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P S UNITED STATES DEPARTMENT OF, THE INTERIOR - Form Ao “’s’ﬁ? 42.310352
R DEFENSE MINERALS EXPLORATlON ADMINISTRAT[ON I f
| Mn z/ é/’

P / N S . DMEA
w a5 E ‘ _ : : . Date Rec’ d
. ‘ Not to be ﬁlled in by apphcant

APPLICATION FOR AID IN AN -~ Aug 24 1@53 e |
EXPLORATION PROJECT, PURSUANT TO Docket No. - LTS
DMEA ORDER 1, UNDER THE DEFENSBUREAU OF MBS 7 E0ere! oo

PN

|
PRODUCTION ACT OF 1950, AS AMENDEB™ " “ Sotimated Gost

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will w1sh to contract, and your

ailing address; . #iQ DE_ORO URANIUM MINES, INC., a Delaware Corporation, ‘207

unshine Building, Albuquerque, New Mexico; W. Rodney DeVilliers, ?resxdont
508 Alvarado, N, E., Albuquerque; A, B, Willis, Vice President, 2523 Tangley

Road, Houston, Texas; R. F. Deacon Arledge __Bnc__y_.-:'l‘rens,__. e .
N . ; angae nagngég wq

(b) If other than an individual, add to your name above whether a corporation, partnershlp, ete.,
in which incorporated or otherwise organized. .

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement.the names and addresses of all partnérs.

2. General.—Read DMEA Order 1, “Government A1d in Defense Exploration Projects,” before completmg thls apphcatlon
Submit this application and all accompanying papers in quadruplicate (four copies), with your name -and address on’ each
sheet of the application and on all accompanying papérs. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploratlon
Administration, Department of the Interlor WasHington 25, D. C., or with the nearest field executive officer thereof. ’

3. Applwcmt s property rights—(a) State the legal description of the land upon which you wish to explore, including all

land which you possess or control that may be benefited by the exploration, and excludmg any land or interest in land which is

not to be 1nclui in the exploration pro;e&contract Southwest Qum‘ter. pection 11 Town’hip 14 N‘ (]
ange Weo f(inley ounty s New Mexico )

¢

(b) State any mine name by which the property is known. Dy Gﬂl‘t 31 PRV
State your interest in_the land, whether owner, lessee, purchaser under contract, or otherwise OWﬁQE_ hecliod l'oy 8_1_ ty
lun ng Operator, Owner 403 interest in production under contract

(d) If you are not the owner, supmit with_this application_a copy o lease, cqutract, or other document, under w,
you control the propexryOumer "o royalty theretore’ additional eontract not horewith

(e) If you own the land describe any liens or encumbrances on it NO liens on the land ﬁﬁ 'Sucll; .

(f) If the land con51sts of un atented claims, add to the description above, the book and page numbers for each recorded
location notice. F €@ Owners

4. Physical description.—(a) Describe in detail ‘any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. .

(b) State past and current production, and ore reserves, if any, giving quantities and grades. ‘

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. :

(d) State the facts W1th respect to the access1b111ty of the project: Access roads, dlstances to shlppmg, supply and reSJdence
points. . oo

(e) State the availability of manpower, materials, supplies, equipmeni;, Water, and power. ’ 16—66551-1





e

5. The exploration project.—(a) State the mmeral or minerals for which you vnsh to explore !

-

Uraniun Ore. , | .
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work-as related to such features as contacts,
veins, ore-bearing beds, etc. Sg@e @attached Map '
(¢) The work will start within _.15) ______ days and be completed within - T months from the date of an exploration

' project contract. '

(d) State the operatmg experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also-that of the person or persons who will supervise the operations. See attached "&5-d"

6. Estimate of costs.—Furnish a detailed estlmate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings: Add the totals under all headings to give the estimated total cost of the project:

(a) Independent comtracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. ' To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drllhng, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved; etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢c) Operating materials and supplies—Furnish an itemized list, including items of equlpment costing less than $50 each,
and power, water and fuel. )

(d) Operating equipment—Furnish an itemized list of any operatmg equipment to be rented, purchased, or which is'owned
and will be furnished by the Operator, with the estimated réntal, purchase price, or suggested use-allowance based on present .
value, as the case may be.

" (e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equlpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list.showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contmgencxes not included in the costs stated above.

NoTtE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be 1ncluded in the
estimate of costs. - - : .

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance w1th the regulations on

Government partlclpatlon (Sec 7, DMEA No. 1)? Yos

'(b) How do you propose to furnish your share of the costs? Meney, equipment ﬂﬂd other .

IE, Money Use of equipment owned by you E Other

Explain in detail on acompanying paper.

- . CERTIFICATION

.. The undersigned, whether as an 1nd1v1dual corporate officer, partner, or .otherwise, both in his own-behalf and acting for
the apphcant certifies that the information set forth in thls form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated _.August 22 — ‘ e ,“155-.6

RIO PE QRO URANIUM MINES, INC,

W. Rodney DeVi¥Ilicrs, Fresident

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to muke a wnllfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. :

U. S. GOVERNMENT PRINTING OFFICK 16—66561-1





I % TELEPHONE 3-6621-2
oD, . .,b.-":' .

Dl

RIO DE ORD URANIUM MINES, ING.
' PRSI SRt
P.0.BOX 897 g
ALBUQUERRDUE, NEW MEXICO

August 28, 1966

d-as

- Cup interost in ¢

4-bt

. g.,ﬁg

The wine workings, insofar as sccesibility is concerned, are
located on the north flank of the Dyssrt Dome in the Southwest
Qaarter of Section 11. We have complete supface installations
consisting of: S :

1. Electric Generating Plant
2. Bunk MHouse
8. Hoist Hougse
4. TO' Head Preme S
§. 800 Ton Ore Hoppers above ground
6. Change and Shower House
T.  Pulverizer Shed ‘ o
8. Sempling Shed =~ -
?. Complete underground fostelletions
inclading & two compertment shaft
with sdditional ﬂtﬂiﬂhg. |
10. Automatic underground loading ‘
| } fecilities, . | |
We have driven aygv‘ ximately 2,000 feot of development drifting.
ost in the operation is the full oharge of the opers«
tions with all monies expended in development veturned out of
the first profit with & subsequent participation in 4037 of the
et profits and in eddition we own 3 royslty on gross prodaction.

We are now prodacing 150 tong of ore per day. Ve have produced
end paiged ag’g;amimwxy 3,000 tons of ursniup ore of an sverage
grade of ,02%. The ore roserves proven are slightly in excess
of 440,000 tons of average grade of .20%,

'.'i‘hc_muau-limaion of this gvo opty §8 a thick and wide dig~

sominsted ore deposits tn ¢

The accoss rosd is a branch road off New Maxico 58, snd the

¢ Wisst Water membsr of the Morrigon

_property ;i located spproximstely 26 miles north of Grants,

d~et

ow Mexico. -
Manpower, materials, supplies, equipment, wator and power arve

.available.
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o TELEFPHONE 3-6621-2

RI10 DE DRD URANIUM MINES, INC.

P.0.BOX 897
ALBURDUERQBUE, NEW MEXICO

Page-2- Attachment fos Applicstion for Ald, DMEA

e have in oup conpany e, G, I, "Buffalo™ Renaedy, fzomgw
the vwnor and opervator of the Navojo Uranium Company which

was ‘aabsﬁqwswi% gold to Keep-licGoe Qi Industerics and which
go¥ves a5 che back-Done of thelp oporations at Shiprock, fow

- Heaieo, by, Kennedy leter served as the Director of Uranium

Bxplevotion for the Kery-kGee Company, In sddition we have
e, Clyde B, Osborne, fovmer nangger of the Rerp-lichee process
ging will at Shiprock, New Mexico. U have My, Roy Reymolds,
Superintendent of cur pining oporations, & was with some 88
years experience in underground mining, and Ne. Dean @mm!mﬂi

- formerly employed by the Homcsteke ma-iag Company, in chargo o

Go83

&Gebit

6oc &
€ 9%

grade control,

Since the price for conteact drilling in this ares is move
favorable then thet existing in any othep area in the Colurpdo
Platesn Gogion we intend to and will conteuct this work af
£3.00 per 1ined) fool, whieh will inciude the cost of coring.
Wo have oup own egfzawgfﬁzs& aud oxplorstion porsonnel and these
will be furnighed 44 necocsuey on 8 cost price por hour basig
on time sctually spent on the project,

i WNone FW@S»IW&- . ,
6 will fuenish our share of the money és pequired and in sddition

sy equipment located at oup opevation and sny personnel necosssry
nﬁix; gﬁewﬁw be provided upegymguut . v e ' ‘
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" 'RIO DE ORO URANIUM MINES, INC.
. - PeOeBox 897 oo ‘
© 7 . Albuguerque, New Mexico - - T R
Co o Augaet 22,71956 . LT 0T

Executive Offfeer . . .
" Defense Miversls Exploration Administration

Fleld Tesw =~ .-
@24 New Custom House Building - -

DedSirz"lgu } o . S T
" Mr. J. Wiliism Hasler, geologist, from your Grand Junction office instructed

me to file the standard form MV-103 with your office; accordingly, I em

" hevevith enclosing this form for your considevstion.

 As you may or may not kuow, the property on which we are making application =
. for DMEA assistance is the first property in actual physical production in.
© - the Ambrosia Lake Area in McKinley County, New Nexico. We have campleted a
vertical shaft to the depth of 400 feet and are now driving undergrourd de-
velopment drifts and have driven some 2,000 feet of this type of &xifting
to date. VWe have produeed €nd-raised to the surface approximetely 8,000 -
".tomofurmimmormmrmmﬁt.aai,-‘-f S

. The reagon I am vriting you this letter in narrstive form is to more fally
acquaint you with our problamms., Since our drilling indiceted. that we had
sufficient tonneges of ore blocked to justify a shaft development, we stopped
our drilling in order that we might complete the shaft and surface instal- -
lations with the 1imited finances svailable to us. This we have accomplished.

Ve have been informed by the AEC that were it not for the fact that our efforts

pad proven what othervise would be unknown factors in Ambrosis Leke, that the
AEC would probably have been required to underwrite a good portion of the .

actual physicsl dsvelopment of this importsunt area. -

. © At the present time ve sre faced with a limited market for our ore, which does
. not provide sufficient monies for us to contimue mining operstions and the
same time drill the remainder of our property in an effort to discover and
+ block additional tonnages. In order to facilitate an increased market, through
. the establisiment of our own or additional processing facilities in the Grants
Ares, it is necessary that imsediate driliing be done in order to prove sd«
- @itional tonuages. : o - T
We have retained Colonsl Wendell W. Fertig, consultant with Ball Assoclates of
_ - Denver, Colorado, to drav.up end counsel with us on the over-ull mining de-
% velopment of our property. Since he is in Denver, I sm sure he will be glad’
L te you any cooperation necessary on the investigation of our application.

In-€ddition to Colonel Fertig, Mr. Clyde E. Osborne is in charge. st aur proposed.





"42_9 ‘

processing mill and he likevise, I am sure, vill be of any assistance he

- ‘can to expedite the processing or investigation of our application,

. Thare have been other TMEA sgplications spproved in the immediste area, -
' notably the project on the United Western - San Jacinto property located = -

- 4n Seetion 32, Township 14, Range 9. Therefore, I asm assuming that your - -

. representatives are femiliar with the general area. I sm also enclosing a ..
" yeprint copy of an srtigle on our operstion vhich appesred in the August =~ .
issue of "Mining World," and & map of our underground ore drift. We have a

copy of a report on our property made by Mr. John Q. 8t. Clair of Gramd - =

Junction, but since we have only one copy of this report I have not enclosed: S

1t with the application,

"It is my suggestion that the investigation and approval of this application

" would be facilitated by the actual presence of your representatives at the

| property vhere all dats of every detail, kind and description which ve have, R
~ will be made availedle to them. I would &pgﬂcutc your prompt consideration.

~ Very truly yours, o
' RIO DE ORO URANIUM KINES, ING,

W_gé_ﬁ_m DeVilliers






. - 'UNITED STATES =~ -
- DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION
-  WASHINGTON 25, D.C.

OV CEIRE SR TN . :
TGy - ivsg : -

" M. W. Rodney BoVilliers, President

Rio De Ore Uranium Mines, Inc.

' Post Office Box 897

 Albuquerque, New Mexico

. Rat Docht Ho. mu-hhhz (Utanium)
m}’l 26¢ . 11,. To m 30’ Ro lo Wc
' !bﬁinla; Comtz, New Hexico .

" Dear Mr. zxmmers: |

o Raterence is znade to your 1etter of October 8, 1956, _
addressed to our Deniver office, advising that you wish to with-, :
draw your above-dock?ted appucstion. o :

Accordingfy, ve are’ considering ;ycmr application for |
ald in the proposed' expleration project as having been withdrewn
' as of October 8, 1956, and are closing our records on thia case,

Sincem].y yours P

C. 0 Mittendort 4%/4 J"’}’
Adnnisbmtor |

: I“Bh:mg/lzm 10-1 -56/
cec to: Docket/
ST Admr,'s Reading Flle
. ‘DMEA Field Team, Rege III (2}
Messrs, JECrawford, Rm, 3643
- - THKiilsgaard, Rm. 522
JOHosted, Rm, 3210, GSA - -

/ .
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| UNITED STATES
DEPARTMENT OF THE INTERIOR

| T 12 1958

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
WASHINGTON 25, D.C. ‘
- 0CT 1721956
224 New Customhouse _
Denver 2, Colorado October 9, 1956
Memorandum
To: Secretary to the Operating Committee
From: Acting Executive Officer, DMEA Field Team, Region III
Subject:  Docket DMEA M4k2 (Uranium) Rio De Oro Uranium Mines

Inc. (Dysart No. 1) McKinley County, New Mexico

Enclosed are the original and one copy of the letter
from the Applicant, requesting withdrawal of the subject applica-

T floretirriine

E. N. Harshman





TELEPHONE 3-6621-2

i RECEIVED
Rio pE OrRo URANIUM MINES, INC. ¢ -
P.0.80X B97 OCT 1 PJ 1956
ALBUDUERQDUE, NEW MEXICO DPV/EEA
October 8, 1956 DEPARTMEN® OF THE INTERIOR
0CT 9 1956
REGION III

DENVER. COLORADO

U. S. Department of Interior

Defense Minerals Exploration Administration
224 New Customhouse

Denver, Colorado

Attention: W. M, Traver, Executive Offlcer, DMEA
Field Team, Region III

re: Rio De Oro Uranium Mines, Inc.,
DMEA application Docket No., 4442

Dear Mr. Traver:

Receipt of your letter of October 5, is acknowledged.
This is to advise that we hereby request withdrawal
of the application filed with you, above referred to.

You may close your file on thissubject, but I want to
thank you very much for your consideration.,

Very truly yours,
RIO DE ORO URANIUM MINES, INC.

President

WRDV/rm
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S UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
2 DEFENSE MINERALS EXPLORATION ADMINISTRATION ' BEGEIW}} u
' : WASHINGTON 25 D. C . Co f‘
L P~d1ess

_‘ mxz,m‘ - Co0 0 otober 5, 1956

oy SRR IR DmEA-YF Yy
SR | W. &xlmy n-nmm, ?a'olim'g N : o -
‘«‘:;..mon-mumwmm,xm._ Co T
. P. 0, Box 897 B
A’&W,MWO‘.‘ I o
“0 7 me: Rio Be Ore Urenius Mines, Inc.,
| o " DeA spplicstion Docket Bo. ShA2
_— Mﬁr‘ nevunm: e o
Co m. hu W r-tcrm to the capﬁomd m agpum..
tion you submitted undar dade of August 22, 1956, my letter of

o '}tmtag,mwmmmummwum
L ,Amrumhu, nr. Sendell Pertijy. \

’ mmauummmmt,mmm
,.x'muvedmmtm sonfirmation of the fact, it was his under-
-,ummmtmimmmmumwmwi-

ny B

: If!tinmmtmnmmmnwimmotthc
nnucwbtan, will you W 40 so pramptly by letter in order
. that we may closs our f1las on the subject. Othervise, please

: a,vmnmmmawrmmdmwww~

’ W M TRAV{—_QM

CWMT/pw - Executive (rt’icex‘, DMBA

S Field Temm, Regiom IIX -
.. . afo Bl Assosiates

€. A, menmg

B .Mvera,m
ce: Harahman o -

Hasler . )

Shaw o

Docket M&ha Lo e

xgs‘l}erconOp Comm. (_2).*; s






A 7 UNITED STATES ©
EPARTMENT OF THE lNTERlOR HEMVM ,

- DEFENSE MINERALS EXPLORATION ADMINISTRATION , 1:“ 10Res
S WASHINGTON 25,D.C. . C )

| Septesber 7, 1956

2216 New Customhouse | L
- Denver 2, Coloredo. .

L Xemrandum

o Tes E. u. anhman
L Froms o ?1eld. '.Eean, Regicm 111

. Subjectt Docket DMEA u,'é (Uraniun) Rio De Oro Uranium Mines, I{nc., .
S A (Dyw.rt #1) HcKinley Ctmnty, Hew Hexico ,

" This replies to the memora.ndum from J. Wmian Hasler
,date& Sept.qnber 4, 1956 on the mbject docket .

L The Applica.nt'a r&prenntative tclsphaned this ofﬁce L
- todlay, and he was advised to obtain all availsble data on the north
half of Bection 11, T. 10 W., R. 14 N. which is ‘presently ovned by ;

the Entrada 011 a.nd Copper !iining Ctmpw

: Tha Applicant's representative auured ws that he will S
. make. evcry effort to obiain the requested information and will aub- =
‘nit it with the previoualy requested inmmtion :

DME& rield Teem, Region III

| W M TR‘AVER
By ‘_-' ‘W. M, Traver .
. Executive Officer.

fmc.ab

ec: ‘Sec. Op Cm (2)
. Hesler - '
- Shaw (2) .
- Docket MOQ
C ._Chmn. ——





LA : . . . K

oo , : - . , PR IN REPLY REFER TO:

- UNITED STATES e ’
- DEPARTMENT OF ‘THE 1NTER10R1WWERAL “beposiTS

- DMEA :

.. GEOLOGICAL’ SURVE)(‘ L P;_,(’* VED . R
o : "I"‘“A A \ L 3 g ;'\[J ':'l//T

'DEPAWW o THE INTERIGR, G, Box 365 SEP 6 1076% ni
: c««m Juaccs.an, Cai.cmac Tl “r /7@ 5

SEP 6 19557 : |
o weeioN M fibes b, &%‘%
mmmogwm COLORADQ _

Tm, ~ 'Execumm Of'ficer, DHEA me 'nem, Rag&on 118

T R %amuéz: . A manmn %UW
m . I mmm Kasa.ex' :

'E:»'ubjacta ﬁeq,uect far a&&itioml. mfomtim on m applicaﬁon,
o Rio De Oro Uranium Mines, Inc., {Dysert él}, ,
. BeKinley Cc:unty, Hev &x:l.ca :

":ia mqueetmg the information heceamxy to sppraise the gp-
plicant's property, it would be advisable ‘o obtain all availmble dalo
on the gorth half of sac. 11, T 10 W., R. 14 B. Thie half of sec. 11
~ is preseiitly owned by the Intrada Ol & Copper Mining Compuny and the
- Rio De Oro Uranius Mines way be mble to obtain this information in help.
ing with the possibility of using it to appraise the southern half which
is owned by the applicant. Many of the companies in the Grants ares are
axchanging explovetion date quite freely. According to L. K. Hilpert of
the U. S. Geologicsl Survey, we bave dmta for pearly ull of the sectious

wrmunding sec. 11 and we would ;uiu to obtain the mterm mferm«i 0
gbove,

ﬁw P @w Yy
B‘or J. Willism Hasley, :
Geologint

- owfuir





'k [)-. p.- - L ‘.
| UNlTED STATES | | |
‘ DEPARTMENT OF THE INTERIOR | BEp m‘

 DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASH[NGTON 25, D.C. : 8or 47 0gs

Beptember 7, 195

.. 22k New Customhouse’
~ Denver 2, Colorado

Tot - B. N. Harshman
From: Field Teuu, Reglon 11T

Subject: Docket DMEA 4l (Uraniun) Rio De Oro Uraniuu Mines, Inc. ,
‘ ,(Dysm, #1) MeKinley County, New Mexico

L ' This replies to the mrandxm from J. Willism Hagler
- datcd Sepumber k, 1956 on the mbaeet docket. ,

- ‘ - The applicant'a repre:en‘tative telcphoned this office
L today, and he wvas sdvised to obtain all available data on the north
‘balf of Section 11, T. 10 W., R. 1k N. which is presently owned by
_ thc Entrada 0il and C<app¢r lunina Company.

S The Appliclnt‘e npranntative assured us that he will
. mke every effort to obtein the reguested mfomtion and will uub-
. mit it with tha previounl;y requuted information. : .

mm Field 'I'nm, Region III

w. M TRAVER

By  VW. M. Traver
Executive Officer

| mf.’xub

L. eet Scc. Op cqm (2)
, Hesler | -
_ Bhaw (2)

Docket Mm&
Chron :
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R gl N . : . IN REPLY REFER TO:

. MINERAL DEPOSITS. -
UNITED STATES - DM F‘ A

I&PARTMENT OF THE INTERIOR®"!VED o \mﬁ%
-.«' «AL,N e b 7 i Sy
DEPARYM'*NT OF THE U\”GFEQF%OGICAL SURVEY. SEP ¢ i% & 4 3;@5

. R . [ @

QET 6. 19587 B G wgw . R
'REGION. Ll Girand J’mmum.,, fmrﬁfﬁt& i SURVEY

. NVER,, COLORADO) .
DENV!:.R COL.ORAD@
. ‘ %gxtmmz iy .1;,»;». .
,&mmm .

et _ m...utzve ﬁfﬁmr m !‘.‘!.eld mm, }bg,i.m Ed1

; o mmnﬁn B He m*am‘tyw({'wf/wf
From: Jt Wimm Basler A

?mi#jwm | Request for il bional Jufgmum o m@s spplication,
S Rio De Gro Ureniws Ml:m-, moy (W‘ﬁ ﬂl);
mnley County, Hew Mexico

' In mwntm,; the infonmilcs recessary tc aypmm t}m ap«-

. ,,allc&mt'a property, it would be mivisable to ooialn all availsule dats .
on the north balf of secs 11, P L0 Woy R. 16 B, This bali of ses. 4l
is presently owned Ly the Entreda D11 & Copper Mluing Compeny aud the
Rio D¢ Oro Urenitm Mines mey be' able to obtain this luforsation in nelp-

| ing with the poosibility of uslng it tu appraise the southern hall wuich
16 owned by the applicant. Moy of the compmuies in the (raacs ares src.
exchanging exploration date quite freely. According (o L. M, dilpert ol
‘the U, 3. Gealogical Survey, we bave dave 1or nearly all of ilwe seclicne
survowding sec. 11 an& we would like to oblain m@ material z:ema,mri o
sbovs . : :

JM% @%&\4 /u
R L . FQJ? S N “m‘-‘m ﬁﬂal&‘ ¢
o . Geologlet '





}Memorandum ' Istimated cost of project
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UNITED STATES BT
DEPARTENT OF THT INTZRIOR
BUREAU OF MINES SEP < » 1956

Washington 25, D. Co
| pate 9/7/56

DMEA Docket No. 44h42
DMEA Contract Neo
Commodity Uranium

Name of applicant Rio De Oro Uranium Mines, Inc.
Vame of property _ Dysart #

Location of property _McKinley County, New Mexico

Ernest William Ellis, DMEA Member
Uranium Commodity Committee

Froms John E. Crawford, Bureau of Mines Member?éy

Uranium Commodity Committee

Subjects Review of Application

1.
30
ko
50
6o
7s

8..

%

10,
Mr

(Application, Field Team Report, etco)
Date of subject documents__8/22 . 2, Date received by reviewerg' 9/5 o
Prior reports on this property knewn to reviewers Yes L7, Yo ,@ °
Prior reports on nearb:y properties known to reviewers Yes /_/, No /X /.
Information available on ‘past pr@duetiam Yes B No @
Other pertinent factors known to reviewsrs Yos Q No /% /-

Es@l&m items marked yes aboves

Factors nee special considerations ]
8, Location e, Proposed exploration methed /

bo Ownership ,@ fo Alternmate exploration method 7
c. Evidence of mimf&limti@m {7 eo Costs
do Geology /_/ ho Map showing present workings /X7

Action adviseds
8. Obtain informatien from applie&nt [X/ e. Disagree with Field Teag

bo Refer to Field Team Qj fo Suggest alternate plan
Co Denial Q " 8o Request another examination Lj
do Agree with Field Team /_/ ho Approval

i, Consult with Mr., _ Gordon at Grand Junction AEC office.

Remarkss (Use back of page if necessary)
o Jo D. Hosted, Washington representative of the Atomic Energy Commission,

assisted in the review. Additional information should be supp. ed prior to
a field examination.





UNITED STATES AU o -
DEPARTMENT OF THE INTERIOR 631 1955

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

~ August 31, 1956
Memorandum

To: E. W. Ellis, Defense Minerals Exploration Administration
From: = W. P. Williams, U. S. Geological Survey

Subject: Review of application, DMEA 4li42, Rio De Oro Uranium Mines » Imc.,
SW1/4 sec. 11, T. 14 N., R. 10 W., McKinley County, New Mexico

The applicant proposes to explore for uranium ore deposits on
a quarter section of land in the Ambrosia lLake area of the Grants district.
Large ore reserves are known to exist in the Westwater Canyon memberxr
of the Morrison formation in the vicinity of Ambrosia Lake.

The applicant states he is presentljr producir]g 150 tons of
ore per day and that the Company's proved ore reserves are about 440,000
tons with an average grade of 0.28 percent U30g.

The application is incomplete. No definite exploration pro-
posal is given, nor are cost estimates submitted. Adequate maps do not
accompany the application.

Judging solely from the property's location it seems that a -
field examination is definitely warranted with strong possibility of
ensuing favorable action. As in other similar cases it would be
reasonable to ask the applicant to complete his application by submitting
further information. Time and expense on everyone's part might be
saved, however, if the suggestion of the applicant (letter, dated
Aug. 22, 1956, from W. R. De Villiers, Pres., to Executive Officer, Region
III) is taken and the additional information obtained by the examining
team at the applicant's property in New Mexico.

I recommend that the application be immediately referred to
the Field Team for field examination and report.

W. P. Williams





Lo .»DOIWQ!»' 2, COlO!'ﬂdO"'”"' S

. 'P,-0. Box 89T |
:-Al’buqunrquc, New !hxicc ‘

v29.h n‘ev Custonhom

'ur. We Rodmy &Vimers, Press.dcnt oo S LA
"Rio De Oro Urmimu mnn, TR o ﬂmm

o ,‘Rg: mo Dc Oro Uraniun W.nn, Inc., '
R mAppnco.tion FEIRY

,ne.r m-. nmmem

o 1 advined you dm‘lns ' telcyhom conwrntion thie :
: moming regarding some of the deficiencies in the captioned amli— ~

- eatdon for Govermment assistance vhich you submitted to this office
~ .under date of August 22, 1956. As I stated, the application hes

. bcen tomrdsd to thc mmngton D. C. MA omee for ¢m1daratzon;

o | For your further 1nfomtion, there are oncioud R
g pmhlot of Questions and Answers on the Defense Mirerals mcplartf- ‘

" " 'tion progrem and copies of DMEA Order 1 Amended vith stteched -
L7 Amendment Ro. 2 and Amendment No. 3. You yrobably already rocciveﬁ
" coples of these with the application forms. Attached is e list of .

" “the General Requirements with respect to appliclﬂm mt 3

B - nught be weu ror you to: ecmider.‘

U Yeu sm:ca over the umahone tbnt you. \ intended to tile - |
supplemnt to your original spplication to tm care of the deficien- .

'“,cs.en. 12 8o, you should also include in this case four ‘copies. of your

Agreement with the property owners mentioned under Itcms 3 (c) a.na

() of the MP-103 you subastted hugust 22, 1956. .

We tmt. thin 1ntomtion vn.l ruch you beforo yau

| ,__complm tnd uil tm snpplmnb to your appuetum. ‘ '

ery tml:r youra, -

e -.,';'_»g:_ﬁv,w. M Tuver R R
" Executive Officer; DMEA .

. Enclaturn

SRR A Dumr 2, 0016- T ' ‘
: ee-Sec. 09. CO:m (2)
Sl ghaw -

7 v mge

Chlﬁll. o ’

uOJ :

ST Hield Temm, Reglon IIT o
o Cowy t«o: Hr. chdcll !art:lg’ L SRR T e





Pl
§ e ECEVED)
S GENHPAL WRGULELTETS T
[RERIS)
) a o
7 C oY
L= 40658

wefense Mlosrelds Sxplevatien Admdndcerndion
Applications for Explomition Assictance

An spplicatior consiets of Peur coples of Form W-103, eccmpleted
in detail, and the £ifth copy 18 for your file. If o ore deposit or
mning propexty 18 located in Begion IIT, 1% is requestel thei tha apnulie
cation be sent direct to 224 Kew Custamhouse » Jepver 2, Colorado rather
thar o Washington.

E:-ch copy of tke spplication forw submitted showld ansver ail
guestions in detnil, sinee {nccmplete or inadequate applications regalze
eonsiderably longer for processing. This will require supplesental
sheets aitached o the foms and referred to the specific quactions.

The applicant should include four copies of legal documsnts in proof

of his right of possession of the land invalved; if nindng clains, give

the place of recording, togzthor with bock, pege and dete of recording

and also a scale mep or sketch showing owned or controlled properiy tied

to 2 section corner or other permanent momment end in addition the Polloving:s

1. Location and extent of mineralized exposures » 8uch as vein
outcrops, ore trends, rims, and geologic feathres that may have a bearing
on the proposed program.

- 2. Loeation of any semples taken of the minermlized exposures
vith chemical assays supported by certified copies of essay certificates.,

3. Location and extent of rrevious vork performed on the
property. If dril) holesare included, sutitable geologic and radiometric
logs should be provided vith certified coples of any sssays of cores a.n@.

cuttings.

4. Locetion of your proposed exploration, such as drill holes ’
tunnels, shafts, etc. '

Both the prior and the proposed exploration work should be
slvn on the mep or sketeh in relation to property boundarics.

A narretive Justifying the progran end deseribing the mineralo
1zed exposuree ghould be included, stating the length, width, and e
of mipsralizedion, cte. Also &n itemized breakdown of setimted costs
of performing your broposed. work is reguired. I? ey type of drilling
is ceutemplated, the costs ean best b2 supported by the attachment of
bids from three indepondent comdractors.

Hote: DMEA Oxder 1 Amendmd, Seetion 2, (D@fﬂ.mii;ima@) swtes thad loans
axe not available Por prespeeting, developrant of lmown ore reserves,
for mining, oxr prepaxttion for minding.
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August 29, 1956

Rio De Oro Uranium Mines, Inc. Subject: DMEA-LLL2

207 Sunshine Bldg. ‘ Re: Exploration Ae31sbance
Albuquerque, N¢ M, ' | . Dgsart #1

Goollemen

The receipt of\your application dated August 22, 1956

- for exploratlon aesletance under the Defense Production Aot of 1950,

as amended. is hereby acknowledged

Your-application has been assigned Docket Neﬁbef DUEA-LLN2
end referred to the Rare & Misc. ﬁetale Divisien.
| Kindly identify all future correepondence relating to your
applicetion by this docket(number.

. Sincerely yours,

Allen S. Dakan

Qperatione Control and
Statistics D;yieion

+0932





August 29, 1956

. Memorandum
‘To: Executive Officer, DMEA Field Team, Region
: ‘ ' II1
. From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region
IXY..

DMEA o
- Lhli2  Rio De Oro Uranium Mines, Ince.
Dysart #1

Robpet &, isass
. gnbefoodperadion's Control -

and Statistics Division

INT.-DUP., SEC., WASH.; D.C. R - , 9u780
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

'August 27, 1956

224 New Customhouse
Denver 2, Colorado

Memorandum
To: Secretary to the Operating Committee, DMEA
From: Field Team, Region III |

Subject: Applicétion for DMEA Aid (Uranium) Rio De Oro Uranium Mines,
Inc., (Dysart #1) McKinley County, New Mexico

Enclosed are tﬁo copies of the subject application.

No copy of the St. Clair report mentioned in the Applicant's
letter of transmittal accompanied the application. The application is
also lacking in the following respects:

1. No _Agreement with the property owners has been
included. o

2. No drill bldS _were submitted

SR IIT L e

3. No exploration program with estimated costs | has

been submitted by the Applicant

h.x/bne copy of a map showing Sections 10-15, in-
"clu51ve, and 22-25, inclusive of T. 1k N.,

¢ R. 10 W. ., showing ore bodies and projected
////Q( ore bodies and one copy of a map of the
\\underground workings .
The above-mentioned maps are being forwarded with a copy of the
application to the Grand Junction Office, DMEA, for their review and recom-
mendations concerning the advisability of a fleld examination.

DMEA Field Team, Region III

W0 gy

S T
W. M. Trav D)
Executive Officer J@M(FQ’Wj@Wm

Enclosures





'RIO DE ORO URANIUM MINES, INC.
: P. 0. Box 897
Albuquergue, New Mexico
August 22, 1956

Executive Officer

Defense Minerals Exploration Administration
Field Team

22l New Custom House Building

Denver, Colorado

Dear Sir:

Mr. J. William Hasler, geologist, from your Grand Junction office instructed
me to file the standard form MV-103 with your office; accordingly, I am
herewith enclosing this form for your consideration.

As you may or may not anw, the property on which we are making application
for DMEA assistance is the first property in actual physical production in
the Ambrosia Lake Area in McKinley County, New Mexico. We have completed a

-vertical shaft to the depth of LOO feet and are now driving underground de-
: Yglopmgggwggiftg,ghdwhave'drivenVEOmé“2,QOO feet of this type of drifting

to date. We have produced and:raised to the surface approximately 8,000

* tons of uranium ore of an aversge grade of -32f.

The reason I am writing you this letter in narrative form is to more fully
acquaint you with our problems. Since our drilling indicated that we had
sufficient tonnages of ore blocked to justify a shaft development, we stopped
our drilling in order that we might complete the shaft and surface instal-
letions with the limited finances available to us. This we have accomplished.
We have been informed by the AEC that were it not for the fact that our efforts
had proven what otherwise would be unknown factors in Ambrosie Lake, that the
AEC would probably have been required to underwrite a good portion of the
actual physical development of this important area.

At the present time we are faced with a limited market for our ore, which does
not provide sufficient monies for us to continue mining operations and the

same time drill the remainder of our property in an effort to discover and ‘
block additional tonnages. In order to facilitate an increased market, through
the establishment of our own or additional processing facilities in the Grants
Area, it is necessary that immediate drilling be done in order to prove ad-
ditional tonnages.

We have retained Colonel Wendell W. Fertig, consultant with Ball Associates of
Denver, Colorado, to draw up and counsel with us on the over-all mining de-
velopment of our property. Since he is in Denver, I am sure he will be glad

to lend you any cooperation necessary on the investigation of our application.
In addition to Colonel Fertig, Mr. Clyde E. Osborne is in charge of .our proposed





-2=

processing mill and he likewise, I am sure, will be of any assistance he
can to expedite the processing or investigation of our application.

There have been other DMEA applications approved in the immediate area,
notably the project on the United Western - San Jacinto property located

in Section 32, Township 14, Range 9. Therefore, I am assuming that your
representatives are familiar with the general area. I am also enclosing a
reprint copy of an article on our operation which appeared in the August
issue of "Mining World," and a map of our underground ore drift. We have a
copy of a report on our property made by Mr. John Q. St. Clair of Grand
Junction, but since we have only one copy of this report I have not enclosed
it with the application.

It is my suggestion that the investigation and approval of this application

would be facilitated by the actual presence of your representatives at the

property where all data of every detail, kind and description which we have,

will be made available to them. I would appreciate your prompt consideration.
Very truly yours,

RIO DE ORO URANIUM MINES, INC.

By /S/ W. Rodney DeVilliers
President

WRDV/rm
encls.
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yaidFi% ey - UNITED STATES DEPARTMENT OF THE INTE@R o Aol i
: ‘ -‘-jDEFENSl’-:;:MINERALS)CEQ'(PLOR%T&OE!’\IAADMINISTI%Z\TION ‘ - :
' Badte Rec'd, § :

o o ’ ¥ O ‘ ﬁl\ Not to be ﬁlZ;d m In .a lica,nt‘ ::
APPLICATION FOR AID IN AN AUG 24 1858 3> e e
- EXPLORATION PROJECT, PURSUAN] T&hu oF MIME%?{ZCZ‘*@N“ — " -

DMEA ORDER 1, UNDER THE DEFEIS8&ver. ColorocoDa:eII?e?czfved lé"fai““‘q_"“’*s-(p
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost Y\ oo Oytnrtans -

Participation (Government 0’2 ) S

INSTRUCTIONS - | o o

‘1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your

iling address; . R1O DE_ORO URANIUM MINES, INC., & Delaware Corporation, 207
?3;13 ‘e Building, Albugquerque, Now’lle?ﬁc&; W. Rodney beVg iers, President

508 Alvarado, N, E., Albuquerque; A, B, Willis, Vice President, 2523 Tangley

Rg_ad,___ﬂnnﬂon,___'texaa;-_R‘__F_._-De'nc'on_.Anl.adae,_;Se_c_'_y:Tnens.._;mﬁgﬁagpgggﬂ---&gﬂﬂ .
t of e

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and tle namé the
in which incorporated or otherwise organized. : _
(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners. '

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,”. before completing t,his application.

Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on’ each

sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required

information, state it on an accompanying paper, with a reference in each case to the instruction to which it. refers by number,

" Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. =~ ~ °

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including ail

land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract southwes? Quart er, §6¢ti@ﬂ 11, Township 14 N, p
Range 10 W,, McKinley County, New Mexico ‘ ~

(b) State any mine name by which the property is known, DS’ sart ¥#1 . » . o
(¢) State your interest in the land, whet}'ler owner, lessee, purchaser under contract, or otherwise Owner 5% roy ﬂ__)_. ty _
Mining Operator, Owner 40% interest in production under contract

(d) If you are not the owner, submit with _this application_a copy of the lease, contract, or other document under whie,

youcontrolthwopgrt%o ner of royalty therefore additional contract not herewit
. (e) If ﬁm orv.irr’f &hee]an.d, describe any liens or encumbrances on it No liens on the land Q_ﬁ_-_ﬂ_!!g_!l;;:',

(f) If the land consists of unpat_ented claimé, add to the 'dég__cription above, the book aﬁd page numbers for each recorded
location notice. Fee Ownership - » , S

4. Physical d_escription:———(a)‘ D(_escribe in detail any mining or exploration Qpefations which have been or now are being
conducted upon the'Jand, including existing mine workings and production facilities. State your interest, if any, in such
operations.® Also deseribe accessib&ility of mine workings for examination purposes. .

=~ N 5 © et g LS “o . ) e

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

I(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to-explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ! o

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping,:supply and residence
points. o ' : . — T L

(e) State the availability of manpower, materials, supplies, evq‘uip‘ment, water, and power. 16—66551-1






v * » “

6. The exploration project. Q) State the mineral or minerals for wh1ch ,wxsh to explore f
Uranium Ore AN

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See attached Map ,

(¢) The work will start within __l. ________ days and be completed within o . months from the date of an exploration
project contract. '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See attached "5-d"

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drlllmg, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geologlcal consultants. .

(c) Opérating materials and supplies. —Fumlsh an itemized list, 1nclud1ng' items of equ1pment costmg less than $560 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any-operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the est;mated rental, purchase price, or suggested use-allpwance based oq present

» value, as the case may be.
(¢) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
.. of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accountmg, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contlngencles not 1ncluded in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
estimate of costs. .
* 7. (a) Are you prepared to furmsh your share of the cost of the proposed project i in accordance w1th the regulations on
Government partlclpatlon (Sec.-7, DMEA No. 1)? Yes

(b) How do you propose to furnish your share of the costs? M@nex 0 equipment anq other -

Money Use of equipment owned by you E Other

Explain in detail on acompanying paper.

-~ . CERTIFICATION

. The undersigned, whether as an'individual, corporate ofﬁcer, partner, or-otherwise, both in-his:ewn behalf and acting for
the applicant, certifies that the mformatlon set forth in this form and accompanying papers is correct’ and complete, to the best
of his knowledge and belief.

Dated . August 22 - . ,195.6

RIO DE ORQ URANIUM MINES, INC.

3

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depari-
ment or agency of the United States as to any matter within iis jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE  16—86551-1
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RIO DE ORO URANIUM MI‘NES. iNC.
P, 0.B80X 897 <.
ALBURQUERDUE, NEW MEXICO

Augast 22, 1956

Attechment for Applicetion for Aid, DMEA

4-a: The mine workings, insofar as accesibility is coucerned, are
located on the north flank of the Dyssrt Dome in the Southwest
Quarter of Section 11. We have complete surface installations
consisting of: . ,

1. Electric Generating Plant
2. Bunk House
3. Hoist Houge
4. T8 Head Frame
8. 500 Ton Ore Hoppers above ground
6. Change and Shower House
7. Pulverizer Shed
8. Sampling Shed o
9. Complete underground installations
: including & two compartment shaft
~ with additional Man-Vay.
10. Autonmatic underground loading
’ o l“ailitisﬂc . . ) , ) .
We have driven approximately 2,000 feet of developwent drifting.
Our interest in the.operation is the full cherge of the opera~
tions with all monies expended in development returned out of
the first profit with & subsequent participation in 40% of the

net profits and in addition we own 5% royalty on gross production.

4-b: We are now producing 150 toasg of ore per day, We have produced

- and raiﬁaé‘ggptoximasaly 6,000 tons of urenium ore of an average
grade of .32%. . The ore reserves proven are slightly in excess
of 440,000 tomns of average grade of .20%. :

d4-c: The minoralization of this property is a thick and wide dig-
ges%g::ed ore depositg in the West Weter member of the Morrison

4-d: The access roed is a brench road off New Mexico saQ»nnd the
§roysra§ ;4s located approximately 26 miles north of Grants,
Vew Mexico. =

4-e: Manpower, materials, supplies, equipment, water and power are
available.

. o ‘ . TELEPHONE 3-6621-2
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. . TELEPHONE 3-6621-2

RiI1o pE ORO URANIUM MINES,FINC.

P.0.BOX B97 :
ALBURDUERQUE, NEW MEXICO

Page-2- Attschment for Application for Ald, DMEA

G-d: We have in our company Mr. G. R. "Boffalo" Kennedy, formerly
the owner and operator of the Navajo Uranium Company which
was subsequently sold to Kerp-lcGee Oil Industries and which
serves as the back-bone of theiy operations at Shiprock, New .
Mexico: Hp. Kennedy later gerved as the Director 0f Uranium
Explopation for the Kerr-MeGee Company. In addition we have
Mr. Clyde E. Osborne, former mansger of the Kerp-dicGee proces~
sing mill at Shiprock, New Mexico, Ve have Mp. Ray Reymolds,

8 Guperintendent o2 our mining operations, & wan with some 26

. years experiencs in underground mining, and Mr. Desn Crossland,

formerly employed by the Homestske Mining Company, in charge of

~ grade control.

.:6-a1  Sinco the price for contract drilliny in this srea is move

favorable than that existing in sny other ares in the Colorado
Plateaus Region we intend to and will contract this work 8t
$1.00 per lineal fool, vhich will include the cost of coring.
'6-bt We have 03&'&WM'ﬂéﬁl@@iﬁt'ﬁﬁd-ﬁﬂ?ﬁé#&ﬁian personnel and these
will be furnished if necessary on 8 cost price per hour basis

‘on ‘time sctuslly spont on the project. -

""" none required. * '
7~at We will furnish our share of the money as required and in sddition
. &oy oguipment located At odr opevation and asy poravinel secesssry
will likewise be provided upon request. -

e oG

.5.}‘
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. Denver 2, Colorsdo

“UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMINISTRAT[ON
WASHlNGTON 25 D C

“%o:  J. V. Besler .
- Fromr - Field Tesm, Region reed

Subject: Applicstion for DMEA Atd (Urumm) Eio De Oro ummm )
: Mines, Ine. {Dysart #1) uaxmuy County, New Mexico

- Enclosed is one - -eopY. of the sub.w:t applicatiom.
Flesse discuss this applietbion with the Buremi of Mines

rwmentutive in the Grand Junction office and the AEC and forward
this office nine coples of your recamendations conecrning the advis-

K wuity of making a fleld mﬁmzm.

DMEA l‘ield I’ea-, Bea:lon III

W. M, TRAVER

,, H. n. Traver '
. Executive Officer -

Enclosure
: Sec. o;. (2)
Horshman _ :

sm(z)' s
. Chron. -
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UNITED STATES RECETVED
DEPARTMENT OF THE INTERIOR SEP - 41655

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

August 31, 1956

22l New Customh )
Denvef'WZ ,u(slolorzgie A J%f 4 y/ yg——

Memorandum
To: Secretary to the Operating Committee, DMEA
~ From: Field Team, Regidn I11

Subject: Application for DMEA Aid (Uranium) Rio De Oro Uranium Mines
Inc. (Dysar’c #1) McKinley County, New Mexico

Enclosed are the original and three copies of a review of
the subject application by J. William Hasler of the Grand Junction Office,
DMEA. Also enclosed are four copies of our letter to the Applicant dated
August 29, 1956. A

The property undoubtedly warrants further exploration, and a
field examination is deflnitely Justlfiea when Athe Appllcant submits the

required 1n1‘ormation

e LT R [

DMEA Field Team, Region III

wm

W. M. Traver
Executive Officer

Enclosures
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. X b . M | REPEY REFER TO:
'RECE\\/ED
UNITED STATES

DEPARTMENT OF THE INTERIOR AUG 30 196
GEOLOGICAL SURVEY U, S. e
O. BOX 36 ' I TAL \[ C}”RV‘- &
DMEA Gran& Jlmctlon, Colorado Ghom\_u,..,, - 1LORADO
HEPARTMENT OF THE INTERIOR R w1956
ugust 29,
AUG 31 1956 ‘
MemorandulREGION. III |
DENVER; COLORADO ' .
To: W. M. Traver, Executive Officer, DMEA Field Team, Eﬂi@EﬂVEﬂ)
Region. III

Through: E. N. ‘Harstman < AA SEP - 41956
From:  J. William Hasler . | W 49492

Subject: Adv1sablllty relative to a field examination,
application for DMEA aid (Uranium), Rio De Oro Uranium Mines,
Inc., (Dysart #1), McKinley County, New Mexico

, '.fhe R:LoDe Oro-Uraniu:;n_ Mines, Inc., has applied for assistance
on their property in sec. 11, T. 14 N., R. 10 W., McKinley County, New
Mexico.

The application consists of a narrative report by the president
of the company outlining their accomplishments to date, but does not in-
clude any plan of exploration. The applicant indicates that the company
is in need of funds for further blocking out of inferred tonnages, but
does not stress an exploration phase of work. The property. _undoubtedly
warrants 1 further exploration, and a field examlnatlon is definitely indi-
cated. However, "this cannot be done until the applicant submits a well

1ntegrated 1 plan_ of exploratlon , With with supportlng data such as results of
previous ‘diamond drilling, costs ts of exploratlon ‘and other data ‘pertinent
to the appralsa.l of the property. "It is requested that the applicant sub-
mlt this required 1nformatlon w1th supportlng maps and geologic reports
before an exa.m.lnatlon 1s attempted

We will retain the application until further orders from

Washington. ::_ . ! :

J. William Hasler,
Geologist
JWH/mlr
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'MAP OF RIO DE ORO URANIUM MINES INC
' AMBROSIA LAKE DEVELOPMENT OF OREBODY & PROJECTIONS
FEBRUARY 21, 1956 |
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RIO de ORO URANIUM MINES, INC.
P. 0. Box 897
ALBUQUERQUE, NEW MEXICO
February 21, 1956

To: The Stockholders of RIO de ORO URANIUM MINES, INC.

Since our report to you of November 25, 1955, great progress has been made in the development of our mining
property. ,

The shaft has been completed to a depth of 400 feet and an ore station cut at 350 feet where the shaft ran into
ore not shown in our previous drilling. The ore storage and loading pockets of 400 tons capacity have been cut and
one pillar around the shaft completed. ' ‘

_ Underground work wag stopped shortly before Christmas in order to install production machinery. We have
completed a new headframe which is 80 feet high with two 250-ton orebins in order to provide adequate storage
for the full production of the mine. The boarding house and bunk house is complete and ready for use, as well as
a shower and change house for the miners. A water well has been completed, along with underground concrete storage
tanks which will provide adequate water for both mining and camp facilities.

A new Vulean double drum hoist has been installed to replace the single drum hoist used in sinking the shaft,
along with ore skips and cages. This equipment was designed and built for us by Vulean Iron Works of Denver,
Colorado. ) p ‘

We have also completed our other aboveground installations, including three large diesel driven power units.
The field office and laboratory building will be completed shortly.

At the same time that these physical developments were being carried on, the company has been doing develop-
ment coring within the orebody in order to conclusively prove the size and quality of the orebody around the shaft
and to furnish information necessary for the most economic and optimum exploitation of the mine. Information de-
rived from this coring not only proved our past conception of the size and quality of the orebody, but considerably
increased it. This information has made it possible for our engineering staff ‘to plan a systematie and economical
long range mining program which we believe will result in the maximum recovery of ore at the cheapest mining cost.

We have had Mr. John St. Clair of Grand Junetion, Colorado, a well known independent mining geologist, evalu-
ate all of our logs and core records and write a report with appropriate maps and cross-sections. Mr. St. Clair was
assisted in this work by Mr. Parkinson, Head of the Department of Mining Engineering at the Colorado School of
Mines. Mr. Parkinson concurs in Mr. St. Clair’s conclusions.

As shown by the map-accompanying this report to the stockholders, our orebody has not been delineated to the
North, South or ‘East. The management feels that too many inflammatory reports have been issued by other uranium
companies about their probable reserves and, as a result, we have adopted the policy of refraining from. this type
of publicity. The estimate of reserves made by Mr. St. Clair indicates that the company has developed reserves large
enough in.quantity to justify the construction of at least a 500-ton daily uranium processing mill. Our reason for
this assumption is that we have, by exploratory drilling, extended the orebody to the East with a line of hgles, as
shown on the map, approximately 2,000 feet. Development drilling around these holes should conclusively prove
that we have more than doubled the size of our orebody. There is good geological evidence that this orebody will
continue to the Eastern edge of our lease and prove up an orebody which will compare favorably with any yet dis-
covered in this country. : :

We think it worthwhile to mention here that Rio de Oro is very fortunate in that we have not, as yet, encountered
water in our underground workings and drilling which will make our mining problems mmuch simpler and cheaper
than some of the other companies in this area whose orebodies are both deeper and reported to he saturated with
underground water of undertermined volume. '

The company expects to have the mine on limited production within the next few weeks. Initial production of
the mine will be confined to the ore produced incidental to conducting our development drifting.

Rapid progress is being made by the Atomic Energy Commission on their ore buying station at Grants which
is less than one mile from the millsite we have under option. Communications from the Atomic Energy Commission
indicate that they will be ready to purchase ore by April 1, 1956. :

We are also very pleased to be able to announce to the shareholders that Rio de Oro has entered into a partner-
ship agreement with Foley Bros., Inc.. for the negotiation of a mill contract with Atomic Energy Commission and the
“immediate construction of a uranium processing mill. The metallurgical research has been completed and the pre-
lininary engineering and design work will be¢ finished within the near future. Foley Bros., Ine., is a well known inter-
national metallurgical construction firm and are presently construeting an ore processing plant in conjunction with
the Chas. Steen interests at Moab, Utah. We hope to be able to announce the successful consummation of this AE.C. .
contract within a very short time. The.successful completion of this proposed project should prove a most valuable
asset to Rio de Oro and we will then be the first independent uranium company actively engaged in the intergrated
niining and processing business. ,

We are confident that you will recognize the soundness of your investment in our company during 1956.

Very truly yours,
RIO DE ORO URANIUM MINES, INC. .
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