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(Royalty Agreement 


OFFICIAL LOCKET FILE 


Application (Denied 
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items not applicable)


This Is the official contract file containing all official records of 
the p roj ect. The records contains d in the files are checked and are arranged in 
this order:	 S 


Left Side 


/Interim Royalty Audits 
V Reports of Royalty Review .' 
v-Certification of 'Djscovexy 


Certificate of Audit (Final) 
interim Audit(s) 


.-Report of Review 
,vTertnination Notice or Agreement 


Recision Notice 
Assignment of Contract 


&"Contraot Amendments (latest on 
•	 top) 


Contract with all exhibitS and 
annexes	 . 


&' Owner' s Consent to Lien 
Subordiüation Agreement 
Leases and assignments of leases 


v Application and attachments 
(3) 1velope for maps. .


Right Side — 


•	 jject summary	 .	 . . 
•	 ' /Work completed analysis . 


All other material is filed in 
• chronological order with corre 


spondence including the following 
• reports as checked: 


hinai Field Team Report (Tab) 
&—Operator's Final Report 


(2R)...Interim Reports 
• (2R) Operator' 8 monthly reports and all 


attachments (latest on top) 
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UNITED STATES DEPARTMENT OF THE INTERIOR 


OFFICE OF SURVEY AND REVIEW 
Audit Operations 
Washington, D.C. 


Report of Royalty RevieContract IDM-E797 
Docket No. DMEA3632 (Uranium)
Colamer Corporation (Operator)


State Claims 
McKinley County, New Mexico 


Report Issued: June 1967







. 


An examination of the records in the Branch of Budget and Finance, 


Administrative Division, U.S. Geological Survey, and a review of 


the Office of Minerals Exploration contract files pertaining to the 


collection of royalty payable to the Government under provisions 


of the subject contract was made at Washington, D,C, on May 


2L. and. 26, 1967. 


Under the provisions of this contract and Jmendment No. 2 thereof 


the Government is entitled to royalty on the value of all production 


of minerals from the land subject to the contract during a period 


of 11 years from the date of the contract, May 17, 1955, or until 


the amount of the Government's participation in the exploration 


costs, $59, 268, has been refunded without interest, whichever 


occurs first. 


Prior reviews by 01€ auditors determined that proper royalty amounting 


to $25,238.02 had been received applicable o the period May 17, 1955, 


through September 18, 1963. 


A royalty review made on December 8 and 9, 1966, determined that W. D. 


Tripp commenced operation of the mine in November 19614 and sold the 


uranium ore produced by him to Homestake-Sapin Partners. The latter 


company withheld from settlements with Mr. Tripp a total of $2,9514.25 


arid, had paid that amount to the Government prior to December 9, 1966, 


the last settlement being for July 1966 covered by the buyer's 


liquidation No. 708. This liquidation related to 5 lots of ore reported 


as received at the mill during April, June, and July 1966 and consisted







I 


of 3.226.996 dry tons of ore having a value of $32,080.96 or 


approximately $9.95 per ton. Homestake withheld and paid royalty 


amounting to $968.)-i-3 at the 3 percent rate provided by the contract 


for ore of such value. The fact that royalty was actually paid on 


the June and July 1966 shipments indicated that the ore might have 


been mined or produced prior to May 17, 1966, and raised the 


question of whether or not there was other production prior to that 


date on which royalty was due. 


In a letter dated March 21, 1967, Homestake advised OME that they 


had been under the impression that the royalty repayment period 


would expire on May 17, 1967, and had made royalty withholdings 


on that basis and that the June and July 1966 shipments were from 


production subsequent to May 17, 1966. Homestake further advised the 


property was leased to James J. Goode on August 19, 1966, and that 


royalty had been paid to the Government in the amount of $236.79 


applicable to Mr. Goode's production. ONE and. Branch of Budget and 


Finance records indicate receipt of such amount during the period 


December 13, 1966, through March 17, 1967. 


The present review indicates that royalty has been received by the 


Government in the amount of $905.58 applicable to production 


after May 17, 1966, determined as follows: 


2
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Roy


	


Rate	 Aniount 


Sold b W. D. T4 (3 lots of liquid No. 708) 


Wet tons	 2,303.71,. 
Dry tons	 2,203.58 
Pounds U308 6,786.79 


Value 


U308 © $2.52/pound	 $17,102.71 
Development allowance 50^/pound	 3,393.0 
Hauling allowance @ 6 wet ton 
mile 13 miles	 _,796.92 


Total value	 g, 293.03	 3%	 $668.79 


Sold by James J. Goode 	 $15,785.75	 l%	 236.79 


Total royalty received applicable to 
production subsequent to May 17, 1966	 2q5.58 


C. E. Fisher, Auditor 


Reviewed by: 


Dwight IE. Savage, Off ie of Survey and Review 
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UNITED STATES DEPARTMENT OF TI INTERIOR 


OFFICE OF SURVEY AND REVIEW 
AUDIT OPERATIONS 
WASHINGTON, D.C. 


Report of Royalty Review - Contract IDM-E797 
Docket No. DM-3632 (Uranium) 
Colarner Corporation (Operator) 


State Claims 
McKinley County, Ne Mexico 


Report Issued: December 1966
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An examination of the records in the Branch of Budget and Finance, 


Administrative Division, U.S. Geological Survey, and a review of 


the Office of Minerals Exploration contract files pertaining to the 


collection of royalty payable to the Government under provisions of 


the subject contract ias made at Washington, D.C., on December 8 


and 9, 1966. 


This contract, dated May 17, 1955, was executed on behalf of the 


Government by the Defense Minerals Exploration Administration, 


predecessor to the Office of Minerals Exploration. The contract 


provides that in the event the Government shall certify that.a 


discovery or development has resulted from the exploration work 


the Operator, as principal if the producer or as surety if not the 


producer, shall pay to the Government a percentage royalty on the 


value of all minerals produced from the land described in the con-


tract during a period of 11 years from the date of the contract or 


untiL the amount of the Government's contributionio the exploration 


costs had been repaid, without interest, whichever occurs first. 


A certification of discovery or development was issued on February 


Ii. , 1957 . The Government's contribution to the exploration costs 


amounted to $59,268.







Previous royalty reviews made by DA and OIv auditors covered the 


period from May 17, 1955, through September 18, 1963 . These reviews 


found that proper royalty amounting to 425,268. 14.7 had been received 


by the Government as of the latter date and that no mining operations 


were being conducted at that time. The current review of the records 


and files has been limited to the period subsequent to September 


18, 1963. 


The OI files indicate that sales of uranium ore produced from the 


property were made by W. D. Tripp, P. 0. Box 4 .l2, Cortez, Colorado, 


commencing in November 196 11. . Homestake--Sapin Partners, P. 0. Box 


98, Grants, New Mexico, the purchasers of the ore as agent for the 


Atomic Energy Commission, has withheld the Government's royalty from 


monthly settlements made with Mr. Tripp and has paid $2,95 11..25 to 


0IE applicable to the value of purchases during the period. 


November 19614- through July 1966. The Field Officer, O, Region III, 


Denver, Colorado, has verified the quantities of uranium reported 


as purchased with the records of the Grand Junction, Colorado, Office 


of the A.E.C. Our review has included a recomputation of the 


settlements made and the amount of royalty paid to the Government.







•	 The last royalty payment received relates to buyer's liquidation 


•	 No. 708, the settlement for July 1966.	 An IBM run attached to the 


•	 .	 copy of the liquidation statement indicates that the ore cane 


•	 from."Stock Pile Number 1" on various dates as follows: 


• Dates Lot Nos. Pounds U308 


- I - 66:	 • . 7162 626.50 


•	 . - 28 - 66 72L5 2,337.91 


6 - 7 - 66. 7360 3,592.22 


6 - 3p - 66	 ' 7136 2,l0.97 


-.	 - 66 7513	 - 1,089.60 


Total •• 9,-75l.20


Under' provisions of the, exploration contract, the Government is en-


titled to royalty on the value of ny production from the land described 


in the contract prior to May 17, 1966, regardless of the date 


when such production may be sold. While it is apparent that lots 


Nos. 7162 and 72 )-i-S represented production prior to May 17, 1966, 


the record is not clear as to when. the other tbree lots were actually 


"produced." Also, it is possible that other "production" prior to 


the expiration date on 'which. the. Government is entitled to royalty 


may be stockpiled. . . 


• _____ 


•	 .	 C. B. Fisher, Auditor 
Reviewed By:' 


I)	
,1 


/1111A4	 fC Q 
Dwight E."Savage, office ôf Siiey and Review 







• Retort ot R0y33.t7 R,yi.wiCOntraCt IEN .R797 . 
Docket lo. W&3632 (Uranium) 
Coleaer Corporatiox (op*xstoz) 


Stats c1ais	 • . 
•	 McKinley Courty, New )I.4có 


Report Zarnied: June 1967.







An exalltnstion of the rscord* in the Banch of Budget and. fin.ce, 


Administrative Division, U, 8. Geological Surv*y, and a rev1ev of 


the Office of Miz rala Exploration contract tiles pertaining to the 


Ooilection of zy 1ty payabl to the Oov.rnae4t under prrtsions 


of the lubject contract was made at Washington, D.C, on hay 


and 26, 1 67. 


Under the provisions of this. contract and Amendment No. 2 thereof 


the Government .1* entitled to royalty on the value of all production 


of minerals fr'* the land subject to the contract during a period 
U years from the date of the contract, May 1,7, 1955, or until 


th amount of the Goveria*ent's participation in the exploratjon 


coSts, $59,268, has been z'efunded without interest, whichever 


occurs first,	
V 	 -. 


Prior review, by CaI* auditors determined that proper royalty eóuntiug 


to $2,238,O2 had been received applicabl, to the period Ny 17 l.9, 


throuJi 8eptebar 1.8, 1963. 


A royalty review mad.. on December 8. and 9, 1966, detrmjned that W. 'D, 


Tzipp c enced. opsraion of the mine in ltov.*ber l96 and sold tb V 


uranium ore	 by bi* to *zeat&ke.Sapin srtn.rs. The latter 


company withheld trait 5ett3.ements with Mr. 1?rip a total of $2,9511.25 


*nL had. paid that amount to the Government prior V 	 9 1966, 
V V 


the last settlement being for July 1966 covered by the buyer's 


liq4dation No. 708. This liquidation reste4 to lots of ore reported 


as received at the mill during April, June, and July 1966 V.1u4 consisted







of 3.226.996 they toM of or. having a v$41us of $32,080.96 or 


approz1atiy $),95 pr ton. kaestske withhe3A ai4 pai4 :io)a1ty 


siio*ntthg to $968.13 at the 3 percint rate pravi4d by the ecatract 


tór ore of such va1&a. The fact that r alty is. a tu.U.y paid cc 


the June end. Ju 1966 sbipents in&teat.d that the or. LILt have 


been ained or prdueed prior to J4rny 17, 1966, aM raised the 


.i*stioc of tt or not thre was other protuetton prior to that 


date onwhch ros1t was di*. 


In a letter dated March 21, 1967, &Ne*tsk* adviset	 that they 


1*4 bsea utsr the ispre$$ios* that the rcçy*ity repaaast period 


wou34 expire cc ),y 17, 7, aM ba4 aad* roslty wttbhoi4ins 


ca that basis aM that the Jim. tad July 1966 sbipaents were frca 


production subseqant to May 1'(, 1966. listak. furthr .4vised the 


property was leased to Jas J. 0004. ca Agut 19, 1966, and that 


b4b.enpa.	 ot$36.79 


applicable to Mr. Ooode's production. N and Branóh of ic4g.t aM 


•	 Fiasac. recor a .iMioate receipt of stch sasourt turg the period 


December 13, 1966, tbrsjh $arcb 17, 1967... 


Th present review dicetes that royttty has been received by the 


Overnasant in the casount of 	 applic*ble to production 


J1ay 17, 1966, .4.ter*tnM as fj	 .. 
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! L	 (3 jots of iqi4 Ko. 708) 


Wøtton$	 2,303.7k	 -	 S 


Dry toas :	 2,203.58;	 5 	
5 


Pouad* U308 6,786.'9 


uo8 0 . 2/pcuM	 S 	 $17, O2,71 
I*V53bOS$flt sUOvsu2eS 5O/pouad	 3, 393. 


ulini aUowano. S 6 v.t. ton 	 -	 S 


V 	 S 	 S 


tal ?*11e	 3%	 $668.79 


bjJjG	 $i5,8.75	 1$	 26.9 


Total rcalty re4eived .apUcsbii to	 S 


podflo* subseat to .M 1?, 196i	
V 	 ______ 


C. Z. Yiihsr, Auttor
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OFFICE 0? 4INERA1S EPlcA11 
OTRAT A1iUSTRATION A #U)IT DIVIbION 


RPQaT O!PATJ REVII 


I have reviewed the files of the Office of itflera1s Exploration, 
Washington, D.. C., pertaining , to Contt*ct NO. Id 791, ,Docket 
t*A..3632 (Uranium), dated Hay 17, 1955, with 


Cola.r Corporation 
•	 1016 West Santa Fe


Grants, New t4exico 


for the purpose of deteruitning the awount of ro'e1ty due the U. S. 
Cov*rnsnt on ea1s of mtnerals from prperty referred to as State 
claims located in •Mcifl1ey County, Nw . H.xtco, during the. rtód 
October 20, 1959, through December 5, 1960. 


A certtfic*tion of discovery or dev*loment was issued on February 
4, 1957, and, in accordanel with Article I and Amendment Nod 2of 
the. contract, royalty is payable. on afl mtiieral.s mined or produced 


•	 from the lead described in Article 2 of the contract tot s period .of 
•	 11 years frOs the date of. the contract or until the total net *ount 


contributed by the Govètna.nt without interist is fully repaid, 
•	 whichsvsr occurs first. A Report of RevieW in lieu of final audit 


•	 dated Januery 2, 1957, indicated accep:ted coats under the explore.. 
tloa contract simunting .tO$79,023,98With the Governmeat's contri. 


•	 bution ofl a 73 percent bastø bein $9,268.00..	 •,. 


The status of the project, the scope of review, and the reasons 
•	 . therefor are statedon pe 2. • 	 • •	 •	 • •	 •	 • 


• This teview establLhed the total sale*àf uranium ore for th. per.. 
•	 • tod. plis en ad juatnient f initial production bOnus, to be: 	 • . . 


• $34,014.35.. Royalty iuetheGovenaent• at ratea specified in the • 
contract is $1,674.68.. • • •	 . •• ••	 •	 :	 • 


• •	 A prior Report of ROyalty Review found the. hues subject to Govern.. 
•	 ment royalty throuhOctobhr. 19, 1959, to be $471,267.06 which added • • 


• to the salsi for this subsequent period uake'C total of $305,281.41. 
The royalty account as of October 19, j99,, was:	 • ,. .. . 


Total Royalty )u •	 $23,63.34 • . . •	 .• 
•	 .	 •	 •	 Total toya1ty Paid	 •	 :	 23,340.64	 •' • • 


Balance of koyalty Due	 $' 222.70 


• At December 5, 1.960, the royalty :sccountof thu project w:fond 
to be:


Total Royalty Due	 $25,238.02 
Total Royalty atd	 25,242.36 


•	 ..	 . .	 •	 Overpayment of R oyalty • $	 • 4.34 . • .	 •••• •	 •	 .•	 •	 ,•	 .	 .	 .	 -.._#	 . 


Decemmr 12, l60	 c. . Fieher, OW1 Auditor
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Idtu797	 Colai*r Corpont ton	 1HEA-3632 


STATUS	 PRoJcr, SOPg OP REVIEW - - -
	 ___ 


' Operation of this tne was discontinued about Jaary 1, 1960, upon 
depletion of ,nown ore reserves., The sit settlitsent on which roy 
alty was phid was oveted' • b' 11iieatake-Mew Mexico Partnerl i4uLda-
tton Me. 301 relating, to production received by that coepany Lu 
February 1960. 


During the pertod'càverd, 'by this revtw the underpaysent indicated 
by the prior review was sett1ed, Also,. it was detereined that the 
AcC production bonus was $l06.5 in. exécee of the anóunt included in 
'tb co.ntatton of royalty due in the 'prior review. Appropriate ad.. ' 


.i*tsent was sccoiptieh.t by payentof 5% royalty on' this a*ount. 


Hy review included the recoeputation ' and tabulat ton' of copies of 1t. 
quldetton statseents filed n the Washington of?Lce in support. of' 
roy&Lty 'payments. A summary, of this tabulation is shown' on xhibLt 
"A".	 '	 .	 '	 '	 ' .	 "	 ' 


This review was made in lieu of an ort_site audit of the Operator's 
accounts and records for tMfotlowing'reasons:	 '	 '.'. '	 , ' 


(I.) ln.paotion.reports by fLeld,representative,ot the.. 	 , 
Government and ether correspondence and documents . " 
in th* WashLnton Office tiles indicate that all ' . 	 , :' 
production has, bean reported and propàr royalty	 .	 ' 
paid except as indicated on. Exhibit 	 and	 . 


(.2) The administrative cost to 's the	 f • Qfl	 . 
atte r)ytlty audit 'at this Um. would 


'in rel*tion to the amount of possible additional 
royalty which eight be disclosed.
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Ezhibit'W' 


IdaE197	 Cólamer	 ororatioi t*1iA.3632 


and !oyal 


/17/53 thru 10/20/39 thru . 3/17/5	 thru 
10/l9/9 12/5/60. 12/3/60 


ion 


lYre	 Short Wet Ton* 26,956.99. 2,717.61 29,674.60. 
Ore	 Short Ory Tons 2,845.91. 2,607.55. 28451.46 
UO	 - Pounds 105991.98 9129.83 113,121.81 


Poinda in excee a .	 . 
4•/Sr/r 5,088.73 17.69. 3,106.44 


aius	 .	 . . .	 . 


u300	 3as* $362,615.46 $27,536.50 $390,149.96 
U30$	 xcess 4/ST 3,816.58' 13.27 3,829.85 
r)svelop*.nt allowance 52,996.0] 4,564.92 57,560.93 
Haulage allowance 18,07. j8.O93 
Total Receiving Station $437,435.35 $33,908.32 $471,341.67 
AEC Production Boua	 . 33,833.71. 


'
106.03, 33	 74. 


Total Value Subct 
Royalty	 ..	 S $471,267.06 $34,014.55 ____ _____ 


Royalty Due $	 3,563.34 $ 1,674.68 5.' 25,238.02 
Royalty Paid .	 . .	 . 


To 10/19/33 23,340.64 .	 .. . 
Subssqia*at to 10/19/59 __222.70 1,679.02 . .2242.36 


Overpayment of Royalty $0.. $	 434 


2!Lo±_O . .	 . 


tiq.	 o. 301	 99.1285 $F	 Value $867.64	 'Per S	 $8.75 
Royalty Ptd	 2% of. $867.64	 $21.69 
Royalty Due'..' 	 .2% of $867.64	 ,	 17.35 
Overpayment $4.34







12-5-60 


1ate
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(,
/ ivaning Engineer 


Hugh M. Connors


0 
MME Form 22 
April 59	 DEPARTMENT OF THE INTHRIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name 


Address	 Commerce Bldg. -- 1016 West Santa Fe 


Grants, New Mexico 


Exploration Contract No. 1dm_ E797 	 Docket No. DMEA 3632 


CheckOne 
Yes_I_No 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 	 4x 
(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle production subject toDMEA or OME 	 I x 
royalties with exempt production? 


(b) If so, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 	 x
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


Do you consider the assay controls in effect are adequate? 	 X 


5. Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 	 X 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of Ores subject	 X
to DMEA or OME royalties? 


7. Does the Operator buy from or sell to other Operators? 	 x 


8. Comment on any item 2 (b) to 6 if answer is No. 


The A.E.C. advises that the property is now idle & last production was in 
January, 1960 which tallies with our royalty card. 
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Qctobez' 3.9., 1959
AQ 


ona1d? Pinc1 
Auditor


Z )aive revteid tL fii$ of the *xecutt oatcer,	 rielt 
si giou XU, 2inver, Qoloredo, pertan1ng *0 Contract	 t97, ct 
. as& 62 (U*zi*) dskmd Miii 3.7, 195, wtth 


3, 
foa1 th* piro*. of tenintng t)* tmt of rors1tte*. due t Unti*d. States 
Ooii*nt on tbe sale of uranium bearing ores produosti front øtste claims 
*,s. 3. tbru 27, $ection 8, T4 13 , L 9 W, It. M P K, located in Kctn1ey 


County, 11ev xico for tl* *ric4 Nsr V, 1955 to October' 19, 199. 


* status of tbe project, scop of review and. $$fl$ trefor axe 
stated on pe 2. 


revev estabUsibeL t1 total sales of ut'eniU* bearing ores for 
this eniod. to be $Wt1,267 o6. (See $cdu1e ttaehsd.) 	 alty due tI TJnttmd 
States Qoverznt at th* contrst rate of 5 percent Is $23,563 51#	 - royalty
raid *nti * bslee due are as follows 


te1 loyalty Due	 $23,563.314 
4!'otal 1bya1t Paid	 2,310 .6 


1ance of loyalty DZ*	 _______ 


(øae Scl*dule Attaciti) 







usxtmn w*si*	 AZ 
M __ 


EftIP	 C! 


k Certiriestion of Dtscovez or Dsve1oent w** isøust on 
Pxustr, 1957, r4 *ocordtng1	 ys1ty is s*b3.e on all production 
fx t* IM 4escrbet in Arti1e 2 of ts ooltrsc2t fo s *sxla* perioti 
of 1 e*xe froei t1 4*te of t contract. A 1ort of Iviev Lu lieu of 
tinal Cost Ai$it data 	 a*sr 25, 195'(, indicated atm costs un4*r t*
exploration contract e*owiting to T9,Q23 98, vith tl Ooverrant's contrt. 
but ba on a 75 percent b*ss bing $59,268.00. 


r r.iev	 $	 SM rcout&tion of SU or' 
s*ttleut Sbet* in the fUss of the atiit Officer, ( Pie4 Tua, 
sgtori Ui for t Deriod Isr 17, 1955 to Ostobar 19, 199, SM orr.spndenc 
,ith tI* Mtiug Chief of counttng Jz'*noh, riusna. Division, iel4 Oer*ttona 
Office, Atoaic err iseiot, Gr*nt nction, Colorado. The prothcer' e 
reported sales were r.concLlmd with the records a*nt*in*d bl &E. Rija1ties 
p*td i*re reconciled vita. CI thsncC Office, 1)encrer Colorsdo. 


: r'visw ise	 is lieu of an on.eite audit of the producer's 
accounts for t foUo'4n easons	 : 


(a) All reported production was reec Lied with recor4e of tbe Atcc 
erKr Co*dUiOn.	 . 


(b) AU ported production *s . Meiu*tely euppote4 by eettleint s1*ets 
wbic* were .x*atined during thà review. 


(c) T satntstrstti* cost to the Goverzie*nt of an onifte au4t *t 
this time wot14 be excessive in relation to the anount of possible additiottal 
royalty which *tLØ,t be disclosed
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MME Form 22 
April 59


	


	 DEPARThENT OF TUE INTURIOR 
Office of Minerals Exploration, 


CHECK SHEET OF EXAMINING' ENGINEER 


Operator's Name United Western Minerals Company, et al 
(Assignee of Colamer Corporation) 


Address P. 0. Box No. 381 


Santa Fe, New xieo 


Exploration Contract No. Idm-:ET97	 Docket No.DMEA. 3632 


Check One 
Yes	 No 


1. (a) Does' the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle production subject to DMEA or ONE 
royalties with exempt production? 


(b) If so, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, , etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


Do you consider the assay controls in effect are adequate? 


5. Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Comment on any item 2 (b) to 6 if answer is No. 


9. The Operator is currently reporting production and making royalty 
payments to the Government thereon. In reference to questions 
1-7, mci. the latest information available is contained in the 
Semiannual Ièport of certified project for the period Jily 1, 1958 
to December 31, 1958 


October 19, 1959 
Date
	


J	 Mining Engineer 
/ 3. W. Ibwnsend. 


E,cut1ve Officer







DFFICIAL FILE COPY 


Dete I Surname	 Code 


jo-	 q,iL__iNME Form 7 
(10-58)


7-
OCT 27 


To:	 Executive Of!icer, OE Field. ?sam1 18gion UI 


J• L !aThert, eting Chief (Signed) E. D. Talbert 


Contreet Admiietration ax Audit Division 


Subject: Dockøt ó. D1A.3632 (Uranium) 
Colamer Cor,oration 
State Cialnts 4os. I thru fl 
4X1nIey County, New ezico 


Contract No. Ts1n-.797 


memorandum dated October 19 . Finch su1itted for 
aprova1 by tins L)ivision all ccoiee of his eort of Roy*lty Re.. 
view oi the subject	 ject. 


This review ha the aprovaI of this Division and the 
oriina1 and three cories are attached. If you concur iith Ir. 
?jnoh'e findings 'laue make the normal regional distribution, ink' 
eluding submission of one copy to the Crator with a request for 
payment of the $22.7O indicated as due the Government. If for 
any reason you do not concur, pleas. return the original and &U 
copies to thiø Division with your cnts. 


Attiehments 


EDTalbert/ama 
October 27, 19S9 


Copy to: Docket1 
Director t s Reading File 
CA & A Division


h3683







	 ________ __	 - - 


Docket cop 


A L)F. ;T CE 


IJ	 P1&Q	 JY(? ciiitcr 
•	


• 
C*1	 roi,stinn 
C4$* 


•motsent*P. 
Oinrt1 !bv kiee 


Prmant to te rrvicne of 1crt!.on ro4ect Contot 
.	 datod	 17 L9, (Io.t .	 32) tr*ite? 


esXld thi "e,1èt' 1etimc the Co3a*r erpo**t!.	 D4sau 
and the ttt t*tIPe of Meriati_) z'oinaft.r eiUd 


the ( iMIt0J to estabLisb aid liz the	 rrt**'e ercert$ 
ro *1t tv ytin and itir	 the'eM and the land tieswtbed 
i i c*tx'øet1 the	 x**rt oostdare end there	 cert'iea 
thet daz7 a'	 tht .ptat 


. ia't	 t, 


The ,*ttzr olb eaid d comr a' d iar*t &i dovoz'i 
"p' indiceted


th	 j 1 rte1th 2 


of tIc cortrit i.tted ureni* dapaettt i tire roton Caon t3$ZZ.i. 


tb J*'aeeie TcrriøOri ta'v*ttøn. The prtne11 a'a b*' i 
m tjastrti as . aeetton El *rd ooaurv	 a ret*ti1 


liat toi]a?, e1*mjted	 'enetn in th1ti*us tr o to tteon 
it. 


Lete4t •LEB 4 1957 • --
t1It	 : 


thpiorttim /*dnSatUon 


Contract An,& Audit Division 
DEA Field Team, Region III (2) 
Finance Qf±Lce 
Docket 
Rare & Misc. Metals Divinion 
Adinr.'s Reading File 
Operating Committee 


Howard Deeds, do Tom King (address above) P'ank iciilsgaxd,Rrn.S221t 
__________________________ 	 •	 F. E. Jos	 . Ching 


MChing/gla 
1.2847 
Co to: Operator 


ThomasC. King ) Conrce Bldg. 
Phyllie J.King) i016 West Santa Fe •	 Orants, New Mexico 
ArthlirW. Hyde) 
Vilatie W. Hyde )Bluewater, New Hex. 


Lee Roy cosper )l3luewater, 
Jane H,de Cosper) New xico 


J. V. Reynolds) 903 South Madisri 
Jean Reynolds •) Webb City, Missouri


ci







PTN8 MINERALS EXPlORATION 


	


______________	 iia1 i 
I	 '.ç	 .,	 c 


•	 St	 ' 


I hsie reviewed the Monthly epertia of 


o1*r Cortioretion 


Grts Sew 1xieo 


	


-1,_ -u_	 T__-


•	 pert*inizz to xp1orstion Project Contract No. Ide1197, Docket No. 4Zk3632,: 
inclu4ing Aaendaamtø No$.. 1 to 3, for the period Iby, 1955 to	 L956, 
oovuin * pi'o3ect tot' the eX1or*tion ut uraniva Oft property knoii as State 


tip ,f Cisime, See., 8, T. 3 N.',. It. 9 W., N.MIP.M. located in McKinley 
•	 County, !ev Mexico..	 •	 .' 


r,viev included a tsmin*tion of the Monthly ?epóxts (Ybrm MF 
1O) M supOrtis docunt. t*ehed thereto, coeparison of the costs 
cl*imed with th. contract end pertin t schedules; consultation with, the xec 


• utivi Officer f the tN& Field Teen, and i det Rn*tio* of the. reasonableness 
and propriety of the Costs.	 '	 •'	 '• 


This review isu ide in lieu of a final audit of the Operator's ac 
counts and records fot' the foUowin reasons: 


AU of the co*ts incuxred were under a contract 
• S • •


	 provision for payment by the ovirnsent on the
• basis of fimd unit costi for work actually per 


•	 • formed.	 "	 S 	 • 


•	 • • The review discloèed the tol1owin facts in reaid to the *xmt pei 


	


• 	 • or to be paid the cotractor: 	 • .• •	 •	 ••	 •	 • .• •	 •	 • 


•	 •• 	 •	 • • Total cost ubiUed by conttot' •	 , 259 .60	 • • • • •	 •	 •	
(schedule *tticbed) • • • •	 • •	 •	 ' . • 


	


• •	 •	 • •	 • •	 • :	 7iKe OffiOr :	 3.'62 •.	 •.	 • '	 • • • 
•	 •	 • •	 rewith	 '.	 •	 000	 ' • 235 .2 


	


• 	 • 	 • 'S • 


Tt*1 A pt.d coat	 •	 •	 • 


• '	 The contract celia for a 75 percent participation of exploration Ct. 
pauses by the United atatee Government. Therefore, payment to the contractor 


	


•	 by the Qoven*nt in the aacunt of Fifty-nini thousand, two bw&dred sizeibt //[ 


	


• and no/lOOths Dollars 	 '	 • • •• •	 •	 ' •	 •	 • / 


•	 ** *59,266.00 ** •	 •	 • • 
is considered valid and proper, provided' that the }tegional E*ecutive Officer,' 
the Administrator, or' other ecepetent offiolel has accetd or will accept t 


• project as havin otberwie met the teztna at the contract. • , ' • 


	


•	 .'	 •	 '	 ••	 •	 •	 •	 ••' 


January 25, 197	 . L ra4in,kd. 


Final Audit
Rqp ort











JATX	 M*mJ(T 


Zt is .gv..t th.Ls 2?nd d*y of	 .., 2.957)


betveen the Uit. $tstas of A*.ri*, sstiug thrub the DepertuLt 


of the 1nteriot, D.f.w Winrsle 1Grti A int?a'tiofl, be'e 
inofter *sUed the 'flo'veri**t" sai Cot.sr Carporatic*, b.r.tnsfter 
eeUt the 'Operator, pertims to plarMton j.ct Contiect Xd 
$7fl, Doeket e.	 A.36S2, 4at My 7,	 se *ezded, bereftt 
• a!teir c.U.4L the Coetreet, theta 


1. *tt.etiVs as of the s$ of July , 19%, the CQItz'*et *u4 
U Qbli$*t1$n$ of the perttss tbreuM alMipt as othea'vts here' 


in sz*aely part4st, shaLl he eat e .ieb)r tsraistet 


vrent eheU aentribets aely to the fixed unit 
ooøts of vorh .rtaet 'iar to 0*0 ,fts,tilV* Late. 


3, The Oprsta shaLl prptly .rfcr* *11 4Miagu 
settlnt aøtto soiiLad for in the Qantract, iaaludi* the 
r,a4rtai of the final report eat final sect*t. 


All rights of the aoy.rj.flt provided for fit the Conts*t 
vith rsvset to oertittastic* of &1HOY*IY or d.elornent, psrcett' 
age roThlty sat liens ter tts pspiat, re •, sudtt, sat recovery 
of Ø	 varpaiimt, *'e pr.a*rrst. 


•	 5. The Operator h.r*y rsl.ue$ sat e.s to saw, the Go 
•iiu*t heaal.as frae iLl elMns ea Lans ueAer or aisLag ant of 
said contsirni, eza.,t as otherra. proviM4 in *11 tesinatiae 


x vruss. wwNL1C, these nrtiea have .naeuted this 
as of the day -f year first above written. 


Tu	 W!1N ' AXCA	
)


ppd1 si.L as* rieit een RagaeI -


COZfi CRAXO 


dk


//


-.••••	 L•


.0 J/ 25 1957 
L fflAL.DE1 
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o ra1ta ore frct the	 Propertlee b roaoo of owerh1p of thie	 tereet 1i oet prof1to 
ac1 tefrotii0 


oee agree to keep a accurate record of 
all accouto relat10 to the prothctth a oaJLe or other 


poffltt1on of a1a or fro the &e1{ d PropertLeo ohow1	 the coete aid	 peeo icirred aid charee ae ad all receipte an credite rece1ved	 hicb rocord ehall be available at all reaeoable times for the eaioatio ad ipect10 of Aes1gor or its dly anthoried repro sotat1ves 0 	 ro aod after the time this intereot im theaet profite shall become ffctiv 9 Aesignor shall fmrmloh 
to A inees within one month after the close of each cal snda qiiarter a statement of investment and expenses in c%rred and credits and receipts during such calendar quar ter affecting or accruing from the Assigned Properties 
Assignor shall have a period of twelve months after the furnishing of each such statement in which to object there t©, after which date such statement shall be deemed correct in all particulars0 


And 9 for the same consideratjon Assignor 9 for 
itelf its successors and assigns does hereby covenant 
with the said Assignees 9 their successors and assigns that it is the lawful owner of the various mining claims 
and rights and interests thereto described in paragraph 
1 of Exhibit A attached hereto; that Assignor hs good right andtority to sell and convey the sarne an that said rights 9 interest and property are free and clear from all lions and encubrances 9 and that all rentals and ro 
altie due and payable thereunder have been duly paid 9 and that Assignor will warrant and defend tb same against the 
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tho	 ad aco1dod to that tho ao
via tho act of t oaid COIR COP©M©L a copora 
ti©i arad that b ected th	 a.i t act of 
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oresd ad in th capacity tin tatd0 
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OFLFLLEGOPI	
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)	 ..I	 .11 •	 S 	 • 	 . 	 . .. 	


DMEA	 .	 ' 
IEOEIvED;:)'1	 2	 1950 


iu1t DATE L	 C)? 
. . .	 1	 ------ —r----ut 


. ThIs AGREEMENT	 *d• snd ent ved 9t* u_cal	 Uo-


diy of May, 195$. by 


PANY. * D)*w*r. corpor.tAo,	 •t. *e4*a	 r*i*zxj	 t&. ' "United, 
:	 1; SAN IACXNTOPTT4OL	 CQRP, a


L	 j	 H.	 • 


:	 '
.	 - 


.WKiTNEY s CO., *	 *iWt*hi	 Of the SUt	 cf	 York, WHITE, 


•
WELD	 CO., a psrtnex*ht	 it the Stats of NeW York	 the last 


na*d three parties hereinafter referred to as the	 Par*out 


• Groups, •U Of :th	 for.gath parties hertiisft*z' collectively 


referred to as "Own.n, *od CENTNNIAJL 	 VE1.OPME)IT CW*ANY$ 


a Utah corporation, hereinafter referred ta as 'Orstor". 


I
wHaJtaAs, Owners represent th*t they hold the leasehold 


!• it.rsst in and tø the unpatented fd.ral lode *tnthg claims 


designated as Stat. t4os	 1 to 27, located in McKinley County, 


Mew Mxico, and cGv*ring the west 4M0 feet of Section 8, 11*, 


R, N,MP.M,, hereinafter referred to as	 th. property", and 


their interest in said claims is *ich thu	 they hay, th. right 


to.pcss.ssion and the riht to re*ovi. minerals therefrom, snd 


•	 : WHEREAS,	 ertuin e	 iorator	 *iiiing has been performed 


•
on th property with • the result th$ an ore body has be*n di line-


•	 •	 ••
stud, which is estimeted. to cont*tn:40,.000 tOP$ Of UZ'*MUm or. 


•	
I with an average content of .	 U30g, and	 •.	 4


WHEMAS, (n.rs d.sie to h*ve 9psr*tor check such dri1l 


Ln *nd thereafter to der.1oj, the property us a mine and to 


carry on a miniflg operation ant Oprator is willing to under-


tak* such d.v.1o*.st md t* poesd with such aiming QpSrstIons, 


NC*(, ThWEFORE, in consideration if the Covenants and 


undertakings of the p.rtt.s h,rsLii con%siried, it is hereby 


agreed by and batwecA the parties to this Agreement *	


4 


i4 


'4 


.4 


II 


44







r'	 .p . .	 .,	 .	 .	 .	 .	 . 


.	 . 


I ,	 Th.	 xp1or*tory P•Iod is	 flft..* ( 1 ) dsy period 


.	 ' which coc*ences on the dsy thCp$r'*tor is døZtv.r.d a copy of 	 ' 
tkts Apeea*nt 1 duly	 .cut*d by *1.1 pirties. 


2.	 L)urtn	 thø tsplOzstøxy Period,	 )p,ratcr sh*11 be 


, tv•n po$$$$iott% i1	 Pxop.tty, tog.th.r with cli r.potts, 


*ap$, driU logs, *sy r.i..rt$ ss4 other d.ts in the po.ession 
of er *v**b1e to the Uwna*i re1atg to pztor explorstion *nd 


: drtflin9 01' th Property. 


34	 Dvrtn	 the Eporstory Period, Operstor s..s st 
its own .xp•nse to drUl thx*e () ho)s on the Property for 


; the purpose of	 os%ftr*ing t). existence of e caaerctaI ore 


body, .	 .	 ,	 .	 .	 .	 :	 .	 . w	 Upu'*tor wUl evaluste the drttU.ng, it its *. t


expense; pxov1i.d bowevu	 that Operstor ssy cs31 	 ei t)* 
:


and geaIoLss1 it*ff of ?Mit.d si the .xptni. of 


the (mners to *&d Sn 1oeøthg the *ost suttabl* sties for drill. 


: SM int.r*t&g the resu2ts of stitch check d*tliing, 


: L	 (perst*r shalt mike svs&l.bl. to Om.rs .11 j*lori 


*atiL.n ,btstned by such chsc)t driUtig and Owners *sy verify 


this inforsation by stich tests or analyses as they *ey desire. 


6.	 , in the	 pinton of the Qperetor, the drillin9 


and other inforastion available to it fails to establish the 


.xLst.c. of * co*s.rtisl ore body, it **	 t.r*inst. this 


ASr..*.nt by	 ivin	 notic. to the Oers of suah tersination 


within five () d*ys after the sad. of the ixploratory Period. 


7.	 If, itt the opinion of the cp*rator, the drtlUng 


si	 other inforation &vsilable to it has established the 


extstenø of a ccercis). ore body or, if operator shall be 


entitled to, but fail. to exercise its riht of teratnation 


contair.d in the proc*ed&rq psrarsph, then .)p.rItsr *h.0 p;o* 


ea.d with the dive iopent and *inin 	 of the ore body or bodies tfv' 


consideration of resoLving a share of the nat profits as 


poticularly hereinafter provided.







r	 i - 
'4 I	 . 


xx.	 DEV1L(PMNt AND MXNING 


I 


I I	 t.rator shaU 4Oflt• th* dev*op.,snt *f 
prop.rty within 30 days s(ter the eM of th Explorstory 


and ccip1.t* th. d,v*3op.t *rid .qiip.nt of th. 


pr4sp.rty as * *it• w thin appo*L*atø1y thzo. *onths fxos the 


date upon ithch the Operitor s)tslI hiva cciced the develop-


*ent of the prop*rty. 


2	 The devs1ops.it of the property ss a *Lne sha.l 


aqir. of the Uperitor, thi foUowing, 


(a)	 S&ftktt	 of .	 sft to be	 o***.d et en 


appropriate p1•	 *r tb. *iitiø	 of the oz	 to th* Opth	 f 
$baMt 


270 feet. 
(b)	 Conetx*ttr.g art a,quat	 srfsca p3snt to 


h4i$U* 75 tons of seterici p.* shift, 
: (c}	 PtovLd	 aid tnstiU hoist, cabe, C190s or 


4


skips, cospressor, drtIlLtg equipnt, st..1, sine r*us, .s. 


cars and such edditienl iwqutpa.nt es sh.0 be doesed n*c.ssary 


by Operator for an *s(ne1Ltcal aiintng opsr,t,n, 
sti.st.i eost, sioo,000, 


3.	 The On.rs wi1] provides 
(a)	 on.	 e foot steel 1*ad frame Ln 'as is	 con-


ditLon (to be installed by the upesator) 
(b)	 t*o small bhdldtngs now ot the property fox 


the use of the Qpsutoz. 


4.	 It is sread that the mdert.king of the Oprstor 
as set forth in psra;r,ph 2 ebov	 is p.dtcsted *pon th. mutual 


•ssumption that no water wiU be eneetered In sinking the 


shaft,	 If water is encountered, the tie. for sospisting the 


shaft will be extended by the ti*e lost by Operator by reason 


of the water canditton	 The cost of hendlin	 any water condi-


tion, so •ncowt.ted, shaLt be trested as 'a1nIn 	 ep.n*.sw 


as )wr.aft,r defined and Operater shell be reimbursed for such 


expenses from the first profits arising from the sale of ore.







1	 •


S	 . 


:


	


	 .	 .	 . sip x.v..xQ.nt *1i b. ccp3.t.d astd strUng shall	 ' 


' c;=!:nce when $. sha't b botte*.d, the h.ad fra.* and hst 
Lst*•d the •tatiort cut t the bottoa of tM sstt and 


:	 **ht*.ry *nd eqtp*.nt ar. tn op.rattn. cosdittot to *tha . 
, .	 4 :tt at *at.ria1 p*r, .httt Th.r.aft.r th.. Op.z',tor AaiA 


pi*$*ed with *ihth%g th. ox. b*dy in a *irts'tiks asnnex st s 
Ir**ø *f n.t tess tk4n 2500 to per *.nth of *n o'v•rsg, gr*dø 


I of .$ 1J30g avsr*ij*d n a a1es* s$rteP 1*$t$. Op.rstor 
' i shall *th. cant&iwo411y th*IP*ft*1 wtt1 th. cso.ic axtrsc 


I	 • know	 is * oitg.z posstbl,,. 
. .	 ,: m.n.ver the Cir* md Opirtor.agrs thatit. 	 . , . 


d.atrsbI. * pb. for pr*s.tLy u*kiowr ext.istons 
of UI. OZ body w addttLo*a1 ors d*øsit* 4thn th* proprty 
•tt? y *ur.c, dr%1UVJ r mOrrewd dvsIopa.nt works 


1J
tb. c*st th.reof *Ui b løorne 	 Us* p*rt1.s In thi same 


i miruter as ker*tftsfir pro'vtê.i (sr the •ost of *tntr op.rattess 
7, AU CQ$t* Md **Pfl**$ of minin. .uttais skaL 


b. paid by estow, aib.ct to r.tabxsesit as h.r.t,isf tat 
1 pvtd.d, *d cerst shaU1 pay *11 W,tls * Gh*res in 


J 
csir.cti. with such *intnq *p.zatLos. px.mptiy when due aM 


: s)41 keep tha property he. and csar f** ay Iisits for costs 


; or c)mztg.s insxr.i in Its o.rations. 


liz DX$tX$Utl OP ZEEDS 
'-	 ! 


.	 •rni r.tsi titi, to and be responsibl, for 


*uk.ting the öz* prodcød f* the pr*party *tth.r by con-


trjbuttrQ suab ore to the z*ritum ore proc.ssiiq ittli ef 


1! Homestak*-Nfl Mexico P*r*ers a: by seU.it it to ano%her 


ur4rtit* or* pro..ssisg *LU in t)* Lak• M.br.sts Area • The 


pice paid by any ta* ore pr*øssini *111 other than tbat 


$1 of Ho.stak..Waw Muitco Pextners .1'sll be the proceeds of s*L., 
provided however, that *4 between the perUse to this Agr..ment 
Circu1a 5, as amended, of the Atomic Ei.rgy C*is*joa, or 


any rate sch.1e 4h M be prow2sted by the At*ic En.zly 
CoLs aLert i ri the fturs, st&afl determine the proceeds *f ss.







Jsrs ax. •ligtb]e for th. productL$n borw$ *ich *ttsil be 


tisIuded in te proc*ô of *.1e 
1	


2 Hoa.stae44.w Mxtco Psrtiör* is hereby dstgnat.d 


l dtsbtirstriç egent for the *ties h.xtc, wtless ft fus•s 


to act as such, in *Lch ,v*nt Gr*ts St*t. Bank is d,sijiii*d 


th* di*b;iing sgent. y astu*i *rrt vt otsz pw*o, 
: fjj o, c*rpozstton **y be namød dt*aut*9 a•nt Qr 


p1,poH$ t fo,th hez'etn 


L The n*rs &U •isa Ui* 4*pZo$.ed* of ss1.*' (Mtch 
1


s)isll tncde th d.v.1opnt mUencs sa any bonus p*ysbL, 


1 
by any govrnaent* sg.øcy)v*i*th.r tro* HvstM'N•w Me3tico 


f 


P*xtner* or sny other buyer f the ore fxo the propertyb to 
be paid OY*Z t<: the 4tsurstng sg.nt o wili agree to dieb.rs* 
the i* as herein p*eLd*d, Th h*ul*qø sU.iwance, if sny, 


1 sh*U • psysbXe to the Qp.xstor, pr.vtd.d osver, thet Up•rs 
tor s)s1I b•sr thø •ets1 cost of 1*uX*g. of om from sine tø 


p jfl u a nori .rai*buzsibXe eps•. 


(1) The cc.rs si*it tnstrut s* .umo:tz, ts 
disbw:sinç *g.rt t* set ssWs ad *1y 1* of the pros..ds of 


Ie tG the pasent af *etfle oittstMdir*g e*nst said 
p*rty, the o* e*tr*ctid Mzft.um or the xou.ds thsx*a 


&ncLud%ng the x,psy*.i et ti* lo*n *s4. by the D.teis. Mn.ra1s 
Exploration Mit*istr*U.sn. 


(b) As .n is pr*ctesi. faltowtitq the c2o. of 
•ac) calendar qsrt.r and Mt 1*tr than The 12th day foUow 
trig th. close thereof, the Opuator skaU 4*cXtYer to the dts' 
bursitg s9nt and te the n.n, a Mst...t of 4Intng .xp.is*.s 


accad to the end ef th* px...dtng cslendix arter. Mtrdng 


I
expns, shall tn*liøOi 


(1) Lsbor and dL**ct supertsto.t tnc1txItn 


the cost of n,c.sssry encØMezYing serv;ee (but exiluding cx. 


p.tis.s at geeril pezvtst,n y offte.s or other ex.cutte 


pers*nswl of i)p.z*tor) Løluding taxes tnszee and usual







r-- , 	 t


S	 . 
•*poyee ben,f&ta a	 t's	 pr*tor. 


(2)	 Matrios md supplies ordinarily used 


or consumed and direct exp.ns.i 	 ncuxr*d in the	 curse of 


mtning opratiors, including rep.irs and msntenance of •quip' 


ment and cost	 small tools *nd tte.s of •quip **nt whtch eze 


allowed ss ordin*ry expenses and not 	 apita1izec under	 ppXi 


cable tax reguXsttons. 


(3)	 A3,i taxes arising frog such operations 
regsrd1 *ss )f which party it is tmpos*4 up*	 under applicable 


t t*x statutt*, except fedei1 erd state lncoø• taxes on cor 


porsta profits.


(4)	 Insurance pxemiM$ ,x'tstnq from the 


.	 L tnsur*nce • requireats of this Agr,e.nt or by insurance d*.ed 
necessazy by	 perstor t* protect *11 parties against U*btlity 


for any transaction or acctdent connected with the d•ve1pment, 
*t1tning and exploratory operations4 


()	 ffic* and accounting expenses of	 p.ra 
tor' at a flat	 hstge of	 25O.0par month, it being understood 
that n	 other of ftc., eccounttnç	 r overhead expense of any 
itnd will be charged by C)perstor to Lwflets or vice versa, but 
further provided that nothivtg contained herein shall prevent 
United froffi chaxginç the	 arsout (roup for its services as an 
agent of the .Wfl*Z$ $5 he.infter provided. 


(6)	 My costs resulting from encountering 
underground water in unusual quantity shall be reimbursed to 
perator in the same manner as the direct costs of mining opara 


tions.


(c)	 The disburaing agent shall promptly upon re 


c,iving a Statement of Mmmci Expenses, pay the 	 perator the 


se fro	 the	 proçeedsof sle.	 Xf t1	 wproceed	 of sal*' 
are insufficient to pay for items listed under (ii) and (b) 


of this paragraph 3 underlil., such unpàidportion of items 


listed under (b) shall be p*td from the "proceede of sal. 


of the subsequent calendar	 usrter'. 


(d)	 My balance thn remaining shall be the net 


profit which will be distributed.:to. Operator and the 	 mn.rs in 


6..







I	
aiIcate4 tO th CWS$ *)*Z1 b41 dtV1$4 D to IIhI$td iuid 5% 


j4 to this e*børs of the rsout GtO%tp in *sa1 roportions, 


it	


4 U wne:* sh*U at *ny tt*. d.t.rtn, that uy 
eharq. aid.	 o*rator ss * tsIn ixsns. is ti*ro.r im 
the up.st does not se;.. snd beth Opx.t: md Oi.rs *gi* 


; M a thts psrty to d.t.x*&n. th. 1	 th.y shmiL so 4sL


nate an szbttrstt:z iud hi d*taa$*ation sh*U e ftns1, otar. 
; *vtsø JUts tper*tQr .n the (•*s sMXI •&ch 4.sçnst a1 arbim 


I
ator and the two arbttvato,, shall rt*ia a thIXd and the d.. 


terinstton of arty two srbjtrstors *hsIt b. bt,ding upon th. 


1 
psxtias, 21 m.:s (sU to cb*I.*p. as charge of th. psxa 


:	 *tthiri •i* (6) *i$flths of tK. tl*. th. ss*. is **de, it 
: *h1i b. d..ed piopz sød shsXi not b.. *ubect to eksfl.xç. 


IV. OiNERAL PROVISX(*4S c)VERING 


Iq Op*r*to Pxoatsas to co.pLy with *13. Laws r*L$tin 


to Old Ae sad 1urvivors Xnsursnce Worka*rt's Cpn*stton, 
c)ccup*ttorisl, Disease Cop.ns*tto .n4	 d.yasnt 1itsurn. 
for	 benefit of its aploy..s or th*tr dp.nOnts in iiccozd. 
ascs with the liws of the tMited Stais and of the St*ts of New 


2. Jpentor *lso igrees to carry a øiblic Uabflity 
poitcy or policies with Itidts of rot ies than $20,000.00) for 


•	 .	 and * '°Y 
ox' policies cvsrtng property da*a. with 3Iiit$ G1 not 1ss







T,,"';	 .	 .	 .	 H•	 . .	 . 


thin 3.O,OQO.00, t	 sgre*s that said polictoi s)tsli 


n:t be canceU.d untL, *1) c*ntrsctuai work ahall hvu b.,n 
cap1at*d. 


3. yper*tor age.* that It will ctitduct the deve3op 
øunt nd mmmc op.nttons as *n independent oper.tor and that 
it will b. zesponsib1. fr the cor4uct of ifl oper*tin* cøn' 
nected with the per1oxiince of this Aqreeent tne1u1irg but 
n*t 1im1t.d to prv$dtng utility s.rvc.s and housnç £sci1t 
tL.s for its e*ploy.es. 


4, Jpertor shall k*ep accurat. XØCQtd$ and accounts 
of its opørstiQns and shsfl permit the )wn•rs to in*pect and 
ask. copies *f th. s*• at i1 *eason*bie tt*s. 


:	 The Mfl$2$ shall. keep acàursts r.cords ar4 accounts 
,f any sale or other dtspositi*n of the or. *4Lned fxoas tha pro 


p.rty and deltversd t any uraniva ore pro.u&ng miii ty 
p ')per$tor fox	 account of th mnexs and sh&LI permit ipxs 


t:)r to trsp*ct *nd irake coptes øf th. ssta at all reuonabla 


times
6. Whenever und.rgrognd wata should be sncoWteie4 


In such quantity as 'to make it impossible to mine th property 
at * reasonOle net profit which shall be defined as an esti 
mated return ofatieast $50,00Q.00 ovàr devalopiA.ntcosts, 
then in that event, p.rstox' at L'ts option may surrerder its 
x'i9hts under this Açeement without incurrin any lii*biUty to 
the t.mners.


7. Jp.x'aior shill be entitled to possession of th 


property and shall hay, sole charg. of all exploration, ds 
velpment and mining operations, provided howv•r, that wn•rs 


or their açents may at all rOsonable times enter upon the 
property for Inspection or to conduct Survey or sampling opera 
tions to the extent that such activities do not unreasonably 
interfere with the o perations of Operator. 


peratcr shall be xsponstble for filin the Annual 
Affidavit of Labor on r prior to July lit of 4PsCh year during 4 


the life of this Agr,ete,t with the Cowty Clerk of cXinley 


.8*







the nature and ,sowt 01 expenditures qualifying as •nflU$L 


•s$essssflt w*tk, 


9. If i)perstor shall vieLats any proYtsion Gf this 


Agrssaent, or fail to ptrfoi$ any ol the oblitfloni sssu*d 


h•r.i, On.rs *sy at thir otta lorfeit the riih1s of 


Operator under this hr.*sit by 9i*4ng not* to )>srator of 


fi their election to fesfeit the *tØts of Ope*atox and by speci' 
fying in such notice the *sttern as to which Operator is ti's 


default, provided hoisrver, that such forf.ttui* shaU be in-
operative if within 60 days Ixois tM date of such swtice, 
Opeister r•*sdis the .atters 01! dfu1t spedfi.d hy imers 


)	 I 


t and, provided further, that the period of time for i1.dy&ng 
the a*ttsr$ 41 4ia*it shall be .t*rOd by any psrod during 


i	 which Operator was prYnted fi4Ø *.*ttg its .bU*tiOnS by 


causes beyond its coMr.l inmlu4ni stTikes. fle*ds, •xpl* 
4;	 $jOfl5, wwsual *inin casua1U.s aats of Aød, ovt*e*stsl 


restricttos or orders, ox' lack f a *ark.ttn otlat far the 


:	 .*. said .*ples t*ivsg given y w* y oi liustxatton and not 
by way of l*ttation. 


10. Th. shaft. inclu4tg p.r**nent timbering and pipe-' 


lines, end also the )'siisdfrs ad the two ssaU butltngs, 
*p $u r**&tn the property of the Ot.rs, while .11. other equip-


sent and facilities provió.	 cp.rstor or t, ve1opent, 


*Lning and .xlor*tion p.xstions shell r**tn its property 


* ruove ivithin o days after t.r*trtation 


ii • The wn.rs hereby d.stqnat. 1bUt.d as the agent and 


representative of each of thea solily fo the pwrpos of çivtng 
and rseiving all notices provided for t*nd** the torus of this 
Ar*es*nt, and h.z•by agree and represent tb*t an y notice gtes 


to Mited h.runder sMU be d..*od to b flatto. to ill the 
(.rs. Any notie c*ø.tlst.4 by the tetlli ot 4i Ars 


*snt shall be dees.d pr.rly given and received if nstled 
trouqh the United tst*$ Post Office, r*Lst,red a,i1 postsg







r - 
I


.	 . 4 


p*'sp*id, rtuzi x*c.it 	 *usted, and sddr.ss.d t	 th. 


tt• psrty at th. following *ddrss: 
4


(4ITW WESTERN MZWEI(ALS	 NPAMY 
36 V. PALE 


¶ $ANTAFE,NEWUIZ2CO .	 .	 ;	 .	 ;	 :• : t	 .	 . 
,	 •	 . 


CENTENNXAL DEViZMENT COMPANY :	
P.QPDXTh6	 .	 :.	 .	 . . 
cAN'T$	 NEW MXUtCO 


Op,t.to: a*y at Its •].etton	 tve nottc. to th. 


: 1s1tnin9 Uwn•rs at t 


8AN 3XNTO Pfl*U$ 
c/o * SAN JXNTO QI1	 GAS	 OMPAN* 


4 800 SAN JIK% IWLDDG 
$OUSTVN 2, 


: J* H. WI4ZThEY & CO. 
630 ?IPTh AVEkIUI 


h MEW YORK 20, tW YOI$( 


WMZTE,WBLDC(, 
' 4 20 BROAD $ThEET 


: NEW tRX	 , $IW YORX 


:
12. uwrtørs *i	 at *3' tts., b	 wzttt.n inst*.*t execUt.d 


by *fl1 Gf th*, duly s*avid upGn	 .xatox, as pzcwid.d	 n titis 


i Agr•unt, *.sinat, a sucisasor ag.nt	 o tt.4* sol.iy for 


:
functton* h*r.tnb.t*re spaciftd srd *ay Itk.wjs. 


ohang. th. addriss to wJch psy*.nts and not,s to (*xs s)afl 


b. mailad by 0p:ator. 	 Oparstor *sy 1tk*w1;• chamq. tha 


to which notice to it shall be sailed by givftg writton iot2c• 


to the designated agent ef Owners. 


13. This Agraesent and the interests of •sch of the parties 


herein shall be fsfly assignable, provjd,d however, that the 


Operator shall sak. no sasigrisent wLthsst the written consent 


of the Cn.rs øtii the property has ba.n developed as a s.tse 


and, further proviOd, that no sssigr.wt shall be effective 


until wrtttsn notic. thereof has b.0 served upon each of the 


parties to this Agr..sant in the ssnn.r h.retnbe for, provided, 


which netice shall be acce,ted by a copy of 	 ch asstgna.nt, 


and, further provided, that such a$*ignaent •bsfl not relieve 


any parties of any of its obiigstios asssad mder this Agre, 


sent until released by an instrusent in wiiting executed by the 


other parties to this Agreesent, 


14. Th% Agressent shall ha governed by md interpreted 


according to the laws of the $tste o 	 New Mexico.







r	 •L.•• 2 '	 . 


r 1' 0S 
2$ WZTNE$5	 WREO, th. psrtt.* )t*t* ezected this 


.	
¶1


Agr***e?tt 5$ Of ths	 st. and y.sr fzst sbGv	 wr3ttn,	 . 


LIXTED wu'rw MXN*AU
, c l •	 . 


ATtEST 
t


.,	 . 
BY4' 


/ 
1 ; 	


. . th4 Lei ..	 .	 . .	 .	 .
j	 i 


1- r*-.4-L	 I 4fL	 LJ	 . 


:	 .cz'*tary
..	 .	 .	 . 


•	 .	 ..	 .	 .	 , ;,
.


:. 


.	 .	 .	 . J*XWTO iimou	 co* , • 


ATlas,? I y tst.nt : — '41	 t% 1/	 ii . :	 iT	 i,'c1


J • H . WMITNEY 	 CO. 


_J	 — .	 CIAL F1L	 G;PY	 . .	 . . . I	 i DMEA	 .	 . :	 •	 .. 
*cEvEDAui '5 1958 ! IINZTE	 WEiD 1 i---------.	 ' .. aoD_ ••	 • *mf . 


k±-4------ . .. . . 
; 
u- . 


--4------- .' .,
. . CIU4TE$NXAL DL(PMXNT COMPMY 


IY L	 iLr • 110*1	 .t	 (I 
—I--_____ 


$TATi OI PltDt t4*X1Cc) 
OOttTYOF$ANTAItE 


H
_•	 Th. fozsgottg i.n.tximnt was saki.wZød,d b.foi 	 *. thts 


4 day of May , i,S$, b 4(L& • of UNi TED waiW gbIAAU	 a ctrpora' 
• '*1 iC TM.r.r1stTwb4er th. .*wi	 bhslf of ssLd. • cc*por*ttob. I ii lHt	 WI' E$ NOt*	 UbiiC 


My Coa**tsston Ezpix.si
1 


EATE 0? hILJ11WUT) • • •
•	 •:	 •	 •	 •	 •	 ) CO*MTY QF ______________ *5.	 • •	 •	 • 	 •	 • 


•	 •	 • 	 • • 	 • bvfore ae this •	 u	 • • • • —• day of Mv	 1$58	 by t _•	 cft	 K	 • • 	 aN. 	 i	 1	 rhWMIl. •	 • • 	 at of $$4 JACIRTO P1 •.	 * coipoxat on incoz. •	 • • pnt.d under th. 1am. of	 on	 aI f of	 std corpor.ttor • •	 ••	 •	 • •	 t•	 • • / 1LN$I1	 J	 LJW	 1	 L.*ik*.. JL-.IUSU 	 • • • My Cission flx$x** *.	 • ••	 •	 • 	 Not*xy	 ibT!c	 •	 •	 ;• •	 • • 
•	 • •	 •	 • 	 • •	 •	 • 


•	 • 	 •	 •	 •.	 •	 • •	 ••	 •	 •	 •
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STATE OP
1 


COU4TY OF 111.rr 


Tb. foz*goLnQ tnstz',m.nt was a knowledg.cI b(or. a 
this	 dal 1 MaV, 19S*1 by _________________ 
Pr*st4,M OINI1U(NXAZ. DV1Lo*'	 • a sozporan.t 
incipor*ted undu th. I*ws of tho Stato oS ft.h, en b.h1f of 
•sId corporattn


Wrir-s 
Not.ry	 ti 


Mv' Commission Exolr.a:
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ASSIGNMENT AND CONVEYANCE OF MINING CLAIMS 


-	 nafter called 


WHEREAS, the undersigned, COLAMER 
a Delaware corporation (hereinafter called 
is the owner of the various lode mining cia 
ests therein, more fully . described in Exhib 
hereto and hereby made a part hereof (herei 
the "Assigned Properties"); and 


WHEREAS, Assignor has agreed to assign to the 
Assignees, below named, in the proportions hereinafter 
stated and for the considerations heretofore agreed upon, 
all of their right, title and interest in and to the 
Assigned Properties subject only to the net profits in-
terest hereinafter reAerved. 


NOW, THEREFORE, for and in consideration of the 
sum of $l,000,00 cash in hand paid and for other good and 
valuable considerations, the receipt and sufficiency of 
all of which is hereby acknowledged, Assignor does here-
by assign, transfer and convey unto the below named per-
sons (hereinafter collectively called "Assignees") in the 
respective undivided interests set opposite thiir names 
below all of Assignor's right, title and interest in and 
+,	 +1-i	 - buuJec' oniy to tne net pro-
fits interest hereinafter in this assignment reserved and 
to the various royalty interests particularly described 
in Exhibit A:	 -


Undivided 
Name of Assignee	 Interest 


United Western Minerals Company	 1/2 
San Jacinto Petroleum Corp. 	 1/6 
White, Weld & Co.	 1/6 
J H. Whitney & Co.	 1/6 


Assignor hereby excepts and reserves unto it-
self, its successors and assigns, as a net profits inter-
est, one-half (1/2) of the net profits (as hereinafter 
defined) realized by Assignees, their successors and 
assigns, from the sale of mined, but unmilled, unprocess-
ed and unrefined uranium ore, produced, saved and sold or 
otherwise disposed of from the Assigned Properties; 
vided, however, that such net profits interest shall 
commence only from and after the time that Assignees have 
produced, saved and sold or otherwise disposed of an ag 
gregate of fifty thousand (50,000) net tons of 2,240 
pounds of avoirdupois weight each of uranium ore from 
the Assigned Properties, Assignor's net profits interest 
reserved hereby shall be solely in the net profits accru-
ing to Assignees and each of them from the production and 
sale or other disposition of the uranium ore in and uñder 
the Assigned Poperties, and Ass.gnor shall not look to 
any other source of revenue or Income to Assignees on


4 


f 


•	 - 


CORORA1IN,* 
"Ass ignor" 
ims anTd inter-
it A attached







I.	 I 


iC to ou,ute Msin& at prfit8 iateret. It 
is xpresaly sçjrod that uinor shall have no intir-
oat wkatsoo*er in any profits crin by reason of 
any tilling, pro sslnç or refthIn	 .tion or •p 
d1 pwt	 $$I *sijsrd I. Mij Gx pdiced 
tV She Aidgii4 Pnportl.e, bet Shel AssIwr's rsst. 
'c.d ass profits 1at..s* is solely ii asS sistag profits. 
It Is c.st.lst.d by Aulga.r and Asataees that any 
pert or all of the inei*a are prodii.ed frei the Asslja.d 
Prsp.rti.s amy be sold or delivered to a all! or other 
p1... of prosessia or r.SimIg of nut*m ore Ia hiah 
Aseiaees, or any see or noTe of th., y dirsotly or 
iiidire.t1 ovai 1* interøst. The right of Assignees to 
o sell or deliver uranita ore prodsod fram the 	 ined 


Propertic is øknoi4o4iUed by Aseitinor; 	 owux, 
that If by reso of	 igu' owRersMp of an Interest 
in	 ti11 or other piece werc pToO1sbij or refinlag 
opent1ons occur Iicn't i	 o	 of tiw cran1w or 
tLierto	 deiivry treof 0 tn ti qros	 i-


to tic	 4ic	 .thtret in 
i	 birof1t3 suI1	 ce€tputd £ulli k Jid to 
1ir	 rkt v1tc cii th diy of de11vry, of riniw	 rr 
of equal taalAty nd	 v1	 t tb ntirist coitt-
oial i11 Or ether eroiaI	 ce for	 procssinj 
and refining of sacki ore. 


It it; ereed that i dotertcIn1n	 het1ir or
riot tMt profits have bean realised by Auijnees fros to 
ale or other disposItIon	 of taraniuii ore protaced
and save4 fO%1 t1 A1pid I'ropertIe, all exp*is 
1ucnr?rd o41y fro aod ir tbe titi tht Aaignc have 
pO4AOsd, avod and o1 or otv1ie iisposed f w i-
rjnt of fifty tOftnd (C).sJ)	 t tons of 
}o$is 01 ivir€upois	 i . ht och of iniut	 from 
t!	 iTo,erti	 i ti4 t)v?1Qpmnt k! opratt 
of	 si;L1	 IZitO 


c1u&i, )y	 y oA iiIstraticn Litt. riOt by wy of 1jt.-
tion, cps	 Ix4rt? !n	 ir1vhçj of drIfti. 	 iniio1, 


£hltt	 nd ThIY &flI	 : Li	 I1(J ttI 
intLrtin, the L1r it jootl rcpir, th d'r4iiIn 


cldnc oI	 t* c	 trtctIoii 3fld	 tnuu> of 
roads, py&t	 tie	 irinc	 'r for	 c3u;e 
by ii*th,	 of	 o sui	 pt1c ti 
oatetioa *itt the orto	 ereof, tr	 orttio of 


t	 ore t the pioe ( dliiç1, proc	 ircj and re(thieç, 
exwtLe thcrt(?d	 cector' it te xainin, per-
foctn of od cefIhs of title to	 propertie. In-
ctftcj try	 enectIu tr€ita 
1oe.s,	 or Iib11.tic	 utated or icrrod 1 
cmeticni vi%h th opratio & sii 	 trot, prod-
tio,	 vorco,	 $4i)t aei, td i1ora tax&, 


pi for or'	 4s;tioci 
Ic jj; iikt. fl y . 'ird, orido or otr 1niu 


d ny cc'	 ii	 tt re reaoz: 
an StituErify	 znctIo iIt t	 cputio aid 


'	 3UCh )	 c'rti4., IJCIatI1; 
.


tiF'	 Vc
cjItL 


: t;& tt	 r, (: 
.'	 t: •.	 :i.4' C	 ct-
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d u-posi t ion. of uranium ()	 iron	 ss gin' Prop rt iCS 


takiri	 i ntc) consider.t iOn al 1	 xp&es the r. tfo.t i.n 
curred r connection wi ih tile opeI: : F . ion and deveLupment 
of suib proper' es s i,tovc set f . . i'th	 all :cconr t pay-
able or receivable with ti rd Uxertto i 1 the enc of 
said month ;ind all piments of t1e t prul 1 t.s thcretL..fore 
made by Ass gn.ees to Assignor.	 In. maRl ng t he foregoing 
computations. deficit- shaH he c.rried ov'r from month 
to month and the accumuited tot.ls thEreto applied 
against subsequeni eriiings before such profits shall 
be considered to have accrued... Pment of such net pro-
fits shall be made. as soon as practicable after the end 
of any month in which net profits have been so rea1ized 


it is expressly agreed that. Assignees shall 
have exclusive charge, control and supervision of all 
operations of every kind to be conducted on the Assign-
ed Properties for the development production. handling 
and sale or other disposition of uranium ore as well as 
the payment of rentals 9 royalties and other charges that 
may arise or become due. It is expressly agreed that 
Assignor shall in no event be liable for the payment of 
any charges or expenses of any nature whatsoever arising 
out of the development, production and sale or other dis-
position of uranium ore from the Assigned Properties by 
reason of ownership of this interest in net profits 
accruing therefrom. 


Assignees agree to keep an accurate record of 
all accounts relating to the production and sale or other 
disposition of uranium ore from the Assigned Properties, 
showing the costs and expenses incurred and charges made 
and all receipts and credits received, which record shall 
be available at all reasonable times for the examination. 
and inspection of Assignor or its duly authorized repre-
sentatives. From and after the time this interest in the 
net profits shall become effective, Assignor shall furnish 
to Assignees within one month after the close of each cal-
endar quarter a statement of investment and expenses in-
curred and credits and receipts during such calendar quar-
ter affecting or accruing from the Assigned Properties. 
Assignor shall have a period of twelve months after the 
furnishing of each such statement in which to object there-
to, after which date such statement shall be deemed correct 
in all particulars 


And, for the same considerations, Assignor, for 
itself, its successors and assigns, does hereby covenant 
with the said Assignees, their successors and assigns, 
that it is the lawful owner of the various mining claims 
and rights and interests thereto described in paragraph 
1 of Exhibit A attached hereto; that Assignor has good 
right and àüthority to sell and convey the same and that 
said rights, interest and property are free and clear fron 
all liens and encumbrances, and that all rentals and roy-
alties due and payable thereunder have been duly paid, and 
that Assignor will warrant and defend the same against the


2
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law I u) : 1 aims and di1 us nf a 1 1 pirson	 nnsoe ver	 in 
add:j t j ni 'Assignor does hrebv agree tha . Issi gnees shall 
b	 ubi utd lo all :f-ihts 01 warranty wh.; 'h Assignor 
Or ai;v ol i ts pred. tS)fs in i; it le may h4	 vd. t.h re:'pect 
to any t tli proe y I es c: eciibe: in par; 1ph 2 of 
Exhibit A


N W I	 1Oi	 1. i	 ½s'	 nw	 . and Convey-P 
a4e	 -.	 c'uled ,_t i . .	 .i	 3S 'It	 ti,i-	 cJa	 ()f 


- I	 ) I


(;'Ji,xMhj	 ORP(ift\TlON 


ATTEST:	 B 


- 
ecrtary 


THE STATE OF 


COUNTY OF


BEFORE ME, the undersigned, a Notary Public 
in and for	 id Copntj apq State, on this day personally 
appeared -	 . -tJLs_-L	 , known to me to 
be the person ad officer whose naméis subscribed to the 
foregoing inst Jiment and acknowledged to me that the same 
was the act of the said COLAMER CORPORATION, a corpora-
tion, and that he executed the same as the act of such 
corporation for the purposes and consideration therein 
expressed, and in the capacity therein stated. 


/	 GIVEN UNDER MY HAND AND SEAL OF OFFICE, this________ day of August, 1957.


}ih cnanor 


County, _____ 


CURTIS C. WHITNEY 
g Ndlory Public, State of New York


No. 30-9651000 
,oI. In Nassau County Cert. filed 


In New York County Ciks. & Re9L 
Commiss E,plres March 30, .1936


F'
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AThGU TU L' 3Vf	 01 U 


Prejrapi 1 


Tf: f@i1ov1s na1et)	 ledo minia c131tt
1ctid in chin1ey Cfltb €r exico, rnd coverIwij the 


4,500 foet of ectIo ;j.j	 aiip 13 orth, ane
9 best, t4.PJ1.: 


t8te No 1-7 


1i of tht forcgoit	 tdrd 1od mining clai&is 
1octod i .id ectiw' u	 te $ five 
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(Revi1954)	 .	 Docket No. 


Commodity *.I1!*	 ... 
Contract No. Idm–E 


UNITED'STATES.OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)	 - 


It is agreed this -------------- Th1I----------------------day of --------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 . . 


4s-oU44 ................................................................................................................... 


-------------------------------------------------------------------------------------------------------
whose mailing address is	 &r	 /0 lip ).4€2	 /.C# 


ø* 
hereinafter called the "Operator," as follows: 	 . 


ARTICLE 1. This contract is entered into under the authority of. the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and............. 


The Operator shall not transfer or assign this 'cQñtract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-. 
inafter called "the land") is in the State of---- - JWILQ.------, County of C11}---------
and is described in Annex J • 3 	 ' '	 ' 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 1****.	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 	 iP1js'1%t	 ,	 recorded in Book	 ,page 
official records of said County; and. 


(2) The Operator's right, title, or interest (whether as owner, lessee, or'otherwise) is subject 
only to the following claims, liens, Or encumbrances: 


(c) The Subordination Agreement of the holder 'of any claim, lien, or encumbrance listed above, 
'and (if the Operator does not hold the legal .title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 t .L4.*fl Gt 


- 


- 'If sufficient space is not provided iii any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of inorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, partici1arly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 	 .	 '. - 
'Insert "owner,"lessee," "contract purchaser," "locator," etc.. , 	 :.., '	 . . ' .. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third" etc Insert "deed" '4lese," "contract," "location notice," "p4ent," etc 


not recorded, o indicate by 1nert1ng "Un"







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the-Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any laim, lien, or encumbrance thereon, without expressly referring to and - 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's - 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article. 
7(b)(1). 


ARTICLE 3. The exploration pro feet .—T he project is a search for indicated or undeveloped deposits 
of--------------------------------------------------------------_ ------------------------------------------The work to be performed 
is described in Exhibit "A" The Operator on or before	 J4,v ..., 155	 shall commence 
the work, and on or before $$$	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for. liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials,-, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government mcIy in.äpect :_The Operator shall cóñsult with and infórnf the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit o'f work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Provided, That until the 
Operator has rendered- to the Government his final ;report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are prQvisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the • estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits;— (a)"Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any -production -in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, i.mtil the expiration of said 
three-year periods, shall have access to and the right to- examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Goveriiment's payments thereof remain-subj ect to-adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly, progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work. performed during the .reporting -period; (2) Operator's 
Unit Cost and Progress Report showing the various - types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work - -	 -	 16-70018-3
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples . taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geologicai . and engi-
neering evaluation of the results of, the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data,' adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the. Qperator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails tO make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—.If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unokt production.—If any production (ore, concentrates, metal, or, equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require, computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percen2ages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for 'each additional full fifty cents ($0 .50) by which such ancunts exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts.







. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 •. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until .the royalty claim is extinguished by lapse of time or is fully paid. 


(h) NOtice to purchasers.—Thè Operator shall give notice of the Government's claim for royalty 
to any purchaser Of the prbduëtion; and shall authorize and direct such purchaser to pay the royalty. 
directly to the Government. and to furnish the Government with copies of the settlement sheets. If the. 
records of any production and sales or other disposibion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the. Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Goyernrnent further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-


- cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this, contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend tO this contract if made with a corporation for its 
general benefit.	 .	 . 


ARTICLE 11. Changes and added provisions.-


16-70018-1
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Executed in sextuplicate the day and year first above written. 


•	 ..,	 .	 .	 THE UNITED STATES OF AMERICA 
-	 ---------..--... 


I-----------------------------------LOUUU ------------------------------------------------------------------------, certify that I am the 
-------------------------------------------secretary of the corporation named as. Operator herein; 


that	 who signed this contract on behalf of the 
Operator, was then-------Pzeo&dent---------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE] , 
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0	
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Map ot Section 8 Showing
shown On * **p *lttltlsd 9'jgtx, 3	 • 
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EX?WRA1Z0N PROJECT CQN'tAC 
C0ZM C0RPO1kATO$1 


D0CW1Y NO. mq1A.3632 


.4- .. . 


XescriLttoz1 ot the rc .1., 1%.,.*Il*L lu 


fte purpose ot the projeet is to test, by core and 
noncore dr 1Lin, the prindpaZ ktwn ore horizon in the 
ares which is tound in the Poison Canton sandaton* unit of 


	


• 	 the 3izra$sic Morrison foration, The. drUi boThs are irp.ct.d 


	


•	 to rsne tr*.25O feet to 380 feet in depth, sad toaerss' 
29 feet, in depth. kpproadaateiy 25 percent oi the drilin 


	


•	 Will be CQ0 drilthtg and 7 P* 1C*Ztt 1OflCOV5 drLUing, •. AU 
• hoLes. shafl be BX in size except where saintenMoc of this 


atse is iaprcctieal, in which cas. a z.ini*ts 


s.s• 


of AX is 
slowable,	 .	 .	 ..	 :. 


AU drtU core *fld cuttings shall be saved for' 
stu4y or' analysis by thO Operator, aM for inspection, and USC;' 
by th Government, J3oth core snd cuttings eMIl be óhecked, 
redLoisstrically for' UZ'*n1*, and. sections indicating sigrLtti.. 


• cant atnerehizatton. shill hi split, ø*whS3t to be anslöd. 
eh*tcsUy for' UO8 and Cs C 0 and one1talt to be placed in 
its proper po*itlon with the rest of the car's and cuttings. 


AU drill holes shall be logged geologically, and 
probed radio..tricsily as soon as possible after co*pletion, 
and the rcord of such logging 4 preWJ%g, and Sartified 


	


•	 • copies of *11 5*1*7 o*x'titicstec, sh*ll be submitted with 
the Operator' a monthly progress reports. 


The holes shsU be reamed ais4 ossed as nacessary, 
Th. work shall be do* in three stages, The Opera. 


tor shsU perfora Stage X, *M ihsU perform so '*ah ef' the 
•	 • work outlined under Stages U SM XU u 15 approved in 


	


• •	 •	 advance by the Ooverrent, • 	 •, • • ••	 • • • 


The location, direotion, *nd extent of all project 
work are subject to the approval of the Oovez*nt.







S	 I


JUN 1 & 19455 


The locations of Stage 1 holes are iztüoo.the 
sttaahed igaDe 3.. The work consists of 4riifln' '18 1*oias4 


• ,agzgsting not more th*n 23,235 1'.et in sft rows spaced 00 
teat apart, as shown. The holes in each row ha14 be spaced 
approximately 400 f*t apart 1tvs ot the holes (*hwn as 


• squares on Piure 3) shall b cored from the base of the 
Dakota sandstone to a point . 10 teat below th* top of the West' 
water Canyon member. The 10 circled holes shall b cored from 
a point approximately 10 test' above th* top at 'the Poison •	 Canyon unit to. s point 30 'fist, below th top of the estwatsr 


•	 Canyon member. The reasthing 3 holes shall be cored from a •	 point approximately :10 teat. above the top 'of the ?oisofl; Canyon 
unit to a point 10 teat below the base 01' that unit. 


stage 11 work 'consiat& at drilling a i*zaum ot 70 •	 holes aggregating not more than 20,650 feat, on a 200 by 400 
toot. grid, in tsvoz'*ble areas established by Stags I work, ' 
rhe boles shall be cored from a point sppzoz3ast.ly 10 t*.t 
above the top of the Poison Canyon unit to a point' 10 feet 	 ' 
below the bees of that unit. 


STAGE 1g.'	 •	 ' '• • 
III work coflaists of drilling, a auimrn of" 


•	 6o holes aggregating not more than .31,700 feet, on a 200 'b 
200 .toot grid, in tavorabl* anal found by work under Stages ' •	 • I and U. The holes shall be cored: from * point approximately' 
10 feat sbov• the top of th PoiSon Canyon unit 'to a point 
about 10 test bølow the b*se of 1;hat unit, ',	 '	 ' • ,' ' 


• 	 S	 ••	 '	 _____	 ,	 " '•	 '• ' '4.,
•SDl	 ••.	 •	 '	 , '	 •	 '	 ' 


17,125 test nocQ drilling 


	


• l,54j'tt	 26,372,50 


64 110 test ore drilling 
•2.30/tt.


2	 ,,'	 .•	 '	 '







___________________________________________


- 


20 ohemiesi *nsyse 4 $.0O/,,. _________
13,530.Q 


STAGE XX 
I*h	 t-J	 U 


•	 15,75O test rnOore dr31Xtn : 


•	 4,9OO t.et core cIriilThg 4 : 
• 23,720.00 


3%	 beaics1 .xt1yses	 $,0O/ee, ________


38,1Q.00 


in 


,500 t.*t noneore drilhini 
$ .54/tt • 2O,79O 00 


4,20O ±set core dri11trs 
$2,80flt U,760.O0 


30 øie*ic*	 eTial1*ee	 *,00/.a. _______ 


tmte	 tts1 cost ot pro3*ct 


Qovez'*et p	 Uc1paton 


•	 f Th5	 CIt* *i4UØ *11 CO1$	 WhIt$*12' fl5C**37 f: •	 •	 t* pertciw.	 ot. t* proet4	 • ••	 •
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--2O3 
.(acv1ed Ju.1' 1, 1 ')


(Jth;R'5CU31',NT TO LIEN 


the undereibnec, s owner, co-owner, leesor, 


or seller ha& an interert in certain propQrty in the tte of 


ew ..exioo, County of .cKth1ey, 1escribed ae fo11ow: 


The fo11owit-.rta.ec1 L(iDI 	 iNI(' CLtIW, to..wit: 


.'t.te o. 1, 2tte o. 2,	 tate o. 3, 
btate o. 4, t.te .o. 5,	 t.te o. 6, 
tite o. 7, ..ate 1o. 8, :ate o. 9, 


state o. 10, tate Ho. 11, tate IO. 12, 
State rio. 13, :tte No. 14., 3tate o. 15, 
state No. 16, T tte o. 17, ;tate o. 13, 
state No. 3S, tate o. 20, Ltate No. 21 
state 1o. 22, 1tate o. 3, r;tate No. 24., 
tate 1o. 25, tate No. '6, nd tate lb. 27, which 


re recorded in the (;ffice of the County Clerk 
In :cXIn1ey County, ow .iecico, in i3ook 4. .C.. 
at rge 4.52, 452, 453,	 4.54, 454, 4 55, 455, 
491, '56, 491, 4.92, 4.58, 4.58, 4.59, 4.59, 460, 492, 
4.36, .11, 4i, 4.62, 4.62, 463, 4.3, 44, tnd 493, 
repecttve1y, nd which o1i-te, accrdiri: to the 
de criptien in the 1oction notices thereof, 


.L*he et 4500 feet of section 8, In Ti1i' 13 
L';orth,	 n-e 9 ;est, 


which is the subject of a proposed exploration rroject oontr:.ct, 


herthafter called the Mcontrct, beteen the United tatee of 


.ter1ci., hereinafter called the	 overn.ient', and Co1aier Uorp., 


a eiaare Cortoration., authorIzed to do business in the .tate of 


exico, hereIn.fCer o : l1ed the Uerator; and 


under the provi'iont of r.aid cortract the overn-


ent is entitled to a ercentae roy'1ty on rroductior nd to 


other ri ,ht	 e:uitict	 ich do or ii	 cot1ict Witi or be 


verse to the ri;ht of the underined: 


the undersiç:ned, in oonIdertion of said 


eotr ct ;nd as an. induceient to the overmnent to enter into 


undertkos • . .d .'r'es as fo1lo.is:







1. The covernent's equity in and right to disaiant.Ie, 


sever, take possession of, and renove and dispose of facilities, 


buildinl;s, fixtures, equipment, or other iters as provided in the 


contrct or any anendment thereof shall prevail over and. be  prior 


and suvcrior to any conflicting or .dveree rights of the under-


signed, and the Government is authorized to enter upon the land 


for such purposes. 


2. To secure the payctent to the ccvernrnent of the per 


centage royalty on production provided for under the terms of 


said exploration project contr!ct or any amendment thereof there 


is hereby ;ranted to the (mvernrnent a lien upon the land. above 


referred to and upon any production of minerals therefrom until 


said royalty is fully paid or ten years have elapsed from the 


date of the contract, whichever occurs first. 


3. The undersigned shall comtit no act nor assert any 


clair2 that may contravene or conflict with the lien, claim, or 


rights of the Government under the provisions of said contract. 


This areenent shall be htndin upon the heirs, executors, adrnin-


istratore, successors, and assigns of the undersigned. 


_________________________(Seal)	 9	 _( 3eal) 
.	 - I YLL	 J 


L/Lç iL/ /4i 	 (neal) _________________(Seal) 
YiL.TIr	 .	 . 


____________________________ S cal)
	


HYDE 


(Seal)	 (Seal) 
V.	 YNGLDB)	 JAN 


/
( ceal) -	 ( 3eal)


}AEW DE':DB, a single nan


- 2.-
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NEW YoRK OFFIcE	 LAW OFFIcEs 


420 LEXINGTON AVENUE	 CNTN- LAMB LONG & KITTELLE 
LEXINGTON 2-0422


PENNSYLVANIA BUILDING 


425 13TH STREET, N. W. 


WASHINGTON 4, D. C. 


January 7, 1955


TELEPHONE


ExEcIrPlvE 3-6877 


; i 


lbb	 inerIs 


JAN 1+1955 


6 


Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D0 C. 


In re: Colamer Corporation 
Grants, New Mexico 
Application f or aid in an Uranium 
Exploration Project - Grants Uranium 
District 


Gentlemen: 


There are enclosed herewith the original and three copies 
of application for aid in an uranium exploration project pur-
suant to DMEA Order #1, under the Defense Production Act of 
1 950 , as amended, by Colamer Corporation. 


The applican .t has failed to submit with its application 
owner's consent to lien. We have called this matter to the 
attention of the company and expect to obtain these consents 
within the near future and will at that time forward the same 
to you f or affiliation with the application. 


You have heretofore received a letter from the corpora-
tion authorizing the undersigned to represent it in connection 
with its application. We would appreciate your advising us 
of your action taken on the matter. If there are any ques-
tions in connection with this application, we would appreciate 
your advising us in order that we may be of assistance in the 
matter.	 -


Veryjrj yours, 


Enclosure 
Application







/	 COLAMER CORP 


/7	 A DELAWARE CORPORATION 


GRANTS, NEW MEXJCO 


The follou4nq aei in tMa foldet answer 
fully the ins uotions' 4 (a) (b) (c) (4) (e) 
5 (b) (4), 6 (a) (b) (c) (4) (e) (f) ( g ) (h); 
aa required on the attached "Rppll,oation for 
At4 form /fF1O3. 
The geologtca2 and geoQraphtcal ir&fornation• 
here included and the coat eattmate8 for 
the project have been compiled by the 
Geological &gtneertnQ J)epa rtment of the 
Oo lamer Oorporatton.


Reapecfu22y ibmftted 


::::::::: ::::::







MF-1O3
(Revieed April 1952) USSTATES DEPARTMENT OF TIERJOR Form Approved. 


Budget Bureau No. 42-B1O85.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


.


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. -----------Al hi 2. 
Metal or Mineral -----
Date Received 
Estimated cost,/c+L7c 
Participation (Government %) 


INSTRUCTIONS 
1. Na'me of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address	 lI &11U'	 dttI	 ! 
tso th* itat iat$ acktreite	 o oior o the pep 


---Afl tttDh1 clitb1t ----------------------- b) 
(b) If other than an individual, add to your name above whether a corporati n, partnersh, etc., and thename of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by num1er. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration and excluding any lan4 or interest in land 'which is 


-44 4 
not to be included in the exploration project contract 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


çj MiW1.At 


(d) If you are not the owner, submit with , this appliati ay of the lease, contract, or other document under which 
you control the property 	 CØ	 ts1iE1 ' >4tbi t 


(e) If you own the land, describe any liens or encumbrances on it 	 OW*1 the 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 4i9k	 i,I• location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, 'including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 
-	 (<1) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 


.nts. (e) State the availability o manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a) øe*mineral or minerals for which you wise	 re 


(b) Describe fully the proposed work, including a map orsketch of the property showing a plan (and cross sections if neede 
of any present mine workings, and the location of the proposed exploration work as related to such features as conta 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experienceand background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person ov persons who will supervise the operations. 


6. Estimate 'Of costs.—Furnish a detailed estimate of the costs of the .proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, con.sultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision , and engineering and geological consultants. 	 . 


(c) Operating mate'ials and supplies.—Furnish an itemized list, including iteths' of equipment costing less thai $50 each, 
and power, water and fuel. 	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by . the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	 .	 , 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 .	 . 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Continge'iwies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes• (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of' the contract, should be included in the 
estimate of costs. 	 .	 .	 .	 0 .	 •. . .. . . . ... .


.. 	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 Yee ...	 .	 , 


(b) How do you propose to furmsh your share of the costs9 


	


Money	 .	 Use of equipment owned by you 	 .....Other 


	


Explain in detail on açompanying paper.	 , . .	 . 


	


.....................	 .	 . CERTIFICATION . -• ..................... 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his. own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. ...... . 


Dated	 , 195 


0


J, ok R. Parsley, Vic	 resident. 


'Title 18, Ii. S. 'Code (Crimes), Section 1001, makes it a criminal, offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within Its jurisdiction.	 0 


	


U. S. GOVERNMENT PRINTING OPFICC 	 16-66551-1
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COLAMER CORP.


A DELAWARE CORPORATION • •	 FIDEL & ROUSE BLDG. 
GRANTS, NEW MEXICO 
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4, 


(a) her .re no mtntnQ oprttOn no b*tP 
eonduotd on thti property. 2'hrce ho1c 
uu'e bn t2rt124 tn tw outhe quarter 
of Stat Jo, 1" c2cr. The o1øo dt not 
ncountcr cornrzerotal ra& ore, 1*tt two of 


t	 o2e noouttred mtr2atton. iThe 
tto1noeo nd tc3 etcnt of the 


not i'non4 


(Lb) 2wr' ha not bcn any produofl.on o 
SOttOYi 8, ownsh1p 23 Nortk1 ane 


(0) T Qranto UrnU Dtatrot ts iocat':on 
tho wrthecet fJanJ of the ^unt 1p2t.ft 0 Thto 


the b,da a jenera2 three o /tze 
c2eQree ótp to th nouzt. 
$eoflon 8, Tointp 23 £Torth,	 o 9 t7ct 
t a tti2 O the top of a 


t oapped by the 4Palwta ni2otonc 
fo?,nto,, tfnder1yfn the )11øt foraon 
ti the lJorrteon forvzatton tr&	 a lcaot
two ernber Pvwe nrouen fatorab2e for 
urantum ncra2ttn. X2Jwtrtton 'C" to 
a er000 oect ton ehowtnq the for toni, 
thtoknece of fonnattono, na meaa an beo?? 
foitng	 Zer. 
The Poton Camyo I7the tn $ecton J9, 
2n&btp 13 J'o7th, Ran 9 lJest, orn	 y 


Fe Rat2roa, an2 'teh	 a reportccZ
250000 ton roevc ta produotn from 
the ttator Onyon ie&cr of the 7orrton 
Foratton. (See aco panitn tiap A') The 2ovr 


of the raohy zetn ricmber, aieo of 
(Jo rrteon Fointon, haa aleo ban a 


pro&uQer. The ore bo2tcQ thzs fr fowu 2fl 
Se,tton 28 an 20, 2'onhtp 1$ North, Range 
O Efcct, wtth a	 tnd reocrze of apprortc2y 
E0,000 to of urantzw ore, the I!2ue ?e 
Altne tn Set ton 24, Townahtp 23 North, JPnjc 
20 Yoot, ani the fanouQ 4naoondi "Jacrpt2e, 


lai2fo rd" IJtna, of 0nt, ?i. U.


.
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A DELAWARE CORPORATION 
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B,	 tf4fl ?f Ueas a$ 
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Aiiended Location Notioe o the tnpatentod LQte intng Cdm 
eet forth or Page 1 of tht exhibit were ti1e by horns C. 
1Cin pui'Guant t Public Law 85 on October 30, 1954, said 
aened Latio Notioe covering elaircie state No. . I o State 
No. .27, ino1utve, and being reàorded. in the otttce of the 
County Glerkof Ktn1eQnty,Newextco n Book 16 Mieo,, 
a Pages 393, 395, 397, 398, 4O1, 403, 405, 407, 408, 409,• 
410, 413, 415, 417, 419 421, 423, 424, 425, 426, 429, 41, 
433, 435, 637, 438, 439, recpectve1y. 


nde oc.tofl NotcO o the tUow&n naied o1atis, pura 
uant to Public Law S85, were aIa 'i1ed by A. i. fl'de, to 


Wt	 3trt No. j U, and 2<) on 0cbc 0, 1954 nd Novem 
bor U, 1954, ea3.d Iendei tcatiop Notices being tiled for 
record in nook 16 Misc. at aee 396, an 411, and in aook 
17 Miso. at Pages 3, 39, 40 in the off toe of the County 
Clerk of MoKinle County, New MeziOo, 


Aen4ed Locaflon Notioee f the roUovtng Mm4 ata, pupa. 
ettant to Public Law 585 were also tt1e by Vtl4tie W. 1y4e, 
to.wtt: 3tate No. 3, 4, 12, 13, and 21 on 0otobe" 30, 1954, 
November 5, 1954, at Tovenbe U1, 1931, *atd aended. Looatton 
Notie being tiled tar record ifl the office at the (ounty 
Qlerk of McKin1et county, New MeUco in I)ook 16 }Uc. Paee 396, 
399, and 412 and. in 3ook 17 1'tc. Pages 33, 3)4, 35, 36, 37, and 
63. 


Mended. LoQatiOn Nottoøi of the following named lain, 
uant to Public Law 535, wez aio filed by L*e oy Coaper, 


to-wit; E3tate 1o. , 8, 16, 17, 25, arid. 2on Ootober 30, 
1954 and. November 5, 15i+,satd. ade4 LQOatiOfl NotiCes be 
ir tiled, for record in the office of ti'e County Clerk of 
NcUntey County, Ne Mexico &fl Eoo1 16 Misc. t agei 4Q4, 
406, 420, and 422 and l3ook 17 1ise. at Pages 5, 26, 29, 30, 
32, and 65. 


mend.e Zc4tiori Notio*s of the. t 1owin riain4 cl4ie, pt' 
suant to Public Lw 565, were aleo tiled by Jane Hyde Coaper, 
to-wit. øtate No. 5, 6, 1, 15, arId 26 on November 5, 1954, 
Qr1be.' 8, 1954 fli! October 30j 1954Thatd amended. Location 


Notjoee beinf filed. 21or z'eeerd i tbe office of the County 
C1cr1 of McKinley County, New )eztco in Book 16 !ie q . at 
Pages 400, 402, L ,6, 418 and in $ook 17 iec. Pages 23, 24, 
27, 28, 31, and 64.
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$sNMENT OF LS8 


TIB AGtZ9(NT, nde and eiterd into on this 


1/	 day of Decernber, 195J*, by nd between JAU R. 


PARBIJX, a single san, hereinafter oallsd A I(NCR, and 


COLA)4ER CORP., a Delaware corporation organized under tte 


laws of the $tate of Delaware, herinaftr o*fled AicThEE; 


WITNES3iH: 


iiiUA5, The scignor is the owner of the following 


described inin€ LeaeeF, wither by direct le-se tro the 


owner of the raining olairE involved or by aestgrient of 


existing leases, to.wit: 


I.	 ssigruiaent of Leare by and betieen PIQMAS KIC, 
also known	 KL.G, AlSO TL::A C. TL4:-, 3rld 
?RMLLI5 J. IWJ, husband and wife,	 Aaignora, 
and JACK F.	 ,: L1Y,	 single nan, ft 


which said Aci;nrnent Is recorded in fl ook 7 of 
Leases, page l3i of te ecords of the County 
Clerk of :.cKiniey County, 'tate of Ne	 exico, and 
covering the followin; described lode iinin: oLtiris: 


T:Tfl Number Three (3), 
T	 u;oer 'our (L,), 


¶T.r:: Number Twelve (12), 
Si'r.T iuer Thirteen (13), arid 
3TATE Nuiber Twenty-One (21), 


caid clais botri:: locatød in Jec. 3, Twp. 1 N, R 9, 
4ri0. oein, reoQrded in dook uR-4 at paee 


£53, L5J, 1+92, 1+58, and 1+61, reecttely, o the 
Official teeorth in the office of the County Clerk 
of McKin1e County, state of New 'exico; and 


the rnlnin 1eate si;ned bein dated April 5, 1954 In which tU tinii;	 :. :	 and
i?1Ud . Yi)E, her hu&barid, fire decignated as 


Iessor, -a T:ioi	 :I:,	 Leee, said mintn 
ieace bein duly recorded in the flecords of the County 
Clerk of cinle County, tate of ow Aexico; nd 


i:; uriber 'w	 (2) 
.:: :u:.tbrr leven (ii), nd 


iuber Twenty (20), 


	


cli.ir bin.: loctod in ec. 8, wp. 1) N,	 9, 
. ..L	 axla	 In recorded in ioo' 9CR- LI. at ra t Cs K, )	 1+52, 1+91, 1+61, rcnrective1y, of the tfficial Records 


in the office of the County Glerk 01' rSCT(tflly County, 
3t.te of New exico; and, 


'fho mining is- e rsigned beiri;' dated April 5, 1954 in which said rinIn le-ao VILATI	 . HYDE and ARTHUR







i. HYDE, her husband, are designated as Le*sors, 
arid. THOMAS EIE, as Lessee, said mining lease being 
recorded in the Records of the County Clerk of Moflnley 
County, State of Nw ex,co; and, 


u:ii cevnn (7), 
:TATE Nutber .Cight (.), 


àT1 wber ixtcen (16), 
STATL Number 3eventeen (17), and 


L Nuiber Twenty-five (25), 


raid e1ain being 1oc&tcd i;i Sec. C, Twp. 1 N, R 9w,, 
and being recorded in 3ook MCR4 at pages 


455, 455, 459, 460, arid 463, respectively, of the 
Uffietal Records in the office of the County Clerk 
of Mein1ey County, itate of New Y'eico; and, 


ie $ain lee	 ei;ned being dited Arril 5, 1954 
n hioh said ainin" 1e&e UE iOY	 and JANE 


CO}it, his ife, are destnated as Lessors, 
iiCA	 i1*1, ts Lesee, said reining iea&e being


recorded in the ecords of the county Cler.k of ic-
(iriiey County, state of New exioo; ant, 


3Ti2 1.iuitber Five (5), 
ucr ::ix (6), 


iumber orteen (14), 
YI	 4wiber fl.ftee (15) and 
X?A; 21urber Twenty..four 


€id eiai1E beinL 1oo . ted in ec. 3, LW. 13 . -c 9.i,
• .,	 ., ji.	 rooted In .o	 -	 t 'es 


+ ) 4,	 '59 43, rerpet1ve1•, of the ufficial
tcords In the office or the touny \;1z or cin1ey 
ouflty,	 ite of	 exico; .ad, 


ti1.	 inIri 1€ re	 sine(1 ein dted kcril 5, 1954 in 
'&hieh -id inin 1ee i	 e .i Y and Jcr iJ


, hI wiXe, ic deinted a Lessor, and L' 


ai 1e r ee, i i.d	 nIn. 1e .. ce heIn. recorded in 
the ;ecord of t	 oe'ty .ier cf :cii1ey County, ;tte 
of ew exicG; r.rict, 


II.	 iho •iiinir 1 ct t .,Ced t1f3 17th d.y of .uurt, 1954, 
by u1{i between ;:	 a1c knor 
.lE'O known - 	 • 1 , :uid	 YL1 J. I 


hi	 ife, their u ecor 3r	 • 
an	 .	 rI1c	 Lie ucceorc- or







es	 wteh a&td 1njn Loaa is 
reoor,d in Book 7 of Leses t page 18 of be 
eoord.e of the Gount Cirk of Yt1enj County, $t&te of ew Mexioo, tM oover the foUowing de.. aortbs lode nintn lait, te..wj$: 


StATI1 w*be On. (1), 
STAT ; uobü r Hi no (9), 


uber ?er, (10), 
£3?A Nuzbe Ujten (18), 


u*be'	 (19), 
?Afl Number' wonyj 1 (26), a 


ATE Wurnber Twenty4. vefl (27), 


*11 in 3eotion, 8, township 1 North, 1t3nge 9 West, w1io c1$* re tii.d for record in the Ott toe of the County Clerk of $etn1ey Conny, eW in Lo*k 1s..MCE, t pages 452, 491, 456, 460, 436, 4(4, aM 493, r*spsotively; an 


?LLi8 Mwaber ?wo (2), 
i?iLLX Nub.r ix ('), 
P1ffi4L16 Nueber ?en (io), 
}U.t	 tz*ber ?ourt.en (1M, 
PJYLLI Lber thteen (18), PflLLI Nber ?wonty..0. (221, 
PffYLij $ta.r TAwen$y..tjy (6), 
wu.x	 mit (30), 


uabr Thtrty..lou4r, (); 


all in 5eetion 10, TOfl,Ltp 13 North, age 9 teat, N. 4 .P.r., whioh c1tir.ie are tiled tar reeor4 ia the 0tttc tf the County Clerk of 4 iin1ey County, *e Nexio, in iook 4..Cn, t 494, 46, 498, 500, 50?, 50k, 506, 510, nd 512, respeotjv1y; and 


N11
Nurbsr 
flsibe r


Four (4), 
I1 ht (3), 


FA;IZ Nwber Twelve (12) 
Nuher •3txtn (16S, 


FAUIE whep Tinty (20), 
iANI Nu*1,er wenty..four (24) 
FAI Nber aty..ig	 (2$), FA:NIg Number Thirty..To (32), and FANNIE Nuab.r Iirty..jx (36);


all in :'eotion 10, To.shtp 13	 kajae 9 West,N..P.L, •which c1ai are ttled. or reosM ia the Of tics of the Cotnty Clerk of )oiin1.ey County, ev exioo, in nook 4..*,	 paes 495, 4, 499, 501,503, 505, 507, )11, and 513, re spectively; and, 
The rni*ini l•se dated the 17th dy of Autuet, 1954s., 'by and twen J. V. RENOLis and	 h' La3, hi. wire, t1etr stLGoeae*r or ssin, ss Lessors, M JAC) fl. ?A?.U, a sin1* &n, his suoCeeso or as Lese, which said *tning eee is rs corded in 3oek 7 of Leaee5 at page 178 of the e'eer'de 


.. 3.. 







of the Count: Clerk of V1noia County, State of 
New Mexico, and covers the following described 
lode mining olin, twit: 


JN Nuher One (1)., 
JEAN Number Pive (5), 
JEAN Nuiber Nire (9), 
J? Number Thirteen (13), 
JEAN Nu.ber Seventeen (17), 
J::.N Nuiber ?entyOne (21), 
JAN Nustber Twentyfive (25), 
J.L Nwtber T.et;-nine (29), and 
JEAN Number ThirtyThree (3;)), 


11 in 'eetiori 10, Townhtp 13 North, Rnge 9 
'..T.'.., hic. c1iw,s re riled for record in the 
Cffiee of the County C'rk of cZin1ey County, New 
exico, ir .00k 4MØR, at pes 493, L495, 497, 499, 


501, 503, 505, 507, nd 511, reErectively; nd 


DFTTA Nwber
TV runiber


D1TA Nwther
.: fh uiber
D' . tTA Nwaber


rrA ;umber
DTTA Nuaiber


itber'
TFA Nwnber


Thre (3), 
:cveri (7), 
1even (11), 


itfteen (ii), 
Nineteen (19, 


enty .-Three (23), 
Twnty-$even (27), 
Thirt:?_Crie (1), .nd 
Thirty-'ive (35); 


• 11 in 'ection 10, Township 13 orth,	 ne 9 est, 
• :., which c1ti are flied fo record in the 


Cff ice or the Gounty C1rk of c- in1y ;ounty, ew 
..exico, in too 4-C1, at	 49L, 49, 495, 500, 
50, 504, 06, 510, nd 512, rcr'ective1y; and 


4'i,er Tnty...to (12) and 
;4uber Tweflty-three (23); 


U1 in ection 3, TownshIp 13 orth, i-ane 9 iet, 
I•P•• which. cll	 •ire riled for record in the 
W'f ice of the County C1rk of c.in1ey County, New 
•.exico, in oo L	 462. 


the raid ,rinor i desirouc of iacign 


i.n5 to the said	 i;.nee the -torcentioned inin; i3eies, 


.inic:tF cf ici	 -.nd (ticri to urchaEe and 


Agreerien to Lee cvrin; t.e	 retr-.'ove decribd. rreIises; 


and


.'	 t	 '1.d .ci . .ncc	 esirou' of urchas-


ing th	 id inin: Lec, •.	 nent of inin- Leaec, and. 


(ption to iurcha ge and Ajreeent to Leao; 


4 -







NO4, THREFOR?2, for and in coneideration of the 


su of T? DOLLARS (4o.o), and other ;ood an4 valuable eon.. 


sidertions, the receipt and eufficiency of whIch is hereby 


ackno1edged, the said signor oe hereby et over, assign, 


transfer, and sell to the id Aesinee the hetnabove taen.. 


tioned and decrjbcd !4ining Lere, Aeinnente of ?4tning Leases, 


and, Ortion to Purchase and Areeient to Lese, subject to all 


of the terms, agreLtent, nd tipultion therein contined. 


IT I tJEiOtfl iD AR?D by nd between the p!.rtiee 


hereto th.t the Assinee hereunder will fulfill all of the 


terms of the Xinin; Lse, Assignnentr of Mining Leases, and 


Option to Purchase and reeent to Leac et out above and 


save the Assignor har1lesE frorn any PLilure so to do. 


IN ITNk$. ihOF the rartie hereto h.ve et their 


hands afl ceal o:i t1u d•y tct y.r firct 3bove written. 


' 6a4 
2	 J;t4;i.	 L11)	 - 


r:I,o


tion. 


• 


Ti £	 N	 rx I cc	 )	 -. 
/	 C.	 • 


County of i3ernaliilo ) 


tM . 1/	 &..y of Deccber, 1'$L, efre :c 


conally	 ar€d JM	 . .i3L:Y, a c1n1e peron, to ce known 


to be the perom deried ii and who ex.cted the foreoin; 


instrunaEnt, and aok2Ao1eec1. tht if exeteci the £1C	 hic


tree act and deed.
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1y Comjjo kxpires: 


Ci 4w YOKK 


COty or New York


9/18/56. 


) 
)	 $. 
) 


Witne g my hand and seal the day and year laet above 
Written.


-	 Pu1bIIc 


Cn thiE -15th dy of Deoeber, 15514 , before ze perk. 
eonally apT' e red 'rI X13 L, to ne pro1ly known, who 


being by me duly sworn did e.y thst he t g ?re6jeflt of OOLAIgft 
COEF., a oorporat1n organized under the	 o the state of 


Delaware, arid that the seal affixed to tüd. inrwent is the 
Corpor.te sea]. of said orpo: .: tjon, nd thit ftd intrient 
was signed and esaled on behalf of atd corport1on, by aor.. 
ity of It's Board of Directors, and said FRANK BOYLIN 


aoknowleded ;aid Inetrwitent to b the free act arid tee4 ol' 
eaid corporation. 


iitn	 y hand and se.l the dy and year laet above 
written,


I	 ?. ,-4otary Pu1to 
/ 


)y comj9ej,on e::pirea:	 ;	 ' i c(	 IRENE . ZAHLER 
Yoit 


/	 No.ary PubliC, 


Cjifficate	 I? 
tarch 30 1956rosi*nSStOf' Ixpir$ 
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ASSIGNMENT OF MINING LEASES 


THIS AGREEMENT, made and entered into as of this 


5	 day of August, l95Li, by and between THOMAS KING, 


also known as TOM KING, also known as THOMAS C; KING, and. 


PHYLLIS J. KING, lausband and wife, hereinafter called 


ASSIGfIORS, and JACK R. PARSLEY, a single person, hereinafter 


called ASSIGNEE, 


WITNESSETH: 


WHEREAS, the sid Assignors are the lessees under 


that certain mining lease dated the fifth day of April, 


l95L, in which said ininin lease Vilatie W. Hyde and Arthur 


W. Hyde, her husband, are designated as lessors, and. which 


said mining lease covers the following-described premises 


and/or , lode mining claims: 


State Nuriiber Three (3), 
State Number Four (J4.), 
State Number Twelve (12), 
State Number Thirteen (l3),and 
State Number Twenty-one (21), 


all in Section 8, Township 13 North, Range 9 West, N.M.P.M., 


lying and being within the Mt. Taylor Mining District, 


McKinley County, State of New Mexico; and 


WHEREAS the said assignors are the lessees under 


that certain mining lease dated the fifth day of April, ]5LI, 


in which Arthur W. Hyde and Vilatie W. Hyde, his wife, are 


designated as lessors, and which said mining lease covers the 


following-described premises and/or lode mining claims: 


State Number Two (2) 
State Number Eleven (11), and. 
St-ate Number Twenty (20),







all in Section 8, Township 13 North, Range 9 West, N.M.P.M., 


lying and being within the Mt. Taylor Mining District, 


McKinley County, State of New Mexico; and 


WHEREAS the said Assignors are the lessees under 


that certain mining lease dated the fifth day of April, 19514., 


in which Lee Roy Coeper and Jane Hyde Cosper, his wife, are 


designated as lessors, an which said mining lease covers the 


following-described premises and/or lode mining claims: 


State Number 
State Number 
State Number 
State Number 
State Number


Seven (7), 
Eight (8), 
Sixteen (16), 
Seventeen (17), and 
Twenty-five (25), 


all in Section 8, Township 13 North, Range 9 West, N.M.P.M., 


lying and being within the At. Taylor Mining District, 


McKinley County, State of New Mexico; and 


WHEREAS the said Assignore are the lessees under 


that certain mining lease dated. the fifth day of April, 1951.4., 


in which Jane Hyde Cosper and Lee Roy Cosper, her husband, 


are designated as lessors, and. which said. mining lease covers 


the following-described premises and/or lode minine' claims: 


State Number Five (5), 
State Number Six (6), 
State Number Fourteen (iLk), 
State Number Fifteen ( l5) and 
State Number Twenty-four (2L), 


all in Section 8, Township 13 North, Range 9 West, N.M.P.M., 


lying and being within the Mt. Taylor Mining District, 


McKinley County, State of.New Mexico; and. 


WHEREAS the said. Assignors are desirous of assign-


ing to the said Assignee the aforementioned mining leases 
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covering the hereinabove described premises; and 


WHEREAS the said Assignee is desirous of purchas-


ing the said mining leases; 


NOW, THEREFORE, for and in consideration of the sum 


of Ten Dollars (io.00). and other good and valuable consid-


erations as hereinafter set forth, the receipt and sufficiency 


of which is hereby acknowledged, the said Assignore do hereby 


set over, assign, transfer, and sell to the said Assignee the 


hereinabove mentioned and described mining leases, subject to 


all of the terms, agreements, and stipulations therein con-


tained.


It is understood and agreed by and between the parties 


hereto that the said Assignee shall pay to the said Assignors, 


their lessors and designees hereinafter mentioned, for each 


shipment of all.ore or valuable mineral mined and removed 


from said premises a royalty on the "Mine Value Per Net Dry 


Ton" on or before the twentieth day of the month next follow-


ing the receipt by Assignee of payment for the products sold 


or disposed o.f as follows: 


A total of ten per cent (lo5) of the Mine 
Value Per Net Dry Ton, with minimum royalties 


of One Hundred Dollars ($100.00) per year per 


claim, beginning April 1, 1955, said. minimum 


royalties provided for to be deducted from pro-


duction royalties on ores sold, payable to the 


following persons in accordance with the per-


centage appearing after their respective names 


and only on the claims appe.ring 'after their 


name s:
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Name and Address	 Percentg	 Claims 


Thomas C. King 
c/o Fidel & Rouse Building 
G-rants, New Mexico	 2$	 On all claims 


Jean Reynolds 
903 South Madison 
Webb City, Missouri	 2-%	 On all claims 


Vilatie N. Hyde and 
Arthur N. Hyde	 State Number 3, 14, 
Bluewater, New Mexico	 5%	 12, 13, .nd 21 


Arthur N. Hyde and 
Vilatie W. Hyde 
Bluewater, New Mexico 5% State Number 2, 11, 20 


Lee Roy Cosper and 
Jane Hyde Cosper State Number 7, 8, 
Bluewater, New Mexico 5% 16,	 17, and 25 


Jane Hyde Cosper and 
Lee Roy Cosper State Number 5,	 6, 
I3luewater, New Mexico 5% 114, 15, and 214 


with royalty payments to be made direct to those immediately 
set out above.


The minimum yearly royalty provided above shall be 


payable as follows: 


Vilatie N. Hyde and	 -	 State Numbered 2, 3, 14, 


Arthur N. Hyde	 11, 12, 13, 20, and 21 


Jane Hyde Cosper and	 State Numbered 5, 6, 7, 8, 
Lee Roy Cosper	 -	 114, 15, 16, 17, 214, and 25 


it being understood such payment to them of minimum royalties 


and the percentage provided above are to satisfy the royalty 


provisions of the rninin leases hereby assigned. Assignors 


may at their option require that royalties due them under the 
terms of tnis agreement be deducted at the market where sold 


and paid directly to Assignors, and that each payment be ac-


companied. by a settlement sheet. A Mine Value Per Net Dry 


Ton" is hereby defined as set forth in the aforementioned. 


lease.
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It is understood and agreed that the above royalties 


are to satisfy all royalties due and payable to any person or 


persons connected with and having an interest in the proper-


ties covered by this assignment, which the Assigners hereby 


guarantee. 


It is further understood and agreed by and between 


the parties hereto that any failure to pay royalties as due 


hereunder, or any breach of covenant herein set forth or set 


forth in the aforementioned lease shall terminate this Assign-


ment and all payments hereunder heretofore made shall be kept 


and retained by the said Assignors as liquidated damages; pro-


vided, however, that said Assignee shall have thirty (3o) days 


to cure such default or breach after receipt of written notice 


of such default or breach.


IN WITNESS WHEREOF, the parties hereto have set their 


hands and seals the day and year hereinabove first written.


• • THOMAS C. KING 


2' 4) HYLLI	 . K I 1G 


ASSIGNORS 


ASSNEE 


STATE OF NEW MEXICO	 )
ss 


COUNTY OF BERNALILLO	 ) 


On this	 2S day of August, l95Li, before rue per-
sonally appeared TOM KING, also known as THO4AS KING, also 
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known as THOMAS C. KING, and. PHYLLIS J, KING, his wife, and 


JACK R. PARSLEY, a single man, to me known to be the persons 


described in and who executed the foregoing instrument, and 


acknowledged that they executed the same as their free act 


and deed. 


Witness my hand and seal the day and year last above 


written. 


commission expires 	
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MINI::G. 


THIS INDETURE, entered into in duplicate. this JL 
day of Au c;ust , l95U, biT an 


TRO:1As KI, also known as 


his wife, their successors 


iiercinfter called LESSOR, 


his successors or assin, 


after called LESSEE: 


WIT::ESSETH:


d. between T0I KIXO-, also known as 


THO:-;As c. KI:G, and PHYLLIS J. KITG, 


or assianc, PARTY OF TE FIRST FART, 


.nd JACK R. PA1SL2Y, a sinle nan, 


PARTY OF TLFJ SECOD FART, herein-


That the parties hereto for the cons±deration here-


ir-fter expressed covenant and aL ree as follows: 


I. 


Lessor for the sum of TEN DOLLARS (.ao.00, and 


other ;ood and va1uale considerations, the receipt and suffi-


cienc ,r of which is hereby a cknouiedCed, and upon the terms and
con.iticn and subject to tile reservations hereinafter set forth, 
hereby :rants tc Lessee the exclusivo ri-ht and privile:;e for a 


erioc ci ten (10) years, be ::innin:- ii th i1.p 


searc: anct explore for valuable minerals an ores, includir 


the ores of uranium nd to conduct ninin orer.tions for the 


development and extr ct1on of same upon and in the follov:in 


ue2cribed lands or lode minim:: claims: 


STATE Number One (1), Nine (9), Ten (lo), 	 - 
Eijhteen (13), Nineteen (19), Twenty-Six 
(2), anLI Twenty-Seven (27); 


1l in Section 8, Township lj North, Rrice 9 West, N.I-:.p.:.:,,


wh:ch cl . ims are filed for record in the Office of the County 







Cierh of McKinley County, New Mexico, in Book 4-MCR, at pates 


L52, 491, 456, 460, 436, L 4, and 493, respectively; and 


PHYLLIS Number To (2), Six (6), Ten (10), 
Fourteen (14), Ei r hteen (18), Twenty-Two 
(22), Twenty-Six (26), Thirty (30), and 
Thirty-Four (34); 


all in Section 10, Township 13 North, Ran{'e 9 West, N.M.P.i., 


which claims are filed for record in the Office of the County 


Clerk of McKinley County, New Mexico, in Book 4-IiCR, at paces 


L94, 496, 498, 500, 502, 504, 506, 510, and. 512, respectively; 


and


FANNIE Number Four (4) Eight (8), Twelve 
(12), Sixteen (16), Twenty (20), Twenty-
four (24), Twenty-eight (28), Thirty-Two 
(32), and. Thirty-Six (36); 


all in Section 10, Township 13 North, Rane 9 West, N.1i.P.MI, 


which claims are filed. for record in the Office of the County 


Clerk of McKinley County, New Mexico, in Book 4-MCR, at paçes 


495, 497, 499, 501, 503, 505, 507, 511, and. 513, respectve1y; 


which claims are sometimes hereinafter referred to as sai.. 	 nds; 


together with the ri[ht to make excavations, to construct 


maintain thereon roads, works, frcilities, and. utilities necc-


sary in the conduct of develo pment or minin' oper:tions on sali 


lands free of add.itional compensation other thri ie roy .1ties 


as r.rovided herein.


II. 


Lessee a2;rees to enter on to said. lands anc to cox-


mence development and/or mining operations in corn lianoc uith 


the minin, and. safety laws of the Stare of ew exico ni the 


United States of America. It is understood ar 	 reed., how-


ever, that by the payment of the yearly miniur royalty due 
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hereunder the Lessee shall satisfy, and said payment shall be 


in lieu of, any and all actual exploration or mining operations 


called for by this paragraph, with the exception of necesca.ry 


assessment work.


III. 


Lessee agrees to keep books and accounts covering; 


Lessee's operations hereunder and such books and accounts will 


be open to Lessor's inspection at all reasonable times. Lessor 


reserves the right to enter upon said lands to survey, to take 


samples, and to inspect same. Lessee agrees to furnish Lessor 


a true copy of the logs of all recorded drilling on said lands 


and agrees to furnish Lessor on demand a blueprint from time to 


time of the latest map of the preraises. 


IV. 


For each shipment of all ore or valuable mineral 


mined and removed from said lands, Lessee agrees to pay Lessor 


a royalty on the "Mine Value Per Net Dry Ton" on or before the 


twentieth day Of the month next following receipt by Lessee of 


payment for the products sold or disposed of a total of ten 


per cent (loy) on FANNIE NUMBER L, 8, 12, 16, 20, 2Lk, 28, 32, 
an 36; •a total of seven and àne-half per cent (75) on STATE 
NUMBER 9, 18, 26, and 27; and a total of five per cent (55) on 
all the remaining claims, payable to the following Dersons, in 


accordance with the percentages appearing after their respec-


tive names and only on the claims appearing after theIr names, 


to-wit:
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Name and Address	 Percentage 


Thomas C. King 
c/o Fidel & Rouse Building 
Grants, New Mexico	 2 


Jean Reynolds 
903 South Madison 
Webb City, Missouri	 25 


Ira N. Sprecher and 
Fannie A. Sprecher, his wife, 
c/o Mid_Valleir Title Co. 
30C South Second. Street 
Gallup, New Mexico	 5 , 


Howard Deeds 
c/o Tom King 
Fidel	 Rouse Building


Ola iis 


On all claims 


On all claim 


FAN:;IE L, 8, 12, 16, 
20, 2L, 23, 32, 36 


&rants, !"Jew Mexico	 2-	 STATE 9, 18, 26, 27 


said payments to be mailed to saic parties at the addresses given 


above.


It is understood and agreed that the cash payments 


referred to in numbered paragraph I hereof shall be paid direct 


to the Lessor, THOMAS C. KING and PHYLLIS J. KING, his wife, and 
that the oersons above flamed are merely to participate in produc-
tion royalties only. 


IT IS UNDERSTOOD AND AG-REED that the above royalties 


are to satisfy all royalties due and payable to any person or 


persons connected with or having an interest in the properties 


covered by the Lease, which the Lessor hereby guarantees. 


Lessee guarantees to advance yearly minimum royalties 


of ONE HUNDRED DOLLARS (loo.00) per year per claim during the 


term-of this Lease, beginrin; Auust 23, 1955, payable one-half 


to T0NAS C. KING- and one-half to JEAN REYNOLDS, which said mm-


imum royalties shall be applied aainst their respective percen-


te of production royalties set out in this paragraph. Any such







minimum yearly royalties paid by Lessee can be applied against 


earned roduction royalties accruing at any time durin: the 


term of this Lease. 


None of the other persons named hereinabove is to 


participate in minimut royalties provided for by this pararaph. 


'Mne Value Per Net Dry Ton as used herein is de-


fined as tile dollar value per dry ton of 2,000 pounds of crude 


ore at the mine as determined by the crice sc1edules at the 


availa'le riiarkets; or as determined by the trice schedules es-


ta'Qlished by tile Atomic Energy Commission or its successor; 


the value to include bonus and premium tayments but not to 


include allowances for development, exploration, haula:e, or 


transportation. 


Lessee arees to indemnify, defend, and. save harmless 


the Lessor from all liabilities arisin:; from the enteriri; into 


and comolying with the within areement. 


VT 


At the expiration of this Lease, or upon its earlier 


termination as herein rovided, Lesse shall surrender ti:e said. 


lands nd shall have four (L) months in which to remove therefrom 


all mchnery, tools, and other improvements, rrovidin: Lessee is 


not indebted, to Lessor under the oblir:atons of this Lease. 


Lessee may sell or retain esuity in ores in transit, in bins, 


dumps, or stockpiles rrovlded that such ores are removed fro::i 


tiie said lands withln. thirty (Jo) days after this Lease is 


terminated, and that royalty is paid. on the m-rket value of 


such ores in the manner provided in parararh IV herein. 
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VII. 


Lessee shall enter upon and fully perform any assess-


ment or reuired on said lands in time to keep said lands ifl 


good. standing, and shall file reauired proofs of labor by June 


first each year. Lessee agrees to pay any additional taxes levied 


against said lands as a result of complying with the within agree-


ment, or taxes levied against ores sold from said lands. 


VIII. 


Lessor agrees that, if at the e:piratio.n of this Lease 


Lessee is producing in commercial quantities valuable minerals 


or ores from said lands, then he will upon written request from 


Lessee renew this Lease upon the same terms and conditions as 


herein set forth; provided, however, that the payment provided 


for in paragraph numbered I herein shall be eliminated. 


•	 Ix. 


•


	


	 If at any time Lessor believes that Lessee is in d.e-


fault under the terms and provisions of this Lease, Lessor may 


notify Lessee in writing of the particular default clairaed, and. 


if such default shall not be removed within thirty (30) days 


after the receipt by Lessee of such notice, then Lessor may ter-


minate this Lease at his option by serving ritten notice on 


Lessee, providing that such default is not caused by casualties, 


strikes, storms, or other unforeseen difficulties beyond the 


control of the Lessee. 


If Lessee desires to terminate this Lease, Lessee may 


give Lessor thirty (Jo) days written notice of intent to termin-
-	 ate, and upon paying all production or minimum royalties earned







in accordance with the terms of this Lease at the time of re-


turning S the properties to the Lessor, may surrender this Lease 


and be relieved of all obligations and responsibilities hereunder. 


Any request or notice which either party hereto may desire to give 


to the other party shall be properly served only when reduced to 


writing, placed in an envelope, sealed, stamped, registered, and. 


deposited in the United States Post Office addressed as follows: 


Lessor: 


Thomas C. King and Phyllis J. King 
c/o Fidel & Rouse Building 
Grants, New Mexico 


Lessee:


Jack R. Parsley 
LQ Central Park, South 
New York, New York 


The parties hereto may change the address to which notices may 


be sent by written notice to the other in the manner provided. 


above.


x. 


All or any portion of the claims covered by this Lease 


may be assigned, transferred, or subleased providing that Lessor 


is furnished a copy of such transactions by registered mail 


within thirty (30) days of the date thereof. It Is mutually 


areed that the covenants, grants, stipulations, and conditions 


herein expresly shall run with the said lands, and apply to and 


bind the heirs, legatees, devisees, executors, sublessàrs, or 


assigns of the parties hereto respectively. 


XI. 


Lessors warrant that they have created no liens or 


-7-







encumbrances against the claims herein described; that there 


are no liens or mortgage of record in the County Clerk's Of-


f ice, of McKinley County, New Mexico; that they have taken 


all necessary legal steps to perfect said claims; and. that there 


are no other royalty reservations other than those provided for 


and taken care of in paragraph numbered IV hereof. 


IN WITNESS WHEREOF, this Lease has been executed .by 


the parties thereunto duly authorized the day and year first 


above written. 


5)	 5'


flArE OF M 
Ct4TY o:' 


.:	 '9 


•SATE OF NEW MEXICO ) 


) ss. 
County of Bernalillo) 


	


On this	 /7


THOMAS C. KING/ - 


a. f PHYLS J. 


day of August, 195L1.., before me per-


sonally appeared THOMAS C. KING, also known as TOM KING, also 


known as THOMAS KING, and PHYLLIS J. KING, hs wife; and JACK R. 


PARSLEY, a single man, to me known to be the persons described 


in and who executed the foregoing instrument, nd acknowled;jed 


that they executed the same as their free act and deed. 


Witness my hand and seal the day and year last above 
.-"	 - %.	 ftten 


10


ty Commission Expires:







41N1N0 LEASE 


THIS INDEJRE, entered. into 


day of August, l95 )4 , by and betireen J. 


REYNOLDS, his wife, their successors o 


FIRST PAflT, hereinafter called. LESSOR, 


sirlL1e rian, his successors or assi'ns,


in duriicte this /7 \ 
V. REYjIOLDS and JEAN 


r assirns, PARTY OF THE 


and JACK R. PARSLEY, 9. 


PARTY OF THE sECOND PART, 


hereinafter called LESSEE; 


WIT NES SETH: 


That the parties hereto for the consideration here-


inafter expressed covenant and aF'ree as follo:s: 


I. 


Lessor for the sum of TEN DOLLARS (lo.00), and 


ot':er ood. and valuable considerations, the receipt and suffi-


cienc: r of wja:Lch is hereb:.r acknowledeJ, i.nd unon the ter:. and 


con' itions and subject to the reservations hereinafter set forth, 


herebN rants to Lessee the exclusive rir:ht and rrivile:e for a 


-.rriod of ten (10) years, beinning with the date hereof, to 


search and e::plore for Va1L1 Nole minerals an ores, includinL: 


the ores of uranium and. to conduct mining: operations for the 


devc-10-ment and extraction of same upon and. in the follo-yin; 


described lands or lode mining claims: 


JEAN Number One (1), Five (5), Nine (9), 
Thirteen (13), Seventeen (17), Twenty-one 
(21), T;enty-five (25), Tenty-nThe (29), 
and Thirty-Three (33); 


al i . in Section 10, Tonshir 13 North, Ran:e	 'Jest, N.::.P.:., 


:hich c1ai:.s are filed for record in the Ofice of t.e County 


Cler', of 14cKinle:. Cointy,	 ':	 ::ieo, :L: 3oo.: L_i1CR, at pa:es







493, 495, 497, 499, 501, 503, 505, 507, and 511, respectively; and 


DEETTANwaber Three (3), Seven (7), Eleven (11), 
Fifteen (15), Nineteen (19), Twenty-Three (23), 
Twenty-Seven (27), Thirtyone ( 3 1 ), and Thirty-
Five (35); 


r,ll in Section 10, Townshi p 13 North, Ranr:e 9 West, N.N.P.I., 


which claims are filed for record in the Office of the County 


Clerk of McKinley County, New Mexico, in Boo!: U-:cR, at a:es 


494, 496, 49S, 500, 502, 504, 506, 510, and 512, respectively; 
:1t1


STATE Number Tienty-two (22) nd Twenty-
three (23); 


all in Section 8, Township 13 North, Rane 9 West, N.N.P.., 


which clai,s are filed for record ±n the Off ice of the Oou;.tr 


Clr.1: Cf hoKi.c	 ,	 c: h	 eo,	 i 3ow:	 • 


Y; which claims arc sometimes hereinafter referred to as said 


lands; to:ether with the r1':1it to make excav tions, to construct 


no. maintain thereon roads, works, facilities, rind utilities 


necessary in the conduct of development or minii: operations 


or± said lands free of additional 30 ensatioa other than the 


royalties as nroviCied herein.


II. 


Lessee :i:recs to enter on to said lands and to com-


..ience devcloi-ment n:/ur ni.	 or)eratjofls in c:-wliance with 


the rainin:' and safety las's of the State of New :Iexico nd the 


United States of America. It is understood n:n '. 'reed, ho'.r-


ever, that by the ra'?ment of the rear1y mininu:i ro:.ralt:: ,Lie 


hereunder the Lessee shall ctisfy, and said ay':ient shi.1. be 


in lieu of, any and all actual exfloation or :.inin oer',tio1







c11ed for by t15 ?ara;rph, with the eceptjon of necessary 


assessment work.


III. 


Lessee arees to keep books nd accounts coverinj 


Lessee t
 s orerit.ton hereuner and such books and accounts will 


be oeri to Les'or s inspection at 1.l ro on';1	 . Lc-
reserves the ri'ht to enter upon said lands to survey, to take 


siles, and. to ins pect same. Lessee agrees to furnii Lessor 


a true copy of the los of all recorded drilling on sai) lands 


-'?'	 to fuiik Les:j	 •i	 a •;l t f:c	 t 


u	 t.c 


For each shipment of all ore or valuable mineral 


mined	
removed from said lands, Lessee agrees to pay Lessor 


a royalty On tile Iine Value Per Net Dry Ton's on or before the 
t
wentieti day of tile month ne:t following receipt by Lessee of 


T)rett fo: tc	 i)(.LICt,	 ol -	 t,t. l 


..L	 -: If	
:::;:h	 ,	 ,	 , :, 19, 


23, 27, 31, and 35; and a total of five per cent (5) on all 
the remajninc claims, payable to the follow1n persons, in 


accordance with the percentages atPearing after their respec-
tive names and only on the claims appearing after their names, 
to-wit: 


Name and Address	 percenta	 Claims 
Thomas C. King 
c/o Fidel & Rouse Bui1ciin 
Grants, New Mexico	 2	 On all claims 
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Name and Address	 Percentge	 Claims 


Jean Reynolds 
903 South Madison 
Webb CIty, Missouri	 2	 On all claims 


Joe Cahill 
North Roane Street	 2	 DEETTA Number 3, 7, 11, 
Webb City, Missouri	 15, 19, 23, 27, 31, 35 


said payments to be mailed. to said partie at the addresses iven 


above.


It is understood. and. areed that the cash payments 


referred to in numbered paragraph I hereof shall be paid direct 


to the Lessor, J. V. REYCLDS aid JEA y RY.:OLDS, .ir 	 fe, and 


that the persons above named are merely to participate in produc-


tion royalties only. 


It is understood and agreed that the above royalties 


are to satisfy all royalties d.ue and payable to any person or 


ersoas connected. with or havin; an interest in the properties 


covered by the Lease, which the Lessor hereby guarantees. 


Lessee guarantees to advance yearly minimum roy1 ties 


of ONE HUNDRED DOLLARS (loo.00) per year per claim during the 


ter..i of this Lease, beinning August 23, 1955, 
-r,t4 S C K" 'V -	 .	 .	 -	 ci' ' 


to	 and. one-half to JEAN REYNOLDS, which said 


imum royalties shall be applied against their respective percen-


tae of production royalties set out in this paragrah. Any such 


minimum yearly royalties paid by Lessee can be applied. gainst 


earned. roduction ro:r lties accruing at any time d.ur1n: the term 


of this Lei.se. None of the other persons named hereinabove is to 


particiate in minimum royalties provided. for by this par;raph. 


11 Mine Value Per Net Dry Ton 11 as used herein is defined 


-







as the dollar value per dry ton of 2,000 pounds of crude ore 


at the mine as determined by the price schedules at the avail-


able r:larkets; or as determined by the price scheaulec estab-


y t.e Atomic ine - Comnicsio; L	 t.	 .' 


vwc	 ..t.	 . 


allowtnces for development, exploration, haulage, or transnorta-


tion.


V. 


Lessee agrees to indemnify, defend, and save harmless 


the Lcsor from all 11bilites arising from the enterin into 


and comilir inr with the withri arreement. 


VI. 


At the e::riration of this Lease, or upon its earlier 


termination as herein nrovided, Lessee shall surrender the said 


l':'.	 and shall have four (L) months in which to remove therefrom 


all machinery, tools, and other imrrovements, troviding Lessee is 


not indebted to Lessor under the oblijatioris of this Lease. 


Lece iiay sell or retai: euiy in ocs 	 .. 1:ns,


dumps, or stockpiles provided that such ores are removed from 


the said lands rithin thirty (30) days after this Lease is 


terminated, and that royalty is pald on the market value of 


such ores in the manner provided in parraph IV herein. 


VII.  


Lessee shall enter upon and fully perforr.1. any assess-


ment work required on said lands 1; ti:.:c c nc 	 1: lands in 


good standing, and shall file required proofs of labor by June 


first of each year. Lessee agrees to ray any adL1tioflal taxes 
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levied against said lands as a result of complyin 	 ith the 


-	 within arecnent, or ta::es levied against ores sold from said 


lands.


VIII. 


Lessor agrees that, if at the expiration of this Lease 


Lessee is producing in commercial civantities valuable minerals 


or ores from said lands, then he will upon written reuest from 


Lessee renew this Lease upon the same ter:s and conditions as 


herein set forth; provicted, however, that the payment provided 


for in pararaph numbered I herein shall be eliminated. 


Ix. 


If at any time Lessor believes that Lessee is in de-


fault under the terms and rovisions of this Lease, Lessor may 


notify Lessee in writing of the particular default claimed, and 


if such default shall not be removed within thirty (30) days 


after the recei pt by Lessee of such notice, then Lessor may ter-


minate this Lease at his option by serving written notice on 


Lessee, providing that such default is not caused by casualties, 


strikes, storms, or other unforeseen difficulties beyond the 


control of the Lessee. 


If Lessee desires to terminate this Le:e, cv:Ce a: 


give Lessor thirty (30) days written notice of intent to termin-


ate, and upon paying all production or minimum royalties earned 


in accordance with the terms of this Lease at the time of re-


turning the properties to the Lessor, may surrender this Lease 


and be relieved of all obligations and responsibilities hereunder. 


Any request or notice which either part,r hereto may desire to give 
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to the other party shall 1c ,ropr1:r	 ol	 to 


writin, placed in an eivc1oe, seal, t	 :, r:	 t 


deposited in the U'cc St:.:.;cs Post 0f1ice ad:reEseJ as foilovs: 


Lessor: 


j. 1J •	 e: rnocc :i 
cyiol : , :_ F wife, 


90 3outh iiadison 
Webb City, Missouri 


Le ssee: 


Jack R. Parsley 
:0 Central Park, South 


New York, New York 


The T)arties. hereto may ci1ane tiie adcress to which notice 5 may 


be sent by written notice to the other in the manner rovided 


above.


x. 


Al:L or any nortion of the Ci:.s coveied by this Leaer 


'e	 -:	 :CL	 t:	 o: 


i I rtrhed a copy of su± tansactioi; by :c 	 tc 


(Jo) days of the date thereof. It i mutually 


a:reed that the covenants, ::rants, stiulations, and coniitions 


:ercir e::'esely hall run with the said lans, and appl;,r to and 


'bin the	 TLe:atee, devisees, e:zecutors, sublessors, or 


si'i -is of the :.arties hereto respectively. 


XI. 


Less or warrant that they have created no liens or 


encumbrances a;ainst the claims herein descrioed; that there 


n liens or :iort.a. e of record in the CountClerk' s Office, 


-.c	 Co--,	 ::.c; th.t thE': '.': t,.::; Ii necess:ry 


-7-







wr 1 t •4; e a. 


i. :;.r co:mission Expires: 


'pires May 21 


.1.. 
•


/ 


P u-s ic


le'J etep s to rerfcct said c1ai;	 that there are no other


royalty rerefv.tions other than those rovided for and taken 


care of in prayraph nurbereci. IV hereof. 


I ':I2::Ess	 EREOF, this Lease has been executed by 


the narties thereunto on the d p ' and year first above wi'ien. 


n-


•	 JEA \REY'TOLDS, hi. ':ife 
I-	 J 


LESE 


S2'1E CF 


Co un ty o


On ti j	 /7	 - day o Au;;ust, l5L, before •e erro:afl:r 


ar :.c Irea J. V. EYOLS and JEA:: Pr..OL:S, • 	 to :.:e "aou


to be the ersors described.. ia ijid \'i1O e -eCUted the fore oi.: LI-
st:'uaeat, and. acknoiieC :ed tht they e::eouted the sa::.e :'. their 


free act	 deed. 


Witaess ny hsad nJ seal the J.y	 yea?'	 a'ovt.: 







\ 


STATE OF NEW NEICO ) 
) 


County of Bernalillo) 


On t:i	 41	 ay of Au-;ust, l95L, before e per-


ronally preared. JACK R. PARSLEY, a sin:le man, to :ie kr:own to 


be the ;err.o:'	 (.escribed	 in and who ececutcc the foreoin; instru-


ent, afli. :criouled;ei. thit he executed the sa:ne as his free act
n(:•	 eed.


Witnecc ny hand cnci real the thy -inC year last above 


" 


:	 . - 


..hJ 
3•\; •• Co:arnir ion Expirer: 


Z.c c'L'


flAT OF ? 


	


42	 w 
:'	 'A.4!.	 6'	 'co	 .9	 V.. 


	


7 '-	 . 
:


U4A^ A 
S	 ') .415	 CotttyCierk


7/	 Notary ?ublic 







MINING LEASE 


THIS INDENTURE ENTERED INTO \ DUPLICATE THIS ______DAY OF _____________,1954: 


BY AND BETWEEN	 VILATIE. ii. HYD 4 muWHji. ,TNi	 SUCCESSORS OR ASSIGNS 
PARTY OF THt FIRST PART, HEREINAFTER CALLED LE'SSOR, AND............. 


THOMAS C. KING	 HIS SUCCESSORS OR ASSIGNS, PARTY OF THE SECOND PART, 
HEREINAFTER CALLED LESSEE 
WITNESSETH, THAT THE PARTIES HERETO FOR THE CONSIDERATIONS HEREINAFTER EXPRESSED. 
COVENANT AND AGREE AS FoLLows: 


1. LESSOR FOR THE SUM OF	 TEN	 (iio.00 )OOLLARS ADVANC' 
ROYALTY AND OTHER GOOD AND VALUABLE CONSIDERATIONS, THE RECEIPT AND SUFFICIENCY F 


WHICH IS HEREBY ACKNOWLEDGED, AND UPON THE TERMS AND CONDITIONS AND SUBJECT TO THE 


RESERVATIONS HEREINAFTER SET FORTH, HEREBY GRANTS TO LESSEE THE EXCLUSIVE RIGHT AND 


PRIVELEDGE FOR A PERIOD OF TEN (io) YEARS BEGINNING WITH THE DATE HEREOF, TO SEARCH 


AN EXPLORE FOR VALUABLE MINERALS AND ORES, INCLUDING THE ORES OF URANIUM AND TO 


CONDUCT MINING OPERATIONS FOR THE DEVELOPMENT AND EXTRACTION OF SAME UPON 	 AND 
IN THE FOLLOWING DESCRIBED LANDS OR LODE MINING CLAIMS.: 


STAtE. o0 3 
STATE No. 4 
STATE No. 12 
STATE No. 13 
STATE Ho. 21 


ALL IN SEC B , Tw 13 N ,RGE 9	 ,	 H. N. P. N. , WHICH CLAIMS ARE FILED 
FOR RECORD IN BOOK_-	 , PAGES	 OF OFFICIAL RECO?DS 
IN THE OFFICE OF THE COUNTY RECORDER, 	 McKINLEY	 , COUNTY NEV MEXICO 
AND SAID CLAIMS ARE IN THE	 NT. TAYLOR	 MINING DISTRICT; WHICH CLAIMS 
ARE SOMETIMES HEREINAFTER REFERRED TO AS SAID LANDs; TOGETHER WITH THE RIGHT TO MAKE 
EXCAVATIONS, TO CONSTRUCT AND MAINTAIN THEREON ROADS, WORKS, FACILITIES, AND 


UTILITIES NECESSARY IN THE CONDUCT OF DEVELOPMENT OR MINING OPERATIONS ON SAID LAGOS 


FREE OF ADDITIONAL COMPENSATION OTHER THAN THE ROYALTIES AS PROVIDED HEREIN. 


ONE HUNDRED AND 
2. LESSEE AGREES TO ENTER IN THE SAID LANDS WITHIN EIGHTY----------(1O ) p vs FROM 
THE DATE HEREOF AND TO PROSPECT OR MINE SO AS TO TAKE OUT THE GREATEST AMOUNT OF 


COMMERCIAL ORES AND MINERALS POSSIBLE IN COMPLIANCE WITH THE MINING AND SAFETY LAWS 
OF THE STATE AND NATION, OP MARKET PRODUCTION QUOTAS. 


3. LESSEE AGREES JTO KEEP BOOKS AND ACCOUNTS COVERING LESSEE t S OPERATIONS HEREUNDER 
AND SUCH BOOKS AND ACCOUNTS WILL BE OPEN TO LESSOR t S INSPECTION AT ALL REASONABLE 
TIMES. LESSOR RESERVES THE RIGHT TO ENTER UPON SAID LANDS TO SURVEY, TO TAKE SAMPLES 
AND TO INSPECT SAME. LESSOR AGREES TO FURNISH LESSOR A TRUE COPY OF THE LOGS OF ALL 
RECORDED DRILLING ON SAID LANDS. AND AGREES TO FURNISH LESSOR ON DEMAND A BLUEPRINT 
FROM TIME TO TIME OF THE LATEST MAP OF THE PREMISES. 


4.. FOR EACH SHIPMENT OF ALL ORE OR VALUABLE MINERAL MINED AND REMOVED FROM SAID LANS 
LESSEE AGREESTO PAY LESSOR A ROYALTY ON THE "MINE VALUE PER Nti DRY TON ! ON OR BEFOR 
BEFORE THE 20TH DAY OF THE MONTH NEXT FOLLOWING RECEIPT BY LESSEE OF PAYMENT FOR THE 
PRODUCTS SOLD OR DISPOSED OF AS FOLLOWS: 	 •IVE	 (_ 
PERCENT OF THE MINE VALUE PER NET DRY 


---------------------------- (------)-xEQT XG XP( X IØ4 X1	 x x x x x x x x x x x x x x 


(_XXXXXXX RXXRAaX\*EXRXtTXRØXOXXXXXX6 
ja	 ------------------------------------------- LESSOR 


MAY AT HIS OPTION REQUIRE THAT THE ROYALTIES DUE HIM UNDER THE TERMS OF THIS LEASE 
BE DEDUCTED AT THE MARKET WHERE SOLD AND PAID DIRECTLY TO LESSOR, AN THAT EACH 


PAYMENT BE ACCOMPANIED BY A SETTLEMENT SHEET. BEGINNING ON THE 1ST_DAY OF APRIL 


19 5(, LESSEE AGREES TO PAY LESSOR AS RENT FOR SAID LANDS A MINIMUM ROYALTY OF 
IvE—HurJorE:r)	 -	 (5OO.00)DOLLARS EACH YEAR. ADVANCE AN MINIMUM


ROYALTIES ARE TO BE CREDITED AGAINST PRODUCTION ROWALTIES ACCRUED DURING EACH CAL-


ENDER YEAR, BUT SUCH PAYMENTS IN ONE YEAR ARE NOT TORE CREDITED AGAINST SUCH 


PROOUCTI)N ROYALTIES EARNED IN SUCCEEDING YEARS. "MINE VALUE PER NET DRY Tow" AS 
USED HEREIN IS DEFINED AS THE DOLLAR VALUE PER DRY TON OF 2,000 POU 'NDS )F CRUDE RE 
\T THE MINE AS PETRMINED BY THE PRICE SCHEDULES AT THE AVAILABLE MARKETS; OR AS El - 


ERMINED BY THE PRICE SCHEDULES ESTABLISHED BY THE ATOMIC ENERGY COMr'ISSION OR ITS 
SUCCESSOR; THE VALUE TO INCLUDE BONUS AND PREMIUM PAYMENTS BUT NOT TO INCLUDE 
ALLOWANCES FORDEVELOPMENT, EXPLORATION, HAULAGE, OR TRANSPORTATION,, 


LESSEE AGREES TO INDEMNIFY, DEFEND, AND SAVE HARMLESS THE LESSOR FROM ALL 


LIABILITIES ARISING FROM THE ENTERING INTO AND COMPLYING WITH THE WITHIN AGREEMENTO 


6 AT THE EXPIRATION OF THIS LEASE, OR UPON ITS EARLIER TERMINATION AS HEREIN 


PROVIDEn, LESSEE SHALL SURRENDER THE SAID LANDS AND SHALL HAVE FOUR (4) MONTHS IN 
WHICH TO RIMOVE THEREFROM ALL MACHINER y , TOOLS, AND OTHER IMPROVEMENTS, PROVIDING 
LESSEE IS NOT INDEBTED TO LESSOR UNDER THE OBLIGATIONS JOF THIS LEASE. LESSEE MAY 
SELL OR RETAIN EQUITY IN ORES IN TRANSIT IN BINS DUMPS, OR STOCKPILES PROVIDED 


THAT SUCH ORES ARE REMOVED FROM THE SAID LANDS WITHIN THIRTY (30) DAYS AFTER THIS 
LEASE IS TERMINATED, AND THAT ROYALTY IS PAID ON THE MARKET VALUE OF SUCH ORES IN 
THE MANNER PROVIDED IN PARAGRAPH FOUR (4) WITHIN







'1	 '•-	 -
	


(2) 


7. LESSOR AGREES THAT IF AT' ,4IE EXPIRATION OF THIS LEASE, LE.-4EE IS PRODUCING IN 


COMMERCIAL QUANTITIES, VALUABLE MINERALS OR ORES FROM SAID LANDS, TI4EN HE WILL UPON 


WRITTEN REQUEST FROM LESSEE, RENEW THIS LEASE UPON THE SAME TERMS AND CONDITIONS AS 


PROVIDED HEREIN. 


8. IF AT ANY TIME LESSOR BELIEVES THAT LESSEE IS IN DEFAULT UNDER THE TERMS AND 


PROVISIONS OF THIS LEASE, LESSOR MAY NOTIFY LESSEE IN WRITING OF THE PARTICULAR 


DEFAULT CLAIMED AND IF SUCH DEFAULT SHALL NOT BE REMOVED WITHIN THIRTY (30) DAYS 


AFTER THE RECEIPT BY LESSEE OF SUCH NOTICE, THEN LESSOR MAY TERMINATE THIS LEASE AT 


HIS OPTION BY SERVING WRITTEN NOTICE ON LESSEE, PROVIDING THAT SUCH DEFAULT IS NOT 


CAUSED BY CASUALTIES, STRIKES, LITIGATION, STORMS, OR OTHER ACTS OF Goo BEYOND THE 
CONTROL OF LESSEE. IF LESSEE DESIRES TO TERMINATE THIS LEASE, LESSEE MAY GIVE LESSOR 


THIRTY (30) DAYS WRITTEN NOTICE OF INTENT TO TERMINATE, AND UPON PAYING ALL ROYALT -


IES DUE HEREIN, MAY SURRENDER THIS LEASE AND BE RELIEVED OF ALL OBLIGATIONS AND RE-


SPONSIBILITIES HEREUNDER. ANY REQUEST OR NOTICE WHICH EITHER PARTY HERETO MAY DESIRE 


TO GIVE TO THE OTHER PARTY SHALL BE PROPERLY SERVED ONLY WHEN REDUCED TO WRITING, 


PLACED IN AN ENVELOPE, SEALED, STAMPED, REGISTERED AND DEPOSITED IN THE UNITED 
STATES POST OFFICE ADDRESSED AS FOLLOWS 


LESSOR	 LESSEE 


VILATIL J. HYDE
	


THOMAS C. KING 


HLUEIJA T R
	


FIDEL AND ROUSE BUILDING 


MEXICO
	


GRANTS, N;f MEXICO 


THE PARTIES HERETO MAY CHANGE THE ADDRESS TO WHICH NOTICES MAY BE SENT BY WRITTEN 


NOTICE TO TUE OTHER IN THE MANNER PROVIDED ABOVE. 


9.LESSEE SHALL ENTER UPON AND FULLY PREFORM ANY ASSESSMENT WORK REQUIRED ON SAID 


LANDS IN TIME TO KEEP SAID LANDS IN GOOD STANDING, AND SHALL FILE REQUIRED PROOFS 


OF LABOR BY JUNE 1ST EACH YEARO LESSEE AGREES TO PAY ANY ADDITIONAL TAXES LVE"ED 


AGAINST SAID LANDS AS A RESULT OF COMPLYING WITH THE WITHIN AGREEMENT, OR T"'ES 


LEVEYED AGAiNST ORES SOLD FROM SAID LANDS. 


10. THIS LEASE MAY BE ASSIGNED, TRANSFERRED, OR SUBLEASED PROVIDING THAT LE'SOR IS 


FURNISHED A COPY OF SUCH TRANSACTIONS BY REGISTERED MAIL WITHIN THIRTY (30) C;.YS OF 


THE DATE THEREOF; AND FURTHER PROVIDING THAT THE TOTAL ROYALTY TO BE PAID OF" SHP-


MENTS OF ORES OR VALUABLE MINERALS FROM SAID LANDS SHALL NOT EXCEED FIFTEEL_15) 


PERCENT OF THE MINE VALUE PER NET DRY TON. IT IS MUTUALLY AGREED THAT THE COVF..-NTS, 


GRANTS, STIPULATIONS, AND CONDITIONS HEREIN EXPRESSLY SHALL RUN WITH THE SA;D LANDS, 


AND APPLY TO AND BIND THE HEIRS, LEGATEES, DEVISEES, EXECUTORS, SUBLESSORS, OR 
ASSIGNS OF THE PARTIES HERETO RESPECTIVELY. 


IN WITNESS WHEREOF, THIS LEASE HAS BEEN EXECUTED BY THE PARTIES THEREUNTO DULY 
AUTHORIZED THE DAY AND YEAR FIRST ABOVE WRITTEN. 


Iii>LLL Al /	 --
)	 ____________________________ 


STATE OF ______________________) ON TH I S _____ AY OF _________________,19____ 
T7//	 iss BEFORE ME PERSONALLY A PEARED__________________ 


COUNTY OF /	 ) z_'1_	 KNOWN tO,, 
BE THE PERSONS DESCRIBED IN AND WHO EXECUTED TH 
FOREGOING INSTRUMENT, I 9 ACKNOWLEDGED THAT	 At....... 
EXECUTED THE SAME AS ,k-td	 FREE ACT AND DEED.Jy.-


VJITNESS MY HAND AND SEAL ON THIS DAY AND YEAR FIRST ABOVE WRITTEN. 	 •. /' 


- - COUTY,	 22
N6TARY PUBL icMy Commission 


STATE OF _______________________)	 Mv COMMISSION EXPIRES __________________ 


'COUNTY OF	 )ON THIS	 OF 
BEFORE ME P ERSONALLY APPEARED 


TO ME KNOWN TO BE THE PERS9 DESCRIBED IN AND WHO EXECUTçD THE4'OREGOING INSTRUMENT, 
AND ACKF'OWLEDGED THAT - 	 EXECUTED THE SAME AS	 i-'	 FREE ACT AND OEED. 
WITNESS MY HAND AND SEAL ON THIS THE DAY AND YEAR FIRST ABOVE WRITTEN. 	 ' 


__________COUNTY,	 ____________ ____ 
NOTARY PUBLIC', 


Mv COMMISSION EXPIRES	 M' 1 4 : '"' 


A	 L	 \\











/


,.


) 


1ç
fM's 5ce 


.:.;.:. 


a	 y,q.	 County Clerk







4	 MINING LEASE 


THiS INDENTURE ENTERED INTO : ! DUPLICATC THIS	 DAY OF	 ,1954: 


•	 TItC1IQ f 
BY AND BETWEEN	 ATHU9 :1. YDdtJ/MDI LI)HyD , HIS_ -_SUCCESSORS OR ASSIGNS 


PARTY OF TNt FIRST PART, HEREINAFTER CALLED LESSOR, AND............, 


THOMAS C. KI'C
	


HIS SUCCESSORS OR ASSIGNS PARTY OF THE SECOND PART9 


HEREINAFTER CALLED LESSEE; 


WITNESSETH, THAT THE PARTIES HERETO FOR THE CONSDERATIONS HEREINAFTER EXPRESSED. 
COVENANT AND AGREE AS FOLLOWS: 


LESSOR FOR THE SUM OF TTh ( _10.00 )DOLLARS ADVANCF 


ROYALTY AND OTHER GOOD AND VALUABLE CONSIDERATIONS, •THE RECEIPT AND SUFFICIENCY 'F 


WHICH IS HEREBY ACKNOWLEDGED, AND UPON THE TERMS AND CONDITIONS AN SUBJECT TO THE 


RESERVATIONS HEREINAFTER SET FORTH HEREBY GRANTS TO LESSEE THE EXCLUSIVE RIGHT AND 


PRIVELEDGE FOR A PERIOD OF TEN (io) YEARS BEGINNING WITH THE DATE HEREOF, TO SEARCH 


AND EXPLORE FOR VALUABLE MINERALS AND ORES, INCLUDING THE ORES OF URANIUM AND TO 


CONDUCT MINING OPERATIONS FOR THE DEVELOPMENT AND EXTRACTION OF SAME UPON	 AND


IN THE FOLLOWING DESCRIBED LANDS OR LODE MINING CLAIMS: 


STATE o. 2 
STATE NO. 11 
STATE No. 20 


ALL IN SEC 8 , TwP 13 N ,RGE 9 V	 , N. M. P. M.	 , WHICH CLAIMS ARE FILED 
FOR RECORD IN BOOK	 , PAGES	 -	 OF OFFICIAL REcouDs 


IN THE OFFICE OF THE COUNTY RECORDER, McKINLEY	 , COUNTY NE, MEXICO 
AND SAID CLAIMS ARE IN THE	 MT. TAYLOR	 MINING DISTRICT; WHICH CL.tIMS 


ARE SOMETIMES HEREINAFTER REFERRED TO AS SAID LANDS; TOGETHER WITH THE RIGHT TO MAKE 


EXCAVATIONS, TO CONSTRUCT AND MAINTAIN THEREON ROADS, WORKS FACILITIES, AND 


UTILITIES NECESSARY IN THE CONDUCT OF DEVELOPMENT OR MINING OPERATIONS ON SAID LARDS 


FREE OF ADDITIONAL COMPENSATION OTHER THAN THE ROYALTIES AS PROVIDED HEREIN. 


ONE—HUNDRED AND 
2. LESSEE AGREES TO ENTER IN THE SAID LANDS WITHIN	 EIGHTY	 (_180 )DAVS FROM 
THE DATE HEREOF AND TO PROSPECT OR MINE SO AS TO TAKE OUT THE GREATEST AMOUNT OF 


COMMERCIAL ORES AND MINERALS POSSIBLE IN COMPLIANCE WITH THE MINING AND SAFETY LAWS 


OF THE STATE AND NATION, OP MARKET PRODUCTION QUOTAS. 


3. LESSEE AGREES ØTO KEEP BOOKS AND ACCOUNTS COVERING LESSEE t S OPERATIONS HEREUNDER 
AND SUCH BOOKS AND ACCOUNTS WILL BE OPEN TO LESSOR t S INSPECTION AT ALL REASONABLE 
TIMES. LESSOR RESERVES THE RIGHT TO ENTER UPON SAID LANDS TO SURVEY, TO TAKE SAMPLES 


AND TO INSPECT SAME. LESSOR AGREES TO FURNISH LESSOR A TRUE COPY OF THE LOGS OF ALL 


RECORDED DRILLING ON SAID LND$; AND AGREES TO FURNISH LESSOR ON DEMAND A BLUEPRINT 
FROM TIME TO TIME OF THE LATEST MAP OF THE PREMISES. 


4. FOR EACH SHIPMENT OF ALL ORE OR VALUABLE MINERAL MINED AND REMOVEb FROM SAID LANS 


LESSEE AGREES TO PAY LESSOR A ROYALTY ON THE "MINE VALUE PER NET DRY TON" ON OR BEFOR 
BEFORE THE 20TH DAY OF THE MONTH NEXT FOLLOWING RECEIPT BY LESSEE OF PAYMENT FOR THE 
PRODUCTS SOLD OR DISPOSED OF AS FOLLOWS: 	 FIVE	 (__5	 ) 
PERCENT OF THE MINE VALUE PER NET DRY	 -----
- 4-----4-------------------------------------------4----4ff€€ eEOf4E-6ffA€-,-


MAY AT HIS OPTION REQUIRE THAT THE ROYALTIES DUE HIM UNDER THE TERMS OF THIS LEASE 


BE DEDUCTED AT THE MARKET WHERE SOLD AND PAID DIRECTLY TO LESSOR, AN THAT EACH 


PAYMENT BE ACCOMPANIED BY A SETTLEMENT SHEET. BEGINNING ON THE lsi DAY OF APRIL 
19 55, LESSEE AGREES TO PAY LESSOR AS RENT FOR SAID LANDS A MINIMUM RONALTY OF 


THREE HUNDRED	 ($300.00)D0LLARS EACH YEAR. ADVANCE AN n MINIMUM 
ROYALTIES ARE TO BE CREDITED AGAINST PRODUCTION ROMALTIES ACCRUED DURING EACH CAL-


ENDER YEAR, BUT SUCH PAYMENTS IN ONE YEAR ARE NOT TO BE CREDITED AGAINST SUCH 
PRODUCTI ON ROYALTIES EARNED IN SUCCEEDING YEARS. "MINE VALUE PEP NET DRY TON" AS 
USED HEREIN IS DEFINED AS THE DOLLAR VALUE PER DRY TON OF 2,000 POUNDS DF CRUDE RE 
\T THE MINE AS DET E RMINED BY THE PRICE SCHEDULES AT THE AVAILABLE MARKETS; OR (5 ET - 
ERMINED BY THE PRICE SCHEDULES ESTABLISHED BY THE ATOMIC ENERGY CoMfIssIoM OR ITS 


SucCEssoR; THE VALUE TO INCLUDE BONUS AND PREMIUM PAYMENTS BUT NOT TO INCLUDE 
ALLOWANCES FOR DEVELOPMENT, EXPLORATION, HAULAGE, OR TRANSPORTATION0 


5. LESSEE AGREES TO INDEMNIFY, DEFEND, AND SAVE HARMLESS THE LESSOR FROM ALL 
LIABILITiEs ARISING FROM THE ENTERING INTO AND COMPLYING WITH THE WITHIN AGREEMENTD 


6 Ai THE EXPIRATION OF THIS LEASE, OR UPON ITS EARLIER TERMINATION AS HEREIN 
PROVIDED, LESSEE SHALL SURRENDER THE SAID LANOSAND SHALL HAVE FOUR (4) MONTHS IN 
WHICH TO RIMOVE THEREFROM ALL MACHINERY, TOOLS, AND OTHER IMPROVEMENTS, PROVIDING 


LESSEE IS NOT INDEBTED TO LESSOR UNDER THE OBLIGATIONS 'bF THIS LEASE. LESSEE MAY 
SELL OP RETAIN EQUITY IN ORES IN TRANSIT, IN BINS, DUMPS, OR STOCKPILES PROVIDED 
THAT SUCH ORES ARE REMOVED F9OM THE SAID LANDS WITHIN THIRTY (30) DAYS AFTER THIS 
LEASE IS TERMINATED, AND THAT ROYALTY IS PAID ON THE MARKET VALUE OF SUCH ORES IN 
THE MANNER PROVIDED IN PARAGRAPH FOUR (4) WITHIN







(2)	 - 


7. LESSOR AGREES THAT IF AT 1(E EXPIRATION OF THIS LEASE, LES. IS PRODUCING IN 


COMMERCIAL QUANTITIES, VALUABLE MINERALS OR ORES FROM SAID LANDS, THEN HE WILL UPON 


WRITTEN REQUEST FROM LESSEE, RENEW THIS LEASE UPON THE SAME TERMS AND CONDITIONS AS 


PROVIDED HEREIN. 


80 IF AT ANY TIME LESSOR BELIEVES THAT LESSEE IS IN DEFAULT UNDER THE TERMS AND 


PROVISIONS OF THIS LEASE, LESSOR MAY NOTIFY LESSEE IN WRITING OF THE PARTICULAR 


DEFAULT CLAIMED, AND IF SUCH DEFAULT SHALL NOT BE REMOVED WITHIN THIRTY (30) DAYS 


AFTER THE RECEIPT BY LESSEE OF SUCH JOTICE, THEN LESSOR MAY TERMINATE THIS LEASE AT 


HIS OPTION BY SERVING WRITTEN NOTICE ON LESSEE, PROVIDING THAT SUCH DEFAULT IS NOT 


CAUSED BY CASUALTIES, STRtKES
	


STORMS, OR OTHER ACTS OF GOD BEYOND THE 


CONTROL OF LESSEE. IF LESSEE DESIRES TO TERMINATE THIS LEASE, LESSEE MAY GIVE LESSOF 


THIRTY (30) DAYS WRITTEN NOTICE OF INTENT TO TERMINATE, AND UPON PAYING ALL ROYALT-


IES DUE HEREIN, MAY SURRENDER THIS LEASE AND BE RELIEVED OF ALL OBLIGATIONS AND RE-


SPONSIBILITIES HEREUNDER. ANY REQUEST OR NOTICE WHICH EITHER PARTY HERETO MAY DESIRE 


TO GIVE TO THE OTHER PARTY SHALL BE PROPERLY SERVED ONLY WHEN REDUCED TO WRITING, 


PLACED IN AN ENVELOPE, SEALED, STAMPED, REGISTERED, AND DEPOSITED IN THE UNITED 


STATES POST OFFICE ADDRESSED AS FOLLOWS 


LESSOR	 LESSEE 


ARTHUR. i. HYDE
	 THOMAS C. KING 


	


'LUE:ATER
	


FIDEL AND ROUSE BUILDING, 


	


NEi MEXICO	 GRAITS, NE'i MEXICO 
THE PARTIES HERETO MAY CHANGE THE ADDRESS TO WHICH NOTICES MAY BE SENT BY WRITTEN 


NOTICE TO TWE OTHER IN THE MANNER PROVIDED ABOVE. 


9.LESSEE SHALL ENTER UPON. AND FULLY PREFORM ANY ASSESSMENT WORK REQUIRED ON SAID 


LANDS IN TIME TO KEEP SAID LANDS IN GOOD STANDING, AND SHALL FILE REQUIRED PROOFS 


OF LABOR BY JUNE 1ST EACH YEAR. LESSEE AGREES TO PAY ANY ADDITIONAL TAXES LVE'ED 


AGAINST SAID LANDS AS A RESULT OF COMPLYING WITH THE WITHIN AGREEMENT, OR TES 


LEVEVED AGAINST ORES SOLD FROM SAID LANDS. 


10. THIS LEASE MAY BE ASSIGNED, TRANSFERRED, OR SUBLEASED PROVIDING THAT LESSOR IS 


FURNISHED A COPY OF SUCH TRANSACTIONS BY REGSTEREO MAIL WITHIN THIRTY (30) C,i.YS OF 
THE DATE THEREOF; AND FURTHER PROVIDING THAT THE TOTAL ROYALTY TO BE PAID O SHP-
MENTS OF ORES OR VALUABLE MINERALS FROM SAID LANDS SHALL NOT EXCEED FIFTEJ 


PERCENT OF THE MINE VALUE PER NET DRY TON. IT IS MUTUALLY AGREED THAT THE COVF.,NrS, 


GRANTS, STIPULATIONS, AND CONDITIONS HEREIN EXPRESSLY SHALL RUN WITH THE SA;D L.'NOS, 
AND APPLY TO AND BIND THE HEIRS, LEGATEES, DEVISEES, EXECUTORS, SUBLESSORS, OR 
ASSIGNS OF THE PARTIES HERETO RESPECTIVELY. 


IN WITNESS WHEREOF, THIS LEASE HAS BEEN EXECUTED BY THE PARTIES THEREUNTO DULY 
AUTHORIZED THE DAY AND YEAR FIRST ABOVE WRITTEN. 


-.	 Ø4


	
72j1	


1? 


! fw r&r	 us*' iL 
. 


_ i .t!P4/ cc* ..'P.. 
...............................


- 
............	 p. 


,J	 :h	 14	 .Luny Cleric
ACKNOWLEDGMENT 


(INDIVIDUAL) 


STATE OF1EW MEXICO,	 1 
-/1	 >SS. 


County of----------------------


On this.-------------------------day of 	 before me personally appeared 


Arthur -W. Hyde -and -V W- - dnd -we -	 ThQmaC...Jcingo me known to be


the person described in and who executed the foregoing instrument, and acknowledged thatY----------executed the 


same as	 free act and deed. 


WitnèSd ,,and seal on this the day and year first above)n.


Notary Public 


.1	
Ya County, New Mexico 


My qnimsio	 resL h----1957 


FOR SALE	 ALENT PRrMTIN CO.. ALBUQUERQUE, N. N. 


	


J-,	 ( 
-_.,_1_._- - -.. . 0	 '_-_"1_F-i)_-__'- -_,LiJ_


/
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MINING LEASE 


THIS INDENTURE ENTERED INTO IN DUPLICATE THIS ______DAY OF ______________,1954; 


Tff1i, 
BY AND BETWEENLEEROYCOSPE R SUCCESSORS OR ASSIGNS 


PARTY OF THE FIRST PART S HEREINAFTER CALL&D LESSOR, AND.. ••••••••'• 


THONASC.KIN r , HIS SUCCESSORS OR ASSIGNS, PARTY OF THE SECOND PART 


HEREINAFTER CALLED LESSEE 


WITNESSETH, THAT THE PARTIES HERETO FOR THE CONSIDERATIONS HEREINFTER EXPRESSED. 
COVENANT AND AGREE AS FOLLOWS: 


LESSOR FOR THE SUM OF TEI (+1O.00i )DOLLARS ADVANCE 


ROYALTY AND OTHER GOOD AND VALUABLE CONSIDERATIONS, THE RECEIPT AND SUFFICIENCY OF 


WHICH IS HEREBY ACKNOWLEDGED, AND UPON THE TERMS AND CONDITIONS AND SUBJECT TO THE 


RESERVATIONS HEREINAFTER SET FORTH, HEREBY GRANTS TO LESSEE THE EXCLUSIVE RIGHT AND 


PRIVELEDGE FOR A PERIOD OF TEN (10) YEARS BEGINNING WITH THE DATE HEREOF TO SEARCH 


AND EXPLORE FOR VALUABLE MINERALS AND ORES, INCLUDING THE ORES OF URANIUM AND TO 


CONDUCT MINING OPERATIONS FOR THE DEVELOPMENT AND EXTRACTION OF SAME UPON 	 AND 


IN THE FOLLOWING DESCRIBED LANDS OR LODE MINING CLAIMS: 
xxx 


STATE S).	 STATE .o.	 16 


GTAT .o.	 STATE	 . 17 


STAT	 o. 


ALL IN SEC __, Tw p l3 _ ' ,R9 _,	 \l. ;. P. 1., WHICH CLAIMS ARE FILED 


FOR RECORD IN BOOK , PAGES OF 6FFICIAL RECORDS 


IN THE OFFICE OF THE COUNTY RECORDER, •:i_EXICC__, COUNTYOFNCKIELEY 


AND SAID CLAIMS ARE IN THE 1T0TAYLOR _MINING DISTRICT; WHICH CLAIMS 


ARE SOMETIMES HEREINAFTER REFERRED TO AS SAID LANDs; TOGETHER WITH THE RIGHT TO MAKE 


EXCAVATIONS, TO CONSTRUCT AND MAINTAIN THEREON ROADS, WORKS, FACILITIES, AND 


UTILITIES NECESSARY IN THE CONDUCT OF DEVELOPMENT OR MINING OPERATIONS ON SAID LANDS 


FREE OF ADDITIONAL COMPENSATION OTHER THAN THE ROYALTIES AS PROVIDED HEREIN. 
O'JE HU1DREO AED 


2. LESSEE AGREES TO ENTER IN THE SAID LANDS WITHIN EIGHTY _______(__130_)PAYS FROM 


THE DATE HEREOF AND TO PROSPECT OR MINE SO AS TO TAKE OUT 


COMMERCIAL ORES AND MINERALS POSSIBLE IN COMPLIANCE WITH 


OF THE STATE AND NATION, OR MARKET PRODUCTION QUOTAS. 


3. LESSEE AGREES JTO KEEP BOOKS AND ACCOUNTS COVERING LESSEE t S OPERATIONS HEREUNDER 
AND SUCH BOOKS AND ACCOUNTS WILL BE OPEN TO LESSORS INSPECTION AT ALL REASONABLE 
TIMES. LESSOR RESERVES THE RIGHT TO ENTER UPON SAID LANDS TO SURVEY, TO TAKE SAMPLES 
AND TO INSPECT SAME. LESSOR AGREES TO FURNISH LESSOR A TRUE COPY OF THE LOGS OF ALL 


RECORDED DRILLING ON SAID LNDS; AND AGREES TO FURNISH LESSOR ON DEMAND A BLUEPRINT 
FROM TIME TO TIME OF THE LATEST MAP OF THE PREMISES. 


4. FOR EACH SHIPMENT OF ALL ORE OR VALUABLE MINERAL MINED AND REMOVED FROM SAID LANES 


LESSEE AGREES TO PAY LESSOR A ROYALTY ON THE "MINE VALUE PER NET DRY TON" ON OR BEFOR 


BEFORE THE 20TH DAY OF THE MONTH NEXT FOLLOWING RECEIPT BY LESSEE OF PAYMENT FOR THE 
PRODUCTS SOLD OR DISPOSED OF AS FOLLOWS: EI\JE (__5 
PERCENT OF THE MINE VALUE PER NET DRY 


____________________________ _____ x z,'x 0,x ozx ta	 x x*çx xxx x 


( x	 çjcrjç, LESSOR 
MAY AT HIS OPTION REQUIRE THAT THE ROYALTIES DUE HIM UNDER THE TERMS OF THIS LEASE 


BE DEDUCTED AT THE MARKET WHERE SOLD AND PAID DIRECTLY TO LESSOR, AN i THAT EACH 
PAYMENT BE ACCOMPANIED BY A SETTLEMENT SHEET. BEGINNING ON THE 1ST DAY OF APRIL 19_j, LESSEE AGREES TO PAY LESSOR AS RENT FOR SAID LANDS A MINIMUM ROALTY OF 


HUD(ED -_(P OO.00 )DOLLARS EACH YEAR. ADVANCE AN' MINIMUM 
ROYALTIES ARE TO BE CREDITED AGAINST PRODUCTION ROMALTIES ACCRUED DURING EACH CAL-
ENDER YEAR, BUT SUCH PAYMENTS IN ONE YEAR ARE NOT TO BE CREDITED AGAINST SUCH 
PRODUCTI I N ROYALTIES EARNED IN SUCCEEDING YEARS. "MINE VALUE PER NET DRY TON" AS 


USED HEREIN IS DEFINED AS THE DOLLAR VALUE PER DRY TON OF ,000 POUNDS DF CRUDE ')RE 
AT THE MINE AS DET C RMINED BY THE PRICE SCHEDULES AT THE AVAILABLE MARKETS; OR AS r'ET - 
ERMINED BY THE PRICE SCHEDULES ESTABLISHED BY THE ATOMIC ENERGY COMr'ISSION OR ITS 
SUCCESSOR; THE VALUE TO INCLUDE BONUS AND PREMIUM PAYMENTS BUT NOT TO INCLUDE 
ALLOWANCES FOR DEVELOPMENT, EXPLORATION S HAULAGE, OR TRANSPORTATION0 


5. LESSEE AGREES TO INCEMNIFY, DEFEND, AND SAVE HARMLESS THE LESSOR FROM ALL 


LIABILITIES ARISiNG FROM THE ENTERING INTO AND COMPLYING WITH THE WITHIN AGREEMENT. 


6. AT THE EXPIRATION OF THIS LEASE, OR UPON ITS EARLIER TERMINATION AS HEREIN 


PROVIDED, LESSEE SHALL SURRENDER THE SAID LANDS AND SHALL HAVE FOUR (4) MONTHS IN 
WHICH TO RIMOVE THEREFROM ALL MACHINERY, TOOLS, AND OTHER IMPROVEMENTS, PROVIDING 
LESSEE IS NOT INDEBTED TO LESSOR UNDER THE OBLIGATIONS JOF THIS LEASE. LESSEE MAY 
SELL OP RETAIN EQUITY IN ORES IN TRANSIT IN BINS, DUMPS, OR STOCKPILES PROVIDED 


THAT SUCH ORES ARE REMOVED FOOM THE SAID LANDS WITHIN THIRTY (30) DAYS AFTER THIS 
LEASE IS TERMINATED, AND THAT ROYALTY IS PAID ON THE MARKET VALUE OF SUCH ORES IN 
THE MANNER PROVIDED IN PARAGRAPH FOUR (4) WITHIN


THE GREATEST AMOUNT OF 


THE MINING AND SAFETY LAWS







(2)	 •1 


7. LESSOR AGREES THAT IF AT (HE EXPIRATION OF THIS LEASE, LEsSEE IS PRODUCING IN 
COMMERCIAL QUANTITIES, VALUABLE MINERALS OR ORES FROM SAID LANDS, THEN HE WILL UPON 
WRITTEN REQUEST FROM LESSEE, RENEW THIS LEASE UPON THE SAME TERMS AND CONDITIONS AS 
PROVIDED HEREIN. 


80 IF AT ANY TIME LESSOR BELIEVES THAT LESSEE IS IN DEFAULT UNDER THE TERMS AND 
PROVISIONS OF THIS LEASE, LESSOR MAY NOTIFY LESSEE IN WRITING OF THE PARTICULAR 
DEFAULT CLAIMED AND IF SUCH DEFAULT SHALL NOT BE REMOVED WITHIN THIRTY (30) DAYS 
AFTER THE RECEIPT BY LESSEE OF SUCH NOTICE, THEN LESSOR MAY TERMINATE THIS LEASE AT 
HIS OPTION BY SERVING WRITTEN NOTICE ON LESSEE, PROVIDING THAT SUCH DEFAULT IS NOT 
CAUSED BY CASUALTIES STRIKES, LTTICATION, STORMS, OR OTHER ACTS OF Goo BEYOND THE 
CONTROL OF LESSEE. IF LESSEE DESIRES TO TERMINATE THIS LEASE, LESSEE MAY GIVE LESSOR 
THIRTY (30) DAYS WRITTEN NOTICE OF INTENT TO TERMINATE, AND UPON PAVING ALL ROYALT 
IES DUE HEREIN, MAY SURRENDER THIS LEASE AND BE RELIEVED OF ALL OBLIGATIONS AND RE-
SPONSIBILITIES HEREUNDER. ANY REQUEST OR NOTICE WHICH EITHER PARTY HERETO MAY DESIRE 
TO GIVE TO THE OTHER PARTY SHALL BE PROPERLY SERVED ONLY WHEN REDUCED TO WRITING, 
PLACED IN AN ENVELOPE, SEALED, STAMPED, REGISTERED, AND DEPOSITED IN THE UNITED 
STATES POST OFFICE ADDRESSED AS FOLLOWS: 


LESSOR	 LESSEE 


LEE ROY COSPER
	


THOMAS C. KING 


BLU EWATE R
	


FIDEL AND ROUSE BUILDING 


NEW MEXICO	 GRANTS, NEW MEXICO 


THE PARTIES HERETO MAY CHANGE THE ADDRESS TO WHICH NOTICES MAY BE SENT BY WRITTEN 
NOTICE TO THE OTHER IN THE MANNER PROVIDED ABOVE. 


9.LESSEE SHALL ENTER UPON AND FULLY PREFORM ANY ASSESSMENT WORK REQUIRED ON SAID 
LANDS IN TIME TO KEEP SAID LANDS IN GOOD STANDING, AND SHALL FILE REQUIRED PROOFS 
OF LABOR BY JUNE 1ST EACH YEAR. LESSEE AGREES TO PAY ANY ADDITIONAL TAXES LVE"ED. 
AGAINST SAID LANDS AS A RESULT OF COMPLYING WITH THE WITHIN AGREEMENT, OR T"ES. 
LEVEYED AGAINST ORES SOLD FROM SAID LANDS. 


10. THIS LEASE MAY BE ASSIGNED, TRANSFERRED, OR SUBLEASED PROVIDING THAT LE'SOR IS 
FURNISHED A COPY OF SUCH TRANSACTIONS BY REGISTERED MAIL WITHIN THIRTY (30) c,1vs or 
THE DATE THEREOF; AND FURTHER PROVIDING THAT THE TOTAL ROYALTY TO BE PAID OI! SHP -
MENTS OF ORES OR VALUABLE MINERALS FROM SAID LANDS SHALL NOT EXCEED FIFTEEN 	 (15) 
PERCENT OF THE MINE VALUE PER NET DRY TONG IT IS MUTUALLY AGREED THAT THE COIE.NTS, 
GRANTS, STIPULATIONS, AND CONDITIONS HEREIN EXPRESSLY SHALL RUN WITH THE sA;o LANDS, 
AND APPLY TO AND BIND THE HEIRS, LEGATEES, DEVISEES, EXECUTORS, SUBLESSORS, OR 
ASSIGNS OF THE PARTIES HERETO RESPECTIVELY. 
IN WITNESS WHEREOF, THIS LEASE HAS BEEN EXECUTED BY THE PARTIES THEREUNTO DULY 
AUTHORIZED	 E DAY AND YEAR FIRST ABOVE WRITTI 


JJ_ 


STATh OF YeiV JIJfIC) ) ON THIS	 DAY OF	 ,19 ç, - 
1 /	 iSs	 EFORE ME ERSONAJ..LY PPEARED__________________ 


COUNTY OF jz/e/'7e /	 )	 99	 - _____________________________TO ME KNOWN TO 


THE PERSONS DESCRI"BED	 IN AND WHO EXECUTED THE 
FOREGOING	 INSTRUMENT,	 AND ACKNOWLEDGED THAT _______ 
EXECUTED THE SAME AS	 ACT AND DEED. _________FREE 


VJI TN .MA j	 AND SEAL	 ON THIS DAY AND YEAR FIRST ABOVE WRI1TEN. 


__________COUNTY, /Y/i)	 ;	 /iL	 ///\L/ae 
NOTARY PUBLIC 


STATE o,	 j y4I T)J-t_-j	 )	 MY COMMISSION EXPIRES 	 Uu 
)ss 


COUNTY OF _____________________) ON THIS	 S DAY	 /9fi 4 BEFORE ME P ERSONALLY
- 


APPEARED	 --.	 . 
-	 0.	 f'p' TO ME KNOWN TO BE	 THEPERSON	 DESCRIBED	 IN AND WHO EXECUTED THE	 ORECOIfsJG	 INsTfuMEIfr; AND ACK MOWLEDCED THAT __________EXECUTED THE SAME AS ________(REE ACT AND 	 - 


WITNEpS MY HAND AND SEAL ON THIS THE DAY AND YEAR FIRST ABOVE WRITTEN. ,,,.	 *,.:, - 


__________COUNTY, fr /•?	 ;	 A) - 
NOTARY PUBLIC / 


Mv COMMISSION EXPIRES	 7—/1
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MINING LEASE 


THIS INDENTURE ENTERED INTO,.f DUPLICATE THIS	 rDAY OF ______________p1954: 


BY AND BETWEEN	 JANE HYDE COSPER+LQ9 
PARTY OF TI FIRST PART, HEREINAFTER CALLE 


THOMAS C0 KING	 , HIS SUCCESSO


HEREINAFTER CALLED LESSEE; 


WITNESSETH, THAT THE PARTIES HERETO FOR THE 


COVENANT ANt) AGREE AS FOLLOWS:


_______SUCCESSORS OR ASSIGNS 


LESSOR, AND............5 


RS OR ASSIGNS PARTY OF THE SECOND PART, 


CONSIDERATIONS HEREINAFTER EXPRESSED.. 


LESSOR FOR THE SUM OF	 TEN	 ( $ 10.00 )DOLLARS ADVANC!
ROYALTY AND OTHER GOOD AND VALUABLE CONSIDERATIONS, THE RECEIPT AND SUFFICIENCY "F 


WHICH IS HEREBY ACKNOWLEDGEO AND UPON THE TERMS AND CONDITIONS AND SUBJECT TO THE 


RESERVATIONS HEREINAFTER SET FORTH, HEREBY GRANTS TO LESSEE THE EXCLUStVE RIGHT AND 


PRIVELEDGE FOR A PERIOD OF TEN (10) YEARS BEGINNING WITH THE DATE HEREOF, TO SEARCH 


AND EXPLORE FOR VALUABLE MINERALS AND ORES, INCLUDING THE ORES OF URANIUM AND TO 


CONDUCT MINING OPERATIONS FOR THE DEVELOPMENT AND. EXTRACTION OF SAME UPON	 AND


IN THE FOLLOWING DESCRIBED LANDS OR LODE MINING CLAIMS: 


STATE No. 5 


STATE No. G 
STATE No. 14 


STATE No. 15 


STATE No. 24 
ALL IN SEC 8 , Tw 13 N__,R GE__9 VJ __,	 N. i. P. M.	 , WHICH CLAIMS ARE FILED 
FOR RECORD IN Boox	 , PAGES	 V 	 - 	 OF OFFICIAL RECO'OS 


IN THE OFFICE OF THE COUNTY RECORDER,	 N1cKINLEY	 , COUNTY, NEI MEXICO 
AND SAID CLAIMS ARE IN THE	 MT. TAYLOR	 -	 MINING DISTRICT; WHICH CLAPMS 


ARE SOMETIMES HEREINAFTER REFERRED TO AS SAID LANDS; TOGETHER WITH THE RIGHT TO MAKE 


EXCAVATIONS, TO CONSTRUCT AND MAINTAIN THEREON ROADS, WORKS, FACILITIES, AND 


UTILITIES NECESSARY IN THE CONDUCT OF DEVELOPMENT OR MINING OPERATIONS ON SAID LARDS 


FREE OF ADDITIONAL COMPENSATION OTHER THAN THE ROYALTIES AS PROVIDED HEREIN. 
ONE HUNDRED AND 


2. LESSEE AGREES TO ENTER IN THE SAID LANDS WITHIN	 EUHTY	 ( 180 )DAYS FROM 
THE DATE HEREOF AND TO PROSPECT OR MINE SO AS TO TAKE OUT THE GREATEST AMOUNT OF 
COMMERCIAL ORES AND MINERALS POSSiBLE IN COMPLIANCE WITH THE MINING AND SAFETY LAWS 
OF THE STATE AND NATION, OR MARKET PRODUCTION QUOTAS. 


3. LESSEE AGREES JTO KEEP BOOKS AND ACCOUNTS COVERING LESSEE t S OPERATIONS HEREUNDER 
AND SUCH BOOKS AND ACCOUNTS WILLBE OPEN TO LESSOR t S INSPECTION AT ALL REASONABLE 
TIMES. LESSOR RESERVES THE RIGHT TO ENTER UPON SAID LANDS TO SURVEY, TO TAKE SAMPLES 
AND TO INSPECT SAME. LESSOR AGREES TO FURNISH LESSOR A TRUE COPY OF THE LOGS OF ALL 
RECORDED DRILLING ON SAID LANDS; AND AGREES TO FURNISH LESSOR ON OEMAND A BLUEPRINT 
FROM TIME TO TIME OF THE LATEST MAP OF THE PREMISES. 


4. FOR EACH SHIPMENT OF ALL ORE OR VALUABLE MINERAL MINED AND REMOVED FROM SAID LANS 
LESSEE AGREES TO PAY LESSOR A ROYALTY ON THE "MINE VALUE PER NET DRY TON" ON OR BEFOR 
BEFORE THE 20TH DAY OF THE MONTH NEXT FOLLOWING RECEIPT 8Y LESSEE OF PAYMENT FOR THE 
PRODUCTS SOLD OR DISPOSED OF AS FOLLOWS:	 FIVE	 ( 5	 ) 
PERCENT OF THE MINE VALUE PER NET DRY 	 - 


--------------------
-


LESSOR 
MAY AT HIS OPTION REQUIRE THAT THE ROYALTIES DUE HIM UNDER THE TERMS OF THIS LEASE 
BE DEDUCTED AT THE MARKET WHERE SOLD AND PAID DIRECTLY TO LESSOR, AN THAT EACH 
PAYMENT BE ACCOMPANIED BY A SETTLEMENT SHEET. BEGINNING ON THE 1ST DAY OF APRIL 
____ LESSEE AGREES TO PAY LESSOR AS RENT FOR SAID LANDS A MINIMUM ROIALTY OF 
FIV HUND;ED	 -	 ('50O.00)OOLLARS EACH YEAR. ADVANCE AN' MINIMUM
ROYALTIES ARE TO BE CREDITED AGAINST PRODUCTION ROWALTIES ACCRUED DURING EACH CAL-
ENDER YEAR, BUT SUCH PAYMENTS IN ONE YEAR ARE NOT TO BE CREDITED AGAINST SUCH 
PRODUCTI ON ROYALTIES EARNED IN SUCCEEDING YEARS. "MINE VALUE PER NET DRY TON" AS 
USED HEREIN IS DEFINED AS THE DOL 1.AR VALUE PER DRY TON OF 2,000 POUNDS OF CRIJD	 RE
\T THE MINE AS PETRMINED BY THE PRICE SCHEDULES AT THE AVAILABLE MARKETS; OR AS El - 
ERMINED BY THE PRICE SCHEDULES ESTABLISHEr) BY THE ATOMIC ENERGY COM1'ISSION OR ITS 
SUCCESSOR THE VALUE TO INCLUDE BONUS AND PREMIUM PAYMENTS BUT NOT TO INCLUDE 
ALLOWANCES FOR OEVELOPMENT, EXPLORATION, HAULAGE, OR TRANSPORTATION. 


5. LESSEE AGREES TO INDEMNIFY, DEFEND, AND SAVE HARMLESS THE LESSOR FROM ALL 


LIABILITIES ARISING FROM THE ENTERING INTO AND COMPLYING WITH THE WITHIN AGREEMENT0 


6 AT THE EXPIRATION OF THIS LEASE, OR UPON ITS EARLIER TERMINATION AS HEREIN 
PROVIDED, LESSEE SHALL SURRENDER THE SAID LANDS AND SHALL HAVE FOUR (4) MONTHS IN 


WHICH TO RIMOVE THEREFROM ALL MACHINERY, TOOLS, AND OTHER IMPROVEMENTS, PROVIDING 
LESSEE IS NOT INDEBTED TO LESSOR UNDER THE OBLIGATIONS JOF THIS LEASE. LESSEE MAY 
SELL OR RETAIN EQUITY IN ORES IN TRANSIT IN BINS, DUMPS, OR STOCKPILES PROVIDED 
THAT S(JCH ORES ARE REMOVED F9OM THE SAID LANDS WITHIN THIRTY (30) DAYS AFTER THIS 
LEASE IS TERMINATED, AND THAT ROYALTY IS PAID ON THE MARKET VALUE OF SUCH ORES IN 
THE MANNER PROVIDED IN PARAGRAPH FOUR (4) WITHIN







	


(2),	 1 


7. LESSOR AGREES THAT IF AT THE EXPIRATION OF THIS LEASE, LESEE IS PRODUCING IN 


COMMERCIAL QUANTITIES, VALUABLE MINERALS OR ORES FROM SAID LANDS, THEN HE WILL UPON 


WRITTEN REQUEST FROM LESSEE, RENEW THIS LEASE UPON THE SAME TERMS AND CONDITIONS AS 


PROVIDED HEREIN. 


8. IF AT ANY TIME LESSOR BELIEVES THAT LESSEE IS IN DEFAULT UNDER THE TERMS AND 


PROVISIONS OF THIS LEASE, LESSOR MAY NOTIFY LESSEE IN WRITING OF THE PARTICULAR 


DEFAULT CLAIMED, AND IF SUCH DEFAULT SHALL NOT BE REMOVED WITHIN THIRTY (30) DAYS 


AFTER THE RECEIPT BY LESSEE OF SUCH NOTICE, THEN LESSOR MAY TERMINATE THIS LEASE AT 


HIS OPTION BY SERVING WRITTEN NOTICE ON LESSEE, PROVIDING THAT SUCH DEFAULT IS NOT 


CAUSED BY CASUALTIES, STRIKES, L)I)D4 STORMS, OR OTHER ACTS OF Goo BEYOND THE 
CONTROL OF LESSEE. IF LESSEE DESIRES TO TERMINATE THIS LEASE, LESSEE MAY GIVE LESSOR 


THIRTY (30) DAYS WRITTEN NOTICE OF INTENT TO TERMINATE, AND UPON PAYING ALL ROYALT-


IES DUE HEREIN, MAY SURRENDER THIS LEASE AND BE RELIEVED OF ALL OBLIGATIONS AND RE-


SPONSIBILITIES HEREUNDER. ANY REQUEST OR NOTICE WHICH EITHER PARTY HERETO MAY DESIRE 


TO GIVE TO THE OTHER PARTY SHALL BE PROPERLY SERVED ONLY WHEN REDUCED TO WRITING, 
PLACED IN AN ENVELOPE S SEALED, STAMPED REGISTERED, AND DEPOSITED IN THE UNITED 
STATES POST OFFICE ADDRESSED AS FOLLOWS: 


LESSOR	 LESSEE 


JANE HYDE COSPER	 THOMAS C. KING 


BLUEVATER	 - FIDEL AND ROUSE	 JILj 
NEJ MEXICO	 GRANTS, NEV MELCO 


THE PARTIES HERETO MAY CHANGE THE ADDRESS TO WHICH NOTICES MAY BE SENT BY WRITTEN 
NOTICE TO THE OTHER IN THE MANNER PROVIDED ABOVE. 


9.LESSEE SHALL ENTER UPON AND FULLY PREFORM ANY ASSESSMENT WORK REQUIRED ON SAID 


LANDS IN TIME: TO KEEP SAID LANDS IN GOOD STANDING, AND SHALL FILE REQUIRED PROOFS 


OF LABOR BY JUNE 1ST EACH YEAR. LESSEE AGREES TO PAY ANY ADDITIONAL TAXES LVE"ED 


AGAINST SAID LANDS AS A RESULT OF COMPLYING WITH THE WITHIN AGREEMENT, OR T.ES 
LEVEYED AGAINST ORES SOLD FROM SAID LANDS. 


10. THIS LEASE MAY BE ASSIGNED, TRANSFERRED, OR SUBLEASED PROVIDING THAT LE'SOR IS 


FURNISHED A COPY OF SUCH TRANSACTIONS BY REGISTERED MAIL WITHIN THIRTY (30) DT. V S OF 
THE DATE THEREOF; AND FURTHER PROVIDING THAT THE TOTAL ROYALTY TO BE PAID ON si; p -
MENTS OF ORES OR VALUABLE MINERALS FROM SAID LANDS SHALL NOT EXCEED	 1FTEFN •_(j)
PERCENT OF THE MINE VALUE PER NET DRY TON. IT IS MUTUALLY AGREED THAT THE COVE;S.NTS, 
GRANTS STIPULATIONS, AND CONDITIONS HEREIN EXPRESSLY SHALL RUN WITH THE SA;D LANDS, 


AND APPLY TO AND BIND THE HEIRS, LEGATEES, DEVISEES, EXECUTORS, SUBLESSORS, OR 
ASSIGNS OF THE PARTIES HERETO RESPECTIVELY. 
tN WITNESS WHEREOF, THIS LEASE HAS BEEN EXECUTED BY THE PARTIES THEREUNTO DULY 
AUTHORIZED THE DAY AND YEAR FIRST ABOVE WRITTEN. 


___________________ 


STATE OF j'/f /)?	 ON THIS •-5 DAY OF /Jj ( -	 ____ 
)ss	 B FORE E P SONALLY PPEA 0 


COUNTY OF	 /	 _)	


TO ME	 / 
THE PERSON DESCRIBED TIN AND WHO EXECUTEQ 


FOREGOING INSTRUMENT, AND ACKNOWLEDGED THAT ______ 


	


EXECUTED THE SAME AS ________FREE ACT ANO	 (\
WITNESS MY HAND AND SEAL ON THIS DAY AND YEAR FIRST ABOVE WRITTEN, 


	


_COUNTY,JY '?
	 ,J/(eJ	 , 


/	 NOTARY PUBLIC	 / 
STATE OF 


jj 


(;/j/ /)/f((t )	 MY COMMISSION EXPIRES	 7—
COUNTY OF LJIJJ	 ) Ow THiS	 DAY OF )_ 
BEFORE ME P ERSONALLY APPEARED


	


/iIL)7)'1(	 cj.	 /)4' 
TO M KNOWN,,TO BE THE PERSON DESCRIBED IN AND WHO EXECUTED , THE F9.GOINC INSTRUMENT,


	


THAT	 /?F2	 EXECUTED THE SAME AS /)	 FRIE ACT AND DEEDO
AND SEAL ON THIS THE DAY AND YEAR FIRST ABOVE WRITTEN. 


__________COUNTY,	


NOTARY PUBL 
/y	 - 


Q	 •.	 MY COMMISSION EXPIRES	 J/c	 \ 
/1 
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(Rev.	
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REQUISITION


Page 1 of - - - - pages 


Requisition Number 


'7,—
To Bureau or	 fice	 -	 ••,- _________________ 
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J/4
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f
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2 • Wide Space Drill Hole Nap 


3 M of Ore Body 


S triictur ci Contour Map 


5	 Iopich Map
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Geem1 
F	 F.J' "	 F	 . 	 . 	
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F
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F
F F 


F	 The State group of claims Nos0 1 through 27 arc located on Lie 


top of a large	 esi capped by Dakota sandstono anci occasioLFaIly 
F


I anco- 3hale	 The forniiLlons dip generally nortrieast at fror 	 two 


to trire	 degrees	 sloping into a broad valley kLiOwn as the (! 


Lake aiea >	 Numerous north to south and northEast to cout i 	 t 


fo1d. ldith assoc1ate	 faults and fractures transect trie P1 


/ deriji i	 the DikOtS I'ornaton is trie	 iorrison Forn-ation COi t	 LPi 


three rrcrnbers 


The Rccptw'e t.reo&, 	 1estweter Canyon	 nd srusby thsin 


F mbrs, from	 bottoL to top	 Th	 'tntwater Canyon mOmbIx 


is the major or&=.producing horizon 9 although the other rsm-


F berg of the torr1son formation contain known small ard	 so 
F


lated deposite 


Stratigraphy 


F


:he charactereetics of the two upper members of the Norriori For-


ation only ae of concern here0	 The Brushy basin merber ly ng 


diroct].y tinder	 Cretaceous D&kota sanustone co' bist3 largE ly oi. 


greenls-i cray with occasional rec1cish brown smls and silts olies 


land occasioi al lenses of fine to course grained arKosic SCJIa toner 


The average thickne:s of the }3rushy i3sin in the are of SecLon 


TownshIp 13 North, Rmne 9 vest is frori l4O 	 to 16W	 The Wstwaor 
F1 


11/


F 


F	 F 
F







1


Conor'	 ndstoio rerrber undorlying tho Brushy Baair e'Lrage f1om 


100' to 120' In thick iess0 It ±3 medium to course rained iiL 


stresks of cour9e to cong1ornerate very arkosic 'md conbaire m fly 


thin lenses of green ,hales and siltstones0 Ihe enj er ecton of 


the Westwater Can'on anndstone often tongues into the Brushy sln 


shale0 One of these ucper tongues is en ore producer in this 1reE 


and has been given the locd ncine o1 the 'Poison Canyon" :C Ofle 


It is this unit which proved to be the or bearing horizon or 


Section 3, and has the foliowira genera.1descriptioz 


•	 Light oreange gray to light greenish rsyD rnediu to co 


grain ;ith streaks of course to con1omera.c, round to su 


round, very arkosic, eornrncn pebbles nd grain black chef 


•	 joor tc fair ces:snt ith white and green cley very calc :aou 


near bct.or contact 0 Coaonly contains batIte which ir 


reduced to pyrite near ore zones0 Pyrite Is then often c.:i-


dized to limonite near ora bodies0 Interstiicial clays arJ 


shale ptrt.ings mre Co!UOfl. The thickness of this urilL Is 


extrone1y variable0 1t. changcs from 0 to 90 feet thick ith 


•	 in	 distance of one-half m±le on Section 8	 The thick	 ries 


are elongated east to west0 The largest. thick zone on Sction 


B lies in the.orth half of the Section. and estends gcner liy 


at t.o west0







Structure 


The most pronounced structural feature or Section 8 is o north to 


south normal fault zone 1yin in the west half of the section, the 


east siac hei	 he cLown throiin sioe 	 '1iis iaul 4 appeirs to r 


nis h to the south suggesting a "hinge" type of fault common i the 


Grants area, Accurate surveying and hole lo:;ging hove dis1o: d 


severcLl minor folds on the section0, Close ins p ection shows tat trie 


axes of thee sal1 onticlines coincde with the axes of the I hick 


send zones thus sug:cstiri that these small folds are a result of 


d1fferant!alcordpict1ng rthor t rian of oro:eflLC io'cec 


MineralizatIon 


Drifl.ng under this contract has discJosed the presence of a uran 


i ore body in the northwest quarter of, the section, Followng 


is a list of the geologic conditions noted in the mineralized area: 


la The mineralized zone lies roughly northwest to southast 


along the axis of a thick Poison Canyon 5andstone ZOcLC 


lying in the north half of the section 0 (See Isopach map) 


-'	 2	 The mineralizec zone lies on the vest side and to wInin 


a few feet of a north to south fault in the est hal' of 


the section 0 Only very slight mineraliz.tion was found 


on the east side of the fault0 (See structural map) 


3 The mineralized zone lies on the north flank of a srr'ull







4 The rniner!liza:jon	 1 occur In tIt j:srt of the sendstone 


which contains hydrocarbonacoous material. 


5 All of the hematite in the Poison Canyon sandstone in the 


area surrounding the ore body has been reduced to p rite. 


6. Soe of the; pyrite in and near the ore body has been oxi-


dized to limonite0 


7. No apparent cha:ge ws noted in the amount of clay o: ccl-


cite present0 


8, There is no eeparent change in the avera'e grain si.z. of 


th sandstcne, nor in the frostiniz of thö grains0 


9, There is no apparent change in ihe porosty f the eind-


stone0 


EGINEERING A!L) ACCOUNTING 


Following Is a recapitulation of work performed under Contrac. 


Idrn.L E797 DMEA Docket 3682 


MONTH 1UG (fl)-- CORE (Fr) COST .LUG COST CORE	 UST 


June 275 27O 423.50 756.00 


Ju3 379 1,006 583,66 2,816.80 


F ist 192 1,972 2,95	 3 5,521 60 


sept 2, 40 1,1b7 3,L'03 60 3,267 60 


Oct. 14,366 1,472 6,723 64 4,121 60 


,Ol3 1,445 6,io 02 4,046 00 


Dee	 3,233	 1,233 4,Q73 82	 3,452 40 65 00 


Jan0	 2,467	 851 3,799 18	 2,32 80 233 30 /


J	 1 -







NONTR L1G (FT) CORE () COSI ILUG 09	 (10RE OST	 JS 


Feb 16o 704 2SG4 40 l,71 20 00 


Merch 627 1,652 9,C69066 4'S25 60 


Ar11 462 l6 711Q48 470 40 


July l32l 226 74480 203J4 34 


Totels 43g2h.2o6 "	 35j&3,3! 315.oO


iot1 DMIA 479,023 9 


ovinrent Participt tor' 	 0 75 x7iO3 % = 5 ,27 


ORE	 E:h1jES 


Following are the rsu1ts of co1cntions of ore reserves di 


overed under th!s conract 	 The contour' method was u;od. (roe 


Ore both up)


	


Tonnage	 Grt o 
Indicted or ir:ferrc reserves 	 7l,22	 0.221 
Poiule reoerves	 29,111	 015'? U30 







Docket 


Project Summary Report 


By: Michael Ching	 Date: August 6, 1957 


1. Docket No. DIA-3632 (Uranium) 
Contract No. Idm-E797 


Operator - Colamer Corporation, a Delaware corporation 
Coirimerce Building	 ''	 j' .4	 . 
1016 West Santa Fe	 .	 2 


2	 PP 
Grants, New Mexico 	 / 


Property - 27 uxipatented mining claims, State Nos. 1-27, situated in 
sec. 8., T. 13 N., R. 9 W.,N.M.P.M&B., McKinley County, 
New Mexico. 


Operator's Property Rights: Lessee. Owner's Consent to Lien signed 
by Thomas C. King and Phyllis J. King, Arthur W. Hyde and 
Vilatie W. Hyde, Lee Roy Cosper and Jane Hyde Cosper, 
J. V. Reynolds and Jean Reynolds, and Howard Deeds, a 
single man. 


2. Contract (Short Form), dated Nay 17, 1955 
Final starting date, July 1, 1955 
Actual starting date, June 29, 1955 
Contract completion date, Sept. 15, 1956 
Termination Agreement, dated Jan. 22, 1957, effective July 20, 1956 


Work Authorized (as amended) - Test the Poison Canyon and Westwater Canyon 
sandstones of Jurassic age by core and non-core drilling in 
3 stages as follows: 


Stage I - 78 holes 


17,125 ft. non-core drilling @ $l.5LL/ft. $26,372.50 
7,1460 ft. core drilling . $2.80/ft. 	 20,888.00 


20 chemical analyses @ $5/each 	 100.00 $147,360.50 


Stage II - 70 holes 


15,750 ft. non-core drilling @ $l.Sti/ft. $214,255.00 
14,900 ft. core drilling © $2.80/ft. 	 13,720.00 


35 chemical analyses @ $5/each	 .175.00 $38,150.00 


Stage III - 60 holes 


13,500 ft. non-core drilling © $l.514/ft. $20,790.00 
2,850 ft. core drilling @ $2.80/ft.	 7,980.00 


30 chemical analyses @ $5/each	 -150.00 $28,920.00 


Estimated Total Cost of the Project ..........$l114,1430.50 
Government Participation @ 75% ...... ..........$85,822.88







S


	 0 
Amendments: 


No. 1 - dated August 3, 1955, effective June 28, 1955, provides for coring 
5 holes from the base of the Dakota sandstone completely through 
the Westwater Canyon in lieu of to a point 10 feet below the top 
of the Westwater. If warranted,. 10 other holes may likewise be 
cored from the base of the Dakota completely through the Westwater 
in lieu of 10 holes from a point 10 feet above the Poison Canyon 
to a point 10 feet below the top of the Westwater. The additional 
cored footage and funds required to be transferred from Stage III. 


No. 2 - dated April 5, 1956, extends the completion date from Nay 15 to 
August. 15, 1956 and increases the royalty repayment period from 
10 to 11 years. 


No. 3 - dated June lh, 1956, provides for work suspension from April 6 to 
July 10, 1956, and extends completion date from Aug. 15 to Sept. 15, 
1956. 


Work Completed 


ge I - 78 holes 


l5,L78 ft. non-core drilling $1.5L/ft. 
8,222 ft. ce drilling © $2.80/ft. 


Stage II - Lj7 hos 


10,685 ft. non-core drilling © $1.5L/ft. 
3,081 ft. core drilling @ $2.80/ft. 


Stage III - lii. holes 


2,7SLi. ft. non-core drilling © $l.5L/ft. 
903 ft. core drilling © $2.80/ft. 


Chemical analyses, 63 © $5/each


$23,836.12 
23,021.60 $L6,857.72 


$l6,L51.90 
A,626.8o $25,081.70 


$ Li,2t1.16 
,528.Lj.0	 $6,769.56 


315.00. 


TotalCostoftheProject,,...., 	 ................... $79,023.98 
Government Participation @ 75% . ...................... $59,268.00 


Final Reports Received: 


Operator - undated - received December 17, 1956 
Field Team - undated - received July 29, 1957 


3. Auditor's Report of Review - dated January 25, 1957 


Total cost as billed by Operator....... $79,259.60 
Exceptions .... ........................ 	 235.62 
Total Accepted Cost	 ........ ..........$79,023.95
Government Participation © 75% ....... . $59,268.00 


\Li.. Certification of Discovery - dated February L1, 1957 


-2-







0	 0 
5. Results and Comments: 


The potential uranium-bearing formations on the property are the Poison 
Canyon and Westwater Canyon sandstones of the Jurassic Morrison formation. 
The Poison Canyon sandstone lies about 20 feet stratigraphically above the 
base of the Brushy Basin and ranges in thickness from 15 to 70 feet. It 
loses its.Lidantity and cannot be distinguished from other lenticular 
Brushy Basin sandstone beds several miles to the north. The Westwater 
Canyon member averages about 110 feet in thickness. it is the maj or ore-
bearing horizon in the Ambrosia Lake area to the north'. 


The first 15 holes drilled under the subject contract'were widely spaced 
and drilled through both the Poison Canyon and Westwater Canyon sandstones. 
By the terms of the contract all later hole s were to be drilled through the 
Poison Canyon only. However, a number of the se holes were drilled through 
the Westwater, with the cost of the added footage for the account of the - 
Operator. 


No ore was found in the Westwater Canyon sandstone. A deposit containing 
an indicated il.o,000 tons of ore averaging 0.178% U308 was found in the 
northwestern part of section 8 in the Poison Canron sandstone. The deposit 
has an average thickness. of 7.5 feet and lies at an average depth of 275 
feet. It is a tabular type deposit about 1,000 feet long and 250 feet 
wide, with the long axis trending northwest. Average thicimess of the 


ore-bearing sandstone in the vicinity of the deposit is about 50 feet. The 
Operator estimates the deposit to contair4 100,500 tons of 0.202% U 308' ore. 


c/	 M;	 '6? /a7 
The project was conducted rather inefficiently by the Operator. Difficulty 
was encountered by the examiners in verifying the monthly reports, and there 
were repeated failures on the part of the Operator to perform the work in 
accordance with the contract terms. 


No further work by the Governrrnt is recommended for this 'property. The 
Operator has drilled a number of holes for its own account and will no 
doubt further develop the ore deposit by additional drilling. 


Michael Ching, Ma.ning B neer 
Division of Rare and Miscellaneous Metals 
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Actual Cost 


/7 Certified	 Analysis as of ,4q, /f5'Z_ 	 Agreed Uni Costs 


	


mci. Voucher for	 igs 
Name	 Colamer Corporatipfl	 /,	 Docket No. 3632 


State	 New Mexico	 Commodity	 Uranium	 Idm-E No.	 797 


AUTHORIZED	 COLJTED 
OPEATION	 S 	 Uhits	 Gbst	 Units	 Cost	 NET COST 


Drifting & Crosscutting 


Raising


S. 


V


Shafts 


Winzes	 S 


Drilling	 Cop	 #750	
/8	 , 532J 


(Specify)	 / 	 S 


C!	 0 ,L/5	 00 /2-) 10 & 3L I (, 3 0 3//i / 7O 


Surface Excavation 	 S.	 _____________ ____________ 


Underground Excavation	 __________	 - ____________ 


Roads and Trails	 ___________	 _____________ ____________ 


Operating Equipment Purchased 	 ___________ 


Surface Rehabilitation & Repairs	 ___________ 


Underground Rehabilitation 
5	 S	


5 


New Building, Inprovements, etc.	 .	 5 0	 . •0	
. - 


Other (Specify) Ch p -vi 4iify.e.s	 ________	 3/5' t0	 3/5tj0 


	


Totals	 ________	 8I	 o.23_6
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UG 8 1968 


Jj 
Goode Mining & ExploraUon, Inc. 
Box 573 
Doloves, Golorado 81323


Re: DMEA-3632 (Uranium) 
'Co lamer Corporation 
State Claims 
McKinley County, New Mexico 
Contract Idm-797 


Dear Mr. Goode: 


'this is in reply to your letter of July 23, 1968, requesting maps, 
dr11ing information, etc.., obtained under the subject contract. 


The only information available on this contract comprises the 
Operator's Final Report and accompanying maps, which usually 
cannot be released without written authorization from the Operator. 
As the Operator is no longer in uainess, however, we can release 
the available information to you upon receipt of written authoriza-
tion from the present owners o the property. 


Upon receipt of such authorization and cheçk or money order payable 
to the U. S. Geological Survey in the amount of $10.00 to cover the 
cost of mailing and duplicating, we will send the available material 
to you.


Sincerely yours, 


FRANK E. JOHN:SON 


cc	 reading file 
Economic Geology file 	 Frank E. Jobnsnn 
e! file	 Chief, Office of 
OME reading file	 Minerals Exploration 
OME Region III w/cy inc.ltr. 


FEjohnson/bih 8/8/68
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1, 


Goode Mining g Exporation hic0 
Box 573


Dolores, Colorado 81323 


1O8 GOODE
	


JM GOODE 


BOX 568
	


BOX 573 
BLANDING, UTAH 84511
	


DOLORES, COLORADO 81323 
TIephono 670-2296
	


Telephone 882-7716 
')	 1flZQ July	 j.


J	 7illiarc.	 .a;ler 
Field Officer, Region 3 
Denver, Colorado c Coo 


Dear sir; 


would yu please send. all maps, drillin.g infornticn, 
etc0	 to me on section 8 mining property, located in 
icXin1y county' 2rants, Ne	 Mexico	 The location of 
th.e	 t	 rty	 1S	 'c2 T-13	 r(	 The	 :OCL. tCj. t r'0 


is 3f32 ad the contract no	 i.s 7970 


L.ting	 OU	 or	 our SL\71CCS


Very	 tLUi'	 7C'Ur,	 + 
GOii'	 'ZliLG	 &	 LcTiC', 1OO 


-\ J]':	 CODI',


copy 


v:) 


:j	 5 


INXTI1SICODE 







Form 7 
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lhUt.d luelcor Corporation 
Sabre-P1jtn DiviAion 
oku* luildt*g 


P.O.kz1531 
Santa F., asi $ezico $7501 


I.:	 A3632 (Uraniun) 
Colaae* Corporation 
State C2.aiats 
)tcLinsy Ceunty,	 c $eziCo •	 contrast ld.-*797 


)FFICIAL FILE COPY 


GuntIe'aq* 


By ths tta of the subject p1er*tLon Projct Cntrsct, as 
oded, and the certiftcatton of discovery or developasat dated 


February 4, 1957, all aiaeralø *L**d or prd*Ic.d frog say 17, 1955, 
to May 17, 196, were subject t. the Government's royalty as sat 
forth in said cc**tract.	 0 


As the p•1od during which prodtietion wee subject to royalty baa 
ww eupired, the Covsrnaeut according to its presont records retains 
on clai* ,r lion a**J*st the peeperty subject to the contract or 
any fnture prudecticm therelron. W. therefore, are closing our 
honks and racordg ou this eontrsct •	 r sttsntion• however 2 is 
called to the provisions of the contract which require the Operator 
to keep and preserve certain records far the periods indicated. 


•	 $incsrely urs, 


Frank g Jeheson 
chtef, Offic. of 
Miasrals pLoratinn 


Copy to: United Weatern Minerals company 
302 East Palace Avenue 
p,O.Box38l 
Santa Fe, New Mexico 97501 


cc: Director's Reading File	 Mr. Thomas C. King and Mrs. Phyllis J. King, 


Division File	 1016 West Santa Fe, Grants, N.M. 87020 


Economic Geology File	 Mrs. Vilatie W. Hyde, Rt. 1, Box 86, 


ONE Docket	 Cortez, Colorado 81321 


ONE Reading File	 Mr. Lee Roy Cosper and Mrs. Jane Hyde Cospér, 


ONE Region III .	 Bluewater, New Mexico 87005 
•	 130	 S 	


Mr. J. V. Reynolds and Mrs. Jean Reynolds, 
903 South Madison, Webb City, Mo. 64870 


GLAu1t/a 9-28-67	 Mr Howard Deeds do Mr Thomas C King (above) 
•	 23263
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(Date	 Surname 


31/67	 I 1101 I	 Porin.7 


(2/63)


C.ta CorpoatLo* 
*tat. Clitos 
McL1ey *s*ty, $a *tco 
Ct.ct 1'*797 


S0T Mr 


ferIM* is de to your lottor of April 27, &%7, and cur r*pJy 
of y 3. O r.cI1. a	 tt opays' of roynity	 prom 
dsottou fi.ou tb. subjoct psoprty de by Mr. 11. D. Txipp, 
Jb•	 42	 rt.*, 1O**, 1* thi *t*t of $68.79 and 
Mr. i*oum J. Oos4* 1. 0. Isz S13,.1.r..,	 orsdo to the, 
*uiiu*t of $236.79 bs boom ri,fai. 


are v cio.thg tb. subjoot contrast. 


$ins*.1y 7*Z$, 


FRANK E; JOiS•'O 


frank . Jobnoon 
chief, Ohms oh 


	


•	 ••	
Mthi rats lipLorat ton 


Copies to: Mr. V. 1). Tzripp 
412	 • 


Cort.s, toxso $U21	
2 


	


•	 Mr. ,1.mss 3. (d•	 S 


P.O.k573 
Dolores, Cobes*âo 111323 


cc Director's Reading File	 OME Docket 


	


•	 Division File	 ONE Reading File 
•	 Economic Geology File	 ONE Region III 


130 
GLAu1t/a 9-28-67
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9/27	 _______ 110 


220 


Mr Thomas C King and	 - 
Mrs. PbyUis J. King. 
Conerce Iuildin	 _____________ ____ 
1016 West Santa Fe 
Grants, New Mezico 87020


Re: Dk3632 (Uraniuzn 
Colamer Corporation 
State Claims 
McKinley Cotmty, New Mezi(O 
Contract 1dinE797 


Dear Mr. snd Mrs. King:	 •, 


Enclosed is a copy of a sélf . explanatorY letter of today to the 
United Nuclear Corporation under the iubJect contract. 


This correspondence relates to the undated Owner's Consent to 
Lien signed by you mder the Defense Minerals ZxploratiOfl progra. 


Sincerely yours, 


BANK E.	 ,\ \\ 


Frank E. Johnson 
• hief, Office of 
Minerals CpleratiOfl 


juclesure 
Identical letters to the following: 


Mrs. Vilatie W. Hyde, Rt. 1, Box 86, Cortez, Colorado 81321 
Mr. Lee Roy Cosper and Mrs.. Jane Hyde Cosper, Bluewater, New Mexico 87005, 
Mr. J. V. Reynolds and Mrs. Jean ReynoldS, 903 South Madison, Webb City, 


Missouri 64870 


Mr. Howard Deeds, c/o Mr. Thomas C. King (address above) 


	


• 	 cc: Director's Reading File ONE pocket 


Division File	 ONE Reading File 


	


•	 • Economic Geology File • 0NE Region III 
•	 130 


•	 Gult/a 9-28-67	 •


23263
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Ueaorandua	 I	 :1 


To;	 !i.d Officer, Q. RagtonIU 


hLef, Of LiCe of Minerals Exploration 


Subject: aA3632(Ur*flit) 
Colatasr Corporation 
State Claims 
MCKinley County, )T.w MexiCo 
Contract jd*E197 


RsfetnCe ts a*d. to our *eorandum of Decber 21, 1966. con 
cerning stockpiled. ore reported on the property under thø subject 
contract and enclosing a copy of the Report of Royalty Review on 
the contract. 


Fisase follow through on this as suggested in our aemorandua of 
Deesaber 21 and a4vise us of your fConcurrence or non-concurrence 
with the facts stated in the Riport of loyalty Review so that we 
may take appropriate action,


E. JkLU 


Frank E. Johnson 


CC: Director's reading file 
Division file 
Economic Geology file 


file 
0 reading file 
130 
120-M 


FESohnson/bih 2/23/67
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Kenorendum	 ; 


To:	 held *fftcer *egion UI 


ro!ax	 hi.f1 0ff ice of Mineral. Zeplorstion. 


$vbject: CIA .3632 (Urzuium) 
celLasr corporation 
State Claias 
)(ctnl.y Ceunty, New Mexico 
tontract Idm4797 


Znclosad is a copy of a Report of bya1ty Review coventnj the 
eubject contract. This report is iaade for r.cord purposes only; 
th.r.forø, no eapy is provided fr the Operator. 


Please notS thø last paragraph of the report. The question of 
atoekpilsd ore should be clarified. We need to know if ty ore 
mined from the property bfore Key 17, 1966, remains stoekpiled 
at the property or at the buyer's mill. Perhaps the Iloasatak*$apin. 
Partners can' xplain the referenc. to stockpiled ore in their 1*1 
run attached to the settlement sheet. An inquiry of L I). Tripp, 
the shipper,, mtgkt •lso elicit the neceisery information. 


If you soecur in the fst se stated in the Report of Iloysity 
Review, tw copies of yzr	 aft treing suth eoncurrence 
should be furnished skis ,ff tee If for say reason you do not 
emacur, the report absuU be returmed with your coeamts. 


ANK E JOflNSO 
,,	 s.	 \ 


osur• 


Director's Eeading File 
Divisiqn File 
Economic Geoiogy File 
Budget and finance, Rm. 5417 
ONE docketv' 
ONE Readthg File 
130 


hnson/gla .12/21/66


23263







UNITED 


	


\	 DEPARTMENT OF	 INTERIOR 


	


'-2	 ROUTING SLIP
Indicate routing order b number—Sfrike out office when cleared, enter 


date received and forwarded in space provided. 


SOL 
DL 
SA	 C 
01	 0 
CL C 
RP B 
EO C 
PA C 


•------CAB B 
ow C 
JCC J 
SOAB C 


AA A 
DCCO 
AMO 
ASR 
ADB 
AMR 
APM 


FW A 
FOC 
FCF 
FSF 
FNP 


7	 To Date To Date 


ECRETARY MR	 ASST. SECY.—MINERAL RES. 
4DER SECRETARY MCR	 Office of Coal Research 
)LICITOR MGE	 Office of Geography 
Office of the Solicitor MSF	 Office of Mm. & Solid Fuels 
Division of Legislation MOG	 Office of Oil & Gas 
lice of the Science Adviser MO!	 Oil Import Administration 
lice of Information MBM	 Bureau of Mines 
)ngressional Liaison Office XX MGS	 Geological Survey Rn 52 )+3 GS Bid .. 
sources Program Staff 


Ilice for Equal Opportunity LM	 ASST. SECY.—PUBLIC LAND MGT. 
lice of Program Analysis LIA	 Bureau of Indian Affairs 
)ard of Contract Appeals LLM	 Bureau of Land Management 
Ilice of Water Resources Research LOT	 Office of Territories 	 ( QjY 
b Corps Coordination LAR	 Alaska Railroad	 '0. U..1 
1 Import Appeals Board LOR	 Bur. of Outdoor Recreation	 REC E:VE 


ST SECY FOR ADMINISTRATION PC	 ASST SECY —WATER POLL C r'4) E C 0	 1 S6 
Deptl. Corres. Control Office PFW	 Fed. Water Poll. Con. Adm. 4 
Office of Management Operations


------------------


WSA	 Office of Saline Water	 INITI L-S--O 4DE-
Office of Survey and Review


-Office of Budget WP	 ASST. SECY.—WATER & POWE DEV.
------
L4


Office of Management Research WBR	 Bureau of Reclamation f_ Office of Personnel Management


---------------------------
-------------------------------


WBP	 Bonneville Power Adm. 
-----------------------------


WSE	 Southeastern Power Adm.	 ______


-ISST. SECY. FOR F & W & PARKS


-----------------------------


WSW	 Southwestern Power Adm. 
-------------------------------------------------------------


Off. of Commissioner of F & W WDE	 Defense Electric Power Adm. -f 
Bur. of Commercial Fisheries


-----------------------------


_...:.j_ 
Bur. of Sport Fisheries & Wildlife


-----------------------------


National Park Service
---4


Remarks: 


From:	 -	 Phone	 Date 
Assistant Director, Contract & Grant Audit - ASR/AO	 33338	 •	 i2-i5-66 


U.S. GOVERNMENT PRINTING OFFICE: 1966-O-909-659 #4 
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UNITED STATES 


DEPARTMENT OF' THE INTERIOR 
OFFICE OF THE SECRETARY 


WASHINGTON, D.C. 20240


DEC 1 5 1966 


Memorandum 


To:	 Director, U.S. Geological Survey 


From:	 Assistant Director, Contract and Grant Audit, 
Audit Operations, Office of Survey and Review 


Subject: Royalty Review of Contract IDME797 
Docket No. DMEA-3632 (Uranium) 
Colamer Corporation (Operator) 
State Claims 
McKinley County, New Mexico 


Pursuant to a request dated September 27, 1966, from the Chief, 
Office of Minerals Exploration, we have made a royalty review of 
Contract IDME797, examining the contract and. accounting records 
and files of OME, and. the Branch of Budget and Finance, U.S. 
Geological Survey. Four copies of the report of review are attached. 


This contract and the certification of discovery or development 
issued upon completion of the exploration work provide that the 
Government shall receive royalty, at specified rates, on the value 
of production from the land specified in the contract until May 17, 
1966, or until the amount of the Government's participation in 
exploration costs, $59, 268, shall have been repaid without interest, 
whichever occurs first. The review has found that royalty received 
by the Government applicable to settlements made by the buyer of 
the uranium ore through July 1966 amounted to $28,222.72. 


The report calls attention to the fact that the record is not clear 
with respect to the cut off date of May 17, 1966, and whether or not 
there may be stockpiled ore subject to the Government's claim 
for royalty. 


Enclosures







.


IN REPLY REFER TO: 4b.
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Mineral. Exploration - Building 25


O1FICTAL
COPY 


August 211, 1966 00 M 
RECEVED 


AUG 2 16 
To:	 Chief, ONE 


From:	 Field Officer, Region III	 _______ 


Subject: DMEA-3632 (Uranium) 	 ___ 
Colamer Corporation	 _______ ____
State Claims 
McKinley County, New Mexico 
Contract Idm-E.-797 


Transmitted herewith are copies of correspondence between the May 2!i., 
1966 and. August 18, 1966 requests (memos from Chief, ONE to Field 
Officer, Region III) on the above-mentioned docket: 


June i6, 1966


	


	 Letter from Field Officer, Region III to Mr. John Patterson,
Chief, Ore Reserves Branch 


I


Letter from Mr. John A. PattersOn to Field Officer, Region III 


Memo from Field Officer, Region III to Chief, ONE 


William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration 


e c/ e( '	 -


June 27, 1966 


June 30, 1966 







U. s. ooIgte1 wv€r Datrwr &L Cont®r


BuiiJ	 25 -	 228k 
DvQ, Co10	 80225 


•	 itn 30, i96 


&ht, 0 


FiQid Off iEr, Rjin XXX 


3632 (Ur1a) 
•	 Coc	 Corat.o 


Stt C1ai 
1cy County, New 


Contrt X1-7( 


1d i c oy of a reiy fro the Atie neiy C ieto	 ernii 
cti f? the pirto Jary 195	 bruary 1966 o the 


Lbt 
cc: O chron 


Hasler chron 
DA 363 2 -


,-







.	 . 


UTED STATES
ATOMIC ENERGY COMMISSION 


GRAND JUNCTION OFFICE:


GRAND JUNCTION. COLORADO - 81502 


June 27, 1966 


IN RIPLV	 tF TO; 


}OH : MTO 


Mr J. 'iLl 111am H,e,sler 
1.'L:i.d Officer, Regon III 
Office of Minerals Exploration 
T). S. Geological Survey 
Dcnver Federal Center 
Building 25, Room 228k 
Denver, Colorado 30225 


Dear Bill:


Subject: DA-3632 (Uranium) 
Colamer Corporation 
State Claims 
McKinley County, New Mexico 
Contract Idm-E 797 


Our production records indicate the same as yours for the 
period January 1965 through February 1966. Our records also 
show the last shipment was made in April 1966 ( )ü2,8520 dry .-
tons).


Very truly yoursy/ 


./ 
John A. Patterson 
Chief, Ore Reserves Branch 
Production Evaluation Division
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Vram:	 CUef, Office f0 Mlnefsi* *xpi.atin 


Subject: 1s*&3432 (Vrantt) 
Cslamsr CozpsratLec: 
$t.t* Claims 
cintey County, $s'c HsxLce 


Contract Id*791	 ; 


Us have ne record •f hsvim received I: reply to our *søtr*n4 


to you St )sy. 24, 1N6. We would like to close our records 


en this contract so wuld appreciat, a r.pert of your fisdins 


*1 soon as possible.


FRANK JOUNSON 


PramkL.ønson 


cc Director's Reading File 
Division File	 0	


0'• 


Eàonomic Geology File. 
DMEA Docket	 0	


0 


01 Reading File	 0• 


130	 0	


0 


120M 


NMerrithew/nmi (8/18/66)


23263
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.rtod. c*r 6 1960,. t.is*CN* rptssm*r i8, i96. 


rtInat signed by 


AttehM*t 
cc: Chief, Divisiofl of Field Operations, OME 


•	 E D. Talbert, Acting Chief 	 • 
Contract Adthinistration axid. Audit Division 


Royalty Corres. 1dm- E797	 •	 •: 
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1220 I MME Form 7 
(10-58)


Sp 2 igy 


Memorandum 


To:	 Acting ie1d Officer,, Region lIZ 


irrom:	 . u. jaioer, eiueE	 ^iieui '. u. ulluen 
Contract Administration and Audit Division 


Subject: EA-3632 (Uranium) 
Colainer Corporation 
State Claims 
McXinl.y County) New Mexico 
contract IdmE797 


'she original and one copy of a Report of Royalty Review covering 
the subject contract are enclosed. If you concur in the facts 
stated therein, please make the following distribution: 


(a) Original to the Fiscal $ectton ) Division of Manage-
ment Operations, Office of the Secretary, U. S.. 
Department of the Interior, Washington, D C. 20240; 
and 


(b) One copy for your files. 


This Report of Royalty Review a made for record purposes only; 
therefore, no copy for the Operator i.e provided. 


As evidence of your concurrence., a copy of your memorandum trans' 
mitting the original report to the Fiscal Section should be fur-
rUshed this Division. If for any reason you do not concur, both 
copies of the report should be returned to this Division with your 
comments. 


Enclosures 


EDTalbert/ama 9-24-63 


cc: 
Docket 
Director's Reading File 
CA & A Division 
Fiscal Section 


-.	 -	 _	 I- _1 - --	 -	 n;	 .11 r r	 r IL


I3 683







OFFICIAL FILE C()PY 


1j 


---


Form 7 
0-58)


L


DEC 1 0 19&2 
United Nuclear Corporation 
$abre sPinon Divisien 
UOku* Mdj. • P. 0. oz 1537 
Santa $., Mv Nizico 


Attention; Kr. Hugh N. Craigi., Aseiøtant Secretary 


aiA-3632 (Uraninm) 
CoIner CorpOr*tin 
Stat.. Clues 
$cUal.y' County, New 14zico 
CnCr.ct 1de*791 


Gentlemen: 


We have reviewed the agreements forwarded with Kr. Crsigie' s letter 
of )isvenber 30, 1962, to Kr. U. LGri g,iojd and find n r*fir.nc. 
to or a provision expreOly covering the Covernint's lion on the 
sbOve-zefsrsnced State cl*ias. These cLeLes,1tate No.. 1 through 
27 covrall of sec. 3, T. 13 It., 1. 9 V., N. N. $., .*cept far. 
a 1500foet wide strip along the east side of the section. 


Under the tonic of the subject S*plorstion Project Contract end 
the cerUfisetion of discovery or development dated Pebruery 4, 
1951, *11 minerals mined or produced from Nay 17, 1933, to Nay 11, 
1966, or until the Government's contribution has bean paid, are 
subject to the Government's percentage royalty as set forth in SOLd 
contract. % secure the payment of this royalty, the Government 
was grOnted * lien on the property *nd the production there frm. 


La you are now in possession of this lend the Government will 
look to you for payment of this r.yalty The Government cOntributed 


9,26$.00 as its sbars of th* costs of the contract work and was 
repaid $25,268.47, l.evtng a balsnc du the Government of $33,999.33. 


To assist you Lu calculating the rOyalty due the Government, enclosed 
is a copy of the same form used in the abover.ferencsd contract. 
The procedur. is outlined under Arti4e 8(5), •t seg. 


Sincerely yours, 
George Furnith, Jr. 


Enclosure 
FMMurphylmm 
12-7-62 
cc: Director's Reading File	 ocket 


CA&A Division	 Code 500 


Region III (2) w/2 copies of incoming ltr 11/30 and 
.1	 Form63 11/21. 693 







.	 .	 (Sfgned) E D Ta'bert
Contract Ad*intstratton and A,idLt Division 


Subject:: 3632 (Uraniun) 
C.lsaer Corporation 
State clams 
McKinley County, New Mexco 
Contract 1d.E797 


Attached are the original nd two copies of a letter dated January 
31, 1961, fran United Western Minerals Company, P. 0. Box 381, 
Santa Ps, New Mexico, requesting a refund of * royalty overpayment 
of $4.34, as stated in a Report of Roy*lty ft.visw dated December 
12, 1960. 


Please return to WE the two copies of the letter after insertion 
of tb* voncber payment inornetton. 


Attactents 


DTa ibert/ama 
t'ebruary 13, 1961 


Copy to: Docket.	 0


Director's Reading File 
CA & A Division


1.3693







UNITED STATES 
DEPARTMENT OF THE INTER 


OFFICE OF MINERALS EXPLORATIOI 


Building 20 Federal Cente 
Denver 25, Colorado 


February 7, 1961 


Memorandum 


Tb:	 George C. Seifridge, ChIef 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Hugh M. Connors, Acting Field Officer, ONE, Region III 


Subject: Docket No. DMEA-3632 (Uranium) 
Contract 1dm E797 
Colanier Corporation 
(State Claims) 
McKinley .County, New Mexico 


Enclosed is the original and one copy of a letter from the subject 
Operator requesting that he be reimbursed $ti. . 3 1i. which is in 
accordance with the Report of Royalty Review. 


Will you please handle this claim.


M. Connors 


Attachments
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Date Surn3me ICode 
1/27 500 


"-	 7 500 


V30. _______ ___ 


/3 r6
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3 0 1961


Mr. Thomas F.. Ncxenna 
N4Kenna & Soinmer 
302 K. P*1*ce Avenue 
Santa Fe, New Mexico


Re: •EAs3632 (liranit*n) 
o1amej orporaUon 


State claias, 8cc:, 8, T. 13 N., .R. 9 ii. 
McIin1ey County, New MexLco 
Contract Xdn.E197 


Dear Mr. Mclenna : 


In response to your request of January 24, 1961, enclosed are 


Thermofax coptes oE DMEA Order.l Amended (March 19,. 1954), and 


Aaendmentø Nos. 1 and 2 of Order4 Amended, all of which were in 


effect. at the tim€ the abovereferenced contract was executed. 


Sincerely yours, 


(sined) FRANK E. J0HNSQ 


Acting Director 


Knciosures - 


FNMurphy/gla 
1-27-61 
cc to:	 Director's Reading File 


Region III (2) w/2 cys incoming letter 
Code 500 
Docket 
Chron 


.	 -----	 -	 .	 .	 -	


.	 1.3683 
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CflV1D JAN 28 1961 
AT	 TNmALs ____ 


JCCA2-1898


i 


I	 C 
:, ___ __


I
LAW OFFICES 


McKENNA 8. SOMMER 
MASON BUILDING


302 E.PALACE AVENUE 


THOMAS F. McKENIIA,SR.	 SANTA FE, NEW MEXICO	
T 


JOSEPH A. SOMMER


January 2k, 1961 


Mr. Frank E. Johnson 
Director 
Office of Minerals Exploration 
United States Department of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson: 


By way of introduction, we are attorneys for 
United Western Minerals Company of Santa Fe, New 
Mexi Co. 


On May 17, 1955 Colamer Corporation entered into 
a defense minerals exploration contract, docket 
No. DMEA 3632, contract No. E-797. 


We are attempting to determine the regulations or 
the applicable orders or the applicable rules 
which were in effect for the Defense Minerals 
Exploration Administration when the contract of 
May 17, 1955 was entered into. I have in my 
possession a copy of the DMEA order No. 1 
which is dated March 7, 1952 and 	 have also examined 
the regulations which were set out under Chapter 12 
of Title 32-A of the Code of Federal Regulations. 
The regulations set out under Chapter 12 of Title 32-A 
apparently came into effect by DMEA Order 1 revised 


October 23, 1957. 


I wonder if you would advise me what rules, regulations 
or orders governing contracts were in effect on May	 -
17, 1955 and I would appreciate it if you might send 
me a copy of such rules, regulations and orders in 
effect at that time. 


I am engaged in some legal research at this point and do 
have an immediate need of such information and would 
certainly appreciate hearing from you by return mail if 
such is possible.


Yours very truly 


McKenna	 Som er 


I omas F. 
TFMcK:b
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•	 Pro:.	 ' E. 1). Talbert,' Acting hLef. 	 ' • flert 


Conttat Adratnistration and Audit Dtvisto 


Subject D(1EA3632 (Uranium) 
Cola.er Corporation 
Stats claims 
btcM.nley County. 4ev l'exiCo 
Contract Idis..g797 


Attached are the original and two copies of a Report o aoyalty Re 
view on the above cited project. If you concur in the facts stated. 
in the report, distribution should be made as follows. 


(a) Original ol' the report to the Fiscal Sc. 
tion, Pivision of Adraint*trative Services, 
Off ice of the Secretary, Department of the 
Interior, 7ashington 25, 1). (. 


(b) One copy to the Operator • and 
(c) One copy for your file. 


As evidence of your concurrence, a copy of your letter traiLttLn 
the Operator's copy should be furnished to this Diviiion. If for 
any reason you do not concur, the original and both copies of the 
report abould be returned to this Division with your coents. 


Attacbaents 


CEF is her/ama 
December 29, 1960 


Copy to Docket/ 


\ •	 • •	 Director's. Reading File •	 •	 •	 •	 •	 •': 


CA & A Division 
Mr Rothrock.


sa 3 683
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Mr. Hugh M. Connors 
Acting Field Officer 
OME, Region 111 
U. S. Dept. o InLerior 
Office of Minerals cploratiori 
Buildin.g 20 - Federal Center 
Denver 25, Colorado 


Re:	 Your request of November 23 
concerning sec. 8, T13N, P9'I 
Colner Corp. 


Dear Mr, Connors: 


According to our records the last ore shipped from section 
S was in March '960. The last ore was produced from the Spencer 
shaft about January 1, 1960. The property is now idle, and we 
know of no plans for resumption of operations. 


If more information is required, please fe&. free to con-
tact us.


Yoirs very truly, 


Gra ts Branch 
Production Evaluation Division 


ADDRESS REPLY TO:
P.O. Box 2030
MILAN flAT$O$ 
GIAWII. PIEvMEro 


N REPLY REFER TO: 


PGR:EWG :1cm


J I I .IJ	 I	 ___ 


ATOMIC ENERGY COMMISSION	 ___ 
GRAND JUNCTION O P ERATIOUS OFFIcE 


GRANTS BPACH	 r ii 
GRANTS. viEW MEXICO 


Ncvezither 30, 196() 	 I 
DLPA
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Yours	 truly, 


$ic!	 i':n 


it€h	 Connors, .et1ng Fie34 Officer 
(*(, flgion XII 


HMC/Lm 


cc	 E. I). Th.lbert, Acting Chief 
Contract Administration and Audit Djvj.siOn 


Chief, Division of Field Operations 
Royalty .Corres	 E797	 .	 . 
Chron
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AU 
Mr. Denie Cowper 
Chavez and Cowper 
P. 0. Box 335 
Relen, New Mexico


Re: 


PROM SOL1CIT 


U.G 9 1961)


• !rTT 


/
/i Ld .• 


fI


9 H. 


EMEA'3621. (Uranium) 
Colainer Corporation 
Christmas iy Gtoup 
Valencia and l4ctinley Counties., 
Mew Mexico 
Contract Ida.-1802 


and 
14ZA3632 (Uranium) 
Colaáet Corporation 
State Claims, sec. 8, T. 13 L, R. 
McKinley County, New Mexico 
Contract idm.E797 


Dear Mr. Cowper: 


This is with reference to your letter of July 6, 1960, requesting 
copies of the subject contracts and royalty data pertaining to re. 
payment of the Government's cóntribution thereunder. 


We are not at liberty to furnish the inforton you request with 
out the consent of the United Western Minerals Coapan and its 
associates, assignees of the right, title, and interest of the 
Cola*er Corporation, in the land subject to the terms of the above. 
referenced contracts. When i receive a letter fr the United 
Western Minerals Company and associates giving such consent, we 
will then provide you with the informatton requested upon your 
agreement to pay the necessary charges for duplicating the materi-
al and forwarding it to you. 


Your letter to the United Western Minerals company and its asso-
ciates should list the specific information you desire. A copy of 


•	 this letter should be forwarded to this offtce. 


•	 .	 Sincerely yours, 


Frank E. Johsca 


Acting Director 


urphy/FEJohnson/gla . 
8 -9 -60	 .	 . 


cc to:.	 Director's Reading File 
Docket öNEA-36.21 >-	 . 


Docket DMEA-36.32' Code 500	 . 
Region .111 (2)	 Chron	 .	 . .


143683 







O
UNITED STATES 


DEPARTMENT OF THE NTEI 
OFFICE OF MINERALS EXPLORAT 


Building 20 - Federal Cente 
Jnver 25, Colorado 


July 11, 1960 


f 'V'F. 


IOR	 0. M. E. 
EIVEr JUL 14 96O 


DATE[h't


Memorandum 


To:	 George C. Selfridge, Chief 
Division of Field Operations, ONE 
Washington 25, D.C. 


From:	 Thigh M. Connors, Acting Field Officer, ONE, Region III 


Subject: Dockets DMEA 3621 &c32)(Uranium) 
Contracts 1dm E-802 ar 
Colamer Corporation 
Valencia and McKinley Counties, New Mexico 


Attached is a letter from Denis Cowper, Bêlen, New Mexico relative 
to DMEA agreements with the Colamer Corporation. Also attached is 
a copy of my reply.


Hu M. Connors 


Attachments
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LAW OY-FICC* OF 


CHAVEZ AND COWPER 
P. 0. V0) 3313


ELEN. NEW MEXICO 


TsLzi pMo 	 LJPD$..sit... 44s3a 


July C L6o


OME 
DR1MENt OF ThE IP4TER!O 


JUL 81960 
REGo, ilL 


E'1'1 
E o2 Ue1e:lse Minerals £Jcp1orat1or1 tUtLiOfi ty 


Bureau ol Mines 
United States Departncnt of tue Interior 
New 1ede.r'ai Building 
'euv .r, Co1orido 


Ge n t .1 e ue n: 


I would very :1UCl1 ap r.cit it if you coild 
furnish cue with Copies o . the .M. .. agreements 
entered into Letw u yOU dt(i C)1cIflr Corporation 
ou May 17 and ay 23, 1J53 itiving yaur dcket nuaibers 
3621 and. 3632. I would rdso ppr.:ciut it if you 
coule advise ne 'vhat )UyiCRt, if any, have been made 
to you under thes¼. ap;ree.aeuts anU by Wi10cfl. 


My interest in this :iatter is as atLorfley for 
tu stucho1cLr.: o[ oIaer Corporation in cause 


br 1034b, District a.urt of McKinley County, New 
exico, a suit against united Vestern Minerals 
o;iipariy and others for Loalty account. 


ery sincerely, 


•	 .'J..& 


C-


By 


DC:ea







\rrell Moves to Quas i 
Crimina1 Contempt Waii'a. 
I NEW YORK—Counsel for Lowell ir. Birreil, 
1 former chairman of Swan-Finch Oil Corp., 
/ moved to quash the U.S. District Court bench 
warrant for Mr. Birrefl' arrest on charges of 
criminal Contempt. 


Federal Judge Sidney Sugarman signed 
an order requiring the Securities and Ex-
change Commission to show cause Monday at 
10:30 a.m. why the bench warrant_issued last week by Judge Sugarman_shou not be va-
cated. Mr. Birrell is charged with criminal 
contempt for failing to honor subpoenas to ap-
-pear as a witness in an S.EC. suit against 
Swan-Finch oii Corp. and a number of other 
defeniants charged with selling unregistered 
shares of Swan-Finch. 


fRichard H. Wels, Mr. Birrefl's attorney, 
cotitends that when the last two defendants in 
the case on November 19 consented to final 
injunctjons the bench's authority over Mr. 
Bin-eli ceased, The last two defendants were 
Reldan Trading Corp., New York sales finance 
company, and Benjamin C. Cohen, its presi-
dent. There were 24 defendants in all, most of 
whom consented to permanent injunctjjns last 
spring.	 - 


ullock Fund	 1 
BULLOCK FUND LTD., reports net assets: 


Oct.31,'57 Oct.31,'56 Net assets per share .................$11.33 	 $13.03Net assetp ....................... 31,029,986 31,327,180 C.ft	 7'(fl4	 077 


t	 0	 / 
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Orders Arrest 
r Birrell, Former 


Swan-Finch Chairman 


,Criminal Contempt Is Charged for 
His Failure to Appear in Case 
Brought by SEC 


By a WALL STREET JOVRNAL , taff Reporter 
NEW YORK—Federal Judge Sidney Sugar-
n ordered a warrant for the arrest of Lowell 
Birrell, former chairman of Swan-Finch 
Corp., who is reported to be in Cuba. Gov-
ment officials could not say whether extra-
on would be req,uired to apprehend Mr. 
rell. 
Mr. Birrell has been charged by the court 


with criminal contempt for failure to appear 
as a material,witness in the case of theSecu-
rities and Exchange Commission against. 
Swan-Finch and a number of other defendants. 
Defendants in 'the suit, accused of selling un-
registered shares of Swan-Finch stock, have 
now all signed consent decrees barring them 
from that action. If convicted of contempt, Mr. 
Birrell faces fine, Imprisonment or both. 


In a legal exchange lasting less than five 
minutes, Judge Sugarman heard Richard H. 
Wels, counsel for Mr. Birrell, say hi! client 
was still In Havana, under a physician's care, 
and though making progress, was still In a pre-
carious state of health, which might require 


.urgery.	 '	 / 
Mr; Weis also contended that because the 


last two defendants in the case had consented 
earlier this week to a decree bairthg them 
from further sale of unregistered Swan-Finch 
stock, "no testimony is needed from Mr. 
Birrell."	 - 
Judge's Answer 


"That. may be quite true," Judge Sugar-
man said, "but the' main question remains of 
whether Mr. Birrell's failing to appear was a 
deliberate flouting of the court's authority." 


Judge Sugarman then announced that he 
Wjs asking counsel for the S.E.C. to prepare a 


nch warrant foK Mr.. Bi:rell' arrt. 
"This action is being taken without preju-


dice to your client," the judge replied, adding, 
"If the S.E.C. , can persuade me. that his ab-
sence was , deliberate and calculated, I' intend 
tQ hold him in contempt of the court I have a 
notion he is trifling with the court." And, rais-
ing his voice, the 'judge delared sternly, "I do 
not intend to await Mr. Birrell's convenience." 


"Surely you do not with to jeopardize Mr. 
Birrell's health?" Mr. Wels said to Judge 
'Sugarman. 


"We have pretty good doctors in New 
York, the best in the world," the Judge re-
plied. "He can rest here as well as in 'Ha-
vana." 
State Department to Be Notified 


Judge Sugarman then directed John 3. 
Devaney, chief enforcement officer of the 
S.E.C.'s New York Regional 'Office, to notify 
the State Department to take appropriate steps 
to see that Mr. Birrell Is apprehended. 


Mr. Birrell was accused of failing to honor a 
subpoena requiring his appearance in court 
June 10, and a second subpoena calling for him 
to appear October 7, as a material witness in 
the S.E.C.'s case against Swan-Finch and the 
other defendants. The last remaining defend-
ants in the case, Reldan Trading Corp., New 
York sales finance company, and Benjamin C. 
Cohen, its president, consented to permanent 
injunctions earlier this week. 


Asked after the hearing whether extradition 
would be required for Mr. Birrell's apprehen-
sion, Mr. Devaney said he could not say as yet. 
A statement released by the S.E.C. after the 
hearing said all efforts by the S.E.C. New York 
Regional 'Office to get in touch with Mr. 
Birrell by mail or phone in Cuba' have been 
unsuccessful.







21, 1957 


id Line. . . 
Fresh But Feeble Arurnent 
lists A ay From Moscoi, 


CHAMBERLIN 


out at a fantastic price per egg. But these 
planners, who no longer are taken seriously 
in their own countries, seem to be moving to 
India in force." And he cited the names of 
some notable proponents of state planning 
now visiting or working In India. 


A good case can be made for the propo-
sition that private investment, inspired by the 
normal profit incentive, is often of much 
more benefit to a country in an early state of 
economic development than a blank check 
made out by a foreign government to a group 
of state planners. However devoted ana sin-
cere and patriotic these men may be, they 
seldom match the representatives of the ex-
perienced foreign private firm In technical 
knowledge or in ability to see the practical, 
as well as the theoretical advantages or dis-
advantages of a given project. 
Chinese Magnet 


A variation of the argument for U.S. aid 
to India goes like this: Communist China is 
forging ahead so fast that, if we do not prop 
up India, the Indian people will go over to 
Communism and the last best hope of dem-
ocracy in Asia will go down the drain. 


But this argument iimps; there is strong 
reason for, doubting its truth, China Is no 
exception to other Communist countries in 
inspiring among some of it citizens such a 
strong distaste that British Hong Kong is 
bursting at the seams with refugees. Mas-
sacres, executions and famines surely out-
weigh, for the average Chinese 1 the satisfac-
tion of a new factory or power plant. 


Most Indians lack the knowledge, experi-
once and background to draw cOmparisons 
between their own country and China. 
some educated Indians have an exaggerated... 


—idea of Chinese achievement, this is due, at 
least in some measure, to the failure of In-
dian government spokesmen to say anything 


• critical about Chinese or any other brand of 
Communism. They have no such inhibitions 
in discussing real or alleged shortcomings jit' 
the U.S.	 - 


But suppose the argument is true that 
China is clearly outstripping India in eco-
nomic development. Would $500 million or 
any other sum alter this situation? 
More Than Money 


A nation's ability to resist 'Gommunist 
subveTsion is pthnarily a matter of will-
power, of patriotism, of national ideals and 
traditions, of spiritual intangibl like it-
tachment to religious faith. It is notome-
thing on which one can put a price-tag.\It is 
not something that cn be gauged by com-
parative figures of national income. F,rince 
is a richer country than Eire, but there are 
far more French Communists, in proportion 
to population, than there are Irish. 


There may be cases when careful study 
will show that our rationai interests aie 
served by granting a military or economic 
subsidy. But we shall be inviting one dis-
appointment after another if we assume that 
Communism is something we can buy off if 
we only make the checks big enough. And 
under present conditions priority should, go 
to spending that ministers- directly to the 
urgent needs of our own national defense. 


organization, incidentally, has been a leading 
backer of two-price wheat. 


The U.S. wheat crop this year is estimated 
at 927 million bushels while, the carryover on 
July 1 was 908 mi1lioi bushels—about double 


_-1- The'rvorer	 - tr	 -







Dissident Swan-F'inch 
Holders Elect a NeWT. 


Board of Directors 


Action Taken Without Opposition 
From Other Directors; Firm's 
Counsel Asked to Quit Meeting 


By a WALL STREET JOURNAL ,Staff Reporter 
NEW YORK - Dissident stockholders of 


Swan-Finch Oil Corp, industrial holding com-
pany long beset by litigation, elected a new 
set of directors without opposition from the 
former directors. 


They also voted, with only four dissents, to 
ask Abrah3m Glickman, counsel for Swan-
Finch in many of its legal battles, to leave 
the meeting after he said that he was not 
representing former Swan-Finch management 
officially, and was not a stockholder or a 
proxy holder. 


In the stormy session marked by acid 
criticism of the former management, the 
stockholders elected as directors Joe Wein-
stein, Brooklyn retailer; Milton Kunen, his 
counsel; J. C. Herbert Bryant, broker from 
Alexandria, Va.; Harold S. Lazar, New York, 
and Joseph De Guglielmo, Cambridge, Mass., 
both attorneys. 


The previous directors, none of whom was 
believed to be present, were Ralph E. Damp, 
Adm. Roy H. Callahan, Sidney G. Madenberg 
and Mary B. Prior. 


Also absent was former Chairman Lowell 
M. Birrell, now in Havana, a bench warrant 
for Mr. Birrell's arrest 'has been issued by the 
U.S. District Court. He is wanted on charges of 
criminal contempt of court for failing to honor 
two subpoenas to appear as a witness in a 
Securities and Exchange Commission case 
accusing him and the company of issuing and 
selling unregistered Swan-Finch sharQs. Mr. 
Birrell's counsel is moving today in district 
court to quash the bench warrant, contending 
that the S.E.C.'s case is over since all the 
accused have consented to final injunctions 
and Mr. Birrell's testimony 'is therefore un-
necessary. ' 


Swan-Finch is currently quoted at 5/16 bid, 
7/16 asked oi over-the-counter trading, to 
which It was relegated after being suspended 
April 16 from unlisted trading privileges on the 
American Stock Exchange. It sold as high as 
8% in 1956. 


The company is now in New York receiv-
ership, and according to Mr. Kunen, receiv-
ership is pending 'in Illinois, where the cam-
pany has property. 


Following Friday's meeting, the new di-' 
rectors elect 'ed Mr. Bryant president of the 
corporation, Mr. Lazar secretary and Mr. 
Kunen treasurer. No chairman was elected. 
The directors retained Kaye, Schbler,, Fier-
mann, Hays & Handler, of which Mr. Kunen 
is a partner, as counsel "to conduct an in-
vestigation for the purpose of determining what 
assets belonging , to the corporation may be 
recouped and what claims on behalf of stock-' 
holders against 'those responsible for the cor-
poration's present condition may be instituted." 
They also retained B. Bernard Greidinger & 
Co. as accountants. 


The new directors are the five members of, 
the Swan-Finch Stockholders' Protective Com-
mittee, formed in September under the leader-
ship of Mr. Weinstein, who personally an' 
through a wholly-owned company, J. W: Enter-
prises, Inc., claims to control over 100,000 
Swan-Finch sha,res. 


he special meeting was called, Mr. Kunen 
told the same 350 stockholders present in the 
Skytop Room of the Hotel Statler, in line with 
New York law, which permits a stockholder 
to call a meeting to elect directors if the di-
rectors have not called one within one month 
of the day designated in the corporate by-laws. 
The Swan-Finch annual , meeting was scheduled 
originally for mid-April and was never held. 


The stockholders on hand represented over 
1 million of the company's 2,782,297 shares out-
standing September 13, when, according to 
Joseph Moscou of Mr. Kunen's office, Manu-
facturers Trust Co., then transfer agent, re-
signed from that position. 'The company has 
been without a transfer age:nt since. 


Because the corporate by-laws specified 
that the number of directors must be fixed at 
five if no previous designation was made at 
the last meeting of the board of director—
and none had been—a contest shaped tip for 
one of the directorships. Meyer Abrams, own-
er, according to his nominator of approximate-
ly 180,000 shares, was named by David Fisch-
man, owner, he said, of 11,000 shares. 


The rneting was presided over by Mr. 
Bryant, who referred many of the stockhold-
ci's' questions, however, to Mr. Kunen. 


A stockholder's move to get Mr. Kunen to 
agree tq expand the board iollowing the elec-
tion drew from him the caution that such a 
step might invalidate the meeting, and, he 
added, "we're being watched. I see Mr. Glick-
man, counsel for Swan-Finch, is here." 


The holders then voted to ask Mr. Glick-
man to retire from the room. Mr. Glickman 
rose, speaking softly despite admonitions to 
speak louder, and said he didn't want to en-
gage in acrimonious debate and that he didn't' 
feel the meeting was being held properly. He 
added that he was present so that if he should 
have to appear in the New York State Supreme 
Court, he would be in a position to explain his 
ease better. He then departed.
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Capitol Records Moves 
To Distribute Angel Line 


• HOLLYWOOD - Capital Records, Inc. an-
nounced it has purchased a U.S. distributing 
subsidiary from the English company that 


[.1. 


U
Accou 


more than 100% a ye 


"We use the Natronal Accounting Machi 


because of its many outomaticfeatures whi 


do so much of the operators' work that the 


is a great saving of both time and effort. 


'We estimate that these savings return 


more than 100% a year on our investmen 


There are other beneflts besides direct sc 


ings. The work is neater. Several records c 
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UNIITE WIESTERN MNEHAL COMPANY 
302 Eaot


PALACE AVENUE	 SANTA FE. NEW MEXICO 
P.O. BOX 381. PHONE YU3•7213, 	 TWX: SANTA FE, N.M. 5832 


March 28, 1960	 OME 


V Mr J0 W0 Townced 
Exocute Officer, OME' 
Field Team, Region III 
U0 S0 Dept0 of the Interior 
Office of Mine ralc Ezplo ration 
Building 20 - Federal Center 
Denver 25, Colorado 


Dear Mr0 Twnoond: 


o' rHE INTERIOR 


.00N ii 
-	 :. cLQ&-)Q 


Re: bochot No0 DMEA 3632 
Contract No. 1drriE797 
State Clajrno, Soc0 8, TJ3N,R9w 
McKinley County, N. M0 


J.n reply to your letter of March 15th, tbio ic to advice you that 
the mine on t1e referenced property io now inactive and that it wao 
ohut down becauco tho hnown ore recervec were depleted during 
December, 19590 There io no otockpUo of uraniumbearing mater jab on the property0 


For your information, United Weotern Mincrabo Company et al 
have reieaoed the following claimo on the referenced property to Mr0 and Mro. Arthur W. Hyde:	 . 


State Claimo Noo. 2, 3, 4, 11, 12, 13, 20 and 21 


Aloo, United Weotern Minerale Company et al have releaoed the 
following clairno on the referenced property to Mr0 and Mro0 Lee Roy 


State Clajrnc Nec. 5, 6, 7, 8, 14, 15, 16, 17, 24 and 25. 
/ 


Therefore, United Weotern et al have no further intereot in the 
above lioted otate claimo. 	 . 


I truot that the above anowero your inquiry. 


Very truly youro, 


E. B.	 Jr0 


Vice Preojdent 
EBW/or







OFFICIAL FILE COPY 


NMEForm 7 
(10-58)


4snorandu* 


To:	 Fiscal Section, Division of Mainistrative 
Office of the Secretary 


1. D.	 it.rt,	 ng 4f (Signed) E. D. Talbert 
Contract Adainistratton and Audit Division 


Sbject: ' Docket No. t*tU-i32 (Urentu.)
Colaner Corporation 
State elates 
McKinley County, New Mexico 
Contract No. Ida4791 


Attached for deposit to the subject secou*t as a royalty receipt 
is cb*ck no. 4600 dated May , 1960, in the a.ount of $228.00, 
drawn on the First National eank of Santa Fe, Sinta Fe, New Mexico, 
by the United Western Minerals Co. for 


"Additional Royalty due EKkA on uraniue produced 
f roe Sec. 1, fl3N, k9W, McKinley County, New 
Mexico, under Contract No. ldis'Z797." 


A copy of this aseorsadea is being forwarded to the Acting Field 
Offisr, 4R Region ZU, for his tnforaàtion on the ltqutdàtio. of 
this indebtednesa . which was the sub iect nt th. Aettn D(rart.ir'.







EBW/dxnc 
End. 


cc: Mr. J. W. Townsend
Denver 25, Cob.


o	
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•	 RECEIVEC MAY 9 1960 
•	 UWH	 ___ 


UNITED WESTERN MINERALS Cci 
302 East	 _______ 
XJC	 PALACE AVENUE_______ SANTA FE. NEW MEX C	 '1O _______ 
P.O. BOX 381. PHONE VU 3-7213, TWX: SANTA FE. N.M. 5 	


/	 .( c7 C 


May 2, 1960	 J


United States 
Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Attn: Mr. Frank E. Johnson
Acting Director 


Gentlemen:


Re: Docket No. DMEA-3632 
(Uranium) Colamer 
Corporation State Claims 
Sec. 8, TI3N, R9W, 
McKinley County, New 
Mexico, Contract No. 
Idm-E797 _____________ 


-ç	 I 


Your letter of March 10, 1960, advised us that a determina-
tion had been made that royalty payments on ore mined from the cap-
tioned property were deficient by $228.00. You requested that a check 
in that amount be forwarded to your office. Accordingly, please find 
enclosed our check in the amount of $228.00 in complete liquidation of 
our account.


Very truly yours, 


E. B. White,4r. 
Vice President 







I 
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1W,'orm7 


// 
58)


CoZr CorporsUon 
Co.rc* Nulidthg 
1014 Wut $ints 1e 


A2 cr*nts, Nay 
'SOL1CI1 


APR 281960 


iIrRIoR j?Lij


Docket No. a*Ai36$2 (UnL*) 
Co1r Corporation 
Steta t*i*S, 2 


cXis1ey Couuty, Nw
Coatr*ct No. Zdre'E791


225 


RECEIVED 
APRZ . i3Q 


ASSOC. SOLICITOR\.. 
''ncloi*d i# a Th.riiofsa CO1P 0 * $*U 	 ia*story I	 REs010 


rcb 2$, 1960, £r th United Western MiDerels Ct*ey to the 
*cutLve Officer, W Pi.0 t.m, *.gion lU Th* Oftice of 


S" )Un.rals *p1oraUou I.e tb. successor agency to the Defense 
$insrsl* Exploration inistration 


JI.th reference to our letter to ois of February 4, 1957, snobs. 
a "CertiUc*te by the U*tt.4 States of Mesrtca of a Discovery 


or Deve1opient Under an Zepiorstion Project CDntract," copies of 
which vats forwerded to *r, and Nrs Arthur V. 1$e sad P and 
Krs. Lee Eoy Cosper, who si.4 Ownsr's Consent to Uens pertain-
ing to the State cI*i*e, the 0cv.rruent a percentage royalty rights 
as stated in the Letter era not *ttered by the ratess. of the 
elaine by United #sstarn )Uneral. Cosn. 


Howeier, future royalty pa sents *bould be ned. to * L L 
Con*iors, Mting Field Officer, ØNE Region UI, 1414L*g 20, 
Dszwer tdarsI Cantor, Denver 25, Colorado1 


Sincerely yours,


FMMurphy/gla 4-27-60 
(signed) FRANK E. JOHNSON cc to: Dir.'s Reading File 


Region III (2) 
Acttg Director (	 Docket 


cc to	 Chron 
United Western Minerals Co	 Code 500 
302 East Palace Avenue, 
F,. 0.	 381 
$*nta No, New Noxico 


Mr. and Mrs. Arthur W. 1de) 
Btumter, Nov Noxtea	 ) 


) w/cy United Western Minerals Company 
s, L	 .	 letter March .28, 1960 


Eluevator, New )Iezico	 )
3683
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


REGION III
22k Jew Custonhouse 
Denver 2, Colorado 


18, 1960 


itie4 Mail 


Mezorandu


E. D. Talbert, ACt4ng Chief, Contract Adiinietr'fttiofl 
and Audit DiViBQn	


•0 


T A. Christensen, Chief, DiviSion of Mnlnistrttion, 
ReiorsZI	 0000	


•0 


•	 Subject: Docket No. DMM3632 (traniu) 
Co1sner Corporation	 0 


6tste C1ai s, Sec 8,T13J,R9W 
0 


MCKinley, New Mexico 
• 	


0 	


Contract No. X4797	
0 


As requested in your aorsndun of ebru&ry 9 to Executive 
Oftier, (W4N Field Ts*a, Region X1j. we are esc1o$in folder 
containing Donald T. 	 cbs audit work paper. and correspond-
Snce relative to bpor't of Royalty Review The file .1*0 
cont,ftizia T N. Bx*ding'a york papers on Nepor Of Roview 
Nothing has b*en re*ved fro. the folder and the file is Sent 


0	 herewith intict,	 0 	 0 	


0 	


0 


•	 ;OH	


•	
0 


•	 T. A. ChrIst 0 serr
T7 


Zncloiure 0 	


0 	 • 	


0 	
0 	


0 


cc:	 ective Officer, OM Field Tean 
oia Contract tii*	 0 	


••	 0 	 LE)€FRkCOPY 
•	 ?. A. christensen	


0 	


0. M. E 
0 	 7ile	 00	


0 	


0 


0	 RECEIVED FEB 2	 1960 
t '1NLS	 COP
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Date Surname Code 


3/10
cji77.--\&) 800 


3/10 __________ 800 44 !22 
cØ iI4 


S/o no 


___ _______ 22.0


4 Form T


	 t	 I 
0-58)


11\RiOi96° 


Mr. E, 1. White, Jr. 
Vies President 
United Western Minerals Cap*fly 
302 Zast Palace Avene 
Santa Fe, .v MtxLco


i/I


Dock*t No. flNEA..3632 (flr*niva) 
Colsear corpor*tioe 
State Ctatiw, see. 8, T13$, R9W 
)ieKiiU.y County • New Nexiec 
Contract o. Id*4797 


Dear Mr White.: 


ThLs is to suppieasnt tsy letter to you dated Vebruar 9, 1960, to 
reply to your letter dated January 28, 1960, addressed to the x. 
cuttv* Off Leer, ONE Field Tase, agtan III, Denver, Colorado. 


A review of the records rotating to the Report of oyatty review 
dated October 19, 1939, indicates that the balance of royalty due 
should be $228.00 instead of $22.70 as stated in that report. 


The eext to last paragraph of lit. flough.rty 'a letter dated January 
26, 190, calls attention to the tact that the arount of AC bon*s 
ce which a 3 percent royalty was paid amounted to $33,959.74 in. 
stead of $33,833.71 shown La the Report of Royalty Review. Tb. 
l*ttst *SOUflta which wee unconfirmed, at the time. of audit, was *1. 
located 04 the huts of $31,289.09 being appUesbie to Liquidattos 
No. 75 and $2,44.62 being applicable to Liquidation to. 92. 


The Ez*cutive Officer's teiegts 'dated July 17 • 1939, w*s wit 
prior t receipt of information that a porttoa of the productios 
Included in Liquidation o. 92 mae subject to the produettea bonus. 
The statement in the telegram that the correct aeowt of royalty 
due on that shipment amounted to $228.03 vu based on the rats of 
2 prcent applicable to the value of the ore at the receiving 
station. Rowever, tim allocation of a portion of the bonus to that 
sal, increased the total proceeds to an average valtie in excess of 
$11.50 per abort dry ton of ore. Thus, the correct royalty rate 
applicable to the receiving station proceeds fm. the isle became 
5 percent asking the total royalty due $4H.03 Ln$tud of $228.03, 


'In other words, the schedule acce*penying Hr. )auhutrty's tatter 
should indicate the amount of MEHA Royalty DUe" applicable to


1e3683 
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Date	 Surname jCode 


2/8c42OJ 
0 


I
!: /J' 7 


/ "58)


tLB 9 1960 


Memorandu* 


To:	 ecuttve Officer, OME Field 'Team, Region 111 


t. tJ• L$III#& 


Contract Adaintstvatton nd Audit Division 


Subject: Docket No. flMA-3632 (Uraniu*)
Colaser Corporation 
State Ciaias, sec. 8, fl5!, R9W 
McKinie, New Mexico 
Gontract No. IdE797 


Reference is *ade to your February 1 uorandu forwarding for reply 
the January 28 letter frog United Western Minerals Coeny that took 
over the Operator's lease. 


In order to properly review the findings of Mr. ?inch's aeport of 
Royalty Leview, the audit work papers, wtUch are maintained in the 
custody of the regional Authorized Certifying QEticer in accordance 
with Operating Co*ztttee Memorandum Ho. 6, will be required. Please 
arrane for the withdrawal froa the files and submission	 this 
Uivision of the pertinent aeteriati. 


EDTalbert/ama 
February 8, 1960 


Copy to: Docket 
Director's Reading File 
CA & A Division 
Mr. T. A. Christiansen 
Mr. Fisher


220 1 


1i	 ts (Signed) E. D. Talbert.


-	 e3683







()FFT1TAf. FUR COPY 


IsI


o 
rm7


FEB9 1960 


ir. . . White, Jr. 
Yiee L'resident. 
inited éstere 1thta1s Compary: 


302 'ast Palace Avenue 
Santa Ps, New texca


ie: Docket No. SA$6S2 (Uranium) 
Colamer Corioratioft 
state Cl.ias,$*e. 8, ti3N, R9W 
&!Lnley County, Ne Mexico 


contract No. ldmE797 


i)ear Mr. White: 


Your January 28, 1960, lettEr addressed to th' xeeuttve Ofteer, 
OM Field Dean, Region II!, enver, Colorado, teas been referred to 
tb:Lc office fo reply. 


Ta view of the information furnished in the enclosures wtth your 
letter, a review of the e:tire natter .ttl be uade a soon as pos-
BthIe. Rowever, d'ie to the fact that the auifttor who prepare4 the 
Report of oya1ty Review is no longer aaociated with the Office 
of Minerals Exploration and another auditor [a not iresently avail.. 
&Le, aoe delay is un&votdable. 


You will !e notUt,d of the results of the review at the earItest 
OpJ?OrtUflity.


Sincerely youzs,. 


(signed) FRANK E0 JOHNS0 (.i>\ 


'ng Director 


EDTalbert/ania 
February 5, 1960 


Copy to: Docket 
Director's'Reading File 
CA & A Division 
O Field Team, Region III (2)


1.3683 







UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center 


Denver 25, Colorado 
February 1, 1960 


Memorandux&" 


TO:	 E. D. Talbert, Acting Chief, Contract 
P1udit Division 


From:	 Executive Officer, OIVIE Field nIam, Region III 


Subject: Docket No. DMEA 3632 (Uranium) Contract No. Idm-EY197 
(State claims, Sec. 8, T13N, R9W) McKinley County, 
New Mexico 


Attached are the following: 


1. Copy of a letter from E. B. White, Vice-President, United 
Western Minerals Company, to the Executive Officer, dated 
January 28, 1960. 


2. letter from Redfern C. Dougherty, Jr., to E • B. White, dated 
January 26, 1960, and enclosures. 


3. Copy of a reply to Mr. White dated February 1, 1960. 


Will you please forward this office a copy of your reply to 
Mr. White.











Janury OME 
DEPARTMENT OF tTHE INTERIOR 


- 
I	 • 


INIITED Wmiu MftNIEILS COMIFAITY 
3©, Eao 


PALACE AVENUE.._-. _SANTA FE. NEW MEXICO 
P.O. BOX 381. PHONE VU37213. TWX: SANTA FE. N.M. 5832 


JAN 29 1960 
REGION III


DENVER1 CO1RA1O 
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Mr. g • 13. Whit., Jr. 
Vice re*ident 
1kit.4 Sstezn trleraia Co. 
i6 V. mace Av*rme 
P.O,Box31 
Santa
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Dear Mr. White: 


Tour. letter of November 10, 199 stete 
axialysis of be iport of 1ra1ty fleiiei 


C t Ooveruztt O 222.7Q. 


Will rvu pl*aae Mvise the date on or t 
th3 port of	 lty iriev viii be co*plete& 


•	 .
Original signed by 


J. V. Lwnied 
Lcutive 0fftc 
.fle34Th, MgI 


cc: Chmn. Op. Co.(2) 
!by. Corres. 1T97 
Chron.	 :
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UNITED WESTERN MffiEALS CoMPA1! 


136 WEST PALACE AVENUE_	 SANTA FE. NEW MExico 
P.O. BOX 381. PHONE VU 3-7213. TWX: SANTA FE. N.M. 5832 


November 10, 1939	 OME 
DEPARTMENT OF THE INTERIOR 


NOV 1 3 1959 
RGON 111 


United States Department of the Interior 
Office of Minerals Exploration 
Building 20	 Federal Center 
Denver 25, Colorado 


Attn: J. W. Townsend 
Executive Officer 9 OME 


Gentlemen:


Re: Docket No 0 DMEA 3632 
(Uranium) Contract No0 
Idm-. E797 (State claims9 
Sec 0 8, T13N, R9W, Mc.:. 
Kinley County, New Mex. 


I have received your letter of October 30 enclosing a copy 
of the Report of Royalty Review covering roya1tr payments to the Government from the referenced Property for the period of May 17, 1955, to October 


19, 1959, ending with liquidation settlement No. 198 for 
July, 1959. To enable us to analyze and check the accu 


racy of this report, we are now requesting certain documents both from the mill in which the ore was processed and the Grants State Bank who acted as Disbursing Agent in connection with proceeds 
received from ore sales. As soon as we are able to complete our 
analysis, we will either remit the balance due or point out what 
we might Consider Inaccuracies in the Report of Royalty Review. 


I trustthat this arrangement will be Satisfactory0 


Very truly yours0 


E. B. Whj, '.Ji 
Vice President 


EBW/dmc 
cc: San Jacinto Oil & Gas Company
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H'1EsTAKE-NEW MExIco PANERS 


P. 0. BOX 98 


GRANTS, NEW MEXCD	 OM. 
L)L.F	 MENT Of- 1H1 N LIOt 


June 15,	
JUN ! 


REGiON W
DENVER COLORADC 


United States Dept. of the Interior 
Defense Minerals Exploration Administration 
22L New Customhouse Building 
Denver 2, Coloracio


Ref: Docket No. DMEA 3632 
Attention: Mr. J. W, Townsend 


Ge nt lemen: 


At the present time our uranium mill is receiving ores from properties 
covered under D.M.E.A. Contract Idin-E-797. The ore is being shipped to 
us under the name of United Western Minerals Company, 136 W. Palace Ave., 
Santa Fe, New Mexico. This same company has requested that we make pay-
ment8 directly to you under this contract. We are willing to perform 
this service and have so informed United Western Minerals Company, 


We would like to have you advise us as to the total amount of Government 
particioation ano the amount repaid if any. As soon as we receive this 
information we will send you the settlement sheets and payments to bring 
this account to a current status.


Very truly yours, 


HONTAKE-N1M MEXiCO PARTNERS 


R.. Stoehr 
As'sistant Manager 


RJS:ls 


cc: United Western Minerals Co. 
Atten: E0 BQ White, Jr.
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Mr. Eerbert. A, Uolt 
Sec retaz9 and aeneral Counsel 
Un.ted Westez'n Mtnerais Coapa: 
136 W. Palace. Avenue
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INTERIOR DEPT.


	


	 Re: Docket !To. D)tA3632 (1Jrnizm)
Contract No. idE797 


DEC 29	 Colarner Cooration 
•	 .	 State Claims 


SOUCITOR	 flnley Count, New mexico 


Dear Mr. olt:. 


•	 In view of the circm$tanóes described in your
letter of December 17, 1958, we are pleased to enclose 
a copy of. the above designated contract and all ;andment. 


Your attention is called to the fact that 
while Article 5 of the contract lists the Government's 
contribution as $85,822.88, actually the Government 
coitributed only $59,268.00.


Sincerely iours,
/ 


Ccg O oaridga 


Acting Director 
Office of Minerals ExploratIon 


Zrzclosures 


RWLong/eal - 12/24/58 
Copy to: OME Docket


Mr • Ohing 
R. P. Dwyer 
R.W.Long 


OlE Field Team, Region III (2) w/2cc incoming letter.
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JNITED ESTERN UINERALS @OMPANY 


P.O. BOX 381-136 W. PALACE AVE. 
SANTA FE, NEW MEXICO


December 17, 1958 


Re: Docket No. DME 
Contract No. I 
Colamer Corporation 
State Claims 
McKinley County, New Mexico


Mr. Frank E. Johnson" 
Acting Director 
Office of Minerals Exploration 
United States Department of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson: 


This is in response to your letter of Novembe , 12, 1957 
(which apparently should be December12, 195'), rejecting our 
request for a copy of the above designated contract. 


The property covered by the contract, namely State Claims 
Nos. 1-27, in Section 8, T.l3N.,R.9W.,, N.M.P.M., were acquired 
by our Company and associated parties by Assignment and Conveyance 
of Mining Claims dated August 1, 1957. Copy of this instrument 
is enclosed for your file. 


The orebody located within State Claim No.7 has been 
developed as a mine and has been producing uranium ore since 
November, 1958. The ore has been shipped so far to the mill of 
Homestake-New Mexico Partners at Grants, New Mexico. The mill 
has not made any payment as of this date, but it is expected 
that payments will be made for the ore in due course. 


It is assumed that the Government will look to our 
Company and the associated parties with it in this venture for 
the repayment of the DMEA Loan. Under these circumstances, it 
would seem that we are entitled to know the exact extent of our 
obligation to the Government by receiving a copy of the above 
designated contract. 


I may note in this connection, that Colamer Corporation / 
is no longer in business, that it has nQoffice or other admi .n-


?y istrative facilitiesso that it would be impossible to obtain a 
: copy from said Company. 


For these reasons, we renew our request for a copy of 
the above designated contract.


Spçe;ely yoqrs, 
Y1MO 
Herbert A. Ho'lt 
Secretary and General Counsel 


19wd
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l2/ Ching 700 
JL Knouse 700 


_Selfrid2


DEC 


Mrs. £arnett W. Dinan 
Asstant 'rreasurer 
United Western Minerals Company 
36 w. aZaee Avenue 


Santa Fe, New !xLc 
Re.: Dccket. No. DI1EA,3632 (UranmYA7' 


Contract No. IdmE797	 7 
Colamer Corpaz'aticn 
8tate Claims 
?4cKiney County New Mexico 


iear Mrs. Dirian: 
Reference s made to your letter ol' December 1, 


1950, requesting a copy of the subject contract between 
the Government and. Colamer c,poratn, 


We eonsder that we are not at. 'iberty to 
disclose the full contents of the contract without the 
consent of the Colamer Corporation. On the other hand, we 
have no objection tON Colamer Corporation supplying you 
with a copy of the contract, and suggest that you request 
a copy from Colamer. If that corporation is unable to 
send you a copy, we will do so upon receipt of a letter 
from Colanter stating that such action is agreeable to it. 


However, we suppose that your main interest in. 
the contract is concerned with the royalty obligations 
of Colemner, and we are enclosing a copy of the form of 
contract executed with Colainer. Article 7 of the form 
contains the repayment provts.ons.. 


Sincerely yours, 


(signed) FRANK E. JOHNSON 


Enclosure	 Acting ti.rector	 \\• 


MChing/e sf 12/5/5 8 
Rewritten HCRubin/hin 12/10/58 
cc: Dir, reading file 


OE Field Team, Reg. III (2) 
Mx. Johnson 
Mr. Ching 
Mr. Rubin
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xrs Gar*tt W. Dinan 
As.atant Tressnrer 
United Western Xir&erals citpany 
136 W. Palace itenue 
Santa ?e, New i(exieo


Ii
I 


II 
Docket No. WFA3632 (Urant) 
Contract lo. I&'Z?9? 
Col*er Corporation 	 ü 
State CLaias 
NLnleCount 1 New Mexico 


Dear Mrs. Oman: 


Reference is ad1e to your letter of Decenber 1, 19S8, re-
qusting a copy of the subject contact between the Oovrrment and 
Colanter Corporattrrn.	


4 


We con de1>th 
e:ie partiee cono.aed d	 thfOPr not at liberty to 


a\ Tt


	


	 .a of the contract without the corient of t Colarter
Corporation.,.


have no objec ;t to Colamer Corporation supplying 
you with a copy of the contract 	 uggest that you request a copy 
fr Co1aaer, If that corporation is ur.ble to send you a copy will 
do o upon receipt of a letter fr Colamer atating that such action is 
agreeable to it.


cerely yo	 I 
/ C	 V//(	 ( 


, 


	


?	 Dyç 
/ / cc to:	 • Read. File 


OME Field Team, Region III (2) 
Mr. Johnson 
Ir.Chin/P	 / 


.'	 D95 
I	 ASSO	 JCITOR 


V 	 SOURCES
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14ITED ESTERN INERALS @OMPANY 
P.O. BOX 381-136 W. PALACE AVE.	 TELEPHONE 3-7213 
SANTA FE, NEW MEXICO	 TWX; SANTA FE , N.M. 5832 


December 1, 1958


V United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Attention: Mr. C. 0. Mittendorf, Adrninistr 


Re: Docket No. DMEA-3632 (Ura 
Contract No. Idm-E797 
Colamer Corporation 
State Claims (Sec. 8, T.13N.,R.9W.) 
McKinle y Couhtv. New Mexico 


Dear Mr. Mittendorf: 


We desire to obtain a copy of the above-
captioned contract for our files. 


Would you please send us a copy, and if there 
is any charge, send us a bill. 


Thanking you for your consideration in this 
matter, I am,


Vtrzrs 


(Mrs.) Garnett W. Dinan 
Asst. Treasurer
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eket No. Th(XA 3632 (Uratiw) Itte *etern *t*rs1s 
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offie sz'cvv*3. een he reeetvs4, t th*tht yoar office eoul4 * 
propr dietrit*itics U th rpc*t is atjroied.•	 :
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!k. S. B. White, Jr.,. Vice President 
United Western Minerals Company 
3.36 West Palace Avenue 
Santa Re, iew Mexico 


Re: Docket No. DA-3632 (UraniwnY 
Contract No. idrn-5797 
Colamer Crporation 
State Claims (Sec. 8, T.. 13 N., R. 9 w.) 
McKinley Countr., New Mexico 


Dear Mr. White: 
Thank you for ybur letter of Migust 19, enclosing 


copies of your agreements with Colamer Corporation and 
Centennial Development Company. The rights of the Govern-
rnent appear to be. adequate ly .pro:tec ted. 


However, we. wish to point out that the Govern-
ment's royalty applies not only to the sales price and 
bonus payments, but to all allowances received, including 
the hau1ag allowance. In this regard, the provisions of 
paragraphs 3 and 3(a) of part UI of the agreement with 
Centennial excluding 'haulage allowance" from the proceeds 
for purposes of computing the Government's royalty and 
other royalty is at odds with the requirements of the sub-. 
ject contract. 


Incidentally, we note that Ezhibit A of the 
Assignment and Conveyance of Mining Claims reserves a five 
percent royalty for the DA. on production from section 10,. 
P 13 N., R. 9 W., N.M.P.M. By ]etter, dated December 2, 
1957, (Docket No. DME40l7) we advised Colamer Oorporatipfl 
that work on this property did not justify a certification 
of discovery and, in the absence of 	 certification 
the Government retains no claim or lien against the property 
or any production therefrom.


sincerely yours, 


O ieno (2.) 


Administrator 


MChing/gla 8/29 
Rewritten HCRubin/hm 9/5/58. 
cc: Administrator's reading file 


DMEA Field Team, Reg. III (2) w/copies 2 
T. H Kiilsgaard, 522k 


	


N	 Mr. Ching 


	


2	 Mr. Rubin


agreements & ltr 8/l9 


e623 







iTED ESTERN U INERALS @OMPANY 
V'	 P.O. BOX 381-136 W. PALACE AVE.	 TELEPHONE 3-7213 


SANTA FE, NEW MEXICO
	


TWX ; SANTA FE, N.M. 5832 


August 19, 1958
	 F 


V 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Attention: Mr. C. 0. Mittendorf, Administrator 


Re: Docket No. DMEA-3632 (Uranium) 
Contract No. Idm-E797 
Colamer Corporation 	 fl 
State Claims (Sec. 8, T. 13 N., 
McKinley County . New Mexico 


Gentlemen: 


As you have requested, I am enclosing copies of our 
agreements with the Colamer Corporation and Centennial 
Development Company, which concern the state claims on 
Section 8, T13N, R9W, McKinley County, New Mexico. 


In the agreement with\Colamer Corporation, you will 
note that in the first full paragraph on Pag3, United 
Western Minerals Company and its associatesäve agreed to 
the payrneñt of all rentals, royalties and other charges 
that may arise or become due. On the firstpage of Exhibit 
A, you will also note that the subject claiñi are specffi-
tally made subject to a 5% royalty payable to the Defense 
Minerals Exploration AdmInistration for the sums there stated. 


In Section III, Paragraph 3(a) of the agreement with 
Centennial Develóment Company,1t there states that the dis-
bursingagent will set aside a certain percentage of the pro-
ceeds of sale for the payment of royalties, including the re-
payment of the loan made by the Defense Minerals Exploration 
Administration. 


United Western Minerals Company and its associates are 
aware of the sums due the Defense Minerals Exploration Adminis-
tration and I believe that the enclosures set this out. 


Very truly yours, 


E. B. White,4. 
Vice President 


EBW/dmc 
Ends.
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i FORM 6	 REFERENCE SLIP 


4 . l2-5O DEFENSE MINERALS EXflQ1L 


ade8OO 


2. TO 


3.
ft 


4.


 5 
FROM: F. L. ICnouse


INITIALS DATE 


8/1k 


FOR: Check items


Action 


- Approval - 


Comment 
Conference 


Instructions 


REM4RIcS;


for action desired 


- Reply for signature of__________ 


- Investigate	 Surname 


- Recommendations	 Signature 


Rewrite	 File 


Your information	 - 


Present address and status of Colamer 
Corporation is unknown • It was mixed 
up with Swan-Finch Oil Corp., which has 
been having trouble with the courts. 


MC 
IMT.-DUJ'. SEC. • WASH., D.C.	 1(8278
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United Western Minerals company 
136 West Palace Street 
Santa Pe. Mew Mexico


DOcket No. DA.3632 (Uranium 
Contract No. Id*-E797 
Colamer CorDorat ion 
State Claims (Sec. 8, T. 13 E, R. 9 V.) 
Moin1ey count, ew Mexico 


Gentlemen 


•	 It has come to our attention that control of the 
subect property was acquired by you from Colamer Corporation 
and that through an operating agreement with you the Centennial 
Development Company is now preparing to produce from the 
property.


The captioned exploration contract between the 
Government and Co.lazer CorporatXon provides that after a 
certification of discovery has been made,. the Operator shall 
neither transfer,. convey, nor surrender the land nor any right, 
title, or interest therein, nor permit nor suffer any claim, 
lien, or encumbrance thereon, without expressly referring to 
and providing in the instrument of conveyance, lien, or en 
cuabrance for the preservation of the Government's right to 
a percentage royalty on produoton and lien for the payment 
thereof.


Accordingly, we wish to. know whether the necessary 
provisions were included in your agreement wtb Colaaer 
Corporation to preserve the Government rights • We also 
wish to know whether you and Centennial Development Company 
are prepared to pay royalties on production in accordance 
with the aboveaent1oned exploration contract. It would be 
appreciated If you will. submit copies of your agreements with 
Colamer and Centennial to this office so that we may determine 
the present status of this property. 


Sincerely yours, 
MChing/gla 
8-lk..58 
cc to: Admr. ts Reading File 
c ontrac t	 ?iudit Div • Administrator 
DMEA Field Team, Region Iii (2) 
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OFFICIAL FILE COPY 


I


if F'







--------INREPLX-REEEJ. TO: 
m©t]AL FL cj 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


WASHINGTON .25, D.C.	
J 


August 2, 
Re: D4EA 


Colir rcrpbratior() .	 7 
State Grou1 
VAL.9LA.LJ 1J1.w 


,,t7, 


j:i.	 • 
Uraium- ---------- .-


To:	 E. W. Ellis, Defense Minerals 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The contract, awarded Nay 17, 1955, approved the expenditure 
of $85,822.88 on the drilling of a large group of claims, underlain 
by the Morrison formation, particularly the Poison Canyon member. 


The accepted cost of 139 holes, totalling 1 1.1,123 feet is 
$79,023.98. (Government share $59,267.99). 


The holes explored the Poison Canyon sandstone of the 
Brus1y Basin member of the Morrison formation (Jurassic). 


Uranium ore estimated at 139,982 tons of 0.178% U 30 was 
found in the northwestern part of the project block. The aveage 
depth of the ore is about 275 feet, and the average thickness is 
7.5 feet. Widely spaced drilling over the easterly and southerly 
part of the large tract found nothing higher than O.O 11.% U 08, except 
for 2 holes, 7,0.09% and 61,0.08%. Eleven of the DNEA hoes are ore 
holes. Twenty-three offset ore holes, drilled by the operator, tend 
to delimit the reserve ore area. 


A certificate of discovery was imposed. February Ii. , 1957. 


Further drilling may be warranted but Government partici-
pation in such work is not recommended.


N. E. Nelson
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Ccdity	 1iiñIum 
____________________________ 


of 
L©ctio of r©rty 


cost of project $7,2J9'. 


To:


	


	 Ernest Williaxri Ellis, JEA Member
Uranium Commodity Committee 
James Paone, Bureau of Mines Member 
Uranium Commodity Committee 


ubjct: 1evLe of	 Field Team Report 


1 Date of ubjct ocu	 7/23/57 ' 2.	 b rQvir: .8/1/57 
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UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 1ST 


22k. New Customhouse 
Denver 2, Colorado 


July 23, 1957 
)randurn


Chairman, Operating Committee, DMEA 


a:	 DMEA Field Team, Region III 


ject: Docket No. DMEA 3632 (Uranium), Contract N6 9fr-
Colainer Corporation (State claims 1 through 27), McKinley 
County, New Mexico - FINAL REPORT


L 29 1957 
I 


p 
'1 


Enclosed are the original and two copies of a joint final 
engineering and geologic report by W. D. McMillan, Mining Engineer, 
Bureau of Mines, and William B. Gazclik, Geologist, Geological Survey. 


The original and one copy of the Operator's final report were 
forwarded by our memorandum of December 13, 1956. 


The Contract was terminated before completion of all work 
originally provided for, by a TERMINATION AGREEME1IT, dated. January 22, 
1957, which was made effective July 20, 1956. 


The exploration work completed consisted of the drilling of 
139 holes, aggregating 12,206 feet of core drilling and 28,917 feet 
of non-core drilling, and the chemical analysis of 63 samples; at a 
total accepted cost of $79, 023.98, toward which the Government con-
tributed 75%, or an amount of $59,268.00. 


Final payment to the Operator was processed by this office 
January 28, 1957, in conformance with the Report of Review of reported 
project costs by the Contract Administration and Audit Division, DMEA, 
dated January 25, 1957. 


The exploration work completed resulted in the Discovery or 
Developme*t of a significant quantity of uranium ore, on which a 
Certification was issued February 14. 1957.


W'. H, King 


- ev1we b 
DA OPERJTfl\1G COT	


E. N. ffarshxnan


P
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DMEA. 3632 
COITRAGT Idin-E 797 
Co].aier. Corporation 


MCKINLEY COUNTY, NEW MDCICO 


INTRQDUCTION AND SUMMARY 


The Colamer Corporation, Comnierce Building, 1016 West Santa Fe, 


Grants, New Mexico, applied to the Defense Minerals Administration (Docket 


3632 ) for assistance to explore for uranium on sec. 8, T. 13 N., R. 9 W., 


Ambrosia Lake Area, Grants Mining districtj McKinley County, New Mexico. 


The application was referred to the field on February l4	 1955 afld 


an examination was made on February 16, 1955, by L. S. Hilpert and T • E.


Mullens, U. S. Geological Survey, and G1e Walker, U. S • Bureau of 


Mines, in company with Mr Kelsey Boltz, geologist, who represented 


the applicant. 


Based on the proximity of the property to known ore deposits 


the applicant submitted a drilling program in two stages consisting of 


914,14.00 feet, costing an . ectimated $105, 175 .00, in 286 holes designed to 


explore the 'Poison Canyon" sandstone of the Brushy Basin member of the 


Jurassic Morrison formation. 


The field examiners recommended a. revised program and on 


May 17, 1955, exploration Contract Idm-E 797 was prepared and. signed. 


The contract provided for drilling a maximum of 61,585 feet of core and 


non-core drilling in 2O8 holes at an estimated c9st of $U14.,14.30.50. 


The drilling was divided into three stages and Goveinment participation 


at 75 percent was limited to $85,822.88. 


Drilling under Contract Idm-E 797 was started on June 29, 1955 


and was completed in July, 1956. Nine progress inspections were made by 
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DNEA personnel. Acceptable completed tiUing amounted to 139 holes, 


totaling 111,123 feet at a total cost of $79,023.98. Government partici-


pation at75 percent amounted to $59,267.99. 


The operator Gubmitted a final report on December 3, 1956 and 


the project was terminated on January 22, 1957. At the request of the 


operator, three amendments were made to the contract in order to authorize 


drilling 10 holes through the Westwater Canyon member underlying the 


Brush Basin member and. to extend the estimated completion date of the 


contract.


Reserves consisting of l39982 tons of uranium ore averaging 


0.178 percent U308 were found in the northwestern part of sec. 8 as a 


result of DM drilling. The ore deposit is localized in the so-called 


"Poison Canyon" sandstone unit of the Brushy Basin member of the Jurassic 


Morrison fornation at a depth of about 275 feet with an average thickness 


of 7.5 feet. A certification of discovery 'was issued on February Ii, 


1957.


It is concluded that the objectives of the project were attained 


and although further development of the discovery is probably warranted, 


no additional Government assistance is recommended.


b
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LOCATION, TOPOGRAPHY AND PHYSICAL FEATURS 


The State group, in sec. 8, T. 13 N., R. 9 W., (rig. 1), 


comprises 27 unpatented mining claims, all leased. The property can 


be reached from Grants, New Mexico, by traveling 3 miles west on U. S. 


Highway. No. 66; then north on the San Mateo road. (State Highway 53), for 


about 15 miles; then west for about 3 miles, on a county-maintained 


road. to Ambrosia Lake; then south-west, I mile, on a newly built truck 


trail. Toltec, New Mexico where a uranium-ore-buying station is operated 


is 18 miles south-east of the property and can be reache&over gravel-sur-


faced roads. Albuquerque, the largest city in the state, is 76 miles 


east of Grants, by rail or U. S. Highway 66 (fig. 1). 


The topography conforms, generally, to the dip slope of the 


formation which drops to the north-east. The claims are located on the 


top of a broad mesa, which is easily accessible over moderate grades. 


Construction of access roads and. drillaites present few or no problems. 


Vegetation consists of sagebrush, cacti and native grasses 


with sparse scrub cedar and pinon, and. smAll pine trees. Lumber and mine 


timber are available at local saw mills, 


The climate is semi-arid, with most of the annual precipitation 


of about 10 inches occurring as occasion.l snow storms, and late winter 
and spring rains • The temperature ranges from over 110°, in sunnier	 to 


below zero in winter. ear-round mining and exploration are feasible.


Power for All operations in the district is presently supplied 


by internl-combustion engines fueled with gasoline or diesel oil. 


Water for drilling can be obtained from ponds built for live-
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• stock, •r from wells • Drilling has disclosed a considerable amount of 


water in the vicinity of the subject claims which, may be adequate to 


supply all requirements. At present, domestic water must be hauled from 


Grants.


Common labor is rather plentiful, bixt experienced miners must 


be secured fr*m •ther New Mexico mining districts which are some distance 


from the area.


RISTORY PQDETION AND OWNSHIP 


Uranium-bearing minerals were. first noted in the district 


during the field season Of l919, by a group of students from the Univer-


sity of California. The occurrence was in the Jurassic Todilto limestone, 


north of Prewitt, New ' Mexico. In the spring of 19110, Paddy Martinez, a 


Navajo Indian, found uranium-bearing material along the To&Llto limestone 


out crop, now known as Haystack Butte, on Santa Fe Railroad land. After 


these early discoveries, the 'out crops of other formations were investi-


gated, with the result that uraaium-bearing minerals were found in the 


Cretaceous Dakota sandstone and in the Jurassic ?brrison formation. To 


date most of the. productin has been from the Tod.ilto limestone and. from 


the PoioOi Canyon sandstone unit, a local term given to a sandstone bed 


in the Brushy Basin member of the Morrison formation. 


Recently, many verylarge uranium depG its have been discovered 


in the Westwater Canyon member of the Morrison formation. 


There has been no production from the subject claims to date. 


The Colamer Corporation controls the 27 State claims through







.	 I 
leases, granted: December 11, 195k, by Thomas C. King arid wife to Jack 


R. Parsley, who on the same date assigned them to the Colamer Corporation, 


DSCR]PTION OF THE DEP(Efl 


On the surface of the property the Crétaceous Dakota sandstone 


crops out on .its dip slope about 30 or k° north-east. The uraniuin-.ore-


bear.ing formations are the Poison Canyon sandstone thich is part of the 


'Brushy Basin member of the Jurassic Morrison formation, and the Westwater 


i '	 Canyon sandstone member of the same formation. These uranium-ore-bearing 


members .are from 250 to 300 feet, and 300 to liOO feet, respectively, below 


the top of the Dakota sandstone. 


The Poison Canyon sandstone crops out at an operating mine about 


1 1/4 miles south of section 8, where it has a thiclaiess of 15 to 50' feet. 


Drilling on other sections in the area has indicated uranium-ore thicknesses 


in the Poison Canyon member of as much as 90 feet, with minable ore also 


in the underlying Westwater Canyon member. 


• .'	 GEOLOGY 


The Grants Mining district lies on the southern fringe of 


the San Juan Basin. The, rocks in the area consist of marine. r and terres-


trial formations ranging in age from Permian to Upper Cretaceous • A late 


Tertiary sequence of• acidic pyroclastc.s and basIc flows are present 


locally. Pre-Cámbrian rocks crop out on the Zuni Uplift to the south. 


This broad asymmetrical dome trends in a northwesterly direction and 


exends a distance of 60 miles from Grants, New MexicO on the east to 


Gallup, New Mexico on the west • The beds in the district dip generally 


northward into the San Juan Basin but in the vicinity of the operator's
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property, the dip is about 30 NE. The rocks are folded broadly and 


high-angle north- and northeast trending faults with minor displacement: 


are common. A well developed joint set trends north and another 


set of joints, generally east. 


S±gnificant uranium deposits in the Grants district are 


contained in a seqience of sedimentary rocks of Jurassic and Cretaceous 


age. These sediments in ascendixg order are the Todilto limestone, 


Summerville formation, Bluff sandstone and Morrison formation of Jurassic 


age, and the Dakota sandstone, Mancos shale and Mesa Verde group of 


Cretaceous age (fig. ii). Productive'uranium deposits occur in the Todilto, 


Morrison, and. Dakota formations. This report is concerned only with 


deposits in the Jurassic Morrison formation. No exploration was planned 


specifically for:Dakota sandstone deposits since such deposits are 


small and scattered and. not considered significant. Eccessive dri]ling 


depths and the sins-li targets offered by Todilto deposits made drilling for 


these deposits on the applicant's property prohibitive. 


The Jurassic Morrison formation in the Grants district is 


composed of three members. From bottom to top these are the Recapture, 


Westwater Canyon, and Brushy Basin. The Recapture member is mostly 


a fine- to med.iuni-grained friable sandstone that contains some beds 


of claystone. It is about 100 feet thick and is distinguished by 


alternating light-gray and reddish-brown units. 


The Westvater Canyon member, which overlies the Recapture 


member, consists predominantly of medium- 'to coarse-grained fluvial 


sandstone locally interbedded with gray, greenish-gray and reddish-brown
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mudstone. In places the sandstone is arkosic and friable and. ranges 


in lor from 1igh gray to yellowish-orange or red. Locally, the 


sandstone contains carbonaceous material, asphaltite and. mud.stone 


pebbles. The thickness of the Westwater Canyon member in the vicinity 


of the operator's property averages about 110 feet.. It interfingers 


with the underlying Recapture member and. the overlying Brushy Basin 


member; consequently, the top and. bottom contacts are indefinite. In 


the Ambrosia Lake area to the north, the Weatwater Canyon member is 


the major ore-bearing horizon (1 jg.. li). 


The Brushy Basin member is composed. principally of mudstone 


and claystone containing varying amounts of siltstone and. sandstone, 


Inure bentonitic clay forms most of the Brushy Basin member. It 


ranges in thickness from about 11i0 to 160 feet and. averages about 


150 feet. This variation in thickness is , partly the result of pre-Dakota 


erosion following broad folding. 


Significant uranium deposits in the vicinity of sec. 8 


9 ecur in a sandstone unit of the Brushy Basin member commonly referred. 


to as the . "Poison Canyon" sandstone • This medium- to coarse-grained. 


sandstone lies about 20 feet stratigraphically above the base of.the 


Brushy Basin and ranges in thickness from 15 to 70 feet in sec. 8. The 
color ranges from white to reddish brown but near ore deposits the color 


is yellowish-gray. Crossbedd.ing and scour and. fill features suggest a 


fluvial origin. Carbonaceous debris, mostly silicified logs and reeds, 


together with claystone pebbles and seams are present locally. Drill 


hole data and. observations on the outcrop indicate that the "Poison 


Canyon" sandstone is a tongue of the underlying Westwater Canyon


7
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member. It loses its identity and cannot be distinguished from other 


lenticu.lar Brushy Basin sandstone beds several miles to the north. 


ORE DEPOSITS 


All of the known sign±ficant Morrison deposits in the immediate 


vicinity of sec. 8 occur in the Brushy Basin member. Thus far exploratory 


drillinghas failed to disclose commercial deposits in the Weatwater 


member. However, several miles to the north, large ore deposits are found 


in the Westwater Canyon member as well as sind1er ones in the Brushy Basin 


member (fig. 14), 


The "Poison Canyon" sandstone deposits are tabular elongate 


masses that lie essentially parallel to the sandstone beds. They range in 


thickness from a knife edge to 10 or more feet in thickness, and vary from 


a few feet to 300 feet in width; and may be as much as 3,000 feet in length. 


A deposit tends to occur as a cluèter of ore bodies that contain from a few 


tons to as much as 100,000 tons each and. range in grade from 0.10 to 0.50 


percent U308.


The origin of the ore and factors that controlled its localization 


are not clearly understood. Primary sedimentary structures, apparently played 


an important part in the localization of ore bodies. The relationship of 


fractures and folds to ore deposition has not been clearly established. 


However, the following geologic features and habits of ore bodies are useful 


in exploring for Brushy Basin deposits in the Grants dist±ct 


1. In the vicinity of ore deposits the ore-bearing sandstones 


are 50 feet or more thick. 


2 • The ore-bearing sandstones are altered from a yellow-brown
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or orange to a light gray color near ore deposits. 


3. Mudstone on contact with ore-bearing sandstone is 


green or greenish gray near ore deposits instead of red or reddish-


brown.


1. Carbonaceous, material, asphaltite, limonite, and claystone 


pebbles and seams are more abundant in the vicinity 	 ore deposits. 


An ore deposit containing 139,982 tons of , ore averaging 


0.178 per cent U303 was found in the nOrthwestern part of see • 8 as a 


result of DMEA drilling. It is locaiiaed in the so-called "Poison 


Canyon" sandstone unit of the Brushy Basin member of the Jurassic 


Morrison 'formation at an average depth of about 275 feet and has an 


average thickness of 7.5 feet. The ore mass appears to be an elongate 


tabular type deposit about 1,000 feet long and 250 feet wide with the 


long axis trending NW (fig. 2). The average thickness of the ore-bearing 


sandstone in the vicinity of the deposit is about 50 feet as indicated 


by drill hole data.


WORK COL]2 UNDR COW1RACT 


DMEA. Contract Idm- 797 was signed on May 17, 1955, and the 


project was started on June 29, 1955. The contract comprised 208 plug-


bit and core-bit diamond-drill holes, to be drilled in 3 stages, with an 


estimated total depth of 61,585 feet. 


Stage I of the contract consisting of an allowable 17,125 feet 


of ping-bit drilling and. 6,110 feet of core drilling in 78 holes was 


completed on December 5. Only 15,li.78 feet of plug-bit drilling and 


8,222 feet of core-bit drilling were required to complete the 78 , holes.
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Stage II of the contract, allowing a maximum of 70 holes, 


aggregating not more than 20,650 feet of drilling, was completed in 


March, 1956, with 10,685 feet of plug-bit drilling and 3,081 feet of 


core-bit drilling in k7, holes. 


Stage III of the contract allowed 60 holes, aggregating not 


more than 17,700 feet, and. was completed in July, 1956, with 2,7511. feet 


of plug-bit drilling and. 903 feet of' core -bit drilling in li holes. 


Total drilling by the operator amounted to 1.l, 123 feet in 139 


holes, as compared with contract specifications 61,585 feet in 208 holes. 


A summary of approved drilling follows: 


Stage Holes	 Non-core Core Total Cost Allowed 


I 78	 15,11.78 8,222 23,700 $46,857.72 


II 47	 l0,85 3,081 13,766 25,081.70 


In 14	 2,754	 ' 903 3,L657 6,769.56 


Total 139	 28; 917 12,206 11.1,123 $78,708.98


It is noted that there is a discrepancy between approved eootage 


shown above (41,123) and that reported by the operator (41,153) in his. 


final report.


The cost of assays ($315.00) added to the above gis a total 


of $79,023.98 for the project. 


EXEENDITUREB UNDER THE CONTRACT 


The tOtal amount allowed for completion of exploration under 


contract Idm-E 797 was $114,430.50, with Government participation at 


75 per cent, or $85,822.88. Exploration stipulated under the contract was 


about 68 per cent completed. The operator reported his total expenditures 
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onfornis Mf-10li. and 1011-A as $79,023.98, after a check by the examining 


engineer, and. the same amount was approved by auditiand. audit review. The 


Government t s participation at 75 per cent was $59,267.99. 


EFFICIENCY OF PROThCT OPERATIONS 


Operations of Colamer * Corporation were quite inefficient due 


to the lack of previous mining experience by Mr. Frank Boylin, president, 


and exploration experience by Mr. Kelsey Boltz, geologist. 


Difficulty was encountered by the examining engineers in 


verifying the monthly reports, and there were repeated failures on 


the part of the operator to perform the work in accordance with, the 


contract terms. 


Total indicated ore reserves as revealed in 31. drill holes 


are estimated to be 139,982 tons containing 0.178 per cent U303. The 


indicated ore body is about 257,500 square feet in hrizontal extent, 


has an average thickness of 7.5 feet and lies about 275 feet below the 


surface. It is estimated to contain 526,210 pounds 1.1303. The final report 


of Clamer Corporation indicated and inferred reserves are estimated at 


l00,33 tons, having an average content of 0.202 per cent 1.1303. 


Radiometric probing results and. chemical analyses of cores 


for 1711. holes are shown in Table I. This includes 35 holes drilled by 


the Colamer Corporation at their own expense. 


Location of holes and estimated ore blocks are shown on 


Figures 2 and 3.
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Details of calculations of ore reserves are shown in Table II. 


CONCLBI01 MID RECOI4MENDATIO1 


It is considered that the objectives of the project were 


accomplished. DMEk drilling resulted in the discovery of ore reserves in 


the north-western part of section 8 consisting of 139,982 tons averaging 


0.178 per cent U303. The ore deposit is approximately delineated and 


although further development work is probably warranted, no additional 


Government assistance is recommended.
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TABLE NO • 1 DRILL HOLE DATk	 cket D4EA. 3632 Contract Idm-E797 
Colainer Corporation	 S. 


State Claims 1-27, sec. 8, T..13 N., R.9,NNPM 
McKinley County, New Mexico 


Stage I co,ordinates(iig.2) Radiometric Anal	 Chemical Anal. 
Hole Intera.1 U303	 Interval U303	 No. 
No. North East * feet percent	 feet percent	 samples 


1 400 4250. <0.033 
2 5200 4250 <0.02 
3 5000 250 
4 200 20 
5 2600 1850 2.5 0.043 
6 1000 3450 0.3 0.016 
7 2600 3450 :0.5, 0.090	 0.5 0.110	 3. 
8 14200 3450 <0.026 
9 1600 2650 1.0 <0.015 
10 3600 2650 2.0 <0.015 
11. 1800 1850 1.0 <0.015 
3.2 3800 1850 26.0	 . <0.026 
13 3200 1050 1.0 <0.030 
14 2800 1050 1.0 <0.026 
15 4400 1050 3.0 <0.015 
16 .	 800 14250 <0.016 
17 1200 4250 <	 .026 
18 1600 4250 <0.020 
19 2000 4250


5


< 	 .023 
20 2400 4250 <. .023 
21 2800 14.250 <	 .013 
22 3200 4250 . <	 .013 
23 3600 4250 .1.0 <	 .053 
211. li.000 4250 <	 .016 
25 41i.oO 4250 <	 .013 
26 4800 4250 <	 .016 
27 200 3450 <	 .020 
28 600 3450 <	 .013 
29 1400 3450 <	 .020 
30 i800 3450 <	 .013 
31 2200 3450 <	 .020 
32 3000 3450 <	 .010 
33 3400 3450 <	 .026 
34 3800 3450 <	 .020 
35 4600 3450 <	 .030 
36 5000 3450 5


< 	 .020 
37 400 2650 <	 .020 
38 800 2650 <	 .023 
39 1200 2650 <	 .026 
40 2000 2650 <	 .020







S 


TABLE No. 1 (cont.) 


StagE_Co-ord.inates(fig.2). Radiometrlc Anal.
Hole - ._ Interval 1.1303 
No. North East . feet percent 
4]. 211.00 2650 < .033 
42 2800 2650 <. .030 
43 3200 2650 2.0 .018 
411. 11.000 2650 < .023 
45 440o 2650 < .023 
46 4800 2650 < .016 
47 5200 2650. < .033 
48 200 1850H < .016 
49 600 i85 <. .013 
50 1000 1850 .... < .019 
5]. 1400 1850 .010 
52 2200 1850 . .020 
53 3000 1850 2.5 .< .020 


3400 1850 < .016 
55 14.200 1850 < .020 


li.600 1850 0.5 .026 
57 5000 1850 0.3 .026 
58 400 1050 < .0] 
59 a°o 1050 < .02.3 
60 1600 1050 < .013 
61 2000 1050 5.0 .080 
62 2400 1050 ,< .033 


3200 1050 2.0 .033 
611. 3600 1050 0.5 .053 
65 4000 1050 < .023 
66 4800 1050 < .023 
67 - 5200 1050 < .020 
68 600 250 < .023 
69 1000 250 < .020 
70 1400 250 < .026 
71 1800 250 1.5 < .030 
72 2200 250 .016 
73 2600 250 .026 
74 3000 250 1.0 .026 
75 3400 250 2.0 .036 
76 3800 250 11.0 .160 
77 11.200 250 16.0 .230 
78 4600 250 9.0 .033


Cheniical Anal. 
Interval U308.	 No. 


feet percent samples 


	


2.5	 0.173	 4 


	


6.0	 0.176	 9 







7.5	 0.028	 11. 


11.5 0.082	 5 
6.3 0.056	 ii. 
0.5 0.016	 1 
8.0 0.0511.


S 


TABLE No. 1 (cont.) 


Staae II Co-ordinates
Hole 


No • North East 


A-i iO00 250 
-2 14100 650 
. 3 250 


1I. 3900 650 
650 


-6 3700 650 
-7 3500 650 
-8 3600 250 
. 9 314o() 1050 
-10 3000 1050 
-1]. 2200 1050 
-12. 2600 1050. 
-13 3800 1050 
-114 11.200 1050 
-15 Ii.600 1050 
-16 5000 1050 
-17 2900 11450 
-18 3100 11450 


• -19 3300 111.50 
-20 3500 11450 
-21 3700 111.50 
-22 11.00 .11450 
-23 11.700 111.50 


211. 14900 iko 
-25 5100 111.50 
-26 3600 i8o 
-27 li.000 1850 
-28 141400 1850 
-29 800 1850 
-30 3500 2250 
-31 3700 2250 
t32 3900 2250 
.33 14]()() 2250 
-311. 11.300 2250 
-35 14500 2250 
-36 11.700 2250 
..37 14.900 2250 
-38 5100 2250 
-39 3800 2650 
ko li.200 2650 


-14.1 11.600 2650


Radiometric	 Anal. 
Interval .	 U30 


feet percent 


<0.023 
<.0.016 
<.0.010 
<.0.023 
<0.016 
<0.013 
<0.016 


2.5 
8.0 <O.051 


<.0.010 
<0.023 


<0.070 
<0.015 
<0.016 
<0.030 


220 -283 0 .003.Q .010 
230-266 0.010-0.013 


'<0.020 
263-288 OO6..02O 
227-302 )QQ3020 
2314-339 . .006-.o13 
255-306 •006-.013 
27031111. .010-.030 
257_31414 .o06-.011.o 
263-299 .006-.013 


<0.030 
<0.0140 


2147-298 .0l0-.023 
<0.026 
<0.020 
<0.010 
<0.030 
<0.011.0 
<0030 
<o.oko 


258-300 .010-0.033 
2614-3014 Qfl10-.020 


<0.0140 
52-285 .0l0-.013 


2614288 •0l0-.013


Chemical Anal. 
Interval	 U308	 No. 


feet	 percent samples 


11.5	 0.153	 8 







Chemical Anal. 
interval U308 No. 
feet percent sinaples 


3.11. 0.290 2 
11.0 0.081 3 


7.0 0.187 5 
5.0 0.210 5 
5.11 0.196 
9.0 0.)A0 
3.50 0.300 5


0	 1 


TABLE No. 1 (cont.) 


Stage II Co-ordinates 
Hole 
No. North East 


AJ42 5000 2650 
11.3 3300 2650 
-ii 3000 850 


2300 11.i.50 
-li6 2500 11150 


211.00 1850 


Stage III Co-ordinates
Hole 
No. North East 


B-i 00 50 
-2 4.00 50 
-3 390,0 250 
_li. 11.100 250 
-5 14.300 250 


-6 11.300 50 
-7 3700 250 
-8 3900 4.50 
-9 3700 115) 
-10 3800 14.50 
-11 3300 850 
12 311.00 850 


-13 3500 850 
-3A 14i.QQ 50


Radiometric Anal. 
Interval	 U308 


feet	 rcent 


263-297	 /010- .026 
<0.013 
<0.016 
<0.016 
<0.013 
<0.016 


Radiometric Anal.
Interval U303 


eet percent 


9.0 0.21i.3 
5.0 0.061 
8.0 0.150 


12.5 0.318 
6.0 0.183 
2.0 
11.5 0.195 
3 . 5 0.300 


13.5 0.065 


228-238 0.110 
226-238 0.132 


238.52110 o.io6 
<0.020


Chemical Anal. 
Interval	 U308	 No. 
feet	 pcent áim1es 







p
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TkBLE No. 1 (cont.) 


Holes Drilled by OlDer. Radiometric Anal. Chemical Anal. 
Interval	 U303	 No. 
- feet	 percent sa1es 


Hole Interval U308 
• No. North East feet percent 


0-1 3900 50 Q.i4o 
-2 4000 50 3.0 o.iLio 
-3 4050 50 1.0 0.120 
-4 4150 50 5.0 0.101 
-5 3800 150 1.5 0.040. 
-6 3900 150 9.0 0.168 
-7 4000 150 5.0 0.120 
-8 4050 150 3.5 0.134 
-9 4100 150 17.0 0.168 
-10 4150 150 .	 4.0 0.138 
-11 4200 150 2.5 0.140 
-12 4300 150 8.0 0.178 
-13 4400 150 . 0.	 I10 
-14 3850 250 5.0 0.174. 
-15 3950 250 :9.0 0.176 
-16 4050 250 :B.p 0.146 
-17 4150 250 16.5 0.346 
-18 4250 250 18.5 0.228 
-19 3650 350 6.5 0.248 
-20 3800 350 .	 20.0 0.228 
-21 3900 350 10.5 Q.131 
-22 4000 350 11.5 0.254 
-23 4ioo 350 3.0 0.155 
-24 4200 350 18.5 <o.o6o 
-25 3600 4o <0.030 
-26 3800 •	 4o 7.0 0.117 
-27 4000 450 3.5 0.060 
-28 4100 4o <0.040 
-29 3500 550 <0.010 
-30 3600 550 12.0 0.155 
-31 3600 650 10.5 0.170 
-32 2600 .	 1100 •	 <0.010 
-33 3000 1100 <0.010 
-34 3400 1100 <0.010. 
-35 3800 1100 <0.070
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EMEA Form, 7 
(12-6)


W. Frank Bcy3in 
Cc3ar Corporstion 
Grants Dilaion 
ckro Buil'1ng 
UXL6West3*rttaFs 
CPranta, N *4co 


DearMr.ayZi.ns 


I apprecj*te your prcpbsnd Courteous 	 to 
n latter of Niy 8, aizl your expree4on of iUingnsea to so 
operate with Mr. Argafl in lila preent plan to record come, 
DMFA case hietorlaa. 


£ccording', I have paesed your name on to 
Mr. Argall and presume l wiU contact you cU.recti 1y In due 
th.


Thanking you again *or your cocperaton in tts 
tter, and with beet wiehee for your continued success, 


lam	 -


Sincere]w iouzy, 
o	 o 


CO}ittendorf/esf	
Adfl.•etz*tc 


/29/7 
coto:	 !F / 


Adnir. B. File 
Mr. ).tteMorf
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i4th you or rour r *stat3vs 2 sbou4 s eciata your ear3 
rsscttcns to this ides,	 it avor*1,te will do ito aor 


ItXen your no. to ', kz'aU a. aw whc** is night sentest. U you 
'de not iprau*, your repay wiZI he. Icept cti4eotis IA *y persona3 


iu.


inoidant*Uy,	 Arili iisstes to * that be 4U. .keq 
the no. of the c rtGr m4 the S4Iant.ft of Us prope ocnttdenthl], 
b irefertng to cue '*" case $ U the qpex*tor a. deI.tr.*, 


Wtit kir*:t srecn4. .rerds: 


IinCss	 7: 


4isirstcr 
. C). MIttendrfna. /8/S7 


Cc' tos Axi$tzata%' 
41J.. B. rile. 
MP 
Piel4 Tsei, Beg .ux:
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OFFICIAL FILE COPY 


'I 17TT i


4r. Fraic Boylin, President 
Cô1uner Corperation 
Coirnerce Building. 
1016 vrest Santa Fe 
Grants, I!ow 1eñco


Re: 


TA*' V,'. Ty11n,


'I 
FE B :4 1957 


Docket T. DA-3632 (UraniumXg" 
Contract No. Id-E797 	 / -7 
State. C1ims 
McKinley County, )lew Mcdco


22 


Enclosed is a Certification by the United States of meric"4 
of a Diccovery Development Under an ixploration Project Contract." 
Thi certification covers all the land described. in Article 2 of the 
stbjQct contract. 


B the term of the 1oration Project Contract, as axnded, 
arI oi the certification, all rniner'ls Lned or produce*.. from Nay 17, 
i9,, to Tay 17, 3966, are subject to the Governrnt 's percentage 
roa1ty as set forth ir the contract until the amount contributed by 
the Governxent is repaid. 


Payments should be mede to Tr. U. N. Traver, E:ecutive 
Officer, D	 Field Team, R,eion In, 22s flew Customhouse Building, 
ienver 2, Colorado. Checks should be payable to the Defense !inera]s 
Ep1oration Ministration. The purchaser should be advised to deduct 
the royalties fron the •aoimt. due on each shipment and foriard the 
check directly to the tecutive Officer. Any bonus paynts or allo-
ances received by you £rbri the sale of ore are considered to be a part 
of the purchase price to thich the Govexiiment 'a royalty applies. 
Toyalty paynents to the Government ahould be accoranied by suitable 
evidence, sich as copies of. settlencnt sheets,. showing quantity and 
grade of the products cold, the maine of the purchaser. and the price 
and charges, certifIed to be correct by the purchaser. 


You are recpiested to notify Ik', Traver of aiy changes in 
ownership or production rights that might have ai effect on the 
Government 'a right to its percentage royalty. Also, if production 
ceases at any tn. for an extended period, please notify r. Traver 
at cix...month intervals that no production has been nade, when that 
is. the case.. 
Copies to: 
Thomas C ...King & Phyllis J. King Sincerely yours, 
Arthur W. Hyde & Vilatie W. Hyde 
Lee Roy Cosper & Jane Hyde Cosper' 1 )o	 " ' .1 
J. V. Reynolds & Jean Reynolds	 . 
Howard Deeds 
Enclosure	 Administrator
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r!rTru


Tj1L1 __


Mr. Thoxs 0. King and	 FEB :4 '1957 


flri. Phyllis J. King 
CoTnerca Building 
1016 West Santa Pe 
Grants, 1!ew eico 


bO 
c'J 
S.-,	 . 
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r-I • cd1 • 
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Re: Docket !o. UT-3632 (Uraniirn) ),/	 110 
Contract Ho. I&iE797 	 100 
Colamer Corporation	 /	 2 


State Claiii 
I1in]ey County, New !!exico 


Dear!!r. and !Irs.•IUng: 


Enclosed im a. copy of a certification of discovery or 
development, tiith copy of covering letter of even date to the 
Operator,. which has been issued pursuant to the terms of the above-
cited contract, 


This .correspondnce relates. to the undated. Owner's Consent 
to Lien signed by ,aa. The Qovernment's pror lien on the la.rrl and 
upon any nroduction therefroi will continue in existence for the 
length of th mentioned in the enclosed copy of the letter to the 
Operator. You are obligated during that period to commit no act 
and to assert no claim in conflict with the Government 'a rights 
under the agreement signed by you, and to give advance notice of 
the Government's rights , to any transferee or lessee of any part 
of yot.r interest, in the land or the production therefrom. 


Sincerely yours,. 
1


,	 S 


k&iinistrator 


Enclosures 
Identical letters to the following: 	 I 


Vilatie W. Hyde, 
Mr. Lee Roy Cosper and Mrs. Jane Hyde Cosper, Bluewater, New Mexico 	 I 
Mr • J. V. Reynolds and Mrs • Jean Reynolds, 903 South Madison, Webb City, Mo 	 I 
Mr. Howard Deeds, c/o Tom King, Commerce Bldg., io6 West Santa Fe, Grants, N.M. 
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UNITED STATES 
DEPARTMENT OF THE INTERIOFk 	 - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D.C.
CODE 


22 ev Cust$e	 __ 
Deuyezuw 2, Colorado 	 Jan EyL95r 


IL'. A. Criateiae* 


Reseutiv. Officer, IIA Zi.34 1osa, egi•n XXI 


Beb3ect: Pocket	 3632 (urvd,ta) Con$,rsct 137 
Co1.r Ccxrporatioa (t*t. CIMia 1 throuk 27) 
$clU..oley cmanty, Rev $exic - 11W1 P)X1? 


Referere. is a to r aesor4at of Revsar 34, 
1956 wher.bl tr itted the final	 W'10, Oper.t.r's 
)lonth3.y Report awl Yceher for the aot of y, 1956, si 
rscpsstet that yc* iiithheld the 	 st of 5O0.(X). frc* rela-
bursment to the Operator, psMii reaoI*tioa of astters pz*. 
regilsit. to closin8 the secomt. 


The Operator'* Final Report has bean zceivM; 
therefore, We reccwl that ir1 payas*t to the Operator 
be awls on the toUovjz basis, bic is in coaforaince with 
the Report of Review of reporte4 ro3ect costs by the Contract 
Miajstratioa owl Awlit ±ytaion, date4 Jez*ary 25, 1957. 


isJor!in,Ps3,,t 
Tota.1 accepted. cost	 479,o23.98 
Oaver*ent participation at 75 percent 59,268.00 
1ote1 prior psyente	 __________ 


Re.lance e the Operator 	 * 500.00 


Original signed by 
W M TRAVER 


C:t1	 W.LPrarer /i.7,9/ -7 ¶7,4 7-
L su. Op. Ccae. (2) 


Bsr 
Show (2) 


ownseM 
Corr. I_Z791T ____ 


.ii101$ Pile LmI797 
Chron.











©F1CIAL FILE copvi 
DMEA 


RECEIVED JAN 2557 ..... 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


UNITED STATES
DEPARTMENT OF THE INTERIOF 


WASHINGTON 25, D.C. 


2214. New Customhouse 
Denver 2, Colorado	 Janus 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field. Team, Region III 


Subject: Docket No. DMEA 362 (Uranium), Contract No. Idm-E797, 
Colamer Corporation (State Group of claims, Sec. 8, 
T • 13 N., R. 9 W., N .M. P.M.), McKinley County, New 
Mexico. 


Enclosed are the Government's, Division, and Docket 


copies of the "TERMINATION AGREEMENT," forwarded by your lette± 


of December 28, 1956, for signature by the Operator and this 


office to terminate Contract No. Idzn-E797, effective July 20, 


1956.


Copies of the "TERMINATION AGREEMENT" have been dis-


tributed to the Operator, the Finance Office, Region III, and to 


others concerned.


V. M. Traver 
Enclosures
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LEAF?	 I 
hing/is*	 .	 .	 . 


Iocket No. UA3632 


IN4	 AUNT 


It is agreed this _____________ day of ___________, 
IJ1 4'	 L_. '_lI -Ut1	 .t	 -. 


betweqn the United states øf America, acting through .the Departnent of 


•the Interior, D.çenae fli$rals p]1oratiOz A'ietr'ation, hereiastter 


c*l]ad the Oo rnmónt" and Colair Corporation, here matter cal].ed 


the "Operator," parties to that o*rtsLn 1xploz'ation Project Gontract 


Xdm-E 19?, )occet Ho. I)1A3632, datad May l7 19S!, as assnd, hirein* 


after celled the eCcntraot, $ thats 


1. Effective ae of ugust .1, l96, the Contract and all '. 


obligations of the parties. thereunder, 'sxcept as otherwise 


herein expresely provided, shall be and are hereby terminated. 


2. The Government 'shall contribute only to the fixsd unit. costs 


of work performed prior to said effective date.'	 ' 


:. The Operitor shall .proxptly perform *11 w.ndingwup 4 


aettlenent actixis pravtded for in the', contract, including . 


the. rendering of the final report r1 final account. 


. AU z'1g1ts of the Covern*ent pr'ovideu for in the Contract with 


respect to certification 'of discovery or' deielopsent, percentage 


royalty and lien far itS. p*meflt, records, audit, arid recovery 


.01' any oYerp*ynt, an preserved,, . .•	 •. • 


•	 •, c The Operator hereby releases	 agrees, to s*ve the Goernment 


harMless from all caine or.demande under or'ariaing out of 


said Contract, ezeept as otherwise provided in thie termination 
•	 ,	 ,	 •.	 sgraont. ,	 •	 •.. •	 ,.,	 .	 .	 • •











ITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
22 New Customhouse 
Denver 2, Colorado	 December 1-3 


Menxrandum
-. 


To:	 Chairman, Operating Comnittee, DAV	 •• 
\\ 


From:	 Executive Officer, DMA Field. Team, Region Ifl 


Subject: Docket No. DMEA 3632 (Uranium), Contract No. Idm..79-7, 
Colamer Corporation (State Group of claims) (Sec. 8, 
T 13 N, R 9 W, N.M. P.M.), McKinley County, New Mexico. 


Enclosed. are two mimeogxaphed copies of a final report 
submitted by the Operator pertaining to work completed under the 
subject contract. The report was received. in this office December 3, 
1956.


Also enclosed is the following material relative to terini-
nating the contract before completion of all work provided for: 


1. The original and three copies of the Operator's 
request of October 30, 1956 for termination of 
the contract. 


2. The original and. three copies of a memorandum from 
William B. Gazd.ik, Geologist, Geological Survey, for 
J. William Uaaler, recozEending that the contract be 
terminated in its present status and that aCertifi.. 
cation of Discovery or Development be issued as a 
result of the DNEPA exploration work. 


The contract provides, on a three ..stage basis, for the 
drilling of an aggregate of 208 holes with total estimated footage 
of core and non-core dril1inof 61,585 feet. Work was suspended 
July 20, 1956 upon completion of hole 850-3000 and the total work 
completed consisted of 139 holes, aggregating 11.1,123 feet of core 
and non-core drilling, living a balance of fundsunexpended 
amounting to $35, 1i06.52, subject to audit.







0	 0 


This office concurs in the reconmiend.ation that the 
Certificatioji_be issued, and. the matter of terminating the contract 
in its present status. is forward.ëd for your consideration and approp-
riate action, with the recoumend.ation that a suitable termination 
agreement be prepared, if . such is deemed necessary.


W. M. Traver 


Enclosures







LAMER CORPORAT'N 
GRANTS DIVISION 


0MMERCE BUILDING 


1016 WEST SANTA FE 


GRANTS, NEW MEXICO


October 30, 956
DEPAFMF.NT OF THE 1N 


0CT3H9561 
REGI*.)aJ ifi 


DENVER COLORA 


ir 0 14 L, Traver 
Executive Officer, DMEA 
Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado


Reg Docket IJMEA No0 3632(Urardum) 
Contract No 9 IdmE797 
Colamer Corporation 
(State Claims 1 through 27) 
I"JcKinley County, New Iiexico 


Dear Ir0 Traver: 


Please consider this letter as a request for the Governinent1s 


approval to terminate Contract No0 Idm-E7970 


Very truly yours, 


COLANER CORFORAT ION 


KLB:lj


I 


/4







•	 .	 0 
OF	 IN REPLY REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


DME/ ---.	 P. 0. Box 360 
ThE INTRLO OF	 Jand Ju.ncb.on, Colorado 


DEC 13 1956	 Decembr•i 
FG%ON III	 /	 -. 


orMR, cOLO0 


To:	 Executive Officer, DMA Field Team, Region I 


	


Through: J. William I-I	 rZ	
"2 


E. N. llarshma	 iV 
J.F.Shaw 


From:	 William B. Gazdik 


Subject: Docket No. DMEA 3632 (Uranium), 
contract No. Idm-E 797, Colamer Corporation, State group 
of claims (See. 8, T. 13 N., R. 9 W., iMPM) MeKinley County, 
New Mexico.. 


In a letter to the Executive Officer dated October 30, 1956, 
the operator requested that the subject contract be terminated. 


The contract originally provided for 208 drill holes and 
61,585 feet of core and non-core drilling under threQ , stages. Records 
in this office indicate that 139 drill holes totaling 11.1,125 feet have 
been completed, leaving an inmpleted balance of 69 holes and 2O,1.62 
feet of core and non-core drilling. 


An ore deposit of substantial size was found by DMEA drilling 
in the northwest part of section 8. Exploratory drilling in the rest of 
section 8 was not too encouraging. The company's geologist estimates 
that this ore deposit contains 8O,QOQ tons of uranium ore with an .average 
grade of 0.22 percent UO8 and an average thickness of 8 feet. The ore 
deposit apprs to be about 1,000 feet long and averages about 150 feet 
wide with the long axis trending southeasterly. The average depth to the 
ore deposit is'abut 250 feet. 


It is concluded that exploratory drilling under the subject 
contract has reached its objectives. Section 8 has been sufficiently 
explored and the ore deposit found. in the northwest part of the section 
has been approximately delineated. It is recommended, therefore, that 
the subject contract be terminated and a certification of discovery be 
made.


For J. William Hasler, 
-	 • Geplogist 


WBG/mlr
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LMEA 
D'PAHTMN1 QE rKE INIER 


DEC 3 1956 4), 
REGIO1 IlL 


FINAL GEOLOGICAL GINERNG REPORT 


ON 


DE DOCKET 3632 COHTIACT Idifl7 / y EtEd 'V;\ 


17 956 


uME


L 1J 


OC) LAMER CORPORA ION 


XELS1Y L0 BOLTZ 
CHIEF GEOLOGIST.
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GXLOY 


General 


The State group of claims Nos, 1 through 27 arc located on the 


top of a large mesa capped by Dakota sardstone and occasiozally 


1ancos shale0 The formations dip generally northeast at fron two 


to three degrees sloping into a broad valley known as the Ambrosin 


Lako ares, Numerous north to south and northeast to southwest 


folds with associated faults and fractures trnseet the arz	 Un 


denying the Dakota FormatIon is the Morrison Formation cortainIn 


three ueiiibors: 


The Recsptura Creck Weetwater Canyon and Brushy basin 


mbors from bottom to top0 The ttiiater Canyon menber 


is the major oreproducing honizon although the other 


bers of the Nornison Formation contain known small and iso 


lated dsposits 


Stratigraphy 


The charactereatics of th two upper members of the Morrison For. 


mation only are of Concsrn her 0 The Brushy basin member lying 


directly under the Cretaceous Dakota sandstone eoi:sists largely of 


greenish gray with occasional reddish brownahales arid siltstonesD 


and occasloral lenses of fine to course grained arkosic sandstones0 


Th average thickness of the Brushy Basin in the area of Section 


Township 13 North	 .ane 9 West is from 140V to 16O t 0 The Westwater







.	
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2.. 


Canyon sandstone nerr.ber underlying th Brushy I3asir. averages from 


lOO to l2O in thickness0 It is medium to coirse grained with 


streaks of course to conglorrerate very arkosic and containe many 


thin lenses of green shnles and siltstones0 The upper section of 


the Westwater Canyon sandstone often tongues into the Brushy 3asin 


shale 0 One of these ucper tongues is an ore producer in thIs area 


and has been given the local name of the U0j30 Canyon" sarcstone0 


It i this unit which proved to be the ore bearing horizon on 


Section	 and has the followinz general descr1ption 


Light oreange gray to light ;reenish gry medIum to course 


grain ith streaks of course to conglomerate, round to sul 


round vary arkosIc comron pebbles and grains black chert 


joor to fair cent with white and green C1SY D very calcareous 


near bottor contact 0 Couironly contains hematite which is 


reauced to pyrit.e near ore zones0 Pyrite Is then often oi 


dized to limonite near ore bodies0 Intersticial clays and 


ehle partings are couion 0 The thickness of this unit is 


extremely variable0 It changes from 0 to r?O feet thick with-. 


in diste.nce of one-half mIle on Section 8 The thick zones 


are elongated east to west0 The largest thick zone on Suction 


8 lies in the north half of the Section and estends generally 


oeDt to west0







.


	 I 
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Structure 


The most poowiced structural feature on Section 8 is a north to 


south normal fault zone lying in the west half of the secton the 


east side being the down throri side. This fault appears to dimi 


nish to the south suggesting a hinge" type of fault common in the 


Grants area0 Accurate. surveying and hole logging have disclosed 


several minor folds on the section.0 Close inspection shows that the 


axes of these small anticline coincide with the axes of the thick 


and zones thus suggesting that these small folds are a result of 


diffeentalcorpacting rather than of orogenic forces0 


iner'.lization 


Drilling under this contract has disc)osed the presence of a uran 


it ore body in the northwest quarter of the section 0 Following 


is a list of the geologic conditions noted in the mineralized area 


1. The mineralized zone lies roughly northwest to southeast 


along the axis of a thick Poison Canyon sandstone zone 


lying in the north half of the section. (See Isopach map) 


0 2 Th mineralized zone lies on the west side and to within 


a few feet of a north to south fault in the west half of 


the section0 Only very slight mineralization was found 


on the east aide of the fault0 (See structural map) 


3. Th mineralized zone lies on the north flank of a small 


east to west trending anticline0







H	 . 
4 The iinera1ization all occurs in that part of the ndstone 


which contains ydrocarbonaceoua materiaL 


5 All of the hematite in the Poison Canyon sandet.one in the 


area surrounding the ore body has been reduced to pyrits. 


6 Soe of the pyrite in and near the ore body has been oxi-


dized to limonite0 


7 No apparent change was noted in the amount of cluy or cal-


cite present, 


8 There is no açparent change in the average grain size of 


the sandstone, nor in the frosting of the grains, 


9 There is ro apparent change in the porosity bf the ssnd 


stone0 


E11GA;DACC0UNT1J:G 


Following is a recapitulation of work performed under 'Jontr&ct 


IdE797 DMA Docket 3682 


10NTH PLUG (PT) C0R	 (PT) COST COST C0R	 COST AS3iY5 
June 275 270 423.50 ?	 756.00 


July 379 1,006 583.66 2,816,80 


August 1,922 1,972 2,959.88 5,521.60 


Sept 0 2,340 1,167 3,O3.60 3,267.60 


Oct. 4,366 1,472 6,723,64 4,121.60 
Nov, 4,013 1,445 6,180,02 4,046,00 


nec. 3,233 1,233 4,978.82 3,452.40	 65.00 
Jan. 2,467 851 3,799.18 2,382.80	 235.00







.	 I 
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MONTH ?LUG (FT) CORE (FT) COST PLUG C0T GORE	 COST âS3AYS 


Feb0 i86o 704 t2864040 l97l20	 1500 


March 6,279 1652 966966 46256O 


April 462 168 711 48 4'70 40 


July 1321 226 7448O 2,O3I34


Tot1s	 43,24264	 35466,3J4	 315OD 


Tot3i DMEA 47902398 


U0 •t Participation: O75 x7)023098	 59D267099 


ORE RFSJE 


Following are the results of calculations of ore reserves ds 


covered under iis contract0 The contour xethod was used0 (See 


Ore both 1up)


	


Tonnage	 Grade 
Iidc&ted or inferrs reserves 	 7lL22	 0 221, U-O3 
?osii1e reserves	 29111	 O157 U308 


COLNEJ-. C0hPOiATION 


KELSEY L0 J3OLTZ 
CH1F GCLCGIST 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2, Colorado	 Novembe? 16, 1956 


\\L./ / 


Mr. Kelsey Boltz	 3 ., 
Co1aner Corporation.	 . 
Fidel and Rouse Building	 .• 
Grants, New Mexico


Re: Docket DM.A 3632 (Uium)' 


	


Contract Idrn-E797 'T	 44
Colamer Corporation 
&tate Claims I through 27 
Mcin1ey County, New Mexico 


Dear Mr. Boltz: 


Form MF-104, Dpera.tar 1 s Monthly Report and Voucher, 
has been received in this office and is beiag processed for payment. 
Processing baa been deferred pending receipt of lithologic logs and 
assay certificates. 


An amount of $500. 00 is withheld pending resolution of 
matters relative to closing the account, which lncludei 


1. Termination of the contract. 
2. Rendering to the Government a final Operator's 


report in conformance with Article 6 (c) of the 
-	 contract-form. 


3. Release to this office o a Report of Review of con'. 
tract expenditures by the Contract Administration 
and Audit Division, DMEA. 


•	 Very truly yours, 


Original signed by
W: M. TRA"ER 


JDC:jy	
T1&VC1 


•	 £xecutive Officer, .DMtA 
cc: Corresp. E797 


Chm. Op. Comm. (2)--	 Team, Region III-


Harshman	 -.	 -' 
Sha.w (2)


Chron.	 - 
_- Tnwnsend
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UNITED STATES	 / / 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


WASHiNGTON 25 D C 	 - 


224 New Gustoaheast 


	


Denver 2, Colored.	 )ovewiber 


Mr Io1s4Py bits 
Cols*i.r C.rp.ratia* 
rde1 sad tense )tdldiai 
Grants, )lew Mexico


Re: D.chet DMA 332 (Ura*iu) 
Contract di*Z77 
Celsinsr C.rper*tioe 
$tsit* Claiis I through 27 
McKil.y Cenaty, New M*ico 


Deer Mr bits: 


Yorm M1 .104, Operator's Monthly Report and Voucer 
hr Ss$eb.r, iflá, b*s been r*c*ived is t3d office and is being 
pr.c.sss for paysset Tb. following deductions have been ad 


1. Standby time for Holes $4 sad ZOt has b.et pro's 
rated to core sad non-core drilling according t..th. 
core and non-core footage lit sack bole As the core 
drilling s perforseed at the ziaeun allowable 
rate, the stand-by costs prorated to core drilling 
are 1* exce*s and are disaliow*d. 


2. An amount f $500 $0 is withh4d pending resolu-
tion of matters now under consideration by tue 
Government p.rt*i***g to either terminetisa of the 
c*atr&ct in its present $tatu$ or ,pproval vi addi' 
tionsI work


Very truly yours, 
JDC.jy


	


E 40	 OrIginal signed by 


Chm Op Comm (2) 
Shaw (2)	 W. M. Traver 
Harshxnan	 £zecnttve Gificer, DMA 
Townsend	 Yield Te*m, Region In 
Chron











ó
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


	


22 New cutohouse	 " 29 i' 


	


Denver 2; Colorado.	 October 25, i' 


Mr. Zeluy *lts 
Co] sr Corerstiofl 
Pidol t Rouse uiid.iug 
Orants, Neir Mexico


Ee Docket *A $. 332 (Uranium) 
,ntract No. 14*4797 


	


• 	 Co1amr ci eratiOn	 S 


(gtste Claiz* I through '27 
Wflnl.y County, lew *exico 


D.si' Mr. loltz: 


}teferenc. is I2(5 to ouz' loiter Q1 .Septeaher 19, 195, 
iherein we advised of the necessity thet you ubait a request for 
the Gov nnt' $ consiez'ation for sppreitl to terminate Contract 
o I4Z797 hefore cCci1et1ec of all the werk otzt1ined under the 


Contract.


A Latu*L sgreel.: t to t.r*in*tionot the Centraet is 
necessary when all the pork outlined in the Contract is xot to be 


• cealetad. bsrsfors, we will arec late icxr prot attention 
to the matter of submitting your request, as termination f the 
Contract is a prerequisite to *ther closing procedures. 


'"Yo' tru


Original sIgned by 
•	 W, M. TRAVER 


V. It. Traver' 
xecutive tficer, 


JWT:prl	 Pield. ?e*a, Region UI. 


cc: Chairman, Qp. Coma." (2) 	 . . 
Rarshman	 .	 •	 . .	 ••	 •.	 .	 . 
BhaW (2.)'	 .	 .	 ' 
Hs1er	 .	 .	 .	 .	 '	 " 
Townsend. 
Corres. fj	 . 
Chrone	 .	 •:
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RT ME N OF T HE INTER to 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


24 New Customhouse 
Denver 2 •Colorsdo	 Septeber 25. 1956 


Mr. Kelsey Boltz 
Colamer Corporation. 
Fidel and Rouse Buildln$ 
Grants, New•Mexico


Ee: Docket DMEA 3632 (uranium) 
Contract d'77 
Ce1**er Corporation 
State claims I through 27 


1t4th1u (itu )4ir )4frn • - -•v.-- - - 


Dear Mr. olts: 


Lithologic logs for July,. 1956 drifling under Contract 
Idm797 have been received in Mr. Shaw t s office. 


Hole No. 14504500 w*s logged to a depth of only 205 lest, 
whereas the driller1 . 4aily logs for the b.ele shows a total depth of 
275 fact. The latter footsge and cost was claimed on your Zuly, 
1956 VouChel!.	 : 


Please exp1&** the reason for the discrepancy. and U 
necessary, submit a corrected Utbologic log for the hole. 


: Wt request that you send your reply diTect to this office, 
with a copy to Mr. Shaw. The July voucher.. has bee* held In is 
office for more then a mouth, therefore your immediate atte*tiou 
to the *bov. matter is requested.


W. M TRAVER 
W. M. Traver: 


JDC:jy	 xecutive Officer. DMEA 
cc: Corresp. E797	 Field Team, Regionm 


Sec. Op. Comm. (2)'---T 
Shaw (2) 
Towns end


on
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V.	 .....
rCOPY 


COLAMER CORPORATION 
Grants Division	 . 


Fidel k Rouse Building 
Grants, New Mexico	 . 


September 1.7, 1956 


Mr. W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Tr*ver: 


We are in the process of writing and completing a 
final report on Contract Idm"E797. I would like to have, from 
your Accounting Department, a list of the amounts of *11 
reimbursement checks on this contract so that I nay check our 
totals.


Thank you.


Very truly yours, 


COLAMER. CORPORATION 


/5/ Kelsey L. Boltz 


KELSEY L. BOLTZ 


KLB:lj







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


WASHINGTON 25 D C 


224 New Custom1ost 
D.rver Z, Colorado	 September 14. 1956 


Mr Kelsey Bolts 
Colamer Corporatio*	 s i 
fidel aM Rouse Bldg 


New M.*ico
Re: Docket DMbA 3432 (Ur*nium 


Coatract k1mE?9? 
C.l*m.r Corporation 
State clali*s I through 2? 
Mcbtley Coisty Kw Mexico 


Dear Mr. Bolts: 


information conIain*d in your ,*onthly progress retort 
for July, lS indicates that you have cpieted the authorined 
drilling under contract 	 Tour stte*tionis directed to 
Article 6 (c) ol the ontxact form relative to the rendering by your 
company of a final report The original and four copies of the 
final report are reqirs4 by the Qov.r*xaent 


U you r.çdre any inform*tiofl regarding the prepera 
tion of the final report. pleas, feel free to contact this office or 
ldr Shaw's office


Very truly yrnars. 


VtT. 


W M. Traver 
Executive Officer, DMEA
'ic1d Team. Region UI 


Copy to: 
?rank Itoylin, President 
545 fifth Avenue 
N,wYorkl7, N I	 - - 


JDC:jy	 \ - 
cc: Corresp.	 : - 


Sec	 Comm (2—
Shaw (2) 


-____ Towne end Chron







I:. 
!	 jf UNITED STATES 


DEPARTMENT OF' THE INTERIOR 


\/ DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D C 


224 N*rw Customhouse 
Denver 2, Coiàrado	 September 11, 1956 


Mr. Kelsey	 olt* 
Colamer' Corporation 
Fidel and Roust Building 
Grants, New Mexico	 : 


Re: Docket DMEA 332 (Uranium) 
Contract ldm.E797 


•	 CoIazner Corporation 
State cliims 1 through 27 
McKinley County,. New Mexico 


Dear Mr. Bolts 


As of this date we have not receivtd lithological logs 
for the holes drilled duriág July, l56 under' Contract ldzn"E797. 
Th. July. 1956 voucher can not be processed for payment untU 
th. logs are received in this office. 


Reference ià made to our relative letter to you, dattd 
August 20, lS6.


Very truly yours, 


•w	 ; ww.	 i.	 I 


W. M. Traver 
£xecuthre Officer, DMEA 
Field Team, Region UI 


JDC:jy 
cc:	 Corresp. E797	 •• 


Sec. Op. Comm. (2)'.-- 	 •• 
Shaw (2)	 •• 
Cooper 


L


Cliron.







OF	


UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Custoanbouse 
DenvuZ, Coorsdo	 August 2,2 1956 


Memorandum 


Chairaan, Qperating Committee. DMEA 


From:	 zecutive Officer, DMA Field reatn, Region Ill 


ubject:	 Ganuna'ray log Interpretations 


nc1osed are four copies eacb o1 gamms .ray log lnterpre 
tations for the following DMAA contracts 


Doc1st DMA 3514, C$ract ldm .J123. (Umaz Uranium 
Company. Mes& Coup(y. Colorado sd Grand County, Utah 


CI	


Docket DMA 3632,' Contract ldrn"1?91. Colarmer Corp 
McKinley County. New Mexico 
Docket DMA 3660. Contract ldm .'E850, Mid.Conttnent 
Uranium Corp. • Grand County. Ut*b 
Docket DMEA 3096, Contract 1dm o 9lO. Hocla Mining Co, 
San 3nan County, Utah (Private bole* . Apex Uranium Mines. 
Inc.) 
Dock*t DMJA 3928. Contract ldm"9Z6. Pacific Jr&nium 
Mines Co., mery County, Ut*h 
Docket DMA 3$6 Contract I à..Jfl?. Psrador Mining 
Co.. Inc.. McKi*iey County. New Mexico 
Docket DMiA 3flL Contract ldzn . b.33, Food Macbin*ry 
and Chemical Corp., McKinsy County. New Mexico 
Docket DMEA 4011 Contract Mn*"E940. Colamer Corp. 
McKinley County. New Mexico	 : 


Docket DMA 4010, Contract ldma'$3. San acintn Petro' 
ieum Corp , McKinley County. New MexLco 
Private holes, BsrkImy Mining Co (Tray Wade Lease) 
Club Mesa. Colorado


W. M. TRAVER 


1W. M. Traver 
£nclaeures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Customhouse 
Denver 2, Colorado	 August 20, 1956 


Mr Kelsey Boltz 
CoIau*er Corporation 
Fidel and Rouse Building 
Grants, New Mexico


Re: Docket DMEA 3632 (Uranium) 
(ontract ldmE79? 
Colamer Càrporation 
State cl&ims i.through 2? 
McKinley County, New Mexico 


Dear Mr Boltz 


Form MF'1O4, Operator's Monthly Report *nd Vouchez', 
for Jttjy, 1,56 has beta receive4 in this office. Lithological logs 
for the six holes reported were not received with your report 


Please submit the litbological logs to this office as soon 
as posslblein order that th. voucher may be processed for pay 
mCnt


Very truly yours, 


W M TRAV 


'H M Traver 
Executive Officer, DMA 
Field Team, Region III 


JDC jy 
cc Corresp E797 


Sec Op Comm (2) 
Shaw (2,) 
Chron











UN I TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Jjj, 
WASHINGTON 25, D. C.	


¼
853 


2211. New Customhouse 
Denver 2, Colorado	 Juiyl6, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA. 


From:	 Executive Officer, DNEA. Field Team, Region III 


Subject: Docket DME& 3632 (Uranium), Contract Idni-E797, Colamer 
Corporation, McKinley County, New Mexico 


Enclosed are the original and two copies of Amendment 
No. 3 to Contract Idxn-E797, which has been executed under autho-
rity delegated to this office, to establish the period in which 
operations will be suspended from April 6, 1956 to not later than 
July 10, 1956, and to extend the date fixed for completion of the 
project work from August 15, 1956 to September 15, 1956. 


Also enclosed are four sets of data relative to the 
Amendment.


Copies of the Amndment have been distributed to the 
Operator, the Finance Office, Region III, and to other offices 
concerned..


lo 
W. M. Trver 


Enclosures







•	 S	 I 
COLAMER CORPORATION 


GRANTS DIVISION 
FID. t ftOUU ULDS. 	 - 


GRANTS, NEW MCICO 


June 13, 1956 DMEA ( P 
Date	 v 


JUN 14 


BUREAU OF MINE3	 .4 
nver, Co1oro 


Mr. W. N. Prayer 
Executive Officer, D}4EA 
Field Teem, Region III 
224, New Customhouse 
Denver, Colorado


7/7 
Re: Your letter of 


June 11, 1956 


This is to supply the information you requested. 


1, The last work p.*formed under this contract was on 
April 6, 1956. 


2. Work will be resumed on or before July 10, 1956. 


It was proposed in my letter of April 16, 1956 to 
resume operations on May 30, 1956. This letter was 
accompanied with drilling data and recommendations. 
However, due to their tremendous work load, your 
Field Team In Grand Junction was unable to compile 
this data to a sufficient degree to make recoimnenda.. 
tions. Yesterday,June 12 , 1 supplied them and your 
office with a compilation of this data. Therefore, 
I assume that the resumption date of July 10 will 
provide sufficient time for your office to act on 
our request. 


3. Project completion date, September 15, 1956. 


The eight approved holes that remain to be drilled were part of 
an earlier 2nd Stage request. The drilling on the 2nd Stage has 
supplied us with considerably more Information. This request 
for suspension of work was to allow ample time for a comp1et 
study of the work previously done in order to determine whetha. 
more money should be spent on the project and where It should 
be spent. We are hoping that the contract Is flexible enough to 
have changes considered in the JLlgkit of new information acquired 


Very truly yours, 


COLAI4ER CORPORATION 


/pb /
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>
COL.Jt1çR CORPOPAI1ON	 A j2 


OUJIT DIVIIIOW	 [3t Rec(j 


. '— s_e. 
om', w ztwxlCo	 ,APR 23 jg 


April 20, 1956
;B&LREAU0FMINS 
\ flVT. Cojorad0 


lAF• Je I. rrav€r 
ecutive Cfticr, 4'1E1 


Field Team, Region LU 
224 New Custcithouse 
Denver, Colorado


Re: Docket LI4EA 3(z32 
Contract Iàm.-E7J7 


1)ear Mr. Tri'k: 


This lettr is n reply to your requAst 'for information concern-
ing the status of the fo11o.ng holes: 


L 50 - N. 4400 
1. 650 — N. 4500 
E, 650—N. 4700 


L 1450 N. 2305 
. 1450 N.. 2500 


E. 1850 - N.. 2400 
E 1850 - N 5200e 


At '&hs prssent time these holes! though approved, have not been 
drilled. After om evaluation we will decide wIth your field 
te4i whether money should be spent on the drilling of these 
holis. 


If anymore information is zieeded please lt me know immsdiate]y0 


Thank you. 


Very truly yours, 


C0LàJ COBORAT ION
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224 
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fO .F4i of 43per3tio18. 


foUoinj ar	 t otr VirGe quitLorw* 


1. bis Ió'	 5 33001, 5034QOI uid. 85035cXTh. 
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save b diU -ud t, rort	 tee 
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&L1 reenUy	 rod bo1	 ip1ct1, !.ftz 
proper	 1uton of our for tion wo propte to 
rue	 ox ct before	 10, I95. 


Vr' trJy yo'r, 
COJR GOOTIO1 
;5( '5r'
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April I1 196 


Denvez', GoLorado 	 Re: O?A £bcket 3632 


ire '. L Prayer 
Szcttive Cffic?r, D	 Field an 
Rcgin XII 
224 .1ew •Custothouse


DMEA
Date Recd. 


APR 131956 


BI4REAU OF MINES 
Denver, Colorado 


Contraot idn?97 


t?eav tr. Tave: 


¶1	 iattr will aerve ia zquet for a rece on 
iiriiling wider tbi3 eox)traet. 


e feel at this tite tmt w ihold tke time out to 
.revaluat all ot our data bore rore drilling i 
dore. It i vry eibLe. that the orebody' o th 
proc'ty could be texied with a 	 of poe it 
the iolea are carefully 1aead, 


The rece hcti4 be for no less thai or cre tbaii 
three weeks. 


spetfuE, 


LItR CORP)EPTION 


' :elceY,yitz 	 7 


/pa


A















2211. New Customhouse 
Denver 2, Colorado July 10, 1956 


e
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Memorandum 


To:	 Chairman, Operating Committee, DNEI 


From:	 Executive Officer, DMER Field Team, Region III 


Subject: Docket iiv1E	 '(Uranium), Contract IdniE797, Colamer 
Corporation (State Group of Claims), (Sec. 8, T 13 N, 
R 9 w), McKinley County, New Mexico 


Enclosed are four copies of combined work denial and work 
approval, Issued by the t1EA. Field Team, Region III. 


Also enclosed is the foflowin€ material relative to the 
matter:


1. Four copies of a telegram of July 10, 1956, 
changing coordinate referenceof a drill hole 
from E 6o - N 3000 to E 650 - N 3300. 


2. Two copies of data supplied by the Operator. 


3. Four copies of a memorandum report., dated June 25, 
1956 from W. B. Gazdik, Geologist, Geological 
Survey. 


Copies of the work approval have. been distributed to the 
Finance Office, Region III, and to other offices concerned. 


W. M. Traver	 \ 
Enclosures	 .







WSTERN UN?ON 
TELEGRAM 


W. P. MARSHALL. PRESIOENT


DOMESTIC SERVICE 


Check the class ofscrvicc desired; 


I othe rwise this 1essage will be
sent as a fast telegram 


TELEGRAM	 I 


DAY LETTER 


L.VNHT LETTER


INTERNATIONAL SERVICE 


Check the class olservice desired;
otherwise thc message will be 


sent at the full rate 


FULL RATE 


LETTER TELEGRAM 


NO. WDS-CL. OF SVC. PD. OR COLL. CASH NO. CHARGE TO THE ACCOUNT OF TIME FILED 


U. L $ureat	 t Kines 
22i.	 ev customhouse


.)CflO Ine Joiiowing message. subject to the teTrns on back hereof, which are hereby agreed to


aenver, Colorado 
Jii3 10, 1956 


Mr. iCelseyBoltz	 J0L121953. 
eomer Corporation 
Fidel & Reuse Building 
Grants, Wew M&xico	 .. 


e our telegra* of Ju1., 1956, ant toifit'mtng Lettr øf 


date, driU hole referred tO a cooF tnates E 650 - N 3000 2hould be 


coorc3.inate3 E 650 • 3300. Please acknow1ee. 


.L?raver 
ExecutIve Otcer, LS 


Fie1d t'eam, Region III 







	


SAGES TAE	 S COPAV AR SUBJECT TCIE FOLLOWTER,MS: 


To guard against mistakes or delays, the sender of a message should order it repeated, that is, telegraphed back to the originatIng office ror comparison. For t1s!, one-hair th.a 
unrepeated mesage rate is charged in addition. Uniess otherwise Indicated on its face, this Is an unrepeated message and paid for as such, in consideration whereof It Is agreed between 
the sender of the ineesage and the Telegraph Company as follows: 


1. The Telegraph Company shall not be liable for mistakes or delays In the transmission or delivery, or for riondelivery, of any message receIved for transmission at the unrepeated-
message rate beyond the sum of five l,Uerlred dollars; nor for mistakes or delays In the transmission or deiivery or for non-delivery, of any message received for transmission at the repeated-
message rate beyond the sum of five thousand dollars, unless specially valued; nor in any case for delays arising from unavoidable Interruptlon In the working of Its lInes. 


2. Tn any event the Telegraph Company shall not be liable for damages for i.nistakes or delays In the transmission or delivery, or for the non-delivery, of any message, whether 
caused by the negligence of Its servants or otherwise, beyond the actual loss, not exceeding In any event the sum of five thousand dollars, at which amount the sender of each message 
reprenents that the meisage Is valued, unless a greater value is stated in writing by the sender thereof at the time the message Is tendered for transmission, and unless the repeated-message 
rate Is paid or agreed to be paId and an addItIonal charge equal to one-tenth of one per cent of the amount b y which such valuatIon Shall exceed five thousand dollars. 


3. The Telegraph Company is hereby made the agent of the sender, without liability, to forward this message over the lines of any other company when necessary to reach Its 
destination.	 ,	 ' 


4. Theapplicable tarP? charges on a message destIned to any point in the continental UnIted Ststes listechin the Telegraph Company's Directory of Stations cover Its delIvery within 
the cstr.blishcd city or community limits of the destination point. Deyond sudh limits sad to points not listed in .the.Telegraph Company's Directory of Stations, the Telegraph Company does 
not undertake to make delhery hut will endeavor to arrange for delivery by any available means as the a gent of tue sender, wIth the understanding that the sender authorizes the collectIon 
of any additional charge from the addressee and agrees to pay such additional charge if It Is not collected from the addressoe. 


5. No respon.slbIhit attaches to the ,Teiegraph Company concerning messages until the same are accepted at one of its transmitting offices; and if a message is sent to such office by 
one of the Telegraph ('onipsnys messengers, lie as for ihat.purpose as the agent of the sender; except that when the Telegraph Company sends a messenger to pick up a message, the mes- - 
seisger lii that instance acts as the agent of the Telegraph Company In accepting the message, the Telegraph Company assuming responsibilIty from the time of such acceptance. 


6. The Telegraph Company .rlIl sot bt liable for damnUges or statutory penalties when the claim is not pre.sented In writlhg to the Telegraph Company, (a) within ninety days 
after the mesage is liled with the Telegraph Company for transmission in the east of a message between points within the United States (except In the case or an, Intras(s,te message in 
I e ) o be ii etn i point In the Un ted Stste on the o i nfl in i p I t in iaska Cans ii \1e to or St I merre-Miquelon IsPincls on the othet hand ocJsetween a point iii the United 
St it and c hip at set or in the iii (b) ssithin 95 ci tys after the yin of 'ictlo f any Sb iii I In tI c of ntra t'ste mci age In '1 e is snd (c) cithin 180 (lays sfter 
the ir.ees;igc is bled with the Teltesra ph Company for transmission in the ca.se of a message between a point in the United States and a foreign or.ovqrstias point other . tjian the points 
speriPed above iii this paragraph; provided, however, that this condition shall not apply to claIms for damages or overcharges within the Øervie'W of Section 4}'6'of thO COmmunications 
Act of 1034, as amended.	 .•	 .	


' , -	 . 


7. Ct is agreed that in any action by the Telegraph Company to recover the tolls for any message or messages the promt and dorreOt triiñswlsslon a'ndielIvmry 'thereof shall be 
presumed, subject to rebuttal by competent evidence.	 .	 .	 . . 


S. Special terms governing the transmission of messages according to theIr classes, as enumerated below, shall apply to messages in each of such resiective diasses In addItIon to 
all the foregoing terms. 


9. No employee of the Telegraph Company is. authorized 'to vary the fçregoIng. 	 ,	 .	
.	 . .	 . , 
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.............. CLASSES of SRVCE '''	 "'	 ...:.'.	 t, 


DOSTC SRVCES	 .	 .... ......... .	 rERNATQNAL SELViC'E9i:'; 


_______	 FULL RATE (FR) 
The fastest domestic service,	 .	 . .	 .	 The fastest overseas .servlce, My be wrItten in code, cipher, or In any language ex-


pressed in Roman letters. 


DAY LE7TER (DL)	 I.	 S' 


	


.	 .	 .	 LETTER TELEGRAM (IT) 


	


A citlirrecI 'same-clay service, at low rates, . :	 . For overnIght plain language niersages, at half-rate. Minimum charge for 22 words applies. 


ISIGHT LETTER (ffiL)
SHIP RADIOGRAM 


Economical over p lgiif service. Accepted u p to 2 A. M. for delivery the following morning, 
al; rates lower tb: ii the Telegram or Day Letter rates.	 For messages to and from ships at sea.







DOMESTIC SERVICE \ 


Check the class oIscrvicedesired;
otherwise this message will be


sent as a fast telegram 


TELEGRAM 


DAY LETTER 


LETTER


.WSTERN UNON' 
TELEGRAM 


W. P. MARSHALL. FRESIONT


I INTERNATIONAL SERVICE\ 


Check the class o(service desired; 
orherwtse the message will be 


sent at the full rate 


FULL RATE 


LETTER TELEGRAM 


\5ORE.SHIP	
/ 


NO. WDS.-CL. OF SYC. PD. OR COLL. CASH NO. HARCE TO THE ACCOUNT OF TIME FILED 


I
L


U. So fluresu of lUnel 
221k 11ev Cugtohou,e


inc JOUUWIng en cssugC, auajec Co tflC terms on COCK nereoj, wetters are rsereoy agreca w


Denver, Colorado 
7	


July 10, 196 
*. Ze3.sey loltz	 / 


S	 Colarr Corporation	 I 1/ . 
?id*1 & Rouse Uing	 ( 
Qrant, Jew Mexico	 LI 


Re our telegram of ii1 6, 3956, ard onfirain letter o s 


dat. di11 bole referred to at coqr&iates E 650	 3000 su34 be 


coordinates 65O . fl 3300, °D1éae acknovledge. 


. L Trairer 
xc*t1ve Otftcer, LISA 


Pie]4 Team, Begion UI 







AGS TE 3I1 COA5kY ARE SUBJECT TE FOLLOWG TERMS: 


To guard a gainst mistakes or delays, the sender of a message should order it repeated, that is, telegraphed back to the originating office for comparison. For thit, one-half thji 
unrepenteci ineosage rate is charged ip addition. Unless otherwise indicated on its face, this is an unrepeated message and paid for as such, in consideration whereof it is agreed between 
the sender of tile message and the Telegraph Company as follow: 


1. The Telegraph Company shall not be liable for mistakes or driays In the transmission or delivery, or for non-deiivsry, of any message received for transmission at the unrepeated-
message rate beyond tile sum of live hundred dollars; nor for mistakes or delays in the transrnissionor delivery, or for non-delivery, of ally message reccivw.I for transmission at the repeated-
message rate beyond tile sum of d ye thousand dollars, unless specially valued; nor in any ease for delays arising from unavoidable Interruption in the working of its lines. 


2. In any event the Telegraph Company shall not be liable for damages for mistakes or delays in the transmiseion or delivery, or for the non-delivery, of any message, whethel' 
caused by the negligence 01 its servants or otherwise, beyond thh actual loss, not exceeding in any event the sum of five thousand dollars, at which amount the sender of each message 
re presents that the message is valued, unless a greater value is stated in writing b y the sender thereof at the time tile message is tentlered for transmission, and unless the repeated-message 
rate Is paid or agresd to be paid and an additional charge equal to one-tenth of one per cent of the t1mount by which such valuation shall exceed five thousand dollars. 


3. The Telegraph Company is hereby made the agent of the sender, without liability, to forward this message over the lines of any other company when necessary to reach Its 
destination.


4. Theappllcabie tariff charges on a m essage destined to any point In the continental United States listed in the Telegraph Company's Directory of Stations cover its delivery within 
the estahulslled city or community limits of tile destination l)Oiflt. Beyond such limits and, to.points not listed in tie Telegraph Cor.pany's 1)ireetory of Stations, tile Telegraph Company clues 
net iildert;ke to meke delivery but will endeavor to ai'range for delivery by any avtllahie means as tile agent of the sender, with the understanding that the sender authorizes tile collection 
of any additional charge from the addressee and agrees to pay such additional charge if It is not collected from the addressee. 


5. No responsibility attaches to tile Telegraph Company concerning messa ges until the same are acce p ted at one of its transnlltting offices; and If a message is sent to such 0111cc by 
one of the Telegraph c;ornh);llly' messengers, he sets for that purpose as the agent of the sender; except that when the Telegraph Company sends a messenger to pick up a message, tile mcii-
sengcr in that i:lstance acts as the agent of the Telegraph Company in accepting the message, the Telegraph Company asSurnilIg responsibility from the time of such acceptance. 


6. Tile Telegraph Company will not he liable for damages or statutory penalties when tile claim is not presented In writing to the Telegraph Company, (a) within ninety days after the illes"age Is flied with tile 'L'c'legrllph Company for transmission in tile case of a message between points within tile United States (except in the case of an Intrastate message iii 
Ii \ I ) Cl I otis eon a point in thc Ui tel St to on tI 1 1 1 ape t I Ala Li Can ida 'it \l o or St I lerre \uiqiielon 5 his ii, 051 tile other hand or be iveeu a PoInt In the Iinitui St:iles 111(1 .5 51111) it sea or in tile air, (li) within 95 clays after tIle cause of action, If any, shall have accrued in thie case of an intrastate message In 'texas, and Cc) within ISO clays after 
the i1'i'ssagc is llhecl with the Telnsnaph Company for transmission in tile ease of a message between a point In tile United States and a foreign or overseas point other than tile puists 
ti li'c llt c cl allove Ill this paragraph; provided, however, tilatthis conditloil shall not apply to claims for damages or overcharges within tile purview of Section 415 OX. the .Communlcatiolls 
Act of 111 34, as amended. 


7. It is e greed that in any action by the Telegraph Company to recover the tolls for any message or messages the prompt and correct transmission and iIlivery thereof shall be 
presunleil, . ijic't to rebuttal by competent evidence. 	 .	 , 


8. Spoil dtsi'nis governing tile transmission of messages according to their classes, as enumerated below, shall apply to messages in each of such resiecive classes In addition to 
all tile foregiiing ttrnls. 


9. Nb em p loyee of the Telegraph Company is authorIzed to vary tue foregoing.	 , 
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CLASSEZS OF SERVIICE	 .	 , . .	 . 


DOMESTC S1ERVCS 


LGAM 
Tile fastest ilomnestle service. 


AY LETTER (DL) 
A Ii'f,'rred same-clay service, at low rates. 


l53Kt1T LETTER (filL) 
Economical overilight service. Accepted up to 2 A. M. for delIvery the followIng morning, 


at rateS lower hum tile 'telegram or Day Letter rates.


INTERNATOAL SVCS.. 


FULL RATE (FR) 
The fastest overseas service. May be written In code, cipher, or In any language ex-


pressed in Roman letters. 


LETTER TELEGRAM (LT) 
For overnigilt plain language ines'sagts, at hall-rate. MInimum charge for 22 words applies. 


SHIP RADIOGRAM 
For messages to and from ships at sea.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JUL 1 2 1956 
WASHINGTON 25, D. C.. 


t.*r rØsti.a
*: visioo 
$	 Udtt 


SM* ISV II$(1


)e: - - 32 (st) 
$*bat XII797 


1Mr sratfmit
iIrn1a *oty, isv 


2sr *. isZt: 
isitiroase is a4. to your *idats& r5sSt, r*uiv.t in 


ttts offi.. iirtt IT, $56,	 sij1ato .to fsrvO by osr 
latter of 1* 12, $5, t.iu you requsat. tha	 iat 's 
se**1 f tb. r*Ui St sizt.ou it1m3. 1*a	 11IIsm 
USM UI t th 


e.arirng tl.e2¼I Mvl.a to at of 1*1) 6, 1.9%, *1 
.ai,stttat.s 4mntsl bj the I*v.rz*.nt at o'ar rtlnost for sWreul St 
the st3istn aUitla&1 $toe U a* UI bales, .z**$ r a Stse II 


•	 Th STOTIRt d1OL.rn yt* Y4PU4 far spro*I St the 
aMittoa*L bel.. betease a st of *11 data pr.a.itly &UsLs to 
thts attics i*&t.at to this ageney that f*rtber e.*tribetie* by 


to the eeet• of t*La rt11ing, .scs$ as ho*n nwbs, is 
t sx***te


1* a6ttion to. the cw n. bale a ItO r$. tar LriU1 
bereiz, yea sv eight p?evtaasly ajr.vs& 1*1 wkieb ian be *rUJ.M, 
impsS*&I*)r the bale at c*tttes * 65 I 3CO, asia. yea 
tt ar.iui of the ho. is et aerrant..', . 


f yea da not prtt.r to driU the boles tI*t hove basis 
pLease abise this e2ttc* of year ra.oa.
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DEPARTMENT OF THE INTERIOR 


	


GEOLOGICAL SURVEY EECj	 JUN 29 1956 
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oJc	 ut wc	 erzi 


&iZiu i.	 L	 e ei.14z 1Lie tu 
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asrd	 L	 ujt XX Ui4 .. (t	 J)	 e 
*,	 v	 quaste $e 'eirre4 


*ii re5 cr tha w	 iut nwr c cfrw	 &	 devabi	 ab 


iv1e 1ia wc nviubiy pzuV4 *M4 drULL	 10 
t	 th3tcX	 . .fltUZ1d at w ac1	 uL1 i 


u	 . uLtoie	 rU	 rtaL	 tutsd.	 vs4 aixt	 p 
tuther with *	 rA4 flLL icIe cp1et.e 


ts tp	 Ui


n4 ntiLe Js•Xri	 th	 ieet Lw 
t tL	 utu	 tLe	 Ztto .	 d.	 beLL*ve 


iL4Ct W.	 (>LUti.4	 L* HILJ4	 ]. 


e;	 4W	 rkte rei*tiu t	 t	 t 
),ts ii.. Ue Gr4	 ditLct £ wrts.ii x4	 b Vi*eU itt 


4	 4,t4	 ic4	 j	 UeI *k &*Liset teth t 
thi )	 JAW V1t4i	 N2t;tL 44tiiiX*1	 W	 4%o 


1	 i	 4'et	 te	 ti	 tc1ive enuj	 w k iv h 
4)A t'1	 J.Lu	 k&UI *zi4	 , t 
ti	 b ttu,	 */u	 *s i. ar	 eiy Aiti4 u 
edture3	 eriIy	 £k*	 ii iLJ j* *4 xe 4iøu	 E 


UM	 cttx. Lf I.	 L 
1, *)	 t4i	 r jezty ti 


it.. it •1 wei*r. tt	 14 t4 £U 
4 ti 


	


The	 tI_S' at tLrL uid 


8 by	 rucwi t;tuw	 the
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)1I;A 3632 


Dotu iozatic	 Tiie	 waz .appaznU.y e4Ie r3ia da <bLed rrc*a 
driU. oiei. • 8ixee tht LMerv'1 ti	 the ikota i.ntLoi	 not ox 
pLu the fact that	 x ibLe ctaet extts betweez the D.ita fora 
U.i u4 the ur4er1yi kriaon rurition 1 such a	 th'a on u cmtour 
itez'vaL f 5	 i o	 tiQxiuble va1e Le evtiobs fz 4iith the 


tcur were 4irawn toui1 Ue 1i ez'ror by p1u ur thu 10 feet. 
rrr could eiie tho tbt1e tructw that th operator opae to 


exLcrc.


cloxatc i,,iLlinj ha thw fir	 ox o*ie ore bodr th tht 
ret *rt 44	 3 (4Lg. 1).	 e tjot cuay tiwt 


Uth Wpo1 coiitath iO,3OO iun6 of uraniuia ore vith a avcira	 ra& 
O 22 :erent w4 u a'era tkiickn	 of 8 feet,	 e ore dposit pars 
be bou L,OOO feet 1o11	 avera about 150 zbet vLü with thi 1oz axJL 
tre 4Ln *iuutheat:1j.	 avex'aaa ept to the ore ootly te about 2O etb. 


e otttec' 1iiLt ot th	 dpoit have betn t1bei a9p	 te1i ezcc
po$bLy on the south aL outhwest bux4az'Le vier ever*1 xaore ho1e ay 
3e	 Lbh theLcaJ. M ricetri. aza	 re uBed by the iauy 
t	 Lcu1ate the avz'u	 racie o the øre bcidy. 


A ajraiai 1itho1oe 10 a4 th'.LU	 3ut that 
t1 La eat aeztaLa.'	 ctzon uers ir an axa where ie 


Caflyon ear4ttonu	 f	 Bzial2y TaiLr4 iber i 'ker thn 50 ft. 
ore $X43f i tht Qrth	 part Of the t1ou L cuta1ad th 


that avexi	 ebut j iXet tAick. 4)vL1Ux'	 2rt4r iieate t1 
aet,u in	 t4 4one host	 k Im Uow	 a4 bx'wri t 


r ilov ay or U'	 eterati ot inet	 uzc	 c1aytone fr
reci t reen tray o ra:j a4 the presence of carbon, pite or i stLt& cc 
zie a moze re1iiie	 oV uL to or tAan the reiationhip of ti1inah. 


fo4 to oz d p';it u	 by ihe	 tjr. 


2OU .fao cetr axu4 drill tioLe 2j in th 
Wrn i*t o	 iou J ec' rted by he ctny (iL. 1). The*e 


pztpeL	 11 noi	 e iazed o h	 at oxthat.c 43 - 
33oO.N,	 5Qtd - 31+ 	 uL i425Q	 3(30UN.	 opue. hole at 


oz"d tLiate 4O5O	 relerred t Ln the rox	 bei 1ocat1 .t 
ocntiriates O50	 3O00	 fl	 .aiuxed tat his	 rt	 in error ax4 


the prcpoGett bole	 pitted, or Vie. I 	 cc iztv 4o50, - 3OON ii th 
Location ahowr m -4he	 tor'	 p. Accor'Ltn to ri	 tric ay dzt, 
1i iiton Cayor aa;r unit	 bar	 fl drill i2 23, aLtho 
itU,y	 ar4 itne	 ftur4 above €Lt4 belQv t'U 
'rtirii rnLt The L	 Canyuii	 ittoe uxL L botxt 3 itee thek 
i tbe *ieini'ty o driU lk 23, ac4 Ler&i.iz	 tcria1 w; tour4 a a1io 


}Xole	 1o. .Lterval 'tc 1rae 
i3I i'L	 -	 Lu i' L ft OIC	 U303 


2OL ft	 )5..) it 4 
ft	 21O ft. 2 0.02%
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ti ettzal MLrt oi	 b t10	 tt'r rQi3e t,o tet 
dri U0 hale no	 wilb	 t on 2C)..fo;t cexer iocatet t 


2600N, i85O 2i> ar4 28	 26xz (u I) A ae IX hale at 
ordizatei l8O - 244jQ1 	 ettinG hcJ.e rio. t the .utn had beeu rv1ou1


ap9i'aved but v nt driLLt4 fQr se wknovn reun. DrLU hole n. > ax4 dr4fl 
nale no. 5A about ,u teet o the iotthvet e purly iieraJJ zed vk, a.. 
b' 3iQUtriC sAsay. The	 beaz'ing 4tone L 30 et t	 feet tttcK i.xi
the vieULUy of drill bQl* na. 5, ai4 i*allzud. *terisl wa peuetratet a 
1orn below 


Ikle No.	 _________________	 icines.4.	 _________ 
rU	 ii- i i -	 1 -UJ L	 I	 1 *U.nrr	 MJL 


5	 255. ft. - 256.0 ft.	 2.5 ft.	 Q.Q5 U308 
5A	 261.0 ft. - 263.c ft.	 2.0 ft.	 ).02 U30 


The t.v propoud ha1e offuetting diU hole rio. 63.., tw rrcU et 
t tha eaM a.i4 iet at xortUnatea 85Oi - 2OCN and 1250 .. 2000R tcitht vith 
the three prupoied. 1ooatio at 450z - 21e001, 650I - 240011 and 850 - 24OQ aze 
lacated n area vuere te I drilling thdtcated tAa. the POison Caryon a. 
tone unit iabot 0 Aet thick and not Yerf faorab1e tor oz'e depoLi. The 


ccapanyr u1oit aelected these proposed hole Location on the uL o vnat he 
ailed ore-grade ateri&1 ft drill hole rx. 63.. and o the izrred	 ere uZ a 
ntle auticl.ival A14 that barely dieeriib1e on h1 trutture contour 


l3ri3...L hole no. 61 cUd zot ut ore-grade teri1. a1thauh aLneraltzed 	 k 
peuetra.e(L in t:Le Ri..on L 1yOA san .ton, iceor&Ln&j t 	 log data upp1ied. 
by the operator, a bown below. 


Nberalized 
Bole No.	 interval	 Thickness	 Grade 
IlL $	 *!ø$li J*trJ...	 ,	 -	 JJ-.._.-t__-L t	 - 


61	 1)2.0 ft. i9i. ft.	 .5ft.	 O.Od% v308 


Proo.ed drill hole looatiozit at	 rrAat 40 - 0001, 650 - 300N, 


	


- 3000W and	 - 3(Q0W were re%ueted in ordez' tu further deltait tne oe 
body £ow4 in the uorthwet art of section 8. ha ov Uepstt appear- to be a-
rox uateXy de 1ized e*4t, etha, an the south ax4 outhwest boundaries. The 
iakoeed 1o*tton at coo nat 850 - 30XW vou4 zare i\4J..y delimit th south 


of the or djo1 t aM the vouly approved location at 	 1iiAate 
- 3300N ait define a o$b1e othwet e erson f intu,ralizcd xound. 


•	 Drill no1e no. 43, 4(, 64, fl, (, 145 - 1Q0, 140 - 4900k 
4900, 2250 - 4(00, a4 2b - 3J00 Vtzicb were eLa.itied on the oeratar 
s aineralized were dor*gra4ed to oarren (fig. 1) becae LiAt aixozat.c 
in so* of these boles wa found ox1y in a%&tonet above wL below th ian 
can.yorz sandstone unit, while fticient data t 	 pez1y cla.4fy oUter hot 


3
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A try o1 1rsn os cxpete to d*te t to th 
£tttve Oftice.r by the opez*tr w4, thererore, i not inc) ed vitEi 
thL report.


;U*IABX AD CStbNUAXO$$ 


Aa ore b*y o t,tantiL 4zu as row4 b' th'LUthi ur4er ti'e 
uub4ect coAtrt in the zorthest i*r1 o secbiou 8. xIoratoz'y d0rU.,Ut 
in he rest o the section s rxt to ancouz*1n. 


he ozr ree	 aproviL at 1 stap XX IcJe lii rojoe 
Xoci1tens re baed) priiri.y, on the CiflCø$ thet subtLe tectonic strue. 
ture locally coxtroUed ore deposition. The 	 tiønsni of uz*zziva de-
poits to aati2liflal £'old.s i* uncertain in the Gj*ni distrLt. M appriiaL 
of iit^iologic driLL lo ir4icates that tiificant stheralizatLun is tour4 
jjj the is Canyon thitono unit in section 8 is thicker thsi noraal 
(iø feet or *,re).	 bebl stratigraAo sr4 sediisentary st ucture played 
an .zaportant part in locali&ing ore bodies. The operator's proposed drill 
kiles are located in areas vk*ere the tAas of the ore bearmn sandstone 


feet or Less and ix areas where aineraLksed rocks foundS by 5tas X 


driUin is either too wesk or i.s 'rewtrtcted to s4stee above and belov 
the ore.bs*rin sandstone. 


It ii conelt4e that exploratory driWn under the subject contract 
has reached its objective . 9ectton 8 has been sufiiciently explored and the 
ore body found in the northwest part or the section nan been ipprozi*tely 
deflned except, perhaps, oii the louth. s.r4 southwest. It is zecor4ed, there 
fore, %hat the operator's requst for additional driUin be denied, except 
for the hole proposed at oordJuatos 850k 3000W. The dxiU hole previously 
apprwsd at coordinates 650w 3300$ ebouM also be 4riL3ad. It is further 


x4md that when the two sbove-uttoned boLes are ccleted, 4riLLin 
under the subject contract be t.zi*Lnated az a certification of discovery be 
e4e psMi*I reuta of UMa fx'* this driiUn.


__ 


W. 3. OazcUk 
GeoLotst.
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REEAPITIJLATION OF DRILLING UNDER CONTRACT Idim-E797 	 - 


DMEA DOCKET 3632 SECTION 8 T13N, R9W, McKINLEY COUNTY, NJ MEXICO 


This is a tabulation of all the holes drilled to date on the subject 


area including the drilling done with corporation funds 0 The tabula 


tion of the holes shows if they are barren and if mineralized the 


interval and horizon in which the mineralization occurs 


For convenience the holes in or near the orebody are listed separately0 


Two maps accompany this tabulation: the 2OO to the inch scale map is 


of the entire section 4, The 5O to the inch scale map shows in detail 


the area of the orebody0


ABBREVIATIOJ: 


PC	 Poison Canyon Sandstone 


WC	 Jestwater Sandstone 


SH	 Shale 


c	 Chemical Assay 


r	 Radiometeric Assay







• 


HOLE NO0 BARREN MINEPLIZED INTERVAL %U308 R1ARKS 


14inc10 X 


5 255.5 258O 0.050 r PC 
5A 261.0 263.0 0.025 r PC 
6 x 
7 350, 6" a 


phaltic rr3aterial 
011O cMotom JJC 


8 X - 
9 208.5 309.0 0.020 r In SH below PC 


10 22 mci. X 


23 i63O 164.0 0.080 r In SS above PC 


201.0 - 205.0 0.020 r In SN above PC 
289.0 291.0 0.025 r Top WWC 


24 42 mci. X 
43 295.0 297.0 0.018 r Top WWC 


L4-16inci. X 
47 @ 242, 6" ae 


phaltic matariai 
00050 r	 Bottom PC 


48 55 mci, X 
56 279.0 279.5 0.015 r Anonalous radio 


activit' in SN 
above	 }iC 


57 311,0.040 r	 3" 
asphaltic material 
in SH above WWC 


58.6Uinc1. X 
61 192.0 197.5 0.080 r In PC 


62 X 
63 226.5 228,0 0.030 r In PC 
64 305.0 307.0 0.080 r In top of WC 
65-7Oinci X 
71 199.0 200.5 0.020 r In Asphaltic 


material	 Bottom PC 
72 73 md. X 
74 231.0 232.0 0.015 r In SN below PC 
75 €	 248	 0.040 r 5, 2" 


asphaltic material 
in SN below PC 


76 258.5 261,0 0.173 c 
77 252.5 258.5 0.170 c 


258.5 267.0 0.216 c 
78 X







MINERALIZED IIifERVAL 


2l55	 218.5 
2425 247O 
3025 304.0


%U338 


0.060 r 
0.050 r 
0.120 x'


RARKS 


not drilled 
PC 


Top WG 


BARREN


not drilled 
not drilled 


0,061 C


Not drilled 
Not drilled 


(Company) 
(Company) 


	


0.02 r	 In SH above PC 


	


0.03 r	 In SH split in PC 
Not drilled 
(Company) 


Not drilled 


	


0.03 r	 In SH between PC & WC 


	


0.03 r	 In SH above W1j'C 


	


0.020 r	 Top ,PC 


x 
x 
x 


x 
x 
x 


x 
x 
x 
x 


x 
x 
x 
x 
x 
x 
x 
x 
x 


x 
x 
x 
x 
x 


x 
x 
x 
x 
x 
x 


x 


x 
x 
x


227.0	 235.0 


	


271.5	 272.0 


	


315.0	 316.0


254.0 255.0 
299.5 300.5 


230.0 231.0 


C -


• HOLE NO0 


65o=33O0 
" 3500 
" 3700 


" 3900 
H 410 
" 4303 


4500 
4700 


1O502200 
' 2600 


3000 
" 3400 
" 3800 
H 4200 


4600 
" 5000 


l45O230O 
2500 


" 2900 
H 3100 
" 3300 


3500 
" 3700 
" 4100 
" 4300 
" 4500 


4700 
" 4900 
' 5100 


18502400 
" 3200 
" 3600 
" 4000 
" £4400 
" 4800 
" 5200 


225O3500 
" 3700 
H 3900 
H 4100 


4.300 
' 4.500 


" 4700 
" 4900 
" 5100 


265038O0 
H 4200 
H 4600 
" 5000







1 
. 


HOLE NO, BARREN	 MThRALIED INTERVAL %U3o8 


50=3900 2615 265.5 0.105 r 
50=4000 266O 2685 0,035 r 
50=4050 25O5 2525 O053 r 
50=4100 2426 = 246,6 O275 c 


246,6 2476 Q.105 r 
5O415 2/5 25O0 0.095 c 
50=4200 24h0 245.0 0O89 c 


245.0 2468 0.144 c 
246,8 2480 O056 C 


50=L300 2640 266,0 0.077 r 
50=4400 


150=3800 254O = 2550 0O40 r 
150=3900 255.5 2632 0132 c 
1504000 259.5 265,6 0.088 C 
150=4050 2L600 2480 0,093 c 


263,7 266,0 O151 c 
150=4100 247.2 2521 0.191 c 


260.5 262,5 0.209 c 
262,5 264.3 0.064 c 


150=4150 247.0 249.0 O,128.c 
257 ,0 259.2 08109 c 
264,0 =2(5.4 0.146 C 


150=4200 248.0=250.0 0.105 x' 
150=4300 252.0 258,6 0.143 c 
150--4400 X 
250=3600 269.5 271.0 0,020 r 
250=3700 248,4 251.8 0.133 c 


255.0 257.0 0.302 c 
76 258,5 261,0 0173 c 


250=3850 242.5 245.5 0.141 r 
255.5 256,5 0.102 r 


250 ..3900 216,0 253.0 0.182 c 
253.0 254.8 O.O0 c 


250=3950 246.7 252.0 0.102 c 
252.0 254.0 0.140 c 


250=4000 251.0 254.5 0.102 r 
256.0 260.0 0.130 r 


250=4050 2J9,0 252.0 O154 c 
256.1 259.5 0.105 c 


250=4100 250.0 261.0 0.270 c 
250=4150 251.2 266.1 0,261 c 


77 252.5 266.1 0,170 c 
258.5 267.0 0.216 c 


250 . L250 248.5 258.5 0.234 c 
263.4 266.2 0,165 c 


250=4300 252.0 257.0 0.210 c 
250=4400 X


RARKS 


i3t drilled 







. 


HOLE NC. BARR	 MINERALIZED U'TERVAL %U308 RARS 


3Q03900 249.0 251.0 0.14.2 c 
25100 253.0 0.389 c 
258,0 259,0 0.157 C 


3004O50 249.5 252.7 O121 c 
252.? 255.7 0.165 c 
2557 259.6 0.134,c 


3503600 246,0 2475 0.033 r 
3503700 243.1 24.O 002143 c 
3503800 239.5 253.5 0.204 e 


255.4 257.0 0.110 c 
35O3900 242,0 252.0 00115 c 
3504O00 247.5 257.6 0.232 c 
35O41O0 251,5 257.0 0.126 c 
350-4200 256,5 259.5 0.041 r 
35O43O0 258.1 264.2 0.101 c 
350. 4400 X 
4003750 237.0 24100 0.163 c 


241.3 245.0 0.180 c 
245.0 246,8 0.107 c 


45036O0 22700 228.0 0.030 r 
450-3700 .	 229,8 2314,0 0.090 c 


234,0 238.4 0.300 c 
450.:.3800 239.4 243.5 0.111 C 


244.5 246.0 0.101 c 
450-3900 243.0 25000 0.040 r 


252.0 254.5 0.030 r 450-4000 252.5 257.0 0.050 r /450-4100 2500 250.5 0.020 r 
500-3650 228.5 230.0 0,160 c 


231.Ci 238,5 0.190 c 
247.5 249.0 0.181 c 


500-3750 234,5 236.0 0.101 r 
550-3500 X 
550-3600 238.0 241.0 0.231 c 


241.0 243.0 0.093 c 
550.=3700 229.3 232.7 0.097 C 


232.7 23900 0,214 c 
239.0 242.0 0.110 c 60O365o 236.0 244.5 0.102 r 


65O. 350o 215,5 - 218.5 0.060 r 
650-3600 236.6 241.0 0.115 c 
65O .3650


241,0 
238.0


213.0 
2410


0.093 
0.102


c 
r 


650-3700 242.5- 247.0 00050 r 
650... 3900


302.5 
x


- 30400 0.120 r	 (in MC) 
700-3550 233.0 235.0 0.122 c 


23905 245.5 0050 r 75034Q0 239.0 - 242.0 0.060 r


v7i 







. . 


HOLE NO0 BARREN	 MINERALIZED INTERVAL %U308 RARKS 


75035O0 219.0 223.0 0.040 r 
22703 231.0 0.020 r 
237.0 2bOO 0.112 c 


7503600 231.0 237.0 0.040 r 
239.0 245.0 O340 r 


'7503700 213,0 249.0 0,030 r 
8003450 24h.0 24700 0.045 r 
85032OO 222,0 232.0 0,050 r 
850=33Oo 228,0 231,0 0.090 r 


85034OO
23300 
226.)


238.0 
232,5


0.114 
0.120


c 
r 


232.5 235.5 0.086 r 
235.5 23605 0,147 r 


850-35oo 238,5 240.0 0.090 r 
9OQ335o 227.0 234.0 0.075 r 


234.0 23?.0 0.102 r 
95O32OO 228,0 23200 0.116 r 
95O330O 225.9 23103 0.095 c 


231.0 233.0 0.142 C 
233,3 236.0 0.096 c 


95034OO 22706 23207	 / 0.061 c 
23207 234.8 0.103 c 
234.3 238.0 0.090 c 


95O35Oo X 
1O00=335O 231.5 23700 0.158 r 


63 226,5 228,0 0030 r 1050=.3300 22R,8 231.0 0.088 c 
231.3 23tS.2 0.131 c 
236.2 2382 0.064 c 


105O34OO 22700 235.0 0.061 c 115032O0 x 
115O3300 234.5 239.0 0.040 r 
1150=34QO 231,0 243.0 0.030 r
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• It appeax that ixaui	 ne1iation in soction , T1,	 , 
coni'o11et1 partict1i r by trcturó, 1earizrj in utnd tht te voy


a ' bt c ot unetetocl oibiIity tt othe criterii ovrninç unitrQ 


nca1izatjon et he'o, ior	 pio, thicko of	 ooatty % 


of rdston,	 cce in aøciato4	 er] of tho hoQt rock, it is 
otill trte tQt iit fe' Gcetjons oz'o u10	 ici	 beet 


flation ocr L* czuctur2. trp. uitE, posobi the su1ees of the 


strtctt*e in• octi	 io 1cir'e1y ioipcziib1 or the craU 3inuou ore 


bor as ccImpQred to tho	 b1exket to fn in th 1ur'jer tructuro 
o± th xntrosi Le oiie. 


X t bac been notod tIt tLo toUowi@ CO 1tiOII OO i °Y OWL .1 2 


holo drU10 ir ctiox 3. 


Tho oio weo	 1i on tr2ietre czd	 fu1tiri i	 fl 


usually pz'ezt. 


2. Tho Pion	 xtone	 boe bnorit1i tbiCk ir cU
Or'E) ho1o, i.e. 40 to 70 feet thick io co roC to 10 to 40 feet in other 


ho ore i LyB ctcoeiato iith blacic Poiox Con ai&too 
ci.) Zn ro3t oleo cn ab'nthnce of pyz'ite bias been notoi. 
b,) In	 ho10 1trnito wa &toct in or ic&ir the ox's bxbj.o.) In no in lize boles as ? t1Lte foimd0 


rio ot	 thnt 1 hrj&t ze	 nec area for oeon1	 thirä 
ctao i'i11inj thoi 2$zit two	 ha hswn tfrat the above 


itons OziOt 1th th ade	 ea of oie in itMou 


been cotntero	 t.e n b. eon on tho	 , 'the	 y	 Ly con.. 
torzs to tho trtieto otoi	 d oecr on the f1	 cn no of a


nt1e ntji fold. 


i) eLco bela 61 rtainod ore	 do tcria1, 
•	 2. ioe l t lo on en enticlizial fo1ci, 


3.) thero tca	 ttt1e riUir tono on the f11 of the
fol1• continLzj tho cro b-


it ici troly G Ldd that 2zi nd 3z stage rillix be contj&'ued 
in tbj oroa. 


	


___________________	 A







'Proposed drill sites: 


is shown on the accompanying ap the following holes are réquosted 


450E-2400N, 450E..3000N, 65oF24QoN, 65of-3COON, 5O&'.^OOON, 85O&.24OO, 


B5O13OQON,. and 1250E..2000N. This pattern is designed . to intersect. any 


mineralization following the contours of the nose containing the oro 


body, It is . believed very pcssible that the mm aiization may occ 


along tho 68^5 contour line, contnuously from hole lO5O32OON, to hole 


61. This pattern in conjunction with careful geologic work end gamma 


ray probing should prove or disprove the presence of ore in this area. 


The second area in which 2nd and 3rd stage drilling is recommended 


is in the vicinity of hole no. 5, near the center•t•thç section Hole 


no. 5 is located on th nose of an anticlinal fold and contains 2 feet, 


of well minorali d sandstone, It is quite possible ttht this mineral-


ization is a cont1nâtion of tIe mineralization Oxtending southeaatward 


from the ore body. AU three of the observed conditions mentioned earlier 


in this report as being in or near the ore body adst in this hole. There-


fore, it is strongly recommended that offset drilling be carried ouF near 


this hole, there being enough undrilled land nearby to conceal a signifi-. 


cant amount of mineralization 


iProposed drilling 


The following drill sitas are requested 1650E.2600N, 2O5OE26OON, 


and l85OF .28QON. Hole no. l85OF.24OO has ;already' been approved ad is 


now recommended for drilling% This pittern should prove or disprove the 


presence of mineralization in this area. 	 - 


The third area in which 2nd. end 3rd stage drilling should be doio 


is in the northeast quadrant of the map where Oxists a gentle nose of an 


anticlinal fold, First staje drilling diáclosed two slightly mineralized 


holes one of which, hole 23, is mineralized In threa separate horiaon.


/


U 


\







'io be certain that no ore bodies have been overlookd hole 23 should be 


offset with at It four holes. 


Proposed drilling 


The following drill sites are requested! 4050E.3600N 9 4O5OL53003L 


• 425OE34OO end 425OE3OON. Thjs pattern should intcept any worth 


while iineralization in this area. 


•


	


	 The final area in which 3rd stage drilling should be done is in the. 


velnity of the ore body, Th one epot near hole 25OEc37OOi1, no drilling 


•


	


	 has been done to the west and the true extent o the ore body i unknown, 


sInce the last hole drilled was in. Ore, It is recommended that 3rd stege 


drilling be carried oxt here to determine the true extent.of the ore body. 


• 1kle no, 5OF .3?OON is requested.


Very truly yours, 


OLAIR GORFQR.ATIO	 •	 • 


GENE K &i; 
•	 •	 Geologist 


GKE/pb


\A
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MiNERALS EXPLORATION ADMINISTRATION 


WASHINGTON25, D.C. 


catc.acuse 
isiver 2, O.i.rado	 J'4y 6, 156 


*. L*Lsøy laLts 
ia	 Corpors#io	 S 


**Lt$ *VvLstoi 
ftdol i4 so *zilding 


iists, isv **1eo


los is4*et	 3 (Vreaivai)	 Jj 
ctrtct N"T97 
Oe1rOepersticn 


liii $scico 


Fx . kIts:	 S. 


letter of J*ss 15, 1956, we forisrd. to you the 
Lgi*I oM ftv. aopiss of ropo..d Awd*t 1. 3 to Coxtrs.ct 


IXT97, iwbt,k wea pri)srM	 eent to er letter of Jee 13, 
1956, be s*thortse a	 sesios at c.vtti.*s free April 6, l6, 
to not later th*a uiIy 10, 19%, eM exteM the perto& tsr cse 


1*tiO3t of the ir.3.et iork tres AIeret 15, 1956, to *.iteW.r 15, 
19$.


Please give oit stt.ntio to the aetter ot rstwrzing 
tM •ssoutM eapis. of the	 t to this offies.	 S 


Very tru1 yours, 


W M RAVEE 


LLTrS're? 
• 	 S 	 Exeeuttve Of ficor, Sk 


PieI&Tui,istou1fl 
•	 JWT:prl 


cc:Chairan, Oper.:	 (2)	 .	 S 


Hrsbrnan	 S 	 S 	 S 


•	 ; Kasler	 S 	 S 	 S 


Shaw(2).	 .	 .	 :
Towtiøend 
Corres. file	 .
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X. a. 4et. the .t i.oxt e perr under tb* 
0 


a. a. 4Lst. on or befr	 .exsti itU be 
•	


0 


a. sect $th sf Us. yoi dies xo.aser1 t 
.*t.M tbe dste ftss* fi oZette of thi 


izt vt.


Y$7


VER 


V. II. Kvsr 
j5 Otfløer, UM 


tI4Ld ass,	 ZU 


/7 


ec: Cbair*an, Op.r C0wV (2) 
flarøbLaan 
Rasiez 
Shaii (2) 
TaWfl$14 
Cor'r'es. tile 
CIWOfl







RD FORM No. 14 
) BY THE PRESIDENT
CH 10, 1926 


TELEG RAM 
OFFICIAL BUSI NESS—GOVERN MENT RATES 


$t$ t 7'*iegraa 


Mr. 
Glsrner Gsrpor*tio.. 
fle1 and 1ouse flidi. 
Grant*, Ntw Mexico


FROM D.*vir. c.Iønd* 
BUREAU DMtA. 5*t 
CHG. APPROPRIATION	 1SZ7 


U. & OOVURNMIT rnmwo aiim,	 10-1723 


g 13% ,


I4y 2 4 1Jg 


Rei*itei May U, j54 Tkk* 3632. Contr*ct J .E73?.	 i1g* t*r 


b.1e* .fl. .Z$ aJL4A4C t ,ece*ve Mr. Ps*t o*M*tch 13% wchsr 


wlthhel4 jpn ro*ipt *X s* logs.
J. W. Townsend 


3. r. r.ts*d 


cc Cozresp. £797 
Sec. Op. Comm. ()== 
Shaw (2)	 - - 
Towutend 
AccQthts 
Chron.


Li 
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fl1	 / WESTEiN L NILON 1yL 
unIcs	 derred char-	


NL=Nigh Letter 


ia indicated b y the	 T E LEG	 I4	 2OI 
p opr aym	 Lctter TcIcram 


W. P. MARSHALL PC;Ot? 


The	 cineahOwnmcd	 c	 Cf	 cepsSTADAflD	 7	 atior 


-	 ------I	 . 


LP223 


LAYB129X PDGRANTS MEX 22	 2S 


:MR TOSED224 EVJ COUSTOMiUSE 


DVP 


DOCKET 332 COTRPICT 1DM E797 PLEASE NOTiFY ME fF 


ALL LOGS HAVE BEEN SEJT TO YOU CONCERNUiG MARCH REPORT 


T4E COMPANY WILL APPRECIAT2 SUC.CESTIONS FROM irs PATRONS CONCRNINC. ITS SERVICE
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


y 7, 19S6 


Memorandum 


To:	 Catherine Curtin, Statistics and Control Division 


From:	 Hael Berry, Operating Committee 


Subject: Amendment to Contract 


Attached is the following docket copy of an anEndrnent to 
a contract which has been reviewed and approved by the commodity 
division and the Audit Division. This amendment does not require 
review by the Igal Division. 


Colamer Corporation, DMEA-3632, Idm-.E797, Amendment No. 2. 


Attachment-i







	


(V	 UNITED STATES 
'DEPARTMENT OF THE INTERIOR 


ch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON.25,D.C. 	 231956 
224 New Customhouse 
Denier 2, Colorado	 April 20, :l5 


Mr Kelsey Bolts 
Colamer Corporation 
iridel said Rouøø Building 
Grants, New Mezico


Re: Docket DMJEAo3632 (Uranium) 
Contract 1dzn.79? 
Spresher, Phil and Christmas Day 
c1s1ms, Ysleseis and McKinley 
Coaatjss, $Cw Mexico 


Dear Mr. bolts:	 . 


Keference Is made to your letter of April 11. 195k reaest' 
lag information as to when payment may be .ipscted on the December, 
January sad february Monthly &eportl and V4ucbers for Contract 


Tb. Finane Office has informed s that payments on the 
three vouchers bait beevi *pproe4 sad the schedules for payment 
seat to the Disbursing )fflce ii of April 1,. 1934. Therefore, the 
payments should be received by your company within a short time. 


Very truly yours. 


W. M1 ThAVE 


•	 .-	 W. U. Traver 
•	 S	


•	 £xecutivs Officer. DMiA  
Eteld Team, Region UI 


Copy to: Mr. Frank BeyUs1 Pres. 
CoLamer Cor oration 
343 Fifth Avenue 


JDC:Jy New York 11, New York 
cc: Corresp. 797.	 )	 S 


Sec. Op. Comm. (2)4wfcópy o 
Shaw (2)	 ) Operator's letter 
Townsend	 • ) 


11	 CItron -_____







________ 	 - 


• 
COLAMER ORPOR?N 


GRANTB DIVION	


ic 2 FID. & ROUS1 OG. 


GRANTS, NEW ?WXICO
April 17, 1956 


ir. , H. Traver 
xecutive Officer, LMA 


Field Team, Region III 
224 New Customhouse 
£enver 2, Colorado


Re Docket 3632, DMEA 
Contract l-i797 


Lear ]1r, Traver: 


We have still not received reimbursement for drilling on this 
contract for the months of December, January and February, 
understood Lhat everything was in order arid that no more in-
formation was necessary for the completion of these monthly 
reports. If there is some matria1 lacking please advise me iwirediateiy so that we can get this thing taken care of 


Our Nw York office writes me once a week asking me when these 
c'ecks are going to •com . in, an I would like to be able to 
give tem an answer. 


Thank you. 


Very truly yours, 


COLAE'R CORIOPATION 


KELS BOLTZ 


KB/pb


1.











UNITED STATES 


• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 APft2 1956 WASHINGTON 25 D C 


2R Jew Cueto'ase 
eiaver 2, Color&o	 April 18, 


1r. ELs.y Bolts 
C*Ir Corporation 
rants Mvisioa. 


Pitel aM Z0*sl JeilLij 
gr**ta, Jo's Jexico


its: Docket Iik 33 (1rani), 
Contract 24*.J(97 


)ear L. 1oltz 


Thek 70* tO? 7O1 letter Of April 16, 1956, provitiL* 
the intaraltiGE rjit*sts iii O*r letter of April 13. 


We will defer tsr the ti being -Uie preparation of a. 
f•ris) Aar*a.nt to a*therias the recess of eçperstien., xsetii, that pretsjt attention viii be giwea by y*ia to the tter ot ewalna 
tia the rea*j.ts of the prier wsr& aM suatt1ag to thii etfiee 
your propou.]. relative to t*tuz'e work. 


Oar recerde throngk the *ntb of )reh, 1956, iMleate 
ihst there are seven apr,ve boles is ad4itios to the three halos 
on the L $YO c.er&Isa.te a3ppreTM April 2, 1956, which have not 
hose driUet. he bole, are ss f.Uw:. 


I	 )..•J.00 
L 60 . 1. .5oo 
L 4Si 7OO 
1. IkO 1. 2300 


R.l85O1 2OO 
ILi80L32oo.' 


The I 5() 1. hOO is a Stag€ lU bole for Which verbal 
area1 was given Decaober 16, 1955, aM the two helos 1.450 co ertite are Stage U bo1s sroved at the ease tise. The ba1ace •f the boles are Stage 11 boles Which were approv. by oar letter











COLAMER CORPORATION 
O*ANTtS DIVIBIQ 


rso. & aoiauj 


OPNT8, NEW IñEICO 


April 16, 1956


APII2


EA ) 
Date Rec 


APR 18 19 


BUREAU OF MIN3
'nvr. CooracI 


Mr. U, N, Traver 
&xecutive Officer, DIA 
Field Tesio., Region III 
224 New Customhouse 
Denver, Colorado 


Dear Mr. Traver:


Re: tcket DMEà 3632 
Contract Idni-797 


Reference to your letter of April 13 concerning our request for 
aprova1 for suspension of operations. 


The following are ansiers to your three questions: 


1. Holes No's. 850&-3300N, 850E- .3400N, and 85OE35OON 
have been drilled. In addition all holes previously 
approved have been drilled and the reports of these 
holes have been sent with the arch 1'—lO4. 


2. This suspension of operations will not involve further 
extent.ion of the completion date as rovided by pro-
posed Amendment No. 2. 


3. Operations were suspenaed Ar ril 9, 1956, at which te 
all presently ap:roved holes were comrleted. After 
proper evaluation of our information, we propose to 
resune operation on or before Hay 10, 1956. 


Very truly yours, 


COLMER CORPORATION 


/ KES1 tTz 


3/pa







7oF	 0 
(1f	 UNITED STATES 


XNA 


WASHINGTON 25,D.C.	 195$ 
224 New Cuitasbot*. 
Denver 2, Col.rso	 Apri$,3 


Mr. Fr*nk $oyZi*, President 
Coam*r Covpol!at405 
345 Fifth Aveeu* 
New Yerk 11, New York


Re: Docket DML443Z (Uranium) 
Ce*tra*t 1da..17? 
St*te c2abns I thr.ugh U 
MdaIey Gowty, New Mexico 


Da Mr. Be1rU*: 


Ystr Montby Report sad Voucher for Februsry, I5 is 
beini processed w*tk the f,lI.wls. deductt.*, 


PIugbtt toatse of 23 feet us, reported for Role 1050. 
400, Hewever, the drilling ctrsctor's log, show saZ 223 t*,t of 
p*u$bit drill* in this bale. Th* excess S root is thssflawed 


S f*et plugibit driWng at $1 54 per to 	 47.?0 


Please revise teruas MJ404 sad Mt4O4A In your future 
reports to reflect the above dLssllewi*ee


Very truly yours, 


W. M. 1RAV 


W. M. tr*v.r 
NcutIve Officer, DMEA 


Field Team • *o	 UI 
Copy to: Mr Kelsoy $olts 


Cola**er Corporsttaø 
Fidel and Rouse IIdg. 


JDC:iy Grants. New btt*ico 
ct Corresp 797 


Sec Op Comm (2)--
Saw (2) 
Townsend 
Chron
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22-I New Customhouse 
Denver 2, Colorado
	


April 17, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DME1 


From:	 Executive Officer, DMEA Fjeld Team, Region III 


Subject: Docket DI€A. 3632 (Uranium), Contract Idm-E797, Colamer 
Corporation, McKinley County, New Mexico 


Enclosed are the original and two copies of Amendment No. 2 
to Contract Idm-E797, which has been executed under authority delegated 
to this office, to extend the date fixed for completion of the project 
work from May 15, 1956, to August 15, 1956.. In addition, the Amendment 
extends the period for royalty payments from ten years to eleven years. 


Also enclosed are four copies of the Operator's letter of 
March 29, 1956, requesting the extension of the completion period. 


Copies of the Amendment have been distributed to the Opera-
tor, the Finance Office, Region III, and other offices concerned. 


•	 W. M. Traver 
Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMiNISTRATION 	 ) 


WASHINGTON 25, D.C.


S 


)eiver 2, C.3.ra*	 *i L3, 195k 


Kr. i3a k3ts 
corperstxoa 


Gr.a DL*il1o*	 0 


aM — ilhi 
Kraata, 1 *zieo	 1Is Iek.t iia %* 


toti'ut 1'%791 


is iM to	 latter of April U, j9:5 
yos r.ç.est the mr.rs.t 'a ar.,a for a .upee.loz .t Cai*tiew* 
tar a penaL of tbr.. v..ks to ...ble ea3i*ttaj res*lts at wrk CII 


Pl.t*L.
Ord1.U7, & ta*Z aita aires*t as to. a p.a.ia* of 


p.e*tt.a. $en $ sb.rt penaL of tia. to ete a IsatMei et the re 
*att* it	 aeul.tet *sei t b* easautaL, ,roviLet tb. aspeit*te* 
at crat$.ss viU ast ia*.Zve sa ext.aMe* of the perioL vitbin sbftk 
the veit ii tab. .lstaL.	


S 	 S 	


•0 


ep.*.* iu&. 10. t, ov ta ye possessio* tar .igr*. 
tare, eisa .zs.utt by thi parties eeaasrasd, viU .zt.a* tb. Mt. tar 


ttoa it the rk to gst 15, IS$. 
1* this pstiea .as, b.t.r. tartber eei.itestioa eas be 


	


t'n pear neqssst far a	 of eiar$t*as$, please wppl,y the tel-





leai. iaazi. ties by ari. fl: 


1. Isa. tlis thras &rUl heles at esordisates 3C I. 
155 1., bN 1. 150 1., eat 35S0 I. $55 I., sppirovet br 


r letter ci 1rU 2, l%, hue triUM 1* sMtti*, base 
all hula. prs,$.essl r suiL far Lrillisi been riUaLt If 
so, aM If the bela. an sit rap.rteL sat the resalts thureof 
shea. in you flhrasry or pt4dxr zwpa.'ts, pi..sae rbtt a up 
.beuth the luatia. at tta hales LniUM sat * sa.asry of the 
resalto Obtaisat.	 S 	 S 	


S 


2. Ihsther en set the present s;ion of atrsti.n$ 
yon r*4515t idfl isvlYe $ f*rtbsr aiteasios of the a.*It*'. 
Usia late as pr.vMet by psepeset 	 *t 1.. *.
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JWT:prl 
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Townrd. 
CQrDIO, 
ciz'on.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 New Customhouse 
Denver 2, Colorado	 April 1., 1956 


Memorandum 


To:	 Chcirnian, Operating Committee, DMEA. 


From:	 Executive Officer, DIVIEA. Field Team, Region III 


Subject: Docket DMEk632 (Uranium), Contract Idm-E797, Colamer 
Corporation, (State Claimsl to 27 McKinley County, New 
Mexico 


Enclosed are four copies of project work approval issued 


by the DNEL Field Team, Region III. 


Also enclosed are four sets of data relevant to the work 


approval.


W, M. Traver 


Enclosures
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UNITED STATES


	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
19$; WASHINGTON 25 D C 


22k Jew Ci*stoitho,s. 
$sver 2, Colraio	 April 2, 19% 


coiaasr Corporation 
7ie1 aM Ios. 1zi1itj	 Be: Jooket L	 3632 (irsnj) 
Grants, ew *zieo	 eoatrnet 14*4797 


1tst.ClaLaslto 
Attention: *r. &eie.y lolt&	 j* 


In reference to ft*r letters of Pebruary 27 mn4 *rch 1k, 
E9%, aM sisteet with the provisions of the contreet, this eon. 
stitntes the Severant' s apprevol of boles t be driU.4 aMer titege Xfl of the eaatraet as foUers. 


1. iU one hole st cooHinita 33001. 83 L 
2. riU one bole at oo.L ate 3k00 I. . 8o 1. 
3. PriU one bole at coerdiNtO 30O L- 8 1. 
Th. three other holes for i jck aproai wasP rwute or. net apprsvet for the fo1lowia ajozs 


a. The holes at c r4tnetes 3600 1. kO 1. aM 36001. 
630 1. ar, tee close to hales	 ikonsy 4riliM at eeany expense 


b. Drilling the hale at coertLate 3300 1. - lO0 Z. is not approv4 buansa a4jaoeat boles previos1 r rU1et are t. )0r39r to warrant Xrth r offset drj11i at this tine. 
Bethj in this nerk a	 a1 shall be construe4 to increase the estite* ttol eos't of the roj.ct, the agpat. total easent shieb the Goversat y be r.uiret to contribute, nor the fizM nait east .t any iton. of erk


T.ry truly yurs, 


JWT:prl 
cc: Chairman, Oper. comm: (14).. 


Finance Office, Region III 
Imendment file 
Harshman 
Shaw (2) 
as1er 


Townsend 
Corres. file 
Citron.


PiS1 Teai, egien III 


-	 -	 -	 :-.-z .. 
L L Iarsb.xi
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IN REPLY REFER TO: 


•	 UNITEDSTATES	 DM 
DEPARTMENT OF THE INTERIOR	 Dce Re'1 


GEOLOGICAL SURVEY 
t 


Dsner P*dtrsl ()ster


xWi 
flTYflr 


I	 • 	 Ec1vED 
.ttv* fti,	 . flL Tøaas, bLi rn APR 6 95G 


I. It. llsbt	
• 	 I 


Leket $31 (Us1.u) ) *treet. Zi 
zporo*4on ($tete Graup of elaia	 Lnler Couaty, 


• Mvxtoo	 • • 


Iassd are t orttnal 1& *t$t sopios of $	 rendu* 
(with om figure) by LI. Ua*dik, V. S. 3ogies3 *u'vr, ree 
i***iiig srp3raval of four *d4ttiOMl tmg. XX b,l.a eM si* ad4itic.al 
*tae XXX holes reaestod by tb. spU*snt in letters of Nireh 1, 
sn&hbrsrr7t, i96.	


• 


As &Lscuseed in	 . ier of *irb16, 1956, to t* 
*j*U..nt, ths tour 1tag XX bolts were pretettsly r.tueste by Ida 
aM s provtd by t^ Yield ?osa in a voz* arival dated Ibzwy2, 
19% . •	 ••	 ••	 • • 


Tbsr. ii litt2.* or rio data npoa iøiab to bass it her a 
praysi or deMel of the sin Stage XXX bolos reij*e.ted in the operator's 
)mtter of Pebruaz 29, 1956, th the oprator aM the satLomed 
aasmeM state that these bles wiU offset etnerelised O' 01* 
holsa drilled at toasay is, but no data on the V otsa, 
depth, or tM.kI**$ of the pizrported *tzisialisad or ezigra4. tr$.sl 
are gtysa in either the reç*st or the aM*, A p is teeludet 
with the zaMa but it dome t ahoy the Zosattoa of the saperiy 
bol*s *telt are to be otfset or the jstsnoO between the ecwsn.y bolts 
eM the prooge& ottaet holes. 


Boeød on data furnished at various times by the apltesnt 
arid at the eer*se of about Thu.z' man days' ebor, the exs*tttng en. 
gineer pr*peied a asp sbovirig the Stage Z, XX, aM XU bolts () 
knows to heat beu drilled em well as the cenr boles on whieb he 
1*4 informetien. sed on this s., tMb4et with a meiserandLas to 
yu dated reb $, 1956, it appears that the holes requoetM at eo. 
orilastes L 65o,L 0O, aM I. 5O It. 360. tall on or very close







. .' .,., 


to tio hoLes driUed by the esn'. AithOizib ao*s offset driUin 
in this sxea seers justified, clartfieation of the location of the 
stass UX he3.s itb reseot to coepsoy boles is censz rtor to 


The three holes reti*st.d on Zøst cosrdnsta 850 ned 
respestivii2y 3300, 3JMX), .sr4 3500 .atb iii. be 4ustttied on the basis 
that thsy UL test fO* the SOrU*a*t*Z'1t extension sf the one knoen 
02* body in an sra betwees t ex4 emny ore ho),es to the north 
west aM ssae*tieUy harris or poorly s4ners3ised so'çsq eM 1* 
holes to the southeast, 


ihe bole at coriz. tee L 3300, 2. 1050 Use bet 
poorly aiasraU*sd £N bales the northern of ithich wee offset by 
a barre* oozay hole. DriUtag of this haLe does not appear 3usti. 
tied at this tis. 


With your ooncurr.i*e, ned for rweso. . outUd shove, Z 
iould reociM at thiS tia only the three 1tae Ut hales located 
on Zest ocerdinMe 80. Qther Staic liZ drilhin is uMoubts&Ly 
4UItXftid in the area northwest of these three holes, but elarifi*e-
tiøn of the posittoti of such haLes tth respect to *'rioua1y 6rLIIed 
e ppeny or 1& holes should be furnished by the applicant prior to 
fte4 Ties astion.


- 


2. N. 1arstesn 
Ner, Pield Tess 


Tholosures (9) 


NEarabnian: arh







. MtNE:	 '7OSITS 
IN REPI.Y EFER TO: 


	


-	 V 	


- 	 D 
UNITED STATES	 ' 


DEPARTMENT' OF THE INTERIOR 	 A1 23 1956 


DM EA -	 GEOLOGICAL SURVEY	 V 


	


V 	


. 	 rrCICAL SURVEY 
Ps 0. Box 360	 , UL)- cOLORADO 


	


1956 Grari Junctton Colorad	 V 


	


BUREAU OF MINE	 V 


Denver CQJQrQdQ 
V 	 . 	 V 


	


xetive Oricezr, Dk .iLeld l'esa, Beaton III	 1966 


vmz	 W. L GaV4Lk	 flirou; J. iiliaa 1er" 


	


V .	 V 	 J.'!.8sw	 ' 
V 	 V 	 . 	 . 	 . N.. 1rsha 
tbject: .' DMA 332 , <onr t Xc j : '(9( 


Colszer Corporation, State 	 up of iaiiu, 1*Kinley Couatj, 
Nev xico {urMit}	


V V 


V 	


V 	 In & letter Bent to rour office. .Latód.	 I 195 *. 


V	 Leet Boltz, eóloist; tor the Coleir Corporation, reqiested aathor. 
'izstion to drLt 1. e4ditionI stae XI holes 'uzer the subject contract. 
The proposed drili boles wul4 extend or delimit the mineralized r.one 
running southeasterly frcas ore holes 76 snd j7 end are wilthin the thick 
ravora'ble ore-4esrin sandstone present in the north half of section 8 


V 	 ' 	 V 	 V 	 . 	 V 	 V 


Reference 'is also ade to a leter fr W. Bolta to tour 
office, dated tebruary 27 l95($ *ich reqsted 6 additional stags II 
boles.	 ae proposed 4iill oles ui4 offiet *inez*Used and ore 
boles druied by cospany funds and would be located in the above deecribe1 
favorable area (Pig. I). 	 .. V,	 V 


V	 The Grand Junction representatives reccnd that the above 
mentioned requests be approved.	 .	 V	 '	 V 


LJ	 t V	
WiUlsm B. Qazd.ik,"	 V 


•	 V	
Geologist. 


SG/*lr	
•,•	 •V	


'	 V	 VVV• 


iclosuree	 :i)	 ,	 .	 - V.	 -	 V 


V	 conew' idth the above reocead*tiona. 	 V 


V -	 -	 -..	 V	 ,,	 W. fl.. NKiU*a
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150 2.5' • 04,0 
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043 3A00 350 L**i th*n 0.G3. 
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0)0 3600 550 12.0' 
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oo UOO 3m	 tiixt 0.0L 


000 u.00. 1I t*Z* 0.01:
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3.100 1N t)*n 0. 
Gi3 3 has thim


(W 
Kinth bitat 


U#T97 
0bx*







4
	


.


14arck 14, 196 


Mr. W,	 Traver	 .) 
Executive 0fricor. Di	 .	 . 
Field Teai, Region Iii	 .	 . 
22.4 New Custnhoue 


	


Colorado	 . 


aar	 Traor 


Eric1oed ae oopie of a ipa	 in the 3rd t	 i1e rquestec 
in	 letter of February 2? 1956. Tbia nap bow8 the pOitiOfl 
of ore aid rninerelized liolca with rcpeot to he proposed locations, 
I believe that these pood boles ifl extend ti ore body 
appr.eciahly in a outh eterly direction. 


Your truly, 


boL1FI COOBATiQN 


ths BOLT	 .7	 .	 . /7 


KWpa


___ 1]







February 2'?, 1956
DMEA 


DoteFecd	 / /


/1)	 /7( 


FEB 291956 


Mr. W, N. Traver 	 BUREAU OF MINES. 
xecuti.ve Officer,. 	 ..	 enver Colorado 


Field Team, Region III' 
224 ew Custorithouse 
)enver, Colorado


R: Docket 3632, 
Contract i—E797 


Dear Mr. Traver 


This letter will, serve as a request for the following 3rd Stage 
ho1es 1050E - 3300N, 850E - 3400N, 850E 3300N, a5OE 3500N, 
65oE 3600N, 450E - 3600N 


These holes are all offsets of mineralized and ore holes drilled 
by our Company with Corporation funds. fli this drilling appears 
to be extending the discovery to the southeast. Radiometeric 
1os of all previous holes drilled this contract have been 
sent to your office snd when plotted, will show this southeast 
trend, 


Respectfully, 


cowa CORPORATIO1} 


/ 


Ii31:i;! BOI1 -' 


Ks/pa 


cc': J.W. Hasler 
U.S. Geological Survey 
Grand Junction, Colorado 


John F. Shaw 
Supervising 4ining Egineer 
Building2O.	 , .	 • 
Denver Federal Center 
Denver, coiorado	 .







•1 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 3 3 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado
	


Februarf3i956=. 


Memorandum 


To:	 Chairnn, Operating Committee, 14EA 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket DME& 3632 (Uranium), Contract Idin'-E797, Colárner 
Corporation, State Group of Claims, McKinley County, 
New Mexico 


Enclosed are four copies of project work approval issued 
by the D	 Field Team, Region III. 


Also enclosed are two copies of the Operator's request 
for the work approval and four copies of a report by D. D. Haynes, 
Geologist, U. S. Geological Survey, and concurrenCe 'tl.ereiñ by John 
F. Shaw, Supervising Mining Engineer, U. S. Bureau of Mines. 


Enclosures
	 M. TraVer







224 IMr Custithoue 
Denv.'z 2, Colorado


.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


F.brusry 2:, 1956 


Caaai.r Caarp*tiozi 
PLsl and Rouse Bui1dix 
Grants, sv Mexico


Res Docket flLA3632 (Uraui*), Ccntrsot 
Ic4797, Stats C1t! 2. to 27 
)4eIiala Ccty, 10' Mexico 


Gent1ns


This oc*stj.tutes oontira.Mcn of erbel approval at vcbsr 16, 
2.955 by the tIA YL&14 T.a*, Region III, tc yc to di'iU tea (10) offset 
be3aa w4er Stse XX the cartzt, as requested. In ad4itiL, 1 ia 
aUt1'iMdL to drill tbirnii (39) additton*1 hales uer $tsgs XI aM 
e2.vea (U) holes un Stag. III. Tke spppev.d locati of all sixty 
(60) holes as shcsJn on the sap entitled "F1gur4 1. Stht*}a Nap ct Sac-
ti 1,?. l N,, R, 9 W., N.K.P.L, 1asin 3ts U flxill Melee 
Locatic* of Prc.sed Stags II i11 Hales sad Loeaticii of Proposed 8tge III 
Drill Es., Stat. 2.-V C1ai, Coisser Corpocrstica, MeZtn1. Oount, Jew 
NaXICO, H which La attached hsrto eM *ade a part of th wc*t approval. 


Nothing in this wcrk approval shall be coistra.d to Laraase the 
estiastsd total coøt of the pro.ct, the a regat. total aomt which the 
Gav.rrit say be required to oc,rtrit*te, nor the fixed i*it scat of sz 
itsscfvork.


Very trUII YOU?', 


I*A7UL TIAK, R*QI* III 
1Wrsbh 
ac-Chair. C. Ccinn. (4) v4sep 


Pinanos fio., Region III v/map 
Aent flls, Region iii H	 V'i -\ 
Harshean	 H	 M.Trjver 
Healer	 I'	 S 


Sh* (2)	 H	 ? '2' //
Ccrres. File Rd97 
C1nca.	 .5
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OF M1N 


tflV8i 


Memorandum


.1 
UNITED STATES DEPARThENT OF THE INTERIOR 


GEOLOGICAL 
P. O..BOX 360	 u.s. 


GRAND JUNCTION, COLORADO	 GEOLOGICAL SURVEY 
DE'NER, COLORADO 


January 23, 1956 


MUkERAL DEPOSITS 


DMEA 
RECEIVED 


JAN 26 1956 


To:	 Executive Officer, DMEA Field. ¶Nam, Region III 


From:	 D. D. Haynes 
•	 •.	 Through: J. William Hasler 


E. N. Harshnian 's-- "4 
Subject: DNEA 3632, contract Idm-E 797, Colamer Corporation, State group 


of claims, McKinley County, New Mexico 


Mr. Kelsey Boltz of the Colamer Corporation, in a letter dated 
November 30, 1955, requested 78 stage II drill holes to test, what he con-
sidered, favorable areas and structures found in stage I drilling. Meps, 
showing proposed hole locations and structures, were not submitted with the 
request. Therefore, Haynes and Walker reconmended that an evaluation of 
stage I drilling and the location of stage II holes be postponed until suit-
able maps and other geologic' data were received. 


On December 13 Mr. Boltz requested 10 stage II holes to offset 
mineralized and ore holes drilled in stage I. Verbal authorization to 
drill 10 stage II holes, in locations shown on figure 1, was given the 
Colamer Corporation on December 16, 1955 . The Grand Junction examining 
team was of the opinion that the grade and thickness of ore and mineral-
ized material in holes . 75, 76, and 77 was ample justification for the 10 
stage II holes. " 


On January 13, Mr. Boltz requested 39 additional stage II holes 
and 11 stage III holes. Also, maps were submitted showing the proposed 
hole locations, and the thickness of the Poison Canyon sandstone. These 
maps were completed after all 78 stage I holes were drilled. 


As can be seen from the isopach map of the Poison Canyon sandstone, 
a fairly wide zone of thick sandstone exists in the north half of section 8. 
It is within similar zones in which 'the sandstone 'thicIcens that the ore 
deposits of the . area are found.. Holes 76 and 77, 'both of which contain ore - 
grade material, are located in this' zone of thickened Poison Canyon sandstone. 
Holes 14.7, 63, 61i. and. 75 all contained mineralized material of. sub . orè grade. 
These four holes were also In the zone in which the sandstone thickened 
appreciably.







DMEA 3632 


Ales, in the iediate vicinity of ore deposits, liinonite is 
very abundant. In holes 55, 56, and 57 limonite staining was present in 
the Poison Canyon sandstone. Therefore, it is recommended that. 39 stage II holes be approved, in locations shown. on figure 1, to more fully explore 
the zone in which the Poison Canyon sandstone shows an appreciable thicken-
ing and in which limonite staining is present 


The operator also requested 11 stage III holes to offset holes 
76 and 77, so as to more fully develop the ore body that may exist in that 
area. It is recoimnended that 11 'stage III holes be . approved in locations 
shown on figure 1.


i&di 
Donald D. Ha
Geologist 


DDH/mlr
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DMEA 
Vote 


SUM4iRY OF FIflST STAGI DRILLING	 J/) N 16 1956 
DMEA DOCKi 3632 CONTRL 1dznE797


I BUREAU 0? MINES 
nver ColoradQ 


The first stage of this contract was primarily designed to investigate the 


favorability of the Poison Canyon Sandstone and the 1Jstwater Sandstone. The 


Poioza Canyon Sandstone was investigated in more detail than the Weatwater Sand 


stoie for the reason that within the immediate area the mineralization more often 


occurs in the Poison Canyon Sand. 


Holes No's. 1 to 15 were dri1ed to a depth of prodmateiy 10 feet below 


the top of the Recapture Creek Member. Some of the remaining holes were drilled 


throngh to 20 feet below the top of the Weetwater formation. All others investi 


gated only tho Poi.on Canyon unit. 


After corelating the results of these holes an isopach. map of the Foiaon Caxyon 


Sandstone and a structural contour map on the top of the Poison Canyon sandstone 


wore constructed. Copies of these aps are included In this report. The struct. 


ura]. contours show a narrow north.-south trending depression along the 1850E 


coordinate line. Thi . depression else showe up. in the Dakota Sandstone above the 


ushy Basin indicating that the depression is caused by structural change rather 


than chnges in the thicknesses of the Poison Canyon Sandstone. Fuxihermore, 


this ;depression is in direct line With a north-south trending shear zone which 


can bo traced on the surface through sectIons 17 and 20 to the south. 


As can be seen from the isopach map there exists in the mQrth ball of 3eetiQn 


g a fairly wide zone of thick Poison Canyon Sand. This thick zone can be traced 


from holes 76 and 77 to the areas of holes 63 end 64; thence to holes 44, 8, and 


26. It is along this thick zone that the most favorable mineralization was found. 


iole no. 77 shows 16 feet of O.23 U308. Hole 76 shows 3 feet of 0.20% U308. On 


the isopach map are plotted several ore holes thich have been drilled with cóm-


pariy funds that show 3 feet of 030% U3O or better. Very favorable mineralization 


also was found in. hole no's. 63 . and 64, Al? this mineralization occurs in th 


Poison Canyon Sandstone.


It 







0 
pproxiintely ]- feet of 0.13% U30 appears in holes no' a.. 75,. 76, 63 and 


64 near the top of the Westwater Canyon member. This information when plotted on 


the isopach map indicates that the mineralization is following the genera]. trend 


of this thick sand zone which is roughly' WSE. 


From the results of the holes drilled along this thick zone, possibilities 


of encountering similar area of mineralization appear very good. Hole no. 61 


showed mineraitsation in the Poison Canyon Sandstone from 190 feet to 200 feet. 


This minerAlization was asphaltic in nature aud averaged approximately 0.05 U308. 


Hole no. 5 showed very favorable mineralization in the Poison Canyon '9and at a 


depth of 204 feet which averaged, approximately 0,03% U30 for a thickness of 1 


foot. There exists in the north half of the section, above the Poison Canyon 


sand, another sand member which varies in thickness fr 15 to 40 feet. in hole 


no. 23 this sand unit contained approximately 1 foot of 0,04% U308 which ocoured 


at the very bottom of the ssid unit at a depth of 164 feet • in hole no. 4?, 


mineralization in an asphaltic spot at the ottom of the Poison Canyon sand was 


found at a depth of .204 feet. Holes 45 and 46 show common asphaltie material, 


but on slight minex'aiization. 


Besides the above described ore and mineralization several other important 


characteristIcs have been found. In hole no'. 76 immediately above and in contact 


with the ore zone the sand grains are coated with yellowish gray limonite stain, 


This seme )Jionito stain existi in hole no. 75 in the tame 'zone and is slightly 


mineralized, Westvaco ningCo. also found this' very light yellowish. limonite 


stain in or near the peripheries of mineralized areas in Sections 21. axd 1?. It 


would appear, then, that this type of linionite stain could indicate, the presence 


of nearby minex1ization. Roles no's. 55, 56, and 5? ' show presence of this limonite 


stain in the Poison Canyon Sand. Also hole no. 57 shoed slight mineralization 


ne	 hc bottom of the Poison Canyon Sand. Similar conditions exist iii hole no. 5.







0 
CONOLU3IONS 


Ea1uation of the Inforniation obtained on first stage drilling shows that 


presence of the following conditions indicates favorable ground: 


1. Poison Canyon Sandstone 45 feet or more in thickese with no 
or few shale splits. 


2. Light yellowish gray lirnonite stain in Poisofl Ganyo Sandstone. 


3. Presence of asphalto material. 


4 4b'undance cf pyrite iii area. 


5. Abundant fracturing in the area. 


SOND STAGE 


For the above reasons proposed second stage holes are located as shown in 


color rn the isopae flap. At this time only 49 holes of the second stage are 


being requesteda Ten of these holes, marked in orange, are holes which were 


requested and approved by iLU.am 'Hasler; U,GS Grand Junction, Co]orado, 


Decembor 1.6, 1955. 


THIRD STAGE 


Becanse of the fact tiat ccmercial ore has been found in holes no's. 76 


and 77 axd seven more holes drilled with Cerporation funds show minablethick.. 


ness and grade, 11 third stage hbles marked in green on the iso:pach nap.
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MINERAL DEPOSITS 
OMEA


RECEIVED 


Dand 3NI	 STATES DEPAR4ENT OF p INTERIOR 	
JAI\1 26 1956GEOLOGICAL SURVEY 


JIN Qi	 P. O.BOX 360	 U.S. '-'-'. I'	 GRAND JUNCTION, COLORADO	 GEOLOGICAL SURVEY 
DENVER, COLORADO 


3(JREAU OF MINES	 January 23, 1956 Denver, Co1orad 


Memorandum 


To:	 Executive Officer, DMEA Field ¶Iam, Region III 


From:	 D. D. Haynes
Through: J. William Hasler 


E. N. Harshman	 "/ii 


Subject: DMEA 3632, contract Idzn-E 797, Co].amer Corporation, Stste group 
f claims, McKinley County, New Mexico 


Mr. Kelsey Boltz of' the Colarner Corporation, in a letter dated 
November 30, 1955, requested 78 stage II drill holes to test, what he con-
sidered, favorable areas and structures found in stage I drilling.	 ps,
showing proposed hole locations and structures, were not submitted with the 
request. Therefore, Haynes and. Walker recoimnended that an evaluation of 
stage I drilling and the location of stage II holes be postponed until suit-
able maps and. other geologic data were received. 


On December 13 Mr. Boltz requested 10 stage II holes to offset 
mineralized and ore holes drilled in stage I. Verbal authorization to 
drill 10 stage II holes, in locations shown on figure 1, was given the 
Colamer Corporation on December 16, 1955. The Grand Junction examining 
team was of' the opinion that the grade and thickness of ore and. mineral-
ized material in holes 75, 76, and 77 was ample justification for the 10 
stage II holes. 


On January 13, Mr. Boltz requested 39 additional stage II holes 
and 11 stage III holes. Also, maps were submitted showing the proposed 
hole locations, and the thickness of the Poison Canyon sandstone. These 
maps were completed after all 78 stage I holes were drilled. 


As can be seen from the isopach map of the Poison Canyon sandstone, 
a fairly wide zone of thick &andstone exists in the north half of section 8. 
It is within similar zones in whith the sandstone thickens :. that the ore 
deposits, of the area are found. Holes 76 and 77, both of which contain ore-
grade material, are located in this zone of thickened Poison Canyon sandstone. 
Holes 14.7, 63, 614. and 75 all contained mineralized material of. sub-ore grade. 
These four holes were also in the zone in which the sandstone thickened 
appreciably.







o
DA 3632 


Aleo, in the inned.iate vicinity of ore deposits, limonite is 
very abundant. In holes 55, 56, and 57 limonite staining was present in 
the Poison Canyon sandstone. Therefore, it is recounended that. 39 


stage II 
holes be approved, in locations shown. on figure 1, to more fully explore 
the zone in which the Poison Canyon sandstone shows an appreciable thicken-
ing and. in,vtiich limonite staining is present. 


The operator also requested 11 stage III holes to offset S holes 
76 and 77, so as to more fully develop the ore body that may exist in that 
area. It is recoxmnded that 11 stage III holes be approved in locations shown on figure 1.


,di 
Donald D. Ha
Geologist, 


DDH/mlr







• 1i1	 UNI D STATES 
DEPARTMENTbF THE INTERIOR	 L7p 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASH INGTON 25, D. C. 


22i. New Customhouse 
Denver 2, Colorado	 January Ii. , 1956 


Memorandum 


To:	 Chairman,. Operating Committee, DMEA. 


From:	 Executive Officer1 DNEA Field Team, Region III 


Subject: Docket D1EA 3632 (Uranium), Contract Idm-E797, Colamer 
Corporation, "State" Claims 1 1..through 27, McKinley Co., 
New Mexico; 
Docket DMEA 3621 (Uranium), Contract Idm-E802, Colamer 
Corporation, Christmas Day Group, Valencia and McKinley 
Counties, New Mexico 


Supplementing information forwarded by our memorandum of 
December 22, 1955, we are enclosing four copies of a letter, dated 
December 29, 1955, from Mary B. Prior, Secretary, Swan-Finch Oil 
Corporation, wherein it is stated that Swan-Finch did not acquire 
the property involved under the subject Contracts as inlied in the 
press release of September l ii. , 1955.


MiJL\ 
W. M. Traver 


Enclosures
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Dec 2
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I -	 -	 -i.	 -: 


F..	 Marn 
Aoting ecutive Officer9 
Di4LA Field Te	 Region 1119
224 k'3ew custothouse9 
Denver 2, Colorado0 


Dear Mr0 Marshan: 


Referring to your December 12th letter 
relative to our reply dated Noveiiber 19 9 1955 to your 
letter dated ovember 14 9 1955: 


This is to advise you that no interest in 
the land described under Article 2 of Contracts Idxn—E797 


end 1die=E8O2 has been transferred to SvanFinch Oil 
Corporetion Uhils the press release dated September 
14 9 1955 9 inaccurately referred to acquisition of title 
by SwanFinth Oil Corporation 9 Swan-Finch acquired only 
the stock of Coir Corp0 9 which was then and still is 
th sole onei of the leases covering such land0 


Ver truty yours9 


	


'}k	
'-\ 


try B0Prior9 
Secretaiy 0
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UNITEDSTATES 


DEPARTMENT OF THE INTERIOR 
4i 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Customhouse 
Denver 2, Colorado	 December 2*, 195S 


Mr. Frank Boylin, President 
Col*iner Corporation 
Fidel and Reuse BUiIdI*g 
Gzaats, New Mezic


Re: DMEA Docket No. 3632. Con" 
tract Idi* . E797, State No.. 1 
through 27 Claims, Mcrinl.y 
Coanty, New Mexico 


Dear Mr. IoyUn: 


Reference is made to your letter dated December 19. l55 
in which you state that leases to the property connected with DM1A 
Contracts ldm'.J797 and 14o . Z$OZ have not been assigned to Swan 
Finch Ofi Corporation. * are sorry that , payment has been held up 
for suck a long time on your October voucher, bet it was necessary 
that the matter of property ownership be cleared up. The Monthly 
Vouchers for October and Nomaber, 1955k for work performed under 
Contract In-E797 are now being processed for payment. 


We request that liv. copies of a map or maps showing 
au work to date be prepared and included in your next monthly re 
pert and aU subsequent monthly report.. No maps were submitted 
with the November report. 


•	 Very truly yours, 


W. M. Traver 
Executive Officer, DMA 
Field Team, Region 111 


JDC:jy 
cc: Corresp. £797 


Sec. Op. Comm.	 y 
Sbaw(Z) 
Townsend 
Chron,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.
y 


I-, 


2214. New Customhouse 
Denver 2, Colorado	 December 22, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive)icer DIV1E1. Field Team, Region III 


Subject: Docket DMEA 3632 (Uranium), Contract Idm-E797, Colamer 
Corporation, "State' t claims 1 through 27, McKinley County, 
New Mexico 


Docket DMEA 3621 (Uranium), Contract Id.m-E802, Colamer 
Corporation, Christmas Day Group, Valencia and McKinley 
Counties, New Mexico 


In conjunction with the matter discussed in your letter of 
December 7, 1955, and prior correspondence, we are enclosing four 
copies of a letter from Frank Boylin, Colamer Corporation, dated 
December 19, 1955, wherein he states that the leases to the property 
concerned under the subject contracts have not been assigned to Swan 
Finch Oil Corporation, regardless of the statement of Swan Finch Oil 
Corporation to that effect in the press release of September l4. 


On the strength of the Operator's statement, we will pro-
cess MF-l01i reports which we have held in deferment. 


E. N. Harshman 


Enclosures 







V, ...	 I 
COLAMER CORPORATION 


GRANTS DIVISION 
rim. a NoutE SLDG. 


GRANTS, NEW MEXICO 


Deoen]ber 19, 1955


DME A 
DQIe ' 


DEC 20 J'o 


BUREAU OF MIt'; 
nver, Coloroc 


4r, W. M. Traver 
Excutive Officer, U€A 
Field Team, Region III 
22.4 New Customhouse 
Denver 2, Colorado	


Re: Docket D4EA 3621 
Contract Idin—E802 


an 
Liocket D'EEA 3632 


Contract Idm—E797 


Dear Mr. Traver: 


In reference to the articl which have appeared recently in 
various newspapers, I wish to state, as President of Colamer 
Corporation, that the leLses to the property concerned under the 
referenced DNEA Contract have not beEn assi&ned nor has any 
portion tr]ereoff been asin-d to Swan Finch Oil Corp. The 
leases remain with Colainer Corporation, 


I hope that this will straighten this matter out for you. 


Sincerely, 


COLAORi RA 
/7 _ 


K BOYLIN 


FB/pa
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UNITED s*rES	 14* 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION


WASHINGTON 25, D. C. 


DEC - 7 1955 
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£ sopy f a prass raloisa of ti $s'floCk Oil OampàaU.ao 
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 2.5, D. C. 


224 New Custonhouse 
Denver 2, Colorado	 November 28, 1955 


A]RNLII1 


Memorandum'' 


To:	 Secretary, Operating Committee, DNEA 


From:	 Executive Officer, D11EA Field Team, Region III 


Subject:	 DA Docket 3632 (Uranium) Contract Idin-.E'797, Colamer Corporation, 
"State" Claims 1 through 27, McKinley County, New Mexico 


DI1EA Docket 3621 (Uranium) Contract Idm-ESO2, Colanier Corporation, 
Christmas Day Group, Valençia. and.4cKin1eyQouxities, New Mexico 


Enclosed is a photo copy of a letter dAted November 19, 1955 from 
Co].anier Corporation in reply to our notice to them that paymentfar work per.. 
formed in October, 1955 under Contract Idm-'E797 would be withheld, Please refer 
to our memorandum of November 9, 1955 requesting action by the Washington Office 
in this matter. 


J. W. Shireman, our D}A legal representative here in Denver, is of 
the opinion that "Owner's Consent to Lien" forms covering the properties in ques... 
tion and signed by Swan..Finch Oil Corporation are required to fully protect the 
Governments claim to royalty payments. 


The legal section of your office may have a different opinion in the 
matter. Therefore, it is forwarded for your consideration and advice to us as 
soon as possible, so that we can advise the Operator of any requirement, and to 
enable us to continue processing current accounting reports. 


W, N. Traver 


Enclosure	 1 J . Townsend
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


22.4 New Customhouse 
Denver 2, Colorado	 November 9, 1955. 


MemorandunV 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Offic r, DMEA Field Team, Region III 


Subject:	 DMEA Docket 3632 (Uranium) Contract IdmE797, 
Colamer Corporation, "State" Claims 1 through 27, 
McKinley County, New Mexico 


and 
DMEA Docket 3621 (Uranium) Contract IdmE8O2, 
C.olamer Corporation, Christmas Day group, Valencia :. - 
and McKinley Counties., New Mexico 


Enclosed, are four photo copies. of a formal report to 
stockholders of the. Swan '9Finch Oil Corporation. Lands referred 
to in this report contain those subordinated to the Government under 
the two subject C.olamer Corporation contracts. One copy of this 
report 'was received in this office attached to settlement sheets and 
partial royalty payment mad.e by Colamer Corporation for production 
from the Christmas Day group (Contract Idm.9E 8.02.). 


We refer this matter to the Washington .DM.EA office for 
your appropriate action as. .noeque.st has been rec.eived to date from 
Colame'r Corporation for an assignment of their contracts to the Swan'-' 
Finch Oil Corporation. 


To date the DMEA has paid $14,949.49 (including Sep. 
tember' 1955 MF..lO4 report) to Cola.mer Corporation. fo.r work performed







--


. 


under Contract Idm€.E797 and $866.25 for work performed during 
June 1955 under Contract IdmE8.O2. We will withhold, all future 
payments under E797 and E8O2 pending further action in this matter' 
by Washington office personnel.


W. M. Traver 


BéL/Zti 
J. W. Townsend 


Enclosures.
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September 14, 1955 


To All Stockholders: 


The following press release was sent out today:-


SWAN-FINCH OIL CLOSES DEAL 
ON PRODUCING URANIUM LEASES 


NEW YORK CITY, September 13, 1955 -- Swan-Finch Oil Cor-
poration today took title to 98 mining leases on produc-
ing uranium properties in the Poison Canyon area near 
Grants, New Mexico, it was announced by Robert F. Six, 
Chairman. 


The leases, from which more than 2,000 tons of uranium 
ore already have been removed, were acquired in an ex-
change of stock with the Colamer Corp. which owned the 
leases. All the Colamer stock was acquired by Swan-Finch. 


The deal was originally negotiated last June, and the in-
tervening period was devoted to clearing various details, 
including title to the leases, in preparation for the clos-
ing. During the month of August, 600 tons of ore were 
mined. Complete mining equipment was also acquired by 
Swan-Finch in the transaction. 


In addition to present production, substantial additional 
quantities of ore already have been blocked out under a 
drilling program approved by the Atomic Energy Commission, 
Further exploration in a number of sections is going on 
under Defense Minerals Exploration Administration contracts 
totaling in excess of $125,000. 


Sincerely, 


RFS:ET	 Robert F 0 Six 
Chairman of the Board







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATIONADMINISTRATION 


WASH INGTON 25, D. C. 


22i New Customhouse 
Denver, Colorado	 August 19, l9 


Memorandum 


To:	 Chairman of the Operating Committee, DI€A 


From:	 Executive Officer, DI€A Field Team, Region III 


Subject: DI 3632; Contract Idm-E797 (Uranium), Colamer Corporation, 
(State Claims Nos. 1 -. 27), McKinley County, New Mexico 


Enclosed are three copies of approval for second phase of work 
authorized by Amendment No. 1 of the subject contract, -- the drilling 
of ten alitional holes through the Westwater Canyon formation. 


This authorization is supported by three copies of the request 
from the Operator, recommendations for approval of the drilling by Lowell 
Hilpert and J. W. fiasler, U.S.G.S., transmitted by E. N. Harshinan, member 
Region III Field Team, and, recommendations for approval by Carl Belser, 
U.S.B.M., endorsed by J. F. 31mw, Supervising. Mining Engineer 


W. M. Traver 
Enclosures


i78r
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W	 IN REPLY REFER TO: 


eZtiin 
Cent.z	 BUREAU OF M1NE 


Denver Coora 


Lugust U, 3955 


Tot	 xeeuttv* Otftcer, 1MA Iidd T.a, Region 112 


Prct	 , N. *iirsh5ai 


Bub*et *A Doeket 3632 (UraniuM) Contrsct d .E797, Co1ser 
Corpsr*tin, $tate rc,up á cl*ias los. I to 27, 
kXi4ey COM*ty, lay )k*icc 


Efloloi.d sre 10 cOpies o * $eozYa4d1a bl 1. S. Wpert, 
U, 1, GQlOiUbt 8urvs, i Meh it is reccendsd thst an *dLi 
tional 10 boles be drilled to øp1ore the Westirster torsatto on 
th. subject prop.rt. 


The aoraua is self eLL*tcr7. 


I concur with the recxa4*tion. 


E. W. Hare1 
Ns*ber, Field Teem 


Enclosures (io) 


ENKarshmantarh
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UNITED STATES DEPARTMENT OF THE INTERIOR 	 j 0 1955 
GEOLOGICAL SURVEY 


COLORADO PLATEAU DISTRICT 	 u. S. 
P. 0. BOX 360	 GEOLOGCL SURV 


GRAND JUNCTION, COLORADO	 '4R, COLORAD( 


August Ii., 19VI,E A 
Memorandum	 Date Rec'd1 


To:	 E, N. Harshman	 AUG 111955 


From:	 J. William Hasler 	 BUREAU OF MINES 
Denver, Colorado 


Subject: DMEA 3632 , contract Id.m-E 797 
Colamer Corporation, State group of claims Nos. 1 to 27 
McKinley County, New Mexico 


Enclosed are 12 copies of a memorandum dated August 2, 1955, 


by L. S. Hilpert, concerning stage I drilling under the subject contract. 


The memorandum is self-explanatory and I concur with the recommendations 


that the additional 10 holes be drilled, to penetrate to the base of the 


Westwater Canyon member of the Morrison formation.


J. William Hasler, 


C,	 Geologist 


JWH/mlr 


Enclosures
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UNITED STATES
DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


August 9, l9 


Memorandum 


To:	 Hazel Berry, Operating Committee 


From:	 Grace L.Ault, Rare and Miscellaneous Metals Division 


Subject: Amendment to contract 


Mr. Ching has reewed and approved Amendment No. 1, 
dated August 3, l9, to Contract Idm-E797, Docket DiEA-3632, 
C olamer Corp 'ation (Uranium).


AL- / 
Grace L. Ault


RECEV 


tJ 


GENEiAL COUNSEL 
bE?ENS
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UNITED STA 
DEPARTMENT OF THE INTERIOR 


41q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 1955 


22 New Ctatomhouse 
Deawer 2, Colorado	 - ugAst , 15 


4eznorantni 


Tz)	 J. F. Shaw, Supervisin€, I'ining Engineer 


From:	 Eecuttv Offleer, *1EA ?ield Team, Iegion lii 


Subjcct Docket t*IEA. 3632 (Uranium), Contract Ia4797, Colaier 
Cc>rporatiou, State No. I through No. 27 claIms, Sec. , 
T. 13 N., fi. 9W., Nev Mexico Principal Keridian McKixlcy 
County, !Iev Mexieo -, Operator's Month]y Progress Report 
for the month of June, 1955 


We are returning all copies of tue subject Progress Report 
fr awlitional infruation. 


The Operator's Narrative Report does not contain the sketches 
or maps as required in Article 6(b), Xtem 3 o tk contract. 


Please iave the Operator submit this data, ia1uding location 
an mmber of each drill hole coiipleted, or in progreO, as of Juno 
30, :3$;>.


W. 1.1. ¶rraver 


Enclosures 


JDC • sr 


ccSubject 
Sec. Op. Comu. (2) 
Townsend 


•	 Chron
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver, Colorado


AUG	 1G55 


August 3, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


from:	 Executive Officer, DA Field. Team, Region III 


Subject: DA 3632 (Uranium), Contract Idm-E797,Colamer Corporation, 
(State Claims), McKinley County, New Msxico 


Enclosed, are the original and. two copies of Jmendment No 1 
to Contract Idm-E797 which has been executed to authorize a change in 
performance of Stage I work and transfer of drilling footage arid. funds 
from Stage III of the contract if required. to permit completion of the 
desired drilling under Stage I. 


Also enclosed. are three sets of data relevant to the amendment. 
The relevant data consists of the Operator 's request, approval memorandum 
by Glen Walker, U.S .B.M., initialed by J. F. 81mw, approval memoranda by 
L. S. Hilpert and J.. W. Hasler, U.S.G.S., with their transmittal by 
.E. N. Haralmian, member, Region III Field. Team. Copies of the amendment 
have been given to the Operator, Finance Officer of Region III, regular 
distribution otherwise, and. a copy has been retained for our files. 


V. M. Traver 
Executive Officer, DA 
Field Team, Region III 


Enclosures


REC!VD 


GENERAL COU 
DEFENSE MtNaAL
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COLAMER CORPORATION 


GRANTS DIVISION 
FIDEL & ROUSE BLDG. 


GRANTS, NEW MEXICO 
June 28, 1955


cr Mr. W, M. Trayer 
Excutive Officer, J4EA 
Field Team, Region III	 .0 
224 New Customhouse 
Denver 2, Colorado


Re: Ducket I'1EA 3632 
Contract Idin.-F.797 


Dear Mr. Traver: 


Due to recent sizeab].e uranium discoveries in the Weatwater 
formation in the Grants district, Mr. Lowell Hilpert, tOGS 
geologist, and I have been discussing the possibility of ex-
tending part of our exploration to thia horizon, 


Our present program call for the first five holes to be cored 
from the bottom of the Dekota formation to 10 feet below the 
top of the Weatwater formation, and the succeeding 10 holes 
to to be cored from 10 feet above the top of the Poison Can-
yon unit to 10 feet below the top of the Westwater formation. 


It is the desire of Mr. Hilpert and *yself to core the first 
five holes to the bottom of the Westwater formation, If these 
first five holes exhibit favorable indications, we would li 
to core the next 10 holes to the same horizon to check it 
further, 


From the information already obtained from recent drilling in 
this area, it appears that some of my original depth estimates 
may be large. Therefore, it is possible that the extra cost of these 15 holes may be absorbed in the remainder of the first 
stage holes. However, if this could not cver the extra cost, 
I would like to explore the possibilities of amending the con-
tract while the first stage is being drillid, If at all. pose-
ible, I would like to avoid halting the program. Even so, if 
indications are favorable enough to warrant further exploration 
into the Westvater, we would probably have to atop and apply 
for a much larger anendment to the contract, 


Our company would sincerely appreciate any suggesticne or assis-tance that you may be able to give us,







S
	


. 


Thanking you for yr attention in thiB matter, I am 


Very truly yours, 


COLAM qORPORATION	 - 
Kelsey y6ltz
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IN REPLY REFER TO:' 


UNITED STATES 


oJ J	 " DEPARTMENT OF THE INTERIOR 


Defense
Denver Federal 'Center , 


Denver, Colorado	 L'3 


_: 


-, June 30, 1955 


Ms*or4urn	 '	 '	 ''	 '	 -	 RECEIVED 


To:	 D$A Field Thea, Region IXI	 AUG 


From:	 E. 1. Haribman 


Subject: DNEA Docket 3632 (Uraninm), Colamer Corporation, State group 
of claims los. 1-27, McKinley County, liv Mexico 


Enclosed are 10 copies eai of a meaorandtni by L. S. Hilpert 
dated June	 1955, and a covering *.morathum by .1 W. Hailer dated 
June 28, 1955 Both Survey geologists recoimend deepening a maximum 
of 15 firstistage drill holes to exJ?lore the Westwat.z Canyon member 
of the Morrison formation. Convincing evidence of the advisability 
of the deeper drilling is presented, 


On June 27, 1955, Mr. Kelfey Boltz, repreeenting the appli-
cant corporation, called regarding the proposed drilling of the 
Westwater member and was informed that Field Teem action would be 
taken iiediately to seQure Washington approval. Be was further tn 
formed to confirm his verbal reiuest in a letter to the Executive 
Officer, DA Field Team, Fegion XII. 


The' deeper exploration, as z'ecoumended by Railer end Hilpert, 
is to the Government's advantage *14 is, therefore,. recO*aended. 


E. N. Harshn 
-	 '	 ' Member, Field Them - 


Encloanxee (20)	 '	 '	 '	 - 


ENHarsbrnan:arh ' 	 -	 '







•	 MINERAL DEPOSITS 


w	 DMEA .	
RECEIVED 


JUN 29 1955 


UNITED STATES DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY	


GEO	 jAL SURVEY COLORADO PLATEAU DISTRICT 	 DENVER, COLORADO.


P. 0. BOX 360 
GRAND JUNCTION, COLORADO


June 28, 1955 


Memorandum	 RECEIVED 


To:	 E. N. Harshnian, DMEA Field Team, Region III	 AUG	 1955 


From:	 J. William Hasler 


Subject: DMEA docket 3632, Colainer Corporation, State group of claims 
Nos. 1-27, McKinley County, New Mexico (Uranium) 


Enclosed are 11 copies of a memo dated June 21.1., 1 55, from L. S. 


Hilpert, U. S. Geological Survey, giving a resume of the activities regaid-


ing DMEA application made by the Colamer Corporation for assistance to ex-


plore the Poison Canyon sandstone of the Morrison Brushy Basin member of 


Jurassic age. Since the application has been made and the field examina-


tion completed, several uranium discoveries have been made in the Poison 


Canyon sandstone as well as in the upper part on the Westwater CanyQn 


member and in the overlying Brushy Basin member of the Morrison formation. 


The DMEA contract states that the proposed holes be drilled only 


to the first 10 feet of the upper Weetwater Canyon member. It is now felt 


advisable to extend at least some of these holes through the Weatwater 


Canyon member in order to more fully test any possible areas for mineral 


occurrence. The general plan is to drill 5 holes, as shown on figure 3 


attached to the contract, as crosses enclosed in squares, be drilled first 


and cored to the base of the Westwater Canyon member rather than bottomed 


within the top 10 feet of the Westwater as originally specified. If the 


results of drilling these 5 holes into the Westwater are favorable, an







.	 I 
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additional 10 holes, as shown on figure 3, as crosses enclosed in circles, 


be likewise drilled to the base of the Westwater Canyon member. 


This modification of the drilling as specified in the contract 


will require approximately 100 feet of additional coring per hole, or a 


total of about 1500 feet of additional drilling. This, no doubt, means 


that the applicant will, of necessity, drill fewer holes than specified 


in the contract in order to keep within the amount of money specified. 


Mr. Hilpert of the Survey; Mr.. Ealy, district geologist, AEC; 


and Mr. Kelsey Boltz, geologist for the applicant, have discussed the 


proposed drilling and are in agreement that the holes should be deepened 


to include the Westwater Canyom member. I, therefore, concur with their 


conclusions and recommend that the applicant be granted an amendment to 


do the drilling as explained in Mr. Hilpert's meniorand.um. 


It is also understood that the company will make a formal request 


to DMEA Field Team, Region III, for this amendment at their earliest con... 


venience.


I
/LL ,jAL 


3. William Hasler 
ceologist 


JWH/mlr 


Enclosures
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UNITED STATES DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


COLORADO PLATEAU DISTRICT 
P. 0. BOX 360 


GRAND JUNCTION, COLORADO 


Memorandum 


To:	 J. William Hasler 


From:	 Lowell Hilpert 


!UG85 


June	 1955 


Subject: DMEA 3632, Colamer Corporation, State group of claims Nos. 
1-27, McKinley County, New Mexico 


Application has been made by the Colamer Corporation for monies 
to explore the Poison Canyon sandstone of the Morrison Brushy Basin member 
for uranium. The application has been approved by DMEA and the exploration 
is scheduled to start this week. 


Since the application was received and. the field examination 
was made, considerable exploration by other companies has been conducted 
in the general area of the State claims. This exploration has resulted in 
some new discoveries within the Poison Canyon sandstone. In addition, a 
recent discovery has been made in which the ore occurs in the upper part of 
the Westwater Canyon member as well as partly in the overlying Brushy Basin 
member. This discovery, generally known as the Lothman and Dunn property, 
or the Dysart property, is in the SW sec. 11, T. lii. N., R. 10 W., McKinley 
County, N. Mex. This property is about 7 miles northwest of the Colainer 
Corporation's State claims in sec. 8, T. 13 N., R. 9W. The Poison Canyon 
sandstone does not extend to the Lothman and Dunn property. 


Information on the Lothman and Dunn property is incomplete, but 
enoug1 is known to indicate it is an important discovery, likely containing 
200,000 tons of ore; perhaps more. A large part of this tonnage appears to 
be in the upper part of the Westwater Canyon member. In view of this dis-
covery, a reappraisal of the drilling plans in Colamer's sec. 8 is desirable. 


Justification for exploration in sec. 8 was based on 1. primary 
factors: 1) That the Poison Canyon sandstone contained all the known 
significant Morrison deposits in the general vicinity; 2) the lithology 
and sedimentary structures of the Poison Canyon sandstone are favorable for 
uranium mineralization; 3) A zone of alteration projects northward from 
the outcrop toward and, perhaps, into sec. 8 (see fig. 2 of docket 3632); 
and Ii. ) the Poison Canyon sandstone likely extends into sec. 8. These 
factors are Still valid and. justification for the exploration planned is 
as good now as it was at the time of the field examination earlier this 
year.







•	 . \.
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In view of the Lothman and. Dunn discovery, however, the 
applicant's representative and geologist, Kelsey Boltz, now believes 
the Westwater Canyon member deserves further consideration for explora-
tion in sec. 8 and has proposed drilling 15 first-stage holes to the 
base of the Westwater Canyon member, as follows: 


1. The 5 holes shown on figure 3 (docket 3632) a crosses 
enclosed in squares J be drilled first and. be cored to the se of the 
Westwater Canyon member, rather £han bottomed within the top 10 feet of 
the West'water as originally specified. 


2. If the results of drilling these 5 holes into the West-
water are not unfavorable, an additional 10 holes, . as shown on figure 3 
as crosses enclosed in circles ® be cored to the base of the Westwater 
Canyon, rather than bottomed within the top 10 feet of the Westwater as 
originally specified. 


This modification of the original drilling plan will require 
about 100 feet of additional coring for hole for he 15 holes, a total 
of about 1,500 feet of additional drilling. If, however, the color of 
the Westwater member should be reddish, which is. considered unfavorable 
for ore, in the first 5 holes drilled, the other 10 holes would not be 
justified for drilling except to the top of the Westrater and. would not 
be drilled any deeper han originally planned. Boltz has informed me he 
plans to request these modifications of the original drilling plans by 
contacting the Denver office. 


I believe the requested modification is justified and endorse 
it. Mr. Gene Ealy, AEC District 6 geologist, also endorses the plan as 
justified.


Colamer is planning to start their exploratory drilling on 
sec. 8 this week.. To avoid delay, they have indicated they wish to 
proceed with the modifications outlined above at their own risk, subject 
to later acceptance by DMEA. Colamer officials, Frank Boylin, president, 
and Kelsey Boltz, geologist, have indicated they will inform the Denver 
office of the proposed modifications as soon as possible by telephone, to 
be followed by a written request for the approval of the proposed modifica .


-tions.
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*aildthg	 iir
Diw.r Yederal Cntsr 


•	 *iC III	 Denver 2, Colorado 


To	 b*eutiy. Offiser, D*A Field Tsais, .g1ca 121
4j	 tJG"87955. 


Throughz Jom P 3ssv \ 


	


•	 ip.rvtathg mni*g Ligin.er 


Glen Wej.kor 


atbj..ts D)IA 3632, 0.1aar CorporatIon, MKin1sr County, New Npxtoo. 
D.spening 3tsge I care he],.a.• 


Colemer Corporation has riusat.d p.raiiosien to drill 15 of th* 
Stage I bales aUthDrLUd their D)IA ocatrast 2drV?? tbroegk the 
Westwatr toz'aatioa. 


The ooitzsot spesif ted the.. partieul.r holes to penetrate 
the iestwatir only 10 test; bet recent uraniu* arc discoveries in 
this feraation in the district is the raaaa given for the raq&.st. 


On the basis at geologie isforsation swibitted Lowell 
NUport of the U. S. o1.gi4al *rv.r, it is 	 eadd that the 
resst be granted. It almou3A be point.& ent that the cost per test 
for the additional drilling will prabaMy be increased 20 peroent to 
*3 percent aboys the eo*ti t ti1atioa and should favorable 
infoxUtiou be obtained from the 15 initial Weitwater holes others 
will no doubt be i'.quted which would tend to raise the iun 
allowable eiqisnditur..


Ole* Walker 
)øing 


cc wwrraiv.r (9)
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UNITED 
DEPARTMENT OF'. THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25,D. C.. 	 195 
•	 22 New Custonthouse	 . 


Denver 2, Colorado	 .	 June 30, 1955 


Colainer Corporation	 .	 . . 
•	 Grants Division	 .	 . 


Fidel & Rouse Building	 ••	 .	 . 
Grants, New Mexico	 ..	 . 


Attention: Kelsey Boltz	 .	 .	 .	 .	 .	 . 


	


Re: Docket	 A3632 
•	 ..	 •. Càntract Idxri-E797	 . 


Gentlemen:


This will confirn my telephone conversation with you of June 
28, 1955 authorizing you to depen the first five holes under Stage I 
through tbe West Water Canyon, and. if the additional drilling in these 
five holes show encouraging mineralization, to deepen the next ten holés• 


•	 under the same stage the same amount. Authorization for drilling of the 
second ten holes will have to be given in writing by the Region .111 Field 
Team..	 .	 .	 • 


An amendment authorizing this work and a transfer of footage 
and funds frona Stage III will be prepared and. forwarded to you in the 
next few days. • •	 .	 •	 .	 • 


Very truly yours) 


W. M. Traver 
Executive Officer, DI4EA 
Field Team, Region III 


•	 WMT:sr	 • • 


cc Subject	 •	 •	 •	 .	 • . .	 .	 .	 •	 • 
Shaw	 •	 ••	 . 


•	 Har8hman •. 
Iasler	 • •	 :	 ••	 • 
Townsend	 •	 •	 •'	 • ••	 • • 
Traver 
Chron	 •	 • 


• Chairman Op. Coumi (2) 7 • •	 •	 •	 •.
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JUN 28 1955 


DN 235	 Ii':E	 -55	 -55 M 


CHAIRI:AN, 0PERTING C0NNITTEE DNEA 


SIGNIFICANT URANIUI'l i'IINERALIZATION DISCLOSED ON DRILLING ThROUGH 
UEST TJATEB CANYON FORNATION ON PROPERTIES NEAR COLANER DNEA 3632 
CONTRACT IDN-E7970 THEY REQUEST ANENDNENT TO ALOJ DRILLING ADD!TIOi'JAL 


\


103 FEET EAC} OF IR3T. FIVE HOLES AND SANE ADDITIONAL FOOTAGE FOR 
JET 10 HOLES IF REULT3 IN FIRST FIVE HOLES JA1RANT0 TELETYPE 


AUTHOI2ATION OR US TO PREPARE ANENDNENT OR ADVISE IF y ou TJILL PREPARE 
ITQ FOOTAGE TO EE DEDUCTED FROi RENAINING DRILLING JITHO.UT INCREASING 
ESEINATED TOTAL COST UNLESS RESULT NOT FVOPAELE IN JHICH EVENT 
OPERATOR JILL REQUEST ADDITIONAL FUNDS0 INNEDIATE ACT1ON REQUESTED TO 
PREVENT DELAY IN OPERATIOJS0


J 1TRAVER.
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	 UNITEDSTATES
DEPARTMENT OF THE 


	


DEFENSE MINERALS EXPLORATION ADM( 	 to tbe
WASHINGTON 25,D.CPZ.CB of the ec.) 


JUN29 19 


'. TRAZ EtTI 
FIrw TFAr1, OI0n UI	 ________ 


22I u CUTi0iEE 1 TT T '0 
£IJflVER 2, COLkDO 


E6uR•rJ JE 28 COW1R eC1U?OBA'I fl! LOCiTT 3632 TOJ AT1I0R!Z 


ACT ro flAT A! ADDJXOWL 00A Ai !i1'L6 LC T D EJ 


•	 DT(J0ED	 'TA I )flflNG 1L	 DUCTD PR TA 3 F(X'1' it	 0 


VL !JT1J0 iN!	 ii roii	 t n7ctss rEr;1 £TDATD 


kL tILL 13E O!UP X LZcaT 0	 •;r ?O AT DAIL 


•	
George. C, Sefridge 


74V 
Golt C. 
C}L1T]A 


MChingfgia 
629SS 
cc to: Adnir.'s Reading File 


eratin Cormnittee 
Docket	 • 


Messrs. J. E. Crawford, Rn. 36)i.l 
T. H.Kiilsgaard, Rn. S22I. 
J. 0. Hosted, Rn. 3210,GSA 
Code 700 
Mr. Ching 


Confirmation to DA Field Team, Region III
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UNITEb STATES


DEPARTMENT OF THEINTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22 New Cutouee 
Denver , Ce1orQ	 June 22, 195k 


Colalner Ccrjporttio 
Fid*1 ax4 1ouae thUvj 
Qrne, New 4ezco


Docket t*4 362 
Corxtrt X&J-Z3OV 


!ocket EK %52 
•	 ContIãT 


Gertien;


Az ar'ticle peuri th tb Bk	 unt4ifl we of 
11ur* 22, 195 st4tes tht U*e property io1i'ed with the ferenced 
eontr&cis IIAB beG thpod of	 Qi]. Coxpor.tion, 


Xv tb.t raet yox re referred; to Artiee 2(d) of. 
the outrt form. 


I the . zez'y described utder £z't1c3e 2 of the 
contncta has bse dispoee*i of you are cautioned that reiabureMnt 
for ny vorI. ertorme4 w4er the contracts in s*b4sct to prior 
pova1. of the assnt of the ntct b3r the Mminietrator 


•	 '	 ,


Vory tx4 yours, 


W M ThAVER 
•	 •	 V4 14. Trier 


zeeut:tve Qtficer, 
P1e11 Tern, Re1ou fli 


JWT:jp 
cc Subjeøt (2) : 


CIWOn	 • •: 
Chairman, Op . Coriun. (Ii) •	 Rars1u.n (2)	 • •	 .	 CWED 
5iiaw (2)	 •	 •	 •	 •• 
as1er (2) 


Tovnaend. (2)
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUN 1 5 J95 


WASHINGTON 25, D. C. 


2211. New Customhouse	 / 
Denver 2, Colorado 	 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 	 - 


From:	 Executive Officer, DMEP Field Team, Region III 


Subject:	 Docket DME 3632 (Uranium), Contract Idm-E797, Colamer 
Corporation, State Claims, McKinley County, New Mexico 


Enclosed are the Government, Division and Docket copies 
of Exploration Project Contract I dm-E797, which were forwarded by 
your letter of Nay 17, 1955 for signature by the operator. 


Copies of the contract have been given to the operator, 
the Finance Office, Region III, and a copy has been retained for our 
files.


Lk) \ftI ç1A 
W. N. Traver 


Ends.







0 


fr0 W 0 L Trav 
224 N Cutoio 


Donver, Co1oxado 


Mr 0 Tav


à pr yow ihoi 1t ctLou I i 
&ndin you thlo iot1c tbt th contracts £'o	 362.1 .nd 
3632 have bn 1gd by th	 t of t1ic	 ny and 
have been ont to No Thr f©r th intur I th Tra 
urr d to affix th cporat	 Th	 ifl. probb1y 
r€ah your officdo by June 11 k, 3tur&y0 


Vory tray yiur 


a1y
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UNITED STATES	 jAd.. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


/21)/I 


!r, . !T. raver	 MFtY 1 7 1955 
xecutin Officer 


J1A r ield 1:oa b, flet'n 11 
22i	 ut.athouee Buiiding 
inver 2, Co].crado 


•	 et )ock*t 'o. IJ1i .3632 Oxani) 
C*isivt.r C*por*tion 


•	 Stete C1sz* 
•	 c44 


Dear r. Traverz 


incioid ore the or LgLnsi azvi tin coie* of a propoeed 
thiort-1cain contract betws.n t Ooverziant aid Co1r Ccpcation, 
aigTd by the IzLL*tratoTt. 


tk cortract in crr, it is rear for Crd-
ij to the t)pez'ator for eignatr. *nbjeet to the in*erion of a 
cujtable fia3. tarting date wor Prttc1e 3. 


&i(sre youra, 


Geor'e C, Setfrjd 
Crin, Operating 


MChing/gla	 • 
M E V r	 '° 1 3. H Redge	 .11-SS 


cc bo Admr. i s	 File 


•	 Thor H. Kiilsgaar	 Docket/ 
____________________________ 	 Messrs J. E. Crawford, Rm. 3 1 }ther eoiioo1	 T. H. Kiilsgaard, Rm. 22b 


Code 700 
•	 Mr. Ching 


• • • J. 0. Bosted, Rn. 3210,	 A







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


INREPLYREFERT 


Jc j 


April 22, 1955 


Re: DNEA-3632 
Colarner Corporation 
(State Claims) 
McKinley Co., N. Mex. 


Memorandum	 $llIi,863.11.5 - Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 E • L. Neweomb, U. S. Geological Survey 


Subject: Review of Field Team examination report 


The Field Team has recommended a three-stage drilling project 
be approved. 


Stage I (1100 x 800 grid) 
78 holes -- 23,235 feet 


Stage II (200 x 11.00 grid) 
70 holes -- 20,650 feet 


Stage III (100 x 200 grid) 
60 holes -- 17,700 feet 


The geologic justification for the modified project proposed 
by the Field Team is based on the following favorable conditions or 
criteria:


1) Morrison ore bodies in the general area occur in elongate 
masses which have an eastward trend. 


2) Many of these deposits are in thicker parts of the Poison 
Canyon sandstone (Morrison) which in turn have an stward trend of' 
elongation.


3) The location and. orientation of Morrison ore deposits may 
be influenced by northerly and easterly fractures which parallel the 
long axes of' the Todilto limestone ore bodies. 


li) The Morrison deposits are related to a zoe of alteration 
which follows a dominant northward fracture trend. 


5) Inasim.ch as the known ore deposits are related to this 
zone of alteration, a projection of the alteration toward the appli-
caüt' a property suggests favorable ore ground for exploration.







. 


The proposed. program ±s well planned to test the indicated 
size of ore deposits in the area. Ore bodies in the Poison Canyon 
sandstone range from 500 to 1,000 feetThi width, 1,000 to 2,000 feet 
in length and. up to 10 or more feet in thickness. Sufficient favor-
able criteria exist on or near the property to justify a staged drill-
ing project. 


I reconunend the three-stage project be approved for a con-
tract.


The







.


• UNITED STATES	 c: L2c 


DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASH INGTON 25, D. C.


April 20, 19% 


Menlorandwnv' 


To:	 Ernest William Ellis, DMEA Member 
Commodity Committee 


From:	 Bureau of Mines Member 
Uranjuj Commodity Committee 


Subject: Field Team report of examination, DNEA Docket 3632, 
Colanier Corporation, State claims, McKinley County, 
New Mexico 


I have reviewed the Field Team report of examination, 
DMEA Docket 3632, Colame Corporation, and I have discussed it with 
Joseph 0. Hosted, Washington representative of the Atanic Energy 
Commission. 


Mr. Hosted concurs with the Field Team's three stage ex-
ploration contract as outlined in the report of examination. I 
should like to emphasize that the Field Team's recommendations are 
based entirely on the geologic favorability of the area, The 
claims are about l-l/Lj miles from an outcrop of the ore-bearing 
sandstone and 1/2 riiile from the nearest known ore deposit. It s 
rrr opinion that assistance to the Colamer Corporation will be 
little more than prospecting, 'at a cost of $86, 280.00 to the Govern 
ment.


The report is being forwarded to the Chief, Div110 of 
Minerals, in accord with the routing slip attached thereto.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


Apiil 20, 195 


Eurnarne 


:0 


k4eriorandum 


To:	 Acting Assistant oicitor, DA 


Frog:	 Michsel Ching, Mining Engineer 
Rare and MisCellaneous Metals Diviejan 


Subject: Docket ho. LPEk362 (Ur'aniw*)
Colarur Ccrpor'stion 
Stats C5j1	 : 
i43Xinley County, Na M*xio	 0 


Will you kindly prepare a shirt fore contrtot between the 
Gcwernaent and the Mibject Applicant in accwdance. with the attached 
draft.


Your attention is called to the attaàh.d Uwn*r' Consent to 
Lien which was executed on the fór reieed cii July 1, l95i by all 
nine oiners and hOld.rs of royalty, cisias. This iietrwment was prea. 
s€ntd to this office parsonaUy by Bernsz'd J. Long, the Applicantt 
Washington representative, shctly after the application was filed 
last January. At the tiae, Mr. rtubn was: requested to inspect it and 
he found it acceptable. 


If * new Owner' a Consent to Lien, executed on our latest 
fans, is required it will greatly delay, the processing àf the contract 
and work a great hardship upon the Applicant because of the large 
number of people involved. It ii suggested, therefore, that the pz. 
sent instrument be accepted if, in your opinion, that can be done. 


Michael Ching
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


2211. New Customhouse 
Denver 2, Colorado	 April 7, 1955 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Field Team, Region III 


Subject: Report of Examination, 3632 (Uranium), Colainer Corporation, 
State claims, McKinley County, New Mexico 


Enclosed are the original and three copies of the report 
pertaining to the above application. 


We recommend a three stage exploration contract which 
can be terminated at the end of any stage. 


Also enclosed are extra copies of Figures 1, 2, and 3 
for possible use in the contract. We note from your letter of 
January 31, 1955 that you have already obtained the necessary 
Owner's Consent to Lien. 


Enclosures	 W. M. Traver 


,4r DNEA Field Team, Region III
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.	 v	
Dc&Lo 1ic d UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF	


BURE JJ C viiS, 


APR '1 't95


D.iv.rZ,C.i.r 
arch 31, 1955 


To:	 .c*tivs 0ffesr, D*L Field Tea*, Region III 


Jiha F. Shaw, a&p.rvisiag Mining Engineer 


bet: D*k 3632, (rsaii&n) C.1r C.rp.r&ti.a, State group 
ciaina, Iiai.y Co.iy, 1ev iXLee 


Dcloa.d are the original sad ton copies of "I.1'y, 
Conclnsi.*s, and 1sc*sadatiess' by Glee Walkor, smug ongina.z', 
sad T. 1. )tl1oaa, geologist and the original sad tea copies it an 
eeiaseri*g report by 1.n Walker ...ring docket )*& 3632. 


The Colar Cerperatien rsa.at.d oxpleratien aaaiatanc• 
in the snonut of $i05.,l7.00 to drill the 3ta$o group. clams. The 
property was oxasined on F.bnary 16, 1955. At flat tins, the 
.xaaiaiag t.aa sad the ipplicant 'a rspr.asatativ. agr..d upon a 
sodified prop..al consisting of ,ZQ R core drill bol•a tet&i1i*g 
tl,585 t..t d coating $115,Q1.0.00. The aont of Gsirornasnt 
participation at 75 percent is 6,2g0.0C).. 


It ii re eonend.d that the t.vornseet inter into a contract 
with the applicant consisting of three pheasi at core sad plug-bit 
drilling. Tb. satinated cost per foot for ping-bit drilling is $1.47, 
sad the ioti*ated coat per toot for core drilling i. $3.00. The 
total .stisatnd cost of the eantract weu.id be $U5,%O.00. 


kLb P. Show, 


.	 io // 
D*A 3632 
C]ron. 


a's/ca


.:''	 :.'.':
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UNITED STTES 
DEPARTMENT OF THE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINER.PLS ELORATION ADIVIINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM
REGION III 


y 332 State Group Claims 


Colanier Corporation 


McKinley CountLLNew iePQQ. 


Uranium 


Glen Walker, Mining Engineer
Bureau of Nines 


T. E. 1hillens, Geologist
Geological Survey 


March 25, 1955 DL OLx;
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DMEA 3632 


STATE GROUP CLAIMS 
COLAR CORPORATION 


McKINLEY COUNTY, NEW NEXICO 


I


.	 Summary, Conclusions, and Recommendations 


By O],en Wa1ke 
Mining Engineer 
Bureau of Mines 


LLJ . JvjIli 
Geologist 
Geological Survey
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D1€A 3632 


STATE GROUP CLAIMS 
COLAJVER CORPORATION 


McKINLEY COUNTY, NEW €XICO	 /A 


SUI'4vLARY, CONCLUSIONS, AND RECOIvKVIENDATIONS 


By Glen Walker and T. E. l4illens 


A field examination of the State group comprising 27 unpatented 


claims in McKinley County, New Mexico, was made on February 16,1955, 


by a Region III DIVEA examining team. The owner is Colamer Corporation, 


a Delaware corporation, Fidel and Rouse Building, Grants, New Mexico. 


Government assistance has been applied for in a proposed uranium 


exploration project outlining a surface drilling program at an 


estimated cost of lO,l75.00. 


The assistant secretary and chief geologist of the company, 


Kelsey Boltz, and T, E. &t1lens of the Geological Survey accompanied 


the examining team. 


The rocks exposed on the claims are Cretaceous; the Dakota pre-


dominating, with a very small area in the northeast corner covered by 


a thin section of Mancos. The ore horizon is contained in the Poison 


Canyon sandstone of the Jurassic Morrison formation which is 250 to 


300 feet below the surface. In places alluvium 10-15 feet thick over-


lies the more consolidated rocks. The outcrop of the orebearing 


sandstone unit in the vicinity of producing mines is altered, which 


is distinguished by a change in color from reddish to buff with the 


underlying clay changed to greenish gray. It has also been observed 


in the productive area that this sandstone is perceptibly thicker







.	 . 


than elsewhere along the outcrop.	 These two phenomena have been 


traced along the outcrop for approximately 2 miles.	 Although the


subject ground is about 1-1/4 miles north of the outcrop and 1/2 


mile from the nearest known ore deposit, it appears to be on a 


trenof the favorable geologic condition mentioned. 


It is, therefore, recoinmanded that the Government participate 


in the cost of modified exploration for uranium as described in this 


report to the extent of 75 percent of 115,O4O.00, or 86,28O.00. 


. 


O
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DA 3632 


STATE GROUP CLAIMS 
COLANER COBPORATION 


McKINLEY COUNTY, NEW MEXICO 


0	 Engineering Report 


By ]en Wa1k 
Mining Engineer 
Bureau of Mines


Reviewed by 
DMEA OPERATING COMMXTTE7 


(date),
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DNEA 3632 


STATE GROUP CL1.IMS 
COLANER CORPORATION


McKINLEY COUNTY, NEW MEXICO


Pae 
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DI€A 3632 


STATE GROUP CLAIMS 
COLPAIVXER CORPORATION 


McKINLEY COUNTY, NEW ]€XICO 


ENGINEERING REPORT 


By Glen Walker
	 /


I 


INTRODUCON 


Colamer Corporation, Fidel and Rouse &4ldipg, ,Grant,a, New Mexico, 


applied for Defense Minerals Exploration k1rninistration assistance in 


the exploration for uranium ores by surface dry drilling on their 


State group of claims in McKinley Coi..intj, New Mexico. The cost as 


estimated in the application was lO5,l75. 'OO; Government partIcipation 


75 percent or $78,88l.25 


S An examination of the property by a Region III examining team 


was made on February 16,1955, in company with T. E. ?kxllens of the 


Geological Survey and Kelsey Boltz, chief geologist for Colamer 


Corporation. 


A modification of the applicant 1's proposal was agreed upon by 


the company ts represntative and the members of the examining team. 


It consists of 2O8C core drill holes totaling 61,585 feet to be 


drilled in three phases and costing $115,040.00; Government participa-


tion 75 percent or $86,280.00. 


ACKNOWLEDGE1NTS 


Kelsey Boltz acted as guide on the examination and furnished pertinent 


information on the subject property and adjoining areas. T. E. Mullens 


offered a number of helpful geologic suggestions applicable to D1A 


field examinations.







2 


. 


•	


The application has been discussed with the Atomic Enerjr Comini-


sion, Exploration Division, and their assistance requested in evaluating 


the property.


LOCATION, TOPOGRAPHY Ai1D PHYSICAL FEITIJRES 


The State group in sec.	 T. 13 N., R. 9 N., New Mexico principal 


meridian, (fig. 1), contains 2'lunpatented mining claims, all leased. 


The property can be reached from Grants, New Mexico, by travelling 


about 3 miles west on U. S. Highway No. 66; then north on the San Nateo 


road, State Route 53, for about 15 miles; then west about 3 miles over 


a county maintained road; then north 1 mile on a newly built trail. 


Bluewater, New Mexico, where a' uranium ore buying mill is located, 


is about 20 miles southwest, of the claims principally over graveled 


.	 roads. Albuquerque, the largest city in the state, is about 75 miles


east of Grants by rail or highway, U. S. No. 66, (fig. 1). 


The topography is marked 'generally by the dip slope of the rock 


formations to the northeast. The property is located on the top 


of a very broad mesa which is easily accessible by very moderate 


grades. Access drill roads and sites present little or no problem 


excepj for the removal of an occasional cedar. 


The land supports a sparse growth of scrubby cedar and pinon 


which is unfit for underground mining purposes. Timber suitable for 


mine use is available at a sizeable sawmill in Grants. 


The climate is semi-arid to arid with most of the annual pre-


cipitation of 10 inches falling as occasional snows and late winter 


and spring rains. The temperature varies through a very wide range, 


typical of the Southwest, being often over 110° in summer and down
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to.zero for short periods in winter. Year-round mining and exploratory 


operations are carried on throughout the area. 


Power for all operations in the district is presently supplied 


by internal combustion engines fueled with gasoline or diesel oil. 


Water for drilling can be had from several ponds built for 


agricultural purposes. Domestic water must be hauled from Grants. 


Some deeper drilling in the neighborhood of the subject claims has 


encountered considerable water which may be adequate for all the 


requirements of the area. 


The labor situation with regard to a mining operation is rather 


discouraging in that experienced miners must be imported from mining 


districts at some distance from the area. Unexperienced help is 


rather plentiful and cheap. 


.
HISTORY AND PRODUCTION 


The ground was located by a number of individuals who negotiated 


10-year leases with the now deceased vice-president of Colamer Corpo-


ration, Jack Parsley, who assigned the leases to the corporation. A 


search of the county records indicates the claims are in god legal 


standing and that the present lessee has a claim to the land. The 


discovery work on the claims consists of the customary bull-dozer 


cuts which have apparently been uncontested. 


There has been no ore production from the claims. 


OWNERSHIP AND EXTENT 


Vilatie and ArthurJrde on April 5,1954, leased to Thomas C. King 


the State Nos. 2, 3, 4, 11, 12, 13, 20, and 21 claims in sec. 8, T. 13 N.,
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R.. 9 W., New Mexico principal meridian. Also on April 5,1954, Lee 


Roy Cosper and wife leased to Thomas C. King the State Nos. 5,. 6, 7, 


8, 14, 15, 16, 17, 24 and 25, sec. 8, T. 13 N., R. 9 W. Then on 


August 17,1954, Thomas C. King and wife gave a 10-year lease to 


Jack R. Parsley on State claims Nos. 1, 9, 10, 18, 19, 26 and 27, 


sec. 8, T. 13 N., R. 9 W., New Mexico principal meridian. On December 


11,1954, Thomas C. King assigned to Jack R. Parsley all leases he 


held on State claims; also on this date Parsley assigned his interest 


in all 27 of the State claims to Colamer Corporation. The 27 claims 


constitute approximately 540 acres of sec. 8, T. 13 N., R. 9 W. 


They are contiguous and form a rectangle 4,500 feet by 5,325 feet. 


Section 8 is bounded on all four sides by Santa Fe Railroad ground. 


See figure 3 of the geologic report. 


I
DESCRIPTION OF T}E DEPOSITS 


On the surface of the property the Dakota sandstone crops out 


in what is thought to be its dip slope; about 3or 4 northeast. 


The topography does not permit an examination of the ore-bearing 


Poison Canyon sandstone, which here is estimated to be 250 to 300 


feet below the top of the Dakota. On the outcrop, about 1-1/4 miles 


south, the Poison Canyon has an average thiciciess of 50 feet where 


unmineralized and up to 90 feet where ore bearing. Also along the 


outcrop this sandstOne and its persistent underlying claystone has 


a distinctive color in the proximity of ore deposits. The sandstone 


and clay are normally reddish in color but for a distance of about 


2 miles along the outcrop in the vicinity of producing ines the 


color has changed to buff in the sandstone and greenish gray in the
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ãlay. This alteration is thought to be the result of uranium mineral-


ization, in part. Data collected from drilling in sec. l, southwest 


of the subject ground, indicates that the above outlined favorable 


geologic features pertain here. 


A map of the area showing the outline of known ore deposits 


plainly indicates they have a north to northeast trend which places 


the subject ground in a favorable position in this regard. 


Ore deposits in the Poison Canyon sandstone vary from lOto 


100,000 tons with the grade averaging about 0 .30 percent U308, 


which make rather substantial targets I 6r exploration. It has also 


been observed in the district that in an area as large as that covered 


by the application, three to four favorable areas may be expected. 


NINEABLE ORE RESERVES


There are no known mineable ore reserves on the property. 


PRESENT STATUS 


As previously stated about the only excavations that could be 


even remotely classed as exploratory work are the discovery pits on 


each claim except that a former claimant to this land drilled two or 


three holes near the southwest corner of section 8. Although repeated 


efforts by the applicant have been made to obtain definite information 


about these holes, all have been unsuccessful. Therefore, very little 


concrete data concerning the ore horizon are available. 


rjg and NiflijgEuipent and Other Facilities 


Presently there is no equipment or other facilities on the land. 


The applicant operates a mine in sec. 4, T. 12 N., R. 9 W., which was







not visited during the examination, but it is reported to be an open-


pit operation. Fuipment from this property would find only a limited 


application in the method of mining on ny deposits expected to be 


found on sec. 80 


The proposed exploration is to be conducted principally by a 


drilling contractor who will furnish all the necessary equipment. 


PROJECT PROPOSALS WITH COSTS 


The applicant proposed a dry drilling program, in three phases, 


comprised of 9,400 feet in 286 holes and costing 105,l75.00. 


The examining team, by agreement with the company's representative, 


proposes a core drilling program consisting of 208C holes with a 


total footage of 61,585. It is proposed to drill these holes in three 


phases over a period of 11 months at the locations indicated on figure 


3 accompanying the geologic report. The estimated total cost of the 


project is U5,040.00, or l.87 per foot0 


Phase I - 78 BLcore drill holes totalling 23,235 feet, drilled on 


a 400 by 800-foot grid beginning 200 feet north and 250 feet east of 


the SW corner of sec. 8. Five of these holes are to be approdmate1y 


305 feet deep and are to be cored for the last 160 feet. Ten other. 


holes of the 78 holes are expèctèd to be 315 feet deep and are to be 


cored for the last 90 feet. While the remaining 63 are estimated to 


average 295 feet in depth and are to be cored for the last 70 feet. 


Phase II - 70BX core holes totalling 20,650 feet drilled on 


a 200 by 400-foot grid in areas found favorable with regard to increased 


thickness of the ore horizon in Phase I. All these holes are estimated 


to be 295 feet deep and the last 70 feet are to be cored. They should
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be bottomed 10 feet below the top of the claystone underlying the 


Poison Canyon sandstone. 


Phase III - 6OBX core holes totalling 17,700 feet drilled on a 


100 by 200-foot grid in mineralized areas found in Phase II. All 


holes are expected to be 295 feet deep and like Phase II, the bottom 


70 feet are to be cored and the holes are to be bottomed 10 feet 


below the base of the Poison Canyon sandstone. 


During all phases of the project sufficient supervision must 


be given the work to assure the madmum core recovery. All core 


should be boxed irmnediately after removal from the barrel and the 


boxes so designated that the contents can be readily placed in the 


proper stratigraphic sequence. There will also be a driller's 


•	 petrographic log kept on each hole and all holes will be probed 


radiometrically as soon as practical after they are properly bottomed. 


Core will be split in mineralized areas, one-half to be retained for 


the Government T5 use, the other half to be used for a chemical sample 


if warranted. The determination of core for chemical analysis may 


be made by radiometric scanning. There should be a map prepared by 


the operator on which the monthly progress will be recorded showing 


the exact location of the holes on . the land along with collar elevations 


and depths to top and bottom of the ore horizon or Poison Canyon sand-


stone. Certified copies of all radiometric and driller's logs along 


with chemical analyses shall be submitted monthly as substantiating 


evidence for the MF-l04 forms. 


After completion of the initial phase no subsequent one will be 


started without written approval of the DI€A Field Team.
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	 The principal reasons for proposing core drilling on this project 


are: (i) in sec. 16, immediately southeast of the subject property, 


current drilling is reported to have encountered considerable water in 


prospecting the Poison Canyon formation; (2) because the area is 


comparatively new geologically, core offers the best means of corre-


lation; (3) core presents a more reliable sample of ore than cuttings; 


(4) the cost is considered reasonable if the recovery of core is 


substantial.


Phase I 


fontract 


Independent core drilling contract for 
78 BX core holes on 400 by 800-foot 
grid, estimated 17,125 feet non-core 
at $1.35/ft. and 6,110 feet core at 
$2.60/ft.	 $39,004.75	 $39,004.75 


Labor supervision and technical servi 


Labor 
1 surveyor's helper and sampler at 
$300.00/mo. for 4 months	 1,200.00 


Supervision and technical services 
1 geologist at $500.00/mo. for 4 months	 Q•00.00 


Total labor, supervision and 
technical services	 3,200.00 


Qpatigjiaterials andpp]s 


611 paper core boxes at'$Q.75/ea.	 458.25 
Gas, oil, and repairs for one service 
truck at $75.00/mo. for 4 months	 Q9QQ 


Total operating materials and supplies	 758.25 


QperatineQuipmnent 


Rental - none 
Purchase - none 
Depreciation 
1 service truck valued at $1,800.00 at 


•	 1/60/mo. for 4 months	 120.00 
1 Babbel counter and probe valued at $600.00 
at 1/60/mo. for 4 months	 40.00 


Total operating equipment 	 160.00
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Initial rehabilitation or rep 


None


and improvemeiit 


None 


Accounting at $50.00/mo. for 4 months	 $200.00 
Chemical analysis of 20 samples at $5.00/ea. 100.00 
Compensation insurance, payroll taxes, 
etc., on geologist 1s and helper's 
salaries at 6 percent of $3200.00	 i92QQ 


Total miscellaneous	 $ 492.00 
Total cost of Phase I	 $h.3.6i5QQ 
Overall cost per foot - $43,615.00 23,235 $1.88 
Cost per foot for non-coring - $25,373.88 f 17,125 = $1.48 
Cost per foot for coring - $17,041.12 6,110 = $2.79 
Cost per foot for analysis - $100.00 23,235 = $0.004 


Phase II 


Contracts 


Independent core drilling contract for 70 BX 
core drill holes on 200 by 400-foot grid in 
favorable areas found in Phase I estimated 
15,750 feet of non-coring at $1.35/ft and 
4,900 feet coring at $2.60/ft. 	 $34,002.50 


c)r, supeiyision and technical services 


Labor 
One surveyor ts helper and sampler at $300.00/mo. 
for 4 months	 1,200.00 


Supervision and technical services 
One geologist at $500.00/mo. for 4 months 2.000.00 


Total labor, supervision and technical 
services	 3,200.00 


Oerating niaterias and supplies 


490 paper core boxes at $0.75/ea.	 367.50
Gas, oil, and repairs for 1 service truck 
at $75.00/mo. for 4 months	 jQQfrOO 


Total operating materials and supplies	 667.50 


.
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•	 Operating eauipment 


Rental - none 
Purchase - none 
Depreciation 
One service truck valued at $1,800.00 
at 1/60/mo. for 4 months 


One Babbel counter and probe valued 
at $600.00 at 1/60/mo. for 4 months


Total operating equipment 


Initial rehabilitation or repairs 


None 


New buildings and improvements 


None 


sel1aneoi 


Accounting at $50.00/mo. for 4 months 
Chemical analysis of 35 samples at $5.00 


.	 Compensation insurance, payroll taDces, 
etc., on geologist t s and helperts 
salaries at 6 percent of $3,200.00 


Total miscellaneous 
Total cost of Phase II


$120. 00 


4Q.Qq
$ 160.00 


200.00 
175 .00 


192.00
567.00 


$38,597.00 


Overall cost per foot - $38,597.00 20,650 = $1.87 
Cost per foot for non-coring - $23,471.25 15,750 = $1.49 
Cost per foot for coring - $14,949.75 i- 4,900 = $3.05 
Cost per foot for analysis - $175.00 - 20,650 = $O.008 


Phase III 


Contracts 


Independent core drilling contract for 60 BX 


core drill holes on 100 by 200-foot grid in 
favorable areas found by Phases I and II 
estimated 13,500 feet of non-coring at $1.35/ft. 
and 4,200 feet of coring at $2.60/ft. 


Labor, superviion and technical servis


29,145.00 


Labor 
One surveyor Ts helper and sampler at 


•	 $300.00/mo. for 3 months 	 900.00
Supervision and technical services 
One geologist at $500.00/mo. for 3 months 1,5QQ.QQ 


•	 Total labor, supervision and technical 
•	 services 2,400.00
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•	 Operating materials and supplies 


420 paper core boxes at $0.75/ea.	 $315.00 
Gas, oil, and repairs for 1 service 
truck at $75.00/mo. for 3 months	 225.00 


Total operating materials and supplies	 $ 540.00 


Operating egui 


Rental - none 
Purchase - none 
Depreciation 


One service truck valued at $1,800.00 
at 1/60/mo. for 3 months	 90.00 


One Babbel counter and probe valued 
at $600.00 at 1/60/mo. for 3 months	 30.00 


Total operating equipment	 120.00 


Xnitial rehabilitation or repairs 


None 


New buildings and ixnproyeme 


None 


se1laneojs 


Accounting at $50.00/mo. for 3 months 150.00 
Chemical analysis of 30 samples at $5. 00/ea. 150.00 
Compensation insurance, payroll taxes, 
etc., 6 percent of $2,400 . 00	 144.00 


Total miscellaneous	 hhL.00 


Total cost of Phase III	 326.49.0O 


Overall cost per foot - $32,649. 00 4- 17,700 = $1.85 


Cost per foot for non-coring - $19,902.00 13,500 = $1.47 
Cost per foot for coring - $12,597.00 - 4,200 = $3.00 
Cost per foot for analysis - $15 0. 00 17,700 = $0.008 


SUI4VLARY OF PR0P0SFD PROJECT COSTS 


Duration Estimated 
Phase Footage cost per foot Total cost 


I 23,235 4 $1.88 $43,680.00 
II 20,650 4 1.87 38,615.00 


III l'L,700 1.85L 32,745.P 
Totals 61,585 11 $1.87 $115,040.00







CONCLUSIONS 


Concurrence in the recommendation for Government assisted 


exploration of this property is based entirely upon the geologic 


reasoning set forth in this report and more completely covered in 


the accompanying geologic report. The main points of which are: 


1. The probability that alteration due to mineralization 
noted on the outcrop and in producing mines will persist 
onto this ground. 


2. The probability that appreciable local thickening of the 
Poison Canyon sandstone will be found. 


3. The subject ground appears to lie in the path of the above 
favorable features when projected in a north or northeast 
direction. 


4. The drilling targets are comparatively large. 


it is suggested that very thorough consideration be given the 


results of one phase before the succeeding one is allowed to start 


because of the expense involved. It is apparent that it would be 


necessary to discover 4 or 5 small deposits in order to return the 


Government s participation. 


RECOINDATIONS 


It is recommended that the core drilling project described above, 


totalling 208 holes and 61,585 feet of bole and costing 114,863.45, 


with the Government t s share 75 percent or 86,l47.59, be approved and 


participated in by DNEA. A short-form unit cost contract is suggested. 


/cm
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UNITED STATES DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 u. s. 
COLORADO PLATEAU DISTRICT	 GEOLOGICA SURVEY 


P. 0. Box 360	 ENVER, COLORD0 


GRAND JUNCTION, COLORADO


March 18, 1 ' ( Rt1t 
Memorandum 


To:	 E. N. Harshmn, DA Field Team, Region III 


ra'


MINER,I1 


DMEA 
RECEIVED 


From:	 W. P. Williams 


Subject: DMEA 3632 , Colamer Corporation, State group of claims Nos. 1-27, 
McKinley County, New Mexico 


Transmitted herewith are 11 copies of a geôgic report by L. S. 
Hilpert covering a field examination of the above-referenced property. 


The subject property is considered favorable for uranium ore de-
posits by Hulpert for several geologic reasons: Ore in the Jurassic-Morrison 
formation is found near the subject property in the Poison Canyon sandstone 
member of the Morrison. A favorable altered zone of Poison, Canyon sandàtone 
may be projected directly through sec. , 8, where exploration drilling is pro-
posed. Dominant fracture trends which may control ore deposition also pro-
ject • northward through the subject property. For other favorable geologic 
reasons contained in his report, Hilpert believes that the chances. are good 
for finding Siificant ore bodies on the applicant's property. Hilpert 
recoend.s that a DMEA contract be prepared to provide for exploration drill-
ing in three stages for a total of 61,610 feet of core and non-core drilling. 
I concur with Hilpert's recommendations. 


As noted in Hilpert's report, Mr. W. A. Carlson, Geologist, U. S. 
Atomic Energy Coission, has assisted in evaluating the applicant's property. 


We are enclosing herewith 9 extra copies of the maps accompanying 
Hilpert's report. We are returning herewith the brochure covering this 
application.


W. P. Williams 
WPW/mlr	 Geologist 


Enclosures 


.DJEA 0pa 
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DMEA 3632 


INTRODUCTION 


Application (DA docket no. 3632) has been made by the Colamer 


Corporation for Goverrment assistance in exploring for uranium in the 


Morrison formation of the Grants district, McKinley County, N. Mex. 


The applicant proposes to expend a maximum of 61,610 feet of drilling 


to explore the State nos. 1-27 claims in sec. 8, T. 13 N., R. 9 W. 


(fig. 1). The Government's share of the proposed expenditures would. be  


75 percent. 


The State nos. 1-27 claims are all within sec. 8 and constitute 


all of the section except a strip of land about 800 feet wide along 


the eastern side of the section. This strip of land is not controlled 


by Colamer. The State nos. 1-27 claims are under lease to Colanier by 


the several claimants. 


The Colamer property in sec. 8 was examined February 16, 1955, 


by L. S. Hilpert and T. E. Mu.11ens of the U. S. Geological Survey, in 


company with Glen Walker, of the U. S. Bureau of Mines, and Kelsey Boltz, 


who represented the applicant. Hilpert and Mullens conferred with W. A. 


Carlson, project geologist, U. S. Atomic Energy Commission on February 17.
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GEOLOGY


General relations 


The productive deposits in the Grants district occur in Jurassic 


and Cretaceous sedimentary rocks along the southern fringe of the San 


Juan Basin. These rocks generally dip northward at a low angle and, 


in the area pertaining to the application, dip about 3°NE. These rocks 


form a rather continuous outcrop from near Grants westward to Gallup. 


The rocks are folded broadly or broken by faults. In the vicinity of 


the subj oct area the faults are of the normal type and generally have 


a northerly and easterly trend. The Jointing of the rocks likewise 


.	 shows a dominant northward-trending set and a dominant eastward-trending 


set (Gilkey, 1953). 


The part of the sequence of sedimentary rocks containing the pro-


ductive deposits, frombaseto top, consists of the Todilto limestone, 


Summerville formation, Bluff sandstone, and Morrison formation, all of 


Jurassic ago (see table 1). The Morrison is overlain unconformably by 


the Cretaceous Dakota sandstone and the Dakota sandstone by the Cretaçeous 


Mancos shale and Mesa Verde group. The Todilto limestone, Morrison 


formation, and Dakota sandstone all contain productive uranium deposits 


in Grants district. The app1iation refers to exploration proposed for 


finding ore bodies in the Morrison formation.
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Table 1.-- Generalized stratigraphic section for the area in the 
vicinity of sec. 8, T. 13 N., R. 9 WI, McKinley County, 


New Mexico. 


Age	 Formational units 	 Average thickness (ft.) 


Recent	 Alluvium	 1 


Unconformity --------------


Mancos shale and. Mesa Verde, 	 100 
undifferentiated. 


Cretaceous


Dakota sandstone	 80 


Unconformity --------------


Morrison formation: 


Brushy Basin member	 150 
(contains the "Poison 
Canyon sandstone") 


Westwater Canyon member	 100 


Jurassic


Recapture member 	 100 


Bluff sandstone 	 250 


Suinmerville formation	 150 


Todilto limestone	 20
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The top of the Tod.ilto limestone lies at a depth of about 800 feet 


below the surface in the subject area, so is not considered economically 


feasible for exploration at this time. Although the Dakota sandstone, 


which overlies the Morrison, and caps the surface in sec. 8, might con-
tain minable uranium deposits, no exploration is planned specifically to 


find such deposits, The known Dakota deposits are relatively small and 


scattered and no reliable guides to them that would be useful in explora-


tion are known. As the application is concerned with exploration for 


deposits in the Morrison, this formation and the deposits contained in 


it wilibe described in enough detail to provide a setting for the 


proposed exploration. The outcrop of the Morrison and the outlines of 


the known deposits contaied in it within the vicinity of the subject 


area are shown on figure 2. 


The Morrison formation in the vicinity of the subject area comprises 


three members. From base to top these are the Recapture, Weetwater Canyon, 


and Brushy Basin (table '1). The Recapture member is motly a fine- to 


medium-grained friable sandstone that contains some beds of claystone. 


It is about 100 feet thick and is distinctive by alternating light-gray 
and reddish-brown units. 


Overlying the Recapture is the Westwater Canyon member. It is pre 


dominantly a medium- to coarse-grained pebbly sandstone that contains 


relatively thin units of claystone. The color ranges from yellowish 


gray to yellowish orange. It is about 100 feet thick, and interfingers 


with the underlying Recapture and the overlying Brushy Basin men. 


a
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The Brushy Basin member is predominantly a grayish-green claystone 


with subordinate amounts of med.ium-grained green calcareous sandstone as 


relatively thin lenses. It ranges in thickness from about 125 to 175 


feet and averages about 150 feet thick. This range in thickness is 


partly the result of pre-Dakota differential erosion following broad 


folding.


The "Poison Canyon sandstone" 


All known commercial deposits in the Morrison formation in the 


vicinity of sec. 8 are in a sandstone unit of the Brushy Basin member. 


This unit, called the "Poison Canyon sandstone", lies about 20 feet 


stratigraphically above the base of the Brushy Basin and. ranges from 


about 35 to 90 feet in thicknese. It averages about 50 feet thick. 


It appears to be a tongue from the underlying %estwater Canyon About 


two miles southwest of sec. 8 the junction of the unit with the Weetwater 


can be observed in see. lb. , T. 13 N., R. 10 W. East of this point along, 


the outcrop the Poison Canyon sandstone: is separated from the Weetwater 


Canyon by a 15- to 20-foot thick unit of Brushy Basin claystone that 


can be traced eastward for a distance of about 4 . miles where the rocks 


dip beneath the alluvium in sec. 21, T. 13 N., R. 9 W. (fig. 2). North 


from the outcrop the Poison Canyon sandstone has been traced by private 


drilling about 1 mile into sees. 18 and. 20. It likely extends northward 


under eec, 8. 


.
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The Poison Canyon sandstone has characteristics that distthguieh 


it from the other Brushy Basin sandstone units. The color ranges from 


white to moderate brown. Near uranium deposits the color is yllowieh 


gray. It is composed mostly of quartz and. a fair amount of pink feldspar 


R 
and a few other accessory minerals. , White specks, likely kaolin, are 


common. The sandstone is medium- to coarse-grained. and locally pebbly. 


It is cross-bedded, shows scour-and-fill features, and is quite friable. 


Carbonaceous debris, mainly in the form of small silicified loge, limbs, 


and. reeds, and claystone lenses and galls are present locally. The 


carbonaceous dibris an&. claystone lenses and galls seem most abundant 


near depoaits. The base of the sandstone locally is convex downward, 


S


and channeling in the underlying claystone is common. The general 


features indicate a fluvial origin.. 


Although available information is incomplete, enough is now known 


from private drilling data and from observations at the outcrop to 


indicate that the uranium deposits in the SW 1/4 of sec. 20, the SE 


i/k of sec. .18, and likely those in the SE 1/4 of sec. 19 are contained 


in the Poison Canyon sandstone at places where it is thicker. In 


general this sandstone unit is about 50 feet thick. Where the known 


deposits occur, the sandstone generally ranges from about 50 to 90 feet. 


These thicker parts appear to be elongate masses that have a predominant 


trend of about N 80° B. They range from about 500 to 1,000 feet in width 


and from about l,bOO to 2,000 feet in length. 


.
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Uranium deposits 


The Morrison deposits in the vicinity of sec. 8 are esentia1ly 


tabular concentraons of black, and a subordinate amount of yellow, 


uranium oxides in sandstone.	 These tabular concentrations generally 


follow the bedding.	 They range from a knife edge to 10 or more feet 


in thickness.	 They are generally elongate masses that range from a 


few feet to several hundred feet in width and from a few feet to about 


2,000 feet in length (fig. 2). 	 They average about 250 feet in width 


and about 1,000 feet in length. 	 These mineralized masses (or deposits) 


locally contain material of ore	 'ade and. thickness (ore bodies). 


Ore bodies 


S Using cutoffs of 0.10 percent U3Q8 and layers 1 foot or more thick, 


these ore bodies range from about 0.10 to 0.50 percent U308 and average 


about 0.25 percent. U308, and contain about the same amount of '25 


The content of OacO3 ranges from about 1 to 10 percent and averages 


about 6 percent.	 These ore bodies range from a few tons to about 


50,000 tons each and probably average about 10,000 tons each. 	 Dimensions 


of these ore bodies range from a few feet to about 200 feet in width and 


from a few feet to about several hundred feet in length.	 They average 


about 1# feet in thickness.	 These bodies appear to have the same trend 


as the mineralized masses containing them. 


Under the open-pit type of mining that is being done in section 19, 


the cutoffs used, for the estimates given above are probably valid. 


S
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For underground mining, such as is being done in sec. 20, where the ore 


is about 160 feet below the surface, and for the subject area, where 


the base of the ore zone ranges from.about 20 to 370 feet below the 


surface, higher cutoffs are likely necessary. Under such circumstances, 


the size of the minable ore bodies will be smaller. For present mining 


purposes,' the Holly Uranium Corp. is using cutffs of 0.20 percent U308 


for layers 2 feet or more thick for the ore bodies in sec. 20, This 


gives them about eight ore bodies containing a total of l5,,Q00 tons of 


ore and averaging 0.38 percent U308 . Usin the lower cutpffs of 0.10 


percent U303 for layers 1 foot or more thick, they calculate the dame 


mineralized area to contain 3829 tons that averages somewhere between 


0.25 and 0.29 percent U303 . Using the higher cutoffs the ore bodies 


probably average about 1,500 tons each and have dimensions that average 


about 50 feet in width, 150 feet in length, and 3 feet in thickness. 


It is the habit of these oreodies to occur in clusters, the 


spacing generally being close enough to permit the mining of such 


clusters from one central mine opening. This is the case with the ore 


bodies of the Holly Uranium Corp. in sec. 20. The ore bodies they are 


mining are within a mineralized zone about 1,000 feet long. They plan 


to mine the ore bodies from this zone from one working shaft. Drilling 


information in sec. 20 is incomplete and even' less complete for sec. 18, 


It is likely, therefore, that more ore bodies will be found in the 


known mineralized areas of each of these two sections, and it is also 


likely that more drilling will define a greater tonnage of ore than 


5	 can now be considered available from present or planned mine openings.
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It seems conservative, therefore, that about 20,000 tons of o'e, averaging 


about 0.35 percent U3Q8 could be expected to be minable from one central 


opening from the average-sized mineralized area, using cutoffs of 0.20 


percent U308 for layers 2 feet or more thick. Using cutoffs of 0.10 percent 


U308 and. layers 1 foot or more thick an average of about 50,000 tons of 


material averaging 0.25 percent.0 03 could be expected from each mineral-


ized area.


Relation of ore bodies to alteration 


Along the outcrop of the Morrison in the zone between the stippled 


lines on figure 2, the sandstones have a predominant yellowish gray color. 


This color is in contrast to the predominant yellowish orange to medium 


brown color of the sandstones away from this zone. This zone of bleaching 


is immediately south of the area containing all the larger known Morrison 


deposits. A1so, immediately south of thi,s zone of bleached Morrison the 


underlying Todilto limestone contains numerous higher-than-average grade 


ore bodies. These relations suggest that the ore bodies are related to 


the zone of alteration and permit projection of this zone of alteration 


northward under the Dakota sandstone cover (fig. 2). 


Relations of ore bodies to structures 


Gilkey (1953) has pointed out the similar trends of the long axes of 


the deposits with the predominant, trends of the faults and joint átructurep 


northwest of Grants, New Mexico. The dominant joint and fault directions, 


as pointed out by Gilkey, are northerly and easterly. Where Gilkey's work
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was done most of the relations of the structures to the ore was based on 


what could be observed in the Todilto limestone ore bodies. Since then, 


more ore bodies in the Todilto and in the Morrison have been found and 


roughly outlined. The long axes of these add.itionalbod.ies also con-


form in general with Gilkey' s observations. In any one local area these 


axial trends may be northerly or easterly. The Morrison deposits and. 


their contained ore bodies in sees. 18, 19, and 20 nearly all exhibit an 


	


I	 easterly trend, even though they have been outlid only roughly (fig.2). 


Also, as pointed out above, these deposits also seem to be contained 


within the thicker parts of the Poison Canyon sandstone unit, and that 


the long axes of these thicker parts also have a predominant eastward 


trend, roughly about N 80° E. 


Suary of the geologic features related to ore 


Available data indicate that the Morrison ore bodies in the vicinity 


of the subject area are elongate masses whose long axes have a predominant 


eastward trend, that these bodies are contained within elongate mineral-


ized masses that have a similar trend, and that these mineralized. masses. 


occur within the thicker parts of the Poison Canyon sandstone These 


thicker parts also appear to be elongate and have a similar eastward 


orientation. 


Gilkey (1953) has shown that the faults and joints in this general 


area have two dominant directions, northerly and easterly, and that these 


two directions are also the dominant ones for the, long axes of the Tod.ilto 


ore deposits. It is possible that the Morrison deposits bear some 


relations to these fractures as well as to the sedimentary structures.







. 
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The Morrison deposits also appear to be related to the zone of 


alteration that can be observeØ. at the Morrison outcrop. The general 


pattern of distribution of the known Morrison deposits and the concen-


tration of the higher-than-average grade Todilto deposits immediately 


south of the altered Morrison outcrop permits projections of the zone 


of alteration northrd. This northward projection follows one of the 


dominant fracture trends, thich could have been a controlling factor 


in guiding the solutions that produced the alteration and perhaps also 


brought in the ore. From the observed association with the known de-


posits, this zone of alteration marks ground favorable for ore. As the 


Poison Canyon sandstone extends northward from the rim at least a mile 


or more, projection of 'the altered zone northward marks this zone as 


favorable for ore discoveries. As secj, the subject area largely 


lies within the projected limits of this zone (fig. 2) it is considered 


favorable for uranium discoveries and is recoimnended for exploration. 


Proposed Exploration 


The applicant proposed the exploration of their properties in sec. 8 


be.done in two stages of drilling. He proposed that stage ibe done by.. 


drilling holes on a 1400-foot grid, beginning the grid 200 feet east of 


the WSt line of the section and 200 feet north of the south line of 


the section. He estimated this stage of drilling would find the ore 


bodies and would require li .3 holes, for a total of 1.7,200 feet of drill-


ing. For stage 2 he proposed the same number. of holes and footage be 


S
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required to define the ore bodies, and proposed that this stage be 


drilled on a 2OOot grid, pattern. He planned to drill a total of 


286 holes in stages 1 and 2 for a total of 9 1i. , i.00 feet. 


From what is now known of the distribution and habits of the 


Morrison deposits in the vicinity of the subject area, a better plan 


of exploration has been drawn up. This modified plan has the complete 


agreement and endorsement of the applicant. 


It is planned that the subject area be explored in three stages of 


drilling. Stage 1 is to be utilized in finding and outlining the thicker 


parts of the Poison Canyon sandstone. Stage 2 is planned to search for 


mineralized areas within the thicker parts of the Poison Canyon sandstone, 


and stage 3 is planned to search for and define approximately the ore 


bodies within the mineralized areas. 


Stage 1 drilling is planned to be done in six north-trending lines 


of holes, the lines being 8OQfeet apart and the holes along the lines 


14OQeet apart (fig. 3.). The holes along successive lines should be 


staggered to be most effective. This pattern of drilling is based on 


finding and outlining the minimum-sized thicker parts of the ore-bearing 


sandstone. The minimumize appears to be about 500 feet in width and 


about 1,000 feet in length.and to have a dominant eastward orientation. 


The eastern and western lines of holes should each be about 250 feet from 


the eastern, and western lines of the property, respectively. The, end 


holes on each line should be roughly 200 and 300 feet from the southern 


and northern property lines, respectively, for the westernmost line, 


these distances to be reversed in each successive line to be drilled.
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in so far as feasible, the drilling should proceed from south to north in 


order to make use of the. greatest amount of available information. 


Stage 1 will require 78 holes. 


From what is known of the favorable ground, or thicker parts of the 


sandstone, in secs. .18 and 20, there is an expectancy of about four such 


patches of ground. per lath section. To find and. roughly outlin€ the 


mineralized areas within each of these patches will require about 15-20 


drill holes. These holes, to be drilled. in stage 2, should be spaced 


about. 200 feet apart along north-trending lines. The lines should be 


about 14.00 feet apart, with the holes along adjoining lines staggered. 


Stage 2 holes may be placed along stage llines as well as on intervening 


ground. To explore four patches of such ground will require about 70 1	 drill holes. 
Stage 3 drilling should be done to find and roughly outline the 


I	 P
or bodies within the mineralized areas. These holes should be drilled. 


along north-trending lines with the lines about 200 feet apart and the 


holes along the lines about 100 feet apart, with the holes along adjoining 


lines staggered. Stage 3 holes may be placed along stage 1 and. 2 lines 


as well as on intervening ground. It is estimated it will require about 


15 stage 3 holes to find and. roughly define the ore bodies in each 


mineralized area. Sufficient ore should be found after stage 3 drilling 


in four such mineralized. areas to insure the Governmentts risk in the 


venture. This would require about 60 holes for stage 3 drilling. 


For stages 1, 2, and 3 a total of 208 holes are required (78, 70, 


and 60 holes, respectively) 	 -
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Suggestions for sampling 


General drilling practice in the Grants area is to do rotary plug-bit 


drilling with air and catch the cuttings for sample purposes. Most of 


this drilling has been done in holes less than 200 feet deep and. in ground 


that has been dry. 


Under the revised plan of exploration the range in depth to the base 


of the Poison Canyon sandstone in sec. 8 is estimated to range from about 


214.0 feet at the southwest corner to about 370 feet at the northwest corner 


(see below). Rotary type plug-bit drilling should produce samples from 


such depths provided the ground is dry, although more dilution or contami-


nation and more difficulty in fixing the sample limits at the correct 


depths in the hole should be expected. Some difficulty was experienced 


in getting satisfactory samples with this type drilling in some holes 


in secs. 18 and 20, and even more difficulty has been experienced recently 


by private dilling in. sec. 16, iediately southeast of the subject area. 


Ground water has been reported to be present in the ore-bearing sandstone 


(likely the Poison Canyon sandstone) in this section. As this section 


lies along the strike of the rocks from sec. 8, and as the Poison Canyon 


sandstone in sec. 8 lies at a greater depth below the surface than sec. 18, 


20, and likely also 16, ground water can be expected in the Poison Canyon 


sandstone under sec. 8. This would likely make sample recovery difficult 


or impossible by drilling with air. Sludge samples could be obtained, 


but dilution and contamination of such samples would likely be more 


pronounce. than in dry cuttings.
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Also, it might be necessary to case the holes, which would raise 


the costs. For these reasons, as well as the need for stratigraphic 


control, coring seems justified in all holes. This problem was dis-


cussed jointly on February 16, 1955, with the applicant's representa 


tive, Kelsey Boltz, Glen Walker, the Bureau engineer, and the writer 


in Grants, New Mexico, and was again discussed by 'phone on February 28. 


It was the unanimous opinion of this group that coring, probably BX size, 


should be done in all holes, as follows: 


Stage 1 drilling 


1. The four cornerholes, and the hole nearest the intersection 


of diagonals connecting these four holes, be cored from the 


base of the Dakota sandstone to the top of the Westwater 


Canyon member. (See figure 3.) 


2. Ten additional holes be cored from the top of the Poison Canyon 


sandstone to the top of the Westwater Canyon member, These 


holes should be spaced as equidimiensionally as the drilling 


pattern will permit between the first five holes, approxiinately 


as shown on figure 3. 


3 The remaining 63 holes be cored from the top of the Poison


Canyon sandstone to the basal claystone underlying it. 


.
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Stages 2 and. 3 drilling 


Core all holes from the top of the Poison Canyon sandstone to the 


base of the Poison Canyon sandstone0 This will require 70 holes for 


stage 2 and. 60 holes for stage 3. 


All drilling above the intervals marked for coring may be specified 


for either wet or dry p1ugit. type of drilling, which ever is cheaper. 


There are no geologic requirements, as far as the Coverment is con-


cerned, for sample recovery from the plug-bit intervals. The applicant 


should be required to probe all holes drilled with a gaa-ray measuring 


instrument, and. he should be required to probe each hole as soon as 


possible after it is bottomed and. the rods pulled. This requirement 


would prevent the problem of radon gas build-up and contamination in 


some holes before they are probed. 


From the zones marked. for coring, the applicant should be required 


to select samples for assay from core showing uranium mineralization. 


Selection of samples for assay should. be based. on scanning the core, both 


by eye and by a standard. type gamma-ray-measuring field instruisnt, and 


by consideration of' the gaimna-ray log orxadiometric readings taken in tie 


hole.


Core selected. for assay should be split and. one-half of the split 


core retained and. boxed. with the rest of the. core from each hole. This 


boxed. core should be kept in suitable storage for review by the Covern 


ment's field representatives.
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Core selected for assay should be assayed for U308 chemically, also 


assayed radiometrically for eU308 , and. assayed for CaCO3 . The applicant's 


estimate of 300 samples for assay for the project seems to be a reasonable 


number


SUMMARY OF DRILLING REQUIRENTS 


The applicant's original estimate of the drilling depths ranged from 


about 200 feet at the southwest corner of sec. 8 to about 1410 feet at the 


northeast corner, and he estimated an average depth of 330 feet to what 


he referred to as the base of the Westwater Canyon member. His desigua-


tion of the base of the Westwater Canyon is the same stratiaphic. position 


as the writer's base of the Poison Canyon sandstone. As pointed out above, 


this sandstone is a tongue from the Westwater Canyon and. lies above it. 


The applicant's original estimate on drilling depths and. total footage 


seems somewhat high. It is based. on projecting the regional dip of the 


rocks 14° I1E The dip is more likely about 30 NE. The difference has been 


resolved with the applicant to be 3-1/2° NE. This revised. figure will 


give a range in depth from about 2140 to 370 feet below the surface for 


the base of the Poison Canyon sandstone, the ore-bearing unit. 


Each stage of drilling should include some additional footage to 


allow for bottoming the holes. About 10 feet should be allowed. for each 


of the 78 wide-spaced. holes to penetrate the top of the Westwater Canyon 


member, and. about 10 feet should be allowed for each of the second and 


third. stage holes to penetrate the Claystone at the base of the Brushy 


Basin under Poison Canyon sandstone. Also, about 10 feet of additional 


.







a	 .	 . 


.	
18 


coring should be permitted above the top of the Poison Canyon sandstone 


in all holes except the 5 stage 1 holes that are marked for coring from 


the base of the Dakota sandstone to the top of the Westwater. This 


additional footage for bottoming the holes and coring will be necessary 


to effectively make the stratigraphic correlations and. to avoid plug-bit 


drilling into the Poison Canyon sandstone. For the 5 holes that shàu]4 


be cored from the base of the Dakota sandstone, the coring interval can 


start where the drill first encounters Brushy Basin claystone. For the 


208 holes planned, they total 61,585 feet for an average depth of about 


295 feet. About 25 percent of the drilling should be coring, and. the 


remaining 75 percent plug-bit drilling. The following table shows by 


the three stages of drilling a breakdown of the non-core and. core footages 


estimated for the drilling. 


CONCLUSIONS MID RECOMNDATI0NS 


Because of the geo1o.cally favorable setting of the property for 


ore it is recoiiendod for Government assistance. The plan for exploration 


is a modification of the one or.ginaUy proposed by the applicant. The 


applicant desires and. endorses the modified plan. W. A. Carlson, AEC, 


confirms the writer's opinion regarding the favorableness of the area 


for discovery of siificant uranium-bearing deposits. It is reconaended. 


that a DA contract be prepared. to provide for exploration work as out 


lined. above.
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Table showing numbers of holes and. amounts of non-core 
footages and. footages to be cored under each stage of 


drilling planned for sec. 8, T. 13 N., H. 9 W. 


Stage I 


Number Stratigraphic	 Non-core Footage to Total footage required. 
of position of	 fooage core in 


holes base of holes	 in each each Non-core Core 


5 10 feet below	 i1.5 160 725 800 
top of West-
water 


10 10 feet below	 225 90 2,250 900 
top of West-
water 


63 10 feet below	 225 70 11.,l75 
• top.of 


at base of 
Poison Canyon 
sandstone •


Stage II 


70 10 feet below	 225 70 15,750 il.,900 
top of claystone 
at base of Poison 
Canyon sandstone


Stage III 


60 10 feet below	 225 70 •	 13,500 !I.,200 
top of claystone 
at base of Poison 
Canyon sandstone 


208	 - - Totals ---------------- L.6 11.01, 15,210 


Total core and non-core footage = 61,610 


Average depth of hole (rounded) =	 295 feet
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