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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


May 9, 1951 


Memo ran dun 


To:	 Executive Secretary 


From:	 Lead-ZincBranch, D.N.A. 


Subject: Denial of Exploration Loan 
Chester L. ________ 
325 Washington Avenue 
Sante Fe, New Mexico


Re: Docket DMA-526 


Commodity: Lead-zinc 


The application submitted by Mr. Shockey, for a loan of 
l8,OOO to explore and develop their claims in Torrance County, 


New Mexico has been reviewed by the Lead-Zinc Branch. 


Mr. Shockey has stated that he is unable to provide his 
share of the funds for an exploration project, therefore, the 
application is recommended for denial. 


The pr9perty does not qualify for a direct mining loan 
since there are no known ore reserves. 


OTTO HERRES, Chief 
Lead-Zinc Branch 


Approv . 


Director, supply Di4islon
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UNITED STATES	 (1 
DEPARTMENT QF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATiON 



WASHINGTON 25, D. C.


17 
-/	 //	 is 


1xeoutive Secretary 


From:	 Leed"Zt"c,flrb1oh, 	 '	 ' 


uthjctt Denii c .x;lorai.c:- Lcar	 }: DocL.et )J 
(hea'er . hockey 
32 ;*aninton Avenue	 Co'dity Loiui-iisc 
srte Fe, ew ezio 


The applietiot suhmittd b; r. Stokey, for 1ca. o. 
:18,000 tc ecp1ore end. develop thr c1tis 1r iorr*ir:ce



	


w .e,cicc, rig s beer, reviewe 3 tii	 Zre rc eh. 


r. hok& h stated tht e ia tinb1e	 rovidc hi 
of th


	


	 r.r 2fl exj1crr+::c	 jet, terefcre, hs 
i reccm.erde(1 ftr ie.ia1. 


e pr9pert cioes ot qi1tf , i icr direct rixi:. 10 
sce ire 4re ru nown tire re,rves. 


pttoBerres


Lthiei 
i'Zi'ic rch 


ALBrokaw: emp 
G 5/9/51 
Copies ix): J. H. East, Region IV (2) 


Chief, Lead-Zinc Br. 
E • T. McKI-iight 'LI.2QL. GSA 
L. B. Moon 
R. H. bte 
L. F. Strobel 
T. Lydn 
Director L1.2114. GSA 
Br. reading file L121L1. GSL 
Files 


—







FILE COPY
	 FI 


• SURNAME: 


OF


UN ITED STATES 
• DEPARTMENT OF ThE INTEPJOR 


WASHINGTON 25, 0. C.


:A::ay ,, 1953. 


r. .heeter L. Th.ockey	 tt: DocAcet D4& 
35ión Avenue



nta ?e, ew .dóxico 


Deaa' ir • ho okoy: 


/


o )efeao iuerais Adi±tratjon haa reviewed mur 
1itor ani nas 1eo Five cO sideratjo to youz' letter of 


&pril 27, l91. the review acato hat your property dosi not 
qliy Ir s direet aix1iL loan becaua• tiere are uo proven or• 
reeervs. ihe wor^ iOu propose to do is exploratioL. 


in our letter of Jpr.'J. 12 we pontod ot that Lbr 
exploratory projects it .s ;eceasr ,c th.t the app1icaxt firnish



	


cne"haif the tuds. ne iiote from	 .Ltter that you re ub1e 
to provide dour share of Lie one therefore, it s oendatory 
thet or p1icstio be deiiod. 


Oe wish o thaak yo for brin[,I this property to our 
t-te;tfo.	 f, . the iuure, ou	 f aicilly able to co 


tributo t suoh a project we i1l be ;lad to reoorisder your 
cp1iction.


Very truly yours, 


ALBrokaw:emp 
G 5/9/51 
Copies to: J. H. East, Jr. Region IV (2) 


Chief, Lead-Zinc Br. 
E. T. Mcnigh 11.20L1. GSA 
L. B. Moon 
R. H. Mote 
L. F. Strobel 
T.Lyon 
Directors readipg file )42lLj.GSA 
Br. reading fils L.2l4 GS& 


oii Ln,Director 
$upply Division
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o 1p 1cit	 Chester L. Shockey 
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r. Ciester L. 8hocky 
325 iaehingtojjAvenue 
Santa , ew lexLoo 


Dear tr.	 ocey*


APR 12 -j5 


In reply piease 
refer to lkus526 
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UNITED STATES 
___	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS . ADMINISTRATION



WASHINGTON 25, 0. C. 


One of the purposes of the Defense Production ot of l9 
lu the er.couz'ag.ment of exploration, development and mining of 
strategic minerla end metals. 'there an applicant has proven 
reserves of strateio materia1, Federal aid in mining can be given 
through pro ourement contracts for such materials as are in short 
supply. On the strength of these contracts, the applieant can obtain private finnciu. in most instances. 


The program reeeLltly approved for encouz'agement of ex-
ploration of strategic materials calls for participation on the part of the applicant. Ygr zinc, lead nd copper deposits it will 
be necessary to match Government funda on an equal basis. Funds 
advanced by the Government will be considered a loan, to be repaid 
if the exploration is profitable, but to be ctztoeled if' tuisueoess-
ful. The details of the plan, explaining the projects th.t will be 
eligible for aseistnce, the terms and sehedul•s of financing, 
repayment, and other pertinent information, are O1oloasd. 


review of y	 application (D526) for financial aid in oarryin out mi exploration program on a property in x'ranoe County, New	 oe ridioate. that your proposal may be oonsidere4 under 
thu exploration program. Details concerning expenditures that will. 
be considered chargeable to exploration aid will be subject to a final 
determination by negotiation, but as a preli*inary ppraisal we believe that the prógrsm will apply to the total amount of your applicatjo, 
*16,000.Oo. 


3efore we can proceed further with consideration of your application, which may or may not 
requi. a field ezaiuinatjo, please 


indicate your Willingness to provide your share of the funds needed 
to carry out the proposed exploratjo. Any! modifioatjo of your 
orig ia1 proposal that you ma wish to make will be considered,. but 
you should be specific Concerning the wo* you wish to undertake.


: 


'fj }fPJi1S, Chief 
Lead . Ziuc Branch 


• Very truly yours, 
Officer 


otto Jierre 


ELMcKnight:ernp G 3/21/51 
Copies to: 2 copies to Exec. 
J. H. East, Region IV 
Chief, Lead-Zinc Br. 
Mcltnight 142OLj. GSA 
L. B. Moon 
J. H. Mote	 L. F. Strobel 
1o1osures	 C. 0. Mittendorf 
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35 'ashtnoton venue 
3anta Fe,	 cW exiO 
January 5, 1951 


-r. J. H. East., Jr., ! irector 
5.	 ureau of .'ines 


ew Customnouse
	


/ s 
Le	 r 2.. Colorado 


ar Lr. East:	 Rc1 


cfrrin	 to your letter uf	 tober 17, 1950, I unuerst;ir

tlt the reu1atIons have been established br financial 


:nce to miners for exploration and uevelopment loans 
'cr ic 'efense Production fAct. 


rj property is a new discovery artd has not, as yet, 
worked, I would like to submit to you the follDwlnq 


oririlton 


I	 ive t're lode claims, 600 feet wide, one 1U) feet. lonq, 
lZ.) f-ct. lone, and one 1160 feet lonq, all joino t. 	 make 


5 acres. Th.s property is in Torrance Count y ,	 eic.

' o cia1rs are in the Northwest one-fourth of Scction ., Town-
shin	 \ 'rth, <ane 7 cast, and the other is in thc	 ort.heasL

one-fourth of ectIon C, Iownship 9 North, .ane 7 ast. This 
deposit is Z6 ml les East of Alhuc.uer;ue, , ew	 exico, and 17 
miles ..et. nf 'orirty,	 ew Mexico, which woulo be the shipping 
point. O't th . r	 anta 1e .ai1road.	 The mi'nc' is only 3 mIles from 
t,he paved U.	 .	 i'hwy f6 anu trc country road ladnq to the 
deposit is	 qood all-weather road over which y ou -iay drive a 
car or truck to t.ie rinc.	 There will be no neci for	 ii1dinc

roads. There Is no water on mis prooerty; however, on the 
west c iai: we can act. water which Is bul 1U fcet deco. 	 There 
is plenty of us5lc timber and a power line is within 2. miles 
of these claims. 


This Is primarl ly a Lead and ?inc prosect, howe'; .'r thrt' is 
a very good vei' o	 arite at. one location.	 The si1ift is 2.5 
feet deep with a 8 foot vein of ni I lint	 ri e.	 I have a 15 
foot shaft on the 1?ad and ic vein.	 It isn't dee7 enough 
to	 a fair sample from wail to wall, however some of the

assays are running from 8 to 11% lead, some zinc and silver. 
This is c 5 foot vein and comes ifl the lime fr.ation.	 I 
have traced the surface outcropping about	 feet. 


1 . do nt have an engineers report on this property but there 
have been several engineers who looked at. It. Oe of which was 
Mr. E. H. urciIson, who is the-field engineer for the National 
Lead Company. At the time he examined these claims, he was 
Interested In the barite. Mr.	 urchison saId, that all mdi-
catlons point to the possibility of its making a good lead and 
zinc mine. 


-	 -	 -







Pa;e 2 
'!r. Eist, 


1 WOuld like t	 no over thi	 orperty with the uure i ! s 
t'ineers Rnd see if we could et this mine into r1utjon. 


I tninlc ;s:i -1j	 15,0UO	 r	 l8,00O Wwt1i be suf'Ic I nt to 
ueve .1p thj	 n jr, but If a	 i ii wj 1,1 he necessary to rke 
itprofitb1, the, cost would he co:c1erah1y more. 


The riearst 'ni 11 tD this property i	 it	 'ccoro,	 ew exico wjch j	 llJ m11s	 T,ere Is also the A'rIcan Se1tjnn nd 
Ref nninc' '	 1 11 at	 emin ,	 ew	 c, wnlcn i	 aout
ZOO miles. 


In Mr. oyd's t1k to the Arnerican •Minin onress In	 York City,	 dch ws elc1 on Leceriber 5, 1950, he said, we rrusL 
•	 create new sources, develop known but unworked dc p ot.	 ind



make concentrated effrts to find ew ore de p osits. 1 
that this dIosit w3uld come under thot nroqrasn. 


If there is any other .inforintin yuurnicht need, please let 
•	 know. 


y	 w 11 fi:, enclsc, a let tr •f referncn as to my rning
experience.


rv tr U ly yu r 5, 


--,-


cster L. hocky







Mr. J. H. East, Jr., Director 
U. S. Bureau of' iiIines 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. East:


I 
11i 


•	 iv 


J'1N1 8195; 


DEN 


•	 • 


325 Washington Avenue 
Santa Fe, New Mexico 
January 5, 1951 


Referring to your letter of October 17, 1950, I understand 
that the regulations have been established for financial 
assistance to miners for exploration and development loans 
under the Defense Production Act. 


Since my property is a new discovery and has not, as yet, 
been worked, I would like to submit to you the following 
information: 


1 have three lode claims, 600 feet wide, one 1500 feet long, 
one 1320 feet long, and one 1160 feet long, all joing to make 
55 acres. This property is in Torrance County, New Mexico. 
Two claims are in the Northwest one-fourth of Section 5, Town-
shIp 9 North, Range 7 East, and the other is In the Northeast 
one-fourth of Section 6,Township 9 North, Range 7 East. This 
deposit is 26 miles East of Albuquerque, New Mexico, and 17 
miles West of Moriarty, New Mexico, which would be the shipping 
point on the Santa Fe Faliroad. The mine is only 3 miles from 
the paved U. S. Highway 66 and the country road leading to the 
deposit is a good all-weather road over which you may drive a 
car or truck to the mine. There will be no need for building 
roads. There is no water on this property; however, on the 
west claim we can get water which is about 180 feet deep. There 
is plenty of usable timber and a power line is within 2 mIles 
of these claims.


.1' I 
f.	


i 
.i. ao not nave an engineers report on this property but there	 ç 
have been several engineers who looked at it. One of which was 	 I 
Mr. E. H. Murchison, who is the field engineer 
Lead Company. At the time he examined these c 
Interested in the barite. Mr. Murchison said, 
cations point to the possibility of its making 
znc mine. 


This is primarily a Lead and Zinc prospect, however there is 
a very good vein of Barite at one location. The shaft is 25 
feet deep with a 8 foot vein of milling Barite. I have a 15 
foot shaft on the lead and zinc vein. It isn't deep enough 
to get a fair sample from wall to wall, however some of the 
assays are running from 8 to 11% lead, some zinc and silver. 
This is a 5 foot vein and comes in the lime formation. I 
have traced the surface outcropping about 2,500 feet. 


for the National 
laims, he was 
that all mdi-


a good lead and
•	 I
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Page 2 
Mr. East, 


I would like to go over' this property with the Bureau's 
engineers and see if we could get this mine into production. 
I think possibly l5,OOO or l8,0OO would be sufficient to 
develop this mine, but if a mill will be necessary to make 
it profitable, the cost would be considerably more. 


The nearest mill to this property is at Soccoro, New Mexico 
which is 110 miles. There is also the American Smelting and 
Ref inning Company Mill at Deming, New Mexico, which is about 
200 miles. 


In Mr. Boyd's talk to the American Mining Congress in New York 
City, which was held on December 5, 1950, he said, we must 
create new sources, develop known but un'worked deposits, and 
make concentrated efforts to find new ore deposits. 1 feiF 
that this deposit would come under that program. - 


If there Is any other information you might need, please let. 
me know. 


You will find, enclosed, a letter of' reference as to my mining 
experience.


Very truly yours, 


Chester L. Shockey
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325 ssh1ngtort Avenue 
Santa Fe, New M!co 
January , 1951 


Mr. J. H. Eaet, Jr., Director 
U. S. 8treau of Mines 
224 Hew Cnstomhouse 
benver 2, Colorado 


beer Mr. East: 


Referring to your letter of October 1?, .1950, 1 anderstand 
that the regulations have been established fat flnancLai 
assistance to miners for exp1ration end dsveiopmént loans 
under the Defense Production Act. 


Since my property Is anew discovery and has net, as yet, 
b*en work*d, I would like to submit to you the followinq 
Information:	 . 


I have three lole claims, 600 feet wide, one. I30 feet long, 
one 1320 feet long, and one 1160 feet long, all joing to make 
55 acres. Thts property is in. Torrance County, ew ?Aexico. 
Two claims are in the Northwestoe .-fourth of' Sectlon5, Twn-' 
ship 9 North, Range 7 East, arid the other Is in the ortheast 
onefourth of' Section 6, Twnshlp 9 lorth, fkartge 7 .ast. This 
deposit Is 26 MIles E&st of A1buuerque, ew 'exIco, and 17 
miles V4€st of' Moriarty, ew Mexico, which would be the shipping 
point on the Santa Fe PaIlroad. The mine is only 3 Iles.from 
the paved t. S t HIghway 66 arid the country roéd leadlriç to the 
deposit is a good s1lweather road over whtc you may rive a 
car or truck to the mine. There wil.1..bg no need for hul lding 
roads4 There is no water on this property; ho*ever,.on the 
west claim we cs'- get water ihlch is &bzt..i8Q feet deep. There 
is plenty of usable timber ad a power ILne La within 2 idles 
of these claims.	 ...........	 .	 . 


This is primarily a L.ead and Zinc prospect, however there is 
a very good vein of Baz'ita .t . oriç : 5tb0n.. The shaft is,Z5 
feet deep with a 6 toot vein of m1ll1nc aflte. I Itve a 15 
toot shaft an the Iced	 ztnc veth."tt tsht . d€ .ep enotrh 
to get a fair sample (rum wall to wail, however some of' the 
assays are running from 8 to i1 lead, some 1nc end silver. 
This is a S fot vein end cornea in the lime formation. . I 
have traced the surface outcropping botit 2,500 feet. 


I 4 not have an engineer. s report on this property hut. there 
h*ve been several engineers who Iok€d at It. Oe of which wes Mr. E. H. L4urchfson, who Is the field engineer for the ationa1 
Lead Company. At the the he examined these.cIa.trns, he was 
Interested In the barite. Wr. ! urchisun said,. that all indi*. 


t1Opølt to the PoSsibility of Its rnakIrc a good lead and







Page Z 
Mr. East, 


I wotild like to go over this property with the °ureau's 
engineers and see If we could çet this mine int production. 
I think possibly I5,0O0 or 41e,000 wu1d be sufficient t 
develop this mine, but it a miii wiU be necessary to mak€ 
it. profitable, the cost would be onstderabiy mre. 


The nearest mill to this property is at Soccoro, New Mexico 
which Is 110 mIles, There is also the mertc*n SeltInc and 
RefInning Company P U1i at Demin, New exico, which Is about 
ZOO miles. 


in	 oyd's tlk to the AmerIcan Mining Congress In ew York 
City, which was he1i on uecember , 1950, he said, we must 
create new sources, develop known bttt unwrked deoT1s,nd 
iiake &nentrated errortseo?J[	 Tepos s 
That tis deposit woui( nTder tht prógra 


It there is any other information yu might need, please let 
me know. 


Yi wlj find, enclosed, a letter 3f ef€rence as to my rsinlng 
experience.


Very truly yuurs, 


Ctestsr I.. Shcickey 


1'
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