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CONT.Aci


!VPDttT O'JYALrY RZVt 


£ tiav riiwi te !iles of the, Washthto	 pertathin o 
Contract .tc1-.27,	 cket JM'1'..l325X (inc-lcad), dated Januixy l, 
l92, wi.th 


lhtjted St.ats Stc1tthg, finLag ani MningCotpany
£? 0. 3ox 193) 


2alt L4k City fl, Utah 


for t' p irpo	 ,f dt.un t aiio..mt	 ro alt; pole tø th 
U	 'over'nunt o sila o -rtneril from Dr3p'rty referred t as 
tv 'xll r	 'th	 .,crttd LP tie Crtr1 i.ntn ')v'trict, r..r,t 


w	 xico, ',rin tht crio1 June ii, 199, thro1Lo 1ay 2, 
1962. 


£i accrvc "z.t' vn'i'it 	 flL	 I!! attarhed treto of
th contract, royt1tv i pajable o' all m.nra1s 'ro-3 4cd rci th 
land	 3LrL)e 1.11 4Lt..c1e 2 of ti eintr	 L	 A	 V. years 
from th date & tte contract or until t 	 tal vt a cornt rritribu 
tt' y t	 vrnmnt wLthout nt't	 fully npa1d, ¶7n&ever 
occ*rv firit	 'i Aii	 ertriat	 te \"i1 2', 19.i, iiit' 
aLcapta. ,ots rn r tic.. xplortLi cit'it 1Lo1'trtg to 
.422,i53 7.	 th t'	 var-tnt'q o t	 ioh .,n	 3D ccct ba.s 


ng .2ll, )	 3", 


ttu3 of th ?tO3eCt, th scpa of t,iei, ani t ris' 
terafor re atat	 2 


3iia revie.' c..st4 sLd tic. sd1	 subject tr, t	 J'W't'6 T Valty	 N 
sequrt to t	 artod	 erci by a rt3r '1rt of oyalty crigw 


W'Ih A13 forn iic	 & zj..ct to	 Coi.rn	 t' ralty 
thro' Jm 10, VJ	 Aecrdtly, a	 'ay 2,	 , t royalty 
account J' t	 et zas Ia mi' to 


-tl Thlty Payable 
:jt 'at!	 _____ 


a1ance of 'ayalty Du 


My 16, 1q62
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tdrn-E237	 U. S Sme 1tg, Rf intrig arLd Hiningço. 	 DMA..1325X 


STATUS OF POJCT, CO?' 0" RVt1W
AND RAONS TWREFOR 


rhis contract as amended rovidea that the Jperator, regardless of 
whet . is theroiueerotha8anZ interest in the land or the 
productLtrefr. shall pay to the Gov nmen a percentage roy.. 
alty on, all minerals produced from below the 1600-foot level of 
Bu1lfog No. •2 Shaft, to a donwar&extentof500 feet, within cer-
tam portions of the ul1fr, 0w1, Devise, iearcat, Shibboleth, 
Lucky Bill, Poltat Boneyard, 1'iay Bell, Tin Box, Lone Star, td 
Copper DepOatt patented claitsa. M1.of these claims are located in 
aec 6, 31, and 32, T. 11 S., R 12	 N H P	 , and owned by the 
O.psrator,	 •.	 .	 .	 S	


. 	 . 


C1oretton wotk under the ctract	 cli se-i: ttnwd on Aug.ist 33, 
1953, and on September 30 . 1953, the øPerator shut down all oper... 
tions at the 8u3lfrog M1ne After removal of salvable equipment. the 	 . .... .... 
mine was allowed to. flood toabout the 1030 level. .	 . 


!ooro was prorlucedduring the exploration period. . subsequent exam-, 
inatio T s of th roprty, ceultations ttth the Operator 'a off I... 
cj&li, and replies to inquiries indicte that. themine remains 	 .
in*ctive except for.production by lessees from atopesabovethe .900' 
level 


Thia review	 made in lieu of an on-site uidit of tt'	 'a .. 
accounts 'nd records for the fotlowing reasons 


(1) The fila tfldcate that	 ote	 been pro iced .'	 .	 .. // 
from the subordinated area of tIe nine since the 
date of the ctract; and 


(2) The emnt'tri'tive cost to tb Covcrninnt of cr 
on-site royalty audit at tb,s time would be 
cxc eie in relation to the. nount o possible 
royalty which iight ba d2.sclosed 


	


_________	 /
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Docket copy







a. Al] ob3.igatisn ot thi Oo*2L*Dt to aaitrib 
ute t casts net inourr*d betor August 31 l3, )U 
be *M is hir* temtxtd, exmpt tar	 and 
ressosb3e sosts and .xpsss trred in—. 


' t1)pra.rving $M diosing Otp?Cpii
rty_to the eaSt of **Lth the 
cvezit his santribtted, and 


	


• (i) 3zj aM	 rii z*prts, 
ascounts 1 and wtMing and 
a*ttl*nt setiabs provided for 
in the samt*s*t. 


b. Operator ihaul pcuutl pex'f'm all 
Vindt*5M.up and aettlasrtt Sctioz* provi4ed tar in the O1 
trast, ineluding_the disposal *f az tsoiLttiss, buildiis, 
tiztzs, quipint *1' other it.. t Uw *ast of 
the ve*nt_his ottribnte; and shall pitly rer 
tø the wrmt * tthsl rspopt and a fix*] *ecowtti. 


c. •	 proiistons of Annex UI to this Ait 
$o. 8, as *amded h.reinsttsr, shell rsjn in full terse 
and stfct. ibat pipt at paxsp't "b" at Mnsz LU teh 
pr.cas the first colcin is aaea&4 to read as ta]lisz 


?bs Opertar rjsrdXess of axe. sertit.i-
sation of disc*very 01 dsvela*t, *nd reg*rd 
less ot whsU*r the Operator is the prodtsor or 
has any interest in the laud or the productian 
ttromi, shall p to the iw,*naint a rs.lt 


all a.tnsx*ls mined or predu.d from the l*n4 
deseribed in the contrs*t for a period of tlttesn 


from th* date G the *0mtz't or until the 
total unt soxttributsd by the avernaent vith 
cut S.nrst, is fu3. repaid, iiek*i*r oeu's 
tirs$. Said z'*lty shall be a psrSsntage of the 
net aelter returns, the net osnoantrator retns, 


olber aasts rselis.4 tz the *le or other 
dispositiczt_of sa such pradnetiom (1*6ing 
ba*ss,	 *Uacca, or other benefits), 
in	 tev.r tore disposed at, inslu4Si a'., 
comoomtrstøs, or tsl, as fellows. 


•	 • t shall not be eatstrud to increase 
the estJt t.tsi cost of the project nor the aggregate 
tots ast iØ the Ooernaent ney be r'Squtrd to 
contribute. 


•	 2
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ANNEX III 


The following provisions are in lieu of Article 15 


Repayment by Qperator.---a. flertification.--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification âhall describe broadly or indicate the nature of the discovery 
or development. 	 :...... 


b. " Percentage royalty .--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or 'development, from the date of the contract until the lapse of 
the time withinwhich the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification 2 of discovery or development, for a period of ten .years*(or other 
period fixed 'by this contract) from the date of the contract, or until the 
total net amount contributec by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty 'shalIbe a percentage of the 
net smelter returns, the net concentrator returns, or other amounts realized. 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits), in whatever form disposed of, 
including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) percent of any such net amounts not in 
excess of eight dollars ($8.00) per ton. 


(b) One and one-half (1*) percent of any such net amounts, plus 
one-half (-i-) percent of such net'arnounts for each additional full fifty 
cents ($O,sO) by which such net amounts exceed eight dollars ($8.00) per ton, 
but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amouni-of five 
dollars ($5.00) per ton,, would be one and one-half (1*) percent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3-) percent,) 


c. 'Definitions.--As here used, "net smelter returns", "net concentrator 
returns", and "other amounts realized from the sale, : br other disposition", mean 
gross revenue from sales; or if not sold, the market value of the material after 
it is mined in the form in which and the place where it is held, In the case of 
integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax det'ermination. 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e. Notice to Purchasérs,--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish'the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. NObligation to'Produce.--This article is not to be cOnstrued 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations. 
*The period	 ftei years" is substituted 
for the period "ten years."	 '	 53651







It is agreed this 25th daj of	 Aust 
1953, between the United Stais of Aisrica_actiflg 1rQUgh 
the Department of the Xnterior Defense Minertis E2p3oration 
Administration, and United States Smelting, Befining and Mtn-
ing Cosny, that Contract No lda-E237 (Docket No. DA 
3325X) dated 35nu517 15 2952, u amended, is tuz'ther amended 
as to31owa


I During the period fron August 31, 1953, to not 
later then óbruax7 28, 195k, the project work shall be re 
ceased; the Oovernmeut shall ot ccmtr.tbuts to sn costs 
incurred by the Operator. and the' Operator shall save the 
Oovarnment harmless tro* any and all clalas and shall pre 
serve and protect the project york and any property in vhich the Government has an interest. 


2 The Oovernment, during the period of recess 
shall not contribute to the Operator' a costs of the work for 
the months of June, July, and August, 2953 


3 In Article 3 Of the contract form, delete twentytwo (22) months and substitute tinty ..eiht (28) months
Annex IX attached hereto, is substituted for that portion of Article 15 yhieh precedes the colon. 


This amendment shall not be e strued to txicr*sse the estimetsd total cost of the project ci' the aggregate 
total amount which the OoverruMnt mey be required to con 
tribute


Executed in sextuplicate the dear and year first 
above written


0	 •0	


Lt' ' tJNXTE STAThS OR 'AZRIC& 
UNITED STATES SPILTING, 


UEPININO AND MINING COMM 


3y	 --	
,, Administration 


Y.C.Page, Vice-Preit arid 
General sanager of Western Operations 


Attest


	


	 ________________
Secretary
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..ANNEX	 U 


The following provisions..are in lieu, of all of paragraph (a) 
o.f Article:	 which precedes... the.. colon: 


If the Government considers that. a..diac.ov.ery or development 
from which production may be made .has...resu1.t.ed..from. the exploration 
woek,. the.. overnmen.t, at any time not . later... thaxL. s ix.inontbs. after 
a suffici.ent, .complete..final.iepor.t and fina1.,accouut referred 
to in. the contract has....b.e..en rendered, ..mayso..cer,t.i.fy..in.writing 
to the Operator. . Such. certi.fic.ation.ahal.l.. daacriba..broadly or 
indicate the natur.e of. the discovery.. cr. development, The .O.perator, 
or his successc.r in ..interest, shall pay to. the. Government a 
royalty on all minerals mined or.produc.ed. from,. the..land described 
in.Article..2 1 a.s fo.:ilo.w.s: (1) Regardless of. any certification of 
discovery or. develo.ent, fronthe.. date of. the. contract until the 
laps.e o.f the time. .within...which.....the Ooverninent .may make such certi-
fication of discovery or developmen.t, o.r until .. the .to tal net 
amount contributed by. the.. Government 1 without interest, is fully 
repaid, whichever. occurs. fizat, ...unles.s.. the ..Governrne.nt...waives its 
r.igktto.. a r.oyalty; or (.2) if the .Governm.ent....make.s.. a. certification 
of discovery. .or..develo.pment, ..f.o.r a. period ..o.f ten years rom the 
date., of the...contract., or.. until .the....t.otal...n.et. amount contributed 
by.. the Government, ,.wit.hout.. interest., ia...fully...repaLd, .whichever 
occurs first1 Said' royalty: .sha.11...b.e .a..,percen±age...of the net 
smelter. returns, the. net . concentrator. r.e.t.urns,...or other net 
amou.nt.s r.e.ali.z.e.cI .froui tha.sale. or. o.tber,di.sp.os.ition of any such 
production(inclading..any honus.e.$).,. in...wha.t.evLer. form. disposed of1 
including, ore, ..concen.trate.s, or. .ne..tal.,.as.f.oflows 


The. ta £en. (is' . ) a&	 .. 
ear.


45106







1N1	 OF CONTflACT: No. Idm.E2Y7 


Contract iocket No. DNEA 132Z, dated January 2$, 1952, 


between the ltnited States of Anerca eid inited States elting, 


Refining and Mining 'Company is hereby emended as follows, effective 


a of the date of said contracts 


Referring to EIT J, A attached to Eq1oration 
Project Contract Fonn MF2OO, wherever the reference 
is made to tne "1925 level", delete the figures 
"1925" and in liou thereof substitute the figures it2000" 


This amendment shall not be construed to increas, the 


estinated total cost of the poj.ot, the aggregate total amount 


which the Government .m pa or the percentage of the casts which 


the Government may pay undez' the proviaons of 4rtic1e 13 of the 


contract form.


Vate&,.Decembez 1 .,.... ',L, .1952. 


UNXflD .SATES $ELTIG,. RVXNING	 UNX1ED $TAfl$ 0? *EXC 
AND MINING C(FAN! 


Eecttive QiceMA. 
Field Team, Eegid IV


W, C. Page, 1Vtc President and 
General ?na ' erof estern Operations 


:,	 . 
Secretary. 


($eal)
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USED STATES SMELTING REFINING ANINING COMPANY 
Bsyard Department 
Bayard New Mexico 
October 27, 1952 


Mr. W. R. Storms, Chief 
Arizona New Mexico Branch 
Mining Division, Region IV 
Defense Minerals Exploration Mininietration 
Box 14091, University Station 
Tucson, Arizona


Re: ENEA. Docket 1325X 
Contract Idm-2237 


Dear Mr • Storms: 


Attached for E4EA approval are six co)ies (same number as in 
dicted. by Mr. V. H, King in his letter to me dated March 20, 1952) of 
an Agreement sied by and. between Unite States Smelting Refining and 
Mining Company and Brannan and. Patten,Andependent Contractors This 
Agreement covers the excavation by Brannan and Patten of crosscuts, 
drifts, and ratsea, and for perforning other associated work on the 1925 
level as 'rovided for in the above numbered Contract. 


The fo1lowin. explanations are given on two points in the agree.. 
intvhichappearto bea departure from the £#4EA contract: 


1 It will be noted in the agreement that the level on which 
the work is to be performed is designated. as the 2000 level 
rather than the 1925 level as set forth in the I4EA contract. 
Due to unexpected thickening of the Hanover limestone it was 
necessary to place this level at a lower elevation than was 
indicated in the contract • This change in level elevation did 


\


	


	 not increase the depth of shaft allowed by and charged to the 
Et4EA contract. 


2. It will be further noted that paiaions have been made in 
the Schedule of Specifications an44Jnit Prices for the exca 
vation of croescuts and. th'ifts ,)6irig a cross section of 8 feet 
by 8 feet and for raises hvi,zg a cross section of 5 feet by 
15 feet • The sections allcWd in the 	 contract are: Drifts, 
6 feet by 8 feet; z'aiaesj/5 feet by 10 feet. It is Ukeir that 
a considerable portioyôf the excavation on tbjs level will con• 
form to the seotiona,ispecified in the I4EA contract • However, 
in certain instançe there main haulage and ventilation drifts 
or special servtc raises are involved, it ia felt by this 
Company that a/larger cross section Ia necessary. Therefore 
contract pr1ós covering the several cross sections were agreed 
upon with ,the contractor.







0	 1'	 . 


Pege2 
Mr. W. R, Storme	 /
September 27, 1952 


It is proposed that, whenever one othese larger end 
non-allowable sections is reported to, the portion of the 
cost chargeable to the DMEA under this Agreement will be 
limited to the cost of the allowable,/'eectiofls as Bet forth 
in the Schedule of SpecifIcations 	 Unit Prices in the 
Agreement, the difference being a the sole expense of 
United States Smelting Refining 0th Mining Company. This 
proposal was discussed with. Mr/Sonic of your office and 
baa his tentative approval. /' 


1 
With the exception o,crosscuts, drifts, and raises of larger 


cross sections than allowed ir7the Contract, and for which a. cost 
distribution between I4EA a$' U. S. Smelting has been prorIded for 
above, it is felt that all other specifications set forth in the 
agreement covering timbering, ventilation, track, etc., are incident 
to and fall within the	 of work alloed in the DMEA contract. 


The terms of' this Agreement will become ef1ctive upon the 
start of work allowed during Period IV of the Contract. 


I will glad to furnish an explanation of any queationB 
which may arise.' 


Be,Øt personal regards, 


/ /	
Yaus truly, 


/8/ 3. T. Lewis, Jr 
Manager







NO. 5 


1 ( C'	 Ci No. Iche E 237 


Contra,t Poøket o. TA 1325X J de.ted JTuary l, 196Z, between 


the Thdted. St*tes of Amerios and United States smelting, !efining and )tintng 


Co*pany is hereby amended as folloWs, effective as .o the date of seid 


eontraet* 


•	 Referring to 7?xhibit A attachucl t xp1oration. Pro3est 
Cotrot orin F200 under title "Statent oI thu ork't 
first pararaph, line 5, delete t1_ re ?9O.	 irt. 


•	 in lieu therot the figure "l779.5. Referring to the 
seme titli, subtitle "Period 23 2/3*onths (estimated)-


•	 Shaft sinldng," third line delete the figure 'l79O." 
Insert in lieu thereof tht' figure "1779.5." In the earns 
lin, delete the figure "2058." 1*ert in lieu thereof: 
the figure "2077.8." 


•	 Referring to the sane exhibit under titl. "Estimated Coats," 
subtitle 'S	 under heading 't?eriod I- óitimated 
3 . 2/3 Wont a f ret line, delete th figure "l90Ynsert 
tn t	 hereot the figure 1779.5. In the sane line de1te. 
th figure "2Q88. TM Xnsert in lieu thereof the figure "2077.5." 


This ernendrnent shal] not be conetrized to increase the eeti-
a*ted total ocat of the pro jot, the aggregate eta]. amount w I oh. the 


erninent mar pay or the percentage of the co ts thioh the vennont 


may pay under the provisions of Article 13 of. the nt rat form. 


• •	 Dated	 September 16	 • • •	
•, 1952	 •	 . •• LLI7.fJ."" •1U-JL1 


	


IY\ITSD 'AT	 L'Pc, REFi 1X0 &, 'I'TVG C( -ANY rxr:r	 o	 111CA 


By___________________________________ By (A n:. 


	


anetai Mnags1	 ecuXire Off i '.. flM& 


	


• .	 of Western Operatioa.	
•':: 


Lb







C. 0.23


	


.-
UNITED STATES SMEL	 REFINING


AND MINING COMPANY 


BAYARD, NEW MEXICO 


For................................................................................................................ 


£*ust 1, 1952	
LI 


Kr. Walter R. 8toru, Quint 
Arlsos-)I.w )co kMh 
Ktidg Division, a.gio* XV 


caan, Arisoea


Ret au ck.t 1325& 


Dear Sin


As ia.treatd in nw totter at Ju3y 28, 1952, 1 
iitth request a* ain.i to the sbom niabsr.d ooatrsct as follows: 


That the startiaj pint of 31frog shaft siikin opsnas 
ties. be oMri&4 r 1190.0 fast below the s)*ft collar to 1779.5 
test below the collar and the ceding point be changed frcs Z8t.O 
Soot to Z)77.$ test below the collar for a total of 29S test of 
shaft ci ki j-. as sti$latsd bi the contrast. 


This dUfarano. 's the rssult of an ssti*atad advance 
for a two.imsk period feflmiing accidental flooding at the shaft 
and anbseut suapsesion of operations niug 1949. The act4 


aszrowmt was smt ebiMsod etil shaft .inkpg operations 
r'es*asd sr tim j*ssant IiI%A contrast.


I







.,
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crag	 IbUk U8J&LU$ 
• 	 • 	 AED NO. AX4Ab3LX 


4MJMN1 NC. k 
,Ju1 •. - 


•kjOfltV9t £ocet NG. A)Ni. 63	 (i4236,	 te
Jativarr 24, k92, &etween the rUted tate ot neza ani 
he Ex*Libur Urariiim	 oat1oA s atnendei et'fetLva 


t, l92 


'!sererr.1n to	 era GLu .a. 3: atei Neq c- i 
an t tae rdiowiu	 n the	 vn	 4ieveo 


L. -	 blo•r (ra.^ 
•qU.IaLeit.)	 oh?ezacz 


per ht	
• 


te	 Vta	 m*meit	 .	 in 
teeot t 


• agxee as toUo; 


The peacz	 *utiorizad t •nex into ar 
iniependnt ccntract to accoptish the butHozin 
reterre t L	 £at.or roect ortcatt, 
a aere,	 aie e i *u nberraLona	 - 
veer •tp , oie 1Ø2k (or e;tvLet) ith 
operator, aU aA	 ct oevato-, 
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No, .4 


DOCKET COPY 


.P)NT G' C0NTRAC: No. Z27 


Contract Docket No. Dk 3P32X, dated Jannar 1, 1952, between 


the Uflited States of A.rica and United Statea $i1ting, R.tin * 


i4Ir Cc*psn v is he* by eaended as foflow, stt*otfte June 1,. 1952* 


sfez'ring to flL1BXT	 attached to 1?xpbst1on Proect 
Contract 1or* W2O0, as s*i.Med bi Mendsant No. 3. dated 
Nty 14, 1952 , further referring to said A*end*snt, title 
"J pz!,	 subtitle	 add the 
f'otlowingz 


A Charge fez' aCcowttLng ad clerical *ork Is a11 b2e to 
the extent beisfitting the pro,ject work, at an esount not 
to exceed $200.00 per month. 


this asendsent shell not he construed to increas. the øStiu 


mate total cost of the project, the aggregate tctal asount which the 


aar pay or the percentage. of the cot$ which the Gov.rna*snt 


se pey nder the prov*sion. of Article ]3. of tho contract toz'xn, 
August 6 
jrnr-	 Jrn .itø	 i r-u-	 1952.. 


UNflED 8AT$ S1LXftZ, m* 
AND 14ZN1* COMP 


4r.2g 
W. C.Page, 
Manager of Western Operations


UNZTh1 $TE$ OF .AERtCA
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D2T TO CONR*CT: No. ldmE-237 


Contr&et Docket No.	 1326X, dated January 15, 1952, between 


the united States of America and United L)tates	 1ttng, Refining and ning,


Company is hereby amended as follows, effective as of the date of said contract: 


Eeferriu to "CIXT A" attached to p1oration Project Contract 
Form i2OU as amended by anendment 1o. 1, dated ay 14, 1962, 
further referring to said .Amendrneat netter wider the title "Labor 
*%nd_Supervision", suhheadiit "Labor", add the to1lowinj: 


iead Izleotrioien	 *se salary rate 4338.25* er month. 


*The Base eaIar rate is based on 40uhour wo*week with time 
end one4talt the base rate for overtime. The rate per day 
or hour ehell be computed on the basis of the noia1 workin 
daje or hours for the current onth, 'based Qi an k'hour dey 
end 40-hour weo. Charge to the D?	 'roject shall be lImited 
to the actual Urn. expended for the benefit of the project work. 


The class of 9eohania A" co'vers both the positiote of eobanio 
and "lootriolan as classified in the agreement with Grant County 
£4ners Aesociatton. 


Beferririg to the same Exhibit, same Amendment, same title, sub-
heading "perviion", add the following: Salaries of the listed 
personnel shall be prorates between the Th1A Projeot and other 
operations on a labor maii-ehft basis or other basis whach t11 
effect an equitable distributon of the costs oomnensurate with 
the enefj.ta obtained therefrom. 


eterririg to the same Exhibit, title "Oeratiri: Tqui ment", sub-
headim "To be Purchased", add the fo11owin	 t e equpmont
scheduled for purchase tinder the various Veriods may be pnroh. 
ased during a prior ported if the use is found necessary for 
•ffioi.t perfor. ce of the euthorteed work. 


This amendment eball not be construed to noreaee the estimated 


total cost of the ?rojeot, the aggregate total aowit which the Goierment 


may pay or the percentage of 'the costs which the Government may ay under 


the provisions of Article 13 of the contract form. 


Dated	 18	 , 1952. 


btT) 3TATI Thi1LTIL(, REFI11O	 TFTTEP A'rE Qj? J%I2E!2XCA 
r,wuw cotr	 a' 


W.C.Page, 


b V	 Manager of Western Operations fleoutive
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P.O. Box 698 


UNITED STATES SMELTING REFINING AND MINING COMPANY 
Bayard Department 


Bayard, New Mexico 


June 10, 1952 


Mr. J. H. East, Executive Officer 
Field Team, Region IV 
Defense Minerals Administration 
224 New Customhouse 
Denver 2, Colorado


Re: DMEA - Docket 1325 X 
Contract 1dm - B 237 


Dear Nr. East:


The following amendments are requested to the above 
nuxrbered Contract: 


In our application, and subsequent amendments to 
Contract, we inadvertently failed to include proportionate salaries 
of the following salaried employees who engage in work on the Con-
tract:


Lionthly	 Portion Chargeable 
Classification	 Sa lazy	 to Contract 


Cashier	 600.00	 1/8 
Clerk	 259.00*	 1/4 
ead Electrician	 338.25*	 1/4 


*Base salary rate for non-exempt salaried classification - 
40 hours per week. Actually works 48 hours per week for 
which overtime is paid. 


We request your authorization to include these three 
salaried employees in the Contract. 


In our Contract 1dm -237 B, Page 16, a Mechanic A and 
an Electrician were approved. In the Amendment of Contract No. 1 
the Electrician does not appear in the classification of labor. This 
was due to the fact that in the Collective Bargaining Agreement between 
United States Smelting Refining and Mining Company and Grant County 
Miners' Association - of which a copy was sent to you with my letter 
dated Maroh 18, 1952 the title of Electrician was discontinued as 
such and reclassified as Mechanic A. Therefore, we are now reporting 
two Mechanics A instead of one Mechanic A and one Electrician as app-
roved in the origiza1 Contract. 


We request approval for the substitution of one Mechanic 
A in lieu of one Electrician. This is merely a matter of ClassIfic-
ation and does not 'involve an increase in the estiirmted cost of the 
project above that approved in Amendment of Contract 1dm - B 237 
No. 1







Mr. J. H. East, Executive Officer 
Field Team, Region IV 
Defense Minerals Administration 
June 10, 1952 
Page 2


On Page 12 of the Contract under "Operating Equipment 
to be Purchased", Fourth Period, the following item is listed: 


2 - Single Drum 2000 lb Tugger Hoists 
1925 Level Raises 


Cost of Total Monthly Total 
New Operating Cost Cost per 
Equipment Power	 Other Period 


$1858.00 - --	 $50.00 $2858.00


It was found necessary to purchase and put these two 
hoists into use during the shaft sinking (second) period for use in 
moving shaft mucking equipment, manifolds and. pumping equipment. The 
amount shown is actual cost. 


Authorization to charge these hoists in the second 
period rather than in the fourth period is requested. 


On Page 11 of the Contract under "Operating Equipment 
to be Purchased", Third Period, the following is listed: 


1 - Dayton Dowd 5" Pump 


Cost of	 Total Monthly	 Total 
New	 Operating Cost	 Cost per 
Equipment	 Power Other	 Period - 


$824.98	 - --	 - --	 $824.98 


The large volume of water encountered in shaft sinking 
(second period) makes the immediate installation of this pump necessary. 
The amount shown is actual cost. 


Authorization to charge this pump in the second rather 
than the third period is requested. 


Early approval of these amendments will be appreciated. 


Yours very truly, 


/s/ J. T. Lewis, Jr. 


j . T, Lewis, Jr. 
JTL-rss	 1Janager 


cc - Mr. W. R. Storms 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse
	 WASHINGTON 25, D. C. 


Denver 2, Colorado	 July 18, 1952 


Memorandum 


To:	 C. 0. Mittendorf, Acting Administrator 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: Amendment No. 3 to Contract Idm-E-237, Docket 1*IEA 1325X, 
United States Smelting, Refining and Mining Company 


Enclosed are the original and two copies of Amendment No. 3 
to Contract Idm-E-237. Copies of this amendment have been given to 
the operator, the Fiscal Officer, Region IV, and a copy has been re-
tained for our office. 


Also enclosed are three copies of a letter from the operator 
requesting this amendment.


W.H.King 


Enclosures


--


4,
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U. S. 4I?iM0, RB?IEG AND KThIIG CO.
D0CL 10. JM*4Y!51 


0	 ,ege 12 of	 tbtt	 A0 , uMer the heati pezØi 
0 he	 e; in: 


Deprec, onth1y MGnthl7 Operatini Total. 
Orig. Period, Depree. Cs Cost tsr 


cp*tir 2!It L 


15flP.Coppu 
hover $750 5 $12.50 $90.00 $ 5.00 $107.50 


I -. Double Dna 
1estrta Siteher $t,9k4 5 $Z.0 $21.90 $25.00 $ 89.y) 


lDotbleDrtaAtr
$15 5 $10.25 $15.O $ 25.25 


2	 " kEepers $M1 2 $15.05 - $10.00 $ 5O.0 


2	 Stoper' Drilis $88 2 $20jk - $76.7


The sbos listed itsas and aliovsble casts are .sibstitutM 
for the itea of Opsrattsg	 tpsint	 !o be urchaaed ltste a4..r ltrst 
Ported on pse 11 of !xbtbtt W; eM for the its 2 Eeoo U ) dere., 
aM 2 20 cu. ft. ala. ears listed n4er the headiI* Operating 1qitpsent 


To be f niehed by Operator, lint Period, en pegs 12 of the Xhibtt 
ØA*. Eoveer, t1e ttel setleated cost for the items of eq4paent pur.'. 
chess, depreciation, east operating cost 1lted. on page 5 of Eibit W 
for Period. I in the agregete total asount of $l j1.Z2 shell ast be 


szseedst. 


Dated	 2-_, 1952


U1I?D STA$ 01 hJORiCA' 


g 
Minerals p1óratton Atnistrat Ian 


U S. caTING, REPINING AND MININ4 CO. 


Ny
1,LPZEe, icI Os1ttnt .rM Gbiai. 
snsgsr of W.stertt Operations 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
224 iew Uustouthouse 
Denver 2, Colorado
	 July 8, 1952 


Memorandum 


To:	 C. 0. Mittendorf, Acting Administrator 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: Amendment No. 2, Docket DMEA 1325, Contract Idm-E237,
U. S. Smelting, Refining and Mining Company 


Enclosed are the original and two copies of Amendment No. 2 


to Contract Idm-E237. Copies of this amendment have been given to 


the operator, the Fiscal Officer, Region IV, and a copy has been re-


tained for our files.


W.H.King V 
EnClO8ures
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	 UNITED STATES OF AMERICA 	 Idin—E-237 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


	


	 lit-	 ').... 
Ia 


EXPLORATION PROJECT CONTRACT' 


It is agreed this	 day of ----------- , 195, between the United States of America, acting 
through the D	 and2 


4	 r jiA 
----


-.	 - 


hereinafter called the "Operator," as follows:	 0 


1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 


rights The exploration	 hall be conducted on that certain propeity	 of 


*	 ** 
w - br	 tr	 Thtt	 'Z i) 


with respect to which the Operator represents and undertakes: 


(a) That he i the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of	 subordination agreement of the holder is attached: 


3. Exploration project. The --------------------- days from the date of this contract shall commence 
work on a project of exploration for' ------------------------------; shall prosecute the work efficiently, expçrtly, in a 
workmanlike manner, in accordance with good mining standards, with su it	 cL	 materials, and labor, all 
properly designed to bring the project to completion within a period of 6 ----------------------------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through cOntract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail -
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment .purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 
State name, address, and nature of organization If any. 


8 Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral.	 - 
- 'Not in excess of 2 years. 	


l6-64066-2
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,.. 
7. Title. to and dispositiontoperty. All facilities, buildings, fixtures, eq* nt, or other items costing i'hore t1an $'50 


each, paid for orpurchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have ay 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its nterest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. •	 .	 ' 


. 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9,and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 
. 11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The. Government may at any time require an audit of the Qperãtor's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. PrOgress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification' of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the periodcovered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of ..!L percent of the approved costs incurred; 
Provided, Tlit the aggregate total of all sums paid by the Government under this reeipe3t shll not exceed 
which is ---------percent of the agreed estimated total cost of this project, 


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 	 ,	 - 


15. Repayment by Ope'rator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00) per ton of ore: One and one-half 
percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (ly) 
percent, plus one-half ('/2) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but, not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the' exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a.) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, 'operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon 'the comple-
tion of the project or any termination' of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 	 ' 


Executed in sextuplicate the day and year first above written. 


(	 erator) 


Bj


of Western Operations	 U. S. GOVERNMENT PRINTING OFFICE 


Attest: 


4	 AssiinSecretary
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•	 Exploration project Contract 
I nited tate Sie1ting etining and Pining Coanj


Bu11fro Mine 
Docket No. ot.A4325x 


)HILIT. 'JY' 


tatenentof the work 


Thc purpose of the work	 to explore th geological.
hox'zon Inon a "?1iseiipnisn Hanover Lfretone" in the de 
rcribed arorert r for lesdinc y ineralization. The work will 
consist of in1d.ng the Luflfrog LZOi 2 snaft 29C feet; (the 
thaft bottor is now 1790 feet below the shaft collar) and 
excavLltinr th fol'd g (,00C cu. ft. mp xnp 12CC level; 
6000 cu. ft. ptun: sum 1600 level; IU)C cii. ft. pump sti 
l25 level; 7200 Cu • ft. eha± t and battery charpthp station 
1925 level; 5000 c. ft. loadini pockt and measuring cnrtrid,e 
1925 evei. The foUo4ng exploration work is to be done:. 
1000 f'eet of croescut-'blate Veinr throurh Hobo fault zone; 
900 feet	 drittnr--latc Vein, and on rout wall of 
rranothorite dl1,e; )050 feet driftinr-h9 Vein; 1700 ftet 
riftin"h&t V'in; 1700 feet drifting--t&o 1'f zone, 50C 


feet raire (the 1octton to be	 erdne to t e c-&tIz'fgction 
of the Ccxvernrnent); 3000 feet of dianonti drill hole (the 
location nd direction of the hCr1O to be deterineU to the 


• satirfaction of the (overnent). The roc1së location of 
• •	 the 1925 level and the exact location of the latera1 thereon 
•	 • • •	 •. (as indicated by the attached maps) ar suhject.to idnor 


•	 revision with the approva1 of the .Qover:unent'hich will be Ueter 
mined from information gained by sinkinp the chaflt and driving 	 S 


the laterals. 


Cur'ently 00 g.n. • of w&tcr are bein" tmped from 
the u1l rog 'hat t No. 2 below the 10C level, with exietin 
puiipinr eauipment. Operations under the contract n sinking 
the haft are expected t: inàreaee the arount of water to be .	 • 
pwed during the shafteinkin period by 20C ç.p.'n., and 
increased pumping equipeent is provide for n the contract 


•	 •	 • for this purpose.• No part of the costs of 'the exietinr pun 
•	 ing opirationr are allowable ae.costs under this contract, 	 •• 


• but the cot of the increased punpinr, including the purchase 
and installation of additional eqlziprrA. nt for this purpose, 
're allowed as costs tnder the cntract until the hegin4ng 
of the iork on the 1925 level (I eriod V), after which time 


• • no further allowance will be made for the cotof pmping, 
and the ad itional puing equipunt Will ne for disposil 


• trvler the provieion of the contr*Ct.	 • •	 • •	 • •	 •
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k* four attached maps in plane, and eectiane 
row t . relation 01 the e4sting shaft and proposed 
extension, as well s the 1925 level exploration work to 
be done in relation to the geology The 19$ level 
erp1orat.ion drlftv are t follow known mineraiizeU tienire 
and dikes an.1 as clore as practicaile to the bottom of the 
ilanover I etoie. 


Ihie work is to be done in four eteceesive 
periods as followsi. 


Period I covering I mcnth (esti ated) - reUuinar 
4ccessory Work	 ______ 


I xcavate inr sump on the 1200 level 6,000 Cu. ft. 


xcavate pump su on the 1600 level 6,00t cu • ft. 


irect concrete dams at sue on the, 1200 and 
1600 levels	 .• 


0 	
Install pu*pinp equipment on. the 1200 and l6ot 
levels 


Recondition batt manva:; below 100 level. 


kecondition shaft ventilation cystem below 
1050 level	 ,.	


0• 


Recondiion shaft air and water 1thØ below 
100 level 


.cctLmulate éondttion and install shaft sink" .. 
I g equipt*nt 


eriod 2 3 2/ Tionths (ezt1mated) 'haftn 


Sink and timber t is Bullfrog shaft for a 
dietance of 298 feet from its prerent bot om 
zt l790 feet below t . collar to 2,0 feet 
below the collar. Cross ection size or the 
shaft excavation to be 7' x 17'. ixcavat 
s*all shaft in1cing pump eumr on the 18$ 
level	 1,000 Cu. ft. 


Timberir of 8haft—framed 10" x 10" oregon 
fir sets, 3 coartmerite, wall plates end 
platc, dividers, posts, side iaggin 	 J	 . . 
blockinj all treated. ete sped on Sfoot 


•0,







mnw*. to 1ive	 i 
foz'ris. wO ithg co*urtit to fltv 


x	 ..	 .. 


eriod 3 3 . V) *ottthø 
ikiv to iwtt Onr&tiGn	 ______ W*WP-J 


	


cnvte 1925 1v	 :nd tt.er chriing 
ttio	 ?2C( e	


0 


cvto 192$ 1ec1 ;ket 
tri1ø - cxx c • 


te?d asft guid to ruircd depth 


U t,U1the*d anc	
0 


from hnVt 


:tmu 1oer it&ug eaUu& oi 
oit whi(tl 1ifl pri'.tt re . vice 
frO i*ft cotthr to the !925 1veL ittion 
&ni tocket?	 . 


onsr;ct rhaf.t 14n!	 . .	 ,. 
0 


inrtfl ft pwr Jatrtiun r1e, 
i.p i taber	 tne.	


0 


•	 . zvtB pm	 19 1ev1 tto-





'u. 


Ita1t	 or 192$ 1ev1	 tion 


Initeli Ekip I dL EquipAt *t. 1925 
le,cl pockzt 


PtiOU_ 1 12 1/? nt:jeiv . tu)*Lior*on 1925 levul _•__	 * O.4_	 Jl** 


1Q00 feet of czret	 1•t	 . zotah 
1Q( $2It ZOne 


?QQ tnt of i1ri ?ttn	 13tE 'icjn 40&j 1og 
ott waU. . rit dikQ 


3	 tooi of 1ri t:thr i9 


i7G r t of drictig - heft in 


17C ' feet o dxiftii ,	 au t bone 


3







500 feet of' raising exact 1oction tobe 
detez'minea 


3000 feet of dianonU dr.11inp ect loca" 
tion to be detexdne4 


install 2 water doors dr'in eary stages of 
the ep1oration wor'k 


Crosrcit	 dais rirber±y 


It is estimated 25 of driftiig will reoire 
tirberinp, tither to be. standard poat and 
cap sets on. Stoot centrs of 8" x " oregon 
fir. The back arid rib lagged with 3" x 12" 


and blocked to ground and Ii" x 
coUar bracea between ets, 
Croa seqtion ttze of' drifts • croacuta to 
be6'x' 


Cross section ize of raises to be 5' x 10'. 
iri'iered, tuU t:pe, two e " x " oregon fir' 


s httched into wals oi foot center 
1i' apart, U x 12" lagingfoot and hauriiw 


wall lagred wir r qifred.	 y 6" posts 
and collar braces, also laddera, patfc, 


• nd slide boa Us to be inatafled. 


4lotal eared time of the project not to ececd 2 
months from tinte of begining. 


ior location of the proposed drifts and crosscuts on 
the 1925 level, iee the acouanyinp plans n1 sections. 


h







b1ZLé 
ETIJ C0	 / 


u1nmarx 


PEIUD I (estinated) I Month 


xcavation of 1200 and 1600 pump stations and. sumps - 12,C00 cu. ft. Imtall 
ation of dame, pumps and e1ectrial eçuipnient. 


	


•	 Lxcavation 


	


•	 Labor	 $ 6,68.95
upp1iea: 


xplosives .- 1200 tons of rock excavatIon at 
3 lbs. per ton equals 3&JU lbt. 


23 per' lb.	 328.00 
Timber 1 N	 9.00/	 9.00 


*Super,jj	 65).Q0 
Thtal xcavation	 $ 8i.&14i 


Installation	 • 


Labor Concrete work on dais, etc. 	 3,t314J48 
urnps and electrical ecuipment 	 7,U1,36 


Supplies:	 •• 


255 sacks of cement $1.2	 318.7 
20 yards of sand $2.65	 3.00 
20 yards of gravel $3.30	 •	 66.00 
1425 lbs. of 5/8" reinforcing rod l0 	 142.50 
600 lbs. of rod for anchors 1C	 : 
Tither for forms 2	 $9S.00/	 •	 190.00 


	


•	 Nisc. electric ire, float awitcheè, lights, •	 panel br'aces and fencing	 ••	 5OC.O0 
*upervison	 1,0314.23 


Tot al lntall&tion	 (l,].0 32 


Operator's Aauipment Depreciation and operating cost 


	


•	
Period I	 •.	 .. 4. 3,1469.22 


• Operating Cost on quipiTnt Purchased	 •	 95.00 
1quipnent }durchased (1 coppus blower) 	 _________ 


GRPN1) TOTAL	 ERX0D I	 25,69?.69 


Note: The ulfrog shaft is n operating haft from the 1050 level to the collar. The sinking station is at the 100 leve); and an underground sinking 
hoist will operate through the manwv. All supplies and equipment taken to the 
1200 d 16oc pump statioru! arid suips will have to be tran ferrod on the 1050 level. 


our hundred gIt f• 	 jgp	 from below the 1050 leve/ of. • 
the luilfrog Lhaft, charged entirely to . Applicant, 


*ee pg. 16


5	 :	 '.	 •••	 •







. 


PtRIOD II (esttrnatel 3"? j'onths -	 N-


dnking the BuiIfrog hatt 2% bet, tram 1790 feet to 20& feet below t 
collar. ee detail on age	 antI 6. 


4nkin 


labor 
&upp1iet 


lo8ives = 298 ft.	 5.)2 per ft.	 l,S.36 
Thber 29: ft. c? 33•93 per ft.	 iO,lli.]1
Hpe, rod8, etc. 29 ft. W 152$ per ft. 


Superviicn	 S 	 6,9.73 
Operator's equiprient depreciation anc.t operating cost	 2h,05.3 
£quipzent ptLrhaaed (3. coppue bloiex) 	 750.00
Operating cost on equipment purchased (2 coppua blouer) _________ 


flRAND Tfl - FI0fl II	 U22.i6 


ster expected to increase froa L0O to 600 gtllom per tnute.-
hundred gallon charged entirely to Applicant, and 2C gpii carged to r plor tion 
?roject.	 S 


6







• 


Conver..ou from thaft s.nking cycle to service hn sting 4th Lnta1 
tion of	 s!ociate	 ehaft *nd station facilities. 


pijn 


:abor 8,131.77 
upp1iea: 
Lptv	 '120 tonr ø	 t'icle	 +1 


3 lbs. per ton equis 3960 
1s. of	 owckr	 23? per lb. 9li).0 


•upervieton 
•	 S 	 Total xxcavation


__________ 
9,$8.00 


Labor	 toncrete workon cins, etc. 1,1t7.60 
rwve anJ	 1ectz'ical eqiiprtent 9,071.12 
irnovinp. bulkheads 2,C93 .V0 
•Ithtalliu shaft guides 9,71.06 
iimberjng	 tations,	 uxp	 nJ	 ockets 7,93l.78 


¶&ixnber. hSt g ides - 3320 bU. ft.	 30C.O0/ 996.00 
1825	 ump	 1000 *1. ft.	 95.00/i 95.00 
1925	 tatiorl	 • L0C0 tU. ft.	 495.W/. . 36C,C0 
1925 Pocket	 5000 ot. ft.	 95,(/M 
1925	 1000 bU. ft.	 95.0O/Z 95.00 
ice1ianeous timber	 3000 od. ft.	 9.C(fM 2L5.00 


..tee1, .k'ipe and hardware 
Lu	 6" ya1es, pip	 an. fittiigs 500.00 


1925	 ockt - 30(0 ib •	 teo1 ai	 £wricatjor	 9&).00 
1925	 UTt)	 va1Ve	 piu anL	 ittin a 500.00 


isce1]aneous (ost. •	 t69.0C 
•	 Superieion	 • S 65.2b 


ota1 lnta11ation rbif5 
0erator t s icuipiztt	 •preciition	 nd c'rat S 


• 	 cot, Period ill	 •	 • 18,556.28 
0erating 'oft on ?cixipnient	 rchased 
auipment ?rcased ________ 


OR	 TOTJIL	 ILkICZ) ITI _______ 


Flow of water and diatribution of purnpini s	 o a in 
Period U	 1400 gal on per rthzute charged entirely to Apiicant, 
and 200 gallons ter 3ninute to Exp1oratio	 project. S







1	 . 


kII0D IV	 (eetiated) 12	 Month* 
NL.	 r.'	 ------r----1--


xploration of 1925 ieiel.	 )rifttng and crocutting - 6350 feet. 
Raising	 500 feet.	 itamond drilling	 3000 feet, 


Labor 13O,6l2.2 
uppUes: 


XplQ8iYe8	 DrftThg and tatsing 21,220.00 
'Tithr 2h277.5O 


Track snd switches	 S .9,25.0O 
24isc. track hax'dwre	 fish plates, spiss, etc.	 1,263.00 
Air' and water' 1tes 7,8Th.O0 


bupervision - 13,327.63 
Operator' e	 quipment depreciction and 	 OW2' Coet 


0 	


' 	


' 59,558.25 
operating Cost on Equiprent }urchued 8,&92,25 
kcuip*ent Pi4rchaeed __________ 


GEJ\)4D 10TAT	 P	 XOD IV __________ 


Included in tie abov totil ii 3000 rest of diamond drilling at 
*0O per foot, or a total of $15,000.00.	 0ratL total for the	 riod 
distributed a	 follows: 


Drifts, Croacta and	 aiaes 299,230.15 
I)iamond Drilling ________ 


tiriT $ 3lhp23O4 


ee fol owing page for cost breakdown of drifts, arcs cute, raises 
and diamond drilling.	 Cost of raises same as for	 'itta and croscte, 
which is the	 cta1. cost relation at the property. 


Al	 water ped during Period IV charged entire]., to applicant. 


oist	 uzary 4otals 


Period I	 $	 25,899.69 
Period II	 U2,266.6 
period III	 129,WiS.63 
Period IV	 J3C.15 


2otal	 'timated Cost o' Project	 812.l3


I, 







• • 


}I!iT	 _________ 
_____	 _______ s V. - IcD 


ic	 rt3 . 29	 1itsx' iCC t't3 332(O ft3 30CC) flne ';850	 in 
ezczw.	 11,. shaft •cava. tation, r ft. cur ft. 
ILr_ a_ ond vil Jrffta 


Vt? & 
risee 


Cubic	 t.	 ieat'	 t. -	 -	 --	 --	 -	 i_**___ Cubic :t. 1$neir	 t. !1cr 
—_W .	 -*-	 ---1-* - .-.--	 -	 1_-_-_- 


Labor C.57	 2l3.2l C.2 C2 1.15 l8.6• 


terviion 0.f$	 23.1314 0,C 0.C! 1.913 


icuptnwit ?uz'chasec	 - 
including	 oratini cost 
*nd power 


tnta1 o	 cuipment — 
including dprciion, 
oer*t-ig cost	 nt power 80.72 3.t1 7.00 


'iteria1	 oni upiies c.o 0.07 0.07 9.32 ____ 


0.70	 31(.72• 0.713 (.713 .CO Ui3.6S 


9	 --







•


Ltai1e	 Lotte 
•	 Ir 


iixre uni I overntv (cott inc1vckd in other c,(u1e): 
I	 .....IiJ. . -	 --	 4I.**	 - 


k'rioUJ 


vcav'tte U) $U*1 on tht 12(X level - 0(X cu. ft. 


r-cv*te pump ewnp on the 1600 level 6000 cu, f• 


rect cocrete dz*e t wi srp on the 120L and ., 
16O(- 1eve1 . 


lnrtefl pinping	 ipsiut on the -12CC acj 1O 1*ve1 


zteonditin uift wiway e1ov 25t level 


kconUjtjoft shai't v-nti1stion y eteit belov- l50 level 


cctarn1t con1itions *nd inst1i huft vinkinz ei.ipnt 


.Qriod 2 
__--*_• _._____J_._ 


I	 sMall eh*ft Rlrtkinv	 F on the Th2! 
icvel 1000 cu, ft. 


£xcavite' 1925 :1el poc.ket ni loading cartridge 50Oac, • ct. 


instU l9? l.vel ocket lontitnr equipnt 


install longer hoistjng cable on strt 	 hoiet to permit 
.- - dfrect sece tm	 ct colia to 1925 level stati 


poct .	 • ,• 


rnt all hsft powrr diet i&vtion	 tern, ign*1 cables 
cud te1ephors	 ..	 .	 .. 


txc *te pi *i sump 192 kvel - 1CAX ct. ft. 
•	 •	 'nr*lI'pur 192$ 1ev1 ttion 


..•- . .. -	 . nttail skip Loadixtg eupnent at 19P levi ockt - 
_____	 - .	 .	 • 


Xrutal1 tio w*ter Uocrs l9'5 level 
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I	 4 
Operating Icuipxi*nt::


o bied 


First Period I ontb


Coat of	 otaI 4onth1y	 Total 
New	 0prat1n Cost. Coet Per 
______	 we Ohr Pe!io4 


V	 15HP Coppw 1owei'	 750,00	 90,00 5.00 ______ 


eczd Per 4/3 Months. 


1 15 P Cappui Llower 


	


(Purchased let Period)	 90.00	 5.00 


	


I 15 HP Coppus Blower 	 750.00	 90.00	 .5.00
3i8.27 


1098.2? 


Third Period	 3 1/3	 onths 


2 - 15 !IP Copps Elowere 
(irchied irt and 2nd Period) 


2 1 1/8 iioi5t1n	 Cblee	 ain 
rface	 oist 2600.00 


2 Watr )oors. 1925 level 250C. 
1 eserb].r	 kio Loading Chutes 


' 1925 løvel pocket J.000.00 
3050 ft. Okonite 3/0	 5000 volt 


Power Cable (). •.	 rface to 1600 
level (1 - 1050 to 1600 level 9760.00 


1250 £t. 9 Conductor 3ignal Cable 
1050 level to 1925 level Pocket 1250.00 


3 100 KVA.	 ntorinrs	 00/W0 
volt	 1600 1vel 3000.00 


3-	 Automatic	 agrLetic	 tart.r 
• or purn iotors 1200 and 1600 


levels 500.00 
8 innl Pull iott1es	 1200 


1600.-. 1925 and kocketa 
8 -	 igna1 1uz2ex's	 12(X) '1600 .- 


1925 and kocket 100.00 • -	 ir* telOphonse 180.00 
- Gil Circuit ireaker6 1050,1200 
and 1600 levels 6C0.00 


3. )ayton Dowd %' Pump (Operating 
Cost in rentai	 under	 uzing) 990.00


i.o.co 10.00 632.70 


--- 50.00 •. 2766.50 
0 - 2500.00 


50.0 1166.50 


9760.00 


1250.00 


-- - 3000.00 


•	 --- •	 25.00


75.00 
• . 100100 


180.00 


&°0.00 


990.00







• 


upmetcctix 


• Cost of 'rota),	 oth1y Total 
New eratin, Cost Cost Per • ueut ?oier. _____ ?erlo 


}ourth Period	 12 1/2 Months • t	 •-----•.--•,__,.l•a-	 - - 


t * Coppue tlovere (Purchased 
in l't and 2nd Periods) - lO.{X) 10.00 2375.00 


6	 20 Cø11 T.ocootive	 torage 
1)*ttaryi	 1925 level 8100.00 79.33 9092.25 


30	 35 Curt Mine Cars (10 care	 -. 
each crew) 19$ level 21i000.0() -- - 15.00 2li93?.50 


3	 15- UP Coppu	 E1over	 1925 
level ventilation 2250.00 270.00 l5.00 5812.50 


2 -	 inr1e flrtm 2000 lb.	 gger 
125 level Raiae# $00.00 50.00 2125.00 


1	 500 gpm )ee	 weel	 up pu -	 -• 
?haft su	 below 1925 25O.00 - ________ 


76,17.7i 


i!	 ____ / 


•	 Uepruc	 -onthl ko4tni.y	 pez'sting Total 
Orig. Period )epr'ec. tort __________ / Coat ?or 
Cot Y.m Aunt i'ower Cther Period -- -.'-


irrt :er1d	 I	 onth 


I - ! j '	 oPt's*or • : 
urf'ace	 11538.28	 10 96.9C 1U7.60 14,25 $1Z185.83 


1	 JDute )rum 
.w'tcc	 oi-t 20 


• 65.22	 15 : 17013	 • 3Th.85 •. 213.75 7473 
S 


I	 L 1n4e Crtm' 
tnderp'ovnd	 ink" 
ing	 oist 100	 :, 
2050 level	 ä32.6	 15 35.]14 3&2,Zj 7l.0ç 50.51 


V	 2	 t4i'O 12	 LOe# •	 • 
ere	 :xcav'tion 


- 1200 4 
•	 1600 level	 •	 J367.91	 S - 72.19 : •	 • '14.52 228.62 


2 • 20	 ft. Mine 
Cars i'avit1io 
u*r 1200	 l(00 


level	 31,9.93	 5 3.55 5.00 17.10


3.2 







...


iJeprec.outhl;,
onth1y perating 1otel 


(rM. Period Jfprec. tQEt	 or 
(o-t 
1II*


eare I iot tt 
N -


oier 
_____________ 


t,ther - Period 


2 i)rittez' --
xcav't,ion -une 


1 2CC	 .	 U lcvel 72C.19 2 30.36 76.73 2114.1 
•	 2.to1riIrvind 


Uamps izcnvntion 
12Q & 1600 level L7$.O0 .91 - 10,00 2!2 


2 - 30 c.ft. Linki 
i-.	 cketzs 396.12 5 '.6I4 - l(..0O 33.2 


1 inkez' Jrill	 umpe 290.70 2 12.11. .	 . 76.73 
I 1	 2on	 'rtck 


te	 te
1412 .t$ 57.28 -• 51.tXi 1C.2L 


1 Mr (.omprerrør - 
2U4	 rre. 11373,1414 10 914.77 11467.00 1475.60 717.1 I .	 1	 )rur . . - 


• rfce	 oist25C 61214.22 15 170,13 3714,5 213.75 P?76.95 
1. .inr1ft )ri zn	 ink 


ing	 o1rt	 1tO . 
level 3)6.65 15 .)14 1453.CC 111.00 2141,65 


1 ht•i1rking . .--i - ruen 5281.51 5 €8.01 1401.28 l79C.0 
2 30:CUJt. tjj . .	 ,. .•	 -	 - 


uckot	 rnft .	 .	 . 
izikin 391,?2 5 6.óli 10.00 121.60 


6	 1nker	 ri110 277.95 2 U.
•,


76.73 1939,2 
I - 1	 • on	 ur4 


rc1ç -	 Jt))I • - 
rs z't, iuck 14128.06 2 57.2. 51.00 396.30 


6 -	 *tp Pvnpv - 
htt	 1nkiag 3 9.13 S 2.16 70.0k. 1514.3 


I haft	 .rki ' 
cnd &ior ?t -. -. 


•	 • 1700.00 5 2.14?) 
- 30 r	 ter itnn 57.514 5 3.,)


- 
1002,73 


-
1433.72 573J15 


2 -- 5cJi	 'rotor ?up 1032.15 5 5,73) • -	 • 
l-l)O -,pp 350 


4	 j 9816.314 5 143.52) ______ 
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Dsz'.ciatioA zlthi3r tng Cost 'rots]. 
Ortttna1 erto& 2reeLstton Cost for 
a. Xa rj4 


1. - Mr Ooaresssr • urfsoe 
175 HP 1138.28 10 96.9& 10d7.60 Y1.25 $L91e7.8]. 


I Doubis	 ua SurS.o 
hoist 250 }? (?i25.22 25 270.23 3?4.85 213.75 2526.57 


1 -	 t*].	 £*'a ttnking 
ioLst	 1050 level ].00ff? b326.6$ 15 35.1L 302.40 172.00 169344 


2420c*.ft.4aosrs4 S 


1925 3tetjozb..rc yatton 213.28 5 - ,.00 56,911 
3 ico 12) Lo.4.r	 1925 


•atiOn 367.91 S 72.79 - 41.2 380.65 
2 utomz.tic 2tl3er Pzi3js 


1925 43tation..ezos'ition 728. 74J 2 30.36 - 6.?3 713.22 
2


3925 3 t ton	 Y*vaUn 375 • 00 5 2 ,)j 1), 00 5 .98 
3. Mtoiitic Sto;s' LL41]. . 


1925	 Uon - exesvstiast 62.00 2 23.37 7673 3 3.33 
3. •	 inJc.r Drill 1925	 ttton 


,zcsvt&m 290.70 2 12.11 - 76.73 29 .b4 
1 l	 on	 'iuck - 


uaee Wasts	 'eo.a]. 2i128.Ob 2 57,28 I,00 360.57 
6 - Air um	 ?s	 Shat


3c.33 • '0.00 14141.76 
I - '3hut't	 t1u	 ank and 


or,	 n..(xtUary 
x'il3( COAVCXYCL IA 1700.) .5 


6 - 34) i	 otor rups $ ?.651 1Q 3I44 5')7.98 5720.17 
4 50	 P 1032.15 5 
I - 1000	 - 30 3ê 5, 53. Z) - S 


!
'185'i6.28 


1 - 4r Comr'sor	 ±acs 
2114 m 11373.44 10 41s,77 47,6Q 317.20 157411,62 


3. 1ob3s 'n	 lurfac• aoist 
2:0 1245,Z2 15 ].7q.13 346.53 242.50 b239.0 


3 2 ton storage battr7 
L000aot1ves 1925 Irvel


)206.59 10 6.72 ,n 323.63 
6 'rif cr 1)riile 


1925 1' v1 ezploretion 728,79 2 30.36 - 7'.73 t031.75 4 -	 utontic	 topn	 ri11s 
1125	 exploration 1.00 2 3.37 .. 76.73 0t)5.J0 


1 - 'iuker	 ?11]. I	 lei'e]. 
x Ioratton 2'J.70 2 32.11 - - 76.93 UI'..0 


3 -	 imco 1	 Loaders 1y25 
levi exinration I367.00 5 72.79 - - 111.52 L286.62 


3 - Colwns	 Ar	 and o1as 175.00 2.91 - - 10.00 1184.13 
1925 level exploratirn 


3 Cher	 ickers 1925 i.'v*i 
explora tion 16 .62 5 27b 3Li.00 47e'so 


3 -	 ?W	 attery Cherers 
1,925 level exploration U.30 5 17.42 5.00 134?.75







• . 


• *nth1 
t'rpCeLtiOfl rnratin Cost ota31 


r'tjft*1 period ereciatton ost	 or 
ZrtL	 LL4ki* L. &__. 


a,M 1 rtU M • 
cessortøa	 925	 v,1 
a1oritin	 • 2Z17.3O


• 
2	 • 9Lfl = =	 3'1.]5 U5Zi4.00 


Ton 1* • • 
gr*cs	 ast	 Ptopa1	 Z iZ6.O6 2	 : 36.tO -	 -	 ?6.58 JJi 


• Yirst .orto4 ot 3Ll69.22 
Scon* .rIo3 2/3 4onths ZO.39 


onths X8556.28 •	 0 ourtb 'srlod IZ _______ 
Tstai sstiast.t 4srsctstion *n ooeratth	 aoste _________







Labor auj.rviiOn: 


Direct Labor Lost
Direct t abor	 1ota1 


rotai (OEt per Direct 
,hifts 


________
hift Labor	 C1AL 


732.0	 keQd	 *ttr4nfl 23. 0 fl?21.6C 
2396.0	 iaftttan 23.11. 5O7th56 
1175.6	 Miner*	 0ithottt	 tiv	 bonus 13.59 15147A.I0 


17Z41.0	 itcre	 with incentivc bonue 19.02 901.73.62 
732.0	 oitmeu	 single uz'w	 iticeitive otws	 21.50 111.20 


øitn	 double dw* 1S35 13329.91i 
Utgere	 wthout incc.ntiva bont 13.72 fl9.09 


732.0	 (ger	 • wi t.h incentive bana s 21.60 111 .20 
Topien 13.16 


1.50.0	 Uia*<	 riller 20.95 312.O 
563a14	 c 1lt.52 B180.57 


rli'ctrician it.52 
1ruk )river 12.26 69Q7.26 _______


hift $26331 *jjt .12.58 
ta t' 23L4 


qj	 r&iove rc1t de, base ware shift dt4Terential owrti	 and 
incnt	 e t:icnta. 


*tdjstt	 f	 l2.5e for tr'*ction. 


OtherLabor _Cortt 


*Cocja].	 ectr'1t	 (3.90% ot Total a)frCCt LaIxr Co) 10231.&3 
ckrexw (ozpenation 3J	 "	 ' 9129.59 


(roup lncvrance	 .29	 "	 " 76L80 
''edica3.	 .09 1? 236.1.1 
V*catjonc	 1.06 
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MMEForin7 
(10-58)


MAY 16 1982 


Memorandusi 


To:	 Acting field Officer, Region Iii


)FFICIAL FILE COPY 1 


. . Taibert, Acting	 (Signed) L D.- Tathert. 
Cott&ct Administration and Audit Division 


Subject.:	 '3A-l32X (Zinc..Lead) 
United states Smelting, Ratht Lug and Mining Company 
Bull ?rog Mine 
Grant County, New exieo 
Contract idnE237 


The original and one copy of a Report of 'oyalty Review covering 
the subject contract are ónclosed. If you concur in the facts 
stated therein, please make the foil-owing distribution: 


(a) Original to the Lscal Section, Division of Admin 
istrative Services, Office of the Secretary, 
Department of the Interior, Washington 25, D. C.; 
and 


•	 (b) One copy for your files 


This Report of Royalty tt1ew is made for record purposes only; 
therefore, no copy for the Operator is provided. 


As evidence of your concurrence, a copy of your meuorandum trans 
mit.ting the orithal report to the Fiscal Se.ction should be. fur. 
nished this Division. if for any reason you do not concur, both 
copies of the report should be returned to this Division with your 
comments. 


nciosures 


EDTalbert/ama 5-16-62 


cc: 
Docket 
Director's Reading File 
CA & A Djv js jo	 V 	 0 


Mr. Rothrock


Li 3 68 3
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UNITED STATES.	
.	 D M E A 


// .
	


DEPARTMENT OF THE INTIO(RECEWE FEB 1 
//	 Dtfense Minerals Exploration 


V	 22Ii. New Customhouse	 -F 
V	 Denver 2, Colorado	 4J1T C.L. 


)	


February 11, 1958 


• . . Memorandum 


• To:	 Chairman, Operating Committee, DMEA. 


• • : From:	 Executive Officer, DMEA Field Team,Region,III 


Subject: Semiannual Report of Certified Projectfor the period •	 .	 July 1 to December 31, 1957. 


DMEA Docket 1325X (Lead-Zinc) 
Contract Ithn-E 237, 13. S. Smelting, Refining & Mining Co •, 
Grant County, New Mexico 


Enclose. are thç original and three copies of the subject 
• report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


C2J(1 
Executive Off icjir, DMEA 
Field Team, Region III 


Enclosures 
MEM:jy. 


cc: emiannua1 Report File E237 
• •	 Ernerick 


DMEA,TrJC 


	


•	 Harshman 


	


• •	 Chron.







DMEA, REGION III


STATEMENT IN LIEU OF SEMIA1UAL REPORT 


Repoting Period	 July 1 to Dcember 31, 1957 
Docket and. Contract Number	 DMA-i 325X, Idm-E237 
Operator	 .	 .	 U.S.Smelting,. Refining & Mining Co. 


(Bullfrog Mine) 


The project has been inactiveduring the reporting.period 


Pert inent data relative to the. subject contract has remained. 
unchanged. since the last report	 .	 X 


Remarks: On January 23, 1958 I visited, the companys office near the Bullfrog 
mine and obtained the following information from C. E. Cudney, Superintendent. 


The Bullfrog mine remains flooded to the 1050 level, not the 950 level of previous 
reports, and a lessee continues to produce ore from stopes above the 900 leveL. 


S


	


	
DateJan. 28, 1958 


1. .M. omslo







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Ad istiñ
221i. New Custohouse' 
Derwer , Colorado 


July 23, 1957


Memorandum	 II 
To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, U€A Field Team, Region \iii 


Subject: Semiannual Report of Certified Project for 
January 1, 1957 through June 30, 1957 
DMEA Docicet 1325X (Lead-Zinc) 
Contmct IdmE 237, U. S. Smelting, Refining and. Mining Co. 
(Bull Frog Mine), Grand County, New Mexico 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo 
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


Executive Of.cer, DMEA 
Field Team, (egion III 


Enälosures 


MI]M/vj 
cc: Semiannual Report File E 237 


Harhinan 
Romslo	 ç 
Emerick 
Chrom







DMEA' 
: ARTMENT O THE INTER1 


JUL12 1957 
REGION III 


DMEA, REGION III.	 DENVER. cOLORADO 


STATEMENT IN LIEU OF SEMIAM'IUAL REPORT 


Reporting Period	 Jan. Ito June 30, 1957 
Docket and Contract Number	 DMA-1325X, Idm-E237 
Operator	 U.S . Smelting, Refinjng & 


Mining Co. 


The project has been inactive during the reporting period 	 III 
Pertinent data relative to the subject contract has remained 
unchanged since the last report 	 X 


Rem.rks: The following information concerning the Bull fr°9 mine was 
obtained from G. E. Cudney, General Mine Foreman r during 
my visit to the mine office on June 27, 1957. The mine remains 
flooded to about the 950 level and lessees continue to produce 
ore from stopes and, development work ngs above the 900 level. 


L 


•	 ••c 


\i 


•	 • 


S
	


Date 
1. M° Romslo	 July 10, 1957







TJNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administratic 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: January 22, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1956 through December 31, 1956 
DMEA Docket 1325X-(Zinc-Lead) 
Contract Idm-E 237, .U. S. Smelting, Refining & Mining 
Company (Bull Frog Mine), Grant County, New Mexico 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office,.ad Memo-
randum 29,. and. Special Notice in Minutes of Operating Committee 
Meeting No. 692.


W.M.T aver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MBM/vj 
cc: Semiannual Report File E 237 


W. R. Storms 
E. N. Harshman 
Chron.
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DMEA, REGION III 


STXIE}ENT IN LIEU OF SEMIANNUAL REPORT 


Reporting Period 
Docket and. Contract Nnber 
Operator


July 1 toDecember 31, 195 
DM&-a32sX, Id .i237 
U.S. Smelting, Refining & 


Mining Co. 


•	 -	 -	 &" one 


The project has been inactive during the 
reporting period 


Pertinent data relative to the subject 
contract has remained unchanged since 
the last report	 X 


Remarks: During my visit to the Bullfrog mine on 
Jan. 10, 1957, 0. II.. McAfee told me that 
the mine remains floode4 to about the 950 
level and that mining operations by a 
lessee are confined to stopes above the 
900 level. 


Signed
	 Date 


January 15, 1957 
T. M. Rmislo
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UNITED STATES	 AUG 3 196 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 
Washington 25, D. Ci. 


24 New Customhouse 
Denver 2, Colorado	 l)ate: July 31, 1956. 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the per.iod 
January 1, 1956 through June 30, 1956 
DMEA Docket l325X (Leaxi-Zino) 
Contract Idm-E 237 United States Smelting, Refining 
and. Mining Company (Bull Frog Mine)., Grant County, 
New Mexico 


Enclosed are the original and three copies of the sub 
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office,aR Memo.. 
randum 29., and. Special Notice in Minutes of Operating Committee 
Meeting No. 692.


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MIflVi/vj 
cc: Semiannual Report File E 237 


Royalty File E237 
W. B. Storms 
E. N. Harsbman 
Chron.











lk:. J•
	


.	 .


AUG3jg 
Smi'Annu&. Report of Certified Projects 


Reporting Period	 January 1, to June 30, 19.56 


Docket and Contract Number 	 Docket DMEA-1325X, Contract Idm-E237 


Operator	 .	 U. S. Sme].jing and Refining Co. 


Mine Name	 .	 Bullfrog mine 


County and State	 Grant County, N. Mex.	 0 


Ciunodity	 ZincLead 


Date of examination of this report
	


Ju'y 19, '1956


Change in status since previous report: 


Data none 


Activities none


- 


T. M. t(cmslo 
IIining Engineer 
U. S. Bureau .f Mines 


CC W. N. Traver (Orig. ei 8) 
1M&L325X 
C't. file 
DF 


NRns1o:frj
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UNITED STATES 
DEPARTMENT OF THE TERIOR	 APR 201956 


Defense Minerals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 


	


Denver 2, Colorado	 Date: April 17, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1955 through December 31, 1955 
DME4 locket 1325X (Lead-Zinc) 
Contract Idm-E 237	 United States Smelting, Refining 
and Mining Company (Bullfrog Mine) Grant County, Nev Mexico 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randum 29. 


The royalty remarks inclu1ed in this report furnishes a 
striking example of the undesirability of incorporating vertical 
limits to the land subordinated.


Executive officer, DMEA 
Field Team, Region III 


Enclosures 
RDB/vj 


cc: Semiannual Report File E 237 
Royalty File E237 
W. R. Strms 
E. N. Harsbman 
J. N. Faick 
Chron.
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UNITED STATES	 APR	
1956j1, DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


BOX 4097	
F' MINES 1f\ 


Co1orQ 
TUCSON 5, ARIZONA


April 13, 1956 
RCL1VED 


Hemorandun
APR2 01956 


To	 : W. N. Traver, Executive Officer, DEA Field Team, 
Region. III.	 - 


Fran	 : Superintendent, Southwest Experiment Station 


Subject : Semii.Annual Report of Certified Project, July 1 
Dec. 3]., 1955, D)EL Contract ItmiE2.3? Docket 
D}fk].325X (ZinciLead), United States Smelting, 
Refining &J({ning Co.1 Bullfrog Mine, Grant County, 
N.Mex. 


Enclosed are original and 8 copies of the above report 


by T, M, Ranslo of the Bureau of Hines.


Walter R, Storms 


CC W. M. Traver (8) 
DM&1325X 
Cert. File 
DF	 - 


WRStorms:frj
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SemiwAnnual Rert of Certified Projects CV 
Reporting Period	 July 1 to December 31, 1955	


APR 20 1956 
Docket and Contract Nunber ) Docket DMi325X, Contract IdnE237 


Operator	 United States &nelting, Ref h4ng and Ming 'Co._._. 


Ccmunodity	 Zinc and Lead 


Mine Name Bullfrog Zinci4ead Mine 


County and State Grant County, N. Max. 


Date of Contract	 Jan. 15, 1952 


Date of Certification 	 Mar. 22, 1954 


Expfration Date of Royalty ayments 	 Mar. 22, 1960' 


Date of Bicaiwi nation for this Report	 April 11, 1956 


Total Amount of Contract 	 $581,842.13 


Total Expenditures under Contract 	 $422,153.73 


Amount of Government Participation at 50% 	 $211,076.87 


Royalty Payments this Period	 $0.00 


Previous Royalty Payments	 $0.00 


Total Royalty Payments to Date 	 $0.00 


% Loan Repayment Ccini1eted 	 0.00 


Amount of Royalty Due 	 0.00 


Royalty Remarks.


1
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I


Orjginal Estiniate of Reserves


	


	 l0 of Contract area (below 
(frpi!i Fini Eigr.iGol.Report: the 1600 level) was explored 


without finding ere. 


Thcrease of Rservea by work 
performed subsequeüt to expiration 
or termination of contract: 	 None! no work done. 


Revised Estimate of Reserves 


Production this Period (Ore or Concentrates) 	 Contract area none 


Amount of Previous Production (since date of 
contract)	 " " none 


Total DuEL Production to date	 " " none 


% of Revised Reserves Mined 


Production Remarks: According to Mr. G. E. Cudney, Superintendent, 
ore is being produced by lessees from several 
stopes all, of which are located above the 900 


•	 level. Ho also said the mine ripain flooded 
to about. the .950 level. 


Other Reinerks:	 The Government has no financial interest in 
present production since the ore is not being 


•	 mined from the contract area. 


T. 14. komslo, Mining Engineer 
Southwest Experiment Station 
Region III







((fl	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 


	


BUREAU OF MINES	 FEB 1 :•; 1956 


WASHINGTON 25, D. C.


ebruaryI I956 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 J. W. Pennington, Branch of Base Metals 


Subject: Review of Final Field Team reports, Docket No. DMEk-1325 
(lead-zinc) Contract Idzn-E237, United States Smelting, 
Refining and Mining Co. Bullfrog mine, Grant County, 
New Mexico 


The final engineering report by John H. Soule', Bureau 
of Mines, and the final geological report by Leonid Bryner, 
Geological Survey, of this property have been reviewed. 


Each report adequately covers its phase of the project 
from the beginning in February, 1952 until the ending in August, 1953. 


This program was designed to explore the mine at levels 
below the upper workings.. Both Soule' and Bryner believe that the 
program was conducted in an efficient manner. However, the costs 
were higher than estimated due to a general increase in prices and 
the excessive water encountered in the mine. 


Exploration completed consisted of drifting and crosscuttin 
shaft sinking, station and sump excavating, and core drilling at a 
total cost of $II.22,153.73. 


According to the reports, 50 to 90 percent of the area 
was not explored, as most of the work was actual preparation for 
exploration. 


Although Soule' did not note the presence of' the mineralized 
zone in drill core P73, Bryner showed that the core contained a zone 
carrying zinc. Yet, it is agreed that no measurable ore reserves were 
discovered as a result of' the exploration program. 


A certification of' discovery or development is unnecessary 
because of Amendment No. 8 executed in March, l95. 


Copy to: Division of Minerals 
Branch of Base Metals 
R. W.Geehan 
Thor Kiilsgaard, U.S.G.S. 
Fi1 R
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 500 
WASHINGTON 25, D. C. 


PROJECT SUMMARY REPORT 


By: W. R. Griswold	 February 1, 1956 


1. Docket No. D€A-l325 (Lead-Zinc) 
Contract No. Idm-E237 
Property: Bullfrog Nine 
Location: Grant County, New Mexico 


Operator: U. S. Smelting, Refining & Mining Company 
Newhouse Building 
Salt Lake City 10, Utah 


Operator's Property Rights: Owner 


2. Contract dated January iS, 1952. 


Work Authorized 


298 ft. of shaft sinking, shaft 7' x 17' cross section, 
10" x 10" timber sets, 3 compartment. 


25,200 cu. ft. rock excavation. 


6,350 linear ft. of drifts and crosscuts 
(6tx8 in cross section) 


500 feet of raising (5'xlO' in cross section) 


3,000 feet diamond drilling 


Installation of shaft and pumping equipment. 


The total esti..mated cost for the above was 43581,8L13.O0. 
The Government's share was 50 per cent, or $290,921.50. The estimated 
cost was not classified with respect to the individual work items. 


Amendment,s 


No • 1 Dated May iii, 1952. 


Sets allowable wage and salary rates. 	 -







Amendments (continued) 


No. 2 Dated May 26, 1952. 


Sets certain equipment depreciation rates. 


No. 3 Dated July 18, 1952. 


Makes small changes regarding personnel and time periods for 
equipment purchase. 


No. 1 Dated August 6, 1952. 


Allows a charge of 42OO.00 monthly for accounting. 


No. S Dated September 16, 1952. 


Makes very small changes in certain cost items. 


No. 6 Dated December 1, 1952. 


Change in nomenclature,. A mine level perviously referred 
to as "1925" is changd to "2OOO'. 


Agreement, dated Augt 7, 1952. Permits independent contracts. 


No • 7 Dated August 25, l953•. 


Recesses work from August 31, 1953 to February 28, 1951i. 
Extends completion time from 22 to 28 months. 
Extends repayment period to 11 years. 


No. 8 Dated Narch 22, 195Li.. 


Recesses work from August 31, 1953 to August 31, 195L. 
Extends completion time from original 22 months to 314 months. 
Provides that if work is not resumed by August 31, l9SLi., 


project is terminated and "pseudo-certification" takes effect. 
Extends repayment period to iS years from date of contract. 


(None of the above cited amendments changed the original contract costs.)







. 


Work Completed 


298 feet of shaft sinking. 
26,200 Cu. feet rock excavation 
3,000 feet core drilling. 


Totalcost (net)	 $Li22,1S3.73 
Government cost, So%	 $211,076.87 


Reports are not available as to final cost breakdown, but it 
appears that unit costs were about $612.00 per foot for shaft sinking, 
$67.00 per foot for drifting and crosscutting, $3.30 per foot for 
diamond drilling, and $.80 per cubic feet for rock excavation. 


Work was terminated August 31, 19S3. 


3. Audit certificatedated April 26, 19SS. 


Operator's final report dated November 1, l9SL. 
Final Field Team report received December 12, l95. 


L. Certification of Discovery. 
No ore reserve. 


S. Comments.


"Pseudo-certification" in effect. 


The project was marked by unbelievably high costs. The 
final engineering report (December l9SLi) by the Field Team states that 
shaft sinking costs were $612.39 per foot and that drifting costs were 
$66.83 per foot. 


The purpose of the work was to explore the favorable Hanover 
limestone horizon lying below the known ores of the mine. At nearby 
mines, such as the Groundhog and the Hanover, this member, together with 
the underlying Lower Blue, have been highly productive. 


To date practically all of the Bullfrog mine production has 
been from veins in close association with granodiorite dikes. Most of 
the production has come from areas where the quartz fissure veins cut 
diorite sills; a lesser amount has come from the parts of the veins 
cutting the Colorado shale, the Beartooth quartzite and the Magdelena 
limestone.


- 3.-
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The project was not completed due to the fact that falling 
zinc prices forced the mine to close down. Hence, it was uneconomical 
to keep the shaft dewatered and operative merely to permit the DMEA 
work on the 2000 level. However, 19 diamond drill holes were completed, 
with negative results other than a small ore showing in one hole which 
gave 8 per cent zinc core over S.Li feet. 


Generally, results were very disappointing. There does 
exist a possibility that ores might exist some 900 feet below the 2000 
level, in the down faulted block of crinoidal.limestone near the Hobo 
fault. However, we would be dubious as to the advisability of further 
Government participation in further exploration on this property. 


The original exploration project seems to have been poorly 
conceived; instead of , terrifically expensive sinking and drifting, 
diamond drilling could have been done from existing levels at a 
fraction of the cost.


W. R. Gri 


RG/er 2/6/S6 


Copy to:1Jocket 
Base Metals 
Chron.







UNITED STATES
D A TMENT OF-THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: F.


December 30, 1955 


Re: ThMEA 1325 Idrn-E237 
CE1EJ	 U. S. Smelting, Refining, 


& Mining Company 
DEC qJ 0	 Bullfrog Mine 


Grant County, New Mexico 
$581,81i-3.00 - Lead-zinc 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field Team Report. 


The application outlined an exploration project the estimated 
cost of which was $l,296,61.99 and the prospective target 1,175, 000 tons 
of ore. An alternative program was approved, the estimated cost to be 
$581,811.3.00 and $II.30,872.91 was expended between February 11, 1952 and 
August 1953 at which time the work was recessed. Later the contract was 
terminated and an arrangement made whereby the Government's interest in 
future production is protected by a clause subjecting the project area 
to royalties for a period of 15 years from the contract date. The work 
done consisted of: 


Item	 Units	 Cost per unit
	


Overall cost 


Shaft sinking 298 ft. $612.39 $182, L1.90.73 
Stations & sumps 26,200 Cu. ft. •5.7& . 151,602.67 
Drifting and cross- 1,199 ft. 66.83 80,1311..06 


cutting 
Diamond drilling 3,000 ft. 3.31 9925.1l.5 


Total W2L.,152.9l * 


* After credit for estimated salvage value of equipment, $6,720.00. 


The costs except those for diamond drillinggreatly exceeded 
the estimated costs.


Most of the work was done in preparation for the exploration 
of the Hanover limestone, the horizon within which are found most of 
the important zinc-lead ore bodies of the district. 


Due to termination of the contract only a part of the project 
area was explored. One drill hole possibly encountered 6 to 8 feet of 







.


	


. 


/


material, 11 inches of which contained about 8% combined zinc and lead. 
(The notations concerning this intersection are not clear and. opinions 
as to its importance differ.) 


At any rate no ore was found where some was expected. That 
the unexplored areas still afford a target for exploration is problem-
atical and. before more work is done a re-appraisal of the possibilities 
should be made.


N. E. Nelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.
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!A.k 1. Ezcav*tion done 4 the Project 


:.	 :	 .:	 .	 •..... .	 .csvetto - :	 :'. = 
:	 Cozitrsct	


;_L --	 r £
Ab$oi'b.d1br : 


t$'ti*ete - ----- - -. _1_,Zt.m	 _ -	 -	 t	 - ) eosi Di,!iIwe. 
8ap 12X 1eve1	 6,000 cti Ft	 :


lk-	 -E 


11*,O2P1	 L• 7t. -r	 L 


:


r-rnw 


8,OI½ Cu. Pt 
8iap x600 Lev*)	 .	 £,000 c	 zt. 196z) c	 vt cu. Pt 
8ump 3j82 1a*	 1,000 Cu Pt	 : 22O3 Ctt It. U2O3 Cu. 7t : 


ati,779 . tGJ.7.&)ft 	 :	 296ft	 : 33ft. 35tt : 
fit*tio**	 2cxo ieml.	 1,2OO Cu Pt. k8,1145	 u, It. 27,89.9 Cu. Pt 7,O6 Ca Ft 
Statione ats - *000 1.v*1	 :	 ; .	 : 5	 t. drift 


/
: : 55 ft. 


M&S.0 Zcit 	 200) av*I	 :	 X,000 ft	 : i,38 tt : x 
Drift, $).*te vein, 2000 level.	 900 ft. : 


; Drift,	 449 vein, 2000 1evI	 1,O5	 ft	 : /J 33 ft . 
Drift, S*tt	 si*, !:	 I*lz	 I,,OO ft	 : I	 ; L/J . Drift, Zobo 7LIt Z	 2000 :	 1,700 ft. 	 : 60 ft )a1	 /	 : : 
R*ii.* from 2OO level	 i	 OO ft. / D1nt thiU stetios, 2000 	 . *14s	 27 ft. : 


3.sve D1eoi4 drW gtatjo, 2Q00 Zeuts 4L tt. level. Dtauon drfli atatione 	 : Slsbbiug, 23 Cu. Zt. ; 
: 


Water door axcavatins, 20c):	 2	 • 2 
1eve1 


/ Cntact ipeeifiss 6 x 8 ..ction, Actu*2 8 x 8 section, ezc*ss cost beorbM b coaps. 
/ Drittthg reported as cx'osscuttin. / Includes 36 cubic feet of sIsbbtn	 t< start drifts. 


&/ ib explorttion ?fti**$ ren. ,/ Not in1uded in other categories. L One water door yes inatsUed.
)
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•1	 .	 . 


In sMition to the bove ezc*vstlon, oousi4ersbiø dier4 


core 4r1Uin ias doris prior to th x'ec*ssthg of the pro3eet in sri effort 


to locate soii* ox's bodies. A totsi of 3,000 f*t was. proposed in the 


coMrsct. A total of 3,26 feet yes driUed in the proect ares *z4 the 


costs of the excess oTer ul 3,000 f*.t or 126 feet, wee borne b the 


corn a. The drilling is tabuLated a. foliovs aM thS lo(*tions and 


directions of the holes are ehown in plait on figure..







'
. 


TA** 2. D.*& 


;e tr	 C9$$ 


$5 No a* entsred 


P66 52 Bole stoppe4 by cave. 


P67 113 No or. *ncountsre	 ?øect BQw4ery' 
at 113 


P68 260 No ore .nc*nt*rsã. 


P69 No ore exuntered. 


110 3)43 No or. enzzt.r.. 


P71 70 Nole drilled to 977 tt, Rro3ect 
boitu4mry at 70 ft,*I 


P72 100 lo or. e*ccunt.red 


P73 U $ligbt yrt at 13 .3 ft. 


P7i No	 re encouter'ed. 


P1.22 rsce epa1erite at k7 8 ft. 


P7.23 No ore enoount.red. 
PZ21e 1814 No o'e encountere& 


323 63 No ore encountere& 


22 No ore exeoimtere4, 


P7 380 Bphalerite it 1472 an	 M 4 ft 
P76 No ore encountered. 


No ore encountered. 
P7.26


otsl 3,	 1' No ore encountereth 


/ Costs of 27.7 f*t borne	 y' cozsr, 


a/	 eots of 126 f.t Were borne by thm compa 
£32 of the york on tbe proct	 m done t * biØi standEU ot 


q*1ity' sn* soi* was done n ezeess of the r*eds of e1orstio.	 See 'i*b1e 
I aM the recoiej4.d disaU.owsnces,
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E2L. TAN4E qet cos 


44€.r 
4!$ 9'i 


2n4*psr4st contr*cti 
St.stton5 1 *ups	 * 114;1)4 6 * j,&1ke6 
8htt øiAktg i09,668.71 109,668.fl 
D?ittiz3g Ii C1O$*CUttL*$ 7997 QO 7,997.44 


XAboz' *rid Supervision 
Lsbor £6j9$8.32 66988.32 
Sq*x'vision 23,283.53 3,2B3.53 


pei&ttng	 teris15 & 
Tthbe 1,eQ+.12 
zposive* 3,:J47.6o 3,I674 


Pipø ).839$.O2 3.8,98.02 
3,701.7L 


Other 
8sU tooli 973.72 2' 975.72: 
Vent pipe & tttttngs 7190.&O $	 *t.6O 6,95 øo 
Csnt 2,*.27 2,986.27 
DriU s1e.3. Is bits 2,&Lk.96 23.00 2,791 96 
FAeloil&gresses 1,O953k 
Diuon4 driU supplies 262.60 262.60 


Steel shapes 3,1431.214 
CQpern*te t1*ber trestnt 1,91592 
*3*etrics2. supplies &	 itti* 2,54.92 263.66 2,279.26 
WaldLs	 supplies 1411,67 1411.67 
Rope, sable & c1*4*ps 1,7146.36 i,7146 36 
Miseeøne*s børdwax. l,7].814 
koot bolts 173.69 173.69 
lose &	 ittJ.ngs 3,625.06 1,625.06 
Line oilers 
Dison4 bits


71.140 
3,065.99 1,273.3k 1,192 65 


BiMatU Mucks.r Ros1ty 14614.24 14614.214 
wb1s tør tiiber trucks l863Q 146,8 139,72 


Pressure r.gstor 100.73 O0.73 
148" a1am*vi 360,58 90.15 27Q.#3 
Pawez (electric) 8u 


Operating eVinSnt 
Purc*ss 25t35,38 6720.UO 
Dpreeistio 12,361.21 IZ361 21 
Repsirs to e$aent 5,082.43 43 


t4jsce3laz*o*ts 
Clssjcs1	 *ccouutin 3,ij1414 .19 3,v	 .29 
arz'ofl tsXe 2,616.Q6 ,6i6.o6 


Medical & lUe insur*nce 351.51 
Wrkaen 'a cxiupsnsstior 2,799.49 2799.49 
Vacai3orsa & iiolidiiys 3,314,72 3,jk	 72 
Piaping 26,i8o	 5 
Exc**sive xcay*tirn i4xitt (14,1488.55) 
Subbing - [.91) ______ (x) 


Totals	 $1430,872.91 $	 8,73.9 18 $1422, Jfl.73 


Actual salvage received
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TFAZK IV.	 I4ie.tu4*it çts. 


Units1_ 1


1--1 -I Li LU	 1-	 - 


_Jo	 iith	 _ 
C9st*	 3	 Costi	 :


.-	 fl 


trsct 
tes :


L


a Zujm.nt i
-	 -	 y 


With *p4p 
- 


3 
8t&t1oi 1. sua	 1200 s


3 


3	 3 2 2


Coçts


3


Cost 


160o 1eve)s 12,000 Cu. Pt	 :	 $ 1e6, 1.6 25	 * k8,19 .92 *	 0I7Q * 3.88 * k.02 
3


298 ft.
t 


:	 176,429.29:	 182,1490.73 316,72	 t 92 ( 612 39 
Stti* & a, sbatt 3 


co*versi*, 9000 ii1: )e2OO Cu. 7	 <X),k1&L7].:	 103,1407.75 : Q7Q 1.07 . 7.28 
Drittiz	 & Crosset%tting 1 1199 ft. :	 fl,960.3	 80,13L)6 : 3.65	 : 0PCQ 6.83 
Dj*i*oz4 drilling	 : 3,000 ft4 2	 9,7.'$	 9,92.145 : 5QQ	 3 3.25 * 3.31 I -	 -	 - i U	 t r	 r U * I - -	 __ - _-__ _____ L L 


TtzXs 4o,.3't514 ;	 $2,152.1 -	 _I,___i 	 U 426.77	 : _____ : *693.b3 


/ Thc3ud* czosscuttia az 	 raising for disa	 ri11 atatios 
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TA&Z VI. - D ceç4aeaj ue4 otze. 


1 Air Copz'euor 
3. Double drum atu'face &4 
1 8inkingIiat • 


•	 1. 2-diwe1sctric*3.usb.r 
1 .2-drum air slusher 
2 scrapers 


•	 2 Autainatic drifter drills 
•	 2 Coluans wtti ares *n c]aps •	 2 30-cu. ft.	 iking buckets 


6 nker drills 
I ¶fruck for waste disposal. 
I •	 Coppus blower	 •	 . 
2 StQperdrilis	 • 
3. 8btt	 cking sachine (Riddell) 
6 Suep **ps with aotors 
2 50-H.P. aotørs 


•	 1
•
l,OQ0epunip 


1 •. Sb*ft siudng tuk azid pu
I	 20-cu. ft. ale car 
1	 Ztmco aickiu$ aechine 
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CO!LUSZQ AD 


The pzoject Th4ZA 3325X, Contract I&u4237 was noi suessful 


with respect t ttx$ing zine-leM ore bodies. Hosiever the Jr ' &e 


was isrge preparation for exploration end a very zaU part of the 


proposed exploration vu actua1y dons,: Practically x dift1ng sdtine 


on probable ore-bearing structures and, altIugh all of the diand 


drilling estim*ted.in the contract vu doza, the drilling was Uaited to 


that portion of the project sires made available by the 2,OOQle'rel cross" 
cut. It is eatimated that the contract ares rsinm 90 percent uneXplored7 
and that the potentialities ot the project ares remain as good as they 
ier were.


No recceasridations concerning the project are in order. The 
project is being terminated and the Government 'a interest in possible 


future production frori the project area is protected by the following 


clause and contained in &2ez**nt No. 8 to the eontz'act, the tezination 


ndient. "The Operator, regardless of any certification of 	 covery 
or 'd*veloMnt, and regsr&ees of . whether the Oprator is the producer 


or lisa szw interest in the land or the production theretron, shall pay to 


the Goverriaeut. a rojalty on all minerals ithiet oz produced train the land 


described in the contract for a period of fifteen years tzo&u. the date of 


the cotirsot, or until the total siount contributed by the Govemnt, 


without interest, is AzU1y repaid, whichever occurs first. Said royalty 
shell be a percentage of the net smalter returns, the net concentrator 


returns, or othar amounts realised firo.i the sale or other dispositio4 of 
a auth production. (including any bonuses, pratiums, allowances, or other 


benefits), in whatever' fornit disposed of, iicludtu ore,, coxicentrates, or 
as follows , •
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UNITED STATES 
. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


2214 New Customhouse	 December 8, 1955 
Denver 2, Colorado


:CEflf 
Memorandum	


1 2 1955 
To:	 Secretary to the Operating Committee, DMA 


From:	 DMEA Field; Team, Region III 


Subject: Docket DME l32.(Lead-Zinc), Contract I dm-E237, United 
States Smelting, Refining and Mining Company, Bull Frog 
mine, Grant County, New Mexico - FINAL REPORT 


Enclosed are the following final reports pertaining to 
work completed under the subject contract: 


1. Original and. one copy of Operator's final report. 


2. Original and three copies of the final geologic 
report by the U. S. Geological Survey. 


3. Original and three copies of final engineering 
report of the U. S. Bureau of Mines. 


Final payment to the Operator was processed by this office 
May 16, 1955, in conformance with the Certificate and Report of Audit 
by the Contract Administration and Audit Division, dated April 26, 
1955, which was released to this office May 13, l955 


The exploration work consisted of 1,098 feet acceptable 
drifting and crosscutting, 298 feet of shaft sinking, 26,200 cu. ft 
of station and sump excavation, and 3,000 feet of core drilling, at 
a total cost of $1l.22,15373, in which the Government participated 
to the extent of. 50%, or in the amount of $211,076.87. 


Under the provisions of Amendment No: 8, executed March 22, 1951i., the project was automatically terminated by reason of not 
having resumed operations on or before August 31, l951i-. Also, under 
the provisions of the Amendment, the Government's right to a percent-
age royalty on production is established, payable for a period of 
fifteen years from the date of the contract, or unti.t the entire 
amount of the Government's contribution has been repaid, whichever 
occurs first.


E. N. Harshman 
Enclosures	 Acting, Executive Officer
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P. 0. BOX 698 


UNITED STATES SMELTING REFINING AND MINING COMPANY
BAYARD DEPARTMENT 


BAYARD. NEW. MEXICO 


Mining D1jsj 
ec,


t2 
I	 i5 1954 


BUREAU Ot 
Denver, ColorQdo


}bvember 13, 1954. 


Mr W. H. King, Executive Officer, 
D.M.E.A. Field Team, Region IV, 
224 New Customhouse, 
Denver to1orado. 


Dear Mr, King :


Enclosed are the original and three copies of 
Final Report by Opórator covering ,ork done at the Bayard Depart" 
ment of United States uelting Refining and Mining Company und.r 
Docket No, D,M.E.A. 1325X; Contract Idm'i.E237. 







     


)RT BY ,OPA 


on 


DEFENSE" MINftALS PLORATION A11INISTRATION 
Exploration Project: Doèket No. tVEA-l325X 


Contract No, Idni-E237 


at 


United States elting Refining and Mining' Company' a 
Bullfrog Mine 


Central Mining District 
Grant County, New Mexico ' 


-
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CONTRACT: 


e	 The project contract agreement dated January 15, 1952 was signed for 


the United $tates of America by Mr. C. 0. Mitteridorf, Acting Administrator, Defense 


ILinerals Exp1oraton Administration, and for United States &ielting Refining aria 


Mining Company by, Mr. W. C. Page, Vice-President and General Managét' of Western 


Operations. 


PUHPOSE OF PROJECT: 


The purpose of the work was to explore the geological horizon known as 


"Missippian Hanover Limestone'! for lead-zinc mineralization within the following 


boundaries:	 .	 :.	 . 


Beginning at the most southerly corner of the project area which 
bears 8 78° W 1035! from the southeast corner of section 31, T 17 8, 
R 12 W, NMPM, and running N 4° W 1150! to a point; thence . N 45° E 
1900' to.apoint;thence S 45 E 500' to a point; thence N 45° E 
1400'to a point; thence 8 45° E 1150' to a point; thence S 45° 1 
'14O0' to a point; thence N 45° W 500L. to a point; thence S 45° W 
19OO! to the place of beginning. 	 . .. 


The vertical extent of the project to begin at the 1600 Level of 
the Bullfrog No,. 2 Shaft at an elevation of 44O0! above mean sea 
level and extend downward 500! to an, elevation of 3900' above mean 
sea level.	 , .	 ..	 . 


DESCRIPTION OF PROGRESS .' 	 , ,	 . , .. 
and RESULTS OBTAINED:	 •.•• . ,	 '	 . .' 


For operating and accounting purposes, the project was broken down into 


four periods. These periods were determined by the nature of the work being 


performed. 


First Perio4 
linar Woit	 '' ,	 '	 .'.' 


Actual work of the first phase of the :roject was started February 11,1952. 


This workvs done by Brarinan and Patten, independent contractors, in conjunction 


with personnel of ne1ting Compar. 


This preliminary work included the excavation of sumps, erection of concrete 


danis and installation of pumping equipment on the 1200 and 1600 Levels of the 


Bullfrog No. 2 Shaft, reconditioning of the shaft' a znanway below the 1050 Level, 


reconditioning of the shaft's ventilation system below the 1050 Level; accumulation
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continued: 
First Period 


of equipment and materials, and installation of shaft sinking equipment. 


Work scheduled to be done under First Period was completed on April 15,1952. 


The 33,724 Cu. ft • excavated for 'the 1200 and 1600 Level sumps was 21,724 


Cu. ft. in excess of the 12,000 cu. ft. .prov±ded for 'under the DMEA contract. The 


• cost of excavating the excess 21,724 cu. ft. was borne entirely by Smelting 


Company.	 ' 


SeconcLPeriod . •	 •	 '-	 •	 .	 '	 '	 '	 •	 '• • 
Shaft Sink	 '	 '	 •	 , .	 • 
• . •	 Actual shaft sinking ' operatIons in the Bullfrog No • 2 Shaft were begun 


on April 16, 1952 and completed September 28, 1952 approximately two months 


behind schedule. Brarinan and Patten, independent contractors, in conjunction 


with Smelting Company employees, did this work also. 


The last five days of May and the entire month of June 1952 were devoted 


to the excavation of 1825 Level station and sump, and construction of the 1825 


Level suInp dam forms, with shaft sinking completely at a standstill during this 


interim.


Concrete.work in connection with the sump dam, shaft bearers and shaft 


• water rings at the 1825 Levél• station,'. and the placing of shaft and station timber 


along with the installation of piping and pumping equipment on the 1825 Level 


station, consumed the first-half of July 1952, 'with shaft sinking operations at 


a standstill during this period. 


It was expected that the Hanover limestone formation where cut by the 


Bullfrog No. 2 Shaft would be 100-110' in thickness, however, upon penetration 


it was found to be 163' thick. Because of this increased thickness over that 


anticipated and the fact that plans called for the lowermost development level 


to be placed just below the Hanover-Lower Blue 'limestone contact, the shaft was 


sunk to a total depth of 2117.5' below its collar - 40' below the DMEA Project's 


amended allowable depth. 


The cost of extending the shaft this additional 40' and the excavation 


of 12,523 cu. ft. in excess of the 1,000 cu.ft. stipulated for the 1825 Level. 


station excavation in the OMEA contract, was borne entirely by Smelting Company. 


The packing or "setting up" of the broken Hanover limestone, coupled 
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continued:	 S 


Second Period 


with the large influx of water encountered in this same geological horizon 


or strata, proved a weighty imedinient hi1e cutting the 1825 Level station 


and during the period shaft sinking was penetrating that strata. 


fO 


BuUfro No2 Shft StartIng from a point 1778' below Its collar, 
the following geologic strata and structures 'were penetrated on 
deepening this shaft: 


1778' 1824' Magdalena limestone. 
1824' - 1830'


	


	 idotized Parting shale with a little
disseminated pyrite. 


1830' 1835' Granodiorite porphyry sill. 
1835 !.


- 1848'- Epidotized parting shale. 
1848' - 2010'- Slightly altered Hanover limestone. 
20l0! - 2076! Lower Blue limestone. 


1825 Leirel Station ar4, 3u	 AU in Hanover limestone showing 
considerable pyrite in bedding and along fractures. Minute quantities 
of sphalerite were also observed.	 S 


No commercial lead.-.zinc mineralization was encountered in the work perfornteci 


during the Second Period. 


Third Period	 S 	 S 	 S 


Conversion io!th. SinkinK to &1oratjp 


This phase of the Project as begun during, the, very early part of 


October 1952 and completed early in February '1953; somewhat behind schedule. 


This work, done principally by Brannan and Patten, but with Smelting Company 


personnel also participating, included the foUowing. 


&caation of the 2000 Level and battery charging stations; 


excavation of 2000 Level pocket and measuring cartridge, 
eictension of shaft guides to required depth, 
removal of a]i. bulkheads and obstructiofl8 from the shaft; 	 S 


S installation of longer hoisting ropes on surface hoist, thereby 
permitting direct service from shaft collar to the 2000 Level 
'station and pockets; 	 S S	


S	
S 


S 	


construction of shaft mariway; 	 S 	


S 


	


' 5 	 installation of shaft power distributIon 'system, signal cables 
and telephones;	 -	


S 	


' 	 S 	


S 


excavation of pump sump at 2000 Level station, 
installation of 2000 Level pumping equipment and skip loading 
equipment at the 2000 Level pocket. 	 S 	


" 


Excavation during this pericd of the Project amounted to a total of 


46,052 cu. ft., 32,852 cu.ft. itore than the 13,200 cu.ft. authorized under the 


DMEA contract. Here again, the cost of this excess was borne entirely by 


Smelting Company.
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Fourth Period 
plorat1


This phase of :the work known as the 2000 Level exploration and 


providing for: 


1,000" of crossóutting (Slate vein through Hobo fault zone); 


5350'- of drifting (900'- on Slate vein 'and along south wall of 
granodiorite dike, 1050! on the "49" vein, l700! on the Shaft 
vein and 1700' along the Hobo fault zone); 


500' of raising; 


3,000! of diamond drilling; and 


installation of, two water doors; 


was well under way early in February 1953. The work was started by Brarinan and 


Patten, 'independent contractors, but due to the depressed leadzinc market, 


&uelting Company was forced to cancel all such contracts 'with them at the end 


of February 1953 in an effort to drastically reduce overall expenditures at 


its Bayard Department. On March. 1, l93 this work was taken over by Smelting 


Company employees then on the pay'o1l,. and to further reduce costs, the work 


was reduced from three. to two shifts per day, 48 hours per week. 


2O-27 South Ct'ossc	 ,,. 
Starting from the 2000 Level shaft station at coordinates 88,.268N 95, 944E 


this heading was driven 743t in. a southeasterly direction to coordinates 87,810N 
96,445E, its present face. Inclu4ed in this footage is an, east-west branch at 
coordinates 88,150W 96,lOOE.. At about 190' southeast of the 2000 Level shaft 
station, this heading encountered' an east-west water bearing fault. Upon drilling 
into this fault, zone, considerable high pressure water was indicated. With the 
flow of water already 'at 950 gpm and pumping facilities taxed to near limit, the 
heading was stopped sea precautionary measure until after a concrete abutment 
was constructed and a water door installed at a point, in this heading some 1 30t 
southeast of the '2000 Level, shaft station. Upon. resumption of work in the. heading, 
the flow of water increased to 1010 gpm. On several subsequent occasions 'while 
advancing this heading,' surges of water temporarily increased this flow to 1200 gpm. 


At the present face of the 2O-27 South Crosscut, rock 'drill holes encountered 
.a strong flow of high pressure water and soft ground 'approximately three feet 
ahead of the face, indicating the very probable position of the Hobo fault. Here 
again, it was feared the potential amount 'of water indicated, would be considerably 
more than installed 'pumping facilities could handle and the heading was therefore 
stopped. and the drill boles plugged. 	 . .	 .	 , 


19 ! of lateral work and 1,992 cu.ft. of slabbing and 14' of raising 
established bases for diamond drfli-ng at coordinates. 88,l6ON 96,UOE, 
88,000N 96254E 'and 87,823N 9b,440E. '	 .	 ...	 ... .;	 . .' 


Geology: This beading encountered the following 'formations and structures, 
starting from the 2000 Le?el shaft -station at coOrdinates 88,'268N 95,944E: 


01 * 482' Lower Blue limestone cut by " lrous faults and fissures 
striking and dipping variously, With bedding strike averaging 
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N 24° W and a dip to the southwest of. around 9°. Nearly all 
faults and fissures are calcite filled and carry minor, amounts 
of pyrite. . At 60! an east-. west fissure contains a slight 
amount of chalcopyrite. At .fl5L a calcite filled fault, 


•	 striking N 400 E and dipping 80° to the southeast was encountered. 
It was disappointing to learn that this barren structure •	 . •. occupied the projected position of the "49" vein. As previously 


• . mentioned a strong east-.west water bearing fracture zone was 
encountered at 190'.. A minor fault, striking N• 330 E and 
dipping 770 to the southeast, was intersected at ilS. Here 
again, it was a disappointment to find that this fault, showing 


• '.	 only. calcite, occupied the projected position of the Shaft 
vein. At 482!- there is a strong fault striking N 49° E and 


•	 dipping 72 to the southeast. 


482t - 498! Altered latite dike in which a alight amount. of widely dissem-' 
mated galena 'was observed.' A strong fault, striking N 50 E 
and dipping 50 to the southeast occupies a position 498! 
from the 2000 Level shaft station. 	 . 


498 - 702!.. Unaltered Lower Blue limestone. A 2" vein of calcite striking 
O E and dipping 82°.to the south was cut at 512!. At 600' 


there Is another calcite veinlet striking N 53° E and dipping. 
74 to the southeast. A fault striking N 25 E and dipping 


• .54 to the southeast, containing calcite and pyrite was 
intersected at 702' 


702!- - . 7221 (Faàe) Gray crystalline Hanover limestone with parse •	 •	 sphalerite and . pçyrite in lenses 'in. the bedding and discon.. 
•	 • tinuously 'in' tiny fissures crosscutting the bedding. 


There was no commercial lead-.2inc mineralization disclosed in this heading. 


20-29 North Crossôut 
Startin'g from the 2000 Level 'shaft station at coordinates 88, 325N 95, 936E 


this heading was driven 328! in a northerly and northwesterly direction to coordinates 
88, 5N 95, 810E. A slot for. the construction of 'a concrete water door abutment was 
excavated at a point 115'. north of the 200C) Level shaft station, but because of 
premature work stoppage, 'the abutment was 'not constructed. 


19'- Of lateral, work, 225 cu.ft. of slabbing and 9 I of ' raisir,g established 
bases for diamond drilling at coordinates 88, 515N 95, 885E and 88, 590N 95, 815E. 


Geolv This heading encountered' the following formations and structures 
starting from the 2000 Level shaft station at coordinates 88, 325N 95, 936E 


- ,O 229' Lower Blue limestone cut by: numerous minor faults and fissures, 
striking and dipping variously, filled with calcite and slight 


• •	 pyrite. Limestone..: bedding . shows an. average strike N 28° W and 
a dip of about 100 to the southwest. At 81? there is an east-west 
striking sheer zone showing bleached limestone, calcite and 
sparse pyrite. A fairly prominent fault, 'striking N 67° B 'and 
dipping 81° to the southwest, was intersected at l92. This 
fault, occupying the approximate projected ' position of the Slate 
footwafl vein, contained calcite and 'slight pyrite ón]y. 


229' - 319' Granodiorite porphyry. The granodiorite-Lower Blue limestone 
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continued: 
Fourth Period 


"Geo10 
20-29 North Crosscut"


contact at 229!- had a strike N 80° E. with an average dip of 
•	 78° to the south. From. 307$ to 319' Lower Blue limestone 


appears in the back t tkte. crosscut idth the granodiorite-Lower 
Blue limestone contact dipping and striking with local variations, 
parallel to the limestone bedding.. The contact shows frpm 
nothing to 1/2" of banded alteration in the form of chlorite, 
epidote and/or g*rnet. 


Due to the fact that this heading had been advanced beyond itsobjective, 
the intersection of the Slate vein projection, with negative results, the advance 
of the heading 'was discontinued during the latter part of April 1953. No commercial 
lead-zinc mineralization was disclosed. 


20-.7 West Drift .____ ____--*-•*-
Starting from the 20-29 North Crosscut at coordinates 88,388N 95,94i.E, this 


heading Ie advanced southwesterly in Lower Blue limestone for 55' to coordinates 
88,351N 95,899E. This heading, effecting a connection with the north end of the 
2000 Level shaft station swup, was driven to serve as an air-water duct for the 
purpose. of conducting water from the 20-29 North Crosscut into the pump sump and as 


an aid in ventilating the 2000 Level pump station. 


0 - 55t Lower Blue limestone. No commercial mineralization disclosed. 


93l West Dr.ft 
Started from the 20-27 South Crosscut at coordinates 87,848 N 96,400E, this 


heading was advanced southerly 40!- in Lower Blue limestone to coordinates .87,807N 
96, 398E. Objective being the intersection , and westward extension of the Hobo fault. 
At 40', roàk drill holes encountered aIheavy, 'high pressure flow of water. As a 
result, drill holes were plugged and the round not blasted. 


3' of crosscutting and '4'- of raising established a diamond drill station 
in this heading at coordinates 87,810N 96,395E. 


0 - 40'- Lower. Blue limestone. 'No commercial mineralization disclosed. 


20-33 Ea 'Drift 
•	 tarted from the 20-27 South Crosscut at coordinates 87, 940N 96,422E, this 
heading was advance4 only 15' easterly to coordinates 97,843N 96 ,433E where again 
a potentially large fli of high pressure water forced the abandonment of further 
work. Objective béiñg the' intersectionand eastward exploration of the Hobo fault. 


0 - 15t Lower Blue limestone. No' commercial mineralization di8cloaed. 


Because of' the large '4 ,ttantity of 'additional 'water Indicated in the structure 
just ahead of the 20-27 South Crosscut, 2O-3l West rift and 20-33East drift faces 
(believed to be the Hobo fault), coupled with the Ack': of commercial mineralization 
in the work completed, Smelting Company .decded early in July 1953 'that further 
work on the 2000 Level was not justified. To continue driving the three above 
named headings would have meant the expenditure of considerable monies for additional 
adequate pumping facilities. 


It was, however, decided to diamond drill the favorable structures within 
range. To expedite this diamond drilling program, two diamond drills were placed 
in service on the 2000 Level,, operating, ona 2-shift per day basis. This drilling 
program was completed on August 18, 1953 with all known favorable structures within 
range of the diamond drilling equipment, prospected with negative results. 
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.	 I 


Due to the complete lack of conimercial mineralization in the major . 


structures exposed by crosscutting and drifting, and further explored by diamond 


drilling, upon vthich the success of the greater part of the project was dependent, 


coupled with the hazard of heavier flows of water and the critically reduced 


revenue a a result of the depressed 1ead .-inc market, Smelting Company felt that 


. Qont1iation of the projectwork was not justified. 


A recess of work on the Project was requested of the Defense Minerals 


Exploration Administration which was granted with the issuance of Amendment No.? 


to Contract No. Idm-E237. This Amendment dated August 25, 1953 provided that 


work on the Project would be recessed during the period from August 31, 1953 to 


not later than February 28, 1954. 


In order that the Defense Minerals Exploration Administration would have 


ample time for a complete examination of the Proj ect. by its engineers, Mr. J. T. 


Lewis, Jr., Manager of Smelting Company.' . s Bayard Department, mailed a letter under 


date of August 4, 1953 addressed to: 


Mr. .W. R. Storms, Chief 
Arizona-New Mexico Branch 
Mining Division, Region IV 
Defense Minerals Exploration Administration 
P.O.Box 4097, University Station 
Tucson, Arizona 


with a copy to:


Mr. W. H. King, Executive Officer 
D.M.E.AI Field Team, Region IV 
224 Customhouse Building 
Denver 2, Colorado 


notifying tbem of the statuà of the Project.	 S 


On August 18, 1953 Messrs. J. H. Soule and R. F. Robinson, Examining 


Engineer and Geologist, respectively, for the Defense Minerals Exploration 


Administration, inspected both engineering and geological phases of work performed 


on the Project. Following this inspection, Mr. Soule gave verbal approval for the 


removal pf pumping equipment from the Project area. 


Excluding mine tr.ck, tirTiber in place, fixed skip leading installation, 


water door, air and water pipelines, all equipment was removed from the 2)00 Level 


with final removal oi' pumping equipment on the morxing of August 2,	 Subsequently, 


electric cables were removed from the section of the Bullfrog No. 2 Shaft below 
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'.	 . 


the 1050 Level station, and pumps and electrical equipntent removed from the 


1825, 1610 and 1210 Stations. Ventilation pipe, pump columns, ir ana water lines 


	


S were not removed from this section of the shaft. 	 S 	 • 


By September 1, 1953 the'price of zinc had declinedto the distressingly 


low price of 10 cént per pound, with lead quoted at 13 1/2 cents per pound. Caught 


. in the economic • squeeze between high èoàts and low meti prices, Smelting Company 


was contpefled to shutdown its Bayard operations completely on September 30,1953. 


A skeleton crew was retained throughout October for the removal of underground 


equipment and plating the mine, mine, plant and mill on a shutdown status. 


By February 2, 1954 the expiration date of the Project recess under 


Amendment No. 7, lead-zinc prices were stifl on the decline with the price of lead 


quoted at 12 1/2 cents per pound and that of zinc 9 1/4 cents per pound. Because 


of this dismal outlook for lead-7inc futures, Smelting Company could not justify 


resumption of operations and requested an extension of the Project recess for another 


six months. This extension was granted under Amnendntent No. 8. It provided that 


time was of the essence and that unless 'work on the Project was resumed by 


• August 31, 1954, Smelting Compary must proceed with 'winding-up and settlement 


action. On August 31, 1954 (expiration date of -month recess), Smelting Company's 


Bayárd Department continued shutdown due to the low market price for zinc. 


Information was requested from the Defense Minerals Exploration Administration as 


to procedure for the winding-up and settlement action as required by Amendment . No. 8. 


No commercial lead-. nc minerabzation was discovered, therefore, no ore 


reserve was created. 


Accompanying this report are:	 ••• 


One page showing expenditures and units of work completed; 


Diamond drill core logs; 
Plan and. section maps showin explOration work done and 


associated geologic inforsnat 


United States Sine ing Refining 
and. Mining Company 


-8-







I - 


4 
.- 'S-


) --
4 


t	 ,


- -
4 


- t 


-
4' 


I c







•9ii. 


EXPENDITURES AND UNITS OF WORK 
COMPLETED


Units Unit ESTIMLTED UNDER CONTRACT 
Period	 Unit Total Cost	 Completed Costs Uts	 Unit Costs Total Cost 


1200 and 1600 Levels 
Stations and Sumps -	 First	 Cu.Ft. $ 1ió,862.75	 \ 12,000 12,000 $ 2!,899.69 


Shaft Sinking -	 Second	 Feet l77,62I.b2	 298 $96.O6 / 298	 $376.73 ].12,266.1j6 


Shaft Conversion, 
l82	 Level Sump, 
2000 Level Station 


and Pocket - -	 Third	 CuJt. 101,331.71	 lLi,200 // 1!i,200 129,14L5.83 


-	 Fourth	 Feet 76,93.82	 l,21j. 6i.3	 " 6,8So	 143.65 299,230.15 


Diamond Drilling Fourth	 Feet 9,827.98	 3,000 3.28 / 3,000	 5.00 15,00o.00 


Total Distributed Costs - $1412,582.68 


Operating Equipment Purchased 27,837.!O / 


T(YL&L COST - $1h0,120.O8 *581,81i3.0O 


Note:	 These Figures conrorm with those shown oz the last Operator's Unit Cost arid 
Progress Report, Form F—l0l*, for the month of August l93 arid are subject 
to final audit by the Defense Minerals Exploration Administration.







Total. drilling completed amounted to 3284 linear feet 284' in• excess of 


amount authorized in the contract. Cost of this excess was borne by Smelting 


Company. Since the excess drilling was done within the boundaries of the Project,. 


or near, its exterior boundaries, core logs resulting from total drilling (3284') 


are listed.	 . S 	 ' ',	 , ' 


20-29 Nortrosscit	 . 


Jjo1e.6j	 .	 .	 ,	 ..	 ,	 .	 .' 
Coordinates 88, 514N 980E:, Drilled, at +900 to prospect the Hanover 
'limestone at and close to a mineralized fissure which is probably the 
Slate footwall vein. 	 .	 . . 


0 24L Lower Blue limestone. 
24 174'- Hanover limestone. Altered and broken at '76 and llO'.. 


	


Slight pyrite at 142'. 	 '	 , 
174 - l92! (End) Parting shale with thin bands of epidote and pyrite. 


	


No ore intercepts., 	 •. 


Hole P-.66	 .	 .	 , . 
oi'dies 885l6N95879E:. Drilled 40' on a course of N 40 W at +7Q0• 


o - 25' Lower Blue limestone. '. 
25 - 40'- Hanover limèst one. Due to high water pressure and caving 


this hole was "abandoned before its objective was reached. 


	


No' ore intercept. 	 , ' 


Hole P-
' CoorMnates 88.594N 98.811E: Drilled 220' on a course of N 450 1 at +45 
to explore the Hanover. limestone ahead of the crosscut for possible 
mineralized fissure and bedding. 


0 - 10" Lower Blue limestone. 


	


10' - 10.2'- Granodiorite porphyry. 	 •. 


	


- 13.5' Lower Blue limestone.	 S 


- 14.5' Granodiorite porphyry. 


	


2.5.7' Lower Blue limestone. 	 ' 
29•O Hanover limestone.	 '	 '	 . . ,	 , 


- 220.0' (End) Parting shale. . 


No ore intercepts. 	 .. , .. , . .	 '	 ,	 ' ' 


20-27 South Crosscut:	 ,	 '	 ' .	 . 


Hole P68	 '	 . ' . 
989253E:' Drilled 260' on a cóurseof S 45° E at +500 , . 


0 - 28.1' Lower Blue limestone. 
- 40.5 Hanover limestone. 
- 55.9' Latite. 
- 236.4' Hanover limestone. Probable fault at 236.4' .. ' 


'Disseminated pyrité at 82.8', 158" and 211'.' 


	


258.0' Magdalena 'limestone. 	 S 
H	 . . '	 '	 ,. , 


- 260.0' (End) Sand and gouge, squeezing ground. Driller unable 
to deepen hole.. Probably Hobo fault........ 


No ore intercepts,	 a
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continued	 .	 .	 .	 .	 . .	 . . 
Diamond Drill logs: 	 .	 ..	 : 


2Q27 South crosscut:	 . 


HoleP-6j	 ,	 .	 :	 •.	 .	 ,	 . 
. ,	 DriUed 224'- on a course of S 45° E at minus 45°.. 


0•	 65.1' Lower Blue limestone, 
90.2! Latite. 
92.5 Lower Blue limestone. 
95.0 Latite. 


224.0! (End) Lower Blue limestone. Several calcite veinlets. 
No ore intercepts. 


Hole P-'7 
Coordinates 8Q02N 96,24: Drilled 143 ti on a course of N 450 W at +70°. 


0 - 20.0!: Lower Blue limestone. 
143.0' (End) Hanover limestone. Slight disseminated. pyrite from 


106.6' to l09.8!. 
No ore intercepts. 


Hole P-71 
Coord.tes 87.812N 96446E. Drilled 1331 on a course S 45° E at + 300. 


0	 30.0' No core. Casing shoe bit used to cross Hobo fault. Mud
and sand washed away from casing. 


97.7' Magdalena limestone with veinlets of calcite and slight 
pyz'ite. 


133.0 (End) Beartooth quarbite. Gougy liinèstone-quartzite contact 
at 150 to core. 


No ore intercepte. 


Hole P-'72 
rcb.ratea 87,824N 96,436E: Drilled 100' on a course of N 45° W at +62°. 


0 80.0' Hanover limestone. Slight disseminated pyrite and 
sphàlerite at 20', 27.7' and 60.9'. 


-. 95.0 ! Parting shale. 
100.0' (End) Magdalena limestone. 


No ore intercepts. 


Ho1eP
,44. Drilled 115' on a course of S 45° E at minus 62g. 


0	 19.1' Hanover limestone. Slight disseminated pyrite and sphalerite 
at 13.3'. Probable fault at 19.1'. 


115.0' (End) Lower Blue limestone. Veinlets and blèbs of copper stained 
•	 pyrite and a black mineral, probably spha1erite, from 107.1' 


to 112.4'.	 : 
No ore intercepts. 


Hole P-74 
Crdinates 87.L827N b.44.2E Drilled 240' on a course of N 380 E at +28° 


0 210' Hanover limestone. Fault at 210'. 
240' (End) Magdalena limestone. 


No ore intercepts.


-b-.
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continued: 
Diamond, Drill logs:' 


2021 South Crossc: 


• Hole P-75	 '	 ..	 . 
Coorinates 8728N 96 .ZlJ.E: Drilled. 380! on a course of N 420 E .at +1.50. 


0 199.0' Hanover 'limestone. Veinlet of pyrite and sphalerite at 
•


	


	 .	 47.2'- and 144.8'-. Disseminated pyrite from 65' to 78'. 
380.0'- (End) Lower Blue limestone. 


No ore intercepts.	 . - . . 


P-7 
Coordate88.i5!L 104: Drilled' 194' on a course of N 85° 1' at +50.50, 
to prospect H.nover limestone at intersection of "49" vein and east-west 
fault showing pyrite and calcite. 


0 - 37.1! Lower Blue limestone.	 . . 
- 158.0!. Hanover limestone. Slight pyrite at 48.7' and 105'. 


•	 -	 Considerable pyrite from 120' to 126.. 9'-. 
163.0' Fault. zone with much pyrite. 
183.0'- ?arting shale. 	 .	 ". 


- 194.0'- (End) Magdalena limestone. 
No ore intercepts. 	 . 


2O	 West 


Hole PZ-22	 . -. , .	 . .	 , 
Coordinat,,eis 87,808N 96392E: ', Drilled l46' on a course 5 64° W at +40°. 


0	 46.6' Lower Blue limestone. 	 ' 
102.0' Hanover limestone. Trace of sphalerite along fracture 


• ,	 'from 79.2' to 81.3'-.	 ', 


	


- 108.8' Latite. Probable faulting.	 - •.	 -. 
.	 - 146.0'- (End) Magdalená limestone. 


No ore intercepts.	 ' " '. '	 '	 -	 ' ' ' •:	 . 


Hole PZ- . -	 ''	 '	 .	 ,	 -, ' 
Coordinates 8' .808N 6. 392: - • Drille4 167'- on a course 5 64° W at +28°. 


0 - 74.9' Lower Blue limestone.' , 	 '	 '	 ' 
- 103.6!- Hanover limestone. Fault at , 103.6'. 
- 135.0 ! Magdalena limestone. 
- 140.61 Latite.	 ' 


	


- '167.0'.- (End) Magdalena limestone. 	 '- - 
No ore intercepts. '	 ' .	 '	 ' 


HolePz4'	 '	 '	 '	 ' -	 '	 . 
rdinates 7,801L9.35E: Drilled 184' on a course S 40 -W at 0°. 


0 - 95.0- 'Lower Blue. limestone. 	 ' ' • '	 ' 
- 122.0' Hanover limestone. 


•	 •	 154.5'- Magdalena -(?) limestone. '	 •.	 • - ' ,	 - , 


159.5' Latite. 
184.0' (End) Magdalena (9) limestone. 


No ore intercepts. 


-	 '	 C-w,',	 '
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continued: 
Diamond DriU logs 


20-31 West Drift:. 


Hole PZ-Z 
Coordinates 8?.80139E Drilled 411' S 400 W at minus 150. 


0 - 411' (End) Lower Blue limestone. 


No ore intercepts. 


20-27 South Crosscut: : 


Hole PZ-26 
CTnates7,81lN 9, 448E: Drilled 53' S 52 E at +1/2° to prospect 
Hobo fault for mineralization. 


o - 6.0!? Hanover limestone. 
•	 - 31.0. • Fragments of dark gray, massive limestone with slight 


write. Hobo fault zone; poor core recovery. 
-. 53.0' . (End) Greenish gray, altered shaly limestone. 


•	 No ore intercepts. 


20-31 West Drift:	 • 


Hole BY	 •• 
Coordiea $7N	 :Drjfled 60' S 8° E at 09 to prospect 
Hobo fault contact. 


•	 0 - 48'	 Lower Blue limestone. 


	


- 59	 Lower Blue limestone; fault, probably Hobo. 


	


60'	 (End) Brecciated limestone. Fault. 
No ore intercepts. 


3Jat Drift 


Ho1eBY32Jl!	 • 
Coordinates 87.842It96,434E Drilled 22' on a course of N 78 E at 


to test mainly for flow of water. 


0 - 12.5' Lower Blue limestone. 
22,0! (End) Hanover limestone. 	 •: 


No ore intercepts.
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SOUTHWEST EXPERIMENT STATION 
Box 4097


UNIVERSITY STATION


ç$%	 ARIZONA 


June	 15 


r Ø1bi ) 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


Nemorandtan 


To	 : W. N. Traver, Executive Officer, D}IEA Field 
Region III	 ?;w 


From	 : Superintendent, Southwest Experiment Station 


Subject : Semi.Annual Inspection Report for Certified Project-
for First Half of 1955, Contract Idrn .eE237, Dockei Dt-
13251, United States Smelting, Refining & Mjning Co.'s 
Bullfrog Zinc .Lead Nine, Grant County, N. lex.	 - 


Enclosed are original and 8 copies of the semiannual 
inspection report for the certified project, DNEA Contract IdmE237, 
for the first half of 1955. Tie mine is full - of water and no 
work is being done. No prodution has taken place from the 8ub. 
ordinated area during the period. 


Hardwick visited this mine in June while in that areab 
However, no work will be done u.dQr -t-ef--*.- eet%raQ* for the 
period from June 15 to July 1 as the mine is flooded. 


•	 h1r 
Walter R. Storms 


CC Traver (8)
aick 


DKA..13251







UNITED STATES


DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
SOLTrHWEST EXPERIMENT STATION


	
TUCSON, AII.ZÔNA 


Box 4097 
UNIVERSITY STATION


June 23,l955 


Memorandu 


To	 : Walter R. Storms, Superintendent,. Southwest Experiment 
• Station, Rgion III 


From	 : William R. Hardwick, Mining Engineer, Tucson, Arizona 


Subject : Sezni.-'Annual Inspection Repor for Certified Project, 
First Half 1955, Docket DMA-.].325X, Contract Idm.E237, 
United States Smelting, Ref ining & Iining Co.s 
Bullfrog Zinc-.Lea4 Mine, Grant Couuty, N. Mex. 


Amendement No. 8 to contract Idm'.E237 provided that if 
work was not resumed on or before November 15, 1954, the project 
would be automatically certified as a discovery or developnent. 
Work was not resumed and the project was terminated. 


The Bullfrog mine was visited on June 15, 1955 for the 
purpose of ,jnaking a semiannual inspection as provided by DMEA 
Circular 32. G E. Cudney was in charge at the mine. Four men 
were employed to maintain the surface plant. The mine has been 
allowed to flood. There has been no production in the subject period. 


This long form contract was approved, on January 15, 1952 and 
work was Started on February 11, 1952. The purpose of the proposed 
work was tà explore a favorable geological horizon for lead-zinc 
mineralization at a total cost estimated at $581,843.00. The 
work continued until August 1953 when the project was recesed; 
later the contract was terminated. 


The exploratory work accomplished consisted of 298 feet 
of shaft, ,,038 feet of crosscutting on . the 2jD0-.level, 93 feet 
of drifting on the same level, .. and 3,0W feet of diamond core 
core drilling. In addition, stations, sumps, pockets, and drill 
stations were excavated. The total accepted cost as disclosed by a 
final audit on April 26, 1955 b Donald T. Fich, DHEAI Auditor, 
was $422,153.73, The Government's agreei part was .50 percent of 
the costs, or $231,076.87. 	 - 


The project (DM4-].32,5X) was not succissfu]. in finding 
zino4ead gre bodies. however, when the mine was closed as a 
result of the collapse of zinc'4.ead prices, most of the work then 
completed was preparatory to exploration and only an estimated 
10 percent of the actual exploration was done. 


J


1







-


3
	


•'• i 


The Government's interest in future production is 
protedted y a clause inAmendnient No. 8 which subjects the 
project area to royalties for a period of 15 years. 


ining Engineer 


CC TraveL' (oiig. 8) 
aick 


DNA..1325X 
Cert. file 
DF


2







File Copy 


	


WASH INGTON 25 D C	 K


V44L 


3ua M.t4a,	 utsrior 


1*1MOi(O4t) &.yolvin& iM, 
Dst*nS. Fz.d*et4on Let1 Intarior (aUo. 
s*tid. Wsrkt Yun to Ottic of $.sy.) 


Tes	 *, W. M. ria.r, Zxectittye OftlOr '1 INA V&e4 r.., Region UX, 
G.lorado 


iind1y tti*tp. U dst*Us of Ht IY** a*4 cOts on t1n*X 


_l,1oiI* to I1(rA'.)32 1 . 8. 8a1t1n, *stblng and 11ix4rig Cmipanjr, 2uayezd, 


lew Mxioo, ont...ct LM4237


George C SetfndgO 


CA&tr**, Op.r&tin Coitt 


WPKlugesched/er Writter 5/i8/5S	 : 


Copy to: Dockt	 : 
• Adimr.RFile	 •	 •: 


Op. Committee •	 •	 •	 • • 
Base Uetals 
1'ir • Bishop, USii 
Mr. Kiilsgaard USGS	 •	 : •	 •.	 • • 
Chron.	 •	 •







/W' 
1L 


1/	 1MYL 9 19& 


DN 235BU.MINES
	


5-18-55	 4-28 PM 


CHAIRMAN, OPERATING COIIMITTEE,DMEA 


REURTT MAY 18, DOCKET DNEA-1325X, CONTRACT IDN-E237, Ti S SMETING, 
REFINING AN MINING COMPANY, .BAYNARDXX BAYARD,.NEW MEXICO. MF-104 
PROCESSED FOR FINAL PAYNXX PAYMENT MAY 16 IN CONFORMANCE WITH AUDIT 
CERTIFICATE DATED APRIL 26,1955. ACCETED WORK ASFOLLOWS--
298 FEET SHAFT SINKING, 26,200 CUBIC FEET STATION AND SUMPEXCAVATION, 
1,199 FEET DRIFTING, CROSSCUTTING AND RAISING, AND. 3,000 FEET OF 
I11OND DRILLING. FINAL AUDIT REPOTXX REPORT WILL SUPPLU DETAILS AND 


TOTAL ACCEPTED CQST. 


WMTRAVER
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ti I 9 8 36 /3j ?55 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C. 


2211. New Customhouse 
Denver 2, Colorado	 May 16, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, D4Ett Field Team, Region III 


Subject: Docket DIv1EA 1325X (Lead-Zinc), Contract Idm-E237, 
United States Smelting, Refining and Mining Company, 
Bullfrog Mine, Grant County, New Mexico 


Enclosed for your records are four copies of transfer 
of title issued to the operator in conformance with the 
Adrninistrator t s advice to the operator dated April 15, 1955 


W. M. Prayer 
Ends.







''


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 ev Custcáiouse 
Dem*r2oioa4c 


*. A. G. Kirklax4 
Ibnager o Western )(ines 
United States s.ting, 


* )Ljjjg 


H	
ie*oe Building	 '. 
Salt t.ake Cit7 3.0, Uta1	 ..


Re: Doeket ZSA L325X (XeadZtnc) 
•	 Contract Id*2)7Dear Mr. jr3j


is the transfer of titLe of all property ncquired 
izther Contract d*zE257. 


Pores MlO4. Oerntor's **t4y Report and Voucher for the months t June, July and August 1953	 procesaed today for re .
-imbur'sent to ou in conformance itb the Certftcate and Report 


of Audit by the Contract Administration and Audit Divia.Lon d&ted April 26, 19.55, 


'The ros mouit of your bid n liquid' tion of the 
property in 'the aount of $7, 145.8?e L8 dducted frc the oss 
total amount' of claims on the above mentioned. reports, thereby 
auttica.0 making a deduction frc* re*bureeijent to you of the Ooveriiieut 'a interest in the transaction in the amoun-( of $5,722.92.


Very truly yours, 


W M. TRAVER 


V. fl zwcr 
)xecutjve Offeer, Z4E1 


	


P!ie]4 Team,. Region III	 ' 


JW!.jp 


cc Subject 
Chron	


/Chairman, Op. Comm. (14) 
Stornis '	 .	 .'	 '	 " 
Faick 
Harsiunan	 .	 '	 ' 
Townsend	 .	 '	 '	 " 
Christensen • ,	 '	 •	 .











1t	 Ctt 3D, Ute


;asi	 II& 1325Z (L44x) 
tW&et 1427 


*,.


Li the txv	 *1 ttt]4 at U p1r4rt scqztt 
ØpØ


*Pw4 O*ta	 ,mt aM a*r r U* 
lsit at Jun., JLy u4 *gwt	 pze. to4s tMr 


*we	 tQ U JL c*t	 Irith t øwtittisa sa *aort 
At by the fltrtct	 sUa ia* *U4It mviat.vi 


*,t1 *


The '. .aui at	 bL4 Ia Uqp&4tio at U 
cgei1 Ia the	 t at $7,M5. mm 4	 tz tbe €vSs 


t.tml iDun t	 or the abuve e1meit zort,	 obi 
4eti	 i'i ze11-ivat t	 a at 


the	 's Iat.*t * the trsct3 is the., unt at 


V*7 truly iaurs 


\iv 


L IL ?rs'cr'. 
xentt ie t!e. 


Christensen
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UNITEDSTATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION . 	 . . 


WASHINGTON 25, D. C. 


MAY12 l95 


D)*k Miditar	 . 
226 N c.. 
Dá.r .2,	 .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION


	


WASHINGTON 25, D. C.	 : 


2221 New Customhouse 
Denver 2, Colorado	 14y , 1955 


Mr A G Kirkland, 
Manager of Western Mines 
United States Smelting, Ref ining 


and Mining Company. 
Newhouse i1ding 
Salt Lake City 10, Utah


Re: Docket ENM1325 (Lead.'Zinc) Contract Idm237 


Dear Mr. Kirkland: 


Reference is made to your letter of April 27, 1955 which was 
relative to the liaj.tidation of the jointly-owned property accluired under 
the contract. 


The financial adjustment wili be accomplished as you suggest 
The total amount of your bid will be dedAlCted from the gross amount of 
claims by yoi held in suspension in this office pending release of the 
Report of Audit and Certificate by the Contract Administration and Audit 
Division in conjunction with an audit of contract expenditures. 


•	 Very truly yoira, 	 •	 ..• 


W. M. TRAv.,	 0 


W. 14 Traver 
xecutive Officer, D 


JWT:sr	 Field Team, Region III 


cc Harsbman v/enc 
Storms w/enc	 S 


Faick w/enc 
Townsend.	 0 


Chairman Op Comm (2) v/enc - 
subject	 •.
Chron







Mr. A. G. Kirkland, 
Manager of Western Mines 
United States Smelting, Refining 


and. Mining Company 
Newbouse Building 
Salt Lake 'City 10, Utah.


Re: Docket No. DMEA-1325 (Lead-Zinc) 
United States Smelting, Refining 


and Mining Company 
Bullfrog Mine 
Grant County, New Mexico 
Contract No. Idm-E237 


Dear Mr Kirkland 


We have reviewed your letter of March 2l, addressed to 
Mr. W. M. Traver, with reference to the liquidation of the jointly-
owned property acquired under the cited contract. We have noted. 
your comments regarding. the pumping problem which would have been 
involved. had you attemptedto salvage an additional amount of 
material from the 2000 Level.	 ... 


It has therefore been decided that your bid of $7,414.5 .811. 
for such jointly-owned property will be accepted by the Government.. 
If you willmake the proper financial adjustments with Mr. Traver, 
he will thereupon forward the papers covering transfer of title to 
you


Sincerely yours, 


s/ C 0 Mittendorf 


Administrator







Region III (2) 
Nr • Jay Chambers, DMEA 
Chron


File Copy 
Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


APR15 1955 


*'. A G Iizklud, 
)nager of Wee trnr Mines 
United States ae1ti,. Isfinii 


and 14iniz Gcnp* 
bwbcuse luilding 
Salt Lake Ciiy 10, Utah


isz Dock.t o. tIik. 325 (Imad.Zine) 
United $tts SMlti, &st14.n 


and Miixg Cu*paz 
Bullfrog 1Une 
Urant Goty, ew xico 
Qoatract Ia. Id*.237 


Dear Mr. 1irk3an4: 


We have reviewed yota letter of. March 21, ..d4reued to 
dr. 1w. }. Travez', with referenc, to the 1iui4ation of the jointly-i 
owned prcp.rtjy sequired imr the sited contract, We hats noted 
yo coaients regarding the pting pr.1es *i.h wcu.ld have been 
involved had yen att**pted to salvag, an additional aaount ef 
sat.rial fran the 2000 livel. 


It has thersfore been decided that our b4 of 81,lli5.8l& 
for such jointly..imed propert will be accepted by the Oorernaent. 
I! you will nake the proper financial adjuitnenta with Mr. Traver, 
be will thereupon forward the papers covering transfer of title to 
70*.


$ii*erely your, 
,.irr	 I.. i' I, L' /cr	 '	 '	 /7	 1' LbWVAU/ e.i 7/ -'-ui '	 C 0. Mittendorf (	 ' 


Copy to: Docket' 
Adinr R. File 
Op. Committee	 iidstx'&tor 
Base Neta].s	 ' 
Nr. Bishop, USBN 
Mr. Kiilsgaard, USGS 







.	 /&7L 


F ThIE 


.:unse fUneraS 


APR'8 


-	
BUR NINES DN 235	 -7-55	 12-59 PM CHAIRMAN, OPERATII\JG CO NNITTEE, DNEA 
REFERENCE DOCKET DMEA 1325, C


ONTRACT 1DM E-237, U. S. SMELTING', REFINING AND MINING C
OMPANY, YOUR LETTER OF APRIL ,1955, RECARD]NG SETTLEMENT OF GOVERNMENT S INTEj' IN PROPERTY 


AC QUIRED UNDER THE C ONTRACT. WE 
ASSUME y ou WILL PREPAR E LETTER OF ACC


EPTANCE WHICH IS NOT WITHIN TE Xxx THE AUTHORITY DELEGATED TO THIS OFFICE.


W N TRAVER 


L







C







File Copy. 


H 


APR -4 1955 
Mr. W. *. Tr*v.r, *sscit4vs Officer 
DIIA tield te, Region 'UI 
fl14 $ow C*iatoouas *uilding 
Denver 2, Colorado


Isi. Deok.t *o. A .l325 (Laad4lne) 
United tatss Sasltj, Refining 


and iWtng Company 
! Ufr.g Mise 
Grant Coatj, sv $ujco 
CIatZsct *0. IiM4237. 


Dear Mr. Zrsv.r, 


We have your letter of Karak 2, covering the uNction of 
ltqdd&tion of equipment and spliss p*i . ' indsr the cited contract,. 


We san appreciate the 	 le* with ich 70% hayS been con. frontedj esrtsialy it behooves us at all tines to uske disposal of Government equities in the most *dvaatsgeon* u.r possible. 
La pointed out in your menorsadwe of March 2, it appears that the Guvsrn*bnt has don. all that could reasonably be **p.ct.d to protect its interest in thb .qutpment and materials loft on the project, Under the ciz'aumatancas, it is believed that the settlonent proffer.4 by thø erter is th. best the Government can get.	 S 


boos, it appears that any further action ron or part would be inadvisable. 10vsvsr, plea., be assured that we teal your manner of dealing with these Government eqdtt.s has boon *ost comeendable. 
Rotsn'ia to the cidstton in yozr letter that the 


Government's interest be protested through retention of the Ooyern mont's rights to & percontag. rcalty, this has s1zs4 been fully provided in Article Zoc Of Assadsont Ic. 8 to the contrac 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION


WASHINGTON 25, .D.0


Sincerely yours, 


George C. Setfrdge	 ' , 


Chairman, Opwati ComeitteI 
RGriswo1d/er 3/31/SS,. £POVDs	 '	 .	 Copy to: 'Docket'	 . 


3. H. Hedges	 ^dj)	 Ce iàber, iwesu of Mines '	 , '	 .	 Base Ieta1s	 . 
'.	 .:	 Mr.'.Bishop., USB1i / ' i! -t)	 'A--c----<'	 ,	 Mr. Kii1sgard, USGS . /	 .oiog1ai' stwv,y	 Mr. Jay ChalrLbers 


Chron,: '	 . .'







'I 
t,/	 UNITED STATES 


DEPARTMENT OF THE INTERIOR \43'1	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
2211. New Customhouse 
Denver 2, Colora&	 March 211, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA l325X (Zinc-Lead.), Contract Idm-E37, United 
States Smelting, Refining and. Mining Company, Grand County, 
New Mexico 


In conjunction with the matter discussed in your letter of 
February 23, 1955 we are enclosing the original and three copies of 
the operator's letter of March-21, 1955 which is in reply to our 
letter of March l, 1955, copies of which were forwarded to you. 


In view of the company's attitude as indicated in their 
letter of March 21 it appears that, there is nothing further this 
office can do, as it also appears of little use for this office to 
solicit additional bids on the salvaged property. The' bids sub 
mitted appear ea_uitable under the circumstances in view of the 
present condition of markets for such property. 


Our main objection to 'the liqiidation proposal submitted-by 
the company was because of' the qjiantity and cost value of the material 
which was not salvaged and which the company did not include in their 
liquidation proposal. If it is not possible to further negotiate the 
matter at the Washington office level to obtain a more attractive 
settlement in the liquidation of the jointly-owned property, we 
recommend that the Government's interest in the un6alvaged property 
be retained., either through retention of the Government 'a rights to 
a percentage royalty, or by some other means which you believe to be 
more advantageous. 


The matter appears to involve 11"IEA policy and is deemed not 


to be within the authority delegated to this office to resolve; 
therefore, it is placed in your hands for such action as you deem 
advisable under the circumstances.


W. M. Traver 


Enclosures







e
P. 0. BOX 1980 


UNITED STATES SMELTING REFINING AND MINING COMPANY 
N EWH OUSE B UI LD IN 


ALT LAKE CITY 10, UTAH
	 / 


March 21, 1955
	


nate 
,


Mn p 23 ?55 


BUn:1jj OF MINES 
Denver, ColoradQ Mr. W.M. Thaver, Executive Officer 


Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado


Re: Docket DMEA 1325X 
Contract Idzu-E237 


Dear Mr. Traver: 


I have your letter of March 15 and the following is in connection 
therewith.


It was pointed out in my letter of December 28, 1954 to Mr. King 
that the above numbered contract was stopped because the work disclosed 
a complete lack of commercial mineralization. The 2000 project level is 
approximately 1000 feet under the ore horizons at the Bullfrog Shaft. The 
purpose of the project was to explore in the deeper limestones certain struc 
tures which had been favorable above the 1000 Level. Vhen it was found that 
these structures did not contain commercial mineralization on the 2000 Level, 
the project, with the approval of the DMEA engineers and geologists, was 
abandoned. The 2000 Level was kept open (including the pumping of 1200 gallons 
per minute) only long enough to salvage the equipment. It would not have been 
economically justifiable to continue pumping such a volume of water to salvage 
the pipe, track, vent pipe and water door. 


Since it was not considered economical to salvage the pipe, track 
and water door from the 2000 Level when the level was open, we see no future 
justification in pumping the water down 1000 feet to reopen the level to 
recover the unsalvaged items, upon which no bid was made by us for the govern-S 
ment's interest therein. 


We sincerely feel that the items for which no bid was made have no 
salvage value.


Yours 


Manager of Western Mines 


AGK: 6







UNITED STATES 


	


DEPARTMENT OFTHE INTERIOR 	 iJ1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25, D. C.	 .	 . 


221i New Custoouse	 .	 •.	 .	 . ,. 
Denver 2,	 .	 . .	 .	 .	 ),II .1,5, 1955 


	


•	
Mr. A.G. KirI4	 ...	 .	 . 


	


•	 neger of Western limes	 .. 
U.s. belting,, lefining Mining Co.	 . 
Nevhoule Build.in	 . 
Salt Leke City i(, Utah	 .	 .• 


Re: Docket tk 1325X (Leatt.Zinc) 
Contract Id*-Z237 


Dear $tr Kirkland: 


Reference is made to your letter of December 28, 951, 
ihireby you foDwardid your bd aid proo.al relative to the liquidation 
f the jointly ownet property acçuire4 under the contraci... . 


In reviewing your bid. it pears that there are mary inequities 
in the propes.l for liquidating the Goverm*ent 's interest in the 
property, Xn our letter to you .r lecember l, l95I we included a 
listing of the prcerty in vhieb the Gcvernnt acquired an interest 
and. on rhish it is cnsidered. that a. aore satisfactory liquidation • .	 proposal shOU]4 be considered. Az r'ointed out to you in our letter 
of December 12i, conáiderable tangible value remaina in the property 


•	 to future operations by you, fieretore such itenis as pipe and track, 
•	 water door, and. other itetis not included in your bid. of kcembez' .28. 


should. be reconsidered.. . 	 .	 • 
•	 • We realize tbat the salvage costs under present conditions 


would in all probability equal or even exceed the salvaed. value. • • ifowever, consideration should. be given in the value of the items to 
•	 future qperationa.	 .	 • • 


It is requested that the matter be reviewed and a revised 
bitt and proposal be sub*itted or your cg nt forwarded as to why. •.


	


• you are unable to reconsider the matter. 	 • • • 


•	 • • • •	 • •	 .	 Very truly yOurs,	 • •. 


•	 •	 JWT:jp	 W. .M. TRAV	 .•	 • •	 •	 cc Subject	 •	 • •	 ••	 W. M. Traver 
• •	 Chairman, Op. Comm. (2) \//


	 • Executive Officer, i)1L	 •.. 


• •.	 .	 Sto.	 •	 •	 • •• • .	 Field Teaa, Region III	 • • 
Faick.	 •	 •	 .	 •	 •	 •	 •	 •	 •	 •	 •	 • 
Townsend







File Copy - .	 11.r"-vl 
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/
UNITED STATES 


DEPARTMENT OF THE INTERIOR 500 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


FEB 2 3 1955


r. . . Thavur
tecutive Officer 
:i**24 iie]L iea, eioA 111 
221k iew Custoahouae sldg. 
Denver 2, colorado


Re: ockt o. au4325 (Ladu.'Zinc) 
tinited btates aieIting, tetining 


end mining Cospany 
Bullfrog the 
Grant Co13nt7 1 iew i0zio 
Co*traet No. £d* 237 


aeaa' Mr. r'4ver: 


e have yotir rnrani of iruary 7 with iclosures re. 
ltive to the bids sui;ted for the supplies and uti*ent wh.Lch 
had been purchased for, the cited project. 


The Government is ndsr no .obligatin to acocept bids .iibich 
it COnsiders as being inadequate. s not. that. Mr. J. H. Soule feels 
that sore ttens could have been subjected to coupetitive bidding. 
e suggest that you write the Oprator, pointing what you consider to 


be in$Quities and requesting that a4itional bias be solicite on such 
it.is as you think proper 0 Iikeviee, if you feel. that it sight prove 
adv*uugeous, you could invite. 'bids, to be Zubsitted directly to you. 


£PPROV&)z 


3. H. HeP. -	 - -I--	 . 
Meraber, Bursau of ines 


Thor H. ii1sga	 ( üPi7 
i 3 Oiolàjici Snrv.y


incer.y yours, " 


George C. Seiftidge . 	 " .. 
Ch*ir*an Operating Coz*idtt 


RGriswold/er 2/21/SS 
Copy to: Docket L_-


Adrnr B File 
Op. Committee 
Base Metals 
Mr, Biátp, USBN 
Mr. Kiilsgãad, USGS . 
Chron,







'/ DEPARTMENTOFTHETER Ia 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 February 7, 1955 


Memorandum 


To:	 Chairman, OperatIng Committee, DMEA 


From:	 Executive Officer, DNEA. Field Team, Region III 


Subject: Docket DNEA 1325X (Zinc-Lead), Contract Idm-E237, United 
States Smelting, Refining and Mining Company, Grand County, 
New Mexico 


In conjunction with matter discussed in our memorandum of 
December li-i. , 19511., we are enclosing the following material relative to 
liquidation of the jointly owned property acquired under the contract: 


1. Original and three copies of the operator's bid and proposal, 
dated December 28, 19511., with supporting data. 


2. Original and three copies of a memorandum dated. January 13, 
1955 from J. H. Soule', Mining Engineer, Region III, which is relative 
to the operator's bid and proposal above. 


We are in agreement with the comments in the engineer's memorandum 
in that the operator's bid is incomplete and too low for this office to 
recommend acceptance. 


The operator's attention was directed to the fact of the tangible 
value to future operations that remains in a major portion of the property 
on which he failed to submit a bid. In that matter you are referred to 
the copy of our letter to the operator which was forwarded to you with our 
memorandum of December 111., 19511.. 


Inasmuch as denial or acceptance of the operator's bid and 
proposal relative to the liquidation of the Government's interest in the 
jointly owned property is, in part, not within the authority delegated 
to this office we are forwarding the entire matter for your consideration 
and appropriate action with the recommendation that a more equitable 
settlement be negotiated.


W. M. Traver 
Ends.







Li I.:I.}Ii:II] 


UNITED STATES SMELTING REFINING AND MININGD 
N E W H 0 U S E B U I L D I N G 


SALT LAKE CITY 10, UTAH 


cber 28, l9Lt 


Mr. l. H. King, &ecutive Officer 
DMEA Field Team, Region IV 
22)4 Customhouse Building 


nver 2, Colorado 


Dear Mr. King:


Re: 1Dcket INEA-132SX 
Contract Idm-E237


Mining Division
Dcte Recd 


DC 30 1S4 


BUREAU OF MINES
enver Co1etd 


The following is in' connection with idnding up and settlement action of the 
above contract, and follows instructions contained in your letters to me dated 
September 21 and December 1)1, l9)4 for the liquidation of property jointly owned 
by the government and the operator, and used in the 'performance of work under the 
above contract. 


Attached hereto is the list of equipment and supply items in your letter 
of December 1)4 which must be liquidated before final settlement of the contract 
account. Opposite the equipment items are shown bid figures by two used-equipment 
dealers, and by the operator and joint owner United States Smelting Refining and 
Mining Company. irhare no figure is shown no bid was received. The independent 
bid figures are supported by a copy of letter to three, used mining equipment 
dealers soliciting their bid, and a copy of their reply. 


Opposite the various categories of supply items is shown the operator's 
bid on the value of such items salvaged. The to the small amount and miscellaneous 
nature of the supply items having any salvage value, independent bidding thereon 
was not solicited. We believe our bid figures on the salvaged supply items 
represent their fair salvage value. A detailed list of supply items salvaged 
is also attached. 


As you know, work under the contract was stopped during August l9S3 due to 
the complete lack of comnercial mineralization in the horizons explored across geologic 
structures in which, the greater part of the project was predicated. Operations at our 
Bayard Department were shutdown at the end of September l9S3 after allowing sufficient 
time to salvage the equipment items from the project workings. The cost of continu-
ing the operation, including the cost of pumping 1200 g.p.m. from the Bullfrog 2000 
project level, for the purpose of salvaging pipe and fittings, track and accessories, 
some of the vent pipe and fittings, and the ventilation door, was not justified. 
After removal of all items practicably and justifiably salvageable the water 
was allowed to rise in the mine • All items not salvaged, and so noted







4'	 S 
. . King	 cember 28, 1951i. 


on the attached s1mimary, are now under more than 1100 feet of water and thus have 
no salvage value. 


Our bid on the salvage value of the above items is submitted for your ap-
proval.


Yours tr 


A. G. Kirkland 
AGK:b	 Manager of Western Nines 
Attch.
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United States Smelting Refining and Mining Company 
BAYRD DEPARTMENT 


DLEA PR0JEQ 
LISFEQPMENT, AND S1LY IT$LVA


WL 
Mine 


Bids	 -	 Supply	 Bob 
•	 Inc.	 Barrett USSR&MCo 


EQUIPMENT: 	 ____	 _______ ________ 
2 - Model HE Gardner Denver single drum hoists 	 $995.00	 $ 350. 00 $1,000.00 
1	 Square D auto, compensating starter 15OHP	 - 400.00 
1	 Square D auto, compensating starter 200HP 	 -	 - 400.00 
2 - Westinghouse oil circuit breakers 200 Amp. 	 -	 - 85.00 
2 - Air cylinders 8" diaxn., 29" stroke	 -	 - 90.00 
1 - Coppus Blower TM-B	 314.00	 - 325.00 


290 - feet, 1/0, 3-cond., 3000V power cable 	 ) 
500 - feet, #J4, 2-cond., 250V	 power cable	 )	 -	 - 00 1000 - feet, fl..6, 2-cond., 250V	 power cable	 ) 
500	 feet, #16, 3-cond., 250V	 power cable	 ) 


5550 - feet, 1 1/8" Preformed hoisting cable	 -	 - 250.00 
1 - Coppus Blower TM-B	 314.00	 - 325.00 


1040 - feet, 3/0, 3-cond., 37-strand, 5000V power cable 	 -	 - 1,000.00 
473 - feet, 3/0, 3-cond., 259-strand, 5000V power cable	 -	 - 825.00 


1200 - feet, 16-cond., 250V, RC signal cable	 -	 60.00 150.00 
2 - Gould 20-cell, KTZ 17, storage batteries	 -	 - 600.00 
1 - Coppus Blower TM-B 	 314.00	 - 325.00 
4 - Lake Shore side dump mine cars, 38.6 cu.ft. 	 -	 - 700.00 
4 - Leich 901 - ]E000 Magneto telephone sets 	 -	 - 30.00 
4 - Benjamin mine buzzers, #8699 	 -	 - 20.00 
4 - Crouse-Hinds AF-l5 mine signal switches 	 )	 -	 - 20.00 4 - Crouse-Hinds AF-lO mine signal switches 	 ) 
1 - Water door	 (under 1100 feet of water)	 No Value 


SUPPLY ITEMS SALVAGED: 	 USSR&MCo 
bid 


Pipe and fittings	 =	 :$	 -	 No value; under 1100 feet of water. 
Track and accessories 	 =	 -	 No value; under 1100 feet of water. 
Vent pipe and fittings	 =	 284.60	 Canvas tubing expended. Unsalvaged steel 


tubing & fittings under 1100! of water. 
Drill steel and bits	 =	 23.00	 Scrap steel value; short pieces only. 
Misc. electrical supplies and material	 263.66	 Unsalvaged balance expended. 
Timber truck wheels	 =	 46.58 
Hose and fittings	 =	 -	 No value; rubber deteriorated. 
Line oilers	 =	 17.85 
Mueller pressure regulator	 =	 -	 No value; 1100 feet under water. 
48" sheave wheel	 90.15


SULA 
Equipment:............. $6,720.00 
Supply Items Salvaged.. 	 725.
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VENT PIPE 
AND FIT]INGS:


United States &aelting Refining and Mining Company 
Bayard Department 


DEATh SUPPLY 1T3(S SALGED P . DMFJ PROJECT 


USSR&MCO 
Quantity	 Description 


904 ft. 16" vent pipe $203.20 
264 ft. 14" vent pipe 55.80 


4 16" vent pipe 900 efls 2.07 
8 16" vent pipe 45° ella 3.05 
7 16" vent pipe :300 ells 1.77 
9 16" vent pipe 150 ella 2.22 
1 14" vent pipe 900 ella 
2 14" vent pipe 45° ella .55 
2 14" vent pipe dnmpers 14.77 
3 16" - 14." vent pipe reducers .72 


ELECTRICAL: 4 Ehtrance switches $	 2.39 
4 352-F sockets 9.31 
6 .	 352-M plugs 12.81 
1 #8699 mine signal buzzer 2.28 
7 AF-15 signal switches 18.97 
1 Af-lO signal switches 2.60 
4 Westinghouse 8-2 line starters 41.87 


14 100A 575V safety switches 111.68 
2 200A 575V safety switches 22.39 
3 bOA 575V safety switches 13.12 
1 100A, 5000V, fused cutouts 4.26 
2 200A, 5000V, fused cutouts 1.13 
1 Push button station .89 
2 2" condu.let E 1.30 
1 2" condulet E metal cover .16 
3 Float switches 18.50


DRILL STEEL 
and BITS: 


LINE OILERS:


2100 lbs.	 1 1/4" hollow round drill steel ) 
200 lbs.	 1" quarter octagon drill steel ) 


4 only	 L0-7 line oilers


$ 23.00 scrap value 


$ 17.85 


SHEAVE HEELS: 1 only	 48" sheave wheel, 7/8" groove	 4 90.15 
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United States &ielting Refining and Mining Company 
Bayard Department 


continued. 
Detail of Supplytems 
Salvaged from DMEA Pr2,lect


USSR&MCo 
Quantity Description 


TIMBER TRUCK 
WHEELS. 3 sets 100 truck wheels 


PRESSURE 
BECIIJLATOR H-9000 Mueller pressure regulator No value, wider 1100 feet 


of water. 


HOSE AND 
FITTINGS. 2 pieces 2" air hose No value aue to extremely 


deteriorated condition. 


8 pieces 1" air hose No value due to extremely 
deteriorated conditiOn. 


8 pieces 1/2" water hose No iralue due to extremely 
deteriorated condition.
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llt(Ke u,Ltj, J,1Kcct jc4 ate 
November 20, 1954	 • 'VanaaLum, J Vr y J(ffrxjo 


United States Smelting Refining and Mining Company 
Bayard Department 
Bàyard, New Mexico 


Attention: Mr. John T. Lewis, Jr., Manager 	 - 


Dear Mr. Lewis: 


We appreciate receiving the list of used mining equipment which will be 
sold to the highest bidder as of 12 o t clock noon, on November 22, 


Due to conditions in this immediate vicinity, we are unable to quote on 
the entire list, but do offer you the following: 


2 only Model HK GardnerDenver Single Drum Hoists, 
Serials #169159 and #169144	 $497.50 ea. 


On the three TM8 Blowers, Serial Mos. #5281033, 5281032, 
and #5281030, we quote	 314.00 ea0 


We are in a position to meet your terms and the removal reiirements0 


Thanking you for bringing this list to our attention, we are 


Yours very truly, 


MINE SUPPLY, INC. 


R. R0 Davis, 
Sales Manager 


RRD: pb







E3USINE PHONE 2-8311	 HOME PHONE 4-0264 


BOB BARRETT 
USED MINING AND INDUSTRIAL EQUIPMENT BOUGHT AND SOLD 


APPRAISERS AND LIQUIDATORS . 
SHOP AND YARD	 •	 2210 SOUTH FREEWAY 


P. 0. Box 2804 • TUCsON. ARI2ONA 


November 12, 1954.	 I .-.. b, 


United States Smelting Refining 
and Mining Company 
Ba yard New,Mexlco. 


Atten. Mr. John T. Lewis, Manager 


Dear Sir: 


In answer to your letter to us of October 22, 1954. we 
wish to make an offer as follows; 


2-. Only Model JdK Gardener Denver Single 
drum hoists — serials 169159 and 
169144. 175.00 each. 


1200 lineal feet of 16 conductor -.250 
volts R C Mine Signal Cable @ • 050 
per lineal foot or 60.00. 


Yours truly, 


BB/e	 Bob Barrett
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WE STERN MACHINERY
. 
COMPANY 


"II/e#nce ,04OductI" OFFICES AND WAREHOUSES 


SAN FRANCISCO, CALIFORNIA 
SACRAMENTO, CALIFORNIA 
SALT LAKE CITY. UTAH
SPOKANE, WASHINGTON 


HISSING. MINNESOTA
DENVER; COLORADO
PHOENIX. ARIZONA
BARTOW, FLORIDA
NEW YORK, N. Y.


-531 
TELEPHONE ALPINEXC


2O N. 17th Ave. 
P.O. BoxC 6311


CABLE ADDRESS 
PHOENIX. ARIZONA	 "WEMACHY" 


October 25, 1954 


United States Smelting Refining and 
Mining Company 
P. 0. Box 69 
Bayard, New Mexico 


Attention: Mr. John T. Lewis, Jr. 
Manager 


Gentlemen: 


Thank you for your letter of October 22nd attaching a list of 
various equipment which you have for sale. 


Wish to advise that the writer will try and get over and look 
at this within a short time, and put in a bid on it. I do not 
know just what time I can get there but presume, if you are 
away, somebody around your office will be able to show it to 
me.


Yours very truly, 


4S RYCOIAMY 


/	 Jh . Ee11er
JarigeA 


JPK:hj







FORM C 


jUNITED STATES SMELTING RØING 	 cOP'Y 
AND MINING COMPANY 


-	 -	 BAYARD. NEW MEXICO 	 - 


Vo	 Mr. Kirkland


Octb.i' 22, 1954
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1UNITED STATES SMELTING RING	 OP1( 
AND MINING COMPANY	


V 	


. 	 V 


BAYARD NEW MEXICO	 - 


r0, Mr. I(irk].and	 /	 s 
- 


October 22, 1954


	


	 u 


y
V 
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V 	 V 


V 	
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V . 	 V 	 V 


V 	 . 	 . 	 . 


Bobarr..t	 V 	 . 	 . . 


P.O. Box 2804 
T*aso*, AxisoM 


Dear Sin


Attabed i a list or used *ining equi*nt 0* wbich 
purchase bids are solicited br U*it.d States olting Nefiing 
and *nin Coenr, ysrd Dep.rtaent,?. 0. Box 69, Bo*rd, 
New Nexico. This equipsent was i*tt into service on the d*to 


• 	 V shown and vitMrawn from s.rvioe d*ring Augu V1953• Iqi4jent . 	 V 


•	 be j4	 the	 at $,	 1f	 ft	 V V





two miles wt of Baj*rd, New 4xico, 0* State Road 180. 


Bids viU be considered 0* *11 or an part of tb* 
equipment listed. Any equipment covered by an acoaptabis bid 
*tet be r.aoyed fro* the property within .30 days t.alowiag 
purchase date. 


No bida will be accepted later than 12 o'clock noon on 
Novenber 22nd, 194. 


Terast Cash


Turs truly, 


IJIIT]1) STATES SMELTING R1IKING AND 
MI	 AN 


V 	


V 


Lewis, Jr. 


	


___ __	
/4











:	 I 
£kte put in 
Service 


1r. 8, 1952 2 only )d.1 NK Gardner Denver Single Drum Hoists - Serials 
#169159 and 169144 


Jun. 23, 1952 4 only laich 901 1000 Migneto Tl.phone Sets 


Jul. 26, 1952	 1 only Square D, Class 8606 Automatic Compensating Starter, 
tye SP 38, 60 cy., 2400 volte, 150 HP. 


Jul. 26, 1952	 1 only Square D, Class 8606 Automatic Compensating tatter, 
type 8? 38, 60 eye., 2400 volts, 200 UP. 


Jul. 25, 1952	 2 only Westinghouse Oil Circuit Breakers, 200 amp., 2500 volts, 
Serial #437892 


Nov.. 21, 1952	 2 only Air Cylinders, 8" disa., 291t stroke tor skip loading 
Ornte Gate. 


Sept. 5, 1952	 3. only Coppus T148 Blower, SerIal #5281033 


Jul. 8, 1952	 290' 3/0..) conductor, 3000 volts, 3 ground wIr*a with 8/64" 
Neoprene 3aeket covered electric power cable 


Jul..Dec 1952	 500' #14. 2 conductor, 250 volts, Type 8, ItO Electric Cable 


Jul .-Dec 1952	 1000' #16..2 conductor, 250 volts, Type 8, RO Electric Cable 


Jul....Dec 1952	 500' f16..3 conductor, 250 volts, Type 8, ftC Electric Cable 


Jan. 10, 1953	 5530' j...1/8" Preformed Wickvire Hoisting Rope 


Jan. 11, 1953	 4 only Benjamin Mine Bussers #8699 


Jan. 28, 1953	 1. only Coppus TW.8 Blower, Serial #5281032 


Jan. 8, 1953	 4 only Ci'ouseJiMs A7..15 Mini 8igal Switches 


Jan. 8, 1953	 4 only Crous...ltinds AF..lO Mine Signal Switches 


1040' 3/O..3 conductor, 3? strand, 3000 volts, 1ectrio Power Cable 


473' 3/0...3 conductor, 259 strands, 5000 volta, Electric Power Cable 


1200! 16 conductor, 250 volts, ftC Mine Signal Cable 


lonlyWat.rfloor 


2 only Gould 20 oell KTZ 17 8torage Batteries, Serials #66807 & 86808 


I only Coppua TM-S Blower, Serial #5281030 


4 only take Shore Side Th*ap Mine Cars, 38.6 ou.ft., 24 ga


)r. 14, 1953 


1'r. 14, 3.953 


Mar. 16, 1953 


Mar. 19, 1953 


Apr. 14, 1953 


Apr. 34, 1953 


May 19, 1953







Dcie Rec'd 
UNITED STATES. 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 BUBEA J OF dTINrS 


WASHINGTON 25, D. C.	 Dxvex Colo:cdo 
221i. New Customhouse 
Denver 2, Colorado 	 January 13, 1955 


Memorandum 


To	 W. H. Kg, Execive Officer,	 A Field em, Region 


From:	 3. H. Soule', Mining Engineer 


Subject: Salvage of Project Eqp.ipment and Supplies, Docket L4EA 1325X, 
Contract Idm-E237, The United States Smelting, Refining and 
Mining Co,, Bullfrog Zinc-Lead Mine, Central Mining District, 
Grant County, New Mexico - 


The subject company recently lEa submitted the results of the 
bidding on, jointly owned project equipment. The various items and cate-
gories are discussed in more or less detail in the following paragraphs. 
The discuss ion is followed, by the conclusions and. recommendations and. 
a table listing the items of equipment and. supplies purchased for the 
project with the amount bid by the various bidders and the percent of 
the highest bid, always the company bid, of the purchase price. 


Of the listing of equipment and supplies, there are several 
items or categories that would have no salvage value 'because they were 
completely expended or would, have no value should they be recovered. 


The timber item, most of which consists of shaft sets, would 
have little or no value should it be recovered or have been recovered. 
The sets are made to order for the shaft and. it would be unlikely that 
they could be reclaimed for use in another shaft. The timber used. in 
the project now is inundated. 


Of course, the explosives were completely consumed when used. 
They were charged to the project as used and therefore, there would be 
none left over. 


The cement item covers the s.ump dams and other uses where con-
crete was used, This material is not recoverable. 


Fuel oils and. greases were charged to the project as used and 
were consumed in use so that no salvage would apply. 


All timber for insertion as shaft and station sets was treated 
with "coppernate". This item Is not recoverable for salvage as it was 
consumed in use..







.' 


Steel shapes consisted largely of reinforcing steel for concrete 
work with some for chute linings and various metal fabrications (especially 
hanger bolts for the shaft). None of the steel shapes is deemed recover-
able for salvage. 


Welding supplies consist largely of oxygen, acetylene, and weld-
ing rods • These items can be considered non-salvageable as they were con-
suxiied in use. 


Miscellaneous hardware consists of a multitude of small items, 
bolts, chalk line, nails, and such items. These would have practically no 
salvage value should they be recovered. 


The final item for which no salvage can be expected is roof 
bolts. These are installed in the rock and. it is doubtful if they could 
be recovered in other than scrap metal form. 


Al]. of the remaining items of supplies could have some value, 
as salvage or otherwise, and the same applies to the items of equipment 
purchased for the project. These items are discussed in the following 
paragraphs. 


A total of $18,198.02 was expended for pipe for the project. 
This item is considered by the company to have no salvage value because it is 
now under water. However, this niate'rial does have future utility value 
should operations pn the 2000 level be resumed. Only a small part of the 
pipe, valuewise, could have been easily salvaged and this would be the 
water arid, air lines • The largest portion of the pipe was in pump columns 
and. it is doubtful if e.ny quantity of this could have been recovered before 
rising water stopped the reclamation. Additional portable pumping facili-
ties would have been necessary to reclaim the pump columns. 


The cost of track installed on the 2O00level totalled $3,701.71 
and this could have been partiallyrecovered before flooding the 2000 
level. However, none was recovered and. the level now is inundated. The 
company considers the track without salvage value • It does have future 
utility value should work be resumed on the 2000 level. 


A total of $975.72 was expended for small tools. This item con-
sisted of axes, shovels, picks, wrenches and other tools. Althôtih many 
of the tools were lost or completely worn out during the life of the pro-
ject, many should have been salvageable and would have a small value. 
This value is believed to be small and the company made no bid on the small 
tools item. 


Vent pipe and fittings expenditures totalled $7, l90. I.0. Practi-
cally all of the ventpipe was salvaged from the 2000 level but none of that 
installed in the shaft was reclaimed. The company bid only $281i. .60 for the
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reclaimed vent pipe, about 14 percent of the total cost. As with the pipe 
and. track items, the vent pipe remaining in the shaft would be difficultly 
and expensively recovered, probably at a cost greater than the value of 
the vent pipe. 


The project cost of drill steel and bits totalled $2,8l11. . 96 for 
which the company bid $23.00, nearly 1 percent of the total new cost, for 
the remaining steel and bits. This was for 2,300 pounds of steel at scrap 
prices. As the last lot of steel was charged to the project in April, 1953 
it may be likely that most or all of the steel was consumed. when excavation 
was stopped. However, 50 tungsten-carbide insert bits were charged to the 
project in June 1953 and as this was shortly before the stopping of drift-
ing (July 1953) it seems there should be a small amount of salvage from 
the unused or little used bits. 


Diamond drill supplies, excluding bits, cost the project a 
total of $262.60. One core barrel was charged to the project during July 
1953 and one during,August 1953. From the amount of drilling done during 
these months, it is very likely that the côrebarreis, the only salvageable 
items, would have but little if any salvage value. They cost about $60.00 
each.


Electrical fittings and. supplies consisted of a multitude of 
electrical parts such as switches, light bulbs, tape, insulators and 
the like. Much of the material such as switches was recovered and the 
company bids $263.66 for the material, about 10 percent of the $2,51i.2.92 
cost to the project. 


Rope, cable and clamps costing $l,71i.6 .36 were charged to the 


project. Most of this material was consumed in use and. only a small por-
tion could be considered salvageable. It is believed that any salvage 
value would be very small • The company made no bid on material in this 
category.


A total of $1,625.06 was spent br hose and fittings. Much of 
the hose was replacement for hose consumed and the value of the salvaged 
hose would .be relatively small. The company made no bid. on salvaged hose 
stating that the rubber was deteriorated on what was salvaged. 


Four line oilers totaling $71. !1.0 were charged to the project. 
These items were salvaged and the company bid $l7.5 or 25 percent of 
their original value. 


The cost of diamond bits used on the project totalled $3,065.99 
from which $l,273.311- worth of diamonds were salvaged. This salvage was 
credited to, the project so the cost of diamond bits to the project amounted 
to $1,792.65. There is no further salvage due the project on this item. 


3
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Three sets of mine car wheels were purchased for the project at 


a cost of $186.30. These wheels were to be used. for timber trucks. This 
item exceeded $50.00 in cost and were not specified in the contract. Iow-
ever, they were deemed necessary to the project. The company bid $li.6.58 
on this item, 25 percent of the original cost. It. seems that this, item 
should have a greater utility value than that bid. 


A pressure regulator was purchased for the project. The cost of 
this item was $100.73 and. was purchased for the project during the February-
March, 1952 period at the beginning of the project. At that time, the item 
was a pressure regulator for the welding equipment and. was to be used. in 
the shop. According to the company's bid, this items supposed to be. 
inundated. under 1,100 feet of water and. cannot 'be salvaged. It seems that 
something is amiss because the regulator was charged to the project before 
the 2000 level was reached. This item should have some 	 1 salvage value 
and. should not have been left, in the mine if it ever was there • This item 
cost over $50.00 and' was not listed. in the contract, but was deemed. neces-
sary to the project, 


A li.8-inch sheave wheel costing $360.58 was charged to the project. 
This was used. on the 1050 level for the sinking hoist, It cost in excess 
of $50.00 and was not listed in the contract. It was deemed necessary to 
the, project. The company bid $90.15 on this item, just 25 percent of its 
original cost. , It seems, for an item of this type, that the salvage bid.. 
is somewhat low. 


All of the remaining items are items of equipment listed in the 
contract. The first of these were 2 tugger hoists charged to the project 
at a cost o $1,858.14;. for the 2 hoists. Tbree bids were made on this item 
with the company's bid of $1,000.00 being 1he highest. This was nearly 514. 


percent of the cost to the, project. The bid seems reasonable although the 
machines have been used. but little. 


Two electric starters were purchased for the project. These 
were 150 and 200 H.P. capacity and. were used. to start the larger pump motors. 
They cost $l,621i. .66 and. $1,650, 114 respectively. The company bid.' $ 14.00.00 each 
on these items. There were no other bids. This bid. was nearly 25 percent 
of the original cost on each item. This bid, seems to be. somewhat low con-
sidering the utility value of the equipment. 


With the precedIng, 2 circuit breakers were purchased at a cost 
of $336 .60 to the project. The company bid $85.00 for the breakers, about 
25 percent . of the original cost. As with the preceding itexns ,,the bid seems 
somewhat low considering the utility value of the equipment. 


Three Coppus TM-8 Blowers costing a total of $1,859.52 were 
charged to , the project. ,There were 2 bids received, the, company bid. being 
the highest. It was $325.00 each for the 3 blowers, a little over 50 percent 
of the original cost., This bid seems reasonable although the blowers are 
relatively new.


1$.
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Two air cylinders were purchased for the project. They were 
used to operate the chute gates in the loading pocket below the 2000 level. 
These items cost a total of $1l.29.1l.3 and. the company's bid., the only bid., 
was $90.00 for the 2 air cylinders. This is 21 percent of the original 
cost. and, the bid. seems low considering the use given the equipment. 


Two 1-1/8 inch hoisting cables totaling 5,550 feet were bought 
for the project. The cost of these cables was $2,771.63. The company's 
bid was the only one on these items and was $250.00. This is only 9 per 
cent of the purchase price and it is felt that the real value of the 
cables is greatly in excess of the bid value. 


Considerable power cable was purchased for the project. The 
cables are detailed in Table I. The total cost of the cables was 
$8,035.71 for which the , compaiiy bd a total of $2,150.00. This is approxi-
mately 27 percent of the original cost • There were no other bids on the 
power cable excepting one bidder bid for a , small amount of a specific - 
type of cable • This bid was less than the company bid for the item. It 
appears that the real value of the power cable exceeds the highest bid, 


A total of $2, 14.30.Ii.9 was expended. for 2 storage batteries for 
mine locomotives • These were used but little and should have a good salvage 
or resale value. However, the company bid was the only bid and amounted. 
to $600.00 for the . 2 batteries. This is about 25 percent of the original 
cost and seems to be greatly under the utility value of the batteries. 


Two water doors were allowed by the • terms of the contract and 
only one was installed and charged to the project. This door cost 
$1, 757.85 and would have scrap salvage value only if. it were removed. 
It is now under about 1,000 feet of water. This item was not bid. on 
and would have future value to the company should operations be resumed 
on the 2000 level of the mine. 


Four mine cars were charged to the project and. were used only a 
short time, They cost a total of $2,02.69 and the company bid., the only 
bid, $700.00 for the i cars. This. , is about 25 percent of the new value 
and the bid seems to be somewhat less than the present value of the cars. 
However, the cars have' wheels with a 2i.-inch gauge which is unusual in the 
district,


Eight signal switches were charged to the project for a total 
cost of $89.66. The only bid on these items was the company bid for 
$20.00 or about 22 percent Of the new cost. Although the percent bid. is 
quite low, the small first cost of the items would mean little advantage 
to the project should the bid be increased. 


Four signal buzzers totaling $53.10 were purchased for the pro-
ject. • The company bid e in these items at $20.00 or nearly 38 percent of the 
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original cost. Although the percent bid. may be low, the items cost but 
little and a change in the bids would have little effect on the salvage 
value of the project equipment. 


As with the 2 previous items, a small amount was expended. for 
Ii telephones for project use. The total cost was $135.111 and the courpany 
bid for the telephones was $30.00. 	 •0 


A total of $99, 61i.5.o8 was expended on the project for all 
materials, supplies and. equipment. Of this equipment and. supplies cost-
ing the project $67,3011. ,79 has a present or future value as salvage 
or utility to the company for use should operations ever be resumed on 
the 2000 level of the Bullfrog mine. Many items were not bid on and 
the total bid by the company on items they considered. salvageable 
totalled $7, li.Ii.5. 81i. or 11.1 percent of the new cost. However, of the equip-
ment and supplies costing $67,301i. .79 charged to the project and having 
a possible real or future value, about $25,000.00 worth of this equipment 
and supplies is under water and may be reclaimed at great expense • De-
ducting this $25,000.00 from the $67,3011. .79, we obtain a total value .of 
reclaimed or removed equipment equalling $1i.2,301.79. The company bid on 
this equipment was $7,1ii5 . 8li. , or 17.6 percent. 


In conclusion it appears that some of the items discussed above could 
have been bid at more equitable prices and that more items could. have 
been subjected to competitive bid. Because of the depressed condition 
of the zinc-lead mining industry in the district, it may be that higher 
bids may not be obtainable, However, it seems there were all too few 
competitive bids and. that more bids should be obtained. before final 
settlement is made • It is recommended. that additional competitive bids 
be obtained. on all items in the succeeding table that are prefaced by a 
star (*),


3. H. Soule'	 c 


,ØL1%4
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TABLE I


Project Equipment and. Supplies and. the Bids for .lvage 


Cost to	 Percent of 
Project	 Bid. ii" Bid 2 ' Bid 3 1 Cost 


Timber $l6,8214.72 
Explosives .	 3,167.6021 
Pipe 18,198.02 
Track 3,701.71 
Small Tools 975.72 


*Vent Pi.pe & Fittings 
Cement


7,190.11.0	 / 
2,986.27J


$2814.60 1#.o 


*Drill Steel & Bits 2,8111.96 23.00 0.8 
.Fuel Oil & Greases l,095.31i.J 
Diamond. Drill Supplies 262.60 , 
Steel Shapes 3,11.51.2112/ 
Timber Treatment 1,915.92 
*Electrlcal Supplies & Fittings 2,511.2.92 263.66 10.11. 
Welding Supplies 1411 
Rope, Cable & Clamps 1,711.6.36	 , 
Miscellaneous Hardware 
Roof Bolts


l,7l3.81t-/ 
773.695 


Hose & Fittings 1,625.06 
Oilers 71.110 17.85 25.0 


Diamond Bits 1,792.65 
*Truck Wheels - Timber Truck 186.30 146.58 25.0 
*Pressure Regulator 100.73 
*Ii.8-inch Sheave Wheel 360.58 90.15 25.0 


- Single Drum Tugger Hoists 1,858 .1411. $995.00 $350.00	 1000.00 53.8 
*1 - 200 Hp Electric Starter 1,650 .1i6 14.00.00 211.2 


- 150 lIP Electric Starter 1,6214.66 1400.00 21.6 
*2 - Circuit Breakers 336.60 85.00 25.3 


- Coppus ii-8 Blower 620.00 3114.00 325.00 52.14 
1 - Coppus ¶L1-8 Blower 619.97 3114.00 325.00 52.11. 
1 - Coppus TM-8 Blower 619.55 3114.00 325.00 52.5 


*2 - Air Cylinders, 29 Inch Stroke	 1429.11.3 90.00 21.0 
- 1-1/8 inch Hoisting Cables, 5,550' :2 ,77l .63 250.00 9.0 


*290 ft. 3,000 V • Power Cable ) 
*500 ft. 250 V. Power Cable	 ) 697.314 175.00 25.1 *1,000 ft. 250 V. Power Cable ) 
*500 ft. 250 V. Power Cable	 ) 
*1,0140 ft. 5,000 V. Power Cable 3,1147.20 1000.00 31.8 
473 ft. 5,000 V • Power Cable 2,583.20 825 .00 31.9 
*1,200 ft. 250 V. Power (signal) Cable	 1 ,507.97 6o.00	 150. 00 10.0 


- Gould, IZ Storage Batteries 2,1430.149 600.00 211.7 
l Water Door 1,757.85 


*14 Mine Cars 2,802.69 700.00 25.0 
.8 Signal Switches 89.66 20.00 22.3 
14 Signal Buzzers 53.10 20.00 37.7 
11. Telephones 135 .114 ______ ______	 30.00 22.2 


Total Equipment and Supplies $99,6145.08 $7,141#5.811. 
Non-Salvageable Items $32,31f0.29 
Items with possible Salvage $67,3014.79 $7,14145.81i. 11.1


Item 







/ Mine Supply. , Inc. 


/ Bob Barrett 


/ United States Smelting, Refining & Mining Co. 	 r\ 


/ Based on Bid 3. 


/ Absolutely expended. or would have no salvage value if recovered. 


* Additional bids seem ithicated.


. 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION '"	 ' 


WASHINGTON 25, D.C. 


22!I. New Customhouse 
Denver 2, Colorado	 January 31, 1955


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semi-annual Report - Docket No. DMEA. l325X, ' Contract Idin-E237, 
United States Smelting, Refining, & Mining Co., Grant County, 
New Mexico 


Enclosed are four copies of the Semi-annual Report on 


Contract No. Idin-E237. 


Enclosures	 W. M. Traver 


pw
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.srnaiy35,l955 
)eiorandi 


To


	


	 W. M. Traver, £x*cutive Officer, D1Z Field Tsau,
Region 111 


Froi


	


	 : Lincolu A. Stewart for Superintendent, outhvst
per1m*zzt Station, Region III 


3ubjet : Sei ..A,viial Inspection Report for Certified Pro j.ct, 
Dodet DA-l325X, Contract Idm4237, United States 
Smelting, R*tinlng t Iiirdrzg Co.'s Bullfrog Zinc..Lead 
Mine, Gr*nt Coisity, L iez. 


& ios*I are origii*3 i8 copies of arepert by 
i11a R, llsrdwick of the kha'sau #1 MInes on condition* at 


the certified Iroject, DA $oration Project Contract 
No I237, for the last 6 months of 1954. 


No øre has been .èiced uz*Ier the tea of the 
contrast,


ct 
f7L 


LIncoln A. t.wart, Mining nIneer 
for slter R. torns 
Superintendent 
OutIt £xperinient Station 


U W. L. Traver (8) 
DUA.'l3Z5X
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado 	 December 114., 19514. 


Menrand.uin 


To:	 Chairme.n, Operating Committee, DI 


From:	 Executive Officer, DME Field Team, Region IV 


Subject: Docket DMEA. 1325X (Zinc-Lead), Contract Idm-E237, United 
States Smelting, Refining and Mining Company, Grand County, 
New Mexico 


Enclosed for your informe,tion are three copies of a 
letter dated December 10, 19514., with attachments, from the operator 
under the subject contract relative to the liquidation of the 
Government 's interest in the jointly owned property acquired 
under the contract. We are also enclosing three copies of our 
letter to the operator dated December lii., 19514. giving a listing 
of the property involved according to our records and further 
instructions supplementing our letter to him of September 21 
relative to procedures in effecting the settlement, a copy of 
which was forwarded to you. 


The costs of the property as listed in the letter to 
the operator have been verified in the final audit of the project 
accounts which is now in process. 


Approval by the Government of the operator 's proposal 
is in part not within the authority delegated to this office, 
therefore when the operator's revised proposal is received it 
will be forwarded. to you for your consideration and appropriate 
action.


tt) L'&' 
W. H. King( 


Enclosures







.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
22 New Cuetccuaa 
Dver 2, Co1ordo	 øer 1, 195k 


. A. 0. irk1ars3 
*ger of Western *s 
tbiit.d States	 ltiug, 


• aerning u4
l4in 


ssit	 Cty 10, Ut
e: Docket	 1325X 


idti.? 


terrce is	 to or letter øt !c*ber 1, 15', reLttiire 
to vin&in up id sett1nt actions 3 pro-hued, for In the subjeet contract. 


Au 4n41rss of ,our bd, ai4 proosaI contiine in yoir lettor of 
10 relative the 1iuidt of the jont1r owned property acuuired 


.wder tbe contzt Indicates tlmt .0 categories of property in 	 the
Govennt ae prt±cIpted. ,n th3 costs thorcot vere ot corsIered. Our 
records Mica.t	 the orxt s or vlU rticiate in the costs 
o tne fo1loviig Ust,$ p ertj' on. whior tbe Governit' a i ntarst lnzet be 
li&ite before fixit settlernit of the contract account. P1or i.rtoatiou relative to tile grouping .n tse cteories to eterIir t	 5O.X cost 


ro re referred. to t.be aeco prrapb of ir letter of 8pteer 
l, 19k. 


Item	 Cost to ro ect •	 •.	 •	 •.	 •	 • -	
_.il, -.-.--• 


hc & fittjx,s 
ck & cs	 s	 71 


Other S1ies
ti&	 '	 .O 


DriLL s1ee3.	 , "i . 
Usc. Uectr1ea,1 $upplieø	 tJ,. 2,5k.92
j sets of fl*er truck vheels 
Rose & jtt2 
Line o11er 
1,	 iex rssur reéLtor	 1X,. Th 1't


	


	
- ' 'rt wv


Oter pp14.ee	 1t92.35 


Dertin 


4, e1r4)bone sets 
1, 0o,reseor starter (.4OOr, 200


1,65o.6 
, Ooxrpr.so' starter (2xw, 10


l,62..66







CQ?Jat 


ç3i	 dt (st'a) 
etAit.	 eh 


Power b]*	 697k 
1, PP% blower	 ao.co 
a, e x	 Mr eyitnMra 
1, os b10	 619.97 
55O ft. 3.4/8", 6 z	 iatin2,771.63, 


ipi	 d*a 
ti, ?!eev duty	 .urs	 5.3C 
4, 8i1avUth..	 1O.76 
IZO ft. 16/c	 prcme uiib1s	 1,507.97 
10O. It.	 ) *i*ctor, 57 st*'d. 


5000V tb1 
41> ft * 5/0, 3 codutor, 


, Cop*a bLower 
2, 1 osU 1oott'r bstteries 
4,	 4za cars	 _______ 


Tvttl zatinj tiiprt	 2),9fl 


tr or 


*t It&1a	 _______ 
t41 ter Door	 ____ 


Pota.L Cost of JointLy )vrte rapci'ty	 Q,$27. 


With rserncs to ts 'vrioua eateari.s of project it.tii1, 
t fact tt. the aterii1. bs bin I	 do ZKYt '4ter the f*ct thst 
cireb1.e t rible v.1u rets i* it, in p1ee, to tt*.we etio 


	


i?* ur bd 4 pz'oe1 abOuld be on tb h4	 of th ba 1isttn 
or osit	 toruj jiictou .s to vbj t'e tovat 'a thtreet in 


or	 V Of htiu)4 b 


Qur r1 Xtr't	 I '	 4:If yOtir bid 
xd roTv L x4 tbe	 for *U su,orting bids re3.*Lti to	 1iq1&tion 


of U	 e*vut '1 iutereot ii the 3oiat.Ir Qw,%e4 pruerty. 


Cvrxut'a	 of o.tr proposal La not vithin tte 
*tztrit.y delegtod tø this øftic*a, tt*retors	 ye rcei'v your revised 
bid	 prowsal, oer3.y in ord*r,	 wtU i*or	 it te the	 ttott 
office, DPA, for tir esr	 xo%r1ste ct.on. 


JV:j	 Very truljr yours, 
ceSubject 


Soi*le 
Pinch	 /	 W L Ktn 
Cb'raxi, Op. Cct. (3)	 e,r, X*C 
Stoz	 pi3d	 , eo' V 
o'u1ru







iflirg r 
D0,5 4b'L1Ori


ec 
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URE 


Dceibr 1O, l9 


.	 .


C' AX 


UNOTED STATES SMLTflNG EFllNllNG AND MNNG COMPANY 
WHOUr	 UILG 


SALT LAiz CTv 10, UTAH


Mr ® i, ® ing Ecutjv Officer 
DiA Fjt1d	 }gicn IV' 
22	 boue uildi 
Denver 2, Colorado 


Doar Mr 0 Kings


i	 Docket DiA JJ2SX 
Contract ld237 


andmsrit N© 0 8 to the above contract provides that tiie is the essence 
and if rk ie not resurned ori or before august 31, 19, the operator shall promptly 
perfom all vrindingup arid settlement actions as provided for in the contract. 


As you know operations at our Bayard Department were shutdowri September 
30, 19S3 and will riairt hutdowy for an indefinite period. For this reason winding 
up arid settlement action is in progress. 


Under Article 7 of the contract and as per iristructjos contained iri your 
letter to me dated September 21, l9, both in connectiori with disposal of itema of 
equipment costing more than 0 each, purchased for and charged to the contract, 


arid which now have a salvage value, we have solicited and received bide from three 
used mine equipment dealers. Attached is a copy of the letter sent to each of tbas 
dealers arid also a copy of their reply. 


Tabulated hereurider is an itemization of equipment costing re than &50 


jointly owned by ourselves and the government and disposable under the terme of t 


oontract. Opposite each item is shown the bid received from o of the used equip... 
ment dealers. he third dealer did riot submit a bid. Where no figure is shown 


n 
bid was received. 


the right hand column are shown bid figwee by the operator a joizt. 
-c Ziit	 tt	 1tr	 nig d	 iig Cozpan







December 10, 195 
a 


Szpp] Bob 
Barrett	 ___ 


995.00 350.00	 1,000.00 


1300.00 
85.00 
90.00 


3113.00 325.00


175.00 


	


3113.00	 325.00 
1,000.00 


825.00 
60.00	 150.00 


600.00 


	


3113.00	 325.00 
700.00 


_______ 


v , }I;K:thg, ztive Cffieer	 2 
. 


2 - Model RI Gardner Denver Single Dra Hoiste 
1 - Square B Auto. Cpeneating Starter 150 HP 
1 - Square D Auto. Coapeneating Starter 200 HP 
2 Weetinghouae Oil Circuit Breakere 200 Anp. 
2 - Air Cylinders 6' diem., 29' stroke 
1 - Coppus Blower -8 


290 - feet 1/0..3 cond., 3000 volt power cable) 
500 feet #]J.-2 cond., 250 volt power cable ) 


1000 - feet #16-2 cond., 250 volt power cable ) 
500 feet #16-3 corid., 250 volt power cable ) 


5550 - feet 1-1/8' Preformed Hoisting Cable 
1. - Coppue l3lower TM-S 


lQL0 - feet 3/0-.3 cond., 37 strand 5000 volt power cable 
1373 - feet 3/0-3 cond., 259 strand 5000 volt power ab1 


1200 - feet 16 cond., 250 volts, RC Signal cable 
2 - Gould 20 cell, KTZ 17, Storage 3atteries 
1 - Coppus l3lower TM-8 


- Lake Shore Side Dump Mine Cars, 366 cu,ft.


In addition to the above the foilcr'zing items were purchased for and charged 


to the contract and complete the list of all equipment iteras charged to the contract 


during Its performance: 


13 leich 901 - 1000 Magneto Telephone Sets 
13 Benjamin ]Line k3uzzers #a699 
13 Crouse-Hirids kF-15 Mine Signal Switches 
13 Crouse-Bids AF-lO Mine Signal Switches 
1 Water Door 
3 Lake Shore Side Dump io.ine Cars; 3t,ó cu.±t. 


These Items are not included in the bid list for the reason that each of 


the first four named items cost less than 50 each; the fifth item, the water door, 


is under more than 1000 feet of water and hence has no salvage value; and the last 


named item was disallowed by 1]EA representatives during their final audit at Bayard 


in. November. 


Please advise if United Sthtes Smelting efining and Mining Company's bid 


figires meet vith your approval,


Yours tru 


L\, G Kirii.nd 
gr of Jtrn thXiS 


nclour
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a 
put in 


ar. 8, 1952	 2 only Lodu1 0 Gunor Dv	 ing10 Dr	 oioto 
16959 and 1691 


Jun. 23, 1952	 ! only LOIth 901 1000 0nieto Tolophono oto 


Jul. 26, 1952	 1 only £qunro D, WLan 606 Lutcnntic Ccpenanting starter, 
typo SP 38, 60 CCo 21400 volts, 150 HP 


Jul. 26, 1952	 1 only Square D, Ciaos 8606 àutotic Co enating Starter, 
typ P 38, 60 cyc, 21400 rc>lti, 200 HP. 


Jul. 25, 1952	 2 only Lkotinghouse Oil Circuit Breakere, 200 ar2lp., 2500 volts, 
Serial #1437892 


Nov. 21, 1952	 2 only Air Cylizders, 8' diara., 29's stroke for skip loading 
Chute Gate. 


Sept. 5, 1952	 1 only Coppu TM-.8 i1ower, Serial #5281033 


Jul. 8, 1952	 290' l/o3 conductor, 3000 volts, 3 ground wires with 8/614" 
Neoprene jacket covered electric power cable 


Ju1.-Dec. 1952	 500' #11.4-2 conductor, 250 volts, Type 5, RC Electric Cable 


Jul.-Dec 1952 10U0 #1ô=2 conductor, 250 volts, Type S, NC Electric Cable 


Jul..Dec 1952 500' #l63 conductor, 250 volts, Type 5, kC Electric Cable 


Jazi. 10, 1953 5550' l-.u/8' Preformed Wickwire Hoisting Rope 


Jan. II, 1953 14 only Benjamin mine Buzzer #8699 


Jan. 28, 1953 1 only Coppus TM-ti Blower, Serial #5281032 


Jan. 8, 1953 Lj only Crouseiinds AF.-15 Mine Signal Switches 


Jan. 8, 1953 L only Crouse-Hinds AF-lO Mine Signal Switches 


Mar. 114, 1953 10140' 3/0- .3 conductor, 37 strand, 5000 volts, Electric Power Cab]a 
Mar. 114, 1953 1473' 3/0.3 conductor, 259 strande, 5000 volts, J1ectr1c Power cable 
Mar. 16, 1953 1200' 16 conductor, 250 volts, RC Mine Signal Gable 
Mar. 19, 1953 1 only later Door 


Apr. 114, 1953 2 only GOuld 20 cell, KTZ 17 Storage Batteries, Serials #86607 & 86808 


Apr. 114, 1953 1 only Coppus '1%-8 Blower, Serial #5281030 


May 19, 1953 14 only Ike Shore Side Duap Mine Care, .38.6 cu.ft., 214 ga.
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UNno TATE9 MLLTiNG	 NNG
IND VlN!NG COANY


'3i ri©© 
Fo7 . 


Octr 22 


Mine Supp1y Iric 
103 South Gopr bt0 
Silver City	 Mexico 


Dear ir


Attached i a 1it of ueed mining equipment on which 
purchase bide are solicited by United States SsJ.tin.g kefining 
and Mining onpany, ayard Department, Po Oo Box 698, Bayard, 
New Aexico0 'ih1 equipment wa put into service on the date 
shown and withdrawn I rosi service during August 2, 19S3. Equipment 
may be inspected on the property at the Bullfrog shaft located 
two miles east of Bayard, New W1exico, on State ktoad iao. 


Bide will be considered on all or any part of the equip-
ment listed, Any equipment covered by an acceptable bid imist be 
removed from the proper within 30 days following purchase date. 


No bids will be accepted later than 12 o'clock noon on 
November 22nd, l9L. 


Ternis: Cash


lours truly, 


UNITED STATES SMELTING REFINING 
AND MINING COMPANY 


(signed) 


John T. Lewis, Jr. 
Manager 


JTLzaa


C
0


p
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©D 


United States e1ting )8fining and Mining Copay 
Bayard Department 
Bayard, eiw Mexico


Lr io	 . Iewi, Jr, Panag 


Dear Mr. Lewis: 


We appreciate receiving the liet of used mining eqiiipet which will be 
sold to the higheet bidder ae of 12 o'clock noon , on ovber 22 


Due to conditione in this indiate vicinity, 	 axi nab1e to quote on 
the entire liet, but do offer you the following: 


2 only Model }[K Gardner-Denver Single Drum Hoists, 
Serials #l69l9 and #l691h1 	 97.5O ea. 


On the three TMJ. Blowers, Serial Noe 0 #2ölO33, S281032, 
and #2blO3O, we quote 	 3iL.00 ea. 


We are in a position to meet your terms and the removal requirements. 


Thanking you for bringing this list to our attention, we are 


Yours very truly, 


MINE SUPPLY, INC. 


/s/ R. R. Davie 


R. R. Davis, 
Sales Manager 


Rpb


©
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UNTrio TAT3	 ELTE!G	 VIEt3 
AN	 NNG COWAUY


i0 r© 


Bob Bar'rt 
P O BOX 28 


Tuceon Ari2ona 


Dear irg


Attached i a liet of used rnining quipsnt on vthith 
purchaes bids are solicited by United States nelting	 g 
and Mining Copany, Beyard Department, P 0 O Box 69	 ayard 
New Ixico 0 This oquipnsnt was put into rvics on the date 
shown and withdxwn froza service during Iugust l93 	 quip.ent 
aay be inspected on the property at the th1lfrog shaft 1©cated 
tvo miles east of iayrd, £Jew xico, on State koad 18O 


Bids will be considered on all or any part of the 
equipment listed. My equipment covered by an acceptable bid 
must be removed from the property within 30 days following 
purchase date. 


No bids will be accepted later than 12 oc1ock noon on 
November 22nd, l9L&. 


Terms: Ca8h


Youra truly,. 


UNITED STATES SMELTING REFINING AND 
MINING COMPANY 


(signed) 


John T. Lewis, Jr. 
Manager 


JTL: as
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d iining and Intria1	 ot 
• £pprier and Lidat	 • 


Shop and Yard • 2210 south	 ny
P.O. Box 28OI • Tucson, Aona 


Novezber 1, 19. 


U1ted State8 Sineiting Rofining 
and ining Coiupany 
Baya New,Mexlco. 


Atten0 Mr. JoI T. kwi, Manager 


Xr irg 


In an3	 to your 1ttr to u o 0ctobr 22 19L wo w1h to ko 
an offor an


	


2= Only odol	 nor inio 
d	 hoiti	 oi1 16919 and 
l692UiL l7$00 QO©o 


1200 linoal foot ©f 16 oonthtor =2O 
volto k C 1no iiiaJc Cobb 2 
pr 1oa1 foot or 


Yoro ta1y 


/o/ ob arrott 


Jartt







.	 I
V-CO 


UN g Y	 TLTO 1LTINC	 N3G CoAv


I7 LQ©© 
Fo? .


2 i 


Js	 hiery npaiy 
820 LortI 17th Avoa@ 
PhIa1 d H2©& 


or


Attached ie a list of ueed iig oqiipt oi thI©h 
puchaa bide ar @olicited by Uitad tat	 aeiti	 afi1ui 


end )iining Copeny ayard Dep 	 nt P 00	 698D ayard 
Ne	 ico This quipt vat put iziith orvi©e o thc date ehota 
end t7ithd rawn from service during Auguet 193 0	 Uet ray ho 
1nepcted on the property at the th11frog ehaft lecated tvo milee 
eaet of Bayard, New Mexico, on state oad Th0 


Bids will be eonidered on ail or any part of the oquip 
ruent listed. Any equipment covered by an acceptable bid rnaet b 
raoved from the property within 30 days following purcha date 


No bids will be accepted later than 12 o'c1oc neon on 
Novernber 22nd, l9 


Texis: Cash


Yours truly, 


UNITED STATES SMELTING REFINING 
AND MINING COMPANY 


(signed) 


John T. Le-wla, Jr. 
Manager 


JTL:a
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Lf CCPL 


0


	


	 E::1c1	 it9 


p
y


	


	
op©o Ap10


00 LJ 1? Avo0 
P000 J© 63u 


0cthb 2 95 


Uited	 1ti Rfinig d
Pirirg tpuy 
P 00	 69 
B J xd D Nw taio 


Attatiox	 ir Jh T 2wi Jr, 
Lnago


Yours very truiy, 


WESTE MLCHINERY COMPANY 


/8/ J. P. Keller 


J, P. Keller 
Manager 


JHzhj







f"-
UNITED STATES


DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c; 
22I New ustchouse 
Denver 2, Colorado	 •:


z! ADStr4t 


(H
U) 


Septeather 21, 195l 


Mr. A. G. XiZk1a.nd 
Manager of Western Mines 
U.S. iielting, Refining & Mining Co.1 


•	 Salt Lake. City 10, Utah 


	


•	 Re: Doc1et NA 1325 X (Znc'.Lead) 
Contract Idni'E237 


Dear )fr. Kirkland: 


	


•	 Receipt 'is acknowledged of your' letter of September 15, 195I, 
therein you request advice as to the procedure for winding-up and 
settlement actions required. under the contract. 


'By' the terms of your exploration project contract with the. 
Goverrint, the Government acquires an interest in any property paid 
for or purchased with funds contributed jointly by the Operator and. 
the Government. Such property includes: all faci1ites, buildings,, 
fixtures, equipment, or other items coating more than $50 each, mate-


	


•	 , riala and supplies considered. in groups or categories (such as pipe, 
or	 1osives, or rails, or drill steel), it the original cost of the 
reining categories of materials or supplies exceed $50, and equities 
in any installirit-purchase contract or rental-purchase contract. 


• • • •


	


	 •	 It is your responability to make the best possible .dispozitlon 
of the property for the benefit of the Government. gv,2y reasonable 
effort must be made to realize its full value By the terms of sour 
contract, if it is necessary to accomplish such disposition of property, 
you are requ..red to dismantle it, sever it from the land, and remove 
it for the purposes of sale Reasonable efforts to accomplish the sale 
might include (I) advertising in nevapapers, periodicals, and posting 
notices in public places, (2) canvassing users or dealers in such prop-
erty and (3,) negotiating with the original vendor for accepting the 
return of the property 


• •


	


	 Should you wish to . reta.n the property, or in effect; sell 
it to yourself, you may do this only after' having first me.de every 
reasonable effort to procure a price higher than you yourself are 
willing to pay In he case of an incorirpleted installment-purchase 
or rental-purchase agreement, the contract itself is the property to 
be disposed of. You are not authorized to complete the purchase of 
the equipment covered by such incompleted contracts for your own 
account without reference to the Government's interest. Consultation 
should be had with the Government's agents with respect to the dis-
position of equities in any installment-purchase or rental-purchase 
eontracts







S.o 


•	 • In a pre2' case the Goverzent will ajs'ove of s join in 
the sale at pro.r%y fcr the joiut account of the operator and the 
Goverznt lou are reussted to advise this office in advance of 


•


	


	 the proposed disposition of an such operty so tI*t we y advise 
yi it the Govarrt will approve thereof. 


•


	


	 The	 rnent will withbb4 from yow ttt*l voucher or 
vouchers ewzb sas as it dasas necesasr to cOver its equity in 
property until yon have rendered your final report eat final account, 
sat the final anditing and eàttlesnt of the c*itrsct his been 4e. 


Because of the current oricload it will nt be ssible 
to schedule an audit o the project aoounts by en uditor of the 
Coztract Administration and Audit Division before 3ometias after the 
Lt44le f november l951 


When an auditor is available we will akvnise you in advance 
of the date the audit is scheduled 


Very truly yours, 


WHing 
Ixacirtive Qfti , 


•	 Ps1	 on TV







o
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EcriyD
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 April 22, 1954 


Memorandum 


To:	 C. 0. M.lttendorf, Administrator, DNEA 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Docket DNEA 1325 (Lead-Zinc), Contract ' Idm-E237, U. S. 
Smelting, Refining and Mining Company, Bullfrog Nine, 
Grant County, New Mexico 


Enclosed are the Government, Division, and Docket copies 
of Amendment No. 8 to Contract Idm-E237 which was prepared in I.shington 
and signed by you for the Government to authorize an extension of the 
recess of operations to August 31, 1954, amend article 3 of the contract 
form to extend the period for completion of- the project work from 8 
months to 34 months, and amend article 15 of the contract form by sub-
stituting the provisions of Annex III attached to and made a part of 
the amendment. 


Copies of this amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy. has been retained for our 
files.


-	 LH.Kirig' 
Enclosures







12 UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN! STRATION 


WASHINGTON 25, D. C. 


MAR22 1954 


M. . .	 Thecmtive 1ffieiy
ld ¶e*r, c pio' IV 


1-'2 'øq	 toithfnc	 1i' 
rs:r yPr 2,	 ior'4


ct 1••	 l'35 ( 
n1tF 'tt" Yltth:', 


!3rt4 4jnin Coany 
.Thiflfroi' 41nø 
rtnt	 ' tPXiC4 


Contrct io. Idi..237


FILE COPY 
SURNAME: 


cfinirip 


Tear Mr. Kin': 


frrin t y'ur øttr f arch 3, 195 k , we re ere10-


ins' t'r	 jpinp' zrt f1y ' enni of iwrent b. 8 to th subject 


cntct. 7f%.t	 et 'th rnr at,rnval,	 rcent it to t 


O'rtn for	 tur' s	 ri in t1i' unal 


' it i r',t	 t factr, a	 If try	 tret	 1 


'' 'rmr r1p	 itmrit:i,	 r"turn U 


r1° t f'	 o'ir	 iir rPPthtIt)fl!4. 


"1ncre1y :fl1T, 


George C Seifridge	 (4i,) 
1r1t!,	 Yo'"ittc. 


1P
WRGriswold/bjl (3/1/$L1) 


J. H. Hedges 
p t pv, 	 irrsi •)f ;j'ns 


Philip W. Guild


Copy to: Docket 
Admr. IL File 
Op. Coirnittee 
Base Metals 
Mr. Bishop 
Mr. Kinkel 
Chron.







FILE COPY
SURNAME: 


UNITED STATES	 - 
ARTMENT OF THE INTERIOR


	 500 
DE FENSE MINERALS ADMINISTRATION


WASHINGTON 25, 0. C. 


.1, iaa ( '("'	 March 10, 1954 


Xe!nnrandum


cThief CounFel 


Th let, 'qp Mta1 1)fvi8ion 


xhject :	 uet for rcestn' aneMment	 Docket No. DM-1325, 
T. .	 e1tlne, ef1ning & M1nin co., (rant County, iew
4cico, Contrn.ct "o. Idn..'237 


(111 you kiMly rretare an Amendent 4o. 8 continuinp the 
project ceclon or months, from rebrw'ry' 28, 1954 to Awxst 31, 
1954.


A1o, In Article of t!e contract fort, delete 22 month 
n! nbtitute 4 'rnnthe. 


Alo, p1e'se nrovide that f4 lure to start work by A-
t 31 viii utomat1ca1ly terminate the project. 


A.1!o, 1"ne provide a peudo-certiflcation" provlon 
whl& will protect the (n rnent' r1ht to royalty, if the project 
work Ic not re, pd. Of course, if work was remied and ores er 
countered, we would t1en certity Inter. 


. '. "rl*wold 


WRGriswold/bj]. 


opy to: Docket 
Base Metals 
Chron.
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UNITED STATES


DEPARTMENT OF .THE INTERIOR 
DEFENSE MINERALS ADMINI STRATtON


WASHINGTON 25, D. C. 


1e (2	 4nrci 8,


FILE COPY
SURNAME: 


:ian, "rtthp	 'i1tt 


'e t"!	 ViiOfl 


ijet:	 i't .fr r1ri	 idv':t -	 ocVrt lo. 
'. . "c1t1r-	 cftn1n'	 i	 ., rrnt	 'unt, 


'1co, Crmtrat	 37 


"I	 U' ;P )flly )r	 (ut #1, 195' 


	


nLrr;- 2, 19514); 	 I wou1 tbin Ucri wcui! e nr 
r t	 'in	 t r1t be	 to 


e tu .cprtF1c3ti)n" etult1'rn	 I undrtmtr 
It t'	 rcvior	 t	 r'ij rr rrvf' t;e CflVr;jTWIt	 t 
tc crrfIf'. '	 av nr 'r	 rtThution inori 'Uc1 tr 11aP ! 
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASH INGTON 25, D. C. 224 New Customhouse 
Denver 2, Colorado 	 March 1, 1954 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DI€A 


From:	 Executive Officer, DI4EA Field Team, Region IV 


Subject: Docket DMEA 1325X (Zinc-Lead), Contract Idm-E237, 
United States Smelting, Refining, and Mining Company, 
Bullfrog Mine, Grant County, New Mexico 


Confirming our teletype of this date we are enclosing 
the original and three copies of a letter from W. C. Page, Vice 
President and General Manager of Western Operations, dated February 
26, 1954, wherein he requests a six xnonths t extension of the recess 


period.


The matter is forwarded for your consideration and 
appropriate action. We have no specific recommendations to offer. 


W.H.King' 
Enclosure


-


-
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.	 -	 P. 0. BOX 1980 


UNITED STATES SMELTING REFINING AND MINING COMPNY, 
NEWHOUSE BUILDING 


	


SALT LAKE CITY 10, UTAH	 1-=' 


February 26, 1954 	 .


DV.V,V 
iL4. : 


Mr. W. K. King, Executive Officer 
DMEA Field Team, Region IV 
224 Customhouse Building	 V 


Denver 2, Colorado 


Dear Mr. King:	 He: D14EA Docket No. 1325X 
Contract 1dm - E237 


Under Amendment No. 7, made August 25, 1953, to the above 


contract for exploration work at United States Smelting Refining 


and Mining Company's Bullfrog Mine near Bayard, in Grant County, 


New Mexico, the project work was recessed during the period 


August 31, 1953 to not later than February 28, 1954. 


Due to the depressed zinc and lead market, the Bayard 


Department of this Company was shut down September 30, 1953 


and since then the market has been further depressed. In view 


of this condition, resumption of work under the contract is not 


justified at this time and United States Smelting Refining and 


Mining Company. requests that the project work be recessed for 


an additionB1aixmonths t period.


Yours very truly, 


Vice President and General Manager
of Western Operations.







DN 235 BUREAU NINES	 3-1-54	 4-07 PN	 . 


C 0 1'1ITTENDORF	 S 


REFERENCE DOCKET DNEA 1325X, CONTRACT IDM —E237, U. S. SNELTING, REFINING 
AND MINING COMPANY, U.JLFROG NINE. RECESS EXPIRED FEBRUARY 2&. HAVE 
RECEIVED OPERATOR,S REQUEST FOR A. SIX . MONTH EXTENSION OF RECESS PERIOD. 
WILL FORWARD REQUEST BY AIRNAIL. .. 	 .	 - 


WHKNG


-•	 .	 3cc: 
_t11	 ( 
t gtse Mhrab	 %T&t!


RECEEU 







hIR 2


11


I







• 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


October 1, 1953 


Memorandum 


To:	 C .0. Mittendorf, Administrator, D1A 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DMEA 1325X (Zinc-I2ad), Contract Idin-E237, 
United States Smelting, Refining and Mining Company, 
Grant County, New Mexico 


Enclo8ed are the Government, Docket, and Division copies 
of Amendment No. 7 to the subject contract which was prepared in 
Washington and executed by you for the Government to authorize a 
recess of operations from August 31, 1953 to February 28, 1954, 
and extend the life of the contract from 22 months to 28 months. 


Copies of this amendment have been given to the operator, 
the Fiscal Officer, Region IV, and a copy has been retained for 
our files.


Jo 
W. H. King' r 


Enclosures







.	 .500
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Docket No. D$4A 1325, United States Smelting efi.ning & Mining Co. (Led-Ztnc) 
nll Frog Mine, Grant County, New Mexico, Contract No. tdm-37 


Contract dated January 15, 1952 , Fori* MT200 (June 1951). 
?o be corlett'd yithln 22 months November 15, 1953. 


bhtbit WA* Digest 


Operating eoutpment to be purchased 	 $ 25,735.38
Sinking, sump,and statIon 298 feet $376.72 
rrosscutt ing & drifting 7,350 feet 
alsing	 500 feet @ 113.65 


Diamond 1)rilling	 3,000 feet	 5.00	 556,107.62 
Total estimated cost of the project - - - - $581 ,8L43GO


	


Government 1)artict'oat ion at 5( 	 $290,921 50 


*!)gress to June 1, 1953 sinking 298 ft. $679.58 
Drifting & crosscutting	 lO07 ft	 59.97 
Diamond DrIlling	 357 ft.	 5.65 


expenditures to June 	 $413,711.62 
Contract funds unexpended	 168,131.38 


*Ju4uly...Aigt MF-.104 reports not yet received. 


August 4, 1953, Onerator reonests recess for six months to February 4, 1954, 
due to lack of disclosure of commercial grade ore and. critically reduced 
r,enue as ren1t ot det,ressed 1ead-inc market making drastic reduction 
in expenditures. 


ecess granted by te1eraL 


Government nayments for June, July, and Aueust 1953, withheld pending 
reports not yet received, Onerator may intend to eventually recess for 
indefinite period. 


Field examination August 18, 1953, reports that a contributing factor 
for reces was the high cost of pumping from 2,000 ft. level. NeotIat ions 
now under way with Kenecot Copper Company to absorb a pot'tion of puiping 
cost and, if favorable, ,O0O level will not be abandoned. One drill hole 
along Hobo Fault not yet reported but recorded on maps showed 5 to 6 feet 
8% sine. it 1 believed the Onerator will eventually resume work here.







•	 . 


The contract provides for sinking the ufl.frog No. 2 main 
shaft 298 feet to the 1925 level together with sump, pockets, etc 
then ciosseutting and drifting 7,350 feet andraising500 feet to 
exploreat depth the peological hortzon known as the Mississippian.. 
Hanover Limestone found to be a favorable host rock. 


Thiring 1940 the Operator undertook diamond drilling and 
underground development through the 3uflfrog Na. I shaft, and en-. 
couraged by this work, sank the ullfrog o. 2 shaft as the main 
onerating shaft which is about 300 feet northerly from the 3ullfrog 
No. 1.


Since the start of operations total develoi*ient in the 
Btllfrog section has been in excesc of 70,000 feet and has prduced 
800,000 tons of sulfide zino-.lead ore. 


On the basis of previous operation experience on higher levels, 
an estimate of ore reserves which may possibly be disclosed by the explora-
tion work would be 1,175,000 tons of ore averaging 5% zinc and. 1.5% lead. 


If it develops that the recess becomes indefinite or permanent, 
then termination by mutual consent ith certification Can be wade, with the 
reayrient trio1 20 years in lieu of ten years as provided by contract 
terms
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado
	 September 2, 1953 


Memorandum 


To:	 C.O. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No • DMEA l325X (Zinc-Lead), Contract Idm-E237, 
U. S. Smelting, Refining and Mining Co., Grant County, 
New Mexico 


Enclosed are the original and three copies of a memorandum 
report by Raymond F. Robinson, Geologist, U.S. Geological Survey. 


The original and three copies of a memorandum report by 
John H. Soule, Mining Engineer, U.S. Bureau of Mines, was transmitted 
on August 21, 1953.


If)' 
W.H.King 


Enclosures
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UNITED STATES


DEPARTMENT OF THE INTERIORr 
°ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.	 - 


200 New Customhouse 
Denver 2, Colorado


\ugust 27, l953 


Memorandum 


To:	 DMEA Field Tharn, Region IV 


From:	 A. H. Koschmann 


Subject: DMEA Docket 1325X, U. S. Smelting Refining and Mining Company, 
But frog Mina, Grant County, New Mexico 


Enclosed are 9 copies of a memorandum report by Raymond F. 


Robinson of the U. S. Geological Survey covering the above docket. 


f. H. Koschmann 


Superv.i sing Geologist 


Colorado-Wyoming 


Enclosures (9)







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
P.O. Box 11126, University Station 


Tucson 5, Arizona 


August 25, 1953 


Memorandum 


To:	 Field Team, Region IV 
Through: A. H. 'Koschmann, Denver, Col. 


From:	 Raymond F. Robinson, Tucson, Arizona 


Subject: D1 Docket 1325X (Zinc-Lead, U. S. Smelting Refining 
and Mining Company,. Bullfrog Mine, Grant County, 
New Mexico 


Enclosed please find the original and. 8 copies of 
a meniorariduni which covers my recent inspection trip to the 
Bullfrog mine of the subject docket. 


It appears that a termination of the contract by 
either the U. S. Smelting Refining and Mining Company or the 
Government is not warranted at this stage of the exploration 
program.


Raymond F. Robinson 
Acting District Supervisor 
Arizona New Mexico
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
P.O. Box 1U26, University Station 
-	 Tucson 5, Arizona 


August 25, 1953


IN REPLY REFER TO: 


Memorandum 


To:	 Field Team, Region IV 
Through: A. H. Koschmann, Denver,Col. 


From:	 R. F. Robinson, Tucson, Arizona	 - 


Sub ject:


	


	 Docket 1325X (Zinc-Lead), U. S. Smelting Refining 
and Mining Company, Bullfrog,Mine, Grant County, 
New Mexico - 


On August 18, I visited the Bullfrog Mine, DM Docket 


1325X, in the company of Mr. Jack Soulè. This office had been 


informed that the U. S. Smelting Refining and Mining Company 


had notified the Government that they were ceasing operations 


on the 2000 level of the mine. They planned to pull the pumps 


as soon as a meniber of the Geological Surrey had inspected the 


work. 7hile it seems that the operator at the beginning of 


the correspondence with the Tucson office considered his 


action a termination of the contract, he now has applied for 


and received authorization for a temporary recess. Arrangements 


were made with Mr. Lewis, company manager, to make ny inspection 


tour.


Since the exploration had not succeeded in finding 


commercial mineralization and the price of base metals had 


declined, the Company decided that it was not feasible to continue 


the project further. A contributory matter in this decision 


1
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was the high cost of pumping from the 2000 level. The level 


is making about 1000 gallons per minute at present. liz'. Lewis 


pointed out that they may be able to make an agreement with 


the Kennecott Company to take the water and absorb a portion 


of the pumping costs. Negotiations are now under way, arid if 


the outcome is favorable, the 2000 level will not be abandoned 


and flooded.


conipilation of the geology was made in this office 


from the monthly reports of the operator and studied prior to 


the inspection trip. A north-east vertical section through 


the 2000 level crosscuts and the upper levels was shown us 


at the mine office and was especially informative. The principle 


structure in the mine is the Hobo fault • This and several 


minor faults or veins in its footwall were to be crosscut and 


explored on the 2000 level under the DMP. contract. Some of 


these minor structures contained ore on the upper levels. 


The geology of the 2000 level was noted to be accurately 


portrayed by the operator's monthly report maps and no detailed 


description is needed for the purposes of this memorandum. 


The formation on the footwall of the Hobo fault on the 2000 


level is the	 Mississippian Lower Blue Limestone. On 


the hanging wail of the fault is the Hanover Limestone. The 


indicated displacement is as expected about 800 to 1000 feet 


in a normal manner.


2
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The Lower Blue limestone is gently flexed and generally 


quite flat lying. From the shaft south to the Hobo fault it 


shows little or no hydrothermal or contact metamorphism. 


It shows a little "bleaching t' for a matter of a few inches 


next to the fault. A very minor amount of "bleaching" occurs 


along some of the sm&-1 calcite stringers between the shaft 


and. the fault. 


The Hanover limestone on the hangingwall of the 


fault shows fairly strong shattering and hydrothermal alteration 


through the 15-20 feet exposed in the south end of the crosscut. 


It also contains some extremely irregular disseminations of 


ephalerite which constitute very low grade but possibly significant 


mineralization. No mineralization occurs in the Blue Limestone 


along the fault. 


None of the minor structures which had been projected 


down to the 2000 level are positively identified by the Company 


geologists. There is little resemblance of any minor footwall 


structure on the 2000 to those on the upper levels. There 


are several very narrow calcite-write stringers throughout 


the 2000 level between the shaft and the Hobo fault and some 


of these are close to the projected position of these structures 


or veins. The spatial position of these are the only basis 


for suggesting that the projected structures have been cut. 


3
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There is no physical reserithiance. It is very possible that 


they do not extend to the 2000 level horizon and are merely 


gash or tension fractures which die, out above the level of 


exploration. 


North of the shaft the work was stopped at the contact 


of a granite porphyry dike. The limestone at the dike is very 


highly bleached but no contact metamorphic minerals were apparent. 


The bleaching extends about 150 feet south of the contact 


psasing gradually into unaltered Blue limestone just north of 


the shaft • No mineralization was noted along the contact. 


No mineralization is known to occur at other contacts of the 


limestone and similar igneous rocks in the area. Diamond 


drilling has been done along the Hobo fault, the Dike contact, 


and several other places on the level. The operator will submit 


a series of plans and sections which will show the location 


and results of the diamond drilling. The results have been 


very disappointing in that no ore has been found in any except 


possibly one holL It was noted by	 rse1f and pointed out to


Lir. Soulé that one down hole along the Hobo fault was recorded 


on the Company maps which showed to 6 feet of 8% zinc. 


This had. not been reported to date. 


Diamond drill core was not logged at this time. 


hr. Soulê has inspected the core from time to time but no 


14. 
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systematic log has been made of it. Since all the core is 


kept in the warehouse at the mine, it will be available in 


the future. I(should be logged by a D 	 geologist at a convenient 


time in the future.	 ' \j 


• Soul has pointed out that the Governmentt	 \ s)
tJ 


equity in ecjuipinent which may be submerged should be protected. \'> 


He has also suggested that some assurances should be obtained 


from the Company that the level will be reopened and exploration 


be continued, at a convenient time. I am in agreement with 


him on this matter. e both feel that it would be a mistake 


to allow a termination 	 the contract to be consumated at this 


time • There has been a very small amount of information 


gained from the present extent of the exploratory work and it 


is unfavorbly out of proportion to the investment the Government 


has made • It is fairly certain that the haagingwall of the 


Hobo fault is significantly mineralized and a mu.cb greater 


amount of work along it is warranted in view of that mineralization 


and the degree of alteration noted in the crosscut. 


It is possible that trouble in the future can be 


avoided if the Government could make a certification of discovery 


on the basis of the 8 zinc noted in the diamond drill hole 


and the amount of mineralization found in the crosscut. 


5
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There is a possibility that future production will be made here. 


It is also certain that the Coumpany will eventually resume work 


here. It would be to their advantage to do so after a termination 


of the contract is accoMplished - especially so if no certification 


of discovery is made by DiEL.


6







FILE COPY 
-	 W	 SURNAME: 


	


DEPARTMENT OF THE INTERIOR	
500 


DEENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 - 


1ist 26, 1953 -------


•	 Meorantha for the Piles 


•	 Prom:.	 ease Metals Division
5T 


subject: United States Smelting, Refining and Mining Company, ifl--Pi'og----
Mine, iew Mexico, Docket o. Th4!-1325 


Purusuant to a recommendation by W. R. King in a memorandurn 
dated August 21, 1953, a telephone call was iade to Mr. ange, Comp.-
troUer of the coatany at the Boston office. 


Mr.. Gange was our of town, but a Mr. Benson spoke in his 
stead. The matter of an arrangement to oerr,tt the use of equipment 
nurchased under the contract for other purposes wa discuosed. 


Mr.. nson said he would take t}e matter m with the co"-
any off itials and Mr. Gauge would te1ehone the writer on Monday, 


August 31 , 195.


A. G. Eeattng 


In a conference with Jay Chaabers, Audit Division, regard-
ing this matter, it was supgested that the 0peator purchase the equip-
ient reuired for other uses on the basis of initial purchase nrice 
less 1/60 per month use allowance for the period the tte's were iised 
under the cotract. 


AGKeating/bjl	 •	 A.G.K. 


Copy to:	 August 31, 1953 
Aclmr. R. File 
OD.. Coinnit t eè	 Mr Gange telepioned regarding the above 


1 Base Metals inquiry. A method of repurchasing equipment at 


Chron.	 full initial cost allowance less depreciation 
for use allowance was suggested. Mr. Gange 
stated this would be entirely satisfactory to his 
company. He was requested to write a letter, which 
we would answer, so that there would be written 
acceptance for the file.


A. G. Keating
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY 
QNAM 


AUG25 1953 


r. • 1!. iing 
iecutive Officer 


ie1d Teaz&, eic*t IV 
22k 'ew u3tc1nhouse 1ui1ding 
Denver 2, Colorado


he 3ocket Lo.	 1325 (e..inc) 
United tte neltini, efining 


and 24inin Ccunpx 
iiuUfrog iifl* 
Grt owty, ?ew exico 
Contract o. 1dro237 


i'. Kink: 


This refere to 3ur t.1etyp.i to you of :,,at 7 and 
i4juat U, 1933, rel&tiv. to 8 rouest b the ahore cpany for 
a six. ntba' recession aC work wd like extension o.t time for 
coiipletion of the project. 


nc1oaed r'e the origini. and five copies of n amend-
ment to the contract, excuted by the Absinistrator, which have 
been p'epared in cenforait with the request of the subject eciapany 
nd the recomendatioris by your offióe. 


It the &inend.ment reeta with the approval of the (perator 
nd youz's&., pleas. obtin the proper signatwes and distribute in 


the uw&l iri1er.


incere1y yows, 


: Main 


r Chairrnn, peratin Cc*riittee 
nc1osurea 6 


rsLb', iuru ' of ines 


DIM.	 - 


hnber, ('eo1oica1. urv.y


AGKeating/hmj 
(/2O/53) 
CC to: Docket" 


Adrn. R. File 
Op. Committee 
Base Metals Division 
Mr. Kinkel 
Mr. Bishop 
Chron.







Docket Copy 


EXPLOBATIOM PVOJECT COWII1ACT 
14ITED s'r&TES SMELTXNO,BEPINING AND MINING COMPAN( 


DOCKET NO • DMEA -1325X 


AM*ENT NO. '1 


Itlsareedthi	 dayot	 / 
1953, b.twee the tkU ted stT America, etng through 
the D.partnt of the Interior, Defense mix^r&1s E*ploration 
Administration, and t.tted 8atee $me1tingBefining and Mm-
ing Cou,any, that Contract No\ Xda-E23T ADocket No. DMEA-
1325X) dated Januay 15, 1952, as amené'.A, is further amended 
as follows: 


1. 1zr1ng the period tr August 31, 1953, to not 
later than Pebruary 28, 1951$, the5roject work shall be xe 
ceaasd the Ooverrm*ent shall nt . /ntribute to any costs 
incurred bY the Operator; anu , the erator shall save the 
00v02'rent harLesa from any. in tfl claims, and ehs3 I preserve 
and protect the proj eat wori a,d any. property ut which the 
Oovrnment has an interest. 	 \\ 


2, The Ooverr ent!, during	 period of recess, 
shall not contribute to the' Operator's costs of the work for 
the u'sonths of June, 3tz1y, and August, 195.)4 


3. In Artic1 "3 of the contract form, delete 
'twenty-two (22) ,nthsandsubstitute wentyeigZit (28) 


nths	 / 
4. Annex I/, attached hereto, iB\sub5tituteu for' 


that portion of Article 15 which precedes t$e colon. 
/ \ 


. In the/ evpt that wo is not rsiamed by 
IPebruary 26, 1954, he Gernment/t contributiçn to the cost 
of the work shall bO repable já the form of a percentage 
rcalty on any ainée.ls ntn'1 * produced fros i land 
described in Article 2 of th contract form with eleven 
(11) years troa th date ot/t contract, in th "ame nnr 
and to the aaaw extent ar4'eubj'at to all the t	 and con-
dition of said contract *hich e relevant thersto as if 
the Oovernment had made the certcation of dissover7 or 
development referred in Article 5 of the contract.


1











. S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D.C. 
224 New Customhouse 
Denver 2, Colorado
	 August 21, 1953 


Memorandum 


To:	 C. 0. Nittendorf, Administrator, DNEA 


From;	 Executive Officer, DA Field Team, Region IV 


Subject; Docket No. DMEA-1325X, Contract Idni-E237, United States 
&ielting, Refining and Mining Co., (Lead-Zinc), Grant 
County, New Mexico 


Enclosed are the original and three copies of a ineniorandum 
report from John H. Soule, Mining Engineer, Tucson, Arizona, dated 
Auguat 19, 1953, relative to the use of jointly owned property which 
was acquired under the contract. 


The company apparently desires to use the two tugger hoists, 
the hoisting cables, and two storage , batteries, on company operations 
during the interim that the DMEA project is recessed. This appears 
to be a good opportunity to dispose of the Government's equity in the' 
property, therefore we recommend that your office contact the Boston 
office of the United States &ielting, Refining and Mining Company to 
negotiate a settlement of the Government t 8 interest in the property 
concerned, or advise us as to action we 8hould take. 


W. H. King 
Enclosures
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UN 1TED STATES	 . . ,,. 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
SOUTNWEST EXPERIMENT STATION	 Mining Division	 TUCSON, ARIZONA 


Box 4097 
UNIVERSITY STATION	 £glon


August 19, 1953 


Memorandum 


To	 : Walter R. Storms, Chief, Mining Methods Br., 
Mining Division, Region tv, Tucson, Ariz. 


From	 : John H. Soule', Mining Engineer, Tucson, Arizona 


Subject : Interim Report, August 19, 1953, Docket DMEA-1325X, 
Contract Idm-E237, United States Smelting, Refining 
and Mining Co., Bullfrog Zinc-Lead Mine, Central 
Mining District,. Grant County,..New Mexico. 


The Bullfrog mine was visited on August 18, 1953 to make 
a last inspection of the lower mine workings prior to the recess• of 
the project and probable flooding of these workings. At the time of 
the visit1 the only project work consisted of diamond drilling which 
was to have been completed the end of the day of the visit. All 
project equipment in which the Government has an equity has been 
removed from the 2000 level with the exception of one storage battery 
which will be removed when the need of the motor to which it is 
attached is dispensed with. Of course the water door will remain 
installed and the air lines, water lines and track will remain in 
place. All ventilation lines on the level have been removed. The 
company owned pumps will be the last items removed. 


From the shaft, the air cylinders will be renioved as well 
as electric cable and switches from the stations. All portable items 
are now stored on the surface. 


The company has expressed an interest in some of the 
equipment and would like to have the use of it Reference is made 
to the 2 tugger hoists purchased at the beginning of the project, 
as well as the storage batteries purchased more recently. In the 
case of the batteries, they will deteriorate in storage andprobab'ly 
be worthless when the project work is resumed Another item is the 
hoisting cables which are now installed on the main surface hoist. 
Should these he removed and put into storage? It is desirable that an 
opinion should be rendered on the disposal of those items of equipment 
that would deteriorate in storage or which the company desires to use. 
)!t seems that a purchase of these items by the company would be the 
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best solution to the problem assuming that an equitable price could 
be arranged. A list of items of equipment and the planned disposition 
follows: 


Item Serial No. Cost Disposition 


Regulator (Pressure) $100.73 Storage 
Tugger hoist 169159 929.22 Company use? 
Tugger hoist 169144 929.22 Company use? 
4 Telephones 135.14 Storage 
48-inch sheave 360.58 Storage 
2 circuit breakers 336.60 Storage 
2 Starters 3,275.12 Storage 
Blower (Coppus) 35959 620.00 Storage 
2 Air cylinders 182619 ei 182620 429.43 Storage 
2 Hoisting cables 2,771.63 In use 
4 Switches 48.91 Storage 
4 Switches 40.76 Storage 
5 Buzzers 53.09 Storage 
Coppu	 Blowet 525 1032 619.97 Storage 
16/C electric cable (1,200 ft.) 1,507.97 Storage 
3/0 electric cable (1,040 ft.) 3,147.20 Storage 
3/0 electric cable (	 473 ft.) 2,583.20 Storage 
1 Water door 1,757.85 In place 
Coppus Blower 52S 1030 619.55 Storage 
2 Storage batteries 86807 & 86808 2,430.49 Company use? 
4 Mine cars 2,802.69 Storage 
3 Sets truck wheels 186.30 Storage


In addition to the above, there are innumerable small items costing 
less than $50.00 that presumably will be removed and stored pending the 
restarting of the project. 


Approximately 15 diamond drill holes were drilled in the past few 
weeks in a desperate effort to locate some signs of encouragement to 
the project but nothing reportedly was encountered in any of the holes. 
All of the core from the holes is stored in the company core storage 
house and what holes have not been logged can be logged later when 
time is not so pressing. Nearly 2,500 feet of drilling was done on the project.


John H. Soi4e ? , Mining Engineer 
Mining Methods Branch 
Mining Division, Region IV 
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(April1946)	
EPARTMENT OF THE INTERIOI!


£C;..;;; F L:. L:Eoa 
AGENCY ---------------------------------------- DsJeue Miusrals Adaiaisfrati.n 


Originator:	 RECEITED 


TELETYPE	 Ext. ---------------,. . 
Appro.:	 I 


Date: 


	


Time:	 / 
NO.: 


GRCE C. SELFIDGE ,tCHAIRMAN OF THE OPERATING COMMITTEE 


Subj ect: REURTEL 8/10/53, DOCKET NO. DMA1325, CONTRACT IL*4E237, U • S. SMELTING 
REFINING AND MINING COMPANY. 


THE MONTHLY PROGRESS REPORT FOR JUNE LISTS THE FOLLOWING EQUIPMENT: 


TRACK $18,060.26 
TRACK 3,522.58 
EQUIR4ENT PURCHASES 25,735.38 
OTHER 31,695.02 
TOTAL $79,O13.211.


DOCUMENTATION HAS BEEN WAIVED. WE ARE UNABLE TO DETERMINE THE AMOUNT OF EXPENDIBLE EQUIP-
MENT INVOLVED UNTIL WE MAKE AN AUDIT. WE DOURT IF $15,000.00 WILL BE SUFFICIENT TO COVER 
ONE-HALF OF THE EQUIPMENT VALUE AND POSSIBLE DISALLOWANCES. WE HAVE NOT REIMBURSED TEE 
OPERATOR FOR JUNE • THE AMOUNT OF REIMBURSEMENT TO THE OPERATOR IS $661.7 .10. WE HAVE N0 
RECEIVED THE OPERATOR'S REPORTS FOR THE MONTH OF JULY AND TEE FIRST HALF OF AUGUST. WE 
BELIEVE IT ADVISABLE TO WTTHHOID REPAYMENT TO THE OPERATOR FOR THE MONTHS OF JUNE, JULY, 
AND AUGUST. PLEASE TEI.ETYPE YOUR APPROVAL.


:LAJ. 
Authorized//	 k 


Sign original message and transmit to Room ----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE 	 16-O915-1 







FILE COPY	 ? 


UNITED STATES	
SURNAMEØO 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN! STRATION 


WASHINGTON 25, D. C. 


AUG13 1953 


r. . L ring 
xcutITs ffcer 


Region 
)ireau of )4tnss 
224	 Cu*tovthcu*,	 1dj DanVft 


2, GD3oz!ado
e. Docgst o, Th&-252& (1torsj*r) 


u *sx rthiucers eororatjon 
Ore.nle. CcuAt7, Aiizona 


Docket io.. fl l2$ (ud4tnc 
• • iting,Rsfinlng & Pining Coipan7 


Grant Count7, 1ev ).zico 


Dear Er.Zing;


%s nnda to our teueranjja 6ted &ust 7, l95, 
addressed to C. t. • Mtte ort and sjrie4 b John '. Shav, trAn9Vttting 
three ccpiea o an Xnteri Rjot on Contract {o. Xds4U, and two 


.t' an Zaterin Report n Contr%ct' ho. 1tr237. 


Thic ftce rqUrse fti' copies cf aU reoort*, and ye shall 
a )raci%te it i, ti the tgtL4.,	 *uit tze oriinel and three 
copies t^f a	 and fl.n1 a?orts. 


Sincerely youza. 


s Martin 


a hairinn, Qp.at1ng Cot 


.Hed 


	


•	 Ir,	 - 


	


• 	 -. 


-_11 -r-*---
ker,. Ge of&c: .&iry*y


REAdains/ineb 
8-11-53 


cc to: Adrn.Reading File 
•	 Mails & Piles 


•	 Op.Comm.File







S.
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 L)3 


2214 New Customhouse 
Denver2, Colorado	 August 1, 1953 


Memorandum 


To:	 C. 0. Mittendorf 


From:	 Executive Officer, Field Team, Region IV 


Subject: Contract Idm-E237, Docket DMEA l325X, United States Smelting, 
Refining & Mining Company 


Enclosed for your information are two copies of a letter dated 
August 14, 1953 from J. T. Lewis, Jr., Manager, United States Smelting, 
Refining & Mining Co., to W. R. Storms, in reference to shutdown of work 
on the 2000 level of the Bullfrog No. 2 shaft, and two copies of Mr. 
Storms' reply. 


Also enclosed are two copies of an interim report on Contract 
Id.m-E237, by J. H. Soule'.


-flJohn F. Shaw, for 
W. H. King 
Executive Officer 
DMEA Field Teán, Reg. IV
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. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 
U 


224 New Customhouse 
Denver 2, Colorado	 August 12, 1953 


Menxrandum 


To:	 C .0. Mittendorf, Administrator, DMEA 


from:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DMA-1325X (Zinc-Lead), Contract Idin-E237, 
U.S. Sinelting, Refining & Mining Co., Bullfrog Mine, 
Grant County, New Mexico 


In copipliance with your teletype of August 11, 1953, 
we are enclosing two additional copies of the interim report by 
John H. Soule', Mining Engineer, Thc son, Arizona, dated August 5, 
1953, and transmittal thereof by the Chief, Mining Methods Branch. 
Mining Division, Region IV, of the same date. 


cloire a


W. H. King 


Extra copies were made(see Nemo. of 8/7/53) 
and proper distribution made at that time. 
Threfore these can go to M&F
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
•	


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 Cuato*boi..	
WASHINGTON 25, D. C. 


DenTer 2, Co1orai	 • •	 Augu*t 12, 1953	 •	 •
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•	
.	 vjust 3, 1q53 


. H. i*P4, chief, 14n*g DiviaLe,	 Loo LV	 • 


biif, * Mthads *r., .41aaj Div., Mas IV 


Iateria i4eport, 0*r*ct 14237, ck.t 
•	 U. .	 ltag, *fiag v $Anin& Go.a iuUfr* 


1*c4..**d Mise, Oriot	 nt7, L 


closed ts .rigs*1 a*d b copies ot n i*ztsris report on' 


thi bovs prt. 3. i. e*ds' visited this property 0* iust 4 


v* toLd that 41 t*pI*rstiou work ider tM gentract would be 


stopped on . Or abOut :*Ut 1$. ThiS W&$ cGIII(Lrd t*day Ly . lotteD 


fran the caspos.


•	 • 4ter . tonu 


••


tornEfrj







.


U%1iiG 1VZSNI


5, IIU 


Watr £ *erne, iet, $kai $ethe4* r.*eb 
IUnJM DLVL1t4M, L*$iIn 0 


, J.èa M. au1e', kiA*ii	 ar, Ta, strisøa 


• i*taris eart, eckt aI1325, 	 tr.ct X23i, 
1à.tt.d ttu	 itsiimig ad M*thj Ge.,
Utir.g iucLiiad JUne, Gentr +1Mg Ieistrict, 


Qrt Geunty, v MMc. 


IMe vllfro	 o va viajt.4 an ujst 4 1953 to oburv 
the r.gresa ned. en th* proant à&r4ng the neeth of J%Z7 ]$3. it 
the Un. *1 she vksit, the laaal nmmj.msnt attt id received oraer* 
to 4rstiai.ly c*rt4l. aperitinea e*d rsee .qeam.s by e1tua 
41 .tmy ark. This uns made ascessmz'y by the caat41nuod 
dspnaas4 price far bid ead s1*c the bih cast at ksspis the * 


	


swest level tth. r.3sct site)	 tored, the r.babi1ity at
.n.oneteriaj edditiemel tsr as Utimj precseded a.loaj the 
tg lt ness, md she diuppi*tiaj results .btdssd free the prejsct 
work todata. 


treaset Oeaey isns emIl tar the epletiee at 2 di 
drill hL.a sad thee a reseval at ill d.usjeable eqlIi).Nat and allow. 


he level to flood, prebO to the 1S level ps*p statMa. 
this tladdinj may net be a.casssry it aegetiatMas are cenetad 
sattafact.rily with nelghbariag Gbia Uaes ivisiae of the 


èiCh put .f the pi.j cost will be borne 
is omckimj. tar .ss water free the $nlltrN sbttt. LZT*$pecUv* 
of i.thar or net this deal sas thrsi*, *ssstt*u ii 1mWW4 fir 


U .zIlerato*y wrk ne the proeet. • 


hheuid th level. ho flooded, there should be sees asst*c 


	


• thst the Gavorneest's equity in	 rp4 itees such as pip. m*4 track 
would be protected without the iditional eqcese of roclmAi"tug sMC1 
Eras the flooded level. &t least, *ksrs should be ee *ss's*o. that 
th bevel would be reposed and .boratcry wait undertc 1* when the 
netal prices return to pro fi able levels. 


G w. u. ;izi (%ri4. zv b) 
al3Ut 


J}tou1e': trj







IW .	 S 


(I4I 


ii diss*uie the atiaation with the aasm$er at the lecal 
it *a gothas'od that * terothktàa* of the SGSUact u1d 


b. aseptabts w the	 U is atriej1 S.1t that a tsrabia 
ti.ui at tho citrmt at this ties vU met hO to the best interest 
at the Geverawnt in that sUst akaness reutis to find ers dth 
ttMr u$a'sti. A tesMitiao 4thest a certUiutIsn sf are 
diaoo7 *nld mean a Largs lais. In api'e of the 4iaap.Mting 
reavits .btai*sd ta date, this'. rLs *zuliaa* targets far 


as of Awjmt U, 193J, the probabl. dots of slsatN the 
thr viii resais 3 mesthi at tie. bofere the euntracs lass sad 
oboet &42,OOO in uitpsnded funds. It is felt that I r*000I in 
•permirnaa eq be *.c.sury bit that a termination ef the contract 
iaaoteso.asary. 


The Sz*e1aig .agineer resisusada the rentin it a recess 
•	 of the ptsact eves *eugh a SliMing of the 1mr level eq	 a


1011$ period .f tine befare it ever viii be psaped oct and the project 


As so the disappointing rsenits obtaiud fran the eqieratien 
tO date, it i* ti, s.rly to cede.. the project. Aitheagh the 4, asvght 
veins or stractere. ha* bean reached is' penetrated, tie Utti.. rk 
has been dane as sq of than sad the results a. abtalned 
aa1.zt Additiaesl dril3Jag ad ftisg, spsctally an the Moba 
feult *0.., 1*	 stor before the results can be tersod csmeXusiva. 
T	 ransian we ah uneqlsr.d turitery slang the szkes of the
strvctw'ea so be canileaned by tbe few penotratians near the crosscut. 


It s iseameasdod, by teligru s.f *upst , l953 that 
b .al	 A --	 A	 - _	 - 
W	 VU hU VIU WLLWJ wr 'nW WR L jua. 


$inflsr reciMatjsu will be sado far the month$ of July d A*uzt 
1953. the eitiasted total. of those oechars vOl. be about $2b,300, 


the evszest's eqi4ty n equtpoast and *a)or nppLtas 1*
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• )t1iLtG IVI3I** 


UGI*IY
4VS*t L*U 


ru	 W. W. IUag, &iuf, Ma DivLs4as, M.i IV 


1bist, )Osa Mth.ds br., ILtsij t*., S$J4* ZY 


•	 bjsCt	 Zater MJsrt,	 traGt I1Ltfl, ck.t iL32S, 
U . *oltiaj, 4f1ssj i )*taia Co.s 3i4lSr.S 
hi'4a4 $ias,	 aust7 L 


ru Orlgis4 a4 6 opisa uf * isturla repurt . 


•	 th* 4bO	 ueut. J 0 13. s*1e. visitsd this propuxty S M*4VIt 4 


ws toid tbt U e* a*U* %Nllt vasr M	 suXd bu 
•	


st.ppud us	 ju.s IS. This a c.sfLs*u4 tssy 


frus a. 


•	 • waiter i. .tss*3 


1. d. 


w







[1 


*IRUIG DIY11O$ 
tIA* 1V


5, i5) 


1	 w.It.r *.	 iat, Ma $sthsda &i.acb 
it4qF t j$j•,	 if 


ja M. aetile', I41	 Met, UaO1* 


L*t**'ii *iit, a*It IL .UUL, G*etrect Xrk2i1, 
U4tsd tt.a 3Uai, 'tA*	 1L*$.e 0•* 
DUUtreg 1sc'.L*ad Mi*s, Cáw4 *tiMj iatrMt, 
rmt Goimty, Isw 14*xlca 


The Iu33troj as vms vLite4 a	 ast 4, LU3 I. observe 
the	 aes as the Fo3ast *s the tk at jvly 1*13. At 
the Use at the vMtt, the loca1 asam1t staff Med r.00tv.4 .r.s's 
to d tic41y csetdl IFstøs aM rs.e sxeooes e1I4ntAs 
41 I.orotery iørk. tk4s vas aa ooceasery by the eamAassd 
4er.sss4 F1 for bood aM sAss, the M*$h seat at koopiN the 
lawest love] (the peoject •site	 tsr.4, the probeb33ity.f 


!ctoria aêUtlas.1 tsr so dri(Uaj proceeded e1aa the 
faslt asiw, sad the 4is.peAsttaij r.sets shteissd frem the pro3ect 


to dots. 


Proust caup ,).os caU far the ciiplst3ae at 2 Ii.oM 
*311 helos aM dies rva1 of 41 dmiipmbLe .pdpeest sad a11ow 


the love] to flood, wobab]y to the 1O loM pi stetisa. 
f Mis tbood3a *m *ot be uc,ssaxy At neetistl.sa ore cesatmoted 


with the aol	 *aj iac l4Msa tdsth. at the 
&eocott CaerCerp. 3m *ich pert of the 	 bsj Cost Id]] b* heZ'sO 
An *ah.i. for Jess rniter from the iUfr.g shot t. Irr.spocttie .. 
at eth.r a' ast this 4 tses tMrejs, c.s.stJem is pimesed 1or 
.0 a ]ar&tary rk as the project. 


baetd the 1*,.] be fleoded, ther* should be aims oiswaac, 
that the .v's*tt. equity An asisergad items such as pipe sod trock 


ul4 be protected vithest the oddiUasel espies. of recl.1.Ltuj iucI 
tram the flooded level. tt least, there ahesid be ease oaswaac* that 
the Isv.], ms44 be raopasad aM alsrtory 'wuzt aM.a'td.m b*a the 
metal pr*i ret.rs to pr.fita]e leMs. 	 . 


- 


JkIout t .trJ


A.







4


I 


4.. 


Xs 4ta ssiaj the ttioii with the aas4ger of the lcal 
i*att, it was gsthor.d that ter*iastion of tbe centroct would 
be acC*$abl* to th	 It is 1tres17 felt that a tuzz1*-
ties •f the asitrast 4t this t* would *t be to the but interest 
of the Oovsrment in that exsU*nt chances r* to Lied ore with 
t'tber zLaratian. A toraisaties without a GertULC*tiOD of OV* 
dsorury sould a* a large 1ass In spita of the disppMntt*g 
results obtained to date, there remain e*ceUiat targets for Ior& 
ties. As of i*s 15, 1953, the rob.b1s date of cluing the work, 
there will .rN'sin 3 aoaths of tine before the contract .spir.s arid 
ibeut L42,OOO in u.szpesd.d tund*. It a felt th*t a tOsSes in 
•perstiaoe aa be necessary but that terrninatin of the contract 
ii sot necessary. 


m. ezi4in* enineer rssi.rnndi the eras in of a recess 
of the preject oven though a flooding .f the l.wor l.vsl n.y nun a 
long period of Use before it over will be piaped out and the iroject 
r.stsd.


As tø *5 4$UppOI*tIZ*j results obtained frem the up1.ation 
to date, it is too early to cesdoon the project. Although the 4 sought 
veins or stractuxss have bun reached or penetrated, tie littl, work 
ii*s bun don. on m of then and the run)ts 50 obtaind 


iaxa& dLUenml drilling and drUttmg, sipecLslLy en the bo 
fault sons, is mandatory before the results can be tereed euni*aLws. 
thore rsmai*a u ameS unexplored territory along th, strikes *f th 


•	 stncturos to be conde4 by tin few pea*tra;i near the cirsacut. 


It was r cemerided, by tilsgren of August 3, 1953, that 
pqnit be withheld on the voucher submitted for the th of June. 
3int1ar r*cosunnditisni will be iaade (or the months of	 sad AUgust 
1953. The estimat*d t*tal of those veuchars viii be about $2, 0, 


ile the ovarnms*tt's equity in edent and major aUos is
estimated to total about *27,500. It i* obvious that the wttth.1d 


vnents 411 be tar trcis suUiciout to cover the OoverLiit's equity 
isquient and sajor supplies.


,1f, jf 


"John S. suAe', Mining *.er 
$ining Methods ara 


Uivisieu, sgien IV







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 
WASHINGTON 25, D. C.


ust 12, 1953


500 


er:oranciu 


To:	 Chief Cmse1 


Froi:	 2Ee etiis ivision 


ubject: U. J. re1tinr efining & rin . Cornpany 
ocket o. i	 1325, 3uUfrop 'me 


Grnt County, :rizona	 11 
Contrct o. Id-E237 


In telrs c ted uust 7, 193, te bt've..r ired erator 
Le te"to4 o'r 'rrol cf - sx ronths' reces.ori o Iror and like 


•	 tension f tire for ccpletior ot the work. The rece3b is to be 


	


•	 fror uu&t 31, 1953, to Pebruary 31, 1953. The coitract was effective
Jnary 15, 1952, rd provides that the project be ccpleted ithin 


•	 twenty-two months. This would krin the completion date to 2 ionth8, 
•	 or four cnths beyond the t o years set forth in the cor!tract torn. 


n uust 7, 1953, the 'Gperathr'e reruest ws approved in a 
tole, rwr from our dinist'ator, a óopy of which is in the Uocket 
Lile, £8 is a t'letype t tie Field ')ffice. It is prouable that this 


	


• 	 i;roiect will be 5hUt. down for n indefinite period. Therefore, it will 
be well to cor eider ittti1 	 tt3e iner±ent '.1rnt if production frvm 
round benefited by t' e'r1ortion work i.e undertaken, whether certified 


or not, w.thin 10 ycrrs fron the dto of the cit dCt it will, be subject 
to royalty çayriohts. 


Yoit %liU rte tt i.t hs been treed dth the Field C'fico 
rt or ' -'t r'iterrront prrticiT thry pa'ments cover.i.rg June, 


Jttly, rc1 uiist 1953 'ro to be ;ithheld.


/5/ 
. C. o tine 


(	 •	 •	 • 
CC to:	 Docket	 •.	 • 


ñthibnBbñbn •	 0	 •• •• 


Base Metals Division 


Chron
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 50° 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


.iuust 12, l9i3 


)temorandum 


Tot.	 Chief Counsel 


From	 Dise 'etls !iivision 


Subject U. S. 3meltir ,p efining & kining Company 
ocket o. 11	 1325, Bullfrog me 


Grnt County, rizona 
Contrdct a. 7d,r-.237 


In te1cjrart d ted uCust 7, 1953, t'-ie bove-runed operator 
reruected our eirroa1 of a six 'ionths' recesmon of work tuid a like 
extension of tire for ccnpletiori of the work. The recess is to be 
from august 31, 1953, to 1'ebruary 31, 1953. The contract was effective 
January 15, 1952, nd rovides tn t the project be cxipleted within 
twenty-two months. Thj would brint t1 completion dat. to 28 months, 
or four months beyond the t o rars set forth in the contract form. 


(n uust 7, 1953, tre Operathr' s request was aporoved in a 
teie:ram from our . dminist'ator, a co of which is in the Docket 
file, as is teletype to the Field Office. It is orobable that this 
project will be shut down for an indefinite period. Therefore, it will 
be well to cci sider sttirr .in the iendrent tht if production from 
round benefited by tv' eu1otmon work s undertaken, whether certified 


or not, within 10 years fror the thte of the cont1act it will be subject 
to royalty payments. 


Yca will rote tat it has been treed ith the Field Qfice 
and the	 ttor hct fcvrnent participatory payinent covering June, 
July, dnd 'uust 1953 are to be athe.d.


ci. cting







)ocket 
dAnr. R. File 


)p. •Coninüttee 
3ase Metals 
r. Bishop 
r. ICinkel 


Ludits, 
hron'.


SENT


MUii 1953 


Crcs Service SectiO.


.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


) 


kwii,t 1t, 195 


W. r • 	 zecutive OtfiCt'T', Th( ?t1d	 'egton IV, Thnhver, Colorado 


eirtt Ait 10, 1953, Docket No. DMl5, t. e1tIr g, eftnIng 


ani tnt	 anr, '1fro' l4tne, \tew ietco, Contract tdrn?27.	 e 


ytwr dt1 1Mv naywts to On.'r*tor for June, Juli, and Iuguet 


i953,, to corer enuiptc'rt ira1ie aM os1b3D di 11obftc t he wtthbe1 


vbj'ct to &uUt h1ch w 11 he ad	 soon a poib1e. 


Chetrnan. (ieratiu Coinittee 







500 


ugust II, 1953 


1emorandum for the Files 


subject: Docket o. 1325 U. . Smelting, Refining & Yirung Company 
X3ull Frog 1ine, ew )exico 


In a telephone conversation with r. Qanga, Comptrolier at 
the 1ad office, Boston }aes., he was r1Vformed that our Administrator 
had sent a telegram 8/7/53 to Mr. A C. rage, General ?tnager of the 
company' B western operrt. -ns at alt Lake City, granting a request 
for recess of rork and like extension of tinE for completir.'i, subject 
to Covernment withholding l5,000.00. This amount was estimated in 
;hington from reports at hard, but that later report. had not yet. V 


been received. The Field: Office teltyped us 8/11/53 that Government 
paiments covering June, July and 1ugust Operator reports which had 


• V	 not been paid$4ould be withheld irtstad of the lump sum stated in the 
• V	 tele ran to Page. The Field Office believed 15,000.00 would not 


I cover th iequirmerats. Vr. Gang. was asked if this was acceptable V 


to his company, and he replied that it ws entirely stisfactory arid 
he would inimedidtPly advise r. Fige ind his 1t Lake office. There 
upOfl teletype to our Field Gffice ws sent apnroving tn iithholthng 
of payments for une, July, and uEust 1953. 


/5/ 


CC to,Adm. R. File	 4. . eating 
Docket 
Op. Committee 
Chron.







I	 L	


-	 7 0	 P 1 
LJt	 LL iI	 - 10-53	 -O	 Pi-.


GEO4GE C 'LF?flJG - 


RELRiJL -1O-53 ,. DOJIET NbiEE2 DIA-1325, ON1RAT IDh-ft237, U. . 
SNELTING	 FINING AND IIINING. COMPANy, 


THE £ONTHLY PROGRESS REPORT FOR JUNE LISTS TI{E FOLLOWING EQUIPNENT-


TRAC}	 1//I	 $1,O6O.26 
TRACK	 3,522.58 
EQUIPNENT PURCHASES	 . 25,735:..38 


-	 OTHER	 -	 31,695,..02 - 'S	 -	 -	 - 


- TOTAL	 .	 $79,O13.2 


DOCIJNENTATION HAS BEEB	 X BEEN WAIVED. WE ARE UNABLE TODETERMINE 
THE ANOUNT OF EXPENDIBLE EQUIPNENT INVQLVED UNTIL WE 1AKE AN AUDIT. 


WE DOUBT IF 15,OOO.oO WILL BE SUFFICIENT TO COVER ONE-HALF OF THE 
EcUIPNENT VALUEAND PSQSSIELE DISALLON-ANCES 	 WE HAVE NOT . , REINBURSED THE 
OPERATOR FOR JUNE. THE ANOUNT OF REIMBURSXXX REI1BURSENENT TO THE 
OPERATOR IS $66 L 7...1O. WE HAVE NOT RECEIVED THE OPERATOR,S REPORTS FOR 
THE NONTH OF JULY ND THE FIRST HALF OF AUGUST. WE BELIEVE IT ADVISABLE 
TO WITHHOLD REPAYNENT TO THE OPERATOR FOR THE MONTHS OF JUNE, JULY, 
AND AUGUST. PLEASE TELETYPE YOUR APPROVAL.


Ti KIiJG







.	 d 
rewritten 8/7/53


	


	 Keating
Griswold 
Selfr dge 


3669	 1O58 


uust 7, 1953 


•	 cUve	 cez',	 1e]	 egon J. ,, "exwei', Cojorado 


- euztt uit 5, 1953 oket J 1325 U. • re1tirz '.ftning nd 


ui1fro he, w - eico. Ter te ton o ice cormiorted


	


ttn us by te1eie, 1. ter cor flrx.d b' te1. i-i,	 iegtth, iz goitti 


rec.,ision of work •nd. Iik	 iemsinrk f	 0i c	 Letit-r hecMe of rcceit' 


for rf	 ,t - r I nt wr F 1 eo1o.tc I tevei.o ert4	 iii -p rove 


retest zd r. -e'	 r' tt oi	 ettt, ,, ill tz.c1ue 


tkthhi. i,	 . ocl	 t cuvor oi4e	 I	 v1ue .rLd 


)O bb:	 or .sxli	 nbfli-ni_-i cr 13


George C. Se1crTd!Ø 


	


' th r,	 t	 it te 


COPY T0	 Docket 
Adm. R. File 


•	 Op. Committee 
Base ketals (D4EA) 
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OFFICE OF THE ADMINISTRATOR	 S 
UNITED STATES
	


C 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


22b New Customhouse
	


8/7/S3 
Denver 2, Colorado


Note Orig. ltr had to be returned to Region along 
with memo from Mr. Adns asldng field to End 
correct number of copies. I made additional 


	


7	 copi€s of Interim Report on this. 
Memorandum 


To;	 C. 0. Nittendorf 


From:	 Executive Officer, Field Tei, Region IV 


Subject: Contract Idrn-E237, Docket DMEA l325X, United States :Smelting, 
Refining & Mining Company. 


Enclosed for your information are two copies of a letter dated 
August 14, 19S3 from J. T. Lewis, Jr., Manager, United States Smelting, 
Refining & Mining Co., to W. R. Storms, in reference to shutdown of work 
on the 2000 level of the Bullfrog No. 2 shaft, and two copies of Mr. 
Storm's reply. 


Also enclosed are two copies of an interim report on Contract 
Idm-E237, ty J.H. Soule'.


John F. Shaw, for 
W. H. King 
Executive Lfficer 
U4EA Field Team, Region IV
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MINING DIVISION CO PY 
REGION IV


August 5, 1953 


Re: Contract Idm-E237, 
Docket DMA-1325X 


V 


Mr. John T. Lewis, Jr. 
Manager, Bayard Dept. 
United States Smelting, Refining 


& Mining Co. 
P. 0. Box 698 
Bayard, N. Mex. 


Dear Jack:


In answer to your letter of August 14W, stating that all 
exploration work on the 2,000-foot level under Contract Idm-E237' 
probably would be suspended by August 15, a member of the U. S. 
Geological Survey, probably Mr. B. F. Robinson, Acting Supervisor 
for Arizona and New Mexico, will visit the Bullfrog mine sometime 
before August 15 to inspect and map the geology on the 2,000-foot 
level.


We can understand the difficulty that you are having with 
the present low prices of zinc and lead. 


If you haven't already done so I would suggest that you 
ask Mr. W.H. King, Executive Officer of the DMEA field Team, Region 
IV, Denver, for a recess so. you may stop your exploration work. 
Otherwise, quoting from a letter from the DMEA Operating Committee in 
Washington: "Willful suspension of operations by an operator is a 
breach of the contract, and gives the Government all the rights and 
remedies arising out of that fact. An operator should not suspend 
operations without obtaining the consent and agreement of the 
Government in advance". 


With best personal regards, I am 


Sincerely yours, 


W. R. Storms, Chief 
Mining Methods Branch 
Mining Division, Region IV 


cc: W. H. King 
B. F. Robinson 


DMA-1325X 
DF


WRStorms ;frj







S 
anited States Smelting Refining 


and Mining Company 
Bayard, New Mexico 


For:	 Mr. W. H. King


August , 1953 


/ 
Mr. W. R. Storms, Chief 
Arizona-New Mexico Branch 
Mining Division, Region IV 
Defense Minerals Exploration Administration 
Box li.097, University Station 
Tucson, Arizona


Re: DMEA Docket 1325X 
Contract Idm-E237 


Dear Mr. Storms:


'ir1 


This is to advise you that work on the above numbered 
contract onthe 2000 Level of the Bullfrog No. 2 Shaft, United 
States; Smelting Refining and Mining Company, Bayard, New Mexico, 
is being sharply reduced and will probably be completely stopped 
during the month of August 1953, leaving a portion of the project 


unfinished and	 ocated.funds unexpended ------	 - 


This decision, reluctantly made, was forced upon us by 
the following adverse conditions: 


(1) Complete lack, to date, of commercial mineralization 
in the horizons explored across the geologic structures 
on which the greater part of the project was predicated. 


(2) Critically reduced revenue as a result of the depressed 
lead and zinc market making a drastic reduction in 
expenditures a prompt necessity. 


The major structures exposed by crosscutting and 
drifting are being explored by diamond drilling within the range 
of the drilling equipment in use before work on the project is 
stopped which, as previously stated, will probably be during August. 


We regret the necessity of stopping work under this 
contract.
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Page 2 
Mr. W. R. Storms 
August it, 1953 


As a relief measure from the burden of very high pumping 
expenditures, we may remove all equipment and allow this section of 
the mine to fill with water. This is for your information in case 
you should wish to have an examining team inspect the work performed 
to date. Such inspection should be made before August 15, 1953. 


Very truly yours, 


/s/ John T. Lewis, Jr. 


J. T. Lewis, Jr. 
Manager 


JTL/os 


cc: • Mr. W. H. King, Executive Officer 
DMEA Field Team, Region IV 
22it New Customhouse Building 
Denver 2, Colorado
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IJwoDrJx.sIo 
•	 RWION IV


august 5, 1953 


•	 To	 ; 1. H. King, Chief, 4tning ivisian, isgion IV 


: Chief, lUning 4thods Bz'., Mining Div., krngion IV 


•	 Snbj.ct	 Interin Meport, Contract Id*-k237, )ocket D14t-13251, 
U. . elting, tefiaing&Miniag Co.'s Bullfrog 
Zinc4d Mu, GT5flt Ount7, N. MCXI 


£sclose4 are original ?nd 6 copies of n i.nt.iii report on 


the above project. j. b • Soule' visited this pro.rty on AuUJt 4 


and was told that all expL.ratioz work under the contract would be 


stopped on or about Angust 15. This waa confiid to&y by letter 


fron the cmazj. 


•	 W&lter it. 


C4 W. 11. King ()•' 


•	 WIStoziiis:trj	 •	 :
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MI$I1P DIYISIOI( 
*GIUA IV


tugust 5, 2953 


To	 ; a1ter &. Storu, isf, X4*tng Methods I3ranch 
Mining Division, Region IV 


From	 Jn 11. 3OU1*, M1nig giseer, T%*O5, A*'iZOSS 


	


ibject : i*tera Report, Docket	 A1325z, Contract 1237, 
United tat.s Smeltiog, Ref isiog and *4islng C., 


• 0


	 Bullfrog Zi4u4 Miss, Central $ii,ing District, 
grant Cuisty, Nov itezico 


•	 The Bullfrog sine was visited on eaguat 4, 1153 to Observe 
the progress sade on the project thwiag the aonth of July 1953. At 
the Us. of the visit, the local asasgeasut staff had received orders 
to drastically urtail operations sad reduce eienses by ul.ithig 
all ezploz*t**y voit. This was usd0 s.C*$$517 by the continued 
depressed price for lead and sinc, th. high coat of keeping the 
lowest level (the project site) s.wetar.d, the prehability of 
eacewatoring additional water as drtftiog proceeded alog the Nob. 
fault ions, sad the ttsappeiatisg results obtained iron th. project 
werk to date. 


Irsient caaay plans call for the complotis. of 2 dias.ad 
drill heles and than a removal of all damageable equipment and aUov-
iag the level to flood, probably to the 1200 1..l pinp station. 
This flooding sq set be necessary if negotiations are comaated 
*atsfactsrily with the neighboring i*. Mines Bidden of the • • 
&onsoo.tt C.perC.rp. in which part of the peeping cost will be borne 
1* exchange for sucass water from the Bullfrog shaft. Irrespective 
of whether or sot this deal goes through, cessation is plaen.d for ,	 • 
all expleratory work en the project.	 0 •


	 0. 0 


•	 heu14 the level be flooded there should be some aaaim'anco : 
that the Gowerement's equity in subeargid items such as pipe an, traCk 
weuld be protected without the additional expense of reclsining such 	 0 0 


from the flooded level, tt least, there should be as.. assurance that • 
th. level would be reopened and exploratory work undertaken when the 	 0 


metal prices return to profitable lev.1s	 0 


cc V.H.;ing(orjg,&)	
0 	


• 0 • 


413	 0 	 • 	 • 	 0 	
0 


DF	 0 	 0 	
0
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In discussing the situativa with the manager oi the local 
unit, it was gathered that termination of the contract would 
be acceptable to the ccpany. It is strongly felt that a teraina-
tion of the contract at this time i#euld not be to the best interest 
of the Oovsrnaent in that exc.J.]snt chances rem 4n to find ore with 
further exploration. A termination without a certification of ore 
discovery eould sn a large loss. In spits of the disappointing 
results btsin.4 to date, thor. FOitL excellent targets for explora" 
tion. As of August 15, 1953, the probable dat. of closing the imrk, 
there will rain 3 months of time before the contract expires and 
about $142,000 in unexpended funds, It is felt that a recess in 
operations may be necessary but that a termination of the contract 


	


iS flot necessary. '. 	 S 


The exanining engineer recoaends the granting of a recess 
of the project even though a flooding of th. lower level amy asia a 
long period of tine before it ever will be pinaped out arid the project 
resed. 


•	 As to th. di*appoiuting results obtained from the exploration 
to date, it is toe early to condemn the project. Although the 4 sought 


ins or structures hays been reached or penetrated, too little work 
has boon done on any of them and the results so obtaiusd jjj 
çc1ut, Mditioaal drilling a*d drifting, especially on the Hobo 


fault seam, is amadstory before the results con be termed conclusive. 
There remains too *uch unexred territory along the strikes of the 
structures to be condemned try tin few penetrations near 4 the crosscut. 


It was, reconasanded, by telegram of August 5, 1953, that 
,$jnment 'be withheld on the voucher submitted for the month of Juno. 


'Similar rscendatious will be made for the months .f July and August 
1953. The estimated total of those vouchers will be about $26,300, 
idiil, the 0ovu'nmants equity in equipeent and major supplies is 
estimated, to total about $27,500, It is obvious that the wlthh.3,d. 
pqments will be far from aufficient to cover the Ooverzaent's equity 
'inequipsent and major supplies. 


• 	 S 	


5 	
' 


• .' •	 S	


' 	 / John H, Soulet , )1ting ngincor 
S ' '	 • 	 S 	 ' Mining Methods Branch 


• S	 • ,•	 . 	 Mining Division, Region IV







CLASs o SRRVICE 


I This is a full-rate
I Telegram or Cable-
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I dicated by a suitable
I symbol above or pre-





ding the address.


1kE STE RN 
L:UN II 0 N 


W. P. MARSHALL. PRESIDENT


SYMBOLS 


DL Day Letter 


NL= Night Letter 


LT=lntl Letter Telegram 


VLT= Int'l Victory Ltr. 


The filing timeshownin the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


PA787LB354 
L.5LC226 LONG DL PDSALTLAKECIT y UTAH 6	 6 PM 6 25 


•	 DEFENSE MINERALS ADMINISTRATIO 


ROOM 4624 NEW INTERIOR BLDG ATTENTION GEORGE 


KEATING WASHDC= 


- REFERENCE IS MADE TO OUR BULLFROG MINE EXPLORATION 


PROJECT CONTRACT. DOCKET NO D.MEA-1325X. A.S GEOLOGICAL 


CONDITIONS HAVE NOT DEVELOPED AS FAVORABLY AS ANTICIPATED 


AND COSTS HAVE BEEN EXCESSIVELY HIGH, WE RESPECTFULLY 


REQUEST A RECESS OF THE WORK FOR A PERIOD OF SIX MONTHS 


FROM AUGUST 31 TQ RECONSIDER THE PROGRAM. WE ALSO REQUEST 


L
THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE







(CLAssoPsav1ce	
fl	


/ SYMBOLS 


I Telegram	 "I,	
DLDay Letter 


I gram unless its de-	 FX-1201	 NLNight Letter 


I dtcatedbya:uttabie	 II	 I I	 (1 1 i\I	 ________________ 
I symbol above or pre-
I ceding the address.	 VLT= Int'l Victory Ltr. 


	


_______________	 W. P. MARSHALL. PRESIDENT	 _______________ 


.The filing time shown in the date line on telegrams and day letters s STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


	


cl	 }	 6 PM b 2 I 


THAT THE CONTRACT BE EXTENDED FOR A LIKE PERIOD. PLEASE 


IIRE APPR0VAL 


W C PAGE UNITED STATES SMELTING REFINING AND 
MINING CO	 - 


DMEA-132X 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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D 235 UPfAL II	 553	 ?1 


-C 0 IJTTENDORF 


TIE FOLLOIiG TELECRA HA Eii REEIVED iROI. OLR iUSOi Oii'IE-
6' 


DOKEi DIA 1325 , COuTRAT IDi-E237, L. S. SiEL1INC, RE!'4Ii'JC 
AND HNING COPAN PJANT SHUT DOJN Y AUGU3 F . FTEEN Ai1D LET 2000 
LEVEL FLOOD .UGGE3T THAT PAYiENT OF JUNE ACCOUNT BE FELD UP IF 
PO!ELE UNTIL JE HAVE IO2E IN0RNATIOi\ ON SRL'IDON PflOEAEL'i' OT 


NOUCi- 1AONii I JLE JLL'I, AND AUGUS1 ACCOUNTS TO COV	 COVE 
XXX GOERThENT EQUITY.' 


7U/ SUGGEST YOU CONTACT THE IAIN OFFICE OF U, S. SNELTING, EYINING 
&tD IdNING CO:iPAiJY AD RC1UEST INFORI•ATION COçCERNINC TLEIfl PLAN; 


, REGARDING CONTRACT IDc-E2370


Trri	 jAT	 .y ir 
ULIji	 I	 I L)A	 1 -ii
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UNITED STATES


DEPARTMENTOF' THE INTERiOR 
41Qpcj 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


•00 


I







	


UNITED STATES	 - 
___	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 	 1/ut! 
2 1ev Cuztcs'ao	 WASHINGTON 25, D. C. 


ssw 2, Co]ora10
)sceer 3.9, 1952 


To:


	


	 satrnry to iM Oereti Cittee 


beetiv-. Cftiesr, fl34 ?s, lsgtee IV 


$bect: ioe	 1Oh, X1I Docket 1X, Coatract Xda37, LLud4inc) 


	


U. 8. s1tin, $sf q1-	 iniag C,	 t	 tçy, 


Znc3.o.ed are two eopt•ee of the Operator 'a WMlthly trogrees 
leport W..1O and 1OA, Operator 'a Mrratjv. 1sort, Zasp.cting 1ngi 
neer' a amrr*ttv. Isport d *ter 	 ort1a data for the *eath *f 
October, 19%, p.rtais**8 to	 Dooit 2325X, Coatroet I237, U. S. 


e1ting, efiai	 t Xtnin Co.


	


/ V. I. I	
for	


.-
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221 New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado


DEPARThEI C TZ ITEiI 
Defcns	 iatratwn 


UL.LJ IJd 


December 18, 1952 


Memorandum 


To:
	


Secretary to the Operating Committee 


From:
	


Executive Officer, Field Team, Region IV 


Subject: Form MF-10 11, DMA Docket 1325X, Contract Idm-E237 (Lead-Zinc) 
U. S. Smelting, Refining and.Mining Co., Bullfrog Zinc-Lead. 
Mine, Grant County, New Mexico 	 - 


Enclosed are two ccpiea of the Operator's Monthly Progress 
Report MFlOZI. and lOiA, Operator' a Narrative Report, Inspecting Engi-
neer ' a Narrative Report, and other supporting data for the month of' 
September, 1952, pertaining to DMEA Docket 1325X, Contract Idm-E237, 
U. S. Smelting, Refining and Mining Co.


jJohn F. Shaw for 
á W. H. King 


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


December 9,. .1952 


Memorandum 


To:	 Administrator 


From:	 Chief Counsel 


Subject: The Excalibur Uranium Corporation, Docket No. 
DMA-1631X, Contract No. Idm-E236 (Uranium) 


By memorandum to you dated November 17, Mr. King 
transmitted Amendment No. 3 to the subject contract, executed 
by the parties, and in full force and effect. One item of 
this amendment adds to Exhibit "A", under the title "Qp 
erating equipment--To be rented," this item: 


.1 - Tractor-bulldozer (TD-24 or equivalent) 
with operator @ $15.00 per hour	 $15,840.00 


In a memorandum to me dated November 24, Mr. Knouse 
has indicated that in his opinion this item Is not stated 
with sufficient certainty. He also advises me that there Is 
reason to suspect that some of the cost charges on this proj-
ect are inordinately high, and that the operator may have 
some interest in the receipts from rentals. 


The statement of the renta.l transaction in the 
amendment is certainly not very satisfactory. In the first 
place, it is very seldom that a bulldozer is "rented," in 
the correct sense of that word with an operator. When equip-
ment Is supplied with an operator it is almost invariably an 
independent-contract transaction, at a unit price for the 
accomplishment of the work. In this case, the unit price is 
"$15.00 per hour." Presumably, the unit price not Only includes 
the operator, but also all necessary supplies and repairs; 
and probably the unit price Is intended to apply only for 
hours of actual operation; although flone of these things are 
stated in the amendment. 


The distinction between the T'rental" and "independent 
contracts" is not merely technical but Is of real significance. 
If the Government is renting this bulldozer, it is taking it 
into Its possession, and will be responsible for its damage or 
destruction, If it is an Independent contract, the bulldozer







I	 • 


remains in the possession of the owner, and the Government 
is not responsible for loss or damage. The amount involved, 
$1,8!1o.00, and the probable value of the bulldozer, makes 
it advisable to put the transaction in the right category. 


Assuming that the real nature of the transaction 
is an independent contract, I have drafted and attached 
hereto an Amendment No. LI. for the purpose of restating the 
transaction. I suggest that it be transmitted to Mr. King 
with a copy of this memorandum to you, and that Mr. King 
should indicate to the Operator that the Washington office 
requires clarification of the matter.


L. H flun 
Chie Counsel 


Attachment
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SURNAME: 


UNITED STA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


December q 2.952 
Memorandum


4ifliatrator 
From.	 Chief Counsel 
bub Ject • The £xcaljbur Uranium Corporation, £)ocket N A)MAl63lL, Contraet No. J.dn233 (Uranium) 


By memorandum to you dated November 'r, Mr. LUng tranmjtej mendxnent 1o. 3 to the subJect oiitract, executed 
by the oartie, and In full force arid effect. One item of 
this amendment adds to xhibjt !AU, under the title eratthg eguIment-.-. be renteci, this item: 


I Tractor..bulldozer (i'o-.21 or equivalent) with operator $15.00 per hour	 l5,84O.00 
In a memorandum to me dated November 24, Mr. Knotzse has indicated that in hIs opinion thi item i• not stated 4th 3ut'flclent certainty. e'aiq adisea me that there is reajon to suspect that some of the cost charges on this roJ 


ect are Xnordi.riatelr high, and that the operator may have some intere3t In the receipts from rentaLs. 


The statement of the rental tranactjon in the amendment is certainly not very satisfactory. In the firt place, it iz very seldom that a bulldozer i rented, in 
the correct Sense of that word with an operator. when equip. 1ent Is supplied aith an operator it Ia almost invariably an 
independenticontract transaction, at a unit price for the 
accomp1ent of the wor!c. In this cae, the unit price is "415.00 per hour.! Presumably, the unIt price not only includes the Operator, bat also all necessary tapplies and repairs; and probably the unit price is intended to apply only ror hours of actuaj operation; although none of the8e thIng are sttted in the amëndment 


The dI3tjnctjon between the 'renta1.' and 3'indeperic3ent contracts is not merely techncaI but i of real significance. 
If the Government 1 renting this bulldozer, it is taaclng it Into its possession, and will oe responsibl.e for its damage or de3t'uctjon It it is an independent contract, the bulldozer







.	 . 


remaln8 in the possession of the omer,. and the Qovernment 
is not reaponsible for loss or damage. The amount involved, 
$15,8'40,00, and the probable value of the bulldozer, makes It advisable to put the transaction in the right category. 


un1ng that the real nature of the transaction 
is an Independent contract, I have drafted and attached 
hereto an rnendment No. 4 for the purpose of re3tatlng the 
transaction, I sugget that It be tranrnitted to Mr. King 
wIth a copy of thIs memoranthim to you, and that Mr. King 
should Indicate to the Operator that the Washington office 
requtre clarification of the matter.	 - 


J, L. liofflund 
chief Counsel. 


kttachrnent 


JLHofflund/mef	 // 
cc to: Mails and- Fiies' 


Adm. Reading File 
Mr. Hoff lund. 
Mr. Ka Ellis 
Chron.
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UNITED STATES	 RECEED 
DEPARTMENT OF THE INTERIOR	 DEC12 952 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


2214 New Cust•mhouse 
Denver 2, Co]..oradi	 December 9, l92 


Memorandum 


To:	 C. 0. Mittendcrf1 Administrator 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Approval of Subcontract and Contract Agreement, ntraot 
Idmui.E237, Docket No. DMEA. ]325X, United States Smelting 
Refining and Mining Company 


Enclosed in triplicate is a copy of a letter correcting 


a date in the Government's approval of a subcontract between the 


subject company Brannan and Patten for performance of certain work 


authorized under Contract Idm..E.'.237, which was transmitted to you 


by our memorandum, dated November 6, ].9!2. 


W. H. King . 


Enclosure.
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Defense 


UNITED STATES	 RECUYEO 


DEPARTMENT OF THE INTERIOR	 112 1952 
413	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
221L Nov 
Denver 2 Colorado 	 9 192 


*11. U. 0. Page 
flci Precident u General $vager at 
Jeat.rn Operations 
U. 8. $neltiaag Refining and liming Cousi' 1*b*a. )nijdjng 
Salt La City 10, Utah 


Dear Kr. Page, 


Thank 7O for TOUr latt*r, datd Doer 2 12, call. ing ow attantie to the error in our apiir.val at sub.entzaet, dated 1ovebsr S. 1952. 


It ia hsrsb nderatood and agreed that the dato at the uploratioø project cozract is January 15, 1952, not January 12, 1952 as atat.d in the appronl.


Very truly urs,


V cseutiv* OtSieer 
D1Zk Field Than, Regia* IV 


cc COMittendorfr'







GEiARTMET OF THE 11EMOR 


Defense Minerals Athnlnisfratj,n 


	


UNITED STATES	 DEC12 1952 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 
221i 1kw stotoue 
Deaver 2, Co1o'sdo	 flc*.a' 9 1952 


Nr. U. C. Page 
Vise President aM General )Iiager of 
esttrn Opu'atton 


U. 3. issltb* Rsfinin and Mining Co*i. 
NthL*%a* 1u114iug 
Salt Lake Cit7 10, Utah 


Dear Ir. ?ags 


Thank m fcn' yo*r lettr, dated teo.ier 2, 1952. ,s11. 
ing our atts&oai te the srrer Ia our ap'oea1 of ses'ast, dated 


5, 1952. 


It is hexeb *Merstood and ap.ed that the date of t3&. 
*rp1ox*tin ejiet eontr.st Ia Jmimry 15, 3952. t Juy 12, 
1952 ma stted Ia the appn1.


	


V.27 truly	 , 


o. 


cnti* Offieer 
DE& ti.,ld 'rea*, Ragiou IV 


Co COMittendorZ"
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
221k New Custox,thouee 
Pewcr 2, Coiwado	 Deco'iber 9, 1952 


!'!r. W. C. Page 
Vice ?resident and Oenra1 Manager of 
Western Operations 
U. S. 8!nelting Refining and Mining Conpany 
Newhoua BuUiltng 
Salt Laki City.1O, Utah 


Dear Mr. Pas: 


Thank you for your letter, dated Dsoa*bcr 2, 1952, cali.s. 
ing our attention to the error in our approv1 ot subeonthet, datad 
No.r , 1952, 


It is hereby underatood and agreed that the date of the 
exploration project oontract i January 15, 1952 , not Januaz'y 12, 
1952 a stated in the approval,.


Very truy yours, 


W.H.King	 V 
ceOutivs Qfficer 


I7Z4EA Field Team, Region IV 


CO COl4ittendo4-
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UNITED STATES
	


1TJ!T 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
	


UJEC4 '1952 


224 New Customhouse 
Denver 2, Colorado
	


December 1, 1952 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, DIvIEA Field Team, Region IV 


Subject: Amendment No. 6 to Contract Idm-E237, Docket 
DIvIEA 1325X, United States Smelting, Refining 
and Mining Company 


Enclosed are the original and two copies of 
Amendment No. 6 to Contract Idm-E237. Copies of this 
amendment have been given to the operator, the Fiscal 
Officer, Region IV, and a copy has been retained for 
our files.


Also enclosed are three copies of a letter 
from the operator explaining the reason for this 
amendment.


W. H. King 


Enclosures


ECEIVED 


DEC 9 19 


(trthAL COUNSEL
DEFENSE MINERALS
ADMiNISTRATION
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UNITED STATES	 GFThE INTERIOR 
DEPARTMENT OF THE INTERIOR Defense Minerals Administratian 


DEFENSE MINERALS ADMINISTRATION	 RECEIYE 
221e New custcas	 WASHINGTON 25, D. C.	 NOV 1 0 1952 
Denver 2, Colorado


November 6, 1952 


The	 C. 0. Mittsndorf, A4atnistratOr, DeThnae Miners]. 
$xplorstion AdMnistretLon 


Prom:	 lxecutjvs Officer, Pie3A Ts*n, egicm ZV 


$ubj.cts Approval of 2ubcotrsct sad COntrsat Ag.emeflt, Contract 
1d*..Z237, Docket No. I*A 13*51, United States $mslting 
Refining d Miniag C'sn3r 


nc1osed are the eri&int]. and two copies of a Coatz'*at 
Agrssnt di ted October 25, 1952, betwen United States elting 
Refining aM Mining Co • and Iranusa sad Patten fr the p.rfraance 
of work on the 2000 level from the *iUfrog lie. 2 shaft s 3 
espies of our Approval *f the Aresment. 


I/John F. Shaw for 
W.L King 


nolosuros
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PPROVAZ ' icrMT 


o: United States Smelting 1t.tiing * $ning Ccmpsny 


That certain contract, six copies of wiich you have submitted. 
with your request for epproval, dated October 25, 1952, between you and 
rsanan and Patton for the perfonnance of the o11owing work: Drifting, 


Crosscutting, Raising, Blabbing and other work pertaining thereto on the 
2000 level from the a132rog ZIo. 2 sbatt, which is all or a specific 
elament of the work described in an Ixploration Project Contract dated 
January 12, 1952, Idin-E237, Vocket o. U4*-1325X, is hereby approved by 
the United tatea of America,, subject to the following terms and condi-
tions:


1. The G var nt shall not be nor be considered to be a 
party to said independent contract, and the Government 'a right to 
terminate the exploration project contract under any of its provi 
sions shell z]ot in any mannr be affected by reason of said inde 
pendant contract. 


2. Regardless of the provisions of said independent contract, 
the Government will perticipate in the payments t the independent 
contractor Qnly on account of work actually performed, and that 
conforms with, the provisions of the exploration project contract, 
and only to the extent that the Goverzent deems the unit prices 
for the work under the independent contract to be reasonable snd 
necessary.


3. The said independent contract shall not have the effect 
of increasing the estimated total cost of the exploration project 
contract or' the maximum amount bicb the Government will pay as 
provided, in the eiortion roject contract.. 


Date4: November 5, .1952


. kKing I 


Executive Offic, 1tEA 
Field L?e, RegWon XV'







fl 	 -


- 







i1	 .	 I 


ILG DIVISI 
£UI0N IV


October 30, 152 


ster enoranduni


: . EL King, Acting Chief, 1ining Div., iegion IV 


From	 : Chief, irizona-Ecew Eexico ar., ining Div., Aegion IV 


Subject : Subcontract for Period 4, Docket DMA-1325X, Contract 
Idra-E237, U. S. Smelting, defining & Lining Co's. 
Lullfrog Zinc-Lead Line, Grant County, riz. 


Lnclosed are original and five copies of the following 
items for the above contract 


(1) Subcontract between the company, and i7iramian 
and Patten for drifting, etc. under period 
4 of Contract Idm-E23?; 


(21. Letter from the company's manager explaining 
the subcontract; 


(3) 1ureau of Mnes enginecr cormeilts on 
subcontract. 


I recoxmien that this subcontract be approved. 


Walter R. Sto.rm$ 


alter EL Storms, Chief 
rizona-iew Mexico Dranch 


Mining Division, Legion IV 


CC . K. ing (5) 
DEA-1325 


WRStons :frj
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UNLi'ED STATES SMELTLG REFINING ND MINING COMPAW 
ayard,Departnent 


Bayard, New Mexico 
October 27, 1952 


Mr. W. N. Storiiis, Chief 
Arizona - New exico Dranch 
Mining Division, Region IV 
Defense Minerals Exploration Administration 
k3ox 4097, University Station 
Tucson, Arizona


Re: DMEA Docket 1325X 
Contract Idm-E237 


Dear Mr. Storms 


Attached for DMEA approval are six copies (swae number as 
indicated by Mr. W. . King in his letter to me dated March 20, 1952) 
of an Agreement signed by and between United States Smelting Refining 
and Mining Company and Brannan and Patten, Independent Contractors. 
This Agreement covers the excavation by Brannan and Patten of crosscuts, 
drifts, and raises, and for performing other associated work on the 1925 
level as provided for in the above numbered Contract. 


The following explanations are given on two points in the agree-
ment which appear to be a departure from the DMEA contract: 


1. It will be noted in the agreement that the level on which 
the work is to be performed is designated as the 2000 level 
rather than the 1925 level as set forth in the DNEA contract. 
Due to unexpected thickening of the Nanover limestone it was 
necessary to place this level at a lower elevation than was 
indicated in the contract. This change in level elevation did 
not increase the depth of shaft allowed by and charged to the 
DA contract. 


2. It will be further noted that provisions have been made in 
the Schedule of Specifications and Unit Prices for the exca-
vation of crosscuts and drifts having a cross section of 8 feet 
by 3 feet and for raises having a cross section of 5 feet by 
15 feet. The sections allowed in the DMEA contract are: Drifts, 
6 feet by 8 feet; raises, 5 feet by 10 feet. It is likely that 
a. considerable portion of the excavation on this level will con-


form to the sections specified in tIDNEA contract. Nowever, 
in certain instances where main haulage and ventilation drifts 
or special service raises are involved, it is felt by this 
Company that a larger cross section is necessary. Therefore 
contract price.s covering the several cross sections were agreed 
upon with the contractor.
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Page 2 
Mr. W. R. Storms 
September 27, 1952 


It is proposed that, whenever one of these larger and 
non-allowable sections is resorted to, the portion of the 
cost chargeable to the DMEA under this Agreement will be 
limited to the cost of the allowable sections as set forth 
in the Schedule of Specifications and Unit Prices in the 
Agreement, the difference being at the sole expense of 
United States Smelting Refining and Mining Company. This 
proposal was discussed with Mr. Soule' of your office and 
has his tentative approval. 


With the exception of crosscuts, dtifts, and raises of larger 
cross sections than allowed in the Contract, and for which a cost 
distribution between DMEA and U. S. Smelting has been provided for 
above, itis felt that all other specifications set forth in the 
agreement covering timbering, ventilation, track, etc., are incident 
to and fall within the scope of work allowed in the DMEA contract. 


The teEns of this Agreement will become effective upon the 
start of work allowed during Period IV 'of the Contract. 


I will be glad to furnish an explanation on any questions 
which may arise. 


Best personal regards,


Yours truly, 


/8/ John T. Lewis, Jr. 


..J. T. Lewis, Jr. 
Manager 


JTL:as


COPY
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LLc	 T5I 
RLGICN IV


october 30, 1952 


eniorandu 


To	 Walter . Storis, chief, Arizona$ew exico Lracb 
£ining ivision, egion IV 


irom	 : John Ei. Soule', iining ingizLeer, Tucson, Arizona 


Subject	 Subcontract with rannan and Patton to do the work 
outlined in period 4, ocket iA-1323., Contract 
Idn-E237, United States Smelting, hefining and 
i4ining Co., £u11frog 2inc-Lead mine, Central 
hining )istrict, Grant County, hew exic 


The subject subcontract was just received and a few remarks 
may be in order. As an of the work pertains to the 4th period of 
the contract and is to be done from the 2,000 level, perhaps a word 
or two on this. According to the contract, all of the work was to be 
done from the 1,925 level. As it was the intent to do this work below 
the "Asnover limestone", and the limestone at this point bad an ab-
normal thickness, the level is lower than planned. The level is about 
35 sets or 175 feet below the 1,825 level. According to the first 
page and paragraph of "Jxhibit A" of the contract,. "The precise loca-
tion of the 1,925 level and the exact location of the laterals thereon 
(as indicated by the attached maps) are subject minor revision with 
the approval of the Coveronent which will be determined from informa-
tion gained by sinking the shaft and driving the laterals". The above 
quotation seems to allow for the change depending upon the definition 
of ainor revision" as the change is about 73 feet. This engineer 
approves the location of the level.' bether the level is known as 
the 1,925 or the 2,000 is largely a matter of nomenclature. 


According to the contract, work for the 4th period is to 
consist of 1,000 feet of crosscut, 900 feet of drifting on the Slate 
vein, 1,050 feet of drifting on the "49" vein, 1,700 feet of drifting 
on the Shaft vein, 1,700 feet of drifting on the Fobo fault zone, 500 
feet o raising, 3,000 feet of diamond drilling, and the installation 
of 2 water doors. Al]. of the above work, with the exception of the 
diond drilling, is covered by the agreent (subcontract). No 
mention is made in the contract of slabbing for the drill stations 
which is covered by the subcontract. ' 11owever, as drilling is allowed 
by the contract, it is assuaied that the necessary stations are 
included although there is no size limitation. 


CC W.h. King (orig. 3) 
&ia-l32Si 


WRStorms : frj
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1ost of the above work is covered by a unit price schedule 
appended to the subcontract. Some work is to be done by "cost plus" 
and I can think of only one itea of the contract that will be in 
this category. ¶his is the installatioi of the 2 water doors allowed 
by the contract. n page 3 of the Specifications and Irices Schedule 
appended to the subcontract, the following paragraph would seem to 
cover all other work incidental to the actmal ining "The 
set forth above	 drilling, blasting, mucking, traiuning an 
dwnping of iuck into the pocket on the 2,030 level of said £ullfreg 
No. 2 shaft, taking of muck samples as requested by United States 
Company, timbering, digging and 	 of	 2L1 and 


ainin	 jion,	 and	 n,	 and 


to corn letion thereof" The underscoring is mine Only the timbering 
drift , wji es and chute mouths are to be paid for on a unit basis 


and the other items seam included in the unit prices to be paid for 
drifting, crosscutting and slabbiag. 


It will be noted that there are different prices quoted for 
workings of different sizes. as the contract states that the drifts 
and crosscuts shall be 6 ft. by S It. and the raises shall be 5 ft. 
by 10 ft. in cross section, it seems that thesej&l 	 sections and 
their	 should be the basis of the Government's contribution to
the project. In other words, the company could drive drifts, crossCuts 
and raises of any section larger than the contract specifications but 
would be paid only for those sections allowed by the contract and at 
the rninimwn prices. 


The minimum unit prices shown in the subcontract are 2l. 50 
for drifting and ca'osscutting, 27 cemts per cubic foot for s].abbing, 
and $29.00 per foot for raising. It was expected and stated in the 
contract that the raising costs would be comparable to the drifting 
costs. This may be true when it is considered that the raising costs 


çde	 wic the timbering is extra in the drifts and 
crosscuts.


y way of comparison, costs derived from the information 
gained Iron the neigkiboring project 4a-3?lX show that the 	 vc unit 
costs of $21.50 arc well in line. The following tabulation of costs 
from A-371X will show the conparison 


Item	 Unit ©ost 
Labo? incl4ding payroll taxes 	 S16.45 
xplesivcs	 3.75 


sits
er foot cost 4-37lX	 S20.96







.	 . 


This shows that the actual cost at A-37lX has been $20.96 
and the subcontract price at l325X will be S21.5O. It should be pointed 
out, however, that the 3711 labor includes items such as ventilating 
fan installation and the stringing of electric wires. This may be 
done by company account at 132SX. To balance this, the work at l32& 
will probably be of higher caliber in that the track will be of 
heavier rail, the pipe and ventilation lines will be better installed, 
and the drainage ditches and other small items will be more adequate. 
I don't want to infer that the work at 3711 is substandard or 
inadequate because it isn't. It is just a matter of company policy 
at 3711 to do the work well enough to perform the functions intended 
and no more. igher standards are the rule at 1325K. 


it is not mentioned in the subcontract, but I a asswaig 
that	 e1etrica1 and mechanical instal1a that aiay be done 
during period 4 of the contract will be. done by	 yccora1Cr 


the cost lus it of	 beontract 


. ouie', ining engineer 
Arizona-ew ezico Jranch 
ining Div., egion IV
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fi*tss Ccas*y to fuznis it awjjpartthg cJ41sm1s of caspilsass with tl* 


of t4IQ


U 
urrm s* c'at 


1. To tuiitab *11 sur1ag sad survs o1nts	 for t 
por perfor*nse ot ti. v3rk to be da* er this set, ivin 


as a.j be ic*srv for t *op.r 
of th. oxo *ts, drttt sad z%iass to be z'tveri, * for the 


.3.







.	 . 


_t**o• Gt *fl7 3tZ*X VSt to b tori	 r tkda $atj *a ta dek 


&n* .ipp1.nt s* diti fr** t1 to tU 


?oturnt..*t the	 iiei stto o	 1&1vUfwogWo. 2 .Mtt. 


su	 ri*3a sat uppum r.*iz.d in ti prtace si tss vur, .ae.pt 


, drill. bits, rt*bz' cletbbg, boots, .rntt.jr ts *M	 b.1t. AU 


;I*1 M xppU* *c A*YuIsbM b th4 8ktS$ IS*7, IXSSPt IZP3OL 


r•quti*& th	 Gt vk tone t * 1t jiiø*, .1*U b 


ithont cost to Ccst* atOIø!	 '°'	 " 
.	 ta.	 4sø st s	 t 'ioe sIau11 b tUXni	 to CQr*t*tm' *t eoat to •, 


tttsd	 .	 . .	 . 
:	


3	 OC ivibittofitd 


	


. . 3n3,lfr'm 10. 2 stt all t*2a Et4 .idp*nt zØ4nhtIS4 tx ta	 1ne 


. at U* viwk, *ii4 to 	 zirs to	 .tch .qiint which atot b 


I *trs4 *t U* vcrkl*g p1o*, i'a'rt&ø4 Ca%zsctar	 t *_ te td : 
,	 2O	 1ai	 .	 .	 .	 ..	 .	 .	 : 


. . :	 L To tvxa, ytthaI%t dost to	 aU pr zeluiNd S41L thS 
:	 ot U* '.	 .	 . . 


.


	


	 . y* ?ot.v*1 m t t*Z*t*M lMh	 af s aor&th t1 ve'k 


4o md.v thte sçstt t #tt jrL. 4*rthg t i'eos4ini )*if *onth b 


**aurthg t3ø Unir to*i ' of . reumats s*/. r1.ft ada%oe4, t 11r 


..	 , t .at.	 i*n •znvte4


other t $n dr&vthg oroeaate, drUts .nd zt., *x b cc*tb the 


nn*r of ttd*r eet., eht*1a tbs $* tx*ck arite)*e lnstsUsd ur1n 


tl*t 1*U ith; * on or bstcre the 5th ai4 20th da of .se) *ztth, to 


to Cutxe4tar Jth.t *r eent .(9c*) of U* amount d* for sU ai york 


*M to	 to ContCt**'. the n*iritng Tszt sr eont (Us) ar sh 5nt 


	


vtt1dx flftsn (]5) de *fter fii *cepts	 of the york. 


£. To to Conctor on or bstore ti. th sM 20th of 


ath the s*unt 4e for york	 øost p1u *n r oent (o} 


bsat* 4*r1n the uro.airi I*1f asItser xiontS, sM	 is ropt]y upported 


1J7 stamnte fd.hed bi Contxsot on the 'eoe41zg ftrt aM 1Eth .y of 


the month, showing the Ocst of drtU bft.e, t.ie Awaber 1f an.bUts voro.d,


/1







H:	 .	 . 


th. cisa. tttIon of vcr d, *M a othr ropu ,o.ts 1rourr.4 thwiug 


such *eCsdZI l*Zf s3.ssd*r ntb	 ts rfo1uce of mb vk, 


'tG Contxsct on a' b.tors th. 	 20th daiy of seb 


aonlh sn sat .qj*] to U* set1 *b cocts i*ounr.4 by Contz*etor 


durthj ilny srto, not *.sd1r*g twent1y4Our (2k) bws, ix *iiah york 


r thla *... nt Is ts*ii.y i*rru$.4 by oc.ss bey t i*b1m 


oontvQX of Cootor n ths prsesthg laZt o*1.nôsr socth, sn as Is 


iWePI$ sup :'M by atas*sits furu1sI by Cont*tr on t. saIlng 


•	 •	 ra*flMLt4TM*	 • 
• ••	 S 	 synts to Coctssiotor for work doc *sr 'this ***nt 


adt Ft°' S*tlI b* ba..d on plaaa, seotioms sn4 etMr 1* 


• 	


.5, by kUWd S*$ Cny tromi aaiIna1 asusa.àts and mwvsys, '.. by 
• 	 S Its	 II*tII* in U* Ji*ss*cis of Contzctor's zre.ntivs of 


S portis of orossoute and/or drifts sM/4* raJase and/or other a 


	


• 	 S 


GO1*tsd III *0.505 with t	 !OVi$iCt* at 'this apfl..nt; sad j4 


.re.nt*tii of Oit.t Statsa CoIuy and zrsesntive of 


s}*U sppro,s and sij the i!L notsi at such iswnts at t tta 


they sis *4*. Pqznt for jart*Uy oa1stsd sections of the eroascte 


sad/or drift, and/or rst..s sad/or othsr .e*.ttty or or sections vt*i 


	


• •
	 *47 work Li iPrOpsr1y 4c* (	 ' tIsring 1*4*ts1y 4OOka4 or 


.ssi	 ck s4.) P*U be vtthJ*M ittU the m' ayse*it data 


s*zt t4iorms osr sad flx*1t oo.at*oc of the section. In the Csrit 


of dt*gae ut been the mssntatLi* of United 8'tse C*.ny sad • 


the i*'*se*teti'e Of CaIteSetor as to the work $OiIL)*ted, Cx*otoa ***U 


fuznish United States Cocaay with a *isndu*, in yrtt$*g,, statIn, the 


differences and United tatss 'm*ny &*t1. i*sttte the faets and 


attasirt to oaoee such differanoes, but In any event the decision of 


Unitet t*tes ony sMU be ftI*1 in teIn 	 *ymsnts to be a4e


'aider this s&,s*n4, 


2. *t iwither isrty to this sgree*nt sheU be rosibte Ior 


18







.	 . 


. .	
ios* *'	 *rtain4; trin A.*1. '*1aa, bj • *tr1JN* fir.., *ooi*t*, .


]*s of orrI*z, euppUis* d i*tairla3a, btUty to Ob*i* Iibci or .iap 


pUa, • .i.ia*,	 • 114*' c( *tsr ar ot$r nis b.' t* .ab3* 


iontz'4 of .ftr	 •Wth*r et U* s kb ar oMis se the ess 


.cUt111y	 * nit; but isc *r7 vU11	 z.ø*b]* 


., •fft	 &11*•M. :t &YG* *7 h7O*	 .	 .	 .


3. ?*t thla sr,sapnt j. not *sa$ib] r tA*fIbb, by 


. nr by iLei ct 
4


	


	 IL Thi* *ia *s*nt J .. t.*21*t,. by *tr rt *t *217 tti 
u,* gtYth to t other irtj tmn (10) dsys' wrlttsn *oti c*f $zUa to 


40*0.


,$ Ct**etr **U t *it tt* I*ve sutbid 
. ,	 or& tI	 , U* M.1.*ti of s& i1s*0zttttP to bø	 1 liXiting 


. :	 . i•Ur.d to 1L1t*4 et.. c*7'. Itns Srtnt4**t,	 . 


6. AU notloes giIA b bdtS4 t.* Ciq to Cctrsctr air 


thta *..eItt *1*U b dasd to g1 If th.	 bi 11I'S4 to Cm.. 


atc*'s **tha'l*•d	 *t1n tb 3ob or spostWt In • t 	 st 


Dfft*!	 *Uresas4 to t Ccntxiotui *t . P. 0. )	 )$, .jird, Nsv 


ztoo. Az notice gti.ri b Cmtrsotr to Untt $titoa Cx s)U be


,es* toW ii if tbe a b *s1ts4 to iW ølMee C3anr's Mino 


8*psrtnsaut o his sutlii*'i*d *.p'eeentiv., at be *epssito* in t post 


otf toe, Qsttd, *ddxesoe4 to tkltM $ttee Cocim,P. 0. $ox 9S, a.y*it,


	


ev )bzioo, vith sow to UrtttM 3tes it1*	 t1nV s unin 


st its afttoe in tW ihoaso dI41, %tLt 	 Cit Uh. 


a viø REr, uut.a	 Otzi 1*s oauoed this ssnt 


to be e*o*ts b$ tbe **pP of its Isx. D,r*rtnt theemta dut 


suthcwi*s, s Cetsiotcr *s osusid this **a pnt to be ezosutod b its 


aez*i $rtzrs, *ZI as at tbe a7 	 osr rimt abuvi, vritts.


MI' 


•	 •'	 I 
I	 •	 . 


I 


NAl *r PAT 


Zar44I1I 1r14IAiriL r	 . i 


•	 •	 rLf	 P**JJ.	 Jr	 .t L UjJi I1IL	 .Tr1 *







r ----	 .	 . 


h	


.	 . 


t'	 , 


.	 .	 .	
scarn:HJtz 07 • snc1&rx	 A	 .	 . 


	


ns*I1*rIJ11;W :i-*.- *ti i- .	 r	 i.. -E J-U - i_Jfl f1l 


.	 SP*U4TI	 V 	 • 	 V 	 • • •	


V..	


V 	 • 


. 	 " 	
vruir .J f Eli •	 •	 . 	 ' 


x. Cz'ou4utew4DP1ft: 	 V 	 • 	 . 	 . 


•1 _I1V V L -_ 	
V 	 V 


V 	 L (Cr øM G*4*e)	 Li b ri *ia• e,a.* aM' *t 
:	 • •	


. ; ,	


V V 


•eoU1M b' Z&itød $1We Cin;. .	 V • 


V 	 (51*.) s*U b. , .tthøz's	 .	 .	 •: 


(*)	 1't,t4sb78ft.d*,or 
(b) 8tt.vib8ft.i 


V •	


* 0 tkit•4 8*t CoIft7 7 iotj • th* dl*nsions, vbsr	 V 


V 	


V V


	


*,*u. bs b•WaSL U* & fr ai1 to W.ek s, 


.	
: .	 • n1:! 


tS*erid, a)*U bs btW	 p3lte aM tr xU to cap.	 • V 


. .	
V	 V 3 (Ti*rtg) V8	 b. tt*rs* viz', zi*ur, V	 • 


Au post. sU 1• p3oI4 In *11t and hito*s sl*U b dug 
to **ecmdt• tuU 1.ngth post (post *aet t bo ent), 


S	 . V	
: : it... bøU*sn oir of etm .*U be ft , , iu othir.. .	 V V	 .;.ettlid ii ki*	 cmI*7 . AU t. sU be	 :	 V .	 V :V	 V	 rG,N']	 bUkmd.	 .	 .	 .	 .	 •, .	 . 


V •	 1thg .)*U b• boGd 1 pliioø st à p. aM pots (]ain 
L V
	 . V •)*U sot be r*U4 	 cLr.b]afflt). V	 V 


, (Tick) tzek a)*1. be ]*i* in os.c*ts *M drifte to d. 
jft spciflI. by U±tM Btitse City With tl*i 30 


i*cih esire. Z!*ok curves &*U be fc*iusd by bi1ng zeUa 
to the *ii4lus epecLftM by UrUted itss O''v*y (iio aherp 
b.is et Jontm) 


, (Dziit. Dith) Dx*b* I)it.h sheU be vovxed s1*g the 
aids of oraseouts SM drift, of suat a.sttcm t*t the noraL 
tim of iis'Wz sbeU be beimr the bott of the t4ss. Durthg 


V	 V	 V	 of oz'o.esut sed 4rif	 s, .aa or	 "UfI*r*' 
shell be *U4 to insua. s*fftolmnt breøkthi for drsiza 
ditch. Cc*stxctoa shell a.p the ditch clmain during opsssti*m 


er this Aseit. 


V	 V ', (C	 *M Orsd.a) Shell be drften simg czrs V
	 V 


V	 V	 incUr*tis secitisd 'by	 ststa.	 V 


2. (bjs*) ioo aeettmm shell, be either: 


(s) y ft. by 10 ft, (2 e	 rtts), or 
(b)	 ft. by 1 ft. (3 osrtnt) 


es th1ted States Co*iu *.y apeetty, 


3, (Ti*.r1) StuU* s*U be of 8 In. z i, 1*oed tu aIiartt, 
s* bitehed Into illa	 ft. centez'e,







'	
.	 . 


, TAth *1*11 b• p*cs *1a t foofl si4 bg1aU 
i1z'e %*d&t,d.	 o1r1iati *t*u aatb pl*Uor*., 


. .	 :1M.r . sU4ib*'k,	 spsciZ1a by Tttd 3te 
;M;tii. Ptfta ]sg tng sU b, 3 in. th1&k b 12 b. 


..	 .,	 vte.	 • 


: •	 , (Cinit. ts) Ctt. utbs &*U b. esthzotd t erd 
S 	 • 	 . 	


* k4 DIrtt with wWoh Ctao%c*' a 'm1 llsr. 


UI. !!' 


* O Wo I iA. itt3thm U*., as 
•	 by ibmd 'tas	 dull bi th*Uad in rUt., sross. 


s*ts *nd at... Th Us.. sU bs*srj sug id aM 
asoh* aM )oints IUwppM aM suilal. Cottr sU 
*1ntn 'tUti Its.. Or1n ostt	 this 


•	 Vmti3t	 as II b. thrl3a aM p.r *iIms sztaMM 
in as*ee with 4*i]4 sscifiittas to bs trais 
bits blates CpIby a. ths v*'t oes.ss. 


zv. ,,t, .na! 


O 2 in, iuit.r its. aM	 In. sir Us. dull b. th.l2s4 
th sli .*.s*t. drifts. ; dull be .scure3 r supsnô 
aM sn&tc*ed aii * sl4s ot U eroa.e*t ' drift, not use 
tn5 ft. above the ek, 


X In. tsr Us. aM as. 2 in. sir Its. shill be Ine1Isd 
in all xsis.s, Tbe dull be ses3 eupprt,5. 


• • Ctaot.*' .*U Ia&a all	 aM air tins. during 
uMer this 4issat aM ebtU be sersfsI to 


•	 *void uaaks 0 	 • 


• • V 0 Di.o.ttt	 Msterisl 2tI	 • • •	 • 
•	 rjr	 .inr 


Cntzactevs dull d.ltvr all trisl .zitM In oersttis 
aMer this igae.snt Into th* sft ook.t at t 2,OX )a1 


• •	 • • • •ttør of t) )Utrog lo. 2 sbti't. • 	 • 


•	 •;•	 •	 •	 •	 • 
Cts<ta'* ibtil øsr.tulIy tek. a*k *ls. w)*u res.stM 
so to do by Lted bt.s Cotany, aM glj. d.Iiver tbe* 
tbt 2,()Q 3ev.I ati of tl* 1u1lfroa 7kv, 


402.















.


üflTEl1 F ThE UNITED STATES	 MrIs	 frj 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 çji 1 0 1952 


WASHINGTON 25, D.C.	 I 
2211 New Customhouse 
Denver 2, Colorado


Novieniber 6, 1952 


Memorandum 


To:
	


C. 0. Mittendorf, Administrator, Defense Minerals 
Exploration Administration 


From:
	


Executive Officer, Field Team, Region IV 


Subject: Approval of Subcontract and Contract Agreement, Contract 
Idm-E237, Docket No. D!4Ek l325X, United States Smelting 
Refining and Mining Company 


Enclosed are the original and two copies of a Contract 
Agreement dated October 25, 1952, between United States Smelting 
Refining and Mining Co. and Brannan and Patten for the performance 
of work on the 2000 level from the illfrog No. 2 shaft and 3 
copies of our Approval of the Agreement.


for 
H. King 


Enclosures


RECEIVED 


NOV 17 1952
GENERAL COU&L 
D$NS INEAL3 


ADMINISTRATION


(A







FILE COPY 


tc\	 W	 SURNAME: 


UNITED STATES 
J .	 DEPARTMENT OF THE INTERIOR 


lQ3 9	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D. C. 


Mr	 NOV4 19521 
Astlul Ipselel £astta*t 


to Regii1 Diaetor	 Res Doat Jo, 11M.13 5X 
1Z& a14 Ts, Regi**t ZV	 Cetrest Jo I 
2*4 Siv Custcoae S'atllng	 t .$. 4tin, t	 & 


iinnjCcs __ 


flea r,Cbrtet.sn.sn , 


In spi a	 atterotfletobsr	 .1952 with a,rd to ttt user Ui.	 rimmed ectrit, I 4ih to point t t).t 
at August 10. 1952 to Mr. C1s to 4sh w repi ima reeeli. is fill 
1M OOt t.t tMs Div$ajca Se in airH t 4th th* rizso1p1. 'to ppo*t 
the eztUjn officers	 is thsJ bcmest effOrt. to vetlav tbs	 a'' 
chars bstss'e thq sz* imptifled.' Jo ces eiin e eaieat Vii* ri*t d 
rusponsiWit of th. estityin eSther, 


boa17pointtsthet,Uveexeto.o,ktQgstberssst.c*, 
differsi..s cu14 be diasuased nd the oojiimt at detiiaiz*d, Such 
a.ti will set be * *st of .ttse evim in ce of	 dtftssoss,
and it U b1e us to present a. iedt.d f*tt to both the costiector 
sad the Generel *oc**itiag Offtc. 


In the p2tioular	 s sfl, 
bet thexo is a differ*s. The 1am M7.Ib4 for th. period of Y.bn. 
er 11 to Iwne 30, 1952, uh1& sere i4UMI4 pending ..it. audit, fin. 
sUy iyo poid in a total.	 t at warienes with the $u4it Certitiette,
4 Isv a1**tms eotLt*rsDee betis the *sditor d tie c iif ring officer 
should *vs resolved the prob]iui in 'one iireeticn! sa **t either tle 
iwUt Certi ieats would bave bean revisd or pmi*nt .ou34 e bei 
cetttfted is aecor,1es 4t thø oriix*1 ILUdIt CcrUfisate. 


Th auditor repr.oimtativ.. of this T ivistor sri un.r im.' 
sth*otime to v* cperattvs1 with beth anginesra .d csrt*in 
otfic.r*. It is tim bo3isf that audi 000perttion *ist Include the 
ocess4taticn er4 discussi seseeear in srrtvfn at the sm**ts * 
operators in order *at the oper*toz's will sot be left in the pottic 
of indering *as* wsy *, Go'wor**ient ii gois e*id the Generi4 £OObflt-
in Ctfjcs will mt heis roeocm to doubt the ads*e7 Of 1? Wd1t5 or 
the p rieti of the p€çnents 


EDTalbert/wb	 incOXZ 7c*LrSjp 


Novenber 3, 1952
(Signed) J L Chambers 


Copy to: Docket - 
Adnir. Reading File	 T. thsabeX*, Chief 
Mr. East	 Contreet A4$ristratlm nc 
Mr, King	 Audit btVi*t 
Mr. Brading 


.	 .	 .	 . L'I q £JJL'.0	 .	 .	 .	 .	 .	 - 


-	 Mr. Chmlbere







S	 . 
UNITED STATES


DEPARTMENT OF THE INTERiOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.
OCT 2 4i5


FILE COPY 
SURNAME: 


ROO 


1'
\ t_.. 


I<I. Wi	 1'I 
t-L ' at -i-i 


%al	 10 


3.


!4r.	 ". Fcthg	 .. .	 . 
)*c*3tiY fficsr 
w T:tøid. Ta*, *g1on IV	 ?et flocl*t o. Ii132X 
224 V Cist*b* *iUdin'	 Cortrict We. I 23? 
flVc r 2	 z'e1t1	 I efIflV	 Lj Go. 
ie	 X.


I cfer*nee Is t4' to	 rmortmht ot Oc'tte	 i9, ii 
t.grd 4: tL. ortttcs oi' t ri'eroed pxcS'ct. 


tettm ie•r t, the nrxi to tc 1t r gr** ot ,i letter of 
(,t41)e2	 V!	 dU firiô tvo	 gt.tns w!1& rc still *ie 


I u	 th*t	 viii btvc to et t nur to nt Lo st	 of 
t	 f*l* t'e CetUtp ('ffie, t4llc u 	 bc	 to trr te first 


:	
.H	 • • . ..	 *	 t	 ithg Ofie a	 • 


?cEe diUonrMøs j 'trd to	 I,rtLCI of c**ttta b t U1tr of 
t1 rivicicit, 1 q*otioi ic	 to ;het &etc*i i C*rtit 1:g Gfti-
cer oti34 tke it be	 tb tctjt report,	 u].d be c1crr the
ittez trc*h The xeuttve tifficer i$Th er dwcld he tik tl* matter 


yr i4t.	 trgh ku flntzime Oftcer ut U hftgt	 The C k	 Itie.
rttv. Ctfjc.r of tb. 3ureu of '1zwe i*1ted t& Cl i1r 


t1, c I ctirg irc4 oL' The ur*, of "in.t unt.r &te of floto1r Z1, V5', 
srvcd t t. r t1%ttov eo4 exter4d it t 	 % 


ee,	 cbrc., tt vhe tt C.rtut1xi 1tier 1U4'rev tt t:'* 
in w +u&tt	 fj.c	 j	 r	 t VIt it / 


re r. tc c! i!Core, 


i%	 pti*i t4JI2t b t	 fi"	 tb Cr 
ut ' or rtb1 jt *	 i4()rB	 tIr	 t*]t 


the tet i Uict th49 1t&ts djfloti 'j t	 41' I vtr	 dv 13o' d
ot.' wQtJ(r Tøi1'V*


kst	 t ( t ri t' 
tc11OW*	 tt	 ffit, 


ItztbeZ*E3/wb 1Oa.24m52 


Copy to: Lrtix4t2'vtoz"	 (Signed) J L Chambers	 i 
ir. Bailey	 --• i)er$, C
M. Pncb 
Mr. Keller	 uc:it rioi 
Ur. Cmberi 


te ding flie 
cile iilea







C.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 ew CuatClfthoue 
D.nsr 2, Colorado	 Octobez' 15 1952 


Morandta 


To:	 JayL.Chaabere, Chief 
Contract Abaipietration and Audit Division 


From:	 Executi?e Officer, IVEL Pield Team, Rgion IV 


	


•	 Sub,ects Docket EEE& i32X, Contract IE237, U. S. $melting, 
Refining and Mining Ccnpeny 


This will aeknowledge receipt of your letter dated 


	


•	 October 9, 1952, regarding payments to the operator mder 
Contract I237.. This letter undoubtedly was mailed before 
receipt of our meieorendtm dated October 8, 1952, in reply to 
your teletype of October 7, 1952. 


If you desire afly information in addition to that 
given in our atorandtz of October 8, 1952, please advise.
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/	 SURNAME:


UNITED STATES 
DEPARTMENT OF THE. INTERIOR 


1Q?ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


Mr. V, . Xi 


1*$A flM ?s*,	 IT 
224 Jay C*it	 a, 4thg 
Dr 2, Co


JCT9 1952J1,jP 


Jat	 t 10. Th32 
Cm*t lo. IKVI 
i7.b, 1tthj


I	 I 


It qeer. fr *	 of tli oopi.s of oa. tTii4. eOiaPu 
bg th. opsrti.cm. of t reiSrosd_projeot for the period of Tab*Z7 U 
t* Jt*e 30, 1952, th4t *1* totel 	 t osrtJiied f. peyt lb ispti.
bst O, 1)5, is at in 1v.øit 4th iI. ct ess'tUled os vsU4 
.M piuper for at	 Ait Ck4fi*t. &t.d 'at 21, 1952, 
isMd bi 1)or*ld?. Vi, amUWr vpv..ttt of this Pftis1. 


itistrtt1vs udit nitt. steteets ttied to t 
psrttt ?o*	 lp1O4 iisst. dti.c*s In * a,*ts titiad 
1W' *INISZt fOr 50 pot .t (the Oo.zt's psyosMage of ot*tri. 
tics' of tho tb13odag oz..ptleess 


Tob,oer3r & 4s1s% $ 4$	 yesspoottios Tt 2(b) Dsposciat*40


313? P#4*tics - 


'H.s øjvid*t *a*t idmtiS the .IF itas, tind, since th. Wtsl 	 t 
of 4eprdstti* 3td t tI* 0i*r0tOr is aiortod_ a s*z]. of 
dspIesi*tllb 3á *ppeø3's to 1* Uatis1&y oriet the ô,è*tllb 
is nct srstaod. The ttcs of $113? arct1r $1*t$ of dUt*r" 
csoss 1* tto cs11jittics. of 4.prooistt* r the cjiiiter *0 sem*id 
viVi the e*ti.ted. 3jp4jbit;"J' It iC1*ta 


,a, d3.ffer osc 3D *i0rX M 1*t1 h&rioe *x	 in
os of the s*siit ,erfoTod crt *gust 12, 1 end 14, 19S2 
7Scb 4 r. . T 3tsrt, aiditor pre.sritativel of t) is Dt,i*ic$1, vith 
the *istu Of Jobr '. $eui*, e *lninj .mgin.sr f 	 ?ssac* 
otfft*. It	 et.rstfled os o r.dt of this r.rla that th Operstor's 
o4eu1i.tins i*!t eorroøt id th4t the ,etir*te2 *COth1 d0CtIt3 


*it li*t*it 3D d44 "" of tho eObt7Ct $. io(rte13 *1'. 
315t.d, 4 jlOe ør iteri* er eoot, o*ept t.} e rsto of ss3srIes d 
øges, ers !aUm*b1i *xte und.r Vis ctrtt, it * 
tbtt ts %rttor' * mi1(ttoU1 *T* CPt) 	 to SCItOd 


Thet1 4* tI's .*..ptic*t of tht	 etticn a Q 1000 ( P),*U 


of the j ss	 of The okt *rts %* t t)* dfOpp3DOt 


•	 i 'thi. 0*11ti*,::







.	 •0 


•


	


	 The ivd, of	 Poruis 11404 iMiostss a 2sek of oaty 
e3s$4L,ui to thsa. -flod 'mie13st4iiw' of dspr.eiati.u. It ia 


vd5.1,r sr**It t * d* Of t* 4*pidsti aI1e* attd to 
th ?ozuis Y.Af	 dtffrime. of U.1? s1 os's 1* the )4 2-' 


•	 __ __ 


•	 .	 t%* U?it	 1sgited to	 os	 tive rtrieer 1 
•	 .	 !4 Cirs2ar 19, 	 April 1?, 1952,	 ,te the o,,e,ethr Ja1 2, 


2952, fti do iu.ettt .tiiets "beg*zeduig 4th the thvoi 1' 
the th sf £p,il, 1952" d ethisIi te Opeuitor t)3*t !!MtOr ftui 
this Vivisicui 'WtXL	 **tITI*	 t$ Of	 boka, *d 411 auik* a
f,i1 audit cu e.t4se or ten 1stims of o **tet. This 


Ci]*r 19, am I*L this .eti sie *t11asd, eouital the 
i12o1dui stet*ts 'kta pro.s	 i412 Msats1 reliew the Oi! 
tifyiui oUies,s of eU. re.poesibt1it if piy*t is	 1* **COr&De*


re4th.' 1thss'e this Cfr1ir ma uuii]ted 1 a 
detod	 25, 1952, cui	 Chief, A Isttttve Dtiaim,	 of 
)Lthes, d addressed to aU Esgtos1 fljrect , of the	 of Mines,
*4* stated This is to di. 1t *11 fIseel SfLc*n Of tM zwi 


of )Uses	 U*riad to aeoept Szi.tsust&cms scetetd in i*JJ Gir*i'. 
lar 19 **	 d tmt ITtt	 nrdisg t&*	 St	 fl*ti
of fs **id b Ch]m*!' 19 
iaaeed °'° 


•	 •	 Zn iav of t ebss iaiit*uct1lLasa d 	 fret that	 4th.. • •	 held	 psts_to the Operator ti1 inberirt *t *s perfOd, •	 • • thi Division vmot	 rst4 *' pe*t of this *e3eti of .. 
jg 4thh*IØ for $ ftrthsr period of owr a tth after Uw Ssie 


of the Audit Certificate1 cI a000td3r ày pint ia sot aido in 
*ez*	 4th. the 1dit (ertfttc*ts. 


se çite oertain thet thor' *.it bIzi been taattons relatini 
to thi contract of w'4h I ss sot *era. 1*r*fbro, 1 .1*11 epprealate 


zr review of te	 id yu rnia)bag a 4th en iibtolnation IddL 
se	 • .• • • • •	 •	 I	 •	 .	 • •	 . 


5isOaN *zrs,	 9 
(Signed) J L, 


Chambers	 / 


P2Yralbexst/wb 


October 9, 1952	 Ja t. C1*re, CUaf 
Cctrot *inh,taticii s1 


Copy to* A±drtiet4'ator	 *udit UiY1*tC
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tiI4RIMEM Of ThE TERIOR 


UNITED STATES	 Mirs	 istc 
DEPARTMENT OF THE INTERIOR	 RECUED 


DEFENSE MINERALS ADMINISTRATION 	 OCT 1 3 952 
WASHINGTON 25, D. C. 


4 v 
Denver 2, Celera4o	 October 8, 1952


1 


Jq L. Obers, Chief 
Contract Aölnbtrstten ant ledit Diviaten 


Tecutivs Officer, DIi Fi.14 Teen, agioa IV 


bsetz Docket DIFA 1323, Contraàt Id . E2i1, 11.5.	 1Uag, Ri4g 
ant )ttzdng any 


This is in reply to yr t.1.tp. dated October?, 1952, 
regar'di the vitbholttng of pçrant.s to the U.S. eiting, Rot in5r 
ant )Iining Giipeny under Contract 1.23?. 


?8ymerts have not been withhe bsca. of diseflowenees 
in addition to thoes 4e by the .t4itc*rs. be sthly report .feeii. 
were Wcoes.sd b' the Tiacal Office in the order in which they were 
received. Gir Fiscel OCtice at that tine was under the iapr..sion 
they were repoosibi. for .ritttss1 errors oven thoegh a report 
had been *54* by the sediters. Tb. szttb..tisal errors imted. to 
UJ5.


The aeuthiy progress reports for the nentha ef February 
through une, 1952, vz• passad for pq*snt en Ssptoab.r %), 1952, 
and the .Tuly aonthly report was passed for peaent en ctober 1, 
1932. A check in the a*ount of $52,397.3 was mailed to the .p.rs. 
tor on October 1,, 1952 covering rd	 eL1ete for' the *ontha of 
obr'uai7 through Jun., A check for 22,1%.51 warn *s.i1s4 to the 


operator on October 6, 1952 covering the *onth of Tu1r. 


ffJebn r. s 
..	 . JFS:jp 


cc Adminigtrator D1EA (2) 
Stonns 


Contract 
Chron 
Aii	 (2)
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SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


cI3t	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D. C.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 September 16, 1952 


Memorandum 


To:	 C.O. Mittendorf, Administrator, DNEA 


From:	 Executive Officer, Field Team, Region IV 


Subject: Amendment No. 5 to Contract No. Idm-.E237, 
United States Smelting, Refining & Mining Co. 
(Lead-Zinc) 


Enclosed are the original and two copies of 
Amendment No. 5 to Contract Idm-E237. Copies of this 
amendment have been given to the operator, the Fiscal 
Officer, Region IV, and a copy has been retained for 
our files.


Also enclosed are three copies of a letter 
from the operator requesting this amendment. 


i. H. King 


Enclosures 


RECEIVED


OCT 6- 1952 


GENERAL COUNSEL 
DFENS	 ML 


MLNI8?RTION







/	 UNITED STATES 
", DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
) :	 WASHINGTON 25, D. C.


('rr'. I 
J- -'-$t W C	 Vt Pz'st*nt 


U.S. Slting Refining & )tLnthg Co. 
P.O. x l9 
Salt	 tlO,Utiih 


flesa'Pats


At 1ng 3.sst our DMEL igatt*ation in Wa* thgt )*u 
athiaved a position *Z!S im .ro otreast of ew øi'klood sr 
scisqustoly statflsd to persit tL.l4 tzips 1 ti* Difls.ton afs. 
Our first csportunt ssta, therfor., to ale al of the iaJor 
p o1.cte tbrough ottr	 .y and to othariStiPi be able to dtseu** 
pz'oblase of ztu*l interest between your coox' and the 


In t34 inaction Mr. }ieesrd F. Keller, Chief of tbe 
ieee Metals 1)jjajan, has srranod to deit sour district betwoon 
&itaebor 15 aM 21. *r. Keller vtU e deebt first o,ntsct 7OtU 
8*]t L$'k* offise for general du.onais and to aeke errengeasute 
tot bspestion trips to so	 u proect sites. 


•	 Qw prias objective in sdaintstsrtng the IL progr.e is 
to ask. it so stfaotiis so oseible and to izertas appioprists 


asa ibich will mme dst.ots of its sc'i*traUon. I am 
that you oiU be in a position to gLvs Mr. Keller aeois sbisbls 
ensatiooa. Wears also deeply coxemsd rsgeri the futsr 
ontlk of your operations as they sight be affected by depressed 
astal prices and ix*rssaed costs, and tbe extent to d4 ths per. 
forasince of the work under your exploration contract sight be infl*' 
Oneed by those factors. 


Kr. Keller will be scixspsidad by a itber of the D)A 
ej	 who, I understand, viii arrange br transportation during 
is visit.	 assistance vtdeh you can xtsnd to thee 411 be 
'*atjj apweci*ted. 


With kindest personal ragarO, nd hoping th&t iPi aq meet 
n D,uv.r during the coning Conrsut&on, I remain 


	


Simsr.y,	 \ 


OIttendorf/fw


	


	 (1 
C. 0. Kttt.ndorf 


C Adirr Reading Iule	 Atr*toI* 
Iir. Kefler 
Mails & Files 
Mr. Kit tendorf
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SURNAME: 


.. 


UNI TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C.


AUG22 ' 


'tr. Js L. Cb., Chief 
corztr! ot jcW jatttou d £Ødtt tviaii*s 


'F t	 U*	
,	 (Signed) E. D. TaIber 


Cata?et	 *ttio 4 M*1It Tigicn {'I 
ubjøot*	 trj tport at fte4 Trip, 4; 27 to	 21, 


i4orth fr Vuig, D.. C. z the oiming of JU ?, X 
srrid tt Denver ..r1 z the ,i,dag of 1uZr 29, 4 fter dIort diipcvadm,e 
vft} .sore, eat, sing ead oaiaemd * s of thair *insr p3ob1a In tI 


	


of	 ecr;treet., I t 4t	 flr&i. 'e
*pt **t Of th 4e7 t1iiitis1g U*ii problam. in the field of etidit 4 


ith the toaiatene. of )lr, UDg, w sIac' asde t*titive t* 
isngtmo*it for an tudit Of the Bullfrog project (.27 1 elw set with 
Mr. O1o&, the Fisce Otfiosr, d bie .Audtt eI*ir4c, Irø. Stokes1 t 
of their prob1a, te.k1ig edwrnt.ge of t.	 ti*iit' to sv tb*i thit 
th	 nt bejn ep1ot oorrøatly. 


Z loft	 - the roing of Ju1 Y), er tying in see ñ'vaeieo 
the eveeleg of JuZy 31. Ittor an intti*1 seeting i4th Mr. 'i11r, Hr. 


J&t1q' (Ooo]ogjeal $nnlyr) nd Mr. $orvell, X postponed tepoxert1y any 
prolerg.d 44,eie.icrns in order to get to *'k on. the 1.t1 of ee 
fOr the rem. with th	 Of M. Jt,3inn, the regtma1 personnel.
otfiMer, in contacting the proper afficinis hi the Iceel otflee of the 
Civil Service Ctis4oa, I ObtFii*d c extaiaim of the tha. Uz*it (*t.h 


	


d to eapir.	 iuwt () of 4r. Crebt's Mzthorit7 for qoini*ent 
of tbe zuditor, d thes egr the teak of cc*iteet.in. e* S.atuvie4ng 
(sZ.o 1t,lt p, JuUaRns ssiat.e*) the *p1imintø. I ccethited *50 
w* over the ei.ad and t Mgust 6 it*s eppextht thut 
jt )lr. *vor, is out.tuding1 the best 	 Tbe2tefor., C uiut t 
1 oc*tte*te4 his rofereecas, 1i present p1oyez' 1 aY4 on of his pest 


'1oy.r., all of iàxrt etycng3 .ev3oreed 1,in. On August 7 1 notttte 
Hr, avor that Z ht4 eeeoted b5 øJt	 diUg tã* pepc*'* tiC A1' 


i1 ton for	 4	 'tht r, Ji4inn ouU )ijj the iotht. 


7 *	 rtio oi	 ner tic r.giOi*l adetnis. 
ty'vtjye oU'i*r I obt med b1din	 anti c U	 P0 I is eble 
to apend tvrdty1 I ict 2, ix t p1Lnr revieu of the ecrtr ois end 
pesit*ntø c nfl spIete	 oøti. ring t*	 veek I prwpUe, 


fss	 ort of iv for *M bUowm- cc'utr Øtz 


etroLPt*n X*vtoent runt. 


I . U7 t. Uoxi4 ihk#1vrr







(


/1. 


/ La bs1g iit3d*3d adL	 ztbei ecttma tho )1*ld 
In * field of diapoait1. of OMJOT iir.r of itt 


1* •i*t1,t d b,4btb.1..	 0	 0







	


:	 T* 0 11r2,r	 g*ve. * wr; detia4te bss.s1 cC 


	


1'	 •fficiq sM s tsn*Lit$mi th re4ly dø a Job, 4th .ot	 s1mc 
bein g 	 I* .Umr	 UI su i 411 fd1itt1t. 


/ . . . . ipk it ii obt*1z*4 vi* 2.t1i U*t at tiø 	 t. thili dse.mSag	 : /	 sin. j*4.	 of ø* tb. an sot st prst osir$rg t disi'a 
Ia a*r*ttm d .tbs sut] )*i s øit of uptrlt 4th à.r	 • . . 
a1*p.1 tcb. X*ft a. +1* iet Ia	 it	 rs t 
ft uDt t	 1Xt1*g .f ts1I, .dit1cie e 1zt bet 
thrøe ]me:I. ot ct1m. (IY	 C*z'i's Botci oftle. 4 1a**gtcs 
_s, (2) th. Ceipsuir's	 Citr Ofllcs u4 th* Dr tt,	 (3)
the C4!:,!1y'a t*id flept. d ** L*ei Mtnea ofttes. 


t* the Mtãt of Luguat the revits ot *r sudit r* dissuapod 
with )4000rN*. j44 bd th saIL i t proesodad t. tho	 3viftig
Cp'5 Kaon* Yine st Mmzover (amer Santa 1ita), J1t imc1m., labe*is 
vs i*t Kr Tsor, Tics Pzaitt nd *u*gsr, sad Mrs. fl4adng, Assistant 
$ctsri, end tha derWok # audLt tl* period of Angtst 3951 to 
Juze Y, 1952, This is. ier slap]. zMic 4th 2r p*r (elwtaieity) 
and ampsrvia*a csbj.at to	 )zanptti vss teI 	 the pewor 
Costs du. to the vst of pescs	 t in mU or 1asteos the sts 


to the pirojset we rssabm, sod 1* ai	 th 
*psrdai vs. betag s' cs a vveani at $ to the 


a IQmtiag - beei of asrs of Ishor *amt.d a svsre of 
31 a. being ,isaiab].. s 	 iet scthe1iy oit awe than the estin' 
*t dau in the	 bet the .	 ami s,'d. Their awtosat 
dmrs th11ing 'ma oosthig awe *n the ruts bsfr ergod to psojest. 
Alec a. scoatSng .thsr offlap apets ers being srs*_to psojaat. 


Mr.	 hod eaba4 am of Coats in detail teieg Ma tb3 
.4neticbs, the andit 'ma pisk] r and. br us during slag]. d.7. 


$ iaprus4 of the i op.rstloi 'ma direct2y Oo.fts 
U*t dii.ct of the Ufrog'c Peru is sztrl soet ocss4s, ssrsat37 
lto*fzg i 3tt3* rueer s is	 4t. ecbcsrmod with the ]ov da 
iics. Thsra on a five dey sing]. i$tt speratise, and 	 fther 
dr In e&ees a* see a .aq,3mt. else. *in vht isuld .ia, an1t in 
a dettinitnee of the 1 pzo5.st. The	 pro5Cot is .rstdersbi 
bthiid echedula due to air ccbditi*is, 4Cb cx'upiad with the	 ested33r
difftetzlt ediUoss eaaotmrod in The &*zxn UUg, an ro**lt Ia 
venti].ti beiz estsbiished iate in the w*veaee to bls dssb]s 
tft —' 


Mr. 3Cu2 and I zs'azn*d to 11'ueac* durSis the	 of Jist 34 
and I trrlmd for Lrtxj,1ls on t1* ibubwise dew. 


Tht at1e working d* at Moncb, iet IC, 'ma iimt 4th Rq 
Ja, ri. fln€nee ,tf$or, in reviewing .33 ocap3ated otvaets and In







/ i.is.iaig bis	 sr t* ionoviag	 'i	 .it t.' :opun, 
• /	 iá sir11 t $ørt3madU C1c3A, 	 pidd i a Ilase 


iOr the btt1jø ot the hip. This eirmt iev.d a 	 l.te &y eM 
J2SJJt 1* tel	 . 


iprni*+ to fibd *mt 1.	 i*s JI1 Dw1,.r 


/.	 Goiogt2 zr p • ve* aM	 be g	 T aael	 e. We	 f*.. 
ti**te, bcve'ir, i 'tt )r.	 Bu )&1s .mgiae.r, aM 1*. WSbI'#p 


i*q 1ogXst, tlis aet	 tmre be* lxi the Jpl3* 
oStto.. Ie di.saM' the ecpl*ted eoitrecte ai se a r.ult, I rns 
amib]ad to iere Eert3 ot Reisv t the 1'ol1e4u ecmt.mte* 


Z..!Z2	 risen Z1DG4I4 & &sstisg Co. •	 • I42	 tae.. Co.	 • .	 .• 


Btm* &	 3j	 jg	 •. 	 •. 


Also, I * PIrtI**e4 to ia*i. (.m3' the lack of a ptst proveeted est'azAl 
stuenoe R.jort* of Revlav the tol1v1, 


tE We,,isM Meeise Coep, 
439 Waor.]aM v gmneas Ccp. 


Hr. sx aM )I*', V1114iu, ladiseted t&t ttthe*' ctr*t 4th 
x*rtiaz zie.4d & itisg Co., 45$i, Is betag titiotmd end, aims 
eiaentmt4 ma	 dli .quire et rudit, $obeb3, èzrisg the 1*t 


• .• •. *rt of $êJ after y jp of f )I4Ø4 eM cft 
of srt.in iap.r r. ilso Itisue1 Ised (St. Ia4s i*ltiag & ftr41lf) 
oistrtst, 148, eeid hews en interia eMit, else. the first v aen*s 
ot	 atl	 re !*t pr.,pert &t, I told r. 1cuo	 Mviso s 


*m he reodves The i*1 1u4A)4 Asericet Zixis .x4 vs w14 arreng. 
for s* tudit of both aceoi*ts lxii s sthglm t*ip. 


III. then discussed	 to ztr ets, t1he secessit for 
cUre dates', i.t**rs daie', .tm., and t ThJft a Mr. LiLOXP*U 


aatharis to ai Øvufltg, The speoiJis l yt you repsstsd se to 
ebsek, A',t o. I to XnlsM }UZIDg Ce,, Citrvet	 , s oati*y 


Ipril $4, 3952, wsU in e4issee of the iseu.itee of the revised 
delst.i of suthorfte. The stated reias for tM e'aat ss the 


of	 ucmaimd.j stettm, tør th.tnee, see the 'ast 
1re.s 1mqe Site l(i), Project 2 of the ZdIibit	 (I Ists1lr i* 


revievlz the paeents	 dsr th*s soem it %*5 spperett tht w
bays OVOflJd4 for t& .o ogiat'e $51vi05s; therefore, Jar t*teM to 
4sduct 65% of the Atrfl obere and A.3/A daye of the Pe charge when the 
$.lww fl1]A4 is jid.) r. Ix** did set ov the reza for * iziati of 
u"auo,bae cr**' o the geologist's asr1ses, but felt thet its 
afl averslt, 


e thei diz,ciw4 tue "differieeø" butcen Gel Eber aM 
I I	 then trQubLeS *ys been emggorttod 1 o.iiae as s sesno 


•: • for	 •,I ecnething else, Atrtborly.	 •ixdrg ta	 • 	 • 


\ iM LUians *e doeutztjm ieit aM the ftct tzt other r-
• gtts bed the j0toe' roblet, ther gree4 ü*t• they • oetbI . a2t 1.. 


\ soire t^ie probtse. If it is felt thit a certitirg officer closer than 
r&Uo is seooc, i	 toi (I) the possibrUtt) of c of tM seven 
I lM told%) *ployees oa the U&I sroU in Joplln, if qusiitlmd,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4 °ch 3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 August 20, 1952 


Memorandum 


To:


	


	 C. 0. Mittendorf, Acting Administrator 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: Agreement Supplemental to Contract No. Idm-E237, 
Docket No. DNEA l325X, United States Smelting, 
Refining and Mining Company (Zinc-Lead) 


Reference is made to our memorandum of August 7, 1952, 
by which we transmitted the executed copies of approval of the 
subcontract agreement between United States Smelting, Refining 
and Mining Company and Brannan & Patten. 


'Ie are enclosing the original of the subcontract 
agreement to which the approval pertains. One copy of this 
agreement was retained in shington when the subcontract agree-
ment approval was revised.


	


9	 S 


7', 11. H. King 







1OF


UNITED STATES	 C


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - - - 


WASH INGTON 25, D. C. 


22! New Customhouse 
Denver 2, Colorado
	


August 7, 1952 


Memorandum 


To:	 C.O. Mittendorf, Acting Administrator, Defense 
Minerals cp1oration Administration 


From:	 Ececutive Officer, Field Team, Region IV 


Subj ect: Agreement Supp1enientai to Contract No • Idm-E237, 
Docket No, DIA 1325X, United States Smelting, 
Refining and Mining Company (Zinc'-'Lead) 


Enclosed are the àriginal and two copies of the 
supplemental agreement to Contract No. Idm-E237. 


)4#(. 17 
W.H.King	 (1' 


Enclosures


RECEIVED 


AUG 12 9S2 


GENERAL COUNSEL 
DEFENSE rIiNERALs


	


ADlVIINISTPJTION	 v 


c'i 


i)







.%	
*	 , 


'I S. 


aoRIEMINr


O 
Washington Office Docket Copy 


SuppIeenta1 to Contraet idaiE-237, Docket ho. DKA 
1325X, tMited States a*1ting, Refining and Mining 
Coazq 


	


This	 entered into this 7th	 day of 
August	 , 1952, between the thtited Ui1!1e1ting, 
tining and 'inIng Coapsny, hereinafter ached th uop.ra, 


the United States of America, acting through the Departnt of 
the Interior, Defense Minerals Exploration Ad*inistrat ion (sue 
cessor to Defense Minerals Administration), end Brannan and 
latten, a partnership con8iting of 'ad. Brennan and L. Al Patten, 
hereinafter cahle.t the "Contractor"; 


WHEREAS, the Goveraent and the Operator are parties 
to an Exploration Project Contract dated January 15, 1952, 
Idm. E..237, DoCket No. DMEA1325X, for participation by the 
Government in the coste of certain exploration work; and 


WHEREAS, by the terms of said Exploration Project 
Contract, it is provided: '4That with the consent of the 
Qovernmeut and its written approval of th. contract or con 


	


tracts, all or	 part of the work ma; be performed by the 
Operator through contract or svt'eontracts with independent 
contre4 tori "t 


NOW THEREFORE, it is agreed as follows: 


The independent contract between the Operator and 
the CQntraetoz' dated March 12, L952, for the performance of 
some part of the work under the said Exploration Project Cot 
tract, and the Interim Agreement between the Operator anc the 
Contractor dated February 5, 1952, pursuant to which the Con 
tractor has already performed sox of the said work, and which 
A$rseaent wee terminated and superseded by said Contract of 
Nrch 12, 1952, are hereby approved, subject to the condittone 
hereafter stated which axe all agreed to by the operator and 
the Contractor: 


I. The Government shall not be nor be considered 
to be a party to acid. independent contracts, and the Govern 
merit's right to terminate the Exploration Project Contract 
under any of its provisions shall not in any manner be affected 
by reason of said independent contracts. 


2 • The Goernment may enter and observe and inspect 
the work at all reasonable times, and the Operator and the 
Contractor shall provide the Oovernaent with all available 
means for doing so.







3. L')tts approval of the tndpendent contracts 
• shall rt be construed as codifying the lwovisions t the 


Exploration Pro4ect Contract with sspect to U* allowable 
costs o the project or the costs in icb the IOVerI*.Dt 
will participate, It*t is, psaents to the Contractor by 
the Operator are t to be considered as allowable costs of 


•	 the project, but the Qoiernt's psjwts to the Operator 
shall be based upon the actual costs of the Contractor, 
whlth shall be allowable Sn the nr*r sad to the extent 
that they uld have been allowable if the zt had been 


•	 pertoresd by the Operator. The Contractor shall aintain 
all eseary sad suitable accounts sad records, swi 11 pro 


•	 vid the Operator with certified statements of Jllbl* 
costs (under the tex'sm of the Ezp3aratiou Project contract) 


- • • inourred in caaction with the woricj and the Ooveraut' a 
piqnts to the Operator sI*ll be based on the Contractor's 
sUle costs ctr*d with s allowable costs in edd1t 


• tion thereto iuVtSd by the Operator. Both the Operator's 
sad Contractor's records sad secounts shell be available 


• • at all reasonable tiaes for suditiv by the Gowrnaent. 
• •	 •	 k. 'ither this	 lut	 nt nar 


approval of the said izr*peedent contrseb shell be construed 
to inaresse the estlasted total cost o th. project, or the 


-• • • - • eacunt of the Oavernt' a oorztribtion. 


1* WXTN3 WEOF the u ds,si• parties have 
•	 nzte4 this sweat the dey and 7*r first above 


•	 •••I1itt*n.	 •	 •	 •	 •• 


Ti$XThD S?ATES -AtiCA	 • • 


-	 A,.tJ-- 
By______________ 


• eóutiéOthc, teOfl iV-
, 1DM& Field Tea 


3RA3INAR AND PA?z 	 UNIThD S?AS SNEE.?t1O, BEPINDIG 
/


-	 '-c 
LC.Page, Vics-?res. aM G.n.ral 
Manager of We3tern Operations
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UNITED STATES
DEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


221i. New Customhouse 
Denver 2, Colorado	 August 6, 1952 


Memorandum 


To:	 C.O. Mittendorf, Acting Administrator 
Defense Minerals Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: ArnendinentNo. Li. to Contract No. Idxn-E--237, 
Docket No. DIEA. 1325X, United States Smelting 
Refining and Mining Company (Lead-Zinc) 


Enclosed are the original and two copies of 
Amendment No. Li. to Contract No. Idin-E-237. Also enclosed 
are three copies of a letter from J. T. Lewis, Manager, 
Bayard Department, iJnited States Smelting Refining and 
Mining Company, requesting this amendment and three 
copies of a letter from the Executive Officer, Field 
Team, Region IV, to Mr. Lewis regarding this amendment. 


Enclosures	
W. H. King 


1' 
L 


RECEIVED 


GENERAL COi)NSEL 


1$,


	


	
DEFENSE MINERALS


ADMINISTRATION







FILE COPY 
SURNAME: 


UNITED STATES	 1*0 
DEPARTMENT OF THE INTERIOR 


41cpd1 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


	


•	 Air Nail 


Mr. W. H. King, Executive Officer'	 1 19 DNA Field T•a*, Reion IV	 2
22* New Customhouse Building 
Denver 2, Colorado


Sut'ject t Dook*t No. DNEA 
Contract i4*E237 
U. 8. Smelting, Refin 
lug *nd Mining Company 


Dear Mr. ingt 
•


	


	 Reference is niade to .your me*orandum of June 2*, 
1952, to Mr. )Itttndorf, regarding the supplemental agree 
ment sent to you on May 26, 1952, to accomplish the approval 
of the subcontract, dated March 12, 1952, b*tween the Opera-
tor end the partnership of Brannan and Psttsn. This &gree-
sent has been modified speatficall; to include approval Of 
the prior interim agreement between these parties, dated 
Pebruary 5, 1952, and the work already performed thereunder. 


	


Sincerely yours,	 a 


George C. Self ii dge	 r 
0	 ACTING h*ir*an, Operating Coasi.tt*e 


AEKane/me f/ema - 7/7/52 
Ericlo*uree •.	 .. ..	 Rewritten 7/8/52 


cop7 to: l4ails and Files 
Approved:	 •:	 .	 •	 . 	 • 	 Adm. Reading Fil.e 


Operating Committee 
1.	 J. H. Hedges 


fi Hedg° ,.	 T. P. Thayer 
().	 •	 •	 •	 • J. L. Hoff lund 


....... eJflDeZ', Bureau oliiines	 A. E. Kane 
.	 •	 •	 . •	 H. F. Keller 


• • Chron. 
T P Thayer	 Pending
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UN I TED STATES	 1s


DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS ADMINISTRATION 	 JUL-7	 52 


/	 221k isv Custcuhouse	 WASHINGTON 25, D. C. 


/	 D2Ter' 2, Colorad
Ju1y2,1952 


*!'. J.. Y. Lewis, Jr., 	 eg.r. 
U. S. .1ting Refining & Mining Co. 
Baysrd Departn.nt	 Re: D Docket 1325t 
Bayard, iev Mexico	 Contract Ids-237 


Dear ir. Lewis: 


A review of the W-1(i kport ani Inspecting ngineer'* 
Eort oovering work pertor*ed under Contract Idm23? during the 
period 1' ron rebruary 11, 1952, through ltarcb 31, 1952, illustrates 
the iapracticabi1it el rquiring cc1et. docuatation of costs 
incurred. Therefore, consistent wLth authority delegated the 
iixecuttve Officer, D& Field Te, Region IV, hereby waive the 
requirenent for you to provide det*tary support of the cithl 
invoice ('ox* W'4O Rv.) beginning with the invoice for the 
acnth of April, 1952, except for siport of equipaent purchases. 


In lien of docusentary srpport of the *onthiy invoice an 
auditor fro* the Contract Ad1it*tration and Audit Division will 
wake interim audits of your books, and will wake a finel audit on 
conpietion or teraination of the Contract, before the final invoice 
is processed for' rei*ursesexat. 


•	 very truZy yroars, 


V	 W.Liing	 V 
Executive Officer, DME& Field T. 


,-1Iegion X.P 
cci Washington Office, DM&)"	 V 


Fiscal Office, Rag. IV	 V 


WBStoiins	 V 	


V
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


221 4i 
Daxw 2 Coiaracio	 i, 1952 


hr. J. T. Levis, Jr. Baneger 
U. S. *1ting dining aM 4ining Cax 
Bayard D*rts*i*	 ThA ockt 13$ 
B.yszd, ' X4ez$-co	 Cntrat 1dE237 


Deer F. rnda


is made to your Zetter, date Jx zig, 1952, 
n justiticaton ai your request ot June 20, 9!Z to establish 


the posittons .ot esebier aM clerk fc aUbUtty ot pt tt 
z'e to tJ* A røeat. 


We ban r considered th* sattor aM wiU 'epars an 
s*itnnt, t.o be .ftecttve Jtu* 1, 1952, ititch will anthorise 


accowiting aM clerical charg. to the iA roect to the extant 
ot tine bensfttUng th. project not to e*eed $200.00 per ionU. 


Very tz y*rs.. 


V 
£zecuttvc Qiiicer 


tel4 teas, egion w







	


. '• ' ..	
-	 .
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NI3TATES SMI2XI REFINING AND MINING COMPANY 


Bayard Department 
Bayard, Ne Mexico 


June 24, 1952 


Mr. J. H. King, Executive Cfficer 


	


D	 Field Team, Reon IV 
224 New Customhouse 
Denver 2, Colorado


Re; DMEA Docket 1325X 
Contract Idm.E237 


Dear Mr. King: 


The following concerns your letter to me dated June 20, 1952 rel" 
ative to amendments to the above-numbered Contract as requested in my letter 
to Mr. J. H. East, Jr., dated June 10, 1952. 


%e note your rejection from the requested amendments of the part 
time salaries of a Cashier and a Clerk on the grounds that you consider those 
two positions as a part of our general overhead which is expressly prohibited 
as an allowable item under government regulations. 


We feel that those two positions are properly classifiable under 
"accounting" as set forth in Penn MF200, Section 10, Allowable Coøtø of the 
Project. Those two employees are engaged, at least the amount of time set 
forth in my letter of June 10, in the actual preparation of the voluminous 
detailed data required for Monthly Reports, Form Wu 104, Payrolls, etc. It 
was found necesSary to add a full-time employee to the local office staff in 
order to take care of overflow work which resulted from the Cashier and Clerk 
diverting a considerable portion of tber time to DIIEA accounting. 


We classify the non .al1owab1e general overhead, to which you reO 
far, as belonging to a higher phase of planning, auditing, engineering, etc., 
aU above the operating level of the Eayard Department plant at which the 
DNEA project is in progress. 


We will appreciate your further consideration of this matter. 


Thanking you for the prompt attention given to my letter of 
June 10, 1 remain,


Yours truly, 


/s/ .1. T Lewis, Jr. 


J. T. Lewis, Jr. 


1TL-njr
	 Manager 


cc; Mr. 14 R. Btorn







I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


22)4Mev Customhouse 
Denver 2, Colorado	 June 2)4, 192


- .----- ---'-. 	 - 
Memorandum 


To:	 C. 0. Mittendorf, Acting Administrator, Defense 
Minerals Exploration Administration 


From: - Executive Officer, DMEA Field Team, Region IV


J	 2e 


Subject: DNA rocket l32SX, Contract Idin-E237, (Zinc-Lead), U. S. 
Smelting, Refining and Mining Company, Bull Frog Zinc-
Lead Mine, Grant County, New Mexico 


Reference is made to the letter from Frank E. Johnson, 
Chairman, Operating Committee, dated May 26, l92, wherewith was; 
transmitted an agreement to be executed by United States $melting, 
Refining and Mining Company, Brannan and Fatten, and this office 
on behalf of the Government, to accomplish the approval of the Sub-
contract, dated March 12, l952,betw'een the operator and Brannan and 
Fatten,


As a result of a field review of the agreement it has been 
brough'tto our attention that the agreement to be executed does not 
provide authority to the beginning of work by Brannan and Fatten, 
which was February 11, l92. It appears to us that the agreement 
should be reworded to incorporate approval of the subcontract to 
that date, otherwise we would have no authority to reimburse the 
operator for the costs incurred under the subcontract. 


tIe are enclosing the seven (7) copies of the agreement 
unexecuted for additional legal review; four (4) copies of the 
memorandum report of review of the Subcontract and agreement by Bureau 
of Mines Engineers; and one (1) copy of the Subcontract between the 
operator and Brannan and Patten. 


Please return the copy of the Subcontract with the revised 
agreements and a copy of it will be furnished your office with the 
agreement after it is executed. 


In the interest of the DMEA Project the matter should be 
expedited all possible.


i 


W. H. King







Mining Df1Ejqn 
te Rec'd. 


JUN 26 1952 


BUREAU O MINES 


Denver1 Cok,rado 


*iziai
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uN uvz 
..ixmiiv	 jps. ii, iva 


	


• .	 Ia V 	 1t.r' .M. Stazia, ckt.t, Art eMi ,zic I. 
h4itiir Dir., k.Mi XV, T%Lcasak, Aria. 


1rris J. LLEa, s.04thI i11at	 thsu mad 
j . It. $.1,P, aLthiaj is*m, ?csoe, ArIs. 


ubiect	 *psrt at	 ess tar lebrusr7 sad $*rc 1952, 
• Uaiad tstsa $s1tia **tiidii *4 Itin$a Cots. 


S11	 adZâ$C Pjct, Q*t C, )1 N, 


I)adi.t DM132.5Z, Csatract ffi*W 


j 10 ta 13, 1953, 1hI$La*j sad 
vasite4 the spsrty sad diacusu4. aject 
tli •.05*t at the	 *t,Lsi at te	 • 	 V 


*4 *-b C.. ?r.dSstth, th okief 4rIt. 


Ir Fa'aary U $arcb &, 1953, the taUtng i* was 
at the pr.perty: 


(1) .v ips we s2svstad em the 10 *4 3O. 1.T.1s; 
(2) (rets da we ezoted at secJ of 	 .pj 
(3) The daft isis rscoadit4d below the IOSO level, 


i1i. the shalt *savay', the veniltstioa rstem, air, Vster 
*4 electric lla.s; 


(4) zata11stiaa of shaft .i*iig q*upmsnt, 141a 
the i4U lm4ching aiichzae, s started. 


J jIp _ ,c 


lotsi cemtrsct ut-.---45*t,$43.O 
,evet.at pmrticipation 5Q . ---- . 39O,92. 50 
iIIatrjbutio of sadft*res (or arck 1952. 


p j.c st*t.d fk5L7 11, 1952 *4 this rep.rt 
iiC1UIS* costs thara.ag tkie pezi.4 Tebruary U to MarCh 31, 1952. 


Tbe total ezpntituru cbargabie to the project for 


	


V • •	
the Yebrsry4a.rcb peio4 accorthag to the records of the cempaz 


	


V 	 aressfoUows	 V •	 . 


1. . Ki	 )ri. i b) 


	


V 	
• 	 V 	 (3Z5	 .	 • 	 • 	


V 	 V 


1W 


&tAh	 .J.Jsing . tttj







.	 I 


£(s)	 p.rat.thj £qu.tpmit PDrck*so4 
3 stha-4r sir hoist* p----	 - - $1,$5S.44 - 


2(b)	 pe'atJaL	 Minted 
£*'eCisti*s& on	 -------	 15i.N 


4	 -	 - 4,130.64 
S	 UpirViii.i-- --	 - 1,7$JO 
4	 .*pu*s 


Is) T$1b.r'--	 - 
(b) -----	 14.46 
(e) spmir prts------- ----- 63.09 
(d) 0tMsr---- ---- -- ----- 4,967.10 


Total suppl.tes $7,936.01 
I--'	 --- ----
9	 Insurance 


(c) iiork ts C	 aston--	 ----- -	 376.31 
Gontract Work—s--. 	 14,366. 0 


U	 Utksr.. 
tst* UnssiLoyissnt	 1$*. 2? 


Udsr4	 2.yt Xi.— .-----	 17.70 
7,I,C.A. Ti-	 ---	 -----	 ----	 61.41 


-____-_t--_,_-__*--


Tital tsr	 id	 ---w--.	 -432,7l4.93 
Tetsi te	 33,764.93 


* *alysia s discuum at cacti aton above aSet3ened 
follows:


I S Le. 4r* sir ist —	 w1L,81$.44 


_1k contract praV4dss tar the pwc*iue it this. its 
t çze Pourth Paz'io. fley a szsede4 n the Sec.ød 1*rO4 and, 


tMrifoze, iirchsss4 $4ap the krst3!.ri.d. h.y cit $1,U$.44, 
matted it J.,500. me c*pa ksai s44 appUc&tisn for an atasent 
to provide for the t	 ktme and the uzreas.4 cot Of that purchase 
of thes* hoists. 


£n riew if th fact that the presont use at' these hist* 
s *.nsicial t Uii opsrlItaw4 if the project ad tnst thi iOIIP* 


has ado sppUcatLoe for the nscessary anicAssnt to peziait their it is r.coi*nd.d that the i;o& be 4ppruv.d. 


It 2(b), grat.g,__u	 (This t5Iu etauld have lmsn 
ahOVA wider £teL4 Ac). 


I>*pz'e4t—..- -- ---.4 iS5.86 


br kio at this item is 4ercwith akto*t;







. 


Zears, th1y 
orLliGaL	 Jeprsi. Popre-


IL 


I .	 Aâr cosresser, 173 U.P.surtace 
$11,638.28	 10 b.98 


1 - Dsuble'druii surface hoist, 
250	 41,245.22	 15 170.13W 


I	 sinking hoist, 
100 K.E. - -	 -'-.---	 6,32.65	 15 


I	 13 H.P.	 oube .drun slscwic 
.x--------	 1,44.12 32,40 


I	 5 11. P.	 oub1ee'dr	 air s1usr 
-- ----	 615.06	 5 10.25 


' J6' s'acific Scrapers—s— -	 722.54	 2 40.10 
•	 N*ti( 4tilter dz1s--	 1,457.58	 2 60.73 


5.84 / 2	 o1*	 ama azid cLps — 	 330.00	 3
" JO cu. ft. skizuj buckets— 	 797.44	 5 13.30 


I	 )inker drilL - ssp*—. --	 290.74)	 2 14.11 
1	 1to* dump truok, waste 


4.sal--- ----	 4,128.06	 2 57.33(2j 
I ' 1341J. Qoppua blower.----	 730.00	 5 12.50 
a	 topsr drills-'-- - ----	 976.44	 2 ___ 


Total deprciati----- $577.50 


(1)	 total deprecistias. 	 (2) 3/3 total deprecatias. 


1)opnoiatioa for Feb. 1149, 3.932 is 19/29 of $537.30 or 
3?8.36.	 epreciatioa (or the entire soxth ot 'iarch is $577.30. 


J?r*tiP 
,bruax' - - 


i4ata1 -'---'5jj 
tets3. — — 


unt	 argcd 9U.8b 


$nce t	 charjed agrees with the caLculated a*uat, 
t xa recocaisnded that the deprsciatiort charge &	 approved at the 
*1)cU17S fAgUx'* of i9S5.8G. 


A copa	 zotation on the iteauiied 1ist of depreciated 
eqepent states - "The	 oL1ov1zg equii*nt	 s sub*titted tar t1e 
2	 oLasders a* 2 3'tino usra allowed iz	 ontract 


- eouble dAs e1ectric *Lustr ho*t3 
- )oubi.-dn	 ar slusher hoat; 


cLic scrapers. 


•	 3







.,	 . 


'llz* foUowisg additional eqj4pit was required: 
2 stoper driLLs sad 1. - 15-ëlJ. Copus iIlow, 


•	 "Appz'Ova.L of the aubstituted eqtiipmemt sad the additional 
.quilaent was applied far in ow' letter dated april 2, 1952 to 
the 'Denver Qftwe of Defense tinuali Wtsinistratiaa". 


Depreciation on the above five items has been imcludsd 
u the table .f items to be depreci.ated because the asnosat permittLmj 


this has been signed by the GoYerent iuid is new An tie process at 
being signed by the company.


--	 -- - $4 ,13C) . b4 


The above item is the company :Labor account directly 
creahL. to the roject sad ii broken down by periods as ZOU*WE 


IqraXi ND. I	 feb. 11 - 15, 1q52	 ii h9.13 
4arrO11Io.Z	 f.b.16-29	 b34.33 
àq"ro1io.3	 tar.1-15	 1,40.83 
£'ayroU 4o. 4	 Mar. 16	 _______ 


'total	 $4,130.64 


The payrolls show th. employee's ne, his classUicstta*, 
the shift worked, the hois s worked each day at the regular tate, 


• the overtime hours, the regular pay and overtime pay per hour, 
the regular, overtime and total pay tot the periud. 


uring the month of iibruary, 15. 22 percent of the 
wages at 13 non wore chared against the project and the b-15tCe 
was erg aainst company accounts. In tazch, 71.47 percent 


2 1abor items wxe charged to the project and the balance 
to the compasy. 


This was done bec*ue the t1kt contract prondes fur the 
construction of atsaps o1 t,000 cubcoot cspscxt on the 1,300 atd 
i,6)O-to*t levels. The company wished Larger sueps on each of these 
Levels. arger suips were excavated usi tt OXCS*8 sise over (,0OO 
cubic test was don. on company account. Construction of the concrete 
dama gn4 punp instalLation is t4rgeabl to te project. 


The adjusted labor cost cha,zcab1e to t e project WIS 
4rriYd &t by the iollowing cicuLatonL 


4
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Main of 'barss for Os.po' Labor: 


1. cmins a*d ZsstaUati Labor by tho f.Umisiz 


Gijsrs	 ) ?5.0 of TØ*1 Labor 
Trdrivsrs ) Sos PqroU 


* 74/3 days av1tm1& Labor An ?obrzy 	 43t$ 
n	 ____	 H s	 I'	 a 


17	 Total dqrs Worked in 7ekut7 	 100.00% 


Ac*&s1 £*cavstisai 1OO tmvel	 p	 14,104 . ft. 
avation aUoiid "	 b,0O c. tt. 


*ivatio rk barpab1. njQ basis 
14104 


aYaUh*L 14104 x 43,1Z	 11,344 
IaLtaUo*. 
total isr1.ab1e to 4MA	 75.22% 


2 U oth' Csq labor did $*it*11atio aad rscasdAt1anth work 
LLy d ro i 51414*4 n szctvatin therfsr* 10$ of uisir 


labor is óhU$**bIS to OHM 2Sfl4itW*$. $00 PtoUa. 


•


	


	 avatioi aU*d	 U. LW. 


*oav*tioa Work *ri$ab1s on J% basis 
1930 


Ia&av&tioz 19t2Q z 41.1O 	 12.5Th 
IsmstaUatio4: 
1'utsl ciargsable to UMI	 • 71,47% 


4. ALl OtI* (A*.pefl)' labor did .nstaLlat4en aM recoa4it4'nC 
wi'rk Qui3 4 wars uat ouaged 	 zcivatisj - 100% oX 
th*iZ' labor ii, t*ieiOlO Ob5Z0&bL* tO	 * 5*54itU2'C$. 
iee 4yr.Us.







.	 . 


Th. labor its of $4,L).M re*a.*zs 	 th.t p.rio 
Lca is dirtct1 hjssb]e to the project. 


Tb. 1*ber chirp for each it oa is 4 pqroUs_s csdc*4 
atha.aUcsUy s4 aU aitisse re cheebod. Three morn rs 


•	 it vu . soot oo ifg and M anethir cams .*orss
pq' vu AiW'sI $3.I.O p.r bmw, *ir*as t1w4'ia bait 
have am4s it $L31 por boor. A difference of * cutta appUod 
3 bmrs 1d *U'3 ceats tø this aaos gos. The hera ]k.'Si 
pTr.iXs v *m a1 oa wzt.d 34 haws ereas the of 
tha hews iiosked per ' iot*1s O botwi. 


It is believed that this a clerical error. In a svect 
the apt sc.saUy sid Gaeee for 34 hours. Tb.	 *t is sisU
se.4 the chiMes sems ped that tb. aa ati*Uy rked the ti.. lor 
idtâ be is pa4. £ewtv.r, it is planned check this item at the 
sine eM if ]bacms vu everpaiid, an adj&atszt vül be made in the 
£il labor ecOwzt, 


(hi rhis beaks it i r.cemsuded that the labor .tea of 
4,l3C.ö4 as reported br the cocpiu be ajrovW.


..v.41,76$.5O 


Thiii it is broken dam by emntbst U 


February 19$Z—$6$9.52 
}tarch 1U3--á,7$. 


Tote1--4l, 761.10 


A breakdo*i of each ooaths charges is shs b4.vz 


arw foti. 


£Lton Glerk	 MULS SMpt.	 $700.00 1/8 x19/2*709 
Vance $arahalL.. Ex. 1QtIO	 417.50' 1/4 z19/3Jx417.50 
at. C. irchoiin	 *tne fqreoau	 377.50' 19/29z377.50 	 34143 
F. sterns G.ok Geelogist	 47$.0O 1/2 z19/23z471.O0 i5.O 


.	 0Q.fl ' 1/4 zlI/3$z300.7Z *.Z 
1.	 aahjez'	 493.50	 1/8 *ii/$n42.50	 40.33
4U.iem 1ichsrd* tea4 .1ectrclan 43.23 1/4 *L9/29x431.Z3 7h 


7atal 


b
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. 


$is the project started lab. U, 39/2 of the * of 
5 uaa 7, èr 19 dais irns cbmrj$ to a project. This vas turdisr 


radc.d b' ChSI&tD4 1/8 it thi t*s .d the *InS szpirist*dasLt sad 
.siar is the project, I14 , *1 the tae at thi divAaiou frea, the 
eJ11srk $A4	 *iSctifiCt1I*, *4 312 of the t$as at the gs1.tat. 
The *517 taIl ti charm asde igminit the *•*jsCt M* tt at th* 
*1iM LOrMIS.


s4çst	 xy 


ltos W,ark	 Aupt	 EI00.00 1/8 z 700.00 1117.50 
Yaace$*rabsU	 DiY. IDran	 417.50 l/4z 417.30 1 
&. C. Ltrcan	 Lias (cronsa	 377.50 All	 311. 
1, &tsrs$ Qok	 3aoLo4jt	 475.00 1/2 x 475.00 2Yt.50 


1ark	 372.18 214 Z 372.18	 93.01 
F.it	 askier	 428.50 1/8*492.30 
wi11i uards M*ad electrician 469.97 1/4 z 49.O1	 17At 


U,078 .98 


The aitøiatics of the chmra above	 s bays been kicked 
and found correct. 


The asothl7 rates of pq of the isi** **ri*tiaü*zt, d4iaiost 
toren, aiai ferqumr, s*d 1o3igist are all .& tear less than the 
rat.. auth*riu4 b ¶aialsmnt so. 2, dated tsy l4 1*52, 


Tte aalsi1$ s the clark and csihtar ie ; provi4ed far 
is s Contract. rho csapaz baa aide apJiostta*_for a nov aaWbèMflt 


peraittini a sslsxy for the clark at $312.11 per aseth at vhith aee 
quarser is to be chrgsd to the proect, and a culic at $492.50 of 
whict one''e4hU 3* to be charjed to the project. The total tar the 
.asi.r and clerk is fl54.b3. per ninth vhi Is czce.d4njly lou cseaidaz' 
tag the #ay isvol'vsd in this pro.ct. 


The oa17 other choage is supervia*n is the tr&osfet at t1c 
bud .3.ctricsu trai* the pqroU to the sslaraed .upsrva*ioUarY 
personMi. The ps rate is the use. craissiou to nks this ahane 
1* requested in the soue s*i'set requesting the additio* of tI*e 


and clerk. 


the bisia that the raquest for these iditiODa and 
will be jrsnt.d, it a rec,seezid.d that tba barjc of $1,768.50 for 
supervsi.n tot ?ebruaiy and z$arck2 be allowed. 
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LL	 ---- TTtl1, $1,936.09 


A wt1 .t 211 req'4aiUao slips of ipUss thsr$.4 ajsiast 
the pr.$et I	 j'*d, listo4, brks*. di	 the v*r$.as piy 
ita md S$I'I$ Sd sPlast .p.ay sad $'oJect sccamt.a id.th the 
foUaw*g rsimiss* 


_____	 —.--------**su-
- _	 3.5$ • 


Otha, $sl4ig repair psrto-j,j 
Total mappUesi— $,l03.90 


Ga.pmey macoust, e 1..ins----
TOtal pJect- — $7,940.0? 


4ktji,tes as per	 —,sI1,_,•t 
Not arged to oJoot---. 


A resk,w of the sqLosies coat shove 13M.N hgod to 
the LZ)O sap *148.94 to the 1600 sip. Bsj.d Ub the sis of 
these qa sad the tact that aa1i 6,000 oubie feet of saab of the 
sump. is chargeable to the project, a fector of 43.414 perct of the 
total al.sLvs cut .1 *114.98 tar the 1O .p 4 IG.1S 'ces* 
at $4L94 for the 1600 * ye spp]314 idth the t.U.vig resu3tsi 


iao - *134.I8 z 43.$*'-$4L11 
1400 $%51 $141.04 a 


total so pro1sct-414.46 


A tot*1 of $94.46 Ca*i floe$ly with the .iIa$i'v. it an 
J4r1O4, The til	 sst.rsd oa 404 is $149?3 less the. aosusU1y 
Mied. Th* its. 'esther sad repair parts 0 is "il'r than sbew by 
I41104 by $3.45.?3. The sot result is that the total suipUss cbargssbla 
to thi Focct tsnt to *7,940.07 iiick is &reater than reported en 
V'404 by 43.98. 


This analysis of aup,Jy costs was sad. frau the isopecUon at 
257 akiarge siips, ai*owiog 483 entriss. 


Since the ttal supplies Ch5J'0ab1O tO the JO0t :1M* gt'eati 
th44 tL* s.SUZIt reported by the ossny, it is reoe*ondsd that the 
supply account as reported by the caum* be sp9rovsd at $7,936.09. 


At ____	 ---	 _____ 


The total power coats are broken doiàt as follivs 


•	
Feb ay---4433.64 


lotaL-----$1,063.02 


flie s.pmiu gave the sxnars the foUovisg breskdovu of the 
charg.s aa4e iizirot the pro3cctt
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Hoist g---.--- —18,432 
•	 IiiflS Vsnti1Mioi----" 3,730 


esru.eg 	 —444 
7.1-- —46,blO 1d4 


Total k'Over Cøat per invoice (Ye. 18069) for lIuUIrog His. for 


04,QO0 Wi Gost------- $7,453.88 
•	 1. "	 .01234 


46,610 ft " -•- 573.17 


amount charged W4L4 PreJ.ct 
b515.17 x 75331I * 1432.64 


1y 754 •cIiarge4 acc0iat of ezesa ezc tion aa*o basis as company 
1abo engaged in $ZcsYatng. 


•	 Hoisting- -	 •	 –28,016 1 
Hi.. vitil*tio----- 5,b69 
Air ir-----.-- -9,.• 


•	 Thta1—.--70,$45 WI 


t*tii.t Pwer Cost per invoice (V.. 18089) ac bullfrog ?tis. for Marcb-


•	 626,000 WI Co$t1__47,795.9S 
3 1$	 .03243 •	 ft fl	 882.03 


unt chsrg.d 4)MM Proect. 


882.2 z ?1.47	 b30.%* 


*Qn'jy 71.47% charged account o *ioss .xcavsUon - i basis as 
company labor engaged ia evating. 


bereve* possible, power couaunptiea charged to the projs4t 
a iaet*red. In aoo* cases it is necessary to divide te xmr.ered char$ea • on the basis ot opating units at work pe*foriied. 


The power charges are axccptienal1y reasonable and it 
s * oLIAen4ed that they be proved at







S 


ru*ent insurane rate a1icb1c to kysi.py 
u1ariu	 u Le 4.73.9 percent. 


aes 


otaI—J9d4 


x 4.7M equals 27€3.3, wici s te aount 
oI wovea' s opensatou pa4 ty the eompa r ai ion e14Loyd on iiit pi'oje@t. 


	


the rate of 4.719 pezcent is iir thax th rate of 3.43 	 cat 
entio21e zu tue contract. Since tht cpny ias to control ovttr the 


rate of rken's C rtensatjoxt stwane, it is roruieMeJ that te tc 
32Th.36 be pprovd. t net ittedcd that such aprvi1 


increa9€ th ttii3. cost of tbe rojcct. 


ie wozt de y anon au attcu includes *cular coitrat 
tuit iasis ai wwk doue on a costpLus ais. 


The invoiC4s uitted by irton wi att with tLe 
t4'Cakdown of opwy rk and Woject rk wc as foUowE 


an 'atten Lmroices 
Xwoiee 3.52, ozitract, ieb. 195 


63.5 ft. (7 drift) c ,22.5) 	 1,42i.75
abWn, U,Q41 ct. It. $O.2 


ivoice 452, (tluø, ?ob. I l, 3.9 
1avatou	 c. ft., and shaft	 airs	 1,530.11 


InvoAce 3.'42, ost4lus, Web. 	 £954 
aratjoa aa aaft vopair 


ü.d by U. i. Celtinj, Lcfx4u i '4nin o. 47,J.i7







X*woe 152, 11,041 u. ft. 	 1,712.59
IflVQiC 1-, 2,223	 cu. ft. $2.94 
1woce 21 u. ft. 2j3 
¶4o,a1 sts, 14,104	 u. ft. S2,(,9$.i1 
Invoice 2-52 
Zwøic 342, 3b29


2,693.0


4- 	 S 


LL
	


cQM*xy	 oa1 
cM• 


1e
1,99J.i 
1,252.91 


2L 
b4,87O.tb


S2,991 .? 
1,42.i5 


1,252.91 


7, 3.17 


(1) Thc ieti*d of avriv at t	 cakdow i0twceu the corpiy acou 
w eontrac account is as bUoys: 


xwoi 132 11,041 . ft. 
Lwoice 152	 u. ft.


AY' ' 


	


iL%	 EW1* 


1,2M . ft. 


r $.33 r u. i. er 84 ubi sect, or a tot of 27?.2A of 
wi	 oz' UT. s areb1e to U c rojct wd	 2S s 


14,W4 
bQzaWe to tie cuiipany. Tu basa.s cu ic- thce roIati cares are 
ae is that in order to avte the	 3.S fuet of dr1uug was 


done at 22.5G pz' toot after witicI ab	 zi ione it bO.27 per cub.c foot. 
Ta	 contract rovic or su. of rn1y 03 cubic let on tke 12 
Level. A4tioua1 size ze for eoauy cout. 


vicc 42, oitvt1 flw. 14$ 
rLftu, ? t. 22. 0---- $1,???. O 
14bbL, 14,3 (U. ft. 0.Z7— 3,Z.62 


xwoic $-52, Cost. 1us, az'. 1-13 
Labor th*s itsurau and ether taca-- 1,2S2.3 


avoice 
i4boz plus iisurarcø i4 øthur vs-- ,423.9} 


Xuv4ice G4 
abb*, 2,79 cu. ft. L


a--—-1&,9ai. 41 







;W


vijns	 Jc	 it)4. 


	


nvoi 432	 2,7	 ft. 
ivo$e 4. 	 i4,3	 u. It. 
ivce	 2	 470 cu. ft. 
Xwoc	 u. t.
'iTotal 
XlAVGie 5'2, uip 
vi S. $2, st1attz 


___ - 


U,G2 c. ft. c. ft. 19,	 eu.ft. 
SI,?fl. 


4.54


i,i2).&4


(1) bo iotho of tn this ite is s IoUowsz 


Xiwoie 452	 2,75 cu. ft. dritu S1,7fl.0 
Ltwoie	 14,30( cu. ft. 
Iavozcc	 252	 u. ft. 


	


19,I cu. it.	 ,2OL4 


ur	 or	 root for 470 cu. ft.	 gives a tot1 452.1) 
of WLt)	 or	 4 is thireab1c to te project ani 1O.(5 


$ tharcab1e to to oinpany. Tho basis ou wc these r'elata.vc argc 
are wade i tat .0 order to xavate te tp 79 fct of drftwg was


	


a 22. 50 per uot, aftor wi sL	 douc at J.47 per 
uie tot. A	 iLi oittraet ,r*vdes for a stp of ,Q0) uc cot 


	


t.c 10 level. Ie a itioztal size	 for copwiy ueeott. 


totaTL	 cise tabulatc wor øtract s as foUowsg 


Fchary 1952


14, 3i.90 


vas uadc øf tho preii. records of the costius rt of tzo 
bfloQaj cetra, AeS uree wIth tho tutorize	 eit1e. The
iatheUcs of tk e pyro1ls were chckd ani fwi correct xee for oc 
it wic s air4mt1y a t o3rahiea1 error. 1us trror is ti e 
XC on tiO	 payruU - orun iuer wa paid for 104 hours iic1 is 


ours core thai s &owi by tc su of tio 'i1y ouva weried. he viho 
eib <lay £ro	 trc 2 t 31, except 2arc 27 • tie	 4 dot*LLo	 ft on 
acu Q30. Us toti ors w'o	 e was ud for l0 eurs it


iS asstel ke workei .ti 27.
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hi or4cr to faAitate an audit of te COtL'aCt a breakdown of 
eai itwoe of te cuatp1s p.trt of the contract is given as £oi1ows 


Lwoict ó. 2.s52 
i*bor as per atathd payroll an 	 a41,22S.b) 
orken' s owpepaaton Insu&'ance	 . 4 —'— 76 • 31 


	


# id. ayroU Lxcise LS —	 22.12 
ew exio LaployieAt ecwity 2. 7---	 33.1S


Liew Lexco aies Tax Z -P.Q 


iiti
3,53O.11 


N: sales ?ax. on sales tax Ls afleal. Tue eDøhare on this 
account is	 3 wicL i crcdte on Invoue Lo. 52. 


LJ52L i 
Laboz aa per attached Pay*'oll Ci 	 $l,ø3.0
oi4ieus compensation insurance (.2l—


Li web. payroll xc.se c l.$--	 23.46 
CV CXi(O plQ3riOflt curity c,	 3$. 20 
ew exzco sales tax


1ot4---	 t7
PItLS lO-----jt2JL 


l ,623. 24 


in Xnvoicc 2I.I5 aLes Tax on sales t is iUew*l and a cztt of 
is shown on invoice S42; 


Labor' attce1 payroU—----
orLon ts oponsaUon XASW c 6.2L-'	 4.4S 


e4. &ytoA1 xisc l.-
ew	 io	 rtent eurty	 . 


•	 i,l4i.4 
•	 'ius l-214jL


, 2t4. 43 
Lcw oxio haLes Tix, Z—--_&I 


ttius djustiient Lror	 . 1es z-3L 
1jzt hi1I ebruaiy	 1,232.O3 


cond ialf	 j39 
•	 7 .69







.	 o 


c. 


.abcr as per attached airoi1 & 
ork*ents unsatiou Zaurwict 6. 21— 321.16 


?ed. ParoU xcbe c 1.S—	 93.09 
:ew dCxiO t 1oyant ecuri*y


S5,72$.4i 
1us 1o;-----_JL22 


$6, 29.O3 
tu3 CW zoxio 1*1t8 TJ*


S(i,423.99 


it is reonmenCd that ittn 10, ontract Jork a fltn{ to $14,6. O 
DC approved subject to an auht. ILie ijUItfl engneers are not n a 
po$4tion to pass on th 2ev iex1.co sales tax. artcu1ar attention is 
drawn to the fact that a sales tax tas teen caz ged on tie federal W.4 
&O bCIICIitS tZ.	 a 
iQ	 .	 ti their present inforatiwi t y beiMwo that the 


wea1istc a roac is to pa all chares as shown by tire cowpaty, ubjcct 
tt trdit m'	 w	 oI this nturt as soon as the 
eiora(it an)atnedbe1counse1OrancLLtOrs. 


Lc!L, h—--.----44? .1 
mi itei is bkct dovz as follows: 
state bneatployuient insurance-4159. 2? 
F4erai nemIoya*ut iusurance-- 12.70 


. X..A.	 • 48 


ita1--40?.10 
ages arni sa1aries amount to 5,99.14. 
he rates and oiax'es are as 


Jtate	 oytXnsnrance; 
Late, 2.?, x 5,$99.14 or 


edera1 bneLoyent insurance; 
Late, 0.J, * $,89.14 or	 17.10 


hates l.b x i,899.14 or 
Lach o the itcs ecks with the chas iade y 


tic coipany. 


Vacation a3.1uvwces Lor bruar and arch arount. to 0.277$ 
per sit for labor. oz' salaried en the average is app oxitTate14 
0.?4 per shift. or tb t ionths period the percentage rate s 


2.4012 oi the payroU. 
.te, .4O12 x 5,59.14• or 	 $i4t.6. 


is re that Ztec IL, Ct tO 47.lO, C	 OVC. 
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e ebru'yazeb report ia th that rert itte4 by 
t Uu.td States aeIting, enin at	 o. ii'. Lev.s stat 
tat tie exiucr	 gn 1ruL to him aw1 tuat future iepoDt$ 
xn be niorc eay nia&. 3ktce 0 &i kw exat1y wat was warttcU. 


At the te of tie visit t saIt iai eeii sink to the S2 
1eveL and a sU stzp a*d abait station vote bcin ezcavctcL 
*aex,etecL urge fLow of water was encountered wk1 drowned tie 
U4)3 resulting in a dLay of a 4ar ar a iialf. ie ouL1t of vter 


is tow d	 The s, gtt was sunk 100 feet in the fst xionth 
s conu4erabiy faater than estu*td in tC eopays aLat34. 


• n nspetion trip was ad to the 12 aa 1(OO level sups uid 
to te bottom of tesbaft. 


The exaners believe that company o'fici1s are inking a. sincere 
eilos't t make accurate deteniaat*ons ,f aU cors uade aaiust 
the projet and that they are inakin evmwy attenpt to get the wur 
((0110 as eff i0i1tl)' aI rapid1y as posib1c, It zs clive1 tLat 
good job is ben done
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June 20, 1952 i1;I IV 


uorandwn 


To	 : w. i. izg, ti4g Ciief, initig iiv., eion IV 


From	 hie±T, r'zoia-iew	 jco r., L4g civ.,	 ion IV 


$ulject : upp1emeut to contract I&u-L.23?, A )ocket 1325k, 
. . aelting, iefining	 ining o's. uU Erog 
.inc-Lead ine, (rant ounty, • ex. 


in answer to sour iemorandui of JEine 4, vith sev copies 
of an agreercnt etwcen the Coverament, i. . e1ting, iefinuig Ct 
4iXL1Ug eo. and rannan and attcn, contractors, and copy of sub-
contract between tnis conpany and te contractor, we tave carefuUy 
studied the agreezent and the sub-contract. A menoranduu front 
. J.. aiug and j. . ou1e' is attached. 


The sub-contract seems to be all right with a few exceptions. 
Uie original contract Iin-L23? calls for 10- by 10-inch timbers in the 
sbaft, wii1e the sub-contract calls for 8- by 8-inch. Contract calls 
for 1- and 17-foot sitaft in rock sectzon, but the sub-contract calls 
for 6.5 by 16 feet. I believe these differences are more fully 
exLained in the attached iaemorandun from i.t sing and Soule'. 


iowever,. I aa returning the original and sx copies of the 
greesuent to you as £ believe it should be changed. brannan and Patten 


started wort on their sub-contract whei tbis project started, working 
under an intern agreeient until karch 12, vien the final contract 
Was signed with te corapany. Fons 1F-1O4 for the period frog 
February 11 to Uarcb 31 shows that Urannan and Patton worked from the 
start of the proect, 1ut the Ajreeient neaons the date of 4lar'cu 12, 195 
and doa not take into account tiais ii*torii cru,8. perhaps the agreo-
uent is correct but 1' believe it should &ain be chccieU y a lawyer. 


our CO 0 the sub-contract s attached, as is the letter 
1roa the Operating Coiiittee.


.	 chief 
4rizon4-eW exico hrncb 


C W. , ng (orig. Ct 


t-1325 


Stoms:frj
A
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t'ic 
ib:ioN r


june 20, 1952 
.eiorandu.ii


. k. torius, hief, Arizona4tew exico r., 4nixig 
iv., kegion XV 


: u. j. 1siug, Consulting iinin Aniueer, and j. . oiae', 
dining ngiieer, Twson, %riz. 


Subject	 Contract of . . Se1tng, çfining and	 ing Co., with
and fatten, Sbaft. ontractors. D1 132$X, Contz'act 


A brIef sivary of each iteu of this contract is Ierewith 
presented:


icle. Contractor agrees to 


1te 1(a) sink shaft 298 ft. and tirnber; 
(b) wp all water t I ,05O level; 
(c) tAll siaft b'ers; 
(4) xcavate pockets, stations, suips; 
(e) Drive pilot drifts for elabbing pockets, 


station and sunps 
(f) Tirnber poctkets, stations and sumps. 


gage .3 4efines the	 responsibility Lu reconead-





in au providinj adequate tnber support for all excavations. 


iten 2. To furn1si all epiosives, drill bits, rubber 
clothiog, boots, safety hats and 1anp 
belts and to prodc sufficient nien. 


itei 3.	 io start work pronptlyr and worb 13 days 
each two weeks,	 ifts per day. 


itera 4.	 To protect coupany property. 
Item 5.	 io secure iaximura safety contzons. 
Zte 6.	 To follow regulations çoncerain tiwidling and 


storage of exp1osves. 
lte?.	 To provide proof of payrnent of all obligatiots. 
1te 8. To save the company ar$ess against all 


liabilities due to contractor's operation. 
Itea 9. To carry all types of insurances required ty 


ederal and State laws. 


C w. u. inj (z1g. & 6) 
A1a25a 


2jElsingfrj







S 


U. S. Smelting Co. agrees: 


Iteii 1. To provide plans and specifications. 
Item 2. b provide base points, lines and elevations. 
Item 3. To furnish traned ahaft sets on 1,050 level 


and 41 materials and supplies except 
explosives, drill bits, rubber clothing, 
boots, safety bat and lamp belts. The 
company to furnish explosives at con. 


Item 4. To funieh aixi repair ill equipaent. 
Item 5. To pay cost of all póier. 
Item 6. To pay royalty on Riddell abaft nucking aacbinc. 
Item • To pay contractor as follows: 


(a) lox' shaft sinking l62 per foot of advance 
($120 for excavation; $42 for timbering 
and other work) plu$; 


U) u17 per foot of advauce for each 100 
gallons of water per minute in excess 
of 100 gallons per tnirutc pumped froxi 
shaft bottom to 1,05() wnp. 


(ii) . $8.50 per foot of advance of shaft for 
pumping water frc points above the shaft 
bottom to the 1,050 level aump. 


The average amount of water piiped. during a period Shill 
be determined by measuring the water pianped by water meter oz' by 
volume time calculations.	 No extra payment will be made for 
pwnpiug water at n average rate of 100 gallons per minute, or less, 
during a settlement period. 


(b) Z per shaft 1' earer; 
(c) 22.50 per foot for pilot drifts in excavatzu& 


sumps, etc. 
(d) 2? cents per cubic foot in excavating pockets, 


sumps and stations after completion of 
pilot drifts. 


(e) For timbering pockets, stations, sunps or 
other work at actual cost plus 10 percent, 
including all payroll taxes. Wage rates 
to be the saie as used by the company. 


Company will ieasure work done on the 1st and 16th day, of 
each month. On the 5th and 20th day of each iontb Company will pay 
90 percent for work done and the rernaining 10 percent within IS 
days after fin1 acceptance of work. 


On let and 16th day of each mouth the Contractor will furnish 
the Coapany with a statexent of his expenses incurred for doing all work 
1Gt provided by the unit costs of payment. The company w1l make payicnts 


on the 5th and 20th of the month.
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Item 8. o reisnburse contractor for actual labor 
costs incurred dur$ng any period not 
exceeding 24 Itours n which work is 
interrupted by causes beyond the 
reasonable control 01: cntractor. 


S4cle.J1t. It is mutaUy agreeth 


Zte 1. either party .ial1 be rcsp*nsible for delays
caused by strikes, fires, etc. 


Itei 2. This contract is not trasterable by Contractor. 
Ite& 3. ithcr party can terminate contract by 10 days' 


	


•	 written notice. 
Xta 4. Contrutor shaU at ail thc* have authorized 


	


•	 representative on the job. 
iteu 5. ess.natcs the ettod of transmitting notices 


between the Company aid Contractor. 
ltca G. This aroeitent teAninatQs tc inte*ua 


.agreenentof Leb.. 5, 1q52. 


igcd. j. I. Lcwis, Jr.
ianager. 


¶ied Irannan 


L. A. atten
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csicluaionaa 
• 1. The contract is clear, definite aid specific In its toras 


and cttions. 
2. The contract canfara, in principl, with the contract 


between 4L4 and ti* psay'. te specific difference is that the 
M4ZA contract provides for lG . inch by lO-indi shaft tiabors with 
shaft mats sp*ç.d at 5f.ot intervals. The ab'coetrsct provides 
for 5-inth by $$ach or larger tier if c.ssary and spc*d accord-
i to Vonnd ccnditians. At present lO-.inch by 10-Inch tiabers are 
b.thj used. Parts s.f the upper' sction of the shaft have been situ 
factorily tiabsirod with B-indi by 8-inch timber. It is the desire 
of the Govirs*eat end the cuany to provid, adequate timber support 
in the ihaft at the ainiina senu. It is believed that the eeaps*y 
should be the *de an to the use of timber and the spacing of sets. 


P.&s 3 of the Contract clearly states that the Contractor 
skill een himself and asune full responsibility for pr.vUi*g 
the kind, sine and type of support not only for the shaft but sine 
for stations, pickets, siuups or sr other construction. 


The Contract provides that on a costmp1ua work th*t the 
established wage scale of the cey be used. There is ' provision 
in the mabcontrsst *ich Caint be recàncii.d with the 4M contract. 


Sbaft contracting by indqont contractor. has boon th. customary 
• procedure is the Southwest for many years. Almost without .xosptioa 


large osnies have foad that with praper supervision th have 
•	 boon abl, to sink shafts by cantracting at a lesser cast and Ia a 


shorter tin, than by using their own mom. 


It is r.co.nded thit the UnanaaziPatten contract be approved 
bec*uie by ne doing it ii believed that the company can sink its 
Bullfrog shaft and do the propos.d ezpioration wotk at a ommll.r cost 
Wdi*ls*$timo than ittheworkwsre done onconponyaccount. 


Attention is drawn to one point regarding the prcpss.d agrienent 
bet** the United states &a.ltiug i.fia*ng sad $Sng C.. and the 
Oovensasnt, giVing approval to the Drannsn-Pstt,n contract. 


•	 The present Br*nnlnd4'a*ten contract is dated March 12, .1952 • •


	


	
• and Article III Section 6 states that "the interim agrmont of • 


sbruary 5, 1952, between the parties hereto is hereby t.rainated 
and the saaie is superseded by th. provisions hereof"..
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Work on the contract started tsbruary U, 1952 ierss the 
t'aaa'Potton cntrsct is doted l4arch 12, 1932. It 
that forasi appov*1 of the contrsct to be ailibed by the .1tinj 
Ce.ps and the Oevuaeut should asks referenc, to the Xnt*rin 
Agr.ent of ).bnsary 3 or include a stateasat askiuj the toras 
of the March 12 ocatroct retroactive to february U iáton erk 
nctu&Jy started. The intorma agreement is not avaiLable in the 
?ucsoo eftic and, trefor., its teras are uskno. 


Of th. two alternatives the ox *rs believe that the apeent 
of appreval of the contract ebould be asde retro*ctive to February 11. 


This is a legal eattar snd the question is breujht up solely 
b040&Lsa it sea to the examiners that the period Yebr'&ry U to 
*srck 12 ii not specifically covered by the preposed apFoval 
agreent,


Morris J. KLè.Ing, consuitirI $jrEth 
Engineer 


Aris.aaNev Mexico Iranch 


h, Souls', iining Inginesi' 
£risona-$w nezico 8rancb







iiNn;o . rivisio 
iiIo: iv	 June 20, 1952 


Ueinorandum 


To	 : W . iiug, Lcting Chief, hi*iing iv., egiou IV 


From	 ; bief, rizona-ew exico sr., ining Div., igion IV 


Subject : Supplent to Contract idmE-237, à socket l32, 
U. S. Smelting, defining & liming co's. UuU Frog 
Zinc-Lead lime, rant County, N. liex. 


Zn answer to your ieioranduiri. of June 4, with seven copies 
of an agreement between the Covernment, . S. Smelting, Refining & 
Mining Co. and )rannan and i'atten, contractors, and. copy o sub-
contract between this company and the contractor, we have carefuUy 
studied the agreement and the cub'contract. A. memoranduiu from 
li. j. Using and J. 1. Soule' is attached. 


The aub-contract seems to be all right with a few exceptions. 
The original, contract Idin-L237 calls for 10.. by 10-inch tim. era in the 
shaft, while the sub-contract calls £r S- by S-inch. Contract calls 
for 7- and 17-foot shaft in rock section, but the sub-contract calls 
for 6.5 by l6 feet. I believe these differences are more fully 
explained in the attached memorandum from Using and Soule'. 


ovever, I an returning the original and six copies of the 
Agreement to you as I believe it should be changed. Brannan and Patten 
started work on their sub-contract when this project started, working 
under an interim agreement until March 12, when the final contract 
was signed with the company. For-as MF-104 for the period from 
February U to March 31 shows that irannan and Patten worked from the 
start of the project, but the Agreement meu.ous ti'e date of i1arci 12, 1952 
and does iot take into account .iis iAterin period. Perhaps the agree-
uient is correct but X believe it skou].d again be checked by a lawyer.. 


Your copy of the sub-contract is attached, as is the letter 
from the Operating Coìmittee.


WALTI k 5?1.	 Chief 
irizona-icew liexico rrancb 


CC W. 1. King (orig. & 6) 
DliA-132K 
BE 


WRStorms :frj
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NINDi DIVISION 
REI0N IV


June 20, 1952 noraduxa 


To	 •: W. Ii. $torms, chief, t&rizonaew Uexico Ur., Uining 
Div., 1egion IV 


From	 : U. J. Elsing, Consulting Uining Engineer, and 3 .	 Soule', 
iining Engineer, Thcson, %riz. 


Subject : Contract of U. S. Smelting, kefinimg and Uining Co., with 
Patten, Shaft (ontractors. DUA 1325X, Contract. 


A brief sim	 of each item of this contract is herewith presented:


c1eI. Contractor agrees to 


Item 1(a) 
(b)
(c) 
(d) 
(.e) 


(f)


Sink shaft 298 ft. and timber; 
Pump: all water t 1,050 level; 
Install shaft be1ers; 
Excavate pockets, stations, swaps; 
Drive pilot drifts for slabbing pockets, 


station and snps; 
Timber pockets, stations and sumps. 


Page 3 defines the 	 responsibility in recoimend 
ing and providing adequate timber support for all excavations. 


Item 2.	 To furnisi all explosives, drill bits, rubber 
clothing, boot, safety hats and lamp 
belts and to provide sufficient men. 


Item 3.	 To start work promptly and work 13 days 
each two weeks, 3 	 ifts per day. 


Item 4.	 To protect company property. 
Item S.	 To secure maximura safety conthtions. 
Item 6.	 To føflw regulations concerning handling and 


storage of explosives. 
Item 7.	 To provide proof of payment of all obligations. 
item 8.	 To save the compazy harles	 against all 


liabilities due to contractor's operation. 
Item 9.	 To carry all types of insurances required by 


Federal and. State laws.


CC W. . lUng (Org. & 6) 
DiA-1325X 
hF 


MJElsing:frj 
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Article IL U. S. Smelting Co. agrees: 


Item 1.	 To provide plans and specifications. 
Item 2. To provide base points, lines and elevations. 
Item 3.	 To furnish framed shaft sets on 1,050 level 


and il1 materials and	 uppLies except 
exLosives, drill bits, rubber clothing, 
bø,ts, safety bat and lamp belts. 	 The 
company to furnish explosives at cost. 


Item 4.	 To fttraish and repair all equipment. 
Item 5. To pay cost of all power. 
Item 6.	 To pay royalty on Riddell shaft mucking machine. 
Item 7 •	 To' pay contractor as follows: 


(a) For shaft sinking l62 per foot of advance 
($120 for excavation; $42 for timbering 
and other work) plus; 


(i) $17 per foot of advance for each 100 
gallons of water per minute in excess 
of 100 gallons per minute. pumped froni 
shaft bottom to 1,050 sump. 


(ii) $8.50 per foot of advance of shaft for 
pumping water from points above the shaft 
bottom to the 1,050 lee1 suinp.


The average amount of water pumped during, a period shall 
be detennined by measuring the water panped by water meter or by 
volume time calculations. 	 10 extra pa)'lnent will be made for 
pumping water at an average rate of 100 gallons per minute, or less, 
during a settlement period. 


(b) $20 per shaft bearer; 
(c) $22.50 per foot for pilot drifts in excavating 


sumps, etc. 
(d) 27 cents per cubic foot in excavating pockets, 


sumps and stations, after completion of 
pilot drifts. 


(e) For timbering pockets, stations, sumps or 
other work at actual cost plus 10 percent, 
including all payroll taxes. Wage rates 
to be the Same as used 3ythe çompany 


Company will ieasure work done on the 1 St and 16th day of 
each month. On the 5th and 20th day of each month Company will pay 
90 percent for work done and the remaining 10 percent within 15 
days after final acceptance of work, 


On 1st 'and 16th day of each month the Contractor will furnish 
the company wtth a statement of his expenses incurred for doing all work 
not provided by the unit costs of payment. The cmpany will make payments 
on the 5th and 20th of the month. 
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Item 8. To rentburse contractor for actual labor 
costs incurred during any period not 
exceeding 24 hours in which work is 
interrupted by causes beyond the 
reasonable control oI Contractor. 


1c1e III. It is niutally agreed: 


Item 1. Neither party shall be responsible for delays.
caused by strikes, fires, etc. 


Item 2. This contract is not trasferable by Contractor. 
Item 3. Either party.can terminate contract by 10 days' 


-	 written notice. 
Iten 4. Cntractor shall at all times have authorized 


representative on the job 
Item S. Designates the method of transmitting notices 


•	 between the Company and Contractor. 
Item 6 This agreement tezninates the interim 


agreement of Feb. 5, 1952. 


Signed. J. T. Lewis, Jr. 
Manager. 


Ted k3rairnn 


L. A. Patten







S. 


Ocnclusioaaz 


3. This contr&ct is cl*a, definite d specific in its terms 
and conditions. 


3. The contract conforms in principle with the contract 
betwiem 4$A and the Cøapany, t. specific difference is that the 
DME contract provides for ID-inch by 10-inch shaft timbers with 
shaft sts spaced at 5-foot intervals, The sub-contract provides 
for 8i.iflCli by 8-inch or larger timber if necessary and spaced accord-
ing to ground conditiens. At present 10-inch by 10-inch timbers are being used. Parts of the upper sction of the shaft hae boon antis-
factorily timbered with 8-inch by 8-inch tiaber It is the desire 
of the Government and the Company to proid. adequate timber support in the shift at the *i,U',j eqenu. It is believed that the conpany should be the judge an to the sin. of timbór and the spacing of sets. 


Page 3 of tim cOntract cisarly states that this Contractor 
ahall aspraas tda*elf and &sawom full responaibility for providing the kind, sins and type of support not only for the shaft bet also 
for stations, pickets, sps •r any other oonstructin. 


The contract provides that on the costplus work that the 
eStablished wage sc4e of the company be used. Thor. is no provision in the aubcentract idhich C_nnt be reconciled with the EA contract. 


Sh*ft contracting by i.pon4.,at contractors ban besa the customary 
procedure in the Santhw.st for many yeers. Almost withøut ezoeption 
large companies bav found that with proper supervision theiy have been able to sink shafts by contracting at a lessercost and in a 
shorter time than by using their own men. 


It is recoomendod that the Brannan-Patten contract be approved because by so doing it is believed that the company can sink its 
Ihullfrog shaft and do the proposed ezploz'ation work at a ailer óoat 
and in less tim than it the work were done on company account. 


Attentan is drawi* to one point regarding the proposed agreoment 
the United St*tes &i.Iting R*firi4ig *nd Mining Co. and the Goverji*ent, 'giving approva3 to the 3*anuanPatten contract. 


The present IIriiirmaij .patten contract z.s dated k4az'oh 12, 1952 
and Article III Secti 6 stateS that "the interim agreement of 
hbru*zy 5, 1952, betwes the parties hereto is hereby t.rinated and the saneie superseded by the provisions hereof".
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*ik on tha contr*4t .tartM fobrusry 1, IU rs*s the
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hIQ ZV	 june 20, t95 


; i. U. U, 4tiag CicE, iiniu iv., UeioI1A P1 


Fron	 iiief, \rizoaaew £eico t., £4ning 1iv.,	 ion IV 


subject : iupplenent to Contract Id L-237, A 1)ocket 1325k, 
V. . Seltn, L.efin1n t iiung tos. 3uU £'ro 
Zinc..Lead iiie, rant ounty, 'i. .Uex. 


Zn answer to yoi*r eiorandu ot' je 4, with sev copies 
of an agrceucnt between te overnionr, i. .	 Ithig, eiining & 
ining Co. and 3rannan and atten, contractors, and copy of sub-


contract between this coapany and the contractor, we have carefully 
stud ed the agrcenant and the sub-contract. A raeor'andwu. froni 


3. Lising and j. . Soule' is attached. 


ue sub-contract seems to be all right with a few exceptions. 
ihe orinl contract Xdu-4d237 calls for 10- by lO-umeb tubers in tie 
shaft, wnz1e the sub-contract calls for 8- by -inc • Contract calls 
for 7- and 17-foot shaft in rack secton, 1ut tie sub-contract calls 
for 6.5 by 16 feet. I believe tLese thfferences are iore fully 
explained in the attached uexuorai1dur4 fran JLsing and oule'. 


however, I a returning the original and six copies of the 
4greewezit to you as I believe it should be caued. irainan and >atten 
started work on thefr sub-contract when ths project started, workng 
under an inter$ agreenent unti1 Uarcb 12, wizen the ftnal contract 
was ai.ned wxt te conpany. iforis iJi'-104 for te period I roi1i 
ebruary 11 to itarcb 31 shows that Urannan and Patton worked fzoi te 


start ot te project, ut 'tue r'ceeut enous the date of arc 12, 192 
and does tot take into account this iâtri ra.o1. PerLaps the agree-
aicut is correct but I believe it 	 czccked y a lawyer. 


Zour copy of te .sub-eontr is attaeaed, as is the letter 
froa the peratin Co.ittee.


II€ I1I U. $11 J1S, Chief 
Arj-cw uieo braucli 


W. U.	 (or2j. 
h1A-1325 


WStorms : frj
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June O, 152 
ea4iorandtii 


To	 : . t. tors, chief, Arizoniew exico ar., inz
Div., egion TV 


. j. tJ,sing, onsu1ting iining ngiaeor, awt J . . oule', 
inin thineer, ¶usoii, Aziz. 


ubjcct ;	 nract of U. . Se1tin, fining an inng o., with 
Patten, shaft U'ontractors. k2 135, contract 


A brief sturinary of eactz ite of tbis contract is herewith 
preseuteth


contractor agrees to 


Xte 1(a) bink siiaft 29 ft. and tibezY;. 
(b) ?up all water t 1,)5O level; 
(c) instil shaft be,'ers; 
() *xcavate pockets, stati.ons, sumps; 
(e) Prive pilat. drafts for slaboing pockets, 


station and st*ps 
(1) Tinher pockets, stations and sunips. 


ge 3 defines the ctractoz"s responsliXity in recoend 
ing and providing adequate Umber suppert for 41 exca'vatious. 


	


Itii 2.	 To ftrnis all eç1osives, drill sits, rubber 
clothing, boots, satety hats ad 1ip 
Ielts nd to pr	 suficient eu. 


	


Zte 3.	 o start work propt1y arid wor* 13 days 
each two weeks, sfts per day. 


	


lte 4.	 o protect copany property. 


	


item .	 10 ocre	 iu safety conditlois. 


	


Ltei (1.	 To follow re,àations ioncerab	 ndliug and 
storage of ep1osivcs. 


	


tteia 7.	 io provide proof of j,ayent of all ot1atieis. 
1te . io save tao co4paay ar1ess against 41 


liab.LhtLes due to contractort s operattea. 
Itei 9. To carry all tyjes of nsnrances rquire y 


eder4 wd. State 1aw.. 


JE1singIrj
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V. . nelting Co.	 ees: 


Xteri 1. To provide plans and specifications.. 
It 2. 1* provide base po.tnts, lines and elevations. 
lten 3. To futnish framed shaft sets on 1,050 level 


and ifl materials and supplies except 
explosives, drill bits, rubber clothinj, 
boots, safety bat and lamp belts. The 
coupany to furnish explosives at cost. 


ltc 4. To ftish and repair all equipuent. 
It€ia 5. lo pay cost of all 
ttet 6. To pay royalty on iaddell shaft u&ing itacbine. 
Zte 7. To pay contractor as follows; 


(a) £'or shaft siukn.g l(2 per foot of advance 
($120 for excavation; s42 for tibez'Ing 
and other work) plus; 


U) $17 per foot of advance for each 100 
gallons of water per minute in excess 
of 100 gallons per minute pwiped from 
s4aft bottom to 1,050 uwp. 


(ii) $5.[,O per foot of advance of shaft for 
pumping water from points above the shaft 
bottøm to the 1,050 level surnp. 


the average amount of water pumped during a period shall 
be determined by measuring the water punped by water meter or by 
volume time calculations. 	 A\o extra payient will be smade for 
pumpng water at an average rate of 100 gallons per minute, or 1es, 
during a settlement period. 


(b) 20 per shaft bearer; 
(c) 22.S0 per foot for pilot drifts in excavating 


SUA1p*, etc. 
(d) 2? cents per cubic Loot in excavating pockets, 


auiips and stations after completion of 
lot drits. 


(e,) ?or tkbering. pockets, stations, suups or 
otaer work at actual cost plus 10 percent, 
including all payroll taxes. wage rates 
to be the same as used ty the company. 


Conpany. viii measure wetk done n the 1st and 16th day of 
each month. in tie Sth nd 20th day of each month Cornpany w4.]J- Y 00 percent lox work done and the remaiiu.ng 10 percent within l 
days after final acceptance of work. 


On 1st and th day of each month the Contractor will furnish 
the Copauy with a statement of his expenses incurred for doing all work 
not provided by the unit costs of payment. '	 fly Will iiake payent5 
on the 5th and 20th of the oixth.







S 
ltelA 3. o ronbur'se contractor for actual labor 


costs incuz'red during any period not 
exceeding 24 iour8 in wh.tth work is 
interrupted by causes beyond the 
reasønable control o ontractor. 


eX. it is mutafly arceth 


Iten 1. eitber party shall be responsible for dólays
caused by strikes, fires, eto. 


Item 2. This contract is not traLerable by Contractor. 
Xten 3. Either party can terminate contract by 10 4ays 


wrttcn notice. 
itent 4. ontiactor shall, at all tines have autborzed 


representative on the job. 
Item 5. iesignates the method of tra aztting notices 


between the Company and Contractor. 
Itcr 6. Ths ogrcciaent ternxnates the interim 


areetent of Feb. 5, 1952.


j. T. Lewis, Jr. 
auaer. 


Ted annaa 


L. A. 1'attcn
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• I. Th. cs.set is cl.sr, defiwis. d qsctfic i* its 
.ad


1. TM. e*tract csnrns in prind$. With s irt 
tl*	 specific 4iff.z'os 1$ that the 


amL	 sas peividss fit' 1Oiaoh 1O'1mk *sft tjabws with 
S$t - sis°. at S4oet int.rv53a, tM	 nwsst jrwvM.*s 


tsr I'4aicM b7 $4.ech at iar ttásr if ceusry	 spaced aossr4' •ing .	 ss*tttiou. At $ssezt 1O.ioh b)r iO .iamk t3rs at.
beie used. Parts at aMa per Mti at tho skit t kiwi bass *atii-
fassarily Usred vftk *. ind* b $4*ith Usbat. ft is aMa asir. at th• a.!atam.ø!t aed the er-aey to provide Msuita tab.r ipprt 
La Ibe att at s	 1$ i bali-awed .bat 
aki*)4 bath. Jz&ge am to the siam it thuber ai thu* qeci it oats. 


Pag. 3 of tba asstract clearly states that tha io*wmr 
sU	 h4sdt and u	 fuU rospeasibility far prevMtssj the kiM, miss mM pe at sipert ast .aly fez aMa shaft bet &se 


tar stations, $ck.t*, si at	 atbar cozstructiaa. 


Tb. ceatn pr1vMso that in s ieat-plas rk that th* 
..teN.imbsd ae se if thi o	 be ased, Thate is ae plovisiss 
La the ''csract bLd	 t be mensiled with th *1* 


*it* OS1IiC$ii$ by iM.peas.t eeatraatsr$ baa bwe iba eastiry 
is aMa leuthv.st fa* a	 *ipa, 4&IONt WIs$ 1*1. eaiis Ma fined that With prep.' aupsrdaLOa thar hiVe b.in abL. to siok shafts by canrrnstbij at a 3.se.r most and in a 


Ø'Ur tian than by aainj thlr ian. 


It ja rsu-nrta4ed that the $annw'P&ttssi cezitrast be rawM 
b.csu* by is d*t it is balimvsd that the se.psy can sink its 
uUtr.g shaft and de the prepesed inpiaratten wwk as a sialler cost 


and in lass tin* than if the * war.	 a. caiy 


Att,*tiin is dr*a tesie petat r.aardi.nj the papesed agre.int 
kNin aMa United Stttu Snslti.i S.f inimj and M**LN . and the 
Doverneant, ivisj *ppl,V1 to the	 ec*trsct. 


The present 1t*ns.*Pattan montract is 4ated Marsh 12, 3.912 •	 d Article LU *ictiOii 4 states thit "the iMeria aret of • 
Pabruszy 5, 1943, between the parties hereto is hereby tataiastnd 
and the sane is superseded by aMa provisions bereef",







IWs.d P*Wuasy U, I9U 1
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THXSACIbØ? 4. and sntxsd into as of t* 12 da.y of March 
N1UU UUJ1U* 


]$2, by and bsUN tZD 8kITh $LTXN	 1E A$D 1CNI COJAfl, a 


corpcation, ax'ntssd and .zistth 	 t ]avs at t)si $tats of 


:1 and g*1Ujed to 4t. business in th State of Ne zioo, rt7 of tI* rsirst 


Prt, sreix*fter ref$r*s to as '!U*ite* States Caay," *nd B*A*A1! 


a co.*r*re1Ltp C$et11)€ of 1d Barmazi and L. A, Patten, x't 


of the aeo part, )*alz*ttsr afez'r.4 to as "Ccntaotoz"; 


itsd States Co'su' desths to oc*tzct fax' Vie øtructiis of art 


extettoitsu1Uz'o1o. 2Sbattvithapurts*nee., in its *lne in 
Gant COIzt,3r, New )xioo, Contz*otor is exparisrwed In aonstrueting sttine 


and appurteziences and • qys eupervisaz'y 1*rsau*i. and vc*'kn 


ooaetsnt to oonstrtat aid satt exteneiai and is ready to t1ertse ac)t 


work Ix United Stats Cony. 


t, TRIFO	 in cctsideztjaxi of Vie sua of in DoLj*rs (*1,0.00) 
to Crntactcx' said, reoelpt *reot is hereby a0kn3v1*dd, and. of 
zatha oovez*nte of tte arti.s, it is 1*reby aeed as toUowe; 


I 


ccrraAc,a4z 


1. Subeot to Vie plans sud spaeitioaticae 1*retsL*tsr rof•rred to 


and to any tnstr%zcttaia, z*iticstica sz c)*n ixt a eade by 1kXtSd 


States Ccepan, 


(a) o extend said 3szUfrog No, 


rl 


iY 
ir


a distance at 29€ linear et beiw its reaent depth 
of 1790 iIet b.1 Vie .kft aollar at the sur1o.; iaintein 


th*Tt*1On* of appro*ite1y 66" x 16! 0 outsid* tt.r; 


dispose of aLl teria1s sic*tthxed in rtklng the s)f 
at dsi*tsd p3oee on the 10% Livel tii*srvith 
a'	 sets at ' osntszs or timber of 1arr cr 


ientire, it necessary, die tc
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•our4 omditt *r4 t1ght1Iy Uxid With 2" Z*gng 


*rc ths four	 c tl* ibLtt exr**i urn brl4. 


ta,,. bioo1*g tXstz'ta& * sboiii ai stt*ch**I b*tcb 


&*tt ttiIø }*re zctjoibW, and u.s no atu.0 blocki 
ov,z'	


)*13; in*taU gu*d ti*rs; ir*.th1i 3M1n	 . 


&rd i*ddømr&7r	 1n*U two 6"imt.r coIuit* $AtRid* the 


ter	 thi eoth end at t)* att, , sir 34n*j ar r 


" drtU *ter Une snd	 32w *xiti1*tft pin, 


(b) !o puzp all i*tsr	 ut2y beine a*ps8 tx bei*r 


tbe 100 3.el, ezd se M be anec*sQtsred in opsxttms 


cor4 by tIUa atzsot, to the dsistad rnm i the 1O0 


1ti b*12 *I5SPCn*Xb tor tlw 'psat1aii 1ubri*tixi sud 


euoh re*irs *s osn rsd.1iy 1* d. in the vorkin p]soe at 


siX	 in .tujtInt used tar vwk un.r this cott*ot, snd 


Catrotor vitiX o1a dsd o b Lout .azipthg equi.nt, 


delivering iaeriesb •ut to the 10O level, rsp3acing 


it vith aervineable equisent fLirnished by thited $tas Csuy 


the 1O0 level. 


(a) ro inetsU abatt brs. at 90.pound . stee1 . ij1, yell 
hitched and ends tth*])r 'oc*iezted. in hitk*s at plec.e dei*d 
by United Ststes	 Thgizez' (hereinafter ret.rzed to as 


(d) To •ez*vste t*' ochets, etstions and sumpe st 


pisoes in ehett 8esitsd and speaUisd b7 tt.d Stetes 


ar4 dispose at all te*1a1 oo rsie4 at deeiptt.d 
p3*oe. ou the 1OO lmve1 


(.) To exosnt* pilot drift. neosesarz tar sisbbthg pocts, 
stione and suepa and dispose at all aitsrlsj so a*ved at 


deoi*tø4 eoes csi the 1OO 1mii. 
•	 (t) lYo tie*' póccete, otatious and	 rtd to per'to 


•	 such other 4*' sseis1 vo* in c*mUctXou vith the shett xteio 
as ay frin tix. to 'ti b requested by ihtited $taten (*ny 
nd In acoârnoe vith. plans and ep cific*tft*is iurn1n14 y 


United States Cry	 0 •


/ _
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vp , ø**,t *zplosiv•*, driU bite, rubbsr clothing, boots,	 i*t and ' 
3A belts; and to turnt&, at cost, t .siit 3a'v2 aUupla.tv,s zeq*tzi,d in 
t1	 rCcvtxsos of t vor	 .	 . 


	


•:	 • To	 e si1bI* cn t^* ico wvi su tooiø sx enint r,I. 


uia*d in th* *rfcri*u* a ths v, s* to *is zei.z's to e*ob equint 


t*t ø*unot *'e041]; be d byr Cottor t tI* voi*thg p]mo*, 
, ¶Lb pi .U* cost sii pc,srer . ui.a in t* pz. arm.nó or u. vori,


	


6. ?o	 roya1t' s.saed cn th* BiMOU &*ft mu&c1n ahh*s. 


. 7.	 ,•4r Crntrct tcr t* v*k dc	 ieer as t1icnmz 
(a) ror x*tir	 eetrwting	 .*tt ezt.rtsim One 


Hundred and Sixty..two(i62.00) Dollars *1' i1i foOt ø 
*Xtsflsicb oo*pL.t,4, as brsln pro,14.d ($120.00 *'ca' ez*stion 


d $42.00 tci' &*tt t1bsr1ng a otsx vest), plus additics*1 
ccsl snssticE1 tcz	 ing i*tsr t1*ed th. si,*a sunt at 


itsr	 4 an ot*gs s1*ft ,xo*tsd in hilt anth 
astt3mnt pined., a, toUcwsz 


(i) Pub,pir atn' t t)* .*ft bott to Urn 
e*p U* 200 irnsl, tw iaah 100 i3]ans per alnute In


	


H:	 100 1ca per thute (tactiorss in rpoiti) 
$e,ente4m Dollars ($i7.00) per 1lr toot1 o a*tt ezavat-.ed. 


(ii) ?In i*teI' trc points *bGI tt* .1* ft 


bott to tl* stp tl* 10O .111,, tcD aoh 100 sUons per 
in szess of. 100 Uaa per ainute (totiess in 


opt*ticm) Xi$t *t 0/l0O Damn, ($8.o} per 311n.sr toot 
at s*tt az.tet. 


detzsb,4 by aearnmiug t water Dtmped 1j tr aster es 


	


H	
by ojt. tia, *]au3*tjes aM aot1n tirn auza aasuit of 
water	 W 1nt4 &azIzig tie pertot, aM t i'o3ta ot 


shitt exoawated during a perio4 *1*1]. be t)w foote Z, vhh 
a.ttl.*ent is asde, No extra peyasnt wtU b nude ior *ping 
water at an sv.ra, rate at 100	 per minute, *' X.s, 
during a eettl.asnt period, 







reosrjde4 by Cctor or the epeciti*tii by the agin.sr of support 
1iOL Ccc1thictor beliii is- 2nmtftioient, Contzector &*li Xtot be rsliv 
of its zespc*ieibllity f th. esfety cC the en ead in the rk and it 


sheLl use such t pe of support and such sIzes M .oin. of *tbeze 


OII'Ci*tsAOs *7 zequia, and it will propt: advise the Engineer 


such OI*Aaee 1	 .


I.


I	 . .	 r • i	 I 


Thiited 8tte* Con7'e Zn8thø.r y, tiy nottoe In Iritl*6 to Ccn. 


tietcr, i*i *ze	 tt pians and eeoiftostXs In tl* ype of 


for the &*ft etenttcri, sttttie or poo*t. or In any othex c 


.trtsott*t to b *4. heziun4r, I1td1ng the ue of Imrr amthez'e and 


fz,qtsnt a,io thg, U In his opinic*t the wor reuiai swh obna 


but the U.ure of the uInesr to * eucfl e1se fros* the p3aris and 


sX*oitioatI*ie sheU not r*11i Cofltto of Its respcxisibi]ity for the 


auffielanc of the apport for the shett exl*n*izz, etis,, pocite or 


•wpe, and Ccztzotor wiU c*pt3 notU the *nper. in vritinj of any 


chens iiliiob Cctz*etor bolts*s de.ix*b]* in the tape of support for the 


sheft eztensi4, s1atias, poOsts or sw** or In sn1y other coatraoticii to 


he *4. herar, uUy describing the tps of support, the sizes and 


*Oing of **.rs, and s,y other iodiftotirns in the p3ana and sp.cifio 


tis ihLcb Coitaotcr reonds. The !ngizsr *7 apprve such raoqsM. 


sticme or he **y apootfy a difl$reut type of support, 	 tzusut scing, 
or larr	 or vider apm4thg, or .*13mr rszen, or other diftoe 


, 


Czitxsctor *haU, be of the opiniczk and shell	 t&y so certify in writ 
ing to the n&i*.r thet any aupçort eeiIed by the ICr neex' is not 


sufficient and the Zngber aheU still xeuire the u of snob support, 
Cwttrotor *1*11 he zlied tro	 p eibtitty for the euttioien.y of 
the support, and the zepeir of any .stt]*nt or fUure dt* to th. use of 
snob support so specified by the *ngirsr shell be dsg*d epeciel york 
perforsed und*r the	 of eubpszea (r) of i*eph 1, 8ectim I. 
Noithm*ina the ibu, of the Engineer to Nihe chums in the p3ans 
and apsctfiosticrns or the zeAtsal of such En8lnser to accept ohen 







"if


I	 •	 AtriUsh *11 .zp:L*i*., 6rtU b1t, rubb.r clothing, boots, 
2*t. * 3* b*ts IV42*d in the srfsi* ct the work, m4 to 


R'31'i* * suttio1.nt nsr' *t	 f stUI*b3* skU3 a,	 t&Car	 . 
oti 	 th. vk In ths .	 ajdxd.	 . 0 . 


3, To 't1 ooi*mws va* s praeouts Xt wtth aU aiu*a 
. dL1iinos *U1 a.. Oot1k,	 37th 1 Vc	 t7i.tour (2k) hours * 


d* s"n(7)•',ts perisek, 	 uu	 (13)	 •, 
vith *Lt.zt* 8U3w 1flg f.43ys 	 .	 .	 . . 


:	 '	 be r,spc*istbs f t* ii .ar xs aa prots atot ot i11 


tsr*1s, suppUU, tools s 	 dpnt AinW*4 b' thtd 3tts Coà 


tc* aas , by C*tzator In t)*	 oC *oh *k;. t )mep s*tl*bl* a


.' ths 3C5O 1e su arts iosa*xy tar aj*irs to v .qut viioit *n 
':	 ai b7 Cetc' at U. v*tr,g p]ao. aM to prtty 	 s*h r.1rsj 
te Uir. equint vhtoh *nnot . be mii'.d *t t1 vrkjn p]	 to tM • 


:Lo,o ]*iIj *d, upon oadsti*i ot 	 irr*'k, to x*	 mt toois sr4 e**p. 
.nt to Ubited 8t.s Cn	 *ttd 2O iv*3. In *s goo. c*tdit1c*t ss w*n 
zeosivd, rIscimbL	 *a* r .* aSzs lb be a b lk4t.d 8ttse
Caøny !*zewsr sxcste4, 


,. 


wwk. tho31ni frssnt inasottcm of all quient	 hoietjn1 ren uasd 
In	 v	 Aerthi *itaaot; to Install *pxtate aat 
deviass az c],y with siX appXioab. ruiv and 1t$m* or	 in 
tJ*	 a	 or such	 and to at siX ti*s vhU* thla ontract Là In 


•Uot 'cp.r1y guard tZ* oute pnt of the &*ft thrau# vhlali it v**s 


fr* t^s IOQ liv1 d, and $11 point. in aatd &*tt b.]m 	 ]rnvel, 
6. ?o cly with the fpplL4*ble ru]*e and aguitite oieuiing the 


	


and 1vwcUb of	 hh VtU be GbtaIZ*d fr hLtt*d States 
ConTn *3y in such t*nt1tIea as sea uired at the tSz of *Ot%*1 use. 


7 Do A*rnteh 1k4te4 $tates C*ti r	 it. re,ues, *tIeiete*


prcaot tl*t siX v*n .loed b Ccthwtiw In the ert'*noe of the wc 
ie bese tialy pa14 and thet *IX othei urXttia thcurred by Czsotør 


In caiz*cttt wtth tm woi* )*ve be	 Usrii.d and







.	 . 


6. Th• tM*itfz and	 t4td, 8I** Cn 1rT*1*s1 rn1net sU 


upcxs UAttd 8t*ths Caqny for or CD aocomt o øn debt or 


•zp*e incurr4 b Carttretor, or o1*tz* foi psrs**i th4ur7 to i* death 


sn p*'aati or injuz to jroertr of *r peze b zs tt aa *ct cr 


of CCDtmetor, iti snt.e or Zees; and to *U%** and 


aU 21Abth r, o3*ii* and 4.*ij*a of w1*tac*w.r *&ze arising .at of or 


based Upm its psxattons imder this aeoint. 


9. . o øarx1y 1or**.ns Ccxrsti 5g Ooouati*1 Disease Dieabs 


2aflt nmaAc. overi ft and aetre co ix york wd*r 
thin agr.sent, to. fuznts1i 1bft*d 8tes Cn with a o.rtttioat. of 


1nsua oarrier . t4t CøtNiotr'	 *1 OIOrO4 Vith 'oro*n', 


sr4 Oc ttv**3. DiIeaee Diseb3int nsuzanoe and ar ajissent 


or tbe ineioe carrier t)*t tl* pa]c7 .r pel,.tclas for s'h suano* viU 


itot be o*nceUed vitht tiret ivirsg tbitsd Etatss oan.y at 1zt thu (30) 


d5r' writtmi nottoe 01 intsntim to C*3 th sesej to ay	 taxe and/or 
ns . sn deduotis mcer tbe Pedezal Xnsuztnoe C 	 ibiztXxie Act, Pedezi1 


1z Act and/or tbe isv Jlezioo th*1oysent	 Xav for 
vhioh	 .	 1ited	 yj . Pair 


	


zdexda ot or 1936 as ansnded and Ui all ot* 3	 , •	 ___ 


tis of tmj du3 cCDstitut*d oYiirn1 authority	 oUn Coi1trotor's 


op.ratione i*.r this Agreesertt; and retj.et of *hXte tst.a Coany to 


A*raish it sorting •vl4euo. of c Umnce vith	 of 


Zr. 


UX#) $T	 COtAJ At 


___ -- npecujotjCDs aM tbcr oeaary 'drv1ns 


sd.q t, and it £ais*t f tJ	 bert 


2,	 e	 1. rr4 eittr	 p... 
rieoess3a2'y for 


rpreasntive 


+	 3. To .fxflish, St iti ,XPSflØS 3t t 1O0 1e.t nU	 Sx1aO az*I


reuiid irt t* rfor2szco of


A







L/	 S	 I 
I 


York,: exD.pt .cp1os1s, dr'iU bitØ, ribbr cio*h ina, boots, afty 1*te ax4 
.	 be1t.; &M to tuxni1, too.t, *.ii4	 zqz1z4 Sn 


t* rCGnos of t)* wcrk. . 	 . . 


.;	 . To , &t;lsb1• on t.* 3OO I*i sU too1 and utp*nt re, 
:	 .	 'to	 reire tomi*ob eqamt 


t*t o*mat r4i].y md by Ccitsictor t t* wa*th plse. 


,, % 7 .u* aogt sU pw.r uisd In t*	 ar*ós t1 york, 
4, 10 y ros1t v assa.4 cii the BLM*U &*tt u&dng cdn 


7 *	 e1y Catzctr for tl* vo dt )under as f1iuve 


(a) rax' ***1rzg *M omethoting i4 s*tt eztenaicm One 


:	 :	 .	 Hundred and Sixty..two(162.00) DoUar8 p.r iizwr toct of 
..	 •xt•n*icb oQIp3at4, se	 pro44.d ($12o.00 i'or	 , 


.	 . aM $42. 00 io' .)tt tisri aiM otsr vc*) , , piu. Mitt*x 


t	 thg iRr biid i t si* satEtt ot 


$a4 szd too d *tft .xoit.d in 


eittirnzt periods, se to3.3*s 


(i Pum1n 'iter fr the sk*ft bottcsn to the 


eu on the 34O0 level, tee isch 100 2Js per ainute In 
of 100 Uans per *lxn*ts (fzoticms in proposbtion) 


($7) 
(ii) ?uibg i*ter farce pointe sbo4e the sheft 


bottom to the su*p on the 100 3avej t* loh 100 Ums per 
*innte in .zi*.ss of. 100 Uais per sinute (fotiona in 
proorthm) Zit s, yo/100 DoUsre ($8.yo} per 3ir toot, 
of sft øxostt. 


deWraIrm4 by asuriug the water u*ped b watr tez' 
a voliae tiis a n*3stian eM aot3ng. the avez s*Mlt of 


1*1flte dUZ1Ug t* PO3tO SAd ti ta ot 
sheSt eroawated durIng a period eI*U be the foote tcr vtUh 


a.ttlen,nt is d*. No eztxe *nt viU bE nade iw *,ping 
1	 water*tansvex,iate at 10011	 erndnut., or3af*, 


d*zrin $ asttl.aent period,
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(b) For installing shaft bearers, Twenty )o11ara 


($20.00) per shaft bearer. 


(c) For excavating pilot drtfts necessary for slabbing 


pockøta, stations and sunpe and dipoaini of inatez'ial so re 


moved, Twenttwo and 0/l00 (22.5C) Dollar's per linear toot of 


drift excavated. 


(4) For excavating pockets, stations and sumpa and 4j$us 


posing of ateria1s so rentoved, twentyseven cents (27) per 


cubic toot excavated. 


(e) For ti*bering pockets, stations and, suapa an4 for 


pertor*ing other or special worlc as provided in subparagraph 


(t) of paragraph. 1, *otion I, the actual cost of such work to 


the Contractor, plus a tee of ten per cent (10%) of all such 


coats other than the coat of explosives. The cost of labor 


shall be cosputed at prevailing wage rates at United states 


Company's aaysr'd Department for the classificaUon of work 


performed, including coat of Workmen's Compensation and. Occu' 


pational Disease Dsablement lieuranc., taxes due under the / 


Federal Insurance Contributions Act, Federal Unemplomertt Tax 


and/or New NSXj,00: Jn15p1Oyaent Tax Law. 


on the let and 16th day of each aontb, United States 


Coapary' a representatives shall determine the work done under 


paragraphs (a) and (b) of subdivision I or Seotton I by measuring 


the linear footage of shaft excavated, the linear footage of 


shaft timbered, the average amount of water pumped tz'o* the 


shaft bottom and from a point or points above the shaft bottom, 


and determine the 'work done under the provisions of paragraphs 


(c), (4) and (e) of said subdivision 1 of 8sCton I, during the 


preceding half month; and on or befOre the 5th and 20th day of 


each month United $tates Company shall pay Contractor ninsty 


(90%) per cent of the amount due for all such work; and United 


states Company shall pay Contractor the remaining ten (10%) 


per cent of aucb amount within fifteen (is) days after final 


acceptance of the work,
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.. :	 o1 ta	 Qf 


&*u supi r tJflj States cc**;Afl7 with a etate*nt shirLng the


. coat o szp3.oi1v*, drill btt* ar4 t^s muber ot i*nehitts	 . . 


vork*a sx& th.	 sttti or vcrk dc duzing t preo.ini


c&2andAr *c*th an swh sd1if4o1 aitic* se y be 


.	 . . necessary to shcN th* a*unt ti1e Contrctc, :tor york ertox	 • . . . 


, 	 . 	 ottgri, S*Ctic2.X,	 &orbdI 
.	 . 


fox, t* th na Qth d&y oX oh *c*th, Unit*€ Biztea Cci*ny 


.	 . . sbU y Contxctc th. a*ouzt tRUe 'or' auch york.	 . . ,. 


8. To reimburse Cmtrotor f'c *oti*I 1abo ooet incurred. durn	 • 


: 	 ,e1tod nQt *ICØd2X tvent4ouz, (2k) hura in which vt is t.z'rute 


. by caieea beycti the z'easxab3a octtro1 o Catrtox', 	 . . 


rn 
IT TB 1471JAU. AG	 . 


1. T*t A$itbez' rt7 to thie Agtent ebU	 pcmsibia for 


1000 '	 arising froa. del*ys c$ueed by etrLe, firse, aoai8nts, de


lays ci carriers, eup1iex'e of teria1, nabi1tty to obizin labor or mp.. 


pliea, cavslna, or other causes beyc*4 the rsasr*b1e ccitro1 of ith. arty 
vhetber of the seas c1nd ci' class as the 


not bt each party wiU esrci.e reasonable ef2'ort ar4 4i4tisnce to a'roi 
any such dy pj,	 . 


2. het this agreement is not a	 *b1m or trnaemble by Cmi. 
tmctor or by peratic* of lay. 


3. That this agz'eent nay be t.z'ainated by either Darty at any 
time irpa giving to.tM oezarty ten (10) days' written otice of inten. 
ticm.sotodo. 


i. The Crntzotar shell at all. ties. v an authorized zpreaen. 


on the job, the d siuti of such rsøntatii to be nrde tn 


writing and de1ivrod to the Enginser. 


. xc.pt as to the notice. zuired by the z'ovisicm of srepb 
1 of Sectirn X, which notices e1*1lbà deUvered pez's*Uy to the Ctmct. 
or's .zresentative or to the Engineer as the cane y	 aU other' notices







ly


I.


• 8"	 t tkdte 8tas iny' to Ccttact* iiei' thio	 .xnt e)*ii	 • 
be ed to b g1n if ti*	 b* sUvred to Ccritactar'. suth.d 


the poet ff1ae 


*ddriiae.d to the Cntaetc at P 0. lox I8, aay*z, liv )Zioo, fl7 


to be ,gin y the Cáot' to the hU1sd 8toe Co 	 &*U be 


deed to be	 tt the a. be 4s2ivxe6 to the Zntthm.r' a )*ia ftntharizd 


be dipoeltod in the poet oftio., po.ttd adaseed to 
the Utftad 8th.	 0, lu (6, i3eard, IIw *xico, with cjt 


•	 Un1te Statos C*ny at 1 offies in the lhz*ee 3i12dthg, 3ait IAJ. City, 


• 6, The intSia	 nt at Pebrtax , 192, be	 the ç*z'tl*s )*Z*s


to 28 hereby t.*MW4 ix4 the * ii eu.rw4.d by the provieVme hereot, 
rn Wi	 i, uniw& sto	 tii 


to b $*Poutod by the 	 at it. $&ud 1çpernt reiauto duly 


aathoriee4, * Ccnt*aotar hes oaueed thie *ee t to be **ciatod by it. 
r*ai	 si am at the day' end year tfrst sbo 
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°F	 FILE COPY 


SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. J. H. aet, Jr. 
Executive Officer, Region Ii 
DIA Field Team	 1 
224 New Custahouse Building 
Denver 2 ., Colorado


Ret Docket No. DA 1325, IdmE237 


Deer Mr. aet; 


W are trnaitting, herewith, øi copies of Amendment 2 


which hae been drafted in satisfactory legal form for execution 


and has been signed for the Goverrment. 


If satisfactory to you and to the Operator, please have 


them signd and dietributed in the usual manner. 


Sincerely yours, 


te	 FRAN} . JOAN 


Chairman, Operating Coninittee 
Defense Minerals Lxploration 
Adainistratio* 


&iclosuris 6 


APPOVDt


L Hedges	 (40) 
Member,. i3uzeau of Mine	 - 


ber, Geological Survey'


DEMoulds/hinj 
5-16-52 
CC to: Adm. Reading File 


Docket File Copy'—
Region IV 
Operating Committee 
Mr. McKnight 
Mr. Moulds 
Mr. Bishop







6 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHiNGTON 25, D. C. 


Mr. W. H. King 
&ecutive OtTicr, Region IV. 


iA Field Team 
224 New Customhouse Building 
Denver 2, Colorado


FILE COPY 
SURNAME: 


He: A,cket No. [24A 2325


	


United States	 lting, 
Refining and Mining 
Company, Bullfrog 141r, 


	


1'	 _.u._ 


Dear Mr. King: 


With referenos to your aernoraadi dated March 24, 1952 
vhich requested *piroval of independent contract he tween the Operator 
and Brannan and Patt.n, & partncrship, dated March 12, 2952, a sepa-
rate letter is being sent to you b the Oporatiug Coiitte. advising 
that you may ap;: rove this independent contract provided you are 
satisfied that its terms are reasonable and that it will not make 
the cost of' the exploration project more than it wOuld have been if 
the. work listed in the subcontract was performed by the Operator on 
a basis of' actual costs as originally ap;rovod. Zn this connection, 
the Operator should be reççred to Thrnish with itt vouchers (Form 


• FL1O4)., a breakdown at psiments to the subcontractor which conforms 
to the categories set forth in Exh'tbit "A" of the exploration oon 
tract, This ba'eakdoim hou d specifically indicate a distribution 
of the independent contract costs to the poriods of work listed. in 
xbibit "A". A you will undoubtedly waive th. requirements for 


documantation (Cix'cuar 'IAtter 19),: the individual MF.104's will riot 
require exoesive. docunentry 4denee for aiounts patti to the sub. 
contractor or fot Com any account. The breakdown, however, will 


to indicate the progress .,f the work and expense in relation 
to the exploration contract. 	 . 


S&ucerely yos, 


id3Z (?4dV) 
i.cting Administrator 


DFouids/FJJohnson/mef/pa .. 	 .	 - 
, /	 :	 Operating Committee .	 Rgicn fT 


51'.4' 52	 Docket File Cop,,r .	 Mr 3iiop 
cc: Adm. Reading File 	 Mr. Moulds	 Lr iicKnight
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FILE COPY


SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


)fr. W. H. King 
&eoutj1ve Otficer, Region IV 


DMEA Field Team 
224 New Cuatcihouae Building 
Denver 2, Colorado


Re: Docket No. D1E& 1325 
United St&tee Saelting, 
Refining and )ftning 
Canpany, Th2llfrog Mine, 


-	 - 


Dear Mr• King: 


With reference to your	 orandum dated l4reh 24, 1952, 
which requested approval of independent contract between the 
Operator and Bratman and Patten, a partnership, dated March 12, 
1952; you may approve this independent contract on the .wual 
approval form, provided that, you are satisfied that its terma 
are reasonable and that it will not make the total cost of the 
exploration project nre than it would have been if the work 
listed in the subcontract was performed by the Operator on a 
basi8 of actual costs as originally provided. In this connection, 
the Operator should be required to furnish with its vouchers 
(F0rD1 MF-l04), a breakdown of payments to the subcontractor which 
conforme to the aategrntee set forth in Exhibit A' of the explo. 
ration contract. This breakdown should apeoifiøa1lt indicate a 
distribution of the in4pendent contract oosts to the periods of 
work listed in Exhilxtt A" • As you will undoubtedly waive the 
requirements for documentation (Circular Letter 19), the individual 
MF.. 104's will not reqi4re excessive dootntary evidence for 
amounts paid to the subcontractor or for Ccanpany aecount. The 
breakdown, however, will serve to indicate the progress of the 
work and expense in relation to the exploration contract. 


Sincerely yours, 


Chairman, Operating Cnmnittee 
-	 Defense Minerals Exploration 


APPRCWEDI	 -	 Adminetration 
DEMoulds/mef 5/21/52 


-.	 cc to: Mm. R. File 	 Mr. Bishop 
1mber, Bureau of Mines	 operating Committee	 Mr. McKnight 


Docket File Copy	 Mr. Moulds 
-	 Region IV 


Member, Geologiàal Survey
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SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 	 - 


WASHINGTON 25, D. C.


1Zr 
Mx. . u. icing 
Executive Ofticera Region IV 
DMEA Field ream 


w Cu.stomhouse Building 
Denver 2, Co or


Ret Untted Sta es 
Refining and Mining 
Cosny, Bullfrog Mine, 
Docket No. D)tEA1325X 


Dear Mr. lUng: 


Attached is an Igreelent to be executed by 1nited 
States Smelting, Refining and Mining Company, Brannan and 
Fatten, and ourselt cth behalf of the Ooy.r*.nt, to ocm 
push the approval of the subcontract datsd March 12, 192 
between the Operator and Rz,annen nd Patten, This agreement 
is deemed necessary to obviate a cOp1et4 rewriting Of the 
exploration pro3ect contract in arder to **ke it and the 
proposed independent contract with arannen and Pattn oon 
form. In t.he absence of such an r.	 nt, & mere approval 
of the subcontract would be taken as removing *31 work per-
formed under the subcontract from the cost provisions of 
the exploration contract. Inaamuth as the description of 
the work to be performed under the subcontract does not 
conform, in terms at least, with any categories of the work 
described in the explOratiofl contraet or with the schedules 
set up in Exhibit	 it is not practicable fox the Govern-S 
ment to pay the Operator on the same basis that the Operator 
psys the Contractor under the independent contract, as would 
ordinarily be the case. 


If you are 3atisfled that the terms of the inde-
pendent contract are reasonable, and that it will not reu1t 
in hier co5ts for the work than would have been the case 
if the work were performed by the Operator as origir*lly 
provided, you are authoriZed to sign it on behalf of the 
Ooverrinent provided, that it is also signed by the Operator 
and the Contractor. 


The legal department has determined that there is 
no objection to the involved 
in item 1 1(f) anc'itern II '7(e) of the independent contract.







S 


We are retw*1ng, 51 you requested, the attsc)*d 
sopy of the independent contrect It is essential that at 
least oz copy of this be retained for the Gaverot' a 
records, ard it necessary, au shoutd require the Operator 
to have it photos tated and suitable copies returned to 
Wasbiriton for the docket.


Sincerely yours,


CD 
tned	 , 


hairinan, Operating Cittee 
tefense M.erals Exp1oration 
Administration 


Znclosure 
•	 AFPBYVED; 


Bux'ea'!	 (ii 


4 7??-	 -'







S 


uppieertai to Contrect IE-237, Docket Ta. 	 A-
1325X, United StatO8 SIth Roflnin s1. 


ompari


This agreement, ëntsrid into this ________d of 
, 1952, betWS*n the United Ssièf1tix*, 


!Stii aM ixiin Conipanç,	 isrter called the "OpeD*tor,' 
tJ1-Statee of 'iz'icg acting through the i)epartiwflt 
of the Interior', Detenae 
(suecesoz' to ])etense Minera1s AcSiflit?,tiOfl), and rsnosn 
and Patton, a parthership corLttng of red. l3rannan end L. A 
?atten, hereinatteD cal1e. 0 Contr*ctor" ; 


*ITNS!i k: 
'EBE*S, the OoverT*ent and the Operator are parties 


to an izp3oratioi Pro 3ect contract 4ated Jenuar 15, 1952, 
Id'237, Docket o, DLEA1325X, for partioip*Uon by the 
Goverent in the costa of erteln exploration work; end 


EAS, by the terms at t3aid E'ploraion 2roject 
Contract, it ia provi4ed: That with the eonEert of the 
aover*i*nt and ita written approval of the contract or coit 
tracts, eli or ary rt of the work may be performed by the 
Operator' through contract or subcontrsctB with independent 
eontraet.orB 


WOW ER?O T , it i s'ed ai foflowe' 
A propol3ed independent contract between the Opera-' 


tar' and the Contractor meted ¶4eych 2, 1952, for the perTh - 
ance OC s pert of the work !rnder said 1!,p1oret ion Project 
Contract, is hereby approved, subject to the conditions here 
z1te ttate tthih are eli agreed to by the Operator and the 
Contractor; 


I • 'L'he Ooveri*ent shell not be nor be considered 
to be a p*Z't7 to said independent contract, end the Govern 
sent' xiht to tex'mir*t. the Exploration roject Contract 
under' any of its pro v lon g Pthe11 not in any m*.tu*z' be 
affect by roason of said independent contract 


2 1'he (overrent n'e enter and observe and ln 
epect the work *t 1l reaonab1e times, and the Operator 
an the Coxtrector 1al1 z'ovide the Ooverrnent wIth all 
avaU1e rieans or doing o.







..







.	 . 


pia.*i to Ctrst 3Mi.37	 *t $o. IEA 
1325X, Uaitd States	 3tis, II.fI*t 1i	 Lni 


I•	 at said iat	 et 
Ca*trect tt is pev'Sisdt 't with the ci**t at the 
Qoertiat a its iritbes	 at the o*st or 
tte, all ' s put at the * y be pmP*t bj the 
Opesat	 O%z cesstrsst ar 	 o*traeta with ispsaet 


1	 f3?OZ, tt is agreed se foUst 


A PZ'OPQO4 2Mepoz*t *CntIt betieea U* Opun'e 
a& the Contraetar datd Marsh 12, 1952, tsr the pST*T*-


e_or eo pst of the k W	 Mid ILOI'*t1 *'O3S*t 
Ccstret, in I*reb sp*'osd, sJsot to the aittoaa 
after stated ith3.ch ese all agreed to the Opuzatar	 the 
contrt


I •	 ovaz'nt eI*33 st be	 be ssoi'*cI 
to be * z'ti to said t1spdsflt	 the Ooorn


nt 's rit to terminate the Esplaruitiom Proeet Cotrsct 
zty of its proistaa shall t in	 saur be 


affected b a,sson or 1?.Ltd ixuiep*nt oreet. 


2. Th Coveraent a' Wi aM euv. aM 
cpect th* work at all Te*AOeebIe tis, aM the Operator 
aM tk* 4ontrutor shall proiie the ov$rt with sU 
svaUab2* ee*z t doi so.







.
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lL.O UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


May 20, 1952 


Memorandum 


To:	 Acting Administrator 


From:	 Chief Counsel 


Subject: United States Smelting, Refining and Mining 
Company, Bullfrog Mine, Docket No. DMEA-1325X 


I hereby give legal approval to an independent con-
tract dated March 12, 1952, between the United States Smelt-
ing, Refining and Mining Company and Brannan and Patten for 
the performance of certain of the work described in the ex-
ploration project contract, subject to the Government's 
written approval being in the form of an agreement to be 
signed by the Operator, by Brannan and Patten, and the Gov-
ernment, a draft of which is attached. 


Also attache.d is a proposed memorandum for the 
signature of the Chairman of the Operating Committee to Mr. 
King advising him how to handle the matter. 


I have refrained from surnaming the draft of a 
memorandum from the Chairman of the Operating Committee to 
Mr. East (predecessor to Mr. King), because I would be un-
able to approve from a legal standpoint the approval of the 
proposed independent contract "on the usual approval form." 


In Mr. Mould's memorandum to you of May 16 appears 
this paragraph: 


"The approval of the Agreement he independent 
contracg is interpreted to signify the Government has 
no objection to perfOrmance of the work approved in 
the contract he exploration project contracg on 
the basis presented in the Agreement and will approve 
payment of the Government's share to the extent and 
maximum set forth in the contract. Likewise, approval 
of the Agreement does not signify that the contract 
has been amended or modified in any way."







. 


Both of these statements are erroneous. The 
approval of an independent contract f or the performance of 
work under an exploration project contract necessarily has 
the effect of amending and modifying the exploration con-
tract in that it removes all work performed under the 
independent contract from the cost accounting provisions 
of the exploration contract. That is why it is necessary 
to require the parties, in this case, to agree that the 
accounting and payments for the work under the independent 
contract will remain on the same basis as is provided in 
the exploration project contract, in spite of the approval 
of the independent contract.


flund 
hief Counsel 


Attachments
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY
SURNAME: 


May 20, 1952 


Memor*ndum


Acting AdinietratOr 


Prom:	 Chief Courtsl 


Subject: United States *1ting, Refining and Mining 
Company, Bullfrog Mine, Doelcet No, DMEA4325X. 


I hereby give legal approval to an independent con 
tract dated March 12, 1952, between the tinited States Smelt 
ing, Refining and Mining Cop*ny and Brennan and Patten fox' 
the performance of certain of the work described in the cx' 
ploxation project contract, subject to the Government's 
written approval bing in the form of an agreement to be 
signed by the Qperator, by Brennan and Fatten, and the Gov 
ex'r*erit, a draft of which is *ttathed. 


Also attached is * propased asmorsndta for the 
signature of th Chairman of the Operating C c1ttee to Mr. 
King advising him how to h*ndle the matter. 


I have retrained from surnaming the draft of a 
memorandum from the Chairman or the Operatin g Coittee to 
Mr. Jast (predecessor to Mr. lung), because I would be un 
able to approve from a legal st&ndp1nt the approval of the 
proposed independent contract on the ui*l approval form. " 


in 14?. Mould's n orandum to rou of 4ay 16 appears 
this pax'agraplu 


9he spprov*l of the Aree1flerit Lhe independent 
oontz'ao7 is interpreted to signify the Goverment has 
no otjeotion to performance of the work approved in 
the contract LEhe exploration project contracg on 
the basis px'es*nted in the Agreement and will approve 
payment of the Government' S share to the extent and 
maximum et forth in the contract. Likewise, spprov$l 
of the Agreement does not signify that the contract 
has been mended or tnodf Led in any way."
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UNITEDSTATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


May 16, 1952 


Memorandum 


To:	 Acting Administrator 


From:	 D, E • Noulds 


Subject: U. S. Smelting, Refining and Mining Company, Bullfrog Nine, 
Docket No. DIA 1325, Contract Iclni-F237 


The exploration project contract between the Government 
and the U. S. Smelting, Refining and Mining Company for work in the 
Bullfrog Nine was reviewed to ascertain the possibilities of re-
drafting the provisions on the short form contract. The reason ' 
underlying the review was the expected difficulties in administering 
the present contract from the engineering and accounting viewpoint 
especially in view of the terms and provisions of an independent 
contract for performing the work of shaft sinking and associated 
suinps, stations, eto, 


The contract was initially written along the adcepte,d 
lines of etiinated costs for various components of the program as 
presented by the Company. The estimate was detailed in costs and 
plan of work, and appeared to be well planned and estimated with 
considerable engineering effort and previous experience incorporated. 
The contract, as drawn, unfortunately Incorporated detail of the 
work, which from the administrative and accounting standpoint, tended 
to confuse the otherwise definite work of preparation, shaft sinking, 
drifting and drilling, The agreement (subcontract) ,proposed be-
tween the Company and an independent contractor, covering perform-
ance of certain portions of the work and payment on a unit basis, 


tends to confuse the auditing of the contract. This confusion is 
essentially caused by the Agreement.covering work set up in three 
periods of the contract and whioh,in some instance,will be per-
formed concurrently, The Agreement also contains a contingency 
clause covering special unforeseen work which may be required and 
will be performed by the subcontractor on a cost-plus percentage 
basis,


The approval of the Agreement is interpreted to signify 
the Government has no objection to performance of the work approved 
in the contract on the asis presented in the Agreement and will 
approve payment of the Government's share to the extent and maximum 
set forth in the contract. Likewise, approval of the Agreement 
does not signify that the contract has been amended or modified in 
any way.







7	 S	 S 


The Company is required to maintain, distribution of actual 
expense to the company under both the Agreement and company account 
in such a way as to substantiate the approved costs under the terms 
and provisions of the contract. The CdroUer of the Company, Mr. 
Gange, has been advised of this requirement and ha indicated that 
all accounts will be set up separately and in accordance with the 
contract. In view of the size of this contract, the Regional Fix-
ecutive Officer will undoubtedly waive the requirements for docu-
mentation under the provisions of Circular 19, and final payment 
made on the basis of an audit; the difficulties of monthly voucher 
approval, if any, will be avoided. Discussion of this contract with 
the Contract Administration and Audit Division has resulted in the 
conclusion that administration of this contract and audit will not 
present insurmountable difficulties with the indicated company's 
cooperation. 


The legitimacy of the cost-plus percentage phase of the 
Agreement has been resolved in relation to exploration project 
contracts • From the engineering aspect we believe that,, the con-
tingency protection to the Company and the subcontract° is a sound 
and realistic method of treating undeterminable features of the 
work.


The review of the contract to ascertain the possibility 
of redafting the contract on the short form, unit participation 
basis, instead of the present estimated costs and participation in 
actual incurred costs, would involve detailed discussion and re-
examination of the cost basis. This, in view of the many phases and 
unit costs inherent in the program, would entail almost as much time 
and effort as previously consumed in drawing up the present contract. 
The proposed Agreement or subcontract indicates that the Company will 
perform the work efficiently and economically within the framework 
of the present contract. The costs under the subcontract and com-
pany account would be required in sufficient detail to permit ne-
gotiating a firm unit contract price for the various types of work 
proposed. In recognition of the. unknown factors in exploration, 
the required allowance to cover such contingencies on a unit basis, 
instead of present project fle.ibility, could result in payment 


0 
considerably in excess of actual costs in a project of this magnitude. 


It is the conclusion of this Division that the present con-
tract should remain in effect for the duration of the project, sub-
ject to such amendments as may become necessary. This conclusion is 
based on the following points previously discussed. 


I. The present contract was based on the accepted 
standards of estimated costs arrived at by preliminary 


nnegotiation and final approval as drawn and executed by 
both parties.







. 


2 The contract has been in effect since January 15, 
1952 and the requirements and provisions have been re-
cognized and clarified by discussion. 


3. A subcontract has been proposed for part of the work 
covered by the contract, and the Company has been awaiting 
approval for considerable time, prior to initiating action. 


4. Discussions with the Conptroller of the Company 
has indicated a willing cooperation in solving any admini-
strative or auditing difficulties which may arise, 


5. Redraft of the project on a firm unit contractual 
basis would necessitate considerable time and expense and 
possibly such a basis might result in disadvantage to the 
Govennment on a project of this matgnitude. 


D. E, Moulds
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W	 SURNAME: 


UNITED STATES	 iJ'______ 
DEPARTMENT OF THE INTERIOR 


1i	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 - - 


14y 16, 1952	 - ----------





Memorandza 


To:	 Acting Mjninjatratar	 .1 ci7\ v 
From:	 D. E. Mc,u1d 


Subject: U. S. Smelting, Refining 	 Mining Canpany, Bu'lfrog BiiG 
Docket No1 D1'EA 1325, Contrast Idn-37 
The exploration project contract between the Government 


and the U. 3, elting, Refining and ftning Company for work in the 
Bullfrog Mine was reviewed to ascertain the possibilities of re 
drafting the provisions on the short form contract. The reason ' 
'underlying the review was the expected difficulties in administering 
the present contract from the engineering and accounting viewpoint 
especially in view of the terme and provisions of an independent 
contract for performing the work of shaft sinking and associated 
einnps, stations, etc1 


The contract was initially written along the *cøepted 
lines of estiuted ocete for various ccnponente of the program as 
presented by the Ccm,an r, The eeti*ate was detailed in coats and 
plan of work, and anpearsd to be well planned and eatinated with 
considerable engineering effort arid previous experience incorporated. 
The contract, as drawn, unfortunately incorporated detail of the 
work, which from the administrative and accountIng standpoint, tended 
to confuse the othew1se definite work of preparaticti, shaft sinking, 
drifting and drilling. The agreement (subcontract) ,prcosed bee-
tiween the Company and an Independent contractor, covering perform-' 
anee of certain portions of the work and payment on a unit. basis, 
tends to confuse the auditing of the contract. This oonfuion is 
essentially oauaed by the Agreement covering work set up in three 
periods of the contract and whieh,in some instanoeq,will be per. 


•fornd concurrently. The Agreesent atao contains a contingency 
clause covering snecial unforeseen work which may be rquir& and 
will be performed by the subcontractor on a coat-plus percentage 
basis.


The aprova1 of the Agreement is Interpreted to signify 
the Government has no objection to performance of the work approved 
in the contract on the basis presented in the Agreement and will 
approve payment of the Government a share to the extent and ixinama 
set forth in the contract. Likewise, approval of the Agreement 
does not signify that the contract has been amended or modified in 
any way.







w.i.. 


The Ccpany is required to maintain distri1ition ot actual 
expense to the epany iner both the Agreement and company account 
ineuch a way as to substantiate the approved costs under the terme 
and provisions of the contract. The C4roUer & the Gzipany, W. 
Gangs, baa been advised of this requirement and has indicated that 
all accounts will be set up separately and in accordance with the 
contract. In view of t size of this contract, the Regional &c 
ecuttve Of fleer will undoubtedly waive the requirements for docu-
iaentation under the provisions of Circular 19, and final payment 
made cc the besis of an audit; the difficulties of monthly voucher 
approval, if any, will be avoided.. DlsCusslo of this contract with 


• the Contract Administration and Audit Division has r'esulted in the 
conclusion that administratiosi of this contract and audit will not 
present insurmountable difficulties with the indicated company's 
cooperation.	 S 


The legitimacy of the cost-plus percentage phase of the 
Agreement has been resolved in relation to exploration project 
contracts. Prom the engineering aspect we believe that the ccc-, 
tinrency protection to the Company and the silbcontractoa'is a sound 


•	 and realistic method of treating undeterminable features of the 
•	 work.


The review of the contract to ascertain the posslbilit7 
of redmaftjng the contract on the short form, unit participation 
basis, instead of the present estimated costs and partlelration in 
actual incurred costa, would involve detailed die esion and re-
examination of the cost bels,. This, in view of the many phases and 
unit costs inherent in the program, would entail almost as much time 


effort as previously 'constmied in drawing up the present contract. 
The proposed Agreement or subcontract indicates that the Company will 
perform the work efficiently and economically within the framework 
of the present contract. The costs under the subcontract and com-
pany account would be reqtiired in sufficient detail to permit ne-
gotiating a firm unit contract price for the various tpes of work 
proposed. In recognition of the unknown factors in exploration, 
the required allowance to cover such contingencies on a unit basis, 
instead of present project fleXibility, could result in payment 
considerably in excess of actual costs in a protect of this magnitude. 


It is the conclusion of this Division that the present con-
tract should remain in effect for the duration of the project, sub-


•	 • ject to such amendments as may become necessary. This conclusion iS :	 • 


based on the following points previoly discussed. 
•	 I. The present contract was based on the accepted 	 S 


• standards of	 4]natea costs arrived	 by preliminary S 	 S 	 ' 


inogotiation and final appraval as drawn and executed by 
both parties. 


• 	 S 	 . • 	 ••	 •	 •2	 S 	


S







2. The eitract has been in effect since January 15, 
1952 and the requlreaents and provisions have been re 
cognized and clarified by diseisicn. 


3. A subcontract has been proposed for part of the work 
covered by the contraet, and the Ccrnany has been awaiting 
apnroval for eoiderab1e tiae, prior to initiating actioti. 


4. Discussions with the Ccaptroller of the Company 
has indicated a willing cooperation in solving any admini-. 
strative or auditing difficulties which may arise• 


5. Redraft of the project o a firm unit contractual 
basis would neceasitate considerable time and expense and 
possibly such a basis might result in disadvantage to the 
Govement on a project of this ma'gnitude 


D.LNoulds 


DEMóulds/meh 
cc to: Adin, R. File 


Docket File Copy 
Contract Mm. Audit Div. 


•	 Legal Division 
Mr,Moulds 
Region.IV 
Region IV







UNITED STATES 
Jo	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


224 New Customhouse 	 WASHINGTON 25, D. C. 


Denver 2, Colorado	 u'y r, 1952 


Memorandwn 


To;	 C. 0. Nittendorf, Acting Mininistrator 
Defense Minerals Exploration Adini-nietration 


Froni:	 Executive Officer, Field Team, BegionlV 


Subject; Amendment to Contract Idm-E237, Docket D)A 13251, United 
States Smelting Ref tn1g and I4inng Company 


Enclosed are the original and two copies of an amendment 


to Contract Idm--269, Docket DME.& 1429X. Copies of this amendment 


have been given to the Operator, the Fiscal Officer, Region IV, arz 


we have retained a copy for our files.


(I J. H. East, Jr,/ 


Enclosures


WIAY 1 1952







4GQTHE ADMINISTRATOR•
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


May 9, 1952 
Memorandum 


To:	 Mr. C. 0. Mittendorf 
Acting Administrator 


From:	 E. D. Talbert, Acting Chi 
Contract Administration a'j4sion 


Subject: U • S. Smelting Refining 1hnd Mft.ning Company, Docket DNEA-l325, 
Contract Idm-E237, propfsed skibcontract. 


At your request I have 'studied the subject contract very closely 
and have attempted to compare the various articles on the subcontract with 
the pertinent portions of Exhibit "A" of the prime contract. 


The cost-plus portion of the subcontract which has been the 
particular subject of discussion covers "timbering pockets, stations and 
sumps and for performing other or special work in connection with the 
shaft extension." By letter dated April 18, 1952, Mr. Ganges, Comptroller 
of the U. S. Smelting Refining and Mining Company, has estimated the labor 
cost under this portion of the subcontract to be $75,000. (This would 
amount to $82, 500 with the addition of the 10% fee.) The only item on 
Exhibit "A" definitely comparable to the above description in the subcon-
tract appears on page 7 under the heading "Installation" and the subtitle 
"Labor" for "timbering stations, sumps and pockets - $37,931.78." This 
is a considerable discrepancy from the amount indicated by Mr. Gange's 
letter.


In Mr. Mould's absence, I contacted Mr. Keating for a possible 
explanation from an engineering viewpoint of other work which may have 
been included in the Company' s estimate • We also talked to Mr • Knouse, 
who drafted the original contract. Since we could arrive at no conclu-
sion in the matter, Mr. Gange was contacted by telephone. 


Mr. Gange advised that the $75,000 consisted of the estimated 
labor costs in the following approximate percentages for work as indicated: 


Exhibit "A", page 5, Installation labor for concrete 
work on dams, etc., and pumps and 
electrical equipment..................... 80% 


Exhibit "A", page 7, Installation labor for concrete 
work on dams, etc., and pumps and 
electrical equipment..................... 80% 
Removing bulkhead and timbering 
stations, sunips and pockets..............l00% 


Exhibit "A", page 6, Labor for Sinking...... ... ..... A small part







Applying Mr. Gauge's estimates against the estimates shown in 
Exhibit "A", results in the following approximate distribution of the 
$75,000 labor costs under the cost-plus portion of the subcontract: 


Page 5, Exhibit "A" - Installation 


labor Concrete work on dams, etc. 	 $ 3,434.48 
Pump and electrical equipment	 7,441.36 


Page 7, Exhibit "A" - Installation 


labor - Concrete work on dams, etc. 	 4,187.60 
Pumps and electrical equipment 	 9,073.12 


Sub-total	 24,136.56 


80%	 19,309.25 


labor - Removing bulkheads 	 2,093.80 
Timbering, stations, sumps 


and pockets	 37,931.78 
59,334.83 


Page 6, Exhibit "A" - Sinking, Labor 	 15,665.17 


Total	 $75,000.00 


There are numerous items which are confusing, for example, 
Article II 7(a) provides for payment "For excavating and constructing 
said shaft extension One Hundred and Sixty-two ($162.00) DoUarsper 
linear foot of extension completed, as herein provided ($ 120 .00 for ex-
cavation and $42.00 for shaft timbering and other work), plus additional 
compensation for pumping water", etc •, (underscoring supplied). It would 
appear from this section that all labor costs for sinking the shaft are 
included in the rate of $162.00 per linear foot. However, Mr. Gauge has 
indicated that a part of this work comes under the cost-plus portion of 
the contract. 


Administration and audit of this contract, at the best,is going 
to be extremely difficult and there is much merit in Mr. Hofflund's rec-
onunendation that the prime contract be restated. However, this is not 
essential provided that the approval of the subcontract specifically 
requires the U. S. Smelting Refining and Mining Company topiàintain 
accounting records in accordance with, and su1nit with their monthly 
reports (Form MF-l04) schedules of costs, delineated by the categories 
and items of estimated costs as shown on Exhibit "A" of the prime contract. 


With regard to the cost-plus section of the subcontract, I note 
someone has penciled a note on the file suggesting that the 10% fee be 
for the contracto	 account. I believe this to be a good suggestion, 
and, if acceptable to the Operator, also should be included in our approval 
of the subcontract.


V
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UNITED STATES	 00 
DEPARTMENT OF THE INTERIOR 	 v 


/	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 - 


*ay 9, 1952 
M.oreid


Mr. C. 0. Mitts&ort 
Acting A'j'4strator 


1. D. Talbert, £etingChi.f (Sinned) E. D. Talbert 


Coitrat Atht4Istration and Audit Division 


Subject: U. S. e1t1ng Refining end )Ur&ing Cc*piny, Docket Ets1325 
Contract Xt423'7, proposed subcoztraet. 


At yonr request I have studied the *Lbjsct contract very closely 
and have attAspted to o*r'e the Ya*'is articles on the tboontraet with 
the pertinent portions of Exhibit "A" of the prl*• ecetreet. 


Th oost.pina portion of the abocmtract vhteh baa been the 
p.DtiCU1* subject of disuicrA covse 'tlnb.zj*g poekts, stattoes and 
rape and for perforning other or 	 : work in connection with the 
shaft extension." y letter deted April 18, 1952, Mr. sngss, Ccsptroller 
of the U. 3. a.1ting Refining and Mining Ccsp.ny, has estiaat4d the labor 
coat under this portion of the isbeontract to be $75,000. (This wou24 
seo'ant to $82,5OO with th. addition of the 10% fii.) The only it Ce 


4bit 'A' definitely easparabi. to the above d.sriptt* 1* the bcon-
tract ap.era on page 7 *nd.p the bonding "Installation' end the subtitle 
'labor" for 'Ushering stations, saps end pockets $37,91.?8." This 
is * considerable discrepancy Iron the amount indicated by Mr. Oange'a 
letter.


In Mr. Mould' ibsence,. I contacted Kr. leating for a possible 
explanation Iron an engineering 'viewpoint of other work *tsh may have 
been included in the Conpeny' a estimate. We also talked to )ir. lmonae, 
vho drofted the origthel contract. Since eonU arrive at no coclu. 
elan in the matter, Mr. Gangs was contacted by telephone. 


Mr. Gang. adiaed that the $?5,00 consisted of the estimated 
labor costs in the following approximate psreent.gss for work as indicated: 


Lthibit $1', page 5, Z*atallation labor for concrete 
work on dams, ste., and pa and 
eløctrical equipeent... . .•... . ........... 80% 


E:Lbit 'A'., page 1, Instal3tion labor for concrete 
work n dens, etc., and i*apa and 
electrical .qui*sat. 	 80% 


• Reving bulkhead and timbering 
stations., sapa and pockets..............J.(X)% 


Eth.bit'A",page6, labortorflinkbg...1...........A seal? part







• 


App1y1ng r. Gange' s esttates against the eUates aowa in 
Idbit 'A', results in the following pproxiaate diat1hibticn of the 
$75,000 labor costa under the cost-.pius portion of the subeoitract: 


?age 5, i,tiibit AW Int*11tton 


labor - Concrete work on dams, etc.	 $ 3,434.4B 


	


Pump and electrical aquij*ent	 7,44136 


Page 7, Ixhibit 'A - installation 


Labor Concrete work on dams, etc,	 4,187.60 


	


Pas and eleótrical equipnent	 9,073 !12 


	


Sub-total	 24,336.56 


80%	 19,309.2 
Labor - Removing bulkheads 	 2,093.80


Timbering, stations, sipe 
and pockets	 3793l,78 


59,334.83 


Page 6, Exhibit 'A" - StnHt, labor	 15,665.17 


?otal	 $75,000.IX) 


There ar narous items which are oonfusing, for ern*pls, 
Article II 7(a) provides for payment "lor excavating and constructing 
said shaft extension One Kundred and Sixty.tuo ($162.00) Dollars per 
linear foot of extension covipleted, as herein provided (12C.O0 for ex-
ca*tion and t420O for ahaft t1mberin and other work), plus additional 
compensation for vniping water', etc., (underscoring supplied). It would 
appear frc*n this section that all labor costs for sii*ing the shaft are 


- - - included in the rate of $162.00 per linear foot, However, Mr. Gange has 
indicated that a part of thio work cones under the cost-plus portion of 
the contract. 


Adiministratjon and attdit of tbjs contract, at the best,is going 
to be extremely difficult and there is mush sent in Mr. flofflund' a rae-
cendatjoiz that the prime contract be restated. &wever, this is not 
essential provided that the approval of the subcontract specifically 
reayjres the ti, S. e1tizig Refining ad Mining Conpany to fntain 
aeoomting records in accordance with, and suI*it with their monthly 
reports (Porn )4P104j aóhedxCies of costs, delineated by the categories - 
and items of estimated coats as shown on Exhibit 'A' of the pr5iie contract. 


With regard to the eostp1us section of the subcontract, I note 
someone has penciled a note on the file suggesting that the 10% fee be 
for the contractor's account. I belieye this to be a good suggestion, 
and, if acceptable to the Operator, also should be included in ir approval 
of the subcontract, 
EDTalbert/wb	 Copy to Mails & Files 
May 9, 1952	 Admr. Reading File 


Mr Moulds 
Mr Hofflund 
Mr Chambers







. 


//


In this connection, the Operator should be required to 
furnish a schedule of costs attached to its voucher (Form NF—iOLi) 
that conforms with the categories set forth in Echibit "A" of 
the exploration contract, specifically indicating a distribution 
of the independent contract costs to the periods of work in 
Exhibit "A." 


As to the legality of the indepennt contracts, the 
prohibition ainst cost-plus ôontraOts applies to procurement 
contracts4xploration contracts are exempted from this 
prohibition.











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Memorandum 


To:	 Executive Officer, DMEA Fiçld Team, Region IV 


From:	 Acting Administrator 


Subject: U. S. Smelting, Refiining and Mining Company--
Docket No. DMEA-1325 	 I 


This responds to a memoraidum dated April 8 from 
W. H. King to you concerning an amendment to the subject 
contract. The memorandum was submikted to me for approval 
of the amendment.	 ii 


There is enclosed an Amedment No. 1 whib.h is in 
satisfactory legal form for execut..on. 


The memorandum dated Apr/il 8 also referred to a 
memorandum dated March 2!!. which, requested approval of an 
independent contract between the cperator and Brannan and 
Patten, a partnership, dated Marc 12, 1952. You may ap-
prove this independent contract oi the usual approval form, 
provided that you are satisfied tiat 'its terms are reason-
able and that it j.your opinion that it will not make the 
total cost of the exploration prchject more than it probably 
would have been if the work were Jlperformed by the 0 erator 
on a basis of actual costs as originally provide& 


rovi e or in the n-1 
dependent/contract (Art^le I i()) is t9be paid fo on / 
a basis ^ actual costplus a fee of n per cent (Prtipe 


,	 II 7(e)). .Ordinarily the GoverrimenVwou1d not appro\ya 
J( subcox)t on a bis of act-ts, but it is athied 


V J that At is a comrative1ysT11àl7element of thisdepend-
f/ entj€ontract, d if you-eern,/ctua1 costs o-bé a reason-


ab7e basis fopaymnt apprOva. of the independent contract 
néed.not be withheld on this account. 


Finally, the memorandum requested information 
concerning the method of vouchering under the independent 


contract. In this regard, DMEA Circular 19, issued April 
17, 1952, should guide you as to the documentary proof 


......







.	 S 
'7,


necessary to support vouchers. Yqu will note that under 
II 7(e) of the independent contrat the Operator is required 
to determine semimonthly, prior 1(o payrnerit, the extent of 
the work performed by the indepeident contractor which is 
to be paid for on a unit-cost b4sis. Similarly, the inde-
pendent contractor is required 10 submit to the Operator 
semimonthly, prior to payment, . statement of costs of the 
work performed under I 1(f). I/ these circumstances, attach-
ment to the voucher of evidence' of the Operators payments 
to the independent contractor, and a copy of the independent 
contractor t s statement of cost$ incurred under Article I 1(f) 
(cost-plus basis), if properly certified as described in 
DMEA Circular 19, are documentary proof of costs. 


Acting Administrator 


Attachments
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Memorandum
Executive Otf leer, NA P1.14 T.a*,. Begiofl 


Pz'o:	 tctng AdaLinistrator 
sub1eot n • s. smelting, R.t*r4ng and Mining Coøpsny - 


Pocket No, I)NEA4325 
This respo to a memorandum dated Apr.11 8 from 


. U. King to you concerning an amendment to the subject 
contract. The memorandum wac submitted to me for approval 
Qf the aeridment. 


There is enc loseci en AmendlMnt No • I wbici'i is in 
sat4stactoz'y legal foi ror execution. 


The uemozixdum dated April 8 also referred to a 
memorandum dated March 	 which requested approval of an 
independent contract between the Oporator sr4 Brarman and 
Patten, a partnership, dated March 12, 1952. YOU may ap-
prove this independent contract on the usuil approval to'a, 
provided that you are saUsfied that its terms are reason-
able and that it a your opinion that it will not steke the 
total cost of the exploration project more then it probably 
would have been it the work were performed by the operator 
on a basis of actual coets as oz'itnalIr provided. It is 
noted that one element of the work provided for in the in-
dependent contract (Article 1 1(f)) is to be paid for on 
a basis of actiaI costs plus fee of ten per cent (Article 
II 7(e)), Ordinarily, the Qoverxent would not approve a 
subcontract on a basis of actual costs, but it is assumed 
that tt is a comparatively emsU eleaent of this in4epen4 
ent contract, and if iou deem tua1 costs to be a reasOfl 
able bas1 for payments approval of the independent contract 
need Act be wIthheld on thIs account. 


Finally, the memorandum requested information 
eoncernIn the method of vouchering under the independent 
contract In this regard, DMEA Circular 19, isssd April 
17, 1952, should guide you a to the documeflt*T proof
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UNITED STATES	


1110 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON25, D.C.


May 6, 1952 


Memorandum 


To:	 Acting Administrator 


From:	 Chief Counsel 


Subject: U. S. Smelting, Refining and Mining Company, Docket No. 
DMB&..1325, proposed subcontract 


Reference is made to a memOrandum. dated April 8 from 
W. H. ring to you concerning the approval of a proposed inslepend-
ent contract between the Operator and. Brannan and. Patt en, a part-
nership, for the performance of work. 


On April 29 I drafted and submitted to you for your sig-. 


nature a memorandum to the Executive Officer, DMEA Field Team, 
Region IV, approving the proposed subcontract. Some question has 
been raised as to the propriety of approving this subcontract on 
the ground that one item of it (timbering in the shaft, Article I 
1(f)) is to be paid for by the Operator on the basis of cost-plus-
a-percentage-of-cost. It has been suggested that the estimated 
cost of this item be fixed at $75,000 and. that the fee to the sub-
contractor be limited to 10 percent of this,. or $7,500. 


If it is your desire to limit the fee to the subcontractor 


to the amount of $7,500 , this can be achieved by a provision in the 


Government's approval of the subcontract. The field team executive 
off icer, who has anthority to approve subcontracts, could. couch his 
approval in these terms: 


Contract dated March 12, 1952 , between U. S. Smelt-


ing, Refining and Mining Company and Brannan and. Patten, 
a partnership, for performing certain specified work under 
the provisions of Exploration Project Contract Idm-E-237, 
DMEL Docket No. 1325, between the United. States of america 
and. U. S. Smelting, Refining and. Mining Company, is hereby 
approved, subject to the following: 


The fee to the contractor, in the payment of which 
the Government will participate, under the provisions of 
Articles I 1(f) and II 7(e), shall be and is limited to 
the sum of $7,500.







.7	 . 


This approval shall not be construed to increase 
the estimated total cost of the project, the aggregate 
total amount which the Government may pay, or the pei'-
centage of cost which the Government may pay , under the 
provisions of the exploration project contract. 


Dated	 , 1952. 


UNITED STATES OF AMEiRICA 


By 
4 ciive Officer,	 F1 
Team, Region IV 


The fixing of the fee at $7,500 apparently is based upon a 
letter dated April 18 from the Operator, by 3. George Gange, Coinp-
troller, to you, in which it is stated that: • . . the estimated 
labor cost in the cost.-'plus portion of the above referred to subcon-
tract with Brannan & Patten is $75,00O. Of course, the Operator may 
have to pay more than $75,000, and the fee may run more than $7,500, 
but if the Operator is willing to accept this limitation on the Gov-
ernment's obligation to contribute, there is no objection to such 
limitation ja legal standpoint. 


On the other hand., as I have several times indicated, there 
will be no objection from a legal point of view to approving the con-. 
tract without this limitation. Moreover, from an administrative point 
of view, and brushing aside the legalities, the Operator is paying one 
half of tb , psts of this subcontract, and it seems to me that if the 
Operator is4worried about placing a limitation on the subcontractor's 
fee, DMEA would not need to be worried about it. It might be differ'-
ent in the case of a 75-.25 or a 9040 contract. 


It is noted that the description of the work to be performed 
under the subcontract does not conform exactly with anything in the 
description of the work in the prime contract. The description of the 
work in the subcontract is long and. complex, and. this office is not 
equipped to say precisely what items of work in the prime contract are 
replaced by work to be performed under the subcontract. In approving 
the proposed subcontract, I assume that the engineers in the field can 


draw the line between work under the subcontract and. the work to be 
performed under the prime contract, so that there will be no confusion 
or duplication of payments. The whole transaction would be cleaner if 
the prime contract were restated on the new contract form with Exhibit 
"A" clearly drawing the distinction between the work to be subcontracted 
and. work remaining to be performed tinder the prime contract. 


2







.	 S 


I return to you herewith the file and. the papers in this 
matter, including the draft of a memorandum for your signature to 
Mr. West. You may not wish now to sign that memorandtun, but you 
can use its contents to draft another memorandum to Mr. West in 
which you can cover the other points referred to in the draft memo-
randum. I suggest that you attach to your memoranthmi to Mr. West 
a copy of this memorandum to you.


Chief C sel 


Attachments
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Nsy 6, 1952 


'ro:	 1.ctin !tistt4rator 


ch1et rowi,ei 	 ' 


ubet: fl. S.	 1ttn	 .AftntI and $tatn o*peny, cket Uo, 
4 .132, proposei nbcontrsct 


Rferitu is aMe to morandt *ted. April 8 free 
V. . 1ctn t yo cncnth the *pivoal of $ proposed tnyøn& 


contract between the Operator end 3rennan sad ?atte, a 
nership, for the performance of work. 


)n AprIl 29 1 draftd and subettted to you for sour •si 
natnr a ,*esorsndia to the Txecntt hIe Off Icr, flNA held 
1gton IT, sppro'vI* te tU1*pO$4 s*bcoatract. Sees question hs 
ben raised as to the pronriaty of qprot*g this subeont rest en 
the ionn 4 that one itee of it (ttabsrt In th, shaft, Article I 
(t)) is to be paid for by the Operator on the basis of cost..p1*. 


fr4ereentag'4f.4Ost. It f'e been	 stesl that te sttmat.d 
Cast of this itee b ftxed at *?5, OO SM that the foe to the sub 
Contractor be Utt4: tO 10 per eat of this, or $7,500. 


If it 18 7OW O$b'P to limit th fee to te subcontractor 
to th eount 'f 7,5OO, thir Can b. *c1toe& by a provision in the 
oerna.t" apri,s1 of the subcontrAct. Ths field tees executive 


officer, wtio has authority to approve eubeontracts, could couCh his 
In thes* terMS: 


Centrect d,t.d t'arch )7, 195, betvaen tl. S. Soelt' 
Ig, 1ef1nttw nd HIntn Company an Brainan and Patten, 
a rtnerehip, for D.rfoaiW certain $flSClLf ted work &er 
t!e proi'tstone & nioration project Contract idi437, 


Thcket o. 1325, between the ntted States of serIca 
*nd IY. 1. 4tIng, 'efintn and 4Intnp Company, is hereby 


roved, eubject to t)e fo1low1n: 


'The tee to t contractor, In th peient of vhtcb 
t'. (oyernsut wtfl rticipte, under thc proYtsions of 
&rticlee 1 1(f) end It ?(e), *a11 be and is halted to 
t!e sue of 7,5flO.







..	 I 


'hts spi,ioval *hall ot be construed tø tncvesse 
the esttastet total cost of the Droject, the arsgit* 
total aot *tch the Goernaent say *r, or the per. 
etM* of cost WhICL the o*y ent isa pq, undir the 


istons of the eroloratian project contr*Ct. 


1ted •	 , l92. 


U1flTD siwr's 0? Ai41R1L 


By ____________________________ - 
1 xecuttye oltcer, ThffA ?ielt 


eatn, Region X1 


he ft2ing of the fee at *7,5(0 eppsrentlj is bass& upon a 
letter 4eted A3wi.1 1R from the Operator, by J. George (lenge, Cos 
tmUr, to you, in which it is sitated that: '. a • the est3aatM 
lbnr eost In th eot-r1s port ton of the sbv referred to nbco 
tract with 1rnnuan & Patten le $75,000 . ' Of coarse, the Operator cay 
hay.' to pay car.' than 75,000, sn the fee y run core ths* 7,5CO3 
but if the 0,eretor is vIUtn to nccent this Itsitatton on the Oo*-
ernent'si oblicotion to contribute, there is no objection to such 
1tm1ttttonta 1eal standTot*t. 


On te ot°r han4, as I have several tices tndicatd, there 
wi1 be *e objection from a legel point of view to si,ovtng the con-b 
tract without this limitation. oreover, froc an adctnistrattl* point 
of view, and. brushing aside the legalities, the Operator Is paying alto 
half of the,,Sstsi of this subcontract, and it sesas to M tbat if the 
Operator ISA worried about placing a limitation on the s*bec*tr*tortsi 
fee, ThtA. would not need t be worried about it. It aight be differ-
eitt in the case of a 75-25 or a 90-10 conttct. 


it ii noted that the description of the work to be performed 
under the subcontract does not conform ezeetly with anything in the 
desc'Ipt ton of the work in the priae contract. The dsseripttoa of the 
work in the subcontract is lo and complex, end. this office is Mt 


equtpied to ô	 rectsciT wiiat items of watt in the price contract ar's 
?'eTlp1ed by work to be .rrtormed under th* subcontract. In approving 
the proposed subcontract, I assie that the engineers ia the field can 
draw th itn between work: under the etbcontrect and the work to be 
nerformed undei' thi prime contract, so that there viii be so contusion 
or dupUcatton of. payments. The whole transaction vnld be cleaner if 
the prime contract were restated on the new contract form with BZM'bit 
'A" elesri dreMtng the diet inction between the work to be subeontracted 
anti Work remaintnp to be performed under the 'prime contract 


2
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I r*tun t* nh*r*vtth the me Mth* pper. in thts 
iatter, ic1uding th trsft of a se*orath for jour signature to 
Kr. Vest. Tee. *$ not wish uov to eig . that *eserandi, but 
can u itt erntents to draft szAtbr .*ersndu to Mr. West in 
btch yoi can co.r the other points referred to in the draft *S*Oi 


rend. I supest that o* attaCh to yonr ueran&'a to Mr. West 
* 00)7 Of this sorantha% to you.


J L Rofflund 


J. 1. }fofflw4 
thief C*nse. 


kttha.nt	 :
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


May 2, 1952 


Memorandum


Mr. C. O Nittendorf, Acting Administrator 


D, E • Môulds, Base Metals Division 


Subject: Amendment 1 to Docket No. DI€A 1325 - U. S. Smelting, 
Refining and Mining Company 


With reference to memorandum of April 29, from General Counsel 
on the U.S. Smelting, Refining and Mining Company; we note that the in-
dependent contract discussed under Paragraph 3 has been approved 'pro-
vided that the unit cost prices are no greater than the actual costs would 
be, and also that the basis specified for payment for the work under 
I 1 (f) (cost pius percentage of cost) of this contract is reasonable". 


Page 7 of the subcontract, Item 7 (ii) (e), agrees to pay the 
contract the actual cost of certain defined work plus a fee of 10% of 
all costs other than the cost of explosives. 


This cost-plus-percentage fee has been discussed with Mr. 
Chambers and Mr. Hoff lund and it has been Mr. Chambers contention that 
the GAO would object to any such cost basis. A suggested means of over-
coming the policy objections of the GAO is to participate in this cost-
plus-percentage fee basis to a certain maximum. The Company was requested 
to furnish an estimate of the expenses which possibly would come under this 
category of work. The Company has, accordingly, as per attached letter, 
estimated this work to cost $75,000. 


It is understandable that this estimate is a difficult one to 
make and that the cost-plus-percentage fee has been used in the subcontract 
instead of a unit basis because the amount and expenses were dependent upon 
conditions now known. 


It was thought that an agreement was reached with Mr. Hofflund to 
cover this point in a general way in the approval of the subcontract and 
that the field would be advised in the letter of transmittal as to the basis 
of computing a maximum amount of participation in this phase of the subcontract• 


It is our thought that the maximum participation in the fee under 
this section of the subcontract should be limited to 10% of the estimated 
$75,000 and the actual fee to this maximum calculated on the basis of 10% 
of the actual costs. In other words, this is an attempt to place the fee on 
a combination of percentage and fixed fee to avoid any objections of the GAO. 


We are giving you this information prior to surnaming the letter, 
as it now stands, and will await your decision as to whether the matter should 
be further clarified.


,1'4 
D E. MOU1dS
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y 2, 3952 


Mor*M 


Tos	 ).C.	 Nittendorf, Acting Aministratct 


1rcu$	 D. L 4ou1da, Base Metals Division 


Subjects Amendment 3. to Docket No. D!E& :1325 U. S. Smelting, ' 
Refining and Mining Conpeny 


With reference to rnn ar4u of April 29, fr General Counsel 
the U.S. Smelting, Refining and )th4rg Cctapany	 note that the in" 


depdent ocntraat disousasd under Paragraph 3 has been approved 0 pro-
vided that the unit cost prices are no greater than the actual costs would 
be, and also that the baa is epesified for payment for the work under 
1 1 (f) (cost plus percentage of cost) of this contract is reaaonable.'. 


Page 7 of the subcontract, Item 7 (ii) (e), agrees to pay the 
contract the aett*1 cost of certain defined work plus a fee of 10% of 
afl. costs other than the cost of explosives. 


This coetplts'.peroentage fee has been die cussed with Mx. 
Chambers and . Nofflund and it has been Mx'. Chambers contention that 
the GAO would object to any such cost bee is, A suggested means of over 
ocining the policy objections of the GAO is to partioipat* in this costs. 
pluepercsntage fee baøis to a certain maximum. The Ccapany a requested 
to furnish an estimate of the expenses which possibly would o under this 
category of work. The Canpany has, acoording]y, as per attached letter, 
estimated this work to cost $75,000. 


It Is understandable that this estimate is a difficult one to 
make and that the ccet .pl percentage fee has been used in the sulxontract 
instead of a unit basis because the amount and expenses were 'depedeflt upon 
conditions ni known. 


It was thought that an agreement was reached with Mr. Hofflund to 
covx' this point in a general way in the approval of the subcontract and 
that the field would be advised in the letter of transmittal as to the basis 
of canputing a mexlnnsn amount of participation in this phase of the subcontract. 


It Is our thz,ught that the maxinnnu participation In the fee under 
this section of the subcontract should be limited to 10% of the estimated 
$75,000 and the actual fee to this nsximzi calculated on the basiz of 10% 
of the actual costs • In other words, this is an attempt to place the fee on 
a canbination of percentage and fixed fee to avoid any objections of the GAO. 


We axe giving you this information prior to surnaming the letter, 
as it now at*ndg , and will await your decision as to whether the matter should 
be further olarif&ed. 


DEMoulds/mef cc to: Docket
D. L l4oulde







	


CABLE ADDRESSSMELTINGC	 P.O. BOX 2137 


U NITED STATES SM ELTING REFINING AND MINING COM PANY


75 FEDERAL STREET 


BOSTON 6,. MASS. 


	


No .252.634
	


April 18, 1952 


Mr. C. 0. Mittendorf 
Defense Minerals Administration 
Room 4624, New Interior Building 
Washington 25, D. C. 


Attention: Mr. D. E. Moulds 


Dear Sir:
BULLFROG NINE EXPLORATION PROJECT 


Confirming my conversation of today with respect to 


the estimated labor cost in the cost-plus portion of the sub-contract 


with Brennan & Patten which was submitted to you for approval as part 


of the Bullfrog Mine Exploration Project assigned DMEA Docket No.1325-X: 


As advised in my telephone conversation, the estimated labor cost in 


the cost-plus portion of the above referred to sub-contract with 


Brannan & Patten is 75 ,000.


Yours very truly, 


J. George Gange,
Comptroller. 


JGG: C


-	 cfc::	 E,.:':: 


h 2 i52
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Mr. Chambers:


A draft of a response to East's 


memorandum dated March 24,4 concerning approval 


of subcontract under DIvIEA 1325X,and vouchering 


instructions, is 1 attached. 


Please review the draft and let 


us have your comments on it. 


aohnHofflund







ROUGH DRAF	
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Memorandum 


To:	 Executive Officer, 
Field Team, Region IV 


From:	 Acting Administrator 


Subject: Approval of independent contract under DNEA 
l325X, United States Smelting and Refining Company 


This responds to your memorandum dated March 2k, 


concerning approval of an independent contract for performance 


of a portion of the work under DMEA 1325X, United States 


Smelting and Refining Company. 


Assuming that the unit cost prices fixed in/the 


independent contract are no greater than the actual costs 


would be, and also that the basis specifiedfor payment 


for the work under I 1 (f) (cost plus percentage of cost) 


of this contract is reasonable, the independent contract 


is -approved.	 * 


With respect to iour question concerning account-


ing requirements In connection with the independent contract, 


you will note that under the provisions of II 7 (e) of the 
Independent contract the Operator is required to determine 


semi-monthly , prior to payment, the extent of the work 


performed by the independent contractor which is to be paid 


for on a unit cost basis. Similarly, the Independent con-


tractor Is required to submit to the Operator semi-monthly, 


prior to payment, a statement of costs of the work performed 


under I 1 (f). In these circumstances, the Operator's 


attachment to the MF-lOk form of a certified copy of Its 


voucher of payment to the independent contractor, and a







.	 . 


certified copy of the Independent contractor's statement 


of costs undth I 1 (f) of the independent contract, will 


suffice for the purpose of payment to the Operator based 


upon payments made by It under the independent contract. 


It is not necessar /t 1rié	 the independent contractors /:4' 
accoun€(thi	 W	 àirei',the Operator should 


) //rfrA 
arrang(v äühoriatior:th ätffe indép&ndenc on - 


tractor's records covering costs submitted under I 1 (r) 


of the independent contract, in the event that the 
-rci 


Government requires such an audit	
i 


A detailed statement concernhi'ig documehtari 


support of MF-lOk Rev., and auditing of contractor's 


records is being prepared and shall be Issued very soon. 


Acting Administrator
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U	 'DS' 1 
PT44PO\AErTER 


MINERALS D INISTRATION 


1 
I	 WASH1NGTON5, D. C. 


221i. New Cutoinhouse 
Denver 2, Colorado	 April 8, 1952 


Airmail - Special Delivery 


Memorandum
	


RECEIVED 


To:	 J. H. East, Jr.	 APR 10 


From:	 Acting Chief, Mining Division, Region IV	 GENERAL COUNSEL
DEFENSE 


Subject:	 A-l325, Contract Idm-E237,	 ADM!NIS?MVONUnited States Smelting, Refining and Mining ComparW 
Bayard Department, Bayard, New Ne]dco 


closed are three copies of a request from the United States, 
Smelting, Refining and Mining Conany for an anndment to Contract 1dm-
E237, to authorize changes in the Operating Equipment Schedules which 
are a part of Exhibit A attached to the Exploration Project Contract Form 
MF-200.


In view of the circumstances concerning the con ta:'act we are 
in doubt as to the manner of affecting the changes. Therefore, we are 
forwarding it to you for consideration by the Washington office. 


The way the schedules are prepared, the operation costs of 
the equipment are set up on the basis of a predetermined rate pa' month, 
instead of the direct or actual incurred costs of maintenance and operation 
as we interpret Article 10 of Contract Form MF-200. 


Preparation of an amendment to change any of the equipment 
schedules on pages 11 to 15 inclusive which will effect a change in the 
estimated cost figures will also necessitate changes in the cost figures 
in the suimnary of Estimated Cost on pages 5 to 9 inclusive, which are 
the bases for the total estimated cost of the project. 


To prepare an anxthnent to delete the predetermined rate for 
the costs of operation of the equipirnt will also effect the sunimaryof 
Estimated Cost figures. 


In conjunction with the same contract the comparer has inquired ' 
/	 as to the status of approval of the sub-contract agreement with Brannon 


and Patton which was forwarded to Mittendorf for review by our letter dated 
Narch 2L, l952.r


W. H. King jY







:
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P.O. Box 698 


UNITED STATES SMELTING REFINING AND MINING COMPANY 
Bayard Department 
Bayard, New Mexico


April 2, 1952 


Mr. J. H. East, Jr. 
Executive Officer Region IV 
United States Department of the Interior 
Defense Minerals Administration 
224 New Customhouse 
Denver 2, Colorado 


Dear Sir:


Re: DMEA-Docket l325X 
Contract No. Idm-E237 


Actual operating conditions under the above Contract have 
required the following changes: 


•	 On page 11 under Operating Equipment - To be Purchased, 
the first item is:


Cost of	 Total 
•	 New	 Total Monthly	 Cost per 


Equipment Operating Cost Period 
1 - 15 HP Coppus Blower	 $ 750.00	 90.00	 5.00 $845.00 


•	 This blower has been ordered but not received and was tem-
porarily substituted by an exact duplicate furnished by Operator. 


Your approval for this substitution, as set forth below, is 
requested: 


To be Furnished by Operator: 
•	 Deprec. Monthly Monthly Operating Total 
Orig. Period Deprec. 	 Cost	 Cost For 
Cost Years Amount Power •	 Other Period 


1 - 15 HPCoppus 
Blower	 $750.00	 5	 12.50 90.00	 5.00 $107.50 


Immediately upon receipt of the new blower on order it will 
replace the above now being furnished by Operator. 


On page 12 under Operating Equiprrient - To be Furnished by 
Operator - First Period - the following substitutions and additions are 
found necessary in order to expedite work under the Project. Your 
approval for these modifications is requested:







.
S 


Mr. 3. H. East, Jr. 
Page2 
April 2, 1952 


Will not be used during First Period as approved in the contract: 
Deprec. Monthly Monthly Operating Total 


Orig. Period Deprec. Cost Cost For 
Cost	 Years Amount Power	 Other Period 


2 - E.imco 12B 
Loaders. 4367.91	 5 72.79 --	 41.52 $128.62 


2 - 20 cu.ft. 
Mine Cars 319.93	 5 3.55 --	 5.00 17.10 


Will be substituted for the above during First Period 


I - Double 
Drum Elec-
tricSlusher 1944.12	 5	 32.40	 21.90 


1 - Double 
Drum Air 
Slusher 615.06	 5	 10.25	 --


2. - 36" 
Scrapers 361.27	 2	 15.05.	 --


Additional equipment required: 


7 -


25.00	 89.30 


	


15.00	 25.25 


	


10.00	 50.10 


Drills	 488.22 2	 20.34	 --	 . 76.73	 194.14 


These stoper drills were required on the 1200 and 1600 levels 
for drilling the backs of pump sumps and drilling hitches for the con-
crete dams.


Yours truly, 


(s) 3. T. Lewis, Jr. 


J. T. Lewis, Jr. 
Manager 


JTL-njr 


cc: W. R. Storms
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I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION	 W 


WASHINGTON 25, D. C. 	 3 1 1952


FILE COPY 
SURNAME: 


•00 


Mr. C. 0. Mttt, Acting iinisthiter 


J* L Cbbera, Chief	 (Signed) i1 L Chambers 


Ccntract nstreticn and Audit Divist 


Thb$eett 4Ek 33251, Contract X.ZZ3?, United States ei 
and Mining 


Reteanee is id. to the attsá.d orth. fron Mr. East 
in regard to a proposed *zb..eontrsct bst 	 the Unit.d States &i3.ttng 
Retini*g and MiMng Cc.paz and Breman aM Patt, Partsera, i&srt 
the United Stt.s Cnpmny proposed to ter into a east plus a per 
centage type of contract to do crtain york tmder r controct 10. E-37. 


There are a *bsr of pb&ses of the proposed agreatent i,hiá 
i.ould ztced to be clanged zt I of the cpinio that the proposed___ 
ecmtract i* illegal. Saetimz O4b of P. L. 152, lIst Congress, e4M 
b the I'reddest 30, 1949, pe'ohibtits the Go.est fron entering 
into a cost pins a percentage type of contract. There *s also a pre. 
iona 3ev der date of August 2, 1940, proiiMtieg tli* coat ps a 


percentage type of contract. 


Lftam*ent	
&aZ	 (?. 


JlChainbers/wb 
March 31, 1952	 / 


Copy to: Docket File 
Mr. Chambers
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado	 R


MAR 3 1 •52 
GENERAL COUNSEL 
DEFENSE MINE-3 


Memorandum	 ADMINISTBATION 


To;	 C. 0. Nittndorf, Acting Añministrator 
Defense Minerals Exploration Mmi-ii-atration


Irch 24, 1952 


Ala MLIL


:7 
LJi, jL, U;.
	 :c ' p 


MiR 2 i52 


From;	 Executive Officer, Fie]d Teem, Region IV 


Subject; DMF 1325X, Contract Idni-E237, United States Smelting Refining 
and Mining Company 


Enclosed is a copy of an agreement between the United States 
Smelting Refining and }ktnfrig Company and Brazman and Patten, independent 
contractors, which was submitted to this office for approval. This 
agreement covers the performance of certain parts of the work author-
ized under Exploration Project Contract ]im-E237, at the Bullfrog Mine, 
Bayard, New Mexico. 


Prior to granting such approval we desire legal clearance for 
this type of agreement. It appears to us that the basis for payment, as 
stipulated, will complicate the administration and inspection of accounts. 
Therefore, we desire advice as to the miniimim of documentary evidence 
which should accompany W-104 reports to support the operator's claim for 
reimbursement of emounts paid to the subcontractors. 


WI],]. it satisfy the requirement of the General Ikccounting 
Office for the operator to attach to the MF-l04 a copy of the subcontrac-
tore statement of work performed and the basis for payment thereof and 
a copy of the company voucher paying said claim? We will inspect the 
work performed, which is of a tangible nature, but will it be necessary 
for us to inspect the subcontractors accounts to ascertain the basis of 
claims for payment• for work performed, whether it be on the basis of 
cost per wilt of work performed or coats incurred plus 10 percent? 


We will appreciate a prompt reply to these questions. Please 
tirn the attached copy of the agreement to us and we will forward you 


a copy if it is approvédheré.


. st,rf 


Enclosure







SURNAI\ 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATION


WASHINGTON 25, D. C. 


Mr. J. H. East, J. 
Executive Officer, iteton XV 
DL4EA Field Tean 
224 New Ciiathouse Suildin 
Denver 2, Colorado


Re: Ioc3cetJiç. 


Dear Mr. East* 


Please find herewith two, copies of the contract for the 
subject exploration project which have been signed by both parties 
with register number and effective date as shown. Kincfly transmit 
the Cerator's copy of the contract to Mr. Page. 


A copy of the contract required by the Reejonal Finance 
Office will be forwarded directly by the Washington Finance Officer. 


Sincerely yours,


1). E. MouldS 
•


	


	 D. E. M,ulda, Chief 
Dese 4eta]s Division 


-•	 ••	 Deteoe nera	 loration • '	 Lnistrati 
toleeurea."2 


•	 DEMcyulds/rneb 
3/6/52 
cc to: Adm. R. File /. 


Doôket ile 
Mou1ds 


I4r Bishop 
]. McKnight 


•	 RegionIV







CABLE ADDRESS,SMELTINGCO"	 P.O. BOX 2137 


UNITED STATES SMELTING REFINING AND MINING COMPANY


75 FEDERAL STREET 


BOSTON 6, MASS. 


March 3, 1952 


REGISTERED MkLf	 2. 


Mr. C. 0. Mittendorf, Acting Administrator 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. DMEA 1325 
Dear Sir:	 Contract Idm-E237 


Bullfrog Mine, New Mexico 


In accordance with your letter to Mr. F. S. Mulock 


of February 2, 1952, I am returning herewith the original and 


five copies of contract covering exporation, under Mineral 


Order 5, of our Bullfrog Mine, ' Grant County, New Mexico, to 


which the corporate seal of the Company has been affixed and 


attested. We understand that you will transmit one fully 


executed copy of this contract to our Salt Lake City office. 


Very truly yours, 


caL. 
A. A. Duclos


Assistant Secretary 


Encs. 
AD:







1i1 .
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


2 


Mr. F. S, .Mulock, President 
United State S elting Refining and Mining Company 
75 Federal Street 	 .	 -	 . 
Boston, Mesachusette	 .


Ret k,cket No iL 125 
Contract IdmE237 
BiUfroMize. ewMxiç 


Dear Mr. Mulock: 


We are trnaamitting, herewith, the original and five copies 
of a oontrcct covering exploration, under Mineral Order 5, of your 
Bullfrog Nine, Grant County, New Mexico, 


The contract baa been signed by this office for the Government 
and by Mr. Page,. ViceuPx'egident and General Manager of Western Operationa' 
for the company. 


t4e have been adv1ied that the corporate seal of the United 
tatea &nelting Refining and Mining Company is in the Boston office, 


and e are therefore sending you the origna1 and five cop&es of the 
contract so that the seal can be affixed,	 . 


The original and all copies of the contract are to be returned 
to this office to be distributed and one copy will be transmitted to 
your Salt Lake City office for your records. 


500
FILE COPY 


SURNAME: 


Sincerely yours,. 


• o. itte° 


acting Administrator, 
Defense Minerals . Exploration 
Aiiiinistz'atin 


Encloaura.6 
DEMoulds/hmj 
2-25-52 
cc to: Adm. R. File 


Docket File Copy 
Mr. Bishop 
Mr. Moulä 
Mr. McKnight 
Region Vi
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CHENEY, MARR,WILKINS & CANNON 
ATTORNEYS AND COUNSELORS AT LAW .-..--- . -- 	 -	 A 


A.M.CBENEY	 CONTINENTAL NATIONAL BANE BLDG. 	
-	 7 •C 


SALT LAKE CITY 1, UTAH 	 :..::T 
P. B. CANNON


February 1	 95	 F3 -195 


Mr. C. 0. Mittendorf, Acting Adxninitr8,tor 
Defense Minerals Exploration Administration, 
Room 1.621i, New Interior Building 
Washington 25, D. C. 


Dear Sir: 


Mr. A. G. Kirkland., Manager of Western Mines of the Un.ited States 
Smelting Refining and. Mining Company, has asked us to write y&ii relative to 
t11è taxable status under Utah laws of Government contributions made pursuant 
to Mine±alOrder 5 under authority of the Defense Production Act of 1950. 


In accordance with his request we have reviewed the relevant Utah 
Statutes and. examined the Federal Act, the Mineral Order and the form of con-
tract.


It appears to us that in its major aspects the tax situation under Utah 
Statutes is identical with that under Federal law; in other words, under either 
the Utah Corporation Franchise Tax Act or the Utah Individual Income Tax Act, 
the test of liability will, not yary from that under the Federal Income Tax Act, 
and whatever rulings may be made under the Federal law will quite certainly be 
followed under the Utah laws. 


To the extent that Federal contributions- are used for the purchase of 
faôili ties, buildings, fixtures, equlpnent or other items, title to which shall 
belong to the operator and to the Government jointly in proportion to their 
respective contributions, there would appear to be no taxable question. Only 
the undivided one-half interest of the operator would be subject to property tax. 


It is clear that such contributions will not be taxable under either the 
property tax on mines which is based upon net proceeds or under the occupation 
tax based on gross proceeds.


Yours very 


'I


VIA 
GAM:ls


& CANNON







'/ 
OFF 4CE t THE ADMINISTRATOR


UNITED STATES
DEPARTMENT OF THE INTERIOR iOn 


%o' .WTJ1I'olI
DEFENSE MINERALS ADM INISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 February 12, 1952 


gfj	 f'	 1ri


REGISTERED NAIL 


FEB 11952 


Memorandum 


To:	 Secretary to the Operating Committee, Defense Minerals 
Exploration Administration 


From:	 Executive Officer, Field Team, Region IV 


Subject: DMEA 1325, Contract Idin-E237, United States Smelting, Refining 
and Mining Company, a Corporation, Bullfrog Mine, Grant County, 
New Mexico 


Enclosed are the original and five copies of Contract 1dm-
E237, United States Smelting, Refining and Mining Company, a Corporation, 
Bullfrog Mine, Grant County, New Mexico. Mr. Page has requested that 
his title on the back of Form W-200 be changed from Vice President and 
General Manager to Vice President and General Manager of Western Opera-
tions.


The corporate seal of the company is in their Boston, Massa-
chusetts office, and. because of the size of the contract we recommend 
that you forward the contract to the Boston office so that the proper 
seal can be affixed. 


All copies of this contract are returned to you and we request 
that you make distribution.


(	 J. H. Fast, Jr. / 


Enclosures
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


224 Rew Cuatoihouse 
Denver 2, Colorado	 February 12, 1952 


Máorandum 


To:	 Secretary to the Operating Coittee, Defense Minerals 
Zxploration Administration 


From: Ezecutive Officer, )ie1d Tóem, Region if 


Subject: DMEA 1325, Contract 1da423?, United 8ates Siolting, Refining 
and Mining Company, a Corporation, Dulifrog Mine, Grant County, 
New Mexico 


Enclosed are the original and five copies of Contract I&-
E237, United States Bni.lting, Refining and Mining Ce.pany, a Corporation, 
Bullfrog Mine, Grant County, New Mexico. Mr. Page has requested that 
his titi. on the back of Yore W-200 be changed fro* Vie. President and 
General )knager to Tice President and General Inager of Western Opera-
tions.


Th. corporate seal of the ce*pany is in their Bo$tn, )asa-
cimsette office, and because of the. size of th. contract we recosnd 
that you forward th. contract to the Boston office so that the proper 
seal can be affixed. 


All copiCs of this contract are returned to you and we request 
that you make distribution..


(-/t. B. Yast, Jr. 
/ 


Enclosurei	 . 


cci. Docket, contract, chron... 
ióach*n	 ,. 
Wijon	 . 
Storas.







FILE COPY 
SURNAME: 
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UNITED STATES
DEPARTMENT.OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


JAN 2 51952 


r. J..H. Ia*t, Jr. 
Executive Officr 
Ee;ion 11 
221} New CLCtOhOUBS Building 
Denver 2, Colorado


R:	 ck*t No. D4EA 13$X 
United. States Srelting,Retining £ I4ining Co. 
Dull 7xog Mine, Zinc-Lead 
xiloration Prcict contract I--23? 


Dear hr. st: 


uc1ose4 are the original and five copies of the referenced 
contract which have been signed by the Government, together with the 
attached Annex I (1 pege), 3xhibit 'A' (:U3 pe.es), and four (1+) 'ps. 


If the terms and conditions of this contract meet with the 
approval of the operator, all Bix copies are to be siøined by the 
offioial autk*orts.d to sign this contract. Upon obtaining the cigna 
ture to the contract the copy marked 'Operator's Copy' is to be given 
to the operator, one copy rtained by your office and the original 
and three copies are to be returned. to this office. 


If any part of this contract does not rieet with the approval 
of the operator, the rigina1 and all copies are to be returned to this 
office tostber with the proposed changes fr consideration.. 


The cr1 iria. applicatIon was for the antnt of $l,296,644.19 
and was revised, to the arnount of $5iI,84 .2. 13, and the final contract 
Is for the &icnt of 58 1,843.00. The. revised application was nailed. 
to yor office 1joyeriber 30, 1951 for your review, Content* and recoi-
nendations.


- Siacereli yours, 


signed) FRANK E. JOHNSON 


Chaiz'ian, LporatIn Cotiittee 
Defense ilnerals xploration 


uclosures	 Adrdnistration 


ij(jED:
FLKnouse/ineb 1-15-52 
cc to: Adm.R.Pi].es pocket Pile Copy 


1 er iber, 3ureeu of Ajjnee 	 Mr. Bishop	 Mr. McKnight 
Mr. Knouse







FILE COPY 
SURNAME:
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OF r	 -


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


VOV	 l9Sj 


r. J. £. tst, Jz'. 
zecut1ye Officer 


B.ion fl 
222k dw Custojthouee i ldin 
Denver 2, Co1ordo


Re: 1 cket o. 114M 1325 
united. States Smelting, Refining 
anA I4lning Copy 
Zzploration Pro,jact Application 


Dear ir. st: 


Pursuant to your teiet,bone conversation with Mr. mouse, of 
thin attics, when you .r.ed in princi1e to the azt.nt of the pr0 
posed work rear'ding the	 j4 application, a copy of the 
revised application (received, in this elite. saber 26) ii attached 
for your infoyvatjon,, aoiiunnt, eM recorm.adation, 


We are prceedinp with the processing of this aplication, 
therefore, n early reply will serve to speed up the coiipltion of 
this case.


Sincerely yure,


C. 0. Mittàdorf 


Acting lâ4niatrator 
D.f.n. Minerals Rrploration 
Adininistrt.t ion 


Attacb,.nt 
PLinouse/ineb 
11/29/51 


cc to: Ldmn.Reading File 
Reports & Records 
Mr. Mittendorf 
Mr. McKnight 
Mr. Bishop 
PLKnoua e 


Docket







(ff;	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATION


WASHINGTON 25, D. C.


Ioveab.r 29, 195 


IJ 
h.orandurn


FILE COPY 
SURNAMa:	 43.0 


To:	 Mr. . T. McLnight USGS 
General Services Juilting floon 4204 


Mr. (. N. Bishop 
Interior Dul Iding Zoca 62 


Acting Administrator 
D.f.ns. Minerals bploration 
Administration 


Subject; Docket kb, fl4A 1325 
limited 8ta.tes Smelting, Refining and 
Miig Comp.ry 
Zxploratiozi Project Application 


Attached hreto is the revised app1iation of the abov 
subject case. Th. extent of this revised project s dlecusssd with. 
and approved by r. J. N. last, Jr., Region IT. A copy of this re 
vised appliention has been transitttted to .Me. last for his review, 
oo1ents, and rscu,nendation. 


The ariount of exploration cr1 inaiir applied for by the 
applicant wee $1,296,644.99, and the revised application is for 
$581,842. 13. 


Please review the attached application and return it 
tO:ether with your findings and. recoizaendation to this office. 


C. 0. Mitt.ndOrf 


w1ceure 
LZXU)ue/,neb 
cc to: Adin.Reading il* 


floports r Records 
)1r. Iittendorf 
Pz:nouse 


- y


/ 
/







FILE COPY SUR: 4
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


November 21, 1 


)moranth*


),. Fred Knouae 


P. B. Blakemore 


Subject:	 DMA Docket ]325X 
U. . 8aeltin & Refining C.*pany 
Bullfrog Mine


'. Kirkland phoned at U:O a. a. yesterday to say 
that the total cost of subet application bad been reduced to 


58O,OOO from $1,300,000. 


Re naked if work done thereon prior to execution of 
contract would be shared b7 the Govcrment, and was told it 
would not share any costs incurred prior to date of contract. 


P. B. Blakernore 


PBB1ak'rnore/meh 
cc to: Reports and Records 


I'h' Biakejuore 
Docket


I







OFFICE OF THE ADMINISTRATOR 


22.4 New Customhouse 
Denver 2, Colorado


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


A	 December 5, 195]. 


-	 :-


UNITED STATES
DEPARTMENT OF THE INTERIOR 


Memorandum 


To:	 C. 0. Mjttendorf, Acting Administrator, Defense Minerals 
Administration 


From:	 Executive Oificer, DMA Field Team, Region IV 


Subject: DMA Docket 1325, Revised Application, United States anelting, 
Refining and Mining Company, Bullfrog Lead-Zinc Mine, Central 
Mining District, Grant County, New Mexico 


This revised application reduces the estimated costs of the 
proposed exploration project from $1,296,644.99 to $581,842.13. The 
exploration is confined to the 1925 foot level, with elimination of 
the former proposed work on the 1825 level. IA comparison of the two 
proposals is given, below:


First Proposal Revised Proposal 


Drifts, crosacuta & raises	 11,700 feet	 6850 feet 
Diamond drilling	 6,000 feet	 3000 feet 
Estimated cost, shaft ainkilig $676.66 	 $376.72 


While this revised application vi].]. not include the objectives 
of the exploration from the 1825 foot level, as these were main.1 of a 
development nature, they can be eliinfnsited without too much detriment to 
the project. 


Processing of an exploration project contract on the basis of 
the revised app1ication. is recommended. 


The application is being returned. 


P. T. Allaman, for 
3. H. Fist, Jr. 


Enclosure
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


224 N, Customhouse 
Denver 2, Colorado	 December 5, 1951 


Msrandum


C. 0. Mittendorf, Acting Administrator, Defense Minerals 
Administration 


From:	 Executive Off leer, DMA Fi.2d Team, Rgion IV 


Subject z DMA Docket 3325, R*vised Application, United States .1ting, 
Refining aixi Mining Company, Bullfrog Lied-Zinc Mine, Central. 
Mining District, Grant County, N )4txlco 


This revised application reduces the estimated costs of the 
proposed •zploration project from $1,296,644.99 to $581,842.33. Tb• 
exploration is confined to the 1925 foot level, with elimination of 
the former proposed work on the 1825 level. A comparison of the two 
proposals is given below: 


Drifts, croascuts & raises	 11,700 feet	 6850 feet 
Diamozxi drilling	 6,000 feet	 3000 fe*t 
Estimated cost, shaft sinking $676.66	 $376.72 


While this revised application will not include th. objectives 
of the exploration from the 1825 foot level, as thes. were mainly of a 
development nature, thi can be el iinated without too much d,trient to 
the project. 


Processing of an exploration project contract on the beats of 
the revised application is reccmaethd. 


The application is being returned. 


P. T. Al1an, for 
J. H. mst, Jr. 


Enclosure 


cci D) doket, chron. 
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OFFICE OF THE ADMINISTRATOR	 ó
1'10 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
Qtch3	 WASHINGTON 25 0 C


November 29, 1951 


Memorandum 


To:	 Mr. E. T. MclCnight - USGS 
General Services Building - Room 11.204 


/ Mr. 0. N. Bishop - US4 
Interior Building - Room 3623 


Prom:	 Acting Administrator 
Defense Minerals Exploration 
Administration 


Subject: Docket No. ]14EA 1325 
United States Smelting., Refining and. 
Mining Company 
Exploration Project Application 
Revised 


Attache.d hereto is the revised application of the above-
subject case. The extent of this revised project was discussed with, 
and approved by Mr. J. H. East, Jr., Region IV. A copy of this re-
vised application has been, transmitted to Mr. East for his review, 
comments, and recommendation. 


The amount of exploration originally applied for by the 
applicant was $1,296,644.99, and the revised application is for 
$58 1,811.2.13. 


Please review the attached application and return it 
together with your findings and recommendation to this office. 


Enclosure


a







IOffice of the Administrator


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Ji1O 


Iov.sibr 29, 1953. 


ernorandnm


Kr. L T. Molnight USGS 
General Services Bxilding Room 1+20k 


Srom:


Mr. (. L Bishop - U34 
Interior Building - Room 3623 


Acting Administrator 
Defense Minerals Zxploi'ation 
Adiaintstration 


Subject: Docket No. U4EA 1325 
United States Smelting, Refining and. 
Mining Company 
1zploration Project Application 


Attached hereto is the revised appliation of th. above_ 
subject case. The extent of. this revised project was discussed with, 
end approved by Mr. J. H, 'ast., Jr. 1 Region IT. A copy of this re-
vised. application has been transmitted tO Mr. East for }itø review, 
corJaente, and recomjaendation... 


Th amount of exploration originally applied for by the 
applicant was $l,296,64k.99, and the revised application is for 
$581,8142.l3. 


Please rvi.w the attached application and return it 
to;eth*r with your findings and. recommendation to this office. 


C. 0. Mittendorf 


flC 10 sure
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UNITED STATES 


Jo	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN I STRATION 


WASHINGTON 25, D. C.


November 21, 1951 


Memorandum 


To:	 Mr. Fred Knouse 


From:	 P. B. Blakemore 


Subject:	 DMA Docket l325X 
U. S. Smelting & Refining Company 
Bullfrog i'Jine 


Mr. Kirkland phoned at 11:30 a. in. yesterday to say 
that the total cost of subject aoplication had been reduced to 
)58Q,000 from l,300,000. 


He asked if work done thereon prior to execution of 
contract would be shared by the Government, and was told it 
would not share any costs incurred prior to date of contract. 


,,/ 1ore
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P. 0. BOX 1980 


7 ER E 


UNITED STATES SMELTING REFINING A1SJ,D MINING &c11ANY 


NEWHOUSE BUILDf2	 116Af4f 
SALT LAKE CITY 10, UTAH 


November 20, l9].	 7fr/4E,9 /%? .Z -5 


Mr. C. 0. Mittendorf, Director 
Production xpansion Division 
Defense Minerals Mministration - 
Departnent of the Interior 
Washington, .D. C.


Re: Docket No. )325X 
Dear Sir:


We submit herewith four copies of revised Application for Aid for 
xploration Project, Docket No, ]32X, under original date of May 11, 19S1, filed 


by United States Smelting Refining and Mining Company, P. 0. Box 1980, Salt Lake 
City 10, Utah, covering exploration work at its Bullfrog Shaft, Grant County, New 
Mexico, together with three extra copies of maps relating to the project. 


The revised application will show the following reductions when compared 
to the original application: 


(].) Bullfrog Shaft sinking reduced 70 feet, from 368 feet to 298 feet. 
(2) Drifting and crosscutting reduced S20 feet, from 11,600 feet to 6,3O feet. 
(3) Raising reduced S00 feet, from 1000 feet to 00 feet. 
(b) Diamond drilling reduced 3000 /feet, from 6000 feet to 3000 feet. 
() Substantial reductions made in the cubic footage of excavation for stations, 


sumps and. pockets. 
(6) Reduction in the amount of new equipment to be purchased. 
(7) Total estimated cost of the project reduced $7].Li,802.86, from l,296,614.99 


to 8l,8LL2.J3. 
(8) Time schedule reduced from 23 months to 20- 'l/2 months. 


The boundaries of the project, while enclosing the same area as in the 
original application, have been rearranged in a manner believed to be of improved 
geological advantage. Also, the drifts along several veins on the proposed 192S 
level have been staggered in a manner which will permit greater extension along 
the strike and,. at the same. time, present favorable conditions for the exploration 
of intermediate parallel, veins by diamond drilling. 


This revised application closely follows the pattern and limitations as 
arrived at between Mr. Knause and Mr. Lewis, Manager of the Bayard Department, during 
discussions of the project held iu, Washi.ngton on the 8th and 9th of October, l9Sl. 


Very truly yours, 


11. C PageJ'Vice President and 
General Manager of Western Operations 


Enclosures
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UNITED STATES SMELTING REFINING AND MINING 	 1W4w,. c. 
BAYARD DEPARTMENT 


BAYARD. NEW MEXICO	
" ' II 04 A1 $J 


Sept embE	 ' 


Mr. C. 0. Mittendorf, Director 
Production Expansion Division 
Defense Minerals Administration 
Uashington 25, D. C.


iii
_R_Di.cket


SE1 t95 
Mi 


iollo 


0 


Dear Sir: 


Your letter of September 5, 1951, directed to Mr. W. C. Page, Vice President 
and General Manager of western Operations for United States Smelting Refining and Min-
ing Company, in which you requested additional data relative to our application, has 
been referred to the Bayard Department for direct reply. 


In compliance with your request, we submit the following maps: 


1. Plan showing section lines and coordinates of diamond drill holes BF 109, 
BF 111, BF 118, BF 120 and BX 446 all drilled from the 1050 level. 


2. Plan showing section line and coordinates of diamond drill holes 5-l7 and 
W.-18, both drilled from the i600 level station of the Bullfrog shaft. 


3. Section 300 E. showing drill holes BF 109, BF 111 and BF US drilled from 
the 1050 level and W.-l7 and WlS drilled from the 1600 level station of 
the Bullfrog shaft. 


4. Section 400 E. showing drill hole BF 120 drilled from the 1050 level. 


5. Section 500 E. showing drill hole BX 446 drilled from the 1050 level0 


AU of these maps are drawn to the same scale as those accompanying our app-
heat ion. 


A stratigraphic legend is attached for your reference and convenience. 


Logs of these several drill holes, shown graphically on the accompanying maps, 
are as follows: 


1050 Level 


ji09, collared at cooMinates 88,295N95,953E on the 1050 level from eleva-
tion of 4953.8 feet, was drilled south 49° east at minus 390• 


Oh14.2 Quartz diorite 
ll4.2 ..l84.O Magdalena limestone 
l84.0257.0 Quartz diorite 
257,0 . 334.0 Magdalena limestone 
334.0337.0 Latite dike 
337.0-351.0 Magdalena limestone 
351,0-352.8 Quartz diorite (Fault zone) 
352.8-369.0 (End) Magdalena limestone
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Mr. C. 0, Mittendorf 
Page 2 
September 11, 1951 


Mineralization as follows: 
Intercept _b 
112.0-121.0 0.9 3.3 
124.2-125.0 2.7 4.6 
241.9-243.3 0.8 2.5


BF 111, collared at coordinates 88,323N .-95,926N on the 1050 level from ele-
vation 4952.6 feet; was drilled north 490 west at minus 520. 


0121.O Quartz diorite 
121.0-141.0 (End) Magdalena limestone


Mineralization as follows: 
Intercept	 %Zn 
49.6-55.4	 2.0	 3.4 


BF 118, collared at coordinates 88,322N-95,923E on the 1050 level from ele-
vation of 4950.0 feet, was drilled north 35° west at minus 80°. 


0-115.3 Quartz diorite 
115.3-133.0 (End) Magdalena limestone 


Mineralization as follows: 
Intercept	 b 
98.7-100.0 4.5 1.2 


	


109.3-110.0	 0.5	 2.3 


	


ll0.9-112.5	 1.4 3.1 


EF 120, collared at coordinates 88,262N-96,l24E on the 1050 level at eleva-
tion of 4956 feet, was drilled at minus 90°. 


0-40.0 Cretaceous Beartooth Quartzite 
40.0-49.0 Pennsylvanian Magdalena lime stone 
49.0-49.7 Py±'ite Galena and sphalerite in limestone 


Assay: 0.01 oz. Au,, o.6o oz. Ag., 0.15% Cu., 2.9% Pb., 5.8% Zn. 
49.7-144.0 Magdalena limestone 


144.0-149.7 Pyrite, Galena & sphalerite in limestone 
Assay: 0.01 oz. Au., 0.8 oz. Ag., 0.10% Cu., 2.2% Pb., 10.2% Zn. 


149.7-157.0 Magdalena limestone 
157.0-223.7 Quartz diorite sill 
223.7-236.0 (End) Magdalena limestone. Last 6 feet included slight lead and 


zinc mineralization. 


BX 44k, collared at coordinates 88,405N-96,l32E, on 1050 level at elevation of 
4957 feet, was drilled south 410 east at minus 70°. 


0-8.7	 Lead and zinc mineralization in Magdalena limestone 


	


0-2.0	 7.6	 0.0 


	


2.0-3.8	 2.7	 4.9 


	


5.0-6.3	 0.9 12.3 


	


7.0-8.7	 2.0	 5.5 
8.7-29.0 Magdalena limestone 
29.0-34.0 Quartz diorite 
34.0-77.0 Magdalena limestone 
77.0-87.0 Low grade lead and zinc mineralization in brecciated limestone. 
87.0-105.0 Galena & sphalerite in limestone breccia 
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Mr. C. 0. Mittendorf 
Page 3 
September 11, 1951 


Assays: 
18.0 ft. 5.1	 8.7 


105.0-116.4 Low grade lead and zinc mineralization 
116.4-118.0 4.2% Pb., 6.7% Zn. 
118.0-131.0 Low grade lead and zinc mineralization 
131.0-150.0 3.7% Pb., 10.2% Zn. 
150.0-156.0 Low grade lead and zinc mineralization in Magdalena limestone 
156.0-160.0 Limestone and quartz diorite breccia with low grade Galena and 


sphaleri te 
160.0-164.0. Quartz diorite 
164.0-173.0 Broken and faulted Magdalena limestone 
173.0-177.0 (End of Role) Latite dike? 
Note: Mineralization in this hole is alQng or in the "shaft" vein. 


i600 Level - Shaft Station 


W-17, collared at coordinates 88,298N-'95,955E, on 1600 Station at elevation 
of 4403 feet, was drilled south 450 east at minus 67°. 


0-35.5 Magdalena limestone 
35.5-36.3 Granodiorite porphyry 
36.3-65.6 Magdalena limestone 
65.6-87.8 Bleached and silicified diorite
87.8-197.5 Magdalena limestone 


197.5 -216.0 Parting shale 
216.0-226.0 (End) No core except - inch 


discontinuance of hole. 
No ore intercepts.


of clay. Water pressure and clay forced 


W-18, coflared at coordinates 88,307N95,945E on 1600 Station at elevation of 
4403 feet, was drilled north 450 wst at minus 45°. 


0-52.0 Magdalena limestone 
52.0-53.3 Granodiorite with 3-inch margin of copper and zinc mineralization. 
53 .3-87.0 Magdalena limestone 
87.0-104.5 Gray and white, silicified diorite 


104.5-236.5 Magdalena limestone. Two inches of sphalerite at 112.7. Nine 
inches of disseminated pyrite at 142.0 


240.0-266.0 Parting shale with veinlets of pyrite at 248 feet. 
266.0-279.5 White, chalky Hanover limestone 
279.5-315.0 Altered igneous rock 
315.0-360.0 (End) Altered Hanover limestone 


As wifl be noted, W-17 and VY-18 are the only holes which have actually pene-
trated the area of the project. These two holes, which had not been completed at the 
time our application was submitted, were drilled mainly for the purpose of establish-
ing the position of the Hanover limestone, which is the most favorable ore horizon in 
the district, and for checking ground and water conditions preliminary to possible 
shaft sinking. 


In submitting the above information, we appreciate that it sheds very little 
light on the ore potentialities of the important "Hanover Limestone" horizon. Perhaps 
it would be of help to explain briefly the company's exploration practice and convic-
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tjons in regard to this horizon. 


Since our lowest level in this area, the 1050 level, is approximately 700 feet 
above the Hanover limestone, and since most of the intervening Magdalena limestone has 
proved to be (district-wise) relatively unfavorable for commercial mineral deposits, 
the problem has been to explore the Hanover limestone without costly and unproductive 
intermediate levels. Since long drill holes are costly and since the targets (miner-
alized structure in the Hanover limestone) are indefinite when projected long distances, 
it has been considered impractical to explore this horizon by drilling. Furthermore, 
due to the limited lateral extent of the 1050 level, adequate exploration of the Hanover 
limestone by drilling in the project area would require that a certain amount of the 
drilling he done from the 670 level. This would further increase the impractibility of 
obtaining reliable information by diamond drilling due to added depth of holes. 


The 1600 level shaft station, which is the nearest feasible location for drill-
ing to the project area, offers even less drilling range due to no lateral work having 
been done off the shaft station. 


There is no lateral work below the 1050 from which extended drilling could be 
done.


Therefore, hoping eventually to explore the Hanover by deepening the Bullfrog 
shaft, the company has made no attempt to effectively explore this horizon by diamohd 
drillihg. Several deep drill holes, from the surface outside of the project area, 
have been drilled to the Hanover limestone for mcuh needed geologic information. The 
information thus obtained would neither add to nor detract from the merits of our ap-
plic ation. 


I hope 
quested in your 
mat ion desired.


the above will clearly and concisely furnish the additional data re-
letter. Please do not hesitate to call on us for any further infor-


JTL-njr 
Ends.
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SrRATIGR.APHIC LEG 


Sedimentary Rocks 


Kc	 - Colorado sandstone and shale 


Kb	 - Beartooth quart zite 


Cs	 - Magdalena limestone and shale - Syrena member 


Co Magdalena limestone and shale - Oswaldo member 


Cops Parting Shale 


Ch	 - Hanover limestone 


Cib	 - Lower Blue limestone 


Da	 - Augen limestone 


Igneous Rocks 


Kd	 - Cretaceous Diorite 


Kip - Late diorite sills 


Kep - Early diorite sills 


Kpd - Granodiorite porphyry dikes
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FILE COPY
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. W. C. Psg 
Vice President and General Manager 
Western Operations 
U. . Sasiting, Refining and Mining Coany 
!.O. Box 3g80 
Salt Lake City 10, Utah


Re: Docket No. DNA 13$X 


D.*rMr. Pages 


Certain additional data are nsed to pzocSsB your application. 


Please aubait * atp showing all drill holes extending below the 
l0O level in the area to be prospected with p.rtinsnt data including depth, 
logs and assays for each hole. Cross sections on these holes would be 
uaeful if your corrany has aede thea. 


Thank you.


Sin.ersli your.,	
, 


C. 0. iittendod 


C. 0. Mitt.ndorf, Director 
Production Expansion Division 


AFeitler/bj s 
3/31/51 


cc to: Adm. Reading File 
Reports & Records 
Ir. I4ittendorf, ir. Oiund 
I. Feitler 
Docket
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SURNAME: 


UNITED STATES
DEPARTMENT OF THE I 1I4R 


DEFENSE MINERALS ADM1N1STA	 1A%L	
*w OF fl 


WASHINGTON 25, 0. C.	 - - 


o, 1951 
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cc: Mr. Maye 
AWitE 
Beport & iecorde 
Mote 
Ncntght 
Billings 


Piles







Lnclo sure s 
One copy by Air Mail 
Two copies by ::egular Mail .,	 \ / 


CT:	
JUL 18 195i


OF


UNITED STATES 
Qjb	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Custchouse
enver 2, Colorado


July 12, 1951 


Mencrandum 


To:	 Landon Strobel, Executive Secretary, Defense 
1'Iinera].s Jdministration 


From:	 DMP Field Team Region Ill 


Subject: DP Docket 1325X, U. S. Smelting, Refining Mining Co., 
Bullfrog Mine, Grant County, New Mexico 


'Je are forwarding you original and two copies of the 
report on Docket 1325X as listed above. 


TJe concur with the report of the Field Engineers and 
Geologists


The brochure is returned herewith. 


A. H. oschrann 
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WASHINGTON 25, D. C.	 ? 
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JUL. 
76 224 New	 l9g, 


Denver 2, Coloraslo


J1y12,95l 


M.røraxxlurn 


T,:	 1414efl Sty.bsl, ZXCUtiVS Secretary, Df•na. 
Minesla	 istrstion 


1!rom:	 DX& fold Te*iu,, Region IV 


Subject:. D Bockot 13251, U. S. Sasiting, Rei'ining & Mining Co., 
Bullfrog 4ine, Grant County, N Mszio 


We are forwarding you origiisl a two copies *f th 
report on Dockt 13251 as listed aboe. 


We concur with the rport of the held Engin.x's sz 
Geologists.


The brochure is returned herewIth.
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OFFICE OF
REGIONAL DIRECTOR


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


REGION IV


NON. T3i•L 


224 NEW CUSTOMHOUSE 


DENVER 2. COLORADO 


June 22, 1951. 


Air Mail 


Memorandum 


To:	 Tom Lyon 


From:	 Regional Director, Region Ill 


Subject: DMA. 1325 X - U. S. Smelting, Refining and Mining Co., 
Bullfrog mine, Central District, New Mexico. 


This is to advise you that Elsing, Bureau of Mines and 
Anderson, Geological Survey, are recommending approval of an 
exploration loan on the above docket, subj&ct to extension of 
areas to be explored. Salt Lake City office U. S. Smelting 
agrees to extend block 1000 feet northeast and 500 feet south-
west. This area can be explored by progressed footage within 2 
years, and should produce sufficient tonnage to repay loan. 
Elsing thinks costs are too high, and therefore believes contract 
should specify footage to be driven not to cost more than loan 
estimate.


Expanded block to be explored is 3300 feet long, 1150 
feet wide. Bearing to southernmost corner is 1 050 feet south 
77 degrees 30 minutes west from section corner 31.-32-6-5. 


Report cannot be completed before July, therefore it 
is hoped that this will give you sufficient information to 
complete the contract by June 30. 


BL
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION IV	 224 NEW CUSTOMHOUSE OFFICE OF	 -
DENVER 2. COLORADO REGIONAL DIRECTOR


Juz 22, i9l-


Meaodt


'rom Iron 


Fromi	 Regional Director, Region IV 


Subjects DM& 132S x	 a. WA 
Bullfrog mine, Centrel District, )lew Mexico, 


tis is to advise rou that E1sir, Bureau of Mines r 


xderson, Geological urve 1 are me 1encth v approval of an 
exploration loan on the above docket, subject to extension ot 
areas to be explored. Salt Lake City office U, S Smelting 
agrees to cztexI block 1000 feet northeast and 500 feet eouth' 


•	 west, This ama can be explored by progressed footage within 
years, d should produce sufficient tonnag. to repay loan. 
Elsing thinks oost are too high, and therefore believes contract 
should specify footage to be driven not. to coat raore than loan 
estimate.


Expanded block to be explored is 3300 feet long, 1150 
feet wide. Bearing to southernnt corner is 1050 feet south 
77 degrees )0 minutes at front section corner 332rn65. 


Report cai'mot be couleted before July, therefore it 
is hoped that this will give you sufficient information to 
conlet. the -contract by June 30.


J. H. East, Jr.
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By 14. 3 . 11siag and C. A. Anderson 


t .14s U, 195A. the LUt.d States aé1ting, iiaflniug flinrg 


o. applied (or an exploration loan (a4A Docket l325) aenasting to 


$l,296,b44. with a view to exploring certain Uassteme beds ich 


occur below the deepest workings at its uU.frog ama, Central 


tining i&3atrist, p4ev 2tezico. the purpose a( the project was to 


explore the area in order to increase the production of ainc mz 


lead. The )etsnse ?tinetals Adrsioistratioa requested the Field Teen, 


itegion IV, to investigate and report. on the feasibility of Uovern 


i*nt *U3itanCe. 


between jsie iS and 20, 1951, it. 3 . 11sing andC. A. Anderson 


visited the raperty and reviewed the application with 3. T. Levis, 


Jr., 0.n.ral iegor ol the cOapany, the coapanj geologist, and the. 


nine superintendent. 


•	 The Bullfz'ng isine fran 1942 through 1950 has preducod 601,621 


• tans at' sincl.ad ore containing conbinad values .1 10.54 percent 
•	 of thicb leo,d as approxiastely ooe'ninth of the total. iresent 


ore reserves auzt	 305,373 toni with a cosbined ainclead content 


of U. Sb percent • The sining grade of this ore wiU be 10 percent 


•	 1*3*, due to dilution, or ebot 10.42 percent. 


The property of the b. . *ielting, &efining & liming Co. 


inclt4es a very substantial and inportant part of the centraL Maing 


l)iatrict which has produced sine 520,000 tons of netailic. sine and 


O	 j/ (asu1tthg Mining engineer, Bureau of Mi*ss 
4a/ Geologist, eo1ogicai survey







S
• Appe'oLiaately 90 psrceet oI the peditiom of the bulLfrog hai 
cs fri fisswe veins in i&neoua rocks, Which overlie the Gèrbonif-


rois liaest.se. The present ore reserves ccur under similar cQn
ditians. Tb. production o' the other mnea in the ara is very much 


reat.r than the flullfrog. The greater pre.rt 0 their production Ins 
iae from the w4erlyi	 .rbiferou.s sedintary beds, particularly 


the hanover LLneitone. The applicant believes that thise as 


setttez7 'beds, below its deepest werkins, will produce the a 


type sad character of ore tow4 in these other *ines nad in ut3 


that viii b vrv	 - __i' ----
The appUcmnt has estimated that the necessary e1oration. work 


wtU cost $I,2%,44.99. It wishes to sink tb. BuUJrog $0. 2 shaft 


[1
	 a distance of 36$ feet, open levels at dipth* of approziaas.ly 


1,825 and 1,923 feet belay the collar of the shaft, drive a totAL 


of U,'600 feet of drifts end croescuts, do 1,000 Thet of raising,, 


and b,000 feet of d*saand driLLing. In addition to this ezplora-. 


tory work, s*.ps, 'shaft stations end pockets wiLl e reqiired. 


Th. result a of confererres between the company of fica1s and 


•	 exJU1ig te were as £oUows; 


1. t bre lown of the cost of shzft sinkini,, ixidceted that 


thecost a estiiated y' thecopsay es considerably tiighCr than 


costs presently being obtured uAdOrr .msewhat similar cdtions. 


• 1h cost a! other work &lso was bigh. The on1ui.ons relative 


tø tiIC cost of the project were suunarzsed in a wratzeu statement







by Lewii as £oU.ws "it is straigly fCit that Ui* iMicated costs 


u the pltcatiaii u1d be ver iubstiistiaUy reduced."







. 


4. The rental vsLs&e of the eç1Lint aipp3ied by the applicant 


ths new eq it a supplies to be purchased for the prou 


were Lisoussed. Tb. need for their ..cquisiti*n, their ceets, 4 


the rental v.j,á eI theequp.pnt were net questioned. 


It is believed that sufficient •rs to repq' the loon will be 


fod In the eapanded area for exploration, It also i$ believed. 


that aviug proved the eZistesce of ore in the s.dIasntaxy beds, 


the U. è. Seeltlnj, kefInInj I $thIn Go. will have sufficient 


incentive to restly .zpØd it. ezplorati.es In thus bsrissas with 


r.rult at it sa7 .bec one of the really Important siac4..d 


producers In tbsCutrsl district. 	 .	 . . 


Therefore, it is r.cessend.d that .nsxplorat.ry 1041 be grassed 


the (Ut.d btstes liMiting, *efiaing ti $IMng Go., to 4. the 


fóJJwing rkz	 ..	 '.	 .. 


I. Link the lulifrog shaft 3b8 feet; 
2. riveU,60Qfeet.f*'ifts; 
3. Drive 1,000 feet of r&ioea; • .	 .	 4. Diason driU 4,000 feet •t bele; 


• Provide adequate s**po; 
ô. Install shaft stations *4 pockets of sk 


ciae and ster Vw required for . 
.sostopurposes; 


•	 .. . •. 1, PUrchase such iint U is listed in its. 
application in order that it may be able 


• :	 . to porters the work above listed, 


'	 understood ad agreed that. the woi'k recuse4 above 


shall not exceed a total expenditure of 1,296,644J9 as requested 


.n the Canpany's application. 


.
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(EAL CLCILCt 


li the area of the 11fro aine the fo1iovin aed1rtai 


rocks are presents 


Cretaceots 


Colorado aax4stor* sr4 s)i*le 
Beartooth qusrtsite	 100 feet 


Csrboifferous 


4i3a1er* liautoe a ea1s	 10 feet 
Psr'tin shale aber	 20 feet 


.arover liaastone	 110 feat 
Lower flue lii*storae	 100 fet 


"evonian 


kce4 limestone 


The Cretaceous esdimeit*ry rocks and HIEd$4102* limestone 


0)	 are ifltruded b qusrtz-8iox't* sills. tikes of cranoiOrte poT 
are yoer tbar te sills and re essantiaW parallel tb the nori.5st" 


trendinE iObO fa1t. Dikes end sills are preore in ae. 


The rnajor structure is tM ObO norsal fault, strikiri 


noitheest ar$ d ink G derees east. he throw Li a rozitel 900 


feet, end Cretaceous sad ent*x rocks and intruded sills are. c the 


east side of the fault L'; coztsct 4th d*3sn* limestone on the 


vest side of the fault.


CUE 


nin activity baa been 1ttted to the upier levels ot the 


Jullfro .ns whare spbelerit. ar4 galena are the irrtant ore 


i4nsrals. )iinoz' asouMs of chalccpyrite, bold, and silver are preseit. 


The ore o ra	 onbthth.hant :veUe foctweUofthe 


O oba fault. These vein, are parallel to the 4bo fault or are branches 


of the fault. ch of the ore occtrs vb.re the veins cut the quertz
I







S


. 
disrfts sLfl$	 St ?t of tb. )] 3itii. 


O


	


	 st of t i.it stheM Opestis at tbs ttiñrict 


Mis ba fnó am rkcsnt dasits in b. Nsaosr 


Mjooet to vdas sad psadiurit. purp*7wy dike.. In additi, 


100 f.,t of liaNtsas sbOø s P.rtin 1s iMd1 it ths Ibslsao 


iias.ts* Mc beon sa. iutmot piPsT it *tho1sd in rt it tM 


dist?iat. 
•	 ?R	 OJCT 


25- sd 15foot s]a. Raise. totslinj 1000 foot, sad dissmd 


driUt, tota1th	 0 test will sap2m p	 fr tM	 Isiels. 


ma blask to be issladad in tM S .istt.i& p3J.ot Li 


Cton]* sn., 30 test beg, (N. 45° £.) sad 11% t.it vl4 


(ii. 450 V.). TM *tn e.ttxmt.s of the teuP I*as?s it the 


sr cia so fs1.1mi 


t Casr	 90,050 N	 9?,175 A 
Z Corir	 :19,240 1	 97,990 
sv.c	 $?0I


93,*40A 


.	 2
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Tb. .rttas1 lits are tb. ]4st ],] of tb. Bu1]fro *, 2 


ak*ft, o3anti 4 fast, aM ths *]-fast ]avsl at an •1wi*tioi 


of 3900 fast. 


Tbe aaitthasat uaaar of the .1oJ*tiaI block is 3mostM 


1050 fsst $ 77° 33' W. fiat the satthesst eosi af Soottar 31, 


t. us., P. ]2 V. LMJ.N. 


	


The dlnsiats at this block bs beat expaM.d	 the 


disatsicat jIves in the app3tattiae, bi t'al sp.t 4th the 


oftiosr* cC the V.. S. S*s1Ung, P.tisiag aM ).ning ciq. The 


.rtjiz*1 block las bees iqsMM O fast to the ntist eM 500 tNt 


to the .*ath4st. Tb. objastive in upaMiag the pre.sd block ii 


to give the	 a vider atia in fallovlag t*virsb1e 


*tns3.i.i*ad stnst*w.s aasøat.eM in the sicplaistiat prngu asS 


to isolM. a gras*oo ve1 of potebtiel as to Ufla as lion to 


a	 the Co .t' sbus of the up3o**Uat casts. 


Noor*airs *?* 1O%N to ciat in the block tab. 


szplored. £11 that oaj be stmtM is that the block contains the 


fsvasabl. Bsn*vsr liasetoms, lissetono obese the Psrtig abalo, 


q*rt*"disits sills, aM tp.I' .S$latS li.t. The Hobo fault, 


everal veins, aM g riaJiarits pasplqr# dikoa ahatid axtaM	 the 


lorsis into the .!lattas black, aM 4Ming trout the histy 


of the . district, a's ahuuld be fouM is the black. Tb. long diasnsif 


of the 1oastic block is pszslZ.l to the kr*ow ainsislised atruotmS$. 


N. 7. Stearns Cook, ).silent Geologist, flqaid Dspartubt, 


t.. . iselting,. fi'itg sad I'tthiag Couu*ny, baa prepared the t.11o4ng 


S
3
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•	 S 
.stit.s of t petazitial tu* .mct.4 in t .p1crati blacks 


Il*$fht	 Ifth 


	


50	 20	 1500	 150,000 


	


50	 20	 2000	 200,000 


5)ft	 50	 20	 1500	 150,000 


	


2Q	 20	 3200	 48,000 


	


Vmr Ig4.1. liasts 20	 20	 200	 8,000 


	


50	 20	 .3500	 350,000 


)da1sDa 2ia*st. / 	 20	 20	 3000	 320,000 


	


14.t* *b.YO Parting 30	 10	 2300	 9,000 


	


sngis i*U sins scat 200	 2000 _______
ofKobo1Xt 


• TOrUS	 1,175,000


1/ Pspkoiuivt &ipscft. in Haucis 1t*NtscS 


Z/ ?*s13a1 diJNS in Hsnor ltiastoss 


3/P. fl1,.izs. 


*. Cook has ucada .f ct'sf 10 cubic t..t per ti in 


sc.1eu1attr tcw*gs, is. standard pretice in iii. 8u11tro zinc. 
•	 The abovs ssiit.s of potential t*u*g. of crc in tb. 


prqc.	 3.crstien block i* a fair asthMa, 4. in $ ccma.rwstiv. 


1Pn.r.


ma anticipated ired. of crc in this black i. .stited 


to be sifló, ? perc*it; ib, 2.J percent. This ostisate is bs1tsed to 


be ccl2asrvstiIs and r.prssents the in1* grads oS crc that viii be 


teeM. ail$dtrnft4 in other zinc, in the district ba ys a bigbar 


• gdsstcrs. 


•	 •,	 •
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Tb. saincideacs cC tros stha.tl dietusas sad 


sv*bls host tasks in the ptq.sid 	 ozti block s the 
prqsd lassti.i t — ge.logla 2s fat fiadini at. * 


petsmtl*l tocx*ge uf 1,3?5,OQO teas sad hsvinj $ pads .t 9 peroost 


seaW sin.lasd. 1 sd&ttiea, dsspsntn of the 1l1tir. $s. 2 


a)*ft to the ]s,.l of the I3samsr Itasstaos viii oeai*js *Mitii 


plsz*tion the cs nos4hesst sad .outhvost of 'the pispasad 
sacplsirstioi block, sad this shosld lead to 41IC.ST7 of sMitiaeal 
sino-load are. It is resatadd that the Gi,.jt psrticipsts 
to the int of O percent in the aiirstio costs. 


Tb. prajast T= reviewed in the tt3i with Robert 11. 
of thoU. 1. O.ol.gisal a, $Usr C1t', w )Ils!too, sad his 


fliss1 r with the diatriat was of pest aid in **b*tLsg the 


surfte of the Thallfroi 1ar*tioa prapen. Nt. Rernen Ms ohesked 


the tcsmago sad pado s.titss prepared b7 Nt. Cock aM	 at 


thur aMu' of gnit*.. 


Nt. 7. Stearns Cock, Reddest G*elogiat, Bsaxd Department, 


U. S. Sltisg, Rofini5 *M*flIJI€ CIS*, $ VS27 bS ^ai in pt" 


'vUng aU of the cee.sssry gsslegic inf*estten r.i.t.4 to the proposed 


oct. 
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IZ4T(0DUcTLt 


Ia Jaie XUL the haiii.aa of the Coordinatthj oiitte of the 


A)efause 14LnerÜa Ainistratio requested the Lucutive Oftier 


of the fl.i4 Team, Kegiom IV, to have an iastt.tisn asde of the 


exploration loan application of, the Unte4 States	 Itini, tsfinirzg 


i Uning i0. Thin application is know, as	 Docket l32X, and is 


for an exploration lean of l,9(,644.99 to be used for the sinkiej' 


of the caapanyta lh*llfrog shaft o. 2, toUowed by extensive ex$ora 


Lion y dr.ttixi, raising, and thaoed driLLing o the proposed 1825-


a#d l9Zf.ot levels. 


i. J . iIsisg accompanied . A. Mdersan to the property an 


• Jse 18, 1V51. The first conferemce s held Lbs aftsrna.a of the 


• INL)& with J. T. Levis, Jr., General Meager of the sysrd Dopmrtasut 


at the Company, kiton Clark, the *zne superintendent, nd 7. . Cen, 


resident geologist. urther conerences were bald with the above 


amsd opany oUiaTLs, on June 19 and 20. 


The pxiacip4 topics discuied re * break-down of the aatc-


pated costs of epioration as .ut1n.d in the company t a appiteatios, 


the tonnage nd grade of ore that weuld result, the coats ef aining, 


the net elter returns and the possibilities of the repqt of the 


ioanintheleriod. 


4wowIsdpesnts are due 3. T. Lawis,.Jr., omerd $aaspr of 


' the liayard i)eperent Of tAiC U.	 elt4ng,	 , idning to., 
LU*.	 i_.	 J3,,- *•-	 -.-	 --


7.onsulting *ining engineer, 8ureau of. )thiee 
/ eologiat, U.ologicaL Survey


£
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Litca CLark, eisa enperint.àdsnt, and 1. 5. Qook, resident geologist. 


They $bevjkd aich inforiuijaa not ava4lable in the application which 


was very helpful in dzuing thq conclusions arrived at in this report. 


5. )4, Horses of the GsslegicsJ. 8urv.y .ovided inferaition 


regarding the occurrence of er. in the Central l4iniag AL.tr±Ct which 


also as very kaelpAg. . A. Anderson øt th. ologics]. Survey, 


author of the GeO1*gic*l report, assisted the writer in niasroUa wsya. 


The first estiaste of ore reserves was coat load to the araaeut 


Lined by the coapany in its original application, the eattaite, aide 


by the C ay • geologist, . , 707,0(X) tons averaging 7.5 percent 


an4 1.3 percent load.	 PtCd b Anderson 


• and apb,vs4 bT Jera, Upon final caleuLa**an en the basis of . the


not as1ter rStitn it was fOund thst the t.anage was nOt quite 


to pay oft the ison on the baste of 5 psrcwt of the net 


soelter returni, as required by the Dotens. $insrals MainistraUon. 


Sinc the work planned and the tine was sufficient to perait the 


exploration of a. larger ares than outlined by the conpany, a request 


was aid. to expand the ares hong its sUlks. It was requested tAint
	 C 


the ares to be explored be e*tend.4 for 1,000 feet to the northeast 


and 500 feet to the southwest as shewn on Iigure 1. 


After' approval of this request by Uie Salt isks .it office of 


the coSpiny a new e$t2aate of the ore reserves ot the expanded block 


$-$ 'Mile. 4Z U is new	 ye r*ervea wars 1,175,000 tons oi ore 


aVeraging 7.5 percent zinc and 1.5 percent	 This ii aaple to 


repay tk lean ithin the 8rear period.







[IJ


Note: Revised project boundary as of 
June 20, 1951 is shown by the 
single line.


Scale: I inch	 500 feet 


Map of Bullfrog Shaft Area Covered by the 


O	 Proposed DMA Exploration Project 1325X As 
Agreed to June 20, 1951 


Fgure I







I 


the estiaste of ore reserves, as &ia in Audirsas's report 


astb.g.s]ogyótthe.nin., isbas.don the us, of kammore 


shoots sJ.omg kao*i Lis*ur. veins vith km	 rades of ore. I


assptiass have baa made *ept that s 1ar 's sst. viU tiUst 


in the underlying lisoovu lineitons iich has b.as the source ef the 


greater pert of the sinc4ea4 ores of the Central ittaing iatrict, 


KIH ft*flON O(St 


Tb. caspeny'a p1icatias gives a very ccsjprsbensive statamet 


of the costs of the proposed miss szpl.ratian. A br.akdo has 


been saa4e of per.ods sad raoths but no costs are gives per foot of 


shaft sinking, drifting, raising nd diad driLUag. i.ewis 


• provided thes. costs as shoisi on the taU.ving pagas; 


ft &1kPN 
Total .nditure iac1,ing 


piziMi stations	 $275,031.35, 3$ ft. $747.42	 per foot. 
Deduct rental.s	 _________ 


$249,OA17.60. M$ ft. - Th.66 " 
(Piaping pmr only) :	 _______	 80.10 


239,53ô.6Qt368ft.* 55j 
Total cost i* divided as foUov*


$323.15, 
_____	 1193 
Other supplies 	 83.70 
Airpower	 •	 .	 10.74 
?iaping	 $0.10 


• . Me its 1, i. eqjipaoat	 0 	 22.43 
timber s*ipplies and hand1in	 16.84 
i4ins avpervaion	 31.63 
Waste disposaL	 32.82 
)tb.rupeus.	 .	 fl 	 • 


	


Tta1 cost	 $blê.66	 pu foot 


.
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The $uJ.lfrog. Jo. 2 shaft is a 3-cenpirtaent shaft. Mcb cmrt 


nest Ms instds dinensisas of 4.5 Loot by 5.0 toot, with a pipe 


opening 1 toot by 5 fee; attbs end of the shaft1 The total rock. 


SsCaYattOfI ii 8 toot $ Inches by 20 feet. AU Unberi are 10 Lunhas 


by 10 i*chea, .ept d,vWers wbicli are 6 by 10 inebes. The pip. 


A cost of $676.66 per foot Los sinking a shaft .1 this *is 
is 4*1 initoly too high. The rental value of .qnit	 ta to 


$70.76 per foot gtving a total cost of $74?42 per foot. 


In 1949 this ikaft wa sunk 291 feet at a coat, without piuiplag, 


of $305.33 per foot. Tbecestf sinking the o*qmsy's ?riacsss 


sbstt s $3.N11 77 per fist for 431 iost *ro appsulvmtsly 40 


gallons of itor were papsd per nients. 


Costs have advszioed since 1949 bit not to the point v1are 


76.66 per foot can be justified. The estinated direct coat of 


sink	 the an hanuel shaft, i'th, itris. (14A Docket 181), 


is $314.1? per foot. Concreting costs are 4158.?2, asking a total of 


472.89 for a reinforced concrete and steel shaft 1,800 toot deep. 


tis cowaZ'taenta. The aiswlt of water to be puisped is unlmo*i but 


it is great. Cost dst* ii J other an 4anuel shafts are avaalabte. 


AU of these siatta with steel end concrete i-niag show costs that 


are less than $472.89 per foot. 


O	 4
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Mft siflklag asthoda rs discns*ed with the Mn. supsriàtwsnt. 


Qsnaidsratj woe given to each of the this. operations of sikinj; 


(a) drUling and blasting, (b) aucking, and (c) tIabering particularly 


a to the nber of n iplosd on each operation. The anthij 


advance wos given as 50 feet and the n*ber of asu to be esployed per 


shift in the shattvaagivenas 4. 


haft ainki.ig is the moat difficult of all underground work. 


psziened ners are necessary but tAic ast pGrtant thing in 


gettzug 31W Costs is speed ithch cannot be gotten unless the work i.s 


Properly organized. Ike use of 4 nsa in the botton uf the shaft 


duzing drilling, blasting and tiásriag periods is entirely inadequate. 


Thsntber$houJ4be,at1iast,6poujb3y7. Askuittasnon 


each shift aksuld be need as a teplander or es$oysd at i:r: ether 


job lo that he is Inssdistely available in case of an absentee in the 


regular crew. there are many other phases of .coaoaical shaft sink-


ing. This nattor is nentioned bec*uie the Oovenent has a direct 


intsiest An aeeiag ttat the Bullfrog No. 2 shaft is sunk as .00nmically 


as possibia. if the loan is granted the vsrnt ezan$niog engineer 


constantly should have in mind that speed is essezxtial to low COsts 


and it the advance dx'ops to less, than 100 feet per ionth he should 


determine the case aiid ugest a remedy if possible. The shaft should 


be sunk at a cost wlxbout itutal of cqtdsoetit, at Less than ' 350 per 


feet. A.ewie agreed that shaft sinking coziditious are nat too ifavorabie 


and that ti	 t oi u shatt 1411	 tez'iaJ.1y Less than the estimate







S 
.


Leva epared the followLuj stateoent regarttizg coats. Mteutian 


is particularly called to t&e Last paragraph. 


Statnt of 3 • ?. 3.evia, Jr., regr41ng th coot of shaft 


"otea an the aprsnt unit iacrsse in costs. ahøiat in the MA 
application for sinking the Bullfrog O, Z s*aft of Lit.d Statas 


	


1tiag	 aud Mining Ganpany f011owed by dririag the 1025 
and 1925 levels as caupared to istit costs *Lwn on the Local aths 
COst sheet, 


"IMse rate has bean increased by 13.5% since the list shaft 
si'#ing was done in the u11frog he. 2 shaft in Jwie, IML 


"iucintive pay contract rates have iiuce increased popsrtioaaJ. 


".[nitirect ps,yroll costs such as ocial Security, Woruss 
Gisipansatian, Ureup Zasurac., etc., rntiag in *31 to 9.90% ct 
the total tirect lab.r cost, has boon included in the MA application 
cost but duos not appear as a direct payroll cost Lu our lecal cost 


"The liber coat in the ai& spplicatioO was estimated a 
theoretical attendance of the woIkLe* at 100%. Actually Absant.ei 
in the shaft sinking craw was estimated at 15%. 


V	 "At present, the Bullfrog shaft is being operated .1y on a 
V oneshift basin. when sIaft sinking is started, the work will be 


V 
extended to three shifts. The added surface I*istaea sad associated 


V 	 cagers and tpaen will noceswily be Charged entirely to the shaft 
• aiakin, project.. When shaft sinking operations were being carried on 


2fl l949 the sine was operatinaj three shifts normally end anly a 
V 	


ioafl proportion of the hoisting was charged to shaft sinking.	 V 


V 	 "In the La application, a 1iechanic, electrician, Trak Driver 
V	 and an Vng eor(eo1.gist have eea charged against the work idiereas, 


In tbe past, en2y 'all portzons of such services wore charged against 
the work	 V V 


"In the	 application, shaft pping has been charged agaiasz 
shaft sinking, wiireaa, in the put V shaft tanpia was Charged to the 
eueraI *in Drair. • e account with no part if the cost charged back 


to aitst inicin. iower	 ed jj pwopiag fran 18251925 1,v.ès
t the surface u an tportant tea of cost. 


V	 V	 VV	 V	 V
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BULLFROG EXPLORATION PROJECT 


D.M.A. DOCKET NO. 1325X 


Vertical Section of Proposed Pockets 


and Ore and Waste Passes 


Fig. 2 


Scale: I inch : 20 feet	 June 25 1951 
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FIG. 3	 Plan of 1925 Level Station 
Bullfrog Exploration Project 


D.M.& Docket No 1325X
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Fig. 4 Plan of 1825 Level Station and Grizzly Arraingment 
Bullfrog Exploration Project 
D.M.A. Docket No. 1325X
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I:'	 FILE COPY / 
SURNAME: 


UNITED STATES', 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


---------


}ir. 1. C.. Z?age ,,,, 	 Subjct:' D .I32 X 
'Vice izesident ' 	 e: EzIoration 
nite tabe& rne1ting and -	 l, 2eacat, uI1frg, 
REf1nii1 nd Ibning Co'ipany	 ibbo1ethb Luc.ky i11, . 0. cx .198O"''	 Tkch Uc1e 


Salt Lake City IC), Jtah 


.y dear r. ?ge:	 , '	 . 


Ueceipt i aekn4edged ot you' application and 


attcvcnt of ri(3, 91 for XA €xp1oration 1oin wtdc?r the 


fee rodictior& Act of 1?5O. 


The application s asa1aed Docc2t ibsr '132X 


id. tas rofcrvd to ,r. .Gttç 1errG, 	 LeadZinc	 on 


tray 29, 19S1. 


.I any turc corrpondenee . Iatin tQ yoir .ap1ica 


tion, kindly r?cz to iiL4325X.


Sin.cee1y 


LANDON . TOBL! 


Landon F. trobei 
xective ecetax7 


(y


)BEL: js 
ftrobel- 2 
i1es 
[erres 
lyon
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


•	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


\ Re: Docket DMk-l32 
U.S. Smelting Refining & 


Mining Company 
.\9S1	 tZinc, lead 


•	 1 o	 7 
) ;/ 


Mr. J. H. East, Jr. 
Bureau of Mines	 DV' 
22L. New Customhouse	 C / 
Denver 2, Colorado 


Dear Mr. East: 


This application, on the Bullfrog mine in the Central 
District, New Mexico, involves a large sum under the exploration 
program, amowiting to El,296,6L4.99. Although it is believed 
that the application might be processed entirely in Washington, 
nevertheless, in view of the fact that the Geological Survey has 
a party in the Central district whose personnel is familiar with 
the details of the district geology, it is believed that app'oval 
from the field party should be obtained on this proposal. 


Although the engineering phases of the proposal appear to 
be in order, including a detailed breakdown of costs, probably the 
Bureau members of the field force may want to scrutinize these 
estimates and offer any other suggestion that may seem pertinent. -----


Very tr ly yourfr9 


Tom Lyon, C1a man 
Coordinating Committee 


for thiBureau of Mine s 


- for the G()oicai Survey	 II,1::. 


•







I	 UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS ADMINISTRATION 


ASHINGTON 25, D. C. 


JUN 6 iST 


J. I1.ae, Jr. 
au of Mines 
'ew Custooues


2, Colorado


_FILE COPY 


Ru Docket D&' 
U.S. Sltu Re 


Coaany 
Zino1 
xploratin loan 


Dear Mr.	 ta 


This ppiicrt ion, on the ullfroL mine in the Central 
District, }ew M.xoo, .znvolvoa large sii under the •xplor'eton 
pro,ra, aoiszin to $l,296,6L.99. Although it is beliei.d 
that the application. *i1t be processed entirely in. Washington, 
nev.rth.leu, In view of the hot that the Gsoløieal Survey has 
a party in the Central district whose personnel. I.. temiUar with 
the details of the dtstrisb pology, it is believed that app oval 


'om che field party should b* obtaiied on this proposal. 


lthowh the eineering phaae8 of the proposal appear to 
be in order, ine1udiig a 4etailed breakdown of coats, probably the 
bureau members of the field fore. may went to scruthise these 
•stintea and offer any othør aujgeation that may seem pertirint. 


Very truly yours, 


[j Lyo! 
o* Lyon. 1 Chairman 


Coordbatir Øenittee. 


ETMCI.IGllT:emp 
6/1/51 G 
Copies to: Chief,Lead-ZiflO Br. 


E. T. McKnight !2OL. GSA 
L. B. iba 
R. H. Mote 
L. F. Strobel 
¶[bra Lyon - 
Directors reading file LI21LI GSA. 
Br. reading file L21i GSA 
Adm. files 
Files


LoweAi B. Mooii


-	 4 Tr tue l3ureau 01 Lin.O 0 


Olaf N. Ro 


fbi' tie Geolobioal uriey







UNITED STATES
	


V 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


;t3	 $: 


-	 Re: Docket Di.12


FILE COPY 
SURNAME: 


ir. h. C. Page, Vice ?resident *ud 
-iers1 !auaer of iseter 3perations 
U. . Smelting Re ning and LUitirt, Company 


:làus. &ilding 
Salt Lake C&ty 13, Utah 


Dear Mr. Page: 


Your application (Docket DMk.'1325X) for a overnment loan. 


under the proriiona of the .iefeuse Production ot f 1950 hae veen 


reviewed ;y the Lead-Zinc ra:ch of the efexiss 'iirierals Adainis 


tration. Before final decision can be take on your request it will 


be eoseeary to Obtain additioria]. irifoz.tion on your property. Your 


application, therejore, has .:een refer'ed to Mr. J. L ast, Jr., 


Executive 'fficer of the iieId eam, 22L. New Custoouse, Lsnver 2, 


Colorado, with the requet that the oeded iriforattou be supplied 


toue. 


• E11VIcü\TIGHT:emp 	
Very truly rrs 


c 6/1/51 
Copies to: J. H. East, JrtegiOX1 IV (2) 


Chief, Lead-Zinc Br 
B	


om	 U1 Dlzectoz' 


1420)4 GSA	
$upkTlyDivilion 


•	 L. B. Moon 
R.H.MPte	 / 


•	 L. F. Strobel	 / 
TomLyon	


/1 


Directors reading fi1e 142114 GSA	 ;/ /


Br. reading file 142114 GSA 
- Files







.	 . L4. I	 I P. 0. BOX 1980 


UNITED STATES SMELTING REFINING AND MINING COMPANY 
.	 NEWHOUSE BUILDING 


SALT LAKE CITY 13, UTAH 


May 211., 1951 


Defense Minerals Administration 
Departnent of the Interior 
Washington, D. C. 


Gentlemen:


We suthiit herewith four copies of Application for Aid 


for an Exploration Project Pursuant to Mineral Order 5, Under 


Defense Production Act of 1950, for the Bullfrog Mine of our 


Bayard Department, Grant County, New Mexico. 


Yours very, truly, 


L C. Page, V1 e President and 
General ,Manager of Westen Operations 


AliC : ab 


EnclosureS	 /' 


. 


.


AYr 95


5_si







HI 
3-80 


o 23	 -	 COPY UNITED STATES SMELTING REFINING 
AND MINING COMPANY 


SALT LAKE CITY, UTAH 


For....................................................................
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-	 6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket.No.1325X 


Commodity _Zinc and Lead 


Total Amount58l.8I2.l3 


Govt. Participation50% 


1. Name and Address of ApplicantUS..S..R. nd M tn,, 


2. Location of PropertyBullfrog Nine 2 mi. ne Bayard NJYL. see applicants 


statement for precise location. 


3. Mineral or metalZinc and Lead 	 Is it listed in Section 9 of M0-5? 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good See attached Field Team report. 


b) Poor 


c) None 


d) Don't know—needs field examination__________________________ 


e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated?Yes 
(question 5, 6,7)' 


6. If applicant is a lessee, is a copy of the lease attached? 


Does the lease have sufficient time to run to cover a future 


productive period? 


'question numbers are those of MF—l03 


Page 1 of 4 pages







. 


?. Are subordination agreements necessary? Nn 


a) MF-201? 


b) MF-202 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpowery 	 ... 


b) Equipment and supp,lies.. Yes ..	 . ... - - .. -. 	 -. 
(question 14plus general knowledge of availability)* 


c) Accessibility (question 12)*. Yes 


d) Water (question 13)*
	


Yes 


e) Power (question 13)*
	


Yes 


Is a field check needed on any of these points? No 


9. Does the experience of the applicant appear. to be adequate to assure that 


he can properly conduct . the proposed project? (question 4)* Yes 


Is a field check needed on this point?__________________________________________ 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?. Yes ....... .... 


If not, are there sufficient data given so that you can describe 


the project?
	


If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? Yes 


c) Is the proposed work "exploration" under the definition of 


Section 8., M0-5? Yes. However certain elements such as use of treated - 


If not, what part of it is? timb rs do not .RppRr warranted as a explo-. ---


- 


Page 2 of 4 pages







.


	


. 


Is this part a worth—while exploration project?_ 


d) Are the cost estimates detailed?	 Yes 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?y	 If so, attach a draft. 


e) Are the cost estimates reasonable?Stnnmary on p. 9 of applicption totals 
$I,44,433.06 which is reasonable, but subsequent breakdown totals 


f) Should more information be •requested from applicant?_$ 581,8L2.13 which 
seems high. 


g) Is a field examination necessary to complete Exhibit A? Been made 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?_ N0 


b) If so, are sufficient data furnished?__________ If so, attach a draft. 


c) Is a field check needed? 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? Yes 


b) Sufficient data?	 Yes	 If so, attach a draft. See applicatioh.. 


c) Are rents and charges reasonable? Yes 


d) Is a field check needed? No 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? Yes 


b) Is the schedule adequate for the work proposed? Yes 


c) Is the schedule excessive for the work proposed? Questionable—seebelow 


d) Are the proposed wages and salaries reasonable? Yes 


e) Is a field check needed? Not __necessarily,_but_true_ nsts_of _ 
progresses must be ascertained carefully. 


2928 inanshifta for shaft sinking with BedeUclam-sheU for 298 ft. of shaft 
is approximately 10 mans hifts/ft., or almost double the average with 
hand mucking quoted by Peele at Inspiration, Macassa and others. 


Page 3 of 4 pages
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14.	 Exhibit.E (question 23_c)* 


a) Is it applicable? Yes (Thic i	 ltltrnlng	 s) af+ innvay below 
1050; also reconditioning ventilation systein,sinking equipment & air & 


b) Sufficient data? Yes 	 i.rMr 11n4.) 


c) Reasonable? Yes 


d) Field check needed? 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? Yea 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


77 rjC, 
Reviewed by: p M	 u.ci 


Note:discrepancy between cost per unit 
multiplied by number of units and sub-
sequent breakdown. See attached sheet. 
I regard the program as a guide, with 
maximum pro1b1e costs being those 
presented.


0.M.B.
Date 12/27/51 


P.S. Discrepancy is due to fact that cost per unit 
does not include rehabilitation of working naft 
below l,OSO foot level; excavation of 1,000 cu. ft. 
sump, and cost of items of equipment purchased plus 
power.


Page 4 of 4 pages	 INT.-DUP. SEC.. WASH.. D.C, 99009







S	 . 
SUPPLEMENT SHEI 


Exhibit A 


1. Pump sumps 12,000 ft3 @ 0.70	 =	 (S 8,400.00. 
2, Shaft sinking 298 ft @ 376,72	 =	 112,262.56 
3. Stations, pockets and pump simips 


13,200 ft3 @ 0,74	 9,768.00 
4. Drifts, x-cuts, and raises 6850 ft 


@43.65	 =	 299,002.50 
5. Diamond drillIng, 3000 ft @ 5,00	 =	 15,000.00 


$44,433.06 


Supervision.	 $ 28,351.46 
Labor	 283,084.24 


23e Purchase of Equipment	 76,817.74 
23g Rental Value Qf Equipment owned by Applicant 	 105,639.14 
23h Materials and Supplies 	 _87,949.55 


$581,842.13 


231 Power etc. is distributed under 23e and 23g. 


0. M. Bishop 
December 12, 1951







Form MF-103	 U. SPARTMENT OF THE INTERIORS	
Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. (April 1951)


DEFENSE MINERALS ADMI NISTRATION 


•	 APPLICATION FOR AID FOR AN 


EXPLORATION 'PROJECT PURSUANT TO 


MINERAL ORDER 5, UNDER 


DEFENSE PRODUCTION ACT OF 1950 


P.' 
'*tt*e i*	 *ø1 IV**.1*	 *M* 


dt	 4h7 *S, it* 
L


DO NOT FILL IN THIS BLOCK 


Docket No.	 1---
Date received 


Participation - ---------


Name and 
address of 
applicant 


-. 


-.	
FILL IN THIS BLOCK 


Date of application	 Estimated cost 


" 1Minera,Ior metal	 Percentage of Government participation - ----------


Localion of mine 


I.,...,


/1 


Date of, filing MF-100 	 IIS ------------------------- DMA Docket Number, if available 44' 
INSTRUCTIONS' 


Read Mineral Order 5, Regulations Governing Government 
Aid in . Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with. an exploration project contract on Form MF-200, 
for your signature. 


HE APPLICANT 


*1. Is applicant an individual, partnership, or corporat' 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in 'good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
'cumbrances and lessors suFordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


1f you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 16'-64067-1







THE PROPERTY 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) •Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings fr 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11.. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, ship.ping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour orother cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History:	 .	 .	 . 
(a) Give a statement, as complete as possible, of previous exploration, deveiopment, operation, and production of property, 


with reasons for any past suspensiOns of operations. 	 , 
(b) State briefly the known history and production of adjoining and neighboiing prOperties. 
(c) Furnish any available (private) reports that may apply to this. application, including , results of mine' examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production:	 . 


(a) If mine is in production, furnish the.' following information: 


Grade or	 Net value '	 Tons per &iy ' 	 analysis ..'	 '	 Cost per ton -	 '.	 .	 .	 per ton 
•	 (1) Mining' 


(2) Milling	 . .	 .	 . 
(3) Shipped	 '	 ' 


orsold	 ' ' 
*18. Ore or mineral reserves: (if property is or has been operating.) 	 '	 '	 . 


(a) Describe the ore or mineral deposits briefly. 	 .	 .	 . 
(b). Submit available maps and assay data.	 . 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the' foregoing questions. 


THE EXPLORATION	 .	 '.	 . ' 
20 For what mineral or minerals and for what types of deposits and ores will the exploration be conducted'? 
21 Describe briefly, but concisely the proposed work and the estimated time required to complete it 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator. to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
,of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors,'by numbers and positions, with salaries of each. 
(c) Cost, of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of !necessary installation or construction of additional facilities, structures; and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each.	 , '	 . 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of month$ after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 
The' undersigned company, and the official executing this certification on its behalf, hereby'certify that the information con-


tained in this form and accompanying papers is correct and complete to the bes of their k wledge and belief. 


•	 By 
'	 . •'	 ' (Signre of authorized official) 


'	 '	 (Date)	 ' 
Title 18, U. S. Code (Crimes). Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or. agency 


of the United States as to any matter within its jurisdiction. 


5 Same as footnote on page 1. 	 •	 i6'-64067-1	 U S. GOVERNMENT PRINTING OFFICE
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LEGEND FOR ACCOMPANYING PLANS AND SECTIONS 


Sedimentary Rocks 


Kc 


Kb. 


Co 


Cops 


•	 .ch 


Cib 


Da 


Kip 


Xep 


Kpd


Colorado sandstone and shale 


Beartooth quartzite 


Ilagdalena limestone and shale - Syrena member 


Màgdalena limestone and shale - Oswàldo member 


Parting shale	 .	 . ..	 •..	 . 


Hanover. limestone	 . .-. ..	 . .	 . 


Lower Blue limestone 	 .• . 


Augen limestone	 . 


tgnebus Rocks 


Late diorite sills 


Early diorite ails. 	 .. 


Granodlorite porphyry dikes







•U. S. DEPARTMENT OF THE Form MF-103 RIOR	 Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. (April 1951)


DEFENSE MINERALS ADMINISTRATION 


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No. . 
A.432 ovIsoa 


MINERAL ORDER. 5, UNDER	 Date received 


DEFENSE PRODUCTION ACT OF 1950 	 Participation - ----------------------------------------


P


itOtttO ' t	 f;j 
y*


O tj L	 Name and 


L]


	


	 address of
applicant 


Date 


FILL IN THIS BLOCK 


Date of application	 ---------------------------- 	 Estimated cost	 43


Mineral or metal ----------T L1OId Percentage of Government participation 


Location of mine	 - 


•


Date of filing MF100	 -----------------------------DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application, 	 space provided for answer is insufficient, answer on a separate 
Submit four signed copies of the. application to Defense Mm- 	 sheet, annex it to the applicatioh form, and refer to it in space 
erals Administration, Department of the Interior, Washington 	 for answer. If the pp4ict	 sppfaze,1you will be pre-
25, D. C., or to the nearest field executive officer thereof, with	 sented with an	 nfrátii Form MF-200, 
your name and address on each sheet of the application and 	 for your signature. 	 'l 
all accompanying papers. If any question, is inapplicable, or	 . 


tv: çTAICANT	 NOV	 1951 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3, If a corporation, state names and addresses of officers, directors, and five larget 'stockholders. 
4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
*5, Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your .part of the cost of the 


.	 project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


	


SIf you have already answered these questions on MF-100. you are not required to answer the questions for this application. 	 io-64067-i







0 THE PROPERTY 


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including an y existing 
mine or operating property. 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the.net  earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, ship.ping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source.	 - 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*j History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property0 


with reasons for any past sus.pensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinationsV 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a). If mine is in production, furnish the following information: 


Grade or	 Net value 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold. 
*18. Ore or mineral reserves: (If property is or has been o.perating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 	 . 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps. 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 ox 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
.(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies,, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to b 
accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 
Z3


By 


	


(Nam'e'of comIiTny )	 .	 (Signature outh5ized official) 


(Date) 
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


'Same as footnote on page 1. 	 -	 i6'64067i	 U. S. GOVERNMENT PRINTING OFFICE
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Lzgted $tRtss	 .tIntn a*d Mixir4g Coiip*7 
etn ip.r*Uou 


	


Jox 118c $et sk.	 Ut*h 


1.


2. • 


3. ;e !d1P1QO tLl.4 ley	 51 froø osto Ofttcs. 


4. (*) ia ap4icszt ftu *en .njijad in is ti*u, iUizL, **ttng M 


r*Ilnthj bsinsa for *or* th*n 40 yeus. 


	


(b) be ro.ot ,iII b nndr	 g.r*rtL direction at A (. i(irktau4, 


en&r t eitfl C.uss, n i1i be ur4sr t,, 4Et pervj*ic* 


of J. T. L*vis, Jr., 4.ijz' of the *7u d *pttai.nt. seh of 


thees pez*ie n* bet *en srs of *xpsrieze• in the. e*neeeent aM 


opatia of sins, 


5. ur of U2e prort co,z,d by is epic*tion. 


1..•. 


S. Coj of ;nug epott to the ,tekiiqi4r of apin*nt tot the *s 


endij as*bez' 31., 1.9%, L1ed, in ay L1 *ith :1CiO. 


9. Ap1icsnt is pr'ap*rd to iv.st	 in the. proo..4 projaict, 


,htth 1* rti*i,nt to sj for ep1icsst' s ptt (5O) of the cost 


t the proJt* 


10. (e) The reel propstty Qet dil be in s7 yr inYoIYed in t project 


14.s port Lone of pstsnts inig CIei*s in C.n'trAI iiuir4 )ie 


triet, rent ount, ó* extcc, .1secrib4 cc toliows* 


	


1%3	 t*iax	 186) 
eercst	 2X38	 I.on tcr	 1869 


	


4 1963	 tsy	 a4 1813 
W	 hibbo1etb	 zs9	 bon•ysrd	 4 2300 


	


Lucky ilZ 1L 128	 epocit $ 1794 
Lwh no1s	 12Y7	 ro1.cet	 2096
Q,ns•







• 
Uztitd 1tatas *s1tng &etLning aM iuiug Co*pany 
estern )p.z&tions 


oz	 Laks Citj, Utah 


The property ii shown n the *o4olLpsnying sk.teb. :fl or witbiji this 
property are sLtusts the u11fro o. 2 bsrt s adequate suacs 


taejljttes iicb 4U be used in the proj eat. 


10. (b) egiinjn at the sost autbarly oor.r of the jrojsat ares, which 


b.ar , 7$ . L03 teat troe the southeast ornez' of section 31, 


r. 17 s., 12 ., LM.., and rtuminj k1 45 L, 1130 tet to a 


point; thenoei. 450 '., 1900 teetto*point tb•e.452. 500 


teat to a oLnt; thence '. J5 ., 1400 t*st to a point; tLte* 
•	 , 43 ., USO teat to s points the*a. 45 ., 1400 t..t to * 


•	 !Lnt thes . 45 ., %0. teat to * pr$nt thence . 45° i., 10O 


tt t 'the p1ao at b.gni. 


The vertica1 extent a Us project to begin at the 1600 foot lewel of 


O	
the iu11frog W. 2 kZILCt *t an e1evstioz of 4400 end e*tezid doward 500 feat 


to so e1vstton of 00 feet. 


ai4, parcel irzcludas portions of the Leiss described in (a) bOvs. 


U. iited 4tt** 1tin, efinJrg and iiu Oi*psny uUfrog sins. 


12. The UUfrOg ne is 1O*tB4 about two ailes northeast of beysrd, New 


" o an iE sbGut 12 i1es east by good psYs road tros i1vsr City, 


tbs c'nty seat Of r.nt vOUnt7. 1 Paso, T*zs*, thø nearest citstrib. 


tiog center tr this area, is about ISO ails. istant in a southeasterly' 


direction. ACOSOS to 1 Paso is by iaved road and the t.T.4*'J. *i1road. 


the raUrosd s1ti; inj point for concentrtei produced at the property 


s abt one (iu*rtør rti,1e cast of th, W.frog io. .2 L.haft. a qces a 


bj .god r'av1 road. 


13. n sdsate eater suply is sv.eUsbi• Cron the orkin of the Ufrog 


•	 ine, This supp1 asnte to 550 siions par airntc. Thin volus. has 


been nearly Co •tsrt over the past ten ysra since the * ns was opened. 


iare are no notteonbie sasons1 fluctuations..







bLtsd tat.s e.ig eflning aM ininj *p.ay 
tsatrA 3pe?$tiO*1 


z 1?8O, a1t Iakø City, Utah 


it i *stt*atsd that *bout U,3Z) t$ t .lotric poer *iU be son. 


eusad by this roect per *or'.th at s *st ot 1.12 oeats per I(. oi.sr 


ie Iurzi*h.d by tb ..o*uutty ubUe ervio. oap*sy, ivttb j.nerati 


1eataas foie*st


	


e *szieo	 - $t..* Piasi	 11,500 
1ep1taat att. £!aa	 tdr.et.otrie	 270O(i 
they (it7, ;W Mexico	 . pini	 1,OO i! 


Thu utility coap*&y elso hu .*erjfty iowces t poer at tng 


end Alsaogordo, e* Mexico sad 1 keso, T.x*ø. 


24. Th.	 tscUiti.s squtpasitt, Udizs or structures that tU be


devoted, i part, tc tb e .xp1orsttor ivorc cnsist ot the toflovtnjs 


Core to	 ehed 
G4*prmor pleat	 eer*1 f.ics 


4 e1aariea1 hop	 &ey ottos 
rssirig atU	 Ju11froj 1o. 2 hItt 
n4cring otfioe iwsr.hoQss 


*L o plet.1y e4ipp*d tor a 6004on p.r *y ojszatiou, tosther iittb 


sins	 pesat s roc• drills, €triU :	 *uck.zj *a tnee, heial.


age iocoottvss, puspa, air eepre ars and b 4 sting euipasat. 


1. q}S ros*. pX!OJaOt area conid e d*pe4 directly into the *r* 


.t*etlitida it onnsctio with the t1otsti* xiiL The sill. has a daily 


capeotty ot 600 tobs tth about baU o! this capacity beixg utfltse4 at 


the $reret ties. 


t6. flistory 


(a) In 134 rtted	 *4tig t,tintng and ning Qap*ny isa4 and 


optionsd aleiss in tb. vicdMty tb present uUfrog sine end 


stex'tod * dinsord drUi ad und round deoiopsent prograa. Th* 


original u de on4 *rt ass oarrtsd on tough what is now knoi ii


	


the alIfro1 2o. I sh*tt.	 *oura d b t.hi esrj sork, the 'osany


sank the EuU*og ió. 2 abett, ,htch is now the asia operatiD4 ahsft







Unttd 'tatsa	 r,e1tir*g Refinin1. sad Minin	 Go pwy 


• 1e3tem operations 
P. 0.	 ox 1930 


• 16. (a)


about 300 fas nGrth.sst.r3y from 13u3.lfrog No. 1 $h*ft along the trend 


of the ore at a site tr	 suitsbla for mill and surface pl*nt. 


tnc. start of operations total	 ve1op-t in tte iiuUfrog 


sect4o has been in excess of ?0,000 feet and prod.utiofl has approxi-


aat.s4 800,00Q te of miphid. aino-iesd ore. AU production was 


eusperod for al*ut one year during th laat half of 149 and U* 


first half of 3$,0 due to the 2O piCe$ of 


(b) A1thoiJ the production figures for the adjtntg ox' neighboring 


properties in this district are zxt anUabl., appUcant ba1iems 


the ror*l dd3	 productiofl rate of thse *ines is approx.iaata3y as 


tollow**	 0 	


• 	


0 


. American	 ielting tofinng and Linin Gos 
(around Hog Unit	 zinc- sad ore	 300 tcinefdsr 


tirc Zinc Company	 sinc-laad ore	 300 tona/d.i 


•	 • Ksnx*scott tper	 croratiQn*	 ••	 • 


Chino	 ines Divaion	 copper ore	 22,000 ta/da 
•	 •	 •


0 	
0 0 Dewaido. No, 1	 0 	


0 	


• 	 *inc-lcad ore	 200 tons/day 
O3waldo No.	 sino.1ead ore	 220 tons/day 


Porn	 nirt Company	 sic-le;d ore	 dOQ tons/day 


Zo.ead ores have been produced from adjoining or neighboring 


propertiea SUICS *bout 19$. 


(c).. 


LI. ?roduct4*nt	 pprox.. 
0


0 


0 	 • 	 • 	 •


• 0	 • 	 • 	


0 	 tade	
Approx.	


• 	 Net	


0 


1.


g ininj;	


$0	
13.00. 3i .00 


• 	


• 2
i


i g
$0	


2.00	
$17 1 


3.


3hipped or' ao 4 	
i na	 ______ 


IV,.0O416.00







•
Un&t.d ttea *e1ting t*tiirg and Mining (aapsny 
estrn parstions 


.


	 f. :.i. ioz l0. 


. 4) oyersd ir answers to $eitions Z) end 22. 


(.) iine the ersa or the proj cøt has not bee	 .1op*d, tb.r. ci'. no ea• 


reserves, gov.v.r, or. r.sarve* ixi the JuUfrog ..otioi abo the 


1050 lsvnl are in exces. of 375,Q0 tons approziiutely 104 oo*bnsd 


sine ?* lead. 


20 phe1erite end gelana are tb. sortant or. *inale cxpac+1 to be taznd 


in tho project area. AAOr aacianta of ohsicoizite, o1 and silver 


e.as will, protab1y b encountered, lbs sina'4ud ores are .zpeot.d to 


.


	 be uid n veiu tips end isnt (r.pl&c.aut) t7ps deposit.. 


21. It ii pro'osed to p.rfcr* the or of the rojeot in four suacesivø periods 


s toilowsj 


42L:T3QPP 
Ct*	 sUip the 10 level 6,000 cU.tt. 


csvat puep si*ap on the 1600 level 6,0)O cu.tt. 


r.ct concrete da.. *t suspa on the 1200 end 1600 levels 


pin ,lent on the 12CC and 1600 lpveli 


econ4ition shaft *anws.y below 1050 level 


i.eonditjon hft ventilation sj*t* below 1050 level 


tocodition h*tt sir end ter lines bolos 1050 1.t 


end ocriditton shaft sinking sqiUpeent 


.


	


	
an tinbor the u1fro shaft for a distanco t 298 teat 


t'roa it.s present bo%tm at 1190 f,.t below the collar to )&







•
nit.d ttes	 1tin 4etxin and iitng sp*ny 
sstern UperatiGfls 


oz IJ8c 


Ai1L2 (eont'1) 


biLo* calLer. Croas section of	 %	 7* X l7. 


xvete aU shaft s1nk1g puap suap or the 182 iev•1 1,000 cu.tt. 


&zcsvets 1925 level station 7200 *.ft.. 


xqa*t• 1325 1v.1 pooket 3000 ouJt. 


.xteM satt utdas 'to rsuirsd depth. 


4ssoe *11	 *sds and obatrctions fro* shaft, 


Install 1ouer h4etlng cabtes n srfc* aist htch itU parait di 


sot service tx'oc* shaft caller to the 1)23 1vel attiax *n pockets. 


(onstrct shL!t ean*sy. 


•	
IuetzU shaft ?ower 4tetribition syste*, atnat cables and telephones. 


xc*vat **p suap l25 level ettion 1,000 cia.tt•. 


• £stal1	 ps o i2, lavsi. st*tiQ4.. 


.nstaU ókip loadtnj e ipn4 st 19&5 level pocket. 


Jroi2e 


IOOC)	 af c,sout	 itt y Iu 'tkwouh iobo ftult zone. 


)Let .t 1z'ifting	 71at. ve1fl. 


0O	 at	 tine - 4) 


i7O ft Qt ritt4ng	 tatt 


1700 ft ,f' ittir .obo fault ona. 


G3!: ?t r13L2	 OXO	 ctixt to o tsr*i.d. 


AI00 lest at ian zri11ing exiot locetion to b	 ter*insd. 


•	 ros	 otlor of drifts	 tO be 6' x '.
ron tio of rdsa* to be ' X IC'. 


4 eater dooL's tir.n .*srlj ses at tbe sx1orsttOn sOr.







•
Uuit.d ttes oitin itefinirig end &iring Gozpsz 
iv.st.rn4.rstion* 


DX IJSO 


?et*3. dapsed tise of the project - 2Q- *oiaths fros tiae *f b5gi1Afli'. 


lox' Location of the proposed drtfts end *osit oz the L)2 level, 


sve the socoapsnyieg 'pIeu ed sections. 


22.


	


	 4no. 1%3 (except or .eusenaton of one yesr i49. J33Ci, cMs to low


setel prtass) the csny her been a.trth* sincised orse froe the £U1LfrO$ 


section. These re bote. bars occurred as vein tip, depot%s s1oZi O 


close to the hobo fault hioh is one C the o*jor eo1oic structures iii 


the dietriot. This tsu.tt is norasi, stx'ikss north 	 east, dips 62° to


the southoset and bar throw of protsate1i Qo tat. vrs has been 


aii*d troe VeLA in both the hsuing *n the rootu of the fauLt. 


crz 'the surface end *3on the upper levels of the ttUfrO iseticO, 


•	 the rock is Creteosous sandstone, a1s and qusrt*Lte jt4U54 bj d1torit* 


silt sock. ost of the aiai*tg to date bee. bean along veins in dtorit. siLl. 


Mer Lying the Cretace1a diaeter rocks ore, *uc,*iv,1i, 830 Cut of 


nsylYauiefl agdcXo* tinestone end sh*1• 'fttrudd bj a itortt. 411 130 


feet thiek 310 feet ot I.siaip,iau itinoVsr liseetone, 100 fost of 


i*issiiu 4WW 1te ji*et4ne, an vti* thiOsflCS$S$ of enien 


L4 ,.ilixrisn aedinentary rocks. P 	 A3ra1 gr*noi*i'ttc	 b117 di*s, 


fuM to be iprt*nt ore. 1ooei&P in the disrict., Ive been fcund in 


both igiz1 al1 end tooteU t the Robo fault, robly paraUcitog it. 


ost r the laportant 1ea'sinc dGPOsi't$ in thC distriCt hVs been 


toind. as r*p3*cei*ent 1epodt lo thó hanover UaestoA along veins and 


granodtortt. orpkyTj dikes. The noTer 1&a•st*ns in ct,nside'ed a. the 


nost tavorsbl* oz'	 ton. in the dirtrtet. 


•


	


	 Iho tozt unux' this projent wLII ezp3ore the fv*tsbl* 1snflr U*e


• atnis btcb i• overtoin b U . . 4adn15fla itsutons, the loser IOC; t*t 


•	 • • C *hiøb si tot	 eri+iy bt fund voz'ab3.# for 	 dejo40D.







United 5tte	 e1tig £efinin: *nd kinng• O4)Qfl7 
Zestern ipersUona 


..
	 P. 0, oz 1960,	 it Lake Civ, Utah 


22. (continued ) 


AØoaat$jfl& peaL and a tttma have been drain to SLOW the relation 


ot	 stia(tezteiijonaj4 theproposed ]avelto the gso1opy. 'ihepro-





posed 19$ level baa been aslected as the *)$t s4vanteeous ior the 


am well as !Tor p2Yatiifl. As projeeted it mti] 


knon niners1ised uita a veizs as close as poseibls to the 


tx)ttoJa of' the 4tover ii$toe. 


•


	


	 The precise elevation of the 192 level a4 the exact location oZ


the lateral *rk thereon (see accoiaying plan u* aectionsj ay be 


lUbjost to aixtor rovi*it UPOJ* turtiior information ained from sinkirg 


the ihatt. 


Oiaind drilii to the extant cf 3,000 feet tro*i the prepoeed 


l92 1evl iii be arried on for the izrpose of' loc*th ore 


000U rrencet. The exact loctaon of' the drill boles d LI be detez'*inad 


b7 Jf'ottion * tried front tte exploration work. 


.







.	 o	 . .	 .	 . 


T It A ..upLoA,Irtz 


or Unit C 


.


.	 .	 . nzir Eccw TW youmt .
.	 . prfl1 _-U__ -. * -	 ---i


tLCiF paIoD L. .	 --ü	 L	 W 
-E	 U	 1	 L. 


:	
.	


:


ibciocu.	 t. 2981in*ar I)200CU.fto	 . 3OOoiize&r. 4$5Ø].inearrt. 
.	 •XCYe(,iOfl ftp. zih*ft • SXQ4V*tiOfl •st*tion*, rt. dis1Ac 4ritts, cros* 


22 '	 Sr LL L4 


u:tt_i; L1ir ktc !t	 .-.- M*1'jttEM *-


rAb.r $ 0.57 $ 21;3.21 $ 0.62 ; 1.13 $ 18.56 


. $prt*&on	 .	 . 0.03 23.4k 0.05 1.% 
. 


Equipment Pux'ch*a•d	 ine1udin •pog cost iM pr - 4.ø 


R.nt*:L ot ZMUiP 1t - 1flO1U41I	 GPS?thg	 st and per - 80.72 3M 


1st.rt1* ai	 ltzppli*i °
.-t. ---,--	 'tMJ 11*UI :i-i--.. -i.:	 . .	 ' 


.	 .,	
()At15	 .


- _•n--_ 


$.O.7O 76.72 $0.14 $5.00 p43.65


. imber1n Of izfta*	 . ..	 :	 '. . 
t&r! P 00Bt8 'iid p sets on -foot cetors 	 ôxU ron fir. 
:c: L1 413$ 1:b'od th 3ftx6 Sx	 j	 round. 


lpc6 c11r ;r ces rt'woei	 AU titbz treatid. t s etIi'ated 
: tht	 cf t±e dirth;g i11 b. thth&red. •	 S 


bar±:4 of iisess tU11 type. 
Iwo 43Xt Oz'eon fr stuUi hitched 1t inUa on $t enaxs t 
incies apart. 3Z12 1t gir' azd £oQt and n1njwa11a 1ed whOre 
necosry. hxE ioats nd coUr braco, also 1ders, 


. arI zUde boaz'd to be insthLthd, 	 .	 . 


itiber::	 'f ;-.46zftt	 •	 .	 .	 .	 . 
i a.ed iOx aOfl ftD &itu. 	 L1 platos, eid 1tee, didora, 
pota, side 1agi	 t'i ''1 ckin 1i txted.	 sincd on fxt 
cexitora.	 ha 1uder arid p1&tria.	 t zg	 rtent 
h14B	 .	 . 







L	 Cost 
i;ai	 $!4
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. 
.io. o2	 o. &	 ,\ ,' .	


*.. . of 


	


Cost	 •ot	 M z,	 ..	 .	 Z!: 


	


21/4	 69.75	 3j7	 iz:6.. :. .s 


	


2j/4.	 9.•75	 3'.:L/4 2i. :ij4	 65.2$	 .112 $ 2.1/4 69.75	 1206.4w a1/i	 45.00	 77,	 3iI4 2..1/4	 22.53	 389a	 3r14 
2 ..i/4	 69.75	 1206.4a 2'-1/4	 67j	 2.167,?5	 ;ø*1i4 2i4/4	 69.75	 1236.4 I	 15.9	 415.74 I	 25	 399.75	 1 1,	 26	 415.74.	 1 1,	 :24	 383.74	 .1 
1	 26	 •	


41574 I	 .	 .	 .	
42.5.74 I	 24	 .*3.76 1,	 .	
.41,74	 1, 


I	 .26	 4.574	 1. 
2.	 25	 399.75	 2. I	 •	 .26	 415.74	 .	 1 
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415.74 I	 .13.4	 214.27	 1 
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1 
14 
1,7 
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.20 
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(a.)	 aae..	 iburi ,$ 1.70 (b) flt*. Iaily Ey 13.60 (c)	 erti. 
(4)	 Ltfti 1.943 


.32 Incerti,e aonu* (5 
(b)(c)(4)	 o% 


irect Lbo' C*. t/
_____ 


E *7s ozp. 
!odiea1, 
* tite Uno2,	 n$ance )


.017 
ide1	 n	 ) t.i'.C..& 
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VCLt,ioA ?a 
ZiUr. • t. Labor Co:at/lhitt


_____ 
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•Z2'.
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o. o! o. ot 
.& us	 Cost ?otai Iq .L ior Cq 
9 .79 $7022.43 9 
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241 ?02.4:3 


9
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279 6569.37 
1022.43 


9 
9


1,60 4530.60 
90 


.9 
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270


7Q2.43 
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3
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*25.93	 241L49 
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3 30
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7?7.9D 
.	 2141,49 3 % 
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.
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10,9:.76	 96	 55,273.32 


1.65 
13. 
I .6 


.5Q	 _____ 
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.7?3 
.017 


,24
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91.12 ',	 3765.60 \,, ,	 S891.12 
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87Qo72 


6527,04 


6527.04 
36&34Z 


.-- . 


9,181.72 
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; Cost	 ?otal
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!! Sf .. 4ko	 t: .Zt2
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frg _____ 


. 3 93 2199.45 .. .3 
3


93 
87 , 2199.45 


. , 3 . 3 60 .2199.45 . . 3 .30 .
3 93 .	 .
3 90 


! 2
. 


93 , 2Z2&c


. .1553.76
14)4.24


. 1553,76 


1434.24 
153.76 


1494.09 
15.75 
153.7 


11,563.46 


50 
1,04 
.96 


104 
96 


104 
104 
10 
104 
104 


__ 


1175.6


C14.94 


6 
6 
6 
6 
8 


12 
12 
U 
16. 


16 
14 
.16 
12 
12 
12


13O 
1$6 
2O 


312 


322 
416 
34 
416 


$92 
.312 
312 
162.


j... 
732 


Iirect Cas


e
12.32 
1.026 
.24


$


1.76 
.32 


irZt2Q 


.75 


.017 


1.54. 
12.32 


1.026. 
.24 


.1.3%. 







-	
r	 .	 .	 . 


-	 -- --	


- -"- *


	


c	 23(a) 


-	 -	
_Jg__	 *-T-r-	 -	 -. ----	


-L	 v- v-t r 4J'' :ri4i__MPdW_I	 ---	 7	 U	


.Ju..	 . o.	 Pb,	 . :)r	 E5o. of	 t1,. ot	 ro, üf	 ti. :t .	 . r t	 Gt .	 E, f	 ot	 .	 . I	 #O&;V	 ot1	 .L d	 :	 t	 Total	 r	 t	 ..	 c	 c.	 ti	 • *t	 -?r	 JjQt	 )r	 r	 J	 JbD!	 ZLZ	 £k	 ZJ	 IQ	 £.	 tt	 -.	 -- 1	 -. IC3.?	 "3.OJ	 '2325.31	 t.L/4	 C.75	 i:.ii	 1Q53.32	 1	 )	 '17.0	 I	 5$,3	 ..	 )xiJ,	 45291 1; ).75	 232 .:3:.	 2-1/4	 .7	 j5j 
¶4.25	 i17.29	 i/	 95.93	 .	 i9	 5O1.7	 L	 5fl.7	 9	 4$j9 1o.7;	 31	 Z-.1/4	 6*? 75	 fl59	 5()	 ,	


17,7k4,79 65.00	 1O.2O	 '1/6	 14• I	 C7).95	 2	 :	 i	 346.co	 I	 o	 22.;c :::.5:	 ?50.IJ	 2-.1//.	 3:?).cc	 I	 i	 ?)X	 I	 IO	 17.iQ	 j• ]Xx).;5	 225.3i	 ij/4	 Cc;.7	 i53.92	 I	 1	 %•3	 . 97. 5c	 Z253. 30	 24/i	 .	 3	 I	 j	 J)	 19.'('	 I	 5j9	 j	 4,	 2O,7.9 iOc,7	 Z)5.0	 T!4/4	 105).C2	 I	 536.	 3.	 36.3O	 31	 42.91 2c	 3.4.94	 C .44	 1.	 2	 14.O	 15.73	 4Q.93	 3	 26	 4O%	 I	 44.$O	 7,463.96 ::	 373.50	 1	 2.00	 I	 )	 j,	 39• :,h	 3.44	 :i	 2	 366.o:	 I	 2	 323.O4	 )	 43.9'	 1	 4	 4O•9	 3.	 6	 34.5O )4	 38.%	 3	 24	 :37.9	 I	 24	 352. 6	 1	 2	 377.%'	 I	 24	 377.5k	 I	 24	 31&CQ 2(	 r4.44	 I	 2/	 3t.Qa	 L	 2	 9	 I	 Z	 4O.9	 I	 26	 44.5 ;6	 1	 26	 I	 ;4	 40J.	 I	 4oz.%	 .	 j44j 24	 :s.%	 I	 2	 j37•9	 t	 2&	 52.4	 '.	 37'	 1. 2(	 ).44	 I	 2(	 3O, O?	 I	 24	 52.	 '	 °	 4O2	 I	 2	 i.	 6	 344 .Q a,	 jt.44	 :i	 2	 :36.o9	 2	 .	 1	 $	 4jo	 X2,59,2O 2;	 ;7:3.5o	 I	 25	 35.X	 I	 ;	 39,2	 1.	 U,937164 2':	 3,(3P4	 t	 26	 36',O	 I	 L	 4 .9	 j 2:;	 ;t:.w	 I	 24:r	 1.	 2	 4OC.	 .	 6	 4.9'	 I	 2	 4ir•5	 ZO,413.2 1;j	 1	 i;	 i,67	 '	 ueXIt'	 .LQ7i	 1	 -.-	 57 -j-T-------r-	 . -	 --	 -	 ,	 ' .t	 ' . I	 ,ii	 è	 .	 I	 .wNa**uiI.ul;._* d)./	 11'd'	 ,u,*	 56:.4 :ai .4O	 2)G7!.2	 3( .,o	 2,'92.54	 i50	 ,,$6.00 
'%	 :	 rgI 4 bti&i	 5,4424 4	 '	 I	 I	 _____	 _____ ______ ______ • 


• 511i :	 L.45	 1. 70	
f	


!	 '	 ,	 17,744.79	 6,	 71,1S9.13	 1,6z52	 ________ 
12.32	 LL6O	 k-	 $,6O	 1.6	 I,3? L657 °	 3,133	 .2	 '	 .	 -4	 , •2J	 32:	 j	 .	 a4	 L	 .	 .	 ';)	 1	 ,	 •,H	 : 1 O(	 ______	 ,	 --	 , I


	 4 - -	 : :	 --*	 •	 4	 riL9ll	 I	 15;	 i	 E5 • W g 4;	 d - • £! '1;e	 1.77 '	 .	 20.952	 'c tsL4	 I	 •6	 a	 •6C	 .5G7 529	 fr4	 .17	 •c7	 •1? 


	


.; tk *	 C 
C)cr	 ;	 . I


	
Dde	 t	 2.091	 •749 c $	 •%9 i	 •19	 i' : 


	


.4O)4	 .Jc;	 . I	 H .tl	 0	 .o	 g	 •4j)	 .ø	 ' .056	 .224	 .:JA 


a;	 ___	 r:1	 i:&'! 4t 1Jr1 i2'	 .
$17,:c	 ?22•y; 


W.94


.	 ;	 L	 -







.
	


*3(e) 


.


Total 


•1 l liP Qeppu* Mowar
	


730.00	 90.00	 5.00	 . 


S.


I * .15 Q Copi iowsr (ttrCbusd 1st Period) 
I - 1 HP CoppiLs Blower 


2 - 13 fiP Ooppua iio.ers (iurchaaed lit and 2nd Priod) 
2 1 8 HQi$tiIIg Cab%.s	 etn &u'faoe otst 
2 • later I)os 19z5 l.val 
1 Auøablj • Skip Loading Cuts i925 1.!sl iookat 
3OO ft. Oko*tte :3/0	 000 v,1t Poser eabi. ( I 3uxtac to i600 level 


	


.	 .	 (ilo5QtoloQl.val 
12,0 ft. 9 on4uetor SjraX Cebi. 1030 l.velto 1925 level Poek,t 
:3 100 YA Traziafoxaara 2300/440 volt lóOO laiel 
:3 • Auto**tic Magn.t1c Startore - tor *zep *tors 1200 end lOO levels 
8 Sigr*l Putt ottlas - 1ZO - 1600 l92 end Pock.ta 
8	 uzseri	 '	 .* 
4 Eu. 
4 • ou Circuit Breekers 1OO, lZO and 1600 levels 
I Dsjton owd 5 a*p (tJpsrating 1oit ix reatale under uaptng) 


• 90.00 5.00 348.2? 
o.00 


.
9000 . 5.00 .O27 


$1446,M 


•* 180.00 10.00 . 632.70 
2OO.O0 - 50.00	 . 2766.50 
2500.00 - .	 • 25O.0O 
1000.00 '• .	 50.00 .	 1166.50 


9760.00 • •* 97.O0 
l2O.00 -• 1250.00 
3000.00 . •• )000.OG 
4500.00 - 25.00 45*3.25 


.00 • 4,• 75.00 
100.00 . U * .	 100.00 
:iso.00 - .	 180.c 
•680.0O di• . 680.00 


•90,p 
P35.o0


. •
.


______ 
27683.95 


2. - opps	 1owers (Pwebased in Let	 2d..	 *1O4) 180.00	 1.0.00 2fl5.O0 
6 20 Call Loco*otiv. ,torags b*ttorys	 1925 level


.
8100.00 •	 79.33 9092.25 


,0 ,5 £tt sine Cars (10 oars each or.v) 1925 level 24,000.00 ••	 75.00 26931.50 
3 - 15 ItP CoppU* 1owirs - 1925 level iertt1*tion 2250.00 270.00	 15.00 3812.50 
2 S1r*gl. rua 2000 lb. Th$g.r }trist	 1925 1u1 1tises 1300.00 =	 50.00 2125.00 
I 500	 a Deop weal &ap *aap -	 *ft *ap below 1925 90.P0 _______ 


38330.00 Z6842.25


0!A4Th rom







.	 .	 S :	 ; 


S
Z3 (g)	 J4s-gf	 IifltLCh opjx 4J&d.4 tot . t	 o: .	 .	 9°!P' 14it	 Gojtj.


Oepreoi.tion ionth1 optb1 Total 
Oz'iginal... period Depr.otation COst foXb 
opt _ 4-9!m1k	 -. 


*ii' Co*pr.s.or 175 liP U63&Z$ 10 96.98 lO47JO 341.23 1 I48.$ I - I)QL1be	 t**	 irtaoe IIotat 250 liP 61245.22 15 170.13 374.8 2I3.7 75$.?3 
2	 Singt.	 ru* Dndez'gz'ound 4nking Rout ioo liP, 1030 1..l 6326.6 15 3J4 302.40 171.00 
2 -	 i*o 12 B Loadera	 xcavstion	 aps	 1200 & 1600 1.*l 4367.91. 5 72.79 - 41.52 22.2 
2-2Oeii.ftIinCm	 *	 t	 * 5 335 3•Q 
2 - Aitoaatic L*'irt.r Dz$1lI.	 'I	 *v	 a	 * 7•79 2 30 .36 76.73 214.1$ 


.	 2.Co1wna.r*sa*dC1*aps	 I	 .	 '	 .* 17.00 2.91 •	 •	 - .	 10.00 
2 - 30 ou.tt. 3.tnking Buckets - haft 398.72 6.66 - 10.00 
I - 4kez' ZrU1 -	 tps 290.70 2 12.11 76.73 88.84 
:i.	 i1 Ton kip Tri.k for 	 urfea Wact,	 isposal 4122.06 2 7.2$ l.Qo


I 346922 
ofl4Jj4Q&•?3/Qn 


I	 ir Goipor - 244	 ? ,	 h.•faa* 11373.44 10 4.fl 1467.00 47.8O . 147.51. 
I - Uoubl. Zraa	 rttce aoiet	 2O }P l24.fl 15 170.3,3 374.85 213.75 V76.9 
1	 $n1• Dru* it*irg £aist - 1050 1*v,1 66.65 1 35.14 43.6O 111.00 2414.65 w	 1	 httt Muakin *tehtn. and U&Uke11 - ideU 4r2p. 5281. 51 5 88.01 401. 28 1790.80 
2 - 30 cu11tt. 8inking i.tckets - 	 hat	 iaking 39872 5 6,64 10.00 121.* 
6	 Sink.: Drills 277.9$ 2 U•5$ 76'73 1939.29 
I	 1	 ?Q	 A*p Truck - tats 4ispoa1 aZiaft suok 4128.06 2 57• 51.00 3%e30 
6	 Suap Fuaps . *tr - shaft 3inkiag 389.13 5 2.16 - 70.00 1584.6) 
I	 bdt	 .tiking Tik end	 otoz' ?ap -	 hatt pwpii 1700.00 5 J7) 
6	 30 P Motor uapa 657.5I 5 3•6	 ) 10O2. 433.12 
2	 50 HF	 "	 $ 1032.15 5 5.73) 
I	 1000 gçi pump 330 EP 98i6.34 5 43J2 ) - 


.	 . . . $ 24055.39


fl







.	 e 23(g) 
Fa*e 2 


23 (g) L1i.	 . 
,


D.pr.cistiou	 Morthi7 OItIi1	 t*t1fl	 Coat 
Q'&gtn*I.. Pariod epr.ciation . Cost tor 


Tb


.


,
Q.2p ISULJ L	 *r- 1!9!''


. _____ 


I - Air Gopres.or	 $tirfao	 i75 lip	 . 
h


u638, 
61265.22


10 
35


96.98 
170.13


1047.60 
374.85


36i.23 
213.?


$ 4947•1 
2526.57 I 


3.
DoubIa Pz'ua S;irtaca hGi$t 250 
airig:Ls Dzia $inthig Hoat 1O5O levsI - 100 UP 6326.65 15 )51.4 %2.6O I7OO 1693.44 


2is 20 ou4t.	 ix* sax's	 L925 Stttou - excaetien 
"	 "	 I


21.3 
4367.1


5 
5


3.5 
12.79


.QO 
41.52 380.65 I 


2
Zi*o i2'4 Ladr 
Automatic D'il1.r Drills 1925 tation 	 .xcav*ttoxz 728.79 2 3036 ' 76.73 ?13.22 


2 " Cuxzø	 Ar*. an	 CIa*ps .	 *	 * 
*


175.00 
561.00


5 
2


2.91 
23 .37


- . 
ø,


10.00 
76,13


85.98 
333 .3 1 


I -
aiUtO9tiC atopex' )ril1 
4nker £JZ'UI 290.70 2 12.11 * %•73 2954 


1 1j Ton	 *p Truck	 ux'.tace iut	 Diaposal 4128.06 2 57.28 
2.16 -


51.00 
10.00


360,57 
1441.16 6 


1 *
4r	 wip ?umpa	 )tatt Ppi*g 
8h*f kinkXng tsx	 snd acbr pap	 (XiU*rI &rLg


:389.13 
1700.00


5 
5 9.47 ) 


6 -
oony.r4on) 


30 4?	 otoz'	 ttps
. 


657.54 5 3,65 ) 1033•44 5979$ 5120'1't 
2.50i1P 0	 1*	 .	 : 1032.)4 5 - 


S	
1iOOOW*pU'350.W . 916.34 S 43.52) -


. 


i&1P1 '.0Z21rJ!aM	 .	 . :	 ' . 


:	 I -


. 


Air Copsss.c	 i'teco 244 R• U313 .44 
61245.22


10 
15


4.77 
170.13


847.60 
346.53


1?.20 
M2.30


157A4.62 
8239.50 


I 
34lI


Doubi., Drua	 uvt*c• foist 250 J' 
j ton	 tGr*g. b*tterV LocoOttY*$ 1925 lsv.1 .zplorstioa 3206. 59 10 26,72 - 6.71 1253.63 


6 kutc*tic )rtZtør EriUs	 ,	 $ 


'	 I'


728.79 
561.00


2 
2


3036 
23.3?


76. 
76.73


$031.75 
5005•OO 


4 
I


Autosatie &toper ir't11e 
Sinker £'iU	 n	 * 2 . %•93 


3 rn !taeo 1	 Loadsrs	 N	 * 
$	 a


4367.91 
175.00


5 
5


12.7i 
.91


a. 
-


4:1J2 
10.00


42S6.62 
486.13 


3 
3


Coluian*, Aria, sud flapa 
Ch.ry Picksrs	 I'	 w 16,.6z S 2.76 •' ]0.00 478.50 


3 5	 w bstt*ry Cbargers	 '	 " 811.30 5 13.52 1742 5•00 334775 


1 - maoad :'rili	 ' 2217.10 
4128.06


2 
2


?2.37 
86.00 -


831.15 
76.58 


I 
'


11 !on	 u*p truck	 urtace isete Diaposal 
.


.


_______ 
$59558.25 


. FLrt	 .i,io4 I NGth .. $3469.22 - .
*cond ?eriod- 3 gf	 onth* . 24055.39 


Third Pøii.od - 3 3/3 oths 18356.28 


1onth Priod- 221 Lontha ________
. 


.


1105639.14 


.	 .


.







,	 S 


Z3 (i) TP°1t pt	 eriitiSaraZW


23(t) 


United States Seiti*g .fi'ing std Mintnj Cospany 
betern per*tie*s 
k • 0. Box 1980, SnIt L.ks CIty, Utah 


o$h 


1 - At? piess	 175 kW, 3 tibitts d*iiy at U,66 per &itt	 4 1A47.EO $ 1047.60 
1 Do1. Dru* 2xt*e* h3t$t 250 W', lfr ihifti d*tii *t *Jb.66 p.z' Ut . O% u.egs	 .	 374.$5	 374.85 
10, tng1 Di* ur&dsrgrcd sii*ing bdat 100 ØP, 3 ,bitts dai *t $6.72 per shift 50 useg.	 302.40	 302.40 
I Coppus blower (new .quipent) 15 BY, 3 ihlfti d*U1 at $1.00 pr shift	 90.00	 90.00 


Au ourr.nt wa, 1.00 gps, to b cazed to U. $. . &. I . Go, Th.r. wiU be no increa*e	 . 
of *tex di*ring the tixst p.rid, tber.toi•, no ohsz'e to D. M. A. projct. 


.	 $ 18)4.85 i1W 


^JtLA! .	 . . 


I 
I


Air	 opze$ao2b,	 44	 , 3 ebifte Oily st 416.30 pZE $bift 
floubi. drti*	 ixfac. hoist, 250 kP, 1	 .htfts daily at *16.66 per ahiZt, 50 	 uug•


;L467,00 
374.85


$ 5369.22 
1371.95 


I - Stg1. d3'ug undergrouM stnkiuj hdat, 100 lIP, 5 sbifts daily *t $6.72 par ehUt	 75	 zaags 433.60 1660.18 
638.80 2 Coppua blower (cew	 quipsnt) 15 K?, 3 shifts I*I1y at	 1.00 (itch) pex shift 180..90 . 


?u*ping expeotød tø iucre* s. to 600 gp* - distribut. 	 400 g* to U. i. $. kt. & i. Go. a4 
200 gp to D.	 .	 . pro$*t * £oo gpa t ve'ae of 1981 .et	 3O08.19 t 3 ,


.
Z00i.72 


IT	 3•8 


1 - 
1


L1 b1	 .	 . 


4tir co.preisO?, 17 )P, 3 •hUts detly at U.64 p.r skft 
Double drum øurt.cs liotit 230	 , 1	 hItt* 4*iIy at	 i6.66 pez' s^iitts - 50	 usage


.
t	 1047.60 


374.85
$ 3488.51 


1248.25 
1 ij1. dru* und.rgrotnd striking 	 ai*t 100 E, ) shifts dai1	 at U,72 per ehift - 50% uag. 


41.00 (*ch)
302.40 
180.00


1006.99 
599.4* •2 Copptis blOwSX':s (new .ui*ent) 1, EP. , 3 &f ..i d*&17 tt	 pr skdft 


. urnping expectsd to reasiu. *t óX gpm	 1iarft*it.4 400 gm to U.	 . S. L & M. C.	 ci 
200	 p* to D. 1. A. project 	 600 gp st t.tal he$ of	 038 f.t	 3100.32 .'	 1033.44


.
j3pL 


. . 978.4.5L .	 . .	 .	 . . ,	 .	 29:38.29 


9*.$ p4 . 


:i - 
1


Air ocpressc' 264 NP, 2 abtts daily at 116.30 pz' ibift 	 26 dsys psr aonth	 . 
Doubl. drum urrac. hoist 250 m, 1 ehlft d*iiy, at fl6.66 pea' øh&tt - 26 days	 80	 ua*.


$	 847.60 
346.33


*10395.00 
4331.63 


3 - Coppu* b1oe (new .qutj**.zt) 13 1, 3 ahifts daily st $1.00 (each) p.r shift	 30 days 45000 5625.00 
3 B*tt.ry ch*rg.ri 5 bP, 3 sh&fte dit1y t $0.33	 (ecL) psi' ahift - 26 day . .	 1696..39 


.	 : 


Total Cost of Pow.r ($45,534.38) coip1.t.i	 itstrtbutad to 23(.) *nd 23(g). .


ii:	 -L.	 J	 *	 . 


T0ThL
. ---rn


-	 - 
$45534.38 


i


.







. . 23. 


United States	 *1tLig tsfmng sM *intg Coapsey 
W.*t.rn Jprstions 


. ..
p. O.Boxi980, $:Lt Lmk..	 City,. Ut*b 


23.M!4iM . 
: .	 ( a) .	 (b)e (.)&(d) (.)*• (fi•	 (g)%*4	 (h)*****	 (j)ø*ø 


tbr Supsrvi1sori utp.e*t ur.. •	 aent*i. o	 Coat ot 
!ot*i, Tos1 aa.d mel. quip*.t	 Mstsrisla	 Cost St ik	 M1 . 1ox*	 p4r.&t Coa Ions	 LLi	 (1u	 9__ qw 


.	
:


rr744.79 . . ji7/$ $ 1687.43 .	 $ 845.00 • . *	 )469.22	 $	 21.53.2	 ; 25899.69 
2 17744.79 4i..3/$	 j95


.
394.52


.
6%O.56	 6429.36 31034.43 


3 1699.97 1905.2G 3,4.52 6%O.56	 4429% 29$894L 
4 17744.19 1905.Z 394.50 6560.56	 4429.3? 310M.42 
5 11448.25 12170.13 2&3.00 4373.71	 2952.91 )O8.O0 
5 691'9.33 4.3/8	 635.07 2768.40 1855.43	 566.53 
6 21635.?1 1905.20 830.19 5%'.	 '•' 
7 20937.96 190.Z 8305.18 54.88	 16?9,74 38414.9$ 
S 21635.91 I9O.Z 8305.18 5566.89	 169.74 3911292 
1 7460.96 4/4	 xo66ai. 3747.38 4764.66	 sut.i6 2150J7 


1( 7174.00 1O.21 374738 4%4.6	 5111.16 21863.41 
U 11012.56 io66..1 3147.3 4764.66	 5111.16 2701.91 
12 1016$.44 1066.21 374713$ 4764.66	 51.U.16 248%.$5 
13 11012.56 1o66.zI. 37473$ 4764.&	 5111.16 25701.97 
14 13188.24 1066.21 3747.38 4764.66	 1U.16 Z7877.65 
15 12173.76 1o6.21 3747.38 4764.66	 51U.16 26863.17 
16 13142.16 1o66.21 3747.38 4?64.66	 5111.16 27831.57 


. 17 12519.2O L066.ZL. 3747.38 4764.66	 1U.16 
18 11937.64 1066.21 3747.38 476.6	 5111.16 26627.05 
19 10433.52 1O6.21 3147.37 4?4.66	 5111.1k 25102.3i 
20 10433.52 1066.21 374737 4%4.&	 5111.16 25102. 
21 71.15 533.11 1873.69 2382.33	 255.5$ 1V15.6 . .	 Laa 4	 bAAt;2*i .	 •:	 •	 •	 . . ..	 ..	 .	 . 


in ItiIi 
-


p.r! d 5442.19
. - : .	 . . 1_-_ - ' .	 . 


rJrAL1s	 283084.24 $ 28351.46 * 76817.74


.	 . 


$ 105639.14	 87949.	 * 


Mnth]7 J- I (e)'	 (•) 
(a)* Q4 tictt 2& .i., _1L J. ()	 ep1natiozi on tabI. 2.3 (g) gj	 ;St1p.ri2ater&det •567.50	 1/8 1/8 1/8 


0.n.rsl	 Jo*m. 492.50 -= ()****Z*i1ud.s dSxet iat.ri&ts eM eupp1is including *zploaLY.a, 
Diviaio	 or•**n 417.50	 3/4 ]/4 1/4 ti*b.r, raU	 air *rtd w*t.r pip., 	 .ntt1atio* pipii, dZ'iII 
iz1. 7or.an 3n.50	 3 3	 3	 2 ete•1, drill bits, aie.U*u.ou. supplies, tools .d *sinti*' 
u;i*..r	 Gøoioglst 387.50	 .1/2 •1	 1	 1/2 • ae ax	 z.p.ix' stpli.a	 ciaesry Lor th* proJ.ct. 


tot*1 4rect	 upsxvi$ioA COst 4222S.4$ (j)*** Cost at ?ower h*s b.en distributd *zd*z' (0) & (g) . a. it.. 
Tot1 Xudiz'eci &tp*rYision Coat (32.38	 of total *d expl*n&tion on t*blø 23 (i). 


direct ;up.rvision Cost)	 • ________ 
$28351.46 


.







!	 I 
.


24..	 cMu)4ot ?214;UotMYPQ!t 7hs.	 ..	 :	 i	 : • . 


Month* 


IrBt i9&hØ4S". 


Sxeavation of 1200 end 1600 1ev1 
ptap rmpB *nd instal pu*ps 


Pc4 c4p 
,	 Sinking BuUtr'og I*t 298 feet nd 


.	 1825map 


Lir 


. 0 •	 1925 Sttionø .nd pock.ta, *itp 
. convert sh&tt, tnst*i pw*pe, watsr 


dcQr*, •tc.


.. 


Driftig, orosatting, rtsixg and 
•di**ond th'iiling - 1925 1v.1 


tQw


1	 2	 3	 4	 5.2/3	 5I/3	 6	 7	 8	 9	 LO	 ,	 11	 12	 13	 14	 15	 16	 17	 18	 19 .. 


.	 . 
$25899.69	 . .	 . % . . .	 .


112, 2k46 


129,445.83 


..	 .	 ,	 .	 .	 ,	 . .	 N:	 I;	 .	 .	 .	 .	 Gz'and Tot&1


24. 
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0j3AL XPUN?0t! Rcirs 


caation of 1200 sr 1600 .pu stations aM sump. 12,000 cu. ft. 
Ifl$t1115triCfl of dam, pumps atd electrical squipnt. 4e detail n Pag. 5. 


Labor - 12 days 1572.41258 er day	 $ 6,868.95 
x1os.tve* 1200 tons of ek ecavaticn *t 


3 lbs. perton eqtaali 3600 lbs. 
23# psr1b.	 $28.00 


_ I if $95.00ft	 95.00 
tcic* 12/31 o! 41687.43


	


	 __________ 
'rotal xcaatioc r 8,445.15 


Labor C oncrets work on dass, etc. -4 4ays 
572.4I258 pr day	 3,434.48


Pwps and electrical. equlpt* - 13 days 
$572J.L258 per day	 7,441.36


$upp1igz 
255 $*CkS of cu*nt $1.25	 318.75 
20 ysxs of sand 12.65	 53.00 
20 w1s of gra*1 *3.30	 66.00 
425 lbs. of 5/6' 	 nfcn'cing rod 10	 42.50 
600lb,. of rod foranehera10	 60,00 
?Ial*r for forms -	 *95.00ft	 190.X4
Misc, electric wire, float switches, lights, 


	


panel brcs aM fencing	 500.00 


	


19f31 of 11,687.43	 _________ 
Total Installation	 13,140.32 


a1ofUpsnt Pariod	 . . 


	


Operating Cost on &ui.t urehsoad 	 9.00 
zi*nt	 has*d (1 coppus blo*sr)	 . 


GtANDtO?ALSi10VI .	 _ 


eSuperyidons Usxier the original DJJ. sopi cation schedule, 
nags 2, the 3ngi ..r .o1ojist wer. included tint or .upervisor coat. They 
have been left wer th*t classification in the revised edition tatber thait 
being irIuded urtSr miscellaneous cost. 


NOte: The uUfrog thaft is an operatin8 shtt frorn the 1050 1ars1 to 
the coI1s'. The ainkin station is at the 1053 level ai an 13rezirnur 4 
sinking hoist will oerate throigb the nway. UI supilie and e.iuint 
taken to the 1200 an 160. pwrp stations atW sumps wi]3 have to be transterted 
on :the 1050 level, 


Four hursirod gailoxa of water, now beir pumped tro belmr the 1050 
level of Us !11tro shaft, charged entirely tc Applicant.







PERIC)Dflfox 


.tnk.ng the iullfro	 shaft 29t$ feet, frm 1790 ft to 2	 feet below 
the collar.	 Soo detail on Paee	 axd 6. 


.3inknt 


Laboz'	 UI days	 72.U2	 per day 
p;1ie$i 


Era1oaives	 298 ft.	 4,.32	 or ft. 
Timber - 29d ft,	 33.93 per ft. 1O,1U.i1 
Pipe, rods, etc.	 29d ft.	 per ft. 


Supervision	 Ill days	 62193L 6,983.?). 
Rent1 of eq'u.ipment, 	 eprecitt3n nd operatin , coat 2L,O%.39 
quipzaent purohaeed (1 coppus olo!wor)	 750.O 


0peratia' coat on squipiAsflt Purchtaed(2	 jus b1oeru)	 96.4k 


ORAM) TOTAL -. PkU0I) U U2,266.l6 


hater expected to increase from 13() to 6O	 gail3ni per minute.	 iur 
hundred	 llons charged entire y to App1icart, 	 4 200	 prn chard to 


oatin ProjQt. 


a breakdown of eh:ft ezictn. coat	 n P	 9.







•	 _______________ 


C*nvexdon frog shaft ainking cy1. to servic. boist4ng with inst*U 
stion of associstad shaft znl itation facilities, .. i,tatl. on P*o 4. 


•	 Labor fl-.4 DIUS days 4697.93255 p*r iay	 $. ,131.?7
4a' Uesz 


.1oeins 1320 tons of reck sxaation •	 • 
•	 )ibs. partonaqual 3960 


	


ibs, of owdor 23 per lb.	 910.$0 
upervia1on 11.6 days $62. 26147 par *7 	 1.45 


,otal zcavstion -	 9,6L0G 


•	 Pt 


Labor - Corurete work on dsis, .to.. 6 days 
$697.93255	 $ 41k7.6)


ruspa anti electrical eqdpcnt - 13 
4697.33255	 %073.1 


Roing bu1khess 3 days 4697.93255	 2,093.80
initailing shaft p.id.s - 14 days 4697.93255 9,77L06 
ib.ri static:, sUaa and pockets 


5I.4 days 1697.9)2	 37,9)1.7 


thber $h*tt 4ss - 3320 bd. ft. $300.00/V	 996.30 
1825 wao 1000 bd. ft. ' 95.00/ 	 95.00 


19&5 tstion • 4000 bd. ft. i *9s.oOft	 320.00 
1925	 iLt 5000 txl. ft.	 95.00f	 1i75a00 
1925	 - 1(XX) b. ft.	 95.00/}'	 95.X) 


	


scelisneous thbo 30i0 biL ft. 	 o.00J	 25.Q0 


125 su - 6	 1v.s, *e *r) fttU.'1 
1925 "ockat - 3000 lbs. stoal an tabricatin	 96O.X> 
1925	 - 6' nl,*s, pt. szt fittings	 500.00 


!isc.11aneus Coat	 469.00 
- 90.I days 6Z^6147 *r day	 ________ 


•	 •	
•	 Total installation	 ?3, 437.60 


• tenta1 of jidp rt - Period 111	 •	 1,556.28 
cfreratt ct	 quist rchased	 • • • 


• • •	 •3fl	 •-	 UI 


flo Of iqater anti istribUtion of	 flflØ *s n P*?IOd U - 
400 gaL on. per thnute cnared e tirely t' A ppL. can t, aA Z0 a1l°ns 


par air ut to p1oratio Project. 


••







;v 


Tv.1ojaeit of 1925 1.v.1. ThittLng and crosacttt1	 435) feet. 
- 500 feet. Diamecd drilUag - 3000 tst. Eee detail on Page 4. 


Labor 319.4 4*ys $4O.930 ? par day . :	 $130,612.52
3uppLtesz 


xpleaives ritting and si*in	 21,2Z.O0 
4,277.50 


?r*ek and switches	 9,255. 
ttsc. treøk x'ware - fish platss, spikes, etc.	 1,263.00 
Air and witer lines	 1,674.00 


xp.riiion - 12-1/2 months $1,066.21 i'ez' month	 13,327.63 
int*1 of Z iios*tt arid Power - Deriod 1	 39,L25 
3peratirg Co.t art	 irnt Purchased	 6,492.25
quint Purchased


ru	 -	 -	 MLY;L15 


Included in the above total is 3000 fsat of diamond drilling at 5.UO 
par foot, or a total of $15,000.00. 0rai total for the period distributed 
as toUewst


flrifts, Croscuts ad :atees	 $299,230.15 
fliaond cpiUirig	 hOUO.CX) 


t tt L -	 j34L230 


See Page for cost breakdown of drifts, ereeecuts, raises arts diamond 
drilling. Cost of raises sane u for drifts and eroescuts, wtich is the actual 
CGst r'.lation at the rn'nertl. 


AU water puwed during 3 eriod fl chared entirely to Applicant 
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