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Keys Mica company,. 
a partnership composed of. 
Sam L. Phillips, John Phillips 


.and J.R.Bea* 
Spruce Pine, North Carolina. 


Re : Docket No. 014E6006 (Mica) 
Keys Mica CAW- any 


•	 .;: . Keys Nine 
Grafton County, New Hampshire 
contract No. 2004


FICIAL FILE COPY r 1 
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Gentlemen:	 . 


Reference is made to your completed exploration contract with 
the Government. 


We sincerely regret that the work performed dtd not result In 
a certification of possible production under the provisions of 
the contract In the absence of such certification, the Governs 
ment retains no claim or lien. agatnat the property subject to 
the contract or any future production therefrom. We, therefore, 
are closing our books and records on this contract 	 Your 
attention, however, is called to the provisions of the contract 
which require the operator to keep and preserve certain records 
for the periods indicated.	 • 


We appreciate your interest and .participation in the CE explo 
ration program.	 .	 . 


Sincerely yours, 


(signed) FRANK E0 JOHNSON 


Acting Director 


GLAu1t/gia 2-18-60 
cc to:	 Director's Reading File 


Operating Committee  
A&A Division	 '	 .	 .. 
OME Field Team, Region V '(.2)	 . 
M. .L. Skow, U.SB1I  
Harold Kirkemo, USGS 
Code .5Q0 


•	 Docket	 ••	 '	 .	 . 43683 
Chron	 '
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 



OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT

(Short Form) 


Docket No.	 Commodity
	


Contract No.	 County	 State 


omt 6006	 Mica	 112309O 200	 Grafton New,Hampshire 


It is agreed	 1 8 JUN 1959	 , between the United States of America, acting through the 

(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government, " and 


Kegs Mica Company , a partnership composed of Sam L. Phillips, 


John Phillips and J. R Beam 


whose mailing address is Spruce Pine, North Carolina 
hereinafter called the "Operator.' "as follows: 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 611 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or beforeJi1y 
15 ' ) 


19_59_ and, subject to the provisions of Article 7 
(Dae 


and Exhibit A, shall complete the work within	 3	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as sped-


fled in Exhibit A. The estimated total cost of the work is $ 4,500.C)0 The Gc)vernment will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ 2 0 250 -0Q 
in accordance with the provisions of Articles 1 and 5. 


(c) Interest computation.--Simple interest computed annually at the rate of6.3/8. percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of propertyand possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


None 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and.shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender , the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Governnient's.rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) 6hall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner In accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability 'insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied In Article 1(a). 


(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may. enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty,is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are 'provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such suns as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. Thg Government may make payments for 
the account of the Operator directly to independent contractors and 's1.pliers'rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to. work performed for at least three years after final 
payment by the Government, and' those with respect to production for at least three years after any obligation, 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself orby a'ce'rtIfied public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.- .-The Operator shall provide the Government with ,five copies of monthly .reports in 
three sections as follows:  


(i) Operator's Monthly Voucher claiming costs for work performed; 	 ..	 ' 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and	 .	 . 
(3) a narrative report of the work. performed during the reporting period, including adequate.engi-


neering-geolbgical maps or sketches,-.drill hole logs and'locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2') above will be provided by the Government.)'  
(c) 'FinaErepbrt--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a,final report (in-addition 
to the final mon-thly report). This final report 'shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the 'ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any 'of' the Operator s reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation 'or completion of same, with suitable attachments as an expense of the work to which 
the Operatshall contribute. The Government may withhold approval and payment of any vouchers relating to, 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification.--'If the Government considers that mineral or 
metal production from the land covered by the con ,tract-may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at 'anytime'.not.later'than six months after a ufficient final 
report and final accounting (see Article 5) have béen'furnished. 
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.	 . 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 
either transfers or does not retain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the Government may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first, or 


(2) if the government issues a certfipation of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever, occurs first 
(c) Payment of royalty.-- (i) The Government's royalty shall be five percent of the 	 gross 
proceeds (including any bonuses, priuis, allpwance,s, or other benefits) from the production sold, in 
the form sold (ore, concentrate, metal, or equivalent),, at the point of delivery (the f.o.b. point); 
except ., that charges of the buyer. arising in the regular course of business and shon.as deductions on 
the 4yers sttl ent s1eets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)),, shall	 allowed ase,duction in rrivig at the "gross proceeds" as that term is used 
herein No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other, production after it is extracted from the ground to put it into a commercially marketable form 


(2) The Government's royalty shall be computed and paid, currently upon each lot sold, held, or 
used. In tntegrated oper.tions as the case. maybe. 
(d) Unsold production --If any production (ore, concentrate, metal 	 equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations for instance if it is stockpiled), the 
Government, at its option, as long as it so remains,may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation and payment If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof .n the form in which and at the time it is 
so used	 Value as here used means what is or would be gross income from mining operations for percentage 
depletion puipose,s in Federal Income tax determination, or 'the market value, whichever is greater. 


(	 Li'en for payment.--To secure the paym t of royalty,(see Article 6(p)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
pur,cháser, of the production, and shall authorize and direct such purchaser to . pay the royalty directly to 
the, Goernment and to , furnish the Government with copies pf. the settlement sheets. If the records of anyI.


production and sales or other disposition of production, whether the production is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g). No obligation to produce..--Nothing in this contract shall e construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations 


(h) Government not obligated to buy --Nothing inthis contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land 


ARTICLE 7. Termination of the Government's Obligations.--(a). If the Government determines that opera-
tions at any time have, failed to achieve' anticip.ted ieults and further work is not justified, the Government 
may give the Operator. written notice thereof, and. thereupon: 


/


	


	 (1) the Gpvernment shall b free of all obligation to pay on account of units of work not then per-
formed;, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Govrnmnt determines that the Operto. is in default uidr the. terms of the contract, the. 


Government may give the Operator written notice of such default with a specification of. reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of . all obligation to pay on account of units of work not per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract' and to demand r.epaymnt of all moneys contributed by the Government 
under the contract. 


(c). The giving of any notice by the Government under the , provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and lien to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11.







ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,.,  
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination.--In connection with the performance of work under this contract, 
the Operator agrees not to discriminate against any employee or applicant for employment because of 
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited 
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, noticesto be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of.by  agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall. be final And conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative fo.r the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, Office of Minerals Exploration,." as used herein includes his duly authorized 
• representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it 
• is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 32)._ 326) and is 


not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35_14 5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to 'all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for 


all
 hours worked in excess 


of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 


• laborer or mechanic for every . calendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended ( 1 O U. S. C. .27'6c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8745 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications 'thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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J^VVYLaWt-11, 
ARTICLE iI. Changes and added provisions.-- 


401M'*'^ be" 


Executed in quintuplicate the day and year first abdve written. 


TIlE UNITED STATES OF A€RICA 


By B1	


Acting Direc	 , Of f ice of 
Minerals Exploration 


I, certify that I am the 
(Name)  


secretary  of the corporation named as Operator herein; that 


who signed this contract on behalf of the Operator, was then 
(Name)


of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers. 


Partner 


Partner
	


rCORP0RATE1 


L SEAL 


5 


Partner


INT.-DUP. SEC., WASH., D.C. 52375







EXPLORATION PROJECT CONTRACT

KEYS MICA .COMPANY 


DOCKET NO, OME-6006 


ANNEX I 


The Keys Mica Company is the owner of the 
mineral rights in the following described land: 


Beginning on an iron stake on the 
east side of the open cut known as Keys 
No. 1 Mica Mine in Grafton County, New 
Hampshire, said stake being located at 
the Hoist House; and running 1,925 feet 
south to a. stake; thence west 800 feet; 
thence south 800 feet; thence east 800 
feet; thence north 800 feet to a point 
of closing. 


The land is shown on the attached map entitled: 
"Figure 2 .,-Property Map of Keys Mica Mine; Keys Mica 
Company." 


* Also known as the Keyes. Mica Mine







EXPLORATION PROJECT CONTRACT

KEYS MICA COMPANY 


DOCKET NO. oME-6006 


EXHIBIT "A" 


Exploration for concentrations of strategic mica 
shall be performed in the area indicated on the attached 
map entitled "Figure 1, Prospect No. 5, Keys Mica Mine, 
Grafton County, New Hampshire, as follows: 


1. From a point approximately 38 feet 
below the established datum point on the east 
edge of the present No. 5 east cut, the Operator 
at its sole expense shall advance an opening 
approximately 5 feet wide and 10 feet high a 
distance of approximately' 25 feet into the 
existing bench to provide the initial face for 
a crosscut. 


2. From the face as established in Item 1, 
crosscut the pegmatite on an approximate S.,70 0 W. 
bearing to the west wall to determine its internal 
structure. If mica-bearing zones are cut either 
at the quartz core or the west wall zone, drift 
in either direction. The total amount of cross-
cutting and drifting shall not exceed 150 feet. 


The crosscut and drifts shall be timbered as nec-
essary and shall have cross sectional dimensions of not 
less than five feet by seven feet in the clear of timber. 


No payment shall be made for work completed closer 
than 100 feet to the outside boundary of the property. 


The location, direction, and extent of all work 
are subject to Government approval. 


Estimated Cost of the Project 


150 feet of crosscutting and/or 
drifting @ $30.00/ft. 	 $4,500.00 


Estimated total cost of the work$24,500.00 
Government participation ® 50%$2,250.00
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AGR"MENT OF SALE



May 1, 1958 


I, J.C. Buchanan, do hereby assign, sell and transfer all 


my right, title and interest in all the leasehold interests 


along with all mining machinery, mica on badd and bank accounts 


belonging to the partnership of Keys Mica Company, with offices 


located in Spruce Pine, N.C. to J.R. Beam, for the consideration 


of $10,000.00 cash receipt of which is hereby acknowledged. It 


is further understood that J.R. Beam will assume all liabilities 


of the above mentioned partnership and will cause my name to be 


removed from any and all notes now outstanding at the North-


western Bank at Spruce Pine, .C. that are indorsed in the name 


of the partnership and bearing the names of J.C. Buchanan, John 


Phillips and J.R. Beam. It is further agreed by me that I will 


in no way interfere in the present mining operations of the afore 


said partnership. More specifically I will not try to cause any 


friction between the operations of Jobn Phillips, & J.R. Beam in 


their present endeavors in the New England States. I will further 


not interfere 'with the purchase of mica from the 'Whitehall Company 


or any other mica's that. the above mentioned partnership has had 


dealings with for a period of five years. 


Signed:







In


April 15, 195 
AGRII? 07 SALI 


I, LO. Sparks, do hereby suipi, 0.11 and transfer all 


i*t, titLe and interest in all the 1.as.hoid intsrest$ 


elsag Stk an mining .hftiry, mica on hand and bank .os.hlmts 


balsmgig to the partnership of Sparks and Phillips os Csapsny, 


itith .ffisss located in Sprees Pin., p .0. to Join $i4111p1, 


J.G. Ieosnaa and JJ.	 fee the consideration if 110,000.00 


- jesdapt if thick is hereby aiknøWI.dgid. It ii. further 


uM.'atied that John PhuuPst JJ. lass and J.0 * icba dii 


ssa all liabilities if the abeve no ustiewd psrtnsrip end 


dli muss NW non' to be rasowed fran any and all notes nes 
ant tsaii at ft. Io,tbvestera. lank t Spr*ss. Pine, 1.0. t 


in the nans of the partnership and bearing the 


if LO. Sparks, J 904 Inehanan, Jibu Phillips and 3.1. li. It 


ii further ags.d.d by es that I viii. in no vay interfere in ti.. 


.peeauat vising sparatimns if the, afore onid parerskip. Woes 


I i1if11P17 I 'sill t tXI ti OM" 5*7 f'Vietiia bOWels 


I
eratiass if Jsha Phillips, 1.1. lion andJ.G. laskanan $1 


tksdr pst anese. in the ion bg1 Stmt*si I viii furi 


1	 not low" with the purekase of vi.. from the Iit1 


er a	 r• sian 'a that the above a.ntionnd srtosrshi ban M 


4.142gs vith	 .rid of five ysaz's. 


Sign.di	 -







Signed: 


.	 . 


ASSIGNMENT OF INTEREST IN KEYS MICA COMPANY 


I, J.R. Bean, do hereby assign the one-third interest in the 


Keys Mica Coapany, which I purchased from J.C. Buchanan on May 


It 1958 to Ssnuel L. Phillipe, for $10 9 000.00 and other Valuable 


considerations.


Signed September 2, 1958







Sam L. Phillips, John Phillips and 
J.R. Beam, Partners 


=Keys Mica Company 
Spruce Pine, N.C.


DOCKET NUMBER 


ONE	 oô( 
DATE RECEIVED


lErS 
REGION 


DIVISION CODE 


I, L9 
MME FqV	 '0	 UNITED STATES 	


Budget Bureau No. 42—R1368 
Dec. i Approval expires Dec. 31, 1963 7


F	
OFFICE OF MINERALS EXPLORATION 


UEPARTMENT OF THE INTERIOR e. 


AP'ATIQ1bOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


ursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.) 


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 
CORPORATION 
PARTNERSHIP	 X 
OTHER (Specify)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 .	 -	 - -	 ADDRESS	 TITLE 


Sam L. Phillips, Spruce Pine, N.C. 	 Partner 
John Phillips, Spruce Pine, North Carolina 	 Partner 
J.R. Beam, Spruce Pine, N.C.	 Partner 


STATE IN WHICH FIRM IS 
ORGANIZED	 N. C. 
MINERAL(S) FOR WHICH 	 YOU WISH TO EXPLORE	 PROPERTY	 LOCATION 


Mica	 NAME/(pees COUNTY STATE 


ESTIMATED COST OF PROJECT	 4e7s	 Orange	 N.H. 
$	 U • 000.00


GENERAL INST 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


RUCTIONS 


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


2-5-59
DATED


pletè, to the best of his knowledge and kelief, and ihatc 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


//" - -	
- BY (Signature) 


Parnter 
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies. of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration 41M. cost. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. - Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the, legal description (section, township, and 
range; metes and bounds; patent number . of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including 'amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide ,copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if availabl. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you. propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information 'which you have,, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the prpperty. 


5. Exploration Work: 
(a) Describe fully the poposed exploration 'work giving 


individual footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sections -as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. 'Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work' to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per-, 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-' 
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per cubic yard of material 
moved. Cost estimates should be supported by bids : from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Opeiating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented,'purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe-the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will'be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and , other required costs that do not fall within 
the previous, categories. , [Note—The Government will not con-
tribute to costs incurred before the date 'of the contract, or 
to-costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)


-DUP. SEC., WASH. • D. C. 4 8 7 4 0
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1.	 (A)


(Continuation She	 OFFICIAL F'L	 CO?'Y' 


Copies of letters to Bank and Mitchell County Building & 


(b) 
(c)


none 
Applicants are prepared to furnish their share of the


^^T 7E 


cosrSV1Fash 
andequip4it. 


2.	 (a) Applicants own the mineral rights, there is no loin. -	 - 


(b) Legal description 	 Prospects No. 5 and 6


Beginning on an iron stake onthe East side of the open c 	 Las—Keys— 1 


Mica Mine in Orange, New Hampshire, said iron stake being loca ed at t e H 
and running 1925' South to a stake; thence West 8001; thence S 	 00 ; thenc 
800 1 ; thence North 800 1 to a point of closing. 


3. (a) This property was last worked in 1944. We have no figures on past production. 
Prospects 1 and 2 are now being worked by applicant and some good quality mica 
is being produced. 


(b) Applicant had no interest in previous work but is partner in present operation. 
(c) No records available, 
(d) No records. 
(e) Map attached. 
(f) This property is located in a mica belt which has produced some of the best 


quality mica in New England. Nearby. prospects are producing good mica. 


4. (a) Projects are accessible for examination purposes, Sam Phillips or J.R. Beam, 
both of whom may be reached by mail at Canaan, N.H. or 'by Telephone No. 
Lakeside 3 4420, will meet the government representative. 


(b) Canaan, N.H. is nearest supply point. Employees live at this town. 


5. (a) We plan to explore Prospects No. 5 and No. 6 by lowering shaft 20' deep and 
drifting or crosscutting with vein on No. 5, and by drifting or crosscutting a 
distance of 150' on No. 6. See' estimated cost below. 


(b) No access road to be built. 
(c) Work will begin within 60 days, weather permitting. 


6. Now on file with DMEA. 


7. Estimate of costs: 
Prospect No. 5- 


Lower Shaft 20' © $50.00 per foot . . . . . . . . . . . $ 1,000400 
Drift and or crosscut © $40.00 per foot . . . . . . . .	 43000.00 


Prospect Not 6 


Drift and or crosscut 150' © $40.00 per foot . . . . . .. 6.000.00 


Total cost of projects 5 and 6 - $ 11,000,00 







EDWARD FORTNER, PRESIDENT 	 CHARLES S. GUNTER. VICE PRES.	 EDWARD BALLEW, JR.. SECY..TREAS. 


MITCHELL COUNTY OFFICIAL FILE COPY 


O.M.E. 
BUILDING AND LOAN ASS0CIAT IEIVED FEB 10 1959


-k 
SPRUCE PINE, N. C. INITIALS	 COE 
February 6, 1959	


DATE 4 


Re: #5, Orange Cty. 
Canaan, N. H. 


Our loan committee has turned down your request for a 
loan of 11,000.00, for the purpose of prospecting for 
mica, on the above mentioned property. 


Very truly yours, 


c1ad Ball ew,	 .


4







W. H. LEE 
CASHIER 


JAMES DALE 
ASST. CASHIER


ccfAe normwestern OanA	 BOARD OF MANAGERS 
PETERSON 


CAPITAL & SURPLUS $3,100,000. 


$prttce fline, fl	 rFILF o 
OFFICIAL	 1r 


M E.	


S. GU TER 


February 3, 1959
	 RECEWED FEB 10 1959 


Mr. Sam L. Phillips 
Spruce Pine 
North Carolina 


Dear Mr. Phillips: 


We are in receipt of your application for loan 
in the amount of $11,000.00 to explore mining property 
number five and six near town of Canaan, New Hampshire - 
Orange County. 


We will be unable to make the loan requested 
because this loan would be to explore for mica and my 
loan committee do not think this would be a sound loan. 


Yours very truly, 


Cashier. 


WHL:bgd











January 29, 1959 


Mr, 1thard Bailey, Jr. 
Mitchell County Building & Loan Association 
Spruce Pine, North Carolina 


Dear. Mr. Bailey: 


We are interested in obtaining a loan for the purpose of 
Prospecting for mica' on a twIlve acre tract of land near 
the town of Canaan, New Hampshire Orange County. These 
Particular prospects are known as prospects number tive and 
six and are located south of keys No. 1, which is 'a wall 
known mine. The applicant Is the owner of the mineral out.i 
right. 


This property was last worked in 1944, no figures on past 
produøtion are available, however,prospect number I and II 
on this property have been worked recently and some iery 
good quality mica was produced. 


We will reed approximately i ,000.00 to explore prospects 
number five and cix. We have L done quite a volume of business 
in this town, and you are familiar with our reputation for 
nesting our obligations, • We believe this ia a sound venture, 
inasmuch as any mica mining venture can be judged sound. We 
shall appreciate your advising us as soon ae possible what 
arrangements may be made for a loan.


Very truly yours, 


Sam L. Phillips 


P/big
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PROJECT SUMMARY REPORT 


By: J. W. Alt	 November 30, 1959 


1. Docket No. ONE-6006 (Mica) 
Contract No. 2004 


Operator: Keys Mica Company, a partnership composed of 
Sean L. Phillips, John Phillips and J. R. Beam 
Spruce Pine, North Carolina 


Property: Keyes Mica Mine 
Grafton County, New Hampshire 


• Operator's Property Rights - Owner 


2. Contract Form MME 51 (Feb. 1959) dated June 18, 1959 


The purpose of the project is to explore for concentrations 
of strategic mica.


Estimated Cost of the Project 


150 feet of crosscutting and/or drifting @ $30.00/ft. 	 $11,500.00 


Estimated total cost of the work	 $4,500.00 
Government Participation @ 50%	 $2,250.00 


Amendments: 


None 


Work Completed: 


Operator at its sole expense removed a bench adjacent to 
the bottom of the shaft. 


Completed the 150 feet of crosscutting @ $30.00/±'t. 	 $4,500.00 
At its own expense advanced the crosscut an 


additional 27 feet.	 ________ 
Total cost of the work under the terms of the contract$Li.,500.00 
Government Participation @ 50%	 $2,250.00 


Final Reports - 


Operator's final report dated October 8, 1959 
received October ll-, 1959. 


Field Team's final report dated October 23, 1959 
received November 12, 1959. 


Work under the terms of the contract began on June 22, 1959; 
and was completed on September 28, 1959.







O 
3. Audit Report of Review, made in lieu of a final audit, dated 


November 4, 1959 


Total cost billed by Operator	 $4.500.00 
Exceptions	 -0--


Total acceptable cost 	 $4,500.00 


Government Participation @ 50%	 $2,250.00 


11. Certification of Discovery: None issued. 


5. Comments:


The crosscut has penetrated for almost its full distance, 
an intermediate zone of plagiaclose - quartz - muscovite 
pegmatite. No strategic quality mica was recovered. A Ithorset? 
of quartz - biotite schist about 8 feet thick was penetrated 
about 70 feet from the portal of the crosscut. In the last 
ten feet of the crosscut a gradual change in grain size and 
mineral assemblage occurs and the possibilities for ore ahead 
are favorable. Grain size is coarser; white massive quartz 
is more abundant and in larger masses; and books of mica up 
to two inches in diameter are sparsely disseminated in the 
rock.


The wall zones of pegmatites in the vicinity of Keyes No. 5 
prospects are known to be favorable sites for strategic mica 
deposits. The crosscut in the No. 5 pegmatite did not reach 
the west wall and, therefore, not all targets were tested. 


Although the heading of the crosscut is in favorable zock, 
strategic grade mica in commercial quantities was not found. 
The Field Team does not recommend a certification of discovery. 


Additional work on this project with Government financial 
assistance is warranted. However, the Operator has not requested 
additional work and in his final report states that in this 
particular pegniatite further work is not warranted. 


J.W. Alt 


JWA1t:kb - Noyernber 30; 1959 
cc to:	 Docket 


Director's reading file 
Mr. Alt 
Chron.
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O	 . 
3. Audit.Repo of Review, made in lieu of a final audit, 


dated 1'1
	


rnber 11, 1959


$4,500-00 Total cot billed by Operator 
Exception' 


Total acceØçbable cost 


Government Prticipation @ 50% 


4. Certification of Dis'çovery: None issued 


5. Comments:


$4,500-00 


$2,250.00 


The crosscut as penetrated for almost its full distance, 
an intermediate zon of plagiaclose — quartz — muscovite 
pegmatite. No strat'gic qualify mica was recovered. A "horse" 
of quartz — biotite skhist about 8 feet thick was penetrated 
about 70 feet from the\ortal of the crosscut. In the last 
ten feet of the crosscut\a gradual change in grain size and 
mineral assemblage occurs and the possibilities for ore ahead 
are favorable. Grain size i s coarser; white massive quartz
is re abundant and in larr masses; and books of mica up 
to two inches in diameter are\sparsely disseminated in—the 
rock.	 \ 


The wall zones of pegmatites\in the vicinity of Keyes No. 5 
prospects are known to be favorablèsites for strategic mica 
deposits. The crosscut in the No. 9\pegmatite did not reach 
the west wall and, therefore, not all\targets were tested. 


Although the heading of the crossct is in favorable rock, 
strategic grade mica in commercial quanti\ties was not found. 
The Field Team does not recommend a certi±\ation of discovery. 


Additional work on this project with Gornment financial 
rassi stance is warranted. 	 .•.


• 
i 


JWA1t:kb — November 30, 1959	 c.;) 
cc to:	 Docket 


Director's reading file 	 iL 
Mr. Alt 
Chron.  


2







0 OFFICE OF MINERALS EXPLORATI• 
WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare in duplicate. 
File original in official docket. Send copy to Code 210. 


/	 'Actual Cost 


Final Report	 /	 ( 
of Audit


.. 
Final Report 


A 1fillnobl MI5f of Review 


mniodity.	 Docket 


Contract No. 


V 	


. 	 Authorized, by	 Completed	 Net cost aft-
Type of Work	 Contract and	 and	 er sale of 


Use these categories only)	 Amendments	 Paid for	 Gov't. Propert; 
Units	 Cost./	 Units '	 Cost/  


Drifting & Crosscutting
 


 


Raising	 S 	 V 	 V 	 V 


Shafts	 V 	 S 	 S 	 . 	 V 


\1nzes  


Drilling	
V 	 ' 	


S 	 V 	 S 


(Specify)  


Surface Excavation	 V 


Underground Excavation 


Roads and Trails	 .	 V 


Operating Equipment Purchased 	 V 


Surface Rehabilitation & Repairs 	 V 


Underground Rehabilitation	 S 	 .. 	 S 


New Building, Improvements, etc.	 S 


'Other (Specify)	 V 


Totals	 '	 V 	


S 	
ao ?


	 V


1/ Round. off to dollars. 	 V 


Net cost total must agree with final report of audit or review. 


Prepared by1 J4/	 . __Date/ 
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UNITED STATES 


DEPARTMENT OF THE INTERIC 
BUREAU OF MINES 


WASHINGTON 25, D. C. 


Memorandum 


To:	 Division of Minerals 
Office of Minerals Exploration 


P	 OFFICIAL FILE COPY 
O.M.E. 


RECEIVEC NOV 17 1959 
DATE	 INITIALS	 COO 


J('(7 ___ 
0 


lovember 16, 1959


From: ACtiflChief, Branch of Ceramic and Fertilizer Materials 


Subject: o€-6006 (mica) 


Applicant: S. L. Phillips, et al 


Name and Location of Property: Keyes Na. Mine 
Grafton County, New Hampshire 


Contract Number: Idm-E 2004 


Date of Field Team (Final) Report: November 10, 1959 


Date Rec'd by Br. of Ceramic & Fertilizer Materials: November 13, 1959 


Field Team Recommendation: Recommend no certification on basis of work 
completed, to date; but recommend amendment to contract for additional work. 


Comments:
1. One hundred and fifty feet of cross-cutting and drifting was 


completed under the contract and an additional 27 feet by the operator. 


2. Some small books of clear ruby mica were recovered. 


3. Towards the end of the drift the grain, size increases and more 
favorable ground appears to lie ahead. 


1 • Expenditures - 
	 app pIovet	 F7JL) 


Total cost	 ,500 
Gov't. share of the cost	 2,250 
Value of production 


during operation 
Royalty paid 


Recommendation: 


I concur with the recommendation of the field team and believe 
consideration should be given to the possibility of doing additional work 
as suggested by field examiners.


Donald R. Irving







certification cannot be recommended. 


Robert A. Laurence 
Executive Officer, OME 
Region V 


V	 em  em er 
Bureau4^Mines


Revleiiocl by 
c	 O?ErI- COITTE 


(date)


.


UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


ROOM 11 POST OFFICE BLDG. 

KNOXVILLE 2, TENN. 


November 10, 1959


OFFICIAL FILE COPY. 

O.M.E.



ZECEIVEC NOV 12 1959 
DATE	 INITIALS	 CODE 


'-"V


L 
i •	 1/I') 


Ih''f 
k'-'i	 2 


Memorandum  


To:	 Operating Committee, OME Washington 


From:	 OME Field Team, Region V - Knoxville, Tennessee 


Subject:	 OME-.6006, Contract No.2004(mica) Keys Mica Co., 
Spruce Pine, North Carolina. 
Keys No-5 Mine, Grafton County, New Hampshire 
Field Team Final Report. 


Enclosed are the original and two copies of the 


Field Team final report on the Keys No-5 Mine contract, by 


W. P. Williams. 


It appears that further work would be., justified here, 


since the western wall zone of the pegmatite was not reached. 


Although the Operator has not requested it, we recommend an 


amendment authorizing an additional 75 feet of crosscutting and/or//i 


drifting in order to test this target. 


As it stands upon completion of the authorized work, 
r 







S	 S 


OFFICE OF MINERALS EXPLORATION 


FINAL FIELD TEAM REPORT 


}YES MICA COMPANY 


IEYES MINE 41ICA 


OIYIE-6006, Idm-E2OO 


Operator: Sam L. Phillips, Spruce Pine, North Carolina 


Location: Keyes mine, Grafton County, New Hampshire 


The Keyes No. 5 East prospect, the site of the completed 


ONE exploratory work, was visited by the writer on October 23, 


1959 . About 6 hours were spent examining the Keyes No. 5 prospect 


and the adjoining Keyes No.'s 1 and 2 mines, now being operated 


by the Keyes Mica Company. The writer was accompanied. by J. R. 


Beam, partner in Keyes Mica Company, and Roy Wiseman, mechanic-


foreman.	 0 


The Keyes No. 5 East prospect is located in the northwest 


corner of Orange Township, about 4 miles northeast of Canaan, 


Grafton County, New Hampshire. 


Work Completed: Work under the terms of Contract Idm-E20014 


began on June 22, 1959, and was completed on September 28, 1959. 


During the work period the Operator removed a bench 


adjacent to the bottom of the shaft. He:.then completed 177 feet 


of crosscut within the pegmatite. The contract limits Government 


participation to 150 feet of crosscutting and drifting. 


Reviewed by 
OME OPE1ATITG CO!ITTE 


Zn 
1


(date)'







S	 . 


The cross sectional dimensions of the crosscut are at 


no place less than 5 feet wide by 7 feet high. The ground stands 


well. Timber was neither needed nor used. No equipment was 


purchased with contract funds. 


EXPENDITURES 


Total approved: 	 - 


150 feet of crosscutting and/or 


drifting at$30.00/ft ............................. $Ii.,500 


Total cost of project: 


150 feet of crosscut at $30.00/ft ................. 4.500 


Government participation at	 o%............. 2,250 


Government's share unexpended............. --


Value of production............. ....... .......... . . . 	 --


Royalty paid to date. . .......... . . . . . . . . ...... . . . . . . 	 - - 


Efficiency of operations appeared to be reasonably 


adequate, although safety measures were not good. 


Geology: The No. 5-East pegmatite is a thick lens-like 


body enclosed in quartz-sillimanite-mica schists of the Littleton 


formation of Devonian age. The pegmatite strikes about N.22°W; 


and the east contact dips steeply to the east or is vertical. 


The pegmatite body is poorly zoned. Along the east 


contact a wall zone consists mostly of medium-grained quartz, 


plagioclase, and muscovite, with accessory tourmaline, garnet, 


apatite, and secondary sericite. A quartz core about 140 feet in 


2 
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diameter is enclosed in the wall zone. The quartz core has a 


keel about 10 feet above the floor level of the ONE crosscut. 


Locally, the quartz core is in contact with an intermediate zone 


of coarse-grained perthite, quartz, and muscovite. 


Very small amounts of clear, flat, free splitting, ruby 


mica have been. recovered from the intermediate and wall zones near 


the quartz core. Production records are unavailable. 


The ONE crosscut has penetrated, for almost its full 


distance, an intermediate zone of plagioclase-quartz-muscovite 


pegmatite. No strategic quality mica was recovered. A "horse" 


of quartz-biotite schist about 8 feet thick was penetrated about 


70 feet from the portal of the crosscut. In the last 10 feet of 


the crosscut a gradual change in grain size and mineral assemblage 


occurs and the possibilities for ore ahead are favorable. Grain 


size is coarser, white massive quartz is more abundant and in 


larger masses; and bOoks of mica up to 2 inches in diameter are 


sparsely disseminated in the rock. 


Conclusions and recommendations: Field inspection indi-


cates that the Operator has completely fulfilled the requirements 


of ONE Contract Idin-E200 11, and the Opèator is entitled to reim-


bursement by the Government. 


The wall zones of pegmatites in the vicinity of Keyes 


No. 5 prospects are known to be favorable sites for strategic mica 


deposits. The crosscut in No. 5 pegmatite did not reach the west 


3







S	 . 


wall and therefore not all targets were tested. 


Although the heading of the crosscut is in favorable 


rock, strategic grade mica in commercial quantities was not 


found and there is no basis for certifying the project as a 


discovery.


In his "final report", dated October 8, 1959, the 


Operator states, "It is the opinion of the operators that this 


particular pegmatite does not warrant further exploration." ,I 


do not agree; and during the field examination the Operator 


stated that the crosscut heading was favorable and that at some 


future time the crosscut would be advanced to the west wall. 


believe such work would be well justified. 


Inspected: October 23, 1959


A7 
W. P. Williams, Geologist 
U. S. Geological Survey 


4
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NME Form 7 
(10-58)


FICIAL FILE cop: 
Date Surname Code] 


1/_ 11 220 


"It, •L ro


Tat	 Exseutjt Qficsr, O41 Ii.d 'ern, Regim 


fl	 ii*	 tt14i ISineth E. D. Talbert 


	


4G441U4U1 .JL5	 'Q' 


CobtrsCt Adizistr*ticn *r4 AnLltt DIY.t$i4fL 


3bj*et: Doekst b.. O4oO6 •() 
•	 X.y MLca 


Ontton County, w Uaepshirs 
Contra*t . 204 


•	 As requeetel by W. i'nChs Novsr 2 emor*rdu * 
in lieu of * final *udtt ot the subject contrast has been 


aide. The Qriginsl 4vj three "pis of the Report of Urriew am 


.If Vu concur with tba foots as #Utod in tbereport, 
e*m aeke the iisu*1 dLetrtbuticn. If for aw mason you 4G not 


onoir, p3e*so returt the oin*1 aM all coi.s to this Division 
with yoar coients.	 .	 •. 


The Orizinalof the final (Mg. & -Sept * 390 W10, 
W4O4A, and narrative are mterned herewitI. 


Attachments	 0 


EDTalbert/ama 
November 4 1959	


• 	


0 0 


Copy to: Docket/ 
Director's Reading File 	 •0 


CA & A Division . • 	
0 


Mrs. Helen R. Miller


1436.83 







4^ . ̂ 46 UNITED STATES
RA 


	


DEPARTMENT OF THE INTERIO	 M. E. 
OFFICE OF MINERALS EXPLORATION RECEIVED NOV 4 95$ 


ROOM 2-B POST OFFICE BLDG El 
KNOXVILLE 2, TENN. 


November 2, 1959  


Contract Adnsjnitrat. ion Audit fljyisi&,01E 
P.	 Acting tzeut1ve Officer, OZ Field T.*, Region 
ubj:et: Docket No. O6OO6, Contract r0,2004 (mica) 


eya ica Coipany, $pruee Pine,. North Otrolina 
Lne 


Grafton Cowity, New. Ri1*pbix€ 


Work under the sbjt oóntract was cop1.ted ieptemb.er 2, :959.	 :. 


The number of units or work completed by the 
Operator and accepted by th. ?ield Tea* consisted of .150 feet o drift work.	 . 


•


	


	 . An acceptable £Lml engineering and geological report has been received and :.t to the Operating Coaittee under date of October 12, 1.959..	 . .	 . 


A total or V1 755.00 has been paid to the Operator,, 49.00 baring been. withfield pending flnai awiit or eport of	 .	 . 


* haport f Itaview lt in lieu oC finai Audit, Is in order and requested. The rina (Aug. & Sept, 1959) Operatort a 14nthly,  Report and Voucher is attøchód. . .• .	 0 


V. jW Lynch, 


YJ 


Dr,	 .	 .	 .	 . 
* 	 •0	


,,
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RECEIVED OCT 16 1959 
ThANF(IALS	 cdU  


Or eO 


o


TO Operatt Coiittee, O - Washington 


Fromi	 Executive OTier, 01 Region V - noxvifle, Tenn. 


uhjoet: irrativ'3 portions of Mithy eports. 


Because processing of these vouthers is boing 



A	 iety Of	 oe,, I am sending you 
•	 herewith, one eopr o the narrative umthly report for 


each of the


	


	 : 


50O,.T4i2O4, September 1954. 


OW-"I. Contrat 2005, kwjuetSepteber 1959 


___	 tract 2004, Aug. st.$cptember 1959 


•	 0I6011 Contr4ct 2001,,epteiabor (final) 


Tt4o104 and 104I has been d.tathed from thee. 


reports And will be for*iarded thrcxh regular chnnels 


when processed for p*yment. 


•


H	 I







UNITED STATES 
DEPARTMENT OF THE INTERIC 


OFFICE OF MINERALS EXPLORATION 


ROOM 11 POST OFFICE BLDG. 

KNOXVILLE 2, TENN. 


October 12 9 1959 


Memorandum 


F OFFICIAL FILE COPY 


O.M.E. 
ECE1VEC OCT 14 1959 F^ 


DATE	 INITIALS	 LjE 
12 ,2 5- 


ff 6-Oh ___


To:	 Operating Committee, OME Washington 


From:	 Executive Officer, OME Region V Knoxville, Tenn. 


Subject: OI006, Contract No.2004mica0 Keys Mining Co., 
4ii1 Pine, N.C. Keys No-5 project, Grafton 
County, New Hampshire. 


Enclosed are the original and two copies of the 


Operators Final Engineering and Geologic report on the 


subject exploration contract. The project has been inspected 


only once during its progress, late in. August0 A final 


inspection is to be made within a few days, and payment of the 


final voucher is being withheld until a report of that 


inspection, verifying units of work done, has been received here0 


£Ii 
Robert A. Laurence 


RAL 
zm







'V 
OFFICIAL FILE	 'OPY'. 


Q.M.E... 
RECEIVED- OCT 1.4 1959'.' 


TT	 'TNITIALS	 LL,i) 


na-'


I.' 


I.


Mr.. Robert A. LaUrence., &ecutive urricer ' 
O?E, Region V 
Room 2.-B, Post Office Building 
Knoxville 2, Tennessee


Re Bocket No ONE 6006 
Contract No. 2004 
Prospect No, 5, Keys Mica Mine 
Grafton County, ii H 


Dear Mr. Laurence 


Work began on the above project'on .,June 22, 1959, and was 
completed on September 28.,' 1959. . 


The operator advanced an opening approximately 5 t, 'wide and 101 


high for a distance of 25 1 into the existing bench to provide 
the initial face for ' . a crosscut, We then began work on the 


drift, we completed a total of 150 t of drift, however, 'we never 
cut completely across the pegInatie. 110 mica of commercial 
value was recovered. 


The geological and engineering evaluation of the results of the 
work performed under the contract with an estimate of the ore 
reserves resulting from such work are as follows after the 
completion of l50 of drift without recovering any mica of 
commercial value, it i the opinion of the operators that this 
particular pegmatite does not warrant further exploration 


We wish to thank the field team for their assistance on the Keys 
No. 5 project.


Yours very, truly, 


Sam L. Phillips, Partner 


KEYS MINING CONPANY







To s	 E. D. .tdb.rt, Ottic. of MtMral* *poretto*, Idirtor 


froms	


$iitldthg, **ibifl&to* 2,. D. C. 


Mhits1str*tiv, A*aiats*t, Norris, Mesa 


$J.ct: Ib*th3 report. *t*d voucher's 


10 are $G$Z11 tO eopt*ó e$Ch Of the fell"Ist *Mlthl7 
reports aid voch.rs.a 


.Xd.!12O6	 The New 4.rs. ZLiW Coipsny 
Docket *0. Dlw1907 
?th.**dS1U2.ps* 
*nthofAprii 
tst'*iMtiOD Dates 5$ 
*t sis.*o 


3iius23.O9O2OOIiKeys Nththj Copipsny 
Docket o. 00øO6 I 
2M and fii*1 pajurit 
*onth of 1j4spt. 	 - 
Ccpt.tion Dates 94$$ 
$o*t $495.0 


1e.*U1.r 


Attsehsats.
EXTRA COPY 


c.pies to k. A. Lamente 	 0. M. E. V * j, 19mb	 RECEIVED ov 12 1959 


Dar fil" 
lOrris 	 DATE ____







Totals To Date	 Approved 
Monthly Total 


4,500 


% ---- - --- - - - --- -- -- - - --- -- - - --- ------- ---- -- 


----------------------- ----------------- 


----------------------- ----------------- 


----------------------- ----------------- 


,i ii i


Monthly Totals Previously 
Total Reported 


------------------ ----- 
'5IO.CO


3,IO.00"


Approved Totals 
Previously Reported


Approved Totals

To Date 


For;Res.)	 UNITEt$ Sie4TES 
DEPARTMENT OF 1PIE INTELQR	 OF PA 


DEFENSE MINERALS EXPLORATION ADMIN'ATIát41V 


OPERATOR'S MONTHLY RRT A VO,JcHE069 


Month of	 195	 Docket N. AM	 6 


4ktract 
4 
41 - -- --	 -	


ri 


Bureau No. 42-R1036.5 


OVc;' AND SCfi, 


	


operator's Name	 - ----------------
 


- - -
	- 


--------
 - 


------- 


	


Address	 L. bil1iJ?B1 UeI--Vifl$p.C.	 - 
Contract Amount, $.4500-.00--------, _Government Participation: .. so 


FOR OPERATOR'S USE


$ 2,250.00 


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling 
Bulldozing---------------------------
Crosscutting------------------------


331 Drifting ---- L$30.00 ------ ____ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services-----------


(3) Operating Mat'ls. and Supplies:' 
Timber-----------------------------
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------


Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------


I cer' 
been re 
Date --


ythat the above , bill is	 payment therefor has not 	 Pursuant to authority vested in me, I certify 
e .	 that this account is correct and proper for pay-L0	 9	 *payee '• S* L• thillipe	 ment in the amount of 


\	


/ 


'When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing  
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature •-__________________________________________________ 


ip NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Is a criminal offense to make a willfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 Date	 Vou. No. ----- - / ------------ (Instructions on reverse) 	 (See other side) 







I,	 is 


(For Govrnnisnt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExplorationdminitratiQ1 project under Contract No /f--i5' accordance withf-the terms of the contract. 



	


MINING ENUhW-.	 . hov 


Signature	 Title;. iiEL2	 Date	 ------- 


APPROVAL  BY DMEA EXEtJTIVE OFFICER OR ALTERNATE:


©E	 .	 ' 
Signature --------------------------- - -------------------------------- - ------- Title 	 EG4ON,t -----------	 Date 


MONTHLY REPORT OF OPERATOR


C-, 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is


 
a statistical report of expenditures 


which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the. applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 	 - 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory 'operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under . items (5) 
and (6). 


Under Item (4) appear the three types of Operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified Trfie Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 


."an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his n'ionthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented, The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for 'reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under. item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columbs should also be filled in. 


GPO 872893







PrmMF-1O4A	 Budget Bureau No. 42-111151.2 
(April1962)


UNITESTATES

DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST. AND PROGRESS REPORT 
H	 0)S-


 Month o&' & STjt 1959 	 Docket No	 06	 Contract No	 04 - 
Operator's Name	 -----------------	 Minerals------------------------ 


Address a/o QXL. I?bUlipa, Spruce	 - -	 -	 --	 - - 


OPERATION


	


	 UNIT II 
Coers Tam



MONTH 


Drifting ------------------ ------------ ------- Vt 
Crosscutting 
Raising  --------------------------------------- 
Shafts 
Winzes-------------------------------- .----------- 
Drilling: Core ---------------------- ------ ----


Churn -------------------- 
Auger.... 


Stripping......................................... 
Trenching..................................... 
Test Pits-------------------------------------- 
Roads and Trails .__ ----------- ---------- 


TOTAL DISTRIBUTED CoS!ra.......
	 990.00


UmTo	 UMT 
MONTH	 COSTS TO DAm I 


DAn I TO DATH 


33	 34% 30!cL 


4,500.00


AuTaoaizzI) BY CONTRACT 


'Units	 Unit Costs 


150 30.00 


TOTAL CoaTs 
AulsORIZLD BY 
CONTRACT 


Operating Equipment Purchased......... 
Initial Rehabilitation and Repairs........ 
New Buildings, Improvements, etc 


TOTAL CoSTS....
	


1111111111 1I4IIIIIIIIII IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the j,est of their knowledge and belief. 


Keys 1ning Company 
1Q-8. 59	 Bye. !öf So* Zhilhipa 


Date---------------------------------- Operator ..----------------------------------------------------- 


peLy--i'10---- -------------------------------------- 
Pert-ner


REMA.iKs:.................................................... 


NOTE.—Title 18, U. S. Code (Crimea). section 1001, makes It a criminal offense to make a wlflfbIly 
false statement or representation to any department or agcncy of the United Sates as to any mattor within 
Its jurisdiction.


(Instructions on reverse) 


• (For Govsinment use


T







.	 .-.	 .-


arf 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form -104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information isdesired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phasesreported-with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period- short of the entire contract period. 	 . 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 - 


In preparing Form . MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs -may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for - 
the use of the Operator to call attention to any unusual circumstances -causing excessive or 
disproportionate unit costs. -	 - 


-	 -	 ,	 GPO. 872894











Form MF-104 (Rev.)  
(April 1952)	 UNITED STATE	 'v	 W	 Budget Bureau No, 42-R1036.5 


DEPARTMENT OF THEE	 VOUCHER & SCHEDULE 


	


DEFENSE MINERALS EXPLORATION	 INfAfT614 OF P ENTSm-'3 


	


OPERATOR'S MONTHLY REPO	 NIJ\fQUCHER 
•	 Sc.. 


Month of , 1 959_	 Docket No.	 -

Operator's Name  


C, --- Address c/o3mL.pj11ip,,SpcpC:,- 1 
Contract Amount, $4,5OO..	 Government Participation:


Coct No.	 OO4--------------- 
^a1s ------- - -Mtca



Amount, sZ125O..QQ 
FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To,Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


AproeI-	 Approved Totals .	 Approved Totals 
Monthly Total Previously Reported '	 To Date 


ITEMS OF COSTS 


(1) Independent l jContracts: 
Short Form 


Drilling.............................. 
Bulldozing-------------------------- - 
Crosscutting-------- 


117 tirifting$O.00---------- 


(2) Labor and Supervision: 
Labor - -----------


 Supervision ------------- - ----------- 
Technical Services --- .- ------------- 


(3) Operating Mat'ls. and'Supplies:  
Timber ------------------------------ 
Explosives 
Pipe 
Track--------------- ................... 


Operating Equipment: 
--------------- --


 .......... 


(4) Op  
Rental ------------------------------- 
Purchase 
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repairs .. 


(6) New Bldgs., Improvements, etc.. 
( 7.) Miscellaneous: 


Repairs to  Equipment ----------- 
Sampling and Analysis ---------- 


Liability Insurance-------- 
Payroll Taxes ---------------------- 


------ 


(8) Contingencies (specify):  


TOTALS ----------------------------------- 


been received.
*Payeefly4 Date 


I certify that the above bill is con


-------------------- 


..................................................................... . , .,iO.00:------- -------- ------------ ---- -------- 


------ --3G1OO---- ------- ----- --- 
'ect and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
We Idning CWwjj.	 that this account is correct and' proper for pay-
01	 ---- ---------------------	 ment in the amount of: 


Title------- --------------- ----------------------- 
* When a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully 
false statement or representation toany department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature 


Date  


(Authorized Certifying Officer) 


 Vou. No. 
(See other side)







S 
(Fo,' Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi tr n ;;oect inder Contract NO.	 in accordanc	 tjlFthe terms of the contract. 
MINING EN 


Signature	 -- --	 Title	 aREUIS DeU-----'::: 


APPROVAL B D AE CUTIVE OFFICER OR ALTERNATE: 	 EXECUTIVE OFFICER 


OME FIELD TEAM 


Title -------RO--V---- --------Date  


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This' is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Reised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs 'of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be repotted under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported 'under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be Included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" , audit, that is, a Government auditor should 
makean audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the origiiial of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on FOrm MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount -due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MP-104A

(April 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S UNIT COST AND PROGRESS 


Month of Jø.4.J31y 1959...	 Docket No.	 .6006 
Operator's Name Z(a713 	 Cofl1*n7 


Address !L0 S021---! J ld11 	 Spruo•Piie1,C.


9BgiR',9s o. 42-Ri 1 


Minerals 


OPERATION	 Us	 COSTS THIS 
Mowrn 


Drifting.............................. Ft 
Crosscutting ....------------------
Raising------------------------------ 
Shafta 
Wizzes 
Drilling: Core .................. 


Churn.................... 
Auger 


Stripping 
Trenching--------------------------
Test Pita---------------------------
Roads and Trall&..._ ......... 


TOTAL DISTRIBUTED C DSTS........


UNITS Twa 
MONTH COSTS TO DATE UNITS TO 


DATH
UNiT COSTS 


TO DATH 


U? o.ao


AUTHORIZED BY CONTRACT 


'Units .1	 Unit Costa 


VA) --------- 


TOTAL COSTS 
AUTJIORIZLD BY 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, eto.. 


TOTAL CosTs... ................... . 3io.00 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Ieyo )trig Co. 
Date - --------------- Operator .flYLlettrJGrf1Rtff ISA" L.


REM4t1s:--- 


. NOTE.—Title 18. U. S. Code (Crimes), section 1001, make. Its criminal offense to make a wmftifly 
Woe statement or representation to any department or agcncy of the United-States as to any matter within 
Its Jurisdiction.	 _______ ------ _ 


(Instructions on reverse) 


(For Government use only)


U. S. BUREAU OF MINES 







. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's ' Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form iS 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of. the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Thé5re are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation axd Repairs", and "New Buildings, Improve-
ments, 'etc." The reason for not distributing these items on a. monthly basis is doubtless.• 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 S	 -
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OFFICE OF MINERALS EXPLORATION

Interim Report 


• ONE 6006, Idrn-E20011, Mica


OFFICIAL FILE COPY 

0. M E. 


RECEIVE[ AUb 26 1959 
ATE 


1/4OV


SM 


Operator: Keys Mica Company, Spruce Pine, North 


Location: Keys Mica Mine, Prospect 5, Grafton County,! New H4rpshire 


The Keys No. 5 mine was visited by the writer on August 11, 


1959, accompanied by Roy Wiseman, mine foreman. S. L. Phillips and 


J. R. Beam, officers in Keys Mica Company, were not present, although 


they had been notified in advance of the inspection visit. About 


3 hours were spent on the property. 


Work Completed: According to Mr. Wiseman, operator's repre-


sentative, exploration work under the terms of Contract Idin-E200 14 .was 


started on June 30, 1959. A bench at the bottom of No. 5 east cut 


has been removed by the operator, a working face was established, 


and a total of 11 14 feet of crosscut has been driven in the pegmatite. 


Cross sectional dimensions of the crosscut are about 7 feet high by 


5 to 6 feet wide. No timber has been, used; none is so far required. 


The contract specifies that the crosscut shall have an 


approximate bearing of S.70°W. The crosscut was inadvertently started 


on a bearing of due west, presumably to follow a thin lens of coarse 


mica. After about 20 feet the heading was turned to the stipulated 


S070°W. direction, Figure 1. 


The operator employs four men on the project; and the cross-


cut is advanced 41 to 5 feet per 10-hour shift. Five shifts are 


worked per week.







. 


Geology: The crosscut was started in plagioclase .-quartz-


muscovite pegmatite. About 55 feet from the portal the heading 


passed through a thickness of about 8 feet of dark gray to black 


quartz-biotite schist. The crosscut then continued its full length 


in plagioclase-quartz-muscovite pegmatite A short, thin (about 18 


inches thick) lens of pegmatite was noted at the portal that contains 


books of ruby mica that are about 6 inches by Ii. inches by 2 inches 


thick. None other than scrap mica was noted throughout the length 


of the crosscut. Up to the date of inspection no mica of strategic 


quality had been found in the crosscut. On August 11, the crosscut 


had not reached the west wall of the pegmatite. 


Conclusions and recommendations: The exploration work 


appears to be progressing at a satisfactory rate. Safety measures are 


poor but probably equal to those in mica mining in general. 


Although results in the crosscut are, so far, disappointing, 


the possibility still exists that sheet mica may be found as the wall 


zone of the pegmatite is reached. I recommend that the crosscut be 


advanced on its present bearing in accordance with the aims and object-


ives outlined in the contract and in the Field Examination Report. 


Inspected: August 11, 1959


W. P. Williams, Geologist 
U. S. Geological Survey 


2
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UNITED STATES



DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG.

KNOXVILLE 2, TENN,


OFFICIAL FILE COPY

0. M. E.



EIVED 
JUL 6 19 


R I IMrrA 


July 2, 1959 


Memorandum 


To:
	


Operating Committee, ONE, Washington ,, D. C. 


Rom:	 Field Teem, 01€, Region V, Knoxville, Tennessee 


Subject: Signed Contract 01€-4006, Contract No. 2001 (Mica) 
Keys Mica Conany, Spruce Pine, North Carolina 
Keyes Mica Nine, Prospect No. 5 
Grafton County, New Hampshire 


Enclosed are the Government's and Audit's copies of the 
subject contract. The contract was signed by the Operator and 
mailed at the Spruce Vine ,, North Carolina Poet Office on the 
morning of June 30, 1959. The original envelope is attached. 


Attached to the contract are a photostat copy of the 
land plot and a sketch map labeled figure 2. The area outlined 
in red on the photostat was done by Sam Phillips to indicate the 
area covered by this lease and it agrees with the original quick-
claim deed now in Mr. Phillips' office in Spruce Pine, North Carolina. 
The leased area as plotted on the sketch map indicates that the 
prospect is within the leased area. 


The usual distribution of the other copies has been made 
by this office.


V. J'J.k9rIqx 
Acting Executive Officer 


Frank G. Lesure 
Geologist 
U, S. Geological Survey 


Enclosures







OFFICE OF MINERALS EXPLORATION 


INTERIM REPORT 


OME-6oO6. Idrn-E2OO4 Mica 


Operator: Keys Mica Company, Spruce Pine, North Carolina 


Location: Keys Mica Mine, Prospect 5, Grafton County, New Hamps'e 


The Keys No-5 mine was visited by the undersigned 


in company with S. L. Phillips on July 1, 1959. 


Work on removing the bench (at Operator's sole 


expense) had just begun. Work on the contract crosscut will 


begin immediately upon completion of the work. 


Inspected: July 1 4 19


Robert A. Laurence, 
Geologist 
U. S. Geological Survey 
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PrKEA Form 7 
(12.46)


W l	 £WP MW•	 - 


Plazas advise the AppUcaat that the 6.3/$ i*terast 
&camos fro* the dato the aoey is di aaUable and Uice the prin 
cipal is repq*b3a tr,* ros1ty as prothiiicn. 


On Je 12, l59, as wrot. the Applicant rsqa.stin.g that 
a pert7 asp and a -Ovy at the iastriat b7 *ich L C. 3parks 
ccavsy.d him Interest to Sea L. P1ai11ipm and J. *o eait be seat to 


$hazld it apsar that there are 2*7 ontstandIn riots or 
C1I*5 Afroating the App1j4tztt$ intsr.at*, the Ussal serdinatio* 
W'.e4t. imet be obtained and addod to Um ctttract. When the 


is recsive4 ,iU yen .atttla it as sseitied in Anax I. 
s are notsUmiing or the benching as as consider this prep.r*tez'y 


'ork.


It the prcpoeod contract asets with yo* apmoya1, aM 
after the Prowty asp has been attached, pr.set it +001 the *pp)icant 
for .catioe. Cpias Ot the en.ei&t.4 contract wo to be dtstribnts4 
in the neitsi *anir. It y pert of this 1mvefta contract dos6 not 
hai, either y.'.wappron3. or that of the £ppUaant and cannot be 
sesacled wi	


_ 
thin	 .1iated authority, then the crigb4 and a].1 


copies of the contract and the We extra copies of Aira.x I and Exhibit 
"'Am. are to be i'stnr'n.d to this office, together with the rcpas.d 
changes for coneideration. 


Ax tho l current apr.priation tsr financial assistanos ii.. 
for c1igation perpeees c J. *, 299, this contract asat be


8623
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OFFICE OF MINERALS EXPJXtATIC  


Report on Exploration Assistance Application 


Applicant:	 Docket No. O!'E-6006-Mioa 
Keys Mica Company ,	 Date of application: Februa y 5, 1959 
A partnership composed	 Date application received: February 10,9 : .1959 
of Sam L. Phillips,	 Name of property:. Keys Mica ;Mtne 
John Phillips and J. R.	 Grafton County, New Hampshire 
Beam	 ... 


Spruce Pine, N. C.	 •.	 ,. . 


Applioantlb proposed exploration and cost 


Prospect No. .5 


Lower shaft 20 feet @ $50.00/ft. .. . $1,000000 
Drift and/cr crosscut 100 ft. @ 


$40. 00/ft.  


Total cost, Prospect No. .5	 .	 $5,000.00 


Prospect No. 6 
Drift and/cr crOsscut ISO ft. @	 . 


$40. 00/ft.	 .	 . . .	 ..	 6000.00 
Total costs of prospects 5. and 6	 $11,000.00 


1. Financial Eligibility: 


One of the partners, Sam L. Phillips, wrote to one bank and to 
a building and loan association, requesting a loan of approxiinatel1y 
$11,000.00. Both applications for loans were refused. 	 .	 . 


Loans were requested from: 


W. W. H. Lee	 W. Edward Bailey, Jr. 
The Northwestern Bank 	 . Mitchell County Building and 
Spruce Pine, Worth Carolina Loan Association 


Spruce Pine, North Carolina 


Financial statements were submitted for three partners of the 
Keys Mica Company: 3*R.Beam, John Phillips and Sam L. Phillips. 


The analysis indicates that the Applicant is unable to receive 
loans for. mica exploration from the two institutions contacted..


43663







2. Reviews: The Bureau of Mines concurs with the recommendation 
of the Field Team, The Geological Survey recommends that only 
the crosscutting and drifting be allowed and that there be no 
allowance for the benching. The Division of Nonmetallic Minerals 
recommends that a contract be granted the Applicant allowing the 
Field Team's recommendation for crosscutting and drifting but 
that the benching be done at the sole expense of the Operator. 


(a) Geologic Probability: 
Recent work at Prospect No. 5 disclosed a north-plunging 


mica shoot in the coarse-grained perthite-muscovite intermediate 
zone near a prominent quartz core • Production amounted to four 
to five tons of good quality mine-run mica. Although some recent 
work has also been done at Prospect No. 6, ice and water in the 
open cut prevented examination of new exposures. 


The mica recovered in 1958 has been sold with the Keys No. 1 
mica so that no record of its quality is available. 1k'. Beam, 
one of the partners, reported that one block weighed 40 pounds. 
Pieces picked up on the dump were good quality ruby mica—hard, 
clear, flat, and free splitting. Some ruling and reeving are 
present. 


The Field Team recommends that exploration assistance be 
granted for work on Prospect No. 5. 


(b) Estimated cost to explore the target (Pros pect No. 5): 


Crosscut and/or drift 150 feet @ $30.00/ft.	 $49500.00 


Total estimated cost of the work of the project $4,500.00 
Government participation @ 50% 	 $2,250.00 


(c) Plan and method of conducting exploration: 
From a point approximately 38 feet below the established 


datum point on the east edge of the present No. 5 east cut, the 
Operator at its sole' expense shall advance an opening approx-
imately 3 feet wide and 10 feet high, a distance of approx-
imately 25 feet into the existing bench to provide the Initial 
face for a crosscut. 


From the face as established above, crosscut the pegmatite 
on an approximate S. 700 ,W. bearing to the west wall to determine 
its internal structure. If mica-bearing zones are cut either at 
the quartz core or the vest wall zone, drift In either direction. 
The total amount of crosscutting and drifting shall not exceed 
150 feet. 


(d) The project area is accessible for exploration and mine 
work the entire year.


2







.	 S 


(e) Applicant's background and experience: 
The partners of this company have had considerable 


experience in conducting exploration projects. 


(f) Applicant's title and riRht to possession of the land: 
Oiner of the mineral rights. To date we have not 


received a property map. On June 12, 1959, a letter was 
written to the Applicant requesting such map. 


Q.-I'v-40
Alt 


JWAltigad 6/15/59 
Copy to: Dir. R. File







I
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 



WASHINGTON 25, D. C. 


June 15, 1959 


Mernorañdum" 


To:	 Acting Director 
Office of Minerals Exploration 


From:	 Acting Associate Solicitor 
Division of Mineral Resources 


Subject: Docket No. OME-6006, Keys Mica Company, 
Keys Mica Mine, Grafton County, New Hampshire 


We have drafted in final form the subject 
contract pursuant to the memorandum to the Associate 
Solicitor which was received in this office on June 12, 
1959. The draft submitted has been followed but we note 
the following matters are required for the completion 
of the document: 


1. The names of the partners have been 
inserted in the first paragraph. 


2. The word "Operator's" in Article 6(c) has 
been stricken.


3. It is stated in the attachment to the 
application (paragraph 2(a) ), dated February 5, 19593 
that "Applicants own the mineral rights, there is no 
lien." However, the following appears in the field exami-
nation report on page 3: 


"No instrument was available to the 
examiners, showing a transfer of interests 
in this property from M. .G. Sparks to 
Sam L. Phillips and J. R. Beam. This 
instrument should be obtained from the 
Applicants together with a legal des-
cription of the property, which is now 
lacking. The Applicant is owner of 
mineral rights only."







. 


It is not clear from the statement quoted 
above what interests were transferred from M. G. Sparks 
to Sam L. Phillips and J. R. Beam. Should it appear 
that there are any outstanding rights or-claims affecting 
the operator's interest, the usual subordination agree-
ments must be obtained. We have been informally advised 
by your office that the applicant has been requested 
to furnish a copy of the instrument referred to above.
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'JUN	 9
JUN J41959  


LNTERtO DEPT dNNZp^A.LOUR 


To:	 Associate Solicitc Dision. of	 l Resow :55  


From;	 Chief, Division of onmetal1ic Wneralv,, ONK 


Subject: Preparation of contract for keys ',tca Co*p.r (a	 '.-. 
paz'tnezship), keys Idea $iM, oravo Comty,



v Haapshire, Docket 1o. O*6006, Mt ca. 


t111 yu please prepare a contract for the cited
 


Applicant,	 .. 


A draft of the contract (	 Form 51), Annex I, 
iiiit UAt, and one map entitled Fit'm'. 1, Prospect 'Ic. 5, 


Keys 4ica ne, (re Cortty, New }ta'rpbire, are atache4 to 
this memorandum. 


To date. we do not have a property map.. The map will 
be attached to the contract when it is prepared or attached by 
the Field Teanwhen the contract Is i orwared to theu. 


Attachments 


JWA1t:gad 6/11/59 
Copy to: Dii'. R. File -•	 • •	 - 
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(10-58)	 . --


6U3  


sri. 4ta 1... }tiUip, Jobn Pilhipa 


• liva KLea Company	 - 
Spruce Pine, ior'th Caroli* 


•	 Be; )cckat No, 0'€6OC3 ( 
Iin i	 ?e 114,•	 # 


V M 


P., R 


Fir I^Im 


rw 


- -i


• 	
.- 	 4L LJ9 £L&.4	 VW	 -	 - 


-	 vrs Mica Gonpan - 	 -	 - - 
--	 13e	 -. 


-	 -	 -.	 rstton Cowt, tew Hiphive 
- -	


Docket 1o. CE40O6 (,tLC) 


	


- -	 -	 -	 -	 -	 -	 L. Pili	 ot el.	 ••	 - - 


- 	 - 


- 	 - 	 -


 


Keys 1a :ne 


-	 -	 -	 -	 raon	 w ahi 
-.	 -	 -	 - 	 - 


- 	 - In order to ccv%^Iotv the oi of the tted	 - - 
appliotio, property. 	 &re xedod for thec proect, en 
those i.aps should bo btLOWfl. wherc the - Go.3ed work .4 u to be. done. - 
Aleo, pleaae 3ubit a copy of the .nttru.4nt by 414ch . . Sparks 
conved his interest to Sam L. YU21ips ,&W J. }. Beam.- - - 


	


-	 •	 The above utionecI aern2 sliould be nt c	 iobrt A 4, 
Lauzeno., UecuUro. 01 fiasr, OA Fieiâ Tea*,, he ion V, csr 2-i3, 
Poet 0fic. • 2utlding, - KnoxviU, , Tsnne.ee4	 -	 • 


An early nibmieaion or theec requests will expedite the 
• proeee8tzg of these applicatious1 - - 	 - 


• 	 • 	 • - 	 •	
-	 Sincerely yours, 


-	 Lawrence 13 flotik 
Chief, Division . ,of Nonmotallic 4tnerals 


-	
• 	 WAt :gd 6/12/59	 - -	 -• -.	 - - - -	 - 	 - -	 •	 -	 -	 -	 - - 


- Copy to,#r Dir. R. - File	 • 	 - -	 '- -	 - 	 - 	 - 


Region 	 -	 -	 -.	 - 
-	 -	 • 	


--


 


W. Kirkeino .. USGS, 5222	 -	 - - 
W. U. L. Skow, USBM, 3,425 -	 • 	 --	 - 	 •
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UNITED STATES



DEPARTMENT-OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


June 11, 1959 


Memorandum 


To:	 Nonmetallic Minerals Division 
Office of Minerals Exploration 


From:	 Acting Chief, Branch of Ceramic and Fertilizer Materials 


Subject: oiE 6006 (mica) 


Applicant: Keyes Mica Company 


Name and Location of Property: Keyes Mica Mine Prospects Nos. 5 and 6 
Grafton County, New Hampshire 


Date Rec'd by Br. of Ceramic and Fertilizer Materials: June 11, 1959 


Date of Field Team Report: June 2, 1959 


Field Team. Recommendation: Recommend approval of a contract as outlined 
in Field Examiners Report. 


Comments:


1. Thick tabular pegmatites containing good quality mica, have been 
exposed by wartime, and recent (1958) mining. 


2. In 1958, 4 to 5 tons of good quality mica was recovered from 
prospect No. 5. 


3. Geologic environment is favorable for substantial quantity of 
mica at prospect No. 5. 


1. Costs estimates are in line with equivalent OME projects. 


Recommendation: 


I concur with the recommendation for OME assistance on prospect 
No. 5, as outlined by the field team. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


June 9, 1959 


Memorandum 


To:	 L. G. Houk, Office of Minerals Exploratic: 


From:	 H. Kirkemo, U. S. Geological Survey 


Subject: Review of field examination report, 0E 6006 (Mica) 
Keyfts Mica Company, Keyes Mica Mine, Prospects Nos. 5 
and 6, Grafton County, New Hampshire 


The examining team has submitted a report recommending 
approval of a contract to explore a mica-bearing pegmatite dike 
with a crosscut from the No. 5 prospect and a limited amount of 
drifting as warranted. Total work recommended is for 150 feet 
of work costing an estimated $5,287.00. 


I agree with the recommendation of the examining team to 
approve exploration assistance for the crosscut but I question the 
advisability of the Government's participation in advaicing the 
bench 25 feet. The additional depth (11 feet) gained by advancing 
the bench from the bottom of the existing pit at Prospect No. 5 
does not increase the chances of successful discovery in crosscutting 
the pegmatite. Unless there is an operating advantage to offset 
the estimated cost ($754.00) of advancing the bench as the examin-
ing team proposed, I. would recommend that only the proposed crosscut 
and subsequent drifting be approved in a contract. 


H. Kirkemo.


A 







June 2, 1959 


UNITED STATES

bEPARTMENT OF THE INTERIOF 


OFFICE OF MINERALS EXPLORATION 


Memorandum 


To:	 Operating Committee, ONE, Washington, D. 


From:
	


Field Team, ONE, Region V, Knoxville, Tennessee 


Subject: Field Examination Report - ONE-6006 (Mica) 
Key/s Mica Company, Spruce Pine, North Carolina 
Ke s Mica Mine, Prospects Nos. 5 and 6 


7	 Grafton County New Hampshire 


7$"% Enclosed are the original and two copies of the subject 


Field Examination Report. 


We recommend approval of a contract as outlined in the 


report.


When we receive the map and lease transfer, we will 


forward them to you. 


We consider the Applicant's 800 foot square to be 


adequate for the proposed exploration work. We do not agree with 


the proposal to include the Keys No. 1 mine in the project area 


as the No. 1 mine is 1,925 feet away and will not benefit in any 


way from the proposed exploration work. 


Reviewed by	 Robert A. Laurence 
OM! OPERATI±U COMITTE' 	 Executive Officer 


V 9(date)


	


	 1• 
V. J. Lynch, Member 
Bureau of I'nes
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UNITED STATES 



DEPART'EMT OF TBE INTERIOR 


OFFICE OF INERALS EXPLORATION


RECEIVE- 	


FILE Copy 
 


ITI 


 JUN 4 EA 


FIELD EXNINAUON REPORT, REGION V 


ONE..6006 (Mica) KEYES MICA NIEFROSPECT No 	 6

Grafton County, New Hampshire 


Frank G. Lesure, Geologist 

U. S. Geological Survey 


Harry L. Burneister, Mining Engineer 

U. S. Bureau of Mines 


June 2, 1959


evewed by 
O	 TING 


(dat1
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FIELD EXPININ1ON REPORT 


0 (Mica) KEIES MICA MINE PROSPECT Moe. 5 and 6 
D 


Applicant: Keys Mica Company, Spruce Pine, North Carolina 


SUMMARY 


Mining has exposed two thick tabular pegmatites at Prospects 
Moe. 5 and 6 of the Keyes mine, Grafton County, New Hampshire. Most of 
the workings were mapped and studied during the wartime mapping program. 
Recent work at Prospect No. disclosed a •northplunging mica shoot in a 
coarse-.grained perthite-quartz-muscovite intermediate zone near a promi-
nent quartz core. Production amounted to four to five tons of good 
quality mine-run mica. Although some recent work has also been done at 
Prospect No. 6, ice and water in the open out prevented examination of 
new exposures. 


We recommend that exploration assistance be granted to 
explore Pegmatite 1\io. 5 with 150 feet of crosscutting and/or drifting. 
No work is , recommended at Prospect No, 6. 


INTRODUCTION 


Location


The No, 5 and No. 6 Prospects of the Keyes mica mines are in 


the northwest corner of Orange township, Grafton County, New Hampshire, 


about half a mile northeast of Mt. Tug (fig. 1 and Cardigan, New Hampshire, 


USGS 15minute quadrangle), To reach the mines follow State Highway 118 


northeast from Canaan, New Hampshire, for 0.5 mile to the Orange road. 


Turn right and go 2.85 miles to the fork just east of Orange Brook. 


Turn left on the graded road for 1.15 miles to a sharp right turn. A 


poorly graded mine road leads north from this turn about 2.5 miles to 


the mine area. About 0.25 mile from Keyes No, 1 and 2 miñes a short 


road to the left leads to Prospects Nos. 5 and 6. The mine roads are 


very rough and impassable except to four .. wheel-.drive vehicles or trucks,







. 


Examination


The examination of Prospects Nos. 5 and 6-vas made on May lh, 


1959 and lasted about two hours. Kr. J. R. Beam accompanied the 


Examiners. Kr. Beam was not familiar with the proposals in the 


Applications but knew where the prospects are, No map was included with 


the copy of the Application sent for field use although the Application 


states that a map was submitted. Naps prepared by Cameron, Chive, and 


Shainin of the U. S. Geological Survey (U. S. Geol. Survey Prof. Paper 


255, P1. 26) were used for the examination. 


No. 5 and No. 6 prospects of the Keyes mine consist of 


several open cuts (fig. 2) on two pegmatites. No. 5 has two circular 


cuts about 50 feet deep. The West cut (figs 2 and, 3) was begun before 


1941 (Cameron and others, 1954, p. 186) and enlarged in 1911-.I30 It is 


essentially as mapped in 1943. At the time of the examination it con.-


tamed about 10 feet or so of ice end water in the bottom. The East cut 


was apparently started after the mapping in 1943 and was cleaned out 


and deepened 15 to 20 feet by the Applicants in 1958., 'A heading about 


10 feet above the floor of the cut vas driven 25 feet to the southwest. 


Kr. Beam stated that during this work they recovered 5 to 6 tons of good 


quality mica. At the time of the examination about 10 feet of ice and 


water was in the bottom of the east cut although it had been partly 


pumped out for the examination.







.	 . 


Prospect No. 6 is essentially like it was when last mapped 


by Cameron and Caldwell in 19I4 (fig. 2). This cut was worked prior 


to 1940 but most of the work was done in 19142-3, Curran enlarged the 


cut in 194. The Applicants cleaned out the cut and took up about six 


feet of bottom for about 20 feet at the southwest end of the out in 


1958. Mr. Beam reports that they recovered about one ton of mica. At 


the time of the inspection No, 6 cut was partly full of water and 


inaccessible. in attempt had been made the day before the examination 


to pump it outs 


rihts and m2s of 


/


	


	
instrument was available to the examiners, showing a 


transfer of interests in this property from N. G. Sparks to Sam L. 


Phillips and J. R. Beam. This instrument should be obtained from the 


/ Applicants together with a legal description of the property, which is 


now lacking. The Applicant is owjer of mineral rights oxii 


Mr8 Beam states that he will try to get both the property 


description and a copy of the plot from the County Recorder of Grafton 


County. Mr. Beam has a written memorandum to the effect that the 


operating Keyes No, 1 shall be located on the map and that Prospect No. 


East shall be located in relation to No, 1. 
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GEOLOGY 


Two peginatites have, been partly mined at Prospects Nose 


and 6. Several smaller pegmatites are also exposed in the mine area 


(fig. 2). The foflowing descriptions of the individual peginatites are 


taken from Cameron and others, 1954, p. 186. 187. Additional obser-


vations made during the examination in the later cut at Prospect No. 5 
have been added. 


Prospect No, 5 - 
"The pegmatite appears to be a thick sheet or lens that 


strikes approximately N. 22° W. The east contact, where 
exposed, has a dip ranging from vertical to 80° E., and the 
pegmatite as a whole probably has a steep easterly dip. 
Exposures east and northeast of the pegmatite suggest the 
presence of three other pegmatite bodies of roughly similar 
attitude, 


"The pegmatite mined is poorlzoned'. Along contacts a 
thin border zone consisting of quartz, scrap muscovite, and 
plagioclase is present, and inside this is a wall zone con-
sisting largely of medium-grained quartz, plagioclase, and 
muscovite, with accessory tourmaline ,, garnet, apatite, and 
secondary sericite • The wall zone shows very few muscovite 
books large enough to yield sheet. Enclosed in it is a core 
of quartz about hO feet in diameter and roughly circular or 
elliptical in plan. Its long axis appears to be nearly 
vertical. The bottom of the body is a few. feet above the 
bottom of the pit. 


"The northeast wall of the pit appears to have barely 
intersected the margin of the core, into which large perthite 
crystals project. Outside the perthite crystals, a discon-
tinuous intermediate zone of coarse plagioclase, quartz, and 
book muscovite appears to have been present. (See sketch, 
p1. 26). Opposite the crosscut trench, a sxall concentration 
of mica books, apparently associated with a small pod of coarse 
quartz and perthite, was found in the wall of the pit and mined 
out.







"Mica from the pit is a hard ruby muscovite forming 
books lj. to 12 inches broad and to 6 inches thick Ruling 
reeving, cross-fractures, and "A" structure mar most of the 
books seen, and ruling is especially conspicus, but areas 
lacking these defects yield sheet of high quality. The mica 
adjacent to the sheer zone shown in the sketch (p. 26) is 
badly deformed, and part of the ruling may be due to the 
deformation that caused, the shear zone. In part, however, 
the ruling may be related to an earlier deformation that pro-
duced three conspicuous . sets of intersecting fractures ii the 
quartz core. 


"According to Smith and the quarry foreman, sheet mica 
was found unevenly distributed along the margins of the core, 
as suggested by exposures, and was abundant' in places. As 
the margin was followed northward from the crosscut the yield 
decreased. The condition of the mica adjacent to the shear 
zone discouraged mining along the southeast margin of the 
core, and the pit was then enlarged southwestward in the hope 
of finding another quartz body. This attempt was unsuccessful 
and operations ceased. Currants later prospecting along the 
north rim of the pit revealed little mica. 


"Mica showing in the pit is poor but is probably not 
representative of the product of the mine, as Smith reports 
that good mica was obtained away from the shear zone. 
Possibilities for future production cannot be assessed 
accurately. The discontinuous quartz-plagioclase-muscovite 
zone is a deposit of the intermediate-zone type. The margin 
of the quartz body has not been fully explored, and mica-rich 
parts of the zone maybe concealed. However the operators' 
experience indicates that, as is common in intermediate-zone 
deposits, the distribution of mica is spotty, and the average 
yield of the none would probably be low." 


In' the East cut sunk after the wartime mapping the wall zone 


is composed of medium-grained feldspar, quartz and muscovite. The 25 


feet of drift to the southwest is in an intermediate zone of coarse.. 


grained pex't.hite, quartz, and muscovite, I"k Beam reported that a mica 


rich 'shoot containing large books of good quality . muscovite up to 12 


inches in diameter was encountered in this drift. This shoot according







.	 . 


to Mr. Beams description may have plunged to the northeast. The deeper 


part of the cut now filled with ice and water is reported to have followed 


this shoot. Along the south side of the drift the massive quartz core 


is exposed which is a continuation of the quartz core in the West cut. 


A few books of sheet muscovite were seen in place in the intermediate 


zone near the quartz core on  south side of the cut. 


The schist along the east contact of the pegmatite contains 


small folds. The axes of these folds plunge steeply to the northwest 


suggesting that structures of the pegmatite may also plunge to the north. 


The mica recovered in 1958 has been sold with the Keyes No. 1 


mica so that no record of its quality is available. Mr. Beam reported 


that one block weighed 40 lbs. Pieces picked up on the dump were good 


quality ruby mica--hard, clear, flat, and free splitting. Some ruling 


and reeving are present. 


Qct No. : 


"The pegmatite was exposed during operations for about 
80 feet along the strike • It appears to be a lens, roughly 
35 feet thick, that strikes approximately N. 340 E. its dip 
is unknown. The northwest wall is,-beep but irregular. 
Available data suggest that the body plunges southwestward 
beneath schist, at an angle less than 35 degrees. 


"The internal structure of the pegmatite is obscure. A 
narrow border zone of quartz, plagioclase, and scrap muscovite 
is present where contacts are exposed. Along the northwest 
wall underground, a wall zone composed of medium- to coarse -
grained quartz , plagioclase, and book mica was present in 
places inside the border zone. This zone carried accessory 
tourmaline and apatite, and wasto 2 feet thick. The 
remainder of the pegmatite consists largely of quartz, perthite, 
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muscovite, and plagioclase. Muscovite occurs largely as strips 
of every size up to 5 feet long, 1 foot broad, and 1 inch thick. 
This part of the pegmatite is all coarse-grained ,, but is 
coarser in some places than in others.' The coarser parts con-
sist chiefly of quartz with stout perthite crystals, 6 inches 
to 2 feet long and appear to be ill-defined pods. Muscovite 
is associated with them, both as large strips and as scattered 
books 2 to 10 inches broad and I to 2 inches thick. 


' "Along the northwest side of the drift a pod consisting 
of quartz with subordinate coarse perthite was traced for 29 
feet, appearing to plunge approximately 5. 5° W. at an angle 
of 32 0 . In a narrow layer around the body (see p1. 26, plan 
of 1930foot level) books of muscovite were abundant, A similar 
pod partly exposed in the floor of the shallow chamber on the 
southeast side of the out appears to have yielded most of the 
sheet mica produced in 1943, 


"Muscovite occurs in the deposit both as strips and as 
books mostly ruled and cross fractured. Many of the strips 
consist of 'overlapping scales and are riddled with flat 
tourmaline inclusions, and some contain intergrown biotite. 
Parts of the thicker and broader strips, however, yield free-
splitting ruby sheet of high quality, The books are reeved, 
ruled, and cross fractured, but sheet recovery from them 
during Curran' s operations was high. The percentage of 
large sheet, however, was low. Recovery of crude mica from 
rock mined in the drift was about 1J percent. In the south-
west part of the mine the pegmatite is cut by several shear 
surfaces, and here the mica is broken and stained by limonite. 


"The structure of this deposit is only partly known, 
and its potentialities are difficult to assess. The chief 
sources of mica have been pods of quartz and of quartz and 
perthite, but some sheet mica has been recovered from strips 
and scattered books of muscovite elsewhere in. the pegmatite. 
OTing to this, and because the pods seem to be unusually 
numerous, this pegmatite is more promising than most pod-
bearing pegmatites. The content of muscovite in the pegmatite 
as a whole may be less, however, than the yield of 1,14 
percent would indicate, for the ratio applies to apart of 
the pegmatite that seems richer in book mica than the 
pegmatite as a whole. The yield of sheet per ton of crude 
mica would likewise probably be less, owing to the pre-
ponderance of strip mica.il
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Although there has been some work done on this pegmatite 


since the war4ime mapping the cut was partly full of ice and water•• 


at the time of the exaidnatiom and the results of the recent work could 


not be seen.


REC0MMNDATIONS 


We recommend that exploration assistance be granted for work 


on Prospect No. 5, The East cut has exposed another part of the quartz 


core along which mica was obtained in the West. cut. The extent of the 


core and of the sheet mica-bearing intermediate zone are not known. 


The presence of the mica shoot found by the Applicant in the work done 


in 1958 suggests that other similar  shoots may be associated with the 


core.


It is recommended that a contract be written to provide for 


the following exploration, 


From a point approximately 38 feet below the established 


datum point on the east edge of the present No. 5 Last cut advance an 


opening 5 feet wide and 10 feet high a distance of 25 feet into the' 


existing bench to provide the initial face for a crosscut. from this 


face crosscut the pegmatite on an approximate S • 70 0 W. bearing to the 


wept wall to determine the internal structure of the peginatite. If 


micabearing zones are cut either along the quartz core or in the west 


wall zone a limited amount of drifting may be done to outline reserves. 


A total of 10 feet of crosscut and/or drift is to be allowed.







.	 . 


No work is recommended at Prospect No. 6 because water and 


ice prevented an examination of the recent work. Without such 


examination no suitable exploration program can be planned. 


COSTS 


Costs were calculated after the Operator agreed that five (5) 
feet of advance could be made in the 5 1 x 7' drift and/or crosscut each 


10 hour shift on straight time. Depreciation of equipment was calculated 


on data furnished by the Operator. Wages currently paid by the Operator 


were used. Costs involved in advancing the bench preliminary to 


drifting and/or crosscutting were calculated on similar data, 


l5O feet ofx7 Crosscut EA/or Drift 


10 hr. Total 
Shift Shift 


Driller-	 1.80/hr.	 0 
J) 3 Mucker. $18.00 $18.00 


1.514/br,	 M 


1 Hoist & top man.	 1.514/hr.	 0
15.4o 
15.140


146.20 
15.140 :	 Drill helper	 1.54/hr	 M 150140 15.140 Total Labor (1 shift)	 5' YK9 00 


Supt.	 1	 at 8,00 /day 8000 
Total Labor & Super, per shift 


uiment
30 working 


1 Eleco pump- cost 250.00 at 36 mo.(l mo.) .7,00 90000 $ 0,33 1 Compressor . new $3,000.	 diet. over 60 no. 
450,00/mo. Allow 1-i:' no. m $75.00 75.00 2.50 1 Elec. gen. $3,000	 60 mo o -1 mo.50,00 68.00 2.26 1 Hoist, cable, bucket $2OOO dep.over 60 no, 
433.O0/moo-allow 112 mo,c4149,00 49,00 1063 Drill & jackleg	 $600.00 dep. over 214 mo, 
425.00/mo. ai1ow 1 no.437,50 - 37.50 1.25 


Total Equipment for 1 shift of 5 ft. $7.97







S	 . 
pplies 


1 case, 50 pounds powder per 5' of advance 
Gas & oil (compressor & hoist) 28 gal. gas- .14 qts.oil 
Detonators 18 at $0.30 
Drill steel, 1 set carb. tung steel, 3 to set 
Gas & oil for generator for pump 


Total Supplies 1 shift 


Miscellaneous 


Taxes & O.A,Pe-Ins.-6% on $103.00 = 


Total all costs 1 shift or 5 ft. 


$30.22 per ft. of drift or crosscut 


Total 150' drift and/or XC a $4,533.00


12.50 
10.1414 


5,140 


2.33 
3.30 


$33.97 


6.i8 


$151.12 


Advancing a bench 25 1 , bendh 10 i high, 5' wide-


Per 
Foot 


4 drilling shifts - $1.80/hr. - 140 hrs.	 $ 72.00W' 
16 mucking shifts - $19514/hr. 160 hrs.	 2146.140 
3 hoist & top man shifts - $1. 514/hr. '-160 hrs.	 123920 


Total Labor	 $41i.l,60


2 • 90 
9.86 
14.93 


$17.69 


Supervision $8.00/day 3 days	 214.00	 -p-. 


Total Labor & Super.	 $1465.6o
	


$18.65 


g4peient 


1 elec • pump at $7.00/mo. '-1/2 mo.- 
1 compressor $50.00/mo.-1/5 nb.-
1 elec. gem. $60.00/xno.-1/5 no.-
1 hoist etc. $33.00/mo.-4/5 mo.-
Drill etc. $25.00/mo.-.1/5 no.-


3.50 
10.00 
12.00 
26-40 
5.00 


Total Equipment	 $56.90	 2,28 
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S 
Supplies 


Powder, 14 cases at $12.50	 50.00 
Gas & oil (compress. & hoist) 9 days at $10.1414	 93.96 
Gas & oil (gener.) 6 days at $3.30	 19080 
Detonators - 80 at $0.30	 214.00 
Drill Steel use	 - 15.00 


Total Supplies	 $202.76	 8.1]. 
Taxes & Ins • at 6% on $1465.60	 27.914	 1.12 


	


$753.20	 $30.16 


Total cost per ft * of bench advance $30.16 
Total cost 25' advance of bench at $30.16 - $7514.00 


Total cost of benching and drifting and/or crosscutting $5,287.00 


REFERENCE 


Cameron, E. N., and others, 1954, Pegmatite investigations 19142-.145, 
New England: U. S. Geol. Survey Prof. Paper 255. 


Frank G. Lesure, Geologist 

U. S. Geological Survey 


Harry L. Burmeister, Mining Engineer 
U. S. Bureau of Nines 
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NME Form 7 
(10-58)


*83r3. San L. Phillips, John Ph4llips 
and j.LBe= 


Keys Mica Coapa! 
Spruce Fine, North Carolina


Rei Voekets Nos.. OMi6004, 6()05, 
And 60ç6(*ca) 


Keys !à Coapany 
Sa* I. Phillips, et *1. 
4ee Mica Mine 


I	 County., New. Raapsbire 


Gentlsiru


The appitcations for asiatance in •x bring your 
Property,, under the captioned dooket numbers, hs.o bean reviewed 
by the Division of NonttaUic Minerals of the Office of Minerals 
Explorstioa. They have been referred to W. Robert A. Laurence, 
xecutiye Officer, OM Field Teen, Region Y, Roan 2'B, Post 


Office. Bildii, Xfloxvilla 2, Tonwaseo.. 


The Regional Officer will contact you in regard to your 
projects if additicrnal infortio* is required. Arq assistance 
you nay give the movibers of the 71.14 Teen will be appreciated.. 


.	
Slne.reiy 


Frank E. Johsit 


Acting Director 


LGHouk:gad 4/23/59 
Copy to: Dir. R. Pile 


Region V 
Operating Committee 
W. Kiilsgaard. 
Mr.Skow,3425


1.3683 
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Tot	 Fricutive Officer, OW 7is24 lus, $sgioeV 
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Surn  ame Co de


ftbjefsts Dockets Nos. 0114004, 6005, aM 60( (*es) 



	


lays *ca 000"W . .	 . 
s* L.. HiUip.,. ct *1.	 . 


*oa *_ue	 .	 . 
_;;•. Count, New *aabir. 	 .



4!1 ..j 
?3A"refl.w the aubjeetappltoetioae and *rr*ue for 


a field .xa*inatio* it you dss*it s.c.asar3r6 


Copies of asaorawla dated ?ebnrnry 12 aM 13, 199, b 
*. N. E. Nelson, out and *. W. F. Dietrich, VSBK 
re3*tig to the prooct ars seemed. There ES also .acleesd 
copias of this . 1ications tsr the *m. of the ?i.ld Tesa. 


It * contraet is reecsMod, please haTe the Applicants 
provid, this office with a cpy of the prepert mp ahowiag this 
exterior bsri.s of the lets 1* which th. proposed .zloration 
work iø to be p.rford, aM a tie to the closest identifiable 
or. VW - sk*vlA a1g be asked to - supply * cw OS 


nt 1W whiieb K. G. Spaiks conveyed his interest to San L. PhiUipc 
and J. I. Ness. U field ccMitioss warrant, pleas* ecesider the 
thires applications togthrnr. 	 .


W. g MartIn 
Approved: 
(sgd) C W Josephson 


SU11 Lflf tfEL	 r.	 u	 . 


*ier, Ner.au of * . .	 .	 . 
Thor a Kiil8gaard	 . . 


4,r,lnIlc€iafT	 .	 .. 


£ttaebnte 9	 .	 ..	 . 


LGHouk:gad 4/23/59	 :	 . ....	 . 
Copy to: Dir. R. File	 .	 . 


	


Operating Committee	 .	 . 
Mr. 'Kiilsgaard	 .	 . .	 .	 . .

Mr. Skow, 3425
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C. 600 


I.rch 12, 1959 


1morandum 


To:	 W. Frank E. Johnson, Acting Director 


From:	 Lawrence G. Houk, Chief, Division of Nonmetallic Inerals 


Subject: Comparative Interest of San L. Phillips, and/or 
John Phillips, and/or J. R. Beam in the D1'EA program. (1) 


MLca Contracts 
Group Total DNFA 0/ 


Number of contracts 53 297 17.8 
Total value of contracts $3179285 $19711,729 18,5 17 7 
Total Govt. Participation $250,461 $1,395,075 18.0 
Government Expenditure $165, 000 $1,000,000 (approx.) 16.5 
Operators' Expenditure $ 43 3,536 260,000 (estimated)16.5 /'	 C 
Royalties paid 26, 000 $	 105,000 24,8 
Value of Production $1,500,000 $3,4771785 43.1 
Certifications 19 68 27.9 
Paid back In full 4 10 40.0 


Amount paid $ 18,231 $	 64,189 28.4 . A-. f 
Certified Projects Operating 1 4 25.0 


(Not repaid In full)


(1) All contracts have been completed or terminated. Each member 
of the group has interests as individuals, together as a partner-
ship, individually with one other in the group, individually or in 
pairs with outsides In partnerships, or as officers in corporations 
in other contracts. We have been Informed that individuals in the 
group have varying interests in DIEA contracts In which their names 
do not appear in the docket.







.	 .


/ 


Rec'd Mrch 9, 1959 


SEE DOCKET O1E-60O4 for Purchase Agreement (cc) signed by 
Serge and Stella J. W. Cheremeteff and 
JOHN MADERIC of the Keys Mica Company. 
Dated July 30, 1957 0 and 


Dated Sept. 4, 1957 


Note: "P.S. M. G. Sparks sold his interest out to Sam L. Phillips 
and J. R. Beam."
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Dat.	 surname	 Cod. 


February 270 1959  


I$orartdum	 - 


To:	 *. Frank E. Johnson, Acting Director. 


Fro*:	 Lawrence G. Houk, Chi.t, Division of Wonnietállie 
Minerals 


Subject: Keys T,ftcs Company O)€.-6003, 0i6004, 0W..6005, O'E.6006 


The Keys Mica Company has requested $32,700 for explora. 
tion work on these two properties, the Rice and the Keyes Mines. 
The Applicant has provided the required letters from the bank and 
a net worth statement. 


There are seven pro3pecte vith.in the area.. Prospects 
I and 2 are being worked at the present time by the Company. We 
have three applications In the Keys mining area, 0E-60041 OW-' 
60050 and 0)E-4006, totalling $28000. 


0-6004, Prospect 7, 6,000. 
(ThE-6005, Prospect 3, 6,000 


S.,;.	 S 	 Prospect 4, $5,500	 S 


• 0400*, Prospect 5, 5, 000  
Prospect 6, $6,000 


They also have an application on the Rice 1-fine, 0'E.-
003 requesting $34,200 at five locations: S 


Location 32, $10,500	 Location 29, $6,500 
Location 30, 6,500	 Location 28, $5,200 
Location 38,.$ 5,500	 5 	


5


8623







00	 S. 
C 0 P_, 


Financial Statement - J. R. BEAM
	


(See OME-6004 for original) 


Assets	 Liabilities 


Cash on hand ánd in bank 	 $15,000.00 Id-
Cash value of life 


insurance	 40,000.00	 Bills payable for 
Machinery and Fixtures	 merchandise	 None 


Mining	 25,000.00 
Real Estate	 120,000.00,	 Net Worth	 $2009000.00 


Total Assets	 $200,000.00	 Total	 $2900000.00 


Financial Statement - JOHN PHILLIPS 


Assets	 Liabilities 


Cash on hand and in bank 
Stocks and bonds 
Machinery and fixtures 


(Mining) 
Real Estate 


Total Asets


$2,000.00 
11,125.00 


15,000.00 
92,33.00 
20.95800


Notes due banks	 $15000.00 


Total liabilities
	


15,000-00 
Net Worth
	


105,9958-00 


Total
	


120, 958.00 


Financial Statement - SAM L. PHILLIPS 	 dated 2/19/59. 


Assets	 Liabilities 


Cash on hand and in bank $13,000.00 	 Bills Payable.for merchandise $2,000.00 
Stocks and bonds	 45,644.17 
Machinery and fixtures	 Total Liabilities	 2,000.00 


(Mining)	 15,000.00	 Net Worth	 149,727.17 
Real Estate	 7803.00  


	


$151,727.17	 6151,727.17 


See 9NE-&O4 for schedules of real-estate insurance,and stocks and bonds, 
list ' iquipment, and comparative balance sheet of Keys Mica Company.
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I 'rrT1-pi1iii m	 I 
M^m 
M^m 
M^^^m 
M^^^m 


41ohmont 4th Dlito 


rrOA	 lotunuft 0. Iouk, Gbt.t, Alvioitm, or *eta1ie 


Subjeots 	 0.rti	 i*ter..t or See L. Millipso 
Jcin Pbilflps, a*1/*' J. R. Do" n the I ff4 program. (1) 


Iunbr ocoaact* 
ots1 we1* or contracts 317,2e5 1,7U,729 


Zots.2. Got6 Participttion. 
Qov.rnssrit	 p.flture á5,Q0O $1,0000000 (sprox.) 
1)peretirs' Zzp.riturs $3,516 4 2600000(esU*.ted) 
1tc,*1tiee paid , 26,000 135000 
kins of ruction 4,500,000 ,4779785 
(.rtificsttons 19 60 
Paid beek in ftU. 4 .10: 


4**nt paiii 18131 64,9 
Certified Projecta Ox'aflziç 4 


(not repaid in AZU)


(1) All óoet.riats have be*u o1.tsd or teri*t.cL Lach nseher 
of the 'roup has intz 54* is individns1s, toy.ther as a 
ship, Wkriduanr wttb	 ot}sir in the grOW, irUvidu&Uy or in 
pairs with oat.iders in partnersbips, or as oflie.rs in eerpstions 
In other eontraota. We have been infornsd that i*iiidtas in the 
rcsip have va2'yInp interests in DIVA contracts in vhicb their nsnss 


49 not appear in tho doaet	 . 


LGHouk :gad 3/32/9	 .	 . 
Copy to: Dir. R. File	 .	 ;.	 .. 


*.Houk	 . ;.	 .	 .	 .	 . 
OiE-6003	 .	 ...	 ..	 . 
ow6004	 . 
ONE-6005 /Y 
O?E .6O% t'	 .


8623 
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(l26)


•0'


FEB 16 1959 


Ibesre. S*$ L•: i1l1s, O* PilUç2 
4Jfl 


NLO& 
31wM0 -Plus$ lkrth Car oii


$a* L. bi1Lipc, .t

s 1Lea comma


OFFICIAL FILE COPY 
•


'POINS, "e;D 


II


County, 1ev 1askirs 


ock•t o, OWOOcs 
Sai 4. Thilhips, at *1. 
keys .Oa cawaror 


ans Cou*ty, MW Ra,shir. 


•	 •.	 •: .	 oek.t lo. O)606.ca 
Ss*. L. ftimpol at *1, 
TAY* eaCapesy 


Wr'p_ *ca *t 1e Ct7 1ew 


Please proude a list ot the .qi*t tt 17 the 
p.xtrshtp ** %*lob is to be seed ce the ropc..d york, ivis 


ke speoitiestice, eoxUtio* Ana .ir rtt nZsa. 


Provide avidanos that ti* partseriip . is the avs 
• of 'tha atsera r1chta to the propert7. 4tva * estee aM bcus 


d..sripti.a of the .sUry tract u these thz.e apphicsticw will 
be ecesld.md teether aM Lsciesio of the .*tire tract esy be 


P3aase sdt rour i*teet detailed bsima **et aM 
prof it aM loss statee.*t toe the last y..r toe yroree2f, esek 
imrt*sr, aM the partsership.


i*cere2y. jours, 


IGHOUk :gad	 (signed) FRANK E JOHNQ 
Copy to: Dir. R. tile 


Region V	 •	 Aet	 rector 
W. Kiilsgaa.	 .• 	


0 •	 • 	


0 


W. Dietrich	 • • 
Mr. Houk


-	 .•







0	 6	 IN REPLY REFER TO: 


UNITED STATES 
MENT OF THE INTERIOR 
EOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


February 13, 1959 
Re: ONE 6006 


Sam L. Phillips, 
John.Phillips & J. R. Beam 


KtVEs Iceys Mica lAirie,, 
,4ange-6ouat, N. H. 


fly1 $llUbO1i!ca


To:	 L. G. Houk, Office of Minerals Exploration 


From:	 N. E. Nelson ; U. S. Geological Survey 


Subject: The review of application ONE 6006 


The applicants request assistance in sinking a shallow 
shaft, drifting and crosscutting to further the exploration of 
two pegmatites. The peginatites are well described in U. S. 
Geological Survey. Professional Paper 255, Pegmatite Investigations 
19142 - 1945. 


Of Prospects No. 5 and No. 6, the Professional Paper says, 
pages 186 and 187, "Mica showing in the pit is poor bu;i is probably 
not representative of the product' of the mine, as Smith reports 
that good mica was obtained away from the shear zone. Possibilities 
for future production cannot be assessed. accurately. The d.iscoá-
tinuous quartz-plagioclase-muscovite zone is a deposit, of the' 
intermediate-zone type. The margin of the quartz body has not been 
fully explored, and mica-rich parts of the zone may be concealed.. 
However the operators' experience i ndi cates that, as is co=on in 
intermediate-zone deposits, the distribution of mica is spotty, and 
the average yield of. the zone would probably be low." 


Mine No. 6, page 187, "The structure of this deposit is 
only partly known, and. its potentialities are difficult to assess. 
The chief sources of mica have been pods of quartz and of quart 
and perthite, but some sheet mica has been recovered from strips 
and scattered books of muscovite elsewhere in the pegmatite. Owing 
to this, and because the pods seem to be unusually numerous, this 
pegmatite is more promising than most pod-bearing peginatites. The 
content of muscovite in the pegmatite as a whole may be less, however, 
than the yield of 1.11 percent would indicate, for the ratio applies to 
a part of the pegmatite that seems richer in book mica than the peg-
matite as a whole. The yield of sheet per ton of crude mica would 
likewise probably be. less, owing to the preponderance of strip mica." 







6	 0 


Referral of the application to the Field Team is 
recommended. LZ/&J 


N. E. Nelson







NonmetalT 	 s Division 
Office of Minerals Exploration 


Me


-	 -_-:__-- - 


jjAT OF


	 0 
JITED STATES 


NT OF THE INTERIOR 
REAU OF MINES 


AHINGTON 25, D. C.


February 13, 1959 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: ONE 6006 


Applicant: Keys Mica Co. (John Phillips et al.) 


Name and Location of Prqperty: 4s Prospects Nos. 5 and 6 
County, New Hampshire 


Date Application Rectd. by Br. of Ceramic & Fertilizer Materials: 2/12/59 


Comments:


1. This property was mined for mica in 1944 but no records of 
production are available.	 - 


2. Applicant wishes financial aid to explore two prospects 
on this property. 


3. Although it would be desirable for the applicant to furnish 
more complete information, it appears that a visit by an examiner would 
furnish more useful data. 


ii-. Application OME 600 covers Prospects 3 and 4 on the same 
tract of land as this. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a wilt-cost basis. 


MH


W. F. Dietrich







.Allen S. Dakan, Director 
Operations Control and 
Statistics, DiViSIQn


ebruary U, 1959 


Mr. San *, L. Phillips 
Sru,ce Pine, North CroUna


Subject* '11-6OO6 


Dear. fr. Phillips:  
•	


Your application for exploration ascitance, 
•	 dated February 5, 1959 submitted to Our office at Washington, 


D. C, ha been assigned Docket nurnber 	 OO5 and referred 


to Nonmetallic' Mnerals )1vis ion in the Washington Off ice. 


Kindly identify all future corresmrnience relating to your 


application by this Doc1:ot numbers 


Sincerely yours, 
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UNITED STATES	
OFFICIAL FILE COPY. 


0. M. E. 
DEPARTMENT OF THE INTER 


OFFICE OF MINERALS EXPLORATI( N
 WaIVED NOV 4 1959 


ROOM 11 POST OFFICE BLDG.. DATE 
INITIALS	 •COUE 


	


KNOXVILLE 2, TENNI	 //_171\	 iiib 


	


November 2, 1959	 __--- ro-o6
 


Memorandum 


To:	 Contract Administration & Audit Division,OME 


From:	 Acting Executive Officer, OME Field Teax, Region V 


Subject:	 Docket No, OME-6006 1 Contract No.2004 (mica) 
Keys Mica Company, Spruce Pine, North Carolina 
Keys Mine 
Grafton County, New Hampshire 


Work under the subject oontract was completed 
September 2, 19590 


The number of units of work completed by the 
Operator and accepted by the Field Team consisted of 150 
feet of drift work. 


An acceptable final engineering and geological 
report has been received and sent to the Operating Committee 
under date of October 12, 1959. 


A total of 1 ,755.00 has been paid to the Operator, 495.00 having been withheld pending final audit or Report 
of Review.


A Report of Review, in lieu of final audit, is in order and requested. The final (Aug. & Sept. 1959) Operator's 
Monthly Report and Voucher is attached.







(1) Independent
Contracts: 


Short Form 
Drilling ------------------------------ 
Bulldozing --------------------------- 
Crosscutting ------------------ - - - --- 


33 $ Drifting @$30,OO---------


(2) Labor and Superviàion: 
Labor-------------------------------- 
Supervision .- --------------- - -- - ----- 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental -------------------------------- 


Purchase -------- - ------ - ------------ 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs -
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS


_990.QO------- i5O.,OO
	


4,5PQ.PCL 


I 


-.990.00---3,510.O0.


Form MP-104 (Rev.) 
(April 1052)


UNITEb STM'ES

DEPARTMENT OF THE INTE 0 


DEFENSE MINERALS EXPLORATION ADMINIS 


OPERATOR'S MONTHLY RRT AN 


Month of	 --------- ,	 Docket No	 6cc-— 
Operator's Name Keys Mining Comaz p'----


- Address	 L.ibi111p,pe---,N.C. 
Contract Amount, s.4,50Q.Q	 Government Participation: 5Qj0,{


	


Y•	
Bud t' reau No, 


N
4j AND SCHBJ)ULg OF PAYMENT O / ' '1 


OUWE. 
Contrac	 204 


	


ie	 -------------------- — 


Amount, 2,250.0,0 


FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals 
Monthly Total' Previously Reported


Approved Totals

To Date 


ITEMS OF COSTS


too '14 40-67 ---------4tlço,— --	 ------- 
I certify that the above bill is correct and just jand that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 Keys !ining CO.	 that this account is correct and proper for pay-


Date 1O..8..59	 *Paye	 .Sa* j . Piuilip-3.	 meat in the amount of 


Per .,4^i---' O'724e4/TitIe	 $ 4(f,5	 -' , 
*When a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature______ >^  


10-.' NOTE.—Titie 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter wUhln Its 
jurisdiction.	 -	 Date--- 1 - - - , LLL J.4 Vou. No. ------- - 7 ----------- 


-	 (Instructions on reverse) 	 ('é'e other side)







(For GovernmentGovernment use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a t:iefense Minerals 


Exploration Admin)t$ projbt under Contract kp.4"- ' in accordance with the trms of-the contract. 
MINING ENGINEER Signature	 Title	 ryES Date	 UV.LXLJQ 


APPROVAL B D4EA EXECUTIVE OFFICER OR ALTERNATE:  


Signatur41	 Title 
OMEFLD TEAM 


Date 
NOV 1 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report' and 
Voucher.—This form - details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Coat and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 


• the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and- assays 


- of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'é Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under, an 
independent contract. 


Under Item (2) include labor, supervision and .technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to 'a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported' under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs therefore, should not be reported under items 
(2) and (3). 


Item (7) covers , miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and 'analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses- incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contractunder Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deteting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns bhould also be filled in. 
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--- MAO --- ----- 33- ------ ----- ------ ----- 5------ 


TOTAL DISTRIBUTED Cosis. ..II.99Q.LQQ..L---------


.3Qt0Q -----150 --.10_too 


TOTAL COSTS 
AUTHORIZ&D BY 
CONTRACT 


Drifting ------------------------------ -------  
,Crosscutting ._-------------------------
Raising---- ................................... 
Shaft8-------------------------------- ---- ------- 
Winzes------------------------------- .---------- 
Drilling: Core. ---------------------------


Churn.............................. 
Auger......_------------- ----------


Stripping --------------------------- ...----------- 
Trenching----------------------------- - - _______ 


Test Pits---------
Roads and TraiI&.... 


Budget Bureau No. 42-R1151.2 I Worm MP-104A

(Apr11 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT, COST AND PROGRESS REPORT 


Month	 1959..	 Docket No. 10311 Contract No. ....2004 
Operator's Name i(eyiflinoJpaP!--------------------------------- Minerals------------ 


Address a/a	 J1ilhips,, $,prtac Pine, N,C,	 - -	 - 


OPERATION	 UNITCOSTS THIS UNITS THIS fi CoaTs TO DAn.	 TO	 UNI? COSTS
AUTHOIZZID BY CONTRACT 


' Jnita I	 Unit Costs 


Operating Equipment Purchased.. ........................................................................... 
Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc 


TOTAL Cowrs ----- --------------------- ---- 990.00-- ---------------- ---.4,500.00...--------------------------------------------- .. 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Keys Nining Company 
Date	 Operator !!.!.!!4P...... 


Per	 ............... 


). NOTE.—TW. 18, U. S. (de (Crhnes), section 1001. makes It a crIminal offense to make a wIllfully 
false statement or reweaentatIon to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMAls:.................................................... 


W^ff/offl 


ouv	 059







•5	
,:,.;	


. 


INSTRUCTIONS 


Preparation of Form MP-104A—Op'erator' Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows:. (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be 'necessary for the Operator to distribute his 
costs among the applicable, phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-' 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless' 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on, Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days,of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator.. to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	


'
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Monthly	 Totals Previously 
Total	 Reported 


3510.------------------------ 00


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


3510.00------- 


rill952)


	


	 S UNITED

DEPARTMENT OF THE I)1 


DEFENSE MINERALS EXPLORATION 


OPERATOR'S MONTHLY REPOItL(^ 


Month of	 , 1959	 Docket No.. 
Operator's Name - 1tin1i-Ccp*i -------------------------


Address 
Contract Amount, s4,500..CO----- 	 Government Participation


Budget Bureau No, 42-R1036.5 


gRIOR	
VOUCHER & SH


NT	


LUU NISTRATTAIn 
Sol, F 
UCHERMES 3 


Conact No. ---04--------------       
Minerals ------- - -ic* 


%\Anount,	 ...... 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY


ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------ 
Bulldozing--------------------------- 
Crosscutting........................ 


11?rifting3Q:,QO: ...... 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe--------------------
Track 


(4) Operating Equipment: 
Rental -------------- ------------------- 
Purchase ---------------------------- 
Depreciation .----------------------- 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs.,.Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes........................ 
Liability Insurance---------------


(8) Contingencies (specify): 


TflTAT.S	 - -	 351G.0O 
I certify that the above bill is c9rrectand just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 1ey'*	 d.ng copsny'	 that this account is correct and proper for pay- 


Date ,
	


*paye. $- I.. -Pt11ipa	 ment in the amount of 


Pe	 le	 /7,$7--570 O 
 


*When a voucher Is signed or receipted in the nam('of a company or corporation, the name of the person writing  
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ----------- 
—4' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Is a criminal offense to make a willfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 6 2 4 Jurisdiction.	 Date --------'Jvou. No. 


(Instructions on reverse)	 (See other side)







MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th 'of 
the month following. 


Preparation of 'Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the ordr they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for- use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if -the contract 
is 'a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not' 
include labor, 'supervision and technical services used for 
work performed under items (5) and (6). 


'c. 
Untlçr Item (3) include the .costs of material and supplies 


used'in, the project other than .that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated, for payment for the purchase of equip-
ment will be reported under "Purchase' .'. The amount of' 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".' 


Item (5) comprises 'costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings; fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis.. 
Only that 'part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. ' This certification may be stated thus, 
"Certified True Cop'y\ (or Transcript)", followed by appro- 
priatë signature.' If the Executive Officer of the Region 
determines that, a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed, 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under. item (1) , of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptiveword, such as, drilling, bull-
dozing, crosscutting, drifting, etc.; and giving the-' I Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals'to Date" columns should also be filled in. 
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i !!s 
i1O4A 


)rll 1962)


W UNITED STATES 
P	


S 	 DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRA 


OPERATOR'S UNIT COST AND PROGRESS 


Month of J*i&1U1y. 95i.	 . . Docket No.	
6nqb^Operator's Name .. 	 Ung RMW 


Address	 Thi11ipa1 	 p.c-----


No. 42-R1151.2 


\ 


I; 


con ̂'^\ 06. --------- --------------- 
Minerals ----- --!4ca 


TOTAL DISTRIBUTED Co8T&	 ... 


Cons TO DITI UNITS TO
MONTE DATz 


5IO OO --UL. 


i5Q.QO


AoTnoaizzD BY CONTRACT 
UNIT CosTs  


TO DATa
'tjnits Unit Costs 


30.CO 


TOTAL	 COSTS 
AUTHORIZILD BY 
CONTRACT


OPERATION
	 Costs T=NIT 	 Mon 


Drifting.............................. 	 -. _o.co 
Crosscutting..... 
Raising....--------------------------- 
Shatt8................................ 
Winzes 
Drilling: Core..................... 


Churn................... 
Auger.._............... 


Stripping............................. 
Trenching........................... 
Test Pits 
Roads and Trails __----------- 


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc........ 


TOTAL COSTS .....----------------------.


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REM4uEs..................................................... 
complete to the j)est of their knowledge and belief. 


ecvo)tntngCoo 
Date -------------- Operator 	 ------- 


>4^_	 - - -----Tit'tfl—- 


) NOTE.—.TWe 18. U. S. Code (Crime.), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.	 _ 


(Instructions on reverse) 


(For Government use only)


4 wu^ MIFI 


U. S. BUREAU OF MINES 


/ 







^M 


Preparation of Form MP-104A-0peralor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis isdoubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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MM1 Form 11	 ..	 .	 AtSept. 1958 	 Contra  


Docket No.  
•	 . . 6OO 


Date of Action 	 ç	 1959 
TLnto Coutcct 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


•	 OBLIGATION DOCUMENT . 


To: .	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


• From:	 Director, Division of Operations Control and Statistics 


Please enter the amounts sbowu below. on the accounts of 
• the Office of Minerals Exploration. 	


. 


Name and Address of Contractor:	 •	 •. • 


• Vic4	 ?artnOI.hp 
Spruo	 'No.h O1m o, 


Date of Contract Region	 •	 State	 •. • •	 Commodity 


• Jtrna	 1959 fl, 


• Reserve	 •	 .	 •	 •	 • Obligation 


•	 Prior Amount	 . ..o	 .	 • . 


Increase	 • •	 o	 .	 • o 


Decrease •	 • •	 •	 . 


• Revised- Amount . 02,250400 


Remarks;	 •	 • .	 •


cc: 8OO 
210	 43"I. 







MM9 Form 14	 • 
Sept. 1958.	 ContracNo. i)	 ..	 . 


	


14 .. 23)	 . 


Docket No. ;	 .	 .. 


JUAJO 
Date of Action


ceatoG ot.ot 
DEPARTMENT OF THE INTERIOR 



OFFICE OF MINERALS EXPLORATION 


OBLIGATIONDOCUMENT 


Toil .'Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and.Statistics 


Please enter the amounts sboin belovon the-accounts-of 
.the rn .Office of Minerals Exploration.	 . 


Name and Address of Contractor:	 ..., 


..•.	 Coth. 


DateofContract	 Region	 State . .;	 Coot 


	


Juzo 1, 19	 V Pahl e 


Reserve	 . .	 Obligation 


Prior. Amount	 2-,250.00	 C') 


Increase.  


Decrease  


Revised- ,Amount	 . 0 ,	 . 


'Rear1s:	 '	 .







UNITED STATES OF ARICA

DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 

(Short Form)


MME Form 
Feb. .1959


*it I s 'copy 


Docket No.	 Commodity	 . Contract No. County .	 State 


OME 14-23-090- 200 
1 8 JUN 195S . 


It is agreed	 . , between the United States of America, acting through the 
(Date) ... ,	 .	 . 


Department of the Interior, Office of Minerals Exploration,.hereinafter called the "Government ,' t and 


12a	 nt	 o t1 Vlh ftl&apll 0"t.


..	 . 


whose mailing address is 
hereinafter called the "Operator/`&s-follows: 	 . . . ..•	 . 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U . S.C. § 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodit designated above. The Operator 


shall begin the work on or before __	 i; and, subject to the provisions of Article 7 
(Dal.	 . 


and Exhibit A, shall complete the work within	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work is $	 The Gc)vernment will con.-


tribute 50 percent of the total fixed unit costs of the work performed,. not in excess of $ 


in accordance with the provisions of Articles 4 and 5. 


(c) Interest computation.--Simple interest computed annually at the rate of..,,':percent.   


shall accrue from the dates Federal, funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject' only to the following',claims, liens, or'encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any hblder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, arid 'shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon,, without expressly referring , to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided-in Article 6 have been terminated, 
the provisions of this paragraph (c) hall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The.-work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials., supplies, and.labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of 
the work as' it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty,is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE II. . Contribution by the Government.--The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by 'the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To-the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may. make payments for 
the account of the Operator directly to independent contractors and spliers rather than to the Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to produátion forat least'three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant.. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books .,-documents, papers, and records of the Operator.  


(b) Monthly reports.-.The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows:  


(i) Operator's Monthly Voucher c1aimingcosts for work performed; 	 S.. 


(2) Operator's Progress Report showing the number of units of the various types of work performed; 
and


(3) a narrative report of the work performed during the reporting period,..-including adequate engi -
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) 'and (2) above will be provided, by the Government.) 	 .	 . 
(c) Final-report.—Upon completion of the work or termination of the Government's obligation to con-


tribute to cost-s, the Operator shall furnish the Government with five copies, of a final report. (in addition 
to the final 'monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the 'ore reserves resulting from such work, 
complete assay data, adequate geological and engineering , maps or skeeches, and a summary of the work performed 
and the unit costs thereof.  


(d) . Report of sales.--The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of product'ion'a?id'sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are ,insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same 'with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government,considers that mineral or 
metal production from the land covered by the contract' may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not latér'than six months after a sufficient final 
report and final accounting (see Article 5) have been' furnished.' 
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(b) Royalty on prQduction.--The Operator, whether or not the producer (for example, if the Operator 
e1her transfers or does not retain his interest in the land), shall pay to the Government a royalty on all 
miners and metals mined or p'oduced frprn.e land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the Government may issue such certification or until the total net 
a]i1Qflt contributed by the Government ul is fly repaid with interest, whichever occurs first; or 


(2) if the CfQvernment issues a certification o f possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest ., whichever occurs first. 
(c) Payment of royalty.--(l) The Government!s rpyaty, shall be five percent of the 	 gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold in 
the foin sqid (pe, coicentre, meta4, Qr equivaiet),at'-the point of delivery (the f.o.b. points; 
except, that charges of the buyer arising in the regular course of business and shown as deductions on 
the buyer's settlement sheets(such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein No costs of the Operator are deductible in arriving at the "gross prQceeds" as that term is here 
used.


The ter 'treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent ) but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form 


(2) The Government ! s royalty shall be cpmpite an pi& purrently p .on each lot sold, held, or 
used In i.ntegrateA operations,s the case may be. 
(d) Unsold production. --If any productqn (or, cqcentrate, metal, or equivalent), after the, lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations for instance if it is stockpiled), the 
Government , at its option, as long as it so remains, may require thecomputation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation and payment If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used 'Value as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater.  


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid 


(f) Notice to purchasers --The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to,áy the royalty directly to 
the Govrnment and to furnish the Government with copies' of the settlement sheets. If.the records of any 
production and sales or other disposition of production, whether the production is by the Operator or by1.


 others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations 


(h) Government not obligated to buy --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land 


ARTICLE 7. Termination of the Government ! s Obligations.--(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notic thereof, and. thereupon: 


(1) ' the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines tit the Operator i's in default under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Govrnments rights as provided for in the contract with respect to royalty and Tien to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11.







ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his 'mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit,	 - 


ARTICLE 10. Nondiscrimination.--In connection with the performance of work under this contract, 
the Operator agrees not to discriminate against any employee or applicant for employment because of 
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited 
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or' other forms of compensation; and selection for training, 
including apprenticeship. The Ope^ratoi agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials. 


' ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exp1oration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final-and conclusive unless, within 30 days from the date of 
receipt. of such copy, the Operator mails or' otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Seôretary. The decision of the Secretary or his duly 
authorized representative fo,r the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


'The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative.. '	 - 


ARTICLE 12. Eight-Hour Law of 1912-- Overtime compensation.--This contract, to 'the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (1O U. S.' COde 32 ) -326) and is 
not covered by the Walsh-Healey Public Contracts Act (i U. S. Code 35-15), is subject to the follow-' 
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law:  


No laborer or mechanic doing any part of the work contemplated by this contract, in'the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated,' shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in 'accordance with the' 
provisions of this clause. The wages of every laborer and mechanic employed 'by the Operator or any 
independent contractor engaged in the 'performance of this contract shall be computed on a basic'day 
"rate of eight hours per day; and work in excess of eight hours 'per day is permitted only upon the 
condition that every such laborer and mechanic'shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the' basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for every-calendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation' computed ináááordance with this 
clause, and all penalties thus imposed shall be withheld for-the usé'.and,benef it of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The"réguiations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended' (1O U. S. C. .276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. ' S. C. 
8745 are made a part of this contract by reference. The Operator will comply with these 'regulations 
and any amendments or modifications 'thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 


,ons, variations, tolerances, and exemptions.







S. 
ARTICLE 14. Changes and added provisions.--


Executed In quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


erator


certify that I am the 
(Name) 


-__secretary of the corporation named as Operator herein; that 


who signed this contract on behalf of the Operator, was then 
•	 (Name)


of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rCORPORATE 


L SEAL. 
5


INT. -DUP. SEC., WASH., D.C. 52375
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AGRT MENT OF SALE 


May :i, 1958 


I, J.C. Buchanan, do hereby assign, sell and transfer all 


my right, title and interest in all the leasehold interests 


along with all mining machinery, mica on hand and bank accounts 


belonging to the partnership of Keys Mica Company, with offices 


located in Spruce Pine, N.C. to J.R. Beam, for the consideration 


of $10 9000.00 cash receipt of which is hereby acknowledged. It 


is further understood that J.R. Beam will assume all liabilities 


of the above mentioned partnership and will cause my name to be 


removed from any and all notes now outstanding at the North-


western Bank at Spruce Pine, 1.C. that are indorsed in the name 


of the partnership and bearing the names of J.C. Buchanan, John 


Phillips and J.R. Beam. It is further agreed by me that I will 


in no way interfere in the present mining operations of the afore 


said partnership. More specifically I will not try to cause any 


friction between the operations of jobn Phillips, & J.R. Beam In 


their present endeavors in the New England States. I will further 


not interfere with the purchase of mica from the Whitehall Company 


or any other mica's that the above mentioned partnership has had 


dealings with for a period of five years. 


Signed: k







Signed: 


p


ASSIGNMENT OF INTEREST IN X!S MICA CC(PANT 


I, J.R. Beia, do hereby assign the one-third interest in the 


Key. Mica Company, which I purchased from J.C. Buabanan on May 
1, 1958 to Samuel L. Phillips, for $10,0000o and other Valuable 
OOflsidaiation..


Signed September 2, 1958







April 1, 1958 


A1T OF SiLl 


.1 9 P190. Sparks, de hereby assign, melland tawamfer all 


right, title and interest in all the leasehold intspeit4 


alang vith. all mini ng enehin.ry, mica on he and bank aesoents 


belonging to the partnership of Sparks and Phillips oa Company, 


vith .ffic.s located in Spruce Pine, N.C. to John Phillips, 


JC, Duchanm and J.R. Rem tsr the consideration of SLO,000.00 
cash recicpt of which is hereby aohnQwledg.d. It is. further 


mdsstosd that John Phillips, J.R. 3com and J,C * luohensa viii 
"PUM, all liabilitten of the above mentioned partnership and 


dli cause mw name to be rameved from any and all notes -:-


omtstandin.g at The NOTthviit '3snk at Sprse. Pine, N.C. that 


u's .dedersed in the name of the Pu'taereh.tp and bearing the names 


if LO. Sparks, J.C, lushanan, John Phillips and JJ. 3com. It 


Is f'tker a.gr.ed.d by a. that I will in no my Interfere in the 
present mining operations of the afers UM partnership. Pars 


Ipseiftesgy I viii not try to cause any friction betneon the 


spa atione of John Phillipe, J.R, 3ssa and J.C. 3uchanan t 


their present ondiavsps in the NOW glaM tat.s. I viii further 
not interfere With the purchase of mica from the Vhitsbafl Compaq 


Or any other miss 'a that the above mentioned partnership ban had 


deslings vi for a parted of five years. 


I


$ign.ds
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GG 


1y 2, 19S9 


Tol Operating Ceiitt.e,	 Won, . 0. 


11.4 TOVA1E egiou V, *axv&Ue, Twsee 


Sabj"tl 34P" Contraot om6og6, entract L. 200h (L&) 
Carolina 


Ieyes Mica *x* ?rosp.et e. % 
eraf ton. County, ei	 pshire 


unclosed are the ovsn*eat1 s aM And.Lt'o eepi,e ot the 
s*b1.et ooitract. 'The etsei was siMM by the i'atc	 a 
mded at the %&es s, orti Caro1ins ?st OZtc oi the 
storin Of Jax. 30, 19590 The erig1u*1, .nelopei* &tt*hsd. 


Attach to the contract are a photostat cy' of the 
land plot and a aktch 1111W lAbeled.	 2. The area Outlined 
in red cit the photostat was do* by $sa PhilUps ** indimat* the 
a*a osvez'ed by tMa lots. sad it agrees with the original. 'juick 
olsia deed. AoW In Mr. ThiU,ips otioe t Zprtzce ?Ine, North QsroUua. 
The leased area as plotted am U* aetob map indicates that the 
roeeet is ithLn the leased area. 


The usual dtstri.tiez of The other coptea has heea made 
by this oflice.


J. yih
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Date of Action	 Julio- 1 
Apprvod O©tet 


DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To: . 	 Chief, Accounts Section, Finance Branch,. Bureau of Nines 


From:	 Director, Division of Operations Control and Statistics 


Please enter the amounts shown below: on the accounts of. 
the Office of Minerals Exploration. 


Name and Address of Contractor: 9079 (rt.ip 
SM. L. Pht1Up, trohn. Phillip azd 
J. no	 m 
pz1 ieo • Pimo t1orth cao1i.. 


Date of Contract Region State	 .	 Commodity 


juno IC, 1959 V Ro- zcpir 


Reserve Obligation 


Prior Amount \ 0 o . 


Increase	 . )2,250.CO .	 S 	 o 


Decrease  


Revised- Amount


Remarks: 


cc:*800 . 
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