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| Keys Mica chpany

a partnership composed of
‘Sam L. Phillips, John Phillips
.and J. R. Beam :

Spruce Pine, Nbrth.carelinn,

Re: Docket No. OME«6006 (Mica)
Keys Mica Cempany
Reys Mine
Grafton County, Rew ﬂanpshite
Contract No. 2004

Gentlemen:

OFFICIAL FILE COPY. gf

Date

Surname

Code

2/18

=\

500

Roprl )

200

T IT T
'Zﬁ? VIR )
R
[0
9] ad - | 225

Reference is made to your completed exploration contract with

the Government.

We sincerely regret that the work performed did not result in
a certification of possible production under the provisions of
the contract. In the absence of such certification, the Govern-

ment retains no claim or liem against the preperty subject

to

the contract or any future production therefrom. We, therefore,

are closing our books and records on this contract. Your

attention, however, is called to the provisions of the contract

which require the operator to keep and preserve certain records

for the periods indicated.

We appreciate your interest and participation in the OME explo-

ration program.

Sincerely youra,

* (signed) FRANK E. JOHNSON (9%§£>\\

Acting Dtrector

GLAult/gla 2-18-60
cc to: Director's Reading F11e
Operating Committee
CA&A Division L
OME Field Team, Region V (2)
M. L. Skow, USBM :
Harold Kirkemo, USGS
" Code - 500
Docket
Chron

w3683l
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‘ ' ' Government's copy.
MME Form §a UNITED STATES OF AMERICA
Feb. 1959 DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT
(Short Form)

Docket No. Commodity Contract No. County State
oE 6006 Mica 14-23-090- 2 @ D é Grafton New Hampshire
It is agreed. 18 JUN 1958 » between the United States of America, acting through the
(Date) : ‘

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and

Keys Mlca Company, a partnership composed of Sam L. Phillips,

John Phillips and J. R. Beam .,

whose mailing address is Spr'uce Pine, North Carolina
hereinafter called the "Operator,™ as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the suthority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 8§ 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before , and, subject to the provisions of Article 7
! ZDa%éj EES .

and Exhibit A, shall complete the work within 3 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed. (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $ 4,500,00 The Government will con-

tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ 2,25!).QQ
in accordance with the provisions of Articles 4 and 5.

(¢) Interest computation.--Simple interest computed annually at the rate 0&73A_8_percent

shall accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property-and possession therein (whether as owner, lessee, or otherwiSe), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

None

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legel title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and.shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor

| permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's. rights to royalty as provided in Article 6 have .been terminated,

| the provisions of this paragraph (c) shall become inapplicable.

| ARTICLE 3. Performance of the work.—-(a) Operator's responsibility.--The work shall be performed dili-

‘ gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with

‘ State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-

} fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will meke its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the. Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for °
the account of the Operator directly to independent contractors and suppliers’ rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Qperator's'records.f-The Operator shall keep ‘suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to.work performed for at least three years after final .
payment by the Government, and those with respect to production for at least three jears after any obligation. .
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself* or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator. .

(v) Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in
three sections as follows: . : .

(l) Operator's Monthly Voucher claiming costs for work performed; )
(2) Operator's Progress Report showing the number of units of the various types of work performed

and
(3) a narratlve report of the work performed during the reporting period, including adequate.engi-
neering- geologlcal maps or sketches,- .drill hole ‘logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground. :
(Forms for reporting under: (1) and (29 above will be provided by the Government. )

(¢) " Final. report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with five copies of a. final report (in. .addition
to the final monthly report) - This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or skeﬁches, and a summary of the work performed
and the unit costs thereof.

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as coples of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's réports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of seme with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time .not later than six months after a sufficient final
report and final accounting (see Article 5) have been -furnished.
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(b). Royalty on production.--The Operator, whether or not the producer (for example, if the Operator
either transfers or ‘does not retain his interest in the land), shall pay to the Goverhment a royalty on all
minerals and metals mined or produced from the land as follows:

(l) irrespective of any certification of possible production—-from the date of the contract until
the lgpse of the time within which the Government may issue such certification or until the total net
amount contributed by the Government is fully repaid with 1nterest whichever occurs first; or

(2) ir the Government issues a certification of possible production--for 8 period of ten years from
the date of the contract or until the total net amount contributed by the Government is fully repaid with
interest, whichever occurs first.

(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the RCERSLIH S gross

proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in

the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point)
except that chgrges of the buyer arising in the regular course of business and shown. as deductions on
the buyer s settlement sheets (such as treatment processes performed by the buyer, sampling and assaying
to determine the value of the production sold and freight. payable by the buyer to a carrier (not the

Operator)), shall be allowed as deductions in arriVing at the "gross proceeds" as that term is used

herein. No costs of the Operator are deductible in arriVing at the gross prqceeds as that term is here

used.
) The term "treatment processes means those processes (such as milling, concentrating, smelting,
refining, or equivalent but excluding fabricating or manufacturing) applied to the crude ore or

other production after it is extracted from the ground to put it into a commercielly marketable form.

(2) The Government s royalty shall be computed and paid,currently upon each lot sold, held, or
used in integrated operations, as the case may be.

(a) Unsold production.——If any. production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither-gold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled) the
Government at its option, as long as it so remains, mnay require the computation and payment of its
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when
the Government elects to require computation and payment If any production is used by the Operator in
integrated manufacturing or fabricating operations before the Government makes its election, the Government's
royalty on such production shall be computed on the value thereof in the form in which and at the time it is
so used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax deternnnation, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any
purchaser of the production, and shall authorize and direct such purchaser to pay the royslty directly to

-the, Government and to furnish the Government with copies of the settlement sheets. If the records of any
production and sales or other dispos1tion of production, whether the production is by the Operator or by
others, are not made available to the Government the amount of the royalty may be estimated by the Govern-
ment and this estimate shall be final and binding upon the Operator.

(g) No obligation to produce.-—Nothing in this contract shall be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy --Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or, produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government
may give the Operator written notice thereof, and thereupon:

(1) “the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may be,
necessary and incidental to final accounting and reporting

(b) If the Government determines that the Operator is in default under the terms of the contract, the
Government may give the Operator written notice of: such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government
under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect
the, Government's rights as provided for in the contract with respect to royalty and liens to secure the
payment thereof, and such rights shall be fully preserved.

’ (d) The determinations of the Government are subject to appeal under Article 11.
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ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
. by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
. notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise

therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination.--In connection with the performance of work under this contract,
the Operator agrees not to discriminate against any employee or applicant for employment because of
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for

_employees and applicants for employment, notices to be provided by the Government setting forth the
provisions of the nondiscrimination clause.

The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials.

) ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such sppeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary,
or so grossly erroneous &s necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploration," as used herein includes his duly authorlzed
representatlve

ARTICLE 12.° Eight-Hour Law of l9l2——0vertime compensation.--This contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S.' Code 324—-326) and is
not covered by the Walsh-Healey Public Contracts Act (hl U. S. Code 35-—&5), is subject to the follow-
ing provisions and exceptions of said Eight -Hour Law of 1912 as amended, and to all other prov151ons
and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the
Operator or any independent contractor contracting for any part of said work contemplated, shall be
" required or ‘permitted to work more than eight hours in any one calendar day upon such work, except "
upon the condition that compensation is paid to such laborer or mechanic in accordance with the
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any
independent contractor engaged in the performance of this contract shall be computed on a basic day
rate of eight hours per day; and work in excess of eight hours per ‘day is permitted only upon the
condition that every such laborer and mechanic shall be compensated for all hours worked in excess
of eight hours per day at not less than one and one-half times the basic rate of pay. For each
violation of the requirements of this clause a penalty of five dollars shall be imposed for each
laborer or mechanic for every calendar day in which such employee is required or permitted to labor
more than eight hours upon said work without receiving compensation computed in accordance with this
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3) made pursuant to the Copeland
Act,.as amended (40 U. S. C..276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
8745 are made a part of this contract by reference. The Operator will .comply with these regulations
and any amendments or modifications thereof and will be responsible for ‘the submission of affidevits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. .

|
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ARTICLE 14. Changes and added i v--
ges and added provisions €$AA4 [\

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Acting Dlrecﬁif’ Office of

Minerals Exploration

, certify that I am the

- (Name )

secretary of the corporation named as Operator herein; that

, Who signed this contract on‘behalf of the Operator, was then

(Name )

of sald corporation; that said contract was duly signed for

} (Title)
and in behalf of said corporation

corporate powers.

by authority of its governing body, and is within the scope of its

Partner

Partner [CORPORA‘I'E
SEAL
5
Partner

INT.-DUP. SEC., WASH., D.C. 52375





KEYS MICA .COMPANY
DOCKET NO, OME-6006

ANNEX I

The Keys Mica Company is the owner of the
mineral rights in the following described land:

Beginning on an iron stake on the
east side of the open cut known as Keys
No. 1 Mica Mine in Grafton County, New
Hampshire, said stake being located at
the Hoist House; and running 1,925 feet
south to a stake; thence west 800 feet;
thence south 800 feet; thence east 800
feet; thence north 800 feet to a point
of closing, '

The land is shown on the attached map entitled:
"Figure 2, Property Map of Keys Mica Mine; Keys Milca
Company,"

EXPLORATION PROJECT CONTRACT
* Also known as the Keyes. Mica Mine





EXPLORATION PROJECT CONTRACT
KEYS MICA COMPANY
DOCKET NO, OME-6006

EXHIBIT "A"

Exploration for concentrations of strategic mica
shall be performed in the area indicated on the attached
map entitled "Figure 1, Prospect No, 5, Keys Mica Mine,
Grafton County, New Hampshire, as follows:

1, From a point approximately 38 feet
below the established datum point on the east
edge of the present No, 5 east cut, the Operator
at its sole expense shall advance an opening
approximately 5 feet wide and 10 feet high a
distance of approximately 25 feet 1nto the
exlsting bench to provide the initial face for
a crosscut,

2., From the face as established in Item 1,
crosscut the pegmatite on an approximate S. 70° W,
bearing to the west wall to determine its internal
structure, If mica-bearing zones are cut either
at the quartz core or the west wall zone, drift
in either direction, The total amount of cross-
cutting and drifting shall not exceed 150 feet.

The crosscut and drifts shall be timbered as nec-
essary and shall have cross sectional dimensions of not
less than five feet by seven feet in the clear of timber,

No payment shall be made for work completed closer
than 100 feet to the outside boundary of the property.

The location, direction, and extent of all work
are subject to Government approval,

Estimated Cost of the Project

150 feet of crosscutting and/or
drifting @ $30.00/ft, $4,500,00

Estimated total cost of the work §4,500.00
Government participation @ 50% 2,250,00
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AGR®"MENT OF SALE

May 1, 1958

I, J.C. Buchanan, do hereby assign, sell and transfer all
my right, title and interest in all the leasehold interesats
along with all mining machinery, mica on hadd and bank accounts
belonging to the partnership of Keys Mica Company, with offices
located in Spruce Pine, N.C. to J.R. Beam, for the consideration
of $10,000.00 cash receipt of which 1s hereby acknowledged. It
ig further understood that J.R. Beam will assume all liabilities
of the above mentioned partnership and will cause my name to be
removed from any and all notes now outstanding at the North-
western Bank at Sprﬁce.Pine, }.C. that are indorsed in the name
of the partnership and bearing the names of J.C. Buchanan, John
Phillips and J.R. Beam. It is further agreed by me that I will
in no way interfere in the present mining operations of the afore
said partnership. Nore gpecificelly I will not try to cause any
friction between the operations of Johm Phillips, & J,R. Beam in

their present endeavors in the New England States, I will further

not interfere with the purchase of mica from the Whitehall Company

or any other mica's that the above mentioned partnership has had
.
dealings with for a period\of five years,

)
Signed: %CMC
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April 15, 1958
AGREDMENT OF SALE
1, K.0, Sparks, de heredy assign, sell and transfer all
uy right, $itle and interest in all the leasehcld interests
mﬂum-mumm,uuonwmmm
belonging to the ptm.raﬁp of lparkl and Phillips Mica Gompeny,
vith effices mmummm-. N.C. te John PRillips,
.o. mu:.n. Besn for the muamuaoruo.ooo.oo
sash zostoyt of vhich is herely acknowledged. I8 4s. further
understesd that Jehn Phillips, J.R, Beam and J,0. Buchansa will
ummxuunuuormm-numamm
dﬂmwwhhmﬁ”wuﬂﬂnﬁum
Mnmmmnwm. N.C. that
' : mwhmmofmpaﬂnumipandmmm
of ¥,G. Sparks, J.C. Puchanan, Jehn Phillips and J.R. Beam, It
| hWdeyuthatlvﬁlinuwwonhm
| © preset mining eperatiens of the afere said partaerskip. More
f N opoeifioally I will mot ey to conse axy frictisn betvesm the
\ operations of Jebn Prillips, 7.2, Besa and J.C. Bushansn fm
their presext endesvers in the Nev England States. 1 wil} furthee
mmuammofunmwmwm
or any olther xien's that the above menticned partmershiy has Mnd
L dealings vith for & peried of five years,

Signed: 7”@ w






ASSIGNMENT OF INTEREST IN KEYS MICA COMPANY

I, J.R, Beam, do hereby assign the one-third interest in the
Keys Mica Company, which I purchased from J.C. Buchanan on May
1, 1958 to Samuel L. Phillips, for §10,000.00 and other Valuable

considerations.

. Signed:

Signed September 2, 1958





UNITED STATES -
PARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Budget Bureau No. 42—-R1368
Approval expires Dec. 31, 1963

*

OR FIﬁANCIAL ASSISTANCE IN MINERALS EXPLORATION

“Pursuant to Public Law 85-701 (72 Stat. 700 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

Sem L, Phillips, John Phillips and
J.R. Beam, Partners
——Keys Mica Company
Spruce Pine, N.C.

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

O M E

DATE RECEIVED

Gool
1h-S9

REGION \/

DIVISION CODE

b &

BUSINESS ORGANIZATION
(Check one)

LIST CORPORATE OFFICERS OR PARTNERS HERE,

IF APPLICABLE

NAME <" ADDRESS - ‘TITLE
Sem L, Phillips, Spruce- Pine, N.C, Partner
INDIVIDUAL John Phillips, Spruce Pine, North Carolina Partner
CORPORATION J.R., Beam, Spruce Pine, N.C. Partner
PARTNERSHIP x
oTHER (Specify)
STATE IN WHICH FIRM IS
ORGANIZED N.C.
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
NAME COUNTY STATE
Mica HEYES '
ESTIMATED COST OF PROJECT Jéeys** , N.H.
s 11,000,00 // ol
' GENERAL INSTRUCTIONS /

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. HI). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit four copies of this application and all accom-
panying papers except as otherwise noted, Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries' in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant, Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records., File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the nearest OME

Field Office. \
. !

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

2=5=59

DATED

plete, to the best of his knowledge and belief, and thaj
he would not ordinarily undertake the proposed explorat'ion

under current conditions and circumstances at his sole

.expense,

é/%

sy (Signature) =~
Parnter

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a cnmmal offense.

U. S. Code, Title 18, Sec. 1001,

\





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding. the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit, Such evidence shall
include true copies. of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest. :

(c) State how you propose to furnish your share of the
exploration WS, cost.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit on€ true copy of the lease,
contract, or other document (with address of owner) under
which you control the property.. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the, legal description (section, township, and
range; metes and bounds; patent number.of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien- and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities.

(b) State your interest, if any, in operations described
in (a). e : .

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used, Support your statement
with copies of assay certificates and assay maps. if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

() Send with your application at least two copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return. - -

4. Accessibility of Property:

(a) To aid the OME representative who may examine the’
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(6) Name the shipping and

supply points and state the
distances to the property, . - -

5. Exploratidn Work:

(a) Describe fully the proposed exploration work giving
individual footages and sizes of openings for each item _o/

-provided by’ the applicant.

work. Use narrative, maps, plans, and sections ‘as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc, ‘Show ‘also the relation of the proposed
work to any -existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each)type
of work, o

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g). '

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids:from
three contractors if possible, (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item,)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

(c) Operating materials and supplies, List items of mate-
rial and supplies giving quantity and cost of each, Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) Operating equipment, List items of equipment and tools

. costing $50 or more per unit. Give specifications and indicate

how" each item is to bé acquired—i.e., rented, ‘purchased or
If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs., Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
sPepifications and cost including labor, materials, and super-
vision,

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not: repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, [ Note~The Government will not con-
tribute to costs incurred before the date of the contract, or
to-costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used

in the work):]
. ‘.-nur. SEC., WASH., D.C. 48780
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(A) Copies of letters to Bank and Mitchell County Building &%ng@gﬁ&gp%%ﬁﬁnqusgﬁag
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(c) Applicants are prepared to furnish their share of the cos S?‘ﬁT%Yséaéh ahdﬁéqggﬁm t.

(a) Applicants own the mineral rights, there is no lein. ——

(b) Legal description: Prospects No, 5 and 6

Beginning on an iron staeke on the East side of the open c
Mica Mine in Orange, New Hampshire, said iron stake being locafle

d at f e H
OOf; thence Easti

?091; thence North 800" to a point of closing.

- . .

(a) This property was last worked in 1944. Ve heve no figures on past production,
Prospects 1 and 2 are now being worked by applicant and some good quality mica
is being produced. :

(b) Applicant had no interest in previous work but is pertner in present operation,

(¢) No records available,

(d) No records.

(e) Map attached. Tooe

(f) This property is located in a mica belt which has produced some of the best
quality mica in New England., Nearby prospects are producing good mica.

(a) Projects are accessible for examination purposes, Sem Phillips or J.R. Beam,
both of whom may be reached by mail at Canasn, N.H., or by Telephone No.
Lakeside 3 4420, will meet the government representative,

(b) Canean, N,H. is nearest supply point. Employees live at this town,

(a) We plan to explore Prospects No. 5 and No. 6 by lowering shaft 20! deep and
drifting or crosscutting with vein on No. 5, and by drifting or crosscutting a
distance of 1501 on No. 6. See estimated cost below.

(b) No access road to be built,

(¢) Work will begin within 60 days, weather permitting.

Now on file with DMEA,

Estimate of costs:

Prospect No, 6§ -~

Lower Shaft 20' @ $50.00 per £o0t o « o ¢« o « o « » « « $§ 1,000400
Drift and or crosscut @ $40.,00 per foot . . . « « ¢ .« & 4,000,00

Prospect No, 6
Drift and or crosscut 150' @ $40,00 per foot « o « o « o 6,000,500 -

Total cost of projects 5 and 6 - - § 11,000,00






EDWARD FORTNER, PRESIDENT. ' CHARLES S. GUNTER, VICE PRES. ‘ EDWARD BALLEW, JR., SECY.-TREAS.

, OFFICIAL F
MITCHELL COUNTY 0. MTLE o

BUILDING AND LOAN ASSOCIATI®EEVED FEB 10 1959

SPRUCE PINE, N. C. DATE | INITIALS | GGBE
February 6, 1959

Mr. Sam L. Phillips
Spruce Pine
North Carolina

Dear Mr, Phillips: A
Re: #5, Orange Cty.
, Canaan, N. H,
Our loan committee has turned down your request for a

loan of § 11,000.00, for the purpose of prospecting for
mica, on the above mentioned property,

'Very truly yours,

B Btiir .

BPR gy e G- gies -« Bdward Ballow, @ o - SorES sz ;OHED

PN )
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W. H. LEE BOARD OF MANAGERS
Oglze nort/zwestem @ané
- DR. C. A. PETERSON
- CAPITAL & SURPLUS $3.100,000.90a. EDWARD FORTNER
JAMES DALE ’ ]-.‘— HERYPY S. GUNTER
d OFF|C‘AL Fll' AVIDPGQ.(BLEVI S

ASST. CASHIER Spruce ‘@‘.ne’ 7’2‘ G

0. M. E.
February 3, 1959 RECEIVED FEB 10 1959 |
—-g,rfg‘\“'ix’\&s 1 _x.;:_ |
Biiial
\ I
o

. #—___'__‘l,c‘—_—_’i"_l
Mr. Sam L. Phillips A

Spruce Pine
North Carolina

Dear Mr. Phillips:

We are in recelpt of your application for loan
in the amount of $11,000.00 to explore mining property
number five and six near town of Canaan, New Hampshire -
Orange County. ‘

We will be unable to make the loan requested
because thils loan would be to explore for mica and my
loan committee do not think this would be a sound loan.

Yours very truly,

Cashier.

WHL:bgd
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4 0. M. E.
RECElVEDFEg;l() 195?_... el R
DATE TS TCCEE T e E e
: 'n‘ﬁ;‘;ffvl‘ . Spruce Pine, Nbrth Carolina
(- N Sy 1 January 29. 1959
"Mr. .H. Lee

. . Northwestern Bank e EEL
'iSpruce Pine; North carolina S

:Dear Mr. Lee. L-ﬁ

"VWe are 1nterested 1n obtaining a loan for the purpose of
- 'prospecting for mica on & : twelve acre tract of land near -
- . the town of Cnnnan, New Hanpshire ~ Orenge County, These .
4 .;pnrticular prospects are known as prospects numbsr five and.
- . six and are located south of Keys No. 1, which is a well .
“known nine. The applicant is the owner of the lineral oute
. right. . . :

This prOperty vas last worked in 19&4, no figures on past .
.. production are available, however, prospect number I and IX
on this property have been worked recently and some very '
~ -good quality -1ca vas produced. S ‘

. . We will need approximately 311,000 00 to explore prospect .
0 number five end six., We have done quite a volumd of business ~

. with your bank and others in the area, end you are avare of
our reputation for handling obligationa. We believe this is

- a-‘gound venture, inasmuch as any mica mining venture can be:

" Judged sound.  We shall" appreciate your advising us as. soon’

) -as poaaihle what arrangementa may be made for a loan. N

Very truly yours, .

4.

( ‘._-Jf . Sam L;~?h111ip83.

e
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"'~;wf;? Spfucb'Piné,“Korth»dz;aiiﬁa_'

Mitchell County Building & Losn Association . o A
Spruce Pine; North Carolina e T o ‘ - N

Vs are interested in obtaining & loan for the purpose of =
prospecting for mica on a twdlve acre tract of land near

- the town of Canaan, New Hanmpshire - Orange County., These
particular prospects are known as prospects number five ‘and
s1x and are located south of Xeys No. 1, which is a well ..
known mine, - The epplicant 1 the owner of the mineral oute
right. . R .

This property was last wofk;d’ipq196£, no figﬁrqs on paét  o R
- production ere available, however, prospect number E and II ' o -
~ ron.this property have been worked recently and some bery .

' good quality mica was produced,

_ We vill reed epproximately $11,000.00 to explore prospects

- number five and eix. We have done quite a volume of business
in this town, and you are familisr with our reputation for
nesting our obligations, We believe this is a sound venture,
-inasmuch as any mica mining venture can be Judged sound., Ve
shall appreciate your advising us as soon as possible what

errangements may be made for a loan.
o ‘ ',{‘Vbriﬁtruly yours,

' Sam L. Phillips

Phle .o
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"KEYES NO 6 MINE
o o
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Rim of cut
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projected to plan

Mapped by
E.N.Cameron and 'D. Caldwell
July 29,1944

Mopped by E.N.Cameron, J.Chivers,and
V.E.Shainin, September 1943

GEOLOGIC MAPS

AND DIAGRAMS OF THE KEYES NOS. 5 AND

6 MICA MINES. ORANGE. NEW HAMPSHIRE.
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PROJECT SUMMARY REPORT

By: J. W. Alt November 30, 1959

Docket No. OME-6006 (Mica)
" Contract No. 2004

Operator: Keyvaica Company, a partnership composed of
Sam L. Phillips, John Phillips and J. R. Beam
Spruce Pine, North Carolina

Property: Keyes Mica .Mine
Grafton County, New Hampshire

. Operator's Property Rights - Owner

Contract Form MME 51 (Feb. 1959) dated June 18, 1959

The purpose of the project is to explore for concentrations
of strategic mica.

Estimated Cost of the Project

150 feet of crosscutting and/or drifting @ $30.00/ft. $k4,500.00
Estimated total cost of the work . $4,500.00
Government Participation @ 50% $2,250.00

Amendménts:

None

Work Completed:

Operator at its sole expense removed a bench adjacent to
the bottom of the shaft.

Completed the 150 feet of crosscutting @ $30.00/ft.  $4,500.00
At its own expense advanced the crosscut an

additional 27 feet.
Total cost of the work under the terms of the contract$£,500.00

Government Participation @ 50% $2,250.00
Final Reports -

Operator's final report dated October 8, 1959

‘received October 14, 1959.

Field Team's final report dated October 23, 1959
received November 12, 1959.

Work under the terms of the contract began on June 22, 1959,
and was completed on September 28, 1959.






- . ‘

3. Audit Report of Review, made in lieu of a final audit, dated
November k4, 1959

Total cost billed by Operator $4,500.00

Exceptions =0-
Total acceptable cost ' $4,500.00
Government Participation @ 50% $2,250.00

L. Certification of Discovery: None issued.

5. .Comments:

The crosscut has penetrated for almost its full distance,
an intermediate zone of plagiaclose - quartz - muscovite
pegmatite. No strategic quality mica was recovered. A "horse"
of quartz - biotite schist about 8 feet thick was penetrated
about 70 feet from the portal of the crosscut. In the last
ten feet of the crosscut a gradual change in grain size and
mineral assemblage occurs and the possibilities for ore ahead
are favorable. Grain size is coarser; white massive quartz
is more abundant and in larger masses; and books of mica up

to two inches in diameter are sparsely disseminated in the
rock.

The wall zones of pegmatites in the vicinity of Keyes No. 5
prospects are known to be favorable sites for strategic mica
deposits. The crosscut in the No. 5 pegmatite did not reach
the west wall and, therefore, not all targets were tested.

Although the heading of the crosscut is in favorable rock,
strategic grade mica in commercial quantities was not found.
The Field Team does not recommend a certification of discovery.

Additional work on this project with Government financisl
assistance is warranted. However, the Operator has not requested
additional work and in his final report states that in this
barticular pegmatite further work is not warranted.

}-M/M
J. W. Alt :

JWAlt:kb - November 30, 1959

ce to: Docket
Director's reading file
Mr. Al%t
Chron.






3. Audit.Repor¥ of Review, made in lieu of a final audit,
dated November 4, 1959

Total coit billed by Operator $4,500.00
Exceptions -0-

Total acceptable cost $k4,500.00
Government Participation @ 50% $2,250.00

4, Certification of Distovery: None issued
5. Comments:

The crosscut h©as penetrated for almost its full distance,
an intermediate zone of plagiaclose - quartz - muscovite
pegmatite. No stratggic qualify mica was recovered. A "horse"
of quartz - biotite skhist about 8 feet thick was penetrated
about 70 feet from the \portal of the crosscut. In the last
ten feet of the crosscut\a gradual change in grain size and
mineral assemblage occurs\and the possibilities for ore shead
are favorable. Grain size\is coarser; white massive quartz
is more abundant and in larger masses; and books of mica up
to two inches in diameter are\sparsely disseminated in the
rock.

The wall zones of pegmatites\in the vicinity of Keyes No. 5
prospects are known to be favorable sites for strategic mica
deposits. The crosscut in the No. pegmatite did not reach
the west wall and, therefore, not all\targets were tested.

Although the heading of the crosscht is in favorable rock,
strategic grade mica in commercial quantidies was not found.

The Field Team does not recommend a certiffcation of discovery.

Additional work on this progect with Government financial

assistance is wagfanﬁed ¢q:j§9" (b“ﬂﬁﬂﬁigfw£’2§?
41('06?4,4-4& 2 e L "“b"“ ’4-; W \/"J;’?) A o LN
2 o o W. L9 7
% A s /._..’%w..w ol et ‘j%j'u e A,C /" éww PP
JWALt:kb - November 30, 1959 b et et 7) L T bl Faee
cc to: Docket ' CoE
Director's reading file ot el st A ,éﬁ;;/’ Z;L&wazgﬁ Spir
Mr. Alt /
Chron. /&.—»(:,ywti.'-g Wé/ "'“7/“""“.7’ crmekas .
é’
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X ‘ OFFICE OF MINERALS E)CPLORATI’ |

WORK COMPLETED ANALYSIS

/ Certified After final audit or review report is received, prepare in duplicate.
’ File original in official docket. Send copy to Code 210.

Operator /& /s %;J /’ﬂ //l/// | ' ‘Actual Cost.

:az R/M"o:c// 4/7/54/5 - /dé Zﬂ/ o %g%ei :1%/( 900 po
oanudi:porl ommo y | . ocke Oﬂ/yféﬂ%

Final Report - ' . Contract No.
 of Review I’/MZIIA‘I" g5 220X
v , - Authorized by Completed Net cost aft-
, Type of Work Contract and . and er sale of
(Use these categories only) Amendments ‘ Paid for ‘ Gov't. Property
Units Costa/ Units Costl/
‘Drifting & Crosscutting g/ #/Z Y /v, $¢
100" Thowa| 1507 |TEIO00
- Raising
 Shafts
| .
Winzes
Drilling
(Specify)

Surface Excavatioﬁ

Underground Excavatidn

Roads and Trails |

Operating Equipment Purchased
Surface Rehabilitation & Repairs
Underground Rehabilitation

New Building, Improvements, etc.

Other (Specify) | : | .
mtwts . Bwee  PLI00001

1/ Round off to ‘dollars.
2/ Net cost total must agree with final report of audit or review.

WY AW
Prepared by * . Date
)2(15
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- 0. M. E.
BUREAU OF MINES - - —
WASHINGTON 25, D. C. //’/7 ' &jq:é{/ ;Z;Vg
Novembef 16, 1959
Memorandum
To: | Division of Minerals : -
Office of Minerals Exploration : ‘ |

From: A¢™%hier, Branch of Ceramic and Fertilizer Materials
Subject: OME-6006 (mica)
Applicant: S. L. Phillips, et al

Name and Location of Property: Keyes NO..5 Mine
Grafton County, New Hampshire

Contract Number: Idm-E 2004

Date of Field Team (Final) Report: November 10, 1959

Date Rec'd by Br. of Ceramic & Fertilizer Materials: November 13, 1959

Field Team Recommendation: Recommend no certification on basis of work
completed to date; but recommend amendment to contract for additional work.

Comments: p
1. One hundred and fifty feet of crossg=cutting and drifting was
completed under the contract and an additional 27 feet by the operator.

2. Some small books of clear ruby mica wére recovered.

3. Towards the end of the drift the grain size increases and more
favorable ground eppears to lie ahead.

L. ditures - ’
Expenditures Total approved $4,500

Total cost - 4,500
Gov't. share of the cost 2,250
Value of production

during operation @ = =0 ====-
Royalty paid @ =00 @ ====-

Recommendation:

I concur with the recommendation of the field team and believe
consideration should be given to the possibility of doing additional work
as suggested by field examiners.

Donald R. Irving
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UNITED STATES OFF'C'gL &*LE COPY.
DEPARTMENT OF THE lNTER]oﬂ%ECEIVEL‘ NOY ]:2 19 :
OFFICE OF MINERALS EXPLORATION . , 59
ROOM 11 POST OFFICE BLDQ DATE | INIALS | CODE ™
‘ KNOXVILLE 2, TENN, |/ V god \yvo
November 10, 1959 l-(2 | HegB. [?0
e | _Zf (410
VEERCY., SRVEY)
(LA 2167 |
Memorandum v o | |/ o
< Ll V"o ©
To:s Operating Committee, OME - Washingtoﬁ' Cll;;fL
From: OME Field Team, Region V - Knoxville, Tennessee

Subject: OME-6006, Contract No.2004(mica) Keys Mica Co.,
- Spruce Pine, North Carolina.
Keys No.5 Mine, Grafton County, New Hampshire
Field Team Final Report.

Enclosed are the original and two copies of the
Field Team final report on the Keys No.5 Mine contract, by

W. P. Williams.

o

a
2
E
B
L

It appears that further work would be_justified‘here, \,_;~

since the western wall zone of the pegmatite was not_reached.

?

/ .

Although the Operator has not requested it, we recommend an .
amendment authorizing an additional 75 feet of crosscutting and/or//

drifting in order to test this target.

As it stands upon completion of the authorized work, .,

., D
S P
certificatioq9cannot be recommended. ) VUWrXQ

W4.M Nz
Robert A. Laurence '
Executive Officer, OME

- Reviewed by Region

GUD OPERLTING COMMITIEZ

U
‘ /ZCM/?ZHJij? V. @ ember
-~ (date) Bureau Mines






OFFICE OF MINERALS EXPLORATION
FINAL FIEID TEAM REPCRT
KEYES MICA COMPANY

KEYES MINE~-MICA

OME-6006, Idm-E200k4

Operator: Sam L. Phiilips, Spruce Pine, North Carolina
Location: Keyeé mine, Grafton County, New Hampshire

The Keyes No. 5 East prospect; the site of the completed
OME exploratory work, was visited by the writer on October 23,
1959. About 6 hours were spent examining the Keyes No. 5 prospect
and the adjoining Keyes No.'s 1 and 2 mines, nbw being operated
by the Keyes Mica Company. The writer was accompanied by J. R.
Bean, pértner in Keyes Mica Company, and Roy Wiseman, mechénic-
foreman.

The Keyes No. 5 East prospect is located in the northwesf
corner of Orange Township, about 4 miles northeast of Canaan,
Grafton County, New Hampshire.

Work Completed: Work under the terms of Contract Idm-E200L

began on June 22, 1959, and was completed on September 28, 1959.
'During the work period the Operator removed a bench

adjacent to the bottom of the shaft. He.then completed 177 feet

of crosscut within the pegmatite. The.contract limits Government

participation to 150 feet of crosscutting and drifting.

Reviewed by
OMZ OPERATIHNG COMMITTEE

* /- S T-5F

(date)





~ o,
»
.

The cross sectional dimensions of the crosscut are at
no place less than 5 feet wide by T feet high. The ground stands
well. Timber was neither needed nor used. No eripment was
purchased with contract funds.

EXPENDITURES
Total approved:

150 feet of crosscutting and/or

Arifting at $30.00/Tteeereeeerececncececscencnsss $l,500
Total cost of ﬁroject: ‘

150 feet of crosscut at $30.00/ft.eeeecscecccccess 4,500
Government participation at 50%..,.................. 2,250
Government's share unexpende&....................... --
Value of Production..sescesecescecscsceccccsscscnnse ==
Royalty paid to datessessesssssssssssessssccsscscans --

Efficiency of operations appeared to be reasonably
adequate, although safety measures were not good.

Geology:/ The No. 5-East pegmatite is a thicg_lens-like
body enclosed in quaftz-sillimanite-mica schists of the Littleton
formatién of Devonian age. The pegmatite strikes about N:§2°W;
and the east éontact dips stéeply to the east or is vertical:

The pegmatite body is poorlzﬁgoned. Along the east
contact a wall zone consists mostly of medium-grained quartz,
plagioclase, and muscovite, with accessory tourmaline, garnet,

apatite, and secondary sericite. A quartz core about 4O feet in






]
o K |

diameter is enclosed in the wall zone. The quartg;pore has a
keél about 10 feet above the floor level of the OME crosscut.
Locally, the quartz core is in contact with an intermediate zone
of coarse-grained perthite, quartz, and muscovite.

Very small amounts of clear, flat, free splitting, ruby
mica have beén recovered from the intermediate and wall zones near
the quartz ?ore. Production records are unavailable.

The OME crosscut has pengtrated, for almgst its full
distance, an intermediate zone of plagioclase-quartz-muscovite
pegmatite. No'§trategic quality mica was recovered. A "horse"
of quartz-biotite schist about 8 feet thick was penetratéd about
T0 feet from the portal of the crosscut. In the last 10 feet of
the crosscut a gradual change in grain‘size gnd mineral assemblage
occurs and the possibilitigg for ore ahead are favorable. Grain
size is coarser, white massive quartz is more abundant and in
larger masses; and books of mici up to gainches in diameter are
sparsely disseminated in the rock.

Conclusions and recommendations: Field inspection indi-

cates that the Operator has completely fulfilled the requirements
of OME Contract Idm-E2004, and thé Opérator is entitled to reim-
bursement by the Government. |

The wall zones of pegmatites in the vicinity of Keyes
No. 5 prospects are known to be favorable sites for strategic mica

deposits. The crosscut in No. 5 pegmatite did not reach the west

3






wall and therefore not all targets were tested.

Although the heading of the crosscut is in favorable
rock, strategic grade mica in commercial.quantities was not
found and there is no basis for certifying the project as a.
discovery.

In his "“final report®, dated October 8, 1959, the
Operator statés, "Tt is the opinion of the operators that this
particular pegmatite does not warrant further_fxploration." I
do not agree; and during the field examination the Operatof
stated that the crosscut heading was favorable and that at some
future time the crosscut would be advanced to the west wall. I {i

believe such work would be well justified.

Inspected: October 23, 1959

PP DLl

W. P. Williams, Geologist
U. S. Geological Survey
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. ‘ B OFFICIAL FILE COPY
MME F 7 ‘ : . Date Surname Code
orm . . ' )
(20-58) SR - -t g | 20
| | AV YE A
. / ) X
NOV4 1959
Honowsdm
,rp: Exocutivo Oﬁieer, OME Field ‘I’om, Region V

Prom:  E. D, Talbert, Acting Chief (Signed) E. D. Talbert
Contrast Administration and Audit Division

Subjeet: Docket M. mmaé {Mica)
. : Keys Mica
ey —
on County, .
. Contract Yo, 2503;

As requested by Mr. lgnch’n Noveaber 2 memorandum & Ye-
viaw in lieu of a final sudit of the subject contraet has been
made, The mgn&lmthmoepiucf m&pertof&vuwm
attached. _

: ‘ If m concur with the facts as stated in the yreport,
please meke the usual dietribution. If for any reason you do not
conour, please veturn the omml and all copies to this Division
with your muta.

: The au-z.gim of the final (Ang. & Sept. 195) W.10%,
W.10hA, and narrative are returned herewith,

Attachments

EDTalbert/ama
November L, 1959

Copy to: Docketv/
Director's Reading File
CA & A Division.
Mrs., Helen R, Miller

43683





UNlTED STATES ‘
~COPY)
 DEPARTMENT OF THE lNTERlOR. 1“";’“‘; E ﬂ
OFFICE OF MINERALS EXPLORATION RECElVED NOV 4 }959
ROOM 2:B POST OFFICE BLDG. - [~BRTE )" IN:Tuiko («ODE

KNOXVILLE 2, TENN.
November 2, 1959

’ Mémoraﬁdum -
"1‘9:"_, N | wm,ract Adainismtion &- Audi'b Biviaion,m
Froms ' Acting Exectxtiva Ofﬁcer, (31374 Field Teay, Region v

Subject: Docket No. 0‘§E-o006 Sontract o,2004 (mica)
S %eys T:ji;i Company, Sprace Pine, Nﬁrnh Carolina
eys & ‘ ,
Grafton County,, New Hanpahire :

' Work under the sub et etmt‘-.a-ct comp ]
ueptember 28, 4..9)9; 1 o A was complcted

the number of units of work completsed by the
Operator and accepted by the Field Tm consntod of 150
feet of drift work,

. o - An accepmbla i‘inal enginas and eolegmal -
report has been received and sent to thmg |
~under date of Oct:ober 12, 1959. perating Gomittae

A total of 1 75).90 has been paid to tho o t.o :
;?93"3?&}1;\"1113 baon withﬁeld pending fina?aaudit or Reggﬁ r, :
W

' A meport ci‘ Review, in lieu of final auvdit, ia in
‘order and requested. The final {Aug. & Jept. 1 0 dravort
‘ Iémthly Report ancl Voucher is &tt::% p 959) perawr A :

- V. J. Lynch,

WL/m
L 'nah | e

%’ r’c Wﬂu&z





RECEVED OCT 16 1959
"DATE | INITIALS |  CODE |

Octber 1%, 1959 e/ | F [yva |
' ' y;/,g‘%{?”’ LAY /72 ]

g7l By | Eeo

Volzo| Aol | oo

 Hemorandurm
i‘n: ’ Operating Committee, QMO - 'Waéhingm _
Fronm: - Executive Officer, ONE Kegion V - Knoxviile, Tern. )
Subjects Harvative portions of Hgnthly ﬁeporca.

Because pmeesaing of t‘mae vouchers is boing

auspmded for a variety of veasons, I am sending you

herewith, one copy of the mrmt&va mthly report for
cach of t.ha i‘allawinm ' ‘ '

w¥

/‘){W?

IMEA-5008, Idmamam, September 1959

01(8 ~6003, Contract 2005, Auguat—-&puabar 1959
——OME_~A006, Contract 2004, Awst»%pt.mber 1959
O:B-6011  Contract 2001* September {final}

Il OA and l{h;A has been demched from t.heae

reports and will be fomrded thrmxg;h rsegu},ar chmnela

when processed for pavment.

3 LALY s

Robert A. Lauvence*






. ' ‘ OFFICIAL “FILE COPY

i 0. M. E;
UNITED STATES | :
: ECEIVELC
DEPARTMENT OF THE INTERIGE 0CT 14 1359

OFFICE OF MINERALS EXPLORATION | DATE | INITIALS  LeugT].
ROOM 11 POST OFFICE BLDG. // //4/ k g w Z 28
KNOXVILLE 2, TENN. /0/[/% ‘%ﬂ 2:0 |
" October 12, 1959 (eps| AL |S0H
Memorandum
To: Operating Committee, OME - Washington
Froms Executive Officer, OME - Region V - Knoxville, Tenn.

Subject: OME=-6006, Contract No.2004-mica. Keys Mining Co.,
pruce Pine, N.C. Keys No.5 project, Grafton
County, New Hampshire. '

Enclosed are the original and two copies of the
Operatorts Final Engineering and Geologic report on the f
subject exploration coﬁtract. The project has been inspected !
only once during its progress, late in August. A final _ l
inspection is to be made within a few days, and payment of the
final voucher is being withheld until a report of that

inspection, verifying units of work done, has been received here.

Hga Ko e

Robert A. Laurence

RAL
zm
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. O0.ME .
RECEIVED OCT 14 1959
DAﬁ'z" IN‘ITQA;S CUE |

T T T FILE c{)w'EE 25

' Spruce Pine, North Caro ina

tOctober 8 1959

Mr. Robert A. Laurence, Executive Offlcer”/
OME, Region V s
Room 2-B, Post Office Bullding

Knoxville 2, Tennessee

L Re. Eocket No: UME 6006;
i ..Contract No. 2004 -
. Prospect No, 5, Keys Mica Mine-
Grafton .County, W.H. B

Dear Mr. Laurence’f

Work began on the above project on. June 22, 1959, and was -
completed on September 28 1959.. col L

_.fThe operator advanced an opening_approximately 5' wide ‘and 10‘ _
high for a distance of 25! into the existing: .bench .to provide
" the initial face for a crosscut. We then began work on the

. drift, we completed a-total of 150" of. drift, however, we never

- cut completely across the pegmatlte.~ No mlca of commercial
' value vas: recovered. ~

The geologlcal and englneerlng evaluatlon of the results of the * ©
work performed under the contract with an estimate of the ore

o reserves resulting from such work are as follows: - after the .

" completion of 150" of . drift without recovering any mica of ,
" cormercial value, it is the opinion of the opérators that this 6/'ﬂ
: partlcular pegmatite dees not warrant ?urther explcratlon.‘

Ve wish to thank the finld team for thelr assistance on the Keys
,Wo. 5 prOJect. : 4

- Yours very truly,
-_WZ 2

'S&m L, Phillips, Partner .

n[cnvm

" U. S. Geological Survey
Geologic. Division
Knoxzville, Tenn.

KEYS hINIVG COMPANY

P/oj g .






Novesber 10, 1959

'Mnn'ﬂ'mﬁ
Tot - E. D. blhm, Office er inuult Explouuon, Intcr&or
Mm 'ﬁ&hiw 25’ . Q. )

Froms Ammmn Ansistant, Worris, ‘l‘cmun

Subjeat: lnmny yeports and muehem

' We are enclosing %wo eop:.n each ef m .t'ouwiaa mnmly
reports wl whma

Idn-¥1206 . The New Jeraey Zine Gupuv
- Docket ¥o. m—bw‘r |
7¢th sud fised p‘ynaut ,
Month of April
_Termimation Dates 5-20-59

Ui=23-090-2004 Keys Mining A e
. . K Doecket do. : / A '
208 and fime) pmcnt(
~ Month of Awg~Sept.
Completion Dater $=28-59

mm $195.00 -
| Helem R. Miller
© AtSachments —
| : ] * EXTRA- COPY
mp&utcn.A.w«um * I 0. M. E.
V. Jo lymeh - | RECEIVED HfY 12 1959
¥orris files P DATE “INniTIALS | CODE ; .

Day files R 3 [P By B






- g e . “)1'
Form MF-104 (Rev. . N i n
TR o 10w e \ UNITED s# ATES

DEPARTMENT OF

’ OPERATOR'S MONTHLY RERORT A ‘%

Buqget Bureau No., 42-R1036.5
F AN Vouw.mx A
ALY

ND SCHE.DUL,

=7

Month of AU -@QP' ........ 1959 Docket No M B ey A A
Operator’s Name ﬂayﬂiam@ﬂcm ............................................ o
Address ....¢/0_Sam Lo Thillips, £peuce Pine, Hebe N/ Qv
Contract Amount, $l,)§00.90 Government Partlclpamon ______ % SSeAmotnt, §. S0V
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY |
ITEMS OF COSTS Monthl Totals Previous! Totals To Dat d
i . n otals Previo
( Tomly Reported v ¢ o bate Mont {gv’f‘otﬂ Pxﬁgﬂ)m;dk’le‘gg:‘éd App’ii?: %ia?;mm
- (1) Independent ) , ' ) RT i
tracts: . .
Short Form Contrac ! . .
Drilling.......... L S | S U NSO
Bulldozing......

Crosscutting

33 Drlftmg“..@‘.’BOnw.__f__i--.

Labor oo L T | NN PSP

Supervmwn--..--...-.........----f ........................................................................................................

Technical Servxces_-..----.‘.-,...-1. o ey O R | RS U
(3) Operating Mat’ls. and Supplies? ‘

Timber......_... T

(4) Operating Equipment:
Rental._..._..__..
Purchase..._......... ...

Depreciation__..........c.o.o......
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment.__.__...._.
Sampling and Analysis__....._..

Payroll Taxes........._.._.........
Liability Insurance..........____.

I certify that the above bill is ¢ i at payment therefor has not
been recenyveds- %w?wiwd@

ment in the amount of:

*When a voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whu.h he signs, must appear. For example: “John

Doe Company per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be. Signature -

Pursuant to authonty vested in me, I certify
that this account is correct and propor for pay-

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to mnk;a a willfully
falxe statcment or representation to any depnrunent or agency ‘of the United States as to any matter wnhln its
Jurisdiction.

(Instructlons on reverse)

(See other sxde)





R v
Lj.

" (For Government use only)

CERTIFICATION BY GOVERNMEN’: REP'REBENTATiVE:

I certify that to the best of my knowledge and belief the contractor submitting this vouéher is operating a Défense Minerals

Exploraﬁic)n dmjnistratign project under Contract Noﬁ./.‘[é.‘é??ﬁf.gin sccordamée ﬁithﬁthe terms of the contract. . -
. A . MINING ENGINEER .0 - HOV A PR
Signature .. L.\ _£Z ) .2 A Title y,.&-.‘?}.‘)ﬂ.ﬁé!ﬂ--ﬁf_-f\ﬂN.E..S ‘Date .. ¥0S -.-_-_:l.-_‘_'i__'_’_éi‘.’_.’:-

AppProvaL BY DMEA Exmélunvm OFFICER OR ALTERNATE:

Signature ... oo e amemme e g e

Y (I

OME [icen TES

Title __..___. REGION--Yommemneeee

MONTHLY ‘REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(a) Form MPF-104—Onperator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;

“and

. (¢) Narrative.—A concise narrative description of.
progress made, results accomplished, and ‘any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "Wherever possible,
the narrative is to be illustrated with maps or sketches’
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer' of the Region not later than the 15th of
the month following. :

. Preparation of Form MF-104,—Operator’s Monthly Report

and Voucher.—All the. applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁeri_t should sign the certification in the lower left corner of
e form, . ..

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. : )

Under Item. (1) delete words ‘“Short Form’’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form IVPF—200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, superyision and technical services used for
work performed under items (5) and (6). . '

Under Item (3) include the costs of material and supplies
used(inA the project other than that used under items (5)
and (6). o

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

-

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eion ’of equipment owned will be reported under ‘‘ Deprecia-
ion”’. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ,

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen cdsts not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified Trae Copy (or Transcript)’’, followed by appro-
priate signature. Ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have

“an ‘‘on-site’’ audit, that is, a Government auditor should

make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under.item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported’”, and
“Totals to Date’’ columbs saould also be filled in.

GPO 872893

" Cwd
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“’ﬁm&‘,‘)’“ ‘ . . u\,‘ ’ | . ‘ Budget Bureau No. 42-?1151.2
UNITED\STATES
DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMlNlST RATION
. OPERATOR'S UNIT COST AND PROGRESS REPORT
i s . N
Month oﬁ“ﬂ!_.@-&.@ﬁ&' 1952_--- ' Docket No. m ................ Contract No. m«ié :
Operator's Name ._¥oys tdning Copany """ Minerals .__._“3¢2
Address . ¢/0 Sam L, Phillips, Spruce Tine, .G,
. . AUTHORIZED BY CONTRACT
OPERATION o || OO | Uimevie® [|* Cosmsro Dare | Upmaro | Unir Cosms -
~ o ' , ‘Units Unit Costs

Drifting . Fto| 990,00 | 33 14,50,00 | 150 |30.00 | 150 | 30.00
Crosscutting. - B - S— S —— e .
Raising e o - -
Shafts . - -
Winzes. . R SRR U R ' o
Drilling: Core. el S | I

Churn o E— : '

Auger ‘ - I I N
Stripping : ‘ ‘ i -
Trenching : : S ) ‘ et
Test Pits :
Roads and Trails : ; -

ToraL Cosrts

Toral DistrisureEp CosTa..... m'w - 495&‘00 . ég;};ﬂg“ B

Operating Equipment Purchased. _______ e -
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete

Totarn CosTs : 000 : 4 Dm'm ‘

The undersigned company, and the™ oﬂicml executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.

. Keye "iining Company
10-8~59 ‘ Bys R&EXY Sem L.-Phillips

Date Operator ¥ Som L.-Phillips
Per\%/r"— __‘;7%0 Pertner

> NOTE.~-Title 18, U. S. Code (Crimes), aeethl; 1001, makes it a criminal offense to make & willfully
false st ¢ or rep tation to any department or agcncy of the United States as to any matter within -
its jurisdiction. :

(Instructions on reverse)






INSTRUCTIONS

Preparation of Form MF-104A—Qperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported-with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

4

clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period. . .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. o ’

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. 'This information is
usually a part of Exhibit “A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances ‘causing excessive or
disproportionate unit costs. :

R
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Contract No, 2004
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Form MF-104 (Rev.)

 MEJ0t ) . UNITED STAT Budget Bureau No. 42-R1036.5
: DEPARTMENT OF THE INS N VOUCHER & SCHEDULE

PR . L ;

DEFENSE MINERALS EXPLORATION AYNENTS f)- 3
OPERATOR'S MONTHLY REPOR

Month of ____. dune & July . 1959 . Docket No. BiviEp - €006, ---- it No. .. 2004

Operator’s Name .. Keys-MAning- GOBPARY------------------rmmeemoee o) i Miperals ... Mea . ...
Address - g/o-Sem- Ly Fhi114p8, - Spriaoe-Piney sy »
) h
Contract Amount, $4,500,00 ... Government Participation: $0..%, Amount, $..2,250.,00
FOR OPERATOR'S USE . F(\)l{l GOVERNMENT USE ONLY
ITEMS OF COSTS S : : e o N
: Monthly | Totals Previously Totals To Date . Approved- |~ Approved Totals, Approved Totals
Total = - Reportedl R . Mont ly Total _ Previously Reported |- To Date

(1) Independentl , . o ote: SRR KA A w-k 8/7?/"?
Short Form : . , . S : . :
Drilling .o Lo ‘
Bulldozing_................_.. R ‘

Crosscutting_.______' ..
117 Yritting.. @ ’30,00

Supervision
Technical Services
(3) Operating Mat’ls. and'Supplies:
Timber

P R, SR U P R SN S B I I A

‘ (4) Operating Equipment:
Rental..... ... ... e
Purchase ..o

Depreciation. ... JURT
(5) Initial Rehabilitationand Repairs..| ...\, .
(6) New Bldgs., Improvements, ete..|...........c..... | S
(7) Miscellaneous: o
Repairs to Equipment._.._......
Sampling and Analysis__....._..
Payroll Taxes......................
Liability Insurance......_........

TOTALS. oo oo 3610400 | 3510,00—
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I ceriify
been received. Keys Iﬁmg CWW . that this account is correct and proper for pay-

Date ... Bullm80. ... *PayeeByf'"S;M“iii;"P’hiiiipsm"""‘ ..................... ment in the amount of:

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “*John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. . Signature / .

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certifying Officer)

false atatement or representation to,any department or agency of the United States as to any matter within its AUG 2 4 3
Jurisdiction. : ' Date ... %% _ 135 9vou No. ... N2 ..

(Instructions on reverse) (See other side)

/) e o o | o |





T <

CERTIFICATION BY GOVEBNMENT Rmmnszn'ruwn:

.(Fp;' Govemment use only)

I certxfy that to the best of my knowledge and belief the contractor submitting this voucher is operatmg a Defense Minerals

Exploratlon Adml i

n project under Contract Né. fla‘gg ..... in accordancé }mth {the terms of the contract

MX\;H\G E

V4
ApPROVAL BR D A ExEcurTivE OFFICER OR ALTERNATE:

_ EXECUTIVE OFFICER
OME FIELD TEAM

“Title ... REGION - Vmmmmmmmeeee Date @U@Z.Ojgﬁg

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive fﬁcer This report con-
sists of three parts as follows

(a) Form MF—104—0perators Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and a

(¢c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered ‘must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map,

logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—OQOperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁger}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportmg
activities under other contract forms.

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). -

Under Item (3) include the costs of material a'nd supplies
used in. the project other than that used under items (5)
and (6)‘.

Under Item (4) appear the three types of operatmg equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for rentmg equipment belonging to a .

" unless such documentatlon has been waived by the

F-200 as though it were performed under an

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Elon of equipment owned will be reported under “ Deprecia-
ion”’, -

Item (5) comprises costs of labor, supervision, téchnical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures

- and equipment. These costs, therefore, should not be reporteci

under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expendlture such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s .compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-

- bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E yrolls,

egional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. f)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
makean audit of the Operator s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of qu ipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the lelonthly oucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
pnce contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1). of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units. immediately
after the appropriate descriptive word, such as, dnlh , bull-
dozing, crosscutting, drifting, ete., and giving the ¢ onthly
Total” amount ‘due. ‘Totals Prekusly Reported”, and
“Totals to Date”’ columns saould also be filled in.

'
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<o : é v N
g @ LT e
. | : ~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIO '

OPERATOR'S UNIT COST AND PROGRESS RI

Month ofJ!ﬂ’.-- -_3'317 1959 . ‘ Docket No: Em -.6.°Q§ .......
Operator’s Name _Keys NMining | .°.° mpany
Address 9/0_Sén L, Phillfps, $¥E Spruce Pine, 1,0,

: . c - o AUTHORIZED BY CONTRACT
OPERATION Unrr MoONTH MoNTH Cosrs 10 Darx | Darz {10 Dare-

‘| Unmits | Unit Costs

Drifting oo oo F"Q.. 3519000 17| 350,00 | a7 30,00 | 150 | 30,00 .

Crosscutting. : SRR FUIRRR) NN | SO A
Raising , ' ' .
Shaftd i ' SRRSO ST | R e
Winzes : : , - s : -
Drilling:’ Core : - S | N -

Churn . ' y : SR

Auger - : '
Stripping ool _ ' mecemnlamnian
Trenching. ..............._. ‘ [ | :
Test Pits : - '
Roads and Trails : '

ToraL Costs

ToTaL DiSTRIBUTED Costa.... ||3500.00 3510;._0.0. ...... . 63:2:?&” B

Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete. -

Torarn Cosrs B51Q.00 | .. .. ..3510,00. .-

The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief. .

Keya lf:mirzg Coe

B=14=59 r ‘
Date Operato "éu?"-sﬁ'?n "Z,'"ﬁﬁ'i"f;)'&'fs""'""" -

%/)!%%«4/ ifrtner \

——3> NOTE.—Title 18, U. 9. Code (Crimea), section 1001, makes it a criminal offense to make a willfally
false atat t or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction. ‘ :

(Instructions on reverse)

(For Govemment use only)

: MlNl:-:z EAW ‘

~ U. 8. BUREAU OF MINES





INSTRUCTIONS

Preparation of Form M, F—104A;Operqtor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of. the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. Thére are blank lines, howeve}, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

®

ments, ‘etc.” -The reason for not distributing these items on a monthly basis is doubtless -

clear to the Operator, since such distribution -might well overstate the cost for any one

month or period short of the entire contract period. . .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over.a number of items. For instance, supervisory and engineering costs. may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. - Such distributions should be made

"on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. o -
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OPERATOR‘S ) |
Monthly Prurou chort

o :'Dockct No. ons 6006
. .- Contract No, H=233590 ;cc%

. Prospect Fo. 5, Keys ﬁ:lca Mine

| 5 R _aumn county, NH,
work Aocomplishodz S '

, Vork bogm on’ June 22nd. 1959. and todato we have driftod a
total of 117-ft, The operator advanced an epening approximate-
ly 5 vide and 10' high, fer a distance of 25' into the ex-

isting bench to provide the initisl face for a crosscut, Ve o

_ then began vork on the drift, we ave in vein natorial, hovever, -

ne nica of comorcial valuo hns been racoverod. S o '

- Dadly Notau . _ o | R
-bJun‘ 22thru 26~ : 'l'he operator advanecd an opcning upproxinatc-
| _ 1y 5¢ wide énd 10' vide, - ‘ S
= JmiolB n July A: This oroning Tean a distanco of . approxiutoly -

25' into the existing bench to provide the
initial face fcr a oroascut.

.Tuiay 6 " Jul} 11: Begnn wark on drift. S ‘ ' '
ro13 hom 11,8- Shot driYeed, mk-d out. wasto and punpod
LT e wator daily,- ,

| - *zo' "y 25: conti-nucd*work on drift} now 1n vein matox*ial.'f .

s 27 " 31: Ve have canplotod ato‘hal of 117' of drift to-
: - date, We are working in vein material, how-
- ever, no mica of conmercial velue has bun
roeovnr.d. :






- ' : OFFICIAL FILE COPY
o ' ‘ O M F

RECEIVEl AUu 26 1959

' DATE | INihiALS oo
OFFICE OF MINERALS EXPLORATION 477/C§
.. - Interim Report e ?&l&’) ey
" OME 6006, Idm-E200%, Mica <70
3 72 % goo
1coo

Operator: Keys Mica Company, Spruce Pine, North Carols

Location: Keys Mica Mine, Prospect 5, Grafton County, New Halpshire

The Keys No. 5 mine was visited by the writer on August 11,

1959, accompanied by Roy Wiseman, mine foreman. S. L. Phillips and

J. R. Beam, officers in Keys Mica Company, were not present,

although

they had been notified in advance of the inspection visit. About

3 hours were spent on the property.

Work Completed: According to Mr. Wiseman, operator's repre-

sentative, exploration work under the terms of Contract Idm-E2004 was

started on June 30, 1959. A bench at the bottom of No. 5 east cut

has been removed by the operator, a working face was established,

and a total of 114 feet of crosscut has been driven in the pegmatite.

Cross sectional dimensions of the crosscut are about T feet high by

5 to 6 feet wide. No timber has been used; none is so far required.

The contract specifies that the crosscut shall have an

approximate bearing of S.70°W. The crosscut was inadvertently started

on & bearing of due west, présumébly to follow a thin lens of coarse

mica. After about 20 feet the heading was turned to the stipulated

S.70°W. direction, Figure 1.

The operator employs four men on the project; and the cross-

cut is advanced 4 to 5 feet per 10-hour shift. Five shifts

worked per week.

are






l . .

Geology: The crosscut was started in plagioclase-quartz-
muscovite pegmatife:' About 55 feet from the portal the heading
passed through a thickness of about 8 feet of dark gray to black
quartz-biotite schist. The crosscut then continued its full length
in plagioclase-quartz-muscovite pegmatite. A short, thin (about 18
inches thick) lens of pegmatite was noted at the portal that contains
books of ruby mica that are about 6 inches by 4 inches by 2 inches
thick, None other than scrap mica was noted throughout the length
of the crosscut. Up to the date of inspection no mica of strategic
quality had been found in the crosscut. On August 11, the crosscut
had not reached the west wall of the pegmatite.

Conclusions and recommendations: The exploration work

éppears to be progressing at a satisfactory rate. Safety measures are
poor but probably equal to those in mica mining in general.

Although results in the crosscut are, so far, disappointing,
the possibility still exists that sheet mica may be found as the wall
zone of the yegmatite.is reached., I recomﬁend that the crosscut be
advanced on its present bearing in accordance with the aims and object-

ives outlined in the contract and in the Field Examination Report.

Inspected: August 11, 1959

W. P. Williams, Geologist
U. S. Geological Survey
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g ——— .
. OFFICIAL FILE copy —!
| 0. M. E
UNITED STATES RECEIVED jijL.. 8
DEPARTMENT OF THE INTERIORpe——" "~ @ 195 |
OFFICE OF MINERALS EXPLORATION C’ ALS __t’.“:
ROOM 2-B POST OFFICE BLDG.  Jf“— 733‘6 YO
KNOXVILLE 2, TENN, — r/o
ekt —teo-|
July 2, 1959 Pl bR (e -
Memorandum
To: Operating Committee, OME, Washington, D. C,

From: Field Team, OME, Region V, Knoxville, Tennessee

Subject: Signed Contract - OME-6006, Contract No. 200k (Mica)
Keys Mica Company, Spruce Pine, North Carolina
Keyes Mica Mine, Prospect No, 5
Grafion County, New Hampshire

Enclosed are the Government's and Audit's copies of the
subject contract, The contract was signed by the Operator and
mailed at the Spruce Yins, North Carolina Post Office on the
morning of June 30, 1959. The original envelope is attached.

Attached to the contract are a photostat copy of the
land plot and a sketch map lebeled figure 2. The area outlined
in red on the photostat was done by Sam Phillips to indicate the
area covered by this lease and it agrees with the original quick-
claim deed now in Mr. Phillips' office in Spruce Pine, North Carolina,
The leased area as plotted on the sketch map indicates that the
prospect is within the leased area,

The usual distribution of the other copies has been made
by this office. :

VQ J :
Acting Executive Office

Fiak S T

Frank G. Lesure
Geologist
U, S. Geological Survey

Enclosures

vz





OFFICE OF MINERALS EXPLORATION
INTERIM REPORT -
OME-6006, Idm-E200L- Mica

Operator: Keys Mica Company; Spruce Pine, North Carolina

Location: Xeys Mica Mine, Prospect 5, Grafton County, New Hampshire

The Keys No.5 mine was visited by the undersigned
in company withVS. L. Phillips on July 1, 1959.

Work on femoving the bench (at Operator's sole
expense) had just begun. Work on the contract crosscut will

begin immediately upon completion of the work.

Inspected: July 1, 1959

Robert A. Laurence,
Geologist
U. S. Geological Survey

OFFiC!AL FILE COPY
0. M. E.
RECEIVED JUL 40 1959






IMEA Form 7 -
(12-56)

| '. ‘va B %nﬁuﬁft&eﬂ, mmrm. chim? 5//? 4 '
 rroms Coairnan, opmumaa-ﬁtm. o - L1
Mjogtz | Docket ‘o, m-m (Mu) -

Date | Su rﬁ;

"()/" ‘ '
o

JUN18159 6o

L

- Keys Nica Company
MLQPW.“‘IO ‘
Keyes Mica Miry
thcmty,m&w

‘Attached are the &igiml aa four eapiu ez‘ a prapmd
shert=-form contract signed by the Actimg Director for the Govermment, .
It consists of the form, Annex I (1 page), Exbibit “A* (1 page), and

~ one map. am.mmdm_ummmgmuoxmzmmmt

LY L Iou' Pleld Team use.

Please advise the Applimt mt the 6-3/85 ixtarest

m'ﬁmm&wmmyum«uﬁ.bhmammm

. , eipul is repayable !rmrmztymprmtm

. pirn fm' abngauonmomenMB% 1959, thiawn&&eﬁmth

" copies of the contract and the twe extra copies of Annex I and Exhibit -
- PA® gre to be vreturned to this ofﬁ«,tmtwﬁthmprapm&

On June 12, 1959, we wraote ths Appnmi mmttuz that.

4 aprapwtyﬂptﬁa@marmmtrmmbywmm C. 3parks

cwdmwwsut.mumas:.x.mumw
"Should it appesr hat there are any outstanding rights o

'claiu affecting the Applicani's mw-cu, the usml suberdination

agrecmants must be chiained and added to the centract., Whem the
property mp is received, will ysu entitle it as specified in Annex I.

.Wmnmmrwmmmuumimmawwy
- work.

nmamwomémmtmﬁvﬁhmamn

" after the property mep has been attached, preseat it to mamm
 for sxpcution, Copies of the axesuted comtract are 1o be distributed

in the umeal manmer, I any pert of this propesed ccutract does not
bhave either your approval or that of the Applicant and caunet be
amsnded within your delegated authority, then the eriginal and al}
Wt&emiﬁwaﬁm.'

Az thu current Whtm for financial assistance ex- |

C0 ee2s





. axecuted on or befare that date. If this eannot be dons, the wamx-
souted criginal and all eopies should be returned to this office fer
. rewritiag as an eblm%ionmm mmowumu, ummm :
B ‘au:uablo. ‘ :

- ccpmozmmm@a,aammosmn,wsg,b, .
Ht'. Ko xm" US(B, md ¥r, Donald R, m. mBH, mp.cti"l’, :

- relating to the projoct ere attached,

gf // '. ’ge'orge C Se‘lf'i_mgév’ (w

- Approved:

S eodous g
i Einbor, Pureaw oﬂims RARRCEE N

‘ Harold Kirkemo ’ : [2’['5) s
, Eenbor, m«:giuﬂmy MR A
" Atdachnents u

JWAlt/gad/GCSelfrldge/hb (6/18/59) .
Copy ‘tO‘ Director's Reading File
. Operating Committee .. .

. Mr. Kirkemo, USGS .

Mr. Skow, USBM R





‘ ‘ A' _ R OFFICIAL FILE COPY

o . Date ‘Surname Code
U/ R

600.

 OFFICE OF MINERALS EXPLORATION.

Repert on Exploration Aasista.noe Appl:lcation

Applicant: o ’ Docket No.. om-eooe-ma

Keys Mica Company .. Date of applicatiocn: February5; 1959
A partnership composed  Date application received: February 10, 1959
of: Sam L. Phillips, ‘Name of property: Keys Mica Mine o

- John Phillips and J. R, = Grafton County, New Hampshire

Spruce Pine, N. G.

‘Aggl’io’anﬂs gz_‘dgosed e:_:p' lorat:loh and cost -

Prosgct No. 5 ' ' r : ‘

: B Lower shaft 20 feet @ sso.oo/rt. .. $1,000,00
Drift . or ecrosseut 100 ft. ¢ = = -

$40.00/2t.  4,000.00

Total cost, Prospect No. 5 o $5,000.00

Prospect_No. 6
Drift and/or crosscut 150 ft. e

$40.00/ft., ' 6,000, 00

Total costs of prospects 5 and 6 o $11, 000,00

1. Financial Eligibllity:

One of the partners, Sam L. Phillips, wrote to one bank and to
a building and loan association requesting a loan of approximately
$11,000 00. Both applications for loans were refused.

I.oans were requested from: . : .
M.W.H lee . M. Edward Ballew, Jr.
The Northwestern Bank Mitchell County Building and
Spruce Pine, North Carolina Loan Association
Spruce Pine, North Carolina

Fimncial statements were submitted for three partners of the
Keys Mica Company: JaR.Beam, John Phillips and Sam L. 'Ph:l_llips. '

The analysis indicates that the Applicant 1s unable to receive
loans for mica exploration from the two imstitutions contacted.

L3683l





2.

Reviews: The Bureau of Mines concurs with the recommendation
of the Fleld Team. The Geologiecal Survey recommends that only
the crosscutting and drifting be allowed and that there be no
allowance for the benching. The Division of Nommetallic Minerals
recommends that a contract be granted the Applicant allowing the
Fileld Team's recommendation for crosscutting and drifting but
that the benching be done at the sole expense of the Operator.

(a) Geologic Probability:
Recent work at Prospect No. 5 disclosed a north-plunging

mica shoot in the coarse-grained perthite~muscovite intermediate
zone near a prominent quartz core. Production amounted to four
to five tons of good quality mine-rum mica. Although some recent
work has also been done at Prospect No. 6, iece and water in the
open cut prevented examination of new exposures.

The mica recovered in 1958 has been sold with the Keys FNo. 1
mica so that no record of its quality is available. Mr. Beam,
one of the partners, reported that one block weighed 40 pounds.
Pieces picked up on the dump were good quality ruby mica-—hard,
clear, flat, and free splitting. Some ruling and reeving are
present.,

The Field Team recommends that exploration assistance be
granted for work on Prospect No. 5.

(v) Estimated cost to explore the target (Prospeet No. 5):
Crosscut and/or drift 150 feet @ $30.00/ft. $4,500.00

Total estimated cost of the work of the project $4,500.00
Government participation @ 50% $2,250,00

(¢) Plan and method of conducting exploration:

From a point approximately 3§ feet below the established
datum point on the east edge of the present No. 5 east cut, the
Operator at its sole expense shall advance an opening approx-
imately 5 feet wide and 10 feet high, a distance of approx-
imately 25 feet into the existing bench to provide the initial
face for a crosscut.

From the face as established above, crosscut the pegmatite
on an approximate S. 70° W. bearing to the west wall to determine
its internal structure. If mica-bearing zones are cut either at
the quartz core or the west wall zone, drift in either direction.
The total amount of crosscutting and drifting shall not exceed
150 feet.

(@) The project area is accessible for exploration and mine
work the entire year. .
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(e) Applicant's background and experience:

The partners of this company have had considerable
experience in conducting exploration projects.

(f) Applicant's title and right to possession of the lanmi:

Owner of the mineral rights. To date we have not
received a property map., On Jumne 12, 1959, a letter was
written to the Applicant requesting such map.

};""M |
. W, Alt

JiAlt:gad 6/15/59
Copy to: Dir. R. File





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

\
/
i

June 15, 1959
MemoraﬁdumV/

To: Acting Director
Office of Minerals Exploration

From: Acting Assoclate Solicitor
. Division of Mineral Resources

Subject: Docket No, OME-6006, Keys Mica Company,
Keys Mica Mine, Grafton County, New Hampshire

We have drafted in final form the subject
contract pursuant to the memorandum to the Assoclate
Solicitor which was recelved in this office on June 12,
1959, The draft submitted has been followed but we note
the following matters are required for the completion
of the document:

1, The names of the partners have been
inserted in the first paragraph.

2. The word "Operator's" in Article 6(c) has
been stricken, '

3. It is stated in the attachment to the
application (paragraph 2(a) ), dated February 5, 1959,
that 'Applicants own the mineral rights, there is no :
lien." . However, the following appears in the fleld exami-
nation report on page 3:

"No instrument was avallable to the
examiners, showing a transfer of interests
in this property from M, .G, Sparks to
Sam L, Phillips and J, R, Beam, This
instrument should be obtained from the
Applicants together with a legal des-
cription of the property, which is now
lacking. The Applicant is owner of
mineral rights only." ™=






_ It is not clear from the statement quoted
above what interests were transferred from M, G, Sparks
to Sam L. Phillips and J, R, Beam, Should it appear
that there are any outstanding rights or claims affecting
the operator's_interest, the usual subordilnation agree-
ments must be obtained., We have been informally advised
by your office that the applicant has been requested
to furnish a copy of the instrument referred to above,






MME Form 7 e W
(10-58)

OFFICIAL FILE COPY

Date Surname Code

4 /// 600

2

¢/n | 600
220

600

SOLIGTOR
™ ke ‘CEx; VED

R DEPT. 0, sor,
INTERIO M%INER Be gg{]g%%s

Assuciate Solleltor, D

Taz '

Division of Mineral Rasom'q&ea

From: bhiaf, mviaion of Homatallie mnarals, Ofﬂ .

Subject s Praptraticm of cont*act for Keys ‘fica Company (a
partnership), Xeys Mica Mine, (ranpe County,
¥ev Hampshire, Docket o. OME~6006, Mica.

- 17111 you please prepare a eontract for the eited _
| - Applicant, ‘ C

\ & draft of the contract (I® Porm 5.1), Annex I,
niuit A", and one mep entitled Fisure 1, Prospect ¥e. 5,
Keys Mica Mine, Orme Co}x(ty, ‘New Ha'rpshire, m'o attached to
this memorandum. , N

. - o data we do not hmre a property nnp. The map will
be attached to the contrast when it is prepared or attached by
the Field Teanm vhen the contract is forwarded to thex,

Attachmente

JWAlt:gad 6/10/59 . - .
Dir. R, File . - | '

Copy to:

iy
2y






MME Form 7
(10-58)

Gentlomen:

CoPY .

4 . v ’ . OFFICIAL FILE
‘» . A : . Date Surname

Code

Y Lt

60

M*“gg B Y R e

€00

4120

110

220

¥ousrs. Hen L. m:illips, John Phﬁlips :

16od

and J. R. Bean

Keys Mica Gompany |
Spruce Pine, Karth Carolim

fe: bDocket No, OM-6003 ((Hea)

San L, Phiilips, et al—
Keys Mica Compeny '
Rice Mine

Grafton County, New Ha~1pshim

Dogket Mo, CA~O006 (ifien)
san L, PhiAigs, ot al,
Reys Mica Company
© Keys Mica ‘Hine
Graiton Lounty, Jew llampsbire’

In oxrder to cosnpleta the Lroca Ging of the cited
applioatims » properiy maps are nceded for these projact tn
these maps should be shown where the prcposed work 15 to be done.
Also, please subiit & copy of the instrwzent by which Y% G. Sparks
convoyud bis interest to Sam L. Fhillips amd J, #. Bean,

The . abm'e nentioned ilens sixouiid e sent to i, nobert &e
lawrenos, Executive Officer, OME Field Team, i\evibn Vs koOm 2«»8, _
Poat Offies Bullding, Knoxville 2, Tonnesgee.

An early submdssion of these- requaats will expedite the

' proeoasiag of thsuc anplio:tiom.

. vmeera]y yom's s

lavrence Q. Houk

Lhief, m'risicn of Nonmotallic Minerals

JWAlt :gad 6/12/59

Copy tos Dir. R. File

' Region V K
M‘O Kil‘kemo, USGS’ 5222 o
M. M, L. Skow, USBM, 3425

u3le8l






. Comments:

® | o
UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June 11, 1959

Memora.ndum‘/
" To: Nonmetallic Minerals Division

Office of Minerals Exploration
From: Acting Chief, Branch of Ceramic and Fertilizer Materials

Subject: OME 6006 (mica)

Agglican‘b: Keyes Mica Cémpany

Néme and Location of Property: Keyes Mica Mine Prospects Nos. 5 and 6
Grafton County, New Hampshire

Date Rec'd by Br. of Ceramic é,nd Fertilizer Materials: June 11, 1959

Date of Field Team Report: June 2, 1959

Field Team Recormendation: Recomrhend approval of a contract as outlined
in Field Examiners Report.

1. Thick tabular pegmatites containing good quality mica, have been
exposed by wartime, and recent (1958) mining.
2. In 1958, 4 to 5 tons of good quality mica was recovered from
prospect No. 5. ’
3. Geologic environment is favorable for substantial quantity of
mica at prospect No. 5. :
L. Costs estimates are in line with equivalent OME projects.

Recommendation: .

I concur with the recommendation for OME assistance on prospect
No. 5, as outlined by the field team. : ‘

\

OFFICIAL FILE COPY, |

0. M. E. | .
RECEIVED JUN 11. 1959 A omate C |

DATE | INITIALS | CODE Donald R. Irving

ol | e 220
Goo






‘ K - . . IN REPLY REFER TO:

h

UNITED STATES OFFICIAL FILE COPY |

DEPARTMENT OF THE INTERIOR 0. M. E. ‘
GEOLOGICAL SURVEY RECEIVED JUN 10 1959

WASHINGTON 25, D.C.

DATE | INITIALS CODE |

Gliol () |z25
June 9, 1959 Y

Memorandum

To: L. G. Houk, Office of Minerals Exploratio

1)

From: H. Kirkemo, U. S. Geoiogical Survey

Subject: Review of field examination report, OME 6006 (Mica)
Keygs Mica Company, Keyes Mica Mine, Prospects Nos. 5
and 6, Grafton County, New Hampshire

The examining team has submitted a report recommending
approval of a contract to explore a mica-bearing pegmatite dike
with a crosscut from the No. 5 prospect and a limited amount of
drifting as warranted., Total work recommended is for 150 feet
of work costing an estimated $5,287.00.

I agree with the recommendation of the examining team to
approve exploration assistance for the crosscut but I question the
advisability of the Government's participation in advancing the
bench 25 feet. The additional depth (11 feet) gained by advancing
the bench from the bottom of the existing pit at Prospect No. 5
does not increase the chances of successful discovery in crosscutting
the pegmatite. Unless there is an operating advantage to offset
the estimated cost ($754.00) of advancing the bench as the examin-
ing team proposed, I.would recommend that only the proposed crosscut
and subsequent drifting be approved in a contract.

H. Kirkemo. |






Bt .
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UNITED STATES

‘DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION OFHC’AL FILE COoPY

ROONM 2-B POST OFFICE BLDB. RECE'VED JUN &
KNOXVILLE 2, TENN, T DATE ] 'N"Wm4 1359
‘ COLE™
June 2, 1959 —

Memorandunf/
To: Operating Committee, OME, Washington, D.
From: Field Team, OME, Region V, Knoxv:.lle R Tennessee

Subject: TField Examination Report - OME-6006 (Mica)
Keyfs Mica Company, Spruce Pine, North Carolina

, Keyes Mica Mine, Prospects Nos. 5 and 6
\.7/ /7 —fGrafton County) New Hampshire

/
Lot 4
jfﬁ//f‘o 9w %Enclosed are the original and two copies of the subject

F:Leld Examination Report.

We recommend approval of a contract as outlined in the
report,

When we receive the map and lease transfer, we will
forward them to you.

We consider the Applicant's 800 foot square to be
adequate for the proposed exploration work. We do not agree. with
the proposal to include the Keys No. 1 mine in the project area
as the No. 1 mine is 1 ,9.35 feet away and will not benefit in any

way from the proposed exploration work.

[ Y 7 ) AN

Reviewved by
e : Robert A. Laurence
OME OPERATING COWTTTEE Executive Officer

- 7-5y V) Rgmet pgp

(date) V. J. Lyhch, Member
Bureau of Mines






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

FIELD EXAMINATION REPORT, REGION V

Grafton County, New Hampshire

|
. 1
OME-6006 (Mica) KEYES MICA MINE, PROSPECT Nos. 5 and 6

-~ Frank G. Iésure, Geologist
U. S, Geological Survey

Harry L. Burmeister, Mining Engineer
U. S. Bureauv of Mines

June 2, 1959

-~ Revieved dy

OMe NTTTATIRG coav*"'**

&-95-59
. (aatef






FIELD EXAMINATION REPORT

OME-6006 (Mica) KEYES MICA MINE, PROSPECT Nos. 5 and 6
Grafton County, New Hampshire

Applicant: Keys Mica Company, Spruce Pine, North Carolina

v
SUMMARY
. Mining has exposed two thick tabular pegmatites at Prospects
Nos. 5 and 6 of the Keyes mine, Grafton County, New Hampshire., Most of

the workings were mapped and studied during the war-time mapping program.
Recent work at Prospect No. 5 disclosed a north-plunging mica_shoot in a
coarse-grained perthite-quartz-muscovite intermediate zone near a promi-
nent quartz core. Production amounted to four to five tons of good
quality mine-run mica. Although soms recent work has also been done at
Prospect No., 6, ice and water in the open cut prevented examination of
ney exposures.

e recommend that exploration assistance be granted to
explore Pegmatite No. 5 with 150 feet of crosscutting and/or drifting.
No work is recommended at Prospect No. 6,

INTRODUCTION

Location

The No. 5 and No, 6 Prospects of the Keyes mica mines are in
the northwest corner of Orange township, Grafton County, New Hampshire,
about half a mile northeast of Mt, Tug (fig. 1 and Cardigan, New Hampshire,
USGS 15-minute quadrangle). To reach the mines follow State Highway 118
northeast from Canaan, New Hampshire, for 0.5 mile to the Orange road.
Tuwrn right and go 2.85 miles to the fork just east of Orange Brook.
Turn left on the graded road for 1,15 miles to a sharp right turn. A
poorly graded mine road leads north from this turn about 2.5 miles to
the mine area. About 0,25 mile from Keyes No. 1 and 2 miAes a short

road to the left leads to Prospects Nos. 5 and 6. The mine roads are

very rough and impassable except to four-uheel-drive vehicles or trucks.






Examination

The examination of Prospeéts Nos. 5 and 6 was made on May 1l
1959 and lasted about two hours. Mr. J. R. Beam accompanied the
Examiners. Mr, Beam was not'familiar with the proposals in the
Applications but knew where ﬁhe prospects(afe. No map was inciuded with
the éopy of the Application sent for field use although the Application
states that 2 map was submitted. Maps prepared by Cameron, Chives, and
Shainin of the U. S. Geological Survey'(ﬁ. S. Geol. Survey Prof. Paper

255, Pl, 26) were used for the examination.

History
No. 5 and No. 6 rospects of 'bhe Keyes mine consist Of
prosp

several open cuts (fig. 2) on two pegmatites. No. 5 has two circular
cuts about 50 feethdeep. The West cut (figs 2 and 3) was beguh before
1941 (Cameron and othersg 195h9‘p. 186) and enlarged in 19L1-h3. It is
essentially as mapped in 1943. . At the time of the examination it con-
tained about 10 feet or so of ice'ahd‘wat@f'in the bottom. The East cutb
was apparently started after the‘mapping in_i9h3 and was cleaned out

and deepened 15 to 20 feet by the Applicents in:l958.;'A heading about
10 feet above the floor of the cut was driven 25 feet to the southwest.
Mr, Beam stated that durihg this work they recoﬁered S to 6 tons of good
quality mica. At the time of the examination about 10 feet of'ice and
ﬁater was in the bottom of the east cut although it had been partly

pumped out for the examination.





@ @

Progpect No. 6 is essentially like 1t was when last mapped
by Cameron and Caldwell in 194l (fig. 2). This cut was worked prior
to 1940 but most of the work was done in 19h2-43, Curran enlarged ;the
cut in 19LL. The Applicaﬁts cleaned out the cut and took up about six
feet of bottom for about 20 feet at the southwest end of the cut in
1958, Mr. Beam reports that they recovered about one ton of mica. At
.the time of the inspection No. 6 cut was partly full of water and

inaccessible. /n attempt had been made the day before the examination

to pump it out.

Property rights and maps of propertg

\_\No instrument was available to the examiners, showing a
tra.nsi‘er of interests in this property from M. G. Sparks to Sa.m L.
Ph.llllps and J. R. Beam. This instrument should be obtained from the
Applicants together with a lagalg_description of the pfopegty, which is
now lagking. The Applicant is owper of mineral rights gnlyj
| Mr. Beam states that he will try to get both the property
description and a copy of the plot from the County Recorder of Grafton
County. Mr. Beam has a written memorandum to the effect that the
operating Keyes No. 1 shall be located on the map and that Prospect No.

5 East shall be located in relation to No. 1.






GEQLOGY

Tuo pegmatites have been partly mimed at Prospects Nos. 5
and 6, Several smaller pegmatites are also exposed in the mine area
(fige 2). The following descriptions of the individval pegmatites are
taken from Cameron and others, 1954, p. 186-187. Additional obser-
vations made during the examination in the later cut at Prospect No. 5

have been added.

Prosggét No. 5

"The pegmatite appears to be a thick sheet or lens that
strikes approximately N. 22° W, The east contact, where
exposed, has a dip ranging from vertical to 80° E., and the
pegmatite as a whole probably has a steep easterly dip.
Exposures east and northeast of the pegmatite suggest the
presence of three other pegmatite bodies of roughly similax

- attitude, :

"The pegmatite mined is poorly zoned. Along contacts a
thin border zone consisting of quartz, scrap muscovite, and
plagioclase is present, and inside this is a wall zone con-
sisting largely of medium-grained quartz, plagioclase, and
muscovite, with accessory tourmaline, garnet, apatite, and
secondary sericite. The wall zone shows very few muscovite
books large enough to yield sheet. Enclosed in it is a core
of quartz about 4O feet in diameter and roughly circular or
elliptical in plan. Its long axis appears to be nearly
vertical. The bottom of the body is a few feet above the
bottom of the pit. A

"The northeast wall of the pit appears to have barely
intersected the margin of the core, into which large perthite
crystals project. Outside the perthite crystals, a discon-
tinuous intermediate zone of coarse plagioclase, quartz, and
book muscovite appears to have been present. (See sketch,
ple 26). Opposite the crosscut trench, a snall concentration
of mica books, apparently associated with a small pod of coarse
quartz and perthite, was found in the wall of the pit and mined
out. '






"Mice from the pit is a hard ruby muscovite forming
books L to 12 inches broad and % to 6 inches thick. Ruling
reeving, cross-fractures, and "A" structure mar most of the
books seen, and ruling is especially conspicﬁBusy but areas
lacking these defects yield sheet of high quality. The mica
adjacent to the sheer zone showm in the sketeh (p. 26) is
badly deformed, and part of the ruling may be due to the
deformation that caused the shear zone., In part, however,
the ruling may be related to an earlier deformation that pro-
duced three conspicuous sets of intersecting fractures in the
quartz core. '

"hiccording to Smith and the quarry foreman, sheet mica
was found unevenly distributed along the margins of the core,
as suggested by exposures, and was abundant in places. As
the margin was followed northward from the crosscut the yield
decreased. The .condition of the mica adjacent to the shear
zone discouraged mining along the southeast margin of the
core, and the pit was then enlarged southwestward in the hope
of finding another quartz body. This attempt was unsuccessful
and operations ceased. Cuxran's later prospecting along the
north rim of the pit revealed little mica.

WMica showing in the pit is poor but is probably not
representative of the product of the mine, as Smith reports
that good mica was obtained away from the shear zone.
Posgibilities for future production cannot be assessed
accurately. The discontinuous quartz-plagioclase-muscovite
zone is a deposit of the intermediate-zone type. The margin
of the quartz body has not been fully explored, and mica-rich
parts of the zone may be concealed. However the operators!
experience indicates that, as is common in intermediate-zone
deposits, the distribution of mica is spotty, and the average

-¥yield of the zone would probably be low,!

Iﬁ'the East cut sunk after the wareiime mapping the wall zone
is composed of medium-grained feldspar, quariz and muscovite. The_§5
feet of drift to the southwest is in an intermediate zone of coarse-
grainéd pexrthite, quartz, and muscovite. Mr. Beam feported that a micaﬁ'
rich 'shoot containing large books of good quality,muscovite up to 12

. inches in diamster was encountered in this drift. This shoot according





to Mr. Beam'!s description mayugave plunged to the nogE?east. The deeper
part of the cut now filled with ice and water is reported to have followed
this shoot. Along the south side of the drift the massive quartz core

is exposed which is a continuation of the quartz core in the West éute

A few books of sheet muscovite were seen in place in the intermediate

. +he .
zone near the quartz core on, south side of the cut.

The schist along the east contact of the pegmatite contains
small folds. The axes of these folds plunge steeply to the-nor@&west

suggesting that structures of the pegmatite may also plunge to the north.

The mica recovered in 1958 has been sold with the Keyes No. 1
mica so that no record of its quality is available. Mr. Beam reported
that one block weighed LO 1bs. Pieces picked up on the dump were good
quality ruby mica--hard, clear, flat, and free splitting. Some ruling

and reeving are present.

Prospect No. 6

"The pegmatite was exposed during operations for about
80 feet along the strike. It appears to be a lens, roughly
35 feet thick, that strikes approximately N, 3L° E. Its dip
is unknown. The northwest wall is steep but irregular, ‘
Available data suggest that the body plunges southwestward
beneath schist, at an angle less than 35 degrees.

"The internal structure of the pegmatite is obscure. A
narrow border zone of quartz, plagioclase, and scrap muscovite
is present where contacts are exposed. Along the northwest
wall underground, a wall zone composed of medium- to coarse-
grained quartz , plagioclase, and book mica was present in
places inside the border zone. This zone carried accessory
tourmaline and apatite, and was % to 2 feet thick. The
remainder of the pegmatite consists largely of quartz, perthite,






muscovite, and plagioclase. Muscovite occurs largely as strips
of every size up to 5 feet long, 1 foot broad, and 1 inch thick.
This part of the pegmatite is all coarse-grained, but is
coarser in some places than in others.  The coarser parts con-
sist chiefly of quartz with stout perthite crystals, 6 inches
to 2 feet long and appear to be ill-defined pods. Muscovite

is associated with them, both as large strips and as scatiered
books 2 to 10 inches broad and % to 2 inches thick.

t "Along the northwest side of the drift a pod consisting

of quartz with subordinate coarse perthite was traced for 29
feet, appearing to plunge approximately S. 5° . at an angle

of 32°. In a narrow layer around the body (see pl. 26, plan

of 1930-foot level) books of muscovite were abundant. A similar
pod partly exposed in the floor of the shallow chember on the
southeast side of the cut appears to have yielded most of the
sheet mica produced in 19L3.

“Muscovite occurs in the deposit both as strips and as
books, mostly ruled and cross fractured, Many of the strips
congist of overlapping scales and are riddled with flat
tourmaline inclusions, and some contain intergrown biotite.
Parts of the thicker and broader strips, however, yield free=
splitting ruby sheet of high quality, The books are reeved,
ruled, and cross fractured, but sheet recovery from them
during Curran's operations was high. The percentage of
large sheet, howsver, was low. Recovery of crude mica from
rock mined in the drift was about 1.4 percent. In the south-
west part of the mine the pegmatite is cut by several shear
surfaces, and here the mica is broken and stained by limonite,

"The structure of this deposit is only partly known,
and its potentialities are difficult to assess. The chief
sources of mica have been pods of quartz and of quartz and
perthite, but some sheet mica has been recovered from strips
and scattered books of muscovite elsewhere in. the pegmatite.
Owing to this, and because the pods seem to be unusually
numerous, this pegmatite is more promising than most pod-
bearing pegmatites. The content of muscovite in the pegmatite
as a whole may be less, however, than the yield of 1.4
percent would indicate, for the ratio applies to a part of
the pegmatite that seems richer in book mica than the
pegmatite as a whole. The yield of sheet per ton of crude
mica would likewise probably be less, owing to the pre-
ponderance of strip mica.®
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Although theré has been some work done on this pegmatite
since the war-time mapping the cut was partly full of'ice and water -
at the time of the examination and the results of the recent work could

not be seen.

RECOMMENDATIONS
We recommend that exploration assistance be granted for work

on Prospect No. 5. The East cut has exposed another part of the gquartz

‘core along which mica was obtained in the West cut. The extent of the

core and of the sheet mica-bearing intermediate zone are not knowm,
The presence of the mica shoot foundtby the Applicant in the work done

in 1958 suggests that other similar shoots may be associated with the

core.

It is recormended that a contract be written to provide for

the following exploration.

From a point approximétely 38 feet below the established
datum point on the east edge of the present No., 5 East cut advance an
opening 5 feet wide and 10 feet high a distance of 25 feet into the
existing bench to provide the initial face for a crosscut. From this
face crosscut the pegmatite on an approximate S. 70° W. bearing to the
west wall to detérmine the internal structure of the pegmatite. If
mica-bearing zones are cut either along the quartz core or in the wast
wall zone a limited amount of drifting may be done to 6utline reserves.

A total of 150 feet of crosscut and/or drift is to be allowed. .






No work is recommended at Prospect No. 6 because water and

ice prevented an examination of the recent work. Without such

examination no suitable exploration program can be planned.

COSTs
Costs were calculated after the Operator agreed that five (5)
feet of advance could be made in the 5! X 7% drift and/or crosscut each
10_hour shift on straight_time, Depreciation of equipment was calculated
on data furnished by the Operator. Wages currently paid by the Operator
were used. Costs involved in advancing the bench preliminary to

drifting and/or crosscutting were calculated on similar date,

150 feet of 5' x 7! Crosscut and/or Drift

10 hr. Total
Shift ~ Shift
.+ Driller- 1.80/hr. = $18.00 $18.00
.\:: 3 Muckexr- 1051&/111'- = 15,40 - 46,20
"1 Hoist & top man- 1.5l/hr. o 15,40 15.40
v~ Drill helper- 1.5h/hr = 15.10 15,40
& Total Labor (1 shift)~ 5% $95.00
Supt. = 1 at 8,00 /day | 8,00
Total Labor & Super. per shift $103, 00
30 working |
Equipment ' days
1 Elec. pump~ cost 250.00 at 36 mo.=(1 mo., )=7,00 $1.0.00 $ 0633
1 Compressor- new $3,000. depret. over 60 mo. : ’
=$50.00/mo. Allow 1% mo. = §75.,00 75.00 2,50
1 Elec. gen. $3,000 = 60 mo.=l mo.=$50,00 68,00 2.26
1 Hoist, cable, bucket $2,000 dep.over 60 mo. \
=$33,00/mo,-cllow 1% mo.=$49.00 119,00 1,63
Drill & jackleg - $600.00 dep. over 2l mo. .
2$25,00/m0,-allow 1% mo.=$37,50 — 37,50 1.25
Total Equipment for 1 shift of § £, ‘ $7.97





Supplies
1 case, 50 pounds powder per 5! of advance 12.50
Gas & oil (compressor & hoist) 28 gal. gas-L gqts.oil 10.41
Detonators 18 at $0.30 , 5.140
Drill steel, 1 set carb. tung steel, 3 to set 2433
Gas & oil for generator for pump 3,30
Total Supplies 1 shift $33.97
Miscellaneous !
Taxes & 0.A,P.=Ins.-6% on $103,00 = 6.18
Total all costs 1 shift or 5 ft. $151.12
éé%;%g = $30.22 per ft. of drift or crosscut
Total 150! drift and/or XC = $l,533,00
Advancing a bench 25', benéh 10* high, 5' wide
h Per
Foot
L drilling shifts - $1.80/hr. = LO hrs. $ 72.00° 2,90
16 mucking shifts - $1.54/hr. - 160 hrs. 216,40 9,86
8 hoist & top man shifts - $1.54/hr.-160 hrs. 123,20 L.93
Total Labor $411..60 $17.69
Supervision $8.,00/day 3 days 21,00 0,96
Total Labor & Super. $465.60 $18.65
Equipment
1 elec. pump at $7.00/mo.-1/2 mo,~- 3450
1 compressor $50.,00/mo,=1/5 mo,=- 10,00
1 elec. gen. $60.00/mo.-1/5 mo.= 12.00
1 hoist etec. $33.00/mo.=li/5 mo,= 26.10
Drill etc. $25.00/mo,-1/5 mo,= . 5.00

Total Equipment $56.90 2,28

10






Supplies
Powder, L cases at $12.50 , 50.00
Gas & 0il (compress. & hoist) 9 days at $10.LL  93.96
Gas & oil (gener.) 6 days at $3.30 : 19.80 .
Detonators - 80 at $0.30 211,00
Drill Steel use . 15,00
Total Supplies $202.76 8.11
Taxes & Ins. at 6% on $L65.60 27.94 1.12

$753.20 $30.16

Total cost per ft. of bench advance $30,16
Total cost 25' advance of bench at $30.,16 = $754.00

Total cost of benching and drifting and/or crosscutting $5,287.00

REFERENCE

Cameron, E. N., and others, 1954, Pegmatite investigations 1942-45,
New England: U. S. Geol. Survey Prof. Paper 255.

Frank G. Lesure, Geologist
U. S. Geological Survey

Harry L. Burmeister, Mining Engineer
U, S. Bureau of Mines
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MME Form 7
(10-58)

. o - OFFICIAL FILE COPY
‘ ’ : . . Date Surname Code
e 3] k| 600
1_/34 Uonrnan, ].'30
. 0
600 10
| | - Whyl & 220
- PR 2Y 19@@ ‘ 7 % 3
Mesars. Su L. Phillips, John Phillips .' i | é @71
- and J. R. Beam
Keys Mieca Company

Spruee Pine, North Carolima

Re: Dockets Nos. OME-60Q4, 6005,
and 6006 (Mica)
Keys Hica Company :
Sam L. Phillips, et al
W E}lﬁﬁieya Mica ¥ins
-Crange- County, Rew Hawpshire

ARV
Gentlenen: (

The applicationa for assistance in oxploring your
property, under the captioned docket numbers, have besn reviewed
by the Division of Fonmetallie Minerals of the Office of Minerals
Exploration. They have been referred to Mr. Robert A. lLaurence,
Executive Officer, OME Field Team, Region ¥, Room 2-B, Post
Office Building, Knoxville 2, Tennessee..

The Regional Office will comet you in regard to yowr
projects if additional informatiom is required. Any assistance
you may give the members of the Field Tean will be appreciated.

‘ ' Sinaaroly yours,

Erank £ Juhnson ( j £ M)

Acting mreet.gr

LGHouk :gad 4/23/59

Copy to: :Dir. R. File
Region V
Operating Committee
Mr. Kiilsgaard
M, Skow, 3425

w38l






MME Form 7.

(10-58)

| S OFFICIAL FILE COPY
' - ' . . Date Surnome 1 Code
- PRV | Wede  |600
B v ] . ) w 1110
APR 27 1359 60 }f“' 220
- Memorandum
To1 Executive Officer, OME | . 1d Te sglon ¥ - ~
FromipCTiNg Chairman, -ﬂpomting eomﬁm, 0!!: :

Subjest: Dockets ¥os. ONE~8004, 6005, and 6006 (mu)
- Keys Mica Company .
L. Fhillipl, ot ‘1'
H’&.’W Mica Mins

' County, Wav Iaapuhm
/%iﬂtﬁ Ny

P reviev the subject appli«um and srrmo fcr

& field exaaination 1f you desm i necossary.

Copies of memoranda dated Mebruary 12 w 13, 1959, w
*. rt Ec '01‘0!, ms ‘d &o V. ’. ni‘mea' m nwu"l’,
relating to the project are enclosed. There are alsc enclesed

 coples of the applications for the mse of the mm'rou.

If a comtract is reecommendod, ploase have the Applicants
provide this office with a eopy of the preperiy map sboving the
exterior boundaries of the lots im which the proposed exploration
work is to be perfarmed, and a tis to the closest identifiable
corner. They showld also be asked to supply a copy of the imstre-

~ ment by vhish N. G. Sparks conveyed his interest to Sam L. Phillips -

ad J. R. Beam. If ffeld Mﬁm mrmt, please emida' the
three upplie‘tiom together. y _
< o
»//  W. S. Martin

Approved : .
(eqd) G. W. Ioséphson ' w o S o '
Manber, Bureau of 4 ‘ S M/
Thor H. Kiilegaard | &A) : : : _ :
¥ember, Geclogical Survey
dttachments 9

 LGHouk 3gad 4/23/59
" Copy to: Dir. R. File

" Operating Committee
- Mr. Kiilsgaard
Mr, Skow, 3425

3883





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D.C. 600

March 12, 1959
Memorandum

To: Mr. Frank E. Johnson, Acting Director

From: Lawrence G. Houk, Chief, Division of Nonmetallic Fﬁnerals;gﬁg?i

Subject: Comparative interest of Sam L. Phillips, and/or
' John Phillips, and/or J. R. Beam in the DMEA program. (1)

Mica Contracts

Group Total DMEA %
Number of contracts 53 297 17.8
Total value of contracts $317,285 $1,711,729 18,5
Total Govt. Participation $250, 461 $1,395,075 18.0
Government Expenditure $165,000 $1,000,000 (approx.) 16.5
Operators! Expenditure $ 43,536 $ 260,000 (estimated)16.5
Royalties paid $-.26,000 $ 105,000 2.8
Value of Production $1,500,000 $3,477,785 43,1
Certifications 19 68 27.9
Paid back in full 4 10 40.0
Amount paid $ 18,231 $ 64,189 28,4
Certified Projects Operating 1 4 25.0
(Not repaid in full)
(1) All contracts have been completed or terminated. Each member

o e

of the group has interésts as individuals, together as a partner-

ship, individually with one other in the group, individually or in
pairs with outsiders in partnerships, or as officers in corporations
in other contracts. We have been informed that individuals in the
group have varying interests in DMEA contracts in which their names

do not appear in the docket.





Rec'd Mrch 9, 1959

SEE DOCKET O -6005: for Purchase Agreement (cc) signed by
Serge and Stella J. W. Cheremeteff and

JOHN MADERIC of the Keys Mica Company.
Dated July 30, 1957, and
Dated Sept. 4, 1957

Note: "P.S. M. G. Sparks sold his interest out to Sam L. Phillips
and J. R. Beam.,"

/,





nm Form 7
| (13056) '

To: . M. Frank E. .Tohnaon, Xc:tinp Director

' S _— : ' OFFICIAL FILE COPY.
o L X Date | Burname Code

600

February 27, 1959

Memorandum

From: . lawremce G. Ho'uk, chiof, Division of Nommetallic
o ‘ﬁnerals , , _ o o

Subjact.,z Keys lﬁcu Compuny - 0}8-6003 , D'\E-éOOA, 0!‘8-6005, 0‘E—6006

‘The Keys Mica Company has requested $62 ,700 for explora-
tion work on theee two properties, the Rice and the Keyes Mines.
The Applicant has provided the reqﬁrc«zd le’o*ters from the bank and
a net worth atatemnt. :

-

‘There are seven proxspects vithin the area. Prospacts
1 and 2 are being worked at the present time by the Company. We
have three applications in the Keyz mining area, cm-éom., OME-~
6005, and OME~-6006, totala.ing 328,500 :

OME-6004, Prospect 7, 36,000_,
0%-6005, Prospect 3, 36,000
o ~ Prospect 4, $5,500
0‘!5—6006, Prospect 5, $5,000
Proapect 6, .,6,000

They also have an application on the Rice Mine, OME-

6003 ’ raqueating $34,200 at Pive locations:

location 32, ' $10,500 = Location 29, $6,500
Location 30, § 6,500 ..  Tocation 28, $5,200
Location 38, § 5,500 S '

 LgHouksgad 2/27/59

Copy to: Dir. R. File
Mr. Houk

8623





o0 - ee

COPY
Financial Statement - J. R. BEAM (See OME-6004 for original)
Assets | Liabilities ]
Cash on hand dnd in bank $15,000.00 pleasirian:s
Cash value of life
insurance 40,000, 00 Bills payable for
Machinery and Fixtures : merchandise None
Mining 25,000, 00 -
Real Estate ‘120,000,000  Net Worth $200,000. 00
Total Assets $200, 000, 00 Total $200,000. 00

Financial Statement - JOHN PHIILIPS

Assets Liabilities

Cash on hand and in bank $2,000,00 Notes due banks $15,000.00

Stocks and bonds 11,125,.00
Machinery and fixtures Total liabilities 15,000.00 -
(Mining) 15,000,00 Net Worth 105,958.00
. Real Estate 92,833.00 ‘ T
' Total ASsets $120,958,00 Total 120,958.00

Financial Statement - SAM L. PHILLIPS dated 2/19/59.
Assets A Liabilities

Cash on hand and in bank $13,000,00 Bills Payable for merchandiée $2,000. 00
Stocks and bonds 45,644,.17

Machinery @nd fixtures Total Liabilities 2,000.00
(Mining) 15,000.00 Net Worth 149,727.17
Real Estate 78,083,00 :
$151,727.17- $151,727.17

See OME-6004 for schedules of real estate, insurance,and stocks and bonds,
list of equipment, and comparative balance sheet of Keys Mica Company.






IMEA Form 7
(12-56)

Code

A o ' : OFFICIAL FILE COPY
. ‘ N , Date Surname

- U T agale

600

&mnﬂm

Tos- = M, !'mnk s. Jeahu:m, Lctiay Bmcw

Froms Iavrenee G. Houk, Ghiur, mviaim of Houmetallic [Minedels
Subject: Couparmtive imterest of Sam L. Fhiilips, and/or

John Phimm, apd/or 3, R. Beam in the UiEA program. (1)

| . gzemp Taksl DMEA

Wunber of contracts 53 - 297
Total valuve of comtracts 917,285  $,M1,7%9
Total Govt. Farticipetion 250,461 = $1,395,07%
Governwent Expenditure - $1635,000 $1,000,000 (spprox. )
Operators' Expenditure $ 43,536 $ 260,000 (estimated)
HRoyalties paid é 26,000 & 195,000
Coartifications 19 , . 68
Yaid back in full ¥ 0

Amocunt’ paid $ 18,232 # &,1?

Certified Frojscts Operatine i
~ (Not vepaid in full) .

{1) A1l contrmots have beem completed or termimated. Each member

of the group bas laterests as individuals, together as a partoer~
ship, individually wiith ons octher in the growp, individually or in

pairs vith outsiders in partnerships, or as officers in gorporations

in otker contracts. We have besn fnformed that individuals im the
group have varyine interests in nm aontmtt in vhieh their manes

, dc not appear in the doa)rot.

'mncmksgaa 3/12/59

Copy to: Dir. R. File
lﬁ‘. "Houk
OME~6003
OME~6004
O}E-6005 v
OME-6006Y

8623





. IMEA Forwm 7

‘ SR - ‘ ‘ OFFICIAL FILE COPY
- _ . o _ ' & Date Surnome | Code

(12-56) = ) B _ U ek 600
- e ot / B2o |
._FEB 1‘61959 600 [N Y/ 110
' | P O k2o
!ﬁam. Sax L. mnipo, Johm mmm 60 |
" and J. R. Beam .
Keys Mios Company

. Sprues Pim, Ferth enrolim

.'M: Dockot "lo.» OME~6004-ML

- Docket ¥o. OME~L005-Mica
Sam L. Fhillips, st al.
Keys Mica Company -
. Keys Mics Mipe
- Orange Comaty, Wew Ka,upnhm

. ’mam No. OM‘I“
. Sem L. Millips, et al, |
L auzc Keys Mica Compasy
KF%W leys Kica Xine

Gmty, Povw aupahirt
mau*mm :

' ?Mmﬂvanﬂafmammﬁhmwm
partusrship and which ia to be vsed on the proposed work, siving
. make specificatioma, comdition aad fair market ulm

Provide svidence that the ptrtwmip is the owasr

v<otmmm1rimu to the property. Give s Metes and bounds
deseription of the ontire trast as these three applicaticas will
-be umidmd tegothw aad inclmim of ths entire Wi. my bs

‘ Ploase subnit your Iatest &MM balanes mot and
protit ant loss statement for the last year for yourself, each

‘mm,mmmtmhip. E

| Simmly. yours,
LGHouk sgad 2/12/59 X (signed) ,« FRANK E. JOHNSON
Copy to: Dir. R. File - o
Region V. - Aeting Director
Mr. Kiilagaar& - L. |

. : . M. Dietrich .
o Mr. Houk N

8623






‘ IN REPLY REFER TO:
UNITED STATES

'MENT OF THE INTERIOR
[GEOLOGICAL SURVEY
3| WASHINGTON 25, D. C.

February 13, 1959

-_lﬁ () 20 Re: OME 6006

é@o ~ Sam L. Phillips,

John Phillips & J. R. Beam
KEYES ¥eys Mica Mine .

. fmanse-eeugjga,r, N. B
/! /{/ " $ll'°“0 00 ="Mica . = . .

To: L. G. Houk, Office of Minerals Exploration
From: N. E. Nelson, U. S. Geological Survey

Subject: The review of appiication OME 6006 -

The applicants request assistance in sinking a shallow
shaft, drifting and crosscutting to further the exploration of
two pegmatites. The pegmatites are well described in U. S.
Geological Survey Professional Paper 255, Pegmatite Investigations
1942 - 1945, :

Of Prospects No. 5 and No. 6, the Professional Paper says,
peges 186 and 187, "Mica showing in the pit is poor but is probebly
not representative of the product of the mine, as Smith reports
that good mica was obtained away from the shear zone. Possibilities
for future production cannot be assessed accurately. The discon-
tinuous quartz-plagiloclase-muscovite zone is a deposit of the’
intermediate-zone type. The margin of the quartz body has not been
fully explored, and mica-rich parts of the zone may be concealed.
However the operators' experience indicates that, as is common in
intermediate-zone deposits, the distribution of mica is spotty, and
the average yield of the zone would probably be low."

Mine No. 6, page 187, "The structure of this deposit is
only partly known, and its potentialities are difficult to assess.
The chief sources of mica have been pods of quartz and of quartz
and perthite, but some sheet mica has been recovered from strips
and scattered books of muscovite elsewhere in the pegmatite. Owing
to this, and because the pods seem to be unusually numerous, this
pegmatite is more promising than most pod-bearing pegmatites. The
content of muscovite in the pegmatite as a whole may be less, however,
than the yield of 1.4 percent would indicate, for the ratio applies to
a part of the pegmatite that seems richer in book mica than the peg-
matite as a whole. The yield of sheet per ton of crude mice would
likewise probably be less, owing to the preponderance of strip mica."





¢ ®

Referral of the application to the Field Team is
- recommended. - .

“A. S A lon)

N. E. Nelson






¢ 0. M. .
ECEIVED FEB E? ' UN[TED STATES
TS ,mﬁ%& HIMENT OF THE INTERIOR
g a —==—=BRIREAU OF MINES |
Lt AL ASHINGTON 25, D. C.
: ‘ P [’) &k; . "\.
J— N February 13, 1959
: e —r )
Me B _
To: onme ic Minerals Division
Office of Minerals Exploration
From: Chief, Branch of Ceramic and Fertilizer Materials

Subject: OME 6006

Applicant: Keys Mica Co. (John Phillips et al.)

_ . KEJES |
Neme and location of Property: Prospects Nos. 5 and 6

,@%afzkﬁ/fhmmge County, New Hampshire
Date Application Rec'd. by Br. of Ceramic & Fertiliier Materials: 2/12/5

\O

Corments ¢

1. This property was mined for mica in 194k but no records of
production are available.
2. Applicant wishes financial aid to explore two prospects

_ on this property.

3. Although it would be desirable for the applicant to furnish
more complete information, it appears that a visit by an examiner would
furnish more useful data.

L. Application OME 6005 covers Prospects 3 and L4 on the same
tract of land as this.

Recommendation:
It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.

If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

/1;2%/}:;25Sg%z£5¢:;2222;¢cf

W. F. Dietrich





',—’“' B S . : ' B

“ebruary 11, 1959

Mr. Sam, L, Phillips
| Spruce Fine, North Corolina

~ Subject: MTF-6006
Heyfe,

Dear *fr. Phillips: -

“'iour applix:a{ion for exploration assistancs,
'dated February 5, 1959 submitted to Our office at Washington,
| D. C. has been assigned Docket nmc:Ler GT-6005 and refarred
to Nommetallie Minerale Division in the Washinzton Office.
Kindly identify all futurs corres;aon:ience relating to your
application by this Dockot mw,

Sincerely yours,

\ : | Allen S, Dakan, Director
} ‘ : - Operations Control and
- . S Statistics Division

\‘ ' Deny to Voanion ¥
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UNITED STATES OFFICIAL FILE COPY.

‘ 0. M. E.
DEPARTMENT OF THE INTER'F@&NED NOV 4 1959
ORATIQN e
OFFICE OF MINERALS EXPL! SEETINTIALS. | CODE
ROOM 11 POST OFFICE BLDG. | . o
KNOXVILLE 2, TENN;  |//-¢ V@‘W(/ -’g"’g
. o
November 2, 1959
Memorandum
Tos Contract Administration & Audit Division,OME
From: Acting Executive Officer, OME Field Team, Region V

Subject:  Docket No. OME-6006, Contract No.200) (mica)
Keys Mica Company, Spruce Pine, North Carolina
Keys Mine
Grafton County, New Hampshire

' Work under the subject oontract was completed
September 28, 1959, '

The number of units of work completed by the
Operator and accepted by the Field Team consisted of 150
feet of drift work.

An acceptable final engineering and geological
report has been received and sent to the Operating Committee
under date of Oetober 12, 1959,

. A total of $1,755.00 has been paid to the Operator,
@%95.0@ having been withheld pending final audit or Report
o) eview. ©

A Report of Review, in lieu of final audit, is in

order and requested. The final (Aug. & Sept. 1959) Operator's
Monthly Report and Voucher is attached.

V. 3V 1ok,





A
Form MF-104 (Rev.)
(April 1952)

A

UNITED

STATES
- DEPARTMENT OF THE INTE
DEFENSE MINERALS EXPLORATION ADMINISTRA

OR

Budy 71.=

ureau No, 42-R1036.5

OPERATOR'S MONTHLY REﬂE?RT AND T
Month of Auge & Sept, , 1959, ~ Docket No. m _6906 ......... 200/* ______________
Operator’s Name Keys Mining Company . /s Mea
Address .___. t_:/_o__ﬁem.-L---Rhillipﬁg--.S;msg-_f_’i!!_e;_}ieg_-, ......... e
Contract Amount, $.493004Q0______ - Government Participation: .90..9, Amount, §..25230.,00
) FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ] " ; - -
Vho” | T Repemeq 7 | TowlsToDate | Anploved v| paTioyed Totels | Approved Totals
(1) Independent . . .
Sl;ort Form Contracts: .
Drilling. oo e neeneee e e
Bulldozing ..ooooooooooeeoe e e |
Crbsscutting-.-._.....--........:... .......................................................................................................
33 Drifting...@. §30400. ... 990.00. | . 3510.00 | 4,500,00 | | -
(2) Labor and Supervision: ‘ '
Labor. . e e e
Supervision.......ooeooctoeoofeeeeeoenene o N
Technical Services ..o | e e
(8) Operating Mat’ls. and Supplies:
Timber .o e e
Explosives.............__..._..... S DUIUUU [ AR (USSR | S A R
00 i U | RS FUUST SRR RS
0 3. S R ) POt | RN NSRRI FCRUR S
rd
(4) Operating Equipment:
Rental oo e e e
Purchase ..o e e L
Depreciation. ..o
(5) Initial Rehabilitationand Repairs|...........oo.oj. e e
(6) New Bldgs., Improvements, ete..|...........cocooofeeoinniinnenn et
(7) Miscellaneous:
Repairs to Equipment---_.._.:.. ...............................................................................................................................
JSampling and Analysis._......._| e
" Payroll Taxes..ioecoeoooes| oo eeeemeenecememeeenen oo
Liability Insurance__..._..._..._| .| S | IS FU U I
8 Contingencies (specify):
TOTALS eeeeecemeacocmciaeecmeee .990,00...|.3,510.00..__ | 4,500,C0 || .77 .00 3570900 | LS00 OO
i h ve bill is correct and just and that payment therefor has no ; ; :
been roseived: o Keys VARIng Cow oo R ROt ||| Pursuant to suthority vested in me, 1 certify
Date - 10w8e59....... *Payee ___._.] - --Le--Phillips - oo ment in the amg,unt of: : . /
Per -»4&%-&24 ------------- P $_:E__§{Zé.;_.o.f::9/\ Y \
th'Wheu a voucher is signed or receipte(lll in th: ngme‘ oilt [ ctomplz]s.n‘g <g cn‘rpomti'on,t the nameol‘f‘ the perso? .“;f'lrtigxg‘ 4 /
Doc Company, per Tonn Smith, Secretary. o * Treasarer, s ibe casemay be. " oo -For example: Jo Signature A2 < A __
——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully , (Authorized Certifying Ofbcer)
I::.-;:dsilc:‘t::ent or representation to any department or agency of the United States as to any matter within jts Dat!}w@V 1 @ ﬂ Vou. No 7
(Instructions on reverse) 4 TTTUT i %5(;% other side) ¢

2 7

@ -5/or 7Y






" (For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
<

I certify that to the best of my'knowledge and belief the contractor submitting this v'oucher is operating a Defense Minerals
Exploration Ade %roﬁt under Contract No 045:5?9."“ in accord&nce with the terms of the contract.

MIMING ENGINEER
Ttl U RIIEIE AT f)F"M‘l‘N’FSDate '"NG‘V' 'l"(i Jg‘aq

‘;Xt\.ﬂ; L

.
Sea |

OME Friip TEAM oue NOV 10 1958
R*Fr*wm """"""" L oo

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is , third party will be reported under Rental” The amount

Title

required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report .con- “ment will be reported under ‘Purchase’”. The amount of
sists of three parts as follows: ., expemfiltures due the Operator to reimburse him for deprecia- 1
‘ ion “ -
() Form MF-10j—Operator’s Monthly Report- and glon of equipment owned will be reported” under Deprecia
Voucher.—This form - details expenditures and consti-
tutes & voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government s share of costs; services, rgimtenals etc., which are used in the initial rehabili-
) tation and repair of exlstm buildings, installations, fixtures
(b) Form M F-104 A—Operator’s Unit Cost and Prog- - and equipment, These costg therefo%e should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of opera,tlon, :
and Item (6) includes the labor, supervision, technical services,
i . A L. materials, etc., used in the installation or construction of new
(¢) Narrative—A concise narrative descrlptxon of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3).
ment to this Report and Voucher. 'Wherever possible, :
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expendrture such as
showing formations penetrated and location and- assays payroll taxes, liability insurance, workmen's compensation

- of samples taken as well as advances in workings. In insurance, repairs to equipment and samplmg and ‘analysis.

_ the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. s{llould be reported under item (7). The share paid by

- t m

The Monthly Report of Operator should be prepared in un?ie? lg&y?g) Zg I:bg.aggg; deduction is to be mcluded
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. other stven categories.

Preparation of, Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted‘ for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses- incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of R yrolls,
the form. _unless such documentation has been waived by the Regional

' . - Executive Officer. This certification may be stated thus,
. Thelltems of costs are arranged in the order they appear . “Certified True Copy (or Transcript)”’, followed by a.ppro-
in Article 6 (a) of Form MF-200 (Revised February 1952); - priate signature. f the Executive Officer of the Region
however, this form is readily adaptable for use in reporting determmes that a contract.under Form MF-200 should have
“activities under other contract forms. . an ‘‘on- Slteé’ audit, that is, a Government auditor should
: . make an audit of the Operator’s books and records of account,

Under Item (1) delete words ‘‘Short Form” if the contract the Operator need noit) support his monthly voucher .with

is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment

Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. qIn these

(A). Also, report work paid for on & unit basis under con- cases the original or a certified copy of the purchase order or

tract Form MF-200 as though it were performed under an invoice should be attached to the &onthly oucher. N.B.—

independent contract. -Only the ongmfal of Form MF-104 II\S/I E‘equrred to be docll)r-
. ) men our i f orm -104 are not to

Under Item (2) include labor, supervision and . technical thistggppo'l;?e% ur copies of F b to be
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for ' Form MF-104 submltt,ed for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200 (A), however, are not re-

quired to be supported by documentat,lon of any kind. The

Under Item (3) include the costs of material and supplies Operator will submit his claim under item (1) of Form
used in the pro;ect other than that used under items (5) F-104 by deleting as stated above the word “Independent”
and (6). i and by showing the number of feet or other units immediately

. after the appropriate descriptive word, such as, dnlh , bull-

Under Item (4) appear the three types of operatmg equip- - dozing, crosscutting, drifting, etc., and giving the ¢ onthly

ment expenditures, that is, rental, purchase and depreciation. - Total” amount ‘due. ‘Totals Prevrously Reported”, and

The expenditures made for rentmg equipment belonging to a “Totals to Date” columns saould also be filled in.

\ GPO 872893





Form MF-1
(April 1062)

. UNI"I:ED 8'1: ATES

DEPARTMENT OF- THE INTERIOR
. DEFENSE MINERALS EXPLORATlON ADMINISTRATION

OPERATOR'S UNIT COSI' AND PROGRESS REPORT

" ~

Month ofAug, &. _Sﬁnt. 1959 ___
Operator’s Name ___Keys Mining Corpany

Docket No. mx _________

Address .__c/e_Sam L. Phillips, Spruce Pine. N,c. :

Contract No.
. Minerals

Budget Bureau No, 42-R1151,2

2004
Mea

Cosrs Tois

MoOXTH ‘ Coss 10 Dare .

OPERATION Unir

Um-re T0 .
Darz '

Um Cosrs
70 Dare

AUTHORIZED BY CONTRACT

‘Units Unit Costa

Drifting. eeeeeoeeeoeoe | Ft.) .--99-0-..0_0__

,Crosscutting SURRURN] SRR | KRR QINE N

43500,00

150

30,00 _.

i
Raising

Shafts
Winzes

" Drilling: Core
Churn..........

Auger.

Stripping
Trenchin g

Test Pits

- Roads and Trails.

Torar DisTriBuTED Costa.__...|....

Operating Equipment Purchased

ToraL Costs
AUTHORIZED BY
CONTRACT

Initial Rehabilitation and Repairs

New Buildings, Improvements, eto.

Totan CosTts

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Keys Mining Company
Date .10=8=59 Operator B/ & m Sem L, Phillips

%’“ "( Zfﬂ‘é’éz}(ﬂﬂ/ Titlo

REMARKS:

Partner

—T NOTE.—’I‘I(IQ 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or regresentation to any department or agcncy of the United Sutee as to any matter within
1te jurisdiction.

(Instructions on reverse)

(For Govemment >uu only)






INSTRUCTIONS

Preparation of Form M F—104A—05erator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the ‘Operator to distribute his
costs among the applicable. phases reported with the exception of three items the costs of
which are not to be distributed-by the Operator. These three items are: “Operating Equip-

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

- Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days,of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator.to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ) ' '

,e

GPO 872894





~104 (Rev.)
ril 1052)

OPERATOR'S MONTHLY REPO

Month of _____June & July
a.m.nmg
o Sem L,-muxu@a, ngu%’&no,

Government Partlclpatjon

Operator’s Name .
Address ..

Contract Amount, $A.500, )

@ uNITED STATES
DEPARTMENT OF THE IX

- -ow

s

DEFENSE MINERALS EXPLORATION AR

. 1959....

ITEMS OF COSTS

FOR OPERATOR’S USE .

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date -

roved

. Mont ly Total

' ' Approved Totals
I_»’re_v_lously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling ...

} Contracts:

Bulldozing-_......_...;_.'.:.
Crosscuttmg-..-..._

uv bnftmg ....... m ;QQ

(2) Labor and Sllpel‘VISlOD

Supervision.. ... oo
Technical Services
(3) Operating Mat’ls. and Supplies:
Timber_._.... e

(4) Operating Equipment:
Rental ... _...._.
Purchase ... ... ...

])epreciation;_.
(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete..|.:

(7) Miscellaneous: ' :
Repairs to Equipment_.._..._._.
Sampling and‘AnaIysis __________
Payroll Taxes _...._....._.........
Liability Insurance............__.

I certify that the above bill is correct and just and that payment therefor has not

been received.

Pe

hem Minin

*Whe a voucher Is signed or receipted in the name of a company or corporation, the name of the person writmg
the company or corporate name, as well as the capacity in whxch he signs, must appear. For example: *

Doe Company, per John Smith, Secretary,” or *

Treasurer,’

' as the case may be

P NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue atatcment or representation to any depnrtment or agency of the United States as to any matter within its

Jurisdiction.

(Inslructlons on reverse)

A 00

Pursuant to authority vested in me, I certify
that this account is correct_ and propor for pay-
ment in the amount of:

Signature __

Date _m_s.2_4.-195 [ 7 ou No. _....- :3 ..........

‘fs$ ST55 00

1/// s

S,

(Authorized Certifying Officer)

(See other side)

/]

/
/
A





‘ (For Government vuu only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

4

Exploration Ad%la tion project under Contract No. 2g.oj[mmla§gorg%ce with the terins of the contract.

Signature ... £/ b2

[74 / .
APPROVAL B MEA Exm‘gnvm OFFICER OR ALTERNATE:

Titld). S. BUREAU OF MINES p.\ ,JGZO]QSQ

EXECUTIVE OFFICER

'MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a& monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’'s Monthly Report and
Vouther.—This form details expenditures and consti-
tutes a_voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cést and Prog-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104,—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete wo}ds “Short Form” if the contract - -

is ‘& sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not-
include labor, supervision and technical services used for
work performed under items (5) and (6)." )

Hf\Jngr Item (3) include the costs of material and supplies
u's%d'(in the project other than .that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a -

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase”. The amount of"

expenditures due the Operator to reimburse him for deprecia-
tlon’of equipment owned will be reported under ‘“ Deprecia-
tion”’.:

Ttem (5) comprises -costs of labor, supervision, technical

services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,

_and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
miaterials, ete., used in the installation or construction of new
buildings; fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

insurance, repairs to equipment and sampling and analysis. .

Only that 'part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories. )

The original of Form MF-104 when submitted for reim- -

bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. » This certification may- be stated thus,

, “Certified True Copy, (or Transcript)’’, followed by appro-

priate signature.- If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed

price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?)perator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’” columns saould also be filled 1in.
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o UNITE.'D STATES

DEPARTMENT OF THE INTERIO i

" Docket No. mm 6006 _______ FaetNo. ;004 ...............
) aclAng VoUpany Minerals _____ B€8
“W__--Pgl m Sp‘m w’»ﬂ‘n 33.0.
o s - — - Ustr C AUTHORIZED BY CONTRACT
OPERATION Uniz tﬁgm Monta || Costs 10 Darx Dirs ':)I?DA?I':“ =
: = =" . % || vnitsa | UnitCosts

Drifting F. |3800,00 | 217 | 351000 | 117 | 30,000 350 | 3000
Cros8outting. .ooeeoeeee e e e
Raising
Shafts. — : L .
Winzes S M i ol
Drilling: Core....._........io....|...._. -

Churn R

Auger. R
8tripping
Trenching .
Test Pits
Roads and Trails ——-

. . Txru. Costs
ToraL DisTriBuTED CosTs 380,00 3&0193 ...... Conraact .
Operating Equipment Purchased
Initial Rehabilitation and Repairs......{|._.__________._ | ___ - -
New Buildings, Improvements, eto. .
ToraL CosTs m -W‘.‘hm

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

_ Keya Mining Co.
Date . 8°34~59

72 Yt sn'm"t-"fé‘ h--'rr';szj- """""
Per}A\/«M

REMARKS:

TiM"'
o> NOTE.~Title 18, U. S. Code (Crh_nea). section 1001, makes it a criminal offense to make a willfally
false atat ¢ or rep: tation to any department or agcncy of the United States as to any matter within

its Jurisdiction,
S _ (Instructions on reverse)

(For Govemment nsc only)

N

U. S. BUREAU O

A
r MINES





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his -

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-

ments, ete.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. :

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ‘

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
- on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’
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‘ ’ OP!RATOR‘S
, me; Prurou R.port

! Dockot No, OME 6006 . L
.- Contract No, ki=23<090- A00 L.
- Prospect No. 5, Keys ¥ica Mine.

: m counWD N.!!. R

’Uork Accanplishodz S o )
Work began on June 22nd 1959. md todntc ve hnm driftod a

total of 117 ft. The operator adwanced an epening approximate- |
1y 5¢ vide and 10' high, for a distance of 25' into the ex-

' 1sting bench to provide the initial face for & dresscus, We '

‘then began work on the &rift, we are in vein utorid, hwovor, -
no nies of comordid vﬂ.\u hn b«n mcovom. - '

| DlinNotqaz o

" June 22thru 26: The oponm udvanood an oponing cpprox:luto-
. ly 5' vide and 10' wide,

' ‘Juno 28 ) Juzy M m: oponﬂ.ng ren a ddstance of &
: , : 25" into the existing bench to proviﬂ- tho
mm raea fer a mnm. o

| lJui;’ 6 July 11: Bognn vork on drife, '
o 13 ® ®  18: ghot driTaed, nuokod out wutu and pwod
U S vator daily, -

o ,‘* 20 "«t .2 conunuoa verk on dritt, nov m vetn utorid.

Lo B " 31: Ve havo awplohd atottl ofll?‘ ofdrlftto
o - date. We are working in vein materisl, hove
T ewer, no ms.oa of eomrcid valuo hna been

orncuu. FILE CoPY,.
0. M. E

- RECEIVED AUG26 ,95'9

" DATE INITIALS ™| CoBz™
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'MME Form 14 ® | o
Sept. 1958 - , L o Contract To. %g i
Docket No. %)
Date of Action - ! .
: mm&mtqﬁ Contxmﬁ

- DEPARTMENT OF THE INTERIOR .
OFFICE OF MINERALS EXPLORATION

,OBLIGATION DOCUMENT

Tos. ‘Chief, _Accounts Section, Finance Bra.nch, Bureau of Mines
' "in‘om:' ~ Director, -D:I.vision of Opera,tions Control and Statistice
: Please enter the amounts shown below on the accounts - of

‘the Office of Minera.ls Exploration.

Name a.nd Addreas of Contractor:

Keys Hioa Comp zw, Partnemhip
Sprues Fino, North Capeldnn -

Date of Contract Region . State . . Commodity -

© Juno 18, 1959 v M H,  tHea
| - Reserve o . “'Oblilgation
Prior Amount o S , .82,25096@.
Increase 0. ' ' o 1)
Decrease 0 ‘ , S Y
R "Revised. Amount, 0 - C (2,250,00
,-Remb.rl;s:
o cet 800
- 20

W3au N






MME Form 1k , R ’
' . S ContracV No.

Sept. 1958 . Tdmel)
Docket No.
Date of Action _
' - DEPARTMENT OF THE INTERIOR -
l: OFFICE OF MINERALS EXPLORATION
OBLIGATION DOCUMENT
jTo‘:‘-_- | Chief, Accounts Section, Finance Bra.nch, Bureau of Mines
. From: o Director, Division of‘ Operations Control and Statistics .

o Please enter the amounts shown below on the accounts of
‘the Office of Minera.‘Ls Explora.tion. :

- 'Neme and Address of Contractor: Keye den Companys mﬁmm@
- Sprme Pine, lorth Carclins

‘-Dia.te of Cb’ntracf Reglon ~ State . - . Commo ditz
© Juno 18, 1959 v 5, mmahm . des
_ | - Reserve -~ Obligation
f Prior Amount | 2,850,00 o o
Tncresse. - 6 ' o Higégg@é@g
‘j_,Decrease ' 5. 080 ,!}'0 . o : -_.-.D——-—-
- ;Revisecl Amount | A 0 . | 2,250,00

‘ Rema.rl_:s:






‘iit 's copy

UNITED STATES OF AMERICA
" DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS:- EXPLORATION

EXPLORATION CONTRACT
(Short Form)

Docket No. Commodity : Cohtf&ct No. - : County . State

oE G008 fon w-23-000- 2004  Omofton  Dow Ueopohise
1 8 JUN1958 ————

It is agreed » between the United States of America, acting through the
: “(Daté) o . . S : . .

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and

Hevn 3860

. O BB , 00 .68 00 B SAAMA0D,
Sohn POAAMGy enA B, B, Nerw . .

whose mailing address ié &m‘@@@ iﬁ?&sﬁ}:@g 5@%&@&@@'&&% o :" EE ‘:J-

hereinafter called the "Operator," as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), -and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodiﬁ&-designated above. The Operator

B8R4, and, subject to the provisions of Article 7

" and Exhibit A, shall complete the work within @' months from the date of ‘the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed. (per
foot of drilling, per foot of drifting, per hour of operations, etq.) are hereby agreed upon as speci-

B S

@ﬁEThe Government will con-

fied in Exhibit A. The estimated total cost of the work is

' tribute 50 percent of the total fixed unit costs of the work performed,. hot in excess of $ gzgf%ﬁ"t@ﬁ@
in accordance with the provisions of Articles 4 and 5. o ' ‘

B )
é%?ssz? ercent

shell accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(¢) Interest computation.--Simple interest computed annually at the rate o

(d) The Operator shall not transfer or assign-this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I
correctly deScribes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

B

E) ¥
¥ 3)

(b) The Subordination Agreemeht of the holder of any claim, lien, or éncumbfance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows: ) :






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon,. without expressly referring to and providing in
| the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
| royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided.in Article 6 have beén terminated,
the provisions of this paragraph (c) shall become inapplicable.

. ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and.labor to complete the work as speci-
fied in Article 1(a). _

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections. :

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have .
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for'at least ‘three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The .Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, ‘documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government-with five copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher clalmlng costs for work performed .
(2) Operator s Progress Report showing the number of units of the Various types of work performed

and
(3) = narrative report of the work performed during the reporting period,.including adequate.engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (l)‘and (2) above will be provided by the Government.) ] B

(c) Final report.--Upon completion of the work or termination of the Gévernment's obligation to con-
tribute to costs, the Operator shall furnish the Government with five copies. of a final report. (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering, ,maps or skeﬁches, and & summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Govermnment's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production-'and“sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any Vouchers relating to
insufficient or incomplete reports, records, or accounts

ARTICLE 6. Repayment by Qperatorf--(a) Certification.—-If'the Government  considers that minersl or
metal production from the .land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator 'at any time not later than six months after a Sufficient final
report and final accounting (see Article 5) have been furnished.:

N ) . 2
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(b)- Royalty on production.--The Operator, whether or not the producer (for example, if the Operator
either transfers or does not’ retain his interest in the land), shall pay to the Government & royslty on all
minerals and metals mined or produced from the land as folloys:

(l) irrespective of any certification of possible production--from the date of the contract until
the lapse of the time within which the Government may issue such certification or until the total net
amount contributed by the Government is’ fully repaid with interest, whichever occurs first; or

(2) if the Government issues & certification of possible production--for a period of ten years from
the date of the contract or until the total net amount contributed by the Government is fully repaid with
1nterest whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the JEKDEXNXS gross

proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in

the form sqld (ore, concentrate, metal, or equivalent),fat ~the point of delivery (the f.o.b. point),
except, that charges of the buyer arising in the regular course of business and shown as deductions on
the buyer's settlement sheets isuch as treatment processes performed by the buyer, sampling and assaying
to determine the value of the production sold and freight payable by the buyer to a carrier (not the

Operator)), shall be allowed as deductions in arriving at the ' gross proceeds as that term is used

herein No costs of the Operator are deductible in arriVing at ‘the ' gross prqceeds" as that term is here

used
The term "treatment processes" means those processes (such as milling, concentrating, smelting,

refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
‘other production after it is extracted from the ground to’ put it into a commercially marketable form.

(2) The Government's royalty shall be computed and paid,currently upon each lot sold, held, or
used in integrated operations, as the case may be

(d) Unsold;production --If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the
Government at its option,. as long as it 80 remains, may require the computation ‘and payment of its
royalty on the value of such production in ‘the form (ore, concentrate, metal, or equivalent) it is in when
the Government elects to require computation and payment If any production is used by the Operator in
integrated manufacturing or fabricating operations ‘before the Government makes its election, the Government's
royalty on such production shall be computed on the value thereof in the form in which and at the time it is
s0o used "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants
to the Government ‘a lien upon ‘his 1nterest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator shall give notice of the’ Government's claim for royalty to any
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to
.the Government end to furnish the Government with copies of the settlement sheets. If.the records of any
production and sales or other disposition of production, whether the production is by the Operator or by
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment and this estimate shall be final and binding upen the Operator. :

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7 Termination of the Government's Obligations.--(a) If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not Jjustified, the Government
may give the Operator written notice thereof, and thereupon

(l) the Government shall be free of all obligation to pay on account of units of work not ‘then per-
formed; and

(2)' the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting

(b) If the Government determines that the Operator is in default under the terms of the contract, the
Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon:

(l) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and
(2) the Operator shell be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. )
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
clyding the right to rescind the contract and to demand repayment of all moneys contributed by the Government
under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect
the Government's rights as provided for in the contract with respect to royalty and liens to secure the
payment thereof, and such rights shall be fully preserved.

() The determinations of the Government are subject to appeal under Article 11.
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ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise

~ therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-

tion for its general benefit.

ARTICLE 10. Nondiscrimination.-—In connection with the performance of work under this contract,
the Operator agrees not to discriminate against any employee or applicant for employment because of
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensatlon, and selection for training,
including apprenticeship. The Operator agrees to post hereafter in ‘conspicuous places, available for
employees and applicants for employment, notices to be provided by the Government setting forth the
provisions of the nondiscrimination clause.

The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-

cept subcontracts for standard commercial supplies or raw materials.

'ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration,” who shall reduce his decision to
writing and meil or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of

‘receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals

Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary,

.,or so, grossly erroneous es necessarily to imply bad faith, or not supported by substantial evidence.

ot

‘The term "Director, Office of Minerals Exploratlon," as used herein includes his duly authorlzed
representative..

ARTICLE 12. 'Eight-Hour Law of 1912--Overtime compensation.--This contract, to ‘the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35—45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended and to all other prov1sions
and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract, in'the employ of the
. Operator or any independent contractor contracting for any part of said work contemplated, shall be .
- réquired or permitted to work more than eight hours in any one calendar day upon such work, except
upon the condition that compensation is paid to such laborer or mechanic in accordance with the
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any
independent contractor engaged in the performance of this contract shall be computed on a basic'day
‘rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the
condition that every such laborer and mechanic shall be compensated for all hours worked in excess
of eight hours per day at not less than one and one-half times the basic rate of pay. For each
violation of the requirements of this clause a penalty of five dollars shall be imposed for: each
laborer or mechanic for every calendar day in which such employee is required or permitted to labor
more than eight hours upon said work without receiving compensation computed in“” accordance with this
clause, and all penalties thus imposed shall be withheld for.the use ".angd, benefit of the Government.

ARTICLE 13. Copeland (Anti Kickback) Act--Nonrebate of wages. --The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C..276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. s. C.
87&5 are made a part of this contract by reference. The Operator will .comply with these regulations
and any amendments or modifications thereof and will be responsible for ‘the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limltations, variatlons, tolerances, and exemptions

oy





ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

3

o, XM |

Aoblep Blggalr, OREIco of
HElnernla/iupiosnoden

, certify that I am the

" (Name ) .

secretary of the corporation named as Operator herein; that

» who signed this contract on behalf of the Operator, was then

(Name )
of said corporation; that said contract was duly signed for

) (Title) ’
f - and in behalf of saild corporation by authority of its governing body, and is within the scope of its
i
N . corporate powers.
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AGRRE"MENT OF SALE

May 1, 1958

I, J.C. Buchanan, do hereby assign, sell and transfer all
ny right, title and interest in all the leasehold interests
along with all mining machinery, mica on hadd and bank acoounts
belonging to the partnership of Keys Mica Company, with offices
located in Spruce Pine, N.C, to J.R, Beam, for the consideration
of $10,000.00 cash receipt of which is hereby acknowledged. It
is further understood that J.R. Beam will assume all liabilities
of the above mentioned partnership and will cause my name to be
removed from any and all notes now outstanding at the North-
western Bank at Spruce Pine, F.C. that are indorsed in the name
of the partnership and bearing the names of J.C. Buchanan, John
Phillips and J.R. Beam., It is further agreed by me that I will
in no way interfere in the present mining operations of the afore
said partnership. More specifically I will not try to cause any
friction between the operstions of Johm Phillips, & J.R. Beam in
their present endeavors in the New England States. I will further
not interfere with the purchase of mica from the Whitehall Company
or any other mica's that the above mentioned partnership has had

dealings with for a period of five years.

Signed: 7@{;&&?






ASSIGNMENT OF INTEREST IN KEYS MICA COMPANY

I, J.R. Beam, do hereby assign the one-third interest in the

Keys Mica Company, which I purchased from J.C. Buchanan on May
1, 1958 to Samuel L. Phillips, for §10,000.00 and other Valuable

\
oonsidorafionl.
Signed:
\
|

Signed September 2, 1958
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. April 15, 1958
AGRMT OF SALR

I, M.G. Sparks, de heredy assign, sell and trensfer all
By right, title and interest in all the leasehold interests
aleng vith all nining mashinery, mioa on hand and bask ssecente
belonging to the pu"tnorship of Bpu'ka and Phillips Mica Company,
vith offices loutod in Spruse Pino, N.Co to John Phillips, -
J c. Puchanan and J. R. Bean for the oond.dmuon of no.ooo.oo
cash reciept of which is lureb: uokno\dodpd. It is. further
understoed that John Fhillips, J.R. Beam and J,0. Bushanen will |
assune- all liabilities of ﬁc abeve mentioned partnership and
ﬁnumlymotobommnnwmm»h-.m
ow\standing at The Northvestern Bank at fpruse. Pine, N.C. that

m,MuMhthonmofﬁspmnnMpand&nugmm'

of M.G. Sparks, J.C, Buchanan, John Phillips and J.R, Beem, It
iahlrthrlmododbyuthatxvulinmwinhrfonhth
present mining operations ef the afore uu partaership, More
speeifically I will mitrytoccunwmtienm&.
mum of Jehn Phillips, J.R, Besm and J.C. Buchanan in

their present endeavers n the Nev England States, I w11l further
net interfere with the purchase ofmiuhuthomuhmcmw
or any other mica's that the above mentioned partnership has had
dealings vith for a peried of five years,

ssgmets _ . (. Jonys
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. 3 o Ld EXTRA COPY

0. M. E ,
N REC'—‘(VED AT 8 959 |
- BT R L LC0dT
'm»} . mrﬂtm mtm* G!ﬁt U&lbiw%n, IL C.

Prom:  Fisld ram, OF, Begion v, Me, Tennesses

Subject: Signed Contraot - macs, Contract ¥o. 200k (m«}
. . Keys Mica Company, Spruce Pine, !ea-th earolim ‘
Keyes Mica Mine, Prospest No. 5
wwn Gmty, Hew Hampshire

 Enolosed are the Government's and huditts mpios nx m
sfub:jcct contract, The contrest was signed by the Operator amk

_ mefled at the Spruce Pine, North Carelina Pest Office of the

morning of June 30, 1959, The eriginal mmlapewu atiached.

o ﬁtachedtothswntmtwegpmwsu'&emotbhc
land plot and & sketch wep labeled figure 2. The ares cutlined
~ in red on the photestat was done by Sem Phillips te indioste the -

- Srea oovered by ihis lease and it sgrees with the originsl quiock- ’
claim deed now in Mr. Phillips' office im Spruse Pime, Nerth Cerolima.
e leased mamplmthdmms&swhup indicates thatthc :
prospect is ﬂmm leased ares, o L T

The wsual asmmm of theﬁther wpies ras mm o
by this office. :

Y. 5. Lymen |
‘ Lcting Executive Ofﬁm

Pronk G. Lesure ‘
U, 8. Geslegical Survey
Vil/eg R S
. Eoneloswres @ s
. c¢ - Operating Commit‘be/

- Finance Officer R

Mr. Lynch
Mr. Laurence _






"\ Form 1 ' -' Q
'Sept.oing& . Contra®™® No. ﬁigg,égg B
| | (TRTES) 2004,
Docket No. - :@mm) e
VE) 6006

Date of Action 5mzo 18, 1959

&pproved Controct
¢ DEPARTMENT OF THE INTERIOR -
OFFICE OF MINERALS EXPLORATION

OBLIGATION DOCUMENT

‘4,‘I'o,':,. | Chief, Accounts Section, Fina.nce Bra.nch, Burea.u of Mines

" From: Director, Division of Opera.tione Control and Statistics _

Please enter the ‘amounts shown ‘below on the accounts: of
-the Office of" Minerals Exploration. .

Neme and Address of Contractor: goys Mies Cempary (pmtmmmp?
Sam L, Phillips, John Phillipe and
Je i%. Beam
meo l’?im, Howth Qamm

“.D‘a.to of Contract Region State . Conmod ty
- dumo 18, 1959 v U, Pompabire - liea -
Reserve . o Obligo:tion,
| Prior Amount 3 g | Vo
Incresse - 2,250,600 | - o
. Decrease : o . ' —n
‘ ;‘Revised Amount @g,gg%‘g@ ' ' 0
‘Remo.r];s:

edt 800\/

210 .quu
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