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Keys Mica Company	 S 


do Sam L. Phillips	 55 


Spruce Pine, North Carolina 
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Keys Mica Company 
Sam L Phillips, et at 


S 	 Rice Mine 
Grafton County, New Hampshire 
Contract 2005


OFFICIAL FILE COPY 
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Me-NERNOwn 


1 MA M


Gentlemen: 


Referen4e is made to your terminated exploration . contract with 
the Government. 	 S 


We sincerely regret that the work performed did not result in 
a certification of possible production under the provisions of 
the pontract6 In the absence of such cerçification, the Govern-
ment retains no claim or lien against the property subject to the 
contract or any future production therefrom We, therefore, are 
closing our books and records on this contract Your attention, 
however, is called to the provisions of the contract wl4ch re 
quire the operator to keep and preserve certain records for the 
periods indCated. 


We appreciate yOur, interest and participation in the ONE explo-
ration program.	 .	 . 


$ncerely yours, 


- ined FRANK- E.. JOS0 


S 	 Acting Dtrect0 


WRGriswold/gla 
.2-24-61	 .	
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cc to:	 Director's Reading File 
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O?IIC& OF MiNMS SXPLCAATtON	 . .•. 
CORAAOMINIST1tATjON AND A1J!)It DtVt$tOZ( 


RgPOflT OF REVIRW 


I have reviewed the Monthly Reports of: 


Keys Mica Coapsn3r, a partnership 
Spruce Pine,. $ôrttL Carolina 


pertaining to Exploration Pr  	 Contract No.14 .23.090005, OHS 
No. ; 6003, including Amendnents Moo 1,, , 2,and 3, for Augut 1959 to 
November 1939, inclusive, covering a mic* project At the Rice Mine, 
GraftoeCounty, New. Bampehira.	 ..	 .. 


My review includ*d.• an examination of. the Monthly .Rspàrts . (Forms MP. 
104 and 144E.60) and supporting documents, couparLeon of the claimed 
cos ta with the contract and Pertinent schedules, verification of 
work p.rforMd by reference to Field Off ice report* and correspond. 


•	 ence, and a determination of the reasonabLeness and propriety of 
the costs.	 .	 .	 ..• 


This review wAs *ade in lieu . of aftnal audit of the Operator's ic, 
eounts and records for the reason that: 


•	 .
 


All of the acceptable coste were uridera contract 
• provision for contribution by the overnient On 


the basis of fixed unit ct of work performed. 


The . findtmgs of this review are stated in the foflithgsumsary and 
the attached schedule: • • 


Total cost claimed by Operator	 ••.	 $4,450.00 
*csptions:	 .	 .	 .	 ..	 .	 . 
Prior to this review	 $210.00:	 .. 
lass: R*tnstateaents	 210.00 $	 ..	 . . 
Herewith	 .	 ...	 .770.00	 i..lip..00 


•	 :	 Total acceptable cost	 •	 .	 . $ 32,080.00 •	 .	 .  


• The contract calls for a 50 percent contribution of the allowable 
costs by the Govermasrit. Therefore, if the project is otherwise ac-p 
cept*d as hAving net the terms of the contract, payments asfOUoizs 
srevalLd andpoper':.	 ., . .	 • . . ; 


ayab1s on audited claim	 :.	 ,.,	 $10840.00 
Paid to datS	 .	 $2,120.60	 . 
Less: Refunds . 	 :	 280.00	 1,840.00 


Balance due Operator	 .	 . . •	 . $ ..0.. 


February 23, 1961







4 '	 ..	 .	 .	 ''	 ''0'	 •' 


14.23..0902005	 Keye MtcaCoa*ny OHEi6003 


ZxceptLss prior to this revLsw ,r.tnstatsd' 


8usp*rtston on Oetobor-Novvwbor-10.59 form	 .6O 
p.nding vertficatton of work pafosa4 .,.............,... .$	 210.00  


xpioisy th:$ review; 


Sbsft sLnktng e1a1ed Q $47000/ft. allov*ble 0 
$40.00/ft. par , Aa*ndsn.t No. 3; diffetence 50 
ft. 0 $7000/ft.	 ......	 •.•..	 . 


• .D*Lfttflg c1aia*d 70 ft., accepted 30 f t, '•	 ,
$	 5000 


'•	 .	 • 
dtffersztcs 14 ft	 $30000/ft.	 ........	 •....	 ..	 . 420.0 


4itab1s cost*: 


Sbaft sinkthg	 50 ft. 0 $40.00/ft. $2,000.00 
Drifting	 $6 ft.	 30,00/ft. 1,680.00 


$68o .00 


I







Government's Copy 


TERMINATION AGREEMENT 


ra


It is agreed this 31st day of January	 7 
1961, between the United States of America, acting through 
the Department of the Interior, Office of Minerals Explo-
ration, hereinafter called the "Government," and Keys Mica 
Company, a partnership, hereinafter called the "Operator," 
parties to that certain Exploration Contract No. 2005 
(Docket No, OME-6003), dated June 18, 1959, hereinafter 
called the Contract, that: 


1. Effective December 18, 1959, the contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby termin-
ated.


an. t 9A,̂  D, 
6 


2. The Government will contribute only to the allowable 
costs of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up 
and settlement actions provided for in the Contract, includ-
ing the rendering of the final report and the final account. 


4 * All rights 
cation of discovery 
and liens to secure 
preservation of the 
and the right to re 
preserved.


of the Government, respecting certifi-
or development, percentage royalty 
payment thereof, reports (including 
Operator's records), accounts, audits, 
over any overpayment, are hereby 


5. The Operator hereby releases and agrees to save 
the Government harmless from all claims and demands under 
or arising out of the Contract, except as otherwise provided 
in this Termination Agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


Acting Direct , Officöf 
Minerals Exploration 


Partner 


Partner 


Partner 


4f^^ 


KEYS MICA COMPANY







KEYS MICA,., COMPANY


Partner 


Partner 


ârtner


J. Lynch 
Soller 


Government's Copy	 Alt 


Rewritten by: 
Mr. Houk 


EXPLORATION CONTRACT 
KEYS MICA COMPANY 


DOCKET NO. OME-6003 	 'P 5uL tjri 


AMENDMENT NO, 3 
It is agreed this 13th	 day of	 July	 , 1960,	 g. 


between the United States of America, acting through the 
Department of the Interior, Office of Minerals Exploration, 
hereinafter called the "Government", and Keys Mica Company, 
hereinafter called the "Operator", that Exploration Con-
tract No. 2005 (Docket No. OME-6003), dated June 18, 1959, 
hereinafter called the "Contract", as amended, is further 
amended, effective June 18, 1959, as follows: 


L. In Exhibit "A", under Description of the Work, 
Item 1, the word "two-compartment" is stricken. 


2. Under Estimated Cost of the Project, Item 1, the 
amount of $0.0O7ft. is substituted for $47.00/ft. and the 
total is changed to read $2,000.00. 


3. The estimated total cost of the work Is changed to 
read $5,000.00, and under "Government participation @ 50%," 
the amount is changed to read $2,500.00, under estimated 
costs of the project and in Article 1(b) of the contract 
form.


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


Bç / 
cting Direc	 , Office of
Minerals Exploration 







June 29, 1960 


OME-6.003 (Mica) 
Keys' Mica company 


Rice Mine 
'Grafton Cpunty, New Hampshire 


Contract 2005 


JUSTIFICATION FOR TERMINATION AGREEMENT 
AND AMENDMENT NO. 3 -	 \ 


The 'Operator has requested that the contract be terminated because 
the mica recovered in the amount of work completed under the terms 
of the contract was small and not of strategic quality. It also 
state.s that it does not believe that any discovery of strategic 
mica will be found in the remaining .44 feet of d.rift. 


The Field Team, in their memorandum 'of March 1, 1960, states that 
Donald Estes is claiming that the Rice shaft is 10 feet over the 
property line and is threatening a lawsuit. They also state that 
this action threatens to delay resumption of the 'wprk until it is 	 \ 
settled and a new survey 'would be more expensive than the property 
appears 'to be worth. 


The final field examination was made on June 21, 1960. At that 
time the shaft had been sunk 50 feet and the drift had been ad-
vanced 56 feet.. About 1,000 pounds 'of book mica was recovered 	 I 
from the shaft. The books average 3 to 4 inches in diameter, \ 
are clear, and run colored, and split freely. Some clay staining 
is present. None of the mica has been trimmed and none had been 
'sold. 


The work completed consists 'of .50 feet of shaft sinking and 56 feet 
of drifting. Under the terms 'of the contract there remains to be 
completed 44 feet of drifting. 


The Operator has not placed any timber in the shaft to separate 
the manway compartment from the hoisting compartment, but the 
oversized 'shaft and drift have reached the target area. I recom-
mend that 'the contract be amended to provide o'n1y'$40.00 for a 
single-compartment shaft. 


We concur with the recommendation of the Field Team that the con-
tract be terminated.


IA/ Ai







artner 


artner 


artner 


By 


By 


By


0	 GovernMent's Copy 0 
EXPLORATION CONTRACT 


KEYS MICA COMPANY 
DOCKET NO. OME-6003 


AMENDMENT NO. 2	
1pp'd. S I O 


It is agreed this	 15th	 day of January , 1960. 
between the United States of America, acting through the 
Department of the Interior, Office of Minerals Exploration, 
hereinafter called the "Government," and Keys Mica Company, 
a partnership, hereinafter called the "Operator," that 
Exploration Contract.No. 2005 (Docket No. OME-6003), dated 
June 18, 1959, as amended, is further amended as follows: 


1. The date fixed in Amendment No. 1 to the Contract for 
completion of the work is further extended to thirteen 3) 
months from the date of the Contract, or to July 18, 1960. 


2. Work under the Contract shall be suspended during the 
period beginning December 18, 1959, and ending not later than 
May 1, 1960. 


3. The maximum period for royalty payments and the lien 
to secure payment thereof, provided for in Article 6 of the 
Contract, is extended from ten (10) to eleven (11) years from 
the date of the Contract. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which 
the Government may be required to contribute, nor the fixed unit 
cost of any item of work. 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


Acting Direc o , crfice of 
Minerals Exploration 







0..	 o 


January 7, 1960 


Dbcket No. ONE-6003 (Mica)
Keys Mica Company 


Rice Mine 
Grafton County, 
New Hampshire 


JUSTIFICATION FOR AMENDMENT NO. 2 


We concur with the recommendation of.the Field Team 
that a recess of project contract work and an extension of the 
completion time be granted the Operator f the cited contract. 
Project work was suspended in Novembe.r because of winter 
conditions. The 'Operator had cbmleted 50 feet of shaft sink-
•ing and 70 feet of drifting. To complete the work under the 
terms of the contract, there remains 30 feet of drifting to be 
done. Therefore, with an extension of completion time of 13 
months from the date of the contrast, or to July 18, 1960, the 
Operator will have sufficient time to complete the 30 feet of 
drifting which remainslto be done when work .was suspended.







Goverment 's Copy 


EXPLORATION CONTRACT
KEYS IVIICA COMPANY


DOCKET NO. O.6003 


AMENDYENT NO. 1 


It is agreed this	 day of _gt•	 , 19590 
between the United States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, and Keys Mica Company, 
a partnership, that Exploration 'Contract No, 14'.s23.'.090..2005 (Docket 
No. O1..6003), dated June 18,1959, is amended as follows: 


In Article 1(a) the third sentence is deleted and the following 
sentence is substituted for it: 


The Operator shall begin the work on or before August 25, 1959, 
and subject to the provisions of Article 7 and Exhibit A, shall complete 
the work within six months from the date of the contract. 


This Amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate amount which the Government may 
be required to contribute, or the fixed unit cost of any item of work. 


Executed in quintuplicate the day and year first above urittein, 


THE UNITED STATES OF ARICA 


KEYS NICA COMPANY	 '


Partner 


Partner 


Partner


Robert A Laurence 
Executive Officer 
ONE, Region V
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	 DEPART}€NT OF THE INTERIOR 
OFFICE OF '1INERALS EXPLORATION 


EXPLORATION CONTRACT 
(Short Form)


JUL	 £94 


Docket No.	 Commodity	 Contract No.	 County	 State 


OME -6003	 mica .	 11-23-090- 2005	 Grafton	 New Hampshire 
It is agreed 1 8 JUN 1959	 , between the United States of America, acting through the 


(Date) 
Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


Keys Mica Company, a partnership composed. of Sam L. Phillips, 


John Phillips, and J. R Beam 


whose mailing address is Spruce Pine, North Carolina 
hereinafter called the Operator,ttas follows: 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 611 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before July , 159 1959_, and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within	 4. months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work it __5,350 ,00me Gc)vernment will con-


tribute 50 percent of the total ,fixed unit costs of the work performed, not in excess of $ 2,67500L. 
in accordance with the provisions of Articles 1 and 5. 


(c) Interest computation.--Simple interest computed annually at the rate of._63/8 percent 
shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


None  


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this' contract, and bhall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera- 
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring ,to and providing in 
the instrument 'of conveyance, lien, or encumbrance for .the preservation of the Government's right to a 
royalty on production and liens, for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Go yernnient's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. ' Performance of the work.--(a)' Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance' with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment,, facilities, materials, supplies, and labor to complete the work as' speci-
fied in Article 1(a). 


(b) Government may inspect.--The Operator , shall consult with and inform the Government on all phases of 
the work as it progresses. ' The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty,is payable to the Government. The Operator 
shall provide the Government with all reasonable means-of'access, for such inspections. 


ARTICLE i. Contribution by the Government.--The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are' provisional only, 
subject to audit. ' Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To' the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incurnd pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. Th4 Government may make payments for 
the account of the Operator directly to independent contractors and suppliers-rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records' and accounts of the units of work performed and of any production in which the Government may have' 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three'years after any obligation 
to pay royalties to the Government has' terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller' General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine allpertinent books, documents, papers,. and records of the Operator..- 


(b) Monthly reports.--The Operator shall provide the Government with five copies of'monthly reports in 
three sections as follows: --	 ' 


(1) Operator's Monthly Voucher claiming costs for work performed;  
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed . during the reporting period, including adequate-engi-


neering-geological maps or sketches, drill hole-logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2> above wi'll be provided by the Government.) - 
- (c) Finalreport.--Upon'completion of the work or termination of the Government's obligation to con-


tribute to cos1s, the Operator shall furnish the, Government with five copies. of a final report (in addition 
to the final -mon-thly report). This final report shall- include- a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the 'o're reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeiches, and a summary of the work performed 
and the unit costs thereof.  


(d) . Report of sales.--The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production tó which the Government's royalty relates, uch as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or Incomplete, or if the Operator fails to make them, the Government 
may procure the preparation-or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. -'-(a) Certification. --If the Government considers that mineral or 
metal" production from the land covered by the contract' 'may be 'possible as a result of the exploration work, it, 
shall so certify in writing to the Operator at,any 'time not lat'ër,:than six months after a sufficient final 
report and final accounting (see Article 5) have.been furnished.',; 


2	


,







I 
(b) Royalty on production.--The Operator, wiether or not the producer (for example, if the Operator 


either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the .Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the XMMXX gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be comuted and paid-currently upon each lot sold, held, or 
used In integrated operations, as the cape may be. 
(d) Unsold production.--If any production tore, concentrate, metal, or equivalent), after the lapse 


ix of s months from the date the ore was extracted from the ground, remains neither Sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option,. as long as it so remaIns, may require the computation and payment of its 
royalty on the value of such production in the form- (ore, concentrate:, metal, or equivalent) it is in when 
the Government elects to require computation. and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and. upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Governmen's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to . pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
prqduction and sales or other disposition of production, whether the production is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.-(a). If the Government determines that opera-
tiQns at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, the-


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may pi-ovideF for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the . Government's rights as provided for in the contract with respect to royalty and lien to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11.
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ARTICLE 8. Notices to be given by the Government maybe delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five.days after the date of mailing. 


ARTICLE 9 . ' Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination. --In connection with the performance of work under this contract, 
the Operator agrees not to discriminate against any employee or applicant for employment because of 
race, religion, color, or national origin. The aforesaid provision, shall include, but not be limited 
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The Operator agrees to post. hereafter in conspicuous places, available for 
employees andapplicants for employment, notices to.be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising'under this contract which is not disposed of.by agree-' 
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision/to 
writing and mail or otherwise furnish.a copy thereof to the Operator. The decision of the Director'.. 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the dae"of 
receipt of such copy, the Operator mails or' otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be 'final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
.or so grossly erroneous as necessarily to imply bad faith, or not. supported by substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it 
is 'of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S.' COde 32 )4-326) and is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the follow- 
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law:  


No laborer or mechanic doing any part of the work contemplated by this contract, , in the employ of the 
Operator or any independent contractor.contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such 'laborer or mechanic , in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or 'any 
independent contractor engaged in the performance of this contract shall be computed on a basic day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic, shall be compensated for all .hours worked in excess 
of eight hours per day at not less than one and one-half times 'the basic rate of pay. For each 
violation of the requirements of this clause a penalty , of five , dollars shall be imposed for each 
laborer or mechanic for every-calendar day in which such employee .is required or permitted to labor 
more than eight hoursupon said work without rec,eiving compensation' computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use'and benefit of.the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (40 U. S. C. .276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874	 with are made a part of this contract by reference. The Operator will comply 	 these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations ,, variations, tolerances, and exemptions. 
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ARTICLE ili. Changes and added provisions.--


-


Executed in in quintuplicate the day and .year first above written. 
THE UNITED STATES OF AMERICA 


/KEYS OT COMPANY rtner


	
ng Directo Office of 


Partne	 Minerals Exp oration 
BY(/ 	 Partner


	 certify that I am the 
(Name) 


secretary of the corporation named as Operator herein; that 


who signed this contract on behalf of the Operator, was then 
(Name)


of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rC0RP0RATE1 L SEAL J 
5


/ 


ttfl.-3p. SEC. WASH., P.C. 52375
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EXPLORATION PROJECT CONTRACT
KEYS MICA COMPANY 


DOCKET NO, OME-6003 


ANNEX I 


Legal description of the property. 


A certain tract of land located in the Town 
of Groton, County of Grafton, State of New Hampshire, 
commonly known as the Rice Mine, to wit: That tract of 
land adjacent to the lands formerly owned by Lovejoy and. 
White, beginning at a spruce tree on the top of the 
mountain; thence west to the Groton-Dorchester Town Line: 
Thence north along said Town Line to what is called Hook 
Pasture; thence on said pasture to the land now or formerly 
owned by Kinner and Parker; thence south to the first 
named bound containing 50 acres more or less; being part 
of the premises conveyed by deed of General Electric 
Company dated May 12, 1958, and recorded in Lib. 905., 
Fol. 241 of the Grafton County Registry of Deeds; and 
being all the premises conveyed by deed of John L. Maderic 
recorded In Vol. 912 at Page 358 in the Grafton County 
Registry of Deeds. 


The land Is shown on the attached map entitled: 
Figure 2, Property Map of Rice Mine, KeysMica Company, 


Excluded Area 


Area including Pegmatite No. 32 as shown by 
shaded bOundaries on Figure 2, is excluded from the 
contract.


The Operator is the owner of the above-described 
land in fee. simple.







I 
EXPLORATION PROJECT CONTRACT


KEYS MICA COMPANY 
DOCKET NO, OME.-6003 


EXHIBIT "A" 


Description of the work 


Exploration for concentrations of strategic mica 
shall be performed in the area indicated on the attached 
map entitled "Figure 1, Pegmatite 29, Grafton County, 
New Hampshire", as follows: 


'1. From the surface near the hanging wall 
contact at the approximate location indicated 
on Figure 1, sink a two-compartment vertical 
shaft to a depth not to exceed 50 feet. 


2. From near the bottom of the shaft, 
crosscut to both walls of the pegmatite and 
then drift northeasterly and/or southwesterly 
in the pegmatite. The total amount of cross-
cutting and drifting shall not exceed 100 feet. 


The shaft, crosscuts, and drifts shall be timbered 
as necessary and shall have cross sectional dimensions of 
not less than five feet by seven feet in the clear of timber. 


No payment shall be made. for work completed 
closer than 100 feet to the outside boundary of the property. 


The location, direction, inclination, and extent 
of all work are subject to Government approval. 


Estimated Cost of the Proiect 


1. 50 feet of vertical shaft 
@ $!vr.00/ft.	 $2,350.00 


2.1 100 feet of drifts and/or 
crosscuts @ $30.00/ft. 	 3,000.00 


Estimated total cost of the 
work	 $5,350.00 


Government participation 
@ 50	 $22675.00


C, 
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AGREMENT OF SALE


May 1, 1958 


I, J .C. Buchanan, do hereby assign, sell and transfer all 


my right, title and interest in all the leasehold interests 


along with all mining machinery, mica on hand and bank accounts 


belonging to the partnership of Keys Mica Company, with offices 


located in Spruce Pine, N.C. to J.R. Beam, for the consideration 


of $10 9000.00 cash receipt of which is hereby acknowledged. It 


is further understood that J.R. Beam will assume all liabilities 


of the above mentioned partnership and will cause my name to be 


removed from any and all notes now outstanding at the North-


western Bank at Spruce Pine, F.C. that are indorsed in the name 


of the partnership and bearing the names of J.C. Buchanan, John 


Phillips and J.R. Beam. It is further agreed by me that I will 


in no way interfere in the present mining operations of the afore 


said partnership. More specifically I will not try to cause any 


friction between the operations of 1obn Phillips, & J.R. Beam in 


their present endeavors in the New England States. I will further 


not interfere with the purchase of mica from the Whitehall Company 


or any other mica's that. the above mentioned partnership has had 


dealings with for a period s of five years. 


Signed:







. . 1-1 
•


April 15, 1958 


AGEEEMT OF SALE 


Is LG. Sparks, do hereby assign, sell and transfer all 


my right, title and interest in all the leasehold interests 


along with all mining machinery, mica on hand and bank accounts 


belonging to the partnership of Sparks and Phillips Mica Company, 


with offices located in Spruce Pine, EC. to John Phillips, 


J.C. Buchanan and J.R. seam for the consideration of $10,000.00 


cash reciept ' óf''which is hereby ackiow1edged.. It is. further 


understood that John Phillips, J.R. esm and JC. Buchanan will 


assume all liabilities of the above mentioned partnership and 


viU cause my nam6 to be removed from any and all 'notes now 


outstanding at The Northwestern sank at Spruce Pine, .N.C. that 


are indorsed in the name of the partnership and bearing the names 


of M.G. Sparks, J.C. buchanan, John Phillips and J.R. Bettin. It 


is further agreeded by me that 'l will in no way Interfere in the 


present mining operations of the afore said 'partnership. More 


specifically I will not try to cause any friction between the 


• operations of John Phillips, J.R.. eam and J.C. Buchanan in 


their present endeavors in the New England States. I will further 


not interfere with the purchase of mica from the %Thiteball Company 


or any other mica's that the above mentioned partnership has had 


dealings with for a period of five years.' 


Signed: J)P (


.1 
Ii 
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APJ'LLCATION 
\


,Budget Bureau No. 42—R1368 
UNITED STATE	 /	 Approval expires Dec. 31, 1963 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


R FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


uant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF'f	 legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK n contract if one is executed.)


DOCKET NUMBER 


Sam L. Phillips, John Phillips and
	


OM	 (,bo3 
J.R. Beam, Partners	 DATE RECEIVED 


Keys Mica Company	 c2.1O .çq 
Spruce Pine, N.C.	 REGION 


DIVISION CODE


-0 
BUSINESS ORGANIZATION


(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


Sam L. Phillips	 Spruce Pine, N.C.	 Partner 
John Phillips	 Spruce Pine, N.C.	 Partner 
J.R. Beam	 Spruce Pine, N.0	 Partner 


STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Mica 
ESTIMATED COST OF PROJECT 


$	 1.(rr)r


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


Rice Mine	 Grafton County, N.H. 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and ' reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole 
in this form and accompanying papers is correct and com-	 expense. 


1-29-59  
DATED 	 '	 BY (Signature) 


6zz 
TITLE 


A wilfully false statement or certificati n to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration 45M.cost. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; , patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including alnended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide 'copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being condudted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. - 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-' 
cessibility' of property and of any mine workings. 


Nme the' shi"pping and supply points and state the 
:d,Istañces	 propert 


5',9x ploration Work 
() Describe fully the proposed exploration work giving 


individual footages and sizes of	 enings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-' 
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per cubic , yard of material 
moved. . Cost estimates should be supported by' bids : from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.  


(d) Operating equipment. List items of equipment and tool's 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be' acquired—i.e., rented, purchased I 


1 
or 


provided by the applicant. If rented or purchased, state 1the 
estimated rental or purchase price. If furnished by the app 1i-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including 'labor, materials, and super-
vision.  


(g) 'Miscellaneous. 'Describe the type and estimate the 
cost -of repairs and mintenance of the 'operating equipment, 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' -0` liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. LNote.-The Government will not con-
tribute to costs incurred befo -re the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation 'and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3)in-S 
surance (other. than;., employe'es' liability insurance); and 
(4) 'damages to persons or property (other than authorized 
repair toor replacement of equipment or other property used 
in the work)]


INT. -DUP. SEC.. 'WASH. ,' D.C.
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17403 (Continuation Sheet) 


I -opies of letters to Bank and Mitchell County Building .& 
enölosed.' 


(b) none 


(c) Applicants are prepared to furnish their share of th 
cash and equipment. 


2. (a) Owner there is no lein, 


(b) Legal description of property: 


A certain tract of land located in the Town of Groton, County of 
/ Grafton, State of New Hampshire, cofriinonly known as the Rice Nine to wit: 
) that tract of land adjacent to the lands formerly owned. by Lovejoy and 
/ white, beginning at a spruce tree on the top of the mountain; thence west 


to the Groton-'Dorchester Town Line; thence north along said Town Line to what 
is called Hook Pasture; thence on said pasture/to the land now or formerly 
owned by Kinner and Parker; thence south to the first named bound containing 
50 acres more or less. 


Being part of the premises conveyed to the grantor by deed of General 
Electric Company dated May 12, 1958 and recorded in Lib. 905, Fol. 241 of the 
Grafton County Registry of Deeds. 


3. (a) This property was explored extensively by General Electric-Co. and 
others, the last work being done in 1940 and 1941. 


(b) Applicant had no interest in previous work. 
(c) No records on past production. 
(d) No records. 
(e) Nap attached. 
(r) This property is located in a mica belt which has produced some of the 


best quality mica in New England. 


4, (a) Project is accessible, Sam Phillips or J.R. Beam will meet the represent.. 
atives, and can be reached by addressing mail to them at Canaan, New Hampshire 
Tel. No. Lakeside 34420. 


(b) Canaan, N.H. is nearest supply point. Employees live at this town. 


5. (a) We plan to explore a total of five prospects on the property, these 
prospects numbered and marked with red on the attached map. Each 
prospect 'will be explored by sinking a shaft and drifting, as shown 
on itemized exti]Iated cost below. 


(b) No access road to be built. 
(c) Work will be started within 60 days, weather permitting. 


• Now on file with D.M.E.A. 


7. Estimate of costs:	 4	 4at	 ;ILI 


Project #32:	 "1
) 
114Z41,Y 


50' Shaft @ $50.00 per foot . . . . • . • . . • . . •. . . $ 29500900 
2001 Drift or Crosscut @ $40.00 per foot .. . . . . . . . . 	 81000.00 


Prospect No. 29: 


501 Shaft ©$50.00 per foot . . . . . . . .	 . . . . . •$ 29500.00 
100' Drift @$4O.00 per :Foot . . • . . . . . . . . . . . , 	 4,000.00







..• 


MF.-103 Continuation Sheet No, 2 


Prospect No. 30 


50' Shaft @ $50.00 per foot . . . . . . . . . . . . . . . . . $ 2,500.00 
100' Drift @$40,00per foot..... •15•.s•S• •1	 41000.00 


Prospect No. 28 


401 Shaft @$5O.0O per foot 	 ......... 
80 t Drift @ $40.00 per foot . . . . . . . . . . . . . . . . 


Prospect No 38 


30' Shaft © $50.00 per foot . . . . . . . . . . . . . . . . . 
100' Drift @ $40.00 per foot . . . . . . . •. . . . . . . . . 


Total cost of projects


2,000.00 
3. 200.00 


1,500.00 
4000.00 


$ 34,200.00







EDWARD FORTNER, PRESIDENT	 CHARLES S. GUNTER. VICE PRES. 46
	


EDWARD BALLEW. JR., SECY..TREAS. 


-----
OFFICIAL FILE COPY 


O.M,E, 
ECEIVED FEB10 1959 


MITCHELL COUNTY 
BUILDING AND LOAN AssOcIATI 


SPRUCE PINE, N. C. 
February 6, 1959 


/ 
Mr. Sam L. Phillips 
Spruce Pine, N. C. 


Dear Mr. Phillips:
Re: The RiceProperty 


Runmey, N. H. 


Our loan committee has turned down your request for a 
loan of 35,000.00, for the purpose of prospecting for 
mica, on the above mentioned property. 


Very truly yours, 


Edward Ballew, Jr. 


B/rn











OFFICIAL . FILE( 


Mr. W.H. Lee 
Northwestern Bank 
Spruce Pine, N C 


Dear Mr. Lee 


We are interested in obtaining a loan for the purpose of prospecting 
for Moe on a fifty acre tract of lend known as the Rice 'Property,* 
located near Run*ey, New Repehire. There are eleven places we plan 
to prospect on this tract, and the applicant owns the land in fee. 
No mortgagee or other encueberancea are involved. 


This property was foreerly owned by the General leotric Co!3pany, and 
was worked by thea during. World War I. Acoording to information ob- 
tained from Professional Paper #235, the mica recovered has been of 
very , hirh quality. At present one operation on the property is pro-
ducing mica valued at $2,000.00 per ton gross. 


We will need approximately $35,000.00 to explore the eleven prospects 
on this tract of land. We have done quite a volume of business with







V 0 
cTf,6e nort4western Dan4 


CAPITAL & SURPLUS $3,100,000.00 


Spruce lAne, l'i. C. 


January 3, 1959 


W.H.LEE 
CASHIER 


JAMES DALE 
ASST. CASHIER


OFFICIAL FILE COPY. 
0.M.E. 


RECEIVEC FEB 10 1959 
DATE	 IH7,41 L"-^"	 CODE


Mr. Sam L, Phillips 
Spruce Pine 
North Carolina


BOARD OF MANAGERSi.


EDWARD FORTNER 
CHARLES S. GUNTER 
DAVID G. BLEVINS 


Dear Mr. Phillips: 


We are in receipt of your application for 
loan in the amount of $35,000.00 to explore mining 
property in Runmey, New Hampshire, 


We will be unable to make the loan requested 
because this loan would be to explore for mica and my 
loan committee do not think this wouldbe a sound loan. 


Yours very truly, 


Cashier, 


WHL:bgd
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5/2270	 120 


MAY 


Memorandum	 .	 . 


To	 Robett A. Laurence, U S.-Geological Survey, 
301 West Cumberland Avenue, Knoxville, Tennesa 


From:	 . Chief,. Oficeof -Minerals Exploration 


Subject: 01 .'6003 Mica).,	 .' . 
Keys Mica Company 
Rice Mine	 . . .
Grafton County, New Hampshire 
Contract 2005	 ..	 0 


in reply toyour recent inquiry about a repayment of 75q on an ONX 


contva4t in Region IV, vie enclose a copy of a memorandum dated 


Februavy, 15, 1961,. which explains the payment. .1 trust this will 


answer your question.	 . . 


Harold Kirkemo 


Enclosure 


cc: Director's Reading File
MineraiReso t'ces 
ONE docket/ 
ONE Reading File 
Mr. Kirkemo 


.130.. 


HKirkemo/gla 5-22-70 
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Standard Forr" 63 frev.) EIic: March 1959 
I


63-103
Date Time 


MEMORANDUM OF CALL 


TO—
Mr. Kirkemo:


E YOU WERE CALLED BY—	 LI YOU WERE VISITED BY—


c	
L 


Number or code	 Extension
TELEPHONE: 


LI PLEASE CALL	 fl WAITING TO SEE YOU 


WILL CALL AGAIN	 WISHES AN APPOINTMENT


LI RETURNING YOUR CALL 


LI IS REFERRED TO YOU BY: 


The payment of .75 cents 
LEFT THIS MESSAGE:  


was made by Key s Mica Co. OME 6003 E-2005 


on February 13, 1961. See: letr. by 


Mr. Talbert where I have marked. 


Received By-


U.S. GOVERNMENT PRINTING OFFICE: 1959 OF-5t29t9 







IN REPLY REFER TO: 


rn	
UNITED STATES 


-rO 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 301 WEST CUMBERLAND AVE. 
ROOM 1-i-	 TCFF1OE DLB&	 KNOXVILLE. TENN. 37902 


KNOXVILLE, TENN. 37902 


Dear Kirk:


An item in the Fiscal Transactions report puzzles me. 
Was a payment of only 75 cents made on thne of the Region LV 
ONE contracts? Apparently this is the only ONE repayment	 - 
made in this region, and it seems to have been made in June 
or July 199 but I have no recollection of it.	


(I 


£	 . 
Regards , 


RoI'rt A. Laurence


	 W' 2/
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Docket .copy 


PROJECT SUMMARY REPORT 


By: W. R. Griswold 	 February 24, 1961 


1. OME-6003 (Mica) 
Contract 2005 


Property:	 Rice Mine 
Grafton County, New Hampshire 


Operator:	 Keys Mica Company 
do Sam L. Phillips 
Spruce Pine, North Carolina 


Property Rights--`Owner 


2. Contract dated June 18, 1959 


Work Authorized - 


50 feet shaft sinking @ $40.00/ft.	 $22000.00
100 feet drifting and crosscutting 
@ $30.00/ft.	 .	 39000.00 


Total cost of project	 $52000.00 
Government participation. @ 50%	 $2,500.00 


Amendments - 


No. 1, dated August 31, 1959, extends date for start of work to 
August15, 1959, fromJuly 15, 1959. 


No. 2, dated January 15, 1960, extends completion time from four 
months to 13 months from date of contract; recesses work 


- from December 18, 1959, to May 1, 1960. 


No. 3, dated July 13, 1960, changes shaft specifications by 
eliminating the requirement "two-compartment"; reduces 
shaft cost per foot from $47.00 to $40.00. 


Termination Agreement dated January 31, 1961, effective December18, 
1959. Closes project. 


Work Completed - 


50 feet shaft sinking @ $40.00/ft. 	 $22000.00
56 feet drifting and crosscutting 
.@ $30.00/ft.	 11680.00 


Total cost of project	 .	 $33680.00 
Government participation @ 5)070	 $1,840.00







V	


.	 . 


3. Work terminated December 18, 1959 
Field final report June :23, 1960 
Operator's final report February 12, 1961 
Report of Review February 23, 1961 


4. Not certified. 


5. Comments - 


To all practical purposes, the results of the project were 
negative, though about half a ton of low-grade mica was re-
covered, mostly in the first 30 feet of shaft sinking. 


The work was done in an efficient manner. Essentially, the 
project was to explore a.pegmatite by sinking and drifting. 
The pegmatite occurs in a host rock of dark quartz-biotite 
schist. Small books of stained mica are noted in the drift-
ing, but so small, stained, and broken as to be of no value 
except for scrap. 


No further work would be warranted on this property. 


W. R. Griswold 


WRGriswold/gla 
2-24-61 
cc to:	 Director's Reading File 


Docket 
Chron







Actual Cost 


Agreed Unit 
Cost	 X 


Contract No. 


OFFICE OF MINERALS EXPLORATI• 


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare in duplicate. 
File original in official docket. Send copy to Code 210. 


MI4E Form 17 Mar. 59


Operator	 --	 I 


State
-400e 


Final Report	 Comma dity 
of Audit  
Final Report	 )	 / 
of Review


Authorized by Completed. Net cost aft-
Type of Work Contract and and er sale of 


(Use these categories on1y) Amendments Paid for Gov't. Propert; 
Units Cos/ Units Cost/  


Drifting & Crosscutting  
c,3 


Raising 


Shafts 


Vinzes 


Drilling 
(Specify)  


Surface Excavation 


Underground Excavation
I 


Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Improvements, etc. 


Other (Specify)


Totals	 O	 -. 


t'A'J 
1/ Round off to dollars.L ,vCpM,v,c.r/ 


Net cost total must agree with final report of audit or review. 


Prepared bY\J\ %4AA4AP$s\ Dateh ://&i 
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500 
February 21, 1961 


Memorandum. 


To:	 Division 'of Contract Admnistratjon and Audit 


From:	 Chief, Division of Field OperatJons 


Subject: O4003 Mica). 
Keys Mica Company 
Sam L. Phillips, et al.-.' 
kite Mine 
Grafton County, New Hampshire 
Contract .005 


The number of units of work completed by 'the Operator and accepted 
by the Acting Field Officer as conforming to contract specifications 
were:


Shaft sinking	 .	 50 feet 
Drifting and crOsscutting	 56 feet 


An acceptable final engineering and geological report was received. 
from the Operator on February 15, 1961	 Copies of the last forms 


E 60 and 61' (October.Noveniber 1959) are ftledin the docket. 


A Report of Review, in lieu of a final audit,, is in order and 
requested. 


wlGrisw1d/g1a
	 George C. fridge 


2-21-61
 


cc to:	 :Docket	
( 


Nr. Selfridge 
Chron


43693











S	 0 


Spruce Pine, N. Co 
February 13, 1961 


United States 
Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C.


OFFICIAL FILE COPY 


Re: OME-6003 (Mica) M. F 
Keys Mica Company RECEIVEE	 i5 i96l 
Sam L. Phillips, et FEJThI. 
Rice Mine 


af ton County, New 
Contract 2005 


Attention: Mr. George C. Selfridge  
Chief, Division of Field 


Operations


Dear Mr. Selfridge: 


Work began on August 24, 1959. We sank a vertical shaft in pegmatite 
for a total of 50 feet which is -the total amount called for in the 
contract. In the first 30 feet of the shaft we recovered approximately 
800pounds of low-grade mica. In the remaining 26 feet of the shaft we 
recovered no mica of commerical value. 


We drove a drift in the direction as specified by the field team fcr a 
distance of 56 feet. This drift was in pegmatite, but no mica was re-
covered. 


The geological and engineering evaluation of the results of the work 
performed under the contract with an estimate of the ore reserves re-
suiting from such work are as follows After the completion of the 50 
feet of shaft and/or crosscut in the amount of 56 feet it is our opinion 
that the project should be terminated by mutual consent both the operator 
and the government. We wish to thank the field team for their assistance 
in this project.


(cont'd) 







60 
I


page-2-


Enclosed you will find our check in the amount of $175.00 which is the 	 /\ 
over-payment for the shaft. Also, enclosed you will find our check in 
amount of $.75 for the government's 5% (percent) of the estimated value 	 \ 
of the approximate 1 1 000 pounds of low-grade mica recovered from the 
project.	 Y 
We sincerely hope this will clear the matter up, I am 


Sincerely yours, 


Keys Mining Company 


Sam L. Phillips 


SLP/jh 
ENCLS:
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Mr. Sam L. Phillip 
Keys Mica Company 
Spruce Pine, North CarOina 


Re:	 4E-6003 (Mica) 
Keys Mica Company 
Sam L. Phillips, at iii 
Rice Mine 
Grafton County, New Bampshire 
Contract 2005


OFFICIAL FILE ()PY


tJJ.TT 


VAR 


--


2	 I 


-	 I 


Dear Mr. Phillips: 


Will you kindly have the enclosed. Termination Agreement properly 
signed (original and four øopies), it has already been signed by 
the Acting Director for the Government Afterward, retain the 
"Operator's Copy" for your file and return the rest to us. 


Under Amendment No. 3 the shaft cost was reduced from $47,.00 to 
$40-00 per foot, hence, you are indebted to the Government for 
$175.00.. Kindly forward  us your check for such amount You 
should also provide us with your final report covering work done 
under the project, results obtained,. conclusions, at cetera. 


Our reports show that about 1,000 pounds of mica were produced. 
Please give us the status of this material. 


Sincerely yours, 


eorge C, peifridge 


Chief, Division of Field 
Operations 


in1onri r. 


WRG riswold/gla 
1-30-61	 ..	 -• 
cc to:	 Director's Reading File 


Review Committee 
Region IV 
Docket 
Chron


43683 
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Date	 Surname	 Code 


500 


00 


130 


110 
220 


500 
Mr. Sam L. Phillips 
Keys Mica Company 
Spruce Pine, North .Carol ina. 


Re: ' ONE-6003 (Mica) 
Keys Mica Company 
San L ?hUhips, et aL. 


S	 Rice Mine 
Grafton. County, New Hampshire 
Contract 2005 


Dear Me., Phillips: 


will you kindly have the enclosed Termination Agreement properly 
signed (original and four copies) It has already been signed 
by the Acting Director for the Go vernment Afterward, retain 
the "Operator's:. Copy" for your file and return the rest, to us. 


Under Amendment No. 3 the shaft cost was reduced from $47.00 to 
$40-00 per foot, hence, you are indebted to the Government for 
$175.00	 Kindly forward us your check for such amount You 
should also provide us with your final report covering work done 
under the project, results Obtained., coricluGtons., et cetera. 


We -enrIei as to whether any micaThs beex marketed If 
so, royalty would be due the GeDnrnent accordingly 


Sincerely yours., 


Chief ) Division of 
Field Operations 


Enclosures 


yRigyo1d/1a 


cc to:	 'Director's Reading File 
Review Committee	 (	 / 


Region IV	 f Docket 
C on 


N-A ̂ , 
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0-







H


p	 0	 272 & :3 


4J1 ,t& &44 ' d ;	 Ie& 4JJU4' 


.y. C)
4a dft







.	 o 
MR


FICIAL FILE COPY 


'Date	 Surname	 Code 


1/26 p..,j'500 


800 
130 


Mr. Sam L. Phillips 
Keys Mica Company 
Spruce Pine, North Carolina 


Re: OW-6003 (Mica) 
Keys Mica. Company 


• Sam L. Phillips, et al., 
•Rice Nine 


	


•	 Craf ton County, New Hampshire 
Contract 2005 


Dear Mr. Phillips:	 •. 


In order that we may close our books on the Rice Mine project, 
will you kindly have the enclosed Termination Agreement properly V 


signed (original and four copies). It has'already been signed 
by the Acting nirector for the Government. Afterward, ret*in V 


the "Operator's Copy" for your file and return the rest to us. 


You should also provide us with your final report covering work V 


done under the project, results obtained, conclusions, et cetera. 


Sincerely yours,	
,	 V 


V 	


. 	
. Acting Director	 V 


V 	


V 	 Enclosures	 V 	


V 	
" 	


V 


V 	


V 	 WRGriswold/gla	 V 	
V 	


V 	
V 	 V 


.1-26-61	 V 	


V 	


V 


cc to:	 'Director's 'Reading File	 V V


	 V 


V 	


V 	 Review Committee	 V 	 ' 	 V 	 V 


Region IV	 '	 V 


I /	 // Docket 
V	 Chron	 .	 V 	 V 	


V 


VV.	


• 	


V


43693
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Re: ONE 6003 (Mica) 
Keys Mica Company 
Sam L. Phillips, et al. 
Rice Mine 
Grafton County, New Hampshire 
Contract 2005 


To the best of my knowledge and belief none of the work performed under 


the contract was done within 100 feet of the boundaries of the property as 


I know it to exist.


i 5. e/


OFFICIAL	 ILECOPY	 1 
REGIVED JAN 26 1961 
DATE	 tNITh¼ 
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RECEIVED JAN 17 1961 
DATE TMT.IA:Ls	 .c[)E 


2an	 71,j96"1 


/Jew. " in.. Se 4íw 'se,  


Sn e £e Rice Aline:	 27	 '2 


I ii 2	 a 
S wen the . . ad Sd necdath and ia,4hed 2±0 


./k.	 .ancLi . /1c9owan, ReaJj &i 	 5>LcLJ.i J, 
wiw /Land-Led my, pwz.c/La,ôe /1wm  


O/7JoçiJLaL4 S Lea44cL 2±/Le i?Lce Mine (Jwm 2±Ae 9eiLa.L 
c-&tLc Co., 'and g.o the name o the owneiz. o4 the 


mine.1'w 1 m 2±/i.e 9ov2± apeit 255 wA.Lc}t de4ciL6e4 New 
6n,q)_and peq. ,.,zat'i-z'ej, and aLo, /new o theLt ownth 
.the ,nue am common AnowLe e ainonç. 2±/Le nw&ve4. 
5 paw £1LeJn $700. . 'a monjiL itoqaJ4 jiz. aeait, and 
:2±/Len .the i 4o-Ld me the Rice mthe and aLL of theL'. 


mica mine-4 in N. 1/.. 5 waruIed 2±o 6uq on4 2±/Le 
Rice Mine, and the wowLcL /JeLL j;wi2± 2±/Le one mine 


ce, 'io 2±/Len
 


?6o.,Ai_  aLL o 2±/LeL'L nth2e1 in o,zdt 2±o 
ge2± 2±Jie Rice /ltuLe, w/U..C}L b. coincidence L 2±Ae mine 
-I.1L cwe42±Jon. 


/mVt. /l6owan weni 2±o 2±/LeLQ 42±o,te iwom o ILecoILcL4 and 
came back wLth -Laiuie ro.ldejzA o oid deecti, and we 
we ove1z. a nuni6en o4 2±Aem. S /LecaLL even 4een. a 
deed (o ;Me,tLA2± o way, 2±o ei 2±o 2±/ie RiceñUne. 


wa not' in2±/Le -Lea42± 'conce,tned abou2± m deed 
heth od go, and we both twncLe.mted 4 £e LLne4 weite 
ac&aL4 4wzveed accoiwLia-ui. 2±o the caL& th ,ni deed 
on. wai 2±1zLi ui2± a concLdion cL'tawn 6 cLeduc2±on on. 
o2±/Len. ,tea4onLri. S w,'w2±e 2±o Sam IrkLLLLp4 2±o CL4/ 


L 2±Ae1 /Lad ac2±uai4 /Lad /Le .izor.eíz4 4wweqed and 
dLd not' g et any arzAu 'efz.. yet' 40m 1tLm on 2±/LLI' 00th2±0 
S don2±LLn4 anyone i.ueiLLon4 Jwi S Jea4ed,' 2±/Len 
6ouqA2± 2±/Le 7Lce ,")the iom 2±/Le j.eJz.ai &Lec. Co., and 
canno2± conceive I /ww 2±/LeL'z. deed 2±o me, ( and o 
coun.,ie m deed 2±o S


-̂)
 Lwud no2± be a odd one. 


/ /Le 9. . ceIuaLrL4	 no2± ije JinaL4z wLIJL/Loid a 
pn.open..4 on. 4eLL me the wn.on. one. 


S do not /now w/Lcvf± e)-de S trtn do to c-Laiu4t 2±AL 
maJei. tL, S n.ecaLL, S 4pe !Lca.L4 rnaLoned 2±)Le 
Rice mine in my, dded 2±o Sam, 2±Aene beth. no doubL, 
in my, mind 2±/Len on. now 2±/La2± S /Lad a ood 2±LtJe 2±o
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amid 


Re: .G46003.OUca) 
ICeys Mica, Company


•	 Sam L. , Phillips, et.sl. 
Rice Mine 
Grafton County, New Hampshire 
Contract 2005 


Dear Mr Maderic 


With reference to your Novtaber 16 letter to Mr	 Iouk, you stated 


you would try to clarify the ratter of the. deed with the General 


Electric Company and would advise us 	 Will you kindly bring us 


up to date?


Sincerely yours, 


//T 3/'	 Geo	 C 


Acting Director 	 64:) 
WRGriswold/gla 
1-3-61 
cc to	 Director's Reading File 


Region IV, wtcy éach of Sam L. Phillips. 	 letter 10/24/60 
•	 •.	 . and John L. Maderic's letter .11/16/60 


Docket 
Chron


1i3 683
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\J d. 


b	 RECEIVED NOV 22 1960 


deaa Sam,  


J went	 2/Le 9.& and .&Led 10 iflrt. . P.. ftic9ovwi. 
IA ite tJie ?Lce Mthe deeiL He L 4u/Le £'uz £eLt 
deed tome Li co,vz.€c, and we corapwtect my deed wtth 
a bunch of theijz,. 


T/LLd bi.thç<i u a aetJn n. in tithid did iu Itave 
a 4wwe)t Made o,t un4 Vte con uwn about L/te one-
rnLLe-ãimz male ba.ied on iA€ map uItLdz. you 2e	 e? 


Mc9owan .1€4LLOfl4 the accu/La*cu of the p and 
flow	 &7O. 4n,	 4I4 a	 4 €Z Lo	 w 
/te aaa .o aet to the imLne ? 4 Ai4iA 40 .1AerL we


ccmi 4a £&a the one incA dL&znce on &te pap pth'i 
the mine down accwtatALj in ite1aUon .i.o Vie Lourt 


S /z.at'e cz4edm (adAeLn1aw o 
'
end me a opo-


,iz.apkLcaL map o1f the Rice ñlLrte aitea 40 tAai we can 
4e€ 4 Ae ;&un Line ' j along Aat iu4e. 9 izec 
now in	 oveit 1/te Mo. 10 çeMi cut mine, .tAai 9 
Aad no ooneit .0a44 .ike No. 70 viten 5 ui4 IL.LçJ'li oveit 
t/te Rice, 40	 inU4 be baeJ to back on £1ta mn.. 
Tke No 10 L4 'in '.the Joun 


of 
DoitcAeeit 9 beiieve, at 


2ea4. th€ erthwnce iwad Li, and 4 the mine Ld aL.so 
IA tAe I.ourt of 4oitdLe4eit, titen Ae i.oun 1in€ ztntLd 
be ltLQiii next o /te Rice Mine 04 .the deed caLLi 
3/ow2 have £e opo. map ioday oii tomovww and .then 
J 'LL know 6e.tie,t abow Li.. TAeite uAu ceit.ain4 no 
7ue..iiLwrt IlL .the 9.. 4 OJJU.0fl . £%.a the olLned the 
/&ce Aline and piwpeiz4 conveyed U o me. 


• 9 4/wa2d have oed you 44iouuaL4/Lada4wtve/0IL 
on.tJieob, uJd9çeL now waw.idone get bat 
on4 .the map Lo the 6a4Lo oit u onLni .the deed. 
('LLL iwzLie again in a day 0/t 40.') 
c1 


 
.7 
/
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V 
Bean 0k. //ouI,


13o.'c 222 
20/Ln'Jt..owr, New, -4/o/w


Novembeit 76, 1q60 


Sam /?1?.LLLLp4 came /LeJz.e (JLOm New 'amp4kLite 2ocLa1 o 
ee me Lit ite.wzd ?±O ;6ie deed and piwpe/t LLrie4 on 


jdLe Rice /flthe. 


bouçJr .the YR.ce /flLne fiwm .the 9naL cLec Lc Co. 
in Sc!Leneca4, a eA4Lfl L (iwm .them o,t a 
and 4 ,the deed .tha .-' qave o Sam doe  no piwpen4 
cove-,z ;the aiea ULue4.L.Lon, £.en 14-he/Le i 4ome 
thbemaLeiz, c4 I did 6uAeYLce Mine and 5dLd 
4eLL dame 2±0 Sam ///ilh1p. i called /)iz.. /. . /)lc9owan. 
ol 2±ILe itea-L eWe dep2± o/ 9. . and have an appoLit1neiv?± 
2±	 jn o o ee /u FnicLa13, o .thL, weeI 2±o c/iecI ove m 
dee2. M1 deed /LcLYJ penJiaoi 8 oit 10 deen	 /t ,9opeLe4 


I' de-4 ciuh ed	 2±, ayd J ii tjd d 	 o u2± (o,.	 f^ '̂2ay 4 
cony ed 2±Ite L}2± one z'o Sran., and 4 J dLIV4, 2±Jien 


.the 9. . w,JJ couzec2±. 2±1LeJL deed o me arid I Li. do 2±Jte 
4aine on 2±Ae deed Si Lave, io thai .Sam wIJJ have the 
deed 2±o coven.. .the an.ea known a ;the ??.Lce 


WLLL lei you know 2±/Le ou2±coine o 1nc 2±iiLp 2±cLa. 


.w.cejz.eLi youAj, 


OFFICIAC FILE COP
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LLZL	 .	 Spruce Pine, N. C. 


	


_••	 , j October 24, 1960 


United States 
Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Attention: Mr. Frank E. Johnson 
Acting Director


Re: ONE - 6003 Mica) 
Keys Mica Company 
Sam L. Phillips, et al. 
Rice Mine 
Grafton County, New Hampshire 
Contract 2005 


Dear Mr. Johnson: 


The last time I was in Washington and at your suggestion I went 
by the agricultural department and purchased a map with the following 
number and date: 


DATE: JUNE 19, 1955	 NUMBER: DXV 3N - 25 


At the present time our lawyer in Lebanon, New Hampshire is making 
an effort to secure a proper legal description from the records at Woods-
ille, New Hampshire. He is also attempting to get Mr. John Maderic who 


purchased this property from General Electric to give us a proper legal 
description. 


Thank you very much for your patience in this matter and I hope to 
have something further to report in the near future. 


Sincerely yours, 


,Wa-7,^ 


Sam L. Phillips 


SLP/jh
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1ME Form 7 
(10-58)


OCT 21 1960 


Mr-, Sam L. Phillips 
Keys Mica Company 
Spruce Pine, North Carolina


RECISTERID MAIL 
$uu ucirts


Is: CE6I03 (Mica) 
Keys Mica Company 
San L. Phillips, .t *1. 
flee Mine 
Grafton County, Isv Easpshlre 
Contract 2005 


Do*r Pit. Phillips: 


Reference is aa4e to the Lctizag Field Officer's letter of August 
29, 1960, In which he pointed out the inaccurate legal descrip-
tions of the lice Mine area $uhettt.d by you on August 23, 1960. 


Please refer to my letter of July 1$, 1960, in which I suggested 
the us. of the Commodity Stabilization Service 'aerial photo as a 
means of showing the location of the property Use's and the xels 
tine of the CIZ work on Pegmatite No. 29 to the exterior boundaries. 
lows you been able either to obtain the aerial photo . and show the 
location of the shaft as suggested or procure th. correct descrip. 
Uen of the, lice Mi.. area' If net, possibly the description in 
the records at Woodsville of tho property held by General Electric 
night help. How much would a survey of the area cost? 


Please give this matter your prompt attention *0 that the OW may 
either terminate the contract or' take whatever stepi are necessary 
to protect the Government's Interest. 


•	 .'	 '	 '	 Sincerely yours,


(si gned) FRANK E. J(NSO ( 


•	 Acting Dirsctcr	 \\% 
LGHouk/FEjohnson/fw/hb (10/21/60) 
Copy to	 Docket DA-600.3  


Director's Reading File  
Region IV (2)  
CA & A Division 
Harold Kirkemo, USGS  
Mr. Houk  
Chron.	 •'	 '	 '	 '	 '	 '	 '


43683
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UNITED STATES	 RECEIVE[ AUU	 1960 •  
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Spruce Pine, N. C. 
August 23, 1960 


United States 
Department of the Interior 
Region IV 
Room 11 - Post Office Bldg. 
Knoxville 2, Tennessee


Re: OME-6003 (Mica) 
Keys Mica Co. 
Sam L. Phillips 
Rice Mine 
Grafton, N. H. 


Attention: Mr. Laurence G. Houk 


Dear Mr. Houk: 


Enclosed you will £ihd a letter from John Maderic setting forth some 
legal descriptions which I hope will be of some help. 


When I saw you in Washington appromiate1y three (3) weeks ago I 
ordered an aerial photograph of the area involved and paid for same 
at that time. To date I have not recieved the photograph. 


Very best regards, 


%i 


Sam L. Phillips 


SLP/jh 
ENCLSI
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Mr. San L. Phillips 
Keys Mica Company 
Spruce Pine, Worth Carolina
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iEIE 
Re:	 0M?6003.(M1ca) 	


0 


Keys Mica Ccp.ny 
Rio. Mine 
Grafton County, Nei' Ha*pshire 
Contract 200 


Dear Mr. Phillips: 


•	 Reference is mado to your letter of July 28, 1960, containing 


a legal description of a 50..acro tract adjoining the Dorchester-


Groton ?Own Line.	 As the Rice MIne area is over aMile to the 


•	 east of the town line, this legal description Is not the 


description of the Rice Mine area, 	 Please send a correct legal 


description, additional supporting data and map of the 11oe Nine 


area to. this office ad soon as practical. 


Sincercly yours, 


G. TTotik
(/f) 


lawrence CL iic*ik 
Acting Yield Officer, Region I 


LGHouk :gad 8/2/60 


Copy to:	 Dir. R. File 
Region IV 
Docket S 


Chron. •'


e3683







5 . k 


United States 
V 


Department of the Interior 
Washington 25, D. C.


0 
Spruce 
July 2 


Re: OME.-6003 (Mica) 
Keys Mica Company 
Sam L. Phillips, et al.
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bATEkINTLf CODE 


T1I2	 i••cc? 
•/L_eLT


Rice Mine	 - 
Grafton County, New Hampshire 
Contract #2005 


Attention: Frank E. Johnson 
Acting Director 


Dear Mr. Johnson: 


In answer to question No. 1 of your letter dated July 18, 1960 I would 
say that probably the Rice Mine Is not on the property described in 
Annex lof the contract. 


In answer to question No. 2 the exploration performed was definitely 
within the Rice Mine area. 


All of our deeds and contracts relative to the Rice property are in 
the hands of our lawyer in New Hampshire. 


A man by the name of John Maderic purchased all of the mines, mineral, 
and mineral rights from the General Electric Company. In this transaction 
he was furnished a great number of legal descriptions covering all of their 
properties. When Maderic transferred to us It is entirely possible that he 
gave us the wrong legal description, however, the deed specifically stated 
that Mr. Maderic was conveying the property and the mine known as the Rice 
Mine and gave the location by county and township. 


Our attorney at the time of the purchase of this property was satisfied 
that we were getting good title to the Rice Mine property, regardless of 
the legal description. The lawyer we presently have employed in Lebanon, 
New Hampshire also is of the opinion that we have good title to the Rice 
Mine property. Mr. Maderic is in the process of searching his records, and 
if we have the wrong legal description he will have executed to us another 
deed containing the corrected legal description. All of the above is in 
process at this time. 


I have a copy of a legal description that my bethe one that covers the 
Rice Mine property which Is as follows: 


And also all the mineral and mining rights, and the right to 
enter and do any act necessary and proper in the exercise of 


(Cont'd. -2-) 







S	
-2-


said right, in and upon all that tract of land situated in 
the Town of Groton, County of Grafton ,, State of New Hamp-
shire, bounded and described as follows: BEGINNING at a 
Spruce tree on the top of the mountain, on thessouth line 
of land now or formerly owned by G. C. Lovejoy and Joseph 
White; thence west on said land to the town line between 
Groton and Dorchester; thence south on said town line, to 
land now or formerly owned by Putnam Spalding; thence east 
on said Spalding land, to a spruce tree at the top of the 
mountain; thence Borth to the place of beginning; said land 
being the westerly part of Lot 12, in the 14th Rarge and 3rd 
Division of lots in said Groton; containing 50 acres, more 
or less. 


I trust that this is the information you wanted and as soon as we have 
had a final determination about the legal descfiption I will let you 
know.


Sincerely yours, 


Sam L. Phillips 


SLP/jh
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UNITED STATES


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


ROOM 1, POST OFFICE BLDG. 
KNOXVILLE 2, TENNESSEE 


July 20, 1960
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Memorandum 


To:	 L. G. Houk, Acting Field Officer, Region Ill 


From:	 R. A. Laurence, Knoxville, Tennessee 


Subject:	 Signed Amendment No.3, ONE-6003, Contract No.2005 
Keys Mica Company, Spruce Pine, N.C. 
Rice Mine, Grafton County, New Hampshire 


Attached are the Government, Fiscal Section and Audit copies 


of Amendment No-3 to the Rice Mine contract, executed by the 


Operator. The Field Office Copy has been retained and 


attached to the Field Office copy of the contract. 


obert A. Laurence
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Tot.	 Chief.	 'tseai U.ettoz 
DLvLto	 of At*ttiatrttve SttvLes 
Office of tha 8ecretaty 


t. U. Ilouk, Ating P14t4 OfUer, Reton W 


Sbj.t	 *tf=d - 	 OM600	 U41ca) 
Keys Mica Coaty 
Rice Mine 


a f WR towtty, Nw Iaapiitra 
etiact 200S 


A tii ropt S tthfl 149010e 


Attactbed for d*pee it to th	 ubct *ett ss a refund of çiver 


pa'a.flt ti tht Key* ?tiu1a Cp r chelc io. 52	 dated 3uly 14 


U8O, itt tha am4znt of $1C.00, thmmt on the Northwest trnBatik 


of 8uce Ptne	 worth C*rOltlLs, 


*ttacbent 


LGRoplc/fw-7/21/60 


cc ,HE Washington Office 
CAA ThVLSiQn 
Re. IV (2) 
Churn, - Mr Bouk
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To:	 Laurence G. Houk, Acting Field Officer 
Office of Minerals Ecp1oration, Washington, D. C. 


From:	 V. J. Lynch 


Subject: Refund - ONE-6003 (mica), Rice Mine 
Keys Mining ompaxy 
Grafton County, New Hampshire 
Contract. 2005 
Revolving Fund 11490108 


Enclosed is a letter from Sam Phillips with a check for $105.00 to 


cover an overpayment for drifting footage. This is in response to 


my letter of July 12. It was not my intention to bill him for the 


4105.00 but only to explain the error in measurements resulting in 


the overpayment. 


We are sending you the check to be taken care of as you see fit. 


Enclosures 2
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RECEIVED AL ZZ 1960 
DATE	 INI1 


July J1.4, 1 


United States 
Department of the Interior 
Office of Mineral Exp1oratior 
Roam 1, Post Office Bldg. 
Knoxville 2, Tennessee 


Attention: Mr. V. J. Lynch


Re: OME-6003 (mica) 
Rice Mine 
Keys Mining'Company 
Grafton County, New Hampshire 
Contract No. 2005 


Dear Mr. Lynch: 


Referring to your letter dated July 12, 1960 I wish to advise that 
the two vouchers have been prepared according to your letter. 


Also, enclosed is our check in the amount of $105.00 which we had 
been overpa1dthis amount by the government. 


Thanking you in advance for your kind co-operation to the above, I 
remain


?'. 'r	 ) 
I


JUL jj	 ;; 
U. s. U : EAU OF MiN 


DEF. MiN. 
SLP/jh 
ENCLS:


Sincerely yours, 


KEYS MINING COMPANY 


1-';WW ae.	 0-^?q 
Sam L. Phillips







Mr. Sam Le Phillips 
Keys Mica Company 
Spruce Pinto North Caroling
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Re: OMR.'6003 (Mica)	 - - 
Keys Mica company 
Sam t. Phillips, et *1. 
Ric* Mine 
'Grafton County, 'Now Baepshtre 
Contract .2005 


Dear Mr. Phillips: 


As you ar. awarC, * question has been raised as to the ownership of 
the property on which the work under the subject contract was per.. 
formed. In order to assist us in clarifying this matter, there are 
t* questions iicb we aust have answered.: 


( I. the Riot Mine on the property described in Annex I of 
the . contract?	 . 


(a) Was the exploration psrforzed within the Rice Mine area? 


The location of the property described in your application dots not 
coincide with the known location of th. Rice Mine as shown on the 
USGS naps of the area. The nap locates the Rice Mine over a nil. 
•as* of the Dorchester-Groton Town Lines, whereas the land described 
in your deed and in Annex I adjoins the town lines. 


Please submit an amended legal description for the Rice bine area. 
This description for orientation purposes should describe the whol e


 tract transferred from the General Electric to John Maderie and the, 
portion you purchased from	 The location of the area and the 
bounding property lines nay be drawn on a. contact print of the 
Casnodity Stabtitsation Servie aerial photo. We will also require 
a zap showing the location of the shaft on Pegmatite , No. 29 with a 
tie (distance and bearing) to the northeast corner of the amended 
description. This tie may be drawn on your copy of the contract 
zap, Figure, 2.-.. 	 ,. .	 . 


Sincerely yours, 
LGHouk/fw-7/15/60	 .... .	 . 
cc :.bócket	 (signed) FRANK E. JQsO 


Reg IV. (2) 
CA&A Division	 :	 Acting Director 
Mr. Kirkemo 
Mr. Houk	 . . 
Chron 0	 .	 . 
Dir.Réad.File .


143683 
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REGION IV 
Room 11 Post Office ld&4


Knoxville 2, Tenn. 


JUL 141960 
Kr; Sam L. Phillips 
Keys Mica Company 
Spruce Pine, North Carolina 


Re: 0MI0.6003 (Mica) 
Keys Mica Company 
Sam L. Phillips,. et al. 
Rice Mine


OFFTCTAT. PILE COPY 


3 M =01 
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•	 Gratton county, New Hampshire 
Contract 2005. 


Dear Mr. Phillips: 


Enclosed are the original and four copies of: a proposed Amend-
sent No. 3. 


if this amendment meets with your approval,. please have eli. 
•	 copies signed and returned to this office, retaining the 


"Operator's Copy" for your files, if it does not rneet with 
your approval, please return all copies. to us with your com-
ments.


Sincerely yours, 


tre G Ioik 


Acting .Fteld Officer 


EflC10SUX5S 


LGHoukJgia 
7-12-60 
cc to:	 Director's Reading File 


•	 Review Committee. 
Division	 • 


DOcket copy' 
• Region IV (2) 


Chron (Mr. Houk) 
Chron Code 500


-	 • 43693 







0f 
UNITED STATES 


RTMENT;QF THE INTERIOR 
'FICE OF MINERALS EXPLORATION* 
ROOM 1, POST OFFICE BLDG. 


K NQXV 1LLE 2, TENNESSEE 


July 12, 1960	 VJL/zm 


Houk-Waahing ton 
Mr. m L. Pbillips	 Williams 


• Lynch 
Spruce Pins, Worth Carolina 	 Knoxville files 


Re: (6O03aic) 
Rice Mine 
Keys Mining CozIp*ri1 
Grafton County, 1#4 hampshire 
Contract NO.2005 


Dear Mr. Phillips: 


After our telephone convorsatim 
final n*onthly 'voucher for the subject oritract, I lookd 
up the Pinal Report on this pr'o3ect subtitted by Mr. V. P. 
Wilitsas on 


'Jun* 
10, 1960. 


According to this report, Mr. Willi**e *easuz'ed 4only 56- 
feet of drifting rather than 0 feet as clai*ed in the 
Oetobsrovs*ber voucher, The 56 f"t of drifting is ooaiao-
posed of 27 feet south of the shaft *nd 29 feet north of 
the shaft. This lwee a difference of 14 feet between your 
*sasurents and those of Mr. WilIta*s. It mae very probable that in asking your measur'eaents the width of the 
shaft wee included in both the north drift and th* south 
drift, thus aeking . a total sri rot 14feót. 
The eonrvpt endithr*# i.o14 threlore he as follows: 


• 50 f*.t of .shsft.* $47/f .,ø....,.. .$Z,350,00 


56 t*.t of drift $30/tt........,...,. t,6q.0Q 
4,030000 


• • • Government psrticpation e 506....	 $2,015.00 


• Paid. Operator to date.,.....4 •..*ø. $20I2CL00 


Overpayment due the Go'vørnit..... 	 105.00 


It issuggested that you-send in the Operator's final 
ineering eng 	 and geological report on this project as soon 


as possible so that a Report of Review my be requested 
fro* the Audit )ivisi,.. • •, •	 • 


Sincerely yours,


V. J. Lynch,
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0 0 
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L Mr. D. E, Esty 
Hebron, New flaupehire


Re: OME..6003 (Mica) 
•	 Keys Mica Company 


•	 Sam L.Pbillips, et al,, Partners 
•	 Rice Mine 
• Grafton county, New Hampshire 


Contract 2005 


Dear Mr. Esty: 


Your letter of June 22, 1960, to the Department of the Interior, 
Defense Minerals txploration Administration, college Park., Maryland, 
has been. referred to this office, 


We wish to advise you that the Office of Minerals Exploration does 
not participate in private disagreements as to the ownership of land 
under its contracts. The question of land omerahip and any inci-
dental rights that you might have are matters that will have to be 
settled between yourself sad the Keys Mica Company. 


Sincerely yours., 


(signed) FRANK E. JOHNSON. 


Acting Director


JWA1t/fw-7/5/60 
cc:	 Docket 


Dir.Read. File	 • 
Reg. IV	 • • 
W.TMillar,College Park 
H.Kirkemo,USGS


JUi 6	 I96 
OR Si GNATU
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RECEIVED JUL 1 96O


40 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


REGION V
COLLEGE PARK, MARYLAND 


June 23, 1960 


(oo 
Memorandum	 - 


To:	 Frank E. Johnson,Acting Director,O. N. E.,Washington 


From:	 Supv. Mine Examination and Exploration Engr., College Park 


Subject: Letter from D. E. Esty, Hebron, N. H., re DNEA contract 
with Keyes Mining Company, Canaan, N. H. 


According to the attached letter, the Keyes Mining Company was 
trespassing on Esty t s property. 


Since this office has no record of the case the matter is being 
referred to the O.N.E.


W. T. Millar 
Attachment 
WTMillar/fld 


cc: GTJoàephson,Pgh. 
CF Mm. Off. files
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I
June 23, 1960 


Memorandum 


To:	 AssociateSolicitor, Division of Mineral Resour 


From:	 W. R. .Griswold.,. Chief, 'Division of Minerals 


Subject: OBE-6003 (Mica) 
Keys Mica Company 


V
. 	 Sam L. Phillips, et al.. 


Rice Nine. 
Grafton County, New Hampshire 
Contract 2005	 . 
Re: Termination Agreement and Amendment No. 3 


Please, add "and Amendment No. 3" to the caption of the attached 
document, and add to the second page., under 117." the following: 


7. Under Description of Work in Exhibit '"A" eliminate the 
words. "two compartment" and under Estimated Costs of the- Project, 
item 1., substitute $40.00 for $47.00, and change 11$2,350.001' to 
$2,000.00 " Under "Estimated total cost of the work," change 
11 $5,350.00" to "$5,000.00," and under "Goverment participation 
@507.," change "$215.00". to 1I$2,500.00.41


B ri$WQ 


LGH0.uk/gla	 . 
cc to:	 Docket 


Chron
/ 


çz) ,v


mol 


'S


43663
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Room 11 Post 'Office Bldg.
Knoxville 2, Tenn. 


June 23, 1960 


V 
Memorandum 


To:	 Chief,. Division of Field OperatiOns 


From:	 :Acting Field fficer, Region IV 	
,7A4C 


Subject: Termination o.f Keys Mic.a Contract 2005 (OME-6003) 


Enclosed is Final Field ream Report on the' subject contract. I 
concur in Mr. Wi11iams' 'recommendation tha.t.additional work is 
not justified and that the contract-bg terminated, effective 
December . 18, 195.9. 


The Operator has' been paid$2,120.'06, but'only $1,840.00 is due 
him. He must 'repay '$280.00. 


The contract should be amended to provide a unit cost for a 
one-compartment shaft ($40.00). 'This may be done in the 
terminat:io.n 'agreement. The termination transmittal letter 'to 
Mr. Phillips should request the final Operator's report. 


The enclosed memorandum to Legal and recommendations' for the 
termination agreement and Amendment No. 3 are attached for your 
comments.


'-3 


.Wj 16 


-z







UNITED STATES 


DEPARTNENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Field Team Final Report
Region V 


ONE 6003, Contract No. 2005 
Rice Mine (mica) 


Grafton County, New Hampshire


F OFFICA"k-	
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RECEIVED JUN 23 1960 


flNiTiALS cofl 


F11 
By 


William P. Williams, Geologist 
U. S. Geological Survey 


June 21, 1960







• 


OFFICE OF MINERALS EXPLORATION 


FINAL REPORT 


OME 6003, Keys Mica Company 


Introduction 


The Rice mine was visited by the undersigned in company with 


William Willis, mine foreman, on June 10, 1960. Unwatering of 


the shaft,which was filled to the collar, was necessary before the 


mine could be entered. The project was discussed with Mr. J. R. 


Beam, partner in Keys Mica Company, at his headquarters at Canaan, 


New Hampshire.


Work Completed 


Work under the terms of ONE Contract 2005 was begun on August 24, 


1959, and discontinued on November 10, 1959. During that period 


a vertical shaft, 10 ft. by 7 ft . in cross-section rock dimensions, 


was sunk to a total depth of 50 feet. Two drifts, a total of 56 feet 


of drifting, have been driven from the bottom of the shaft. The 


drift to the northeast is 30 feet long while the drift to the south-


west is 26 feet long, figure 1. Minimum rock dimensions of the 


drifts are 5 feet wide by 7 feet high. No timber was used in the 


drifts. Ladders and timbers had not been placed in the shaft, 


although ladders had been constructed and were on the ground at 


the shaft collar. Access to the mine was by hoist and bucket. No 


work has been done at the mine since November 10, 1959, with the 
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exception of pumping out the shaft and drifts for the purpose 


of mine examination.


Expenditures 


ONE Contract 2005 authorized completion of the following work 


units and their costs: 


1. 50 ft. of vertical shaft 
at $I.I7.00/ft............... . . . . . . . . . ..... .$2,350.00 


2. 100 ft. of drifts and/or 
crosscuts at $30.00/ft....... . . ........... 3,000.00 


Estimated total cost 	 $5,350.00 


Government participation 
at 50%.............. . . . . . .......... . . . . . $2,675.00 


The Operator submitted the following units and costs on two monthly 


vouchers, MME Form 60: 


1. 50 ft • of shaft at $47.00/ft..... ............. $2,350.00 


2. 70 ft of drift at $30.00/ft ... ........2,100.00 


Total cost	 $11,450.00 


Government participation 
at 50%...... . . . . . • . . . . . . . ..... . . . • . . . . • .$2,225.00 


Government payments to Operator......... . ..... 2,120000 


Amount of Government participation 
withheld (on basis of operator's 
vouchers)	 $105.00 


True completed units and project costs, as determined by mine 


measurements by the writer are:
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1. 50 ft • of shaft at $47.00/ft	 ... .. . . $2,350.00 


2. 56 ft. of drifts at $30.00/ft ............. i,680.00 
Total costs incurred 	 $4,030.00 


Government participation at 50%.....9.... . . . $2,0l5.0O 
Overpayment to Operator $105.00 


About 1,000 pounds of small, poor grade mica was recovered from 


the project. To June 10, 1960, the mica had not been processed 


or sold. When this is done royalty will be due the Government. 


In all likelihood not a very large sum will be involved. 


Property Rights 


According to a deed, recorded in the Grafton County, New Hampshire, 


Registry of Deeds., the Operator owns in fee simple a tract of land 


known as the 'Rice mine' upon which the ONE exploration project 


was undertaken. After the shaft was sunk by the Operator, one 


Donald Estes claimed that the shaft is on his, Estes', property. 


In answer to the writer's queries, Mr. J. R. Beam, partner in Keys 


Mica Company, stated that the dispute has never been completely 


settled. According to Mr. Beam no accurate surveys of property 


boundaries have been made in the vicinity of the Rice mine. No 


markers of any kind were noted near the mine, although Estes had 


apparently recently blazed an east-west line of trees near the 


ONE shaft. Mr. Beam said that Estes, when the offer was made by 


the Operator, was readily agreeable to accepting a royalty from 


any mica produced from his land should Estes prove that his claim 


is valid. No further action has been undertaken by Estes. 
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Geology 


Both drifts penetrated perthite-plagioclase-biotite-inuscovite 


pegmatite. For the most part the drifts are in the intermediate 


zone of the pegmatite except at their extremities where a thin, 


poorly defined and discontinuous wall zone of quartz-plagioclase-


mica pegmatite was found. Dark gray to black quartz-biotite schist, 


the country rock of the area, was met with in short blast holes 


in the northeast drift; and the schist composing the opposite 


(northwest) wall of the pegmatite was exposed along a shear zone 


in the southwest drift. 


Only relatively small discontinuous, white quartz lenses of core 


material were found in the northeast drift; and none were noted 


in the southwest drift. About 150 - 200 ..pounds of book mica was 


recovered in the northeast drift from around a white quartz core 


about 2 feet in diameter and a few feet long. Small, 1 to 1* inches 


in diameter, books of stained mica are widely disseminated in the 


pegmatite in both drifts, but more so in the northeast drift. The 


mica is too small, stained, and broken to be recoverable for 


anything but scrap. No known measurable reserves of strategic mica 


exist within the project area. 


Conclusions and Recommendations 


Work under the terms of the contract appears to have reached its 


objective in that both, hanging and foot, walls of the pegmatite 


were reached and explored. The work did not result in a discovery. 
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Significant amounts of strategic mica were not recovered from 


either the shaft or the drifts. Mine examination disclosed no 


geologic evidence that indicated that the nature of the pegmatite 


would become more favorable if more underground openings were 


made. 


It is recommended that the project be terminated in its present state 


on the grounds that a significant mica discovery would probably not 


result from the expenditure of more funds and effort. 


Under the conditions it appears that little would be accomplished 


by undertaking the expense of land surveying in heavily wooded, 


mountainous terrain to settle the property boundary dispute. 


Amendment No. 2 to the contract does not appear to be completely 


applicable. Amendment No. 2 requires that contract work shall have 


been resumed by May 1 1 1960. The unfavorable nature of the peg-


matite makes such work undesirable. 


Inspected: June 10, 1960


W. P. Williams, Geologist 
U. S. Geological Survey
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Memorandum


LGHOUK:gad 5/1,'60 I 
To the file 


From: lawrence G. Houk, Acting Field Officer, Region IV 


Subject: Phililips, May 16, 1960 - Keys Mica Company, Rice Mine 


Mr. Phillips called and requested information on the status of the 
contract. 


1. The contract is in default; they not having resumed work by 
May 1 1 1960, as required in Amendment ATo. 2. 


Mr. Phillips has just returned from !¼Tew Hampshire where he is being 
threatened with a lawsuit on the property rights. 


The following alternatives are presented: 


1. Return $980 - $17.50 for 58' of drifting and $3.50 per foot 
for not timbering shaft. This calculation includes $210 held 
back on last voucher. Pseudo certification will be made. 


2. Py beck all ($4450 less $210 held back) with 50% participa-
tion or $2,120 


3. Pump out mine 1and take aichañdeGozerhmert will determine if 
work should continue or if contract should be terminated. If 
shaft is timbered we will pay, otherwise deduct $3.50 per foot 
50' Government participation already paid. 


Mr. Phillips failed to call back today. 


Mr. Williams will examine this project sometime after June 1, 1960. 
Mr. Phillips should be notified in advance so he may pump it out 
if he desires. 
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Memorandum
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


ROOM 11 POST OFFICE BLDO, 
KNOXVILLE 2, TENN. 


April 5, 19'O


OFFICIAL FILE COPY
OM.E. 


RECEIVEC APR 7 1960 
DATE 7_NF1I,L3 


Operating Committee, OME Washington, D0	 Co 


From OME Field Team, Region V Knoxville, Tennessee


Subject	 OME=6003, Contract No.2005 (mica) Keys Mica Co. 
Spruce Pine, North Carolina0 
Rice Mine, Grafton County, New Hampshire 


Reply to your memorandum of March 23 has been delayed in 
order to get additional information on this project0 Be 
cause of the remoteness of the project, it is difficult to 
keep in touch with details. Most of the new information 
which follows was obtained from Mr0 So L0 Phillips by 
telephOne0 


Lannie Williams, foreman, told Mr. Phillips, that all. the, 
micaecovered at the Rice mine (00 to 1000 lbs0, mine run) 
was obtained in the first 35 feet of the shaft0 rftj mica is 
locked in the tool shed at the shaft, but Mr. Phillips says 
they plan to process and sell it this year, though they do 
not expect to obtain a large return from it. 


As to the question of property rights, it would seem to us 
that the burden of proof should be on the new claimant0 Lie 
consider the Operator's deed, plus the letter of August 3, 
1959, from the Register of Deeds to be adequate evidence of 
interest in the land. 


You state that 'The Field Team has not inspected the last 5 
feet of the drift but apparently has accepted the Operator's 
report on the results. Without such inspection, we do not 
see how the Operator's claims for this work c.an be aUowed0' 
Please refer to the seöond paragraph of our memorandum of 
December 17, 1959 and the second paragraph of your reply, 







4^4 -.0r I	 . 
page-2. OME6003 


dated December 24 In this correspondence, we pointed out 
that only 12 feet had been inspected and that we planned to 
hold back 10% of the cost of the remaining 5 feet; you 
replied that we should withhold at least $150, so we withheld 
$21000 As to the timbering of the shaft s, Mr. W P. 


Williams'interim report of October 24 states that preparations 
were being made to install ladders and landings. This is 
standard practice with the mica miners; they seldom install 
the ladders all the way to the bottom of the shaft until the 
drift is advanced about 25 feet. This is to prevent damage 
from shooting in the drift heading. Mr. Phillips was unable 
to verify today whether they had been installed as neither 
he nor lannie Williams saw the job after completion of the 
shaft, and Mr. Beam is now in New Hampshire,, 


Mr. Phillips said that ., if their equipment is not tied up 
through an injunction by the Claimant, Mr. Estes, the shaft 
will be pumped out, and if the ladders and landings are not 
completely installed they will be completed. In this event, 
the drift could be examined and a decision reached about the 
advisability of continuing. If Mr. Estes does obtain an 
injunction, it may not be possible to enter the mine this 
spring or summer. As yet, Mr. Phillips does not know what 
Mr. Estes plans to do, Mr 0 Estes apparently did not make 
his claim of ownership until after cessation of work in the 
early winter. 


Mr0 Phillips reiterated the Operators intention to abandon 
the Rice mine upon completion or termination of the OME con-
tract, because of their opinion that no workable mica shoots 
exist in the mine. We cannot evaluate this opinion without 
access to the mine. 


It is not certain how soon the access road will be passable. 
We understand there was Lfeet of snow on the ground at the 
mine on March 26, so it may be a week or two untilTit is 
possible to get to the project, 


Robert A. Laurence 9 Executive Officer 
ONE Field. Team,Region V 


Member 
U0 0 Bureau of Mines
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MmorAadm 


To:	 *zecuUve Offcar, ow ?i1d Te*, Region V 


hmi.iu, Operating Coeaittee, O 


lubject:. Socke t 10. OP4003 (Mica). 
Keys )Uca Cosny 
Sea L. Thillipa, et *1. 
Rice Miss 
Graften Coanty, Nev fleapabirs 
Contract No.. 2005


OFFICIAL FILE COPY 
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ZA ME 
, MR, 


ro, W4.1 010 '00 170 0 1 M 'A


We are disturbied ove.r the conflicting reports co thet msults at the 
work prfor*.d under the subject 4C ontract and the apparent def*ult 
of the Opsr*tor. 


In the pets report tf the Operator for work performed in August 
MW Septeaber 1959, it was stated that 50 feet of vertical shaft was 
coapLated. It was also stated that the shaft was sunk in pegastire, 
*icb looked very good, and that some mica vie obtained. In the 
interim report of Mr. V. P. Williams, dated October .24, 1959, be 
stated that a vertical shalt ha4 been completed to a depth of 50 
feet and 12 feet of drift had been coaptetad. He further stated 
that the shaft and drift ware untiabered. W. Vii hams also re 
ported that about 1,000 pounds of boo} mica was recovered from the 
shaft. He said the books averaged 3 inches to 4 inches in diameter 
sad are clear and rum colored. 


in your aer*ndum of Decembr Li, 1950s, you advised that the Opeátor 
had reported the project was shut dowa in November hacaue of waatber 
after coimti*g 50 hat of shaft and 70 feet of drift	 you also 
stated that the Operator reported recovery of 800 pounds of low"grsde 
sic*- in reply to your letter of December 16, 1959s the Operator 
stated that all the drift ,as in pegastite and that drifting south 
followed the h*ning wall s, but that the foot wall had not been 
located to drifting north. A mica EOfl5 bad not 'been located a1 
though small books  of scattered mica in the penatite bad been found.. 


Up to this time so tàdication was given that the Operator did not 
intend to ceIeta the work after the recess However, on February 24, 
1960s, the Operator reported that the mica recovered was in the first 
30 feet of the shaft, and that it was small and w t of strategic 
¶uality The Operator also requested termination of the contract 
The question of th* possible location of the sblt outside the property 
bosader its was subeequently brought to light.


14 3 683 







The field Te WW not. inspecte4 the Last 58 feet .,Of the drift but apparently has accepted the orator's report on the reiulte.With 
Out such i*sp.ctton, we do not see how the Operator's O.Lal*e for the cost of this work can be allowed. Neither do we see how the cost 
of the øhsft can be alIow*d sinc, it does not confo,n to the spaci. 
fivAttons corerin a tW0**0qWt"At shaft, ihich would mean a ti*bered shaft. The COntr*ct does not Wait work within 100 feet Of the property line. The Op*rator is in default of the contract, 
In view of the cirtU*,tanC*s, it would .*ppear that possibly no cost 
for any work could be allowed Uzalesa the default could be cur*d, 
the Operator would be required to return the entire mount of the 
Govormont l o contribt*tjon. We believe that you should discuss this 
m*tter With the Operator and deterutine what he can possibly do to 
cure the default, or, *5 *fl alternate, return the funds contributed 
by the Gov*riient.


George  C. if ridge 


AP?OVEfl:	 JWA1t./FEJohnson/gla 3-21-60 


Yopes	 cc to: Director's Reading File 
Operating Committee 


Member, Bureau ,f x noi	 N L Skow, USBM 
Harold Kirkemo, USGS 


. P. W111iatm	 .	 iD,'	 Docket 
.... Me*bsr GeOlogical, Survey	 Chron
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To:	 Ixecutivo Officer, OME Pield	 egioñ V 


*,Ope&ting Cor*Lttee,
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MME Form 7 
(10-58)


Subject: ocket $0. MAP6003 (MicA) 
Zsys ?iic* Ccaiay 
$asL. Phillips, at al. 
*.ice )W* 
Craf ton County, law a.apa ft 
contract $0. 200 


kferring to your nesorandu* of M rob 1, 1960s v* are enclosing 
the original and four copies of proposed TIr*inaUon £grseent 
(2 pages) to the cited contract, ignad by the £cttng Director 
for the Coverament. Two extra cppies era atao eaclosed for 
tbo use of the Field Te**. 


If the proposed terisin&tion A$reeRent is satisfactory to you 
and the Operator, all five copies should be signed by the Operator. 
The Operator should retat jts copy, yuu should retais the Field 
T0*0 1, is ee, and the 


GoM: returnedreturd
ea2t' $ , Finance Office (Fiscal Section), 


and Aud.it's copies are 	 to this office. 


If any pert of the taaisiiàtion Agretiment does not have your 
approval or that of the ft)paratar and c*nflot be altered within 
your dels$*ted authorttl, the original **d all copies are to be 
returned to this effic 1 together with the proposed changu for 
consideration. 


*ctoaur.s	 JWA1t/gla 3-18-60 


/	 .	 cc to:	 Director's Reading File 
AflWVZD:	 /	 Operating Committee 1


	


	 M. L. Skow, USBN 
Harold Kirkemo, USGS 


Pleaber, lurasu ef MineS	 Docket 
/	 Chron 


Geological Survey
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Government's Copy 


ATION AG 


It is agree \ this 	 day of  
1960, between the Uni1ed Staè of America, acting through 
the Department of the Znterior, Office of Minerals Explo-
ration, hereinafter ca1.ed the "Government," and Keys Mica 
Company, a partnership, \hereinafter called the "Operator," 


Nocket.Noo
rties to that certain xploration Contract No 2005 


 0ME-6003), dáted June 18, 1959, hereinafter 
called the Contract,-that\ 


1. Effective Dec embe 18, 1959, the contract and all 
obligations of the parties \hereundér, except as otherwise 
herein expressly provided, hall be and are hereby termin-
ated.	 \ 


2. The Government will ' ontribute only to the allowable 
costs of work performed prior to said effective date. 


3. The Operator shall prmptly perform all winding-up 
and settlement actions provided for in the Contract, includ-
ing the rendering of the final eport and the final account. 


4, All rights 
cation of discovery 
and liens to secure 
preservation of the 
and the right to re 
preserved.


of the GoverIment, respecting certifi- 
or deve1opmexit, percentage royalty 
payment there f, reports (including 
Operator's rec\prds), accounts, audits, 
over any overp yment, are hereby 


5. The Opr tor, as pria6ipal 	 the Operator i the 
produc 1 ,.or as rety if7teOper	 is not he pr ucer 
(f pr , x mple,' 1. he Opf	 either ransfe s or f i s to 
r1étain ts Ver t in,t e nd), sh	 ay o th o em- 
^ent t m' alty n pr duct n p ov e o i th 	 tract, 


the sa man n r a amout, n f . r h sa p r d, 
and su ct to t e	 e con it s p ov	 i t e ntra 
as if rtificat on f disc 	 or ev opme t ad 
made, s1uchcêrti ic tion be g hereb ai ed 	 the perator. 


The Operator hereby releases and grees to save 
the G'vemnment harmless from all claims and demands under 
or arising out of the Contract, except as otherwise provided 
in this Termination Agreement.







IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA ! 


By___________ 
Acting Director, Office of 


Minerals Exploration 


KEYS MICA COMPANY. 


By	 , Partner 


By	 , Partner 


By	 , Partner
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


MAR 17 lafO MemorandumV 


To:	 Acting Director 
Office of Minerals Exploration 


From	 Associate Solicitor 
Division of Mineral Resources 


Subject: Docket No. OME-6033 (Mica) 
Keys Mica Company 
Rice Mine 
Grafton County, New Hampshire 
Contract No, 2005. 


Pursuant to your memorandum of March 14, we have drafted 
and surnamed for your signature the Termination Agreement 
which is attached hereto. 


After this matter was submitted, Mr. Alt brought to our 
attention a memorandum in the file dated March 1, from 
the Field Team to the Operating Committee, which indicates 
that the shaft which was part of the exploration work 
maybe outside the property line of the land which is the 
subject of the Exploration Contract, andthat there is a 
dispute between the operator and the adjoining owner with 
respect thereto. The operatorcontends that the-shaft is 
wholly on the land described in the contract. 


We understand from Mr. Alt that the facts of the matter are 
as follows: The work called for by the contract (50 feet 
of shaft and 100 feet of drift) has been completed except 
for 30 feet of drift; that although some mica has-been 
discovered and produced, it Is not sufficient in quality 
or quantity to justify a certification at this time; that 
the operator does not deem it worthwhile to complete the 
30 feet of drift, and the Government Is In agreement. 


These facts raise the question Of whether the qrdinary 
form of termination agreement with "pseudo-certification" is 
suitable for use to wind up this matter. We think that it 
1s. Regardless of whether the shaft is wholly on the lad 
covered by the contract, it appears to have accomplished 
the purpose of both the Government and the operator as far







as exploration is concerned. If the shaft is not wholly 
on the ground covered by the contract, this fact may be 
derogative to the Government's right to recover-royalty 
from production from or through the shaft, but as we 
understand it, this right is considered to be of small 
significance. 


It Is our opinion that the Termination Agreement in the 
usual form with "pseudo-certification" may be entered into 
for whatever it is worth. If the shaft is entirely on 
land covered by the contract the contention with regard 
to it is of no significance. If the shaft is wholly or 
partly on adjoining ground, the matter again seems to be 
a small significance because the purpose of the Government 
and the operator has been accomplished as far as explor-
ation is concerned, 


The only alternatives to the, foregoing conclusion would 
be to require the operatorto complete work in which 
neither the Government or the operator has any interest, 
or to demandrepayment by the operator of the contribution 
made by the Government on account of the operator's failure 
to place the shaft within the. property lines (assuming this 
to be the fact), although that failure has been of no 
real detriment to the exploration work. The case would 
be different if a good discovery had been made, and there 
was reasonable propect of recovering the Government's 
contribution, 


Of course, the .operator remains liablefor royalty on any 
productj.on from property which is subject to the contract, 
although the adjoining property owner may have some claim 
against the production if the shaft actually is on his 
property.


harles M. Soller 
•1	 Associate Solicitor 


Division of Mineral Resources 
(
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R'CEIVED 


Norch	
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6OLICITOR  
MINERAL RESOURCES. 
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\	 Memorandum 


To:	 Associate Solicitor, Divtsion of Mineral Reso 


Froe:	 Chief,. Division of Minerals., OW 


in 0 iSiibject: Docket No OME-6003 (Mica) 
XQys )Wa Company 
Rice Mine 
Grafton Ceunty, New HspZbire 
Contract No 2005 


Please prepare a Ter tt ion Agreement for i.be cited contract. 


A draft of the proposed agreemont is attached to this memorandum. 


Is! W. R. Griswold 


Attaciunent 


JWalt/gla 
cc to:	 Docket 


Chron 


I1ME Form 7


	
to 


(10-58)


43683
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UNITED STATES 


DEPARTMENT OF THE INTERIC 
OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


March 1 2 1960


OFFICIAL FILE COPY
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RECEIVED MAR 8 1960 
DATE	 IN i1iALS	 0 E 


22 S 


ILI	 4] 


Memorandum 


To:	 Operating Committee, OME Washingt 


From:	 ONE Field Team, Region V Knoxville, Tennessee 


Subject: OME-6003, Contract no.2005 . (mica) Keys Mica Co., 
Spruce Pine, N. C. Rice Mine, Grafton County, 
New Hampshire. 


Enclosed are the original and two copies of a letter from 
the Operator.-requesting termination of the contract. 


This project was recessed in December, in accordance with 
terms of Amendment No.2. At that time, the shaft had been 
completed, and 70 of the proposed 100 feet of drifting had 
been done, Only 12 feet of the drifting was completed at 
the time of Mr. Williams' last examination ., s6—that we have 
only the Operator's report of the quantity and quality of 
mica recovered beyond that point, and virtually no in-
formation on the geology beyond that point. 


Partial payment of the Operator's last voucher has been made, 
with $105.00 being suspended pending resumption of operations. 


It should also be noted that Donald Estes is claiming that 
the Rice shaft is ten feet over the property line, and is 
threatening a lawsuit. The Operators are of the opinion that 
this, is merely a nuisance claim and that they do own the 
land, as explained in their letter of July 21, 1959 and the 
letter of August 3, 1959 from Charles A. Wood,. Register of 
Deeds. Nevertheless, this threatens to delay resumption of 
the work until it is settled, and a complete survey would be 
more expensive than the property now appears to be worth. 


Before making a recommendation, we would like to have an 
examination of the drift; but this is not possible at the 
present time because of lack of access to the mine. If 
termination is approved, it should be with a "pseudo 
certification, 


obert. A. Laurence	 V.	 Lyh, Member 
Executive Officer, ONE	 U. S. Bureau of Mines 
Region V	 .
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Spruce Pine, North Carolina 
February 24, 1960 


Mr. Robert A. Laurence, 
ONE, Region V. Boom U, 
Knoxville 2, Tennessee 


Dear Mr, Laurence:.


Executive Officer 
Post Office B1d, 


Re: OME.-6003 (Mica) 
Keys Mina Company 
Rice Mine, Grafton County, 
New Hampshire 
Contract No. 2005 


The Rice contract called for fifty feet (50 1 ) of shaft and one-hundred feet 
(100 1 ) of drift. We were unable to complete this contract last fall because 
of bad weather. We have, as you know, completed all of the shaft and seventy 


	


feet (701) of drift. The only mica that we recovered was in the first thirty 	 • 
feet (30') of shaft. The mica that was recovered was small and not of strategic I 


quality. 


We do not believe that any discovery of strategic mica will be found in the 
remaining thirty feet (30 1 ) of drift. We do think, however, that the best.in-. 
terest of both the operator and the government would be served a termination 
of their contract, and we would like for you to treat this letter as a request 
for the termination of this contract.


Sincerely yours, 


Z'r &uJJ* 
Samuel L. Phillips 


SLP/jh


S-c	 LJ 


ft cocc ft:cvoj
-	 vftc 


ft











MME FORM 60	 1 UNITED STATES 
SPT. 19'9	


.DEPARTMENT OF THE INTER-
OFFICE OF MINERALS EXPLORAT 


OPERATOR 'S MONTHLY VOUCHER For Month of., _Oct. & NoV 


Kea l4izing Company 
Operator's Name r/.SATA L. 'Pb1111pH 


Address	 nY'IIt* Pin	 NC..


OUCHER AND SCHEDULE 


Docket N ç ç':\ QI 6003 
tNO. 


14-23-091 
tpzount 


Gov't. Participa) 
..,Mineral(s) ;,,'<"y 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED'


TOTALS TO 
DATE 


Fixed Unit 
COL 


sts and 
(1) Independent Contracts:  


Bulldozing ............. .-	 .................
7O I Drifting. ..J$3Q	 ...........


Crosscutting 
Drilling 


(2) Personal Services:  


Supervision & Technical  


Outside Consultants'  
Labor	 ........................................


(3) Operating Mat'l. & Supplie's:  
Timber 
Explosives	 .. 
Pipe 
Rail	 ................. ................ ..... ..... 


(4) Operating Equipment:  
Rental	 ............. 


........................ ..Purchase 
D epreciation	 ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc 
Operating Equipment ...............


(6) New Buildings, Fixtures, etc.: 
(7) Miscellaneous: 


R epairs to Equipment 
Analytical	 Work	 .......................
Payroll	 Taxes	 ........................S 
Employee's Liability Ins . ...... 


TOTALS


-


o_,_p 


____________  


2100.00 2100.00'
 


S 


S , 	 S S	 S ,	 S _, 


-	 -S.,' S	 S S S -' 	 , 	 , , 


'• 	 S 	 ' ' 	 I'	 ,	 ' S	 ' S 	 '


S 
S S	


5 -, 


_____________  


_'
S	 5 


S -' 


____________  


'


..
S - ' S 	


S 	 S 


____________


_


2100.00 2350.00


= 	


£h50 .00 /290_'7
23 r2 , 


I certify that the above bill is correct arid just and that paymmt therefor has P, 


not been received.	


.


	


Key	 Mining Co. 


Date	 12.8i.59	 * Payee	 y;_$	 _L._PbiLlipo 


Per	 itie _I'


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of  


__00 


Signature- (Authorized Certif	 g Officer) 
JAN 26 1960 Date __________________ Vou. No. 


(SEE OTHER SIDE) 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs,


 must,?PPeariFoiexample: "John Doe Company, per John Smith, Secretary," or "Tress- 	 , 
urer,
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.).	


(INSTRUCTIONS ON REVERSE)75
/__•5







Certification by Government Repre Sen . tati ye: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accor	 th the e s of Contract No. ?'%e',Z? 


ivnu	 c. :c	 JAN 25 1960 
Signature	 -	 Title. H s. BUREAU OF MIE5	 DateUt 	 )If Eiiii y . O-'ET Approved by	 Executi e f er or Alternate: 	 1 


Title	
OME	 TEAM.'	 .	 25.1960 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of .three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encounteredj, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel,. except the costs for services applica-
ble to Categories (5) and (6).  


Under Category (3) include the claimed costs of 
all project materials and supplies other than those -
used for work under Categories (5) and (6). 
• Under Category. (4) report claimed rentals on 


equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed. . 
costs of labor, supervision, technical services, oper- 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). . Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs"' provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
Orders which.indicte items of. materials- or-services, 
quantities, unit prices, total charges, and payment - - - 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The - requirement for submitting documentary evi-
dence •of ' claimed c6sts may be waived by the OME 
regional Executive Officer if he determines that it is 


- impracticable for änOperator to submit this rnateriaL 
In any caseof waiver of this requirement an "on-site" 


• audit by an OME auditor is mandatory prior to payment 
of the final 'OperatOr's Monthly Voucher. 


INT.DUP. ,D.C.59- 415?2







'MM	 UNTED STATESPIPFr  .IS 1	 0 , 
DEPARTMENT OFTHE INTE 


OFFICE OF MINERALS EXPLORAT ( 


OPERATOR'SOGRZT	 For Month of 0ct& Ncv, 


Operator's Name_c /O SL.PbiUjps4	 cePin, N.C.	 Cont


JAN 28 1 96- 


O.fttNo; 


No. 14-23-092. 


OPERATION UNITS


FOR OPEItATOR'S USE jRNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


. Drifting .................................. 	 ._____.	 70	 70,
Crosscutting............................  
Raising..................................	._______  


Shafts .............................. ............____ ____	 50 
Winzes	 ...................................._______  
Other Underground ......... . ........ 	 ._______  


Drilling, Core-Diamond ..........._______  
._______  Rotary ............. 


Drilling, Non-core-Diamond....  
._______  Rotary ......


.._____  Chisn. ........ 
Percussion  


Miscellaneous ........................._______  


._______  Roads and Trails ....... . ............ 
Stripping .................................._______  


Trenching	 ..............................._______  
Test Pitting	 ..........................._______  
Other Surface Work ................._______  
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ......................................................... 
New	 Buildings,	 Fixtures,	 etc	 .............................................................
Operating Equipment Purchases	 ....................................................... 
AnalyticalWork	 .................................................................................


TOTAL TO DATE (per MME. Form 60)	 ...................................


2100.00  


2350.00.  


______________  


._______________  


_______________  


______________  


445009 
REMARKS After cornplotng a toW. of Sol:of &iaft, we 
voi,k on the th'ift	 and oozp1etid a total of 70' of drift 
Then the weather got :$O bad;that we had 
the ama for the vinter., We recovered	 pro natal	 800j 
of loii grads mica.	 .. 


(Continue on back)	 .


EARKS 


,e,jc/,,;
 


C	 £rc?1	 A/O/A. 


(Continue on back) 


The undersigned company, and the official executing this, certification on its 
behalf, hereby certify that the information contained in this report it; correct and 
complete to the best of their knowledge and belief. 


Keys. MWi ng Company 
Date	 12i4i59	 Opera t;	 Sam ,• . ThilhiPs: 


PerdL ,	 4'Itle	 .	 PetUt' 


A willfu11	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, TitLe 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature	 ^67_& 


Title	 flBUEAUOF MINES 
G vemmenJ)resentat1ve 


t. 5	 I	 - 
Date


(INSTRUCTIONS ON REVERSE) 







O 
REMARKS (Cont.)
	


REMARKS (Cont.) 


J


I 


1 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is thee second of the three parts of the Opera-
tor's-  MonthlyRepqrt. Submit the original and four. copies.	 - 


The cost 'for ëach operation S . ..Q-I'd be the -total of all 
claimed costs attributable tothat type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. • For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of iriinèworkings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. .D.C.59- 1.17
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Spruce Pine, North Car,.!E.a 
January 22, 1960 


Mr. Robert A. Laurence , Executive Officer 
0)1K, Iegien V. fi..a U, Post Office Bldg. 
Knoxville 2, Tennessee


Re: OMK..6003 (Mica) 
Keys Mica Company 
Rice Mine, Grafton County, 
New NaapOire 
Contract N.. 2015 


Dear Mr. Laurence: 


In answer to your letter dited December 16, 1959, regarding 
the above prospect, All of the drift was in pegmatite, we 
de net knew hew thick the pegatite was because, drifting 
south we were feliewliag tht lit hanging wall and drifting north 
we had net located the feet wail. We haven't picked up a 
mica zone, we have found eiiall books of mica scattered In 
the pegaatite. The mica we recovered was frea the shaft and 
the drift both. We have nit preoeaaed or acid any of this 
micas therefore, we can net tell of the value at this time. 
The mica in saall and badly stained, the pegmatite consisted 
of feldspar, flint and some scrap aica. 


Hepe this is the Inferti.i:i needed, If you need anything 
acre, please let us knew.


Sincerely yours, 


f 
San L. Phillips 


P/bjg	


PEP	 IED 
'	


:,eY 


--











C
UNITED STATES 


DEPARTMENT OF THE INTERI 
OFFICE OF MINERALS EXPLORATIOI 


ROOM ii POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


January 25, 1960 


Memorandum 


To:	 Operating Committee, OME - Washington 


From:	 OME Field Tham, Region V - Knoxville, Tennessee 


Subject:	 gned Amendment No.2. OME-6003, Contract 2005,
Keys Mica Company, Spruce Pine, N.C. 
Rice Mine (mica) Grafton County, New Hampshire. 


Enclosed are the Government and Audit copies 


of Amendment No.2 to the subject contract, executed by 


the Operator. Distribution of the other copies has been 


made as usual. 


Please note that the signature of John Phillips 


is "by Sam L. Phillips. ,"	 John Phillips died recently. 


lobertAA.aurence 
Executive Officer, OME 
Region V 


/	 V. .	 c7hemMber 
U. S.	 ref ines 


P OFFICIAL FILE 'COPY 
O.M.E. 


)CEIVEE JAN 27 1960 
DATE	 NTIAL	 I. L.UDE 


i-'T qaA 07ey







MME Form 7 
(10-56)


H O 


1JAN15 1960 


Mesorandus 


To:	 Executive Offcet, ONE fleid Teas, Region V 


?r.: ACTINGCh*irn**n, Operatrzg C, ittee., ONE 


Subject: J)ocket No. ONE6003 (Mica)
Eeys Mice Cospany 
Sam L. Phi11pa 2. t *1. 
Rice Mine 
Grafton County, $4M Haashire 
Contract No. ZOOS


OFFICIAL FILE COPY 


tTT Su rname1 


MM^M 
W,


1eferrthg to your eeranda of December 17 and 29 p 1959, 
we are enclosing the original AM, four copies of a proposed Amend.. 
sent No. 2 (ona page) to the cited contract, signed by the Acting 
Director for the Goverment., We are also enclosing two extra 
copieg for the use of the Pi14 Tom. 


If the proposed amnent neets with your aprova1, 
kindly present it to the Operator for appzo'.aI and signature and, 
when completed, distribute tEe copies in tho usual manner.,In. 
the event the asendnent is nct satisfactory and cannot be asended 
within your delegated authority, return all copies with your 
r.corendaUona concerning aziy modifications. 


W. R. Griswold 


Enclosures	 • 	
. 	 JWA1t/gla 1-13-60 


cc to: Director's Reading File 
Operating Committee 


P.
• 	 . M. L. Skow, USBM 


F. Yop0	 Harold Kirkemo, USGS 


Menber, Bureau 01 xiiis	 Docket 
Chron 


Harold Kirkerno 


Mesber, Geological Sarvey	 .


43693 







I	 OFFICIAL FILE COPY 


IVIME Form 7	
Date	 Surname	 Code 


(10-58)	 1/7/0	 500 


50Q  
:1:410. 


Ja uar 


JAN  19U	 - _____ - 


EObCI
v


	


	 v' 
TVR Ieiaorandua  


R4J	 Cj0  
To:Associate Solicitr 


Division of Mineril Resources	 H 


FrOm	 Chief, Division ol, Minerals, (MIE 


Subject: Docket NO. 0ME6093.(Mi0a) 
• Keys Mica Company 


Rice Mine 
Graf ton County., Nw Raiflpshire 
Contract No. 2005	 •: 


Will you please p*epare Amendment No. ..,2 for the 


cited contract. A draft of the proposed amendment is 


attached to this memorandum. 1 


Attachment


FROM SOLCIr 


FROM soyclToiq-


FOR


1.3683


/















UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


ROOM ii POST OFFICE 
O(ViLLE 2D TENN. 


Decomber 29, 1959


OFFICIAL FILE COPY
0. M. •E. 


RECEIVE[ LJE0  1959 
DATEh'l1L110JE 


rT n— IZ'C'O I&I LP_' 


S	 .	 IN REPLY REFER TO: 


Memorandum 


To:	 Operating Coumitte, ONE, Washington 25, D. C. 


Acting Executive Officer, ONE Field Team, Region V 


Subject: Docket No. OME-6003 (Mica), Contract No. 2005 
Keys Mica Company 
Sam L. Phillips, et a.1. 
Rice Mine, Grafton Ctounty ., New Hampshire 


In our memorandum of December 17, it was our intention 


to request an amendment to tho subject contract recessing the 


project from December 18,1959 until not later than May 1, 1960; 


and extending the completion date of the contract to June 30, 1960. 


As suggested in youzo memorandum, we are withholding 


150. 00. from the Operator's October-November voucher until explo-


ration work has been resumed.


ve 0 L







OFFI('7Af. FILE COPY 


W1013
IPA W_ 
Mi Nt-


F)
(	 C) 


NME Form 7 


(10-58)


DEC 24 9 


Meiotaodui*


Zxecuttve Officer, :' Field Tài, làgion V


	


chmir.n,	 ratig Cestttee, 


Subject Doeket Jo. 0 4 6033 ()Uca)
ts Mica Cornen 
Sem L. ThilHpe, it *1. 
Rice i1ine 
Craf ton County, Nv Rasbiri 
cotr&ct W. 25 


With reference to your, *emorsndt, dated December il 
1959, regarding the cited contract, please advise us of the coia. 
aeiing date for the suggested recess for this project	 Upon 
receipt of thie inferantion, V* will prepare an asaend.ent allow* 
ing for a recess and an ext4.asjoa of the coapletion tiae. 


Referring to the Aecond par*raph of your aeorandisa., 
it is our uuderstandin that you are anUng full contribution for 
12 feet of drift and plan to contribute 90 percent of the Govern. 
ment's share for the remaining 58 feet We think it —would be 
better to withhold at leøat '150.00 rather than the emount you 
h*vø ifcat*d.


	


/y	 . 
APPROVtD:


JWA1t/gla 12-22-59 


	


o. Lamb	 cc to: Director's Reading File 
jj


	


	 Operating Committee 
N. L. Skow, USBM 


	


ro1d Rirkemo	 q )	 Harold Kirkemo, USGS 


Meuthér, Ceólà&Lcii Survey


43693 







Memorandum"


UNITED STATES
DEPARTMENT OF THE INTERIOI 


OFFICE OF MINERALS EXPLORATION 


ROOM 2-13 POST OFFICE BLDG.
KNOXVILLE 2 TNN0 


December 17, 1959 


OF 	 FILE COPY 
O.M.E. 


RECEIVED DEC 21 1959 
DAt	 ITIAL 


LZIz


4e	 8 -


To:	 Operating Committee, OME Washington, D. C. 


From:	 OME Field Team, R( gion VU-Knoxville, Tennessee 


Subject: OME .-6003, Contract No.2005, Keys Mica Company, do Sam L. Phillips, Spruce Pine, N.C. 
Rice Mine, Graftori. County, New Hampshire 


We have been advised, by the Operator that this project 
was shut down in November because of weather, after completing 
50 feet of shaft and 70 feet of drift. The contract authorizes 
100 feet of drift, with a completion date (amendment no.1) of 
December 1 9 1959. The last Field Team inspection was in 
October, when 12 feet of drifting had been done. The Operator 
reports recovery of 800ounds of low-grade mica; Mr. Williams 
(Oct. 24, interim report) reports approximately 1 9 000 pounds from the shaft alone. 


We plan to approve payment of the October-November 
voucher on this basis: full payment of the 12 feet of drift 
verified by Mr. Williams, and payment of 90% of the balance, with-
holding ]Qj until verification of total footage and/or submission H of a final report in case work is not resumed. An inspection 
before next spring is impossible. If this is not a proper pro-
cedure, please advise us. 


We recommend an amendnent authorizing a recess until 
not later than May 1, 1960 with completion on or before June 30, 
1960.


Robert A. Laurence, Executive Officer 
OME Field Team, Region V 


V. J YLyncrMember  
Bureau of Mines 


Is











Monthly	 Totals Prevlouaiy	 Totals To Date	 Approved	 Approved Totals '1dtal	 Reported	 Monthly Total PrevIously Reported 


----------------- ----------------------- ------------------------ ----------------- ----------------------- ----------------- ---------------------------------------- ----------------- / -------------------- ------------------------ ----------------- -----------------------


Approved Totals
To Date 


- 
X4110 


Form MF144(Res)	 UNITED 9TATES	
St


Bureau No 42 R1036 5 


DEPARTMENT OF THE INTERIY 
bO C' \	 AiDDU 


DEFENSE MINERALS EXPLORATION ADMINIST, ON	 1' 


OPERATOR'S MONTHLY IJDRT AN :. O4HER  
Month of Aug.	 Docket No	 6003	 bract N2005 
Operator's Name	


Sa I. PhilUpa, spruce Ptne p.C.  
Contract Arn6unt,$!° ------------------- 	 Government Participation: 9--0	 s?.,675.00 


FOR OPERATOR'S USE 


ITEMS OF COSTS 


(1) Independent itContracts: 
Short Form 


Drilling ------------------------------ 
Bulldozing ---------------------------
Crosscutting ------------------------ 


____________ 


(2) Labor and Supervision: 
Labor---------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives........................... 
Pipe--------------------- - ------------- 
Track-------------------------------- 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.... 
Payroll Taxes...................... 
Liability Insurance--------


(8) Contingencies (specify): 


TOTALS


FOR GOVERNMENT USE ONLY 


I certify that the above bill is coi an	 ent therefor has not Atp
.been rece .	 5 WjJ 3847 


Date	 *p y$SS* L. Phillipe 


Per ĵe'Ir------------------------------ 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, mist appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may tie. 


----4. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


5OOo
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


$----  


Signature /é7 ,?2ZL412_' 
(Authorized Certifying Offlcer) 


Date	 No. --------f 
(See other side) 


/17 JT0







O w- 
(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad	 s tion p ect under Contract N0	 !4r'I accordance with the terms of the coptract. 
WIN I N G ENGINE


— NOVR 	 ' 1959 Signature - -- ----- - 	 Date '!-----. 


APPROVAL BY DMEAExEciJTIvE OFFICER OR ALTERNATE: 


Signature - --- -- -------- ̂ -,	 -------- --------
unvE OFFICER 


OME FIELD TEAM	 OV 121959 Title --------•Rf(fltt-'v --------- 	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make .a monthly report to the Government: 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and VoUcher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the '15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear -. 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200, 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred . for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be. reported under "Rental". The amount 
paid or duly obligated for payent for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
ticn of equipment owned will be repôrtd under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).  


Item (7). covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of - payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
.'.' Certified. True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need, not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to' be'supported by 'documentation of any kind. The 
Operator will submit his claim under item (1) Of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount' due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8 72 893







UNIT	 Cosvs Tais 
MONTH


UNITS 'IRIS
COSTS TO DATH 


II 
MONIR Ii  


OPERATION


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger:. 


Stripping 
Trenching........................... 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED C


It.-------23O.QO 


)STS	
,00


2350,00 


2350.00 


Form MF-104A 
(April 152)	 W	 1 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S UNIT COST AND PROGRESS
MM 


Aug & sept	 9 rirr 6c03 
Month of.	 Docket No. DM'EA 
Operator's Name
	 L.	 -Spruc'e fine,.C.


o. 42-R 1151.2 


& 


;T O/: 


Con&4Nb.4jca 
Minerals 


AUTHORIZED BY CONTRACT 
UNITS TO UNIT Cosrs  


DAm To DAm
'Units Unit Costs 


4?oOO-------- -


TOTAL	 COSTS 


50--------4?.O--------50----------


AUTFIORIZID BY 
CONTRACT


Operating Equipment Purchased _........ 
Initial Rehabilitation and Repairs........ 
New Buildings, Improvements 1 etc......... 


- --- -------------------- 35O0-  
ToTAl. COSTS---------------------------.-. ----------------- 


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Fey Vining CompwW 


Date 	 —ft: Operator 	 Sam L. Pbihip9 


Per 	 ---Q4o --------------- pal --er


REMARKS: 


- NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a crlieinal offense to make a wlIlfhlly false statement or representation to any department or agc ncy of the Unite! States as to any matter within Its jurisdiction. (Instructions on reverse) 
(For Government use only)


3UREAU OF /tlNEC 
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and'other administrators with 
statistical information necessary to better determine the progress of the-project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. it will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three item the costs of 
which are not to be distributed by the Operator.. These three items are: "Operating Equip- 
meit Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
•	 cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 . 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. 'For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting,, crosscutting, raising, etc., provided 
that these items were reported act,ivejor the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-' 
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 


- filled in by the Operator if such information is found in the contract. This inforniation is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiàn tö.any unusual circumstances causing excessive or 
disproportionate unit costs.	 ' .
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OFFICE OF MINERALS EXPLORATION 


INT;RIM REPORT 


KEYES MICA COMPANY - RICE MINE 


ONE 6003, Idin-E2005-Mica


OFFICIAL FILE COPY 
0. M. E.


RECEIVED NOV 12 1959 
DATE JNITIAL 


q-, v 
11 


N/is	 Z'O' 


Operator: Sam L. Phillips, spruce Pine, North Car 


Location: Rice mine, Grafton County, New Hampshire I	 I 


The Rice mine was visited by the writer on October 21+, 


1959 . About 5 hours were spent on the property in company with 


Mr. William Willis, mine foreman. Adjoining prospects as well 


as the active Pegmatite 32 iiine were also examined. 


Work completed.: The Operator. stated that work under the 


terms of the contract was started on -August 21+, 1959 . By October 21+, 


the inspection date, the Operator had sunk a vertical shaft to a 


depth of 50 feet. Cross sectional dimensions of the shaft are 7 ft. 


by 10 ft. Twelve feet of ctrift had been driven to the southwest 


from the bottom of the sha:rt. A small sump is pumped periodically 


with an electric pump. The Operator plans to turn the short drift 


to the west in order to crosscut to the west wall. A crosscut may 


also be started soon to reach the east wall. 


No ladders or landings had been installed in the shaft 


although preparations wer€ being made to do so. Access in and out 


of the shaft was solely by hoist and bucket, which prevented better 


examination of the shaft walls. Timber was neither needed nor used 


in either the shat or the -drift. 


1







S	 . 


Geology: The entire shaft and drift are in an inter-


mediate pegmatite zone composed of feldspar, quartz, and muscovite. 


Afew small, (finger size) crystals of beryl were recovered from, 


the shaft. A white quartz core about 5 feet thick can be seen 


in the northeast wall of the shaft at the collar. The core, 


however, thins downward and pinches out about 10 to . 12 feet below 


the shaft collar. Scattered masses of white quartz are found 


below, however, to the bottom of the shaft. 


Two fracture planes were noted in the shaft although 


evidence of movement along them was not found. 


About 1,000 pounds of book mica was recovered from the 


shaft. The books average 3 t J4inches in diameter, are clear 


and ruin colored, and split freely. Some clay staining is present. 


The mica was stored in a shed at the shaft. None of the mica has 


been trimmed; none had been sold. 


Conclusions and recommendations: The exploratory work at 


the Rice mine appears to be progressing in a satisfactory manner. 


The lateral work from the bottom of the shaft should be continued 


at least until both walls of the pegmatite have been reached. 


Drifting along the walls may then be justified. 


The work may have to be recessed because of winter weather 


conditions. In any event, it appears that at least one more on-


site inspection will be required to verify that units of work have 


been completed and that the objective of the project has been 


achieved. 


Inspected: October 2!l.,, 1959	 W. P. Williams, Geologist 
U. S. Geological Survey 


2
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will	 men&- 


I	 OM.E. 
RECEIVED OCT 16 1959 •	 :	 •I DATNII\LS I coon 
VLi	 j 


Octbez 14, 1959	 I-LI__!IIIt27o1 
Lø2J__'— Iz' fl •	 __ 


Memorandum	 •• I 


To:	 Operating Conmittee, O. Washington 


From:	 Executive Officer, .OME Region V Knoxville, ?enn. 


Subject: Narrative po]tions of Monthly Reports. 


Because procssing of these vouchers is being 


suspended for a variety of reasons, I am sending you 


herewith, one copy of the narrative monthly report for 


each of the following, 


DMA5008, ]dm. S1201+, September 1959 


on -6003 Contract 2005, August3eptember 1959 


D)M. 6006, contract 2004, •August .Septuiber 1959 


OME.4011	 ontract 2001, September (final) 


14F..104 and 104k has been detached from these 


reports and will be forwarded  through regular channels 


when processed for payment.


• Robert A. Laurence 


HALATA


I
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


ROOM. 11 POST OFFICE BLDG.
KNOXVILLE 2, TENN. 


September 8, 1959


OFFICIAL FILE COPY
O.M.E.


RECEIVED SEp 
10 1959 


1'iNT[ 
J 


L. 


V	 -. 


Memorandum
LJL 


To:	 Operating Committee, ONE, Washington 25, D. Co 


Field Team, Regior. V, .Kncvi13.e 2, Tennessee 


Subject: OM-6Qq3,, Contract No. 2005 (Mica) 
CIiica Company Spruce Pine, North Carolina 
Rice Nine, Grafton County, New Hampshire 


closed are the J^ully executed Government ar Audit 


copies of Amendment No. 1 t the subject contract. Usual distri-


bution of the other copies has been made. 


Robert A. Laurence 
Executive Officer 


v.J.	 C 
Member., Bureau of Nines 


Enclosures 2







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Room 11, Post Office Building
Knville 2, Teessee 


August 31, 1959


OFFICIAL FILE COPY
O.M.E. 


RECEIVED SEP 2 . 1959 
DATflTNITLS cO..Ia 


,	 I


WE 


IviemorandumV 


To:	 Operating Comi.ttee, ONE, Washington 25, D. C, 


From:	 Field Team, 01€, Region V, Knoxville 2, Tennessee 


Subject: 01€-6003 (Mica), Contract No, 2005 
Keys Mica Co., Spruce Pine, North Carolina 
Rico Mine Grafton County, New Hampshire 


We have been advised by the Operator that work under 
Contract No. 2005, at the Rice Nine, began on August 24, 1959. 
Amendment No. 1 is being foriafded to the Operator for execution, 
authorizing the later starting date and a correspondingly later 
completion date. Because of weather conditions, the Operator 
hopes to complete the job by mid-November, and iU probably 
request a recess until spring if it is not completed by that time. 


Robert A. Laurence 
Executive Officer 


Member, Bureau of Mines







F S
UNITED STATES 


DEPARTMENT OF THE INTERI 
OFFICE OF MINERALS EXPLORATION 


ROOM 2-13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


August 2, 1959


OFFICIAL FILE COPY. 
O.M.E. 


ECEIVEC AUG 26 1959 


)^AT
- OD EINITIALS C E 


aI
2/2- 7  


Memorandum	 till:: 
To:	 Operating Connnitteo, ONE, Washington 25, D. C. 


From:	 Field Team, Region V Knoxville, Tennessee 


Subject: ONE-6003, Contract No. 2005 (Mica) 
Keys Mica Company, Spruce Pine, North Carolina 
Rice Nine, Grafton County, New Hampshire 


'Enclosed are the o:iginal and two copies of the latest 
interim report on the subject project. 


Delay in starting this project was due to the difficulties 
involved in establishing the boundaries of the Rice tract and the 
project area. Because of the uncertainty as to whether the survey 
data submitted by the Operator would be acceptable, the Operator 
was naturally reluctant to begin work under the contract. 


We have written to Mr. S. L. Phillips, requesting a firm 
starting date, now that the Operator' s property map has been 
accepted, and will prepare the necessary amendment when we receive 
his reply.


r^tA. enco 
Executive Officer 


V.J. ,ync 
Member, Bureau of Mines
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OFFICE OF MTh]ERALS EXPLORATION 
Interim Report 


ONE 60	 -E2005, Mica


OFFICIAL FILE COPY
O.M.E.


RECEIVED AU 6 26 1959 
DAfq_1Nj1_1ALZ)-1 


Operator: Keys Mica Company, Spruce Pine, North 


Location: Rice Mine, Grafton County, New Hampshire 


The Rice mine was visited by the writer on August 11, 


1959, accompanied by R. B. McNeill ., mine foreman. Mr. McNeill 


stated that neither S. L. Phillips nor J. R. Beam, officers of 


Keys Mica Company, was in New Hampshire at the time of the inspection. 


Mr. Phillips had been notified in advance with regard to the inspection. 


Approximately 2 hours were spent on the property examining 


old mica mine workings and prospect pits. No ONE work, as outlined 


in Contract Idm-E2005, had been performed up to August 11, 1959. 


No road building, brush cutting,, or any other preparatory work had 


been performed at Pegmatite No. 29 - the site of the proposed ONE work. 


Four men, includi:ig Mr. McNeill, were engaged in cleaning 


out and deepening the open cut at Pegmatite No. 32, Rice mine, (see 


Field Examination Report, Figure 2). Massive ice, about 7 feet thick, 


still lies in the deeper parts of the Rice mine. Only a few pounds 


of hand cobbed mica have resulted from the operations at Pegmatite 


No. 32.


Recommendations: The operator's representative, B. B. 


McNeill, stated that it was his understanding that the operator 


intends to complete the proposed ONE work and that the work might be 


started very soon. No explaxiatiôn: could be found for the delay.







S	 . 


Since the starting date, July 15, 1959, specified in 


the contract is past, it seem; advisable for ONE to contact 


S. L. Phillips to determine his intentions concerning the ONE work. 


An amendment to contract Idin-E2005 seems necessary to allow later 


starting and completion dates. 


Inspected: August 11, 1959


W. P. Williams, Geologist 
U. S. Geological Survey
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UNITED STATES	
OF 


DEPARTMENT CF THE INTER IOECEVE 
OFFICE OF MINERALS EXPLORATION 


	


KNOXVL!.LE 2,TENN. 	 ±LL== r'.': 
Augu 6 1959 Li	 io0 


4r Sa.i L. iUips 


Spruce Pine, North CAmliat. - 


R: flt'60G3(mica) 


Rice Mine, IraSt* County, N. Ho 
Ccnt*ct  


flear ir, PU4ips: 


Zncloied is your copy of the fully executed 
contract or the proposed expioz*tton t the Rii sine 
pegmatite o.29 Please note that only pegtit. No.3k 
is szc3ded frogs the coiWact area* 


We reeeivd Uo 1etter froz3t the Register of Deeds 
at oodsviUe in todays nsi1. 


Please ute thit the cont.ret proiid,s for 
beginning by July 15 *nd o letI*g b Oetober 8, 13eaus of 
the long del*y in obt*ni the *.c*ssary property data, it 
seasprobable that work iid net begin before July 15, and if so, aay not be coiupletsd by October 1. X kleaae let re 
know when work stctuaUy did begin, or is expected to begins 
and your present astizato of the spproxiate otp1etion date, 
to that we 0AM prepare an s ndJ*.nt if neeessayS, 


incere1y you. a 


Robert A. Laur,nc 
zecutize Otfjcer. OiE 


V..	 gj


/..







OFFtCAL ALE COPY 


RECEIVEL AUG 10 1959 1 
OFFICE OF


DATE	 INTALS 
C-RE-3LIF-rc of Irbzzali  


GRAFTON COUNTY


7T 
CHARLES A. WOOD, REGISTER	 August 3, 1959	 i L, 


Mr. Robert A. Lawrence 
Executive Officer, D.M.E.A.  
Region V. Room 13, 
Post Office Byilding. 
Knoxville 2, Tennessee.. 


Dear Mr. Laurence: 


This is to verify that I hav: searched the records of the Grafton * 


County Registry of Deeds relative to property known as the Rice Mine 
in Groton, N.. H. with The following results: 


The title to the Rice Mine appears to vest in the Keys Mining 
Company.


Very truly yours, 


091-^u 
Charles A. Wood, Register 


REb"E UER 
AUG6 1959 


U. S. Geological Survey
Geologic Division.
Knoxvilie, Tenn. 


ADDRESS ALL CORRESPONDENCE TO W000SVILLE







.iorm 7 U


AUq- 9. 


)I1sorndua 


TO:	 **ecuve Officer, 0 ,Q ft4 Teus, 1* 


ii****. O,erat(ut 


Subject: DGCk*t N. C4003 *) 
Le7H Kics Co**yr 
$a I. PhiIUp, .taj. 


Oultoe, Couuty, Nay Ompitir. 
Coetrsgt o. 2005 


!*CIOI is the Field Tesa copy of the sub$eet custract 
with sap Pigure ls, Ptoperty Nap of Rice Miee, .ya Mice Csapssy, 
and two extra copies of Aa*z I and *hthtt "A" with 11AP for the us* of the Field Thssi. Also *closed ste two copies of 
Figure 2 to be attached to the (perstor's sud Fisauce 0ffice 
ci.s of the contract.


George C Selfridge,(A ) 


Zrea	 JWA1t/gla 7-31-59 
cc' to: Director's Reading File 


. F. Yope _________________	 Operating CQnnulttee 
riii	 - 


Misbet, Zurosu of Aa.s	 M L $kow, USBM 
-	 Mr. Kirkemo, USGS 


aroid KiTOR	 Docket 
Chron 


P. S.	 The solo stibsitted excluied peiatitee 31 a*i 32. SLoe. 
the contract stipulates that only p.utits 32 ahouU be exclaOd, 
vs have changed the asp accordingLy.'


143693
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Office of Minerals Exploration 


Report on Exploration Assistance Application 


Applicant	 Docket No, 0I€6003 Mica


)FF ICI AL FILE COPY 


I
- Ed dr^ 


M^M 


-  
Keys Mica Company	 Date of Application: January 29, 1959 
(a partnership)	 Date Received: 	 February 10, 1959 
Spruce Pine, North Carolina 	 Name of property:	 Rice Mine 


Grafton County,. New Hampshire 


Atlicant's propose	 exploration and cost 


To explore five prospects on the property which are: 


Project No, 32 
50 ft. of shaft @	 50.00/ft. $2,500.00 
200 ft. of drift @ $40.00/ft. 8000.00	 $10,500.00 


Project No. 29 
50 ft. of shaft @ 	 50.00/ft. $2,500.00 
100 ft. of drift @ $40.00/ft. I000.00	 61500.00 


Proiect No. 30 
50 ft. of shaft ® $50.00/ft. $2000.00 
100 ft. of drift @ $40.00/ft. 4.000.00	 6000.00 


•	 Project No. 28 
40 ft. of shaft @ $50.00/ft. $22000.00 
80 ft. of drift © $40.00/ft. 3.200.0Q	 52200.00 


Project No. 38 
30 ft. of shaft @ $50.00/ft. $1,500.00 
100 ft. of drift @ $40.00/ft. 000.Q0	 5.500,00 


Total cost of projects I	 $34200.00 


1.	 Financial Eligibility 


The Applicant wrote to cne bank and a building and loan associa-
tion requesting a loan of approximately $35,000.00.	 The loans were 
applied for by Sam L. Phill4s, one of the partners of the Keys Mica 
Company.	 Both applications fbi' loans were refused. 


Loans were requested:


16 3693 







0	 . 


Mr. Edward Bellow, Jr. 
Mitchell County Building and Loan Association 
Spruce Pine, North Carolina 


Mr. W. H. Lee 
Northwestern Bank 
Spruce Pine, North Carolina 


Financial statements were submitted for the Company and each 
of the three partners, Sam L. Phillips, John Phillips and J. R. Beam. 


29 Reviews: The Bureau of Mines and the Geological Survey concur 
with the Field Team's recommendation that a contract be prepared. 
The ONE recommends that a contract be granted. 


a. Geologic Probability: 
Three small cuts and three prospect pits were made in 


pegmatite No. 29 in 1940, 1941. The pegmatite is about 400 
feet long and 10 to 30 ff?et thick. Recent prospecting has 
outlined a quartz core with an intermediate zone of perthite-
plagioclase-inuscovite containing 3 to 5 percent good quality 
ruby mica. Of the five prospects for exploration as requested 
by the Applicant, the Fi:?ld Team recommends only Project No. 29 
for exploration assistance at the present time. 


b. Estimated cost to explore the target (Project No. 29) 


1. 50 ft. of vertical shaft @ $47.00/ft. 	 $2050.00 
20 100 ft. of drifts and/or crosscuts @ 


$30.00/ft.	 33000.00 
Estimated total cost of the work	 $5,350.00 
Government participation @ 50%	 $2,675.00 


c. Plan and method of conducting e21oration 
The plan is to sink a 50-foot vertical shaft from surface 


near the hanging wall of the contact and near the bottom of the 
shaft, crosscut to both walls of the pegmatite, and drift north-
easterly and/or southwesterly in the pegmatite. The total 
amount of drifting and crosscutting shall not exceed 100 feet. 


d. The project area is accessible for exploration and mining 
work the entire year. 


e. Applicant's background and experience. The partners have had 
considerable experience in conducting exploration projects. 


f. Applicant's title and right to possession of the land. 
Owners. To date we have not received a property map. 


£/J. W. Alt 
J1Alt:gad 6/9/59
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UNIIED STATES 
DEPARTMENT OF THE INTER 


OFFICE OF MINERALS EXPLORATIO 	 OFFICIAL FILE CQpy 


ROOM 2 B POST OFFICE BLDG RE0 M E 
KN')XVILLE 2, TENN. 	 CER/ED JUL 27 1959 


July 4's 1959	 DATE	 T1ALSCu-uti 


--- 0. 
ffejo 


Sam L. Ph11ipsV 


Spruce Pine, orth aro lina 


ho o .. 6003 (mica) 
Keys Lic* orapany 
Rice Miz, ar4ft4rn otinty, 9 11 
Contract No. 1423.O9OM2005 


!)ear fr' PhiUip: 


Your letter July 21 has been forwarded o 


our Washington office . along with the maps you sønt showing 


the boundaries of the rtcetract. We hare riot reeiv6t 


the atatorjemt from the Register *f 1)eeds, but win forward 
it to Washingtot as sooa as it is received. 


We will notify YOU 6f -any . infotation In , addition 


to what you have alroa4y, sent is needed* 


Sincerely yours, 


Robert A, Laurence 
Executive Ofricer, OC 
iegionV







UNITED STATES 
DEPARTMENT OF THE INTEl 


OFFICE OF MINERALS EXPLORATI 


ROOM 2-B POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


July 24, 1959


'S 
OFFICIAL FILE COPY 


IOR	 0. M. E. 
RECEIVD JUL 27 1959 
DATE	 INITIALS U(1L)E 


. .	 .......... §


Memorandum 


To:	 Operating Committee, OME Washington 


From:	 OME Field Team, Region V Knoxville, Tennessee 


Subject: oiviE6003:0 Idm-E2005-mica. Keys Mica Company, 
Rice Mine, Grafton County, New Hampshire 


Enclosed are the original and two copies of a 
letter from the Operator, explaining the boundary situation, 
with two maps which show the corners of the Rice mine tract. 
We will forward the letter from the Register of Deeds when 
we receive it. 


It is our opinion that the tract, as designated 
on these maps is adequate for the proposed exploratory 
work, and that the area for which the Operator requests 
exclusion will not be benefitted by the work to be done 
underhe exploration contract.	 - 


If the data submitted are satisfactory, please 
have the necessary exhibits prepared for inclusion in the 
conttact and send copies to us for the usual distribution. 


RLr77 
Robert. A. Laurence, Executive Officer 


ONE Region V 


V. J.	 Member 
Bureau of ines







VI
OFFICIAL FILE COPY


0. M. E. 
RECEIVEr; JUL 7 1959 
DATEINITLS I dö 


I 


Jji].y 2]., 11959 


Mr. Robert A. Laurence, Executive OfficerV 	 IT. I	 iTT D.M.E.A., Region V 
Room 13, Post Office Building 
Knoxville 2, Tennessee 


Dear Mr. Laurence: 


I spent two days in Woodsville, New Hampshire, the County Seat, working with 
the register of deeds and others in an attempt to establish the exact location 
of the property we own which is known as the Rice Property. I not only 'worked 
with the present registrar but also with the previous registrar who had served 
that county in that capacity for fifty years. The consensus of opinion was that 
the land in the early 	 was surveyed by drawing lines on a plat without any 
actual survey being made. The reason metes and bounds surveys 'was not made was 
because the land was not considered worth the cost of a proper survey. 


I also 'worked parts of two days with the Soil Conservation Adm. Office, which 
helped me and the registrar locate the Rice Property by aerial photograph. Mi 
experienced reader of aerial photography can ascertain the location of the old 
rock fences that established the boundry line between property years ago. The 
A.S.C. People were able to locate various roads, streams, ponds, rock fences and 
what appeared to be corners around the Rice Property. To the very best of my 
knowledge the corners inserted on the map which you have are correct. 


The register of deeds will make a written statement based on his title search 
that Keys Mining Company is the true owner of the Rice Mining property 


Thank you for your help, and if any further information is necessary please let 
us hear from you.


•	 Sincerely yours, 


Ô ' ^- /. WX 


Sam L. Phillips 


P/big


Do
F 


JUL 2 3 W5 
U. .(p&.' cal SurOy 


(oe.çc 0VLS1O' 
InoxVUIe, Tnn.
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MME Form 7 
(10-58)


JUL 13-1959 


ioranduz


Adniti'ati're Assistant, Bureau of sines, Regic 
-	 -	 r n 


ARON, 


M IMP 


I 
• . J t.LDCt, Acting uhier	 talglltw E. D. iaioert 


CmtractAinistratjori and Audit Dii Lalon 


hSubject: Docket No. O) -.6003 (I41ea)
Keys Jica Company 
Sara L. Ptiilhr g, at *1. 
Ries lhine 
t(r&tton 


Count9-23-M04005
 Now ftsmphirs 


Contract ho*  


Reference is made to your 'telehore. conversation with the 
Chief .. Branch of Finau, Bureau of Mines, regarding your lack of 
documentation to support the entry of the subject aorrav.d contreet 
in your (.ksrators Ledger and Operators ledger Control, 


closed is the Finance Office copy of the subject contract ( 
for entry and retention in your files. 


No vouchers should be scheduled for payment under this J 
contract until receipt by you tbiouh the Chairman, Operating CoizLttee, 
and the Executive Officer, ONE Field Tea*,, Region V, of a cooy of an 
at,waved Figure 2, Property Map of Rice Mine, Xe75 Mica Ccmtany, as 
referenced in Annex I of the contract. 


Enclosure	 S 


Euralbert/aina 
July 13, 1959 


Copy to: Docket 
Director s Reading File 
CA & A Division 
I'h,. Laurence	 - 
Mr.Bailey •	 •
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$emorand	 '	 S 


To:	 Actin Executive Ofer, (* 7ielc 'Thar., Re,io 


From:	 Chairman,' Operating Conmittee 	 S 


Subject: Docket No (!IE-6003 (Mica) 
Keys Mica Colnpøa'3r 
Sa L. Phillipe, at *1,. 
Rice Mine 


r*f ton County, New , 'ampsbire 
Contract No. 14-23-090-2005 


The inps aub)ttted with the contract '(your July 2 moran. 
duvi) are not adequate and VO payments should be made until a 
asp is received. 


With your "Field Examt t1oa Report," dated May 27, 1459, 
YOU submitted a Figure 2 3, "Geologic. Map And Sections Of The Rice Mica Mine, Croton, New Nçshire" It should be poesible to n2akC 
a larger property map abei4ng the important features outlined on 
Figure 2, such as ?egmatites 29 anti 2, lith the proper 'boundary 
line, of the excluded area and the proper location's with reference to property, corners. 


We are enclosing the "Operators copy" of the contract,' 
for your guidance. When a proper map has been received and re 


'viewed, we will attach copies Of it to the other contract copies. 
and make distribution.


George C. Selfridge	
( 


Enclosure	 ' -	 S 


APPROVED	 JWA1t/gla 7-9-59 
S 	 'Copies to: Director's Reading File 


P. F. Yopes /Z,,<.	 'Operating Committee -	 ,	 UtUL'''•	 - 
Kether, luresu of	 .	 : H. Kirkem95, USGS 


S 	 S S	 ' 	 ' 	 S '	 NLSkow ,ASBM 
UPP91d Kirkerno 11Sa4' )	 Docket 


Member, G".10sic.al
S 	 ' Chron	 ..
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NME Form 7 
(10-58)


Mèoranduti&


Acting Iecutive Offtcer, ONE Pi*14 ?es*, legion 


Froft Chatr*an, Operating CoLttee


OFPTcTAL Fri- (')PY 


Date Surname Code 


fLdJt g00


subject: Docket No. QNE-6003 (l4ici)
Keys Mica Cotpany 


•	 S** L. Phllip$, at al 
•	 Rice )Ifte • Grafton Couaty, New Zsaphire 


•	 Contract No. 14230902005 


With referece p6 your m oi*1j dated July 2 1 1959, 
regarding the cited pro4ett, the naps 0)Ltte4 with the ceetract 
are not adequate and.ao aymenta sbou be'*de under the contract 
until a proper sp	 received. 


With your "Field Zxa*inaticrn Report," dtted $ay 27 159, 
you submitted a Figure 2, ."Geologic 4ap And Sections Of The Rice 
Mica Mine, Groton, New *pehtre. It should be possible to make 
a larger property zap showing the inportaat features outlined on 


\	 Figure 2 1 such as ?g*atitas 29 and 32, with the proper boundary 
/	 lines of the excluded area and the proper locations with reference 


I	 to property corners. 


attacmts	
o	 4r.ct	 returned t.Ji for propei 


E*ciosures 


AflROVED: 


embeEbureau_of Miats 


Member,	 ioISurve 


JWA1t/gla	 S •	 • 


7-8-59 
cc to: :Director's Reading File 


Operating Committee 


	


H. Kirkemo, USGS	 • 
N L Skow, USBM 1.3683 







,LtAT OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


ROOM 2-13 POST OFFICE BLDG. 
KNOXVILLE 2D TENN. 


July 2, 1959


OFFICIAL' FILE COPY, 
O.M.E.


RECEIVED JUL	 1959 
DATE	 INITIALS i cöo 
— (a	 'Y-Yo 


Memorandum 


To:	 Operating Committee, 01€, Washiiigton, D. ci 


From:	 Field Team, 01€, Region V, KnoxviUe, Tennessee 


Subject: Docket No. QME-.6003 (Mica), Contract No. 2005 
41Keys Mica Company, Spruce Pine, (t1iTCàro]4'


Rice Mine, Grafton County, New 


Enclosed  are all copies of the subject contract. The 
contract was signed by the Operator and mailed at the Spruce Pine, 
North Carolina Post Office on June 30, 1959. The original envelope 
is enclosed.	 - 


Attached to the contract is a photostat copy of the Plan 
of the Town of New Groton, New Hampshire on which Mr. Phillips has 
outlined in red the area covered by the Company's lease. Also, 
attached is a sketch map of the leased area which indicates that 
the prospect is within the leased area. However, these maps may 
not be adequate to describe the leased area because the Rice mine, 
was not tied to the Lot Numbers*wnber in the original deed that conveyed 
the property to the Keys Mica Company. We doubT that a better map 
can be obtained--possibly not even with a survey. Therefore, we 
are returning all copies of the contract. If it is determined that 
the maps are adequate, please return the Operator's, Finance Office, 
and Field Team's copies to this office for distribution. 


V. E ync 
Actii Exec'tive Officer 


Frank G. Lesure 
Geologist 
U. S. Geological Survey 


Enclosures 8
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OFFICE OF MINERALS EXPLORATION 


INTERIM REPORT 


O1V1E6003 Idma-E2OO5-Mica 


Operator: Keys Mica Company, Spruce Pine, North Carolina 


Location: Rice Mine, Grafton County, New Hampshire 


The Rice mine was visited by the undersigned in 


company with S. L. Phillips on July 1, 1959. Work on a short 


access road was expected to begin as soon as a dozer could 


be brought to the site; starting of contract work will await 


completion of the road. 


Inspected: J4ly 16959


Robert A. Laurence, Geologist 
U. S. Geological Survey 


OFFICIAL FILE COPY
O.M.E. 
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rctvc JUL 20 195 


DATE	 NiTiAL LODE
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9. "Ar, 
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04)201' 


I __ 


L
0. SW	 'iw	 WWWWWJ 


3nbj.et: Docket No. M4063 (Mica) 
Leys Mica Ccjany 
Sm I.o k4flfps, at al. 
lift KLts 
Oraftcn Coutty, Mew Hask1rs 


Attached are the	 aed toar' copies of a. proposd 
sbttora ceitraet signed by the Acting Directa' tor the Gov.rnt. 
It coesists of the tore, Annx I'- page), thtbit $A* (1 pegs), and 


$ p. Also attached are two extra o.pies of Annex I, Ixki-bit $A,* 
and ow map for the uss of thO Yield ?u. 


•	 flM.* advise the Applica*t that the 6/8% interest 
acarnes frca the date the aiey is *ads sIai1*bm and like the prinow 
o&pd is peysb1a from royalty on prodaction. 


Oi sun. 12, 190, we wrote the AppUcMt requesting that 
it lropsrty sap and a c of the inatrnt by wzich M. G. $p.rks 
cenvejed hi. interest to 3aa L. iUips and 4-14 Dom be seat to 
yoa. Should it appear that there are any awtoUmdlng rights or 
dates affecting tho Applicant's int.rest* the Usma s*bdinatton 
airesints nest be obt*ind and added to the ecntraot. When the prop 
.rty xv is r*catvsd, will on entitle it as specified in Annex I and 
shoe' tho excluded area as stated in the Annex. The ate, of this area 
should ence*u little awe than the peeatite. 


If the prposód coOtrast seats with your aprova, and 
after the roperty sap ham been attached, present it to the Applieant 
t' execution. Capes of the execeted contract are to be distributed 
U the useal asn. If any pert of this opoeed contract does not 
have 10itber your aprowal cc that of the Applicant and cannot be 


snd.d within "W da]agsted autrity, tb.0 the crigia*l and *11 
copies of the contract and the two ada's copies of Annex I, fthibit 
ISI,* and asp are to be retwnsd to this office, together with the 
proposed changes for consideration, S • 


As the current arcristion for financial assistance ax. 
pires for obligation purposes on June 30, 2959, this contract *ust be


8623 











I	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


JUN 1 2 199 


Memorandum 


To:
	


Acting Director, Office of Minerals Exploration 


From:
	


Acting Associate Solicitor, Division of Mineral 
Resources 


Subject: KeysMica Company (a Partnership) 
Docket No. OME-6003 (Mica), Rice Mine 
Grafton County, New Hampshire 


As requested In your memorandum of June 9, 1959, 
-	 we have drafted the subject contract following the form 


submitted with .3 minor changes: 


1. In the first paragraph we have added the names 
of the three partners to the title of the company. 


2. In Annex I. Description of the Property, we 
have omitted the words "to the grantor", and also shortened 
the statement. The omitted words seem. anomalous, in the 
absence of any showing as to who is meant by "the grantor", 


3. In Article 6(c) the word "operator's" has been 
stricken out.  


Attachment
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?sr3. San L. Phillipu, John i4ilips 
and J.R. Beam 


Keys ldca Coripar 
rrmii	 04 r	 1i,i#+ 1,	 rl 4Jp £.16 J LdJ flL


Us Docket No. O16003 ( ____ 
Sam L. Phillips, at a.------
Keys ±4ic4 .Copax' 
Rice Mine 
Grafton County, New Haipshire 


Docket No. O6OO6 (ftca) 
.aux L. PhiIlip3, et al. 


Ke	 Coany 
iCeys Idea Le 
Grafton county, New Hampshire 


entleiriei:	
0 


In order to c*plete the processing of the cited 
applications, property maps are needed for these projecta. On 
these naps should be shown where the proposed work is to be done. 
Also, please subiait a copy or the instrunt by which H. G. Sparks 
conveyed his interest to Sam L.. Phuhipó anrt J. R. Basin. 


	


The *bove mentioned items should be sent to 	 Robert A. 
Laurence, zecutive Officer, OW field Teazs, Region iT, ?Loot 2-B, 
Post Office Building o Knoxville 2, Temersisee. 


An early submission of these reieata will expedite the 
processing of thee. applications. 


Sincerely yours,. 


Lawrence G. Houk. 
Chief ), Division of Nonmetallic Minerals 


JWA1t:gad 6/12/59 
Copy to: Dir R. File 


RegionV 
W. Kirken, USGS, 5222 
*.M.L.Skow,USBM,3425.


143693 
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Date 	 Surname	 Code 


	


(10-58)	 ,	 9	 600 


	


o/	 I 600 


220 


June 9 0 1959 


)*orendua 


To 	 Associate Solicitor, Division of Mineral Reairci s  


Frog:.	 Chief, DiTisto ot.$ntaUic Minerals  


Subject  Preparation of contract for toys Mica Copan (a pertnerahip) 
itte. Mine 


	


•	 Grafton County, Now IMapahire 
Docket ito. CIfl6003 (t4io.) 


Will yi please prepare a contract for the cited Applicant. 
A draft of the contract (MMP Fors si)., Annex .1, and exhibit "A" are 
attaóhd to this aeoraridua.	 • 


To 4ete we do not have epropertyaap. The ip will be 
attsch to the contract when it is prepared, or ettached by the 
Field Tea* when the contract is forwardet1 to thea. 


JWA1t:gad 6/9/59	 1 
Copy to: Dir. R. File
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


WASHINGTON 25, D. C.


IN REPLY REFER TO: 


June II. , 1959 


Memorandum
J 


To:	 L. G. Houk, Office of Minerals Exploration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of field examination report, ONE 6003 (Mica) 
Keys Mica Company, Rice Mine, Grafton County, New Hampshire 


The examining team have submitted a favorable report about 
the applicant's property. Eleven pegmatites have been partly mined 
or prospected at the Rice mine. 


One of the five pegmatites included in the application 
produced 15 to 20 tons of mine-run mica last year. 


Of the several pegmatites on the applicant's property, 
the examining team have selected one as the most promising upon 
which to do further work. Recent prospecting discloses muscovite 
that is in an intermediate zone favorably associated with a quartz 
core.


I agree with the recommendations of the examining team 
for approval of an ONE contract to provide for the exploratory work 
outlined in the report of field examination. The prospects for 
success appear to be good.


OFFICIAL FILE COPY
0 M E. 


RECEIVE[	 5 1959 
DATE J(NTiAL	 - 


J!LIJL 2L1


W. P. Williams 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


June Ii. , 1959 


Memorandum 


To:	 Nonmetallic Minerals Division 
Office of Minerals Exploration 


From:	 Acting Chief, Branch of Ceramic and Fertilizer Materials 


Subject: 01€ 6003 (mica) 


Applicant: Keys Mica Co. 


Name and Location of Property: Rice Mine, Grafton County, New Hampshire 


Date of Field Team Report: May 27, 1959 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: June 2, 1959 


Field Team Recommendation: Recommend a contract for exploration of 
pegmatite No. 29. 


Coxmnents.:. 


1. This is an old mine in which a number of mica-bearing 
pegniatites occur. 


2.. Good quality mica was produced at this mine during World War II. 


3. Recent prospecting has outlined a quartz core in pegmatite 
No. 29 with associated good quality mica. 


Recoinmendati on: 


I concur with the recommendation of the field team that 
exploration assistance is warranted on pegmatite No. 29. 


> 
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onald. R. Irving 







Robert A. Laurence 
Executive Officer 


Member, Bur , au of Mines


Reviewed by
09S OPERATING COMMITTEJ 


(date)


UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG.
KNOXVILLE 2, TENN.


•)


OFFICIAL FILE COPY
O.M.E.


^ECEIVED MAY 29 1959 
CUu 


May 27, 199 


Nmorandum 


To:	 Operating Committee, ONE, Washington, D. Co 


From:	 Field Team, ONE, Region V, Knoxville, Tennessee 


Subject: ONE-6003 (Mica) Field Exwdnation Report 
Keys Mica Company, Spruce Pine, North Carolina 
Rice Nine, Grafton County, New Hampshire 


Enclosed are the original and two copies of 'the subject 
field examination report. 


No conunents on the financial eligibility of the 
Applicants is included. You have their financial statements, and 
you are more familiar than we are with the criteria of eligibility, 
These Applicants are known to be competent mica miners, and have 
explored under many DNEA contracts in other states. 


When the property map is received, it will be for warded 
to you.


We recommend approval of a contract, as outlined in the 
examination report.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Field Examination Report  


On 


O1Y1E6003 (mica) 


Rice Mines, Grafton County, New Hampshire 


REGION V


OFFICIAL FILE COPY
O.M.E.


RECEIVED MAY 9 1959 
INITIAL Z)  


Frank G. Lesure, Geologist 
Geological Survey 


Harry L 0 Burmeister Mining Engineer 
Bureau of Mines


Reviewed by


OM OPERATING COMMITTEEV 


May 27, 1959	 (date)
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OFFICE OF MINERALS EXPLORATION 


FIELD EXAMINATION REPORT 
ON 


OME6003jmica) 


Rice Mine Grafton County New Hampshire 


Eleven pegmatites have been prospected or partly mined at 
the Rice mine. The pegmatites are en echelon lenticular bodies 
that have mineralogical and structural similarities. The peg 
matites are in general zoned and composed of perthite, plagioclase 
quartz, muscovite and biótite, Sheet muscovite is generally 
scattered in a core of perthite and quartz or may be in shoots in 
an intermediate zone of perthiteplagioclase=quartz associated 
with a discontinuous quartz core0 


Production from one of the five pegmatites included in the 
application (No032) was 15 to 20 tons of mine-run mica last year0 
Mining is to bEntinued at this pegmatite and no further ex-
ploration is warranted at this time. Three of the remaining four 
pegmatites (Nos, 23O• and 3) have not been prospected since 
World War II Because of the lack of information concerning their 
zonal patterns no definite targets are apparent and no work is 
recommended. 


We recommend that exploration assistance be granted on the 
fifth pegmatite'  No0290 Recent prospecting has outlined a quartz 


re with an intermediate zone of 
containing 30 5. peQept good quality ruby mica A fifty-foot 
shaft and 100 feet of drifting and crosscutting should explore adequately this pegmatite and may outline significant reserves, 


Introduction 


Location: The Rice mine is near the top of a small mountain 


at an elevation of about 2000 feet., 17 miles S 59T of North 	 I 
Groton, Groton Town ship, Graf ton County, New Hampshire (Fig. 1 and 


Cardigan, N0H0, UOSOGOS, 15Min quad) The mine can be reached 


from North Groton by driving south on the paved road 025 mile, 


turning left on a graded road and following this road for 12 miles. 


Turn left onto a poorly graded, steep mine road, ll miles to the 


mine. This mine road is passable only by four-wheel drive vehicle







S	 0  
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Or trucks. 


Examination: The examination of the Rice mine was made 


May 15, 1959 and lasted four hours. The Examiners were accompanied 


by Mr. J0 R. Beam, Mr. Beam was not familiar with the application 


as submitted by his partners but mined one of the Rice pegmatites 


in 195. Although a map of the proposed prospect area is re-


ported to have been submitted with the application no copy was 


sent to the field for the use of the Examiners. The geologic map 


made by McNair, Chivers and Brundage (U.S0 Geol. Survey Prof. 


Paper 255, P1.31, copy attached as figure 2) was used to locate 


the pegmatites that Mr,, S. L. Phillips apparently wished to explore. 


Because very little additional prospecting has been done at the 


Rice mine since the area was mapped during World War II, the des-


criptions given by Cameron and Others (U.S. Geol. Survey Prof. 


Paper 255, p.226229) are adequate and are quoted extensively in 


this report. 


History: According to McNair (Cameron and Others, 19549 


p9226) the Rice mine was opened in 197 by C, A0 Smith of Groton, 


New Hampshire, The mine was operated intermittently until 1940 


and was worked by the General Electric Company, Schenectadly, N.Y., 


in 1940 and 1941. Some additional prospecting was done in 1943, 


A. H. McNair and V. Chivers of the U. S. Geol. Survey mapped the 


mine in 1943 and McNair visited it again in 1945 


In 1957 John L. Maderic mined in the large open cut at 


pegmatite No.32, He sold his interests to the Applicants who
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began mining in Pegmatite No-32 in 1958. Mr. Beam reports that 


production from this pegmatite during 195 amounted to 15 to 20 


tons of good quality muscovite. While the mining was going on 


some prospecting was done on Pegmatite 29, 28, and 33. 
The recent mining in Pegmatite No-32 has been in the center 


of the open cut. The cut was deepened 10 to 30 feet to a total 


depth of 65 feet and a bench about 20 feet high was advanced to 


the southwest near the area of the crosscut shown in section CC 


figure 2. Work was stopped because of winter weather. At 


present there is about 25 feet of water in the bottom of the cut. 


The pegmatite is reported to have widened to 15 feet with depth. 


Mr. Beam informed the Examiners that he intends to begin mining 


again at Pegmatite No-32 as soon as he can build a camp and get 


the mine pumped out. According to Mr. Beam mining costs averaged 


$00.00 per week and production averaged one ton of mine-run mica 


per week last year. He said that trimming costs averaged $400000 


per ton and that the mica averaged $2,000 per ton of mine-run, 


During 1958 about 15 rounds were shot in the central cut at 


Pegmatite No.29, About 10 tons of pegmatite was removed, Mr. 


Beam reports a recovery of about 1000 pounds of mine-run mica. 


A small pit s, 31 x 5 1 x 2' was also made near the northern 


prospect pit at Pegmatite No,2. A few pounds of mica may have 


been recovered. Mr. Beam also reported that some mica was re-


covered from Pegmatite No.33,
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Property rights: This property is reported as being owned 


by the Applicant in fee simple. The application states that the 


record of deed was furnished with the application0 The Applicant 


was instructed to furnish a map of the entire Rice Mine property 


on which is to be indicated the location of Prospect 29 in re-


lation to the location of No.32 which is being operated. Mr. 


Beam will try to get a copy of the entire property map from the 


County Recorder's office and submit it to the Knoxville office, 


Geology 


Eleven pegmatites have been partly . mined or prospected at 


the Rice mine. The pegmatites are en echelon lenticular bodies 


that strike N. 20 0E and are vertical or dip steeply southeast. 


The pegmatites are in general concordant with the foliation of 


the quartz-mica schist country rock. Small rolls in the wall rock 


at Pegmatite No-32 plunge about 550 SW and Mr. Beam states that 


muscovite seems to be concentrated in shoots in the pegmatite 


along theseolls. The following descriptions of the individual 


pegmatites are taken from Cameron and others, 1954, p9226229, 


Additional observations made in recent exposures have been added 


where necessary. 


Pegmatite No,28, ' To small prospect pits were made in 
pegmatite no.28 in 1941. The pegmatite, exposed for 140 feet 
along strike, is 8 to 13 feet wide, strikes NO20°E, and dips 750E, 
The border zone, 2 to 6 inches thick, consists of fine-grained 
quartz, muscovite, and plagioclase. The muscovite commonly occurs 
as plumose aggregates that are arranged normal to the contact 
and expand inward. The wall zone, 1 to 3 feet thick, consists of 
medium-grained plagioclase, quartz, small thin muscovite books 
intergrown with biotite, and minor pink garnet in small crystals.
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The core, 1 to 4 feet thick, consists of medium- to coarse- 
grained perthite, plagioclase, quartz, muscovite, and black 
tourmaline. Most of thequartz occurs as irregular bodies that 
occupy spaces between perthite and plagioclase subhedral crystals, 
but some of it is graphically intergrown with perthite and black 
tourmaline. The core seems to be least clearly defined near the 
ends of the pegmatite. 


Free-splitting ruby muscovite books, from 2 by 2 to 6 by 
inches across and as much as 1 inch thick, are scattered through-
out the core. Although some books are reeved and mineral stained, 
it is believed that a satisfactory percen:tage of small-sized 
sheet could be obtained from them. It is estimated that the core 
contains 3 percent muscovite in books that average 3 inches in 
diameter and 3/4 inch thick. As the core is thin and has a low 
mica content, and as the wall zone does not contain sheet-bearing 
mica books, the pegmatite probably could not be mined profitably 
for mica under 194244 conditions," 


The recent prospecting at this pegmatite has not added 


much to the war-time picture. Muscovite in books up to 6" x 


is present on the dump. The quantity of muscovite is not great 


and the estimate of 3% muscovite in the core zone may be large. 


The zonal picture is not as clear in this pegmatite as in some 


of the other ones, 


Pegmatite N2= "Three small cut2s and three prospect pits Vol*" 


were made in pegmatite no029 in 194041, The pegmatite )4 'bout 
400 feet long and 10 to 30 feet thick, It-strikes N01OWJ and 
dips 7 r5 to 85°E, The border zone, 2 to a inches thick consists 
chiefly-of quartz, but plumose aggregates of muscovite and small 
amounts of plagioclase are also present. The zone gades inward 
into the wall zone, This zone, 1 to 6 feet thick, is present 
along both walls and is composed of medium-grained plagioclase, 
quartz, biotite, muscovite, and garnet0 Some of the plagioclase 
is graphically intergrown with quartz0 Thin strips of biotite, 
in part intergrown with muscovite, in some places are as much as 
6 feet long. The core, 1 to ia feet thick, consists of coarse 
grained perthite, plagioclase, quartz, muscovite, tourmaline, 
and graphic granite. Small intergrowths of tourmaline and quartz 
are common, and irregular quartz bodies which range from 1/2 by. 
2 to 4 by 12 feet in area of exposure are present in the core. 
Some of the quartz bodies contain sparsely distributed small green
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crystals of beryl. 


The disseminated muscovite books in the core are rum-colored, 
small, and badly ruled and reeved; they probably would not yield 
a high percentage of sheet, . It is estimated that the core 
contains less than 1 percent of muscovite. The low content of 
crude mica in the pegmatite and the small size and poor quality 
of the muscovite books discouraged mining during 194244." 


The recent prospecting near the center of this pegmatite 


has exposed a massive quartz core 4 to 5 feet thick for possibly 


20 feet or more along strike. The amount of muscovite recovered 


in what might be an intermediate zone of perthitep1agioc1ase 


muscovite near the quartz core is probably 3 to 5 percent0 This 


muscovite is reported by Mr. Beam to range from 3" x 4" up to 


6" x 10". Some pieces on the dump were 4" x 10". The mica is of 


good quality. It is ruby, hard, flat and free splitting. Some 


is ruled and reeved. The mica recovered from the recent pros-


pecting was sold with mica from Pegmatite No.32 so that no 


quality data are available. The wartime description suggests 


that this quartz mass may be part of a discontinuous quartz core. 


If so, muscovite in minable shoots may be associated with the 


discontinuous masses of quartz. 


Pegmatite No,3O." A cut 55 feet long, 5 to 15 feet deep, 
and 6 to 10 feet wide was made in pegmatite no.30 during the 
summer of 1943, The pegmatite is about 110 feet long and 6 to 
10 feet thick. It strikes N.lO°E and dips 80 0E. It is lens= 
shaped, bending eastward at its-north end, and is concordant to 
the foliation of the wall rock. Lineation in the wall rock near 
the pegmatite plunges 60 ©SE. The zonal structure in the body is 
similar to that of pegmatite no.2, except that the core contains 
less perthite and tourmaline and more blocky plagioclase. Some 
of the perthite in the core is porous and contains small flakes 
of secondary light green muscovite0 


The scattered muscovite books in the core are rum to ruby, 
small, ruled, and. reeved. it is estimated that the core contains
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one percent muscovite, The mica obtained from the pegmatite in 
1943 was of fair quality, but the amount recovered was so small 
that operations were shortly abandoned." 


No prospecting has been done at this pegmatite since the war0 


The cut is overgrown and exposure are. poor. 


Pegmatite-- 32.- It An opencut 30 feet deep and a 30 foot cross-
cut tunnel 1eading to the bottom of the cut were made in peg-
matite no.32 prior to 1940. In 1940441 the cut was enlarged to 
a depth of 10 to 50 feet. A narrow crosscut trench leading to 
the cut was made at the north end, and the cut was deepened and 
extended southward to a basic dike that cuts obliquely across 
the pegmatite. In 1943 a small prospect pit revealed that al-
though the pegmatite continued some distance south of the basic 
dike, it was narrow at the surface and did not contain abundant 
muscovite. The pegmatite has a length of at least 210 feet and 
is 1 to 10 feet in thickness, It strikes about N. lO°E, and has 
an irregular, nearly vertical, dip. It is poorly exposed in the 
cut, but thin patches of pegmatite on the walls of the cut and 
material on the dump indicate that the pegmatite contained white plagioclase, quartz, perthite, rum to ruby muscovite, and minor 
tourmaline, apatite, and small light-green scrap mica-bearing 
muscovite. The pegmatite removed from the cut seems to have had 
a border zone, a wall zone that was rich in plagioclase and 
muscovite and extended in most places to the center of the peg-
matite, and a discontinuous core of perthite, quartz, muscovite, 
and plagioclase. It is reported that the pegmatite mined in 
1940=41 contained large muscovite books scattered across the full 
width of the pegmatite." 


Although this pegmatite has been worked recently 
water in the bottom of the cut prevented close examination. The 
production in 195 of 15 to 20 tons of mine-run muscovite supports 


the favorable predictions made in the wartime report. The recent 


work, however, has been in the open cut and the danger of caving 
as reported by McNair (Cameron and Others, 1954, p0227) seems to 
be exaggerated. Mr, Beam reports that muscovite is found in shoots 
associated with the rolls along the walls of the pegmatite. 


Pegmatite No,3," Pegmatite noo38 is poorly explosed in 
a small prospect made in 1940 ..41, It contains medium-grained
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perthite plagioclase, quartz, and small muscovite books. Mus-


covite is not abundant" 


No additional prospecting has been done at this pegmatite 


since the warc, The pegmatite appears to be 15 feet or more thick 


near the southern limit of the exposure0 It contains scattered 


books of muscovite up to 6" x 6" and some up to 2" thick0 The 


amount of quartz seems to increase towards the south indicating 


that the pegmatite may be zoned,, 


Recommendations L" 


We recommend that exploration assistance be granted on 
Pegmatite No0 290 The recent prospecting has outlined a quartz 
core and found muscovite apparently in an intermediate zone 
associated with this core. It is recommended that a contract be 
written providing for a 5' x 7' cross-sectional shaft to be sunk 


a total of 50 feet at the location indicated in Fig-3. It is 


also recommended that a crosscut shall be driven on an approxi-


mate bearing of N .75°W. and S75°E., from a point at or near the 


bottom of the shaft to the walls of the pegmatite. If after the 


walls are reached and a mica zone has been encountered in cross-


cutting, drifting may be done in either direction. Total cross-


cutting and drifting is not to exceed 100 feet. 


No work is recommended at pegmatite 28 because exposures are 


insufficient to determine the zonal picture and to outline a 


definite target to explore. This pegmatite, however, does warrant 


further prospecting.
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No work is recommended at Pegmatite No-30. There has been 


no work at this pegmatite since the war to change the unfavorable 


report of the earlier mapping. 


No work is recormnqnded at Pegmatite No.32 because active 


mining was carried on at this pegmatite last year and the 


Applicants intend to continue mining this coming year. 


No work is recommended at Pegmatite No-38 because the body 
has not been adequately prospected to outline the possibilities 


of internal structure0 Mr. Beam told the Examiners that he intends 
to prospect Noe38 when be brings his equipment in because the 
pegmatite is so close to the road. The presence of some mica and 


the suggestion of zoning indicate that this pegmatite is worthy 
of prospecting despite the gloomy picture present in the wartime 


descriptions


COSTS 


Costs were calculated after the Operator agreed that five 
feet of advance could be made in the 5' x 7' drift and/or cross-


cut each 10 hour shift on straight time s and that 2 feet of advance


could be made per shift in shaft sinking0 Depreciatioji of equip-
ment was calculated on data furnished by the Operator. Wages 
currently paid by the Operator were used, 
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Sinking $0 feet of 5' x 7' shaft 


Using 2' of advance per 10 hr0 shift or 25 shifts to complete 50 ft 


Per shift 


1 driller, $1.80Jhr0 	 $l.00 
1 mucker, $1,54/ re	 15.40 
1 top & hoistman, $1, 54/hr0 	 ____ 


Total labor 


Super, at $/da. 


Total labor & super. per sh1ft0000,®0 


quipment: Using per shift costs calculated for 
Keyes No-5 East and Rice No.29 Dr0 and! 
orXC 


Total depreciation cost per shift 


supplies: 


0.6 case powder at $12.50	 7.50 
Gas & oil, compressor & hoist 


0.6 x $10.44	 6.26 


Detonators, 26 at 300	 7.0 


Drill steel 0.33 x $2.33	 0.70 


Gas & oil for generator (elect. pump)	 3,30 


Total supplies per shift 


Taxes, OAF, Insur0


56.0 


7,97 


25056 


6% on $56.0	 3.4l 


Total cost for 2' advance per shift.,, $93.74 
123eZ4 -- $46.7 per foot of sinking 


2 


50 x $46.7 $2,343.50 Total cost sinking 50 feet,







.
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100 feet of 52 x Z , crosscut  and/or Drift 


10 hr.	 Total/ 
shift	 shift 


Driller $10/hr0 $18,900 $ioo 3 Muckers 1.54 15.40 46.20 1 Hoist & top man 1.54 15.40 1540 Drill helper 1.54 1540 
Total labor (1 shift)	 5' 95,00


Supt. 1 at $8/day


	


 
Total Labor & Supere per shift	 8oOO


gjipment	 indav 


1 Electric pump, cost $250 at 36 mo. 
mo. )$7,	 •0O eooe.o. e e $10000	 $033 


1 Compressor new $3,000, depret. 
over 60 mo. $50/mo. Allow 
J.. 1/2 moo	 75.00	 2.50 


1 Elec. gene 3,000 60 mo. 
1 mo.	 600	 2.26 


1 Hoist, cable, bucket $2 9 000 de-
preciation over 60 months 
$33/mo. -allow 1 1/2 mo,	 $49 49.00	 1.63 


Drill & jackle	 $600 dep. over 
"--*" 24 moso p25/moo allow J 1/2 
 $37 500	 e 0 0 e e •	 , e o	 37, 50 


Total equipment for 1 shift of 5 feet	 7.97 
Supplies:


1 case, 50 lbs powder per 5' of advance 	 1250Gas & oil (compressor & hoist) 
28 gale gas	 4 qts oil..,0000	 1044 Detonators 18 at 0.30	 540Drill steel, 1 set carb. tung steel, 


	


3 to set	 2033 Gas & oil for generator for pump 


Total supplies 1 shift0 
0 oe $33 97 
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Miscellaneous: 


Taxes &	 6% on $103 = 


Total all costs 1 shift or 5 ft0 


Total 100' drift and/or XC : $3022.00 


5.12	 $30.22 per ft. of drift or crosscut. 
5


Total 
Shift 


i 


$151.12 


Total cost of contract: 


Sinking 50 feet 


100 feet drifting and/or 
crosscutting....,.,,


$231+3.50 


2.O0 


$5365.50 


Reference 


Cameron E. N., and Others, 1954, Pegmatite investigations 
1942=45 New England: U. S Geol. Survey Prof. 
Paper 255,


Frank G. Lesure 5, Geologist 
Geological Survey 


Harry L, Burneister, 
Mining Engineer 
Bureau of Mines 


May 27 o 1959 


z
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


ROOM 2-13 POST OFFICE BLDG.
KNOXVILLE 2, TENN.


OFFICIAL 
FILE Copy 


M . E. 
RECEIVED 


MIW 4 1959


oil 


April 30, 1959 


Memorandum 


To:	 Operating Connittee, OIVJE, Washington, D. C. 


From:	 Field Team, O, Region V, Knoxville 2, Tennessee 


Subject: ONE-6003, 6oO4, 6005, 6006 (ca, New Hampshire) 
Keys Mica Company, Spruce Pine, North Carolina 


Receipt of your memoranda of April 27, requesting field 
examination is acknowledged. 


On February 16, Mr. Johnson wrote to Applicants, request-
ing (1) financial data of the partnership and partners, (2) metes 
and bounds description of the tracts, with tie-in of proposed work 
to the nearest property corner and (3) description and value of 
equipment to be used on the proposed project. We assume that the 
Applicants have replied to this letter, but neither their reply nor 
the requested data have been sent to us. Before a field examination 
can be planned, we should have this information. 


When Mr. Laurence was in Washington in March 9 he was told 
that review of the financial data submitted by the Applicants 
indicated that they were not eligible for ME assistance. If this 
is so, then there seems to be no reason for a field examination. 


Please advise us as to the status of the Applicants 
financial eligibility, and send the additional data described above, 
so that we may decide whether a field examination is necessary. 


A-LrA. 
Robert As Laurence 
Executive Officer 


vo 
Ma r, Je2au o4fMMines
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Date Surntime Code 


-iflTl 600 


iz$ '30


Form TT' 
(10-58)


1PR 27 .195 


Memorandum 


Tos	 Executive Officer, O1FieldTeaa, Region . 'V 


Pros ;tcTLNGGtairn, Operating Cosmittee, 01€. 


Subject: Docket No * O.6003.ca 
San L. Phillips * John Phillips and 


J, Re B94M 
Keys I1Ica Co*j*i 
Rice 
Grafton, County, low H1npsbire 


Please review the subject application 'and arrange for 
&field exutnetion if you deem it necessary. 


Copies of mesoranda sated February 13 10 1959, by 
*. W. L lelson, USGS, and *. 'vi. F. Dietrich, USM, relating 
to the project are enclosed. Thire is also enclosed a copy of 
the application for the use of the Field Team. 


If a contract is rocouended, please bave the Applicants 
supply us with a property map xx1 a tie rron the nearest corner to 
each of the locations they propose to explore. flsc, please have 
the Applicants supply the make.. specifications, condition, and 
fur varkot value of the equipment to be used In the project work. 


W. S. Martin 


Approved: 
-	 G. W. Josephson 
*aber, Bureau of tLned 


Thor Kil139aayj 
)b.r, Geological Surre 


Enclosures 


LGHouk:gad 4/23/59 
Copy to: Dir. R. File 


Operating Committee 
W. Kiilsgaard 
Mr. Scow, 3425 
W. Houk


43683 
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Form 7 


(10-58)
VV V
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V	 -	 600 


V	


V	


APR 219S9	
V 


V Jesrs. San L. Phillips ,, John. ibjuips	 4) 
and 	 Beam


V 


Keys Mica Company V 	 V'	


V	 V	


V 


Spruce Pine, North Carolina	
V	 V 


/------


-a


V	


Re: Docket No. O)'6003. cs V 


Sam L. Phillips, ichu Phillips 
V and J.R..Bew


Koys Mica Company 
V


Rice Mine  
Grafton County, New e.npshire 


G.ntlsaen:.	 V	 V 


the application for assistance in exploring your property, 
under the captioned docket nuaber, has been reviewed by the Division 
of Nontallic Minerals of the Office of Minerals Exploration. It 
has been referred to ). Robert A. Laurence, Ixecutive Offiear, (ThE 
Field ¶ean, Region , Roca 2-3, Post Office 3uilding, noxviUe 2, 
Tennessee, 	 V	 V	 S V 


The Regional Office vili contact you in regard to you 
project if additional infornation is required. Any assistance you 
nay give the nanbers of the Field Than will be appreciated. 


Sincere'y yours,	 V	
V 


Frank E Johnson 


V	 V	


•. Acting Director 	 V 


LGHoukgad 4/23/59 .	 V.	 .	 V 


Copy to: Dir.-R. File .. 
Region J	 V	 V	 V 


V	 Operating Committee	
V	 V 


W. Kiflsgaard.	 V	 V 


W. Skow, 3425	 .	
V	 V


VVZVZ
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)noratiIua 


To:	 * hank L Jcfl*o*Atf* D1ctor 


fran:	 Iawr.ná (. Houk, Chief, Division of $ontaUi*i 


3ubjeat i	 Cc*rati've interest of SU L. flip*, aM/ar 
Jobs Phillips, and/or J. L lean in the DI€A prowra*. (1) 


its onracts 
ro ts1I4 ( 


Number of contracts 	 53 297 Total value of contracts 	 $317,285 $1,711,729 
Total Govt. Participation	 0250,461 19395,075 Goverament Ezp.ndture	 $]45,000 $4000,000 (approx.) 
Operators' Expenditurs	 $ 43,536 $ 260,000 (estimated) Rayaltiu paid	 $ 26,000 $ 105,000 
Value of Production	 $1,500,000 $3,477,785 
Certifications	 19 68 
Paid back in full	 4 10 


Ancunt paid	 $ 18,231 $	 64,189 
Certified Project* Operating	 1 4 


(lot zspa.td in full) 


(i) All contracts b*vs been co,1et.4. or taraiatt.d.	 Each member 
of ths group has interests as individuals, together as a j*rtner 
ship, JL,*dJvJdu&Ur with one other in the Sr"POL individually or in 
I*LI's with outsiders in partnerships, or as vffieers in corporations 
in other contracts.	 W. have been intorn.d that individuals in the 
group have varying interests in DA contracts in which their nenes 
do not appear in the docket. 


LGHot :gad 3//59 
Copy to: Dir., R. File 


Mr. Houk 
o_6003" 
OW-6004  
OW-6005 
ow-6o06 


• •.
8623
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• 	 •	 2	 00 


00 • February 27, .1959 


morandum	 • ,.	 0• 	


0 	 • 	 7 


To:	 W4 Frank .E. Johnson, Acting Director 


From:	 Lawrence G. Honk, Chief, Divisiop of Nonmetallic 
Minerals 


Subject: Keys Mica Company 0IIE-6003, 0-600- 4 9 OM-6005 9--- o-6006 


The Keys Mica Company has requested $62,700 for explora-
tion work on these two properties, the Rice and the Keyes Mines, 
The Applicant has provided the required 1ette±s from the bank and 
a net worth statement. 


•


	


	 There are seven prospects within the area. Prospects 
1 and-2 are being worked at the present time by the Company. We 


•	 have three applications in the Keys niining'area, 0E,-6O04, ONE-
6005, and oME-6006 1 totalling $28,500. . 	 . 


OME-6004, Prospect 7, $6,000 
ONE-6005, Prospect 3, $6,000	 •• . .	 .


Prospect 4, $5 1 500 . 
OME-6006, Prospect 5, $5,000	 .	 .	 . 


Prospect 6, $6,000 


They also have an application on the Rice Mine, ONE-1- 
6003, requesting $34,200 at five locations:	 . 


Location 32, $10,500	 Location 29, $6,500 
Location 30,4 6000	 Location 281 $5,200	 •
Location 38, $ 5,500 


LGHouk .gad 2/27/59 
Copy to: Dir. R. File	 •. • .	 •	 . 


A% Houk	 • 	


0


6623.
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Spruce Pine, North Carolina 
February 19, 1959 


V 
Mr, Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 
U.S.-Dept. of the Interior, DMEA 
Washington 25, D.C. 


•	 Re: Docket No. ONE-6003-.}lica 
Sam L. Phillips, John Phillips 
and J.R. Beam 


•	 Keys Mica Company 
Rice Mine 
Grafton County, New Hampshire 


Dear Mr. Houk: 


This will acknowledge receipt of letter dated February 19, 
1959. 


Enclosed is a copy of the legal description taken from our 
deed on the Rice Property. This deed is recorded at the 
Registry of Deeds Office - Grafton County - recorded in vol. 
912 at page 358. As you notice from the legal description 
fFiit property in this section of the country is not describ-
ed by regular metes and bounds. You will also find enclosed 
is balance sheet, financial statements and a list of equip-
ment, as requested.


Sincerely yours, 


0j. //^ 
Sam L. Phillips 


S 	 Enclosures 
P/bjg







/ 


'E 4 9u9 — I


C 2 L::TTLt: 
Legal description taken from deed on Rice Property - 


cer, ain tract of land located in the Town of Groton, County of 


Grf 0n. ate of New Hampshire, commonly known as the Rice Mine to wit 


that tract of land adjacent to the lands formerly owned by Lovejoy and 


White, beginning at at a spruce tree on the top of the mountain, thence 


west to the Groton-Dorchester Town Line, thence north along,-said Town 


Line to what is called Hook Pasture, thence on said pasture, to the ]and 


now or formerly owned by Kinner and Parker, thence south to the first 


named bound containing 50 acres more or less 


Being all the premises conveyed to the grantor by deed of John L 


Maderic of even date herewith to be recorded in the Grafton County 


Registry of Deeds.
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OME 
REW	 FEb24 n59 
2EJ b lIT


IS MICA COMPANY 


SPRUCE PI	 NORTH, CAROLINA 


COMPARATIVE BALANCE SHEET


1, 'DECEMBER 31, ______
SE 195 1958 


Cash In Bank 5,706.05 $	 4,782,71k 
Eip1oyees Advances 130.00 
Accounts Receivable - J. C. Buchanan 4,000.00 
Deposits -'Power and Telephone''Companies.,' . , 110.00 110000 
Investments	 Property and Mines 15,405,00 399040-00 
Inventory - Mica 19,532.62 50,000 00 
Accounts Receivable-- Peerless pining Company -.0.- 300.00'. 


Total Current Assets 44,75367 94,362.71 


FIXED ASSETS 
Equipment - Mining $	 39,138.80 $	 46,053,30 
Less ..- Dpreciation Charges'	 ',';	 '.	 '- '.	 ':4,025.82


_
109946.27 


Net Fixed Assets $_35,112.98 $ 35,107.03 


TOTAL ASSETS $_79,8661 65 $_1299469_74 


LIABILITIES AND NET WORTH 


1JRRENT LIABILITIES 
Social Security & Withholding Tax Payable 364407 $	 6870 67 
State & Federal. Unemployment'. Tao Payable ..	 '	 ',: '' 9701 •'	 472.69 
Notes Payable - G M LC 1008.60 
Notes Payable,- Northwestern Bank	 .• H 40'9QOO.O0 , , 
Note Payable - New Hampshire Finance Corporation 2,166.99 -0-- 


Total Liabilities $	 431936.67 $	 1,160,36 


WORTH	 Q PROFIT 
BALANCE	 BEFORE	 DEDUCT 
5-1-68 ,	 DEPLETION	 DRAWINGS 


Sam Phillips	 $	 11,976.66	 51,584,37	 $	 20,791.2 
John Phillips	 11,976.66	 '	 . 51,584.38';	 ..	 20,791.24- 
J,R, Beam	 11,976066	 51,584.38	 20,791.24 


$_35,929.98	 $_154,753.13	 $_62,373.73 35,929,98 128,309.38_ 


TOTAL LIABILITIES AND NET WORTH $	 79,866 65 $	 129,469.74
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F	 E41IP11	 THAT WOULD BE USED FOR MINES 


'[('[IV 1 	
IN 


NEW HAMPSHIRE


CONDITION MARKET VALUE 


05-cu4 t,	 Irigeraw Good $	 1800,00  
mmallip 7 1500.00 


L 1800,00 
05 cu. t, LeroL 1800.00 
05 cii. f 'Gr,r Denver 2500,00 


--6a'i.	 r Denver 2500.00	 fi 


EL a.	 - ____ S 1800,00 
105 Cu ft.	 Su].ivan 2000.00 
105 cu.ft,	 Worthington 180040 
325 cu.ft,	 Schram 6000,00 


HOIST 


Single drum	 CH & E 1500.00 
Double drum	 CH & E 0 2000.00 
Double drum	 NOVO 0 2000.00 
Double drum	 HED!L 1500,00 
Double drum	 CLYDE 1500.00 
Single drum	 AMERICAN 1500.00 
Single drum	 CLYDE 0 1000.00 
Double drum	 BIG CLYDE	 fi 	


fl 	 ' fi


fi 	
fl


fl 2000 ,00 
Single drum	 Elect, hoist


fl


1500.00 


One Caterpillar Loader . New 1500040 
One 1947 International 	 Tandum Truck Good 1000.00 
Two 1950 Chevrolet dump trucks Fair. 1200.00 


JEEPS 


15Z Pickf-up Good 1500,00 
1958 Pick-up fl 	 fl 	 fl 	 fl


fl 	 2000,00	
fl fl 


1950 Pick-up
fl


750000 
1948 Pick-up Fair 600,00 
1950 Jeep ,r- 4cy1. Good 600.00 


15 Drills 60000,00 
10 Jacklegs 1000.00 
4 Gas pumps 1200,00 
2 (5H.P) Gardner Denver Elect. Pumps " 1000.00 


POWER UNITS 


One - 12KBA 1000.00 
One - 7	 KBA 50000 
Three - 5	 100 watt light plants fi 	


fi 1500,00 
One	 Power-saw	 fi 


fi 	


fl 40040 fi 


Three	 Bench-grinders 300.00 


Miscellaneoun Mining tools---------------------------------- -C--^2600* 


(The above misc, mining tools include the following	 steel, skips, buckets, elect. 
wiring, shooting batteries, cap testers, wire rope &Iblocks, wheelbarrows, fork, 


picks, shovels, steel cables & etc,)







T1 4	 FINANCIAL STATEMENT 
U To .	 OR	 TERN B 


A.	


0 


T	 dersigned f r	 urpose of procuring credit from time to time from you for the negotiable paper of 
d N


	


or	 erwise, furnish you with the following statement, which fully and truly sets forth the 


	


iila1 condition	 e undersigned on the. .17th.,......day. of ...... . rU8-I'Y 19 ... 59..., which state-


	


entg%censi	 s continuing to be full and accurate unless notice of change is given you. The under- 
nedgree to no	 ou promptly of any change that materially reduces the pecuniary responsibility of 


In cdii granting of such credit the undersigned agree that if the undersigned at any time fail or 
becol it, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS LIABILITIES 


Cash on Hand and In Bank 
Bills receivable, all good .................................. 


Accounts receivable, all good .......................... ..
Merchandise	 (How Valued..........................) 


Cash Value of Life Insurance...........................


and	 Bonds .............................. 	 .... .............


.... Machinery and Fixtures ...c 	 ..............


Real Estate a 


....................................................................


-o)	 I.....................................................................


CO 0 


.	 ).....................................................................


. . . . . . . .


	


. . . . . . . . I .. .. .. . ..	 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 


(


.


Bills Payable for Merchandise 


Notes	 Due	 Banks.................................................


pills Payable, otherwise disposed of ............ 


Open	 Accounts .....................................................


'fages or Liens on Real Estate...............


......................................................................


oo	 ..................................................................... 


. 
as 0


Total	 Liabilities .................................... 


Net Worth................................................. 


. 


..


.- - - - qol Le 


- - - - -
- 


L - - - - - 


- 4Q
1


Q4QP
11 


._ _J ? Stocks LC
.- - - - 


- 25 ! 9.
- - - - - 


LQ. QP


- - .. 


--- --


- - - - 


------ 


- 


- -- --- - 


- - -
- ] 


.- - -
-


.-


)0
- 
Q


- 


Total
Ofr5 jOO Total 11 f'9-q0P07_ 


Contingent Liability.	 Accommodation Endorsements.................................................................................................................................... 


Endorsed Bills Receivable Outstanding.................................................................................................................... 


SCHEDULE OF LAND 


Location and Description Acres Estimated 
Value


I I	 Valuation 
II	 Assessed	 I


I
Mortgage 


Beam's Motor Court and Restaurant 50 l00ç9O0;0ç $ $ None 


Lots in Spruce Pine 2 $	 lU,OflO,OJ $ $ 


Mitchell County Property	 . 20 11 $	 5-000-00 11 $ 11	 $ 
New Hampshire Property 20 $	 5,000.00 11 $ I$
TITLE:—The title to all the above described Real Estate' is in my name solely, except as follows.................................. 


INSURANCE
FIRE—BuildingsJ,...........none Personal Property $.... none.. Merchandise	 ................................. 


40,0.00	 Essie Beam (Wife )
LIFE—$ ................. 	................... Who is the beneficiary.................................................................................................................... 


Sworn ..................................................Please sign	 ......... 


dayof ........ : ............................................... 
19 ...........	 By ... ...	 A _.100^-^--	 ........ 1 * ........................ 


...............................................
No 	 .. . 1ic........)	 ate Signed ............................................................ 19 







• 'John	 FINANCIAL STATEMENT 


To THE NORTHWESTERN B 
The undersignci9Th the purpose of procuring credit from time to time from you for the negotiable paper of 


the üns	 •	 erwise, furnish you with the following statement, which fully and truly sets forth the 
fin4l condition	 t e undersigned on the.l7tli. ......... day of ..... .Feb. ............................... i9....... which state- 


you can c9Ade


	


	 continuing to be full and accurate unless notice of change is given you. The under- 
promptly of any change that materially reduces the pecuniary responsibility of 


undersigned. 
In ci•clerat MFhe gr . g of such credit the undersigned agree that if the undersigned at any time fail or 


bt co, e ihsôlvent, or e mit an Act of Bankruptcy, or if any of the representations made below prove to 
be triie, or if th	 ersigned fail to notify you of any material change as before agreed; then and in 
eith sü1c	 igations of the undersigned held by you shall immediately become due and payable 
withou notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigne with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS LIABILITIES 


Cash on Hand and In Bank.............................
Bills receivable, 	 all good ...................................
Accounts receivable, all good .......................... 
Merchandise	 (How Valued..........................) 
Cash Value of Life Insurance...........................
Stocks and Bonds .............................. ..................
Machinery and Fixtures ..... ( 


tate	


141.g) 


...... .....
Real Es	


. ......................


....................................................................


cu........................................


fi


] fl. 00 Bills Payable for Merchandise ........................ 
Notes Due Banks.................................................
.
.


Bills Payable, otherwise disposed of ............. 
n 	 Accounts .................................................... 


Mortgages or Liens on Real Estate .............. 
................................................................... 


.................................................................... 


En 


0	 Total	 Liabilities .................................... 
Net	 Worth ................................................


No ie I- i .-
Ld)Q - - . 


.- - 
- -


- 
- t


- 


-


- - - - - 


-
- - - - - 


e
- 


-


- - 


1]. I


- 


5.,


- 


Q


.- - 


.-
- 
_.... . ?


.- - -


- _.9 . I DO


.- - - 


L__
..-


II 
-


- 


- 1 .go )0 CC 111111 .


Total .I_ Total
 


Contingent Liability.	 Accommodation Endorsements..................................................................................................................................... 
Endorsed Bills Receivable Outstanding.................................................................................................................. 


SCHEDULE OF LAND 


Location and Description Acres Estimated 
 Value


Valuation 
I  I	 Assessed Mortgage 


Greenwood, S.C. - planted in pines 266 j.3,333-00 unknown none 
$ 


Avery Co. Farm	 improved forest 400 I 	 6,000.00 II if 
Avery Co. Property 1/2 a$ 3,500.00 cr $	 " $	 It
SDruce Pine Property	 buildings 2acreI	 15,000.00


_Wing, N.C. 100	 II $10,000.00 I$	 " h $ 
Other Property in S.P., Texaco Brick P1 at 2 acr4	 40,000.00


11 New Hampshire Property	 II 20 acr$ 5,000,00 11 $ $	 ft


TITLE:—The title to all the above described Real Estate is i my name solely except as follows............................................... 
Greenwood, S.C. - John, Sam & Ralph Pii11ips Avery Co. frarxa - John & Sam Phillips( 
Other Spruce Pine Property - O.v. Coulter & John Phillips) Avery Co. Property- John & 
.5...Pliips......................................................................................................................................................................................................... 


INSURANCE 
FIRE—Buildings $.........................................Personal Property $ ................................................ Merchandise .$.... 
LIFE—$..lO.,000..O.. ............... Who is the beneficiary ................ .WiUi..Mae .Philli.p.s(Wife) 	 . 


Sworn to	 Please sign here.../... .... 


.............................................................. 	
11c	 Date	 Signed............................................................19 







FINANCIAL STATEMENT 


TONHE NORTHWESTERN B 


The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 
1 the undersigned or otherwise, furnish you with the following statement, which fully and truly sets forth the 


fianiiFhdition of the undersigned on the.] .7th.. ......... day of ...... .... ............................... 19.59. ..., which state-
I1stder as continuing to be full and accurate unless notice of change is given you. The under-


,)jned agree tddy you promptly of any change that materially reduces the pecuniary responsibility of 
VAhe undersizid. 


lnopiei'àidn of the!çgçnting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, çr ommit an Act of Bankruptcy, or if any of the representations made below prove to 
be ui 4if thuidersigned fail to notify you of any material change as before agreed; then and in 
either sich case l9bligations of the undersigned held by you shall immediately become due and payable 


\ithout deman . 	 and the same may be charged agaisnt the balance of any deposit account of the 
derig1-ied -wltjvyou, the undersigned hereby giving a continuing lien upon such balance of deposit ac- 


co'uit'from tneio time existing to secure all obligations of the undersigned held by you 


ASSETS LIABILITIES 


Cash on Hand and In Bank ............................ 
Bills receivable,	 all	 good .................................. 
Accounts receivable, all good .......................... 


Merchandise	 (How Valued...........................) 


Cash Value of Life Insurance...........................


Stocks and Bonds............(seeUt) 


...... Machinery and Fixtures... 	 ...........


Real Estate XX2zrgJCV1RKXk=


11111111 


1.....................................................................


....................................................................


.- 
-


- 
-


1.1 
-


,.0 
..1


O .QC 


..


Bills Payable for Merchandise ........................ 
Notes	 Due	 Banks ................................................ 


.


Bills Payable, otherwise disposed of.............


Accounts.....................................................
Mortgages or Liens on Real Estate..............


I 


0	 Total	 Liabilities.....................................


NetWorth................................................. 


.. 


. 4 00 - -
NC ie .


.- - - -
It 


...


.- - - 


- - -


- - - - - 


- _
- J _


- - - - 
.j


- - 


- - 4 Ll'
- - - - 


.
-


,_'t3


- 
.-  


ii ii ii ii ii ii
111111 


I 
- 


- - - , 0 CC 


___ __


- - 


Total .5LJ , 77 r Total , *7^11 


Contingent Liability.	 Accommodation Endorsements.................................................................................................................................... 


Endorsed Bills Receivable Outstanding.................................................................................................................... 


SCHEDULE OF LAND 


Location and Description Acres___
Estimated 


Value
I	 Valuation 
I Assessed


I 
I	 Mortgage 


Clempson 2 S C6 – planted in pine trees 18 28j;-888:88 unknown 
!1


none 
Greenwooa,_ $ 
Wing, N.C. - house and store 400 20,000.00


_


_____ 


"	 II It 
Avery Co. Farm	 imoroved forest 400 $12,000.00 H $	 ii $	 " 
Other Avery County trolertv - garage 1/2 acilé 7,000.00


I


if 
Spruce Pine, N.C. Rt.	 ui1dings 2 acreI $30,000.00 $	 " $	 11 


New Hampshire Property
J 
20 5,000.00 


$ $ $


TITLE:—The title to all the above described Real Estate is in my name solely, except as follows................................................ 
Spruce	 N.0. (John .&Sam ..... C. .Riphaìd Sam Phillip ) 
so C 0 jdRalph, John & Sam Phillips) Avery County Farm - John & Sam Phillips) Other Avery 


un Co .	•j 
	N** C .FIRE-


Buildings $......................................... Personal Property $................................................ Merchandise $............................................... 
LIFE—O.,.0.0.Q...O0 ................... Who is the beneficiary ........... Jewel ... hi1U.p.s .... (Wite. ................................................................... ....... 


Sworn to and subscribed 'before me this......................) Please sign here........................................................................................................... 
day of ........ ................................................. 19.......... . By...>	 ................................ 


....................................................................................)
	 Date Signed	 19.4 Notary Public.







1(0. Of Shares - Doøcript&on of 6adlbrity	 - Registered in Name of	 - cost	 Present Incàe iieceivei V .	 .	 : •	 • .	 ... .	 .  
Market Value -	 Last Year -


100	 . /Ford motor Company • 	 .	 . Srnu.i L, Phillips,	 $ 6500.00 •. $	 5700.00 .	 $ . 354.00 


100 Fank1in Life Ins. Co. 9000.00 10800.00 0 


100 Beeves Soundcratt Corp. 143.75 143.75 0 


200 /North American Life Ins. Co. 5300.00 4700.00 20.00 


25 /Jsfferaon Sf4. Ut. Ins. Co. 3325.00 3000900 18.75 


50 /Icatiom,ide Corp. 950.00 800.00 0 


1000 Electronic Acet. Card Corp. 0 1000.00 1500.00 0 


1000 Lost Cnyon 100000 0 0 


100 Life in	 coo Investors 1687.50 1500.00 18.50 


331 Parnam Mfg. Cc**peny * 3509.00 4000.00 121.10 


477 Woodlawn Heights, Inc. 5000.00 5000000 0 


3 Spruce Pine GoLf Coutee , 30000 300.00 0 


25 /Calif.-'Or.gon Puwor Co. 812.50 900000 40.00 


200 /Nerrill Lynob,Pierc. (Lear) 1634000 1500.00 60.00 


200 /i.c. Telephone S Telegraph Co. 280.00 280.00 0 


100 Micra-Moisture Controls, Inc. 125.00 125.00 0 


10 /WJt. Grace and Co. * 536.25 536.25 0 


20 /International Telep. & Teleg. Co. 600.0C 700900 0 


10 /Radio Corp. of America 345000 4004100 


50 JIap.rial Life Iris. Co. • 1575.00 1575900 0 


150 Guardian Consumer Finance Corp. 0 1309.17 1309.17
now 


25 	 1 A.J. Bayless Marketo, Inc. 250.00 250.00 0 


50 American	 icauatic Tiling * 600.00 625.00 0 


$ 44,882.17 $ 45,6417
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Date	 Surname	 Code 
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FEB 1:6 1959.


1ásre, San L. Phillips, John Phillips 
and J. L Beam 


Keys Mica Compaz 
!4ri'nv* P4 na - It'vi'+.h f,'ni 4 VkA .AW 7


isi Docket No. O}s-6003us'j4tca 
Sam L. Phillips, John Phillips 


adJ. Re. Be" 
Key Mica C*ny 
Rice Kin. 


•	 Grafton County, W.v Hashir. 


Gentlemen: 
•	 Please; submit your latest ditatled balance sheet and 


profit and lees statement for last year for yourself, each of 
your partners, and the partnership. 


A iOt.a and bounds description of the property and a 
tie, from the site of the work to the nearest property corner 
W be required at a later, date if a contract is considered. 


Please supply the ask., specifications, condition, 
and fair market value of the .qnipnt owned by you and which 
is to be used in the pro.ct work. 


•	 Sincerely yours, 


Frank E. Johnson 


•	 Acting Director 


LGHouk:gad 2/12/59 
Copy to: Dir. R. File 


Field Team, Region V	 • 	 5 	
5 


W. Kiilsgaard	 S 	 S 


• W. Dietrich 
W. Houk	 S 	 S 


55	
- 	 B62
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IN REPLY REFER TO: 


--JiN lIED STATES 
LbOftTM OF THE INTERIOR 


O


	


	 GE LOGICAL SURVEY


959 WSHINGTON 25, D. C. 


• February 13, 1959 
Re: ONE 6003'


 Sam L. Phillips, John Phillips 
-	 and J. R. Beam 


Rice Mine - 
Grafton County, N. H. 
AppLEst. $34,200 - Mica 


To:	 L. .G. Houk,!ce of Minerals Exploration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application	 - 


The applicants request assistance in sinking 5 shallow 
shafts and, drifting a total of 560 feet from them. The total 
depth of the. shafts, 3 of an estimated depth of 0 feet, one of 
140 feet and one of 30 feet, is 220 feet. 


The work would explore 5 different pegmatites collectively 
a part of the Rice Mine. Profession]. Paper 255 of the U. S. 
Geological Survey entitled Pegmatite Investigations 1942..- 1945 gives 
descriptions of the several pegmatites as then revealed. No work 
appears to have been done in the meantime 


Presumedly the projects listed by the applicants refer 
to the pegmatites described in the Professional Paper. Of the 


? different pegznatites, it is said:- 


Project #32. that is Pegmatite 32. . . . "It is reported. that 
the pegmatite mined in 1940-41 contained large muscovite books 
scattered across the full width of the pegmatite. This supports the 
belief that the wall zone as well as the.. core contained muscovite. 
The muscovite was of good quality and a satisfactory amount of sheet 
was obtained from it. Information concerning the percentage of crude 
muscovite recovered from rock mined is not available. 


The pegmatite in the floor of theencut cannot be worked 
by deepening the cut because of danger of caving. A cribbed shaft 
located in the vicinity of the tunnel and extended as a vertical shaft 
below the floor of the cut might permit mining the remaining pegmatite."







0	 1 - 6 
Prospect No, 29, Pegmatite No. 29. .. . . ."The disseminated 


muscovite books in the core are rum-colored, small, and badly ruled 
and reeved; they probably would not yield a high percentage of sheet. 
It is estimated that the core contains less than 1 percent of mus-
covite. The low content of crude mica in the pegmatite and the 
5111911 size and poor quality of the muscovite books discouraged mining 
during 1942..144."	 S 


Prospect No. 30, Pegmatite No.. 30. .. . . "The scattered mus-
covite books in the core are rum to ruby, small ,, . ruled, and reeved. 
It is estimated that the core contains 1 percent muscovite. The 
mica obtained from the pegmatite in 1943 was of fair quality, but 
the amount recovered was so small that operations were shortly 
abandoned." 


Prospect No. 28, Pegmatite No. 28.00.."It is estimated 
that the core contains 3 percent muscovite in books that average 3 
inches in diameter and 3/4 inch thick. As the core is thin and has 
a low mica content, and as the wall zone does not contain sheet-
bearing mica books, the pegmatite probably could not be mined profit-
ably for mica under 191+2_114 conditions." 


Prospect No. 38, Pegmatite No' 	 Pegmatite No. 38 is 
poorly exposed in a small prospect made in 1911.0.411. It contains 
medium-grained perthite, plagioclase, quartz, and sma1 muscovite 
books. Muscovite is not abundant. 


Evidently, as judged in 1945, the peginatites, with one 
exception, No. 32, lacked potential. 


Referral of the application to the Field Team is recommended, 


LXWLJ 
N. E. Nelson







o 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Fe 


Memorandum 


To:	 Nonmetallic Minerals Division 
Office of Minerals Exploration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: OME 6003. (mica) 


pplicant: Keys Mica Company (John Phillips et al.) 


Name and Location of Property: Rice Mine, Grafton County, New Hampshire 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 2/12/59 


Comments:


1. This property was explored in 1940 and 1941 but no record 
of production is available. 


•	 2. The property is located in a mica producing belt. 
3. Applicant wishes to explore property with five separate 


projects each consisting of shaft sinking and drifting. 
11... Although exploration proposed by applicant is consistent 


with local practices and in line with unit-cost estimates for other 
ONE projects, it would be more feasible to explore this property as 
a multi-staged prpject. 


Recommendation: 


'It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


W. F. Dietrich
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GEOLOGICAL SURVEY
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EXPLANATION 


Oveiburden or dump 


Perthite-quattzmuscoeite pegmatite 


Perthite- plagioclase -quartz-





muscovite pegmatite 


Quartzplagioclase-biotite.
muscovite pegmatite 


Perthite-auartzbiotite pegmatite 


Ll 
Ptagioctase-quartzperthute pegmatite 


Quartz. plagioclaSemusCOvite pegmatite
(sheetmicabeanng) 


Border zone 


Littleton formation (quartz-mica-scftist)
38


Pegmatite bodies
Numbers correspond to these 


In the text description 


- 
Contact. showing dip; dashed 
where appronimately located 


Exposed contact between peginatite units 
'-


Inferred contact between pegmatite units 
70 


Strike and dip of foliation 


Strike of vertical foliation 


Strike and dip of foliation 
showing plunge of linear element 


Limit of exposure 


Rim of excavation 


Fool of dump


••i


/


/ 11 


II1


.'/(	 It I 


/	


III 


Limit of underground workings


1950  


_s_I— 
4P 	 120 Feet 
I  


Contour interval 10 feet 	 -	 - 
Datum is soprooinsate aaa level 	 - - -


Mapped by A. N. McNair, J. Ch,oersand R. P. Brundage, June 1943 


GEOLOGIC MAP AND SECTIONS OF THE RICE MICA MINE, GROTON, NEW HAMPSHIRE 


- -- -	
- 255298 0- 53 1In pocket
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF 1INERALS EXPLORATION 
WASHINGTON 25, : D. C 


OCT 211960 


R1SD M&U, 
• 


Mr. lou L. Phillips 
Keys Nua0momy 
$pruca Pine, North Caroline


I.: €6003 OUc*) 
TAY* Mica Caipa*y 
8ou L. Phillips, at *1. 


• :.	 Rice Mine 
Grafton Cty, 
Cantract 2005 


Desz' We PhilUps; 


Reference is ulade to the Acting Field Officer's letter of August 
29, 16O, in which be poit.4 out the inaccurate lag*l deecrip-
Uoas of the Rice Mine ares submitted by you on A*aguat 23, 1960. 


Pleas* ràf.r to ay latter of July 1*, 1960 9, . in wbicb I suggested 
the use of the Cdity Stabilization S.rwice aerial photo as a 
oua*s of showing the location of the property lines and the rels. 
Use of the (M work on ?satit. No. 29 to the exterior boundaries. 
U*ve you bean abl, either to obtain the aerial phOto mod show the 
location of the shaft as suggested or procure the correct deacrip-
tine at the Rice Mine area? If it, possibly th* denaription in 
the records at Vasdevills of the property held by Ganersi Z1.ctric 
night help. Now mush would s s: of the ares coot? 


Pt.u. gLow this natter your prot attention so that the CI asy 
either terminate the contract or take uhat.ver steps are necessary 
to protect the Govariasit's interest. 


•	 .	 •	 Sincerely yams) 


signed) FRANK E. JO-INS(m 


•	 Acting Director 
LG}Iouk/FEjobnson/fw/hb (10/21/60) 


•	 .	 Copy to:	 DocketDMEA'6003 . • 1	 •	 • • 
Director's Reading File •	 .	


.	 Region IV (2)	 • .	 • •	 • • .
Division 


	


•	 Harold Kirkemo, USGS v4/'n, S2 ,2	 • . 
• • •	 •	 • • Mr. Houk 


•	 •	 •	 • •••	 .	 Chron.	 •	 • .,	 •	 •
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1/29/59 
DATED


mTth i1li (icd) ori1 
BY (Signature) 


Prthor
TITLE 


' orm40'	 o	 Budget Bureau No. I'_4I P15 83 
1958 
EB	 DEPARTMENT STATES


	 Approval expires Dec. 31, 1963 
 OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


0.jq


1PPLj	 ION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name andmailing address as they should 
appear on contract if one is executed.) /cEffg/ 


lam L. hiilipa, John hUui!lL or 
J. ! e rl eaaj, Rnrtnaro 
aoyc Raca Coip 
roo	 . C.


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER


OAE	 b3 
DATE RECEIVED 


REGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


a! . hii1i 
John 
J. 9.


sprWonö, 9. C. 
Sco Pin, 130 Co	 Partnor 
Spu ?int., ii. Co	 Pa rtner 


GENERAL INST 


STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FO jk WHICH YOU WISH TO EXPLORE 


4 
ESTIMATED COST OF PROJECT 


$	 - a 


Beforefilling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit four copies of this application and all accom. 
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information,, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


RUCTIONS 


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the neatest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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EXTRA COPY 


OME MI—jo) (Continua*ion Sliest)	
RECEIVED FEB 10 1959 


1 Nopies of letters to Bank and Mitchell County Building & Lo D4jJLS 
enclosed.  
(b) none


 (c) Applicants are prepared to furnish their share of the ats, -i Lth 
cash and equipment.  


2. (a) Owner there is no lein. 


(b) Legal description of property; 


A certain tract of land located in the town of 1rotori, County of 
arafton, State of New flaspshiz'e, commonly known as the Uce Nine to wit z 
that tract of land adjacent to the lands formerly owned by Lovejoy and 
White, beginning at a spruce tree on the top of the mountain; thence west 
to the GrotonuDorohester Town Line; thence north along said Town Line to what is called Hook Pasture; thence on said pasture, to the land now or formerly 
owned by Xinnar and Parker; . thence south to the first named bound containing 
50 acres more or less. 


Being part of the promises conveyed to the grantor by deed of General 
11o0tric Company dated May 12, 195 and recorded in Lib. 905, Fol. 241 of the 
Orafton County Registry of Deeds. 


(a) This property was explored extensively .by eneral 1ectric Co. and 
others, the last work being done in 19I0 and 1941. 


(b) Applicant had no interest in previous work, 
(c) No records on past production. 
(4) No records. 
(,) Map attached. 
(r) This property is located in a mica belt which has produced some of the 


beat 4uality mica in New England. 


4. (a) Project is acoesible. Sam Phillips or J.E. fleam will meet the represent. 
atives, and can be reached by addressing mail to1han at Canaan, New Hampshire 
Tel. No, Lakeside 34420, 


(b) Canaan, NOH. ie nearest 3upply point, &sployrees live at this town. 


5. (a) vø plan to explore & total of five prospects on the property, these 
prospects numbered and marked with red on the attached map. Each 
prospect will be explored by sinking a shaft and drifting, as shown 
on itemized extimated coat below, 


(b) No access road to be built. 
(c) Work will be started within 60 days, weather peiizitting. 


60 Nov on file with b.M.E.A. 


7. Estimate of costa: 
Proi.ot 


50' Shaft 4 $50.00 per foot • . . . . 0 . 6 . . . . . . . . $ 29500900 
200 1 Drift or Crosscut 0 $40.00 per foot . . . . . . . . . 8,000000 


Prospect No. 29: 


50' Shaft 0$50.O0per foot..,.., . . . . . . . . .$ 2,500.00 
100' Drift @ $40.00 per toot 	 40000.00
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OI'FZCW OF MTNIRALS EZPLORA1XON 


•	 Eleven pegatitei have been pospeàted r partly mined at 
th Rice sine, The pegmatites are an echelon lentieulaz' bodies 
that have mineralogical end structural similarities. The peg 
matites are in general zoned and coeposed of perthite plagioclase, 
quarts, muscovite and biotite, Sheet **scoiite is generally 
se*ttered in * core of perthite and pert* or may be in ithoots In 
an intrdi*te two of pez'thit.-plmgiocl*ie .quarts associated 
with a discontinuous qi*rts core. 


Production from one of the five pegastit.s included in the 
application (No02) was 15 to 20 tone of mine-run aics last year.* 
mining is to be continued at this pagmatite and no 1'uz'ther ez p1ation is warranted at this time, Three of the r'.ining four 
p.gi*atttas (Nos, 2,30, and 3) have not been prospected since World War fl* fleesuse of the lack at information concerning their 
tonal patterns no definite targets are apparent and to work is 
recomeended •	 • 


We reconmrnnd that exploration **ist*nce be granted on the 
fifth peguiatit., 96.29 .. Recent prospecting has outlined a quarts 
core with an intermediate zone of perthite-plagioclaa...mzscoyjt. 
containing) to 5. percent good quality ruby mica. A fitty.foot 


t shaft and 100 fee of drifting and crosscutting should explore 
adequately this pegmatite and may outline significant reserves. 


IntQ4uàtiori 


i& •.Tha Rice mine s	 the. top of a e*ll mountain 
at an elevation of about 2000 feet.,. 14 miles 3. 'W of North 
Groton, Groton oimship, Grefton County, New RaxWab ire (Fig. I and 


(;ardigan, N,i.., U.$4.3. 1i4in quad,) The mine can be reached 


frost North Groton by driving south on the paved road 0.5 mile, 


turning left on a graded road and fell-owing this road for 1.2 miles, 
ur'n left onto a poorly graded, steep mine road, 14 miles to the 


mine. This mine road is passable only by four-wheel drive vehicle
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Or trucks, 
•	 The sx*mination of the Rice .mine Was 


May 15, 1959 and lasted four hours, The Examiners were accompanied 


by Mz Jo R Beam. : 	 Soam was not famUi*r with the application 


aseitted by his partners but mired one of the Rice pegmatites 


in l95. Although a map of the proposed prospect area is re-
• ported to have been submitted with the application no copy was 
sent to the field for the use of the Examiners. • The geologic mop 
aade by McNaiz', ChLver.s and Brundage (U.S. Geol. rey . Prof. 


Paper 2, P1.31, copy attab.d as figure 2) was used to locate 
the pegmatites that Mr. S, L. Phillips. apparently wished to explore. 


Because very little additional. prospecting has been done at the 


Rice mine since the ares was mapped during World War U, the des. 


crptions given by Cameron and Others (U.S. Geol. Survey Prof. 


Paper 255, p,226.s229) are adequate and are quoted extensively in 
this report,	 • • • •	 •	 • 


i'Pfl According to I1cNatr (Cameron and Others, 1954, 
p.226) the Rice mine was opened in 197 by C. A. Smith of Groton, 


New hampshire. The mine was operated intermittently until 1940 


and was worked by the General E1ecti Company, Shenectad1y, N.!., 


• in 1940 and 1941. Some *ddition1 prospecting was done in 1943. 


• A. B. MoNair and V. Chivers of the U. 3. Geol. Survey mapped the 


mine in 194.3 and MeNair visited it again in 1945. 
• • in 1957 John L. Maderic mined in the large open out at 


pegmatite no.32. He sold his interests to the Applicants who
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began mining in Pegmatite NO-32 in 195. ?'r* flewtt reports that 
production from this pegmattt* during 1958 aunt" to 15 to 20 
tons of good quality museevite. While the mining was going on 
o*ts prospecting was done on Pegmatite 29, 28, and 33, 


The recent mining in ?,g*atite No.32 has been in the center 


•	 of the open cut. The out wits deepened 10 to3Ofeet to a total 
depth of 65 feet and a bench *bout 20 feet high was advanced to 
the aoute$t near the area of the crosscut shown in section CC' 
figure 2, Work was stopped because of winter 'mather. At 
present there is about 25 feet of water in the bottcm of the cut, 
Thø Pe1m*tite is reported to have widened to 15 feet with depth, 
Mr. Be*ni Informed the Examiners that he intends to begin mining 


again at Pegmatite 1Ro.32 as soon as he can build a camp and get 


the rains pumped out. According to Mi', Beam mining costs averaged 


$00.00 per week and production averaged one ton of *inerun mica 
W week last year. He said that trimming costs averaged W)O.00 
per ton and that the mica svez'ag.d $2,000 per ton of: Ine.run, 


During 195 about 15 rounds were shot in the central cut *t 
Pegmatite No49. About 10 tons of pegmtite was removed. Mr, 
øeaxn reports a recovery of about 1000 pounds of raie.run mica. 


A snail pit, 3* x 5' x 2', was also aide near the northern 
prospect pit at Pegmatite No.28, A few pounds of mica may have 
been recovered, NI!, Beam also reported that some mica was re-
covered from Pegmatite 140.33.
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This property is reported as being owned 


by the Applicant in fso simple, The &plióatict states that the 
record of deed was furnished with the *pplcation. The Alic*nt 
was instructed to furnish a map of the entire Rice Mine property 
on which is to be indicated the loc*tion of Prospect 29 in re. 
lation to the locttion of U6.32 which is being operated. 1!r. 


3eam will try to get .a copy of, the entire property ap from the 
County Recorder's office and submit it to the Knoxville office. 


Geology 
Sloven pegmatites have been partly  mined or prospected' at 


the Rice mine, The pegtnstites are an echelon lenticular bodies 


that strike N. 20E and are vertteai or dip steeply southeast, 
The pegutatites *re in genezitl concordant with the foliation of 
the w tsLca *chit country rocko anal roa in the wall rock 
At Pegmatits Ho,32 plunge about 55 ' SW and Mr. Beam states that 
znu5eovite seems to be ocneentrated in shoots in the pegn2atite 
along these rolls, The following descriptions of the individual 


pegmatites are taken f Cameron and others, 1954, p.226.229 
AddittozaZ observations made in recent exposures have ben added 
where necessary. 


__Mao 
Two =all prospect pits were made in pegmatte no.2U.{n 	 The 


=all
pegmatit.e exposed for 140 feet along strike, is 8 to 13 ft side, strikes 1420'E. and dips 75E0 


The bordr zone 2 to 6 inchee thick b consists of fine..grained quarts, muscovite, and plagiociase. The muscovite commonly occurs 
as plumose aggregates that are arranged norsa1 to the contact and expand inward. 'flis wall zone, I to 3 feet thick, consists of 
medium-grained plagioclase, quartz,snail thin muscovite books 
intergroim with biotite, and minor pink garnet in small crystal..
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core, I to 4 feet thick, consists of nedtum to co&se. 
gr*!xed perthite, laglase,u*rtz, muscovite, and black 
tourmaline. Most of the quarts occurs as irregular bodies that 
occupy spaces between perthite and plagioclase aubhedral crystals, 
but some of it is graphica11r intergromi with perthite and black 
touxi1ine, The ccx's seems to be least cle*rlyr defined ze*r the 
ends of the pegmatite, 


reitting ruby	 ovits books,. from :2 by 2 to 6 by 
&che* across and as much as 1 inch thick, are scattered throuh 
out the core. Although some books are reeved and mineral stained, it is believed that a satisfactory pereenrage of a**U..sized 
sheet could be obtained from them, It is estimated that the core 
contains 3percent muscovite in books that average 3 inches in 
digmeter and 3/4 inch thick. As the core is thin and baa a low 
mica content, and as the wall two do** not contain sheet'bearing 
mica books, the pegmetite probably could not be mined profitably 
for mica under 194244 conditions. 


The recent: prospecting at this peatite has not added 


much to the wax'thne picturo uacovite in books up to 6" x 
is present on the durrLp. The qa-it Ity of muscovite is not great 
.j4 the est$ate of 3.. muscovite in the core zone . may be large, 
The *anal plot e I's not as clear' in this pezfttite as in OOMO 


of the other *no** .• 
"Three small cuba and three prospect pits 


were made in peginatite n0.29 in 194041. The pegmatite is about 400 feet long and 10 to 30 feet thick. It strikes N.10°W, and dips 754 to 85'E. The border sons, 2 to inches thick, COriSiStri 
chiefly of quartz, but plumose aggregates of muscovite and small 
arKunts of 9*91o 108e are also present. The zone grades inward 
into the waU zone, This zone, I to 6 root thick is present 
along both walls and is composed of mediwn ..graine plagioclase, 
quartz, biotite muscovite, and garnet, some of the plagioclase 
is graphically trztergrown withquartz. Thin atrips of biotite, 
JA part intergr'own with muscovite, in some places are as much as 
6 feet long. The core 1 to It feet thick, consists of 
grained perthite, plagtoclase, quarts, muscovite, taurmalin",, 
and graphic granite., I411 intergrowths of tourmaline and quartz 
are con, and irregular quartz bodies which rence from 1/2 hr 2 to 4 by 12 feet in ares of exposure are present in the core. 
3ome of the quarts bodies contain sparsely distributed small green
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The dissenined tuscoVite books in the core r* rwm.colored, 
sntàU and badly ruled and reeed; they probably would not yield 
a higfz p.rcanMge of *heet. It is estiiited that the core 
cont&in* Less tbau 1 percent of ntucovite. The low cantnt of 
crudo atca in the pegssttte and the imsU sic* and poor quality 0 of the. xsi.ts booi disco zag mining i9I2.44.. 


The receü.t prospecting near the c&tez ot' this p.gniatit. 


has •*cposed a i*ssie . quartz *or* 4, to 5 foot thick for possibly 


20 test or mre along strike. The *Wmt of *u8oit* recovered 


in whit might., be an inteiUtte oe o. parthitap1agioclase. 


quarts core to r'obsbl3r 3 to 5 percent. This 


musóovite is	 .1rted by Mz', a.anz tore from 3" x 4" up to 
6* x lOs. 30*0 pieces on the dump were 4" x 10. The mica is of 
good. .qurnUty It is ruby* i*, fiat And free splitting. Some 
j5 4e4 and .. reeired.. The mica recoered frou the recent pro-
pectin was sold with mic* fm Pegiutit. No.32 go that no 


q aity data are awai2.ble, i.e war4tae description suggests 
that this quarts uas may be pert of a d.scondiuus quarts core. 
It so, *uscovite in ain&,le shootl may bo uaooiated with the 
discontinuous assess Of quarts* 


?tit&.Ji&.iO.-". A out 55 test long, 5 to 15 feet deep, 
and 6 to IO root I4i was made in pegmatits no3O during the *ur of 19430 The pegmatite is about 110 feet long and 6 to 
10 feet thick, It strikes N.10'E and dips 80. It io iens 
shaped1 bending e*stw*rd at its north end, *ud is concordant to the Foj.ation of the wall rock, Zneation in the well rock near 
the peguactite plunges 60*. The zonel structure Az the body is 
staiar to that of peg*atite no.U, except that the core contains 
ieee perthite and tourelLne and more blocky pl*gioc*se. Sozzo 
of the perthito in the core is porous and cont&ins ae1 flakes 
of secondary light gren *uscotte. 


The scattered muscovite books in the core are Inm to ruby, 
ruled, and rev.d. . It is .timted that the core contains
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one percent *uacovite, The. mica obta&n d from the j*g*tite in 
194 was of fair quality, but the amoimt recovered was so w*aU 
that operations imre sho't1 abandoned."	 0 


! 


prospecting baa been done at tlii* p*gti$ since the war. 


The cut is overgrown and uoar. poor 


m&tite 3k 0" An open4ut 30 feet deep and a 30 foot crou 
out tUXIIIUlI1Ig to the bottom of the cut were aade in peg 
matite too-32 prIor to 1940. In 194041 the cut was an.tsred to 
* depth of 10 to 50 feet. A narrom cro ascut trench leading to 
the cut was made at the north n4 and the out wee deepened and 
extended southward to a ba*ic dike that out* obliqusX)r across 
the pegtit*. In 1943 a small prospect pit revealed that 011.0 
though the pegi*tito continued ao*e d,t*taxies south of the basic 
dike, it vats narrow at the *uf*ee and did not contain abund*nt 
muscovite, The pegmatite has a length of *t least 210 feet md is I to 10 feet 1W thicicneaa. It srikes about !. 10'E. .x4 baa an ix'regul*r, 11WIr vertical, dipi. it is poorly exposed in the 
cut, but thin patches of p.gm*tite on the walls of the cut and 
material on the dump indicatethat the pegmatite contained whit. 
plagioclase, quarts perthite rum to ruby muscovite, and minor tourmaiin,,	 ite, and small light-green scrap mica-bearing muscovite. !WPOV-W- tite rentoved i	 the cut seams to hav, had 
* border acne, a wa sone thst was rich in plagioclase and 
muscovite and extended in most places to the oenter of the peg 
i*tit., and * discontinuous core of parthite, quarts, muscovite, 
and plagioclase, It is raport.ct that the p.gmatit* mined in 
194044 contained large muscovite books acattered across the full 
width of the pegmatite."	 0 	


0 	


0 0 


Although this pegs: tte.hu been worked recently 


water in the bottom of the out prevented clo. examination. The 


Production in 1958 of 15 to 20 tons of minerun muScovite supports 


the favorable predictioxis made in the 1fi2' tue r.port. The recent 
work, however, has been in the open out and the danger of caving 
as reported by MoNair (Cameron and Othørs, 1954, p.227) seems to 


be eggated Mr.	 reports that muscovite , is tou 4 in shoots 


associated with the rolla along the imi4 of the pegrns.ttte. 


Pegmatite NO.3.-" Pegmatiteno.38 is poorly explo*ed in 0 


a &iall prospect made in 194041, It contains mediu*graine4
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perthit. pi*gioóiass,. quarts, *126 snail i*useovite books. Mu*-• 


covits it not abundant" 


No additional prospecting .s8 been done at this Pegmatite 


since the war* The pegT*tte appears to be 13 feet or more thick 


near the southern limit of the exposure * it contain* scattered 


b$s of muscovite up to 6" z 6' And som . up to 2" thick. Th* 


amoit of quarts seems to inereaae trds the south indicating 


tbt the pegr*azite ar be soned. 


8econnendUona 


We r csnod that exploration assistance be granted On 
Pegmattte No.29, The recent prospecting has outlined a quarts 


corø and fount *&*Covitø apparently in an intezlMdit.e sono 


associated with this àoe4 it is recoended that a contract be 


written providing for a 5' x, V crosssection*i shalt to be sunk 


* total at 50 test at the location indicated in flgj. It is 
also 'r'ecnde4 that a crosscut sh1I be driven on an apWoxifti 


mate bearing of N,75W, and 375 4% *, from a point at -or near' the 


bottom of the shaft to the walls of the p.gma%it., it after the 


wails are reached and a mica zone has b.efl encountered in cross. 


cutting, dr'iting my be done in either directions, ¶Lo.al cross 


• cutting and drifting 'ie not to exceed 100 test. 
No work is x'ecozsnendsd at pegmatite 28 because expostwes are 


insufficient to 4eterde the sonal picture and to outline a 


definttà target to explore. This pegatite, hwever, does warrant. 


further pro p.cting,







No work is ;VeCOU*fleflded at. Pegmatite No.30. There has been 


no work at this p.gmaUte aino the w*z to cbane the unrsiorabie 


• report of the .*rUez app1ng	 '.. .. 


o irk is reec*nended at Peg.tite N42 because active 


ndning ws* eEirred on at this peginatite 3*st raar, and the 


Applitants intend to continue %in.ing this cominj year. 


No i4c ii r.	 ended at Peitite No.38 bec*use the 


• h** not been *4equ*t44 prapeot.d to outline the possibilities 


of int*2*3 *tict. Nr. Bees tO4 . the Exasiners that 'hø intends 


to proaect N606 whonbo brine his eqident in eoeuas the 
• pe*tite is so close to the road. The presence Of soe mlo* and 


the suggestion of *ontng indicate that th* psgD*stite is wortby 
OtiU t*$pitEt . the 1OI ViOtW: present in the war-time 


•	 4escrp%ions.	 .	 ••	 •• 


cosrs 


Coats were calculated *i'ter the Operator agreed that five 
feet of *dvance could be utede in the 5' X. 7' 4rUft and/or cross. 
cut each 30 hour ILtt on straight t4*e, and that 2 feet of ad*nce 
could be eade per shift in shaft sinking. Deprectatt of equip. 
sent was aacuUtod on dat* f4mished by the Operator.. wag" 
currently paid 'byo the Operator were used.
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*	 £
gt V-FL	 1US	 1#J0 


r. 
I drI11ez', i,8QJhr. 
L	


Ad31.5 15,40 
top	 stmin, $L54/hz'.	 ___ 


Total Ubor	 048,410 


Slup&r* -6t $O/daO	 8.00 


•


Ung per shift costs calculated tor 
Keyes No East and Rice No. 29 Dr. and/ 
or X0 


Total depreciation cost per &4tt	 7.97 


JL 
0.66casewat31250	 7.50 
Gas & oil compressor hoist 


0.6 z I0.44  
Z3etonetera, 26 at 30#	 7.80 


• Drill stool 0. x 


G*a & oil for 60nerator (elect, smp)	 3.30 
otalappUes per shift	 • . 25.56 


•	 6;	 .	 .' 


Total CO, st for adazce per shift. * 93'•74 
46,87 per foot of stndzig 


50 x 46.7	 2,34.50 Total cost anking 50 feet.


a,
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taxes & $.A,P,.Ins. 6 i $103 


Total alt coats lshift.or 5 ft. $151.12 
Total 3.00' drift and/or XC 3022.00 


151. 1230,22 per fto of drift or crosscut, 


P-cL. 
Sinking 0 feet	 000050 
100 feet drifting and/ox


rriI


550 


•	 Reference 
Cameron, E N. and Others, 3.954., Pegn*tite investigations 


194245 New Englandt U. 8. GeoL Survey Prot. 
5PS*' 255..	 •• 


Frank 0, Lesure, Geologist. 
Oeologic&3. &niey 


Harry L. L3ux'r later, 
11ining Engineer 
Bureau of MLea


*
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