
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html
















224 New Customhouse 
Denver 2, Colorado 


Memorandum 


Chairman, Ope rating Committee, D 


Acting Executive Officer, DMEA Fi 


To: 


From: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


Subject: Docket DMEA 3966 (Uranium) Contract Idm-E927, 
Parador Mining Company, Inc. (Betty Claims 1 to 10) 
McKinley County, New Mexico 


Enclosed. are two copies of a memorandum to T. A. 
Christens en, dated January 7, 1957, relative to final payment under 
the terms of the subject contract.


E. N. Harshman 


Enclosures







FormM.F4O4'(Rev.) 	 , UNITED STATES	
•	


Budget Bureau No 42-R1036.5 
'	 D RTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


. . .	 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Monthof	 1.95	 Docket No. DMEA	 Contract No. 
Operator's Name	 s*!*d*t 1tetng co.. Inø 	 Minerals 


Address fl1IO I&sr*c,t St. an *,cjac,- A4it.-
Contract Amount; $4$SOO.O..	 . Government Participation; ..4$%	 Amount, L4,g5 Øá).. . 


.	 ..	 FOR OPERATOR'S USE	 .	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	 . .	 . 


Monthly	 Totals Previously	 • ' Totals To Date	 Approved	 Approved Totals	 Approved Totals :	 Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti	 . .	 .	 .	 . , jContracts:	 . 
Short Form j	 . 


Drilling NoDuco,o	 0	 fl45O8 
Bulldfl coro	 c7:.	 a 
Crosscutting-------------------------
Drifting 
XnCtdmitd	 O 


(2) Labor and Supervision: . 	 . 
Labor--------------------------------------------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------------------------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs-- -- ---
(6) New Bldgs., Improvements, etc-------
(7) Miscellaneous: 


Repairs to Equipment----------------
SampIin and Analysis---------------0 •1 U 	 - 
PayroilTaxes----------------
Liabilitylnsurance--------------------


(8) Contingencies (specify): 	 -. 


o-:ttt itiitI:t 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


.!1/9P	 yayJ$1'$4Q	
corrct and proper for pay-


Per---------------ff'71e
'When a voucher Is signed or receipted In the name of a company or corporation, tho name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 
..-	 NOTE.—TI1Ie 18, U. S. Code (Crimes), sectIon 1001. makes IS a criminal offense to make a willfully	 ,-" /Autborlz-Oeing Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 	 / Jurisdiction.	 Date QZ7'—'	 Vo	 - - - (Instructions on reverse) 	 -	 cit-	 (See other side) 


RU







(For Government vs only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proect under Contract No.----- - accordance with the terms of the contract. 


Signatuj:e .:w .i)4	 P:7;t4--),1I1)/	 Date IJL'f.1414.... 
APPROVA BY DMEA EXECUTIVE OFFICER OR ALTER&ATE: 


Signature -------------Title Executjve-ofjcer-Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and, four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements,. etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104' is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the nurriber of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Unit Cnats 


125--------
3.5& 
0.21 
3.50--------


Form MF-104A
	


Budget Bureau No. 42-R 1151.2 
(Açrll 191)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1 OPERATOR'S UNIT CO AND PROGRESS REPORT 


Month of M y1-Juue10 95 6	 Docket No DMEA 3988 
Operator's Name Parftd4r Mining Co.., Inc.-


Address	 ____


Contrac No. --Id-a	 -----
Minerals r flju -------


AUTROEZZID BY CONTRACT 
OPERATION	 UNIT 


-J%. 


RbAC.AUQWQiiV	 t si.A317i8 
Winzes... 
Drilling: Core---------------------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails......_


Coam Pats 
MONTE. 


:SUGJhI 
Uirs Pats 


Mosrn COSTS TO DATE
Ums TO 


DATE
UNIT Coers 


TO DATE
_______ 


'Units 


6165------- - 6165- -- - -
2728.2r 719k


8450.25-----------
2728.25 779á 3.50 1800 


5$4,3 T554 1584.B5


i.---


.21 75GO 
0----------------V554 ---------0 0-------------- 3ff


TOTAL COSTS 
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS---------?,186--8 -----------------


Operating Equipment Purched---------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc.. 


ToTAl. CosTs----------------------------12,786.85-----------------12,786.85----------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jeat of their knowledge and belief. 


Date	 Operator PQ 
Per)4t1	 Title 


—* NOTE.—TftIe 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wfllfnIIy 
false statenient or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only)


REMARKS:.................................................... 


W-m& a 


RUG29 







*	 ..	 1r 


•	 INSTRUCTIONS.	 : 


Preparation of FormMF_1O4A-L Oerathr's Unit £'ost and PrÔress Repor:--Applicab1e 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 


• form. There are blank lines, howevf, for those unisual phaes' which inay need to be 
reported fora particular project. It twill be neceSsary for theOperator to distribute his 
ccists amongthe applicalie phases rep6rted with the exception.of' three i.tems the costs of' 
which arc not to be distributed by the Operator. These three items are: "operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vaious' , rhases, on man dy of abr charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", yill be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of theproject 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


• the use of the Operator to call attention to any unusual circumstance. causing excessive or 
disproportionate unit costs. 


•	 •
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R-III-B & F Form No. 14 
1-lS-2 D


N. E. Stokes 
Audit Section


U. S. DEPARTMENT oF THE INTERIoR 
BUREAU oF MINES 


REGION III 


Administrative Audit Difference Statement 


Date:	 + 


DISTRIBUflON	 Reference -	 •* 


AUG 27 1956 MADE 


• Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claiiied $_______________ 


Difference.	 _________________ 
* 


Amount Approved $______________ 


The reason for the difference was due to: 


*•	 ':
th 41L 


Any reclaim for deductions made above must be supportE by the 
ORIGINAL of this form.


Very sincerely yours, 















H Q •. ' .	 .,• .	 ..	 . .	 .
4t& 20 195ff 


•	 ax1dng20 
IIEGXCN LU	 n*r J'ederel snte 


2, Cordo 
•	 ••	 •	 •:	 Aujuat 20, i96 


• ro	 zeoutiv. &fLcør, DI Field. Thea, egioD ZU 


•	 Throus John 1. Shav 
Spervieing th4ng	 • • 


7C*	 V. D. fifl$fl 


3966 (th$w*) Contxaet Xdm2?, ?srsdpr 
nii Company', Inc. (Batty' Clzsa Nca. I to 10, 1 */2 


3ec. 1I, T. 23 N., 8. 9 V., W*14) NVn3 County, 
*e )xtco. Progress repct. før y sad xe 


An øx*aintio of progress at tbe sUb3ect contract vu 
de on August 9, 196, accsntsd y F. L Raufr, feotoLt 


for the ap3icant, Gerald Meock, end John crris of rsntunt 
VrtUig Company'. 


Prom *7 7 to znel, 1956, i a&ea located 5cco?J1Ø 
to stage I of th contract ver. ccLeted vith 6,765 feet of 1ug 
bit drilling sad D9. feet of car. bit dri3Un. Nive copia* of 
S loc&tic@ aip sad Invoice from Bush Drilling Company' accoefly 
the report. Itpreuivs radicastrie anorasUss wre *ppax*ent ii 
holes B, D, 3: and P, bu*. no determInations of euivs1ent U308 
era gisn.


cIzck indiested tbi.t the geologic logc shoved that 
6,765 test of noncors drilling end 779.5 feet core cirillIni, a 
total of ?544. feet. The nccoz'e drilling ez.ede4 the contract 
*pecifie*tis of ,760 test by I,OO test, 


	


•	 Jtpprced costs ere for ,76Q feet of non-core drilhig 
at	 a foot or 7,2OO,OO, 179. feet of core drilling at 
$ foot, or 2'72.25, and Incidental allovance$ of	 feat at 


	


•	 0.2I a fot, or 1,373.3O, a total of tU,301.55.







.. 


2665 CHESTNUT STREET


SAN FRANCISCO. CALIFORNIA 


ACCOUNTING OFFICE	 - 


	


2290 MARKET STREET 	 -------	 - 


	


SAN FRANCIScO 14 CALIFORNIA	 Cs*ti**$ I. 1. 
cttai I'44 


*I** fi. 


TZW 


$T&4 1. 


ioi*te *. p*r thst.tt*	 the coaay* 
iirv* pl*t. Theu he!.. t.tI 77 It. of *ore dU1tg, 
td 11W Of pleg 4rifli*,	 per	 I


1nv.r vith . sssM *gt'orj $710 .ft. 1 p1a *tUii 
ittbart*o	 vor, 2* iAc1*dtD the total $g aøu


so th$ the r*eoid of atisd driU1 Ul jrso 4*., 


	


I u&tbt	 that ti •tto.t b10* yore 4tfl.d 4. k1*s fi 
s Uo re UMt o1.s, w.v.r, 1* dt.tsaIo* i4tz . 
ow*iu*d, It wa. sgg*s4.d to i*1Qd theso he1 fOr goeI.t.** 


1*tor.tto* iki. I tU * foni4thg the *.tti* 1o*. 
The peiriott at drt11t* i* 	 1, to	 15, !. 


L* core.	 st.re4 in cur* bxos prept$ 14beIe St 
41: co*tr4- -	 , Woro, Now-


te	 *iy ii, i	 U$,OJ4 
----







Grnd Junction—Phone 4243 	 Moab, Uptah—Phone 3-4343 


/1h	 C. 
- ----	 kJUAY-U 


GRAND JUNCTION, COLORADO 
Invoice ?4 


Paraaor raining Ce.	 Inø.	 July 10	 1956 
Mr. 1ohn Jia$tL&flChUZ7 
A11mquercue, Nev Merico	 Docket NO,	 M&	 3966 


Contraet No4 1dm I?.91 
Section 14, Twp. 13 W Rawe 9 1 
Drilling on flotty. C*a$	 nley Count,. New Ue*1.co 


A 346	 54' 
869'	 41' 


C 0'	 10' 
I) 410'	 00 
B 328'	 65k' 


3f0'	 81' 
G 343'	 56' 
L 3821	 55' 
I 250'	 131' 


420'	 68, 
B: 442' 
L 43•	 0' 


•	 M 300 
N 3871	 23' 
o I'I' 


300	 10.1 
o 426' 
fl 437'	 0' 


18 holes 6765'	 flg 


i'otal Plug Drilling G!165	 $*.25/ Pot:;,:.4.I48456.25 
Total Core Drilftng fl9ft *3.50/ 	 Ønui	 ri 


it	 uiw ri -L.	 .Lir


•*	 0. thash











LWXLL PlMtIP43 CO.


.	 S 
* T.LiAL te 


c0 7_LW A2WLYate 


D,9/LL #bi'	 72 


A. 
e4


6







UNITED STAIiES
DEPARTMENT OF THE INTRJOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


WASHINGTON 25, 'D. q. 


JUL 397 


;ii	 . 
c1r	 Ctt 


VzzeC CUZ4


Co.
2 


G 


L4	 t.o 
.t


_z â" ot 
ctL 


to	 iOf U ccXAZrt. ^	 Gflt c 
tIz	 tzs io	 ex 


	


jct u Uz	 treL cr c	 to 
L	 CT	 ECC 3 


L	 1 '1 co j	 .	 rJ :*VVO c. t12 


vo


a t 
t_


Ccxv	 . 


	


•	 C. 0. Mittedorf 
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UNITED STATES	


REpLYREFERTO 


DEPARTMENT OF THE INTERIOR 


	


\ 3% '	 GEOLOGICALSURVEY	 '6 2 j5 


'	 3	 ?L	 UREAUOpMIPE 
Denver, CoIorQd 


k4


b	 i_ - 


M	 '	 4s	 L	 4	 k 4t	 Ii L	 - 
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4L-
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çf,(JLV/7' 
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:	 41tlJj¼	 *	 L	 4 $ 1% 
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tu flA4L* oi	 Ls t 
:A4$z. 1Ib.thtm*. I. oor biI8* o t*	 L$ 'i4Ø X 
t4rø*, *,*. 2, 4, 44	 1*tt*tod t*vGrJae	 gj 
1.ts1tr mn b Uae	 sre se4-


	


ri	 *ta4 taø ..	 1a La 
cer* ei* Lt a ;øa3	 oitot**.	 3v.1v3J x**its of 


	


I	 Un, f * Pc4s* *an stt* is	 &1ayonibLu 
wi t4 4ztULx *X.ew*exe tu	 Ab4zut	 sti(t, 


tv tio.	 to L*w*	 , 4iiier* 1 U.	 4o).a4c*4. *rv*: 
*	 ot th* t*ts *tr, e rtth oi drUUn .y 


ti*t$Oii. Lmb4 in	 , o	 ve* *r*	 T* 
t	 1,e ( ga y	 4 *O ?, Contnet 4*X 9IØ) L* *Lso u4tsYr*bL.. 


	


t	 $*t *1 4* *E*to4	 ettoz L, tJ ø4øQn 
tidi	 S 


	


j r	 iiió.4 that i st	 U *iUtn c 
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EXPLORATION PROJECT CONTRACT	 JUL 2 P 15G 
PARADOR MINING COMPANY, INC	 I 


DOCKET NO. DMEA 3966 
CONTRACT NO. Idm-E927


AMENDMENT NO.. I 


It is agreed this 29th day of June, 1956, between the 
United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, hereinafter 
called the Goverriment,'' and Parador Mining Company, Inc., herein-
after called the mOperator, parties to that certain Exploration 
Project Contract No. Idm. E9?7, Docket No. Th4EA 3966, dated March 9, 
1956, hereinafter called the Contract, that: 


1. The date fixed under Article 3 for completion 
of . the project work is extended frOm July 1, 
1956, to October 1, 1956. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate aunt which 
the Government may be required to contribute, the fixed unit cost 
of any item of work, nor any item of allowable cost which is 
expressly designated naximurn 


Executed in sextuplicate the day and year first above 
written.	 .


TED STATES OF AMERICA C' 


U) 
W:. M. Tráver 
Executive Officer, DMEA 
Field Team, Region III 


PABADOR MINING COMPANY, INC. 


- E1abethAoor 
'resident.







- o
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Pa4ado4 Afu	 ea., 9#tc.
	 EJ 


ee ciicm€ 
SAN FRANCISCO. CALIFORNIA 


ACCOUNflNO OFFICE
2290 MARKET STREET 
SAN FRANCISCO 14. CALIFORNIA


ne 19$ 


M. W *. ye, 
Zzeativa QUtcer, DX 


•U ea*, *.ios UI 
Jew guatathe*ae 


Di	 *-, 'Co1oza&e


OMEA
Date Rcd. 


JUN 29 '1956 


BUREAU OP MIIES 
DenVe Co1o" 


aket DM: 39$6 Cezitra.t 14a-r9v1 Bett; O4L*L* I 
*Ior Cwi1, .X.: 1f4C. 


Mi.. trvax: 
:x wcu4 like to x.queet au :eZ1*z. en aS tbe c *pletton ilate f& DI& lorattn øontract 


1d*4921. Stage 1, haa been eopleted, eM cti11in flne . Stege II will be b* 45 ys. There U1 ale. be a ai*in pexisd intLl 8ta. II cau be approveft. Se, thet,tox•, i: believe th 
'ate ihoizl be az about thxee maat1e £ro JuL1, 1956 to Gotabet 1. 2155. 


I 'W8 iX& aUXI. •tfiO iOM8 2t, &U äiBOua thi ietor with .. J. W.. ,.*t. 


ixioerel	 tza


& Qen. eI1 ir. 


00. .. . .. 
U. 3. '9. $' 
GriM imo*ion., Co1orao







Contt No, 
'Dockct No.___________________ 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mine 


Please nake the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Explor3tion Program. 


Date of Contract	 State	 Commody 


L5S6 
'Name,arid Address' 


of Operator:
29O srket tet 
31fl	 flC*G .*:S'4fl 


•	 Reserve	 ObligatIon 


'Prior Amqunt'	 0	 •'3•.QØ 


Increase	 ' 


Decrease	 ' '	 __________ 


Revised' Amount	 0 


Remarks:


II 


tz rn4	 I 


Date Delivered to Bureau of Mines, Wash 1ngtrt/t1


9663







..•	 overnmenteco


APR 


Docket No. DMEA 3966 


Commodity 


Contract No. Idm .E 927 


MF-200
(Reyised June 1954)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this -------------MAR day of ---------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 - ---------


---------------------------------------------------------------------------------------------------------------------------------------------Tj 


whose mailing address is --------- - 229Qrket.Sfreet---------------------------------------------------------------------------------------
-------------------------------------------Snracisco_CaLIiornia----------------------------------------------------------------------


hereinafter called the "Operator," as ollows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


----------------------------------------------------------- 'jgure--2 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-. 
inafter called "the land") is in the State of------ -Ne.wNeXicQ---------------, County of McXi.nley--------------------
and is described in Annex J3	 .	 - 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------------------- Owner------------------------of ------ ntireinterest_________________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ----aee-AnnexL-----------------, -- ecorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, less.ee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-----None 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnerhip with names of 
partners, etc.). 


State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert '.'owner," "lessee," "contract purchaser," "locator," etc. 	 .'	 -. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. -	 - - - 6 Insert "deed," "lease," "contract," "location notice," "patent," dc. 
'If not recorded, so indicate by inserting. "un."	 .
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of the land (lessor, seller, optionor, etc.), are attached, as follows • ------------------------------------------------------
--------------------------------------------------------------------------------------JQn --------------------------------------------------------------------


I	
3 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ------------------Uruiuzn-----------------------------------------------------------------------------6 The work to be performed 
is described. in Exhibit A: The- .Oerator. onor before P---- -. -------------------------------------------shall commence 
the work, and on or before ------------------- - (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less tlhan the;estimated"total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 - - 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof,payments under such contrct -will not be allowable costs unless the Government gives 
its written apräaT bf the contract. Any suéh independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract;Jncilu.ding1theright to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.__TFëC Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $80.QQ 
The Government shall contribute 	 percent of the allowable costs as they are incurred in a total sum 
not in excess of 3)i800----------------------------------------------------------: Provided, That until the Operator has 
rendered. to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last j 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that. have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.— (a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or suIcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, nOt indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 	 See Article 13. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Superviion.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) aremaximums. 
Subcategory (b) —Technical services.—Al1 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental .—T he number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other categor.y. The estimated 
total of this category is a maximum. 


Subcate gory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this .subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of thi subcategory is a maximum.
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(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 


.. addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


: (e) Compliance with requiremens.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, Or as surety 
if' the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), • at the point 'of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular cours'e of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buye'r, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
• of six months from the date the ore was extracted from the ground, remains neither sold nbr used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations' before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be grOss income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 ' 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as fàllows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") 'not in excess of eight 


dollars ($8.00). per ton of production in the form in which 'sold, held, or used, plus Qne-half ('½) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3 ½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount Of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procLuce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the GOvernment jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservatkm of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall, preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the .joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself• 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposaL—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: '(1) the Government, by written notice to the Operator, may place upon such property what 
in it opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period.; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 


, property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further Operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be:freeoflall obligation tocontributè to costs not then incurred other than such as may be allowable 
under the prpvsions of the çontrat aQnecessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work oher than such as may be 
necessary and incidental to winding up, reporting, and accountihg.' 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator all--be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition tp any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall b ,aqmitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this royisioñsh.all not be construed to extend to this contract if made with a corporation for its 
general bneflt:. 


ARTICLE 13 Ghanges and added provisions - 
TQ the extent tIIt CQSts se . et forth in Exhibit "A" as "fixed unit 
ciiss" tIey are Ia lieu.. of the actual costs that ohervise would be 
esitima±ed. and. allowable under the prQ1CL$iQn of Article 6 of this 
Ox4Dact.
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EXPLORATION PROJECT CONTRACT 
PARADOR. MINING COMPANY,. INC • 


DQcT NO. DMEA-3966. 


Annex I 


The land referred to in Article 2 of the contract ford 
consists of ten unpatented mining claims situated in sec.	 114.,	 T. 
13 N., R. 9W., N.14.P.M., McKinley County, New Mexico, Notices of! 
Location of which are recorded in the Office of the Recorder, of 
said. County, as follows: 


Claims Book No. Page No. Date Recorded 


Betty No. 1 6 14.50 '6/1/55 
Betty No. •2 6 .11.51 6/1/55 
Betty No. 3 6 14.52 6/1/55 
Betty. No.	 11. .	 6 '	 11.53 6/1/55 
Betty No. 5 6 6/1/55 
Betty No. 6 6 11.55 6/1/55 
Betty No. 7 6 1156 6/1/55 
Betty No. 8 6 57. 6/1/55
Betty No. 9	 6	 L1.5 


Betty No. 10	 6	 11.59	 6/1/55 


The above claims are shown on the map entitled. "Figur 2 - 
Sketch Map . . . Showing Betty Claims 1-10., Previous Dri1lHole Loca-
tions, Proposed Hole Locations, and Area of Appant Conflict, Prador 
Mining Company, Inc.,.McKinley County, New Mexico," attached hereto 
and made a part hereof. . 


On the basis of information submitted by the Operato, 
indicating that certain prior locations own as Delta No. 15 (or 
Deetta No. i), and San Jose No. 11 are invalid, it is agreed at 
all of the area shown on .Figure 2, including the so called "Area 
of Apparent Conflict," is included in the Contract.	 . 
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EXPLORATION PROJECT CONTRACT 
PAOR.MNINGCOMFANY, INC. 


DOCKET NO. DA-3966. 
- 


Exhibit 


Description of the Work 


A 4 


General Provisions: 


The object of this project is to explore, by means of diill-
ing, for uranium ore deposits which might occur in the Poison Canyn 
sandstone unit of the Brushy Basin member of the Jtrassic Morrison 


formation.


Drill holes averaging 1420 feet in depth will be required to 
penetrate through the potential ore-bearing zone. It is estimated 
that each hole will require approximately 320 feet of non-core drill-
ing and 100 feet of coredrilling. The holes shall be drilled non-core 
to about 5 feet above the inferred upper contact of the Poison Canyon 
sandstone and. then cored not less than BX size to about 5 feet belw 
the lower contact of this sandstone unit. 


No hole shall be drilled closer than 100 feet to the outer 
boundaries of the property included in this Contract. 


Sections of the drill core showing significant uranium nin-
eralization shall be split. One-half of the split core shall e ahal-
yzed for its U308 content. The remainder shall be stored, for Govrn-
ment use, with the rest of the core, in boxes properly labeled as Ito 
drill hole number. Markers shall be placed in the sections of core 
to indicate the depth represented. 


All holes shall be logged and probed for radioactivity. 
Records of such logging and probing, together with the assay cert:iJ-
ficates of the core samples, shall be submitted with the Operator's 
monthly progress report. The Operator's report shall include a map 
or sketch showing the location of all holes di'illed during the re-t 
porting period, the approximate elevations of the collar of each hole 
and the top and bottom contacts of the Poison Canyon sandstone unit. 


A competent supervisor shall be employed full time in hon-
nection with the performance of the project work. 


The extent and method of sampling and logging drill holes, 
the manner of storing drill core, and the location, depth, and diam-
eter of drill holes are all subject to Government approval.


,
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The work shall be divided into"three stages. The Operat9r 
shall perforni all the work in Stage I and so much of each, succeeding 
stage as is approved in advance in writing by the Government. 


Stage I 


Stage I shall consist of drilling not in excess of 18 holes, 
totaling an estimated 5,760 feet of non-core and 1,800 feet of 'core 
drilling, at the locations approximately indicated by an X on the map 
Figure 2.


On Betty Claims Nos. 1 through 8, two holes shall be dri]iled 
on the center line of each claim, one at a point about 350 , feet souti 
of the north end line and the other at a point about 350 feet north 'of 
the south end line. On Betty Claim No. 9, two holes shall be dri11ei 
-on a north-south line located approximately 300 feet east of the claim's 
west side line, one hole at a'point approximately 350 feet south of the 
north end line and the other at a point approximately 350 feet north of 
the south end line. 


Not in excess of 30 samples shall be chemically analyzed or 
their 1.1303 content under this Stage I of the Contract. 


In the event the footage estimated for Stage I is not suf-
ficlent to complete the eighteen (i8) holes, then with previous writ-
ten approval by the Government a part of the drill footage allowed for 
Stage III may be used.


Stage II 


Stage II shall consit of drilling not in excess of 18 holes 
as offset holes to,those holes drilled under Stage I that penetrated 
uranium mineralization and/or favorable host rock. No hole under 
Stage II shall be drilled closer than 200 feet to any other drill hole. 


It is estimated that 5,760 feet of non-core and. i,800 feet 
of 'core drilling" shall be performed. Not in excess of• 30 samples shall 
be analyzed for their U303' content, under this stage of the Contract. 
•However, if the footage allowed for Stage II is not sufficient to coin-
plete the number of holes authorized under.thls Stage II, then with 
previous ritten approval by the Government a part of the drill ' foot.ge 
allowed for Stage III may be' used to complete such holes. 


Stage III 


Stage III shall consist of drilling. not in excess of. 18 hples 
as offset holes to previously drilled holes, that penetrated rock contain-
ing significant uranium mineralization. No hole under this stage shall 
be drilled closél' than 100 feet to any other drill hole. 


/ 
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Not in excess of 5,760 feet of non-core and 1,800 feet of 9ore 
drilling, less any drill footage transferred to either Stage I or Stage II, 
shall be performed, nor In excess of 30 samples shall be analyzed for their 
U308 content, under this Stage III of the Contract. 


Estimated Costs of the Project 


Actual Costs 


Stage I 


Category (1) Independent Contracts / 


5,760 feet non-core drilling $1 . 25/ft. $7,200.00 


1,800 feet core drilling


	


	 $3.50/ft. 6,300.00 $13,500.00 


Fixed Unit Costs 


Incidental allowance ,/ for each foot of 
of drilling completed 
7,560 feet	 $0.21/ft. $1,587.60 


Chemical analyses of 30 samples for 
U308 coffbent $3.50/sample	 105.00	 1,692.60 


Total Estimated Cost Stage I	 $15,192.60 


Stage II-- Same as Stage I 	 15,192.60 


Stage Ill--Same as Stage I	 l5,19.60 


SUMMARY 


Total Estimated Cost Stage I 


Total Estimated Cost Stage II 


Total Estimated Cost Stage III 


Total Estimated Cost of Project (rounded) 


Government Participation 75%


$15,192.60 


15,192.60 


15,192.60


$145,580.00 


314.l85 .00 


' Categories (2) through (7) do not apply to this contract. 
/ incluaes all costs whatsoever that are not included In the estimates for


"Independent Contracts" and include such items as supervision, payrll 
taxes, supplies, depreciation of transportation and rad.iometric probing 
equiprnent, etc., which would otherwise be allowable under Categorie (2) 
through (7) of the Contract.
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I	 I 


Note: LAND GRID, CLAIM BOUPIDARI IS AND HOLE LOCATIONS FROM APPUCANT5 MAP. 


EXPLANATION 


	


D.H.3.	 HOLES DRILLED BY APPLICANT 


	


X	 PROPOSED LOCATIONS, STAGE I DRILL HOLES 


AREA OF APPARENT CONFLICT 


FI6URE 2. SKETCH MAP OF SECTION 14,1. ? 13 N.R. 9 W., N.M.P..M. SHOWING 
BETTY CLAIMS 1-10, PREVIOUS OR ILL HOLE LOCATIONS J PROPOSED HOLE LOCATIONS, 
AND AREA OF APPARENT CONFLICT, PARADOR MINING COMPANY INC., MCKINLEY
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STIUTEGIC .AND CRITIC&L MINERALS PL(ATION PROGRAM 


T0:. Chief, Finance Section,. Budget and. Finance Branch, Bureau. of Mines 


leasë enter on the records of the Defense Minerals ploration 
.Adrninistration.under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 
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MF-200
(Revised June 1954)


Docket Coi


PR4g5 
Docket No. DMEA 3966 


Commodity------- zm 


Contract No. Idm—E ,92TT------------


UNITED STATES OF AMERICA
DEPARTMEN1t OF THE INTERIOR


DEFENSE MINERALS E)PLORATION ADMINISTRATION


EXPLORATI0N PROJECT CONTRACT' 


It is agreed this 91956, day of --------------------------------------------------, 195, between the 
United States of America, acting through the Lepartment of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Governnent," and 2 


arado Mining Ccàpey 1r 	 a. C&lifomi@ eorpor&tiazi 


whose mailing address is -----------
------------------------------------------8an--ianc-iac  


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered inlo under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF200), the attached Exhibit "A," Annex I, and 


------------------------------------------------------------------- tgure--2. -----------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.-
inafter called "the land") is in the State of 
and is described in Annex J3 


(b) The Operator represents and underta] 
(1) The Operator is the ------------------


in the land, in possession and entitled to 
and by vitue of	 ----- e-Ane1-------


-official records of said County; and,


(a) The land which is the subject of this contract (here-
w-Mexeo-------------, County of --ite.ne-y -------------------


that:
of--------*ntir.-4nt.ret----------------


ssession for all of the purposes of this contract, under 
recorded in Book -----------------, page --------------------


(2) The OperatOr's right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encubrances------------------------------------------------------------------------





(-- -The Subordination Agreemen----the holder of any aim- -lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (orporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not Ito be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights,"F "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notic," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached,.1Iows:•.............................................................. 


A ....................... 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such .certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTIC 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of-----------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." ?Tle jpeqt on or before	 ------------------------------ shall commence 
the work, and on or before ' -------------------------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 '. 


(b) Independent contracts.—To the extent that the allOwable costs 'are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if , the' reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be ailowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
'exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract'including the right to terminate its contributions, shall' not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Go rnnnt.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $7t''------------------------------------------------------------------------------------------
The Government shall contribute 1 percent of the allowable costs as they are incurred in a total sum 
not in excess of $.,85AOO------------------------------------Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not 
work or 'not in excess of the amount of the Go 
may become subject to disposal as provided in 
make its contribution on the basis of the monti 
by the Government are provisional only, subj 
the Government is finally audited and settled. 
become due and payable, or that in the opinion 
ernment may make payments directly to inde] 
Operator rather than to the Operator.,


i excess of 10 percent of the estimated total cost of the 
nment's contribution to the cost of property which is or 
.rticle 9(c), whichever is greater. The Government will 
r vouchers referred to in Article 7(b), but all payments 
t to audit, until the account between the Operator and 
Costs incurred" mean costs that have been paid or have 
f the Government have become an obligation. The Gov-
ndent contractors and suppliers for t'he account of the 


ARTICLE 6. Estimated costs.—(a) Cateories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to tose that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the wdrd "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowab1e. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the 1imt of the estimated total allowable cost of the work. To 
the extent that excesses , over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but e,dcept for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to ,incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 	 $00 At*U0 L3 


To the extent specified in this article orin Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums,; but if not so pecified either here or in. Exhibit "A" they are not maxi-
mums, and may be exceeded within the 'limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS .r—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amouit of this category and. the estimated cost of each unit of 
work for performance under an independent ccntract are maximums. 


CATEGORY (2)—PERSONAL SERVICES.: 
Subcategory (a)—Supervision.—A11 lements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and tta1) are maximums. 
Subcate gory (b)—Technical sêrvices.7—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and t9tal) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AN SUPPLIES.—Jncludes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT.	 . ',,	 .	 . ' 
Subcategory (a)—Rental.—The number of each object' tO'be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hoir], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.--A11 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximnñs. 	 , 
CATEGORY ( .5)—INITIAL REHABILITATION AD REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, mteria1s and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maxjmum.	 : , '	 . 


Subcategory (a)—Initial rehabilitaticn an'ci repairs &f existing buildings, fixtures, and installa-
tio'ns (exclusive of mine workings) — The stimated total of this subcategory is a maximum I 


Subcategor'y (b)—Initial rehabilitc4tion and repairs of operating . equipment.—The estimated 
total of this subcategory is a maximum. 	 .
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MI5CELLANEOUS.----Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if . labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types .of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of th work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and vouchei). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If ir the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or comp1tion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomjilete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—j(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing o the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or develOpment. 


(b) Royalty on production.—The Operatoi 
if the Operator is not the producer, shall pay 
produced from the land, as follows: (1) regaj 
from the date of the contract until the lapse o 
certification, or until the total net amount contri 
whichever occurs first; or (2) if the Governr 
within a period of ten years from the date of t 
the Government without interest is fully repaid


, as principal if the Operator is the producer, or as surety 
to the Government a royalty on all minerals mined or 
dless of any certification of discovery or development, 
the time within which the Government may make such 


buted by the Government without interest is fully repaid, 
ent makes a certification of discovery or development, 
ie contract, or until the total net amount contributed by 
whichever occurs first. 


(c) Basis for computation.—The Govern 
(including any bonuses, premiums, allowances 
sold (ore, concentrates, metal, or equivalent), 
ëharges of the buyer arising in the regular cc 
settlement sheets, on account of the cost of tr 
assaying to determine the value of the produc 
the Operator), shall be allowed as deductions 
herein. Any costs of treatment processes, san 
by the Operator or by anyone other than the b 
as that term is here used. The term "treatmen' 
milling, concentrating, smelting, refining, or eqi 
it is extracted from the ground, to put it into 
manufacturing.


nent's royalty shall be a percentage of the gross proceeds 
or other benefits) from the production sold, in the form 


at the point of delivery (the f. o. b. point) ; except, that 
rse of business, and shown as deductions on the buyer's 


atment processes performed by the buyer, sampling and 
ion sold, and freight paid by the buyer to a carrier (not 
n arriving at the "gross proceeds" as that term is used 
pling or assaying, or transportation, performed or paid 
yer, are not deductible in arriving at the "gross proceeds" 
processes," as here used, means those processes (such as 
ivalent) applied to the crude ore or other production after 
commercially marketable form; excluding fabricating or 


(d) Unsold production.—If any productioi (ore, concentrates, metal, or equivalent) . , after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),' 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Vaue" as here üed means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percetages of royalty.—The percenlages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held 7 or	 d7 pl	 -half (1/2.) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for pajment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation tocontribute to costs, orwhen the property is no longer needed for the work,. the Operator 
shall promptly dispose of salableTor salvageable property ;in which the Government has an interest for 
the joint account of the ,Goyernnient 'and the. Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the 'Goverilment at a-price at least as high as could be obtained from 
others, unless the Government in writing: waives its interest in any such property., Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the GOvernment waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposai.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in 'which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this 
property shall thereupon be considered and 
the valuation so fixed by the Government; or 
property wherever it may be found, and reir


contract to the termination of said 90-day period; and such 
ccçunted for as having been purchased by the Operator at• 
(2) the Government may enter and take possession of such 
rove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Gover'n 
ment operations at any time have failed to ac 
making a worthwhile discovery, and in the opi 
fled, the Government may give the Operator w 
shall be free of all obligation to contribute to cc 
under the provisions of the contract as necessar: 
and (2) the Operator shall be free of all oblig 
necessary and incidental to winding up, reporti 


(b) If in the opinion of the Government I 
of the contract, the Government may give the ( 
of reasonable time within which the default m 
as required, thereupon: (1) the Government si 
incurred when the notice was given, other than 
as necessary and incidental to winding up, repoi 
of all obligation to prosecute the work other th 
reporting, and accounting. The remedy providE 
tion to any other remedy provided in this cor 
provide for breach of contract.


'iient's obligations.—(a) If in the opinion of the Govern-
ieve anticipated results that indicate the probability of 
'ion of the Government further operations are not justi-
tten notice thereof, and thereupon: (1) the Government 
ts not then incurred other than such as may be allowable 
and incidental to winding up, reporting, and accounting; 
tion to prosecute the work other than such as may be 


and accounting. 
he Operator is in any manner in default under the terms 
perator written notice of such default with a specification 
t be cured; and if the Operator fails to cure such default 
all be relieved of all obligation to contribute to costs not 
such as may be allowable by the provisions of the contract 
ting, and accounting; and (2) the Operator shall be free 
n such as may be necessary and incidental to winding up, 
I for the Government in this paragraph "(b)" is in addi-
bract, and in addition to any other remedy the. law may 


(c) The giving of any notice by the Government under the provisions of this ArticlelO shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator,. or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been deliveed five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—lo member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part cf this contract or to any benefit that may arise therefrom; 
but this proyisjQn shall not be construed to epctend to this contract if made with a corporation for its 
general beii.efit.. 


.RTrCLE 13 G*cinges and added provi t. xtøn tt 
sr J liv of 


sad. *llowsble sa
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Ad*1dtrstor, Det*s Minra3.s 
lxplorstio* M*izitstrstion 


PARAZ MXL CNPT, ZN	 I 


	


(Operator)	
\.A	 ( 


!fct 


By


	


President	 -, 


I,	 --------------------------------------------------------------------------------------------- , certify that	 4n the 
------------------------- reid.ing-----------------------secretary of the corporation named as Operator Herein; 


that -----ElizahathAclocir----------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -----------------"- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


e-e4t1	 - 


[CORPORATE


	


I.	 SEAL 
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S 	 •• DEPA	 'IT OF TIlE tNT RIOR	 0EFfN3NtRALS EXPLORATION ADNINI S1RAT ION 
.4 ..	 G(O ãICAL SURVEY	 DOCKET 396	 DECEER 195 


BE T	 A I MS 


D -.H.3. H.2 D.H.I _____ 


______ ______ ______ - _____ 600' 480' ______ ______ ______ 


SECTION 14 


T.13N	 R.9W 


N.M.P.M. 


':1 
800 - 0	 '600 FEET -	 I 


Note:	 I. AND GRID, CLAIM	 8OUNDARI [S	 AND HOLE	 LOCATIONS FROM	 APPLICANTS MAP.


E X PLAN A I ION 


	


D.H.3.	 HOLES DRILLED BY APPLICANT 


	


X	 PROPOED LOCATIONS, STAGE I DRILL HOLES 


AREA F APPARENT CONFLICT 


FIGuRE 2. SKETCH MAP OF SECTION 14,' 1.,	 N.R.• 9 w'., NM.P.M. SHOWING 
BETTY CLAIMS 1-10, PREVIOUS ORIU. HOLE LOCATIONS3 PROPOSED HOLE LOCATIONS, 
AND AREA OF APPARENT CONFI Id, PARADOR MIN IPI1G COMPANY INC., McKINLEY 
COIJNTY NEW I4EXIIO. 	 -.
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Docket No. DMEA 


DRAFT: 
2/i7/6 


M111pr/g1!a 


MF-200
(Revised June 1954)


Commodity	 nm 


Contract No.jldm–E------------------------


UNITEDSTATES OF AMERICA 
DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMIN(STRATION 


EXPLORA11ION PROJ Ed cONTRACT' 


It is agreed this --------------------------------------------day of -----------------------------------------------, 195, between the 
United States of America, acting through he Department of #e Interior, Defense Minerals Exploration 
Administration, hereinafter called the "G9vernment," and----------------------------------------------------------------------------


-------/--------------------------------------------------------------------------------------


whose mailing address is	 rke4Stree41-----	 - 
--------------------------------------&n-F-ioi4eo,--G!ii'cra---------------------------------------------------------------------------


hereinafter called the "Operator," as follows:0 


ARTICLE 1. This contract is enterd ito under the authority of the Defense Production Act of 
1950, as amended. It consists of this formiJlVEF-200), the attached Exhibit "A," Annex I, and 


----Figx'e--2-.---------------------------------------------------------------------
The Operator shall not transfer oassign this contract or any right thereunder without the written 


consent of the Government. 	 / 


ARTICLE 2. Operator's proferty rihts.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in tl State of	 , County of. 
and is described in Annex J3 /	 .	 . . 


(b) The Operator represents and undertakesthat: 
(1) The Operatorjis the . 4 of eentef-------------------


in the land, in posse'ion and entitle1 to possession for all of the purposes . of this contract, under 
and by virtue of, a------ -aee--Annax-4t---------------, - recorded in Book -----------------, page --------------------
official reco,rds of id County; and 


(2) The Opator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the folio . ing claims, liens, orencumbrances . ----


(c) The S ordination Agreement olf the holder of any claim, lien, or encumbrance listed above, 
and (if the Op/rator does not hold the leal title) the Consent to. Lien of any holder of the legal title 


1 If sufficiei^ space is not provided in any bl4nk, use an extra sheet of paper and refer to it in the blank. 
I Insert na$ie, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.)/	 .	 . 
'State oi a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding anj areas from which the production is not to be subject to the Govei'nment's percentage royalty. 


	


Insert 7owner," "lessee," "contract purchasr," "locator," etc. 	 . 
Insert 'the entire interest," "the mineral rihts," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, sO indicate by inserting "ur."
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of the land (lessor, seller, optionor, etc.), are arched, as follows 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or iuterest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator qn or Iefore --------------------------------------------------shall commence 
the work, and on or before -------------Jy..1,S6------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, .to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To .the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldOzer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only • on account of 
work performed in accordance with the provisions, of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Goiernyient.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $,P00 
The Government shall cOntribute ..7L percent of the allowable costs as they are incurred in a total sum 
not in excess of $3i4,i$QO0--------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit n 
work or not in excess of the amount of the G 
may become subject to disposal as provided i 
make its contribution on the basis of the moi 
by the Government are provisional only, sul 
the Government is finally audited and settled 
become due and payable, or that in the opini 
ernment may make payments directly to irn 
Operator rather than to the Operator.


Dt in excess of 10 percent of the estimated total cost of the 
)vernment's contribution to the cost of property which is or 
n Article 9(c), whichever is greater. The Government will 
ithly vouchers referred to in Article 7(b), but all payments 
)ject to audit, until the account between the Operator and 


"Costs incurred" mean costs that have been paid or have 
n of the Government have become an obligation. The Gov-
ependent contractors and suppliers for the account of the 


• ARTICLE 6. Estimated costs.—(a) Cctegories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the vord "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, r item, either as to reqUirement or related cost, and any 
excess over the estimated total allowable cos of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums othe than the estimated total allowable cost .of the work may 
be necessary for the performance of the worl, the Operator shall incur such excesses for his Own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the Mtork. 


To the extent specified in this article or n Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not sp specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit f the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CoNmAc'S.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, andtotal) are maximums. 
Subcate gory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AD SUPPLIEs.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, .power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The nuniber of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The stimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—Al elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, 4iaterials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclwsive of mine workings) .—TheI estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum. • 
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs an.d maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred pctyments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reduction.s in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials , or equipment, furnishing of room o;r board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the GOvernment has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records. of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods arid accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ -
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the wo 
contribute to costs, the Operator shall furnish the 
addition to the final progress report and voucher). 
neering evaluation of the results of the work perfo 
reserves resulting from such work, complete assay 
sketches, and a summary of the work performed and


k or termination of the Government's obligation to 
Government with five copies of a final report (in 
rhis final report shall include a geological and engi-
med under the contract with an estimate of the ore 
data, adequate geological and engineering maps or 
related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to whi4h the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the 
reports, records, or accounts are insufficient or inco 
Government may procure the making or completion 
the work to which the Operator shall contribute. T 
of any vouchers relating to insufficient or incomplete 


ARTICLE 8. Repayment by Operator.—(a) C 
discovery or development from which production ma 
ment, at any time not later than six months after a 
7) has been rendered, may so certify in writing to the 
or indicate the nature of the discovery or developmen 


(b) Royalty on production.—The Operator, as p 
if the Operator is not the producer, shall pay to th 
produced from the land, as follows: (1) regardless 
from the date of the contract until the lapse of the I 
certification, or until the total net amount contributed 
whichever occurs first; or (2) if the Government n 
within a period of ten years from the date of the con 
the Government without interest is fully repaid; whic


)imon of the Government any of the Operator's 
'lete, or if the Operator fails to make them, the 
such with suitable attachments as an expense of 


Government may withhold approval and payment 
ports, records, or accounts. 


tification.—If the Government considers that a 
be made has resulted from the work, the Govern-
fficient final report and final account (see Article 
perator. Such certification shall describe broadly 


ncipal if the Operator is the producer, or as surety 
Government a royalty on all minerals mined or 
f any certification of discovery or development, 
ne within which the Government may make such 
y the Government without interest is fully repaid, 
kes a certification of discovery or development, 
act, or until the total net amount contributed by 
ever occurs first. 
yalty shall be a percentage of the gross proceeds 
benefits) from the production sold, in the form 


mt of delivery (the f. o. b. point); except, that 
usiness, and shown as deductions on the buyer's 
rocesses performed by the buyer, sampling and 
and freight paid by the buyer to a carrier (not 
rig at the "gross proceeds" as that term is used 
assaying, or transportation, performed or paid 
riot deductible in arriving at the "gross proceeds" 
s," as here used, means those processes (such as 
applied to the crude ore or other production after 
cially marketable form; excluding fabricating or 


(c) Basis for computation.—The Government's r 
(including any bonuses, premiums, allowances, or othd 
sold (ore, concentrates, metal, or equivalent), at the 
charges of the buyer arising in the regular course of 1 
settlement sheets, on account of the cost of treatment 
assaying to determine the value of the production sold 
the Operator), shall be allowed as deductions in arriv: 
herein. Any costs of treatment processes, sampling or 
by the Operator or by anyone other than the buyer, are 
as that term is here used. The term "treatment process 
milling, concentrating, smelting, refining, or equivalent) 
it is extracted from the ground, to put it into a comme: 
manufacturing. 


(d) Unsold procluction.—If any production (ore, cd 
of six months from the date the ore was extracted fron 
the Operator in integrated manufacturing or fabricatii 
the Government, at its option, as long as it so remains 
its royalty on the value of such production in the form 
when the Government elects to require computation ar 
Operator in integrated manufacturing or fabricating op 
tion, the Government's royalty on such production shall 
which and at the time when it is so used. "Value" as he] 
from mining operations for percentage depletion purpos 
market value, whichever, is greater.


icentrates, metal, or equivalent), after the lapse 
the ground, remains neither sold nor used by 


g operations (for instance, if it is stockpiled), 
may require the computation and payment of 
ore, concentrates, metal, or equivalent) it is in 
1 payment. If any production is used by the 
?rations before the Government makes its elec-
e computed on the value therof in the form in 


e used means what is or would be gross income 
s in Federal income tax determination, or the 


(e) Percentages of royalty.—The percentages of th Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form ir which soid held, or used ? plus oe-haIf (1/2) 
-7O6i7-
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computatiOn and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
in it opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this con act to the termination of said 90-day period; and such 
property shall thereupon be considered and accoi ited for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) .e Government may enter and take possession of such 
property wherever it may be found, and remove nd dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Governme'ii 
ment operations at any time have failed to achiev 
making a worthwhile discovery, and in the opinior 
fled, the Government may give the Operator writte 
shall be free of all obligation to contribute to costs: 
under the provisions of the contract as necessary an 
and (2) the Operator shall be free of all obligatio: 
necessary and incidental to winding up, reporting, 


(b) If in the opinion of the Government the 
of the contract, the Government may give the Oper 
of reasonable time within which the default must b 
as required, thereupon: (1) the Government shall 
incurred when the notice was given, other than suc 
as necessary and incidental to winding up, reportin 
of all obligation to prosecute the work other than s 
reporting, and accounting. The remedy provided fo 
tion to any other remedy provided in this contra 
provide for breach of contract. 


(c) The giving of any notice by the Governi 
affect the Government's rights as provided for in t 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Gov 
sent by registered mail addressed to the Operato 
mailed, notices are deemed to have been delivered I


t's obligations.—(a) If in the opinion of the Govern-
anticipated results that indicate the probability of 


of the Government further operations are not justi-
i notice thereof, and thereupon: (1) the Government 
iot then incurred other than such as may be allowable 
I incidental to winding up, reporting, and accounting; 
i to prosecute the work other than such as may be 
rnd accounting. 
)perator is in any manner in default under the terms 
tor written notice of such default with a specification 
cured; and if the Operator fails to cure such default 


e relieved of all obligation to contribute to costs not 
as may be allowable by the provisions of the contract 


r, and accounting; and (2) the Operator shall be free 
ich as may be necessary and incidental to winding up, 
r the Government in this paragraph "(b)" is in addi-
t, and in addition to any other remedy the law may 


it under the provisions of this Article 10 shall not 
contract with respect to a percentage royalty, and 


rnment may be delivered to the Operator, or may be 
at his mailing address stated in this contract. If 


ye days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No m 4 mber of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING aFFICE	 16706171
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UNITED STATES
DEPARTMENT OFTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTO11 25, D. C.


September 1, 1955 


2211. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEP 


From:	 Executive (fficex, DMFJ Field Team, Region III 


Subject:	 Application for LMEA. aid. (Uranium), Parad.or 
Mining Company, Inc., Betty Claims, McKinley 
County, New Mexido 


Enclosed are two copies of the subject applica-
tion in the amount of $26,26.00. One copy of the applica-
tion has been forwarded to the Grand Junction office for 
their review and. recomnendatlion concerning the advisability 
of a field examination. 


Four copies of our letter to the applicant 
requesting additional infonziaition are attached. 


W. M. Tr ver 


Enclosures











I 
UNITED TATES 


DEPARTMENT OFTHE INTERIOR 1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


	


I	 *eptber 1, 195221 Rev Custihou*e 
Denver 2, CoLorade	 I 


Miss Elizabeth Adeor, Ptesid.ent 
tarador' *lnt*€ Ca*y, nc.. 


•	 2290	 .• 


Baa Yrsacise., C*iUxita
Re: ZME& *ppiication, Prador 


aiu Cca, inc., a.tt7 
Clai$$, MCI 11 cou*tr,. 
le'w$exjcd 


Dear Miss Adoor: 


Tan' sjppZication for exloratica aid. on the Ratty Clatis 
has 'been forwarded to the Wa i 	 Qifice of	 a' sdditiou-	 0 


al infox*al4on is reiired before the appUcati na be further 
processed.


A review o ya&r applicstn ii4iCates that. the nosiest 
*lnes li. two atlas sithvest aid s.ve* miles orthvest of your 
property. be yi have knowledge t & dtinite mineralized target 
ares on your' property? Ii*e ou *y logs. of 4z'iL1 boles en your 
property' izi&icatig a. zone or 	 of 'urni mineralisattOnt
re any beds exposed. aere on *our property sbowiug uranium 


	


• • • 
•	 atheralisation?	 '	 • • • •	 '• • 


	


• •.	 •	 •	 'z aasLet'us in d.etezoiiing the ,erits of your proposal, ' 


	


•	 •	 we suggest the fo	 g dition4] infór*aton if available	
0 


be. sut%itted to this office: ''H	 0 • " • 


• ' 	 0 	


topographic asp o' sketch showing e1evatons ': • •	 • • • of the surface	 the proposed driUing	 • • 
0 	 •, 	


0 


	


is to be dobe; also	 ng the toUoIwing: 
• •	 ' a. Co*tsct lines ;an the exposed rock 


•	 fozations .anL st,tctursl features, 	
0	


• 


	


0	 , '	 •	


such as fo1ds faults, etc. . •	 • • •• 
b. indicated or inferred. tiorable een. 


0 • •.


	 ' 	


. 	 : , tary and/oi cn'l trei.	 • •	 •	 0' 


	


O ' ' '	 , 	 . • "	 Ce Locatian of .fly aples taken and.	 0 •	 • 	 •, . 


	


0 	 • 	
0 	


• 	 isUItS.	 0	 ' 	 0	 , 	


' 	
0 


d. Tentative bastions of proposed. 
drlU boles. 


ViE. you please advise us it it is teasible to submit 
this additicisl infolmstio*3 if so, giv, the appro.te date 
when we may expect to receive it. If øuth infozastion is submitted,
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S IDate Rec'd 


'ER' 0r HE ''ER	 Form Approved. 
I IVI ri I	 r I	 I I I	 -	 Budaet	 42—R1035.2. 


LORATIONADMINISTRATION SEP 1 


/ - 
-


MF-103
(Revised April 1952) UNITED STS DEP. 


DEFENSE MINERALS E


UREAU MIES 


APPLICATION FOR AID IN A 
EXPLORATION P ROJ ECT, PURSUAI 
DMEA ORDER 1, UNDER THE DEl 


PRODUCTION ACT OF 1950, AS A


SEP	 g55 Not to be filled in by applicant 


T TO
Metal or Mineral 	 ----- - 


:NSE	 Date Received 
ENDED	 Estimated Cost 
_______________ Participation (Government%)	 2.)T------


INSTRUCTIONS 
1. Name Of aplicant.—(ä Ste here your full leal 'name, in the form in which you will wish to contract, and your 


mailing addreSs: 


(b) If other than an individual, add to your name	 e whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying paj ers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not app icable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washingtc i 25, D. C., or with the nearest field executive offiéer thereof. 


3. Applicant's property rights.—(a) State the le al description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name by which. the property s known. 
(c) State your interest in the land, whether owne1, lessee, purchaser under contract, or otherwise -----------------.________________ 


(d) If you are not the owner, submit with this aplication a copy of the lease, contract, or other document under which 
you control the property. 	 - .-	 0•	 . 	 . 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, acid to the description above, the book and page numbers for each recorded 
location notice.	 .	 /	 . .	 -	 . 


4. Physical;description.—(a) Describe in detai any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine work 1ings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the proprty, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with majs or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay naps, or other technologic information you may- have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	


.	 /••	 ..	 . .	 .-	 -. (e) State the availability of manpower, materials, supplies, equipment, water, and poer.
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5. The exploration project. 	 a) State the mineral or minerals for which 	 wish to explore ---------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.


.10	 . .two(2) (c) The work will start within --------days and be completed within ------- months from the date of an exploration 
project contract.	 - 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project:' 


(a) Independent con'tra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equiprnent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitaticn and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improviments, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes.	 '	 - 


(h) Contingencie.s.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes	 •'.. 


(b) How do you propose to furnish your share of the costs? . 	 .	 ..... - 


-. -	 '	 Money'	 Use of equipment owned by you - 	 Other 


Explain in detail on acompnying paper. (See .6 (d) 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies 9Mthe information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and lief. 


Dated -------------------------------------------, 195I


PA -MING CO --INC. 


-- - -- _i__ 


Title 18, U. S. Code (Crimes), Section 1001, makes It a crmlnal offense to make a willfully false statement or representation to any depart-
meniF or agency of the United States as to any matter within Its jurisdiction. 
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AP?LICAION FOR 4Ii fl W 


IPLO1WFIQN ROJkJCT ,	 thLbUANP O 
DMA OWb4 1, UHD 	 Th DJNS 


PRODUC'rIoN ACT OP 1950, AS AMENDED	 )	 3	 5 


1.	 flame tcnt 
arackr	 rnn	 Co. inc., 2290 larket Street, San Francieco, 


Caljtorni&. 
(b) Corpox'atXon	 State of CaUforriia 
(c) President & Tr,a.ux,er	 fliss	 Liz*beth Adoor, 2665 Chestnut St., 


an Frandaco, Calttørnis 
Viee President & qeneral Pield Manager:	 John Bastsnchuzy, 


% General Deiv.ry, Grants, New )4exico 
Secretary:	 Harjo4. Nszsretian, 3840 Nevada Street, Fresno, 


California 


2.	 Søe Form	 -10 


3.	 AlicaritS	 orty riht 
(a) Legal	 escriptiOn.: 


Ten unpat.nted	 'claims, Eett	 Nos • I to 10, Lnclusi'e, 
all' located ntN	 of See. i4, ' Tp.33 N., R.9	 ., in 
!4cKinley County, Ni Me*ico. 


(b The property is lthown as ihe J3ettr property. 
(c AU ten claims are owned by apl±cant. 


(e) There are no lier	 or encmbrenCeU against the propezky. 
(r) The ten w*tent4 claims are described a' follows: 


3etty #1:	 The SW Cor. of this olaimu is located 3000 ft. 
ft. past of the	 W Cor. of SeC. 14, '1p. 33 


R. 9	 .	 Book #6 H.tsc • 1age 450. 	 Recorded 6/1/55. 


ty i The Si Cor. of this claim is located 3000 ft. 
North and 600 feet East of the SW Cor. of Sec. 14, Tp 33 
N., i. 9 We	 I3ook #6 11iec, Fate 451.	 ecorded 6/1/55. 


Betty #3	 The W Cor. of this claim is located 3000 feet North 
and i200 feet Et of the SW Cor. of *c. 14, Tp 33 N., 
R. 9 W.	 800k #6.,	 tse.	 Page 452.	 tecordsd 6/1/55. 


Paz'ador 1ining Co	 Inc. 
2290 fla'ket Street 
San rrancisco, California
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I 
(o) The ancos formatio*'t of cretaceue age outerope oer the 


entire stuce Qf the pxperty 	 Th ore horizon n the 
Morr:tson toxxa*tion ot Jae g3	 ige is believed to be 
trm 3OO to 400 teet beiow the mirface of the property. 
(3ee attached repozt of engineør's recoxrn.aiissrice a! this 
i'operty).	 I 


(d) The property ia eail aocesaible b autoobi1e troxa ixarts, 
New fl*xto , sone 1 miles	 outheaster1y, the 1rat five 
miles out	 f Oant* being over U • S . iighwsy 66, the reiairtthg 
aeex miles over' a: raYe1 surfic. *nd gr4	 road.	 The 


t nearest railroad i the $snta I,., same aeven i1es away'.	 The 
iwanin reduction iiU of the Auaconia Company is located at 
aluewater, about 14 sues nor'thweeterly from the	 operty. 
AIbuqerqu., about 92 ai]s avizy as exceUeit supply faeiUtjes 
I4nit4 residenQe	 ccommoc1eLtiois az'e 1ocafd	 t Iranta. 


(e) 1anpowoz',	 ater&a1s, su1ies and eq4inent are readily availbte 
in the ax'ea,	 Water for	 ul1naz7 and limited mine req4remeate 
can be obtained by drilling wells.	 llsctr.tc power Uxei are 
1ocatd ibout 7 miles 


5.	 iGezPlOratip prOjeQj 


(a) ie desire to exp1re tor uran iai-vanadium niineras. 
(b) Tke proposed exploratic 	 worh will orisist of the drilhini, 


o 68 plug-drill holes, spaced at 300 foot centers, and 
averaging	 5O feet	 depth.	 It is planned that the drill 
boles shoiil4 be	 sep enough to pe*etate the upper portLon of 
the ?rewitt (Wewater) member of the Morrison tomtation. 


(c) The work wiU st&rt within 1C) days and be completed sdth.n 
two wths tx'oi the date o	 an exploraUon project cortract. 


(d) The operation 'will be superrt.d by L IT. Chettle, Mining 
&iØ.n.er, who ha	 had about 20 year's experience as a coxultg 
engineer and mine operator. 


6.	 eef cQtj	 (se. following page)


Parador Wiing Co.	 Inc. 
22% Mark*t $tx'eet 
an iranciseo, Ca1ioria.
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6.	 istim&te ot oost 
(8) The	 pp1tant intends to coztrait all of the proposei o'ic, 


fulg3flg only	 uperv3$iQn, bous:LndZ	 vehicle tran3portatlon. 
The p1ug.-rilhing be:uig done at the LotIiin dløcovery, (3e . U 
T • ]J N. ,	 . 10 J ) iiae eot 65 cents per	 ot •	 It is bolieve4 
that the cost of p1ugd2hiUing on sub3ect property, beuig 
&,mewhat deepe:r and hairing urknown rook concitions, oaxi be 
safely esUmated at	 O.8O per	 ot ox' a total. of	 19,O4O.00. 


(b) Costs ot supe'vaion, 2 *os. at	 7OO per mQ.	 ?,4OO,OO 
ägineex'irig co*tø	 800.00 


.	 . . Total (b) • • . . •	 I	 $2,200.00 


(C ) Operating materi. 	 an ipp1ies 431 be furnished by 
dr'ilhing contrator, 


(d) Operatuig .qui*.nt dii be furnished by drUling contx'actor 


:	 •	 •.	 •	 .	 .
exeept ae	 oUows	 1 


.	 •.: . I Noue trailer rerit*L 2	 a.t.	 40 per mo.	 Q.00	 ::	 . .	 • 
•


2 automot3re ivehiCe$, rental 2 nos. 


at	 125.00 per mo.	
500.00 


I Geiger probing otfit, rental 2 moe. at 


l00 .00 per mo.


7go.00 


Total ()	 •	 • • 


(e)
o rehibilitatiott nor repair of operator's equiient, tnp.1dine, 


U)


Uztures, etc	
wtll be required. 


No new buildirtg5 improveTiteflts nor intal1ation wiU be req4red. 


(g)
eilafleou$ expenses are listed & followet 


ampUng nd analytical work	
1,600.00 


Accounting	 I	


300 .U0 


Worlcnen' s Cotpensation L employers


5 (() 
•	 ••	 .•' liability tax	 •


5 •_ 
IyroU taxes	


- 


Total tsc. (g)	
l,a70.00 


(h)
It .s believed that an allowance of 


an additional 10 percent should 
conUrigenctee that may arise due to increases be provided to cover 


in wages, drilling ots and because ot tmk own driling depths 
This	 is computed to be 2,j?9.00 and rock conditiorte.	 mount 


Summary of Costs l9,O40.00 Item 6 (a) - Contracts 
Item 6 (b)	 upervi$ioU and 1rgirteerirtg	 2,200.00 
Iten 6 (4)	 Operstoz"S óquipment rental	 780.00 


l,$70.OQ Item 6 (g) - MisceUanso$ expenses 
Item 6 (h)	 Contingencies	 •379•Q 


Total estiuiat*d cost of 
exploration rje<t


Parador Mining Co., Inc. 
2290 Market Street 
San Franøisco, Califor is
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: 	 i,	 3 h-+ :. to 10 
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i.r 	 L4ZcL ;tz	 :t:i Ji;;c. 


'rFL8 UZ'AZUW 1 OCZty O3i3 Of t0 c1as , 1oc4tut (Lt I ndes 
. . .	 . . . n*'thwest • of zrztnts , :: 1;c,4t o. Thg na	 .of the c14.s .arc Civex	 . . ., . '. . 


S •	 a	 oUows:	 .	 .	 .	 .	 . 2	 '	 .	 .	 . 
•	 tty 1i;	 1to 8 inc1tsve	 15u0t x 600! 


	


ctt CLr o. 9	 150O 


	


Ecttr C1.ilia o. 10	 15(X)'	 200' 


	


mc p opertky	 n c 4de va11e lying north, nd praUelin or 
abt 10 iUos the prottrent 'oci rJ.m extcnth fra 1.iewater' to 
OaUup, ew erioo. The c1a1 area everywhere QCQUpie f3at roind 
and is ez,a±1!j acceibTh to pasen <r utoinobi1e. 


portit pothicrig ines re located nearb/ rodui' properties 


ot the oUy	 Cpn dre 1oeatd. nt 2 :i1es eouUst ot. 
t.he	 ert. The	 sive dnes ot the knta. o aailz'oad rnd others 


ytak iountain are. 1oated. dUiin 14 nIil5 Of thC pOP(7 
The tathlou3 Jack fl.c lime of the tnnond. Co pan i utu1ted o the 


opsitc side of t • Thy1o', so e 25 miles southeastez'I r, from suojet 
proport. 


	


ho recent discoirer o ioui Loth	 er	 roia ke .iea
about? i41ei northweat of th dotty Cla.e. 4 llrntcd reconnaissance 
of the Lou n strLke indicntes criiled-'out reserve of 1,500,000 
tons of uran. in or. The ore bo&j is 1ocked out by 53 driil holes 
coverin r oa ro of! about 30 acreB, with twrot ird of the iiteD 


• • .	 •	 yet roxnanin In ore. A5 no cres were ten from the drill holes, ; . .•. 
•	 : • fl accurate assay value of this ore body cannot 1* QUtUXfl3d, Thit . 	 • 


• •	 li&ted irif'oiation indicato in aerge xairte-run ahippin gzade of. 
0.l3	 The	 rs claima conservative value of 030, U3OC based 


•	 • . •	 . upoi pobe'!'radiO1etric values • It is believed tht Uis ore bod r will
equA. or oceed the fabulous Jok bile xi 5ie. 


Thore are o uine oz4dna nor minor3l exLoratiQn work on the 
• • ••;


	


	 propert? AU pits required to qw1Lify. the clis uncr the ,Jereico. 
law have been conpleted AU Clazcs Are p'gpar1, etaed.











EA/ITD	 September 2 


Mr. G.C. Seifridge, 
Acting Director, 
United States Department of the Interior, 
rrc4-	 -c M4rr'1 J .L i .L '.	 £.	 J L I L	 .L	 , 


WASHINGTON 25, D.C. 	
•	 10 V 


Dear Sir, 


Tould you please no e,for future reference,the 


change of address of this ompany; 


Miss Eliza1eth Adoor, President 
Parador Mining Co., Inc. 
Park West	 201 
1200, 1 14th Avenue 
SAN FRANCISCO 22, Calif. 


Very truly yours, 
PARADOR MINING CO. INC. 


OFFICIAL FILE COPY 
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0 2390 FANCSCOSTET, SAN FRANCISCO23, CAL. 0	 JORDAN 7.3112( 
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Project ummary Report 


By: F.M. Murphy 


1. Docket No.: DI€A-3966 (Uraniurn) 
Contract No.: Idm-E 927 


Operator: Parador Mining Company, Inc. 
'2290 Market : Street 
San Francisco, California


Date: JuLy 1, 1957 


Operator's Property Rights - .pwner of Betty Nos. 1 through 10 claims., 
ituated in sec. ]Jj, T. 13 N., R. 9 W., 


NcKinley County, New Mexico. 


2. Contract dated: Narh 9, 1956 


Amendment No. 1, extended comletion date from July 1 to Oct. 1, 1956. 


Work under the contract started on 	 7 and was completed on 	 June l5, 1956. 


On July 13, 1956, the 0perator applied for' Stage II drilling. This 
request was denied by the Fiel Team in a letter, dated August 27, 1956. 


Work Authorized ( 3 stages divided equally): 


Non-core drilling, 17,280 ft.\ @ $1.25/ft.	 $21,600.00 
Core drilling, 5,tiOO ft. © $3\.5O/ft.' 	 18,900.00 
Incidental allowance, 22,680 ft. @ $0.21/ft. 	 b,762.80 
Chemical analyses for U308, 90 © $3.50/each	 315.00


Total Estimated Cost of Project (rounde) ...... 


Work Completed - Stage I only: 


Non-core drilling, 6,765 ft. 1.25/ft.	 $8,I56.25 
•Core drilling, 779. ft. @ $3.50/ft.	 2,728.25 
Incidental allowance, 7,SWi05 . ft. @ $0.21/ft.	 i,58L35 


Total Cost of Projecb ..........,............... $12,768.85 


3. Audit Report of Review - dated Sptember 2L, :1956 


Total Cost as billed byCcntractor .... $12,768.85 
Exceptions .. ......................... _None 


•	 Total Accepted Cost .................. $l2,763.85 
Governiint Participation	 75 ........ $9,576.6L 


Operator's Final Report - recekved December 31, 1956, accepted by DIIEA. 
Field Team's Final Report - reeived June 17, 1957. 


4. Certification: None recommended.\ 


S. Excerpts from Field Team Report:	 , 


The property is in' the Grants istrict, New Mexico,. on the northeast 
flank of the Zuni uplift.	 H	 •
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	 The potential ore-bearing rcks on the property are those of the 
Westwater Canyon and Brushy Basin members of the Jurassic Morrison 
formation. However, at the time of the initial field examination, 
little was known of the Westwater Canyon member, thus the "Poison 
Canyon" sandstone unit of. t4e Brushy Basin member was designated 
as the target. 


Eighteen holes, ranging from\ 320 to 12 feet in depth were drilled. 
The Operator reported 3 holo& of these holes as ore-grade and 10 as 
mineralized. However, the 3\ holes reported as ore-grade were also 
logged by the DNEA logging unit with the following results: One hole 
was found to be mineralized and 2 showed only slight radiometric 
anomalies. Using 0.02% U308 \or greater for mineralized holes, the 
results show 16 barren holes \and 2 mineralized holes for the project. 


•	 Of the 18 holes drilled, 3 are classified as geologically favorable, 
•	 two as semi-favorable and 10 as unfavorable, 


The examiners and Field Team concluded that,. due to the results of 
Stage I drilling, no further xploration with Government assistance 
was ustified and récorrariended termination of the contract 'without 


a certificate of discovery. 


F. N. Murphy, Division of Rare;. & N4.sceIlaneous 1tals, July 1, 19S7: 


Although the Westwater Canyon r 
wider the contract, data relati 
and Food Machinery - 39IL3 on ls 
indicate that the Westwater s 
However, under DMEA-t07O, the 5 
significant ore deposit4 a few rr 


fi /119 a'i, 


Commodity mber' s Comments:


mber of the Morrison was not tested 
g totwo DNEA contracts, .Colznar - 3632 
d just west of the subject property, 
dstoz is not favorable in this area, 
n Jacinto Company discàvered a 
Les north of the subject property, 
1v19f 


In memoranda, dated June 2).i. and 2S, l97, Jane s Paone, USH'I, and 
N. E, Nelson, USGS, respectively concur in the Field Team's 
recommendation that the project be terminated without certification. 


F. N. Murphy, Mining Engineer 
Div. of Rare & Misc. Metals 


-2-







•:	 0. 
Audited •.	 WORK ANAI(SiS SHEET DI€A PROJECT 	 Actual Cost. 


7. Certified


	


	 Analysis as of	 2/fr7	 Agreed Uni'€. CQst 
mci. Voucher for 


Name	 Parádor MiningCo., Inc.	 . .	 Docit No. 39 - 


State	 MCKinley County, New Nex. Commodity Uranium	 Idm-E No.	 927 


	


AUTHORIZED	 COI9UiTFD 
OPERATION.	 r Units. t C	 Units	 1 Cost	 -. ,NT COST. 


Drifting & Crosscutting . . .	 . . .. 


.. . Raising 


Shafts 


Winzes 


Drilling	 ""' 
(ecffy)


de?	 9'a 
/ 2,.7/i 76' 


777


7 d7(. ft 
f 


Surface Excavation ___________ _____________ ____________ 


Underground Excavation 	 ..	 . .	 .. ..	 .	 .	 ..	 '.	 .	 .	 -. 


Roads a	 TUs	 . .	 . .	 .	 .	 : 


erating Equipment	 irchased _________ . .-	 __________ 


Surface Rehabilitation & Repairs ___________ 


Underground Rehabilitation - ____________ ____________ 


New Building, Iiirovements, etc. __________ 


Other (Specify)	 1r (& a ___________ __________ 
Totals	 (/2,7i	 1/7J,,c
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MLs Uzabeth Moor, Preiden. 
Paraor i7lning Copanr, Izc. 


- 2290 iarkt treet 
8*n Franctico, CaWornia


Re: Docket No. DEA' .3966 (Uraz4urn) 
Contract No. Xdn927 


It&tnley Couny, New xico 


Reference is nade to your terminated exploration contract 
with the (}overrunt. 


We sincerely rgret that the work pErformed did not 
result in a certfficaton o. discovery or development under the 
provisions of the con tract. In the absence of such certificaU.on, the 0overnxent retains no ciaiJu or lien against the ptoperty 
subject to the contract or ny £utin'e production therefrom. 'e, 
therefore, are closing our books and iecords on this project. 
sour attention, howewr, is called to the provisions of the contract 
which require the operator 10 keep d preserve certain records for the period indicated.:	 : 


Cow, int,rest in t DA ezploration program and 
participation. therein are fuLiy appreciated. 


Sincerely yours, 


C 0. Mittendorf 


Administrator 


FNMurphy/izm 7-.i-S7 
cc to:	 Mr. Murphy..... 


Adjnr.' s Reading File 
Contract Adni. & Audit Division 
DNEA FT Reg, 3 (2)
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©JJ 26 191 I NITED STATES 


ENT OF THE INTERIOR 
)LOGICAL SURVEY
SHINGTON 25. D.C.


IN REPLY REFER TO: 


June 25, 1957 
Re: DNEA 3966 


Parador Mining Co., Inc. 
Betty Claims 
McKinley County, N.M. 
Approved $Ii.5,580 - Uranium 


To:	 E. W. Ellis, Deferise Minerals Exploration Administration 


From:	 N. E. Nelson, U. . Geological Survey 


Subject: Review of Field Tem Final Report 


The contract, awaried March 9, 1956, approved the expendi-
ture of $L.5,58O.00 on a 2-stge drilling project, and $12,768.85 
was spent.


In fulfillment of requirement, the applicant drilled 3 
holes which proved the exist4nce of favorable Jurassic Morrison 
rocks, and in the opinion of the examiners justified the approval 
of the application.. 


Eighteen holes dri1 
uranium ore and the contract 
certificate of discovery. Of 
as geologically favorable, 2 
Three holes were not classifi 
indicate the shy Basin san 
occurrence of uranium ore deD 


The examining team 
without certification, 


I concur with the


ed under Stage I failed to diseover 
as terminated withouE issuancéThf a 
the 18 holes drilled, 3 are classified 
.s semifavorable and lOas unfavorable. 
d. As for that property results 
stones are not favorable for the 
sits. 


commend that the contract be terminated 


commendation. 


N. E. Nelson
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UNITED TATES 
DEPARTMENT OF THE INIER.LO.R- -


DEFENSE MINERALS EXPLORATION 


22 New Cutoose 
Denver 2, Co1ora''' j 


June ]A, 1957	 o 


V	 I 
Memorandum 


To:	 Chairman, Operating com4ttee,	 '--


From:	 1iEA Field Team, Region ii 


Subject: Docket No. D4EA-3966 (Uranium), Contract No. Idm-E927 
Parader Mining Co., Inc. (Betty claims I - 10) 
MICinley County,	 . Mexico - F]1(L REPORT 


Enclosed are the original and. three copies of a joint 
final engineering and geologic report dated June 5, 1957 by H. F. 
Albee, Geologist, Geological Survey and W. 1). McMillan, Mining En-
gineer, Bureau of Mines, pertaining to the work completed under sub-
ject contract, and transmittal thereof dated June 11, 1957, from 
J. William Hasler. 


The original and. one copy of a supplemental geologc re-
port were forwarded by memorandum of December 28, 1956. Othei' data 
supplied by the Operator pertaining to drilling completed under 
Stage I were forwarded. under Item 1 of our memorandum of August 29, 
1956.


Drilling under Stage I d±d not provide the anticipated. 
results; therefore, the Operator .wa notified by letter of August 
27, 1956 that the Government's apprval for additional work would 
not be forthcoming and that the conract was to be considered as coin-
pleted upon completion of the drilllpg under Stage I. 


The exploration work comleted consisted of the drilling 
of 18 holes, aggregating 779.5 feet of core drilling and 6,765.


0 feet. 
of non-core drilling to a total drill footage of 7, 51.5 feet at a 
total accepted cost of $12, 768.85, tward which the Government con-
tributed 75 percent, or an amount of $9, 576 .61i.. 


Final payment to the Operator was procsed by this of-
fice January 7, 1957, in conformance with a Report of Review of re-
ported. project costs by the Contract Administration and Audit Divia-


TM	 Th, 
MJL 


I	 S 


S. 	 S.







.	 S 


ion, dated September 21, 1956, hich was released to this office Octo-
ber 15, 1956. 


lAs the exploration work pertormed did. not result in a dis- 7 covery or development of a significnt quantity of uranium ore, cerbifi-
cation of the project is nct reconded.


zq /, E. N. arshm.n 
Enclosures
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IN REPLY REFER TO: 


UNflED STATES 


DMEA 
DEPARTMENT OF THE INTERIOR 


vTMNT0FTINTEJ.	 SURVEY 
P. o. Box 360 


JUN 1 3 957 Grand Juxction, Colorado 
REGION UI 


DENVERI COLORADO	 June II, 1957 


Memorandum 


To:	 Acting Executive Officer, DMEA Field Team, Region III 


Through: E. N. Harsbinan 
From:	 J. William Hasler 


Subject: Transmittal of joint final engineering and geological report. 
DNEA. 3966 (Uranium), contiact Idm-E 927, Parador Mining Co., Inc., 
Betty claims, McKinley Cointy, New Mexico 


Transmitted herewith are 312 copies of joint final engineering 
and. geological report, prepared by Hosiard F. Albee, U. S. Geological Sur-
vey and W. D. MNillan, Mining Engirie 1er, U. S. Bureau of Nines. 


Twelve copies of figure 2 .re also enclosed. 


-	 s-- 
©	 IF1ILt	 J. William Hasler, 


Geologist 
1951 


JWH/mlr 


Enclosure 
Report - 12 copies 
Fig. 2 - 12 copies


Reviee&
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DMEA 
;PARTMN1 OP T4E INTERIOR 


JUN 13 1957 
REGiON ill


UNITED STATES 
DEPARTMENT OF THE INTERIOR 
FPED A. SEATON, SECRETARY 


DEFENSE MINERALS E LORATION ADMI 
REPORT OF EXAMINATION .BY FIELD 


REthON. iii
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DMEA 3966 
Contract Id.m-E 927 


Parador Mining Co., Inc. 
Betty claim roup 


McKinley County, New Ivxico


Uranium 


Joint Final Eigineering and Geological Report 


By 


Howard F. Albee, Geologist 	 W. D. McMillan, Mining igineer 
Geological Survey	 Bureau of Mines 


June 5, 1957


Revid bV
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BETTY CLAIM flROUP
PARADOR MINING CO., INC


McKINLEY COUNTY, NEW MEXICO 
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DMEA 3966 
Contr4ct Idm-E 927 


Parador Mining Co.,Inc. 
Betty claim group 


McKinley County, New Mexico 


INTRODUCTION A1\1D SUMMARY 


.


S


qj57ff 
-S.	 S 


The Parador Mining Company, Inc., 2290 Mar1ejr et,ananCi so 


California, applied, for DMEA. assistance in exploring for uranium ore on 


10 unpatented. mining claims in the N. 1/2 sec. 11#, T. 13 N., R. 9 W., 


McKinley County, New Mexico. 


The applicant proposed dxilling 68 non-core rotary drill holes, 


spaced on a 300-foot-square grid, over 9 of the 10 claims, the holes to 


have a combined depth of 23, 800 feet and. to be drilled at an e1rnate 


cost of $26,269.00. 


A region III DMEA examin.ng team investigated the property on Septem-


ber 28, 1955. There were no xposures of uranium ore on the property and, 


because of this, it was suggeted that the applicant drill at least three 


holes through the Jurassic Morrison formation at their own expense. The 


holes were drilled and the potential ore-bearing formation was judged to 


be ravorable because of its thickness, color and mineralization. It ap-


peared that further exploration was warranted and the examining team pro-


posed a threeta project onsisting of Li.8 diamond-drill holes totalling 


20,160 feet of drilling at an estimated cost of $140,951.20. 


1
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Contract IdmE 927, sited rch 9, 1956, provided for 22,680 


feet of drilling in three stages at an estimated cost of $5,580.00 with 


Government participation at 75 percent as $31i.,l85.00. 


Stage I of the contract was completed on July 12, 1956. The 


drilling of lholes under this pFoject failed to discover uranium ore. 


Therefore, it is recommended that the contract be terminated without a 


certificate of discovery. 


LOCATION, T0P0GRAPHY AND PHYSICAL FEATURES 


The property consists o 8 full mining claims and 2 fractional 


claims in the N sec. lii., T. 13 N., R. 9 W., N.M.P.M.,McKinley County, 


New Mexico (fig. 1). It is reached from Grants, New Mexico, the nearest 


railroad point, by traveling west on U. S. Highway 66 for 3 miles, thence 


north on State Highway 53 for aboit 13 miles to the San Meteo-Ambrosia 


road junction. The property is a' few hundred feet farther, on the San 


Meteo road. The Blue water uranim mill, operated by the Anaconda Mining 


Company, is about 1 miles sou 


Albuquerque, the largest city in 


and can be reached by highway or 


The surface of the c 


the large part, is loose sand


st of the clais, over a graded road. 


w Mexico, is 76 miles east of Grants 


il (fig, 1), 


is flat to gently rolling, and, for 


supports a sparse growth of native 


grasses and cacti, Timber suitable for mining use can be obtained from 


small sawmills in the Mt. Taylor area, about 12 miles east, 


2
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The climate is arid, withan annual precipitation of 6 to 8 inches 


accumulating during violent strms in the suimner and winter. Outside work 


is rarely hampered, except forpossibly a few days when cloudbursts cause 


road washouts. 


No water supply exists onthe property. Water for drilling and other 


limited purposes was obtained rom wells and ponds within a mile or two 


of the property. Power must b supplied by internal-combustion engines. 


Common labor is plentiful in t1e district, but skilled labor must be ob-


tained from the cities. 


HISTORY, PRODIIJCTION A1D OWNERSHIP 


Uranium ore was discovered, in the Ambrosia Lake district of McKinley 


County as early as 1911.9, in th Jurassic Todilto limestone. Since those 


early discoveries, prospecting, exploration and. development have also re-


vealed uranium ore in the Cretaceous Dakota sandstone and in the Brushy 


Basin and Westwater Caxron members of the Jurassic Morrison formation. 


More recently uranium m.tneraliation has been reported in the Recapture 


member of the 'Morrison 'arid in the Cretaceous Mancos formation. 


There has been no uranium ore production from 'the property. According 


to the McKinley County records John Bastanchury, vice-president and general 


manager of Parador Mining Co. , located. the Betty claims on May 8, 1955, and 


recorded them June 1, 1955.
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DMEA 3966 


.:GEOI4OGY 


The property is located in the Grants district, New 1vxico, on the 


northeast flank of the Zuni uplift0 The uplift is a broad asymmetrical 


dome which comprises an area 9f about 2,000 square miles and extends for 


a distance of about 60 miles from Grants, New xico on the east to 


Gallup, New 1xico on the wes. The beds in the area generally dip north-


eastward at a low angle (30 t 50) into the San Juan Basin. The rocks 


are folded broadly and high a9igle faults are common. 


The surface exposures onthe property consist of windblown .tterial 


and the lower part of the Incos shale of 'Cretaceous age. The lower 


ncos rocks consist of shaleand interbedded. sandstone units of the Tres 


Hermanos member, Depths to the underlying Dakota sandstone rage from 


about 135 feet up to about 25 feet. 


The potential ore bearmn rocks on the property are those of the 


Westwater and Brushy Basin. members of the Jurassic Morrison formation. 


However, at the time of the . ipitial field examination little was known 


of the Westwater Canyon member, thus the 'Poison Canyon" sandstone unit 


in the Brushy Basin member wa designated as the target0 The top of the 


Brushy Basin member lies froz abcut 215 feet to about 325 feet below the 


surface. 


• The Morrison formation consists of three members which are, in 


ascending order, the Recapture shale, the Westwaer Canyon sandstone, and 


the Brushy Basin shale,


14.
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The Recapture member is composed. of interbedded fluvial sandstone 


and mudstone units0 The sandstone strata are fine- to medium-.grained 


and locally contain granules nd pebbles disseminated in the sandstone 


or concentrated along laminations. The sandstone is friable, and sedi-


mentary structures are poorly displayed. The Recapture is about 100 


feet thick and contains alternating red, brown, and light-gray units. 


The Westwater Canyon member consists predominantly of medium- to 


coarse .. grained fluvial sandstone units, locally arkosic, with inter-


bedded gray- gray-green, and ried'brown mudstone strata. The sandstone 


may be yellowish-gray, grayis-green, red., or reddish-brown. The thick-


ness of the Westwater in the dIistrict ranges from less than 100 feet to 


nearly 300 feet. The member intertongues with the overlying and under-


lying strata and the top and ottom contacts are often difficult to 


determine. Some geologists rcognize an upper and lower Weetwater. The 


upper is a blanket deposit acxoss the entire area and averages about 


80 feet thick0 The lower is resent only where the Westwater thickens 


downward at the expense of the Recapture. The upper and lower units are 


described as being separated commonly by thin lenses of shale. 


The Brushy Basin member is composed of claystone containing varying 


amounts of silt and sand and much bentonic clay. Lesser amounts of 


medium-grained sandstone occux as lenses and as tongues of the underlying 


Westwater, Crossbedding and cour- and-fill features indicate a fluvial 


origin. Carbonaceous debris,' claystone lenses, and pebbles are present 


locally. The Brushy.Basin on the property ranges in thickness from 


about 120 feet to about 175 fet.


5
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ORE DEPOSITS 


No ore deposits are known on the property and a good evaluation of 


the Brushy Basin sandstones cannot be made because of the very poor 


geolágic logging and core rec$rery, DMEA gaimnray logging and. an inspec-


tion of the core show the Brushy Basin sandstones to be unfavorable0 The 


underlying Westwater member wa not tested and therefore the character or 


mineralization of the sandston is unkroz. 


the 18 stage I holes drilled, three were reported as ore grade by 


the company and. 10 as minera1ied, However, the three holes reported. as 


ore grade also were logged. by the DA gamma-ray logging unit with the 


following results: one hole wa found. to be mineralized., and two showed 


only slight radioinetric anomalLes. Four of the 10 holes reported by the 


company as being mineralized were logged. by the nimray logging unit 


and. found to be barren, Using 0.02 percent U 308 or greater for mineralized. 


holes, the results show 16 baren holes and 2 mineralized. holes for the 


project. 


Of the 18 holes drilled., hree are classified as geologically favor-


able, two as semifavorable, an3. 10 as unfavorable. Three holes were not 


classified because of inadequae core recovery. The overall results of 


the drilling, therefore, indictes .hat the Brushy Basin sandstones on 


the property are unfavorable fr the occurrence of ore deposits. 


6







•


D?1EA 3966 


TII PRWECT 


Contract Id.m-E 927 provide. for 22,680 feet of non-coreand core 


drilling in three equal stages of 7,560 feet each at a total estimated 


cost of $1I.5,580.00. 


Stage I of the contract, waich apecifies not over 18 holes comprising 


5,760 feet of non-core drilling and 1,800 feet of core drilling, was super-


vised by John Bastanchury, vices-president and general manager, and F. N. 


Ramser, geologist for Parador Mning Company. 


The 18 holes under stage Iof the contract were completed by the Bush 


Drilling Company at the locations shown on figure 2. DrillIng started on 


May 7 and was completed on June 15, 1956 . The drilling consisted of 6,765 


feet of non-core and 779.5 feet of core drilling. Much difficulty was en-


countered in coring the Poison C.nyon sandstone.	 - --


Drilling data is suiarizedin. the following table. 


Summary of Drilling - Betty claims Nos. 1 to 10 
Diamond drilling 


Claim	 Non-córe	 Core	 Total	 Core 
Hole	 drilled	 (plug bit )footage footage	 footage	 Recovery 
No.	 on	 drilled	 drilled	 drilled percentage 


11#-A Betty No. 8	 314.6	 514.	 l.i.QQ	 100 
7	 369 ,	 14l	 14.10	 93 


1 14.-C	 6	 320 '	 120	 !0	 95 
114-D	 5	 1.1.10	 0	 14l0	 - 
l4-E	 14.	 328	 .	 65 . 5	 393.5	 92 
111.-F	 3	 320	 - 81	 1i0l	 70 
111.-G	 2	 314.3	 6	 399	 98 
114.-H .	 1	 382	 55	 137	 814.
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Hole 
No.


Claim 
drilled 


on


Summary of drilling 


Non-core 
(plug bit)foo- 
age drilled


(Continuation) 


Core	 Total 
footage	 footage 
drilled	 drilled


Core 
Recovery 


percentag 


1II 1 256 131 387 88 
2 1e23 68 14.91 97 
3 1êj42V 58 500 100 


114--L 14. 14.23 0 14.23 - 
5 390 0 390 - 


114. -N 6 387 23 14.10 95 
114-0 7 383 17 14.00 90 


8 380 10 390 100 
114. -Q 9 1426 0 1426 - 


9 1437 0 14.37 - 


Total holes, 18	 6765 .0 799.5 751e14..5


Expenditures: 


Approved costs for the 18 holes completed under stage I are as follows: 


6,765 feet on non-cored drilling 
at $1.25 a foot ----------$8,14.56.25 


799 . 5 feet of core drilling 
at $3.50 a foot --------- - 2,728.25 


Incidental allowances 
7,5514 .5 feet at 0.2l ---------1,584..35 


Government participation at 75 pecent -------------- 9,576:64 / 


CONCLUSIONS AND REC0!NDATI0NS 


On June 28, 1956 Parador Mining Company applied for stage II drilling. 


The examining team concluded that,, due to the unimpressive results of stage I 


drilling, no further exploration with government assistance was Justified 


and recoended termination of the contract without a certificate of dis-


covery.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS 9PLORATION ADMINISTRATION 


WASH INTON 25, D. C. 


224 New Customhouse	 ' 2•.. 
Denver 2, Colorado	 December 28, 1956 
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- Memorandum 


To:	 Chairman, Operating C?mmittee, DMEA 


From: Executive Officer, DMA Field. Team ., Region III 


Subject: Docket D.ME'A 3966,. (Uianium), Contract Id.m-E9.27', 
Parador Mining Company, Inc.,. (Betty Claims 1 - 10), 
McKinle.y County, New Mexico 


Enclosed, are the original and. one copy of a "Supplemental 
Geologic Report, Analysis of Stake I Drilling, °' submitted by the 
Operator pertaining to the work omp1eted: under the. subject. contract. 
The enclosed "Supplemental Geo1ogic Report",. together with the data. 
forwarded under Item 4 of our memorandum of August .29, 1956., is 
considered adequate .as the. Oper.ators final report and. it is recommended, 
that it be accepted. as such.


Ik) S\\r\ket\ 
W. M. Traver







SUPPLEMENTAL GEOLOGIC REPORT 


Analysis of Stage 1 Drilling 
IYMEA Contract 3966 
Contract Idni.-E927 


By' 


[J	 RICHARb AL TEICHMAN Th. 
Gologist


DMEA 
C?ARTMENT OF THE 


DEC26 1956 
REGION III


D1N\JR CQLOR.Do 


flD 
//: // 
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The object of the project was to explore, by means of drilling 


for uranium ore deposits which might occur in the Poison Canyon 


sandstone unit of the Brushy Besin member of the Jurassic Morrison 


formation. 


Three drill holes were coripleted by the Parador Mining Company 


prior to the inception of driliing under DMEA auspices. These holes 


were primarily drilled to obtain stratigraphic infomration. Under 


provisions of DA Docket 3966k l holes were drilled to a depth 


of approximately 420 feet. 


The evaluation of Stage l drilling was accomlished using 


radiometric logs prepared by the USAEC and by the Geophysical Corporation 


of Tulsa, 01k. In addition stxatigraphic logs prepared by the driller 


were employed. The logs were orrelated to determine position of 


various stratigraphic contacts, extent and depth of mineralization and 


to determine whether or not the Poison Canyon sandstone unite of the 


Brushy Basin member of the Morrison had been penetrated in all holes
_, 


as required by the DIVIEA contract.
o 


The evaluation indicatedthat holes B, D and I were mineralized at 
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Throughout the area exp1ord by drilling under the D]'1EA contract 


the thickness of the Dakota is constant at about 0 feet, the 


Brushy Basin member of the Morrison at about 100 feet, the Poison 


Canyon unit at the base of the Brushy Basin is about 10 feet thick, 


and although the Westwater was penetrated no thickness was established. 


Mineralization in the areaoccurs at or near the contact of the 


Brushy Basin and Westwater members of the Jurassic Morrison formation, 


and in no case can the presence of ore grade material be either assumed 


or projected. 


No evidence of faulting wa noticed in evaluating the radiometric 


logs, but a slight southwesterl dip of the Westwater was noted. 


RICHARD A, TEICUMAN JR. 
Geologist 


November 23, 1956.


\c'o..o .
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varying stratigraphic levels, ,and'.hat hole 'X' was only slightly 


mineralized0 


It is apparent from a study of the logs that each hole penetrated 


the Poison Canyon san4stone, and bottomed well into the Westwater Canyon 


member of the Jurassic Morrison formation. The mineralization noted 


in holes B and D drilled in the northern part of the area was not 


significant in vertical extent andwas obviously confined to the 


Poison Canyon member of the Jurassic Morrison formation. ( In this 


area the Poison Canyon does not exôeed 20 feet in thickness ) The 


mineralization in hole 'D' is at the top of the Poison Canyon, while 


the mineralization in hole 'B' is at the bottom of the Poison Canyon 


and at the contact between the Bruhy Basin and the Westwater. In Hole 


X ( privately drilled ) mineralization was noted in the Westwater just 


below the Brushy Basin-Westwater contact. In hole I the mineralization 


was significantly further down in he Westwater Canyon membr than that 


noted ' in hole 'X'. 


Regionally one can recognize that a stratigraphic problem must 


exist, however, based upon drilling concluded under the above contract 


on the Betty claims, it can be concluded that the possibility of the 


existence of an ore deposit of commercial size and grade upon the Betty 


claims is slight. Indeed, interpretation of the ra4iometric logs. 


suggests that the Poison Canyon(m4mber or unit)of the Brushy Basin 


member of the Morrison becomes more favorable -in a northerly direction 
co0' * 


from the Betty claims. ( See logsB and D )
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Section $)4


DEFENSE MJNERALS EXPLORATION ADMINISTRATION 


FEBRUARY 1957 CONTRACT Idm-E927	 DOCKET 3966 


EXPLANAT I ON 


DRILL HOLES. DMEA HOLES SINGLE CIRCLE.


COMPANY HOLES HAVE DOUBLE CIRCLE. 


0 BARREN 


N
	 ,Ø' MINERALIZED 


Note:	 LAND LINES, CLAIM BOUNDARIES. AND 


DRILL HOLE LOCATIONS FROM OPERATORS 


MAP. 


1090	 O	 I	 2009 FEET 


FIGURE 2 ---MAP OF SEC 14, T 13 N , R 9 W , N M P M , SHOWING LOCATION OF DRILL HOLES
ON THE BETTY CLAtM, PARADOR MINING COMPANY, INCO, MCKINLEY COUNTY, NEW MEXICO.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


ch 3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22)4 	 ev CustoMiouse	 / 
Denver 2, Colorado	 Deceaber 12,	 6 


(¼ 


ice President and General Matser 
?arador I&Lntng Cauij*ny, Inc. 
2665 Chestnut Street	 - , 
an Francisco, California


Ic. Docket lo	 EA 966 (Uraxi) 
Contract Jo. Xd*927 


Parador Mining Coisy, Inc. 
(letty eaise I to 10) 
McLLnley County, Jew *zico 


Dear Mr. 3astanchury: 


In your letter of October 1, 1956,. you advised that you 
would iadiately iSke care of rendering the original and. four opiez. 
of a geologic report *fl*IyZi2g the results VQf $t*ge I driU .Lng	 as •V' 


requested in aur letters of August 27 and October 16, 1956 


As considerable ti 	 has elapsed and we have not received 
the required auplentsI. report, ire will appreciate advice as to the 
date a or before which we can ezpet to receive the required report. 


Yery truly yours, 


Original signed bY 
W M TRAVER 


V V	
V	 W. L	 aver	 V 


V	


V	 V	


V	


V	
V	


V V I,	
V	 V	 Executive Ofticer, LO	 V	


V 


Yield ?esii, legion III 


JWT.prl 


cc	 Chairman, Op	 Comm	 (2) 
Harshman 
Shaw (2) 


V	 V , V	 Hasler	 V	 V•	


VVV	 V	


V


V 


Townsend.	 I 
Corres file 
Chron


V	 V•	
V	 V	 V	


VV:	 V	
VVV•	


V	 V
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2665 CHESTNUT STREET	 I OF THE NTEkfO 
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,///2	
SAN FRANcICo. CALIFORNIA	 JV 1 1956 


/	 OFFE	 REGION Ill	
' \\ 


/	 2290 MARKET STREET	 flE:.	 . COLORADO 
SAN FRANCISCO 14. CALIFORNIA


October 31, 1956 


J1, Ve. Townsend 
Acting Executive )fficer 
DMEA Field Team, Region III 
224 New Customhouse 
Denver 2, Lolorado


Re Docket No. DxA 3966 (Uranium) 
Contract No. IdmE927 
Betty elai[as 11O 
ácKin1ey owty, N, M. 


Deer Mr. Townsend: 


Re your letter of October 16, 1956, 1 
just received your letter as it rnls$ed me while 
I was en route to San Francisco. 


I will proceed to take care0ienderirlg you. 


	


an original and four copies or	 geological 
report analyzing the results or tue I drilling 
iramedia tely.


Very truly yours, 


Jn bastincnury	 / 7ice-Preb, & eneriL £naer















UNVTE D STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C.	 Jjr 
2211. New Customhouse 
Denver 2, Colorado	 August 29, 1956 


Memorandum 


To:	 Chairman, Operating Coimnittee, DME& 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket D4EA 3966 (Uranium), Contract Idm-E927, Parador 
Mining Company, mb. (Betty Claims 1 to 10,) McKinley 
County, New Mexico 


Enclosed is the following material relative to denial 
of the Operator's request for approval of Stage II drilling and 
advice in conjunction with c1osing the subject account: 


1. Four copies Of a latter to the Operator, dated 
August 27, 1956 whrein the Field Team, Region III, 
denies the Operators request for approval of work 
under Stage II arid ive notice of completion of the 
contract upon compltion of the work authorized 
under Stage I. 


2. Four copies of a memorandum, dated August 16, 1956 
from Howard F. Albeé and Frank M. Byers, Jr., 
Geologists, Geologial Survey. 


3. Four copies of a memorandum, dated August 23, 1956 
from W. D. McMillan, Mining Engineer, Bureau of 
Mines. 


11.. Two copies of drill .ogs, maps, and other data 
submitted by the Operator pertaining to the drilling 
completed under Stage I and the drilling proposed 
for Stage II. 


Please note that we dvised the Operator in ourletter 
of August 27, 1956, that the eclosed data under item ii. would be







1/


accepted as the Operator's final report, if supplemented by a 
geological report ana1yzing the results of Stage I drilling. 


The supplemental report will be forwarded when it is 
received..


W. M. Traver 


Enclosures
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* Fran top to bottom depths


Parado: 
Betty 
NcKinL 


Co 
Casing


Mining C 
Uaima 


County, N, Nex. 
9cJeW0


Remarks 


0005 


This h i.e bottomed 
at 366 )V===then 


drillec deeper. 


L-0,005 


L0 0010 


Q.05'E 
00013 


.0.010 
00011 


L0.01O 


?.0,O05 
ZO.010 
L__00010 


00015 
:0010	 L	 - 


0.0l4 


'0017
Z0 .005


0.019
L0.005


.0,010 


010' 
-00005 


L0 0010 
.P 0005 
0002 


(10G INTERP 


Anomaly 
Thickness 


0.6 


1.7 
1.7 
009 
1.3 


104 
0.8 
1.0 


0.7 
1.2 
1,4 
1.0 
0.9 


007 
1.3 
1,2 
0.9 
101 


2.7 
0.9 
l7 
0.8 
0.? 
1,0


R.ETATION 


Counts 
per minute 


200 


210
420


19900
550 


GAMMA-RAY


Anomaly Detected 
From* To 


265.8 266.4 


Barren 


264.5 266.2 
302.2' 3039 
315.2 316.1 
319.9 321.2 


323.3 324.7 
340.0 340,8 
340.8 341,8 


264,6 26703 
267,3 268.2 
342.9 344.6 
344,6 345,4 
345 ° '4 346,1 
37506 37606 


346.4 -. 347,3 
347.3 - 348.6 
348.6 - 349.8 
349.8 - 350,7 
358,8 35909 


28807 28904 
31403 - 315.5 
353.9 355.3 
355, 356.5 
360,1 - 361,0


390 
410 
300 


200 
,3.70 
300 
5,00 
-320 
510 


530 
250 
720 
240 
260 


320 
250 
360 
250 
650 


Depth 
Drilled 


366.0 


425.0 


410 


358O 


399.0 


38700 


490.0


Depth 
Cased 


None 


None 


None 


None 


None 


None 


None


Depth Logged 
Frczn* To 


16Q.0.360.0 


351.0=445.0 


202.0=4Ô200 


2550=355.0 


193 0O=393 00 


235.0=385.0 


l82.0=382.0







Parador Mining Co. 
GAMMA-RAY LOG INTERPRETATION Betty Claims 


McKinley County, N.Mex, 


Hole No.
Depth 
Drilled


Depth 
Cised


Depth Logged 
Frczn*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


;C&j fi" 
ti19


UCJr'd 
6 8U3O8 Remarks 


K 5O0. None 243.0=443.0 347,6 - 348,4 0.8 260 0.OlO 
423.1	 425.6 2.5 280 LO.005 
425.6	 426.8 1.2 520 0,013 


. 


•


* irom top to oottom upbr1 







Parador Mining Co. 


GAMMA-RAY LG INTERPRETATION
	


Betty Claims 
McKinley County, N0 Mex. 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frczn*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


Cçc 
Cg


o° 
'	 tt!e3 6 eU3O8 Remarks 


B]. 366.0 None l60.0-3600 265.8	 266.4 0.6 200 0.005 
B=l 425.0 None 351 .0-4150 Barren This ho e bottomed 


at 366 V__then 
drilled deeper0 


D 410 None 20200=40200 264.5	 266.2 1.7 210 Z_0000 
302.2	 303.9 1.7. 420 LO 0010 
315.2 - 316.1 0.9 1,900 o. o.5T 
31909	 32102 103 550 0.013 


D=J. 358.0 None 255.0=355.0 323.3	 324.7 1.4 390 0.0l0 - - 34000	 340 . 8 0.8 410 0.011 
3408	 34108 1.0 300 L0.0l0 


G	 - 39900 None 193O393.0 264.6 - 267.3 2.7 200 L.0.005 
• 26703 - 268.2 0.9 370 0.0i0 


342.9 = 344.6 17 300 z.000lO 
• 34406	 345.4 0.8 500 0.015 - - -	


- 345.4	 346.1 0.7 320 0 010 
3756-376.6 1.0 510 -0.0l4 


I 387.0 None 235.0-385.0 346.4 - 34703 0.7 530 0.017 
347.3 - 348 .6 1.3 250 L-O.005 
348.6	 349.8 1.2 720 0.019 
349.8 - 350.7 0.9 240 L0.005 
358.8 -. 35909 1.1 260 0.010 


J 490.0 None l82.O-382.0 28807 - 28904 0.7 320 40?010 
314.3 - 315.5 1.2 250 '-0.005 • 353.9	 355.3 1.4 360 .o.olo 
355,5	 356.5 1.0 250 • Q.005 
36001 - 361.0 0.9 650 • 0.02


rruzu uup %sU UU.iUIii	 }JUI1O 







f
	 Parador Mining Co0 


GAMMA-RAY LOG INTERPRETATION Betty Claims 
k4cKinley County, N0Mex0 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frczn*	 To


Anoina]y Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


r'd° 
6uo Remarks 


K 5OO None 243O=443O 347.6	 348.4 0.8 260 Z.O.OlO 
423.1	 4256 2.5 280 L00005 
425.6	 426.8 1.2 520 0.013 


. 


.


* From top to Dottom aepii 







Parador l4ining Co. 
Betty Claims 
McKinley 'County, N0Mex. 


GANNA-.RAY LOG INTERPRETATION


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frczn*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CFoi 
CaflY


?, 
'Ii6°e


'°acie 
9'U3O8 Remarks 


B=i 366.0 None l60.0-36OO 2658	 2664 0.6 200 0.005 


B-i 4250 None 35i.0-4i5.O Barren This h le bottomed 
at 366 OL=then 
drilie deeper0 


D 410 None 2020=-4O2O 264.5	 266.2 1.7 21Q 4-0.005 
302.2	 303.9 1.7 420 L0.0l0 
315.2 - 316.1 0.9 1,900 OO5 
319.9	 321.2 ]..3 550 0.013 


D-1 358.0 None 255.O-.355O 323.3	 324.7 104 390 O.0l0 
• - 340.0	 340. 8 0.8 410 00011 


340.8	 341.8 100 300 L0.0lO 


G 39900 None 193.O=393.0 264.6	 267.3 2.7 200 Z0.O05 
267.3 - 268.2 0.9 370 z..0.O1O 
342.9	 344.6 1.7 300 L0.01O 
344.6	 345.4 0.8 500 0.015 
345.4-346.1 0.7 320 0.Ol0 
756376.6 1.0 510 0.014 


I 387.0 None 235,0-385.0 346.4 - 3470 3 0.7 530 0.017 
347.3 - 348 .6 1.3 250 Z-0.005 
348,6 - 34908 1.2 720 0.019 
349.8 - 350.7 0.9 240 L0.005 
358.8	 359.9 1.1 260 0.010 


J 49000 None 182.0-382,0 28807	 289.4 0.7 320 .0 , 010. 
314.3 - 315.5 1.2 .250 '-0.005 
35309	 355.3 1.4 360 .0,01O 
355,5	 356.5 1.0 250 . .P.005 
36001 - 361.0 0.9 650 0.02


* rram top to oottoin aepin 







Parador Mining Co. 
GAMMA-RAY LOG INTERPRETATION Betty ClaimB 


McKinley County, N. Mex. 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frczn*	 To


Anomaly Detected 
rom*	 To


Anomaly 
Thickness


Counts 
per minute


f Ox.d° 
6JO Relna2'ks 


K 500,( None 23.0=443.0 347.6 - 348 .4 0.8 260 L0.OlO 
423.1	 425.6 2.5 280 LO.005 
425.6	 426.8 1.2 520 0.013 


. S 


•


S


* From top to DOttOTfl aepn 



















I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL2O956 


W1SHINGTON 25, D. C. 


2211. New Custonthouse 
Denver 2, Colorado	 July 18, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Docket DMEA 3966 (Uranium), Contract Idm-E927, Parador 
Mining Company, Inc. (Betty Claims 1 to 10), McKinley 
County, New Mexico 


Enclosed are the original and two copies of Amendment 


No. ito Contract Idm-E927, which has been executed under authority 


delegated to this office to extend, the period fixed for completion 


of the project work from July 1, 1956 to October 1, 1956. 


Also enclosed ar four copies of the Operator's letter 


requesting the extension of the completIon period. 


Copies of the Amendment have been distributed to the 


Operator, the Finance Off ie, Region III, and to other offices 


concerned.


W.M.T'ver 


Enclosures







. 


. 


OI4C3TP4UT STflCCT 


SAN FRANCISCO. CALIFORNIA 


ACCOUNTING OFFICE 
2290 MARKET STREET 
SAN FRANCISCO 14. CALIFORNIA


J*1i. ,	 *
DMEA


Date Recd4 


JUN 29 1956 


. . *. Thiirèr 


*26 J
1. 


;D	 . 1J$T4


BUREAU OF MJNE 
Denver1 Co1otGd 


.1 wW ik -o xequ.st sa ixteastrn o 
t 00 4tttD1L tatc	 I)**	 eteti* Cnt*t 
Ida-927. Stii X. bas be*ii cati.tsi *. 


.4	 U witi b. abe$ 4 do ft 
vi3j. eLrn. be	 aitti peto* zntiX	 U 
be	 ovU. .• ih•xec	 b.eve tha et.nBie* 6it soiaU b .2 out tbze. iaiths £xo *L$I. 


Otbet 2. 1956. 


• X W1* :. $4*X: OftLO 
L• aU* ift 0


iea3y ri,uzs,


.n. t.Id	 . 


0.	 (. ZU1* 
U. . *. $•. 


0. 
*1.* 4*actt.,• ina*











Very sincerely yours,


R-III-B & F Form No. 14 
h-lS2 D


N. E. Stokes 
Audit Section 


Amount Claimed $	 12	 IIØ 


	


/	


6/ f 


/	 U. SL DEPARTMENT oF THE INTERIoR 
BUREAU oF MINES 


REGIoN III 


Administrative Audit Difference Statement 


Pr*r	 Date: __________________ 
FINAL DISTUTION	 Payee's 


UG 2 7 1956 
Reference: 


MADE 


Upon examination of the above Payee' s Reference a difference was 
found which made it necessaxy to suspend your account accordingly: 


tifference	 $________________


Amount Approved $________________ 


The reason forthe difference was due to: 


v	 '. *1 
*i* * utLn t snei iitPtt th 


th 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form. 







.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


•	 224 New Custornbottsë. 	 • 	 V 	 : 	 V 


Denver 2, Colorado	 August 22, 1956 


Memorandum 


To	 T A Christensen 


From.	 Executive Officer, DMEA Field Team, Region UI 


Subject.	 DMEA Docket 39 66 (Uranium) Contract Idm"Z927, Parador 
Mining Company, Inc (Betty claims I to 10) McKinley 
County, New Mexico Operator's Monthly Progress 
Report for the period May and June, 1956 


V 	


V 	


V 	
V 	 - 	


V 	 V • 	


V 


Enclosed are the original and four copies each of Forms 
MF . 104 and MF-104A, Narrative Report, and £nglneer1 s Report for 
the above period 


It Is deemed that the Operator has complied with the intent 
• 	 V 	 of the contract, and the work for which payment 


j recommended is	
V V 


acceptable to the Government. Payment is recommended for 75 per 	 V: 


cent of the amount as reported on Form MF-104, contingent on your 
verification of the correctness of applicable rates and arithmetical 
accuracy of computations, except for the following dedtiction 


Withhold an amount of $500 00 pendIng resumption of work under 
Stage II. If Stage U work is not approved by the Oovern 
merit and perfomed by the Operator, continue to bold 
this amount pending resolution of matters relative to 
closr.g the account 


The contract estimate for noncore footage to be drilled 
under Stage I has been exceeded However, neither the aggregate 
core and noncore footage nor the aggregate core and noncore funds 
for the stage have been exceeded, therefore the deviation is deemed 
allowable and is acceptable to the overnment



















Approved Totals 
Previously Reported


Approved Totals
To Date


()	 UNITED STATES	 Budget Bureau No. 42-RiO36.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 27 JJfl*15, 19I	 Docket No. DMEA $96 
Operator's Name P*t%dOr Mining co .Ini. 


Address 2290 -Market t. Sn Franciece.. A%*it. 
Contract Amount, $4558O00	 Government Participation 75 % 


Monthly	 Totals Previously .....Totals To Date Approved 
Monthly Total 


(1) Independenti ; 	 ;.	 .	 .	 . 
Contracts: 


Short Form j	 . 
Drilling Namre 
Buj Cor*	 728, 25	 0 
Crossáu't1ing 


Incidenta'. I1s*onc a184. 	 '0	 158436 
(2) Labor and Supervision:	 .,	 .: 


Drifting----------------------------------------------------------------


aoor----------------------------------------------------------------------------------------
Supervision--------------------------------------------------------------------------
Technical Services---------------------------


(3) Operating Mat'ls. and Supplies: 	
S 	


•; 	 S 


Timber--------------------------------------------• -------------------------------------
Explosives----------------------------------------
Pipe------------------------------------------------


S-S ----------------------------------------. 
Track 


(4) Operating Equipment: 	 S 	 • 	 S 	


5 


Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitationand Repairs 
(6) New Bldgs., Improvements, etc----. --------
(7) Miscellaneous:	 5 	


S • 


Repairs to Equipment-------------. 
Sampling and Analysis 	 0	 0	 0 
Payroñkxes.-----------------'S 


Liability Insurance----------------------S  


(8) Contingencies (specify): 	 S •	
• 	 .. ...5 


TOTALS--------------------------------L,TG8.S 	 --- 1!2,?68.&L JJ7 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date 7j12/---* ayee	 ..Vf,njflg.. ment in the amount of: 


Per°	 $Ofl1I1U7	 le	 $ fe7	 -' 
Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John. Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - - ,.. ----------------------------------------------
.-.. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes is a criminal offise to make a willfully	 . / (Authorized Ce, ying Officer) 
fah'e8taternent or representation to any department or agency of the United States as	 tten	


DatI'/'4 "	 Vou (4'/tj 
(Instructions on reverse) 	 - '- -'	 (See other side) 


UG 2	
-. : • 


•	 FOR 0PERATORS USE 


ITEMS OF COSTS


Contract No. ..It!4,.9a7---- -
Minerals Uriinjt. .. 


Amount, $34,185.00-..-
FOR GOVERNMENT USE ONLY 







S	 "-'S 


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of ray knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract NottI22	 cordance with the termè of the contract. 


Signature iA/tlf4	 Date 


APPROVA BY DMEA EXE UTIVE OFFICER OR ALTERNAT 


Signature	 LIU<------------Title IXeCUtIV Qffic- Date MLGI 21956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and - 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are-arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and. technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be ieported under "Rental". , The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 .	 .	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed - by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or. other units irn!nediately 
after the appropriate descriptive word, such as, drilllñg, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R 1151.2 Form MF-104A 
(Airil 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 !0195	 Docket No. DMEA 396...	 Contract No. 1u97 
Operator's Name -	 dor Ijuina CO. Xnç	 Minerals flxon$um 


Address ....! 90	 acaA1if.... 


I5II 
OPERATION	 II MONTÜ I MONTH	 Coers TO DATE 


______ 


Winzes............................... 
Drilling: Core...................... 


Churn................... 
Auger.................... 


Stripping............................ 
Trenching 
Test Pits............................ 
Roads and Traila....._-------------


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT COSTS _______ 


DATE	 TO DATE
'Units Unit Costs 


I5------- -
i35O-------- -
o.1----------
e.so---------


Lir 
846Q.25


11à	 1 


---O5--- 76O-
gft, it.25 t101r flO -35O IGO 
ft. 134.3 VL343


.....
I584.8. 75343k ,21 75GO-


0---------------------------0- -------------8O


TOTAL COSTS 
AUTHOCIZED BY 


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased..-------------------------------------------------------------------------
Initial Rehabilitation and Repairs........................................................................ 
New Buildings, Improvements, etc-----------------------------------------------------------------------


- 'I:	 I:IiizIzIzIIIzIzIIi_I,706i---_IIiiIIIIIII 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date TJ2---4%------- - Operator


Title 


—k NOTE.—Tltla 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlllfWIy 
false statenient or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only) 


(•i '--
j


REMARKS:.................................................... 







S	 .,	 .' 


•	 .	 INSTRUCTIONS 


Preparation of Form MP-1O4A---Operator's Unit Cost ad Progress Report.—Applicable 
places on Form, 104A should be filled in by th Operator. 'The purpose of this form is 
twofold as follows: (1) to furnish, the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 
iorm. There are blank lines, howev, for those unusual phases which nay need to he 
reported for a particular project. It . will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exceptiOn of three items the costof ' 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on mandas of,lbor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 • 


tiri.	 '	


•	 GPO 87.2894
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Pa40dd04 kfi#u ee., 90w. 
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	 2665 CHESTNUT STREET 


SAN FRANCISCO. CALIFORNIA 


ACCOUNTING OFFICE	 •	 • •	 ,	 •	 •	 •	 J4j J 
• 2290MARKET STREET	 •	 •	 ••	 •	 •_,	 : 


SAN FRANCISCO 14. CALiFORNIA	 •	 • .••.	 £	 i 


1.tt Idas 1144 
•	 •.y	 L. M 


•	 I•.o1 


TA6i I 


There irere 18 bole. drilled for ti. itge 1. 
They w*re lctt.d a. per i4ructio*s on th* cconying 
au*'ey p1st. 1ie.e boles total 179k ft. of core Irilling, 
aM 8166' of plT*g drflhieg, a per eonv.raation in 
Denyer vith	 Teinsand, giz.er, 8180 ft. f plag drilling 
wee authorized, J*vevr, I'a inc1iU*g the total plug anount 
ao that the reesrda of actusi *UIing will ree. s., 
I aight add t]zat 4w. otta. Imles were drilled 4 holes I & 
ae they ware b1i*d* bole., I*w.wor, in diacusaiun iritit Mr. 
?vssend, it we. suggested to include thu. bole. for geological 
infu*atien, which I Ul In forwerding the respect*we loge. 
Tb. period of drilling YOG fraiL l 7, to June L5 1956. 


1 cores are øtored in cori baiee properly lnbeled, t 
244 4ntral 3W, A1beuerqne, Nw Moxie.. 


fL44ZJy 


	


July 11, 1958	 ° 1I_______________ 


•	 •	 Y4res. & Oeu. Field llgr.







Grand Junction—Phone 4243	 Moab, Utah—Phone 3-4343 


/h	 ;ti C. 
190 Hall Avenue


GR'AND JUNCTION, COLORADO 


irio* U*n1ot	 Znc,	 3u17 19 1050 
,. Jø*i 3lIØt4*C1$ 
*tuGrUe, flew 400	 No	 3* 


4ntrø	 Zd 
octiofl 14	 V N, io 0 


1 ótty	 bUfltY, ' 


1 O1*	 41' 
C 
1)	 41	 0' 


F	 I 


a 


I P1' 


E 443! 58' 
*1 43a' 0' 


N
0' 


o 383' 
P 000' 10' 


0 


cui itt?r	 -P*JJJ L11 


TotI 1u a*itg7O5 G Lø2/ 84G3* 
T*t4 ifli*	 7ZO? %$/


P*84+ 0







SetiO T. 


+	 + 


/ / C I a F 
0 


^
0


+ + 


/ L /v 0 p 
C


___ ___ oo


I
3: 1" cquo 1OO 


MOLE Lr 
c/a/	 ZC//fl 
/ r	 /v


/1	 ,q r 
MOi 47/,Wvc? cO rrr	 4?7 l/ 


TS	 c6rA 


2 r 
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	 UNITED STATES 
DEPARTMENT OF. THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 	 Y53 
22i. New Customhouse 
Denver 2, Colorado	 .	 April 2, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DME 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DME& 3966 (Uranium), Contract Idm-E927, Parador 
Mining Company, Inc., Betty Claims 1 to 10, McKinley Co., 
New Mexico 


Enclosed are the Government's, Division, and Docket copies 
of Exploration Project • Contract Idm-E927, which were forwarded by 
your letter of March 9, 1956, for signature by the Operator. 


•	 Also enclosed are two cOpies of a letter from this off iàe 
by which we forwarded the Oerator's Copy of the contract, with forms 
and. instructions relative to reporting on the work performed under 


•the contract. 


Copies of the cOntract have been distributed to the Finance 
Office, Region III, and other offices concerned. 


W. M. Traver 
Enclosures
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UNITED STATES • . .	 . 7/	
DEPARTMENT OF THE 1NTER1OE 


I •	
:	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


'	 WASHiNGTON 25 D C	 MAR 1 51956 
I ,	 . • • 221 Ne Cu.tc*Lou$e	 .	 .	 ' ,	 ' 


Denyez' 2, coiorao	 CTiiD MIL	 Mircb 13, 1956 


John Batanchury 
Vice Presi4Ierlt and General ?ie]4 nager 
Parad.or inin Co., Inc. 


I


	


	 2290 )brket 8treet •	 ' .	 . 
San Francisco, Californj,a 


1e Docket DL 3966 (llraniva) 
Parador Mining Co., Inc., 


•


	


	 ettyClai1tolO,
McKinley County, New Mexico; 
Prcposed EXploration Project 
Contract Xt*.'N927 


Dear Mr. Nastanehury: 


neloeed are the Oo'verzent'e, L)ivision, Docket, Finance Office, and Pielil Tea* copies of Proposed Ixp1oratjen Project Con tract Id .t927, which has been prepared pursuant to your application 
for Gowerna.ent assistance in exploration work under the Defense Mifli 
orals Zxploration progx'aa. 


If the Contract is satilfactory. to your copany, all copies 
are to be signed by an official of the ccany authorize4 to do so, 
his title inserted, the signature attested to by the Secretary of the 
coapany, the corporate seal affixed, and all copies of the contract 
promptly returned to ths office. 


Upon receipt of the properly executed. copies of the contract, the 'tOperator '5 Copy" will be forwarded to you, toetber with foras 
and instructions relative to reporting on work p.rforaed under the 
contract,


When the executed copies of the contract are returned to 
this office, please advise the date on or before which you will com aeiice work, for our insertion under Article 3 of the contract toni. 


very truly yours, 


c Chairsan, Oper Coi42)	 W M TRAVEF 


	


Harshiiaa	 V, hi. Traver 


	


Shaw (2)	 Ixecutjve Officer, DMEA 
Field Team, Region XII 


	


Townsend.	 //	 4 Docket file 
Chren
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\ The work shall be divided into three stages. The Oper-
ator"hall perform all the work in Stage I and. so  much of each sue-
ceedixig stage as is approved in advance in writing by the Government. 


Stage I 


\Stage I shall consist of drilling not in excess of 18 holes, 
totaling an\estimated.5,769 feet of non-core and 1,800 feet of core 
drilling-, at\the locations approximately indicated by an X on the map 
Figure 2.	 \ 


On B.tty Claims Nos. 1 through 8, two holes shall be drilled 
on the center li of each claim, one at a point about 350 feet south 
of the north end ]ne and the other at a point about 350 feet north of 


the south end line.\ On BettyClaim No. 9, two holes shall be drilled 
on a north-south line located. approximately 300 feet east of the 
claim's west side liç, one hole at a point approximately 350 feet 
south of the north end line and. the other at a point approximately 


350 feet north of the êputh end line. 


Not inexcess\of 30 samples shall be chemically analyzed. 
for their U308 content un\er this Stage I of the Contract. 


In the event the\footage estimated for Stage I is not suf-
ficient to complete the eigh'een (18) holes, then with previous writ-
ten approval by the Governmen a part of the drill footage allowed. 
for Stage III may be used. 	 \


II 


Stage II shall consist \Qf drilling not in excess of 18 
holes as offset holes to those hole' drilled. under Stage I that pene-
trated. uranium mineralization and./oi\favorable host rock. No hole 
under Stage II shall be drilled c1ose than 200 feet to any other 
drill hole.	 -	 \	 - 


\ 
feet oX non-core and. i,800 feet of 


core drIlling shall be performed.,4fo in cess of 30 samples shall 
be analyzed for their U308 content, under biis stage of the Contract. 
However, if the footage allowed for Stage Iis not sufficient to 
complete the number of holes authorized uñdethis Stage II,then with 
previous written approval by the Government a'art of the drill foot-
age allowed for Stage III may be used to comp1e such holes. 


Stage III 


Stage III shall consist of drilling not i' \excess of 18 
holes as offset holes to previously drilled. holes thatpenetrated. 
rock containing significant uranium mineralization. No- 'hQle under 
this stage shall be drilled closer than 100 feet to any other drill 


bole.


2
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.


February 28, 1956 


MemorandumV 


To:	 Ernest William Ellis, DME Member 
Uranium Commodity Committee, Room 4445	


FEB 2o1956 
From:	 James Paone, Bureau of Mines Alternate Member 


Uranium Commodity Committee 


&ibject: Rport of Examination, DMEA Docket 3966, Parador Mining 
Company, Inc., Betty claims, .McKinley County, New Mexico 


I have reviewed the report of ex,Mnination, Parador Mining 
Company, Inc., D1€& Docket 3966, dated February 8 and received in 
this office February 17. I have also discussed it with Joseph 0. 
Hosted, Washington representative of the Atomic Enerr Commission. 


The Parador Mining Company drilled threeoles, at the sug-
gestion of. the field examiners, to obtain,bsurface geologic informa-
tion. Evaluation of the results from the three drill holes indicates 
that the area is favorable for further exploration because of the 
thickness, coloration, and mineralization of the Morrison formation 
encountered. 


The examining team recommends a three-stage exploration 
project composed of 48 core- and plug-drilled holes totaling 20,160 
feet and estimated to cost 440,950.20. 


Informal discussion with John Bastanchury, vice president 
and general manager, revealed that a conflict of claims was evident, 
and Mr. Bastanchury indicated that he was taking appropriate action 
in an effort to correct the situation. 


We concur that an exploration project is warranted and sug-
gest that the uncontested claims be given favorable consideration. 


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto. 


James Paone
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OF	
IN REPLY REFER TOz 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 0 


WASHINGTON 25. D.C.


February 17, 1956 


Memorandum' 


To:	 E. W. Ellis, Defense Ninera].s Exploration Adm(nistration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of field exwnirlation report, ThEA 3966, Parador 
Nining Company, Inc., Betty claims, McKinley County, 
New Mexico. 


According to the exn4ning team's report, geologic conditions 
on the property are favorable, and they recommend approval of a 1A 
contract.


The property was ex'rtned. on September 28,1955. At that 
time the examining team suggested to the app1icait that he complete 
prel hn1nai'y drilling before final appraisal would be made. The 
applicant complied and drilled three boles at his own expense. 


The applicant. proposed. a, rotary drilling project 
consisting. of 68 hcles on a 300-foot grid at an estimated total 
cost of $26, 269 00. The objective of the applicant' a program was 
to test the Westwater. Canyon member of the Morrison--which, of course, 
would also test the Poison Canyon member. The em{n1n5 team, on 
the other hand, recommends a three-stage, core drilling program con-
sisting of a total of 20,160 feet of drilling at a total estimated 
cost of $140,950,00. This program would tea only the Poison Canyon 
member of the Morrison. The erwnin1ng team does not state whether 
or not the greatly revised prcposal is acceptab1e to the applicant. 


In view of recent large discoveries in the Westwater 
Canyon sandstone it would seem that at least. some of the holes in 
an exploration dri lling project should penetrate the Weatwater 
Canyon member. There is no qjiestion that core gives more precise 
and more reliable information than rotary bit cuttings. 


Before serious consideration, is given to executing a 
contract it mey be well to ask the applicant to clear up the matter 
of the conflicting claliii which is completely surrounded by the rest 
of the applicants property.







.	 . 


I agree with the. exsmining team that the subject property 
warrants D)A participation in a core drilling exploration. I 
believe that at least some of the boles, pcssibly the first stage 
boles, should. penetrate the Westwater Canyon s8ndstone. 


V. P. Williams 


2
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Paiado Muu# CG., 9øic. 
2665 CHESTNUT STREET 


SAN FRANCISCO. CALIFORNIA FB 15195 


ACCOUNTING OFFICE 
2290 MARKET STREET	 FEBRUARY 14, 1956 
SAN FRANCISCO 14. CALIFORNIA 


DEFENSE MINERALS EXPLORAT ION ADMINISTRAT ION 
RARE: & MISCELLANEOUS DivisioN 
DEPARTMENT OF THE INTERIOR 
WASHINGTON 25, D. C.


RE: DMEA APPLICATION DOCKET #39666
PARADOR MINING Co., INC. 
BETTY CLAIMS #I-#IO 
MCKINLEY COUNTY, NEw MExico 


ATTENTION: ERNEST WILLiAM ELLIS 
CHIEF, RARE & MISCELLANEOUS DIVISION 


DEAR SIR: 


RE YOUR LETTER OF JANUARY fl, $956, ADDRES&ED TO 
THE PRESIDENT OF PARADOR MINING Co., INC., I AM ENCLOSING: 
(I) Two COPIES OF A SEARCH OF THE COUNTY RECORDS BY THE 
MCKINLEY COUNTY CLERK FOR DEETTA CLAIM # I5,&SAN JosE 
CLAIM #11; (2) Two COPIES OF A LEGAL OPINION FROM THE 
LAW OFFICES OF McATEE & TOULOUSE, ALBUQUERQUE, NEW MEXICO; 
(3) TwO COPIES OF THE DRILLING LOGS, AND Two COPIES OF A 
GEOLOGICAL SECTION, ON HOLES #1, #2, AND #3, DRILLED BY 
PARADOR. 


I PERSONALLY RECHECKED THE BETTY CLAIMS #L-'#iO, ON 
FEBRUARY 6, 1956, AND FOUND NO EVtDENCE OF DISCOVERY 
WORK OR ASSESSMENT WORK, OTHER THAN THAT. COMPLETED BY 
PARADOR. 


OUR GEOLOGIST INFORMS ME THAT OUR DRILLING PROGRAM 
IS TO BE A GRID PATTERN WITH 300 FOOT CENTERS, AND THAT 
WE WILL START NEAR HOLE #1, WHICH HAS MINERALIZATION, 
AND DRILL 68 HOLES. DEVIATING FROM THIS PATTERN WILL 
DEPEND UPON THE DISCOVERY OF AN ORE BODY, AND OUR GEOLOGIST 
WILL FURNISH ANY ADDITIONAL DATA THAT YOU MAY DESIRE. 


I AM ALSO FORWARDING Two COPIES OF ABOVE, AND THIS 
LETTER TO YOUR DENVER OFFICE. 


SINCERELY YOURS, 


JOHN BASTANCHURY 
GM/JB	 (,,VICE-PRESIDENT & GEN.KIELD MGR.


/
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5TAIUS OF DEETTA CLAIM #15
I4 Q' 


DEETTA #15 Mining Claim, was filed March 30, 195+ by Earl 
White, D. W. Henderson with Quinn & Burgess as witnesses 
Discovery date shown as Feb. 29, 195^, recorded MCR +, Page +80. 


On ?ay 5, 195k Quitclaim Deed from White to Henderson & Hoffman. 
On October 15, 195-f a 'Quitclairi Deed from D. W. Henderson to 
Walter. Hoffman; Recorded Book 6, Page 63+ & Misc 16 Page '281 
respectively. 


On May +, l95+ D. W. Henderson and Walter Hoffman made Application 
with the Atorde Energy Commission for Lease on Deetta #15, recorded 
Misc. l+ Page 51 
Withdrawal of Application was filed.October 15, l95+,' recorded 
Bookl6of Misc., Page 283	 . 


There has been: no further transaction in regards toDeetta #15. 
"No Proof of Discovery orLabor has ever been filed. 'for record. 


San Jose #11 Mining Claim by Bolivar ining Co was never recorded 
in County Clerk's office. 


I hereby certify that the above information is correct 
as shown by records inClërk's Office.' 


an Gutierrez
County Clerk ' 


Deputy 


pr.q	 CO 


,,	 I


A 
tJ	
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LAW OFFICES 


W.PETERMATEE	 McATEE & TOULOUSE 
JAMES R.TOULOUSE	


501-503 FOURTH STREET, N.W.
	 P. O.BOX 338 


WILLIAM C. MARC H ION 00	 ALBUQUERQUE, NEW MEXICO
	 PHONE 3-3569 


February 10, 1956


FEB 1 5 


Parador& Mining Company 
Attention: Mr • John Bastanchury 
2290 Marke.t Street 
San Francisco, California 


Re: Deetta Claim No. 15 and San Jose Claim No. 11, 
conflicting with. Paradork M.ining Claims Betty No. 4, 
5 and 6, Sec. 14, T. 13 N., R. 9 W., McKinley 
County, N.M. 


Gentlemen: 


You have asked us to render an opinion concerning the possible con-
fl.icting claim w.ith Deetta Claim No.. 15 filed March. 30, 1954, and 
San Jose Claim No.. 11 of the Bolivar Mining Company, of which 
there is. no. official record. You have further furnished us with a 
statement of Dan. Guti.errez, County Clerk of McKinley County, made 
by L. Kirk, Deputy, which is attached hereto. 


We further understand that as shown by evidence o.n the ground, no. dis-
covery shafts. were ever sunk, on, any Of the claims involved until ' such 
discovery shafts were sunk by Parador after May 8, 1955. Paradorp 
made its discovery and location on or about May 8, 1955, as shown. by 
the official records. of the County Clerk of McKinley County. 


The New Mexico mining laws (S.e ctio.ns 63-2-1 to 63-2-26, N.ew Mexico 
S.tatutes, 1953 Annotated) require. that a locator of a mining claim 
must within three months. after posting notic.e. cause to be recorded a 
copy thereof with. the office of the Clerk of the County in which. the 
notice. is pos.ted. Next, to sink a. discovery shaft within ninety days 
fro.m date of taking possessio.n to a depth of at least ten feet, expos.ing 
mineral in place. Next, the erection of four substantial pos.ts or 
monuments at each corner of the claim. Next, to file an affidavit 
within sixty days. from' and after the time within which the assessment







o	 * 


Paradora Mining Company 	 #2	 2/10/56 


work required by law to be done upon such claim, has been done. 
Next, there mus.t be performed on. each mining claim annual labor 
before the first day of December of any year in the amount of $100. 00 
in labor or improvements. It is noted that the annual labo.r in accord-
ance with federal law must be performed before July 1st of each year, 
and in case of conflict, the federal law would of course be controlling 
on public domain land. An affidavit must further be filed in the Office 
of the County Clerk showing that such annual labor has been performed. 


In connection with Deetta Claim No. 15 and San Jose Claim No, 11, 
the provisions of the statute to locate, possess and acquire a valid 
mining claim have not been complied with. Hence, as a matter of 
law, there was no question that on May 8, 1955, as reflected by the 
official records, the claims, in question' were void, and the area was 
open for location, by the' Paradora Mining Company or any other 
corporation' or person who may have desired to effect the proper 
location and comply with the provisions, of the. New Mexico statutes. 


Sincerely yours, 


W. Peter McAtee, 


WPM/ped 
Inclosure
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S	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM!NLSTRATION 	 Cr3 1 3 1953 


WASHINGTON 25, D. C. 


February 8, 1956 


22k New Custonihouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Joint Report of ExaminatIon, Docket DMEA. 3966 (Uranium), 
Parador Mining Company, Inc., ,Betty claims, McKinley County, 
New Mexico	 - 


Enclosed are the original and three copies of a Joint Report 
of Examination on the subject docket. 


This application has not been referred to the field by the 
Washington. staff, and we note in the Ernest William Ellis' letter to 
the applicant dated January 11, 1956 that you are holding the applica-
tion in abeyance penaing receipt of a reply to that letter • 


On September 28,. 1955 a DMEA examining team was in the area 
and investigaed the subject property. Their report on this property 
is submitted to you for your irLforznation.and appropriate action. 


In the event that the applicant submits proof of his uncon-
tested rigbt to the subject claims as reajiested in Mr. Ellis' letter, 
we concur that an exploration project is warranted.. - 


DME Field Team, Region III 


•	 U\\\y\r\qu/ 
W. M. Traver 


^7 
E. N. Harshinan 


Reviewed by 
Enclosures	 OPERA-


>cc,







S	 IN REPLY REFER TO; 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


Defenee Minerals lorstion Mministrtio 
MA	 Denèr Federal Center 


D*nver Colorado 


JAN27 1956
•	 r 


/ BUREAU QFMINE 
Memo dw:	 Denver ColotC'dQ	 . 


DA	 Region W	 FEB 8- .1956. 


Frcén:	 John F. Shaw	 . 
]. N. Hsrshmsn 


Subject: DMEA Docket .3966 (Uranium), Parador Mining Ccany, Inc., Betty 
clalae, McKinley County New Mexico 


Encloied øre the origini and nine copies of a joint engineer.. 
ing and geologic report by Glen Walker, Bureau of Mince, end t. D. Eaynee, 
Geological Smy, covering their examination of the subject property. 


The exaainers conclude that the prcerty warrants exploration 
and a three stage progr of exploration, at an estimated cost of 
$40,951.00, is reeateMedo 


The application has vot been referred to th field by the 
Washington ateff and the property was examined thUe in the srea on 
Other DA work. 


There u*y be claim conflicts, as described in the ex5mination 
rerport, In a letter of January 1], 1956 the applicant was recjj.ested by 
the ehief of the Rare and l4iscellaneoua Metals Division of øL& to 
clarify his rights to the Betty claims. 


We suggest that the report be referred to the Washington staff 
for possible ero'va1 of exploration on that portion of the cle4in group 
not in conflict, as recamnended in the ex*mination report, or upon 
satisfactory proef of clal.m ownership, exploration on the entire claim 
group. Zxplcrstion on the entire group should include, in aMition the 
stage I holes recoenezded in the report, two additional holes to 
complete the south line of stage I holes ehown on figure 2 of the report 
and two additional holes in both stages U and III. • 


Rev1eed by
D1EA, OFEr,ATING COMMITTEE


1/Z onn F. 8haw 
xpervislng Mining F:ngineer 


•	 •
•-


F:. N. HarsIultan 
Member, Field Tea 


Enclosures (ic) 
ENllarshinan:mp
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UNITED STATES DEPARTMENT OF ThE INTERIOR 
GEOLOGICAL SURVEY 


•	 P. 0. BOX 360 
GEAI'ID JUNCTION, COLORADO


January 10, 1956 


morandumV	 TRANS M IT ED 
To:	 E. N.. Karshinan, DMEA Field ¶Lam, Region III 


From:	 J0 William Hasler	 FEB 8 1956 


Subject: DMEA 3966, Uranium, Para4or Mining Company, Betty claims, 
McKinley County, New Meicico. 


Enclosed is a joint engineering and. geologic report, on the 


above -referenced property, by D. D. Haynes and Glen Walker. 


The subject applicant applied for Government assistance to 


explore their ten Betty claims for uranium ore0 The examining team 


requeèted additional geologic information from the applicant and ±àe he 


drilled three holes on the claims to provide thi information. 


The results of this drilling, indicates the Betty claims are 


•	 underlain by the Poison Canyon sandstone unit of the Brushy Basin mem-


ber of the Jurassic Mcrrison formation. The potential ore-bearing 


horizon, the Poison Canyon sandstone, has a thickness, color, aad grain 


size favorable for the occurrence of uranium ore deposits 


Therefore, Haynes and Walker reconmiend an exploration program 


covering the unconflicted. areas of the Betty claims. I concur with 


their recozmiendations, 


Enclosed are the required number of maps and the brochure 


covering this application.


J. William Hasler, 
JWH/mlr	 Geologist	 ••	 , 
Enclosures	 OP	 • 


((a,)







UNUED STATES 
DEPARTMENT OF THE INTERIOR
DOUGLAS 'McKAX, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
FEB 1 3 53 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION III


I RPNSM flIED 
FEB 8-1956 


DMEA 3966 


Parador Mining Company, Inc. 


Bey Claims 


McKinley County, New Mexico 


Uranium 


Joint Engineering and Geological Report 


by 


D. D. Haynes, Geologist 	 Glen Walker, Mining Engineer 
Geological Survey	 Bureau of Mines 


January 25, 1956
Reviewed by


DLA OPERATI1G COMMITTEE 


(date)
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S DMEA 3966 


Parador Mining Company, InC. 
Betty Claims


McKinley County, New Mexico FEB 1 3 953 


SUMMARY MID INTRODUCTION 


The Parador Mining Company of San FranciscO,. California, requested 


aid from DMEA to explore for uranium ore on ten mining claims in the 


north half of section 3Ji, T. 13 N., R. 9 W., NNPM,. in McKinley County, 


New Mexico. 


The applicant proposed drilling 68 dry rotary holes spaced on a 


300.foot square grid over 9 of the 10 claims • This work, totaling 


23,800 feet, was estimated to cost $26,269.00, or $1.10 per foot. 


A Region III DMEA examining team investigated the property on 


September 28, 1955, and because there were no outcrops of the potential 


ore formations on the land, it was suggested that at least three 


preliminary holes be drilled at the expense of the applicant to obtain 


• subsurface geologic information. The suggested work has been completed 


and an evaluation of it reveals that because of the thickness, colora-


tion and mineralization of the Jurassic Morrison sandstones, the area 


warrants further exploration. The examining team proposes a three-


stage project composed of 1i8core. and plug-drilled holes totaling 


20,160 feet, and estimated to costt$140,950.20.
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ACKNOWLEDGMENT 


Messrs. John Bastanchury, vice president and genera]. manager, and 


E. V. Chettle, consulting engineer, guided the examining team and 


offered considerable information on this and adjoining properties. 


LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES 


The property, consisting of 8 fuJi. 600 by 1,500 feet mining claims 


and two fractional claims, is located in the north half of section 


T. 13 N., R. 9 W., NMPM, in McKinley County, New Mexico. It is easily 


reached from Grants, New Mexico, the nearest railhead, by travelling 


west on U. S. Highway 66 about 3 miles to the San Mateo road, New 


Mexico, No. 53 highway, then north or right about 13 miles to the fork, 


there the left road is taken a few hundred feet onto the property. 


The Bluewater uranium mill of the Anaconda Copper Mining Co., is about 


18 miles, by a good surfaced road, southwest of the claims. Albuquerque, 


the largest city in New Mexico, is about 70 miles east of Grants by 


highway or rail, figure 1. 


The surface of the land is flat to very gently rolling and is 


c:overed mainly by: loose sand which supports a very sparse growth of 


short native grasses and cactus • No timber of any size exists, but it 


can be supplied from small sawmills in the Mt. Taylor area, about 


12 miles east. 


The climate is typical of the arid southwest with most of the 


annual 6-8 inches of precipitation falling during violent storms 
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in both summer and winter. Outside work is rarely hampered except 


for;.a few days, usually after cloudbursts which wash out the roads 


in places. 


No known water supply exists on the property and would have to 


be developed should the necessity for a dependable supply arise. 


Water for drilling and other limited use may be obtained from live-


stock wells and ponds within a mile or two of the property. 


Power must be supplied by internal combustion engines, as the 


present public utilities instaUat1onare inadequate for industrial 


use.


Common labor is plentiful in the district, but experienced 


under'ound miners are difficult to obtain. It is reported by most 


operators that the Navajo Indians make satisfactory und.ergroun 


labor after a variable period of apprenticeship. 


HISTORY, PRODUCTION MID OWNERSHIP 


The history of uranium mining in the Grants area dates from 1950 


when Paddy Martinez, a sheepherder, found pranium-bearing material in 


a Jurassic Todilto limestone outcrop near the south foot of Raystak 


Butte on Santa Fe Railroad land. However, in the field season of 1911.9 


a group of geologists from the University of California discovered 


uranium-bearing material on a ranch north of Prewitt, but apparently 


little exploration of this deposit was done at the time. Since 


these early discoveries, prospecting has revealed uranium ores in the 


Cretaceous Dakota sandstone and the Jurassic Morrison formation 5 •	 H 
3
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well as the Todilto. By far the largest production to date has coma 


from the Todilto and the "Poison Canyon", a sandstone lens in the 


Brushy Basin member of .the Morrison. Recently a number of ¶Very large 


deposits have been reported in the Westwater Canyon member of the 


Morrison and, if reports are substantiated, these ore bodies appear 


to have a potential much larger than any yet found Much more 


recently, uranium mineralization has been reported in the Recapture 


Creek, a Morrison member, and the Cretaceous Mancos formation. 


There has been no production from the subject property. 


According to the McKinley County records, John Bastanchury, vice 


president and general manager of Parador Mining Co., located these 


claims on May 8, 1955 and recorded them June 1, 1955. 


While on the Betty claims, two prior location notices were found 


within 10 feet of the No. 2 hole drilled by the Parador Mining Company 


on their Betty No. 5 claim. The location notices were in the same 


can and showed prior locations claiming the same ground, an area 


N..S 600 feet by 1320 feet Eu.'W as shown, figure 2. Messrs. Earl Whits, 


D. W. Henderson, Wilson Quinn, and Gordon Burgass first claimed the 


ground as the Delta No. 15 claim, on February 29, 19511.; then, on 


December 8, 19511., Fernandez Chavez and J. C. Castillano staked the 


same ground as the San Jose No. 11 claim in the name of Boliver 


Mining Company. The numbering on these prior location notices 


indicates that there were more than one claim involved; however, a 


.	 .
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search of the immediate vicinity did not reveal any other location 


notices. The Betty group of claims of the Parador Mining Company 


were not located until May 8, 1955. 


GEOLOGY 


The Grants Uranium Mining District lies on the northeast flank 


of the Zuni uplift, a broad, elongated asynietrical dome and on the 


southern fringe of the San Juan Basin. 	 H 
The productive uranium deposits in the Grants District occur iü 


the Todilto limestone and Morrison formation of Jurassic age and th 


Dakota formation of Cretaceous age. This report will be concerned bray 


with those deposits In the Morrison formation. 


SThe subject claims are partly covered by a thin mantel of un. 


consolidated blowsand with thin lenses of sandstone outcropping in a 


few places. The Mancos shale, of Cretaceous age, outcrops over rnost 


of the property and Is predominantly a gray marine shale that contatns 


occasions], thin sandstone lenses • The Mancos ranges from 160 to moe •, 


than 210 feet in thickness on the subject claims. 


The Dakota sandstone of Cretaceous age underlies the Mancos 


shale and. Is about 90 feet thick. It is predominantly a fine to 


mediwn-gralned white to gray sandstone with a carbonaceous black s1ale 


o' coaly seam at the base. The Brushy Basin member of the Morrison 


formation of Jui'assic age underlies the Dakota sandstone • The 


Brushy Basin is predominantly a gray "green shale with minor sandstone 


.
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I	 lenses. It ranges In thickness from 130 to 170 feet. The Brushy 


Basin member contains the "Poison Canyon sandstone" which is the 


major ore.bearing unit of the area. The "Poison Canyon sandstone" 


is about 75 feet thick on the subject claims and is predominantly a 


fine.' to medIumøgrained gray, brown buff, or red sandstone. The 


base of the "Poison Canyon sandstone" lies between 10 and 30 feet 


stratigraphicafly above the base of the Brushy Basin. The West.' 


water Canyon member of the Morrison formation underlies the Brushy 


Basin. The Westwater Canyon Is thinning In the area of the subjec 


claims and no information Is available as to the thickness, although 


it is probably more than 11.0 feet. No significant mineralized 


material has been found in , the Westwáter in this area. 


S	 ORE DEPOSITS 


At the present time there are no productive deposits within 


3 miles of the subject property, although mineralized material 


of ore-grade and thickness has been found In the immediate vicinity. 


Thei :':lmown deposits are tabular concentrations that generally 


follow the bedding. They range in thickness from a knife edge to 


more than 20 feet. They are generally elongate masses that range 


from a few feet to several hundred feet in width and from a few 


feet to 3,000 feet or more in length. These mineralized areas 


locally contain material of ore-grade and thickness. 


.
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I	 Ore Bodies 


The ore bodies range from a few tons to about 100,000 tons. 


In the Ambrosia Lake area the ore bodies may average 100,000 tons 


each, but in the other	 they usually average about 10,000 


tons each, 


On the Betty claims it might be reasonable to expect ore 


bodies that would contain 25 to 50,000 tons of ore-grade material. 


PRESENT STATUS 


The extent of exploratory work is the three widely-spaced 


dry rotary holes drilled on the suggestion of the DMEA examining 


team. Although none of these holes penetrated the lower potential 


ore horizon, a considerable radiometric anomaly was indicated in 


the ?oison Canyon sandstone! in the eastermost hole. All the boles 


showed tbe'oisón Canyon sandstone"to have a thickness and color 


favorable for the occurrence of uranium ore deposits.	
S 


PROJECT PROPOSALS 


The applicant proposed a dry rotary drilling project consist.. 


ing of 68 holes 350 feet deep on a square grid 300 feet by 300 


feet over 9 of the 10 claIms. This work, totaling 23,800 feet, 


was estimated to cost $26,269.00 or $1.10 per foot, and had the 


objective of testing the Jurassic Morrison Westwater Canyon 


sandstone.


7
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The examining team proposes a project in three stages to test 


the Jurassic Morrison Brushy Basin "Poison Canyon sandstone' t on 


the unconflicting part of 9 of the 10 Betty claims. Stage I inclu4es 


7


	


	 holes 14.20 feet deep with 100 feet being cored not sm.11er than 


BX in each hole from a point 5 feet above the "Poison Canyon" 


contact to 5 feet below this horizon. These holes would be in 


two rows 800 feet apart N-S with the holes 600 feet apart E-W, 


figure 2. The southwesterly-most hole is proposed 300 feet ast 


and 350 feet north of the SW corner of the Betty No. 1 claim. 


Stage II consists of 16 holes estimated to be 11.20 feet deep, 


100 feet of each to be cored not less than BX size through the 


"Poison Canyon" sandstone • These holes are to be drilled no. 


closer than 200 feet to any previously drilled favorable hole. 


Stage III consisting of 16 holes, is similar to stages I and 


II except the holes should not be closer than 100 feet to any 


previously drilled mineralized hole. 


It is estimated the proposed project can be completed in 


six months by the use of two drill rigs, each working one shift 
-	 k	


\ / 


per day. The work is estimated to consist of 20,160 feet of 


hole, 14.,800 feet of which is to be coredBX or larger and to cost 


$140 ,950 . 20. It Is anticipated that all holes can be dry dri]led 


to within 5 feet of the upper contact of the "Poison Canyon 


sandstone" and then be cored 5 feet into the mudstone below the 


sandstone horizon. All core should be placed In boxes marked 


.







I	 . 
with the corresponding depth; one .half of mineralized core to be 


assayed and one..half retained for the use of the Government. A]4 


holes should be logged radiometrically and these logs along with 


geologic logs should accompany the monthly MI? 1011 forms. Also 


the Operator should prepare a map showing the exact location of 


all holes drilled during each reporting period with the elevations of 


the collars and the top and bottom of the "Poison Canyon sandstone". 


Stage I costs 


Independent contracts: 


16 boles, 5,120 feet plug-drilling at $1. 25/ft . = $6,I.O0.Oo 
1,600 " core	 3.50/ft. = 5,600.00 


Total - -	 I-	 -	 - - 4. -.- - . - 4.-	 $l2,90Q0O 


Labor and supervision 


1 geologist at $500.00/mo for 2 mo. 	 1,000.00 
Total - -	 I. - - - a.	 - - - - -	 1,000.00 


Operating Supplies: 


175 paper core boxes at $1.25	 218.75 
Fuel for vehicle, $30.00 for 2 months 	 60.00 
Total	 - - - - 4.	 —	 - - — -	 278.75 


Operating Equipment: 


Depreciation on Geiger prober, at $10.00/mo.	 20.00 
Depreciation on vehicle, at $50.00/mo.	 100.00 
Total a. a. a. a. 4. .* a. a. a. 4. a. a. -	 .	 120.00 


Rehabilitation and repairs: 	 None 
New buildings and improvements:	 None 


.
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$6,400.00	 $5,600.00 
500.00
3000
50.00
75.00.


$7,055.00 


$1.37


500.00 
2148.75 
70.00 
75.00 


;493 .75 


. I	 . 
Miscellaneous: 


20 chemical assays at $7. 00—v	 $140.00, 
Accounting, at $50. 00/mo.	 100.00 
Insurance and taxes, 5% of 1,000 	 .	 50.00;:. 
Total - - -	 - - -----------	 29Q00 


Total forStage I	 -'- -- -	 13,688.75, 
Total for Stage I less sampling .. - - *	 13,5148.75 


Breakdown of costs 


Total
	


Plug bit	 Core 


Independent contracts 	 $12,000.00 
Labor and Supervision .	 1,000.00 
Operating Supplies	 278.75 
Operating Equipment	 120.00 
Misc. (less assaying) 	 150.00 
Tota1---..----	 $13,5148.75 


Cost per foot (less assaying) 


. Costs for contract 


Stage I 


5120 feet of plug bit drilling at $1.37	 $7,014.40 
1600 " " core	 4.06	 . 6,496.00 
20 chemical assays	 at 7.00	 140.00 
Total cost of Stage I -------	 $13,650.40 


The costs for Stages I, II, and III are identical. The total cost of 


the contract would, therefore, be $140,951.20. 


CONCLUSIONS AD REC0INDATI0NS 


From geologic data made available by the three preliminary 


holes the property is thought to warrant further exploration. 


The "Poison Canyon sandstone" in the Jurassic Brushy Basin member 


.
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is abnorm.11y thick and is of a color and grain size usually 


associated with areas favorable for the occurrence of uranium ore 


deposits. 


It is reconiniended that DNEA participate in the cost of the 


proposed exploration to the extent of 75%, or $30,713.40 on that 


portion of the land proved to be without conflict as regards prior 


claim locations. 


.
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UNITED STATES	 /' \fl	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 -	 /' 


WASHINGTON 25, D. C. 


J4Ni 1956 
Nis iizabeth Adoor, President 
Paradcvr Mining Caz&y, Inc. 
2290 lisrket Street 
San Francisco, California


Re: Dockt To. DMEA-3966 (UraniuR) 
Betty e1ais 
! cKin1!y fl7j NeW exico 


D..r ?liLs Moe: 


With rgird to the above-docket.d applicatio., i.e have bei 
edvisd that a conflict relating to parts of Betty Woe. I, , a1 6 •


	


	 claims appears to axiet. Our tlthsrstanding Ia that a c1Ia 600 f.et 
in a nor'th-'ecith direction and 1,320 feet in an east-west direction 
ai cowring perte of the above-ntioned Betty claI was staked prior 
to thss locations and recordin. We were alao ecviead that possibly 
other claims than this one aay have been staked in th. Betty ciaims area 
at th. sane time. 


It is essential that this niatter of your cocany's right .f 
possession of the Betty group of claims be clarified. 


In the event that you autsit proof that the Parador Jining 
ColIeny baa incontete& right to the s1*)ject claims, will you kiricfly 
also forvard fr (Ii) eCpies of the loge of the three ho a drIUed. 
on Betty claims Woe. 1, , azd 8. 


V. shall ho)d the above-docketed applicat: on in absranoe for 
yoir reply.


rnest Win. Ellis, Qief 
Rare and 1Jieesllaneome 
.ta1s Division 


urphy/g 


'..A,dmr.'s 'eading File 
*et 


'ford, Fm. 36tt1 
sgaard, Fm. 5221 
d, Pm. 3210, CSA 


'hy-- Peon TT (2)
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UNITED STATES	 I 


DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 I 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 December 29, 1955 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-3966 (Uranium) Parador Mining Company, Inc., 
Betty claims, Sec. 11i., T. 13 N., R.9 W., McKinley County, 
New Mexico 


Enclosed, are the original and three copies of a 	 H 
joint memorandum report on the subject docket. 


Since you have not released this application for 
field examination, you may wish to have the applicant clarify 
the true ownership of these claims. 	 I 


Enclosures	 W. M. raver
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REGION III


w	 .
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


DMEA


	 J11it13 


Dote Recd. 


DEC 28 1955 


BUREAU OF MINES
	


Building 20 
Denver Co1orad
	


Denver Federal Center 
Denver 2, ColoradO 
December 27, l955 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region III 


From:	 John F. Shaw 


Subject: DA docket 3966 (Uranium) Parador Mining Company, Inc., 
Betty claims, Sec. 1 1i, T. 13 N., R. 9 W., McKinley County, 
New Mexico. 


Enclosed are the original and 5 copies of the memorandum by 
Glen Walker and J. W. Hasler regarding the conflict on the claims of the 
Parador Mining Company. 


The Washington Office has not transmitted a review of Docket No4 
DNEA 3966 nor requested a field examination. It is suggested that the 
Washington Office be requested to write the applicant regarding the conflict. 


/John F. Shaw 
Supervising Mining EngTheer 


JFS/rnw 
cc: 5 


DMEA 3966 
Chron.







IN REPLY REFER TO: 


	


UNITED STATES	 CIIVEp 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 2 19b5 
D;. c. 


Colorado Plateau District. 	 3 


P 0 Box 360 


Grand Junc4,AColorado 
Date Rec'd 


	


DEC 281955	
December 21, 1955 


Memorandum
BUREAU OF MINES 


To:	 J. F. Shaw, U. S. Buea1ero(Ri	 Denver, Colorado 


From:	 Glen Walker 
J. William Hasler 


Subj ect: DMEA docket 3966 (Uranium) Parador Mining Company, Inc., 
Betty claims, Sec. 121., T. 13 N., R. 9 W., MeKinley County, 
New Mexico. 


During the week of December 5, 1.955, a visit to the above 
property was made by Glen Walker, U. S. Bureau of Mines and D. D. Haynes 
U. S. Geological Survey. The visit of the claims was made with the 
hope of obtaining a gamma-ray log on drill holes that were recommanded 
by the DMEA examining. beam at the time of their original examination. 


While on the Betty claims, two prior location notices were 
found within 10 feet of the No. 2 hole drilled by the Parador Mining 
Company on their Betty No. 5 claim. The location notices . were in the 
same can and showed prior locations claiming the same ground, an area 
N-S 600 feet by 1320 feet E-W as shown on the acoonipanying sketch. 
Messrs. Earl Whit,, D. W. Henderson, Wilson Quinn, and Gordon Burgass 
first claimed the ground as the Delta No. 15 claim, on February 
19511.; then, on December 8, 19514., Fernandez Chavez and J. C. Casti;llano 
staked the same ground. as the San Jose No. 11 claim in . the name of 
Boliver Mining Company. The numbering, on these prior location notices 
indicates that there were more than one claim involved; however,'ia 
search of the immediate vicinity did not reveal any other location 
notices. The Betty group of claims of the Parador Mining Compaiy 
were not located until May 8, 1955. 


We feel it advisable to notify you of this conflict and. 
suggest that the Parador Mining Company be asked to clarify the 
situation insofar as DMA is concerned. Under these circumstancs, 
it will be impossible to approve a DMEA loan. According to New







•'' 


DMEA 3966	 -2-	 December 21, 3.955 


Mexico mining statutes, in a case of this kind, the owner first 
discovering ore on the ground received all priority rights. 


A reply regarding this matter would be appreciated. 


Glen Walker 
Engineer 


,J. William Hasler 
C" Geologist 


JWH/vU 


attachment 


cc: E. N. Harshinan
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IN REPLY REFER T 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


October 21, 1955 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. 'S. Geological Survey 


Subject: Review of application, DNEA 3966 (uranium), Parador 
Mining Company, Inc., Betty claims, McKinley County, 
New Mexico.	 - 


The subject property is located about 3_miles northeast 
of mis that are producing from the Poison Canyon sandstone and 
about 8 to 10 miles southeast of the new Ambrosia Lake discovery 
in the Westwater sandstone. The general area is one which has had 
a good production rord and, judging from the Ambrosia Lake 
discovery, has potentialities for other lage ore bodies. I have 
no knowledge, however, of any definite orejrends that may be 
projected onto the property. 


Some delay has been caused in processing this application 
because the applicant was asked for more information. An applicant 
should, of course, be asked for additional information if the 
application is greatly deficient. In the present case, however, 
the information requested seemed in part Irrelevant and in part 
impossible for the applicant to furnish. The applicant was asked 
for:


1 • A topographic map showing: 


a. Geologic contacts and structure 
b. Channel trends 
c. Sample points and assays 
d. Proposed hole locations 


The following excerpts are quoted directly from the 
original application: "The Mançps formation of Cretaceous age 
outcrops over the entire surface of the property. The ore horizon 
in i1Fie Morrison formation of Jurassic age is believed to be from 
300 to	 feet below the surface of the property." "The proposed 
exploration work will consist of the drilling of 66pLug-drill 
holes, spaced at 300 foot centers . . ." "The claim area every-
where occupies flat ground . . ." "There are no mine workings nor 
mineral exploration work on the property."







.	 . 


To return to the points enumerated above: 


1. The use to which a topographic map of an essentially 
flat plain would be put in an exploration d.rilling project is 
conjectural.


a. Since the property is entirely covered by 
Nancos shale, and dips on the south flank of the San Juan 
basin áreknown to be northerly at only 3 to 6 degrees it is 
obvious that there are no geologic contacts ' large structures 
on the property. 


c Since there has been "no mineral exploration 
work" on the property the only samples that could possibly be 
t.ake would be of Nancos shale 


d. I interpret the application as proposing a 
grid of drill holes on 300-foot centers. 


The entire foregoing is intended merely to point out and 
emphasize that the applicant has been penalized in processing time 
by being asked. for information that for the most part was already 
in the original application and the remainder would serve no useful 
purpose in evaluating the property or in a possible later exploration 
project.


In view of the delay in processing the application it 
seems advisable to make a field examination of the property as soon 
as convenient. Little will be gained by visiting the property 
because the ore zone is covered. The field examination will, 
however, afford the examining team. the opportunity to discuss the 
proposed project with the applicant and to review the results of 
drilling in the vicinity of the property that may have been 
recently completed by private industry.. 


If there has been no recent drilling near the property 
evaluation.of the chances of success of the deep drilling will be 
difficult. Under those conditions the application should probably 
be denie, without preju.ce until such time as more drilling is 
done in the vicinity by others or preliminary drilling is done by 
the applicant.


W. P. Williams 


-2-
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


WASHINGTON 25. D. C.


October 4, 1955 


Memorandumt 


To:	 Ernest William Ellis; DMEA Member 
Uranium Commodity Conmiittee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Coniinodity Committee 


Subject: Review of additional information, DNEA Docket 3966, 
Parador Mining Company, Inc., Betty claims, McKinley 
County, New Mexico 


I have reviewed the additional infoi'mation submitted by 
Parador Mining Company, Inc., McKinley Coun1y, New Mexico, and I 
have discussed it with Joseph 0. Hosted, Washington representative 
of the Atomic Energy Commission. 


The applicant states that to his knowledge a deite 
mineralized target area does not exist on subject property; no 
samples of ñiineralization have been obtained on the property; and 
the applicant has not demonstrated any degree of initiative to de-
termine whether the property merited an exploration program. 


Based on the information available for consideration 
and comment, we recommend denial of the application. 


Attachment
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UNITED STATES.


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


September 27, 1955 


2214 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Conmiittee, DMEA. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Docket DMEA 3966 (Uranium), Parador Mining Company, 
Inc., Betty claims, McKinley County, New Mexico 


Enclosed are three copies of additional information 
submitted by the applicant in accordance with our request dated 
September 1, 1955. 


One copy of this additional information is being 
forwarded to the Grand Junction office.


'Lt\W.M. ravr 


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


September 22, 1955 


221 1. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chaixnan of the Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Docket DNEA 3966 (Uranium), Parador Mining Compat, 'Inc., 
Betty Claims, McKinley County, New Mexico 


Enclosed are four copies of a review of the subject 
application. 


A field examination will be made upon receipt from 
the applicant of additional information which we have requested. 


W. 4 Taver.\ 


4L 
E. N. ffarshman 


Enclosures
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DEPARTMENT OF THE INTERIOR	 II.EiflIED 
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DN 23 BUR NINES	 9-22-5.	 -'O'42 AN 


CHAIRNAN, OPERATING CiNTEE, ]14E 


WE CONTACTED GRAND JUNCTION FIELD OFFICE RGXX REGARDING QUICKER ACTION 
ON PRELIMINARY JOINT MEMORANDA. REPORTS PRIOR TO RECEIPT OF YOUR TELETYPE. 
THEY PRQ4ISED IMMEDIATE ACTION ON FUTURE APPLICATIONS. THE THREE 
DOQ(ETS 3961, 3962,	 YOU INQUIRED ABOUT WILL REQUIRE FIELD 
EXAMINATIONS.











Subject: 
Re	 Exploration 


Betty 
Para4or ning Co., Inc. 
2290 Aarket St., 
San Francisco,.. California 


Gent1 ;en:	 . 


•	
The receipt o'1ur application datedg 	


22, l95 
for exploration ass istanc under the Defense Production Act of 1950, 


as amended, is hereby ackzowleded. 


• •
	 Your application has been assigned Docket Number DIEA3966 


and referred. to the Ra & T!iscellaneous Divison 


Kindly identify all future correspondence relating to your 


appI.ication by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







3epteiber 6, i9 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEAII3966 Parador Lliriing Co., Inc. 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC., WASH., D. C.	 7214
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