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UNITED STATES 
DEPAWJ}IENT OF THE INURIOR 


•	 Defense Minerals Exploration. Administration 


OmCIAL IDCKET F]LE Jt1-" 	 14EA NO.___ 


•	 :	 Application (Denied	 S


(Terminated	 not Certified 
(1,jjf drawn 


(Aftor disposition, delete
(Cancelled 


Contract	 (Terminated	 Certified 
items not applicable) . .	 (Royalty Agreement 


This is the official contract file containing all. official records of 
the proj ect.	 The records contained in the files are checked and . are arranged in 
this. order:	 .	 ...	 ..	 . S.	 . 


Left Sjd	 .	 .	 . .	 .	 Right Side 


Interim Royalty Audits .	 t'4roject summary	 .	 .	 . . 
"Reports of Royalty Review ..	 ,/Work completed analysis 


L-Crtification of Discovery .. All other material is filed in 
Certificate of Audit (Final) . .	 chronological order with corre. 
interim Audit(s)	 . spondence including the following 


y'eport of Review	 . .	 .	 . .	 i'eports as checked: 
Termination Notice or Agreement .	 .. 
Recision Notice	 ,.. i.VFinal Field Team Report (Tab) 
Assignment of Contract 	 . JOperator's Final Report 


VContract Amendments (latest on (2R) L-fterim Reports 
top)	 .	 .	 .	 .	 . . (2R)-Operator' s monthly reports	 rid all 


/Contract with all exhibitS and attachments (latest on top) 
annexes	 .	 .	 ..	 .	 ..	 . .	 VOn-site. Exam Report(s). (Tab) 


vlYwner's Consent to Lien .	 . .	 (!)	 Settlement Sheets 
Subordinatwn Agreement 


jAeases and assignments of leases .	 ..	 .	 .	 .	 .	 . 
V Application and attachments 	 . ..	 .	 .	 .	 .	 . 


(3) Jinveiope for maps
. 


When the volume of records is expected towarrantadditional folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order:	 ..	 . 


Left Side..	 .•	 ... . Right Side


Operator' a SaaNnnh1A1 
Pojaot, Field Team Interim Reports, OperatozJs 
Monthly . Report with transmittal, narrativeç' 
maps' and Field Team . review, 


Folder No. :1 Maps (Use pocke .t folder or envelope. Fold mapà with title block out 
and show reference to related	 document or córrespondencé 0 ) .	 . .	 . 


v4older No,	 Se ttlein ant Sheets	
(F 


Folder No. S: Drill Logs 	 •	 . S. 


Folder No, 2: (In chron. order) 
Interim Summary Reports by 


W, 0, ngineers


7yI 
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Id*iu.E1038	 florida Manganese, 1c.	 _________ 


SCOPE OREVIW 
AND IKALSONS THU$F0R 


T 


poa completion of the exploration project, the Operator milled 166 
short wet tons of dump material. The resulting 11.08 long dry tons 
of 38.35% manganese, with a 2.99% lead content, were sold to the 
S. & H. Blending Company, BsrnalUlo, New Mexico, at $1.10 per unit. 
In its final narrative report dated Nay 16, 1958, the Operator 
stated "Lbe operation of the tillion Mine by company standards is 
not feasible, due to lsw r.00versbUtty and the high lead content". 


On Hay 2*, 193$, tb. Operator sub4aassd the property to and entered 
into a mining and milling agreement with ths Mineral Sales Company, 
flst.svt 11.. Arkansas • Tb. sgrement, as ora11 amended on the fol... 
lowing July 23 and confirmed by a subsequent exchange of letters, 
rided for the sale to Mtflsrml.Ssles .Cosy. "at grnment.ric


minus th. freight to El Peso" of ore meeting Pi.30 specifications and 
' . "t * bUS price of $.$o. par nit at 4 Mangsness of or. fefling 
to me*t P..30 sps*tficatLos. 


Thereafter, the Operator reported and paid royalty on the 11.08 long 
dry tons of 38.35% manganese so1d to the S. & K, Blending Company 
and, also, a sale of 12.058 long dry tons of 44,5% and 1.9986 long 
dry toni of 38.34% manganese to the Mineral Sales Company. No fur.. 
thar accounting for sales of production or payment of royalty 
thereon was received from tb* Operator. 


An exautnattom of th. property on January 14, 1939, and a visit to 
thi Op.rat's of ftc, on the following day by a representativ. of 
the C*4E Field Team disclosed that (a) sales of commingled conesu. 
trate had been made to the General Services Administration, (b) 
180.4 tons of crud. t. wer, stared in th* mill bini, Cc) production 
from the miii. bad ceased but OctobS? 23, 1938, and Cd) the volume 
of the single itopsd son. approximated recorded production. 


Despite repeated requests of the 04* field representatives, the 
Operator neither furnished an accounting for sales of production nor 
paid the MEA royalty due thereon. owsver, in response to requests 
of the Acting te1d Officer, the Dallas and Devet regional off ices 
of the General $rvices Administration furnished listings of the 
sales to the Goverruient under certificates of origin ahcnving manga.. 
ness ore produced fro. the ELllton Mine (American Claims I through 
8). Tb. royalty due the Government yes computed from these listings 
and insuccessfu1 demands upon the Operator for payment thereof were 
med. by both the field and Washington offices of 04*.







O
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1da.1O3	 Florida Manganese, Inc.	 L4EA 310 


(* Match 3, 1961, the setter of this adal.nL*trsttvsly %tnçflecttbls 
debt was reported te the Clues DLits ton of the General Accounting 
Office. As a result of that off iói's efforts, pay'ssnt was received 
in the fore of a personal check in th. amount of $6kj,73 *n4 dated 
August 3, 1961, froø Carl M. Loeb, Jr., the Operator's present 
presl4eDt. 


This review included a thorough exisination of the files and records. 
'recosputettost of. the bito sales documents sábstttd by the Operator, 
and recaleul*tiofl of 'the royalty paiyøbl. baisd on the its tinje sup. 
plied by the General Services Adsinistratton. The findings as to 
•s1s of production and the royalty payable follow 


Date	 long Dry Tens	 Average	 Cross	 Royalty 
Sbppd	 Total Ki1iiq	 ...	 Proceeds	 bbe 


u.oe	 11.08	 38.35	 $ Th1.72	 $ 36,59 
7/9/59*	 14.06	 14.06	 43.45	 1,139.01	 56.95 
6/12/38	 ?	 8.41	 ?	 *39.30	 41.97 
7/12/58	 66.83	 13.94	 35122	 1,052.69	 52.63 
8/22/58	 60.65	 35.32	 38.36	 2,921.44	 146.07 
9/18/58	 66.21	 19.88:.	 39.11'	 1,671.31 •,	 83.39 
10/51/38	 50.04	 50.04	 56.64	 3,957.36	 197.37 
11/5/38	 51.77	 3.87	 30.40	 253.78	 12.69 
U/20/58	 48.02	 17.13	 3.48	 1,426.39	 71.22 
1/15/39	 8.37	 787.32	 39.39 


totals	 1e2.7	 $t39.2 


The two dates sarked by aat*risks Are the dates of sattlosent rather 
than shipøent. Th... two sales were reported end documented by the 
Opera.târ. £11 other a&t.s . were reported byr tbè, General servicss 
AdfnistrstLon. 


Tb. su Lying landowner (Mrs. the1 8. L11ton) hAs advised that 
"'the isaac with Florida Manganese, Inc. vu lega11yanes1l.d May 
4, 39". Neverthabess, in accordance with Article 6(b) of the coni 
tract, the Operator is surety for payment of the Covsrnment's par. 
centag. royalty n future production, it any, until the repayment 
period expires. 


This review wan made in lieu of an on.sita aiit of the Operator's 
Øccouflt* end records for th. following reasons. 


(a) Thi files indicate that aU production, except for 
a stockpile of 180.4 tons of crud. or., bus been 
sold and proper royalty thereon has b*eft paid to 
the Government;
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NME Form 22 
Dec. .60	 DEPARTMENT OF TEE INTERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name and Address 


Florida Mangane se, Inc. 


Killion Mine 


Contract No.	 Docket No. 
1dm E1038	 DNEA L.3iO 


Prepa ed bgnature)	 Date 


W


10-16-61 


-	 1 (a) Does the Operator stockpile ore subject to royalty repayment? 


-	 (b) If so, is segregation and. identification pocedure adequate? 


-	 2. (a) Does the Operator commingle production subject to DMEA or 
ONE royalties with exempt production? 


- )	
(b) If so, is the allocation of the commingled production equit-


able? 


f -	 3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


- -	 (b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


(	 Are the assay controls in effect adequate? 


5. Does the manner of disposing of production give the Government 
its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator. is properly reporting his production of ores subject 
to DMEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Current status of property. (Check one). 
Operating. 


x	 Inactive. 
Abandoned. 


____________Date of last production if not operating. 
Comment on items 1(b), 2(b), 3(b), and )-i- to 6, if answer is No: 


On October 3, 1961 the mine was inactive and appeared to have been 
inactive for a long time. The G.S.A. office in Deming is closed and 
Anthony Lane was out of town.


8L86i.-6O
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AUG 8 - 1958	 (*' 4 D1sCE&Y	 U)ER 
ALLJkThN P&JE CZftR&? 


SOLICITOR 
o: ?lori4a snganese, Inc.. 


?. . x 1001


OFF7tTAT. F7!F COPY 
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Pur'auant to the providons of zploration project Contract 
!o. Xda.r038, execited ovber 19, 2$S6, (pocket No. OHA 1L310), 
as a*ended, hereinafter called the "Gontrict', between Florida. N*nanee, IUC.; and the United states of Anerica, hereinafter ca11ei the 0 O?ertentj to eatablish and fli the 0oiernaents percentage royalty em producthrn and ita lien th.r*tor and on the land deacrioed in the contract, the Gov.rent considers and therefore certifies 
that a diacovcxr or deve1ocvmt from thicb pz'oduitiou musy be made has resulted from the exploration. 


The netre of said discoycr or deve1onent is described bzloadZy OX indicated as tól1orsz 


roucitting, drittin anti raising from the adit end drift on tie 23$' level of the Killion nine disclosed a sigitificant 
tonnage of aannese or. in the terra of pyrolusite, manganite, and 
pam.1or ne occurrin as ti3lings and replacements of 'ouje, bxccia 
end will rock of a najor fissure traversing Tertiary isng1omnerat.. 


Dated	 1'r ,198	 Sy
strator, befnse iziez'a1e 


JHCPIINS/d1m 7-30-S8	 r riI oration Adainistration 
cc to:	 Code LiOO	 lU LEiVIE1) 


Code 110 
Code 800	 AUG 3 i58 
Adrnr. R. File 
Uper. Ci.	 ASSOC.	 CiiOR 
FT. REG. III	 MINE1AL AOURCES 
Fin. Off. Reg. III 
C. A. Fredell, GSA 
F. D. Lamb, USBii 
&ilhert DeHuff, Jr. USBM 
T. H. Kiilsgaard, USGS 
Mr. & Mrs. E. B. Million 
Yacomo Inc.
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_______I'0MTboN PROJECT CONTRACT 
oinii MAIGANESE INC. 


DOCK NO. DMEA 1i310 L___ CONTRACT NO. Idin-E1038


AMENDMENT NO. 1 


- TL ed this 12th clay of February, 1958, between 
the Uiited Stateof America, acting through the Department of the 
Interior, : DefenseMinera1s Exploration Administration, hereinafter 
called the "Government," and Florida44anganese, Inc., hereinafter 
called the "Operator," parties to that certain Exploration Project 
Contract No.' Idm-E1(38, Docket No. DMEA li.310, dated November 19, 
1956, hereinafter called the "Contract," that: 


1. The periOd, fixed in Article 1, within, which the 
Operator shall complete the work, as amended by 
Amendment No. 1, is increased from "15" months 
to "18" months from the date ofthe Contract. 


2 The maxizmzm period for payment of royalty and. 
liens for payment thereof, provid.e4 for in the 
Contract, is 'increased to eleven Cu) years' from 
the date of the Contract. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which 
the Government may be required to contribute, nor the fixed unit 
cost of any item of work. 


Executed in quintuplicate the day and year first above 
written,	 ' 


FLORIDA MANGANESE, INC	 UNII'ED STATES OF AMERICA 


By EJ.	 By
Executive Ofic, DMEA 
Field Team, Ren III 


Title President	 V 


(Seal)







S.


Gdvernmeno 


FF 17 1958 


_____	 EXPLORATION IOJECT CONTRACT 
FLORIDA MANGANESE, INC. 
.DOCT NO. DMEA-4310 


AMENDMENT NO 3 


this 22nd day of January , 1958, between the United 
through the Department of the Interior, Defense 


nezalsE q½.oraj4oi!i Administration, and Florida Manganese, Inc., that Explora-
' tion Project Contract No. Idm-E-l038 (Docket No. DMEA-4310), dated November 


19, 1956, as amended,' is further amended effective November 19, 1956 , as 
follows:


1. Amendment No. 2 is rescinded. 


2. In Article 1(b) of the contract form, the figures "$19,920" and. 
are changed to "$16 ,772" and" $12,579," respectively. 


3. Exhibit "A" is revised to read as follows: 


"Description of the Work 


"The work consists of extending the adit drift, which has been 
driven a distance of 158 feet by the Operator, a distance of not to 
exceed 528 feet southerly on the Killion vein. The work Is shown on 
the map entitled, "Fig. 3 Proposed Exploration, Florida Manganese, 
Inc., Killion niIne.Luna County, New Mexico (Rev.. 5/24/57)," which is 
attached to this amendment and. made a part of the contract. The adit 
and drift shall be not less than 4 feet by 6 feet. in the clear and. 
timbered as necessary. It is estimated that not more than 92 feet 
of adit will require timbering with standard drift sets. In miner-
alized zones, the vein shall be sampled at five-foot intervals and 
the samples assayed for manganese. Composite samples shall be made 
of approximately each ten samples and. the composites assayed for lead. 


"In the strong manganese showing In the Killion vein, approximately 
10 feet south of survey station K-1 1i where samples numbered 2772, 2773, 
and 2774 were taken, drive a 50-.foot,two-compartment timbered raise 
on the vein. The raise shall have a minimum cross-sectional dimension 
of 4 feet by 6 feet in the clear of timber. 


"ESTI)TED COSTS OF THE PROJECT 


"FIXED UNIT COSTS 


"528 feet of drifting@ $27.25/ft.	 $lli., 388.00 


"92 feet of timbering $7 ;o0/ft.	 '64. oo







(


.• 


"50 feet of raise @ $31 . 90/ft .	 $1,595.00  


"130 assays for manganese @ $1.00/each sample	 130.00 


?15 assays for lead. @ $1.00/each sample 	 15.00 


"Estimated Total Cost of Project 	 $16,772.00 


"Government Participation @ 75%	 $12,579.00" 


This amendment shall not be construed. to increase the estimated 
total cost of the project, the aggregate amount which the Government may 
be required to contribute, nor the fixed unit cost of any item of work. 


Executed in quintuplicate the day and year first above written. 


TEE UNITED STATES OF AI1ERICA 


Exploration Administration 


FLORIDA MANGANESE, INC. 


By (j )i 


Title	 I 7-L>.-..--d


2 
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FIG. 3	 PROPOSED EXPLORATION, FLORIDA MANGANESE INC. KILLION	 MINE	 .	 \	
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-j•_ EXPLORATION PROJECT CONTRACT 	 _.-L:'	 - - --


FLORIDA MANGANESE, INC •	 -. 
DOCKETNO.DMEAII-310 
CONTRACT NO. Idm-E1038


AIIlTiiiI 
It is agreed this 28th day of May, 1957, 


States of America, acting through the Department of e nt4rio =-=-
Defense Minerals Exploration Administration, hereinafter ca]1ed the 
Government,' and Florida Manganese, Inc., hereinaftéidthe 
Operator, parties to that certain Exploration Project Contract No. 


Idm-E1038, Docket No • DMEA L,3lO, dated November 19, 1956, hereinafter 
called the "Contract, tt that: 


Referring to EXHIBIT "A", caption "Description of 
the Work," first paragraph, delete the first and second 
senteuices in their entirety, including the map, Figure 


referred to therein, and in lieu thereof substitute 
the following: 


The work consists of extending the ád.it 
drift which has been driven a distance of 158 
feet by the Operator at his sole expense. Work 
under the conract will start at a point 158 
feet in from the portal of he adit and extend 
a distance of not to exced 700 feet southerly 
on the Killion vein. The work is shown on the 
map entitled, Fig. 3. Proposed Exploration, 
Florida Manganese Inc., Killion mine Luna County, 
New Mexico (Rev. 5/2 1i./57),' which is attached 
hereto and. made a part of this amendment. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which the 
Government may be required to contribute, nor the fixed unit cost of 
any item of work. 


- Executed in sextuplicate the day and year first above 
written. 


-. T FLORID.A MANGANESE, INC.	 UNITED STATES OF AMERICY 


() _________ By4t 
Acting Ececutive Officer, 


	


• .	 DNEA Field Team, Region III 


	


Title	 ,-t€/y &Uv\j 


(Seal)
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FIG: 3 PROPOSED EXPLORATION, FLORIDA MANGANESEINC. KILLION MINE 	
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• 
CVED MAY IL	 1957 


DATE	 TALS	 CODE 


1teii ____


______________ i__________ _________ 
AMEIDMENT NO, Ii


EXPLORATION PROJECT CONTRACT 
FLORIDA MANGAN1SE, INC. 
DOCKET NO. DMEA li.310 


CONTRACT NO. Idm-E1038 


It is agreed this 29th day of' April, 1957, between 
the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, here-' 
inafter called the "Government," and Florida Manganese, Inc., 
hereinafter called the "Operator," parties to that certain 
Exploration Project Contract No. Idm- 3 Docket No. DMEA-
li.310, dated November 19, 1956, hereinátèi called the "Contract," 
that:


1. The date fixed in Article 1, on or before which 
the Operator shall begin the work, is extended 
from "March 1, 1957," to "June 1, 1957." 


2. The period fixed in Article 1, within which 
the Operator shall complete the work, is ex-
tended from "12" to "15" nDnths from the date 
of the Contract. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate anxunt which 
the Government may be required to contribute, the fixed unit 
cost of any item of work, nor any item of allowable cost which 
is expressly designated "maximum." 


Executed in sextuplicate the day and year first above 
written. 


FLORIDA MANGANJSE, INC. 	 UNITED STAT OF AMERICF 


BYQ11L1	
By


Acting Executive Officer 


Title	 f 1-'--(
	 DMEA Field Team, Region III 
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADM IN IS 


EXPLORATION PROJECT CONTRACT
(Short Form) 


Goverr	 ±JCrvrstr 
OFF1ICIIL FtlL	 COPY H


RECVED FER 7	 1957 
DATE_J_flIITIALS Cø 


___ I
MF-200A 


j	 (Rev. April 1(56) 


DMEA No.	 Commodity	 Contract No.	 County	 State
1dm–K 


li.310
	


Manganese	 1038	 Luna	 New Mexico 


It is agreed ----------NOV. 	 196 , between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and --------------------- cse2 ---nc.,a--De1	 oration 


whose mailing address is ------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ------------.Mareh.i195Z-----------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within J.2.-----------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhjbit A. The estimated total cost of the project work is $.L9,920.Ufl-----------The Government will 
contribute------75 percent of the fixed unit cost of the work performed, not exceeding $J)4,,9kO.OQ---------, 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances . 


------------------------------------------------------------------------------------------------------------------- 1Qwnes............... 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows: 
A.grem?-to	 ----rema--nderma-n 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, n9/ 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providi


A' 
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTItCLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contrfbuted by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Goveinment's royalty shall be. as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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•	 '•• 


Executed in sextuplicate the day and year first above written. 


TIlE UNITED STATES OF AMERICA 


•	 iORIflkMANGSEQ 


-	


By ----''-------


Administrator, Defense Miner $ 
By ---------------------------------------------------------------Exploration Administration 


xecutive- --ice Pesic1ent 


1, -----------------------------------------------------------------------------------------------------------, certify that 1 am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ------- -VIV.LRyan.----------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then -- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by au ority of its governing body, and is within the 
scope of its corporate powers. 	 m i	 A 


•	 -----1--y	 --------------------------
r CORPORATE L SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 19560393069







The land referred to in Article 2 
is owned by E. B. Killion and Ethel B. Killi 
of the American group of 8 unpatented lode ni 
cated. in the SE-i of section 18 and in section 19, T. 2i S., 
R. 7W., Luna County, New Mexico. The location notices are 
recorded in the Hall of Records of Luna County, New Mexico, 
as follows:


Claim, Book	 Pages 


American No. 1 '6 '	 297-8 


American No. 2 6 298 


American No. 3 6 299 


American No. 1 6 299-300 


American No. 5 6 301 


American No. 6 6 301 


American No. 7 6 302 


American No. .8 6 302-3 


The Operator is in possession and has the right to possession 
of the land. for the purposes of the Contract pursuant to a 
lease-option agreement dated April 12, 1956 , with E. B. Killion and 
wife, Ethel B.	 The claims are shown on the attached "Figure 2, 
Claim Map, Florida Manganese, Inc., Killion Mine, Lun	 County, 
New Mexico."


*	 .	
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EXPLORATION PROJECT CON1Ri 
FLORIDA MANGANESE, INC. 


DOCKET NO. DMEA-)i310


I. 
OF1CL F1L CO


DM 


CEOVD FEp 7 1957 
IITh'LS 
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EXHIBIT A. 


Description of the Work 


The work consists of driving 7O0 fe itandr1t. 
The adit shall be starte at a point as near the Killion vein as 
feasible to intersect It and then the vein shall be followed 
southwesterly until a total of 700 feet of adit and th'ift have 
been driven, approximately as shown on the attached map, Figure 3, 
entitled "Proposed Exploration, Florida Manganese, Inc., Killion 
Mine, Luna County, New Mexico." The ad.it and. drift shall be not 
less than i- feet by 6 feet in the clear, and. timbered as neces-
sary... It is estimated that not more than 100 feet of ad.it will 
require timbering with standard drift sets. In mineralized zones, 


- the vein shall be sampledt five-foot intervals and the samples 
assayed for manganese. Composite samples shall.be made of approx-
imately each ten indivIdual samples and. the composites assayed 
for lead.


Estimated Costs of the Project


Fixed Unit Costs 


700 feet of adit and drift	 at $27.25/ft..	 $19,075.00 


100 feet of timbering 	 at $7.00/ft.	 700.00 


Assay 130 samples for manganese	 at $1.00 each sample 130.00


Assay 15 composite samples for lead at $1.00 each sample 15.00 


Estimated Total Cost of the Project	 $19,920.00 


Government Participation @ 75%	 $111., 9140.00
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CONSENT 


an 


SUBORDINATIO] 


To the United States of America: 


Referring to that certain land in t-h 


described as follow New Mexico


State of 


F2O5 


(Combines and supercedes MF-2'and MF-203) 


June 1956


Government's Use Only 


EXPLO ION 'PROJECT CONTRACT - 


operator orida Manganese, Inc. 
Docket No. DMEA- 310 


Contract No. Idm-E 1038 


Contract Date November 19, 195.6 


The American group of 8 unpatented. lode mining claims, located in 


the S.E.	 of Sec. 18 and in Sec. 19, T. 24 . S., R. 7 W., and. fitrther 


described in Annex I which is attached hereto and made a part hereof. 


which is the subject of a proposed exploration projectcontract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants t.o the Government a lien upon all of the. undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. -Subordinates the undersigned's right, title, claim, or interest in or against the 


land and many production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


-----


4. 'Represents and undertakes that there is no' claim, lien, or encumbranc upon the 


undersigned's right, title, claim, or interest in or against the land other-than the following: 


(If "none" insert the word "none." Do not leave lines , blank.) 


None-


)/ 'Mining or production from the land is nOt required, and, in the absence of production there is no 


obligation to pay' royalty to -the Government. 


2_/ Either (a) insert'the'legal description of the land, or (b) strike out the words "as follows" 


- and insert "in a lease [or contract, deed, or other document] dated	 - 


and recorded in Book	 . , Page	 -	 , official records'of said county." If (b) 


is used, the book and page of recordation cannot be' dispensed wIth, ' If the space provided is 


insufficient v.se an Annex and refer to the Annez in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encutnbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest ' in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments ( including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provision:	 (State "None" or "See Annex No._") 


Dated this i7tL day of J0.tt!...	 , l95_/. 


__ea	 7 ,&Zi0'	 [Sea1] O	 'J'.4ia [Address] 
E. B. Killion


[Seal] _______________________________________ [Address]' 


F.2Li'	 . i_L(_&-'-u "	 [Seal] j7'>7,/,.4i.tg_4	 ' [Address] 
Ethel B. Killion	 "	 '•• 


___________________________________________ [Seal]	 Pc4.4	 . [Address] 


[Seal]	 [Address] 


[seaij	 [Address] 


I,	 '	 ,	 certify that I am the - 


•	 '	 (Secretary, etc.') of the corporation named herein; that ______________ 


____________________ who signed this 'agreement was then ' _' ' ' ' (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporatioà by, authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seall 


	


-	 -	 -	 •-	 - 


•	 -, -	 '	 -	 ' 


•	 .	 •-	 .	 --


INT.-DU?. SEC., WASH. • D.C.	 .	 '	 916







S	 . 


EXPLORATION PROJECT CONTRACT 
FLORIDA MANGANESE, INC. 


DOCKET NO. DMEA 13lO 


ANN	 I 


The location notices are recorded in the Hall of 
Records of Luna County, New Mexico, as follows. 


Claim	 Book Pages 


Jmencan No. 3. 	 6 297-8 


Amez,ican No. 2 	 6 298 


American No. 3	 6 299 


American No. + 	 6 299-300 


American No. 5	 6 301 


American No. 6	 6 30]. 


American No	 7	 6 302 


American No	 8	 6 302- -3







.... ., •_•S	 j.	 .	 S 


MF-205 


(Combines and supercedes MF-2 ,.. and MF-203) 


June 1956


CONSENT TO 


and 


SUBORDINATION 


To the United States of America: 


Referring to that certain land in


Government's Use On1y. 


EXPLO ION PROJECT CONTRACT 


OperatorELorida Manganese, Inc. 
Docket No. DMEA-_ui310  


Contract No. Idm—E 1038 


Contract Date NOV. 19, 1956 


. R 
unt.y	 •. , Juna	 , State of 


New Mexico __________________________ described as follows: 


_A1l that portion of those certain un patented lode mining claims kncn . as the James 
No • 3 and James No. l (formerly known as Lona Nay No. 3 and LonaIayNo Ii. ) that. 
conflict with that certain unpatented. lode mining claim known a the American No.jh 
located in the Florida Mining District in said Luna County, NevMecico. The James 
No. 3 and James No. 1lc1aims are further. d.escrlbéd. in Annex I, hicb'iS attached'. 
hereto and iñade a part hereof.	 ". ... .	 ... 


which is the subject of a proposed exploration project contract, hereinafter called .the,"contract," 


with theUnited States OfAmerica, hereinafter called the "Government;" in cOnsideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby—.-. 


r 1. Undertakes and agrees that property in which the Government may. acquire an interest 


or equity. under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the.undersigned; 


2. Grants to the Government a lien upon all of..the. undersigned's right, title, and 


interest in the land and 'upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the ündersigned'i right, title, claim, or interest in or against the 


land andin:anyproduction therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 	 . 


,4. Represents and undertakes that there , is no claim, lien, or encumbrance upon the 


undersigned's r.ght, title, claim, or interest in or against the land other than the following: 


(If "none", insert the word "none." Do not leave lines blank.) 


None .	 .	 .	 . - 


)/ Mining or production from the land is nOt required, and in the absence of production there is no 


Obligation to pay royalty to the Government. 


2/ Either (a) inseit the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease .. [or contract, deed, or other. document] dated ________________________ 
and recorded in Book . , Page ____________, official records •. of said county." If (b) 
is used., the book' and page of.recordation' cannot be dispensed with. ' If the space provided is 


insufficient ? use an Annex, and refer to the.Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encutnbrancer, or lessee of any. of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


None 7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this	 2b	 day of	 January .	 , l95. 


ThCOMO,	 .	 [Seal]	 [Add ress] 


BY a2	 [Seal]P. 0. Box 78, Lordsburg, N.M. IAddresslPes1tit


[seal]	 .	 [Address] 


[Seal]	 [Address] 


[Seal]
	


lAdaress] 


[seaiJ	 IAddrese] 


ALMP YACONO	 .	 certify that I am the - 


•_Srtry	 (Secretary, eto.) of the corporation named herein; that L. YAC.Q__ 
___________________ who signed this agreement was then 	 P*si dent	 .	 (President


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope	 corporate


powers.


[Corporate Seal]	 J	 I 


r	 j	 I	 , 


p.	 1	 c•? 


S 
INT .-DUP. SE'	 1, D.C.	 .	 916











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D. C. 


22L, New Customhouse 
Denver 2, Colorado	 February Li, 1957 


Menrandum'" 


To:	 Chairman, Operating Committee, D}'IEA 


From:	 Executive Officer, DI€A Field Team, Region III 


Subject: Docket No. DMEA 14310 (Manganese), Contract No. Idin-E1038, 
Florida Manganese, Inc. (tmerican claims Killion mine), 
Luna County, New Mexico 


Enclosed are the Government's, Division, and Docket copies of 
Exploration Project Contract No. Idm-El038, which were forwarded by your 
letter of November 19, 1956. 


The Contract is dated November 19, 1956, and the estimated 
thotal cost of the project is $19,920.00, toward which the Government will 
contribute to the estent of 75%, or an amount not to exceed $l14,91i.0.00. 


Consent to Lien and Subordination Agreement by the lessors and 
by Yacomo, Inc., contingent raiz4er'rnan, are attached as instructed in 
your letter of November 19, 1956, and your teletype of December 31, 1956. 
Page 1 of the Contract was retyped in this office to include a recitation 
pertaining to the Consent to Lien and Subordination Agreeniént signed by 
Yacomo, Inc., which was accomplished on advice from Mr. Shireman. 


In addition to the Contract, we are enclosing two copies of a 
letter of February i, 1957, whereby we forwarded the " 7Operator's Cspy 
of the Contract, report forms, and instructions, relative to reporting 
on work to be performed under the Contract and procedures to be followed 
in corresponding with this office. 


Copies of the Contract have been distributed to the Operator, 
the Finance Office, Region III, and to others concerned. 


\
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u. S. Government Messenger Envelope 
Standard Form No. 65 (Rev. 1/46) 


OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM


1. Use blocks consecutively, one at a time. 
2. Void previous block. 
3. Write clearly. 


!4AME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


STOP	 STOP 


RUN	 RUN 


STOP	 .	 STOP 


RUN	 RUN 


STOP	 STOP 


RUN	 RUN 


STOP	 STOP 


RUN	 RUN 


STOP	 STOP 


4 surplus envelopes to	 Use other side	 ie-a8u.-2 
ly room for reissue. 


Use RUN and STOP only when messenger service between Government buildings In Washington Is required. 
Your mall room has RUN and STOP Information. 


1) / L'	 (tL ,L.	 RUN 


STOP 


RUN 


STOP 


RUN 


3) &
STOP 


RUN 


STOP 


S	 RUN. 


STOP 


RUN







0 °	 o
UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C.
•.i:4, 


2211. New Customhouse 
Denver 2, Colorado	 May 23, 1956 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Acting Executive Officer, DNEA Field Team, Region III 


Subject: Application for DMEA Aid (Manganese) Florida Manganese, Inc. 
(American claims also Killion mine) Luna County, New Mexico 


Enclosed are three copies of the subject application in 
the amount of $211. , 5511. . 00. 


One copy of the application is being retained in our 
f lie together with the j 	 y which the applicant submitted of 
"Exhibit B", Plat of American Group of Mining Claims, 


J. W. Townsend 


Enclosures











DMEA 
-	 Date Rec'd, 


MF-103	 UNI i	 ATES DEPARTMENT OF THE	 R	 Form Approved. 
(Revised April 1952)


	


DEFENSE MINERALS EXPLORATION ADMINI	 .	 ' i U3bb 


MAY 2 5 1956BulAu OF MINES 


APPLICATION FOR AID IN AN
EXPLORATION PROJ ECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


- Not to be filled in by applicant 


QLiELJJL. 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: ----------------------------------------------------------------------------------------


-	


under the	 of 


------------------------------------------------------------the
tiae________________________________ 


----------------------------
(b) If other than an individual, add to your- name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c). If a corporation, add to above statement, titles, names and addresses of officers. 	 - 
(d) If a partnership, add to the above statement the names and addresses of all partners. (Not applicable) 


2. General.—Read DMEA Order 1,- "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application -and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; -or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D.C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract------------------------------------------------------------------


gLW............ 


----nL


WtQ--------------------------------------------------------------------------------------------------------------


(b) State any mine name by which the property is known. American Claims also Kil].ion - Mine. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


------Le.e (d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control -the property. Attached 


-	 (e) If you own the land, 'describe any 1ieis or encumbrances on it--------No.tapp2icab1a_____________________________________ 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. At the County Seat of Luna County, County Clerk' s' O'ffiäe, 'Location Notiàe 
Records, Book 6 Fages 291-313. - 4. Physical desqrt'ptron.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
( c) Describe the geologic features of tle property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. . . - --


-(d) State .the facts with, respect to the accessibility of the project: Access 'roads, distances to shipping, supply and residence 
points.	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. -







5. The exploration project.—(a	 the mineral or minerals for which .you	 explore Ma.flgane 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 - 


(c) The work will start within .J--------days and be completed within -----------months from the date of an exploration 
project contract. 


(d) State the operating experiehèé ândbackground of the applicant with relation to the ability to carry out such explo-
ration project,. and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Indepen4ent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. ro tile extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necéssáry labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an -itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggsted use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


( h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


•	 Money	 Use of equipment owned by you 	 Other - 


Explain in detail on acompanying paper. 


•	 CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, bolh in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -------!Y.1------------------------------T------------------, 195..	
V	 - 


FLOA MA.NGANESE, INC, 
(Applicant) 


By--------------------------------------
V. N.	 , Exec. V. Pres. & Mgr. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 


- V	


s GOVERNMENTPRINTING orricc • 16-66551—i
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' 3 (d)	 FLORIDA MANGANESE	 C . 
C	 P .0 • BOX 1001	 C 
0	 DEMT.NG, NEi NEXICO 	 o 
P .	 .	 .'.	 '	 .	 P 
Y	 MINING LEASE AND OPTIOtT	 MAY 2 5 195


k. 


c 


THIS AGREEMENT entered into this 12th day of AprT96by and between 


E. B. KILLION and ETHEL B. KILLION, his wife, of El Paso, Texas, hereinafter re .-


férred to as the First Parties, and FLORIDA MANGANESE,INC., of Deining,New Mexico, 


hereinafter referred to as Second Party, • 


'WITNESSETH:	 .	 .	 .	 .	 S 	 • 	 . 


: 	 WHERE&S, First Parties are the owners of those certain unpateñted mining 


claims, situate, lying and being in the Florida Mining District of Luna County, 


New Mexico, described asfollows: . The AmericanClaims No. 1 through No. 8; for	 V 


: .	 •. a more particular description of same reference being made to the location notices 


of said mining claims of record in the ofice of the Coury Clerk of Luria County, 


NewNexico,and	 .	 .	 .	 .	 . 


•WHEREAS, the parties hereto desire to enter into an option to lease and 


purchase said mining claims.	 .	 .	 . 


NOW, THEREFORE, in consideration of the mutual covenants contained herein, 


•	 the parties agree as follows: 


1.	 That the Second Party shall have an option for six (6) months from the 


date of the signing hereof within which to accept or reject the terms of the lease 


and purchase of the mining claims described above upon the terms and conditions 


hereinafter provided, and that Second Party will notify First Parties, in writing, 


on or before said time as to their intentions to exercise said option or to termin-


ate this agreement.	 . 


•	 2.	 It is understood that within thirty (30) days of the signing hereof 


Second Party shall commence work on èaid mining premises with the view of discov-. 


ery or development of ore thereon, and shall perform not less than ninety (90) man 


shifts of labor per month each month thereafter during said option period. 


3.	 It is further agreed that any and all ore mined and produced from said 


•	 mining claims by Second Party prior to the . exercise of the option Shall become the 


property of the Second Party, provided, however, that Second Party shall settle 


with First Parties. therefor on the same basis as shall be herein provided should 


the, option be exercised. 	 ,	 ••	 • ,	 •	 ,. 


I.	 It is understood and agreed by the First parties that they will furnish 


to Second Party within thirty (30) days of the signing hereof, abstracts of title 


to the above described mining claims showing a merchantable title in First Parties, 


•	 ,,	 •,	 C 


Pr







J	


. 


which said abstracts shall be examined by attorneys for Second Party within thirty 


(30) days of thereceipt of same, and Second Party shall within said timefurnish . 


Firàt Parties with an opinion either accepting or rejecting said title. Should said 


title prove to be defective, then FIrst Parties shallhave a reasonable tiin to cure • 


any such defects, but upon failure of First Parties to, ôure said. defects, Second	 . 


Partyshall have the right of terminating thisagreement. 	 . 


s * . Said lease shall be for five (5) years from thedateof the signing 


hereof, with an option by Second Partyto extend said term for an ad&ltional five (S) 


years by giving writténnotice to the First Parties of their intention to do so sixty 


. .	 (60) days prior tothe termination of said term. • 


6. That the lease rental to be paid by Second Party to First Parties shall 


be on a royalty basis for any and all ore mined and removed from the mining premises, 


which royalty shall be Ten Percent (10%) of the sale price for all ore mined and 


:	 sold from said premises,. less transportation and milling charges of Two and SO/lOOths 


.	 .	 Dollars ($2,0) per ton, based on the weights of ore processed through the mill, 


Provided, however, that a royalty. of Twenty Percent (20%) shall be paid for any ore 


mined fromsaid premises which runs Sixty Percent (60%) manganese or over, 


7. Second Party agrees to furnish First Parties with copies of scale weights 


of all concentrates of ore mined, removed and shipped from said premises, and shall 


give First Parties or their agents access to all records of such ore mined and also 


of sales tickets or. invoices on ore sold from said mining premises, which said 
•	


records shall be furnished First rarties on or before the 10th day ofeach month for 


•	 all ore sold during the preceding month and payment shall be made therëfor.on the 


•	 same date. •.	 .	 ..	 . .	 .	 . . .	 . 


• .. .' 8., It i8 agreed between, said parties that Second Party shall also.have the 


option to purchase the mining claims described herein for the full purchase price of 


One Hundred Thousand and no/lOOth Dollars ($100, 000.00), however, provided, that all 


payments of royalty made by Second Party under aaid lease and option to First Parties 


shall be considered a part of the purchase price. 


9, It Ls agreed by the First' Parties that, the Second Party shall have the 


• . right to obtain a U.S. Government loan fOr exploration and development of 'said mining V 


• •,	 claims and may incur alien against said mining premises' to the' Government for said' 


purpose.	 '	 ,,	 ',	 •': 


10. As incidental to the right to mine any and all minerals on said mining 


•	 •
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claims, the Second Party shall also have the right to core drill or drill water 


wells on said premises, provided, however, that any casing installed in said wells 


shall become apart, of said mining claims and 'shall revert 'to First Parties upon the 


termthation of this lease. Secouid Party shall .have the right to install machinery, 


equipment and buildings on said mining premises and shall have the right to remove 


'same within thirty (30) days fcllowing the termination of said lease; provided, how-


'ever, that no timberiig or other structural supports shall be removed from said mining 


premises 'which would damage same or render same unsafe' for mining operations.. All 


machinery, buildings and equipment not so removed within the tune specified shall be-


ôome apart of the mining premises. 


11. ', Second Party agrees to ,work the leased premises in a proper minerlike 


fashion and manner, in compliance withboth Federal and State Laws, and according to 


the customs and practices of competent miners" in the adjacent territory, and in a 


mannerco'nsjstent with good and economical mining andwith due regard to the develop-


ment and preservation of said claims as workable mining properties, and Second Party 


agrees to well and sufficiently timber all' workins through which it shall work in 


accordance wa,th good and safe mining practices and to keep the frifts, shafts, and 


other workings drained and clear ,of loose rock, rubbish, debris and waste matter, and 


shall keep said mining premises properly ventilated. 


12. First Parties reserve the rIght, either in person or by duly authorized 


agent, to enter upon the leased premisesat any and all tImes to inspect same to in-. 


sure the performance of the covenants by the Second Party. 


13. During all; times when said premises shall be th operation and workmen 


employed, Second Party agrees to , maintain proper bonds or'policies "of Workmen's Com-


pensation and employer's liability to protect both First Parties and 'Second Party 


under the Workmen's Compensation law of New Mexico. 


iL'. Secor Party agrees to promptly discharge any and all claims or liabili-


ties incurred by it for or on acount Of labor and materials 'used in or about its oper-


ations of the leased premises and to keep the leased premises free from any liens, 


charges or claims whatsoever for or on accwit of such labor and materials; to keep 


posted at all times on the leased premises notice of non-liability on the part. of First 
Parties for labor, materials or supplies furnished Second Party as provided by the 


laws of the State of New Mexico, 


15. The Second Party shall during each year of the continuance of this lease 


when annual labor and assessment work is required to be done on the said lode mining 


claims, or any of them leased hereunder, do sufficient work, development and improve-
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ments to comply with the requirements of the mining laws of the United Statss and of 


the 'State of Nèw;Mexico fth' the 'doing 'of annual labor and assessment work, not being 


required to do such work when the doing of annual labor and assessment work may be 


suspended by Act of Congress, and shall complete such annual labor and assessment work 


on or before theist day of April of each calendar year for which such annual labor 


and assessment work is required to be done, and cause to be prepared 'and filed in the 


office of the County Clerk of Luna County, New Mexico, assufficient proof of labor 


therefor under the laws of the State of New Mexico, in First Parties' name, on or 


before the lth day of' April of each' year; and when any such required annual labor 


and assessment work shall be suspmided, cause to be prepared and reàorded in the 


proper office the necessary certificate of exemption therefrpm on or before the 1st 


day of April of each , year.	 "	 ' ' 


16. The Second Party shall during the continuance of 'this lease pay any and 


all taxes of every kind and character levied against said premises and property, ex-. 


cept ad valorem taxes on the said mining claims, icluding but not limited to taxes 


on any and all improvements placed on the premises by them, all taxes on crude ore 


stockpiled, machinery,..buildings, equipment and supplies of Second Party,and any 


and all lawful taxes and' assessments by reason of the mining operations carried on 


thereon, including production taxes, emergency school taxes, social security, unem 


ployment,'and'income taxes, except income tax on royalties paid hereunder to the First 


Parties.	 '	 .	 '	 ' ' 


17. It is agreed by Second Party that at all times during the continuation 


of 'this lease that t shall perform not less than ninety (90) man 'shifts of labor per 


month on said mining claims; provided, however, that should Second Party fail to 


occupy said premises by workmen or watchm*n for any sustained period of thirty (30) 


days, then said act shall constitute an abandonment of the premises and shall be 


grounds for cancellation of this lease by First Parties. 	 ' 


i6 It is agreed that Second Party may, upon giving .First'Parties thirty 


dayst written notice of its intention so to do, abandon said mining premises and. this 


lease shall thereupon become terminated; provided, howevr, that any improvements 


''to said mining premises not. removed within thirty (30) days after said termination 


shall be considered a part of said mining. premises. and shall revert to the First 


Parties, It is further agreed that all notices to be made to each party hereto shall 


be considered as having been iven by depositing same in the U.S mail, registered 


and addressed to First Parties at 2705 North Kansas Street, El Paso, Texas, and 


addressed to Second Party at Deming, New Mexico. 


'-Is.
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19. Settlement for all royalty payments shall be made by Second Party to 


First Parties by check mailed to First Parties at 2705 North Kansas Street, El Paso, 


Texas All payments shall be made one-half () to E B. Killion and one-half () to 


Ethel B. Killion. 


20. It is understood and agreed that the Second Party shall have the right 


to assign this lease, or sublet the said premises, or any part thereof, provided it 
.	 . 


shall remain liable under the terms hereof for the performance of the conditions of 


sa±d. lease by their assignee or sublessee unless released therefrom by First • Parties. 


21. It is further understood and agreed1 that should performance by Second 


Party of any of;the termsof this agreement be prevented by strikes, breakdowns, 


. catastrophe, or any Act of God or reason beyond the control of Seco 'id Party, then 


samemaybe excused and. shall not bea ground for the forfeiture of this lease and 


.'	 option,	 .	 .	 . 


22. Time is of the essence hereof, and should the Second Party fail in any 


.	 particular to keep, do or perform any oraUof the covenants, terms and conditions 


•:	 herein contained, then First Partiésinay terminate said lease after having first 


notified said Second Party inwriting of any claimed breach or default of said agree-


ment, and Second Party having failed within a period of thirty (30) days thereafter 


to correct said default or fulfill said obligation Uoon termination of said lease, 


either y forfeiture or cancellation by Second Party, all royalty previously paid to 


First Parties shall be forfeited to First Parties. 


.23. The terms hereof shall be binding alike, upon the heirs, assigns, adinin-


istrators and executors. of the parties hereto, and should it become necessary to bring 


legal action to enforce any of the terms hereof, then in any judgment rendered for 


either party there shall be included therein a. reasonable attorney's fee 


2L.. It is further agreed between the parties that until the development 


work, including the new proposed tunnel or the proposed crosscut from the.present 


workings tas been completed, Second Party agrees they will not stope any ore now 


exposed in the present tunnel 


IN WITNESS WHEREDF, the parties have hereunto set their hands and seals the 


day and year first above written. Is! E. B.KILLION 
E SKillion 


/s/ Ethel 3. Kilijon 
Ethel B Killiori 


FLORIDA MANGANESE, INC. 


ATTEST'	 By /s/ CARL N LOEB, JR. 
Its President 


/s/ RANDOLPH GUGGENHEINER 
(Corporate Seal)
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STAT . ' OF TEXAS.	 ) ' 
)ss	 '.	 : 


COUNTY OF EL PASO ) 


On 'this Sth day of April, l9S6, before me personally appeared B. B. 
KILLION and ETHEL B KILLION, his wife, to me known to be the persons described 
in and who executed the foregoing instrument, and acknowledged that they ex-
ecuted the same as their free act and deed 


WITNESS my hand and seal on this the day and year last above written. 


/8/ Charlotte L Spencer	 (SELL) 
Notary Public. 


My Commission Expires June 1, 19S7. 


STATE OF CALIFORNIA .).	 .	
0 	 .. 


)sS	 .	 .. 
COUNTY OF RIVERSIDE ) 


On this 12 day of April, 19S6, before me personally appeared Carl 1. 
Loeb, Jr., to m iersonally known,, who being byrne duly sworn did say that 
he is president of FLORIDA MANGANESE, INC., a corporation organized under 
the laws of the State of Delaware, and that the seal.affixed to said instru 
ment is the corporate seal of said cerporation, and that said instrument was 
signed and. sealed in behalf of said corporation by authority of its board of 
directors, and. said Carl N. Loeg, Jr..acknowledged said instrumetit to be the 
free act and deed of said •ôorporation. 


WITNESS my hand , and seal on this the day and.year last above written. 


/s/ M Lawrence Carnick (SEAL) 
O ,	 Notary Public 


My Commission Expires March 13, 1960. 


-6-
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FLORIDA MANGANESE, INC. 
P.O. BOX 1001 
DEMING, NW MEXICO 


Ii..	 (a)


SURFACE EXPLORATION WORK 


Extensive trenching along the outcrop of the vein has been done by 


	


•	 prior lessee and operators. Some of these opèn'trenches extend to 20 feet 
• below the surface' In two locations, as shown on the accompanying map, 


(Exhibit "A!'.). drifts have been driven int,o the vein. One of these drifts is 
over 80 feet long. A shallow inclined shaft has been sunk in the 1ocation as 
shown on accompanying map. This shaft has filled with caving and sluffing 


	


• off and slides from the: surface. 	 : .• 


UI'DERGR0tJND XPLORATI0N InIORK 


An adit access to the vein has been driven from an easily accessable 
location on the surface. This adit is 200 feet long and intersects the vein 
at a 30/60 degree angle. From the intersection of the adit with the vein and 
in a southweàtward 'direction, 660 feet of drifting. In the vein has been done. 
The adit and the drift is 5x 7more or less. No extensive stoping or develop-
ment work has been done above or below this drift.. Crss-cuts have been made 
at intervals into the hanging and the foot walls as shown on the accompanying 
maps (Exhibit 0B1). All surface and subsurface work has been done by prior 
lessees and, operators. 	 . .	 . 0	 . 	 . 	 . 	 . 


The present lessee and operator has rebuilt an access road to the mine 
and constructed anew road which loops the mine access rOad tp a graded road 
servicing the district. 


An automobile can be driven to the adit of the Killion Nine over a 
well improved road. Access to the surface workings is, at present, gained by 


	


•	 foot, .up. steep, and rugged terrain but the entire distance Is . cnly abOut 600 
feet. The Killion Nine is. about 11 miles East of ..Deniing, New Mexico over 


	


• .
	 U.S. Highway,80 and thence South about two miles over a well improved graded 


road.	 .	 . .	 .	 . 


L. (b) PRODUCTION 


The only production records available show that in l95t there were 58 
tons of 19 plus percent manganesere produced from the KIl]ion Mine. 


There is no production at present from the Killion Nine. 


Due to lack of development work between the adit level and the surface 
it is impossible to give an accurate account of ore reserve but the present 
lessee conservatively estimates,a i'eserveo 5,000 tons of raw ore, averaging 
percent recoverable mañganesé, or the e4uivalent to 1,000 tons of 140 percent 


concentrate.
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FlORIDA MANGANESE, INC. 
P.O. BOX 100]. 
DEMING, NEW MEXICO 


1..	 (c)


The vein Is a well defined slip-dip fault plane. in a Miocene (2) Fan-p 
glomerate (S G. Lasky, U.S.G.S. 922-C, 191iO). The mineralization of Manganite, 
psilomelane, : 'phrolusite, and w .d is along 'the contact f the foot wall' and ex-
tending into the hanging wall where the hanging wall has been breciated or 
otherwise opened to make way for mineralizing agents. 


Itis the present .lesse&s opinionthat acheaper and more expedient 
development	 can be instituted by drivi rg an adit into the vein from 
from an. intermediate level above the present adit level. This proposed inter-
mediate level has been chosen by the present lessee because of the supposition 
that the manganese content of the vein material at this level will be an aver-
age of the h 6gh grade surface mineral and the low grade subsurface 'mineral ex-
posed in the present underground workings. To gain access to this medium grade 
ore by means of a 200 foot adit will be more expedient arid less costly than re-
habilitating the present underground workings and mining from this level to the 
intermediate level. In addition to the above reasoning, the proposed intermedi-
ate level will afford the ventilation which is required by law and without which 
further progress cannot be made on the present:adit level. 


1. (d)


The present atht level is easily accessable over a good graded road. 
The graded road from the mine'to' U.S. Highway80 istwo miles long. The junc-
tion of the mine road arid U.S. 80is.11'milesEa'st of Dning, New MexLco,. which 
is a shipping point on the Southern Pacific and Santa Fe Eailroads. El Paso, 
Texas, is a complete supply point for mine and mill machinery and supply. El 
Paso, Texas is 90 miles East of the Kilhion mine over paved U.S. Highway 80. 
Deming, New MeCO Is' an'. adeqte' supply'de$t for incidental and ordinary 
mine and mill supplies. Saw:mills in the Black Range Mountains near Silver City, 
New Mexico is a local supply for mine timbers at reasonable prices. The saw 
mill's are 50 to 60 miles from the Kihhion Nine.	 ,.	 ' 


Deming, New Mexico is the :nearest residence point where an adequate 
supply of laborers live and own their own homes. 


Li.	 (e)


There is sufficient skilled and unskilled labor available locally in 
Deming, New Mexico. 


The present lessee has in his employment sufficient laborers and has 
at his disposal suffbient 'material and supplies and; equipment to expedite the 
proposed developiiient program.	 .' ' '	 .: •.: 


The present lessee has just completed a water well in the vicinity to 
adequatel7 supply water, for all mine,, mill and other 'purposes. Power, is fur-
nished by local New Mexico Public Service Company at a nominal rate.
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FlORIDA MkNGANESE, INC. 


P.O. BOX 100]. 
DEMING, NEW IIEXECO 


6.	 (a)	 INDEPENDENT CONTRACTS 


Road Work 


1 Bulldozer - Ii.0 hours © $1S.00 $	 600.00 


2 Men 300.00 


Powder and Suplies 100.00 


CompressQr © $12.00 a day x 10 120.00 


$1,120.00 


6.	 (b)	 LABOR, SUPERVISION AND CONSULTANTS 


Li. Miners © $1.0O $6,000.00 


1 Leadinan @ $16.00 1,600.00 


Foreman @ $2S.00 1,2S0.00 


Manager © $L0.00 1,000.00 


1 Mechanic @ $]5.00 l,SOO.00 


* Engineer & Geologist @ $2S.O0 62S.0O 


$11,97S.00 


6. (c)	 OPERATING MA.TEHIALS AND SUPPLIES 


Water - 2 hours © $7.0	 - Month $37.00 1,S00.00 


Pipe - 1,000' - 3" @ .60 600.00 


1,000' - 1" @ .28 280.00 


Rails - 3	 Tons © $l0.00 52.O0 


Timber - 2,S00' @ .07* 17S.00 


Powder - 100 cases $11.00 1,100.00 


Caps	 Ii.,000 © $20.00 80.00 


Fuse - 2Li.0' per day - 21i.,000 © 12 - 288.00 


$)4,SI8 .00
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FLORIDA MANG.A1E$E, INC. 
P.O. BOX 1001 
DENING, NEW MEXICO 


6. (d)	 OPERATING EQUIPMENT 	 .	 .. 


Compressor	 Rental $1,200.00 


Fuel	 Purchase 361.00 


2 Machines	 Rental 580.00 


Hoist & Slushers	 Use-aflowance 1OO.00 


Steel	 ---	 Purchase 162.O0 


.	 Hoe.	 .	 --	 Use-allowance .	 72.00 


Car	 --	 Purchase -	 100.00 


$2,678.00 


6. (e)	 None 


6. (r)	 NEW BUILDINGS, IMPROVFMENTS, INSTALLATIONS 


1 Compressor and Tool Shed Building $1,500.00 


6. (g)	 MISCELL&NEOUS 


Repairs 150.00 


Assaying 56o.00-


Accounting 500.00 


Workmen's Compensation and Fip1oyers' 
Liabi1it Insurance 723.00 


Payroll Taxes 600.00 


$2,533.00 


6. (h)	 CONTINGENCIES 


10% of $21J,%14.0O 


7. (b) We have available labor and some supplies, and will contribute our 


share through payrolls and supplies, such as powder, fuse, caps, water, trans' 


portation, etc. in whatever manner the Government wishes us to handle it.
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)FFICIAL FILE COPY 


NEMORAI\IDUN: 


To:	 Adrnini strator, DMEL 


From:	 Division of iron and Ferro-Alloys, .DMEA 


Subject: General Summary of Contract and Results obtained 
Docket No. DMEA L3l0 - Manganese 
Florida Manganese Inc. 
Million Mine 
Luna County, New Mexico 
Contract No. Idni-E1038 


Operator: Florida Manganese, Inc.
P. 0. Box 1001 
Deming, New Mexico 


Operator's 
Property 
Rights: Lease-option agreement with E. B. and Ethel B. Killion 


on the following claims recorded in Recorders Office, 
Luna County, New Mexico.


Book No. Page No. 
American	 1 6 297-8 
American	 2 6 298 
American	 3 6 299 
American	 Li. 6 299-300 
American 6 300 
American	 6 6 301 
American	 7 6 302. 
American	 8 6 302-3 


Lease agreement with Yacomo Inc. on that po}tion of claims 
James No. 3 and No. L. that are in conflict with American 
No. L claim.	 Claims recorded in Luna County, New Mexico. 


Book No. Page No. 
James No. 3 6 30 
James No. L 6 30 


Contract: (a)	 Executed on Short Form, November 19, l96. 


(b)	 Period of completion: 12 months.


8623 
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(c) york Authorized: 


700' adit & Drift @ 27.25/ft. 	 $19,075.00 
loo t	 mbering	 © 7.00/ft.	 700.00 
130 Mn Assays	 @ 1.00/sample	 130.00 
15 Pb Assays	 © 1.00/sample -	 15.00 


Estimated Total Cost 
Government Participation © 75% 


(d) Amendments:


$19, 920 . CO 
$iL1., 9Li0.00 


No. 1 - April 29, 1956, changes dates of beginning and. 
completion. 
No. 2 May 28, 1957, designates starting point of work in 
adit. 
No. 3 - January 22, 1958, Rescinds Amendment No. 2 and 
changes Description of work in Exhibit A to authorize raising 
in lieu of a portion of drifting footage. 
No. )4 - February 12, 1958, changes completion date and in-
creases royalty payment period to 11 years. 


(e) work Completed: 


521' Adit and drift $27.25/ft.	 $lL,l97.25 
92' Timbering	 © 7.00/ft. 


Raising 50'	 © 31.90/ft.	 1,595.00 
99 1in Assays	 © l.00/ea	 99.00 
12 Pb Assays	 @ l.00/ea	 12.00


$l6,517.25 
Total Cost of Project 
Government Participation @ 75%	 $12,Ljl0.L.L 


Tork commenced June 1, 1957, and was completed April 2, 1958. 


udit:	 Report of Review issued May 26, 1958. 


Reports:	 The Operator submitted its final report May 26, 1958. The 
Field Team issued its final report July 3, 1958, reviewed 
by Operating Committee July 9, 1958. 


Past and	 S 


Present	 S 


Production: Prior to the year 19L.0, 117 Tons ore, L15% Mn were produced. 
In 1953, 58.3 Tons ore, 19.3% Mn were produced. Total pro-
duction to date probably does not exceed. 175 Tons averaging 
36.5% Mn.


(2)
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Ore Reserves:	 - 
The Field Tham estimate of reserves was calculated over 
a strike length of Li0O feet on the Killion vein and an 
average ddth of 3.3 feet. The average manganese content 
of samples taken during the project was l2.L%. Using a 
factor of 13.5 Cu. ft. of ore per ton reserves are sho 
as follows: 


Indicated Ore 
Surface workings and above 
the Killion drift 


Inferred. Ore 
Above Killion drift 
Below Killion drift


L,800 tons 


5,800 tons 
900 tons 


Total indicated and inferred reserves: 
11,500 tons, averaging 


i2.L. percent manganese. The Field Team believes that 
this ore would be amenable to treatment in the Company's 
Concentrating plant and yield a grade suitable for c-load 
lots to the Government. Therefore, certification is recom-
mended by the Field Team, and is concurred. in by the Commodity 


Divisions of the Geological Survey and Bureau of Mines. 
The project work was conducted in a very efficient and workman-
like manner. 
Government participation in additional work is riot recommended 
by the Field Team. 


The Iron and Ferro-Alloys Division concurs in •the recommendation 
for certification of a discovery or development. 


JHOPKI NS/dlm 7-30-58 
cc to:	 Code L.00 


Admr. R. File 
Oper. Comm. 
Code 110


. S. Martin, Director 
Division of Iron and Ferro-Alloys







7. 
D}'1EA Form 17 
Feb. 58


DEFoE 4INERALS EXPLORATION ADNINISTION 


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
and file in official docket 


Operator


	


	 Actual Cost 
Florida Manganese, Inc. 


State	 Agreed Unit 
New Mexico	 Cost 


Final Report	 Commodity	 .	 Docket No. . ).31O 
of Audit 
Final Report X Manganese Contract No id1O38	 --
ofReview ______________________________________________________ 


Authorized by S	 INet cost after 
Operation Contract and Completed sale of Govern-


Axnendinent$' •., ment Property ___________________
Units Cost Units Cost _______________ ________________________ 


Drifting & Crosscutting 700 19,O75 0 21 $1,l97.2' $Th,197 2S 


S 0 $l,95.O $1,9.00 Raising 


Shafts	 Timbering 100 7QO,O( .	 92 $6.O $6.bo


Winzes 


Drilling 
(Stecifv)	 S	 S S	 S 


Surface Excavation r.	 _________	 _________ _______________ 


Underground Excavation 	 _________	 _________ _______________ 


Roads and Trails	 ________	 ________ ______________ 


Operating Equipment Purchased	 _________ 


Surface Rehabilitation &. Repairs _________	 _________ _______________ 


Underground Rehabilitation	 _________	 _________ _______________ 


New Building, Improvements, etc.	 S 


Other (Spcify) Assaying	 .4i.nn	 41l1.00	 1no 
* 


Totals	 S	
$19,920.00	 $l,Li7.2	 $l,5I7.25 


* Net cost total inust agree with final report of audit or review.	 S 


Prepared	 Date8/27/8 
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$jr k. eom of tb* subort **ploo.U.a Projt Cmt*a.t, as assoOd, 
asPI tk. e*Ifieatia* at dfacovsry * d.vslep..uit dstisd Must U, 195$, 
*11 *Laar*L *ths.r pr$i$*ad froø Mir 19, 03*, to vsuir 19, 19*7, 


bct	 's rOyalty as sot firth i* said esotrast. 


4. tho	 ia;	 s'k proêissttoa ss aujocs to toyalty bu 
sopirad, tk* svor.* Wtdi*g to ito i.sast s*aoxds sotalas as 
clato as has *tast dis preporty asJ.st to Ike csotr*t or .oy liatsr* 
pzsduiettas Ikor*troo. V*, tias.tavo, are 	 v bo.kt sad rords 
*0 this caiit*aat. 'fiiar sItsaUos,	 sos, is saIled to tbs pr.isisos 
of tb.. easrast *t re.tr. tk. Op*sor to keep asd prosere. sortala 
rseer4s los tko pariede tadisatod. 


$i*esrely *ra, 


FRANKE JOHNSON 


Prask $. Iasoa 
*af, 0ff to. of 
*iasar.1s X*plerstto* 


cc: Director's Reading File	 •, 
Divis ion File 
Economic Geology File 	 •	 •	 • 
OMEFile :	 • 	 S 


ONE Reading File 
ONE Region III 
130 


GLAult/a 12-18-67


23263
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Lordsburg, liv $i*ico $&J4 


*e: ak43lO (Ms*ga*i•se) 
?lorids isg**He, lac 
Itllion Mte 
Luna County, law )tsxtco 
Coatract 14*ZlO3& 


CentIeszi' 


Enclosed is a copy of * a.lfezp1a*atory letter of today to 
lor3Aa Itangen..., Inc , the Operator usder the subject contract 


This corraapondeaco relates to the Cos.ent to Lies a*d $ubort" 
ustios Ar.*.e*t sid by Ir. L. !*ce, president of your 
cexaesy, on. isonery 24, 1957, onder the ).fease li*sr*ls 
EnpU Ld*t*i,tti0* prgrø. 


Sincerely yosrs, 


FRANK E jO!ttSON 


Frank £. Jah*aon 
Chief, Office f 
$i.VaIs Explorat ion
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Re DA'431O (Mangane.e) 
Florida ngaese, lac 
tilliøø *ine.. 


•


	


	 Lvu Cownty, law Mexico 
CO*tr*Ct ldZiO3$ 


tnclosed is a copy of a *alf-explatoy leter of today to 


florida $anga'a.ae, Inc., the Operator under the suj.ct .cioqtrac, 


This corresp.ed. relates to the Conseat to Lieu u4 Inbordi. 
nation Agreae signed by you *n Dcenher 17, ' 1956, nader the 
Defense tinera1.s Ixploration *dainjstratjon proreu 


Sincerely yours, 


FRANK E JOHNSON 


Frank L Johnson 
Chief, Office of 
*ft*rala xp1oratien 


Inc 1osur 
cc	 Director's Reading File 


Division Fyle 
Economic	 ology'File 
OME FileV 
OME Reading File • ' 


OME Region' III •	 •	 ' '	 ' •'	 '	 • '	
'	 '	 • ' 130 
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..	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


Office of Minerals Exploration 


Building 53	 Room 203


IN REPLY REFER TO: 


December 14, 1967 


ØicIAL


CoPY


00 N E0
RECFIVED 


DEC I3 1957 


Memorandum 


To:	 Chief,.Office of Minerals Exploration 


From:	 Field Officer, Region III


SlCODE' 
Subject: DMEA-4310 (Manganese) 


Florida Manganese, Inc. 
Killion Nine 
Luna County, New Mexico	 L_JLLO 
Contract Idm-E1O38


r-
A check with the U. S. Bureau of Mines for possible produ&t '"" 


from the subject property for the period February 26, 1964, to 


November 19, 1967, the expiration date of the royalty repayment 


period indicates that they do not show any production for that 


period.


/7 - 
'J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







U??ICIAt rJLt CUI'Y 


Dte	 Surnøme	 Code 


7	 _________ ld.( 


•	 - - .----•	 __._w_, 


lebject. IA"431O (anganeze) 
Flerida )tsngauese, tac 
i1Iio* thus •. 


Luua Cotrnty, New Mexico 
Contract ld*'t103$ 


Please check possibl. production from the subject property with 


the U. S. Iureav of Mines for the period February 26, 1964, to 


IIovener 19, 1967, the expiration dote of the royalty repayaent 


period, and advise.


FR'NT F T)F'NSOM 


E Johnson	 \ 


•	 cc: Director's Reading File 
Division File •	 •	 •	 • 
Economic Geology File 
ONE File / 


•	 ONE Reading File	 • 
130 
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February 10, 


.
	


. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Denver Federal Center- .Build.ing 25 - Room 22811.
Denver, Colorado 80225


Memorandum 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: DMEA..43l0 (Manganese) 
Florida Manganese, Inc. 
Killion Mine 
Luna County, New Mexico 
Contract Idm-'E1038 


Transmitted herewith is a copy of our inquiry to the County Clerk, 


Luna County, Deming, New Mexico and their reply on the above-stated 


subject.


J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







ED STATES 
1OF THE.INTERIOR 
NERALS EXPLORATION 
nter-Building 25 - .Rdorn 228k-
, Colorado 80225


February 3, 1967 


. 


County Clerk, Luna County 
Derning, New Mexico 88030 


Subject.: DMEA- 1-i.310 (Manganese) 
• ..	 Florida Manganese, Inc. 


Killion Mine 
•	 Luna County, New Mexico 


Contract Idm-E1038 


Dear Madam: . 


Thank you for your prompt reply to our letter of January 12, 1967 
in whiëh you state "our 1966 indexes do show where assessment work or 
proof of labor on above mentioned claims has been recorded." 


We are now trying toascertain who recorded the work for 1966, and 
any information you may furnish us with will be greatly appreciated.. 


Sincerely yours, 


William Hasler 
Field Officer, Region III 


--------------Qf


	


	 cn - 


Feb. 7, 1967 


Dear Mr 0 Hasler: 


Ourindexes do not show where any assessment work or proof of 
labor on. abovementioned claims has been recorddJn 1966. 


Last recording we have is: Proof of Labor - filed 6-22-1960 
Owner: Mrs. Ethyl B. Killion 
Affidavit signed by: Edward & 


Bill Lindberg. 


County Clerk, Lun County
Deming, Nc',#, Mexico







.	 . 


23 • Ro 2281i 
CoLoz4o 8Q22







!FICIAL FILE COPI 


o Døte	 Surnøme	 Code 


1/31	 110 


j14.	 120 


IM Form 7 
(10-58)


cc: Difector's reading file 
Division file 
Economic Geology file 
-4E file 
01s reading file 


130 
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i3683


$ga%orandunl	 L 
To:	 PLaid OU$.cer, OME Region III 	 I 
From:	 4etOfttce Oi Minerals RxpIoratton 


Subj.ct D)43W (Manganese) 
FJ.orLde Manganese, Inc. 
Killion Mine 
Luna County, New M*xico 
Contract tdm1038 


Reference t made tO your rMCrend1*fl Qf J uary 27, 1967, and 
enciosure,.concerning the subjeCt Contract. 


We note that the County Clerk, I.una County, New Mexico, 
indicates that assessment work on the claims under the contract 
has oeen recorded Zn the report for the previous year, however, 
the County Clerk indicated that the last assessment work was 
performed in 1960 A check should be made to determine who 
roorded the work for 1966 


Ae the Contract. expires an November 19, 1967, a check on pro 
duction should be made before that date, If you are in the 
vicinity of the property sometime during the year a visit might 
be **d to check on recent activtty.


---'-. t,	 - --


220 I 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Denver Federal Center-Building 25- Room 228Li 
Denver, Colorado 80225


January 27, 1967 


Memorandum 


To:	 Chief, ONE 


From:	 Field Officer, Region III 


Subject: DMEA-4310 (Manganese) 
Florida Manganese, Inc. 
(Killion Mine) 
Luria County, New Mexico 
Contrapt Idm-E -1038 


Enclosed is a copy of a letter of ours dated January 12, 1967, to the 
County Recorder, Luna County, Luna, New Mexico requesting the latest 
information as to the status of the above-mentioned docket since March 
15, 1966. The County Clerk t s reply is below our request on the same 
pace, indicating that the 1966 indexes show where assessment work or 
proof of labor on the above mentioned claims has been recorded. 


J. William Hasler, 
/ Field Officer, Region III 


Office of Minerals Exploration 


Enclosure


31	 (







•	 UNITED STATES •	 ci 
DEPARTMENT OF THE INTERIOR 


OFFICE O.F MINERALS EXPLORATION	 •• 


Denver Federal Center-Building 25-Room 22811-
•	 Denver, Colorado 80225 


*	
January 12, 1967 


County Recorder	 - 
Luna County 
Luna, New Mexico	 878211. 


Subject: DMEA-1i-310 (Manganese) 
Florida Manganese, Inc. 
(Killion Mine) 


- Luna County, New Mexico	 S 


Contract Idm-E-'1038 


Dear Sir: 


Enclosed is a copy of our March 9, 1966 letter to you and your 
March 15, 1966 reply. 


Will you please let us know the status of the above-mentioned docket 
• since March 15, 1966?


• Sincerely yours,. 


9i..;r7 •	 J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


January 19, 1967 
Our 1966 . indexes do show where. assessment work or proof 


•	 •	 .	 of labor on above mentioned claims has been recorded.. 


County Clerk, Luna County 
• Deming, New Medco 


•	 S 	 .... S 	 .. ................ S 	 . .. . - 	 .


.3
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UNITED STATES 
'2T ir


	


I 	 W ritr I ivic.i' I	 I rii ii 
OFFICE OF MINERALS EXPLORATION 


Denver Federal Center -- U. S. Geological Survey 
Building 25- Room 228L1. 
Denver, Colorado 80225


March 9, 1966 


• Claim Recorder
Luna County 
Luna, New Mexico 


Re: DMEA-11.3l0 (Manganese) 
Florida Manganese, Inc. 
(Killion Mine) 
Luna County, New Mexico 
Contract Idm-E -1038 


Dear Sir: 


The subject contract is in effect until November 19, 1967. In a reply 
to a Washington inquiry of January i6, 1963, Mrs. Killion informed us 
that no assessment work had been done since 1961. in a later inquiry of 
February 26, l96L., she gave us some information regarding the cancellation 
of the lease with Florida Manganese, Inc. and also informed us that 
there had been no shipment and no production. 


Can you possibly secure further information about the claims and inform 
us whether or not the claims have been restaked? The land referred to 
is owned byE. B. and Ethel Killion and consists of the American group 
of eight unpatented lode mining claims located in the southeast of. 
Sections 18 and 19, T. 2-i- S., R. 7 W., Luna County, New Mexico. The 
notices are located in the Hall of Records of Luna, New Mexico and are 
as follows:


Claim 


American No. 1 


American No. 2 


American No. 3 


American No. LI 


American No. 5 


American No. 6


Book Pages 


6 297-8 


6	 • 298 


6 299 


6.	 - 299-300 


6 301 


6 301







Claim	 Book	 Pages 


American Jo. 7	 6	 302 


American No. 8	 6	 392-3 


The Operator is in possession and has the right to possession 
of the 'land for the purposes o± the Contract pursuant to a 'lease-
option agreement dated April 12, 1956, with E. B. Killion and 
wife, Ethel B.	 The claims are sho'm on theattached 1 Figure 2, 
Claim Map, Florida. Manganese, Inc., Killion Mine, Luna County, 
New Mexico."


Sincer(4y, 


4'77l. 
//J. William Hasler, 


Field Officer, Region III 
Office of Minerals Exploration 


March l, 1966 


The attached map you mentioned was not attached to letter. 


Our records show where the last assessment work on the 8 
claims was done in 1960.	 Our mining indexes list the owner 
or locator and name of mine.	 According to ourindexes the 
8 claims have not been relocated.


ty Ck	 Lunz C•OY







I - 	 S 	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
•.........Denver Federal Center -- U. S. Geological Survey 


Building 25- Room 22814. 
Denver, Colorado 80225


March 9, 1966 


Claim Recorder 
Luna County 
Luna, New Mexico	 - ••• 


	


Re: DNEA-11.3l0 (Manganese)	 0 


:Florida Manganese, Inc. 
(Killion Mine) 
Luna County, New Mexico 
Contract Idm-E-1038


/ 
•	 Dear Sir: 


The subject contract is in effect until November 19, 1967. In a reply 
to a Washington inquiry of January 16, 1963, Mrs. Killion informed us 
that no assessment work had been done since 1961. in a later inquiry of 
February 26, 19614., she gave us some information regarding the cancellation 
of .the lease with Florida Manganese, Inc • and also informed us that 
there had been no shipment and no production. 


Can you possibly secure further information about the claims and inform 
us whether or not the claims have been restaked? The land referred to 
is o'wned by E. B. and Ethel Killion and consists of the American group 
of eight unpatented lode mining claims located in the southeast of 
Sections 18 and 19, T. 214. . S •, R. 7 W., Luna County, New Mexico • The 
notices are located in the Hall of Records of Luna, New Mexico and are 
as follows:	 . 


-


•	 .	 Claim:	 -.. ..	 Book 


American No. 1	 6 


American No. 2	 • . 6. 


American No. 3 •	 .	 6 


American No. 14. • •	 •	 •	 6 


American No. 5	 •	 6 


American No. 6	 •	 •	 6 


-	 :-	 • 	 0• 	 •'••.•


:1.


Pa€es 


297-8 


298 


299 


299-300 


301 


301







tAdO 


Claim	 Book	 Pages 


American No. '(	 6	 302 


American No. 8	 6	 3Q2-3 


The Operator is inpossession and. has the right to possession 
of the land. for the purposes of the Contract pursuant to a lease-
option agreement dated April 12, 1956, with E • B. Killion and.	 S 


wife, Ethel B. The claims are shown on theattached. "Figure 2, 
Claim Map, Flôrids Manganese, Inc., Killion Mine, Luna County, 
New Mexico."	 5 


S 	


S 	 Sincere.y, 


S 	


S 	
/J. William Hasler, 


• 	


: 	 S 	 Field Officer, Region III 
•	 Office of Minerals Exploration 	 S 


March iS, 1966 


	


•	
The attached map you mentioned was not attached to letter. 


Our records show where the last assessment work on the8	 S 


claims was done in 1960. Our mining indexes list the owner	
S 


or locator and name6? mine. According to our indexes the 	 S 	
• 


	


S 	


• 8 claims have not been relocated. S 	


• 	 • 	


5 55	


5 


• 	


• 	


S 	 • 	


Luna CounZy	 S 


New Mexico
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DOC 


OAS. 


1/


S. GENERAL ACCOUNTING OFFICE 
RECORDS MANAGEMENT AND SERVICES 'BRANCH 


RECORDS IN FORMATION UNIT 	 _________ 
• WASH INGTON 25, D. C.	 Claim No. OAS-RI-Z-1977725 (l)VEG 
March 29, 1961	 Name Florida Manganese, Inc. 


V.A. C 
Loan No. 


rbffice of the Secretary 	 '
	


C. No. 


Defense Minerals' Exploration Administration
	


Station No. 


U. S. Department of the Interior 	 +	 Bank or Debtor 


WashingtOn 25, D. C. 


• For use inconnection with the above cited case, it is requested that the following 'described ORIGINAL 
Documents be furnished at the earliest oracticable date: ' 


CONTRACT OR PURCHASE ORDER NO.' ' DATE' ' NAME.OF CONTRACTOR 


Idra-E 1038 U-19-56
Florida Manganese, Inc. 
P. 0. Box 628 
Deming, New Mexico 


D/O VOU NO. BUR. VOU. NO. SCHEDULE NO. DISBURSING OFFICER SYMBOL DATE PAID


The original 'of this request should be returned with the documents by 1st Indorsement hereon. 
If the documents cannot be furnished, please give the reason on the reverse. 
When the documents have served their purpose they will be returned. 


S I GNATURE (h,jt H d.ecorc1s Information Unit)


1st INDORSEMENT 
From:	 'Office of Minerals Exploration	 '	 ' DATE 


U. S. Department of the Interior 	 .	 3-29-61 
Washington, 25; D C. 


To:	 U. S. GENERAL ACCOUNTING OFFICE, RECORDS MANAGEMENT AND.SERVICES BRANCH, 
RECORDS INFORMATION UNIT, WASHINGTON 25, D. C. ' 


FORWARDED AS REQUESTED (see reverse) ,,	 NOT FORWARDED See reverse side for:reason) 


SIGNATUR	 +	 •	 -TlTLE	 •	 •	 ' 


1 nso'''	 F Acting Director 
_________________	 • 2nd'INDORSEMENT 


+	 +	 +	 DATE 


E 'THE DOCUMENTS FORWARDED BY ' 1st INDORSEMENT ARE RETURNED.	 )J4J, I 
SIGNATURE jL1nit'Head, Records Information Unit) 







Contract Idm-E1038, Docket DMEA-4310, consisting of: 


Exploration Project Contract (Short Form) 
Annex I 
Exhibit A 
Maps; Figures 1, 2, and 3 
Consent to Lien and Subordination Agreements. (2) 
Amendments Nos. 1, 2, 3, and 4 


I	 I.	
•	 • 1 	 0



















OFFICIAL FILE CO! 
//	 W 


/orm.7 
/8)


r21 
Me*orand* 


Tó	 Acting Plaid Officer, legion ZU 


Pre:	 t. D. Taibert, Acting Chief (Signed) E. 0, Tájbert 


Contract Adetnistration and Audit DiisLo 


Subject: cNgA14310 (t4ang*nese) 
Florida Manganese, Inc. 
FLllion Mine 
Luna County, Nsw Mexico 
Contract td.ElO38 


The origtnai and two copie. of a.Report of Royalty Review covering 
th. subject contract are attached. If you concur in. th. facts 
•.tatsd therein, please sake the following distribution: 


(a) Original to the Ftsci Section, Division . of Adain 
istrative Services, Office of the Secretary, Depart. 
sent of the Interior, Washington 23, D. C.; 


(b) One copy for the Operator; end	 . 
(c) One Copy for your files. 


As evidtnce of your concurrence, a copy of your letter transaitting 
the copy of the report to the Operator should be furnished this 
Division. [f for any reason you do not concur, the original and 
both copiseof the report should be returned to this Division with 
your coseents.	 ..	 . 


Attacbaents	 .........	 . 


EDTalbert/ama 
October 23, 1961	 ,.	 .	 H	 . 
Copy to: Docket-'	 ..	 .	 ..	 .	 . 


Director's Reading File 	 .	 .	 . 
CA & A Division:	 ,.	 . 
Mr. Rothrock	 ,.


683











Fronu	 E.. IL Talbert, ActLn Chief (Signed) E. D. Ja.t 
Contract Aclnitnistratign andAudit Uivision 


,ubjsct. )MCA..431 (*lznganese) 
•	 F1ortdaianganse, Inc. 


killiort 'ine 
Lrn fl1Tty, NW 
(rtract Idn.-E1o3	 ; 


•	 This Diviaio is pteparL a flOp3rt of RoyIty Yeview on the sub.-
sect contract. AccordinIy, your submission of an original and one 


•	 copy o	 1E Fo*u 22, Clzck sheet of Examining ngtneer, wtfl be 
aprecated. 


It appaart t'at this rojat h2s becn inctiva cince October 198. 
If this is so, please make an appropriate statement under item 8 of 


•	 b8 or 22.	 • 


•	 . . DTa1bert/ama	 •	 S 	 • 	 • 


•	 August 18,: 19.61 .	 .	 • 


Copy to Docket 
•	 Director's Reading File


CA & A Divjion


1.3693







OFFICIAL FILE COPY 


Division of Adinistrattve $ervices 
Off ZCB 3 the tecretavy 


£ ralbert, Acting Chief	 (Stgned) E 1) Talbeit 
Cautr*ct Adta jnjetrstton and AU3Lt OivisLofl 


Sukject D43iO (xsnganese) 
1orida 4anganese, Inc. 


cii1ion trte 
I.ina County, New extco 
Contract Idw..1O33 


Attached for deposit to t* e'iz$ct Ui ace3rtt nidr syUoI 
I444fl a a rya2ty rcet s check no. 4 dated Auust , 19til, 
in tha aTount of .$54.73, drawn by. Carl t. tb Jr.on the Lanu-
eacturer's rrust Co&nany, Xew York City, New ?orlc. 


This is a collection by the senea1 Acounting if Lee at delinquent 
voyaty h,ch tied been detrno4 t3 be adair istratively uncollect-
ible. 


Attecbz*nt 


EDTalbert/ama 
August 17, 1961 


Copy to Docket 
Director's Reading File .	 . 
CA & A DLVLSLOn 


Acting Field Off icer, Region III (2) 	 :	 S


h3683







DEPARTMENT OF THE INTERI fl-
Office of the Secretar •FICIAL FILE COPY 
Secretary's Nail Cente	 0 M E 


RECEIVED AUG 16 1961 
DAiLY Rfl'IITTANCES -


	 TiTIAS COUE 


Written by	 ii August 1) 1961 ____ 


Checked by	 _____ ________ ' e) 


_____________________ _______________ ____ -


	


	 Amount ______ 


Ca8i.IQ_C1Etnps 
LOEB, Carl N. Jr.	 Account No lLjXLUO1	 -	 ___ = 
New Mexico Account	 Revolving Fund, Defen c	 - 
August 3, 1961	 Production Act, Inter] r


6t5. 73 
Referred from GAO	 orida Managanese,Ir . 
Receipt No. 366 
8-].-191.


Received by: 


Forward to Minm]	 Name__________________ 
ureau or OTZice


Title___________________ 
AuthorizetföLlector







COLLECYION	 U. S. GENERAL ACCOUNTING OFF 
TRANSMITTAL	 -	 CLAIMS IVISON	 DATE 8/1S/61	 NO )66 


TO:	 Transmitted herewith for depoit ares 


Secretary ' s Mail Center, Room 622 
Division of Admim.strative Services	 Cash Remittances Totaling	 $_____________ 
Iepártinént of the Interior	 .. . 
Interio' 3uilding .. .	 '1	 Other Remittances Totaling $___________ 
19th and. C Stret,. N. W.:. H	 .	 .	 . 


rashington 2, 0. C.	 Ttal $ 673 


Pertinent Accounts are. shown on Remittances. 
•	 •	 • •	 • •	 •	 1st Endorsement	 •	 •	 •	 • 
• . Claims Division. • . •	 .	 •	 The abo	 emittances were received. 


U. S. General AccountingOffice	 . •	 •	 •.	 j )	 • 
P. 0. Box 2610 ..	 .• .	 .	 '.	 f 
Washington 13, D. C.	 ( / / ,4Date), , ,.') /,' 


Form GAO 4032 10/18/60 	
. ••.	


.•	 •	 •. .	 .	
7 :•.	 (Sighature)











L7 
!/o58)


Clams Division 
General Accounting Off Lee 
Wasbingto* 25, D. C.


.	 OFFICIAL 
Dete 


1° 


R 2	
:/y1.2J.?


FILE COPY 


Surname Code 


__________ 500 


500


Tout Re:	 s.R1.Z.1977725tj)-.VE4 


Our Re: tI4tA.431O (Mangan4ss) I 
florida Manpnese. Inc. 
Eiflion$Lne 
izne oznty, ew Mexico 
Contract Idafl038 


ent1e*efl: 


An ad*inistratLvely utcolieetible debt of $63.G4 under the ref er. 


enced xp1oratton project contract was reported to you by 	 letter 
of March 3, 1961. enclosed copies of letters dated Septeabet 22, 
1960. ad Moveer 29, 1960, addteued to tba debtor by our Region 
111 office listed the details of this indebtedness for royalty on 
tales of *angan.se ora to the General Services Adin titration. 


Suppleasntal tnforvkation recently received free the Region 7 office 
•f the General SsrvLces .Adeintstration indicates an additIonal sale 
on which royalty is due. The pertinent detaIls follow: 


tong	 Value	 Royalty	 oya1ty 
Data	 Net Value Dry Tons	 Per Ton	 Rate	 _______ 


______________	
-	 - 


1l-58	 $233.7$	 3.8?	 $65.38	 5%	 $12.69 


Accordingly, the total seount of the presently known indebtedness Is 
$'45.73.


Sincerely yours. 


(signed) FRANK E. JOHNSON 


Acting Director	
/ 


EDTalbert/ama 
April 19, 1961 


Copy to: Docket-
Director's Reading File 
CA & A Division 
Acting Field Officer, Region III (2) 


S	 1.3693 
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O
UNITED STATES


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Fdera1 Center 
1nver 25, Colorado 


April 17, 1961


OFFICAL FILE COPY
O.M.E


RECEIVED APi Ju) 961 


-1TN.ITJAL	 •.. 


- 


V 
Memorandum 


'1k):	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Thigh M. Connors, Acting Field Officer, ONE, Region III 


Subject: Docket DMEA 43l0 (Manganese) 
Contract 1dm El038 
Florida Manganese, Inc. 
(Killion Mine) 
Dma County, New Mexico 


Enclosed are two copies of Mr. Iylor's letter dated April ll.1, 
1961 and other information regarding the 9,000 pound shipment of 
ore not reported to us previously.


M. Connors 


Attacbments







- . . 


BdIsLini 20	 4er*1 c.ztr 
Enr 25, co2crsdo


1	 CJ 
April 17, 3.961


/ 
L	 IIVEPR	


196j 
- 


y1zr'
- *l Dtrs*tor 


se**	 teis1s $ervice 
mb vcmre. Stxeet 
D3L	 2, *u 


flDc*t	 Niu.) 
o*trt	 m 


7lort4& Niia*nee.,	 e. 
(*lUio* K1*.) 
t& oiit, Jv *xteo 


Dear *. ¶i1z 


1L	 ya for tb	 ors*tt	 cozttsied in your 3*t	 t A*il 3, 1961.


Tours	 tru1y 


©rgbn	 gi	 k 


It. onnors 
Actl*g PXe]4	 mcer, diE 


Ion UI 


BIVIC/irn 
cc	 Chief, Division of Field Operations, OM	 (2) 


Royalty Corres E1038 
Chron
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.%	 . 


GENERAL SERVICES "ADMINISTRATION
Region 7


Dallas 2, Texas 


1114 Commerce St. 
April 14, 1961 


IN REPLY REFER TO: 7M 


Acting Field Officer 
Office of Minerals Exploration, Region III 
U. S. Department of Interior 
Building 20 * Federal Center 
Denver 25, Colorado 


Dear Sir.:


Re: Docket DMEA-4310 (Manganesej 
Contract Idm-E 1038 
Florida Manganese, Inc. 
(Killion Nine) 
Luna County, New Mexico 


In supplement to our September 20, 1960 letter pertaining to manganese 
ore delivered to this Region from the Killion Mine and written in response 
to your September 16, 1960 request for information, we now find an addi-
tional 9,000 pounds of ore were delivered through another articipant who 
purchased nd shipped the material from New Mexico on or slightly prior 
to November 5, 1958. The attachment bears pertinent detailed amended 
information. 


We regret this oversight in our previous tabulation. 


Sincerely yours, 


ames F. Tayl 
egional Director 


Defense Materials Service


OFFICIAL FILE COPY 
O.M.E 


Enclosure	 RECEIVED	 19 1961 


DAlE ENAL 
j(Uu


OME 
DEPARTMENT O THE iNTRE 


APR 1 7 i& 
REGION UI 


OENVER COLORfi 


1d







I 


*ztjo - ttlica LID.?. Sett1emet 
Lot Dste to Lot th 1000's L.LT. frc Price 


C !kE of ?od. Ki11Lo Tp L.T.U. par L,T.O. Value 


12 AT$7-76550 7-12-58 32:106 46.83 13.94 35.22 .	 490.97 $2.1441 $1052.69 


14 AT$P.4k9806 8-22'58 82:140 60.65 35.52 38.36 1362.55 $21441 $2921.44 


AT8Fd469828 9 .1858 50:150 66.27 39.11 177.51 $2.1580 $1671.87 
-19-58 


Li AW476547 31'58 116g 116 50.04 50.04 36.64 1833.47 $2.1584 $3957.16 


19 ATSP-75882 11'-58 4:U2 48.02 ilJ5 38.48 659.93 $2 1584 $L424.39 


213 AtSf466427 11-548 9:1) 51.77 3.87 30.40 117.65 .2.1571 $ 253.78
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N
LANE


ENGINEERING & RESFARCH


COMPANY 


Den'	 Nt MrXUV 


m.1 '5th 
l9(l. 


egional of:ii: 
General J.:rv. 'e3 /Ar1.inistratjon 
1114 Cornre .treet 
Dallas 2, f'x,g 


Gen1emcn;


	


tie 3LIa	 f inewere con.ern	 with prouction of manganese 
on th	 rcr:	 ...S.. "	 c:' r\ro.r 1	 :	 . .i' '	 ;. J-c, 
Ne. :dXC,	 ,'_:i.	 "c	 det.riu.ii' if •.ry or	 .'as shix' to this 
re,ion. Th	 i'cr	 it :.ny, will be i.:neral	 Coup3Iy, of Jeing and 
McBride B1enLtn :..o:jay of J.rin an' Ba:esvtLl , arkansas, 


Thc r	 .	 urao of	 1.:vere3t i that	 ).L...'.. lran
w-s ranted r. Forid. - t ánse, Inc concerne with the d'velopent of 
the Killion N:rt. Th;.i 	 to	 r1ii -i..	 rate of 5 of ti Vol. 
receiti. with te cce	 .i	 t'1S roVijt' '.75 not DaS. 


Florida	 ';"	 th. KiUi';n Mine to Miteral Sales Cowpany 
anit hac not be: :fe to exarnin( t'is connies rcorc, ' h:refor., I 
writing 1 in and fc	 LriLla £' riganese Inc. for s'icl. ic..cr:.ation. 


A copy of n, inforrttion	 ich vc.i hav avainbie, will bi' appreciete.. 


Anthony Lar 
Consultat to C1 M. Loeb Jr, Pres. -	 Floria Hananese Inc. 


It







DOCUMENT REQUEST 
OAS-72 (New 6-60)


U. S. GENERAL ACCOUNTING OFFICE
RECORDS MANAGEMENT AND SERVICES BRA CH 


RECORDS INFORMATION UNIT 


	


WASH INGTON 25, D. C.	 Claim No. OSRiZi97?72S(1).VEG 


	


GXCb 29, 1961	 Name Fiortda Manganese, Inc. 


V. A. CASES 


Loan No. 


C. No. 


Station No. 


Bank or Debtor 


EOffj of the Secretarj	 -I 
Defexwe 4inera1s Ezpi*ration Administration 
U. 3, Dopartnient of the Interior 
ashington 2S,fl. C. 


For use inconnection with the above cited case, it is requested that the following described ORIGINAL 
Documents be furnished at the earliest praôticable date: 


CONTRACT OR PURCHASE ORDER NO. -, DATE NAME OF CONTRACTOR 


Idm	 1038 11ai19ø6
Florida-Mangaiese, Inc. 
P. 0. Box 628 
Deming, New Nexico 


D/O VOU NO. -BUR. VOU. NO. SCHEDULE NO. DISBURSING OFFICER SYMBOL DATE PAID


The original of this request should be returned with the documents by 1st Indorsement hereon. 
If the documents cannot be furnished, please give the reason on the reverse. 
When the documents'have served their purpose they wilI.be returned. 


SIGNATURE (Unit Head, Records Information Unit) 


Srgxiea) . F. ICerns


	


	 - 
1stINDORSEMENT 


From: Office of Minerals Exploration	 DATE 


U. S. Depertnent of the Interior	 3-296l 
Washington 25, D. C. 


To:	 U. S. GENERAL ACCOUNTING OFFICE, RECORDS MANAGEMENT ANDSERVICES BRANCH, 
RECORDS INFORMATION UNIT, WASHINGTON 25,. D. C. 


FORWARDED AS REQUESTE.D (see reveres)	 NOT FORWARDED (See reverse side forreason) 


SIGNATURE	 T TLE 


Frank E.	 Acting Director 
2nd INDORSEMENT


DATE 


THE DOCUMENTS FORWARDED BY 1st INDORSEMENT ARE RETURNED. 
$ I GNATURE (Unit Head, Records Information Unit) 
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•Jff


K;iii;; 4i;r 
Lidn* County, Rmw Mexico 
Contract td-.EIO58 


Gent leaeu: 


in accor4sncs with the provisions of 4 GA* 5000 and Coeptroller 
General's decision 3436448 of July 31, 1958, there L* referred to 
you. the natter of dalinquent royalty La th* aaoulit of $633.04 under 
the referenced exploration project contract. The facts pertinent 
to the deteraination of this adatnistr.tivsly uncolitetibis debt 
and the co11.ctio efforts of this office, as successor to tb. D. 
fence Minerals Exploratioli Adinistration, follow, 


Oti Noyeet? 19 • 1956, honda Menaneas, Inc., a Delaware corpora-
tion, whose present wailing address is P. 0. ox 628, Destittg, New 
Mexico, entered into Contract ldw-E1038 with the 3nited States, 
acting through the Uepart*ent of the Interior, Defense Minerals 
Exploration Adainiatration. In general, the contract and later 
aasndaen ts provided that: (a) Florida Manganese, Inc • (herein-
after referred to as the Operator) should conduct an exploration 
for aangansse as outlined in the contract; (b) the Govevnaent would 
pay the Operator 73% of the fixed unit costs of work perforned; and 
(c) if the Geverawent certified that a discovery or development re-
suited fro. the worh, the Operator, as principal if the producer or' 
as serety if at the producer, should pay the Government a percent-
age royalty on the gross proceeds fr'ow salts of wine ral production 
fro. the land described in th* contract for a period of II years 
f row the date of the contract or until the asount contributed by 
the Government La repaid. 


As the Operator was a lesase of the land uflder the contract, the 
execution by the lessors of a Consent to Lien and Subordination 
Agt..ment was a requirement of the exploration contract. This 
docuaset, as executed by E. 3. L1lLou and his wife, tthel B. 
Killios, 2705 N. Kansas, El Paso, Texas, $ubordinatsd all the Its-
sore' interests to the rights of the Gover'naent under the contract 


N,	 l3683 
/
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•	 and granted to the Governient. a; lien Upon the land: and upon any 
ductioft therefrom to secure the paynt of the royalty provided by 
the contract. The land Is described as the American group of $ un.. 
patented lode mining claims, the location notices for which are 
corded La the official rscords of Luna County, New Mexico. 


After covupletton of the exploration work under the contract, to 
which the Cavernwent contributed $12,410.44, a Certification of 
I)iacovsry or Development was issued on August 12, 1958. T dats the 
Operator has paid the Government only $95.54 in royalty. ThL* roy.. 
city was for sales wade during May and July l98. 


An e*aaLnatien of the property on January 14, 1959, disclosed that 
additisiasi production had been shipped, but royalty thereon had not 
been paid. Lsttera of L*quiiy addressed to the Operator by the *x 
•cutive Off Leer, CI4E F1..ld Teaa, Region III, Denver, Colorado, re-
sulted in so answer until January 6, 1960. At that time, the Op... 
crater advis*d that (1) during July 1958 it had entered into a 
working agreement with the Mineral Sale.. Company, P. 0. Box 1061, 
Satesvili., Arkansai, (2) sales øt production had bssn made to the 
General Services Administration by the Mineral Sales Company, and 
(Y) it was taking legal action against Mineral Sales Company and 
the members thereof to recover all royaltie. due from the sale of 
ore. 


A check of the recordg of tb Region 7 mtd 8 of flees of the General 
Services Administration subsequently identified the shipments and 
the proceeds on which royalty was due the Government • By lettr 
dated September 22, 1960, addressd to the Operator by the Acting 
fleld Officer, ONE, Region III (successor to the Executive Officer, 
ONE Field Team, legion lU), the shipments were listed, the caleula 
tioms were shown, and demand was med. for payment of the total cf 
$633.04 4ue as royalty. Neither payment nor reply was r.ceLv*d. 


0* Nvsaber 29, 1960, Mthony Lane, the Operator's superintendent, 
sailed at oqr Region III off Lee in regard to an unrelated matter. 
in reply to an Inquiry regarding his failure to reply to the Septew.. 
her 22 letter, he stated that the letter bad not been reetvtd but 
he would try to bring the royalty account Into balance. On the same 
date, the Acting Field Officer, ONE, Eagion III, sent a follow.up 
letter by certified mail to the Operator. This letter was acknowl. 
edged La a reply dated December , 1960. 


As nothing further was beard from the Jperatot, this office sent by 
certified wail on December 30, 1960, a demand for payment of the 
$635.04 due A copy of this demand, together with a covering letter, 
also was s*nt to the løssota.


I







Ai it. replies wars received to otir December 30 lettirs, on January 
31, 1961, addittemal demands were seat by registered mail to the 
Operator and the lessors. o reply was received from the Operator. 
However, a reply frog the 1esor, thsl B. *iULon, advised that 
her husband was decsass4, the prpirty La now recorded in her name, 
and that she cannot pay the delinquent royalty. Sb also stated 
that bar present address is 9300 Kittyhawk Ave., Los Angeles 45, 
C*lifornta. 


During F*bruary this effica received from the Operator a letter 
dated January 27, 1961, enclosing a titter of the same date addressed 
to G. A. Frøaan, manager of Mineral Sales Company, by John . 
$cbabsr, ettontey for the Operator. Th. receipt of this correspond. 
sacs was acknowledged by this office's February 10, 1961, letter, 
which was sent by registered mail and reiterated our position as to 
the Lndebt.dne, 


Copies of all correspond.nae f roe $spts*b.r 22, 1960, through March 
2, 1961, as ref.rrad to in the forefoing paragraphs, are attached. 


AU. means admintatrattwely aveilible to this office to affect col. 
Isation of thi. $63S 04 indebtedness for royalty have been unsuc-
•is*fu]. Accordingly, the matter i reported to you for such action 
1$ may be d.s*d a9propriat., In the event of collection, proceeds 
are for deposit to "14X44O1 *svoIvLng Fiad, Defense Production Act, 
Intettor".


Sincerely yours, 


(sined P!ANK E JOHNSON 


Acting 1)Lrector ( 


nc losures 


CDTalbe rt/ama 
:	 March 2, 1961	 .	 .	


0 


Copy to Docket 
Director's Reading File 
CA & A Division 
Acting Field Officer, Region III (2) 


.3	 0• 


•0 ,
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0. M. 


RECEIVEC MIR 
DATE,	 iNITIAL	 tXJLkC 


/4	 2L " 
//	 It47 


azy22	 1961 


& HIIW 
mitir1.	 '


____ 


_______


General Services A4ministration 
uil4ing 16 


Denver Federal Center	 fl 4	 I /') 
flJ	 Denver', Colorado '	 / ' J C) 


I '2 


Attentioni Z4v. C. V. ?it;gsrald	 "i••	 t - I 


/	 ,, '2 


Gentlemen: 


If possible, I would again like to call upon your office fci, some more 


fl	 information. 


The Nineral Sales Cocupy (MendenhaU and Freeman) end later, the Me. 


L1 J	 Bride BLending Coiany shipped ore from the Killion Mins Luna County, 
• 14ev Mexico. Ther. is a DMA loan, in existence on this propty and 


the royalty was not paid to the Office of ilinerali Exploration tree 
Such shipments by said groups. 


U	 If it is at .0 possible I wo*ld lik, to have a copy of the reeorde 
•	 and dataa of shipmants of these two cosniea which contained ore from 


this'aine. U Mr. W. . Murray has these records here in Dedng I 
wciJd like permission from your office to examine omae and me copies 
so that this delinquent royalty can be coUeoted and paid to the govern' 


\ 7
	


*øt 


Ynrs VSY7 truly, " 


ANVDN1 wr 


AL/cop	 • 


cc * Offca of Mineral.s xp1oration'	 • • • 
Mr. Carl N. Loeb, Jr. 
John . Schaber, Attorney	 • - •. 
Mr. J. F. Murray 


Ceorje	 Irr/ee (2)
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H•	 Re: KEA43lO (Manganese)	 ••	 - 


F1orU.. Manganese, Inc. 
ljllLrjn Mine 
Lufla County, Nw Mexico 
Contract Ide..$l03 


Gentleatn 


Receipt is acknowledged ot your Jeanary 21 letter enclosing * iet. 


tar of the sate date from Jotut F. Sekaber, your attorney, to C. A. 
Fr.e.aan, tanager of Mineral Sales Cospany. 


Tb. indebtedness for royalty to the Caverotant accrued over two 
4	 years ago and has been the subject of correspondence for car. than 


a year. By letter dated January 6, l6O, addressed to our Datyr 
office, you advised that legal *ction was being taken "against the 
Mineral Sales Coitpany and ceabers thereof to recover all royalties 
due f roe sale of ore". Your l*test correspondence indicates tbat 
inch actio has not yet betu taken. 


Tb, Governeent is not irwolved in any agreesent that you say have 
WLth, or any action yo* say tak* against, that eoapany. The Coy 
arneent is toneerned only with the provisions of the referenced 
exploration project contract. It is the responsibility of the of.. 
f ice to require coepliance with all requiresenta thereof, including 
ArticIt 6(b), which provides that Florida Manganese, Inc., as 
principal it it is the prodacei' or as surety if it is not tb* pro. 
ducer shall pay the Goverrisent a percentage r3yalty on all pro4uc. 
tion fron the land, 


Accordingly, you are advised that action to enforce collection of 
this long delinquent indebtedness of $635.04 will not be deferred 
beyond the ttse stated in sy January 3] letter. 


•	 •	 •.	 •	 •	 •
Sincerely yours, 


EDTalbert/ama 
February 10, 1961	 (sIgned) FRANK E. JOHNSON 


Copy to Docket /	 Director 
Director's Reading File 
CA & A Division 
Acting Field Officer, Region III (2)


1.3683 
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628 
P.O. Box 1X 


/


O	 •0 


FLORIDA MANGANESE, INC. 
PALMER PLRZA BUILDING 


115 West Hemlock Street 


DEMING, NEW MEXICO


January 27, 196]. 


Re: DNEA-Li3lO (Manganese) 
Florida Manganese, Inc. 
Killion Mine 
Luna County, New Mexico 
Contract Idm-E.Q8 	 3 


CU..0


"I 
U1j 


Attention: Mr. Frank E. Johnson, Acting Director 	 . 


Gentlemen: 


Please find enclosed copies of letters written by the attorney for 
Florida Manganese, Inc. regarding the delinquent payment of royal-
ties on the DI€A loan #I3l0 (the Killion Mine). 


As this action progresses I will advise you immediately. 


Yours truly, 


U.S. Department of the Interior 
Office of Minerals Exploration 
Building 20 - Federal Center 
Denver 25, Colorado 
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RECEIVED FEB 10 1961 
DATE	 iNii1AL 


24O 
I. _____


Anthony Lane 
AL/cep 


cc: Mr. Carl N. Loeb, Jr.
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let DaUA..4Sl0 (Itangeass.) 
Plorid. Hangon.as, Inc. 
tillion sin. 
lass County, Ntw .xLco 
Contract Ids.ilC3$ 


Your indebtsds*ss to the Govsrn*snt under the referencid contract 
for royalty ds. on sales of aenganess concsatrstes by the $it*raI 
$slss C*pny to the Gtner*l 3srvices A4 inistratian during the 
period of june 1$ to Jiinu*ry l39 has been the subject .1 corres. 
pondenc. for sore than * year. Ny letter datod Decs.ber 30, 1960. 
roqssat.d either reettta*ce of the $33.04 royalty due or * partial 
psyeet4 cupl*d with an aeeeptsbl* plan for the rd.rly liquldatiot 
of th. resaisder. Nithsr a recittanc. nor * reply hes been re-


q	 caivsd. 


this office does not hews the &uthotityr to postpone L*deflnite]y 
such action as say be necessary to collect royalty properly dne the 
Cotruient. Accordingly, eeless the a*ount of $6SS.0 is rsceived 
wIthin 30 days fro* the date of this letter, I will have no alter. 
nativs bet to repott this indebtednes. to the Cosptr.lL.r Germra* 
of the United Stetis for such action as say be in the interest of 
the Goverusoat. Pronpt payisant will alleviate the seed of! this rt 
ferral and subs.ql*itt legal proceedings with probable tiitth*t costs 
and iecnvenisece to yew.


$Lnc,rsly yours, 


(signed) FRANK E. JOHNSON	 c) 


Acting Utrector 


Copy to Mr and Mrs E. B. Killion 


EDTalbert/ama	 Copy to Docket 
January 30, 1961	 Director's Reading File 


CA & A Division 
Acting Field Officer, Region III (2)
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NNE Form 7 
(10-58)


c.!tr tA1t 
_____ i$ _______ 


Florida arganese, Inc. 
i?al**r £t*za iL1ding 
115 Wtt Heat3ck street 
1eming, Ntw 4ejco


'ce*ber 3


	


L?	 6/ 


(I 04 


•	 aI,\ 


Att5flti.Of	 AIItbOny Lane


Re: D.&4.4313 (Manganese) 
?1orids Manganese, Inc. 
(itlion 4tna 
tuna County, N*w exico 
Contract tdu1)38 


Gentleaen: 


/ e1y has not bean received to a letter dated epteeber 22. 1960, 
tt you wherein the Acting Field Officer, Ot4, Region III )enver, 
Colorado. requested paysent of' $653.04 royalty ttue the Governwent 
in connection with the sale of snanese concentrates to the Gen-
eral Services Adeinistration urin the period June 19 to January 
1959. 


The Office o iiner*1s rxp1oration, as succeaor to the 1sefene 
tiiuerats xp1oration Adsiiniatratiort, is responsible for the aini.. 
etration of all conttacts entered into by the latter the1udin the 
collection of proper rRiyalty due the Government under the t.eras of 
sucti contracts. AccordLngty, demand is made for the pyaa'nt of 
the amount now due, or for a partial payment on the account, coupled 
with the submission of an acceptable plan for the orderly liquidw.. 
t.Lon of the remainder.. 


Your early reply to this latter will be appreciated. 


sincerely yours, 


Frank £. John	 '	
(IJ. 


• •	 '	 Acting Uiractor 


Copy to: r. and Ics. . i. Ulion 


CEFisher/ama 
November 23, 1960
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I-


'-I 


,	 s,.4 


	


,c	 °. 
1) 


5' 0, 


	


4	 s.d 
0 
U 


•pl 


	


si-I	 4$-I 


000 
0, s'4 


also 
54 - 
D 0) 


0 
4.'4< P40 


,


	


UI	 4. 


p4iSj


Dear Mr. and Nra. KiUion: 


Enclosed bir*c4ith.ia a copy of my letter of tb.Là date to Florida 
Manganese, Inc., demanding payment of $633.04 royalty due the Co y


-erneent on production of manganese ore from American Claims Nos • I 
to 8 located in the S3 of Section 18 and in Section 19, T. 24 S., 


g, 7 W., Lime County, New Mexico.	 . 


These claims are the subject of a Consent to Lien and ubordLnation 


Agreement executed by you on December 17, 1956 0 as an inducement to 


the Government to enter into the subject exploration pro jec.t con-


tract with Florida Nangenese, Lnc. This document granted to the 


Government a lien upon all of your right, title, and interest in the• 


land and upon tbe minerals therefrom to secure the payment of the 


royalty provided by the contract and subordinated your interets to 


the rights of the Government. 


This letter is to notify you that a balance of royalty remains due 


on minerals produced from the property and that the Government may 


look to you for the payment of such royalty in the event that our 


efforts to collect from Florida Manganese., Inc., should prove un.. 


successful.


Sincerely yours, 


Frank E. Johñsor 


Acting )irector 


Enclosure-


CEFLs her/ama 


November 23, 1960
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RETURN TO Employee" on other side, when applicable. 	 Moisten 
gummed ends and securely attach to back of article. En-
dorse front of article RETURN RECEIPT REQUESTED. 


REGISTERED NO. NAME OF SENDER 


Fraiik E. Johnson Acting Direc Office of Minerals p1rdic5 _____________ 


CERTIFIED NO. STREET AND NO. OR P. 0. BOX 


290993 Department of the Interior 
INSURED NO. CITY, ZONE. AND STATE 


____________ Washington_25, D. C.







INSTRUCTIONS TO DELIVERING EMPLOYEE 
DELIVER ONLY TO ADDRESSEE (2Oadditional) 


El SHOW ADDRESS WHERE DELIVERED IN ITEM 4 BELOW (3l additionaT) 


RECEIPT 
Received from the Postmaster the Registered, Certified, or Insured 


Article, the number of which appears on the face of this return 
receipt. 


I. SIGNATURE OR NAME OF ADDRESSEE 


x	 ,' 
2. SIGNATURE OF ADDRESSEE'S AGENT (Agent, should enter addressee's name in 


item I above) 


3. DELIVERY DATE 
I	 fr.


.19
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UNITED STATES 
DEPARTMENT OF THE INTE 


OFFICE OF MINERALSEXPLORATI 


Building 20 Fdera1Cen1 
Denver 25, Colorado 


December 1, 1960 


?morandum	 -


oi 
ROR 


e:DATE 


OFFICIAL FILE CO.I!Y 
OME: 


RECEIVED DEC 5 1960 
INITIALS	 C0LE 


/'v-r _____ ____


V 


George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Thigh M. Connors, Acting Field Officer, ONE, Region III 


Subject: DMEA- 1i.310 (Managane se) 
florida Manganese, Inc. 
(Killion Mine) 
Lana County, New xico 
Contract Idm-E1038 


This will acknowledge receipt of the letters siied by the Acting 
Director to the Operator and owners of the American claims. 


In view of Mr. Lane 's visit to this office November 29, 1960 and 
my letter to him that day which allowed him until December 29, 1960 
to pay the $633 . O past due royalty, I deem it advisable to hold 
the Acting Director' s letters until that date. 


If I have not received the past due royalties byDeáember 29, 1960, 
I will correct Mr. Lane's address on all copies of the correspondence 
and mail them áertified mail, return receipt requested, as specified 
in your memorandum of November 28, 1960.







fl


,,	 p iop,ic )3J-W 


- 


7J


. 


LANE


ENGINEERING & RESEARCH 


COMPANY 


Deming, New Mexico 


December 3, 1960


p. o. OK 94 


OME 
o -rr: 1NTt0R 


1. 


H 


NV COLORADL 


U. S. Deparbnent of Interior 	 Re: 
Office of Mineral cpioration 
Building 20, Federal Center 
Denver 25, Col3rado 


Attention: Hugh M. Connors 
Acting Field Officer 
ONE, Region III 


Dear Mrs, Cotmora:


Docket No. IEA_L1.3iO 
(Manganese) 
Contract No. .IdxTI-E1038 
Florida Manganese, Inc. 
(Killiori Mine) 
Luna County, New Mexico 


In reply to your letter of Noviiber 29, 1960 received by certified 
mail, I have referred the matter th Mr. Carl M. Loeb, Jr., the 
President of Florida Manganese, Inc. 


Upon receipt of his ins tructlons, I will advise you immediately 
of the steps being taken resarding the payment of these royalties. 


As I advised you on November 29th while at your office in Denver, 
the parties who produced and sold this ore were Mineral Sales Co. 
of Detning, to whom we are looking for the payment of this royalty, 
as well as a large milling fee which was unpaid. 


Yours very truly, 


knthony Lane. 


L:rf	 / LF!L: 


cc:	 arl M. Loeb, Jr.	 "ci' I :'r.	 / 
John F. Schaber	 DATE"	 "' b 196ü / 


()	 :° 


C)d 


II
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UNITED STATES	 0. M. E 


DEPARTMENT OF THE INTER I ) CEIVED	 80 1960 
OFFICE OF MINERALS EXPLORATION	 AE1 INITiALS 


ii1ding 20 Federal Centert730f ._ I 'Y'ifO 
Donver 25, Colorado 


November 29, 1960 
AIR MAIL 


Memorandum


George C. Selfrid.ge , (Thief 
Division of Leld Operations, ONE 
Washington 25, D. C. 


Thigh M. Connors, Acting 1e1d Officer, ONE, Region III 


Re:	 Docket No. DMEA- 1i.310 (Manganese)
Contract No. Idm.-E1038 
Florida MangOnese, Inc. 
(irillion Mine) 
lana County, New Mexico 


This has further reference to our memorandum dated November 23, 1960 
on the subject project. 


Mr. Anthony lane visited this office today regarding ONE loan on the 
¶Lbrpedo Mine in Arizona. I asked him why we bad not received a reply 
to our letter of September . 22, 1960 . Th said. that he has a new 
address, however, the letter was not returned to this office. Re says 
be did not receive the letter. 


Mr. lane stated that he would try to bring the Royalty account into 
balance .


Hi M. Connors











Pote Surnwe 


11/2 -q 800 


U/2 800 


• _ 


__________ 220
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Date Surnote I Code 


_________ 800 ____ 


l/23&4


12 


____ __________ 130 


troa	 Ctaef, Division of Eteld Operations 


Subject	 OMEA.4310 O4anganese) 
Plorida Msnganese, Inc. 
killion sine 
Luna County, New Mexico 
Contract Id-l038 


Attached are the original and region	 ff ice copies of letters signed 
by the	 cttng Director to the aub,ject Operator and 11r. arid MrS. 
E. 3. Killion, the owners of the Aer2çan claias. 


If the status of this matter has not changed sznce your September 22 
letter to the .'?erator and you are in areewent With the proposed 
action, please forward these letters to the addressees by Certified 


Return	 eceipt Re1uest.	 if you do not arae, ____ please return 
the lttters with your coaaent* and reco*mendatione. 


Attac tenta 


CEFis her/ama 
November 23, 1960 


Copy to	 Docket 
Director's Reading File 
CA & A Division 
Review Committee


'.3683
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H
NMForm 7 
(10-58)


.	 . 


To:	 Actiag Field Officer, Region III 


From:	 \hief Division of Leid Operations 


Subject: flk.43lO (Msnanese) 
Fiorka Manganese, Inc. 
(Li 1io' Nine 
thna Coqty, New Mexico 
Contract "a$lO38 


This off tee has no reçrd of receipt of $6.O4 royalty due from 
the subject Operator nôç of a reply to your letter dated September 
22, 1960, to th' 0perto' 


Yoi should again demand pament of this riyalty, this time by let.. 
teD sent Crttf Led Hail 	 Receipt Ieguested. If this doea 
not result within 30iys fr* th date of your letter in remittaAce 
of the amount due or a paywent\on. aceunt accousnied by a proposal 
f or the orderly liquidation of 'sçh balance, the matter should then 
be teferred to this office for f\ther handling. 


You should also send a copy of th\ letter to Ir. and 4rs. k. R. 
il1ion with a covering letter retihiing them of the Consent to 


Lien and Subordination Agreement cxeèited by them on December 17, 
1956, wherein the (overtusznt was ran*d a. lien for rkyalty on 
production f row the agserican claims. ley should be advised that 
the Government may look to them. for the mount of this royalty if 
our efforts to collect from Florida 1anga'esc, £nc., should prove 
unsuccessful.	 \ 


CEFisber/ama 
November 21, 1960 


Copy to: Docket 
Diector's ading File 
C& & A Division 
Reviel Committee


h383 







UNITED STATES	 OFFICIAL FILE copi1 
DEPARTMENT OF THE INTE IOR 0. M. E 


OFFICE OF MINERALS EXPLORA1 'tEIVED NOV 28 1960 
Biilding 20 - Fderai Cex ATEIINITL 


Denver 25, Colorado	 [ 
7F 
___ 


cei __ 
iiTp° ' _Lt,____J& --_ 


November 23, 1960 


I Memorandum 


To:	 George C. Seifrid.ge , Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Hugh N. Connors, Acting Field Officer, ONE, Region III 


Subject: Docket No. DMEA- 11-310 (Manganese) 
Contract No. Idm-E1038 
Florida Manganese, Inc. 
(Killion Mine) 
tuna County, New Mexico 


We have had. no reply to our letter to Mr. Lane, dated September 22, 
1960. 


Oar efforts to collect the past due royalty on this account have 
been unsuccessful.


/ 


Th.g1I N. Connors







Memorandum


•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Fdera1 Center
Denver 25, Colorado 


September 22, 1960


OFFICIAL FILE COPY
0 M.E. 


RECEIVEL EP 26 1960 


DATE IITIALS	 CODE 


___-


•_Fl 


George C. Selfridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Bugh M. Connors, 4cting Field Officer, ONE, Region III 


Subject: Docket No. DMEA-4.310 (Manganese)
Contract No. 1dm- E1038 
Florida Manganese, Inc. 
(Killion Mine) 
tama County, New Ixico 


This has further reference to your memorandum of September 7, 1960 
on the subject project. Attached are the original and one copy of 
a letter from General Services Administration, Region VII, dated 
September 20, 1960 and two copies of our letter to Florida Manganese, 
Inc. requesting pa'ment of $63.oLi.. 


No copies of the letter from General Services Mministration, 
Begion VIII, were forwarded you September 16,1960. 


Thai M. Connors 


Attachments







	


ftUldiu 20	 &iera1 Center 
Denvir 25, Coloro •	 I	 OFFICIAL FILE OP 


OM. 


pt4bZ 22, i94 RECEIVEI	 96O 
INti. 


•	 Yloride )nganese, Inc 	 L_	 •• ii1d1ii 
115 West	 Lock Street	 ••. 


	


•	 De*ing, New Nexico	 - -•- - . 
- 


Attention Mr e AntbOnj LRne 


Docket o 14EA i 3i0 (Ninganese) 
Contract No. Ida-E1Q38	 . 
1orida	 sues., Inc.. 


•(xiuion Mine)	 •.	 '.	 ••.	 .. 
Dma Countr, New Mexico 


Dear Mr. Ze 
Governnt. has x'eceivet 1ya1ty on on1y .two*1.pnta of ore 


• from t1 captioned proert74 	 amourt of 33.ZBoya1ty due
• the Govern*nt: is quLte de1inquent and if tbis .ount is not 


•


	


	 received from you before October 22, 1960 will have no further 
recourse than to refer the stetter to our Washington Office for 
such action as they d.e** necessary to protect the best in.teresta 
of the Governnt •	 •	 . • 


recor4s show the following shipitents and calculations of the 
aunt of Royalty due:	 : 


Date •	 Net Value	 Iing	 Value: • Royalty &xyaltyr 
Dry ns. • Per .ü	 1te	 Doe 


612-58 $ 839 30	 8 61	 $ 97 s8	 5* * '3 97 •	 •	 • •. 787,72	 8.57 •	 • 91.92 :	 .5%	 39,39 
•	 7.'1258 • 1052.69 •


	
• 15.91&	 75.52	 . • 5%.	 52.63 


8.22...58	 •2921 .	 • 35.52	 82.25	 •.	 5%	 • 
•948..58	 .1677.87	 19.88	 •8k.ko ••	 .5*	 83.89 


•	 103158	 3957.36	 •	 50	 •	 • 79	 •.•	 •5% • .. i'r .87 
il...2058 1421 39	 L7.1	 83.05	 5%	 71 22 


$ 6 0 


Very truly yours, 


OrginaI signed by 


sigh N Connors 
Actini Field Offiger, ONE, gion III 


cc Chier Division Qf Field OlDerations (2)I 


	


•	 . .	 •:.	 .	 koya1yUores. EiOy .	 • Chron •	 ..,•	 • • •	 •..







.	 r	 . 
GENERAL SERVICES ADMINISTRATION


Region 7
Dallas 2, Texas 


1114 Commerce St. 
September 20, 1960 


IN REPLY REFER TO: 7M 


Re: Docket DMEA-4310 (Manganese) 
Contract Idm-E1038 
Florida Manganese, Inc. 
(Killion Mine) 
Luna County, New Mexico 


Acting Field Of ficer 
Of fice of Minerals Exploration, Region III 


• U. S. Department of Interior 
Building 20 - Federal Center 
Denver 25, Colorado 


Dear Sir: 


OME 
IDEPARTMNT OF THE INTERor 


crrr)n 1Q 
LJL.J 


EG1QiJ 111


NVER. COLORADO 


The data sought by your September 16 request is enclosed. We have included 
identification and basic data leading to tbnnages and values shown for any 
added benefit it may have. 


The Killion Mine is identified in our records as: 


American Claims Nos. 1 through 8 
Sec. 19, T24S, R7W 
Luna County, New Mexico 


Sincerely yours, 


es F. Tayl
( /Regional Dire


Defense Mater
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Enclosure







Lot Date 
No. Car No. Shipped 


12 ATSF-76550 7-12-58 


14 ATSF-169806 8-22-58 


15 ATSF-169828 9-18-58 
9-19-58 


ATSF-176547 10-31-58 


19 ATSF-75882 11-20-58


*Ratjo - Killion L.D.T. Settlement 
to Lot in 1000's L.D.T. from Price 
of Pounds of Lot Killion Mn. L.T.U. per L.T.U. Value 


32: 106 46.83 13.94 35.22 490.97 $2. 1441 $1052.69 


82:140 60.65 35.52 38.36 1362.55 $2.1441 $2921.44 


50:150 66.27 19.88 39.11 777.51 $2.1580 $1677.87 


116:116 50.04 50.04 36.64 1833.47 $2.1584 $3957.36 


40:112 48.02 17.15 38.48 659.93 $2.1584 $1424.39


* Wet weight from production certificates.


1.'	 (1 


o 
.0 
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DATEI 	 \:I:i 
Re ion 8 


•	 ''	 :.	 -ever 2, Colorado 
•	 '•	 Setember16, 1960 


a4' y 
IN REFL REFEroQ-!f 


,:	 I o 
_Lt/fKftc v 


Mr. ,ugb N. Connors	 ',	 ThNTEOR	 -I 
•	 Acting Field Off icér 	 _L2 


•	 Oruice of MtTera15 Exploration	 SrP,1 1960 ' 
Denver 2, Colorado	 LG1ON UI 


	


LNVR OORAO	 4& / ii i 
Dear Mr. Connors: 	 - 't) /0 


In the domestic manganese program, the person who produced the ore was 
required to certify as to the mining property from which the ore was taken. 
This was tr ie when the producer sold his ore directly to the government and •	 ' it was also true whenthe producer. sold 14s ore to 'a third party who in' 
turn sold the ore to the governint 


Certificates 'of origin in Our file 'show 'thét manganese ore taken from the 
Killion Minó compriaiñg American Claims 1 through. 8 in I4ttle Florida Mm-


• • 'ing District, 'i'una Càunty,' New' Msxico was 'sold to the government as' follows: 


Date	 Producer	 Long Dry Tons Value 	 Delivered by 


6-12 . 58 Florida Manganese, Inc.	 8.61	 McRes 
• •	 1-15-59 Plorida Manganese, Ihc. ":	 8.57	 $787.72 £. V. ?4eónh*117i 


• ........• 7-l258	 nra1 Sós, Co,.	 ,	 l28*	 •	 **•	 ,	 • ."	 • 
8-27-SB kLnera1 Salem Co.	 37.20*	 ** 


The latter two listings are sales to the GSA in Region 7, Dallas, Texas. 
• • ' 'Perhaps the dollar value and other details could be obtained by writing to'' 


•


	


	 ' • • the Regional DIrector, Defense 4'teriale'Service, G8A, flu COmmerc Street,
Dallas, 2, Texas. The tonnages marked with asterisk are long wet tons. 


• • The dolls" value shown above represents the pric, paid by' the government to 
the' person who cold the ore to the government.' The producer may have sold 
the ore' to the , third party at a price different from that shown. 'If "there 
is any question, please call ins.


Yours very truly, 


C. V. Fitzgerald 
Chief, Inspection Division, DM5 


cc	 Chief, Division Of Field. Operations (2) 
• George C. Seifridge,	 ••	 ' '	 ,' • ,	 :'







•	 [ALFILECO7 
5 5 5• S 	 S	


S,•.	


S 	
O. M. .. 


RECEIVEr 	 ) 1260 


t2:	 Center 


3.ptaiab.r 16, 1960 


S 	 RegLc.na1 )treetorV S 	


S 	


S.	


S •	 Thnae )1eria1i Ser*ice G,5.A
uik Corce Etret 


Uaa ,
Docket	 i31O (**nese) •	 ctr.t xd*.1o38 


S 	 1orid.	 Xnc.	 .. 
•(L111on mthe)	 S 


L^a Cot2nty, Nev xico	 '• 	 S 


r*sr r. 
* are .vted byuriOn VIII: Office. thst two .shiints ot 


e	 V tm t	 11ou sine wch 
i uborUnatM to .t Governnt w4er .tbe atiozed contract.	 S 


are avisei thit the Mtnrai ie Cornpany aacle two gbints S 


•	 inganee ore tO .Ou? .eiofl	 S 


•	 The trt sbipiexit of ore was ad.e 	 12, 1958 ond the aecond • 


• 	


• shi*nt ia a4* .Augut 27,. 1958.	
• 	 : 	


• 	
• 	


S 


• 	 • • 	


. S	


Viii Ou M$ • S1T	 the Tibe Of 1Qfl tzy tone 1r *a.eh e2i.t*ent 
• • •	 • 	 *z4 the v*Ine so that ye can *k drnmta uon the. Operator for 


S 	


• 	
rty.	 S 	 S 	 • 


• 	 • W* understanA that n gion VIII the ah1snt .o manauese. or. 
free the lCiltion idne iere otng1ed with other re ud e eiasue 
that the sa condition e$a4 in your. 1egion with ore frog other 


•	 j *ist, therefore, ss	 that the öre frc the Killion. 
• 	


• H *ia of the s* gr. z the caing1ed ore in the se carload. : 


S	 • •. 


Tour esr2 attention to this ratter wifl b. arectate4. 	 • 


• • 


S 


Tours vera' truly, 


Orglnaf S1gne by 


*zgh L Ccanor. 
• S S 	 • S	 S 


• 	 • 
S 	 S 	 Acting F1.0 Officer • 	


S 	 • 	 • 	 S 


OI, Ig.on III 
IC/im 
cc Chief, Division of Field Operations (2)L' 


Contract E1038 Royalty Corres 
Chron







S 
Idin..E1038	 Florida Manganese	 DMEA.4310 


According to Field Team final report exploration work on the project 
was started. June 1, 1937, and cowpletsd April 2 1958. 


Royalty has been paid to the Government applicable to value of 25.137 
long dry. tons of production during the exploration period. 


Mr. Romelo.'. inspection. reportfor the last half 1958 states that the 
wine was operated by. Mineral Sales Company for the period August 2 
to October 23, 1958, under a working agreement with Florida Manganese 
Corp. roductLon consisted of 136.84 long dry tons of concentrates 
which Mr. Roa10 estimated had a value f $8,l84.?8. [n additin, 
there were 180.4 tons àf. crude ore stored in the will bins • The 
lease on the property has been cancelled and it has been returned to 
the 1andowner, .hOwevár, the date of such action, is not disclosed by 
the file. Apparently there hae not besn any other production on 
which the Government would be entLtld to, royalty , unless some other 
operator may have taken over f row the landowner. 


References 


Dec. 9, 1950 Operator mentioned difficulties with Mineral Sales and 
asked Executtve Officer to assist tn settling them. 


Dee. 15, 1958 Executive Officer cited Articles ' 2 and 6 of the con 
tract and requested copies of the working agreement 
between Florida Manganese and Mineral Sales. 


Jan. 28; '1959 . Exeeuttve Off Leer traced on letter of De. 15, 1958. 


Nov. 6, 1939 Operating Comeitte. 'asked Executive Officer what 
further steps had been tan to collect toyalty. 


Nov. 10, 1959 .. Executive Officer traced on letters dated Dec. 15, 
1958, and Jàñ. 28, 1959.	 ,' 


Jan. 14, 1960 Executiv Officer forwarded copy of the agreement be.. 
tien Florida Manganese and Mineral Sales plus copies 


I	 of.a letter dated Jan.'6, 1960, wherein Florida Man.. 
gausse requested GSA to advi$e amount of sales by 


•	 Mineral Sales. Also 'attached Was *copy'of a letter 
to the' Sxecutivs Officer datedian. 6, .1960, stating 


•	 that the value ot the production sold would be fur.... 
nished *s soon as avatlable. . 


March'7, 1960 Ex. Off. req.Lntomsation promised in ltr. dated 1/6/60. 


March 10, 1960 Ex. Off. memo' to file Lndicated Florida MangAnese 
iS attempting to start suit against Minóral Sales. 


\







. 


1bn 20 - derei Ccnt, 
Denver 25, Co)orado


j 


\/'	 e)' 7 S5Pteber 13 k. 1960 


C. V. JLtzgera1d., Chief 
inspection Division 
Defense Materials Service 
iui1din(i 41 •	 ers1 Center 
Denver 25, Colorado 


Docket 1310 (Manganese) 
Contract Idm-F1038 
florida )nganeae, Inc. 
(Ki1lio &ine) 
tuna County, New Mexico 


iar Mr Pitzern14: 


Reference is nade to yozr letter dated January 19, 1960 to 
Mr. Anthony Tane, copy of whtch ras forwarded J.. W. ¶Ibwneend of 
this office. 


The subject property is subordinated to the Governnnt and ftyalty 
is due on eli ore produced froftt the property until November 19, t967 
or until O]2, 1 Io.i4 is repaid the Covez'rinnt, whichever oura first.. 
'The onlv Ybyalty we have ever received from this property s from 
two sbients of concentrates as follows: ; 


Date	 t Value 1)ry 1tus Value	 Royalty oya1ty Royalty 
per ¶lbn	 rate	 This	 Paid 


5-158	 731 72 u.o3o	 66.oI	 36.59	 36.59 
7*.9rn58	 1139.01 l&.07	 81.03	 56,95	 56.95 


Tour letter to Mr. ZAne, dated Januery 19, 19 60, inentiøned G.S.A 
purchases from the Killion mine both in G S A4 Regi'n VII and 
G.LL Isgion VIII. * G.S.A. Office n )aUas, xas vu also 
sentio2ld.	 0 


Will you please prepare and forward this office a list of all 
sbients to G.S A. from the subject property shoring the net value 
and the dry tons of ore or conAentrate so that w can ke de*enda 
upon the Operator, as surety, for paynt of the pest (lue Royalty. 


Orign sfgn.d b 


Thigh M. Connors 
Acting Field Officer 


/	 (*IE, Region II/ 
hief, DivIsion of Field Operations (2 ) fr7Royalty Corres E1038 Chron
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•	 Subj.ct	 A..410 (Manganese).	 : 
PlorLda Janganese, tnt. 
Killion tjne 
Lt*na County, New Mexico 
Contract ldn1O38 


In a letter to you dated Yanuary 6, 1960, Anthony Lane, consultant 
to Florida Manganese, Inc., advised that the sub ject C%perator was 
preparing take legal action against Mineral S1es Company and. 
th members thereof to recover all royalties due fron the eels of 
ore". The letter further stated that the General Services Admtni 
stratton wal being contacted to deterrnine the exact tonnage of or 
produced from the Lillton dine and sold to the Government so that 
the value of the ore cou 11 be determined and that, when such tn 
formation was available, it would be furnished to your: office. 
The lateSt information in the Washington of f Lee files pertaining 
to this matter consists of your 4arcb 10, 1960, memorandum to the 
file relating to Mr. Lane's visit to yo*ar office and your 5tate. 
sent in £1.SU of Annual Report of Certit.ed roect for the period 
of January 1, 1959, througtt March 10, 1960. 


A .esiannual deport of Certified Project for the period of July 1, 
1958, through Usceeber 31, 195, statss that 1,085.615 wet short 
tons of ore was uined by the 'tnera1 Sales 'ompany between August 
2, 1958, and. OctOber 23, 1958. The report further state8 that, 
according to Mr Lane, royalty would be paid on 134.84 LDT of 
concentrates (produced from 905.215 tons of ore) and 180.4 tons of 
ore stored in mill bins. tiur files contain copia of subsequent 


• c.otrespondeacs requesting rndvice as to settlement on. thesbipsente 
and copies of the agreement with Nineral Sales Company, but there 
is no evidence of. any delands fQr payment of the royalty düé the 
Government. 	 •:	 • • 


Inasmuch as the royalty due the Government is quite delinquent, 
efforts should be made to determine, from GSA if necessary, the 


• exact amount involved and demand should be made on the Operator., 
as surety, for protMpt payment of the royalty. 


Geoie O	 aidge 


CEFisher/ama	 Copy to Docket 
September 7, 1960	 Director's Reading File 


CA & A Division 
Review Committee	 Li3683 
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L -	 -t-uiJ.M*.L*-


R: Doek.t	 .	 A-1 3]O 0*) 
o*tr*et *a. Zs.iO)


______ 


*ortd*	 flta, X. 
_____ ________ ______ 


(Uci *ta.) 
Zuna	 u*' 21ev *ezteo 


to	 I Gtflce **d ste tht eu 


i bei*g	 by florid* )us*e cat	 tG get 


ot KiLrkex'*l	 1es eoI0n7 ut o	 spOt 00 t*t 


court ctii c	 be te 


The lmsie ass ee ***ceUM **t ppe	 er*e to 


Owner. *s	 t3*1.	 L1I1*. 


vlU keep us s4'vtaed.


L M COOB 


ecZ	 .	 (2) 
as	 o8
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MemorandumV


6
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION
Building 20 - Federal Center 


Denver 25, Colorado
January 1 1i, 1960


OFFICIAL FILE COPY
0. M. F. 


RECEIVE[ JI 18 1960 
DATE	 INWi-L	 - 


,)//(_	 g'o7 
'?2	 ___ 


• S. .h, 


TO:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Team, Region 


Subject: Docket No. DNEA 11.310 (Manganese) Contract Idm-El038 
Florida Manganese, Inc. (Killion mine) tuna County, 
New Mexico 


In reference to your memorandum of November 6, 1959, and sub-
sequent communications between this office and the Operator, copies of 
which were forwarded to you, there are enclosed two copies each of the 
following:


(1) letter from Anthony Lane to this office datei January 6, 1960. 


(2) letter from Anthony Lane to Mr. Fitzgerald of the General 
Services Administration Denver, dated January 6, 1960. 


(3) letter from Carl N. toeb, Jr. to Edward V. Mendenhall dated 
July 30, 1958. 


(11.) Letter from E. V. Mendenhall to Carl M. toeb, Jr. dated July 
25, 1958, with attached acceptance as page 3 of the letter. 


(5) Mining and Milling Agreement dated May 28, 1958. 


/ J. W. Thwnsend 


Enclosures
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LANE	 OME


ENGINEERING & RESEARARTMENT 


COMPANY	 - 


Deming, New Mexico	 ,j,.kS. FI'\ 


Janary 6 1960 


rL Field Team 3 
Bu'eaa of Nines 
Denver Federal Center 
Denver, Colcro 


Atterxtion2 hr. Touneend 


Gentlemen* 


Please aocept " apologies for the delay in time in writing you 
However, I wished to verify the legal aspects of this situation 
with the company attorneys. A,fter presenting the facts to the 
iresident of the company and legal advisers, it is determined 
that Florida Manganese, Inc • will prepare to take legal action 
against Mineral Sales Company and the members thereof to recover 
all royalties due from sale of ore. 


It has been necessary to contact General Services Administration 
to determine the exact tonnage which has been sold to the govern-
ment on the domestic carlot program by Mineral Sales from the 
Kilhion mine so that the exact value of this ore can be deter 
mined, As soon as this information is available, a copy will be 
sent to your office. The date of the agreeints of which I 
furnished you copies of is I4ay 28, 19S8. 


I will advise you of developints as soon as possible. 


Yours very truly, 


Anthony Lane. 


Consultant to 
Florida Manganese, Inc. 


kLsrf 


cc Guggenheirier and. titeriyr 
Carl N. Loeb, Jr. 
John F. Schaber
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J7 2, 190 


Mr. Carl )I. Lo.b, Jr. 
137 aat p7th 8trest 
New York 22, Mew York 


Dear Mr. Lo.b, 


It is the pa.rpo.. of this latter to contra verbal ap'snts 
arrived at conserning the 1ae sat ipuration of th. £at 
C1ai*. #1 threagh 8. 


Tb... agrnts were arrived at on Jul7 23, 199 in th. off tee 
of the Ness Mt"tg Corporation in	 ng, R Nss with the 
following p.rsen. prssts 


Carl K. Loeb, Jr. 
viui. w. 
Mtho Iaxa 
G.or. A. Fvsn 
1. V. I.&11 


It was agreed that the Ar1san O1aii #1 throv# #8 would be 
leased to Mineral Sales Cay in sosordauss with psrsgrh 
20 of a Mining Lease aM Option between Z. . hilton 	 Ithel 
a. flilion sat florid. $.ngen..s, Ins. 


It was ales agreed that the ?Ltntng aM mug Agrsnt between 
florida Manpese., Ins, sat Wilt.. W. loskwsil aM as Denig 
dated Nay 26, 190 1d be need as a lbst a Ike sen agree.-
sent b.s* PiseiM Magsss Ins, aM Minsini $slsi 0jr. 
Y'Ikev, that the previdams the .grs.at dated Sq 16th 
wenid be tns1	 is the	 agu.nt anisse spsstfieaU7 = 
sladed this latter intent. 


Chsnge free the 	 16, 390 sst a'. as followes 


(a) It was agreed that lb. fig,,. 0.00 psi' boa re 
ferret t ** psngrh #) l4 be azwisliatts daring pert.O 
w* e*tenstv. dirvsl.t imvk being 4oa. senssqa.nt1 
it was dsetMd thet that partiselar paeeiae as,34 be laSt sat 
of the cg,.ems.







.	 .


1 i? (7 


-	 cJ	 t!( 


L	 ' d * 
4 


thi 


O GI12D G\7 
c7	 3 


	


O23	 3 Di. 
C 


() X t73	 t 


$a O?O C& GCOZB	 3j'E7 J @O0 


U)	 ?	 ©	 'il to 


ci?	
c3 CZLo 


i31 
®	 i1ij 


3 0Oo	 O?O	 c'i	 ,3LCO C&2 


17	 O	 E 


ot ?'3O 


al &oo	 ti	 th3 ©o o u ciuO p00 o' S1OO	 u1S o 
3 031T ©i? o	 0? I1L' ' 1?? 0331 


'L0?	 oi11 B157	 tho no3?0O ©ol	 0	 A pc3c 
fl o	 dc 1© cao	 ac 


'CCC	 J? 0_plO8	 3 


on	 iU1 pL:j	 p32?	 )oTo 


	


00O th	 Z67.J	 02	 3Q0ThJ 


':ro	 000	 ©A	 t	 0 3C0 0 


C3	 3o0 th3	 D	 tzo 


i	 tOJ30o X-1O 


	


i'S	 C	 034	 O 


cj 
S	 00	 oo	 37 C3QO C 


:T:Y)	 ScSLo	 0c_ (1L?	 $C	 0\cs(.







..	 S 


___ ____ ________	
___T; )\ 


flo'Ua	 S1 


F1oid	 inx1 a1 Copr 


&iLe Cpaiy







.


	 I 


I!IZa JTD ILLI AOPT	
ci	 0 (/ c) 


C entEIi'Ci into thla day © 


and botwcn LOflA 1?C., corpoter, tL,


callod 1oda, and JILLIA 7. OCLL arx iY	 her inaftr ec11ed 


om3 FtiOD 


1. That aorido	 ior&y 1e ante de unto tk ocz Parties 


thoc rtain c1oo 1octod 1 t	 1cr1da 1nin Distri , Lwra coity, 


	


ew 2oxico, do eibd a \con (18	 1 throut , I 1a1v a rnr 


particular dcript.o?1 of w1i con be 1oun in the MThir Loctn Thcode 


on fib iri the Of f1c of tbe Cnty C1% Iira County, w	 h1eh 


ol&1n3 tno pootiyioco fr 1th1	 i1lln a 1eor. 


2Q	 E) CO?1 Pti	 dc hereby greo to take poo oio oi 


id	 o1a1z	 rabovo dooczibed ,, an to util1 tor boot fforts 


in wrt1, ot cLiirxo t	 it bcThg ueotco o!. roes 


th3t	 I L'artjø	 t1	 all ooi	 tl to ie'	 r''


t1fLO at t:oi ©n cost ai mozoo a oofl ftu'tr iiroh i11 it'o 


tennce &id	 the epirt iio	 ol1 bo used ti 


tio.	 idt o It	 doo tozb urce t *y fo cii rar i'pa1 


	


ce	 id ni!i o rctInc tUt Io	 y 
•	 do rthor ao to	 ll npplies	 ouiprtont i 


ty co Pt'rtio in toi	 optionz	 t bei!ig oe.ficliy 


too T& ic1 tbet or1d	 ll furrtth cd stplieo o 


y oeo	 ockti,	 vor, that ho1 ory iat 


	


y 1eridc be	 oe	 ttathed, or ol by my 


ji	 or	 thot	 by Secor 000	 th 


	


of th,o yoot thon rie	 tre U1thO 


oy oo	 o	 oo © oci-	 'oc


c,(,


T(	 OtJ1LU 


e	 tGL	 T(	 to C 0 


c. c:c:	 eo: 
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^. It s turtNr wderstooii and agreed by .cn4 Partes that they viii 


coç1y vith each and every provision oartsi'tid n isid original Hintr lass. 


and (titn Agzwsrmnt i.ith th.l 13. Kilhion, the original teecor hrsln, and 


shell hold hsrls 1orta frort and against any breech or their part of said 


original ining Lease and Ction Agreanent. Second P*rt.i Ic further aji• 


to pay all expnsae in cont*ctio with the labor on said pre*ts.s, including 


*17 and .11 polIcies of workman's coiponution insurance, . I. C. A. taxes, 


eqlo7rtent ee(1rity tea, ent all othor aeaesvaenta arising out of the eploy. 


zent of labor on eaick peiziso. 


6. It i.e further underetcod enfi ersed betveen the partioe Pereto that 


all papients for the sale of oroc produe on said praises shall be na,ds to 


the office of ?torida ei all boo!s f account shall be kept in the office st 


11ori4a, anxl a proftt and loss a stenent shall be made as herein proilded 


evr 30 days comeneinp with the eactte date of this spreament, and 
copies of *aid etatenerta together with any profit shaU be dolivered to 
the respective parties herein. 


7. It is wwsratocid and sxreod that there shall he paid n ores produced 
and acid on said prenines a 10% royalty due to ttiet . illion, the or1Inal 


lassor herein, and lass the sum of 2.!0 for coats of miUin and transpar. 


tetien as provided in std origi!al lease and option a *ant, ai am 
equal to royalty to the tJnitoi tatss g0varnnt on a	 loan heretofore 
icanad for dov.lopasnt of said pzcmtsoe that after the deduction of the store' 
asia royalt.y there shall be debited to t aceornt of second Patties all 
labor as diftnd in this agrsernrnt, and fr th accont of florid. all 
supplius sa provided in thin oreeent, and th€ nt profit, if *y, shall 


divided twothir4s (2/3) to eccnd *rtie; and one'third (LI)) thereof 
to luri4a. ath of esici parties herein shall be f tiahed th tme and 
correct statssant of the sceowt of the oporetior, every thirty (3) days 
bz	 the entiri trn of this areca.nt. 


C	 Ptt t2f	 ejroo to retn	 &i	 iod by 
ftfi	 tI	 O &d	 ir	 t the od	 tth 
f&itiO	 ipzn	 ve4, t)3U31 


c frtv	 rt1 e arot	 t	 LU 


y	 3ci	 c1 d1i 
r3	 ore er1 1 11 Q)ct
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under 8izd1ar c1rewetk?e8, rd ftuthsr agrsee to soU 8aid ore 
i?or a high a price	 is roaorab17 po1b13. n conctio erow th, It 


eritood an igred thc 1or1a ha11 be ntit1 to th	 o' JO 
pr short ton for all ores Iil1 under the ter of this ageo'rtt, iich 


sold c oa1l bo pl4 11r.otl r to iori& d &n11 be e1ct t!v th 
ros ineoin to arrive it th cot pofl t to the part1a hreto, 


10. It Ia ftuther undertcod	 agreed that should either party 
breach ny of the eoons1t8 or eonditio	 eroln rtind, that tho other 


party y, at its option, texIte this rornient by ivi 3	 re nitten 
not1ce of siah dfau1t or broath, ar,	 tho ovnt thct t 


z'died with.n ethi 3O ty period, th1 geoont 11	 orne11ed 


and ter?ilnatd ar both p'tie thail b rliovod of all ob1itioe 


unJ18,	 pt- for y oio do to c thr party uo jovidsd 


eeoa art-io iaU xoce kUy nw edo' ko 	 1e obovo doc'1bt a 
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MME Form 7 
(10-58)


OFF1CTA!. FT!.F ('()PY 


NOV 6 1959 


ecutivo Offices', 01Q Fie2d Team,, rion III 


Cbairn*n, Operating Cc*ttt. 


Subject: Docket k. £ 4EA4310 (Manganese) 


	


• 	 Florida Manganese, Inc. 
!cjUjon Itne 
14ms County, W.v ico 
Contr' lb. Imo38 


	


•	 Tour letter' dated 7snuary Z3, 3999, to 2orida Mxzganese, 
in$., requested advice as to .n that cosn.y expeCted to receive 
IinaI payment on ore shipped by them. This office does not hays 
any reeord of a rey to ou' letter or' any furthir action to ool-
loot the royalty due. 


ilease advise ithat further' sters hsv been t*ken to 
collect any royalty ibicit aay be due the Goverint on the indicated 
production ar4 ealee of atnezrals from the operty subject to thia 
contract.	 / /3" George C. Se1fridg 


	


•	 •


. • iT1iT1IIIUU 


vg/Ie'I 


aIl


APlitcNED; 


Fraik D. Lamb 


Harold Kirkemo 


• 


• CEFisher/ama 
November S, 12S9 


• Copy to: Docket/S 
•	 Director's Reading File 


Operating Committee 
CA & A Division 


•	 ?Ir, Gilbert DeHuff, USBN 
• Harold Kirkemo, USGS


3683 
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221& New Custxhouae 
)enver 2, Colorado 


January 28, 1959 


Mr. Anthony Lane 
Flørida nanese, Inc. 
Palmer Plaza Building 
Deming, New Mexico


Re: Docket r41&J431O (Mengnese) 
C,ntract Idm4lO38 
Florida Mengane.ae, Inc. 
(ri11ton mine) 
tuna County, New Mexico 


Dear. Mr.. Lane: 


We have had no reply to our letter to you, dated December 15, 
1958, so we presume that there has been no change in the property 
righta of the captioned property. 


It baa ce to our' attention that you have sold ore for which 
you have not received final yaent. Will you please advise this 
office when you expect to receive final ,sient on the ore shipped to 
dztte.


Very truly your's, 


OTgedt' 
J. W. TOWNSEND 


3. U. Townsend 
Executive Officer 
OME Pield ant, Region III 


HMC : jy 


cc: Chin. Op. Comm. (2). 
Harshman 
Romslo, OME/TUC 


•	 Emerick 
• Roy. Corres. E1038 


Chron.


I 
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.OM!E 
DEC 19 195E 


-1	 mCt Tc 
22 New Custouse	 7JtfL ic 
Denver 2, ColorMo 


December 15, 1958	 &'1L.. 


I


Mr. Mtny Lane 
Florida Mngsaeae, Inc. 
Palmer Plaza ilding 
115 West m1oek Street 
Demit*, New xico	


Re: Docket No. II4EA 3iO 
Manganese - Killion Mine 
bins County, New Nexico 
Contract No. Idm-!O38 


Dear Kr. Lane: 


This will acknowledge receipt of your letter of December 9, 1958, 
regarding your working agreement with Mineral Sales Company, and suggesting 
that we vrite them. * regret that we are not peraitted. to act as your 
aunt in your assoction wtth Mineral Sales Company. 


The contract stipulates as follows: 


ARTICL* 2. Ope to t a Property Rights: - (c) "The Operator 
shall preserve and maintaIn his right, title, anti interest in 
the lath and his right to the possession thereof for the 
purposes of this contract, and shall devote the land and all 
existing improvements, facilities, build.iags, iustallattofl5, 
and appurtensaces to the p1rpses of this contract. The 
Operator shall neither transfer, convey, nor surrender the 
lath nor any right, title, or interest therein, nor permit 
nor suffer any claim, lien, or enoumbrance thereon, vtt)ut 
expressly referring to and providing in the instrument of 
con,eance, lien, or encumbrance for the preservation of the 
Governt' a right to a percentage royalty on production and. 
lien for the payment thereof -------" 


ACLE 6. Repyment by- Operator (b) Royalty On Production 
'The Operator, as principal if the Operator is the prothcer or 
as surety if the Operator is not the producer (for example, if 
the Operator either transfers or fails to retain his interest in 
the lath), shall pay to the (bvernmezit a royalty on all minerals 
mIned or produced from the lath.


' I







•	 o 


1eiee for.ard this otrice tIuee() cojie of ycw oztint reement with Mthercl a1ee Coiu*ny. In tie eveat tieze iee bn a chauj tn tie property rtJite, es cat1ined uaier Artiele 2, p3,es,e tupply thin 
office with three () eopie of tie instrueent, indicating tie cienij in ownership.


1z3r trtAy yours, 


Original signed by 


1,.WNSEND 
1C1'ft	 ?c*atiye orricer 


cc: Clmin.Op. CCea. (2) ) 


Rcmts3.o	 )	 9 
zick	 w/copy of Lane 's letter dated 12/t/58 


Corx'es. file 1lO8 
floyalty Qrrea. tile lo5O) 
Thron.







MFN Or 1H l It	 ' 


1 11958 .JRIDA MANGANESE, INC. 


PLMER PL1ZI BUILDING 
1 5 West Hemlock Street 


DEMING. NEW MEXICO
EL 1J 


Deceib 


Mr E. N. Harshinan 
Acting Executive Officer 
DMEA Field Team, Regionr III 
224 New Customhouse 
Denver 2, Colorado


Re: Docket No DN 
Kilhion Mine 
Luna County, 
Contract No


ex.cO 


Dear 11r Harshan;
In connection with the above mentioned. DI -'loa 


Kilhion Mine r I wish to advise you of a rather unusual sit, tion. E 
thio years, o, Florida ianganeC InC0 made a working agreement with Mineral 


Sales	 pany to participate in a profit sharing operation on the Killion 
Mthc0 The Mineral Sales were to supp'y all labor and we, were to supply 
o'ant and supplies. Mineral. Sales o were then in turn to buy the ore 
after beneflcetiCfl, as the lead eontcnt of the ore being to higi to sell 
directly to the G0S.A0 and blend thIs within their on organization, which 


ie primax'ily, a blendIng companyo 


On this basic agreement Mineral Sales were to pay us all royaltise 
ad we in turm pay the owner and the DIA, also Mineral Sales were to pay 
e for beneficatiOflo however at the time of writing, I have been unable 


secure the DItEA royalty from iineral Sales, although many attempts have 


oeri made. In fact the maxxaer of this -1ineral Sales Co,a Mr George 
TtJ.fl, 


has intimated no such monies ore forthcoming. 


Before I commence instigations for suit for none paym'ort.of 


fe	 it may be advisable it your office could write Min€l . * 
rding this matter. I have not been able to get settlement xietts or 
assays on this ore although several tns have beon shipped for hlet.Ung. A 


intend to continue with the Killion operation, I do not wish this iine to 


become involved with lawsuits etc,and a letter to Mr f reeman will hav .uite 


an elf ect,ParticularlY as Mr 1reeman is contemplating participation in a 


fluorspar program. 


Your immediate decision on this matter will be appreciated and 
any action you take will be appreciated, as there is sufficient difficulties 
encountered in the mining buisness, with out having to ciase down,so called 


ethical mining men. 


You can contact Mr Freeman through Earl De Brine, Deming, N5 exico 


Yours very truly 


Anthony Lane
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puuon iifle 


Luna County, New !e%co 
Gontrat No X4 036


'2 20 
d5/oQ 


Form 7 
(126)
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C 
INTERIOR DEPT. 
AUG 8-198 
SOLICITOR 


flor4s Nencanese ,Thc. 
iox 1001 
Dem$.ng, N,w .:edco 


entieneflt 


nc1oae4 ia a eertifieatton *1	 orcit or deve1opnent 
Whcb covers aU the 3nd descrtbed in ide 2 o± the contract. 


3.y the tera o the !x1oratiOi Project (ontract a4 of the 
cebt.eaiton all theral& inined or prodticed from Nvember 19, l96, 
to vener 19, 1967, are sizb)ect to the Government 4 a percentee 
royvlty as set forth in the contract until the sui ot l2,sl0.t is 
paid.


.yatLes *hoLt be paid to the	 .utie ficer, 
3'ie14 teen, £ern UI, 22ZL Wew Czstoathowe Building, flenter 2, 
o1orado, hecka C crin roya1ty payrnents $hu1d be made payable 


to the TJetense tnera1c !loration Pdmiriistrataon. 't prchascr 
should be ad4Lsed to deduct aZtics from the axatmt due on each 
shipment and tor,srd ohecks to the Ixecutive Zficer. Royalty i*sr 
tents to the Government ehou4 be accompanied hi euitabLe evidence, 
such as settlement sheete $O1a1&T3 quantity cnd grede of the product 
sold, the nsrte of the purchaser4, and the charges certified to be 
correct byt.e urchaser. 


*re requested to rtifr the ecutive 1f1icer of a 
changes in owAerslu.p or production r,Lts t1at intht affect the 


a rtht to its percenta.e royalty. Also, if production 
ceases at ay tire for ar. extended pczod, please notify the 


RFCEiVED


AUG 8 1958 


ASSOC. CdCITOR
M1NEIAL 3OURCES


8623







• 


1zeeutis utte*r at 6.aonth ntervs1s that productio* liss ben 
made, ih. t*t is the cue.


$iucarI7 ours, 


( 


ncIo sure	 Adisinistr*tor	 . . 


•	 ..	 HCPKLNS/dliii 7308	 . 


	


cc to:	 Code L.00 
Code 110	 .	 . . 


•	 Code 800 
•	 .	 Jdmr. R. File 


Gper. Con.	 .	 . 
•	 . .	 FT..	 III 


Fin Gffice, REG UI 
C. A. Fredell, •A• 
F. D. Lanib, USBM 


• ..	 •	 .	 1bertDEHuff, Jr. US	 • 
T. H. I' ilspaard, USCS 
I:r.2 Irs. B. B. Rilhion . 
Yacomo Inc.; •	 .	 .
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coniã;iAc. 
Jox 78 
LorIburg,. ew 4zico


Ni 12


INTERIOR DEPTI 	 Ret Docket ho. 	 A3lO 


AUG 5	 1958
1orida Nanganees, Inc. 	 / 


Zillion Min	 EJ' 2 
Luna County, New h4exico qo.D SOLICITOR	 Contract No. Iii-1O38 


Qsntlemeri:


nc1osed is a copy of a certification of discovery or 
develapmezTt, 4th copy of coverng letter to the )perator which 
has been issued pursuant to the terms of tie abOve-'cted contract. 


This correspondence relates to tie Consent to Lien and 
Eubordination Agreement signed by you January 2 1957. 	 The 
Government' a prior lien on these )nds and upon production there 
from will continue in existence for the length of tine mentioned 
in the enclosed copy of letter to the Operator.	 You are obligated 
during this period, to ccnmit no act and to assert no claim in 
conflict w3.th t1ie Government' s rights under the agreement ai.gned 
by you, and to give advaucsnotice of the Goyernment'a rights to 
any transferee or lessee 1any part of your uiterest in the land 
or the production therefrom.


incereiy yours, 


D0	


( ) 


trator 


nclosuz'es 


JHopkins/dlm/izm 8-5-S8	 Similar letter with O.0 .L. dated 
cc:	 Code liOO	 December 17, 19S6 to: 


Athiir,ts Reading File	 Hr. E. B. Killion Wand 
Operating Committee	 Nrs. Ethel B. Kilhion 
DMEA FT Rag. 3 (2)	 270	 N. Kansas 
Code 800	 El Paso, Texas 


NOTE: ____________________ sent to Lien and 


7, l%6.
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• *X. U12O11C€) A. iCddU, Uircctor 


Tecbica1 Research and ievelopnerit 4visin 
i)efeiise iiateria1s Service 
(euera1 ervices A i.istrtion	 I	 V


7th:nd i) Ltroets, E... 
Washiflgton 25, B. C. 


INTERIOR DEPT. 	 Re: Docket 1i.	 L3l0	 ianganese 
AU	 I	 Floriia anganese, Inc. 


Killion dine 


0' IWAR	 Luna County, rew liexico 
s.iwiy	 Contract Lio. Idzn103& 


Dear iii'. Fredefl: 


Lcioed is a copy of certification of discovery or 
developnent issued under the subject contract. 


Contract 1o.. Idi-i1038 fc the exploration I of the Kullion.. 
mine was executed iioveniber 19, 1956. Expanditurós up to $19,920.00 
wore authorized by. the ccitract, as ateiteU, of which the Govcrn.ent' e 
share at 75 percent was 1h,91.00. Cost of tI work was 16,5ij7e25 
of which the (overruent 1 s share was 12,L10.1. 


The object of the exploration orai was to test the down" 
ward extension of a ian';aneso ore body which h4 been worked by 
shallow werb.ns at a.td neqr tne stirf ace on the Killion. vein, '1 he 
proran ep1oyed crosscutting drifting and raising on the vein on 
the adit level. The contract pioided for 700 feet of crosscutting 
and drifting anu 100 feet of tabering. It was later ariended to iw 
dude 50 feet of raisini in lieu of 50 feet of driftinc,. work con 
pleted coxi.prised 521 feet of crosscitting and drift.Lng, 50 feet of 
raising	 92 feet of tbcring,,.ssayizt, oi 99 samples for IHancanese 
and 12 sLaples for lead.	 I 


•	 Iteserves of ranjariese civ discovered by the project work are 
• estinated a to11ows:


B623 
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UNITED STATES 
DEPARTMENT OF THE INTERLOfL; 
DEFENSE MINERALS EXPLORATION ADMINISAI1Oft 


Denver 2, Colorado 
June 30, 1958	 7/' 


H-. 


•zLZ 
YLL 


1	 ILA 
To:	 Chairman, Operating Committee, 


From:	 DNEA Field Team, Region III 


Subject: Docket No. DMEA. 113l0 (Manganese) Contract Idm-E1038, 
Florida Manganese, Inc., (Killion mine, American claims) 
Luna County, New Mexico - FINAL REPORT 


Enclosed are the original and two copies of a joint final 
engineering and geologic report, dated June 25, 1958, by W. L. Emerick, 
Geologist, Geological Survey, and T. M. Romslo, Mining Engineer, Bureau 
of Mines, pertaining to work completed under the subject contract. 


The original and one copy of- the Operator's Final Report 
were forwarded by memorandum of May 23, 1958. Final payment to the 
Operator was processed by this officJune 16, 1958, in conformance 
with the Report of Review of reported project costs by the Contract 
Administration and Audit Division, DMEA, dated May 26, 1958. 


The exploration work completed consisted of 521 feet of 
drifting, 92 feet of timbering in the drifts, 50 feet of raising, and. 
chemical analysis of 99 samples for Manganese content and 12 samples 
for Lead content; all at a total cost of $l6, 5 11.7 . 25, toward which the 
Government contributed 75 percent or an amount of $12,IaO.11J4.. 


The project exploration resulted in the discovery of an 
estimated. 11.800 tons of indicated ore averaging 12. li. percent Manganese, 
and 6700 tons of inferred ore averaging 12. 14. percent Manganese. The 
Field Examiners recommend that a Certification of Discovery-or Develop- / 
ment be issued as a result of the projéct, in which this office concurs. 


/ J. W. Townsend 
Alternate Acting Executive 


Enclosures	 (	 Officer, DMEA Field Team, -


f	
Region III
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GEOLOGICAL SURVEY 


Box La26 University Station
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June 25, 1958 


To:	 E. N. Harshman, Acting Executive Officer, 'z-'" 
DIV1E Field Team, Region III 


From:	 T. M. Roinslo 
W. L. Emerick 


Sub ject:	 Docket No. D k-1 31O (Manganese) 
Florida Manganese, Inc., Killion Mine 
(American claims), Luna County, New Mexico 
Final Joint Engineering and Geologic Report 


Enclosed are the original and 8 copies of a final joint 


engineering and geologic report on the above subject docket. 


The final joint report recommends that a Certificate of 


Discovery be issued as a result of the project. 


T. M. Romslo 
U. 5, Bure u of Mines 


W. L. Enierick 
U. S. Geological Survey	 - 


TMR :WLE :ms 
cc: Aèting Executive Officer (8) 


E. N. Harshxnan 
DIIEA/TUC 
W. L. Emerick


DMEA 
DEPARTMENT OF THE NTRTO 


JUI'127 1958 
REGION LII


IENVER, GQLQRAIO 


Revieed bT 


DJiEA OPAT	 COIT 
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INTRODUCTION 
V 


The Killion mine of the American claims, Luna County, New 


Mexico was explored for manganese during late 1957 and early 1958 


by the lessee, the Florida Manganese, Inc., P. 0. Box 1001, Deming, 


New Mexico, with governmental aidauthorized by the Defense Produc-


tion Act of 1950, as amended. The corporation' s application for 


aid in the project was received by the Defense Minerals Exploration 


Administration and assigned docket number DME-43l0, May 25, 1956. 


A previous application for aid (Docket D-2605) by E. S. Kiflion, 


the owner, was denied when it was found that the zone of proposed 


explorations had been tested by workings unknown to the applicant. 


An exploratory project'j recommended by the examining team 


and approved by the Operating Committee and. the Fie1d Team, was 


authorized by contract Idm-El038, dated Noember 19, 1956. 


The field investigations of Docket DME- 113l0 which had been 


requested by the Operating Committee were made for the Field Team, 


Region III, by W. L. Emerick and. J. N. Faick, geologists, U. S. Geo-


logical Survey, July 12, 1956, and. by T. M. Roinslo, mining engineer, 


U. S. Bureau of Mines, July 18, 1956. The examiners were accompanied 


by Mr. V. H. Ryan, Executive Vice-President of the corporation at 


that time.
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STJNMARY MID BECONMEND.ATION 


The Killion mine of the American claims, Luna County, New 


Mexico, is located near the center of the Little Florida Mountains 


manganese mining district on the northeast slope of the Little 


Florida Mountains. The claims were first located about 1925 and 


the Killion mine has been intermittently explored and worked to 


1953 for a total production of probably a few hundred tons more 


than the recorded approximately 175 tons of ore averaging about 


percent manganese. 


At the Killion mine and other nearby mines steeply dipping 


fault zones in fanglomerate are filled with gouge, brecciated wall 


rock and manganese oxides • The manganese oxides, manganite, psilo-


melane, pyrolusite and wad occur principally as a filling of open 


spaces.


The exploratory project of Docket DME4I-11.310, Contract 


Idm-E1038, was designed to test at depth the probably most strongly 


mineralized portion of the Killion vein. A total of 521 feet of 


adit and drift and 50 feet in a raise were driven under the pro-


ject which started June 1,1957, and was completed on April 2, 


1958. All of the drift and raise were sampled at 5oot intervals. 


The total cost of the project was $16,51r(.25, of which the Govern-


ment's share of 75 percent was $l2,1+10.11i1. 
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The findings of the project were not as favorable as expected. 


At the surface, significant amounts of manganese oxides are concen-


trated. in what appears to be a single deposit of appreciable length 


and mining width. In the adit below, the degree of 'mineralization 


is significant only in a few scattered zones of comparatively short 


lengths and widths. These zones probably are segments of the overly-


ing deposit. 


The mine contains no measurable ore reserves. Indicated and 


inIberred reserves of manganese-bearing material have been estimated 


at Ii.,800 tons of l2. percent manganese and 6,700 tons of 32.i percent 


manganese, respectively. 


A Certificate of Discovery should be issued because it is 


possible that a significant amount of ore may be produced. At pres-


ent, an economic operation possibly could be developed by selectively 


mining and beneficiating the: best ore in the operator's nearby concen-


trator and selling the resulting concentrates in carload lots to the 


Government. 


Government participation in any further exploration of the 


Killion vein would not be warranted. 


LOCATION AND ACCESSIBILITY 


Soulé reported: 


if Soul&, J. H., mining engineer, U. S. Bureau of Mines, "DMEA-2605, 
E. B. Killion's American Manganese Claims, Little Florida Moun-
tains Mining District, Luna County, N. Mex." September 1952. 
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"The American claims, owned by E. B. Killion, are located 
near the center of the Little Florida Mountains manganese min-
ing district on the northeast slope of the Little Florida moun-
tains. The main mine workings are situated near the center of 
the NE* sec. 19, T. 2 S •, R. 7 W., as shown on figure 1. These 
workings are about halfway between the Luna and. Manganese Valley 
mines, the major producers of the district. The property is 
reached by travelling U. S. Highway 70-80 easterly from Deming, 
N. Mex. for about 8 miles, thence southerly over a graded road 
for about 2 miles. 


"The Little Florida Mountains form a small desert range a 
few miles northeast of the rugged Florida mountains • The area 
in which the deposits occur varies from gently sloping in the 
east to rugged in the west where the veins extend up the moun-
tain slopes. The mean altitude is about 11,500 feet above sea 
level. 


"Vegetation consists of grasses, cacti and. various desert 
shrubs, none of which are suitable for mine timbers. The mean 
annual precipitation is about 9 inches, largely as summer thun-
der showers. Temperatures vary from below freezing in the win-
ter to over 100 degrees in the summer. Extremely cold weather 
usually is not prolonged. The water table stands at an altitude 
of about 4,0o feet as indicated in the Luna shaft where a moder-
ate flow was encountered." 


PROPERTY 


History and Production (Pre-DM) 


The first recorded claims on the manganese deposits in the area 


of the Kiflion mine were located in 1918 . Little or no work is believed 


to have been done on the Killion vein to 1925 when E. B. Killion, prob-


ably in partnership with P. L. Gratton, began location of about 30 Amen-


can claims of which Killion retained claims 1 to 8, inclusive. Prior to 


191K) when the Kiflion claims were acquired by the Newalpitt Corp., un-


known persons explored the Killion vein by a shallow shaft and a few 
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pits and short adits and produced a recorded approximately 117 tons 


of ore averaging about 14.5 percent manganese. This ore probably was 


the product of much hand sorting. During l9 1K) and 19141 the U. s. 


Bureau of Mines sampled one of the adits and. did considerable explo-


ratory work on other nearby deposits. 


In 1914.1 and 1914.2 the Newalpitt Corp. drove a crosscut to the 


Killion vein and drifted southward on the vein for about 550 feet. 


The next period of operation was in 1953 when Albert Himmel produced 


58.16 tons of ore containing 19.3 percent manganese, probably from 


small stopes in the Newalpitt adit. The ore was shipped to the Gov-


eminent's purchase depot in Deming, N. Mex. No other work is believed 


to have been done until early in 1956 when the applicant built a road 


to within a few hundred yards of the adit driven and described in this 


report.


The total production from the Killion vein probably does not 


greatly exceed the recorded approximately 175 tons of ore averaging 


about 31 percent manganese. 


J Evans, A. M., Investigations of Manganese Deposits, Little Florida 
Mountains Mining District, Luna County, N. Mex., U. S. Bureau of 
Mines, R. I. 14536.
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Extent and Ownership of the Property 


The property rights as described by contract Idm-E1038 com-


prises a group of 8 unpatented. lode mining claims, the .American.Nos. 


1 to 8, and the portions of the unpatented lodemining claims James 


Nos. 3 and 1i that lap onto American clainI No. 1i(fig. 2). 


The Florida Manganese, Inc., is the owner of the James claims 


and holds the 8 American claims by a lease and option agreement of 


April 12, 1956 with the owners, Mr. E. B. Kil.lion and wife Ethel B. 


Present Status 


There wer e no buildings on the property when the exploratory 


work was started, and none were constructed during the life of the pro-


ject.'


The mine workings are shown on figure 3. 


Preparations were being made, on April 3, 1958 to remove all 


equipment and supplies except the installed track and water and air lines. 


At that time operations of the Florida Manganese, Inc. were confined to 


the custom milling of manganese ores in a jig and heavy-media plant at 


the nearby inactive Luna mine. They were treating about 50 tons of 


ore daily at a cost to the shipper of $5.50 per ton. As ore receipts 


increase to an anticipated maximum of 100 tons daily, treatment charges 


are expected to decrease to a minimum of $3 . 50 per ton. Macree and 
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Sanclorford of Deming and. Socorro, N. Mex. purchase the concentrates 


for carlot sales to the Government after being blended with high-


grade ores acquired from various producers. 


Mr. Lane, Florida Manganese, Inc.'s present superintendent, 


who furnished the milling information, said that mining of ore from 


the Kiflion mine might be done if receipts of custom ore are made-


quate for efficient operation of the concentrator. 


GEOLOGY 


The Killion mine lies in the northeast part of the Little 


Florida Mountains that are here underlain by massive thicknesses of 


fanglomerate having a known thickness of at least 1,000 feet. 	 The 


fanglomerate formation rests with an angular unconformity upon a 


series of older volcanic rocks of probable Miocene(?) age composed 


of interbedd.ed flows, tuffs and breccias. Dikes and plugs of felsite, 


that may have been feeders for some of the flows, cut these older 


rocks. Except principally for a few folds in the Miocene('t) volcanics 


all the formations dip eastward. The fanglomerate appears to be pri-


manly of sedimentary origin, and it is the host rock for the manganese 


deposits. 


J Lasky, S. G., Manganese deposits of the Little Florida Mountains, 
Luna County, New Mexico: U. S. Geol. Survey Bull. 922-C, p. 6o, 
1940.
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The fanglomerate is composed of slightly rounded to angular 


fragments, ranging from boulders as much as 4- feet in diameter down 


to the finest dust, that are both rudely assorted and. rudely layered. 


There is no orientation of the fragments and only vague stratifica-


tion. The angular fragments are cemented with what appears to be 


fine-grained sandstone or grit. The formation as a whole is well-


indurated and generally reddish-brown in color. The crude bedding 


or banding dips from 10 to 20 degrees eastward. 


Along the northeast flanks of the Little Florida Mountains, 


in the vicinity of the Killion mine, the fanglornerate has been cut by 


numerous northerly trending, vertical or steeply dipping faults having 


displacements ranging from a few feet to about 200 feet. Steeply pitch-


ing grooves in the footwalls of some of these faults suggest movement 


parallel to the dip of the fissures. Several periods of movement can 


be. recognized from the vein structure, the latest movement being older 


than the manganese deposits. The fault zones, that are filled with 


gouge, breccia and manganese minerals, form fissure veins of economic 


importance. 


The manganese-bearing veins appear to be confined to the fan-


glomerate and all of the ore is localized along or near the prominent 


faults. Typically, each vein has an almost perfect footwall, slickeri-


sided and grooved and composed of silicified fault breccia (jasperoid) 


presumably formed by the first opening of the vein fissure. 'Where the 


j/ Lasky, S. G., op. cit., p. 6o-61. 
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vein is composed of several meithers or strands, each may have a similar 


footwafl. Surface croppings of the veins are generally traceable by low 


jasperoid ridges, scarps, meager float, or by low inconspicuous hollows. 


The ore consists of the manganese oxide minerals manganite, psi-


lomelane, pyrolusite, and wad that (i) fill cracks in breccia and the 


shattered walls of the fissure, (2) replace pre-mineral gouge and breccia, 


and (3) replace the finer-grained part of the fanglomerate wall rock, as 


well as some of the coarse fragments.	 No sulfldes have been recognized. 


Crystalline manganite filling cracks in the shattered hanging wall is 


called "banded" ore. "Pudding ore" designates rock fragments, having a 


crust of hard psilomelane and. partly replaced by the manganese oxide, in 


a matrix of soft clayey material composed largely of pyrolusite and wad. 


"Gouge ore", a third type, consists of fault gouge impregnated with man-


ganese oxides. 


It is believed that the manganese oxides were derived by oxida-


tion of manganiferous calcite that originally filled the veins. Subse-


quent enrichment of the manganese oxides in the veins was effected by 


downward percolating waters. With increasing depth in the veins there 


is a notable decrease in the richer type manganese oxide ore and an in-


crease of manganiferous calcite and lower grade ore. 


Killion Mine 


In an earlier report Faick says:. 


/ Lasky, 3. G., op. cit. p. 61-65. 


W Faick, 3. N., Examination report, D€	 2605, 1952.
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"The Killion vein (Fig. 3) occupies a fissure in 
fanglomerate and is exposed on the surface more or less 
continuously for a distance of about 2000 feet. The 
vein width ranges from a few inches to about 6 feet but 
only scattered, isolated parts of it are sufficiently 
mineralized to constitute ore. The ore is typical of 
the district and consists of manganite, pyrolusite, 
psiloinelane and wad. These ore minerals cement or 
replace gouge and breccia or fill cracks and open 
spaces in the fissure walls. 


"The vein has been developed by several small open 
stopes at the surface, by two drifts about 50 and 100 
feet long respectively, and by a shaft reported to be 
about 150 feet deep. * * *" 


All of these workings lie in the Killion vein for a total 


strike length of about 1.iOO to 14.50 feet above the Killion drift. 


The Newalpitt adit (Fig. 3), drift, crosacuts and raises 


explored the Killion vein more to the northeast and at a lower 


elevation. The vein in these workings was discouraging and con-
1/ 


tamed very little ore. 


The Killion fault zone narrows to a few inches and manganese 


mineralization is scattered or lacking to the southwest beyond the 


surface workings. Underground the vein in the last 70 feet, or 


southwest end, of the Killion drift (Fig. 3) narrows somewhat, but 


more notably the vein in this portion of the drift contains only 


widely scattered small pieces of manganese oxides in a matrix of 


clayey material and fragmental fanglomerate. The last few feet of 


the drift near the face contained less than 1 percent or only traces 


of manganese mineralization. 


i/ Soul, T. H., Examination report, D11EA. 2605, 1952.. 
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To the northeast the first 85 feet of the vein, from its 


point of intersection by the ad.it, was narrow and consisted mostly 


of clay gouge and breccia with some variable widths of manganese 


mineralization. Between the poor zones at both ends of the drift 


lie several wider mineralized zones, ranging from 15 to 60 feet 


in drift length, that contain material exceeding 5 percent manga-


nese in grade. These richer zones are separated by poorer minera-


lized zones, ranging from 10 to 80 feet in drift length, that con-


tam manganese mineralization of less than 5 percent manganese in 


grade, or generally in the range of ito 3 percent manganese. 'Lead 


content of the material ranging'from o.o8 to 0.69 percent is not 


objectionable. 


The 50-foot raise (Fig. 3) that was included in the Kiflion 


drift exploration project, encountered mineralized material of less 


than 5 percent manganese content after the first 5 feet, although the 


raise was started in a mineralized part of the drift containing 


manganese mineralization assaying better than 5 percent manganese. 


Mineralized vein material in the range of 1 to 14. percent manganese 


content persisted in the raise for about 35 feet. The last sample 


in the raise (fig. 3) at the 14.5-foot level assayed 8.1 percent man-


ganese. Grade content of the vein above the raise is unknown but it. 
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is possible that a grade, or grades, of equal content could persist 


in the vein for the 90 feet or more to the surface. However, the 


manganese mineralization, as indicated in the Killion drift and in 


the surface cropping of the vein, may be erratically zoned in vari-


able widths and grades.


THE PROJECT 


Justification for the project lay in the more or less fa-


vorable showings of manganese exposed on the surface in the Killion 


vein by several small open stopes, two short drifts and. an old shaft. 


The following description of the authorized work of the ex-


ploratory project has been extracted from Exhibit A of contract 1dm-


El038:


"The work consists of driving 700 feet of adit and 
drift. The adit shall be started at a point as near the 
Killion vein as possible to intersect it and then the 
vein shall be followed southwesterly until a total of 700 
feet of adit and drift have been driven. The adit and 
drift shall be not less than 4-- feet by 6 feet in the 
clear, and timbered as necessary. It is estimated that 
not more than 100 feet of adit will require timbering 
with standard drift sets. In mineralized zones, the 
vein shall be sampled at 5-foot intervals and the. samples 
shall be assayed for manganese. Composite samples shall 
be made of approximately each ten individual samples and 
the composite assayed for lead." 


The estimated cost of the authorized work at fixed unit costs 


is set down below.
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Estimated Costs of the Project


Fixed Unit Costs 


700 feet of adit and drift © $27 .25/ft. $19,075.00 
100 feet of timbering $ 7.00/ft. 700.00 
Assay 130 samples for manganese ( $ 1.00 each 130.00 
Assay 15 composite samples for lead c $1.00 each 15.00


Estimated total cost of the project	 $19,920.00 


Government Participation © 75 percent	 $l1.,91o.Oo 


Two amendments to the contract were requested by the operator 


and approved before the project was activated. The first amendment 


extended the starting date from March 1, 1957 to June 1, 1957. The 


second. amendment was necessary to allow continuation of the adit that 


the operator had. started and driven 158 feet,' at no expense to the 


Government, from a location other than specified by the contract (fig. 


3). Driving of the adit as part of the authorized work started June 


1, 1957 and was stopped December 15, 1957 after a total of 521 feet of 


adit and drift had been completed. Other work that had been completed 


comprised 92 feet of timbering and the analyses of 90 samples for man-


ganese and 11 for lead. Shortly therefter the operator requested per-


mission to terminate drifting because additional drifting could not be 


expected to encounter significant amounts of potentially economic ore. 


Permission also was requested to test the more highly mineralized zones 
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of the adit by driving andsarrrp1ing short raises. D1YIE approved the 


request, in part, and amended the contract to provide for the driving 


and sampling of one 2-compartment timbered 50-foot raise • The raise, 


driven to a size slightly larger than the specified J4.5 by 6.5 feet 


in clear of timber, was started February 21, 1958, and was completed 


April 2, 1958. The 9 samples obtained from the raise were each as-


sayed for manganese and a composite of them was assayed for lead. 


The authorized and completed work of the amended contract, 


with costs, are shown below 


Units of work	 Total costs - 
of Work 


Ad.it and drift 


Timbering 


Raising 


Assays


Authorized Completed 


	


528/ft.	 521/ft. 


	


92/ft.	 92/ft. 


	


50/ft.	 so/ft.


Unit Cost Authorized Allowed 


$27 .25/ft. $lli. , 388.00 $lli.,197.25 


$ 7.00/ft.	 6L.oO	 61i1i.00 


$31.90/ft.	 l, 595.O0 1,595.00 


Manganese	 130	 99	 $ l.00/ea.	 130.00	 99.00 


Lead	 15	 12	 $ l.00/ea.	 - 15.00	 12.00 


Total costs	 $16,772.00 $l6,5117.25 


Government's participation at 75 percent	 $12,579.00 $l2,L0.4i 


Work completed at no expense to the Government comprised the con-


struction of an access road to the adit, the previously mentioned initial 


158 feet of the adit,. a 140-foot ventilation raise and about 3 feet of 


adit that was driven off the prescribed course. All of this work and 


the work of the D1E. contract was performed by at least 3 different 
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crews that comprised a miner and 1 or 2 helpers. Equipment utilized 


included a portable 220 CFM compressor, a rockei'-ty-pe mine car loader 


and jack-leg type drills. All muck was hand tramined to a dump near 


the portal of' the adit.


ORE RESERVES 
§1 


In 1952 Faick and Soul& estimated ore reserves above the 


Newalpitt adit at 11,000 tons of ore containing 17 percent manganese 


and 6,800 tons of ore having a grade o 21.5 percent manganese. Their 


estimations were based upon a cut-off of' 15 percent manganese from 
2/


the assays obtained by A. M. Evans in the surface workings (Fig. 3), 


and an evaluation of' the discouraging manganese mineralization in the 


Newalpitt workings on a lower and northeastern part of the Killion vein. 


Ore reserve estimates that follow are based upon assay results 


/ obtained by Evans in the surface workings and upon assay results ob-


tamed in the Killion drift and raise during the exploration project 


Inasmuch as the present operator has his own mill and can process ore 


of' a grade down to 5 or 6 percent manganese, a grade cut-oft' of 5 per-


J	 cent manganese and a cut-off mii4ng width of' 2 feet was used in the 


estimaje. Indicated ore was carried 25 feet above and below the Killion 


drift in zones with favorable grade and width, except at the raise, and 


for 25 feet below the surface workings for an approximate strike length 


of iOO feet. Inferred reserves in the Killion drift were carried 


8/ Faick, J. N. and Soulé, J. H., Examination report, D 	 2605, 1952. 
J Evans, A. M., op. cit., l949.
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an additional 25 feet below indicated ore in theA zones with favorable 


grade and width and the vein material above the indicated zones of 


the Killion drift and below the indicated zone of 25 feet for the 


surface workings was estimated as inferred ore. 


Using an overall grade average of i2.4 percent manganese, an 


average mineralized vein width of 3.3 feet, and a tonnage factor of 


13 . 5 cubic feet per ton the following Ore reserves were estimated: 


Indicated ore 


Surface workings and above and 
below Killion drift 	 1i,800 tons 


Inferred ore 


Above Killion drift	 5,800 " 


Below Killion drift 	 -- 900 " 


Total Indicated and Inferred Reserves 	 11,500 tons 


The reserves of material having a grade less than 5 percent 


manganese would probably amount to several tens of thousand tons. 


The total indicated and inferred ore reserves estimated as 


a result of the exploration project, therefore, approximately con-


firmed the earlier estimates of Faick and Soulé but did not improve 


the ore reserve status. As a result of the project the ore reserves 


were found to lie mostly above the Killion drift. 


16
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EFFICIENCY OF T}]E OPERATIONS 


The exploratory workings were completed in a workmanlike 


manner at an average rate of progress that was lowmainly because 


of time, lost in replacement of miners who left the job for various 


reasons. 


•	 There were supervisors counting V. H. Ryan who was replaced 


by F. D. Waltman shortly before the project was activated. Those fol-


lowing Mr. Waltnian, who resigned September 1, 1957, were H. L. Hicks 


and Anthony Lane, who was in charge when the project was completed. 
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Memorandum 


U U.O.&	 d. 


Cd\Lj1J	 2	 1958 


I;


C
	


S. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


2214 New Customhouse 
Denver 2, Colorado 


June 19, 1958 


To:	 Chairman, Operating Coimnittee, ]'4EA 


From:	 Alternate Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Docket No. ItEA 14310 (Manganese), Contract No. Idm-E1038, 
Florida Manganese, Inc. (Killion mine) Luna CóiiEy, New 
Mexico - FINAL PAYME11T 


Enclosed are two copies of a memorandum to T. A. 
Christensen, dated June i6, 1958, relative to final payment under 
the terms of the subject contract.


J. W. Townsend 


Enclosures











rICIAL FILE COl


Dnte	 Surnome	 Code 


6/2 th— 800 
6/2 \LY 800 
t,1&.	 '.L.—	 220 


EI4EA Form 7
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JUN 


D Juditor 
224 Nev Cuetiou 
Denver 2, Coloredo 


•	 Ru •X.Z1O38, it1 ..43IO ffingauea.) 
Y1orda Mangeneae. Inc. 


Dear Hr. irtCb: 


T*u" Report, of Review on th .ferrced protect r 


eCY$b1 md DODltjAl d rfl.*itke ia utx,rized. 


Sireer1y 


(Stgn4) L t. CI' 
:y L. G barn, Dizeetor 
Ccntrnet Ainistratic 
and Madit Dld*ic 


ANAUey/eiu 
June 2, 1958 


Copy to: Docket 
Adiur. Reading File 
Mr. Chanibers


8623











. 
UN1TEDSTATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Ii 
22 1.1. New Customhouse 
Denver 2, CôLçi'ado 


Memorand.uxn 	 May 2, 1958


irc	 'c7	 OO 
To:	 Chairman, Operating Committee, DI1EA 	 /	 QO 


From:	 Acting Executive Officer, ONEA Field Iam, Re.gion Ill 


Subject: Docket No. DMEA 14.310 (Manganese), Contract No. Idni-E1038, 
Florida Manganese, Inc. (American claims - Kilhioxi 
laina County, New Mexico 


Enclosed are the original and one copy of a final report 


submitted by the Operator, pertaining to work completed. under the 


subject contract. 


The Operator will be contacted relative to payment of 


royalty on production, as mentioned. in its report and. the covering 


letter of transmittal from the field examiners, dated. May 20, 1958. 


Enclosures


(fr
f


H
F4!V4L.







MSNERAL DE p osg--
W	 f?rEA 


UNITED STATES 
1 DEPARTMENT OF THE INTERIOR	 MAY 22 


BUREAU OF MINES 


•
SOUTHWEST


@OEuttoc ' i ,	 .\	 ) 
-P.. 0. • 


EXPERIMENT STATION DME ' c.R; COLURADO 
UNIVERSITY STATION 


26 19	 -jj DEPARTMENT OF TH ARIZONA TUCSON, 


MAY 2 3	 ± ay 20, 1958 
GION LI 


Memorandum7 DENVER, CQ14 \\


To::	 W. H. King, Executive. 	 icer,.DA Flel	 •.	 eglon ill 


From:	 T. M. Rbmslo	 ug : E. . Harshian, 6'? '	 t 


W. .1. Emerick 
•	 -.	 - . --	 - 


Subject:	 Opera.tors Fnal Report, Docket No. .DMEA-431 0. (Wvnganese) 
Contract Idm4l.038, Florida'Jv%anganese, Inc. (American Claims-
Killion Mine) Luna County, N. Mex. 


Enclosed-are. the. original and 4 copIes 'of they captioned report. 


The acceptability of the report is questionab.le.malnly because- the 
ore reserve section that should,. contain: 'an.estlmate::of tonnage: and grq.de Is 
covered, by the: statement that "The:reserve can. be: considereduill". Furthermore, 
descriptions of work. completed and the- conditions encountere.d:are. somewhat 
confusing.


Your attention Is called: to- the. royalty due. on reported, production. 
that 'probabiyoccurred.a.fter our last inspection of the. project. 


Our final report will be-submitted shortly after completion, of more' 
urgent work, .a field, investigation-and 2 reports of.exo.minations. 


T. M.. Romslo: 
Mining. Engineer 
Bureau of Mines	 - 


W. 1.. Emerick 
Geologist 
Geological Survey 


CC. W. H. King (8) 
E.. N. Harshman 
DMEA-4310 
W.LEmerick. . DF TMRomslo.-'WjEmerick :frj
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16, 1958 


No.
	 L310 Manganese 


Mr. E. N. Harsbman	 DME 
Acting Executive Officer	 TMFNT 
DMEA Field Team, Region 
22l. New Customhouse	 MAY 2 3 1958 
Denver 2, Colorado	 REGION w 


DENVER, cCLORAOO 
Dear Mr. Harshman: 


C
ese, Inc. 
s-Killion Mine 
ew. Mexico 


XflLIONNINEFINAL REPORT 


In accordance with Article S (c) of our above-captioned contract we submit here-
with our Final Report. 


1. (a) DMEA Docket No. li.310, Manganese, Contract Idm.E1038. 


(b) Name and address of operator: FLORIDA NANGJNESE, INC. 
P..O..Box 1001 
Daning, New Mexico 


(c) Name and location of property: American Claims - Killion Mine 
Little Florida Mining District 
Luna County, New Mexico 


2. (a) Outline of work approved in the contract: 


-. Attached are copies of the original description of work approved and 
Amendment No. 3 approved. 


(b) Estimated total cost of the project, percentage and the total amount 
of the government' s share of the costs: 


Final Estimate: $16,772.00 @ 75%	 $12,579.00 Government's Share 


3. (a) Outline of the work completed: 


This drift and raise was undertaken to determine whether or not a conmierci-
a]. ore body was present on the above-mentioned claims. The drift was commenced 
following an outcropping which has oxydization present. This outcropping had 
been previously opened at several places, and reputed ore, had been removed. How-
ever, the drift was driven to' encounter the points of surface interest to deter-
mine if these surface conditions prevailed sub-surface • As the accompanying 
maps show, this drift was driven to a point beyond which any surface indication. 
or workings exist. As no commercial body was eosed in the drift, a 50 foot 
raise was advised, and was commenced at a point designated by the Bureau of 
Mines field staff at K-]J.i. + lo t • This raise was completed and no ore of connner-
cia]. nature or interest to this company was encountered.
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Page 2 


3. (b) Actual cost of work: 


521' of drifting @ $27.25 


92' of timbering © $7.00 


50' of raising @ $31.90 


99 Assays (Mn) © $1.00 


12 assays (Pb) @ $1.00


$114,197.25


614h.0O


1,595.00


99.00


12.00 


TOTAL	 $16, 5147.25 


Government' a Share	 $12,579.00 


14. (a) Work was started on June 14, 1957 and caupleted on March 29, 1958. 


(b); Description of the work completed: 


(1) Conditions encountered: 


The first 80 feet of drifting was taken as a crosscut to encounter 
a small surface drift to form ventilation facilities • The basic fanglomerate form-
ation was primarily encountered which enabled the drifting to continue unhindered 
by timbering or moisture. At point approximately K.8, the true vein was encount-
ered, and a distinct foot and hanging wall were discovered. The base vein materi-
al changed to a matrix or "pudtLng" ore. This appears to be similar to the fissure 
vein material present in the Manganese Valley Mine and also the Luna Nine. This 
condition is not advantageous to commercial mining operations, as the amount of 
gangu.e does not allow for a reasonable recovery of the manganese content. 


(2) Results obtained, including: tonnage of production, if any, during 
operations; estimated tonnage and value of ore reserves, measured, 
indicated, and inferred. 


The major manganese occurrence of the ore is centered around these 
main points, approximately K-il + 15'; K-U + 50' and K.'114 + 10' respectively. 
The raise, completed at K-].14 + 10' provel to have., similar conditions to that of 
the drift, that is, of ore being present, but not in commercial quality or quantity. 


There was a total of 166 Short Wet Tons of dump material ihich was milled and re-
sults were 11.080 Long Dry Tons of 38.35% Manganese, but the high. lead content of 
2.99% made this ore of low value. After. negotiations with a blending company this 
u.08o Long Dry Tons of concentrate were sold at a price of $1.70 per unit. 


The operation of the Killion Nine by company standards is not feasible, due to low 
recoverability and the high lead content.







S.	 . 4, Page 3: 


As the status of this ore is non-commercial, the ore reserve is valueless, 
therefore the reserve can be considered as nil. 


(3) Inclusion of maps showing work completed, geolor, location of 
samples taken, etc. 


Map attached are: "Assay 1" and "Plan and Cross Section". 


This Final Report is respectfully submitted. 


Yours very truly, 


FlORIDA MANGANESE, INC. 


Anthony Lane 
Superintendent 


AL: cop 


Ends: Exhibit "A" 
Amendment #3 (Copy) 
Amendment #li. (Copy) 
Map Revised S-21i'-S7 
Assay Map 
Plan and Cross Section Nap
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EXPlORATION PROJX)T CONTRACT 
FLORIDA MANGANESE INC.. 
DOCKET NO. DMEA.-ti,310 


EXHIBIT A 


DescriDtion of the Work 


The work consists of driving 700 feet of adit and drift. The adit 
shall be started at a point as near the Killion vein as feasible, to inter-
sect it and then the vein shall be followed southwesterly until a total of 
700 feet of adit and drift have been driven, approximately as shown on the 
attached map, Figure 3, entitled "Proposed Exploration, Florida Manganese, 
Inc •, Killion Mine, Luna County, New Mexico." The adit and drift shall be 
not less than feet by 61 feet in the clear, and timbered as necessary. 
It is estimated that not more than 100 feet of adit will require timbering 
with standard drift sets. In mineralized zones, the vein shall be sampled 
at five-foot intervals and the samples assayed for manganese. Composite 
samples shall be made of approximately each ten individual samples and the 
composites assayed for lead. 


Estimated Costs of the Project 


ixed Unit Costs 


700 feet of adit and drift at $27.2S/ft. 


100 feet of timbering at $7.00/ft


Assay 130 samples for manganese at $1.00 each sample 


Assay ]$ composite samples for lead at $1.00 each sample


$19, O7S .00 


700.00 


130.00 


1S.00 


Estimated Total Cost of the Project
	


$19,920.00 


Government Participation @ 7%
	


$]li,9ItO.O0 
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EXPLORATION PROJECT CONTRACT 
FlORIDA MANGANESE, INC. 
DOCKET NO • DMEL 1i310 


ANDMT NO.3 


It is agreed this 22nd day of January, 1958, between the United States 
of America, acting through the Department of the Interior, Defense Minerals 
Exploration Administration, and. Florida Manganese, Inc., that Exploration Pro.. 
ject Contract No • 1dm E1038 (Docket No. DMEA I.3lO), dated November 19, l9, 
as amended, is further amended effective November 19, 1956, as follows: 


1. Amendment No. 2 is rescinded. 


2. In Article 1 (b) of the contract form, the figures "$19,920" and 
are changed' to "$16,772" and "$12,579", respectively.. 


3 • Exhibit "A" is revised to read as follows: 


"Description of the Work" 


"The work consists of extending the adit drift, which has been driven 
a distanQé of 158 feet by the Operator, a distance of not to exceed 528 feet 
southerly on the Killion vein. The work is shown on the, map entitled, "Fig 3 
Proposed Exploration, Florida Manganese, Inc., Killion mine Luna County, New 
Mexico (Rev. S/2I/S7)," which is attached.to this amendment and made a part of 
the contract. The adit and drift shall be not less than 1 feet by 6 feet in 
the clear and timbered as necessary. It is estimated that not more than 92 
feet of adit will require timbering with standard drift sets • In mineralized 
zones, the vein shall be sampled at five-foot intervals and the, samples assay-
ed for manganese. Composite samples shall be made of approximately each ten 
samples and the composites assayed for lead. 


"In the strong manganese showing in the Killion vein, approximately 
10 feet .. south of survey station K-lh where samples numbered 2772, 2773, and 
27Th were taken, drive a 50 foot., two compartment timbered raise on the vein. 
The raise shall have a minimum cross-sectional dimension of 1. feet by 6 
feet in the clear of timber. 


"ESTIMATED COSTS OF THE PROJECT" 


"FIXED UNiT COSTS"	 -, 


"528 feet of drifting @ $27.25/ft. 	 .	 $1li,388.00 


"92 feet of timbering @ $7.00/ft. 	 6l4.00 


"50 feet of raise @ $31.90/ft. 	 1,595.00 


"130 assays for manganese @ $l,00/each sample	 130.00







.
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1135 assays for lead @ 41.00/each sample	 35.00 


"Estimated Total Cost of Project	 l6,772.O0 


"Government Participation © 75%	 4l2, 579.00 


This amendment shall not be construed to increase the estimated total 
cost of. the project, the aggregate amount which the Government may be required 
to contribute, nor the fixed unit cost of any item of work. 


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By	 C 0. Nittendorf 
Admixiisrator, Defense Minerals 
- Exploration Administration 


FLORIDA MANGANESE, INC. 


By Carl N. Ioeb, Jr. - 


Title President 
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By /s/ Carl N.Loe Jr. 


Pitle President


By/s/ W. H. King 
Executive Officer, 1)MEA 
Field Team, Region III 
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Operator's Copy 


EXPLORATION PROJECT CONTRACT
FLORIDA MANGANESE, INC. 
DOCKET NO. DMEA L3lO 
CONTRACT NO. Idin-E1038


C
0
P
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AMENDMENT NO. 1 


It is agreed this ]2th day of February, 1958 between the United 
States of America, acting through the Department of the Interior, Defense 
M:tnerals Exploration Administration, hereinafter called the "Government", 
aiid Florida Manganese, Inc., hereinafter called the "Operator," parties 
to that certain Exploration Project Contract No. Idm'ElO38, Docket No. 
DMEA. 13lO, dated November 19, 1956, hereinafter called the "Contract," 
that:


1. The period fixed in Article 1, within which the Operator 
shall complete the work, as amended by Amendment No. 1, is 
increased from "15" months to "18" months from the date of 
the Contract. 


2. The maximum period for payment of royalty and liens for pay-
ment thereof, provided for in the Contract, is increased to 
eleven (U) years from the date of the Contract. 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate amount which the Government may 
be required to contribute, nor the fixed unit cost of any item of work. 


Executed in quintuplicate the day and year first above written. 


FLORIDA MANGANESE, INC. 	 UNITED STATES. OF AMERICA 


(SEAL). 
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FLA MANANESP 
PALMER PLfl.ZR BUILDING 


115 West Hømlock Sret 


DEMING, NEW MEXICO 


OMEA 
DEPAPTMENT OF THE NTEROP 


MAY 9 1958 
EGION LII


NVER COLORADO


May 7, 1958 


Re: Docket No. DMEA IL310 Mangane8e 
Contract No. Idiu-E1038 
Florida Manganese, Inc. 
American Claims - Killion Mine 
Luna County, New Mexico 


Mr. E. N. Harshman 
Acting Executive Officer 
DMEA Field Team, kegion Ui 
2214 New Customhouse 
Denver 2, Colorado	 J./ 
Dear Mr. Harebman:	 / 


Regarding your letter of May 5, 1958 the final report on the above-
captioned subject can be expected to be completed by the middle. of 
next week on approximately May 114, 1958. 


Your cooperation in the closing of this account on the receipt of 
the final report will be fully appreciated. 


Yours very truly, 


FLORIDA MANGANESE, INC. 


Anthony Lane
	


NbW 91953 
Superintendent 


AL: cep
	


'cL1. &I,. Le(Z) 
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Memorandum


UNiTED STATES 
DEPARTMENT OF THE INTERIOR '11A 


U 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
221i New Customhouse	 j 
Denver 2, Colorado 	 _. /	 , ) 


February 21, 1958
/ 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Regio III7 


Subject: Docket No. DMEA 14310 (Manganese), Contract No. 1dm' 
El038, Florida Manganese, Inc. (American claims 
Killion mine), Luna County, New Me*ico 


Enclosed are the Government's and Audit copies of 


Amendment No. 14 to Contract No. Idm-E1038, which has been executed 


under authority delegated to this office to extend the period 


fixed for completion of the work to eighteen mouths from the date 


of the contract and to increase the maximum period for payment of 


royalty and lien for payment thereof to eleven years from the date 


of the contract. 


Copies of the Amendment have been distributedto the 


Operator, the Finance Office, Region III, and. to others concerned.. 


li Kind 


Enclosures







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 , 


443 q	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221i New Customhouse	 A/ J T	 -	 - 
Denver 2, Colorado 


	


February 12, 1958 	
/ Memorandum 


To:	 Chairman, Operating Committee, 4Eâ 


From:	 Executive Officer, DI4EA Field Team, Region iIIIJ 


	


I 	
Ii	 (-


Sub ject: Docket No. DbA 3iO (Manganese), Contract No. 1dm. 
E1038, Florida Manganese, Inc. (American claims - 
Killion mine), Luna County, New.Mexico 


Enclosed are the Government '8 and. Audit copies of 
Amendment No.3 to Contract No. Idin-E1038, which was forwarded 
IIttéif January 22, 1958 for signature by the Operator. 


Also enclosed. are two copies of the Operator's letter 
of February 10, 1958 and. two copies of a letter from this office, 
dated February 12, 1958, which are in part pertaining to Amend-
ment No. 1g., which is in process under authoritydelegated.to this 
office.


Copies of Amendment No. 3 have been distributed to the 
Operator, the Finance Office, Region III, and. to others concerned.. 


We Eo King' 7-
Enclosures
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?ew Ctstorn!iouae 


Denver'	 CoIor'e4o


- 
Mr. 1oy I.. Hielce, Dupethtedet. 
P1oz'ic	 an8*ncaae Zic, 


Uev Mxio


Re: Docket No.	 141O (H*ese) 
Contract No. Xdm.EIO3S 
fl.ori4s )antjause, Zne. 


eXat	 KUUou mine)
Lunr Coit, Nw Zexc 


Jiez Mr, Hickt: 


Ie1ose av the	 awin: 


1. T4ti	 CQy	 c14 Q. 3, w4cb 
iaa baen exectt to xo*4(Le to the izj f 


z'4e n 1te o a oticz o the 


I.	 enient'*, u1t, 
OItice, ai4 Fie4 Tea** copies ot proposed 
Aisendment No. I to the aontr'act vhic has be 


osr'o ic, r ex'cnce t your 1ett3r o Februarj 
1O 1958 to cxter4 the perio i4thin which tte 
woat shall be comp1ted fz'om fifteen n9uths to 
eghteeti onthe front thc date of the contract. 
The	 i&nt 0180 iuCre*o th *cin erio. 
for yint o royalty sr4 liis 10? 
ttr'of to lven years fr'ou the 'Qiite ol tte 
Cotrt. 


Xf •opose Mendaent No, k is	 i actory, ti are to e signed. by an ofticial. ot )1ozia janeso, Zuc. authoz'iz to in ech mi iriatrurtznt, th stgiz' title 1artd, 
the cororat eeal ffizc, and. sU copies rotly roturned. to 
this otJce; upon eceit ol 'cvhich ant øltez' i nature by tb 
Executive Offtcez,	 A 'ield Teas, Region 1U, toz the Governuent, 
the Oerator 'a Copr viii be t'eturnea to '
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^21I Nev Cu6tor1ouse //	 Colorado 


t. Waltinan, Oeneral Manager 


	


/1oridananee, Inc .. ..	 . 


	


/PO.oxiOOL	 . 


	


/ Delfliflhj, NeY MeXiCO	 .	 .	 .	 . 


\ /	 .	 ie: Icket' No 4310 (Manganese) 
•	 Contract IdwiO38 


'1or1c1a arineae, Inca 
•	 (Ajiertcau cls1ns XiU4on tne) 


Ltrna County New )extcO 


• Dear M1Y	 . 


he ,eriod fiea or comp1etion o the voz1 provided 
for w4er Contract IdmiO33 will. expxe February	 1958. Zr, 
• ft reasons beyond your eontrol, it wilt not be possTh1e to eom 
p1st. tje wort y February 19, 1958, yot &Ouid sbinit tq this 
cffice . for. consideration by the Qoveruzuerit, the original and five 


• copies f a request for extizsioii os.' the comp1etiox period for 
such specific additioriat t1 as you anticii*te will, be requiretL 


•	 •:	 ••.	 Yours very. tZU4', 


Oria .gnec b	 • 


• I	 Ii K!(. 


	


• 	


. 	 xeeutive OtEicer, 
•	


:	
Field	 Regton fl 


JDCUth 


cc Chznn Op CoMa (2) 


Uars1unêx	 .	 . .
DNA/Tuc son 
Townsend 
Corres file, Reg III 


•	 Ciron.	 ::	 • 	 • 	 • 	 • 
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IwrERxca 


DA. 


FUND, DEFENS 
(Th&NsFEk TO 


NR. WILLIAM H. KING, EXC1JTIVE (FICER 
tt4EA FIElD TEAM, REGION III 
2214 NEW CUSTOMHOUSE 
DENVER 2, COLADO	 .:


OFFICIAL FILE ('OPV 


t!IIii' dtT1t 


!f1U4I


/7


	 . 


7.


REURTT DbCiT. ItEA 14310, CONTRACT ILS.Fao38, PLORIZ)A I'NGANESE, INC. 


END11ENT NUER THREE NAIIZD JANUABY 22, 198. 


George C. Seifridge 


CUIBMAN,' ORATXNG ca1TId" 


WSMARTIN/foc 


cc to: Docket 
Code Ii.00 
Admr. R. File 
Oper. Comm. 
FT. REG. III 


Messrs. Gilbert DeHuff, USBM. 
T. H. Kiilsgaard, USGS


8623 







_______	
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DN 235 BUR MINES 


CHEIRMAN, OPERATING COMMITTEE, DMEA 


RE DOCKET DMEA-431.O, CONTRACT IDM-E1O3a, FLORIDA MANGANESE, INC. WILL 
APPRECIATE .ADVIcEBY TELETYPE AS TO,.,YOUR DECISION REGARDING MATTERS 
DISCUSSED IN ' OUR MEMORANDUM OF 12"12'57•


WHKING 
-	 -	 ----.-----	 --	 -.







OFFTrTdr. FuR (OPV 


I1T1	 i',:irm7


JAN22 195a 


1r i1U H. King, xecutive fticer 
ie1d	 in, 5gIOY1 iI1• 


221i. New ustohouse	 / 
Denlver 2, olorado


Re: Docket. b • WM 14310 hanpanse 
florida ar vanese, £nc. 
Arerica 1aiins .- iilion ine 
Luna unty,. Wew kec1co 
ontx'act 4o.	 1038 


lear r. Yings 


ueiosed, as recommended in your memorandum of December 12, 
197, are the oriina1 and foui' copies of a proposed Amendment o. 3 
to tbe aboveis. rcfeenced contract eined by the Administrator for the 
ovcrrrant. T extra copies are enclosed for use of the Field Team. 


f the term* arid conditions of the. proposed smen3ment are 
s.ti8factory to you and the perator, all five copies should b signed 
end . the usual distribution mede. 


f any pa't of the propoaed aiendnent does nt ha* your 
approval or that of the Uperator and oannot be altered within your 
delegated authority, the oripinal aixi all copi s are to be returned 
to thIs ot:ice, together tith the proposed har for consideration. 


nclosures. 


Frank D0 Lamb


' uryeir4''


Sincerely yours, 


George C. SeLfridge 


Aiairrnmi, .erat1ng tomitt 


JHOPKINS/dlm 1-2J -S8 
cc to:	 Code L,.00 


Adrnr.R. File 
Oper. Coinn. 


Pessrs.	 G. DeHuff, Jr. USEi 
T. H. Fiilsgaard, USGS 
FT. REG. III


B23 







tMEA Fbrm 7 
(i..6)


OFFICIAL FILE COPY 


Januaz 9, 198 


Ibs	 Associate Solisitor, Division of Miisral Reaoxces 


Fromt	 Division of Iron and FerzAiloys, I€ 


Subjectt ?xparation of Amethaent Th. 3 
Docket No. Z*1t 13lO Manganese 
Florida I gazee, Inc. 
iCillion Hine 
Luna County, New Nedco 
(bntract No Iu.E1O38 


Attacd is a. rough draft of an enient No. 3 to tk*° 


above.captioxd contract for your ue in preparir it in final fora. 


W. S. MARTIN 
i. .. 14artin, Dictor 
Division of Zron and Ferro..JU.1oja 


Attac3iezt 


JHcp1dns:ioc 


cc to* DocIt 
code 1oo


• 'J!TT ii


8623 
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tXPLATION ffiQJECT CO2RCI'
'LORIDA iANQANTS, XNC. 


DO(CET NO, D'1EA i31O 
Contract No. Xcnu'E1O38 


IQoi 


It i agreed this Ll d	 ot _ 198, betveen the United 


States of mD4ca through the Do*rtnont of the Di..terior, i)efenee MLnerale


Exploration Ad tatration ad florida Menganese Thc. that xp3oration 


Project Con ract No. IrbnEiQ38 (flocket No. 	 1) e*cuted Novnber 19, 


l96 is nen&d affective Novnber 19, 195, as toUoi: * 


1. Amendment. No. 2 is 


2. t''jsrotedtO readasto1loW* 


cziption of the Wajc 


he Work	 of extending the adit th;,t *hich has boon 


driven a distance of $8 feet by the Operator at his soi exponee. 


Wo*unlerthe contra 411str. atapnt$8teetinftomth 


portal of the adit. and extend a distance of not to. exceed 2& feet 


eoutherly on the KiUion vein. The work is snown on thO map entitled, 


"pig. 3. P Z oeed cpioration, flrtda tangenece, Inc. IUXL$n mine 


Vuna Co'unt New XLco (Rev. /2J4/7)" which i. attached hereto and 


madeaparthereot, ThaadjtandtshaUbonot1esethan1feot 


by 6 feet in the c3.e at' ad tiibered a oesear7. It is estinato4 that 


not more	 i 92 feet of aclit wiU require timber vith a*.. 


sate. In mnerá24ed zones the vein ehali be oeinpled at five.foot interva3j 


ajyJ the	 p3 .assed tbr nianganOsO, CcrnpQste xp1sa shaU be mad 


of appo rte33r each ten eamplee and the coapostoe assayed for aad. 







.	 . 


3fl a atxong ang nose eho4ng n ts lcfWon vi of appzxiato3.j 


3o fee south of .wrv r etatiori K.114 and where sainp3ee rubered 27'12, ??3 
and 27714 were ta1u, dxire a o. fo*t tw copartnent tinbered raise on 


the vein. The ratee ehali have a riinimizi omeaeeetionaL diinensione of 


. Xn Article lb of the ntract form the tiginee $920.O0 


and i1s,914O.00 are changed to $36,772.00 and $]2,i9.00,respoot4ve]r. 


ESTXMATED COSTS (F Th fl0JCT .-r--, U	 r-	 lTTt	 1U-ftJUJi 


28 feet of difting @ $27.	 $i168.00 


92 feet of t4mbarng @ 7.0O	 61414.00 


0 feet	 0 $31.90	 i,.O0 


	


130 thign AaSae @ $1.00	 330.00 


3$ Lead iscaye @ $1.00	
• .,rrrt 


Zethated Total Cost of Project 


participation
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IN REPLY REFER TO: 


UNITED STATES 
MENT OF THE INTERIOR 
EOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


January 2, 1958 
Re: 1EA 11.310, Im-KL038 


Florida Manganese, Inc. 
Killion Mine 
Iitha COunty, New Mexico 
Manganese 


To:	 W. S. Martin, Defense Minerals Exploration Mmfnistration 


From:	 N. E. Nelson, U. S. Geological Survey 


&ibject: Review of request for an amendment, transferring fund.s 
from drifting to raising. 


Of the 700 feet of drifting authorized, 528 feet has 
been coznpleted. As the last 70 feet of drift appears to have 
been . in low grade or barren material, and aurfaàe indications 
ahead of the drift face are not favorable, the operator requests 
permission to drive three raises instead of drifting the 168 feet 
authorized. 


Three short ore shoots were found in the 12O feet of 
drifting in the 'vein', as: 


ioot length Width	 Grade	 Inferred. Reserves Grade 


	


feet inches * Mn	 Tons	 % Mn 


(1) 8T	 33	 28.2' length	 2,730	 13.0 
(2) 11.2	 50	 l33J 75' 
(3) o	 67	 13.7	 1,600	 13.7 


Total 11.,330	 13.3 


The raises would be driven in the ore shoots. 


I recommend that the request be granted. 


N. E. Nelson







V d 
UNITED STATES


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


221i. New Customhouse	 .: "j j 
Denver 2, Colorado	 AVL. 


December 12, 1957 
Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 DMEA Field Team, Region III 


Subject: Docket No. D1'A li.310 (Manganese), 
Florida Manganese, Inc. (Aierican 
Luna County, New Mexico


Contract No. Idm-'E1038, 
claims Killion mine)1, 


Enclosed is the following material pertaining to an amend.. 
ment to the subject contract: 


1. The original and one copy of the Operatorts letter of 
November 15, 1957 requesting the t'ansZer of the 
balance of drifting footage to ?aising. 


2. The original and. two copies of a Jint memorandum, 
dated November 25, 1957, from T. N. Romalo and W. L. 
Emerick. 


3. The original and two copies of a joint memorandum, 
dated Decembe' Ii, 1957, from T. M. Romslo and W. L. 
Emerick. 


14. The original and two copies of a memorandum, dated 
December 10, 1957, from E. N. Harshman, Geologist, 
Geological Survey, and Member, DMEA Field Team, 
Region III. 


The Operator reqiesta approval of three 5Ofoot raises in 
lieu of the balance of drifting provided for in the contract. The 
field examiners recommenddiscontinuance of the drifting and. approval 
of t!o of the raises requested. 


Discontinuance of the drifting appears justified; also 
some exploration above the level appears to be justified. However, 
the short distance between the raises which are located on the highest 
grade parts of the vein exposed in the drift, and their shallow position 
below surface workings, have aspects of development. 


Under the circumstances, we would favor olyone 50..'foot 
raise to be driven in the No. 3 position, and termination of the contract 
upon completion of the raise. 


p







S 


The final deciSion and execution of the necessary amendment 
to trapsfr footage and funds involved are not within the authority 
c1elegat4to this office. Therefore, the matter is forwarded for your 
os1deration and appropriate action.


V. .. 


Harshman 


Enclosures


2







---,-S. 
phone 1O6	 DMEA W	 P. 0. Box 


DPArrrMENT QP ThE INTERtOR	 -	 - 


tFIJ	 J©g7 
NOV 1 & 1957 FLO flDA M3ESE, INC. 


REGION. Jfl	 RZR BUN 


DENVgR5 CQLDRADO	 115 West	 S 


NEW MEXICo	 November iS, 1957 


Rèr------)ocket DMEA Ii.310 (Manganese) 
- -"-	 - -. _Idiu E1038 (Killion) 


Mr. W. H. King, cecutive LLi.q L	 F1orida Manganese, Inc. 
DNEA. Field. Team, Region II 	 ILuna County, New Mexico 


Denver 2, Colorado	 FOR ANENDNENT NO. III 
- 
Dear Mr. King:	 J	 T1rTT 


As a result of a complete survey made this week, which included surface exam-
ination and survey, underground survey and assay reports, an Amendment to the 
above captioned contract is requested as follows: 


1. Discontinue Killion Drift on this date, November 15, 1957. 
2 • Drive 3 raises where high mineralization occurs on surface 


and underground. 


We make this application for Amendment No. III for the reasons set forth below. 


1. The lack of surface mineralization beyond the adit present on the 
American Claim #3. The points of high mineralization ocOur where the normal 
parallel igneous walls intersect. This is prevalent at the shaft indicated on 
Map #1. (Maps; #1 and #2 are mailed, under separate cover) Three of these walls 
intersect at this point, and the black oxide manganite is profuse at this point. 
This mineralization continues to the adit, southwest of the shaft, although 
after this point, discontinues surfacewise. 


2 • The assays taken at five foot intervals throughout the Killion Drift 
(indicated on Map #2) show that the manganese content of the mineralized zone 
increases where the foot walls have intersected on surface, and continued this 
break to the lower elevation of the drift. Also, it is noted that where this 
occurs, timbering of the drift is necessary. 


3. As there isno more indication of mineralization present at the sur-
face past this adit, and no intreased values in manganese assays underground, 
it would be advisable to cease operations in driving the drift to the full 700 
feet as called for in the contract. It would be preferable to utilize the re-
maining money to drive three raises at points indicated where high mineraliza-
tion occurs at the surface and underground. 


Indicated on Nap #1 are the assays of interest. These assays are 
in excess of lL% manganese, and are the points at which the proposed raises 
should be driven. The assay numbers are 2736 to 2737; 27L5 to 27Lt7; and 
2773 to 27Th. 


5. Enclosed are Forms ?IF lOu. and NF 1014A completed to date, which re-
veals that our costs . amount to $15,119.00, . leaving us a balance of $b,9l.00 
with which to continue the operation of the Ki].lion Mine n the basis of Amend-
ment No. III.







:.	
•	 .	


Page 2 


Miners working in the Killion Drift were terminated this date and will only be 
rehired when Amendment No • III is consummated. 


3 Raises, 50' each - 150 ft.	 $3,750.00	 Cost per ft. of Raise $?5.00 
Ij5' of Timbering on each raise, 335'	 915.00	 Cost per ft. of Timbering 47.00 
Assays	 -	 58.00	 Cost each of assays l.00 


$li,753.00 Total 


Total amount of contract	 $19,920.00 
Total. amount spent to date 	 15,119.00 
Total balance left 	 $ Li,30l.00 


$ 753.00 Total amount for Amendment No • III 


We trust that this. Amendment No. III meets with your full approval. 


Yours very truly, 


FLORIDA MANGANESE, INC. 


'/v' 
Roy L. Hicks 
Superintendent 


cc: Mr. T. N. Romslo, U.S.. Bureau of Nines 
P.O. Box li.097, University Station, Tucson 5, Arizona 


cc: ' Mr. Carl N. Loeb, Jr., President 
Florida Manganese, Inc. 
137 East 57th Street, New York 22, New York 


Ends: Assays 
Foins NF lOu and NP 101iA 
Maps #1 and #2 under separate cover







.	


/
	


-	 -----	 BU.tB;N0 42R1151 


UNITED STATES 
DEPARTMErr OF THE INTERIOR


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ! Oyenib-Q	 195L	 Docket No. DMEA .J31Q	 Contract No, IdLO3aL...... Operator's Name	 -----------------------
--------Minerals	 7anganaa Address	 QQX1QQjnD 


OPERATION	 UNIT CesTsT UNITS Tha Cosys TO DATI


I
UNITS TO UNIT COSTS


AUTIOiiU _______ Y CONTL&C7 


'Units
_____________ 


Unit Oou ____________________ 


Drting----------------------------
CrosscuttIng 
Raising_


6QQ 7Q 
t)riillng: Core----------------


--- -------- -------92 


Churn 
Auger


ft---
Winlee............................................ 


Trenching (Pb)
9.001--------- - 1.O L3O. 


(Mu) ------ -each--- 1 9-------fl.00---77----------- 3G---------------------------


Roads and Triis 
Test Pits----------------------------


TOTAl.	 COSTS 
A u,wna,ztn aT 
Cosaacr 


Operating Equipment Pure 


TOTAL DI8TE1BUTD Cosi&-----------------------------------------


Initial Rehabilitation and Repairs------------------------------------------------------------


TOTAL, Cosm--------------------------------------------------------------------------------------------


New Buildings, Improvements eth-----------------------------------------------------------------------


i 92O
The undersigned compan y, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 57------------ Operator 


Per


	


	 Titlo	 pe nt 
(R i 


=-'-= NOT&-7 III, 13. 13. (I. (C1x), sedeu 1501. 	 Its c,frs1	 U.. ts k.s tSIiEy CI c&Zznt o	 an	 n of the Unito 8ts.	 ss stte within 


(Intriictlo on reverse)


REvLs: 


(Fe Govetnet sin only)	
DMEA 


OA'	 ©k Tif ir@ 


1UV18 957 







Totals To Date II Approved 
II Monthly Tot 


611k.O0 ................. 


IIIII38I8.IoIL:II:zI:1I11 
TT.,Q0 ................. 


Q.,00 ................. 


Totals Previously
Reported 


6141i.00 


- -
68.00 


9.00.


A pproved Totals 
To Date 


herefor has not Pursuant to authority vested In mc, I certify 
that this account is correct and proper (or pay-
mont in the amount of: 


od that payment


A


rm MF-104 (Rev.)
(April 1962)


.	 4 
UNITED STATES	 Budget Bureau N0. 42-R10365 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 


Month of .J{QTembeZ'---------------, l95J..	 Docket No. DMEA .iL3lO	 Contract No. .idn.038 Operator's Name - .flordaManaea,	 ---------------------------	 Ianganese Address	 OXi0Q1DeUIng,IeILKeXJSC,Q	 .	 .	 - - - - Contract Amount, $19,920.00----- - -Government Participation: iS%	 Amount, $ 111,9140.00	 -. 


	


FOR OPERATOWS USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total 


(1) Independent
Contracts: 


Short Form 
-- -Timbering.......... 
Bulldozing-----------------------------
Crosscutting---------------------------
Drifting.............................L,,.1498.75. 
&a5ay8LNn.)--------------------9...O0. 


(2) Labor and Supervision:
1.00. 


Supervision-------------------------------------------
Technical Services 


(3) Operating Mst'la. and Supplies: 
Timber-----------------------------
Explosives-------------
Pipe.	 ............................................. 
Track............................................. 


(4) Operating Equipment: 
Rental......................................... 
Purchase........................................... 
Depreciation----------------------------------


(5) Initial Rehabilitation and Repair& ................. 
(6) New Bldgs., Improvements, etc.................... 
(7) Miscellaneous: 


Repairs to Equipment............................ 
Sampling and Analysis....................... 
Payroll Taxes-------------------------------------
Liability Insurance................................ 


(8) Contingencies (specify): 


TOTALS-----------------------------


I certify that the above bill is correct and just 
been received. 
Date Nov.15,..19S7 Payee 2id&.


-	 /7,/c ii
-	 Title - 


W hei a l'p In the mms of a company cz cerpeaIion, the name of thy peiren a,'itlna the company or corporate name, ca ecu ae the cpactty In hIcb o etcne. neuet apaear. Per osampie: "John 
Doe_Company, per John Smith, Sentey," er "Trecaurer," cc the eaca ma be. 
.-	 NOTE.—TutIs 18, U. S. (de (Otsie.), ctkm 1001. rakmj 1$. auhia1 affensa make a wciillbSy 
fihe atatemeat er r,.mata(h,n to any 	 rtmaa1 er agenq of te LJal$.4 Stoto to any matter wfthin Itsjurisdiction.


(laitruedsig on reras'..)


8........................ 


(Authcriacd CcrtUy1n 0f5cc) 


Date --------------------You. No. 


(See other aide)







_____	


• 


DATE REPORTED fl..9..57


	


____	 A SS A Y R E P OR T	 DATE SAMPLED -	 ___ 


Description	 Zn	 Pb	 Cu	 Fe	 Insol	 H20	 Mn -	 Description	 Zn	 Pb	 Cu	 Fe	 Insol	 H20	 Mn 


	


K 10 + 22 ' &" Cha nel	 2.6	 3j


±2770	 K 10 + 22' - 51 _____ LO 1.9 


2771	 K 10 + 23 $	 - 61" " _____ 0.8 12.3 


— 1' "_jj 8.3 
________________ _____ _____ _____ _____ _____ _____ _____ I C1RTIFT THAT THIS & A T 1J	 AN EXAC' COPY OF TK _____ 


2773	 K 10 + 2b '	 - 81 1! _____ 1.5 17.6 
_______________ _____ _____ _____ ____ ____ ____ ____ ORIGINAL ASSAY _____ _____ _____ _____ -_________ _____ 


27Th	 K 10 + 2 -6 ____ 2.5 S•3 ________ ____ 
______________ ____ ____ ____ ____ ____ ____ ____ ______________ ____


____ ____ 


o f ._Hic:s 
____ 


____


Supe: inten exit
____ 


•


_____ 


277^	 K 10 + 25 t	 - 6 H _____ 0.8 2.! for d Ha znes _Inc 
_______________ ____ ____ ____ ____ ____ ____ ____ ______________ ____ ____ Di r Ned


,
0 _____ 


2776	 K 10 + 25 


77	 K1O+26' 


'— S _____ _____ _____ _____ 6.7 


1.0 


'NN2769_2777 -o-26


H 


/8/	 —ti F • Haflett	 Chief Chemist 
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UNITED STATES 


	


MEA	 DEPARTMENT OF THE INTERIOR 
QFThElNrRrop GEOLOGICAL SURVEY 


N 0 V 27 1957 Box 1 ]26 University Station


	


REGION III	 TucsOn, arizona 


DENVER1 COLORADO


4t-
-.	 IN REPLY REFER TO: 


) 


'V 


November 25, 1957 


Memorandum 


To:	 W. B. King, Executive Officer, DMEA Field Team, Region III 


From:	 T. M. Romalo 
W. L. Emerick	 Through: E. N. liarshman 2P44 


Subject:	 Docket DMEA43l0 (Manganese) Contract Idni-E1038, 
Florida Manganese, Inc. (American claims - Killion mine), 
Luna County, New Mexico 
1mendmént to Contract 


The field examiners visited the property November 21, 
and they are holding their reconunendation to the prcposed njnendment 
(operater's letter to W. H. King, dated' November 15, 1957) in abeyance, 
pending receipt probably later this week, of assays from about K15+lO 
to face (Map #2) in the Killlon ' drift. 


U. S. Bureau of Mines 


L L. Emerick 
U. S. Geological Survey 


TMR:WLE:ma	 .--	 - 
I	 3ui	 - 


cc: W. H. King '(8)	 ,, ' 
DMEA/TUC 
Rinerick	 • 
E N. Harshni n	 -







.	 . 
DMEA 


J'N1 OF THE tNrRIoR UNITED STATES 
DEC10 19EPARTMENT OF THE INTERIOR 
REGION Ill	 GEOLOGICAL SURVEY 


DENVER COLRAx 1u26 University Station 
Tucson, Arizona


IN REPLY REFER TO: 


December li, 1957 
Memorandum 


To:	 W. H. King, Executive Officer, DMEA Field Team, Region III 


From:	 T. M. Romslo 
W. L. Emerick 	 Through: E. N. Harshman 


Subject:. Docket DMEA JI310 (Manganese) Contract Idm-E1038, 
Florida Manganese, Inc. (American claims Killion mine), 
Luna County, New Mexico - Operator's proposed amendment 
No. 3, of November 15, 1957. 


We recommend approval of the operator's request that drift-
ing in the lCil.lion mine be discontinued as of November 15, 1957 . We 
also recommend approval for driving 2 of the 3 proposed raises. 


•	
Discontinuance of the drift	 found justified dur our 


examination of the project NOvember 20, 1957,. The examination dis-
closed that the fault zone was lenticular in shape along its strike, 
occupied by a mineralized zone of variable widths. To the northeast, 
the fault zone and. mineralization almost couxpletely pinches Out on the 
surface as well as underground where it is intersected by the edit. 
To the southwest, the fault zone and mineralization also nearly pinches 
out on the surface almost directly above where it appears to be narrow-
ing at the present face Of the adit. The last 70 feet of the mineralized 
zone in the drift contains widely scattered siall pieces of manganese 
oxidee in a matrix of clayey material and fragmenta3 fanglomerate. Here, 
the manganese content, as shown on the attached plan map, is very low. 
As the last drifting has been in a narrow and low grade section probably 
near the end of the deposit, stopping of the drift is warranted. 


Raising to obtain additional information as to the manganese 
content of the best part of the vein is believed to be a reasonable 
request. However, we feel that adequate information can be obtained 


TTTby dviigonl 2 of the 3 requested raises • The locations of the 2 
l&shon on the plan map. They should. be driven normal to the 


of the ein and not inclined as shown on the operator' a cross 


JLJ:iL 
...j.ardtinbering 


is 1estht 


d$9163for


proposed costs of $25.00 and $7.00 per foot for raising 
rhich is considered essential are acceptable, as each 
e examining • engineer's following estimates of $2.67 
he same items • The engineer' s following estimates are







.	 . 
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for raises of 1 feet by 6 feet, the agreed-upon size that the operator 
did not mention in his proposal. Other bases for the estimates are. 
that the raises can be dvanced an average of 2.5 feet per shift and. 
one 5-foot set of timber c8n be installed per 1/2 shift. 


Labor .Miner and. helper $111.15 
Materials - 1140 Board 


ft. 1i'x6"x5' posts end 
dividers, and 200 Board 


______


	


	 ft. 'of 2"x12"x5' lagging
- 3140 Board Ft. @ 


$loo/M	 - 311.00 
Cost for 5 feet	 $ 148.i 
Cost per foot 	 $ 9.63 


Fc)llowing is 'the estimated. cost of driving, timbering and. 
sampling the recomuende4 2 raises. 


100 ft. of raising @ $25.00/ft. 	 $2,500.00 
90 ft. of timbering @ $7.00/ft. 	 .	 630.00 
20 Ma assays '@ $1.00/each	 ' . ' 20.00 
2 Pb' assays @ $3. .00/each 	 - 2.00 


$3,152.00 


The following data indicates .s fficient funds are available 
for the proposed work.


Coats through Novembex. l97 
'Drifting	 523. ft. @ $27.25/ft. $115 197.2 / - 
Timbering'S"	 92 ft. @ $ 7.00/ft. 	 6l.00 
Assays, 'Manganese 90 € $1.00/each 	 90.00 J 


ssays, Lead	 11 @ $1.00/each	 '11.00 ./ 


Estimated cost of proposed work 	 3152.00 
Estimated tOte]. cost	 $l8,0911.25 
Allowed by contract	 $19,920.00 
Estimated balance	 ' $ 1,825.75 


j/ 


Actual advance for November. of 148 feet instead of reported 55 
feet accounts for difference in drifting totals. of $111,388.00 
(Operator's) and $111,197.25, or $190.75. 


/ Md.itionai assays to be charged out in operator's revised Forms 
W 1011-1OZIA probably will be 13 for manganese and 1 for lead. 


4:,


Raising Costs 
Labor-Miner, $15.10; Miner's 


helper, $13.20, and 
traimner, $13.20	 $Ii1.50


Equipment allowance and 
supplies	 .'	 .	 27.67


Total cost for 2.5 feet $69.17 


____________	 'Timbering Costs 


Cost per foot	 $7.67







.	 . 


.3 


•	 EnclOsed, with this memorandum are 5 cOpies of the 
operator' $ latest plan map, and the operator' s map showing the 
plan and cross section of the workings that yOu sent to Romslo. 


-71;; 
T. M. ROmslo 
U. S. Bureau of Mines 


W. L. Emerick 
U. S. Geological Survey 


¶I!4R :'WLE :ms 


Cc: W. H. King (8) 
E. N. Harshznan 
DMFJt/TUC 


W. L. Emerick 


Enclosures
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IN REPLY REFER TO: 


L)tALTtvN1 OF T	 INTERIOR 


JEIaN u 
DEN V, 


December 10, 1957 


•	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


Defense Minerals Exploration Administration 
Denver Federal Center 


Denver, Colorado


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region III 


From:	 E. N. Harshman 


Subject: DMEA Docket 14.310 (Manganese), Contract Idm-E 1038, Florida 
Manganese, Inc. (American claims -Killion mine), Luna County, 
New Mexico 


Enclosed are the original and eight copies of a memorandum 
by T. M. Romslo, U. S. Bureau of Mines, and. W. L. Emerick, U. S. 
Geological Survey, in which discontinuance of drifting and approval 
of two raises is recommended. 


Discontinuance of drifting appears justified. Exploration 
above the level may be justified but the development aspectfi of the 
two raises is apparent from thecr location 130 feet apart on the 
highest grade part of the vein exposed on the drift level, and their 
positions below shallow surface workings respectively about 100 and 
150 feet above them (see map accompanying operator's request). 


•	 Should the raising be considered development and therefore 
not approved, termination of the contract is recommended. 


-, •	 7•
	


y	 Z%c 
E. N. Harsbman 
Member, Field Team
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b	 pi1i 
Mr . D WaLt!rtan, General Manager	 _ 
?lorida Manganese, Inc. 


' 1ox 1001.	 0 


New !*xico 


	


•	 tie: iDccicet DMA 4310 (Maaneee) 
Contract Int0 -3 


	


• - 	 S -	
Ploriia Martaueae, Inc. 
(ertcan 1az Ic-illion mine) 
Luna County Nr exco 


	


•	 Dear Y4r Wa1tmei: 


•	 • -	 toni W.. i0I (perator s	 thly 1eport and Viucher, for 
November, .i957 nas eert receives in this ffice anL s betnr pccea*ed 


r pa ment 


Pjet work :.e ten pc'rar!i suspence, 'ndth action by the 
Geverent, n your r iest fcr a rev iaioa ct the work roraz. There 
fOrC )  an anunt of 1500.00 is withheld from reimburserent to Ftcridt 


	


•	 nafle8e, mc., - penciin reswnption or the project worl. 


	


•	 In the event tht the prpoeed work is n .. approve4 by the 
Governiant, and. ertored. b brida Manenese fr Inc., the aunt of.. 


-	 $5O0 00 wIll continue to be vitbheld. pending resolution of. n.ttere re 
reqLlteite to elosIu the account, of w1icb you wIll be informed at the 


- appropriate time. You will be further o4vieed regarding the above de 
duction by means of an Mministrative Audit Difference tateaent, -ihich 


	


•	 • - will be-'oxrarded tc. you by the flnsnce Office, Region III. 


• 	 - -	


0	


: 


YOt	 V*Z9 t'uly	 -. - 


-	 • 	


0 	 -. • 	 • S	 • 	 - Original Sgnet b	 •	 • 
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	 xeoutive Officer, ZX'IA 
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• 	 'teld TearL,: -egiorA III 	 -, 


JDChnth 


	


L	


cc Chmn Op Conmi (2) 
-	 0	 •	 Harshman	 0	 •	 0	 • 	 0	 - 


- :	 •	 Exnerick	 •.	 -	 0	 •	 •	 S S	 : -	 - 
Theson 
Townsend 


	


5- 	 0 - • •	 orres.file;eg III	 • 0	 •.	 •	 • •o	 • 05 •	 50	 • •	 • 
S	 •	 •'	 -	 Chron.. -	 •	 •	 0	 •	 -	 00	 •	 -	 •	 •.0	 •	 • o 0







0'	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


221i New Customhouse 
Denver 2, Colorado 


June 6, 1957 


Memorandrnn 


To:	 Chairman, Operating Connnittee, DNEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. 4EA 11.310 (Manganese), Contract No. Idm-E1038, 
Florida Manganese, Inc. (American claims-Killion mine), 
Luna County, New Mexico. 


Enclosed are the original and two copies of Amendment 
No. 2 to Contract No. Idm-El038, which we have prepared to authorize 
a change in the location of the ad.it from which drifting will be 
performed under the Contract. 


Also enclosed are three copies of the Operator's letter 
dated May 21, 1957, with attached map, requesting the amendment, 
and three copies of a joint memorandum, dated May 211 ., 1957, from 
T. M. Romslo, Mining Engineer, Bureau of Mines, and W. L. Emerick, 
Geologist, Geological Survey. 


Copies of the Amendment have been distributed to the 
Operator, the Finance Office, Region III, and. to others concerned. 


E. N. Uarshman 
Enclosures 


4 ch 3 0
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Rev Custous	 / '1 
Dsaver2, Co3.or*a	 HJ Lc-. VH:)() 
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YZ A2B *ZL	 28,	 (/3 


	


P. D. Ws3t*sit, Gei*rsZ Mei	 V 


71oriiia iIp.*s, Znc.	 V.	


V .	 V 


.Q.x3.Q1.	 .	 ....	 . V 
1ev Nexico


Ret Doak.et los UICA k31O Qnnese) 
V 	 V 	 1outrsct 1*. X*3.O38 


flox't )**snese, Zuc. 
V • . ' 	 . 	


. ( Msricsxt 1eiauiXiUiee *in.) 
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Er3zio$ed are the or'tjin*i as five copies of jro9Q$54	 V 


V 	
• MieMnt . 2 to Contz'act *. i4*.E3.OB vbieh we bvs irrepftred 	 V 


in refernce to your reu.st Of *y 23., 1957 to s.uthorize a chasige 
iL2 the Loeation at tk* edit tr which 4rittng viU be perfor*ed 
under the Cositract. 	 V 	
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• 	 VV zt the Maut is eattsf.otorl, aU copies are to be 
sigs4 by en otticis3 of FZ.orids bn€ain.se, Inc. U.rise4 to sign
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V 	 such se ttrnt, the sier'$ tit'e laserted, the corporate seal 
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V 	 . ant after a ature by the Acting mcutive. Officer, NM e)4 ?ese, 
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'Phone 1096	 L)MEA 
-	 OP THE INTERIORW


SP. 0. Boa 1001 


MAY 23 957	 FLORIDA MANGANESE, INc. 
REGION	 PRLMER PLRZR BUILDING 


i NVE COLORADO	 115 West Hemlock Street 


DEMING, NEW MEXICO


May 21, 1957 


Mr. E0 N. Harshman 
Acting Executive Officer 
DMEA Field Team, Region III 
22L1 New Custcmhouse 
Denver 2, Colorado 


Dear Mr. Harshman:


Re: Docket No. DMEA 1i310-(Manganese) 
Contract No. 1dm E1038 
Florida Manganese, Inc. 
(American Claims-.Kjfljon Mixe) 
Luna County, New Mexico 


fegarding the above contract, Mr. Romslo of the Tucson office of the United 
State Bureau of Mines was here yesterday to measure a starting point for the 
Killion drifting contract. Mr. Romslo discovered after arriving at the Killion 
Lease, that the proposed ad.it (referred to as t?Foier Proposed Adit" on attach-. 
ed figure) had not been started at the point shown upon the original Figure 3 
attached to the Killion Contract, but instead has been started at a point some 
250 feet to the northwest by my predecessor. 


Upon personal inspection this morring, the reason for this change was apparent 
in that the cost of a road to the former proposed point of beginning would be 
excessive due to the nature of the terrain. 


Since the work already accomplished has been done at the expense of Florida 
Manganese, Inc. and since the distance from the face of the present adit (re-
ferred to as "New Completed Adit" on attached figure) to the point of beginning 
of the proposed drift is the same length as the "Former Proposed Adit" (see 
attached figure), no change in length of proposed adit has been brought about. 
Therefore it is requested that the present Killion Contract be changed to allow 
us to start the contract at the present face of the "New Completed Adit" as 
shown or. the attached figure. 


Yours very truly,


Ptill


? 


_Yr 
FIQRIDA MANGANESiJ, INC. 


t13LD ti 
F. D. Waitman 


ieral Manager 


1: c ep 
1 e


i"1r0 Rornslo, U.S. Bureau of Mines 
P00. Box Li.097 University Station 
Tucson 5, Arizona 


i.r. .'J. 1: Lo&i, Jr0 
137 E st 57th Street 
New York 22, New York
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O
UNITED STATES 


DEPARTMENT OF THE tNT 
DEFENSE MINERALS EXPLORATION ADMINU 


22Ii New Custonthouse 
Denver 2, Colorado 


May 13, 1957 


Memorandum 


To:	 Chairman, Operating Connnittee, DME! 


From:	 Acting Executive Officer, DMEA F1eJ 


Subject: Docket No. DMEA 11.310 (Manganese), Contract No. 1dm-
El038, Florida Manganese, Inc. (American claims-Killion 
mine), Luna County, New Mexico 


Enclosed are the original and two copies of Amendment 


No. 1 to Contract No. Idm-El038, which has been executed to extend 


the date on or before which the Operator shall begin the work to 


June 1, 1957, and to extend the period within which the work shall 


be completed from twelve months to fifteen months from the date of 


the Contract. 


Copies of the Amendment have been distributed to the 


Operator, the Finance Office, Region III, and to others concerned. 


E. N. Harshnian 


Enclosures







2	 /







DEMING, NEW MEXICO 


\ kc' dth 
F. D. Waltinan 
General Manager 


W:cep


I 
Phone 1096'	


P. 0. Box 1001 


FLDRIDA MANGANESE, INC. 


PRLMER PLRZR BUILDING 


115 West Hemlock StroM


April 26, l97 
DMEA 


)et'ARTMFNT 0., THE INTERIOR 


Mr. E. N. }tarshinan	 APR29 957 
Acting Executive Officer 	 REGION III 
DMEJ Field Team, Region III 	 DENVER CØLORADO 


221i New CustomhoUse 
Denver 2, Colorado


Re: Docket No. DNEA I3lO 
Manganese, Contract No. 
Idin-E1038 
Florida Manganese, Inc. 
(American claims-Ki.11iOfl 
Mine) Luna County, N.M. 


Dear Mr. Harsbiflafl 


Reference is made to your letter of April 22, l97 pertainlflg to work 
under the above captioned contract .number. 


Since we have encountered mining difficulties with our ore beyond 
our 


control we wish to request an extension of the starting date to perfoi 


this work until June 1, l97. 


Yours very truly, 


FlORIDA MANGANESE, INC.


kW 











1EA Form 7 
"C 12..6)


I 
OFFICIAL FILF (')PY 


APR1719 
r. B. L larsbnafl, et4ng xeeiitie Officer 


D}f.. ricld Teai, Region II! 
22t New (istoi ouø. 
ener 2, Colorado


•_ 


1 _ 
Lie POCC	 isi	 iaaganeae


?1ori8 Manganese, The. 
'iUion rune -	 C 


Lnna County, gay Mexico	 ,, 
Contract lie. IdimlG38	 '' r 


Xear Hr. lLr9han'	 P 
,, 


Your ncnthlr resort fo Earch, 1957, tatea that work had not , 
'been started as of Vareh 2, 1957, on the above noted 'roject. The 
contraCt ,rovidee jhat the or1 will be started by 1iat'ch 1. 1957, and 
apparently the contract 1$ flOw 1!1 deaztlt.	 (( 


-	 Vebeieye it ad aeble to find. out if and when the Operator 
Q rr WQ. £ LL	 5I1Dr	 .U1L& LW UZ 


started work, then it is vtthin your authority to grant an extension of 
the starting date. Otherwse jt will be necesary for us to rescind the 
cotrct,


Sincerely yours, 


•chair, Operating Coi tt43') 


(V 
?ember., Bureau of Mines 


Ueinber, eo1ogica1 Survey


xJ h 
/


TLChapman :ani L1,.,i657 
cc to: DocketV 


Code 'OO 
Admr, Read, Pile 
Opei. Comm. 
PT BEG III 


Messrs. G. DeHuff, USBM 
T, ICiilagaard, USGS







I
UNITED STATES	 jLECOPY 


DEPARTMENT OF THE INTER OR D ii E A 
DEFENSE MINERALS EXPLORATION ADMINISTRA idC	 Dj	 4 19L7 


WASHINGTON 25 D C 


22 New Customhouse 	 - 
Denver 2, Colorado 	 VIA AIR MIZ 


Mr. V. 14. Rran 
Executive Vice President	 -	 _____ 
Florida manganese, Inc	 _____I	 I____ 
P.O.loxlOOl	 ___ 
Deming, Rev Ilexico	 - 


e: Docket No. 1A 4310 (nganese) 
Florida Iauganese, Inc. 
(American claims, Lillion mine) 
Luna County, New Nexico 
Proposed Exploration Project 
Contract No. Idz-E1038 


Dear Kr Ryan 


Inasisich as the mineral deed from Yacow,, Inc • to 
Florida nganese, Inc. provides that full interest in the 
Js Nos 3 and 4 claims reverts to and vests in Yacoao, Inc 
if and when Florida 1nganese, Inc. gives up the lease on the 
American No. 4 claim, thereiore it vifl be necessary that Tacoao, 
Inc. execute Consent to Lien and Subordination Agreement for the 
portions of the James Nos 3 and 1 claims that conflict with the 
Aaerican No. 4 claim. 


Enclosed are the original and six copies of form ).-2O, 
Consent to Lien and Subrdinstion Agreement, prepared for execution 
by Yacomo, Inc. In having all copies of the form executed, please 
accomplish the folloving: 


1. ?illinthebookandpageof,'ecordingoftae. 
James Jo. 3 and. James No. 4 claims on Annex I 
attached to each copy of form )'-2O5 


2 On form W.. 205, item 4, fill in splicable 
i.nforaation or the word, 'lone.4' 


3 . The address of Yacomo, Inc. is to be inserted 
as provided. opposite the signature.











January Lj, 1957 


MEMORANDUM


To: Files (DNEA Dockets Nos. 3162 and L.3l0) 


From: W. S. Martin, Chief, Iron & Ferro-A] ' Division,	 MEA


Mr. Alan Nordlinger, Secretary of Florida Manganese, Inc., 
accompanied by Mr. dinazii, a Washington attorney, visited this office 
on January , 1957, and advised that Florida Manganese Inc., is re-
luctant to operate both Manganese Valley and Killion group of property 
because of 10,000 ton limitation to current GSA Manganese Purchase 
Program. There is a possibility that Mr. 	 Uoirer would accept 
assignment of contract DMEA Docket No. )4310 which might qualify him as 
a independent producer. It was explained that DMEA consent to each 
individual assignment depends on individual conditions and that DI€A 
action on requests for termination by mutual agreement also depends 
on individual circumstances • Mr. Nordlinger plans to discuss his GSA 
problems with Mr. Weaver who replied to Nordlinger's letter addressed 
to Mr. Freeman. 


We wiU be advised by letter when the operator decides 
what it wishes to do. 







7	 V	 eric	
DOCT 


SU,N 
/


	


11iXWO3, 1evo11.n	 rid, 
)efenee "rduiion Jot, Interior 
('3.ocate Wozing Pu.nd to the Office 


Y P	 at the ecretry) 


nfl, r.wv,	 UTI	 DEC 31 


DT E'ILD WM, 1GION IX! 
22Lf Nifl CUSTOI4 1IW 
1Yt3UV 2, COLOADO 


BUBL o DC	 26, Doc Th4 410 LonZ1A I P(LZ, ZNO. Th1( L 


	


OM TACOQ, tIC., TO OP1ATt POYtDS	 fl'$T IN 


JAflS NO$.	 l	 EV?T TO I.ND YTS IN VC(O W}LN	 O1 


IP L)$ (DJ' A14ICLT NO 1i CXJZ)	 TOTi, CO}1J1!	 LI	 P('1 


CtJLi	 B2i	 UT1Z o YACOMO, INC., 	 Oti TR COJC %G\S 


ctrx, Arn ¶uJIfl B'4 OBT4 IN1 rI fl POSIBXA •	 &rTTiI cT 1$ O 


L3S 3i1D C1 A CONTR1O	 CMJ IB PR(OB'S PY OI NY OT	 CO 


IS WXTW TLk I' I UD tI ZI ThU1) fl	 TIP ?XJC1IL	 ii 


IE1 E1AV. 3Z)T	 Th' YCU aiM) AWAT1D cr	 o 


1n'P 26, 16 FO	 ci ciL	 ctP?IoN çw ¶!1 cOT ACT. 


George C SelSi 


caaw1, ouxN coi'rrri 


TLQapman .em 
cc to: Docket Y-


Code 11OQ 


kdm, Read, Pile 
Oper, Comm. 
PT, BEG,. III 


MessrB. G. Deflaff, USBM 
T, H, Kiilagaad, USGS
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DEFENSE NERALSEXPLORATNADMIISTRA11ON 
WASHINGTON 25 D C 


2211. New Customhouse 	 9 


Denver 2, Colorado	 December , 956 


AIRMAIL 


MemorandumV 


To:	 Chairman, Operating Committee, 1EA 


From:	 Executive Officer, DMEA Field. Team, Region III 


Subject: Docket No. ThIEA- 14310 (Manganese), Florida Manganese, Inc.	 (1


(American Claims, Ki1]Ion Mine), Luna County, New Mexico 


In conjunction with matters discussed. in our memorandum of Decem-
ber 10, 1956 and prior communications, we are enclosing the following material: 


1. Two copies of a letter from this office dated December 26, 1956, whereby 
we forwarded the original and. four copies of the contract for signature 
by the applicant. 


2. An original signed copy of a mineral deed between Yacomo, Inc • and Florida 
Manganese, Inc. wherein Yacomo, Inc. quitclaims all portions of the James 
No. 3 and No. 1 Claims that are In conflict with the American No. 14 Claim. 


3. An original signed copy of a mineral deed between Yucca Mining Corporation 
and Florida Manganese, Inc., wherein Yucca Mining Corporation quitclaims 
all portions of-the James No. 3 and No. 14 Claims that are in conflict with 
the American No. 14 Claim. 


In reference to your letter of November 19, 1956, we have on hand 
Consent To Lien and Subordination Agreement signed by E. B. Kilhion end. Ethel 
B. Killion, pertaining to the American No. 1 to No. 8 Claims, inclusive. 


Please review the mineral deeds under Items 2 and 3 above, and. tele-
type advice asto Wbèer or not the. question of property rights has 


your satisfaction. We will retain the Operator's copy of the con- 
/ tract in our possession pending receipt of such advice.


u) \\r\L( 
\ 


End.	 W. M. Traver
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


/ 


22 New Custathous*	
WASHINGTON 25 D C 


Zuver 2, Colorado	 Dscbez' ,1956


AIRMAIL 


Cbeiz, Operating Cttee, D4EA. 


Iron:	 acutive Officer, I'M*A held Te, 1egicn UX 


Sub1j.ct:	 cket No. UEA431O (Ningansa.), F]oi'ide Manganese, Inc. 
(A*ertc*n Claitm, KLUIcn Nine), L* Coun1y, Rev Mexico 


In conJicton with ttsrs disciss.d in r ___rmnthat of cem 
bet 10, l96 szl& prior ccmzdcations, i are enclosing the following *sterisl. 


]. No ecpias of a letter fron this office dated 1cenber , 1956, i*rety 
we fcrwardst the original at four cces of the ccetrect for signature 


1ky the spipIicent. 


2. An original si*d cc of a *tnersl deed betwen Taccao, Inc. and Florida 
Manganese, Inc. iereiu t*i, The. quitelsi all portious of the Js 
No. 3 4 No. 1 Clai*e that are in conflict with the ricarL $o. 2 Claim. 


3. An original signed cow of a ninerat dead betwøen Yucca Mining eorpox*tion 
and Florida	 snese, Inc., whereia Tncc* Mining Corporation uite1sii 
al3 portions of the Janea No. 3 aM No. k clai that ar. in conflict with 
the ricsn No. Cl4. 


In refrenoe to your letter of Noiesr 19, 1956, i hay, on hand 
Consent o Lien and Subordination Agreement aigned L B. KllUcn end Ethel 
B.	 Icn, pertaining to the American No. 1 to No. 8 ci.i, inolusiwe. 


Vi.aaø review the wineral deeds mder iteme 2 aM 3 above, and tele 
type advice se to *ther or * the qmation of property rights has been 
clarified to your aatisftion. Ma will retain the Operator's co of the con 
tract in our possession pending receipt of such advice,


Original signed by 
W M TRAVER 


cl.	 W. M. Traver























	


.	 I 
• 	 . 	 S 	 MINERAL DEED	 .	 . 


• .	 THIS INDENTURE made this th day of December, 19S6, by and between 


•	 YACOMO, INC., a New lYlexico corporation of Lordsburg,.New Mexico,. party of the first 


part, and FLORI])A MANGANESE, INC., a New Mexico corporation of Deming, New Mexicp, 


party of the. second part,	 .	 S 


ITNESSETH: 


Party of the first. part for a valuable consideration to it in hand paid 


between party of the second part, hereby grants, sells, bargains, remises,. releases, 


conveys and quitclaims unto the party of the second part, its successors and assigns 


the following described property situated, in the florida Mining. District, County 


of Luna, State of New Mexico, towit: 	 S 	 • 


All that portion of those certain unpatented lode mining 
claims known as James No. 3 and. James No. 14 (formerly 


S 	 known as Lona,Nay.No. 3 and Lona May No. 14) that conflicts 
with that certain unpatented. lode mining claim known as 
the American No. 14, located in the florida Mining District, 
in said Luria County, New Mexico .	 S 	 . 


together with all the dips, spurs, angles, and variations, also all the metals, 


ores, quartz, rock and earth and all the righ privileges and franchises thereto 


incident, appendant arid appurtenant, or therewith usually had and enjoyed, and 


also all of the estate, right, title, interest, property, possession, claim and' 


demand whatsoever, of the party of the first part in and, to the said premises, 


and every part thereof.	 .	 • •	 . 


To have and to hold all and singular the said premises, together with, 


the appurtenances and privileges thereto. incident unto. the party of the second 


part, its successors and assigns forever, provided, however, that in the event 


that the said grantee shall. cancel, or terminate its said mining lease agreement 


on the said American No. 14 claim at any time hereafter, then the. title to said 


premises herein conveyed shall revert to and vest absolutely in the grantor, 


YACOMO, INC., a corporation, its successors and assigns, forever. 


IT WITNESS. WHEROF,' the said party of the first part has hereunto set 


its hand and seal the day and year first above written. 


YACONO, INJ,, 


• 	
5,.	 , . 	


.. By:. , .	 ': 


Title___________________________________
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MINERAL DEED 


THIS' INDENTU made this th day of December, l9S6, by and between 


YUCCA' MINING CORPORATION, .a New Mexico corporation of Deniing, New Mexico, party 


of the first part, and FLORIDA MANGANESE, INC., a New Mexico corporation of 


Deming, New Mexico, party of the second part, 


WITNESSETH: 


Party 01 the first part for a valuable consideration to it in hand 


paid between party of the' second. part, hereby grants, sells, bargains, rernises,, 


releases, conveys and quitclainunto the. party of the second part, its 


successors and assigns,, the following described property situated in 'the 


FaoridaMinlng"District, ' County of Luna, State of New Mexico, to-wit: 


All that portion. of those certain 'unpateñtéd lode mining claims known 
as James No. 3 and James No., 1 (fonnerly known as Lona' May No. 3 and 
Lona May No. 1) that conflicts with ,tht certain unpatented lode 
mining claim known as the American': No i, located in the Florida 
Mining District, in said Luna County, New Mexico 


together with all the dips, spurs, angles, and'variations, also all the 


metals, ores, quartz, rock and earth:and.all. the rights, privileges and 


franchises thereto Incident, appendant and appurtenant, or therewith uàually 


had and enjoyed'; and also all of the estate, right, title, interest, property, 


possession, claim and demand whatsoever, 'of the party of the first part in 


and to the said premises, and every part thereof. 


To have and to hold all and singular the said premises, together 


'with the appurtenance's and privileges thereto incident unto the party of 


the second part, its successors and assigns, forever. 


IN WITNESS WHEREOF, ' the said party of the ftrst part has hereunto 


set its hand and seal the day and'year first above written. 


YUCCA'NINI CORPORATION 


By: __________ 


Title: 'cecutj Vice-President 


STATE' OF 'NEW MEXICO) ., 	 '	 , '	 ' ' '	 '	 ''	 ' "	 '	 ' 
88. 


COUNTY OF LUNA	 ) 


On this _____ day of December, 1956, before me personally appeared 


V. M. RYAN, to me personally known, who being by me first duly sworn on oath 


did say 'that he. is the ecutive Vice-Pre'sident or YUCCA MINING ' CORPORATION, 


the corporation described in the foregoing instrument; that the seal affixed 


to said instrument Is the corporate seal .of said corporation, and that said'







• 


instrument was signed and sealed in behalf o.f said corporation, and said 


V. N. FIAN acknowledged said instrument to be the free act and deed of said 


corporation. 


WITNESS my hand and seal the day and. year last above written. 


Notary Public.	 - 


My conmission expired: .	 o







OF	


•	
UNITEDSTATES 


DEPARTMENT OF THE INTER 1IO	 - 
J 3	 DEFENSE MINERALS EXPLORATION ADMINISTRAfN 


WASHINGTON 25, D.C.	 c. 


224 New Customhouse 
Denver 2, Colorado	 December 1	 - Ji 


)	 9


0 
Memorandum	 ) 


To:	 Chairman of the Operating Committee


	


---	 2i•. 
From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA. 4310 (Manganese) Florida Manganese, Inc. 
(Killion Mine) Luna County, New Mexico 


Enclosed are two copies of a letter from the subject 
Applicant, dated December 7, 1956, and. two copies of our reply. 


Your letter dated November 19, 1956 on the subject 
docket requested that we review the question of priority in 
locations for the claims American #Ii. , James #3, and James &Ii. 
The Applicant's letter clarifies the suspected conflicts with 
the American #4 claim. When we receive the true copies of the 
mineral deeds on the James #3 and James # claims, we will 
forward them to you.


W. M. Traver 


Enclosures







Phone1Q6


FLORIDA MANGANESE, INC. 
PALMER PLAZA BUILDING 


115 West Hemlock Street 


DEMING, NEW MEXICO


P. 0. Box 1001 


viEA 
TMENT 0F Tt IN1OF 


DEC1O19SB 


REGION 111 
EN\ 


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 
221 New Cuetonhouse 
Denver 2, Colorado 


Dear Mr. Traver:


December 7, 19S6 


Docket No. DMEiIiQ' (Mang 
(American Claims, also Kil 
Luna County, New Mexico 


Ret 


I am in receipt of your letter of November 26 concerning the above matter and 
our Contract No. Idm-aO38, and in particular your sub-paragraph 1 concerning 
clarification of possible conflict between th. claims held by florida Manganese 
and others • With regard to this matter, this is to advise that no conflict 
exists between thee certain claims designated as American No. 14 and James No. 
3 and James No. 141	 for the reason that Florida 
Minganese, Inc. baa in its possession a mineral deed frc the owir of record of 
James No. 3 and James No. 14, and a mineral deed from the present lessee, Yucca 
Mining Corporation, diaclaiining and quitclaimirig any portion of those claims 
that conflicts with the American No. 14 We shall be	 to ni.i you with a 
true espy of these mineral deeds upon request0 


With regard to the circumstances regarding prior rights and names of the James 
No. 3 and James No. 11,, aM Lona May No0 3, this is to further advise your offies 
that	 3 is the formerly designated name of 	 and was re-
located by the present amer of record and lessor, Yacomo, Inc. as James No. 30 
It is our understanding that James No. 3 and James No. 14 are prior to Lor* May No. 3 in that there was a valid relocation in the present name subsequent to 
lapse of assessment work by the former ovzrs holding said claims as Lona May 
No. 3. 


I trust that this answers your inquiry and that the Form MF-.2O, W Consent to 
Lien and Subordination Agr.ement R will be forwarded to us for execution. 


Yours very truly, 


FLORIDA MA1 


.11. 
scutive Vice President. 


If
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4O 1 9 1956
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•	 atft Otftoe	 • 
•	 Field T., R** rn	 •• 


Dn 2, f3srø


Ris Doi.t , !'& h310 - 
flST$4I	 Inc. 


s 


*1 •*,$ 


	


nó3siid sr Un ciigi3*1 as*t flie piee e a	 osd 
1 as aJ$ssti	 at t abe,s r.fassws 


egd the Alid*tstz*tc for the OL1$Ia4, toether with Az 
1 (3.	 cMbtt (3 pegs) asi 3 *. ?ss itx. et.s of 
t$bbt A with n ss aepe	 .r3oss4 or the	 ot the ?1.e14 
1as.	 •


If the t	 s ecett	 of ta pip.ssd oasiti'ect ax. 
esti*fa.tory to	 asI the o*re4', *31 *1* øoi$s a1d be sigsed


the op*tor _T the nasal attias . 


If paxt St the	 sd aantrect ea nt hsi either 
*r ,o,2. " that ef the s	 oot be altored within 


7U 4.)agstod sitherftgr, the gSi*3. * *31 o$sa to be x.-
tid to this office, together with the pr.peeed chesgas r a*e-


1sses rewlew the set1m of prarit 1* ]t3as tcT 
the '1*t	 1can b. I, ise is. 3, au	 a Is. si 


2 St the .*uattsa i.p.vt St Asgust ri,	 i. z._pai.,
o1sgtca3 aeniw a*I . L Rous3*, *use*u of Mass. Tha x.port. St 


J. I. Yatek, G	 ica3.	 . Jahe I, Iss3s,	 St 
of Auet I92, chet Is. 	 , sge.4s to se that the b 
.1*i*s *$ hs prier 3i r4ts, i 	 ths &g14 retain, 
if .3lossd to 2as asd thee relasetad, isbas the iUiosa had 
as aaseded loe*t&.øs fr the Ai.ee is, b 1* U* iimria, . axe 
ase3oati $ c3*is asp tree a prier qiUa*tias tar *x3sret 	 ai.ta*oe, 
Dochet is.	 OUtLth* the	 C3**g asd 1heai the ea 


• to. 3	 JaN. is. h• as the Lame u'3 *4 as• asocated trsctiuz. Is. 
•	 fOre soaU*g the above a*tsd seetrect to the	 pleas. s a	 • •
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neeeuhil exel*tdono to .*$i*$6X *0. 3.	 soog*4** th*t ma aot1Lot 
tbe SotbEut .i4.ltmai of A*ri#an *0. 3 and	 rioan. *0. I 


•ciIii maed.soern.$, beoa*oe t* adj.nIag ol*i*e * 	 $ part of 
tbe iaM of	 ntrsc% Xdau'$60, Dookst *0. DIS fl62. 


nd*r Artt.2.. I, tbe startth• date bee be** left biank 
i tO be Zi22*4 iA	 th	 at: ii dgnsd	 the	 erator. 


iours, 


George C. Seifridge 


*rat&ng Co.sttt#e!) 


Frank D	 Lamb 


Lb9r J3	
isgaard


.	 x*tte thAt t3* 
• Can*s to 14en $hL14 


•	 be obt.ed ax4 attachd 
to the contract. 


We are also enclosing	 copy • ()i our cost estimates4 that you 
may compare them with your 


•	 0 	 •
estimates.. 


TLCha1*an:foc 
•	 lOtL7/6	 • •. 


cc to:	 DocketV 


CodeLLOO
•• 


Adar. Iead	 File 
•	 Oper. Qoz.	 •	 • •. 


F?,RG.Ifl	 • 
4esr8. Gilbert Deluff, USBN. ••. 


T. H. Ktilsgaard, 1J3S







V', tcrt4	 un.eo, Ins, 
,. T*4a#310	 .	 . . 


wis	 sw exioe 


Cost	 ctitas 


700 ft*t et a	 ctttftt	 .n4 ;ttttn,	 2 shifts, )j ft sv shift. 


O0 P*	 tbor nsa	 rvtst* 


4	 j•)()	 100	 ..	 . 
2 lsboTers st	 L2.00. ior ie, 3.00 days.	 .	 . 2,400.00 
2 fsre*'*, 3r ithe, $24.00 per	 *7,	 00 Oys Z,14(0.00 
1. rnsohAnis,	 $i.5,00	 day, )0* 4Iy* •.	 75.00 
u.vvi.or nsI ngtnser	 .	 .. 


?ots 


*U	 water,	 ru*k ttd drtver) $3.75 *r bx. Y7.00 c 375.00 


Pt;e, (s	 edni; 50	 eroent	 r 
30 fist	 st $O,70 ,*r feet	 $210,0 . 
6o ftt - 2	 t 0,3L 'sr feat	 fll Oft 


ø	 iat 040 er foot	 U7,00 


Set'ee 50	 eres*t 


irask 600 feet, 700 feet 4rtft.th and 
creesaztttn, M thv 
*IØQ ijes Pt $o.* .s*h 


•	 eoo t..t ,t i	 sii	 saouotas	 . . . 
st	 2'C.00 er ton, 14 tons	 $15.00 


(*1gs Y4)ua 35	 reent) 60,0O 
100 esses at	 U.0O	 .e	 .	 .• 


Ceps zd tss •	 .,	 .	 74*3.	 ,M	 .	 ••,...•	 .	 .	 .	 .	 .	 .	 •.	 . .. 
afl tools ________ 


•	 .	 .•	 0p.rsUn	 i 4p*nt	 .	 . I	 .	 .	 . . 
•	 .	 2,ts1, 


*	 l5 o, ft.	 rssor at *&O.0O poz' rontb i,2O0,0O 


P*rebasss. 


55:	 bite	 ••	 .	 .	 . ______ .	 .
1$0,00 


2 = .Cpoo .P.tfte $1,200.00, 4 isout*	 er.oistio	 IJ• 
I on*tn	 o)is	 .'3,000.00	 .:.• 200.00 
3	 p	 $200.0()	 •	 ..	 .	 .•	 '. 000 


$300.00 ______











Governmentts Copy 


.	 . 


MF-200A 
(Rev April 1956)


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


FENSE MINERALS EXPLORATION ADM IN ISTRATION 


\	 EXPLORATION PROJECT CONTRACT 
(Short Form) 


DMEA No.	 Com\iodity	 Contract No.	 County 
\	 1dm–K 


l.31Q	 Manganese	 Luna


State 


New Mexico 


It is agreed --------------------------, between the United States of America, acting through the 
Department of the Interior, Dense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ---------------------------


vhose mailing addiess is	 P 0 QX 10O1 Doming, Nw Nxco 


ARTICLE 1. Authority and project.(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amened. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (woc and costs), and the maps and documents listed therein. 
The project work is a search for indicated Ok undeveloped deposits of the commodity designated above. 
The Operator shall begin the on or before\----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall comlete the work within 12------------months from the date 
of the contract. 


(b) The description of the work and the fixe cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of opeations, etc.) are hereb,,agreed upon as specified in 
Exhibit A The estimated total cost of the pioject\work is 	 2I832-Q V 7	 The Government ill 
contribute- ---------- -percent of the fixed unit cost of th' work performed, not exceeding $	 J 40,----
in accordance with the provisions of Articles 4 and 5. \ 	 79O C) 0 


(c) The Operator shall not transfer or assign th\s contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) he Operator represents and undertakes that 
Annex I correctly describes the land which is the subject o this contract and the nature of the Operator's 
rights of property and possession therein (whether as own , lessee, or otherwise), and tht such rnight, 
title, or interest is subject only to the following clai s, liens, 	 encumbrances ------


(b) The Subordination Agreement of the lolder of any clai , lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lie of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows • --- -cQfl	 .... 


-------------------------------------------------------------------------------------------------------------------
(c) The Operator shall preserve and maintin his right, title, a'hd interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall de\te the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to thepurposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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EXPLORATION PROJECT CONTRACT
FLORIDA MANGANESE, INC.
DOCKET NO. DMEA-1i3P 


EXHIBIT A


Description of the Work 


The work conkists of driving 700 feet of ad.it and drift. 
The ad.it shall be startkd at a point as near the Killion vein as 
feasible to intersect it\and then the vein shall be followed 
southwesterly until a tot of 700 feet of adit and drift have 
been driven, approximatelys shown on the attached map, Figure 3, 
entitled "Proposed Exploratn, Florida Manganese,..Inc., Killion 
Mine, Luna County, New Mexico\" The adit and drift, shall, be not 
less than 1 feet by 6 feet ithe clear, and timbered as neces-
sary. It is estimated that not\ore than 100 feet of adit will 
require.tinibering with standard dçift sets. In mineralized 
zones, the vein shall be sampled at five-foot intervals and the 
samples assayed for manganese. Conosite samples shall be made 
of approximately each ten individual samples and the composites 
assayed for lead.


Estimated Costs of the Project 


Fixed Unit Costs 


700 feet of ad.it and drift 


100 feet of timbering 


Assay 120 samples for manganese


@ $30.00/ft.	 $21,000.00 


$7.00/ft.	 700.00 


$1.00/each sample	 120.00 


Assay 12 composite samples for lead	 $1.00 each sample	 12.00 


Estimated Total Cost of the Project 	 . $21,832.00 


Government Participation @ 75%	 $16,374.00







Estimated Cot of the project 
'N


ixed Unit Costs 


700 feet of adit and dri\	 at $27.25/ft.	 $19,075.00 


100 feet of timbering	 at $7 .00/ft.	 r 700.00 


Assay 130 samples for manganese	 at $1 00 each sample	 130.00 


Assay 15 composite samples for 1ea's1 t $1.00 each sample 	 15.00 


	


Estimated Total cost of the Proct 	 $19,920.00 


	


Government Partag$ 75 \	 $14,940.00. 
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UNITED STATES 
DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


WASHINGTON 25, D. C. 


22 New Customhouse 
Denver 2, Colorado	 AIR MAIL	 November 8, 1956 


Memorandum 


To.: .	 Chairman, Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Docket DMEA J+310 (Manganese) Florida Manganese, Inc.
(Kiflion Mine) Luna County, New Mexico 


In response to your teletype dated October 25, 1956, 
enclosed are the original and. three copies of a breakdown of costs 
for drifting on the subject application. 


W. M. Traver
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UNITED STATES	


CME 
DEPARTMENT OF THE INTERIOARTrwr,TOF 


BUREAU OF MINES
NOV 8 1956 


BOX 4097
FEGION III	 . TUCSON 5, ARIZONA	 DENVER C	 - 


November 5 


Air Mail 


Memorandum 


To	 •: W. M. Traver, Executive Officer, DNEA Fl 	 Teazji,	 ./
Regionill 


From	 : Superintendent, Southwest Experiment Station 


Subject	 : Docket DNEA .4310 (Manganese), Florida Manganese, 
Inc. (Kilhion Mine), Luna County, N. Mex. 


In answer to your teletype of October 25 and memoranda 


of October 26, regarding a breakdown of. costs for drifting in the 


report on the above property, I am attaching a memorandum from 


T. M. Roinslo which gives this data. 


Brochure is enclosed. 


CC W. H. Traver (8)
EA-431O 


DF 
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UNITED STATES


	
.
	


'^\ 


DEPARTMENT OF THE INTERIOR
	


%, \ej' 
BUREAU OF MINES	 A 


BOX 4097


TUCSON 5, ARIZONA 


Memorandum 


To 


From 


Subject


November 5, 1956 


: Waiter R. Storms, Superintendent, Southwest Experiment 
Station, Region III 


: T. M. Romslo, Mining Engineer, Tucson, Ariz. 


: Docket DIEA?.4310 (Manganese) Florida Manganese, 'Inc. 
(American (Laims, .Kilhion Mine), Luna County, 
Nw Mexico. 


Following are the estimated costs of drifting requested 
by W. M. Traver's memorandum to you of October 26, 1956. The 
estimated, costs.. are based on a 2. shift per day operation, 7 feet of 
dvancé per day, and completion of the 700 feet of drifting in '100 


working days or 4 months.


Costs 
Labor and sut,ervision Total Per foot 


4 Miners® $15.00/day $6,000.00 $8.57 
L	 Laborers	 $12.00/day 3,-6OotO 5.14 


I $ g r	 4	 I Foreman ®;$24.00/day ' 2,400.00 3.43 
Mechanic ,	 $15.00/day 


4anagerifl4O00/day
750.00 1.O


$19.64 ' zI^00O jp43 


perating materials and suNlie '	 'i	 LI 
Drifl .water (truck and driver, 


lhr. daily® $7.50/hr.)	 9.) 750.00 '1,07	 /6? 3?J: 
*Pipe 300'	 311 @ 0.70/ft. $210.00 


650! - 2! © 0.34/ft.	 221.00 
650!	 1!! © 0.18/ ft. 117.00 
Accessories	 100.00	 648.00 O.$3 


* Compressor. installed 300 feet from portal of proposed adit. 


CC	 W. M. Traver (Orig. ' 8) 
NEk4310	 - 


DF 


TNRomslo:frj
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2.-.
Cost 


17'Track,200 t 16# rails and accessoris	 $1,200.00	 $1.71	 -i--
Fowder lO0.cases © $U.O0/case 	 1,100.00	 1.14	 / ,	 . 
Caps and fuse	 368.00	 0.53	 i'D. 
Fuels and greases	 500.00	 0.71	 j 
Small tools	 .	 200.00	 0.29	 $6.38	 /O,t	 a 


peratin Eguipinent 


* Rental 315-CEM compressor 
- ..	 $600.00/mo	 $1,200.00 


J /, 2.	 2. Copco Pacific Pneumatic 
drills ®. $145.00/mo	 580.00 


Depreciation 
1 mucking machine $3, 000.00 	 200.00 
4 mine cars © $200,00/ea. 	 55.55 


1955 Dodge pick .up $300.00	 20.00 
Miscellaneous 


Repairs to equipment	 $140 .00 
Taxes, 8% of $12,750.00	 1,020.00 


Total estimated cost per foot 
Total estimated cost per foot, rounded t?


1i 


1.71 


0.83	 ir° 


0,29 
0.08	 7	 L 


J.03	 $29+ 


0.20 
1.46	 l.


$30.62 
$30.50 


*3 Compressor time estimated at to each present operation 
- and driving of proposed aiiit. It is rented from the El Paso 


•	 Welding and Supply, El Paso, Texas. 	 .... 


2 Copco drills rented from Copco Pacific, Phoenix, Arizona. 


I	 .	 #	 Total -	 Per foot 


T • M. Rus10	 .
2	 '''' 
2 
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4e	 W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
11	 WASHINGTON 25,D.C. 


QC1 6956 
Memorandum 


To:	 The Administrator, DMEA 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DIEA-43lO (Manganese)
Florida Manganese, Inc. 
Killion Mine (American Claims - 1 to 8) 
Luna County, New Mexico 


Pursuant to your memorandum dated October 10, 1956, 
we have prepared the attached Contract in satisfactory legal 
form for execution, subject to attacbment of the two maps, 
Figures 2 and 3, and the Consent to Lien. 


The Field Team report refers to the fact that Fig-
ures 2 and 3 show American Claim No. partly overlain by 
other claims that are not included in the lease-option agree-
ment held by the Operator. The report does not explain the 
priorities of the locations of these claims. The status of 
the claims should be clarified.







STA1RDORM No. 14 
APPROVCD BY THE PRESIDENT 


MARCH 10, 1926 


TELEGRAM 
OFFICIAL BUSINESS-GOVERNMENT RATES


FROM 


BUREAU	 0	 - 


CHG. APPROPRIATION __________________________________ 


U. S.	 io—i23 


OCT29956 
October 25, 1956 


•	 To: W. R. Storms, Tucson, Arizona 


Following teletype received from Washington Office today. Quotel 


Re Docket DMEA 11310 Florida nganese, Inc. Please furnish cost 


•	 breakdown as prescribed in Special NotIce No. 296, Operating 


Committee Minutes, November 23, 1953 . George Self ridge Unquote. 


Please furnish requested cost breakdown by memo as soon as possible. 


Original signed by 


W. M. TRAVER	 - 
•	 CONFIRMATION	 • W. M.. Traver • 


WMT/pw	 • 	 0 • 


cc: Chairman, Op .Coxnm. (2) 	 -	 0 


Earshznan • 	


0	


• :	


••	 •	
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P4RIZ 1O26.56 


• M IRAVER


UR OF fUNES 224 NCH DN	
"7.' 


RE?EL DOCKET DMEA310, FLORIDA MANGANESE, INC, ROMSLO RttURN$ Th0$ 


ANNUAL LEAVE NOVENER 3. RE EVIDENTLY USED COMPAN's ESTXMATE OF 


$3O.o PER FOOT FOR DRIFTING BUT WE DO NOT KNOW IIS BREAJU)oj. ZVIDENTLY 
E AND FAICK CONSIDERED THIS COST RE4SQNBL AS COST AT CONTR ' IDM 


E660 WA S $34.00 FOR DPITTING WHICH INCLUDED HOISTING rucjt 
WALTER R STORMS	 .	 -.	


. 
DME310 5 $30.50 IDP1E66O $34.00 FOR DRIFTING WNXXXXX WHICH 


A 921A	 -


'I 


-	 - 
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UNITED STATES 
PARiNT OF THE INEROR	 SEP 2 7 1956 


BUREAU OF MINES
:ashington 25 k, D0 C


Date	 ptember27,956 


DA Docket No0 ____	 ______________
DI€A Contract No0 ___________ _____________ 
Conuaodity 
Name of applicant 
Hems of property	 gijeCns l-.8) 
Location of property 


Memqrandwn	 Estimated cost of project 


Toe '	 W. S. Martin, ThIEA 


From	 G. L. Delluff , Jr., Commodity Spec •	 t, Branch of 
Ferrous Metals and Ferroalloys 


Subject Review of j'	 - ep 
App1icatión Field Team xeport etc0 


10 Date of subject docuinent	 2 Date received by rev1ewr 


3 Prior reports on this property known to reviewer g Ye	 No 


4 Prior reports on nearby properties known to reviewer Yes	 No Qo 


5 Information available on past productiom Yes 	 , No 


6 Other pertinent factors known to reviewers Yes 	 No 


7 Explain items marked yse above g 


8 F&ctore needinc1al consideration 0 


a Location U	 e0 Proposed exploration method 
b0 Ownership	 f0 Alternate exploration method 
0<9 Evidence of mineralization 	 g0 Costs 
d0 Geology fJ	 h0 ___________________________ 


9 Action advisedg 
aG Obtain information from applicant 	 e0 Disagree with Field TeJ 
b0 Refer to Field Teem	 f0 Suggest alternate plan 
c0 Denial U	 g0 Request another ern1riat1on 
d0 .(gree with Field Teem	 h0 Approval £7 


1 Consult with Mr0	 ______	 at _____________ AEC office0 


iO Remarks (Use back of page f necessary)
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UNITED STATES 
DEPARTMENT OF THE INTERIOR . 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


September i8, 1956	 ! 1 


Re: DNEA 4310 
florida I4anganese Inc., 
Killion Mine 


.


Luria Co., New Mexico 
App].. E8t.	 $27,OO9.4) 
Recom'd Est.	 21,482.00


Manganese 


Hemorandum 


To:	 W. S. Martin, Defe	 Minerals Exploration Administration 


From:	 N. E • Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicant requested assistance in exploring a manganese-. 
bearing fault (Killion) by crosscutting and drifting at a level between 
an upper level showing ore and a lower level which shows little or no 
ore. The work program recommended by the examiners, essentially that 
outlined in the application, includes 200 feet of crosscut adit to the 
veirj6r fault and 500 feet of drifting in the fault. 


1'	 An application was filed in 1951, DNA 859X ($98,750), arr.t 
another in 1952, DMEA 2605 ($10,031.97), for assistance in exploring 
the Killi on fault. Both applications were denied. Probably no work 
has been done in the Killion fault since 1952, but mining and ex-. 
ploration have been done in the nearby Manganese Valley mine. The 
dissappointing results of the work at depth under DIEA 3162 Idm.-E660, 
(4360,000) in the Manganese Valley Nine, suggest a downward revision 
in the tonnage estimates should be made, and the criteria established 
be applied in juiging similar deposits.. 


In 1951 in connection with the DMA 859X application the 
examiner, J. H. Soule, p. 4 said "The American claims upon 'which the 
Florida Mines Inc. planned to do exploratory work contain very small 
reserves which Evans (U. S. Bureau of Hines) did not calculate be-
cause of the small irregular nature of the ore shoots." The KiiHon 
vein is in one of the American claims. And H. I. 4536, 1949, says 
of the American group of veins, including the Killion, "Manganese 
mineralization in the veins of this group was very spotty and irregular 
and the veins are very narrow."


Copy retah,ed 4O$







.	 . 


In 1952, in connection with the application 2605, the examiners 
(Soule and Faick) say of the Killion vein, p. 6: "This ore shoot is 
about 145 feet long, averages about 3.5 feet in width and contains about 
36 tons of ore per soot of depth. About 11,000 tons of ore containing 
about 17 percent manganese is inferred to be present above the Newelpitt 
adit level; however, it is possible that about 40 percent of this ore 
shoot may be too narrow or too low grade to mine." 


The present applicant under 4(b) says: "Due to lack of develop-
merit work between the adit level and the surface it is impossible to give 
an accurate account of ore reserve but the present lessee conservatively 
estimates a reserve of 5,000 tons of raw ore, averaging 8 percent recover-' 
able manganese, or equivalent to 1,000 tons of 40 percent concentrate." 
The examiners say "it is not unreasonable to expect that 20,000 or 30,000 
tons of ore might be found by the proposed exploration at a grade of about 
15 percent manganese." 


As now indicated, the manganese oxide ores of the Manganese 
Valley mine are shown to occur within a relatively small vertical die-
tnce below the present surface and in a certain competant bed or beds 
of fanglomerate. The ore zone is about 1,890 feet long and the ore 
shoots bottom from 100 to 300 feet vertically below the surface, the 
average being about 188 feet. Only in places does the ininable ore ex-
tend through to the surface, the average height of' the stoped ground 
being about 145 feet. The mine, Manganese Valley, is the site of DNEA 
work under the present applicant • DNEA 3162, Idnb-E660 approved the ex-
penditure of $60,000 on 'deep' work. Little ore was found and transfer 
of the work, by an amendment, .to a relatively high level which "offers 
more favorable opportunities .f or discovery of additional reserves of 
minable ore" has been requested. About $30,000 has been expended of which 
the Governments share is $22,500. About $11,396.00 had been repaid as 
royalty as of Jan. 1956. Shipments amounted to 6,890.83 tons of 
concentrate. 


Assuming a 3.1 ratio of concentration, probably low, the 
royalty is now 55 cents per ton. App]ying that rate to the present ap-
plication about 29,000 tons of ore would be required to liq4date the 
recommended advance, 75% of $21,482.00. If the ratio should be 4:1 the 
toniage required rises to 39,000. 


From the past near surface work in the 1(1-111-on vein it may be 
inferred that less than 200 feet of the 500 feet of vein to be drifted 
will be in ore. Unless the conditions are much more favorable than ap.-
pears probable from the past work and experience in the Valley vein, 
an oreshoot 200 feet long 145 feet deep and 3.5 feet wide will contain -' 
about 7,200 tons at 49 tons per vertical foot. The estimated 20,000 
or 30,000 tons of to-be-expected ore appears to be a liberal figure. 


2







.	 I 
If it is now established that the nature of the beds of 


the fanl'onierate haà much to do with the grade and persistance of 
the ore, diamond drilling should be considered as a preliminary 
step in the proposed work program. Probably the vein will not core 
when composed of manganese oxides, but to know that the favorable 
comparatively competant member of the fangloinerate in which are 
fowd the 'text book' examples of faulting, and the best ore, is 
present would be reassuring. R.. I. 4536, 1949, p. 10, says..... 
"Consequently, vein core recovery and drive sample recovery were 
poor and inaccurate, although they were the only possible kind of 
samples obtainable. These samples were sufficiently accurate, 
however, to determine the presence or absence of manganese ore". 
The drifting under Idm..E660 in the }(anganese Valley mine lends 
support to the opinion. 


I recommend that a staged work program composed of: 
(I) drilling, (II) crosscutting and drifting be authorized. 


çd 


N. E. Nelson
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DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 S:E1 


WASH INGTON 25, D. C.


Septembertl, 1956 


22i New Customhouse 
Denver 2, Colorado 


'/ Memorandum 


To:	 Secretary to the Operating Committee, DMEI 


From:	 Field Team, Region III 


Subject: Joint Report of Examination, Docket DME! 11.310 (Manganese) 
Florida Manganese, Inc., (Killion mine) Luna County, New. 
Mexico 


Enclosed are the original and three copies of a joint engin-
eering and geologic report on the subject property. 


The examiners recommend exploration of the deposit by 700 
feet of adit and drift at a total estimated cost of $2l, 11.82.00. We con-
cur in this recommendation. 


Nine extra copies of Figures 1, 2, and 3 are attached for 
possible use in the contract.


Field Team, Region III 


By
Acting Executive Officer 


Enclosures


eviwed by 
DA OFERATThG COX!
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-rp%	 .	 iótI IN REPLY REFER TO 


..	 .	 .	
• 0 	 ••	 •	 .,	 .	 ,y	 • j14\	 UNITED STATES S	 ! 


DEPARTMENT OF THE INTER1OpAbME4 


VJ	 GEOLOGICAL SURVEY 
Detente tnez'*Is zp1oz'atior M*iz4st*tio U 


Deitver Federa3. Center	 56 
Deuyer, Colorado


	


	 NvR0N Iii 


Atgu*t 30, 
1956Ri4bc, 


TRANSMITTED 
To:	 Executive Ot1er,	 A Field Tesa, Region UI


SEP -4 1956 


Stbject: 1A Docket e31O (*ngnes.) florida I4ing*nese, Zuc., 
IiUion alne (Aaerican claiss), Lim* Countj, 1ev Mexico 


Znclosed are the original and eight copies at a joint 
exaidnstion report by Jobni. Faick, U. S. Geological Survey, and 
. L Bcmslo, U. S. Bureau of Mines, in which * pzogrm at e1ora-


tion on the subject prcerty is recømended. 


The proposed e oration appears to be warranted and 
well result in the diseøwery of significant amounts of nganese 
ore. Referring to figure 3 in the report, I am unable to anders 
stand the need for the crosscut to the vein. The Length Of the 
croaut is given by the *plicant as 200 feet, shøvn on figure 3 
*8 100 feet, ad not pecttie4 in the rort. Zt appears that *11 
of the expLoration coald be done on the vein if the old Mit about 
8Q feet northwest of prøpoaed Mit were used as a starting point 
for the proect. The old Mit is essentially at the same elevation 
as the proposed adit (0.7 of a føot higher), is shown as being in 
the vein, and $.t accessible its use voul.d result in a sawing at 
about 30 feet of crosscutting. Zr, as the appUcant claus, be has 
a valid lease and option the entire American claim Jo. i there 
should be no colications arise from the overlap of the James 
1(0. 3 claim not under lease by him. 


The field examinerS may have ample Justification for 
reccMumending the crsscut3 they have not, however, eXplane4 them 
in the report. 


Although perhaps not essential for preparation of a 
contract, no cost breakdown is given for the proposed exploration. 


: y 
. 1. Harshmsn 


Member, Field Team
bV 


En1osures (9)	 eor 
ENHarahman :mp	 q
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MINERAL DU1 
D M " 


RECEIV 


AUG 3O i 
lox k*6 Uni.rsity Station 


DMEP 
lN1E0RTUC$Qfl, 	 GEOLOC rARTMT	


flENVR COLORA) 
UGb


Auguat 
27, 19'4rp INS MIllED 


To:	 Ixeoutive Offiaer, Th4RA ?ield. Tesm, Region UI' SP 4 1956 


V.11. Rz'ick	 !broui: V.11. *tres' 
L 1. Hsi'shasn	 -•( 


Sub1jeot:	 Docket Th .143lO (Ksnganese) 
7orids Menginese, Inc., Ziflion Mine 
(Ainriean sisims), Lun* County, 1ev Mexico 


Inclosed. are the original and. 9 coptes of the field 


examination report on th. above property, br John L Faick and 


T. X. *omslo.


Also enclosed are 10 extra copies of sU aspa included 


in the report. 


The original application for evernn*nt iiU, iViicb via 


sent to the V. L luresu of Mines, is enclosed. 


W.L.Zeriek 


nclosurez 


00. Rarahmn (9) 
Storni


0 


SIt'







C	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
FRED A. SEATON, SECRETLARY 


DEFENSE MINERALS EXPLORATION A])IINISTEATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION III


TRANSM (TIED 
SEP -4 195 


NOT FOR PUBLIC 
INSPECTION OR QUOTATION 


tfl4EA-113lO (Manganese) Florida Manganese, Inc., Killion Mine 


(American Claims)


Luna County, New Mexico 


John N. Faick, Geologist 
U. S. Geological Survey 


T. M. Rornslo, Mining Engineer 
U. S. Bureau of Mines 


Angust 27, 1956 


.
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.	
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS 


The Killion mine of the American Claims, Luna County, New Mexico 


was first examined by the Defense Minerals Exploration Administration 


in connection with an application for aid, docketed as DMEA2605. The 


application was denied because the proposed exploratory program was 


not realistic and. the applicant was unable to assume his share of an 


adequate program. The present application for aid, docket DMEA-)1.310, 


was submitted by the Florida Manganese, Inc., a corporation that is 


presently exploring the nearby Manganese Valley mine under contract 


Idm-E660. Concentrates produced from ores of mine are being marketed 


under the Government's carload lot program at Demning, New Mexico. 


The vein of the Killion mine has been explored by several open 


S	 cuts, a few stub adits, a presently inaccessible shaft, and. the fairly 


extensive Newalpitt adit and. drift. The mine has been operated inter-


mittently since about 1925 for an estimated production of several 


hundred tons of low grade manganese ore. The last productive period 


was during 1953 . Since then the applicant acquired the claims and 


started construction of an access road to the site of the proposed 


adit of his application. 


At the Killion mine and other nearby mines steeply dipping fault 


zones in fanglomerate are filled with gouge, brecciated wall rock and 


manganese oxides. The manganese oxides (manganite, psilomelane, pyro-


lusite and wad) occur principally as a filling of open spaces. The 


most strongly mineralized. portion of the Killion fault zone that is 


traceable for a few thousand feet appears to be the portion that the 


applicant proposes to explore by driving an ad.it and a drift. It is 


not unreasonable to expect that 20,000 to 30,000 tons of ore at a







..	 . 


grade of about 15 percent manganese might be found by the explora-


tion.


Governmental aid in exploration of the Killion mine is recommend-


ed because the possibility of indicating the presence of significant 


reserves of manganese ore by the proposed exploratory project is con-


sidered favorable. The recommended project involves the driving of 


700 feet in an adit and. drift at an estimated total cost of $21,Ii.82.00. 
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INTRODUCTION 


An application dated May 25, 1956 was submitted to the Defense 


Minerals Exploration Administration by the Florida Manganese, Inc., 


Box 1001, Deming, New Mexico, requesting Goverrunent aid. in explora-


tion for manganese on the E. S. Killion's American claims Nos. 1 to 


8, inclusive. The application, docketed DMEA 11.310, was received by 


DMEA for exploration of these claims. A previous application sub-


mitted by Killion in June 1952 was subsequently denied. The report 


which follows is of a summary nature; additional details are given 


in the examination report submitted in August 1952, I1'IEA 2605, which 


was prepared as a result of the earlier application and. field exami-


nation. 


5


	


	 The Florida Manganese, Inc. requested exploration estimated to 


cost $21i,551i.0o, but this has been revised to a plan estimated to 


cost about $21,h82.00. 


The field examination pertaining to the new application was 


made by W. L. Emerick and J. N. Faick on July 12, 1956 and by T. M. 


Romalo on July 18, 1956. The examiners were accompanied by Mr. V. M. 


Ryan, Executive Vice-President of the corporation. 


LOCATION, TOPOGRAPHY, AND PEYCAL FEATURES 


In September 1952 Soul	 described the location, topography, 


and. physical features of the E. S. Killion claims as follows: 


/ SOt1lC; J. H., E. B. Killion's American Manganese Claims, Little 
Florida Mountain Mining District, Luna County, New Mexico, DMEA 
2605, pp. 2-3, September 1952. 
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"The American claims, owned by E. B. Killion, are located 


near the center of the Little Florida Mountains manganese mining 


district on the northeast slope of the Little Florida mountains. 


The main mine workings are situated near the center of the NE 


sec. 19, T. 211. 8., R. 7 W., as shown on figure 1. These workings 


are about halfway between the Luna and Manganese Valley mines, the 


major producers of the district. The property is reached by tra-


veling U. S. Highway 70-80 easterly from Deming, New Mexico, for 


about 8 miles, thence southerly over a graded road for about 2 


miles. 


"The Little Florida mountains form a small desert range a 


few miles northeast of the rugged Florida mountains. The area 


in which the deposits occur varies from gently sloping in the 


east to rugged in the west, where the veins extend up the mountain 


slopes. The mean altitude is about ii, 500 feet above sea level. 


"Vegetation consists of grasses, cacti, and various desert 


shrubs, none of which are suitable for mine timbers. The mean 


annual precipitation is about 9 inches, largely as summer thunder 


showers. Temperatures vary from below freezing in the winter to 


over 100 degrees in the summer. Extremely cold weather usually 


is not prolonged. The water table stands at an altitude of about 


1I,OOQ feet as indicated in the Luna shaft where a moderate flow 


was encountered." 


.
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FIG. I LOCATION MAP, FLORIDA MANGANESE INC. KILLION MINE 


LUNA COUNTY, NEW MEXICO
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HISTORY, PRODUCTION AND (1ADE 


E. B. Killion, probably in partnership with P. L. Gratton, 


beginning about 1925, located about 30 American claims, of which 


Killion retained claims 1 to 8, inclusive. The Newalpitt Corp., in 


1914.]. and 1914.2, obtained control of these claims and. this company de-


veloped the property by crosscutting to the vein and driving south-


ward on it a distance of about 500 feet. In 1952 Killion stated 


that about 2500 tons of ore was shipped from his 8 claims, but from 


the small extent of the workings this figure seems excessive. Pro-


duction records available in 1952 showed that 80 tons of manganese 


ore, containing 146 percent manganese, was 8hipped. In 1953 an at-


tempt to work the property by Albert Hinmiel resulted in a production 


of 58.16 tons of ore containing 19.3 percent manganese, which was 


shipped to the Deming depot. It is reported that this ore came from 


a small stope on the Newalpitt adit level. An access road to connect 


this ad.it to the site of the proposed adit has recently been started, 


but no other work has been done since 1953, in so far as known. 


EXTEIIT AND OWIJERSHIP OF PROPERTY 


The property comprises a group of 8 unpatented lode mining claims, 


the American Nos. 1 to 8, inclusive (fig. 2). E. B. Kiflion and Ethel 


B. Killion, his wife, are the owners of the property. They have leased 


and. optioned the property to the applicant, the Florid.a Manganese, Inc., 


for a period of 5 years from April 12, 1956. 


As shown on figures 2 and 3, American claim No. 14. of the proposed 	


7 
explorations is in part overlain by other claims that are not included 


in the Mining Lease and Option agreement of the application.
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S	 PRESENT STAThS 


No buildings or equipment of any kind are located on the 


property that presently is inactive. 


The corporation intends to renew work on the access road to 


the site of the proposed adit. Since the road soon will be cóm-


pleted the applicant requested that this phase of the proposed work 


be eliminated. 


At present the corporation is mining manganese ore from the 


nearby Manganese Valley mine that is also being explored with Gov-


erninental aid under contract Idm.-E660, docket DMEA 3162. The ores 


are beneficiated in a gravity mill located at the nearby Luna mine. 


Concentrates are trucked to the Government Buying Depot, Deining, 


•	 New Mexico, where they are marketed under the car-load lot program. 


Both the mining and milling operations are being carried out in an 


efficient manner under the supervision of Vincent M. Ryan, Executive 


Vice President. Until recently the operations were conducted hap-


hazardly by Laurence Hammond. At the mine, several stoping areas 


were made inaccessible when haulage ways collapsed after pillars of 


ore had been mined. The present operators have reopened some of the 


stoping areas. Production from the mine has gradually been increased 


and additional ore to meet mill requirements is obtained from nearby 


prospects and a placer deposit. The major portion of the ore is ob-


tained from the placer deposit that is rapidly being depleted. To 


meet future requirements other properties such as the Killion mine 


must be developed. 


.
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GEOLOGY 


The northeast part of the Little Florida Mountains, where the 


manganese deposits are situated, is underlain with fanglomerate 


having a known thickness of at least 1,000 feet. 


Along the northeast flanks of the Little Florida Mountains the 


fangloinerate has been cut by numerous northerly trending, vertical or 


steeply dipping faults having displacements ranging from a few feet 


to about 200 feet. In the footwall of some of these faults there are 


many steeply pitching grooves that suggest movement nearly parallel 


to the dips of the fissure • The fault zones are filled with gouge, 


breccia and. manganese minerals, thus forming fissure veins of economic 


importance. 


•


	


	
The veins appear to be confined to the fanglomerate and. all the 


ore is localized along or nearthe prominent faults. 


• The ore consists of the oxide minerals manganite, psilomelane, 


pyrolusite, and wad, that (1) fill cracks in breccia and the shattered 


walls of the fissure, (2) replace preinineral gouge and breccia, (3) and 


replace the finer grained parts of the fanglomerate and some of the coarse 


fragments. No sulfides have been recognized. Much of the ore consists 


of fragments of rock, each commonly with a crust of hard psilomelane 


and each partly replaced by manganese oxide and commonly with a matrix 


of soft clayey material, composed largely of wad and pyrolusite. A 


noteworthy amount of the ore is a brown wad having an amazingly low 


specific gravity which makes it difficult to concentrate the ore by 


gravity methods. 


S TLasky, S.B., Manganese Deposits in the Little Florida Mountains, 
Luna County, New Mexico: U.S. Geol. Survey Bull. 922-C, p. 60, 19140. 
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The ore minerals were derived by oxidation of mangeniferous 


calcite and the distribution of calcite along the productive veins 


suggests that the preéent shoots of oxides occupy roughly the posi-


tion of the original calcite shoots. The ore forms definite shoots 


that rake along the dip of the vein, roughly parallel to the deep 


grooves in the I ootwall and thus presumably parallel to the direc-


tion of movement along the fissure. 


ORE RESERVES 


In 1952 the inferred ore reserves above the Newalpitt adit were 


estimated to be 11,000 tons of ore containing 17 percent manganese 


but only 6,800 long tons of ore having an average grade of 21.5 per-


cent manganese was thought to be minable because of the narrow vein 


•	 widths in places. This estimate appears to be too conservative and 


slight upward revision appears justified because of different circum-


stances. The present operators have their own mill and can process 


low grade ores that previously could not be mined. Some ore contain-


' lug less than 10 percent manganese is now bei mined. other fac-


tor influencing this revision is that the nearby No. 13 vein has been 


reopened and. minable ore was found to extend as deep as the adit level, 


and it Is presumed that ore in the Killion vein will extend to approxi-


mately the caine depth. 


The Killion vein as shown on Lasky's map is traceable for a 


few thousand feet; however, the north end appears to be the most strongly 


mineralized. A potential ore zone about 600 feet long is exposed in 


JLasky, 5.0., Op. Cit., p. .0, 19140. 
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several open cuts and. 2 shallow adits about 50 and. 100 feet long re-


speotively, as shown on Fig. 3 . This zone has been partly explored 


by the Newalpitt adit and crosscut. Probably only part of the zone 


contains ore of niinable width and. grade. The vein has been sampled 


by the U. S. Bureau of Mines , and, for the part sampled, the average 


width of ore is about 1 feet, and the average grade is about 21.5 per-


cent, and the indicated length of the ore shoot is 1115 feet. As lower


grade ores can now be mined, the reserves can be materially increased 


over that previously given. It is not unreasonable to expect that 


20,000 or 30,000 tons of ore might be found by the proposed explora-


tion at a grade of about 15 percent manganese. 


PROPOSED EXPLORATORY PROJECT 


Proposed. Explorations 


The applicant proposed to explore the Killion deposit by driving 


an estimated 200-foot ad.it to the vein and by drifting southwesterly 


on the vein for an estimated 500 feet (fig. 3) . As previously men-


tioned, the request for aid in completing the access road at an esti-


mated cost of $l,12OOO..was withdrawn during the field investigations. 


Also withdrawn at the same time was the request for aid in construc-


tion of a compressor-tool storage building at an estimated cost of 


$1,500.00. The latter withdrawal was found advisable because the 


proposed building was designed to service both proposed project opera-


tions and present operations at the nearby vein No. 13. 


S. Bureau of 1ines R.I. k536. - 
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Estimated Costs 


The operator's estimated total cost of the project was $27,009.40. 


Total estimated costs applicable to driving the adit and. drift amounts 


to $21,374.00 or $30.53 per foot. The $5,635.40 differenQe in the two 


costs consists of the following items: 


Deleted cost of access road	 $1,120.00 


Deleted cost of building	 1,500.00 


Unsupported contingency cost	 2,14.55.140 


Assay cost transferred .to separate 
a1lowble item	 6o.00 


•	 Total	 $5,635.40 


In general the estimated detailed costs of the $21,374.00 appli-. 


cb1e to driving the adit and drift were reasonable. The cost of a 


fe items that appeared to be slightly higher than justified were 


offset by under-estimated. costs and allowable costs that were not 


included. 


Costs were estimated on the basis of completion of the 700 feet 


of adit and drift in 100 working days or 14. months. 


Recommended work and. costs 


Drive ad.it and drift a total of 
700 feet at a cost of $30 . 50 per 
foot	 $21,350.00 


• Assay: 120 samples for manga-
nese at $i.00 each	 $120.00 


12 samples for lead 
at $i.00 each	 12.00	 132.00 


Total	 $21,482.00 


.
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pecificati 


The adit and drift shall be driven to a minimum cross section 


of	 feet by 6.5 feet in the clear of necessary timber. 


Channel samples shall be taken at 5-foot intervals in mineralized 


ground. Each of these samples shall be assayed for manganese. Rejects 


from each tenth sample or a composite of 10 contiguous, reject samples, 


where applicable, shall be assayed for lead. 


CONCLUSIONS MID IECOMMENDATION 


Although Government aid. was denied for exploration of E. S. Kil-


lion's American claims in 1952, it now appears that exploration is jus-


tified because conditions are now considerably different than they were 


.	 in 1952. The property was denied Government aid in 1952 because of the 


(i) comparatively small indicated ore reserves, then estimated to be 


6,800 long tons containing 21.5 percent manganese, (2) because the pro-


ject proposed by the applicant was not feasible, and (3) because the 


applicant was not able to finance a suitable exploration project had 


one been proposed. 


Conditions pertaining to the new application submitted May 25, 


1956 are much niore favorable because (1) the applicant company is 


adequately financed and has the necessary technical supervision to 


execute the project, (2) the presently proposed project is compara-


tively small, easily executed and adequate for the purpose of explo-


ration of the Killion ore shoot, (3) the applicant company is fully 


equipped for mining and milling, and production of the ore is reason-


ably assured, ( ii) ore reserves are probably considerably greater than 
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.
previously estimated and all classes of ore may be as much as 2 or 


3 imes the previous estimate, because lower grade ores can be mined 


by the present applicant, (5) the proposed workings will penetrate the 


vein from about 125 to about 200 feet below the outcrop, and undoubted 


ly will penetrate ore of good quality, that should be easily recoverable. 


Testing of the deposit by 700 lineal feet of adit and drift is 


the preferred method of exploration. It can be completed in 1 months 


at an estimated total cost of $2l,1l.82.00. 


Government participation in the proposed exploration is recommended 


because it is believed the project will result in discovery and produc-


tion of significant quantities of high-grade manganese concentrate. 


.
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UNI) STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2., Colorado	 August 1, 1956 


Coir	 40Q 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field, Team, Region III 


Subject: Docket DMEA 4310 (Manganese) Florida Manganese, Inc., 
American claims (Killion mine) Luna County, New Mexico 


Enclosed are two copies of a letter from the subject appli'. 
cant and two copies of a map showing the portal of the proposed 
tunnel and the property boundaries. 


Will you please place this additional information with your 
copies of the brochure.


W.M.Traer 


Enclosures
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1Tune 26 


L L $tii


Denve xpe'-nt $tstion Bg. UI 


bect; Docket D*& 431.3 (gin*.se) crid	 nsn.s, Zuc. 
Ares* c1sii, (iUti* Mtz*), Luz* Cut by Wxtc 


Zncise4 is t1e ppi:tcst1n. tr 73z'1di 4I*4anu, Zna., 
tm& 31o, t* tb sat ,t 42b,54.O. 


A ft.14 s*itin ex suit*bi. 'r.port sre r*quir.d. Ths 
iii u1* bs forsz4 4trectLT ta th. Itucatv* Oft4.cer 


vXth s c	 it t	 cx*	 of trs*s*ttts t this fttci. 


jy 
JTb. 1. $ 


Zc1sure 


L srs&fl 
S. L Talck 


• w4 K. T*ve ()







•	 •	 .	 DOCKET 
Surname: 


	


UNITED STATES	 . 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


JUt4 1 8 195 


Florida Man,anee, Inc 
i. 0. oc ICOI 
Demin, rTpr '1exico


Re' Doc&cet No DNA 3lO 1onneze 
Auterican Claths (ciiiion itine) 
Luna County, 'N? Mexico 


Gcr tie men


Thc abv-docoted apliction for ep1oration 
assistance for manganese ores has been revie'iedby the Iron 
nc erro-Pi1os Divisio'i of th Defense Minerals Exploration 


Administration and referred to Mr	 N Traver, Leutive 
Officer, D	 Field Teem, Region III, 22 Ne Cutori Ilousc, 
D2nvr 2, Colorado, for a field ex'adnation of the propert. 


	


C	 sistce th t	 cn tvc	 uC bur of 
th Ji1d Trn iIl t apprecited 


Slncerel iour, 


C Q Mit1ten 


dminiotrator 


cc:	 Docket	 ,	 .	 .	 .,•	 .	 .	 .:	 . 
CoddOO	 ..	 .	 ... 


.'Oper. Comm.	 .	 . 
Adm. Read.File	 .	 .. 
T. Kiilsgaard, USGS .	 T.	 ,.. 


G DeHuff, USBM 
FT, Region 3 
Mr. Carl,M. Loeb,.Jr., 	 .	 .	 .	 . .	 •. .•.	 . 


137 E 57th St , N. Y. 22, N Y 


S'PHoit/ls'	 .	 .	 .	 .	 •.	 .	 '	 '. .	 .	 . .	 .	 .	 '• 0 


6/15/56
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Surname 
L	


koo


T4 
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Mr. 1. L Traver, xeutive Officer 
?ield Team, Tegion ILl 


22 New Custoni House 
Denver 2, Colorado


Re: Docket No. DMEI k310 - rananese 
•	 Plorida Manganese, The. 


American Claims (ICillion im) 
Luna County, ew etco 


Dear Hr. Triver:	 • 


The wovedocketed pp11cation for exporation 
azsitanc is being referred to your oft1e for a field 
exaintion of the property. 


•


	


	 Copies of memoririãadat Nay	 June , 156, 
b' i. i. NT.iri, Geol ,1Cl Survey, an Q. L..DeHff, Jr., 
ureu of Ethe, r pectivi, are enclosed. 


•	 •	 incere1y yours, 


W. a 
ACTING Chairman, 


Lnclosures 


	


PPROVEt	 cc Docket 
•	 •	 Code OO 


Oper. Comm. 


	


/ fi	 Adm. Read.. File 
eehan	 T. Kiilsgaard, USGS 


Mnber,iureuotMinea	 •	 G. DeHuff, USIM4 
•	 •	 • FT, Reg. 3 


Thor H Eiilsga 
'1inter aeofogical 3uz'vey 


SPHolt/ls 
6/15/56
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Mr. Carl P1. Loeb, Jr, President 
florida Manganese, Inc. 
137 East 57th Street 
New York 22	 New York


Re:	 Docket No, DMEA *3 10 - Man3anese 
Florida Mriganese, mc, 
merican Claims (Killion Mine) 


Lnacpunty, New MexieG 


Dear Mr. Loeb: 


• Reference is made to your letter of May 29, 1956, 
siried as president of Yucca Mining Conpany, stating that 
we would receive additional coptes of a map, Exhibit B of 


•	 the above subject docket. We wish to thank	 ou and Mr. Ryan 
•	 •forhving provided the copies so promptly.. 


£nelosed, in accordance with your request th3t we 
send you copies or our correspondencewith Florida Manganese, 
Inc., is a copy of letter o	 today's date adviathg that a 


•	 field examination has been requested, 
•


V


Sincerely yours, 


I
SV 


c 41.• !	 y •
W, S. Martin, Chtet 


on and lerro-Alioys Division 


ciim
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.."


• Code OO 
Oper. Comm.	 V 	 V 


Adm. Read. File	 ••	 V 	


V 	


• V 


• T. Kiilsgaard, USGS 
G. DeHuff, USBM 
Field:Team, Region 3	 V 	


V 	


••	 V 	


V 	


V 


SPHolt/'ilSMartin/ls	 V V V	 ••	 V V
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


•	 WASHINGTON 25, D.C.	 JJ4 1 2 1956 


June 8, 1956 


Memorandum	 PY 


To:	 L S. Martin, OMEA 


G. L. Deliuff, Jr., Cémmodity Specialist 
•	 Branch of Ferrous Metals and Ferroalloys 


Subject: DMEL-4310. Florida Manganese, Inc. 


Subject application is for aid to explore for manganese 
the Killion Mine, (American claims Nos. 1 through 8), located on 
the east flank of the Little Florida Mountains, Sec. 19, T24S, R7W, 
Luna County, New Mexico.. This is about 11 miles east of Denting, 
New Mexico. Estimated cost of the project is $24,554. 


The manganese deposits of the Little Florida Mountains are 
the subject of Bureau of Mines R.I. 4536 and U. S. Geological Survey 
Bulletin 922-C. The former is a report of a Bureau exploratory project 
carried out in 1940-41, which included the American group of 29 claims. 
With reference to this group it is stated (p.8), "Manganese mineral-
ization in the veins of this group was very spotty and irregular, and 
the veins were very narrow", Most of the Bureau's work at that time 
was done on the Luna and Manganese Valley groups of claims. 


In September 1952, DMEA denied the application of E. B. 
Killioü, owner of the American claims Nos. 1 through 8, to explore 
for manganese this aame Killion vein which is the subject of the 
present application. . Denial appears to have been based largely on 
the particular project under consideration at that time, with the 
applicant unable to assume his share. of a more extensive program to 
which the Field Team gave some consideration. 


The exploration project proposed by the present applicant 
is similar to that which had been considered by the Field Team in 
1952, except that present applicant proposes that the 	 . be done 
at a higher level for reasons given under item 4(c) of its application. 


Li September 1953 Laurence Hammond, operating as Southwest 
Manganese Co., applied to explore for. manganese a different vein, the 
Manganese Valley vein, on the adjoining Manganese Valley property.







DOCKET 


Inter'	 Surname: 


Defe	 Minerals 
Exploration Admin. 


•	 ••	 lkxkkol(Ol) Revolving und, •	 Det. Production Act, 
•


	


	 Interior (Allocated Working Pund 
to the Ott ice ot the Secy) 


ET 


•	 !r. U.	 Traver, zecutive Otttce1T
DJ. i1d ?eai, tegion 3 
22 New Cu3tom House 
Denvor 2, Colorado	 S 


Ple	 dt$rear4 ertirely ourlet Maj 2 requestin prints, 


•	 Docket; DtA k310, Florida )angane2e, Inc. Operator has slrad 


provided us with .zhibit B.


•W. S. Martin 


ACTNQ (Jhairrrn, Qprating cornmiztee-" 


cc: Docket/., 
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Adm. Read. File	 .• 
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The application was approved (BiEA..2€o5') and Contract No. Idin-E660 
was executed. Operations at this property have since passed into the 
hands of Florida Manganese, Lie., the applicant for subject application 
DMEA-4310.


Applicant states, "The only production records available 
show that in 1954 there were 58 tons of 19 plus percent manganese ore 
produced from the Killion Mine". The Field Team report of August 1952 
(DHEA-26o5) has the following statement: "The first claims in the 
district were located in 1918 and operations have been intermittent 
since that time. The total district production probably is less than. 
30,000 long tons of manganese ore and concentrates. Most of the pro .


-duction was derived from the Manganese Valley mine with a small amount 
of ore and concentrates shipped from the Luna mine. Judging by the 
small mine workings on the American claims, no more than a few hundred 
tons could have been mined from the property. Available production 
records indicate the sale of nearly 80 long tons of ore containing 46 
percent manganese". 


Records prepared by the Division of Mineral Industries, 
Bureau of Mines Region III, show the following shipments from the 
district to the Deming GSA depot during the life of the depot 
(11/19/51 to 11/30/55):


LonDry Tons 
American Group 


(29 claims)	 536.05	 21.16% Mn crude ore 


Luna	 6,593.44 @ 19.13%"	 "	 II 


307.94 @ 30.37%" concentrates 


Manganese Valley 12,932.96 ® 21.38% " crude ore 


831.58 @ 34,93% " concentrates• 


Total	 21,201.97 


It is recommended that this application be referred to the I-" 
Field Team.for their report. 


From a study of R. I. 4536, it appears that diamond drilling 
would not offer a satisfactory alternative method of exploration in 
this district.


G. L. Deliuff, Jr.
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OF	 PbY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


GEOLOGAL SURVEY 


May 29, 1956	 MY2 9 I 


Re:'DNEA 4310 
Florida Manganese, Inc., 
KillionMiné 


•-'	 Luna Co t , N. Méx. 
424,554.00 - Manganese 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E, Nelson, U. S. Geological Survey 


Subject: Review of application 


The eferenced prope±'ty' was the subject of an application 
(2605) in 1952. The application was denied. 


The applicant requests assistance in exploring by crosscut 
adit and drifting a mangànesé bearing vein from which 5 tons of 19% 
ore was produced in 1954. 


The vein has been drifted upon on two levels. The upper 
level shows 17.5% Mn material in a vein 3.3 wide for a length of 75 
feet. The lower (Newalpitt) level consists of an adit crosscut and 
a 660-fóot drift on the vein. 


The proposed work consists of work at an intermediate 
level, and includes a 200-foot crosscut and 500 feet of drifting on 
the vein. The applicant expects to find ore grade material at the 
intermediate level, material of a grade between that of the present 
upper and lower levels. The Field Team report under application 
DMEA 2605 says there is no evidence f ore grade material having 
been obtained in the Newalpitt adit and drift, but, does estimate 
U,000 tons of inferred ore between'the Newalpitt adit and the 
surface of which 40% might be t qo narrow and lowgrade to mine. 


Perhaps the 145-foot ore shoot 3.5 feet wide of the upper 
level extends below the upper level and to the level of the pro-
posed intermediate level, some 200-250 lower. If so ,000 - 10,000 
tons might be inferred, but the proposal lacks merit, unless work 
since 1952 has changed the outlook.	 . 


Referral to the Field Team for an up to date review of 
the application is recoenae


N. E. Nelson







Carl M. Loeb, Jr. 
137 East 57 Street 


NewYork 22, N.Y.	 - 


May 29, 1956 


V 
Mr. W. S. Martin 
United States Department 
of the Interior 
Defense Minerals Exploration 
Administration 
Washington 25, D. C. 


Dear Mr. Martin: 


I spoke with your secretary yesterday con-
cerning DMEA Application 4310 covering the 
Killian property, right next to the E & S 
mine. She told me that three copies of 
Exhibit B were required for processing this 
Application. I am informed this morning 
that these have been airmailed to you from 
Deming, yesterday. 


I do hope that this Application will receive 
prompt attention. We are hoping to produce 
some concentrate in the Yucca mill from ore 
from this mine at the earliestpossible moment. 


Sincerely, 


c(J 
Carl M. Loeb, Jr. 
President 
Yucca Mining Company 


CML: amd







Phone 1096	 •	 P. 0. Box 1001 


FLORIDA MANGANESE, INC. 	 /!14 
PRLMER PLRZR BUILDING 


115 West Hemlock Street 


DEMING, NEW MEXICO


Subject: DMEA-3lO 


Re: Exploration Assistance 
American Claims, also 
Killion Mine 


/ 
Mr. W. S. Martin 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 2, D.C. 


Dear Sir: 


Enclosed herewith are three additional plats showing American 
Claims No. 1 through No. 8 (Killion Nine) which were missing from 
the original loan papers, your Docket Number DNEA-14.310. These are 
marked Exhibit "B" and are referred to in application No. 11 (a), 
"Underground Exploration Work". 


Yours very truly, 


FAGNESE, INC •


	 C 
V. M. Ryan 
Exec. V. Pres. 


VMR:cep 
Ends. 3 plats Exhibit "B"
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Extra Copy 


MF-200A
(Rev. April 1956)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County
	


State
1dm–K 


8W	 1038 


It is agreed ----------NO--9j956, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ei nment," and	 *	 *tt 


srhose mailing address is ----------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $ 9t The Government w ill 
contribute '5----percent of the fixed unit cost of the work performed, not exceeding 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title oi interest is subject only to the fo1lo ing claims liens 01 encumbrances 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessoi, sellei optionor etc ) are attached as follows 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to. the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—if in the opinion of the Government any of the Operatos 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
'-discivery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Artitle 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or developmert, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of roy•alty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.-_-The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)	
a 


d*t*r	 Ert* 
By	 *ti M*.:t*iitt 


I, -----------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the-
scope of its corporate powers.


[ CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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May 28, 1956 


Re: Docket No. DMEA- k 3lO , Mn 


Mr. Carl Loeb, Jr., telephoned from New York to inquire 
whether there was anything he could do to expedite considera-
tion of above application. 


Mr. Loeb was advised we needed 3 additional copies of 
Exhibit ' tB" to his application, a plat of the American group 
of mining claims, since only one copy had accompanied his 
application to Denver. Mr. Loeb said he would wire his field 
office to supply the added copies if at all possible. 


L. Scott











Florida Mangese, Inc. 
P. 0. Box 1001 
Deming, New e.co


0 


May. 25, 1956 


Subject: DMEA—I,310 
Re: Exploration Assistance 


American Claims, also 
Kiiiozi Mine 


Gentlemen


The receipt of -your application ated May 17, 1956 


for exploration assistance under the Defense Production Act of19O, 


as amended, is hereby acknowledged. 


YoUr application has been assigned Docket Number DEA431O. 


and referred. to the Iron & Ferro—Alloys Division. 


Kindly identify all future correspondence relating to your 


application by this docket number. 	 . 


•	 Sincerely youra. 


Robert B. Adams, Chief 
Operations Control and 
Statistics Division


'0932







ay 25, 1956 


• Memorandum 


To:	 Executive Officer, DMEA Field Team, Region
II 


From:	 Chief, Operation's Control and Statistics Division. 


• Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 
• III. 


DMEA
14310 Florida Mangane3e, Inc. 


Robert E., Adams	 • 
Chief, Operation's Control 


and Statistics Division 


INT.-DUP., SEC., WASH., D.C.	 • 	 0	
•	 Il01,O
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OZtIC* OP MVPKRALS XPLOTZON
(x)NTRACr A.DMZNISTRAtIoN AND AUDIT DIVZSION 


• R*ORT OP ROYALTY VIEW	 . .	 .	 0 


I have reviewed the files of the Washington oftic* pertaining to 
• .	 Contract Xdm..E1038, Dock*t DMEA..4310 (Manganese), dated Nov*aber 19, 


1956, with 


•	 . ...	 .	 Plorida Manganese, Ivtc. 	 - 
P.O.Box628	 .•.	 • 


0• 	 Deming, New Mazico	 . 


for the purpose of .dst.reining the smot of royalty due the U. S., 
Government on sales of atnerals from property referred to as KLUiOn 
Mine located in tuna County, New Mexico, during the period November 
19, 1956, throub October 16, 1961.	 0• 	


: 


A certification of dtscoery or development was islued on August 12, 
1958, and in accordance with Article 6 and Amendient No. 4f the 


• .	 contract, royalty is payable on all minerals ained ot produced tram 
the land described in Article 2 of the contract for a period of 11. 
years from the datiof the contract or until the total usC aunt 
contributed by the Government without interest is fully repaid, : 
whichever occurs first. A Report of Review dated Nay 26, 1958, mdi 
cated accepted costs under the . exploration con tract amounting to 
$16,547.2 with tt Government'. contribution, on a .75 percent 
baste, being $12,410.44. 	 ..	 :' 


Tt* statue of the project, the scope of review, and the reasons 
tbmr*fór are stated on page 2. 	 • 	 0 


•	 This review established the total salss of manganese ore for the 
period to bs$147$4.0 Royalty due the Government at rates spect.. 	 • . 


•	 .	 . tied Lu the contract is $739.27.. Th royalty paid -and the balance 


	


• .
	 due. are as follows:	


0 	 • 	 • 	


0


. 	


0 


0 	 •	 Total Royalty Due	 .	
0 


0 	


• Total Royalty Paid .	 739.27.	 •. 	 .. 


	


0 	
0 	


Balance of Royalty Out	 $.O.i •	
0 


00	 0 	


0 	 0 


Octobet 19, 1961







.


	


	 . Page 2 


tda.1l036	 Plorida Manganese Inc.	 DHfA4310 -------


PROJ r, SCOPE OF RVI 
AND PZAS(S THERUOR 


Is". 1* 


Upon coapletion of the exploration project, the Operator i11.d 166 
short t ton. of duap matertil. Th. resulting 11.08 long dry tons 
of 38.35% manganese, itb a 2.99% lead eantent, were sold to the 


• S. &'$. Binding Company, BernahLilo, New Mexico 1 at $1.70 per unit. 
Zn its final narrative report dated May 16, 1955, the Operator 
stated "The speration of the Kiliton Mine by coepany standards is 
not feasible, du. to low recoverability and the high lead content". 


On lisy 2*, 1958, the Operator suI4.ased the property to and entered 
into a *inlug and mUting agreesent with the Mineral Sues Coapany, 
1ate.vt1le, Arhansis. b. agreement, as orally amended an the fOiw' 
lowing July 23 and confirmed by & subsequent exchange of letters, 
provided for the sal. to Mineral Sales Coepany "at v*rnmsnt price 
minus the freight to El Pua" of ore meeting P40 apeciticettons and 
"at a base price of $1.60 per unit at 40% Manganese" of ore fatling 
to meet I'40 specifications. 


Thereafter, the Operator reported and paid royalty on the 11.08 long 
dry tons of 35.33% . manganese . sold to the 8. & M. Blending Company: 
and, •lao, a sal* of 12.038 tong dry tons of 44.3% and 1.9986 tong 
dry tons of 38.34% manganese to the Min*ral Sales Coopany. No fur. 
ther accounting for seles of production or payment .àf royalty. 
thereon was received tro* th* Operator. 


An examination of the property on January 14, 1939, and a visit to 
the Operator's office on the following day by a reprs.ntative of 
the (*4* Field T.aø disclosed that (a) sales of comaingled conc.n. 
trates bad b*sn eads to the øsmersl Services Administration, (b) 
180.4 tons of crude ote were stoV.d in the mill bins, (c) production 
from the mine had ceasid about October 23, 1958, and Cd) the volume 
of the single stope4 eons approximated recorded production. 


Despite repSatid requests of the ONE field representatives, the 
Operator neither furnished an accounting for sales of production nor 
paid the OMSA roy*lty due thireon. Iovsver, Lu response to requests 
of the Acting Field Officer, the Dallas and Denver regional oft Lees 
at the C.nral $srvicss Administration furnished listings of the 
sales to the (ovsrnsent under certificates of origin showing manga 
ness .rc produc*4 from the Kitten Mine (American Claims 1 through 
8). Th royalty due the Government was computed from these listings 
and un$ucc.ssful ds*ands upon the Operator for payment thereof were 
made by both the field and W*shtngtou offices of ONE.
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MME Form 22 


Dec. '6o	 DEPARTNENT OF THE INTERIOR 
Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator t s Name and. Address 


1orida Mang'ese, mc 


KLlliOu Mitie 


Contract No.	 Docket No. 
• miii E1038	 DMA io 
Pre are b (Sign,Tu?ce)	 Date 


* 
Yes N	 1. CQnnO2' 


_:	 1. '(a) Does the Operator stockpile ore subject to royalty repayment? 


-	 (b) If so, is segregation and identification procedure adequate? 


2. (a) Does the Operator commingle production subject to DI VIEA or 
\	 ONE royalties with exempt production? 


-	 (b) If so, is the allocation of the commingled production equit-
able? 


F -	 3 . (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Governnient t s interest? 
Are the assay controls in effect adequate? 


5. Does the manner of disposing of production give the Government 
its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DIVIEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Current status of property. (Check one). 
Operating. 


X	 Inactive. 
Abandoned. 


____________Date of last production if not operating. 
Comment on items 1(b), 2(b), 3(b), and 1j to 6, if answer is No: 


Cu October 3, i96 the i' 	 inactive ar4 aate to have been 
inactive for a long time. 	 G.S.A. office in De2dng is c3osed and 
Mthou Zane wae out of torn.


8li8 6i6o



















Memorandum


S
	


n 
UNITED STATES


DEPARTMENT OF THE INTERIOI 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado 


August 21, 1961 


E. D. Talbert, Acting Chief 
Contract Administration and Audit Division 
Washington 25, D.C. 


COPY 
O.M. 


RECEIVED AU 
DATE	 INITIALS


From:	 Acting Field Officer, OME, Region III 


Subject: DMEA- 1i.310 (Manganese) 
Florida Manganese, Inc. 
(Killion Mine) 
tuna County, New Mexico 
Contract 1dm 


Neither Mr. Romslo nor I have the first hand information necessary 
to complete 'U From 22 on the subject contract at this time. 


A field examination will be scheduled 'at a later date on ONE 6166 
in Arizona. On that trip the 'field examiner will obtain the 
necessary information to complete the MME From 22 requested in 
your memorandum of August 18, 1961. 


cc George C. Selfridge, Chief 
Division of Field Operations, ONE 
T. M. Romslo



























• 
e3ENERAL SERVICES ADMINISTRATION.


RegioN 7 


Dallas 2, Tsw 
1114 Cosrce St. 


• April 14, 1961 


- .v __	 iN 


Re: Docket CHIA-4310 (I4aaganse) 
•	 Contract I-Z 1038 


Florida Wani_.nese, Inc. 
(KillionMin) 


Actii* Field Off icir	 .	 Lime Ooty, 1ev )tco 
Off ice of Mineral. Ep1otstion, Region III 
U. S. Department of Iut.vLo 
luilding 20 '• Fd.ral O*stW	 .	 . . 


-	 Denver 25, Colorado	 . 


Dear Sir: 


In vupp Imnent to our Septaer 20, 1960 letter pertaining to ngansse 
ore deiivered to this R..gion from the Kilitoit Nina and written in response 
to your September 16, 1960 request for information, we now find an addi 
tional ,OOO pods of ore yen delivered through another participant who 
purchased and shipped the terial from New )4skico on or slightly prior 
to November 5 1958. The ettactaent bears pertinent detailed amended 
informat ion: 


We regret this oi.rsight in our previous tabulation. 


Sincerely yours, 


James P. Taylàr • 
Regional Directr	 . 


• Islam.. Wat.xtals krtic 


L
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IJEST	 GENERAL ACCOUNTING OFFICE 


1AS-7	 R	 bINAGEMENT AND SERVICES BR&NC 
CORDS INFORMATION UNIT	 _____	 ________	 ______ 
WASHINGTN 25 0 C	 ( L&m No	 :	 -	 ' 


	


rcr.	 Name	 '	 U 


V. A. CASES 


loan No. 


C. No. •


•	 L r ' .o'i
	


* r t
	


Statiun No. 


	


••	 .L.)	 .'	 :
	 hank at l)ebtor 


• 0 .-
	


J 


Fot .. in connection With the above cited ce, t is r	 c;led that the Iol1ow:ndescribed ORIGINAL 


	


be furn4she nt the arheit practteahle date: 	 ________________ 
_NTRACT ORPCIiASF•URD}RNOT	 iF	 -	 AS1 FC	 TON 


. p10 VU.N).!O.	 t•• M).	 •••	 '' 


_______	 .1. 
The original of this request shc ' u' be returned with t numnts by 1st Indorsement hereon. 


If the documents cannot be furn I :;hed, p ease giv '	 r;i son on the reverse. 
When the docutrent s have served 'heir purpose th 	 •;: Le returned.	 - 


SI WA I URL (Unit tiohi1 R6	 rd h1rrn•if: fl Un ,r) 


•	 z - = -	 • -	 - -.•- --	 - - •• --. =----	 =--- -	 ••----
•	 '• "-


From:	 - 


•	 ,•,.	 t	 •	 -	 f?	 •-


________________	 1	 ______ ______________________________ 


To:	 U. S. GENERAL ACCOUNT INC OFFICE 1 RECORDS frNAGEMENT AND SERVICES BRANCH, 
RECORDS INFORMATION UNIT WASHINGTON 25 0 C. 


- -7--	 ,----	 .•-----	 -	 - 


FORWARDED AS REQUESTED	 NOT FORWARDED (S.e rvrao si&Je fr reaaon) 


I 


•	 Prank	 ••	 * ,,	 •	 • 
•	 2nd INriRSEMENT 


•	 •	 •	 .	 •	 DAT( 
0 THE DOCUMENTS FORWARDED BY is, INDORSEMENT ARE RETURNED. 
$4 OP4ATURt (Unit If.ad, Record. Information Unit)
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mud granted to the Governaent a lien upon the land &nd upoet any pro. 
ductto thtrefros* to secure ttis payeut of tk* royalty provid*d by 
the contract. Tb. land Is described 4a the American group of 8 un. 
patented lode isining claims, the location not Ices for which are re. 
corded Lu the official records of tuna County, New Mexico. 


After completion of th. exploration work under th contract, to 
which the Government contributed $12,410.44, a CertifLcatLo of 
Discovery or Dtvelopment was issued on August 12, 1936. To dat* the 
Operator has paid the Govetnaent only $93.54 in royalty. This roy.. 
alty was for sales made during May and July 1958. 


An examination of the property on January 14, 1959, disclosed that 
add ttion*l pro&ction had beau htpped, but toy4ty thereon h*d not. 
bun psid. Ltters of inquiry addressed to the Operator by the Ex 
tutiv* Officer, 014E Field Team, Region Ill, Denver, Colot*do, rs 


• suLted	 t* answer until Ja*Ory' 6, i960. At that time, the. Op. 
erator advised that (1) during July 1956 it had entered into a 
working agreement with the Mineral Sales Company, P. 0. BOX 1061, 


atgvfl, Arkansas, (2) sales of production bad been made to the 
General Services Administration by th Mineral 54cm Company, and 
(3) it was. takth legal °ti	 gainst Mineral Sales Company and 
the members thereof to recover all royalties due f roe the sale of 
ore. ..	 .• 


A check of the records of the ILegtoa 7 a*d S offices of the General 
Services Administration subsequently identified the shLpments and 
ti ProCeeds. on which royalty. ii due. the, Government. By latter 
datid September 22, 1940, addressed to tha Operator by the Acting 
Field Off Leer,. ONR, kegióe liz (successor to ti* Eacüttve Officer, 
CKE Field Ta*, Region III), the shipments were listed, the calcula. 
tiome were shcn, .d demand was .mede fo payiet of. the total of.. .. 
$633.06 diz as royalty. Neither payment nor reply was r.cetvid. 


On November 29, 1960, Anthony Lane, th. Operator's superintendent, 
called at our ReVLon III off ice in regard to an unrelated setter. 
In reply to an inquiry regarding his failure to reply to th* Septem 
her 22 letter, be stated that the 1*tter had not been teceivéd but. ., 
he would try to bring th. royalty account into balance. On the same 
date, the Acting Field Off ier, ONE, Region III, sent a follow.up 
letter by certified mail to the. Opiretór. This letter was .ècknowl. 
edged. lu * reply dated 	 cesber 3, 1960. . .. . 	 .	 ...•. ...	 .." • 


U nothing further was beard from th* OperCtor, this . off Ice sent by	 • f 


certified mail on December 30, 1960,a,.dewand for pymsüt of the. 
$635.04 due. A copy of this demand, together with a covering letter, 
also was sent to the lessors. 


•	 :'.	 ••	 ••
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P.O. Boz 1L 


.	 . 
FLDA	 c. 


PRLME ?LRZR BUILDING 


I 15 Wczl H>1ocs Slcst 


DEM1NG, NEW MEXICO


JiflUa17 27 1961 


DMEA31O (ngne) 
Florid& Nangnee, Inca 
1Uion Mz 


Luz Cowty, New 4exioo 
Contract	 1O3J 


C) ;V
NTERIOR 


L 
Atttio g Ifr Prh	 Johnzon, tin Dfrcto 


Gt1


fi enoloocd copi of 1ttt	 itt by t	 tto	 fo 11oi&	 I	 isiii thi dQ1i	 t	 of ti on th DII 10	 10 (tt 1ilhioii ino)c 


ou t1y0 


US0 Dpaxtnt of the intio 
Offie of 1a1	 1oitioim 
Bui1dthg 20 Pd'a1 Cnt 
Dre 2 Co10


EXTRA COP


O.M. E 


RECEIVED FEB 10 1961 
IDAT	 _____ 


c©g &. C?1 1L	 Jo
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j	 27	 I	 EXTRA COPY I	 O.M. 
RECEIVED FEB 10 1961 
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OM 
RECEIV	 iw	 3 JAN 
DATE IN I 


C?.RIflttO $iUZ ______ ______ 
aEuçstto 


t*I*A	 -$	 L,4*	 -'-W
_____ _______ 


_________________
_____ 


c. and 4ra.	 .	 i, ttlltoe 
27O L Ksee ______ ________ ______ 
il______ _________ ______ 


ket	 DWA.431O (im*gane)' 
Floxida	 ang.nsss, I*e 
EtUfOA Mine 
Lua County,	 *ev i4xio 
Gota*t ZdaI.138 


sx Mr	 ani Mrs	 i1ltoz 


gic1ca,d hst*itk La a cepy of *y latter of tbLm data to Florida 
biangasess, 1*e., deaedtng p*prtt of $*33.04 rsLty due the 	 ov-


on production ci .angan.s. ore iron Ltrjgaa (Zsi*s Mo*. I 
• t. S lcated	 :4	 18IT4 t	 19. t.	 4 


- IL. 7 u.,. tuna County	 4ew 


p.4


Tss ctais are the sMbjsct of a 4*asent to I4ari ad ubordinat1on 
4reeant executed by yo 	 ub	 sce*b*t 11, i936, ma en tnducsaent to 
the Oo,eraaent to utmr tut. the .u$et exploration project con-
tract vLtb Florida M*ngsnee,	 sc.	 This d6cuet	 rsntd to the 
Goetnntm floe pos aU of your rtgbt, tLtl*, end btersst in the 
land ad upofl the *Laer*ls tb.ef roe to secure the p*.t o	 the 
rya1ty provtded by the contreet and subordinated your interests to 
the rtgbitsotheCasernaent. 


Ibis letter La to notifi	 * that a balance of roryaIt	 rename due 
on ainets produe.d iron the property cad that the Gowerniet ey 


bU leek to you for the psylant of suct royalty in the *vert 	 that ur 
f forts to collect fros Vlertda M.nkess, let., eheuld prove un 


suecosoful.


Sincerely yosrs, 


Frank E 


Acting	 Lrsctor 


nc losura 


CFis bar/ama 
November 23, 1960
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!1ti.C)h	 't)
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1?O retvi	 cortLf1.€ 
I	 rfre.: t	 matter tAJ Mr Carl :':.	 Jr., the 


oC Fi.orjd:	 iric 


)C	 iLc	 01. (LS	 tr	 1'Di,	 w.. l	 ivl	 ;oj ji1redLa tMly 
t tLe teps bein;' t.kir	 .:Jiri: the O .a;{merlt of these royaLties, 


I ;ro .i. on	 r	 tL •.'ile	 t. voir o tfe in Demier, 


3rt1e.0 wro roducci uo	 Id	 ore	 inerai Sales Co. 


n1r-:, to flOCn
	


ir	 DO .rLg for	 paynent f this royalty, 
3I j -3	 1Ce u.tl.ir	 fee whlcr w.	 unoaid, 


Yours very tly, 


kntoy Lane. 


C	 M. oeo, Jr. 


John F. ichaber
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GENERAL SERVICES ADMINISTRATIQN
Region 7


Dallas 2, Texas 


1114 Coninerce St. 
September 20, 1960 
IN EPLV FE TO; 714 


Re: Docket DMEA-4310 (Manganese) 
Contract Idin-E1038 
Florida Manganese, Inc. 
(Killion Mine) 
Luna County 9 New Mexico 


Acting Field Officer 
Office of Minerals Exploration, Region III 
U. S. Department of Interior 
Building 20 Federal Center 
Denver 23, Colorado 


Dear Sir:


rv	 :1	 r:,;. NTEF;OP 


The data sought by your September 16 request is enclosed. We have included 
identification and basic data leading to tonnages and values shown for any 
added benefit it may have. 


The Killion Nine is identified in our records as: 


American Claims Moe0 1 through 8 
Sec. 19 9 T24S, R7W 


Luna County, New Mexico 


Sincerely yours, 


ames P0 Taylbr 
/ Ragional Director 


'	 Defense Materials Service


ObM 


Enclosure	 RECEIVED	 P 6 
flT!L 1i







Lot Date 
Car No. Shipped 


12 ATSF-76550 7-12-58 


14 ATS7-169806 8-22-58 


15 ATSF-169828 9-18-58 
9-19-58 


17 ATSF-176547 10-31-58 


19 ATSF-75882 11.20-58


rijilhin 


Iii	 T1flh1,-0 


Ui W 


WFI 
0< Ui3O 


I. 


•	 •


'l' 


*tjo - L.D.T. 
to Lot in l000's L.D.T. from Sett1áent 
of Pounds of Lot Killion ZJ1n. iLJ


Price 
3l 
32:106 46.83 13,94 ' 35,22 490.97' $2.144fio9 
8214O 60.65 38.36 1362,55 $2.14412i 
50:150 66.27 39.11 777,511 $2,158ó1bhl, 


116:116 50.04 50.Q4 36.64 1833.47'$2.L3843". 
40:112 48.02 i,i5 / 38.48 659.93 $2.l581l 


* Wet weight fromn production certificates. 
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C M _____	
L )f 


	


Mr. augh M. Connors	 ,.;	 •	
I	 , 


	


Acting Field Officer	 S 	 ________ 


0fice of i'era15 E1orati0fl " 
Denver 25, ColoradO 


Dear Mr. Connors 


In tne domestiC manganese program, the person who produced the 
ore was 


required 
to certify as to the mining propertY from which the ore was taken. 


This was true when tac producer sold 
his ore directlY to the goverflDflt and 


it was also true when the producer sold his ore to a 
third party tho in 


turn sold the ore to the goverrtmeflt. 


Certificate s of origin in our files show that mang&fl850 
ore taken frost the 


Killion i.ne coriSiflg Mricafl Clair 1 
through 8 in Little Florida Min-


ing Ptstrtct, Lurta 
County, New Mexico was sold to the government as followa: 


•	 pete	 Producer	
gvT0nSV	 Led^L___ 


6-12-58 : lorid MnganeSe, Inc.	
8.61	 9s39	


Jim McFee 


i-i5-59 Florida Manganese, Inc.
	 8.57	


787.72 E. V.	 nderthall 


7-2-58 ineral' Sales Co.	 1.28* 


8-27-58 Mineral Sales Co.	
37.20* 


The latter to listings are sales to the GSA in 
Region 7, DallaS, Texas. 


Perhaps 
the dollar value and other details could be obtained by writing to 


the Regional Director, Defense iiaterial5 Service, GSA, 1llCOr
	 Street, 


Th11a3, 2, Texas. The tonnaeS marked with asterisk are long 
wet tons. 


The 
dollar value shown above represents the price paid by the goverrUnt to 


the person who sold the ore to the gov€rruueflt. The producer
	 have sold 


the ore to the third party at a price differen
t from that shown. If there 


is any qestOfl, please call	 .


'Lours very truly, 


/	
Ii 


•C. V. Fitzld 
Chief, Inspection Division, 


D1S \ 
cc: Chief, Division of Fiel operations (2) 


..
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VI. 


/ !) T	 96U 


Septeijber 33, 1960 


C, V. 'itzers1*t, Chief 
ThsyectioD jj4sjo 
Defense Materisis ervice 
Piidtng Ii -	 ersi Center 
Venez' 25, Coirad.o 


1kat i&J.3 (Mngexieae) 
contract IdLrlO3& •	 1ox'ida ngee, Inc.
(u1ion mine) 
thia Counts, New dco 


Desr Mr. ?itgera34. 


!iference is matie to your letter dates .nusry 19 ) 3.960 to 
Yr Anthon,' tane, copy o2' tii 'ss forwarded .1 W. tbwneeud of 
this office. 


* subject property is subor&1nsted to the Ooerncnt ena 1oy*1ty
is due on all ore produced fr the pz'o*r.y until November 29, 3.967
or until .A2W.44 s repaid z1e toverziasnt, whichever occurs tiz'st 


m1r 11t ye have ever received fron this pz'oDertt was from 
te sbinta of eoncentrat.ee as follows: 


Date	 4et va1ue 1 1bns Yatte	 byalty ib*1t	 by*1ty 
per ibn	 rate	 This	 Paid 


5l558 $ 751.72 u.o8o 66 04	 36.39	 6 59 7..9..5f3	 1159.01 3.4.057	 81.0	 6.95	 56.95 


1our ltter' to !. !ane j dated January 19 19(0, uentioied (.S.A. 
pirheses froL the Killion mine both in 0. $A. Tgion VU and 
(ISA !ioa VIII.	 G,13.A, Office in Uss, ¶zas warn also 


ntioned. 


Will you tilst$e pz'spexe and forward this office * list of *3.3. 
shipnts to G.$.A. rro* the subject rop.rty ebowing the net value 
and the dry ions of ore or concentrate so thet wa can asks d#*sz4s 
upon the Operator, as surety, for peysent of the pest due yslty. 


Yours very tru1, 


Original signed b 


Thh 14. ?onnors 
t.ting ?ie]4 Officer 


asgion XII 
C/iJ1f4(	 7j44	 (\	 g1+r ('ni','	 1(J	 (Thrr.n







4eaoraodua 


To	 Acting ie1d Off Leer. RegL 111 


Froe:.	 Cb5ef, DjvLLc*t of Lj45	 atj 


Subject:	 4rLA45tO (M.nan.is ) 
FlorLda /mnganeae, 1c, 


L1Uon 4ine 
Lwta County, Nw zLco 
Contract Ide.fl038 


1* a letter, to oU dated January 6, 1940, Anthc*iy t.e, consultant 
to ?lorLde 1anganess, Inc., advised that the sub jeet Opp rater was 
preparing "to' teks legal action rngainst tLnera1 Sales Couany and 
the aesbers theteot to recer all ryslt tea due frau the sale of 
or.". The letter furtrier stated that the General Sexvie.s A4atnt. 
atritioD Was, b.tn contacted to detereins the exact tornag* of 'ore 
produced f roe 'the 1(illLon nine and sold to th* Govern.ent so that 
the value of th. ore c*i1i be dateratued anti that, when such in. 
foruetion yes available, it woull be furnished to your office, 
rh latest toforeation in the eshthgton off Lee files pertaining 
to thu eatter tonaiats of your iarehi0, 1060. taorandusi to the 
tile relating to r. Lane's visit to your off Lc and ,our State 
mant in Linia of Aenual Report of C.rttfLód reJeet for th period 
of .Thauary 1, 1959,' through i'arcb 10, 1960. 


A è*tannual Report' of: Gertif Led Proet for the period of July 1, 
198, through Oseesiber 31, 1 q58, stites that 1,035.615 wet abort 
tous of ore was aiained by the ItneralSales Coupanyr between August 


• 2,. 195S,	 } Oor25,)958. The report further tataathat, 
• sccordtøg to Mr, Lane, royalty would be paid on 134.84 WI' of 
• iooe.ntràtms (produced Eros 905.215 tons of ore) and 10.4 tons of 


ore stored In *511 bins. *r files contain copies of subsequent 
cotrespoedence requeattng advice as to ,ssttleaent on the shipuents 
and copies of the agteen*nt with 4Lieral alt* Ctnpsuy, but there 
is no evidence of any denands for payuent of the royalty due the 
Govetnan*t	 ,	 ' 


Inasuauch' is th royalty lue the Government is quit. delinquent, 
efforts should be usda to 4eiertuLns, Eros GSA if 'necessary, the 
exact otmt involvtd and demand should be made on the )p.tator, 
as surety, for prompt payment of the royalty. 


eorge C e1iudg 


CEFisber/azna	 '	 Copy to: Docket '	 , 
Septeuber 7, 1960 '	 Director 'a Reading File 


'CA & A Division 
ieview Committee
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Idm-E1038	 Florida Manganese
	


DMEA-4310 


According to Field Team final report exploration work on the project 
was started June 1, 1957, and completed April 2, 1958. 


Royalty has been paid to the Government applicable to value of 25.137 
long dry tons of production during the exploration period. 


Mr. Romslo's inspection report for the last half 1958 states that the 
mine was operated by Mineral Sales Company for the period August 2 
to October 23, 1958, under a working agreement with Florida Manganese 
Corp. Production consisted of 134.84 long dry tons of concentrates 
which Mr • Roinslo estimated had a value of $8,184.78. In addition, 
there were 180.4 tons of crude ore stored in the mill bins. The 
lease on the property has been cancelled and it has been returned to 
the land-owner, however, the date of such action is not disclosed by 
the file. Apparently there has not been any other production on 
which the Government would be entitled to royalty, unless some other 
operator may have taken over from the land-owner. 


References 


Dec. 9, 1958 - Operator mentioned difficulties with Mineral Sales and 
asked Executive Officer to assist in settling them. 


Dec. 15, 1958 - Executive Officer cited Articles 2 and 6 of the con-
tract and requested copies of the working agreement 
between Florida Manganese and Mineral Sales. 


Jan. 28, 1959 - Executive Officer traced on letter of Dec. 15, 1958. 


Nov. 6, 1959 - Operating Committee asked Executive Officer what 
further steps had been taken to collect royalty. 


Nov. 10, 1959 - Executive Officer traced on letters dated Dec. 15, 
.1958, and Jan. 28, 1959. 


Jan. 14, 1960 - Executive Officer forwarded copy of the agreement be-
tween Florida Manganese and Mineral Sales plus copies 
of a letter dated Jan. 6, 1960, wherein Florida Man-. 
ganese requested GSA to advise amount of sales by 
Mineral Sales. Also attached was a copy of a letter 
to the Executive Officer dated Jan. 6, 1960, stating 
that the value of the production sold would be fur-. 
nished as soon as available. 


March 7, 1960 - Ex. Off. req. information promised in ltr. dated 1/6/60. 


March 10, 1960 - Ex. Of f. memo to file indicated Florida Manganese 
is attempting to start suit against Mineral Sales.
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0
New Cuatomhouue 


Denver 2, Colorado 


January 28, 1959 


Mr. Anthony Ine 
Florida fln8anese, Inc. 
PlnEx' Plaza Butld.irz 
Deining, New 4exico


Be: Docket tX4A- 1 31O (biananeae) 
Contract Idm.aO3 
Florida nnese, Inc. 
(ii1iàn aLr) 
Lure County, New 4exico 


Dear Mr. lanc:, 


We have had. no reply to our letter to . you, dated December 15, 
1958, so we .pz'eeuu ttt there has been no change in the property 
rigbts of the captioned property. 


It has cone to our attention that you have sold ore for which 
you have not received fii]. payment. Will you please advise this 
office when you expect to receive f'ir1 payment on the ore shipped to 
date.


Very truly yours, 


orighal	 et% t 


I W. TUV!'NEND 


J. W. iona.t4. 
executive Officer 
O Field 1am, Begion III 


IIMC:jy 


cc: Chin. Op. Comm.
Harshman 
'Romslo, OME/TtJC 
Emérick 
Roy. Corres. E1038 
Chron.







22 14 New CustomhoUse 
Denver 2, Colorado 


December 15, 1958


Mr. AnthOny Lane 
Florida Manganese, Inc. 
Palmer Plaza Bu13.&tng 
115 West Ijmlock street 
Deniing, New t4xico Re: Docket No DP4Ek 14.310 


Manganese - iCillion Mine 
Imia County, New Mzxico 
Contract No. Idm-E,Q 


Dear Mr. Lane: 


•: 


This will acknowledge receipt of your letter of December 9, 1958, 
regarding your orking agreement with Mineral Sales Company, and sugest1flg 
that we write them. We regret that we are not pennitted. to act as your 
agent in your assocttiofl with Mineral 1ales Company. 


The contract stipulateS as follows: 


ARTICLE 2. Operator' s Property Rights: - (c) The Operator 
shall preserve and ,*intain his right, title, and interest in 
the land end his right to the ose scion thereof for the 
purposes of this contract, and shall devote the land. end all 
existing improventS, facilities, buildings, installations, 
and appurtenances to the purpose B of this contract. The 
Operator shall neither transfer, convey, nor surrender he 


land nor any right, title, or interest therein, nor permit 
nor suffer any claim, lien, or encumbrance thereon, without 
expres3ly referring to and providing in the irxstniment of 
couvekflce, lien, or encumbrance for the preservation of the 
Government a right to a percentage royalty on production and 
lien for the payment thereof ---------


1 


ARTICLE 6. Repaiment by Operator - (b) Royalty on Production 
"1 Operator, as principal if the Operator is the producer or 
as surety if the Operator is not the producer (for example, if 
the Operator either transfers or fails to retain his interest in 
the land), shall pay to the Government a royalty on all minerals 
mined or produced from the land.







. 


?jj Vorw*rd t1d. ottice thzee() corte of io..tr vorktn 
exeent vfth .ttra1 sIe cr*ny In U 'event U*re Ii been a cin In t prprt rt&it , es outlined under Arttcte	 rieae ipply thtv office iXth three (3) coie of U, instnernt, indicatin. t1 chen in 


ver3r truly yotu,, 
Original signed by


J. W. TOWNSEND 


3. 1 'ibint end 
cuttyc :)rtLcer 


cc; Cann. Op. Coit. (2)1)
	 Ild	 i ian II 


Lcc!a5ia 
Irick 


•	
w/copy of Lane's letter dated 12/±/58 


yLt orz'es. ti1e 1-4O'







F)FflOA 
MANGANESE INC. I 


PRLMER PLR BUILDING 


15 West Hemlock Stet 


DEMING, NEW MEXICO


Dec4bj 


Re: Docket No D	 4310 
K1]jj Mine 
Luria County, 
Contract No Idln-E1038 Dear Mr Harshman;


In corlrlectjcn with the above m entioned DMEA loan on the Kill ion Mine, T wish to advise you of a rather unusuaj situation. Early this year, we, Florida 1 anganese Inc.	 de a working agreement with Mineral Sales Company to participate in a profit sharing 
operation on the Killion Mine. They, Mineral Sales were to supply all 


labor and we, were to supply equipment and supplies. Mineral Sales 3o were 
then in turn to buy the ore after benefication, as the lead content of the ore being to high to sell directly to 


the G.S.A., and blend this within their own 
organizato11 which 18 primarily, a blending company0 


On this basic agreemert Mineral Sales were to pay us all royalties and we In turii pay the Owner and 
the DMEA, also Mineral Sales were to pay us for benefication. 


However at the time of writing, i have been unable to secure the DfrEA royalty from Mineral Sales, although many attempts have been made. In fact the manager of this 
Mineral Sales Co,a Mr George Freeman, has intimated no such monies are forthcoming. 


Before I commence instigations for suit for none payment of milliug fees etc. It may be ad
visable if your office could write Mineral Sales Co regarding this matter. I have not been able to get settlement sheets or assays on this ore although several tons have been shipped for blending. As I Intezjd to continue with the Killlon operatjn, I do not wish this mine to become Invojv€d with lawsuits etc,and a letter to Mr reeman will have quite 


an effect.Particularjy a Mr Freeman is contempjatj 
participatjo in a G.S.A. fluorspar program. 


Your immedjat. decision 
on this matter will be appreciated and any action you take will be ap


preciated, as there is sufficient difficulties encountered in the mining buisness, with out having to ciase down,eo cafled ethical mining men. 


You can contact Mr Freeman through Earl De Brine, 
Demixig, New exico 


Yours very truly 


Anthony Ian. 


Mr E. N. Harshman 
Acting Fxecutjve Officer 
DMEA Field Team, Region Ill 
224 New Customhouse 
Denver 2, Colorado







E-1038 


For Certificate of Deposit No. 30, dated August 19, 1958, 


giving royalty payment of $56.95, see E.-Ji45.


. 







E-1038 


For Certificate of Deposit No. iL i 6 , dated June 24, 1958, 


giving royalty payment of $36.59, see E-875.


.
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Form1FiO4(Re)	 UNITED STATES	 Budget Bureau No 42 R1036 5 


•	 DEPARTMENT OF THE INTERIQ • 	 0 
DEFENSE MINERALS EXPLORATION ADMINSKTIQ5 


OPERATOR'S. MONTHLY REPORT A VCHERó 
rwr wi	 1. 


Month of	 rch------------------, 1958	 Docket No. DMEA	 Contract	 IXthi1O38 
Operator's Name	 -nese, -Zac.	 - Minerals 


Address	 --------------- - 
Contract Amount, $,flZ.O--•• 	 Governm,ent Participation:	 -	 s32,$7i.aO... 


FOR OPERATOR'S USE	 GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent] 
jContracts: 


Short Form j 
--------------------------------------------------------------------------------------------
Bulldozing----------------------------------
Crosscutting 
Drifting-----------------------------1L4n.a 	 --3i,9-7-.$--___________________________________________________________________ 


,-5$.00---------------------------------------------------------------------
(2) Labor and Supervision: 


•	 uas-L)	 o.00-----------------------------------------------------------------------------------
(Pb)-	 .CO	 11.00 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives 
Pipe 
Track....................................................................................................................................................................... 


(4) Operating Equipment: 
Rental................................................... 
Purchase------------------------------------------------
Depreciation-------------------------------------------


(5) Initial Rehabilitation and Repairs---------------------
(6) New Bldgs., Improvements, etc..................... 
(7) Miscellaneous: 


Repairs to Equipment-----------------------------
Sampling and Analysis 
Payroll Taxes----------------------------------------
Liability Insurance................................. 


(8) Contingencies (specify): 


TOTALS--------------------------------
•


	
I6h?.^- 11/,	 22J	 4Z72f 


I certify that the above bill is correct and just sand that payment therefor has not 
been received. 
Date	 *payee -	 •: 


Per	 title	 1t!Oflt............... 
•\SJ heit a 4 Pg edIpted in the name ot a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tl(le 18, U. S. Code (Crimes), sectIon 1001, makes It a crimInal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matterwI.1hln Its 
jurisdictIon.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signatui
-	 (Authorlz Certifying Officer) 


DateM¼l	 - 
- (See other side)







(For Government vii only) 


CERTIFICATION	 GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the pontractor subiitting this voucher is operating a Defense Minerals 
- d/oJj' 


Exploration Administration projecter Contract No.-------------------in accordance with the terms of the contract. 


Signature	 --------------- Title	 Date 
Checked hi 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: Enginaeing	 / 
Athrialekt 


Signature	 ---------- Title 1Iffice(----Date 4PR:3cL195g 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical repOrt of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Alo, report work paid for on a unit, basis under con-
tract Frm MF-200 as though it . were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tationand repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure suchas 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Forri MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







'Porm MP-O4A
t(Apr111962)


UNITED STATES 
DEPARTMENT OF THE ;1NTERI9 ,j'' 


DEFENSE MINERALS EXPLORATION ADMIN srRA 
:	 ç4 


OPERATOR'S UNIT COST ANDOGRES 


Month of 1b-- - - 195.4	 Docket No. DMEA .. 
Operator's Name	 14&iL,4 XZ*.. 


Address	 1X1	 -


Budget Bureau No. 42.R 1151.2 


No. id*U2O) -----


AUTHORIZED BY CONTRACT 


UNIT	 COSTS This I UNITS This II	 I Une re I UNIT COSTS 
II MONTH i MONTH	 COSTS To DATE	 DATE	 I TO DATE


6U.00 
---t. ----' SO-Q---	 -----------3,S.OQ--------- -


32,O


OPERATION 


Drifting------------------------------


Raising 
Shafts................................ 
Winzee............................... 
Drilling: Core...................... 


Churn................... 
Auger.................... 


Stripping **$Ø* 
Trenching-------------------
Test Pits 
Roads and Traila.... ...........


'Units Unit Costs 


-----


- --so


.QQ


TOTAL COSTS 
AUTHORIZED BY 


TOTAL DISTRIBUTED Co8T&... 


Operating Equipment Purchased....---------------------------
Initial Rehabilitation and Repairs............................ 
New Buildings, Improvements, etc........................... 


TOTAL CosTs------------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge and belief. 


Date------ 23ierator 	 te_ 
Per	 ........ Title (Mt1) 


-.. NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes Its crimInal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


AJLrn. 


REMARKS:..................................................... 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the prOject; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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.	 . 


P1tAj. 


U. S. DARTMENT OF THE INTERIOR 
BUREAU OF MINES	 L__._LL.J 


REGION III. 


Adzn,tnistrative Audit Difference Statement 


__	 Date 


Upon examination of the above Payee's Reference a difference was 
found. which made it necessary to suspend your account accordingly: 


• 	 . 	


0 	


' 	 Amount Claimed • $	 'c 


• 	
0• 	


Difference	 . $ ____________________ 


Amount Approved $ 
The' reason for the difference, was due to: 	 .	 S 


__ s 
N	 .j'.T;,	 __ 


_____________ v
1	 Q.V	 .53(L) 


0 	 •i 


ORIGINAL of this	
for deductions made above must be jj 


Very sincerely yours, 


•	 •	 N. E. Stokes 
•	 Audit Section 


•	 R'.III'.B .& F Form No. 1. 
15 2 D
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r1)	 UNITED STATES	 JX' •4t(Ret Bureau No. 42-R1036,5 


DE TMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMIN 'ATiÔN, i	 ,7 


OPERATOR'S MONTHLY REPORT AF(fl VOUCHER. 


Month of JtVwQ ---------------, lO5J	 Docket No. DMEA	 Contract	 2038 
Operator's Name	 -------------------------------------Mine S 


	


Address	 X 13	 flc	 / 1 
Contract Amount, $i9192QQQ-------Government Participation: .75%	 Ai'5it,	 140a00 ----liii 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Dale 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form j 


Bulldozing----------------------


Drifting L3t*.00 32,.$ jfl* 


(2) Labor and Supervision:
22.00 
a.00


___ - 


Supervisio .00 
Technical Services 


(3) Operating Mat'ls. and Supplies: 


Crosscutting---------------------------------


Timber--------------------------------------------------


Track-----------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 


(7)	 Miscellaneous: 


Pipe.............................................................. 
Explosives....................................................... 


Sampling and Analysis 
Payroll Taxes 


(6) New Bldgs., Improvements, etc----


(8) Contingencies (specify): 


Repairs to Equipment-------------------


0 


Liability Insurance------------------------


-j- J4cL 
i certisy tnat ane aoove osu is correct ana just na uiat payment anerezor nas flOt 	 Pursuant to authority vested in me, I certify receivç	 that this account is correct and proptr for pay-


Per	 "-"-----Title	 ............. 
'When a vou siI or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he sIgns, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


— NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse)


Signature
uthoriz	 ertifying Officer) 


Date '
Othe 







(For Government use only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
- 


'Exploration Administration proje nder Contract No.----------in accordance with the terms of the contract. 


Signature----------------------------------- TitleL&/9/f'F Date J2------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:/ '> 


Signature ---------


LY REPORT OF OPERATOR 


Title	 Date iiECiOi9TL 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This -form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the' 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104 —Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do riot-
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item- (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due theOperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are pid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu supported.	 * 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word,- such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving .the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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ók5k:
	 No. 42-R1151.2 


Contract No xzq 
Minerals :snri.----------


Frm MF-104.A
(April 12)


UNITED STATES 
•	 DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRkTI 


OPERATOR'S UNIT COST AND PROGRESS 


Month of Jt	 L 195..7.	 Docket No. DMEA ..J1D 
Operator's Name	 fl$1ITZ•Sø Zm.-


Address


UNITS TO I UNIT CoSTS UNIT	 COSTS THis I UNITS This II OPERATION	 I .	 ii Mou ( Mon Ii 
COSTS TO DAm	 DAm f TO DATS 


Drifting__...--------------------------
Crosscutting._ 
Raising................................... 


Winzes............................... 
Drilling: Core...................... 


Churn 
Auger.................... 


** - Ob) 
Trenching---------U - 
Test Pits............................ 
Roads and Traiis....._............. 


TOTAL DISTRIBUTED CosTs


AUTHOI IZED BY CoNmAc'r 


'Units,	 Unit Costs 


-'0Th0o--


j3O0O--


I.II.I.liQ-.00 


TorA!. COSTS 
AUTHORIZED BY 


LJ 


: ' ________
-t


Operating Equipment Purchased............................................................................... 
Initial Rehabilitation and Repairs---------------------------------------------
New Buildings, Improvements, etc.......................................................................... 


TOTAL CosTs	 1432.00	 1Ii9Z2.2S-
Th iindprqic,nc,rI tnmnnnv iirl f1i.nffg.inl .v.g.i,fbin- +hiu ,.ci.tiiGf.o+ilm nvi itO 


behalf, h;reb; ce;tify that the information contained in this re;ort is correct and REMARKS: 


complete to the best of their knowledge and belief. 


Date	 -------------Operator 


Per


	


	 '%.1	 Title ttejt 
(aj z. *tdm) 


-. NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes its criminal offense to makes willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







I	 :::. . 


,-	 "I 
INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Appiicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are riot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month, should equal 
the monthly"Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '
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U. S. DKPARTMEIIT OF THE INTERIOR	 FINAL D1STUTON 
BUREAU OF MINES 
REGION III	 MADL!1 3 195 


Administrative Audit Difference Statement 


__	 Date s 


'	 Reference:	 ' 


Upon examination of the above Payee's Reference a difference was 
• found which, mad.e it necessary to suspend your account accordingly: 


•	 Amount Claimed $ 1,31X 


Difference '	 $ ____________________ 


Amount Approved $ i93U 
The reason for the' difference was due to: 


..U.W P5	 't* Uf	 , 


J-j1r,	 , 


•	 ©•;; :iL	
• ' 


-	 i'or deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-111-. B & F Form No. I-i. 
14--15-52 D







. 


2211 New Cetothc'ee 
Deiwet' 2, Coiora.0 
December LO, fl57 


Mernoxnd n


A	 istenen	 0 


Fx*onr	 Execthre tficer, ThEA Ftel4. eei, fle3Lon XIX 


tbJict: Doc1et 4JA jLC .(14anjganese) Contr,et iiO33. 
F1or1 Man*neee Xnc , (American claitis	 i) lion 


•	 mine) Luna Countr, .M'izona Operator s Monthly Prores$ 
eort for the month at Noveier, 957 


1ncloet ré the origine.:L and t'our copies each o forms M'l0 
and.'40A, Oerators .Narz'uttve eport, an.. riineer flepazt tor *Jie 
ab<ve period 


We consider' that the Operator has eontiiet with the intent 
•	 or the àontract, an the wor1 Qr v1ich ament is reeoirwutet is acet-


able to the Government. AU oi the z'k was perforzne at ''ixed. Unit. 
0	


.. Costs' under the short form óontract on Fotn ?4'-200A, therefore docu.' 
•	 mentation at the costs is not require& We recon4 that payment be 


mede to the Qerator for 75 percent of the amount. reported on orin 


subject to your . verifi.catiofl of appUesbie ratea wd arithmetical. accnract 
within the report, except fox' the foUowin8 deduction: 


WlthbGl4 an amount of $500 00 froi reiabuz'eeint to the Operator, 


	


• 0	 • •. pending resumption tf' project york, which has been :. 	 0 


0	 • 	


0 
•. temporarily suspendec pei4ing action of the (perator	 0 


reqjiest for a change of the york prorrem If project 
york t not resumed, continue to vitbho]4 the amount 
of $50000 pending resolution of matt.ers which are x'5 0 ••	 0


req1At31te tc cLosing the accont. 


Remarks


Date of Reprt -s---	 - .DeceMber 3, L)57 
0	 • 0


	 DateR**ived.ifl Pield Office 	 -December l,1957	 • 	 0	
0 


Date rteceiietI in eion Office*	 -Decerber 9, 1951 


1rtcIosure*	 OrIgina' sgne y 


mChnth	 W H IN 
cs-Cmn cp.osin () ) with 	 1 


• 	


0	 DA,DFC • 	
0	


0 complete	 • 	
0	 ••	 •• ••	 •0	 ••0	 • •0 


M'-l0 file,	 report 


*rshaau) 
merick ) y/copy izIr' s report 


rcwnsena) 
CIuozt























I


DATE REPORTED 


i1kLiON	 A	 ÀY	 D	 DDT '' I	 I'	 1	 l' I	 DATE SAMPLED 


Description
% 
Zn


•% 
Pb.


% 
Cu


% 
Fe


% 
Insol


% 
- H20 -


% 
Mn - -	 Description


% 
Zn.


% 
Pb


% 
Cu


% 
Fe Insol


% 
H20


% 
Mn 


2769 2.6 ______ ______________________________ 


2770 * 1,0 ___ ______ _________ ___ ___ ___ ___ ___ ______ ___ 


2771 * 0.8 


• 1.1 84 
__________ ___ ___ ___ ___ $AEX&C'COflOP?U___ 


2773	 O+2I)*.s6i* 
___ 


.
___


i, a 


____________ ___________ ___ ________ 1#INAL AS$! 
27714	 11O+2' .c " 2.5 S


___ ___ ___ ___ ________ 


___________ ___ ___ ___ ___ ___ ___ ___ ($C7 .Htc 
27$	 10. 2 )t - u.8


___________ ___ ___


7loz da-kc imu


___ 


Ii


____ 


61
, 


2776	 0+2$,* fl


14.1 277? 3.0 


2769-2777 0.2 


____ ____ ____ ____ ____


S


t#—_____________	 ____ ____ . 1 • iL


Chief Chemist	 -







' L2fi5L
____	 ICE 


CHARLES WALTER	 ORIGINAL ASSAY SH FOITH SANPLES 


__ WALTER ASSAY COANYinn 
P 0 BOX 203	 FIDIDA MANGANESE, INC. 


___	 LORDSBURG, NEW MEXICO	 Qvembz' 25 ,1t? 


S That samples sumbitted for a.say by Florida Manganeae Int •	 contain as follows per ton of 2(100 lbs Avoir 


•	 M tS 


Killion L 
-	 ___n_•-	 - 


It 
•	 w 


It 


It 


I,


- Silver Value 
____


Gold Value
1


Percentage Remarks 
ie troll *	 ___ 


rift	 N.2'?$
____ 
1.60 3.3 110+265'	 SIbaDD*L 


N.280
-


3.2 ___
4 7 
4.5 110.2$'	 __ 


72' IT


___
-TU 3.4 110 • Hg3 -------- ----ii-__ 1 10 + 29' $4- --- ___ ___ ____ ____ ____ 


3.0 3.2 110,300'	 5' 
1 - ___* 4 . 


2.6 ___
i. 1 


3.5
-- 
___


10_3$_W-_* 


__
110+310' _ 46 


__-___ 
1 -


___ 
___- 3 5 110I5'


1__ 10_• 320' _ 48 "	 N1 Pr-.- ____ $L.1L ____ 
N.20


___
0.6 3.1 110+325'	 3 


t of a b ye ____- ____ ____ - Le d 0 •


______1


	


	 Assayer__________________	 --


SILVtR CITY NTEQPIS 







______________ _________ ____ 


ujuju-


ForurMF4O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)	 / 
DEPRTMENT OF THE 


•	 DEFENSE MINERALS tEXPLORATION ADMINISTRATIO'N' ,	 \•	 \ '	 \\ \\ \	 , '\•	 \\ 


OPERATOR'S MONTHLY REPORT AND/VOUCHER\ ) -\ 


Month of	 -	 --	 195	 ,,.DQcket No. DMEA	 (	 CoiitractN 
0 to' N	 \2	 ? 1 pera 


Address	
inera S 


Contract Amount, $	 Government Participation	 2Amopnti$191bø0O 


	


)/'rlrr\	 ,, 
FOR OPERATOR'S USE 	 FO] 


Monthly	 Totals Previously 	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


t GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


ITEMS OF COSTS 


(1) Indépendentl Contracts: 
Short Form j,	 •-. - 


Bulldozing---------------------------
Crosscutting:-----------------------


hIII()---------------
(2)


Supervision-
Technical Servic'e& 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


-Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes-----------------, .... 
Liability Insurance ............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


1.00T


•	 9.00 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
:: r:d 14 397 *payee	


correct and proper for pay-


--Title 
W heit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tlile 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signatu4'	 ------------------------------------------
(Author	 ertilying Officer) 


Date L/1AS7 	 7L° ( ee other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
ear 


Exploratiop Administration project under Contract No.---------------in accordance with the terns of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR 


Signature	 . 'ritie	 OfIcer-----Date	 V-31957 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Repot and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion o,f equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repairof existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportei 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when sub'mitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, Such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also befilled in.
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Budget Bureau No. 42-R 1151.2 Form M1'1O4A
(April 1952)


W	 UNITED STA1 
S	 DEPARTMENT OF THI 


DEFENSE MINERALS EXPLORATIOI 


OPERATORS UNIT COST AND


i 


)GRSS 


Month of Octhber. 195.j	 Docket No. DMEA 
Operator's Name 


Address --	 B1003-ing,J 
OPERATION	 UNIT II 


COwls	 UNITS 1 Is	
COSTS TO D&z	 UNITS TO


tract No. -.Zd-O38------ -
Minerals	 __________ 


AUTEOBIZID BY CONTRACT 
U CosTs ___________________ 


TO DATE
'Un1t	 Unit Costs 


Drifting------------------------------- et-- ----23] 42,889.$ ---- ?i2-- -'tOO- -Z)Q1UOO 
Crosscutting._ 


1abeng	 Zeet 6Is.0O 92 1.00 30O 100.00 
Winzer


Auger 


Rai8ing. ...................................... 


eaaje (	 each 23.00 23 -.00 & 10O 130- 230.00 
Trenching	 ft	 (pl	 It 4WOG c)o L.0O 


Drilling: Core................................... 
Churn5................................ 


Roads and Tra_ 


TOTAL DISTRIBUTED CosTs 


Test Pits........................................ 


S


A a3,*4O.2.
TOTAL	 CosTa 


AUTIIORIZLD BY 
CONTRACT


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and j.iEMARB..................................................... 
complete to the jest of their knowledge and belief. 	 - --------------------------------------------------------------------


Date	 Operator 


---------	
Titlo 


ItLdde13	 S 


.-. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes lea criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction. 	 S


(Instructions on reverse) 


(For Government use only) 







S	
1	


• ., 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired jave been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These.thrc items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the iarious phases, on man days.of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S	 S
tko4 


22Z New custcgouse 
J '	 Denver 2, Colorado	 NOV17 1951 


- 


Li' i - TJ	 November 13, 197 


LJ gôo 


	


Tof	 T. A. Christensen 


	


Frocz	 Acting Executive Qfticez, 42A Field ¶Leaai, Begion UI 


'Subject: )oeket J4EA Je31Q (tnnese). contract 16 lo38, florida 
•	 Mananese, Inc. (M2rican claims 1LUion aine) iuna 


County, New *xico . Operator's Month1 Prq rese eport 
•	 '.	 for the month of' October', 1957	 '	 ' 


nc1osed are the original and tour copies e*cb of Forms 
and Form MF .1OiA, Operator's Narrative Teport, and 1ngineer'a' 


Report for the above period. 


• ,


	


	 we coaiLer that the 'operator baa complied with the nteüt 
of' the citract, and the, work fox' which psment is recommended is 
acceptable: to the Government. All of' 'the work was e ori"ed 'at "Fixed 
JLt (ost$" under the' short form contract on Form P2OO/ J therefore 


clocuzmentaticrn of the Costs is not required. We reccen. that pment 
be ie.de to the Operator for 75 percent of the amount reported on Form 


•


	


	 Pu.lO1&,. subject to your verification of applicable rntee and arith.. 
metical accuracy within the report. 


•	 .te of' 
•	 Ite ieceived in Pield'cftice' 	 -November 5, 1957 


Ia'te ieceived in reion Office	 -November 1, l93'( 


OngnaI sg d by 


E N HARSHMAN 


. N. Jarebzn 
Enclosures 


	


• , •cC:	 Cbn.Op. Cc*a. (2)- .-, 	 ••	 •••	 ••
I*QA,TUC 
ffarsbraan w/copy of £n6v's. report 


file, eg. • XII	 '	 '	 '	 " 
chron.



















S.nipi.. Sp1. ) F. Cb' 
Number 1dth	 m.d 


27


	 Pb	
-; L..rj	 Z	


II 


.


:-


I 


r .4,	
it 


. ______ _____	 _ _ 


IprogressM,poflillion.Drit% 


Iaina County, New Mexico 


I	 310







For2l MF-104 (Rev.)
(April 1052) UNITED STATES	 S U eVBüreau No. 42-R1036.5 


DE TMENT OF THE INTERIOR	 <' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND vq HERT 21 i1 


Month of	 ptb ------------, 195.7W	 Docket No. DMEA ii3].0	 \ContiJ 
Operator's Name P OZ!id	 lGflt3$*1- mo.	 )(inerals 11 


Address P.s 3ozi0O3 Deming,.. Iev.M.4eo 	 4> 
Contract Amount, $ 29,920.00	 Government Participation 7 % IIiiiI 


FOR OPERATOR'S USE	 II	 FOR COVERNMP.NT IIQP flMIV 


ITEMS OF COSTS	
Monthly	 Totals Previously 


I	 Total	 Reported


(1) Independent Contracts: - 
Short Form 


Drilling 
Bulldozing


----T1bIriIn Lfl8.00---
-


266.00 
2,38840 631.00--


20.00--
(2) iI4nri)


3.00 z,oc 
Supervision 


Drifting-----------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives 
Pipe 


(4) Operating Equipment: 


Track...................................................... 


Rental..................................... 


(5) Initial Rehabilitation and Repair&------
(6) New Bldgs., Improvements, etc....... 
(7) Miscellaneous: 


Purchase................................. 


Payroll Taxes........................... 


Depreciation............................. 


Repairs to Equipment................ 
Sampling and Analysis...---------


(8) Contingencies (specify): 


Liability Insurance.................... 


TOTALS-------------------------------- -----3,2914.50 6.00-.


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


929J0L .................... 
s.0o---------------------


s.0Q 


I certify that the above bill is correct and just nd that payment 
been received.	 S 


n Octobr '9%avee :P1fld&MflPRnM. TflC


	


therefor has not	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


______	 _______	 ment in the amount of: 


Per 
'When a vouc 611 o In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4.. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter within its 
juriadlctlon.


(Instructions on reverse)


Signature	
(Authorized Certifying Officer) 


Date 1O4SI'Z Vou. No4N 
(See other side) 







(For Government use, only) 


CERTIFICATION BY GOVERNMENT REPEZ$ENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration prolee) under Contract N ' -------------------------------------------------in accordance with the terms of the contract. e 


Signature ----- 	 Title /"'?Z'I19----Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:' 


Signature 24h	 ---------Thie	 Date	
5195 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Qperator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encOuntered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 4Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and,(6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which.are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item, (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, , such as, drilhing bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due, ."Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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CoerPnrs I UN1TS TffiJ UNITS To I UNIT UNIT	 Mou I MONTE II COSTS TO DATE I	 DATE I TO DATEOPERATION
AUTuoRIzED aT CONTRACT 


'Units	 I	 Unit Costs 


orm4P-1O4A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTATO 


OPERATOR'S UNIT COST AND PROGRESS R 


Month of	 J95L..	 Docket No. DMEA ....J310 
Operator's Name Ziorida Mangese, Inc. 


Address ---- -PO.BOzi 1,Jing,.Jt*v iX'3ft----------------


4
	


o. 42-R 1151.2 


- 


Oont.idm..E1O38-----
-Minerals --Jj............ 


Drifting------------------------------
Crosscutting...._ 
Raising.......---------------------------


Timberthg 
Winzee-------------------------------
Drilling: Core...................... 


Churn-------------------
Auger................... 
A*$$ 


Trenching--------------(Pb)-..-. 
Test Pits 
Roads and Trail& ............. 


2*t... ..2,888$c ?OO-------19,0.7$. 


1e,t- ....3?84


,33Q....... .


N4s.00---------


27.25------


70O 


...........
25.0......


------------ 


.......
25-----------------


................


3I2..........


92............


130------------
ech 3.IX


1L5.IOQ---------
3------------------S.00	 .......


isS............
S............


1.00......
1O0......iS-------------


-	 I UTAL	 .. VOlO 


	


A	 AUTROIUTID BY TOTAL DISTRIBUTED CosTs	 .i&V4.V	 CONTRACT 


Operating Equipment Purchased..L------------------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc.......................................................................... 


TOTAL CosTs 	 -----------------.	 ..329h.5C-------------------iD.O13..5O --------------- ------------------------------------19,920.00 --





The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS...................................................... 
complete to the Jest of their knowledge and belief. 	 *------------------------------------------------------


Date Qetob 219S1 operator .i1orid&}5angane,.1no...-------------------


Per	 Titlo SUp*X11tflh4t -----------------------------------------------------------------------


LW/L. iUck.-	 . 


—k NOTE—Tltle 18. U. S. Code (Crimes), sectIon 1001. makes Ita criminal offense to make a wfllft*Uy 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its Jurisdiction. 	 .	 . 


(Instructions on reverse) 


'-I 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permapent information is desired, have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by th Operator. These three itms are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost forany one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulati costs. The "Total Costs" on Form IVIF-104A for' each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


4-'.-	 l.j
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OI,ui WW	 _______________________________________________ 


OMEA	 .-_----
PEc1vE UC I


[io 


2{ tLt [L..	 FINAL DIR1SUTIOM 


	


221e New Ctoutbuse	 DCT 1 J$L 
-	 Denver 2, Colorado 


iiiiiii	 -	 October 35, 3.957 


To:	 T. A. 4hzistsziseu 


Actin Executive (tticer, a'IEA Field Tess, R,g&ofl ZXX 
Subject: Docket I&.k3io (inganese) Contract Ida ..fl038, Florida 


Mirigsnese InC. (JCt3.lio . mine ) T.una County, New **ico : 
operstor's ontbly P ogress eio for the *nth of 
Septesber) 3.957 


Enclosed are the original eM tour copies .ch of l'or*s 


	


•	 Report 
fox the *bQ1e period. 


• We const4er that the Operator has complied with the intent 
of the contract, az4 the work for which perment is z'ecnded is 
acósptable to the Gcvernment. AU of the work s pertord at "FiXed 
Unit Costs" uMir the short form contract on iox* $P"2OOA therefore 
documentation of the ost*. is not required. We r'ecomesnd that pe.rment 
be med. to the Opàrator for 75 percent of the st. reported on orsi 


•	 MP.lO, subject to. your verification of aiplicab1e rates aM aritti. 
cli, accuracy. within the report.	 •• 


Notes	 ¶Lbe engineer' $ report zeocamends possible disal1oxLce 
• •.•	 of the colt of snatysie of one composite leapt. fox' 


•	 lead. Review of the aptix2g reported to date by the 
•	 •	 Operator indicates that on an overaU basis, the cam.. •	 •' polite &npling for lead i$ z'ea*ontble and within the 


• revictons of the contract, tM.r the circua$tsnces, •	 the sa ing colts reported on the. Septe*ber, 1957 
ar. acceptable to this .óffice ar4 no disallr 


• aneeiatob.4e.	 •	 • •• 


•	 t.te of Report ---- .	 October 2, 3.957 
Zts Received in Field Office	 October 7, 1957 
Ikt. Received in Region Office --.. October 3.11, 1957 


Onginal ipned by 
•	 • •	 •	 E. N. HARSHMAN 


•


	


	 Encioiures	 • • •	 • '• • • . •	 N, N. Hars1 n •. .. 
JDC:j3r 
cc: Ohm. Op. C. (2}-


.	 tile, a	 UI . :	 .:	 •.	 •• •:	 •	 •.	 •:, 
•	 Narekn	 )•	 •	 .•.. •	 •	 •	 •	 .	 .	 • 


ierick	 ) v/copy Cf engr's xeport 
Chron,



























FOR OPERATOR'S USI 


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


p M() -	 UNITED STATES 
DEPMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S MONTHLY REPORT AND V 
Month of ..4Uflt	 -, 195.L Docket No. DMEA 
Operator's Name	 Nizs X.M. 


Address 3* 1tX Ditj, i 
Contract Amount, $...29gfl.O* -----Government Participation: ?S%


>C\udsef\No. 42-RiO 36.5 


*YO x 


:HER	 , ' 


	


ontraôtNo.	 38 
era1s	 .--- ......... 


_ .1ol	 , --	 1$OeOO. -...... 


(1)
Short Form J 


Drifting 


Drilling------------------------------------


$75 J51p2$ 
Z000.--


(2) Labor and Supervision: (. 	 ) -. 


Bulldozing-------------------------------
-----------


(3) Operating Mat'ls. and Supplies: 


Labor------------------------------------------------------


Timber 


Supervision............................................... 
Technical Services...................................... 


-	 Explosives------------------------------------------------
Pipe-------------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 


(5) Initial Rehabilitation and Repairs.. 


Track----------------------------------------------------


(7)	 Miscellaneous: 


Sampling and Analysis 
Payroll Taxes 


(6) New Bldgs., Improvements, etc...... 


- Liability Insurance-------------------


Depreciation---------------------------


(8) Contingencies (specify): 


Repairs to Equipment............... 


TOTALS Ok15 3RtIP25
I certify that the above bill is correct and just nd that payment 


been received.


216.00.... 
6,øQ..... 


1*00 


%?12. 
therefor has not	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
Date	 Paye PIbJ!*d*	 JflØ.	 ment in the amount of 


Iii 
Per	 L.-"J-—-"-k/--'Tit.le JsJ&Jg 


Wheis a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signatur
(Author!	 •ertifying Officer) 


Dat9/24?i7 
oter 







(For Govsrnmsnt vii only) 


CERTIFICATION nr GOVERNMENT REPBEENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pro ect under Contract No.----------------in accordance with the terms of the contract. 


Signature ------- -/----- Title L .L/9 Ø$iWs Date 


APPROVAL B DMEA EXECUTIVE OFFICER OR ALTERNAT/-' 


Signature	 - 


MONTHLY REPORT OF OPERATOR 


Acting 
Title	 Date SEP-----Q1!1L 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1. 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF--200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. -Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported' under "Purchase". The aniQunt of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3) 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be sup3orted by documentation of any kind. The 
Operator will submit his claim under item (1) of Form' 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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' POim MF-104A
	 Budget Bureau No. 42-R1151.2 


(Ajril, 1952)


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATON 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195I	 Docket No. DMEA	 Cotrac No. 
Operator's Name	 -	 Minerals 


Address


II COSTS THIS OPERATION	 UNIT II Mowva
AUTROSIZSD BY CONTRACT 


UNITS TO	 UNIT CosTs II Coma To DATS	 DATI	 DATa MONTH 


-- ----------
Crosscutting... 
RaisinIIjzjIIIjIIIIIIIzIII:


IIIIIIZ iII13


Drifting---------------------------------


Drilling: Core 
_______________________________________________ 


iii__i•iiii IIIi:cI.:II 
Trenching--------------(Pb) 


Churn................................ 


TestPits........................................................... 
Roads and Trails...._............................................


TOTAL DISTRIBUTED Cowrs------


Operating Equipment. Purchased............. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


TOTAL Coars.............................................


ZJO? j,t&fl.OG 235 2?.2 100 


66.4X-------


2DO0-------
2O0-------


.0'----------
2---------------------is 


,n),00


I 
LUTAL	 UeTe 


AIJTHORIZ&D ST 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date J!314-------------0 erator 


Per	 itlo 


- NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes Ita CTImInSI offense to make $ wififUlly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







.


	


. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish mOre permanent information on mining costs for future use. The more importan t 
phases of operation on which perrnannt information, is desired have been outlined in the 
form. There are blank lines, howevQ, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable..phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, suèh as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determbed necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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-	 FINAL DIStRIBIJflON 9/16	
Denver 2, Colorado	 MA&EP 11 !1 


o	 Septeiber 10, 1957 


Ms*oraMu* 


TO	 . A. hrist.ne.n 


Ac41 Executi?e Officer, 4EA idA Taa, Region XXX 


Subject Z*(EA T)cketi3lO (Minganes.) Contract Id..E1O38, 
Biorida )nganese, Inc , (Killion tne) Luna Countr, 
New Mexico, Oerator' a ?4rnth1y Progres Report, fOr 
the nth Of Aui$t, 957 ..	 ;. . .	 .	 . 


Euclosad. are the original and tour copies each of 1orins. 
NF1Q1i and )4F-1OA, . Operator' a Narrative Report, and nineer' $ Report 
for the abOve pero&	 .	 . .	 .	 . . 


	


•	 V. consider that the Qperator has .conip1iet with the intent 
of the. contraet, anti the work for which payment is reconex4e4 iø 
acceptable to the Govermrrb. . . ALl Of the work was perforsteti at Fixed 
unit Costs" under the siort form contract on.Form Mt2OOA, theteore 


• doeun*ntation of the coats is not reqiired. We reco*a.u4 that payint 
be mad to the Operator fOr 75 percent of the aunt reported on ora 


• i.-iOJ, Subject to your verification of. applicable rates and. arith*etical 
accuracy within the report 


Renarke.


Date of R*pOrt...i.-..	 Augzst 31, 1957 
Date Received in Field Office-	 3, 1957 
Date Received in Region Office	 -Septeiiber 9, 197 


Mgn8J sgrie1j ôy 
E W. HARSHMAM 
Z N Ears?unan 


Enclosures	 •	 . .	 .	 .	 . 
.ThCthi	 -	 .,.	 ..	 .	 .	 . 


	


•	 cc	 ChEn. Op. Co*ai. (2)-)	 . •; ..	 . 
-, .. . aIEA, 'rtson	 .	 )v/copy colete report ••	 . . 


	


H	 '-1o. fi1e,B. XXX	 . .	 .	 .	 .	 -	 •	 .	 .. Narshn v/copy Engr' a ràprt : .	 •.	 .-
Chron























Form M.li e)	 UNITED, STATES'	 Budget Bureau No, 42-R 1036.5 


DE TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----- -JU3y-------------, 195?.	 Docket No. DMEA	 Contract No.' 
Operator's Name	 Q1i	 Xè.	 Minerals Nfl.gIne$ 


Address Pi). BOX 3001, Dmtng, low 1eztao 
Contract Amount, s9,92Q.0L.	 Government Participation: 1L% - Amount, s3A49t,GOQ 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	 - 


(1)r1. (Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------


Drifting............................. 
.............. 


(2) Laboervii) 
Labor-----------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and. Supplies: 
- Timber.............................. 


Explosives--------------------------
Pipe 
Track................................ 


(4) Operating Equipment: 
Rental----------------------'........ 
Purchase............................. 
Depreciation....................... 


(5) Initial Rehabilitation 'and Repaira.. 
(6) New Bldgs., Improvements, et&.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance---------------


(8) Contingencies (specify):


Monthly Totals Previously 
Total Reported 


----------.30.Q(.
LOC


Totals To Date	 Approved 
Monthly Total 


98.00.................. 
3,52$.$ 


30,00..................


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


TOTALS---------------------------------,.. 	 ... -- ----------------------


	


I certify that the above, bill js correct and just nd that payment therefo1)cW	 rsitto'itfsted ine*ii been recesved..	 t 's account is correct and proper for pa - 
Date	 $>	 hftu,>o	 3T?;;Tk-


Per	 (JLjUUL4,tWLTitle 	 1 
Wheit a voucher Is signed or receipted in the name of a company or corporation, the nam ot e person riting 


the company or corporate name, as welt as the cpacity In which he signs, must appear. 	 example: "John 
Doe Company, per John Smith, Secretary," "Treasurer," as the case may be.	 D ivi —b.' NOTE.—Tide 18, U. S. Code (Crimes), section 1001. makes It a criminal offen	 ake a willfully 
fal,e statement or representation to any department or agency of the United States as to a 	 tar within its 
jurisdiction.	 .


(Instructions on reverse)


• (Authorized Certifying Officer) 


/ij vo? ?O 
,ysee other side) 







- _______.___'I	 : ____ - 


(For Gov.rnm.nt vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I ceEtify that to the best of my knowledge and belief te contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.------------------in accordance with the terms of the contract. 


Signature	 Title L i	 4Ir Date 


APPROVAL BY DMEA ExECU IVE OFFICER OR ALTERNATE: 


Signature	 ______	 Date J1JG 2.0 1957


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This repbrt con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operato? for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item '(2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies, 
used hi. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating 'equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip.. 
ment will be repOrthd under "Purchase". The- amount o 
expenditures due th Opertor to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-. 
tion .	 -	 - 


Item (5) comprises costs of labor, supervision, technical, 
services, materials, etc., which are used in the initial rehabili--
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and- sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.	 - 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchas orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate äignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his,. monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104' is required to be docu. 
mented. The four copies of Form MF-104 are not , to be 
thus supported. 


Form MF-104 submittd for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
M,F-104 by deleting as stated above the word "Indeèndent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 
(April 1%52)


S UNITED 'STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
7 


Month of	 O44 Wiga*teee,	 ket No DMEA	 Contract NW74nC* 
Operator's Name	 s0a DGX lOOl	 IXi Rev	 Minerals	 - - 


Address ---------------------------------------------------------------------------------


AT,TEORIZRD BY CONTRACT 


OPERATION	 UNIT	 CosraTma 


feet 98.00 
.-. 


Drifting----------------------------------------
Crosscutting................................. 
Raising.	 ----------------------------------


Churn 


Winzes.J.--------1----------------------------
Drilling: Core---------------------------------


igA** jY (Pbs each 1.00 
Test Pits 
Roads and Trail&..._...


TOTAL DISTRIBUTED CosTs.. . j 12,i6?0--


UNiTS Pats 
M0NTS


COSTS TO DATE
UNITS TO 


DATE
UNIT Coam 


TO DATE
- - -	 - - 


Units 
" 


_____________ z -	 •- 
-&i*-- —* -*-- id? — 


1 :------. zoo 


IIIiIII:IIIII i'izuii II?.CII I][II 


zI1IIII IIIIIII[II iio:ii 
z--------z,go----------------------------


Unit Costa
19Q7St0O - - 


it*!..OQ 


too._. 


'TOTAL COSTS 
AurnonizaD BY 


Operating Equipment Purchased......... 
Initial Rehabilitation and Repairs... 
New Buildings, Improvements, etc..... 


TOTAL CosTs
	 iii ii ii ii ii ii ii
	


zi 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information' contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Dat!C 8 $5?-------Operator . ]oi' 4a


-Per---------Oitlo G 
(... D, W4tn) 


- NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfllfUlly 
false statement or representation to any department or agcncy of the United States as to any matter. within 
its Jurisdiction.	 -


(Instructions on reverse) 


-	 (For Government use only)


RiMARxS:... 







.	
,1) 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanentinformationmn mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are no to be distributed by tht Operator. These three itens are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator,since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative c'osts. The "Total Cost" on Form MF-104A for each month should equal 
the monthly"Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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' ThU4 


U. S. DEPARTMENT OF TIlE INTERIOR
BUREAU OF MINES 


REGION III 
ct	 .


Administrative Audit Difference Statement 


Date:	 4. 2. 
Payees 
Reference	 J4P 7 


Upon examination of the above Payee t s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ __________________ 


Difference $ ___________________ 


Amount Approved $ __________________ 


The reason for the difference was due to:


©L 


IVED AUG 26 1951 
b TTffALTcø-


Any reclaim for deductions made'above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 4 
4-15-52 D	 *







S 


Xew Custontoae 
Detwar 2, cora& 


•	 rsndu.	 •: 


* CllristmAss4 


•	 •	 • t.rnste Mttn. Ixseut$ir* Ottteer, 1*4A ?ieXct e 
•	 •	 ••	 FaiionUX. 


$ubJect ]4E& okst433O (N sai.se) Coatrsct XdZLQ& 
•	 •• •: •	 • Ylórida Ma ngv,ee, Tug , (mtuion *tns) Lw*a County, 


Operator t s )knth3y Progress Elrport 
for the *th of J1y, I9 


ne1osed ore the originsi and fOwr ectes aech of )brss 
MP1O an4 F.OIiA, Opeztor' s Nazrsti,s Report, aria	 inssr' s 
ieport for the sbove ez1.ot. 


' oosir tt e	 itor s clUed i	 te 
of tha . ec*ttrect, eM the wok for *ieh paynt is reocmnda is 


•	 • ocoeptebis to the Govsr!!it AU ot'. the * yarn perforr*4 et 
"Fixed L&t Costs". un4er. tb. short fora eontx*ct on 1orz* K2OOA, 
tbsretor* os ntstion at the costs is ot required We rec*IeM 
that	 be i*de to the Operator on the foUcving basis, subject 


•	 to jow V rifiasttoa at appUcabi. z'stes eM oritha.t3cel accuracy 
•	 Vtthifl the report.	 • 


In procusi Form )W*1O, Operator's MthLr pt $nd, 
Youcher, for *t*s 1957, the reported cost of O feet or thitt4ng 


• was dtf.rrød pendiág trspet4oa of the wñ by JNEA perao**1. The • • •.	 w3r* has ncv been ia*pscted end touM to be in accordance with the 
• • • • • • contract rovi*ions. The	 rnt dat*rred in p *ssin the June, 


•	 •	 195?: Youcber is to be reinstated so follows: • 	 • •• • •	 • 
•	 •	 •	


• ieinsts	 •.	 •	 •	 • • • :• 


'	 at $27.25 per	 -	 50 


Aiust reported on Fore W-IQ tar 1uly, 	 - .- —$2,67O5o 
• • Amunt to be reisatatsd- .. 	 21J2. 


• •	 . Meept&ble. CQ$t""	 9k300 


Oorsrn*nt PSZticip*t4on at 75	 ent	 25























'rPhone 1096	 P 0 Box 1001 


FLORIDA MANGANESE, INC 
PRLMER PL1ZA BUILDING 


115 West Hemlock Street 


DEMING NEW MEXICO


August 8, 195? 


il.i Docket DNiA 13lO (Miinganes.)
Zcfti zo38 (ifl.zon Mine)
Florida )kmnanese, Inc. 
Luna Gomtr, New ieo 


Mr. . 1i sing, £xsciie Officer 


DME* Field	 egion III 


•	 221 1ev Cuatcou*e 
Dnvez' 2, Colorado 


Dear Mr. SUng; 


The follo4z is the second narrativ, report of the aboie t,ionad 
contract for the month of July, 39?. 


•	 Drifthig coitinusd thxnighoiz% the nth for an advaaà• of 4 feet. At 
a point 2? feet past our surv station 1 7 the vein was intereected 
*14 the drift turned to toilow it. 8ales were taken r& five feet 
a*1 assayed fcr manganese, and the first ten were cbtn.d and an assay 


•	 for lead, The reste of theec aseayw are them on the attached 
see. 


Czami at a point 60 f..t, past stirvw station 1 the vein, widch 
is along a ault zone, has been broken and consist* aa1y of bou1ers 
between which the mineralization occurs, Timbering has been neceesar 
from this point to the pre8ent face.	 ,• 


£ncloud please find the coletd foras 1 lO and 1 lOIsA. 


tr,:	 .• 


FxID	 UA3E, INC. 


•	 .	 .,	 .	 • 
0anera )nager 


Brxle.







9534 ----------------------


:: J::1I 


__P1 
-4 


4' 


Forni MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1952)


DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of :u'-----, 1954.. Docket No. DMEA	 331 L	 Contract No.	 j.1)3 
Operator's Name	 PiArtdi	 $*1 .ZtC.	 Minerals 


Address	 P.O.- OX 3OCI, flSng, *0w Meo 
Contract Amount, $ j9,920.00	 Government Participation 75%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 I Totals Previously 


Total	 I	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify):


TOTALS--------------------------------------- --------------------------


	


I certify that the above bill is correct and just 'and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 .	 that this account is correct and proper for pay-
Date J$ i9$? Payee FlOrida Jnin * 1i.	 ment in the amount of 


Per	 jT	 Title --fleMLJflaR ------------


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cajrncity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signat 
—4" NOTE.—Title 18, U. S. Coda (Crimes), section 1001, makes It a criminal offense to make a willfully 	


, (Autho, ieed..Certtfylng Officer) 


false statement or representation to any department or agency of the United States as to any matter within Its 	 '.'" 
Jurisdiction.	 Date,.ZLff'	 -----q 


(Instructions on reverse) 	 ( ee other side)







J ',, 


(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pro 	 nder Contract No.-------------in accordance with the terms of tie contract. 


Signature -'--------------------Title 	 Date 


APPROVAL BY DMEA EXECUTIVE Oirricna OR ALTERNAT 


Signature	 Title	 Date JUL 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of all exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies.. 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefofe, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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I	 - 
Irórm 1IF-104.A.


(Apr11 1962)


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT.


Budget Bureau No. 42-R1151.2 


Month of JflS---------195L..	 Docket No. DMEA b33O	 Contract No. ..I..E1O38 
Operator's Name - FLortda	 fl*j. ZflC..	 Mmerals Hzgansse 


Address ------------------- -----------------------------------------


AUTHORIZED ny CONTRACT 
Coere Tate I UnTs Pats	 I UNITS To I UNIT Cosre II 


OPERATION	 Mowru	 MONTH 


it 


COSTS To Din	 Din	 TO DATa 


0
Unit Costs 


Drifting------------------------------ 	 L3S
Crosscutting_-------------------------------------------------------------------------------
Raising.._------------------------------------------------------------------------------------


Timborrig	 — —	 — 
Winzee-------------------------------------------------------------------------------------------
Drilling: Core----------------------------------------------------------------------------------


Churn 
Auger-------------------------------------------------------------------------------


ir	 Aøsa. (?*L) 1ch	 —	 — 
Trenching A1**7&(Pb) .. 	 .--- ----------------------------------------------------
Test Pits 
Roads and Trai1&__


?oo 


7&Qo----


?SL i3O 
JILQ0--------


19*Q?5kQQ--- -


7OO.00 


13O.OD. 


TOTAL COSTS 
AurnonizaD BY 
CoNTRAcr TOTAL DISTRIBUTED CosTs	 9$34$. 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-	 TOTAL Cosm---------------------------------934S.--------------------9$.34  
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


i9-92O.00----


REMARES ..................................................... 


Date .!I1*	 Operator	 ....... 


Per	 Title 
(P4). W4tn) 


. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIUfUy 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions, on reverse) 


(For Goveinms 8-u s i) ) 


.


•'tt>. 


	


1t L	 '







S	 .	
.- '-.-


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 1\'IF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operatorto call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 ,
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Any reclaim for deductions made above mu 
ORIGINAL of this form.


Very sincerely 


N. E. Stokes 
Audit Section 


R-IIL-B & F Form No. lj. 
Ii...15...52 D


•	 DISTRIBUTION 


U. S. DEPARTNE)T OF TILE INTERIOR 	 1 6 157
BUREAU OF IIINES


2 C4*4 
Administrative Audit Difference Statement 


** 3i*,


	


	 Date ___________
Payee's 


•1•	 I	 Reference: ________________ 


Upon examination of the above Payee's Reference a difference was 
found which made it.necéssary to suspend your account accordingly: 


Amount Claimed $	 953 


Difference	 $ ___________________ 


Amount Approved $ ___________________ 


•The reason for the difference' was du? to: 


:.•,
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/f i e	 .	 o 
((r	 UNITED STATES 
\\	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION


WASHINGTON25 D C 


Florida tsnanese Inc. 
Box 1001 
ei*inp, New texico


.et rocket . DFA t&33O Ysnanese 
1t11ion iine 
Lun* (unty ew Mex co 
Contract; q0. 1d1O3& 


Oent1eer
tnc1aed is a certification of discovery or d.velop*ent 


which covers afl the lard deacritsd in Article 2 of the contract. 


the teres f the Exploration Project Qontract and of the 
certification *11 *inerals atned or produced tro* Novesber 19, 196, 
to llove*ber 19, 1961, are subeot to the GoverrenVs percentage 
royalty aet orth in the contra6t until the sus of 12,Ii104 is 
add.


Royalties exu1d be p.14 to the xecutire tficer, D$U 
teld	 Regjon fli, 22 IJew CuatoiAouae Building, Denver 2, 


(lorsdo • Checks coverifl royalty payaents sboul4 be made payable 
to the Dfens* flimsrals Fxp1or*tOfl Administration. The purcheser 
should be advised to 4educt royalties from the a*ut due on each 
shipeent and forward cheeks to the ?xecuti're fttoez'. Royalty pq 
ents to the ioverent shou34 be *ceo*p*ni.d by suitable eddence, 


such as settlement heeti ahoidng quantity and grade of the product 
*1d, the ness of the purchaser, and the eh*'gu certified to be 
correct by the purchaser. 


Tou are requested to tot1 ty the rxecutive (ff&CeZ' of sir 
ehanea in oimership or production rights that might affect tb,e 
Cbverraent t a ri tht to its percentage royalty. Also, It production 
ceases at ai tints tor arr extended period, please notit)' the 
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•	 •	 '•	 Audit Copy 


XPLO8*T]OI POJtCT OJITRACT 


	


L	
GRIM 1AIA11SZ, tIC. 


COJIAcT IC. Z41O38


mnnao.' J 
IZt is 4greed this 12th tt*r of Yebru*xy 1958, between 


the Unite 8tate of Arica, setin through the Depertaent of the 
nrofisTm* Kinerals $xplorsUon Adainistr*tion, hereinafter 


Qxzunt," and #lorids )snganeae, Zuc., h.rein*tez' 


	


-	 called th "Operitor," aties to that certain Exploration ProJct 
• •Contact Jo. Zda'.ZQ_Docket Jo. $IA 31O, dat lovember 19, •	 195(, hreins8er called the "Contraet, that:• 


1.; The period fixed in Article I, within which the •	
Operator shall coaplete the work, as amended by 


•	 •. •.	 A*eatiant Jo. , is increased fros "15k aentha 
•	 •	 to i8 nntbs froa the dste ofthe Contrst,. 


2. Tb. Xtsi*. period for sy*snt of ro*1ty *nd. 
• 	


0 •
	 liens for pent thereof, provided for in the 


otzit is inCreased to ejeven (u) years 'roa 
the date	 the Cantr*et	 •..	 • •	 • :• • • 


This srent shall ot be construed to. increase the 
• eCti*ated total cost of the project, the aggregate aaount which 


• • • the .vs*n*snt y be required to contribute, nor the tixed unit 
cøstot *1)7 iteaof.work.	 •	 • • •• • 


	


• • • •	 • • • izecuted in qui tuplicate the day and year first above 
• w jtteiz,	 •	 •	 •	 •	 • 


?I.OiIDA )4AJIQA**E, tIC.	 UXtiD TATZS 01 AMJJ%ZCA 


•	 :ii: L&:&/2. 00:. 


•	 •	 • ••	 •	 ••	 •	 Executive Off i .r, 
• • •	 •	 FieU ?e*,	 •on UI 


Title I' eflt 	 • •	 •	 •	 • •	 • 
• -•	 tV	 -.	 -•	 •.	 •	 • 


(Seal)











DMEA Form 114	 Cont No Idm-E 


Docket ___________________ 


DEPARTMENT OF THE INTERIOR 	 aeauC.. 4iendent 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entryon the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


Novber 19, 1956 Ill	 New MedCO	 Mauganee 
Name and. Address 


of Operator:	 J2orid Uaflgane3e, Inc. 
P. Box 1001 
D,rathg, New Net Lao 


Prior Amount 


Increase 


Decrease 


Revised. Amount


Reserve	 Obligation 


o	 ,9140.O0 


o	 0 
o	 _6i_ 


0.	 12,5?.00 


Remarks: 


•	 Allen . 
•	 0peratiom Control nd 


8tatiatics Divi*ion 
•	 (Title) 


Date delivered to Bureau of Mines, Washington 	 2/19/58
229k







•	 Audit COPY 


WL*ATI* ffiOJECT CO*'I'MCT 
IM *A1P3AZt, I*. 


DXU? *0. aAJ310 


Xt is	 tbie	 of Januy ', 19 6, betvaeu the UuitM 
States Of Aries, acting through the D.pei!	 of the Iflterior, Defeea 
Niasrels xlorsti Mainististies, sad V3i4a iiieeee,	 ., bt*t par* 
ties Pro3ect Coatrset ID. Z	 jDook.t $o,	 Astod Iovasst 
39, l96, ss .ee*dad, is further eseMed effective IPesbir i.9 19y6, as 
f1is:,


I. Aased*snt ID. 2 ii resdadad 


2. In Article 1(b) of the ecatr.st for*, the figures "*3.9,920" sad s ebsasd tO "$16,772" saf$lt,579,"	 j3• 


4.	 2tbtt "A" is revised 


DssttO Otm -L1 •rU	 S	 Li 


•	 "The work cassista of extsMin the edit. drift, whici *s bean 
Lriveu a diatsnce Of 156 fast b' the Operator, a distance of not to 
exceed 5 feat southarly Os the 11tes vein The vart is shewn on 
the asp entitled, "?i,g 3 Proposed *1crsttai, Plods Naimgeneu, 
Isa., 113lies aim Luns Couzity, Isv Nezico (Rev, 5/2le/7)," vhiah is 
attuhed tO this ndasat and aede a pert of the contraCt. The edit 
aad drift eball be not lees than feet by 6 teat in the clear sad 


•	 .ttabar*d $$ neassasry. It is estiaatsd that not sore the* 92 teat 
• of edit will rec'4n tSabarthg with standard drift sets. In ain,r*


• aliae& soass, the vein ss11 be spled at fivefoot intervals sad 
• the saeplss sssae4 for aeaau*. Casite eples shall be e 


of itedauit.1y each te* sples sad the sespo.it.s asaeyad for lead. 


"n the strong. *Mganaae shoving in the iU1on vein, approxiaetsly 
1G feet south of surve' station ik vhere sssp3es *zabered 2172, 2773, 
sad 277k vers tksn, drive a 50foot, tvoec*psrt*ent tiered raise 
es t* vein. The zeiss shall have a atnira croisseetional cUaeasi 
of 4 feet by 6 feet is theclesrof tijber. 


"WP	 nq 


	


"FXXD LiT CO$2	 . •	 JULSD	 I 
"526 teat of drifting ' $27 .25/ft. 	 *1k, 88 00 


•	 :	 "92 feet of tibsring * $'rQo/rt.	 . • • ••	 •	 6'oo
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UMEA, 
F 


AY 23 9I/ ' •flA MANGANESE, 


REGO	
PALMER PLAZA BUILDING 


JtLNVER4 COLOR4*DO	
I 5 Weot Hemlock Street 


DEMING, NEW MEXICO
May 21 1957 


Mr. E. N. Harshinan 
Acting Executive Officer 
DNEA Field Team, Region III 
22L New Customhouse 
Denver 2, Colorado 


Dear Mr. Harshinan:


Re: Docket No. DM1 L.31O'=(Manganose) 
Contract No. 1dm E1038 
Florida Manganese, Inc. 
(American Claims-Kil]ion Mine) 
Luna County, New Mexico 


Regarding the above contract, Mr. Romslo of the Tucson office of the United 
State Bureau of Mines bras here yesterday to measure a starting point for the 
Killion drifting contract. Mr. Romslo discovered after arriving at the Killion 
Lease, that the proposed adit (referred to as "Former Proposed Adit" on attach-
ed figure) had not been started at the point shown upon the original Figure 3 


attached to the Killion Contract, but instead has been started at a point some 
250 feet to the northwest by my predecessor. 


Upon personal inspection this moring, the reas 'n for this change was apparent 
in that the cost of a road to the former proposed point of beginning would be 
excessive due to the nature of the terrain0 


Since the work already 2ccomplishad has been done at the expense of Florida 
Manganese, Inc. and snee the distance from the face of the present adit (re-
ferred to as "New Completed Adit" on attached fi'ure) to the point of beginning 


of the proposed drift is the same length as the "Former Proposed Adit" (see 
attached figure), no change in length of proposed adit has been brought about. 
Therefore it is requesed that the present Kiilion Contract be changed to allow 
us to start the contrict at the present face of the "New Completed Adit" as 
shown on the attached uipure0 


Yours very truly, 


FLORIDA NANGANESt, ILJG0 


kitc &t1
	


/ 


F. D. Waltman 
General Manager 


FDW: c ep 
End. 
cc: Mr. Romslo, U.S. Bureau of Mines 


P.O. Box L097 University Station 
Tucson 5, Arizona 


Mr. Carl N. Loeb, Jr. 
137 Est 57th Street 
New York 22, New York











DMEA Forml	 Conct No. Idm-E8 


Docket No.___________________ 
•	 er	 ted Coract 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


•	
TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical. Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


•	 November 19, 1.956	 • XXI	 iew tco	 sflanaae
Name and Address 


of Operator:
rids snguese, IflC• 


P. 0.	 1001. 


	


e*ing1 :	 iexico 


Reserve
	


Obligatipn 


Prior Amount
	


U
	


12,?9.00 


Increase
	


0
	


0 


Decrease
	


U
	 • 16 


Revised Amount
	


U 


Remarks: 


•	
•	 (Name) 


AUen: S. akn, 'chief, 
Operations Control and tatietis 


•	 1iv1sion •	 (Title) 


Date delivered to Bureau of Mines,. Washington 9/58
28







Contra No. Idm-E)GJ 


Dockct 


•	
DE?ARTI'IENT OFTH E INTERIOR	 ixecuted contuct


DEFENSE MINEflALS EXPLORATION ADMINISTRATION 


TO: Chief, Finanôe Section, Budget ardF±nance Branch, Bureau of Mine8' 


Please make the following entry on the records of the 
•	 DefénseMjñeral F.xplóration Administration under the Strategic arid 


•	 Critical M±nerals Exploration Program. 


Date of Càn,traot. 	 on	 State •	 Commodity 


Novedber $, ]$S6	 LU	 New £eztco	 ananeo 


Name.ánd Addies8	 . 
of Operator: •	 3.oZ149 angnse, Inc.	 .. 


•.O.oxWO	 • 
Demthj, flew	 co	 • . 


•	 •	 .•• 	 .	 Reserve	 . Obligaon 


•	 .	 Prior' Amount	 •	 3s,9bO.00	 0 


Increase	 o	 Q1)4,91&0.00 


Decràase •	 i4,10.oO	 _________ 


• .'	 .	 . .	 RevIsed' Amount •	 0	 1L&,910.00 


Remarks:


ALLEN. S. DAKM 


Qez'ationa 
Statistics jj4$j 


Date Delivered to Bureau of Mines, Washngtcn 	 t1e)


98963
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	 RECEIVDFEp 7 1957 


/
	


(Rev. April 1956)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINI 


I 


EXPLORATION PROJECT CONTRACT. 
(Short Form)	 f-u 


Commodity	 Contract No.	 County 
Idm–E 


*xzxse	 10)6	 Luns


DMEA No. 


14)10 - 


• It is agreed ------------19i95 -, between the United States of America, acting through the 
Department of the Interior Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and	 Inc--- -aDe-I'aware- -çpn 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority ofthe 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the map's and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ------------!!'Cb ----------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within I2 mouths from thedate 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is $199Z'O-----------The Government will 
contribute -----75 percent of the fixed unit cost of the work performed, not exceeding ] 149Q.QO-------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 	 - 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances . --- -inte!!t Of 


1*ndovners 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(?f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller optionor etc.) are attached as foil rs: Oonent-- and---$prdi-n tion... 


Agrceaent of ieáors and of !*ca, Znc'., con%ngent reindex'i*n. 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor' 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresse. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.- .-The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report._-Upon completion of the work or termination of the Gövernrrent's obligation to 
contribute to costs, the Operator shall furnish the Government with five do.pies of-a -fina-1 report (in addi-
tion to the final progress report and voucher). This final report shall include a geological an.d engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineèring maps or sketches, 
and a summary of the work performed and the unit costs thereof. 	 - 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.	 - 


.







o.	 I 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writhig to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall payto the Governinent a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


.(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross. income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 


rhichever is greater. 
(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 	 - 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall b 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shal1 not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 I-







S 
Executed in sextuplicate the day and year first above written. 


ThlE UNITED STATES OF AMERICA 


4	 (011Vrdtor)	


By 


By	 11)t4	 Exploration M*tiiatr&tion 


- 


i, Ai'\ Nb1L	 - -- - --	 -	 , certify that I am the 
•--------------------------------------------------------------------------------------secretary of the corpOration named as Operator herein; 
that --- - ---VflaiRya ---------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then - - of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authorit of its governing body, and is within the 
scope of its corporate powers.	 .•	 .	


I	 • 
------------------------- ---------	 •,	


••	 r CORPORATE 
SEAL.	 •.	 - -	 •	 .	


.	 . S. GOVERNMENT PRINTING OFFICE: 1956,O-3B3O69 • 	 .











CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT , 


To the United States of America:


'I 


'W (dombines and supercedes MF-20id MF-203) 


June 156


	


F	 overnment's Use Only 


	


EXPLOR	 N PROJECT CONTRACT 


Operator! 44 $*JII, C. 
Docket No. DMEAW 


Contract No. Idm-E_________________ 


Contract Date _1b*i 


Referring to that certain land in the County of 	 •'	 '	 ite of 


described as follows v 


T	 rc at 8 uoatiite 2a **s1 e3**iss, 1oest & tht 


29,'?.WL,a. ?V.,auUiUzthsr 


diNribid ii £	 I	 ts attmaI bratG	 e a irt 


whiôh.±s. the subject of a proposed explOration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in cOnsideration of the 


contract and as an inducement to the Gôvernmentto enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed, from the land, and removed, as may be pro-


vided in the. contract; arid th Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the. undersigned; 


• 2. Grants t,o the Government • a•lien upon all of the. undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of' a percentage royalty-on production as may be provided for by the Contract;. 


3. Subordinates the undersigned's right, title, blaim, or interest in or . against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same 


4	 Represents and undertakes that there , is no claim lien or encumbrance UPOri tIip


undersigned's right title claim or interest in or against the land other than the followfng 
•	 (If "none" insert the word "nonO." Do not leave lines blank.) 	 ,


// 


// 


0 


e 


)/ Mining or production from the land is nGt required, and in the absence of production there is no 


• ',	 Obligation to' pay royalty to the Government.	 , 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________________ 


and recorded in Book	 • -, Page	 , official records of saId county." : If (b)


is used, the book' and page of recordation cannot be dspensed with, If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space!	 •	 '







5. Undertakes and agrees (a) neither to commit ny act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encutnbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) aad assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: 	 (State "None" or "See Annex No._") 


Dated this /7	 day of _______________________, 195_4. 


[Sea1] 7 ô	 v /ti.cp4 EL )'a4.	 [Add ress]
a


[Seal]	 [Address] 


£141 /3, Qi&-tt..	 [Sea.ljSf.kL	 7k Xa. [Address]
ZV*t 1. Kifli


[seaij	 [Address] 


[Seal]	 [Address] 


[seaiJ	 [Address] 


I,	 ..	 .	 certify that I am the - 


(Secretary, eto.) of the corporation named herein; that ______________ 


_____________________ who signed this 'agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


___	 .	 .. 


SEC. • WASH. • D.C.	 916
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REC1VEDFER	 1957 


VIOM2!ION PROJECT CONT1tW I 
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DOOKET *0.	 k310 I	 L. 


Tha oc*tion notie*a sre .corde& in 
j	 Maxico, *s follows:


__________ 


C141II	 ___ ____ 


A*eric*n No.	 .	 6 2978 
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Aaerican No. 6	 6 


Mexican o. 7	 6 302 
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Government's Use Only 


EXPLOR ON PROJECT CONTRACT 


operator_honda Manganese,. Inc. 
Docket No. DMEA-_14310 


Contract No. Idm-E 1038 


Contract Date __Nov. T9, 1956 


•	 1 
MF-205	 ' 


(Combines and supercedes MF-2	 nd MF-203) 


June 1956


CONSENT TO LIEN 


and 
V	 SUBORDINATION AGREEMENT , 


To the United States of America: 


Referring to that certain, land in the .County of 


New Mexico	 .	 .	 described as follows: 2/ 	 :	
. 


All that portion of those certain unatented lode mining claims knovn as the James 
No. 3 and. James No. 11 (fornierlyjtnown as Lona May No. 3 and Lona May rio. ) that 
conflict with that certain unpatented. lode mining claim known a the American NO 1, 
Iocated in the Florida Mining District in said Luna County, Nes Mexio. The Jaxs 
No. 3 and James No. 14 claims are Azrther described in Annex I, thich is attached 
hereto and made a part hereof. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
With the United States of America, hereinafter called the "Government;" in cônsideratiôn of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in wioh the Government may acquire an interest 


or equity under the contract may be .. dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government ' a lien upon all of the; undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government ofa percentage royalty on production as may be provided for by the Contract; 


3\ Subordinates the undersigned's right, title, claim, or interest in or against ,the 


land and inanyproductioIiitherefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. •, Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, 'claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines . blank.) 


/ Mining or production from the land is nt required, and in the absence of production there is no 


Obligation to pay royalty to the Government. 


a! Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________________ 
and recorded in Book -. , Page ' • , official records of'said county." If (b) 


is:used, the book 'and page of recordation cannot be dispensed with, , If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space!


of
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HG. I LOCATION MAP, FLORIDA MANGANESE INC. KILLION MINE 


LUNA COUNTY, NEW MEXICO
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FIG. 2 CLAIM MAF, FLORIDA MANGANESE INC. KILLION MINE 


LUNA COUNTY, NEW MEXICO 
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• Contra No, Idm-E 


Docket No.. _L310 


DEPARTMENT OF THE INTERIOR	 4provEAt cønot 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals F.xploration.Administratiofl under the Strategic srid 
Critical Minerals Exploration Program. 


Date of Contract	 on	 State	 Commodiy 


ff0 ibe• $ 196	 XIX	 1e'	 øo 


Name.and Address 
of Operator: 2ritid ,•Eg1.eae, Lic.. 


'p. 0.flo*O01 
tin, rev ed1co 


Reserve 


Prior Amount	 0 


Increase	 . 


Decrease	 - 0 - 


Revised Amount	 Il,9bD.o0


Obligation 


0 


0 


p	 -. 


0 


Remarks:


1i/7y ek/a 
liUeti .
	 (Naie) 


OpetiL ontxL ad 
tAib$ _ 


Date Delivered to Bureau of Mines, Washlngtrn


98963





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177






DMEA Form 18	 ENS MINERALS EXPLORATION ADMIflATION 


Feb.58
ANALYSIS OF SEMIANMJAL REPORT OF CERTIFIED PROJECT 


Prepare in duplicate. File original in Official Docket. Send copy 


To:	 Statistics Branch (Code 210) 	 Report Period. 


From: Division of Minerals, OME	 7.1 - 12.31,58 
DMEA No.	 Operator	 Contract No. 


)43lO	 Florida Manganese, Inc. (Killion Mine)	 Idm-E1038 


fl	 SrITMAPS 
Tons Analysis 


DA
.	 li,5OO 1/ i2.L.%	 n .1/ 


Operator to date


- - Total
12.	 "' 


-12. 1_ 


production to	 te	
.


77 


Ore in ground
10, 72L/'- 


TWPMI'N9' 
Type Size Feet Cost 
Shafts 


Winzes 


Drifts and 
Crosscuts__________________ __________________ ____________________ 
Raises 


Drilling Type . 


Rehabilitation Description


FACILITIES


1/ Tonnage and. grade of reserve from Final Report of Field Team 


2/ Tonnage produced adjusted to tPOfficial t grade, estimating 
- 90% mill recovery, as 39.22% Mn concentrate. 


b	 :_c	 29 Prepared y_
St(phn _P. _Holt 







OFFICIAL FILE COPY. 
'	 d 


UNITED STATES
RECEIVED APR U. 16O 


DEPARTMENT OF THE INTERIOR 15A ThiAL 
OFFICE OF MINERALS EXPLORATION / i/ ,i	 / TT 


Bu.ild.ing 20 - Federal Center
K _Jfl. g"c' 5 r	 4'- Denver 25, Colorado


cJL' (2'o 
April 8, 1960


____


Memorandum 


To:	 Chairman, Operating Conmittee, ONE 


From:	 Executive Officer, ONE Field Toam, Region III 


Subject: Statement in Lieu of Annual Report of Certified 
Project. 


Enclosed ar the original and two copies of the following 
subject report for the period January 1, 1959 through 
December l, 1959: 


DNEA Docket 1.31O 
Contract Idm-El038 (Manganese) 
Florida Manganese, Inc. 
(Million Mine) 
lAma County, New Mexico. 


Enclosure







rICAL LE COP 


O.M.E. 


OFFICE OF MINERALS EXPLORATION
	 CEVE[ APR U 1960 


REGION III 
Annual 


Statethent in Lieu of Inther Report 
of Certified Project


--


kTI	 - 
Reporting Period	 January 1, 1959 through March 10, 


Docket and Contract Number 	 DIVIEA-ll.310, E1038 (Manganese)_-


Operator	 Florida Manganese, Inc. (Killion Mine) 
Dma County, New Mexico


The project has been inactive during the reporting period	 E 
Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: 


The project is inactive. The lease to Florida Manganese, Inc. 
has been cancelled and the property returned to the owner, 
Mrs. Ethel Kilhion. 


Signed	 i'1i	 DateMarch 10, 1960 


H. M. COI1N







o


UNITED STATES 
DEPAR1ENT OF THE INTERIOR


OFFICE OF MIIERALS EXPLORATION
Building 20 - Federal Center 


Denver 25, Colorado 


26 196 


Ant	 Te 
r' *Wthg 


Vest 1S!iso street 
Iv xteó


w-
OFFCAL FLE CO 


O.M.E, 
RECERIE FEB II •ij 


-z	 2-


--2--j 


II1 


	


)b	 4' 


	


(t 1	 3&. 
Zflc. 


(UUn e) 
t&X*ft tht7 :v *dto 


* Zne: 


In reference to the "Certification by the United States of america of a 
Discovery or Development under an exploration Project Contract and the Instruc-
tions in the Washington Office letter of transmittal of the Certification on the 
captioned project, please indicate your answer to the following questions and re-
turn one copy of the questionnaire immediately to this office. 


Very truly yours, 


Uiigiiial sgie(3 Uy. 


J. W. Townsend 
Executive 0fficer, ONE 
Field nlëam, Region III 


1. Has the prop9rty been sub-leased or any change made in ownership other 
than this office has been notified? Yes - No.. If yes, please furnish details 
of the transaction on a separate sheet and. include a true or signed. copy of any in-
struinent that was executed. in conjunction with the matter. 


2	 Has there been production from the land subordinated under	 the referenced 


	


contract since 	 ? Yes_ No_.	 If yes, and shipments made, 
who was the purchaser?__________________________________________________ 


3- Is any of the following material stockpiled? 


/(


(,) Ore, Tons________________________________ 
I) Concentrates, lbs 


,('c) low grade ore, tons__________________ 
Piace stockpiled_____________________________


Yes	 No 


Estimated grade_____________ 
Estimated grade_____________ 
Estimated grade______________ 


Signed 


Title	 Date 


: ltm	 cc: Chmn • Op . Comm.	 Corres. ?37	 Chron.







UNITED STATES 
DEPARTMENT OF THE INTERI( 


OFFICE OF MINERALS EXPLORATION 


22U New Customhouse 
Denver 2, Colorado 


January 28, 1959 


Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, ONE Field Team, Region III 


Subject:	 Semiannual Report of Certified Project for the period 
July 1, 1958 through December 31, 1958 
DNEA. Docket No. 13lO, (Manganese ), Contract No. .Idm-E 1038, 
Florida Manganese, Inc. (Killion Mine), luna County, 
New Mexico 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memorandum 
of January 6, 1956 from this office, Memorandum 29, and Special Notice in 
Minutes of Operating Committee Meeting No. 692. 


Enclosures
	 /J. W. Townsend


/







S.	 S 


-V.


iannual Report	 9ertf1 Prc9ts 


Reporting Period July 1, 1958 through December
ff1C1L	 SLE 


l,	 19581j	 E 


Docket and Contract Number DNEA- 1i310, E-1038 FEB 2	 959 
cE 


Operator Florida Manganese, Inc 


CommQdity	 Manganese 


Mine Name	 allionMine 


County and State	 ILlna County, New Mexico 


Date of Contract	 November 19, 1956 


Date of Certification 	 August12, 1958 


Expiration Date of.Royalty Payments November 19, 1967 


Date of &amination:for this Report	 January l4, 1959 


Total Amount of Contract 	 16,772.00 


Total Expenditures under Contract 	 $ 16,51i7.25 


Amount, of Government Participation at 75	 % $l2,Ll.1O.I


Royalty Payments this Period None 


Previdus' Royalty Payments $ 


Total Royalty Payments to Date $ 9.51 / 


% Loan Repayment Completed . 0.75% 


Amount of Royalty Due None	 S 


Royalty Remarks


	


	 Ore, has been shipped for which payment has not been made to 
Operator. See Royalty file. 







DMEA-4310 (Mangan) Idm-E 1038	 Period 715.8 - 12 /31/5.8 
Florida Manganese. (Kilio n Mine) 
Luna County, N. 'Mex.


Original Estimate of DMEA 
Reserve (Field Team Final Report) 


Mines U Survey [J Joint 
Revised Estimate of DMEA 
Reserves Field Team.) 


Mines	 Survey	 Joint 


	


Tons	 Analysis 


Crude ore	 %Mn 


	


11.500	 5to6 


Increase of Reserves by work performed 
subsequent to DMEA project work ________________ ______________ 


Concentrates 
Production DMEA ore (This period) 	 OME	 134.8400 38.84 


(PreViOUSI)EPARTMENT OF THE INTERIOI	 25,. 1366	 41. 42 
(To Date)	 rr	 nrr	 159. 


JMN hO
9766	 39.22 


H	 Operator's ore (This period) 	 Nnn ______________ 
found subsequent	 (Previous)	 REGION 111 
to DMEA work	 (To Date)	 DENVER. COLORADO	 ____________ 


____________ ______________ 
______________ 


Percent Revised Reserves Mined ___________________ 


(For Uranium Ores Only) 
Initial Production Bonus: 


Status of Operator: 	 Ineligible	 Applied for .L1 Rec'ing pmt D. Paid. up El 
Pounds U308 produced this period eligible for Bonus 
Amount of Bonus paid to Operator this period


_____________ 


$_____________ 
Total pounds U3O8 produced to date eligible for Bonus 
Total amount of Bonus paid to Operator to date


_____________ 
$_____________ 


Bonus Royalty Paid 	 $______________ 
Bonus Royalty Due	 $______________ 


Investment Data	 None for this period. 


Shafts	 Winzes Drifts & Crosscuts 
Size	 Feet	 Cost	 Size	 Feet	 Cost Size	 Feet	 Cost 


Raises	 Drilling Rehabilitation 
rpe & 


Size	 Feet	 Cost	 Size	 Feet	 Cost Description	 Cost 


Facilities 


Mine Plant	 Mill Roads 
Description	 Cost	 Description	 Cost Description	 Cost 


Previously	 $14, 50.0 
described Pm.vk


'I inspected the pertinent underground workings of the Killion mine 1/14/59. 
On the following day I visited the corporation's office in Dern.ing, N. Mex, and 
obtained the following information pertaining to operation of the Killion Mine from 
Mr. Anthony Lane, mining engineer. 
(continued on attached sheet)	 ' 


Signed /	 (Engineer) 







DMEA-4310. (Manganese) Idm-E 1038 	 Period 7/1/58-12/31/58 
Florida Manganese, Inc. (Killion Mine) 
Luna County, N. Mex. 


Remarks (continued) 


Operation of the Killion mine during the last half of 19 .58 was 
confined to the period from August 2 to October 23. During this period, 
the Mineral Sales Company, under a working agreement with Florida 
Manganese Corp. mined and trucked to the corporatiOn's .nearby concen-
trator a total of 1085. 615 wet short tons of ore. A total of 905. 215 tons 
of this ore was milled for a production of 13.4. 84 long .dry tons of concen-
trates containing 38. 84 percent manganese. The remaining 180. 4 tons 
is stored in the mill bins. The value of the concentrates before milling 
charges and any other costs, based on several settlement sheets which 
I used to arrive at the above production data, is $8, 184. 78. According 
to information furnished me by Mr. Lane and that contained in his letter. 
to E. N. Harshman, dated December 9, 1958, the Mineral Sales Company 
has not as yet completed payments to the corporation for milling of the 
ore and for the settlement value of the concentrates. 


Mr. Lane also told me that the Mohave Mining and Milling Co. 
had recently acquired all properties of the Florida Manganese, Inc. 
except the Killion mine. 


Nobody was at the Killion mine during my inspection. It was 
equipped as previously described. I also determined that the tonnage of 
ore mined on the basis of the volume of the single stoped zone (approx. 
40' x 60' x 6') closely checked the reported production. 


According to Mr. Lane, royalty will be paid to the Government 
on the concentrates and the 180. 4 tons of c.rude ore presently stored in 
the mill bins.


2
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UNITED STATES 
ARAkIr	 ir	 ir!#r	 _________ 1 or 


LQ& 
___ ___ /10 1iL'


Memorandum


u,-t1- i ivij i '.jr I nc. uN I C.rjijr 
OFFICE OF MINERALS EXPLORATION 


224 New Customhouse 
Denver 2, Colorado 
September 25, 1958 


To:	 Chairman, Operating Committee, OME 


From:	 Acting Executive Officer, OME Field. Team, Region III 


Subject: Semiannual Report of Certified Project for the Period 
January 1 through June 30, 1958 
Docket No. DMEA- li.310 (Manganese), Contract Idm-E1038 
Florida Manganese, Inc. (Killion mine) 
Luna County, New Mexico 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and. 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


E. N. Harshman.. 


Ends.	


1fi#i% d-







Semiannual Rport of Certified Projects 


Reporting Period	 January 1 throu June 30, 1958 


• Docket and. Contract Number DMEA- 1i310,	 Idni-E1038 


• Operator	 Florida Manganese, Inc. 


• Commodity	 Manganese 


Mine Name	 Kilhion Mine 


County and State	 Luna County, New Mexico 


Date of Contract	 November 19, 1956 


Date of Certification. 	 August 12, 1958 


Expiration Date of Royalty Payments • November 19, 1967 • 


Date of Examination for this Report • August• 22, 1958 


Total Amount of Contract 	 •.	 $16,772.00 


Total Expenditures under Contract 	 $l6,5)47.25 - 


Amount of Government Participation at_75 •	 • $12,li.i0.)4i. 


Royalty Payments this Period	 $93.51.. •	 • • • • 


Previous Royalty Payments 	 •. None 


Total Royalty Payments to Date 	 $93.5l 


• •	 % Loan Repayment Completed. 	 •	 0.75% 


Amount of Royalty Pue 	 None •	 • - 


Royalty Remarks 	 •







/ DMEA431 0 (Mananese)E1 038	 1st	 1958 
Florida Manganese, lnc. ( 	 in Mine) ' 	 % n 
Luna County, N. Mex. '	 .w_•ons	 Analysis 
Original Estimate of DMEA 	 I,	 ____________ _______________ 
Reserve (Field Team Final Report) 


Mines [J Survey a", Joint	 ' 
Revised Estimate of DMEA	 ____________ _______________ 
Reserves Field.Team)	


0 


Mines	 Survey [] Joint [J 
Increase of Reserves by work performed 


subsequent to DMEA project work 	 _____________ _______________ 
Conc,	 -. 


Production DMEA	 (This period)	 25. 1366	 41.42 
(Previous)	 0.0000	 0.000 
(To Date)	 - 25.1366	 41.42 


" Operátors ore (This period)	 ____________ _______________ 
found subsequent (Previous)	 ____________ ______________ 
to DA work	 (To date)	 .	 ________________ 


Percent Revised Reserves Mines ____________________ 


(For Uranium Ores Only) 
Initial Production Bonus: 


Status of Operator: Ineligible 	 Applied for D Rec'ing.pmt J Paid up U 
• • Pounds U303 produced this period eligible for Bonus 	 _____________ 


Amount of Bonus paid to Operator this period •	 $_____________ 
Total pounds U303 produced to date eligible for Bonus 	 ____________ 
Total amount of Bonus paid to Operator to date 	 $___________ 


•	 Bonus Royalty Paid 	 $_____________ , 
Bonus Royalty De	 $_____________ 


Investment Data 


Shafts	 Winzes	 Drifts & Crosscuts 
Size	 Feet	 Cost	 Size	 Feet	 Cost	 Size	 Feet	 Cost 


Raises	 Drilling	 Rehabilitation 
Type&	 0 


Size	 Feet	 cost	 Size	 Feet	 Cost	 Description	 Cost 


Facilities 


Mine Plant.	 ____	 Roads 
Description ,.	 . Cost	 . Description	 Cost '.	 Description	 Cost 


1315 CFMComp. 	 $10,000.O0' 
1 Emco 1 2B mucker	 2,500.00 .	 . 


Remarks 
2 Jackleg	 1,500.00 ii	 . .	 .	 .	 .	 . •	 .	 .	 M;n.rng started by lessee Apr. 1, 1958. Crew of 7 men. on. 2 


$ I t sis. Peri'od..s: otaJ production about 250 tons comprised 
166 tons of dump çre and about 84 tons from. a stope' from the 


• 0 • . . from the a4it of the DMEA prolect. Concentrates sold to 
Minerals Sales., ,'rnIng, 'N. Mex - Blends & sells to 
Gov. • 


	


Signed	 (Engineer) 


Page 2 of 2







0
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, 0. C. 


February 26, 1964	 '. 
Re. DMEA'431O (Manganese) 


Nra. Ethel B. KLllion	 Florida Manganese, Inc. 
9300 Kittyhawk Avenue	 Killion Mine 
Los Angeles 45, California	 Luna County, Nets Mexico 


•	 Contract. ldm"E1038 


Dear Mrs. KilliOn;	 •. 


A.fter the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obi I ation. 


To a8siat yoa to furnish this information and to as5ure the 
accuracy of our records, please answer the questions on the 
back . of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


W. It, Griswold 


W. R. GriØiOld, chief. 
Divtsion of







MM rm 63 
Revieed 362	 W 


1	 , has there been a cLane in oership 
yes, pl•éae tate détaile of the trane 


acto belay and provide a true or aiL1ed copy of the pertinent 
documents, unless they have been provided before, 	 Yes	 X10 


•	 * -	
•1 


2. Since	 63 has there been any production, from 
the land. sdbZ3i to he contract?	 0 
A. If.ao and. it was shipped, give quantity, value, and .nme and 


address of purchaser.


Value 


B. If stockpiled awaiting sale, state quantity, grade, andIocaton', 


ant	 Estimated_Grade	 LOcation 


Ore	 _______ T0n8	
S 	


S 


Concen	
_S 


traes __________ Tons 


Other	 ________ Tons ____ ____ 


3. Since	 , has any production been transported 
through	 workings	 of contract)?	 Yes ' No 0 
A. It so, stte quantity, .valu and. .diposition of material. 


D.poitio of MateriEL	 antity	 Value 


8ubmittd by:







February l)63 


United States Department of The Interior 
Office of Minerals Exploration 
Washington 25, D.0 


Mr WbRlGriswold, Chief Division of Minerals 


Dear Sir. 
Find enclosed a little information to the best of my knowledge 


concerning the exploration work done under my lease with the 
Re: D M E A-4310 (Manganese ) 
Florida Manganese Inc. 
Killion Mine 
Luna Co. New Mexico. Contract Idm-E lO3 
First, after the Florida Manganese Inc. was notified to confer 
with me instead of Mr Killion, they continued to ask his opinion on 
different things. We were living in El Paso, I was working to help 
with our expenses, therefore he opened much of our mail before I had 
a chance to do so, and in one of his tantrums, destroyed many records, 
Manganese and other valuable papers. He was very lie, 4. Then on 
our Doctors advice, I put him in a home where he could be controlled. 
On May 4TH, 1959, our attorney Mr H. 04. Robertson whose address is 
Box 349 Silver City New Mexico, sent the following notice of 
cancellation of the lease with the Florida Manganese Inc. Deming, New 
Mexico. 
This is a copy of cancellation of said lease. 
Attention Mr Carl M Loeb Jr. 
Dear Mr Loeb. 


On behalf of Mrs Ethel B Killion, widow and sole heir at law of 
E. B. Killion, deceased, who were lessors under a mining lease and 
option to you, dated' April 12, 1956, I hereby give you notice, that 
you'are in default under said lease in the following particulars; 
1. In failing to pay all royalties as provided in paragraph 6; 
2. In failing to provide copies of the records of all ore removed 


from the premises as provided in paragraph 7; 
3. Failure to comply with requirements of paragraph '11; 
4. Failure to comply withe the requirements of paragraph 15; 
5. Failure to perform the required work under paragraph 17; 


You are hereby n 
unless all defaults 
the date of mailing 
given in compliance 


HOR:S


Dtified that this lease will, be terminated 
are corrected within thirty (30) days from 
of this notice. This notice of termination is 
with the provisions of paragraph 22 of the lease. 


Yours Very Truly 
H..O.Robertson Aty. 


Please note especially the failures numbers 1 and 2 in not 
complying with the lease. These failures, added to the destroyed 
documents by Mr Killion, (who really was not responsible for his 
actions) will give you an understanding of the case. 


Yours Truly 
Mrs Ethel B Killion	 13,JL' 
9300 Kjttyhawk av 
Los Angeles 14.5 Calif







.	 . 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFiCE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


January 16 1963	 Re:DffiA-4310 (Manganese) 
Florida Manganese, Zuc. 


illion Mine 
Luna County, New Mexico 


1rs, Ethel B. Killion
	 contract Idm-E1038 


9300 Kittyhak Avenue 
los Angeles 45,. CalifOrnia 


Dear Mrs. KiliiOn2 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obflgation. 


To assist you to furnish thiB information and to assure the 
accuracy of our recOrds, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent docwaents. 


Sincerely yours, 


W. R. Griswold 


W. L. Griswold, chief 
OFFtAL fILE OP	 Dtviston of Minerals 


RECEiVED FEB 2 :t 
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#1-INSTRUCTIONS TO DELIVERING EMPLOYEE 
[J Deliver ONLY to	 Show address where 


addressee	 delivered 
- -	 (Additional charges required for these services) 


- RETURN RECEIPT 
Received the numbered article described on other sid.ç\ 


SIGN4*URE OR NAME OF ADDRESSEE (must always be filled in) 


-	 Xb' 
1	 \' \ 


SIGNATURE OF ADDRESSEE'S1 GENT, IF ANY 


WHERE DELIVERED (onlifequested in item #1) 


C55-16-7t5484	 cpa







POST OFFICE DEPARTMENT


	


OFFICIAL BUSINESS	 - 


/r 
I "NOV27


	


1	 5 P 


	


\,	 1962 
\'l' ¶±


PENALTY POE PRIVATE USE TO AVOID
PAYMENT OF POSTAGE, $300 


POSTMARK OF
DELI VERINacPtce 


INSTFpcTIoNs: Fill in itezñs below and com-
plete # on other side, when applicable. Moisten 
gummed ends and attach to back of article. Print 
on front,of article RETURN RECEIPT REQUESTED. 


NO.	 I NAME OF SENDER 


RETURN 
TO 


CERTIFIED NO. 


E


INSURED NO. 
0 
0 
0.


DEPT DF INT}t (MI 
STREET AND NO. OR P. 0. BOX 


L8th AND C ST.N. 
CITY, ZONE AND STATE 


WA3HLJuToN 2S ic.
C55-16-71548-4
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WA5HNGTON 25, D. C. 


, '92 


J!tt	 Znc.• 
628 


2


Re;	 4$W (flrn14sØ*) 
Inc. 


bae; county,, Nc )kxco 
ui%;t Zdb43 


After the completion of the approved, exploration work under 
the contract Identified above, we asked to be informed about 
changes in the statue of the property and. production from it 
during the period of royalty obiligation. 


To assist you to furnish this Information and. to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


BLxcrIy 


. R. GrAb 


%7. L	 %Toid$ CbLtt


oE







MME 1"orm 63 
RevIsed 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since O4tbet Z4, , has there been a change in ownership, 
lease, or sublease? If yes, please state detaliB of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless' they have been provided before, Yes 0 NoVJ 


2. Since	 b* ** *t , has there been any production from 
the land subject to the contract? 	 Yes fl No 0 
A. If so and It was shipped, give quantity, value, and name and 


address of purchaser.


1	
QAanttty
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Tjypè	 Quantity	 Estimated Grade	 Location 


flr 
Concen-
tra es , ____________ Tons — 


flfh.r	 TnnR 


3 . Since	 , has any production been transported 
through	 workings (see -	 of contract)?	 Yes	 NoD 


A. If so, state quantity, value, end disposition of material. 


Disposition of Material 	 QuantIty	 Value 


Submitted by:	 ,	 ' 


Name	 '
	


Title 


Address	 '-	 Date 


.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


Spt&is*: 26, t962	 Re: I2& w43lO (I4*ugane*a). 
Lotda Mnan*s, Inc. 


EUflon Mine
N H.. 


concract Idtn'41038 
J1.ortda Mangeneu, Inc. 
P.O.Io*628 
Deoth, Rev Me*tco 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obitgation. 


To assist you to furnish this information and to assure the 


accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
ylth copies of any pertinent documents. 


Sincerely yours, 


W. R. Griswold 


V. *. Grtsiiotd, cht.f 
Divi*tøn of Mievele







MME Form 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since Obar 16 1961 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	 Yes	 ' NolJ 


2. Since SObØ 16, 1961 , has there been any production from 
the land subject to the contract?	 Yea fl No U 
A. If so and. it was shipped, give quantity, value, and name and 


address of purchaser. 


V 	
Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type V 	 Quantity	 Estimated Grade	 Location 


Ore	 V 	 Tons	 V 


_____ 	
V 


Concen-
trales	


V 


Tons	 V 	


V 


Other	 ____________ Tons _________________	 V 


3. Since	 , has any production been transported 
through	 workings (see -	 of contract)? 


A. If so, state quantity, value, end disposition of material. 


V 	 Disposition of Materiel 	 iantity


Yes 0 No 


Value 


Submitted by: 


Name	 -	 Title 


Address -	 Date	
V 


0	 V







U. S. DEPARTMENT OF THE INTERIOR\ 
Defense Minerals Exploration Adininistraiion - 1 


2211. New Customhouse	 S 


Denver 2, Colorado	 . 


September 5, 1958	 \9fg' 4 'I	 b-iS 


Memorandum 


To:	 Chairman, Operating Committee, DMEA	
S 	


S 	


= 


From:	 Executive Officer, DI€A Field Team, Region IlL 
Subject: Royalty Payments, Docket DMEA 11.310 (Manganese) 7Contract 


Idm-E1038, Florida Manganese, Inc. (American clairns-Killion 
mine) Luna County, New Mexico 


Period: August 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month: 


Long	 Royalty Royalty	 Bonus	 Bonus 
Date	 Liq No. Dry Tons	 Due	 Paid.	 Roy. Due	 Roy. Pd. 


5-8-58	 --	 lL1..057	 $56.95	 $56.95 


- 


0


Totals:	 111..057	 $56.95	 $56.95 


Past Due Royalties Collected: None 


Total Dry Tons (Ore or Cons.) Shipped to Date: 25.137 


A ernate Acting Executive Officer 
MEIM:jy 
cc: Royalty File E 1038 w/settlement sheets 


S 	 Monthly Royalty Payment File 	 S 


Chron.	 S
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To: 
From: 
Subject:


© JUL ato 
Tllz	 ©© 


rt on
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Memorandum


U. S. DEPARENT OF THE INTHRIC 
Defense Minerals Exploration Administ 


221i New Customhouse 
Denver 2, Colorado 


July 7, l98 


Chairman, Operating Committee, DMEA 
Executive Officer, DMEA Field Team, Region III 
Royalty Payments, Docket No. DMEA 1i31O (Manganese) Contract 
No. Idm-E1038, Florida Manganese Inc. (Inierican claims-Killion 
mine) Luna County, New Mexico 


Period: June 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month: 


Long	 Royalty Royalty	 Bonus	 Bonus 
Date	 Liq. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


5/13/58	 11.080	 $36.59	 $36.59 


Totals:	 1l.3	 $36.59	 $36.59 


Past Due Royalties Collected: none 


Total Dry Tons (Ore or Cons.) Shipped to Date: 11.080 


_____	
( Alternate Acting Executive Office 


MUM :dp 
cc: Royalty File E 1038 w/settlement sheets 


Monthly Royalty Payment File 
Chron.







Phoie 1096 P. 0. Box 1001 


FLORIDA MANGANESE, INC. 
PALMER PLAZA BUILDING 


115 We8t Hemlock Street 


DEMING, NEW MEXICO


DMEA June 20, 1958	
DEPAPTMENT OF ThE INTErnOR 


JUN23 1958 
REGION III


DENVEp CQQa0 


United States Department of the Interior 
Defense Minerals Exploration Administration 
224 New Customhouse 
Denver 2, Colorado 


Attention: Mr. E. N. Harshman 
Acting Executive Officer 
DMEA Field Team, Region III 


Re: Docket No. DMA 4310 (Manga.ne.se ) 
Contract No. Idm-E1038 
Florida Manganese, Inc. 
(American claims — Killion mine) 
Luna County, New Mexico 


Dear Mr • Harshmpn: 


Enclosed is our check No. 2237 in the amount of $36.59 in payment 
of royalty due on the subject contract for ore extracted during the 
period of the exploration work and milled concentrate sold to the 
S & M Blending Company as per copy of invoice enclosed herewith. 


Royalty computed at the rate of 5% on 731.72 = $36.59. 


Yours very truly, 


FLORIDA MANGANESE, INC. 


F. M. Riddell 
Assistant Treasurer







Phone 1096	 S	 a


	


P. 0. Box 1001 


FLORIDA MANGANESE, INC. 
PALMER PLAZA BUILDING 


115 West Hemlock Street 


DEMING, NEW MEXICO 


I


DMEA 
4)EPAPTME	 r ThE INTE1O 


JUN23 958 
REGION LU 


DENVER 


DATE ) 1y 13 1958 


TOs
S & N BIZ1 DING COMPANY 
P.O. Box 86 
B(NALILLO, NI )4I1C0 


SCALE WEIGHTS IA3S._26.150	 LONG WET TONS	 LL.674 


	


)IOISTI1E CONTENT L.W.T. 	 .594 


	


LONG LY TONS	 11.080 


ANALYSES $


)4oiiture	 5.09% 
I1iig&nrn) 38.9% 


RATZj UNIT PIC& $1.70 x 3845% Mn $66.04 Z L.D.T. 


11.080 L.D.T. x $66.04 P TON	 $731.72 


IZ88i H&ulini — 13.075 S.W.T I $1.00 P TON —-—------— 	 13.07 


T DUE	 $718.65 


'DUPLICATE
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		00000028






I /
T 


UNITED STATES	
1957 DEPARTMENT OF THE INTERI9 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION ir— ---- r-


221i New Customhouse	 j M'I 
Denver 2, Colorado	 I11111IJ1I 1J7-
October 15, 1957 


Memorandum	
K 


DMEA To:	 Chairman, Operating Committee, 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-Ii31O (Manganese) Contract Idm-El038, Florida 
Manganese, Inc. (Killion Mine) Luna County, New Mexico - 
Interim Geologic Report 


Enclosed are three copies of an interim geologic report 


dated October 10, 1957, by W. L. Ferick, Geologist, U. S. Geological 


Survey, covering progress under the subject contract through October 8, 


1957.


2.. 


E.' N. Harshman







o


V


1i7 


ox i13.26 University øtation 
Ticeon,. Arizona	 ..	 .•	 '.. 


October 10, 1957 


I4exnorandwn 


To.	 Acting Ezecutive Officer, D)L ie1d Than, Region ZU 


'ront:	 W. L. Emerick	 Through: E !4 Uarshman 
•	


'. .. 8ub4eo1: : 1oàket No. tWAJ43lO (*xiganeMe), Contract No. ldm.E1038, 
fl.oriaA ananese, Xn.' (*tericán Claims Killi.ón Kin.), 
Luna Oounty, New Mexico ., Interim npection. 


•	 .	 •. ••• The iter n*de an intørim inepection of the above eubject. 
property on October 8, . 1957, during the' regular monthly inspection 


•	 trip of T. K. tcs1o, U. S. Bureau of Mines. ' 	 . 


•	 .	 .	 Whereas the vein of mangeMse lay entirely alOng' the foot. 
w*11 a2e of' the fault zone, 'in the fanglomerate, for bout the first 


•	 200 feet of the drifts the vein now showS a markd widening fox about 
the last 50 or 60 feet. On the date of inspection essentially the en 


• . tire width of the v*in, ranging between 1 end 5 f.t at th. face, was 
probably of n4nbie grade ore.. 	 "	 . . 


• '


	


	 The present positioxt of the drift tace on the vein 'should 
be in the vicinity, 'but at a lower elevation, of the . old. Killion shaft, 


•	 where favorable sur2ace outcróppings cf the vein were exposed. There •	 i a good probability thst the vein, in general, will nW,intain approxil. 
mately its present wid.th and perhaps a higher grade 


fr 
H


.	 1ir• 
. Executive Officer (8) •	 •	 ,	 •	 .	 . N. Barebman	 '	 •	 ,'•"',..•' • (.	 '	 '	 •	 ' 


r	 ° 
W L Emerick	 N7 Q7'i







0 -
	


o -
	 I-


UNITED STATES
DEPARTMENT 'OF THE INTERIO j 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO1?/J 


221i. New Customhouse 	 0 
Denver 2, Colorado	 '$'4	 /OO 
August 28, 1957 


Memorandum 


To:	 Chairman, Operating Conittee, DMEA 


From:	 Acting Executive Officer, DMEA Field. Team, Region III 


Subject: Docket No. DMEA I lo (Manganese), Contract No. 1dm-
E1038, Florida Manganese, Inc. (American claims Killion 
mine), Luna County, New Mexico 


Enclosed. are three copies of a memorandum from W... L. 


ierick, Geologist, Geological Survey, dated Augat 21, 1957, 


correcting a word in the Interim Geologic Report forwarded. by our 


memorandum of August 20, 1957.


E. N Harabman 


Enclosures











•	 ó 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


2211 New customhouse 
Denver 2, Colorado 


August 20, 1957 
Memorandum 


To:	 Chairman, Operating Committee, L*(EA 


From:	 Alternate Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Docket No. DMEA 11.310 (Manganese), Contract No. 1dm-
El038, Florid.a Manganese, Inc. (.flmerican claims - 
Killion mine), Luna County, New Mexico 


Enclosed are three copies of an interim geologic report 


pertaining to. the subject property.


J. W. Townsend. 


Enclosure


OFFICIAL F1L COPY.
DMEA 


RECCIVE'AUG 23 1957 
DATIE TY/ 


L-Ii
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/	 rJ	
-. 


MM	
1L	 -T 


Bo k126 Univeraity $tation	 - —	 - - 


'lUG (VV	


•V	 Arizons	 -----	 ' - 


Nv1ON II 


M.mrsndum	 .	 -	
-	 / 


1 


To:	 E. N. V5$Ia$fl, Acting scutivS Officer, 1A F 


V 	 .B.gto4UX	
•V 


• 	 • 	 V 


V	 rc:.	 W. ..L. Ki.ria	 .	 V 	 V 


ub*Ct Dooket 10. a31O ($.aan.ss), ContraCt 10. Ed,E1O38, 


	


V 	 Fis,rida $ gsness Inc. < riesnC3*ts . IiUion 14jfl.) V 


Luna County, New lexico Intezi* ftupS(tiOU. 


An interim inspection of tia abo sub3ect propea?t'f iss made 
•	 Von ut 13, .3957, b the Vrit, in the iQ*X%Y of T. 14. Rons1o, U. $••• V 


Bureau of Nts, eM F. fl. Wa1t., Genera]. I4isgr *t the cp.zi1. 
Purpcse of the inspection was to record the geology .xpoesd to dat. by 


•	 V	 the.	 •iiork.	
V	 V	 VV.V	 V.:	


V 


LU of the a&it, riTen tO Intersect tbe northerly treog


	


V V V	 fiüt fiure r.im cotsifling. the	
$ i*r*l*, 1*5 .dri*fl 


through the fsi4toeer*t* fortc* forsing tht zrtb**s.t part of the 
lloi,ida batsitks in this ares. Tt* fault fissure teizt, striking 


about J30* end &iing about 75 .80a soutbwt, was cut at about 2i1 


V •V V V: V	 .djt,	 ta] or at a distaie of about 83 feet fros the	 V 


V start of 1€A work. The first 5 feet of the	 ec*isited xst1y 


	


.	 of c1er gouge eM breóCI& wits s	 riab3.e V widths f ma3g$I* mivar*11' 
V	 zstion. $1ing of the first I5 feet ef• the v*in by the operator at 


- fivefoot intervals, sO1*d i .ra3.ised width* 	 jg f . 3 . 2k 
inches with assays ranging fres 1.V1 to 8.3 percent in * end frost 3.6 
to 9.5 percent in Fe. gesUlts of sanling for the reining hO feet 


•	 were nct yst sai1*ble but wQu,3.& probably be in the ssat ranges of 
width and assay	 V	 •	


V V	 . • 


the 8-foot at to the face (August . 3. 57 t 
• - V •	 vtin width .increae to-- Z/2 or---3 feet on the kib$ing 	 . side of the 


	


V	 V vein end there is * probsIIlitY that the width irLU further izireese as 
• • •	 V th. drift i-s driwen northeasterlY *lO the strike of th. vein. Along 


V •:. iVith th ;incisa$5 in width the vein .$rs	 V	 5 higher ). 


• -	 •	 canten	 -	 V	 V	 •	 V	 -.	 • - •. V 


V	 V	 V.•V•...•	 V	 V	 :	 V 


:as	 W. L'. lrtck 


V	 ccsVZing(B)	 - •	 V	 V V V	 V -	 •••	 •V	 V 


V	 •.	 •f:	 ____ -	 -	 -	 -	 V	 •	 V 	 V 


	


V	
V--







	


t eZoaj t* act	 * 


	


km 4o1st U ot t	 i*zi*	 t* 


Any. reclaim for deductions made above mus 
ORIGINAL of this form. 


O p'	 iir**m


'-1 


,	 95B


Very sincerely 


7


U. S. DEPARTMENT OF THE	 _____________ 
BUREAU OF MINES INTERIOR
	 MADP 


!:2 
Administrative Audit Difference Statement 


LO*I $S' X*	 Date ___________ 


Ctt*I *	 Payee' s 


$W 1O	 Reference ________________ 


Upon examination of the above Payee's Reference adifference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ___________________ 


Difference	 $ _____________________ 


Amount Approved $ - 


The reason for the dif±erence was due to: 


' 


W4i4 :'	 ,: Of $ **$*	 *o 


N. E. Stokes 
Audit Section 


RIIIB & F Form No. 
D



























FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved
Monthly Tota 


(1) Independent Contracts: 
Short Form 


c-Tberiug------ 6!i*,. 


i,9.OG
1l,-197.25----


(2) Labor and Supervision:


]-CG
Technical Services 


----------------------------


(3) Operating Mat'ls. and Supplies: 


Drifting------------------------------------
Crosscutting---------------------------------


(-Pb-) -.................


--


Bulldozing------------------------------------


1,595.00---


12-.O0---


&4.O0----


---


(4) Operating Equipment:


-.0.-------


Timber.................................................... 
Explosives................................................ 
Pipe--------------------------------------------------------
Track------------------------------------------------------


-Depreciation-------------------------


(6) New Bldgs., Improvements, etc----


Purchase------------------------------


(7)	 Miscellaneous: 


Rental---------------------------------


(5) InitialRehabilitationandRepairs----


Repairs to Equipment-------------
SamplingandAnalysis---------- - --
Payroll Taxes------------------------


(8) Contingencies (specify): 


Liabilitylnsurance------------------


ITEMS OF COSTS
Approved Totals


To Date 


71: 


FormfF-1O4Rev.)	 UNITED 'STATES 
DEPARTMENT OF THE INT'EF, 


DEFENSE MINERALS EXPLORATION ADM1PTrt4' 


OPERATOR'S MONTHLY REPORN'VçUCF4ER 
February and	 H	 -. 


Month of	 -------------- , 	 Docket No. DMEA	 ... 
Operator's Name	 ---------------------------Mine 


Address	 ---------
Contract Amount, $-34,772G	 (rovernment Participation:	 -


Budget Bureau No. 42-R1036.5 


o. Idm.E1038 
augaxrn5e -------------


[t, $...],2,5?9L.QO.. -. - - 


uiiiiIiIiIIIi 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this account is correct and proper for pay-
Date 14.2315.58----------*Payee -$rtdanganese,--Inc-.----------------------ment in the amount of: 


Per	 Title --Soerrttendnt.-	 sT 
S W heii a ALt3	 edted In the name of a company or corporation, the name of the person writing 


the company or corpora e name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature_________________________________________ 
-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to"make a willfully 	


j (AuthodertifYIn Officer) 


faI'e statement or representation to any department or agency of the United States as to any matter within its	
Date	 -VcV	 Z?' 


(Instructions on reverse) 	 (See other side) 







.


(Fos Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.------------------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVIS OFFICER OR ALTERNATE 


Signature	 --------- Title	 Date	 i35 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and éonsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and, Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A cOncise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract F.rm MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Dp not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating euip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-. 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion df equipment owned will be reported under "Deprecia-
tion".. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc. which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These'costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If th& Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Forn MF-104 subnitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siiould also be filled in. 


GPO 872893
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.


Budget Bureau No. 42-R 1151.2 


UNITED STATE.7 /. 
DEPARTMENT OF THE/IN/TEORI/J 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATON S,Jd 


OPERATOR'S UNIT COST AND	 GRE'REPORJi 
February and 


Month of	 arCh-- - - 195t	 Docket No. DMEA J43	
4r ntract No. Ldn1O38.-----


Operator's Name ----F1a-angancse,-.Ir.----------------------------------Minerals 	 ane.-------- -


	


Address	 1Q01eing-Newaxico------------------ -
AUTHORIZED BY CONTRACT 


UNITS TO I tJ Cosm 9 COSTS THIS I UNITS Puss 


	


OPERATION	 UNs	 MONTH I MoNTH	 Co,rs To DAm	 DATS I TO DATE
'Units	 I	 Unit Costs 


Drifting---------------------------------
------


19.1 31.90----------
92---------


1,$9O0-
Shaft


Q--------
Winze2


1,-9.00----------


Drilling: Core 


Raising..	 -------------------------------------


Churn


tt.-----------------------
---- O-----------


6Z4.O0--------- -92--------
0------ -


'.0O----------


Auger 
Stripping._90.( 9, 330.00.----ear-----------------


LI
)-----9-----------------


12.00 
99-0Q-------------------- O0-------- -330------------


15.00.-Trenching-------------- (i!b)------
TestPits


ea.---------------- ------1.. -----------------


Roads and TraiIs


TOTAL COSTS 


TOTAL DISTRIBUTED Cosm------- i,6O.O4 	
ED BY 


Operating Equipment Purchase&...---------
Initial Rehabilitation and Repairs---------- I-------------------
New Buildings, Improvements, etc---------


TOTAL Cosvs-------------------------------00 -------------------- i,517-.Z -------------------------------------------------16,??2.oO--


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 	 - --------------------------------------------------------------------


Date.....April2,..1r9$8Operator 1id a nee,--Thc, 


Per


	


	 Title $perintondnt. 
(Anthony Lane) 


- NOTE.—Tltle 18, U.S. Code (Crimes). section 1001, snakes It a criminal offense to make a wflffially 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exceptiqn of t.jree itepis the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other cquital5le basis. "Operating Eqüipnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 


- if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 '


I 


GPO 872894
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I CERTIFY THAT THIS IS A PHOTOSTAT OF THE ORIGINAL ASSAY SHEET FOR THE SAMPLES 


SHOWN.


o2*r;2 , 
Anthor Lane - 
Superintendent 
Florida Manganese, Inc. 
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1NAL D1STruTg 
U. S. DEPARTNEI1T OF THE INTERIOR 


BUREAU OF MINES	 113 195 
REGION III 


Administrative .&udit Difference Statement 


Date: 
Pa ee' s	 _______ 
Reference:	 $51 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ 


Difference	 $ ____________________ 


• Amount Approved $	 3*QOi 


The reason for the difference was due to: 


,,... *OOO PØUS X*t1* Q 


99 LQJ 


Any	 laimf or deductions made above must be supported by the 


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 1i-


-l5-52 D
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2	 ev C tori'5e 
Deiver 2,	 10
Thcember 10, 57 


/ 


A	 1stenee 


•	 C1ttV4	 tøer,	 'iel4 I'eai, Ie.oi Ut	 • 


tbeet: iket t*	 (Mnne.e) Centa1	 4JO3C,, 
• Lari(*jz1gWteae, Inc., (Inserian et*te	 tition


ite) Lana (ount ArizOna 
ort, for tw iiouth at N*vembez', 1951	 S 


• 	 •.•


n1	 Cperato'	 rrative 4eport, anr Jntneer' fl'port ror te 
auore pez'i. 


	


We ce4 r' that tne Oeratoz? tia	 11e with the intent 


	


• 	


. the cczttraat, anc the work or v1itch aizment is recQU*flUta is accet 
able t th	 t%U the wcr was erfoz1M at FLxei Un1t 
Coa1ø widsr the abort form coiitraet on 1ori 1'-20CA, therefXte docu 


ntatn of the ctrnt is rot. x'eqttired. • We recoi*n). that p*ient be 
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• Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total


Approved Totals
Previously Reported


Approved Totals 
To Date 


	


6h.00.	 600 


- 12,889.2S 


	


68.00
	


20.00 
u.o0..................... 


J9Z.25Ii3	 JCa51/(4r' 


FormMF 1()	 UNITED STATES	 7dgebu No 42 R1036 5 


DEPARTMENT OF THE INTERIOR'7	 5r 


DEFENSE MINERALS EXPLORATION ADMINISTRAT( D.0 1	 .') 


OPERATOR 1S MONTHLY REPORT AND VOUCHER. 
1.. 


Month of ..NQVemb---------------, 195L	 Docket No. DMEA i.31O	 )contract No. - 	 • 038 
Operator's Name floridal(angazzeae, Inc	 'rnera1sgane8e 


Address 2.Q BOX 1LOOI D4r'g, l4ew Mexico 	 '	 - t i\).' 
Contract Amount, s....29,92Q...Q	 Government Participation: .75%	 Am&Thi34,9IO.0O----- -


FOR OPERATOR'S USE 


ITEMS OF COSTS 
Monthly 


Total 


(1) Independenti Contracts: 
Short Form J 


.M4ii1nbering------ --- -
Bulldozing-------------------------------
Crosscutting---------------------------


----------------------------Drifting L,30B0Q 


(2) Labor and Supervision: 


------ 2!,OO 
4*a$YL{Mfl)---------------
Supervision	 (PbI----------------


(3) Operating Mat'ls. and Supplies: 
Technical Services---------------------------------


Timber.................................................. 
Explosives............................................. 
Pipe---------------------------------- - ----------------
Track.................................................. 


(4) Operating Equipment: 
Rental 
Purchase 


(5) Initial Rehabilitation and Repairs..---
(6) New Bldgs., Improvements, etc.... 
(7)	 Miscellaneous: 


Sampling and Analysis 
Payroll Taxes------------------------


Depreciation......................... 


LiabIlity Insurance-----------------


Repairs to Equipment............. 


(8) Contingencies (specify): 


TOTALS-------------------------------- 1,332.00
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date 123S7	 *Payee P2oida Manganese, Inc. 


Per	 Title --.Suoerinteudent -------------


When a vouc e s s gned or recetp ed in the name of a company or corporation, the name of the person writmg 
the company or corporate name, as well as the cajrnclty in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wtthin its 
jurisdiction.


(Instructions on reverse) éi42 •


FOR GOVERNMENT USE ONLY 


• Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: a 


s07--TIE 
Signatur.. 


uthorize	 tifying Officer) 


Date' 7VoL2
(Saé other side 







____ .	 .__ø* 


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the be8t of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ----------------in accordance with the terms of the contract. 


Signature ---------Title	 _ Date'4' ---------


APPROVAL BY DMEA EECUT1 B OFFICER OR ALTERNATE - 


Signature ---------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. *Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, - supervision, technical 
serVices, materials, eth., which are usd in . the initial rehabili-
tation and repair of eyisting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)",, followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and givin the " Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







1P104A	 B geL ureau No. 42-R 1151.2 
(April1952)


UNITED STATES
DEPARTMENT OF iHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION1 	 '	 S 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 1OVB	 195.j	 Docket No. DMEA J&310	 o.	 38 
Operator's Name florida Mnganeae, X*-. 	 Mir'1 


Address


AUTEORIZID ny CONTRAOr 
__ niT Coars Tnis 


Monra
UN1Ie Tms 


MoNTE CoaTs TO DATE
UNITS TO 


DATE 


S


UNIT CosTs 
TO DATE


- 


Unita 


-ft.---. 2,O3 na- a---.s-- -?oO 


9a i3O1 :3A 


----i&---------


------------


22L2L


---S----------------------------


-p0.03--------90--------- -3..C3--3G Lea.-----------
2,0(1 ----2


------------------
------------------ 1.O3--------U.-------- - 1,00------- -


OPERATION 


Drifting.............................. 
Crosscutting ..................- - 
Raising 


Winzee 
Drilling: Core 


Churn-------------------
Auger 


Trenching----------------
Test Pits 
Roads and TraiIE.._


Unit Costs 


,o?$.00 


33.00 


TOTAL COsTS 
AUTHORIZED BY 


ToTAL' DiSTRIBUTED CosTs------ - 3.,,332.0Ol ---------------


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cosrs----------------------------2.00 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief. - - --------------------------------------------------------------------


Date .32iuiL3$7-------------Operator	 ------- S 


Per Titlo	 ri	 -------------------------------------------------------------------------


(R Z. Bic1s) 


—k NOTE.—Tftle 18. U.S. Code (Crimes), sectIon 1001. makes It a criminal offense to makes willfUlly 
false statement or represeniaOon to any de*iartment or agcncy of the United States as to any matter within 
ItsJurisdiction.	 S	 S	 -----------------------------------------------


S	 (Instructions on reverse) 


(For Government use only) 







•	 •.	 S	 I'	 - 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 


• form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. Thesethree items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cotts" on Form MF-104A for each month, should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Da'te". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by. the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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DATE REPORTED // - '' - 'I 'a /c;	 Ii	 / A S S A Y R E P 0 R T DATE SAMPLED 


% % % % % % % % % % % % % % 
Description Zn Pb Cu Fe Insol H20 Mn Description Zn Pb Cu Fe Insol H20 Mn_ 


__ __ __________ __ __ __ __ __ __ __ 


2 7 7	 K 10 + 22S' 6" han. / ' I' 9 _________________ _____ _____ _____ _____ _____ _____ _____ 


2-	 /	 K 10 + 230' 60" " 2, /	 / 3 ________________ _____ - _____ _____ _____ _____ _____ 


'HIS I THE t BIGIN L ASS Y SHE T FDR THE 23t 56" /e I ____ ____ 9c3 i ciri	 THAT 


SAMPLES_SHOWN. _________________ 


2- ?	 3	 K 10 +


_____ 


2LO'


_____ 


8k"


_____ 
"


_____ 


/ -


_____ _____ _____ 
/ ,,


_____ _____ _____ 


:c


_____ _____ _____ 


J


_____ 
______________ -


--1
_ ___ 


________________ _____ _____ __________ _____ __________ _______________ Ro LLIH cks, uperi tertde rI _____ 
• K1O + 2' .68" : .Firia.Uanganse, I H: ____ ____ ________


Deiilng, Tew Me ico 


K10 + 
4


250' 60" " 8 _____ _____ _____ ________________ _____ _____ _____ _____ _____ _____ _____ 


7) 1,	 K 10 + 255' 55" " /1 


J77	 K1O+260' 55"" I,O


Chief Chemist •	 : 







A	 -	 QRDER OF ASSAIS - 
'\	 -,O 
I'...	 S*1e Sa1e Mn Fe ) Coa-


I.T Width	 ) bini 
N	 ) p 


2?	 Inchee % % ) %	 _____________ '	 4- _.- Z 
,


	


	 . 'N	 -	 - as


-,
' ... 


'T	 • ó o 
A' j' 


/'	 I' 


.	


a	


0 


-


'?' " 
•


0. 


•;4:::2,	
-	 S 


a	 0	 • -.	 —' - -	 -	 _..___—I 


	


-__2'	 -	 - 
/	 p	 -i:. (1; 0 


p	 -	 4fV. 


	


r'P	 ai?c,.	 ''	 —'Ic 
\	 I. IiA	 , 


	


a,,. . 
,:	 j	 - 


a ,A 
• ,	 .iFZrv	 K* 


	


•	 —,---r--	 -	 - •	 ,	 -	 ,	 . ,,	 --- -	
---- -::' 


/ '	 • 0 0 ?	 -	 _________ 
/	 a


•	
FLORIDA MANGANESE, INC. - 


	


-	 DEIIIM, N NWO 


DNEAhJ1O 


-	 5ea1e1i4Oft. 
Dat: 12-247







• 	 S 	 i c irti 


THAT TI i; Ti - -	
CXAR 1 WALE	 OIIL ASâY	 I'OR 


VVALTER ASSAY COANY - -- 	 - 	 Ei. 


-	 LORDSURG, NW £EXIICO	 November 26 , 195? 


T.	 •3 Th-	 subitted for a ay by	 contain as follows per ton of 2000 lbs. Avoir. 


-	 Percentage ___	 Remarks	 - 


	


---	 ___	 ____	 ___ ____________________ 
:.	 K 1 + 265' 58 Cba1 


w 


Tti _________ ___	 ___ ___ ____ Kb.29$_ 3 


3.2	 K 10 • 3OO 


:3.1 


1-- __ _______ __ 
--	 j	 •	 ___	 ____ K 10 ' 32 _	 ___ 


3.1	 K1Q<3	 36' 


iLL_._ ___ 3.5 ___ LesdO.OE 


__ 	


S	 __________ 


(arge 4'---- --- --


---	 Assayer 


S
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. 


- ;4	 ? 0 22 New (uscmouse 
//	 : Denvr 2, ColOradO •. 


jl	 4tJOO -	 November 13, 1957	 pj. smmtmor4 


MADE 
NOV1' 1957 


To	 T. A. ChristenBen 


From'	 Acting Executive Officer, EME Field Isnt, Region XXX 


Subject: Docket 34EA .43IO (n8anese) Contract IdmElO3&, florida 
bnganeae, Inc. (American claims Iciuin mine) tuna 
County, New. Meti0o . Operator' a nth1y Pz'oreaa Report 
for the .mcnth of. Qctobex', 1957 : 	 .. 


• •


	


	 £nclosed are the oriiria1	 tour copieB each of Formi 
m'.io ar4 ?orm MFi .1Ol+A, Operator' s Narrative Report,. a. Zngineer 'e 


Report for the above period. 	 . 


We consider that the Operator has complied. with the intent 
of the cOntract, a4 thà work tar vhich payment is recoimsended is 


• .• .. acceptable to the Government. All of the work ias performed. at "Fired. •	 . • Uxit Costs" under the short form contract on Form ) . 2OOA., therefore 
documentation of the coats is not required. We recce4 that payment 


f	 f.. be de to the. Operator for 75 percent of the	 t' ported on Fo 
•	 ..	 MFlC4 subject to yOur verification of applicable rates and arith.. 


metical accuracy within the report. 


R1RK8
Xte of Rort	 .November, 1957 
1te 1eceived in Field Office	 .--....November 5 1957 


Received in egi	 tice ,-NOver 12, 1957 


.	 .	 OrnaI signed by .	 .. . 


E 1'4 HARSHYAN 


1. N. iarehnn 
Enclosurea	 // 


•	 JOC:jy	 :	 .	 ..	 .:	 H	 :	 •..	 • / 


cc Chm.Op. Cc*zmi. (2)	 // 


arahi*n v/copy of Engr's. report	 // 
NF .lO1 file, Reg. III



















AUTHORIZZD BT CONTRACT 


'!Jnits	 I	 Unit Costs 


oo	 -----12,07.QCL. 


100---------------7OO.00. 


33O0O..... 13Q.------------
IS.o0 


nM?104A 
. (APr11 1952)


UNITED STATES frf 
DEPARTMENT OF THE 1NRIØ 


DEFENSE MINERALS EXPLORATION ADtTRATIOJ 


OPERATOR'S UNIT COST AND PRO' ESS REPORT


Bureau No. 42-R 1151.2 


Month of 9O	 195I	 Docket No. DMEA ..J43.Q 
Operator's Name 


Address 1.0 • Box 1001,. Demiflg New Meco	 -


Contract No. 1Lk103a 
Minerals .J1.nganesa 


I UNITS TO I UNIT CoSTS OPERATION	 UNIT	
COSTS Pats I UNITS THis II 


1 MONTH I MONTH	 Coais TO Dirz	 DATH I io flATS 


U62•7 ----- 1-----i,889i i4?3 2i,2S 


Raising..
Thberthg teet 6Z4.QQ 92 7.00 


Drifting------------------------------------


Winzee


Churn 


Crgsacutting----------------------........................................................... 


----------------------
ach---------23.QQ--------


Drilling: Core..................................................................................... 


----------
23--------------------6QQ 68 Q0 


Trenching--------------(.P.t ) 14uQ0


Auger................................................................................... 


14--------------------- 90----------
------------


9 i&a0 
---------


----------


Roads and Trails.._ 
TestPits------------------------------------------------------------------------------------------------------------------------------------


O 7t	 I It .)	 AUTHORIZZD BY 


	


TOTAL DISTRIBu'rED Cos!rs 	 CoNTRACT 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs-------
New Buildings, Improvements, etc---------------------------------------------------------------------------


ToTAI COSTS----------------------------975--------------------136O..25-------------------------------------------------.19-92.000 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs...................................................... 
complete to the Jest of their knowledge and belief. 	 ---------------------------------------------------------------


Date I	 Operator 11rid a,.1nC ____________________ 


---------Title A'teaa	 -----------
F.. i1ddeU	 ' 


* NOTE.Tltle 18. U. S. Code (Crimes), sectIon 1001, makes lie criminal offense to make illifafly 
false statement or representation to any department or agcncy of the United Slates as to a* matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







S	 'S 


INSTRUCTIONS. 
Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent nformation is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are noeto be distributed by tile Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cos%s" on Form MF-104A for each month should equal 
the monthly 'Total Costs" as reported on Form MF-104. This i also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the Various phases, on man days'of lal5or charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO $72894







UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINIS] 


OPERATORS MONTHLY REPORT ANI


For'MF-104 (Rev.)
Aprll 1052)


QHER) 
Month of	 bØ!:-------------, 195.L	 Docket No. DMEA -31OA. &ntract I 
Operator's Name	 ---------------------------------\,ç )t	 - 


Address ?.Q. BOX 1001, Døtnzng,.	 cIQQ 
Contract Amount, $192a.00-.	 Government Participation: ..7$% 


Bureau No. 42-R1036.5 


_I1o8------ -


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals Previously 	 Totals To Date 	 Approved	 Approved Totals	 Approved Totals Reported	 Monthly Total Previously Reported	 To Date 


68.00 ..................................................................... 


9.03 ...................................................................... 


Monthly
Total 


(1) Independenti Contracts: 
Short Form


iviberirg 
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------
---------------------	 23.00 


(2)
Labor....ASB3'&.(Ph)------- 14.00 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase............................ 
Depreciation-----------------------


(5) Initial Rehabilitatioh and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------- - - - - 
Liability Insurance............... 


(8) Contingencies (specify):


3J96.7 1	 -33,6jO.2-	 41 
I certify that the above bill is correct and just nd that pa ment therefor has not 	 Pursuant to authority vested in me I certify 


been received.	 that this account is correct and proper for pay-
Date .Ltav, 14, L97 *payee .23.orlda	 ment in the amount of 


-Title Ass'tTreae,-------------------
Wheii a vouce?sign	 in te name of a company or corporation, tho name of the person writing 	 -	 / 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signat 
—.4. NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully	 (Authort Certifying Officer) 
fal,'e statement or representation to any department or agency of the United States as to any matter within Its 	 i// iiL),'i jurisdiction.	 Datej - - /7	 J	 ....e 


(Instructions on reverse)	 (see ot er si e)
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(For Government use only) 


CERTIFICATION BT GoVERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration oject under Contract No.--------------'in accordance with the terms of the contract. 


Signature	 Title ( 2J4'.- ,11"-- - Date 


APPROVAL BY. DMEA EXuCUTIVE OFFICER OR ALTERNATEN 


Signature	 Title	 Date JPY-------
MONTHL'( REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing th Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not. 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expeqditures due theOperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion": 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under , contract Form MF-200 
must be supported by original documentation or by certified 
copies of 'purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eoiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the 'appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







___ ___ 


Swple S&iple )4n F. Cb-. 
Number Width	 med 


Pb 
2?_ , Inches % %	 % f-Z 


S


•'':


•1	 PJ.,.JørI gtft	 Florida	 Incorporated 


Progress	 of Ullion Drtt


IMna County, New Meizlcö 


Scal• i'z50'	 JJ4 
4310







Actiug xecutive Ofttaer, V** Field esm	 UI 
Subject: Docket	 k1s310 (1ngszieee) Ccfltrsct Xdm.E1O38,1Tris 


• iaiaae, Xnc (guton *tne) is Co.mt)r, New Mixico 
Operator's Mmthl)r Progress .port for the *onth of 
September, 1957 


N**oioaed sre the oriz*l sud four copies ssch of Pbras 
MP'1OI and 1P1CM, Operator's *irrstiv. !4Sport, *nd 'mineer's IWport 
for th. above period. 


We consider that the Operator baa caplisd with the intent 
of the ep txmet, and the work for which .pant is rsccem.x4ed is 
acceptabl. to the Oowex'nMnt. MI of the work i*s i*z'toremd at "Pixed 
Unit Costs" uMer the short form contract on Pars )4F .200A, t*wrefore 
4ocunttion of the costs is not required, We r*cnd tZ*t payment 
be a*dm to the Operator for 7. percent of the amount reported on Por* 
J4O, subject to your' verification of applicable rates e aritheeti. 
cal accuracy vithin the report. 
Nots z	 The engineer's report reconds possible disallowance 


of the oot of snslsis of one composite ss*pJe for 
leed. svjev of the sp1iug reported to date bçy the 


erstor indicates thet on en overall basis, the cam. 
posit. ssiling for lead Is reasoz*ble and within the 
provisions of the sontract, tkger the oircastsnc.s, 
the ssmping costs reported on the September, 1957 
voncbsr are acceptable to this office, and 4iasflor, 
ames is to be me4.. 


1te at Bepo,rt	 - -- --	 tobez' 2, 1957 
Xte !.ssived in Field Otfioe	 October 7 1957 ite iscsived In Isgton tice	 October 11&, 3957 


Original igicd tv 
E, N HARSH 


*nclo5uzes	 N. 11. liar1n 
1DC:jy	 •	 ••, 
cc: Che. Op. Come. (2)-


• ••	 •	 YZA,SC1	 •	 •.	 •.• •	 •	 •	 •••	 • 
).1O1 tile, fleg. XIX 
Hsr*1n	 ) 


erick	 ) w/copy of engr's report 
•	 Chron.	 •	 •	 •	 • • •	 •	 • •


N •	 •	 •	 •	 •	 •	 •,.	 •	 •	 •	 ••	 •	 ••	 •























LIm inL1o4A 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


'I
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-	 OPERATOR'S UNIT COST AND PROGRESS RI 


Month of	 1954	 Docket No. DMEA- -- --
Operator's Name------flj44nh1gR*..----------------------------------


Address ------------------------


.


Btjge	 . 42-R1151.2 


y
RECEIVED • 


JCT2.
J	 .'-


MiflC;ais4Ji11 


AVTJLOEJZID BY CONTRACT 
UNITS TO UNIT Cosre _________________________ COSTS	 UNITS S	 COSTS TO DAm	 DATE	 TO DATE	


nite I	 unit costs 


OPERATION	 UNIT	 MONTE	 Mom 


Drifting------------------------------Ift --2,888	 ---106	 ---9319	 312	 -2i.2 
Cros8cutting._........................................................................................ 
Raising...................................................................................................... 
qIsIi?i T1abestn	 feet 373.0	 6Us.00	 92	 7.CC 300	 ?0O.0O 
Winze 
Drilling: Core................................................................................................... 


Churn................................................................................................ 
Auger 
Aseqs -(	 .ath	 25.01 25	 ig.00	 1.5	 3	 ]30	 330,00 


Trenching • 41b)L e$h	 3.0I 3	 5.00	 5	 1,0C	 $	 3$0O-
Test Pits 
Roadsand TraiIs_.............................................................................................................................................................. 


AIJTHORIZaD BY 
TOTAL DiSTRIBUTED Cos!rs	 .,v._	 CONTRACT 


Operating Equipment Purchase&_......... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAL COSTS------------------------------ 3.29g. 	 10,013.50-------------------------------------------------29,920.00-
The undersigned company, and th&official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the .Jest of their knowledge and belief. 	 ----------------------------------------------------------------------


Date .bat r2j.2957 Operator flOP-7gflfl*$.XM. 


Per	 Title 
Ro. 


—b. NOTE.—TItIe 18. U. s. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be. filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cots" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Farm MF-104 (Rev.)	
•	


-. UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS. EXPLORATION ADMIN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


urauN 


PEcwE6 
JCT 2j '957 r


L 


Month of	 t*I -----------, 19 5 ..t ..	 Docket No. DMEA J$3]IO	 Contrac 
Opeittor's Name Pjj*zjda H b$id8*$$1 ZflO.-	 Minerals 


Address P'O bx*	 On	 1tsz 
Contract Amount, $299s —.	 Government Participation: $%	 Amount, $.. 


ITEMS OF COSTS


FOR OPERATOR'S,USE 	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Fdrm 
Drilling------------------------------
Bulldozing---------------------------


Drifting-----------------------------
AU 


(2)


Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis------
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


9: 


TOTALS	 3J29LI50 6fl9.00 ZO,O3.Q 29'fr	 jo"3 D 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this account is correct and propc'r for pay-
Date OQtObY 2195 ayee P1.*iiIi& tà*$#iM4JL 1i.	 ment in the amount of 


Per	 &L4it.ie &1iitøt----------------
Wheii a vouchJ( gneor rece p e in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature __________ - 	 (Authorized Certifying Officer)  —..--* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 / 
fai&'e statement or representation to any department or agency of the United States as to any matter wiShin Its 	 / I, - jurisdiction.	 Date	 /L	 You. No 


(Instructions on reverse)	 /	 (see other side)
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FINAL DIS1UT1ON 


MADF P L1fL 
22 New Custchouse 
Denirsz' 2, Colorado 


eptbsr . 10, 1957 . 	 . .	 . 


To	 'L A Christensen 


From'	 Acting Executive Ort'ioer, (A Field Teezt, Region LIX 


$uject: ThEA DQckitJe3lO (MLgsnes*) Contract Ida-E1038,,	 . 
Florida Mngsness, Z., (iUion *)	 County, 
New Mexico, - Operator' $ Monthly 'Progress Report, for 
the acath of August, 1957 '.	 .	 ': 
EncLose4. are: the oigina1. s4 four COPiCS e84h of Porms 


)J.0 and WJ,01iA, Operator's Narrstie Report, and .gin..r's Report 
•	 4or the sbø psriod	 .'.	 " 


• . .. . •	 We consider that the Qperator has eoUid with the intent 
of the contraet and the work 'Q: thiah payment is xeocrn4ed ió • .	
aeeeptabe to the Gcvernnt AL. Of the vrk was performed at "?ize& 
Unit Costs" under the short form ontr'at on Fora M'-2OOA, there'ore 
documentation of th. costs is zt required. We reocsnd that paynt 
be eade to the Operator for 75 percent of the sacnt reported on Fozi* 
)4F. 1QZ , subject 'to your verification oC . applicable rates. and ax'itbmetie*3. •	 .	 securcy' ithin the report. '	 .	 .	 .	 . .	 . 


Date of Report	 st3L, 1957. 
•	 .	 .	 Date Reeiire4 'in Fiel&	 3, 1951. 


	


• T*te 1eceived in egton CffiC. 	 --$ptasr 9, i.95 
signed by 


k HARSHMAM 
E. N. Rarshvirz 


	


•	 Euelosur'es	 '	 •	 '	 .	 . •.	 ..	 .•	 '	 '	 •	 • '	 ••	 • 
JDC,h*th	 ,	 'Jr' 
.e	 c. Coe*	 (2) —)	 .	 '	 '	 .'	 . .	 '.	 '	 '• •.:	 •,,,	 '	 .	 '	 : 


ThEA, ?acsoa	 )v/copy coaplete report 
MF1Q ri1e,Rg XII j	 , , 
Ikrskn v/copy Erigrs reor't 	 Jft fir (\ •	 .	 •'. Chron	 .	 '.,	 •	 .	 .	 •	 '	 .
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.29X71. 


.lO..00i 
• 1.00


98.OcL. 


- 3$t2L 


1.00


Form MF-1..04 (Rev.) 	 UNITED STATES 
DEPARTMENT OF THE INTEFR 


DEFENSE MINERALS EXPLORATION ADMINITI 


OPERATOR'S MONTHLY REPORT ANEj' 


Month of 4WU3t-----------------, 195L	 Docket No. DMEA 
Operator's Name 1ori4* Manginos3 Xc. 


Address BOX tOOl, Dftt!, NØV ZeXiSO 
Contract Amount, si9,92.00	 Government Participation: 


FOR OPERATOR'S USE


Btjf.jst\5ureau No. 42-R1036.5 


,, 
7 t.	 -,: 


UCHER 


Contract	 38 
'.aneae 


Amount, s..ih,9ikO.00------- -
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1)fl1


	


	 - Contracts: 
Short Form 


Drilling------------------------------
Bulldozing........................... 
---
Drifting............................. 
------------


(2) Labor and Supervision: Pb) 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe 


• Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify):


TOTALS-------------------------------- 1 	 &15 
I certify that the above bill is correct and just nd that payment therefor has not 


been received.	 -	 . 
Date	 4?-------*Payee	 . 


Per	 Title OIJI	 ............ 
'W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4.' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signatur1
(Authori Certifying Officer)







'F 


(For Govsvnm.nt vi, only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor subzthtting this voucher is operating a Defense Minerala 


Exploration Administration pr Ct under Contract No.---------------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE •2,)
.Act7na 


Signature L-sz-4 ----------4itie	 ---------- Date .SEP-----------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the. Regional Executive Officer. This repOrt' con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—.This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated, with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's. Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under 'Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor; supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment'will be reporte& under "Purchase". The 'amOunt of' 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee . as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under' contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form 'MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account,, 
the' Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the 'original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be' filled in. 
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OPERATION	 UNIT	 COSTS Tais 
Mon


Drifting--------------------------------
Crosscutting


-----------
Raising.... 	 ---------------------------


ring
Winze2-----------------------------------


Churn..----------------------
Auger 


Drilling: Core---------------------------


21A$ia.(fln) eack 
Trenching--------------.(2b).- aach 
Test Pits 
Roads and Trails..._


UNITS Tms
COSTS TO DATE


UNITS TO 


26. 


:-	 -------


lot!------


-------20.OQ ------
2O.... 


...... 
10--------I 2.00 '2


UNIT Cosre 
To DATE


'Onits 


27.2S 700 


100.... L00--------


Unit Costs 


J.Y1UJ.W 


IQO.Q0.... 


13OO. 


3$.00L 


4
Frm MF-104A 
- (Aptil 1052)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST 'AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of	 ------195.t_	 Docket No. DMEA ..h31O	 Contract No. IU -13038 
Operator's Name - honda .Móflg)flE8, Tht*L	 Mmerals Igtae 


Address 1.Qx101ni4wJ(ecO-----------------------------------


AUTHORIZED BY CONTRACT 


TOTAL DISTRIBUTED Cos!r&.
	 AUTHORIZED BY 


Operating Equipment Purchase&.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cosrs............................................. 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge and belief. 


Date	 7.----e tor ..1Orida	 ':.'Tm.. 


Per-------------- -- itlo J1.eZ'aL!flger 
F. D. Wdtaan 


—k NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it'a criminal offense to make a wIflflly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
its jurisdiction.


-	 (Instructions on reverse)


REMARKS: 


(For Government use only) 







.


a 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permaaent information is desired have been outlined in the 
form. There are blank lines, howevQz, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are no to be distributed by the Operator. These three itens are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative cbsts. The "Total Cost" on Form MF-104A for 'each.month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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WI S 
MAt 


U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


Administrative Audit Difference Statement 


Date:	 4 :L? 
*	 Payee's 


Reference:	 ________ iEI 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ _________________ 


Difference $ ___________________ 


Amount Approved $ __________________ 


The reason for the 4ifferenôe was due to: 


S


t. St*rg	 *r 


Any reclaim for deductIons made above must 
ORIGINAL of this form.


Very sincerely 


N. E. Stokes 
Audit Section


f
// / 


CEIV& f_fP r 


/LjLs%iJ 


R-111-B & F Form No. 11. 
-I.-l5-52 D
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U1IçD STATES	 Budget Bureau No, 42-R1036.5 


PARTMENT OF Tt-IE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----------, 195...1	 Docket No. DMEA I1*	 Contract No.	 _ 
Operator's Name	 Minerals	 tJXN 


Address	 IO* ]X11	 1dCD	 - 
Contract Amount, sPOAOO	 Government Participation: .IL%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 . Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported	 To Date 


(1) . Contracts: 
Short Form 


Drilling.............................. 


Bulldozing--------------------------
oiie*g - - 
Drifting............................. 


(2) Laboerv) 
Labor----------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-----
Payroll Taxes 
Liability Insurance---------------


(8) Contingencies (specify):


— 


iG.------------


I certify that the above bill ,is correct and just nd that payment 
been received. 	 - 
Date IU.Ø 9$7*payee 


Per	 QLLt 44"... Title 
Wheii a voucher is signed or receipted h'i the name of a company or corporation, tloc 


the company or corporate name, as wcH as the capacity in which he signs, must a55i. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-	 NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes is a cr1mina\off 
faiwe statement or representation to any department or agency of the United States asic 
Jurisdiction.


(Instructions on reverse)


T5S0 a4ed in Wce 
tthisa:cou-rrta,d pre,it_.-


C[) 


flSee other side)
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S I )	


c'	


U ,, 


(For Government vu only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


• I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pro ot under Contract No.-----------------in accordance with the terms of the contract. 


Signature	 'itle	 2,e rr Dat ..1-!cs9 
FFICER OR a'' a;zf 


TitleEXØCUtjVe ftC ------ Date AUf12019,51 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operatoi' for the 
Government's share of costs; 


(b) Form MF-104A-----Operator's Unit Cost and Prog 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion' and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should 'sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. ' Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies5 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The 'amount of 
expenditures due the, Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 ' ,,	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial, rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under'items '(2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported' under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, , repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation- which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N.. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Indeëndent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals 'Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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"Form 1-104.4	 Budget Bureau No. 42-R 1151.2 
(April 1962)	


0	
, 	 c 


UNITED STATES
DEPARTMENT OF tHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 ,	 Oocket No. DMEA	 Contract No.---------





Operator's Name-----------------Minerals 1&!e ------------
Address ** fl ZQOI, )*dUI MJ fl&CO 


OPERATION
	


UNrr	 CoSTS Tais 


Drifting----------------------------
Crosscutting...-----------------------


IzIzIIII 


Winzes---------------------------------
Drilling: Core------------------------


Si!I*	 rtb)---------och 
micb 


Churn---------------------


-Test Pits---------------------------------------
Roads and Trail&..	 ----------------------- -


TOTAL DISTRIBUTED Cowrs------I[!T 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc 


TOTAL Cosm----------------------------


AuTaoaJzID BY CONTRACT 
UNFrS Pnis -	 UNITS To	 UNIT Cosm _________ _________________ 


MoNTh	 0875 TO ATS	 DATE	 TO DATE
UnIta	 Unit Costs 


I 2	 39I5-.0 


?.000----aw	 --------


3* 
*-------


	


To-tAR. CosTs 
AUTIIORIZED BY 
CONTRACT 


iiiiiiiiiiiiiiiizi 


iliUlLb w-;i nfrrn1 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Dath	 Operator 


- NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to makO a willfully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


0	


0	


(For Gove!nme:t use only)


REMARES: 







.	
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	 -ó	 A-i 


•	 INSTRUCTIONS5 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is -desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception qf three items the costs of 	 - 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
-month or period short- of the entire contract period. 	 - 


Form MF-104A has been designed to tie in with Form MF--.104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 


• on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at theclose of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


•	 the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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9NA[ DISTRIBUTION 


U. S. DEPARTMENT OF TILE INTERIOR 	 MADaLLJL 1 6 1957 
BUREAU OF NINES 


Administrative Audit Difference Statement 


Date: Ji 
Payee' S 


'_1,	 Reference: _______________ 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ ___________________ 


Difference $ ____________________ 


Amount Approved $ ___________________ 


' The reason for the difference was due to: 


m*	 $2* *db iiø


i1fr 


Any reclaim for deductions made above mu 
ORIGINAL of this form.


Very sincerely 


N. E. Stokes 
Audit Section 


R-111-B & F Form No. LI-


4--15-52 D
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r;	
. Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No, 42-R1036.5 


(April 1952)	 -


DEPARTMENT OF THE INTER R 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ------ , 1954. Docket No. DMEA 133L	 Contract No. 
Operator's Name	 ffiifl-Z3p. ---------------------------------- Minerals 


Address	 BOZ	 1tfltJ SV	 MD 
Contract Amount, $	 Government Participation $%	 Amount, $ . j9J,gØ 


FOR OPERATOR'S USE	 1	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision.......................... 
.Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and R.epairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes....................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTLS------------------------------------., 	 - ----------------------------9g•5 	 -- .1-- -


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


D	 Payee	
correct and proper for pay 


Per	 Title	 j7 
'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur......... 
_________-	 (Autbori d Certifying Officer) 


NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes Ii a criminal offense to make a willfully 
false atatement or representation to any department or agency of the United States as to any matter within Its 	 /	 /	 4s,g) jurisdiction.	 Date//Li'------V	 . 


(Instructions on reverse) 	 ee other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proe t under Contract No. --------------in accordance with the terms of the contract. 


Signature ------/	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:5,J 


Signature-------- itle EXecUt[VeOfbe - ----- Date ---!---


MONTHLY REPORT OF OPERATOR 


I 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies.all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies' 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in . cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION UNIT Corrsrais 


Drifting------------------------------


Raising 


____ 
Winzes 


Crosscutting-------------------------------------


Churn 
Auger 


Drilling: Core--------------------------------------


-----------------------


Test Pits
------------


Roads and Trail&..	 ------------


AUTEORIZED BY CONTRACT 
UNITS Tms 


MoNTh ii CoaTs To DATE
UNITS TO UNIT Cosm 


DATE	 TO DATE
'Units	 I	 Unit Costs 


7.00-- --]Q-------


- 3,0G 
------------1.00-------


3Q 
------$


TOTAL	 COSTS 
AUThORIZED BY 
CONTRACTTOTAL DISTRIBUTED Cosr& 


FtMO4A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


*	 OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.] 


Month of	 --------- 195	 Docket No. DMEA	 Contract No. 
Operator's Name P1odft	 Minerals 


Address p ae aoz	 ev ;1Mdeo	 -


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAI COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 --	 Operator 


Per-------------	 Title 


(.. 1JA1t) 
—b NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wftlfWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government uie


c 
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INSTRUC11ONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQf, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative 'costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will benecessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the yarious phases, on man days . of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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•	 Dr4ft	 Piorl4*	 .iA.s., lscoz'portt.d . 


JW IlUics Drift 


-	 •	 I_& C, $øi 


_____________ __t*.1* 1Rflt
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