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September 2, 1955

To: Mr. Robert E. Adams, Chiefl
Operation Control & Statistics Division

From: Iron and Ferro-Alloys Division

Subject: Removal of docket from active files
Docket No, DMEA 3701 ~ Tungsten
L. C. Harris
Eagle Point claims
Hidalgo County, New Mexico
Proposed Contract Idm-ET83

The subject application should be removed f{rom
the active files. All copies of the proposed contract
which the applicant returned to the Field Team have now
been received in Washington,

The applicant advised in his letter of June 15,
1955, that a Mr, J. A, Johnson had taken over operation
of the Eagle Point Tungsten Claims; no application has been
received from Mr, Johnson.

Thos. L. Chapman, Acting Chief
Iron and Ferro-Alloys Division

CC: Docket
Code 400

1s 8/2/55






UNITED STATES

DEPARTMENT OF THE INTERIOR RECEWED
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. AUG - J 1955
224 New Customhouse ;
Denver 2, Colorado August 2; e
Memorandum
To: Chairmen of the Operating Committee
From: Executive Officer, DMBA Field Team, Region III

Subject: Docket DMEA-3701 (Tungsten), L. C. Harris, Eagle
Point claims, Hidalgo County, New Mexico

In compliance with your teletype request of

June 22, 1955, returned herewith are the Government's Copy, Division Copy,

T ———————

Field Team Copy, Docket Coyy Finance ornce Copy, and

Opcrator =} COPy of the unaigned contract on thn subject docket.

W. M. TRAVER,
Enclosures W. M. Traver











UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR =,
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘
WASHINGTON 25, D.C.

-~

Denver 2, Colorado July 26, 1955
Memorandum

Tos W. R, Storms

From:  Executive Officer, IMEA Field Team, Reglon IIT W*f'q

Subject: IMEA-3701 (Tungsten), Centract Idm-E783, L. C, Harris (Bagle
Point Tungsten claims), Hidalgo County, New Mexico

With reference to your letter of June 28, 1955 regarding
the Tield Team copy of the subject comtract which Mr., J. A. Johnsen of
Tyler, Texas apparently has in his possession.We are holding the other
&@m.admmmmtammh.m

Will you please again attempt to obtain it either through
Mr, Harris or directly frem Mr. Johnsen.

e
\uu). VL e
WMT ssT

cc Subject
Harshman
Faick
Townsend
Sec., Op. Comm, (2)
Chron











JUN 2 2 1855

Interior Department
Defense Minerals Exploration
Administration

umoﬂox) mvu&m

h-on::n on Act,
*E L8 P E muma‘mumm'})

Hr, W, ¥, Traver, Executive Officer

DMEA Field Team, Region III
224 New Customhouse
Denver 2, Colorado

Reurlet June 20, Docket DMEA 3701, L. C, Harris, Zagle Point
tungsten claims, Hidalgo County, New Mexico,
iIf Harris has surrendered his lease interest in the property
all tpechs z .
please have him nmﬁn)md t unsigned. If Johnson wishes

to have DMEA contract, request him apply to us submitting evidence of
his interest in the land. In that event, consents to lien will also

be required,
George C. Selfridge

Chairman, Operating Committee

cc: Docket \/’
Code 400
Oper, Committee
Adm, Read, File
Thor Kiilsgaard, USGS
Robt. Holliday, USBM
FT, Reg. 3 - confirmation

WSMartin/ls
6/22/55
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UNITED STATES RECER
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION . S 10:5

WASHINGTON 25, D.C.
224 New Customhouse

Denver 2, Colorado June 20, 1955
Wz fzv\
Memorandum :
CoSi d 400
To: Chairman, Operating Committee, DMEA 2

From: Executive Officer, DMEA Field Team, Region III
Subject: Docket DMEA-3701, L. C. Harris' Eagle Point Tungsten claims,
Hidalgo County, New Mexico - Proposed Exploration Contract Idm-E783

Enclosed are the original and two copies of a memorandum dated
June 17, 1955 from Superintendent, Southwest Experiment Station and an
attached letter from L. C, Harris dated June 15, 1955 relative to possible
assignment of the Proposed Exploration Contract Idm-E783.

Please advise us as to how we should proceed in the matter.

RIVANETYY \

W. M., Traver

Enclosures











R R G S A A

e UNITED STATES  pueR, )
DEPARTMENT OF THE INTERGON®

h
BUREAU OF MINES JUN 21 1963 ;\

TUCsON, ARIZONA

SOUTHWEST EXPERIMENT STATION
Box 4097
UNIVERSITY STATION

g &

apoA OF AT

- ] - fh
Bté&fwe@« U}ﬁﬁ@ 17, 19553

Memoxrandvn

Yo i W, M Yraver, hxecutive Officer, DMEA Field Team

. Regiop IXX, ;RE@E"JW iy
From 3 Superintendent, Southwest Experiment Station, JUN 9 9 1955

Subject : DMEA Comtract Idm-£783, Docket DMEA-3701,
Lo G, Barris? kagle Point Tungsten Claims,
Hildalgo County, N. Mex,
Today we received a letter from Mr. L, C. Harris
{copy attaéhed) in answer to ours of June 3, As you will note,
Hrs Jo Ao Johmson has takem over the claims and may wish to have
the contract assigned to him,
If Mr, Johnson calls and is interested in having the

Contract transferred to him, should Harris sign it, then ask that

>

it be transferred? If Johnson is not interested, we will ask

Harrds to return the original and all copies of the contract

Vvubles f e,

Walter R, Storms

unsigned,

CC - W, M, Traver
Jo No Faick
DMEA-3701
DF
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Lo Co ¥Larry" Harris ;gﬁij§@ﬁ§57
P, 0, Box 6687 ) T
Roswell, New Mexico JUN 9 9 1955
f
June 15, 198S. Telephone 3230
U. S. Dept., of the Interior, RE: DMEA Contract Idm-E-783
Defense Mimerals Exploration Adm,, Docket DMEA-3701 .
P, 0, Box 4097, Eagle Point Tungsten Claims
Tucson 5, Arizona . Hidalgo, County, N.M.

Attn, Mr, Walter R, Storms:
Bear Mr, Stoms;

Referencs is made to your letter of June 3rd in connection
with tho contract for government assistance on the Eagle Point

Tungsten Claims near Hachita, New Mexico.

Mr. Jo Ao Johnson has taken over the operation of these
¢laims and in talking with Mr, Johnson today, he advises that
he would probably like to take over the exploratiom contract
from me if it is possible to do so from the governmemnts point
of view,

I have sent 2 copy of the contract to Mr. Johrcon for study
and have asked him to contact you relative to what he is doing
and what he plans to do with the Eagle Point Tungsten Claims aed
you should hear from him in the next few days.,

In the meantime, if it is satisfactory with you, I will
hold the unsigned contract in my files, if not, kindly advise

and I will return them to you,

Thanking you kindly for past courtesies in this matter,
I remain -

Yours very truly,

L. C, Harris

cc Mr, j. A. Johason
2@0 Eo DbeS
Tyler, iexas

s






UNITED STATES .
DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,D.C.. . | . Eﬁ@ﬁﬂ?ED
' I JUN =g
224 New Customhouse - T L 7955
.. Denver 2, Colorado PR . June 6, 1955
Memorandum |
To: o .A;dnihistrator,} DMEA

From:  Executive officer, IMEA Field Team, Region I

' Subject: Docket DMEA-370) (Tungsten), Contmt Idn-yfea,,,g__:;

-Bagle Point Tungsten Cl&ins, Hidalgo County, N. M,

Enclosed for -your ini’omtion are tvo copies e
of a letter, dated June -3, 1955, from W. R. Storms to the .-
applicant under the subject docket which indicates the status
of thae propoaed contmct. : . . :

w i, mA\v‘ER

w. M. ‘I‘raver

. Enclosures
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Southwest Experiment Station AR _

Po Oo Box IJO97 e v .'

Tucsan 5, Arizona ¥ >
Jume J, 1995 W CGTIV T
Adr Mail JUN = 9 1955
Mr, L, C, Harris Re: DMEA Contract Idi-u7?)3

P, O, Box 6657
Roswell, N, Max,

Docket DMEA-3701

Bagle Point Tungsten Cluiis
Hidalge County, N, ko,

Ky dear Mr. Harris:

On April 28, 1955, we sent you by rezsistored mail,
the original and four copies of DMEA Exploration Projoct
Cantract No, 1dm-E783 for your signature. This contruct
previded for Government assistance in exploring the Eagle
Point claims near Hachita, New Mexicoc.

Will you please retum this contract (original
and four coples) to me as eoon as possible? I you do
not care to sign it, please return it so it may be cancelled.
Ne hear that the EBagle Point claims have been sold to a
Mr, Joneson of Tucson, s possibly you do not care to ;o
on with the exploration project.

Sincerely yours,

t

- Walter R Stormx
/ Walter R. Storus

Cc - W. M, Traver Superintondent ,

J. N, Faick > d
DMEA-3710 (3276) Southwest Experinert
Station
DF .
WRS/wrs






HEMOBAHDUM , :
Frank E. Johnaon, Deputy Adninistratar, DMEA

Tos -

From:

Subject: ‘Region III doakets:

 to applications from ReniOﬂ III. A summary of each lollows:

DMEA

® .’ “*00 (4o O

April 18, 1955

‘Iron and Fbrre«Alloys Diviaion

This Divialon has a totéi of four dockets that refer

3701 - L. C. Harris

' November 1, 195# Adviged Pield Teem of L. C. Harris!'

.Februsry 2

Formerly DMEA 1475 - denied July 1951, and denial reaftirmad

October 29, 1lu51.
Formerly DMEA 3276 - denied April 13, 1954

Octobcr 4,.1954 L. C. Herris called Division office to
discuss denial,

- ¢conference and reguested additional data.
November 8, 1954  Field Team will make exam, :
é 1955 Pieisd Team report received. Contract
; reconmended. ‘
March 14, 1955  Rough draft of comtract sent to Legal,
April 14, 1955 Contract sent to field for execution.

3671 - Clements A. Botner end Paul P. Ortega

 DMEA

February 7, 1955 Application received in Washington,
March 3, 1955 Application referred to Fleld Team for
- fleld exanination. )

3601 - Manganese COrporation of Arizons

DelBA

December 17, 1955 Application received in Un-hington.
December 29, 1955 Appliecation referred to Field Team for
: fleld examination. _

3546 - Monch, RBrown, and Mosch (Ragion IV docket)

December 16 1954 Piald Team requests permission to reiease |

western 300 feet of 3teel Plate No. 1 .
_ elaim, Contrect Jo. Idm~B54, to referenced
- applicant.
January 5. 1955 Ve tell Field Team sugh 2 release is not'
in the hest interest of the Government.

January 2& 1955 !ﬁnld Tban roqacntn decinion.






.

January 26, 1955
January 27, 1955

Februsry 8, 1955

Pebruary 3, 1955
Pebruary 7, 1955

February 10, 1955
February 11, 1955
March 25, 1955

| March é2,11955

March 28, 1955
April k,‘;gss

cc: Mails &-Fileb

%/18/55

- ode 400 - |
. Adm. Read. File =
5 ARutledge/ia o

S

We ask for copy of Fleld Team report. -
PFleld Teanm report received,

¥e ask Fleld Team if spplicants would
be interested in smaller project on ;
Big Cameron claim only. PField Team 1s
advised that any production made from
adjoining Steel Plate No. 1 claim would
be subjcct to royalty under Contract
Nod Idm-'Eﬁ .

One of apylia&nts asks that application
for expleration sasistance be cancelled.,
Same applicants aak that above rcqu-st
be deleted.

Pield Tean tells applicantl that docket
will be kept in line for further pro-
3."1“89

Fleld Team asks appliaanxs if they will
be interested in project confined to

. Big Cameron claim,

Field Team advisesa Washington that it
reconmmends application de held active
for at lesst 30 days.

Alvin Mosch and Hana Mosch advise DMEA
that they have accepted from Mac Brown
2ll of his interest in the Big Cameron
claim. They now propose to sink the
Big Cameron shaft 100 feet and drive a
drift from the bottom of shaft 300 feet

. in a aouthwesterly direstion.

Pield Team advises Washington that it
will submit supplemental report.

We advise Field Team that application
will be held in aboyaneo until itse

' report is reeeived.'

P. A. Rutledge, Acting Chiaf
Iron and Perro-Alloys DPlvision
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P.8. Based upon result of shaft
. Wwork, it may be appropriate to amend

APR 141955

Mr. W. M.‘Traver, Exécutive Officer"w - a«7{f(f/
DMEA Fileld Team, Region III o K
224 New Custom House

Denver 2, Colorado

- Re: Docket No. DMEA 701-Tun-sten
© .~ (Formerly DMEA 3270)
L. C. Harris .

- bagle Point Claims
Hidalgo County, New Mexico

Dear Mr. Traver:

inclosed are the original and five copies of
the above-referenced exploration contract, signed by
the Administrator for the Government, together with
Annex I (1 paze), Exhibit "A" (2 pages), and figures 1,

If any part of this contract does not have

either your approval or that of the Operator, and cannot |

be altered within your delegated authority, the original
and all copies of the contract are to be returned to -

this office, together with the proposed changes for
conslderation, C ' _ »

It will be necessary to obtain, as requested
in our letter of March 23, the Owner's Consent to Lien
and attach it before executlion of the contract.

Sincerely yours,

- contract for deeper drilling on com- o ‘id
‘pletion of twe or more shafts. B -George_C., Selfr ge
. , _ Chairman, Operating Committee
Enclosures — o , | viee

o | ce: Docket . 7
APPROVEDs o " Code 4ooL””’dw

_ . N - FT, Reg. 3 - Denver
J. H. Hedges , | Adm, Read. File
"~ Oper., Comm, o

Hember,fﬁﬁreau °§“Hin°3, | . Thor Killsgaard, USGS

- thor H, Kiilsga.a,rd _ o
Mexber, Geological Survey TLCh?Pman/is,

3/28/55

Robt. Holliday, USBM





UNITED STATES. T
DEPARTMENT OF THE INTERIOR g ’
- DEFENSE MINERALS EXPLORATION ADMINISTRATION ¢ v, ]

WASHINGTON 25, D. C. L o LR ' -

22} New Customhouse S - . ' ' '
- Denver 2, Colorado L - April 6, 1955
.Pjro L. C. Harris .
P. 0. Box 6657 =
Roswell, Rew Mexico , 4

| - 'Rs: Docket No. DMEA 3701—Tun@sten \p//ﬁw\ |

- (Formerly IMEA 3276) '

Eagle Point Mine
Hidalgo- County, New Mexico

Dear ](r. Harriss

.Enclosed are seven copies of Form MF-?OB, Ownar's Consent
to Lien, on the Eagle Point Nos. 1, 2, L and 5 mining claims. Will
~ you please have the owners sign all cooies and return the original ‘
and five cooies to this office. . A .

. %411 you please advise the present status of the Eagle
Point No. 7 Claim. = We should like to know the ownership of the
Eagle Point No. 7 Claim; and if this claim is leased, the name of
the lessee, since it is noted that this claim is not :.ncluded in
your lease and option agreement dated December 15, 1953.

: Yours ve.ryl truly,
 W. M. TRAVER,
W. H. Traver

Executive Officer, DMZA
v Field Team, Region III

HMC :bh o
© cc - Administrator, TMEA (2).

Subject
Chron. .
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wmzowWS M/

¥r, d, K, Traver, Executive Officer

DN:A Pleld Team, Reglon IIX
224 New Custom douse

Denver 2, Colorade

ﬂocmet No. #1700 S 3701~Tunysten
(Pormerly DMEA 327€)

Le C. darris .

4agle Polint Mine

Hidalgo younty, Kew Mexico -

Dear Mr. Traver:

Tnis will acxnawledge receipt of your rvpls
of karch 1&, 1755, to our request of Marsh 11, 1355,

. for Ownur's Conment to Licn for the subJect property.

we note yaur commant thtt we had not pro

' vlously asked you for an Owner's Consent to Lien for

this property. In this instance the application was '
submitted to us through your offlee under date of Mareh §, .

1358, In those cases where the application is submitted

ugh your office and you intend tc recommend a pro-
Ject, you should regquest that th- applictat aupplg an
Owner's Consent to Lien, g

e note 2180 that 3ou d1d not keep a copy
ot the lease when you transmitted ths application to
us, We are, shcrtrorc, attaching a copy of the lon:e

- for rour filtl.‘

The above- moationod lease omits mention of
the Eagle Foint N:, 7 elaim, Therefore, unless you
report some reason %o the contrary, we shall ulit tha~
clain from. the proposed aaatraat.






est

5 Your suggestion that in the futwre one oopy
of all required Owner's Consent to Lien forms should

. be pared in the Washington office is being sarefully
re « To dxte it has not besn favorebly reseived.
e t, therefere, that in this inctanse pou pro-

aeed obtain an Ownarts Consent to Lisn a8 wvequested.
!lo_‘ special m&tim are requivred, -

- Sincerely yours,

GeoFge C, Selfridee
| - Chatirmen, Operating Committee
Approved:

Je H, Hedges‘ .
Vember, Bureau of Mines

Thor H. Kiilsgaard

KewbeF, UeoTogTonT FaFvey

Docket

Adm, Read, File : S Ly
Opar.gctamitm o - : S /

ch: ?lgllidu USEM
(-] . '
Thor Kiilsgasrd, usas

Pield Team, Reg. 3

b1y A

Enclosure





'  UNITED STATES ‘

DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTO.N 25, D. C.

vio
o

MAR 24 1999,
Memorandun , o
To:  The Administrator, DMEA. |
. - Attention: W, S. Nertin
From: .'-Act ng Au&i:tant 8¢11c1tor, Defense Iiunralc

Subjeet: Doecket No. DMEA-3701 (Tungeten), L. C. Harris,
o Eagle Point CIaxaa, Hidalgo County, u-v Rexieo

Pursuant to ur. Martin's memorandum of March 1A
we have prepared the attached ocontrect, the exssution of
which is subject to the sttachment of the Consent to Lien
of the lessors and the maps, Vigs. 2 and u. referred to
in E:hibxt AV,

r!“r. " » .
ST o RS

'J. L. Hofflund
Aoting Assistant Selicitor,
Defense Ninersls

Attachment

Hcaubin gJ»
3/23/55

Copy to: DMEA Cocket

Sol. Docket
W, §. Martin (2)

J. L. Hefflund

H. C. Rubin

Chron, File






A | UN[TED STATES i }\ e
DEPARTMENT OF THE INTER[OR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. ] ) 3 .

@ﬂ)

, ’\ \
R0 \X\;
‘b
224 New Customhouse L \ . ‘

Denver 2, Colorado . 3 7 o\ . 'Harch 18, 1955 -

erating Connittee, DMRA

To: Secretary to the 0

Subject: DMEA Docket 3876~ (Tungsten), L. C. Harris, Eagle Point
Mine, Eureka Mining Qistrict » Hidalgo 6mmty, Kew Mexzco

Froms Executive Officer, DMEA Field Team, -Region 11T

oo Reference is made to letter dated Karch 11, 3.9‘55 from
Acting Chairman, Operating Committee requesting “Owner's Consent to
.'Lien" forms for the sub;ect docket (usted as Docket No. DMEA 3701
in your letter.)

An examimtion of our files reveals that your letter of

March 11, 1955 was the first request we have received for MF-203
forms for this property. .As is true in most cases our office files
d@o not contain sufficient information to ensble us to execute this
Owner 's Consent to Lien form with the accuracy required for contract -
purposes. OQur copy of the application does not contain a copy of :
the operating lease; therefore, we do not know what added provisions
should be included in form MF-203. Our records do indicate that

- minimum monthly royalty psyments are required to prevent cancellation
. of lease but we are unable to verify this fact without obtaining a

. copy of the lease which &8s 8 part of the Washington office's copy
of the application. Provisions for non-cancellation should be
incorporated in forms MF-203 before they are forwa.rded for
signature. , ,

: lgage L of the engineeriﬁg portion of the Report of
Examination states that the property consists of five claims held
under leage and option by L. C. Harris, while form MF-103 of the
application lists only four claims. SRR

Base& on the above we believe the required forms should
be prepared directly by Washington Office.. persomnnel incorporating
. appropriate legal considerations end adaitions. This office will

forward them to the applicant for signsture if you 80 desire.
‘ -
: We recommend tha;t in the future one copy of a.ll required
Owner's Consent to Lien form be prepared in the wuhington office






: v Sufficient copiu cm thcn be"trmmitted to yeu with tha report; of

~‘f,.f'}._'w1th all desirect o.aditionp and changea tné forwmle& to us when 2

. field exsmination is requested.: If a contract 1s 0 be recommended
we will then make additional copies and rormd them ror aigmtnre. Y

Veminstion. S

W. v!‘l. Tr‘V@r






~ March 1k, 1955

MENORANDUN |
To: Acting Asaisuant Solicitor, Defense ninerals

- Froms: Iron and Perrouﬁlloya Division, DMhA

. Subject: '?reparat*on of contract

~ Docket No. DMEA 3701 - Tunasten
- L. C. Harrls
- Zagle Point Claims
Hidalzo County, New Mexico

Transmitted herswith is a rough draft of a

 proposed contract for your use in preparing the final

form.

 Attazchment .

(:ff‘ q"‘ ‘W‘fﬂtﬁa
e Se Martin, Chiei ‘
Iron and Ferro-Alloys Division

‘.c§; Docket

Adm, Read, File
Code 4oo '

1s 3/14/55 .






enied e s | ' o ~ Docket No. DMEA _ 3703
| Commodity . Tungsten

Contract No. Idm-E ... s

UNITED STATES OF AMERICA
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT®

(Shorf Form)
It is agreed this - day of ‘ , 195...., between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploration
Administration, hereinafter called the “Government,” and 2 Yie G Hoareis

heremafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF—ZOOA) , the attached Exhibit “A,” Annex I, and ............

The Operator shall not transfer or assign this contract or any rlght thereunder without the written
consent of the Government.

ARTICLE 2. Opemtor s property mghts —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .. @%.i/¢BdeQ . . . , County of ... . H4G&d30 ,
and is described in Annex 1.2

"(b) The Operator represents and undertakes that ' ‘ A

(1) The Operator is the* . LOSEBE. . ... . of 5 LAt rignts
in the land, in possesswn and entitled to possessi all of the purposes of this contract, under
and by virtue of a°Ieagne, doted Nec 15 %&rded in Book ......... +eemeeesy DagE

official records of said County; and '

‘ (2)  The Operator’s right, title, or interest (whether as owner lessee, or otherw1se) is subject
only to the followmg clalms, liens, or encumbrances:. ... ione: . e :

$

(c) The Subordmatlon Agreement of the holder of any clalm lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller; optionor, etc.), are attached, as follows: ... Guneets. Jongent. £o.Lien

; If sufficient’ space is not provided in any blank use an extra sheet of paper and refer to it in the blank
" Insertt;; n)ame, and if an organization, lts nature (corporatxon and place of 1ncorporatlon, partnershlp with names ‘of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to 1dent1fy the property, partxcularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire mterest "’ “the mineral rights,” “an undivided one-thlrd ? ete.
° Insert “deed,” “lease,” “contract ” “location notlce ? “patent ” etc : o
' If not recorded, 50 mdxgate by msertmg “un,” - - e e . S - 107700181 -






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘??b%le(ull? against the land or any production therefrom except for any productlon referred to in Article

A%TICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

The work to be performed
is descrlbed in Exhlblt “A.” The Operator on or before ... .July. Ly 2955 . shall commence
the work, and on or before (unless the Operator’ s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responszbzlzty ——The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. o

~

ARTICLE 5. Contm’bution by the Government.—A fixed cost for each unit of vuork to be performeol
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set _forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of § 202 000.00 The Government w111 contrlbute 9. percent of the fixed unit costs as

work is performed, in a total sum not in excess of $ @@ﬁ;@@ : Provided, That until the
Operator has rendered to the Government his final report and any final aud1t1ng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

"ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
1inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers -and records and accournts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

- (b) Progress reparts and vouchers.—The Operator shall provide the.Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed’ durlng the reporting
period. and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16—70818~1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. :

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and

" documentary evidence covering all production to which the Government’s percentage royalty relates, such

as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government.any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. ‘

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. _

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
1_:he Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmpnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- |

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above prov1ded
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upen any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of* all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “ (b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as prov1ded for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Govemment may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatlon for 1ts
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in Sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
By e
BY e
U , certify that I am the
secretary of the corporation named as Operator herein;
that who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1






 EXPLORATION PROJECT CONTRACT
L. C. HARRIS
' DOCKET NO. DMEA-3701

- ANNEX 1

_The land referred to 1n Article 2 of thc contraot form :

‘18 desoribed as - follows-

Four unpatented 1ode mining claims located in the Eureka

Mining District, Hidalgo County, New Mexilco, in Sec. 22, T. 29 8.,

R. 16 W.,

New Mexico Base Meridian.

The location notieos of the

claims are on.record at the court House«in'Lordsburg, New Mexlco, ‘

as-fgllows,

Name

Eagle
- Eagle
Eagle
Eagle

of Claim

Point No. 1

Point No, 2

Point No. 4

Point No. B

Book No.
2

2

2

2

Page No.

593
-8
638_ |

‘The owners of the property, J. H. Winslow, C L Bushkirk

'and wife, Gela. Bushkirk Lessors, by a 1ease and option, dated

- December 15, 1953, gave L, C. Harris, Lessee, the right to explore,_‘
‘develop, and mine any ore found within the boundary of the aforesaid

claims. as shown on "Figure 2",

for a period of ten yeara,.or,until

such time as the lease and option is terminated by pufchasefOr for .

other reasons,






,~uXPLORATION PROJECT CONTRACT
L, C. HARRIS |
DOCKET NO. DMEA-3071
EXHIBIT "A" |
| Description of the WOrk |
| Figures aocompanying this exhibit are as follows:
» F1gure~1 Shows 1ooation of property

Figure 2, Shows claim outlines and points of werk
‘ on olaims . .

Fizure 4, Showing approximate 1ocat1ona of diamond
‘ arill holes in Stage 1.

The work 1s divided in two stacges as follows.
Stage I
-~ Make a topographic and geologic map of the mineralized
area. . ‘ ‘ -
Drill oight diamond drill holes, approximaﬁely;at pointoo
and on conrseslindicaoed‘on Figuré 4 and dipping mihua‘30 oegreeo,x
to cut the tacﬁite'zone at a depth of‘appr021mate1y 30Jroet."}
" When thorabove holes are‘evaluated the Operator and
Fleld Team will piok a 1ocation for two holea to be drilled at an |
'.'approximate dip of minus 60 degreeu to cut the tactito zone at an
approximate depth of 150 feet. | |
The total allowable for the drilling 1n this stago is
7,*1 300 feet. | e |
All cores through the - minsralized tactite area are to be 

split and assayed





_ ‘-St&go_II v‘ |
If, in the opinion'of'thevGovefnmeot,'the resuita”of' |
Stage I warrant further wofk‘ Stage.II.shail'be performed:if o
' approved by the Government in advance. o | o
About 20 sballow diamond arill holes to be located by
the Operator with the concurrence of the Field Team are to be put
' down between holes drilled 1n Stage I and on extensions or the
mineralized zones. The total allowab1e~for these holes is 1,600 |
v'feet. ; . | | ”
| Deoendéot on the réaults of above holes, six deeb holes
to be located by the Operator with the approval of the Field Team o
~ will be put down to cut the tactite zone at depths of 150 to 200
feet, The ‘total allowable for these holes is 1,500 feet.
All cores through the mineralized tactite zone are to be
split and assayed. ' .
‘The total allowable drilling for the proJect is 4, 400 feet. o
Estimated Cost of the Project
'Fixed Unit Costs

Stage I
o Topographic ‘and geologic mapping - $ 450;00  ‘
“Diamond -drilling, 1300 feet @ $7 /ft. .9,100.00
50_samples at $5.00 each 250,00 |
Total cost of Stage I“ o | : - $ 9,800,00
| o  Stage II |
Diamond drilling, 3100 feet @ $7. /ft $21,700.00
" 100 samples at $5 00 each . = 500,00
. Total cost of Stage IT S $22,200.00
* Total eost of project - $32,000.00

Government parcioipation et 75 % - $24,000.00






oy,

Mr. W. M. Traver, Executive Officer

- DMEA Fileld Team, Region III-

224 Kew Custom House
Denver 2, Colorado

~ Re:

Docket No, DMAA 3701 - Tungsten

<%

i f'(.v - .

L. C. Harris

" Eagle Polint Mine

Hidalgo COunty, New Mexico

In reviewing the Fleld Team's reports on the

subject property,.we £ind no mention of ?0wner'a<Conaent

your earliest conmvenience so that we may prepere a draft of

a contract.

Approved:

- Jo H. Hedges

. Member, Bureau of Mines.

/ Thor H. Knlsga,a.rd

uenber, Geological Bkrvey
? .

%LChapman/ls
/10/55

ﬁ
j
|

. to Lien.," We would appreciate recei#ing'such consent at

bincerely yours,

W. 8. Martm .
ACTING Cheirman, Operating Committee

cc:

Docket V//////
Code 400

'FT, Reg. 3

Adm. Read, Flle
Oper, Committee

T, Killsgaard, USGS

R. Holliday, USBM =
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";%kliévCustomhouse- ST C e
Dm_ver 2, Colorado . Cla | BRI !'ebnm 21, 1955

»f

mo:" ‘Secrem-y %0. m Operxb.tna r:omm«, THEA Xt »&’W

R _ -‘ s

| From: Field Team, Region III N / ‘ R '.LM',

'_‘Sub.jec‘t': _ Report ot Exauinetion, DMEA Doeket-32’76 (Tun.gston) R 1.Ce
C T x{a:cru, ‘Eagle Po;nt clm, Ki_dalgp Ccmzty - New Maxico -

~ . Enclosed are the orisiml and three wpi« of the report
pertainins to the above application. A photostai of & ugned copy
of the lease and aption agremnt is also attached.

: We recowunend the exploration prosrw. propoaed try the
ﬁeldexamims. ——— ‘ ‘ ——

‘M%:‘-"ml-) . -,

- W. M. TRAVFR,
W.M. Traver

o E.":}N.“ Hafshman_-/: :

E. K. llar&m

o Reviewed b
DMEA OPERATING COMMITzEB

1-23-5

(date)
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@OMPTRQLLEE GENERAL OF THE QMITED STATES
WASHINGTON &5 '

AUG -4 1955

A-11928

To the Heads of Departments and Independent Establishmﬁntﬁs

The following General Accounting Office Credential
Card has been reported as lost in the Washington area:

Name- ~ No. Expiration Date
Mary W;'Thompson CAB¥2162 Good ﬁhfil'réﬁokéd

The lost card should not be recognized and if present-
ed should be taken up and forwarded to this office.

: It is requested that the loss of such credential
card be bulletined with advice ‘that 1t should not be
honored,

Adﬁinistrative Officer
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/ UNITED STATES
/| DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

] /- L WASHINGTON 25, D. C.
Customhduse S ,

2, Colorsdo S | December 2, 1954
/. Memorandum. T
\ ) = . . ) ) //// i
» . . . e
-To: . Chairmen, Operating Commit g!é
From:.  Executive Officer, DMEK Field Tean, Region IV

Subject: Docket No. DMEA 3276 (Tungsten), L.C. Harris, Eagle APoint
- Claims, -I;:idalgo County, New Mexico : R

Enclosed are two copies'of a_jmemoraﬁdlx‘m prepared by J. N.
Faick, Geologist, U.S. Geological Survey. The Field Team requested

this information after receiving your letter dated November 1, 195h.
It now appears that a field examination should be made and a formal

report prepared.

We have in this office one copy of an application dated
March 8, 1954, submitted by L. C. Harris; a photostat of a Lease and
Option on the Eagle Point Claims; and a report by Harrison Schmidt, = .
Geologist, dated March 195h4. . : S - : :

Please advise us if we should proceed with the field exam- - -

iy

inat _ion .

Enclosure






Box 4195 Uoiversity Stqﬁm
. Tueson, Arizom :

| Moveaber 23, 1954

o ATRMAIL
Tor . E. Kescomemn L Ao B
Frem:  J. ¥. Paick, Geologist, Pucson, Arizona

: mmtk - Docket Iie. BEA 3276 (!unytén} L. C. Barris,

Eszle Point Claims, Nidalge County, New Mexico
This is to sckmaledge receipt of the Field Tesm's Memorandim

dsted Novembe: 5, 1954, im which it 1s requested that I visit the above

subject claims to determine i pufficieprt additional informeticn iz
availeble to warrant s IMEL spplication. After reeceiving the above ,
momorandum 1 have reviewad all of the available dxta and have discussed
the property with Harrisem Somitt, Consulting Geologiat, whe exeamiusd
the property for ths applicant. I have not found time to visit the
Fagle Point claime, but after reviewing the date sm convinced that we

- would be Justified in meking s regular exasination of the prospect.

The Eegle Foint tungston property was ihe swbject of en

earlier spplication by B.B.& P. Mining Company, Docket Wo. IMA 15764,
"1 wvas {n charge of the sxsmination that wag made st that {ime and wvag

‘senior awthor of the report by J. . Faick and J. A. MecKsller, Geolo-
gists, U.8.0eologicai Survey, vhich was submitted Ostober 230, 1951,
and whick resulied in a dsulal of ibe requested zssistance. Dental

~ at that time wvas dased upan dhe Iact thet the ore, whieh coourred in

severs) disconnected bodies, was very low grede, expensive to mine,
and isolated from poduction facilities. The project was not feesible
st that time. I reporied & production of 6§65 tons of ere containing
0.1k porcenmt 03 which was 5014 to the Minerals Reserve Corperation -
Depot in Deming, Mew Mexico, tut tho ure was never procussed. The are
reserves vere estimsted to be 82,000 tors containing about 0.40 peroent
» and sbout 100,000 ioae ecntaining ebout 0.25 percent 0, or leas,
4 belisve these ore reserve estimates src on the oplimlstic side,
but otber factors have changed that make the deposit appexr somewhat

 move Tavorsble under present conditicns.

, - Earrison Schmitt ssys several irenches were dug scross
the deposit since the origiusl applisatioca but bafore the gecosd ap-
‘plication we simitted. BEe seys these trenches exposed & mineralized
- zone about 5 Test thick, which in meny places contains sbout 0.9
percent Wy, snd he believes the aew trenches revealsd enevgh tungsien
cre to be f possible cosmersial velus. } S E
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- ‘!beru is little Geuht that considerable reserves of low-
Mmmmmmummmmm,,mm.
night be proved by slditional exploration. The primeipal prodblems
involved sgyenr to be that of determining the grade, methoids of min-
“ing and yroeessing the eve, marketing sl feasibility of eperaticas.
These ave not rightfully probless fer s DA geologist; thurefore I -
balieve 1t is best that the spplication e sent te the fleld 9o that.
'uwmuﬂamstnymmmemmmm
uthmlmmr
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| 'UNITED STATES
'DEPARTMENT-OF THE INTERIOR
- DEFENSE MINERALS EXPLORATlON ADMINISTRATION

22); New Customhouse WASHINGTON 25, D.C. , _
Denver 2, Colorado e .- November 8, 1954

NCVL0 1954

Memorandum
To: - Chairman, Operating Conmittee
From: Executive Officer, DMEA Field Tea.m, Region v

 Subject: Docket No. DIEA 3276 (Tungsten) » L.C. Harris, Eegle Point
) Claims, Hidalgo County, New Mexico.

Reference is nmde to your letter dated November 5, 195i,
requesting information rega.rding the Eagle Point claims. :

The Field Team has requested the Survey Geologist stationed
at Tucson to visit the property to determine if sufficient additional
informatlon can be obtained to warra.nt a DMEA application. ‘

The Denver office of the General Services Adxainistration
states that the Metals Reserve purchased a small amoun: of tungsten
from this property. They were given contract number NSP-18. Accord-
ing to their records they received 180 short tons of ore assaying
.36 per. cent &»103

"Jobn F. Shaw
for W. H. King
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TELETYPE

DN 235 BUREAU MINES 4-8-51, 4-10 PM

G. C. SELFRIDGE, DMEA

REURTEL APRIL 7, U, S, GEOLOGICAL SURVEY OPINION (I DOCKET IMEA

3276, OR DMA 1476, EAGLE POINT CLAIMS, HIDALGO COUNTY, NEW MEXICO
IS—— "THERE IS NO REASON TO CHANGE RECOMMENDATION OF OGTOBER 16,1951"

W, H, KING
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UNITED STATES P /
DEPARTMENT OF THE INTERIOR f//' ; i

GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

March 31, 1954

Memorandum

Tot . We 8. Martin, REA

Froms Ls L. Newcomb, UG(S
Subjects Hecommendation for denial

locket 1iMiA-3276 (iMA-1476) TUKGSTEN
Lagle Peoint Claims
Hidalgo Co., New Mexico

The applicant requests assistance on a 2-stage project
involving LL25 feet of diamond drilling, 210 feet of shaft sinking,
1000 foet of drifting and 230 feet of raising.

The applicant's property has previously been considered
for tungsten exploration assistance, The field team examiners' report
and the commodity reviewers recommended that the property be denied
Government exploration assistance,

The field team report of Uctober 17, 1951, stated that the
inferred reserves were about 70,000 tons averazing O.4 percent 104,
In order to profitably mine this grade of ore there should be a mill
on the property. However, a very large tonnage of ore would be
required to justify the cost of a mill., The known geology of the
Iagle Point claims does not indicate that a substantial amount of
minable ore will be found by the proposed work.

There is no new information in this application which
makes exploration more attractive now than at the time of the field
team examination in 1951.

I recommend the application be denied,

Ee L. Newcomb

(3) W.S. Martin
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March 23, 1954
Memorandum ;
To: - Mr, Martin, Iron & Ferro. Alloys Division, DIEA - k/;kf\
From: . Mr, Adams, Operations Control & Statistics Division,
DMEA .

Subjects DMEA—3276, L,;c, Harris, Rosswell, New Mexico

On Monday, March 22, 195h, I received a long-distance
telephone call from Mr. Harris Schmitt, Silver City, New Mexico,
who identified himself as a consulting geologist for Lawrence
Harr;s, applicant in docket DMEA-3276 for tungsten.

The only questlon he seemed to require an answer to
was the length of time it might take for this ‘application to be
processed, I informed Mr. Schmitt that it could take from one
to two months, depending on the completeness of information

" available, the results of the Field Team examination, if any,

etc. He seemed to be satisfied with these answers and suggested
that the field team examination probably would be handled by
Mr., Storms of the Tucson office. His last remark was that he

" hoped the application could be processed as soon as possible;

| papers

RObert . A,dams
Chief, Operations Control
and Statistics Division .
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UNITED STATES ' , L
DEPARTMENT OF THE lNTERlOR '
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

ot

224 Rew Customhouse - o . March §, 19511-.

Denver 2, Colorado.

Toy  Secretary to the Operé.ﬁipg;(‘:mittee R DREA
Fram: ?ield Team, Region IV. .

- Subject: (Tlmgsten) - Application of L. C. Harris, Eagle Point

Claims, Hidalgo COunty, !(ew Mexico.

" Enclosed are three copies of the sub,ject application
in the amount of $160,267.08. One copy of the application is -
being reta.ined in this office.’ T ,
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DEFENSE MINERALS~EXPLORATION ADMINISTRATION . L/ %

MF-103
(Revised April 1952)
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- . o . RE \ME . Not to be filled in by applicant
APPLICATION FOR AID IN AN cg”!“?‘ 9 105h— ey

EXPLORATION PROJECT, PURSUANT TO' Docket No. 476

DMEA ORDER 1, UNDER THE DEFENSE _f)“jjjl;;cz[vlggmﬁ - --fwﬁ-_:--- 'foﬁ'_f_l

PRODUCTION ACT OF 1'950, AS AMENDED : Estlmated Cost ﬂ/éO}Zé _______ e

-

INSTRUCTIONS

1. Name of applicant.—(a) State here your .full legal name, in the form in which you will w1sh to contract and your

mailing address - v ----.6...-.%;@&3

211-Proventies
Po-O Hox- fvﬂﬁ‘ﬂ

(b) If other than an individual, add to your name above whether a corporation, partnershlp, ete., a.nd the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnershlp, add to the above statement the names and addresses of all partners

2. General—Read DMEA Order 1 “Government Aid in Defense Exploration Projects,” before completmg this apphcatlon
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s p'rope'r.ty rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract .. lease. and _@ng__gn $£0.- -purchess- mmm Iﬂiﬂi‘l’ ______

claimss Pagle Caint Nos. 1, 2, 2 apd 5. Desorded by ( B3 el o33 da rary -
ﬁountv. Nen__&cxicn, mm...-z: ;?&-59%;—; aa& 6 byﬁcﬁg &}iﬁ ﬁfhﬂ% 480

___S‘fﬂ_ﬁf, e e i} :

Lagle %&nt.
(¢) State youy interest in the land, whether owner, lessee, purchaser under contract, or otherwise -...}oage-with .-
%:f on to ourchase ’ Lasso-with-

(d) If you are not the owner, submit with this apphcatlon a copy “of the lease, contra t, or other document under whxch
you control the property. . (geao atteched copy of laa.ﬂe/anﬁ Qﬁtl@n : o

(e) If you own the land, describé any liens or encumbrances on it . -.aone

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. i e

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or nov;r are being
conducted upon the land, including existing mineé workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the access1b111ty of the pro;ect Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materl_als, supphes, equipment, water, and power. ‘ 16—86551-1





5. The explomiion ziroject.—(a) !ate the mineral or minerals for wIIich you wis.Q explore --Wan ____________________

(b) Describe fully the proposed work including a map or sketch of the property showing a plan (and Cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to ‘such features as contacts,
veins, ore-bearing beds, etc. . .

(¢) The work will start within __-_3{3--_- days and be completed within L L months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot "of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). ‘

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplzes.—Furmsh an itemized list, including items of equlpment costmg less than $50 each
and power, water and fuel. CTTT o

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish.a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, mstallatzons —Furnish a detalled list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and mainténance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc furnish your share of the costs?

- Money . D Use of equlpment owned by you D Other

Explain in _deI:aiI on acompanying paper.

CERTIFICATION T

The undersigned, whether as an individual, corporate officer, partner, or othe1w1se both in h1s own behalf and actlng for
the applicant, certifies that the information set forth in this form and accompanying papers is-correct-and complete, to the best
of his knowledge and belief.

Dated _March 85

' HARRISON SCHMITT

Mining Cecloglst s
Cottage Sanaterivm Road R

Sitver Cify, N. M.

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any deparl-
ment or agency of the United States as to any matter wnhln its jurisdiction.

" U, 5. GOVERNMENT PRINTING OFFICE ™ 16—88551-1
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HARRISON SCHMITT

MINING GEOLOGIST

Corrase Sanatorium Roao
Siwver City, New Mexico

March 3, 1954
Tos Mr. L., C. Harris
P. 0, Box 6657
Roswell, New Mexico
Subject: Eagle Point tungsten property near Hachita, New Mexico

Reference: Lasky, Samuel G., "Geology and ore deposits of th7 Little

Hatchet Mountains", U. S. Geol. Sur, Prof.
208, 1947

Appendix: Sketch map of geology and sample locations

Paper

The Eagle Point tungsten property is in Sect. 22 T29S, R16W. By good

to poor gravel roads it is about 17 miles southwest from Hac

ita, New Mexico,

Hachita is a small town on the southern branch of the main line of the

Southern Pacific Railroad. The prospect is about one-half
Granite Pass in the Little Hatchet lountains (See maps by La

The property is readily accessible by road and the area

e southwest of

ky).
of immediate

interest is marked by a subdued, rollin- topography. The meﬁn annual rainfall

is about 10 inches. Vegetation is sparce and typical of the
in southern New llexico.

We have been informed that a "high line" a few miles to
enough power for a 100 ton a day (% @50 hp) mining and mill

for a water supply Lasky (p 10) says

semi-arid desert

the west can supply

g operation. As

"Though the water supply within the range itself is insig-

nificant, water enough for any purpose connected wit

mining

probably could be developed in the Hachita and Playas Valleys,
as indicated by a test on one of the railroad wells near Hachita

from which over 100 gallons a minute was pumped cont
during a test run of 42 hours. Pumping for 12 hours
gallons a minute lowered the water level 12 feet, T
695 feet deep and cuts four water-bearing horizons."

A few miles to the south of Playas Valley water is bein

inuously
at 90
he well is

g pumped for











‘are some impure beds. Immediately at the contaet there is a z

- broken garnet. The sampling and tests by ultraviolet light s

I

4 -

Harris ©Eagle Point 3=3-54 -2 -

irrigetion. Apparently a well would be productive in Playas Valley about three

miles distant., A pump and three miles of pipe line would be required. The
difference in elevation is 32@ feet. For a 100 ton mill about 500 tons of water

would be needed daily or 82 GPM., The total needed then includini camp require-

ments would be about 100 GPi.

The nearest housing is at Hachita, There are no buildings pn the property.
At this time there is idle experienced mining labor in southwestern New liexico
because of the recent shut-downs of the zinc properties in Grantl County. A4lso more
supervisory personel is available than in the recent past. WMinirng materials and
supplies can be obtained at Lordsburg, Deming and Silver City.

The property consists of four unpatented claims which are of record in the

office of the county clerk of Hidalgo County, New iexico, to wi

Name Book Page
Eagle Point # 1 2 593
- il = 2 593

" v #4 2 594

" N #9 2 638

The geologic setting is one of a mass of intrusive rock called by Lasky
seriate porphyritic granite that is about 1 1/2 miles in diameter. The west and
south boundaries are in contact with massive white marble of Cretaceous age. There
ne of brown garnet,
probably andradite that varies from a few feet to forty feet wide., There are
minor amounts of other minerals in the zone including epidote, pyroxene (%), pyrite,
quartz, calcite, sheelite and a few others not identified. 11 amounts of
sheelite are revealed by ultraviclet light scattered through all or most of the

garnet which in general has an average assay of about 0,15% WO.. A few samples

assay up to 0,75% WOj.

Some of the best concentrations of sheelite are associated with fissured and

sest that the best
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and most continuous concentration is in a zone of from five to 15 feet wide
immediately adjacent to the granite, A4 few good assays, however, were obtained
in the mass of the garnet away from the contact., These may re resent bunches or
lenses of ore. The prospecting and sampling have not been complete enough to give
a clesr picture, It is believed that because of the mantle rock eovering including
caliche the most satisfactory means of shallow exploration would be by means of
diamond drill holes,
On the eastern end the garnet zone is 16 to 18 feet wide|and is cut off by
granite (see appended map). In general the garnet zone is in|contact with granite
on the north and on the south with marble and misceilaneous other minor beds. The
south wall or foot-wall on the east end is marked by a 3 1/2 ft. streak of miner-
alized ground high in pyrite. Thirty seven feet west of the east end of the garnet
zone is a trench (Trench No. 1) that exposes the full width of the tactite (garnet
zone)., Uere the zone dips north and four samples were cut nprmal to the dip from
the foot-wall marble to the hanging wall granite., The results are as folléwa:

Trench No, 1

Sample No, True "vein" % Wo3 haracter
width, Ft. B el |
S - —_— Marble |
la & 32 * 3.6 0,12 & 0,08 Marble and massive pyrite
1b & 33 5.0 0.11 & 0.25 Crumbly| garnet
lc & 34 5.0 0.05 & 0,19 " "
35 6.0 0.54 Granite

irst samples.

along the strike,

The main open cut is 350 feet west of Trench No. 1.











= AP @ G AN 2~ YT

]

Harris Eagle Point

granite,

2000 tons and the dump measures 670 tons,

P

3-3-54

ik -

The balance 1330 t

with the 1160 tons said to have been shipped out. 8ix orig

o

The total estipated volume that has been extracted from the cut is

ons may be compared

1 samples and some

recuts for checks were taken, Of these only the one taken in the bottom of‘the

open cut exceeded 0,16% W03, The results are tabulated belo

Main Open Cut

Sample No. Width, Ft.
p) 7
3 9
4 & 29 % 2 1/2
5 & 30 51/2
‘6'& 31 7
; J 6

# No, 29-31 are recut checks of

Two hundred feet west of the open cut is the next trenc

% wo3 Character
0.12 Garnet and sulphides at face of
open stop

0,11 Garnet. North wall of cut
o1l & 0,13 Garnet, North wall north of dike
.08 & 0,16 Garnet. Adjacent to and north of 4
«06 & 0,13 Garnet, Adjacent and north of 5

0.33 Floor pillar, Bottom of main open cut

the first sam

nles cut,

h sampled (Trench No. 4).

In between are two other trenches (Nos. 2 and 3) that were npt thoroughly cleaned

of the surface caliche that covers the garnet.

o
the caliche were tested with ultq'violet light and appear to

than the average garnet.

Trench No. 4 is connected with a shallow prospect hole,

foot-wall appears to be the north wall.

and are tabulated below:

Sample No,

&
12

13
14

These trenches should be deepened

Width, Ft.
6
7
12
P
2

Trench

R-2

=

o
w

o O
N 9
WU

OO!
on
3 =

Samples were taken

No. 4

Granite

A few projec

il

tions of garnet through
be of a better grade
and sampled,

At this place the

from north to south

racter

Garnet in prospect hole
Garnet in trench

Andesite
Garnet
Garnet,

The average of samples 8 and 12 is .46% W0, for a true

Trench No. 5 is 25 ft. west of No. 4.

south,

The results are given below:

Two samples wer

(7) dike
pyroxene (%)
width of about 11 feet.

e taken from north to











Sample No. Width, Ft. % WO,
- - ~SE—— Clli
15 5 0.25 Garnet, pyroxene (?)
16 3 0.14 Garnet
p— Jp— — Andesi

The contact with the granite is covered with caliche

3
ro

bé better ore.

Trench No, 6

Trench No, 6 is 47 ft. west of No. 5. The following tw
from north to south:

Sample No. Width, Ft. % W0, haracter
— — Caliche |~
17 5 011 Garnet
18 5 0.14 Garnet
—_—— —— —_— Caliche

The full width of the zone is not exposed. The immediate contact with the jranito
; \
could not be sampled because of thick caliche.

Trench No. 7 ‘
Trench No, 7 is 56 ft, west of No. 6. Samples were taken| from north to south.

Sample Width, Ft,. % WOB Character
—_— Caliche

19 5 0.21 Garnet and caliche
20 3 0.15 Garnet and gossan
21 5 0.07 Garnet
22 5 0.40 n
23 5 0.20 n

24 4 0.10 n

———— — —_— Marble

Again the part of the zone next to the granite was covered with caliche.
Trench No., 9
Trench No, 9 is about 400 ft. northwest from No., 7. It is|the middle trench
of three (8, 9 and 10) cut in a xenolith (?) or isolated block af garnet in the
granite., This block may be about 100 ft. in diameter. The samples were taken
from southwest to northeast,
Sample No, Width, Ft. % WO Character
25 5 0.38 Garnet

26 5 0,07 Garnet and gossan
27 5 0,35 " "











where they are well exposed., The assays vary from 0,10 to 0,20% 103.

Obviously the sample data are imcomplete., The trenches should have begn
placed at more regular intervals and they should have been completed., The
of the garnet contact zones yet to be uncovered are at eritical places, th
next to the granite and in the area of contact garnet between Trench No. 4 |and the
main open cut, The latter area covers a "jog" in the contact and could represent
a faulted section, Such pre-mineralization faulting should be favorable for the
location of an ore body.

On the whole the trenchirg was not very satisfactory as a means of ex
the mineralized zcne. The near-surface ground is broken and covered snd cemented
by a blanket of caliche. In only a few cases could regular channel cuts made.

Sampling had to be done by picking out chunks of spoil at regular intervalls along

the trench., This material was not float, however,
The final and more complete sampling as well as much of the exploration can

best be done by drilling shallow diamond drill holes. Preferably 4X bits|should

be used. Deeper holes should be drilled in places that show the most promise.

The preliminary sampling holes should not be more than 25 ft. apart along|the

strike and should normally be put down at angles of about 45 degrecs. The preélimi-

hary lqentinn of 'holes for such nroposed drilling campaign is showa on the appended

map, - It is understood that the results obtained from the first holes driflled will

govern the placing of the last seven deeper holes. The first holes could be at

50 ft. intervals. The intermediate ones at 25 ft. could be drilled prog essivély

as good values Bhow up in the first holes,
It is, of course, premature to try to estimate tonnages and grades firom an

engineering standpoint, but an indication of the geologic possibilities ghould help

.us judge the value of the prospect, At three places exposed and sampled adjacent

to the granite contact we had the following results; at trench No, 1 a six foot
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cut assayed .54% WO3 gr%rench No. 4 a width of 11 ft. assayed 465 %045 ,on the
floor of the main open cut stope the only sample that could be cut next to the
granite assayed 0.33% WOB‘ In other words we may anticipate an ore averaging
around ,50% W04 with an average width of 7 ft. This can De compared with the
grade of 0,63% W03 said to have been obtained from the 1100 tons said to have been
mined from the main open cut,

The available data plotted on the attached map suggest# 500 ft, of favorqble
contact, Assuming a seven foot ore width this would amount to 350 tons per |
vertical foot or 35,000 tons per vertical 100 ft, Say then, there is "room" for
at least 70,000 tons down to 200 ft. and a possibility that this after dilutiqn will
assay .50% W03 for the width of 7 ft. adjacent to the’granite. The walls shoqld
stand without timber except for occasional stulls which would be needed anyhow
for platforms. These could be used later for rock fill pillars.

Until some appreciable cre is blocked out it may be premature to talk abc;ut
concentration recovery, but in any case this should amount to 60% since the o;e
mineral is in crystals that vary from about 1/16 inch or smaller up to 1/2 inch in
diameter. The gangue is largely clean andradite.

At $63.00 a unit of W04 the outcome would be about as follows: i

63.00 (%) X 0,50 (grade) = 31.50 ~ $31.50 per ton |
31.50 ($) X 0,60 (recovery) = 18,90 % $1€.90

[
|
This is the value of recoverable sheelite in ore per ton at the mill, The tr?ntnsnt
|
and freight costs are unknown to me, but where the concentration ratio is so high
}
would not amount to much per ton of raw ore, Let us say that the raw ore !ou}d

return about $18,50 at the mill,
Considering the good ground, fair widths, shallow depth and presently sl#ghtlr
|
better labor efficiency in the Southwest it should be possible to mine five tﬁal

of ore per man shift when all the men employed at mining are used as a divisa#.

This would amount to about $3.00 per ton for labor,

|
|
|
|
g

PR











: expense is indicated,

w B

liining costs at 100 tons per daj

Labor $ 3.00

Supplies and power 2.00

Overhead 2,00

Development (plus dead work) 1,00 f
% 8,00 |

Nilling

Labor ' $ 2.00

Supplies and power . 2,00
$ 4.00

The total direct costs not including amortization and royalties should not exceed
$12.00 to $13.00

At 100 tons a day 70,000 tons of ore would last two years.

I think with the present outlook, that is, the presently fair showings along |
the main contact where exposed, the four year guarantee;;g63.00 price per unit,
and the prospect of a 75% subsidy on development that the prospeet is worth of
further development. In order to finally prove or disprove the value of the ground,
about 4425 ft, of AX diamond drill hole will be needed. This will cost not over
$4.50 a foot.* A building for office and living quarters will be needed and other

PROJECT NO. I

Cost for preliminary exploration
45 75 ft. holes, AX core, total 3375 ft. @ $4.50 * $15,187.50
7 150 ft. holes, AX core, total 1050 ft. @ $4.50 4,725.00

Engineering and geological services
a. Geological and engineering consultant 20 days

@ $100 2,000,00

b, Surveyor, 10 days @ $30 300,00

¢. Expense for Geol, and FIng. services 500,00
Office, sleeping quarters and core shed

3-room building 14' X 36' @ $6,00 #* per sq. ft. 3,024.00

Beds, stoves and Misc, ' 500,00

Sampling and assaying (2 200 samples) 1,000,00

35 core boxes & 35,00 175,00

Contingencies 1,000,00

* Offered bid by loeal contractor., Includes
water hauling, cementing, casing, drilling
platforms and living expense,

#% Estimated by local builder.

#¥% Qualified if the 3,000,000 (?) 1b. of W0, goal is reached before
1958,










Most of the drill holes would be started in solid rock. The granite, garnet

and marble are all hard ground and the core recovery should be at least 85%. 'l!!ﬁ (s

holes would be drilled at 45 degrees at right angles to the mineralized zone.
They would average 75 ft. deep except the last seven which would be drilled to
test deeper possibilities as these develop. These would average 150 ft. deep.
Should the results of the preliminary exploration by drilling prove satisfactory
the next required step would be development by shafting, drifting and raising here
called Project No. 2. In order to carry this out the following work is suggested:

1. 4 vertical shaft 210 ft. deep (3 compartments, 4.5' X 4.5' inside). This
to start on or near the outerop of the ore., The bottom would be a 10 ft, sump.

2, 1000 ft, of drifting on two levels; the 100 foot and the 200 foot.

3. 230 ft, of raises.

The estimated cost of this work is given below. The ground is strong and a
minimum amount of timbering would be needed except in the shaft which would be
timbered throughout but would not need to be lagged. liost of this preliminary work
could best be done by contract with the contractor to furnish only drills,loaders
and small tools. The operator would erect the head frame and set up the hoist and
compressor .

PROJECT NO, 2

a. Zqu ent

Hoist (used) double drum, 700 ft. per min., electric, 150 hp $ 9,500,00

Hoist - freight on (estimated) 500,00
Compressor (new) rated 570 (500 effective) cu. ft. per min.,

100 hp motor 5,990.00
Compressor and hoist house 30(X 20' @ $6,00 per sq. ft. 3,600,00
Compressor - freight on (estimated) 300,00
Head frame (wood) 1,010,00
2 sheave wheels (4€ in,) complete with shafts and boxes 400,00
700 ft, 7/8" hoisting cable @ 42¢ per ft. 294.00
Air receiver 10' X 3' (used) 250,00
2 cages (local ffabrication) &00,00
Contingencies (10%) 2,264.,00

$24,908,00
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b, Material for shaft and mine

Main shaft timber, preframed and treated, 15960 bf € 100 $ 1,596.00
Lagging, wedges, drift timber, misc., (estimated) 5000 bf

@ $80,00 400,00
1300 ft. 2" black pipe @ $37.44 per 100 ft, 486,72
1300 ft, 2» = " %8793 v " " 233.09
Guide timber 1050 bf @ $200,00 210,00

300 ft. 4" seamless pipe (air line in shaft) @ $120.60 ver 100 361.80
300 ft. 3" seamless pipe (water line in shaft) @ $75 per 100 227.97

2400 ft. 20 1b. rail, 8 tons € g185 per ton 1,480,00
200 pr. spliced bars @ $0,76 152.00
400 1bs, spikes @ #12,00 per 100 48,00
100 1bs, bolts @ $0.30 per 1b, 30,00
Valves and other fittings (estimated) 500,00
10 l-ton end dump cars @ $240 2,400,00
Dump cars = freight on 200,00
Contingencies (10%) 832,00

$ 9,157.58

¢. Underground Development

Contract = A local contractor has offered to do the under-
ground work at the following prices:

Shaft 210 ft. @ $175,00 per ft. $36,750,00
Drifting 1000 ft. @ $35.00 per f't, 35,000,00
Raising 230 ft. @ $35.00 per ft. 8,050,00

Sub-total $79,800,00
Supervision (operater's account)

lianager-engineer, 800 per month for six months $ 4,800,00
Consulting geologist (rstainer) $500 per month

for six months 3,000,00
Surveyor's helper (odd days) . 1,000,00
Travel and other expense for geologist 30C,00

Sub-total § 9,100,00
Contingencies (may include purchase of
pumping equipment) 8,890,00
Total $97,790,00

Total Project No, 2: surface and underground equipment, under-

ground development contract, and supervision $131,855.58

Grand total Projects No, 1 and No. 2 $160,267.08
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The underground development work should produce some ore. The tons of spoil

per foot of development would amount to about 3 1/2. 1If on the basis of the
diamond drilling the underground development work is justified and undertaken it

is not too optimistic to expeet that up to 2500 tons of ore would be produced by
the contract-drifting and -raising. The equipment recommended for the development
will be adequate for the mining also except that drilling machines, more mine cars,
loaders and small mimcellaneous equipment will need to be purchased.

The underground development work should take not over six months.

.
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LEASE AND OPTION AGREEMENT:
UNPATENTED MINING CLAINS.

THIS AGREEMENT, Made this 15th day of December,
1953, by and between J. H. WINSLOW, a single man, C. L.
BUSKIRK and GELA BUSKIRK, his wife, of Deming, Luna County,
New Mexico, hereinafter for convenience designated as Lessors,
parties of the first part, and L. C. HARRIS, address P.0.Box
6657, Roswell, New Mexico, hereinafter for convenience desig- |
nated as Lessee, party of the second part,

WITNESSETH:

That said Lessors in consideration of the sum of Five
Hundred Dollars ($500,00) to them in hand paid by the Lessee,
the receipt whereof is hereby acknowledged, and in considera-
tion of the mutual covenants and agreements hereinafter con-
tained, do hereby demise and lease and agree to sell and convey
unto said Lessee, upon the terms and conditions hereinafter set
forth, all of those certain unpatented lode mining claims in
the Eureka Mining District, Hidalgo County, New Mexico, described
as follows, the location notices whereof are of record in the

office of the County Clerk of Hidalgo County, New Mexico, to-wit:

Name Book Page
EAGLE POINT #1 2 593
EAGLE POINT #2 2 593
EAGLE POINT #4 p) 594
EAGLE POINT #5 p) 638

Together with all of the minerals and ores and the rights and
priviléges appurtenant thereto, and the rents, issues and

profits thereof. w

TO HAVE AND TC HOLD, unto said Lessee, the above described

unpatented lode mining claims from December 15, 1953, for the |
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period of ten (10) years and so long thereafter as tungsten,
or other mineral ores, are being produced from said property

in commercial quantities, subject to the termination of this

lease by purchase of the property or of abandonment and for-
feiture as hereinafter provided.

l. Lessors warrant that they are the owner§ of all |
of said claims and that the same are valid and subsisting un-
patented lode mining claims; that they have the right to lease
and sell said claims; that the claims are free and clear of an&
valid former grants, sales or subsisting leases or option agreé-
ments, and Lessors guarantee to the Lessee quiet and peaceable
possession of all of said property and will defend such possess-
ion against the claims of all persons whomsoever,

2 Baid Lessors shall, from the date hereof and during
the life of this agreement, have the right to possess all of
said property and the right to explore, develop, mine and work
the same, and to extract, ship, smelt, mill, or otherwise dis-
pose of the metals, ores and minerals taken therefrom, and to
construct thereon such workings as may be useful or convenient
for the use of said property as a mine, and make all necessary
use of the grounds for mining purposes. All work done in and
on said property shall be done in good and workmanlike fashion
with a view to the proper development of said property as a
workable mine, and the same shall be timbered wherever necessary,
and the Lessee at all times shall keep all drifts, shafts,
tunnels and other workings made or reopened by him, well timbered
and free from loose rock, waste and rubbish, and all work shall |
be done to comply with the mining laws of the State of New Mexicq.

3. The purchase price for said claims shall be
$200,000,00, The payment of $500,00 made for this lease and

option and also all payments of minimum or earned royalty shall

be credited upon the purchase price. At any time after six










(6) months of the term of this leas e and option, the Lessee
shall have the privilege of requesting, and the Lessors agree

to furnish an abstract of title brought up to date and permit

the Lessee to have the same examined. Lessors agree that they
will correct all defects which constitute serious objections

to the title in the opinion of Lessee's attorney, and specifically
will cause to be released of record all prior leases and option
agreements affecting said claims within a reasonable time aftef
written notice from Lessee's attorney of the nature of such
defects. Lessors shall, also upon request by the Lessee, execute
and place in escrow at the Mimbres Valley Bank of Deming, New
Mexico, a mining deed, proper in form and executed by the Lessors,
conveying said claims to the Lessee, with instructions for the
bank to hold said deed until full payment of the purchase price
and then deliver the same to the Lessee, or according to his
order. Said instructions shall also provide for necessary fevenue
stamps to be affixed at Lessors' expense.

L. Lessee agrees to pay a minimum royalty during the
term of this lease as follows: $250,00 on the 1lst day of February,
March, April, May and June, 1954, and thereafter §$500.,00 on the
lst day of each and every month. Lessee agrees to pay an earned
royalty of ten per cent (10%) of the mill or smelter returns
from all ore after deducting $2.00 per ton for smelter or milling
costs or charges. Lessee agrees that all mill concentrates shall
be made to equal or exceed the government minimum specifications.,
Lessee shall promptly furnish Lessors with a copy of settlement
sheets as soon as possible after receipt thereof, and payment of
earned royalty shall be made on or before the 10th day of the
month following the settlement. Royalty payments shall be made
made one-half to J. H. Winslow, and one-half to C. L. Buskirk
and Gela Buskirk. In the event the earned royalty exceeds the
minimum royalty in any month and the aggregate of minimum royalty

previously paid exceeds the aggregate of earned royalty in










previous months, the amount of the excess of minimum royalty

previously paid over previous earned royalty shall be credited
against the excess of earned royalty over the minimum royalty
for the particular month and the earned royalty payable in
excess of minimum royalty reduced accordingly for that month,.
Payments shall be made and notices shall be directed to the
parties at the addresses shown in the preamble hereto. Lessors
shall have the privilege of electing to have their royalties
paid in ore. Lessee agrees that the mine will be in production
by July 1, 1954, and in the event of failure thereof this
agreement shall be cancelled and terminated on said date without
notice, and Lessee agrees to execute and deliver to Lessors
his written release and surrender of this agreement.

5« Said Lessors, their agent or attorney, shall
have the right to enter in and upon said premises and all the
workings thereon at all times for the purpose of inspection

and to sample the ore being mined by Lessee.

6. Lessee shall pay befors the same become delinquent,
any ad valorem taxes which may be assessed against said premises
or the equipment and improvements thereon, commencing with the
year 1954, and shall also pay all severance or production
taxes, social security, employment security, or any other taxes
that may be levied on account of the mining operations upon
said premises.

7« Lessee shall comply with the provisions of the
Workmen's Compensation Act of New Mexico, the Occupational
Disease Act, the New Mexico Unemployment Compensation Act,

the Federal Social Security Act,'and all other legislation,
Federal and State, applicable to the workings and operation
of said premises, and shall make all payments, returns and
reports required by such Acts, and shall at all times protect
and save harmless said premises and the Lessors of and from

any and all claims, actions, suits, liabilities for damage or
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compensation for any matter or thing arising out of the work
and operations conducted in or upon said premises.
8. Lessee shall promptly pay for all labor, services

and materials done, performed and furnished to or for said
premises or for the work done therein, and shall not allow any
claim of lien for any such thing to be effectually made or as-

serted against said premises or the Lessors, and shall keep
said premises at all times posted with notices against liens

in accordance with the statutes of the State of New Mexico in

that behalf.
9. Lessee shall have the right to acquire additional

mining claims, but any additional claims acquired by Lessee
within the distance of one mile from any part of the claims
covered by this agreement, shall be acquired in the name and

for the benefit of the Lessors, and shall be deemed to be a

part of the property included herein,

10, Lessee shall be excused for failure to fulfill any

obligation imposed upon him under this lease and option and
such obligation shall be suspended when the failure shall
result from an act of God, governmental order, rule or regula-
tion, bank holiday, inability to obtain materials, supplies,
equipment, power or labor, whatever the cause, enemy activity
or sabotage, or when the price of ore mined from the leasehold
shall be less than the cost of production.

11, Whenever it is necessary during the term of
this lease and option that the annual assessment work be per-
formed on said unpatented claims, Lessee agrees to do such work
at his sole expense and to cause proof thereof to be filed in
the office of the County Clerk of Hidalgo County, New Mexico,
on or before May lst of the year for which such work is required.

12. It is understood and agreed that if the Lessee shall

be in default in the performance of any of the terms hereof,










the Lessors may serve written notice of default upon the

Lessee by registered mail, stating that unless such default
is corrected within thirty (30) days this agreement shall be
cancelled. Upon service of such notice and the failure of
Lessee to correct such default within 30 days after receipt
of notice (unless the default is excused under the provisions
of paragraph 10 hereinabove), this agreement shall be can-
celled, and all rights of the Lessee to the possession of the
property and to purchase the same shall be forfeited, and all
sums of money previously paid hereunder shall be the property
of the Lessors as liquidated damages and as rent. It is ex-
pressly understood that this agreement is an option, and
Lessee shall not be subject to any liability for his failure
to perform any of the conditions hereof, except that the agree-
ment may be cancelled and all money paid may be forfeited for
default as hereinabove provided. The Lessee agrees that in
the event he should decide to cease mining operations on this
property he will promptly furnish the Lessors with a written
cancellation or release of this agreement. Cancellation of
this agreement for default or voluntarily shall not relieve
Lessee of liability for accrued and unpaid royalties. The
failure of Lessors to cancel this agreement by reason of

any default shall not be deemed a waiver of their right to

do so for any subsequent default.

13. It is further understood and agreed that any
equipment, machinery, tools and supplies placed upon said prem-
ises by said Lessee which are movable shall during the life
hereof and ninety days thereafter, remain the property of the
Lessee, and in the event of termination of this lease, Lessee
may, within 90 days thereafter remove such property, but this
privilege of removal upon termination shall not apply to any

ladders, timbers, pipes, ties or rails in place beneath the

surface of the ground, and provided, further, that Lessors
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shall have a lien upon all of such property herein defined as
removable and the same shall not be removed in any event until

all payments of royalties have been made upon minerals mined

and sold from said premises. Title to any<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>