aQ15Oü---
ToTAL	 COSTS AUTHORIZED BY


250203, i4--------------------------------------------------
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the .jest of their knowledge and belief. 


Date '4i)Ji59-------,pator QeCo1....ofJmflrica 


Per	 Title----------Mntgar................... 


- NOTE.—Tltia 18, U. S. Code (Crimes). section 1001. makes its criminal offense to make a wiliftifly 
fise statement or representation to any department or apr ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


&// 
1	 - 


I	
I


REMARKS:----------------------------------------------------







.	 . 


T


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 


• reported for*a particular project. It will be necessary For the Operator to distribute his 
costs amongthe applicable phases reported with the -exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchsed", "Initial Rehabilitation and Repairs'.'., and "I'ew Buildings, Improve-


• ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the'Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form PvIF–l04A for each month should equal 
the monthly"Total Costs" as repo,rted on Form MF–lOi. Thiss also true of the "Total 
Costs To Date". 


In preparing Form MF-1O4.& it will be necessary frequently to distribute certain 
costs over a*number of items. For instance, superviëor and engineering costs may h&'e 
to be distributed over several phases, such as,.drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention .to any unusual circumstances causing excessiye or 
disproportionate unit costs.


GPO 872894







'-I.	 ..	 . 
UNITED STATES 


DEPARTMENT OF THE -INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUHI 


Month of March , 1959	 Docket No. DMEA .k5.68-------
Operator's Name QenUpAQL4erjca---------------


Address i?5vrnAeJiw,Jrk..22.N.i --------------------






Contract Amount, s! 000,OO	 Government Participation59-- --%	 Ai


Budget Bureau No. 42-R1036,5 


0 


FOR OPERATOR'S USE 
ITEMS OF COSTS 


• -	 -,


- 
Monthly 


Total
Totals Previously 


Reporta


_____________ 
Totals To Date 


(1) Independenti 	 -	 - Contracts: - - 
Short Form j - 


Drilling . 375.P0 . 5k5?OQQ 5994i5QQ 
7.15323.. 


CrosscuttiriP-	 -----------------. 678iZfl. .i67812,U 
-----------------------ciTimber Q 79Lj6,1Q 79416,10.. 


34f00---------- 57.0O: 


Q*00 


----------------------


-------
55230---------


Technical Services 


(2) ----------------------------


(3) Operating Mat'la.and Supplies: 


SupervisiQn-----------------------------------------------------------------------------------------------
5OQQ--------


-	 - - 
Timber...................................................................................................... 
Explosives............................................................................................... 
Pipe----------------------------------------------------------------------------------------------------------
Track--------------------------------------------------------------------------------------.- -----------


(4)Operating Equipment:	 -	 - 
Rental........................................................................................... 
Purchase......................................................................................... 
Depreciation-----------------------


(5)Initial Rehabilitation and Repairs..------------------------------------------------------------------
(6)New Bldgs., Improvements, etc................................................................. 
(7)Miscellaneous: 	 -	 -	 -	 - 


Repairs to Equipment.......................................................................... 
Sampling and Analysis.......................................................................... 
Payroll Taxes....................................................................................... 
Liability Insurance...............................................................................


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported - 	 To Date 


(8) Contingencies (specify): 	 I	 - I - -	 -	 II	 I	 -	 I 


z


TOTALS	 b699QQ	 5iPi250203,kk kIrir',w' 
I certif7 that the above bill is correct and just nd that payment therefor has not 


----------*Pa24°1Y ------of America 


Per	 - Title -------- - ir 
'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing - 


the company or corporate name, as well as the cpaclty in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Cede (Crimes), sectIon 1001. makes it * criminal offense to make a wiliSsily 
fal,'e statement or representation to any depathnent or agency of the Uflited States as to any matter wl*hln Its 
Jurisdiction.	 - 


(Instructions on reverse) 	 -


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amolttyp 


Signatu
AAuthorized ertifying Officer) 


Date 9?4hTf v ) 
-	 (Se other side) 







-	
.


(Fo, Govsrnm.nt vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals: 


Exploration Administration oject under Contract	 in accordance with the terms of the contract. 


Signature	 4 L? ,2j't	 )	 hf/i	 2'	 Date ' I 2CJ 


APPROVAL BY DMEA Exncuri E OFFICER OR ALTERNATE: 


Signature
	 TiUe EXeCUtIVe OThc	 Date APR 22 1S9 
/	 .	 :	 -	 . ;	 .	 , 


MONTHLY REPORT OF OPERATOR	 .	 .	 . . 
The Operator (Contractor) of an exploration prject is 


required to make a • monthly • report to the Government
• Officer.	 This


h1cd party will be rported under " Rental". 	 The amount 
•	 paid or duly obligâte& for payment for the purchase of equip-


mept will be reported under " Purchase". 	 The. amount of through the Regional Executive 	 report con- 
sists of three parts as follows : expenditures due the Operator to reimburse him for deprecia-


tion of equipment Owned will be reported under " Deprecia-
(a) Form MF-104—Operator 's Monthly Revort and tion". 


Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the


' 
Item (5) comprises costs of labor, supervision, technical 


services, materials, etc., which are used in the initial rehabili-Government's share of costs;
tatton and repair of elcisting buildings, instafltions, fixtures 


(b) Form MF-104A—Operator's Unit Cost and Prog- ,	 and equipment. 	 These costs, therefore, should not be.reported 
ress Report.—This is a statistical report of expenditures under items (2) and (3). 
which shows costs for the 'various types of operation; 
and Item (6) includes the labor, supervision, technical services, 


materials, etc. used in the installation or ôonstructioti of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixe	 improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under , items 
difficulties' encountered must be furnished as an attach- (2) and (3). 
ment to this Report and Voucher.	 Wherever possible, 
the narrative is to be illustrated with maps or sketches , Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays '	 payroll faxes, liability insurance, workmen's compensation 
of samples taken as well as advances ,in workings.	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. '	 should be reported under item (7).	 The share paid by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in '	 under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Eiecutive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following. 	 '	 .	 .	 . other seven categories.	 ..	 . 


Preparation of Form 'MF-104---Operator's Monthly Report The original of Form MF-104' "when	 ubinitted for iêiñi. 
and Voucher.—All the applicable spaces. in Form .MF-104 bursable expenses incurred under. contract Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower, left corner of copies of purchase orders, payrolls or transcripts of 	 arolls 


documentation has been waived' by the 	 egional unless such. the form.	 .
Executive Officer.	 This certification may be stated thus, 


The items of costs are arranged in the order they appear 	 ' "Certified True Co y (or Transcript)", 'followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature.	 ff the Executive Officer o, the' Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. 	 , an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of eq3iipment 
"Independent" if the contract reported is on Form MF-200 purchases whose individual costs exceed . 850.00.	 In these: 
(A).	 Also, reDort work paid for on a unit basis under con- 
tract Form MF-200 'as though it were performed under an '


cases the original or a certified copy of thè , urcbase order or 
invoice should be attached to the 11onthly	 oucher.	 N. B.—


independent	 contract.	 .	 .	 .	 ' Only the original of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2), include labor, supervision and technical . thus supported.	 .. 
services incurred for the exploratory operations. 	 o not 
include labor,' supervision and technical' services used for 	 ...... Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) ,.and (6).'' 	 . ,'	 , '.	 '	 .... ' price contracts on Form MF-200. (A.), however, are not re-, 


quired to be supported by documentation of any kind., The. 
item	 Form Under' Item (3) include the .Oosts of, maberial and supplies Operator wilI submit his claim under	 (1) of 


the	 "Independent" 'that used in, the project oth,er than	 used under' items (5)	 ' ' MF-104 by deleting as stated above	 word 
and (6).	 ' and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-
'dozing,.	 drifting, etc., and giyipg the "Monthly crosscutting, Under Item (4) 'appear the three types of operating equip- . .. 


ment expenditures, that is, rental, purchase and depreciation., ... Trtal", amount due.' "Totals Previously Reported", and.,, 
The expenditures made for renting equipment belOnging to a ' Totals to Date", colurnns should also be filled in.	 ,
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D1TRIBUtIO 


$ADLJAj59 


22k ew Custoouee 
*vz' 2, Colorado 
)reb 20, 1959


OFFICIAL FL 


0. M 


RECEJVEC 
M/R2) 


1?ATflTh... 


-':4•	 /IO


•1 


	


•	 !. A. christensen 


	


Pros:	 xecutiv	 )11j ?, 
abje,t: Doclwt N. 1ZA 568 (Moib.a)	 -	 - 


)oib6i : Cortto of s cc, C 
atu) Tsos CLaty,	 NexioG Operator's **th1y 
Pogrsrn* sport fo the vuth of tbr*ry, 1959 


&&cloaed are the original. aid four ei*s 	 of 
Poras W'-10i and W..l(s*, Operator' a arrattvs Repeet, aid giaas 'e 
t*ort for the abov* peio4. 


We coeei4s* t the Operator )iea a1i4 with the t*tsnt 
of the contract, sM tk* vi3t for wh pcyt La rscc*ssz4ed is 
acceptable to the GTt0 All. of the work was perfcd at 
"fl *it Costs *i4sr the abort fori contract on !s 
therefore doe*sctation of the costs is zt rerM. 5* recoand 
that psyasct be	 the erator for 50 percent of the aamt 
reported on Fbxii W.'iok, enb3aet to pcnr veriticstic@ of applicable 
ratas en& arithasticel aceurecy withtn the report. 


kaarks: 


t4 of Ort--.-	 44are2a i6, 1959 
te eceived ix ?ti4 Offies	 19, 1959 
t* R.cetui4 in Regios	 Msz 2, 1959 


0rgInaI signed by 
3. W. TQW$4$DiD 
;. V. 3wfl5*a4 


*losutie 


J 


cc: db*. Op. Cs. (2) 
5*l.er, t*/WC 
Wioh tile, 5sf. UI 


w/cep)r Engr's 1eport 
•	 Chron
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(1) Independenti . Contracts:	 . . .	 - 
Short Form


0.00 
xDriU.Sta, .533L4 


Drilling----------------------------------
-------


Crösscuttin 
'Tfrnber------------


..------- - Q._00 


-•: 00 
Analy8es 0,00 


(2)
•	 Reamease ...............O.0Q 
Supervision-----------------------------------


.	 - - Technical ServicesL.JL------------------------
(3) Operating Mat'ls. and Supplies: 


-------------------------------------------------Timber
Explosives 
Pipe------------------------':----------------------------
Track...., --------. 


(4) Operating Equipment: 	 .:.. 
Rental 
Purchase 


- Depreciation--------------.-.--------:-
(5) Initial Rehabilitation and Repairs.. --


(7)	 Miscellaneous: 	 ...,	 .	 . - 
Repairs to 'Equipment------------


(6) New Bdgs., Improvements, etc---


Sampling and Analysis 
• Payr9ll Taxes	 .:-----


Liability Insurance 


(S'l	 (nnthurr'noir'n (snneifv'l	 - . .	 -


.5k5?OAQQ 
.662Q.cfi 
1678,z.0 


TLQQ.LQQ


UNITED STATES	 Bu 


DEPARTMENT OF THE INTERIORfJ 
DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S MONTHLY REPORT AND V HER


o. 42-R1036.5 'orm MF-104 (Rev.) 

(April 1952) 


Month of JóbZU&17 , 1959	 Docket No. DMEA Aê,568 


Operator'sName	 tflU1fl	 QrtiOflOfAxfle -rtoa 
Address 3?5 Park 4ønue	 YQrk 2 N 


Contract Amount, s:.5IOJOQ..00.	 Government Participation:- ,5%.


tract N
- 


4rnount,	 --------


FOR OPERATOR'S USE	 ..	 ... FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


::5ê57OL.00 


16781u 
79'e6Q 
5523.00-- -------------------- - ----------------- - -----------------------


1oQ,00: ---------------------..:..................... 


IItIiiiiiiiiiiiii - iiii iiii 16--
I . ccrtify that the. above' bill is correct and just 4and that payment therefor has not' 


been re.coivd	 -	 .	 .	 - 
Date ",, 59 '	 'Pa ee Io1ybdnum Corp. pf meriea 


Per	 ianaer 
'Whelk a voucher ls signed or receipted in the name of .a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case maybe. 	 . 


—p" NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
feb's statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account, is correct and proper for pay-
ment in the amount of:


g•. -	 I".,,, 


Signatu'1
uthorized, Certifying	 cer) 


Date49 V?SY. 
(See other side) 







(Fat Govsvnm.nt vi. only) 


CERTIFICATiON BY GOVERNMENT REPRESENTATIVE 


I certify that to the beat of my knowledge and belief the oontractor submitting tlis voucher Is operating a Defense Minerals 


Exploration Administration P. iect under Contract o:ZóL In accordance with the terms of the contract. 


5ignatureMki. -Lkk.c)-------------------- Title 	 Date I/JLJL17 
flecKeU 


APPROVAL BY D EA EXECUTI	 FFICER OR ALTERNATE: 


Signature	 ------- Date 


MONTHLY R 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Goyernment 
through the Regional Executive Officer. This report con-
sists of three parts as. follows: 


(a) Form MF-104—Operator'e Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'e Unit Co8t and Prog-
re88 Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOL 
third party will be-reported under "Rental"., The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment wned will be reported under "Deprecia .


-tion". 
Item (5) comprises costs of labor, supervision, technical 


services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, ehoul4 not be reported 


• un4er items (2) and (3). 
Item (6) includes the labor, supervision, technical services, 


materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not . be reported under items 
(2) and (3). 


- Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incüred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or. certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quireq to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate'ciescriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







UNIT CosTs 
TO DATE


'Units Unit Costs 


iiii+,-
,7O 


i;oo 


5.00


1000 
U5 


1000 


L8S 


9000


144,2+•3 


2.7() 
3.00 


- .0 .... 


IIIIIkLI 111161601 
L 1L3 250 
Z7	 -------
3.00 3177 
1.00 1000 
)0a "150O


Zit4 
2.17-------


j.	 ----


5.-00-----


Form MF-104A	 •	 Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract KQ. II!0914 


Minerals	 1Ydenum 
Month of	 195	 DocketL No. DMEA 
Operator's Name F101ybdenUm Corporation of America 


Address 3'5 'k Avenue ew York 2 i Y


AUTBORIZID wr CONTRACT 
OPERATION	 UNIT 


Drifting!28---ut	 ----
jDr'i11 


c?9Limberint-------------


------------------Jm--..Cae-----------ft 


Drilling: Core--------------------------


Drift qc	 ft. ............. 
1LLU -----moe-ring 


çJna3y—ea--------------Sp] 
..............


COSTS Tais	 UNITS Tuis 
MONTE	 MONTE


0.00 0 -
0.00 0 


0.... 
.... Q.O0 0


•	 0.00 0 
0.00 0 


OeOO---------
---------


0.... 0,00---------


0.00 •0 
•	 0,00 0 


0.00 --------


Coain o DATE 


STAGE I
UTSTO 


A 


14442+30,00 1000 
l5k,rj 71 


6.:+o 932.... 
282600 91+2 
300.00-----500T 


3755.00 750'? 
8TOE II 
123382.11


-----


778.... 
3998.70 
3429.71 )


90 fl 
2697--00


-----
699 1000.00-----1000 17035.00 3W


AUTHORIZED BY TOTAL DISTRIBUTED CosTs-------------------------I---------------II-----------------------
Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc.......................................................................... 


----cr1I1I1i.u11Z1Z1I111111111 i11113•i 	 111111111111111	 15	 1111111111111111111111111111111111111111111 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to theest of their knowledge and belief. 


3/16/59	 Molybdenum Corp. of Americ 
Date-----------------Op ator......................... 


Mancger 
Per-----------Title................................... 


-. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfllftfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


OME

LFP/t I MENT OF THE INTERIOR 


MAR 1 8 1959 


G1ON ill
 DENVER, CLRD 







S	 ,	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which pernanent information is desiredhave been outlined in the 
form. There are blank lines, howevr for those unusual phases which may need to be 
reported fdr a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception tf three items the costs of 
which are not to be distributed by.the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and 'LNew Buildings, Improve-
ments, etc.:' The reason for not 1distrihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A foreach month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Fr instance, supervisory and eIgineering costs may have 
to be distributed over several phases, such as, drifting, crosscuting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attextion to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







NARRATIVJ 


February 1959


•


OME 
UEPARTMENT OF THE INTERIOR 


MAR20 1959 
REGION Ill 


DEN VER.	 ORADQ 


uesta, ew Meco 
I1arob i6, 1959 


Ir. J • 1. Townsend 
xecutive Officer, 


Field Team UI 
22 New Customhouse 
Denver 2, Colorado 


Dear Sir: (. 
•	 During the period February 1 through February 28, 1959 


there were 24 working days and 4Sun4ays. The mine was worked 
•	 24daya. 


Diazxnd drilling was carried on underground and on the 
surface. 


Drill bole No • 27 was down to 562 feet on February 28th. 
It was drilled to 679 feet. The drillers stuck the rods there 
and we bad to stop the hole. The hole was still in a Porphyry 
granite with o2 values over O.25 


12 feet of. raising were done at coordinate . 850 a8t in 
drift west to make room to drill hole No. 29. 


• 	 . 	


S I)evelopinent work was carried on in to. 1 CxN and No. 7 
•CxIc.	 0


A. L. Greslin, 'ianager 
IJL'-L\f- rILNr Of- THE INrEfcc 


MAR18 1959	 • 	 S 


• 	


0 	
• FEGIOp4 .ffl	 S







.	 omc 


S	 RECEVE 


U. S. D.


BEG 


Administrative 


LT i'yr'"" 
•	 S.


W 


MADEMALi2j! 


1, $$


S 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ____________________ 


Difference $ ____________________ 


Amount Approved $ ___________________ 


The reason for the difference was due to: 


Th **tw IM
th i1' t* *U$Nr t 


#e. 
br OM	 ** 4UmUM, 


tIts 9d#t ot f	 t $3aO	 43.00 


Any reclaim for deduc1ions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 14 
14-15-52 D







.,,


22 w cu*touas 
iwer 2, CoIOra10 
arch 16, 1959 


*rnm 


To:	 T. A. chrtst.neen 


xeoutiw* Qffie, QN Vie1 Teoa $ica UI 


*1;	 ckt L. i	 't568 ($siib4.nu*) *ibreat Z-flC9, 
b]b6s*t	 rsticc of Ai*rics, (*LY 0? Ja. 
Ma.) os orty, w )sxieo - Opsr*t's M,nthly 
Prop'ess report fr the a.sth of Jewir, 1959 


eio.sd as'. the origiasi aM four coiea ath of	 4O 
aM W1$iA, csrator's arrstte .port, aM Z&ia 'a Report ft.' the 
bo,e period. 


Rc1e 1o. 22 s cep1eted to * th of 500 fIst as oritid,t 
$am*d; ow', the Is oi*terM a ml LMti.n 1* excesS ot 
1 perceilt ii0e2 f'rcss #7O to 500 test; therefore, Goexint arova1 i 
reinter. and daepe the bøie is pending. 


Eeit as othsrvi** indicated below, wo conaidar that th. oe 
tor has coai1ie4 with the intst of the coatrct, M th* work for iiich 
ps'*snt is rscomMn is seseptebi. to the Goi'.siint. AU. et the *rk 
ws perforael t flxed ktit Costs' under the s1rt foria costre.et ca 
*'-200A1 thr* £ec'tattse of th. costs is cot reiired. We 
sM tbst psyut be	 to the Operator the IOL1ovii basis, co* 
tinhl.ztt ce your verittcstSoa of s3iasb3m rsto and arithticsi scca 
withia the report. 


lb. erator bs reported the cost for 50 a.epLs aasly'.e*; 
heavsT, revi* of the asj data tMLestss *b.t os13' W 
Intervals re ated 1* hel. lo. Q2. lbs reported 
for or* esi*ls al*ts is to be diaaiLoriped, as to1ra: 


tsaUw reportd cot for see as1. mi*1sii at $3,OO-- *3.ce







.'..	
S. 


I	
.. 


ReeaiatIatie vi•	 t Reported by the Op rr o T11IF	 UI-I J .t	
-	


r ii --	 r , 


	


rnDistt rep*rted * Pont W3.Ol fo,	 $3QO5.l 
Munt to be dteei.21d . - -	 - - - - -	 - . -	 , oo 


Ac.ptsb1* co$t for' Jm*ry, 1959. ---- $3O.i 


Oernt pe.rtictptioa at 50 pest------.- $1501,RR 


ts of Rport- ------- - - - - - - - -- - - 	 - - -- Yebruezy 3114, 3959 
te ceived in Field 0oe-.-


t*t Received in Region 0fios -- ------ Kar'c 9, 1959 


OrginaI sigtiU y 


J.. W. TOWNSEND 
J. V ?ownad 


cloeures 


aa:A. Op. C. (2) 
Releer, EftPC 
KV.*1O ills, Reg, III 


m&aIeA ) v/copy ot 
Cooper ) Engr's Report 


[]







.	 S 
OME 


DEPARIMENT OF THE 


MAR 9 1959 


REGrON III 
DENVER COLO	 S o	 ô 


iiciat1ve 4$ftcer, WZ 


ri beir 


Jubtt	 r	 4U	 j3i) Zobtrot I'4]YM 
bdrw* top, o	 ica	 O ?Uat8 4ne) 


Z*	 • .	 rna	 pt tr 4U*Z7 1959 


the	 4iCt 4ctruct SU'L*	 te 
$9 ir perv i4tF the de	 rt	 . 


The oXerMor c1ai psynt n wnar 59 f	 4D drill 


	


tati, 5X '*et of Core utUin.	 50 


	


C<;t.r1Lt	 UZeieflt2 


	


49 p1eu ou1d * comtec on th pa au	 *1e*t. Dt*zaoi 
drill c1a o. Z vats chee3.4 a	 .	 dip I! 70, The )o1. 


3 to feet ô yea kX tz'o there to 0C reet. Th n* ws 
i	 boerc bo*m • The drill et*tia	 stre 7.9' z 10,4' 


xD or 15 nic feet *2 egdiat the 20 .0 ft. 1'	 x 


b the co*n on i\o 1 4 tct32d 33 feet m o ,o, 7 
( U2 teet &o 27 h2* voa bezi driUe yertioel md ic dxi 607 feet. 


e$c eni1jsj mt 3.O0 


pprov* 
toot drill atetiori t 1.4.4) per toot 


500 rt. o *cc drilung t$.OQ *r fOot 2500.00 
49 cz*aicd rjs,s *t43.O0 •*th	 ______ 


? (X)2 44 


i ay nt t 50 percent o the tbos *xount r 501,22 S* rend*d. 


C1 lier 
1nin4 xigireet 


C 
cc: 6 1di.O4 cbron
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NAATIVE REPORT 


January 1959


Quests, New Mexico.

February 13, 1959 


!'lr. J, W. Townsend 


	


•	 . .	 xecutive Officer, O,LL 
Field Team III 


224 New Customhouse 



	


•	 Denver 2, Colorado 


	


• .	 Dear Sir:	 . 


During the period January 1 through January 31, 1959, 
there were 27 working days, 4 Sundays ,,., The mine worked 
27 days, The diamond drill crew worked 21 days. 


Diamond drill hole No. .22 was completed to 500 feet. 
It was ataed on January 8th and completed on January flat. 


8 feet of raising were done iii No. 4 CxS coordinate 700 
S. tomak.roouto drill.boles 26 and 27. 


Development work was carried on in No. 1 CxN and No. 7 
CxN,


A, L. Qres1in Manager 


•	 •	 .	 ••	 OME.' 
•	 .	 •	 .	 L)EPARTMENT OF THE INTERIOR 


FEB16199 


	


•	 •	 •	 ..	 •	 •	
•	 REGiON 111 


•	 , •	 DNVER, COLORADO







Drifting	 - --Crosscnt ft 


-----------ft 
------------------


ft 


xDrifl-5ta.---- -
---


ft.. 
_____________________


---Drift	 & QZQIC tt 


Drilling: Core-------------------------
-------------------------


ft gDril1ta.-----------
—----------0Timbring.


---------- p1


QreJrt]1 ..................


Budget Bureau No. *2-R 1151.2 FbrmMF-104A

(Apr11 1962)


UNITED STATES 
DEPARTMENT OF THE II 


DEFENSE MINERALS EXPLORATION AD 


OPERATOR'S UNIT COST AND PR


!fIOI t	 45:s 


L


TRA 


RT 


Month of A.flU7----195...9...	 Docket No. DMEA J$6& 
Operator's Name M9JbdeflUmCQZQratiQ AZfleriOa ____________________  


Address ..375iark.Avnue-------1ork22,JL1__________________


act No. 1DI4L109k

Minerals ....MOlyhd.enum........... 


AUTHORIZED BY CONTRACT 


OPERATION
II COSTS THIS I UNITS THIS II 


UNIT II MONTH I MONTE	 Coars To DATE UNITS TO	 UNiT CosTs _______ 
DATE	 TO DATE


'Units Unit Costs 


Q.e90 
Qs_o 


04.01). 


OIOQ



L5Q.OQ



Q._Q_Q_



0.1).


0_u 430 
3155----72


----


2,516J1O 270 
2826.00


1000 


--- - ---


3,00 
5QQ.Q.Q 1.00. 


37535.1)0 7507--------5.00. 


------- ----


S7AGEII


0_u,------------


0_u!-----------
-------------------


223362.11


932--------
942--------


-----


----


4.k3 
8


oj,------------


3k6554


.500--------


2fl8--------
---- - ---


----


5k9.70----


................. 


78-----------2.70. 


'!Q- -----------


50


----- -------


69?.o0 899
_ _0,I. 


Qu --------------
----- ---------


100000


2QU
---- - ------ ---


1OQ 
..:5Q0-------------


--------- ----
17035.LQQ


-----------
1Q0----------3kQ7 5.0Q


_J!QQQ

115



.1000...



.J.100.. 


66O 
3127 


.10Q0.... 
1951)0.. -


I44,3....... 


2.71)........ 
3.00--------


5.00--------


2.21)--------
3.0.0--------
1_._Q_Q........ 


- An 


TOTAL DISTRIBUTED CosTs------II................. 


Operating Equipment Purchased........... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAL CosTs---------------------------- ,3..QQ5.,LILI


AUTHORIZED BY 
CONTRACT 


97A.2 ........................................................................ 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date---------Operator 


Per---------- Title----------iagr .................. 


—k NOTE.—Tltle 18, U. S. Code (Crimes), ectlon 1001, makes It a criminal offense to make a wlflfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


--	 (For Govesiment use only) 







0,	


.-	 S	 -,.-, 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of 9peration on which pernanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported or a particular project. It will be necessary for the Operator to distribute his 
costs amon the applicable phase reported with the exception bf three items the costs of 
which arc not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purcjased", "Initial Rehabilitation and Repairs-", and 'New Buildings, Improve-
ments, etc." The reason for not distrihuting theseJtems on a p-ionthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and 
cumulative costs. The "Total C'sts" on Form MF-104A for k each month should equal 
the monthlr "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Iate". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atteition to any unusual circumstances causing excessive or 
disproportionate unit costs.


4 


.-.	 .	 -	 .s
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.' 
Form MF-104 (Rev.)	 UNITED STATS' 


(Aflil 1952)	 1 . 
DEPARTMENT OF TH. I TERIR.e 	 t DEFENSE MINERALS EXPLORATIODMINTATION 


OPERATOR'S MONTHLY REPO\AlNbOUCHER'


ri 


Budget Bureau No. 42-R1036.5 


Month of------------------,.	 Docket No. DMEA 5&8	 tract No. IB.io 
Operator's Name Molybdenum Corporation of 	 zic	 inerals Nolybderwm 


Address 75vu 
Contract Amount, $5195QQ,P---------------Government Participation: .5Q..%	 Amount, $ 25$,250.00. --------


	


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported.	 Monthly Total Previously Reported 	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling 
--------
Crosscutting&--- tifl 
gqcTimb-eri g......... 
------------------------


(2) -------&Qas 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental------------------------------
Purchase-------------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairsi. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to'Equipment-----------
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance--- -----


(8) Contingencies (specify): 


5457QO 
-- ._35 -----


5?070.00------
6zAL6 . 


i6?12aU 1678l2.ii.
Q_..o


------------------------------------------------------


. 
I5Q* O .-. 


.QQQ


------------


--------_o_o_o_o----------


79&64O---------------------------------------------


$523OO------------------------------------------


.1509.OQ---------------------------------------------


--------------------------------------------------------------------


TOTALS----------------------------------3	 _Q9_ 
I certify that the above bill is correct and just.and that payment therefor has not 


been recei ed. 
Date	 ------------


Per	 Title ---------&r	 --


Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which be signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


- NOTE.—Tltle iS, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


f&Zf 


Pursuant to authority vested in me, I certify 
that this account, is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date47,LZ vo?21:. 
See other side) 







(For Government vs. only) 


CEETIPIcA'rioN BY GOVERNMENT REPRE8EN'ATIVE: - 	 -	 ''	 - 


/	 I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8' 


Exploration Administration r ject under Contract 	 in accordance with the terms of the, contract. 


Signature	 Title	 I- Dte J/A/ 
ftekedf 


APPROVAL BY DJ, 4EA EXEC VE OFFICER OR ALTERNATE: 


Signature	 - 1Executjve Officer	 Date MR 1 a l95 
—a--	 / -	 ,	 .	 .	 -	 - 


MONTHLY REPORT OF. OPERATOR 	 I	 •	 '	 .	 . , - - 
The 1 Operator (Contractor) of an exploration project is


* 
third party will be reported under "Rental". 	 The 'amount 


required to make -a monthly reoort to the Government 
through the Regional Executive Officer.	 This report con-


.	 paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase".	 The amount . of 


sists of three parts as follows: exenditures due th Operator to reimburse himfor deprecia-
tion of equipment owned will be reported under " Deprecia-


(a) Form MF-1 04—Operator 's Monthly R port and tion".	 .	 ' 
Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the


.	 .	 - 
Item (5) comprises costs of labor, supervision, technical 


Government's share 'of costs; services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 


Unit Cost	 Prog- (b) Form MF-104A—Operator's	 and and equipment. •These costs, therefore, should not be reported 
ress Report.—This is a statistical report of expenditures under items (2)' and (3).	 '	 - 
which shows costs for the various types of operation; 
and Item (6) includes the labor, supervision, technical services, 


materials, etc., used in the installation àr'construction of new' 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual '	 These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- (2)	 and (3).	 :	 '	 '	 -'	 '	 - 
ment to this Report and Voucher. 	 Wherever possible, ,	 - 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneoustypes of expenditure suci as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or c'hurn drilling, the loca-	 , Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; '	 workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. should be reported under item (7).	 The share paid by 


the employee as a payroll deduction' is to be included 
The Monthly Report of Operator should be prepared 111 under item (2) as labor costs. 	 ''	 " - 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following.	 ,	 - other stven categories. 	 -	 -	 ',	 - 


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-1O4-when- submitted for reim-
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his


bursable expenses incurred undçr contract Form ,MF-200 
must be supported by original 'documeiitation or by Certified 


agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls,	 '	 -' 
the form. has	 by,-.tle Regional unless such documentation 	 been waiyed 


Executive Officer. 	 This certification 'may be - stated thus, 
The items of costs are arranged in the order they appear "Certified True Co y (or Transcript)", followed by apprà-


ff MF-200	 February 1952),. in Article 6 (a) of Form	 (Revised priate signature.	 the Executive Officer of the Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the 'Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment 
"Independent" if the contract reported is on Form MF200 purchases whose individual costs exceed $50.00. 	 In these 
(A).	 Also, report work paid for on a unit basis under con- 
tract	 as	 were performed under an


cases the original or a certified copy of thè , urchase order or' 
N. B.—Form MF-200	 though it 


independent	 contract.	 '	 '
invoice should be attached tothe Monthly	 oucher. 
Only the original of Form MF-104 is required to be docu-
mented.	 The four copies 'of Form' MF-104 are not to be 


Under Item (2) include labor, supervision 'and technical thus supported.	 .,. -	 . - ' 
services incurred for the exploratOry operations. 	 Do not 
include labor, supervision and technical services used for 'orm MF-104 sbmitthd ,for reimbursement under 'fixed, 
work performed under items (5) and (6). - - price contracts on Form MF-200 (A), however, are not re-


- qüired to be supported by documentation of any kind. 	 The 
item	 Form Under Item (3) include. the costs of material and supplies Onerator will submit his claim under	 (1) of 


used in. the project other than that used under items (5) PvfF-104 by deleting as stated above the word "Independent"'; 
and (6). and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-
Under Item (4) appear the three types of operating e,quip- drifting	 the "Monthly ,	 dozin, crosscutting,' 	 etc., and giving 


ment expenditures, that is, rental, purchase and depreciation. Total	 amount duel	 ".Totls Previoisly Reported", 'and ;
- 


, 
The expenditures made for renting equipment belonging to a - "Totals to Date"columns should also be filled in. 	 ,	 ,	 ,, 


GPO 872893
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5-900





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		00000205

		00000206

		00000207

		00000208

		00000209

		00000210

		00000211

		00000212

		00000213

		00000214

		00000215

		00000216

		00000217

		00000218

		00000219

		00000220

		00000221

		00000222

		00000223

		00000224

		00000225

		00000226

		00000227

		00000228

		00000229

		00000230

		00000231

		00000232

		00000233

		00000234

		00000235

		00000236

		00000237

		00000238

		00000239

		00000240

		00000241

		00000242

		00000243

		00000244

		00000245

		00000246

		00000247

		00000248

		00000249

		00000250

		00000251

		00000252

		00000253

		00000254

		00000255

		00000256

		00000257

		00000258

		00000259

		00000260

		00000261

		00000262

		00000263

		00000264

		00000265

		00000266

		00000267

		00000268

		00000269

		00000270

		00000271

		00000272

		00000273

		00000274

		00000275

		00000276

		00000277

		00000278

		00000279

		00000280

		00000281

		00000282

		00000283

		00000284

		00000285

		00000286

		00000287

		00000288

		00000289

		00000290

		00000291

		00000292

		00000293

		00000294

		00000295

		00000296

		00000297

		00000298

		00000299

		00000300

		00000301

		00000302

		00000303

		00000304

		00000305

		00000306

		00000307

		00000308

		00000309

		00000310

		00000311

		00000312

		00000313

		00000314

		00000315

		00000316

		00000317

		00000318

		00000319

		00000320

		00000321

		00000322

		00000323

		00000324

		00000325

		00000326

		00000327

		00000328

		00000329

		00000330

		00000331

		00000332

		00000333

		00000334

		00000335

		00000336

		00000337

		00000338

		00000339

		00000340

		00000341

		00000342

		00000343

		00000344

		00000345

		00000346

		00000347






See Folder No. 4-A for Monthly Reports and Vouchers 


beginning January, 1959







tr; SuTIo,q 


22# New Customhouse 
Invez' 2, Colorado 
January 23, 1959 


Mea 


Ib:	 T. A. Chriatneen 


From:	 $zscuti,e Officer,	 Field 1eam,


-	 -	 S - 


OFF1CLAL
JL. C. 


RECEIVEE) FEB 2 i 


/'	 -	 ' i 


Subject: Dcket No.	 568 (W1yb4emm) Contr_tJ'"-4 9k,.--
Mo1ybdezun Corporation of America, (Mo1yer ieta	 -	 S 


mine) Taos County New 4exico - Operator' 4Wcith1fr 
P'ogresa Report for the month of tethe 195	 I 


closed are the original and four copies each of Forn 
MF-1C4 and NF-lOiA, Ope tor' a Narrative Report, and gineer' 8 


Report ror the above period.. 


We consider that the Operator ha.s co1iéd with the 
intent of the contract, and the work for which payment is reecnded 
16 acceptable to the Government. All of the york vas performed at 
"Fid. Unit Cots' 1 un4er the short tbrm contract m Form 14F.-200A, 
therefore docuentatiofl of the easts Ia zxt required. We reconmend 
that payment be ande to the Operator for 50 percent of the anüunt 
reported on Form NF.-10&, subject to yzr verificaticm of applicable 
rates and arittticaL accuracy within the report. 


Renrks:


Lte of Report - -- -----------------änuftry 15, 1959 
ite Received in Field Office - --------Jaiary 19, 1959 
tte Receiiied in Region 0fice- - ---- -January 21, 1959 


OrginaJ sigied by 
J. W, TOWNSEND 
J. U. Townsend 


Enclosures 
JDC:hu*i 
cc: - Chmn. Op. Ccsan.. (2) 


Beleer, GNZ/DFC 
K?-lO$ file, Reg. XXX 
Baraan - v/copy Engr' s Report 
Chron







_;


OME 
DEPARTMENT OF THE NTEROR 


JAN21 1959 
FEGION 111



DENVERI COLORAPP 


J*n11 20, 1959 


Iscttve 0tto.r, S ?t.21 TIi, IsLam Ut 
Fros;	 Carl e1aer 


$ub3.oti	 Dskt lo. DNA 56O (Malybdem) c.stasct Idiiu.*109k, 
Iblibde*ua Corporsties of MerLe. ($s1.y ar qi*.t. ala.) 
Tsas Cesnt7, Isv uiso ?egreu report for Dece.sr 1958 


Opsratioa. on the eUb$et .estaset wra inepeeted .7sa. l, 1959 in oaany with t operator's 'gtr, A. 1.. Gia1tn.. 


Ths operator od pest tsr 500 fe.t of aers drilling aM 50 cheateal assljwee Meta Isir 1958. 


Contrast ereasstsi 
Hole Jo. ?otsl	 Direction	 $11.	 1a Auas Core Is.ov.ry pth	 P1st	 IX3'	 11	 497, 500	 I.90W.	 *1.170'	 3 


Isle 10. 22 ims down 110 feet at t ti at the inspection. 
The fOlJ.OViag slloisb3a Btss II wvrk im. dens in Deceáier 1958t 


500 f*iSt CO?e drilling st $5.00/ft. 	 $2,soO.00 50 chesiosi analyses (see drill helm a.j) at 
$3.00/es. 


Psas*t of 50 percent of tbs above	 nt or $1,325.00 is recanJs4, 


1* iMiridnal drilling ootrsctor he. been aheng.d fros )1tz*rej 10gth.erxg 
Cjsa7 to Ioias Brothers.


2 


-	 Carl Islar 
M-Dthg Zaginser 


Ias-*1094	
= 


eiton. 


>.







o C N T . N T S



Dec*ber 1958 


Narrative Report 


2. Form LF.J.OLi.A 


3. Form 41..1Ot1 


,1. Core Log Drill hole No. 2Li 


5. }tap Drill Hole No. ZLi







'	 .-'


NTIVJ }PT 


December 1958


OME 
•	 r, . W. Townsend	 DEPARTMENT OF THE 1NTEROR 


xecutivi Cfficer, 	 , ,•	 fftIdl C' 
iield Team III	 10 1959 
22k ew Cuatomhouse	 REGION IH 
Denver 2, Colorado	 DENVER, CQLQRDo 


)ear 3tr; 


During the period December 1 through December 31, 
1958, there were 2k working days. k Sundays, and 3 


• dais off	 the Christmas holid&ys. There were 2L days

worked. 
•	 Diamond Drill hole No. 2k was completed to 500 ft. 

It was started on ovember 28th and finished. £ecember 
15th. here were no other holes started during L)ec.1 
ber. 


• Development crk was carried on in No. I Cxt 
and No, 7 GxIL 


•	 A. I. Grea , hanager







Form MF'104A'. 	 Budget Bureau No. 42-R1151.2

(April 1962)


	


UNITED STATES	 -i-' I 


	


DEPARTMENT OF THE IN 	 R 


	


DEFENSE MINERALS EXPLORATION AD 	 TRATI 


	


OPERATOR'S UNIT COST AND P	 RES9IkEPT 


Month of-! 19	 Docket No. DMEA	 Con	 No."- O9 -------
Operator's Name MO1bd	 9--°--rica-------


Address j75 Par---Aven-ue------NSw--Tork---22LN!--------------. 	 -______________________________________ 


AUTUORUID BY CONTRACT 


OPERATION UNIT Co&rsTrns 


_______
UNITS Pnis CO	 DATZ 


TA	 r


UNrrsTO UNn, Cosvs
'tinits 


____________________ 
Unit Costs _________________- 


Drifting4c!!cUt i


_____ ______


&.00 000----------
4.k3 ------000 ------------


--------


ft 0.00 154,53 ----------71 4ek,ie3 kL.LI3 
.ft------


-------- i1	
------------


1000-----------
2,70 


2826.00 --------
uoo-----------


,po 
--------


ft........
QQ0Q 2--------


300-------- 3.00------
500 3.00 


Drilling:_Core-----------------------ft QQ-------0.00 0.----------5.35-LQQ .75? 5.00 5.00 


0.00
-----------------
----------------


?A0fl


-- ---


Drift	 Croainut----
------


ft----------------


- - --------------
O.QO--------------------


123382.0


932--------


2778--------


2,10------
------


Sta, ft


0.P0------ -


0.00-------
0.00-------


-------------------iQ3O


----


70----------


3Q0------


LI4k3 ------


9000-----------


206iao-----------
Zê1#.Z3 


o 
v.0..----------


542970----
------------


4ik.3------


....................................... 


...... _____ SPL i50.QO 30
--------------


247,00


----


377


----------
0------------------------------ 0.00-------


,0	
--------------
--------------3QQQQQ 0U----------


89----------
---- .io------


3.00------
------------


------------- ,0O 
—---------------CoreDriU. ft ----ft 2500.OG 5Q0--------------3k535.0Q 3000-----------29Q? 100----5.00 300------------39500 5,Q0


AUTnOIUZRD BY TOTAL DISTRIBUTED CosTs------------------------------------------------------------------- --CONTRACT 
Operating Equipment Purchased ---------------------------------------------------------------------------
Initial Rehabilitation and Repairs............................................................................ 
New Buildings, Improvements, etc............................................................................ 


TOTAL COSTS------------------------------Z.6,.QO	 ZZI09658L1................................................. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,jest of their knowledge and belief. 


Date A*L35.39.59..	 eratoMQ1 ....Qt.I!(SricL 


Per	 Title 


—k NOTE.—Tltle 18, U. S. Code (Crhnes). section 1001, makes It a crImInal offense to make a wfllfhfly 
false statement or representation to any depertment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


RMARS: 


(For Govenment use only) 







f
	


.'	 , 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which pert1anent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fo a particular project. It will be necessary for the Operator to distributh his 
costs amon the applicable phases reported with the exception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purclased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well oversiate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulativecosts. The "Total Costs" on Form MF-104A for.each month should equal 
the monthly "Total Costs" as repprted on Form MF-104. Thi is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over number of items. Fór instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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I


w	 \-JJ i'. ()	 UNITED STATES	 reau No. 42-R1036.5 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINIST	 ON	 '	 —' 


OPERATOR'S MONTHLY REPORT AN OUER 	 ) 


Month of	 ------------ , 195.8	 Docket NO. DMEA 4568	 3onct N .'	 J09 
Operator's Name 1Q13b4*U1JJI CQZPQr&t%QI1 Qt M*riQ* 	 Minerals 


Address 373 PWk AYeP*---- - -N..$W.XQrki2.JL ------------------..' 	 - - - -----------------
Contract Amount, s51Q.SQQ0..Q.	 Government Participaton:.5Q..%.,.. 	 t, s155.25Q.O0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totsls Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independentl
Contracts: 


Short Form 


Drilling------------------------------
---Sta 
Crosscutting.. -- - r'itt---- -
............... 
----4n4___•a--------------


(2 1 .uiáCaae....... 
Supervision-------------------------


Technical Services................ 


(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives --------------


Pipe 


Track--------------------------------


(4) Operating Equipment: 


Rental............................... 


Purchase-----------------------------


• Depreciation 


(5) Initial Rehabilitation and Repairs... 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment---------


• Sampling and Analysis.......... 


Payroll Taxes---------------------


Liability Insurance---------------


Zi970.00 
-------O.00 6g64.63 6z6.6 


200.O0 
-------


16781211 167812.0 


52070.00 
----------------------------------------------------------------------


O,00...... . ..-------
79i6.10 0,00 


----------5000
79L630 


-----------5221,00 573,00


(8) Contingencies (specify): 


TOTALS	 2650.00 283L.1l j 2Ze096.8li 


I certify that the above bill is correct ad just nd that payment therefor has not 


.........:.um. . ion of Am 


Per -,	 Title -'--------------- sr 


W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cpaeity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer." as the case may be. 


—0'. NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes It a criminal oftenee to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any iflatter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account i correct and proper for pay-
•ment in the amount of: 


S1gnatur .......................................... 
•	 (Authori	 tilying Omcer) 


Date 4/2V 
•	 (See other Side) 







.	 St	 I 


(Fos Govsrnmint us• only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administratio1 project under Contract Nofd	 ..f!J in accordance 'with the terms of the contract. 


Title	 Date 


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 + 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a vOucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


Cc) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished' as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 ..	 . 


The items Of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form"if the contract 
is a sub-contract under Form M.F-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item .(2) include labor, supervision and technical 
services incurred for the exploratory operations Do not 
include labor, supervision . and technical serviqes used for 
work performed unde item& (5) and (6). 


Under Item (3) inëlude the COsts of material and supplies 
used in. the project other than that used under' items (5) 
and (6)'. 


Under Item (4) appear thethree types of operating equip-
ment expenditures, that is, rental, purchase and depreciatiqn. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligatCU for payment for the purchase of equip-
ment will be reported under "Purchase". The amount gf 
expenditures due the Operator to reimburse him for deprecia-
tiOn of equipment oivned will be reported under "Deprecia-
tign". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 . 


Item (6) includes the labor, supervision, technical services, 
• materials, etc., used in the installatiOn or construCtion of new 
• buildings, fixed improvements, etc., necessary for the project. 


These costs, therefore, should not be reported under items 
• (2) and (3).	 . 
•	 Item (7) covers miscellaneous types of expenditure such.ás 
• payroll taxes, liability insurance; workmen's compensation 


insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 


• workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when thibmitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 


• unless such documentation has been waived by the Regional 
Executive Officer; . This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-


• priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" au4it, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 


• the Operator need not, support his monthly voucher with 
- original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00; In these 
cases the original or a certifiOd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.................... 


Form MF-104 submitted for' reimbursement under fixed 
- price contracts on Form MF-200 (A), however, are not re-


quired to be supported by documentation of any kind. •The 
Operator will submit his claim under item (1) of Form 
MF-104'by deleting as stated above the word "Independent" 
and by showing the number of feet or other units imnediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing crosscutting drifting etc and giving the "Monthly 
Total" amount. due... "Totals Preyiously. Reported", and 


• "Toals to Dät&!. columns should also be filled '
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010 - 


_____
0.05 
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0/0
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0.01 0.07
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00,00


	


.	
00


New Cutoxhoupe	 N$M DThU1ON 
er 2, Colorado	


DEC 
19, .195U 


From:	 £xecutive Officer, OE Field 1earn, Eegion III 


Subject: Docket No. Dt . A 1568 (b1ybdenum) Contract No. Idm"E10914., 
4olybiienurn Corporation of Mrica (ly or Questa nine) ¶Los 
County, New iiexico Operator's 4onthly ?roress aeport for 
the ronth 0 November 1953 


nclosed are the original and four copies each of Forms iF.l0ti 
nd FlO1A, Operator's Narrative £eport, arKi Entheer' S eport for the 


above period.. 


Ze consider tlmt the Operator has complied with the intent of 
the contract, and the work for which payment is recoinended is acceptable 
to the Government. All of the york was perforiried at "Fixed tinit Costs" 
under the short form contract on Form :IF..2OQ, therefore documentation 
of the costs is riot reiired. We recaiuerid that ayrnt be made to the 
Operator for 50 percent of the axunt reported. on Form MF P 1CL , subject 
to your verification of app1cabie rates and arithmetical accuracy within 
the report.	 . 


Date of ileport -...Daceraber 13, 1)58 
rnte Ieceived in Field Office -- ..December 17, 1958 
Date Teceived in 1ion Office .- . --Thcernber 19, 1958 


Origt; signed 
i. W. TOWN SENO 


J. W. Thwrisend 
Enclosures 


JDC : jy 
cc: Chui. Op. Comm. (2) 


1lser, O/DFC 
tF1O1i file, ib. 1110 


rshman v/copy of nir' s. feport 
Chron.







.	 .


OME 
DEPARTMENT OF THE 7NTEROR 


DEC19 1958 
r.GtON UI



DENVL.R COLORADO 


e. 8, 19i 


Tos	 ''	 'ia UI 


cii 


8ub4*ctt Docket **•. DJ ki%B (*4yWen*) . Contsct 74ai1091+, 
*,3Weni_Corpozstios of .r1es (*iy or *sta atne) 
Ta0 owt', 1ev $izloo — hopees .port for tI aocth 
t 1ve terr 93 


0eattons o tI* sub4eet oos*tr*ot re tnse.ts4 o	 oeer 
2, 398 in co*pø*y vith A. . Or**Un, emner. 


i operator cida. sysent for . 5 feet of rU3.stattoi, 1,000 


	


f $f	 j core drilling, aM 3.00 chiudcel 1yees for 1oveer 3$8. 


Cotrst )Isiureøztt.: 


Role No. Thtsi St&tioc3 Direction Dip bczes Bite iurs Core 1t.coer 


21	 500	 5'xi0'*6'1.5Z..5l6 *1	 50	 374 


	


iL -i. iNr*	 i	 -L Sip. r j in.	 YLPTi.IS 111,iu$**.r*.lii1	 *ir--i	 i	 t 


2	 1,000	 5' etation	 29 X j) 


	


1 addition Rolelo.	 being 4riUed fiat 1. 90 V. nd vu- - 
:-inlOOf.t. ItvtUb.c1*ia4inD.*osber 


Tt* foUoing aUie Bts U york vu do in 1Ouer 1956: 
Mvaxeing lo. 23. drill atstion5 feet at $I.i.1/ft.	 $222.1 
100 ckssteiU an*3pe (see drtU *le *ejps).t $3 . /ea.	 300.00 
1,000 ft • cor. 4riUin at $5 .00/ft.	 5,000.00 
)tL3 ft. reatng an oeeing *t $i.00/tt. 


?a)Int oC 50 percent of the aov snount or $2,967.56 ii 
rec.d. 


Tt contractor 1*e not sdJust.d bin .*C.00t r t* t* I fOOt of 
erosacut ($k.33) ame in Sept.**r. 


•	 .	 -..	 ..	 ,.	 / (-
Carl B.leer 


	


cci 6 Z*'E1O91i ebron	 )lining Engineer







QONTNT B 


1958 


1. 


a. om 


3. ?orrn 


4. core 
5. ap 


6. Core 


7. rap


t1Ve fieport. 


!1r4O4A	 . 


Log Drill vole No. 21 
Drill Pole O. 21 


Log	 ril1 pole io. 25 


Drill role o. 25







NAWtATIVE 


.Wovernber 1958


cueet, rew exioo 
eoeiber 13, 1958 


?r. J. W. .Towflaend	 . 
ixeouttve 0ftOer. 
Pield em Tfl 
224 New Customhouse 
Denver , Co1ordo 


• .	 Durtng the period November 1 thi November 30, 
1958 there were 4 working dya, 5 undys 9nd one 
holiday, ¶rhnksgivixig day. There were 24 days worked 
in the mine.. 


trill hole NO. 1 ws completed to 500 feet nd 
drill hole NO. 25 wns completed tO 500 feet. Drill 
hole o. 4 w*a stRrted but not coniDleted during the 
month.	 . .	 . 


Development work w carried on in NO. l.OxN 
nd 7 OXN.	 .	 . 


A. L. resUn, Inager







< udget Bureau No. 42-R1151.2 
(April1952)


	


UNITED STATES	 C 
DEPARTMENT OF THE IN IOR 


	


DEFENSE MINERALS EXPLORATION AD 	 TRA11. 


OPERATOR'S UNIT COST AND PRO 	 S REPORT 


Month of JOYe	 1954....	 Docket No. DMEA J56B	 ontract No.	 IE.10911----- -
Operator's Name 1i7bCootat1nnfAmeite.---------- - ---------- Minerals 	 ---------


Address 7P*L*22,4L ---------------------- ----------------------------------


AUTBOHIZED nY CONTRACT 


OPERATION UNIT Cosrs9is To DATE UNIT	 OSTh _______ 


iL.Q.QLQ- W4394c: 14443 
____*jA-DrJ.11--$ta- 31.53 71 
p uig	 mbarix. it 0. 2516)40 


2S26i0O
93a 240 IOQO 


___ Q.X 1100--
søfl & ease ft -0 5QO 500 51X 


Drifting........cHc0t-------- ---------


37535.00. --7507--------5.00


Drift &xrossct. it 0,X


-0 ---------


. 32332.11 277g


LOO 
--- -


tl)3 £i.6a 


Drilling: Core--------------------------------- 


D..riU. sta. ft 222.1 M1.040 70 14k,143 250 
IA* 


-----------------------------------------------


ft 0.0


---	 -----------


529,7Q 20L1 240 6IEO 
zz4D4u1i 300.0( 1-00 -2397.00 799 34)0 3177 


dOe Yxj1 Pt 5(XX).0 l..000 32035.00 2k07 500 19500 
----------I .---h33.O0 .:J4.---------]000.QO -----------bOo 1.00--------1000----


TOTAL DISTRIBUTED Cowrs------U-----------------I............. 


Operating Equipment Purchased........ 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc..... 


TOTAL COSTS-------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date 12/13L5!--------------erator 	 'tca 


Per	 Title----------------------------


Unit Costs 


___ --2.,70--------
300--------


O0--------
5,00--------


240--------
3:000 
5.00--------


____--L0O------
TOTAL COSTS AUTHORIZED BY 


CONTRACT 


REMARKS:----------------------------------------------------


- NOTE.—Tltle 18. U. S. Code (Crimes). section 1001. makes Its criminal offense to make a fiftilly 
false statement or representation to any depertment or agcncy of the United States as to any matter within 
Its jurisdiction. 	


(Instructions on reverse) 


(For Government use only) 	 DEPARTMENT OF THE INTERIOR 


DEC16 1958 
..L;RjN W 


DErVER. COLORADO 







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanf. 
phases of operation on which permanent information isdesired, have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported foi a particular project. It will be necessary for the' Operator to distribute his 
costs among the applicable phases' reported with the exceptionof three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial RehahUitation and Repairs", and 'New Buildings, Improve-
ments, etc." The reason for not distributing these items on amonthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF'--104.for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A fore each month should equal 
the monthly- "Total Costs" as reported on Form MF-104. Thjs is also true of the "Total 
Costs To Date". 


In preparing Form MF-1O4A, it will be necessary frequ'ntly to distribute certain 
costs over a number of items. Fo'r instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumst 4ances causing excessive or 
disproportionate unit costs.
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Form MF-104 (Rev.)	 UNITED STATES AprU 1052)


DEPARTMENT OF THE INTER' 
DEFENSE MINERALS EXPLORATION ADMINISON 


OPERATOR'S MONTHLY REPORT ANOHER 


..	 Con1act Month of QIIbeX---------------,	 Doôket No. DMEA 
Operator's Name MOl7ba$UTVn Corporation of ftnSi4c& 


Address 
Contract Amount, s5iP0•00-------Government Participation: 50--


No. 42-R1036.5 


!250-.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independentl
Contraots:


. , 
Short Form j 


Drilling---------------------------------L14jQ,O0 . 


&oø... Q4•.. 1812.fl


----------------------
o... 


-------------------------------- 5223,00 


Cros8cutti4P. t ............


XZWorfl - Cs


:300,0..........


Li3,OO io7.00 1500.00 


.	 --------------
(3) Operating Mat'ls and Supplies 


Technical Services...........------------------


--
- ------


Timber------------------------------------------------------


(4) Operating Equipment:


4923.00---


Track--------------------------------------------------------


Rental-------------------------------------


Supervision-----------------------------------------------------


I#5LO.O0-------


(6) New Bidge Improvements, etc 
(7) Miscellaneous: 


Explosives--------------------------------------------------


Purchase--------------------------------------


0 


Pipe-----------------------------------------------------------


,-, ------


. 


(5) InitialBehabilitation and Repairs.-------


Payroll Taxes---------------------------


10'


Repairs to Equipment-------------------


Depreciation-------------------------------


fl 


•0 


Liability Insurance------------------------


- 


-----------


0


Sampling and Ana1ysi&. ............. 


¶OJ SOUI4I1 L1L4O bpnuII7J o	
0 


:IT11TIIIIIIIIIIIII1 115935
.1


51. 11?3231 ff 


I certify that the above bill is correct and just And that payment therefor has not 


. *p e%!LYbt--Cop---of -rica 


Per	 Title 
Wheii a voucher Is signed or receipted In the name of a company or corporation, tho name of the person writing 


the company or corporate name, as well as the capacIty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k NOTE.—Tltle 18, U. S. Code (Crimea), section 1001, makes it a crIminal offense to make a willfUlly 
fabse statement or representation to any department or agency of the United States as to any matter within Its 
jurisdictIon.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:	 0 


0



Signature' 
çAuthorized Certifying Officer) 


Date L4L( vo	 Et - (See other side) 







I...	 •.•.fL -	 (For Government use only). ,,. 


CERTIFIcATIoN BY GOVERNMENT REPsENTATIvE: 	 '	 -	
2* 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is.operàting a Defense Minerals 


Exploration Administr tioroject under Contract No	 in accordance with the terms of, the contract. 


Signature (J L.-f ) q 7 3)	 Title	 ei?	 Date 
IIE,l(,d nj, 


APPROVAL BY DMEA Enc IVE OFFICER OR ALTERNATE: °?' 


Signature	 e/th1e Othce	 Date	 9 1q58 


ORT OF ' OPERATOR	 . , 
third party . will be ieported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mnt will be reportçd under "Purchase". The am9unt of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical, 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services,, - 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes; liability insurance, workmen's compensation 
insurance, repairs to equipment ,and sampling and analysis. 
Only that part of payroll taxes, liability insurance 'and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by, 
the employee as a. payroll deduction is to be included 
under item (2) as labor costs. 	 - 


MONTHLY REP 


The Operator (Contractor) of an exploration poject is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This repprt con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all' of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it .were performed under an 
independent contract. 


Under Item (2) include labor, , supervision and technical 
services incurred for the exploratory operations. o not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating.equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (8) includes any unforeseen costs not includOd itt the 
other seven categories. -	 - -. 


• The original of Form MF-104' when -submitted for reiin-
bursable expenses incurred .undr contract Form MF-200 
must be supported by original dOcumentation or by certiffed 
copies of purchase orders, payrolls or transcripts of:payrolls, 
unless such documentation has been waived by the egional 
Executikre Officer.., This certification may hO' stated thUs, 
"Certified True Copy (or- Transcript)",' followed.- by -appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order Or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are' not to be 
thus supported.;.............. 


Form MF-104 submitted for jeimbursernent under , fixed 
price contracts on Form MF-200 (A),, however, are not re-
quired to be supported by documentation of any kind. The - 
Operator , will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent"' 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc, and giving the "Monthly 
Total amount due "Totals Previously Reported", and 
"Totals to Date"-' columns 'should. also be. filled in. 


.-,..-.	 .	 '	 -, 
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DENv COLOfDo 


i, 1958 


•	
leontive Officer, C* fleld mi, ae ZI 


Yroz Carl $els.r 


8'b3eet: Dookat .	 * I56 (Nben) Coetreot Id*E109, 
)tOl7ba.fl** Core. of hriac (*o1 or *ste *ix*) Tm 


	


Cc**rrtr, N	 -•.- Piomr.ss rtpc'rt tar 0t*r 1958 


•


	


	 O1rstioB$ ilLsr tl* sbeet *a lr$et were the1,ectaa cn iueaber 3,, 
198 tn eon utth t ojeretar's .inr, A. L Greslin 


Tbe o.r*tor clM pyant in Qetober 1958 for . feet of core 
drtlIiflg ut lole Jo. 23 loIs Xe. 21, 5CC f.t in leegth, wee 4ri.e 
in Noe 1958 a wLU not be eleXeel *itil next onth. 


Contrect Msnrs*ents , .	 .	 . 
or4y cor* a io. 23 we drUim& in Ota*r 1958. A totel of 335 feet 
of rusdng eM ci.tM wee retir.d to drill tbe bole. 1 Msu *p showe 
50 se*p1øs. be core wee be bros up *d r.cowey i*• lay (2.1 percent). 


* folirix $t. LI trilling (1o3c 23) Xi eUcsweble for October 1956. 
500 feet core drilling it $s.ao/tt. •	 •	 2,50000 
• 315 test riing eM	 at $1/ft.	 .	 335 .) 
50 ehe*tcsl saa).sis it	 . .	 • 1500 


cc 50 percent of the ibove ceount or $1,82.5O is . reeoaeszed. 


Sc 'issbIs aely)dsnLte we. noticed in the àore. Sts. fl 
units sh]4 read 2,777 instead of 2,778 ,	 • 0 


• 	


0 


•	 •	 .	 • . •	 C1.**1$5X 
•	 Mining Zogineer 


ce;6	 .	 .	 . • 
T4e4109	 . • •	 .	 ...	 .	 • • 
chron	 •	 •	 • • •
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1. Nt.rrat1ve Peport 


2. Form FF1O4A 


3. Form .T.T44 


4. Core Lo	 Drill ro1e No. .23 


5. Drill }iole NO. 23







NAIIRATIVE REPORT 


October 1958


Questa, New exioo 
oveniber , is 


.r. j . V. Towns end 
xecutive Officer, O.!r.F. 


Field Team III 
224 New Customhouse 
Denver 2, Colorado 


DePT sir:	 : 


During the period October 1 thru October 31, 
1958 there were 27 working days nd 4 Sundays. 27 
days were worked in the mine. 


Drill hole No. 23 ps completed to 500 feet. 
Drilling was started on drill hole NO. .21 but wasn't 
completed during this month. 


Work was o arri ed on in No. I C xN and in No • 7 
OxN.


We ere deducting the 1 foot in excess of the 
1500 feet reported for No. 40x$. 


'. -	 7--


A. L.' Grealin, Manager 


OME 
DEPARTMENT OF THE INTERIOR 


NOV10 1958 
REGION 111



DENVER, COLORAbO







0,00 
ft 


ft------o.00 


ft---- ---


_ft---- ---


__ft-------
--------Q,00 


3PL 15Q,00 it--------
ft-----315.O


Drifung..&CrOeSCLlt-------
.DT1flStL 


ajJmbei&ng 
----------------


Drilling: Core 
--------------------


Drift 
-----


____ Tjuhert ------
___


'Units 


---1000-


1-0oc 
--1100-


61..6Q 


6i6o. 
..317L 
--1000--
L9500- -


Unit Costs 


4k.k3.... 


-20-----
3.00-----
140----
5.	 -----


!!3------
4L.J----
241----
30Q 
5.00------
5.00------


TOTAL COSTS 
AurarnuzED BY 


Form MF-loi. 
(April 1q52) - •


UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINI 


OPERATOR'S UNIT COST AND PR


V Ir(C*J,1 
RQV 2g 
TION 


S REPOI


Bureau No. 42-R 1151.2 


Month of c..tob.er	 195.L	 Docket No. DMEA J456 -------
Operator's Name	 -----------------


Address j75J!akAvem.ieNew.ior1c..22^.tL!___________________ 
I	 II	 I	 II	 I


t'&o. M-1Q 
Minerals


AUTHORIZED BY Cow TRACT 


Cowrs Paza I Umrs This II	 UNITS TO I Um Coars 
COSTS TO DATE I 


MONTE	 MONTH	 DATE I TO DATE 


STAEI	 I 
kM430.O0 
31,53


-iO0Q---------


2514O 
226,0C 


--
9!2 3,0 


Q0 ...5Q0----------
31535.00-1507-----------5.0 


SPA 
i2338211


---------


27a95
27	 ----------


------ - ---65
5294Q 


-----------------


11------------24! 
ao9li.00


--


699
3L5---------------


---- ------------
-..5$7-------------1.0 


500----------------
57	


----7035.00 1U07-----------5.01 


TOTAL DISTRIBUTED CosTs 


Operating Equipment Purchased---------------------------
Initial Rehabilitation and Repairs......................... 
New Buildings, Improvements, etc 


OPERATION	 I UNIT 


TOTAL COSTS...............
	 23g0.	 ............................................... 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date 11/B/5Z-------tor5den.Corp...of..1in&ica 


Per--------------ritlo-------Maner


REMARKS: 


- NOTE.—TftIe 18, U. S. Code (Crimes), section lOOl,makes It a criminal offens. to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.


INSTRUCTIONS 


Preparation of Form MP'-1O4A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phses which may need to be 
reported fr a particular project.' It will be necessyior the'Operator to distribute his 
costs among the applicable phase reported with theThxeption of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repa4rs'i and 'New Buildings, Improve-
ments, etc." The reason for not distributing these ems on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in withFd?m MF-'-104 for bot.h monthly and 
cumulative' costs. The "Total Costs" on Form MF–FO4A foreach month should equal 
the monthly "Total Costs" as reported on Form MFlO4. This is also true of the "Total 
Costs To Iat.e". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over number of items. For instance, supervisory and eiigiueering costs may have 
to be distributed over several phases, such as, drifting, crosscuttirtg, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form1	 UNITb STATES /' 	 /V0' dget ireau No. 42-R1036,5 


DEPARTMENT OF THE IN1EIOR 
DEFENSE MINERALS EXPLORATION ADMjj3TRA1J'4m,,, 


OPERATOR'S MONTHLY. REPORT A.VER 


Month of QQtQber	 , 1958	 Docket No DMEA	 a ra No ID.$..E 1O9 
Operator's Name MO17bdenU QQ1p9XAtiQfl Q.f .Muertca	 rals Mo1ybirn



Address 3i*wk2L -----------------------------------------------------------------------
Contract Amount,	 a500jt.00	 Government Participation: 5Q.%	 Amount, s55?5.QO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independentl Contracts: 
Short Form j. 


Drilling------------------------------ 2500-PQ------- oo0 --


______ -----6Q1Z4$
------- ----0b9 1 678121 678 .? ,11


----- ---


Qy.QQ
--- -


15O00 LL93.0O


-- ---
crosscutting.&DX'ift----------


(2)
31!0O 1087y90 -----------------


773.O0-------


7?'°°---------


(3) Operating Mat'ls. and Supplies: 
Technical Services--------------------------------------


Timber----------------------------------------------------
Explosives


).s2oyo.bo 
-------


(4) Operating Equipment: 
Rental


-


Supervision------------------------------------------------


Track-------------------------------------------------------


(6) New Bldgs., Improvements, eto:
(7) Miscellaneous: 


Pipe--------------------------------------------------------


Pu rchase	 ----------------------------


Repairs to Equipment.: 
Sampling and Analysis 
Payroll Taxes 


Depreciation--------------------------
(5) Initial Rehabilitation and Repairs-- --


Liability Insurance------------------


-, _____________ 


--------


(8) Contingencie	 (specify): 


TOTALS-------------------------------?95P0---
I certify that the above bill is correct and just And that payment therefor has not 


been reces ed. 
Date	 Paye4!----Q4LpL,Nneric&


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


When a voucheris signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well eatbe capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or" Treasurer," asthe case may be. 


-*' NOTE.—TItle 18, U.S. Code (Crimes), aection 1001, makes ii a criminal oSense to make a wIiIthlIy 
false statement or representation to any department or agency of the United Statea as to any matter wilbin its 
Jurisdiction.


(Instructions on reverse)


Signature -------
(Aut or	 rtifylng Officer) 


Date	 Vou. No. 
(See other side) 







.	 S 
(For Govsrnmsnt vs. only) 


CEETWIcATI0N BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 4'D.j'in accordance with the terms of the contract. 


signaturei42jLi,(!4 I2 5")	 Title	 yJq- Dat 
Uhecie y:i 


APPROVAL BY MEA Ex TIVE OFFICER OR ALTERNATE: 


Signature


	


	 Executive Otfscer	 Date WV 1 8 1.58 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration prject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This repoyt con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and 4consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator ' s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the RegiOn not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower, left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A).. Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and . technical services us*ed for 
work performed under items (5) and (6). . 	 . 


Under Item (3) include th costs of maArial and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.. 
The expenditures made for renting equipment belonging to a


third party will be rported under "Rental' .'. The amount 
paidor duly obligated for payment for the purchase of. equip-
ment will be reported under . "Purchase". The amount of 
expenditures due the operator to reimburse him'for deprecia-
tion 'of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision,, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of eisting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installatiOn or construction Of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under -items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 	 - 


The original of Form MF-104' when submitted- for reim-: 
bursable expenses incurred under .çQnrçt,. Form MF-200 
must be supported by original 'docuinehtatión or by certified 
copies of purchase orders, payrolls or transcripts of payrolls,. 
unless such documentation has been waived by-the Regional 
Executive Officer.. This certificaticm may be stated thus, 
"Certified True Copy (or Transcript)"; followed, by 'appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" .audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except . in cases of equipment 
purchases whose individual costs exceed $50.00.. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies Of Form MF-104 are not to be 
thus supported.	 . •.	 . .	 .	 . 


Fbrm MF-104 submitted for reimbursement under fixed 
price contracts on ,Form MF-200 (A), however, are not re-
quired to be supported by docurñentation' of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting a stated above theword "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing crosscutting drifting, etc., and giving the "Monthly 
Total' amount due "Totals Previously Reported", and 
"Totals to Date" columns should also be filed in... . 
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U. S. DEPARTMENT OF THE INTERIOR


	 PNM bSTPIBU11ON 


BUREAUff?NE I
	


M NOV.l 01958 


Adzninistr	 bement 


C	
be:	 . 153



re 


___	 -	 D'?z 4 - yf 


Upon examinat.rf	 aIiae=	 eference a 
found which made it need zy oi"' 	 ount, accordingly:	 - 


Amount Claimed $	 ]4?L7O 


Difference	 ' $ ____________________ 


Amount Approved $ U,]3k.2Y 


The reason for the difference was due tO: 


1]1. 1 toot of crosscutt1.	 0 


1500 teet of erosoutt1a th tb. los 1 oroscut t the 4zm* sUowale 
i**er terzfls of cotr*ct. 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


•	 XXXCC Raridel R. CoOper 
Authorized Certifying Officer 


R-III-B & F Form No. 14 


14..15 .. 52 D
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OONDENTS 


• SEPTEMBER 1958 


1. Narrative Report 


Form lT-iO4A 


3. Form .!104 


4. Geology Map No. 4 , Cx$ 


5. Progress & Timber.ap.No.4 OxS 


6. Chip and Assay Lap No. 4 09 


7. Core Log	 ril1 Hole No. 


8. Map Drill Hole No. 20







.rJ	 .	 S 


NARRATIVE REPORT 


September1958.


Ue8ta, ew fexioo 
October 14, 1958 


r. J. 1!!. Townsend 
Alternate Acting Executive Officer 
Office of Linera1s xp1oratIon 
224 New Customhouse 
Denver 2, Colorado 


Dear Sir: 


During the perIod September 1 through September 
30, 1958 there were 25 working days, 4 Sundays and 
we were off for Labor Day. 


To. 4 Cx9 was worked on a two shift basIs and 
was completed to the approved footage. 


142 feet of advance were made in No. 4 CxS. 
Thte was, In transitIon rook. There was no timbering 
in this place. 


23 feet of work were done on No. 4 OzS to mak 
room to 'drill hole No. 24. 


U. feet of raise work were done to make room 
tb drill holeNo. 23 In No. 5 CxS. 


14 feet' of raise work were done to make room to 
drill hole o. 25 In NO. 4 CxS. 


•	 DrIll hole no. 20 ws completed tO 500 feet. 


OM E	 "	 ' 
DEPARTMENT OF THE NTER1OR 


OCT17 1958 '•	 A. L. Gréslin, Manager 
t G1Orr W 


LQJAQ







UNIT	 COSTS Tais 
MoNTHOPERATION


ft---------DrifUng...&O2OB5OUt------- -
Drt1]r..Sts 0.00-


____
ft---------


0.00. 
___ 0,00 


______ 0.00 ft	 -----
ft---------0,00.. 


Di'ft	 zer	 roe*cal 
--------------------------


t-------


fL...-----


6309.06 


Drilling: Core-----------------------


agDt3]r-.Sta.---------It. 21325L 
ft-------X-nbertn€---------


Z37. xmsAiyaei------------ 
Beft. I ---- -


----------------------------ft... ?5,OO..


Unit Cats 


I1LlL3------


3.,00------
-1.00------


2.7O....... 
34 ...... 
1.00-------
1500 


Frm MP-104A ' 
(April 1952)	


'


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS R 


Month of .SpLt----------195.1.... 	 Docket No. DMEA J&5S ....... 
Operator's Name)LQ1b4eColttOnOtetca. ______________________ 


Address 375a'kAY!ZI ----- -Niork22LT____________________


151 2 


\/ 


Contr 0L 
Minerals ol-ybdn 


AUTH0EIZZD BY CONTRACT 
UNrrs THIS Co8m TO DAta UNITS TO 


______ STAGE I ______ 


-----o----. ..!P1)430.AQ. .j00O. 


•3j5!L,53-------71----


.932.... 


26400. .4!42 


500.. 0.. .400 


7507.... 37535400-------


L2326.5k


------....k... . 2795 ..... 


$TAE...1I....... 


52940-------


2011 .... .79


--------


.9----------
21a.LQo. 


535!i00


.az?- -----


907


Uii COSTS 
TO DATE


________ 


'Unite 


..J4i4....)13.... --]r000" 


r5 


3.--
,7°


-- 1100--
500--


5400-----


-----


6i6o 


2.7X ..6i.6o 
3i77--3a0O-----
100Q 


-----L9500
AUTHORIZED BY 


TOTAL DISTRIBUTED CosTa...... . ji 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge arid belief. 


Date


Per ----- i-' Title------UaxLager  


—b. NOTE.—Tltte 18. U. S. Code (Crhnes), sectIon 1001. makes It a criminal offens. to make a wfllfafly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


Operating Equipment Purchased............. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAI COSTS--------------------------- jS.7.0.. _____________	 a2t6o.i2-----------------------------------------------


REMARES: 


(For Government use only) 







4	 .


INSTRUCTIONS 


Preparation of Form MV-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent informatioji is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fo1 a particular project. U will be necessarT for the 'Operator to distribute his 
costs amon the applicable phases re'orted with th eception óf t.hree items the costs of 
which are not to be distributed by the Operator. These-three items are: "Operating Equip-
ment Purclased", "Initial Rehahilittion and Repairs', and "New Buildings; Improve-
ments, etc." The reason for not distributing theseitems on a inonthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative 'costs. The "Total Costs" on Form MF-104A for ieach month should equal 
the monthly "Total Costs" as reported on Form MF-iO4. This,is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessarj frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distrituted over several phases, 'such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumst,ances causing excessive or 
disproportionate unit costs.
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UNITED STATES

DEPARTMENT OF THE . INTERIOI 


DEFENSE MINERALS EXPLORATION ADMINISTRAT 


OPERATOR'S MONTHLY REPORT AND V 
Septnber	 1456s 


Month'of--------
Operator's Name 375	 rc-Avenaé----Wew . -Yoit.-22.,--N- ----------------------


Address	 ------------------------------------ 5.0. 
Contract Amount, $--------------. 	 Govermuent PPPPPPPPPPPPPPPPPPPP% 


FOR OPERATOR'S USE


42-R 1036.5 


UCIERfr
Th± 109)4 


ntract N	 enn--------- -


Amount, $ 


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independent I 
j Contracts: 


Short Form j 


Bulldozing....f:......... 
_____------------
------------------------


--------------
(2)Ieie 


Labor---------------------------------
Supervisios.......................... 
.Tchnical Services................ 


(3) Operating Mat'ls and Supplies 
Timber--------------------------------
Explosives. - 
Pipe--------------------------------
Track-----------


(4). Operating Equipthent:'' 
Rental................................ 
Purchase--------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6): New ldgs!, Iinjrovements, eto. 
(7) Miscèllàneous: 


Repairs to Equipment 
Sampling and Analysi&.......... 


-	 . PayrolhTaxes.. ..................... 
Liability' lasurance............... 


(8)-Contingencies (specify): 


• TOTALS............................. 


above bill is 


Date-----------------Pa 


Per 
'When a voucher Is signed or receipted In thei 


the company or corporate name, as welles the 
Doe Company, per John Smith, Secretary," or 


-a. NOTE.—TItle 18, U. S. Code (Crime 
fal,.e statement or repreeentatlon to any depart 
JurIsdiction.


(Instru


Monthly 
''q& -


Totals Previously 
,. ,Reported


Totals To Date 


25Q0 00 ' ,39570 Q0 k2o70;OO 
i15)4748 - .63o9..o. 


0.00 746.IO
..237.O0: 153.0O---14fl300... 


0.00


------------


----------


,	 772.00


--


'	 ,. 772.00 


i-7-g.7p 2i)42. ---294-Q-1a. 


has not 


7------------------------Title ---------------------------------------------


ame of a company or corporation, the name of the person writing 
capacity in which he sIgns, must appear. For example: "John 
• Treasurer," as the case may be. 


e), section 1001, makes It a criminal offense to make a willfully 
aent or agency of the United States as to any matter within its 


ictions on reverse)


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date. 


IIIIII-IIIIZI2 
Pursuant to authority vested in me, I certifl 


that this account is correct and proper for pay-
ment in the amount of: 


siS72J. 
Signature


(A9thorlzed CertIfying Officer) 


Date LLZT11 Vou. 
( ee other side) 







.


(Fo,Govsmmsntus.only) •. . 


.	 ,	 .	 . CERTIFIcATIoN BY 
GOVERNMENT REPEZSZNTATIVE:	 . , '''	 ' 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala , • 
(	 .	 , 


Exploration dministration project under Contract No/mE/A?4hin accordance with the trms o the contract 


Signature &14o244-_ 	 Z.L')._______________.-_Title 7z/Jb/ik	 //L/	 ' . 
c- zru cciiii	 •' 


APPROVALB,)ExEcu IOFF i _____


Title ..E)CUt1VQf$ICØI'-----.Date 	 V5 ---


CER OR ALTRRN1 ,	 .


:	 • 


Signature -


MONTHLY REPORT OF OPERATOR	 . . ,, . , 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under " Rental". The amount 


	


required to make a monthly re port to the Government 	 paid or duly obligatçd for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con-	 ment will be reported under " Purchase". The amount of 
sists of three parts as follows:	 ,	 expenditures due the Operator to reimburse him for deprecia-






tion of equipment Gwned will be reported under "Deprecia-
(a) Form MF-104—Operator'o Monthly Report and	 tion". 


	


Voucher.—This form details expenditures and consti-	 . 


	


tutes a voucher for reimbursing the Operator for the 	 Jtem (5) comprises costs of labor, supervisiqn, technical 
Government's share of costs;	 -	 services, materials, etc., which are used in the initial rehabili-






tation and repair of existing buildings, installations, fixtures 
(b) Form MF-104A—Operator's Unit Cost and Prog-	 and equipment. These costs, therefore, should not be reported 


	


ress Report.—This is a statistical report of expenditures	 under items (2) and (3). 


	


which shows, costs for the various types of operation; 	 . 
and


	


	 Item (6) includes the labor, supervision, technical services,

materials, etc. used in the installation or construction of new 


(c) Narrative.—A concise narrative description of 	 buildings, fixel improvements etc., necessary for the project. 


	


progress made, results accomplished! and any unusual	 These costs, therefore, should not be reported under items 


	


difficulties encountered must be furnished as an attach- 	 '(2) and (3).	 . 
ment to this Report and Voucher. Wherever possible, 


	


the narrative is to be illustrated with maps or sketches 	 Item (7) covers miscellaneous types of expenditure such as 


	


showing formations penetrated and location and assays 	 payroll taxes, liability insurance, workmen's compensation 


	


of samples taken as well as advances in workings. In 	 insurance, repairs to equipment and sampling and analysis. 


	


the case of diamond drilling or churn drilling, the loca- 	 Only' that part of payroll 'taxes, liability insurance and 


	


tion and inclination of holes is to be shown on a map; 	 workmen's compensation which are paid by the operator 
logs and assays also are to be submitted.


	


	 should be reported under item (7). The ,share paid by

the employee as a payroll deduction is to be included 


	


The Monthly Report of Operator should be prepared in 	 under item (2) as labor costs an original and four copies all of which must be sent to the 


	


Executive Officer of the Region not later than the 15th of 	 Item (8) includes any unforeseen costs not included in the 
the month following, 	 other seven categories. 	 '	 ' 


	


Preparation of Form MF-104—Operator's Monthly Report	 The original of Form MF-104 when 'submitted for reim-


	


and Voucher.—All the apulicable spaces in Form MF-104	 bursable expenses incurred inder contract Form MF-2OO 


	


should be filled in by the bperator, and the Operator or his 	 must be supported by original documentation or by certified 


	


agent should sign the certification in the lower left corner of 	 copies of purchase orders, payrolls or transcripts of nayrolls,' 
the form,


	


	 unless such documentation has been wai yed by the ttegional

Executive Officer. This certification may be stated thus, 


	


The items of costs are arranged in the order they appear 	 "Certified True Cony (or Transcript)", '-followed by áppro-


	


in Article 6 (a) of Form MF-200 (Revised February 1952),.	 priate signature. If the Executive Officer of the Region 


	


however, this form is readily adaptable for use in reporting 	 determines that a contract under Form MF-200 should have 
activities under other contract forms.


	


	 an "on-site" audit, that is,' a Government auditor should 

make an audit of the Operator's books and records of account, 


	


Under Item (1) delete words "Short Form" if the contract 	 the Operator need not support his monthly voucher with 


	


is a sub-contract under Form MF-200; and delete word	 original or certified' documents except in cases of eouipment 


	


"Independent" if the contract reported is on Form MF200 	 purchases whose individual costs exceed' $50.00. 'Ln these 


	


(A). Also, renort work paid for on a unit basis under con- 	 cases the original or a certified copy of the purchase order or 


	


tract Form lvIF-2OO as though it were performed under an 	 invoice should be attached to the Monthly Voucher. N. B.—independent contract.	 .	 Only the original of Form MF-104 is required to be docu-






mented. The four copies of Form MF-104 are not to be 


	


Under Item (2) include labor, supervision and technical' 	 .	 thus supported..: -.. 
services incurred for the exploratory operations. Do not 


	


include ldbor, supervision and technical services used for 	 Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6). 	 '	 price contracts on Form MF-200 (A) however, are not re-






cuired to be supported by documentation of any kind. The 


	


Under Item (3) include the costs of material aiid supplies 	 Onerator will submit his claim under item (1) of Form 


	


used in. the project other than that used under items (5)	 ' IVIF-104 by deleting as stated above the word "Independent's-' 
and (6).	 ' '	 and by showing the number of feet or other units immediately 



after the appropriate descriptive word, such as, drilling, bull-


	


Under Item (4) appear the three types of operating equip- 	 ., dozing, .crosscuttiugj drifting, etc., and giving the , " Monthly 


	


ment expenditures, that is, rental, purchase and depreciation. 	 ,. Total" amount due, "Totals Previously Reportéd", and: 


	


The expenditures made for renting equipment belonging to a	 "Totals' to Date" columns ,sboüld also be filled in,


872893 :' '
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OME 


DEPARTME,!T ØF THE INTERIOR 


RGIo Zn SEP 30 1958 
EGzu'i	 ti? 


DENVER. COLORAUO Denver Federal Center 
Denver 2, Co1orsdo 
aept.	 1958 


eeut1v	 Qfftcer:, 4E 
*rX Beiser:


8tbject:	 Doe1.t 1G.. mU 1568 (Molybernia) Coitraàt Xd*.iO91, NObde Corpoatjon of iica (Holy or Queata mine) 1oz Co*et, L It.	 P!ogiess report fO August .1958 


Opratjons wider the subject contract were suspected on Se%teber 11, 
1958 in ecs ny with the Cez !ator's nager, A. L. Greelin. 


•	 and its titb yet ortio*) were e*sured • b. 1e locati	 and core of hole* ioa. 
.15 and 16 ei: and the new a .tion to heie NO. . inspected. 


The rtor :claias peymen In August 1958 for 171 feet of advance j No. 14 5	 U)4 feet of **flce and 106 feet of timbering in the Drift West • drill station for hole No • 2( 1* No. XC 8 eaivalent to 5 feet of raising aM 58 analyses for *c1bdern as shown on their ps for the Stage 11 work. In the Stage I work the operator c1" payment for 671 feet o( core drilling in boles los. 15 and 16 and 68 analyses for 1ybdenun as shown on	 ___	 . 


All work isa In accordance to provis ionsin the contract. .Eoth faces con. tamed vssb1e aob5en.


CciTR. Mft5 
Advtnce 


?ace gill/SB station 322k pIus o .0 ft. 
station 3223 .322I1 	 ..5 Station	 _____ ,. 


face 7/31/56 station 3219 p1us..4	
7 ft. øre then the sunt Claimed. Tot*l leng 1,358 ft.. (i,i8 +







. .


2 
brift West 
Pse. 9/13/58 stiition 3a22 p3us 	 ir.o ft. •t*ttc 3223.321*	 ]f$s .0 ft4 


7/3 j5S stst**	 R12 tt 
j.0ft. 


Tts3 1rth 3 ,093 .5 + Llk.0 e*3a 3,7.5 


$ttto* 1*2* anus 60 ft. 
.t.u. 2°a	 ft. 
Totst	 3ft. 


)1uøe drtU bc3s o. 35 
Co*e d*eks, sba*don.4 t li*6 ft. 


Core cb.k4, sbsMI st	 ft 


Tote3 67i tt 


*sie* tci *ttton er ioZ.	 . aD, 5 XC$ 


toU.winrn .js	 OY3 0 


h. 
st	


riUt	 et $5/ft. $3,3.O0 
60 e*ø.es tsr	 3Ws** t $3/es. .0O 
Tot*Z . 


ero*seuttia **I 4rUtt* st $kli.k$/ft. $32,6L35 
5 ft. ststio* v*tstn s $I.k3/rt. $22.15 
306 ft. ti	 e1r11* .t $2.70/ft. 


M*t (sts.s I vd $16,903.90 


ot O sent of t	 aboys s*imt or $,1.9y to rse*sik*. 


Minijig	 tgth..r
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quest-a, New . Mexico 
September 16, 1958. 


Mr. J. W. Townsend 
Alternate Acting Fxeoutive Officer 
Defense Minerals Exploration Administration 
224 New Cuetonthouse 


•	 Ienver 2•, Colorado 


•	 Dear Sir: 
•	 During the period August 1 through August 31, 1958 


•	 there were 26 working days and. 5 Sundays. There were 26 
•	 days worked in the mine. 


No. 4 Crosscut South was worked on a two shift basis 
and drift west was worked on a one shift basis. 


	


•	 171 feet of advance were made in NO. 4 bxS. This 
was in transition rock, very blocky and hard. There 
was no timbering tn this place. 


114 feet of advance were made in drift west. This 
was in transition rock. 106 feet of timbering were done 
in this plaoe. 


•	 Diamond drill hole No. 15 was cOmpleted to 426 feet 
• wh en it had to b e et Opp ed due t 0 the bad ground eno ount er-


ed.


Diamond drill hole No. 16 was óOmoleted. to 245 feet 
when it had to be stopped due to caving ground encountered. 


	


•	 •	 5 feet of raise work were done. in No. 5 CxS to pre-
pare for drilling diamond drill hole No. 20.







Budget Breau No. 42-R1151.2 
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(April 1962)	 W	 , .-'	 1 
UNITED STAT1f ECE'VEO 


< 
DEPARTMENT OF THNRI9R. -, 


DEFENSE MINERALS EXPLORAT1c*tDMINISTRATION 


OPERATOR'S UNIT COST AN	 0	 EPOJ 


Month of	 1951	 Docket No. DMEA	 ontract No e1fL2 
Operator's Name J!1/	 Minerals	 '^:.t' 
•	 Address .3Y 


OPERATION 


DriftingL1f?t


Urr COSTS Taza
MONTH CosTS TO DATH 


/	 /:
UT0 


--


__________ 


Et 7/ 
Rrn	 :	 lo / ' / it


....	 ----------


Z/	 L//
)' 


i) " L/ '/ 2!I 


----------


6 7 'c' cc 
Wffis	 '- /7' C'O' 5cr' 
Drilling Co' f' 7/ /-


'11 ;	 /	 j
17' i'< .c /7 


T?fi1g '7Tho "' Ft '-t" /cs' c'/9 /' 2// 
/h'?// 


___________________________ 


.p/ //y'e' j' J / /9	 () 
RflsJ&L?L 
---------------------p


TOTAL DISTRIBUTED CosTs------II-----------------I 


UNIT CosTs
AUTHORIZID BY Coiimcr 


___________________ 
'Units Unit Casts 


TO DATH 


93 •'•


2P 
.. 
/C'


---------


5^, 


51	 "/3 (:/4i ? 


?e_ ---- --


2J7-- --
_9----------


TOTAL	 COSTS 
AUTRORIZZD BY 
CONTRACT


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc 


TOTAL CoSTS-----------------------------
	


'/ '9	 92-


The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date----------. 


Per	 Thlo---------


RZMABKB:.................................................... 


-k NOTE.—Iltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wUlfafly 
false statement or representation to any depariment or agc scy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)	 E 


SEP 22 '1958 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which: mar, need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items aie: "operating Equip-
ment Purchased", "Initial Rehabilitation and flepairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 


that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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Form MF-104 (Rev.)

(April 1962) 


Month of	 , 19&fl. Docket No. DMEA 
Operator's Name	 -, 


Address :17. o ///A	 /ei'' t z	 jfi '6& ' 2' 


Contract Amount, $4 .	 Governxnont Participation:


Bureau No, 42-R1036.5 


1IOI 958 '\ 


MOUCHER F-I 
gVEua	 /t?a;r/ 


Conto.i4 
S 


•	 Amount,	 --


UNITED STATES 
DEPARTMENT OF THE IP 


DEFENSE MINERALS EXPLORATION AD 


OPERATOR'S MONTHLY REPORT 


FOR OPERATOR'S USE


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date 


(1) Independent - 
Contracts: 


Short Form 
Drilling	 - ---- 414! 


Brnlil1tffg j) ill S/?3, £22 / 17 C/ 19 
Crosscutting	 ri /U(i J rt'/ ' 
DiMti	 774' 2g& ? $fr . 90 79	 /e9 3 pf1ei q't o' q 


(2) 'LibaiccPServtstnn: 
LbrJC??i±4.-. 


Supervision
.. - 


(3) Operating Mat'ls. and Supplies: 
Technical Services ------------------------------


Timber-------------------------------------


Explosives


__________________________________________________ 


Pipe------------------------------------------------------------------------------------------------------


Track--------------------------------------------------------------------------------------------------- -


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation-----------------------------


(5) Initial Rehabilitation and Repairs.--------
(6) New Bldgs., Improvements, etc---------
(7) Miscellaneous:	 : 


Repairs to Equipment------------------


Sampling and Analysis 
Payroll Taxes-----------------------------


• Liability Insurance 


(8) Contingencies (specify) 


• ----------------------------------------------___________________________ 
TOTALS-----------------------------------T


I certify that the above bill is correct and just nd that payment the efor has not 
been recetve	 1;;'	 / / 
Date //e,&'I *Payee(/r -	 ' / 9L 


Per	 Title 
Wben a voucher is signed or receipted in the name of a company or corporation, the name of the person wilting 


the company or corporate name, as well as the capacity in which he signs, must appear. For çxample: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


- NOTE.—TItle it, U. S. Code (Crimes), section 1001, makes a criminal offense to make a willfWIy 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


/'	 7 'J 22	 /)'-1IY i 


PursuaCt to authority vested. in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature ----
(Authorized Certifying Officer) 


Date	 Vou. No. 
•	 (See other side) 	 I 







.


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No4e.E/af^ in accordance with the terms of the contract. 


Signature	 1L-(-------------TitlefL &± Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNTE?I 


Signature


	


	 Date	 T9 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for •reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs 'of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not bereported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in , the installation or construction'of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3)..	 5 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the- operator 
should be reported under item (7). The share paid by. 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 '	 ' 


Item (8) includes any unforeseen costs not included in the 
other stven categories.	 S	 , 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by. the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by a'ppro-
priate signature. If the Executive Officer of the, : Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that-is, a Government auditor 'should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 


- original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these. 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 , 


Form MF-104 submitted for reimbursement under fixed 
price contracts. on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The' 
Operator will submit his claim under item (1) of Form' 
MF-104 by deleting as stated above the word "Independent"-. . 
and by showing the number of feet or other units 'inmediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crqssc,utting,, drifting, , etc.., and. giving the "Monthly 
Total amount due "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in 


GPO 872893











G £0 L o G / C MA 
a/i/do 


Tu iv N CL 5ii A P T i! L E VLL 
CAL / 5O 


V/aLr5DEIVUM Co' o 4,vlEie/c1 
QUE5T1, /V'ff pv /1/fff%/CQ







0 


I	 •


Ii') 


I '") 
tr)


-. 


- .CJcc BY"5& iie'o 


Jj. 
0 


Nc4XCovrH--\ 
No.JD,e,FrWE.5r


N 


Pf?ocRE55 MAP 
PE / o ii,. 6/1/58 o ó'/J//i8 


7tfv76E,' A 0 ,V4 1V•C4 


Wo,c ADWANCE 


iV,V E 1. '5,i 1 , 7 2 L E VLL 
5c ,q L	 1" 50' 


N uw Coi' /? o- A 41 ERiE . 


d UE5 TA, NK w ME X / C 0


5-1800 


0
- cwe 9frfa /330"







_	 - 


N 
N 
N 
N'


0


"'


•	 :. 


fl 


PROGI'?C55 MAiD 
/ 0 D 6/ hoc /0 &'J//ae 


_7i'a W//VG: 


TI ,w a £1? C) V A 'V C 


VoRi- ADVANCE 


Tu ,v ,v E L Si , F r Z -' L E V EL 
5CALE I 


AoL C) El M Co a A MER I C 
0 UE5 TA AlE w ,4'9E x / C C 


_____---....--.------•---. 	 8OJ







L 


L 


V)


___--__.____..__	 -


5- /4012 


(,1I8 
[ 1-0.17 


0.10
Q.I0 


IL& 
I	 [-0.I0 


0.10 
_oi0 
0.07


0-07 


0.07 


I	 0.07 
I	 °° 


I	 0.io 
I	 ia.is 


t 0.#i _
0 . #'O 


-J No. 4XC5on'i- Io.os 
No 5D/1/rrWE5r ___ 


-_- .5-/600 


C -i / ,= 5 lvi P L E 5



	


/0 D a/i/so'	 eli//a a 


	


Tu N N £ L 5 -i A i	 L E V E L

SCALE /=JO 


- 1 DENUM coRR OP 7ER/C# 
Q U E 5 rA, NE w ME Xl C C 







.	 S 


_____	 _______- --___ ________ 


GTi-i,	 5A/1,L'LE5 
% 7k/a 5 


/ o 8///J8 Ia /J//J6' 


2 LVffL 
- .5cALE/"7O 


L 8 LA"'W CO /?'' 0f /1 A'? ER /C4 


VE57/1, /VEW /v!Ex,Ca



















- 


B IA IWO 'vz' B // L L HO L if A/a. /5 I 
4?6'/VdOE4i° 


AND 


D IA MO N D DR / L L Ho L E No / 6 
Z4J'/V4S°kV #4J° 


Z Mo5 
U5CALE /'5O 


/tlOL r B D E N (/ M Co ' , OP 4 Mt,'e/ C A 


Quk.-.5rA. NEWI1/,'EX,Co 


I	 -.___ 


\\O 


0 


0-	 0,0	
¶3\0	 • 


-


/000 


k 


i) 


I') 


Pt '0 


0


(\4







15 _____


1 USDARTMENT OF THE INTERIOR 
I. BUREAU OF MINES 


i_LT_4j4/Oi1 REGION III


. 


H:;


ive Audit Difference Statement 


Date:
	 uø 


Payee's 
Reference 


	


I,'175n-	 g 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ..%$ 


Difference•	 $ _____________________ 
Amount Approved $ - 


The reason for the difference was due to: 


aavi*	 i5 t* *2	 *$** r*1. • tø $* 
I luN*11 b' a St., b*s$ 0*	 øs'w 
S NS1*1	 :: z	 *, i Us tm .c *	 ,- Iiw.	 as 


Nih -	 tiI i 
Qv	 as s!isø st 4S pM' M



IN$. 
*. w,	 i r. .	 g.	 _______ 


4UJi* 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 1 


4..l5 . 52 D
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•	 OONTNTS 


•	 July 1958 


1. Narrative Report 


2, 'orm -04A 


3, Form F1Q4 


4. Geology Map NO. 4 0x 


5. Geology Map Dft i 


6. Progress & Timber Lp No. 4 Cxt 


7. progresS & Tibe Map Dft Vt 


8. Obip Assay Map - No0 4 0x 


9. Qip Assay Map - ft Vt 


10. Core Log - Drill Nole No. 3 


U. 0or Log - ri11 flo1 o. 5 


12. Map - Drill Fole No. I 


13. Mp - Drill o1e No.







1.
I 


DMA 
ATMN1 rj 


Narrative Report for july 1958	
AU 14 1958 
REGhON flu



NV	 0LOA 


ueeta, New !exico 
August 15, 1958 


r.• J. t7. Townsend 
Alternate Acting 1xeout.ive Officer 
Defense inerals Exploration Adn4ni8tration 


24 New Customhouse 
Denver 2, Colorado 


Dear sir: 


During the perIod July 1 through july 31, 153 
there were 24 working days and 4 Sundays. 've were 
døw 3 days for independence Day, July 3-4-5. 


No. 4 Qx$ w.s worked. on two sTift basIs nd 
Drift fest was worked on a one shift basis. 


179 feet of advance were made in No. 4 OxS. 
Phi s was most ly t rans it ion rock with some spot 8 of 


•	 Aplite. There were 76 feet of timbering in this 
plce. 


78 feet of advance were made in drift west. 
This was in t ranstt ion rock. 79 feet of t irib ering 
were cone in this 1aoe 


Diaiond Drill Tole No. 3 was completed to O0 
feet. No. 5 Drill Hole was also completed to 500 ft. 


8 feet of raise work were done to rnak enouh 
room to drill holes o. 15 and 16 in the breast of 
No. I CxN.


A. L. Creslin,	 fl-er







Co&rs Taia 
Moa 


_____
UNIm THis 


MONTH 


____
COSTS TO DAm 


STAEI
UnTs TO 


DAm 


-------------
1 30QQ


____ 


1Q00 ------355.k1 71315!L	 -------
932 


..3QQ
QQQ


QQ-------
l55.. UQ.Q0.-------110


---- --1000 3P0
STAiX 


1,11
118.51 --------


-------------?516.0-------
—-------


----- --


2351 


Q.QO--------


---------
1QO---------


.'O.


?62,00------ -


533.16 1? 
iki5o


1	 P	 .93
 -------


51113.59-------195 
257 ---------
155---------


512 51---------
Q.00------------------
0.00-------------------


1536.00--------
?7?QO--------272


OPERATION
	


UNIT


z.flri1L..Sta4 _it____ 
zx.Tiiaberiflg


ATiaLrses---------------


Drifting...&OfiCI1.t----------


t ____ 
ft 


iewL&caae---------


Churn


-- -- -------


tt. 
aDrilLS.ta.L------- -


Drilling: Core-------------------------


Drift &rarOSUt----- -


____ ft 
____ RZxRW1&0aB ._ft____ 


--------------------ft


UNIT, Coma 
TO DATa


'Units	 I	 Unit Qosts 


3.00 


1.00 


?lQ 


1.00 


5.00


-- aQ 


6160 


3171 - - 


1000 


9500


II1IIII3 111111 


?.7.Q 


3_,_Q0-------


1.00 


5.00 - 


1000----------


115----------


-------------?7Q 
1100100------------


500 1.00 


-------------900


Form MF-104A	 Budget Bureallo.42.R1151.2 
(April 1962)	 \)_) 


UNITED STATES	 / '	 ' - 
DEPARTMENT OF THE INTERIOR	 ft/ 


I-_./	 i 
DEFENSE MINERALS EXPLORATiON ADMINISTRATION 	 —4 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 \J 'J 
±1 


Month of July--------- - 195 	 Docket No. DMEA	 Contract$ { 
Operator's Name 1dW11fl	 Minerals 


Address3i5A!J111-------OJLT---------------------


AUTHORIZID BY CONTRACT 


LUTAL	 ..UOTO 


TOTAL DI8TEIBUTHD Cosi's... .jI-----------------I---------------H----------------------- 	 AUYSORIZSD BY 


Operating Equipment Purchase&_--------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvementh, etc 


TOTAL COSTS----------------------------1755uLk5 !01632.i2..-------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date g/1-	 ator !1 --CO1'P -


Per	 er 


-.. NOTE.—TItto 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wififUfly 
false statement or representation to any deiartment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


I'CEWMIIS: 







.	 .. S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permapent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amon the applicable phases re4ported with the exception of three items the costs of 
which are nt to be distributed by th Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "ew Buildings, Improve-
ments, etc.'J The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-lO4 for both monthly and 
cumulativecosts. The "Total Costs" on Form It'IFL IO4A foreach month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequeptly to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attenti,on to any unusual circumst.ances causing excessive or 
disproportionate unit costs.
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I P6 MF Rev.)	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


PEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR MONTHLY RPORT AND VOUC 


Month of ..	 , 195	 Docket No DMEA '156-- -
Operator's Name .MQ17h&eOXrat$,Qn....QLk1cA----------------------


Address 315	 4 N	 9L??i1rT---------------
Contract mouit, $ 51O.a500.00	 Governnent Participation 50


1036.5 


Cract N	 1Q	 --
Mir1	 Mo1r14,I 


-------


FOR OPER4TOR'S USE 


ITEMS OFOOSTS	
Monthly	 Totals Previously 	 Totals To Date 


Total	 Reported.


FOR GOVERNMENT USE ONLY 


Approved	 pproved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independentl 	 .	 . jContracts:	 S 


Short Form j 	 50000: 31215,00 	 36215;bo 
wg Drill StalL	 55:l4	 333225	 367,G9 
Cro8scutting&.7Jft----------1151. 37Ll66.)4?-------14gg4.3 


6;9!.90 
-Aa1.xa -------------------- 53.00-----370500--------Igo 


' .2eaia&.C.aae-------------110400 --917.00-----1027.00 
Supervision 
Technical Services 


(3) Operating Mat'ls and Supplies 
Timber-------------------------------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment 
RentaL................................... 
Purchase 
Depreciation..,.----------------------:-------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs , Improvements, etc 
(7) Miscellaneous 


Repairs to Equipment 
Sampling and An9.lysls 
Payroll Taxes 
Liability Insprance-----------------------


(8) Contingencies (specify) 


TOTALS	 IU555 S fl,O7 2O132	 Ifl ff2,7.17 J'27 ç1 
I certify that the above bill is correct and just nd that pa ment therefor has not 


been received. 
Date 0115/58	 * yee o12bde	 Corp. of America 


Per ---------.	 - - ieJg-er 
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the pesolt writing 


the company or corporate name, as well as the cptcity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case nay be. 


-,-----* NOTE.—TltIe 18, U. S. Code (Crimes), section 1003, makes It a criminal offense to make a willibily 
false statement or Tepreeentatloá to any deparlmenl cc agency olihe United States as to any matter wtehin Its 
Jurisdiction.


(Instructions on reverse)


,-


Pursuant to authority vested in me, I certify 
that this acóount is correct and proper for pay-
ment In the amount of: - 


Signature-'
(Author! Certifying Officer) 


Dat	 2 (See other side) 	 7







•


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	 S 	


, 	 S 	
5 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administ tion proj 	 under Contract No. k..J±f-------in accordance with the terms of the contract. ,': 


Title	 ,IieZ;;;. 


APPROVAL r DMEA EXEC	 B OFFICER OR ALTERNATE:	
S - 


	


j aL	 IUG 25 95B 
Signature -- -----S e:ExecuveQffir 


MQNTHLY REP 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the GoVernment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 O4---Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;


tation ann repair or existing ouiiaings, uisuaiiauioii, iiiuie 
and equipment These costs, therefor,e, shoul4, not be reported 
under items (2) and (3).	 ,	 -	 , .	 S...' 


Item (6) includes thelabor,. supe,ryision, technjcal services,.. 
materials, etc., used in the installation 'or construction of new' 
buildings, fixed improvements, .etc.,.necessary for theproject. 
These costs, therefore, should not be reported upder items 
(2)and (3).	 ,	 S	 "	 - 


Item (7) covers miscellaneous types of expenditure suO has 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll' taxes, liability insurance and 
workmen's compensation which are paid' by the operator 
should be reported under item (7). The, ,share by, 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 ''" 


Item (8) includes any unforeseen costs'nOt included' if the 
other s%ven categories. 	 . .	 '	 .• . . 


The original of Form MF-104T.rhensubiñittéd' fOi rëim-
bursable expenses incurred under .'qoltraçt Form 'MF-200 
must be supported by original doèumentation or by certified 
copies of purchase orders, payrolls or transcripts' of payrolls 
unless such documentation has been - ayed by the Regional 
Executive Officer., This 'certification may be stated 'thus, 
"Certified" True 'Copy '(or Transcript)","followed' by appro-
priate signature. , If ,the Executive Officer of-the.Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the OperatOr's books and records of account, 
the Operator need not support his monthly voucher with 
original' or certified documents except' in cases of eQuipment 
purchases whose individual costs exceej $50.00.- In ,thçse 
cases the original or a certified copy of the purchase order or 
invoice should be attached to'the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to ,be docu-
mented. The , four copies qf Form MF-104 are not to be 
thus su.pported. - - -' '_ 


rForm,MF.,,104 subniitted for..reimbursement undOr,'ñxed 
price coitracts on Form MF-200 (A), 1iowv.er, are not re-


'quired to be supported by documentation of any kind., The 
Operator will submit his claim under item (1) "of Form' 
MF-104 by deleting'as stated abO'ethe word "Independent'. 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word,, such as, drilling, bull-
dozing crosfficuting drifting, etc, and giving the "Monthly 
Total' amoux3t due "Totals ?reviously Ieported", and 
"Totals to Date 'icolumns should also be filled in 


DRT OF OPERATOR	 ' ' S 


third 'party will be reported 'under "Rental".' The amount 
paid or duly obligated for payment for the purchase of equip-
merit will be reportd under "Purchase". The mount ,of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor,, supervision, technical 
seryices, materials, etc., which are used in the initial rehbili-


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the' various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to 'this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 


- showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer' of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-104----Operator's 'Monthly Report' 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 ', 
- The items of costs are.arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form' is readily adaptable for use in reporting 
activities under other contract forms. 	 . 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under ,Iten (2) include labor, supervision, and technical, 
services incurred for the exploratory operations. Do not 
include labor, supervision . and technical- services used for 
work performed under items (5) and, (6).	 ', 


Undr Item (3) 'include the cots of' mterial and supplies 
used in. the project other than that used' under items- (5 
and (6). 


Under Item (4). appear the three types of. operating equip-,, 
ment expenditures, that is, rental,' purchase and depreciation 
The expenditures made for renting equipment belongingto a"


O 872893
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p ..S•.	


.:


JLJL1JjiB 
-	 New Customhouse 


	


yI (	 1enver 2, Colorado 


	


d	 jjJui.y 30, 1958 


Heuionduiu 


To: T' t ; CtiSVrEUn
Of ftcer,.DMEA ie1d Team, egiot 111 


Subject. Docket No. DMZA 4568 (Molybdenum) Contract No. Zd1094, 
Molybdenum CorporaUon of :rjca (Holy or . Questa mine) Taos 


...............,.	 County, New Mtco	 Operator's Monthly progress Report ov 
the nonth of June 1958	 .	 ., 


Enclosed are the. original and four copies each of L?orms OJ .4Q4 
and }iO4A, Operator's Narrative Report, end Engineer's Report for the 
above period.	 . .	 S 	 . ' • 	


5 	


5 	
. 	 •. 	 S 


•	 .	 .	
We consider that. the Operator has cupliød with the intent of 


• . the contrict,. and th. work for which patent is recoiaended is acceptable	 S 


to the Government. Alt of the. work was performed at "Fixed Unit Costs" 
under the short form contract on Form .2OOA, therefore documentation 
of the costs is not required. We recoii*nsnd . that: paym5nt be made to the 
Operator for 50 percent of the amount reported on Form ?"1O4, subject 


S 	


to your verification of applicable rates and atit1tical accuracy withl.n, . 
•	 the report.	 . .	 S 	


S 	


• 	


S •


	 . S


	 S 


aernarka 


S 	 Date of Report	 '-- ---	 July 15, 1958 
;• .	 Date Recivd in Field Office	 July 21, l95 


Date Received in Region 0EEice	 ,-. July 24, 1958 


S 	 S 	


5 	


.•. 	
5 5	


5 	


. 	


. 	 O,r1Ifl	 gnd. 


L W ToW1'SEND 


J W. Townsend 
Encloeuea 


i\.	 cc: Ch. Op.Co.(2)-	 ........	 .	 S 
.	


D*A,D1C.	
••	 S	 ••	 5	 ..	 .	 .	


.,	 .:	 5.. 


N	 iiF1O4 Pile, Reg. II! 


flarshmnan	 w/copy Engr's. repQrt	 .	
• • .	


5 5	
5 5
	 5 5 . S 


Chron,	 •.	 S	 •	 S	 .	 ..	 .. S.	
.5 


S	 ••	 S.	 S	 I
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•	 •	 •


•	 DMEA 
DEPARTMENT OF THE LNTERO 


•	 • JUL24 1958 
REGION Iii 


• DENVER, COLORADO
Nutiding ' 


Yeder*l .ntez! 
Dsnv5r 2, Colors4o 
u1 *, 1958 


•	 • 


•	 Actint Zxaeuttve Officer. EA Pieli ?eaiL bion 


• Fron:	 K. if. aiiabur 


$tb1 eet:	 Nocket No.	 A k6S (*1ybenus) C*ntr*t Xii-X1O9ai, 
yb&.w Corp. of r1c* (o or apeits *Las) 


'fiioi Cow*ty, N. L	 ?Popesa .reort tax'	 1958 


Oerstios uMer the subeet contreet re nepectel on July 17, 1958 
by K. if. 8alsbury in	 with the oerstor's	 r, A. 1.. Greslin. 


AYL	 ke th .ctionwasi.xees.ot 
the unta e3aL*d for J 1958. The fees of the No. 1 XC B ($tiøs U) 
vee st l feet beyond survey sUos 3*6 or 87.5 feet beyond the point 
of stv*nee .3aieed. The fee. of the Dr22t st ($te U) s 78 f..t 
beyond survey stetto 3217 or feet b.ynd the point of stvanee cleIeed. 
AX core free dioa IrtU boaa No. 9, 3(X feet deep irne .ias4 and 
to represent the feotss elsiaed • Core reery sr*4 ce1 6.5k ereent. 


Cbe*Iesl see ee of 100 ..i1m for )$ re e]sia.I. No elsl* wee 
ee4 for 31. be*ias1 seelyee. of drill core. Psepsrstio. of triU ststion 
fox' 3hi$ Joe. 15 sad 16, eezt to be ditUad, in the rnt of 8 feet, and 
for hole No. 3 now being drilled, in tbe seo t of 1. feet is olslaed. 


*11 work wee d 'in aceordeese with the tb cost eontrsct, *aendaents 
thereto, sad work .rovs1s, IM is within contract *aziais. 


•	 • •	 •	 •	 $t.s•U 
• No. 1. XC louth, face 7/3.7/58 et t*tic* 3216 + i1.8 feet



Ieee 6/30/53, stettee 3216 +	 60.5 ft. • 
ststioá 32]A to etatt 3215	 '	 65.0 ft.' 
ststton 3235 to stetion 321.6	 ft. 


•	 •	 •	 trr.ott. 
• • Flee 5/31/58, station 32L + O ft. 


Cs.dtcxZo.kXC$outhinJt*1958 139.Ott. 
Tot.1 le*gtb No. 1. XC $ tree start - 1001 ft.







.


2 


Drift bet, taos 7/17/58 at $tsttaO 3L7 + le.o ft. 
Paee 6/30/38 statIon 3217 +	 3.O ft. 
Itition 3212 to statio 323.7


	


	 04 ft.

i;; 


lao. 5/31/38 irsttc* 3232+ 	 ft.

Clstad for wttt b*t in 


•	 ••	 $38 uo.o tt.. 
Thts3. advazzo. c1aI4 Sn e 3958	 9.O ft. 
Tots1 3..*gth Drift West trca start of A4M 103.6 ft. 


A st drift s'as .issvat.d in th. b. IC South at st&tion 3215. $0 
dada 'a 4e for this or for ss3*es of si1es .tak in tM stub drift. 


Tier$,n ained b the oerstoir snd veritte bi the JImA thspsctar ii M 
follows: 


$ta21	 .: 
ao Crosasut South 
$te at station 3236 plus 57.0 ft. 
$tstioi 3225 to statian 3216 51.5 ft. 
Start at ststion 3215 artisis 38.0 ft.	 )*i6.5 It. 


Drift V*it 
Stop at station 3237 plue 38.0 ft. 
$ta,tatet*tin3217*tms$8.Stt.	 3,06.ft. 


Stop at station 3)9 + $7.0 ft. 
Start *t stattea 3C9 + 76.0 ft. 	 13.0 ft. 
Stop at *tstioi 321* plus 37.0 ft. 
Start st station 37 plus 32.0 ft.	 6.0 ft. 


?ot3. uizred b.y IA inaeetor	 269.0 ft. 


	


• 	 TotsI els*aad ** Jin* 3.958 	 • .	 • 2D.Q ft. 


1t*eZ(InDrift West.) .	 • 


	


•	 $topatstticn32O$u*34)3ft. 
StartsT astion31plus90tt.	 • 
$eamur.by1i(L&insp.etor 3.3 ft. 
Clsiasd in J.ux. 195$ $to. 2 13 ft. 


Cai*. for he*dinij Mve us in sceordano. with the aa* asura*snts, 
aad .3a1se for tierth are oon.Uerod to be virtually in sgreent. Anr 
diac*par*tas in pregvess i*asur*ieute sun be a13t*t.4 wIn b.ini ae 


	


•	 ca,plsted at vhtO ti the tt e1a**s mn be chec. • 


On iu1y 17 l98 the Mo. Crou*ut South been advanced to 
000rdt*te 1.3.372. A eork *flrOva2. ted Juztm *3, 3.958 a*theris.s .zt.nsion 
of the No. Crosscum $onth to coordthst. i.i$00. The Ivift West hed been 
advanoed to eoer&tte W.62. The Drift bit in present3 suthoissd to 
coordimit. W.800. Both Na. 1 Crosscut $oixth sa the Drift West ire driven







3 


through triixaition sock 4esca'tbed *$itto c grsnttto. The ocuntry rock 
e	 br$en throubout and the heedIb*s ers tt*z'ed oontinuis2y. 


Three picei 1* prsvjougZy driven wsoited s.ctias bad to ba 
• There vu visible *L thrc'i*nt the area traversed by tba hialinp. 


An menses in KoS content Eow*rd the feet is tndtceted by *ui3as trout the 
•	 **. k crosse'* $aut'h. 


•


	


	 $sen' drill hole lt.. 9 drilled verttosUy dawn 300 fast at sarv*y 
station 3139, st4btted Mo $ throeijhcut in 10w aonsentrsttc*s (0&1 to 0.22 
percent Mode). The ho3a bottcasd in ajplXts (granite) 


Cf S2'*tO*' has st**tft.d Ii qi1ntiU,ost tt ms L98, accounting 
torss, narrttva repert with is, a drill hole og and sassy nsu.ts On 
driU osre, iutd atr* sasaas. NUth1 a4 e*u1attv totals ai,esr 
tO ba GOflCO%3 eported. 


Pas.nt is resindIad on the loving iteas: 


$tsge•	 •• 
1rd driUng 500 f*.t at $5.00/ft	 $2,O0.00 
aut&ng and (s*ing 396 ft. *t $1.00/ft. 	 396.00 
csvatiog drill stettcna 11 ft. at $I43/tt 	 33.16 


Tti*ering 13 ft. &t $2.1/tt.	 35.10 
of 30 slads s*p1.a fbr Mcd' st $3.00/is.	 ______



Total $t 


•ta. ZI 
rifting	 crocecuttizig	 ft • at $Is .3/ft.	 $11,063.07 


*70 tt *t $2.70/ft .	 709.00 
A*1s* f 50 *ins	 lse	 at *3 .00/is.	 0t 


st u	 • 


Total elaivd and reeaiutendsd for approval in June IP$ 
•	 15,556.33 


?131t is TetOØe$S4 toi' June l98 ot *T,T37, Or 50 percent 
of the Unt c*id, $35,556.33
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'' t peG4 iute thro	 June 
tbe em	 iorkir 1nj i4 5 (tmdy. rre were 


diye o*eA in te 4ne. 
•	 NO 4	 ket on * trno 


1ft eøt imø	 ne nhttt bttR. 
•	 See O	 ere d* in	 .4	 . 4e



iø In rsttIon rock tor t1e ftst OC) feet rfld then 
re&ock the rest o t 
t etn tfl this $c 


i2O Sect of	 mce wee	 in Itt	 ThIe 
in rn*ttion xoft. Z1 teet of tIbeiIn were niø 


in tht$ 


•%nd xtU b2	 . w,n	 oete4 to n thic hole , ht to	 ee md ae then c-
tt	 the 14?	 to he øble to intch the hole.


•1 feet ot iee wo were . e tn te Z th* oontrct. B St et tM ir	 in cs. I (i to et 
rey to ziU bolen Oo 38 d . 4 feet were tne In %e 4rU etetton s* Co tn*e 
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PrmMF-1O4	 Budget Bureau No. 42-R1151.2 
(April 1952)	 .1 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
/7	 ) 


OPERATOR'S UNIT COST AND PROGRESS REPORJ/ 


Month of	 195	 Docket No DMEA	 Contct N*V'	 1O 
Operator's Name JC$	 DJ T*LttOJL t t1Cft	 Mmea1sflojbdft 19 


Address 37 P*	 lt*W O*	 - --


Cosrs Pms UlnrS Tuis	 UNITS TO UNIT CoITS _______ ____________ OPERATION	 UNIT	 MONTH	 MONTH	 CoaTs o DATI	 DATa	 TO DATH


	


'Units	 Unit Costa 


Drifting & Croseit	 ft	 0.00 .s0..	 411430.00	 1000 1e14.14	 1000	 114.I13 
rii	 ft	 533.16 12	 2199.09	 6 t14Ie	 u	 *s14,14 


35 .10 13	 2l6.tO9322.YO 1000	 2.70 


iiiiiiii	 °iiii_z!ii. iIIiiiiii IIIIiI IIIIIiIiIIIIIII 
•1!AGE 21 


L)rtttqc Crossctt ft	 1063.07 2149	 93036J42	 2o4 141.143 616o 14.14' 
____


7?9'0 fl1	 ?.7C 
7i-t--	 .150.00. 


snu.C*se ft	 0.tx '	 ?1.00	 272	 1 .<)0 1000	 1 .rn 
Co )rI11	 W"V00"	 1to7 5U I9500"""" 


AUTHORIZID ST TOTAL DISTRIBUTED Cowrs----------------------------------------------------------------------- CoNTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


--	 iiiziiiizii 


The undersigned company, and theofficial executing this certification on its-
behalf, hereby certify that the information contained in this report is correct and 
complete to the J)est of their knowledge and belief. 


Date	
8 Otorr 


Per--------- -	 itlo 


-. NOTE.—TltIe 18, U. S. Code (Crimes), secfton 1001. makes it a criminal offense to make a wlflfUlly 
false etatenient or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 


• phases of operation on which permanent information is desired have been outlined in the 
form. Theçe are blank lines, howcvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-


•	 ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
• ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative osts. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 -	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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'or1(Re.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


S DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-----------------------, 195.!... 	 Docket No. DMEA	 Contract No.	 -------
• Operator's Name	 -------------------------------Minerals Thibdantj. 


Address M5 1 Avemte 
Contract Amount, 5.5QQ.Q0 	 Government Participation: ..5Q%	 ,Amount, s25 250,00. --------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


•	 Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1)VlndePendent } C tt 	 --	 ' 
Short Form 


............51E----2399,09-----3P,25.................................................................... 
Crosscutting1'.1ft---UO.07----2P903.35-----i37L4.1 -------------------------------------------------------------------


------------------------ .7 40--------- P7J.3O---------7L10 
£n&l-----------------------------3°''X)....... 3405-.00---------3705.00---------------------------- •-


(2) . 


---------------------------------521.00 ---------917.00 ---------------------------------------------------------------------
Supervision 


Technical Services-------------------------------------------------------------------------------------------------------------------------------------------------------- -


(3) Operating Mat'la. and Supplies:	 • 	 V	 • 	 • 	 V 


Explosives
S 


Track 


(4) Operating	 quipment: V 	 • • 	


V •• 	 S 


Timber----------------------------------------------------


-• 


Pipe---------------------------------------------------------


(6) New Bldgs., Improve!nents, etC... S 


(7) Micellaneous 


Rental..................................... 
Purchase---------------------------------
Depreciation------------------------------


S 	 - -


Sampling and Analysis 


(5) Initial Rehabilitatipu and Repajrs.--------
-------


S S


V.----------


• Repairs to Equipment---------------


Liability Insurance- -------
Payroll Taxes--------------------------


--


(8) Contingencies (specify):	 • 	 • S.	 • 	 ' 	 • S V 	


•
V 


TOTALS Z55o.3 1O.7 Ifl.Q7 :5:fJ ffJ,^71I yy 
I cerIify that the above bill is correct and just nd that payment therefor has not Pursuant to authority vested in mc, I certify 


beenJjet5 195	
• 	


1 3yei	 V ot that this account is correct and proper for pay-
Date	 *P ye mont in the amount of 


Per s777/ '' 
•


• 


Signature 7............... 
Wbeii a voucher is signed or receipted In the name of a eompny or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he Signs, must appear. 	 For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


• (Authorized	 ertifying OIllcer) 
S 


--+'	 NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes !t a criminal offense to make a willfUlly 
fahie statement or representation to any department or agency or the United Stales as to any mat


S 	 S 	 V 


Date 7/"1O,A't151 v	 Q ó7-3 
(Instructions on revere) -	 - (See Other side)







(For Government vii only)-


£'?	 ..( 
CERTIFICATION BY GOVERNMENT REPRE8ENATIVi: i	


, 


	


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense	 : 


Exploration Administration pro 	 under Contract No 4tIPt in accordance with the termsof the contract. - 


Signatu ' i( ziJ147 i1'1	 Title1Mt	 l&tA(	 Date l V{S1 
APPROVAL BY DJMEA EXeVTIVE OFFICER OR ALTERNATE: 


Signature ---,)5 '------ -1w	 ______
ba biv	


V 	 - . 


Title 1ce	 VflL1..	 -------
/


MONTHLY REPORT OF OPERATOR - 


	


The Operator (Contractor) of an exploration project' is 	 third party will be reported: under ' " Rental". The 'amount 


	


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase Ofequip-


	


through the Regional Executive Officer. This report con-	 ment will be reported under "Purchase". The, amount 'of 
sists of three parts as follows: 	 expenditures due the Operator to reimburse him for depreCia-


tion of equipment Owned will be reported under "Depiecia-
(a) Form MF-104--Operator's Monthly Report and tion". 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


Item (5) compri8es costs of labor,. supervision, technical 
services, materials etc. which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs,therefore, should not.be.reported 
under items (2) and (3).	 . ..,, ,'.., " V  , 


Item (6) includes the labor, supeivision,tehnicalerv.ices , V., 


materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc;, necessary for the project. 
These costs, therefore, should not . be reported under items 
(2) and (3). 


Item (7) covers miscellanepus types of expenditure suc'h as 
payroll taxes, liability insurance, workmen's compeflsátiOn 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability . insurance and 
workmen's compensation which are" paid by the operator 
should be reported under item (7). 'The share paid by 
the employee as a payroll deduction is to be included 
under item (2) . as labor costs.	 ' -	 ' 


Item (8) includes any unforeseen cocts not included in tie 
other seven categories.................................. V 


The original of Form MF-1ö*heii' 'submitted 'for reith-
bursable expenses. incurred 'undercontract Form MF-200. 
must be supported by original documentation or bX. certifie4 
copies of purchase orders, payrolls or transcripts of payrolls,-
unless such documentation .has been waived	 the Regional

Executive Officer.. This certification may. be,, stated thus, 
"Certified True' Copy (or Transcript)", follo*d by 'apro-
priate signature. if the. Executive . Officer of, th Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government' auditor 'should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual' costs exceed $50.00.: -In these,.";. 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N.' B.—
Only the original of Form. MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. . 	 '.: :	 '	 V 	 " 


Form MF-104 submittOd for reimbursement under fixed.. 
price contracts on',.Forrn .MF-200: (A), however, are no re, 
quired to be supported by documentation of any kind. .The 
Operator will submit his claim un4er item (1) of Form 
MF-104'by deleting as stated aboirè-the word 	 -' 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting,. drifting, ..etc.;. and: giying the "Monthly 
Total",	 ue "Tptals . Previously Reported", and

"Totals to Date" columns.should. also be filled in.' , ' . . 


GPO 872893


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—Al1 the applicable spaces in. Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for. the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6)., 


Under Item (3) include. the. costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a
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Forn MF-104A
	


Budget BueauNo. 42-R1151,2 
(Apr11 1952)


UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINI 


OPERATOR'S UNIT COST AND PROC 


Month of JL..-------- - 195i 	 Docket No. DMEA 
Operator's Name f.o$ybdern C	 atitm t 


Address Th-i-M


T9j 


S R9'R 


UNITS TO UNIT Corn
AUTEORIZXD BY CONtRACT 


'Cults 


___________________ 


Unit Costs 
DATE TO DATa 


* 


1XY) 14 •1 1Ofl 
51 U4.43 tJjIj 


315 ----


1GQ-----
40--------


7? 3.,)c) 1100 "4
........ 1, 


--------


6 ......... 


?19--------


III!	 1111


24 ------


I4Z	 'II IIiiZII IIIIIiIIIIII 
IP 413 


2.7 ) G1G0


......... !177-----


......... 


3.00


'72 1.00----------1IIC)0
--- -5 .00
-----------


9500--- --


TOTAL	 Cosra 
AUTUORIZZD BY 
CONTRACT 


OPERATION	 UNIT 


DriftingArJKt


Cosvs mis UNITS
Cosv TO DAT! 


O.OQ
0. 
Ose Ittm	 ft 


rwza flb*r1	 ft eAB 


------
lOG 


S.	 t ,.00 --------4
Drilling Core	 ft 1G.(Y) 1000 0O0 


rtttrosit	 ft 
-------


3OO,( ---


36 -------


xx 


----------$g?i1lJt	 ft


m*i% T1rtthsrti	 ft


IP3 
---0


$t2,)
0% 534 3OU 
t3 1?M,00 


ft 
ft 0.00


.A. 
31----------


G.OQ ----
0% 5.00 


23 
--------r*sAtYiU----------.1------


Operating Equipment Purchased............................ 


--


Initial Rehabilitation and Repairs 


TOTAL DISTRIBUTED CoSTS......................... 


New Buildings, Improvements, etc 


--- iiiizziii :_j:i*ijiijijj


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ./'i	 -	 atoz 


Per	 Titlo


MK8:.....................................................  


—k NOTE.—Tftle 18, U. S. Code (Crimes), sectIon 1001, makes Its crimInal offense to makes wfllfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


I V I (For Government use only) 
DEPARTMENT OF THE INTERIOR 


RECEIVED	
JUN18 1958 


R EGION III JUN 1 91958	
DENVER. COLOpDO 


Div. of Mineral Technology 
BUREAU OF MINES 


river Experiment Station 
I)enver, Colorado







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information On mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 


•	 reported for a particular project. It will be necessary for the Operator to distribute his 
•


	


	 costs among the applicable phases reported with the exception of three items the costs of 

which are not to be distributed by the Operator. These three items are: "Operating Equip-


• ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. Thisis also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phase, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 


• phases, 'or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by contract" will be 


•


	


	 • • .filled in by the Operator if such information is found in the contract. This information is 

usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


• •


	


	 the use.of the Operator to call attention to any unusual circumstances causing excessive or 

disproportionate unit costs. 


•	 *5
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AmOunt, ,$ 55 25GoO -


reau No, 42-R1036.5 
.	


;	 :	 ,. 
FormMF-104 (Rev.)	 UNITED STATES (April 1952)	 ,' 


. ... .	 . ;	 .	 . . . DEPARTMENT OF THE INTER1R i 
DEFENSE MINERALS EXPLORATION ADM INISTTION 


OPERATOR'S MONTHLY REPORT ANOI 


Month of	 ---------------------- , 195.. 	 Docket No. DMEA 
• . .	 .	 tc	 ------.	 --------------


	


Address 37 Pat Av*zntc	 Zo 22 
Contract Amoimt;	 ' . GOvernment Participation: 4% 
...	 '	 .	


FOR OERATOR'S SE	 • . .	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	 .	 .	 ; 


...........	 .,	 Monthly	 Totals Previously 	 Totai To Date	 Approved	 Approved Totals 	 Approved Totals 


	


f .	
c	 '	 Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Indépendenti 	 .	 .	 :.	 •.	 .	 . . . .. .	 :. . .1::.. .	 • .:	 .	 .	 -	 ,. ...	 . . .	 . : . : .	 Contracts :	 . . .	 . .	 . .	 , .	 . 
Short Form j	 . .	 .	 .	 ... 


Drilling-------------------------------- Q)QQ .:23715OO- :L:21QO	 :;:J 
I*Drm .Llts.-	 OJX	 2799,09 279%O 


Crosscutting& Drift	 6$b	 UOiu419 i2;4o3.35L 


	


ia5	 in**r	 Gp.6o	 3)i.7Q 
y,*L:---------...............9L9.O.26.QO----3OQ------. .	 -. . 


JsiI$n t4	 000	 'i,QO	 4. 
Supervision 
Technical Services..L. -------------------------------------.-. 


(3) Operating Mat'ls and Supplies 
Timber	 ..-----------
Explosives 
Pipe-----------------------------------------------------------. -----------. ___________________ 
Track	


RE CEIVLD 


(4) Operatizig Equipment 	 JUN 1 9 195 
RentaL.---------------- 	 ------oIi:o IKe 1TtPn iogy------:.: 
Purchase	 Bt R€U OF MN S 
Depreciation -----------------------..- --------- ----- 	 pericij atIpi 


r enver, Colorad . (5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs Improvements, etc 
(7) Miscellaneous 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance-----------------.-. ----------------..-------------------------.-----, 


(8) Contingencies (specify) 


	


TOTALS	 4Ø 19TW	 322.$	 i-w 9 


	


I certify that the above bill is correct and just nd that pa ment therefor has not 	 Pursuant to authority vested in me, I certify been e 1e$L	 that this account is correct and proper for pay-
DateW1	 * ye L 1bttØ	 Corj. Of	 inent in the amount of 


Per	
r 


itle 


	


Whena voucher Is signed or receipted in the name;ot a company or corporation, the name of the person writing 	 . 
the company or orporate name, as vCli a&the capacity In which -he sIgs;-must-appear. For example: 'JOhn 	 - .	 - . Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signatu----------------------.. ____________________ 
-a.. NOTE.—Titie 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any mat wftn 	


Dated /Lé,L1'	 24!i ct5Y'--(Instructions on reverse) 	 .	 (See other side) 







O
(Fos Gov.mis.nt uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


Exploration Adminis ation pr&ect under Contract No.	 In accordance with the terms of the contract. 


Date 


APPROVAL. BY PM A Ex UTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 UL 1 0 %9B 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts an follows: 


(a) Form MF-1O4—Operaor's Monthly Report and 
Vouçher.—T his form details expenditures and consti-' 
totes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Co8t and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A' concise narrative description of 
progress made, results accomplished, and any unusual 
dit1cu1ties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is tobe illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tiol? and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four cOpies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator'8 Monthly Report 
and Vouchcr.—All the applicable spaces in Form MF-104 
8hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
In Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


• Under Item (1) delete words "Short Form" if the contract 
in a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
Independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, superyision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligatcd for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures.due the Operator to reimburse him for deprecia-
tion of equipment owned will' be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be. reported under it,em (7). The share paid by 
the employee as a payroll, deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included In the 
other seven. categories. 


The original of Form MF-104 when submitted for reim-
bürsable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be' stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted ,for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should alSo be filled n.
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NARRATIVE R1POR FOR RIL 1958 


Quest a, New xtoO 
May 15, 1958 


Mr. W.. H. Ktng 1zecutie Oaioe, DMA 
Defense Minerals zp1oration Administration 
224 New Customhouse 
Denver 2, Colorado 


Dear Sir: 


During the period April 1 through April 30, 1958 
there were 26 working days and 5 Sundsys. There were 
26	 woriced t t 


No. 4 x$ wB worked on two shift baste' No.5 
Cx$ and Dr,ft Vest we worked on a one shift asts. 


20? feet of advance were made in No. 4 Oz$. This 
was in transition rook then redrock and then transition 
rook. (see Geology map). ?6 feet of thiS was timbered. 


6? feet of advance wore made ifl NO. 5 CX$e Thig 
oonp1eted the 400 feet approved for this crosscut. We 
are reporting 62 feet of work as the 6? feet made it 
405 feet total. This was in transition rock. 66 feet 
of timbering were done in this place. 


5? feet of advmce were made in drtft west. This 
was in porphyry. 30 feet of this was timbered. 


There were 8 feet of raisng in the dtamond drill 
station at coordinate 1400. 


No dainond drill h1es were fInished tht month. 


DMEA 
DEPARTMENr OF ThE fNTERrR 


MIY19 1958 
REGION 111



bENVER. COLORADO


A. L. Greslin, Manager
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OPERATION	 I


TOTAL DISTRIBumD Cosm .jI-----------------


Operating Equipment Purchased........ 
Initial Rehabilitation and Repairs_ 
New Buildings, Improvements, eto 


TOTAL Costs


CosTe Tais

Mou 


o 
II5;III 


0,00 


I!3iI1iIoI 
!0.. 


Q.Q 
0.00 


Forth MF-104A

(April 1962)


Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
FENSE MINERALS EXPLORATION ADMINISTRATION 


R4TpR'S UNIT COST AND PROGRESS REPORT 


Docket No. DMEA	 Contract No. PM - LILQ91 


Mers 
LVefl1--- - ork---22,---7-------------------


) 


OPE 


Month of -	 195!.. 
Operator's N


Aumoazzan BY CONTRACT 
Urms Twa	 Uwys To UNIT Cosve ______ ____________ 


MONTE	 ATE	
DATE	 TO DATE 


STAG I	 'Units	 Unit Costa 


..O.,	 )4oto	 1000	 ).i3 1000	 t4I3 
g	 22G53	 51	 1II4.43	 11.5	 44.43 


L8130------919----------2.10----00Q-------2.Z0 
12.00- ---- --62!L_ 3 ----1100-------3.00


 29.)0	 21 9	 500	 1;bo 
..G	 216g010o I 336	 5b0 900	 5?t0 


8T.AM XI 
65711:91----- --i 4l9	 6160 


	


53316-------12 	 II13	 )1 
-	 2.70 


67	 1014.CO	 300 317T	 3)0 
—0..	 272.00	 272	 1.00 1000 


?035!1b0--------TO7-----------5.(0----19500-----5, ---------
TOTAL COSTS AUTHORIZED BT CONTRACT 


The undersigned company, and the'ciaPuting this certification on its 
behaLf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


-. 


Date------- 5/ -------99atork! 


Per	 itlo---------r 	 .


REMAits: 


)m NOTE.—Tltle 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any mattor within 
Itsjurisdiction.	 -----------------------------------------------------------------


(InstruCtiOfla on reverse) 
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INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permaiient information is- desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to .distribtte his 
costs among the applicable phases reorted with thë eiception Of three items the costs of 
which are not to be distributed by the Operator. These-three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repa-ir&-', and "New Buildings, Improve-
ments, etc.': The reason for not distributing these .i-terns on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designd to tie in with Form MF--lO4 for both monthly and 
cumulative -costs. The "Total Cost' on Form MF-rO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This1is also true of the "Total 
Costs To Date".	 .	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over number of items. For iistance, supervisory and engineering costs may have 
to be distriiiuted over several phases, such as, driftiiij, rosscutti'ng, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attenipn to any unusual circumstnces causing excessive or 
disproportionate unit costs.


GPO 872894







• Form MF-104 (Rev.)

(Apr11 1952) 


Month of.t -

Operator's	 ]yb.d



Addrèa'

Contract Amoun$1.k1


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADM INISTRATION 


OPER4EIOR 'S MONTHLY REPORT AND VOUCHER 
!fJ	 - 


Docket No. DMEA 45fj1	 Contract No. X.3IO 
eoara.tioofLerica.------------ Minerals	 e1u



$teNeYork223ii----------------------------
Government Participation: . 5°--


% 	 Amount, s25,?5Q..b0 
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Budget Bureau No. 42-R1036.5 


ITEMS OF COSTS 


(1) IndePendentl(C


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


0 bO 23715.00 
ZDrtutaL.... 355 2!+k35 


crosscutting&Drifttng..
........


L95 657 79..... 1Jk&4,i	
.......


k3.7.4Q........ .... 
5397.3O. 


u1 rL1ii 1	 ----


2G1.O. 26g5Q0----------------------
(2) I 


0!00 5?1!0.... 


Timber-------------------


--1 


........


Supervision-----------------------------------------
---------------


Technical Services--------------------------------
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives............................................ 


Pipe.................................................... 


Track..................................................


237151D0 


799.t9------------------------------------------------


5$3---0---


28g6.Q-----------------------------------------------------------------------


521.X 


(4) Operating Equipment: 	 - 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs__________ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


RepairstàEquipment 
Sampling and Analysis 
Payroll Taxes-----------------------
Liability Insurance--------


(8) Contingencies (specify): 


tiii1ii!	 I	 21III 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been rece5/5/5g	


ye	 bd	
that this account is correct and proper for pay-


Per	 Title	 Manager 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajrncity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature __________________________________ 
—* NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a crimInal offense to make a willfully	 (Authorized Certifying Officer) 
falwe statement or representation to any department or agency of the United States as to any matter within 	


Date	 Vou.	 - 
•	 (Instructions on reverse) 	 -	 See other side) 







.	
.-. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
'' iAt'?,I - 


Exploration Administration project under Contract No. .'-- in accordance with the terips of the contract. 


e Date 


BY	


Date MAY 221958 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(Ii) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip- - 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under"Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment \vill be reportedunder "Purchase". The amount of 
expençlitures due the Operator to reimburse him for deprecia-
tionof equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc. which are used in the initial rehabili-
tation and repair of existing bui1dngs, lnstallatlons, fixtures, 
and equipment. These costs, therefore, should not be reported 



	


under items (2) and (3).	 - 
Item (6) includes the labor, supervision, technical services, 


materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. - This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of epiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus, supported. 


Form MF-104 submitted for reimbursement under. fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


_____________________________ 
p.	 ,	


-
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F4AL


1 5 U. S. DARTMENT OF THE INTERIOR	 P1 
BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement 


*1t* Date	 !! 


500 Payee's 


* Reference ________________ 


-	 J5/77E/71 	 Yrj 


Upon examination of the above Payee' s Reference a diffe 	 was1 : 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 $ *e,	 •	 r	 ) 


Difference	 $ ,*W
2-311?. $,1Ii$ Amount Approved	 $ ],,,	 1i	 /10 


The reason for the difference was due to:


•	 t *M.	 $ tast	 st 


4. ?*çCdL cost t $ føt tH$ M4 *s	 $1.00 - 
por cst	 IThOG 


*st4 cost * ; .'s *t *.	 .. *.s 
MO; t rait4 -.---


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


____ AW Fieca]. Officer, Region III 


R .III-B & F Form No. L 
l5.-52 D
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kkI test at	 sg & cuing. Ce*i*a3 sssa* tsts1. 3, a. psr ebsok of 
•	 *ss Of e#euc*W v4 rU4 boi:. • 


•


	


	 c!P.rator's *rrsttie r. stetu thst	 te.t t 
4r13Ung its eaç1at.S, ?bs eorrsct tat*3 for 8rU o1as boa. 7 * (38) 


• Tori W.1 sA r tii. & 'Cest to Det& *nd 'httts 
to Dat*0 Ôøv tI* svis.S i oorr*et.d tots3a for *rk on *141 5 ZC$outh dis. 
s11o*4 b7 oraM st $sreh 38, 938. 


	


. riIi	 . 33A,. isaflw.d b iti:. I. ô*i irc 38, J958, 
w 3*t.r iroY4 *5 *in c,1.t.g b7 ett.r to tb, estar tsd AprL1 1.7, 
1.95$. Ths.fors, t toUsving tt, it .3*1*4 for the *irck eorting per1o, 
aii ri*	 lod tar in*1*i in tMs e2at*t 


200 test 41sesA core riUtn *t $5.00 ft. 
70. test	 *ml ca.. 1.e at $1..00) ft. 	 ','0000 


•	 •	 ••	 •	 ••	 •	 • 


41ot*3 reli*ttt.4 ete oo 4rtU 3e L3A







a.


a 


?ui&tirt of aont*t INasU	 ta, oorr.et.4 tG thø c$d footss t 
rc 3:	 toUowi 


face 4rjtt	 ze tt. 
It	 dott.r	 .B.ft..
n 
$	 mcti*ri,W.dttt.	 2ft. 


J ZC4outh 
Its. 3tace t dtft	 a6 ft. 


4, 


DrlttlJs4t 


"	 Z3.i. 


o. 1 XC.orth	 . i	
tse o erttt	 9h tt. 


	


i •itt. *	 .	 4ipi4csts 
with e s4n extnt of dilfting,	 eb	 and a.sars 
*nI geøocj.e structures,	 tonm W4O) *n4 PO4* for $t*ges X and U,

o **d uia 3cs fo 4rLU b'4s m. I *nd 3L *hsr 4oantatioz to 
.:i thss cZ*i* i* i't rt.: by t1 *øxitr*et. 


el $%1i&9.36 or O ør.et r the uzLt	 8,368.32, 
plu* the unt iit*Z4 ter ecaip1.tsd 4rLU b*1s 13k, 	 ia zsconded 
by t *x*mtning *g1.	 .


&11 
i, V. Wizike 
ni 1gzr 


W. *1 


WWW/*v
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March 1958 


1. Narrative ReOr. 


2. 'rn MF'-104A 8tage I 


3, io*m	 F-1O4A : $tge IT 


4. ro4C4 ..	 . 


5, Geo1o€Y Map No. 4 OS 


6, eology ap No. 5 OzS 


7.,	 rogress & Timber Map No, 4. OxS 


8. rcgress & Timber Map No. 6 Cx$ 


9. Chip asay	 NO, 4 Cx 


10. Chip Assay Map No. 5 Cz$ 


11. Map DiEOnd Drill Role No. 7 


12. Nap -, iamond Drill Role No. $) S cs 


i3.. Log & Assays fliend Drill Hole No, i 
• Log & Assays	 Diaziond Drill Hole No. '(18) $.0c:
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NARRATZV I i?ORT FOR ROH 1958 


uesta, New Mexico 
Api1 15, 1958 


JIr. W. H. King, zecutive Officer, DWA 
Defense tnera1e zp1oration Adtxninistration 
224 New Oustonthouse 
Deny 2, Cob rado 


pear Sir: 


• DuI.ing the period March 1 tDough	 Oh	 , 1.958, 
er we 2 ôtthg ys and sundays. 


NO. 4 0*1 ' ws worIed on . two abtft baste. No. 5 
•.CxS was wprlced ona one. Shift basis.	 . 


132 feet of advano were made inNoa.4 Cis.; This 
was in transition rook with some MQS2 showing. 141 
feet of tiuibeTing were done in this place. There was 
•uoreo$2 showing after we wentthiough he Porphyry. 


140 feet of advance were made in No. 5 OxS. This 
was in transition rock. There were 140 feet of timber-
ing in this place. 


Therewerel2.feet of raising 4or'e during the month 
in stage I. 8 feet in drill station at E16O0 and 4 
feet in the drill station at i-l8OO. 


•5 feet of timbering were done in Stage , Drift 
iiest.


924feetof diamond drtflthg were done. Of thia 
there were 417 feet in drill bole Ito. 7 end 407 feet in 
drill hole io. (18) old No. 5 CxS. 3 feet of core was 
lost tn the bole when the rods stuok. 


• 44? feet of retng & castng were done.. Of this 
there were 272 feet in drill bole No. (18) 5 Cx$ and 
175 feet in drill hole No. 7.


A. L. Greslin., Manager
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PbrmMF-1O4A	 udget Bureau No. 42-R 1151.2 


(April 1962)	
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UNITED STATES	 : 
DEPARTMENT OF THE INTER1 	 .. 


DEFENSE MINERALS EXPLORATION ADMINISTRATIN'. 


	


OPERATOR'S UNIT COST AND PROGR REPORT 	 1VZS!D 


Month of--------195	 Docket No. DMEA	 t 
Operator's Name	 7b4	 Corporstion of	 '	 e	 o1ybdeniri 


Address 375	 E	 '	 - -- -	 - -	 - 


AUTRORIIKD wT CONTRACT 
OPERATION	 UNIT	 COSTS THIS UNITS Twa Coals TO DAm	 UNITS TO UNIT COSTS _______ ____________ 


___________________ _____ ________	 I	 'Units	 Unit Costs 


Driftin	 Ci'osscut	 14141430,00 1000 


	


j1pi'tji Ota. ft	 533.16	 12	 1910,149	 143	 1414,143	
3,5 


____	 ft	 1j.50	 5	 1481,30	 919	 2'7O 1000	 2.70 
Aiaees	 3p1	 T15.0	 142	 if72.00)	 6213 	 3.00 3,100	 3.00 


____ an & Cane	 ft 175.00 115	 p149.00 2149	 1.00	 500 
Drilling Core	 ft 2085.00 1417	 2i0.00 1433G	 5.00 .9000 


)rtft_Crosscut	 ft	 272	 51227.79 1153	 1414.143 6i&)	 44.k3 
DrU3 Sta.	 ft	 0.	 0	 533.Ib	 3,	 1414 143	 250	 1414,lj3 


Tiinberi,	 ft 735.70 201	 2916.03 3,080	 2,10 6iGo 


	


8$	 283.(X 95	 13.00	 71	 300 3177	 3tOQ 


	


-


-ft-----2J2.0(-- 72 	 72.(X------272----------1.00-----000-----140 

-----------ft 2035.00------- 14Q7------------5.00 19500 500 


TOTAL COSTS AUTHORIZeD BY TOTAL DISTRIBUTED Cowrs---------------------------------------------------------------------------CONTRACT 


Operating Equipment Purchased...... 
Initial Rehabilitation and RepaIrs.... 
New Buildings, Improvements, etc---------------------------------------------------------------------------


i.iiiiIzzzzzziiiizziii .!iI!III IIIIIiIIIIIIIII 


The undersigned company, and the' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMAItRB: 


£ptI 30, 195w	 Mo1ybeTml1 Corp. ' of erica-----------------
Date----------e tor----------------------------------------------------------------------


Per	 /—--' Title 


. NOTE.— lltte 18, U. S. Code (Crimes), aectlon 1001, makes It a criminal offense to make afifUfly 
false statement or representation to any deperiment or agcncy of the United State. as to any matter within 
Its jurladiction.	 -----


(Instructions on reverse) 	 2J.e-' 


(For Government use only)


DMEA 
OEPARThIENT OP THE 1NTER1O 


MI\Y1- 1958 


REGION III 
°NVER







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howçvc, for those unusual phass which may need, to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amon the applicable phases ieported with the exception of three items the costs of 
which are nbt to be distributed by the Operator. These three iteins are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not dLstrihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative 'costs. The "Total Cots" on Form MF-104A for 'each month should ecfual 
the monthly "Total Costs" as repoi4ed on Form MF-104. This'is also true of the "Total 
Costs To Dte". 


In preparing Form MF-104A, it will be necessary freqently to distribute certain 
costs over a number of items. For instance, supervisory and en$ineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


¶ 


GPO 8'7'894







Form MF-104 (Rev.)	 .	 UNITED STATES	 Bureau No. 42-R 1036.5 


	


-	 DEPARTMENT OF THE IN 	 IR'	 . 
DEFENSE MINERALS EXPLORATION AD IN TR1ON' 


	


1V1D	 OPERATOR'S MONTHLY REPORT 	 D VUCHER	 VXSFD 


Morth of	 , 195..ø..	 Docket No. DMEA 56	 Cont	 mM..1O4 


Operator's Name Mo1ybdsin Corporatloxi of Jnerica	 )o17bdsmn 
Address ---------------------------------------..-


Contract Amount, $ 5]A.500.øO	 - Government Participation .50% 	 Amount, $ 255 .250.CO 


Totals To Date 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 
TotSi	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported.	 To Date 


ITEMS OF COSTS 


(1) Indpendent1. .. 
Contracts: 


Short Form 
Drilling--------------------------------


Crosscutting .& Dtftiz 


____


--------(2)
2ZL	 & 085. 
Supervision.. . --------------
Technical Services.............. 


(3) Operating Mat'ls. and Supplies:. 
.................................... 


• Explosives---------------------------
Pipe---------
Track...:-----------------------------


(4) Operating Equipment: 
Rental-------------------.	 .. - - 
Purchase 
Depreciation: 


(5) InitialRehabilitation and Repairs.... 
(6) New Bldgs Improvements etc 
(7) Miscellaneous: .•• 	 • . . 


Repairs to Equipment 
Sampling and AnaJysis.-- - --
Payroll Taxes 
Liability Insurance	 ...... 


(8) Contingencies (specify): 


Tr'r £T.Q


4120.00 19595.00 
III:16I 
1?Q*.9.


IIIi9P.'I91 
ø3572.3.	 ... 


772,20
?7i3O0 


..1f90- ---


---


1365.3 - u2051.t ______________	 -	 ;3QI411 '99i	 i/f' 7 /r/f 71


H .23715.00 
4J5 


I certify that the above bill is correct and 3ust sand that pa ment therefor has not 
been rec veiL	 •.••.	 •	 .	 .	 .,	 .,	 . 
Date	 Corp. o ftne Os 


Per	 g" 
When a voucher is signed ö receipted Inthe name of a company orcorporation, the name of the personwriting 


the company or corptate name, as wellas the cajacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as thecasemay be. . 	 .•. . 
—.* NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuan'(to authority vested in me I certify 
that this account is correct and proper for pay-
ment in the amount of: 


//' 9_2/ fr' 


$----*16 


Signature ::
(Author ed Certifying Officer) 


Date?	 Vou. 
ee other side) 







(For Government usa only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Miner&s 


Exploration Administration project upder Contract No. 	 in accordance with the terms of the contract. 


signatureJ?2	 Ue'$f	 DatJ1k '' 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALRN.m: 


Signatue Title	 OfPG8t	 Date MAY 8 15B. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration pioject is 


required to make a monthly report to the Govrnment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'e Monthly Rejort and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for reimbursing the Operator ,for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Co8t and Prog-
ress Report.—Thisis a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared In 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


• Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 


• agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent, contract. 


Under Item (2) ' include labor, supervision an&technical 
services ' incurred for the exploratory operations. Do not 
include ab,or, supervision and technical services used for 
wOrk performed under items, (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip.: 
ment expenditures, that is, rental, purchase and depreciation.. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
pai4 or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due theOperator to reimburse him for deprecia-
tion, of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporte4 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services," 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated .thus, 
"Certified True Copy (or Transcript)", followed .by appro-
priate signature. If the Executive Officer of the' Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200' (A), however, are not re-
quired ,to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as, drilling, bull-
dozing, crosscutting, drifting, etc. and giving the "Monthly 
Total' amount due. "Totals }1reviously Reported", and 
"Totals'to Date" columns should also be filled in. 


GPO 872893
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DMEA 
DEPARTMENT OF THE INTERIOR	 _________ 


MAR 26 1958 
REGION III



DENVER, COLORADO 


• • eeUtive Offtee:, DkE4 P4d	 UI 


Edwd W Bul, 


Bb)ect: Docket	 A k56B (No1b4enus) Coitrsct Id.E)O9k,. 
corpott of Mez'ies (Moiy or	 ata man.) 


*.s Cou.ty, N. M. - ?rogess report for 1ebrt*ry' i98 
A ibipeetion : of the subject pr •rtl was sad. o Mreb U, 1958, 


by . U. ICing, Geo1ogica 8rve', and the write?. The iusI'ectin4 team w*s 
accoaied bl r.A. L. rea1tu,sansger. 


xv work imjt ecked during the ins .ion of )e3z U, 
958, contste of irk in the No • ZC'nort, No • ! X(eouth, io • 5 XC 


south, -*w*id driUing In the VP.1dw No. 5 XC).outb and other work area. 


The total 3*W! york units crerif Led SS t..bU3J ted a tóUovs: 
]o. . XC..nortb 
5t1 3$Ttóace o 4rift • 93 ft. 
Sta. 3I91 to a of ti&	 ft. 


No. 5 XC.soutb 
Sta. 3a1to face of drift • 110 ft. 


•	 Sta.3toe4oft.ring-Z02ft. • •	 • 


No. XC.south	 •	 •	 • • 
51*. 3ace of drift	 ft. 


• Sta. 3O3 teen ottier 1Q9tt.	 ••• 


D. I). Np.6 
otce8 at 3O( ft. 


Zstite4 core r.cover 6% •	 •	 • • 


• Nc,. 8 
Botd1 O0 ft. 
Zatisated coro reeoery 55.	 •	 • 


jn	 No. XC.eouth 


Core :reCOVfl7 nt kZ3OW	 •	 •.	 ••	 • •	 * 


/ A of 3/11/58
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5rjnits Unit Costs 


3_a) 


--;-,------


TOTAL COSTS 
AutnoRizan BY 


.FornMF-1O4A	 Budget BRreau No. 42-R1151.2 
(April1952)	


$	 , UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 L 195	 Docket No. DMEA	 Contract No. 
Operator's Name -	 '	 Mmerals	 b11j 


Address 5	 th	 tTtl1, OW 'O 1	 -


AUTHORIZED ST CONTRACT 


OPERATION 
'J* .L


UNIT
COSTS Tni 


MoNT!
UNITS THIS 


MONTE
COSTS TO DATE


UNITS TO 


DAT!
UNIT COSTS 


TO DAT! 


R l00fl b	 't 3TT3J fl 
biri t


3 
Drilling	 Core ' 


Drifting-------------------------------


Trenching 
TestPits---------
Roads and Trail& 


Stripping----------------------------------------


TOTAL DISTRIBUTED COSTS


Operating Equipment Purchased------------------------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvementh, etc 


TOTAL Cosrs 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


rGtt,t	 ot 
Date---------------------tor 


Per	 r)r


RM&ItKs: 


. NOTE.—Tftle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a fliWly 
false statement or representation to any department or agc ncy of the United States as to any mattar within 
Its jurisdiction.


(Instructions on reverse) 


(For Government 
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howeyf, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs"; and "New Buildings, Improve-
ments, etc." The reason for not ditrihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–]04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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57.oO


Form M1 ..1O4A	 S


	 Budget Bureau No. 42-R 1151.2 
• (Apr11 1952) 


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of bZ'II	 1951....	 Docket No. DMEA 
Operator's Namei24)flIti. O	 Ot £fl)!LCL 


Address	 J1tfth AVVL * tb kOIt' .111 It! - -


Contract No.	 tL4 
Minerals 


OPERATION	 Usiv	 COSTS Turn UNITS Tuis	
COSTS To DAm	 UNITS TO UNIT COSTS 


xx ____ _______ _______ __________ ______ ______


iiiz: :zizi 
RaisingD!o	 t%tLOn	 VJ 1fl.1 


Tc: 
Drilling: Core----------------------------


___ 
7ArMtfl	 ft 


Stripping_ 
Tronching 
Test Pits---------
Roads and Tralla._ 


TOTAL DISTRIBUTED Co5T&	 -


AUTRORIZID BY CONTRACr 


'Units Unit Costs 


iiii::;i::ii:ii 


-------------3.lfl


1XX)------------


AUTSORIZID BY 
CONTRACT 


Operating Equipment Purchased.............................................................................. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc............................................................................ 


TOTAL CosTs........................................................................................................................................................... 
The undersigned company, and the''offlciai executing this certification on its 


behaLf, hereby certify that the information contained in this report is correct and 
complete to the .,best of their knowledge and belief. 


Date	 r or! 


Per	 ' 'tie 


—b NOTE.—TitIe 18, U. S. Code (Crimes). sectIon 1001, makes Its criminal offense to makes wfllftifly 
Jee statement or representation to any department or egcncy of the United States as to any mattar within 


Its jurisdiction.
(Instructions on reverse)


REMABES 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been, outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases ieported with the exceptior of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period.	 . 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Fd'rm MF-104 (Rev.)	 '	 UNITED STAtES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY. REPORT AND VOUCHER 


Month	 ---------------- , 195...	 Docket No. DMEA?4e	 Contract No. tø -------
Operator's NamO1'b	 4nr..	 Mmera1s 


Address ) '1S-t	 efli,	 14, r 
Contract Amount,	 Government Participation	 %	 Amount, 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 .	 Monthly Total Previously Reported	 To Date 


(1) Independenti 
Contracts: 


Short Form J 


	


Drilling	 XWO	 O) 
______	 --171.1-2------fl---------


&3OO 
XDrifting------------------------------ 	 - r ---------------------------------------------------------------------------------


Ctc 
(2)Ztii1 ..	 . ..	 . 


Cdwj	 7SI1. 


Supervision 
Technical Services----------------. 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------------------------------------------------------------------------------------------------------------
Track--------------------------------------------------. 


(4) Operating Equipment: 
RentaL.. 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairsto Equipment----------------------------------------------------------------------------------------------------------------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):	 I 


I certify that the above bill is correct and just nd that payment therefor has not 


,. 


Per	 itie 
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcil as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—TItle 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
fatwe statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


on reverse)


/Jf47-;4r7q ri 'ii	 4 r '6J.qr.1) J .- /,'J 
Pursuant to authority . vested in me, I certify 


that this account is correct and proper for pay-



	


ment in the amount of: 	 . / 


Signature


	


(Authori	 . rtiying ilicer) 


Date
/	 (See other side)







(Fo, Govsrnin.nt uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract NoJ..O4iQ in accordance with the terms of the contract. 


Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER 0 ALTERNATE: 


Signature


	


	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report- con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". -	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting; etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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U. S. DEFARTT OF THE INTERIOR 

BUREAU OF {ENES 


PFGION III 


Administrative Audit Difference Statement 


Date:	 ZL 
ayees 


Reference: _________________ 


& 


Wit1$, *io*


L 'J1 


MADE MAR2118 


Upon exaninatlon of the above Payee's Reference a lifference wa 
found which nad.e it necay to suspend your accourt accordingly: 


amount Claimed $ _________________ 


Difference	 $ -__' 


4Amou.iat Approved $ 	 - 


The reason for the difference was due to: 


* T.MV ar thi	 1s t isditip thuits tetsi *u*a	 1*$ the purlolj iwviu, *1 f Ui.	 rortsI for IPtq. $1 
WS** t&'. i* 00 tMt13'ta1	 OIsO*t, *0 10 
*	 1W	 t.t ou*t 1cr 1, $$api is 


xt4 0D*t 1cr 1? . 1	 •q_Iø_. 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely your ,	 Cd'' 


24 958 


R-III-B & F Form No. ii.
	 Audit Section	


± 44 
I8 ..l5 ..52 D















DMEA 
DPARTJ'iT . O ThE 1NTERTO 


MAR13 1958 
REGION Ill



bENVER. COLORADO


S 


B4dti O 
Dewer 7edEs3, ertter



nver .2, Corado 
Prcb 13, 958 


1eaontha* 


TO'.	 1ecutive officer, 1L& 7leId. ?eo*, Region III 


I4r4 Ii.	 aeI	 ..•	 .	 . 


$ubject: Zocket DMEI& 568 (oiyb4eiium) Contract Idaia41O9*, 
G1ybdenus Coxporatton >t A*erica (1OL or &et *ine} 


!X*oe Cowty, I. M.	 ?rogt!ees report tor Deceber L9fl 
.. 
At the rest ot the	 ?e**,	 etioi at the subeot 


property ws i4e by R. S. Ltng, Geogiea1 Survey, * the writer on 
$areb U, 3.9$. During the couri. of the inspection, the emir*rs wez'e 
*ocpwie4 by A. L. res3.in, ensra3. nsr. The 3.st inspeotton ism4. 
of the opert r was ectduet4 during * period f(* J&UU*X79 to V4, 3.958, 
by W. W. Wtiks3., uresu of tius. Shortly after his iiitt, Kr. Wtne3. 
bec**e LU, Which baa remilted in tb. operstor's MF.3.(*s for D.csher 
1957 and Janry 3.958 not b.inij )2'oce*esd. The iork w4t e3.siasd by 
the cer*tor were eheeked by the iter during the Isat inapeciten, or 
are verified f roe other	 o tnfOition. .. 


new work units cbec during the I pection Øf March 11, 
1958, consisted of work in the o. 5 ZCwrth, o. XC..saath, No. 5 Z0. 
scuth,	 nd 4UUn in t* t'o3.d' o. 5XC..sotr, snd other york erese. 


'	 Qt$ nev work. Wiits verified Z. t u2&ted as fLowsi 
No. 5 Cnortb	 _ 
Its. 3i91.1*c. of drift 93 ft. 
St.., 3191to*ndoftiebering-91tt. 


No.23XC*so. 
ta. 3*tf&ce of drift UG ft.



Ste. 32C to end of tisb,rtng . .3.02 ft 


No. 1. ICeouth 
32b3 4ee or rttt ia rt. 


et.. 3O3 to end of tiebor 3.09 ft. 


As of







D.J No. 6
, f. 


**t1*t*d' 0i reo!*)r	 : 


No 6 
Botteid 5 ft. 
Estist'd. sore t cOVeI7 ,% 


Car. reeo.r not z*m. 


o*rstox	 r u$eit for thi f1:owtng 
101's for D.e.ber 97 
.lt$.z 
ierin . 6 tt.	 Oor drU1tn 6 ft. 


• An*3.71H.62.	 . 


st*9 U 
DrUtini and c'oeucuttin 307 ft. 	 MAyses - 
D. . Gt*ti.. 8 ft.	 •*.rg . 2S3 ft. 


•	 A. of th : ift,s ae **COs	 4 r i'*t *4.t Thr s 
aUcvaLuea of 8 fast of dxitttng snd 17 tent at t*zbetn ertar*4 iz en 
unsriaed drift, rafarraJ to as the *ol4 No. 5	 outh under Stags U. 
Tbe operator requests psaent tar $18,63. y of tiic1 $3,98.k5 is rseo4ed 
for di*sUo*siwoe aski*g & rei*1.r of $3,27.3O. Of this 3tar s*n*t, / 
tbe:ov1*snt'ssbar.st5O%is$7,39.65. : 


•


	


	 •.	 • 
$tsg.I


* 9 ft4	 Core SriU*ng • 1163 ft. 
elysee - 


st*.eu 
Drifting and erotting • 8 ft. 	 TO 


• 6 ft. 


• • A• of the ' units are rae en4I4 tar pay ,.t eo*pt for 6 
auelma which are no't aecounted tar on the assa upi and drill log. t 
sbou2d be not*t t)*t the operator did not tiatribut. his ssa$ .aslysen 
ropez1y wtth respect to Itages Z and U. P tb. operator's sjorting 


and drila log, the *ua*e suld 'be distributed 86 under 9t* X and 
ider *tige U. Preivloue soAth's IisaUowances for drifting o*d arose. 


eiittthg and t*bering were not ds the operator; hence his totaj and 
•	 : 


The operstor reqaeets reiiurseaent of $i5,38.lk of which $L8.OG 
is r.o1*Ieadsd for di flowince. The rezaindor is	 300.3Ji of which the 
Govtrz'_snt'e shere at 5$ is $7,650.07.	 -


W 
M*rd ii. 


zw/*w cc: 6 z.io$ c1on
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Form MF-104A 
(April 1952) .4S


UNITED STATES

DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


OPERATOR'S UNIT COST AND


1j)jureau No. 42-R 1151.2 


Jd hJ 
24 5' \\ 
fl	 C'	 / 


RT 


Month of 1t$A1 -----195	 Docket No. DMEA i4 
Operator's Name	 - 


Address 


OPERATION	 Um	 COSTS THIS	
MONTH	 COSTS To DATa	 UNITS TO


Minerals -ti-------


AUTHOEIZZD BY CONTECT 
UNIT Cosm ___________________ 


TO DATH
'Units	 Unit Costs 


C., Drifting---------------


't0fl ft 117.33 'ki IL
ioo. ----L4IJ3 Raising	 . ]i5. 


-1 ----ZQO 
ii n'ttywa


ltzo--------


X17-----------
11(X)L 


Drilling	 Core t 


-------------------


)iC. "r1c'y


)s..)'-------


%O 


& !t 


Crosscutting----------------------------------


- lap ) 
________________________________________________ 


Stripping.......................................................................................... 
Tronching......................................................................................... 
TestPits............................................................................................


10T*L .OST5 
AutnoRizaD BY 


Roads and	 ......................................................................... 


TOTAL DISTRIBUTED COSTS--------------------------------------


Operating Equipment Purchased.. ............................................................................ 
Initial Rehabilitation and Repairs............................................................................. 
New Buildings, Improvements, etc----------------------------------------------------------------------------


ToTAI Costs............................................................................................................................................................ 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS:.................................................... 


Date----------- 5L 


Per	 Titlo 


—k NOTE.—TltIa 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIflfWiy 
false statement or representation to anydeperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


OEPARTENT OF THE 'NTERro 


OMEA



FEB24 1958



cot 


REGION III 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases ieported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and 'New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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TOTAL DISTRIBUTED Cos!rs........ 


iiii ii i_t.ii iiziiiiiti jjjjt.je.
ft


I


ftIs_.


----
-•- ----------


i,.•


form MF-104A 
(April 1962)


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTI 


OPERATOR'S UNIT COST AND PROGRI


, Mureau No. 42-R 1151.2 


4Mf4 
DRT 


Month ofJk137y - ---- - 1951W	 Docket No. DMEA 
Operator's Name - *1Yb1IbI (	 rtjtton .ot ..1!tc 


Address


1tto. 7!s* 
Minerals 


OPERATION UNIT II CosTs P518 I UNITs Tais II	 I UNITS TO 
II MONTH I MONTH	 COma To D&TR	 DATa


AuTHo51u1 BY CONTRACT 
Urr CosTs ____________________ 


TO DATa	 I 


- 


Drifting----------------------
Crosscutting......................... 
Raising


1betng 
---------------


Drilling: Core...................... 


& 4 *L 
Stripping----------------------------
Trenching........................... 
Test Pits---------------------------
Roads and TraiI&.. ............ 


'Unite 


43.....cico. 


"4th ' l?
,17t


Unit C&ts 


'.t7O........ 
3_.)--------


D 


TOTAL COSTS 
AumnaizaD BY 
CONTRACT 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs......... 
New Buildings, Improvements, etc 


TOTAL Cosm............................................. 
The undersigned company, and the ' official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ------------------


Per	 Title 


) NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes Its crimInal offense to makes wfllfUhIy 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMA1is:.................................................... 







.	 .., 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception Of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOU 


Month of	 , 195..	 Docket No. DMEA	 G9L 
Operator's Name	 trttrn of 


Address	 tfth	 T'	 lT Y 
Contract Amount,	 Goverumint Participation:_....O% 


Form MF-104 (Rev.)

(April 1952)


t\get Bureau). 42-R1036.5 


js	 Vn-


	


Amount,	 -----


.	 -	 .	 ' FOR OPERATOR'S USE'	 '	 • ' FOR GOVERNMENT USE ONLY	 • . , ' 


ITEMS OF COSTS
Approved TOtals 


To Date 


.	 ' 


Monthly 
Total


Totals Previously 
Reported


Tot&s To Date Approved 
Monthly Total


' 
Approved Totals 


Previously Reported 


(1) Independent1' ' 	 '	 . . 
iContracts:


. .,. ' 
ShortForm ------------


o 
I tt1 1Li,77 1j3tL77 
i'btr


' Drift'g---------------------------------
O9 1P57äO 


Lt 


(3) Operating.Mat'ls. and Supplies: I 


Suprvision-------------------------------------------------
Technical Services------------------------------------


Timber----------------------------------------------------
Explosives-------------------------------------------------
Pipe----------------------------------------------------------


,......... .. ______________ 


(4) Operating Equipment: ' '	 ' '. - 
Rental----------------------------------


Track--------------------------------------------------------


Purchase------------------------------


(6) New 'Bldga., Improvements, eto 
(7)	 Miscëllaneous: ' 	 .	 . .	 ' 


Depreciation------------------------


.:	 . .	 .	 . 
Repairs to Equipment 


(5) Initial Rehabilitation andRepaira.--
' -----------------------


Sampling and Analysis 
Payroll Taxes


--


. 


(8) Contingencies (specify):	 . . 


-


Liability Insurance-------------------


.,•	 ,.	 .	 ' 0 


TOTALS -	 '"' 9771.1 


I certify that the above billie correct and just 	 nd that payment therefor has not PursuaWto authority vested 	 me, I certify 
been rece!V/*,	 .	 ]1"	 . o 1"	 '


that this account is correct' and proper for pay-
Ill' Date	 * aye 


Per	 6;7	 <-ritIe


ty ment in	 a?unt of	 - 


,	 . 
,


----.____________________________ 


'When a voucheris signed or receipted inthe name of a company r corporatlon. 'tho name of the person writing 
the company or corporate name, as 	 dil as the cajmcity in whlcb.be signs, must appear. 	 For example: " yobn 


"Treasurer,"	 be. Doe Company, per John Smith,Secretary," or	 as the case may 'Signature
(Authorized Certifying Officer) 


-.	 NOTE.—TItle iS, U. S. Code (Crimes). section 1001, makes it 	 criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United Stales as to any matter within Its 
Juriadictloq.


j	 /,..yj	 j. A -Date -i/e'------Vou. No.'Lz?r.: - 
on reverse) (See other side)







_____. __f 
.	 ..	 . (Fov Govsmmsnivs. Only) :	 .'	 .	 .	 •	 .	 •	 :Y' 


.
.	 .	 .	 ..	 .. .	 ..	 :	 : 


CERTIFICATION BY GOVERNMENT REPBZBENTATIYZ: ,	 . 


I certify that to the best of my knowledge and belief the contractor 8ubmittrng this voucher i operating a Defense Mmersla 


Explorati9n Administration proj ct under Contract No 	 - 0'H n accordance with the terms of the contract 


. Title Lt''	 Date	 /L /L V 	 . - 
APPROVAL BY DMEA ExEcUTIvE OFFiCER OR ALTERNATE: .	 .	 .	 .	 0 	


•; 	 • 	 • 	 • !t" xecutive Officer	 Date VIAR 1 8 1958 Signature


,	 .	 y-	 MONTHLY REPORT OF OPERATOR	 S 	 • 	 , 	


: 	 • • 


The Oprator (Contractor) of an exploration project is third prty wi1lberertediinder"Rental". 	 The amount. 
required to make a monthly report to the Government 
through the Regional Executive Officer. • This report con- •


paid or duly obligated fOr payment for the purchase of equip-
ment will be reportedunder "Purchase". 	 The am.ount: of 


sists of three parts as follows: expenditures due the Operator to reimburse him for deprecia-. 
. tion of equipment owned will be reported under " Deprecia-


(a) Form MF-104—Operator'8 Monthly Report and • tion".	 ' ' . 
.	 .	 . .	 0 


Vouçher.—This 
form details expenditures and consti- 


tutes a voucher for reimbursing the Operator for the
• 


Item (5) comj*ises posts of labor, supervision, technical 
services, materials, etc., vhich are used in the initial rehabili- Government's share of costs; 	 - .	 . 


(b) Form MF-104A—Operator'8 Unit Co8t and Prog-


, 
tatiôn and repair of existing buildings, installations, fixtures 
and equipment. These càststheréfore'should not be iepor'ted' 


ress Report.—This' is a statistical report of expenditures under items (2) and (3). 
which shows costs for the various types of operation;' 
and


.	 . 
Item (6) includes the labor, supervision, technicaiservices,-' 


materials etc. used in the installation-or construction of new 
(c) Narrative.—A' concise	 narrative	 description	 of buildings, fixed 'improvements, etc.; necessaryfor the project. 


progress made, results accomplished, and any unusual These costs therefore should not be reported under, items' 
difficulties encountered must be furnished as an attach- (2) and (3)' 
ment to this Report and Voucher.' Wherever possible, 
the narrative is to be illustrated with maps or sketches


.' 
Item' (7) covers miscellaneous types of expenditure such as, 


showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In 'equipment' '-	 insurance, repairs to	 and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- ' Only, that . part of- payroll taxes, liability insurance and 
tiox and' inclinatiOn of holes is to be shown on a map; 
logs and assays also are to be submitted


workmen's' compensation which are paid by the operator 	 -' 
should be reported under item (7).	 The' share 'paid. by 
the employee' as, a payroll deduction is to be included 


The Monthly Report	 Operator'should be prepared in under item (2) as labor costs. 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of


'	 '	 '	 - 
,	 Item (8) includes any 'unforeseen costs not 'included in the 


the month following other seven categories 


Preparation of Form MF-1 04—Operator's Monthly Report 
and 'Voucher.—All the applicable spaces in Form MF-104


The original of 'Form MF-104 ' when submitted for reim-' 
bursable expenses incurred under tontract- Form M'F-200 


should he filled in by the Operator, and the Operator or hisS must be supported by original documentation or by certified ' 
agent should sign the certification in the 'lower left corner of 


"	 '
copies of purchase orders, payrolls or transcripts of payrolls' 


documentation has been wairedby'thO Regiona unless such the form.
Executive Officer 	 This certification may. be stated thus,'. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),.


"Certified True Copy '(or Transoript)", follkwéd' by 'apprá-
priate signature.	 If the" 'Executive Officer of the' Region" 


however, this form is readily adaptable for use in reporting' determines that a contract under Form MF-200 should have' 
activities under other contract forms. an "on-site" audit, that 'is, a Government' auditOr should 


make an audit of the Operator's books'and-records of account 
Under Item (1) delete words "Short Form" if the contract' the Operator need not support his monthly voucher with' 


is a sub-contrat under Form MF-209; and delete word original or certified documents except in cases of equipment 
'in "Independent' 	 Form MF200 if the contract reported is on purchases whose individual costs exceed $5OOO 	 these 


(A).	 Also, report work paid for on a unit basis. under con- 
tract Form MF-200 as though it were performed under an


,	 cases the original or a certified copy of the purchase order or' 
'	 invoice should be attached to the Monthly Voucher. 	 N. B.—' 


independent	 contract.	 .	 ' Only the original of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not. to be 


Under Item"(2) include labor, supervision and technical ''	 thtis supported.	 '	 '	 , "	 - 
services incurred for the exploratory operations. 	 Do not ' 
iiiclude labor,' supervision and technical' services used for


.	 .	 .	 '	 '	 ' 
Form 'MF-104 'submitted 'for reimbursement under fixed 


work performed under items (5) . and. (6)	 .	 ' " rice'contaCts On Form 'MF-200 '(A),; hOwever, are not re-, 
The, quired'to be supported by documentation of any kind.


Form Under Item (3) include the costs of material and supplies 
used in. the project other than that used under' items (5)


Operator will submit his claim under item (1) of 
MF-1'04 by deleting as stated above'the word "Independent" 


and (6).	 .	 ' and by showing the number of feet or other units immediately 


Under Item (4) appear the three types of operatiffg eiip .. '
after the appropriate, descriptive word 'such as, drilling, bull-
dOzin, 'crosscutting, drifting,'etc., and giving the "Monthly-


ment expenditures that is rental purchase and depreciation 
The expenditures made for renting equipment belonging to a


Total' amount due	 "Totals Previously Reported", and 
"Totals to Date" coli.imns should also be filled in 
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EXPLANATION OF GEOLOGIC NAPS 
Nolybderium Corporation of America, Quests., New Mexico 
Jan 31, 1958 


	


03198	 Crosscut or drift, showing location and. number 
of a survey point. 


/'1\,'\ 


	


_______	 Workings in porphyritic granite or granite porphyry 
("Red Rock"). 


	


______	 Workings in môtasedénts or volcanicc 
("Greer Rock"). 


NOTE: This symbol was accidentally used to 
denote "Red Roc1" on previous monthly D.MSEIA. 
reports, and these should. be corrected. Green 
rook itself was not enoàuntered and changes 
other than this are not necessary. 


_______ Workings in "Trans itional". rock, which is in general 
r\	 intermediate in charaoter to the two types given 


above, consisting ohiefly•of"Green Rock" which has 
been altered a a result of igneous activity. This 
rook normally exhibits small dikes or veining or 
flooding by silica (?), aplitic granite, or porphyry; 
and is considered to be separate from the normal 
development of chlorite and talc which may be also 
be found throughout the "Green Rock". 


-\---- -j--.	 Strike and Dip of slips and fractures in the 


	


f	 workings at chest level projection. Relative 


	


\ 1	 intensities of movement (blue) and mineralization 
(red) are shown by color intensity. Fine NOS2 
coatings occur in nearly all fractures. Only the 
more important features are thus shown. 


J.H.Heinicke 
Geological Engineer
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U. S. DPARTI T: OF TI INTERIOR

BUREAU OF NINES 


REGION III 


Administrative Audit Difference Statement 


awI'


. 
Date:	 - 
Payee's 
Reference:'-.	 *0? 


Upon ex .irtion o the above Payee's Reference a difference was 
round. which niade It necessary to suspend. your accouiit accordingly: 


Amour.&t Claimed $ _________________ 


Df±ereee	 $ - 


Pouzth Ppproved	 --






The reason for the difference was due to: 


1	 , 5	 s bt 15 
* lasiS$ai sit jI b tlp Is,srni4 tIrb, 


sss few IS*t	 is **s sss $* 


Mfl L	 H* - *.. ti us,,.,, 
• I 3. 	 t,,176.* 


	


____ _____	 'A 


Any reclaim for deductions niade above must be suppoTted. by the 
ORIGINAL of this forii.	 (\U1	 . 


Very sincerely youri, 


I-. ..


IL 
N. E. Stokes 


	


Audit Section.	 5' - 


R-IIIB & F Form No. !. 	 -	 --	 I 
.l5..52D
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NARRATIVE REPORT POR DECEMB*R. 1957 


Quests, New M.xico 
January 15, 1958 


DMEA 
Mr, P1. H, King, Executive Officer, D.M.8.A.	 DEPAFTMENT OF THE INTERIOR 


Defense Minerals E loration Administration:	
1 ' 1958 224 Nøw Customhouse 


Denver 2, Colorado	 REGION III 
DENVER, COLORAE)O 


Dear Sirs 


During. the period, December 1 through December 31, 1957 
there were twenty three working days in the mine, There were 
five .1rK1ays off and three days for Christmas ho1day. 


The wSst drtft and No, 4 crosscut south were worked on a 
two shift basis. 


No, cross Ut north was worked on a one shift buis, 


There were 97 feet of advance in drift west, This was 
all in Porphyry rock containing some visible Mo$2. 94 feet 
of advance wire done in No, S cro$scut north, This was in 
transition rock and very heavy ground, Most of the timber 
sets had to be doubled. 31 feet of advance were done in No, 
4 Crosscut uth, This was in Porphyry. 


94 feet of timber wire put in the drift west, 6 feet of 
this was in stage 1. 92 feet of timber were put in No, S 
Crosscut North. 26 feet of timber wire put in No, 4 crosscut 
South. 


Diamond drill hole No, 13-A was drilled to a depth of 
200 feet and had to be stopped: 'Th. drillers hit loose fround 
at 50 to 70 feet and had to case it to 70 feet, then hit more 
loose ground at the end of this hole and couldn't go any deep-


Diamonddrill ho1 No. 2 was drilled to a depth of 420 
feet vkien it h*d to be stopped, Thsy hit caving ground that 
kept caving in to the hole and couldn't get their rods in or 
out.


N, 5 crosscut south was completed in to 85 feet before 
it was stopped and changed to coordinate 400 E. It has 77 
feet of timber and 8. feet of raise work for drilling the 
down hole in Stage II, of the diamond drilling contract.,. 


A, I. GXe5lin, Manager
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Bureau No. 42-R 1151.2 


UNITED STATES /P 
DEPARTMENT OF THE IN 


DEFENSE MINERALS EXPLORATION ADMNt$TIQ 


	


OPERATOR'S UNIT COST AND PR 	 REPOiT 


Month ofD	 -----1957	 Docket No. DMEA	 No. WM?11Q4........ 
Operator's Name	 Ienpatjon-tca----------------------•jjg .ioy.xienum-------------


Address---50e-fth--Avenue,--New--Y-ork--18,--N--Y --------------------------------------------------------


AuTHomzlD BY CoNraAcr



	


OPERATION	 UNIT	 CoerTnis UeTms	 Coee TO DAz


'Units	 Unit Coeta 
Stago I 


Drifting--------------------------
Crcescutting.._---------------------ft 	 -410 -----44430.00-- -1000--------44,43... - . 10Q0.-----44.43k....... 
Raising jj ----ft	 11:----4443 


ft ----16.20 ----6-------24-24-60-- 898 ----------2.-7G--------1000- --2.7-0-------






Analyses----------------ea --1-86-OO----62------1-308-0O-- ---434---------- .0G -------- -1400----Z.00-------






Drilling: Core --------------------3O0--620------1-2-28G.0G- --24S6-----------.eo----------9000--- oo -------


ótCas
Remtirgt------------


tri -------ft----70.00--70------74.00----74----------l-.00------------00---hO0-------
Stripping... 
Trenching...................................... 
TestPits---------------------------
Roads and Trail&


TOTAL Cosre 
AuTannizan BY



	


TOTAL DISTRIBUTED CosT&--------3372.20------------------6i893.93. 	 CONTRACT 


Operating Equipment Purchased................................................................................ 
Initial Rehabilitation and Repairs_.......................................................................... 
New Buildings, Improvements, etc 


TOTAL CosTs-----------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the J)est of their knowledge and belief. 


Date 


Per----- Title 


-. NOTE.—TItIe 18, U. S. Code (Crimes), secflon 1001, makes It a crimInal offense to make a wII1ffly 
I1ee statement or representation to any department or agcncy of the United States as to any matter within 
Its jurIsdIctIon.


(Instructions on reverse) 


(For Government use only) 


1:


REMAItEB:....................................................







S	 I.'. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operalor's Unit Cost'and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 


• twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 


•	 phaes of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, fOr those unusual phases which may need to be 


• reported for.a particular project. it will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-•	 ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


• ments, etc." • The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-


•	 tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 72894







OPERATION 


Staae II
COSTS Tuis UNITS Tms	 ()	 Urrs TO I UNIT Cosre 


MoNTE	 MONTH	 DATE	 TO DATE
UNIT 


Units
	


Unit Cqt,t 


6160 


616

31t7.



19SQ 


--1QQQ-


44,4a--------
44.43 
2.10-------
aG0------- -


SL00....... 


L00....... 


Fbrn MF-104A
	


Budget Bureau No 42-R1151.2 
(April 1962)


UNITED STAT] 
DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATION 


OPERATOR'S UNIT COST AND 


Month ofe- ---- 195 	 Docket No. DMEA 
Operator's Name	 ___________________ 


Address	 ______________________


TlO


Contract No.---' 
Minerals	 denum 


AUTROEJEED BY CONTRACT 


Drifting 
Crosscutting. 
Raising.DD....StpttoflS.. ______ 


KiBTinIberifl4 ____________  


________________ 


Drilling: Core...................... 
otoiReamthgik 
x-Castn -----


Stripping 
Trenching 
Test Pits............................ 
Roads and Trail& 


TOTAL DISTRIBUTED Cos'rs........ 


Operating Equipment Purcha8ed...... 
Initial Rehabilitation and Repairs......... 
New Buildings, Improvements, eto....... 


TOTAL CosTs........................


1a64Q5O1 87h7.---------]8-----------44,4$ 
35544---------.8-----------44.4 


7M0


------ O7----------
8--------------


fl2LQ0
------
--------


283------ -------
44-------------


93420---- ----
201QO-----------


346------------
67------------300. 


Q.,----------- 0'--------------0-----------


e0.',-----.'O"------ 0----------0------------1.00 


14891,5	 20062,38 


I 
--f-I 


ea. 


--1*----


AUTHORIZED BY 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 


Date	 -- S J98 rato	 AC 


Per-------------------itlo 


NOTE.—TItIe 18. U.S. code (Crimes), sectIon 1001, makes It a criminal offense to makes wfllfafly 
falee etatement or representation to any depertment or agcncy of the United States as to any mattor within 
Its Jurisdiction.


(Instructions on reverse)


REMARES: 


(For Government use only) 







I


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 


• costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items 'are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and '!New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire cOntract period. 


• Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Bureau No. 42-R1036,5 


IDM-'E1094 
ybmm 


2,-20.,O0 
Amount, $..-.------------..• - -- - - 


Form MF-104 (Rev.)	 W.	 UNITED STATES/(( 
DEPARTMENT OF THE IEJO 


DEFENSE MINERALS EXPLORATION AThtI'JISTRA-T 'ON / 


OPERATOR'S MONTHLY REPORT\D VO,LJCHER) 


Month of--------------------- 957 	 Dock No DMEA 
Operator's Name MY	 !'UIU -P°! oti1Tlertca-----------






Address O0 -- WY ox'k 18, N YL 


'10 50000 Contract Amount, $" ------------Government Participation: ---%


Approved

Monthly Total 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


ITEMS OF COSTS


(1) Independenti	 0 


Contracts: - 
ShortFormj 3100.00 9180.00 12280.00 Drilling------


bIItaitiZóIiI IiIzI;I44 iiii] 77 i!ili III' IiiiiiiiiiIIII XXflmbex--------- -
Drifting --318.00--------- floo


(2)	 a)OXC 
kxe.arnixg&CaStrU


. 70.00 74.Q3 


Supervision


----------------------------------------------------


Technical Services


1191.w---------------------Analyses-----------------------------


(3) Operating Mat'ls. and Supplies:


-------


Timber


-- ---


Explosives 
Pipe----------------------------------------------------
Track 


(4) Operating Equipment: -


-------------------------


Rental 
Purchase 
Depreciation 


(7)	 Miscellaneous: 
Repairs to Equipment 
SamplingandAnalysis 
PayrollTaxes 


(5) InitialRehabilitationandRepairs______________ 
(6) New Bldgs., Improvements, etc:............. 


(8) Contingencies (specify): 


Liabilitylnsurance___________________________


--------------------------------


I certify that the above bill, is correct and just sand that payment therefor has not 
been rec3ar 35' Et.	 Molybdenum. Corp0 of America Date -------Y	 aye 


Per	 Title -------------
W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe C'ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—+. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fale statement or representation to any department or agency of the United States as to any matter within Its 
jurlsdictkin. 
.,L)	 (Instructions on reverse)


-t*%i -1J14	 I/J-A---
_J_,	 O' 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the aiounb ,ó 	 76 8'1' T" 


Signature J1.c" 
(Authorized Certifying Officer) 


Date	 You. No. 
/	 (See other side) 


0 







.	 'I 
(For Government use only) 


CERTIFiCATION BY GOVERNMENT REPRZSENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati9n Administration project under Contract No	 JJ..Qi in accordance with the terms of the contract. 


Signature	 Title :f-	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


ii 
Signature	 Title Z	 tiveOfficet	 Date ___________



MONTHLY REPORT OF OPERATOR


A.R-t-8--958---


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
slowing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report Work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used 'under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3); 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee hs a payroll deduction is to be included 
under item (2) as labor 'costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate .signature.. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need ,not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. ' The four copies of Form MF-104 are not to be 
thus supported. 


Form •MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately. 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


tri '	 '	
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S 
CoreLog	 Diamond Drill Hole #2 


-	 Dat ill	 __Decernber 1957 	 -	 - 
__cor. Recovery 17.21% 
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LIi4 OH 	 !nver 2, Colorado 


	


Febr'rnry 17, 1953	 MADE 


To	 T A ChristenseLl 
•	


Yz'oi:	 Executive Officer, •fl& 'ie11	 III. 


Subject 1cket No DA. 1I53 (!tybden) Contract IdiiiE1O92i., 
)&)1ybdeZfl Corporation of America, (Mc)ly or uesta 
mine) Taos County, New Mexico Operator' s otth1y 
?'oressflepórt for the nnth of November, 1957 


•	 •'Ec1oed are the oriinai an four co$es each c' 
Forra	 1O and.	 1O1I.A, Operator' s Narrative Report, and Jngneer' a. 
Report for the above eriod 


e consider that the 0erator ha complied with the in 
tent of the contract, d th work. for which ament is .recorzaened 
is acceptb1e to the Govérzunent AU o the work was performed. at 


	


•	 'Fied Unit Coste' under the short forzt contract on Foiin MF.-200A, 
•	 therefore docwnentatio of the costs is not reqd.red. We recommend 


	


•	 that pa'mt he. rade to the Operator for 50 percent o the emount 
•


	


	 reported oti Fonn '-1Q14,' . sub3et to ur verification of . applicable 
rates end. aritbmeti.cal accuracy vitbin the resort 


Renarks 


•	 •.	 Date of Report .-'---.--.,	 -4)ecernbez' 114, 1957 
•	 Date 'Eeceivecl in Piela Office ... ---eceznber O, 1957 •	 •,	 Date Received in ieion Oice b	 13, .198 


Original igned 


WH KNG 
W E X'.n 


Enclosures 
thmh 


cc Cbinn Op. Coiwn (2)-
•	 •	 •	 •• 


MF-1O1& file, Re III 


	


•	 • • •	 Eax'shman . w/copr Oi zir. report 	 •	 •	 •	 :

Chron







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


RtGION III	 BUILDING 20 


DENVER FEDERAL CENTER 


DENVER 2 COLORADO 


DMEA 
DEPARTMENT OF THE INTERIOFij$y 


Ii, 19 
FEB 13 1958 


R EGION ifi

r* NVER. COLORADO 


Morandum 


To:	 Executive Officer, 1)NA ie3A ream, 1egion UI 


From:	 V. W. Winkel 


Subject:	 Dock*t flI*kJi568 (Kolybdenum) Contract td...fl09I, 
*lyWeuua Corporation of America (Ioly or Quest.. 
mine) Taos County, New Mexico 	 Progz'.s* report 
for November 1957 


Progress at the subject property vai inspected December 10, 
197, The inspecting engineer was accoanied by A. L. Oreslin, manager 
for the opratr. 


0 the day measurements were made all drifting and tim3ering 
was veil in &dvsnce of the footages shown on the 10A forms. No visab].e 
markers remaited which wou]4 iidicate the advance claimed by the respeet.* 
ive drifting crews • All measurements are made from the nearest survey 
statián.	 - 


The face of No. 2 crosscut north was measured to 26,3 ahead 
of Ste. 32.82, an advance of 109.0 feet. The timbering was measured to 
13 feet ste.4 of 8ta. 3182. The timbering totaled 109 feet. The operator, 
for reasons not known to the writer, on1r claims 61i feet of drifting in 
this crosscut. 


The face of the West drift was *dv*nced to 38 feet ahead of 
St... 3185, or 95 feet for the report period. The timbering was advanced, 
to 6.8 feet shesd of Sta. 3185. Total timbering in drift West wee 113 
feet.


Drill hole No. 12A was completed at a depth of 500 feet. 
Contract Measurements .------..-	 -i -.. - 
No, 2 Crosscut Notth 


ate, 3179 to fses of drift	 10/31/57	 19.3 feet 
Sta. 3179 to end of timbering 	 10/31/57	 6.0 feet 
St... 3179 to St*. 3182	 101.98 feet 
Sta. 3182 to face of drift 	 11/30/57	 26.3 feet 
St*. 3182 to end of timbering	 11/30/57	 13.0 feet















• .. *RATZVE EPO FOR MOVEMrnR 19 


Questa New Mexico 
December 14, 1957 


Mr, W H, King, Executive Officer, DMJ.A. 
Defense Minirals Explorsi ion A&mtnistratiQn 
224 New Customhouse 
Denver 2, ColoradO 


Dear Sin. 


During the period Movbir 1 through November 30, 1957, 
there were twenty five working days, We were dovs th. four 


indsys and Thanksgiving day, 


The West drift was worked on a two shift basis. and th. 
No. 2CxN on a one shift basis, 


With this report the Chip samp1ng will be up to date' 
j 4 t	 rkng pIsces,.	 0 


95 feet of advance were done in the drift west, This 
was all in Porphyry with some Mo52 showing, 64 feet of ad-
vance ware done in No, 2 C1, This was in Porphyry with 


•


	


	 Mo$2 showing, Th work in this place was completed, The 
last round in this place broke through the Porphyry into 


•	 rransition rock with a 6 inch vim of good Mo52, 


•


	


	 There re 63 feet.? tiab.xtng in Stag. U d 49 feet 
of timbering in stag. I, in the west drift, 


109 feet of timbering were done in the No 2 CxN, 


Diand Drill hole Nó 121 s was completed to 500 f.et 


A 1.. Greslin, Msnper 


FARTMNT QI :ri-j 
INTERIOR 


DEC 19 1957 


• REGiON Iii



bENVE COLORADO







UNITS Pals
DATE MONTE	 COSTS TO DATE	 UNITS TO


AUTHORIZED BY CONTRACT 
UNIr COSTS ________ 


TO DATE
'Units_- ___________ Unit Costs 


fl---64------------
44.43. 1i5 1377.33.--------
2JQ 1QQQ 892----------


374-----------3.00---- U®.... 


443QQQ---------


918Q,00 .836 ,0O------000 


--161--------------
4O8..4)----------


U22..0C)----------


-	 ---------


----------
.31.--------


-e	 ----------------------------------


-----------


44.43------
44.43------
2.70------
3.00 
500...... 


hQQ...... 


II821--73 AUTHoRIZED BY 
CONTRACT 


Bbrm MF-104L 
(April 1962)	 .


UNITED STATES

DEPARTMENT OF THE INTERIE 


fl% 
DEFENSE MINERALS EXPLORATION ADMINIST A1 


OPERATOR'S UNIT COST AND PROGR 


Month of JY..e1Pb — 195 7 	 Docket No. DMEA 4$- -------
Operator's Name	 .................... 


Address	 ...........


Bureau No. 42-R1151.2 


/


44	 3• 


EPQRLA 


OPERATION 


Stage!


UNIT
COSTS Pals 


2843.2.. 
Raising....D.DStatiOflL 


Drifting-------------and----


£t----. 434.70 


Crsscutting._-------------------------


---------------w*..Ana1y..aas ea. 
*.Timbèring--------------


Drilling: Core-------------------------


ft--------- -
-,...... 


20Q.QQ 


It----------


*xJeamtng_____________________ 
-------and	 zvjeitasing


ft----------


ft ---------------4.00 
Stripping........................................................... 
Trenching.......................................................... 
TestPits...........................................................
Roads and Trail&.... 


TOTAL DISTRIBUTED CosTs-------I423E22..


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs.............................................................................. 
New Buildings, Improvements, etc.............................................................................. 


TOTAL Costs 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date .1/14/7-------------Operator Mo -1ybdflUlflCorpeof America 


Per	 4LTlt10---------M!9


REMBs:.. 


—k NOTE.—Tltle 18; U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to:make a wlflftifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(InstructiOns on reverse)
	 7i7 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fol a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are riot to be distributed by the Operator. These three iterrs are: "Operating Equip-
ment Purcliased", "Initial RehahiIittion and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1v1F–l04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be dist.ributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







41.a3-----250 


2.70 6160 


'300 3177 


5.00 1900 


,1,00---- .3000


44.43 


44.43--------


2.70 


3.00 


5.00 


1p0........ 


AUTHORIZED BY 
CONTRACT 


fli 
----_o


'63 


4931.73----------


170.10 
--------------69,O0


-Ct' -0-


_0l.-------------'.0.,


170.83


-:	 /___'\ \ 1-d1 rrn . iotâ.'	 Budt 
(April 1962)	 .	


,,	 .


UNITED STATES 
DEPARTMENT OF THE INTERIOR( 


DEFENSE MINERALS EXPLORATION ADMINVSTRAT$ON 	 " ' i 


OPERATOR'S UNIT COST AND PROGRESS REPORT


No. 42-R1151.2 


Month of .Iovember	 1951W	 Docket No. DMEA-----4568........ 	 Contrtt No. iD1k!EiO4 
Operator's Name J)1yMenuflLCorpor&tIoILotAerk& --------------- - --- Minerals Mthfbctenuut 


Address	 QQ1tf ..AYfl,NOW---Y1.NeYLXQ!k----------------------------------------------


OPERATION 


age	


UNIT 


II 
COSTS Tuis I UNITS Tais II,	 I UNITS To 


MONTH	 MONTE	 CoSTs TO DATE	 DATI


AUTHORiZED BY CONTRACT 
U Coso _________________ 


TO DATE
'Units	 Unit 000t8 


Drifting---------------and
4220.8 .95 


.'0' RaisingD.D.. Stations	 Ft-------
17QJ 


Crosacutting_.----------------------It-------


(IQ.0!
-


2Q. 
-----------1tnibeEingFt-------


Stripping_ 
Trenching 
Test Pits


0---


XxxxAna1yses -------------Ea-------
Drilling: Core------------------------1,t----------


srncRamtng____________ 


Roads and TraiI&_ 


and	 iic Casing-------Ft----------


44)0.95 TOTAL DISTRIBUTED CoSTS--------- -
Operating Equipment PurchasecL..... 
Initial Rehabilitation and Repairs........................................... 
New Buildings, Improvements, etc


TOTAL Cosm--------------------------(I------------------I


REM.ItKs: 


Date ___!_/14157	 —rator olybd - num - 


Per	 itlo	 ,gkr 


—k NOTE.—lltIe 18, U. S. Code (Crimes), section 1001, make. It a criminal offense to make a wiUfally 
false statement or representation to any demrtment or agcncy of the United States as to any mattor within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
'behalf, hereby certify that the information contained in this report is correct and 
complete to the ,Jest of. their knowledge and belief. 	 S 


(For Government use only) 







I	 . ., 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arenot to be distributed by the Operator. These three items are: "Operating Equip-
ment Puichased", "Initial Rehabilittion and Repairs", and"New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







()	 W	 UNITED STATES	 ., 
DEPARTMENT OF THE INTEFI9R. 


DEFENSE MINERALS EXPLORATION ADMINItATId-


OPERATOR'S MONTHLY REPORT AI1D VOUCHER 


Month of N0V -- 195..Y	 Docket No. DMEA 4568 - 	 Contract 
Operator's Name Molybdenum áorporation of America 


Address 500- tL Venue1 Nw York 18, N.Y--------------------
Contract Amount, sQ,QQ.QQ	 Government Participation: Q..%


Bureau No. 42-R1036.5 


.-- --------


FOR OPERATOR'S. USE 


ITEMS OF COSTS	


Monthly	 Totals Previousl'	 Totals To Date 
Total	 ..	 Reported 


(1) IndePendent}Ctth 
hrn+ Prm


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


•T;;i;i;:'g:----------------------------------91130.00 --
XXKX2* D. I). Statto	 -0".	 137743	 3377.33 


(ZøtXOC* ThmbZ	 6Q48Q	 1973,7Q	 78.O

Drifting. ----------------------7064,37..--------42297,36-----49361.73....... 
-----._yL---------------------3,00----------678,00-----3191.00----


(2) 1CJXXX*O4Mmi:	 .	 .	 .	 .. 400-------------- . 
Supervision--------------------------------------------------
Technical Services----------------------------------------


(3) Operating Mat'ls. and Supplies: .	 .' 
.Timber....-. 
Explosives-------------------------------------------------
Pipe 
Track 


(4) Operating Equipment 
Rental 
Purchase 
Depreciation-------------------------------


(5) Initial Rehabilitation and Repairs..--------
(6) New Bidge., Improvements, etc---------. 
(7) Miscellaneous 


• . -Repairs. to, Equipment-------------;-. --------. 
Sampling and Analysis 


• Payroll. Taxes-------------------------------. ----------------
Liability Insurance 


(8) Contingencies (specify) 


TOTALS	 1Q6a6.i7 53006.39	 63692.56	 3CZziZ 


	


I certify that the above bill is correct s . d just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been.received.'	 •,	 .	 .. .. •.	 .	 .	 .	 that this account is correct and proper for pay-
Date 12/14/t7	 *Pay Mo3ykçnggj QP* Qf MJLCJ	 ment in the amount of 


Per	 Title	 Manager	 5-%'a3 '7 


	


'When a voucher is signed or receipted in the name of a company or corporation, the name of the.person.writing 	 ............. 
the company or corporate name, as well as the capacity in which he signs, roust appear. For example: "John 	 ••	 .	 . . .	 . 
Doe Company, per )obñ Smith, Secretary," or" Treasurer," as the case may be. 	 $ignatu 
—.4. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes ii a criminal offense to make a wflhtWIy 	 .	 (Author ing Officer) 
falie statement or representation to any department or agency of the United	 es to any mat wten	


• Date jAt°!/ You 
(Instructions on reverse) 	 .	 (See other side)







-. I	 ,,,	 :"	 ::.. 
(For Govs,nmsnt uss only), 


CERTIFICATION BY GOVERNMENT REPRE8EWATIVE	 .	 ',	 - 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration roj 'ect under Contract No.	 accordance *ith the terms of the contract. 


Signature L.__-


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 . ........-, 
siu	 .	 ..,, 


Signature	 Titleet1 Off ICi	 Date FEB 1 7 1958 


V	 MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This repprt con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca 
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under - Form. MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. ,. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 	 . 


Under Item (3) include the costs , of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4)-appear the three types of operating equip-. 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a I


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
meit will be reportd under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tioi".	 - 


Item (5) comprises costs of- labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of xisting buildings, installations, fixtures 
and equipment. - These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services,. 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensatiOn 
insurance, repairs. to equipment and sampling and analysis. 
Only that part of payroll. taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The Share paid by 
the employee as a payroll eduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104'wheri submitted for reirn-
bursable expenses incurred under; contract Form MF-OO' 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or -transcripts of payrélls - 
unless such documentation has been waiv.ed by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified -True-Copy (or Transcript)",- followed by appro-
priate signature.. If the Executive Officer of- tle Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed' $50.00. - In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to. the Monthly Voucher. N; B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported....	 .	 .	 - 


.Frm MF-104 sib'mittèd for- reimbursement under fixed 
price contracts on -Form M.F-200 (A), however, are not re- - 
quiredto be supported by documentation of any klnd. The. - 
Operator will submit his claim under item (1) of Form 
MF-t04 by deleting as stated above-the word "Independent" - --
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting drifUng etc and giving the "Monthly 
Total".. amount - due.. "Totals. Previously Reported", - and - 
"Totals to -Dat cqlurnns-should also be filled in. - . 


'LI 	 :'.'-.	 ,?'H'	
GPO 872893
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tin.	 '*tte Otfftr, Z*A F5eU 'X, Regto U.Z 


W, W1n*a. 


Doket i*z ky6B ()b1bdsL1*) céntract X#1O9 
Mbdnu* Corp. of seric4 ($ty or zesta Kie) 


DS owty, . *. - Prres* report or Oetober 39 


?rogr.s. at tbe sb*et prcerty M	 ted over6, 
1957.	 tzuinctiug et4130.r iNU a	 ied by A. L. ()r.aUn,	 maer 
or ibe oprstor, and Z. U. *Xng, sIsr of tbe U. $. Geological $urvey, 


a** .seetirnt.


f1e of 4o. eroeseut rth	 im.asured to 19.3 fIat. 
ahead cf Ste. 3179, su a4vanes of UL2 feet of drtfti. 	 tiering ma

*eeired to 11.8 feet ahead of Ste. 3119. Th& total of t1*r sets $aeed 


1i8 test.


Drifting in the West drtft .es advsnee4 to 33.1 feet abeed 
of St.. 3181, or x8 feet for t period. The end of the Iset set of ti*ber 


*oed wee 19 f ah Of Ste. 3180. 1b	 r placed totaled. 71 feet. 


DrUl bole b. 1k	 eelet.d at a dpth of 500 feet. 
Sole o. U e also er*plekd t a 4e$ of 5C feet. 


.Preer*tton of drill station cor*isted of feet of reisiu. 
The cperstor c1ai pawrit fox' 196 sesaja. Th *ssiesuZts 


on drill holes oa • U d 1k total 193 under 3tse I dril!U*ig. The 3 e1nite1 
s1e suss frcm the West drift re eW*ed under $ta U. 


A.M /	 /z	 9çt 
$tse I end U eoz*raet a.mureeeets / 


io. 2 Croasout 4orth 
It.. 311 . to face o drift	 9/30/57	 ft. 


3118-3119 
* 3179 _ f• Of	 10/31/57	 19.3" 
" 3118 to e4 of tiaber	 9/30/57 
*	 10/31/57	 6.0*. 


e#t drift 
ate. 3177	 S	 .2 ft. 
" 3177.3180	 .. 


3180.3181	 12t84r15 
3181 - face of drift	 10/32/57	 33.1 


* 3180 - and Of tuber	 l/lf7
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Form MF-104 (Rev.)	 S	 uNITED STATES 
DEPARTMENT OF THE INTE1R a,.' •	 ',.., 


DEFENSE MINERALS EXPLORATION ADMI,L[TRA7?tON 9 
• OPERATOR'S• MONTHLY REPORT $D VOUCHER" 


Month	 , fl75	 Docket ND	 / Coitra 
Operator's Nami	 Mineia 


Addres	 ----------------------------- r 
Contract Amount,	 •"''	 Government Participation' 0 % J7 Amoii'


Bureau No, 42-R1036,5 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF cors	


••	 -TOtSeUSlY Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 •	 To Date 


(1) inaepenaeni 
j'Contracts: 


Short Form j
WV. 


xçft	 $:PL
-


Crosscutts4	 nb*r 510.30 
24.7 Drifting	 - 


An1*á 5&.QO 


Drilling------------------------------


(2 .n 
& 


Supervision 
Technical Services---------------- S 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track


i6o G6r400
-


- i973,7	 ---------------
.......................................... 


6yr.o 
_79------


9Z--------- - --------------------------------------------------


.......................


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Rtpair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


IuIzuiiiiiiiiiiii-i---iiii 
I certify that the above bill is correct and just nd that payment therefor hasaot 


becei	
tbdeit C ;,rtto1 øt iertca a e	


Title F%rer 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
fal&e atatement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account i correct and proper for pay-
ment in the amount of: 


•	 .. 


Signat e,#" 
•	 (,kuthorized • tlfytng Officer) 


Date/4/Jf Vo	 r 
•	 (Sfe other si e 







(For Governmnt use only) 


CERTIFICATION BY GOVERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adninistration project under Contract No.	 accordance with the terms of the contrabt. 


Signature .J	 Tile,	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERWATE(/' 


Signature	 Title	 Date DEL1 
MONTHLY REPORT OF OPERATOR 


The Operator (Contracto() of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report 'and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and VouCher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a subcontract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techiical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the , project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The 'amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item . (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
• bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thUs supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator' will submit his claim under item (1) bf Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







UNITS TO UNIT II 
Coevs This I UNITS Pais fi 


MONTE I MONTH II CoaTs To DATE	
DATE


jfI jjjjj: zzizzii iiii 
2221 1377.33 31 


ft 03O 19 173.7O 731 
__---. ft v.O0 )w u.00 1133r 


It------------------


UNIT CosTs 


TO DATE
__________ 


'Units 


T3 1QO 


5.00 $


500 


Unit Costs 


st) ......... 
.30 


OPERATION 


Drifting-------------
Crosscutting


____ 
_______________ 
----------------


Drilling: Core
-ThMUt?4 


----------
Stripping 
Trenching 
Test Pits 
Roads and Tra1a... ------------


S Form MF-104A

(April 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S UNIT COST AND PROGRESS 


Month of tfO -------195L	 Docket No. DMEA 
Operator's Name 1D1 


Address


"It S' au No. 42-R1151.2 


Minerai!11tnt ........... 


AUTBOEZZED BY CONTRACT 


IUTAL '.UTO TOTAL DISTRIBUTED CoST&..	 I
	


AUTHORIZED BY 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs..... 
New Buildings, Improvements, etc...... 


TOTAL COSTS 


The undersigned company, and the ' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief: 


Date !!1L ojtor 


Per-------


—k NOTE.—Tltle 18. U. S. Code (Crimes). sectIon 1001, makes It a crimInal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:,%"---


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for'a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reiorted with the exception bf three items the costs of 


.which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and 'New Buildings, Improve-
ments, etc.". The reason for not distihuting these items on a inonthly basis is doubtless 
clear to the Operator,. since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been desigred.to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on' the vai'ious phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Thcrs Tars II	 I UNITS TO UNIT Come 
MONTH [ Come To DAm	


DATa	 TO Dm 


AuTH0EIZZD BY CONTRACT 


7].O.r i6 


uuOu. 
9.00 -	 3 - 3. 


•-OIS -0. 


i.Oi.-----------


.0-


Ti-j;


Rasingi,D,-----ttit ft 


Drifting...._-------------------------------


irber1i 


CrQsscuttlng_------------------_________ 


------------
----


ft 
xirIie,zitrig 


Cating-------ft 


Drilling: Core-------------------------


Stripping... 
Trenching 
Test Pits---------
Roads and Trai1s..............................


TOTAL DISTRIBUTED Cosm...... ---------------------I---------------II................. 


PrmMF-IOtL	 S 
(April 1962) 


•


	


	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATiON ADMINISTRATI)N 


OPERATOR'S UNIT COST AND PROGRESS 


Month of	 -----1957	 Dock t No. OMEA 1568 
Operator's Name i&Ibdenir Corroration o ner1ca 


Address .500--!Lth	 IS------T


No. 42-R1151.2 p Aç)\ 


iR7 


ORT 


Mmerals


OPERATION 


Stage 2
iJNIT	 COSTS Tars 


Mowru


'Units 


i50 


2;7o-----


3.00 3177 


5,00--- -


1.00 1000


Unit Costs 


14I4;13II. 


11111 I4t3
----


?.i0 


3.00 


1.00 


•	 TOTAL COSTS 
AUTSORIZLD BY 
CONTRACT 


Operating Equipment PurchasecL...... 
Initial Rehabilitation and Repairs_-------------------------
New Buildings, Improvements, etc 


TOTAL CosTs----------------------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the j)est of their knowledge and belief. 


DatJ!95T-------ator!!dh1	 -Corp. of AIOrCa 


Per--------	 J& 


NOTE.—TItle 18, U. S. Cods (Crtme.), sectIon 1001. makes It a crIminal offense to make a wfllThfly 
1k!., statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKB:4 - 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future se. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevgr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 	 * 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any, one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engipeering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
di8proportionate unit costs.
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*to9O	 6	 6	 o.oI 6o	 Q.2	 ' 


90t0 ]iCO	 6i	 3 2 25.fl O.12 6	 042	 N 
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2214 New Custovthouse 	 MADL..PEC 6 1!J 
Denver 2, Colorado 
Decex1r 3, 1957 


	


0•	 0•• 


-


To:'


	


	 T. A. hrietensen	 •	 , 


Executive Officer, DMEA ield ream, 'Reior III 


Subject: DMEA Docket 14566 '(Molybdenum) Contract ' Idm-E10911., 
Molybdenum Corporation of America, (Moiy or Qe8ta 


•	 mine) taos County, New Mexico - Progress Report for 
the month of September, 1957 


nc1osed are the original and four copies each of Forms 
M'-lO1i. and MF-1014A, Operator'e Narrative eport,1 and.ngizieer t s Report 
for the above period.	 •• 


We coisider that the Operator has complied with the intent 
of the contract, 'and the wor1 or which payment :.s recoimiionded is accept' 
able tQ the Government. All of the work was performed at 'rixed Unit 


•	 Costs" under the short form contract on Form MF20OA, therefore 
• doeumentation of 'the coats le not required. We recoimiertd. that payment 

be nade to' the Operator for 50% of the amount reprtcd on Form M?lO 


• • subject to your verification of applicable rates and. aritbmtica1 
accuracy within the report. 	


0 	 0 ' •	 ' 


The Operator reported a portion of the driftiflg mder •	 , , Stage II. • It has now been determined that the September drifting was 
all performed under stage I, and the Operator ha3 wade the neceaaary 
adjustments i..n conjiuiction with the October 1957 voucher, wbch ha8 
now been received in this otfice 	 • ' 	 0 	


' 	 0 


0 '


	


	


0 • Processing of this report has been deferred pending the' • 
establishment of an acceptable method of sampling in' the drifts and 


• •, cz'oeacuts. The sampling is nov being performed in accordance with the 
terms Of the contract. ,	 0 	


' 	 0 


Remarks: -	 0 	 , • 	 0 '	 0 


•	 te of Report - ---	 25, 1957 
Date 1eceived in Field Office --'Novezber 19, 1957 • 
1ate Received in Region Office-'- -December 2, 1957	 '	 0 ' 0 


Enclosures	 •	 '	 ,	
0 ,	 ''	 ' 


	


•	 ,	 '	 J14	 '	 •	 •	 •	 ,	 ,	 :	 ,	 ,	 , •'	 Original sgned b	 • 


•	 '	 cc:C!wn. Op. Coi. (2) )	 • ',	 •.	 •, , W. H. KNG. ,	 •	 ' 


•	 EA, 1)YC	 )v/ complete ' •	 ' ' • L R. King,	 '• 
• • , MF-10Ii fiie,Reg.XII ) report 0	 ••	


• •	 '	 • • 0	 •	 • 


	


0	 iIarsisn, v/copy of Engr/report. 0
	 •, ,,•	 , -.	 •	 •: -. 


•	 Cl2ron	 •	 '	 '	 •	 '••	 ' '	 0	 •	 •
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- ..GIUN Ui	 Denr hder* center 
DENVER CQLj 00	 Deiver 2, C1,orado 


)tov.27,19 


-- --


-Acting tt*ttttre Officer, I*A te1d	 eaicn III 
W. W. Widel 


Sub$etz


	


	 )4	 Coàtrt i*.EZO9

3.t4nta carp. of AZ!tc (o3 r or Quests M1e) 


OUAt7, N. L	 Progress report for Septeaber 1957 


Progreis ZO t5 *Ub0Ct COtZ'*Ct * thsected Octobez 2, 
3.95?. The iuspeeting engineer was .ccoepauied bl A. L. ares3ti, uager 
of the propsrt.


the ds7 of iflspetion the face of No. 2 crosscut North 
Wee Mssurd to 7.5 feet ae4 of Ste. 3178, an advae of 95.0 feet for the 
report period. The ti*bsrizig wee aaaur.d 'to feet ahead of St.. 3178, plus one set of tisb*r replaced 1trthg August • This totaled 96 feet of tiabertug in ZIa. 2 4roesct North. 


he West drLft $ adaced tS i5.2 test abeid of St.. 3177, Sb sdvatcs of 137 feet. The end of the Lest tierLng warn at 0t. 33.77, plus 
• 0. feet, The total ti*beri*g placed warn 8L feet. 


•


	


	 flwa t*t of .ddtioneL raising warn cø eted t drill station 
No.1.


Dwnd. dIm bole No. 3. was bottomed at 336 t*t, at wieh 
4eth it is Considsrd to *ve read its oectie. 


• 8tsge I eetttract eeesureints to 9/30/57 
No. 2 Crosscut North 


Ste. No. 33.75 tsas øfdrUt 8/33.157 47.5 ft. 
8te. . 33.15 9 .4" 
Ste. No. 3178 face of drift 9/30/57 47.5 
St.. No. 3175 end of tiebering 8/31/5? e 9/30/57 


West rtft 
Ste. No, 3176 face of drift 8/31/57 51.5 ft. 
Ste. No. 3176 3177 143.3 n 
Ste. No. 3177 face of drift 9/30157 
Ste. No. 3176 end of tiebering 8/31/57 17.3 
St*. No. 3177 . endoftiebering 9/30/57 0.4"







The oei'*tor *s su*itted ft bftrr*tive report for &$. 3.95y n	 t3iqte wtth i*ps sbviug plen of drifting, extent sud oesti of 


	


tiez! $Qt* o1oLo ups, foru )Q*IO st 	 for 8taii I s U, end the log z4 **eqs for &riU bois No. I. Zkc*unttiss to sort the ei*4i tO? dritting aM tiering tn the We*t drift he. been stte4 in eccepteble 
foz* aM colias i4th the sicitic*t* of the ontrsei. Chennel .ei1ing aM us.ys of *3.1 drifting io No. 2 sro**cit North is aurrlmtll being cc* plet.d in afor*nee with the oontrset, aM the reelts aM e*iis for .as.ys vU) be sUheitted with the Noi*.r 1957 o1"i. 


Psy*nt of $,386.9i.or 30 poireent of	 rnt a1&iise $32,m.83. i. Teecme*de4 bl the thspqtjbg eg4iex. 


V. W. V1ke. 


	


\(	 Mining Enjrieer 


_n *	 -	 -
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OMEA 
DEPAPTMNT Oi THE tNTER1O 


OCT 14 1957 ________
REGION Ill 


DENVER CQLQRD 
STBEE 1957 


1. Narrative Report 


2, Form 104	 (Stge 1) 


3. ?orm 104	 (stage 2) jJ 


4. Forrn.IQ4A	 (stage I) 


s. orm. 104A	 (stage . 2) 


6.. Progres and Timber Mep 


7. Geological Map 


8. Lg and Assays For Drill Ho1e 4Lr	 -







NARRATIVE REPORT FOR 8TEBR 195? 


Mr.. H.. icing, 'Eeoutive Off1ox' D.M.E.A. 
tet'ene Mtuor1s Exp1oation Mrninitratton 
224 New Oustó1iOuse 
3enVr 2, Colorado


Quest, New !ecco 
October?,, 1957 


©EC	 91 
©e: Docket	 4568 I	 o1ybenun) 


if	 of America 


aos County, New Mextco 


Dear stTTTIIIIIjII 
Dur	 rt5ernbor 1 'through september 30, 


1857 the e_w,er & orktng-ds. 5 Sundays nd Labor day 
that wer no o rk days. 


We started two shIfts in the west drift on September 
23rd and worked two shifts there through the balance of the 
month. 'The No. croscut north ws worked on one shift.• 


During thIs time there were 127 ft of advance in the 
drift west, and '95 ft of advance in the No.2 crosscut north. 


There were 81 ft of timbering in the drift west, and 
96 ft of timheing in the No. 2 cro sut north. 


•


	


	 We put tboessays (grab samples) ontheprogres end 
timber map, but did not incl%ltde them in form 104 and 104A. 
We hope to have the chip sap1es by about the 15th of October. 


The rock tn both headings iá about the srni.. Daxk colored, 
blocky hard, very badly fractured with Eo52 on all the faces and 
some good streaks of qurtz wdth Fe and. Mo52. rostly transition 
rock with some spot	 f redro.ck. 


The diamond drill hOle No. 1 was stopped at 336 ft. There 
ws very litt1 Mo$2 showing on the last few feet, but still 
carried some Mo82•. (see Logreport for DrIll ho1e'l) 


Therewas 270 ft of diamond drilling in hole No.14. 
The drill crew were having trouble with the drI1 and some 
of the helpers quit.' 


5 ft of raise work was done to get the statIon ready 
to drill hole No.14.


Al L.	 eslin, Manager
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Monthly	 J Totals Previously	 Totals To Date	 Aporoved	 Approved Totals I Approved Totals Total	 Reported	 Monthly Total Previously Reported 
J	 To Date 


£?2.15.J3.O3........ 


........ 
........ 


LO39776 705.03


16R%oo 
.1195a1 


O].79 


0.	 -0.	
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Form MF-104 (Rev.)	 W	 UNITED STATES	 0 	


Budget Bureau No. 42-R1036.5 (April 1952)


,	 DEPARTMENT OF THE INTERIOR 
/)'	 "/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 1 
7 .." J \ OPERATORS MONTHLY REPORT AND VOUCHER 
i., 


Moh 0eptbi	 1951	 Docket No DMEA	 Contract No	 r1O914 
-----------------------Minerals 


- Address 5c.L 
Contrct iount,$O,5 V).CO 	 Government Participation O %	 Amount, $ 25.25O.QO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form j	 ç 


Drilling------------------------------
W3 D tfttens 


Crosscuttinbeifl 
Drifting 
......................... 


(2)
-----------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track................................ 


(4) Operating Equipment: 
Renta1: 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes..................... 
Liability Insurance............... 


(8) Contingencies (specify):


______________________	 ______________ _______


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
uthorized rtifying Officer) 


Dat/	
the) ' y 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Datt0b D 2 51 *paye1ybdei	 owr ft# o 


Per -----
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-*" NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its-
jurisdiction.	 0 	


0 


(Instructions on reverse) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proje t under Contract No. E- -/.t??14 in accordance with the terms of the contract. 


Signature---------------------------------------Title, 	 ----- Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 74/'	 LI	 ' 


Signature	 ccutiveOfficef-----Date DEC3 


NTHLY. REPORT OF OPERATOR 
The Operator (Contractor) of a/i exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 - 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A--Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case. of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form. MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the. project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc.,-which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and- (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to -equipment and sampling and analysls. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. • N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under iterr (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Cosre Tnxs 
Moicru 


----7Z-9Q 


1680.00 


1532.61


THIS	 UNiTS TO Uir Coma	
AurnosezaD BY CONTRACT 


MONTH	 COSTS TO DATH	
TO Dtrz 


H (Ynits J	 Unit Costs 


206 62 1000 
--------5 U3 51$


--17-7 :240 4O----------
336 iGsO.Oo 


21857:61 
---- --------


336
300 


oo


115-------
-1000--------
1100------
9000 oo 


aQua---.sQu.-----------


L:oo------5Q9------)..00 


TOTAL	 Coars AUTNORIZLD BY 
CONTRACT 


Z2j6 10 - ---"-----" 


Prm MF-104A	 - 
(April 1962)


UNITED STATES 
/ ,	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


5)PERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Mth,P teme 	 1957	 Docket No DMEA 56	 Contract No M'10 
operatoc's 1Ta Ko1Ybd?nn oatton f'	 Mmerals ibLrMeni 


----------------------------------------------------


OPERATION UNIT 


Drifting--------------------------


____ Rasing..PL tiOfl$ .t
Crosscutting	 ------------------------


*Timberii	 ---------------
xm1tstn-------------
Drilling: Core	 --------------------


1en
ft r.CaaiDg---------


Stripping...----------------------------
Trenching----------------------------
Test Pits-----------------------------
Roads and Traila._--------------


TOTAL D18TEIBUBD CosT& 


Operating Equipment Purchased_....... 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc..... 


TOTAL CosTs........................ 


	


The undersigned company, and the'official executing this certification on its 	 / '	 "a ii 9 /	 /2 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date9!J?	 rato4111--cPPtJU1-1'IC 


Per	 itlo-------


). NOTE.—TItle 18, U. S. Code (Crime.), sectIon 1001, make. It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United State. as to any matter within 
Its jurIsdIctIon.


-	 (Instructions on reverse)


REMARKR42t/ --


(For Government us. only) 







S	 ..	 ., 


INSTRUCTIONS	 ' 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. , The purpose of thls form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There, are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. U will be necessary for the Operator to distribute , his .. 
costs among the applicable phases reported with the exception of three items the costs of 
which are npt to be distributed by thq Operator. The'threeitens are: "Operating Equip- 	 ' 
merit Purchased", "InitiaL Rehabilitation and Repairs", and.-"New Buildings, Improve-
ments, etcP The reason for not disrihuting these Items on'a: monthly basis is doubtless 
clear to th Operator, smce such distribution might well overstate the cost for any one 
month or period short o the entire contract period. 


Form MF-104A has been designed-to tie in with Fofm MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysi of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO b7294







(All 1002)	
Budget Bureau No. 42-R1151.2 


• . WLQ /	 UNITED STATES 
DEPARTMENT OF THE INTERIOR	 S 


.5' \\\	 \" \ 


\ \ DEFENSE MINERALS EXPLORATION ADMINISTRATION 
S	 ) 	


't..\ 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


L. 


Month 0P 11lber	 19S	 Docket No DMEA 56S	 Contract No 
Operator's N	 a------------------- Miner is 


•


	


	 Drifting.:L.	 -

Crosscutting.._ 
Raising?!!L 
IrIsfT1iinerizg __________ 


__________________ 
Drilling: , çore.., 


Reniz
-	 Auger.... 


Stripping_ 
Trenching 
Test Pits---------------------------
Reads and Trail&._........... 


OPERATION 


stage 2 


TOTAL DISTRIBUTED COST&...... 


ft 
ft 
e


ft. 


UNIT Coer Tuis 
Mot


UNITS Tm3 
MONTH D °em TO ATS Unis TO 


DATa 


II55.1 
Ga. i.Jiu, ..0 


.uo-. o, .... 
..0-


---


—0g. 


S


uiE4- ------


•0 


i1554 1155.18


Avvaosizzn BY CONTRACT UNIT Cosn ___________________ 
TO DATa


'Units	 Unit Costs 


"ts11;145: 
.- ------


3i17 


4.rJiu i950G 


S -----


1000


t_z 


iIji ;.-iiiiiii --


5f00....... 
1.00 


AuTanaizaD BY 


Operating Equipment Purchased................................................................................. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc........................................................................... 


TOTALCosr&................................................................................................................................. 
The undersigned company, and thewofficial executing this certification on its 


behalf, hereby certify that the information con tained in this, report is correct and 
complete to the J)est of their knowledge and belief. 


DatP!1JL	 rator!9' ---


Per	 Title


REMARB:.i ----


) NOTE.—Tltl. 18. U. S. Code (Crimes), section 1001. makes It a aimlual offense to make a wflhftifly 
false statement or representation to any depsrtment or agcncy of the United States as to any matter within 
Itsjurisdiction.	 ------- ----------------------------------------------..................... 


(Instructions on reverse) 


(Fat Government use only) 







S	 ... 


INSTRUCTIONS 


Preparation of Form MP-1O4A—Operat;r's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofoid as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phaes which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amnthe applicable phases reported with the exception of three items the costs of 
which are-not to be distributed by theOperator. Thesthree Wem are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and-"New Buildings, Improve-
ments, etc."- The reason for not distributing these-items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month ofpeiiod short o(the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days? of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


11
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MADtf6 957 
221i. New Ctetomhouse 
Derwer ., Colorado 


Leeuiber 3, 1957 


Memorandum	
'-'vi	 j 


To	 P A Cbrieteraen	 (	 / 


Yiom:	 xecutive Officers £1'1A Yle)4 Teen, iegion In 


Docket DMEAJ4568 - (Molybdenum) Contract Idm.E1( 
Molybdenum Corporation of America, (Moly or ' !ø- - 


•	 mine)1aos County, New Mexico - Operator'a Mz 
•	 ProgreSs. Report for the month Of Aigust, 1957 


Enclosød. are the original th four copiea eaci 
•	 Li and MEcIOl A, Operator's Narrative Report, and Eriiineer's Report 
•	 for the. above period.	 •• 


We consider that the Operator has compUed. iith the intent. 
of the contract, and the work for which payment is reconended is ac 


•	 ceptable to the Government. :•A11 of the worc was. performed at "Fixed 
Unit Costs" under the short Dorm contract oi F'orm MF-200A, therefore 


• doàun*ntation of the costs is not rexired. We recommend that paymer..t 
be made to the Operator for 5Q% of the amount reported on Form 1F-1OIi., 
• subject to your veriication of applIcable rates and arithmetical 
accuracyvitdn the report. 	 ••	 •• 


Proeeesin of this report has been deferred pending the 
•	 etablisbment of an acceptable *éthod of esapling in the drifts and 


•	 cross cuts. The sa Urtg ii nøw being performed in accordance with 
•	 the terms of the contract.	 : 


Remarks 


•


	


	 Date of Report	 -- -Septeaber 12, 1957 
Date Received in Field Offlce---November 19, 1957 
Date Received in Eeiou Office-- -November 29, 1957 


• Enclosures	 •	


sgned by 


WHKING 
•	 • 


cct-Cbmn. Op. Con*s,(2)) w/coi1et*	 • • •	 • 


	


•	 • •	 • DKEA/DPC	 • • •	 • )•	 report	 •	 • '
5' • • • •	 • 


	


•	 • •	 t4F-lO	 file,Reg. UX)"	 •	 •	 •	 •	 '.. ••	 •': •,, 


•	 •• ':	 • •	 ereiman 'v/cow of En&z" $ iepert	 •	 •	 •	 • • •: • • 


Chron







.4 .	 DEC	 19 


azaxo UI


DMA 
DEPARTMENT OF tHE INTF 


NOV 2911957, 
REGIO1S1 ill 


DENVER CLORAL
1ee Cee 


Deave 2, o1orsdc 


Acttrzg rjctxtjVe Offieer, C. Field	 Region in



W. i. Tinkei 


eua3.ct : 	 ot 'DEA i56 (Mobd.rn*) Cotact I*IO9 
b1bdenuR orp. of A*ries (Mob crr *nt. *trio) 


Tao*	 N. K.	 Progreu reijort for Auu*t ),957 


Proires. uo:r the s*3ect cgiiract wee. iipected Sept. J, 
1957. 1'he inspecting engineer	 seaoipsnisd b A. L. Gree3ln, nsger 
of the prçpert7, and D. It. Riehter, a *r of the U. S. Geoiogiesi 8irrey, 
)(A section.


. 4 of in.peetioo the face of No. crosøcut North 
ws l88.6 r,et ahead of si4zyej gis. 3)fl ax4 I8J feet t the ad of August, 
an advance of 3O.1 set. The tisbering was eeuured to 7 feet ahead of 
Sta. 317Y or dedzctin1 2 sets not In plaee, the *euur*d tisbering ass 115.1 
feet	 375 ehend of Sta. 3175. 


The vest 4z'jf face vs. advanced to 51.O f ahead of Sta. 3176, 
or to	 feet for A*g*t. M tiahering ass svsnoe4 to .O feet ahand of 
Sta. 3r16 or 17.5 feet at the end of Aug*t, an 4vflc of 98.9 feet to coi 
tract tti*rIng.


Raining at driU stati	 1OO iseured 5 feet, at driU 
tion e 5 feet, and drtU station £4OO 6 feet. The total raising at 


drfl: stations. totals i6 feet for August. 


Drill hole ITo • I van conLeted *. th* $s of inspection bt 
V*s inecaplete t the end of this reporting pexiod. The operator has also 
deleted *11 aaaey bsrg*s ae on sine car grab u*1ing, which .e not in 
accordance with the contrast specifications. 


I contract iz	 to 8/33./57 
T4. 2.Croescut 1Orth


35. f.et 
18k.1 ' 


3.36.6 '
it 


.1t7 


$t.No.3O-3171 "	 3t3.
.	 . 


face of 4rUt 8/31/57 ' 3171 - face of drift 7/31/57 
'	 3171.3175 


I. l	 375 • face of drift 8f3z/7 " "	 '3fl1eo4=Qftiiberixig 7/31/57 $ it.	 3175-" H" • 3/3I/57







HS	 S


:2 
st dritt. 


$t*. Na. 369 ta fesa of driit	 7/33/fl	 3.O t W 3169t.3176 
• " 33$ to f*cs of Iift	 8/33/57	 5L.5 N 
W it 3169todofttlb.ri*	 7/31/57	 3Z0" N	


8/31/57 


	


* **tU I *ttt4 * Uøfl*tt	 for zt 
1957 i* qzthtupUa*te idth amps	 pies at drift*, io*ti o* 


amd reauit$ at g	 u*sjsj s3ogt. s, foi*e 


	


r*b	 at ZoMsd	 esra: does rot o* to

apaeU1e*tioe oest*tnsd in t1 aOsr**t, -.-. o 4*1* r esasys La veport.d. 


oaestsuos	 gpsrt	 elal* for rttti* *bd tiJb.riai * U* West
drift bs*p es stattte4 1* $odept&*a t.. Tta shsieL Iesp1th$ *zad re st*3tin aesji at oestrsat drtfttag is 	 o. 2 C?OSOC%* Iortli is orrsiit1 bei* cc1etsd, sI 9Ofl to *	 of tI Ootr*et The cisl* for these i	 ivU3 ba søsittsd vith t Xsr 1951! 4*lJe. 
of	 or 50 trcs*t of
$32,638.33 s zec*es4s4 bi t 1eeting


W. *. i*3 
i
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DMEA 
' PARTMENJ QI iTH U'&TERLO 


SEP16 197 
REGj gONT ENT.	 LFJ 


AUGUST j95? 


., Narrative Report	 1 
2. 'ori MF 104	 1:!r IDEC	 957 
3. Form M' 104A 


4.,	 bgre&'2s nnd Timber Map	 —4 - 


5. Geological ap	 /







NATI1TE rnoRT FOR AUGUST •? 


Q,ues•ta, New Mexico 
9t ember 12, 1957 


Mr. W. H. King, xecut lire Officer O.M.LA. 
Defense Minerals Exploraton Administration 
24 New Custonbuse 


Denver 2, Colorado


Re: Docket No. D.LE.A. 458 
(Molybdenum) 


	


DMEA	 Molybdenum Corporation of 
ARTMENrj	 rHE urrio	 America 


	


r	 •(Mo1y or uesta sine) 
SEP16 197	 Taos County New MexIco 
REGtO liii 


Dear Str:. 


During tbe'period of August 1 through August 31, 195? 
there were 2? working days. The mine worked all 2? days. 


During thIs time there were 124.9 feet o.i advance in 
the drift west end 130.1 feet of advance in the No. 2 
crosscut north. 


There were 98.9 feet of t•mhertng In the west drift 
end 115.1 feet of tmbering in the No. 2 crosscut north. 


We put the ases (grab sample) on the progress and 
timber map onl.y as a guide but did not Include them In 
form 104 and. 104A. 


The rook in both headings is ahut the seine, very badly 
fractured with Mo2 shoving in the fractures and also in the 
rock itself. It is a trnsItIonl rock (redrock and green-fl 
reck blendea together), ouite herd but hes to be timbered 
all the way. If not t:unbered lmmedtate1y it has to be done 
9hortly after. 


The diamond drill hole No. 1 was stopped at .336 feet on 
$ept ember 4th. This was not included In form 104 and 104A 
since it was not completed before the end of August. The 
last 40 feet was mot1y Ouartz with very little M052 sho'dng. 


5 feet of raise wotk was done In diamond drill.statlon 
at coordinate El400. 5 feet of raise work wae done in the 
first drill	 1 crosscut north for drill 
hole 14 and. I	 wa do e at diamond drill station 
at E 1000.


A. L. Gres.lin, Manager
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Form M!-104 (Rev.)	 w	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 (Apr il 1052)	 . .	
DEPARTMENT OF THE INTERIQR-


DEFENSE MINERALS EXPLORATION ADMIN1$fjLbTlO 


OPERATOR'S MONTHLY REPORT A'4A1H .	 .	
uVE0	 S 


Month of Jit18t	 1957. . Docket No. DMEA ' 	 G ntr	 o. 
Operator's Name Mo1bdenuxn 'Corporation of .AxneriCa	 I	 ii?er	 MO1yb&enm 


Address 5 Pifth Aven1e, New Yo& 1, New Yo\. 
Contract Amount ; $;5QQQQz.z 	 -Go	 1%	 4 Ai	 , iIi! 'i!59.I 111111 


FOR OPERATOR'S USE	 YIRNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Appro	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent] Contracts: 
Short Form j 


Drilling_-----------------------------0-.--------.0– 	 --
577.80	 1407,70	 985,50 


Crosscutting and..------------------- - - - 
Drifting	 11329. G5 7375.38	 18705.03 
D, Drill t&tions	 7j0.88	 222.15	 933.03 


(2) Labor and Supervision:
.. -----__Q__._.--------


.-
Ca-- -rig-----------------.0..-----------


(3) Operating Mat'ls. and Supplies: 	 -	 DME iizitiiizi 
Pipe--------------------------------------------------------------
Track--------------------------------- -------------------------


-----------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs----
(6) New Bldgs., Improvements, etc----. ------
(7) Miscellaneous:	 -, 


Repairs to Equipment------------------
Sampling and Analysis----------
Payroll Taxes............................. 
Liability Insurance...................... 


(8) Contingencies (specify):	 S 


TOTALS	 12613.5	 8OO.23	 203.56	
_________ 


	


I certify that the above bill is correct and just nd that payment therefor has noL 	 Pursuant to authority vested in me, I certify 
been recei2,57	 Moi7bd.em. Corporation of knerca	 correct and proper for pay-






Date --------------aye-----------------------


Per	 -1---aTitle -----------------------------------
When a voucher is signed or receipted in the name of a company or corporation, the name or the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signatu 
___________ -
	 i (M.ithorlzed C ifying 0	 ) —b' NOTE.—Title IS, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 	 ,	 , false statement or representation to any department or agency of the United States as to any matter wtthln Its Date .La(*F,7'Vou---


	 9' 
(Instructions on reverse) 	 (See other si e







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratipn Administration proje t under Contract No. 	 J?i5E.. in accordance with the terms of the contract. 


Title	 Date.L?7 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE 	 c7 CI 


Signature	 Date EC.3195L-


MONTHLY REPORT OF OPERATOR - 
The Operator (Contractor) of af exploration project is 


required to make a monthly repórt to the Government 
through the Regional Executive Officer. This report Con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expnditure and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contraët 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Fcrm MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. to not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 * 


Item (5) comprises costs of labor, supervision, technical 
services,materials, etu.,-which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
undefitëms (2) and (3) 


Item (6) includes the labor, supervisiOn, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus sjipported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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2.70W


1000-


1000_ --- - - 


9000-


1.l1.---------


270 
'3.O0--------
5:O0 


1.00 


•0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION I OPERATOR'S UNIT COST AND PROGRESS REPORT 


195.7W	 Docket No. 


r	
orporaton o .&nezca


Form MF-104A

(April 1052) 


	


T)	 . 


	


Monthof	 - 
Opator's 41t


Budget Bureau No. 42-R 1151.2 


Contract No. 
Minerals - 


o1ybdentmi 


A17TU0RIzID BY CONTRACT 
UNIT Cosrs ____________________________ 


vo DAYS
'trnita	 Unit Costs 


OPERATION Umv Coers Tars DAYS UNITS TO 


Stage I	 - 


Cross:uttlng ft


-


25! t21 ----- -------


Churn


I..- --------


Stripping
Reaxnizg & 


casIng ft 0.. 0.. -Cr.. 


Roads and Trail&_------------


Auger-------------------------


TOTAL DISTRIBUTED Cowra
-


I


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc----------------------------


ToTAI COSTS


AUTHORIZED BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date


Per	 *...—.Titlo------aziagr 


—p'. NOTE.—Tltle 18. U. S. Code (Crhnes), .ectton 1001, make. it a criminal offense to make a willfully 
false statement or representation to any dertment or agc ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


/JiW) i'iJ' ,	 ,-
REMARKS:''	 '!'(-'


UMEA------------------------






PARTMENT QF TIlE INTERIOR 


sEP1ti957 
FJQiLJIJ............................... 


N&cQkP^P_____________________ 


(For Gove!nment use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for th& Operator to distribute his 
costs among kthe applicable phases reported with the exception of three items the cos'ts of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchaed", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not dThtrThuting these items on ffionthly basis is doubtless 
clear to t.h Operator, in such distFibtion might Well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form 11F-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To D'àW". 	 -	 -	 -	 - 


In preparing Form MF-104A, it Will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contraCt. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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M


AUG 21 19 


IT. S. DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


REGIONIII 


Administrative Audit Difference Statement 


Reference ______________ 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ 


Difference	 $ ____________________ 


Amount Approved $ __________________ 


The reason for the difference was due to: 


so 


(*	 *	 z* i 1 t!*	 r 
tb	 *1	 IcI4b** t tJ* ?dflt). 


RECEIVEL	 2$ 1957) 
bAit	 (LLS 


Any reclaim for deductions made above	 upported b. the 
ORIGINAL of this form.


Very sincerely 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 14 
14-15-52 D















DMEA 
:ARTMFNT OF THE 1NSI 


AUG16 1957 


	


REGION hF	 i$4i: 


	


DENVER CQLQR	 Cent 


I, 1957 


To:


	


	 Offt,	 iejcn 


L 


$i*Cti 	 ac.t	 1: (ij	 ) ct 


	


*bdet* )Oc*tizx	 Arica ($re)ly c	 sta *ia) 
taos County v 4zLco	 rogres epQr$ oz the ti 


roua *t thS i**ct rcjpez't V 1i*ectd Ofl: Au*.: 
197. Th setin .ag*ae *s **couu.M*8 by A. L. Gres]i*, inser 
t tk* ropxt.


fAce c t.	 s .O tet sa4 of Sta. !io, 
on J 3G, 3957, a4 wqa a4ance4 to 89.0 *et on Iy 3, 1957, 


o 51i.0 fet *tad eta. No • 37X. ei*g *s at .0 feet aaa 
of ate. b. 2?0, ai*d * i*er*d to 8.o fet abesd Ste. Jo. 


14T.0 feet I*ad of 8ta 3170. 


	


face WeMt 41:	 3k.O S..tae*4 c4 eta. 39 
on 6/3C1/fl,, e* i'u	 to 39.0 t o 7/31/fl. T of ttberi*i



at gh.o feet shad of $ta. 3367 a* was ttered to 325 feet e1ad 
of St. 361, or 33.G test ahead cC Sta. 3219. 


non 4rUh1g ;: att*:I o JU 5 3957. Pfte feet of 
r*ise was i1rieu at this driU øtstic 8eett* 4&)O. !toi 	 . ] va 
rU1ed 18 feet bori*onteZlyr at the t4* of	 Ct1OU. COre	 very 


was reported to be very aw th s* seetL of t14* 1Q. Zn t)* ntarva3 f 72 to 33 feet the core r,cwery e	 1 feet, or eboat 30.5 er 


2. OIA 


:o. a Croescat o'th 
eta. 3i?0 to te, '/Y/37 as	 .G feet 
eta. 3310 to 1ta. 31fl	 3,.O feet 
Ste. 3171 to taos, 'ff31/57 is	 5.0 feet 
Ste. 31' to stait of U.ii€ 7/3J7	 15.0 feSt 
$ta. 317k to exd of tixig 7/1/51	 7.O test







2 


at.. 33.69 to	 6/30/	 zk.O t.et 
Ott. 3169 to time, IJ3Vfl	 39.0 
e. 31 to eM ii 4m.r1*ij, 6/30/57	 9i.0 fet 
St.. 32h . 3169	 .O firt 
ta. 3169 to *s* t *ui, i/3m	 310 .t 


• •A3 *is t. 
tiw 


•	 ertov na eiiud$$.d	 r,Io,* t*r Jt i9T L LaØwiW tt alps	 1sn e ifttr	 4, .zts*t at	 at a.naJ tn tnaiisu at I2, sL. iue, 
*d 1CA a	 aqnat. at .s. u 


to *Pt *1* MI* $4 *	 I, t 


•	 i* fey Q3. _•:- at b sU 3rnd ins ears 
dais nit atv* to *aip1*a j..tSimat$4na aiia*zsd La tto aoatort. 
A13 jh*	 ia to b.	 susm	 ___

to Oaai4. •1 skis f• aaiaw is nnaiwuM r diasUs. 


at $2,3h9$.) at O	 t at t 
lana $3.00 (al	 t3. ..á) a aiis b the 


_t1 -.


e;-
V. V. 


	


W**is	 tiMtT
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CONT'TTS



JULY 1957 


1. Narrative Report 


2. Daily Laboratory Repo rt 


3. Porm M, '. lO4 


Poim M. P. l-L 


5. Progress and. Timber Map 


6. Geological Map
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- FORM NO. 4--b PADS..4.57 


MOLYBDENUM CORPO TION OF AMERICA - 
QUESTA,	 EXICO 


Daily Labor ory Report / j 
___	 Date	 'f/I 7 


DESCRIPTION	 - SAMPLE %H20	 %M0S2	 %F2	 %Si02 f 


-___________ 


A	 --	 - -	 - 


ASSAYER L-'-







FORM NO. 4--tO PADS..4.57 (J 


• MOLYBDENUM CORPO TION OF AMERICA. s 
QUESTA, N MEXICO 


Daily Labor ory Report 	 / /, 
Date	 / 


DESCRIPTION	 SAMPLE %HzO I %M0S2	 %Fz I %S*Oz I


ii 


ASSAYER -kY_-.







FORM NO. 4-.IO PADS.-4-57 t 


• MOLYBDENUM CORPO TION OF AMERICA. 
r	 QUESTA,	 MEXICO 


Daily Labor ory Report. j , j 
Date_____________ 


DESCRIPTION	 SAMPLE 
%H2O I %M0SZ	 %F2 I %SiOz I %cu 


r	 '	 I 


12 P / /o	 A L?vd 


ASSAYER
_1,







FORM NO. 4--IO 'PADS--4.57 KF 


MOLYBDENUM CORPO TION OF AMERICA 
r	 QUESTA,	 EXICO 


•,, .	 Daily Labor ory Report / / 
Date_7/9// 


DESCRIPTION	 SAMPLE %HzO	 %M052 ( %F2 
f 


%SO2 ( ou 


ASSAYER_________







FORM NO. 4.1O PADS..4.57 


MOLYBDENUM CORPO TION OF AMERICA. 
QUESTA,	 EXICO 


Daily Labor ory Report / , 
Date	 '// 7 


DESCRIPTION	 SAMPLE %H20	 %MoSz	 %Fz	 %S102	 %Cu 


S . ASSAYER	 -







FORM NO. 4..IO PADS..4.57 


MOLYBDENUM CORPO TION OF AMERICA. 
QUESTA, N MEXICO 


• Daily Labor ory Report ,' 
1' 


Date_ . 


DESCRIPTION SAMPLE %HzO %M052 %F2 %5102 %u 


if
C


c _______ _______ _______


If 
ASSAYER	 S. 







FORM NO. 4--tO PADS.-4.57 


MOLYBDENUM CORPO ATION OF AMERICA. 


	


QUESTA,	 EXICO 


Daily Labor ory Report , / j 
Date	 /AZ / 


DESCRIPTION	 SAMPLE %H20	 %MoSz	 %Fa	 %SiOz I %Cu 


- ! /)7	 (A 3Y	 A 


ASSAYER__________







FORM NO. 4.. 10 PADS..4.57 ( 


MOLYBDENUM CORPO TION OF AMERICA. 
QUESTA,	 EXICO 


	


Daily Labor ory Report A. /	 / 
Date	 / /' / /1, 


DESCRIPTION	 SAMPLE %H20	 %M0S2	 %F2	 %S,02	 %u 


ASSA







FORM NO. 4--lO PADS.-4.57 IK 


• MOLYBDENUM CORPO TION OF AMERICA -. 
QUESTA,	 MEXICO 


•.	 •	 Daily Labor ory Report J	 / 
Date	 I' '7 /- 7 


DESCRIPTION	 SAMPLE %H2O	 %M0S2	 %Fz	 %SiOz %Cu 


/2 C I A A	 ' il	 L L	 A 


ASSAYER_____________







FORM NO. 4..I0 PADS..4.57 


MOLYBDENUM CORPO ATION OF AMERICA. 
QUESTA,	 EXICO 


Daily Labor ory Report.,, /	 / 
Date_//' / , 


DESCRIPTION	 SAMPLE %H20 ( %MoSz	 %Fa	 %S102 


(' 4A2 


ASSAYER_







EORM NO. 4.-2O PADS..4.57 ( 


MOLYBDENUM CORPO TION OF AMERICA 
QUESTA,	 EXICO 


Daily Labor ory Report / 
Date_7 / 7 


DESCRIPTION	 - SAMPLE %H20 %M0SZ %F& %SiOz %Cu 


__________________ _____ ____ ____ ____


ASSA







FORM NO. 4.10 PADS..4.57 


MOLYBDENUM CORPO TION OF AMERICA. 
QUESTA,	 MEXICO 


Daily Labor ory Report j	 j 
Date	 7 


DESCRIPTION %H20 %MoSz %FSz %5102 %Cu 


i:1,J _ ___ ___ ___ ___ ___ 


a___________ _____________ _____________ _____________ _____________


ASSA







FORM NO. 4--lO PADS..4.57 


• MOLYBDENUM CORPO ATION OF AMERICA. •. - 
QUESTA,	 MEXICO 


-.	 .	 Daily Labor ory Report 	 /	 // 
Date	 ' /	 / 


DESCRIPTION	 SAMPLE %H	 %M0S2 I %Fa I %SiOz I %cu 


T	 T	 f t)/Iu' t (vV Lf2$ 


ASSA







FORM NO. 4.-tO PAOS-.4.57	 l 


-. MOLYBDENUM CORPO TION OF AMERICA- - 
QUESTA,	 MEXICO 


-	 Daily Labor ory Report J 
Date_7/V/7 


DESCRIPTION	 SAMPLE %HzO	 %Mo52 I %F	 %5t02 I %u 


ASSAYER__________







FORM NO. 4-10 PADS..4.57 ( 


•	 MOLYBDENUM CORPO TION OF AMERICA. 
QUESTA,	 MEXICO 


• . . •	 Daily Labor ory Report	 j	 / 
Date	 / f' / / Y 


DESCRIPT!ON	 SAMPLE %H20	 %MoS2	 %F2	 %SiO2 I %cu 


4	 _____ ______ ______ ______ ______ ______ 
/4 


ASSAYER







FORM NO. 4-.1O PADS..4.57 l 


MOLYBDENUM CORPO TION OF AMERICA. 
QUESTA,	 MEXICO 


	


Daily Labor ory Report j	 i 
Date_7i2  


DESCRIPTVON	 SAMPLE %H20	 %M0S2	 %F2	 %SiOz 


pi;1


IV 


ASSAYER	 '4 


C,







FORM NO. 4.-b PADS..4.57 


MOLYBDENUM CORPO ATION OF AMERICA. 
QUESTA,	 MEXICO 


Daily Labor ory Report	 / 
Date________________ 


DESCRIPTION	 SAMPLE %H20 j %MoSa	 %F2 I %5b02 I %Cu 


ASSAYER______________







FORM NO. 4--b PADS..4.57 


MOLYBDENUM CORPO ATION OF AMERICA. 
QUESTA,.	 MEXICO 


Daily Labor ory Report / 
/ 


DESCRIPTION SAMPLE %H20 %MOS2 %Fa %5102 


s . _____ ____________ 


V


ASSAYER_ 







ITEMS OF COSTS
Monthly 


___________________ -_Total 


(1) Independent
Contracts: 


Short Form 
Drilling---------------------------------


Crosscutting--------------------
Drifting 


fl 
(2) Labor and Supervision: 	 - 


----------------------


(3) Operating Mat'ls. and Supplies: 


-------------------


Timber------------------------------------------------
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track 


(4) Operating Equipment: 
Rental---------------------------------


(6) New Bldgs., Improvements, etc 


Depreciation-------------------------


(7)	 Miscellaneous: 


Purchase------------------------------


Repairs to Equipment 


(5) Initial Rehabilitation and Repairs..- --


Sampling and Analysis............ 
Payroll Taxes------------------------
Liability Insurance................. 


(8) Contingencies (specify):


Totals Previously

Reported


Totals To Data Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


11111111111 


rm1e)	 UNITED STATES	 Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 --------------------- , 195.. 	 Docket No.. DMEA	 Contract No. 
Operator's Name	 Y!X1Oi COt%Z	 Minerals fliMtrntt 


Address	 YUth AT1tø ?OW W1 1J' 
Contract Amount, s51.D ------..	 Government Participation: 	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


2t............................................................................ 


•
F


T 


T'	 rNR 
kUG.12ijg&i ---------------


IopçjI 
Et\IVER	 - 


Ijjjjjjjljjjjjjjj	 4IIZIIZIZZIII 
-------------------------------------------


-------------------------------------------
-----------------------------------------
;ïiiiiiiiIzi	 j ______ jjij 


I certify that the above bill is correct and just nd that payment therefor has not 	 PurstTTl4to authed in 
been	 .	 .	 . .	 that this aeoets	 e1'FeoLand-prpnr for-pay--
Date '' '	 Paye.'	 J-	 4kf'LLJJ7' ment in the ani 


Per	 a4 Title 
W hen a voucher is signed or receipted in the name or a company or corporatioxL 


the company or corporate name, as well as the ëapaclty in which he signs, mast: 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may b 


—p. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a crhin 
fal&'e statement or representation to any department or agency of the United S 
jurisdiction.


(Instructions on reverse) 


j,c?


c'\,	 "	 '	 - 


mA4& ijn *rltlng . TT 
r.	 or exampIe:"Johii


"natur 
. h • .	 I	 (AuthorizeLCertifying Officer) 
nse to make awbifully 


>d.)ate .444Z..!itL7 







S 
(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


Titl .	 Date 
-	 V	 V 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNAT :--


Signature


	


	 Date AUG 169 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with mps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6(a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc.,.used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,. liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts• on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should alsO be filled in. 


GPO 872893







ForntMF-104t&.	 Budget Bureau No. 42.R 1151.2 

( prU 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Operator's Na	 Ob1O	
COfltCt	


1O94 - 


Address	 P	 torne, t!.T. WOT -	 - -	 -- - - - 


AUTHORiZZD BY CONTRACT 
OPERATION	 U	 COSTS Tam UNITS Twa Cows i'o DAvE	 UNITSTO UNIT Cows ___________________ 


tc!Ce I	 'Units	 Unit Costa 


Drifting 
Cros8cutttt	 L2-.15	 -I1 


o 1030 


Drilling: Core_ 
Churn........................... 
Auger............................ r 


TestPits---------


Roads and Trail& 


-	 :	 TOT A L COST S 
AUThORIzED ST 


ToTAL DISTRIBUTED CosTa.---------------------------------------------------------------------------CONTRACT 
t 


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs.............................................................................. 
New Buildings, Improvements, etc 


TOTAL COSTS-------------------------------------------------------------------
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information oonained in this report is correct and 
complete to the .,beat of their knowledge and belief. 	 ---------------.-...................................................... 


Date	 tor 


Per	 Title	 - 


-k NOTE.—Tltle 18, U. S. CodO (Crimes), section 1001, makes It a criminal offense to make a wflThllIy 
false itatement or regresentatlon to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.4,	


S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose 'of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly.basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 'MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, superisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of .the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 '


GPO 72894
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MDLAU21.1 


IT. S. DEPARTMENT OF TBE INTERIOR 
BUREAU OF 1tENES 


REGION III 


s	 M' Uxa: :i c*d'.

Ad.niinistrative Audit Difference Statement 


Date ,:	 tit

Payee s 
Reference: 


Upon examination of the above Paye&s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Clainied $ _________________



	


Difference •, 	 $	 39IO 


	


Amount Approyed. $	 ia$". 


The reason for the diffeience was ' due to: 


,I	 **;*i 
*	 m


\	 EXTRACOPy1 Any reclaim for' deductions made\ above must be suppo	 the 
ORIGINAL of this form.,	 , 


Very scerely yoHL 
--


N. E. Stokes 
Audit Section	 ': - 


'R-III-B & F Form No. Ii. 
-l5-52 D	 '.
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QI4 Ifl	 IflT*? 2, Coloasdo DENVLt CLOFb	


1957 


Stt	 tiesr4 A !M3	 ,. EsSiOn m 


it. V. Wiz**1 


Dc*kt	 A 6S (N)j	 Co.t*t	 ., M3hbxi Coporst*mu of	 rion (aj r	 ts *tz*) 
v	 Prtas rspø*t tvr aont 


Pr	 tb. a3a:	 W	 O Ut 6 
3957. 'lbs ii*psetixt .*xs.r was *eassn1.4 bJr A.. I.. Or.s3.th , asuar 
of thS C5Tt7.


fassof4o. 2	 :.*i2L.*f.t 
stetton . 3368 at tb. start ci sontract ik on J* 15, Z957, a was 
avaiie.d t. 60.0 fist on Jais 30, 1957. 	 stait2oa 1*. 3170 warn 
.a*sbLtsb.d 314 fast sb.&d of	 31,	 .0 r,.s bsck tx tb. toe. 
as of Jun. 30, 3957. ml tots). dv*ttin In tMa aso.s. as. 39.0 fist. 
isrraj ass stertod it 21.0 fast ,b.4 of Sta. No. 33 aad ass con 


tte.e4 to $.0 fast, as * tci*Z of 35.0 tss* f J*is • Tb. ønd of tb. 
last sat i 5.0 fast abead cdr ta. o, 31'(Q. 


Tb. Vast drift toe. was it 69.0 f*.t obead of Sta., £o. 337 it 
tb. start of contrast wa'k su J 15, 1957, asd was Masasid to 321.0 
fast on Juns 30, l97. ts. Io. 3169 was *tii3Jsb*4 97.0 fast *b.t4 of 


s. Jo. 3Z67, c.' 14.0 fast beck fron ws ci drift on Jw* 30 1957. 
Total drf tas Jb.s ism k2.0 fast. *asi*j, uiv tbs met, was 
itartod it 69.0 fast ü..4 of Its. . 3*T ai4 set to 9.0 fast on 
Jas. 30. 1957g. * i2ci .0 fast ci 


iT* I CON' WO twit*r1 irpI._tL Jlsm*L ii. u.Jrut 


. 2 Crvsscut rth 
8ta si'. 3268 to he., Ja. 15, 1957


	


	 22.0 font

33.0 test 


eta. No. 3170 to he., Jut* 30, 1957	 29.0 fist 
Ste. . 3168 to start ci tI*bsrin, Jane 25, 1957 	 22.0 het 
$be. Nø. 3370 to smd of t*b.rt, Jww 30, 3957 	 5.0 fist
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ste. Ho. 3167 to tic., JUAS 15, 2957	 69.0 feot 
Sta. No, 3167 to no. 3169	 91.0 tt 
51*. No. 3169 tics, Jurs. 30, $fl 	 1I.0 feet 
Sti. No. 3167 to at&rt of ti*bertn, Jae 3,5, ssr	 69.0 t.,t et. .. 3167 to e & t1 ing, J* 3O 1951	 94.0 teet 
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vrs.of.a1 girc.tno. 2o,.so?4.e 
$Iti7&*3, tZC Sst dYUt (OSe PQN$). 'T 
iatN4 t$	 i* aet aeoptabe Ddei 


ot the trset, ea t3*t bcxisoct1 eJ*Msi sies 14 btve 
to be tika a s15ss* rio to *tq *13oeas*e fe .aaqs wtr eo*troqt 


u.toi a *pe.d to ovt vtsont*L sb**wil siip2is of all 
.ioeeevts .*3.tM wikr the oitrs.t. 


Th opust a sisitt.d * c.nsttwe z'ert fate Je* $57 
iii *Lnttest. with ape shri pl* of dz'*ttinrg cc1ats4, .xtrn* 
of tdg, end rniti of .suat i tsa of 
lor	 and lOA, and lahexatt*rpr reportm at uees. Other 
tatioa to sOrt this eMI* is	 t.quised the coøtracI. 


iL.. daiftin *n6 ti ri*g eO*fOsIMd vith pat!it2oug of the 


The c3siUi to 13 suqi at r*b	 1z* does *t aonto* 
vith r.visiona of the ooii%rsct, and is. reoixrnended for dis&Unce. 


$1,8 .2 o? 50 peeeet of the a*añ sl*imed 
$3,15.83, 4i* $39.00 (33 usapat st $3 .00 aesh) ii reacmsnded the 
ftrnpeetin agiae.r.


%Z eL% 
W. W.. Winkel 
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FORM N(-iO PADS-.4-57	 '	
-. 


—JLYBDENUM Co ORATION OF AMERICA 
QUEST EW MEXICO •	


Daily La oratory Report j 
Date_ /' /r 2 


DESCRIPTION	 SAMPLE %H20	 %M0S2	 %Fz	 %SiOz	 %cu 


(f ' # 	 L' '-i	 I	 I 


ASSA







FORM NO. 4.Q PADS.-4-57 


MOLYBDENUM Co RATION OF AMERICA . 
QUEST	 W MEXICO 


Daily Laboratory Report , 	 j 
Date____________ 


DESCRIPTION	 SAMPLE %H2O	 %M0S2	 %F2 I %Si02 I %Cu 


1H 


ASSAYER_> " -







FORM NO. 4--b PADS--4.57 


MOLYBDENUM Co ORATION OF AMERICA 
-	 QUEST	 W MEXICO 


Daily Lab ratory Report / / 
___________ __ Date ___ ___ ___ 


DESCRIPTION	 SAMPLE %H20	 %M0S2	 %F2	 %S102	 %Cu 


ASSAYER_







FORM NO. 4..IOPADS--4.57 (K	 -. 


MOLYBDENUM Co RATION OF AMERICA 
QUEST	 W MEXICO 


Daily Laboratory Report. 
Date__________________________ 


DESCRIPTION	 SAMPLE %H2O	 %M0S2	 %F2	 %Si02 I %Cu 


I 


ASSAYER







FORM NO. 4--b PADS.-4.S7 


MOLYBDENUM CO ORATION OF AMERICA --
QUEST	 -W MEXICO 


Daily La ratory Report J 
Date__________ 


DESCRIPTION	 SAMPLE %H20	 %M0S2	 %Fa	 %Sb02	 %Cu 


ASSAYER___________







FORM NO. 4.-b PADS.-4-57 


MOLYBDENUM Co RATION OF AMERICA 


	


QUEST	 W MEXICO 


• '.	 Daily Laboratory Report 


Date	 -	 -' 


DESCRIPTION	 SAMPLE %H20	 %MoSa	 %F	 %S102 I %cu 


____________	 -	 I 


ASSA







FORM NO. 4--b PADS-.4..57 ( 


MOLYBDENUM CORATION OF AMERICA 


	


QUEST	 W MEXICO 


Daily Laboratory RePortt 4 Date________________________ 


SAMPLE DESCRIPTION	 NO.	 %H20	 %MOS2	 %F&52 ( %St02	 %Cu 


ASSAYER (( 4







EORMNO. 4--lO PADS--4-57 KF 


MOLYBDENUM Co ORATION OF AMERICA 
QUEST	 W MEXICO 


Daily Laboratory Report 
Date	 / 


DESCRIPTION	 SAMPLE %H20	 %M0S2	 %F2	 %Si02 


'f 	 iT	 F 


Y 


ASSAYER _-







FORM NO. 4..1O PADS..4-57 


dOLYBDENUM Co ORATION OF AMERICA 
-	 QUEST	 W MEXICO 


	


Daily Laboratory Report , j	 j 


	


Date	 I4 f 7 
DESCRIPTION	 SAMPLE %H2O	 %MoS2	 %Fz	 %Si02	 %u 


ASSAYER







FORM NO. 4.-tO PADS-.4-57 


MOLYBDENUM CO ORATION OF AMERICA 
QUEST LW MEXICO 


Daily La oratory Report 


	


Date_ 	 4 
DESCRIPTION	 SAMPLE %HzO	 %M0S2	 %F2 I %S102 I 


ASSAYER________







FORM NO. 4-.1O PADS-.4-67 tKJ	 . 


S(OLYBDENUM Co RATION OF AMERICA 
QUEST	 W MEXICO 


Daily Laboratory Report.. j 
Date_ / 7 / 


DESCRIPTION	 SAMPLE F %H20	 %M0SZ	 %F2 j %Si02 I 


ASSAYER	 4







FORM NO. 4--tO PADS--4-57 IKJ 


MOLYBDENUM Co__ORATION OF AMERICA 
QUES	 EW MEXICO 


	


Daily La oratory Report , j	 j, 
Date	 7 


DESCRIPTION	 SAMPLE %H20	 %MOS2	 %F2	 %StOz	 %u 


f.7 __________ 


ASSAYER_' t& 1







Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

To Date 


rporhtfn, t2 nmbtthe øQ3'8br writing 
;tgn, tnu	 ear. For ezgaplé: "John 


jl 
31$ a crImInal-ontO mf	 fIIfulIy

UnedIytèèstà any mwL*hin its 


Signatur,' 
(Authorized	 tfying Officer) 


Date £4/Jq Vouo2/7 
(Se other side)	 / 


Wheii a voucher Is signed or receipted In the name of a compa 
the company or corporate name, as well as the capacity In wh 
Doe_Company, per John Smith, Secretary,".or "Treasurer," a4 


—* NOTE.—TItle 18, U. S. Code (Crimes), section 104 
faIie statement or representation to any department or agency 
Jurisdiction.


(Instructions on re 


Onn M1O'4 (Rev.)	 UNITED STATES
	


Budget Buru No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ------------------- , 195 j	 Docket No. DMEA NaflO 
Operator's Name	 ( 


Address	 WtSt / Vth^.,	 VQ 
Contract Amount, $ EO.J XO OO	 Government Participation tX % 


FOR OPERATOR'S USE


Contract No.	 12OCg 
Minerals 1 fl ------ -


Amount,, s2.() 


FOR GOVERNMENT USE ONLY 


.	 ---.	 ------------------------


iIIzzIIzIIIIIIIIII:IIIIIIItIIIIIIiIIiIzIIIzIIIII 


ITEMS OF COSTS
Monthly Totals Previously _______________________ - Total Reported 


(1) Independent
Contracts 1)4	 I 


v(	 JO!it 


rjy iDO,ci 


it	 1,	 uA - 


(2)


iLi 


(3)
becnn.ervaces................................ 


iXn1	 &7Cfl 


Pipe 


(4) Operating Equipment: 


Explosives ------------------------------------------------------------------


Track-----------------------------------------------------------------------


(5) Initial Rehabilitation and Repairs. 
Depreciation--------------------------------------


(7) Miscellaneous: 


Sampling and Analysis 


Rental..................................................................... 
Purchase-------------------------------------------------------------------


(6)	 New Bldgs., Improvemeüts, etc.......................................... 


Repairs to Equipment................................................... 


(8) Contingencies (specify): 


PayrollTaxes................................................................ 
Liability Insurance........................................................ 


0 


TnA T q	 - I	 2aT


iii 


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
correct and proper for pay-


___ -
	


/-


k&''







_i_i	 _=., 


(For Government uss Only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor 8ubmitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.----Li4: in accordance with the terms of the contract. 


Signature40' %S	 /4	 Tle 64	 / Date	 J#) /757 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE-3.' 


Signature t "'	 itle	 Date 
AUG 1 6 951 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sistsof three parts as follows: 


(a) Form MF-1 04-.--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress RepOrt.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
• progress made, results accomplished, and any unusual 


difficulties encountered must be furnished as an attach-
• ment to this Report and Voucher. Wherever possible, 


the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
t!on of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.	 . 


Item. (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
burable expenses incurred under cOntract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be dqcu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form, 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







'FOrm 1IF-1O4A 
(April 1952)


Budget Bureau No. 42-R1151.2 


UNITED STATES

' DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT. 


Month o'	 195	 Docket No DMEA	 Contract No 
Operator's Name	 Mmerals -	 yfl 


Address	 1th AVai,, rev G*	 1.t. 


OPERATION Unv 


Drifting !14 '.L1 
St 


D. ft 
lit. ____ %ijr11t	 ttion ft 


...... 
Churn 
Auger 


Stripping 
Trenching-----------------------------
Test Pits 
Roads and Trailà


COSTS Pan 
MONTE


UNITS Tan 
MoNTH


UNITS TO 
DATa


Urr Cosm 
TO DATS


AUTH0IUzID BY CONTRACT 
____________________ 


'Units UnItCosts 


xx


Lcn 


i.3T ----3.X) flOG 3.00 fl5 .......


TOTAL	 COB!!
TOTAL DISTRIBUTED CoSTS	 ______________ 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS


REMARzs:"4'1J-The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


*ii. 7, 31	 t,ba-	 Irftfl o Date


Per	 -	 --	 Tjtio 


-p'. NOTE.—TItle 18, U. S. Code (Crimes). eectlon 1001, makes Ita criminal offense to make a wiUfUlly 
false statement or representation to any depethnent or agcncy of the United States as to any matter within 
Its Jurisdiction.	 - 


• (Instructions on reverse) 


-	 (For Government use only)	 D M EA •	 ARTMENT Qf TIjE INTERIOR 
AUG 12 1957 
REGJo, III DENVER, COLORArO 







.	
S. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent infor'mation on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. t will b necessary for the Operator to distribute his 
costs among the applicable phases rep6rted'with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


•	 the monthly "TotayCosts" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In. preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" vill be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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OFFICIAL FILE COPY 


From	 Assistant Chief, Office of Minerals Exploration 


Subject D14EA-4568 (Molybdenum) 
Molybdenum Corporation of America 
Moly or Questa Mine 
Taos County, New Mexico 
Contract Idm-E 1094 


Mr. William Hasler, O11E Field Officer, Region III, reportecL to me by 
phone yesterday that a representative of the Ifolybdenuxn Corporation 
of America recently stated that reserves at the Questa property were 
on the order of 3 billion tons of ore containing an average of 
3 pounds molybdenum per ton (0 257G M0S ) or 9 billion pounds of con-
tained molybdenum 	 2 


The company's estimate of reserves as of June 1960, which was published 
in Mining Engineering) January 1961, totalled 260 milliort tons of ore 
containing an average of 3 pounds molybdenum per ton (0 25 M0S 9) or 
760 million pounds of contained molybdenum. This was essentially the 
same estimate reported in the Operator's final report on the subject 
contract 


The new estimate represents about a 4-fold increase in molybdenum 
reserves, and no doubt results from eztensive exploration and develop-
ment work associated with bringing the property into full scale 
production


4ed 
Harold Kirkemo 


cc Director's Reading File	 Region III 
Division F.1e	 DMEA Docket 
Economic Geology File 	 OME Reading File 
Kirkemo 


HKirkemo/mrn (11/1/66)


23263
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MOLYBLNJM COHPOi&TION OF AMERICA 
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'	 -	 ,	
\ Mr William Hasler 	 ' 


Fe1d Officer Ot2	 ,	 , 
Region III	 -	


;, U S0 Bureau of 'u.rs	 ' : L


Federal Cenc2r	 )
t Denver, Colorado	 '	 ' 


i 


	


.	 .	 .,	
:	 . •.'	 .-.	 :	 .	 .i: 


Dear Mr Hasler	
:	 ) -


	


	 '	
I	 i4



Ec1osej i oir check in the amount of $148,376 6,, 


. '1	 .	 this l . -ig the sixuh and final repayüient 


	


7	 the DMEA loan, Contract	 ( S 


	


4 •	 .	 .	 .	 .	 ..	 .,	 '	 ;:	 .,	 .	 •..	 :	 •, .,, v:-"	 :; 


	


t	
S	


p

Statenen o the royalty calculatLon is also e 


'	
S	


closed, based o scond quarter processing of coneenrates 


from the Questa Me As you will note, the roaltycal , 
culatjon exceec	 Le loan balanceQ	


r3	
S 


;	 .	 .	 :.	 .V	 '	 ..,	
• . 


Very 91ly yours,.	
d 


/ -


	


Ceo ge	 I'iatthews	
.



Assistant Contrô11er
5	 5 


GAN cc 


Ends	 I 
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w	 MOLYBD tIM CORPORATION OF AMERICA 
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Field Offcr,	
J	 . Region III	 5	 (A	


4J :t1 
1	 U S Bureau o:	 s	 ,	 , 


Federal Cerer	 '	
Lr 1; , 4 Denver, Coloracio	 ?	 y 


	


,	 ? 
Re	 Contract. 1cr	 E - 1094 t	 ROYALfYSrp'ENT OF DMEA LOAN 	


: 4	
L 


Quests Mire rc3u... ;ion shipped and used in tne three 	 4 month period crauJune 30, 1966	 '	 r	 ' -	 __	 -	
j_ - 


	


19O,943	 Lbs ivxoS2	 S	 ' 


	


5994	 5 Ii	
..	


: 


	


!9i2,651	
Tbs0 io I	 -	


97 7	 Recovery	 5 


	


I 868,660	 Lbs. Mo inOide-


	


i---- 1 74	 /? 
$,251,468 40 Value of Mo intNo Oçje 


	


____ 05	 ¼ 
1625742 Royalty Ca1catioi 


	


148,37676	 Balance ofLoai	 : 


$ 
Certified Correct 


MOLYBDEN1, CORPORATIQ 40F AMERIC. 


Assistant Controi1er 


CAM: 
CC ,:	 H	 :'
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M0LDENUM CORPOTION OF AMERI& 
280 PARK AVENUE 


NEW YoRK, N.Y. 10017	 . . 


June 6, 1966 


/	 .	 . 
I	 . 


Mr William Hasler 
Field 0ffcer 0M 
Region III 
U,S	 Bureau of Mines	 -	 :.	 .	 .	 .	 .. .	 .. . 


.	 0 Federal Center	 ,.	 ..	 . 
Denver, Colorado.	 .	 .	 . . .. 


Dear Mr Hasler 


Enclosed herewith is 6ir check in the amount of 
$50,782.86, this being the fifth repayment of royalty 
under the DA loan, Conractldm - E - 1094. 	 .	 . 


A statement of the catculations.of royalty is also 
enclosed, The calculationswere based on first quarter -. - 


- .	 direct sales and processing of . .concentrates from the . 
Questa Mine,	 0 	


. 	 . . S 


Itis expected that pxt quarter royalties will re-
pay the DMEA loan in full


Very truly yours; 
--	 ...--


/	 I 
-	


/ 


George A Matthews 
Assistant Controller	 0 


CAM cc 
End,	 •0 	
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MOLYBDENUM CORPOITI0N OF ERICA

280 Piu AVENUE



NEW YoRK N Y 10017 


I	 /


June 6, 1966 


/	 I 


field Officer, OME 
Region III	 •.:	 . 
U.S. Bureau of Mines	 . ..... 
Federal Center 
Denver, Colorado 


	


Re: Contract 1dm — E — 1094. 	 .	 .,. 
ROYALTY REPYMET OF DME& LOAN 


Questa Mine production shipped and used in the three 
month oeriod ended arch 31, 1966 


996,750	 Lbs M0S2 


	


X.5994' . ,	 S 	 . 


597,452 . Lbs0 Mo . 
- 977 Recovery 
583,711 Lbs Mo in Mo Oxide 


X 174 
$1,015,657 14 Value of Mo in Mo Oxide 


•	 ____	 Royalty Due 


/	 Certified Correct 
.5 	 .• . .,. •	


5 	
5, 	 MOLYBDENUM CORPORATION OF AMERICA 


• 	 ..... .... •• 	 /	 .	 S 


/	 --
2/ - 


S • .


• 	 . 	


George A. Matthew 
•	 . . .	 Assistant Controller







.-
UNITED STATES



DEPARTMENT OF THE INTERIO 
GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


May 18, 1966 


S


	
REPLY REFER TO: 


Molybdenum Corporation of merca 	 RE:DMEA-4568 (Molybdenum) 
280 Park Avenue	 Molybdenum Corporation of America 
New York, N. Y. 10017	 Moly or Questa Mine 


Taos County, New Mexico 


JUN 10 '6 Contract Idm-E1094 


2iiie° -' 
Gentlemen:


. 


' After the . ompletLon of the approved xploratj.on.work. .under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to ass.ire the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours,


ct.. 


Frank E. Jô1nson 
Chief, Office of 
Minerals Exploration







I MIvForm63	 • 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UI\JDER ROYALTY PGRET 


1. Since April 26, 1965	 , has there been a change in ownership, 
lease, or sublease? If yes, pleâáestat:e details of the trans-
action below and provide a true or signed copy of the pertinent 


Wlless the: have been provided befQre 	 Ys	 No 


2. Since April 26, 1965	 , has there been any production from 
the land subject to the contract?	 Yes	 NoD 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 
As of 4/30/66 


__________________________ 	 Quantity	 : Value 
Metallurg, Inc0	 51,163 lbs0 Mo $79,303 
Washthgton, Pa. (our plant)	 1,164,R27	 2,2954_ 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity,)	 Estimated Grade	 Location 


Ore	 Tons __________________ 
Concen-
trates	 Tons -	 __________________________ 


Other_____________ Tons 	 . -.	 __________________________ 


3 . Since April 26, 1965	 , has any production been transported 
through	 workings (see Annex ]	 of contract)?	 YesE No 


If so, state quantity, va1ue, ar dispositTion of material 


Disposition ofatei4aI	 Quantity	 Value 


Submitted by: George A0 Matthews, Jr0 


Name	 4	 Title Assistant, Controller 


Address 280 Park Avenue
	


Date June 6, 1966
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MOLYBDENUM CoRPoii&TI0N OF AMERICA 
280 PARK AVENUE



NEW YORK, N. Y. 10017


FB 8 1966 


INITII0ODI 
February 4, 1966 


Mr. Frank E. Johnson, 
Chief-Office of Mineral Exploration (OME) 
Department of Interior Building 
Washington, D. C. 20240 


Re: DMEA Contract No. 1dm. E-1094 
DMEA Docket No. 4568 


Dear Mr. Johnson: 


Following Mr. Kuntz's visit to 
your office on Wednesday of this week, he has 
asked me to advise you that we have now located 
a copy of the Molybdenum Corporation final 
report to DMEA and, hence, we need not bother 
you with a request to reproduce a copy. 


Yours very truly, 


nnet 
Vice President and Secretary 


JCB: vd







E4g. 20, Don1ve1,	 edsrI	 Center 
Den'r.r, *oIo.	 80225


Ni	 18, ).95 


W1i4nu* Coiporstion of Aa*rtes 


isv Yo*, H. 1.	 IOOVT 


:	 Th4*A4568 (*1rb4enu*) 
bdmnu	 Corpor*tton of Aeridft 


$iy or	 ests Min I 


• 
S.	 c*Cou*ty, *ew )zeo.	 .	 S J conta*et Zi 1O9i 


Gent3.rni: 


Attach	 ii ft copy of the iepos't of Hoya1tr Rsview dftt*d 


Jö 4, 1965, oovsrin	 th	 subject contr*ct. 


rours irex'y tru'y, 


ORIGflj, SIGNED BY 


Rush Me connors 
Atin ,teU Otticsr, G* 
is_ In 


•	
H.	 M.	 C.	 (5-18-65)	 5	 . 	


. 	 •


•. 


cc.:	 G.	 C.	 Seifridge	 .	 •	 S.	 •


5 


5..	


5	 .5 


• 	 C	 .E.	 Fisher	 .	
•	 .	 S	 •.	 S.


5 


E 4568 
S	 . 	 . 	


. 	 Chron	 •.	 S.	


S	


. 


7


5.











KENNETH A.WALKER 
TREASURER


S
	


. 
MOLYBDENUM CoRPoIiTIoN OF AMERICA 


280 PARK AVENUE



NEW YoRK, N. Y. 10017 


January 27, 1965 


V 
Field Officer, OOM.E. 
Region III 
Building 20 
Denver Federal Center 
Denver 25, Colorado 


Dear Sir: 


We enclose herewith our check in the amount 
of $2409O, this being the fourth repayment of 
royalty under the DMEA loan, Contract Idm=E'l094. 


• A statement of the calculations of royalty is 
also enclosed.


Very tru yo rs, 


Ken et A. Walke 
Trea.i er 


KAW:cc 
Ends,







.	 . 


MOLYBDENUM CORPORATION OF AMERICA 

280 PARK AVENUE



NEW YORK, N.Y. 10017 


January 27, 1965 


Field Officer, O,MOEO 
Region III 
Building 20 
Denver Federal Center 
Denver 25, Colorado 


Re: Contract Idm=E=lO94 
ROYALTY REPAYMENT OF DMEA LOAN 


Shipment from Questa Mine to our Washington, Pa0 


Plant in December, l964 


4,728 
X05994 


2,834 
9707 


2,769 
X1074 


$4,8l8O6 
X005


Lbs0 MoS' '-


Lbs0 Mo0 
Recovery 
Lbs0 Mo0 in Mo0 Oxide 


Value of Mo0 in Mo0 Oxide 


Royalty Due 


(coM9q


Certified Correct 
MOLYBDENUM CORPORATION OF AMERICA 


Treasurer 


KAW:cc







S 
MOLYBDENUM CoRPoli&TI0N OF AMERICA



280 PARK AVENUE



NEW YoRK, N. Y. 10017


/ 
December 14, 1964 


Field Officer, O.M.E. 
Region III 
Building 20 
Denver Federal Center 
Denver 25, Colorado 


Re Contract 1dm lO94 
ROYALTY REPAYMENT OF DMEA LOAN 


Shipment from Questa Mine to our Washington, Pa. 
plant on September 1, 1964. 


	


6,030
	 Lbs. M0S2 


x6 


	


3,618
	 Lbs. Mo. 


97.7%
	


Recovery 


	


3,535
	 Lbs. Mo. in Mo. Oxide 


x 1.74 


	


$6,150.90
	


Value of Mo. in Mo. Oxide 
5% 


_$ (307.50)
	


Royalty Due 


MOtYBDENUM CORPORATION OF AMERICA 


Kenneth A. Walkr 
Treasurer	 I 


KAW:cc
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•	 •H 
MOLYBDENUM CORPORATION OF AMERICA



280 PARK AVENUE



NEW YORK, N.Y. 10017 


PcCNNETH A. WALKER 
Ta CASU P CR


December 14, 1964 


Field Officer, O.N.E. 
Region III 
Building 20 
Denver Federal Center 
Denver 25, Colorado	 I 


Dear Sir:	 1 


	


We enclose herewith our check in the amount	 I 
of ö>this being the third	 f 


roya1 under the DMEA loan, Contract Idm-1O 


A statement of the calculations of royalty S 


also enclosed.


VerYtryYou 


	


'Ke n th A Walker. 	 : 
Treasurer 


W:cc	
II 


Ends.
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if adverse to a claim holder "These cases involve basic legal and. factua 
.: • • • ' , j ssues fundaniental to the validity of many other oil .- shale locations, " : : 1 . • • 


Udall said. "Resolution of the issues presented. in these cases could, : j : • .: 
provide the basis for action on other claims " The claims have been /f'-O :. , : 


•. .


	


	 pending more than 14i4. years--since before the Mineral leasing At of 92	 , : :

made oil shale subject to mineral leasing rather than location under the. 
mining laws. (Denver Post, 9/10/6 1 1., and. Rocky Mountain News, 9/ll/6U) 


Vanadium - Union Carbide Corp has announced plans to reopen its Rifle 
vanadium mine, 10 miles north of Rifle, Cob., late this year or ear].y in	 .Y 
1965. The mine has been worked intermittently since Union Carbide aquiri. 
the property in 1926 through acquisition of Vanadium Corp. of Colora4o. :t H 
When operations are resumed, ore will be hauled to Carbide's nearby 4ranim_ 
vanadium mill at Rif1e (ta1 Mining & Processing, 9/614.) 


Molybdenum. -, Molybdenum Corp. of America announced arrangements whereby 
will raise $27.5 million required for development of mining propertis ner.., 
Questa, N. ?x. Dow Jones News Service reported that Bankers Trust of j i . 
York and ?llon National Bank and Trust Co of Pittsburg, Pa , have agreed 
to provide $20 million on a revolving loan, that will convert to a 5-year 
term loan in 1966 The financial wire said. the company also plans t 
issue rights to 125,000 shares of common stock and subordinate debentures 
to raise $12.5 million, part of which will go to capitalize the Questa 
operation	 (Albuqu.erque Journal, 9/16/614.) 


Dale Bellaxnah Land Co , Inc , will develop a major residentiaL 
subdivision in Questa, N. x. The subdivision will meet the demand for 


•


	


	 housing treated by the activities of the Molybdenum Corp. of America!,' whch :•\';";. 1.0 


has let a contract for construction of a $25-million mine and mill iristal]la-
tion east f Questa. In 6 or 7 years, when development is complete, Quésta. •.., . •	 is' expected to have a population of abàut 3,000 persons0. About l,2O	 '0, :i:. : 0 


persons now are living in Questa American Moly now employs about 300 
persons in. activities connected with a pibot mine and mill. Mine 
is expected to reach at least 24.50 persons when large scale mining . anki milling". 
begin some time next summer Mine and mill construction will involve a Jcrk 
force of.about 500. In addition, the new basic-industry population will 	 ,:,..:'.'

create opportunities for hundreds more in serviceeterprises Axnexicai 
Moly is expected to move about 12 i ,il1ion tons of in	 al annually at Jts 
Questa mine.. The mill wil1''5 or 6 pounds 	 80- rent-pure imolyb1

denum from each ton of raw oTThe concentrate wi go to a nnslvari 
plant. for further refining.. Current expectations are that. the Que.sta thing 


.00. '.:: 0 


will remain. in operation for at least 24.0 or 50 years. Molybdenum i a 
ature-resistant alloying metal used in stee.l fabrication and in misile 
applications. (Albuquerque Journal, 8/19/614. )	


0 •	 •, 


Copper. - Mr. Orrin F Marvin of Phoenix, Ariz , has announced deveiopment of 
a new process to recover copper from leach solutions. 	 claims th4it thej new .4
process, involving a series of chemical reactions starting with natural gs 
and manganese or calcium sulphate, replaces and is superior to iron for'


I 


/'_'	 'Vew	 o	 /\lrc( Tt(iis'firse	 4 e 
4 .	 .	 0	


;':	


••,•'	 0•
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MOLYBDENUM C0RP0nATI0N OP AMERICA 
•


	


	 280 PARK AVENUE 


NEwY0RK,N.Y. 10017 


KENNETH 
REASURCR


August 24, 1964 


Field Officer, 0 M E	 OME 
Region III	


DEPARTMENT OFTHE INTER1O 


T Building 20	 •	 AUG2 1964 
• 	 ' Denver Federal Center 


Denver 25, Colorado 


Dear Sir


We enclose herewith our check No. 10599 


in the amount OfT7DthiS being the secondrepayment 


•	 of royalty under the DMEA loan,7 'Contract Idm-E-l0945 
•	 --•--•	 •	 •	 • 


A statement of the calculations of 


royalty is also enclosed


jOJçJ 
Treasure 


KAW:axn	 .•

enc.2











OFFICIAL FILE COPY







MOLYBDENUM CORPORATION OF AMERICA

375 PARK AVENUE



NEW YORK 22, N. Y


OME 
DEPARTMENT OF ThE INTERIOR 


NOV1U 1963 
REGIOIS! 


DENVER 


November 12, 1963 


V. 
Field Officer, 0. M. E. 
Region ill, Building 20 
Denver Federal Center 
Denver 25, Colorado 


Dear Sir:


7'fF 


We enclose herewith our check No. 3737 in 


the amount of $369.68, this being the first repayment 


of royalty under the DMEA loan. 


A statement of the calculations of royalty 


is also enclosed.


K. . alker 
Ass't. Treasurer 


KAW/ck 
Enc s.







11,170 lbs. net weight 
7l.007 MoS2	 - 
7,931 lbs. MoS2 


x6 
4,759 lbs. Mo 
x 97.77 Recovery 
4,650 lbs. Mo in Mo Oxide 


x 1.59 
$7,393.50 


x570
Value of Mo in )4o Oxide 


/$ 369.68 Royalty due


. 


V 
Field Officer, 0. M. E, 	 OME 


DEPARTMENT OF ThE INTERIOR 
Region 111 
Building 20	 NOV 1 3 1963 
Denver Federal Center	 REGION ffi 
Denver 25, Colorado	 DENVER	 ORAO 


ROYALTY REPAYMENT OF DMEA LOAN 


Shipment from Questa mine 
to our Washington, Pa. plant 


as per letter to you dated 9/12/63 from A.L. Greslin 


Certified Correct 
MOLYBDENUM CORPORATION OF AMERICA 


W • B. Kun'I 
TreasureV/ 
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MOLYBDENUM CoRPoIi&TI0N OF AMERI 
375 PARK AVENUE 


NEW Yoma 22, N. Y. 


WM. R. KUNTZ 
EXECUTIVE VICE PRESIDENT 


Mr. Frank E. Johnson 
U. S. Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C.


Novemi 


Re: DMEA-4568 (Molybdenum) 
Molybdenum Corporation of America 
Moly or Questa Mine 
Taos County, New Mexico 
Contract Idm-E1094 


Dear Mr. Johnson: 


We, too, cannot reconcile the 676 lbs. 
Mo in roasted moly oxide as shown in the third item of 
my letter of October 25th. This figure should have been 
586 lbs. Mo. However, apparently we do agree in principle. 
and I am arranging for our accounting department to pay 
royalty on the recent shipment from Questa on this basis. 


We will accpt the E&MJ Metal and 
Mineral Markets' quotation for molybdenum trioxide as the 
base price upon which royalty will be computed. 


Yours very truly, 


Wm. R. Kuntz 1' 
Executive Vice President 


WRK: am 
/







MME Forth 7 
(10-58)


I	 . 


NO 
1 1963 


Mr, William L Ktmts 
Executive VIce President 
Molybdenum Corporation of America 
375 Park Avenue 
New tork 22, N. !.


OFFICIAL FILE COPY 


I 'JTTI i


Ee: I*aA4368 (Molybdenum) 
Me lybdenum Corporation of America 
Moly or .Questa Mine 
t*os County, New Mexico 
Cøntract Zdm'E1094 


Dear Mr. Xuntz: 


In. reply to your letter of October 25, 1963, your method of coia-
putation of th. royalty appears *cc*ptable, However, reviewin 
your ezmeple for royalty calculations, we could not rec*ncile 
the 676 lbs. Mo in roasted naly oxide as shown in the third item. 
Will you kindly clarify this figures Also, v* note the price of 
$1.S9 per lb. of $ in the fourth item is the $ame figure as 
listed for aolybdic trioxids in the October 21 1 q63, issue of 
$ & $3 Metal and Mineral Markets. Will this weekly price authorit y 
he the basis for royalty catculatiønsl 


Sincerely yours, 


ACTING Director	 . 


- - -	 - I	 . 
L1Murpflyfm 
10/31/63 
cc: Director's Reading File 


Region III w/cy of incoming letter 
Docket. 
Code 500


l 3683 







WM. R. KUNTZ 
EXECUTIVE VICE PRESIDENT


MOLYBDENUM CoRPoiTIoN OF AME1 
375 PARK AVENUE 


NEW YORK 22, N. Y


Oc 


Mr. George Fumich, Jr., Director" 
U. S. Department of the interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Re: DMEA4568 (Molybdenum) 
Molybdenum Corporation of America 
Moly or Questa Mine 
Taos County, New Mexico 
Contract IdmElO94 


Dear Mr. Fumich: 


Replying to your letter of October 9th, 
the following are in answer to questions set forth therein. 4 


1. We regret we cannot supply a schedule of 
our purchases of MoS2 concentrates since this is high" 
confidential information. 


2. The actual percentage of loss in convert-
ing molybdenum concentrates to the oxide form at our 
Washington plant is 2.37: i.e. recovery of 97.7'h. 


3. We would consider the time of receipt of 
the concentrates at our Washington plant as the time of sale 
of the roasted molybdenum oxide for royalty purposes.







o	 0 


____	 H 


o 24.	 2 


oo7Z7Ø? 


1' , $







MOLYBI^ENUM CORPOI?ATP OF AMERICA 


SHT No.	 Two 


Mr. George Fumich, Jr., Director	 October 25, 1963 


4. The following is an example of how we would 
compute the royalty: 


l,OOO lbs. MoS2 contained in concentratp. 
__--6OO lbs. Mo inconcentrate >-


__---	 600 lbs. x 97.770 = 676 lbs. Mo in roasted moly oxide. 
676 lbs. Mo x $1.59 = $1,074.84 


/	
$1,074.84 x 570 (royalty percentage) = $53.74 


/	 $53.74 = royalty. 
//


	


	
We will compute and pay royalty for the shipment 


made from Questa on August 30, 1963 promptly after advice from 
you.


Yours very truly, 


Wm. R. Kuntz 
Executive Vice President 


WRK:am


/
	 73:	 ' 


-
/ 


?( /	 //1 /io 


x	
/' 5 


q99P 
& 4; I 


7


7
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Kuntz


Very truly yours, I 
Anne R. McLean 


cretary to Mr.


1	 . 


MOLYBDENUM CoRPo1TIoN OF AMERICA

375 PARK AVENUE



NEW YORK 22, N. Y. 


WM. R. KUNTZ 
EXECUTIVE VICE PRESIDENT 	


October 10, 1963 


Mr. George Fumich, Jr., Director 
U. S. Department of the Interior 
Office of Minerals, Exploration 
Washington 25, D. C. 


Re: DMEA-4568 (Molybdenum) 
Molybdenum Corporation of America 
Moly or Questa Mine 
Taos County, New Mexico 
Contract Idm-E1094 


Dear Mr. Fumich: 


Thank you for your letter of October 9th 
which was in answer to Mr. Kuntz' letter of September 6th 
to Mr. Connors. 


Mr. Kuntz is presently out of town but your 
letter will have his attention immediately upon his 
return.







()FRTrTM: FTI.P rOv 


WIWI24


7


Mr. WillIam It. untz 
Esecutive Vice President 
$olybdsni Cørporstion of erics 
37S Park Avent* 
New York 22, N. V.


Re: ImA-456$ (Mt,lybdentvi) 
Molybdenum Corporation of Aasrics 
Holy or QuestS Mine 


•	 Taos County, Niw Ms*icO 
Contract Zda'.It].0)4 


Dear Mr. Int*t	 •• 


With reference to your letter of September 26 to Mr. Connors, we 
viii consider the suggestion of basing the Government's percentage 
royalty upon your selling price for routed molybdenum ozl4e after 
adustaent for processing losses. 


To assist us in reicidus a final decision in this matter, wOuld 
you kintIIy furniSh us with the following information: 


1. If ai*ilebie, a copy of your ichedule for purchase ol! 
N32 concentrates. 


2. The estimated per aentags of loss in converting the con 
contritO to oxide form. 


. Would you consider the date of receipt of th. concentrateS 
St Washington, Pa. as the dite of s*le of the roaSted 
molybdenum oxides fez royalty purposes? 


4. Would you kindly give us an exampl, of bow you would compute 
royalty. in the,a*flnsr you $ugøted. 


Upon receipi: and t*iW of the above requested Information, we wilt 
inform you of our decision in this *att.. 


Sincerely yours, 


George Fumich, Jr.


r. 
Director 


FNMurphy/mth 
10/9/63 
cc: Director's Reading File •	 •	 * 


R,eton III 
,A5làket	 • 
Aode 500


Le3683 











OME 
W	 %)TMFNT OF THE INTERI0m 


CFP 


MOLYBDENUM COHPOTTION OF ERIA	 111 


375 PARK AVENUE	
DENVER. COLORAIO 


NEW YORK 22, N. Y. 


WM.R.KUNTZ
September 26, 1963 


•	 Mr. Hugh M. Connors 
Acting Field Officer, OME 
Region III 
U. S. Department of Interior 
Building 20 Federal Center 
Denver 25, Colorado 80225 


Re: DMEA . 4568 (Molybdenum) 
Contract Idm-E1094 
Molybdenum Corporation of America 


S	 (Moly or Questa Mine) 
Taos County, New Mexico 


Dear Mr. Connors:


Mr. A. L. Greslin has forwarded to us copy 
of your letter of September 18, 1963 regarding royalty on 
the recent shipment of molybdenite concentrates from Questa. 


Your letter indicates that Article 6(c) 
of our contract requires that the 57 royalty be based upon 
sales value of the molybdenum in the. form in which it- is 
finally sold. The subject material has been shipped to 
our plant at Washington, Pa. where it will be used in the 
production of roasted molybdenum oxide which will be sold 
• to customers in the steel industry. I am sure'you can 


• appreciate that it is impossible for us to maintain the 
• identity of this particular material after it is charged 


into our roasting furnace. In view of -this, we suggest that. 
the sales value of the material be computé'd based upon our . 
selling price for roasted molybdenum oxide after adjustment 
for processing losses.







MOLYBDENUM CORPORATION *14ERICA 


SEr No.	 Two 


Mr. Hugh M. Connors


OME 
DEPARTMENT OF THE INTERtO1



SLPL ) !:ikJ 


REGION III

DENVER, COLORADO 


September 26, 1963 


Please advise me whether the above pro-
cedure is satisfactory, after which we will make pay-
ment to you from our New York office. 


Yours very truly, 


• A:<--
Wm. R. Kuntz 


0• 
Executive Vice President 


WRK:am 


cc: Mr. A. L. Greslin
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


10 frfl.) oepL.ewueJ.	
Re :DMEA-4568 (Molybdenum) 


Molybdenum.Corporation of 
Mr. A. L. Greslin, Manager
	


• America 
Molybdenum Corporation of America
	


Moly or Questa Mine 
Moly Mine
	


Taos County, New Mexico 
Questa, New Mexico
	


Contract Idm-E1094 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the Btatus of the property and production from it 
during the period of royalty ob.Uation. 


To assist you to furnish this information and to as8ure the 
accuracy of our records, please answer the questions on the 
back of thia letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


F • M. Murphy, Ac 1mg Chief 
Division of Minerals 


OmCL FILE Copy 
e 


RECEIVE SEj: 3Ø 1963 DATE j


CO
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•	 I' ot 1waenum LorpotalLon of .../'Tmertca 


QUESTA MINE 


Quesla, flew fliexico 	 .	 OME 
DEPARTMENT OF THE INTERIOR 


September 12, 1963	 .
SLP 1 S 1963 


•


	


	
REGION III 


DENVER, COLORADO. 


Mr. Hugh ConnorsV	 . 
Acting Field Officer 0. M. E. 
Region 3 
Office of Minerals Eploration 
Building 20, Federal Center 


•	 Denver 25, Colorado 


RQ: DMEA )+568 (Molybdenum Contract IDM-E1091f 
Molybdenum Corporation of America 
(Moly or Questa Mine) 
Taos County, New Mexico 


Dear Sir: 


On August 30th, 19 63 we. shipped the concentrates on hand . 
that were reported to you on August 1, 1962.


.1 


There were 7,931 pounds of Mo52 in concentrates containing 
7l.00 MoS 0 ThiS was the MoS 2 recovered from 323 . 5 tons 
orore savd from the development work up to OctöFer, 1961. 


Yours very truly, 


	


I .	 . 
A. L. Greslin 


	


• . ALG/fs	 .	 .	 G.eneral Property Superintendent
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I
OME 


DENUM CORPORATION OF AMERICA DEPARTMENT OF THE JNTEF 


	


375 PARK AVENUE	
,	 AUG 9 1963 


	


NEW YORK 2 N. '	
REGIONJU' 


August 8, 1963 


Re: DMEA-4568 (Molybdenum) 
______ ________ ______	 Contract Idm-E1094 


Molybdenum Corp. of Amer. 
(Moly or Questa Mine) 


v	
' ', Taos County, New Mexico 


Mr. Hugh M. Connors 
Acting Field Officer, OME 
Region III 


•	 U. S. Department of the Interior 
Office of Minerals Exploration	 ,	 S 


Building'20 - Federal Center	 •' 
Denver 25, Colorado	 . 


Dear Mr. Connors:	 , .	 . , 


We' wish to thank you for your prompt 
attention to our request for copies of Amendments 2 
and 3 to the above, contract. The copies were ' 


• 	
0	 received here this morning.	 0 


Yours. very truly, 


	


'4L	 .• 


Wm. R; Kuntz 


WRK:am	 •	 ,,	 . 


•0•, , 


/2-L& 
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OFFJCAL Ft E CODY 
U M 


*iIdi*g 20 RECE,Vr ii	 o3 
Zw.sz'	 omtso


____ _______ 


*	 WUIj	 I.	 mnt*	 ............................... 
Ecuttve V1ee P**sid*nt 
)bkd*n	 corporst$o at	 Le* 


T5 rirt 
r*t 2*, N.	 . 


asiik68 (*i,w) 
trt X"flO9 Ir	 .	 ;	 ..	 . 


1b1ybdex	 at 
aeø't& *.ils) 


XLeO 


Dear ). ants: 


&ttI	 a	 at	 uts 1b2	 Jb. 3 to tht	 tttt 
cttraet, wMh	 2X*( i	 iir letter ot 1biirnt . 	 , 1963.. : 


StDc*2ely yours, 


1Lon	 . 
Mtthg ,'ieId Oft&cez, 


XXX 


cc	 Chief, Division of Field Operations, (DME 
w/copy Mr. Iüintz's lette±	 f August 6, ' 1963 • 	 .	 '. .	 .	 .,	 .. 


Royalty Corres	 E109)-i-
Chron 


ENC/irn







.	 . 


WM.R.KUNTZ	
Augus t 6 , 1963 


No DMEA 4568 (Molybdenum) 
'	 E1O94 


Molybdenum CorpOrair' of America 
(Moly or Questa Mine) 
Taos County, New Mexico 


v 
Mr. J. W. Townsend 
Executive Officer 
Field Team, Region III 
U.S. Department of the Interior 
Office of Minerals Exploration 
ui1ding 20 - Federal Center 


Denver 25, Colorado 


Dear Mr.. Townsend: 


We would appreciate your sending us copies 
of Amendments 2 and 3 to the above mentioned contract. 
Amendment 2 is dated January' 6, 1958 and Amendment 
3 is dated June 23, 1959.


Yours very truly, 


7i' 


Wm. R. Kuntz 
Executive Vice President 


WRK:am


OME 
DEPARTMJT OF 7HE NTERloA 


AUG 7 1963 
REGION UI



DENVE cOLQRAtO
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k_OME, I egion III,


•


UNITED STATES 
DEPARTMENT OF THE INTE 


OFFICE OF MINERALS EXPLORAT 


555 Battery Street

San Francisco 11, Californi 


V 
Memorandum 


To:	 Hugh M. Connors, Acting Field Officer, 
Denver, Colorado 


• From:	 Acting Field Officer, OME, Region II 


• Subject: LIVIEA records requested by Atomic Ener Commission in. 
•	 connection with Plowshare 


t4EA- 1#22l (Copper) 
Contract Idm-El027 


•	 Lewisohn Copper CorporatiOn 	 OME 
•	 (Peach Mine)	 DEPARTMEN1OFTHE INTERIOR 


• 	 Pima County, Arizona	 :	 JUL 5 1963 


Iv1EA;1568(MolybdenUfl)'	 QE 


• •	 Molybdenum Corporation of America	 •• 
(Moly or Questa Mine) 


•	
Taos County,, New Mexico 


Mr. Mike Lekas has completed checking these files and we are returning 
them to your office. 


• '	
:'	 •	 Paul V. Fib 


Enclosures 


cc: 
• Chief, Division of Field Operations,. (4E, Washington, D. C. 


	


•	 •	 /















___________ - -	 .- - 


/7/ 


caeda, /11P At0 
October 10, 1962 


V 
Mr. W. R. Griswold, Chief 
Division of Minerals 
United States Dept. of the Interior 
Office of Minerals Exploration 
Washington 25, D. C.


OFRCAL FLE COPY. 

O.M.E



:.ECEvE OCT 22 1962 


1 


Dear Mr. Griswold: 


On July 30, 1962 I mailed you M. M. E. Form 63, Revised 3-62 
completed, giving the production for the period November 3, 
1961 to July 30, 1962. 


After others from the Company examined it, they didn't think 
we should report ore. They thought we should report only 	 ) 
concentrates. At that time I wrote you for more blanks to 
correct this.	 I 


In the meantime I have talked to Mr. Romslo of the Bureau of 
Mines and he said this was filled out correctly, that the form 
should include ore, so please use the form that was filled out. 
and sent to you on July 30, 1962. 


.This form does not include the production before November 3, 1961 


which was 7,931 lbs of MoS2 in concentrates stored at the mill. 


Yours very truly, 


Cy letter to Region III 10/23/62 gla
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•	 •0	 ______ 


	


\ / M. A. L.: Grs1in, Man*ger • •	 ________ 


	


)%o1ybden Corporation of 	 tiC* 


• Noly )(j	 .	 .	 •	 .	 • 
Q*esta, Nv kxtco•	 • 1962	 _____
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i	 OFFI	 FILE COpM il/ /Keze	
I	 0. M. E.. 


,, ,ECEIvED /UG 6 1962 1X 
O fl INItIALS 


t 3 1962 Augus


_1 


Mr. W. R. Griswold 
United States Department of Interior 
Offici of Minerals Exploration 
Washington 25, DA C.


Re:	 EA L 568 (Molybdenum) 
Molybdenum CorporatiOn of America 
Moly or Questa Nine 
Taos County, New Mexico 
Contract IDM-E 1O94 


Dear Mr. Griswold: 


A few days ago I mailed you two copies of form No. MME-63, 
Revised 3-62, which should be corredted. 


Would you please send me three blank forms of the above and 
I dil send the corrected ones to you. 


Yours very truly, 


a







..


UNITED STATES 
DEPARTMENT OF THE INTER! 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. ''is, 


Re:
Ito 
Molt-.o 
T'àoLc 
Contrac


OFFICIA FILE COp1

0. M. E. 


EIVED 
'G 2 1962 


Tf -	 —--- .-' 


(Mo"1ynn)JQ O 


dlst'(Mine ; 


tL New Mexc 


1JUL 2 3 1962 


Mr. J. B. Carman 
Molybdenum Corporation of .Amrica 
E.;O.Box8 
Idaho Springs, COlorado 


After the completion of the approved exploration work under 
the contract identified. above, we asked to be informed about 
changes In ti'e status pf the property and. production from it 
during the period. of royalty obligation. 


To assist you to.furnisiithis information and to assure the 
accuracy of our records, please: answer the questions on the 
back of thIs letter. and return two copies to this. ofIce 
with copies of any pertinent documents. . 


inc.éreIy y9urs, 


W. R. Griswol , Chief 
Division of Minerals 


.August 7, 196.2 
New Form 63 sent to:	 . 
Mr. A. L, Gres'l.in, Manager 
MOlybdenum Corporation' of America 
.Noly Mine 
Questa', New Mexico 
per his le.ter August 3, 1962. 


copy of this form, dated July23, 1962, toRegion III 


g la	 S / o4 /.







S 
MME Form 63 
Revised 3-62


REQUEST I!OR INFORM TION ON CERTIFIED PROJECT 

AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since November 3, 1961, has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and. prcvide a true or signed copy of the pertinent 
documents , nlssthey1iave been provided before. Yes	 No1,J 


2. Since November 3, 1961 , has there been any production from 
the land. subject to the contract? . •... 	 .	 . .. Yes f	 No J 
A. If so and it was shipped, give quantity, va1ue and name.and; 


address of purchaser. 


__________________________ 	 antity	 Value 


Stociled ;it rj	 fl3.8Le To	 29J.pp..ro 


B. If stockpiled. awaiting sale, state quantity, grade, and'location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 ___________ Tons	 1,l7 kS2 
Conäen-
traes	 .O.	 Tons __________________	 ______________________________ 


Other	 ..O.-	 .:Tons' . ..: 	 _____________________________ 


3 . Since November 3, 1961 , has any production been transported 
through	 workings (see	 .	 of contract)?	 Yes j NoD 
A. If so, state quantity., válue,.:aM.:dispositlon of material. 


Disposition of Naterial 	 quantity	 Value 


_cliled rit jfl	 fl3j&	 fpro 22L95 


ote: 1O, 2	 3	 5Z a triai nd i tiCIpil€d at or mill 
Submitted. by: ?	 f	 •	 . .	 .	 .. 


Nane	 Title ...,.. 


Address	 Qwta. N Uoico	 . .	 Dt5 : Ji1y 30. 1962 


.	 .	 . ...............,.
k511
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V	 4e.uiorandurn	 V V
	


V	


V	
V 


	


V To:	 Acting Pield Officer, iegion III 


	


V	
V	


V	
V	 V	 V	 A


[!!te 
V SurnQme 


I 
Code 


Vi 


220 


V	 . D. Talbert, Acting Chief	 P6ulUJ	 u. .awt 


• V
	 Contract Adninistration and Audit Division 


• V V V Sub ject: DIA-4568 (Nolybdenum) V	 V	


V 


V 
V	 V	 Myernm Corporation of America V	


V	


V 


• 	 V	 Z*loly or Juesta mine 
V	 Taos county, ew VtC1CO	 V V 


V	 Contract Id!lO94	 V	 V	
V 


The. original and one copy f • Report of oyalty Eaview covering 
the subct contract are enclosed. If you concur in the facts 
stated thert in, please mike the following dtstribütion: 	 V V 


(a) Ortina1 to the iscal Seetion , Divisibnof Admin-
V	


V•	 istrative Services, Office of the Secretary, 	 V	


V 


V	 tepartmant of. the V Ifltet jOV, Washjnton 25, D. C,;	
V 


V 	 V 	


&fld	 V	 V	 V	
V	 V 


V	


V	


One opy for your files•. 	 V	
V 


V	
V	


V 


This Report of aoyalty Ravew is made for record purposes only, 
therefore, no copy for the Operator is provided. 


•	
As evidence of your concurrence, a copy of your memorandum tran8. 
uiitting the original report to the Fiscal section should be fur- V 


V V


	 nished this ivision. If for any reason you do not concur,, both 
V	 copies of the report should be returned to this Division with your V 


V V.co1u!entS.	 V	


V	 V	 • 


Inc losures 


V	


V	
EDTalbért/ama 5-17-62. 	 V	


V•	


V	


V 


V	


V	


V 


V	
V	 cc:	 V	


V 


V	


V Docket	 V	


V 


V V 
Director's Reading File	 V	


V 


V	 CA & A Division V	


V	
•V	


V	
V	


V	


• 	 V	


V	
V 


V V


	 • 	


V	 Nr. Rothrock	 • 	
• 	 V	 • 	 • 	


V	 V


3693
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MOLYBDENUM CORPORATION OF MANOV 8 1961 


________	 ——Nrima i-c'1 
2. 0. Box 8 


Idaho Springs, Colorado	 _____ 


Noyeer 3, 1961 


Mr. Hugh Connors, Field Officer	 Be: 
O.M.Z. heidi Team, legion III 
Building 20, Federal Center 
Denver 25, Colorado 


Dear Mr. Connors:


DMEI_458_(J&4lytdenum4 
Molytdenum Corporation of 4xneric$ 
koly or ue eta Mine 
Taos County, New Mexico 
Contract Idm-1094 


Aácording to tlia letter of certification of Juary 13, 1961 
we are advising you of a prodtion from our uesta Mine. 


From Ssptemter 28th through 0ctoer 14, 1961 th concentrating 
mill at ueeta was operated with & resulting production of 7,931 pounds 
of MoSZ in concentrates. The material treated was accumulated over a 
long period ty saving higher grade material resulting from mine explore-
tion.


The mill was shut tcvn on Octoter 14th and no plane for re-
iuinption in the near future ± contemplated. Also, the concentrates 
produced are teing stock piled at the mill to te shipped when enough are 
availatle for a oar load shipnMnt. 


We will advise you of any change in this situation. 


Yours very tTU1YD 


M0LTh1UM cORPQBATION OF MICA 


By	 dc u_-_. 


J. B. Carman 


JBC ar 


CC: 1. B. Kunts 
.. L. Greelin
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S'TANDARD FORM 135 	 RECEIVE.: AU'	 1 ACCESSION 
APRIL 1953 


PRESCRIBED BY GENERAL 	 DMII MI TAI flr Pfl	 ____________________________ 
SERVICES ADMINISTRATION	 IUU Ill! I JU. UI UI)	 UUI%U	 RECORD GR"O. 


REG. 3-IV--302	
- - ,v., 


INSTRUCTIONS.—Submit this form to your area GSA e O	 ffi e. 'WIn sub4i	 GSA region 3 office, Washington, D. C., 
submit an original and two copies. When submitting to 	 afl5fficès u)1i	 original and one copy only. 
1. FROM (Name and address of agency transferring the records) 	 2	 E TDREC9D5 (If different than transferring agency) 


Office of Minerals Eploz'ation ( ________ 
Bu11th2g 20 Fed.er&1 Center 
Denver 25, Colorado	 - - 


3.AGENCY OFFICIAL AUTHORIZING TRANSFER (Signature)	 TITLE	 ___-.-	 DATE 


* flgk1aI Stgn.1 by 


-M	 , Begion III	 t961 
4. CUSTODIAN OF RECORDS IN TRANSFERRING AGENCY (Name, address, and telephone number) 


Thigh M. connors,, Baildiug 2Ô i'tlel c*ntez', Deuver, Colorado	 Jxt. 598 
5. DESCRIPTION. OF RECORDS (With inclusive dates. Use reverse if additional space is required) 


coiitraet vitb relaterl corzepondence ( E&J56iContract Dm E1091& 
•	 •Zb1enta órporation of	 -ca 


b1r or *ta Mine 
Itos cunty, New Mezico 


f	 7 t 


Note 


2 Copies to


	


	 WB1ingtou, D.C.'-' 
l&giouXXi 


I c*P.e14Ottee 


6. RESTRICTIONS ON USE OF RECORDS (If no restrictions, write "none") 


Authorize4 employees of OME for offici*], use 


7. ARE THESE RECORDS COVERED BY AN AUTHORIZED DISPOSAL SCHEDULE?	 8. CUBIC FEET OF R ORDS TRANSFERRED 9. CUBIC FEET OF RECORDS ÔISPÔSU 
OF IN AGENCY 


YES (If "yes," identify schedule) 


[] NO	 '	 - 


10 SQUARE FEET OF SPACE RELEASED 	 LOCATION 
Office	 Storage 


11. FILING EQUIPMENT (Enter, where applicable, quantity of each type):


FILING CABINETS TRANSFER CASES OTHER 
- (Specify) STEEL WOOD STEEL WOOD 


EMPTIED AND RETAINED ATAGENCY - -_____________ 


-


_______________ ________________ 


RECORDS SHIPPED IN • 


TO BE RETURNED 


CUBIC FEET OF SHELVING EMPTIED AT AGENCY


WL,TE BELOW T1 LINE 
THE ABOVE-DESCRIBED RECORDS WERE RECEIVED 	 , 19 
SHORTAGES; DAMAGED CONTAINERS. ETC. 	


\ 
-	 none


TClfjef	 FEC94ENrDRESS 


	


U. S. GOVERNMENT PRINTING OFFICE	 18-6S454-2 







•	 . - 
STANDARD FORM 1 34 REVISED 


SE ES ADMSTRATION	
RECORDS SHELF LIST 	 PAGE	 OF . PAGES 


REG. 3-IV-302.00	 ___________________________ ___________________________ 
FROM (Name and address of agency) 	 RECORD GR4f,.O. 	 FRC ACCESSION NO. 


0fice of Minerals p.orati0n (DMEA)	 ________________ 62A77 
Biiild.lng 20	 Fdera1 center	 AGENCY WHICH CREATED RECORDS 


•	 envez' 25, Co1orad	 •• 
TOTAL NUMBER OF CONTAINERS 	 DATE PREPARED 


__________ ______________ ______________________	 Aiigu$t. 23,. 1961 


CONTAINER NO.	 FRC CONTAINER NO. 	 DESCRIPTION AND DATE 


•	 Dooket	 Contract	 • 


14149	 ' 168	 E3o91i. 1	 enn Oorporation of kThr1ca 
(e ire box) 


.A1icstion,, corepoidnce, voucherS, 


Operator fln: Report, 1gieez1t 


Final	 ort.•


,'r\• ,'


H 
•	 I 


_____	 • 
STANDARD FORM 1 34 	 •	 •	 134-102	 * U.S. GOVERNMENT PRINTING OFFICE 19590-5099
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 

Denver 25, Colorado 


April 11, 1961 


/ 
Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C.


From:	 Thigh M. Connors, Acting Field Officer, OIYIE, Region III 


Subject: Docket No. DMEA 11.568 (Molybdenum)

Contract No. 1dm E10914. 
Molybdenum Corporation of Pnierica 
(Moly or Questa Mine) 
Taos County, New Mexico 


Enclosed are the original and. one copy of a letter from the Operator 
dated April 3, 1961 and two copies of my reply. 


Mr. Carman was in this office recently and we discussed the matter of 
patenting of their lode locations. I was wondering if OME could be 
of any help to him. 


As you know, with all the recent publicity regarding the subject 
property, many claims have been staked in the, area and the little 
town of Questa is booming. 


It appears to me that to protect the Government's royalty interest in 
the property, itehoove us to give what aid we can to the Operator 


'4' "-ñ	 ngthe(9,)ubordinated, unpatented lode mining claims to 
patent. Neither Mi?. Carrnan nor I know exactly what we can do to help, 
but we both know that patentedc laims arehard to come by these days. 
I am wondering if your contacting the Bureau of Land Management Officials 
in Washington regarding this particular property and. the Comm's 
interest therein, would be of any assistance. 


[i will be happy to receive your thoughts in this matter. 


/ BYi h M. Connors 


Attachments
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nver 2, coloi'Mo	 RECVED Jf 
•	 DATE 


Mr.. J. B. Csraim	 _____ _______ ___ 


	


1detu* Caz"porstlan of Artc 	 ______ _______ ______ 
coloc 


Docket &.	 & 456B ($bt1en)

Contz*ct . a E1O9 
blybdeuu Corporstiob of 


•	 OZ!	 $t* *Ln) •


De*# I'. Caii: 


i111 .wkn1ed r.ceipt. of your rntter d*ted April 3, 1961. 
*nsver to ur letter i]vea (E ltcr vft1i w1Uc2t I not 


tU.r I a tberefore foxv*rdng your letter to tI* ashingtou 
Office ONE tor tZir idu in 'thL *tter a you viii be siee(t. 


PsiinaI signed bi 


a*g1? M. Coxtuora 
Acting Field. Officer, (IE 
Fgion UI 


IflvlC/lm	 •	 •	 . 
•	 cc Chief, Division of Field Operations,'O 


ElO9 
•Chron
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Docket No	 E8Iel7He urn)1 
Contract No. 1dm E-1094 
Molybdenum Corporation of America 
(Moly or uesta Mine) 
Taos County, New Mexico 


1-
	


.-... 
MOLYBDENUM CORPORATION 


URAD MINE 
EMPIRE, COLORADO 


April 3, 1961 


Mr. Hugh M. Connors1 
Acting Field Officer 
O.M.E.	 egion III 
Building 20, Federal Center 
Denver 25, Colorado


Dear Mr. Connors: 


The Questa Mine recently has had considerable publicity with 
the consequence that there has teen an influx of claim locators in the 
area including at least, one large substantial company. 


It is the desire of the Molybdenum Corporation to apply for 
patent on all the apparently eligible unpatented claims in the area. 


As D,M.E.A. assisted in work done on several of these claims 
and currently examined the work when in progress, we believe verifica-
tion by D.M.E.A. of any information in the application, with which they 
were concerned, would materially assist in the approal of the patent 
applications. This is of particular signiftoance in regard to drill 
hole results z,d with respect to areas that have become or ibecome 
inaccesible by caving. Being familiar with the property, you will 1iow 
the soft character of the ground and the difficulty We have in keeping 
it open.


We aie not clear by just what method D.M.E.A.'s endorsement 
of results, if they were able to give it, could be accomplished. It 
miit take the form of certifying the sample maps or making its in-
formation available to the patent examiners. 


We feel that the elimination of any question of ownership of 
the claims under consideration would be to the Government interest as 
it due to its lien under the contract is in reality a part owner in the 
property until the lien is paid or has expired. 


Thanking you for your consideration, we are 


Yours very truly, 


MOLYBD]UM COBPOR&TION OF AER1CA 


by


J. B. Carman 
JBC: r 


-_/3	 (z)
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OLD DISTRICT - NEW DEPOSIT 
MCA Exploration Finds Large Molybdenite Prospect 


New Mexico may contain a molybdenite deposit 
second only to that at Climax, Cob., according to 
a recent announcement by the Molybdenum Corpo-
ration of America. The new molybdenum prospect, 
approximately one mile west of the old Questa mine, 
comprises two separate, but nearby orebodies at 
depths exceeding 1500 ft. The importance of this de-
posit to MCA is underscored by the fact that, since 
the original Questa mine terminated operations in 
1956, the company has had to rely on other pro-
ducers of molybdenum to supply their manufactur-
ing facilities at York and Washington, Pa. and Cleve-
land, Ohio. 


As is true for much of the West, gold was the 
substance which first drew miners to this area of 
the Sangre de Cristo Mountains in the 1880's. In 
1923, MCA purchased the Questa property and dur-


ing the next 33 years, the company extracted 20 
million lb of molybdenite from scatteredhigh-grade 
veins which assayed from 3 to 8 pct MoS 2. After 1945, 
the high-grade veins encountered became fewer in 
number and in 1956, all mining was terminated at 
this site. 


Exploration Progress: Initial exploration com-
menced in 1954 at Questa, two years prior to the 
cessation of the earlier mining operations. From 
June 15, 1957 to June 30, 1960, exploration work 
was conducted with the financial assistance of 
the Defense Minerals Exploration Administration 
(DMEA), now known as the Office of Mineral Ex-
ploration (OME). 


The 1954 exploration program was aimed at lo-
cating extensions of the ore deposit then being 
tapped by the Questa mine. Molybdenite-bearing 


The Questa mine as it appeared in 1925 when ii was one of the largest producers of molybdenum in the world. 


14—MINING ENGINEERING, JANUARY 1961
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Claim Large Molybdenum Discovery 


Molybdenum Corp. of Amert announéed discovery of a large molybdenum de-
posit in north central New Mexico. Located near the town of Questa, in Taos 
County, the deposit involves some 260 million tons of indicated ore with a 5-
pound-per-ton content of molybdenum disulfide, or the equivalent of 760 million 
pounds of refined metal. Exploratory work, which started in 1954, was financially 
aided in the past three years by funds from the Defense Minerals Exploration Ad-
ministration. No plans for mining will be made until exploration work is com-
pleted. See Page 14 for further details. 


Freeport Sulphur Opens New Mine 


Freeport Sulphur Co. put in operation a new sulfur mine at Lake Pelto, some 
sixty miles southwest of New Orleans on the marshland shore of the Gulf of 
Mexico. Mining is being done from a barge-mounted plant, used originally a 
few miles to the north at the now depleted Bay Ste. Elaine deposit. 


Inco to Expand Copper Cliff Iron Plant 


International Nickel Co. of Canada Ltd. has scheduled an estimated $50 million 
expansion program slated to triple capacity of its iron ore recovery plant at Cop-
per Cliff, Ont. The plant will treat 1.2 million tons per year of nickel-bearing pyr-
rhotite high in iron content. According to the company, the process involves 
solid state pyrometallurgical operations, and the removal of nickel by atmos-
pheric pressure leaching in new high capacity units of company design. The ex-
panded plant is scheduled to be in full operation in 1963. Inco said diversion of 
this large quantity of pyrrhotite to the new plant will effect a 40-pct decrease in 
the tonnage of material which would otherwise have to be handled by the nickel 
section of the Copper Cliff smelter. 


Udall Named Secretary of Interior 


Stewart L. Udall, Representative from Arizona, was named Secretary of Inter-
ior to the new administration, to replace incumbent Fred A. Seaton. Representa-
tive Udall, has been a member of the Mines and Mining Subcommittee of the 
House Committee on Interior and Insular affairs during his tenure in Congress. 


Find Metal Deposit Below Barite 


Canada's leading barite producer, Magnet Cove Barium Corp., has discovered 
a large lead-silver orebody beneath its big barite deposit at Walton, Nova Sco-
tia. Some 450,000 tons of the metal ore, which grades better than.$32 a ton, has 
been indicated down to the 850-ft level. A 125-tpd concentrator is planned for 
working the deposit, and should be completed in October 1961. 


(Continued on page 16) 
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fractures found in granite gave rise to hopes of fur-
ther mineralization occurring somewhere in the area. 
Since 1956, MCA has been doing underground drift-
ing and diamond drilling in conjunction with some 
surface drilling. To date approximately 16,000 ft of 
tunneling has been done, and about 30,000 ft of drill 
core cut. Accompanying geological and geochemical 
work directed the exploration toward those areas 
now being extensively investigated.


Geology and Mineralization: Questa is underlain 
by early Tertiary volcanics ranging from andesites 
to welded rhyolitic tuffs. This volcanic series was 
intruded during the late Tertiary by granite por-
phyries, porphyritic aplites, and rhyolite porphyries. 
The geology of the area was recently described by 
Dr. Robert H. Carpenter at the 1960 International 
Geologic Conference in Copenhagen, Denmark. * 


The molybdenite occurs principally in small 
veinlets within well-developed vein systems vary-
ing in width from several inches to more than a foot. 
The mineral is also found along fault planes within 
the country rock. It is thought that the introduction 
of the molybdenite and associated pyrite occurred 
after the reopening of small fractures within the 
host rocks. 


Ore Reserves: As of June 1960, ore reserves cal-
culated from drift and drill samples indicated 260 
million tons of ore assaying 0.25 pct MoS 2, equiva-
lent to about 760 million lb of contained molybde-
num. During the last six months, however, addi-
tional exploratory work has extended the boundaries 
of the two orebodies and disclosed substantial zones 
of higher mineral content, both within and outside 
the area explored under the DMEA contract. Eval-
uation of these new findings indicate that the ore-
bodies will attain or exceed an average molybdenite 
content of 0.5 pct. 


MCA has announced their plans of continuing 
their program of drilling and tunneling to further 
define the two enriched zones, but no decision re-
garding possible mining operations will be made 
until the further exploratory work is completed. 


* R. H. carpenter; Hydrothermal Alteration and Mineralization at 
Questa, N. M. Proceedings of the International Geologic Congress, 
1960, SectIon 18. 


A. L. Greslin (left), Questa manager, and J. B. Carman, MCA mining engineer, examining ore from the new prospect. 
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(Continued from page 13) 


Kaiser, Consolidated Zinc Plan Aluminum Complex 


Kaiser Aluminum & Chemical Corp., and Consolidated Zinc Corp. Ltd. announced 
plans to establish a new aluminum complex in Australia and New Zealand. 
The agreement involves developing large bauxite reserves and hydroelectric 
power in construction of the largest integrated aluminum facilities in the south-
ern hemisphere. By mid-1966, the following projects are scheduled to be com-
pleted: 1) Development of bauxite reserves in the Weipa area on Cape York pen-
insula, Australia. 2) Construction of a 360,000 long ton alumina refinery at Weipa. 
3) Expansion of the Bell Bay, Tasmania, aluminum reduction works from annual 
primary capacity of 12,000 long tons annually to a minimum of 28,000 long tons. 
4) Development of a hydroelectric source using the water of Lakes Te Anua 
and Manapouri in New Zealand. 5) Construction of a new aluminum reduction 
works at Bluff, New Zealand, with capacity of 120,000 long tons of primary metal 
yearly. 6) Establishment of fabricating facilities. During 1961 Kaiser will invest 
more than $10 million for developing and expanding the properties, which are 
presently held by Consolidated, and later will participate equally with Consoli-
dated in construction of additional facilities. 


Zinc, Copper Strikes Settled 


A new wage pact ended the sixweek-old strike at the Anaconda Co. Chuquica-
mata mine in Chile. An upstep in fringe benefits and a 25-pet increase in wages 
were included in terms of the settlement . . . . New Jersey Zinc Co. and United 
Steel Workers have come to agreement on a strike which had lasted since Au-
gust 5. In new wage contracts that run until July 27, 1963, workers at two smelt-
ers and five mines will receive immediate wage increases of from 7½ or 8 an 
hour with an additional increase of 2½ to 5½c an hour on March 26, 1962. 


Beryllium Notes 


A third U. S. beryllium producer has entered the market. The organization is 
General Astrometals Corp., which will produce and sell beryllium products un-
der licenses from French firm, Pechiney. Production is scheduled to begin in 
early 1961, with ore received from France . . . . U. S. Beryllium Corp. reports 
new beryllium deposits are being worked in the old Redskin mine in Park 
County, Cob., some two and a half miles from the Boomer mine—biggest U. S. 
producer. 


Gold Dredge Begins Bolivia Operation 


A subsidiary of South American Gold & Platinum Co. has started operating a 
gold dredge on the Kaka River in Bolivia. The dredge, expected to produce 
some 6000 oz of gold monthly, was bought in New Guinea, dismantled, and the 
parts flown to Bolivia for reassembly and use by South American Placers Inc. 


Synthetic Quartz Crystals in Production 


The first commercial mass production of synthetic quartz crystals has begun in 
the Merrimac Valle'y, Mass., works of Western Electric Co. 
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Molybdenn Corporation o .Aaertcz 
375 Part Avenue 
Mew York 22, Mew York 


Re:	 EA.468 (*iybdenia*) 
MDlybdenui Corporation of ez'tca 
$iy or guest. Mine 
taos County, Mew Mexico 
contract 1El094
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Zeclosed is * "ertlfication by the United States of Aaerica of a 
Discovery or i*1o*et Under an pieration Project Contract." 
This certification covers all the 1*ad described in Article 2 of 
the subject Contract. 


fly the earns ot the R*pt*r*tion ftoject Contrict, *s aneed, and 
of the certification, *11 ainerals wined or produced,or transported 
tbrogb I*tM vorkiegs,fri May 31, 1957, to May 31, 1973, axe subject 
to the Coverns.nt's percentage royalty as set forth in the contract 
*mUl the sins of $200,339 51 (subject to *udit) La repaid or until 
May 31, 1913, whichever occurs Lint. 


Royalty payaànts should be dm to the Field Officer, (*1E, Region UI, 
Rutiding 20, t*nver Pederl Center, Deswer 25, Colorado, by the pur 
chaser, with cbechs drawn payable to the Office of Minerals *xplo* 
ration. The purchaser should be advised to deduct royalties fron the 
imount due o each sbipaent and send the check directly to the Field 
Officer. flecb check should be aec*panted by suitable evidence 
such as copies of settlement sheets showing the uSne of the pur. 
chaser, the 4usntity and grade of th. products sold, *nd the price 
a*.4 charges, ceretfied to be CorreCt by the puncher. 


Tou are requested to notify the Field Officer of any changes in 
ownership or production rights that may have any effect on the 
Co'verneent'e right to its percentage royalty. Your attention is 
called particularly to Article 2(c) of the contract relating to the 
preservation of the Ooverent a right to a percentage royalty on 
production. Also when production starts, ple*ae noUfy the Field 
Officer. Thereaft, if prodscuon ceases for any extended period, 
please notify bin accordingly at aizumoath intervals. 


Sincerely yours, 


'8igned) FRANK E. JOHNSON 


Enclosure	 Acting Director
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*or transported4hrough DMEA workings) 


Ec1osed i8 a tLicatLon by thi Uzte 2ttc* ircr oE 
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y the tcru; of the Lx1orztiot 2roject cintract 1 	 iend, 
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1957, to y 31, 1fl3, are a*bjet t te vr cnta tceut 
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chaser, t quantity sud grad. of the pr.Iets sold, aod the prtce 
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verst'i right to ftc pereastage royalty. Your atteatton is 
sailed particularly to MusIc 2(c) of th! co*tr*t relattag to the 
prssiervattas of the Goverat's right to a pere*atago royalty as• 
podustLas. Also i.hes producti* starts, picas. aetify the PLaid 
OftLc.r. Thereafter, if p ductioa seases f *y s*tasd.4 p*rtod, 
pleas. aotUy bIa sceordiagly at sL*coth intervals. 
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Mr. Carl E. Dotson, President 
Dotson Mm	 I.e Corporation 
440 Park 
Socorro, New Mexico
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Re: 1Z.4568 (i4olybdenu) 
Molybdenun Corporation of America 
Holy or Questa Mine •	 Taos County,. New Mexico 
Contract	 .ElO94 


Dear Mt. Dotson: 


Enclosed is a copy of acértification of discovery or development, 
With copy of covering letter to the Operator, which has been issued 
pursuant to the terms of the above.cLted contract, 


This correspondence relates to the Lien and Subordination Agreements 
signed by you. on December 8, 1959. The Government's prior lieu en 
the land and upon any production therefrom will continue in exist.. 
ence for the length of time mentioned in the encloCad copy of the 
letter to the Operator. 1T0u are obligated during that period to 
comeit no act an d to assert no claim in conflict with the Govern. 
ment' a rights under the agreement signed by you, and to give advance 
notice of the Government's rights to any transferee or lessee of any 
part of your interest in the land or the production therefrom. 


Sincerely yours, 


(signed) FRANK E JOHNbOh 


Acting Director 


Enclosures 
FMMurphy/fw-lO/28/60 
cc: Docket 


• 	


0	
Director's Read.Fi].e 
A Division 


Fia4a1Sect!tO?U \ 
Reg. III (2) 
Review Conunittee 
}1Kirkemo, USGS 


F.M.Nurphy	 0;,	 •• 
Chron, 1i3 683 
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Mr. C1at*iee A. Pred*U Dirsctipc 
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General Servt.s	 itratiO*i 


	


•	 6ot8c54sai1di*g 
fl I). C.	 •


ms	 4M13 (1o3bdeni**) 
MolyW	 CorpezatLae ot , $tLeii 
do1 or uesta fli*e 
'Taos	 t)r $ev $.ztM 
Osot rest 111O4


D.ai $r. Yred*Z1.s 
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gigned) FRANK E. JOHNSON 


Acting Director	 \	 / 
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DEC 29 1980 


.Meorsnâu	 ., . . 


Prori:	 Chief, Divisiou of Field. Operations 


3ubject:..	 (Miybdertwa) 
WlybdenulA Corporation of 1xaerica 
4Iy or esta tine 
Tao3 county, New 1x1co 
Ccntract . IdE1O94	 ..	 . 


1i f1i reports except the final audit report of review reitiiC 


to the	 ve-refereiced contract have been r&eived by the Waitxi 


Office, Will you kil2dly request that the clit report be corpeted. 


/1	
george C e1fridge 


• .. FMlYhirphy:kb - 12-29-60 
cc to:


	


	 Director's reading file 
Review Committee 
Docket 
Chron.


Actinc Field Qfficer Region III
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UNITED STATES	 - 


DEPARTMENT OF THE INTERIORfl 	 , 


	


OFFICE OF MINERALS EXPLORATION	 cfr	 ;	 :\ 


	


Building 20 - Federal Center	 - 
Denver 25, Colorado	 \	 -	 -.; ,•) 


December 21, 1960 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Bugh M. Connors, Acting Field Officer, OME, Region III 


Subject: Docket No. DMEA-!i-568 
Contract No. Idrn-E1094 
Molybdenum Corporation of America 
(Moly or Qjiesta Mine) 
Taos County, New Mexico 
FINAL REPORT 


Enclosed are the original and two copies of a joint final engineerLng 
and geological report dated December 1960 by R. U. King, geologist 
U. S. Geological Survey and T. M. Romslo, mining engineer, U. S. 
Bureau of Mines. 


The original and two copies of the Operator's final report were 
forwarded you by me. on October 17, 1960. 


The exploration work completed included 5,777 feet of drifts and a 
crosscut 21,419 feet of diamond drilling in 19 holes, and the analysis 
of 3,333 samples. The total accepted cost of the wOrk was $Ls.O0,6?9.l4 
of which the Government's share was $200,339.57. 


The exploration work resulted in the discovery or development of a 
significant quantity of molybdenum ore. 


It is recommended that a Certification of Discovery or Development 
be issued.


gh M. Connors 


Attachments 
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DEPARTMENT OF THE INTERIOR 

FRED A SEATON, SECRETARY 
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OFFICE OF MINERAL EXPLORATION 
REGION III 


DOCKET NO. ,DMEA-4568



CONTRACT NO. 1DM- E1094 


MOLYBDENUM CORPORATION OF AMERICA 


MOLY OR QUESTA MINE 


TAOS COUNTY, NEW MEXICO 


Molybdenum 


Final Geological and Engineering Report 


by 


R. U. King
	


T. M. Romslo, 
U. S. Geological Survey
	


U. S. Bureau of Mines 


December - 1960
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DMEA 4568

Contract 1dm. E1094 


MOLYBDENUM CORPORATION OF AMERICA 

MOLY OR QUESTA MINE



TAOS COUNTY, NEW MEXICO 


INTRODUCTION AND SUMMARY 


The Molybdenum Corporation of America applied for Governmental 


aid in explorations for molybdenum in the area of its Moly or Questa 


mine, Taos County, New Mexico. Proposed explorations comprised driving 


8,500 feet of drifts and crosscuts at an estimated total cost of 


$471,803.30. 


The Moly mine, situated in the rugged Taos range of the Sangre de 


Cristo mountains of North Central, New Mexico, was productive from 1923 


to 1953 when known high grade ore bodies were exhausted. (Fig. 1 &2). 


At the Moly mine, Pre-Cambrian granitic rocks are overlain by 


Tertiary volcanic rocks. Late Tertiary granite intrudes all the older 


rocks. Structurally the mine is in a long east-west down-faulted zone 


that trends across the Taos range. 


Molybdenum appears to be the only important metal in the area and 


the Moly mine has been the only significant producer. Molybdenite, the 


ore-bearing mineral in the Moly deposit, occurs mainly in veinlets and 


as fracture filling in a zone over 1,000 feet thick along the contact 


of altered andesite and granite, but also occurs as disseminated grains, 


principally in the andesite.
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The property was examined for the Defense Minerals Exploration 


Administration by D. E. Redman, U. S. Bureau of Mines, and D. N. Richter, 


U. S. Geological Survey, December 14, 1956. They were accompanied by A. 


L. Greslin, the applicant's resident manager. Their favorable findings 


resulted in execution of contract No. 1dm. E1094, which authorized a 2-


stage project costing an estimated total of $510,498.75, with Government 


participation of 50 percent. 


Project work began June 15, 1957 and continued to June 30, 1960, 


when the contract expired. During the life of the project, the Operator 


did much additional work at no expense to the Government. Completed 


project work included 5,777 feet of drifts and crosscut of which 4,310 


feet was timbered, 21,419 feet of diamond drilling in 19 holes, and 


the analysis of 3,333 samples. The diamond drilling also involved 321 


lineal feet of advance for drill sites and the cementing and redrilling 


or the reaming and casing of 1,000 feet of hole. Analyses of individual 


samples from all tunnelling and drilling completed under the contract 


are shown on one inch to 50 feet scale plan maps accompanying the 


final report. Total cost of the work was $400,679.14 of which the 


Government's share was $200,339.57. 


Reserves of molybdenum-bearing rock discovered as a result of DMEA 


and Company exploration completed during the life of the contract, amount 7. 
to two and a half billion tons containing better than 0.20 percent MoS 2 .	 . 


Smaller concentrations of commercial grade ore occur within this extensive/ 


mass of mineralized ground, which may be of sufficient tonnage to be 


mineable under present conditions.	 /







.	 S 


The Operator calculates a reserve of indicated ore amounting to 


259,939,376 tons at 0.243 percent N0S2. 


Considerable exploration will still have to be done before a 


complete evaluation of the molybdenum reserves and potential of this 


property can be made, but because of the significant tonnage of potential 


molybdenum ore found as a result of the exploration carried out under 


the contract, it is recommended that the property be certified as a 


discovery.
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THE PROJECT 


The project authorized by contract number 1dm. E1094 was started 


June 15, 1957 and was completed shortly before the contract was termi-


nated by mutual consent, June 30, 1960. Claims subordinated by the 


contract are shown on figure 3. Project explorations totalling 5,777 


feet of drifts and crosscuts and 21,419 feet of diamond drilling, were 


supplemented by a considerable amount of work carried out at no expense 


to the Government by the Operator. Additional exploratory work was in 


progress when the project was completed. 


Tabulated below is a summary of the authorized and completed work 


with costs, and pertinent operational data of the drifting and cross-


cutting, and diamond drilling. 


Figure 4 shows the underground workings and drill holes completed 


with and without Governmental aid.
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13,912 ft. $ 69,560.00 


1,000 ft. 1,000.00 
250 ft. 11,107.50 


4,777	 ft. 212,242.11 


3,198 ft. 8,634.60 
2,391 7,173.00


$ 309,717.21 


90,961.93 


$ 400,679.14 


$ 200,339.57 


Table I. Summary of Estimated and Accepted Costs 


Authorized Work
	


çp]eted Work 


Unit	 Estimated
	


Accepted 
Units	 Cost	 Total Cost
	


Units	 Costs 


Stage I 


Diamond Drilling 
Cementing and redrilling 


or reaming and casing 
Drill Stations 
Drifts and crosscuts 
Timbering drifts and 


crosscuts 
Chemical analysis 


Total cost of Stage I


9,000	 $ 5.00/ft. $ 45,000.00 


500 1.00/ft. ,500.00 
115 44.43/ ft. '5,109.45 


1,000 44.43/ft. 44,430.00 


1,000 2.70/ft. 2,700.00 
1,100 3.00/ea. 3.300,00


$101,039.45


7,507 ft. $ 37,535.00 


500 ft. 500.00 
71 ft. 3,154.53 


1,000 ft. 44,430.00 


932 ft. 2,516.40 
9.42 2826.0O 


$ 90,961.93 


Stage II 


Diamond Drilling 19,500 $ 5.00/ft. $ 97,500.00 
Cementing and redrilling 


or reaming and casing 1,000 1.00/ft. 1,000.00 
Drill Stations 250 44.43/ft. 11,107.50 
Drifts and crosscuts 6,160 44.43/ft. 273,688.80 
Timbering drifts and 


crosscuts 6,160 2.70/ft. 16,632.00 
Chemical analyses 3,177 3.00/ea. 9,531.00 


Total costs of Stage II $ 409,459.30 


Total costs of Stage I 101,039.45 
Total cost of project $ 510,498.75


Government participation at 50 percent 	 $ 255,249.38
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Table II. Drift and Crosscut Data 


STAGE I
Advance Timbered Samples 


Location (feet) (feet) Assayed 


No. 2 XCN 500 530.1 112 


Drift West 500 401.9 90 


Totals Stage I 1000 932.0 202 


STAGE II 


Drift West 708 555 144 
No. 4 XCS 1500 888 300 


No. 5 XCS 400 397 81 
No. 2 XCS 500 325 100 
No. 4 Dr. W. 1000 585 199 
No. 4 Dr.	 E, -	 500 277 100 


Totals Stage II 4777 3198 958 


Totals Stage I 1000 932 202 


Totals Project 5777 4130 1150
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Table,III. Diamond Drill Hole Data 


Core recovery, by holes, ranged from 5.90 percent to 59.89 percent and 
averaged 36.95 percent of the total footage drilled. Through hole No. 23 
the core recovery by the initial drilling contractor had averaged 25.53 
percent. Thereafter, another contractor was able to increase recovery to 
an average of 45.45 percent. 


Core recovery was low mainly because the major portion of the drilling 
was in highly altered 'green rock' which disentegrates rapidly when 
ground with water. 


STAGE I 


Total Samples Reamed & Cased Drill 
Hole Depth Core Recovery Assayed or Cemented Station 


& Redrilled Advance 
No. (feet) Feet Percent (feet) (feet) 


1 336 97.0 28.87 34 0 0 
2 420 72.3 17,21 42 0 6 
3 500 144.1 28,82 50 0 3 
4 500 119.5 23.90 50 0 5 
5 500 186.9 37.39 50 110 4 
6 500 29.5 5.90 50 0 4 
7 417 75.9 18.21 44 175 4 
8A 500 273.0 54.59 50 0 0 
9 500 32.7 6.54 50 215 0 


10 500 226.5 45.30 50 0 13 
11 500 46.6 9.32 49 0 0 
l2A 500 40.0 7.99 50 0 5 
13A 200 67.3 33.65 20 0 5 
14 500 130.5 26.10 48 0 10 
15 426 30.8 7.43 40 0 8 
16 245 39.8 16.26 28 0 4 
17 463 65.6 14.16 45 0 0


Totals	 17	 7507	 1678.0	 (Av)22.35
	


750	 500
	


71 


7. 







-	 S	 . 


Table III. Diamond Drill Hole Data (cont'd). 


STAGE II 


Reamed & Cased Drill 
Total or Cemented Station 


Hole Depth Core Recovery Samples & Drilled Advance 
No. (feet) Feet Percent Assayed (feet) (feet) 


18 407 83.7 20.57 41 272 6 
20 500 98.4 19.68 50 0 5 
21 500 185.4 37.08 50 200 5 
22 800 383.3 47.91 79 0 6 
23 500 178.6 35.72 50 .3l5 11 
24 500 248.7 49.75 50 0 23 
25 500 258.4 51.68 50 213 14 
26 396 212.5 53.65 40 0 8 
27 679 393.0 57.88 68 0 12 
29 804 445.1 55.36 81 0 0 
30 800 375.5 46.94 80 0 8 
31 500 251.2 50.23 50 0 10 
32 546 154.8 28.35 108 0 27 
33 586 214.9 36.68 49 0 Il 
34 337 106.1 31.48 33 0 12 
36 390 224.8 57.64 39 0 12 
37 800 397.7 49.71 80 0 7 
38 422 252.7 59.89 42 0 7 
39 711 286.4 40.27 71 0 7 
40 732 274.6 55.02 73 0 8 
41 500 171.3 34.25 50 0 0 
42 500 202.3 40.46 50 0 51 
43 136 46.5 34.18 13 0 0 
43A 66 17.3 26.17 6 0 0 
44 500 231.7 46.34 50 0 0 
45 800 327.0 40.88 80 0 0 


Stage II 26 13,912 


Stage I	 17	 7,507 


Project	 43 21,419


6021.9 (Av.) 43.29 1433 1000 250 


1678.0 (Av.) 22.35 750 500 71


7699.9	 (Ax) 36.95	 2183	 1500	 321 
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Geology and Ore Reserves 


The Questa molybdenum mine is on the west flank of the Taos range 


of the Sangre de Cristo Mountains in northern New Mexico. Precambrian 


granitic and metamorphic rocks that are overlain by Tertiary volcanic 


rocks make up most of the western part of the range. Small patches of 


sedimentary rocks presumably of Permo-Triassic age are present in the 


area. The Tertiary volcanic rocks consist of andesite, latite and 


rhyolite flows, breccia and tuff, which are in places so highly altered 


as to obscure original textures and structures. Late Tertiary soda 


granite, aplites and rhyolite porphyry intrude all older rocks. 


The major structural features of the area are high angle normal 


faults and thrust faults. The Tertiary rocks in the vicinity of the 


Questa mine occupy a broad-structural trench that trends eastward across 


the Taos range. The southern boundary of the trench, which is approximately 


along the Red River, is marked by a series of east-trending normal faults 


that dip steeply northward. This downfaulted zone s probably the major 


control for the emplacement of a soda granite stock, with which the 


molybdenum deposit seems to be genetically related. The stock is elongate 


in a westerly direction from its outcrop at the original mine workings in 


Sulphur and Blind Gulches. 


Along the western and southwestern contact of the granite stock 


with the overlying volcanic rocks is a thick zone of fractured and hydro-


thermally altered rocks. The altered rocks, visible at the surface, 


exhibit highly colored scars and bad land topography on the steep-walled 


mountain slopes.
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Sulfide mineralization that has accompanied the hydrothermal 


alteration consists chiefly of molybdenite and pyrite. Only traces of 


copper, lead, zinc, tungsten, and precious metals are present in the 


mineralized area. 


Propylitization of the Tertiary rocks as well as of adjacent Pre-


cambrian rocks is a characteristic feature of the deposit. Gangue min-


erals, in addition to large amounts of quartz, formed as a result of the 


hydrothermal alteration include chlorite, sericite, kaolinite, epidote, 


calcite, fluorite, rhodochrosite, and biotite. 


In the higher parts of the deposit and along a thin band close to
II 


the contact of the andesite and granite, molybdenum occurred in high 


grade (5 to 30 percent N0S 2 ) molybdenite-quartz veins. In a much thicker 


band, that ranges up to one thousand feet in thickness, molybdenite is 


dispersed throughout the fractured and altered rocks in quartz veinlets 


and on fault and fracture surfaces as "paint' 1 . The full thickness, 


attitude and lateral extent of the molybdenite-bearing ground has not 


been determined, although exploration (including former mine development) 


has been conducted over a vertical range of more than 2,000 feet and over 


an area of one mile square. 


With the exception of the high grade quartz-molybdenite veins, which 


were the source of relatively small tonnages of ore, mined during the 


past 30 years, the tenor of the deposit is low and very uniform, ranging, 


from about 0.05 percent to 0.5 percent N0S 2 . From the two miles of 


exploration drifts, and 21,000 feet of core drill holes less than a 


dozen samples contained more than 1. percent MoS 2 or less than 0.01 


percent MoS2.
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The area explored by drifting and crosscutting during the life of 


the DMEA contract, from 1957 to 1960, measures about 5000 feet north to 


south and 5000 feet east to west. During the same period diamond core 


drilling from the exploration level reached 400 feet above and 800 feet 


below the level. Only at the extremities of the drifts and crosscuts 


has the tenor of mineralization fallen below 0.1 percent NoS 2 , and al-


though some drill holes in marginal areas averaged less than 0.2 percent 


N0S2 , other holes bottomed in material averaging considerably better than 


0.2 percent NoS2. 


Because of the homogeneous character of the molybdenum deposit it can 


be reasonably assumed that the entire mass of mineralized rock within the 


limits of exploration will contain better than 0.2 percent MoS 2 . On the 


other hand, the wide and irregular spacing between exploratory openings 


precludes the computation of measured or indicated reserves for the entire 


block of ground. 


For the purpose of simplifying reserve estimates, the ore body is 


assumed to occupy a block of ground 5000 feet on a side by 1000 feet 


thick. It is estimated that the inferred reserves at Questa are at least 


2.5 billion tons of molybdenum-bearing rock containing better than 0.20 


percent N0S2 . Within this large low grade body the presence of two small 


blocks of commercial grade ore (0.5 percent MoS 2) are indicated. The two 


blocks estimated to contain inferred reserves of 10 million tons each are 


in (1) the southwest part of the explored area between Nos. 4 and 5 south 


crosscut in the vicinity of drill holes 22, 27, and 30, and in (2) the 


north east part at the junction of No. 1 crosscut north and No. 3 drift 


east.
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The Operator calculates indicated reserves of 259,936,376 tons of 


ore containing 0.243 percent M0S 2 , distributed in three blocks. The 


grade of the reserves are mechanical averages of continuous wall chip 


sample analyses and drill hole sludge sample analyses, but the basis 


for the block boundaries are not given. 


Conclusions and recommendations 


Although the limits of the molybdenite deposit at the Questa mine 


have not been completely determined, exploration carried out with 


Government participation under the DNEA contract, has been sufficient 


to reasonably delineate a tremendous deposit of molybdenite and sampling 


of the deposit has been adequate to estimate very significant inferred 


reserves of molybdenum.
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1 molybd.num was about en million pounds.! 
M. ybderuun conta.ied in mine cnncen'rittea 
turrentl-tr sells tnt 51 2t a poin4. 
[!.i tre Expanding 


t'urren, *bnut 1V 4 u	 of no'r-
nuni's ui.e Is in Iron and steel alloys o which 
'It Inipart. added strength, Molybdenum Corp. 'a 
announcement said. There are many oilier 
USes, and technological advances are accelsr-
sUng. In iNS di. UI. Bureau of Mines said 


Governmsj selanUsts had produced the f1rst1' 
casting of molybdenum 


The metal's high melting point, thermal, 
shock resistance, good eJectrioi ondurmtLvty 
sad resis&iice to corrnrnc,n in si tam m.dI. 
urns have resulted In use In various areas of 
the defense program. Its strength at high tem-
peratures j of particular InWre3t to sclsntIs 


•	 1mrkfi on re-entry and other space problems 
where missil, parts are subjected to 1ntens 
heat. 


Molybdenum Corp. of America has been 
producing molybdenum produds sluice 1930 
The company also produces term alloys, 
chemicals *nd pure metals of tungsten. co-
lumbiuze, boron and rare earth,. Its plants 
are at Ws.*hthgonaad York, Pa., and at 
Cleveland. 
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lkW YORK olb&lenuan Corp. of 
America ennounced it baa located . a large 
mol ybdenum deposit about ix miles trorn the 
town of Questa in the Red h.ver mining dl.-
trLct, Tao. County norm otral Now Mexico, 


!ixploratlon tnrted In 1N4. For the peat 
three years It wLa cjrried on with the ft. 
fl&(flCl*t aasi.tanee id the Defense Minerals ra-
pior*tion AdminAsi;r.tos or the Interior De. 
p*rtxnent. 


Marx Irsch, president Cd Milybdesum, amid 
the find was of major i*gzfIcaace. 


The cocipany's flnal raport to the Gevrn-
irent agency d*eaiesd about	 mlflion to 
of ore contaiig about Mv. pounds of me- ' 
lybdenum iulphtc a tou, equivalent to ap-
proximat.'y 7O nillion pcundm 04 nv1ybde-
nunt m,tsL, 
Furtber Depeølis Yowsd 


Mr. Hlibch said that 1* .aplsr*Uon slice 
June 30 addItional zosw.i of higher mineral 
content have been iacat.d both within sad out-
side th. area explcrel under the . admlnlstra-
lion eostract. 


"4o d.'lslon will be mad. rqsrdtn possi-
ble mining operatlosa tU1 ie conclusion ot 
the exploratory wni* in the enracbsd ares," 
Mr. Hirsch saId. Tb. company hu a 10-tom 
mill at'the procirtI, whIch can be expanded 
to *10 tons a day by addlilomal crushing 
capacity. 


A eompay omclsl noted, however, that to 
eranomleally mine and mill xn orebody of tM 
sili . indicated would ;egulr. a mu1U-milU 
dollar	 sUaticsi. 


Mol ybdenuam an Increasingly Important 
metal to the natlon' spars and mlsstie pro-
grams mud to Industry, the company said. For 
many years the free world has primarily do 
pen ted ni the large deposit of American Metal 
Climax, inc., In Colorado, and on by-product 
production from copper mirnng. 
• The proven ore renerves of Aluterbcan Metal 
Climax, the largest single mine deposit in the 
world, total more thati 410 million toes contain-
Irig over two hIllioss pounds of recoverable 
molybdenum. Frank Coolbau.iti. American 
Mothi Climax president, recently said that thts 
±gre could be doutileci eamily by Indicated, 
but Mill undefined ore reserves at the Amer-
ican Metal 4 umax mine. It ourrentiy is operat-
ing at a rat, of 3*000 tons a day of or. 
mined, and is expected to pdcduo. around 10 
million pound. of mclybdenwua . 1010. This 
rate could be boosted another 10% to 11% wIth 
current mining and proc.sg tsciUt.tes, Mr., 
Coolbiugh said. 


Industry squrcee estimate that about IS 
mIllion pounds of molybdenum will be re-
covered in the hI, this year am a by-product 
of copper mining. The bulk will be produced 
by Kennecntt Copper CoPp. The eoir mine 
output of molybdenum thIs year last was 
handicapped by etriket at the copper proper. 
ties that itarted in AtEust 1100 and continued 
Into th. first quarter of lOSt). 


1 1100 the Lees world costaumptiom of
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Memcrandum 


To	 Acting Field Officer, Itegion III


OFFICIAL FILE COP1 


uuOI


• From:	 Chief, Division of Field Operations	 0 


Subject: t*4EA4568 (Molybdenum) 
Molybdenum Corporation of America 
Moly or Questa Mine 
Taoa County, ew Mexico 
Contract Idm'E1094 


We have the November 10 meraorandun of Mr. Ronialo concerning the 


Lonesome No. 1 claim. No work under the contract was done within 


the bouudarie of this claim, nor s it. mentioned in the title 


documents pertaining to' Amendments Nos. 3 and 4. We, therefore., 


are not n a position to demand its inclusion into the contract, 


nor do i coustder it as necessary, inasmuch as the Special 


Agreement concerning Royalty in Annex No .. II'.appear,s to adequately 


protect the Government's interest.


George C. Se1frid 


•	
' WRGriswold/gla 


0 	 , 	 • 	 • 


11-18-60	 •	 • 


cc to:	 Director's Reading 'File

• Review CommIttee 


•	 •	 '	 :	 'Docket	 .	
0 


	


Chron	 .	 0


I3683 
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UNITED STATES 


DEPARTMENT OF THE INTER 
OFFICE OF MINERALS EXPLORATIC 


ii1ding 20 - Fdera1 Center 
Denver 25, Colorado 


November 10, 1960 


Memorandum 


To:	 George C. Selfrid.ge , Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Thigh M. Connors, Acting Field Officer, OME, Region III 


Subject: Docket No. DMEA 11.568 (Molybdenum)' 

Contract No. 1dm. E10911. 
Molybdenum Corporation of America 
(Moly or Que eta Mine) 
¶Los County, New Mexico 


While preparing a claim map for the final report on the subject 
project I found that the .I,ne some No. 1 claim has not been 
included as part of the subordinated ground. The tanesome No. 1 
claim which is shown on the claim map attached, to and described 
in Amendment No. 3 is within the area subordinated by Amendment 
No.11. 


Execution of an amendment nuk ng the Itne some No. 1 claim a part 
of the subordinated ground appears to be in order. 


'T. M. Romslo







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center _____ 


Denver 25, Colorado	
OFFICIAL FIL


1 •	 .	 O.M.E. 
•	 ECEIVE :C	 . 96O 
October 28, 1960	 3TE	 'r-Ls ; 


Memorandum	 -	 . 


To:	 Chief, Division of Field Operations ONE 


From:	 ONE Field Office, Region III 	 ____ ______ 


Subject: Docket No. DNEA 1I568 (Molybdenum)

Contract No. 1dm El0911-
Molybdenum Corporation of Pmerica 
(Moly or Que sta mine) 
Taos County, New Mexico 


Mr. J. B. Carmen, of Molybdenum Corporation of Mierica, telephoned 
this office late yesterday relative to publicizing the results of 
the DNEA work by the Corporation's New York office after approval 
by the Interior Department. He wanted to know when our Final 
Report would be submitted because Interior' s deôi sion apparently was 
largely dependent upon findings of the report. 


I told Mr. Carmen, that we were working on our Final Report as 
time permits, and would submit it as soon as possible. 


The U.S.G.S. is cooperating with us in the preparation of the 
report which we now hope to complete about the middle of next 
month.


T. M. Romslo 
for Bugh M. Connors 


EMR/]in
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado


OFFICIAL "	 Y 


RECEIVE 


DATE	 .•v• . 


October 17, 1960 


Memorandum 


Ib:	 Chief, Division of Field Operations 


From:	 Iigh M. Connors, Acting Field Officer, OME, Region III 


Subject: Docket No. DMEA-)#568 (Molybdenum)

Contract No. Idm-E1091i-
Molybdenum Coporation of Mierica 
(Moly or Questa Mine) 
Thos C.unty, New Mexico 
OP.ER&TOR'S FINAL REPORT 


Enclosed are the original and. one copy of a final report submitted by 
the Operator pertaining to work completed under the subject contract. 


It is recommended that the report be accepted as complying with 
contract requirements.


M. Connors 


Attachments 
MR/lm


Maps, Plates 1, II; III, IV, v,

VI, VIA, VII, VIII 


filed in map file, Folder No. 3


Ztx1
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M S Hu M. Connors 
4óting Fild0ffjcer, 0.M.E. 
Pé1d Team, eg1àn IlI 
Building 20, FedOral ,Oeztér 
DOnvor 25, Colorado 


Dear Sir:


October 8, 1960 


Final Report 


Docket No. D.M.E.A. 4 


Contract No. 1dm ElC 
Molybdenum Oórpo*atic 
(Moly or Qu9staMiue) 
Taos COunty Now Mexi 


MOLYBDENUM CORPORATION OF 
URAD MINE



EMPIRE, COLORADO


S. 
AMERICA 


DEPF1CtALcF1LEEQOWRIOR 


RECEI'kQOCT	 1960 ___________	 . 
D 


6	 (i rn 


f Ani	 io.—.


____ 


- -'. 
-I-	 -


Porsuant to the contract we submit the following Final Boport: 


IN0DIT0TI0R 


WO applied on December 3, 1956 for government assistancE under D.M.E,A. 
for the exploration of an area about 4000 feet EW by 4800 feet N-S. This 
area lying to the west adjoins a minedarea that prodioed 20,000,000 pounds 
of molybdenite. On Mq 31, 1957 the Government offereCa contract which 
conditionally appzoved 7160 feet of drifting and crosscutting and 28,500 
feet of core drilling on a fid it cost basis. Work started on JunO 15, 
1957. Time for completion of work originally was 30 months. Under Amend.. 
nent No. 4, a? months extension was granted making the termination date 
Juiie 30, 1960,. 


The contract was amended as follows: 


Atheüdriient No. 1, October 4, 1957 referred to Exhibit A, Stage' I, Pro-i 
ject Area B. It conditionally allowed extension of the Second unne1 Shaft 
Level, Drift Weet.500 feet. 	 .	 .	 -. 


Øndnt o. 2, ..	 6, 15$ referred to Ebit A, Stage II, ArOa 
B and proviaed for '(1) ,.Substitutian of sludge samples for qore samples when 
insufficient core was.. recovered; 


(2) Allowed the extension of Drift West (mentioned abOve) 
to 400 feet west of coordinate W 400 and provided for, with Government appro..i 
val, north and south oroesotO from this Drift West and allowed dx'ifting from 
the éroascuts following the strike of favorable zones enoountOred It limit-.. 
ed40O feet the distance between north and south crosecuta driven in the same 
direction. 


Aundnent No. 3, JunO 23, 1959 referred to Areas A and B and provided for 
drifting and drilling and the subordination of more clime under the contract, 
namely, Sunurlit Nos. 4, 5, .7, 8 and 1. 


• •n No. 4 provided for (1) Extension of termination 'time to June $0, 
1960...	 .' 


" (2) Obanging from 1years to 16 years the time in which royalties are 
pab1e to the Government.
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October 8, 1960 


MiH	 N. COnora
	


Pinal Repàrt 
Acting Field, Officer, O.M.E.	 DooketNo. D.M.E.A. 4568 (Molybdenum) 
Building 20, Federal Center	 Qontrat No. 1dm L.1094 
Denver 25, Colorado	 Molybdenum COporation of Amerióa 


(3) Detail and Items of contract termination including "Fifl1 Report", 
obligations of successors, exclusion of Government from any claims arising 
out of contrict. 


(4) In Annex I the addition of the clalmsBuena Vista Nos. 1, 2, 3, 4, 6, 
7, TOrbert No. 2 and Renegade on which proof of. title had been given by operator. 


(5) Alao Annex I claims Phyllis No. 5 and 7, operator owned were added. 


The following attached maps are included herewith: 


GE0IOGY MAPQ 


PlatO No. I S 600 N 1000 B 1800 W 200 
PlatO No. II N 1000	 - N 2600 E 1800 -	 W 200 
PlatO No. III S 600 N 800 B 0 -	 W 1800 
PlateNo.IV. Nl800 N3400 B2400 400. 
Plate	 o. V 2400 600 E 1200 W 800 


PR0GIESS. 3)1UIAL HOXIB AND ASSAY MAPS 


PlatO No. VI 5800	 . N 1200 B 2400 - W 1400 
Platelö. VIa 5800 N 1200 Wl400 W2000 
Plate No. VII N 1200	 - N 3200 E 2600 W 1400 
Plate No. VIII S 2800	 - S800 E 1800 W 1400


WORK PEBFOBMED 


UND CONTRACT (See note below) 


- STAGB 1 


iIPTI1 AND CR0SSCUTT1N	 Feet 


2nd Tunnel Shaft Level Drift West 	 500 
Do	 Do	 Drift West	 500 


	


1000	 *44.43 


TIiING	 932	 2.70 


thILLIN 


Hole No.	 Collar Coordinates 


1	 823	 E2005	 336 
2	 180	 E2009	 420 
3	 S33	 B1800	 500


444,43o.Oo. 


2,516.40 
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Oótober 8, 1960 


Mi'. Hugh M. ComiorS 
Acting Field Officer, O.M.E.


Pinal Report 
)ocket No. D.M.B.A. 4568 (Molytdenum) 


Building 20, Federal Center óantract No. 1dm L.1094 
Denver 25	 (o1orado Molybdenum 0ôrporat ion of America 


DRILLI	 (Continued)	 - Broit Forward $6,946.44) 


HO1ONOi Collar Coordinates Feet 


4 S39	 l80O 500 
5 42	 P1800 500 
6 42	 P1600 500 
7 5 58	 B 1600 417 


8A S315	 B1240 500 
9 5112	 B 1395 500 - 
10 5 112	 B 1395 500 
11 5198	 P1196 500 
12L S 133	 B 1065 500 
13A $140	 £1056 200 
14,. N 171	 B 1185 500 
15 N848	 £1160 426 
16 N 848	 B 1160 245 


N411	 P425 463 
Note: All holes Stag9 I shown on Plate VL ____ 


ota1 7507 @ 115.00 37,535.00 


]ILL STAI0NS 71 44.43 3,154.53 


CaSING	 DAMING 500 1.00 500.00 


ANALYSES 942 3.00 2,826.Q 
90,961.93 ToTAL	 sa	 i --------------------------


•
4c-I-L 


DRIPPING AND CROSSCUTTING eet 


2nd Thn±O1 Shaft) No.5 Cx North 169 


Level Drift,West) No.5 CxSouth 400 
- Drift West 708 
) Io. 4 Cx South 1500 


) No. 1 Cx N, Dft #4 W	 1000 
No. I CxN, Dft #3 500 
No.2Cxouth •	 500 


4777 $4.43 2l2,242.11 


TIBI 3198 2.70 8,634.60
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October 8, 1960 


Mi'. Hu	 M. (onnóxe Final epàrt 
Acting Field Officer, 0.M.E. Docket No. D.M Z.A. 4568 (Molybdenum) 
Building 20, Federal Center Contract No. 1dm	 -l094 
Dnver 25, Colorado o1ybdenum	 órporation of America 


Broghtorwird	 $220,876.71 
flRILLING


$hówn on 
Hole No.	 Plate No. Collar Coordiatea Poet 


18	 VI 8250 E58 407 
20	 VI 8 594 395 500 
21	 VI 8592 E395 500 
22	 VI 8590 E393 800 
23	 VI $ 220 392 500 
24	 VIII 81767 W325 500 
25	 VIII 8 1780 W 300 500 
26	 VI. $707 W328 396 
27	 VI 8 707 W 325 679 
29	 VI $157 E859 604 
30	 VIII 8 1193 W 328 800 
31	 VI.. 8 348 824 500 
32 . 	 VI 8205 W978 546 
33	 VI N89 W1279 586 
34	 III Nl419 E1078 337 
36	 VII Nl863 E1022 390 
37	 VII N 1830 633 800 
38	 VII N1836 E638 .422 
39	 VII N 1723 63 711 
40	 VII N1725 65 732 
41	 VII N 2800 E 975 500 
42	 VII N2800 E970 500 
43	 VII ii 2313 Z 1388 136 
43L	 VII N2313 E1388 66 
44	 VII N 2313 1388 500 
45	 VI & VIII S 770 E 980 800 


otal 13912 $5.00 *69,560.00 


1IIL 8TATI08 250 44.43 11,107.50 


CASING MID BDAMING 1000 @	 1.00 1,000.00 


ANALYSES	 ,. 2391 3.00 7,173.00 


TOTAL	 STAGE II------------. -- - - -	 - - -	 - - $309,717.21 
Note:	 D.M.E.A. Partióipated in drifts id orossts 


ooioli'yellow .onPlatesVl, VIId VIII. 


!mwRL STaGES_I II 
-	 .., -. 8ta	 I	 Stage II ota1 .Aot 


IING AN]) CBOBSCUTTING PT. 1000 - 4777 5777 $256,672.11 
TTMRING, PT	 ., * •.. 932 3198 4130 . 11,151.00 


ILLING, LET. 7507 13,912	 c2i4 lt1? 107,095.00 
IILLSTATIQS, PE1 71 250 321 14,262.03
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October 8, 1960 


Full eport 
Doóket'No. D.M.Z.4. 4568 (Molybdenum) 
Contract No. 1dm L.1094 
MOlybdenum COrport ion of aineria 


TAGE2 I AND II (Oontlnued) 	 Brought 1'orwrd	 389,180.14 
-	 '	 Stage-i	 Stage II- Total 


CASING AND BEAMING, ET	 500	 1000	 1500	 1,500.00 
A3[àLYSE8	 932	 2391	 3333	 9,999.00 


LOTL, 'ST	 I MID S!A II ------------------ - 4400,679. 14 
-ZoO 3f,7 


UtA8Si8TED WOIBK 


During the contract term the operator did the following drifting and cross-
cutting *ithout Gowermnent assistance on the 2nd Tunnel Shaft Level. (These 
distances scaled from Plates.) 	 - 


Drift West .77 feet 
Drift West No. 1 Cx North 2560 


Drift Wst No. 1 CXoN No. 4Dft West 90 
Drift West No. 1 Cx N No. 3 Dft	 aat 992 
rift	 ést No. 2 Cx North 68 


Drift West No. 2 Ci South 50 
Drift	 e8t No. 4 Cx Zouth " 131 
Drift West No. 5 cx south (Old) 80 
Drift West No. 7 Cx North - 1931


Total	 5979 feet. 


CAL EVALUATI 


Work performed under the contiaOt together with other work done simultan-
eously by the operator, disclosed a very' considerable area of inolybdenite min 
eralization9 both on the 2nd Tunnel Shaft Level (elevation about 7800 feet) and 
for several hdred feet vertically above and below the level see Plates Woe. 
VI, VI a, VII and Till. 


It showed the (ueata mine porpbyryjntruaive body, although elongate north-
south'. on the surface to extend westward underground as a gently plunging in-
tx'aive ridge well mineralized on the south flank with promising mineralization 
to the north on what appears to be the north flank of the ridge. 


It disclosed much of the mineralization situated within or near the tran-
sitional contact zone between the porphyries end the volcanic oountry rooks. It 
also indicated zones of strong mineralization well below the contact. La, for 
Oxample, the results Of Drill Hole NoJ7 at coordinates N 1836, E 638, Plate VII 
as well as several hundred feet above the contact. 


It showed mo1ybdeite to occur with quartz and write in small veinlete, in 
well developed veins several inches to a foot or more in width end as a thin 
veneeor paint on joint and fault surfaces. By far the greatest volume of molyb-
denite occurs in the last manner. he molybdenjte appears to have a considerable 
temperature range of deposition as it is interbanded with biotite along some vein 


Mi'. Hugh M. Connors 
A.otimg Field:Offioer, O.MJ. 
Building 20, Federal Center 
Denver 25, Colorado 
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OCtober 8, 1960 


Mr. Hugh M. donnora 
Acting Field Officer, O.M.E. 
Building 20, Federal •cente 
Denver 25, Colorado


ina1 Report 
DoókatNo. D.M.E.A. 4568 (Molybdenum) 
(antaot No. 1dm 1O94 
Molybdenum Corporation of America 


edges and its occurrence as veneer or paint appears to have been formed after 
moat all: other mineralization had ceased. 


The Work disclOsed that the major control of molybdenite deposition has 
been cracking during late stage coo1in, of the porphyry intrusive body and 
subsequent failure. The 'intire contact fringe underwent structural adjustment 
resulting in innumex'ale openings which beczne mineralized. 


troug mineralization was found in all rook types, both intrusive and vol-i 
canic. iock brittleness appears to have a more profound effect on fracture 
development than the initial rock composition. Hydrothermal alteration, iii a 
sense 1 has played an important role in preparing, the 'rock for cracking. Those 
rocks in which there has been an ddition of silica and potasheldapar are 
more favorable thanJhose which have been strongly sericitized ox' kaolinized. 


traCking and aubseqnent mineralizatton is better developed generally in 
areas of coiitacirregularitiea than in more ur form sections. Intersecting 
dikes andoffahooting projections have been noted where mineralization is 
strong. 


*plOration to date gives no geologic indication that biir coneentra-
tiona of molybdenitO may not be found by both termediate exploration within, 
and exploration adjacent to the more favorable areas indicated by the widely 
spaced work done. 


c ,ALUATIQ 


Ió re1ativelyama1l amount of explorationwork done compared to the 
large volume of moljbdenite bearing material. preoluea an assured evaluation 
of anyoimage of a certain grade, consequently the following imilt be coneid.. 
ered as indicat. ore. 


This evaluatAon is made by uaingthe chip sampitresults from the drifts 
and cz'osscuta and the drillhole sludge sample results. Regarding thense of 
sludge v8rSua core samples, first, corerecovery varied from 5.9 to a maxi-. 
mum of 59.89% with an overalaverage of 36%; and second, experience has de-
monstrate the better mineralized seotons are usually in soft or fratle 
material difficult to oore 


In arriving at a toznage figure, a factor of 12 cubic feet per ton is used. 


PLL!PE Vi outlined in red is shown ore Block 1 


	


PIIPZ VI and VIII "	 1	 Block 2 


VII	 ti
	


I,	 Block 3 
•1
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October 8, 1960 


M. Hugh M. Connors 
Acting 'ie1d:0ffioer, 0.M.E. 
Building 20,Fóderal Center 
Denver 25, Colorado


iña1 Report 
óketNoo D.M.E.A. 4568 (MOlybdenum) 


Contract No. Idm4094 
Molybdenum Corporation of merio 


Areas AvOrag 
Sqzare	 Thiokneee Ton	 Percent Pounds 
'Oet Feet Mo82 Mo$2 


Block 1 911,526,5 812 616,960	 0.2412 297,503,924 


Block 2 1,519,250.0 852 107,866,750	 0.253 545805,755 


Block 3 1,084,676.0 1,000 J 90,389,666	 0.233 421,215,843 


ALL BLOCKS 259,936,376	 0.243 1,264,525,522 


Yours very truly, 


LDLYBDE1TJM 00	 ORAi0 OF ARICA 


original & 7 cOpies J. Bo Carman 
8 copies of 8 maps (64) • - Urad Mine, Empire, Co1órdo 
CC: Marx Hirsch 


A. L..Greslin 
File 


• Main Office: 


Molybdenum Corporat ion o	 emerida 
375 park Avenue 
New York 22, New york
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UNITED STATES 


DEPARTMENT OF THE tNT 
OFFICE OF MINERALS EXPLOR) 


Building 20 - Federal Cent 
Denver 25, Colorado 


September 28, 1960 


I 
Memorandum 


To:	 George C. Selfrid.ge , Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Thigh M. Connors, Acting Field Officer, ONE, Region III 


Subject: Docket DMEA li.568 (Molybdenum)

Contract Idrn-E1091I. 
Molybdenum Corporation of America 
(Questa mine) 
os County, New Mexico 


This responds to your memorandum dated September 26, 1960 on the 
subject project. 


Mr. J. B. Carman,of Molybdenum Corporation of America, telephoned 
this office today requesting information regarding the final report 
on the subject property. He estimates that the final report • will be 
forwarded this office the week of October 10, 1960.
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OFFICIAL FILE COPY


), 


Chief, Division of Field Operations 


Subject tN1A.4568 (o1ybd*nu*) 
$olybdemsi Corporation of America 


wsta Mine 
Taos CoUnty, lew Mezico 
Contract !d**Z1094 


We note in Mr RcmsIo's aemorandu of August 8, 1960, to you 
that the Opeutor' * final report on the results of the work 
under tbs subject contract *$ijht be reeetied early in Septmeber 
If you have at received the zeport to date, it ic auggs*ted 
that you contict the Operator to ascertain the *pprozi.te 
4ate it will bt suheitted1


IV'	 1eoige c Selfiidge 


FMMurphy/gla 
9-26-60 
• cc to:	 Director's Reading File 


Review Committee 
Docket	 •.	 :	 : 
Chron	 :


e3683 
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OFAC!AL FILE COPY 


OME 
RECEIVED JU	 23 1960 


ailtunc 2o	 r&1 C.nte brflNTALS CCIUE 
uvr	 ColoN4o


-i 7J• 


JUne 2L, 19E 0 _____ 
_-


Ti ___ 


Mr	 A4 L.	 ea1irz 


Queta, *elv	 txiczo 


Re	 Dxat lb.	 563 (Iybdenua) 
Contict lb.	 IOk 
)ibdema Cororatkn of Arie* 


or	 ieets it) 
Tho Couztt	 ?*v *zlco 


Deaz' Mr. Gresl.th 


In	 to youz' letter dab'd .)im 16, 1960, this covttttes 
conearre*ce by t1	 Oov*xnt far oi to stop driUin	 1e k51. 


lbthlag t	 the ebove vzk pptoi*1	 I*11 be eosetred to 
z**tee t	 etirnated t4ot	 eø*t of t . pcect, the #gregate	 •. 
unt vbtch the Gover*i i*y be requtre4 to. eo1U'ibut ,	 r •• 


the ttlx. tJbit Coet'	 f	 q 1tim of work. 


iz	 tzii1 yrs, 


Pngin	 sgna1 


*h $	 oira 
Act1n	 iel& Otticr 


, Zgion XII 


Mr J B. C&rn 
URADMtu 
*ptre, Colersdo 


cc:	 Fica1 Sect1or, Piv1ion of Min1etratie Sevteea 	 • 
C1ie , DiVIØiQII SectarPart2nentot(te j!terior 
Amendaetit File, 	 gon III 


•	 .•	 •	 •	 S	 • 
Corres
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OME 
DEPARTMENt OP XHE INTERiOR 


JUN 91960 
REGION UI 


June 6, 1960	 DEN%ZR, 


Mr. hugh Conners 
Acting Field Officer•. . 
0.14.E. Field Tea, Region III .	 ..	 ..	 .	 .. 
Building 20, Federal Center 


• Denver 2, Colorado :	 •	 .	 .	 .. 


Re: Docket No. ThEA k568 (Mlden)	 . . ..	 .	 . . ctrct No. .
o]bdenu	 Cooration of Merica 


.(J4o1	 orQuesta Nine)	 ,• 
Taos County, New Mexico 


Dear bir 


We ask you herewith for approval ta . atop drill hub	 No. 13 at 136 
feet,.	 .	 . .	 . 


)ril]. ifole }o. 4.3 was drilled AX to 136 feet but had to stop due 
to caving ground: to the extent that we couldn't get into th. hole nor •. 


:outw.th the drill z'oda. tried t	 reain..the lxle . to BX.to oaseit. 
but the rock was too. loose to resin and the bole. has become too large . 
to do any good reamingo .	 .	 . 


1e asic your approval to drill another bole (No. 143a), at the sare 
location as No,	 3 but drill this one at an inclination of Plus 80 Deg, 
South.


We iiiU try to drill this one BX to get through the broken up zone	 : 
before going to. AX. size, 	 ......... .	 .	 .	 ..	 .	 ..	 .	 . 


(ours very truly, 


A. L. Greslin, Manager
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OME 
DEPARTMENT OF; ThE INTERIOR 


APR25 i9fl 
REGION ifi 


DNVER. CRAtD 
April 22, 1960 


Mr.. J.W, Townsend 
Executive Officer 0. M. E. 
Field Team Region III 
Building 20, Federal Center 
Denver 25, Colorado


Re: Docket No. DMFA L68 1'1olybdenum) 
Contract Nb, IIX-E 109k 
Molybdenum Corporation of Merica 


4o1y or Questa Mine) 
Taos County, New Medco 


Dear Sir: 


We Ak you bereith for approval to stcp drill hole No. 0 at 
732 feet. 


Drill hole No. kO was drilled B X to 211 feet and cased. The 
balance was drilled A X without casing, But due to the change in 
rock in the hole we didn't have enough power dth the drill machine 
to rotate the rods any deeper than the 732 feet. 


We drilled through the porphyry at 676 feet, then into transit-. 
ion rock.


Yours very truly, 


RCEIVD°. M. 
IJPD 'l IE r—	 .'	 iQc
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I	 OFFICIAL FILE COPY 
O.M.E. 


RECEIVED /PR 28 1960 
bATr Tr UIACs	 cor 


'/11_4 /O 
/i/( J7 ' a_ 


-. ________ 


_________ _______


•M	 L.	 - 


Prom	 teting Field OCticer,	 , Region tII 


aibject: Docket Is	 A..li.!,68 (Nolybdenum)

Contrect No • 1d! 1094 
Pbiybd*aum Corp. of krrics 
(cueets Mine) 


os County, New )xico 


in conf.roence with	 Circul*r 1, enclosed *re the •riginal end 
two cepies f Foraz MP ..1Ok *ntt M3lOA with *ttabed ap 
and other pertiaent dsta, Qperater ts Norratie !j*rt, and 


gineer' $ Insectisn Zp0rt eoverin work p.rfsred during 
the mntb s' Norci 1960. 


It is conside'ed that the oierst0r haS c*plied. with the 
intent of the cOntract, *M the work for which rei*birsOent 
is e1*itt is eeceptable to the Gsvernaent. All of the work 
w8s performM at ?i31*C1 Unit Cost under the hort forz of 
contract an ra IF4 .'1OOA; therefore, 1acuitation of the 
cast La not required. 


It is recaaended that e1abursent be *ade to the o,era,tor 
for 5)% ot ti amstmt rep.rted in !zi MF401& Subject to final 
audit of the operator 'a accounts.


Original signed bY 


N Connors 


iclOsure 
I4C/bjo 


cc Chief, Division of Field

Operations (2) 


IvEF-10 14- file, Region III 
Hasler /w/cpr of ingineer's Report 
Suspense 
Chron
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UNITED STATES 
DEPARTMENT OF THE INTERIC 


OFFICE OF MINERALS EXPLORATION 
Biilding 20 - Federal Center 
Denver 25, Colorado 


February 29, 1960 


Memorandum 


TO:	 Chairman, Operating Committee, C4E 


From:	 Executive Officer, (E Field ¶[am, Region III 


Subject:	 Docket No. DNEA- lI.568 (Molybdenum), contract No. Idm-E109k, 
Molybdenum Corporation of America (Moly or Qiiesta mine), 


os County, New Mexico 


Enclosed are the following pertaining to work under the sub ject• 
contract: 


(1) Two (2) copies of Work Approval issued by the ONE Field ¶Lam, 
Region III dated February 29, 1960. 


(2) Three (3) copies of a joint memorandum dated February 26, 1960 
from R. U. Icing, Geologist, Geological Survey, and T. M. Romslo, 
Mining Engineer, &ireau of Mines. 


(3) Two (2) copies of a letter from the Operator dated February i6, 
1960 with attached geological report wherein request is made for 
approval for six (6) items of work. 


isenZ° 


Enclosures 3



















. . 


Xte* Collar Zstited 
Drill, bole	 Locatjc* _j CrL14te	 ______	 _________ 


-S-i--_. ,	 _________________
lan th ______________ 


No. I Xieut N 28o0, ioz	 Ist	 0° oo-


• No. I ZcutZ 0Ct,.IZ	 -	 90 500 


ls3 Io.3Dr,L 23501,IAOOE	 S 	 +90° 500 


No, 3 Dr. N. -23)1, lO0Z oo 


Crosscut trca	 l25C, to 750N, l(x)oa, an e$t1JteL distance of 
500 f*et, and LriU prccmed lx,le No.	 5 froa face of cvosscut 
(7os, z000z) due south at .60° for an -eetiited length -of 800 feet. 


£-, 


ST77 
5,


T. M.	 ossIó,	 ni


Copy to: Townsend 5/.rig 
Direeor's Reading File 


EtJKing:arh
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rTOFFICIAL FILE COPY 


WI,-,' OME 
I RECEIVED	 3 1960 


z'uirr 16, 1980	
- - 


Mr. J. W. Tineend Re: Doq et No,	 - t 44mir 1 --
xecuttve Off i,r, Qontwact No.	 - 


Field Team, Region III iolytdenum Corporation of .mariea 
Building	 0, Federal Center (Lo]	 or (ueeta iiae) 
DetWel' 25, Colorado	 '" :	 Taoø County, New Mezico 


Dear Mr. Townsend: 


We herewith make application for the following drifting and 
drilling on the 2nd LoYal. 


it is our mderstanding that the reasons fcr this rettCst have 
teen given by our geologist Dr. Botert H. Carpenter in conferenoe with 
Meseere Hasler and King on Perary 11th.


MZ 
XT1M	 H0L1 NO.	 LQCAflQN	 APPBOX. 000IiDINATL8	 INOLUIATXON	 BUBXNG DiPi 


(3.)	 41	 Cz No, 3. N 2800 N	 1000	 00	 500 ft. 
'(2)'	 .42	 0*No. IN 2800N	 I000B	 O0:	 o..	 ' 500 ft. 


43	 C*#3.NDft#3.J • (3) 2340N.	 l400i	 .	 p3.u0900	 O	 :800 ft. 
(4)	 44	 Cx #1 N Dft #8 2340 N	 3400 E	 90	 0	 800 ft. 
(6)	 45''.	 DftWCZ,#28	 '	 . ?50S	 990	 .60	 '.	 $	 '.	 SOOft. 


IZFTING 


(5)	 A oros*out to te driven from the southwest face of "No. 2 Drift 8outb 
starting from approximate coordinates 300 	 •	 1240	 on a óourae of $ 300W 
for 500 feet.	 Item (6) alove to be drilled from the face of this drift when 
completed.


roW's	 Z7 truly, 


ALTDUNW 00BP*l0N OF 4KI10A 


J. N. Carmen 
Urad Minø, 1inpire, Colorado 


J10 cr 


Original	 B Copee 
• 0 Cs Marx Bircich	 '	 '	 '	 , :	 "	 •,	 :	 ' 


A.	 L.	 Gresli.n	 ,.	 •.	 ' .	 .	 • 
B. H. Carpenter







..'.	 . OBT ft AIPHT, eonl&g GeóLogi4 


zj	 ,zi	 P4OW O	 : 


Vt)Xr o1L	 uit. 4 ØGO* dMa vu bøzi obt*tne4 jn 
3 rLtt ct nd lii o. t N a.rouM tho estorn tthje o 


to 1* the UCa1 iwo Jectton ot the res$'* flau o the ertrr 
*)4 ouW'jps tt uoz suw 4oh. 4a*ed. fut oe* afl bit 


4 o a th yetns	 ber ivtth m%ner4isatio ocrnArix1g 4ozi t*2 
*icIji aM	 tuTh2 )4vø tøa4te *n ai overa1i aa'a4O ot O.4L 
the ftru OO £cot *	 Meet * these utrstuos 1x'e1 
uortheri 4 di	 torZ. 


*ø4 q t . o*tQrstjofl 1. this nortbast oa nir .M, 
tho *oUoin	 d*1I	 * 


1, lio2e zo 4Z—to . 4*ifleL on duo east 4	 t P	 A4i*tø 
of (X) ot tron Qresut Qø 3. LQrtb at	 o4tat4 t3QO I, UXX) . 
ho poie o thi* bole Ia to rosout the sin.4izs4 aueturs 


intorsoctsa tn to. $ tZ% aet Ou a line oe 450 'oot north ot 


L IQ3.0 Zto. 4 —to be drI3.1O e tiCal3 (oir;vara (.9c°) br 
o OO rest fran o sane ic)cttort as o3.e io. 42. ¶$I *o3e wfll 
$e4 tZ4rL iaezston ooiotc 4 


3. Zó3.e	 43—. to be 4.,Ule4	 *cofli pward 4)0) or 
O 00 *oot from o Dritt flast.	 loiMion of this ho3.. fl 
be in the n	 rboot of 4O , 3.400 ; the exaCt location *il3. 
s tapendont on go3.oic rolatio 	 he purpose of this he3.g



ii to teat the $neraUaaUon 1Ori the etorn frLnje at the 


4. Uoie Eo. 44'— to be 4iiZ3.e owár (!) £. the s*e 3ocation j 
as 1o3.e o. 4. ¶4u he3.e tftt toot th &eo]oic atiezs4p end. 
n4neriUatIon at ttopZh t the root sons of th5 3]b7z7 


jjp U 	 uec'teø8 In the o	 rt Q t2s ezpioratiøn ] v53. musta	 ia3.e az'e* of strong Lnrd$zattcni, the beundaxtee of teh

bQ ot to be ostab3.ti1ied. Zn o$er to OltIt thic a'ea to the (Aet of 7o. 4 


th øZosnj ptox'd4on ior1 is rsoonieited: 


orostious houla be: driven from the s0utweot fe of. 20 i8 
oth ort from	 odto3. O0 , 3.240 on ourso of 3Ot7 


for 1) font.	 oresiout tll oo4ore ioro A413r the l4uij 
of tbø eo tbwet flank ot the watar3.i pluin porpb'z7 tntrtdcr. V 
rt4s, ee etattsh . toe from hiOh the nortbor3 4ipth aEes, 
P!08i 00te oastrL	 be	 isot4 'ty ari3.Ug, 


6. Uo3.0 e. 4-4o be 4rIflad from th	 of the propoee4	 ott 
d0sg*be imer o. . stfl be driflet Ofl A due wth bIii t a 


O 3ne3.i*i*:tton fox' 	 tcnc at 000	 boe is
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ronhips betm	 Uø cx the orri 
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below tbøe 
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it'e tzse i 4iwe to be texr ion the southexn tank 0$ th 


	


znUe	 irr frØ, ue, rcste to ths n thwet below the iutent rt 
o tI*	 *tor lmel.	 o	 os	 37	 bly 


rJ0t	 .%ve Ce4n8 4*a t14 oie of 


	


I t	 Qitso• tt t2s nozthoir	 ow4 textn 4tOo. 
tt o a xønal	 of i4t wztc	 aoo1	 the onw4 


t?er trewb o$


	


	 caz&c 0 *flt meirte cOIIJ?OeItiQZt,

alftes 


poe


t;ts. 


U.. cnter 


.øbs: 32 1900
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JAN 14


ASth2, SOLR;120R 
JNEAL RESOURcF 


)c*aorandu	 .	 .	 .• .	 .	 . 


To:	 Executive Officer, O Fteld Teen, &eLon UI 


• Chaiziaa*, Operating Coimitt.e, (*1E


OFFit7AT. FILF (')PY 


• i'	 .ri 


I1M4


	


UUjJJVR	 .	 . 


$ubject Docket Mo. EI4EA4568 (1*1.ybden)	 .• • 


1 N 1 21960	 •	 • • Wtybden Corporation of .Aaerica 	 •	 • 
'"'	 .	 .	 . Moly or Quests Mine 


Taos County, Mew )ItzicO	 •• 


INThRIUItU&L	 • Contr4ct $ I*ElO94 	 • .	 . 


Thts is in response to your .saora*dun of Decb.r 21, 
•• 1959, relating to the provisions of lte* 3 of Mendnent Mo. 4. 


•	 The pseudo.certiftc*tion will be effective only if all authorized 
work has net been co1ets4 Jy Jima 30, 1960.. 


• . ,.. Mr.. R. U. hug's rsn4un of April 16, 1959, to you, 
relating to potential or, reserves en th. subject property, and the 
results reported nth1y since that date indicate that the project 


•	 should be cettified. Movever, vs will reserve our decision on 
this netter until the f Last reports and reco.sadsttons relating 
to the project are recev.d.


/7 George C.. Se1kidZ	
S. 


APPIOflD:	 . .	 . . Furphy/g1a 1-11-60	 • 
•	 r.	 1cc to:	 Director's Reading File 


P. F. Yope	 ..	 .	 . .	 Operating Committee 
•	 ••.J,• 


Menber, *ursau of Mines 	 I	 Mr Mclnnis, USBM 


•	 •	 •	 Mr.. Kirkemo, USGS 
ildKjrkesio	 Docket	 •	 . 


Xember, Geological Suricy • 	 • 	 • Chron	 • • 


•	 •	 •	 •	 •	 •	 •	 • • ..	 •	 h3683 
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UNITED STATES



DEPARTMENT OF THE INTERIOF 
OFFICE OF MINERALS EXPLORATION 

Building 20 - Federal Center 


Denver 25, Colorado 
December 21, 1959 


/ Memorandum 


TO:	 Chairman, Operating Committee, 0MB 


From:	 Executive Officer, 0MB Field I9am, Region 


OFFICIAL FILE COPY 
O.M.E. 


RECEIVED DEC 2	 1959 
XTE	 INITIALS	 (.;uQE 


z2ii	 .L__ 2


Subject: Docket No. DMEA 1i .568 (Molybdenum) Contract Idin-E109 1i-
Molybdenum Corporation of America (Noly or Q)lesta mine) 
Taos County, New Mexico 


Enclosed are the following pertaining to operations under the 
subject contract: 


(1) Government and Audit copies of Ainendnient No. l i. which was for-
waxded by your memorandum of November 25, 195S for signature by the Opera-
tor after supplying recording data for the Phyllis claims and execution 
of	 Form 52, Lien and. Subordination greexnents. 


(2) Two copies of project work approval issued by the 0MB Field Team, 
Region III, authorizing extension of the No. 3 Drift East. 


It appears to be a fore go 	 conclusion that all the work provided 
for under the contract will not have beencompleted by June 30, 1960; there-
fore, the provisions of Itenh3d of Amendment No. 11. would automatically become 
effective which constitutes Psuedo Certification of the project. Please advise 
as to whether or not we are correct in the above interpretation of the Amend-
ment.


frulQ 
3. W. Townsend
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RECEIVEC LiC 23 1959 I 
uOD 


ii14ing 20	 Center 
Denver 25, co1orsio	 _.-


c.sbe 21, 959' 


Mr. J. B. Csi	 _____ 
bMaa cGr],orstion o hris'	 .	 H-


.Vr *Lno	 S 	 . . • ' 


ptre, Coloredo


; socket Jo. D& 468 (b1bteuta) 
ti't Z.UO9k: 


•	 1b1* Coroti*n of ries 


Ts	 by 1bdeo 


flea? Mr. C$r: 


1* rferenee to Ztm* 10 of lour letter &tted October 20, 1939, 
Germnt roirs of wor*. is i's 


Zrt the Jo. 3 Drift bit cn ' be*ri*$ of approxi*stel7 N 80 E 
•	 not to exe*e 500 et	 iniEt$ at coordinate ! 3400. 


In reference to Xti'* 9 of owr letter of October 20, 1959, extensIon 
•	 of the Jo. I Crosscut Lrtb,, at in reierSnce to your letter of I)ece*' 


•	 her 7, 'i99 requesting zecabii&r$tiOi of the aatter, you iU be 
*Iiris1 *t a later *ste' as to the Oóierausnt's decision.	 V 


I thing in the above iozt .approinel sMU be eeatrus t inresse 


V 	


V the esti*ted totsi. east of the project, the sgr*gste ant Which the 
Ooverent *s be required to cattrLbute, nor . the Fbtd 1*dt Cô*t' of any 


•	 itsie Vot work.	 .	 ,'.	
V.	 ••. 


Very troly iri, 
• V	 ' . 	 V 	 V 	 • ' 	


• 	 ? 1.e4	 .*, sgIon XXX 


•	 JWT:].tm	 ...	 V 	 V 	 V 


cc: •.	 . Q. 
Finance Off. Reg. XIX	 ' i 
'Aund. file, leg. In	 V 	 . 	 V 	


V 	 V 


Easier	 .	 .	 V/ ' 1 	 /7 ,.	 /7 
ONE/DFC	 - /'	


/ 
cc: V A.	 .. . V 	


•	 u. bi1er 
V 	


' 	


V 	


V 


V 	


, 4.5$t5 by Mexico	 I	 '	
V •


	 V 	 • 	


V 


V 	 . ' Corres. file	 V V


	 • 	


V 	 • 	


V 


V 	


Susp.	
V 	


' 	 V 	


V 	


V 


V 	


' V 	 Chron..	 .	 V 


V 	 , 	 , 	
V 	


' 	 'V 	 V
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• I1/ -/'12. '1 . '	 FEGIQM 
NVR CQLO 


December 14th, 1959 


Mr. J V. Townsend 
Executive Officer, O.M.E. 
Field Team, Region III 
Department of the Interior 
Building 20 - Federal Center 
Lenver 25, Colorado 


He: Docket No,DMEA 456 (Molybdenum) 
'Ontract No,Idm--E1O9L 


Molybdenum Corporation of America 
(Moly or çuesta Mine) 
Taos County, New Mexico 


Dear Mr. ownsend: 


keferring to your letter of December 10th, 
1959, addresed to Mr. J. B. Cirman, Molybdenum Corp ! n of 
America, Urad Mine, Empire, Colorado, we enclose herewith 
one original and three carton copies; of Amendment No,h. --
xp1orjon Project. Contr't. - Mo] ybwl r niim Corport1oi of 


America Docket c,DMEA-L:3, dated November 25, 1059, 
whtch hs been du]..y executed by our President, Mr. Marx 
ii rsch.


Very truly yours, 


W R0 Kuntz	 2 
K 
B
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OFFICIAL FILE COPY 


RECEIVED UEC 14 1959 
DATE	 NjTL 


£* 3, .	 ucriU,	 t1v 
flSX4t	 1ør'aton, Ro 


Dver PeGeri Csy to, 3U1 
Lkewod, Cojodo 


De	 .


Ui tI!td o Zo8:	 CO	 Ot th	 ot	 veg t. 
u o. 1 Czt*aut orta3 ad tao. 1'Ut et 


t thø flO	 pPt of to	 rni. zp1ørat	 1VO.: 
• !ft j	 the	 to be N 4*4 LtO	 fl tVoraø. 


taie ar'e.	 O rntt	 to be sin to tbe	 t Bpp4s to be 
1oi tIle to tho et o n thet, yi4	 qut rPeulat'. ntXusi.ve 
portrzie (red*) *md ttrudd	 4t1	 (roproch) ocw' 


mt12r I bath he&tr. AL pwt 0$? this	 iity e be aUr!LWte1 to

14ta1 rttw 2 th I a&tYQ contaet eud e xt tq oe 


rt Zo1!ø or break twsJ ares c,t the 
porphpiu ni th uth1 arid east 1rtreztIn dUieo hJh o*x 


o tb.	 r$?ci 3 the upm ptrt of ti1hw'	 Iin auZcbe.

t th cott &ø sharp1i 1 the t d thezc *w'trne$, tb3i brea 


throueh iat1c be 1ooEtto	 o threGtozI' p1uiin to Th the	 by 


theD	 iz tUt* ••Q$? the f4tØ O \

the couth, the fabric con te ol nortbett rdin veinz tXth 


oht Xiiter nortbr •ten42. tau1t with a	 dip,	 of otUl 1atei 
oz'thøt t	 tult th	 et dip. A i iustzed on the oipay 


in	 the iner3t1ize fa21a ed frC*we toi noxt	 toni to 'theri 
d*p anrd i	 t et or Btionj nt-outtrith 


re	 Iota dip	 ce1 Q doroe to the eitst, 


he t tncy of a	 •c&b1.y	 :aor ne2tion pes 
to be	 ea4 in ti'1 az of the te. Thie i Xnd1ctø6 b wt ove1oy o$? 
the	 e1I s br th	 znth an nuabr o$? nivera1izei 1auit wd

teturea evident unotLd.


ØNVR 


Xt i. i'	 dtó to the C0*p or that N*	 o$oCut toth. bdrtVmi: 


	


to Coit lO Nrtb in oMz' to 1000 off tho	 loiie Z1ttQnIU 
thipo on the	 iid of th roaed twt er. It ta enttve1 poaib1e 
tkat eter *tenn CUL end etzøtnree n the uxte tiU b in vicen.O 
In this n the1y extenalon of o. I X, nd that eppzcosb1e	 aUztion 


	


i11 be reIted t suoh €tzi*eture. n eny ce,	 tht ozk U1 
yield very IuaWe	 date itrl I the in	 tti of Ue o1oIc

fetwes iithUi th tiiet
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MOLYBDE1UM CORPORATQN OF AMERICA 
URAD	 OME EMPIRE, COLORADO


	


	 DEPARTMENT OF THE INTERIOR 



CC 1 i ir 
9D 1959	 LL IL I 


REGIQ Ill 
ENVIER CQ 


1r J0	 oniond, xcIcutivo Of fier 
00M0L Legion III 
ui1ding 20, Federel CQntr 


Danver 25 Colorado
Ite: Docket No0 DOIOg OAO 568 (1Lolydenu) 


Contract NOo IdE1O94 
k4o1y1danuin Corporation of Amriel 
(Moly or uatI Mine) 
T1O Conty N	 eico 


Thar Ir Towneend 


Included in our pp1ication of Octoter 20th i Item 9, 
Drifting North in Croeecut NOo 1 North0 


Dr0 Carpnt®, our geologiet, h prepared a geological 
eketch of thie area nd a letter giving hie Interpretation of the 
goological eIgnIfIoancQ vith reipect to molydenite miraliation 
in thie arec. nd hi reoomendat1on that thIt drifting e approved0 


Wo aro ©noloeing eiz coplea of the eketch and letter hioh 
e hope ti11 etter inform ou of the 	 on11enee of our reuet0 


In regard to the releaeo from Doteon Minerale Corporation 
and the record of Phyllie ClaIme 5 and ?, e epeot to get this ixt 
formation to you WIthin the neat day r )Oo 


Youre very trulyD 


NOLYBLNUM C01PO1aTI0N OF AMEICA 
UMD MI


2
OFFICIAL FILE COPY 


J0LCarm	 O.M.E. 
JBC g r	 RECEIVED DEC 14 1959 


C( RC	 DATE	 INI]IML 


kie1	 6 mpe 6 lettere 
Dr0 Cirpnter







•	
2. 


It '*	 t r4e tedtn tiZ th pxrnt: 1cø or o. XG'4 .a 
1 the	 ded 6e3b1 tanWr the	 4Z T. . L . rcondatters I I the Pr*3et. triee thet t*e, much e1Ztie e1e 1no1'ntion 1€ been 
ecur'ed or the eurta	 uneroun4 Pe1tec to the	 ow beiui exp2oved



by to. Dtt Iast. it t my pirn that n ordex to wft8 up the 0. &, . 
work wer the Queat project, it 1 verr 4eWab1e that tinanetal ppot be 
1nn t en eXtEInsten ot o. 1 Cecut oz'th to oordthate 3100 north. aoiid 


Dzflfl will xot Lrc sttitu4e	 de4 reatioruhipe ot tauits, vene, 

tratwe, utd rook tppe rticel o en ana1n ol the o]o y n the teket 


It J my einceze hope that you wIll reeors& 0. L . taort to the 
eztenson ot I 3WN in order t round ot the projoct tn this p*'t or the 
min.


:r there	 *ODl; tio th j YOU: 4 to have pas eafl n. I. 


Vez'y aeroi, 


ober* i. £aenter
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MOLYBDENUM CORPORATION OF AMERICA 


LJRAD MINE 
EMPIRE, COLORADO	 OME 


DEPARTMENT OF THE INTERIOR 


Deo.ber 10, 1959	 DEC i4 1959 
REGION ill



DENVER. COLORADO 


hr. J. W. owaa•nd' 
x.ei$i,. Officer, 0.M.E. 


held Tea, hsgicm III 
iilding 20, Jedsr&l Center 


vsr 15, Color*do 


Diar Mr. ownaend:


Esi Docket No. I"A 4568 (Mo1ytdenu) 
Contract No. Id..EQ94 
Molybdenum Uorporation of merica 
(holy or uesta Mine) 
Taos Oounty, New Mexi0o 


Confirming our telephone conversation today, the Pbyllis 
01si. record in Tsoa Connty, New Mexico showz 


Phyllis No.5 Located May 1918, 3ook P-iS, Pago 258; 


Phyllis No. Looated May 1918, Bock P.45., Page 239. 


This supplies the Itssi.ug information in our application of 
October 20, 1959 for arnending the contract. 


Tours very truly, 


M0LTBINUM CORPORATION OP iURIC, 
UBAD MINE 


J. 3. Oaxan 


JDC: X 


CC: ALG
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RECE1VEE IJLU 14 1959


I 
12 


aiUing 20	 t3ar*I Center 
iar 25, Cori	 V / 


Iceaber 10, 1959 


)17bdeaa rporetion of Mrics 
Ur


pire, Coloredo


1: Oocet to. 1L *568 ($o]ybden*a) 
cc*itret to. I4*'ZL$i 
1b1ybdanz* orx,r*tto5 of	 rica

(L1y or zeata *tne) 
¶s county, v *zico 


Deer Mr. Cen: 


toy that eisctted )M bm 52 Lien and $bOYdtn*UOU Agrente 
ha been pxoLde, also z*cori3thg dsts fork the Pyms to. 5 sat? cisias; 
tberefor., proposed. Asentit lb. I	 *ttrset ii*1O9 c be xeie*sed. 
for executics. *c1oaed are tbe C1overvt's, kiiUt, tnwzce Office and 
Pie]4 Tsw copies for that sarpoae. 


If t proposed	 nt is estisftori, all copies ass to 1be

514usd by an official. of 1ybkota Corpz'stion of luisrtes wtz'iset to 
si such an instsnt, the sLi.r' * title inserted, ibe rporate seal 


all copies prceatLy r*tuxsd. to this office. 


Upou retun of th executed copies of tha 1aent, the Opra'tor'e 
cops' of tha semwiaent end ecafi rstion of sproc*1 .xten4in the to. 3 drift 
easterly VUI be forrd*d to


r trui,7 yours, 


Orsgjna: SIgfl b 


J. V. 1owaasnd 
StiV* Olcer,	 : 


• 	 S 	 Field sen, Iègtcm XXX 


JWT:11211 


cc' Chmn Op Comm 
Easier 


•	 cIAE/DFC 
•	 CorreB. fiie,1g. III	 •	 ••	 •



Susp. 
•	 Chron.
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Chairmen, Operating Cittee, cia
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Subject: Uock4t No. E*45(8 ($oiybden*as) 
Molybdenuii Corporation of Aaerica	 / 
$DIy or Quecta Mine 
Thai County, %sw Mexico 
contract No. id*E1094 


Enc1s.d are the. ortginsl and four copies of a proposed 
Azendmeut No. 4 (3 pages). to the subject contract, signed by the 
Acting bftector for the Gcverisnt. Also enclosed are two extra 
copies for Field Team use, and the original and four copies of 
the Lion and Subordination £grents mentioned in the *mendaent. 


After the agreements are properly executed by ltn 
Minerals Corporation and attached to their respective copies of 
the amendment, if you and the Operator find the proposed nd. 
meet in order, please have an authorized rspresentatiie of the 
corporation sign the original and four copies. Thereafter, 
kindly distribute the copies i* the usu*l aenner. 


This amendment has been prepared in accordance with the 
recomeendatlons substittd with your me*rand of Novamber 9, 
1959	 Ibwerer, we recoiend that the Field Team authorize the 
Operator to drive the. No. 3E crosscut fru the N. drift only 
500 feet (t coordinates 232N 1810K) at this time • Addittonsi 
drilling froo the e*l of the ctsscut should be sufficient to 
up lore this ares sad could probably be colet.d before June 30, 
1960, the ter*Lnstion date ef the contract, as amended. 


Please insert recording data for Phyllis claims in the 
amendment.	 / I 


/ / George .C. e1fridg $ncio.irss 


AfltOVZD:	 . FMMurphy/gla 11-24-59 
cc to: Director's Reading File 


F Y013'05	 Operating Committee 
)bsr, bureau of Mines	 W. Mclnnis, USBM 


Harold Kirkemo, USGS 
oia Kirkemo	 (ji	 Docket ..-i I	 Lt 


$eabsr, G.oiogicsi Sirvey	 Chron


L.3683 
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AIR MAIL


UNITED STATES 
DEPARTMENT OF THE INTEF 


OFFICE OF MINERALS EXPLORATIC 
Building 20 Fderal Center 


Denver 25, Colorado 
.November 9, 1959


OFFICIAL FILE COPY 

O.M..E. 


1ECEJVED NOV 12 1959 


N	 DATE IU'flII/iL	 i 


i//vI	 ;r7;:;o 


Memorandum 


TO:	 Chairman, Operating Committee, CE 


From:	 O?4E Field Team, Region III. 


Subject: Docket No. DME& 1i68 (Molybdenum) Contract Idm-'E109k 
Molybdenum Corporation of America (Moly or Questa mine) 
Taos County, New Mexico 


Reference is made to the Operator's letters of October 20 and 
October 30, 1959, with attached. data which were forwarded to you by copy 
of memoranda from this office to the field examiners dated October 26 and 
November 3, 1959 . Enclosed are the following in conjunction with the mat.. 
ter:


1. The original and two copies of a joint memorandum dated November li, 


1959 from R. U. 'King and J. W. Hasler, Geologists, Geological Survey, and. 
T. M. Romslo, Mining Engineer, Bureau of Mines. 


2. Two copies of the Field Teem's approval for the drilling of 1i. 
holes from, the No. 11 drift westerly off of the No • 1 Crosscut North. 


You will note in the work approval that the Ope to's work requests, 
Items 5.8, inclusive, were denied end that there was a change in the attitude 
of 2 of " the Ii. approved holes from that requested by the Operator. 


Final action regarding the work approval requested under Items 9 and 
10 is contingent on the execution of en amendmefft to the contract to extend the 
presently established completion date, and. to include under Article 2 and Annex 
1 of the contract the additional claims listed by the Operator. The claims are 
shown on the map attached to he Operator's letter of October 20. 


The field examiners recommend denial for the northerly extension of 
U,' the No. 1 Crosscut North under the Operatör's Item 9, but recommend the driv-


ing of lOO ft. of drift easterly from the No, 1 Crosscut North. The drift.. 
j ing easterly was also recommended by the field examiners in their nmorandum 


• of May lIi, 1959, which was in conjunction with Amendment No. 3. The Operator 
did. not hold possession of the land involved at that time; therefore, the drift-
ing easterly could not be approved' along with the drifting westerly. 


- /	 / 9 , 


s iii;l7 6?#1c;r4'!::::-	 4"
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¶L further extend the completion date is a matter of policy that 
can only be resolved at the Washington level; however, this office concurs 
in the belief of the field examiners that exploration to the east of the 
No. 1 Crosscut North is desirable in order to round out the exploration 
program; therefore, it is recommended. that an appropriate amendment be pre.. 
pared. to extend the completion date to June 30,19 60, as requested by the 
Operator, and to include the additional claims under Article 2 of the con.. 
tract.


J. W. ¶Ebwnsend 
Executive Officer 


Enclosures


'I 9i4? 
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UNITED STATES


IN REPLY REFER TO: 


OME 
DEPARTMENT OF ThE INTERIOR 


. 


DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


Office of Minerals Exploration 
Denver Federal Center 
Denver 25, Colorado 


VI Memorandum 


To:	 Executive Officer, OME Field Team, Region 


From:	 R. U. King 
J. W. Hasler 
T. M. Romelo


NOV 5 1959 


OFFg : 


RECEIVED ?O'	 12 1959 
GOUE 


Iii.


Subject: Request for approval of additional diamond drilling and 
drifting. DMEA Docket 11.568 (Molybdenum), Contract Idm-ElO9li, 
Molybdenum Corporation of America (Moly, or Questa mine), 
Thos County, New Mexico 


The operator, in a request dated October 20, 1959, made appli-. 
cation for approval of additional diamond drilling and drifting under 
the subject contract. A detailed study and review of the request has 
been made and resulted in the following recommendations and conclusions. 


A list of 10 items was requested. Items 1 through con-
stitute diamond drilling totalling an estimated 6,Q0 feet, and items 
9 and 10 constitute crosscutting totalling an estimated 1,000 feet. 
The drilling and drifting are designed to test the porphyry-green rock 
contact as well as other ground thought to be favorable for discovering 
additional molybdenum-bearing material. 


Items 1 through 5, comprised of diamond drill holes number 
37 through 1.l, are located in the northeast portion of the Questa mine 
on the 2nd Tunnel Shaft level in and adjacent to the No • 1 Crosscut 
North, and constitute drilling anticipated when the approved Drift No. 11. 
West from the No. 1 Crosscut North was completed. Drift No. 11. West 
penetrated the porphyry-green rock contact at the I1.30E coordàte. 


Assays from diamond drill holes number 311. and 36 and from 
wall samples are high enough in grade to warrant additional drilling 
in the area. The area in general will average better than 0.20 percent 
MoS2.


Item No. 1, proposed drill hole No. 37, is designed to test 
the continuity of the contact above the drift. The examining team, 
however, thinks that DD Hole No. 37 should be drilled vertically downward 







.	 ..	 . 


rather than vertically upward since two previously completed holes 
(Nos. 311. and 36) penetrated the porphyry-green rock contact farther 
southeast on the No • 1 Crosscut North from 350 to 390 feet above the 
level. A hole drilled vertically downward in the vicinity of proposed 
hole No. 37 would give an additional thickness to the deposit as no 
work has been done below the 2nd Tunnel Shaft level in this area. It 
is therefore recommended that DD hole No. 37 be drilid downward -90 
rather than as proposed by . the applicant. 


Proposed item No. 2, diamond drill hole No. 38, is designed 
to test the. area northward from coordinate 1830 N, 630 E. It is recôm-
mended that the hole be drilled as proposed by the applicant (due north 
at 0°).


Item No. 3, proposed diamond drill hole No. 39, at coordinates 
1720 N., 60 E, is designed to test the contact 800 feet below Drift No. Ii. 
West. It is recommended that hole No. 39 be drilled at -90, as pro-
posed by the applicant, as this hole will again test the area below the 
2nd Tunnel Shaft level, heretofore unexplored'. 


Item No. 11., proposed diamond drill hole No. 11.0 located at 
coordinates 1720 N, 60 east, is designed to penetrate ground northward 
fr 800 feet at an angle of a minus 11.5 degrees. The examining team 


. recommends that this hole be drilled as a horizontal hole, as the ground 
explored between a -90 hole and a - 11.5 hole from the same station would 
not explore enough virgin ground in this type of a disseminated deposit. 


Item No. 5, proposed diamond drill hole No. 11.1 at coordinates 
1720 N 60 E, is designed to explore westward (S 82° w) from the face of 
Drift No. Ii. West off the No. 1 Crosscut North. Analyses of samples 
taken along the drift show the last 200 feet to assay 0.18 percent MoS2. 
Proposed hole No • 11.1 would explore ground within 800 feet of surface 
hole 11-A and would also explore beyond the favorable area circuinsôribed 
by the geochemical work on the surface .. It is therefore recommended 
that Hole 11.1 be denied, or at least. be held in abeyance pending results 
of proposeholes 39and 11.0. 


Item No. 6, proposed diamond drill hole No. 11.2 in the No.j 
Crosscut North, is designed to penetrate the porphyry-green rock pon-
tact at depth. The porphyry-green rock contact should have been cut 
by the No. 7Crosscut North if the contact dipped eastward, but since 
the contact hi's not been found in this crosscut the contact must dip in 
a westerly direction, and hole 11.2 could not reach its objective. It is 
therefore recommended that item 6, hole 112, be denied. 


Item No. 7, proposed diamond drill hole No. 14.3, is designed 
to reach the porphyry-green rock contact at depth below the No. 7 Cross-
cut North. The denial of this hole is recommended for the same reason 
as the previously proposed hole No. 11.2.
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Item No. 8, proposed diamond drill hole No. 14, is designed, 
by the applicant, to test an area north of the present face of the 
No. 7 Crosscut North. Sampling along the No. 7rosscut North shows 
that MoS2 of the 2nd Tunnel Shaft level, assayed less than 0.19 percent 
MoS2 . The geochemical anomaly map shows this western area to be less 
favorable than the eastern area, and exploration this near the surface 
(less, than 900 feet) is not good, as indicated by exposures of country 
rock and only low-grade mineralization in Goat Hill gulch. 


It is proposed therefore that item 8, diamond drill hole 
No. 1i4, be denied, and that the equivalent footage be used to further 
test the favorable area in the vicinity of diamond drill holes 30 and 
27 in Nb. 1 Crosscut South and hole No. 22 in No. 5 Crosscut South. 
These three holes penetrated from a 1iOQ_ to 6QQ-foot thickness of 
mineralized material averaging about 0. l percent MoS2 (present day 
ore grade and better than most of the material discovered to date). 


Items 9 and 10 constitute proposed drifting north and east 
from the No. 1 Crosscut North to test favorable ground in the north-
east portion of the property. These two drifts must have additional 
ground subordinated under the contract as well as extension of con-
tract termination date should they be approved as proposed by the 
applicant.


Item 9 is a drift proposed to explore ground north (N 70 w) 
from the present face of the No • 1 Crosscut North. An appraisal of 
this work shows that the present drift has passed. under the moat favor-
able area shown on the geochemical map, and. that any further work may 
penetrate less favorable ground. It is proposed that Item No9 be 
denid., and that equivalent footage be used under proposed Item No • 10. 


Item No • 10 is a proposed drift to explore eastward into 
favorable ground toward the old mine workings, and under the most 
favorablearea indicated by , the chemical work. It is recommended 
that a drift be driven in this direction (N 83° E) for 1,000 feet 
ratbr than the proposed 500 feet • This unit of exploration should 
not be approved, however, unless fhe contract termination date is ex-
tended • The operator could not possibly complete the work unit within 
the remaining two months of life in the contract. The drifting under 
item 10 is recommended only in anticipation of subsequent complimentary 
drilling from the new openings. If an exEnsion is not granted, a 
drillhole (N 82° E. 00) should be substituted for the 1,000 feet of 
drifting.	 - 


The examining team feels that exploration to the east of 
the No. 1 Crosscut North, under the favorable area indicated by the 
geochemical work and by exploration in the vicinity of drill hole 30,







. 


is needed to complete and round out the exploration program and to 
fulfill the objectives of the contract; and therefore it is recom-
mended that extension of the contract termination date be seriously 
considered.


R. U. King, eologist 


T. M. Ro 10, Mining Engineer
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Building 20	 ester /1 
Denwr 25, Colorsdo	 0 


Noveber3, 199	 -i)C 


•	 Mru*	 V.	 -----•-- • 


•	 j	 Euler) / 1	 _-----•	 T. M.	 10)W/flC oi;uree 


xecut1ve Officer, CUC PLeld 2m, 1gion III 


ibJeet: Docket 10. D& 568 (No1ybd.num) Contract I-Z1O9 
)1ybduu	 rporstion of	 rics (10]y or esta miie) 


,a County, 1ev xico 


In conmetion with t]* iaterial forward4 b' my merandu 
of October 26, 1959, regarding t Operator' s request for aprovii1 tbr' 
additioial work, .nclossd ic a copy of t1 Operator's letter of October 
30, 1959, with attached copies f 	 sent of le of Kining Claims, 
!{a ranty Deed and 1brtp, pertaining to he 1ant proposed for irdina. 
tion under ArtLele of t contract.


	


original signed by	 V 


3. V. twnseM 


&ieloaures 


J1T:ltm	 V 	


V 


V V


	


V 	
V 	 V •' Agreement of Sale of Mining V 


cc: C1mm. Op. Con. (2)w/cpy Oper's. 	 • 	


V ,


	 Claims, 'Warranty Deed and 


Corres. file	 , ')ltr & attach.	 , Mortgage, filed in Folder	 V 


susp.	 V •	 ' 	 V 	


' 	 No. 1, with contract 


cnron	
(left-hand side of folder) 


-;-
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MOLYBDENUM CORPORATION OF AMERICA


lO URAD MINE	 TM4T0 
EMPIRE, COLORADO


OVZ 
October 30, 1959	 REGlORJ 


VI 
Mr. J. W. Townsend	 Re: Dookét No. DA 4568 (Molybdenum) 
Executive Officer, O.M.E.	 Contraát No. IdmE1094 
Field Teaui, Region III	 Molybdenum eorporation of .merica 
Building 2O,'ederaiCenter 	 (Moly or Questa Mine) 
Denver 25, Colorado 	 Taos County, New Mexico 


Dear Mr. Downsend:	 - 


Supplementing our application of October 20, 1959 asking for 
additional work under the contract, we anticipate you may require yen.-
ficatiari of ownership of property recently purchased. 


In this group of clais are: Buena Vista 1, 4, 6 £7, Renegade 
and Torbert No. 2 which we asked to be subordinated in our application. 


We are therefore enclosing copies of the following documents, 
all on file in the Taos County Clerk's office, Taos, New Mexico. 


AE1ENT OF SALE OF MINING CLAIMS 


WABBATY DEID 


MORTGAGE	 - 


We will appreciate your advising us, as soon as convenient, 
wiy additional information that may be necessary for the consideration 
of our application.


Yours very truly, 


MOLYBDENUM COBPOBATION OF AERICA 


J. B. Carthan 
Urad Mine, Empire, Colorado 


OFFICIAL FILE COPY.. 
O.M.E. 


RECEIVED NOV	 5 1959 
DATEITIALS	 CODE


JBC: r 


Original & 5 Copies 
3 Documents 


CC: Marx Hirsch 
A. L.. Greslin
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October 20, 1989 


V 
Mr. Jo W. Townaend	 Be: pocket No. 
1zeeuUve Otficor, O.Il.	 ContreCt No. Ti.1O94 


te16	 eaia, !gtot UI	 Mo1ydenwn Coi'poratlon of 6znertca 
Building 20,	 odeza1 Oeuter	 (1o1y or	 ueta Mine) 
Derrvei' 25, Co]orado	 Taos County, New Mexico 


Dear Mr. Toweend: 


we are hezewtb aa3Un	 ap1ication for the following drifting and 
drilling, all on the 2nd t!wuiel Shaft Level:


NAZ 
ZTiM	 H0V NO.	 LOCATION	 APVOX. O00IDINATE8	 INCLINATION	 BWBING	 DIfl?TH 


(1)	 37	 Cx #3 1 Dft #4 W	 L830 N	 630	 plus 90°4	 0	 800 ft** 
(2)	 38	 L830 N	 630 E	 00	 N	 800 ft 
(3)	 39	 "	 1720 1	 60 fl	 ..90°	 0	 800 ft 
(4)	 40*	 1720 1	 60	 45O	 N	 800 ft 
(5)	 41	 ft	 n	 1720 N	 60	 00	 82 V	 800 ft 
(6	 42	 Cx #7 N	 510 N	 1630 V	 .90°	 0	 600 ft 
(7)	 43	 Cx #	 N	 140 N	 1890 V	 ,.90°	 0	 800 ft 
(8)	 44	 Cx #7 N	 950 N	 1860 V	 00	 1	 800 ft 


*Notes	 $u)ject to change to flatter inafluation pending zesults from Hole #39. 
**	 Pz'otatle avexge depths 500 feet. 


A4UTJG 


L0A?ION	 APPO1MM	 000DZNATZ8	 DXSTANOJ	 BU4lING 
Beginning	 Znding 


(9)	 Cx *1 1	 2430 1	 980 1	 2930 N	 920	 500 ft.	 1 70 w 
(10) Cx #1 N Dft #3 	 2265 1 4315	 2825 N	 1810	 500 ft.	 I 83 


items (1) through (5) cover the drilling program anticipated when 
approval of Drift #4 V was given.	 Drift #4 1 was in granite porphyry until 
the drift crosses coordinate about 4$0	 , hence Hole # T Item (1) is in.. 
olinedat plus 90 degrees seeking thocontaet.. 


Hole #38, Item (2), a horistoutal hole north has the objective of 
probing under what could be a west dipping and striking "nose" of grenit. 
porphyry with the possibtlity of reaching a north dipping contact on the 
north side of the granite "none". 


Hole #39, Item (3) in green took is on the weet side of what is 
designated as a fault contact, thue it is a	 9Q0 hole seeking the contact.







.	 'S.	 '	
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Octoter 20, 1959 


Mr. J. W. Towneaud	 Be; Doet No. DEL 4568 (Mo1rtdonum) 
Executive Officer, O.LJ. 	 Qontract No. Xcbn1O94 
Field esm, Region XII	 A(o1denum Corporation of 4merioa 
Federal Center, Denver, Cob. 


Eole $0, Item (4) is planned to deti'wrne the contact oettion 
to the north and telow. Its inclination is tentative]r put at 	 After 
determining the øontaot location h7 Hole #39, it ma tO d,.izat1e to change 
the inclination of this hole. 


lobe #41, Item (5) should determine the structure to the weot. 
Block faulting maj hays oecurred in the area, thus this 'ho]e could again 


	


•	 enter granite porphr. Faulting .eould well have altered the rlativ$ pQaia. 


tioria of the drift sn th. contact with consequent effect on iidncrabisatlon. 


Holø #42, Itel	 ou1d dOend upon the relte øttined in Hole 


	


•	 #33 orne 400 feet to the southeast off crocaout #1 N. Boles #31 and #32 
ftrther to the south out did not reach the granite contact as toth øntered 
a green mud after leaving the porph37. It be eispaaible to drill through 
tnis mud and both holes had to to abaMoned at atout 500 feat below the level. 


Hole $3, Item (7) baa the ootact as the oliáectiva. 


Hole $4, Item (8) to the north will probO an aro the surface geo-
io of which, otb as to structure and alteration, appears favorible. 


Relative to Items (9) and (10), Ox No. 1 1 and Ox No. 1 11 Drift #3 E 


the egtnniflg coordinates are estimated as the. location of these wm'king8 on 
December 1st when 'we might •xpet ratification of this application. 


Work in Cx #1 1 Dft #3 E was reeumedstout OotobsZ'lSth$fld in 
0* #1 N is scheduled to tO resumed Joveater let after having been dieCcttiflu0d 
due to entez'ing or approaching claims purchased on Fetz'uarr 17, 1959, the 
title of 'whicn was not cleared until October l6, 1959. 


• • •	 Work in No. 1 : Crosaout Nàrth wae inpz'ogrebO when the D.LLA. con-
• • •	 traCt started. in June, 1957. It has tøCt driven some 2400 teSt, all without 


•


	


	 overnment usi.stence. At about coordinate 1400 N, average assaye began to 
improve, at first, about doutlitg over the preflos several hundred feet; 
then at 1850 1 showing some comparative highs. From approximatel 2100 N to 
the breast at 2300 1 seysral high a$5eT$ brought the average of about the last 
20S) feet of drift up to 0.4$ lIo8Z making this a new and *oat significant 
discovery. Zn fact, this ia the beet showing so far openSd. 


Work under Item (9) would ieterminA structure and valueS to the	 N 
north. ContaCt contours, it is speculated could turn north east thus giving \ 
a north east strike with a north west dip to the ctaot. This is a similar 
situation to that found in the old mine to the south where a southeast contact 
strike was detorwi1ed dipping to the southwest. 


•	 •	 •.	 •	 •	 H •	 •	 •	 •	 •	 •.
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Octoter' 20, 1959 


Mr. J. W. Powneend	 110: Docket No. I$iZ. 4568 tMo1rtderrnm) 


	


zeouttve Offteer, O.I1.L. 	 Oontzt No. Id11Q94 
'xeid Team, 11egion 111 	 )Lolytdemi*i 0*r'poretion of iu*erica 


?ederal Canter, Denver, ColO. 


Ite* (10), wOuId to pux'e*ing to the east the disooyer7 in the 
north crosscUt. 


br all of the work herein requested additional claims will to nec 
essar7. We therefore as* that the fo31wing tesutordinatód under th ontraCs 


Sutt #10 s*d #13 to over work requested in jtome (7) and(8. 
Buena Vista #4 and #7 and 8uiit #6 to ° comr Work requested in item (9). 
Renegade, ThyIlis #1 n4 t! Lonøsom. #1, Torlert #2, Buena Vista #1 


and #6, to oovea'werk requested in Itórn(Z0). items (1) through' (6) are on 
sub ordiflatOd 'claimi. 	 ' 


in order tO complete the.work above requested additional time wil to: 
required under the contract whieb expires Jivaz1 15, 1960. 


•	 it is desirable from the standpoint of keeping No. 7 Crosscut open 
•	 and ventilated that drilling be first done here,' items (6).to (8), where'thzee 


holes are acheduled in addition to Hole #33 which should be completed November 
let, 1959. Thenthe progrsrnwouId.ie to drillbolee items (1) to (5). 'Be.. 
•viwtng the time required per hole and aTerage depth of bole, t 15 found that 
during the time Bor1es Bros. has teen drLlling since January, 1959, the average 
feet per day drilled in the mine has teen 26.2 and the ave*age depth of hole 
has been 564.6 feet, thus on the basis of 25 twoahift working days psi' mouth, 
a bole will be drilled in .862 months. br 8 holes, it'will requirS thereforø 
6.9 months. 


As drifttng has teen proceeding at a 400 ft.' pór month rate, 2 months 
from December let. should complete items (91 and (iO. This wouldaiZostime for 


•	 additional drilling Lu theøe drifts. WIth the driflng fInished, drilling could 


	


• '	 be Ixpdtted.'	 "	 • '	 '	 ' 


	


• '	 '	 During the past year due to condlttons Imposed under the contract we 
bae teen unable to ezpedit* tho drilling by 'putting on another drill. AIóÔ 
due to the title difficulty we were unable to exploit the area under Items (9) •	 • and (10) and Lu this area we ha**, from present data a most important discovery, 
not contemplated whn the contract was made. • ' 	 • '	 ; 


We therefore ask that the contract be extended to June 30, 1960. 


Tours ver truly, 
•	 •	 ••	 • • "	 • •	 ' '•	


'	 ELN	 COBPOMTION OF AICA 
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ty 
_• i*1 Oe*tr 


ar 25, Co3 
pt±? 18, 1959 


*, J. 3. Osiis 
*	 prMi* of ic 


• bx., c.iori4o


ckst	 4(*1yi)

c*tr.et 
*1bde O*st1 cf 
(1r*tsii) 


I ire*re** to r t 3ottor ditod Mimt 25 *4	 27, 
1959j	 c titotoO isnumit prra1 So ict *	 t eC*.ct 


•	 (3) CftZttCS ef 1*2bU3	 li's* AØ*It 26, 3959 tr 100 ft. 
•	 extsnstoc of tbs drift i*stri fr	 L. 3 Tth. 


(2) As*vsI to .*4 ti* drift M.1y frorn Cu	 1. I *rth

al additio1 1*O ft., to ii $*t it to *4 2O ft. f!I t poist 


•	 of bti of	 drift st ost . 3 Iorth. 
•


	


	
(3) *riJIl beL s. 32 *4 33 tz polato ft t L. ? Crooett 


Irth et tk SD33mri qQxiiigt • llNcsti.1 *4 stUs: 


	


1. k.	 ce*4that. Zo*t	 ___ L-	 JIL	 U1 -srLm-nJ 


• 32	 O0*1O 


	


33	 '90' 


	


• •
	 ?/ bios a be eosts*4 th * depth of 800 ft. 


prstitsba t4ats so	 so drill siss saetsfa 
•	 • 4$ble sothioto to be	 of 020 poavsot. 


•	 ••	
• AU of	 io qger*4	 to to be	 nd is o*tbrme



vith rovi*ioss is • caltr1t p*rtai*tag thsaeto. 


•	 •	 in	 Sir.t iozt sFeut1 sheUL be ostr4 to 1n 
eroses t totuit ssthumrd east of t	 ojeei, tM	 ts aswit siei 
-	 wezi*t	 be ziquir.4 to ectrftute,	 t*w "flaed it Cost" of 


	


ite* of i.rt.	 • ••	 • • •	 • 
•	 •	 *	 •	 •	 • •	 •	 •	 •	 ,	 •	 • •	 • cc	 snd. file, Iuig. III )v/epy	 • • 


• • 'in. t. ig. w)o' $ i.tr. & • /j 
C1a Op. C	 (2.àLd 


•	 •	 ZU]21!	 •	 ) b)t.	 /Je V.	 p*4 
) 9/18/59	 / NCOtt* fiasr, 


Corres tile, Jg. III	 P1*id al *USiC UI 
•	 •	 •	 •	 •	 • 	 • 


Cbron /1
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RE(1Qt't lU Anat 27, 1959
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-i------ --____________	
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jj, j. w. owneend	 Be Docket No. DJ.LA. 456 I (MO)	 - 
•	 xeautiv.e Officer. 0.M.i.	 CQfltYCt NQ• Iüiqu1094 


pj	 .egin, XXX	 '. •Mo1den* Corcrt1on of nerica 
*u.t1ing 20, PedezaX Center	 (Moly or Questa Mine) 
Denyer 25, io1orado	 Taos Comity, law Mexico 


Dear r. Townsend: 


We.wiah,,to reinstate QU? :r1uueet of Nay 18th to drIll holes No. 32 
id No. 33 1* Crosscut. No. 7 North. .'eque5t on these holes was withheld in 


• yaur' letter of JU7. 9th.	 ••	 ..	 'S 


2nd LW]L t1IPT ET CR03CUT 10. 7 NOPTH 


Hole No.	 Boarii	 Inclination	 Ceordinate 


32	 90	 3200..W970 
33	 • •	 0 •	 •	 900 • •,. 1 100	 W 1270 


•	 Our. o active In drillIng these holes' is to further explore 
granite or graxdta por	 Contact; supposedly underlying the transition 
rock of the No. 7 Croeout to the eet of the Goat lUll poz'pi7. Hole 10. 


• 3l the log of which you hive, was 'stopped in ver broken porpbyz7 at 500 
• feet after having passd through 150 feet of transition roCk, 100 feet of 
• granite .ac4 250 feet of porpbry. )oopez' drilling in boles '32 and 3. eek.



ing a granite contact aev be found nacessary. 	 5	 • 5.	 5 


We øonsidez' downward exploration nscssa7• as part of the explora.. 
tion of this area, not only as to iid.ner*lisatIo* 'lut as tofornatton. 


•	 •	 '	 ' . • •	 '	 •'	 ' •	 Tours very tri",	 •	 .,'	 ' 


1LTBDINDM CBIOI OF AMLUO 


	


S • •	 •	 '	 S 	 '	 •	 UBAD N'	 :	 ,	 ,	 •	 '' 
•	 S	 ,	 •'	 :	 EP1B, C0L0BDO	 S S	 •	 S 


.JBC;r	 • ••. S	 ' • .	 S	 J. B.. Carmen	 S 


Original ' a	 .5 CopIes	 • ,	 S	 •	 ' ,	 ,	 • •	 :	 ,	 '	 '	 '	 S	 • 


0C:	 S	 S	 •	 S 
•	 5'	 .5	 5•	 .5	 'S	 S







VICAL LE COPY 


p •Ø	 . 
DEP


_çQII1_,. 
Iaguet 25, 1959	 C NYER. QJRAD 


.--------


Ir. J. W. Townsend '
	


iies Dooket No. D..4 ióW	 ______ 
ixe-cutive oicsr u. •M. i-.-	 -.	 Contract No. 14s.40e4 --- 	 ft •	 Field ?a.an iegion IU	 '-.. Molybden uorporJUon7-s 	 *IJ 


	


U1d1ng 20, fedir*t. Cente?	 :.	 MoIy O UeItO UiIIe 


Denver 25, Colorado	 Taos ounty, New Møxico 


ear kr. Townsend: 


As the 500 feet of approved work in the wost drift off of Cross. 
cut No. I -North will prot-ably te coip1ated August 29th., we are asking sp 
proval Of en additional 500 feet. 


•


	


	 This drift started frora UrouQut Jo. 1 North. pt the second level

at approxt*tely 11850 N and was driven .8 820 W. . e wish. approval to con 
tinue it 500 f.t . in the ie- directiaa approxiraately. to -coordinates 1725 N 
and . 5	 .	 -	 -.	 .-: .	 --•	 - 


drift as yoU will -note frea our July '104" report was in p'am.. 
- its porpry duritg that *ontb and has -so contnu* up to datø. Recently, 
- there have k.e* so*s sisall -inclusicns of "green rook' in the porphyry. At. 
cording to the chip iezpiet to the end- of July and the car saznples sires that 
time, the first O teat avera*d 0E4( io82. The alanoe of the drift in the 


-- •	 • - porphyry-has run -consistently O.l6Vo2- with no trend in .*ineral4satton 
evident.	 .	 --


•	 - -	 - -	 - xtendIrig this -drift abcralt arose • the contact-- at this level. - it. 
- wonl-d allow vertical drilling for- Contact determination as -well as dril1ng - 


- - - - to the north to- explore that ores. For information - in this regard refer to - - - - 
Dr. Carpentor'o report with our letter of prtI 23, 1959. -- - 	 -	 - - - 


- - .	 -	 - -	 ncidentally., we drilled Hole No. ZGtó 390 feet d MendoMd jt-- . • - 
- - - due to sueesiug grond. It- was in porphyry to $80 feet afld supposedly	 - - - - 


- - - -- reached the contact at that point0 tto last 10 f.t as in *ud, thought to 
te transition materiel. 31udga4saye averaged 0.22k *o82. 


:--	 w• trust our reueet will ') approved. •	 - - •	 •	 -	 •	 • -. 
Yours ver truly, 
I0LUM	 ?0BA.T10N 01 M1SlC -	 •	 -	 •	 -	 •	 - 


-	 -	 -,	 -	 -	 - 	 - -	 -	 • -	 -	 11W, V0LQ1&LV	 -	 - -	 - 


- -	 JBC; r	 -	 -	 -	 -	 -	 - J. - B. Oaraan	 -	 -	 •, - - 
Original & 5 Q0piea 
CC: ill 


LG


V
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RECEVEC SEP 8 


August 29 1959 


Kr. J W Townsend 
Executive Officer, O.}LE. 



.e1d Team, Region III 
Building 20 Federal Center 
Denver 25, Colorado


Re: Docket iEA L.56a (olybdenum) 
Contract No, IL.E1O9 
Molybdenum Corp. of Anerica 
(holy or Questa ie) •	 Taos County, New jvyj 


Dear sir: 


we ask you herewith for approval to stop drill bole No. 3. It was 
drilled AX. 


e were in iorphyry to 330 feet, then hit the contact and drilled 7 
ióre feet in a very soft mud. This soft material would squeeze so bad 
we couldn't get the rods back to the bottoii of th. hole. Therefore, we 


had to quit drilling in thi8 hole at 337 feet. 


Yours very truly, 


• - OME 
DE1ARTMENT OF THE INTERIOR 


-•	
AUG311959 


•	 REGQN (U	 •	 • 
DENVER. COLORAC











A*gUst 2k. 1959 


•	 Zzs.uttv i4r.ctor. 
YI..34 ¶Zea, ksgon UI 


dir 20 •	 int*r 
DvT 23, ColQrad


Es; Doocst14Q.X4

ontrsot )io,



M.2b4IIC

o1 or ,ui



sos Jou$i. 


•	 • 


• • b.rmdth for a reval to sop 4r 


11*5 dr&3L5d to 100 fist W, than Lvom 200 to 90 
ottae1, twos porpbri to &rsanrook at sbo*t 3814. 


it is a sot	 &sUt 
• get to the bottca.t tbhcie. •







AgU$t 14, 1959	 1 


r. .1. w. 
£x*sutiv	 4rsotor, 
field Ten, Esgion UI 
1s&ldtng 20	 .dersl	 tir 
1).*VIn' 23,


Es:	 Docket )a. LA *58 (YolbdsnU*) 
ontraot ko. Ift1O94I 


)tolbd.D*m Corp. of aun.rtu 
(l4oli r .uest* tne) 
*o0	 ovnti. tsw ritoo 


, Oak y	 h.re4th. for spprevsl to stop drill bs). No. 36. It. 


was	 'illod to 100 test B, then trout 100 to 390 tt AX.	 4t tke 
trout	 to greenrook at abo*t 3W4. trout thez'0 on to oontaet	 porpkjl7 


390 it ii * soft green so4 sod it .qees.$ in so bad tst s can't 
g.ttotao b01. ..	 .	 :. 


• 


O.M.E.	 . 
RECEW	 AUG 20 1959 


- OME 
DEPA RTMENT OF THE INTERIO 


R 
0 


AUG	 7 1959 
REGIQ	 III 


•	 ORADc







UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATIO 
2211. New Customhouse 
Denver 2, Colorado 


JUt. i4 19


R OFFICIAL FILE COPY 
O.M.E. 


RECEIVED JUL 17 1959 
DATE	 INITIALS	 Cu 


Memorandum 


To:	 Chairman, Operating Committee, OME L__._ 
From:	 Executive Officer, ONE Field Team, Region III 


Subject: Docket DMEA li.568 (Molybdenum) Contract IdmoElO9LI., 
Molybdenum Corporation of America (Moly or Questa 
mine) os County, New Mexico 


Enclosed are two copies of a project work approval 
issued by the ONE Field Team, Region III. Also enclosed are 
two copies of a memorandum dated June , 211., 1959, from Robert U. 
King, Geologist, Geological Survey, pertaining to the diamond 
drilling, and two copies of a memorandum dated July 7, 1959, 
from E. N. Harshman, Geologist, Geological Survey and member 
of ONE Field Team, Region III, pertaining to the drifting. 


J. W. Townsend 


Enclosures



























OFFICIAL FILE COPY 
•TTi 1' i JiT1.iP 


LiiirLUM. :	 w 


Sulject Docket $o. aZt-4568 (Nolybdeniat) 
MDlybdenum Corporation of zics 
14017 or Quests Mine 
Taos County, New Metco 
Contract No. Zdm.fl094 


In reply to your nfaaorarId*m oE July 8, 1959, this office 
does not list the subject contract with psuedo-certifieL projects. 


Ubeu the project. wrk is.coapieted and if the project is 
not certified, we will then file the subject contract with other 


,, tLtpauedo .certifted projects in keeping with the special royalty 

agteewit aenttoned in Anne* U (c) of. the contract. 


/7 George C Seifridge 


Afl*OVED
D ainl	 64d) .............................. . . 


)leeber, Bureau of Mines 
Harold Kirkeino 


-	 _.*_. 
)%enber, Geological Survey 


FI4Murphy/gla 7-14-59 
cc to: * . Director's Reading File . 	 .. 


Operating Committee	 -.	 -. 	 .	 . . 
Contract Adm. & Audit Div. 
Mr Lamb, USBM 
Mr Kirkemo, USGS 
Docket 
Chron


8623 







•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

2211. New Customhouse 
Lnver 2, Colorado 


July 8, 1959 


Memorandum 


¶10:	 Chairman, Operating Committee, OW 


From:	 Executive Officer, OME Field ¶1am, Region III 


Subject: Docket No. DMEA 11.568 (Iviolybdenum) Contract No. Idm.-E10911 
Molybdenum CorpQration of America (Moly or Qixesta mine) 
Thos County, New Mexico 


Will you please advise if you show the subject contract as 


a Psuedo Certified project in your records in accordance with the 


statement in Annex U of the contract.


J. W. ¶Lbwnsend















a - 


//di,2a,i 1Shethz, 
J(	 H M ENT OF THE I 


3FrICEOFTHE	 JULb	 1959 TREASURER	 July 2, 1959	
FEGION 111 


i)ENVER, COLOA 


Mr0 J0 t Townsend 
Excutjve Officer	 - 
O.rj. Fleid Team hegion III 
224 New Customhouse 
Denver 2, Colorado 


Re:	 IdnEiQ94 
Dear Mr0 Townsend:


We have been: receiving correspondence 
and rionthy chec.cs from your dig office for pay 
aents under our DMEcoritract at our former address0 


Would you please change your records 
to show our iiew address as follows: 


Molybdenum Corporation of America 
375 Park Avenue 
New York 22 N0 Y0 


Yours very truly; 


OFFICIAL FILE COPY

O.M.E. 


RECEIVED JUL 13 1959	
i!fl0 R0 Kuntz 


DATE	 INITiALb











OFFICIAL FILE COPY 


1211h1 J,T1t


- 


LI


UN23P 


To:	 Executive OtttcEr 
OME Field ?eam, Region III 


From: AcTINGChairaaI, Operating Committee 


• Subject: Docket No. DPA-4568 (Nolybdenum) 
lybdenum Corporation of America 


Moly or Questa *ine 
'Jaoa County, New Mexico 
Contract No. idm-El09 


Znolosed are the original and tour copies of 
a proposed Amendment No, 3 to the subject contract signed 
by the Acting Director for the Government. Also enclosed 
are two extra copies for' Field Team use. 


It you and the Operator find the proposed amend-
nient in order, please have an authorized representative 
of the corporation sign the original and tour copies. 
Thereafter', kindly djstijbut. the copies In the usual 
manner.


This amendment has ben prepared in accordance 
with the held Team's recommendations of June 10, 1959, 
and prior correspondence.


w. S. 


Approved:
'ank 1). Lamb • 


mer,	 ireai O(nI 


aro1d Kirkezno • 


ibx',	 ià1icai. 


FMMurphy/gla 
6/23/59 
cc to:	 Director's Reading File 


Operating Committee 
H. Kirkemo, Rm. 5222 
FMMurphy


Li 3 68 3 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

221i. New Customhouse 
Denver 2, Colorado



t1ine 10, 1959 


Memorandum 


TO:	 Chairman, Operating Committee, ONE 


From:	 Ezecutive Officer, ONE Le1d ¶Daam, 1gion III 


Subject: Docket No • DMEA 568 (!blybdenum) Contract No. Idm-E1094, 
Molybdenum Corporation of America (Mo]!y or Questa Nine) 
Taos County, New Mexico 


In reference to your letter of May 29, 1959, enclosed, are 
five copies of a map submitted by the Operator which shows the Crosscut 
No. 1 north, the proposed drift to the west, and the additional claims 
to be subordinated, also enclosed are the original and. one copy of the 
Operator's letter of June 9, 1959, by which the maps were transmitted 
to this office. 


The Operator requested approval to drift from Crosscut No • 1 
north in a direction S 820 W from approximate coordinate N 1850. The 
field. exsnrtners advise that they concur in that location and direction 
of the drifting even though their report previously submitted recomnnd.ed 
drifting westerly from approximate coordinate N 2,000. 


It will be necessary to omit for the preaent.rifting to the 
east from the Crosscut No • 1 north ü previously recommended by the field 
examiners and this office, because the Operator does not, at present, hold 


a'\ c1eartit1e to the land involved 


In addition to providing for Stage II drifting in Area A, the 
amendment should also include provision for Stage II drilling from the 
Crosscut No. 1 north, or from drifts therefrom. 


It is reconmiended that Summit claims lbs.	 5, 7 8, and l6 
be included in the ground. subordination under Article 2 of the contract. 







COPY 
ENT -	 '4E INTERIOR 


,GOLO


e. 
MOLYBDENUM CORPORATION OF AMER 


URAD MINE

EMPIRE, COLORADO 


June 9, 1959 


m f Atn1rioa 


Mr. J. W. Townsend 
Executive Officer, O.M.E. 
Field TeBegion III 
224 New Customhouse. 
Denver 2, Colorado 


Dear Mr. ownsend:


Be: Docket No. .M.. 
Contract No, 
Molyb den " Orpo 
Mly or Que ta Mi 
Taos County . New 


To supplement our application of April 23rd in which we asked for 
(1) To extend No. 7 Crosscut North from approximate coordinates N 150 to N 1200; 


(2) To drift approximately 5 820 W from approxi1fl . te coordinate N 1850 in Croae 
cut No. 1 North, 1,000 feet. 


We understand in conference with your representatives that "(1)" will 
not be approved. 


We also understand that "(2)" is being considered more favorably but 
its approval will depend upon ending. the contract to include this work under 
Stae II.


The work under "(2) ." together with later anticipated drilling from 
this drift, if approved, willrequire the eubprdination of additional âlaims 
under ' the contract. 


We therefore ask that, provided approval' is given for all or an ap-
preciable part of our reueat "(2)" that the follqwing additional claims be 
subordinated under the contract: Sinvnit N. 4.,; 5, 7,,. 8 and 16. 


V 


It has been suggested, in connectiOn with our application of April 
23, that drifting to the east from Crosscut No. t North would be desirable. 
Unfortunately., this work would enter the Herculesroup which the Molybdenum 
Orporation has purchased but the title of which has not been definitely cleared. 


We are enclosing herewith a claim map showing the mine workings to 
June 1st; the propgsed work from Crosscut No. 1 North; the claims, bounded by 
red lines already subordinated.; the o1aim requested to be subordinated bounded 
by orange lines and the Hercules Group 'bounde d by green lines. 


This letter will replace our letter of September	 1958 regarding 
subordination of claims on which no-action has been taken by the government. 


Yours very trily, 


MOLYBDZffUM COBPOBATION OF AlBICA 


JBC:r	 -	 FiBE,:COLOB4J)0 


Or1inal 5 Coptes, 8 Maps	 By 


CC:	 I .	 J. B. Carinan 
A1
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\ DN 235 .BUR MINES 6-g-59 L-2O 


/ CHAIRMAN, OPERATING COMMITTEE, OME


RE DOCKET DMEA 456g , CONTRACT IDM-E1094, MOLYBDENUM CORP. OF AMERICA. 
MAPS REQUESTED BY YOUR LETTER OF 5-29-59 BEING PREPARED BY OPERATOR 
AND WILL BE AIRMAULXXX AIRMAILED AS SOON AS AVAILABLE. DRILLING FROM 
NO. 1 CROSSCUT NORTH DESIRABLE. HOWEVER, NEED YOUR APPROVAL SO THAT 
PLAN FOR DRILLING CAN BE FORMULATED AND VERBAL APPROVAL FOR THE DRILL-
ING GRANTED BY THIS OFFICE CONTINGENT ON EXECUTION OF AMENDMENT TO 
PROVIDE FOR STAGE 11 DRILLING IN AREA A. IN ORDER TO KEEP RIG AND 
DRILL CREW BUSY, VERBAL APPROVAL FOR THE DRILLING WILL BE NEEDED BEFORE 
IT WILL BE POSSIBLE TO EXECUTE THE AMENDMENT. PLEASE TELETYPE ADVICE 
AS TO YOUR DECISION.


J W TOWNSEND


t7 i?-p :flif 
2	 W


'I I W-t'1 C 
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Mioran4* 


•	 To:	 1eeuttve Qfricer, Q fteld	 gion ITt 


Chairian, Gporating Counitte, QM 


• Subjectt iDocket No. 114 .168 (Moibdenuia) 
Molybden Corporatia of 1.rica 
Mo1,y or tsta I4ir* 
?aos County, 1ew )Iexico 


•	 Contract No. r4l04 


• 0	 This 
taming to Ooiernt participation in s4ditio1 w4ergroursd exp1orau 
tion of the area north of the 2nd 3e'vel west drift. 


We eo1ur0 in your mconndation that t^ area Ethould be 
explored by drftirtg east awi pest frott No. 1 crosscut N. at approxi 
mataly coordinate 2000 N • It is suggestad however, that initial 
approval be granted for 300 test of drift trcis each si at the croes 
cut. If results warrant, thci additional k could be approved. We 
also concur in your recosriendation that the Operatort s reiueet to extend 
No. 7 crosscut to the north should be dtied at this ti • If the pro 
posed west drift from No. 1 crosscut indicates that this area is favor 
• able, it could be explored by drilling or crosscutting from the drift. 


•	 Sure the proposed drifts are in Area A, an amendment to the 
contract wiU be required. The aiendment should also ixrlie the new 


• clains to be subord*ted. $ttb respect to the new claims, the Operator 
should subordinate the clains sentioned in your eeiorandum and probably 
more. With this in miM, kindly baY. the Operator suit five copies 


•	 of a map showing aU the . claise held; then we will select the clause 
that we belieYe should be sthordimted. This map should show the prin 
c,a1 drifts and cxosseut as well as the proposed drifts from No. I 
crosscut U. Upon receipt of theee data we will prepare the proposed 


• ameudaenb.


Will you kindly request the field exanrn to take sorne 
check samplas when they inspect the mine. It mitt be well at this 
time to check the Operator's results by cutting a few duplicate sampleS. 
toward the present face of No. I crosscut north.


0 	 •


143883
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REGION UI 


OFFICIAL F 1ER. COLORADO 


O.ME.

RECEiVED t!1AY 22: 5g 


	


•	 DATE [ITIALS	 CC:



Hay 13, l99 


Mr. J • W, Townsend 
Executive Officer, O.k.E. 
E$A Field Teas XII	 [	 ------ ____ 22i4 New Custosthouse 
Denver 2, Colorado


Re: Docket L*EA 4568 
Mo3,tdenus) 
Contract 1114 EIO9Af.



	


•	 ••	 (l4oly or Qveeta Nine) 
Taos County, New Mexico 
Molybdenum Corp, ot America 


	


•	 Desz' Mr. Townsend: 


We herewith aak approval to cancel drill hole No. 19. 


	


•	 Drill hole No. 19 is located in No, 2 CxN at about coordinate 
•	 1Li25endNkiO, 


• No, 2 CxN was in extremely beavy ground and we were unable to 
keep it open long enotigh to finish drilling. We have tried opening 
it up again but the cost would be prohib&ttve. 


• 	 S 	 •	 Tours very, truly, 


7 
•	


•	
A. L. 'eslin, Manager
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UNITED STATES 


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 



22 1.1. New Customhouse 
Denver 2, Colorado 


May 19, 1959


OFF1cvi! L 


	


CEIVEr	
Cops,, 


'lvi4 


	


ATE ----	 'iT 445 


7/J1'/4L 


Memorandum 


TO:	 Chainuan, Operating Committee, O 


From:	 OME Field 'learn, Region III	
•1 


Subject: Docket No. DNEA 11.568 (Molybdenum) Contract No. Idm-E10911. 
Molybdenum Corporation of knerica (Moly or Questa mine) 
Taos County, New Mexico 


Enclosed are the following pertaining to Government approval 
for additional drifting under the subject contract. 


1. The original and one copy of the Operator's letter of 
April 23, 1959, with attached data constituting a request 
for the additional work. 


2. The original and two copies of a Memorandum Report dated 
May 111., 1959 from R. U. King, Geologist, Geological Survey, 
and Carl Belser, Mining Engineer, Bureau of Mines, pertaining 
to the Operator's work request. 


The Operator requests Government approval, under the provisions 
of the contract, to extend the No. 7 XCN due north for 1,000 ft. and. to 
drift S 82° W from the No. 1 XCN a distance of 1,000 ft. 


This office concurs in the field examiners recommendations that: 


1. The extension of the No. 7 XCN be denied. 


2. Approval be granted for drifting 1,000 ft., both asterly .and \i ,, 


westerly, from the No. 1 XCN approximately along coo i ate 
N 2,000 ft., also provisions be made to establish a starting 
point of Government participation in extending theNo. 1 XCN 
to the north as required. to reach the starting point of the 
easterly and westerly drifts. 


Approval for the drift:Lng easterly and westerly will necessitate 
including additional ground to that presently subordinating under the contract.







S. 
By letter of September i6, 1958, the Operator proposed subor-


dinating to the Government the Summit claims Nos. 11, 7, and 16; however, 
it appears that the Summit claims Nos. 5 and 8 should also be subordinated. 


In addition if favorable consideration is to be given for 
Government participation in the drifting easterly from the No. 1 XCN, at 


. least the Buena Vista No. , Renegade and Phyllis No. 5 claims should be. 
subordinated. The Operator has indicated williness to subordinate such 
additional ground as required by the Government. 


If you concur with our recommendations regarding the crosscutting 
and. drifting easterly and. westerly, please advise, and. we will initiate 
action with the Operator in obtaining approval for including such addtiona1! 
grounds as you consider necessary. 


• •• .••	 BY/'0ZJd42 
J. W. Townsend 


By
E. N. 'Harshman 


Enclosures


2







IN REPLY REFER TO: 


UNITED STATES 


FMENT OF THE INTERIOR	 OME 
EQLOGICAL SURVEY	 DEPAr ENT OF TJ4 TER!OR 


of Minerals Exploration	 MAY 1 8 1959 
enver Federal Center 
Denver 25, Colorado	 •,JRAO 


IAEFILY 


0.M. 
r	 ECEIVED MAY 25 1959 


rflpiALs COL


May iii, 1959 


To:	 Executive Officer, OME Field Team, Region III 
Through: E. N. Harshman 


From:	 R. U. King 
Carl Belser 


Subject: Docket DMEA li.568 (Molybdenum), Contract Idin-E lO9li., 
Molybdenum Corporation of America (Moly or Questa mine), 
Taos County, New Mexico 


The operator in a letter of Apr11 23, 1959, requests approval 


(1) to extend No. 7 crosscut north for a distance of 1050 feet 


due north, and (2) to drift S 82° W a distance of 1,000 feet from No. 1 


crosscut north at about coordinate 1850 N. 7The operator's justifica-


tion for these two proposals arises from the favorable results obtained 


from driving the No. 7 crosscut north and the ,No. 1 crosscut north at 


company expense • Also, he has found it necessary to abandon preliminary 


exploration by surface drilling owing to the extreme difficulties of 


drilling and the expense involved. 


Proposed extension of No. 7 crosscut north 


Inspection of the assay plan of the No. 7 crosscut north does 


not bear out the operator' s contention that the grade of M0S 2 has in-


creased significantly toward the face. Assay averages for the last 


100-foot intervals amount to 0.26 and 0.16 percent MoS2 for the 5-foot 


wall samples, and 0.19 and 0.20 percent MoS2 for the February and March







monthly composite car grab samples. This is virtually the same as the 


grade in the last several hundred feet of the West Drift (0.12 to 0.23 


percent MoS2). 


At this time no evidence exists to support the operator's con-


elusion that ore-grade material occurs along the contact of the Green 


rock with the porphyry (fig. 1). The high grade ore in holes 22 and 27 


which the operator relates to the porphyry (Goat Hill rhyolite porphyry) 


is better explained as related to the downward projection of the known 


trend of mineralization on the soda granite-green rock contact. 


In addition, Surface Drill hole II A (fig. 1) which bottomed 


within 500 feet vertically and. 100 feet horizontally of the area (1200 N, 


1200 w) of proposed exploration, averaged about 0.07 percent MoS 2 for 


the entire 1,160 feet of the hole. It appears that the surface geo-


chemical anomalies in the western area may be adequately accounted for 


by the MoS2 mineralization penetrated by hole II A. Because of the 


uniformity of mineralization discovered to date and lack of evidence of 


high grade material in this area, it is recommended that the request to 


extend No. 7 crosscut north along coord W 1300 be denied. 


Proposed drifting S 82° W from No. 1 crosscut north 


The grade of mineralization over the last 500 feet in the No • 1 


crosscut north (fig. 2) is about twice that of the first 1,500 feet and 


about equal to that found in the higher grade zone (0.25 percent) along 


the West drift. Further exploration is warranted in this area for the 


following reasons: (1) the crosscut has penetrated material that is 


approaching ore grade (1957 average grade at Climax was 0.367 percent MoS2); 
/	 t	


k	 L







and (2) the proximity of the crosscut to the area of highest geochemical 


soil anomalies, the area of high grade near surface deposits, and, the 


Granite-Green rock contact, still the best ore guide available, all 


point to the conclusion that higher grade material is more likely to 


be discovered in this area than elsewhere. 


It is concluded that it would be to • the Government' a advantage 


to determine the limits of the potential ore-bearing zone below the 


anomalous area close to the area of known high grade mineralization, and 


in the vicinity of the Granite-Green rock contact. This information can 


probably be most readily obtained by drifting both westward and. eastward 


along coordinate 2000 N from the No. 1 crosscut north, and by drilling 


from these proposed drifts, us well as from the existing part of the 


No. 1 crosscut north. 


The operator's request is to drift 1,000 feet S 82° W from a 


convenient point along No. 1 crosscut north, and is considered to be 


reasonable, but the examiners recommend that the proposal be modified 


to drifting 1,000 feet both easterly and westexly on the 2000 N coordinate. 


The above recommended exploration will require subordination 


of additional claims north and east of the presently subordinated block, 


a portion of which ground was referred to in correspondence to the Operating 


Committee dated October 28, 1958. The operator has advised that the com-


pany has purchased recently and owns ground adjoining the area of pro-


posed explortion. It is suggested that he be advised to submit for 


subordination sufficient claims to cover the projected work. 


/7/ 1/ 
'-'( R. U. King, (eologist 


Carl Belser, Mining Engineer


I
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('	 MOLYBDENUM CORPORATIF AMERICA 
URAD MINE


MFf4T 0 


	


L/	 EMP!RE, COLORADO	 hE r:rER1oR 


APR 2 7 1959



	


April 23. 1959	 REGION 111 


DENVER, CQLQbO 


Mr.T. W. Tow send"	 Re: DocIEt No'. D.M.E.A. 4568 
Member $'ield Te Region III	 Mo1ybden 
224 NOw 0ustonjhoüse	 -	 Contract No. 'Idm..E1094 
Denver 2, Co1radO	 iIo1ybdenur Cozporation of America 


(Moly or ueata Mine)' 
TaOs 0omty,; NOW Mexico 


Dear Mr. Townsend: 


Our requests of Aügiast 14, 1958 and Noveiber 25,, 1958 for 
additional drifting to the north of the 2nd level drift west by ex-
tending the No. 1 Cx N (at 1200 Z on the West Drift) and driving 
crosscut No. 7 N, northwest from 800 W on the West Drift, were denied 
pending the outcome of the surface drill h1eS . 1, II, III and IV. 


'In the meantime,. No. I crosscut has been adVanced about 
1000 feet to approximately 1850 N, 1000 E and No. 7 crosscut to 
about 150 N, 1300 W. both disclose what we consider very encourag-
ing resulte, both geological and ineralogLoal. These results corO1.. 
late very well with geological proeotiona and geochemical. results. 
Details are given in Dr. Carpenter's summary, attached hereto. 


The following ape and data are included: 


	


a	 I.	 iface, topography, eolo,. éeochemical results, 


	


I	 / urface dril hole locations,, as originally plaimed,and mine workings 
// / iflcluding sorpe of the old mine workings. 


L	 I	 OFFICIAL FILE COPY 


	


I	 PLATE II. Geolo, Croscut No. 1 North.	 . M. E. 


	


9i'	 PLATE Il-A. Aasy map of Crosscut No. 1 North. RECEIVED MAY 25 959 
-	 bATE	 INTL 


PLATE III. GöolQT,. Crosscut 	 North.	 ____________-


PL	 IIL.A. Assay map, Crosscut No. 7 North. 	 ____ 


PLATE IV. Horizontal and 1ertioal projection o! drill ho'e-
No. Il-A. ,


Log of drill hole Il-A. 


SUIFACE DRILL HOLES: 


Hole II was driven to 780 feet nd abandoned. Hole IL-A was 
then started near II and after iany difficulties bottôned. at 1160 feet 
on April 13, 1959. About 2350 feet of drilling, not including ream-
ing and lost equipmezit was done to get 1160 feet f "effective" hole 
and, at a prohibitive cost.







.
Pas 2	 April 23, 1959 


Mr. J. W. Townsend 
Member ie1d iëa Regicn III 
Denver, CoLorado.


Be: DOóatNô. D.M.E.A. 4568 
Molybdenum 
Contrat No. Idm..1094 


This hole was planned to go S_300 at 5o° inclination; it 


tóttoied éevera]. hundred feet west and 150 feet above its planned ob-
jective as shown on Plate IV. The depth of the glassy volcanics and 
the location of porphyry is the only significant information obtained 
from it. (See log of Hole IIA). 


With the unfortunate outcome of Hole Il-A as to C ot and in-
formation,, and in addition the fact that the underground work is near-
ing the area which thó holOs were planned to explore, it has teen de-
cided to do no pore 1on hole drilling frorn the surface. It is evid-


ent to us that the best ipsans of exploring in this area is.by drifts 
with subsequent drilling from them. 


Vs therefore aSk, In view of the foregoing, that you ap-
prove O.D.M. particpationinthe following: 


(1) TO extOnd No. 7 Crosscut North, north fro approxiate 
coordinates -l0 to N-1200. 


2) Do drift approximately S 82° W from Ooordinate N-l850 
in Crosscut No. 1 North, 1000 feet. We would appreciate having the 
north coordinate of the take-Off of thi s drift flexible as we are now 
extending thiS crosscut and by the tthe we get a decision on this ap.. 
plication we nay encOunter a more desirable location north of 1850 


for drfti ig westward.	 : 


Yours very truly, 


M0LThDIWM CcPOBATI0N OF I2BI0A 


By 


JBC: r 


Original and 5 Copies 
6 Maps 
1 Dil1 Hole Log 


CC: 12 
LG


J. B. Caruan 
Urad Mine, pire, ColOrado
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SUMMRY OF EXPLORATION AT THE.



Q,tThTA MINE 


Q1JESTA, NEW MEXICO 


THIS BEPORT IS TO ACCOMPANY AN APPLICATION



FOR CERTAIN WORK IJIfl)ER THE D. M. E. A. CONTRACT 


WITH THE MOLYEDENUM CORPORATION OP AMERICA 


OFFICIAL FILE COPY

0.. M. E.



RECEIVED MY 25 1959 


DATE	 INTiAL	 (WLb. 


ROBT H. CABPENT 


APRIL 20, 1959







OBT ft 


SUMMARY OP EORATION AT THE	 0 E 
DEPAF rMENT OE THE ' EHIOR 


APR27 1959 
QUESTA, NEW MEXICO 	 REGION iii 


PNYR1 COLORADO 


Critical relationships have become apparent asfr result of recent explor-
/-


ation work at the Questa mine in Taos Coirnty, New Mexico, particularly in 


No. 1 crosscut north. 


A well mineralized zone was encountered in this crosscut from coord.inates 


1524 north to 1791 north; the average Mo82 content is approximately 0.24% in 


this interval. The molybd.enite occurs in narrow feinlets with quartz and 


sparse pyrite, as paint on joint surfaces, and. in vöiñs several inches in 


width accompanied by gangue minerals. This zone is shown on Plate 2. 


1n the vicinity of coordinate 1850 north in No. 1 crosscut north, strong 


molybdenite mire ralization was encountered in highly fractured rocks. The 


MoS2 occurs along faults and on joint surfaces for the most part; very few 


quartz-molybd.eni te veinlets were noted. This zone averages about 0.37% MoS2 


for over a hwid.red feet. 


A northeast trending dike of grey granite porphyry containing potash 


feldspar phenocrysts up to 15 nun in length and. plagioclase phenocrysts up 


to 8 mm long embedded in a groundmass of microcrystalline mosaic of quartz 


and. potash feldspar was intersected at approximately coordinate 80 north. 


It is believed to be the same dike 'thich was found in No. 2 crosscut north, 


in the main west drift, and. in No. 4 crosscut south. 


To the nOrth of this dike the granitic rocks alternate between this 


type of porphyry and the so called red rock, a porphyry of similar compo 


sition, but consisting largely of a mosaic of quartz and feldspar with 


numerous phenocrysts of plagioclase and sparse potassium feldspar phenocrysts. 


This rock probably should be classified either as a porphyritic aplite or as







T.
IOBDT ft	 onu1ti.rg Geoog4d 


2. 


a fine grained granite porphyry0 


Both types have been well sericitized, and locally, such as the zone 


from 1700 N to 1850 N, highly kaolinized. as well. Strong mineralization 


is present in areas of intense kaolinization and in areas of intense 


serici tization. 


The geochemical anotholy which trends westerly from upper Sulfur Gulch 


to. Goat Hill Gulch on the surface, and shown on Plate 1, lies directly 


above and. to the north of the mineralization in No. 1 N at coordinate 


1850 ici. On the surface appreôiable shattering is present in the extremely 


altered rocks along this trend. 


Porphyry similar in type to the porphyry foimd on the surface On Goat 


Hill has been intersected in No. 7 crosscut northwest at the turnoff from the 


main drift west, and in the vicinity of coordinate 50 north along the south 


wall and in the back. Alteration has been extreme, bat quartz pheiocrysts 


are evident just as in the case of the Goat Hill porphyry. 	 artz pheno-


crysts are not apparent in the granite porphyries of the 200 exploration 


level.


The U gxyeen rock" sequence occurring in No. 7 crosscut northwest is



believed to consist largely of andesitic flows, tuffs, and sediments. These 


rocks have been chloritized. and locally flooded by later altering solutions 


resulting in rocks iich are brownish, brittle, partly silicified, and 


sporadically mineralized. In general, the zones of superposed alteration,. 


just described, are more strongly mineralized. The altering solutions may 


have been derived from the Goat Hill porphyry. 


Molybdenite in No. 7 DNW occurs as paint on joint surfaces, with quartz 


and pyrite in small veinlets and on major fractures. Plate 3 illustrates the 


structuraJ. fabric encoimtered along this crosscut.







IOBT II. A1PNT, eonuUirg Geo1og4 


3. 


It is my conclusion after a review of data made avaIlable from geologic 


studies on the surface and. underground that additional exploration is highly 


desirable in an arc noth, westward, and. northeastward from No. 7 XCNW , 	 " 


and westward. an4 northward from No. 1 N. On the surface above this arc 


and. underground the following significant geologic features are present: 


a. Very intense hydrothermal alteration is evident along this zone from 
the Questa mine granite pQrphyry body in Sulfur Gulch westward to the 
Goat Nih porphyry body. 


b. Strong structural development is discernable along this. zone including 
east-west trending, mineralized fissures in Sulfur Gulch and northeast 
trending faults in Goat Hill Gulch. 


c. A pronounced geochemical anomoly extends from Sulfur Gulch westward to the 
Goat Hill porphyry body (Plate 1) 


d. Small porphyry necks and dikes are found along this zone. 


e. The Q,ues ta mine granite porphyry body plunges westward from the surface \ 
at a low angle down to at least No. 1 N. (Plate 2) Mineralization 
is present at the surface and. in No. 1 


1. Mineralization is present in No. 7 NW;. porphyry of the Goat Hill type 
also was noted in this crosscut. (Plate 3) 


it is thy recommendation that a drift be driven westerly for 1,000 feet at a 
favorable location at or to the north of Coordinate 1850 north in No. 1 crosscut 


north It is my recommendation that No. 7 )N be turned north at Coordinate 


1300 west, and driven north for :i,000 feet. It also is my recomnendation that it 
from these workings diamond dril:Ling be completed. to test all reasonable possi-. 


bilities of ore occurrences along this are in plan, at depth, and. upward (parti-' 


cularly on the eas tern side of the arc.) 


It is my opinion that ore may occur along this zone at any place vthere 


there has been appreciable rock failure in relatively brittle rocks prior to 


molybdenite mineralization.
Respectfully submitted, 


Robert H. Carpener 
April 20, 1959


-







•LYBDEIc UM COBPQBATION OF 
UE$TA, NEW MIXICO 


MOLTM.INE Page 1 


co	 ioa DIQID LEiILL ROLE II.-A 


AT C0OBDINAS N..1944.0,, W..'1)2.51. 	 BEARING: 8_300 B; INCLINATION: 


DISTANCE SAMPLE PER CT PAIX8 


FROM .. TO MoS2. 


0.0 50.0 Altered Bhyolite Porpbyy 
50.0 53.6 4637 0.05 . 
53.6 63.6 Andealte 
63.6 73.6 4638 0.07 
73.6 83.6 4639 0.07 G1aes	 Voloanios Breocia 
83.6 93.6 4858 0.10 ft 


93.6 100 
100 102 4859 0.10 
102 105.8 4860 0.07 
105.8 108.8 4861 .0.07 


108.8 113.0 4862 0.07 I' 


113 114,8 4863 0.05 
114.8 116.8 4864 0.07 . ft 


116.8 119 4874 0.10 
119 122.6 4875 0.07 
122.6 123.6 4876 0.10 
123.6 124.8 4877 0.05 0 


124.8 127.0 4878 0.07 " 
127 130.2 48 0.07 
130.2 137.2 4880 0.10 


137.2 141.8 4881 0.10 0 


141.8 145.8 488? 0.07 
145.8 150.0 4883 0.07 
150.0 15 5016 0.10 0 


155 156 5017 0.10 8 


156 165 5018 0.07 0 


165 170 5019 0.07 8 0 


170 175 5020 0.07 
175 185 5021 0.10 
185 191.6 5022 0.05 


191.6 195 5023 0.02 
195	 . 200 5024 0.05 ft . 


200 205 5025 0.07 ft 


205 210 5026 0.05 0 


210 210.5 5027 0.05 
210.5 215 5070 0.07 8 


215 217.3 5071 0.07 0 


217.3 219 5072 0.07 
219 221 • 6 5073 0 • 05 It. ft ft 


221.6 30 5074 0.05 


230 235 5075 0.02 
235 243.8 5076 0.05 
243.8 252.6 50.77 0.05 " 
2.6 255.6 5078 0.05 
255.6 259.6 5079 0.05 
259.6 264.6 5080 0.05







YBDUM. C0IP0IAT ION OF	 1ERI0 
QUB$TA, NEW MEXICO


Page 2 


CORE L0 DIMOND IULL ROLD 1L4 


A	 000BDII	 ES 11-1944.0, W-902.51. BLARING: 8..3O	 B; INCLINATION: _500 


DIBTAICE 8L1 P	 C1T. BP1ABE$ 
1B Mo 82 


264.6 270 5081 0.05 Glasey Voloanica Breocia 
270 280 5082 0.07	 " '" ii ft 


280 286 5083 0.Q7	 .. 
286 295 5084 0.10 
295 305 5085 0.07 n 
305 315 5086 0.07 
315 325 5087 0.10 
325 350 5088 0.07 
350 360 5089	 .. 0.07 "' 


60 362.6 5198 0.02 


362.6 365 5199 0.05 
365 367.6 5200 0.05 t. 


367.6 372.6 5201 0.05 'I n 
372.6	 '375 . '	 . '!'. Pt 


375 377.6 5202 0.05 
377.6 382.6 5203 0.02 0 


382.6 .392 
392 397.6 5204 0.02 ' 
397.6 400 5205 0.02 , ft Pt 


40O 407.6 5206	 ' .0.02 ' 


407.6 410 n 


410 415 5207 0.02 !. 
415 418 5208	 ' 0.02 
418	 , 422 5217 0.05' 
422 425 5218 0.05 
425 430 7442 0.10 1assy Yolcanica 
430 440 7443 0 • 10.' : 
440 450 7444 0.07 
450 460 7445 0.10 
460	 . 470 7446 0.02 G1a sy lloloenióa 


470 480 7447 0.07 5 


480 490 '	 7448 0.10 
490 500 .7449 0.07 !! 
500 510 7450 ' 0.07 
510 520 7451 0.07 
520 530 7491 0.02 
530 540 7492 0.02 
540 550 7493 0.05 
550 560 7595 0.05 


570 7496 0.05 


570 580 .7497 0.05 ft It 


580 590 7498	 ' 0.07 0 


590 600 7544 0.07' 
600 610 ' 7545 0.05	 ,	 ' 
610 620 7546 0.05 ,







S.' 
OLThDE1UM CORPOBATION OF AMRI0A 


QUBST	 1EW	 XIC0. 
MOL!MIIB Page3 


- COBB LOG DI0D 1ILL HOLE II..A 


AT COCDI1rATE$ N-1944.O,. W-902.51. BBABING: S'!.30° J; INCLIRATION: 	 ,5QO 


DISTACE P.CENT RT 
0M NB Mo	 2 


620 630 7562 0.07 Pory 
630 640 7563 0.10 
640 650 7584 0.05 
650 660 7585 0.12 
660 670: 7586 0.10 "	 I 


670 680 7595 0.02 G1aae	 Volcanica 
660 690 7596 0.02 U 


690 700 7597 0.02 .	 '	 it 


700 710 7784 0.05 Traaition,d Quarts 
710 720: 7785 0.03 .	 t	 . 


720 730 .7786 0.05 i1iciou	 Glaa2y Voloanica 
730 740 7787 0.03 0	 ii	 It 


740. 770 7788 0.03 .	 9	 0 


770 . 790 7792 0.07 I!	 It	 ft 


790 8O01 7793 0.05 
800	 . 810 7794 0.07 Dark Quarts - 	 Granite 
810. 820 7795 0.05 it	 It	 it 


820 830 7796 0.07 1	 '	 It 


830 840 7797 0.07 Porpbry 
840 850' 7798 0.05 0 


850 860, 7799 0.05 Porpry, Soe Quarts 
860 870 '	 7800 0.07 0	 ft	 "	 write 
870 880 7801 0.05 "	 it 


880 890 7802 0.07 .Grite 
890 900 7803	 . 0.05 "	 Dait Quarts 
900 910 7804 0.05 ' 
910 920 7605 0.07 ' '	 '"	 it	 it 


920 . 930 7843 0.05 Pphry 
930 940 7844 0.05 0 


940 950 7845 0.03 


950 96O 7846	 ' ' 0.03 Porphz7 
960 970 8088 0.07 it 


970 980 
980 990 '	 ' 
990 1000 8089 0.05 


'lOQO 1010 '	 8090	 ' 0.03 
103,0 1020 8091 0.07 
1020 1030 8092 0.05 
1030 1040 8093 0.07 
1040 1050 ' 8094 0.05 1
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MOLYBflEIWM COBIOBATION OF A]TRICA 


QEBTA, NEW IXICO. 


MOLY MINE 


•COB	 LOG DIAMOND DRILL HOLB 11.-A 


AT 000RDINATE$ N-1944.O,	 .-902.51.	 BEABTG: .30O E; 


DISTNCE 8A'I	 P	 CENT 
oM: TO NBE	 M2. 


1050 1060 8095	 0.03 Prphyr7 
1060 1070 8096	 0.03 n 


•	 1070 1080 8097	 0.03 
1080 1090 8090	 0.07 
1090 1100 


•	 1100 1110 
•	 1110 1120 


1120 1130 
1130 1140 
1090 1140 8099	 0.07 


1140 1150 8100	 0.07 0 


1150 1160 8101	 0.05 


•	 EndofEole


Page 4 


mCLIl'IATION: .i.50 
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OME 
DEPARTMET OF THE INTERIOR 


APR 25 1959 
RON I



DENVER cDA 


Ap3l 22 1959 


r. J .W.Townsend " 
Executjye Officer O.MJ. 
DJ4.E.A. Field TeRm ill 


•	 2211 iew cu8toulhou86 
enver 2 Colorado


Ro; Docket D.M.E.A. L58 

(!lybdenum) 


Coitract i.DJi. 1lo9Li •	 (holy or Queta }cine) 
Tao& Cóunty New ?4e400 


oiybdonw Corp. of £ieica 


Dcar Nr. Townsend: 


Vie Hea th asIc yoz, Qpproval to discontinue drillirg 
in hole No.22 located in 5x bearing 60 degre3 west at a 
40 dee. 


We set up on this hole again atid drilled beyond 500 
feet to a depth o 800 £et That tza as ±ar s thoi could 
drill with their equipzlient. There ws sorie good inineraiize. 
tion tiU hotin in th core wbn e had to quit. 


ours very truly 


A.L. Qre3lin,	 agr 


•	 1.	 •	 •	 I 


IPR271%9
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DEPARTME E INTERIOR 


APR6 1959 
REGION III



DENVER COLORr0 


i4, 1959 


V 
Mi'. .J, W,TowAsend	 ; 
Executive Officer, O.LL 
D,M.E.A. Field Team UI 	 S 	


f 


224' New Custonthouse	 S 


Denver 2, Colorado


Re Docket D.1&,E.A. zI.568 
(Molybdenum) 
Contract i.D.I4. ElO 
(Moly or Questa Nine) 
Taos County, New Mexico 
Molybdenum Corp. of America. 


Dear Mr. Townsend: 


We herewith ask your approval to discontinue drilling in hole No. 
27. in No. 14' CxS, at Coordinate 700 S. It is a minus 90 degree hole. 


We drilled hole No 0 27 to a depth of 679 feet but stuck the rode 
and lost some of them as well as the bit in the hole and couldn't get 
them out.


S 	 Yours very truly, 


A, L, Gres].in, Manager 


00 J.B.Oarman 


g 5


S'S







UNITED STATES 
DEPARTMENT OF THE INTE 


OFFICE OF MINERALS EXPLORAT 


224. New Custonthouse

Denver 2, Colorado

April 22, 1959 


MemorandumV 


To:	 Chairman, Operating Committee, 04E 


From:	 Executive Officer, OME Field Team, Region III 


Subject: Docket No. D4EA 14-568 (Molybdenum) Contract Idm-E10911-, 
Molybdenum Corporation of America, (Molyor.Questa 
mine) Taos County, New Mexico - Interim Geologic 
Report. 


Enclosed are the original and, two cOpies of an interim 
geologic report, dated April 17, 1959, from R. U. King, Geologist, 
Geological Survey, covering progress under the subject contract, 
as well as work being performed by the Operator at its sole ex-
pense, during the period from October, 1958, to early March, 1959. 


Enclosures







/


IN REPLY REFERTO: 


FF%CIAL F%L	 PY 


0.	 UNITED STATES 
IVEL	 27	 MENT OF THE 


q TE L."-	 OLOGICAL SURVEY	
APR1 7 1959 of Minerals Exploration	
REGION ver Federal Center	


bENVER, COLORADO enver, Colorado 


	


__---	 April 16, 1959 


To:	 Executive Officer, ONE Field Team, Region III 
Through: E. N. Harshman 


/ 
From:	 R. U. King 


Subject: DNEA Docket 14568 (M1ybdenum), Contract Idm.E 109 14, Molybdenum 
Corporation of America (Moly or Questa mine), Taos County, New 
Mexico 


INTERIM GEOLOGIC REPORT 


Exploration at the Questa mine during the period October 1958 


to March 1959, consisted of 2,500 feet of core drilling, done under 


Stage II of the contract, about 1,500 feet of crosscutting and 700 feet 


of core drilling from the surface, done by the c!perator. A check of 


the operator's analytical (1957) results, begun early in 1958, indicates 


that his revised (1958) analytical procedures are reliable. 


Two inclined down holes from the No. 5 crosscut south average 


better than 0.2 percent M0S2 for their entire lengths, and one vertical 


down hole averages better than 0.14 percent MoS2 for its first 6140 feet. 


These results are further evidence of a significant body of marginal 


grade ore within the limits of the explored mineralized (0.1 percent 


M0S2 +) area. The body, only vaguely outlined to date, seems to trend 


from the area of the company's former workings westward along the west 


drift and across the Nos .14 and 5crosscuts south (fig. i); its dip







•	 $ 


or plunge can only be surmized (figs. 3, ii, and 5). The two holes 


drilled from the southern extremity of No. 14. crosscut south show no 


improvement in MoB2 mineralization nor other evidence of increase in 


rock alteration over that occurring in the last 100 feet of the cross-


cut, from which it is concluded that further exploration in a southerly 


direction is not warranted. 


On hf7 own account, the operator has pushed the No. 1 cross-


cut north to about the N 1800 coordinate arid the No. 7 crosscut north 


(northwest extension of west drift) to about the 00 coordinate. The 


objective, of this work is to explore at depth the suspected favorable 


ground under the geochemical (Mo) soil anomaly "highs". The face of 


No. 1 crosscut north is still about 500 short (south) of the anomalous 


area, arid the No. 7 crosscut north is about 1,000 feet short (southeast) 


of its target area. A slight improvement in MoB2 mineralization in the 


current headings is reported, but no significant changes in structure 


or rock type have been noted. 


It is felt that the anomalies offer a favorable . target area 


and that further exploration on the 7,800 level is warranted. Proposals 


for underground exploration by drifting or drilling however will 


logically depend on analysis of results of current company surface 


drilling in this area. 


Greater confidence in drill hole sample data has resulted 


from much improved core recovery (50 to 75 percent) being obtained by







0	 0 


the new drilling contractor (Boyles Bros). It is expected that both 


core and sludge analyses can be used directly in future deteirminations 


of grade of mineralization. 


An' estimate of the quantity of sub-grade molybdenite ore in 


the explored area 3,000 x 2,000 feet, obtained by including all assays 


amounts to 1100,000,000 tons for a body 800 feet in thickness. The 


average grade of this material is 0.2 percent M0S2. By eliminating 


fringe areas known to average less than 0.2 percent Mo8 2, the tonnage 


is reduced 50 percent but the grade is increased only to 0.25 percent 


M0S2 .	 '. 


In conjunction with the checking of the operator's analytical 


procedures, a moderate number of spectrographic analyses were made. 


A summary of the data is shown in the attached table. 


R.U.King 
Geologist







S	 S 
Trace element content of altered rocks at the Questa mine 


West drift D.D.H. No. 1 


Altered v6icanics (Green rock) 19 samples 	 Soda granite (Red rock) 3 samples 


Element Percent Percent 


Ti 0.15	 -0.7 0.03 -0.15 


Ba 0.07	 -0.15 0.007 -0.07 


Be 0.00015-0.0003 0.00015-0.0003 


Co 0	 -0.003 


Cr 0.003	 -0.015 0.0015 -O.007 


Cu 0.007	 -0.07 0.007 -0.015 


Ga 0.0015 -0.003 0.0003 -0.0015 


La 0.003	 -0.015 0 -0.003 


Nb 0.0015 -0.007 0.0015 -0.003 


Ni 0.0015 -0.015 0.0015 -0.003 


Pb 0.0015 -0.7 0.003 -0.015 


Sc 0.0007 -0.003 0 -0.0007 


Sn 0.0015 -0.003 0 -0.0015 


Sr 0.03	 -0.07 0.003 -0.03 


V 0.003	 -0.03 0 -0.003 


Y 0.0015 -0.003 0 -0.0015 


Yb 0.00015-0.0003 0 -0.00015 


Zr 0.007	 -0.015 0.003 -0.007


2 samples contained 0.0015 Bi 
2 samples contained 0.015 Nd 
1 sample contained 0.15 Zn 











rr .:.	 fl
OME 


UEPARTMENT OF THE INTERIOR 


MAR31 1959 
REGION Ill



DENVER. COLORADO 


Much 30, 1959 


Mr. .J. 14. rowns.rid 
xcutive Officer, O.M.L 


D.l1J.A. Field Tearn, Region lU 
224 New Custoahous. 
Denver 2. Colorado


Re: Docket D.M.E.A. 4568 
(Meljbd.nus) 
Contract It	 1094 
Molybd.nt. Corp. of Aa, 


or Quests line) 
Taos County, New Medco 


Dear Mr. Townsend: 


We herewith ask your approval to discontinue drLu1(ng in hole 
Wø. 26 No. 26 in No. 4 CxS at coordinate. 700 S. It is a plus 45 
degre. hole bearing West. 


WIdriU.dhoieNo.26toadepthof396feetbutbadto stop 
becausø it was squsesing so bad we couldn't get back to the . bottca 
of th, hole. Going into thi hole with the rods sad core barrel 
we would get a core barrel full of broken core before vs could get 
to the botton of the hole.


Tours very truly, 


A,, L. Grealin, Manager 


cc: J,8.Caragn
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E-109 


For royalty payment of $240.90, dated Janiary 29, 1965, see trans-


mittal letter file.


S 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLbRATION



WASHINGTON 25, D. C.


N 


Memorandum 


To:	 Acting Field Officer, Region III 


From:	 Contract Administration and Audit Divis ok-i 


Subject: DNEA-4568 (Molybdenum) 
Molybdenum Corporation of America 
Molyor Questa Mine 
Taos County, New Mexico 
Contract Idm-E1094 


Returned herewith is the original of a leter dated December 14, 
1964, from Molybdenum Corporation of America which was received in 
duplicate with your Abstract of Remittances 64-12-3. 


Please forward a copy of the.aiculation of roya1t )referred to in 
the letter to complete the 


Enclosure


OFRCAL ALE COPY

O.M.E



RECEIVEr DEC 31 1964











E-1094 


For royalty payment of $307.50, dated December 18, 1964, see trans-


mittal letter file.


.







K 
E- 1094	 .	 N 


For royalty payment of $261.87, dated August 28, 964, see trans-


mittal letter file.,







1094 


For royalty payment of $369.68, dated November\13 1963, 


see transmittal letter file.
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MOLThDENUW CORPOft&TIoX OF AMERICA 
375 Pau AVENuE 


NEW Yo	 , N. Y. 
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et1v. Vlt. Pr.vLd.n 
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$ 6 *J 1.tsl s.i diiiiraj $*r'a'. 1tll t3*	 prt*s	 t$y 
b. the bernie f*i	 icy etLsis 


*tc.r.ly	 ers, 


LE &.	 -. 
A F*krp iy1 


lO'3I/t 
c'	 Lr.tr'v Ree.ig Pile 


Re$I. UI ''cy of iiv_:	 t.:C.r 
tkcket 
Code .'C


3S3
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MoLYnDsstr* COPO*A11O! OP Mizmc

375 Paw Av.ai 


Nw Yon 22 N. Y.
'I1,	


ir,' 


_____	 25 v.cg	 SsEwt	 —	 I


-fr's.. 


George Puiich, Jr , 	 --' r tot 
Tep8rtmert of the t 


Off1: .if ?i.n€'- .s ixpior 
WaaF.	 3,	 C.


4


;c•rrtLn	 .f Americi 
MoIv	 te	 * 
Taos	 45':v,	 ;4'	 '*5tco 
Ccit r	 .0 ' ! 


Dssr Mr.	 F'1 ch.


epiyirg tc	 'tr letter 'f Octbr 9th, 


S	


the fcilOwi	 a	 r &t&we'	 gust:r	 set tThrth th.réth, 


regr	 rr	 .poI	 a scheduls Of 
041!	 p	 C3 P S	 .'f	 M5'3	 COr	 thi	 hig1t 
confident1	 rforatton. 


2	 Thsattu&	 p.rcent i e of	 os	 _______ 
trig tr1ybdertum	 iccentratt-	 the ox'e forT at	 x 
Wasiton p1ar	 i	 ? . 3.	 of 97.77,, 


3.	 e vOv'	 r.!iier	 thc..	 tirvte	 of 
!%	 ccentrat*'3	 it our	 a	 t	 t(Yri prt as the timi 
of the roasted	 o1ybdenixtr	 for r"v1ty purpos,
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IWNO.	 Two 


Mr. George	 Jr., Dcor	 October 25 


4. The 'T1lwin i an €xats of tp	 'w14 
Cute the :ryaicy 


1 ? C'O€'	 cont iried in concentSd.e. 
I	 or ' ?n rates .	 1, ç$.$Wf 


	


7' '	 ibEI Mo iA z	 t4,*ly ox4 
676 1h	 x SL59 '	 ,074.84	 :.'. 


fr	 c	 Si 074	 x S'7 rroaiv ereets?*$ ______	 a1ry


r v.1ty for	 $jpnt 
e-	 )	 )'pr y after *Wta fies 


you.


Y'tr very truly, 


tc.	 KUrtE 


x*cutive Vice Pr*tt 
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/,.1,F It 


tcLL! i.i-


Jz.Øb 
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i7lo4tcienum Corpora1ion o/..JJmerica 



QUESTA MINE 


Que3ia, flew mexico	 OME 
DEPARTMENT OF THE INTERIO1 


September 12, 1963
1 s 


REGION II!

DENVER. COLORADO 


Mr. Hugh Connors 
Acting Field Officer 0. M. E. 
Region 3 
Office of Minerals Exploration 
Building 20, Federal Center 
Denver 25, Colorado 


i:, \DMEA )-i-568 (Molybdenum Contract IDM-EiO9+ 
Molybdenum Corporation of America 
(Moly or Questa Mine) 
Taos County, New Mexico 


•	 DearBir: 


On August 30th, 19 63 we shipped the concetrates on hand 
• that wre reported to you on August 1, 1962. 


There '9ere 7,931 pounds of MoS2 in conceitrates containing 
71.0O%MoS,. This was the MoS 2 recovered from 323 . 5 tons 
of ore\savd from the development work up to October, 1961. 


Yours very truly, 


A. L. Greslin' 
ALG/fs ,	 • •	 General Prperty Superintendent
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REPORT



OF REVIEW
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Contract idi..K1094	 4c1ybdsnum Cp. Of -	 ,,..	 ---	 &. Asertàa . DMiA.4568 ,.. 


Acceptab1e toats' 


Dt*øoUd drU1Ltg 7,507 ft. 41 $ 5.00 $ 37,335.00 
Reaming. fld	 &*th$ & ate. . .:	 -	 .500 ft.: 1,00 -.500.00 
Drill •tstion* 71 ft. 0 44.43 3,1.54.53 


Orjfts and eroiseuts 1,000 ft. 44.43 44,430,00 
Timbazini 932 ft. 2.70 2,516.40 
Sasplas an1zed 942 as. Q 3.00 826.00 


I______ 


1acsd dr11iitg 13,912 ft. i $	 .0O 69,$60.00 
R*aitng. nd cuitig, •tc, -..	 1,00G ft. 0- 1,000.00 
)tL11 •tat1on* 20 ft. 44.43 11,107.50 
triftB and crosecuts 4,777 tt, ( 44.43 212.242.11 
rimbu'$ng 3,198 ft. & 2.70 8,634.60 
Samples anatyzsd 2,391 sa. 41 3.00 _________ 


309,717.21 
Total .$400 679.14


74
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UNITED STATES



DEPARTMENT OF THE INTEIIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Centr 
Denver 25, Colorado 


January 3, 1961


OFFICIAL FILE COPY



O.M.E 


RECEIVED wbl 5 JA 
DATE	 NIT.IA	 •	 ,, 


ONE 


Memorandum 


To:	 Contract Administration and Pidit Divjision, 
Washington 25, D. C. 


From:	 Hugh M. Connors, Acting Field 0fficer, OME, 


Subject: DMEA Ii.568 (1ybdenum) 
Contract 1dm E1094 
Molybdenum Corporation of Panerica 
(Moly or Questa Mine) 
Taos County, New Mexico


Region III 


The subject contract expired June 30, 1960 whicii was 37 months 
from the date Of the contract. 


An acceptable final engineering and geological report was received 
from the Operator October 17, 1960. 


Records in this office indicate that a total of$l99, 839 . 57 has 
been paid to the Operator. The sum of $500.00 was reconmiended to 
be withheld from reimbursement to the Operator ending resolution 
of matters prerequisite to closing the account n processing the 
Operator's final accounting report which was for the month of 
June 1960. 


Will you please complete the audit report. 


Hug M. Conno s 
Acting Field Officer, ONE 
Region III







I	 Sch. 961 
MEMORANDUM Standard Form No. 1048 


PormapprovedbycomptrolleraeneralU.8. • PUBLIC VOUCHER 
FOR REFUNDS	 D. 0. Voucher No. 2861 


U• s	 x'tinent of th. nterior OffiOft of the Scretary 
(Department or Establishment, Bureau or Office) 


i,ocation	 Washington 2, D. C. 
-----------iiOiT iiii 


Appropriation or Fund: ---------------------------- er'or 


To f	 Molybdenum Corporation of Ainertca I	 .37S Park Avenue 
Address	 New York 22, N.. T.


OFFiCIAL FILE COPY 
PAIDB9 M. El 


RECEIVED JAN 117 1961 
rnNT1ALSI COi 


)- / 


	


Deposit received from the above-named depositor on 	 , 19 


for---------------------------------------


has been applied as herein stated and the balance indicated is returned herewith: 


Amountof deposit---------------------------------------------------$------------------------


Applied as explained in "Remarks" below 


Balance authorized to be refunded-----------------


Remarks: 


Re1eae of contract holdback on E-109b, Re4on UI per R port of Review 
dated 1/5/61


(Memorandum-
Date------------------------------------------,19	 Do not sign)	 - 


Title


I on Treasurer of the U. S. 
Check No.------------------, dated-------------------for $-------------------in favor of payee named above. 


Refund	 (Signature 
byCash, $----------------------on------------------------of payee)--------------------------------------------------


(Memorandum—Do not sign) 


Othermethod,$------------------------, ---------------------------------------------------------------------------------
(Describe) 


•	 1G-488







5010.00 . 102085. 00 , 107095.00 
o,00 1W26T2.0T3. 


66;1667z.u. 
------------


11151.00 II]3I.o o.00---------
"a97;oo--------970200-------


-----
9999.00T


.flflfl	 'icnnn	 .icnnnn 


UNITED STATES	 Budget ireau No. 42-R 1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Q. t / 


OPERATOR'S MONTHLY' REPORT AN VOUCHER 


Contract 


Address 375	 ' Yozk 2Z, I 


Contract Amount, $ 	 Government Participation	 Amount, s 255•Z50.00 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 
ITEMS OF . COSTS


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals

Monthly Total . Previously Reported


Approved Totals

To Date 


(1) Independent]
Contracts: 


Short Form 
Drilling


-*tini 
ppTib.-r-------------


---------'Analy—'a------------
(2) n___


------------------------------------------. 
Supervision 
Technical Services-------------------------------------------' 


(3) Operating Mat'ls. and Supplies: 	 0 


Timber 
Explosives 
Pipe 
Track-----------------------------------------------------------


(4) Operating Equipment 
Rental 
Purchase---------------------------------------
Depreciation-------------------------------. 


(5) Initial Rehabilitation and Repairs..- - --
(6) New Bldgs , Improvements, etc 	 I 


(7) Miscellaneous:	 .	 . . . .	 0 	 . . 


Repairs to Equipment--------------------:------------------------
Sampling and Analysis- - ----
Payroll Taxes---------------------------------.0 
Liability Insurance--------------------


(8) Contingencies (specify)	 I 


TOTALS	 5307.00 - 3952;tL 1400679.111' 


I certif' that the above bill is correct and just nd that pa ment therefor has not 	 Pursuant to authority vest 


:	 Corp- -of Merica	 ------	 7rect ax 


Per	 - Title -----


d in me, I certify 
td proper for pay-


'I- J (	 /// 0• 	 .	 0. 


• When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as woll as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be. 


-- NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes Ita criminal offense to make a willfully 
false statement or representation to any department oe agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


S1gnatre----------------------------------------------
(Authorized Certifying Officer) 


)ate IJL'J.''----Vou No. 
(See other side) 







•	 ..	 .,--	
'--'-.4 


(For Goysmmsnt vii only)	 -; . 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the, best of my knowledge and belief tle contractor submitting this voucher is operating a Defense Minerala 
.21m-Eh"/V 


Exploration Administration proje under Contract No.-----------in accordance with the terms of the contra 


Signature------------------------------------Title	 Date 


APPROVAL BY MEA Exncuri	 FICER OR ALTERNATE:	 . 


Signature	 -----------------------	 Date 


MONTHLY REPORT OF OPERATOR " 
The Operator (Contractor) of an exploration project is - - . - - - - --


required . to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows' costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress: made, results accomplished, and any unusual 
difficulties 'encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor,. supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used -for 
work performed under items(5) and..(6). 


Under Item (3) include. th çots of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and epreciation. 
The expenditures made for renting equipment belonging to a


lhird party will be reported under "Rental". Tile amount 
paid or duly obligated for payment for the purchase of equip-


- merit will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipmentowned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, -etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should notbe reportei 
under items (2) and (3).	 . -	 - -	 .	 . - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 .,	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). - The share paid. .b 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 . - 


The Original of Form MF-104 when 'submitted for reizn-' 
bursable expenses incurred under contract -Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been:waivedby the Regional 
Executive Officer., This certification may, be stated thus, 
"Certified True Copy (or Transcript)", followed -by appro-
priate signature. If the Executive Officer of the. Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need riot support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed .$50.00. In. these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported'.' 	 --


'Form MF-104 submitted for' reimbursement under-fixed 
- price contracts on Form MF-200 (A)., - however,, are not re-


quired to be supported by documentation of any kind. The, 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated 'above the word "Independent"-" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc;, 'and' giving the" Monthly - 
Total"- amount due. "Totals, Previously Reported", and 
"Totals to Date" columns should also be filled in 
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CosTs Tais	 UNITS Tms 
'	 Mou	 MoNvs 


.... 
0.00------


QtOO------.0.


0.00-- ----


.... 992.00----- -
0.00-- ----


503.0.00 ------1002 


OPERATION 


DriftingAc1'0-escut 


P	 iier----------------
tix Analy-


---Case 
Drilling: Core----------------------


__________________ 
Drift xCiesc&t 
oDri11--Sta, 
TaIciiaber___________ 


___________________ 


QreJtUbtng-----------I----


ft Of 00 0 


Lt------------


0*


Q.O0------


.0., 
0lLOO 


------


------------O,QO------
----------


,O. 
ftft------------0,00----- -Q,Q0 .0..


It 
0*


Form F-1Q4A 
•	 (Aptil 1952)	


Budget Bureau No. 42-R 1151.2 


UNITED STATES	 W 
DEPARTMENT OF THE INTRIOR 


DEFENSE MINERALS EXPLORATION ADMItfISTRATON 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of --------- 190	 Docket No. DMEA M568	 Contract No. I4E1O9 
Operator's Name 19741UII	 Minerals J(01yhdQnu 


Address 75 Park–Averni--ewrk 22,------------------------


Coare TO DATa	
UNITS TO	 tTNIT COSTS ______ ___________ 


STAGE I	 'Units	 Unit Costs 


AUTHORIZED BY CONTRACT 


315&.53------?1-	 e4L43-----fl ---------93O,	 iJQP----' ,.Je4,3-----3000---------ZeL1,L3 


2516.' - --9Z	 ----2G-----100----------2.7O 2826--0 L2---------3,00------300------------3QO 50,QO---5O -------------500------------3753,OO---L7502------5.00------9Q00------------5QO 
a224-2eU- --le777	 /LI4.L3-----63.60 


863!4O---3198-----z	 6i6o 7,5J------250:---44.k3-----250 
?1?30O	 2391 ------3.GG-----3].?? 10000O	 1GOO	 /----1.	 ---.1000 696O.0O L1391Z	 500 19500


3.O0.. 
TOTAl. COSTS AOTR0RIzSD BY CONTRACT TOTAL DISTRIBUTED Co8T&... 


Operating Equipment Purchased........ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto....... 


TOTAl COSTS	 II_5307,001 
The undersigned company, and th& official executing this certification on its behalf, hereby certify that the information contained in this report is correct and complete to the Jest of their knowledge and belief. 


Date-----7/11f60 	 -erator	 COED---Of -rica 
Per	 Titlo 


-.- NOTE.—TItI. 18. U. S. Code (Crimes), section 1001. makes ha criminal offense to makes wlflffly false statement or representation to any department or agcncy of the United States as to any matter within Its jurisdiction. (Instructions on reverse)


ItEMARKS: 


(For Government use only) 







. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hosyev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are hot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc" The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period shortof the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Casts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To tate". 


In preparing Form MF-104A, it will be necessary frequertly to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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()	 UNITED STATES	 u4getureau No. 42-R1036.5 


. -	 .	 .	 DEPARTMENT OF..THE INTE	 R'	 \/\. 
DEFENSE MINERALS EXJLORATION ADMINI A IQJp, 	 - 


OPERATOR'S MONTHLY REPORT A VOUCFItR 
May	 60	 45	 ..	 . .	 E.]09Z1 


Month of---------- 14o1nnin cOoratioethiMEA-------- Cofttract 	 enu 
Opera.to.r,!s,Naine.75ParkAVeflU... .LeQ1k22.JLX---------------., 	 Minerals 


	


Address	 5)0,500.00	 5	 /	 55,250.00 
Contract Amount, $Y	 ..	 Participation:	 ..	 -,	 -. : -- --


FOR OPERATOR'S USE.	 . .	 .:	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 App;oved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti . . . :..............	 .:	 ".. . .. .	 . 
Short Form 


1Contracts:	 000.00	 flO850o1 
----------------4O .::44262o 


.n3a.82 
Qcaocti.mbez'	 12Zi.0 
Dr y$e$	 4O5.	 9297,0 
.......... .	 ---------


(2) Lxi	 ..	 . 0.00	 .. 1500.0 
'Labàr------------------------------------------------
;Supervisi9n----------. --------------------------------
'technical Services-----.•-----------------------------


(3) Opratig Mat'ls. and Supplies:	 . 
Tirñber--------------------------------------.-------.-----. 
Explosives 
Pipe---------------------------------------------------------
Track------------------------------------------------------. ________________________ 


(4) Opertitfg Equipment......... 	 .	 . 
RéntaL:-----------------------------
Purchase------------------------------:--
Depreciation-----------..-.-----------.---------------.., 


(5) Initial Rehabilitation and Repairs..---
(6) New Bldgs Improvements, etc 
(7) Miscellaneous 


•Itepaifto	 •..; .----..--- 	 .: 
Sampling and Analysis 


.....................* 
Liability Insurance 


(8) Contingencies . (specify): •. .	 .	 .	 .. 


TOTALS--------------------------------------------------. - - . - - 	 - 


....................................................... 


.................................... 


--------------------------- .-------. 


ITEMS OF COSTS


13162.82 —_38229. __________ _____ __________ __________ 


	


102085.00	 . ............................ 
.256672.1i 


.i111.00-----b---,--------


	


9!02.0O	 ,::.....::.. -:: 


1500.00 


	


-------------------------------------------------------------;.;_I'i; 	 z;i1...	 :1.h:-. --------
:..,	 .....	 ..... ..::.	 .	 .	 ....... 


..	 ----


______ _____	 95372.1k---. --------. 


	


-2J .3)	 C22.i) 
I ccrtAflr	 above bill is;corLc a dust nd6that pa)n1eor has nOt.	 Pu alto authority 'vested in ne, Iceitify been reW1vøI W	 iLO	 ØT1U	 01'P • Oi	 • C&	 that this account is correct and proper for pay-


D	 Pa e	 meat in the amount of	 , ate	


Tie	 $ 
Wheni vóuher is s!gnedo'rrecelpted in the nan cot a company orcorporationhSname of the prsón ,wItinj 	 . ...... .	 :	 .	 ., 


the company.or corporate hame as well as the caj)acity In.whlchhe signs, must.appear. For example: "John 	 ' ........ .	 .- ,:, .. Doe Company, per John Smith, Secretary," or'Treasurer,".as the.case may. be..:: .	 ..	 -..............Signature --------
-* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 	 7* .	 )Authorized Certifying Olficer) 	 C.( / 
false statement or representation to any department or agency of the United States as to any matter within its 	


Date	 Vou. No. .sF'-----
(Instructions on reverse)	 (See other side)







S , ,__ . . 	 'V. 
(Foe Gov.nimsnt uw only)• 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the ontrsctor sbmltting this voucher Is operating a Defense Mineal 


Exploration Administration project under Contract No ............in accordance with the terms of the contract. 


Signature.........Title Lyar Date r-------


APPROVAL BY PMEA EXE
	


OFFICER OR ALTERNATE: 


Signature 2t
	


Date.	 Ze7 


MQNTILY REPORT QF OPERA 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 - 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Co8t and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation;. 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator Or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-j 
ment will be reported under "Purchase". The amount of 
expenditures due tha Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'.	 . 


Item (5) compriss costs of labor, supervision, technical 
servjces, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technjcal services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under' items 
(2) and (3)'.	 ..	 , 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,. liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and ana1ysis 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
siould be reported under item (7). The . share paid by. 
the empl9yee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when subipitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchae orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Eècutive Officer of the Region. 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government audltor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except In cases of eQuipment 
purchases whose individual costs exceed $50.00. In' these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Forixi MF-104 is required to be docu-
mènted. The fou* copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
pricecontracts on Form MF-200 (A), however, are not re-
quired to be .supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deletipg as stated above the word "Independent" 
and by showing the number of feet or ether units immediately 
after the appropriate descriptive word such as, drilhin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date' ! columns should also be filled in. 
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Budget Bureau No. 42-R1151.2 Frm)4F-1O4A

(Apx1952)


UNITED STATES 
DEPARTMENT OF THE It 


DEFENSE MINERALS EXPLORATION AC 


OPERATOR'S UNIT CoST AND Pf 


Month of J -----------i6P	 Docket No. DMEA 
Operator's Name	 snum--Corp--of Amen--Ca 	 ---


Address	 JJWØPU.----New---------------.


4109 ---------


OPERATION 


____________ 


Drif tin	 !!0! t --------------


COSTS Tnia
MONTE 


_____TA0EX 


COSTS TO DATE 


------


___ 
ft


_____ 


0.00-- LL4Z3OQ00 


ft----- o..


I' 


—
ft 


----- ----- 2516,40 


sa-----0.00-----


0's	


-----


2826,00 
Case ft 0.00 0


--


oo.00 
Drilling: Core--------------------------


-----------0.'
-----------0 
----------fl5f 00 ft----------------------


Dx"itt	 X g0S3CUt


----
----


ft


xxçpa1yes	
--------------------


rril1.t&.---------------
---- ?i2-----


.... 
2fl.$O 


-----xchl4imbe-r 
--


-----


ft


3Ourn	 -------------------------


-------27,00


12	 -------------


------------------863e,60
ft------0.O0-----------------


6876,00 'P----------------------- '-----
..10LOO 


--------------cor.Drilli t -
-----------


TOTAL DISTRIBUTED CosTs------II----------------------------------H-----------------------


AUTHORIZED BY CONTRACT 
UNITS TO 


DATE
UNIT Coars 


TO DATE
___________________________ 


'Units Unit Costs 


L000 4e4+L 1---0 -----44.43......... 


71 


.932---------- -----


---


Z7 1000 ......... 


2.7......... 3ILQQ


-----------


3..0......... 


92-----------


----------5Q0 ------


1100------------


------------1.00


1507----------100----5.00 500------------9000 5QLO 


4+k43 6160--------777----- - --


250-------- 44e.k3----


270


250-------


6160 2..7L)......... 3.98----------


292 3OQ.... 317?-------


-------


----------


Q00----------1.00--- 1.00---------


-------------------930 3ILQQ


L000 .------


95P0 500----- --


TOTAL	 COSTS 
AUm0RIZRD BY


Operating Equipment Purchased......--------------------------------------------------------------------------
Initial Rehabilitation and Repairs------------------------------------------------------------------------------
New Buildings, Improvements, etc......................................................................... 


TOTAL COSTS------------------------1 U6Z.82.-------------------395372.1k----------------------------------------------. . 	 .................. 


The undersigned company, and theofficial executing this certification on its 
beha1f, hereby certify that the information contained in this report is correct and REMARgS. .................................................... 
complete to the Jest of their knowledge and belief.


	


	 - -------- ----------






a J 2zd...... 
Date	 Operat1 


Per	 Titlo---------- nager 


—k. NOTE.—TItte 18. U. S. Code (Crimes), section 1001. makes its criminal offense to make a wflhftally 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







S.


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howeyi, for those unusual phases -.which may need to be 
reported for, a particular project. Jj will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of .hree items the costs of 
which are nt to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilitation and Repairs", and "Nw Buildings, Improve-
ments, etc." The reason for not diStributing these iteñis on a rndhthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire cpntract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative êosts. The "Total Costs" on Form MF-104A for each month should equal 
the monthJy "Total Costs" as report'ed on Form MF-104. This isalso true of the "Total 
Costs To Date". 


In preparing Form MF-104A, t will be necessary frequentl,y to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstan'ces causing excessive or 
disproportionate unit costs.
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pproved	 ' Approved Totals 
nthly Total Previously Reported


AprovèdTa1s

To Date 


:ifl085''oO j'•


--------	 ---


2k89k1.291 


	


111. 24;;:0o	
rt/.	 t 


9297.00 


	


,'//	 :	 ' /;/..	 .. 


	


I	 t 


	


1500.00	 p it 


I


'	 I	 I	 H
51'.I. 


	


v.,:,	 3/..	 .. 


	


:ç-	 -----------
:i	 ............ 


;	 ':7/7'V 


	


4	 fl \3	 '3.	 33%	 3 


	


L_td/..	 _.3.L' 
:.:	 .	 .iç/ .	 .Y 
V.	 'ic	 ..T:I' 


I " .,	 I,	 '2-ç/	 '• 


J	 f34	 -	 .;vj1 .. 


	


t'	 11...	 3	 J	 I%I 


	


V	 Y 


	


I	 '	 I 
/•j	 '3 1	 1% 


r	 -+	 .l	 .L 


	


,v,	 ' 
'"!	 I	 "'.%f.V	 '1	 f'.' 


Atii'	 1V'3'4'' 
. 1	 'f:	 ,	 -	 ,,	 '	 -• 


31 
Ti :J	 3i?.'4	 '	 'I	 - 


	


//.3.3 'II/3	 3•3/.3.•'/	 .01/	 t I	 .3I1	 .'/ '/	 •. . '',	 V%/"/	 /".- 3 


	


/	 .	
if1'/% 


-.


r'uysij	 to authority vested i'&me, 'I certify

-' thhisáccourtt is 1correct and proper br pay-


n tn the amount of:


*	 3 
.Signtiire,	 ----. ______________________________________ 


(Authorized Certifylng'Olflcer) 


"	 Vou. No. 


_ç	 :	 (See other side) 


iJ Li/V 


b. make a


'b	 / 


()	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


	


DEPARTMENT OF.THE.INTERIOR	 -.	 p	 .. . - 
DEFENSE MINERALS EXPLORATIQN AMINISTRTION 	 ' 


OPERATOR'S MONTHLY REPORT AND/VOUCHER 


Month. f	 Docket No. DMEA	 IL'	 No. 
&14 O-	 4C*-	 .,. 


Address 3	 kAvonue	 Qrkj2..)LT 
Contract Amoumt, $ 5]0.500.OQ	 Government Participation .5Ot %	 ' Amount, $ 255,250.00 


,FOR OPERATOR'S JJSE. 	 VOR..GOVERNMEN. SE ONI 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totá'Itte 


Total	 Reported 


(1) Independenti	 .	 _ '.-.--. -- -- . - - _ _, eontracts : -•-•-	 ---	 , .,	 . 
Short Form j , 


Drilling-------------------------------6160.Q 	 9O925JO: 
.,:--.14ê'Z62,O3-


. Crbssutting Drifting 919701 2397Z44.28 
•;:'54:4(- '-iO5a0-


i19.00	 8802,00 


(2)


	


RemCaee	 ,	 0.0C	 ]5OGUOO ----------------------------
T 'èhnicil Services 


(3) Operting, M9t1s. nd Supplies:	 ,	
/ 


Tirtiber 
.	 '.''	 ../,	 .'	 ..--	 .	 ,,'.	 .-..,.,,_ . ',.	 ...... Exp[9sives 


I--------.,	 . ...	 //,. 


Pipe-----------------------------------------------


----------------------------------------------." 


.' ...... ...... .' •.1./-: 


-	 ---:-r: 


(4) Oerti'flgEquipmnt':	 . .	 ,.,, 


Purchase-----------------------------
-------


(5) Initial Rehabilitation and Repairs---
(6) NwBldgst Improvements etc 
(7) Miscellaneous 


tRepairs to Equipment 	 -t 


amp1ing and Anlysis	 l 


Payroll Taxes 
Liability InsurrLnce 


-- ----X_	 _________ 


.1	 &	 . 


- 	 r	 V 


(8) Contingencies (specify) i 
'•	 :':'.	 ..:.	 .• 


L 
4 


TOTALS	 163fl..41 - .365813491 


Iccrtif that üie bo/e il1 is correct and' jut nd that pa'ment 
been iècei'Jed.	 . .	 .-. 
Date	 corp. ofi 


is signed or rèceiptèd.in the name of a compaOyor croratiOn,thO nL 
the cOmiiany?'criorato nazne,as welles the capacity In which he signs, must app 
Doe Company, per John Smith, Secretary," or ',Treasurer,' as the.case may be. 


-. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal olTe 
false atatemeni or representation to any department or agency of the United States as 
Jurisdiction.	 / 


(Instructions on reverse)


'







•	
f	 .,, !.._	 .,: 


(F. Govimussat vss caly) 


CERT1PICATION BY OOVZRNMENT RRPRZSXNTATIV1: 


IoertUy that to the beet of my knowl,dge and belief the contrsctcr aubm1t ing this voucher j$ operting a Defuie Minerel. 


Exploration Administration projet der 	 tract o.	 in accordance with the teriçia çf t!ie contract. 


Signature	 77 7 /;;;;;7.4,	 Titie	 C1/I Date 52; 


APPROVAL EY DMEA EXECUTp OFFICER OR ALTERNATE	 - 


Sigrature
	 Date 


third party will be reported under "Rer4al'. The amount 
paid or duly obligated for payment for the purchase of equip-
ment W1U be reported under "Purchasc". The amount of 
expenditures due theOpeator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecla. 


(a) Form MF-104--Operotor $ Monthly Report and	 tion".	 ' '	 .	 ..'	 •, 
Voucher.—Thts form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator'8 Unit Cast and Prog-
?588 Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description Of 
progress made, results accomplished and any unusual 
difficulties encountered must be furnished as an attach-
m&tt to this Report and Voucher. Wherever , possible, 
the narrative is to be illustrated with maps or sketehes 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. Ip 
the case of diamond drlllipg or churn drilling, the lqca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be subr4tted, 


The Monthly Report of Operator should be prepared jn 
• an original and four copies all of which must be sent to thefl 
• Executive Officer of the Region not later than the 15th of 
the month foliowing. 


Preparation of Forth MF-104—Qperator 's Mpnthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator,' and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
In Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sübcontract undOr Form MF-200; and delete word 
"Independent", if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract, 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 


• include labor, supervision and technical services used for 
work performed under items (5) and (). 


• Under Itei (3) include the costs, of mate rial and supplies 
used in. the project other than that used under Items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expen4itures made for renting equipment belonging to a 


MONTHLY REPORT OF OPERATOR. 1/V 


The Operator (Contractor) of an exploration project 18 - - 
required to make a monthly report to the Government 
through the Regionai Executiye Officer. This report coi'-
sists of three parts a follows:


Item (5) comprises costs of labor, supervision, technical 
services, materials,etc., which are used in'the initial rehabili-. 
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 '.	 .	 S 	 , 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvemepta, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 : . 


Item (7) covers miscelneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll de4uction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
ther seven categories. 
The original of Form MF-104 when submitted for reim-


bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regions.! 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcrip9", followed by appro-
priate signature. If the Eiecutive Officer of the Reglo 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
originai or certified documents except in cases of eQuipme*t 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus upporte'd. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
M-1O4 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthi 
Total" amount due. "Totals Previously Reported", an 
"Totals to Date ! ' columns should also be filled in.
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Budget Bureau No: 42151.2 


R 
TION 


S REPORT 


Contract No	 - 
Minerals JL4!um 


rm MP'104.A 
(AprU 1952)


UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTI 


OPERATOR'S UNIT COST AND PROGRI 


Month of	 Docket No. DMEA 14568 
Operator's Name )1o1ybdirna - -CoxporationotM*.rtoa 


Address :J?5P*r


OPERATION 


Drifting..&---çYOUOUt
-


MONTU 


ft 0.00 
-- - -Sta.


-----
--


1na17$-.5 !&


-----


0.00 
----------------------------


----- -----


it---------0O0 


Drift	 Cro—ecut------ -ft-------9197-01 
ft--- - ----


Drilling: Core----------------------------
-----------------------------------


iiabering.---------- ft--------5145. - - ___
49 -------------------
-- Q. - - 


6160 ---------creDrilling ft--------


UNITS Tms 
MONTE 08T8 TO	 ATE UNIrs To 


DATE 


IAUTROBIZID 
UNIT COSTS 


TO DATE


BY CONTRACT 
_________ _________________ 


______ STA0 I UflIta Unit Costa 


0	 --kkk3o,o0 141.4 1000 


.o.
31514.53


1000 --------
I	 71 Z14•143 115


--
414.43 


L?O 
2826.00 3.00 
500.00 I	 500 1,00 500 1.00 


37535.00 5.00 0OO----3O0 


207
STAGEII 


2014511.29


-92-- - -----


T7507-- - -----
I


4603 


2--------


4li.4 16o 
0m 1)107 JO 4I4.L 


2O2 8cY?,60
250----------


2,70 2,70 
61471.00 15? .O0 


----


I7?


1232 


--------2516.TITO---
T0..----- --


1000,00


I	
38 ----------


I	 1000 
3I10


100 
.00


"1000-- --


1000 


"I100-- --


250----


1,00 
3.00 59550.00/ 13O0


TOTAL	 COSTS


------ ---
6160 


-- --


AUTHORIZED BY 
TOTAL DISTRIBUTED CosTs-------------------------------------------------------------------------- CONTRACT 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs-----------------------------I 
New Buildings, Improvements, etc--------------------------------------------------------------


TOTAL COSTS	 16397.141	 )82209.32j _______________________________ 



The undersigned company, and theofficial executing. this certification on its1 
behalf, hereby certify that the information contained in this report is correct anc	 REMARKS..................................................... 
complete to the Jest of their knowledge and belief. 	 ----------------...................................................... 


Date	 iLl. 1960 op rator l4oiybd•nua -cox'p-of Assria---------------------------------------------------


Per 4 ' TI	 24?1 Title	 Manager	 I	 --


18, U. S. Code (Crimes), sectIon 1001, makes It a cilminal offenes 	 a wfflffly false statement or representation to any depariment or agcncy of the United States as to any matter within Its jurisdiction. 	
(Inst7cI)N 


r	 vestment use 
JUN .9 I 


O.M.E. 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases ofoperation on which perrianent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported or a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are'not to be distributed by'the Operator. These three iteins are: "Operating Equip-


4 ment Purchased", "Initial Rehabilitation and Repairs", and 'New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Forni MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A foreach month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To ,Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs ovei a number of items. Fr instance, supervisory and eiigineering costs may have 
to be distiibuted over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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OFFICIAL FILE COPY 
•


RECEIVED JUN 9 1960 
DA1	 1ThTt_T co 


a1)Ai*	 20	 te?s1 Cetr	 ' 
flSV' *, CQor*Io	 ______


___ 


7,196O ___ 
- ___________ 


ii 
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f1e. ot 
brt of tbs Xit.rtr 
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cowt is	 t r*r, 


It 1i r.eoms$	 be	 o 
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cc.	 Chi&f', DiviLLoR oi' Fi.ld Oper'atioRs (2) 
4FQ1i tile,	 egia 111 
Isler r/cpy *t	 giiteer' s tepct 
Su.aipenae



















Budget Bureau N. 42-1O36.5 


RIOF 
STRA1IQ 9O 
1DVOUCHER 


'—" Cont 
Mine


o. 1LE1O9 ------


int, $2$5,25Q.LO------- -


i7t 
()


	


	 UNITED STATES

DEPARTMENT OF THE IP 


DEFENSE MINERALS EXPLORATION AC 


OPERATORS MONTHLY REPORT 


Month of	 Z'Ch , 19Q	 Docket No. DMEA J 
Operator's Name ---- -MO-- -cQ9QtiQfl..Qix'i&------


Address 37i	 4YWWiQ22iLL.--------
Contract Amount, 	 ------	 Government Participation: -


ITEMS OF CO8T8


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Morthly Total Previously Reported 	 To Date 


2110.00:------- 9092j,00 
2263.93- - ----


8i5.00--
11996.1 142G 


9819.03: 229925.2 --
--


23fl114.28 
102?3.50--10378.6 .303.10- - ------


83Le4.0O--88O2,Oi


-.------ -000-------- - 50O.00--15OO.O


T


- 
-


- 


3J- A/LU --351053.85--36581L9 
rect and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
p]4bd.n-	 ment itt the amount of:


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
-. 


-- aber.... 
-----------------------


(2)
____________ 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
ExpLosives-------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment----------. 
Sampling and Analysis---------
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS---------------------------------


I certify th$ thejabove bill is coi 
been receiv. 
Date	 * 


Per	 2 -----Title	 -------------------------------


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


.—+. NOTE.—Tlile 18, U. S. Code (Crimea), aection 1001, makes IS a criminal offenae to make a willfully 
false atatement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature -------------------------------------------
(Authorized Certifying Omcer) 


Date	 You. No. -----
(See other side) 







.	 - 


(For Govsrnm.nt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. -------------in accordance with the terms of the contract. 


Signature J77------------------------------ Title 	 Date	 L ---------


APPROVAL BY DMEA Exncu'riv OFFICER OR ALTERNATE: 


----------------------Title2c L4	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This rport con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures atd consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or constructionof new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, 
Total" . amount duei "Totals, eyçly Reportd", and. 
"Totals to Date" coJlumns shou1dalso'l fllledinJ' I. 


APR27 i g©' " 
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Frm.M]F-1O4A	 Budget Bureau No. 42-R1151.2



(ADrI1 1q62)


UNITED STATES L



	


DEPARTMENT OF THE IN	 io'FY 5 i960 


	


DEFENSE MINERALS EXPLORA11ON ADM	 RATIME 


OPERATOR'S UNIT COST AND PRO	 REPORT 


Month of ZCh 19 	 Docket No. DMEA tk568-------	 tract No. .I1Q9t 
Operator's Name 9kQriratiQnnfJimeriiia------- ---- ------- - -- Minerals }iolybdepum 


	


Address	 At.nU.e----iXQrk224.L..L-------------------------------------------------------


AUTHOBIZID BY CONTRACT 



	


OPERATION	 UNIT	 UNITS'Is CosTs TO Drn	 USTO UNIT COSTS _______ ____________ 


__________________ _____ _______ _____- 
Stage I	 - ______ ______ Unita	 Unit Costs 


Drifting	 QAt---------Ft..-------0QQ---a0a'---------144I430.0---------1000 ------4&4L413 ..1000--4Li 5 ie3----






g Prmita. JtIL-------0100---- j4453------------7j------t4j 
I	 LT±mbe-1' 	 ---Ft---------Q,00--- 2516.40--932-------2.70 l000--
-a---------------La,--------QQO-------2826..00--9flJ2 ------3.00 11Q0---


Case-----------Ft..--------0.0.----,0 ----- - --500.0.0---500 	 1,00-----500 --






Drilling: Core-----------------------Ft..--------0.00------37535.00--7507-------5.00-----9000--5.00--U 
------------------------StageiI.  


Drift x	 rccut Ft..-------9819.03---22L-------19531&,2a-41396------4+41.43-----6160--
c1i]ita.------Ft.-------2265.93 ---51.-------U1074-250------4+4i.4i3------250--


Timbring.-------Ft.----------305.10---1)3-------8062.20 J.Z986--------2.70 -----6i6o--2,70----
CLJna1y----------a-------	 jb ---.lQ0--1992--------3L00 .i7?---3.00 


Q ILOO --	 1000---------100 1QQ0--1.O0 
core------------11t.. 21.iQ.0Q---422--------5339000----1067--------5.00 19500--5.00 


•


	


	 TOTAL COSTS 
AUTHORIZZD BT TOTAL DISTRIBUTED CosTs------------------------------------------------------------------------- CONTRACT  


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


•	 TOTAL COSTS----------------------------L475..Q6--------------------


The undersigned compafly, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 


Date	 rathr	


Titlo	 :


ItEMAREB: 


ioa-------------------------------------------------------------


—k NOTE.—TItIe 18. U. S. Code (Crimes). section 1001, makes lie criminal offense to make a wmlWly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its JurisdIction.


(Instructions on reverse) 


(For Government use only) _f77/ir







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of ..operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need.to  be 
reported for a particular project. It will be necessary for the 9perator to distribute his 
costs amoig the applicable phases reported with the exception of t.hree items the costs of 
which are hot to be distributed by1he Operator. These three iters are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etq." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


FormMF-1O4A has been desfgned to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total (osts" on Form MF-104A for each monthshould equal 
the monthly "Total Costs" as reported on Form MF-104. Thisis also true"of the "Total, 
Costs To Date".	 - 


In prparing Form MF-1044, it will be necessary frequeiitly to distribute certain 
costs over a number of items. For instance, supervisory and engineerng cots may have 
to be distibuted over several phase, such as, drifting, crosscutting, raising, etc., provided 
that these 'items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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S	 .	 .	
.	 • 45 


i].ding 20 Federal Centr 
Denver 25, C•].rad.• 


April 25, 1960 


AIRMAIL	 .. 0 


Mmsrendum


Fiscal Sectt•n, Divisien .t Admini strati 
Office ef tite Secretary 


• Depar1nt• •f. the 
WaahingtEi 25, D C.


•FICIAL FILE COPY 


RECEIVED MAY 5 1960 


DATE [iNITiALS 


eTii cea 


Acting Field Officer, (*4E, Regien III 


Subject. Deeket N. DNEA4568 (M.lybden*) 
C.ntract N. IdmE l09	 I 


Mslybdenm C•rp • ci Aaerica	
I 


(Qesta Mine) 
Teas C.inty, New Mexic 


In c.nterzRance with 0MB Circilar 1, encl•sed. are the sriginal and. 
twe copies .f Fez'ms MF .1011 end MF-1011A with attached maps 
and. •ther pertinent data, Opex'atcr '0 Narrativ. Eep.rt, and 
&igineer' a Xnspecti•n Ibp.z't ceve ring w.rk perf•red daring 
the mntk ci March 1960	 I 


It is ccxsidered that the .perater has c.mplied. with the 
intent ci the centz'act, and the verk i•r which reimb*rseint 
is clain*d is acceptable ts the G.vernment A].]. •f the v.rk 
was perfraed at Fixed Unit C.st *Mer the shert f•rm ci 
cintract en Firm MF-2100A; thereicre, dacntati•n ci the 
east is nct reqired. 


It is reosmunded that reimbarsement be made tc t the cperatir 
icr 50% •f the em*nt reperted ixi Firm !4F. l01 sibject t itnal 
amdit St the .peratr's acceints


--















•	 S 
.3:	


H	 • 


Crag
o $89.Ø •1s *r t!	 M 


22Z	 *rt ot Mve., 31* f$ot * 
. 3	 rttt	 t	 U9	 ei t*	 • 
. * C1I42	 ICtt1L*	 $% 
r fbot. 


_____ 1	 $305 40 * 
t.sr	 1*	 * iouc* 


I* st *iTO p.r	 øt. 


is
e'	 .	 ..	 .: 


ut $)O0 $1	 i2*. 


•	 as toti].s	 $31,O53.6, _____
• i4' $6y,8L93., u.	 to :	 cot. 


* 


AU%, eon*mi*i*I tcrt*i cts iii ax*t vtti t1M 
ti* as	 boi*. pop.r) 


Tho *rrsttvs xept	 *s is *søts1e. 


o 
s K. Bc*oo 


R/bjo 


cc'	 6 
Chrol.
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CONTENTS



I4air'ch 1960 


1. )arrative Report 


2. Form FF 10L 


3. ForLa F 1Oi 


. Oeolo	 p No. 3 Dft 


5. Progress,. Timber & Chip wnple Ma 	 io. 3 Dft 


6. Geology 1ap o. 2 Cx. 


7. Progress, Timber & Chip amp1e1a Io. 2 CxS 


8. PrilI Hole i1ap - Drill Hole No. 


9. Drill Hole Log Drill Hole No.











fF-)(ReV.)	 S	 STATES	 No. 42Rlq36.s UNITED 
DEPARTMENT OF THE INT	 1	 / ' 7! 


DEFENSE MINERALS EXPLORATION ADMIN S 	 A'l'i'ON	
0 


OPERATOR'S MONTHLY REPORT A	 VOL1 


Month ol	 ------------ , 191O,	 Docket No. DMEA	 ie565-	
0,,	


'Co	 c	 ó. 1L09 ------
Operator's Name	 c'i-


Contract Amount,	 Government Participation: ..,5Q..%	 AmOUflt, s.255,25O.0O----- -


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY	 0 


ITEMS OF COSTS •	 0


0


0 


Approved Totals 
To Date


0 


Monthly 
Total


Totals Previously 
Reported


Totals To Dat 
0 	 0•


0


0 


Approved 
Monthly Total


0


Approved Totals 
Previously Reported 


(1) Independent1 Contracts:
0 	


0 


0 	


0


0 	
0 	


0 


Short Form j 0


'


--888i,.0o--0 


0.00-- - 11996.10 U996.10 .--L1I 29 ------


221838.99. 
--


229925.25. 
--


Drilling-------------------------------


-----
'e99.5O:977k.Q0


--
iojo--


0• 
0 	 icxDrift&ng------- ---


-----------------
4nalya	 . ye,00 0


B5Zez,00


Ream.Ca 0.00
•,,


1500.00
0	 0 


1500,00 /,S2 00 


(3) Operating Mat'ls. and.Supplies: "	 0 
Technical Services-----------------------------------


0	 , 0 0 0 


Supervision-------------------------------------------


06.26---


Pipe 
Explosives---------------------------------------------


Track-----------------------------------------------------


(4) Operating Equipment:' 	 ' 


Timber-------------------------------------------------


0	 0 0 0
1	 : 


Purchase 
Rental-------------------------------------


(6) New Bldgs Improvements, etc 
(5) Initial Rehabilitation and Repairs--------------------------------


(7)	 Miscellaneous:	 0	
0	 0	 0 0 0	 :	 0	 0


0 


Depreciation---------------------------------------


0 0 0	 0 


Sampling and Analysis 0 
Payroll Taxes 


Repairs to Equipment--------------------------------------------------------------------------------------------------
-------------------------------------------------------------------------------


---------------
LiabilityInsurance.......................................................................................................................................... 


(8) Contingencies (specify)


0•, ----------------------------------------------------00	 ...................................................................... 


I


______________ 
I certify that the above bill is èorrect and just nd that payment therefor has not 


--6O	 !!io3Jbdenum --orp----of America- - - -


Per	 Title--------
'When a voucher is signed or receipted In She name of a company or corporation,' the name of the person writing 


the company or corporate name, as well as the capacIty in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—v NOTE.—Tltle 18, U. S. Code (Crimea), section 1001, makes IS a criminal offense to mak, a wUlfWIy 
fahe statement or representation to any depsrtmeat or agency of the United States as to any matter wilbin Its 
Jurisdiction. 


0	 0	 (InstructIons on reverse)


I9331I3320 c	 tc 


Pursuant to authority vested in rn, : 1 certify 
at this account is correct and proper for pay-
ant in the amount of: 


•	 2S 


0 Signature ---------------------------------------------
0 •0 (Authorized Certifying Omcer) 


Date .1Lçii,.o-Vou. No. . ...... 
(See other side)	 ••	 0 







F. 


. ___ 
(Fos Government vis only) 


CERTIFICATION BY GOVERNMENT ' REPRESENTATIVE: .	 .	 .	 . . .	 . 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineraI



	


Exploration Administration project underContract N'	 with the term8 of the contract. . 


Signature	 Title ii/99/2l'C' Date 3 


APPROVAL BY DMEA EXECUTIV FFICER OR ALTERNATE 


Signature	 Title Executive Ofticer	 Date 
MAR 1 5 1960 


.	
MONTHLY REPORT OF OPERATOR 	 . S	 .	 . . .... 


	


The Operator (Contractor) of an exp1oration project is	 tiird party will bereported under "Rental". The amount 


	


required to make a monthly report to the Government	 paid or duly obligated for payment for the purchase ofequip-


	


through the Regional Executive Officer. This eport con- 	 ment will be repoited under " Purchase". The amount of 
sisth of three parts as follows: 	 .	 expenditures due the Operator to reimburse himfor 'deprecia-


	


.	 .	 tion of equipment owned will be reported under " Deprecia-
(a) Form MF-1 04—Operator Monthly Report and	 tjon". 


Voucher.—This form details expenditures nd consti- . 	 '	 . 


	


tutes a voucher for reimbursing the Operator for the 	 Item (5) comprises costs of labor, supervision, technical 
Government's share of costh; 	 services, materials, etc., which are used in the initial rehabili-


	


. .	 .	 tation and repair o( existing buildings installations fixtures 
(b) Form MF-104A—Operator's Unit Cost and Prog-	 and equipment. These costs therefore should not be reported 


	


ress Report.—This is a statistical report of expenditures	 under items (2) and (3). 


	


which shows costs for the various types of operation ; 	 .	 .	 . . .	 ., 
and	 .	 Item (6) includes the labor, superyision, technical, services, 



materials etc. used in the installatiOn or construction of new 
(c) Narrative.—A concise, narrative description of 	 buildings, fixed improvements, etc., necessary for the project. 


	


progress made, results accomplished, and any unusual	 These costs therefore should not be reported under items 


	


difficulties encountered must be furnished as an attach- 	 (2) and (3). 
ment ..to. this Report, and Voucher. Wherever possible, ' 	 .'	 .	 . 


	


the narrative is to be illustrated with maps or sketches 	 Item (7) covers miscellaneous types of expenditure such as 


	


showing formations penetrated and location and assays 	 payroll taxes, liability insurance, workmen's compensation 
.of samples .taken as. well as advances in workings. In ,	 insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- .	 Only that part of payroll' taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; : . workmen's compensation which are 'paid by the operator 
logs and assays also are to be submitted.	 should be reported under item (7). .The share paid by 


the employee as a payroll deduction is to be 'included 


	


The Month1y Report of Operator should be prepared in 	 under item (2) as labor costs. 


	


an original and four copies all of which must be sent to the 	 . 
Executive Officer Of the Region not later than the 15th of ' 	 Item (8) includes any unforeseen costs not included in the 
the month' following.	 .	 .	 other seven categories.	 ' 


	


Preparation of Form MF-1 O4----Operator 's Monthly Report	 The original of Form MF-104 *hén"subrnitted 'for reirn-


	


and Voucher.—A1l the applicable spaces in Form MF-104	 bursable expenses incurred, under: contract Form MF-200 


	


should be filled in by the Operator, and the Operator or his 	 must be supported by original documentation or by certified 


	


agent should sign the certification in the lower left corner of 	 copies of purchase orders, payrolls or transcripts of payrolls, 
the form.	 ,	 '	 '	 unless such documentation has been waived by, the Regional 


Executive Officer., This certification may, be stated thus, 


	


The items of costs are arranged 'in the order they appear 	 "Certified True Copy (or Transcript)", 'follOwed 'by 'appro-


	


in Article 6 (a) of Form MF-200 (Revised February 1952),. 	 priate signature. If the Executive' Officer of the Region 


	


however, this form is readily adaptable for use in reporting 	 determines that ,a contract under Form MF-200 shOuld' have 
activities under other contract forms. 	 an "on-site" audit, that is', a Government auditor' should 


make an audit of the Operator's books and records of account, 


	


Under Item (1) delete words "Short Form" if the contract	 the Operator need not support his monthly voucher with 


	


is a sub-contract under Form MF-200; and delete word	 original' or certified documents except in cases of eauipment 
"Independent" if the contract reported is on F9rm MF200 ' purchases whose individual costs exceed $50.00. In these 


	


(A). Also, report work paid 'for on a unit basis under con- 	 cases the original or a certified copy of the purchase order Or 


	


tract Form, MF-200 as though it were performed under an 	 invoice should be 'attached to the Monthly Voucher. N. B.—
independent contract. 	 ,	 '	 ,	 ' '	 Only the, original of Form MF-104 is required to be docu-


mented. The four copies of Form MF-104 are not to be 
Under Item (2) include, labor, supervis .19n and technical ' 	 thus supported. 


services incurred for the exploratory operations. Do not 


	


include labor, supervision 'and technical services used for	 Form.. .MF-104. submitted for reimbursement under fixed 
work performed '.under items (5) an,d (6)."',.	 ,	 price contracts on Form MF-200 (A), however, are , not re-


bp4R	 Qjiced to be supported by documentation of any kind. The 

Under Item (3) include the costs Qf material and supMv j- O$rator will submit his claim under item (1) of Form 


used in. the project other than that' used' under items (5) ' 	 by deleting as stated above.'the word "Independent" 
and (6).	 ;. .. "'.	 '	 f/i .	 ,,	 and b'	 p the number of feet or other units immediately 


'1I JJ . atphe appro5riate descriptive word, such as, drilling, bull-


	


Under Item (4) appear the three types of operating eqp.	 deailig4 crosscutting, drifting, etc, and giving the "Monthly 
ment expenditures, that is, rental, purchase and dto'1rGIQNT,9t$ amount due 'Totals Pr,eviously Reported", and 
The expenditures made for renting equipment belongigtd 	 "Tldtals to Date s ' columns should also be filled in 
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PMFW1O4L 
(April 1952)


e	 ueau No. 42-R1151.2 


7 W UNITED STATES 
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


OPERATOR'S UNIT COST AND PROGRES POR.' -& 


Month of ---- 19560 Docket No. DMEA J568 
------------------Operator's Name ---- -MQ]bdefl	 at4LofAz rioa


----
Mine 1ybd-erna 


Address	 7J!rk--£venueNewYorIc2Z,N- -T. -


OPERATION UtuT COSTS Pars 


_______
UNITS Tate 


______
COT	 DATE 
STA0I I


UNITS TO


______ 


UNIT COSTS
AUTEORIZID 


_______________ 


BY CONTRACT 
____________________ 


'UnitS Unit Costs __________________ 


DrifUng	 ---Ceuttin
______ 


1000 
_____


4414LI30.00
______ 
----------1000


-ft----ft 0.00 35,5J
- ---


115


----------------
G..00 .0..--------


.0..--------
216Q
2o26.O0


-- 1000
1100


--240 
.v0 


3Ana1,y-------------


---------------------


Ce
----000---


50000 3.------1 500 1.00 
Drilling: Core-----------------------


.ft-----


ftft----
0.00---
0.00


---
Qus 37535.00


STAGE-II----


--


I 


7$07----------5,0------9009 5,00 --


xg2iEbe1 ----------------


Drift	 çaecut t


---


8086----


00.0------
--


32----------
*2----------


A1?3


24------
-------


616c)


--


--


---- 182--------
.88AL57 199----------444L4f: 250


--


g.-------
Ana1ae 


-------------------------------
-----
--


ft
ea 


a
----


3L48.00 ii6 


--------


7757,1Q 
5718.00


--
--


28?3
i906 


---------------


-------------27(------
3.0C


------
6160
3177


--


--


2,ZO 
3.00 


--


ft----0.00------


185t95.25 
---


I000S00 I.0 1000 1I00 -Riá..---
ft 


ft----
----99,50---


Zi000.00 


0.00------
185--------


80C) 51280.00
1000----------


S.0( 
------


--


----
14)256 19500 500 


-------------------------------------------------------------------- --
TOTAL	 COSTS 


ATJTHORIZ&D BY 
CONTRACT TOTAL DISTRIBUTED Cowrs


Operating Equipment Purchased..-----------I------------------------------------------------------------------
Initial Rehabilitation and Repairs-----------I-------------------------------------------------------------------


New Buildings, Improvements, etc----------I------------------------------------------------------------------


TOTAL COSTS------------------------------1Z93. 	 ------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date	 /u/600 ato 01Y - c)!of -Merioa ---------------	
--


Per	 Title----------------------------


-p'. NOTE.—TltIe 18, U. . Code (Crimes), section 1001, makes Its criminal offens, to makes wmfnily 
false statement or representation to any deparlatent or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govvnment use only) 







S	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Tlere are blank lines, hovevei, for those unusual phases which may need, to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs am6ng the applicable phased reported with the exception f three items the costs of 
which arenot to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form' MF-104A has been descgned to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total COsts" on Form MF-104A for 'each month should eqiial 
the monthly "Total Costs" as reported on Form MF-104. This'is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs overa number of items. Fqr instance, supervisory and ergineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atten.tion to any unusual circumstances causing excessive or 
disproportionate unit costs.


I,v7-p?Io, 


0
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NARRAUVEI RLII?QRT 


March 1960
OME 


IDEPARTMNTO trHE INTERIOR 


4PR21 ifl 
RG1ON III 


Mr. J. W. Tomneend	 DEN\'ER COLORAD 


Executive Officer, 0.M.i. 
Field Team Region UI 
Building 20 Federal Center 
Denver 25. Colorado


Re: Docket No. DA 4568 (Molybdenum) 
Contract No. It*..E109k 
Molybdenum Corporation of America 
(holy or Questa Mine) 
Taos Countr, New Mexico 


Dear sir: 


During the period March J through March 31, 1960 there were 27 
working days and 4 sundays. rho aine was oz'ked 27 days on a tirro 
shift basis. 


There were 171 feet of drifting in No. 3 Dft . 102 feet or 
this cc1eted the work approved by LJ in this place. There was 
no timbering this month. 


There were 119 feet of crossouting in the No. 2 Cz3 with 113 
Feet of timbering. 


Diamond Drill bole o. 38 'as compieted to 422 feet hen it had 
to be stopped due to adverse conditions encountered. 


There were 79 feet of drill station work done duruig this month. 
Of this there werc 40 feet ot drifting and 13 feet of raising to 
make the place for drill holes 41 and 42. 14 feet of extension on 
the side of 4 Dft 1W to make room to drill hole No 40 and 12 feet of 
raising to make room to drill boles o 43 a$ 4• 


We are only reporting 1 feet of this as it completes the 
contract for stage II drill station a11owanc. 


!ours very truly. 


ó 
A.L. Greslin, tanager







VmMF-1O4 (Rev.) 
(April 1952)


S UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINI 


OPERATOR'S MONTHLY REPORT.4b


Budget Bureau No. 42-R1036.5 


Month of--------------------, iP	 Docket No. ]DMEA 


Operator's Name 
Address P5 Park Avenue New York 22L N Y 


Contract Amount, .5]Q..50Q.0----------------Government Participa


6 ,itallo. '1*4 


A	
Miner1..No3JbdenuL... 


Q	 $ 


FOR OPERATOR'S USE	 /1 
ITEMS OP COSTS	


otaprsiy	 Totals To Date


RVGERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(1) Independent1 Contracts: 
Short Form j


8k815.0Q ..64800-----Drilling------------------------------
zfl ..ta.


.Q..QO---
0,00 11996,1O 11996.10 


crosscuttin--Dxittitng--- 
-----------


693i.08.- . 21449j.91 . .221838.99----
imber 3915Q 938.50- --9774L00..-


---------------------- .
---


8103,0 --
(2)


x 0 e-Cae


•55QQ---


0.00 1500.00. 1500.00 


8258.00- ----


(3) Operating Mat'ls. and Supplies: V 


Supervision-------------------------------------------


V


I----------
V 


Technical Services------------------------------------


Timber---------------------------------------------------


I / Track 


Explosives-----------------------------------------------
Pipe---------------------------------------------------------


(4) Operating Equipment: V .•


V


V - Rental-----------------------------------


(5) Initial Rehabilitation and Repairs.. 


- Purchase---------------------------------


V 


(7) Miscellaneous:	 V
V 	


V 	


V V


V 


Repairs to Equipment. ------------
V	


• 	 V 	


V


V 


V 	


V 	


V


V 	
V 


Depreciation--------------------------


VVVV	


V EPA TMEN OF THE 11 ) 


(6) New Bldgs., Improvements, etc------


f-EF Payroll Taxes----------------------------
Sampling and Analysi&. --------


---


REQN Ill 


S)J --------


pyi, LORt)C 


(8) Contingencies (specify) 


Liability Insurance....................... 


TOTALS-------------------------------------------33Q0iJE 3381829---. 'dGt J4LL


I certify that the above bill is correct andjust nd that payment therefor has not 
been	 ceiv	 .	 V	 V 	 V V V	 V	 V 


DaJ ,Z9ern& 1i° 'W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing-the company or corporate name, as well as the c paclty In whcb he signs, must appear. For example; "bun Doe Conipany, per John Smith, Secretary," or" Treasurer," as the case may be. 	 V -+' NOTE.—TItIe 18, U. S. Code (Crimea), section 1001. makes It a criminal offense to make s wUhihIly false statement or representaton to any depariment or agency of the United Stales as to any matter within lie Jurisdiction. 	 V	 V	 V V V 	 (Instructions on rever8e)


Pursuant to authority vested in sn, I certify 
that this account is correct and própçtr for pay-
mentIn the amount of: 


s322Z27 V V 


Signatture
V	 (Authorized Certifying Officer) 


Vou. No.A&'L3 
V	


V	 V 	
(See other side)	


V	
V 







(For Govsnimsnt vu only) 


CERTIFICATION BY GOVERNMENT REPBiSEN4ATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is ojrating a Defense Minerals 


Exploration Administration.pro	 under Contraàt No. ----------------in accordance with the terms of the contract. 


Signature	 Title/ /71	 Dte
,,	 7 


APPROVAL BY DMEA Exnc TIVE OFFICER OR ALTERNATR 


Signature	 Titlet1 Offlcer	 DateFEB 1 7 196D 


	


MONTHLY REPORT OF OPERATOR 	 .	 .	
p 


	


The Operator (Contractor) of an exploration project is 	 £'hird party will be reported under " Rental". The amount 


	


required to make a monthly reDort to the Government	 paid or duly obligated for payment for the purchase ofequip-


	


through the Regional Executive Officer. This report con- 	 ment will be reported under " Purchase". The amount of 
sists of three parts as follows :	 xpenditures due tl{e OperatOr to reimburse him for deprecia-


tion of equipment owned will be reported under " Deprecia-


	


(a) Form MF-104----Operator 's Monthly Revort and	 tion". 


	


Voucher.—This form details expenditures aiicl consti-	 '	 .	 '	 . . 


	


tutes a voucher for reimbursing the Operator for the 	 Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; 	 services, materials, etc., which are used in the initial rehabili-


.	 tation and repair of existing buildings, installations, fixtures 
. (b) Form MF-104A—Operator's Unit Cost and Prog- • and equipment. These costs, therefore, should not be repQrted 


	


ress Report.—This is a statistical report of expenditures	 under items (2) and (3).	 • 


	


• which shows costs for the various types of operation; 	 - 
and	 Item (6) includes the labor, .superviion, technical services, 


materials, etc. used in the installation or construction of new' 


	


(c) Narrative.—A concise narrative description of 	 buildings, fixe1 improvements, etc., necessary for the project. 


	


progress made, results accomplished, and any unusual 	 These costs, therefore, should not be reported under items 


	


difficulties encountered must be furnished as an attach- 	 (2) and (3). 


	


ment to. this Report and Voucher. Wherever possible, 	 .. 


	


the narrative is to be illustrated with maps or sketches 	 Item (7) covers miscellaneous types of expenditure such as 


	


showing formations penetrated and location and assays 	 payroll taxes, liability insurance, workmen's compensation 


	


of samples taken as well as advances in workings. In 	 insurance, repairs to equipment and sampling and analysis. 


	


the case of diamond drilling or churn drilling, the loca- 	 Only that part of payroll taxes, liability insurance and 


	


tion and inclination of holes is to be shown on a map; 	 workmen's compensation which are paid by the operator 
logs and assays also are to be submitted.	 should be reported under item (7). The share. paid by. 


the employee as a payroll deduction is to be included 


	


The Monthly Report of Operator should be prepared jn 	 under 'item '(2) as labor costs. 
an original arid four copies all of which must be sent to the 


	


Executive Officer of the Region not' later than the 15th of 	 Item (8) includes any unforeseen costs not included in the 
the month following.	 other s%ven categories. 	 '.	 •'. 


	


Preparation of Form MF-1 04—OperatOr 's Monthly. Report	 The original of Form MF-1O4 when stibmitted 'for reim-


	


and Voucher.—A1l the 'applicable spaces in Form MF-104	 bursable expenses incurred 'under contract Form. MF-200 


	


should be filled in by the Operator, and the 'Operator or his 	 must be supported by original documentation or by certified 


	


agent should sign the certification in the lower left corner of 	 copies of purchase orders, payrolls or transcripts Of payrolls, 
the form.	 '	 ,.	 . '	 unless such documentation has been waived by the Regional 


Executive Officer. This certification may be stated thus, 


	


The items of costs are arranged in the order they appear 	 "Certified True Cony (or Transcript)", f011owed' by appro-


	


in Article 6 (a) of Form MF-200 (Revised February 1952),.	 priate signature. If the Executive OfficerS of the' Region 
however, this form is readily adaptable for use in reporting ' determines that a contract under Form MF-200 should have 
activities under other contract forms. ' 	 '	 an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 


	


Under Item' (1) delete words "Short Form" if the contract 	 the Operator need not support his monthly voucher with 


	


is a sub-contract under Form. MF-200; and delete word 	 original or certified documents except in cases of eqipment 


	


"Independent" if the contract reported is on'Form MF200	 purchases whose individual costs exceed • $50.00.. in these 


	


(A). Also, report work paid for on a unit basis under con- 	 cases the original or a certified copy of the purchase Order or 
tract Form MF-200 as though it were performed under an . invoice should be attached to the Monthly Voucher.' N. B.—
independent 'contract. 	 .	 .	 Only the. original of Form MF-104 is required to be docu-


mented. The 'four copies of Form MF-104 are not to be 
Under Item, (2) include labor, supervision and technical . . thus supported.. . ,..... . 


services incurred for, the exploratory' operations. Do not 


	


include, labor, supervision and' technical . services used for 	 . Form . MF-104 . submitted. ..for reimbursement unde'r fixed 
work performed under items. (5) and (6)..	 ..'..... '	 ''	 price coptracts Qn.Form MF-20Q (A), however, are not re-


quired to be supported by documentation of any kind. The 


	


Under Item (3) include the 'cOsts' of material and supplies 	 Onerator will submit his claim .under item (1) of Form 


	


used in. the project other' than tlat used under items (5)	 I'vfF-104 by deleting as stated abOve the word "Independent" 
and (6).	 . .	 arid by showing .the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-


	


Under Item (4) appear the three types of operating. equip ".. 	 crosscutting,, drifting, etc., and giving the '.' Monthly

ment expenditures, that is, rental, purchase and depreciation. ..........Total.' amount' due.. "Total. Preyiously Reported",. , and', 
The expenditures made for renting equipment' belonging , to a.'	 "Totls to'Dat&' 'columns shbuld also'be.filledrn::


.1. 


•	 -.	 . 	 . 	 . 	 .'	 ...	 V	 .:,..	 ..	 ' .	 , . 	 .,	 •,	 . '. . , . 
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Fnn MF-104A
	


Budget Bureau No. 42-R1151.2 
(AprIl 1952)


UNITEI) STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTFLTION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19°	 Docket No. DMEA k568 
Operator's Name-- ----yIxtenumCorpoz'atton of Aae-rica 


Address----- L75 Z'k- -Avenue -New York 22Ni


Contract No. ..IDF Ej09t1' 
Minerals JtQiYbd-øflU 


OPERATION Uzev 


DrifUng..	 -rosecutting --ft 
1rilLtRL It. ----


ea 
ft. 


Drilling: Core------------------------it'. 


--------------------
xna1yee----------------


ft 


xEeam5Cnse------------


_____
----------


It 


-----------------------
Di'jft	 oaaqut------


viccrg2imbering
ea ----------R.GD( ..It 


------------CoreJri11thj ft


COSTS THIS 
MoN


UNITS THIS 
MONTH


08Th TO	 ATH 


STAGK I
UNITS 


DAm
TO UNIT CosTs 


TO DATa


AUTHOBIZZD BY CONTRACT 
______________ _______ 


'Units Unit Costs ________ 


0.00


_______


1J43O.00 1OO 1000 --------14.L3 
QQQ----------------


-----
315k5 ---------


-----
11	 --------


-------
L?1---------


2.2.0


L3----


...... 
Z?O...... 


226.Q 9kZ 1100 --------30Q
..0 -----------


-----------
1.00------


SQO---------
--------LLOQ------


0.00-------.0. 37535.OP ?P? 5.00------9000 500 
STAGII 


-
I


------


Of®-----------------


56


2516)10--------


177Ze08.99


32---------
--------3.QQ------


A4L1.k3


------1000---------


LeL13 


QILOG------


0QO


OI®----------------
5Q.00-------


k.5?-------


-------
00---------


---------


44.k3 4443....... 
----------...... 


6931,08------


391JQ------11+5-------.. -------?ZS2AQ------288


6160--------------


6i6o
2?Q...... 


---------------------


31 .. -------51+32.00
199----------


1290


---------
2.20------


-------------


3.00...... 
155IL0Q--------


0.00
-------


QO
-------


1Q0
------------


3.00------1.Q
------


1000
312?-----------


Qo
0.00


-----------------------
.. -----M7280.O0----------------


------ ----------
5.00 195QQ


-----------


---------3.00......


TOTAL DISTRIBUTED Cowrs------II-----------------I---------------U.
	 AUTRORIZID BY 


Operating Equipment Purchased.....---------------------------0------------------------------J........................................ 
Initial Rehabilitation and Repairs--------------------------
New Buildings, Improvements, etc------------------------------------------------------------------------


TOTAL COSTS------------------------------7kTb.8--------------------335],Q9-------------------------------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and R 
complete to the jest of their knowledge and belief. 


Date-------2L1?j60----------Dnerator1Y -enum -Coip. of America 


Per .1'	 - Titlo-----------l4anager 


- NOTE.—TItte 18, U. S. Code (Crimes), sectIon 1001, makes Ita criminal offense to makes wiUfafly 
false statement or representation to any deportment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govunment use only)


A.RKS:


, 


/ FEB 26 1960 


O.M,E 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of 'operation on which. permanent information is desired have been outlined in the 
form. Tliere are blank lines, hoyev, for those unusual phass which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amoiig the applicable phases' reported with the exception of three items the costs of 
which are hot to be distributed by the Operator. These three iteths are: "Operating Equip-
ment Purehased", "Initial Rehahlitation and Repairs", and "New Buildings, Improve-
ments, eto." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


FormMF-1O4A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total COsts" on Form MF-104A for ach month should eqial 
the monthly "Total Costs" as reported on Form MF-104. Thisis also true of the "Total 
Costs To Date". 


In preparing Form MF-1044, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be disttibuted over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The' last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


Iii


-
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tement 


te:____ 
yee 5 


ference:


btar	 i6o 
34iO 


OEE(CIAL tIL cOP'

O.M.E.



RECEIVEr FEP 23	 U 


DATE 1 UflLiJv.


.


EOR	 e37 U • S • DEPARTMENT OF TIlE INTER 
BU OF MflS 


BEGION III 


Administrative Audit Difference 


ojbknt c	 of 
375 r2& Av. 
rki Yorl 2 ., Ne Yo'k


Upon examination of the above Pa ree' s Referenàe a difference was 
found which made it necessary to suspend your accoint accordingly: 


Amount Claimed $ _____________________ 


Difference	 $	 61,00 


Amount Approved$. 	 71i.58 - 
The reason for the difference was due to: 


ThI	 rte 
Ayc c1ar	 ovL	 ___________ 


41P3 


•OME 
DEPA TMENT O THE: INTERIOR 


FEB23 1960 
F EGION UI 


Q VR CLOD0 


•	 Any reclaim for deductions made above musi be supported by the 
ORIGINAL of this form.


Very sincerely yours,


Coo 


RIIIB & F Form No, I. 
l552 D



















.


\ 


NARRA.UV8 RIWORT 


January 1960


FEB 


FIr. J. W. Townsend


t)


rn 
• iibcecutjye Officer, O.LL	 . 


Field Tó	 eon rn •. 
Building 20 Federal Center 
1)erwer 25, Coi.ora4o 


•	 Re: Docket 14o. IL L1568 (Nolybdenu*) 
Controt No. flI109t •	 •.	 •	 •	 • Molbdsnuai Corporation of Aaerioa 
(MoIy *i Quta Nine) 
Taos County, New Isad.co 


DearSir; S 


During the period January 1 through January 31, 1960 there 
were 26 working .day& and 5 Snda.	 The ainó was worked 26 d*ys an 


•a two ahtftbaaia.	 .	 . .	 S. 


Thez's were 156 feet of advance in the No. 3 Dft E with 3)15 
•	 feet ot tiabering.	 . . 


WóarestU1driUingindriUho1e)io.3?.xtwasdoaato 
• ..	 a depth of 435 f..t on January 31, 1960.	 • 


ork was carried on in tbe No. I CxN durtng thi3 period. 


Yours very truly,


OME 
PEPARTMENT OP THE 1NTERoJ 


FEB2J 1JUU 
REGIQN J1 


LJJyJ 


S 	 • 	 S 	


.S	 . 	
0 .







-	 . 
]orMF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


(April 1952) 
-.	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINIST	 5 
OPERATOR'S MONTHLY REPORT A	 OUCHER 


Month of	 ----------------- 195..9	 Docket No. ]DMEA -j 	 25c38iact - II4Ue- -1ô9L1 
Operator's Nam	 ----------...	 Minerals - olyWenurn.. 


Address .	 kAvueNw..Xork.224..L.L	 o M-E------.-. •. - -------
Contract Amount, $5.500O	 Government Participatio..	 . %	 Amou,	 255.Z5O.O.O.: 


FOR OPERATOR'S USE......	 MENT USE ONLY 


ITEMS OF COSTS	 . . ..	 ..	 . .- ..,	 ...	 .	 . ..	 .	 :	 . 


	


Monthly	 Totals Previously 	 Totals To Date	 Approve	 Approved Totals 	 Approved Totals 
.	 Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti	 .	 . . .	 . ....	 .	 .	 :	 .	 :	 •	 . -	 .	 . .	 .	 .	 .	 .: .	 tContracts:	 . - .	 ...... . 
Short Form J	 .... .,	 . 


Drillin	 3555,00 .- 81,26OOO	 8iê815,00 
1thQL Drill 3ta,	 0,00 fl9961O U996.1Q 


.	 .7.3?5.3$ ::22242AU- --2L9617.!&9 --: 1:- ---. 


	


*c?' Timbering	 4]3.O	 92$56O	 9668.70	 1 
2.___n-4y!oa----.	 .00 ---i86OQ---8.QQ 


(2) .	 -	 .	 .	 .	 '	 .	 ..	 .	 .,.	 -. 
,4Mcx	 o,*_QQ	 1.5OO!OO	 1500,00 
Supervision 
Teihnical Services--------------------------------.-,-..--------. -._______________________ 


(3) Operating Mat'ls and Supplies 
Tithber-------------------------------------------------.. 
Explosives 
Pipe-----------------------------------------------------------. , ------. 	 .,. 
Track


	


/	 I 


(4) Opeiating Equipment 
Rental 
Purchase	 I 
•Depreciation.--------------------L.--	 . --------.T-----


(5) Initia1RehabilitationandRepairé-----  •' 
(6) New Bldgs Improvements etc 
(7) Miscellaneous 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance	 0-ME 


¶PAR M-ENT OF T4E-i LTEBlQJ1 


(8) Contingencies (specify)	 1	 JAN 1 2 16 
REGON Ui 


.cQL401 .ADc 


TAPAT	 16j5,Les	 81'3i5?69.29 739,7,5j	 ,f/ 
I certify that the abovç bill is correct and just nd that pa ment therefor has not 


beenr	 •'	 d	 '': -	 -,. ., 


Date 7/60	 ay Nolybdnum Copor'ation of £asrio 


Per	 Title Marager 
W hen a voucher is signed or receipted in the namii of a company or corporation the name of the person riting the company of crpOrate name, aswcll' as tbe'ca_pcity in which he.signs, must appear. For. example: 'John: Doe Company, per John Smith s Secretary," or "Treasurer,". as the case.may be..: 


.-*' NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully fai&'e statement or representation to any department or agency of the United States as to any matter within Its jurisdiction.
(Instructions on reverse)


.-r"- ----,i------ -----. 
Puuant to' authority vested in me, I certify 


that •tis account is' correct and proper for pay-
ment in the amount of: 


0 


Signatire - .	 (Authorized Certifying Officer) 


Date	 Vou. N '6Q 
(See other side)







. 


(Fat Government use only) 


CERTIJICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief t)ie oontraotor submitting this voucher is operating a Defense Minerals 
fy— /'91 


Explçration Administration project under Contract No.------------------In accordance with the t,erm8 pf the contract. 


Signature
	 Title	 Date z,LçL4'........ 


APPROVAL BY DMEA EXESUTIVB OFFICER OR ALTERNATE: 


Signature	 tie	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration 'project is 


required to make a monthly report to the Gçvernment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include .labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be 'reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
srvices, materials, dtc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are pai4 by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records og account, 
the Operator need not support his monthly voucher with 
original or certified documerts except in cases of eqi1pment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive wrd such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date". columns should also be filled in. 
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Budget Bureau No.42-R1151.2 Form MF-104A

(April 952)


• UNITED STATES	 S 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS 


Month of Jacether	 1959.	 Docket No. DMEA Ae568.------- -
Operator's Name	 -------------------


Address	 _________________ 


REPORT 


Contract No. I.E--].-O9k 
Minerals 


OPERATION	 UNIT U COSTS THIS I UNITS 1- 	 Cosrs TO DATE I Us TO I UNIT Cosm I 
MONTH	 Mourn	 DATE	 TO DATE


AUTHORIZED BY CONTRACT 


Unit Costs 


Drifting-------------------------------Ft..------0,00 Z4LIL3O.0( ----1000 1-000-
XXXLW-DrU1-Sts, 04)0 


0.0


.0.,------


2516J+
.	 ----- fl-


1QQQ )IIL.T41nbe!tng
------


9Z 2.?0. 
___ zJ flOO 


0.0 ,0.--------50Q,0( ----500-
Ft.-----0• 37535...Q( 90Q0 


-- LsAk3-----
----


YX&Cros8cut. 1!t 


Ft..----


7375,38 


---


16?A .33J 


-------


---- 


k4Lk3. 6i6o 


s%LReaa.-Case -----------
----------------------------


.Ft11.----


L0O0


---
--------


88kL$ .L19


5.00-----
L4k3 ----250-


Drilling: Core-----------------------


Ft.-. 


-----------------------------
--- 71,52..3( 


LI--------
2&9-- - ----- - 616O 


J-Dri11--Sts..--------it.-.----


312.00


'45.-------
153 -- --


--
240.


 -----3.00 31.77-
1(.ULEaCa .Ft. 0.00 


50


10k------- 
--
--


.0. 
--711-------


L000.0C 
7.QQ


1?&3---------1000 
i6----------


1.00 
s.00


.1000 
i50O ----Cor.Dll(ng--------------


TOTAL DISTRIBUTED COSTS------V-----------------I----------------II-----------------------


44i.43---
2.70 
3.00---


5.00---


-2.r?0 
3.OQ 
L0Q 


AUTHORIZED BY CONTRACT 


Operating Equipment Purchased.------------------------------------------------
Initial Rehabilitation and Repairs----------------------------------------------
New Buildings, Improvements, etc---------------------------------------------


TOTAL Costs-----------------------------U655.48--------------------35?69.29-----------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS ----------------------------------------------------
complete to the Jest of their knowledge and belief. 


Date	 No1ibdenuCop. O PUtiO&


IIIIIIIZIIIZIII1IZIIIIIZIIIZO]?EZIIIIZIIIZIIIIIIIIIIIIIIIII 
—* NOTE.—TItIe 18. U. S. Code (Crhnes), sectIon 1001, makes Ita criminal offense tomakea Uftifly 	 DE'ARTMENT OF THE INTERIOR 
false statement or representation to any deperthient or agcncy of the United States as to any matter within 
Its jurisdiction.	 Jt216il---------------------






(Instructions on reverse)
R(MNN 


(F 







.	 .	 . 


INSTRUCTIONS 


Preparation of Form MF-1O4A—Operaor's 1 Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. Thre are blank lines, ho"vev, for those unusual phaes which may need to he 
reported fdr a particular project. 1 It will be necessary for theOperator to' distribute his 
costs amorg the applicable phases reported with the exception 'of three items the costs of 
which are not to be distributed hr the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildi ,ngs, Improve-
ments, etc." The reason for notdistrihuting these items on a ,monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form 'MF-104A has been designed to tie in with Form MF-lO4 for both monthly and 
cumulative, costs. The "Total Costs" on Form MF-lO4A for. each montl should equal 
the month'y "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In prparing Form MF-104A, it will be necessary frequently to disfribute certain 
costs over 'a number of items. For instance, supervisory and engineering cbsts may have 
to be distributed over several phses, such as, drifting, crosscutfing, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


,'.'.
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4IAL FILE '•'PY

O.M.. 1-' 


•.RECEVED Jgg 25 ikO 
1E	 -- S 


	


/	 i'Y 


	


till.	 fli (O tDQrttiOfl of	 z'tca 
37 . 1ri Avenue 
iE	 rk 2, U	 ork


• 


U. S. DEPARTMENT OF TKE 
BUREAU OF MINES 


REGION III 


Administrative Audit Difference


.


1e?% 


tement 


te:	 /20/i.$. 
yeets 
ference : _______________ 


erenáe a difference was 
nt accordingly: 


Upon examination of the above Payee s Ref 
found which made it necessary to suspend your accu 


Amount Claimed $ _______ 


Difference	 $ 5,064. 


Amount Approved $ _______ 


The reason for the difference was due t: 


Dia1ZiaOct 
tof 1)ziftiij at $ti4.43 0 foot* 4l4,7O9.5t 


106 foot of 1±ft tiiberiuj at $2.70 a foot---- 236.20 
23 ali1D1c a 1ysei at $3.00 each.	 -	 -	 ...-.-	 6. 00 


¶43 


Any reclaim for deductions, made above
	


be supported by the 
ORIGINAL of this form.


Very sincerely 


Audit Section 


R-IIIB & F Form No. 4 
Ii...l5..52 D







.	 t.















•


o 0 N T E N T S 


Dec*ber 1959 


1. Narrativ• Report 


2. For*LY. 104A 


3. Form }I.F. 1OL4 


L • Geology 1ap No 3 Dft E 


5. ProgressttJb.r&Cb1p8uçi.MapNo.3DftI 


6. Progreae	 Cbip &a1s Map lCttN 


7. DriUHo1e)lsp..DriUHoleNo.39 


8. Drill Hole Log	 Drill Hole No. 39











-	 I 


(e)	 •	 S UNITED STATES	 •	
Budget BureauNo. 42-R1036.5 


DEPARTMENT OF THE INTEROR

DEFENSE MINERALS EXPLORATION ADMINIS11RATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of November------------, 19&.9_	 Docket No. DMEA ...4$ 	 Contract No. 
Operator's Name NO1y danum..CorpoatjonofAxQez?jca----- ---- ------ - - Minerals L.. 


Address 3752arkAvenue	 w-..Yrk-22,N 
Contract Amount, $10.,5G0..OG..-,.. 	 Government Participation:	 Amount,	 25525OOO----- - -


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 onthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form j


..73Q.G0 _.8]26o.O0 
......1288.Ji ...... G7-O7.43- ----11996.10--------


CrosscuttingADrjftjng . : 21fl. . 210065.OAi --2122Zs2.0......... 
Ut:-Tirtiber................1-94)iC - . -----9061.20---9255.60---------


-- 26Qoo--------
(2)


Wi----ReanCaae--------------------o.oc-------- 1,5fl00O 	 1500.00 
Supervision 
Technical Services----------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------------------
Explosives 
Pipe----------------------------------------------------------


IiiIiiiiiIiii.i_- iiiiiIiI Ijiiijjjjjijjjjj III -IIIIIIIIIIZIZIZI IZIIIIZIIIIZ1IIIiIiiiiIiiiIii IIIIIZIIIZIZIIIIIIII 
(4) Operating Equipment: 


Rental 
Purchase--------------------------------------
Depreciation---------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment---------------
Sampling and Analysis--------------
PayrollTaxes--------------------------- ------------------------------------
Liability Insurance-------------------


---------------------------------------------------------------------------------------
(8) Contingencies (specify): 	


gx-	 QR' 


TOTALS	 £766,9L - 3173L6 ,8 321U13,81 2áAf'	 A7	 /J 
I certify that the above biU is correct and just nd that payment therefor has not	 Prsuant to authority vested in me, I certify 


been received.	 thati this account is correct and proper for pay-
Date	 -	 ---------- ment in the amount of: 


Per	 -aer--.---------
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "ohn 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatu 
_________-	 (Authori Certifying Officer)

—4 NOTE.—TItle 58, U. S. Code (Crimes), section 1001. makes its criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 	


Date	 V . 
(Instructions on reverse) 	 (See other side)







.	 •._._______ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRE8EN''ATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pro ect under Contract 	 ---	 1ordance with the terms of the contract. 


Signature	 jL Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title 9.._----------DatJDECi7i959 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Retort ad 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under"Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
eipenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion' ' I	 "	 4 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payiolls, 
unless such documentation has been waived by. the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of .the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


'Form MF-104 s4ubmitted for reimbursement under fixed 
price contracts on Form MF-200 (A) . , however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under, item (1) of Form 
MF-104 by deleting as stated above the word"Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting,. drifting, etc., and, giving the "Monthly 
Total" amount. due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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FormMF-1O4A	 Budget Bureau No. 42-R1151.2

(.i*prU 1952)


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of Jlavether.... 195.9W	 Docket No. DMEA	 68	 Contract No. 
Operator's Name Jdo]denum.-Corpoz'ation-,tAxnertca----------------L	 Minerals 


Address 32arIcAvenus-------New--ork-.22,--N.-Y. -------------


AUTUOBIZID BY CONTRACT 


OPERATION	 um,	 COSTS THIS UNiTS THIS 	 Coers To DAn	 UNITS TO UNIT CosTs ____________________ 
'Units	 Unit Costs 


_________________-	 Stpge I ______ ______ ______ ___________ 


Drifting-------------------------------Ft.----0.00----..O..-------114L130r00-----10O0 	 44hi} 4OQO---
a,a--D'jU--$ta. --F-t.,-.----0.00 •----	 ---315k15-----1----------li ---i_Timbering.----Ft.-.----0.00. 	 -------25i6JiO. -- 9)a.	 oo --2.-7G----


søcAna1yae&	 00---- 2860O-----91f2---------3OG----flOG--3o00---vnxReancase----------.--ft.------0.00. ---0 - - -- 00.00 ----500-- ----.-OG-----50G ---	 - 
Drilling: Core----------------------Ft.-----.-GQ--- 3755.00-----507---------500- ----9000 --


_____________________________-Stae--II--------
Dft-Cas8ctr. '--Ft.-- 2]7Z.C7---49------167812,11- -- 777	 4kk3 t16G --


------Ft.-- --]2884Z1.7-----29-------88+1.57-----199--------Le4l43------25G--
TDTibering-------Ft.-----i-9L .4O ------7Z ---6739ir20 - ---- --496 2?G 6i6o- --
TArtnIyaes---------Ea.-- .-4.77-.00 . .-------59------5O.0O ---69' ------3-0G ----31-7-7---


	


5e-F-t1	 .-00. .----	 ---l000arOO	 Z000300 1OOO---
....Cor.e..Drilhing. -------------Ft.-- -293000---586-------Z1372500-----874.5- -OO- --19500---


TOTAL COSTS AUTHORIZED BY 
TOTAL DISTRIBUTED CosTs---------------------------------------------------------------------------CONTRACT 


Operating Equipment Purchased.....----------------------------------------------------------------------------
Initial Rehabilitation and Repairs-----------------------------------------------------------------------------
New Buildings, Improvements, etc----------------------------------------------------------------------------


TOTAL COSTS-----------------------------£76&9L1------------------------324113,8].--------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date ,2J1kj,	 or



Per------------Titlo JlIanager--------------------------


- NOTE.—Iltte 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wIflfzHy 
alsestatementorrepresentatlon toany depsrtmentoragcncyof the United Statesan toany matter within 


Its Jurisdiction.
(Instructions on reverse) 


(For Government use only)


H	
C) 


- 


.ttEMARKS:----------------------------------------------------


iiLiiiiiiio-MEIIIIZIIIZIIIIIZIIZIZIIIZIIIZIIZZ 
ID.EFA TM-----TH--


---------------------------
UE--
,REilO& Ill







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Oferatbr's Unit Cost and Progress Report.—Appliable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. Thbre are blank lines, howe\'f, for those 'üniThual phases which ntay need to be - 


- reported fpr a particular project. U will be necessar-y for the Operator to distribute his .L 
costs among the applicable phases reported with the- exception of t.hree items the costs of



	


which are not to be distributed by the Operator. Tbes three iteqis are: "Ojerating Equip-	 - 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, et" The reason for not ditrihuting- these items on a ricinthly ba 1sis is doubtless 
clear to the Operator, since such dtstribution miglTt well overst.te the cot for any one 
month or period short- of the entire-contract period. 


• - FormMF-1O4A has been designed to tie in with Form MF– O4foi both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Coats" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 'MF-1O4A,'it will be necessary frequently to dis'tribute certain 


	


costs overa number of items. Forlinstance, supervisory and engineering costs may have 	 - - 
to be distr.buted over several phase, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of t-ime spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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]'onp .MF '104 (Rey.)

(April 1952) UNITED STATES 


DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPL	 lION ADM IN! 


OPERATOR'S MONTHLY REPORT A$ID?VOUCHER 
W,.


Minerals 


Amoup 


Month of	 OtObeZ' ---------------, 1959 --	 Docket No. DMEA 15 
Operator's	 -------


Address	 grk22.JL ------------
Contract Amount, $51Q5	 Government Participation


Budget Bureau No. 42-R1036.5 


XE io 
I.7bd U ............. 


55.250.00	 - - 
k/ 


ITEMS OF UOb 1' S	 . .	 . - .-. :	 , -	 . - 
. ;	 Monthly	 Totals Prevlowily	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


.	 , - -	 . - Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent l . tti . • .	 .-	 -. -- . .	 .::	 ; . •	 •	 ... -	 .	 . ' 
Short Form J	 -	 .	 .	 .	


I	 .	 .	 , - Drilling-------------------------------	 ®--.	 :1833Q:O - -. . 


suttjnttiflg	 7&2 
hUz Timber	 .5QL.,90	 8363O	 9O6),2O 


1a1yae	 4Z6.Oo	 7237.00	 7683,00 
(2) 1f'":	 •	 .	 . ..	 .	 .	 -	 .	 . .	 . .	 .	 .-.	 .	 .	 - .	 .	 - 


rR.C9.Ø	 0.00	 10QQ0	 300,00 
Supervision 


-	 Technical Services----------------------------- .. -,--. 
(3) Operating Mat'ls and Supplies 


,Tiñiber;-----.------- ...----------------------. ::. 
EcplOsives '	


f	 I Pipe	
I .Tack,---------.:	 ---r;:--T--.-------------------a--,-.------------------------ .-----------.-


(4) Operating Equipment 
:Rental.	 ,.t ------- --______________________ 
Purchase-----------	 -:-- L:L: 


--; Depréciation	 -------------------------.. --________--
(5) Inital-RehaI,ilitajionand epaira	 ----------- ----	 --
(6) New Bldgs Improvements etc 
(7) Miscellaneous:	 . - -	 -, -	 .	 ,.-	 .	 .	 ..,	 ,. ..-,	 ...... 


Repairs to Equipment 
Sampling and Analysis	 0	 Na1pR 
Payroll Taxes	 ol 


Liability Insurance	
e 


(8) Contingencies (specify)


	


-	 I 


TOTALS	 1a9Q2. 3O6kk3.8I	 1734.B7	 ?? yf;Ø1S r/,zJf47 


	


I certify that the above bill is correct and just nd that pa m€ nt therefo has not 	 f Pursuant to authority vested lfl me I certify 


:ir	 CO orthn	
correct and proper for pay-


Per	 Title Man	 $ 4 5/ 5 
When a voucher is signed or receipted In the name of a company or corporation the name of the person writing 


the company or corporate name, as well as the cpac1ty In- which he signs, must appear. For example:"John 	 .- .. -- - 
Doe Company, per John Smith1 Secretary,"- or "Treasurer," as the-case may 	 - - -	 . . .	 Signature -,--------------------
-* NOTE.—Tltle 18, U. S. Code (Crimes), section lOOi, makes IS a criminal offense to make a willfully 	 -	 (Authorized Certifying Officer) 
fal&'e statement or representation to any department or agency of the United States an to any matter within Its 	 J	 / .7	 - jurisdiction.	 JL)ate	 .	 Vou. No	 €I'9 


- .	 .	 (Instructions on reverse) 	 ( ee other side) 


FOR OPERATOR'S USE	 - 


	


_________ __________ _____________	 RNMENT USE ONLY







.	 o 


(Fo, Gov.m.ont vis only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontraotor submitting this voucher Is operating a Defense Minerals. 


Exploration Administration projgjunder Contract No.-----------in accordance with the terms of the contract. - 


Signature------- -
	 Ceckd II	 Titi


	
Date 


APPROVAL BY DMEA EXECJJTIVE OFFICER OR ALTERNATE:


xecutLVe 1lcer 
Signature $''----- Title --


MONTHLY REPORT OF OPERATOR


DEC 7 199 
Date..................... 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'B Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progres made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party wilibereported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tiqn of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen coss ,not included in the 
other sbven categories. 


The original of Form MF-104 when submitted for reim-
busable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been wa ived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except In cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted. for reimbursement under fixed 
price contracts on Form MF-200 (A), .however, are not re-
quired to be supported b7 documentation of any kind. The 
Operator will submit his claim under item t (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as,drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Frin )9'-104A 


	


(April 162)	 - 


UNtiED STATES 
DEPARTMENT OF THE INTEl 


DEFENSE MINERALS EXPLORATION ADMINI 


OPERATOR'S UNIT COST AND PROG 


	


Month of	 195....9	 Docket No. DMEA-----k543 
Operator's Name )to1ybdenu --Corporation of Arleric 


Address .3ZlYeflUS----Nsw York 22,NY


Budget Bureau No. 42-R 1151.2 


. 
OR 


RATION 


ESS REPORT 


Contract No. 11*1--E1094 
Minerals !o3!l7bd


AUTHORIZED BY CONTRACT 
OPEItATION	 I UNIT


Drifting---------------------------------
zuPriU--8t!. .. 


uitberi.ng. ft ea! 
---ae


tt. 


----------
-----------------


ft 


---------------


1DriU-ata----------
ft 


Drilling: Core-------------------------
-----------------------


Drift	 CI'OesCUt------


Tiabering ft 
--------


%jAfl$173 Ce. -------------


-
Ca ft 


--------çor'.Dri11in ft


	


COSTS THIS	 UNITS Twa	 c	 tYN1YS TO 
MoNTH	 MONTH	 DATS 


0.00 .0.	 1441130.00 ].000 


	


0.00	 0..	 '71 
0.OQ---------------- 932 
Q,0---------------- z6.00-----


ookoo-----F



	


Q.QQ	 07 


	


7242.0	 163 165635. 0'. 3728 
0.00 .0	 7553.10 1170 


	


5(1e.90	 187	 65411.80 ?1e2# 


	


426.00	 1hZ-----------4857.00	 6i9

l000:oo------To 


2730.00---------546-----------40795.00-------315


Uin COSTS 
TO DATE


'Units 


_______ ______________ 


Unit Costs 


44.43 1000 44.43 


44.4 


2,70 2.70 
i00 1.00 


1,00 500
0 


44.1i -----


U5 ---1000---


9000---


We.413 


1.00------


5.00------


leTj3 


6r6o---


6160---2.70 
250---


j.00 3.00------


1.00


31'fl---


1000 1.00 


00"19500---5Ji0


TOTAL C'oSTs 
AUTHORIZED BY 


TOTAL DISTRIBUTED Cowrs------II----------------- I ---------------II 


Operating Equipment Purchased............................... 


Initial Rehabilitation and Repairs................................. 


New Buildings, Improvements, etc 


---	 IIIIIIIIZIIIIIIIIIIi .10902.i99i1 11111111111111 113173i46-.8?- ----


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the j)est of their knowledge and belief. 


NOv. 12g. 1959	 Mo1bdenus Corpe of Aaerioa 
Date------------ator............ 


Per	 Titlo


R MABKS: 


III


RTM T	 ----------


oL1aI9 


j--m-______________________ 


-k NOTE.-TitIe 18, U. S. Code (Crimes), eectlon 1001, makes It a criminal offense to makes wUiNfly 
false statement or representation to any department or agcncy of the United States as to any mattar within 
Its jurisdiction.


(Instructions on reverse) 


(For Govunment use only)


DEC 14 9 


X OME 







.	 'o 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired Jiave been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are ziot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs'.', and "pew Buildings, Improve-
ments, etq." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such 1distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


FornfMF-104A has been desfgned to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for 'each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This.is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over'a number of items. For instance, supervisory and ergineering costs may have 
to be distributed over several phaes, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attntion to any unusual circumstances causing excessive or 
disproportionate unit costs.
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SFFICIAL F1L COPY 


RECEWED DEC 14 1959 
DATE ThiTIAL 


iilding 20 dera1 canter _____ ________ - 
Danvar 2, Co1orsd	 _____ ______ _____ 


eeb*' T 1959	 ______ ________ ______ 


J. W. ,imsez4, **aeutLve Officar, **I ?te I ¶Leea*, gon ir _____ 


. $. 1as10 


*ibeet Progress ort for tober, 1959, 1et *. IA 1c568 (11ybdenu*) 
Cbtrsct No. ItaE1Q9l , No1ybe*1m Ocrpration of A**rica (t*1y! or 


eia ate.) s Ooiat, 1ev *zteo 


C*i Deeeeber 3, 1959, 1 !isit.d tbe Jbi)r ate. end Cbecked ogresa 
eoztii pr1od 1* e,1orstions *utriee4 by the subject iontract. 


Und*rground inspscttois iere 6e with Irvin &chett, atsa engineer Dta 
ao drill core sad	 a vir tus).øt.d at the jn* iffiee vith A. L. Greslin, 


* i	 cttoiereveels& that rogress for October 1959 vu 
sbown below and as oxed tu ae attached Operator's report. They a3.so 
s)xwe& that each itea of vor was osplatad in seëordsec* with the contract's 
specificatices. 


Driftiu€ was confiiisd to 165 feet of ence in lb. 11. Drift West. 
fsce of the drift at the end of the period repoz'ted1 was 36 feet ahead 


of survey st&tton Jo. 326. 	 tl* 1000 feet of allowable ad.tence in this 
drift, 951 t*et baa soy been ecmisted. 


A total of 187 Uneel fret of No. i Drift West was supix,rted vith 
tlzber sets 1&T feat iacbsd Z6 feet of October advance and 31 feet 
of advaac. for the previous osth. 


A to+41 of 1.142 splas i,ar. asasyad for * The 1142 saiçZ.s 
inc1udd 31 trc* lb. Drift West *it 10$ (14 of etch core * sludgs) t* 
dton& drill, bole lb. 32. 


No eztenstve zones of siaittcs*t *inersiiz*tion were iDLtcated by 
the s1tn.	 I















For)I M1?-iO4iRev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)	 - 
• 	 S 	 DEPARTMENT OF THE INTEIOR 


DEFENSE MINERALS EXPLORATION ADMINITRAT1ON 


OPERATOR'S MONTHLY REPORT; AND VOUCHER


::	 rzi 
Address 375 ParTc Avenue ew ork za. N Y 


Contract	 5Q -------Government Participation:	 Amount, 


FOR OPERATOR'S USE	 ..	 FORGO VERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 TotalsTo Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti .	 .	 -	 .. 
Contracts:


. . 


Short Form---------------


cicPri-


Crosscutting & Dz'tftthg 1.0529,9]. 19229304 
r 2115,70----831O60 


-na1yses	 •.-.- 141.00 .,	 7116.00 
(2)


Ream.1Cage 0,00 1500.00 
Supervision 


Technical Services 


(3) Operating Mat'ls. and Supplies:


-T___ 


Explosives


.............. 


Pipe-------------


Track----------------------------------------


Timber-------------------------------------------------


(4) OperatingcEquipment:	 :. . .	 .	 - 
Rental


.-•_________________________ 


. 


•	 Depreciation	 _--__. ------. --• 


Purchase-------------------------------------


(5) Initial Rehabilitation and Repaira. 


(6) New Bldgs Improvements etc 


(7) Miscellaneous 
.R.epair to Equiprnent:.


------------------


------------------------------------


Sampling and Analysis 


Payroll Taxes-----------------. ..:: 


Liability Insurance
---------


756JOOO 


,855_ei0•.:----------------
7257.00 


1590,00


/	
. 


;-J 
S -------------------	


t_ .	 -------
, 


(8) ContingencIes (specify): 


I certify that the above bill is correct and just nd that payment therefor. has not - 
been refl9/59 . 


*	 Corp. of Arierica 
Date


Per %7 £dá-A - Title	 I 


'Wheii a voucher is signed or receipted In the name of a company or corporatioci. the name of the person writing 
the company or corporate name, as well as tbe cpaclty In which he signs. mistappsar. For example: 4John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may/be. / 	 ,-
_____-	 LJ\i 
-a. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a JrImlnal o1ienee to make a willfully 
fal'e statement or representatIon to any department or agency of the United Sitea a to any matter within Its 
jurIsdiction.	 -	 '	 . 


(Instructions on reverse)	 ,Ill' 
•	 -	 .	 S.. / •	 -	 -	 S 


•	 -	 S	 ••S\•	 \


-Pursuant to authority vested in me, I certify 
that -this account i correct and proper for pay-
ment in the amount of: 


- • •
	 Authorize	 rtlfying officer) - 







.


	
f 


(Fo, Govo,nu,.nt vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor SU)Mflittiflg this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.------------------ in accordance with the terms of the contract. 


Signature -,------------
	 Title	 Date 


APPROVAL BY DMEA
	


YE Op iricEn OR ALTEaNrE: 


Signature --
	 Dat .........



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator 's Unit Coat and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative—A concise narrative description, of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to beillustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator'8 Monthly Report 
and Voucher—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Iten (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will bereported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-' 
ment will be reported under "Purchase". The amount of 
elpenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used inthe installation o1 construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) coves miscellaneous types of expenditure such as 
payroll taxes, liability irsurance, workmei's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll tAxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under , item (7). The share paid by 
the employee as a payroll deduction 'is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sbven categories: 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must. be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor, should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), 'however, are not re-
quired-to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. 'Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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II COSTS Taxa I UNITS Tars	 I UNITS TO I UNIT COSTS OPERATION	 UNIT II Mosm I MONTE ii COSTS TO DATE	 DATE I TO DATE 


Drifting--------------------------------
cr7 Drill $ta, ft 
rbozing 


3cJLLAna1yes
jeani.Case ft 


----------------------Drilling: Core


Croaaout ft. 


—---------------


Drift
bZ'jfl. ita. ft 


............ 


gTiZbøring ft ------------
Analy088-------------


pcw qccBeam..Case ft 
Core DiUi1g------------ft


c9_9s, 30.00 --------------


QQO
O---------------


.6,k0 
Q.OQ Z26.00 
0.00 500.00 


---------------o;oo;o )7533	 - 
TA0 II 


L0529.91 ----


---------------


T.95	 - 
.89 23 - 
.70----


- ---
91------ --------O3940 - 


-- 
tLI°o


23?-------------


OO" - 
•	 0.00 ..0. 


-------------------
1000.00 


0.00--------------------


1000 LêL.43 


92


500 1.00 
7507 5.00 


---------


-----


170 L4,L 
227 2.70 


.00 
]000 1.00 
p613-----------5.00


TOTAL DISTRIBUTED CosTs-------------------------I----------------II-----------------------


Operating Equipment Purchase& 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS	 - uy8.O	 ,o6L4j.a8


Frm MF-14A 
(April 1g52t	


. UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 


OPERATOR'S UNIT COST AND PROC 


S
	 Budget Bureau Io. 42-R1151.2 


IOR 
RATION 


ESS REPORT 


Month of'' 1959	 Docket No. DMEA 
Operator's Name	 ___________________ 


Address . J75—ark Avenue--Yox22------------


Contract No. .. . 109e 


Minerals Q1t4fliL 


AUTRORIZID BY CONTRACT 


'Units Unit Costs 


10O0 kkk3 -------
k4.Lk3 


2.20 
IIQO--------300 


9000 5.00 


6i6o 
o


2.70 
jf 00 


1000 1.00 
isOo-----------


AUTHORIZRD BY 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date 10/19/59	 Operato	 Corp0 of America 


Per	 Titlo


ItEMARES: 


—k NOTE.—Tftle 18, U. S. (de (Crimes), sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(Fo, Government use only) 


\	 \ OME

DEPARTMENT OF THE INTERIOR 


OCT20 1959 


REGION Il 
gE& 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired, have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported fOr a particular project. 'It will be necessary for the' Operator to distribute his 
costs among the applicable phases'reported with the exception-of three items the costs of 
which are iot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purc,hased", "Initial RehahUitation and Repairs", and YNew Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-1O4A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form IfF-1O4A for each month should eqQal 


*	 the month'y "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over h number of items. Foi instance, supervisory and engineering costs may have 
to be distributed over several phass, such as, drifting, crosscuting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


9. -
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bR 
NA3RATIr REPOI	 IMENT OF ThE INTER 


	


TBR1959H	 ocT2a 195Y 


NV 


Nra	 , TQWUS.fld 
ExsCttt.tve Officer,. 0.M., 	 I 


Yield 'r.,. Region LII	 I

Building 20 sdsr*l Center 
Denver 25, Colorado


lie: D.ck*t No. £*1EA 4568 (Molybaeinz*) 
Cont$at No. IIZi09I+ 
Mo1ydenua Corp. of Anerica 
(14o]4r or uesta 1ine) 
Taost County, New i4axico 


Dsar.ir: 
•


	


	 • the period 5eptser I throUgh $aptaeber 31, 1959 thez'. 
were 25 rkiug days, k Sundays and ce. holiday (Labor D*y). The 


•	 wine was worked 25 days on a two 8tiift si*, 


Dianddri1LtngwaidoneinkleNo, 32. This hóle*as'coi, 
pleted on October 8th to a depth of 5416 feet ubers it bad to be 
stpppddetozudsea*setc, 


• Diaaond drilling was carried. on pa$ of the nth on the sur. 
face. lie have stopped th surface drilling for awhile. 


There were 237 feet of advance in $O. 4 drift west during this: 
period. This was in iozphpry for the frst 145 Lest then in trans.. 
ttionrock,,	 H 


There ware 91 fset of tiabering ir loa Dft W, 59 f.*t of 
this was in advance work done during Set.aber and 32 feet of this 


•	 .	 waadcneinwrkdoneinJulyl959.. 


were two drill staton prepared during this period.. 
?o. 32 and No. 33. Theze were 11 fast f raising In drill station 
No. 32 and 12 feet of raising in drill tation No. 33. 


You's re tru].







Form MI-1O4 CRev.)	 UNFED STATES	 .	 Budget Bureau No. 42-R1036.5 (April 1952) .......................... DEPARTMENT.;OF THE. INTERIOR... 	 S.. 


DEFENSE MINERALS EXPLORATION ARMINISTRATION 


OPERATOR 5S MONTHLY REPORT At1D VOUCHER 


Month of AUGUST	 , 195	 Docket No. DMEA	 tNot! 
Operao.-N,ame,	 ---L	 .... .. ..Mnera1s 


Address 375 PXk Avenue New 'Yoik 22a N 
Contract ArnotmtL5Q.5QA..QQ..	 Government Participo .n . 	 %a .'t;s255.25Q.00 


...:FQ1!.OPERAT- USE	 :J.:::.. .. ::..FoR.GoVERNMEN.T..USEoLy, 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


S...	 ..	 S Totäl.(To'Date	 Approved	 Approved Totals	 Approved Tàtals 
Monthly Total Previously Reported 	 To Date 


(1) independenti	 .	 . . .. ,.	 I . 
Contracts:	 . .y...	 .• ..	 :..	 -. 


Short Form 
Drilling ... 36.35.0C: ........... 
'orosscutt ing& Drifting 9152,38 1631Leo,L6 


..3jnb	 135,00	 &7:5,6O 
3k2.00... 


(2)
0.00	 1SQQAQO 


.Supetvjsion.. 
h Tdcnical Services 


(3) Operating Mat is and Supplies 
'1nber 
Explosives 
Pipe 
Track------.


.S.	 ..	 . 


(4). Operating Equipment: .. 	 ..	 •.	 : :.-
Rental 
Purchase-------------------------------.-,,-------------. • ,De,preciatiqn	 - 


(5) Initial Rehabilitation and Repairs..---
(6) . ;Ne.v Bldgs. improvene.nts;etc.. 


.......................................- . 
(7) Micellaneous 


Repairs to Equipment 
amphng and Analysis 


;.Pyrol1Taxes-- - -- ---
' Liability Insurance


-: --
(8) Contingencies (specify)i:. . .. 	 . 


TOTALS	 i397,74 
-_______


9685.7eI 
19229.0+ I 


	


8310.601	
1 


7119. 00 j 
,50O,0O 


2


	


L	 .2
dA. 


	


. ....1:_ .:S;S-glr. 	 . .	 -... 


	


.	 .	 .	 .	 ..	 . 1!	 ..	 ..	 . 	 - 
:_.:_.-. 2'........... 7•_? 


	


..7t71	 i2	 .2' j .:	 -	 . .'•.. 


	


.•	 S 


	


cL.	 .	 c'JL:. 	 ...2. 


	


.,-	 1	 .	 '.ir: f	 $._	 7	 7 __.._....,__ --------------------


	


.j,.	 !	 . .. 2.7i	 S	 . _.___ .7_. --. 7	 1	 27	 7	 j 


	


7ci.L1L '. 	 .	 -	 fl.( .7 . 	 1 ...	 • -9..-,.... 
I certify that thG above bill is correct and just snd that pa rnent therefo has not	 Pirs1iant to authority vested in me 'I certify been'reived.- '. -f,.	 _.5	 ..	 . '	


i S	 that2 thi'couñt is co'rrédt and profrr fr pay-
Date__	 9'aye MOlybdOnufil 9O1Q. Of Amo4oa r	 ient in the amount of 


Per	 Title	 Manager	
$ 


Wtii 'thih7r is signed or receiptedin the name Of acompaiyor corporation. the name of thepersnwrItin........	 •.	 4	 9	 •.	 ,	 ..	 S 
the company or corporate name as well as the capacity In which he signs thust appear For example 7 Johnt 
Doe Company per John Smith Secretary or Treasurer as the case may be	 Signature 
—k. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 	 .	 (Authorized Certifying Officer) 
fab'e statement or representation to any department or agency of the United States as to any matter wiihin Its 	


Date	 Vou. 
(InstructioILs On reverse) 	 .	 (See other side)







_____f . H


(Fo, Govsmm.nt use only) 


CERTIFZCATION BY GOVERNMENT REPRE5ENTATIV 


I certify that to the best of my knowledge and belief the contractqr nubmitting thin voucher Is opeitIng $ Defense Mineral. 
J^4 


Exploration Administration proj	 ndCr .Contrat No.	 In &ccordance with the terms of the contract. 


Signature ------- - 222	 TleLt	 )ae £-T7-------
APPROVAL BY MEA E	 TIVE OFFIcER OR (LTERNATE: 


Signature	 Dat 1 


MONTHLY REPQRT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This rport COflr 
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operatqr fr the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.-'A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared n 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later thai the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign thecertification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisicm and technical services used for 
work performed under items (5) and (6) 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip 
ment expenditures, that is, rental, purchase and epreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported un4er "Rental".. The amount, 
paid or duly obligated for payment for the purchse of equip-
ment will be reported under '.' Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion o equipment owned will be reported under "Peprecla-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services,.materials, etc., which are used in the initial rehabilir. 
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) inchldes the labor, supervision, technical services, 
materials, etc., used in the ipstallation or construction of new 
buildings, fixed improvements, etc., necssary for the project. 
These costs, therefore, should not be reported under iems 
(2) and (3). . 


Item (7)' covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment nd sampli ng and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which . are paid by. the operator 
should be reported under item (7), The share paid by 
the employee as a payroll deduction is f, be included 
under item (2) as labOr costs. 


Item (8) includes any unforeseen psts not hlcluded in the 
gther ven categories. 	 .	 . 


The original of Form MF104 when subm itted for reim-
bursable expenses incurred under contract Form MF-200 
must be supportd by origina' documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by tile Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an' "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his rnonthly voucher with 
original or certified documents except in cases. of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is requid to be docu-
mented. The four copies of FOrm MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
M'F-104 by deleting as stated above the wrd "Independent" 
and by showing the numhei of feet or other unite immediately 
after the appropriate desciptive .wod, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and givlpg the "Monthly. 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filed in.
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TOTAL DISTRIBUTED CosTs------II-----------------I----------------II-----------------------


Corrs Pms 
MONTH


UNITS Pnis 
MONTE


- 0.00 414M30.00 
O.------------3I3Z. 


2826.D 
000 


o;oo------


IZIIEPEZIII 1111 


0.00----- -;ose-------------


0.00------------------


I117863T.)ts 9152.50-------


0.00--------------------


6331.21 553,16-------
i;oo


206------------


-------- 37914c?.
liii 


3142.00
50--------------


1114 


12---------------


11293.00 
0.00 -	 ..O.. 1000.00 


j635;o0 T727--------------)8o65;D


TO 


932 


500 
r507 


3329 


21U 


L43... 


1.000 


OPERATION
	


UNIT


Drifting-------------------(XWZ Drill ta ft 


------


Drilling ft 


1biriu-g-----------------


Drift	 x'k Crosscut ft 


Ieai..Case --------------


--------------
'Fthbering ft 


pi ----------------
ft 


Cbre DriU------------ft


Form MF-104A

(April i952)


UNITED STATES

DEPARTMENT OF THE INTEFIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGFESS REPORT


Budget Bureau No. 42-R1151.2 


'9s 


0	 1 


Contract 


Minerals 
Month of	 Docket.No. DMEA 
Operator's Name !iO17Dcteflui Corporation ox imertoa 


Address - 375 Park Avenue 140w York 22, T Y
p 


AUTEORIZID BY CONTRACT 
UNIT Cosm 


TO DATI
________ 


'Units 


I4L1.L13 1000 


U5 


2.70 1000 


1.00 500 
500 9000" 


Z.7U :6i6a 


3.00 3177 
1.00 1000 
3a0 195GG


Unit Costs 


114.143 


1471.113 


2.70 


1 • 00 
5:ao 


-11l..11; 


2.7G 


3.00 


1.00 
5.aa 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased-----------------------------------------------------------------------------
Initial Rehabilitation and Repairs---------------------------------------------------------------------------
New Buildings, Improvements, etc--------------------------------------------------------------------------


-----	 3797-.i?zII IlIlIIlIilIIIII 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date----12f59 --erator	 Corp. of Aaeri --a
 


itiiiziiziii-iI-iiiiiiiziiiiizi 
Per	 Title-----------anaier 


-).. NOTE.—TItte 18, U. S. Code (Crhnes), section 1001, makes Its criminal offense to makes willfniIy 
false statement or representation to any desrtment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 	


7,


OME 
IMENT OF THE ft'JTERIOR 


SEP14 1959 


1\VER, COL)FAIiO 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 


• form. There are blank lines, hoyev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amog the applicable phases' reported with the exception of three items the costs of 
which are 'not to be distributed by 'the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cbsts" on Form MF-104A for 'each month should equal 


•	 the monthly "Total Costs" as reported on Form MF-104. This' is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs overa number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I	 OFFICIAL FILE COPY 
OME 


NRTIV iUO	 RECEIVED SE 28 1959 


DATE I INITIALS	 dCJE 
AtUT 3.959	 -4---- - 


)r. J. a. Townsend	 ______ _________ ______ 
Jxeeutiys Officer, Q.14.i.	 ______ 
Field Tu, Region Ill	 - -	 - 
Building 20 - Federal Center 


snver 25, Colorado


RE I)o*et : 	 1568 (1o1ybdenuni) 
Contract No. 1 ElO9i 
oybd.nun Corp. of America 


(4Ly or uests htns) 
• TaOs County, New )iexioo 


Dear 4.r. 


•


	


	 )urin the period August 1 twough àugwt 31, l99 there wore 

26 working days arid 5 undays. The mt4e was worked 26 days on a 
two shift basis, 


•


	


	 DianddriU holøNo. 3L and 36 were coepleted. No, 3k was 

completed to a depth of 337 feet where it had to be stopped due 
to the hole aquessin in when we hit tks greenrook. No. 36 was 
completed to a depth of 390 feet and it had to be stopped when we 
hit the greenrock. 


• There w.z'e z06 f.t of drifting ir4 the o. k drift west 
during this period. This was in a grar4te porphyry, 


There were 50 feet, of timber in thii drift. 


•	 T)evelop*ent work was carried on i the No. 7• crosscut north, 


tours very







Form MF-104 (Rev.)

(April 1952) UNITED STATES	 Budget Bureau No. 42-R1036.5 


• DEPARTMENT OF THE INTRIOR	 . - 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT A1D VOUCHER 
Month of ..'4Y----------------------, 1959	 Docket No. DMEA k56L	 Contract No. ..I1P9L-----
Operator's Name )1o1bd	 coorat,on of'4e------------,. ., Minerals	 &bd!ua 


Address'?5 Park Avenue New Tork 22, N	 [ 
Contract Amount, $5].O.5OOOQ	 Government Participation 50 %	 Amount, $ 255,250,00 


FOR OPERATOR'S USE 


	


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals Ta )ate 


Total	 Reported	 i 


(1) Indepedent1	 .	 :	 •: •	 .	 • 


	


Contracts:	 .	 :...	 •	 .	 • .	 -.:	 .	 .... 
Short Form -------------


-----------.O,QQ----..9152.58-------.. 9152.58 


	


bft	 5328.35 1812.0 18314o.4 
229.50	 7946.10	 8175.6o 


OL.00------


6?7.00L  
(2) .	 5 . •. 


	


ReaCu	 000	 1590,00	 1500.00 
Supervision--------------


• -.	 FOE GOVERNMENT USE ONLY • 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Technical Services 
(3) Operating Mat'ls and Supplies 


.Timber	 ------------._ ---------..-----------------------•-.-- ------
Explosives 
Pipe----------------------------------------------------------. ---
Track 


(4) Operating Equipment 
Rental 
Purchase 
Depreciation 


(5) Initia1Rehabi1itationandRepairs----1:-------------------------------
(6) New Bldgs Improvements etc 
(7) Miscellaneous	 1 


Repairs to Equipment 	 Q M Sampling and Analysis	 t'ART.MENT 
Payroll Taxes 
Liability Insurance	 /-' t ii, 


(8) Contingencies (specify) 


TOTALS	 8'1lk.85 z	 280'jiu.ók 
I certify that the above bill is coiTèàt and just ndthat.payrnent therefor has not 


Pa e MOlybdeflum Corp. of Aznertoa 


Per	 Title	 Mfler 


'Whejia vouchci Issigned or receipted in the name 0(8 company or orpbratlonYthe name of the personwriting 
the cothpnny or cOrporate name, as well as the capaôlty in which he signs, must appear. For example: "John 
Doe Company per John Smith Secretary or Treasurer as the case may be 


-a' NOTE.—Title 18, U. S. Code (Crimes), section lOOi, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me; I ëéi'tify 
that 'this account is correët and prOper fOr pay-


• snent in the amount of: 
•	 .•:	 .: 


Signature
(Aut orized Certifying Officer) 


Date	 Vou. No449 - 
(Ste other side)







.	 .	 I,. 


(Fo, Government use only). 


CEitTIFIcArIoN BY GOVERNMENT. RZPRESENr&'rlva: 


I certify that to the beat of my knowledge and belief the oontractor submitting this voucher Is operating a Defense Minerals g/9fy 
Exploration Administration project under Contract No. ._. 	 In accordance with the terms of the contract. 


Signature-----------Z2226------------ 	 Title L2E!&Date	 ........ 


APPROVAL BY DMEA Exncu VE OFFICER OR AvraENAmi: 


I	 SEP 18 195	 .	 SEP 18 1959 
Signature	 ------------	 Date



MONTHI..Y REPORT OF OPERATOR - 
The Operator (Contractor) of an exploration project js 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Co8t and Prog-
tees Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
• progress made, results accomplished, and any unusual 


difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 


• showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-20O 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies, 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under."Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reportd under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
seIvices, materials, etc., which are used in the initial rehabili-
tation and repair pf existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be. reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance,, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability, insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is' to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be . stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Governnent auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except In cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item. (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and byshowing the number of feet or other units immediately 
after the appropriate descriptive word such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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l'brm MF-1414A 
(Apr11 1952)


.


	


. 


UNITED STATES

DEPARTMENT OF THE INTRIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPO


Budget Bureau No. 42-R 1151.2 


' 


Month of 1y1959	 Docket No. DMEA	 Con t No 
Operator's Name QYJW*	 Mine 


Address J75?U'-Avenu--New York 22--- - --


OPERATION 


______________________


UNIT 


______


COB	 818 


_________


Uis COSTS TO DATE 


5TAGL i:


UNITS TO UNrr Cosm
AUTRORIZID 


______
BY CONTRACT ____________ 


unit Costs 


13 


'Units 


ft _____-
1000 1000


0..0O


932 2,20 3,QQ0
115----------


---------


21O 


Drifting-----------------------------------


xAria1yeeL p3


-----


282FQ0 :1100----------30O----
gxsEean.....Caee-------------


ft---


ft-------
.!0!----------
0----------


31.$3------71--------


9000
500-----------


-----------
1100 
5.00 Drilling: Core---------------------------ft--- 3755s00 1.00------5.00


rAo Ii
O?---------


xg....Tjtherjng---------------
----------------


Drift	 r C'oecut it


0.00-----


-


28J5 


Q.-00---------------


345


2.5]4.k0-------


138710L16 


-------


312


--------
44IL4k3------


Wi.43


-----


6160


----------


lsl.Le3 
Z$uC Drill St.. ft


0J)O----


0.00 .0.


SQOILOO-------


5998.05


942--------
500--------


J	 135


.3.00 
------


l4k. i 3 250 
juiTiabzg ft 229,50 8.5 5659.20 


-------


2.70
 ----..$p1. S 152..QO . ._395.QO


J	 2096 
--- - ------


2.70
 - -----3 00


6i6o
 - - ----------3.00----------


xtjØaami.Cas .tt-----fl.G0.
.U9-----------


-------- .1QOO.00 .1?----------.QOQ LQQ------10003177------------L.0 Core Drill ft 2500.00 500 34k30.00 6886 5.00 19500 5.O


TOTAL DISTRIBUTED CosTs------II-----------------I---------------II 	 AUTHORIZED BY 


Operating Equipment Purchased.....------
Initial Rehabilitation and Repairs----------------------------------------------------------------------------
New Buildings, Improvements, etc------


TOTAl COSTS	 aL.85	 2IO7lO.6Z 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Je8t of their knowledge and belief. 


August 


Date---p1959 	 erato o1jbd -5flUI -Coz - -Of 1L1e1'iC& 


Per	 Titlo-------Ianager 


—+ NOTE.—TItta 18. U.S. Code (Crimes), section 1001, makes It a CTImInal offense to makes wffllbfli 
false statement or representation to any department or sgc ncy of the United Stales as to any matter within 
Its jurisdiction.


(Instructions on reverse)


EMARKB:


OME

DEPARTMENT OF THE iNTERIOR 


AUG-f -I959---------------------


if 


(For Government use only) 







S	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fr a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception ciT three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc," The reason for not distributing these items on a monthly basis is doubtless 
clear 'to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF–lO4A has been desined to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on' Form MF-104A for each month should eqIial 
the monthly "Total Costs" as reported on Form MF-104. Thisis also true of the "Total 
Costs To pate". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs overa number of items. Fo'r instance, supervisory and engineering costs may have 
to be distributed over several phaes, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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1. arrattve Rport 


2. Form k1Oê 
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5. Map. DriUHO1e 33. 


6, Oeo1orIF*p 


7, Progross & Chip scp1 Map	 L 2)tt W







•


NARATIVJ Ith'0RT 


" '"	
\ 


RCE%VEDOSP 28 


•	 Mr J, W, Townsend 1.	
• 


Executive 0ticez', 0.M.E1 
Field T.aa, Region flI 
Building 20 Federal Center 
D.nvez' 25, Colorado


Re: Docket • £I4A 1+568 (No1,bd.num) 
Contract No. IS.J1O91+ 
Molbdenua. Corp. of Am.rioa •	 a4oly or Cusata Mine) 
Taos County, New Meco 


Dear Sir; 


DungtheperiodJulylthroughJuly3l, 1959th.rewereZ5 
working days, 4 bundays and two days oft for Independence Day 
holiday. The *tns wal worked 25 days on a two Ø)4ft js. 


Diamond drill hole No. 31 was ooiipletedto 50 test. (We 
are reporting only 500 ft. on this. report). 


There were 3i15 tt of drifting don. in the No. 1+ Drift West 
during this period. This was in * Granite Porpbyry. 


Diamond drill IIO1S Mo. 6 was st*rted during this period, 


i)evelopaentwork was carried on. in No. 7 CxN and drilling 
onthesurface,


Yours ve truly


OME 
DEPARTMENT 0F THE INTERIOR 


AUG 1 7 1959 
•	 •	 GIQrHJJ







POmM'1D4(Rev.)	 UNITED STATES 
DEPARTMENT OF THE INTER:I 


DEFENSE MINERALS EXPLORATION ADMINIS, 
OPERATORS MONTHLY REPORT A1D 


Month of 3	 -------------------------1959	 Docket No.. DMEA 
Operator's Name	 4flU1 --dorporatton	 Auierio 


Address	 X?fiJ................ 
Contract Amount, $	 0.09----..	 Government Participation: 4


Budget Bureau No, 42-R1036.S 
J. 


flON . 


VOUcHFJ59 


-- 0 1 oJract NF1Q9 
'Kherais ?1-en ----


Tioc1II1IIIIII 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 
Monthly 


Total
Totals Previously 


Reported
Totals To Date 


.
Approved 


Monthly Total
Approved Totals 


. Previously Reported
. Approved Totals 


To Date 


(1) Independentl
Contracts:


. 
•••	 .	 .


. 
.	 .


.	 .	 .	 . 
S .


'9cL_ 651465A0OL 69465,00 Shr:m -- --


U99.61 79523'------ -9152.58 iDri1Lta.----- -- '6ai.0 
---0.00 7946 7946--1' -- ------


Analyses"	 - 2140.00 6180.00 61420.00 H 


CrosscuttjngLP4--------------------- 


0.00


----


1500,00 1500a00 


-----


(3) Operating Mat'ls. and Supplies: :	 • 


Supervision------------------------------------------------


5 -
Pipe


-
Timber-----------------------------------------------------


-


(4) Operating Equipment: 


Technical Services--------------------------------------


Explosives------------------------------------------------


.	 .	 . . . S


-


•. 


Track-------------------------------------------------------


(6) New Bldgs., Improvements, eto. 


Purchase------------------------------


(7) . Miscellaneous:	 .	 . .	 . S •, 


Rental-----------------------------------


Depreciation........................... 


. 	 . 	 . . 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 


(5) Initial Rehabilitation and Repairs..----


(8) Contingencies (specify): 


Liability Insurance-----------------------


'S •• 


ITiIIIIIIIIIIIIII


I certify that the above bill is correct and just nd that payment therefOr has not 
eT159	 ziie 


Per	 -- Title ------
'W hen a voucher Is signed or receipted in the name of a company or corporation, thO name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. Yor siamplo: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


- NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. make. It a criminal offense to make $ wflhfhlly 
fahe statement or representation to any department or agency of the United States as to any matter wLihIn its 
jurisdIction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: S.' 


Signature
(Authorized Certifying Officer) 


Date th/ Vo??i ---
( ee other side) 







(For Govsrnmsnt use only) 


CERTIFICATION BY GOVERNMENT RBESENTATrVE:	 ' .	 '' 


I certify that to the best of my knowledge and belief the contractor. submitting this voucher is operating a Defense Minerals 


Exploration Administration pro ect under Contract No.-------------in accordance with the terms of the coritract 


Signature	 Title	 7(	 Date	 _J 9



APPROVAL BY DMEA EXECUT VE OFFICER OR ALTERNATE 


A	 Executive Officer	 JUL 3 ' 1959 
Signature	 .	 .	 Title	 Date 


MONTHLY REPORT OF OPERATOR 	
•' :,.-4 


	


The Operator (Contractor) of an exploration • project is	 third party will be eported under "Rental". The amount 
required to 'make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This 'rqport con-	 mnt will be reportçd under "Purchase". The, amount of 
sists of three parts 'as follows: '	 .	 . .	 expenditures due the Operator to reimburse him for deprecia-


-	 . -	 tion of equipment owned will be reported under "Deprecia-


	


(a) Form MF-104—Operator 's Monthly Report and	 tiQn". 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 .	 . - 


(1,) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to' this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing" 'formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared In 
n orioinal and four nnics all of which must be sent to the


Executive Officer of th 	 Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following.	 .	 ' other stven categories. 


Preparation of Form MF-104--Operator's Monthly Report The original of Form MF-104 whei 'submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under 'contract Form MF-200 
should be filled in by the Operator, and the Operator or his mustbe supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts 'of payrolls, 


documentation has been waived by the Regional unless such the form.	 .	 •
Executive Officer.,	 This certification may be stated thus, 


The items of costs are arranged in the order they appear "Certified'True Copy (or Transcript)",'followed 'by appro-
MF-200	 February 1952), in Article 6 (a) of Form	 (Revised Region priate signature.	 If the Executive Officer of the 


however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. '	 an "on-site" audit, that is, a Government 'auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete' words "Short Form", if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word - original or certified documents except in' cases of eauipment 
'In "Independent"	 is	 Form MF200 if the contract reported	 on, purchases whose individual costs' exceed $50.00.	 these 


(A).	 Also, report work paid for on a unit basis under con- 
Form MF-200	 though it	 under an tract	 as	 were performed


cases the original or a certified cony of the nurchase order or 
Monthly Voucher. N. B.—


' independent	 contract.	 '
invoice should be attached to the 
Only the original of Form MF-104 is required to be docu-'	 ,
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical • thus supported 
services . incurred for. the exploratory operations. 	 Do 'not 
include labor, supervision and technical services used for. • . .'orm MF-104 submitted for' reimbursement under fixed 
work performed under items (5) and (6). 	 :,	 ' .	 price contracts on Form. ME--20Q jA), however, are not re-


quired to be supported by documentation of any kind	 The 
Form Under Item (3) include the costs of mterial and supplies Operator will submit his claim under item (1) of 


'project used in. the	 other than that used under items (5) "Independent" ', MF-104 by deleting as stated abovethe word 
and (6).	 ' and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-
Under Item (4) appear the three types of operatingequip- 


ment expenditures, that is, rental, purchase and depreciation
drifting,	 the "Monthly .,L::,dQzin, crpsscitting,. 	 etc., and.giving 


Total	 amount due	 "Totals Previously Reported", and 
The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be filled in


GPO 872893 


• Item (5) comprises costs of labor, , supervisi9n, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of xisting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings,fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, . liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of' payroll ,taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The 'share paid, by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 







_ybd 


AUTHORIZeD BY CONTRACT 


'Unite	 I	 Unit Costa 


1000 
Ui 


1100 


9000 


6i6o 


6160 
3177 


..ItQQQ.. 
9500


2.7Q 


1.00 
5.00 


2.70 
3.QQ 
100 
5.00 


TOTAL Cosra AUTHORIZeD BY CONTRACT 


Prm MiF1O4A

(Arll 1952)


Budget Bireau No. 42-R1151.2 
.	 S 


UNITED STATES 
DEPARTMENT OF THE ir 


DEFENSE MINERALS EXPLORATION ADMI 


OPERATOR'S UNIT COST AND 


Month of JØ19&..9...	 Docket No. DMEA ..j68 
Operator's Name 10Ybd 


Address 75arkAven-iNew 


TOTAL DISTRIBUTED CosTs------II.................


OPERATION 


_____________


Uiirr 


___


CoaTs Tata 


_____


Uis 


____


Coais TO DATa 


STAGEI
UNIT COSTS 


0,0---"(ui $k3QO(.000


__________ 


Sta ft. 0,00 .0 315'J 21
__


Spl
0.00 5i6J 


2826--00


---- - ---
---------


Z.2 
OO 


Drifting &--- 0Ut
 -------


.Caee ft


ft ----


0,0


--


--500OC
50---------


---------
___ ----- U 	 ---


-- ---


ft 0,


------ ---


?55.P


--


5°? 50O 
-------------


Drilling: Core------------------------ -----


---


--


DftaiCrosaaut----ft


ft.----


-----
-------


Q0


..Q ----------


..O ------ ---


0
--


33Z3]


.i9.32---------
:k ---------


-------DrilLta
----------


0,0------


fti.199.61


---


599805


--


335-----------i,xiswgTibering


-------------------------------


ft----0,00 .0 5429.7(--


ST0U...... 


2011 2,20 
p1


---


2k0.QQ


---
27-----------


---------


---------
35,0


---------
*2?--------


--
--


3.Q0.. 


---Drill----


---


Ie000.00


8Q----------- 198-------------


686-----------ft------ ---- 800--------- 3l9O,O-- 5.00


Operating Equipment Purchased............... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAl CoSTS	 5439.61 295,79L 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 MK5. 
complete to the est of their knowledge and belief. 	 - 


7/15/59	 Mol Lenum Corporation of . 


Per	 Title 


-' NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wII1ffly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove,nment uso only)


OME

DEPARTMENT OF THE INTERIOR 


JUL16 1959 
GIQN Hi 


DENVER COLQRDQ 







.
	


'4. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of 9peration on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for theOperator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by-the Operator. These three items are: "Operating Equip-


• ment Purthased", "Initial Rehabilitation and Repairs", and New Buildings, Improve-
ments, etc" The reason for notdistrihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and eigineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remrks has been provided for 
the use of the Operator to call attention to any unusual circums$ances causing excessive or 
disproportionate unit costs.


GPO 872894























FormMi(Re.)	 UNITED.	 ATE
	


Bud ot 'euIN'o.'4036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 c 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 195 9	 Docket No DMEA k568	 Contri 
Operator's Name }1o1ybdsnuCoporattoILof.Aeric& --------------------Miner  


Adi'lrAss 'c P	 AaTIII	 NsD Ytii'k 22 N V 


Contract	 t; o:	 ip %	 m--unt 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 TotalsTó Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


2c2II 


799..? 


0._c 


(1) Independenti Contracts: 
Short Form 


Drilling.............................. 



crosscutting...&.PI'ift......

uriiTiiber..............



1aia1yaea--------------
(2)


riaJ,.Cee........ 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives .......................... 
Pipe--------------------------•- -----
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitationand Repairs.. 
(6) New Bldgs;, Improvements, eto. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis----------
Payroll Taxes...................... 
Liability Insurance.-------------


( (nntintrnncinn (snecifv	 -


6.11
ik5.oO -------


651165.00 
7253.23


.7952.97 --------------•	 ------
--------


16?aiz.0
7946.10


- - --------5937.00 6180.00
7946.10 


- - ------------------ - -----------------------


1500.00- -- - - ---- - ------- - -- - ----------- - ----------- - ------ - ------- -- --------


jjj: ::z:I5. 
I certify that. the above bill is correct and just nd that payment therefor has not 


been re ved. 
Date	 1P7110-3bd-enum -CapofMez'ica 


Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cpac1ty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
- NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes ISa criminal offense to make a willfUlly 
fahe statement or representation to an department or agency of the United States as to any matter wl*hn Its 
jurisdiction.


(Instructions on reverse)


1i7 'ljJ 47 7gn,riL-	 r7f.? 


• Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Sigatu 
-AI&;ixed--au;:iocer 


D'ate	 Vo?2kg--/i'

(See other Side) 







• 	
'. 	 I	 ,.•,,,•. 	 , ,,-	 '. 	 I 


(Foi Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE	 "	 .'	 ., 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract No. ----------------in accordance with the' terms of the contract. 


Signature	 Title	 Date 7/775? 
APPROVAL BY D EA Exuc lYE OFFICER OR ALTERNATE 


Signature	 Title ExecLtve Offce	 Date	 1 9 1959 
'	 '	 '	 ,	 '	 " 


.	 .	 MONTHLY REPORT , OF OPERATOR	 '.	 ' 
The Operator (Contractor) of an exploration jroject is third party will be reported under " Rental". 	 The amount 


required to make a monthly renort to the. Government pa4d or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer.	 This report con- mçnt will be reported under '.' Purchase".	 The amount of 
sists of three parts as follows :	 • expenditures due tlie Operator to reimburse him for deprecia-


tion of equipment owned will be reported under " Deprecia-
(a) Form MF-1 04—Operator 's Monthly Report and , tion". 


Voucher.—This form details expenditures and consti- A	 •	 '	 .	 .	 .	 . 


tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; services, materials, etc., which are used in the initial rehabili-


(b) Form MF-104A—Operator's Unit Cost and Prog-
tation and repair of existing"buildings, installations, fixtures 
and equipment. 	 These costs, therefore, should not be reported 


ress Report.—This is a statistical report of expenditures under items (2) and (3).	 " 
which shows costs for the various types of operation; .	 .•. 
and	 ' • Item (6) includes the labor, superyision,, techuical services,: 


materials, etc., used in the intallation or construction of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach-	 ' (2) and (3). 
ment to thIs Report and Voucher.	 Wherever possible, 
the narrative is to be illustrated with maps or sketches


•,'	 .	 -	 ,	 . 
' .	 Item (7) covers miscellaneous types of expenditure such as 


showing formations penetrated and location and assays payroll taxes, liability insirance, workmen's compensation 
of samples taken as . well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diathond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted.: should be reported under item (7).	 The. share paid by 


the employee as a payrolls deduction is to be included 
The Monthly Report of Operator shOuld be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of


' 
'	 Item (8) includeS any unforeseen costs not included in the 


the month following. 	 '	 0	 ' 	 ' • 	 other.sven categories.	 .	 ,	 ,	 .	 . 


Preparation of Form MF-104—Operator'8 Monthly Report '	 The original of Form MFiO4 when :submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form ,MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified, 
agent should sign the certificatiOn in the lower left corner of 


'
copies of purchase orders, payrolls or transcripts of payrolls, 


documentation has been waiyed by the	 egional .	 unless such the form.	 .	 '	 .
Executive Officer.	 This certification may, 'be stated thus1 


The items of costs are arranged in the order they appear " Certified True CoDy (or Transcript)", followed by 'appro-
in Article 6 (a) of Form MF-200 (Revised February 1952),. '	 pniate signature. 	 If the Executive Officer, of. the Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. 	 .	 ' an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form' MF-200; and delete word original or certified documents except in cases of equipment 
"Independent"	 is	 Form MF200 if the contract reported 	 on purchases whose individual costs exceed $50.00. 	 in these. 
(A).	 Also, renort work' paid for on a unit basis under con- 
tract Form' IvIF-200 as though it were performed under an


'	 cases the original or a certified copy of theiurchase order or' 
invoice should be attached tq the Monthly 	 oucher.	 N. B.—


independent	 contract.	 , ,	 :	 , Only the original of Form MF-104 is required to be docu-
mented.	 The four, copies of Form MF-104 are not to be 


Under Item (2) 'include labor, supervision and technical	 .. thus supported................ 
services incurred for the explorator''operations. 	 Do not 
include labor, supervision, and technical seryices used for , Form MF-104.'submitted for reimbursement under fixed 
work performed under items (5). , and (6).	 '	 . . price contracts on. Form MF-200. (A)	 however, are not re-


quired to be supported by doCumentation of any kind., The 
item	 Form '(3)	 'costs Under Item	 includ the	 of material and supplies Onerator will submit his claim under	 (1) of 


'than	 "under used in. the project other	 that' used	 items (5)	 ' MF-104	 "Independent". by deleting as stated above the word 
and (6). and by showing the number of feet or other units immediately 


-	 . after the appropriate descriptive word such as, drilling, bull-
.,... ,dczing .,crosscutting, 	 etc.,, ,anci giving Under Item (4) appear the three types of operating 'e,quip-	 ,. drifting,	 the "Monthly.' 


ment expenditures, that is, rental, purchase and depreciation. .."Total"arno.unt due.. "Totals Previously Reported", and 
The expenditures made fo renting equipment belonging to.'a ''"Totals to.Dat&' columns,,shoüldâlso' be filled in. 


'''0•' 
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OPERATION COSTS Tais	 UNITS Tnis ni	 MONTE	 MONTH 


• . & Croeeout 


%iii1aee

9f&RSam aeo 


Drilling: Core 


Drift	 Cröiicut" 
393'3I Milta-----


Timbering 
--------------------- -----


0.00 
799,71 


243.00

0.00



O2O.00


81 


IIgEIIII 


ft 
ft 


ft 
ft 


ft 
ft 
ft


0.00 i.0 
0.00------;o. 
0.00------.0g. 


;o 0.00------


0.00 - - ----
0.00----- -;o-


I. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of	 Docket..No. DMEA---------Cont] -	 - -	 E1 VV1dSTI1M (P1'VfWR+i d'T% V1 


Operator's Name	 I"" 


•Fqjrm MF-104A

(April 1552)


Budget Bur auo. 42-R 1151.2 


CosTs To DATE	 DATE	 TO DATE 
STAGE I	 'Units	 Unit Costs 


UNITS 'ro	 UNIT Cosm	 _________ ________________ 
AUTHORIZED BY CONTRACT 


Ls4430.00	 1000	 Ze4.k3	 1000	 i.43 


2516.40	 Z?0	 1Oo--2.7 71--------W.13-----U5--


smoiru	 ___ 
4798.W	 I0	 141.13	 250	 44.43 


37335;00	 75o7---------5.00----9000--5.00 


5429.70	 20]].	 2.70	 6160	 2.70 
12338z1t	 2fl8---------------6160--


282t.00----94z--------j.a	 naa	 3O0 500;Oo----300--------I.0----500--i;oo 


27900 "8b-----------0 i9500--5.00 
TOTAL 	 COSTS


TOTAL DISTRIBUTED Cosrs 


Operating Equipment Purcha8ed 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


---AL CoTR	 .....JL..062-


333;O0 711i ---------,00-----377--3.00 i000.o----i000---------i;ooi000--ioo 
AUTHORIZED BY 
CONTRACT 


23L856,18 


The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 


complete to the jest of their knowledge and belief. 


1June 


Ije 12, 1959	 Mo1rbdenum Corp. of America 


Date----------------,,,erator 


Per	 Title-------


REMARES: 


-ps NOTE.-TItle 18. U. S. Code (Crimes), section 1001, makes its criminal offense to make a wflhfnily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) OME

U.PAR MENT OF THE INTERIOR 


JUN15 1959



f GION UI



PNVER, CQLRADO 







S


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of 'operation on which permanent information is desired 'have been outlined in the 
form. There are blank lines, hovevr, for those unusual phases which may need to be 
reported çor a particular project. It will be necessary for the operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are"not to be distributed byhe Operator. These three iteins are: "Operating Equip-
ment Purthased", "Initial Rehabilitation and Repairs", and 'New Buildings, Improve-
ments, etG." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Casts" on Form MF-104A foreach month should ec(ual 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs overa number of items. FQr instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


\	 \
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Fo14M11;4(Re%.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---- -APu1.1-----------------, 195.9, Docket No. DMEA	 Contract No. IlQ9k 
Operator's Name Molbdenum Cozporation of Ame4q	 Minerals	 o1ybdenum



Address - ----37. Park Avenue--------------------------------------------.--- -
Contract Amount, $!L	 Goverxtmont Participation: Q%	 4.jount, $ 255,250,0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly•Total Previously Reported 	 To Date 


(1) Independent]	 S 	 . 	 . 


Contracts: 
Short Form j	 . 


Drilling----------------------------------1.500.00: --------595.O0 •:6lz145,Oo 
: .'..: ----..9P. .----------715123---


	


rosscuttin 1)1"tft 	 0,00 167812,11 167812fl 
gTiIfl-ber ------------:.......:0QO. '..?$6 O---7963OJ 


------ 9Q	 5937.QQ 
(2) :	 .	 . 5 


am-aae ------------------0,0-------------
Supervision--------------------------------------------
Technical Services-------------------------,-------- ...------------------------


(3) Operating Mat'ls and Supplies 
Timber 
Explosives--------------------------------------.-----..-----
Pipe---------------------------------------------------------- - 
Track 


(4) Operating Equipment 
• Rental-------------------------------------


Purchase 
DeprecIation------------------------------


(5) Ini,tial Rehabilitation and Repairs... 
(6) New Bldgs , Improvements, etc 
(7) Miscellaneous 


Repairs to EquipmentJ-----------. ------. -. -------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify) 


TOTALS-------------------------------- 159fl..QQ 	 2502O3	 ---2517-9344 
I certify that the above bill is correct and just nd that payment therefór has not 


been recevtfz1/59	
Cpa e Molybdenum CoIV, of America 


a Per	 Title	 Z4anaier 
'Wheit a voucher Is signedor receipted In the name of a company or corporation, the name of thi person'wrltlng 


the company or corporate name, as welles the capaclty In whlcb he Slgns,.rnust appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," asthe case may be. 	 . 
—b' NOTE.—Tltle 18, U. S. Coda (Crimes), sectIon 1001. makes 1$ a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse) 


,ITEMS OF COSTS


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
mentin the amount of: 


Slgnatuj,-1O"
( uthorized Ce tifying 0 cer) 


Date	 47 Vou i5Y-(See other side)







••:..	 ,	 H.,	 • 
(For Govsnimsnt us only) 


.	 . .	 .. c 
CEETIFIcA'rioN BY GOVERNMENT REPREBEN'&TIVE: . 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale 


Exploration Administration project under Contract	 in accoidance with the terms of the contract.	 • 


Signature 4-f	 2q;'95 &	 Title''/7f	 /74c(	 Date ' 
APPROVAL BY DMEA EXEC TIVE OFFICER OR ALTERN4I, , •	 ••.• 


'le


.


99 
Signature Date 


MONTHLY REPORT OF OPERATOR	 .	 ,	 .	 :. 


The Operator (Contractor) of an exploration 	 roject is • third party will be reported under " Rental".	 The amount 
required to • make a monthly report to the Government paid or duly obligated for payment for the purchaseof equip-


nent	 be	 under " Purchase".	 The amount. of will	 reported Regional Executive Officer.	 This through the	 report con- 
sisth of three parts a follows: expenditures due the Operator to reimburse him for deprecia-


S tiun of equipment owned will be reported under " Deprecia-
(a) Form MF-104—Operator 8 Monthly Report and tion".	 S 


_
• 	


S 	 • Voucher.—This form details expenditures and consti- : 
tutes a voucher for reimbursing the Operator for the 
Government's


Item (5) comprises costs of labor, supervision, technicaI	 : 
services, materials, etc., which are used in the initial rehabili-share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
tàtion and repair of existing buildings, installations, fixtures 
and equipment. These costs therefore should not bereporteci 


S 


ress Report.—This is a statistical report of expenditures under items (2) and (3).	 ' 
which shows costs for the various types of operation; S 	 • ' 	 S 	


S 


and Item (6) includes' the labor, supervision; technical services,,, 
materials etc. used in the installation or construction of new' 


(c) Narrative.—A	 concise	 narrative	 description	 of	 , buildings, fixed improvement's, etc., nece'ssary for the project. 
progress made, results accomplished, and any unusual These costs therefore should not be reported under items 
difficulties encountered must be furnished as an attach- '' S (2) and (3)	 S 	 ' 


S ment to this Report and Voucher. 	 Wherever possible, .	 '	 -	 ..	 *	 S 


the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's 'compen'sati'on 	 - - 
of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are 'paid by the operator 
logs and assays also are to be submitted. should be reported under item (7). . The share paid by 


the employee 'as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in 


be
under item (2) as labor costs. 	 -	 *


. an original and four copies all of which must 	 sent to the . . 
Executive 'Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following. other seven categories. 	 .	 .	 5 


Preparation of Form MF-104—Operator'8 Monthly Report The original of Form MF-!04" 'when submitted for reim-' 
Form MF-200 and Voucher.—All the applicable spaces in Form MF-104 


should be filled in by the Operator, and the Operator or his
bursable expen$es incurred under .contract, 
must be supported by originl documentation or by certified 


agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts 'of payràlls,-
unless	 documentation has been waived by. th	 Regional such form, the
Executive Officer., 	 This certification may. be stated thus, 


The items of costs are arranged in the order they appear 
Article 6	 Form MF-200	 February 1952),.


"Certified True Copy (or Transcript)", followed by appro-
in	 (a) of	 (Revised priate signature.	 If the Executive Officer Of .the. Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. an "on-site" audit, that 'is; a Government 'auditor should 


make an audit of the Operator's books and records of account 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of eciuipment 
"Independent"	 is	 Form MF200 if the contract reported 	 on purchases whose individual costs exceed $5O.00	 In these. 
(A).	 Also, report work paid for on a unit basis under con- 
tract Form MF-200 	 though it were	 under an as	 performed


cases the original or a certified cony of the nurchase order or 
Monthly Voucher. N. B.—, 


independent contract.
invoice should be attached to the 
Only the original of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical thus supported.	 ----	
5 	 '-


services incurred for the exploratory operations. 	 Do not S , 


include labor, supervision and technical sèrvicei used for
- 


Form	 MF-104 su'bmitted for reimbursement under' fixe4. 
work performed under items,(5) and (6). 	 .	 . price contracts on , Form MF-200 (A), however, are not re 


S 	 , 	 S 	


, quired to be supported by documentation of any kind.	 The,.
-	 - Under Item (3), include, the costs of material and supplies Operator will submit his claim under item (1) of Form 


used in. the project other than that used under items (5) "Independent" MF-164 by deleting as stated above the word 
and (6). and by showing the number of feet or other units immediately 


S 	
' after the appropriate descriptive word, such as, drilling, bull-


Under Item (4) appear the three types of operating equip-.. the "Monthly dozing,, crosscutting,,drifting,.etc., and, giving, - 
,ment expenditures, that is, rental, purchase and depreciation. ' Total" amount due.	 "Ttals Previously Reported", and 
The-expenditures made for renting equipment belonging to a "Totals to- Date" columns should also be filled in.	 ,; 


•	 ''	 ''	 '''	 •	 '."•,-	 -''	 S	 ':	 5
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Drifting------&Crosaout  


wDriUta.. - 
ixxTiinbering_________  


______________ 
Reain.. -Caae 


Drilling: Core 
--------------------


Drift	 Croça 
ug1kiUSta_________ 


OPERATION I UNIT 


ft 
--it--
--it--


p1.. 
ft 
ft 


---ring----------
'UQIXs.Afl4Y----------------


1t 
Core Drill	 ft


Auraoaizzn BY CONTRACT 
•Unit8 Unit Costs 
1000 
115 1Q00 1100 5QQ 9000 


6i6o 
616a 
1Q.Q 19300


k41113 
2.70------3.Q0. 1AQO------5.00...... 


j.ze3 
..3LQ0 
1.00-------5.00 


rm MF-104A 
J.Aprfl 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PRO3RESS RI 


Month of	 P1'i-1959	 Docket No. DMEA ..Ji68------
Operator's Name	 __________________ 


Address	 IJLY


Budget Bureau No. 42. R 1151.2 
'\\	 j


I' 


	


ö'	 Sç 


	


Contra	 9k 
Mmerals 


Coers Pars 
MONTH 


________


UNFrS Tuis 
MONTH 


_______
COSTS To DATE 


STAGE_I


Us re 
DATE


Uicr CosTs 
TO DATE 


0,00 43Q0
_______ ______ 


21.
------


Q.0


- --------------


?516.40


LQQ0 
----------


2..2C .0 282QQL+292
----------------------Q*0


-------------------


5O000 5Q0
----------- 1.QC .0..--- ------- -- 250?0.00------- mqEI


----
Q*Q--------


0.00-------
----------0 
----------


37535. 00----
1Z3382.0 


----


i2778


-----------


--------


3998.7.0- ---0.00 
Q*QQ-----------------


-


-----------
Z.7C 0.00--------.0..------------


3111.00
90.--------- -2Oi1-----------3.00 90,0--------QQ


-- - -----
?0


----- ---------30------------ QPQ j,037------------100O------------- 1500.00 30 23910.00 782 5.00
TOTAL DISTRIBUTED Cowrs 	 II-----------------I---------------II 


Operating Equipment Purchase Initial Rehabilitation and Repa New Buildings, Improvements, 
TOTAL CosTs


IUTCI .UOTO I	 AUTHORIZED BY CONTRACT 


251793,,4& 
The undersigned company, and theofficial executing this certification on its behalf, hereby certify that the information contained in this report is correct and complete to the est of their knowledge and belief. 


Date	 rator017enum	 erica 
Per	 Title-------------


-. NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, make. It a criminal offense to make a wftlfnily false statement or representation to any department or agcncy of the United States as to any matter within Its jurisdiction. (Instructions on reverse)


REMARKS: 


(For Government use only) 







S	 S 


INSTRUCTIONS 
I	 I 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases ofoperation on which perzianent information is desired .have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phased reported with the exception f three items the costs of 
which arenot to be distributed by'the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "'New Buildings, Improve-
ments, etc." The reason for not 1istrihuting these items on a rnonthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form' MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulativb costs. The "Total Costs" on Form MF-104A foreach month should equal 
the montIly "Total Costs" as reported on Form MF-104. This is also true of the "Total 


*	 . Costs To Date". 
In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attntion to any unusual circumstances causing excessive or 
disproportionate unit costs.
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P(Rev.)	 UNITED STATES 
DEPARTMENT OF THE iNTEIOR



DEFENSE MINERALS EXPLORATION.ADMINISTRATION 


• OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of --- - - , 195...L.	 Docket No. DMEA J+56	 Cont 
Operator's Name	 --------------------------- 	 '	 Miner 


Address ill rkivflLRçw1ork.2.Ji ------------------
Contract Amount, s0° ,00-----------Government Participation: .L%	 Amount,


036.5 


lip!? 
d2?4Ii59 


No. 
o]vbdenim- _/(__ - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly, 


'l'otal
Totals Preously 


I Reported
Tota To Date


-
Apprsed 


Monthly Total
Approved	 otals 


Previously Reported
Approved Totals 


To Date 


(1) Independenti 
• tContracts:


0


' 


Short Form j
5.00 54570,0


0 fl5,7,3
0;0O


------75323
16?812,3.1 


------Drilling---------------------------------


DTie-r 0. 0Q ?946.3.


-----


79Ie6.i0
na1yses 324,00 552),00 5847.00 


o.00


59945.00.............................................. 
-----------------------------------------------


----------------------


Supervision


i678L2.0 
-----------------------------------------------


Technical Services


-----


(2) 
--------------------


(3) Operating Mat'ls. and Supplies: ••


------


Explosives
.. __________________ 


Track-----------------------------------------------------------------------------------------------------


Timber----------------------------------------------------------------------------------------------------------


Pipe------------------------------------------------------------------------------------------------------------------------------------------------
-. 


(4) Operating Equipment: -
Rental...:--------------------------
Purchase------------------------------
Depredation------------------------


(5) Initial Rhabi1itation and Repaira 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis....... 
Payroll Taxes....................... 
Liability Insurance...,............... 


(8) Contingencies (specify): 


TOTALS------------------------------
______ ______ _________ H	 _________ 
5699.00 - a'.5ol..wv	 u.44 Lc9%7	 4LZ/7 '4" 


I certify that the above biU is correct and just and that payment therefor has not 
been retI4/59	 Mo1bdenu* Corp. of Aiertoe 
Date -------------------'Pay 


Per	 Title ------------ger 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cflpaclty In which be signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—TItle 18, U. S. Code (Crimea), sectIon 1001, makes it a criminal offense to make a willfUlly 
faiwe etatement.or repeeeentation to any department or agency of the United Staten as to any matter within tie 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account s correct and proper for pay-
ment in the amount of: 


1	 •• 


Slgnatur(,,7 







.	 :.	 ______ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REIRESEN4ATIVE: 	 - 


I certlfy that to.the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineraIft 


Exp1oratin Administratiàn project under Contract NoYi&ff. in accordance with the termsof the contract. 


Signature	 5c9	 Title	 ' tug	 Date '9/ 2. c/ 5f 
b1i&l UI 


APPROVAL BY DMEA Exncu E OFFICER OR ALTEENAT 


Signature	 Executive Officer	 DatePR 22 1959 
,	


MONTHLY REPORT OF OPERATOR 	 . : • 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 


	


required to make a monthly renort to the Government 	 paid or duly obligatd.for payment for the purchase of equip-


	


through the Regional Executive Officer. This 'report con-	 ment will be reported under " Purchase". The amount of 
sists of three parts as follows :


	


	 . expenditures due the Qperator to reimburse him for deprecia-






tion of equipment owüed will be reported under " Deprecia-
(a) Form MF-1 04—Operator 's Monthly Revort- and	 ' tion". 


Voucher.—'This form details expenditures and consti-


	


tutes a voucher for reimbursing the Operator for the 	 Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; 	 ,	 services, materials, etc., which are used in the initial rehabili-






tätion and repair of existing buildings, installations, fixtures 
(b) Form MF-104A—Operator's Unit Cost and Prog-	 and equipment. These costs, therefore, should not be'reported 


	


ress Report.—This is a statistical report of expenditures 	 under items (2) and (3). 
which shows costs for the various types of operation; 
and	 '	 '	 ,	 Item (6) includes the labor, supervision, , technical services, 



materials, etc. used in the installation or construction of new 
(c) Narrative.—A concise narrative description of 	 buildings, fixe improvements, etc., necessary for the project. 


	


progress made, results accomplished, and any unusual 	 These costs, therefore, should not be reported under. items 


	


difficulties encountered must be furnished as an attach-	 (2) and (3). 


	


ment to this Report and Voucher. Wherever possible, 	 ' 


	


the narrative is to be illustrated with maps or sketches	 Item (7) covers miscellaneous types of expenditure such as 


	


showing formations penetrated and location and assays 	 payroll taxes, liability insurance, workmen's compensation 


	


of samples taken as well as advances in workings. In	 insurance, repairs to equipment and sampling and analysis. 


	


the case of diamond drilling or churn drilling, the loca- 	 Only that part of payroll taxes, liability insurance and 


	


tion and inclination of holes is to be shown on a map; 	 workmen's compensation which are paid by the operator 
logs and assays also are to be submitted.


	


	 should be reported under item (7). The share paid by

the employee as a payroll deduction is to be included 


	


The Monthly Report of Operator should be prepared in 	 under item (2) as labor costs. 
an original and four copies all of which must be sent to the 


	


Executive Officer of the Region not later than the 15th of 	 Item (8) includes any unforeseen costs not included in the 
the month following. ".' 	 ,.	 other seven categories. 


	


Preparation of Form MF-104—Operator's Monthly Report 	 The original of Form MF-104'when su6mitted for reim-


	


and Voucher.—Al1 the applicable spaces in Form MF-104	 bursable expenses incurred under contract Form MF-200 


	


should be filled in by the 'Operator, and the Operator or his 	 must be supported by original documentation or by certified 


	


agent should sign the certification in the lower left corner of 	 copies of purchase orders, payrolls or transcripts of RaYrolls, 
the form.	 '	 '	 unless such documentation has been waived by, the egional



Executive Officer. This certification may be stated thus, 


	


The items of costs are arranged in the order they appear 	 "Certified True Cony (or Transcript)", followed by appro-


	


in Article 6 (a) of Form MF-200' (Revised February 1952),. 	 priate signature. If the Executive Officer of ,the' Region 


	


however,' this form is readily adaptable for use in reporting	 determines that a contract under Form MF-200 should have 
activities under other contract forms.


	


	 an "on-site" audit, 'that is, a Government auditor should 

make an audit of the Operator's books and records of account, 


	


Under Item (1) delete words "Short Form" if the contract 	 the Operator need not support his monthly voucher with 


	


is a sub-contract under Form MF-200; and delete word	 .	 original or certified documents except in cases of eauipment 


	


"Independent" if the contract reported is on Form MF200 	 purchases whose individual costs exceed $50.00. "En these 


	


(A). Also, re ort work paid for on a unit basis under con- 	 cases the original or a certified copy of the purchase order or

tract Form 1V?F-200 as though it were performed under an ' invoice should be attached to the Monthly 'Voucher. N. B.—
independent contract. 	 Only the original of Form MF-104 is required to be docu-


mented. The four copies of Form MF-104 are not to be 


	


Under, Item (2) include labor, supervision 'and technical 	 thus supported. 
services incurred for the exploratory operations. Do not ' , 


	


include labor, supervision and technical' services used for	 '	 Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6). :, 	 ,	 , ' price contracts on Form MF-200 (A), however, are not re-






quired to be supported by documentation of any kind. The 


	


Under 'Item (3), include the costs:'óf naterial and supplies 	 Onerator will submit his claim under item (1) of Form 


	


used in. the project other than' that used under items (5)	 MF-104 by deleting as stated above the word "Independent" 
and (6).	 '	 '	 and by showing the number of feet or other units immediately 



after the appropriate descriptive word, such as, drilling, bull-


	


Under Item (4) appear tle three types of operating equip- 	 ,	 dozin,. erosscutting,.,drifting, etc.,,,ap,givhg,the "Monthly 


	


ment expenditures, that is, rental, purchase and depreciat4on.: 	 , Total ' amount 'due. "Totals Previously Reported", and 


	


The expenditures made for renting equipment belonging to a 	 "Totâlsto' Date" columns 'should- also be filled in.' 
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Form MF1O4A

(April1952)


Budget Bureau No. 42-R 1151.2 



z( N 


S 
UNJTED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PRO3RESS REPORT 


Month of 


pera	
Prk VIt%L$	 ew )rk 22, 


fATE
Unim TO 


DATE
U	 COSTS 


TO DATE 


1000 J4,43 JA4430,00
11-------i#,*3 


2.70 
----282&oo---h-$42 3.0 


o0oor--'°° ------2.00 
-- 37535.00" 7507------5.00 


3233$22


932------


,4. 
)9987O"


------


H--90-----
""529?O" 2.70 


302tOO


2778-------


20U--------
3.T00 


"io;Oo"
I007--------


LG0 
--221O.O---


XG00------- -
I8Z------- -5.00


II Coars Tms I UNITS THIS OPERATION	 UNIT Ii MONTH I MONTE 


Cz'oucut	 ft	 0.00 .0.. 
----- ta---- -ft------- 000------


xi1M)ertug -------------ft-------0.00------
___	 p1-------0.00------


tawiC* -----------ft-------0,00------
Wis----------------ft-------0.00------Dri1ligQe


ft-------0.00------
mm	 3ta------- -ft-------0.00-------


ft-------0.00-------
------------	 32L00 108"



xFb&aaa.Cue tt------000-------
IaIf	 -----------ft------


TOTAL DISTRIBUTED CosTs	 It-----------------I 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs................... 
New Buildings, Improvements, etc


90O------------
TOTAL COSTS...................................................


'Units Unit Costs 


1000 Ls4,1e3 


---115--- - ----44Z4;43--------


2.70 
3.00 
1.00 


9000--------5.00 


1000--------


1100--------


& ;143---------
6160--------


2.T70 


"250--- - ----
6160--------


3.00 3177----------
TI, 00 1000---------


:9500---------- ;uo 


XUTORIZRD; 
CONTRACT 


5020.i4i	 ___________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


k/lk/59	 Eo1bd.ma corp. of Aorica 
Date------------------------e ator 


Per------------—.Titlo


REMARES: 


—k NOTE.—TltIe 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any department or apr ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


-
T1 


''


(For Government use only) 







S	 S	
J.' 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired hive been outlined in the 
form. There are blank lines, howevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 S 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiOn to any unusual circumstances causing excessive or 
disproportionate unit costs. 


S...	 S
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H D EPARTMENT OF THE INTERIOR 


APR 16 1959 


•	 (ussta, New Mexico 
April 13. 1959 


Nr. J. . Townsend 
ieoutive Officer, O.M.E.	 0 


Field Team III 
224k New Cuetoahouse 
Denver 2, Colorado 


Dear 3ir: 


During the period March 1 through hareb 3], 1959 there 
were 26 working days and 5 8undsys. The mine was vorked 
26 clays. 


Diamond drill hole No. 27 was completed to 679 feet, 
where we bad to stop th. hole. They stuck the rods there. 


Diamond drill bole No. 26 was completed to 396 feet 
and we bad to atop there. The ground was squeezing so 
that we were unable to get back to the bottom of the hole. 


Development work was carried on in ho. 7 CxN and No. 1 
CxN.


A, L. Oreslin, Kanager







.ThS.3.23--. ---. - 
167812	 .	 -	 •:.	 - •-• 794630 


552.3.00 --


1500.00 


.	 -	 •.°"'.
. ----------------- _ 


-


(p952)


	


	 UNITED STATES 
DEPARTMENt OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND yOU 


Month of F	 , 1959	 Docket No DMEA k568 
-----------


Address	 *rk	 tw1orkZ2.iLX 
Contract Amount, $ .530.50OQQ	 Government Participation .50 %


Budget BWeau . -R1036.5 


ct NO. --
Us .. 


tT2.5o 


ITEMS OF COSTS


FOR OPERATOR'S.USE	 0	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Re ported	 To Date 


(1) Iñdependentl .	 . 
Contracts:


..,.
.


.
- 


Short Form j
000 .L570,00 


-. Sta--- 5i3.6 ..ao
Drilling---------------------------------


CsscutingLP. ft . ------ -0,00
0.00


-
167812.] p 


794630 
55200 


(2)	 S 


Eema.Ca* 0.00 ]QOOO 


-----------


(3) Operating Mat'ls. and Supplies: . 


• Teàhnical Services---------------------------------


-


Explosives
. 


--


Supervision--------------------------------------------


Timber---------------------------.-.-----------------------


(4) Operating Equipment 


Track------------------------------------------------------
Pipe---------------------------------------------------------


---------------------.Rental.
.	 ________ 


. 


(6) New Bldgs Improvements etc 
(7) Miscellaneous 


Purchase-------------------------------
Depreciation---------------------------


Repairs to Equipment 


(5) Initial Rehabilitation and Repairs..-----


Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify)


-_______ 
TOTALS


I certify that the above bill is cOrrect and just nd that pa ment therefor has not 
benr:ft759 tus CO19* 


Wtien a voucher if signed or receipted in the name of a company or corporation, thoame of the person ritig 
the company or corporate name, as well as the capaclty in :whicb he'stgns, mustappear. For.example::"Johrtl 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be 	 ,.	 . ... 
-*' NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wlllftlly 
falee statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 S 


(Instructions on reverse)	 0


___ 


- Pürsüant to authority vested .in:me, Icertify 
that this acóünt is correct and proper for 'pay-
ment in the amount of: 


Signature '5	
AAuthorlzed Certifying Officer) 


Date 2 vh2'-
(See other side) 







I
(Fo, Governuient vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


--


I certify that to the best of my knowledge and belief the oontractor submitting tlil. voucher 18 operating a Defense Mineral. 


Exploration Administr tion jest under Contract NoJ	 ILI'j.. In accordance with the terms of the contract. 


Signature	 Title	 Date 1 f/LP 
APPROVAL BY D EA EXEC IVE OFFICER OR ALTEBNATE 


Signature------------ cQ 


(c) Narrative—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach 
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Execitve Officer	 .AR 20 195 
Date 


third party will be reported. under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase!'. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, shoul4 not be reportei 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etA,., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by. the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other.units immediately 
after the appropriate descriptive word such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and cQnsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
re88 Report.—This is a statistical report of expenditures 
which shows costs fQr the various types of operation; 
and
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Unit Costs 


240----


88-----


5.00 


kz1.k .... 


.T7O----


100...... 


1,00 


5.00 


TOTAL COSTS 
AUTRORIZED BY 
CONTRACT 


4
Ftrm BItF-104A 


'(April 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of	 71 195.	 Docket No. DMEA 4568 
Operator's Name •J1ybd- COr!pOration 


Address	 5Park---Avenue---Ni!ork22
Contract No. .PZ -E'1(94 
Minerals J4?35Ybdenu* 


Coers Tais 
MONTB


U2im Tais 
MONTB


I) COSTS TO	 ATE
UNITS TO 


DATa 


440,!0'1OOO.... 
0Q0 0 zi6.ka.19z 
0.00 2826.00 942. 


0.00---------


•	 0.00 0 500.00 00 


0 
-------------


3755.00 7507.... 


-------- -------


STAOEXI
----


.... 


0,00---------


0.00


0-------------


0 


0
-------------


28


0------- --------------


0.00


---------


0 297,00 699 
000


0 ---------------
1000,00 1000 


O.00T --------0 1103%OO YO'fl


OPERATION 


Drifting....0!t....... 
____ 


--rIg------- -........ --.ase 
Drilling: Core...................... 


Drift ic------- -It Drt&.............. 
.................... 


TOTAL DISTRIBUTED COSTS------II-----------------


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs..................... 
New Buildings, Improvements, etc 


ToTAl COSTS	 5)J$


AUTHORIZZD aT CONTaACT UNIT Cosrs _______ 
TO DATE


'Units 


I44J Z3 1000.. 


U5 


-----


__ 


5.00 0O0 


240------


-------


60 


240--------


250 


610 


.1fl. 1,00----


1,00 3.00( 


15.00 W T195


UNIT 


ft 
ft 


-It


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the est of their knowledge and belief. 	 -------------------------------------------------------------------


kolybdenue Corp. ot J*erie i---:----------------------------------------------------------------


-k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wfllThfly 
false statement or representation to any deportment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)	 4-/
Or,-IE 


MaNT OF mE IN rERIo 


MAR18 1959 


I-tGtON jfl 
DENVER. CLO 







.	 . - . I 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by. the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative. costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A' of the contract. A space for remarks has been provided for 
the use of the Operator to call atteition to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Ds,TRrBurtON 


.MAD MAR 


Cutcu 
Dik 2, Colorado 


20, 1959


. 
I 


to:	 T.A. chrtes 


Executive Ofttesr, S ?isId 'Nsa, 


zb4ect: 1ct ao, 1NE& 568 (Mo1rbnua) Cotrst IieEi 
*it4$az* C wstios of Aa.ri., e)7	 seta 
etne) Tøms øoeety, v *ice	 erator's It*1.y 
Progxses Mort tQr the **th of Nb*av, 1959 


m1oecL ars the Or18ia 1 sut fLr ooit eeó of 
?o, W1 s4 W4(*A. OparatDr's arzative £esrt, eM 


for tie above p1M. 


V 000sJ	 t tl* Operator bas eUa4 i.ith the latsat 
of the eattraet, sa	 ei* for Le sss Is re	 iid is 
*oetab to t	 AU of the mark a rfOr*4 at 
"tisM it Co*ta' ta ts abort fa,* .o*trsct ac Ibra	 O&,

theres o*t*ttzi of the soats is act edrad. e rsc*me 
that *ast be amdo tO the Operator for 50 percent of the amt 
reportsd c 1'rie W4.Ob, *zhjmct to jrsizr v*rifiestioa of azjpiiembls 
rates and aitbeitMel acsj vith t xsport. 


arks. 


Dat of	 16, 1959 
sate 1ec*i is YL*)I4	 19, 19j9 


t. 1aive4 is e1a flc--$ih 20, 199 
Originat signed by 


j W. TWSENDS 


j, V. CeM 


-7-


ee:.	 . Ci• (a) 
blair, /I: 


im fth, 1, UI 
v/c aw's ae.rt















AAtLV RRT	 0 ME 
•	 DEPARTMENT OF THE INTERIOR 


February 1959	 V1AR 20 1959 
REGION Ill



DENVER, COLRADO 


ue3ta, ew exico 
arch i6, 1959 


Lr. J • . Townsend 
eoutive Cfficer, Q.. • 


Field ream Ill 
22L1 iew Customhouse 
Denver 2, Colorado 


i)eir: 


During the period february 1 through February 28, 1959 
•


	


	 there were 214 working days and t 3undaye.. The nine was wrked. 
24days..I 


• ••	 Diarnond. drilling was carried on underground and on the 
surface.	 S 


Drill hole o, 27 was down to 562 feet on t ebruary 28th. 
• Xt was drilled to 679 feet, The drillers :stuck the rode there 


and we had to stop the bole. The bole was still in a Porphyry 
granIte wjth ho2 values over 0.25 


12 feet of raising were done at coordinate 850 1aat in •	 drift west to make room to drill bole No. 29. 


•	 Iievelopnent work was carried on tn to 1 Cx and o. 7 
Cx.	 • 	 • 	


V 


UEPAR rM ENT OF THE INTERIOR 


MAR 1 8 1959	 A. I.. Graslin, Manager 
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rorj)(Re%)	 S UNITED	 Budget Bureau No42 R1036 5 


DEPARTMENT OF THEIi1TIOR 
DEFENSE MINERALS 


OPERATOR'S MONTHLY REPORT ND VOUCH 	 S 


Month of	 azy	 , 195 9	 Docket No DMEA	 Jfl	 ntract No I1	 1O91 
Operator's Name Kol.ybdenuni ozporation of Jnerica	 4Minera1s iO1,ybdenua 


Address 3?5?ark---Avenue------ ork22NY--------------------
S 


Contract Amount,. s5 1QQQ0--------------Government Participation: 3.Q.% 	 Amount, s5,5.25O.00 
• FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
• 	


S 	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) IndePendent}Ctt 	 I 
Short Form	


•2QO.O 	 •5fqO	 S 


	


3554	 4264.41	 6620,07 
• Crosscutting DX'i 43jig------ ---c14?82z.u. 16?8]20u . 


• S


	 .Q.H.796.iO2946.1Q___ 
,5523.001 (2)X$3	 S 


E&a$-------
Supervision--------------------------------------------- :5


 Technical Services-------------------------------- - 
(3) Operating Mat'la. andSupplies: 	 • 	 • 	 S 


Timber 
Explosives------------------------------------------------
Pipe-----------------------------------------------------S 


Track------------------------------------------------------


(4) Operating Equipment: 	 S 	 S 	


S 


Rental-------------------------------------
S


 Purchase----------------------------------
S


 Depreciation-------------------------
(5) Initial Rehabilitation and Repairs 
(6) New Bldgs Improvements, etc 
(7) Miscellaneous 


Repairs to Equipment------------------
Sampling and Analysis 
Payroll Taxes 
Liability ;Insurace. --------------------


(8) Contingencies (specify) 


TOTALS	 QO5Jê4 Z4o965. IV 21k397J,28	 qq	 y-' 


	


I certify that the above bill is correct and just and that pa znent therefor has not 	 Pursuant to authority vested in me, I certify been received.	 S 	 that this account is correct and proper for pay-
Date 2J14J59	 *payes MQ	 enu4I Crp, oX Aj	 ment in the amount of 


S	 S 


Per	 ------	 —Tit.1e 
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TiIle 18, U. S. Code (Crimes), section 1001, makes isa criminal offense to make a willfUlly 
fat's statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


S	 (Instructions on reverse)


Signatu
(Authorized Certifying Officer) 


Date 4?i4 oth ?L







• '


.' 
.•,	 . ..	 _____ 


(For Government vsenIy) 


CERTIFICATION y GOVERNMENT REPREáENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration oject under Contract NQT4	 L&4L in accordance with the terms of the contract'. 


Signature	 /45Lt5'I1 ).^.)	 Title 7/JPJ^J 2/2fJ2ee4 Date 
1buJiui 


APPROVAL nv D1EA	 IVE OFFICER OR ALTERNATE: 


Signature	 '1Executive Officer	 Date .\1JJ\R ¶ -3 1.9.5.9 


/	 MONTHLY REPORT OF OPERATOR 	 ' 


	


The Operator (Contractor) of an exploration jroject is 	 third party will bereported inder "Rental". The' amount 


	


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con-	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows: 	 expenditures due the Operator to reimburse himfor deprecia-


tion of equipment owned will be reported. under "Deprecia-
(a) Form MF-104—Operator s Monthly Report and	 tion". 


	


Voucher.—Tbis form details expenditures and consti-	 *	 . 


	


tutes a voucher for reimbursing the Operator for the 	 Item (5) comprises costs of labor, supervision, technical: 
Government's share of costs; 	 services, materials; etc., which are used in the initial rehabili-' 


tation and repair oP existing buildings installations fixtures 
(b) Form MF-104A—Operator's Unit Cost and Prog- 	 and equipment. These costs therefore should not be reported 


	


ress Report.—This is a statistical report of expenditures	 under items (2) and (3). 


	


which shows costs for the various types of operation;	 .	 .	 . 
and	 Item (6) includes the labor, supervision, technical services,. 


materials etc. used in the installation or construction Of new 
(c) Narrative.—A concise narrative description of 	 buildings, fixed improvements, etc., necessary for the project. 


	


progress made, results accomplished, and any unusual 	 These costs therefore should not be reported under itens 


	


difficulties encountered must be furnished as an attach-	 (2) and (3).	 .	 . 


	


ment, to this Report and Voucher. Wherever possible, 	 '	 ..	 . 


	


the narrative is to be illustrated with maps or sketches	 item (7) covers miscellaneous types of expenditure suóh as 


	


showing formations penetrated and location and assays 	 payroll taxes, liability insurance, workmen's compensatiOn 


	


of samples taken as well as advances in workings. In	 insurance, repairs to equipment and sampling and analysis. 


	


the case of diamond drilling or churn drilling, the loca-	 Only that. part of.. payroll taxes, liability insurance and 


	


tion and inclination of holes is to be shown on a map'; 	 workmen's compensation which are paid by the operator 
logs and assays also are to be submtted. 	 should be reported, under item (7). .The. share paid by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared	 under item (2) as labor costs.	 .



an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation' of Form MF- 1 04---Operator 's Monthly Report 
and Voucher.—All the applicable spaces in , Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


.The items. of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
hOwever, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervisi9n anc , technical 
services incurred for the exploratory operations.. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6)., 	 . 


Under' Item '(3) include the' costs of : material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental,' purchase and depreciation. 
The expenditures made for renting equipment belonging.to a


.'.	 :'.'.''': 


Item (8) includes any unforeseen costs not included in . the 
other seven categories.	 , : ,. 


The original of Form MF-1O4'chèii"s'ubmitted' 'for reiin-' 
bursable expenses incurred . under ::ci	 .,.MF-2OO,.. 
must be supported by original documentation or by 'certified' . 
copies of purchase orders, payrolls or transcripts 'of vpayrolls,' . 
unless such documentation has been waivedhby.'the Regional 
Executive Officer This certification may be stated thus 
"Certified True Copy (or Transcript)"'. followed by 'appio-
priate signature. If the Executive Officer of, the. .Reion 
determines that a contract under Form' MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $5D.00. .Jn these 
cases the original or a certified copy of the purchase 'order or 
invoice should be' attached to 'the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. .. . 	 . ......''"'-' 


1l'orm MF-104 sibmitted for reimbursement under fixed 
price contracts pn Form. MF-2OO (A), however, are not re-, 
quiréd to be supported by documentatiOn 'of any kin. , The "n". 
Operator will submit his claim under item (1) of Form 


.MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutt,ing,.,drifting, etc., and giving.the "Monthly' 
Total amount due "Totals Previously Reported", and 
"Totals to Date", columns sliould..also be .l1ed 'in.	 - 


:.:"'	 "''.'''	
GPO 872893







-	 dget Bureau No. 42-R 1151.2 


. 


Form MF-14A 
' (April 1952)


UNITED STATES 
DEPARTMENT OF THE IP 


DEFENSE MINERALS EXPLORATION ADMI 


OPERATOR'S UNIT COST AND


:IATIO	
LE. 


s REPORT 


Month of .J.M17----195.1..	 Docket No. DMEA J156$ 
Operator's Name JtQ1bd*JiUDtiOfl..QLMWXi& --------------------


Address )5fsrkJ.nu.-- ewiork2Z,..iLX-----------------


rt No. 1I109k...... 
Minerals 11O2tbdeUU.-------- -


AUTEOBIZID BY CoNraLer 
OPERATION 


_____________


Urn 


___
CosTs Tms 


_____
UmTsPms 


_____
TO DATZ 


STA(EI


Vo UNIT Co Ys _______ 


Drifting....... $aCut ft 0.00 .0.. 3P.pC
_____ 


1000
_____ ____ 


1000 
-DitU-.ta.-. tt---------0.00


-------
. -------71 i,15 


___ 0.00. 2.70 1QQ0 
az.


----


2824.00 942 3IL0Q. ...3.100.. 


--


O.0


--------------


$00.00 .1.Q0... 5Q0 
ft


-------
0.0.0------------------37535.QQ .2.507---- - ---3.00 90O0--


Jeia,Caan-----------


-----


XI


----


L
--- ---


Drift	 Er111


ft--------
--------


---------


--------------
315k.5 


-----2514.40-----


&382Jt1


--------
932--------


Drilling: Core-------------------------


--------tgDri1LSt*t


ft.....-------


5,zae-------


0.00------------------


-------
LI.k3------


20 
DIzsxiab*rifl&---------ftft--------0,00 0 5429.70 


-------


:2fl--------
78----------2Q11.


................. 


2.70 6160 
pçn1e
--


ft--------
--- --------


8 --------------
2497,00


---------
------


3177 ---------
$!


)p1--------
.ft


150,00-------
O,Q0--------------------


50--------------
1QQQ,QQ


899-------------- ,00------
1,00------1000 


----------------------------------- 


--------
500--------------17O3500 1QQ0-------------jo


----------
j,00----


Unit Costs 


4443 
444.43-------


2.70--------
.00--------


1.00--------
5.00--------


2.70 
..3...09. 


..5100. 
TOTAL COSTS 


AUTNORIZLD BY 
CONTRACT TOTAL DISTRIBUTED CosTs......... 


Operating Equipment Purchased ......... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------Q44 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date 14/3 ------------Operator )O1ybd*nn'cOz'p.....Of.M1eriC* 


Per	 '	 itlo---------ianager 


—k. NOTE.—TItle 18. U.S. Code (Crimes), sectIon 1001. makes It a crimInal offense to makes wIUfhfly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


71,Z


REMAELKS:.................................................... 


(Instructions on reverse) 


(For Government use only) 







.....	 ..	 .. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which peimanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project[ It will be necessary for the Operator to distribute his 
costs among the applicable phase reported with the exception 'of three items the costs of 
which are not to be distributed by'the Operator. These three items are; "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and 'New Buildings, Improve-
ments, etc.:' The reason for not distrihuting these, items on a pionthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Obsts" on Form MF-104A for'each month should equal 
the monthl 'y "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To pate". 


In preparing Form MF-104A, it will be necessary frequqntly to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutfing, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstanôes causing excessive or 
disproportionate unit costs.


GPO 872894







•	 ________ 
FINAL DISTRUflOH 


1 7 1953 
•	 U. S. DPARTI€NT O}	 :5..



BUREAU OF 
REGION L


== 


	


Administrative Audit Di 	 _______________ 


$**	 ___	 ___ 


Upon examination of the above Payee t s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $	 • 4 


	


Difference	 $ • • 


Amount Approved $ ___________________ 


The reason for the difference was due to: 


]tp
&3rn1	 0 *	 ** 


i	 $* 4**3, $0 **W$ 


t x	 •	 $• -. 


Any reclaim for deductions made above must b supported by the 
ORIGINAL of this form.


Very sincerely yours, 


•	 N. E. Stokes	 • : 
•	 Audit Section 


R-III-B & F Form No. 1 
-l5-52 D	 •







22	 Custa*boua* 
exver 2, colortj4o 


*Lrcb 16, 1Y9 


.T. A. crietenir 


gxecuti*, Gflleer, 	 held e* letox UI 


$ubect locket i. a* iq%8 (Nelybt.) Ctrset I4i.Q9e, 
*1ybdenua Corporatio of A*srica, (*1y or aest* 


• Ceuzrty, .sv kieo Operator's 
Progreu report fcr the anth of January, 1959 


ic1osed are the ortgizs1 and four copias each of Yoras *?.lOei 
ad W1OL , Operator' S Narrative Ieport, end ngtae*r t $	 for the 
bov period. 


flole !k>. 22 W6 co1.ted. to a depth of 500 feet as origiiUy 
pla*nsd; hover,	 the hole eucountere4 *ft*raUsation in excess of

:i percent S2 froit WTO to 5( feet; therefore, Goveint appro've1 to 
reiat.r and deepen the hole is pending. 


Zxcpt as otherwise indicated below, vs consider that th osx 
tor has co1i.d with the intent of the contract, and the work tot *lcti 
paynt is rsc	 04 is sceeb1e to the eroausat. AU of the work 
yea p.rforeed at 'F1d Unit Costa' under the short fore eonttact on hoist 
W-200A, therefore docuweutation of the cotta le at r.IdrM. We reoc 
ziend that	 e .4e to the Operator on the folioving basis, con.

thsnt on your -verification of sjiab3a rates end aritbasticel secure y 
vitht* the report. 


uxuow.ne Aaa.1rsee 
1	 .T 


The Qparstor hs the cost for O esLe saaly-ass; 
hosever, review of the *s1e ctet* indicates that omly 119 
intervals were aasq3.ed in bela o. 22. The reported. eost 
for e esite analjni* is to be diasUose as toUovs: 


Esei-irn, z'orted oot f o* ss3e ssIsis at $3.00•. -. $3.00


. 







A3u*t repe'tM o Por* )1oi for J**r,	 •3Qo5.Is1i 
Aunt to b* 6tsti1ød- 	 - -- - - - - - - - - - - - - --	 . 00 


Aceptabla aest fo Jsusr.y, 1959---.- $3QOI+1i 


*ruient particiatio* st G pnt-------- $1501.22 


te of R.po------.----	 ----	 yçy lh, 1959 
t Received in 1isiA Offiot	 ---------.--- Frtr 


)te Rec.ivett is Ret* 0iss----------. zch 9, 2.959 


rjna	 u 
. W. TOWNSEND 


t. W.. Townaend 


ee:Cin. Op. Cc*sz*. (2) 
Be1*.r, E/DI'C 


file, R*. III 
H&zithn ) v/copy or 
Cocper )	 z' s Report 


. 


2







.	 . 


OME 
DEPARTMENT OF THE INTERiOR 


MAR 9 1959	 , 
•


	


	 REGION III 
DENVER. CQLORAO 


orand 


Thz bcutivs Qrttz, 


Prola sxi Balser 


ub4eats .Doókit 4o. D 45&3 (bdrnA)	 raot Zd4,

L ftdeuu* Co?p o Aasrioa (4o3 or Quast& *tn.) 


Goatr, N	 - }ogress rept cr J&UU*rj 19Y 


rtion* under the siI>jeet etr.ot were inspseted o rcb 3, 
199 in	 vtth the ndne foreman, Ro*rt Oreel, 


The op.retor OW* payi*nt in Jenusi X959 for t.et or drill 
itetion, 500 feet or core drilling and 50 obasiasl J'sas 


outtt 1snte 


C, 49 eiu3rne .ou14 be oont*d øn the as and sse s)*t • 


drill kio3.e te 22 was cesk*d and was . 60° W., dip 1O°. Th 1o3m was 
-drill.d BI to 290 feet and wee AX trc* th, to 500 f.t The core was 


in15 cardboard boam • The drill atatic* asas*ed 7,9' z )4 * 
x?r57bief..t..ainstthe280.ttk7'z'X5'eidnSd. 


dvsnee the ccapaz r on No, I 044 totaled 3 teat end on )4o 7 
Cz 612 t*t. No. 2? bole wee being drilled ertiaal end was clo'in 607 feet. 
ithbIldlck*s$41tlsnaye21et ,.Q0, 


Aroath 
foot drill station at 44.43 per ftwt	 355.44



300 feet at acre drU.ttn,g at5.0C p.r 1oot 2500.00 
49 besical sn4y*es at .00 each	 _______ 


,O02.44 


Psy*nt *t 50 *rcent txr the above axount or^l,501,22 is racors*Med. 


Carl .iser 
• 	 • 	 • •	


• 4ft 4n Igineer	 • 


• 	 • 


cc* 6 Xdl4 chron







NAAT1VE REPORT 


January 1959	 c 


•


	


	 .Queóta, New Kexico

February 13, 1959 


Ni,, J, W. townsend 
xecutive Officer, O.N.E. 


•	 Field Team III 
22L New Customhouse 


•	 Denver 2, Colorado 


Dear Sir: 


During the period January 1 through January 31, 1959, 
there were 27 working days, Sundays., The mine worked 
27 days.. The diamod drill crew worked 21 days. 


Diamond drill hole No. 22 wa8 completed to 500 feet. 	 S 


It was. started on January 8th and completed on January 31st. 


•


	


	 8 feet of raising were done in No. 4 CxS coordinate 700

S. to make room to drill boles 26 and 27. 


Development work was carried on in No. 1 CxN and No. 7 
CxN,


A. L. Greslin, Kanager 


OME 
•	 -	 •.	 - •	


DEPARTMENT OF THE (NTERJOR 


FEB16 1959 
•	 REGION 111 


• •• • ••	 •	 DENVER, CQLORAo







•	 .	 ,. 
W UNITED STATES	 J)W	 areau No. 42-R1036.5 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINIST	 N 


OPERATOR'S MONTHLY REPORT AN	 ER 


Month of	 ------------ , 1958.	 Docket No. DMEA fl+560	 Cract No-E1O9e------ -
Operator's Name	 --------------- Minerals	 -	 .. ____________ 


Address. 375P*kAVSflUL$tiQ&t2&.JIX --------------------'. 	 -,	 - ---------------------------- - 
Contract Amount, $1000..0O	 Government Participation: ..,50..%	 , sZ55.250.O0 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly I Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) IndePendent }Ctth	 -.-. -	 _. 1.
..j2OlQ,00 


-----------0	
----- 9J6.10 


350,00 223,00 573.00 
(2) __________________	


0


0,00---------
.


350000 350000 


-----------------


Supervision
000----


---
----------------------------


(3) Operating Mat'ls. and Supplies: .	 .	 . 
.	 ----.


--


.	 ----


S ortorm ------------------


79e6,I0--
-


Technical Services------------------


Timber.---------------------------------------------------. 
Explosives 
Pipe 
Track 


(4) Operating Equipment:, ' 	 .	 ,	 .'	 :'	 ,	 ,,	 •, ,	 .. 
RentaL -	 -------






Purchase----------------------------------
Depreciation------------'.------------. -----------


(5) Initial Rehabilitation and Repairs.-------
(6) New Bldgs., Improvements, etc--------..-------
(7) Miscellaneous:	 .	 .. .... 


Repairs to 'Equipment----------------. 
Sampling and Analysis------------. ------' 	 ----






Payroll Taxes 
LiabilityInsurance----------------------


(8) Contingencies (specify) 


TOTALS	
50	 185* ZO965.6ti



I certifr that the above biU is correótand just and that payment therefOr has not 


*Paye	 rstton -of-01 


' 4w, //J Z ...	 '	 . 
Per	 Title 


Wheii a voucher Is signed or recefpt$ In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well"as the cpac1ty in which he signs, must appear. For example: "Joba 
Doe_C'oinpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes ita criminal offense to make a willfUlly 
fibs statement or reFesentatlon to any department or agency of the United Stoles as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


c'o L?J&.i'	 ff' 


Pursuant to authority vested in me, 1 certify 
that, this account is correct and proper for pay-
ment,In the amount of: 


Authorized tllylng Officer) 


Dateth//Y 4 -






(See other side) 







._ 0


	


::.	 • 


(For Gov.mm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE 


I certify that to the best of my knowledge and behef the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No2dnf	 in accordance with the terms of the contract 


Signature	 Title	 DateJ///b 


APPROVAL BY D EA ExEcUTIvE OFFICER OR ALTERNATE: 


Signature	 Title Executive Officer	 Date J	 2	 q



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional.. Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report:—This is a statistical report of expenditures 
which. shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of. Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	


0 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract. forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent"if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form ME-200 as though it were performed under an 
independent contract.	 - 


Under Item (2). include- labor, supervision 'and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical. services used for. 
work performed undr.jtems (5) and (6).. 


Under Item (3) includé.the ,costs of mtérial and supplies 
used in. the project other than that used under- items . (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to. a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical• 
services, materials, etc.1 which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, superyision, technical services, 
materials, etc., used in the installation or . constrüction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of , payroll taxes, liability insurance and 
workmen's compensation which are paid by the- operator 
should be reported under item (7). The share paid - by. 
the employee as a payroll deduction is to be inclu4ed 
under item (2) as labor costs. 


Item (8) includes any unforeseen Costs not included in the 
other seven categories.	 0	 0 


The original of Form MF-104 when submitted for reim-
bursable. expenses incurred under contract Form .MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 


• unless such documentation has beeh waived . by the Regional 
Executive Officer. •' This certification ipay be stated thus, 
"Certified True Copy (or Transcript) ",followed by appro-
priate signature. If . the Executive Officer .o.f the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor shOuld 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 


0 purchases whose individual costs exceed .$50,O.O. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . .......-	


0 


• Form MF-104 sUbmitted for-. reimbursement under fixed 0 


price contracts on- Form MF-200 (A), however, are not re-
quired to be supported by dOcumentation of any kind. The . 	 0 


Operator will submit his claim under item (1) of 'Fomi 
MF-104 by deleting as stated above the word "Independent" 0 0 


and by showing the number of feet or other units immediately 
after the appropriatç descriptive word, such as, drilling, bull-


ozjng,, cqsscutting . driftipg,. etc., and giving ,the "Monthly 
:0ta1' -amount due:. "Totals Previously Reported", and. 
"Totals to-Date" eolurnns should also befilled in. • • 


- 
0•	
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UNITS Tuis	 UNITS TO	 UNIT Cosrs 
MONTE	 Coars TO DArE	 DATE	 TO DATE 


COSTS THIS NIT	 MONTE 
'Units 


4.Li3 1000 


U5 .. 24!L?0 1000.. 


....... 


11003.00.......


1,00


1i4.4 .......


2550 


6i6O 2.70.......


3.00....... 


1.00 1000 


;ft ft ft 
ft ft 


____ TA0iI• ____ 


4L40.00 3000 
.0'.


------
71 


.0'. zsj4.'o
2826.00


932 
e2 


500 .... .101. 755.00 1507------ ----
A0$U -


-----


12338221 "Z718T 


500,00-----


1I0.O
.0.----- -----
.0 .............. 2%1O z011 50 2547.00


----
te9 


.0'. 1000.00 1000 
L1J00..............15.00---- 2.90?


AUTHORIZED BY CONTRACT 


Unit Costs 


44•L13 


144L3...... 


2q70.... 


3.00...... 


1O0...... 


;5_.g0------


ê4.3.... 


2.70 


3_.p0...... 


1.00 


5.00 


OPERATION 


I! £naIiss 


... Drilling: Core----------------------
-----------------------


DrLft !roucut 
cMLZiWL-


111111111 [I!Ii u4ft 
tt


0.00 
0.00 
0.00 
0.00 
000 
0.00 


0.00 
0 
0.00 


so.00: 
0.00 


2500


Form MF-104A	 ud et 
(Airil 1952)	 4' UNITED STATES 


DEPARTMENT OF THE IN IO, ,4'-
DEFENSE MINERALS EXPLORATION ADMI 	 A!bN S 


OPERATOR'S UNIT COST AND PROG 	 EPORT


42-R 1151 • 2 


Month of--195	 Docket No. DMEA k568	 Contract 
Operator's Name !OVb	 COXPOZtiC3 Ot 41'tC$	 Minerals p11ybOn 


Address	 ?*r---------


TOTAL DISTRIBUTED Cosm------II 


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


;i:iiizzzzz:zzzizzzz	 coo


AUTHORIZED BY 


iiiiiiiiiiiiI;iiiiiiiiiiiiiiiiiiiiiiiiiiiiiii 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 	 - 


Date.....	 erato02Yt	 1_'t-


Per	 Title 


- NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 	 I 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







•	 .	 .	 .	 • 


/


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and eiigineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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- EXTRA COPY 


S


22i. Neii Custcmaise 
Denver 2, Colorado 
Jus*ry 23, 1959 


T. A. Christetteen 


Frorn	 Nxecutive Officer, E Field 	 Region


ibject: Doclat No. NE* 568 (Mb1yb4ssum) Contract i-EO9, 
Molybdet*as Corporation of Mmrics, (Moly or aeeta 
mine) Taos Omt isv l4eaico Operator's ionthly 
Progress isport for the th of Deeer, 1958 


Enclosed are the orl.gtrs3. Ed four copies eeth of Foras 
and MF1OsA, Opezator' a Narrative Report, end ir*eera 


Report for the &bove period. 


We ceneider that the Operator has ec1ied with the 
intent of the contract, end the iz'k for ithich pe.yaeut Xe recosnded 
is acceptable to the Governait. All of the	 was perfozasd at

"Fixed Unit Costs" z.r the ort form ootrtrect on Fbr MF200A, 
therefore &c*t*ttOA of the costa is oct rejaired. We reotad 
that payasnt be ae4 to the Operator for 50 percent of the e*'imt 
reported Fore I'WlOs, subject to yoar verification of applicable 
rates	 *rftJt1ca1 accuracy within the report. 


Reuarke:


te of Report s	 4anuar.y 15, 1959 
te Received in Field Office	 Janary 19, 1959



Dete Received in Region Office, —Jaaiary 2L, 3.959 


Origina' siied by 


. W.. TOWNSEND 


3. W. msend 


JUC :1 
cc:. i-eiai. Op. Ocain. (2) 


)slaer,	 C 
..j file, Reg. III 
rn v/copy	 'a peport











IRiZLV$ RCRT 


December 1958


OME 
)r. J. W, Townsend.	 )EPA MENT OF THE INTERIOR 


	


xecuttvs Ctticsr, 0. E. I.	 - 
F.1d Team ui:	 JAN 16 1959 
22k New Customhouse	 REGION ill 
Denver 2, Co1ordo	 DENVER. coioawo 


Dear Sir; 


During the period December. 1 throiagb December 31, 
1958, there were 2k working deys, 4 n4ays, and 3 
days oft for the Christmas holidays. There were 24 days 
worked. 


Diamond z'iU bole No. 24 was completed to 500 ft. 
It was started on November 28th and finished scember 
15th.. here were no other boise started during Decem. 
ber.	 .	 . 


&eveiopment work was carried on in No. I CzN 
andHo.7CxN.


A. Z. Greslin, lianager







•1 


Ford MF-104 (Rev.)	 S UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S MONTHLY REPORT AND. V 
Month of	 , 195	 Docket No. DMEA .k56Ø -- - -
Operator's Name o1bden -Cor oritiozz of ertca 


Address 315 PMk A* V 1Q$S	 YY Y 


Contract Amount, $ 1LO	 Goveriiment Participation 50 %


42-R 1036.5 


Le


F10-------
Minerals .j 


Amount, s?55.O.O0 
FOR OPERATOR'S USE 


Monthly 
Total


Totals Previously 
Reported


Totals To Date 
.	 - 


5000.00 l57O.O( 4957O.O0 
6PE4.P 63 


0.0 6.ic 
i6isi'.ii ...ib7'.11. 


y6.io - 


107. X t500.O0


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITRMS OF COSTS 


(1) IndePendent}Ctth 
Short Form 


Drilling.............................. 


.crosscutting&tft........ 


.......................... 
(2)


Supervision-------------------------
Technical Services---------------


(3) Operating Mat'ls. andSupplies: 
Timber------------------------------
Explosives.......................... 
Pipe.................................. 
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation ...................... 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous.: 


Repairs to Equipment-----
Sampling and Analysis.---------
Payroll Taxes-----------------------
Liability Insurance----------------


(8) Contingencies (specify):


--------------------------j:: - 
I certify that the above bill is correct and just nd that payment therefor has not 


been received.	 . 
Date------


Per	 Title 
'Wheit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—+. NOTE.—Title 18, U.S. Code (Crimea), .ectlon 1001. makes ii a criminal oWense to make a wlllthlly 
false statement or representation to any department or agency of the United Slates as to any matter within Its 
jurisdiction. 


•	 (Inatruction8 on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


....................................... 
(Authorized Certifying Officer) 


Diate L/Lf	 ... 
(See other side) 







*	 I	 _____________ 


(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting thu voucher is operating a Defense Minerals 


Exploration Administration roject under Contract No/j4 in accordance with the terms of the contract. 


Signature	 LLif2!1&)------------------------Tit1e 	 E4fr4c.	 --------


arufred for 
APPROVAL BY DMEA ExE ivn OFFIcER OR ALTERNATE: Engmeering 


Signature	 EXeCUtIVe OthC	 Date DEC 9 1958 


MONTHLY REPORT OF OPERATOR	 ,	 . 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 


	


required to make a monthly reDort to the Government	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive bificer. This report con- 	 ment will be reported under " Purchase". The amount of 
sists of three' parts as follows:	 expenditures due the Operator to reimburse him fOr deprècia-


tion of equipment owned will be reported under " Deprecia-


	


' (a) Form MF-1 04----Operator 's Monthly Revort and	 tion". 


	


Voucher.—This form details expenditures ana consti-	 ''' 


	


tutes a voucher for reimbursing the Operator for the 	 Item (5) comprises costs of labor, supervision, technical•' 
Government's share of costs; 	 '	 .	 services, materials, etc., which are used in the initial rehabili-


tation and repair of existing buildings, 'installations, fixtures 
(b) Form MF-104A—Operator's Unit Cost and Prog-	 and equipment. These costs, therefore, should not be reported 


	


ress Report.—This is a statistical report of expenditures 	 ' under items (2) and (3). 


	


which shows costs for the various types of operation; 	 '	 "" 
and


	


	 Item (6) includes the labor, supervisi9n, technical services, 

materials,' etc. used in the inrtallation or construction of new 


(c) Narrative.—A concise narrative description of ,	 buildings, fixe improvements, etc., necessary for the project. 


	


progress made, results accomplished, and any unusual 	 These costs, therefore, should not be reported under , items 


	


difficulties encountered must be furnished as an attach-	 (2) and (3). 


	


ment to this Report and Voucher. Wherever possible, 	 , 


	


the narrative is to be illustrated with maps orsketches	 Item (7) covers miscellaneous types of eipenditure such,as 


	


showing formations penetrated and location 'and assays 	 payroll taxes, liability 'insurance; workmen s compensation 


	


of samples taken as well as advances in workings. In	 insurance, repairs to equipment and sampling and analysis. 


	


the case of diamond drilling or churn drilling, the loca-	 Only that part of payroll 'taxes, liability insurance and 


	


tion and' inclination of holes is to be shown on a map; 	 workmen's compensation which are paid' by the operator 
logs and assays also are to be submitted.	 should be reported under item (7). The share paid by 


the employee as a payroll deduction is to be included 


	


The Monthly Report of Operator should be prepared in 	 under item (2) 'as labor costs. 	 ' 
an original and four copies all of which must be sent to the 


	


Executive Officer of the Region not later, than the 15th of	 Item (8) includes any unforeseen costs not included in the 
the month following. 	 '	 other s%ven categories. 	 '	 ' 


	


Preparation of Form MF-1 04--Operator 's Monthly Report 	 The original of Form MF-104 when submitted for reim-


	


and Voucher.—All, the applicable spaces in Form MF-104	 bursable expenses incurred under contract. Form MF-2O0 


	


should be filled in by the Operator, and the Operator or his 	 must be supported by original documentation or by certified 


	


agent should sign the certification in the lower left corner of 	 copies of purchase orders, payrolls or transcripts of payrolls, 
the form. ,	 ,	 '	 unless such documentation has been waived by. the Regional 


Executive Officer. This certification may be stated thus, 


	


The items of costs are arranged in the order they appear	 "Certified True 'Co y (or Transcript)" f011owed by 'appro-


	


in Article 6 (a) of Form MF-200 (Revised February 1952),.	 priate signature. f)f the Executive Officer of the Region 


	


however, this form is readily adaptable for use in reporting	 determines that a contract under Form MF-200 should have 
activities under other contract forms. 	 an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 


	


Under Item (1) delete words "Short Form" if the contract 	 the Operator need not support his monthly voucher with 


	


is a sub-contract under Form MF-200; and delete word	 original or certified documents except in cases of eciipment 


	


"Independent" if the contract reported is on Form MF200 	 purchases whose individual costs exceed $50.00. In, these, 


	


(A). Also, renort work paid for on unit basis under con- 	 cases the original or a certified copy of the purchase ' order or 


	


tract Form MF-200 as though it were performed under an 	 invoice should be attached to the Monthly toucher. N. B.—
independent c,ontract.	 Only the original of Form MF-104 is required to be docu-


mented. The four copies of Form MF-104 are not to be 
Under Item (2) include labor, supervision and technical , 	 thus supported. 


services incurred for the exploratory operations. Do not 


	


include labor, supervision and technical services used for	 Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6). 	 .	 price contracts on Form MF-20O (A), ,however, afe not re-


quired to be supported by documentation of any kind. The 


	


Under Item '(3) include the'costsof mateHal and supplies 	 Operator will submit his claim under item (1) of Form 
used in' the project other than 'tliat used" under' items (5) ' 	 MF-104 by' deleting as stated above the word "Independent" 
and (6).	 and by showing the number of feet or other units immediately 


after the appropriate dçscriptve word, such as, drilling, bull-
Under Item (4) appear the three types of operating equip-: 	 cocujtipg, drifting, etc. and giving the "Monthly 


	


ment expenditures, that is, rental, purchase and depreciation. 	 Total" amount ,due. "Totals' I4eçiously"R,epàrted",' áiid, 1: 


	


The expenditures made for renting equipment belonging 'to a 	 ' "Totals to'Date"cólumns should also e fih1d in. , .,,,' 
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COSTS Tms

MONTE


4, 


4 i., 


4 44 


0.00


OPERATION UNIT 


Driftingfi	 t 
*gThPtl1 it 
___ 


Drilling: Core----------------------
-------rtft *r	 tt 


gDT1119t$_________


ft ft 
---It--


ft ft 
ft 
ft ft P1


&o. 42-R 1151.2 Form MFr.104A	 Budge 
(April 152)_-_


UNITED STATES 
DEPARTMENT OF THE INTERI 	


0 M 


	


DEFENSE MINERALS EXPLORATION ADMINISTRA 	 ' 


OPERATOR'S UNIT COST AND PROGRESS 


Month of	 19&L	 Docket No. DMEA 
Operator's Name	 -------------------


Address 31 'I4 4IIV L1i !Ct& P2, tI t	 -


Contract No. 
Minerals 


Umrs THIS 
MONTH C	 D OSTS TO	 ATE 


JVA	 I-
UNITS TO 


DAm 


_____
UNIT COSTS 


TO DATE 


____ 
_____ 


.0. 14W430.00 1000 
31.53 71 
251L6.0


---------Th5O0----7501
?AcP	 1 


.0g. 1733,11 
- - ---


932------------


4,!&3 
311040 70
5 !9.70


27V! 
---- - --


1 2.70 


1000--------------- "roy--------- -


AUTHORIZED BY CONTRACT 


'Units
	


Unit Costs 


----us--


--100& 


	


--1100-- 	 3,0 -------
141 


	


--9000-- 	 5.0 -------


?IT0
-0........ 


5.00 
I 


TOTAL DISTRIBUTED CoSTS 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc----- -


TOTAl. COSTS 
AUTHORIZED BY 


-- - -----------------------------------	 CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS:----------------------------------------------------


Date----------


Per	 Title............................... 


- NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a crimInal offense to make a willfUlly 
false statement or representation to any department or agc ney of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


'/-	 OME 


	


(For Government use only) 	
DEPARTMENT OF T 


DEC16 1958 







.,


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the bperator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by 'the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not istrihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form PvIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Fc?r instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S	 S I 
22I New Customhouse 
Denver 2, Co1o'3	


INAI D1STRBUT1OH 


19, 1958	
12if 


Iemoranth 


To:	 T. A Christensen 


From:	 cutive Officer,. O Field Tear!l, Beion I 


Subject: 1)ocket No • DIA 4568 (Molybdenum) Contract 
Molybdenum Corporation of America (i4oly or 
County, New Mexico - Operator's Monthly Pro 
the month of November 1958 


nc1ose4 are the origiz*1 and four copies each of Forms ?IF-1( 
sad MF-1CA, Operator' a rrative Report, and Engineer's Report for the 
above period. 


We consider that the Operator has complied with the intent of 
the contract, and the work for which payment is recozrznencied is acceptable 
to the Goverriunt. All of the work s performed at "Fixed tlnit Coats" 
wider the short form contract on Form MP .2O(, therefore documentation 
of the costs is not reciuired. We recc*anend. that payint be me4e to the 
Qperator for 50 percent of the amount reported cxi Form MF-l(), subject 
to your verification of applicable rates and arithmetical accuracy within 
the report. 


Date of Report ----..---•---..-.Deeembèr 13, 1958 
Date Received in Field Office --.-.----December 17, 1958 
Date Received in Region Office	 u.Decethber 19, 1958 


OigIn1 sjied b 
j. w. TOWNSEJ\tD 
J. W. Townsend 


1nclosurea 


JDC:jy 
cc: Chm. Op. Comm. (2)-


Betser, OME/DPt 
4F1C file, Red. III 


v/cow of Engr'S. Report 
Chron.







S	 .
OME 


DEPATMNT OF ThE 


DEC19 1958 
'-.GJON III



DENVE COLORfiO 


flee, 18, 1.958 


1o:	 ecrttv. Oficer, I held ?e, *egton lIZ 


Carl )elssx


168 (*yb6.nt*) Contreet U*Z1O91i, 
$olyWena Coporstion of exteo (Jo1y or *st* t,w)



	


Taos	 %••Ø - 
t *oveer 1.958 


Operations on the subject osntraot vol's 1n*peøtsd os flsoeabe' 
2, 198 in owsny ivitb A. I.. Gresi in, asn*sr. 


Th operator elaias psy*snt tQ 5 feet of 4riU ettton, 1,000 
t.t of 1ts XX core riUin, .sd 100 oh.sics an&L710 for Iover 1958. 


Contract *uure*tsz 


1o1.e 1(o Total $tstion Direetton Dip baxe S1s. Assays Core Escovery 
D.ptb. 


	


500	 5' x 10' x 8' S. 5' 3.	 1.6	 50	 37.1 
-	 tr	 ,- i----


2	 1,000	 5* station	 29 * 100	 k4 .k 


In s4itton Uola Jo. yes being drilled flat I. 90 V. end was 
in 3.00 feet • It will be elsi*d in 


The following aUov1e liege II work w*m done in Jov*er l938i 
Manoing Jo. 21 drill station feet at $1s1.b3/ft. 	 $922.15 
100 oheatoal analyses (see riU bo.e is)*t $3.00/es.	 300.00 
1,000 ft. core drilling at $5.00/ft. 	 5,000.00 
}l3 ft. istng sad easing at $1 .00/ft,	 ______ 


$5,935.35 


Piqsent of 50 percent of the ebove s*mt or $2,967 .58 is 
reoended.. 


The cc tractor bee not adjted b.is accounts to the 1 toot of 
crossaut ($)4b.33) ,iie in $epteer. 


•	 -(	 z---. 
Carl lelser 


	


cc: 6 Xd*u'3109I chron	 Kin1ii Jngtneer
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ioveubeD 15 


i. Nrattve Report 
!?iO4A 


3. IPODVt	 'j11'iO4 


4I core Log - ;:oie iTo. fl 
- 


7. rep	 XU role ..	 5


r 







iAXVIt 


rovernber It5*3 


•	
QUetft, New extco 
t)eoerber 1Z, lc$R 


•	 . 3. t. Towneen 
1xec12ti naicor, 
P.ield Te III 
224 ew uto'iouee 
Denver 2, oloraio 


u:tn the period roveber I tZu'u oeber 30, 
1959 there were 24 iorktn di ye, 5 undiriyo nd oite 
holiday, Thenk t y ing dir. There were 4 dye worked 
in the iTtue. 


triIi bole *.3I wtr ootpIeted to 500 eet nnd 
drill o1e to. 5 wn completed to 500 feet. )riI1 
hoI No. 4 wn started but not coipleted dtring th 
morth. 


DCV:C1Opfleflt wort ws orried on in 'to. I Cx 
M o. 7Cx.	 • 


•	 A. I. .Creil&n,	 ner







FOR OPERATOR'S USE	 - - 


Totals To Date	 Approved 
Monthly Total


Approved Totals 

Previously Reported


Approved Totals 
To Date 


PAR (OVFRNMP14T TTQP ONLY 


ITEMS OF 008T8


	


Monthly	 Totals Previously 


	


- Total s -	 Reported 


Q.!POO 
QQQ. 


159OO 


i1.99


2O7ObO 


671?1L 
i46..1O 


IIII1f3icI9I:I


57O.00'. 


]M81241.... 
6io 


II	 3.c0--


779fln jflg7•flfl


\ 


FormM}iO4(Re.)	 UNITED STATES	 /?	 No. 42-R1036.5 


	


DEPARTMENT OF THE INTERIF	 j	 T3 fl 
DEFENSE MINERALS EXPLORATION ADMINISTA1iON 


OPERATOR'S MONTHLY REPORT AND ucl 
Month of Qc..tob.er----------------, 195.L.... 	 Docket No. DMEA 16-- -\,çQntrac'!4------ -


Operator's Name MQ17bdefl Corooration of Amei'ica 	 Nj1bdenurn 
Address 375 Bark Avenue New York 2^, N Y 


Contract Amount, $5,5P9!	 Government Pat.ciiation: ---- % 	 Amount, $.!!!250-OO 


(1) Independenti Contracts: Short Form 
Drilling.............................. 


tá*fl*ilLSta --
,tingDxtft--------
timber------- - -, - - - 
Aaye ------------------


iea&Cne........ 
Supervision 
Technical Services................



(3) Operating Mat'ls. and Supplies:

Timber.............................. 
Explosives.......................... 
Pipe----------------------------------
Track................................


(4) Operating Equipment: 
Rental.... - - : 
Purchase............................... 
Depreciation---------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc..... 
(7) Miscellaneous:	 - 


Repairs to Equipment---------------
Sampling and Analysis-------------
Payroll Taxes--------------------------
Iiability Insurance-------------------


(8) Contingencies (specify):	 ,., 


TOTALS--------------------------------


I certify that the above bill is correct and just 
been received, 
Date	 7ay4!4!!?i


- -----------------


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


nd that payment therefor has not 


ri Corp. of r erica 


'Per	 Title -------
Wheit a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing. 


the company or corporate name, as well as the ca_parity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tifle 18, U. S. Code (Crimes). section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurIsdiction.


• (Instructions on reverse)


Signature ...................... 
(Aut orized Certllying Omcer) 


Date	 Vou. 
(See other side) 







•	 •• 


(For Government vi. only) 


CERTIFICATION BY GOVERNMENT REPBESEN'rATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineraL 


Exploration Administration project under Contract NoZt'? in accordance with the terms of the contract ,. 1 


Signature	 I'4'/2 s)	 Title.'371&(ivff	 /- Date t/J7/c4c 
APPROVAL BY DMAEA EXECUTUCE OFFICER OR ALTERNATE 


Signature ----	 .itpflfficat -------Date
 DV1-8--i958-----


/	 MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration proect is 	 thira party will be 


required to make a monthly report to the Government 	 paid or duly obligat 
through the Regional Executive Officer. This report con-	 ment will be repor 
sists of three parts as follows: 	 expenditures due th 


(a) Form MF-1 04-----O perator 's Monthly Repo;t and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-


• ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2). include labor, supervision .and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs Of mterial and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


lieported under "Rental". The amount 
ed forpayment for th purchase of equip-
ted under "Purchase". The amount. of 
eOperator to reimburse himfor deprecià-


tion o! equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
servces, materials, etc., which are used in the initial rehabili-
tation and repair of dxisting buildings, installations, fixtures 
and equipment. These costs, ,theref ore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid. by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. . 	 .	 .	 •. 


The original of Form MF-104whensubmitted for reim-
bursable expenses incurred under. contract 1orm MF-200.. 
must be supported by original documCntatión or by certified 
copies of purchase orders, payrolls or transcripts of. payrolls,. 
unless such documentation has been aivd, by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)"; followed 'by appio-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government aiditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiOd copy of the purchase order or 
invoice should be attachedto the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies Of Form MF-104 are not to be 
thus supported.	 •. •	 - 


Fbrm MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form' 
MF-1a4 by deleting as stated above the word "Independent", 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing crosscutting drifting, etc and giving the "Monthly 
Total amount due "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in 


''"''S.'... 
•	 ..................•.	 . '	 . .,';.........•... ,	 . ••	 •	 .	 ....... 
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PrmM-1O4A	 S 


	


(ApU1952) -	 S


UNITED STATES 
DEPARTMENT OF THE IN1 


DEFENSE MINERALS EXPLORATION ADM 


OPERATOR'S UNIT COST AND PRC


i1a4 


RATION 


£S REPORT


Bureau No. 42-R 1151.2 


Month of Qotober------ 195.8 	 Docket No. DMEA 5..6--T 
Operator's Name tale m.CorporatinnAmer1ca----------------------


S 
Address 175 ParkAvenie	 iofr22,]! -----------------------


6iact NL1O --------
Minerals J3,,rbd.enuyn-----------


OPERATION	 un COSTS THIS UrITSIIS
COSTS TO DAm


S 


UNITS TO UNIT COSTS
AumoniziD BY CONTRACT 


____________________ 


_________________- _____ SAG	 i _______
'Unite UnitCosts 


_______ 


0.00
______


k3Q.00 1000
0.0 Q— 3153 ti 11-5 0(1 516.4Q


--


24Q 1000 240------
QJIOQ---..0 22GQQ 30Q-------1100 3,00 


---0
--


500 1.00 
Q.00 3J535.O0 75Q7


1000---------------


5,Q0


-------


9000 5,1)0 
AGI1I


--------
Drifting.&---Cr9L5C11t------- --ft	 ---


-------------
-------------


D ritt	 rcrosacut-	 ft--------0400- 


Q.O0----


---------
123382.i1


932---------


---
2.-------


500--------


tk.k3-------


---------
100-------


4k.k3


-------


6i60


--


--
______	 tt.------


zz.1.nalyeesSpi-------


Drilling: Core---------------------------


Qq00


---


!O'


---------------


28--7-,95
2T1	 --------


--------b5 l4L,l3--------
-------


250
6i60


--


--


240 


-------------


txDrt1l--S-ta-----------ft


SPL-----15Q00- --


--------


2Qt.QQ


2Qfl----------


--


69.9
2.7.0--------
3,00


--
3QO 


--


T1zriberngSt------


________________


ft 


--------


315100 ---


5QQ,QQ---


507.00
----------


--


S7H 1,00
--------3177---


LOQQ 1.00 


i2mberiig---------ft--------


•aoxeDr11L-----------------ft QQ.O0 500 7035.00 1QT-----------5QQ -19500 500--------------


QQQ----
5	 ------


315 --------


5!+?9.4c ---


•


---


TOTAL	 COSTS 
AurnonizaD BY 
CONTRACT TOTAL DISTRIBUTED Cowra.---------------------------


Operating Equipment Purchased.._---------------------------------------------------------------------------
Initial Rehabilitation and Repairs----------------------------------------------------------------------------
New Buildings, Improvements, etc---------------------------------------------------------------------------


---------------------------------------------------
TOTAL COSTS------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Xest of their knowledge and belief. 


Date //5 ---------rator JfjiybdeeflCarpQfArnfiriCa 


Per	 Title 


—k NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes ha criminal offense to make a willfUlly 
false statement or representation to any deportment or aprncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveisment use only)


RMARKS: --------------------------------------------------







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's (nit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which perinanent informationjsjlesired ,have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessaiy br the 5Operator to distribute his 
costs among the applicable phases reported with the -exception of t.hree items the costs of 
which are not to be distributed by.the Operator. These t-hree items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and flepairs' and ".New Buildings, Improve-
ments, etc.' The reason for not distrihuting these itrns on a pionthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with-Form MF-' 104 for bot.h monthly and 
cumulative'costs. The "Total Costs" on Form v1F1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF=-1O4. Thi is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Fdr instance, supervisory and eigineering costs may haie 
to be distributed over several phaes, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. •This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


-S.
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October 1958 


•	 •. uesta, New	 exico 
November 8, 1958 


r!x'. J. W. Townsend ' 
xeoutive Officer, O.Y.E. 


Field Team III • 
224 !ew, OustoihouSe 
Denver 2, Oolordo' 


Dear Sir:
S 


During the peiiod October 1 thru October 31, 1958 
there were 2? working days and 4 Sundays. 	 27 days were 
worked in the mine1 


Drill hole ro. 23 was completed to 500 feet. 
Drilling was started on drill hole NO. 21 but wasn't 
completed during this month, 


'Vork ws carried on in No. 1 CxN	 nd in NO. 7 CxN. 


•	 V'o tire deducting the 1 foot ;in excess of the 1500 
feetreorted for No. 4	 OS.	 •	 • 


A. L. GRESLIN,	 anager 


S 	


• 	 •
• OME 


•	
5 	


.5


5 	 DEAH MENT OF THE INTERIOR 


•
S 	 NOV10 1958 


•	 •	 • REGJQN Ill 
DENVER, CQLDRQ







-': 


Form MF 104 (Re'.)	 UNITED STATES	 (7" • ' " 4Aet\\au No 42 R1036 5



DEPARTMENT OF THE INTERI2 
DEFENSE MINERALS EXPLORATION ADMINISTRAtON 	 L. 


OPERATOR'S MONTHLY REPORT AND OUCHER' 


Month of	 Ptitflr--------------, 195$	 Docket No. DMEA k56 --------'tic" . 
------------------------inera s 1!.o1ybie. ............ 


Address	 ----------------------------------------------------------------
Contract Amount, 	 PAQQ--------------- Government Participation: 5O.%	 Amount, s..25525o.oc)......... 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling.............................. z4:Drtii:Sta.... 
Crosscutti$L..P1'ift __________ 
------------------


------------------------
(2)


................ 
Supervision ......................... 
Technical Services ................ 


(3) Operating Mat'ls. and Supplies; 
Timber: 
Explosives--------------------------
Pipe 
Track................................ 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldg's., Improvements, étc 
(7) Miscellaneous: 	 - 


Repairs to Equipment 
Sampling and Analysi&..------
Payroll Taxes-----------------------
Liability Insurance---------------


(8) Contingencies (specify):' 


TOTALS...............................


	


Monthly	 Totals Previously 
Total	 Reported 


	


2500 - -	 39570...00.... 
2132,4...39O9.,S4.... 
.6309,06 


o,QQ---76,io.... 
237.00 ..."536,00.... 


0.00 , 772.00 


11 18.10 2.181.1f2


Totals To Date	 Approved 
Monthly Total 


2O7o;Qo 
6&2.Lk .................... 


7y630-------------






t73.fPO-----------


772.00


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


I!26o.12 ///4	 /fcX/ c24qL/c 
I certify that the above bill is correct and just nd that pa ment therefor has not 


:::: 


When a voucher Is signed or receipted in the name of a company Or corporation, the name of the person wHting 
the company or-corporate name, as well-as the ca_pacity in which he signs, must appear. For example:"John - 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 
-.-.' NOTE.—TItie 18, U. S. Code (Crimes), secllon 1001, makes 1$ a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 - 


(Instructions on reverse)


Pursuant to authOrity- ested in me; I certify 
that this account is correct' and proper for'pay-
inent in the amount of:	 - 


Signature
(A,jzthorized Certifying Offlcer) 


Date	 You. No. Q.1 :4Y* 
(See other side)







(For Govsrni.nt use only). 


CERTUIcArIoN BY GOVERNMENT RzPxsEwrATIvE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No 	 In accordance with the terms of the contract. 


Signature	 Ti4e	 zi	 Date 


APPROVAL BY DM	 EXECUT	 FFICER OR ALTERNATES 


Signature---------/---------------
	 1 -Date.N0Y5Li95L.. 


MONTHLY REPORT OF. OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Reprt and 
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator or the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This t is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficultieE encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 


- of samples taken as well as advances in workings. In 
• the case of diamond drilling or churn drilling, the loca-


tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a)' of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


• Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include . labor, supervision and technical services used for 
work performed under items (5) and (6). 


• Under Item (3) include the costs of material and- supplies 
used in the po3ect other than that used under items (5) 


'and (6).	 ''	 •'.	 S 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporte(i 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported wider items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Forth MF-200, 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form. 
MF-104 by deleting as stted above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate deécriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly• 
Total' amount due. "Totals Previously Reported", and 


- "Totals to Date" columns should also be filled in.
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Bqdget Bureau No. 42-R 1151.2 rm M1-1O4A 
(4prH 1952)


W UNITED STATES	 W 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REP 


Month of .IOt---------195	 Docket No. DMEA k56.	 .. 
Operator's Name	 7QflaOrpOrAt1OnOm*I!iCa --------------------I 	 MineI 


Address 315 Pai'kMtexnz,- ------wiork2 IL!--------------------


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 CoasTms UNITS Tuis	 DATI	 Uio UNIT COSTS _______ _____________ 


	


'!Jnits	 UnitCosts 


Drifting4clec -t	 0.0C---!4!!3Q.00------i0L 4kk3 10Cx)----- LII3 
xwu)?1U Sta	 ft	 0.00 -0.	 315I#.3	 71 )41#113	 jj5 IL1I.J43 


ft	 0.00 .0	 26.40 932	 ao woo	 -2,70-
47fl	 000 seOse	 2.6,(X)	 42	 3.00 114)0	 3irOO 


Beejn & Cae	 ft	 QQQ -Q	 00.0O 5Lfl X.00 5X 
Drilling Core	 ft	 C00 .Ose	 37535,00 7507	 50.0 9000	 5,00



---------------------------SThGE1 -------
4ft vgsiCroauciit -- --ft-------63o9Q	 12 -------13k?14------- !4.t3 


xrr1uste•------------ft-----------?795-------I44)l3-------2O------1414.1L3 
-----------------.0-------- 970-------j1----------?.TO-------ibO------2.70 237.00	 79	 jj47,00	 6149	 300 3177	 3,00 
-------0•O0-----272.00----- --100-------


Core Drtll	 ft	 1500.00 500 ________	 95QØ 5O0 
TOTAL COSTS



	


I	 AUTJ1ORIZZD ST 
TOTAL DISTRIBUTED CosTs---------------------------------------------------------------------------- CONTRACT 


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------m7g,7Q--------------------22916Q.12 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 	 ---


DateIPhV	 toJ4!h*1 ----0rp---


Per	 A? 


-' NOTE.—TWe 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wflhltilly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 : ' 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired. have been outlined in the 
form. There are blank lines, howevt, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and 'New Buildings, Improve-
ments, etc." The reason for not di$rihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been desigred to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form 1'IF–lO4A for' each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a 'number of items. For instance, supervisory and engineering costs may have 
to be distribited over several phases such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentjon to any unusual circumstances causing excessive or 
disproportionate unit costs.
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RECEVED NOV i tL 
Ai1( mr 1b 


______ -_- -----
______	 - 


_______	 -__-a! 
•	 Lt4eQ 


&Tr	 aiin


Date:	 Tt 


Refernce a difference was 
account accordingly:	 •


H.
FINAL 


U. S. DART}4ENT OF THE INTERIOR 	 AtLjffiô. 
BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement 


Upon ixi• 
found. which made if 


-	 tOs 























NARRATIVE RE?OF 


September 1958


ueate, New ?'exico 
OctOber14, 1958 


: r. J • • Townsend 
Alternete Aotin xecutive Officer 
Office of iiner1a xp1oration 
224 Tew Cuatothou8e	 S 


Denver 2, Colorado 


Dear jtr: 


fluring the period September 1 through 'Sept enber 
30, 1956 there were 25 workiug dPys, 4 3undays and 
we were off for Labor flay. 


No. 4 CxS was worked on two shift basis and 
was coip1eted'to the approved, footage. 


142 feet of . advance were mP.de in To. 4 CXS. 
This wa.s in transition rock. This was not tmhered. 


23 feet of work were done on wo. 4 Ox9 to make 
room to drill hole wo. 24. 


11 feet of r.ise work were done to rmke room 
•	 todriU hole No. 23 in NO. 5 0x9. 


•	 14 feet of raise work were done to make room 
to drill hole No. 25 in No. CxS.	 ' 


Drill hole No. 20 was oompleted to 500 feet. 


OME 
DEPARTMENT OF THE INTERIOR	 ,,7 


S 	 OCT 17 1958 
S 	


S 	 REGION II!	 A. L. Gresltn, Lenager 
DENVER, COLORADO







()


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOi 


Month of	 195L Docket No. DMEA 
- Operator's Name 41&L9A	 j-,qJ7i---


Address 
Contract Amount, $Zr' 	 Government Participation:


ç-j1O36.5 


o1 


:PE, 	 OIMQ.	 ,/J 
C$1No.	 - -/e,_*t 


Amount, sW'!''-------
ITEMS OF 008T5


FOR OPERATOR'S USE 


Monthly 
Total


Totals PrevIously 
Reported


Totals To Date 


(1) Independenti Contracts: 
Short Form j 


Drilling--------------------------------
•	 Bu	 gJ2i-iJL't?----- - J7I9 ---


t/4!_. 
Drift ngTh1i642'--------------


/á 


•	 crosscutting .iP*i,4f------ 


(2) Lsbeas4V1n: 


Supervision-------------------------


•. Technical Services------------------------------------
(3) Operating Mat'ls. and Supplies:"


------------------------


Timber--------------------------------------------------------------------------------------------------
Explosives----------------------------------------------------------------------------------------------
Pipe-----------------------------------------------------------------------------------------------------
Track--------------------------------------------------i----------------------- I ......................


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(4) Operating Equipment: 
Rental-----------------------------------
Purchase 
Depreciation---------------------------


(5) Initial Rehabilitation and Repairs....-----
(6) New Bldgs., Improvements, ftc---
(7) Miscellaneous:	 •. 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes,--------------------------
Liability Insurance 


(8) Contingencies (specify) 


TOTALS-------------------------------------------___________________________ 
I certify that the above bill is correct and just jind that payment therefo as not 


been rece ved. 
Date 4 4 yaYee 


Per	 L'?'--- - itle -----


/,Q32& L2Z2S	 J/d 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in, the amount of: 


'W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: 'John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE—TItle 18, U. S. Code (Crimes), section 1001. makes its criminal offense to makes wllIfWiy 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature .................................... 


	


I	 ( u horized Certifying Officer) 


	


Date	 Vou. 


	


I	 7(See other side)	 ( 







(Fo, Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration prject under Contract No14 ithf$ in accordance with the terms of the-contract.: 


Signature 44 *[ 51JfL__.	 Title2	 L'LL. Date 
lu 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE gfltEfl1 


Signature	 ---------------------- L'it1el
	


Date OCi--9------1-9-5-8-----






MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under " Rental". The amount 


	


required to • make a monthly renort to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con-	 ment will be reported under " Purchase". The amount of 
sists of three parts as follows : 	 '	 expenditures due the Operator to reimburse him for déprecia-


'tion of equipment owned will be reported under " Deprecia-
(a) Form MF-104—Operator 's Monthly Revort and	 tion". .	 . 


	


Voucher.—rThis form details expenditures and consti- 	 .	 .	 : 


	


tutes a voucher for reimbursing the Operator for the 	 Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; 	 services, materials, etc., which are used in the initial rehabili-


tation and repair 'of existing buildings, installations, fixtures 
(b) Form MF-1 04A—Operator 's Unit Coet and Prog-	 and equipment. These costs, therefore, should not be reporteti 


	


ress Report.—This is a statistical report of expenditures 	 under items (2) and (3). 
which shows costs for the various types of operation; 
and


	


	 Item (6) includes the labor, supervision, technical services, 

materials, etc. used in the installation' or contruction Of new 


(c) Narrative.—.A concise narrative description of 	 buildings, fixe improvements, etc., necessary for the project. 


	


progress made, results accomplished, and any unusual 	 These costs, therefore, should not be reported under items 


	


difficulties encountered must be furnished as an attach-	 (2) and (3). 
ment to this Report and Voucher. Wherever possible, / 


	


the narrative is to be illustrated with maps or sketches	 ' Item '(7) covers miscellaneous types of expenditure such as 


	


showing formations penetrated and location and assas 	 payroll taxes, liability insurance, workmen's compensation 


	


of samples taken as well as advances in workings n 	 insurance repairs to equipment and sampling and analysis. 


	


the case of diamond drilling or churn drilling, the loca- 	 Only that part of payroll, taxes, liability insurance and 


	


tion and inclination of holes is' to be shown on a map; 	 workmen's compensation which are paid by the operator 
logs and assays also are to be submitted.	 should be reported under item (7). The share paid by. 


the employee as a payroll deduction is to be included 


	


The Monthly Report of Operator should be prepared in 	 under item (2) as labor costs. 
an original and four copies all of which must be sent to the 


	


Executive Officer of the Region not later than the 15th of 	 Item (8) includes any unforeseen costs not included In the 
the month following, 	 other s%ven categories. 	 : 


	


Preparation of Form MF-104—Operator's Monthly Report 	 The original of Form MF-104"when' 'submitted- for reim-


	


and Voucher.—All the applicable spaces in Form MF-104	 bursable expenses incurred under contract Form ..MF-200 


	


should be filled in by the Operator, and the Operator or his 	 must be supported by original doCumentation or by certifIed 


	


agent should sign the certification in the lower left corner of 	 copies of purchase orders, payrolls or transcripts of' ,payrolls, 
the form.	 -	 unless such documentation has been waived b y the itegional 


Executive Officer. This certification may be stated thus, 


	


The items of costs are arranged in the order they appear 	 "Certified True Co y (or Transcript)", followed by appro-


	


in Article 6 (a) of Form MF-200 (Revised February 1952),.	 priate signature. If the Executive Officer of, the Region 


	


however, this form is readily adaptable for use in reporting	 determines that a contract under Form MF-200 should have 
activities under other contract forms.	 an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 


	


Under Item (1) delete words "Short Form" if_the contract 	 the Operator need not support his monthly voucher with 


	


is a sub-contract under Form MF-200; and delete word 	 original or certified documents except in cases of equipment 


	


"Independent" if the contract reported is on Form MF200 	 purchases whose individual cOsts exceed $50.00. n these 


	


'(A). Also, report work paid for on a unit basis under con- 	 cases the original or a certified copy of the , urchase order or 


	


tract Form • MF-200 as though it were performed under an	 invoice should be attached to the vonthly oucher. N. B.—
independent contract.	 Only the original of Form MF-104 is required to be docu-' 


mented. The four copies of Form MF-104 are not to be 


	


Under Item (2) include labor, supervision and technical 	 . thus supported. 
services incurred for the exploratory operations. Do not 


	


include labor, supervision and technical services used for	 Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6).


	


	 . price contracts on Form MF-200 (A), however, are not re-






quired to be sipported by documentation of any kind. The 


	


Under Item (3) include the costs of material and supplies 	 Operator will submit his cLaim under item (1) of Form' 


	


used in. the project other than that used under items (5) 	 MF-104 by deleting as statd abovethe word "Independent" 
and (6).	 and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-


	


Under Item (4) appear the three types of operating equip- 	 ' , dozing, crosscutting, driftiflg, etc., and giving the "Monthly 


	


ment expenditures, that is, rental, purchase and depreciation. 	 Total" amount due. "Totals Previously Reported", 'and, 


	


The expenditures made for renting equipment belonging to a	 "Totals to Date" colümns , shduld also be filled in. 


*	 .	 ''.	 "	 '.	 '	 ''	 ,	 '.	 .	 ."....:	 .	 '	 ' 


	


,''.	 \	 ,.	 ...--..., .....,..'.	 .':'_,,'-'',',-'	 .
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Budget Bureau No. 42-R 1151.2 Form MF1O4A 
.(Aprll l62) . W UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No. DMEA	 Contract No.Z/'4--
Operator's Name 2OJ 	 (4th/	 Minerals	 Alij 


Address	 e1y	 11i' 


OPERATION	 UNIT COSTS Tms TJNITs THIS DATE U1ITsTo UNIT Costs AUTEORIZID BY C0NmAcT 
_____________ _______ 


____________________ _____ ________ _______ i I 'JnIts Unit Costs 


OI 4 /000 
2L 


---


2" Z' 2Z" 
-------- 


----


zt
7J ^sca-f' &4i /JY/i2k*' 


Drilling: Qefe----------------------


£ /7 - 
___


3L27 


--------


.-_ 4,7----------------j9çp 
4Mi^	 /? -----


IJJ-----------
TOTAL	 COSTS 


--


AUTHORIZLD BY 
CONTRAT 


---------------------------------
fJJ----------


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs 


TOTAL DISTRIBUTED Cosm---------------------------------------------------------------------------


New Buildings, Improvements, etc 


TOTAL COSTS---------------------------- fr590-------------------------------------------------------------------
The undersigned company, and the' official executing this certification on its REM4RES.behalf, hereby certify that the information contained in this report is correct and .................................................... 


complete to the Jest of their knowledge and belief. --------------_------------------------------------------------------


Date


Per---------	 - - itlo 


—k NOTE,—Tltle 18, U. S. Code (Crimes), section 1001, makes Ita criminal offense to make a wlflfUIly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


OAAE)e9.3 


SEP 22 1958 







S	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev g , for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three itenIs are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis , is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IfF–JO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


'-
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S


tiATIVE iOT. 


Auimt


cuesta, ew oioo 
epterber IES,. 15C 


"r. 7. . 1ownsend 
A.terzrnte Aotin xoutive 'f iae 
efene iner1a xp1ort ton &c1inint ration 


24 'ew uøtotthoun 
Co1o4o 


1 ear tr 


flurthg th period uti13t I through August 31, 115fl 
there "ere G working dya irnd 5 undoy. Thvre were 3C 
days worked tn the itne. 


'c. 4 flrosout 'outh w worked on o. two ahift bnii 
dtft weet wrtn worked on a one htft bniic. 


In eet of advance were mde in !1o. 4	 Thin 
was in transition rock, very b1oc1y tM hard. There 
waø no ttibering in this p1oe. 


114 feet of adanae were r4e in drift west • This 
was in transition rock. 106 fett of timbering were done in this p1ce. 


!1ond drill hole Th. 1 ws corq1ted to 4 feet 
wben it 1rd to be stopped dye to the bad ground ent'o'unter.. 
ed.


Thtamond drill hole io. 16 ie ooipleted. to 245 feet 
when it had to be tOp!:ed due t caving grotmd encountered. 


5 feet of raise	 in o. 5 OX3 to ,p?e' pare for drilling i&toxI drill hole 'To. 20. 


IL L. (olin, "rnnger











^	
I 


w1;ttRev )	 . UNITED STATES	 .. S /Bydget Bureau No 42 R1036 S 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


\ 


.-	 .:	 ..	 .	 . 	 : 	
.. 


. .	 . ..	 . OPERATOR'S MONTHLY REPORT AND VCUCHER 	 . :	 • 


Month of	 TUI7	 , 19 g	 Docket No DMEA	 -/ Contract/	 %1O 
Operator's Name	 1IX*2 CO?OrfttiOfl of nertc	 \6',	 Mmera1s I .	 b4w 


Address 375 ** Avenue	 ro*	 i y	 /, 
Contract Anount, $ 51o,5oo.00	 Govej,ient Participation 50 


FOR OPERATOR USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF 008T8	 • 	 . .	 . 	 . 	 . 	 . .	 . 	 , 


. .	
Montb1	 Totals PrevIou1y 	 Tot&s To Date • • Approved	 . Approved Totals 	 Approved Totals 


;	 . C	 • 	 •' Total •	 , Reported	 Monthly Total Previously Reporteti 	 To Date 


(1)IndePendent}Ctth 
ShortForm • 	 , 	 .. : 


QQØØQ 3L21.00 '	 62oo	 .	 . 


	


**1I tt.	 •5,14e 
, CTo88cuttin	 .	 i$•	 13IIJ42	 !ø,93 


.	 mi Timber . . .	 S	
•12141.t1O	 ?639.90	 .	 .
t5300 3D5,OO 


(2)


Supervision............................................... 
Technical Services 


(3) Operating Mat'ls. and Supplies; : 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 	 : 
Rental 
Purchase 
Depreciation---------------------------S. 


(5) Initial Rebabthtation &nd Repairs. 
(6) New BIdgs. Improvements, etc-------
(7) Miscellaneous 


Repairs to Equipment 
Sampling and Analysis-----------------
Payroll Taxes---------------------------


• Liability Insurance-------------------	 --


•i. 


(8) Contingencies (specify)


	


/?3Y77o7 2of632..5Z	 0 


TOTALS	 7735.4 13fl.O7 2O1632.2	 /jj7J.17 
I certify thit the above bill is correct and just nd that payment therefor has not	 Pursuant to. authority vested in me, I certify been	


a ee0	 Core. of rrnertc	 correct and proper for pay-


a Per	 $ 
When a voucher Is signed or receipted In the name of a company or cnrporatipn the name of the person writing 


the company or corporate name, as well astbe Ca_pselty In whlcb.be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "rreastrer," as the cats may be.	


• 	 Signatu........................................... 
• -


	 NOTE..—TItIe 18. U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a wifhihily	 (4uthoert1	 Officer) 
fabie statement or representation toesy deisrtmenI or agency sUbs United States as to any matter wiThin	


Date/'../Cc" voJ	 J? 
(Instructions on reverse) • 	 (See other side) 	 7







•


	


	 _____________



(For Govs,nmsnt uss only) 


CERTIFICATION BY GOVERNMNTREPR8ENAT1YE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administr tio pr& ct under Contract No. 	 in accordance with the terms of the contract 


771)	 Tit1eNJ4l	 Q.Ox	 Date 


APPROVAL BY D EA Ex	 vu OFFICER OR ALTERNATE 


Signature	 1?EXeCUtJVe OffiCer	 Date	 2	 958 
--	 --	
/	 .,.	 :;	 •	 '	 °	 •	 '	 '	 .. . .. 


MONTHLY REPORT OF OPERATOR 	 .	 . • ., 
The Operator (Coütractor) of an exploration project is •	 third party will bereported under " Rental". 	 Th	 hnint 


required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip- - 
through the Regional Executive Officer.	 This report con- ment will be reported under " Purchase". 	 Tç snQunt of 
sists of three parts as follows: expenditures 4ue the Operatprto reimburse him fOr depreCia-


.	 - .	 tion of equipment Owned will be reported under "Deprecia-' 
- (a) Form MF-104----Operator s Monthly Report and tion".	 • 


Voucher.—This form details expenditures and consti- .	 .	 .... 
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, .&iperyio.n... tephnical, 
Government's share of costs; 	 . services, materials, etc., which are used in the initial rehabili-.	 . 


(b) Form MF-104A—Operator's Unit Cost and Prog-
tation and repair of existing buildings installations fixtures 
and equipment.	 These costs . therefore should not be reported 


• ress Report.—This is a statistical report of expenditures < under items (2) and (3).	 . 
which shows costs for the various types of operation;


....
.	 ..	 ..	 .	 '.H.. , 


and Item (6) includes the labor, sup.y iqr,	 echicalsrvjçes,-
.	 % materials etc. used in the installátion	 càtistrdëtion of tië* 


.	 (c) Narrative.—A	 concise	 narrative . description	 of buildings, fixed improvements, etc., necessary for the projeôt. 
progress made, results accomplished, and any unusual These costs therefore should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3).' 
ment to this Report and Voucher. 	 Wherever possible, .	 .	 .	 .'	 .	 . 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure ucl.as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs to . equipment and sampling and analysis. 
the case' of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a' map;


,
workmen's compensation which are paid 'by the operator 


logs and assays also are to be submitted.	 . should be reported under item (7). :iTl 	 sare paid by 
be included the employee as a payroll deduction is to 


The Monthly Report of Operator should be prepared 'II under item (2) as labor costs. 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of Item (8) includes any unfOreseen 'Oosts' not included 'n the 
the month following. 	 .	 . .	 '	 . other stven categories.	 .	 . ................	 '...".' ''1 


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF–'1O4izhr"subthitted"fOr i'eim-
and. Voucher—All the applicable spaces in Form MF-104 bursable expenses incurred 	 er	 tac	 'prm. ,.MF-2OO 
should be filled in by the Operator, and the' Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of 


'
copies of purchase orders, payrolls' or transcripts : 'Of payrolls, 


documentation has been wai yçØ by the unless such	 .egiQnal the form.	 .
Executive Officer.	 This certification may be stated thu8, 


The items. of costs are arranged in the order they appear ' "Certified True Copy (or Transcript)', followOd .bappro-
in Article 6	 of Form MF-200 (Revised 'February 1952), ,(a) priate signature.	 If the Executive Officer ,of 'the Region 
however, this form is readily adaptable for use in reporting .	 determines that a contract under Form MF-2O'O'shóuld have 
activities under other contract forms. an "on-site" audit, that is, a Government aüditOr' should 


make an audit of the Operator's books and records of account 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word ' original or certified documents except in casesof eauipment 
"Independent"	 is	 Form MF200 if the contract reported	 on purchases whose individual costs exceed $5O.00. 	 ln these 
(A).	 Also, ieport work paid for on a unit basis under con- cases the original or a certified cony of 'the turchase order'or 
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. 	 N. B.—
independent	 contract.	 . Only,the original of Form MF-104 is required to be docu-


mented.	 The four copies of Form MF-104 are not to' be 
Under Item (2) include labor, supervision and. technical . .	 . thus supported. .. 


services incurred for the exploratory operations. 	 Do not 
include labor, supervision and technical services used for


,	 ,	 ' 
.	 Form MF-104	 ubmitted-.for reimbursement .unde'r 'fixed 


work performed . under items (5) and (6).	 -.	 , '.	 ,	 ' , price contracts on Forii MF-2OO (A), however, are no 	 rer 
quired to be supported by documentation of any kind 	 The 


Under Item (3) include the costs of material and supplies Operator will submit his claim under item (1) of Form 
'other used in. the project	 than that use4' under items (5) MF-104 bydeleting, asstated abovethe word'.'independent" 


and (6). and by showing the number of feet or other units immediately 
after the appropriate descriptiv 	 word, sUch as, drillin, bull-


Under Item (4) appear the three types of operating equip dozing crosscutting drifting etc ,,and,,,giy'in	 the "Monthly 
inent expenditures, that is, rental, purchase and depreciation due	 "Totals Previously Lteported", and Total	 amount 
The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be filled n 
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OPERATION	 UNIT	 CosTs Pats 


Drifting	 It- —
.__f___ 


.............. 
m P1 


ft 


?it t r 	 0rsc' ft 


...............
Drilling: Core-------------------------


------------------------


Tr*i1*	 bitv ft 
-----------------


---------
-----


Core---------------ft


040O 


110.00 


0.00 jj!•j!I 
153.00 


• UNITS Tarn CoaTs TO DATH
Umrsro 


- 43000 1000 
8 314;53 11 


75 . Q0
1000 


257
AGi ZZ 


144.9 ;v51 


51
t41.50 


15.00


-- --


I9FI 
53346-- --


----;o ----- ---272.00--- --


Uwi CosTs 
TO DATa


________ 


'Units 


1000 


l$1Q43
115 


3XX 


3Q0 1100.... 


30-----


1.00--- --


----


i14T;1j -----


240-----


3!w------


1.00 1000 


1335O 


Unit Costs 


14i4 ,3 
L f13 


3iOfl.... 


%0o------


2.70------


1.00 
5.00 


Frm MP-104A	 idget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES / 
DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMINIS1R 


OPERATOR'S UNIT COST AND


-;---


TIONc, 


REPçRt 


Month of t17---------195A	 Docket No. DMEA 
Operator's Name Uo11tiki njorstion it 


Address jT	 k A*	 iL Y* 2 ri!


* r0. izo ....... 


ne1s --1m ----------


AUTEORIZID BY CONTRACT 


TOTAL DISTRIBUTED CoST&.. 


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs....... 
New Buildings, Improvements, etc...... 


TOTAL COSTS


AUTHORIZID BY 
CONTRACT 


iiziiii 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


U1Wen corp of eica 
Date------------------rtor 


Per	 ' 


—b. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a willfUlly 
false statement or representation to any depertoient or agcney of the United States as to any matter within 
Its jurisdiction.	 • 


(Instructions on reverse) 


(For Government use only) 







.	 .	 .'.. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form: There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and 'New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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H. 
_-U; S. DARTMENT OF THE INTERIOR	 AUG 26195B 


TT	 BUREAU OF NINES	
S 


REGION III 


-	 Anstrative Audit Difference Statemet 


$*i*	
Date	 $ * P 


e. *t	 Payee s 


*	 .	
Reference:	 S. 


Upon examination of the above Payee's Refe?ence a difference was 
found. which made it necessary to suspend your account accordingly: 


Amount Claimed $ Z?IS%b$ 


Difference;	 $ __________________



Amount Approved $ - 


The reason for the difference was due to: 


-	 U*1 3$ U* Xtt4 4I. **S	 is 
b rnrn4I, tbi ortaI ssS W 


*1MiN aM1 $ *t 
fl$I ii 
,IO4M cam	 *1 ØW IiS ** 11Ø	 U 


I_li	 ' — t14 
$0, 15 Psb 0 *i.S wr sam 


rnO* 
4U *, azo t..s t	 --- _______ 


1isIi31viI 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 
141•5 .52 D















*lt*rnste Mtig tcutiv Otticez, Z& Ftsld Twa, *.g. UI 


11. 1. esisbury 


ckat Jo. .	 136e (Jl 1ybd.*i*) Contret Z41..*3o9, 

JolyWesaus porat1 of Mrica (*y 
Tic	 1. M.	 rt*s reot for Ju3.y L958 


Op.r&Uc. t**sr tZ* stoot cctrt in 	 August 3J., 
1938 b $. H. $*1.r. r La ci tth ths cer*to 'a	 A. L.

Gre .ii. 


• Mø. in 2	 1j!. e	 .Ltly bs1 drinn rn4. •t*j. fl ,se in 
excess of t?a *sta ilst*s* for J2y 2938. T	 of the Jo. IC S 
VM at 16 test beysiell sur.y a'tir* 3*19 99.5 test bson th. otnt 
of * vi ee e3ai*sa. TI* tao. of the I)rtft West	 *t 9 feet bsycnd 
atvey statlo. 3I, or :.I tet bsyo.* t psi: of . *o. aI1t,,d. 


The T*• Cit . pst is	 . 2$ fr 179 test of 
d 76 t*.t of t*aherisg La so. XC * eM 15 *.t of	 sd 7 feet 


of ttd*ris La t)* Drift met. Tilbsrtnj is tbe Jo. 6 *I, not A 
wcrk, . t elaihued. C3#es La $ts*s Z or Z)O t..t of iesis r*Uing, 
iaa1MLa 210 test of rese&s eM e*s*n is k3a* We. 3 3 *i 8 feet of 
rslsinj to e1t a bill *tstic* fer bc1.s Jo. $ au 26. Cb*i**b1 sr*3yses 
to	 f 100 alsa in 1te 1 eM Si. sa1.s is $t* U ore also 


AU ioak	 4osa La aceorduce with the ft cost costrit, sa,.tnta 
aM vo*	 ore vtthin ct*tr*et i*ist*s, aM wre ve*Ulmd by the 
m& i.stos. 


tiice 7-31.58 *taitice 39 + 68. ft. 
ttstoas 3211 to 3219 	 33. ft. 
atstios 3216 to 3218	 2 • ft. 


	


.ft.	 •• 
1r. 6...56 st&ti.a 3at6 + O.5 ft. 
iidya*os claised is July 1958 179.0 ft. 
total )enth Jo. 1s *e S fro. start L,187.O ft.







I
'S.


2 


• Drift 'West •: 
f*cs	 Ø*t1 32#t +	 3L0 ft. 
atstics *0 to 3ZL	 ,0, ft. 
ettt 32( to 3210	 cJ ft. 


;150;yft. 
too, 6.3o. S st1c 3I37 +	 3 .0 
Mvanio ssoox4ia to *oo&r*nt 17. ft. 
slior*s e3.s14 th tuy $58	 7.O ft. 
tots 3$'	 .tft West fr •tot 1,03.5 ft. 


so.	 $ 
*tcp at *t*Ui 3*i + • 13*43 ft 
stsst at ststto 3*3,6 + _____ 
%1*utn ae.M1* to oosv*eat 7545 ft. 
tiber** o1si* in J'ui. 193$	 14.0 ft. 


	


•' ktftit	 ' '	 '	 ' 
- tt 0ts$tc 32* +	 0.3 ft. 
ststt 32*0 to .U* 32I1	 50.3 ft. 
statio* 3*37 to station 3220 	 .0 ft. 


	


.Oft.	 •: 
stost at ctattoo 317 +


	


	 4.o ft.

7óft. 


total tiasis Zst*,( In Ju 193$ 155 ft. 


ml Jo. 4 XC $ pal..d Iron * lock to troosittnns2 lock $ese*.* 
as 1*tg,1 sil ttto. Catnt of ac1W.at* i4tiAI. I*S saaU (ft*s 040 
porcont 4*0.3* p.io.at). i Ast 1k, tb. too. s in rock abich pm. 
b*b eoctsi lou than 040 poirasat 	 boe it w stiLt 'sth]a." 


ml V1ft yost no #rt,.* in tr.tt*.s* r* also dusrtbi as aUtie. 
km .oct.*t re4 Iron 045 psroct to 0.13 porcoot. 1%. $ **t*nt in 


t1 fooø on At 14 pasm6 to ho stot&t tho s*a.. D1oacmd DUt a3t lb. 3, 
50 toot &.ep, sootaMe4 sait., F.l* lock as tstt*oa rock, botto*i* 
in t lattos. Com rasonr no .b* 9srcsit. *i	 iU We3. 1*. 5,

500 fast 4.ep, p tratod 1tt. * trsitton rook, bcrtto*i* in tho latter. 
PLy. feet at pori7 woo f4 t$* 203 to ItO bob • Core rasowoi worn 
37.39 perceat. NIaerslisstton in both holas sowoI $*erease with 4.ptb, tt 
io with diotasos &*. the aoecb# ia.al. 
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. 
Fo- Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


	


DEPARTMENT OF THE INTERIOR	 - - 1'). 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 'J •N 


• .	
OPERATOR'S MONTHLY REPQRT AND VOUCHER 


	


%	 F 


Month of	 ''!-------------.., 195....9....	 Docket No. DMEA 'UD	 I Contract No.	 t,I 3Q94- -
Operator's Name	 7bttGZflp	 .---.	 Minerals ..J.'o17bdeni: - 


Address 315 Park Meuue N*w York 22 N Y	 - -	 - 
Contract Amount, $ 0 ,500tQ	 Government Participation 50 %	 Amount, s255,250.QQ 


FOR OPERATOR'S USE• 


ITEMS O' COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


(1) Independent1	 • •	 iContracts:	 ' Short Form ---------------------
0 


i9!9. 
Crosscutting & Drift	 31063 .07 328403.35 


	


Timber	 J)4 40	 J77.30 
A a1yie$	 300.00 3'05.00 


(2) o&U1i	 •:
396.00--521.00 


Supervision.............................................. 
Technical Services 


(3) Operating Mat'l and Supplies: 
Timber---------------------------------•- -----------•-. 
Explosives.................................................. 
Pipe 
Track.	 --------------------------------------------------


(4) Operating Equipment 
RentaL..,-------------------------------
Purchase-----------------
Depreciation---------------------------


(5) Initial Rehabilitation and Repairs..---.-' 
(6) New Bldgs.,Improvements,eto----• 
(7) Micellaneous:	 •, 


Repairs to Equipment 
Sampling and Analysis......... 
Payroll Taxes.......................... 
Liability Insurance------------------


(8) Contingencies (specify):	 :. 


-----------------------------------------_.--------


a	 L556.53 1j!Q4 £ -------------------------------------------". ------------	 ---------


I certify that the above bill is correct and just nd that pa ment therefor has not 
95Ø *yej 7ld1 Coii. of erica 


'When a voucher is signed or receipted In thèname of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cftpaclty In which be signs, inust'appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


,—,—.*. NOTE.—TItle 18, U. S. Code (Crimes), aection 1001. makes ft. criminal offense to make a wllifblly 
fal,. atalement or representation to any department or agency of the United States as to any matter wishin its 
jurisdiction.


(Instructions on reverse)


FOR GOVERNMEN!rUi ONLY 


Approved	 ApprovedTótali	 Approved Totals 
Monthly Total Previously Reported	 To Date 


312150O 


iM'io 
1705 


917.':o


•;- ------------------'. .----,- -------------------------------


Pursuant to authority vested in me, I certify 
that' this account Is correct and proper for pay-
snent In the amount of:


/7 
2Z-	 ..... 


Signature ....................................... 
(Authorized Certifying Officer) 


Date 7
(See other side)







•	 '.	 _______ 


(Fe, Goveniment uss only) 


CERTIFIcATIoN BY GOVERNMENT REPSENTAIYE' 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admin,tration prct under Contract N6JNi.E(.Li4k in accordance with the terms of the contráct' 


Signati,	 2! 21à44( II'TI' (Fl	 Title (111 Ii. W C	 qI4LQCY'	 Date 


APPROVAL BY DMEA Eb&JTIvE OFFICER OR ALTERNATE: 


Signature J4V -


raLrd	 :,. .. 


Title	 VVQ.QL	 ate! -----


MONTHLY REPORT OF OPERATOR	 ''" 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported' under "Rental". The amount 


	


required to make a monthly report to the Go'vernment 	 paid or duly obligated for payment for the purchase of e4uip-


	


through the Regional Executive Officer. This report con-	 ment will be repoited under "Purchase". The , am9unt . of 
sists of three parts as follows: 	 expenditures due the Operator to reimburse him for cleprecia-


tioii of equipment owned will be reported under "Dep'recia-
(a) Form MF-104—Operator's Monthly Rçport and	 tin". 


Voucher.—T his 'form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to. this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances, in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by- the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 .	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.. Do not 
include labor," supervision and technical services used for 
work, performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other' than 'that used under items (5) 
and' (6). 


Under Item (4) appear the three types of operating equip-' 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, : supervision, -technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, 'fixtures 
and equipment These costs,,therefore, should not be,reportcci 
under items (2) and (3).	 '	 . , 


Item (6) includes the labor, supervision, technical s,eryics, 
materials, etc., used in the installatiOn 'or OOnstruction Of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under ,jtems 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the' operator 
should be reported under item (7). ' The - share 'paid by, 
the employee as a payroll deduction is to be included 
under 'item (2) as labor costs. 	 ' '' 


Item (8) includes any ünforeseeñ costs not iñel ed in the 
other seven categories. 	 '	 '	 ' -	 ' ' 


The original of Form MF-'104 'wlin süb'mitted'- fOr reirn-
bursable expenses incurred under, :cojitract Form ,MF2OQ 
must be supported by original documentation or by certified. 
copies of purchase orders, payrolls or transcript of 'payrolln, 
unless such documentation has been waived;by' the .egi,,onaI 
Executive Officer., This certification may, be stated thus, 
"Certified True Copy (or Transcript)' f011owed b appro-
priate signature. If the Executive Officer ' of the., Region 
determines that a contract under Form MF-200 shQuld have 
an "on-site" audit, that is, a Government auditor' should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except'in cases of equipment 
purchases whose individual costs exceed; $50.00;' In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only ,the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 -.--.. '	 ' 


Form 'MF-104 submitted' for reimbursement. under fied 
price contracts on Form MF-200; (A), MW?', are not re 
quired to ,be supporied by documentation of'any kind. :.',The, 
Operator- will submit his- .claim under item (1) of Form 
MF-104 by deleting astated abote the-woid "Independent" 


- and by showing the nOmberof feet or other units immediately 
after the appropriate descriptive word, sudh as, drilling, bull-
dozing crosscutting drifting, etc and giving the "Monthly 
Total" amountS due. , . "Totals Preyiously ,Reported', and,, 
"Totals to Date''colurnns'should' also 'be,filled:in. ,, 	 : ,. 
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OPERATION	 I UNIT 


DriftinglLQro-sait —fiL 
ri1LitIL. _lt____ 


Uert-----------ft 


ft Drilling: Core-------------------------


Drtft	 Crosscit ft 


______________ 


------------------------


ft 
---------------


----------
xrnAtzs* tiberi -----------


çpçan-Cu. ft 
Coi'e tri ft


AUTHORIZED BY CONTRACT 


'Units 


1000 
115 


1000 
1100 


'50 
LEIII 
LII - - 
00 


500


Unit Costs 


i41


2.7 
1.00......... 


,p0---------


tI4 


3.00 
3 .00 
5.00 


Budget ureau No. d-R1151.2 


I 
FOrm MF404A



(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPO! 


Month of----------- 195! 	 Docket No. DMEA ..!8 
Operator's Name Moly !bd*ann Qo potion. f 4itzic 


Address 7JP&* --Avenue--Nsw TOZt--
' - i\2-' --------------


Minera1sO7b1	 __________ 


Corrs Tuis 
MONTH


Uiirrs Tuis 
MONTH Coma To Urrs 'ro 


DATE
Ui Cos'rs 


TO DATE 


0.00 0. 4213O.00 1000 
533 .3,6 32 2799.09 63 W4.143 
35 .30 23 2i6.t&0 932 2.70 


15,Q0-------------------- 3.00 
3.96,00 396 45.00


jI------
6 1.00 


2500.00 500 9x0.00 5836 5.00 
U 


I1063.O7 ^49


23??OQ--------


93o3612 * 
o,__ 533t ------------


729p00 270 3$72,Q0 1130 2,70 
150.00 


0.00


.0.----------------


50 
.0 11.00 '$ 3.Q 


E1'.00 272 3.00 
ho? 3.00


TOTAL DISTRIBUTED Cowrs------II----------------- I--------------- II-----------------------I AUTBORIZZD BY 


Operating Equipment Purchaaed 


Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc-------


TOTAI COSTS 


The undersigned company, and the'official executing this certification on it 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date t J) ,	 tor!!! 


Per--------	 ine 


—b. NOTE.—TItla 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlflfnily 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. TheFe are blank lines, howvr, for those unusual phases which may need,to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amon4 the applicable phases reported with the exception of three items the costs of 
which arc nOt to be distributed by the Operator. These three iteths are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative tosts. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. Thisis also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, )t will be necessary frequeçitly to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.; provided 
that these items were reported active for the month. Such djstributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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ContatNo 
Mi1e?a1s dIIIIIII 


Forni-fO4 (Rev.)	 UNITED STATES 
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


OPERATOR'S MONTHLY REPORT ANE 


Month of P!1-----195	 Docket No. DMEA 
Operator's	 ----------------


Address	 4&,eun. tW 10* 22 r 
Contract Amount, $'!" 	 Government Participation:


Budget Bureau No. 42-R1036.5 


Totals To Date 	 Approved 
Monthly Total 


375.00 
??99;09. 


U1!41.7 
ps6.00 
521.00 


ITEMS OF COSTS
Monthly Totals Previously 


TôtaP Reported 


(1) Independenti
Contracts: 


Short Form 000 23715.00 
z x rrtll, 	 k. ,IP4 ê3.5 


flbI' 37.4O
95_?_•T9 


XX1g 5397.30 
2G5.O0 _____________ 


(2) ______ 
tr01 & C** 


Drilling--------------------------------------


OOO
- 


521.00 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Exploêives 


Track 
Pipe-------------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 


(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Repairs to Equipment.i 


Payroll Taxes 


(5) InitialRehabilitationandRepairs______ 


Liability Insurance 


Depreciation---------------------------


(8) Contingencies (specify): 


Sampling and Analysis. --------


---


FOR OPERATOR'S USE 


iiir!rii


I \ 
I 'OV R MENT USE ONLY 


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


WdZ. -1I29—
I certify that the above bill is correct and just nd that payment therefor has not 


been	 * vor&.	 ovorat1on of Th*riCa Date ---------Pay 


Per	 Title nmlør 
'W heii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe C'oinpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tiile 18, U. S. Code (Crlmes) section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Slates as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and r per for pay-
ment in the amount of:3 


Signature
(Author ze Certifying Officer) 


Date724iO4! You. No. 
(See other side) 







0	 ___ 


(For Government use only). 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 


-----------------


in accordance with the terms of the contract. 


TItl	 :	 f2C Datç L 
-	 -	 101	 l%_/'	 Li" 


	


:::: 


B	


Date MAY 2 2 1958



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report -con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. in 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and, four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tec)nical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services; materials, etc., which are used in the initial rehabili-
tation and repair of exiting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Cosrn Tuis NI?	 Mou 


ft....	 'J.w 


o.cx 
0.00 


iiiiiikI!iii 
ft 
ft
	


o00 


2C1.O0 


OPERATION 


Drifting&CH$2t......... *cr1U _____________________ ____ 
-------------


Drilling: Core.............. 
____ 


Dvtft	 erCrO$$CUt 
U$gThtL1 t** 


,1** kbøvri


IIIIIIIIII!!:. 


TOTAL DISTRIBUTED Cos!rs------II 


Budget Bureau No. 42-R.115i.Z Fbrm MF.O4A

(April 19'2)


UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINIS7I 


OPERATOR'S UNIT COST AND PROGI1 


Month of	 195.L..	 Docket No. DMEA1G1
	


dntract 
Operator's Name iQd	 COrOr$ttOn ojf hne$çR 


Address


ADTROEIZZD BY CONTRACT 
UNITs Twa 


MONTE 


______


Costs TO DATE 


•1


UNItS O 
DATE


UNiT Coma - 
TO DATI 


.0. 1I$IO.00


______ 


203


______ - 


$4	 I 


2265,33 5


2II?()----1 


.0. $49.00 24&9 1.00 


L60,0 5,00 


5l'AG	 XX 


G


1JTIX)---------


65711.91


919----


laI,*&3 


144 t2


331.,$O 


101'h00


1T9 -------


7


2'72)0-----------


2055.4X ----- - ---


'Units Unit Costs 


100 )41)43 


15
)4l


........... 


a40........... 


.o


1.00 


5) 


)4$T:113 


50 14Is3 


: ,;oo -------


TOTAL	 COSTS 
AUTHORIZeD BY 
CoNTRACT


Operating Equipment Purchased.._-------
Initial Rehabilitation and Repairs......-----
New Buildings, Improvementh, etc-------


- _;	 I:iIIizzzzziiziziiI_ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 ato)! 


Per 


NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfflfbfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


DMEA 


DEPARTMENT OF THE INTERIOR 


MAY19 1958 


REGION III 


DENVER. COLORADO


REM4uKs: ...... 


("('Iv,. 







INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amon& the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the'Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


• ments, etc.'! The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-'104 for both monthly and 
cumulative costs. The "Total Costs" on Form IIF-1O4A for each month should equal. 


•	 the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a, number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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rmMF1O4(Rev.)	
.•	


UNITED STATES	 •	 Budget Bureau No. 42-R1036.5 


.	 DEPARTMENT OF THE INTERI R	 •••. 
DEFENSE MINERALS EXPLORATIONADMI 	 ' 


	


REVISED •	 OPERATOR'S MONTHLY REPORT 


Month of March	 195 S	 Docket No DMEA	 ontra ITo 
Operator's Name Molybdenum CQrpatiou of ieric 	 'iinera M01yMenn 


Address 375 Pa* Aveie New i'k 22 , N Y	 \	 c' \ ' 
Contract Amoulit,	 .	 Government Participati5P 	 Am	 • $!!! L. 


	


:	 • • .	 FOR OPERATOR'S USE	 •	 /	 '	 RNMENT USE ONLY ' ' ' • 


ITEMS OF COSTS	 .	 .	 .	 ,	 -	 .	 .	 : .	 ..	 Monthly	 Totals Previously	 Totals To Date	 Approve	 Approved Totals	 Approved Totals 
.	 Total	 • Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti	 :	 .	 .	 :	 .	 .	 .	 . .	 . jContracts:	 .	 .	 .. .	 • 


	


Short Form j	 412o;OQ 19595;oo . 23715.00	 .. 
Drilhing	


ta	 j16	 9IO'9"'" 2l4L3T5 
Crosscutting & Diiftii 120 '96 	 572a3	 95657.79 
Li4PIAUL•	 Tbez	 :	 :ii?9 ¶6g.4o	 t	 • : 


An1eea	 11.00	 22.O0


(2) 00 


	


ewi & Caee	 '7.00	 7-,,',	 I'..'.. 
Supervision-------------------------
Technical Services 


(3) Operating Mat is and Supplies 
Timber---------------------
Explosives 
Pipe--------------------------------------------------------------
Track 


(4) Operating Equipment 
Rental--------------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs..----
(6) New Bldgs Improvements etc 
(7) Miscellaneous 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify) 


TOTALS	 ]g3	 - U205i. .2	 qr2 '/1471A7 411f/7?p 


	


I certify that the above bill is .correèt and jut nd.that payment therefor has not 	 Pursud?to authority vested 'in me, 1 certify 
been recr.	 bd.	 Co	 of nerica	 that thisaccountis correct and proper for pay-
Date	 f)0/2	 01Y eiUI rp.	 ment in the aof, 


Per	
MflagSr	 $ 7 


	


Wheii a voucher Is signed or receipted in the name of a company or corporatibn, the name of th person writing 	 . 
the company or corporate name as well as the capacity in which he signs must appear For example John 
Doe Company per John Smith Secretary or Treasurer as the case may be 	 Signature 
-.--.	 NOTE —Title 18 U S Code (Crimes) section 1001 makes ii a criminal offense to make a willfully	 A1u	 ed CertiIing Officer) 


	


e8tatem 1-or representation to any department or agency of the United States as to any matter wL*bin	
- Date kii/J '.. Vou. No. J)JJfJ2J ,	 tructions on reverse)	 -	 -.	 ee other side)







p


'p 


(Fo, Gov.mm.nt vie only) 


CERTIFICATION BY GOVERNMENT REPEESENTATIVS: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


Exploration Administration proect nder Contract No.	 L21iD accordance with the tçrms of the contract. 


signature.: hL___
thegkea1e	 (I	 L/ 


APPROVAL BY DMEA EXECUTIVE OFFICER OR AL1nNrE: Engineuig 


Signature	 L_ Title	 Date .MAY.LJ!5I 


MONTHLY REPORT OP OPERATOR 
The Operator (Contractor) of an exploration pioject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Vouher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operatorfor the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Co8t and Prog-
reu Report.—Thisis a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared In 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All' the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
In Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
Independent contract. 


Under Item '(2) include labor, supervision and' technical 
services- incurred for the exploratory operations. Do not 
include labor,, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thira party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the'Operator to reimburse him for deprecia-
tion' of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability inSurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other ven categories.	 .. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless Buch documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thUs supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quiredto be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as, 1rilling, bull-
dOzing, crossàutting, drifting, etc., and giving the "Monthly 
TotalT amount dUe. "Totals' Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872803







OPERATION	 I Uin


Drifting..!..!..80t	 - w *11.$ta .1L 
bertr 


Ava1y-ees SpI 
WiwJkCaae------ -
Drilling: Core----------------------


-------------
-------------


----------_____1La. ft 


--------------------------
Drift	 --------


ft _____
----------- ft


BrnM*-O4A
	 au No. 42-R 1151.2 


(April 1952)


W UNITED STATES

DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 


REVXD	 OPERATOR'S UNIT COST AND PRO( 


Month of	 195.!	 Docket No. DMEA 
Operator's Name Molyb&enzn--- -orlorattonofAineriea 


Address	 Avezza--7tewYor1c22


AY$ 


DM LA
RVXSED 


Minerals MOljbde2lU?fl 


AUTH0WZZD BY CONTRACT 
Coma Tuis Ums Tms	 UNITs TO UNIT CosTs _______ ______________ Mom	 MONTH	 OPTS TO ATH	 DAm	 TO DATa 
________ ________ 5TAG' I	 Unit Costs 


0100	 --1000 
53346------12----- -------191O,19--- ----)43----- - --- 4)43-----115-- - ----


	


5	 2400 919	 2.70 000	 2,0 
i?----- -------101??0°--- - ---6? ---------300-----1100--------3.00  


i7.bo------175------------2k9.O--------249--------------50Q--------10  2005.00 ki	 2]gO,b0 l&336	 9QQQ 
STARE.. II 


20 I ?6	 72	 51227,	 1153	 )iIi.1 
---------3------o---------


21----- ---------291 6po----------------24n-----6i6o---------
95----- ---------013.00--- - --- 11----- - ----30------31j7--- - ------72,0( 272	 2724X) fl2	 1.00 1000	 1g00 203500 ' 107	 2035.00	 1407	 5.0 19500	 5.bo 


TOTAL DISTRIBUTED Cosi& 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repaii........... 


New Buildings, Improvements, etc 


TOTAL CosTs


IOTAL .UOTO 
AUTUORIZLD BY 


The undersigned company, and the"official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 


complete to the Jest of their knowledge and belief. 


Date prii 30, 1950	 rator Mo17bden Corp. of .*n'iCa 


--------------------


REM&RKS:.................................................... 


-+. NOTE.—TItlo 18, U. S. Code (Crimes), section 1001, makes It a criminal offens. to makes wUhibily 


false statement or representation to any depariment or agcncy of the United States as to any mattor within 


Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


DMEA



DEPARTMENT QF THE IN1tRlo 


MAY 1- 1958 


REGIQN III



DENVER CODRrj 







a 


.


	


. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of qperation on which permanent information is desired have been outlined in the 
form. There are blank lines, howve, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amon the applicable phases ieported with the exception bf three items the costs of 
which are nt to be distributed by the Operator. These three itefns are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not dstrihuting these items on a nonthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been desigiedto tie in with Form MF--104 for both monthly and 
cumulativecosts. The "Total Coats" on Form IIF–lO4A for 'each month should equal 
the monthly "Total Costs" as reported on Form MF-104. Thia is also true of the "Total 
Costs To D,ate". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phase, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstanceá causing excessive or 
disproportionate unit costs.
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S	 S 
0 	 FINAL DIsrpJgufloN 


	


U. S. D'ARTMENT OF THE INTERIOR	 '4LLL1958 
BUREAU OF MINES



REGION III. 


Administrative Audit Difference Statement 


*:,o**,'1	 Ø;\,	 .	 Date:	 $ *90 
500	 Payee' s	 . . 


*NØ 1I	 Reference	 $0 


Upon examination of the above Payee's Reference a difference was 
found. which made it recessary to suspend your account accordingly: 


........................... 


	


Amount Claimed. $	 0 	
0 0 	 0 


Difference	 $	 I.*Ø	 ©D7JV c:jILI jJg5 


TT1 
0 	


Amount Approved $.	 irm....:	 .	 _________ 
J7ij 


The reason for the difference• was. due to: 


i —	 * $ 
ø0	 I


	


.	 :..	 ws 


•: *rta. , ø.. .rr	 jj.' .1:	 ____ 
1M	 , 't,.:".	 . 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sine erely 


	


0::	 r.:	 .T, .*e1	 :111 


R .IIIB & F Form No. I-i. 
L...l55^ D	 0















:E(1oN IU	 1MEA 


	


DEPARTMENT OF THE	 OR	
er Center 


MAY 7 1958	 D*n*r 2, Colorado 
FGON ill	 198 


DENVER. COLORADO: 


Mt1U4 Ezéeuttv* Ofticer, DMEA ?ild ess,.	 in 


w. w. wi*tZ	 . 


Mo1btenu* Ccrcxr*tiou of £aertea b1j or esta *ue) 
*o* coty, Jew	 -• Pregress Zo?t for ffiLreh 1958 


Znspeetionot 'the wrk	 gj5 dWtrg the repxt	 of 
)4&rc1 Z8 was asda on AprJ.1 16, I8 b Z. W. Buel, Bwe*u of Mera engiueez; 
. was sccariie b7 A. I. Gre.lirx, *ei*er to tbe operator. 


Ot the day of .tpet1on aU. &ritt4xig, tL*ertng, driUin, and 
sa*plin$	 w.3.3. u **nee of the tootas repoxted for 1irah i8. Drifting 
in the b ZC4ovtb was *4v*nce4 132 f t, and X)1 feat of tiabering a placed. 
o.	 C .$ot)i ia aidwanoM 30 test,	 3)40 feet of ttL.rin was placed. 


One set et tl*ber, 5 test, was placed in Isst drift at 10 feat east of 5tat4ou 
#3181 under tage I. ta.nd eor. drilling totaled 8 i. test wMch also involved 
sky feet of raaai snd cssin. Cheatoal assays totaled 120, as per eheok of 
assay imps of eroiscuts and drill boIse. 


The rator's naxr*ti?e report states that 92) feet of diamond 
drilUng was ecpleted. The correct tots for dri.0 boles ios. 7 sod (18) 


1	 . 
bras J4F401+ and l01 A, under the cauans "Coat to Date" and "thal.ts 


to D*tetT sbow the revised and corrected totals for work on o)4 5 ZC .$outb dis 
*l3od b	 anth*. dated Mrak 18, 1958.	 .	 . 


DN drill bole 13A, dss1Zowed by aeoranwn dated Nexclt 18, 1958, 
was 3ate,r proved as being caspleted by letter to the operator dated prfl 17, 
l95. Therefore, he following ite*s, not e2iLd for the 4srch reporting period, 
are resoasen for. in<aiou in tbi.s elai*:	 .	 . S 


200 feet	 ond core drilUng at *5.G0 ft.	 $1,000.00 
70. feet reM sod ese bole at 1.0O ft. 	 70.00 


es.	 S 


tóte1 reinstated costø on	 1.30.0()	 .	 S







.	 . 


T*bu2*t*n of contract i**rnzr*its, orreet.d to tt ot*d footøjes to 
14*cb 32 958 fUovst 


	


'10 f*aa of rft	 18 ft. 
* øEn4oftib*tin	 aft.



o tse Øf 
'	 29tt. 


	


øtii. 2O6 o ftc. of diift	 a6 ft. 
1*	 N4Oft*tfl 


!Lft Wet 
ii. *87	 ftc. of drift	 30 ft. 


" #31O	 wt 'ost of t, st	 138 ft. 


N.J XC4.rth 1.	 ire ftea of 41rtt	 9 ft. 


	


n4 of tiibetng	 9 ft. 


Thm cratoz I*s sUb*ittsI s narr*tiv. rert th 
v&ti ps shoving etnt of drUting, tl*berin, cbi iii &id *i$t7* 
*nt o2otc structures, reVtmt SD $4O tnt 
a. *ztd a*** togs fo d$U boiss Nos • 7 and L )ther dointstton to 
zu]ort t)4s cl*4t t. t e$ir.d bl the ortraat. 


of $9,8946 or YG *eat o tk *sunt ai*I*.d $8468.32, 
plum t* *$ rUflt VitMSI4 tr CO*P)at*4 th'LU ]n2* 33L, $,i3O.OG, i* 
b the eciLntg *ugisr.


1t2 
L V. Winkel. 


cc 


L W. Bu3. 
$in$n Sngineer 


WWV/w
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NARRATIVE RO FOR MARCH 1958 


Questa, New Mexico 
April 15, 1958 


Mr. W H.' King, Executive Officer, D!tA 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado 


Dear Sir: 


During the period March 1 through March 31, 1958, 
tbere were 26 working days and 5 sundays. 


No. 4 OxS was worked on a two shift basis. No. 5 
CxS was worked on a one shift basis. 


132 feet of advance were made in No. 4 OxS. This 
was in transition rook, with some MoS2 showing. 141 
feet 0±' timbering were done in this place. There was 
more M0S2 showing after we went through the Porphyry 


•	 140 feet of advanoewere made in No. 5 CxS. This 
was in transition rock. There were 140 feet of timber-
ing in this place 


There were 12 feet of raising done during the month 
in stage I. 8 feet In drill station at E-1600 and 4 


•feet in the drill station at E-l800 


5feet of timbering were done in Stage I, drift 
west.


924 feet of diamond drilling were done. Of this 
•there were 417 feet in drill hole No. , 7 and 407 feet in 
drill hole No. (18) old No. 5 CxS. 3 feet of core was 
lost In the hole when the rods stuck. 


447 feet of reaming and casing were done. Of this 
there were 272 feet in drill hole No. l8) 5 Oxø and 
175 feet in drill hole No. 7.


L. Greslin, Manager







For MF'-lL (Rev.)	 UNITED STATES	
*	 •	


Budget Bureau No. 42-R1036.5 


DE TMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month ofw,-----------------, 19'5	 Docket No. DMEA1, L 	 Contract No. 10 ---------
Operator's NampO ae	 ,	 Mmera1s0 


Address	 pt+	 J-, 
Contract Amount,	 uovernment Participation 	 %	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts:	 •	 ' Short Form 


Drilling


	


	 5000.00 14595,b0	 19595,00 
fl72-------i73w77  xtibor	 72&.30	 14106.70	 133 p 


Drifting------------------


.00- 157,00 


_0_--------74-.0G------•.---7.O0-------
- Supervision-------------------------------------


TechnicalServices-------------------------
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives 
Pipe-------------------------------------------------------
Track-----------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase--------------------------------
Depreciation............................ 


(5) InitialRehabilitationandRepairs-------
(6) New Bldgs., Improvements, etc---- --
(7) Miscellaneous: 


RepairstoEquipment----------------
•	 Sampling and Analysis 


Payroll Taxes 
Liability Insurance-------------------


(8) Contingencies (specify): 


TOTALS	 2IL	 2 29	 J;7 
,2J J' /6. 5 9 'i 4) 5 /.' I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 •.	 that this account is correct and proper for pay-
Date .3/15/5 ----- -*	 --- ment in thm1n$ 0.	 ,', Fe,Z/' •9? 


Per	 itle	 ----------------------------


Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 
-*' NOTE.—TItle iS, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully	 (Authorjs&ertifYln Officer) 
fa$MeHtatcrnent or representation to any department or agency of the United States as to any matter within its 


Date /"/5'	 51 /126 
on reverse)	 *	 (See other side







(For Govsnim.nt vss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proj ct under Contract N0 	 .-LLqiq in accordance with the terms of the contract. 


Signatur	 Title	 nate 


APPROVAL BY DMEA ExECuTIVE OFFICER OR ALTERNATE:	 i1 


Signature	 Ti !Qfticer	 Date ..MAR2i.1g5L



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This repori con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator '8 Monthly Repor and 
Voucher.—This form details expenditures and cbnsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be rejorted under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reportedunder "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These c , sts, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not ré-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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BudgetBurea'u No. 42-R 1151.2 
• (April 152)


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of	 195!1	 Docket No. DMEA	 Contract No.	 $j4 
Operator's Name00*Tt	 CO?T?OttOfl of	 ertç	 Mmerals i!b2bdfln1u..	 - - 


Address . 


OPERAON	 UNIT CoaTs Pals UNiTS Pffls C	 DATH UNITS TO UNIT COSTS
AuTHoRIzID BY CONTRACT 


____________ ______ 


and 
1


)
14,t 6i6o 13 


Ras1ng 'L 	 tattons	 ft ]77.7 3334 2 
Tberti	 ft 701 .0 -. 22 23 G5.O y6 !,70 


3QO
j 


8 00 Drilling Core 950) 


----------------_______________


Reads and Trail&


7T ---- --


TOTAL DI8TRIBUTED CO8T&.. 


tt---------------
Stripping........................................ 
Trenching........................................ 
TestPits----------------------------------------


(P


.	 .


TOTAL	 COSTS 
ADYJIORIZZD BY 
CONTRACT 


Initial Rehabilitation and Repairs....


------------------------------------------------


New Buildings, Improvements, etc 


Operating Equipment Purchaeed................................................................................ 


TOTAL COSTS----------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


D .3/t,/5	 r0jybde. øór. ot	 z'ca ate	


iwjer 


—k NOTE.—TftIe 18. U. S. Code (Crknes), section 1001, makes It a criminal offense to make a williWly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


U


REMAixs: 







.


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Thqre are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necesary for the Operator to distribute his 
costs among the applicable phases reported with the exception Of 'three items the costs of 
which are n'ot to be distributed by the Operator. These three ieems are: "Operating Equip-
mnt Purchased", "Initial Rehabilitation and Repairs", and "'New Buildings, Improve-
ments, etc.' The reasOn for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been desighed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the iarious phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


1'	 -' 


GPO 872894







OPERATION 


I_____ 


UNIT Corra TWa 


________ 


Drifting--------


Raising	 t&toi* jt. 
ir tthib,r1nt ft 


Crosscutting_------------------------


*1I'4	 Afl17se1 es 300.03 
Drilling: Core--------------------------


d	 ----------


Trenching 
Stripping................................. 


Test Pits--------------------------------
Roads and Tralls...


TOTAL DISTRIBUTED CosTs----------


Form ME-104A
	


Budget Bureau No. 42-R1151.2 
(April 152)


V UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1Z 1953	 Docket No. DMEA
	


Contract No. 
Operator's Name 1 bdflt OroorttOn O ftOXjOa	 Minerals 11fl 


Address	 tk4QiML.JLT 


Urns Twa 
MoNTR


oma TO ATS
Uwm re 


DATS
Un Corn 


TO DATR


AuTuoniziD 
_______


BY CONTRACT 
______________ 


'Units Unit Costa 


--.-	 ---itjt13*-, 
1377,33 31 j3 113 


1 9114 2,7O 1Q)O Z7Q 
100 Z6.00 52 3.00 10 


___1000


;oo-----


TOTAL	 CosTa 
AUTHORIZID BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAL COSTS---------------------------------------------


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


of	 tc 
Date


REMARKS:.................................................... 


—.9- NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, make. It a criminal offense to make a wflhfflfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gov.inment use only)
	


DME 
DEPARTMENT OF THE INTQ 


MAR18 1958 


ILi 
DENVER COLORADO 







.	 .,	 .' 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases ieported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, tc." The reason for not distributing these items on a rponthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any One 
month or period short. of the entire contract period. 


Form 1VIF-104A has been desigiied to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 'of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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DMEA 
DEPARTMENT OF THE INTERIOR 


MAR18 1958 
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5.$0 
11907 .24-- --- -


3)4SQ0------1509.00 


- :'°	 - 7)4.00 


_____________________________________________ii 


ForaMF-iO4Uev)	 • 
DEPARTMENT OF THE IT4R1 


DEFENSE 


OPERATOR'S MONTHLY REPORT W4D OUI4ER


Bureau No. 42-R1036.5 


Month of Jitta.ry	 , 19$	 Docket No DMEA	 C94o IM 109)4 
Operator's Name Mo1ybenuc	 r4tioo	 flç e s 


Address ------------- .	 -----------------------------------


Contract Amount, s5JP50.QO)--. -	 Government Participation:59:%	 Amount, s250"00 
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS 


(1) IndependentijContracts: 
Short Form 


Drilling-----------------------------


_______________ 
Drifting............................. 


---------------------------(2)t1tX 
------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
RentaL. 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc... 
(7) Miscellane&us: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


------------------------------


TOTALS


1595,O0 
i73277? 
)4io6.7o 


7)490S.9S 
i57,PO 


7)4.00 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant t5uthori€ 'rested in 'ic'e, I e^fy been racived,	 .,,,	 meric	 that this account is correct and proper for pay-2 155	 Molyuu.enl.rn '	 ment in the amount of Date	


Manager 


Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. •For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature -------------------------------------
-b" NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 	 (Authorized Certifying Officer) 
faI.etatcment or representation an epartment or agency of the United States as to any matter wUhin its 	


Date '{/!)/I---- You. No. (Instructions on reverse) 	 (See other side)







(Fo, Govsrnmnt in. only)• 


CEITIFsCTION ny GOVERNMENT REPBs8ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this v?ucher is operating a efense Minerals 


Exploration A ministration project under Contract No'--- - .L4L'i in acordance with the terms of the contract. 



	


gnature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERMATE: 


	


Signature	 Title	 Date MRi19L 
MONTHLY REPORT OF OPERATOR - 


The Operator (Contractor) of an exploration project -is r 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con 
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report ?ind 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form. MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamOnd drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Dc not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third-party- will be reported under "Rental". The amount - - 
paid or duly obligated àrpaymebt for the purohase of equip-
ment will be reported uner "Purchase". The -amount of 
expen-ditures-ilue the Operato-to reimburse him for deprecia-
tion of equipment owiid will be reported under "Deprecia- - 
tion". 


Item (SD comprises costs of labor, supervision, technical 
services, materials, etc-.çwhich are usedin the initial reha-bili--
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator. need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus-supported.	 -	 r - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The - 
Opertoi will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siiould also be filled in. 
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zici ii 
15: 


3QQ: 1100 


pp.


ke3......... 
?1eiP......... 
3_!p_ai........ 


1.00 


AUTHORIZED BY 
CONTRACT 


FOrm MF-!O4A
	


Bureau No. 42-R 1151.2 
(April 1962)


UNITED STATES 


	


DEPARTMENT OF THE INTEl
	


AR 24 


	


DEFENSE MINERALS EXPLORATION ADMINI
	


ON 


	


OPERATOR'S UNIT COST AND PROG
	


REPORT 


Month of	 195	 Docket No. DMEA )56 
Operator's Name Qt11fl--QQQfl ---A_li 


Address	 5..QOiAu L$,.i't1_______________ 
I	 II	 I	 II	 I


Minerals !2 
AuTHoRizED BY CONTRACT 


9 Coors Pam UNITS Tarn II	 I Ums TO I UNiT CoSTS II OPERATION	 UNIT	 Mon	 MONTE	 COSTS TO Dim	 Dim	 TO DATE
Unit Cth 


Stage I	 - _____ 


it 
...... .Tlntherixg.--------


Crosscutting_-------------------------
Drifting--------------------------------


Raising	 DS±at1ons------ -


& 


------Ana1raes--------------
Drilling: Core--------------------------


______________ 


Stripping....................................... 
Trenching--------------------------------------
Test Pits--------------------------------------
Roads and Trail&.	 ......................


TOTAL DISTRIBUTED CosTs


'O-' 31 
aI sJ .9 907 


13&.00


1317,33-----


42 
2315.Q )4.&3-------2L95QQ-----2919. 


--
Qr'-----


----
--


__iiii_iiI


i400------


IIIIIZZIIII 1111	 II


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc......... 


TOTAL Costs 


The undersigned company, and theofficial executing this certification on its 	 . 
behalf, hereby certify that the information contained in this reprt is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 	 - 


Date	 9eato'r !9!".......of Amen ca 


Per .h	 Title 


) NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govetnmsnt use only) 







V.


INSTRUCTIONS	 1' 


Preparaiion of Form MP-1O4A----Operztor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. -There are blank lines, howevf; for those ujusual phases which may need to be 


* reported for a particular project.. Itwill be necessary for the Operator to distribute his 
costs among the applicable phases i'ebdrted with1hëexceptiorrrthree iteths the costs of 


hich are not to be distributed by the Operator. These three items are: "Operating Equip-
mént Purchased", "Initial Rehabilitation and Repairs", and 'N* Buildings, Improve-
ments, etc." The reaon for not distributing these- items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 	 --
month or period short.ofV the entire contract period. - 	 -	 V 


FormMF1O4Aas been designed to tie in with Form MF--104 for both monthly and 
V cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the virious phases, on man daysYi labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessIve or 
disproportionate unit costs.


'V
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OPERATION	 I 


Drifting----------------


Raising 
CrQsscutting	 -----------------------


------------------------
Drilling: Core----------------------


------------------------


---------
Stripping...................................... 
Trenching..................................... 
Test Pits----------........................... 
Roads and Traila......


TOTAL DISTRIBUTED Cos!ra...


eau No. 42-R 1151.2 Fbrm MF-O4A 
(April 1952)


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S UNIT COST AND PROGRESS
\ \ 


Month of ----- uaL 195$---- Docket No. DMEA 456 
Operator's Name Molybd.entnn--Corportionofierica 


Address	 -------------------


LM 24 


MEA 


Minei '- ............ 


Us	 UNIT COSTS	
AuTHoRizan BY CONTRACr 


COSYSTHIS UNITS THIS	 CoSTSroDtTH	 TODAYS	
i 


Mon	 MONTH 
ii 


-ia-. :26. 6S6-
2O-----G].60 a.O 


.2LQO..( ii1.00
------


300 3P0l 137-----------
5001 


---
501........ 


----


Q.'_,--------


5L$..0------
o--------


3177-----
19500-----


. --


TOTAL	 COSTS 
AUTAORIZSD BY


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs............................................................................... 
New Buildings, Improvements, etc---------------------------------------------------------------------------


TOTAL Cosrs............................................................................................................................................................ 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date------------- /5/54.. , pator	 ---QaLc.a 
Per	 Title------ 1a2ae2 ..................... 


—k NOTE.—Tltle 18, U. S. de (Crimes), section 1001, makes it a criminal offense to make a wfl1ffly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


RMARLS:........... 


(For Govesiment use only) 







.	 S 


1	 INSTRUCTIONS C	 • •C 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more imprtan t 
phases of operation on which permanent information is desired have been outlined in the 
fcrm. Lfhere are blank lines, howevr for those unusual phases whih may need to be 


- *	 reported fOr a particular project. It ''ill be necery for the* Dperafor to distibute his 
- costs am9ñg the applicable phases i teorted with the xceptionf tree itern the costs of 
which ar not to be distributed by tlre\Operator. These three items iIre: "Operating Equip 
théi-it Purchased", "iiitial Rehahili.tation and Reirs", and 'N .êw Buildings, Impro'e-
ments, etc." The reason for not disrihuting these items on a mQnthly bas is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 


•	 m9nth or pçriod short of the entire contract period. 
Form *MF_1O4AThaT been desigiiecrto tie in wiTh Form MF-14 for both monthly and 


cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on th'various phases, on man days of lal5or charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


- disproportionate unit costs.


-.	 1
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N. E. Stokes 
Audit Section 


,'	 4 


OO.j
R-III-B & F Form No, L, 
141552 D


i•S	 . 


U. S DEPARTMENT OF Th1 INTERIOR 
BUREAU OF NINES 	 2 L1Q 


REGION III 


dministrative Audit Difference Statement 


Date	 $0 


w	 :ce	 1 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 ___________________ 


Difference	 $ ____________________



Amount Approved $ ___________________ 


The reason for the difference was due to: 


•	
U a2	 * IPI 


	


b'* 1,	 ts ai3 SssrkS o* $s,i fl 


	


t	 a1M*	 1Mm tvis s* 
1	 1 npswI ::1 fiw 17 $Ni Is rni3. 


1*U*I, rj4itim a los' 7 siam. *t 03.01 -- $31.00 


Any reclaim for deductions made above mustbpported by the 
ORIGINAL of this form.


Very sincerely yqu5 



















rw	 WV 


core scoYeri ot Mft 


1%. srstoz euests s*u1.i*t iYor t OUQ4Ag 
or Dc.*ber 1951 


6 ft.	 care dtn . 6 ft. 


	


• 62	 aM	 • TO ft. 


$t*. U 
Drttti1 w* eoseuttiug • 307 ft. 	 • 


D.etiitios8ft. 


m of th.s. mits are *eeo$4 fr ii .ex*pt z a 4it 
*flaican of B3 1et of drit1n *itd fl feet t tsrti psxtor*ad tn 
unsutberi.4 drift, ret.rre to sa tb* OU 30	 u *t*ije U. 
T* crstor rnets	 for $&a63.1 of idtich	 is rmsMed 
fair di*aUwaz2e* suNkig a	 et *1 ,2h(9.*. Of this 3.atttr pout,

tt, QMt'* $Ye ut o% is $1r,239.6, 


WP4'$ for Jaz*ty L958 
$tsi


9 ft.	 (Ore 4LUi	 1463 ft. 
• 


Dr1ttii *e cr stt1n • aGe ft.	 Ausø. * '10

• 26 ft. 


	


of tbe abve *nits *ra	 t pat,*snt .cespt for 6 
*31* 2øt *eoc*ante fOr o* the .ay *im e 4IiU log. It 


so3 ba noted that the *st 4&d ixt 4istrthuts bis spe ssiyaisa 
vtth respeet to $t*a I 4 U. ?o* t or*tOr's s*pportthi 


*ps .iu ztU log, tbs .na3ya.s )x*)4 be 4i*trLbtted 66 *t.r *ts	 SM 
2 uadr 5t* U. *y'.tous aozth's tsiUoicee for driftthg *M cross 
utti*g snd ti*bexi*g were tiot de t operstor; be* bie totsis sm4 
iti RI ifl 50$ Of ft4$UItt. 


oper*tor rqtt.ite reibie**t $1S,3I84ie of ithie $LO0 
is esimenet fOr 4i..Z3oim*.e. The	 nier i $Z,3OOJA of wt4e the

OveVs strs at O% is $yMO.eZ.


Uw*r We



	


cai 6	 M*th







•ARRATIVE REPORT FOR J ANTJ• 1958 


Quest a, New Mexico 
February 15, 1958 


Mr. W.H.' King, Executive Officer, D.M.E.A. 
Defense Minerals Exploration Administ rat ion 
224 New Customhouse 
Denver 2, Colorado 


Dear Sir: 


During the period January 1 through January 31, 1958 
there were 27 working days. We worked 24. day6. The mine 
was down three days to repair a broken axle on the main 
tunnel haulage motor, and were off four sundays. 


The No. 4 OxS was worked on a two shift 	 The No 5 
crosscut north was worked on a one shift basis fpr part of 
the month then we stopped this place. for a while to see if 
it would settle down a bit. It is very heavy ground, worse 
than the' No. 2 crosscut north. We plan on going back' in 
this place a little later.. We moved th crew from NO.' 5 
crosscut north to t/ié No..5 crosscut South. 


There were 122 feet of advance in the ito. 4 crosscut 
sotttb. This was in porphyry' with some Mo$2 seams showing. 
75 feet of advance were done in the No.' 5 crosscut north.' 
This was in transition rook with som - small bunches of 
redrook' showing in the lastpart. . 71 feet of advance were 
done in No. 5 crosscut south. This was in transition rook 
with some Mo52 showing.' 


79 feet of t irnber were put In the No. 5 crosscut north, 
119 feet of timber were'put in the No. 4 crosscut south and 
70 feet of timber were ut in No. 5 crosscut south. 


There were 9 feet of timber put In the drift west in 
Stage I of the contract. 


Diamond drill -hole No. 2 Cx.N was drilled to a depth of 
463 feet. We had to stop this hole. The ground kept 
squ.ee'Ing in and we couldn't get the drill rods in or out 
of the hole. 


All the chip samples were taken in all the places t 
through January 31, 1958. 


DMEA 
DEPARTMENI .O.E ITH INTRIO 


FEB 24 1958 
EG1O'4 ur 


FNV:''	 •-r-,	 rr A. L. Greslin, Manager







J	 /1' - 


-	 I 


Form -104 (Rev.)	 UNITED STATEY 
DEPARTMENT OF THE LtTERIOF-- 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


OPERATOR'S MONTHLY REPORtANDVOUCHER-


Budget Bureau No. 42-R1036.5 


Month of Dacomber----------------, 195L.	 Docket No. DMEA 
Operator's Name XybdeflCoratiOflfiC*------------ 	 :



Address 0QEUthAveaue4 11ewYorkia,WY--------------
Contract Amount, $10,500.QC	 Government Participation: J% 


FOR OPERATOR'S USE 


ITEMS OF COSTS 


q?act No . IDM-E109— -
vfinera1s	 bc1enum 


Amount, $!c!.00 


FOR GOVERNMENT USE ONLY 


(1) Independenti Contracts: 
Short Form 


Drilling-------------------------------
XXiUX--DDStatton 
XXt%X--flmbr--
Drifting-----------------------------
inaiy&e -----------------------


(2)


tReaming-&-Cetn 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
RentaL........................... 
Purchase----------------------------


•	 Depreciation-----------------------
(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc: 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 


•	 Payroll Taxes----------------'1 ..... 
Liability Insurance	 ........... 


(8) Contingencies (specify): 


TOTALS--------------------------------


Monthly	 Totals Previously 
Total	 Reported 


33LQQ.00------98QOQ 
---.355.44-------1377.33 
----780.30-------
13640.01------49361.73 
.31B.00- - --------19--


70.00----------------4.00


Totals To Date	 Approved 
Monthly Total 


12280.00 
1732..7i......................... 
3358JIQ ........................ 


63Q01.74 ........................ 
1509.00 


74.00 


.i62631 I63692.W-- 956.31 1,'4j


Approved Totals	 - Approved Totals 
Previously Reported 	 To Date 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date 18flU81Y	 5PeM0- deniJnCorp. of Mie -rice 


Pert	 Title 
W heii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter wIthin its 


(Instructions on reverse)	 -


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the at:	 71• 7 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
/	 (See other side)







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration roject under Contract No.	 in accordance with the terms of the contract. 


gnature i	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:, 


Signature


	


	 Title £XeCUtLVOffIC&	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficultjes encountered must be furnished as an attach-, 
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


'Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include th costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or constructionof new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be 'reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature.' If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts pn Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns snould also be filled in. 
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Coes Twa 
Mom


Ums Twa 
Mom COSTS TO DATE UwTS TO 


DATE 


000------


-0 . -31 
44430,00--- --


424.6O ---898------
1r308.00-- 436 


---310G.00


371'1.33-----


1228000-- -246-----


7.0G


---62O----------


--------70----------------74,.00 .... ------74------


.33?2.2Q1--------------II:1Q939LI 


UNIT COSTS 
TO DATE


________ 
'!Jnita 


P 44.43 1000 
113-----44.43------- -
10011.. ---2.70---------
1100-----3.00---------


---3.00--------9C011 


---1.00-----------5011.. 


Unit Cta 


44.43 


2.70........ 


LQQ------ -


TOTAL COSTS 
AUTHORIZED ST 
CONTRACT 


PormMI-1O4A

(April1962)


UNITED STATES I 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMI1 


OPERATOR'S UNIT COST AND PRO(


Bureau No. 42.R 1151.2 


Oç	 )fr 
RATION 


V. 


Month o1eefflb -----1957	 Docket No. DMEA	 8 
Operator's Name	 ...................... 


Address------- Y


Contract No. 
Minerals Mc4y!Je..nUE 


Aurnoazzan ny CoinCT 
OPERATION 


Stage! 


Drifting------and. -----------------
Crcescutting_..................... 


k-T-icthering-------------
W-Ana3yseo -------------
Drilling: Core---------------------


WReaning-&-
......... 


Stripping.... 
Trenching........................... 
Test Pita---------------------------
RQads and Trail&__........... 


TOTAL DISTRIBUTED Cowrs... 


Operating Equipment Purchased............. 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, eto........ 


TOTAL Cosra........-------------------


UNIT 


----Pt--
----ft--
---4 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information oon t8ined in this report is correct and 
complete to the Jest of their knowledge and belief.


REMA.BKs: 


Date	 --


Per	 zs-.Titlo----------Manago 


—b NOTE.—.TItI 18, U. S. Code (Crimea). section 1001. make. It. criminal offense to make a wififafly 
false statement or reiwesentallon to any demrteient or agcncy of the United States as to any matter wIthIn 
Its jurisdiction. 


-	 (Instructions on reverse) 


(Fo, Government uss only)







.,	 .	 .	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator; The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported. for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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307 182t7174


418 ...... 8


93420-----------21A0O 67 44-------------
---- - ---


"Q.----------------------------------


AUTHORIZED BY 


44.43

---44,43-






27Q


6160 
2L .44,_43-------






2.70------ -






,op........ 


k(0....... 


IILcIO-------


rm MF-104A 
(April 152)


UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 


OPERATOR'S UNIT COST AND PROC 


Month of! -----957	 Docket No. DMEA .. 
Operator's Name	 J4U1 


Address iiO0--thAvonN,Yk18NY 


OPERATION 


Stage II
Us CoSTS Tuis 


________ _____


3640.01 
Drifting----------------------------
Crosscutting_-----------------------


44 
flçnb -----------------ft


Drilling: Core------------------------


RaisingP!QJI$---------
-------


ft------


11
Stripping....


ft
------


--------


---------------------


........... 
-------


ft--------


Trenching................................ 
Test Pits................................. 
Roads and Trails.._


14S91. 
TOTAL DISTaiBuTED Cosi's...........


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


TOTAL CosTs.............................................


Budget Bureau No. 4'2-R 1151.2 


S


Contr.4N( .!94 
AuTnoazzlo BY CONTRACT 


UNIT (JOSTS _______________________ 
TO DATE


'Units	 Unit Costa 


I UNITS Pms II	 I UNITS TO 
I MONTE ii COSTS TO DATE I DATE


REMARES: 


—k NOTE.—ThIe 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wfllfaHjr 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date!Y----Op OYk	 !P,M!4C 
Per	 -	 itio


(For Government use only) 







S	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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R-III-B & F Form No. 1. 
4l5-.52 D


; p


	
.	


\\.	 • 


U, S. DEPARfl/JEIT OF THE INTERIOR 
BUREAU OF NINES	 2 


REGION III 


Administrative .udit Difference Statement 


4mpi	 au:	 1)ate:	 $. 11.1 * 


	


___	 Payee's 
Reference	 I*	 $57 


Upon examination of the above Payee's Reference a difference was 
found which made It necessary to suspend your accourLt accordingly: 


Ixnowit Claimed $ _________________ 


Dlffei'ence	 $ - 


mou.nt kpproved $	 - 


The reason for the difference as due to: 


_ • 


	


!4* S	 l b*IMI 
& tstte *t	 _____ 


'..	 ** 


aØ t*r t	 .	 ,.,• 
j	 **I_#j. 


Arty reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours,,:


fl. 
N. E. Stokes	 j ---, --=•-• 
Audit Sec bion 























• 


NARRATIVE I4EP(*T P0K DNCEM*R 1957 


Cjests, New U.xtco 
Jsraisry 15, 1958 


Mr, W. H, King, Executive Gffic.r, D.M.E.A. 	 DMEA 
DEPARTMENT OF T Defensø Minerals xp1orstton Adjpt3on 	 INTERTO 


224 New Customhouse 	 i4 \ 1 1958 
4envsr 2, Colorado	 REGJQp.. in 
Dear	 DENVER CQLOR44DQ 


•	 i tioug December 31, 1957 
thøre wore twenty thre working days in the dne. Ther* were 
five	 cJ	 óys for Chrtstm S holid*y. 


Th west drift and No.4 crosscut south wsxe 	 On * 
two shift basis. 


Mo, S crosscut north was worked on a one shift basis. 


There were 97 feet of advance in drift west. Thi-s was 
.11 in Porphyry rock containing some visible MoS2. 94 feet 
of advance were done in No. S crosscut north. This was in 
Transition roCk and very heej,y ground. Most of thø timber 
s.t* bad to be doubled. 31 feat of advance wore dor* in ho. 
4 Crosscut South, This was in Porphyry. 


'94f,etoftimberwereputinthsdxiftweat. 6ftof 
this was In stage 1, 92 feet of timber wore put in Mo. 5 
Cros;cut North. 26 feet of timber wore put in No. 4 crosscut 
South, 


Diand drill hole No, 13"A as drtlledto * depth of 
200 feet and bad to be stopped, Th dri11er hit loose round 
at SQ to 70 feet and had to case It to 70 fe*t then hit more 
loose ground at the end of thi; hole and couldn't go any deip-
5!


Diunond dz'UI holø No. 2 was drilld to a depth of 420 
feet en it had to be stopp*d. They hit caving ground that 
kept caving Sn to th. hole end couldn't get their rods in or 
out.


No. S crosscut south was col,tsd in to 85 f.*t before 
I it was stopped and cfianged 10 coordinste 400 I. It has 77 
j feet of timber aM b feet of raise iork foi drilling the 
j doim hole in $tsge II, of the die*,nd drilling contract. 


2 /% 


A, 1., Gre1in, Manager


H







?f/ 1J 
Pursuant to authority vested in me, I certify 


that this account is correct. and proper for pay-
ment in the amount of: 	 .. 


Signature	 -
(Authorize ertifying Officer) 


Datee/2i?/'5t vY 
(See other aid


Forth MF104 (Rev.)	 UNITED STATES (April 1952)
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINI 


OPERATOR'S MONTHLY REPORT .A 


Month of November	 195 7	 Docket No DMEA 4560 \'

Operator's Name MDlYbdflUla ôorp*r*tion of Merice 


Address 500 FtftIi Aysnue N York 38, N.Y 
Contract Amount, s11Q,QO.QQ.. 	 Government Participation: ....%


//> 
/	 Budget Bureau No 42 R1036 5 


jóRr 
RATION 


:HER 


ContractS No. 11!M--109- --


'Minerals b1Ybdenum 


Amount, s5,20.00---------


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date 


Total	 Reported - 


(1) Independenti
Contracts:	 .,. 


Short Form j 
Drilling.................................	 6680.009180.00 


xzøi* D. D. Statto "0' 	 13fl.33	 1377.33 
xaxcm TiJr)ber	 O4.80	 1973.70 


Drifting	 7064.37 4227.36	 49361.73 
Ana1ys	 13.00	 678,00	 1191.00 


(2) MJI%*1X*XXOUta 
)t)s,eamthi&Castn 4.00	 "0"	 4.00 
Supervision-----------------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 	 •..	 \. 
Timber 
Explosives--------------------------------------------------
Pipe------------------------------------------------------------
Track 


(4) Operating Equipment 
Rental-----------------------------------------
Purchase-----------------------------------
Depreciation-----------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs Improvements, etc 
(7) Miscellaneous 


Repairs to Equipment--------. -----
Sampling and Analysis 
Payroll Taxes-------------------------------


'Liability Insurance 


(8) Contingencies. (specify).: 	 :	 . 


TOTALS-------------------------------- 1%6.i7 	 h3006.3---
- I certit7 that the above bill Is correct and just.nd that payment therefor has not 
been received.	 .:,	 .	 . 
Date 12/14/7-----*Pay e J1flWJLcQ p.9f..AMZ'LCt--- --- - - -


Per 
• Wheii a voucher is.slgned or receipted in the name of acoinpany or corporation, the name of the personwriting 


the company or corporate name, as wclI as the capacity in which he signs, must appear. For example: "J0 
Doe_Company, per obn Smith, Secretary," or" Treasurer," as the case may be. 


—4. NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a wiflfUfly 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 







1 


______•	 ., ______ 


(F, Gove,ni,.nt us* only) ,. 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	
5 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project u der Contract No. A	 accordance with the terms of the contract;. 


Signature	 4P	 /M' gvened'A-f c7 APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: Engin,, 	 '1i)fJ 


Signature	 T:Ut(veOffi& Dae E.Li5L. 
(I	 MONTHLY REP 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This 'repprt con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and conti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to 'this Report and Voucher. Wherever possible,, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete' words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 1 Do not 
include labor, supervision and technical services used for 
work performed under items (5) and ,(6). 


'Under Item (3) include the costs of material and supplies 
used in. the project other tbñ 'that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging.to a


Item (5) comprises costs 'of labor, supervision,, 'technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair f 'xisting buildings, installations, 'fixtures 
and equipment. These costs, therefore, should not be.reporteci 
under items (2) and (3).	 , 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the. project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 ' ' 


Item (7) covers miscellaneous types of expenditure suc 4h 1as 
payroll taxes,' liability insurance, workmen's compensation 
insurance, repairs to. equipment and, sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). 'The share paid by 
the employee as a payroll deduction is to be included 
under item (2). as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sbven categories. 


The original of Form MF-1'04" when'submitted 'for 'reirn-
bursable expenses incurred under ëontract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been 'ahe4 by the Regional 
Executive Officer., This certification may, be stated thus, 
"Certified Tru'e Copy '(or 'Transcript)", 'followed b appio-
priate signature. If the Executive Officer of . the: Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceid ; $5O.00,. ,In,.these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. '... '. 


orm MF-104 submitted for reimbursement under fixed 
price contracts, on, Form M.F-200 (A), however, are not re-
quired to be supported by' documentation of any kind.' The, 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as' stated ahovO the word "Independent".; 
and by showing the number of feet or other units immediately 
after the appropriate, descriptive word, such as, drilling, bull-
dozing,' crosscuttipg, drifting, etc.., an4,,,gyg the "Monthly 
Total amount due ' Totals Previously Reported", and 
"Totals to Date" 'columns should'also be filled in. ,.. 	 , 


DRT OF OPERATOR 
third party will be reported under "Rental". The' amount 
paid or duly obligated for payment for the purchase of equip-
met will be reportd under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tior".
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UNIT 


V 


CoarsTms 


It II 2843.2
_lt--------
.ft,. 
.ea.	 d3OO: 
it---------2QQ.QO 


.it ---------------


Unit Costs 


44.43------
44.43______ 
2.70------


5.00 


hOQ 


AUTHORIZED BY 
C0NraAcr 


isorm MF1o4A 
(April 1952)


W UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 


OPERATOR'S UNIT COST AND PRO( 


Month of JVtO	 1957---- Docket No. DMEA .4568 
Operator's Name 1nU11	 9QatIQJ f Axic& 


Address	 iifthMflUJJQWk,....NQt1OXk


uureu No. 42-R 1151.2 


R 


SR	 T


11Q94 
Minerals


AUTHORIZED BY CowraAcr 
OPERATION 


Stage! 
Drifting------------and


 Crossoutting_ 
Raising...DaD.St8tiOflL 
xscntTtrI**rinG--- -


8AnEl1ses 
Drilling: Core...................... 


RetnQ.. 
and xafa&ing 
Stripping.............................. 
Trenching---------------------------
Test Pits---------------------------
Roads and Trail&...._ 


TOTAL DISTRIBUTED CoSTS------IL25s 22 


MONTE	 OSTS T0 DATE	 DATE	 TO DATE 
Uttm THis	 UNITS TO	 UNIT CosTs ________ 


'Units 


13lL23. . -----3L:. ...44.4a... 	 ..11.... 
i61---------- 	 1000----


1100----
9180------ -- 836------ ------


4-----------


88521.73 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAI Cosm 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date /1'/7	 -eratorMQ- -ybdenn 	 of Nnertca 


Per	 1it10


REMARBB: 


) NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wilifafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 r------------------------------


(Instructions on reverse)	 // 


(For Government use only) 







.	 'S. 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-lO4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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44.43 6I60 111--------- -


170.10 63 2.70 6160 
69.00 23 3.00 3177 


'0', 5.0019500 


esQu, umOsu 1.00 1000


44.43------- -
44.43------- -


2.70 
3.00 
5.00 


1.00 


TOTAL DISTRIBUTED Cosm 5370.63
TOTAL COSTS 


AUTBORIZRD BY 


1lormMF1O4A

(April 1952)


UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 


OPERATOR'S UNIT COST AND PROC 


1k,
u No. 42-R 1151.2 


Month of llotefnber. 1951W	 Docket No. DMEA -----
Operator's Name	 IyefltO1pQ1&tJLOJLQLAeZiCa. ___________________  


Address ....0()----t!L4VflU ,NeWYOX'k18JNWYQrk 
II	 I	 H	 .1


..IDME...1094 
Miiief1s ik1ybdeJ)uIi--------


CoSTS Tma	 UNITS Tuis Ij	 I UNim TO I UNIT CosTs OPERATION	 UNIT	 MONTE	 MONTE Ii CoaTs TO DATE	 DATa I TO DATa


AuTnoRizan BY CONTRACT 


'T.Jnita	 I	 Unit Costs Stage_LI ___ _____ ____ 


Cr9sscutting_----------------------- 4220.8 
RaisingD.aD.St&tiQfl&..


1701)


Drifting---------------and-------------------------


----


J!t----------


.0'
xicice4.ng


--------------------------
---------------------------------------


---


Drilling: Core-------------------------


J!t-------------


Pt-------------------------


"Q 


'Q'--------- -
--------


0-and	 MLCaSiUg ------------------------
-------------------------------------


--------
Stripping--------------------------------------------------------------------------
Trenching-------------------------------------------------------------------------
Test pits--------------------------------------------------------------------------
Roads and Tra._---------------------------------------------------------


Operating Equipment Purchased..__ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto.... 


TOTAL Cosm 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the pest of their knowledge and belief. 


Date 12/14/57	 Operator b1ykde!um Corp. at america 


Per 6	 Mfl9eZ


REMARKS:.. 


- NOTE.—Thle 18, U.S. Code (Crimes), sectIon 1001, make. Its criminal offense to make a wIflThlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 ..-----------------


(Instructions on reverse) 


(For. Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
REGION III	 BUILDING 20 


DENVER FEDERAL CENTER 


DENVER 2 COLORADO 


DMEA 
DEPARTMENT O? TJ-IE INTERIOR sb j.n j Ii, 198 


FEB13 1958 
R EGION III 


DENVER COLOp 


Memoran4u 


To:	 cut$'ve orcer, NE1fl. Pield ea*, 1egion III 


W. 14. Winkel 


Subeet:	 Zcket a E&..568 (Mo1ybdenu) Contract Zds..E1O9i, 
*lybd.auis Corporation of Asterica ($oly or ueata 
sine) Thus County, Jew Mexico . Progress repor; 
for Noveeber 1957 


Progress at the subject property was inapectsd Decezber 10, 
19',7. The inspeettul engineer was acompenied by A. L. GresUn, suager 
for the cp.rstor. 


On the day s.asure*ents were aLIe all drifting and timbering 
was well in advance of the footages aborn on the 10A f ores • No vjb1e 


rk.rs reitnei which would indicate the advance claiaad by the respect. 
iv. drifting crews. Al). esure*ents are de f roe the nearest survey 
it*tio*.


The face of No. crosscut north was measured to 26.3 ahead 
of Sta. 3182, n adv*ncs of 109.0 feet. The ti*bsriug was measured to 
3.3 feet ahead of Sta. 3182. The timbering totaled 109 feet. The operator, 
for reasons not known to the writer, only claims 6 f*t of drifting in 
this tzoescut. 


Tbe face of the West drift was .4vanced to 38 feet ahead of 
ta. 3185, or 93 f*t for the report period. tbe timbering was advanced 


to 6.8 feet ahead of 8te. 3185. Total timbering in drift West vms 11.3 
feet.


DriU bole so. 3.2A was completed at a death of 500 t..t. 
Contract Measurements 


Ito. 2 Crosscut North 
Sts. 3179 to fsce of drIft	 10/31/57	 19.3 f.*t 
Ste. 3119 to end of timbering	 10/31/57	 6.0 f*t 
Ste. 3179 to Eta. 3182	 101.96 feet 
8ta. 3182 to face of drift	 11/30/57	 26.3 t*t 
8te. 3182 - to sad of timbering	 11/30/57	 13.0 feet











.


1. hsrr.tivaport 


2. FOrm W404A (tss 1) 


3. Form *14A (tsg. 2) 


4. Form "1Q4 


. Gaology Mip (*. ? CzN} 


• :	 6. Gaoiogy Map (aft ) • 	 . 


.7. Proissfl..*r 


8.	 gr*ss & flar Map (Dft i*) 


• • 9. Chip Assay Map (Dft W) 


10. ChipAssayMsp(No.2CxN). 
U. Log t Assays (D.D. 11.12a) 


i2..Qi&mndDrU1Ho1No. 1 * Map 


13. DiaIIendr3rii1)b1.$o14.Msp 


•14 'DiiPrU1*b1.No,11*.p 


15. E)i*Kmd Drill Kola No. 12s44sp







b


$4AflYE R*po FO 1VEER 1954 


•


	


	
Quests, New xico

D*cr 14, 1957 


Mr, W, I Kinç, xacutivt Officer, D.M4.*. 
Define. Minerals Exploration kdnistratton 
224 Hew Custotahouse 
Denver 2, Co1rsdo 


Deer Sirs 


During tho piriod Nov.bar 1 through Noveeber 30, 1957, 
theni ware twenty five werking days, , wars doen th. four 


zsdays nd Thanksgiving day, 


lbs West drift was imrksd on a t shift basis nd the 
• $o,2CxWonsoneóhiftbas3.s, 


With thts report the Chip sa1thg will be up to date 
in *11 the wrking places, 


95 fIat of advance ware don in the drift west,, This 
was *11 in Porphyry with .owa MoS2 showing. 64 feet of ad-
vance week. done in No, 2 Cx$. This was in Porphyry with 
bS2 showing, The wark in this plac. was coe1tted, me 
last round in this place broke through th Porphyry into 
Transittonrockwiths6thchvtnofgoodM$2. 


There wsr,63f0.tOf tiaberingin Stagell and49 fiat 
of tisntng irs stag. X, In the west drift, 


109 feetof tiabening were dor*.in the No, 2CxW, 


DtM Ditli hole No. l2s was c1etad to %O fee 


•	 •	 '	 A, LGz,s1in,.Managsr 
•	 .•	 DME 


•	 DEPARy
1 F TH. £14 


•	 •	
DEC19 195T 


•	 •	
•	 REGION III 


•	 DENVER COLO







' 


udget'ureau No. 42-Rio Fotni'Miii4 (Rev.)	 UNITED STATES 
DPA+TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Mo%9!'------------------------L, 195	 Docket No. 1YA	 Contr L>' 
Mbdenn 


Contract ArnO.O--------------------------Government ParticipQon: 	 Am-


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: . 
Short Form ---------------------


15---------U! '54	 --------137 33 
CrosuWbGr	 510 30	 14 3 ,14Q	 197 ,70 
Drifting	 132 57	 29Q 2.79	 229 .36 


An	 1'sn---------------------------- 00--------------Q;OO-;-------- kQO 
XXJ dc ervision: -	 - - - - 


X Bmr&aat1 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


----------------------------
Supervision--------------------------------------


Timber 
Explosives 
Pipe------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous:


, 
Sampling and Analysis 
Payroll Taxes 


(8) Contingencies (specify): 


Repairs to Equipment------------


Liability Insurance-----------------


-i.q.i Tia--


	


TOTALS-----------------------------W '!i&L	 ' 76O€ ___________________ 
I certify that the above bill is correct 'and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certif/' been reci.ved.	 '	 that this account is correct and proper for pay-


NOj4 1957	 )y4ernn Corporation Of ,nerici.	 ment in the amount of 


Per 644'----
'When a voucher Is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter wiShIn Its 
jurisdiction.


(Instructions on reverse)


Signat e ,4;.)
(Author	 Certify	 lflcer) 


Date '44z 







(For Government use only) 


CEñTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature4e24. __	 T tie	 4Z Date	 _______ 


APPROVAL BY DMEA ExEcuTivE OFFICER OR ALTERNATF.J
	 " 


Signature Li)	 /-4?	 Te Executnie Othce	 Date DEC 3 1957



MONTHLY REPORT OF OPER19TOR 
The Operator (Contractor) of/an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Ijem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental" The am9unt 
paid or duly bligated for payment for the purchase or equip-
ment will be reported under"?urchase". 'll'he amount of 
expenditures lue the Operatorto reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) cniprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Forn 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







<-r


< 


(	 L -:. • 


,EPORT' 


/,	
/


ureau No. 42-R1151.2 


[1. 
/ 1 


r--------'-----------
Minàas:Ma1bmm____________ 


AVTR0R11ID BY CONTRACT 
UNIT Cosis 


TO DATE
__________ 


Thilts 


I'I;3III II000III 
fl5 


Z.70L. ..100Q 
___3.o0__


... 9Q0


1.00----------500 


Unit Costs 


240---------
3.00 
5O0......... 


1_,00......... 


Prm MF-104A

(April l92)


W	 UNITED STATES 
DEPARTMENT OF THE INTERIORS 


DEFENSE MINERALS EXPLORATION ADMINISTRA1IOP 


OPERATOR'S UNIT CO AND PROGRESS 


	


Month ofctl'------ 195L.... 	 Docket No. DMEA 
Operator's Name JQ1IbdX 


Address 3 A 1QIiLY___________________ 
I	 It	 ''I	 II	 I


OPERATION 


Stage 1 
Drifting.... 
Crosscutting 


iiñhetrLn 
____ 


Drilling: Core---------------


____ 


Stripping 
Trenching 
Test Pits----------------------------
Roads and Traila._


II Coars Tais I UNITS 'Fats II CosTs To DATa	 UNITS TO UNIT	
MONTE I Morm II DATS 


uI: z1;9 IIIgg3II: I;I8IIzIIIIII93I6IIIII 
22245 5 .377.33 33 


ft 53.0.30 19 1S73.70 731 


ft
579.00 193 


1000
669.Oo 
6o.00


22 
5000.00 133 


It ----------------- !Q.?. ------------------.0..-------------,.0......


52286.51 1UTI. IUOT 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED Cos 


Operating Equipment Purchase& 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the'official executing this certification on its	 4^ 
behalf, hereby certify that the information contained in this report is correct and REMARs. 
complete to the jest of their knowledge and belief. 


Date !!±P	 51	 rator)P1Y402mm---


Per	 4—TitIo M&nex 


—k NOTE.—TitIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any departhient oragcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







S: 


INSTRUCTIONS	 .. 
Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by th Operator. The purpose, of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
xe,ported .fora'particular. project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reorted with the exception bf three items tl2e costs of 


• . which are not to be distributed by the Operator. These three items are: "Operating Equip-
mënt Purchsèd", "Initial Rehahilit&tion and Repairs", and 'N'èw' Buildings, Improve-
ments, etc.". The reason for not distihuting these items on a monthly basis is doubtless 
clear to the Operator, since 'such distribution might ell overstate :the cost for any one 
month or period short of the entire contract period. 	 -	 ,	 . . 


Form MF-104A his. b'een desigiThdio tie in withTFom MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vai'ious phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


•	 the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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OPERATION 
Stage 2


UNIT	 COSTS Tills I UNITS Tais 
II Mown I MONTE	 COSTS TO DATE	 UNITS TO I Um COSTS 


DATE I O DATE


AUTEOBIZID BY CONTRACT 


Units
	


Unit Costa 


7j9 ---------


ip;i3-------
141. ,I3 


-	 .70 
--	 3.00 


1.00 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Crosscutting_
ft 


Drifung___..----------------------------


Raising1,$Lfl-----


ft 


fl!i.ng---------------


xRijg 
---------------


Catg-------ft 


Drilling: Core	 ---------------------


tStripping... 
Trenching 
Test Pits---------
Roads and Trail&..._------------- . _________


4. O-' e.0 -0
lI1Lt13----
ia,i3 20 


.0— . -'0—. .0. s0'.. .,70 6io 
9.00 3


71U.	 ----------------


9.00 3 300 317T 


7IOJ -----------


-.------5;o i35Oö 


U!0 -.0., —.0—. 1.00 1000


TOTAL DISTRIBUTED CosT& .jI-----------------I-------------


•	
f	 ) Budget Bureata No. 42-R1151.2 


(April 1962)	 a	 — 


UNITED STATES	 ••\ 
DEPARTMENT OF THE INTERIORc	 I 


\ / 
DEFENSE MINERALS EXPLORATION ADMINISTRATION.


55	


5/ 


4 ') \\\\Sç•S / 


OPERATORS UNIT COST AND PROGRESS REPORT: 


Month of	 ----- 1951	 DockeJ No. OMEA 
Operator's Name Mo1ybdeimi Corporation or .zne rica 


Address	 Xe


Contract No 
Minerals 


Operating Equipment Purchased..-----------------------






Initial Rehabilitation and flepairs_.----------------------S 

New Buildings, Improvements, etc------------------------S 



TOTAL CosTa..-------------------------------------------------------


The undersigned company, and theofficial executing this certification on its R
	 -. behalf, hereby certify that the information con tained in this report is correct and	 EMARKS.---------------


complete to the Jest of their knowledge and belief. 	 S	 -----------------------------------------


Dat9! .L7.. 9perator?!mm 


---------------------------------------------------------------------------- ---------------------
Per	 -	 -	 - '	 --------------------------------------------------------------------------


) NOTE.—TitIe 18, U. S. Code (Crime.), section 1001. make. It a criminal offense to make a willfhfly 
Ise statement or representation to any department or agcncy of the United Stat., as to any mattar within 


Its jurisdiction.	 __---------------------
(Instructions on reverse) 


(For Government v° only) 







S	 .	 .	 S. 


!NSTRUCTIONS 


Preparation of Form MF-1O4A—Operato7'8 Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future us. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr 4 for those unusual phases which may 'need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable-phases reported with thexeption cf three items the costs of 
which are not to be distributed by the-Operator. Thesethree items aTe: "Operating Equip-
ment Purchsed", "Initial Rehabilitatjon and Repairs", and "New Buildings, Improve-
ments, etc." The reasoj for not distxihnting these items on a monthly basis i doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed t tie in withFóim MF--TOcfor both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engi1eering costs may have 
to be distributed over several phases, sich as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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22 New Customhouse 
Denver 2, Colorado 


	


December 3, 1957	 ECt1VL 


-Ci Q 
Nemoranum 


To:	 , A. Christensen	 ..	 2	 t.tö •	 .	 . 
From	 Executive Officer, I*IEA Pielil Team, Region IT	 - 


Subject: II4EA Docket .4568 (Molyb&enum) Contract 
Molybdenum Corporation of America, (Mo].y or (ueSta 
nina) Taos County, W.v Mexico v ?rogrees Report for' 



	


the month of October, 1957 . 	 .	 . . 


•	 .	 e1oaed are the original ad four copies each o Forms 

MF'-lO1 ad MF-104A, Operator s Narrative Report, and. gineer' a Report 
for the above period. 	 .	 • 


We consider that the Operator has coa1ied with the intent 
of the contract, and. the work br which payment is recozended j 


•	 acceptable to the Government.. All of the work was perforued at Fixed 
• •• .	 Unit Costs" under the short fOrm oAtract on Form MF-200A, therefore 


documentation o the costs is not required. We recommend that payment 
be made- to the Operator for 50 percent ot the amount eported on !ori 


- .• .	 •.	 subject to your verification of applicable rates and az'ith-
metical accuracy within the report.	 .:	 .. .. 


ma.


tte f Reports---------------------------Ne4m.er i4, 1957 
- . . .	 - -	 .	 te Beceivcd in Field Office 	 ..-Novethber 19, 1957 
• .	 . .	 Date Received in-Region Gflice --- --December 2, 1957 


•	 •	 -.	 .•	 I	 •.	 •. -.	 . -	 . -	 •'	 .	 .	 •.	 •	 Original signed by 


•	 -	 •.	 .• -	 •	 .	 •	 •	 -	 •	 -	 •	 • W.	 H.	 KING.	 •	 - 


W. B. King 


knclosuree 
•	 iC;bh--	 -	 •	 •.	 •	 -	 .	 - 


•	 •	 •-	 - •- cc	 Op. COm. (2) ) v/complete	 • •	 : -	 -	 •	 .	 •	 . - -• - •	 - . - 
• DMA,D.	 •	 • )	 report	 ••.	 --.:-	 -- . 


•	 • .	 •:	 IFLO4 file,Reg.UX )	 - •	 • - .•	 •	 .	 •	 • 
- •	 .•	 •	 - • •	 fj $rt, v/copy of Engz'. report • • -.	 • • • • •	 •	 • •	 - 


• -•	 •	 -	 Cbroi-	 •	 .	 •	 •	 •	 . •	 •	 . •	 • •	 •	 - •	 .	 • 


•	 -	 -•	 •-	 -	 :--.	 -•	 -•







	


I	 I 


DMA	 : 


	


DEPARENI OF T\E NRJOR	 / 
RG1Qk; Iii	 LEc 2=' 17	 ____ 


R GJON Id	 / ____ 


=	 ENVER CQL(ADO	 Denver 2, C 
:4e. 29, 1957 


•	 -•	 •	 ••	 •.-. 
Meaorendu*.	 • 


Ating xseutive Otrjce2,,	 fleld Teaa, .g1oU IU



. w • 


SUb4ect:	 Dóctet XKEA h568 (Msiybd.nu*) Contract 144109k 
o2j*denu* Corp. of Merlea (o1 or Quests Mine) 


•	 •Tao* Cowlti, 1'. H. - Progress report for October 9•57 


Progress at tbe subject property was inspected LOWber 6, 
1957 . Lbe inspecting engineer wee accosuied by A.. L. GresUn, msnsger 


• for the opsrator, and i. L 1tng, **ber of the U. S. (eDlogtca Survey, 
MEA setio.


The face of io. 2 crocut orth was ssured to 19.3 feet 
• ahead of eta. 3179, an. advance of 112 feet of kUttng. The tiabering was 


measured to u.S feet ahead of Ste. 3179. The total at tt*ber sets placed 
wasUSfeet.


lLrUting in the West rUt bias adv*need to 334 feet ahead. 
of Ste. 3161, or 187 feet for the period. be end of the 1&st set of tirber 


• placed was. 79 feet ahead of eta. 3180. !L tibez' pisced tot*led 71 feet. 


iri11 hole	 Ili waø ccøplated at a depth of 500 feet. 
•	 .ffole J0. U was also ao*pleted at * depth of 500 feet. 	 • 


-	 ?repexation of drill station contste4 of 5 feet of rate ing. 


The operator olai.*s payment for 3.96 .asaays • The assay results 
on drill holes iOs • U wd ik total t93 under Stage I drtlUng. The. 3 charmel 
.sirn *ø$*ia frOØ the West drift are claised under Stage U. 


4).!	 /	 d.Er'	 •.	 -te 
•	 •	 •• -	 Stage I end 11 ontraet measurements 	 • 


•	 No • 2 Crosscut iorth 
S. 3178. to face of drift	 •	 • 9/30/57	 • 147.3 ft. 


•	
- 3179 •	 1140.17 • 


3179 - to face of drift	 10/31/57.	 .19.3 
3178 to end of tiber	 •	 9/30/St	 • . .0" • - 
317 - to end of tLber •	 - 31)/31/57	 • •	 • 6.*	 • - 


-•	 •	 •	 eet drift	 •.	 .	 • 
•	 Sta 3177 •	 •	 .	 .	 •	 .	 143	 ft. 


3177 3180 •	 •	 .	 •	 )93 " 
• •	 •	 '	 3181	 •	 •	 . .	 .	 • 1148.15 


"	 3181 face of drift •	 •	 • 1C/31/7	 33.1 ", • • •	 • 3180 end of ti*ber	 19/31/57	 79.0	 • =







S	 S 
West drift (eout) $t. 3177 end ot ti*bex' /30/7	 0.0 Dt.	 2 


TJ operator h*s sUbitte* * aarrntiv. report fez' Oøtober 
19fl In ntiic*te with imps sbowing extent of 4riftiz, tiaentng, 
end usyej eoiogic a.p, terse 'IC end	 for 8taes z end U, 
iogs *n4 esup for aosp2at.d drtU bo2m* for the z'.portini period. 


Doøntation to art the eisI*s for drifting *nG 
ti*ring in the West drift, end dnU) holes Nec. U end A, bøs been 
•*heittot, C)annal esa1ing nd uesr. for No. 2 evosseut North is in 
process of being *iplet., and will he rejported with the Ionebsr 1957 
casin. The drift ah*i*Z supUng eof*r*e with qeeiftesUons in *e 
oo*tr*øt and is snftieianU7 pr.giesa*d to support the clet* for drifting 
intk$o.2CrosscutNorth. 


•	 & s,eoa.,i or . G e?osat of the ut 
$29,603.02 is rseisnded hi the inspeeting engineer. 


•	 :	 ••..	 W. I. Winkel 
Mining ngIneez' 


X4n.Z109k 
chron







. S 


L .LL 


OCTOB3fl	 157 


•	 1. rrrttvo Report	 - 


2. Form	 04 & (Ste 1) 


3 Forrn	 F 104 4. (te 2) 


4. Form .F 104 


5. Geology	 p (No. 2 CXN) 
•	 •	 6. Geo1ojy	 ap (DFT Vi) 


•	 •	 7. ogre	 Titibe	 p (io.	 2 0X) 


Progti	 nd	 (DT	 ) 


9, ChIp Ay	 (X)FT W) 


•	 10. Lo	 ed M ys	 DIaMond	 ri11 role	 i4 


•	 •	 11. Log	 nd Ay8	 Drill Ho1	 -711







RØATIVF FYORT IC)R OCTO3i 


Quta, !'or 
Jovnber .14, i9? 


Mr. W .H.iUng, .eoutivOfitco, 
1fen	 ra]2 1c1ort ion Adtht trti on 
24	 n Cutoitoue,	 . 
Donve 2, Co1or


Re: DOCkt To.	 456 
Oo1ybdcmw) 


o1yhdnum Oorport2o. of 
Aeroa 


(i'o1y or Quest. "mc)

ioOourity, L	 x. 


Dear Sir:	 S 


Dr.ng th eriod OQto1)r 1throu 	 otobr 31 19E57 thoze iee 
tiy-eeven (2,?) working	 •row'	 of no wori.. 


The drift	 oiked: on to htft	 nd No. 2CXN w

workd on one h±ft 


•	 We re en .1ine in the jort th ohiy	 for th 
drift et to October 31, 1E? The oh otp1ing for No. 2CXI 
vill h conolt durinr !TOvenber and will bG tho1uoe Vith the 
rport for 


During thi period there were 13? ft.. of adrno in th drift 
•	 •wt with 71 feet of'tiibering. . 


Ther€	 112 ft. of rrce in the No. 2CW with 113 ft. of 
•ttrnbcer1n,	 n .thi place.,	 .	 .	 S 


j. bt hadtng3	 • tntiofl rQQk for a ay then

porphyry for the last part of.the r3onth. 


Dteon4. drill hOle No. 14	 oo1eted d urine the month and 
Diamond drill ho'e rio. 11 wr ccn,let€jd. Both were dri1le 
to 500. ft. depth.	 ..	 S 	 • 


Five feet of rai.eork wa done in diamond drill sttion at 
coorainat€ 1065 ..	 • 


• 	 Th	 • 	 • . 


• 	 S 	


• A.L. Greslin 9	 iger 


• 	 • 	 • 	 S ,	 9 S	 •EV	 •.
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--. 
Fornp4(1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 ( pril 1952)	


D ARTMENT OF THE IN1ER) 
DEFENSE MINERALS EXPLORATION ADISTRATObl 


OPERATOR'S MONTHLY REPORT D1O1iCHER 


Month 0 ptair	 , 1957	 Docket No DMEA	 Contraot'No ID.M..E10914 
Operator's	 ---------------- "	 _______ 


Address 5QOthAeme,Neiyork^.ii!-------------. - . - - 
Contract Amount, $510,500.00	 Government Participation 50fl1çAthount, s255,a50.0o 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	


Monthly	 Totals Previously	 Totals To Date	 Ap roved	 Ap roved Totals 	 Approved Totals Total	 Reported	 Monthly Total Prev?ously Reported	 To Date 


(1) IndePendent}Ctt 
Short Form 


Drilling-------------------------------Gg000 ----------------6-----..	 -----------------------


-fl-Stattons--222.L---933.Q3 
Crosscuttin.. lbx!1ng-- -kT790 	 95.5O-----------i630 
Drifting	 0307.76 $705.03	 29012.79 


APa1yse.e------------------------------90.00---,.O..-------------.	 ---00 
(2)


Ream&,CaBixg--------------_.0.--------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------------
Explosives 
Pipe----------------------------------------------------------
Track-------------------------------------------------------


(4) Operating Equipment: 
Rental 


-	 Purchase 
Depreciation 


(5) InitialRehabilitationand Repairs..---------
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-------------------
Sampling and Analysis-----------------. - 
Payroll Taxes 
Liability Insurance------------------


(8) Contingencies (specify):	 .	 - 


TOTALS	 2777 .81. 0623.56	 3310L37 ?77I '4 	 .' 3 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 .	 -	 -	 that this account is correct and proper for pay .-
DatQCtiber 2,57	 CGrpcatton of	 ment in the amount of 


$.. 4?gg -
Signatu?4' 


(Authorized ertifying	 ocr


. g 


Per	 MnagX............................... 
'W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_paclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—a'. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
falwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 .


(Instructions on reverse)







4'


'..- ... 


__.
(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPREsENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 L1 in accordance with the terms of the contract. 


SignatureI0'4'	 '%	 TitleAi4?'q	 f7 Date	 f?',7 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE 
- 


Signature
	 Title £xecutvfi	 Date 


X MONTHLY, REPORT OF OPERATOR 
The Operator (Contractor) of in exploration projçct is 


required to make a monthly refort to the Government 
through the Regional Executive , Officer. This report S con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly ReportS and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 0 - — 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for 'the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitte± 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on. Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third 'party will be reported under "Rental". The amount 
paid or duly obligated for payment fpr the purchase of equip-
ment will be reported under "Purôhase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion . - "	 * 


Item (5) comprises costs of labor, supervision, technical 
servicesrmaterials, etc.,-which are used In the initial rehabili-. 
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). , The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or ,a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. ' 	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on, Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his' claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







o	 OPERATION 


Stage_I 


Drifting_...


Un COTSTUIS 


___ ______ 
C 


952,5 Crosscutting	 -----------------------
Raising!


---------------------


imbring ft 4T7.9O 


ft-------


Drilling: Core------------------------


-------ft
____________ 
--------


Stripping---------------------------------
Trenching 
TestPits---------
Roads and Trall&__


TOTAL DISTRIBUTED CoST&......


	
•	


/ 	 . 	 . 	 S 


4F-104A'	 ,' '/	 .	 au No. 42-R 1151 • 2 
(AprU 12)	 - 


	


UNITED STATES	 ,' 


DEPARTMENT OF THE INTERI6Fi 


DEFENSE MINERALS EXPLORATiON ADMINISTRA1 


OPERATOR'S UNIT COST AND PROGRESS QT 	
S 


Month of $ibe- - 195L.	 Docket No. DMEA ..6.ø	 Contract No. JDM 
Operator's Name i	 Minerals 


Address	 enu--wYOi'k--NY-------------------


AUTE0KIBED BY CONTRACT 


'Units	 Unit Costa 


jJ	 'j'	 I Uns To I UNIT Coma 


	


MONTE	 CoSTS TO DATE	 DATa I TO DATS 


T2O6 


177 


"356"


32156.19


lL)4,l3 
?iTP......... 


1-SOD......... 


TOTAL C08TS AUTHORIZZD BY 
CONTRACT 


:.iïï iii 
115.5.1 8 2 II;.,i;3 115 


Tit 63 1 bOOT 27ö------ -
---);o---- 1Ibb5 


6- 9000"


Operating Equipment Purchased.... 
Initial Rehabilitation and. Repairs_ 
New Buildings, Improvements, etc...... 


TOTAL Cosm..........................
iii l'9 1n9 


REMARKs:..1" 


	


NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001. makes It a crimInal offense to make a willfully 	 • 


false statement or reçreseutatlon to any department or agcncy of the United States as to any matter within 


Its jurisdiction.


•	 (Instructions on reverse) 


The undersigned company, and the' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


DateOctbeX.9 ,j 	 erator 


Per	 --	 Title------ nagr 


(For Government use only) 







I-


.


	


..., 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Reprt.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported fora particular project. It will be necessary for the Operator to distribute his 
costs amOng the applicable phases rported with thee*ceptibn of three items the costs of 
which are notto be distributed by the operator. These three itens are: "Operating Equip-
ment Purchased , 'Initial RehabiliVktiön and RepaiJs" and 'i\ëw Buildings Improve 
ments, etç." The reason for not disti'ihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
xronth ori'eriOd short.of_the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found inthe contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual cirumstances causing excessive or 
disproportionate unit costs.


GPO 72894







Prm.114A	 B%i\ureau No. 42-R 1151.2 


UNITEDSTATES

DEPARTMENT OF THE INTER1bR 


Month o!!i'1951	 Docket No. DMEA 1568	 Contract No.P9 
Operator's Name 1 y 4n	 of	 ca	 Minerals 


Address 


OPERATION	 Umr COSTS Tais UnmTms DATS UNITS TO UNIT COSTS
AUTHOEIZZD 


_______
BY CorRAcr 


_____________ 


St	 e 2 0 


rosscut.	
Stat1on	 ft


lll - Il43 i.0.. "6j---------
Drifting:.fld ----------------------. 


X1zjiberjn	 ft '-0w


--


uuiOiu a0 GlO 
yse iIIIIIIIIIIII iii,iiiiii _- III1I -..IIEIIiIIII aupOm,


26----------


IIIIIIIIIII jjjIIjIII IIIIIIIIi9iIIIII °u i'i0 - 19500 5.00 
Reaming	 &Cas1.ngft ..0. 


------- 


Auger....
i000-----------


Drilling_Core	
-------------


TestPits-------- -


.0...---------


Stripping....----------------------------------
Trenching-----------------------------------


Roads and Traila_ 


TOTAL DISTRIBUTED CoST&


TOTAL	 COSTS 
AUTHORIZED BY 


iir, 11	 i
• 


-------------------------------------------------------------- -- ---CoNTRACt


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc----------------------------5-


/ 
TOTALCoSTS........-----------------------------------------------------------------------------------------------------------------------------


	


The undersigned company, and theofficia1 executing this certification on its R
	 •t" behaLf, hereby certify that the information contained in this report is correct and 


complete to the jest of their knowledge and belief. 


Date '	 erato	 --------


Per	 Titlo manager 


—k NOTE.—Tltle 18, U. S. Code (Crime.), aectton 1001, makee It a criminal offense tomake a wIIlThUy 
false statement or rei,reaentatlon to any de5arthlent or agcncy of the United State. as to any matter within 
Its Jurisdiction.	 __ 


(Instructions on reverse)



(For Government use only) 



	


DEFENSE MINERALS EXPLORATION ADMINI	 ON 


OPERATOR'S UNIT COST AND PROGR SEPORt 







-S 


INSTRUCTIONS 


Preparation of Form MF-1O4A—Operator's Unit Cost and Prog;ess Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howeyr, for those unusual phase which may need to be 
reported for a_particular project. It will be necessary fpr the_ Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. Thes three iternsare: "Operating Equip-
ment Purchased", "Init-ial--Rehabilitatton and Repaii"and "Nw Buildings, Improve-
ments, etc.'!- The reason for not distributing these itemson amonthly basis is doubtless 
clear to the Operator, since such distribution might el1 overtate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In -preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vhrious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc."; will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
di8proportionate unit costs.
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M*DLiWC 6 19M 


2^ New u8tomhowie 
Denver 2, Colorado	


J	
D r / 


Deceniber 3, 1957 


	


•	 DATE fl:	 - 
•Mmrsndu*.	 •hr4 


T1 A CIu'isteneen 


Executive Officer	 Field *e*, Region It	 Z2 JjcI 
f [P Subject 1'A Docket *56P (M1ybdenum) Contract XdE4)9., 


Moiybdena Corporation or America, (i1y or 
*ine) Thorn County, New Mexico Progress Report for 
the *onth of Sapteer, 1957 


Enclosed are the original and four copies each of Forms 
•	 . K?lO and MlOA, Operator 'a $arrattve, Report, end Engineer 'rn Report 


-	 for the above periods	 .	 .	 .	 .•	 .	 . 


We conóider that the Opirator has complied with the intent 
o the contract, and the work for which payirant is recornaended is accept 
able to the Government, AU of the work was parfozd at "Fixed Unit 


• .	 Costs' under the short fora cOntrast on Form MP'-200A, therefore ......... . *ums4t*tion of the costs is	 reire& We reócn4 that pent 
be de to the Opirator for 50% of the a*unt reported on Form )*'-iO1i, 


•	 : * subject to your' ireritication of applicable	 and, arithmetical 
accuracr within the reort.	 .	 ....	 .	 .	 .	 . 


	


.•	 . •.	 • -The Operator- x rted $ portio of the drifting- Under :

Bt,agii U. . it has v been determined that the' September drifting was 


• . . all performed	 3tage I, and the Operator barn me4 th

-adjustment. in eonjunction with the October 1957 voucher, which has 


•	 •. now bean received j this offie4	 . ..	
•': 


• • . Proàessing o this ' report )	 the •	 • • 


• • ' estsbUahuiint of an acceptable method of sampling in tb* drifts ar4 
•	


•. . isiuts. The sampling iø ir being performed in accordance with 
• .	 of the contract,	 •	 •.	 • •	 •	 . •	 •	 .	 •	 •	 •.	 •	 • 


Rrks. 


•	 •.	 . •• •	 •.	


• Date of R Or't rn 	 w.,s*..,e*,QetOber 25, 1957 • • 
Date Received in Field Offiee ...Novemb.r 3.9, 1957 
Date Recttved in Region Offie "-' .Deesmber 2, 1957 


Enclosures	 OrIginai signed by 
•	 •	


. 	 JDC;bii	 - •	 • • - .	 • •	


•	 W H• KING	 •	 • • Op. Corns. 2) 
• •	 •	


••	 •	 ':	 v/complete	 •	 •	 •. V. H. ICing	 • • •	 •	 • 


	


MFlO tUe,Reg.ZXX	 report 


	


• • •	 •	 • • •• Ssrs", v/copy of Eng'/r'eport . " • • • • - • .. •	 • • . • •	 -	
•	 •• • • 	 ••	 • . ••. • 


hron
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DM 
DEPARTME.N1 OF THE NTFTO	


/ GZ	 rrr-9	 1957	 -' U U 
•	


PEGON Iii - 


DENVER, CQLORAO	 W.	 l957 


Tot	 , Regt( ifl 


•	 V. W. tnkel 


DtØA k6S (klybô.*L*) Coutrsct 	 jtJ9

b4euirn corp. of b .iic* (i4oi o *e.te Mim) 


?$O$ 4oit	 . m. - ?ogr x*ort ro B	 e i 
•	 ?zgms iiir t* s*ject ctrst	 insecte	 tz,ber 2, 
1951.	 j*pectj .gt*: s seeoerie4 b A. L Grltn,, ***ie 
of t propertl.


( t1 4*1 of iz*p.ottt the fec of rio. 2 coucut Uorth 
em *iiunzrd to	 t.t ahead of Ste. 31$, en *v*ne* of 95.0 teat to? the 
r.ort erthd. Th. tiieiing warn	 ur.d to f4*t ahead of St. 31$, 
pii* ens set of ti*r rep2aied durtng Auga*t. fltis tot*ied 6 feet of 
t1,r'ig in ]o. Crosso*t North.. 


r.at drift irnui adi*co4 to 5.2 teat ahead of Bte. 3177, * adVe of 37 feet. he e4 of	 lmt	 ertng em at Ste. 3177, p1** 
- 0. feet. The totsL *ri **c.4 em 1L feet. 


Ftp. *st aditttcm*l *i4ein em a1eted *t trill station 


iet4 drill bi* . I em bott*ed t 336 feet, &t v*ich 
dapt it ii eotsid.?ed tc bev reached its. obectt. 


• • Stage I ceetr*et	 a**t* to 9/3Q/57 
1o.	 Cros4ut brth 


St*.No. 3mt*eottritt • 6/32/57	 •. 17.5tt. 


•	 $ta.No. 8.f*aeofdrift • /3O/57 • • 
•	 3te.No. 317 notti*bering - 


5ta. No. 3178 .
9	 57 •	 3LG 


• • 
Stø. N*. 3176 . f!ace of drift •f3l/57 51.5 ft. •	 Ste,. Ito. 3176 • 3177	 •	 • • 13.3 
1ta.*,3Ifl .. feaeof4rtft


• 
9/30/57 


• Ste. o. 33.76 aM of tiering 8/31/57	 • • 17.5 ' 
•	 Ste. No. 37 . endoft1jiber1ng 9/30/57







S	 .
2 


The erator	 eub*itte4 * ne rei4ve report tor Sept. I97 
in çuntupLa*t. with aep. sbowing $a of 4ifting extent end location ot 
tjilbet ut, geologic e, tens	 and iOk* ?cr 8tses I 3d U, ad 
the log azid es iys for driU bole Zo. I.	 to siort t1* cl*t* 
f'or dritttng d tia.ring In tl* West drLft bes boe* **tLtte in *ccevt*b2e 
toi* end eisa with the apecitictic ot the otrset. Clannel sa*plin 
and essays of *fl drifting in Zo. 2 crosacut North in eurrent3.y being ec 
$eted in eoof flNL*. with the cotrset, snd tbe zesults *nd c1a4* for assays 


be subeitted irit the 1over $51 cid*. 


?syaeet t4,8.9Z or 50 eret *t the **tt Cld4 
is resoiueas4 y t ivap.eting engineer. 


/ 
>- ( 1	 '-


V. ,. Wkel. 
Mining ngtheer







j
RIAT IV E _____	 ___ 


Mr.L I. tng,	 tivéØtioer, D.M.LA. 
teferie neia1	 •iorat1n AdmInIstratIon 
224 ew OstOmhouse 
enver 2, Colorado


Ques a, New Mex co 
October ?,195? 


•	 Re: Docket No. O..LA. 4568 
(Mo1ybdourn) 


QorpoDation of 
•Aerica (Moy Or Quest a 
TaOs COunt y, 


near


During the peoao	 tnbr 3. tbmugh ett ember 30, 195? 
there were 24 workin dit	 5undays and Labor Day that were 
not work days. 


We Statted two shfts in the west drift on $ept eMber 23rd 
and wor two shifts there thtougb the ba1anceôf the mOnth. 
The. No. 2 crossctttnorth w worked ononehift. 


During this time there were 137 feet of advance in the 

dIft west, and 95 feet of advnoe • In t2ie:NO. 2 co$scut north. 


There were 81 feet of tithbering In thed ft west, and 96 
•	 feet of tImbering in the No. 2 orossout north. 


We put the assays (grap smp1es) on the progress and timber 
map, but did not ino1ud them In form 104 and 104A. We hope to 
have the chip sai1e by about the 15th f October. 


•	 The rock In both headtngs is about the same. nark cO1ord, 
blocky hard, very bd1y fractured with MoS2 on all the faoei 
and some good streaks of çuartz with 'e and Mo$2. ost1y Trans.. 
It ion rook wth some spots of redrook. 


The 4iarnond drill hole NO. 1 was stped at, 336 ft. hee• 
was very lIttle Mo52 showing on the last few feet, but stIll It 
carried some MOS?. (See log report for Drill boleNo. 1) 


•


	


	 There was 70 feet of diond drilling in hole No. 1. The 
drill Crew wore having trouble with the drill and some of the 
he3.pers quit. 


5 feet of raIse work was done to get the station ready to 
drill hole No. 14.


•	 • •	 A. L. GresUn, Manager
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DMEA 


pAPTMNT r ThE LNtEPIOR 


OCT28 957 
\	 REGION IlL 


. 
/	 OENVER1 cQogA10 


j. 


Acting Ezecutivø OIfioeD 
X).M.E.'. ie1d Tei, Region Iii 


24 New Cu8tomhouee 
DenVe 2 Qo1or4O


Be; 


i)ear ur. Hamfl: 


nelOed p1eae fin. Fori M-lO4 for the month of 
$eptenber 1957, reviaed s per your tntruction of October 
22, 195? to be	 OO11t4 wth the $eptember report., 


.Qn tht et	 are •neiiaing the na1yse costs. 
the diamond di11in of hole number one, which was com-. 
pleted during Septimber L957.


'Yours very tiuly, 


A t. cresun, nager 


Qbueata,. Ne•• 
Ootohe 25,. i951 


floeitt tMEA 458 
Molybdenum 
Contract I1M—lO94 
iolybdenum Corp. o Aneroa 
(Moly or	 Mine) 
TaOs Coutty, New exico







Form rIF-iO4 (Rev.)	 UNITED STATES 
DEPARTMENT OF THE INTE1&Ly; 


DEFENSE MINERALS EXPLORATION ADMIN1iRATlON 
_'y 	 ' 


OPERATOR'S MONTHLY REPORT D VO' HER


Budget Bureau No. 42-R1036.5 


Month of	 ----------------- , 105...7..	 Docket No. DMEA	 Contract	 t'1Q94 
Operator's Name	 Co1Poztton	 5	


Minera1sP!o1beuw 
Address ° fth	 TOW YO*	 et York 9 


Contract Amount, s1Q,.Q•O0----. 	 Government Participation:	 Ain/$5.5.00 
-	 N	 1/' 


FOR OPERATOR'S USE	 FOIrGOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1 Contracts: 
Short Form 


Drilling 


Crosscutting 
Drifting-----------------------------
.ULtt1*flI____ 


(2) Labor and Supervision: 
An1yes-------------


-------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvemezits, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes ---------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is cor 
been 
Date 


'When a voucher is signed or receipted In the r 
the company or corporate name, as wefl as the 
Doe Company, per John Smith, Secretary," or 


—* NOTE.—Titie 18, U. S. Code (Crim 
fab'e statement or representation to any depart 
jurisdiction.


(Instri


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


•0- -'0 -0-
95,50 


31329.65- - ---- 17O5.O3 
2.15 933,03 


¶!0----------------


Q7.7O--------


7375.3	 --------
-------------


.o	 -------------------------------


Q--------------------------------


.0_


'54R MENT OF THE NTERIo 


T6i5 
--------------------------cQNiII.................. 
-------------------------PEQL


________ 
ect and just 4and that payment therefor has n	 Pursuant to authority vested in me, I certify 
)1bena! Cororti.on o& oroa	 correct and proper for pay-


-----------


tame of a company or corporation, the name of the person writing 
capacity in which he signs, must appear. For example: "John 
'Treasurer," as the case may be.	 Signatur


(Authorized Certifying Officer) s), section 1001, makes it a criminal offense to make a willfully 
asent or agency of the United States as to any matter within its 	


Date	 /'i! vcZ-- -
LCtiOnS on reverse)	 ( ee other side) 


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 







__________	 H 
(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project und r Contract No. 	 in accordance with the terms of the contract. 


Signature	 Titl	 Dategf.TLt7 


APPROVAL BY DMEA EXECUTIE OFFICER OR ALTERNATE 	 =/77 


Signature	 Title EQJ	 Date EC3. i91L

MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of 'n exploration project is 
required to make a monthly retort to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Montily. Report- and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Fcrm MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have / 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to e supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siiould also be filled in. 


GPO 872893







AUTHORIZED BY CONTRACT 
UNIT CosTs _______ 


TO DATE
Thilts
	


Unit Costs 


---lI4 	 ---------


ro--------


3i00--------
5v00--------


1.00-------


TOTAL COSTS 
AUTHORIZED BY 


OPERATION Univ CoaTs Tais Uls t DATE 


- 


Crosscutting ft 11329.5' 255 174,O3-
Raising	 , ft i6 


ft


. 
Drilling: Core


Drifting------------ -Rz:--------------------------------------


. 
Churn 
Auger 


-----


---------------------------------------
-----------------------------------


-.------------------------


-


— 
TestPits 


-------------------------------------------------------------
-caatg--------- -ft------------------


Roads and Trai1&	 -------------------------------------------------------------------------------------


-----0------------------------


UNrrs To 
DATE 


-----21-------


ii	 liii 


Budget Bureau No. 42-R 1151.2 Form M'-1O4A 
(Apr11 1952)


UNITED STATES 
DEPARTMENT CF THE I1 


DEFENSE MINERALS EXPLORATION AD 


OPERATOR'S UNIT COST AND PR 


Month of	 195i	 Docket No. DMEA 
Operators IName	 -Co rtior of eric 


Address	 pj 


TOTAL DISTRIBUTED CosTs------ II]a61S33I ---------------


¶
acJLNO. -t7 
a1s


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc----------------------------------------------------------------------------


TOTAL COSTS---------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 	 /j/} -	 .	 .	 .	 REMARKS:Y----------






behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 	 -------------------------------------------------------


Date 9/i2/5 ç	 Op ortQJ2JplJ p	 DMZA 


L/' g' A/	 T±ta.LNloR.----------------






Per-----
St c6iFJ57 


-) NOTE.—TItIe18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to makes wiflfufly ---------
fAlse statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







S


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev., for those unusual phases which may need to be 
reported for a particular project. 1t will be necessary for th& Operator to" distribute his 
costs among the applicable phases reported with the excéptionof three items the costs of 
which are not to be distributed by the.Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a mdnthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF–iO,4. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vatious phases, on man da's of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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I.	 . 


DMEA 
DEPARTMENT OF	 tNTERTO 


NOV 29 


REGION IILL= 
DENVR CQIORA1X


ar 2	 od 
-	 1OV. Z L7 


-	 - 


Mti	 iU	 Reitn u:, 


.)*t bA 568 (11Ød.à	 *itiict IW* 
)bWD2* orp, o	 rtce Ko3y r t*t* tr*} 
* oi*ty, i. L — PH repct fr Ait i 


tb s*J t	 i imct.4 apt. 
9fl 1e rrp.*t*	 ws ecmouented bi 1 Z.. O.4t 


at the pre*rty, d 1	 s	 o ths . S. GeoZmjtcs zr, 
s.ctian.


tb. 4sy o iajeti the fo	 iso. 2 crscat oith 
ee4 t.t c*4 f auriey *t*. 317 -- ia'.i t..t t the e4 at 


** a4*n* ut IKt Net.	 *eMwe4 to 1a7 Net shie4 or 
Bt&. 33 or	 ietth seti sot in	 the IWfl?	 i*B 


. J*at drift t** va* '*4v*se4 to 51.O Nt a)*M at at L% 
or to	 Net	 4ye4 to LO feet he*4 
Sts. 3176 ow 17.5 et st the .4 at M*t, . adte L9 t.et tor eo*. 
trst t. 


• btsth. st drUJ. .4*$ee i*LOG .I;4 eet, *t 4riU. 
st.tth* #1* Net, *m dwiU stettee Z.(* 6 feet. The totel ristr* t 
driU stnttone tm1e i6 Nat for p*t.


the d if xsp.et1ot bt 
's icI*te *t the eid of tba i*p.rtii ei1o. This *pez'stor he. aLso 
deleted * *sa* eirs e en *toe caz w*iCb i*re not i 
sceordeace vth the ctrset ac*tt**L 


8te.	 coetrect aee	 to 
hi. 2	 *th 


$t.	 b, 33 3.O feet 
N 
N	 * 7/357 


.	 37feofdrft 8f31/7	 • 
3171	 e	 at thIb.r1 1/31/fl 7.O * 
•3T . $/31/5?•• 3T5







S


4xJft 
$t$, o. 3U o taos of 4rttt	 I/3Zfl7	 3.O 'ost *	 314to31	 U2.4* 


" 3Z76 to	 B/3/1	 'p 
*	 3 to .t of ti*rinj	 7/31/fl	 33O 


3toeid ett3siizj	 •/3I/i 


opertor	 *ittd irrt r.irt tr August 
i9fl trx latuplio*t. 'ith : *hsii*g p3 of dtUtij, koitt* uf 


of r*b sIini aosssj Øoie	 torus 


gr*b soiuplthg of loaded *tn. ** desi )t e*tOr* 0 
.p.c*ticno	 ta2d iD t ietrt, s no t*Sa t*r *z p o r.portm4. 
Doct4ttgs to auzrt tho ol.** fo *UUog *I timeri* in tb 4e*t 
drUt bs* e* *ttttod in aosptob1e t4nI. hs olaanoei sap1ioij 
.4tini .q o* ntr'at d#tftt*g In ti. *o. 2 rossc* $oth is cux*nt 
b.t*1 catod, *s eattor to soU1c,stth* of t** ocatrt. 


r Uo .ossjs 0I,tU bo s**ltted vith tbs Ho.i 19fl ela$. 


of	 o O ieo.nt t tbo os*nt 
is	 àc4 b tho 0tettng e*... 


• 	


0


•$iici$* 
0	 ••


0	 *
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W t pOP 'OR U(UT 1t5? 
I


ta, M 
•tznb	 13., 15? 


, cin,	 ct1v	 ier DJL.LA. 
ta1 rrn1 ttrn	 tnttrin 


Tei Otoou 
Dvr 2, o1ordo 


OMEA 
'?ARTMENT OF T}-LE INTERIOR 


SEP 16 195j 
RE:GIONI IlL 


DENVER CØXaRDT


fle,	 I4t i9O.	 4$ 
(M1ybdeum) 


	


T01ybU€w	 Of 


o	 eott i'rtn) 
To county, 


Bv.; 


• mrthg t pe?tod of Jawt	 hottg. Auwt 1, 19? 
then ee 2? kng	 Tb ine ke fl 2? 


Dthg tE* ire tbe	 feet of •ad .ne th 
t daft weet	 1O.1 ft f dvnc in th No. 2 


2CU1 ior:b.. 


.vee OD teet c	 ibeitn in t	 cet dz1ft 
115..	 tbetg i t io..	 oout 
W put thø	 (r&	 pl) on tb p	 M 


on'y a s	 but dM not tnc1de thc tu 
fo• 104 !fld1O4A. 


The OC1. ifl hQth h	 t bot	 very bd1i 
ftur. itb	 'ins in the frturc arid p10 th the 
ZOQk	 Xt tr t udtton1 rook (odtzook enc pern-. 
xt blended toether) qutte	 btt hG to be tibct 
11 the i ay. X' n*t t6bi	 edit1 it h to be done



ØhOt ly dt 


Th 4ioM drill hole o.. I	 tópped t 3G ft on

sept eb o th. ht vs not io luded tn form 104 nd 104A 


ft	 not oop1td bof ore the md of Auut 4 be 
t 40 feOt	 OtlY QU t:Zt4th V11 Iitt1 IOJ2 OW 


5	 Of	 Ok	 :fl	 diOfld dXtIl t t Ifl 
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t P 1000.	 of (j / - 
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For MF-104 (,Rev.)

(April 1952)


UNITED STATES

D ARTMENT OF THE INTERIbR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.5 


Month of ..4u3, -----------------------, 1957	 Docket No. DMEA )I.56g------- -
Operator's Name	 _________________



Address 500fthAverneewYU-,'-..N.L -------------------
Contract Amount, $5 ]LO ,5aOQGQ	 Government Participation: 5O%


Contract No. .ID.-]o91...... 
Minerals o1rbdejii-----------


Amount, $2555QOQ........... 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date 	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(1) Independent I
Contracts: 


Short Form 
Drilling------------------------------


Crosscutting--------and ---------
Drifting ----------------------------


• D ID totiône 


(2) Labor and Supervision: 
_______________________ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


TOTALS	 4:3Q.)tQ ,3 74t,g$ 


I certify that the above bill is correct and just nd that payment 
been received. 
Date


e na


th	 not	 Pursii"to auht3?sted in	 cty t2	 that this accounJ..tact.,.aiid ppr for pay -






ment in the amptof 


I J1' • 	 1 bi	 • 
•	 Per	 Title 


Wheii a voucher is signed or receipted in the name of a company or cnrporatifn 
the company or corporate name, as well as the caj)acity in which he signs, rrd 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may 


—.--.* NOTE..—Titie 18, U. S. Code (Crimes), section 1001. makes it a cr1j 
false statement or representation to any department or agency of the United 
jurisdiction.


(Instructions on reverse) 


/ i2-	 o-i


pear. For elample: "John L.,_LJ	 ,'/ 
naturL"---• ------------------------------------------


4?	 JK/(	 ,-'	 (Authorized Certifying Officer) offense	 a J wilifully 


	


to any matter wtthln I	
ate J/?j/Q '1	 .5J -/'1 


-	 ee other side)	 7 







S	 .- . 	


4	 'S 


(For Government use only) 


CERTIFICATION BY GoVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 accordance wi h the terms of the contract. 


2) TltleI ''	 Date 2J 


APPROVAL nv DMEA EXECUTIVE OFFICER OR ALTERNATE—	 7	 -'	 . 


.	 Date 


MONTHLY REPORT OF OPERATOR	 . 
The ' Operator (Contractor) of an exploration project is 


required to make a monthly report' to the Government 
through the Regional Executive Officer. This report con-
sists, of 'three parts as follows: 


(a) Form MF-1 04--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows, costs for the' various types of operation; 
and


(c) Narrative.—A concise narrative description of 
prOgress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and. Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.' 'In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of hOles is to be shown on amap; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the. applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and 'delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred . for the exploratory operations. Do' not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under' items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third p,arty will be reported under "Rental". The amount 
paid or duly obligated for payment for the pu ,rchase of equip-
ment will be reported under "Purchase". The, amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of'equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, eto, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only 'that part of payroll taxes, liability insurance and 
workmen's , compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated ,thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ",' Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







OPERATION 


Stage I
UNIT U Costs Tuis	 Ucirs Tuis II 


II MONTH . MOT	 Coma To DATa	 UNITS TO 
DAYS


Uss, Coma 
TO DATS


'Units
	


Unit Costs 


•:i I ziii i . iz izz6iizi 
t 222.15 5, 22245 5 


it .299 . 70 m 1407.70 151 
-63-0C1 


Pt -0- -0-


2.1U 
300 
•o--


ti5T 
10-cu-
uotr 
9000


,7O-------
3;oo--------. - 
5;O0-------: 


'orm BfF-1Q4A
	


Budget Bureau No. 42-R 1151.2 
(April 1U52) 


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT. 


Month ot JU17 ------- - 19&L..	 Docket No. DMEA 
Operator's Name L	 eLc 


Address 00


Contract 
Minerals


AUTHORIZSD BY CONtRACT 


Drifting------------------------
Crosscutting 
Raising.DDttOfl. 


0..TJabc4.ng________ 
x1yis......... 


Drilling: Core...................... 
Churn 
Auger.................... scimi1ng.&........ 


Trenching 
Test Pits----------------------------
Roads and Trail& -------------


50


TOTAL DISTRIBUTED COSTS------------------------


Operating Equipment Purchase&_....................... 
Initial Rehabilitation and Repairs........................ 
New Buildings, Improvements, etc....................... 


TOTAL COSTS........................................................... 


1UTL	 UOTO 
AUTBOIUZKD BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date ....J/$L19,5J------- Op a or 


Per	 ' itio 


—b. NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wiUfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







, S.-S.	 I 


INSTRUCTIONS 
Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for. those unusual phases which may need to be 
reported fdr a particular project. It wi1l be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be dist.ributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This infoçmation is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894 







.
AL	 iaUiôa 


U. S. DEPARTMENT OF TI INTERIOR 

BUREAU OF MINES 


;24	 Cw 2 
Administrative Audit Differenôe Statement 


rperst	 t	
Date:, 


o ru	
Payee s	 ..,, 
Reference _____________ 


Upon examination. of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ___________________ 


Difference	 . $	 4300 


Amount Approved $ ___________________ 


The reason for the difference was due to: 


2	 ,QØ 


** UI: *4 tQMsb .** t* * Nøs*sd. in th ObthIOt *io	 *ctsL t* thi 


Any reclaim for deductions made above mus 
ORIGINAL of this form.


Very sincerely 


N. E. Stokes 
Audit Section


OFFICIAL FILE 


DMEA 
RECDVEDAUG 23 1957 


I INITIALS i	 Ci 
be suDorted bvf 


R-III-B & F Form No. 14 
4-l5-52 D
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BGIØN lu 


Me*raud


OMEA 
M9TM'NT OF THE N1T 


AUG18 1957 
E EGION 111 


DENVER, CQLRTD


ildi 
Dósr '.4.ra3, Center 


*er 2, Cc2orado 
Aumt 2., 1957 


Reut1ve OffLce*', DMEA 't.id 	 Begio*IU 


W. L W11 


Subjctt	 X*EA k68 (3i4*) Coetreet 
rbk*'i* orporation of rSa (Mo1 o ssta *Ui.) 


T&os Coatt, 1gev l4sxieo Psoxsis r.rt for tbe th 
of y..957: 


St tb* *Ct. }T5Xt. is• .io.es$sd o August 6, 
The iaspo.t enijiax ias seecmeuLe4 by A. L. Greslin, w*ger 


of tbsroert. 


T face of N*. 2 eresscit was 29.0 test álrss4 of Ste. No. 
37O on J*ies 30, I957 and was eth'.ne.d to 89.0 f.st on Ju 31, 1957, 
or 5)i.O test *sd of Ste. • 31fl. '**bertg teas at 5.0 test *ad 
of 8t&. N, 3170, s* was tsred to 82.0 feet absed of 8ta. b. 3170, 
or W.o test atad of Ste. 3210. 


face of	 rtt s'	 feet abeed of Ste. .3269 
6/30/71, n*d was advanced to 39.0 feet oe 7/31h7. *d ot ttbsri 


was at 9 .0 feet aad of itt. 3267 and was tier.d to 1 test *d*ad 
Of Ste. 3147, o* 31.0 teet.ebead ot$ta. 3Z69. 


dtUth Was ,itar* ca Ti13J 3: 2957. Five test of 
raise was 4ri*n at this driU. station, Section E2O0. Hole o. I was 
drilled 158 test boriaciata at tbe t1 of iss*et*on. Core reeov 
was reported to be very b y in see. seetloes of this 13*. In the interval 
froe 72 to 3.3L feet tl* cers recovery was cely z8 test, or aboet 30.5 p.r 
cent..


S'AGZ I CO1TkAP wc 


1o. 2 Crosscut Wcrt 
Ste.. 3)7 to taos, 
Ste.. 31.70 to its. 3171 
Ste. 3172 to tee., 7/31/57 ii 
Ste. 3t70 to start of ti*ring 7/1j57 
Ste. 3171 to end of tinbsrin 7/32f5'(


29.0 f.*t 
35.0 feet 
5kQ feet 
5.0 ft. 


47.0 feet







S2 


eat rttt 
Ste, 3249 to tsa, 6/30/57	 1k4 feet eto. 3169 to tm,, 7/31f7	 39.Q Bts. 3169 to and ot tl*bez'lng, s$/30/fl	 91.O t,.t Ste. 3281 33.69	 91.0 Ht 8ta. 3169 t end c't t**sr&t,, 7/31/') 	 33..0 feet 


AU ftg 4ijjig end ifti baa 
OYi*tO* of tl* oonti!act, 


i OUator hM saeitt. * nar*aUm rport for 3aZZ 
u. tat test.	 OoVirs P3A* of drift*n .3at.4, extant 


of tt*b,i'ta asd *'ea*3.t. of 	 *z tar	 J4S2, o1ei. ?on* Wu.i0k eAd 11*A, end 3.ebo4ratovy repmrtm of eesq. Othar docaen-


far assay, of r*b sø pthi	 ; *1n o.
does t .ostoir* to s1i seefftaatjor g acate1x2*d In tta airntxsot. AU drUt4n	 et the eo*tr.at Is to be rs 	 b a*4tI*a ortson 
to alMa far saeejrs *1 eeaum.n4.d for 4is*23.eisnee. 


of $2,ih.*	 SI** Of tt Mt*31 $,36i.O, Zus $3.00 (23. as. *t $3.00 ea.1*) ta 	 by t)* taslpsstjni sn$r.	
0


,a'? .,
e' 


W. W. W*iL
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jBATXVPOI	 RJULY 1957 


1eeta 1 Now MexicO 
August . 1951 


gr. N. H' Kng	 cctxtve Officer D M.	 A.' 
Defenee Minerals Exploration 4&nintetration 
22)4 New Customhouse 
Denver 2 ColOrado


':' Doeket'No D.M.LA )4568 
(Moiybderimn) 
Contract No. XDM-..O914 
Molybdenum Corporation of 
mez1.ca(Mo1y or (ueata Mine) 


Taos Count,', New Mexico 


Deaz S1r 


*ring the priod 1r 3. tbrøugb JN4 r 31, 3.95, thex" were 
2)4 woiIing days. ¶he mine was down .1y )4..-6 for Independence 
ay ho1id	 ' 


Duxiug thts time there were' 25 .'eøt of advance. t the west, 
drift and 60 feet of advance in No.2 crossc't norh 


21 analysis were made from grab snpl es ten 
ed crs of the above wo±. UI feet of timbering were done duriug 
this period. Of this there were 3)4 feet in the west drift and 
77 feet iü the No.2 ,crosacut north. 


The gron& iu both hea6.ing i ctdte soft and brokeu up. It 
has to D5 timbered all the way. Therø is qitte bit of Mo$2 
ebcwing, "e&p ecia Lly 'tni the slLpO n' the rck.' 


Diamond drilling was started on Ji1y 25 1957. 5 feet of 
raising were done in the dtamon8. drill station at Section E 
30I


A.L. Greslin, Mexager 


DMEA 
.)F THF	 -. 


AUG12 b7 
REGIO lii 


kQRADO







FdrsnMiev.)	 UNITED STATES	 R EB0Vo&6.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 1957 


OPERATOR'S MONTHLY REPORT AND VOUCHER
ruNES 


Month of JUne--------------------, 155 	 Docket No. DMEA ...45ff8 	 Contract No.IDME4j' 
Operator's Name	 ------------ Minerals	 oyi?itii 


Address 
Contract Amount, sQ5OOOO	 Government Participation: .5.O%	 Amount, sZ55.,5O..00...... 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


St ae i 
(1) IndePendent}Ctt


Monthly 
Total	 -


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


598. 83V -0 3598.83 i" 
Drif?	 Csscuttii g 


Tim15eing. Q-'------------- -0-
------


108.00---------


-0-
tDi11


Xx--StatiGn&- .O- ..iO 


(3)	
-- ----ix..Lnaiyaes


_______ 
39i0 


Explosives 


---------------------------------


Track


---------------
(2)	


3(l .......................................................................................................... 
-----------------------------


Q8Q0±..................................................................


---------------------------------------------------------------------------------------------------------------


	


9	 -------------------------


Pipe....................................................................................................................................................................... 


(4) Operating Equipment: 
Rental 
Purchase.................................................................................................................................................................... 
Depreciation............................................................................................................................................................... 


(5) InitialRehabilitationandRepairs. ......................................................................................................................................... 
(6) New Bldgs., Improvements, etc ------------
(7) Miscellaneous: 


Repairsto Equipment---------------------------------------------------------------------------------------------------------------------
Samplingand Analysis.................................................................................................................................................. 
PayrollTaxes------------------------------------------------------------------------------------------------------------------------------------------------------------
LiabilityInsurance ...................................................................................................................................................... 


(8) Contingencies (specify): 


---------------------------------------------4t•;.---r.-.-------------------------------;-----:-: •	 /	 .-.	 -, 


.±J	 - 


I certify that the above bill is correct and just nd that payme4befhas not	 Pursuant to authority vested in me, I certify 
been recetved.	 ( I II J T'..	 that this account is correct and proper for pay-






Date At . 7 95%ayeeMQ ietLWfl ---ment in the amount of: 
-	 (Y" 1	 Ar1rc 


Per -----	 •I/4d9.'3 
Wheit a voucher Is signed or receipted In the name of a company or corp	 n, the name 


the company or corporate name, as well as the ca_parity In which he sig '' at appear. For exanl5ldt/'Jo - 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case a e. 	 € Signature 
.-- NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes Ii	 Inal ofl'e'i t1a wfflf1ffly,, 	 (Authorized Certifying Officer) 
faI'e8tatemçnt or representation to any department or agency of the Uni 	 tea as to any	


MIY Dateá4//952..	 ----/7 
(Instructions on reverse)	 /See other side)	 f 







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontraétor subthitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contratt No. -----accordance with the terms of the contract. 


Signatur4 L%.?	 if3)Title	 Date 


APPROVAL	 DMEA EXECUTIVE OFFIER OR ALTERNAT)I.I(JJ	 -	 LI	 LI 


Signature	 itle	 ut e1	 Date 


MONTHLY REPORT OF OPERATOR 


a. 


The Operator (Contractor) of an exploration project is. 
required to make a monthly report to the Government 
through the Regional Executive Officer. This reportThoff-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report- and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and 'Prof-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certication in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical. 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for' 
work performed under items (5) and (6). 


Under Item (3) include the costs of. material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be repprted under "Rental" The amount 
paid or duly obligated forpayment for the purchase of quJp-
ment will be reportid under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". -	 -	 -. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation .. ncjepair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technicar services, 
materials, -etc., used in he installation or construction of new. 
buildings, fixed improvements, etc., necessary fOr the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suppgrted.	 : - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1e of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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AUTHORIZID BY CONTRACT 
UNIT COSTS 


TO DATH
__________ 


'UnitS 


3'1 1000 
1000 


----9000
----500


115.... 
o 


UNITS TO

DATR 


sit 


0


Unit Costs 


_p_3........ 


2.70-------
5.500-------
1,00 


144.Il.3 
3.00....... 


IPorm MF-lb4A 
,(April 1952)


UMTED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month o'	 ----------- l95J	 Docket No. DMEA	 Contract No. M1Q94 
Operator's Name	 —42-?----------------Minerals 


Address	 00---f'	 NYok------------------------


OPERATION 


Stage I 
Drifting...fl---Cr0-- -


imberixg 
Th.Dri11ing_____ 


k--Reamg&Casig--


Churn 
Auger 


Strinnin 


COSTS THIS UN Cosvs TO DATa 


3593 ! 359,3 . 
r..t i	 ooJAoxii i000 ft


-------


'!S0 
ft----


Trenching 
TestPits--------------------------------... 
Roads and Traii_-----------------


)-...-.-.----___•-...';_..
TOTAL COSTS 


TOTAL DISTRIBUTED COSTS------------------------<. 	 AUTUORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTA1 COSTS


REMARES%'2 The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information conained in this report; is correct and 
complete to the Jest of their knowledge and belief. 


0Aug. 7, 1957	 e ator Mo1yMenin Corporation of 


Per	 Title (aner	
nerica 


—k' NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wfllfhfly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 	 - 
Its Jurisdiction.


- (Instructions on reverse) 


(For Government use only)


OMEA 


MRTMENT QF TI-E INTERIOR 


AUG 1 2 1957 


FEG1Orj iir 
DENVER COLp0 







o	


S. 


INSTRUC11ONS 


Preparation of Form MF-1O4A—Operator"s Unit Cost and Prgress Report.—Ajplicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phass oLoperation on which permanent information s desired have been outlined hrthe- 	 . 
form: Thefë are blank lines, howev g for those unusial phases which may need to he - 
repotted ftir. a particular project. It will be necessary for the Opertor tó distribute his 
costs among the applicable..phases reported with the-ex.eeption..of -three items the costs of . 
which are not to be distributed by theprator. These Three iten&are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improye. 
meits, etc." The reaso f not distributing these items on a monthly basis i doubtless 
clear to the'Operator, siffce such distribution might well overstate the cost'for any oñé 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vriaus phases, on man da5's f lar charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







. 
p	 -.	


iit bsTp1SU11O$ 


'U. S. DEPARThIENT OF: TBE INTERIOR. 
BUREAU OF 'IINES 


REGION III
2 


Ad.ministrative Audit Difference Statement 


Date: 
Payee' s 


	


k	 Reference: 


Upon examination, of the above Payee's Reference a difference was 
found which made it necessary to. suspend your account accordingly: 


	


•	
Amount Claimed $ 3713. 


Difference	 $	 . 


Amount Approved. $ __________________ 


• The reason for the difference was due to: 


1	 U	 oath 
i*ss v*$sø ite r1 t& 1*) t2*	 *N*bOd 


ia i	 o$iIbL* to ts


--.-; 


Any reclaim for deductions made above must b 
ORIGINAL of this form.


Very sincerely your 


N. E. Stokes 
Audit Section 


R-III-B & F Form NO. 1i. 
4-.l5-52 D















.i;MEA 
A1miiiT 0F T-(E ftT.Et 


REGION III	 ding 20 
AUG16 1957	 nver Yedera3. Ceder 
REGION ITh	 Denver 2, CoIora4o 


JENVER, COLQRD1	 Aget 15,. 19fl 


xeetve Officer, EA 11*24 'rea*,. Begion lU 


V. W.. Wiakel 


bJeet:	 Xoeket t1EA i568 (r) Contract Id*'Z1O9, 
M1ybden Corporation of eries ()4o3 or (asts *ine) 
1aos tonty, New Nezteo Progr.0 report Thr the aontb 
ctJezml957 


ProVes, at the a*3ect pxupert	 tn*peetea on Agst 6, 
1957. The insctiig engjrser we. eeoupan1e4 A. L. Greelin, neger 
of the	 .rti. 


The tse. of No. 2 erscut orth wee 21.0 foet ahead of a1nve1 
station Ne. 3168 at the start of contract work on Jan. 15, 1957, sad was 
advanced to 60.0 t..t on Jan. 30, 1957. arvey ststi3Ou o. 3170 vas 
.st*blislsed 31.0 feet aimed of o. 3168, or 29.0 feet beck trod tim face 
as of Jun. 30, 1951. The totel drUting 1n thIs crosscut was 39.0 feet. 
?i*bring yes stertad at 21.0 test aimed of Sta. No. 3168 and was con. 
tinu.d to 36.0 f.*t, or a total of 25.0 feet for June •	 end of tim 


5Q f4	 of	 3170 


Tbm . Wsst dvitt face was at 69.0 feet aimed of 8ta. N. 3167 at 
the start of contrast work on June 15, 19fl and was advanced to IU.O 
feet on Jane 30, 1957. Sta. No. 3169 was estab3ihsd 97.0 feet ahead of 
Ste. No. 31b7, o lk.0 feet hack trce face of drtft on Jane 30, 1957. 
Total driSt for Jun was Ia.0 feet. i1*)*ring, Uflr the coiEtraet, was 
started at 69.0 teat ahead of Ste. No. 3167 and ass set to 91h .0 feet on 
Ja 30, 1951, * total of 25.0 feet of t1ibexing. 


No. 2 Cro$se4 North 
Ste. No. 3168 to.tace, Jima 35, 1951 	 21.0 feet 
Ste. No. 3168 to iTo. 3170	 31.0 t*.t 
Sta. No. 3170 to face, JUne 30, 1951	 29.4) feet 
Sta. o. 3168 to start of tirIng, June 35, 1957 	 21.0 feet 
Sta. No. 33.70 to end Of tjZti, JUn. 30, 1957	 5.0 feet







A	


2 


Vest Ditt 
Ste. No 3167 to tee., 3wis 15 19T	 69.0 feet 
et.. No0 3147 to 11*. 3169


	


	 97.0 feet

3.O*et 


	


Na, 3167 to stswt et tiser*ngh Ji*e 3, Z9	 69.0 feet

9.O feet 


Ga ui1.s were . t&kn tr* ee4sd ene cs, and. 5 seee. 
were sds at ttris31 tram th* t,. 2 .i.smat	 and 6 aasqi ot

iMterisl tram Vest drift (see repess *). The o.rat*r has been 
iitcrsed thet tl4s su.4he4 at su1i is sot eeamyt*E* under tber 
tera of tbe setrtrset, end that herismta1 ebasnel se1ss va**14 hays 
to be ta1** and sstasd pa!t4* te	 sU .asoe for a.*ip* 4.r contract 


eeratmr has sreed to set berjsoiitsl elø*sel p*a. at *11 


	


•	 41fts **d crouevtsseiat.d under the .ri.. 
V 	 The. leirstSV	 .*Ltt*d a iflve reijost tsr J* 1957



n quLr4Ueat. with soje shevitg $an drtfting cp1etsd, extent 
at ti*r1ng, and reselts of sosqi. Is tires of sB2, .oiogLc	 ,

lova !4Ok s*d 1O4A, **d Illioribory nports of aseqo. Othez dou*m 


	


•	 tfttIO te *Jt; thiS dM, i* sot rei4r.4 by the ecatract. 


V 	 AU *ift*sg sad t1rIs oc*f.rsod with óvjaLons of the 
canñ.	 :...	 V. 	


V 


Th slats for 13 sosa,. at *b 1ultni dee* sot cantors 
V. vthVVrovii.ioss at tha so*eet,. V 	 j	 fe, slZovezce. 


V V
	


Psyeent of $l,83.k2 sir 50 psree*t .t the	 elaised

$375,83, 2au $39.00 3 assays at $3.00 bash) is reeesz4ed by the 


	


V V


	
tsopeet


Jj ss
isoor.	 V	 V 


' J 4/ 
V 	 V 	


w. v.	
. 


V 	 V 


*tnta ogineer 


WWW/*w 
V 	 ccz6	 • 	 • 	 V 	 V 


V.	


V 	 IdsZ09	 V 	 ••	
•	


V	 V V	
*.Ofl	


V	 •,	 V V	 V
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Questa, 1'Téw Mexico 
August 7, 1957 


Mr. W. H. King, ExeoUt ive Officer D.M.E. A. 
Defense Minerals. Exploration Administration 
224 New Customhouse 
Denver 2, Colorado


Re: Docket No. D.M.E.A. 4568 
(Molybdenum) 
Contract No. •IDM-E1094 
Molybdenum Corporation of 
America (Moly or Questa Mine) 
Taos County, New Mexico 


Dear Sir: 


During the period June 15 to June 30, 1957, there 
were 13 working days. During the 13 days there were 42 
feet of advance in the west drift and 39 feet of adv-' 
ance in No. 2 crosscut north. 


On1' one crew could be worked in these two headings 
as we bad. to cut a switch station to be able to handle 
the empty and loaded cars. 


13 analyses were made from grap samples taken of the 
loaded cars from the above• work. (see map attached) 


40 feet of timbering were done during this period. 
Of this there were 25 feet,of timbering in the west drift 
and 15 feet in NO. 2 orosscut north. 


The ground in the west drift is greenrook, very soft 
and badly fractured. There is some M0S2 on the faces. 
The ground in the No. 2 crosscut north is greenrock, med-
iuzn hard, blocky with small streaks of quartz and M0S2. 


'	 F %fl 
QI 1L1 


'12 1957 
oGIoN Iii











-,--w '	 - - 
-	


:Contrat Division • 


CETU1CAUOK Y TV$ U$ZThD $ThTU OP A$*RXCA 
OF A D7JOOV*Y * OVELO1M$$T U$I*R 


N UPZAflQI POJ*CT 0N1RACT 


ro: )*1ybdenum Corporation of Asteric* 
315 Park £veazm 
New york 22, ew To* 


Pursuant to the proisiona of tzp1ortto Proje@t Contract 
11*. I*1O94,, dated )y 31, 1957, (Docket *.	 4S68), a. amended, 
hereinafter Called the "contract" between $e1ybdsn* Corporation of •	 :	 AaørtcR, ii Det.zsre eorportion, and the Utted ltates of Aaiertca,. •	 •,. bereinaftier Called the "GoVri*nt" to eSt*blLah and' fin the 
Governn.nt'e percentage royaltl on production n4 its lion therefor 
and on the lead dacribed in the Contract, the varaeent: considera-
sad therefore certifies that discovery or deielopnei* fran WhiCh 
production nay be node baa resulted from the exploration .rk. 


The nature of said dtscoery or development t. decrf.bed 
broadly or indicated as follow.: 


	


S 	 - 	


Uarxernd drLftin amd cro.ecuttin on the. 2nd, Tuanel 	 -

Shaft LeVel cf tb. ieeta- stins and. 4tand drilling fron thea. open-


•	 inge indicated signtficen arese of molybdenit.bsarin€ metarial " 

within or near the contact ioan of Tertiary thtrustw grtL%ito '-


• porphyry and àad.aft-e votciwies (locally termed green rook) The 
-- inolybdenite Oecurs vith qtmrti and pyrit. in sieeu;veil*ta, in 
well; devalqp.d véiia several. - imoha. tø a foot or more in width,	 0 



and as * thin veneer or paint o'n joint and shear surfaces 


	


JAN'i961	 S 	 - 	 - 	 -. 	 :- 	 ' 	 ' . 	 -, 


'Dateth	 • - r"r -_.-ii	 ; 
'MMurphy/fw/gl'a 	 - -	 -	 - - 


	


'l'l-6l	 •.	 -	 T ULIUD SZ&TZS OF AZCA	 ' 


Operator original) 	 •	 "	 ' -	 '-	 : - 
Dótson Minerals Corporation'	 '______ - 
CA.Fredell, GSA - 	 •	 -	 :-1	 Pr	 - ----. 


-; 


Contract Div,iSion' 	 - '	 "	 'LCtLfl	 Ct	 fftcO 0f	 •' -' 


'	 Fiscal Section	
•	 •.	 '	 )4tneraieF.zplors,Lon 	 ' .- -' -' ' 


Region III (2) 
Director's Reading File 
F E Johnson 
Review Committee 
Harold Kirkemo, USGS 
Code 500, Mr Murphy 


/


Docket































riMec- FILE COPY 


•	 S OME 


RECEWED APR 28 t960 J 
—fTiiTALS 
L-k---i 1 


i]Ating 20	 era1 Center 
erkver 25, C.1.rs4o 


Aprtl 26, 1960 


Mr. A.. L. Ozeslin 
)1y Miiw 
%ae$ts, 11ev )bxic• 


.	 Docket No. flNZA456B (M.lybdenu*) 
Csntrset No. Zda-&109 
$lybden* C•rprot1L.n .f Aartas 
Noly or	 esta Un 
T.s County, low Noxici 


Dear Mr. Cres1in 


In reterenø. to y	 letter d*tod. Apr11 22, 1960, tIis 
c•nstitate* c•neerrnee b the G.rernnt t•r ye*. to 
c.*stdez' Disimanti Dril hs.. No.: 1Q •eNipletei ti * ].egth 
•f 732 fet since the driU iebino is no lenger &l, 
to rotate the rods say deeper thin the 732 feet.	 Zn. 
*dtLti•n, driUing to a depth it 732 feet boa priM 
the inf*ri*ti•n for whieb ther hole vas •riginall4 
tte6igr3e(.


Ten tzly yours, 


Original signed by 


Nog M. .nnors 
.j	 Pi•.d Ofticer . 
(*1, Nogion XXI 


cc	 Mr.	 . L	 arnan 
URfl $in 
bpire, Colorado 


XiMC/bjo 


cc	 Fiscal Sec , Div 
Mm.	 Svc s,	 Q	 ..	 .	 ..	 .	 . ..,	 .	 . 


Chief, Div	 of Field 
ODeratlons (2) 


Amendment File, Region III 
Hasler	 .	 .	 .	 . 
Corres.	 .	 .	 .	 . 
Suspense 
Chron























4,	 0	 • 
•	


DMEA 
jtj	 )5PARTME ør TII 


• 	


0 	


JUL17 1958 
RGK' u1



DEMYR COLOflADO 


ueati Uew e400 
tüy i5, 15B 


Tr. , N.	 Acttu DeotOr D1A 
eeice	 et3s p1orettoi' Admitst ration 


2Z4 iew Quntouce 
•	 DeWer ,


• 


	


ttte p*xiod. June 1 tbrougi June O, %8	 00 


there were 5 worLdn days ei S 3undys. There were 
25 daye wox1e4 tn tbe mt*te.	 0 


No. 4	 w io*1 on t two øtbsM8 and

U't. We*t wes wO*don . one bift basi8. 


L3G teet of a4ncewee ade in.Uo. 4 C,. 14e 
wu ut '3n8ftton rock for the first 3X)O feet then 
Pe( rock te reat of the dLstnce. rbere we L4? feet 


00	 of ttiberih1 n ttø pZ.iice.. 


1P10 feet of 4móe were ae in fl*itt 7eet.. 
wae in trnsitton rook.	 feet of ftibrtn were none 
in tbs poe. 


0 


0 	


• 	 : DiaDnd rUt bc3.e o. 0 tec cornp1ete to 500 feet. 
In th L ho 3.e e h to ree end. a ae 249 feet • then ce 


•	 nt anotberL4? fee tobe b3.eto ftntah the )o1. 


• 0 feet f Joe w.* in te Z of the 
oontrot. a feet of this wnø done in flo • I O to et 
retdy to ArtI bolea rio. 3.5 nd 28. 4 feet were dane 


•	 in the 4j3.	 I4	 Coordtnte	 OO. 
0 ••


	


	
•13• feet of jfl	 fl were done in oteI of trift 


west. 1h1e wasn't tiuered before but is ett1n Ioee 0	
nOw	 timbered.. 0 


00	
0	 00	 0	 0 


0	 •	 •	 0	 A. Z.	 re1n,







FoM11O4(Re\,/	 S UNITED.	 Bureau No. 42-R1036.5 


	


DEPARTMENT OF THE	 Rj958• 
DEFENSE MINERALS EXPLORATION ADMNISTRATION 


OPERATOR'S MONTHLY REPORç ND v'Ui4ER 


Month of 15JB3t	 , 195 $	 Docket No DMEA	 t No ID!1O94 
rals -------


Address 3iPcAvezni	 ---	 -------------------------------
Contract Amount, $:510	 O0'	 Government Participatioñ	 ' ' Amount,' $255,2%.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals To Dat Monthly	 Totals Previously 
-	


Reported 


(1) Independent',


Approved	 Approved Totals	 ApprovedTotals 
Monthly Total Previously Reported 	 To Date 


Short Form J
- 


5QQQO23fl5#OQ 
iIi,rfl1 8ta. O.Q0 2799L,Q9. 
Crosscutting.& Drift 1626L3$ 01'U, 7 


Drilling..--------------------------------


82.6D 5$3U4 
519.00-28$60O 


1*mr	 & Cao


' -------


Q.QQ 521, .00 
Supervision 


(3) Operating Mat'ls. and Supplies: S 


Explosives 


Track---------------------------------------


']echnical Servkes.---------''--------------------------


Pipe----------------------------------------------------------


(4) Operating Equipment:. 	 : .


-


S 


Rental


. ---------------


Timber	 -----------------------------------------------


J2' 


(6) New Bldgs	 Improvements, etc 
(7) Miscellaneous 


Purchase---------------------------------


Repairs to 'EquiptheñtL '	 ___ 
Sampling and Analysis 


----------Payroll Taxes	 : 


(5) Initial Rehabilitation and Repairs --- 


Liability Insurance 


Depredation -----------------------------


(8) Contingencies (specify) : 	 ' ,	 .. 


'2	 -------


TOTALS-------------------------------- ê229B ik5g97.


2gfl5Q -------


-----------. 
-12GO3.35 ---------------------


t77.3CL ------------------------':i:':::' 
-------------------------- -'.:-:-.--:: 


521.O


I ECEI\)ED



JUN19 198 
,-'---: V 	 eri-mc, nôloj, 


dmeri 


• .' .5.	
.5 .:.. . 


J7& iI2 
I certify that the abovebillis correct and just nd that payment therekr has not' 


been r	 ved.	 , 


Datei?	 y	 --------


Per	 MflA1 
When a voücler is signed or reipted in the'name'pf acórbpan or corportion, the name of the person writing 


the company or corporate name, 'as well as the ca_pacity in which 'he signs, , must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the-case may be.. •.'	 . .. ., 


- NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter wLthln its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me I certify 
that this account is "èorrect 'and proper for 'pay-
ment in the amount of: 


Signuz4 
7''	 (Authorized	 hying Omer) 







0	 •	 - 
(Fo, Govsnimsnt in. only) 


CEaTwzcArIoN BY GOVERNMENT REPanSENTATIvE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


Exploration Adminiet tion projt under Contract No. L1?.1'j'------In accordance with the terms of the contract. 


----------------------- Tt'k4AHLM 	 Date	 ___ 


APPROVAL BYMEA Exyivz OFFICER OR ALTERNATE: [it 


Signature	 --------------------------- Title -- -
	 JULLD.i5B



MONTHLY REPORT OF OPERATOt 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This repOrrt con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) - Form MF-104A—Operator's Unit Cost and Prog-
ress Report—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be il1ustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following; 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a- sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though:it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and 4technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligatçd for payment for the purchase of equip-
ment will be reported under ' Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, tc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 .	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
'Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number .of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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•	 •	 /%k 1/	 •	 Budget Bureau No. 42-R 1151.2 
(April1952)


UNITED 
DEPARTMENT OF rtz L	 I9J 


DEFENSE MINERALS EXPLORAN ADMINISTRATION 


OPERATOR'S UNIT COST ANDPROGRESS RE1ORT 


Month of	 ----------- 1951.	 Docket No. DMEA 
Operator's Name o1y&eCQZpin.bL&aerica___________  


Address 75JnJLYeflUiew1Qrk22.JLY


Contract No. 1DL],09 
Minerals i1cbe	 ----------


AUTHOEnED BY CONTRACT 


ft 


_ft 
ft 


__ft_.. 


OPERATION



Drifting..Q.1t________ 


----------------






______________

Drilling: Core...................... 


------------------
Yri ftout 


Dxt1LSta-------- -
------------


.8Ana1jea_________ 


reDri-- ------- -


COSTS Tan 
MoNTE


UNITS Tan 
M0NTR COSTS TO DATE


UNITS o 
DATE


U	 Coem 
TO DATE 


600 .o bIo.00 ioóo 14I 
oo0 O. 2265j93 51 


---'--- __100 21720Q
91	 --------


---------0,•Q0 249


5000,.00 266BQQQ------533k---------


0.00----------------


1000-----------


366


2kHL3O------


1973,5 15 )4)4,113 


0,00------


-------------
---------------?M9j!OO------


6o 23 


G261,3s ------------------


123300 11 3.00 2
19,00 ------ 73 -------------
tk0Q-------------------


.0- 27?Q0 
Of00 j5.00--------2407---------- .O0


UNIT 


ft 


'Units	 Unit Costs 


1000 


uc
	


3IL 


iiiiiii


	
144,143 


3n.00



coo 


AUTaL 'U010 
TOTAL DISTRIBUTED Cowr&......---------------------.


II-----------------------
	 AUTRORIZED BY 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAI COSTS--------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 ator 


Per 


—b. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


RECEIVED 


JUN 19 1958 


Div. of Mineral Technology 
BUREAU OF MINES 
nver Experiment Station 


Denver, Colorado


OMEA

DEPARTIEN OF THE NTR!OR 


JUN18 1958 


REGION iir 
P%JVP 'OLO?AbO 







. 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. The,re are blank lines, howçv, for those unusual phasps which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases teported with the exception of three items the costs of 
which are ntt to be distributed by the Operator. These three itens are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "ew Buildings, Improve-
ments, etc.',' The reason for not di.strihuting these items on a iionthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been desighed to tie in with Form MF-'1O4 for both monthly and 
cumulative 'costs. The "Total Cots" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This' is also true of the "Total 
Costs To Dte". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distriluted over several phase, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases; or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled"in by the Operator if such information is found in the contract. This information is 
uaually' apart of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentign to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S	 . 


iieda, e/4t /fhXtC(Y IDEIARTMENO 
ME 


April 22, 1960	 LTHE INTERIOR 


APR25 1960 


Mr. JW. Townsend 
Executive Officer 0. N. E. 
Field Team Region III 
Building 20, Federal Center 
Denver 25, Colorado


Re: Docket No. DA. 4568 (Nolybdenuxa) 
Contract No. ID1.E 1094 
Molybdenum Corporation of America 
(Moly or Questa Mine) 
Taos County, New Mexico 


Dear Sir: 


We ask you herewith for approval to stop drill hole' No, 40 at 
732 feet. 


Drill hole No, 40 was drilled B X to 211 feet and cased. The 
balance was drilled A X without casing, but due to the changes in 
rock in the hole we didntt have enough power with the drill machine 
to rotate the rods any deeper than the 732 feet, 


We drilled through the porphyry at 676 feet, then into transit, 
ion rock,


Yours very truly, 


O.M.E. 
RECEIVED APR 28 1960 
DATE	 iNt'TIAL	 •LX.uE'.











-	 0- 	 •J2r 
EX'TRA COPY



O.M.E. 
RECEIVED	 18 96O 
DATE I INiiALS	 CODL 


March 10, 1960 


Mr. J. W. Townsend	 Re: Docket No. Th4EA k568 (Molybdenum) 
Executive Officer O.M.E.	 Contract No. Idm"E109l+ 
Field Team Reg.on III 	 Molybdenum Qoxporation of America 
Building 20 e Federal Center	 :	 (Moly or Questa Mine 
Denver 25, Colorado	 Taos Qounty, New Me.co 


Dear Sir: 


e ask you herewith for approval to stop drill hole No 38. 
it was drilled BX to 190 feet then J( to 22 feet. We drilled In 
porphyry to 223 feet where we hit the contact to the transition 
rock and it was transition rock from there to Zl.22 feet where we 
hit very bad caving ground. 


We drilled through this caving ground a few times to get to 
the bottom of the hole but everytime we would drill through it it 
would get worse, therefore we had to pull out of the hole at L22 
feet.


Yours very truly, 


%? LL 


ep0 
-,
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OperatortS Copy, 


MME Form 52	 UNITED STATES 
Jan. 1959	 DKPARTNT OF iitE INRIOR, 


OFFICE OF 'MINERALS EXth.ORATION 
•	 r)'


555 


(S 


LIEN AND SUBORDINATION AGREEMENTSJ 


To the United States of America: 


	


That certain land in the County of 	 '.


F	 VERNNENT USE ONLY 
Operator 


Docket No. 
OME—	 •.. 


Contract No. 
11_23_O9O - 


Contract Date 


State 0fNW 'EjLCO 


describe	 1:'	 a tarra.t DO41 dsed cO:..er 2, 95S' _____ 


4d in 'ook A-58 pp 39Z39 in the offleial recoi'de of 


!ra? County Üew Mex1co. 


	


.	 's'	 , 
hereinafter called the "1and, is the subject of a proposed exploration contract, hereinafter called 
the "Contract 7btië théUnitéd"State's'bf America) hereinafter called the '"Government" and 


Molybdenum orpoz'*t1on of Aaertca 	 N 
hereinafter called the "Operator t1 . In consideratIon for and as an inducement to the Government execut-
ing the Contract, the undersigned: 	 '	 ,	 ,, 


1. . (a) Being the owner .of an interest in the land, hereby grants to the Government a lien 
uoff Ilbf'lüs "right"," title; and' interest 'in' th iäñd' and'upon any 'production of minerals therefrom to 
secure the payment to the Government of. the ro,ralty' on production provided for by the Contract, and 
agrees if the Operator's interest should be surrende •red,or, t ,Lnatdt ,any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


'('b)'B'eiñ'' the' hblde Of'a dlaim; "lien., or encumbrance against' the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in' any production therefrom to the rig1ts of 
the Government under the Contract with respect to ,royalty,ox p'oduction and liens to secure samei.14/ 


2. Undertakes and 'agrees that property in which the Government may acquire an interest or 
e'quityunder"the"Contract 'may'be"dismant'led,''seyered' from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity In such property'shall, be prior and superior to 
any adverse right or claim of the undersigned.	 ' ' '


S 	 ' ' 


3. Represents and undertakes that there is no claim,, lien, or encumbrance upon the under-. 
iieI'Wti'ght; tItle; claim, or interest i'n or against- the land- other than the following: (If "none" 


insert the word "none". Do not leave blank.) ' 


J Production from the land is not required, and in the absence of ' produOtion there is no obligation to 
pay royalty to the Government 


the legal description of the land, or Lb) strike 'out the words "as follows" and 



	


..5:insert'"in .a .iase .Lr ,contra,ct deed, -or other documen/ .ted 	 ,	 •,,., and recorded in 
Book	 _•_,'Page:;.',",offic'al';'records of said county"-. If (b) ia, used, the book and page of 


• recordätion must be inserted above. If the space provided is Insufficient, use an Annex and reter 
totheAnnex'.in';the''spac,e. ' '," • 	 •'":"'	 • •, ' , • S 


Insert name exactly as It appears in the Application MME Form 4O 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance







.	 Undertakes and agrees (a) neither to commit any act nor assert any claim 'in conflict 
,with the provisions of this Agreement; and (b) to give advance notice of the Governments rights 
under this agreement to any subsécjuent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5 .	 Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and. 
e.pply, thereto. 


6.	 Added provisions ____________________________(State "None" or "See Annex No.".) 


Dated this	 day of	 12J	 , l9j. 
O (Street) 


(Seal) Sthe 


Dotson, a1	 C	 oration
(Street) 


(City & 


____________________________________________(Seal)_
(State 


____________________________________________(Street) 
(City &) 


-(Seal)	 _ (State ) 


(Street) 


(City &) 


____________________________________________(Seal)_
(State ) 


__________________________________________(Street) 
(City &) 


• (Seal) _ (State ) 


_____________________________________________(Street) 
(City &) 


(Seal)	 _ _-: (State) __


________________________	 that I am	 ____________________________ 
(Name)	 .	 (Title-8etary, etc.) 


of the corporation named herein; thati_1i/f' (<7__9-c, who signed this agreement 
(Name) 


was then 1 	 _ of said corporation; that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc.) 	 - -	 --


-	 -	 -	 - 
In l5éhalf of said corporation'Thy authority of lts governing body, andwas within thescápeof Its
corporate powers.


oal 


- •	


-	 INT.-DIJP. SEC., WASH.. D.C. 969 


.	
. 
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;/	 . . . . . .	 :	 •	 _ g( 
4utz*t 2, 195
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- 
r, J, . ons*nd	 Let pocket o, 
xscutLve 0f'toer, t. M.	 Contract No. 1dm41094 


14 ,* zegion UI	 1Loltden* torporation of erica 
*fldi*i 20, xedra1 te*tsr	 o1y or ueeta hse 
Denver 25 Co1ora4e	 Taos aunt7, Ne exioo 


•	 £t th. 10 feet at aprävó4 work in tb west drift oft of Croe*. 

cut 1i0. 1 worth vti1 Oteb1 te ooip2eted .u'ust 29th, we are asking ap. 


o'u4 of en sAittou*1 500 teat.	 •• 0 


This drift started I ro Crosscut 1*, 1 North of the second 1ee1 
at a oxiaats1r 1850 N and was driven 8 ø2 W. . wish approval to con. 
tinne it 5O() feet inthe ø	 dlr*ction approxinats2 . to coordinates 172.5 U • 
and 85


This drift as ou will note tror* our July 1O4 rsport was in grn. 
it, porpr during that month *4 ha* so continued up to dats. 1ecent1r, 
there have teen iios small Inclusions Of 'grsen rook' in the porphyry. 


to the chip samples to the and of . JUly and the car samples sie that 
time, the first 8t) feet averaged 0.4O Uo2. The talanos of tb* drift in the 
porphyr has r* consistently 0.1&,t.	 with no trend in minersitsation 


• evident.	 •	 •. 0	 • 	


0	 • 	 0	 • 	 • 	 • 	


0	 • 	 • 


extending this drift should oros thC contact at this level, it 
would allow vertical drilling for contact determination as welt as drilling 
to the north to explore that area. Per information in this regard refer to 
Dr. 0aranters report with our letter Of prLl 23, 1959. 


iacidentstl1y, we drilled Hole Ire. 86 to 390 fut end stndons4 it 
due to squessing ground. it wu in porphyry to 8O feet arid supoeedl7 
xaaohed the contact at that oint. he last 10 feet was in d, thought to 
to trenstion material. 1u4. assays averge4 0,22 Mo2.. 


e truet our request will 1* approved. 


!oure 'ver7 ts'ul;, 


MOLrBL4U 3	 l0 OI J I0

tLi) ifl 
CM.; UOWL0 


By


J. B, Carmen 


Original & S Uoies 
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May 11, 1959	 L" "'(MNI Oi- THE INUE?v 


MiY14 1959 
rCRjN UJ 


Mr, J 0 W. Townsend	 DENVER CO.ORAcx 
Executive Officer, 0. N. E. 
DNEA Field Team III 
224 New Custonthouse 
Denver 2, Colorado


Re: Doc&et DNEA 568 
(Molybdenum) 
Contract It4E1O94 
(Moly or Questa Mine) 
Taos County, New Mexico 
Molybdenuir Corp. of Amer ca 


Dear Mr. Townsend: 


We herewith ask your spprova]. to continue dr-fl ii rig hole No. 
29 beyond 500 feet, Diamond rjrj]1 hole No, 29 is l.octed at 
coordinate 850E and about 150 south, bearing south at minus 
45 degree, 


We hit Granite at iLO feet arid are sti]) in rnite	 t.h some 
good mineralization,


Yours very truly, 


///


II A . ('tresli n, Mans ;cv	
MY 1 7959 


DAIEAL4.
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priX 2,	 959 


Mr. A. L. 4ie.U*, 1kia.*r 
*1'bsmi Covorattee	 t ft*erta 


A*Ita	 W )44a*


ost 1k.	 fA 


ctv.t x 
*Lyba cerportti. at 


(3	 or	 s*t*	 i) 


Di rsfc to ytr lsttsr of Aprt	 , 1J, this 
iøi to i.ot1*e 


dxitUrn i*	 Ik. *2 at a	 &Q fet, c* tc av.ras 
drUU.um c*41t1i	 .trs4 Tha hI. ii coo*i**a* ceZted 
mt it. pzssat	 ti .f 8OO ts*t.


,	 s1.m UZ 


OrgIrg	 igne	 by 
J W TOWNSEND


1-	 1_
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**ettv* Oftiar 


Op.oa*. (2) 
7jflsneø Ot!ic.,Re8.


) /eapy ot 
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rEx )	 )..tt*rot 
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D EPARTMENT OF ThE !NTEROR 


APR25 1959 
ON 


22, t39 


r. J.Lown3.nd 
xecutive Cffico 


•


	


	 Field	 UI 
2L Iew Cu8tohouso 


•	 1iwer 2 Colorado
•	 te ooket	 *56S 


•	 oitraet	 io9 
•	


•	 r	 est 
oe Cowity, ew Zedco 
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o HerewLth wk tour	 vi to d	 tinve drUi 
in hole o2 1otc in	 earin 60 ccree wt at a 
7O iegreos. 


•	 set p <z tho hel	 it	 UC• jo	 O 
fect to a depth of	 feet. Th8t	 a	 they coL4 


•	 dU 4th their	 pent Thtr wo so oGd ne1X 
•	 tiox 3tiU chcnqin in. the cort wie tie had to quit. 


•	 • •	 .iours vrj t4y 


•	 .L.. 4re&th,











4'


	


.	 S


OME 
L)LR4RFMENT OF THE INTERIOR 


APR6 1959 
• 	 S 	


S 	 RG1QN III 
DENVER 


prii 4. 1959 


Mr. . W. T:on5er4 
OfTicer, 0.?4.E. 
je]4 'Ie III 


224 New CuetoxhotLse 
Ienver 2, Colorado


fi: Docket D.M.E.A. Zi56 
•	 i	 (Molybdenum) 


Contract I.b.M. 1O9 4 •	
(1'loly or Questa Mine) 
taos County, New Mutoc 
obdenum Corp. of America 


bear Mr. Townsend: 


•


	


	 We herewith ask your approval to discontinue drilling in hole No. 

27 tablO. 11 Cx8 1 at Coordinate 700 S.. It is a minus 90 degree boic. 


W, drilled bole No. 27 to adipth of679 feettt stuck thS rods 
and lost some of them as well as th. bit in the hole and couldn't get 
them OULt.	 • 	 S 


• 	 S 	 • S	 Zo*rs. very tru]y, 


S •	


55 •	 A.. L. Or.slin. Manager	 ,• 


cc; 1. 13. Carman











	


.	 . 


Mrch 


Lr. J • , 
;xctt	 zCicr, 


'ie1d ss*. tegion III 
224	 Custohousc 
Lenver 2 Colorado


e:	 cczet 
(dcia) 
Ctrct	 1O 
o1ybdenu* Corp. c i. 


(}oly or te*ta :ine) 
C tj, LCW 


Ueax' t. . T4usend 


e heirwith aU orns approval to diacoutinue drtliin sn bole 
ko. 26 o. 26 in	 & C at ecorato 7C . it i 	 piu £ 
der hole berizj	 t. 


. drLUed hole o. 26 to a d.th of 396 feet but bid to atop 
beoaube it. vi queezz	 t2C caid&t t b to tbc tt 
ot tL bob. otrg into the iolc tth the reds M cro brrcl 
we woui€1 iist a core birrel full ot broken core bfore we cobd get 
to the bottoc of th* iole.


DUr* very tr4y, 


£, L. iresbin, naer 


cc: J, . Cra
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. cu*t

a	 *, co3.ora4 


. . 1. 
Nibi Oorporatt at Mu*rtcs 


3ii:, Ceo


txu*t X.99JL 
lbtbm	 ti at 


OT i *) 
-, v 


Mr.


ID	 t* )'Z' *tt.*b Of )IXO 3, 1959, this etLr 
vesl jroed. via b tbe Paumt ftr 	 p*t4* s tol3ce' 
i vck	 ps U at e 


I.	 flt ti aims as fe&1es: 


ir..	 M	 ..	 liuL. 


30	 lb. b&. t * at 
l $ 


3t	 *m i,ut, at srsa. sir4. 


o	 are be drill*a in uorses vith the 
Of ITT WN tbe	 as 


b	 lb. 2. Zrtfli* in tM boles as'

be eestintd, eLthim. x*etLeaL I*ts, as 1.a as the 
isib1a M0S2	 eUes*ies is estsste be be in e*ees 



of L2 re. 


2. Ctiasc XUsij Ia be3a lID. 22, as precticsb3s, as lcm 
as the itLb1s	 *e*tsaitisn is estlestad be ii 


of 02 ØroI. 


3. sern bole lID, rn, aM wtU beycM 1t lesmth of 
OO feil, as pz,asbLeeb3* as	 as the isib).e *$g 


*i**ii.tlaatioia is .st*tM be be 1* im	 of *.2 
pt4







. 


IFothizm In the r5*t aprara1, or tht$ e1xifloii 
thsnof,. *e.3. bt a 	 to I ree*s the asUtedL tots) cost 
at the proJect, tbs a4rsgate e*Kznt ihteb thi Gsvezraet sq be 
zssqtI,sd to octribute, * the ti*e unit cost o ay Itøm of 


Very $ru1 


IS 71.14 


cc: kr. A. L, (reo3,La 
esta, 1*r I$s*ioo 


cc: Finance Office, Reg. III 
Menbent fUe,Reg. III 


vChrnn. Op. comm. (2) ) v/copy Operator's 1ett. of 
Correa.file, Reg.III ) 3/3/59 and. Joint MQW of 


3/16/59 by O exarn1rtrs 
Harshn	 ) 3/copy Joint Mer. of 3/16/59 
e1ser, OE/DFC	 ) 


Cooper 
Chron


2
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221 itew Cuetonthouse 
Denver 2, Coloredo 


DEC22 195


--- .. 
?A COPM 


0. M. E. 
DEC29198 


I•	 J C(jDi 


i: ri 
J 


Menorandusi 


To:	 Chairman, Operating Committee, OME '' 


from:	 xecutive Officer, CNE Yield Team, Region 111 


Subject: Docket No. XMEA 11568 (Molytdenua) Contract No. Idm4lO9)4 
Molybdenum Corporation of America Ololy or esta mThiT' 
Taos County, New Mexico 


gnclosed ar. the following pertaining t the &riuing of 
hole No. 50, proposed by the Operator b)r letter of December U, 1958: 


1. Tow copies of a 4oirtt memorandum, dated December 17, 
1958, from R. U. KXg, Geologist, Geological Survey 
and Carl Nelser, Mining'ngineer, bureau of Mines. 


2..' Two copies of denial of the Operator's request for 
a approval or te drilling of the hole, i8eued by the 


O Field Team, Region III under date of Decener 18, 
1958.


£I•' 


Org1nj Sgie3 .b 
J 'i. TOWNSj.



1T. W. Townsend 


Jwr/ad 
1nc1osure 
cc: Harshamn	 ) v/copy of 


Belser, OME/DFC ) Field Team 
Corres, File	 ) denial 
Cooper 
Chron.







22 New Custa 
Denver 2, co1orwo 
Decenber 18, 1958 


Mr. 3. 8 Carasa 
MAlb&.n*EL Corpnratioo of Aserica 
Ursit M$. 


ire, Cotsdo


EXTRA COP 
0. M. E. 


•.V :iIVED DEC 29 1951 
T TThW W


Re* Docket No. W 568 ($o3ybci.iwrn) 
Catrset No.	 .E1O9 
Mo2W*nt Ocirperation of Americe 
(Mo1 r or Q.sta sine) 
Taos	 Now Nezico 


Dear Mr. Carn* 


fidórence Is as4.e to your letter of Dssmber U, 1958, 
wherein 7ou reuest the ODvennt 's spiravi.1 for the 4ruUing of 
a 500 foot borisoutsi 4ntU hole south fran the face of the No • 
crosscut aosth. 


lLts eon iras 'dce by te1aph	 to A. L. Grealin oa 
Dsceisr 15, 1958. 


ixe the 500 foot drill hola to the 'est fz'cu the face 
of the No. Ii cresacut south L4 not encounter the porpb1yry sass 
pastuiste4. to	 sr*sent at that depth, did not encounter sigaXfi' 
cent aitmrslisetirnt, aM 414 not eaater ologie structure coa 
dunive to ore depoattians it is considered UM3 that these same 
o*4iti prevail to the sth of the face of the crosscut. Xt ii 
considered doubtful that the neck of porhyry projected t3 a posit ion 
ahead of the crsscut viii exist at that e3.wition. If it toes exist 
ftt that *lav**, it appears wi1ihe3 that it would he reached b 
the proposed 500 tot drLU hole. 


Under the circuastancee, Government partictpattoo in the 
costs of the proposed *LU hole No. ) is not considered warranted; 
therefore, yo r.qat for Governesat approval for the cruUing of tz* 
hole is deniM.


Ver.y tru3 yours, 
JWr:ltm 
cc: Chat • Op • Cone. (2) 


Herebman 
Belser, OME/D) 
Corres • 111* 


Ci	 0cSXe$i1* 
Q*ets, New Nitxi.co 


Chron.


C Field Tess, Noiou ILL 
Original signed by 


TOWNSENJ 
J_L_ L-. • t -	 -- U 


T3. w. 
1gtn	 b 


1. i. tASHt4i"' 
E N. Bti*koen 
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22 1v Cu*tus 
Derrnr 2, Ca3ere4o 


.ør , 95$ 


Ib1yWera orjpcetien of 
*s


Lre, corno


. 


X1	 {r 
o 


RECEIVED DEi J 5j /1 


7


Re	 eket 1b ZLA %S 


c4tret $0. X 
10baJa oi'poz*t4on ot Asiea 
(*orQuest**jne} 
Taos ceubt, *mt Msxtco 


Desr *. e*r. 


2i& referne. to ur 1*tter of Jbvi 	 8, 958, 
cozti verbs3 sro*1 tssd byt e vsrrsrt	 *e 10, 
1958, tor is driUin of o3.e 10. ZP treui t e fse Qt t e lo. 
cresst soixt (zev). Tte 1e vi2l be oostM *p s1te *t 
coor4li*t.s 6008, *X> *, sd i11 be *tz'scted on & besriu ot 


*m NO. ?	 *aeüUsU,y e1A t exes tter4ed to e orstio by reviOu*&y *proved b*iLe 10. 28. T erøftre, 
t the driUin of 1e $o, 28 iss*d by the ?i]4 es* 


or 1ei e*r O, 1958 is ier*y rscio4ed.	 - 


NOt-4ng t th* ibsZ itoi•si.	 te 4riUing of 
No. 2 o ti. eoufi*tthri, therseo!, sbsU be construed to ircrøsse 
tu* eatiatd. tort*ii cost ct t is o3ect, the sgtte 41*unt vicA 
t e Ooverznt *ey be teqtded to ortribxte, oz' the fi*4 wtit cost of iy iti of iik4 


JWT/ad 
ce: *. A. I. e*iiu 


sts .1ev ixi, / cc: Ck. Op. Cos, (3) 
FInance Office, RegionL UI 
and*n1 ?ile, .egioxi 111 


x'shman 
elser */DP 


Cories File 


Ciron.


Very tr,4y ur*, 


CN Fie4 The, Reg*ou XZX 
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QUESTA UNIT	 J,02,,4v 


	


TELEGRAPH ADDRESS	
PLEASE REPLY TO 


	


W. U-VIA TAOS, N N.	
QUESTA, NEW MEXICO 


Questa, New Mexico 
March 29, 1958 


Mr. L, H. King, Executive Officer, D.M.E.A. 
Field Team, Region III 
U. B. Bureau of Mines 
224 New Customhouse 
Denver 2, Colorado


Re: Docket No. DM!A 4568 
(Molybdenum) 
Contract No. IDM—!1094 
Molybdenum Corp. of AZ1ierioa 
(Moly or Quest a Mine) 
Taos County, New Mexico 


Dear Mr. Kings 


We are herewith makirg application for apprOval to Stop diamond drill hole No. 7. This Is the drill hole in Stage I of the contract at coordinate Z 1600 drilled -.45 degrees south. 


TkIs hole was drilled, to 414 feet. The drill rods stuck at that depth and could ot be removed. Lost the 
bit, rearer, corebarrel and about 30 feet of rods In 
the hole.


Yours very truly, 


Molybdenum Corporation of America 


DMEA 


	


DEPARTMENT 	 OF' ThE iNTE	 *. L. Greslin, Manager MAR31 1958 
REGION II!



DENVER. CORADO











WRK/rnm


//.-7t.' 
Win. R. Kuntz
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DENVER CQLOy 


iiarc 26, 1958 


United states Dept. of the fnterior 
Bureau of I1ines, Region III 
224 New Customnouse 
Denver 2, Colorado 


Dear sirs:	 Re: DMEA Docket No. 4568 
Contract No. IDM-E 1094 


Please change our New Yo.ik mailing adress for 
all correspondence relative to the above DMEA contract to 
Molybdenwa Corporation of Araerica, 375 Park Avenue, New York, N. 1.


Yours very truly, 
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Second Tunnel 3hatt Level westward to a 
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coordinate W, 400 shown on map, I'igure Zi. 
With prior written Oovernn*nt approval 
croescute sb*U be drivert nortn and/or 
south (frozv this drift) to explore for 
possible occurrences of mo1bdenun-beax'ini, 
rook near the contact tones at the granite 
end 'Green rock or volcanics and 
additional ezploratory drifts may be 
driven from t4e noDtsouth croescuts 
to follow the strike or favorable zones 
ezwountered, No crocut dx'Sverz from 
the Second Tunnel Shaft Level in Area 
shall be closer than 400 test to any 
crosscut driven in the eae direction.'
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Audit copy 


EX'LORA'flON PROJEC1 CONTRAC' 
MOLUDENL1M CORPORATION OF AMERICA 


DOCcEt' NO. DMEA.J568 


A)IENDMFNT N2, 1 
r1!uIU 4.	 -	 S 


It is agz'ted this Jth	 Of October	 1957, 
between the United ttatae otAmert6a, acti 	 hz'oAgt the 
Department of the Interior, Defense Minerals Exploration. 
AdatnistrstiQn, hereinafter -called the "Government," and 
the Molybdenum Corporation of Mterica, hereinafter eafled 
the "Operator," that Exploration Project Contract No. 1dm-
E9& (Docke I. No. DMEA..k5682, dated May 31, 1957, herein-
after called the "Contract, is amended effective May 31, 
1957, aafol:Lowei 


In Exhibt	 DeeoriDtion of the Work, Stage I, 
S 	 - 


the second paragraph under Pro1et Area 1s revtsea as 
follows:


"Prom the west face of the Second Tunnel Shaft 
Level at the time work. izndez' this contract begins, 
continue the tunnel westward a distance of approx 
mately 500 feet, or to a point where the tunnel has 
penetrated rook which does not contain ieible 
molybdenum over a -section measuring approximately 50 - 
feet in length. At the we*t end of such a barren 
section a hole shall be drilled approximately h. ri-
zontal westward until rock containing visible mo-
lybdenum has been penetrated, or the bottom of the 
hole has reached the approximate intersectIon -of 


- coordinate W. k 00 shown on map Figure k ." -	 -	 - -	 - - 


-. - - -	 This amendment shall not be construed to increase 
the estimated-total cOst ot the project, the- aggregate 	 -

amount which the Government may be required to contribute, - 
or the fixed unit coat ci' any item of -wor. 	 --	 -	 -	 - - 


.5 - - -


	 Executed - in quintuplicate the day sr year firmV - 
above written.


ThE UNITED STATES OF AMERICA 


By__ •	 --	 -	 - Ami 8trator, -	 -	 Exploration Administration 
MOLYBDENUM CoRPoRArIo OP AMERICA	 - 


•TIA$tt*	 - -	 --	 5 	 - 	 -











4F? 7-M 0M 
MOLYBDENUM CORPORATION OF AMERICA 	 Q. 


URAD M I NE	 o 
EMPIRE, COLORADO	 '' 7 m	 Fop 


MJG/Q '57 
.v 


* *95? 


*; : a	 V44 .:øt a..øø 
4a4i* x&**te Gtt*GP	 Oatrs 14*4094 


s*is.Ao fleli *M Thg*o* UI	 Is1*ds o,tto* of 
224 **w Ousto*e	 (p4*7 O	 It 


$	 ass O$.r, Usp' 


1	 1.


$UP iItt* tO fr VL Of 4*I*t 16* *C*CU4$* $b$ 
411*wA1*0E Of tø Wtt t*$*4* tø c OY*S 114$ fo *ne 
*4 JI11, $0. 


*0	 a** the .rts.s o, ths.• s.:d...* of e*..Øi'jr Uj0d: 
the ttao$ toth 4e t the f*1$1t of the	 $ne*a* oaø 


as	 as p nioM	 In this tns *t *U*. s 
m**t *44, re co*or*s6 tth oItI$*g tr*s ,.*tt. tht esftt*g cIdtt 


fo *M* 


: .roose sss.xi: so .	 a tist c th.. tio	 ..bo4* of i11L,. 
i: *4t$$*; t thfr t.flIn sø$n's 


*4 alt t: *;i* *i* 4*1st t* riuis in ' Irø to tie 
i41$ *4 ottM* *1atIs sates Of th*a 


GZ' .***1oi i:.,4 at	 ø**o*do*g 


the btft f•rs.	 MO	 U • 


: %Ot$tva th* ..... ..*O*f:s .$M:.44$$. 
o*usi as t the t$tr etho4 of sZ*sg 


to 4eas $ MØ * O$*tC* 0* . :O*t1*0tO*E *4 
s* oirsst* at to * *iU&eu to isd14 the s*Uec x"oesa4ur0 In 
the eontast abo*4 cmi lOot t*


re ip* tv4y	
4 


. 


os. *.







.	 . . S 
'I


'it' ARE.A 
: 


Ii
.


.	 . 


)h


. 


:


S .. . .


00 
$. 
I, .


.	 .	 . O.5	 . 


II


\


. 


;
\ "	 1 . . -


saoo 


. '


. .


. 5400 
E:80.0 EI000	 E1OO	 .	 E..1400	 EQQO 


•'\%%\ CRQSS 3ECTIONS,AEA"A SHOWIN 	 OR%LL HQL5 


. 
\	 s oso	 . 


.
S\zoo	 00	 NZOO 


3-A	
__)


.. 


.	 . .	 SECTtOPJZ3aOO 
. -	 ,	 . -	 .	 .	 . 


.- -.	 .	 - 
.	 ..	 '-c--	 •	 •	 '	 .	 RvisIos-Io/3o/s7. 


:	 •	 .	 . . ® scno	 4-OO 
.. .


&-A	 •.•	
0	 .	 1ITO.D.HOL	 PJQ.S+4Si. 


F. , .. ..	 . 


-	 7	 '	 .	 .	 ®	 E.CVIoN	 .	 ••	 .	 . 
/	 .:	 ••	 .	 oNTHoL	 O.PZ,-3O°. 


... .	 . . '/' .	 ®	 OI1IT HOLE	 o;3,-9ô° .	 .. .	 /	 . .	 .	 ADD	 ;HQL0IZ.A,-45°N . I	 es.. r. NOLE.. PJO 13A, +4.s° 	 , 


.	 ,	 sECTIoI¼j	 s400	 '	 .	 .	 .	 . 
'•\	 -	 .. \	 -	 .	 . \	 - .	 -


I : 
1_p


MOLYBDENUM CORPORAflON OF AMER1A 
.	 . . 9	 . .	 soo	 TH AVENUE	 ..	 . . . . 


.	 . .	 .	 .	 .	 .	 NEW YORK • I B, NG V0 	 , 


QU5TA OR	 OLY MtE 


SUPPLEMNTTO IM	 A 456S 
COP4TRACT JO IM- E 1094-


Fl C	 4. (SuPPLE.i€LT) 
TR.	 SCALE1IW.rOOrT	 Io/3ojs7 


I 
0	 50	 100


..	 ::	 ':	 . 







M?vThl Form i1	 No. 66 
Sept. 1956 Contract No. Idrn-E)__ 


/ 


•
Docket No.	 D1€A)	 j 


Date of Action	 _ 


•	 S 	 DEPARTMENT OF TIlE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OBLIGATIONDOCU1€ 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and. Statistics 


•	 ••	 Please enter the anounts shown below on the accounts of 
•	 the Office of Minerals Exploration. 


Name and. Address of Contractor: 


c 
tb	 ot 


Date _ofContract	 Re.on State	 •	 Coodity 


2)2	 15	 •	 ZU••	 • ra 


•	 Reserve •	 Obligation 


Prior .Amount	 •	 •0 


,Increase-	 • S 


Decrease	 • S 	 S.. _________ 


Reyise4. Amount	 . 


• Remarks:	 • S


	


cc: Soo	 • 	 S 


	


210	
5 	


5 S 







fl'(EA Form )J


	


	 Contrallo. Idm-Ejoç,



Docket No. 


DEPARTMENT OF THE INTERIOR 	 $zcut. ccntrcot 


DEFENSE MINERAlS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance. Branch, Bureau of' Mines 


•	 .	 Please make, the following entry on the records of the 
fense.Minérals &ploration A&ninistration under the Strategic and 


Critical Minerals . Thcploration Program.	 . 


1te of Contract ' 	 Region	 ' State	 . . .' Commodity 


ay 31, l97	 111	 New iexico	 1ybdnum 


Name and Address 
of Operator'	 Ebbdenum Corporation of Amonca 


	


OO Zith Avenue .	 ', 
Ne York 18, N. L 


Reserve	 Obligation 


Prior Amount	 C25,2O.00 


Increase	 0	 O2,2O.o0 


Decrease	 25,20.0O	 0 


	


. . . 'Re'Sedóut.'.	 .• 0	 2SS,20.0O 


Remarks:


DAW 
(Name),''., -. 


Allen . Dakan, CkieC 
Operation8 Control and 
8tctitica


.iTitle).' • 
• .te' D4iveX'e,d to Bureau of Mines, Washington 6/i$/7 • ;	 .


16U







MF-200A

(Rev. April 1956)


S 


UNITED STATES OF AMERIC 
E)EPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINI 


EXPLORATION PROJECT CONTRA 
(Short Form) 


DMEA No..	 Commodity	 Contract No. 
Idm—E 1.O9 


Itis agieed	 , between the United States of America, acting through the 

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ei nment," and	 ,.	 .	 &	 lif1 


whose mailing address is LLLittxfl* 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before 15----- --------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ---------------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhjbit A. The estimated total cost of the project rork is 	 ---------- . The Government will 
contribute	 percent of the fixed unit cost of the work performed, not exceeding 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
\r ithout the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances . -------------------------------------------


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(?f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows---------------------------------------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, busildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Qperator shall consult with and inform the Government on all 
phases of the work as it progresse. The Government may enter at all reasonable times to inspect the 
'work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly. to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engiieering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken y cTtrrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report .-_Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.-_The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


.	 '	 .







I	 . 
(e) Compliance with requirements.—If in. the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


• ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from . which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. $ Articia 1Oand Annex II. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government \\Tithout inter-
est is fully repaid, whichever occurs first. 	 •i.?	 e iOand Annex II. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production. sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," a.s here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.	 .	 . .	 . 


(d) Unsold production.--If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor ued by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may requi.re the computation alid payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabr:icating operations before the Government makes its election, the Govern-
ment's royalty on suchproduction shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.-_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross prdceeds"'or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10 .00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and •paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-• 
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding, upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that .indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations. are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to.pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall 'not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident. commis-
sioner shall .be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 ,	 , . . 


ARTICLE 10. Changes and added provisions.—	 . 


.,	 ;







I 
Executed in sextuplicate the day and year first above written. 


TIlE UNITED STATES OF AMERICA 


rn A>7'	 By 


By	 E1ormt.n th&etr*eto* 


James S. trawford 
I, -------------------------------------------------------------------------------------------------------------,certifythatlamthe 


•--------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------- lIJarx---airsch --------------------------------------, who signed this contract on behalf , of the 
Operator, was then ------------------------------------------------------------------of said corporatiOn; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 "


----------- -
r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 1956'0-383069
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£mc*ArzoIPaoacrGo1z*Acr 
**T*DUUM U)&PDX10N tW MUZCL 


•	 D0C $0. ZEA456 


(Article to. 


(a) InazlZts**OdtotheLtses1titediok'ticZ1sz 
•	 * part of this outJrat. 


(b) In Articla 6(b), the period '1O ears is 	 edto 
"U years."


(c) 4 psc4a1 . ArE	 tuc.L aoa1 is added as 
follows: 


•	
wLthsLan*4n the óerttticatton provistons of ArtLla , 


and with no further atiøn raquired on. the part of the Goiern 
'meat, the Uporator, ma priipal if the Upirator is the producer 


or as surety U th. Operator is not the producer, shall pay to 
the Govermesnt a royalty on any production, regardless of where 
it com*s fr4*, that is transported throuaji any shaft, vinto, 


•	 raise, crosscut, drift, or other workLa to the cost of which 
•	 • the Gc.ernC has contributed, or any portion of said wrkLns, 


for tb. same 'periOd as is described in Article 6(b) (2) of the 
•	 cantrat and pursuant to the tern. of Article 6(c) . .t 


ow.v.r, in no event shall mere than one royalty be due on or 
paid on the same production.







I 


•	 UpL*ZON p*o1jvc aowrz*cr 


szuimis C*LOI.ATZON OF AN*CA 
•	 .•.	 ocr zw. *gA45 


•______	 • 


•	 Tha object of this project is to .aplore for deposits o 
sv4bdmzw* ore bi a*ans of dtanond drLl1th, drifting, and ereascuttth. 


The Goversnt will not contribute to th. colt of a dind 
drill bole that bot.tos loss than AX cisc1 or to one that ia *ot com 
p].etad, •* U4 individual bole.ths Govorssnt, in wrttio 
waives these provisions because of unforeseen drillina conditions. 
Drill holes ahafl be cemented and drilled out or reamed and cased u 
necessary.


AU drifts . crossute shall be tiab*r.d me nscesear)r and 


ahafl, be not less than $ feet by 7 feet in cross s.tton lear of the 
timber. Drill stat Loris hsU he of sufficient size to permit bre*a4na 
the drill rods in at least lQIoot ectiuns. 


iiner4isod core shall be split over. lOfoot sections. •n 
mL*sr*Zizsd areas the drifts and crosacuts shall be sa4ed by cutU* 
a continuous i-foot horisootal channel approL*stCly three inches wide 
and ens inch deep along one vail. In cu. it is Lepractical to cut a 
continuous 3foet chann*l .los* the sass wall, the other wall may be 
ssmpl.d opposite that interval wher. the channel cut was . intertu*ed and 
the two s*splss combined. 	 • •	 •	 •	 • 


•	 The Operator shah hive one-ball of the mineralized ors and 
one-haU of each channel mple assayed for lbS2. The remsinin half 
of the core shall be stored with the nor&i4nerdi*ed portion of the 
core in bossi identified as to bole washer, with markers placed in the 
core sections to show the depths represented; and the rematni half. 
of each channel seep La shall be sto.d in a suitable container prop-
erly identIfied as to the location where it was procured in the drifts 


• or crOsacuts. Tb, atorad core and cheneal sasples shall be 1ept a,siZ-
able for Goveramnt inspection and possible use, and the Operator may 
dispose of th. stored portions of that core and bem*l aples only 
after prior Govtrwsent epproval	 ,Cw	 ' i•,/







Ml drtU hl.s shaLl be load, end the drtfts and cross* 
onta shall be sapped eolo,tc4J.y. bs Operator's ao*thly pvoress 
report shall i*clud. *sps o ketches sbowLn the sztant of the driW 
Lag, drifting, and cresKuttiug coslstad during the reporting period; 


• the structures led, the type ol! rock farastions s*courstersd and the 
assay values of 'the seaples. The report shall also include the drill 
hots loglu records, togsths* ,ttb th. assay certificates of the 


• core' and 'channel esoples.	 - 


The (srator shafl saploy sufficient personnel to provide 
the necessary technical services end the dirscttou of the work. 
When possible, th. work under the contract shell be on the basis of 
at least two shift. for sich 24 .bon periOd. 


•


	


	 The lo.ation, directtun, inclination, extent 1 and ncthods

of sairpJing the worb under ts tract are subject to ovsunsaiit 


•	 .approvsl.	 • 


The work shall be perfoined is two stages. The (eratOr 
ahaU porfern all the $tsg• work, and as *&cb of $tage U work as 
le 1ptOVud in ádvaøs i wrLtis$ bJ the (oV*rz*uSflt. 


ç*i (Areas A and B)	 ' 


The word' under Stage Z consists of axpIorLn the two aress 
designated as Aras A and Ir,e 1 on the map antLtlød Fiura 4. ?ian 
and (ross SscUn Nap $howin tscoende4 Lçloretion on the Second 
Tunnel shaft Level,. {ueata 'lybdenwn • • q attached birsto 
and mad. a part har.f. 


•	 Th.$ approzioste 1ostLons, bearins, and extant o the' 
•	 exploratory drifts, crosscuts1 and drill holes, and the thctinttons 


of the latter, ire also showiz on flgurs 4. 


The work in the areas nay * paz formed aialtsneousI at 
follows: •. 


•	 '	 The work in Project Arós A consists of dnil1in 	 ea 
fran the locationé shown on map flurs 4. ilowavor, St 's • ,	 cut No. I worth has adviiacsd bejoud the 400 N. cOordLnats, the 
Goverasant and )psrator shall *i,rss Sn writtu as to new locu-
tions for holes ba. 15 sod 16.	 ' 


•	 2







it is asttate1 that 8 drifl tationa and not *ors than 
('2 .-0OQ tsio diand th'l fling wifl ba r.quirsiieãii 


the	 $0 4$jfl le shall exceed 300 f.t in depth 
and no boiLs aball penetrate ire than 20 feet into reck that 
contains no viøLble a4 denu ninsralismUen. 


The work .n Area consists of drLftin, crosscutttn, 
and dri1ZJn as. toUovs* 


Fron th. vest face of the SscoM Tms1 Shaft L.vel at \	 / 
the tins work under tbts contract bigins, continue the tunn*1 I 
westwrd t:G about coordinate E90 ahovo on amp iure 4. rom 
this point; a hole shall be drilled sppro*inataly horizontal 
to the vest to a depth of obout 500 feet. 


At pro*1asta1y coordinate £440 in the sbov..descr:Lbed 
wsst 'trentng tunnel, a crosscut shall be driven in a north 
dirtLon to apprOzinstily coordinate $340. 'ro this point 
a4nd drill hole shall be drLfl.d mpprosta.tely horizontal 
to thh north to a depth of about 500 fast. 


---------it is esUnated that to csnplet the exploratory work in 
Areas 


A and I wiLl require the cutttn of 8 drill atattois 
im*ountin to 11 Lineal feet of raises, drifts, and/er eross 
uts, 9,000 feet of disnnd dril1tn; 1,000 feet of driftth, 


erosuttjp (exclusLv* of drill stations); 1) 000 feat of 
tiboriuij and. 1,100 .saLe analyses for	 content. iv-
sver it this estinate is . too low, then vith pa.vLous tten 
overzent. approval, requiransots of rk and their coeto vcy 


be tl?ánsferrsd iron Stage IL with * correspondLn r.duetion 
in that stage. 


Stas i (Area )	 Q	 ) 


(nirn work under St.a XI shall be united to aq1orfttg Ares 
B.). The rk will not be appor.d by the Goverinent unless the Lace 
of the Second Tunnel. hsft Lve1 is io rock eontainin vLstbit 
nolybdaa at the tsr nation c,i Stage I, r unless the vest rd 
be*r&n dLnd drill bolø iron its fec.. penetrates rock conttix4s 
visible	 .	 .	 : 


The work consists of extending the Second Tunnsl Shaft 
Lev*l westward to appro*iastel7 coordinate W. 300 shoim en nap Piure 


3







I	 n
Y 


4. At about coordluatos * 40 and 300, crcsscts shall bs drivan i* 
both twrth azid a4ssth diraot*oa to aap1o*a foz possibls contacts of .-1 
th. snits and ovsr1ytu 'Grsan rook" o; volcanics.


j,•' 
Favorable sr*es disclosed work under *tme I sad $ta U 


in thtiAr.al.hafl bsfuzthers3plorad byootmorethanl9,%OOf..t 
of dLaond drilling. 


Under stags zz of this contract, t is axcess of 19,300 
fast of dts*d drilling with 2% fast of drifts, crosscuta, av4/ox 
raises foz drilL stations; 6,100 fast of drifting sod crosscutting 
(clusivs of drill stations); 6,160 1.t of tti*bsring, sb4). ba psr 
forsiad; nor wore than 3, 177 sl*s onsl,aad tar their *a$2 contet. 


[_t4IP



Diamond driflin, 9,000 fast ( p.00/ft. 	 $ 45,000.00 


&saning and casing, or camttng and 
drUflng out drill h1ea 500 fast 
@ *1.00/ft. •	 .• 


Drlfl stations: 115 lineal fast of 
drifts, crosecuts, and/or raises G 
$4.43/ft.	 0	 •	 5,109.43 


Drifts and enscuts, 1,000 toot @ 
$44.43/ft.	 •	 44,430.00 


Tilbaring drifts sad cresscts (a..	 0 %5554) 1,000 fast $2J0/fto. •	 2,700.00 


• 
• 4*Iatcal analjass for *i$ caictast of 


• •	 • • 1,100 samples I $3.00/asqis 	 •	 _________ 


• •	 ElUastad Total Cost Stage I	 • 


Di..ond drIlling, 19,500 last @ $3.00/ft.	 97, 500.00 


Miming and casing, or c.wonttng *nd 
ded11*ng out drill boles, 1,000 
fast a $1.00/ft.	 •	 1,000.00


$101,039.45 
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Z)rtiL at*ttow 2$O	 f.*t of drifts, 
croscuts, .x.4/Or x*ti*sG $44 .43/ft.	 $ i*iO7.i) 


•	 • irLfts sn4 ccoescits, ,t&Q feet 
•	 $4.43/ft.	 •	 213,6$8.8o 


•	 CbexLn drLfte end crosacuts (is 
.ndd), i,*6O feet G $2.70/ft. 


aác4 artslys.* fOr s2 content of 
3,1 s*epZss @ $3.O0/sa4e	 _________ 


	


*stiiated rota). t.t Stegi	 _________ 


•


	


	 $stt**tsd Total Cost Stags I	 • •	 S • 0l, 039.45



Zstiaeted Total Cost Stags U • 


gstiiat.d Total et of Project (rounded)	 J50 
• 	 • 	 • 	


0	 Gors*nt P*Uctp*tion t	 •	 .•
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pri1 3O 1957 


Mo


Ch4xvsn, Operating Co*$ttee 
•	 i:nmberS 


•	 Jgy t. CIsDbórs, Chief 
Contract Aiainietraticn end Audit flivisicn 


• Sub5 ect * Proposed Contract 
I)ocicèt No. D2&6568 (Mo3bd*uim) 


Corporation of America 
MolyorQuestaMin. 
Taos Cinty, New Mexico 


I &i an*ittlng the attached proposed contract vitbit . 
surname for the f21owing reseones 


1. The incidental a1imence for each toot of drilUng st 
$4.29 a foob aiiounta to approx1mate3 $122,000.00, while the drLUing 
costs on which this incLdta1 lUowance is sde eme'imte, to OIT approxi 
imately $101,00000. !ecwise the work outside of drilling is on a fixed 


•	 uait cost basis, and because the anotmt per áit for this work appears 
to be liberal, the incidental ailc'iiance can be sesed to pertain onir 
to those expenses incurred in drilling, 


2 • The proposed method of calculating Incidental allowances 
• would be difficult to adInister and would require the vithholding of 


•	 all bet 1.48 per foot of this aUovencó tnti1 the project wa complete. 
• • If the project was never complete for some reason, no mere than the 
• • $1.48 a foot could be used. This might cause us eo trouble 


3 • Zn the 4th parsgrstph a page 2 whose first eent4zce is 
"The work shall be performed In two eta'ee", there is a contradiction 
in terms.


4. The aragrajh heeded Project Area A torlxtds the payment 
for iy hole which penetrates zacre than 20 feet In rocic that contains 
no vi8Lt	 There are other things In this paragraph which 
also need attention. 


. The first paragraph *mder $tage II on page 3 contredicts 
the essence of the deseriptien given in Eiibit "A". 


6, Paragraph 3 imder Stags U on page 3 is not understertdeb2a 
to me In its present state • It certainly should ecs after the next 


• sucoeé&tng paragraph and probably shàuld be clarified.	 • 


7. It appears to *e that this type of a contract should be • • • on a I :.form with all the categories outlined and j'obeb1y rtaIn • 
established for certain kinds of work. 


Jtchambere/wb 
April 30, 3.95? 


Covv- to T)ocket Atr • Readinst tile • Mr. Chbera" -	 -•.--••-•-••.	 -	 -••••,-•-	 ••	 •••••-•.---•--	 .•	 ,-•••	 -	 --•-•-	 --:-







	


fl1EA Form ]J.	 ContracO. Idm-E_jg



Docket o. _ li68 
Approved Contract 


DEPARTNENT OF THE INTERIOR 


DEFE$E MINERALS EXPLORATION ADMINISTRATION 


Obligation Docuient 


TO: Chief, Finance Section, Budget and Finance Branch, Bur'eau of Mines 


Please make the following entry on the records of the 
1fenàe.Minérals &ploration Adiinistration under the Strategic and 
Critical Nine rals . cploration Program.	 .	 .	 . 


1te of Contract	 Region	 State	 Commodity 


May 31, 19S7	 UI	 New Mexico	 Melybdenum 


Name and Address , . • 	 . . 	 . 	 S 	 . ' 


of Operator: 11o1ybdenum Corporation of America 
OO Fiith Avue	 S 


	


•	 . . .	 . . Nework18,N.Y.	 .	 .	 •	 . 


Reserve	 Obligation 


Prior Amount	 0	 0 


Increase	 25,2SO.00	 0 


Decrease	 - 0	 ___________ 


	


. 


Re àed'ót.. S. . 2SS,2SO.Oo	 0 


Rmarks:


(Namej 
Allen 8. .Dakan, . Chief 
Operations Control and 
Statistics Division 


.	 .	 5 	
5


. 5 -.	


. . iTit1e) 
Date Deliver'ed to Bureau of Mines, Washington


1614U
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