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CONTROLLED DOCUMENT
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DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as

Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.
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( _FILE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE IN'RERIOR

7
DEFENSE MINERALS ADMINISTRATION—""" |77
WASHINGTON 25,D.C. | 7/

Sipunb_or 12 s 19 00 e

‘Mr, A, B, ‘%Bhr. Pﬁlid‘nt : R

~ 3832 East 26th Street
Ios Angeles 23, Californis

Ret 014 Abe Mine
DMA-1308

My dear Mr, Baker:

Reference is made to your request of Soptoibor 7
1951 and accordingly we are rotm&ng the followings

1 xap
Aesay Sheets 10

It will be necessary for the forms to remain in this
office because onos an application is received and assigned
a Defense Minerals Administration mumber, they become the
property of the government and cannot be returned.

ss.nce!fcly: yours, _ Q .
"RERDAMS
Robert E, Adems

Administrative Officer '
Reports and Resords % ‘:f' 79 / 2

Enclosures

aec
cc: Mr. Holderer
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MF-500 . TE’
. Wt UNITED STA

/DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

EFE{‘R ED TO:
(5#. 'S M.

SEP 10 1951

mmmmemmaen Action . Recommendation
............ Approval weeeeeme-m-- Record

.......... Comment Of oo
........... Conference ——eeeemen-- Referring
—eeeemememn Consideration 7 Y,
............ Filing ceeeeeee-—-- Reply for signa-
............ Instructions tureof ...
............ Investigation cememeeemn-- REWTiting
............ Initials ceemeemme-- Signature

............ Mailing _--_-V,Sﬂ@stions
Previous correspondence Your information

REMARKS:

Check (X) before the items needing attention.

GPO  16—63815-1 . &\ Znit'rb)of sender.
- . -






TELEPHO?IES . ‘
- PERMIT NO.
AN ‘2!'3 178

AN 2-4/[’67 B E 4719
R HCC 19-124893
H CC 19-12494
C C 19-41513

ART BAKER TRANSPORTATION

. 8832 EAST 26TH STREET
Vs
) . \ LOS ANGELES 23, CALIFORNIA

L
A
¢ N Sept. 7, 1951

U. S. Department of the Interior,
Defense Minerals Administration,
Washington, 25, D. C.

Att: MR. TOM LYON, Supply Division

Dear Sir: Re: DMA-1308-X Tungsten

We have your letter of July 16th regarding our application
for exploration loan. :

In as much as you have turned down this application will
your please return by Airmail all papers sént to you on
this matter.

Respectfully yours,
Q. B. Q. CO., In

>

3

By

A. E. Baker, Pres.

/  PS: I am asking that you please return the above
mentioned papers to the above Los Angeles address
] as I have business here for the next few days
o and have need of some of the documents attached
o3 to this application.

&

\u.

IS W 2E 01 01 a5
J°0'NOLIONIHSYM
NOILVYLSININGY

STIVHINIW 3SK3430.
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/ DMA Form 2 FENSE MINERALS ADMINISTRATION
| 5 Status Change Notice .

DMA Docket No. Lﬁ_@f

To: Reports and Records Branch
From: _Mﬂ W - /(%Z%
Date: /é ./fs—/

/J /

The following action has been_taken this date on the above Controlled Document.

Forwarded to

Type of request changed to:

Denied Eg//// Withdrawn []

Approved in amount of §

Other action, specify:

Interior--Puplicating Section, Washington, D. C. 08869






Index of Fils

DMA-1308-X — Tungsten
White Oaks, New Mexico

1.
2

1 copy Application on Form MF-103 , }
1 copy Application on Form MF-103 with attached copies

of Lease and Option, and Assignment of Lease and Option.

1 copy Adr Mail Letter May 11, 1951, Western Machinery

- Co, to Art Baker Tranﬂportation Tos Angeles re, cost

of Diesel engine, .

1 Photostat of Map of Mining Claims, White Oaks Hining

District, New Mexico.
1 copy, List of Mill Equipment for,saie§

~ Miscellaneous assay reports,
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UNITED STATES
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C.

July 16, 1951

Memorandum
To: Administrative Management Division
From: Tungsten Branch
Subject: IMA-1308 — Tungsten

Q. B. Q. Co., Inc, . _

White Oaks, New Mexico

The applicant requested a loan of $100,000 (Government
share $?5 000) for exploration. No plan of exploration is given.
There is no geological report and no mep included.

Information available indicates the veins are too small
to warrant a project of the scale requested and there is no mill
available for treatment of any ore produced.

The request is denied.

- George B. Holderer
Attachment Chief, Tungsten Branch

Approved.

D ector Suppl/y/vaisi'on

DEFENSE MINERALS ADMINISTRATION (}\
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' . FILE COPY
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UNITED STATES

DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 16, 1951
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DMA-1308=X — rnngsten
White Oaks New Mexico

1.
20

- 1 copy Application on Form 10'-103 ‘

1 copy Application on Form MF-103 wi th attached coples
of- Lease and Optiom, and Assignment of Lease and Option.

1 copy Air Mail Ioetter May 11, 2951, Western Machinery

~ Co. to Art Baker TranSportation Los Angeles re. cost

of Diesel engine.

'1 Photostat of Map of mnmg Clains, White Oaks Mining

District, New ffexico.
1 COpy, List of Mill Equipment for sale.

Miscella.neons assay reports.
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form ME_103 U. DEPARTMENT OF THE INTER Budget Bureau No, 42-R1035
DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN ! )(
EXPLORATION PROJECT PURSUANT TO Docket No. ..... 422*77 2sS0d

MINERAL ORDER 5, UNDER Date received ... S~ Z F=NT/
DEFENSE PRODUCTION ACT OF 1950 Participation
r | 7
Q. B. Q. Co., INC.,
WHITE OAKS, Name aad
L : _ N : address of
NEW MLXICO _ hay 25, 1951 ™
- FILL IN THIS BLOCK ,
Date of application ... 118Y._23¢ 1951 Bstimated cost __ 91005000,00
Mineral or metal . 2etallic Qres Percentage of Government participation 75%

Location of mine . White oakfag New Mexico
12 Miles N.E. of Carrizozo, New ilex.

730 ®Y

Date of filing MF-100 None DMA Docket Number, if available .. NOD@~_
INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature. .

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Des'critl;)e the mining and general business experience'of (a) the applicant, and (b) the person or persons who will-manage the
project. -
*#5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lgssee,’atlta,ch a copy of the lease and state if it is in good standing.

NOTE.—It will bemecessary to procure and attach to the exploration project confract agreements of claimants, lienors, en-
v cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. s . ‘ '
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project:as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9.0f Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1






o -
. THE PROPERTY

10. (a)_ Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. .

*11. State the present and former names of the property, if any.

#12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source. )

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. )

15. State in detail how the ore could be shipped and how and where milled.

*16. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. -t : : ) )

(b) State briefly the known history and production of adjoining and neighboring properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,

recommended exploration and development, and metallurgical investigations. .

*17. Production: )
(a) If mine is in production, furnish the following information:

Grade or ~ Netvalue
Tons per day analysis Cost per ton per ton -
(1) Mining i
(2) Milling
(3) Shipped
or sold s R
*18. Ore or mineral reserves: (If‘ property is or has been operating.) I R

(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(c) Give estimated tonnage and grade of each class of ore reserves. _

19. State any conditions or circumstances regarding the property not gl{ﬁiciently brought out by the foregoing questions.

THE EXPLORATION .. -~ -7 .
- -+ -90:~For what Wiinéral or mineérals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE.REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements-and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

-(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each. -
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of i}f;ems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or .
more each.
(f) Cost of rental for equipment which the operator proposes to rent. .
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(%) Cost of materials and supplies, including items of equipment costing less than $50 each.
(7) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. .

, CERTIFICATION - '
_ The undersigned company, and the official executing this certification on its behalf, hereby certify that the’ information con-
tained in this form and accompanying papers is correct and complete to the best of thein knowledglandfbelief. - - . "y
QQ Bo Q' GO. > Iac .y - By i - ” RS
(Name of company) . . (S (Si&nature of authorized oﬁicia[l) B
May 25, 1951 ' T Presidert -
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. : 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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THE APPLICANT

A corporation

none - Officers A

A. E. Baker, 3832 E. 26 St., Los Angeles, Calif. Preident

F. J. Queen, White Oaks, New Mexico. lst Vice=Pres.
W, Murray Hendrix, White Oaks, New Mexico. 2nd Vice-Pres.

Mary M. Haden, 3832 E, 26 St., Los Angeles, Calif., Sec & Treas.
Directors: A. E., Baker, F., J. Queen and Mary il. Haden

Five largest stockholders: A, E. Baker, F. J. Queen, Mary M. Haden,

0. F. Scofield(San Framcisco,) and W. i, Hendrix

(a) Q. B. Q. Co., Ine, formed for the purpose of mining the properties
as described in attached lease,

(b) A. E. Baker, pres., with years of experience in mining zine, lead
and gold, sole owner of Art-Baker Transportation, located at
3832 E. 26 8t., lLos Angeles, Calif,., operating heavy duty equipment
between Los Angeles and San Franeisee for past 1l years, will act
as general advisor.

F. J. Queen will be superintendent of all operations. He has had
many years of mining experience and was born in the little town of
White Oaks, New Mex. and grew up in the mines that we propose to
operate. His father and uncle were respective mine superintendent
and mill superintendent of the same property. Mr. Queen also has
had experience as general contractor. Mining has been his life's
work with the exception of time spent in the Service during

World War II.

W. M, Hendrix is an old timer in the locality of Globe and Mimnmi.
Ariz., having spent over 20 years as assayer and chemist in charge
of ¢yanization, milling and flotation. He will act as mill supt.

E. P. Iverson will be associated with us as master mechanic. Mr,
Iverson has carried a master machinist card for over 12 years.
He is experienced in water engineering and is an electrician.

We are the lessee.

not the owner. : , a o

Copy of lease attached, same in geod standing.

Financial statement attached. ’ '

Applicant has already invested in this project over $60,000.00 which we
have been told could be used as a c¢redit to us representing our
proportionate share of the monies now needed to complete and bring our
operation up to production. However, if we are mistaken in the above we
¢an and will produce our quota of 25% as mention in Section 9 of

MgnS pertannigg to the miggng of Tuggéten.
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10.
11,

1‘20
13,
14,

15,

16.

2&) See lease attached.
b) All covered in lease attached.
Both covered by lease.

Known as the White Qaks Mining District and The 0ld Abe Company.
All described in lease attached, 4

12 miles N.E. of Carrizozo, Lincoln CGounty, New lexico, where the
main line of Southern Pacifi¢ Railroad runs and would be the nearest
shipping point. JState of New Mexico maintains in fair and usable
condition road to White Oaks,

We have drilled a well that has proven 60-gal., permhinute at all times.
Additional wells could be drilled if the need should arise. At present
time we are receiving 5 to 74 horsepower direct from the single phase

line recently put through by R. E. A. We propose to manufacture our

own power by using Diesel Electric Power Plant of sufficient size to handle
all the power load needed,

Assay building, cyanide plant and expenditure for misc'l equipment
as sbown on balance sheet including expenditure for water well.

No mill within shipping distance with facilities to handle our
Wolframite Tungsten, W03

{(a) These mihes were started back in the 1880s before anyone knew the
value of black tungsten or even what it was. We have thousands of
tons of dumps that carry tungsten all the way through them. Numerous
assays show an average up.to .25% and higher. We also have about
100,000 tons of mill tails that were ground by the old stamp milils
that carry better than .10% of black tungsten,

Numerous shafts over this property were sunk to the depth of 1400 to
1500 ft. Many stopes, tunnels and Cross-cuts were made in the early
days and the tungsten from this mining was naturally put out in the
dumps as the old timers were looking for free gold only. It seens
that when the free gold came in the tungsten would go out to some

. extent, but not entirely as it is proven by the percentage of tungsten

that is left in these tailing piles (not leas than +10%),

We have opened one of the most promising shafts that had been caved in
around the collar and retimbered it to the 650! level and have _
installed cage, hoist, air, etc. neeessary for this operation. We also
went in on the 500! level and sunk a winze through to the 570' and

55 feet of this was in tungsten that assays from 2.35% to as high as
5,05%, There on the 570' level we found that the old timers had left
quite a bench of this high grade tungsten. In other words they had
gone around it in their search for free gold. Ve are now continuing
on from the 570! into the 600! and are still in tungsten at this
writing, I might also say there is enough free gold scattered

through the dumps and in the mines to more than pay all of the

overhead expenses and the tungsten should be 100% clear profit.
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16. (a) continued
We know we have the tungsten as stated above ard will be glad to prove
it to any mining engineer that you would care to send out and look
over this property. WUhat we are asking for and need yery badly is
some financial help tc buy the proper equipment and meet payroll until
we are in production,
(b). No adjoining properties as our lease covers this entire distriet.

(¢) Enclosure -

17. Rot in production.
18, Property has not been operating for many years.
19, None .
‘ ; THE EXPLORATION
20f Wolfermite Tungsten WO3
2l. 60 to 90 days

22.. See enclosure

23, ‘
‘and (b) 120 man shifts @ $1.65 per hr. 8 hr.813.20 $1584.00
{as per lease requirements)
One Superintendent 500,00
-One. - Master Mechanic 500,00
One Assayer and Qhemist 350.00
- One Mill superintendent ' L00,00
-Six Mill Men @ 1.50 per hr, ~12.00 per day - 30 da. 2160,00
' One Hoist Man @ 1.65 13,20 x 2i days ‘ '316.80
Four Top men, cat skinner, shaker screen et¢. 1440.00
- one Time keeper and Bookkeeper 300.00
One Auditor - part time 200,00
Leagl advise, ete. 200.30
(e) NONE ,
10,000.00

THE REQUIRENENTS AND COSTS

(a) |

(d) mMill Building, Bunk House and Cook Shack,
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Page #l ‘ |
| THE REQUIREMENTS AND COSTS
" (e) and | cont;inued
23, (£f) Two Caterpillar D-13000 W/75 KW Generator Sets
3 phase, 60 cycle 220/4L40 Volt, These can
be bought outright for ,
OR on a rental for 6~-mo, at $800.00 per mo.
to apply on purchase price.

One D=4 Caterpillar Traxcavator Bulldozer and
5/8 yd Bucket for loading

5,250.00

OR $300.00 per mo. rental to apply on purchase price

One Ball Mill, Crusher, Flotation Cells, etc., We hope
to find a complete mill used, Lots of used

equipment can be bought for cash, We know equipment
and how to buy at the right price. Probably a piece

here and a piece there to fit our Flow Sheet

(g) One #105 Ingersall Rand Air Compressor

One & x 4 Dump Truck

One 1z-ton Chevrolet Flat Rack Dump Truck

One 3/b~ton Chevrolet Pick-Up .

One Shaker Screen

One Trumble Sereen

One Hammer Mill

One 200-amp. Portable P & H Welder

One Acetylene Cutting Toreh and Gages

One Assay office set up complete and in use

Several Electric Motors up to 75 h,p.

One Denver Mechanical Pan conplete -

One Portable 20 hng. Gas Driven Eleetric¢ Power Plant

One Jaeger Hoist, Cage etc,

One Electric Saw 3 h.p.-
electric drills, wrenches of all kinds, mechanicts
hand tools, etc, . :

Estimate per month

(h) HMisc'l items will arise from day to day that ¢annot
be anticipated, such as Diesel Fuel, Tires, 0il,
Gasoline, Gas & Acetylene, Welding Reds,

Estimate per month

(i) Ve have our own water well; power and utilities
will be supplied by items listed in e and £

2h. Ninety days to put in operation om paying basis.

Numerous other tools, such as drill press, grinders,

50,000.00

1,000,00

1,000.00
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PAGE #5 , RECAP ‘
SUMMARY OF REQUIREMENTS AND COSTS . ,

(a) and (b) $7950,.80 per month 3 months $23,852.40
(¢) none A
(d) . 10,000,00
(e) and (f) Ball Mill, ete, 50,000,00

Rental to apply on purchase price : ‘

Generator Set 3 months x $800.00 2,400.00

Traxcavator 3 months x %300.00 900,00
(g) 3 months x $1,000,00 3,000.00
(h) 3 months x $1,000.00 | 3,000100
(1) Included in (e) and (f)

‘Total

Reserve
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WASHINGTON 25, D. C.

¥r. A._E, Baker

President :
Qe Be Qo GOsy Inge
wWhite Oaks, iﬂl hxico

Ky’dnar'!r. Baker:

7 UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

June 5, 1951

FILE COPY
SURNAME:

Subjeet: IMA-1308%

_____________________

Re: Exploration }

_ Receipt 1s acknowledged of your application and

 Defense Production Act of 1950.

‘attachments of Hayg\2§} 1951 for an exploration loan under the

The application was assigned Dockel Number DMA-1308X

and was referred to Mr. P, R. Bradley, Chief, Tungsten Brench on

u‘y 29’ 1953»0

In any future correspondence relating to your applica-

LFSTROBEL: js
cc: Strobel-2
JFiles
Bradley

Lyon

Sincerely yours,

LANDON F. STROBEL 74

Laadon F. Strobel

Executive Secretary |

Sx
ASAN

AN
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- Form MF-103
(April 1961)

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

U.ODEPARTMENT OF THE lNTERl‘
DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

Docket No. /8??7 ¢4 /36 g%

Date received o - j—é/ -8 /

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950 Participation
. 1
Q L] B). Q . CO L) INC L ]
WHITE OAKS ’ Name and
L S . _l . - addrlt.wsa_f
NEW MEXICO _ May 25, 1951 "™
FILL IN THIS BLOCK ,
Date of application May 2 b} 2 195 1 5 = Estimated cost 3100 000,00
Mineral or metal. Metallic Ores v ,«/f//ﬁf”%f//w Percentage of Government participation 75 %

Al

<
Location of mine __White Oaks, New Mexico
12 Miles N.E. of Carrizozo, New Mex.

73 3/@/
None '

None

Date of filing MF-100 DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners. )
*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Despri‘l;Je the mining and general business experience of (@) the applicant, and (b) the person or persons who will- manage the
project. . .
#5. Are you the owner or the lessee of the property?
6. If owher; state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors-subordinating their interests in the property to the interest of the Government under the
contract. T (o T e . ” s )

8. Furnish current.financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regilations on Government participation
(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1






. THE PROPERTY 6 C

10. (@) Give a description of the real property that will be in any way involved in the exploration project, including any existing °
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*1]1. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

#13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

+14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.

*16. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. € o et ek .

(b) State briefly the known history and production of adjoining and neighboring properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations,
*17. Production: o ;
(a) If mine istin production, furnish the following information:
Grade or Net value
Tons per day - analysis : Cost per ton - per ton
(1) Mining
(2) Milling
(3) Shipped
or sold e
*18. Ore or mineral reserves: (If( property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. - A
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brqught ?ut by the foregoing questions.

THE EXPLORATION =~ .. . o o o . .. <.

20. For what mineral or minerals and for what types of deposits and ores will the exploratioh be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on-factors leading the operator to expect the
finding of commercial ore bodies. . This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of iﬁems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(2) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

. The undersigned company, and the official executing this certification on its behalf, hereby certify that the
tained in this form and accompanying papers is correct and complete to the best of their knowledge ang beligf
> = =

Q- Bo Qo CO., IHCO, By > ;I? AU '/

------------ (Szhatare of authorized official)

information con-

(Name of company)

May 25,1951 President
v (Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any ﬁepnrtme’nt or agency -
of the United States as to any matter within its jurisdiction. -

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE






1.
2.
3.

5.
6.

L

9.

THE APPLICANT

A corporation

none ) Officers

A. E. Baker, 3832 E. 26 St., Los Angeles, Calif., Preident

F. J. Queen, White Oaks, New Mexico. lst Vice-Pres.
W. Murray Hendrix, White Oaks, New Mexico. 2nd Vice-Pres.

Mary M. Haden, 3832 E. 26 St., Los Angeles, Calif. Sec & Treas.

Directors: A. E. Baker, F. J. Queen and Mary M. Haden

Five largest stockholders: A. E. Baker, F. J. Queen, Mary M. Haden,

0. F. Scofield(San Francisco,) and. W. M. Hendrix

(a) Q. B. Q. Co., Inc. formed for the purpose of mining the properties
as described in attached lease.
(b) A. E. Baker, pres., with years of experience in mining zinc, lead
-~ and gold, sole owner of Art Baker Transportation, located at
3832 E. 26 St,, Los Angeles, Calif., operating heavy duty equipment
between Los Angeles and San Francisco for past 1l years, will act
as general advisor.

F. J. Queen will be superintendent of all operations. He has had
many years of mining experience and was born in the little town of
White Oaks, New Mex. and grew up in the mines that we propose to
operate. His father and uncle were respective mine superintendent
and mill superintendent of the same property. Mr. Queen also has
had experience as general contractor. Mining has been his life's
work with the exception of time spent in the Service during

World War II.

W. M. Hendfix is an old timer in the locality of Globe and Miamnmi.
Ariz., having spent over 20 years as assayer and chemist in charge
of cyanization, milling and flotation. He will act as mill supt.

E. P. Iverson will be associated with us as master mechanic, Mr.
Iverson has carried a master machinist card for over 12 years.
He is experienced in water engineering and is an electrician,

We are the lessee.

not the owner.

Copy of lease attached, same in good standing.

Financial statement attached.

Applicant has already invested in this project over $60,000.00 which we

' have been told could be used as a credit to us representing our

proportionate share of the monies now needed to complete and bring our
operation up to production. However, if we are mistaken in the above we

~ can_and will produce our quota of 25% as mention in Section 9 of

MO 5 pertaining to the mining of Tungsten.

o
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10.

11.

12.

13.

lh.

15.

16.

(a) See lease attached.
(b) All covered in lease attached.
Both .covered by lease.

Known as the White Oaks Mining District and The 0ld Abe Company.
All described in lease attached. :

12 miles N.E. of Carrizozo, Lincoln County, New Mexico, where the
main line of Southern Pacific Railroad runs and would be the nearest
shipping point. State of New Mexico maintains in fair and usable
condition road to White Oaks.

We have drilled a well that has proven 60-gal. permminute at all times.
Additional wells could be drilled if the need should arise. At present
time we are receiving 5 to 73 horsepower direct from the single phase

line recently put through by R. E. A. We propose to manufacture our

own power by using Diesel Electric Power Plant of sufficient size to handle
all the power load needed.

Assay building, cyanide plant and expenditure for misc'l equipment
as shown on balance sheet including expenditure for water well.

No mill within shipping distance with facilities to handle our
Wolframite Tungsten, WO3

(a) These mihes were started back in the 1880s before anyone knew the
value of black tungsten or even what it was. We have thousands of
tons of dumps that carry tungsten all the way through them. Numerous
assays show an average up to .25% and higher. We also have about
100,000 tons of mill tails that were ground by the old stamp mills
that carry better than .10% of black tungsten.

Numerous shafts over this property were sunk to the depth of 1400 to
1599 ft. Many stopes, tunnels and cross-cuts were made in the early
days and the tungsten from this mining was naturally put out in the
dumps as the old timers were looking for free gold only. It seems
that when the free gold came in the tungsten would go out to some
extent, but not entirely as it is proven by the percentage of tungsten
that is left in these tailing piles (not less than .10%).

We have opened one of the most promising shafts that had been caved in
around the collar and retimbered it to the 650' level and have
installed cage, hoist, air, etc. necessary for .this operation. We also
went in on the 500' level and sunk a winze through to the 570'_and

55 feet of this was in tungsten that assays from 2.35% to as high as
5.05%. There on the 570! level we found that the old timers had left
quite a bench of this high grade tungsten. In other words they had
gone around it in their search for free gold. We are now continuing
on from the 570! into the 600! and are still in tungsten at this
writing. I might also say there is enough free gold scattered
through the dumps and in the mines to more than pay all of the
overhead expenses and the tungsten should be 100% clear profit.

o
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16. (a) continued
We know we have the tungsten as stated above and will be glad to prove
it to any mining engineer that you would care to send out and look
over this property. What we are asking for and need wery badly is
some financial help to buy the proper equipment and meet payroll until
we are in production. :
(b). No adjoining properties as our lease covers this entire district.
(c) Enclosure -

17. Not in production.

18. Property has not been operating for many years.
19. None

THE EXPLORATION

20. Wolfermite Tungsten WO3 :
21l. 60 to 90 days .

22.. See enclosure

THE REQUIREMENTS AND COSTS

and (b) 120 man shifts @ $1.65 per hr. 8 hr.$13.20 $1584.00
(as per lease requirements) :

One Superintendent 500.00
One Master Mechanic 500,00
One Assayer and themist 350.00
One Mill superintendent 400,00
Six Mill Men @ 1,50 per hr. 12.00 per day - 30 da. 2160.00
One Hoist Man @ 1.65 13.20 x 24 days 316.80
Four Top men, cat skinner, shaker screen etc. 1440,00
one Time keeper and Bookkeeper 300.00
One Auditor - part time 200.00
Leagl advise, etec, 200,00

. $7950.80

(c) NONE

(d) Mill Building, Bunk House and Cook Shack. 10,000.00
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23.

2L,

THE REQUIREMENTS AND COSTS
(e) and continued
(f) Two Caterpillar D-13000 W/75 KW Generator Sets
o 3 phase, 60 cycle 220/440 Volt. These can
be bought outright for : $13,750.00
OR on a rental for 6-mo. at $800.00 per mo.
to apply on purchase price.

One D-4 Caterpillar Traxcavator Bulldozer and
5/8 yd Bucket for loading 5,250.00
OR $300.00 per mo. rental to apply on purchase price

One Ball Mill, Crusher, Flotation Cells, etc. We hope
to find a complete mill used. Lots of used
equipment can be bought for cash. We know equipment
and how to buy at the right price. Probably a piece
here and a piece there to fit our Flow Sheet 50,000.00

(g) One #105 Ingersall Rand Air Compressor '

One 4 x L4 .Dump Truck

One 1li-ton Chevrolet Flat Rack Dump Truck

One 3/h-ton Chevrolet Pick-Up

One Shaker Screen

One Trumble Screen

One Hammer Mill

One 200-amp. Portable P & H Welder

One Acetylene Cutting Torch and Gages

One Assay office set up complete and in use

Several Electric Motors up to 75 h.p.

One Denver Mechanical Pan complete

Cne Portable 20 h.p. Gas Driven Electric Power Plant

One Jaeger Hoist, Cage etc.

One Electric Saw 3 h.p.
Numerous other tools, such as drill press, grinders,
electric drills, wrenches of all kinds, mechanic's
hand tools, etc. : '

Estimate per month 1,000,00

(h) Misc'l items will arise from day to day that cannot
be anticipated, such as Diesel Fuel, Tires, 0il,
Gasoline, Gas & Acetylene, Welding Rods, '
Estimate per month 1,000.00

(i) We have our own water well; power and utilities
will be supplied by items listed in e and f

Ninety days to put in operation on paying basis.
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(a) and (D)
(c)
(d)
(e) and (f)

(g)
(h)
(1)

RECAP
SUMMARY OF REQUIREMENTS AND COSTS

$7950.80 per'month 3 months

none

Ball Mill, etc.
Rental to apply on purchase price
Generator Set 3 months x $800.00
Traxcavator 3 months x .$300.00
3 months x $1,000.00 |
3 months x $1,000.00
Included in (e) and (f)

Total
Reserve

$23,852.40

10,000.00
50,000.00

2,400.00
/900,00

3,000.00
3,000300

$93,152.40
6,847.60
»000.





Q. B. 4, COIANY, INCORPOLATLD
o WHITE OAKS, B [wXICO

BALANCE SHEET
DECEIBER 31, 1950

ASSLETS

Cash In Bank

Assay Building

Cyanide Plant '

Deposits

Squipment

Lease & Option

Old Abe lMine - Capital Improvements
Vater Well

Deferred Charges

Total Assets

LIABILITIEZS

Accounts Payable
liotes Payable
A « Eq Eﬁker
ltary 11, Haden
Forrest J. Queen
Payroll Taxes

Capital Stock Issued
Surplus

Total Liabilities

Prepared from the records of

§ 165,09
482,00
8’273t35
17'%28'§g
»- M
60,000.00
10,874.32
1,38C.50

—'328.20

2,371.40

$b0’900.6l

5,@20.92 »
.___.2..2.3..' A 46,690,57 ,
| " "342,30  49,204.27

70, 600,00

(20,659.93)  49,940.07

¢ 29.144.30

S

%o B. Qs Company, Incprporated Without Audit

Carl 5. Jensen, Public Accountant





Q.. o s o ommm.

THIS AGREDIENT, lade this 2bth day of Pebruary, 1949, by and betueen
GRACE fi. JONES and QLIVER oITH, as ixecutors of the Last Uilll and
Pestament of Andrew H. Hudspeth, Deccased, and as Trustecs under said
77ill, and the 0ld Abe Company, parvicc of the first part, and DUUALD J.
JUEEN, FORREST J. QUEEN and A. L. BAKLR, hereinafter jointly called

parties of the secoad part, WITHLULLTH:

UHEABAS, the rarties of the first part arc owmers of certain nining
property located in the County of Lincolm, State of MNew iexico,
described as follows, to-wit:

HCLDIKG OF ANDREW H. HUDSPETH ESTATE and TRUST:

Little Nell Lode, Survey No. 158 20,66 Acres
Rita Lede - No. 663 2.7 0 ©°
Lady Godiva Lode %  MNo. 683 16,68 7
Large Hopes Lode w  lo. 481 9.32 7
Gold Field Lode # - No. 1423 1.36 a7
Luckless Lode ®  No. 1422 7.98 7
Collier Lode n Ho. 792 6.32 K
Smuggler Lode ‘ N . 1352 12.80 @
Midnight & Black Night " NG, 1674 32,28 %
Jannibal Lode n® No. 647 10.41 @
Hannibal Lode #2 @ HNo, 648 10,952 ©
Brown Placer Section 25/36 Twp. 6S, Rge. 11 E L0.00 7
Nuggett Placer N.E. Section 36 Twp. 68 Rge. 11 E 20,00 ®
A1l of Solitaire Lode Survey No. 623-A - 7.162 ©
That part of linert's Cabin lying
W. of a line drawn from N. Cor. to a point :
on SW sideline 175 ft. from W. Cor. Survey No. 557 .60 acres

Rip Van Winkle i No. 934 - 3.53 B
Comstock ' " No. 933 Twp. 6S o

Rge. 11 E 6.57 Acres
Miguel Otero Survey No. 203 Tup. 6S ‘

Rge. 11 E 16.70 Acres

That part of Little Homestake, Survey No. 624 within
outer boundaries of Comstock and Rip Van Winkle,

Surveys Nos. 933 and 934 4,.00 acres
Omega Survey No. Lik 12,059 @
Senate : " No. 178
Badger Boy ’ " No. 214, Sec. 25

Twp., 63, Rge. 11E 33,225 °
Christopher " Ho. 156 Sec. 36
, Twp. 65, Rge. 11 E ' 20.66 Acres
Aviador Survey No. 2057 Sec. 25
Twp. 65, Rg. 11 E 5,162 7

Total Acres 300,00 Acres






OLD ABE COLPANY HOLUILGS:

Cul Lode

Robert E. Lee Lode

Uhite Oaks Lode

Wi, Section 5, Tup, 78, Rge. 13 B, N. 5. P. M.

and .are desirous of leasing said Property to the partics of the sccond
part and of giving and granting unto them an option to purchase of and
from said parties of the first part the said nining pro:crty:

NOU, THeREFURE, the partices of the firse part, for and in comsideration
of the sum ¢f One Dollar, and other goocd and valuable considerations,
Lo ¢t hen in hand paid by the parties of the sscond part, the receipt
whereof is hereby acknowledged, do hereby give, grant and denmise unto
the said parties of the S econd part, for the purpose of mining and

the processing of dunps and for no other purpose, the above described
property. :

IC HAVE AND TO HOLD the property of the Andrew K. Hudspeth Trust and
Estate for a term of three years from the date hereof, unless sooner

forfeited or terminated through the voilation of any covenant
hereinafter against the second parties reserved. .

TO HAVE AND TOLHOLD the property of the 01ld Abe éompany for a term of i
fifteen years from the date hereof, . ’

In consideration of the lease and covenants herein contained, the
parties do hereby covenant and agree scverally and jointly as follows:

ROYALTY: :

Tailings: The second parties, during the lease term, agree to pay
first partics as royalty for the tailings and dumps unto the prenises
ten per cent (10%) of the gross proceeds from the mle of the processed
tailings or the sale of each component part thereof, sales to be made
at operating market prices and in accordance with.existing laws and
regulations. Gold shall be sold only to the United States or to
established refineries in the United States, Sales of gold to any other
agency or person shall constitite a breach of this agreement.

Coal: Royaity shall be paid at the rate of One Dollar per ton.

Tungsten: Royalty on ores and concentrates at the rate of fifteen per cent
(15%0 on net returns as defined as to gold below. L

Radioactive Ores: Royalty at the rates and under the conditions
prevailing at the nearect conmparable mines, -

Discovery Bonus: Such bonus to be divided 75% to second parties and

25% to first parties.,

Other: Second parties, during the lease t erm, agree to pay first
parties, as royalty for the gold and other ores shipped to smelter or
other reduction works, the following:





Ores of net return to $15.00 per ton 105
Ores of net return of $15.00 to %30.00 per ton 15%
Ores of net return of {j30.00 to $45.00 " * 203

Ores of net return of 45.00 to $60.00 " " 259
Ores of net return of (60,00 to {75.00 * ®° 30%
Ores of net return of $75.00 and above " 7  35%

et Return® shall mean the value and return by the smelter for all
components from such ores afcer dedueting from the gross value of such
ores only the following: An amount equal to the rail transportation
charges, the smelter charges and penalties. Sales of ores, metals or
concentrates shall be made only to the United States or to established
smelters; any other sales shall constitute a breach of this agreement.

Gold Ores and other ores not specifically covered, milled or

- treated by mill or second partics. 4
Royalty at the rate of fifteen per cent (15%) of the net return from

sale of product at smelter or the mint. "Net Return" as defined above.

Payment: All royalties shall be paid to first parties by deposit in
the Lincoln County Agency Citizens State Bank of Vaughn, at Carriaozo,
New lMexico, until notice of change is given second parties.

The said Bank is hereby authorized to give receipts for said payments.
All payments shall be made within thirty days after receipt of smelter
returns by second parties, or within thirty days after sale mmdexx may
otherwise be made.

CONDITICN OF PRENMISES:

- No representations are made by first parties as to the condition of
the rremises, and second parties shall take them as they find them and
at their risk, J3econd parties agree to indemnify and hold first parties
harmless from any damages, claims, or suits which may arise from
injuries to the employees, agents, visitors, or invitees of second
parties or to their property.

PURPOSE:

That the premises are leased for mining and the proceswssing of dumps and
tailings and for no other purpose., No right to prospect or drill for
0oil or gas, not right therein, is granted by the lease terms of this writing.

RENEWAL: '

At the expiration of the original term of three years on the Trust and
Estate property, provided second parties are not then in default under the
terms of this lease, the second parties are hereby granted an option to
renew this lease upon the same terms, provided they mail written notice of
their intention to do so to first parties.more than 60 days prior to the
expiration of the first ternm., No further options to renew the lease
are given.,

ASSIGNEENTS-SUBLEASES

Lt is agreed that second parties way not sublet any portion of the
demised premises nor assign this lease and/or option without prior
written approval, of first parties; except that limited underground =g
areas may be contracted by second parties to a miner or to several miners
for periods not to exceed 45 days; sedond parties shall nevertheless
be responsible under the terms of this lease.
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STARTING TLE:

T Second parties agree to commence operations within thirty days after the
date of this agreement, and ¢o procecd continuously thereafter, and ¢o
operate the premisecs and work im ninerlike fashidan in nanner necessary

and appropriate to goocd and ecomcumical nining, so as to take out the
greatest anount of ore possible with duc regard to the cafety, development
and preservation ¢f the premises as a workable mine,

VURKING:

Within three months afrom the date of this Agreenent, second parties
shall comnmence underground work. This shall first consist of the
rehabilitation of existing shafts, to be selected by second parties, on
the premises to make the nines usable. Second parties shall, at the end
of seven months from the date herceof, cmploy at least sixty man shifts
underground per month each month. At the end of one year from the date
of this &grecument, second parties shall employ at least ninety man shifts
underground per month each month, and at the end of one and one-half years,
120 man shifts underground per month. No excess above this rdquired
number in any one month shall apply on subsequent months. The work "shift®
is understood to mean the labor of one man for one day of at least
eight hours,

If second parties shall fail to work the premises as above required, it
may, at first parties's option, be taken as a violation of this lease.

METHODS: :

o well and sufficiently timber with strong, well fitted and durable
timbers, all the workings on the premises hereby leased at all points
where proper, in accordance with good mining, and for ventilation, and
to promptly repair or replace all timbering which may be rendered
insufficient by any cause whatsoever; to keep the timbering of said
workings at all times in good, safe and servicable condition, and to
remove no timbering, pipe, rails, tract, etc. from any portion of said
entire premises without the written consent of the Lessors, it's manager
or any duly authorized agent.

To keep at all times all drifts, tunncls, shafts, winzes and other
workings in said premises thoroughly drained and c¢lear of loose rock
and rubbish, and in an absolutely safe and secure condition, unless
prevented by exgraordinary mining casualty, and to maintain at all times
and leave the floors of all drifts, crosscuts and vther workings in good,
even, unobstructed condition; and to stow no waste underground nor fill any
stopes, except as done in good practice shrinkage mining, without the
written consent of the Lessors, their manager or any duly authorized agent.
To do no underhand stoping, whether for the purpose of prospecting or
taking out of ore, or for any other purpose whatsoever. To do no stoping
or mining within 20 feet of any shaft or incline except with the written
consent and under the direction of the Lessors, their manager or any
duly authorized agent.

MACHINERY-BUILDINGS:

- The parties of the second part shall have and are hereby given the
right to erect and move upon the place upon the said mining property

and premises, any and all machinery, tools, equipment and supplies of

any and every kind and nature soever, like unto the above or otherwise,
for the use in and about their mining work and development of the said
mining property; it being understddd that any buildingsk improvements to
buildings, repairs to buildings, or mine structures, or timbering, platforms
and ramps made, erected or built by the parties of the second part shall
remain on the said mining property for the benefit and use of the parties
of the first part, free from any claim or liens of the parties of the






second part, or their heirs, executors, aduinistratoers or assigns, and
that any and all machinery, equirment, or supplies, taken upon said
mining property by the parties of the second part shall be and remain the
property of the parties of the sccond part, their heirs, executors or
assigns, and may be removed by said parties of the second part, their
cxccutors, administrators or assigns, at any time within 60 days from

and after the termination of this Agreement, said removal, however, to be
without any responsibility on the part of the parties of the first part.

RECOADS:

It is understood and agrced that the parties of the second part shall at
all times keep at White Uaks or Carrizozo, New liexico, full and
accurate records of all ore extracted, renoved and handled from the mining
property hereunder, and shall keep true and accurate books of account
concerning all of such ores, so that the returns therefrom, the value
thereof, and the royalties which are to be thereon may at all times be
easily ascertained, and the interest of the Estate or Trust separated from
that of the 0Old Abe Bompany; and the said parties of the first part shall
-at all times have access to all of such books and records; and should the
parties of the first part desire, they may and shall have the right to keep
agents upon the said mining property and in the workings thereon or second
parties' offices, to check the ore extracted and removed therefrom, and
space shall be provided therefor.

INFORMATION: ‘

" Second parties shall furnish to first parties or their agents copies of each
surgey, map .and plan made of the workings by second parties or their agents;
copies of all a ssays, smelter returns and similar reports; copies of all
reports of engineers or geologists made to second parties pertaining to

the premises., These items shall be so furnished within 35-days after

receipt by second parties.

INSPECTIONS: 4 :

And the parties of the first part and their duly appointed agent or
agents may and shall at all times have the right to enter in and upon the
said premises, and any and all parts thereof, and any and all workings
thereon, for the purpose of examining same during working hours, and for
the purpose of examining any and all hoist appliances, windlasses, ropes,
ladders, passages, entrances, exits, and means of ingress and egress, and
for the taking of samples, to survey, and for any other purpose. Second
parties agree to assist first parties or their agents in this connection and
upon request, agree to furnish personnel to accompany them and to afford
them the use of all their facilities,

TAXES: ' '

The parties of the scond part agree that they shall and will, during the
continuance of this option and lease, pay all taxes except real property
taxes which may be lawfully levied and assessed against the said property
and premises and improvements thereon f rom and after the date hereof, and
shall pay the same as and when due and payable and before the same shall
become delinquent, and in case this option and lease shall be terminated
for any r eason d uring any calendar year, the taxes for that year shall be
prorated and apdi by the second parties up to the date of the termination.
This shall be deeméd to include also severance, sales, occupation and any
other levies,

WORKHEN'S COLIPENSATION: : '
The parties of the scond part shall be required to and shall at all times
fully comply with the requirements and provisions of the Vorkmen's






Compensation Act of the State of New Mexico, which is now and shall
thereafter be in forse and effect, and shall carry liability insurance,
or otherwise in conformity with the provisions of said act, provide for
the imzedinte payment to any and all workmen injured in their employ,

or in the casc of death of any such workman, to the persons appointed by the
Court to receive the payment for the dependents of any such deceased
workman, if any there be, of 2ll compensation, benefits, and money which
may be at any and all times coming and payable f rom such employer, and
shall at their own cost and expense pay any and all premiums due on such
insurance, and keep the said insurance at all times in full force and
-effect, and shall make payment of unemployment compensation and social
gecurity taxes,

LIENS: ‘

" The parties of the scond part shall at all times during the continuance

of this lease keep the said premises and every part thereof, any any and all
improvements thereon, clear and free of and from any and all manner of
encumbrances and other lawful demands by reason of any work, development,
or improvements done thereon hereunder, or by reason of any injury to any
person or property, or by reason of the death of any person incurred or
suffered in or by reasen of any such operations, and shall cause notice of
the non-liability of the parties of the first part at all times when

any work, developuent or improvement is being done on the said premisecs

by the parties of the s econd part hereunder to be kept posted in
conspicious places on the said premises, and at any and all places where
any such work, development and improvement is being done, all in full
conformity with the provisions of the statutes of the State of New ilexico, .
to prevent any and all rights to any claim of lien on the said premises
.and improvements, and any claim against the parties of the first part, by
reason of any act or ommission on the part of the parties of the eecond
part, or anyone acting under them., '

WATER: ' -

‘he second parties may develop and use existing waters on the premises,
except that provision shall be made for stock water where it is presently
used, :

OPTION TG PURCHASEL

In addition to the lease herein set forth the first parties, upon
consideration of said lease, do hereby grant to second parties the option
Yo purchase the premises upon the following terms and condition: (except
properties owned by the 0ld Abe Company upon which no option is given):

(a) The purchase price shall be the total sum of Two Hundred
Thousand and no/100 ($200,000.00), léss royalties paid.

(b) Second parties if they dcsire to exercise this option shall give
notice thereof at least 90 days before the end of the lease term, and shall
pay, in ecash, the purchase price less the royalties paid. Payment to be
made to the e scrow pgents.

(c) First parties upon reguest of second parties, any time aftexr the
second year of the term of the leasc shall deposit in escrow at the
Lincoln County Agency of Citizens State Bank of Vaughn, at Carrizozo,

New liexico, a mining deed conveying the optioned property, duly executed

to first parties, as Bxecutors and Trustees, covering the described _
premises. The grantee named in this conveyance shell be the second parties,
or a corporation, partnership or individual they may designate. This
convepapce shall be held by the escrow agent in accordance with this
agreement, and parties hercto further agree to then execute adequate

escrow instructions to said bank,






Time is the essence of this agreement, and should the parties of the
second part f ail to make or cause to be made the payment of the purchase
price of the said miring property, as herein provided, or fail to make
or cause to be made the payments of the royalties within the time
hereinbefore specified, or shoudd they fail in any particular to do,
keep and perform each, and any and all of the terms and conditions hcreof,
and on them binding and by them hereunder to be done, kept and performed,
then this agrement of option and lease may, and upon option of the parties
of the first part shall be terminated and ended, and upon any such
termination and forfeiture, any and all payments made on the said purchase
price and the amount due as royalties shall be, become and remain the
property of the parties of the first part, free and clear froem ary and all
claims thereto by the parties of the ®cond part, and shall be taken and
considered as full payment and settlement of all wental for the said
premises during the whole of the possession and use thereof by the parties
of the second part hereunder, and in full liquidation of all damages for
ores extracted and removed thereon under the terms thereof.

It is understood and agreed; however, that before any forfeiture-:can be
had hereunder for any neglect, failure or breach by the parties of the
second part hereunder, except any failure by the parties of the second
part to pay the purchase price of the said premises, or the said royalties, -
in strict conformity herewith, the parties of the first part shall be
required to give to the parties of the eecond part written notice of such
intention to forfeit pointing out in such notice the grounds and reasons
for claiming the rights hercunder to forfeit, and thé said parties of the
second part shall have the right at any time during the period of 30 days
after thne receipt of said notice to fully comply with the t erms and :
conditions hereof, and to correct any such defetts, failures and breach,
and if the said parties of the second part shall not, within such tine,
fully correct and cure any such defect and breach, then this agreement
shall, at the first parties' option, stand cancelled and all rights |
hereunder forfeited, but if the parties of the second part shall fuily
comply with the terms hereof and correct any such defects, failure, |
neglect and breach within such time, then no forfeiture shall be had. |
Upon such forfeiture, first parties may thereupon re-enter the premises
and take possession thereof. Second parties agree to immediately |
thereafter quit said premises and to deliver them up to first parties |
without further proceedings, and toexecute such releases and quitclaim
as may be necessary.

1t is further understood and agreed by the partics hereto that if any neglect
neglect, failure or breach by the parties of the second part hereunder, except
any failure by the parties of the second part to pay the purchase price-
of the said premises in strict conformity herewith, or to pay royalties,
shall be caused by Acts of God, or by strikes, fires, flcods, or any other
Ccause or cauges beyond the control of the parties of the second part,
their heirs, executors, administrators or assigns, this agreement shall
not be subjeet to cancellaticn by the parties of the first part until the
parties of the wcond part shall have a reasonable length of tine to comply
with the terms hercof,

it is further understood and agreed thet any notice or other instrument
to be delivered to first parties shall be effective for all purposes
hereunder, provided the same is mailed to therm, by registered mail,
addressed to Miss Grace Jones, Carrizozo, New i:exico; that notices to
second parties way be delivered perscnally, or nay be delivered by registered
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mail, postage prepaid, and deposited in the United States Mails,

addressed to them at such address as they may furhish to the parties of the fi
first part from time to time, and should they fail to furnish such address,
said notices may be directed to them at or car of R. E. Lenon,

Carrizozo, New ilex,

Upon the termination of this agreement, by cancellation, orotherwise,
all of the progerty, as specified in this agreenent, shall be forthwith
delivered over to the first parties, his agent ,s or representatives, in
as good condition and repair as uhen received, ordinary wear and tear,
damage by elements or the use herein contemplated, cxcepted. In the event
of such termination, first parties nay, without further demand, immediately
enter in and upon said premises and property and disposses all persons
occupying the same, with or without process of law, and without being
liable for any damage or account thereof.

IN WITNESS WHEREOF, the parties hereto have hereunto set their hands, in
duplicate, the day and year in this agreenment, first above written,

Signatures: v
' GRACE (i, JONES
OL.VER SETH
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ANEGTLLn T OF dnlol A GPRIGH

WHLBAS, on the 24th day of February, 1949, Grace Ii. Jones and Oliver Seth,
as Executors of the Last LWill and Testanment of Andrew H. Hudspeth, deceased,
and as Trustees under said will, and The 0ld Abe Conpany, as parties of

the first part, entered into a Lcase and Option agreement with Donald J.
Jueen, Forrest J. Guecn and A. E. Baker, jointly, as parties of the

second part, covering mining properties located in the White Oaks arca

of Lincoln County, lew liex., belonging to the Estatc of Andrew H,

Hudspeth, deceased, and to the 0ld Abe Company, a corporation, and

UVHEREAS, it was contemplated by the parties that said Lease and Option
night be assigned to a copperation which was to be presently formed
by Donald J. Queen, Forrest J. Qucem and A, B, Baker, and

WlLREAS, said corporation was formed under the Laws of the State of

Wew llex. by sald partics of the second part, under the name of

& B. 4. CONPANY, INCORPORATED, a corporation, for the purpese of taking
over and operating said mining properties under the terms and provisions
of said Lease and Option, -

NOW, ThEREFCRE, Donald J. Queen, Forrest J. Queen, and A. E. Baker
hereby assign all of their right, title and interest in and to said
Lease and Option to Q. B. Q. CO., Inc.,, a corporation, upon condition that
two hundred (200) shares of the capital s tock of the Q. B. 4. Co., Inc
be issued to each of the incorporators, Donald J. Queen, Forrest J.
Queen and A. E. Baker, and upon the further condition that the Q. B. Q.
Co., Inc, agrees to abide by the terms and conditions of said Lease

and Option.

The Q. B. Q. Eo., Inc. hereby agrees to abide by all of the terms and
conditions of said Lease and Option and agrees to faithfully pay the
royalties and perform each gnd every covenant in said Lease required
by the assignors herein as lessees under said Lease and Option to be
performed by them.

Grace K. Jones and Oliver Seth, as Executors of the Last Will and

Testament of Andrew H. Hudspeth, deceased, and as Trustees under said

will, and The 0ld Abe Co. lessors and as parties of the first part, under
the aforesaid Lease and Option, in consideration of the Q. B. Q. CO., Inc.,
a corporation, agreeing to abide by all of the terms and conditions of said
Lease and Option and faithfully pay the royalties specified therein and
perform each and every covenant in said Lease required by the lessees to

be performed, hereby consent to the assignment of said Lease and Option

to the Q. B, W, CO., Inc. a corporation.

IN WITNESSAWHEREOF, the parties hereto have hereunto set their hands and
seals the day and year first above msm written.

Signed by
D. J. Queen,
F. J. Queen
A. E. Baker

and Grace [i. Jones
Oliver Seth
Owen H. Simpson
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u. S.QEPARTMENT OF THE lNTERlOp
DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

Docket No. ,2777 /ﬁ / 5 (2 é: >(

Date received J-’j—/i’ "J’/

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Participation
- 1
Qo ~Bo Qo ‘mo’ II’IGQ’
iﬁixm OAKS, Name and
L N 4 et
. M m‘z EMICG - &y 25’ 195} PP

Date of application

Mineral or metal

FILL IN THIS BLOCK

$100,000,00

Estimated cost

May 25, 1951
7

Metallic Ores / ot 75%

Percentage of Government participation

Location of mine ¥hite oaksg New Hexico
12 Hiles N.B., of Carrizoszo, New Liex.

Date of filing MF-100

None

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application,
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, ‘
for your signature. |

*1.
*2.
*3.
*4,

*5.
‘6.

THE APPLICANT

Is applicant an individual, partnership, or corporation?

If a partnership, state names and addresses of partners.

If a corporation, state names and addresses of officers, directors, and five largest stockholders.

Des.cri%)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will-‘manage the
project.

Are you the owner or the lessee of the property?

If owner, state what claims, liens, or encumbrances, if any, are against the property.

’ ’7.‘\«_11' lessee, attach a copy of the lease and state if it is in good standing.
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
.. cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
-contract. . .

© 00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss si_:ateinent.
. How much money is applicant prepared to invest in proposed project?

A Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ? :

16—64067-1





10.

*11.
*12.

*13.
*14.

15.
*16.

*17.

*18.

19.

20
21.

22.

23.

24.

tained in this form and accompanying papers is correct and complete to the best of their knowled and ellef‘ S

-~

THE PROPERTY

(a¢) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery ‘made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area,

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances

and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons .

‘State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

exploration work.

State in detail how the ore could be shlpped and how and where milled.

History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

. . .
. '
.

Production:
(a) If mine is in production, furnish the following information:
Grade or . Net value
Tons per day analysis Cost per ton per ton
(1) Mining -

(2) Milling
(3) Shipped
or sold
Ore or mineral reserves: (If property isor has been operating. )
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

Forwhat mineral or minerals-and for what types of deposits and ores will the exploration be co‘rigiucted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect-the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the prOJect so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each. .

(c) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and bulldmgs

(e) Cost of 1;:lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more eac

(f) Cost of rental for equipment which the operator proposes to rent.

(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(2) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after prOJect is approved, showing progress expected to be
acéomplished and the money expected to be spent. .

CERTIFICATION . : BRI
the 1nf0rmatlon con-

The undersigned company, and the oﬁiclal executing this certification on its behalf, hereby certify t

Qp Bov %0 co.y Inc" ) By &-

(Name of company) - . . ((ngnaﬁrepof authorized officialy™ .,
I . IS

m.-zsﬁ_-mﬁs.__-__-_____; _____________ ‘ President

(Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the Umted States as to any matter within its Jurlsdu:tlon

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE





THE APPLICART

1.’ A corporation’

2., none Officers ‘

3+7 A. B. Baker, 3832 E, 26 5t., Los Angeles, Calif., Preident
F. J. Queen, Uuhite Oaks, New llexico, lst VicewlPres,
W. Murray Hendrix, White Oaks, New Hexico. 2nd Vice-Pres.

Hary }. Haden, 3832 B, 26 St., Los Angeles, Calif, Sec & Treas.
Directors: 4. I, Baker, F. J. Queen and ilary 1. Haden

Five largest stockholders: A, E. Baker, P, J. Queen, Mary {i. Haden,
| O. P, Geofield(S8an Francisco,} and W. i, Hendrix

Le/ (&) Q. B, Gs Co,, Inc, formed for the purpese of mining the properties
. as destribed in attached lease. .
(b) A. E. Baker, pres,, with years of experience in nining sine, lead
and gold, sole owner of Art Baker Transportation, located at
3832 B, 56 wt., Los fAngeles, Calif., operating heavy duty equipment
between Los ingeles and San Francisco for past 11 years, will act
ag general advisor,

F. J. Queen will bs superintendent of all operations. He has had
many years of mining experience and was born in the little town of
White Uaks, New lMex. and grew up in the mines that we propose to
operate. His father and uncle were respective mine superintendent
and mill superintendent of the seme property. My, Queen also has
had experience as general contractor. Hining has been his life's
work with the exception of time spent in the Service during

World war II.

We 11, Hendrix is an old tinmer in the locality of Globe and Mimni.
Ariz., having spent over 20 years as assayey and chenist in charge
of ¢yanization, milling and flotation, He will act as mill supt.

B. P, Iverson will be associated with us as master mechanic, lr.
Iverson has carried a master machinist card for over 12 years.
He is experienced in water engineering and is an electrician,

5+¢ Ve are the lessece.

6, not the owner. - v

7« Copy of lease attached, same in good standing.

8, Financial statement attached. , . .

9. Applicaht has already invested in this project over $60,000,00 which we
have been told could be used as a credit to ua~rtpregen€1ng our
proportionate share of the monies now needed to complete and bring our
operation up to production., However, if we are mistaken in thefa ove we
an and wi roduce our quota of 254 4& mention in Section 9 of
$B°5° e Tadn  Broguce, our, diota of 25% te .o
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(a) See lease attached,

(b) All covered in lease attached,
Both covered by lease.

Known as the White Oaks.ﬁining District and The O1d Abe Companys
All described in lease attached,

12 miles N.E. of Carrisogo, Lincoln County, New liexico, where the
main line of Southern Pacific Railropad runs and would be the nesarest
ahipfing points OState of New hMexico mainteins in faiy and usable
condition road to White Osks, .

We have drilled g well that has proven 60-gal., pertdinute at all times,
Additionsl wells gould be drilled if the need should arise. At present
time we are receiving 5 to 72 horsepower direct from the single phase
line recently put through by R. B. A+ We propose to manufacture our

- own power by using Diesel Electric Power Plant of sufficient sime to handle

all the power load needed,

Assay building; eyanide ylaﬁs and expenditure for misc'l equipment
as showm on baiance gheet inciuding expenditure for water well,

No mill within shipping distance with facilities to handle our
Wolframite Tunpgsten, W03

(a) These mines wore ctarted back im the 18805 before anyone knew the
value of black stungsten or even what it was. Ye have thousands of
tons of dumps that carry tungsten all the way through then, Humerous
cesgys show an average up to 255 and higher, UYe also have about
100,000 tons of wmill teils that were ground by the old stomp mills
that carry better then .10% of black tungsten,

Nutierous shafts over this property were sunk to the depth of 1400 to

1500 £t. BMony stopes, tunnels and ¢ross-cuts were iade in the early

days and the tungsten from this nining was naturally put out in the
duups as the old timers were looking for free gold cnly. It seens
that when the free gold came in the tungsten would go out to sore
extent, but not entirely as it 43 proven by the percentage of tungsten
that is left in these tailing piles (not less than .10%).

Wie have opencd one of the most promising shafts that had been caved in
around the ¢ollar and retimbered it to the 650! level and have
installed cage, hoiczt, air, etc. neeessary for this operation. Ue also
went in on the 500! level and sunk a wingze through to the 570" and

55 feet of this was in tungsten that assays from 2.35( to as high as

5,055, There on the 570" level we found that the old timers had left

gquite & bench of this high grade tungsten. In other words they had
gore around it in their scarch for frec gold. Ve are now continuing
on from the 570" into the 600 and are still in tungsten at this
writingt I night also say there is enough free gald_scatqpreg
through the duaps and in the mines to more than pay all of the
overhead expenses and the tungoten chould be 1003 clear profit.
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16, (a) ecnsinved

Ue know we have the tungsten ot ctated above and will be plad to grove
it to any niming engincer that you would eare %o send cut and look
over this property. whnt we arg asking fop and need Wery badly is
ceze Linaneial help to buy tho proper equipsest mnd wmeot payroll until
we are in production,

gb). Ho adjoining proportics as our leass covors thic cntire district,
¢j Unclosure -

17, Eot in production.

8. Property has not beon oporoting £oF nany yearc.
199 sone |
. | THR BRPLORATION

20, Uolforaive Fungsten o3
2l. 060 vo 90 days
22:. Bes enclosure
THE RO MEENTS ALD COSTS

23« (a}
and (b) 120 nar shifts © $1,65 por hre § hr.0i3.20 $31584.60
' ' (86 por leace reguiresonts) _
gne Suporintondent 500,00
.une . Mootor Iochamic 500,00
Une  Agegyer and ronfist 350,00
OUne ©[4ll guporintendent , LGOLG0
& ALY fem O 165@@@? hry 12,00 por day - 30 da. 2160&@@
ne Hoict llam w 1.65 13,20 2 24 days 316,00
Four Top mom, cab shinmey, chakor cereen ohe. L4500
one Tiue koepor and Bookleoper 300,00
COne fuditor - part tice 200,00
Lpagl advige, ete, _200.C0
, Sy DLV
{c) ROk

(d) 1141l Building, DBunk House and Cook Shack, . 10,009,00
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THE ROQUIRBMENTS AlD COSTS

(e} and ; | continued
23, (f) Two Caterpillar D~130600 /75 K¥ Generator Sets
3 phase, 60 cycle 220/440 Volt., These can o
be beught outright for & | $13,750.00
OR on & rental for 6emo, at $800,00 per mo,
- 0 apply on purchace price,
One D=4 Caterpillar Traxcavator Bulldozer and o
5/8,56 Bucket for leadi.n%  5,250,00
OR (300,00 per mo, rontal to apply on purchase price
One Ball Mill, Crusher, Plotation Cells, et¢, Ve hope
0 find a complete mill used,s Iots of used
equipment ecan be bought for cash, Ve know equipment
and how to buy at the ripht price. Probably a piece -
here and a piece there to fit our Plow Sheet + 50,000,060
(g} One 7105 Ingersall Rand Air Compressor
One & x 4 Dump Truck
One laeton Ghevrolet Flat Kack Dump Truck
Gne 3/4-ton Chevrolet Pick-Up
One Ohaker Screen
One Trumble Sereen
One Hammer Mill , ”
One 200-amp, Portable P & H Welder
One Acetylene Cutting Toreh and Gages
One Asgsay office set up complete and in use

Several ZElectric Motors up te 75 heps

One
One
One
One

Denver liechanical Pan coaplete u o

Portable 20 h;g; Gas Driven Hlectric Power Plant

Jaeger Hoist, Cage ete,

&ectric Saw 3 h.p. :

Kumerous other tools, such as drill press, grinders,

slectric drills, wrenches of all kinds, mechanic's

hand tools, etc, t _
Bstimave per month 1,000,00

(h) Hisctl items will arise from day to day that ¢annot
be anticipated, such as Diesel Fuel, Tires, 0il,
Gasoline, Gas & Acetylene, Welding Heds,

Estinate per month 1,000,008

(1) Ve have our own water wellj power and utilities
will be supplied by items listed in e and £

2hs Ninety days to put in operation on paying basis,
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 PAGE '8 | RECAP |
SUBMARY OF REQUIRIILNTS ARD COSTS

(a) and (b)  $7950.80 per month 3 months 523,852,40
{ec) none |
(d) 1&@6@;06
{e) and (£) Ball Ii1ll, ete, 50,000,080
Rental to apply on purchase price
Generator Set 3 months x 980000 2,460.00
Traiecavator 3 months x $300.0C 900,00.
(a) 3 months x $1,000,00 3,000,00
{h) 3 months x 51,000,00 3,060300 .
() Ineluded in (e) and (f) mmomtmeseromreree et
Totald £93,152.40
Reperve 6.857.60






v AIR MAIL

‘WESTERN MACHINERY COMPANY
Lmeeti  “Yowmeco Products”

SACRAMENTO, CALIFORNIA
SALY LAKE CiTY, UTAN

SPOKANE, WASHINGTON ‘ TELEPHONR 3-4101
DENVER, CoLoRARO o 124 EAST BUCHANAN STREET
WASHINGTON, D. C. : ’ . i
PHOENIX, ARIZONA e T P. O. Box 3468 . ce&.zt“ :l:;l't?c
New YoRk, N.Y. . PHOENIX, ARIZONA

,Art.Baker Tfansportation,
3832 E, 24th Street.
Los Angeles 23, Califeornia

o Attenﬁion: Mr. A. E. Baker '
Gentlemen: -

' -Please pardon delay in answering your letter of April 23rd, relative to
the diesel englne which is located near here. The reason I haven't answer-
ed you before is that I could not get a definite commltment from the owner
of thls unit until yesterday. This is as follows'.

1- Chlcago Pneumatic Tool Company 210 HP, 6 Cylinder,
_ Vertical Diesel Engine; Serial #25113.- Direct
connected to 175 KW Westinghouse, 480 wolt, 211 Amps.
80% P.F., 327 RPM Generator,  With direct connected
Exciter on the end of genmerator shaft., Complete
with switchboard unit which apparently has all nec- °
essary 1nstruments, and I belleve ‘includes a voltage
' regula'bor. ' . e -
» Prlce, as is and where 18- w m m e e - e - = $8 000. 00 o

:Thls englne is at the Vulture Mlne, seventeen (17) miles out of w1ckenburg
~on a good highway and in.an easy place’ to 1oad,_ If you are further 1nterest-
-ed 1n this will he ‘glad to hear from you.. . S

'Have you made arrangements for the purchase of your other mill equ1pment7
I not, could you give us a list of same and possibly we mlght have some - :
g 1tems that would be of 1nterest to you? o IR ]

Yours very'trﬁiy L 'f
TR m/ J
WESTERN MACHI COMPANY

. J?K:hji
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W M/ MILL EQUIPMENT

Traylor Rod Iill, 3! x 10', Trunnions and bearings perfect condition.
Full charge steel rods Pully on Counter Shaft, and special VW Belt Pulley
with V Belts for mill.

P. 30 International gasoline engine for mill, requires new_carburetor.
No Governor, and none required for mill purposes. Used only short time after
being completely reconditioned. Rated about 60 h.p.

Denver Equipment Co., 8" x 12" Jig - practically new.

Denver Equipment Co., rubber lined 4 cell Flotation unit with launder,
size 24" x 24", practically new.

Two wet reagent feeders for Flotation, practically hew.
Simplex Classifier, 2' x 21', rake type, good condition.

So far as use is concerned all the above equipment is just about as
good as new and is immediately availabbe 22 Miles from Capitan, New Mexico.

Mill requires about ten liners which can be had at El Paso, Texas.
The mill weighs 33,000 lbs. All gears are in perfect condition.

‘This equipment is for sale due to the fact that a 250 ton mill using
different type recovery equipment has been installed. We used it

until we discovered we had to use a bigger mill to get sufficient tonnage
to make g profit on our low grade ore.

DR. R. S. PERSHING, Owner,
LUBBOCK, Texas. P.0. Box 1657
Telephone 5361 and 8773

Price for above if taken immediately $15,000.00

Have several parties figuring on it and first come first served.
A Truck Operator at Capitan could be had to move the equipment
if buyers didn't have own trucks.






dume 5, 1951

Mr. A B, Beker Sebjests INA~1308X
i Re: REwplerstion loan
0ld Abe Mine

_ sttachnents ﬁrﬁm»m:wnc»mumxwmm -
Dafense Produstion Ast of 1950+

mwmmmmw
and was referred to kr. Fo R. Meadley, Ciief, Tungaten Brench ca
Wm}/ﬂésl’

/. 1n say fatare correspondence relating to your spplies

ol ,
tdon, kindly refer te DMA-13068X.
o . Sinserely yours,
f" . LANDON F. STROBEL
5o { '
' a lendom ¥. Styobel
N ' beoative Secretary
LFSTROBELt 3
eci VStrobel-2
Lyon!
X
:.“' o






Form MF-103 .
& (April 1951)

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

u. ‘DEPARTMENT OF THE INTERI.
DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK |

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

Docket No. @77& /50& >(

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

Date received éf’ ‘3? —\J 4:,/

Participation
- 1
Name and
hEY FEZI00 L. Mey 25, 1551

FILL IN THIS BLOCK

lay 25, 1951
Metallic Ores
White Onks, Kew Mexico

Date of application

Mineral or metal

Location of mine

Estimated cost

Percentage of Government participation

$30C,060,£0

755

None

Date of filing MF-100

/S o ,J-/(

DMA Docket Number, if av.ailable X

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-

_ erals Administration, Department of the Interior, Washington

25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*]1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Despri?e the mining and general business experience of (@) the applicant, and (b) the person or persons who will'manage the
project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.
NOTE.—I“t will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
.cunéll)';%zlces and lessors subordinating their interests in the property to the interest of the Government under the
con .
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

.. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

B =]

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.  16—64067-1






. THE PROPERTY . .

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obllgatlon to repay the Government is from the net earnings from
any commercial discovery ‘made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

. State the present and former names of the property, if any.

*]12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances

and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.

State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the’

exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History:

(@) Give a statement, as complete as possible, of previous exploratxon, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production:

~ (a) If mine is in production, furnish the following information:

Grade or ) : Net value
Tons per day analysis -Cost per ton . Cm e - per ton
(1) Mining el
(2) Milling . ;
(3) Shipped
or sold

*18. Ore or mineral reserves: (If property is or has been operating.)

21.

(a) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data.

(¢) Give estimated tonnage and grade of each class of ore reserves.
. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data

THE REQUIREMENTS AND COSTS

. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the prOJect so
that the total will give the estimated cost of the project in which the Government will partlclpate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each. \

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i}tlems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent..

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(7) Cost of power, water, utilities, and any other items not provided for above.

'24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent. ;

. CERTIFICATION
The undersigned company, and the official executing this certification on its behalf hereby certify,

at the information con-

tained in this form and accompanying papers is correct and complete to the best eir knowledge and belief. -+
Qe B. ?40 Qﬁ., ch., v % 7/ ‘
(Name of company) - C/ e (/7 (Signature of apfhoriz_ed official) .
3&2_255_-1951 __________________________ President
ate) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any departrent or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. 5. GOVERNMENT PRINTING OFFICE
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condaticn roGd o Whilce Lakos '

13+ Ye hove deilled g well Shot ligs proven 60-pal. porodinute of oll tices,
Additionel woldo could bo dpdiled i€ ohio need gepuld ardee. 46 prosent
%o wo are roeoiving § to 7L bopoupetop dircet Iven tie oénzie phase
line recongly pub through by B e 4 Vo gropoce te canufoecture our
o pornr by usia] Diccol Licelyle Fovor Piant of sulfielont slze to handle
ail she pouwor lood needed. ‘

LA

o¢ chovn on balaneo cheet (neluding expondisupe £oF Uabor Volls

e 3 " I seiy 5 & o s o ¥ R PR . . ‘ Yk
15 Uo qill within chipping dictanco with feedlivics te handle our
Volfpondte Yunsoten, UGy

i feoay mﬁ.&@iﬁg; eyanide plont ond expordlicure Sop nReotl equirnont

36s  {a) Thece ninoo voro started book 4n the 15400 bofors anyone know tho
value of biach tungoten gp evon whot 8% wuoe Up bave thousondo of
tone of dunpy that oarry tungsten all the way threwsh thom, luncrgus
apsays ohow an Averase Up 40«28 and highor. Ub ales have about
J03,000 tonp of adldl tadlo shot wore ground By the 034 gbomp rmdlls
that cappy botver thon J300 of blaghk twarpton. o

Tupsrsus shofto ovop this proporty vere ounl o tho depth of IA00 to
1500 £+ Fany otepss, Suanclo and eross=euts vere tode in the carly
days and $he tungoben £ron $bie vindng was antueclly Tyt oub in the
daps oo o old wirops wors loohing Fow Lree pold only. It ceenis
Lhot vzen the fece mold e dn the tuajobon would o vub €0 ooro
ertont, but not entivoly 40 16 Ig proven by the sorcentage of tungpten
“ohat 40 108t 4n those Soiling pdiog (no% doso than #4050 o

Ve hewo oponed eno of Who nost pronlioliag shafiy that had boon eaved i
around She cellop ond poblchored 46 to Gho B50Y loweld auld bave ' .
ingtolled ecgo, hinloh, &ir, obs. necoosory for thic opruretion, wo alse

wont dn on Gho SCOY lovol ond ocunk o wines shvovsh to vin DY and
55 Loot of Shis vy la tungoton that ascays fwes 24350 Lo o5 Rirh ac
505 Waore o Cho STOY lovel wo fownd thag the old $isors bad lofv
nito & Deneh of thlo hBigh rode buncston. 40 otbur words thoy hod
ed by o
Gere arcund 8% i thoder ceppch fow froo Doldd, Ve are new continuiag
on Sron she S570Y duto tho (00 amd aro etild in dunrgten ob thio
wriblog, 4 08508 ales coy thoro Lo apoush Lree {g@lg zza&ﬂgomé
threurh tho duspo nad 4o the olocs Lo coro then pay ald of too
ovorhood exnoBLac and the sunrotcn choedd Lo 0I5 clcox profits






Page # 3

16s (a) continued

Lo lngw we have the tunzsten oo stated sbove and will be rad to srove
it to any wining engloceer tLhat you would care %o send out and Yook
over thic property. Whal w2 ars ashing fov snd need Vary badly is
soxe fiaancial help 4o buy tie proper equipaent and weet payroll until
we are in produstion, | | |
(b; « o adjoining propertive ac our iease covers this entire district,
(e} Lacloswre -

17. Hot in production.

18, Poopersy 225 not beon opurabing for uany years.

19 lkoue ‘ o
( e _ 4B DAPLORATION
20, Uollferuite Tuageten Y0y

Ris 60 to 90 days
22,4 400 englosurs
THE AU IE EUT8 A9 Gusvs

e (?\3 o L o e
‘and (b) 120 man shifts < 81,85 per hr. & hr.013.20 §1584.00
.; ) {as per leaze requirenentg) o
Une  Juporiatendent - 500400
Jone lastor Hechani¢ ' 500,00
Une dgaoyer and onist 35000
 One  BHLL supsrintondent ) ‘ , 400,00
Oix  B111 Hen © 1450 per hrs 12,00 per day - 30 da, 2160,00
Cne Holot Mam G 1083 13,20 x% 24 days 316.80
Four Top nen, cob skinnop, shakey screen ot AL0.0C0
cue Tire keepor and DooRkeopey 300,00
tne Auditoy - part tive 260,36
Leagl advige, cbte. . 2CC. 00

(e) NORE
{d) 1411 Building, Dunk House ané ook Shack, 10,002,00






P

, THE REQUIREVENTO AND C0STS
(e} and  ¢ontinued
23, (£) Two Caterpiliagr De13000 3/75 KW Gencrator Jots
3 phase, 60 ¢ycle 220/440 Volt, These can
be bought outright fopr L
OR on g rental for 6-mos at §500.00 per wo.
Lo apply on purchase price.

Coe ng Caterpiliar {rexcavator Bulldozer and
5/8 yd Buoket for lcading

Pege uly

$13,750.00

54250400

OR L3G0.00 per mo, rental to apply on purchase price

Cne Ball 1111, Crusher, Plotation Colls, etes Ve hope

to £ind a complete mill used, Lots of used

equipnent can be bought for cash, We know equipnent
and how to buy abt the right price. Frobably a plece
herc and a piese there to £it our Flow Sheat

{2) Ome 7105 Ingersall Rand Air Comprossor
Oné 4 x 4 Dump Truck ,
Cne 1liston Chovrelict Flat Huck Dump Truck
ne 3/4~ton Ohevrolet PickeUp
Cne dhaker Sereen
One Trunble Sereen
One Hammer (411
One 200-gup, Portable P & I Velder
Une Acetylene Cutting Torch and Gages
Une Assay office pet up ¢omplete and in use
Sevoral EHlectrie Hotors up to 75 heps
One Denver [echanical Fan conplote
Cng  Portable 20 h.p. da
Une Jaeger Hoist, Cage oto,
One 4&lectrie Saw 3 h.

Yunerous other too

hend tools, ete, ,
HBatinete peor sobth

(h) IHse'l dtens will arise froo éag t;i day that ¢annot
d*l:]

be antiedpated, such as Diesel
Gagoline, Gas & Acetylens, Yelding
Bstinete per month

(3) Yo have our own water welly power and utilities
will bo supplicd by dtens 1istod in e and £

.y Tires, 041
fie)dﬁ, ' !

24, Ninety days to put in operation on paylng basie.

& Driven Licotric Power Plant

&
; g@, guch & Jrill press, grinders,
electric drilis, wronthoes of all kinds, mechanicts

50,000.00

1,000,00

1,000,00





FAGE 75

{a} aaa (b}
{e}
{d}

{e) and (2)

(gl
{h)
{4)

. _BECaF o
SUIZTARY OF BECQUIRDIENTS ALD CCGTS
37950.50 per month 3 months

Sall 1411, ete, |
Rental to epply ou purchese price
Gonorator &6t 3 monthe X gULUeUD
Traxcavator 3 wonths x $I00.00
3 months X 1,000,600

Insiuded in (e) amd (£)

Total
fleneyve

523,852 440

4G, G005

24b50,00
90600

3,000100
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DEPARTMENT

Remora.nm

E o e
fo: | Mministr&tiw tian: g 4"831'6 ﬁ%”m’* ) Jin o
. b Uk. Aot {

Fromd Tungsten F%mm:h_

. Subject: THAZL0B == Pungsten

u;,,. T. ({,- COo, !n...'

- thite Cika, Few Nex iﬁé

UNlTED STATES

DEFENSE MINERALS ADMlNlSTRATlON
WASHINGTON 25,D.C

OF THE INTERIOR

. awy 6,195

£

 The applicant re: uesﬂted £ loun of 100 m {Ganmnent
fie nlan of ﬁuxrxtfwn is given.

share $75,010) for erploration,
There ifs 1o ‘woiogifal renort oi

0o map iacludm.

xnfcmtton avzilehle indiectss the vcias are oo smoll
reguested «mi there fs no fail}.

to wairrant & nroject of the fecle
nv“ﬂ&bla for t**aa.tmnz of (ny o

me m ms& i3 denled.

" Attachment
. ’Appréveéz :

Tom Lyop

 BIrecter, Seriy Mivision

| Géorge F. foldeser
Cidef, Tunesten Prench

TP Hm(xxu eé., ’






UNITED STATES
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMlNlSTRATlON
WASHINGTON 25 D.C.

Nr. A. !. Baker, President - ‘ ‘
Q. B, 8 Co. !nc. o In reply please pefer tol

White Uaks, New Hextce = - BKA~1308~1 -_ Ttmgsten

| Dear M7, Baker

: Yoar ap’ sncation for an ezploraticn 1ean m total anmmt .
of $100,000 bas beer carefully em;me&. o .
At White Oaks, tnngsten ia the fem of Uolfrenite occ’ars
in marrow quartz veins too smell for any but very samsll scale . -
operations. Careful sanpliag of old dumps left ffom gold-mining
operations might iadicate emough content of W03 %o Justify mﬁliag,
but there is no nill within shipping dietance. =

’ Exmsures of ninemlizatien in the mines do ms in&icat;e
sufficient wolframite anywhers to emcournge mining for tungsten
alone. Im case of a revival of galémining, tm:gsten uigm %e
proa.nced as & by»prmmct. ‘

Your applicatmn contams Bo plan of exploratlon , 10
,gealogical renort and no nap '

For the abcsve Tes: 0BSs, the appnaation is aema.

?ery trnly yours, '

'fmn tyou .
mrector Stmply i?ivzsion
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