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Ké&s Mica Company

c/o Sam L. Phillips e L
Spruce Pine, North Carolina . : _

Re: OME-6003 (Mica)
Keys Mica Company
Sam L. Phillips, et al.
Rice Mine
Crafton County, New Hampshire
Contract 2005

Gentlemen:

Refexrence is made to your terminated exploration contract with
the Government.

We sincerely regret that the work performed did not result 1n

a certification of possible productzon under the provisions of
the ¢ontract. 1In the absence of such certification, the Govern-
ment retains no ¢laim or lien against the property subject to the
contract or any future production therefrom. We, therefore, are
closing our books and records on this contract. Your attention,
however, is called to the provisions of the comtract which re~
quire the operator to keep and preserve certain records for the
periods indicated. :

We appreciate your interest and participation in the OME explo-'

“ration program.

Sincevely yours,

- .t@igned) FRANK E. JOHNSOM \\\

Acting Director \\\

WRGriswold/gla
2-24-61
cc to: Director's Readlng F11e V
Region IV
CASA
Docket
Code 500
Chron

. ‘A ’
L
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- o ovpxﬁs oF MINERALS EZPLﬁaATION
COMRACT ADMINISTRAT!OK AND AUDIT ozvxsxon

RKPORT OF REVIEV

"I have ruviewad tho ﬁouthly Rapottl of :

Kuys Mica Coupany. a pnrtnerohip o
Spruce Pine, North Carolina -

pertaining to Exploration Project Contract No, 14-23-090-2005, OMB

No, 6003, including Amendments Nos. 1, 2, and 3, for August 1959 to’

~ November 1959, inclusive, covering a mica project at the Rico Mine,
‘Grafton County, New. Hampuhtrn.’ :

My review included. an txaninutxon of. the Monthly Reports (Forms MF.

104 and MME-60) and supporting documents, coumparison of the claimed

. costs with the contract and pertinent schedules, verification of
work performed by reference to Field Office reports and correspond-
ence, and a detarninution ct thz Teasonadleness and propticty of

the eosts, . . . .

‘This r«viaw was made in linu oE & Einal audit o! th‘ Operator s ac-
‘eotmts and :ecords for thn reason thﬂ:z

A1l of tht aceeptable co-ts were under. & contraet
provision for contribution by the Government on
thn basis ot fixud unit cootu of work pcrtornad

The. fiud!ngt of thi. rcviaw ars statcd na tb; following ‘sumsary and
. the- attachcd schedule: ,

Total cost claimed by Opotntor T $£,&50.00 o
Rxcaptions: I g o
Prior to this review . $210.00
less: R‘in-tatcnnutl , 210,00  $ «0- . o
Herewith , T 770,000 770,00
Totnl acccptable cost . : B . $3!680 00

The contract calls tor a 50 petcent conttibution of the allowable
costs by the Goverumént. Therefore, if the project is otharwise ac-
‘cepted as bhaving wet the terms of the centract. pnymanta as !ollaws
‘atc valid and proper:. o .

Payable on audttndieiii- :f:A.; B .".g:_ $1,840,00

Paid to date - ' $2,120,00 :
Less: Refunds = ;280,00 1,840,00

Balance due Operator

~ Pebruary 23, 1961
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'f.14‘23‘09o;2oos' ‘.V’,=‘1vxayquici«Co§§ani DT oMEa6003

sxeaptinl prtor to this reviaw; rcinatctcd.~5

 8“lpthlioh on 0ctobor~Novuub¢r 1959 form MHE-GO

m&ihs Vlfifiﬁltim Of Hcl'k wx‘tomd ldnlbt..ocuooot’so ‘ 210 00 .

Execpnion- by this review;

‘;qmre tinking em,,md @ 347, oo/zt. allmblc @
$40, Oolft. per Amendmwent No, 3; difference 50

tt. ‘7 au/!t. vt-nco:-ot'.o -o.-.al.ooc‘ooolo:co'oohbtot ’ 350 oo

o Drifting clafmed 70 ft,, acccpted 50 fe.3

di:tlt‘nm 1‘ tt ¢$50 OO/ttl".I.‘QU‘O..,D.Q‘Oh"-...l.l ‘20%

$ 710 00 3'

Drifting - 56 f£t. €@ 30,00/ft.

Aceeptable costs:

Shaft sinking 50 ft. @ $40.00/2%. . . - $2,000,00

11,680.08

 §3,680,00 .
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TERMINATION AGREEMENT

N It i1s agreed this 3lst day of ~January ,
1961, between the United States of America, acting through Apwe. sol, gy
the Department of the Interior, Office of Minerals Explo- C
ration, hereinafter called the "Government," and Keys Mica Aﬂﬁ
Company, a partnership, hereinafter called the "Operator," -f'uL
parties to that certain Exploration Contract No, 2005 4 ﬁééﬁz;:;
(Docket No, OME-6003), dated June 18, 1959, hereinafter
called the Contract, that: Y

L

1, Effective December 18, 1959, the contract and all
obligations of the partlies thereunder, except as otherwise
herein expressly provided, shall be and are hereby termin
ated, : :

2. The Government will contribute only to the allowable
costs of work performed prior to said effective date. ‘

3. The Opebator shall promptly perform all winding-up
and settlement actions provided for in the Contract, includ-
ing the rendering of the final report and the final account.

4, All rights of the Government, respecting certifi-
cation of discovery or development, percentage royalty
and liens to secure payment thereof, reports (including
preservation of the Operator's records), accounts, audits,
and the right to recover any overpayment, are hereby
preserved,

5. The Operator hereby releases and agrees to save
the Government harmless from all claims and demands under
or arising out of the Contract, except as otherwise provided
in this Termination Agreement,

- IN WITNESS WHEREOF, these parties have executed
this agreement as of the day and year first above written,

THE UNITED STATES OF AMERICA

B%'—'é E e,

Acting Directdw; Office of

KEYS MICA COMPANY - , Minerals Exploration
By s Partner

b 4
By , Partner

artner

i
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. . J. Lynch

Soller

Government's Copy Alt

Rewritten by:

Mr, Houk
EXPLORATION CONTRACT ﬁﬁéﬁ@7/
KEYS MICA COMPANY ,
DOCKET NO, OME-6003 Aord. Sal. un
) }""’l‘\ "',ﬂag .

AMENDMENT NO, 3

'~

It is agreed this 13th  day of July , 1960, e
between the United States of BAmerica, acting through the ,A@%huzyb
Department of the Interior, Office of Minerals Exploration,
hereinafter called the "Government", and Keys Mica Company,
hereinafter called the "Operator", that Exploration Con-

tract No, 2005 (Docket No, OME-6003), dated June 18, 1959,
hereinafter called the "Contract", as amended, is further

amended, effective June 18, 1959, as follows:

1, In Exhibit "A", under Description of the Work,
Item 1, the word "two-compartment™ 1s stricken,

2. Under Estimated Cost of the Project, Item 1, the
amount of $40,00/Tt, is substituted for $47.00/ft. and the
total is changed to read $2,000,00, v

3. The estimated total cost of the work is changed to
read $5,000.00, and under "Government participation @ 50%,"
the amount i1s changed to read $2,500,00, under estimated
costs of the project and in Article 1(b) of the contract
form,

. Executed in quintuplicate the day and year first
above written,

THE UNITED STATES OF AMERICA

Bmcgffgzz:;af'<ét/éz'=:vdh<a>~
cting Directior, Office of

Minerals Exploration

» Partner






June 29, 1960

OME-6003 (Mica)
‘Keys-Mica Company
Rice Mine
‘Grafton County, New Hampshire
Contract 2005

JUSTIFICATION FOR TERMINATION AGREEMENT
AND AMENDMENT NO, 3

The Operator has requested that the contract be terminated because
the mica recovered in the amount of work completed under the terms
of the contract was small and not of 'strategic quality. It also
states that it does not believe that any discovery of strategic
mica will be found in the remaining 44 feet of drift.

The Field Team, in their memorandum -of March 1, 1960, states that
Donald Estes is claiming that the Rice shaft is 10 feet over the
property line and is threatening a lawsuit. They also state that
this action threatens to delay resumption of the work until it is
settled and a new survey would be more expensive than the property
dppears to be worth.

The final field examination was made on June 21, 1960. At that
time the shaft had been sunk 50 feet and the drift had been ad-
vanced 56 feet. About 1,000 pounds of book mica was recovered
from the shaft. The books average 3 to 4 inches in diameter, ‘4(/
are clear, and run colored, and split freely. Some clay staining
is present. None of the mica has been trimmed and none had been
sold.

S i) s /?ggé@ﬁ* -~ ﬁ/z}/ﬁ:ﬁ'

The work completed consists of 50 feet of shaft sinking and 56 feet
of drifting. Under the terms of the contract there remains to be
completed 44 feet of drifting.

The Operator has not placed any timber in the shaft to separate
the manway compartmént from the hoisting compartment, but the
oversized shaft and drift have reached the target area. I recom-
mend that the contract be amended to provide -only $40.00 for a
single-compartment shaft.

We.éoncur with the recommendation of the Field Team that the con-
tract be terminated.






. Governiment's Copy '

EXPLORATION CONTRACT 1 A
KEYS MICA- COMPANY THe )
DOCKET NO. OME-6003 : o W

AMENDMENT NO, 2

It is agreed this  15th day of January , 1960,
between the United States of America, acting through the /
Department of the Interior, Office of Minerals Exploration, Qza%;¥%
hereinafter called the "Government," and Keys Mica Company,
a partnership, hereinafter called the "Operator," that
Exploration Contract No. 2005 (Docket No. OME-6003), dated
June 18, 1959, as amended, is further amended as follows:

1. The date fixed in Amendment No. 1 to the Contract for
completion of the work is further extended to thirteen (3) ;
months from the date of the Contract, or to July 18, 1960. ¢

2., Work under the Contract shall be suspended during thea//
period beginning December 18, 1959, and ending not later than
May 1, 1960.

3. The maximum period for royalty payments and the lien
to secure payment thereof, provided for in Article 6 of the
Contract, is extended from ten (10) to eleven (11) years from
the date of the Contract. S ' . .

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate amount which
the Government may be required to contribute, nor the fixed unit
cost of any item of work.

Executed in quintuplicate the day and year first
above written.

THE UNITED STATES OF AMERICA

sk &

Acting Directops (ffice of
Minerals Exploration

Partner

Partner

: " y » ;
By CZKZLéivofgkiéggz%é/’ o Partner






January 7, 1960

Docket No. OME-6003 (Mica)
Keys Mica Company
"~ Rice Mine
Grafton County,
New Hampshire

JUSTIFICATION FOR AMENDMENT NO. 2

We concur with the recommendation of the Field Team
that a recess of project contract work and an extension of the
completion time be granted the Operator of the cited contract.
Project work was suspended in November because of winter
conditions. The Operator had completed 50 feet of shaft sink-
ing and 70 feet of drifting. To complete the work under the
terms of the contract, there remains 30 feet of drifting to be
done. Therefore, with an extension of completion time of 13
months from the date of the contract, or to July 18, 1960, the
Operator will have sufficient time to complete the 30 feet of
drifting which remains{ to be done when work was suspended.

D)/t/ %

J. W. Alt






Governmentts Copy

» e

EXPLORATION CONTRACT
KEYS MICA COMPANY
DOCKET NO. OME=6003

AMENDMENT NO, 1

It is agreed this _3lst day of August » 1959,
between the United States of Americe, acting through the Department
of the Interior, Office of Minerals Exploration, and Keys Mica Company,
a partnership, that Exploration Contract No. 1l=23=~090-2005 (Docket
No. OME-6003), dated June 18, 1959, is amended as follows:

In Article 1(a) the third sentence is deleted and the following
sentence is substituted for it:

The Operator shall begin the work on or before August 25, 1959,
and, subject to the provisions of Article 7 and Exhibit A, shall complete
the work within six months from the date of the contract.

This Amendment shall not be construed to increase thé estimated
total cost of the project, the aggregate amount which the Government may
be required to contribute, or the fixed unit cost of any item of worke

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

3?‘%‘ M

Robert @. Laurence
Executive Officer
OME, Region V
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MME Form 51 UNITED STATES OF AMERICA
Feb. 1959 DEPARTMENT OF THE INTERIOR -
OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT
(Short Form)

Docket No. Commodity - Contract No.

O -6003 mica 1-23-00- 2((}§  Grafton  New Hampshire
It is agreed 1 8 JUN1959 , between the United States of America, acting through the
(Date) -

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and

Keys Mica Company, a nartnershin»composed.of Sam L, Phillips,

John Phillips, and J. R. Beam, : ’

whose mailing address is _Spruce Plne, North Carolina
hereinafter called the "Operator," as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public |
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall be'gin the work on or before ,Jy |:[’ |5 1 959 , and, subject to the provisions of Article 7
: . (Date .

and Exhibit A, shall complete the w;)rk within )'l' ) ,monthé from the date of the contract.

(b) The description of the wqu and the fixed cost for each unit of work to be performed. (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $_5,350,00The Government will con-

tribute 50 percent of the .totanlA fixed unit costs of the work performed, not in excess of §$ 2 615 Q0.
in accordance with the provisions of Articles 4 and 5.

(c) Interest'computation.--Simple interest computed annually at the rate 6f=§334.8 percent

shall accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Opera.tdr shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. : :

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

None

(p) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessog, seller, optionor, etc.) are attached as follows:






(c) The Operator shell preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this' contract, and shall devote the land and ‘all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided.in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as’ speci-
fied in Article 1(a).

" (b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. - The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means.of  access. for such inspections.

ARTICLE 4. Contribution by the Government --The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contrac§ .The Government may make payments for
the account of the Operator directly to independent contractors and suppliers ‘rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any productlon in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Goverriment, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a cértified public accountant. The Comptroller- General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
‘and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with five copies of ‘monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed
(2) Operator's Progress Report showing the number of units of the various types of work performed

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole-logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (l) and (2) above will be provided by the Government.)

(c) Finallreport. —-Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition
to the final .monthly report). This final report shall-include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geologlcal and engineering maps or skeﬁches, and a summary of the work performed
and the unit costs thereof.

() Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production *t6 which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e)y Compliance with requirements.--If the CGovernment determines that .any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government °
may procure ¥ the preparation-or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

- ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal’ production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later.than six months after a sufficient final '
report and final accounting (see Article 5) have.been furnished.. .:

2‘
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(b)- Royalty on production.--The Operator, whether or not the producer (for example, if the Operator
either transfers or does not retain his interest in the land), shall pay to the Government a royalty on all
minerals and metals mined or produced from the land as follows:
(1) irrespective of any certification of possible production--from the date of the contract until
_the lapse of the time within which the Government may issue such certification or until the total net
amount contributed by the Government is fully repaid with interest, whichever occurs first; or

‘ (2) 1if the Government issues a certification of possible production--for a period of ten years from

the date of the contract or until the total net amount contributed by the Government is fully repaid with

interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the RDEXHNX'X gross

proceéds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in

the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. points;
except, that charges of the buyer arising in the regular course of business and shown as deductions on
the buyer's settlement sheets isuqh as treatment processes performed by the buyer, sampling and assaying
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the

Operator)), shall be allowed as deductions in arriving at the "gross proceeds” as that term is used

herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here

used.

. The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it 1s extracted from the ground to put it into a commercially marketable form.

(2) The Government's royalty shall be computed and paid. currently upon each lot sold, held, or
used in integrated operations, as the case may be.

(d) Unsold production.--If any production {ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the
Government, at its option,. as long as it so remains, may require the computation and payment of its
royalty on the value of such production in the form. (ore, concentrate, metal, or equivalent) it is in when
the Government elects to require computation and payment. If any production is used by the Operator in
integrated menufacturing or fabricating operations before the Government makes its election, the Government's
royalty on such production shall be computed on the value thereof in the form in which and at the time it is
so used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants
to the Government a lien upon his interest in the land and upon any production of minerals asnd metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid..

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to
.the Government and to furnish the Government with copies of the settlement sheets. If the records of any
production and sales or other disposition of production, whethér the production is by the Operator or by
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. .

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligafion
on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Governmment
may- give the Operator written notice thereof, and thereupon: .
. (1) the Government shall be free of all obligation to pay on account of units of work not then per-

formed; and ' :

(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract, the-
Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon:

(1) +the Covernment shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and )
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. _
The Government may alsc avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demend repayment of all moneys contributed by the Government
under the contract. )

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect
the Government's rights as provided for in the contract with respect to royalty and liens to secure the
payment thereof, and such rights shall be fully preserved.

(d) The .determinations of the Government are subject to appeal under Article 11.

3





ARTICLE 8. Notices to be given by the Government may-be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination.--In connection with the performance of work under this contract,
the Operator agrees not to discriminate against any employee or applicant for employment because of
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The Operator agrees to post. hereafter in'conspicuous places, available for
employees and applicants for employment, notices to.be provided by the Government setting forth the
provisions of the nondiscrimination clause.

The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials.

ARTICLE 11. Disputes.--Any dispute aris1ng under this contract which is not dlsposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to
writing and mail or otherwise furnish.a copy thereof to the Operator. The decision of the Dlrector,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the dete of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Mlnerals

"Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly

authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurlsdlctlon to have been fraudulent, or capricious, or arbitrary,
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploration,” as used herein includes his duly authorized
representative. .

ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it
is ‘'of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324—326) and is
not covered by the Walsh- Healey Public Contracts Act (41 U. S. Code 35— hb), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to ell other provisions

.~ and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the
Operator or any independent contractor .contracting for any part of said work contemplated, shall be
required or permitted to work more than eight hours in any one calendar day upon such work, except
upon the condition that compensation is paid to such laborer or mechanic in accordance with the
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any
independent contractor engaged in the performance of this contract shall be computed on a basic day
rate of eight hours per day; and work in excess of eight hours ’ per ‘day is permitted only upon the
condition that every such laborer and mechanic. shall be compensated for all hours worked in excess
of eight hours per day at not less than one and one-half times ‘the basic rate of pay. For each
vioclation of the requirements of this clause a penalty of five dollars shall be imposed for each
laborer or mechanic for every calendar day in which such employee is required or permitted to labor
more than eight hours.upon said work without receiving compensation computed in accordance with this
clause, and all penalties thus imposed ‘shall be withheld for thé use and benefit of the Government.
ARTICLE 13. Copeland (Anti-Kickback)4Act-—Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C..276c) and to aid in the enforcement of the .Anti-Kickback Act (18 U. S. C.
87#5 are made a part of this contract by reference. The Operator will .comply with these regulations
and any amendments or modifications ‘thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. .The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

oy
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ARTICLE 1k4. Chenges and added provisions.-- ’ . ‘ %U %
- - \
. |

'de SO Hib

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

AB,%«/L&M | ‘

: 7 (27 Z Acting Directoy,/Office of
Xpxe £ s A Ly Larine : Minerals Exploration
A & ’
By llé Partner certify that I am the

(Name )

" secretary of the corporation named as Operator herein; that

» who signed this contract on behalf of the.Operator, was then

(Name )

of sald corporation; that said contract was duly signed forv
(Title) : _

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL

INT.-DUP. SEC., WASH., D.C. 5,5,






EXPLORATION PROJECT CONTRACT
KEYS MICA COMPANY
DOCKET NO, OME-6003

ANNEX I
Legal description of the property.

- A certaln tract of land located in the -Town
of Groton, County of Grafton, State of New Hampshire,
commonly known as the Rice Mine, to wit: That tract of
‘land adjacent to the lands formerly owned by Lovejoy and
White, beginning at a spruce tree on the top of the
mountain; thence west to the Groton-Dorchester Town Line:
Thence north along said Town Line to what is called Hook
Pasture; thence on said pasture to the land now or formerly
owned by Kinner and Parker; thence south to the first
named bound containing 50 acres more or less; being part
of the premises conveyed by deed of General Electric
Company dated May 12, 1958, and recorded in Lib. 905,
Fol. 241 of the Grafton County Registry of Deeds; and
being all the premises conveyed by deed of John L, Maderic
recorded in Vol. 912 at Page 358 in the Grafton County .
Reglstry of Deeds, '

The land is shown on the attached map entitled:
Figure 2, Property Map of Rice Mine, Keys- Mlca Company,

Excluded Area

Area including Pegmatite No. 32 as shown by
shaded boundaries on Figure 2, is excluded from the
contract, ’

The Operator is the owner of the above-described
land in fee. simple,
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EXPLORATION PROJECT CONTRACT
KEYS MICA COMPANY
DOCKET NO, OME-6003

EXHIBIT "A"

Description of the work

Exploration for concentrations of strategic mica
shall be performed in the area indicated on the attached
map entitled "Figure 1, Pegmatite 29, Grafton County,

New Hampshire", as follows:

1, ‘From the surface near the hangling wall
contact at the approximate location indicated
on Figure 1, sink a two-compartment vertical
shaft to a depth not to exceed 50 feet,

2, From near the bottom of the shaft,

crosscut to both walls of the pegmatit

e and

then drift northeasterly and/or southwesterly
in the pegmatite, The total amount of cross- -

cutting and drifting shall not exceed

100 feet,

The shaft, crosscuts, and drifts shall be timbered
as necessary and shall have cross sectional dimensions of
not less than five feet by seven feet in the clear of timber,

No payment shall be made for work completed
closer than 100 feet to the outside boundary of the property.

The location, direction, inclination, and extent
of all work are subject to Government approval,

Estimated Cost of the Project

1, 50 feet of vertical shaft
@ $47,00/ft,

2, 100 feet of drifts and/or
crosscuts @ $30,00/ft,

Estimated total cost of the
work

Government participation
@ 50%

$2,350,00

3,000,00

$5,350,00

$2, 675 .OO
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AGRETMENT OF SALE

May 1, 1958

I, J.C. Buchanan, do hereby assign, sell and transfer all
my right, title and iﬁterest in all the leasehold interests
along with all mining machinery, mica on hanid and bank accounts
belonging to the partnership of Keys Mica Company, with offices
located in Spruce Pine, N.C. to J.R. Beam, for the consideration
of $10,000,00 cash receipt of which is hereby acknowledged., It
is further understood that J.R. Beam will assume all liabilities
of the above mentioned partnership and will cause my name'to be
removed from any and all notes now outstanding at the North-
western Bank at Spruce Pine, N.C. that are indorsed in the name
of the partnership and bearing the names of J.C. Buchanan, John
Phillips and J.R. Beam. It is further agreed by me that I will
in no way interfere in the present mining operations of the afore
said partnership. More specificelly I will not try to cause any
friction between the operations of ﬁbhn Phillips, & J.R. Beam in
their present endeavors in the New England States. I will further
not interfere with the purchase of mica from the Whitehall Company
or any other mica's that. the above mentioned partpership has had

dealings with for a period’bf five years,

Signed: #:Mr






o 9
- ' April 15, 1958
AGREEMENT OF SALE
I, M. G. Sparke, do hereby assign, sell and transfer all
my right, title and interest in all the leasehold interests
along with all mining maehinery, mica on hend and benk accounts
.belonging to the partnership of Sparks and Phillips Mica company,
‘vith offices located in Spruoe Pine, N‘O. to John Phillips, -
J.C. ‘Buchanan and J R. Beam for the consideration of 610 000.00
cagh reciept of which is hereby acknowledged. It is further
‘ understood that John Phillips, J.Re Beam and J.C. Buchenan will
| asaume all liabilities of the above mentioned partnerehip and
vill cause Ky neme to be removed from any and all notes now -
.outstanding at The Northwestern Bank at Spruce Pine, N.C. that
are 1ndo:sed(in the name of_the partnership and bearing the nameg:
of M.G. Sparks, J.C, Buchanan;lqohn Phillips enva.R. Beem; I o
is fﬁrther agreededlby me fheﬁil.will.in oovwayrinterfefe in the
present mining operations of the afore said partnerehip. More'
,epecificelly I will not try to cause any friction between the
.operations of John Phillips, J R ‘Beam and' J.C Buchanan in
" their preaent_endeavors in the_NewVEngland States. I will further |
not interfere with the pixrohaee of nica from the Whitehall Compsny
or any other mica 8 that the above mentioned partnership haa had

dealinge with for a period of five years.‘

Sig}hedéi | 7)1@ w






ASSICNVENT OF INTERWST IN:KEYS MICA COMPANY

- I, J.R. Beam, do hereby assign the one-third 1nterest in the

Keys Mica Company, which I purchased from J: C Buchanan on May

‘ ,1, 1958 to Samuel L Philllps, for 310 000,00 and other valuablel

considerations.

- Signed Septemﬁer 2,;19581 :‘






. UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Budget Bureau No, 42—-R1368
Approval expires Dec, 31, 1963

%

aFbear on contract if one is executed,)

Sam L, Phillips, John Phillips and
J.R. Beam, Partners

Keys Mica Company

Spruce Pine, N.C.

egal name and mailing address as they should

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

OME (o03d

DATE RECEIVED

2-10-59 |

060

REGION

DIVISION CODE

BUSINESS ORGANIZATION
(Check one)

LIST CORPORATE OFFICERS OR PARTNERS HERE,

IF'APPLICABLE

 NAME ADDRESS TITLE
INDIVIDUAL Sam L, Phillips Spruce Pine’ N.C. Partner
CORPORATION John Phillips 'Spruce Pine’ N.C. Partner
PARTNERSHIP J'R' Beam Spruce Pine’ N.C* Partner
oTHer (Specify)
STATE IN WHICH FIRM IS
ORGANIZED

N8 -
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
NAME COUNTY STATE
Mica

ESTIMATED COST OF PROJECT Rice Mine Grafton County, N.H.

$_34,200,00

GENERAL INSTRUCTIONS

out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information,
Please submit four copies of this application and all accom-
panying papers except as otherwise noted, Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

Before fillin?

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D, C., or with the nearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

1-29-59

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole

expense,

BY {S:gnature)/
—

G:LAAQL£4/

TITLE

A wilfully false statement or certificatipn to any Department or Agency of the United States Government is a criminal offense,’

U. S. Code, Title 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of 'this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit, Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) ~State how you propose to furnish your share of the
exploration @SSR, cost.

2. Applicant’s Rights in Land:

- (a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.,
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded. :

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the -

land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including ahmended locations, and official place where re-
corded, State all the names by which you know the property.

" (c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land., Include existing mine
workings and all production facilities.

(b) State your interest, if any, in operations described
in (a). ' ° e . .

"(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available. .

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein,. bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and providé copies of assay certificates.

(g) Send with: your application at least two copies of all -

geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return. !

4. Accessibility of Propér‘ty:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-’
cessibility of -prop(::rty.aln,d .of any mine workings.

distance$ to- the.property.. .- .

<

(b)Y Name “the~ _s"hi“ppi_né and supply points and state the’

Exploli;-é_t'i:br'{‘ ‘Work:

() Describe fully the proposed exploration work giving

individual footages and sizes of ggenings for each item of

men’s

work, Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

~ (c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work. :

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. - Cost estimates should be supported by’ bids :from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item,)

(b) Personal services., The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.,
State whether these services are available,

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each, Include,
under this heading power, water, and fuel, and units of equip-

ment and tools costing less than $50 each,

. (d) Operating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications ard indicate
how each item is to be*acquired—i.e., rented, purchased;or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.i/

(e) Initial rehabilitation and repairs. Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or .installed for the exploration work, stating
specifications-and cost including labor, materials, and super-
vision, RIS - :

(g) ‘Miscellaneous, Describe the type and ‘estimate the
cost ‘of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
compensation and employees’ <liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, E\Jotej-The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or .the depreciation -and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in--
surance (othér than. employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to,or _replacement of equipment or other property used
in the work), el

:‘_im.-our. SEC., WASH.; D.C. 48180
T N . [
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1= EOPiGS of letters to Bank and Mitchell County Building & Loa:iAssoci:tion
enclosed. - o , A
" (b) none :

(c) Applicants are prepared to furnish their share of the cpsts
cash and equipment,
2. (a) Owner - there is no lein, .. _ = W e

(b) Legal deecription of property:

A certain tract of land located in the Town of Groton, County of
Grafton, State of New Hampshire, coimonly known as the Rice Mine to wit:
that tract of land adjacent to the lands formerly owned by Lovejoy and
White, beginning at a spruce tree on the top of the mountain; thence west
to the Groton-Dorchester Town Line; therice north along said Town Line to what
is called Hook Pasture; thence on said pasture//to the land now or formerly
owned by Kinner and Parker; thence south to the first named bound containing
50 acres more or less,

Being part of the premises conveyed to the grantor by deed of General
Electric Company dated May 12, 1958 and recorded in Lib, 905, Fol. 241 of the
Grafton County Registry of Deeds.

3. (a) This property was explored extensively by General Electric Co. and

others, the last work being done in 1940 and 1941.

(b) Applicant had no interest in previous work,

(¢) No records on past production.

(d) No records.

(e) Map attached.

(f) This property is located in a mica belt which has produced some of the
best quality mica in New England,

4e (a) Project is accessible., Sam Phillips or J,R. Beam will meet the represente
atives, and cen be reached by addressing meil to them at Canaan, New Hampshire
Tel, No., Lakeside 34420,
(b) Canaan, N.H, is nearest supply point. Employees live at this town.

5. (a) Ve plan to explore a total of five prospects on the property, these
prospects numbered and marked with red on the attached map. Each
prospect will be explored by sinking a shaft and drifting, as shown
on itemized extimated cost below.

(b) No access road to be built, ,
(¢) Work will be started within 60 days, weather permitting.

6, Now on file with D.M.E.A, AQLOA&%MM/?

7« Estimate of costs: N /&L alihe. ,M /&ft/@?ﬂ@rwn Ay 7)
Projec 23 <4/% o “ ﬁ?f /{w%éé ¥

50' Shaft @ $50,00 per foOt s o« « o o o o o o s o o o « o $ 2,500,00
200! Drift or Crosscut @ $40.00 per foot o « ¢ « o o« o o« o 8,000,C0

Prospect No, 29:

50‘ Sha.ft @ $S0.00 per fOOt e @ ¢ & o o & 6 © o ® o e o o $ 2’500.00
100" Drift @ $40.00 per $00t o « o o « o« o o o o o o o o o 4,000,00





MF-103 Continuation Sheet No, 2

Prospect No, 30

50" Shaft @ $50,00 per foob « o o o o o ¢« o o o o o s o o« o $ 2,500,00
100 Drift @ $40.00 Per £OOL « o o o o o e o o o o o o o o o o 4,,000,00

Prospect No, 28

401 Shaft@%S0.00per fOOt:.'. ® ® & 8 ¢ o o o o ¢ o o ¢ o 2,000.00
80' Drift@%0.00perfoot. e & 6 ¢ 0 0 o o o o o6 o 0o 0 0 o 30200‘00

Prospect No, 38

30! Shaft @ $50.00 PEr FOOL o o « o « o o o o o s o o o o o o 1,500,00
100' Drift @ 340.00 per fOOt *® & @ o 8 & 6 0 o * o ® @ & ¢ o o A.OOO’OO

Total cost of projects $ 34,200;00
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Mr, Sam L, Phillips

Spruce Pine, N, C,

Dear Mr. Phillips:
Re: The RiceProperty
Runmey, N. H,

Our loan committee has turned down your request for a
loan of $35,000.00, for the purpose of prospecting for
mica, on the above mentioned property.

Very truly yours,

3

Edward Ballew, Jdr,

~
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January 28, 11959 . — R
Mﬁ‘ Eduarﬂ Ballew, Jro - T e s

MttehelliCounty Building & Loan Association
'-$pfhceLP1ne,‘North.Barolina _

’ Dear MT. Balllew H

Wa aro 1ntorested in obta:lning a loan for the purpoae of proapecting
. for mica on a fifty acre tract of land known as the Rice Property,
_ located near Runmey, New Hampshire., There are eleven places we plan
to prospect on this tract, and the applicant owns.the. land 1n fee, -
No mortgages or othor oncunberancea are involvcd. . .'

This property was fomerly ouned by the General Electrie company, end
‘was vorked by them during World VWar X. According to information obe
tained from Professional Paper:#235, the mica recovered has been of -
very high quality. At present one operation on the property is pro-

. ducing mica valued at $2,000 «00 per ton groas. _

We will need approxinately 335 000 00 to oxplore the eleven prospects
~on this tract of land. We have done quite a volume of business with
your bank and others in this area, and you are aware of our reputation
for handling obligations. We believe this is a sound venture, inasmuch
a8 any aica mining venture can be judged sound.- We shall appreciate
your advisirnig us as soon as possib;e what arrange-onts nay be -ado

" for'a loan,

| 'Very' truly: -yoinfé}

~ Sam L, Phillips

Pfoje
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January 28, 1959

Mr, W.H, Lee '
Northwestern Bank. .
_Spruce Pine, N.C..

Dear Mr. Lee..'

Wo are interested 1n obt&ining a loan fbr tho purpoao of proapecting
for mica on a fifty acre tract of land known as the Rice Property,
located near Runmey, New Halpahire. Thers are eleven places we plan-
to prospect on this tract, and the applicant owne the lund in feo.

Ho mortgagee or other encunberancoa are involvad.

This property vas forlorly owned by the Genaral Electrle Company, and
was worked by thes during World Var I. According tc information ob- -

- tained from Professional Paper #235, the mica recovered has been of -
very nigh quality, At present one operation on the property is pro- '

‘ dueing mica valued at 02,000.00 per ton gross.

WQ will need approximately $35 000,00 to. oxplore the eleven prospecta
‘on this tract of land. Ve have done quite a voluns of busineas with
‘your bank and others in this area, and you are avere of our reputation
for handling. obligationa. We believe this 15 a sound venture, inasmuch
as any mica mining venture can be Judged sound. Ve shall eppreciate -
your advising us aa soon*ao po-sible vhnt arrangenenta nay be made
for a loan. : S ~

Very trply;yOura, V

-~ Sam L. Phillips

F/blg N
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Nonaman J/le Northwestern Bank

CAPITAL & SURPLUS $3.100.000.00 EDWARD FORTNER
JAMES DALE CHARLES S. GUNTER

ASST. CASHIER Spruce @l.ne, n' G DAVID G. BLEVINS
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DATE | INiTIALS | CODE

Mro Sam Lto Phillips
Spruce Pine
North Carolina

Dear Mr. Phillips:

We are in receipt of your applidation for
loan in the amount of $35,000,00 to explore mining
property in Runmey, New Hampshire,

We will be unable to make the loan requested
because this loan would be to explore for mica and my
loan committee do not think this would. be a sound loan.

Yours very truly,

iy A

Cashiere
WHL:bgd
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i Date Surname Code
-5/22}70 120
220
- MAY 22
Memorandum
To: Robert A. Laurence, U. S. Geological Survey, -
301 West Cumberland Avenue, Knoxville, Tennesset 37

From: - Chief, Office of Minerals Exploratiqn

Subject: OME-6003 (tica)

‘Keys Mica Company’

Rice Mine

Grafton County, New Hampshire .

COntract 2005

Invrepli to your recent inquiry about a repayment“of 75¢ on an OME

contract in Region IV, we enclose a copy of a memorandum dated

Februery 15, 1961, which explains the payment. I trust this will

answer your question.

Enclosure

cc: Director's Reading File
Mineral Resoyfces
OME docket
OME Reading File
Mr. Kirkemo
130

- HK{rkemo/gla 5-22-70

Harold Kirkemo
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S‘;ﬂn ard Form rev. o .
(O Q)
; 63-103 Dat;: Time
} MEMORANDUM OF CALL

TO- A
Mr. Kirkemo:

D YOU WERE CALLED BY— D YOU WERE VISITED BY—

Number or code Extension
TELEPHONE:

[J WAITING TO SEE YOU
[ WISHES AN APPOINTMENT

[ PLEASE cALL

[0 wiLL CALL AGAIN

[J RETURNING YOUR CALL
[(] 1s REFERRED TO YOU BY:

The payment of .75 cents
LErFT THis MESSAGE:

was made by Keys Mica Co. OME 6003 E-2005

on February 13, 1961. See: letr. by

Mr. Talbert where I have marked.

C Lol

Received By—

U.S. GOVERNMENT PRINTING OFFICE: 1959 OF —512919

(g

2
3}

€





‘ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 301 WEST CUMBERLAND AVE.
KNOXVILLE, TENN. 37902

KNOXVILLE, TENN, 37902

Dear Kirk:

An item in the Fiscal Transactions report puzzles me.
Was a paymeng of only 75 cents made on tne of the Region LIV
OME contracts? Apparently this is the only OME repayment -
made in this region, and it seems to have been made in June
or July 1989 but I have no recollection of it.

ES M I

|

Regards , ;

Rolfért A.vfaurence






Docket copy

PROJECT SUMMARY REPORT

By: W. R. Griswold February 24, 1961

OME-6003 (Mica)

Contract 2005

‘Property:

Operator:

Rice Mine
Grafton County, New Hampshire

‘Keys Mica Compaﬁy
c¢/o Sam L. Phillips
Spruce Pine, North Carolina

Property Rights - ‘Owner

Contract dated June 18, 1959

Work Authorized -

50 feet shaft sinking @ $40.00/ft. $2,000.00
100 feet drifting and crosscutting

@ $30.00/ft. 3,000.00
Total cost of project $5,000.00
Govermment participation @ 50% $2,500.00

Amendments -

No.

No.

No.

1, dated August 31, 1959, extends date for start of work to
August 15, 1959, from July 15, 1959.

2, dated January 15, 1960, extends completion time from four
months to 13 months from date of contract; recesses work

-~ ‘from December 18, 1959, to May 1, 1960.

Y

3, dated July 13, 1960, changes shaft specifications by
eliminating the requirement "two-compartment'; reduces
shaft cost per foot from $47.00 to $40.00.

Termination Agreement dated January 31, 1961, effective December 18,

1959. Closes project.

Work .Completed -

50 feet shaft sinking @ $40.00/ft. $2,000.00
56 feet drifting and crosscuttlng

@ $30.00/ft.

1,680.00
Total cost of project , $3,680.00
Government participation @ 50% $1,840.00






3. Work terminated December 18, 1959
Field final report June :23, 1960
Operator's final report February 12, 1961
Report of Review February 23, 1961

4, Not certified.

5. Comments -

To all practical purposes, the results of the project were
negative, though about half a ton of low-grade mica was re-
covered, mostly in the first 30 feet of shaft sinking.

The work was done in an efficient manner. Essentially, the
project was to explore a pegmatite by sinking and drifting.
The pegmatite occurs in a host rock of dark quartz-biotite
schist. Small books of stained mica are noted in the drift-

ing, but so small, stained, and broken as to be of no value
except for scrap.

No further work would be warranted on this property.

W. R. Griswold

WRGriswold/gla
'2-24-61
cec to: Director's Reading File

Docket
Chron






MME Form 17 . : _ ’
Mar. 59 OFFICE OF MINERALS EXPLORATIN

WORK COMPLETED ANALYSIS

® ' : , .
égﬁfied After final audit or review report is received, prepare in duplicate.
File original in official docket. Send copy to Code 210.
Operator . ‘Actual Cost
N & %y.;§ ,//472;Z$a9- C::::CD :
State e . . ' Agreed Unit
_ 1 V:ﬁ;ﬂﬂj /%’3@?&4@*5 boi e ; Cost
Final Report - Commodity Docket No. .
of Audit a8 &GS ooy
Final Report / / _ Contract No.
of Review {Z 23 Jé/ : L Z2o0s8
7 Authorized by Completed Net cost aft-
, Type of Work Contract and .. &and er sale of
(Use these categories only) Amendments ) Paid for , Gov't. Property
Units CositL/ Units Costl/
Drifting & Crosscutting / ' V4 »
oo | Z3een YE | KO
Raising
‘. o, _
Shafts - ‘
S ~ S 0O 2o S | 22000
Winzes ' '
Drilling
(Specify)

Surface Excavation

Underground Excavation

Roads and Trails

Opergting Equipment Purchased
Surface Rehsbilitation & Repairs
Underground Rehabilitation

New Building, Improvements, etc.

Other '(Specify) S
Totals, : S b b ‘ P-4 SO

1/ Round off to dollars.é“()ve/'/; mend <Sha e 7§40
_?:/ Net cost total must agree with final report of audit or review.

Prepared by& 25 éﬁg A & aﬁ%\ | Date?él;///é/






MME Form 7
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| $pruce Pinc. North Carolina

Dnte

| Code =

' . ‘ - ‘ o . v OFFICIAL FILE COPY »
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20|
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Nz

'.FEB"z.."z 1961 -

Mr. Sem L, Phillips

Keys Mica Company

Re: OME-6003 (Mica)
: Keys Mica Company =
‘Rice Mine - . v
Graften Count:y, New Hmpahire
' Cantract 2@05 P
Deu’ Mr. l'hillipa '

' Enclosed far yeut infermatien und files is a copy of a nzpott of

Review on tha project coato under thc subject: contract. ‘

Sincetely youxs,

Chief, Di.viﬂion of I"ield
Opetatian! ' .

!;nc lomrc '

' GCSelfrldge/hb (2/27/61)

Copy to: Docket OME-6003 ‘
. ' Director's Reading F11e
CA&A Division - -
' G.-C. Selfridge . ' ‘
‘R.A. Laurence, USBM, Knoxv111e, Tenn. S
w/cys of memorandum to- Fiscal Section,
Report of Review dtd 2/23/61, memo dtd 2/21/61

by. Chief, -Div. of Field Operations .to CA&A. Dlv., ne

and original memorandum dated 2/23/61 by CA&A Div.

to Chlef, D1v191on of F1e1d Operations.ﬂv‘

4
300
. V3683
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MME Form T

Date

' Surnome

| Code iv

(10-58)

/26|

W ?AM 5

BRI .

} muudm

'.A%%;V.{:

- Ye: Chiaf, !’ucll Soctian, Diviaim of Muinututi
y ~ Bervices, Offiu of ths scctcury o

Frow: - Chief, Divisien of Pield Opamtm. ox

Subject:s m~6003 (Kma)
' Feys Mica Company
Rice Mine '
© Grafton Couuty, Kcv mah&w
. Centract 2005

y;< ;’_.

Aatached fer your !ﬂ.u ia the crigiml ef & mort ai mm en

thc subject contract.

Attachment -

. GCSelfridge/hb (2/27/61)
' Copy -to: Docket OME-6003) T
7. Director's Reading File . -
. .CA&A Division ; o
~G.C.Selfridge: R a o
R.A.Laurence, USBM, Knoxv111e, Tenn. Lo

. u3e83 .
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%'ﬁ- W" /el
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@

'”?“ffﬁFEB'2319613~' U

' Mewrandum

 To: 'i_,v’j'Chief Division of Ficl& Operationa PRI >

. Froms . E. D, Talbert, Acting Chief (€0 E D. ““’9“

K _Contuct Admmstratwa and Audit Dwxsion o

Subject: OME-6003 (Mica)
.. Keys Mica Company
Rice Mine g . s
~ Grafton County, New Hapeh:.re
o Gentract 2005 ’ ‘ )
‘Attachad are the orif'iaal and two cop:.u ot a chart ot Revlew on

the subject contract as requested by your February 21 memoranduw,
If you comecur in the taetl stated in tha repott, dmtributxon should .

be Iade ag follows.'
"(a) v Origmal to the Fiunl Secti,:m. Di.vuien of Mmini- :
| strative Services, Office of the Secutary. ;o '
(b) One copy to the chtatat, aad ‘
(e) One. copy to. Region Iv. o
_As avidcnce of concntrenee. a copy o! your letter ttauni.tting the
 Operator's copy should be furnished to this Divigion. If for any
' reason you do mot cencur, the original and both copies of the Te=
pcrt should be ntnmed to thu Divuion with your comentt. '
© Attachmemts T
- EDTalbert/ama

‘ February 23, 1961

Copy-to: Dpcket
© " 'Director's Readlng F11e
‘CA & A D1v1310n
Region IV (2)
Mr, Rothrock..
Mr, Talbert .

w3683
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2/21 )%ANQAML; 500
B Fr2o
Yys| gad__ | 220
| 4 500

February 21, 1961

Memorandum |
To: Division of Contract Administration and Audiﬁ
From: dhiefi Division of Fieid‘Opergtions

Subject: OME-6003 (Mica)
Keys Mica Company
Sam L. Phillips, et al.:
Rice Mine ;
Grafton County, New Hampshire
Contract 2005 C

The number of units of work completed by the Operator and accepted
by the Acting Field Officer as conforming to contract specifications

were: .

Shaft sinking | : | - 50 feet
Drifting and crosscutting 56 feet

An acceptable final engineering and geological report was received
. from the Operator on February 15, 1961. Copies of the last forms
MME 60 and 61 (October-November 1959) are filed in the docket, _

A Report of Review, in lieu of a final audit; 1s in order and
requested. o .

| < " /5/ " George C. Seliridge >
WRGriswold/gla L o ‘ (/i ,/>
2-21-61 .
cc to: :Docket
Mr. Selfridge
Chron :

43683





| ‘ S BRI OFFICIAL'FILE. cory o
A TR ) o . . | pate Surnume S Code
MME Form 7 - L e e e TR - —
(10 58) - T T EID TSN L },)b (’/a/b 220 :

© FEB1 5181

&nounduu BRI L

To: Chiet, Piscal Scction IR
'Divigion of Administrative Services
Oftice of the Secrctary R

From: - E. D, Talbcrt. Acting Chiet‘ ‘s'g“e"’ E. D, Tabert o
T 'Conttact Adninistration And Andlt Bivision AR

8ub ject: ‘OHR-GBOS (Mica)
E ' Reys Mica Company - Tl
Sam L, ?hillips et nI. . _.“
Rice Mime = BERER
L 3Gra£tou.0bunty, ﬂsw Hanpchire E
' 'Coneract 2005 ,

, Att‘chod £or &uposit to the subjnct OHE account, uudat sy-bol L
1490108 as a refund of ovctpayucnt ‘15 ‘Keys Mining Company's check

. no. 812, dated February 13, 1961, drawn in the amount of 5175 00
- o@ Tha Sorthwtstcrn Bank, Sptuce Panc, Herth Carolxna.:.

" Also attached for dcnosxt to the tubject GHE account but undct

symbol 142039 as a royalty receipt, is Keys Mining Cowpany®’s check
no. 813, dated February 13,1961, drawn in the amount of $.75 on
__Tha Northwestern Bnnk; Spruce Pine Horth Cntolina.» IR

 Attachwents -
i, ﬁDTalber;/amé‘ :
. February 15,. 19615 f"

Copy. to: Docketv’ : el
o Director's Readlng Flle. ‘ﬁ"
CA & A D1v1510n A ‘
Actlng F1e1d Offlcer, Reglon IV (2)

43683





Spruce Pine, ﬁ. C.
February 13, 1961

United States”
Department of the Interior
Office of Minerals Exploration

—
Washington 25, D. C. OFFICIAL FILE copy
Re: OME-6003 (Mica) O m £
Keys Mica Company RECEIVEC vy ;3 1961

Sem L. Phillips, et &XpaATE 1710 o« . rapyyie—
Rice Mine ?, = e | COE
Bfafton County, New lﬁps?iiqe dae> LA 0 |
Contract 2005 ‘ng’ e
Iy e 2O L, |
Attention: Mr. George C. Selfridge | Ll fReerreed s ap
Chief, Division of Field )

Operations "

| Dear Mr. Selfridge:-

Work began on August 24, 1959, We sank a vertical shaft in pegmatite
for a total of 50 feet which is the total emount called for in the
contract, In the first 30 feet of the shaft we recovered approximately
800 _pounds of low-grade mica, In the remeining 20 feet of the shaft we
recovered no mica of commerical value.

We drove a drift in the direction as specified by the field team fao a
distance of 56 feet. This drift was in pegmatite, but no mica was re-
covered.

The geological and engineering evaluation of the results of the work
performed under the contract with an estimate of the ore reserves re-
sulting from such work are as follows: After the completion of the 50
feet of shaft and/or crosscut in the amount of 56 feet it is our opinion
that the project should be terminated by mutual consent both the operator
and the government., We wish to thank the field team for their assistance
in this project.

L3044
TYNIZ
S, 40LYIEd0

(cont'd)






Enclosed you will find our check in the amount of $175.00 which is the
over-payment for the shaft. Also, enclosed you will find our check in the
amount of $.75 for the government's 5% (percent) of the estimated value §§
of the approximate 1,000 pounds of low-grade mica recovered from the

project, = , ;?w

We sincerely hope this will clear the matter up, I am
Sincerely yours,
Keys Mining Company
Cléc;wﬁ/ A et
Sam L, Phillips '

SLP/jh
ENCLB:

i






(10-58)

Date

Surname _
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500
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~ JAN 3 11961 310
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500

Mr. Sam L. Phillips
Keys Mica Company

Spruce Pine, North Carolina

Re: OME-6003 (Mica)
- Keys Mica Company-
Sam L. Phillips, et al.
Rice Mine ’
Grafton County, New Hampshire
Contract 2005

Dear Mr. Phillips:

Will you kindly have the encloged Termination Agreement properly
signed (original and four c¢opies); it has already been signed by
the Acting Director for the Govermment. Afterward, retain the
"Operator's Copy" for your file and return the rest to us.

Under Amendment No. 3 the shaft cost was :educed from $47.00 to
$40.00 per foot; hence, you are indebted to the Government for
$175.00. Kindly forward us your check for such amount. You

should also provide us with your final report covering work dome -~

under the project; results obtained, conclusions, et cetera.

Our reports show that about 1,000 pounds of mica were produced
Please give us the status of thie material.

Sincerely yours,

/ s/ George ‘CA. Selfridge

Chief‘,. Division of Pield /Q'/'ﬁj

Operations

Bnclosures

WRG rlswold/gla

1-30-61 , A :
cc to: Director's Reading File
Review Committee \
Region IV
Docket
Chron

w3683l
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Date Surname Code

(10-58) - o | - {1/30 )\W&soo

Mr. Sam L. Phillips

Keys Mica Company
Spruce Pine, North Carolina

Re: '0MB-6003 (Mica)
Keys Mica Company
~Sam L Phillips, et al. _
Rice Mine
Crafton County, New Hampshire
Conttact 2005

Dear Mr. Phillips: 3

In-order—that-we-may=close-cut bovks-on the Rice Mine project, T

.will you kindly have the enclosedwgermination Agreement properly
signed (original and four copies)y It has already been signed
by the Acting Director for the GoUermment. Afterward, retain

the "Operator's Copy" for your file and return the rest to us.

Under Amendment No. 3 the shaft cost was reduced from $47.00 to
$40.00 per foot; hence, you are indebted to the Government for
$175.00. Kindly forward us your check for such amount. You

should also provide us with your final report covering work done ‘

under the project, results obtained; conclusions, et cetera.

We <aee-notCIGET a8 to whether an any mica” ﬁashheenwmgrketed. 1
805" royalty would be due the- Govetnment accozdingly.

Sincerely yours,

Chief, Division of
Field Operations

>

. Enclosures : | ‘7>k;\/\jh ﬁv,lﬁyﬁq;L;q éé%£§4ﬂﬁgjv

iswold/gla : ‘ )
i %§6—6‘f \/&J 7:%«”.%\ "/%k ;\., 9

cc to: ‘Director's Réading File .~ Y
ReVJ..—e_w Committee 7 4 e L& s E’ J'\‘ N
Region IV LN

R
Docket : - : ./ y. =
Chron V”\/@/M T /j{\ \ 4 WA oA {\} :;,-"\\ <
X ]

o \
~— > \’s Ty 0 (Fxe ’> y \ ”'
. \r” o e Bt A 4 %X \ A by i
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MME ¥orm. 7
(10-58)

. : S ‘ » OFFICIAL FILE COPY
' ‘ o Date Surname Code

1726 7y 599

800

130

110

22

500

Mr. Sam L. Phillips
Reys Mica Company

SPruce Pine, Hoxth Carolina

,Re: OME-6003 (cha)
Keys Mica Company
Sam L. Phillips, et al.
Rice Mine
Grafton County, New Hampshire
Contract 2005

Dear Mr. Phillips:

In order that we may close our books on the Rice Mine project,
will you kindly have the enclosed Termination Agreement properly -
signed (original and four copies). It has already been signed
by the Acting Director for the Government. Afterward, retain

the “Operator's Copy" for your file and return the rest to us.

You should also provide us with your final report covering work

 done under the project, results obtained, conclusions, et cetera.

Sincerely yours,

. - Acting Director
Enclosures
WRGriswold/gla
1-26-61
cc to: ‘Director's Reading File
Review Committee
) Region IV
/721 Docket

Chron

w3le8l






Svosry B4, /96 )

Re: OME 6003 (Mica)
Keys Mica Company

Sam L. Phillips, et al.

Rice Mine

Grafton County, New Hampshire

Contract 2005

To the best of my knowledge and belief none of the work performed under

the contract was done within 100 feet of the boundaries of the property as

I know it to exist.

oo /9_9(..97‘(

S Beo/ Scrvey

OFFICIAL FILE copy ||

o me

RECGEIVED JAN 26 1967

~ DATE
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v RECEIVED :
et ot | RECEVED UAN 17 1961
Wyt DATE | INITIALS | CODE ]
J (}; ) —

Janl 11, {1961
. y =17 god  \vv o
fean. 1. Selteiie, ke ATET)
In ne the Rice Mine: //,7 7 g“sj W ]
Zi/‘ ﬁ/&é&rn—/ﬂ// oo
J went the G.F£. at Schenectady and ZalRed 2o J

Mre Francis P. McGowan, Real{ztmtqSetiatist;

who /landle,d.mg/, /OLULC/LGAQ Lrom rem—"

Urniginally 9 leassd the Rice Mine from the Graeral
(lectnic (0., and goz the name of ithe ounen of ithe
mine fnom the GovE Papen .ﬁj' which descnibes New
England pegnatites, and also knew of thein ouning
ﬂle nuj’l_e )&Om comnon /'\’)’L()wle:{/g,e afno% ﬂle n_Cbt{:,VeA-

J paid them $100. .a month royalty for a year, and

| ithen ‘they aold me the Rice mine and all of thein
o.tren mica mines in NoH.. J wanted 2o buy only the
Rice Mine, and they wouldnt sell just the one mine
but wanted 4o get nid of all of Zhem as Zax nuican-
cew, 40 then 60ug/uf all o,f thein mines in onden %o
get the Rice Mine, which by coincidence is #he mine
n quesiion. :

M. McGowan went o #hein stone noom of records and
came back with ,Zan‘gze Loldens of odd deeds, and we
went oven a numben of ithem. J necall even seeing a
deed fon the night of way to get to the Rice Mine.
e was not in the least concenned about my deed
being good, and we both wondened if the lLines wene
actually Au/z.vegea{ acconding 2o the calls in my deed
on was this just a conclusion drnawn by deduction on
othen neasoning., J wnoie Zo Sam Phillips Zo ask
L they had ac,tua,uau, had .the oo penty /Ju/zve%ed and
did noz get any answen yet Lrom him on 2his point,
J dont #hink anyone questions that J leased, then
bought the Rice iline fnom ﬂfjmeﬂd lec. (0., and
cannot concelve how thein deed 2o me, [ and of
cwouwise my deed to Sam ) would not be a godd one.
The G.&. " centaindy did not intentionally withhold a
property on sell me the wrong one.

J do not know what else I @an do #o clwu'.{g this
matter. As J recall, I apeéétically mantioned he
Rice Mine in my dded 2o Sam, thene’ being no doubits
in my mind then on now that J had a goed title #o





NS gst

) m John'L. Maderic

Box 222
-Johnstown, New York

Re:  OME-6003 (Mica) - -
Keys Mica Company
Sam L.’ Phinips, et al.
"~ Rice Mine. -
" Grafton cOunty, New Hampshire
Contr&ct 2005 .

' Dear Hr Raderic.

- OFFICIAL FILE COPY _

Dhte': Surname Code
T73741 500
NWACDE i
’/g/ ' 120"]
/_s lon fearr] 110

-5 gl |220

-3 500

- With :eference to your ﬁovember 16 Ietter to Mr. Houk, you stated

you vould try to clarify the matter of the deed with the General

mectric cOmpany and would advise us.. -ﬁi}.l you‘ kindly bring us

up to date?
Sincerely youts,
/ 5/ George 0 g2 ZL""i -
Act:lng Ditector :
WRGr:stold/gla -
- 1-3-61
+ce to: Director's Readlng File

g

Region IV, w/cy each of Sam L. Ph1111ps letter 10/24/60

Docket
Chron

.and John L Maderic s 1etter 11/16/60

w3683
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RECEIVED NQV 22
W0 VED NOV 22 1960

W fays "Tﬁﬁmé’gr feoll 3

E—

Qean Sam,

J went to the § Z;’}ed 2o M, 5 P, /;‘7c§owan
in ne the Rc_ce ﬁhne eed. e L4 sune .

deed %o me u comeot, we. conpaned my deecl uu‘fa

@ bunch of theinas.

 This brings up a question in my mind- did ydu have

a dunvey made, on was the condcwwn aéowt the one-

mile-away made based on the map which you lefi me ?

- Mn, fcGowan questions the accwz.acg, of the P‘Z{Z
show

nowjdof.oo. Jont that just a hand Aezcjz
t/zewa‘;,.tog,eitothem.me?z.,f Lsia 40, then we
cant say that the one inch distance on the ma ,ouw
the mine down accuratdly in nelation %o the
Line, J have asked my atheninlaw to send me a iopo-
graphical map of the Rz.ce Mine anea so that we can
Aeex.,f.the mbﬁeualong.ihatudge. J recall
now in fling oven the No. 10 feldspan mine, that J
had no soonen sed the No. 70 m/zen J was night oven
the Rice, s0 they must be back to back on that min.
The No 70 is in the toun of Donchesten J believe, at
least the entrance noad is, o:zdx.,fﬂzenuneual,do
in the toun of go/z. au‘,e/l. then the toun line would
be nicht the Rice Mine as the deed calls fon.
S/wu have t/ze topo. map today on tomorrow anzl then

J'U know 69}%.2& aboai There was ¢

guestion in the G.&. 14 opinion that they ouned z‘fze
/éz_ce Mine and properly conveyed it o me. :

- 9 should have asked you if you mtua,!,@ had a surveyon

on.i/z.e;wb, which J Zeel now was not done yet but
L’:lﬁ e map is the 6MM fon q uaatwruna the deed,
]

zwu.,te ag,am in a ag on 40.

R /é;,f/ ~ (W oy

7






Box 222
Johnstoun, New Yono
v Novemben 16, 1960
Dearn n, Houk,

Sam Phillips came hene from Hew ™ampohine today to
see me in negand o the deed and propenty lines on
the Rice Mine.

J bought the Rice Mine from .ihe Greenal clectric (o.
in Schenectady, aften leasing it from them forn a geah,
and if the deed that J gave %o Sam does noi properly
coven the anea in quesition, then thene is some misitake
in the matten, as 9 did buy the Rice Mine and J did
sell same to Sam PHILIps.”J called M. F.P.MNcGowan
of the neal estéte dept of G.£. and have an appointment
o go see him Friday of #his week to check oven my
deed. My deed has perhapn 8 on 10 diffenent propenties
descnibed in it, and J"U Lind out forn sure Friday if
J conveyed the night one to Sam, and if J didnt ,”then
the G. £ will cornect. thein deed Zo me and J'LL do the
same. on the deed J lave, 40 that Sam will have the -
deed #0 coven the anea knoun as the Rice fline.

Will let you know the outcome of my tnip Friday.

e (B
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DEANY PRV

October 24, 1960

United States

Department of the Interior
Office of Minerals Exploration
Washington 25, D. C.

Attention: Mr, Frank E. Johnson
Acting Director

Re: OME - 6003 (Mica)
Keys Mica Company
Sam L. Phillips, et al,
Rice Mine
Grafton County, New Hampshire
Contract 2005

Dear Mr, Johnson:

The last time I was in Washington and at your suggestion I went
by the agricultural department and purchased a map with the following
number and date:

DATE:  JUNE 19, 1955 KUMBER: DXV - 3N - 25
At the present time our lawyer in Lebanon, New Hampshire is making
an effort to secure a proper legal description from the records at Woods-
bille, New Hampshire. He is also attempting to get Mr. John Maderic who

purchased this property from General Electric to give us a proper legal
description.

Thank you very much for your patience in this matter and I hope to
have something further to report in the near future,

Sincerely yours,

Sam L, Phillips
SLP/jh
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Mr. Sem L. Phillips __foo
Keys Mica Company ‘
Spruce Pine, North Careolina |
 Re: OME-6003 (Mica)
' Keys Mica Cempany
Sam L, Phillips, ct al,
Rice Mine '
Grafton County, New Hampshire
Contract 2005

Bear Mr. Phillips:

Reference is made to the Actins ?1e16 Officer's letter of August

29, 1960, in which he pointed eut the imaccurate legal descrip-

tiens of the Rice Mine area Cubuiczed by you on August 23, 1960.'

Please refer to my letter of July 18, 1960, ia wh:lch I suggested
the use of the Commedity Stabilization Service aerial photo as a
means of showing the locatien of the preperty limes and the rela~
tion of the OME work on Pegmatite Ne. 29 to the exterior boundaries.
Bave you been able either to obtaim the aerial photo and show the
location of the shaft as suggested or procure the correct descrip-
tion of the Rice Mine area? If net, pessibly the description in
the recerds at Woedsville of the preperty held by Ceneral Electric
might help, How much mld a survey of the area cout?

Please give this matter your prompt attentien se that the OME may
either terminate the contract or take whatever steps are mcuury
to pretect the Gaument'a :I.aterut.

siaeercly yours,

FRANK E. JOHNSON K\

Actinz Mrector

- (8igned)

LGHouk/FEJohnson/fu/hb (10/21/60)
Copy to:  Docket DMEA-6003
’ Director's Reading File
Region IV (2)
CA & A Division
,Harold Klrkemo, USGS
Mr. Houk
Chron..

. 43883






‘ FROM IQHOUK
SUBJECT JUST]FICATION FOR ’IERMINATION

N e 6003 ;
. KEYS MINING COMPANY
" RICE MINE - . . '
 'GRAFTON COUNTY, NEW, HAMPSHIRE
CONTRACT 2005

10/19/60

1gh

 MEMORANDUM FOR THE FILE

T h
A

o+ -
I oL,
[ .:,.

,'

A 'IHOROUGH STUDY OF- 'IHE VARIOUS LAND DESCRIPTIONS éUBMITTED BY THE OPERATOR
SHOWS THE LAND DESCRIBED.IN THE CONTRACT AND THE LAND UPON WHICH THE CONTRACT
WORK WAS- PERFORMED DO NOT ‘CONFORM ALTHOUGH ' THE INCLUSION OF THE PHRASE" - ‘
COMMONLY KNOWN AS THE RICE MINE"IN THE DESCRIPTION | AND THE INCLUSION OF
THE CONTRACT MAP DEPICTING ‘THE RICE MINE AREA MAY NEGATE THES. MUTUAL ERROR,
THE WORK - WAS PERFORMED ON THE RICE MINE AS CERTIFII?D BY WILLIAM P, WILLIAMS -

OF ™E USGS IN T™E FINAL FIELD TEAM REPORT OF 'JUNE 21, 1960. o

i
!

’PROVING HIS CLAIM IS UPON MR. ESTI- :

' SUBJEGT 10 LEGAL APPROVAL OF THE ABOVE DEDUCTIONS I N.ECCOMMEND THE CONTRACT
BE TERMINATED, THE AGREEVENT IS. ATI‘ACHED.-_ L .

é@o/way/&,g /V}W /QQ” (;'E' (C

"THE CLAIM OF MR. D. E. ESTI OF HEERON N.H. IN HIS LETI‘ER OF JUNE 22, 1960 o
© 'THAT A PORTION OF THE OME CONTRACT WORK.MAY HAVE. BEEN PERFORMED . ON HIS IAND -
IS NOT SUPPORTED BY ANY.REAL EVIDENCE AND IT ﬂIS FEL’JE‘ THAT ']HE BURDEN OF .
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DEPARTMENT OF THE INTERIOR Dl)\TE | S
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o Spruce Tine, Horth Carolina L

Re: gmwoam) o
. ys Mica Company
 Rice Hime
Grafton County, Mew Hespehire

Doer Mr. Phillips:

Feferener 4o omin s yorr lottor of foguot 23, 1960, encloning &
letter of July 24, 1960, frou Mr, Jobn Maderie amd cootaining teo

- lzpal deseriptions of tracts glioining the Dorchester Toue Tine.
Both deacriptions hove been previously subsiited, the fuyrth betng

© simllar to the one iy 2 I of the contract, ami che thizxd by

- your letter of July 23, 1960, and borh fomd 3 Lo {ncovvect.

I an enclosing & thermofex copy of part of an fadex mep of the :
Rece Minc aves, showing the Dorchester Town Line projected.. You
will note that the Rice Hine is over 3 uile vast of the Dorchester
Toum Line. The caclused wap choule help you locatc the curroct
Rice Mine avea dezeription. Ualess you cam provide this offics
with groof of your riihts to the Rice Hir2 area (a coxvoct legal
description of the Rice Mine area), the OHME way toquire that you .
return the Govermuent's contributisn, ‘ A :

I trust the encloged nmp will h{ly m in aﬁttins tkis vatter -
o .nm‘mty and that you have received tivw serial Mgtaﬁh.

- Stacerely yours,

 Lewrende G. Houk o
 Acting Fiald Officer
Roglon IV

Enclosure

LoBouk/gla i

8-29-60 ' 7

ce ko: Washington Officey . - o : S
Robert A. Laurence) vw/Thermofax copies indexmap Rice Mime area
V. J. Lymch ) o - o '

chron
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Spruce Pine, N, C.
August 23, 1960

United States

Department of the Interior
Region IV

Room 11 - Post Office Bldg.
Knoxville 2, Tennessee

‘Re: OME-6003 (Mica)
Keys Mica Co.
Sem L. Phillips
Rice Mine
Brafton, N. H.

Attention: Mr. Laurence G. Houk

Dear Mr.'Houk:

Enclosed you will find a letter from John Maderic setting forth some
legal descriptions which I hope will be of some help.

When I saw you in Washington approsmiately three (3) weeks ago I
ordered an serial photograph of the area involved and paid for same
at that time. To date I have not recieved the photograph,

Very best regards,
. Phillips

SLP/jh
ENCLSE

NI
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Fuly 24, 1960

Uean Reme,

Registened in Book 905, pane 241, at Woodsville, N.H,

Il ees 00 a0 00060000

!/ hind, And also all the mineral and mining nighte, and the night
Zo enten and do any act necessary and roper in the exencise of_
said night, in upon all that X‘JLactﬁo dand situated in the oun
of Groton, (oudty o,fggaa,fion, State of New "ampohine, bounded and de-
senibed as follows: inning at a spruce tnee on top of the mountain,
on the gouth line of jand now on formenly ouned by QPC Lovejoy and”
Joseph White; thence west on said land to Zhe #oun Line between Groon
and Donchester; thence south on said toun line, to land now on fommenly
ouned bl Putnam Spaulding; thence east on said Spalding land, Zo a
gpnuce Zrnee at the top of the mountain; thence nonth #o the place of
beginning; said land being the westerdy part of Loz 12, in ihe Thth
Rang,e amcz/j’/zd Division 02 lots in Acu'_dfgfwton, cantaining 50 acres,
mone on lesas.

Fournth. Also-another half Lot on the nontherly side of the lot

above descrnibed beg,(ﬂn,in{} at a spruce inee on Zhe ZLop o,f the mountain
,&/w{. men,ti,one,c[;' thence west 2o the toun line; thence nonth on said

Zown line, #vo uhat is called the flook pastune; #hence on said pasture,

2o land now on fonnerly ouned by Kinnen & Panken; thence south o the (

n |

finst named bound; coniaining 50 acres, mone on less.

J nememben checking thru #he necords at Woodsville sevenul yeans ago,
when the G.E. hadn®t sold to me yet, taying o perhaps find Zhat the

G. & didnt own the propenty, and T nememben very cleanly that J proved
2o myself bepond any L[oouéi, that they did oun the Rice,” and s0 J am
equally centain that they gave me good title o same. / hey even -leased

2 2o me ,&J/L about a yean e{io/Le J /70ug/u€ L2,

North from No. 3 above, as is called fon in Fourth, would be .in the
direction of the Palenmo . You can see thatTomer is in enron on i,
as [hind plainly says it is in the Toun of Groton, and Founth joins
on o L. -

Let me know if J can be of furthen senvice, in 2his negarnds on any-
thing else. Life io all oo shont, and J Like 2o {fee,[e%ﬁdve made at
least a )few f/z,cendA while in mica. J 90:[: a 61_{1};,92/1 kRick out 0{.” ham&'ﬂ.g;
you that 'bilL’ I&m c{e/,i_vefzg of. a camp ;"me Yiloum #han L{f J ,fowu[a
hugdned dollan bill, You and Sam are both colonful {igures and you

would do well whether it was in mica on anything else.
| 736/Ji neg(z/za/A,
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Mr. Sem L. Phillips
Koys Mica Company

Spruce Pine, North Garolim o - B3 c}a.o(/ 225

Res OME-6003 (Mica) '
Keys Mica Compeny
Rice Mine '
Grafton County, New Hanp:hiro
Oontract 2005
Dear Mr, Phillipat
Reference is mdu to your letter of July 28, 1960, containing
a legnl ducription of a 50-acre tract adjoining the Dorchester-
Groton Tmm Line. As the ’Riee Mine aree is over a mile to the
east of the town 1ine, this legal desoription is not the
description of the Rice Mine area, Please _iehd s correst legal
description, additional supporting data and nﬁp of the Rice Mine
area to this office as soon as practical, |

' ‘Sincoi‘ely_ yours,

' / '>/' T awrrance (3. Houk . ’ /j&)

Iammo G, Houk
Acting Field Officer, Region IV

LGHouk:gad 8/2/60 .

Copy to: Dir. R. File
: Region IV
Docket
Chron.
bo o

43683
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United States' i« Heel? |02

Department of the Interior : éiif; 7 if
Washington 25, D, C. : _ Y=<

Re: OME-6003 (Mica) =
Keys Mica Company - :
Sam L. Phillips, et al.
Rice Mine
Grafton County, New Hampshire
Contract #2005

Attention: Frank E. Johnson
Acting Director

Dear Mr. Johnson:

In answer to question No. 1 of your letter dated July 18, 1960 I would
say that probably the Rice Mine is not on the property described in
Annex I of the contract. -

In answer to question No. 2 the exploration performed was definitely
within the Rice Mine area,

All of our deeds and contracts relative to the Rice property are in
the hands of our lawyer in New Hampshire,

A man by the name of John Maderic purchased all of the mines, mineral,

and mineral rights from the General Electric Company..In this transaction
he was furnished a great number of legal descriptions covering all of their
properties. When Maderic transferred to us it is entirely possible that he
gave us the wrong legal description, however, the deed specifically stated
that Mr. Maderic was conveying the property and the mine known as the Rice
Mine and gave the location by county and township.

Our attorney at the time of the purchase of this property was satisfied
that we were getting good title to the Rice Mine property, regardless of
the legal description, The lawyer we presently have employed in Lebanon,
New Hampshire also is of the opinion that we have good title to the Rice
Mine property. Mr. Maderic is in the process of searching his records, and
if we have the wrong legal description he will have executed to us another
-deed containing the corrected legal description., All of the above is in
process at this time, :

I have a copw of a legal description that may be the one that covers the
Rice Mine property which is as follows:

And also all the mineral and mining rights, and the right to

enter and do any act necessary and proper in the exercise of

" (Cont'd., ~2-)





& @

said right, in and upon all that tract of land situated in
the Town of Groton, County of Brafton, State of New Hamp-
shire, bounded and described as follows: BEGINNING at a
Spruce tree on the top of the mountain, on thessouth line
of land now or formerly owned by G. C. Lovejoy and Joseph
White; thence west on said land to the town line between
Groton and Dorchester; thence south on said town line, to
land now or formerly owned by Putnam Spalding; thence east
on saié Spalding land, to a spruce tree at the top of the
mountain; thence morth to the place of beginning; said land
being the westerly part of Lot 12, in the 1l4th Rarge and 3rd
Division of lots in said Groton; conteining 50 acres, more
or less. a

I trust that this is the information you wanted and as soon as we have
had a final determination about the legal descfiption I will let you
know.
Sincerely yours,
¢ )

Sam L, Phillips
SLP/jh

-2-
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= W%ﬁﬂ-ﬁﬁ
| ‘70\ M—G—%
Memorandum , — ]
Tos L. G. Houk, Acting Field Officer, Region IV
From:  R. A. Laurence, Knoxville, Tennessee

Subject:  Signed Amendment No.3, OME-6003, Contract No.2005
Keys Mica Company, Spruce Pine, N.C.
Rice Mine, Grafton County, New Hampshire
Attached are the Government, Fiscal Section and Audit copies
of Amendment No.3 to the Rice Mine conﬁract, executed by the
Operator. The Field Office Copy has been retained and

attached to the Field Office copy of the contract.

fﬁé%étzjij Laurence
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: ‘1‘02." ' ~' Chicf. Fiscnl Bcctton SRR :
C . pivision of Ammiatutive &gtvic:.n
Ofﬁ.c& of the Sectetaty SR

., Proms L. (3. m&, Acting PMN oetimr. F ‘g;gn' [\ AR
' ;aubjigt; ‘Refund - OME~6003 {utca>
. Keys Mica \‘:onpmy .‘ |
o Kice Mine - e
. Grafton Gounty, uew an»iu
.- Centract 2005
’ .',‘Azmropt&atidn 1690108

A.ttach tor depaait to the mbjeut acoow\t as a refund of over- .

; pmont {u the Keya m.niq‘ Conpmy d.'teck mx. 523. dated J‘uly !4.
1900. in the aqunt ot 3105.(!0 drmm on the uorthueatetu Bank

- . et Spmta Mne. Nprth quonu.  ‘-""_

ﬂ.”LGuouk/fw.7/21/so

'-cc ,/-OME Washmgton Office coa
..CA%A Dlvision
Reg, IV (2)
Chr.on. - Mr. Houk
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[y 3, 1960

Tos Lawrence G. Houk, Acting Field Officer
Office of Minerals Exploration, Washington, D. C.

From: V. J. Lynch
Subject: Refund - om-6003 (mica) , Rice Mine

Keys Mining compam

Grafton County, New Hampshire

Contract No. 2005

Revolving Fund 1490108 - .
Enclosed is a letter from Sam Prillips with a check for $105.00 to
cover an overpayment for drifting footage. This is in response to
my letter of July 12. It was not my intention to bill him for the
$105.00 but only to explain the error in measurements resulting in
the overpayment.

We are sending you the check to be taken care of as you see fit.

Enclosures 2
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Spruck_Bine I N, G : :
July L4, 1969 7

United States o
Department of the Interior

Office of Mineral Exploration

Romm 1, Post Office Bldg.

Knoxville 2, Tennessee

Attention: Mr. V. J. Lynch

Re: OME-6003 (mica)
Rice Mine 9
Keys Mining Company
Grafton County, New Hampshire
Contract No. 2005

. Dear Mr. Lynch:

| Referring to your letter dated July 12, 1960 I wish to advise that
the two vouchers have been prepared accordlng to your letter.

Also, enclosed is our check in the amount of $105.00 which we had
‘been overpaid.this amount by the government,

Thanking you in advance for your kind co-operation to the above, I

remain
N Sincerely yours,
%‘33 ; KEYS MINING COMPANY
.a_.g »
ES ; Sam L. Philllps
SLP/jh :

ENCLS: G
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¥r. Saa L, Phillips
Keys Mica Company
Spruee Fine. Horth Caroling

Dear Mt, Phiuips'

JUL 181980

Re: OME-6003 (Mica)

Keys Mica Company

OFFICIAL FILE COPY

Date Surname Code
AW | A | 304
Y 500
. |00
)8\ el b 2120
7170 Ul
718 ?»wﬂ(/ 220

8am 1., Phillips, et al,
Rice Mine
Grafton County, Bev Rnpshi.re
.COntract 2005 ‘

A3 you are sware, a question has been raised as to the o\mership of
the property on which the work under the subject contract was per-
formed, Im order to assist us in clarifying thu matter, there are
two qucsti.ons svhich we nust have ansvured' _

(1) Is the Rice Mine on t.b,c pmp«rty described in Anmex I of

the contract?

(2 was the 'eﬁ)lotaticn pérfomd wi.th,in the Rice Hi.t,ie area?

The location of the property described in your application does not
coincide with the known location of the Rice Mine as shown on the
USGS maps of the area, The map locates the Rice Mine over a mile
east of the Dorchester-Groton Town Lines, whereas the land descsibed
in your deed and 1n Annex I adjoins the town lineaa :

Please submit an mndcc} legal description for the Rice Mine area.

This description for orientation purposes should describe the whole
tract transferred from the General EBlectric to John Maderie and the

portion you purchased from him, -

bounding property lines may be drawn on a contact primt of the

. Commodity Stabilizstion Service aerial photeo,.

The location of the area and the -

Ye will also require

a map showing the location of the shaft on Pegmatite No. 29 with a
tie (distance and bearing) to the northeast corner of the amended
description. This tie my be drawn om yc:ur copy of the cont:tact

map, Pigure 2,

LGHouk/fw-7/15/60

' ce: -Docket

Rega IV (2)
CA%A Division
Mr. Kirkemo
Mr, Houk
Chron, -

‘ Dir.Read Fxle .

(signed)

Sincerely yours,

FRANK E. JOENSON

Acting Director

2GR

LWledl
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Mr. Sam L. Phillips
Keys Mica Company
Spruce Pine, North Carolina

500

" Re: . OME-6003 (Mica)
» Reys Mica Company
~Sam L. Phillips, et al.
Rice Mine
Grafton County, New Hampshire
"Contract 2005

Dear Mr. Phillips'

Enalosed are the original and four copies of a proposed Amend-

If this amendment meets with your approval, please have all
coples signed and returned to this office, retaining the
“Operator's Copy" for your files. If it does not meet with
your approval, please return all copies to us with your com-
ments.

Sincerely yours,

)/ S / fa?wmco G. Hork (;%‘ 7

Acting Pleld Officexr | ~ 7
Enclosures

LGHouk/gla

 7-12-60

cc to: . Director's Reading File
Review Committee
- CASA Division -
Docket copy.”"
Region IV (2)
Chron (Mr. Houk)
Chron Code 500

43683






_Spmcé Pine, Worth Carolina

Dear Mr. Phillips:

~© UNITED STATES
ARTMENT OF THE INTERIOR
¥ FICE OF MAl‘NERALS EXPLORATION
JROOM 1, POST OFFICE BLDG. -
O/ KNOXVILLE -2, TENNESSEE
. . July 12, 1960 @ WL/zm
Y o o ced o o
T e | Houk-Washington
Mr. Sem L. PRilldps -~ - ~ - 7 Williams
' - ‘ - Lynch
 Knoxville files

© Re: OMB-6003{mica)
- Rice Mine .
‘ - Keys Mining Company

Grafton Gcmt&s' sw Hampshire

After our telephone conversation tadayvcanccmini the
final monthly voucher for the subject comtract, I looked
ug the Final Report on this project submitted by Mr. W. P+
Williams on June 10, 1560. o S

. According to this report, Mr. Williams measured cnly 56-

fest of drifting rather than 70 feet 25 claimed in the
October-November voucher. The 56 feet of drifting is come
posed of 27 feet south of the shaft and 29 feet nerth of

the shaft. This leaves & difference of 1, feet between your
measuraments and those of Mr. Williams. It seems very
probable that in making your measurements the width of the
shaft was included in Both the north drift and the south

© drift, thus making a total error of 1i feet.

fm cewq;:t_ W&mu’g would th;imfers be as f.‘éllws%, .
50 feet of shaft @ N?/ftww.";mn“tz,”mw

56 feot Of Arift @ $30/ftevesassssesaes Lo 680,00
L - ?ﬁm m»@foiqiaioc' $5*9300m
- Government participation @ 50%.....  $2,015.00
Plid 0?91‘&50!‘ tl@ d‘moavo#bott@.aaoct $2,120a00 ‘
Ovemymt - due W«&Vﬁmﬁgmogn $ 105(0‘0"
It is suggu sted that msmd in the Okmtor’a £inal
enginsering and geological report on this project as socon
as possible so that a Report of Review may be requested
from the Audit Division. : '

Sincerely yours,

Ve J. Lynch,

. . . A_ o , R ) . N

:
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Mr. D, E, Esty | j v (¢

Hebron, New Hampshire

Re: OME=6003 (Mica)
Keys Mica Company
Sam L,Phillips, et al,,. Partners
Rice Mine
Grafton County, New uampshite
Contract 2005

Dear Mr; Esty:

Your letter of June 22, 1960, to the Department of the Interior,
Defenge Minerals Cxploration Administration, College Park, Maryland,
has been referred to this office,

We wish to advise you that the Office of Minerals Exploration does
not participate in private disagreements as to the ownership of land
under its contracts, The question of land ownership and any inci-
dental rights that you might have are matters that will have to be
settled between yourself snd the Xeys Mica Company,

Sinéerely yours,

/- |
(signed) FRANK E. JOHNSON | &)_/

Acting Director

JWAalt /fw=7/5/60
cc: Docket
Dir,Read,File
Reg, IV -
W.TaMillar,College Park _ .
H.Kirkemo,USGS o ‘ FROM SOL'CITOR

L6 - jggg

FOR S’GNATURE .






UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES

REGION V _
. EASTERN COLLEGE PARK, MARYLAND

EXPERIMENT STATION June 23, 1960

Coo D
Memorandum —_—

To: Frank E. Johnson,Acting Director,0. M. E.,Washington
From: Supv. Mine Examination and Exploration Engr., College Park

Subject: Letter from D. E. Esty, Hebron, N. H., re DMEA contract
with Keyes Mining Company, Canaan, N. H.

According to the attached letter, the Keyes Mining Company was
trespassing on Esty's property.

Since this office has no record of the case the matter is being

referred to the 0.M.E.
////%%

W. T. Millar
Attachment
WIMillar/fld

cc: GWJosephson,Pgh. .
CP Min. Off. files
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0
Memorandum
To: ' Assoclate Solicitor, Division of Mineral .Resourges
From: W. R. .GriSwold_, Chief, mvision of Minerals
Subject: OME-6003 (Mica) - -

Reys Mica Company 2

Sam L. Phillips, et al.

Rice Mine

Grafton County, New Hampshire :

Contract 2005 ‘

Re: Termination Agreement and Amendment No. 3

Please add "and Amendment No. 3" to the capti-on of the attached
document, and add to the second page, under "7." the following:

7. Under Description of Work in Exhibit "A," eliminate the
words '"'two compartment" and under Estimated Costs of the Project,
item 1., substitute $40.00 for $47.00, and change "$2,350.00" to
$2,000.00." Under "Estimated total cost of the work," change
"$5,350.00" to "$5,000.00," and under "Government participation
@ 50%," change "$2§_7;5.00'—".v to Y$2,500.00."

W, B Griswold

LGHouk/gla A
cc to: Docket
Chron : ,
. n f A 7 i ¢
\)) ) 4//) S Bl S el «’56 D
R ISP , ‘
. . - . s ,4[1-
g el e T

‘(2 ) /V;}: F#‘Véo/a
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~ UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Room 11 Post Office Bldg.
‘Knoxville 2, Tenn.

June 23, 1960

7
Memorandum

To: Chief, Division of Field Operations
From: ‘Acting Field Officer, Region IV a%ﬂﬁudVa’/g7‘ '

Subject: Termination of Keys Mica Contract 2005 (OME=6003)

Enclosed is Final Field Team Report on the subject contract. I
concur in Mr. Williams' recommendation that.additional work is
not justified and that the contract be terminated, effective
December 18, 1959.

The Operator has been paid $2,120.00, but only $1,840.00 is due "
him. He must repay $280.00.

.The contract should be amended to provide a unit cost for a
one-compartment shaft ($40.00). This may be done in the
termination: ‘agreement. The termination transmittal letter to
Mr. Phillips should request the final Operator's report.

The enclosed memorandum to Legal and recommendations for the
termination agreement and Amendment No. 3 are attached for your
comments.

OFFiCi § F"'E copy
0. M. E.
RECEIVEC JUN 28 1960

Attachments

DATE | INITIALS ] ODE_“
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UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

Field Team Final Report
Region V

OME 6003, Contract No. 2005
Rice Mine (mica)
Grafton County, New Hampshire

By

William P. Williams, Geologist
U. S. Geological Survey

June 21, 1960

PRI

0. M. E.
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OFFICE OF MINERALS EXPLORATION

FINAL REPORT

OME 6003, Keys Mica Company

Introduction

The Rice mine was visited by the undersigned in company with
William Willis, mine foreman, on June 10, 1960. Unwatering of

the shaft,which was filled to the collar, was necessary before the
mine could be entered. The project was discussed with Mr. J. R.
Beam, partner in Keys Mica Company, at his headquarters at Canaan,
New Hampshire.

| —

Work Completed

Work under the terms of OME Contract 2005 was begun on August 2k,
1959, and discontinued on November 10, 1959. During that period

a vertical shaft, 10 ft. by 7 fp. in cross-section rock dimensions,
was sunk to a total depth of 50 feet. Two drifts, a total of 2§ feet
of drifting, have been driven from the bottom of the shaft. The
drift to the northeast is 30 feet long while the drift to the south-
west is 26 feet long, figure 1. Minimum rock dimensions of the |
drifts are 5 feet wide by T feet high. No_timber was used in the
d{ifts. Ladders and timbers had not been placed in the shaft,
although ladders had been constructed and were on the grqund at

the shaft collar. Access to the mine was by hoist and bucket. No

work has been done at the mine since November 10, 1959, with the






* @

exception of pumping out the shaft and'drifts for the purpose

of mine examination.

Expenditures

OME Contract 2005 authorized completion of the following work
units and their costs:

1. 50 ft. of vertical shaft
at $u7.00/ft.'................‘Q......QC..$2,350.00

2, 100 ft. of drifts and/or _
crosscuts at $30.00/fteesieseirencaccacesss 3,000.00

Estimated total cost $5,350.00

Government participation ‘ ’
at 50%.......’..........o..---.-..........$2,675»00

The Operator submitted the following units and costs oh two monthly
vouchers, MME Form 6€0:
1. 50 ft. of shaft at $47.00/Ftececcceensssscsss$2,350.00
2. T0 ft. of drift at $30.00/ft...;.............'2,100.00
Total cost 4, 1450.00

Government participation
at 50%..0-‘..OO..D....‘..I..'.Ql‘.'..C..i‘.$2,225.00

Government payments to Operator...........a....22120;00
Amount of Government participation
withheld (on basis of Operator's .
vouchers) , $105.00

True completed units and pfoject coéts, as determined by mine

measurements by the writer are:






® e

1. 50 ft. of shaft at $u7.oo/ft;;..............$2,35o.oo
2. 56 ft. of drifts at‘$30.00/ft............... 1,680.00
Total costs inéurred $4,030.00
Government participation at 50%..;..........$2,015.0Q
Overpayment to Operator | $105.00

About 1,000 pounds of small, poor grade mica was recovered from

‘the project. To June 10, 1960, the mica had not been processed
or sold. When'this is done royalty will be due the Government.

In all likelihood not a very large sum will be involved.

Property Rights
According to a deed, recorded in the Grafton County, New Hampshire,
Registry of Deeds, the Operator owns in fee simple a tract of land

known as the 'Rice mine' upon which the OME exploration project

was undertaken. After the shaft was sunk by the Operator, one

Donald Estes claimed that the shaft is on his, Estes'!, property.

In answer to the writer's queries, Mr. J. R. Beam, partner in Keys
Mica Company, stated that the dispute has never been completely

settled. According to Mr. Beam no accurate surveys of property

boundaries have been made ih the vicinity of the Rice mine. No

s €

markers of any kind were noted near the mine, although Estes had
apparen%ly recently blazed an east-west line of trees near the

OME shaft. Mr. Beam said that Estes, when the offer was made by
the Operator, was readily agreeable to accepting a royalty from

any mica produced from his land should Estes prove that his claim

is valid. No further action has been undertaken by Estes.






o

Geology

Both drifts penetrated perthite-plagioclase-biotite-muscovite
pegmatite, For the most part the drifts are in the intérmediate
zone of the pegmatite except at their extremities where a thin,
poorly defined and discoﬁtiﬁuous wall zone of quartz-plagioclase=-
mica pegmatite was found. Dark gray to black quartz-biotite schist,
the country rock of the area, was met with in‘short blast holes

in the northeast drift; and the schist composing the opposite
(northwest) wall of the pegmatite was exposed along a shear zone

in the southwest drift.

Only relatively small discontinuous, white quartz lenses of core
material were found in the northeast drift; and none were noted

in the southwest drift. About 150 - 200.pounds of book mica was
recovered in the northeast drift from around a white quartz core
;gabout 2 feet in diameter and a few feet long. Small, 1 to l% inches
in diameter,vbooks of stained mica are widely disseminated in the
pegmatite in both drifts, but more so in the northeast drift. The
mica is too small, stained, and broken to be recoverable for
anything but scrap. No known measurable reserves of strategic mica

exist within the project area.

Conclusions and Recommendations

Work under the terms of the contract appears to have reached its
objective in that both, hanging and foot, walls of the pegmatite

were reached and explored. The work did not result in a discovery.





' .

Significant amounts of sirategic mica were not recovered from
either the shaft or the drifts. Mine_sfamination disclosegfno
geologigm?vidence that'indiqiﬁed that the natqze of the pegmatite
would become moreqfavorable if more underground openingsﬁ%ére

made.

Tt is recommended that the project be terminated in its present state
on the grounds that a significant mica discovery would probably not

result from the expenditure of more funds and effort.

Under the conditions it appears that little would be accomplished
by undertaking the expense of land surveying in heavily wooded,

mountainous terrain to settle the property boundary dispute.

Amendment No. 2 to the contract does not appear to be completely
applicable. Amendment No. 2 requires that contract work shall have
been resumed by May 1, 1960. The unfavorable nature of the peg-

matite makes such work undesirable.

Tnspected: June 10, 1960 o A/ . |

W. P. Williams, Geologist
U. S. Geological Survey











LGHOUK :gad 5/16/60

Memorandum

To the file

From: Iawrence G. Houk, Acting fieldtOfficer, Region IV

Subject: Philllips, May 16, 1960 -~ Keys Mica Company, Rice Mine

Mr. Phillips called and requested information on the status of the
contract.

1. The contract is in default; they not having resumed work by
May 1, 1960, as required in Amendment Wo, 2.

Mr. Ph#11lips has just returned from Wew Hampshire where he is being
threatened with a lawsuit on the property rights.

The following alternatives are presented:

1. Return $980 - $17.50 for 58' of drifting and $3.50 per foot
for not timbering shaft. This calculation includes §210 held
back on last voucher. Pseudo certification will be made.

2. Pay back all ($4450 less $210 held back) with 50% participa-
tion or $2,120

3. Pump out mine and takeraichanceyGoVverhment will determine if
work should continue or if contract should be terminated. If
shaft is timbered we will pay, otherwise deduct $3.50 per foot
50' Government participation already peid.

Mr. Phillips failed to call back today.

Mr. Williems will examine this project sometime after June 1, 1960.
Mr. Phillips should be notified in advance so he may pump it out

if he desires.
5/7/60

Jd ée will Hece Fhis 77)177 € /our»;/a/r/ ouﬂl
/Mfffr//qm d'f/ﬂ/ Tovee, 1, /660 -
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Memorandum j T
Tos Operating Committee, OME - Washington, D. Co
Froms OME Field Team, Region V = Knoxville, Tennessee

Subject: OME-6003, Contract No.2005 (mica) Keys Mica Co.
Spruce Pine, North Carolina. '
Rice Mine, Grafton County, New Hampshire

Reply to your memorandum of March 23 has been delayed in
order to get additional information on this project. Be-
cause of the remoteness of the project, it is difficult to
keep in touch with details., Most of the new information
which follows was obtained from Mr., S. L. Phillips by
telephone,

Lanrie Williams, foreman, told Mr. Phillips, that all the
mica_recovered at the Rice mine (800 to 1000 1bs., mine run)
was obtained in the first 35 feet of the shaft, This mica is
locked in the tool shed at the shaft, but Mr, Phillips says
they plan to process and sell it this year, though they do
not expect to obtain a large return from it,

As to the question of property rights, it would seem to us

that the burden of proof should be on the new claimant. WUe
consider the Operator'®s deed, plus the letter of August 3,

1959, from the Register of Deeds to be adequate evidence of
interest in the land.

You state that "The Field Team has not inspected the last 58-
feet of the drift but apparently has accepted the Operator®s
report on the results, Without such inspection; we do not
see how the Operator‘'s claims for this work can be allowed,®
Please refer to the second paragraph of our memorandum of
December 17, 1959 and the second paragraph of your reply,





page-2. OME-6003

dated December 24, In this correspondence, we pointed out
that only 12 feet had been inspected and that we planned to
hold back 10% of the .cost of the remaining 58 feetg you
replied that we should withhold at least 150, so we withheld
$210,00. As to the timbering of the shaft, Mr, W. P,
Williams! interim report of October 24 states that preparations
were being made to install ladders and landings. This is
standard practice with the mica minerss they seldom install
the ladders all the way to the bottom of the shaft until the
drift is advanced about 25 feet., This is to prevent damage
from shooting in the drift heading, Mr, Phillips was unable
to verify today whether they had been installed as neither
he nor lannie Williams saw the job after completion of the
shaft, and Mr. Beam is now in New Hampshire.

Mr, Phillips said that, if their equipment is not tied up
through an injunction by the Claimant, Mr. Estes, the shaft
will be pumped out, and if the ladders and landings are not
completely installed they will be completed., In this event,
the drift could be examined and a decision reached about the
advisability of continuing. If Mr. Estes does obtain an
~injunction, it may not be possible to enter the mine this
spring or summer. As yet, Mr. Phillips does not know what
Mr. Estes plans to do. Mr, Estes apparently did not make
his claim of ownership until after cessation of work in the
early winter.

Mr, Phillips reiterated the Operator®s intention to abandon
the Rice mine upon completion or termination of the OME con-
tract; because of their opinion that no workable mica shoots
exist in the mine. We cannot evaluate this opinion without
access to the mine.

It is not certain how soon the access road will be passable.
We understand there was 8 feet of snow on the ground at the

mine on March 26, so it may be a week or two until it is
possible to get to the project.

ke TA. lainsnn

bert A, Laurence, Executive Officer
OME Field Team,Region V

v z%?f%

o Bureau of Mines
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Subjeet: Docket Bo. OMR-6003 (Mica)
- Keys Mica Company
Sam L. Phillips, et al.
Rice Mine o ‘
Grafton County, New Hanpshive
Contract No. 2005

We are disturbed over the caaﬁictins mpotl:i on the results of the
work performed under the subject contract and the apparent default
of the Operator. - .

In the prograss report of the Operator for work performed im August
and September 1959, it was stated that 50 feet of vertical shaft was
completed. It wns also stated that the shaft was sunk in pegmatite,
which looked very good, and that some mica was obtatned. In tha
interim report of Mr. W. P. Williams, dated October 24, 1959, he
stated thet a vertical shaft had been completed to a depth of SO

. feet and 12 faet of drift had been completed. He further stated

that the shaft and drift waere untimbersd. Mr. Williams also re-
ported that sbout 1,900 pounds of book mica was recovered from the:
shaft. He said the books averaged 3 inches to 4 inches in diameter

. and are eclear and Tum colored.

In your memorandum of December 17, 1959, ymi advised that the Operstor
had reported the project was shut dows in November bscause of weather

_ after completing 50 feet of shaft and 70 feet of drift. You also

stated that the Operator reported recovery of 800 pounds of low-grade
mica. In reply to your letter of December 16, 1959, the Operator
stated that all the drift was in pegmatite and that drifting south
followed the hanging wall, but that the foot wall had not been
located in drifting north. A mica zone had mot been located al- :
though small books of scattered mica in the pegmstite had been found.

Up to this time mo indication was given that the Operator did not :
intend to cewmplete the work after the recess. However, on ¥ebruary 24,
1360, the Operator reported that the mica recovered was in the first

30 feet of the shaft, and that it was smell and not of strategic
quality. TYhe Operator alsc requested rermimation of the contraet.

The question of the possible location of the shaft outside the property
boundaries was subsequeatly brought to light. ‘

W3683
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The PField Tesm has not inspected the last 58 feet of the drift but
apparently has accepted the Operator's report on the results. Withw -
out such inspection, we do not see how the Operator's claims for the
cost of this work can be allowed. Nefther do we sse how tha cosr
of the shaft can be allowed since it does not conform to the speci- -
fications covering a two-compartment shaft, which would mean a ‘
timbered shaft. The comtract does not permit work within 100 feet

of the property line. The Opsrator is in default of the contract.

In view of the eircumstances, 1t would sppesr thet possibly no cost
for any work could be allowed. Unless the default could be cured,
the Operator would be xequired to return the entire asmount of the
Government's contribution. We believe that you should discuss this
matter with the Operator and determine what hs can possibly do to
cure the default, or, ss an alternate, return the funds contributed

by the Govermment, ‘ 4
/%/ George €. Selfridge é@

APPROVED : + JWALt/FEJohnson/gla 3-21-60 ,
' cc to: Director's Reading File

P. F. Yopes ' f%) Operating Committee

Memwber, Bureau of Minecs M. L. skow, USBM
Harold Kirkemo, USGS

B. P, Williamg . /Séﬁ) Docket

Member » Geological Survey ) | Chron
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To: Exetutive Of.ﬁicer, OME tield 'reu, 'egion v - 110
T : - 122
From: Chairman, Operating Committee, 500
Subject: Docket ¥No. OME-6003 (Ric,a)
Keys Mica Company
Sam L. Phillips, et a}. ,
 Rice Mine
Crafton County, New !nm e
- Contract No. 2005
Referring to your mermaun of wfrch 1, 1960, we are enclosing ' / |

the original and four copies of g proposed Termination Agreement '
(2 pages) to the cited contract, signed by the Acting Director

for the Covermment. Two extrs cpples are alaso enclosed for

the use of the Field Team. i :

If the proposed Termination Agreement is asatisfactory to you

and the Operator, all five copies should be signed by the Operator.
The Operator should retain :tts eoyy, you should retain the Pield
Teans's copy, and the Covernment's,Finmance Office (Fiscal Secttm),
and Audit's coples are to ] x-etumed to this office.

If any part of the Termination Agtemn: does not have your
approval or that of the Pperator and camot be altered within
your delegated suthority, the original amd all copies are to be
returned to this offic togetlur vith the proposed changes for
congideration. :

%
Eaclosures i JWAlt/gla 3-18-60
‘ - / _ cc to: Director's Reading File
APPROVED: o/ . Operating Committee
| S M. L. Skow, USBM :
—_ , — ; " Harold Kirkemo, USGS S |
Menmber, Bureau © 'Iinu’ Docket |

Chron

Member, Geological Survey

W3e83
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Government's Copy

“TERMINATION AGREEMENT-
IO o BRSSO
It is agreef this _ day of R

1960, between the United States of America, acting through
the Department of the Interior, Office of Minerals Explo-
ration, hereinafter called the "Government,” and Keys Mica
Company, a partnership, \hereinafter called the "Operator,"

arties to that certain Exploration Contract No, 2005 ) 2
Docket No. OME-6003), dated June 18, 1959, hereinafter CEe
called the Contract, -thaty .. - : L

-

1, Effective Decembek 18, 1959, the contract and all
obligations of the parties thereunder, except as otherwlse
herein expressly provided, ghall be and are hereby termin-
ated, - |

2, The Government will ontribute only to the allowable
costs of work performed prior\to said effective date.

3, The Operator shall premptly perform all winding-up
and settlement actions provided for in the Contract, includ-
ing the rendering of the final eport and the final account,

4, All rights of the Govermhment, respecting certifi-
cation of discovery or development, percentage royalty
and liens to secure payment theregf, reports (including
preservation of the Operator's records), accounts, audits,
and the right to recover any overpjyment, are hereby
preserved,

nérator, as prinéipal ¥f the Operator ig the
sjirety 1f/the' Opers oF is not Aghe prgqucer
(for éxAmple, ¥f fhe Opergtdyr either kransfeysjor fdils to

i nd),' shay to/ the/Koyern-

X

ent t rdductilon provided foy/ in the/ Qgntract,
n the\sa amounit, #nd for Yhe/ samé perloed,
and su gme conglitifenis p dédin tHe Contrack;

as 1if

made, such certif Ation beilpg hereby walyed By the Qperator,
dg{, The Operator hereby releases and égrees to save

the vernment harmless from all claims and\demands under

or arising out of the Contract, except as otherwise provided

in this Termination Agreement,

e opment had pee |





o IN WITNESS WHEEEOF, thesé‘parties have executed
this agreement as of the day and year first above written,

THE UNITED STATES OF AMERICA

B Acting Director, Office of
Minerals Exploration
KEYS MICA COMPANY.
By ' , Partner
By » Partner
By , Partner






‘ UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

MAR 1 7 1aen

Memorandum?

To: Acting Director
Office of Minerals Exploration

From: Associate Solicitor
Division of Mineral Resources

Subject: Docket No, OME-6033 (Mica)
T Keys Mica Company
Rice Mine : :
Grafton County, New Hampshire
Contract No, 2005

Pursuant to your memorandum of March 14, we have drafted
and surnamed for your signature the Termination Agreement
which is attached hereto,

After this matter was submitted, Mr. Alt brought to our
attention a memorandum in the file dated March 1, from

the Field Team to the Operating Committee, which indicates
that the shaft which was part of the exploration work
may_be outslde the property line of the land which is the -
subject of the Exploration Contract, and that there is a
dispute between the operator and the adjoining owner with
respect thereto, The operator contends that the shaft is
wholly on the land described in the contract. -

We understand from Mr, Alt that the facts of the matter are
as follows: The work called for by the contract (50 feet
of shaft and 100 feet of drift) has been completed except
for 30 feet of drift; that although some mica has been
discovered and produced, it is not sufficient in quality
or quantity to justify a certification at this time; that
the operator does not deem it worthwhile to complete the

30 feet of drift, and the Government is in agreement, (”

These facts raise the question of whether the ordinary

form of termination agreement with "pseudo-certification" is
~sultable for use to wind up this matter, We _think that it
1s. Regardless of whether the shaft is wholly on the land
covered by the contract, it appears to have accomplished

the purpose of both the Government and the operator as far
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as exploration is concerned, If the shaft is not wholly
on the ground covered by the contract, this fact may be
derogative to the Government's_right to recover_royalty
from production from or through the shaft, but as we
understand it, this right is considered to be of small
significance, ‘ ‘

It is our opinion that the Termination Agreement in the
usual form with "pseudo-certification" may be entered into
for whatever it is worth, If the shaft 1s entirely on
land covered by the contract the contention with regard

to it is of no significance. If the shaft is wholly or
partly on adjoining ground, the matter again seems to be

a small significance because the purpose of the Government

- and the operator has been accomplished as far as explor-

ation is concerned,

The only alternatives to the foregoing conclusion would
be to require the operator_to complete_work in which
neither the Government or the operator has any interest,

or to demand _repayment by the operator of the contribution

made by the Government on account of the operator's failure
to place the shaft within the property lines (assuming this
to be the fact), although that fallure has been of no

real detriment to the exploration work. The case would

be different if a good discovery had been made, and there
was reasonable progspect of recovering the Government's
contribution,

Of course, the operator_remains liable_for royalty on any
production from property which is subject to the contract,
although the adjoining property owner may have some claim
against the production if the shaft actually is on his
property., v

/ :‘ & 7 | - ” v
JREEE N M AP R

Y AR f haries M. Soller
Y 4. . Associate Solicitor
B T L AN R ¢ Division of Mineral Resources
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it From:  Chief, Division of Minerals, OME

PITERILR subject: gcket. No. OME-6003 (Mica)
ys Mica Company
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Grafton Ceunty, XNew Emyshire
Conttact No. 2005

Please prepsre a Termination Agreement for the cited contract.

A draft of the proposed agreement is attached to this memorandum.

~/s/ W. R. Griswold
Attachment ' ' ‘ |

cc to: ‘Docket
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March 1, 1960 Nz AT | 500 )
Memorandum
Tos ' Operating Committee, OME - Washingtdn
From: OME Field Team, Region V - Knoxville, Tennessee

Subject: OME-6003, Contract no.2005 (mica) Keys Mica Co.,
Spruce Pine, N. C. Rice Mine, Grafton County,
New Hampshire,

Enclosed are the original and two copies of a letter from
the Operator, requesting termination of the contract.

This project was recessed in December, in accordance with
‘terms of Amendment No.2. At that time, the shaft had been
completed, and 70 of the proposed 100 feet of drifting had
been dones Only 12 feet of the drifting was completed at
‘the time of Mr. Williams' last_examination, s6 that we have
only the Operator's report of the quantity and quality of
mica recovered beyond that point, and virtually no_in-
formation on the geology beyond that point.

Partial payment of the Operator's last voucher has been made,
with $192,00 being suspended pending resumption of operations.

- It should also be noted that Donald Estes is claiming that ‘
the Rice shaft is ten feet over the property line, and is
threatening a lawsuit. The Operators are of the opinion that
this is merely a nuisance claim and that they do own the
land, as explained in their letter of July 21, 1959 and the
letter of August 3, 1959 from Charles A. Wood, Register of
Deeds. Nevertheless, this threatens to delay resumption of
the work until it is settled; and a complete survey would be |
more expensive than the property now appears to be worth.

Before making a recommendation, we would like to have an
examination of the drift, but this is not possible at the
‘present time because of lack of access to the mine. If
termination is approved, it should be with a "pseudo-

certification.: -
| Obefﬁ.Affgéurence Vo & Lypfh, Member

Executive Officer, OME U, S. Bureau of Mines
Region V .






Spruce Pine, North Carelina
February 24, 1960

N

Mr. Robert A. Laurence, Executive Officer :>
OME, Regien V. Reom 11, Post Office Bldg. '~
Knoxville 2, Tennessee

Re: OME-6003 (Mica)
: Keys Mina Company
Rice Mine, Grafton County,
New Hampshire
Contract Ne., 2005

Dear Mr. Laurence:

The Rice contract called for fifty feet (50') ef shaft and one-hundred feet

(100') of drift, We were uneble to complete this centract last fall because

of bad weather., We have, as you know, completed all of the shaft and seventy 7
feet (70') of drift. The only mica that we recovered was in the first thirty J\
feet (30') of shaft, The mica that was recovered was small and not of strategic

We do not believe that any discovery of strategic mica will be found in the
remaining thirty feet (30') of drift. We do think, however, that the best ine
terest of both the operator and the government would be served a termination

of their contract, and we weuld like for you to treat this letter as a request )
for the terminatien of this contract.

Sincerely yours, .

A 2L lye

Samuel L, Phillips

SLP/jh
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lmvmdm '

‘ o L . ‘!o';‘ . . g B. 'falbort, Onice of ximuh Explomtioa, Intarier
T e -Builoing, iaﬁhington 25, B, C. , N ;

| .l'r‘«n‘s } ﬁchiniltratin &saicunt, Horris, ‘Icnnesaee
subjects Nonthly Report and Vouher .
| ¥e are cncloung two copiee of the fouwing wmt!uy report
'and vouchor: o S
xh-aa-oso-msA " Keys Witing Copany
. Docket Ho. ONB=6003

|
| - i
. 2nd payment - mntlsa of Gcwbar-mmbar 1959 |

~ Amount 391:5.00 t | v - ‘

Belen R. Miller

' Lttachun‘u 2
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MME FORM 60
SEPT. 1959

OPERATOR'’S MONTHLY VOUCHER
Keys Mining Company

Address ____Spruce Pine, N.C,

Operator’'s Name

. UNITED STATES
DEPARTMENT OF THE INTE

OFFICE OF MINERALS EXPI__ORAT

3

For Monfh of ..

Mmet

FOR OPERATOR' USE

D‘o cket N .
\“.x‘foﬁ&? 360

FOR GOVERNMENT APPROVAL ONLY

77.—/0

14~ 23-090

al(s)

COST CATEGORIES

PREVIOUSLY
REPORTED

MONTHLY
TOTAL

TOTALS TO
DATE

MONTHLY
TOTAL

PREVIOUSLY " TOTALS TO
REPORTED - DATE

Fixed Unit Costs and
(1) Independent Contracts:

Bulldozing ..,

’m' Drifting. .. ma.m

/7.5

/Z;ﬂ-dp

Crosscutting

Drilling res n

2380.0 o R3750.0 0

) ........M&“ % ‘. .M

‘ 2350 00

(2) Personal Services:  t 1 . -
Supervision & Technical ...’

'

Outside Consultants’ ..i...ie

Labor y

(3) Operating Mat'l. & Supplnos -

Timber

Explosives.

Pipe

Rail

(4) Operating Equipment: i

Rental L. " 4

Purchase oot 42l

Depreciation
(5) Initial Rehab. & Repairs:’
Buildings, Fixtures, etc.

Operating Equipment
(6) New Buildings, Fixtures, ete.

(7) Miscellaneous:

Repairs to Equipment

Analytical Work

Payroll Taxes
Employee’s Liability Ins. ...

[}
'

TOTALS .cceersren

777675

A3S0 .00 22.4D. 0. 0

I certify that the above bill is correct and just and that payment therefor has .

Partn.sr

not been received. N

Date _12&59_ *P

A[?ﬂu%%/ﬂﬂe

Keya Mining Co.

ayee _

* When a voucher is signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which he signs,
must appears For example: ‘‘John Doe Company, per John Smith, Secretary,’’ or

urer,’! as the:cade may be,

Trees-

A willfully false statement or representation to any deparlman or agency of the United

States as to any matter within {ts jurisdiction {s a criminal offense.” (U.S. Code, Title 18,

74020 -
;J’.

Sec. 1001.),

i (IN

STRUCTIONS ON REVERSE)

Pursuant to authority vested in me, I ce/rt;fy
that this account is correct and proper for payment
in the amount of: “ /

gy

'Signatur%&ﬂ% M
. (Authorized Certifying Officer)

Date JAN 26 1960 You. No. _ZL_

\

(SEE OTHER SIDE)






Certifi catlon by Government Representative:

I certxfy that to the best of my knowledge and belief the contractor submxttmg this voucher is operatmg an exploration
project in acco__ e/®th the fems of Contract No, ONE ~bo0?

WiTNTig cHGINERER - Date JAN ?'5 1960

‘e X . = Title o E

EAL U Vi - ¥
Approved " HVS GFilER

— W ExecutiveOfficer or Alternate: OME Fi"[D i T —
' ‘ E AM : |
Signonre P AA Afoﬁww rgo_ OWEFIELD TEMW .- JAN )5 1960

OPERATOR'S MONTHLY REPORT

Signature

‘The Operator, under an Office of Minerals Explor- THIRD, the Operator’s Natrative Report is a con-
ation contract, is required to report monthly to the cise description of the work performed, results accom-
Government. The report consists of three parts; - - - plished, and any unusual situations- encountered, -~

FIRST, the Operator s Monthly Voucher on MME illustrated and supported by engmeermg-geologxcal
Form 60 listing the project costs incurred- and claimed maps or sketches, drill hole logs, assay reports, etc.,
by the Operator is the voucher basis for p'aymen;t of ', as pertinent. PR
the Government’s share of the cost. ' The Operator submxts the original and four copies

SECOND, the Operator’s Progress Report on MME of each of the three sections of this report to the OME
Form 61 is a statistical report of the units and cost of regional Executive Officer at the end of each month
of work performed under the contract. during the life of the contract.

PREPARATION OF OPERATOR’S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the Under Category (7) include all miscellaneous
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and
lower left corner. Categories (2) through (7) apply to maintenance of equipment, sampling and analysis,
““Actual Cost’’ contracts only. travel, communication, accounting, office expenses,

Under “Fixed Unit Costs’”” and Category (1) and the Operator’s share of payroll taxes and insurance,
report, (&) the total fixed unit costs of work performed Except for amounts claimed under “fixed unit
under contract provisions for contribution by the Gov- costs’” provisions of the contract, all costs claimed
ernment on a basis of ‘““fixed unit costs’’; and (b) the in this voucher must be supported by documentary
claimed costs of work performed on a unit-price basis evidence consisting of (a) certified copies or tran-
by independent contractors. sctipts of payrolls which list each employee, wage

Under Category (2) include the claimed costs of rate, period of employment, gross earnings, itemized
all payrolled and invoiced supervisory, technical, and deductions, and net earings; (b) original or certified
labor personnel, except the costs for servxces applica- copies of invoices, statements of accounts, or purchase
ble to Categories (5) and (6). T T St "~ orders’ ‘which -indicate items of materials- or-"services,

Under Category (3) include the claimeéd costs of quantities, unit prices, total charges, and payment - --
all project materials’ and supplies other than’ those™ terms; and (c) certified memoranda of the Operator for
used for work under Categories (5) and (6). ‘ " such items as depreciation of Operator-owned equipment,

Under Category @ report claimed rentals on unemployment taxes, and employee’s liability insurance.
equipment belonging to a third party, claimed payments The certification may be stated thus, ‘‘Certified True
or obligations for payments on the Operator’s purchase Copy (or Transcript)”’, followed by the signature of the
of equipment, and claimed depreciation for the use of Operator or his agent. One copy of each document
Operator-owned equipment. should accompany the original of this voucher.

Under Categories (5) and (6) include all claxmed » The-.requirement for .submitting documentary evi-
costs of labor, supervision, technical services, oper dence of claimed costs may be waived by the OME
ating materials and supplies, and all other items used regional Executive Officer if he determines that it is
in (5) the initial rehabilitation and repairs of existing .. 1mpract1cable for an “Operator to submit this material.
buildings, fixtures, installations (exclusive of mine ~ In any case of waiver of this requirement an “ori-site™
workings), and operating equipment; and (6) the instal- audit by an OME auditor is mandatory prior to payment
lation or construction of new buildings, fixtures, and - of the final Operator’s Monthly Voucher.

fixed "improvements (exclusive of mine workings). Do
not report these costs under Categories (2), (3), (4),

and (7). A o . ) INT.DUP.,D.C.59- ¢157g





UNHTED STATES

OPERATOR'S EeyOG%E R PORT For Momh of €
Operator’'s Name ‘/9 Sem: Iu Phﬂliﬁ 8 @mcg_ﬁ_g_,_ﬂ_.g_,_

DEPARTMENT OF THE INTER
OFFICE OF MINERALS EXPLORAT

FOR OPERATOR'S USE

UNITS
THIS
MONTH

OPERATION UNITS

UNITS TO
DATE

COSTS TO
DATE

APPROVED
UNITS TO

APPROVED
UNITS THIS
MONTH

APPROVED
COSTS TO
DATE

Drifting v .

..................................

DATE

Crosscutting

Raising

Shafts m m‘m

Winzes

Other Underg round.........ice...

Drilling, Core-Diamond

Stripping

Trenching

Test Pitting ..ocevvvvnveiiecineeennnns

Other Surface Work

. Initial Rehabilitation and Repairs

Rehabilitation of Mine Workings

New Buildings, Fixtures, etc.

Operating Equipment Purchases

Andlytical Work

................................................................................

Z 8

TOTAL TO DATE (per MME. Form 60) —_—A‘ﬁﬂ.m—_—

!
7

P

REMARKS  ffter comploting a total of 50! of ehaft. ve begal

-~

&EM}AR KS

work on the drift 7 and completed a total of 70' of drift
Then the weather got so bad that we had to clese down ’
the mine for the uinter, We recevered appro:dmately 80(

of lovw I_grade mica.

(Continue on back)

/ 20 22 Lo, B e
/(/;4017 resomption of

Corn 4’<7l a/or,é

(Continue on back)

The undersigned company, and the official executing thié,ceriificatiori on its
behalf, hereby certify that the information contained in this report it correct and
complete to the best of their knowledge and belief.

| K'eyé Mining Conpany
Date __12=8=59 Operatopy :+ Sem L. Philldps

Per )Amz_a\img’/ﬁﬂe __ Partnep

A wilifully false statement or representation to any department or agency of tlre United States
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001,)

' Title

I certify that the information above is
complete and accurate to the best of my know-
ledge and belief.

Signature
CMINING EX
1S BUREAU OF ‘MINES

J ﬁ\‘\iwemmeng 8@)1@ sentanve

(e L1

By

[E AT oy =

Date

(INSTRUCTIONS ON REVERSE)
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INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61
This report is the second of the three parts of the Opera-
tor's Monthly Report Submit ithe original and four cop1es. et
The cost for. ,each operauon should be Jine s total of all ‘
claimed costs atmbutable to that type "of. wor with two excep-
tions, namely— operaung equipment purchaseg and - analytlcal Mot e
work which are stated Separately. "For example, dr1ft1ng costs_ .. - R -
should be the total of all costs chargeable to drifting mcludmg o
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. according
to relative footages or on some other convenuonal basis. The item
" ““Initial Rehabilitation and -Repairs’’ covers “all rehablhtauon o
and /or repalrs other than the rehabilitation of miné“workings. S
The item titled *'Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper and* mount-
ed drills. The several items labelled “‘Other” are provided to
take care of particular exploration operations not specified on
this form,

INT.DUP.,D.C.59- «15.77






Spruce Pine, Nerth Care  i:a
January 22, 1960

Mr. Rebert A, Laurence , Executive OfficerJ
OME, Regien V, Reem 11, Pest Office Bldg.
Knexville 2, Tennessee

{
Re: OME-6003 (Mica) {
Keys Mica Cempany i
Rice Mine, Graften Ceunty,
New Hampshire
Centract Ne, 2005

Dear Mr, Laurence:

In answer te yeur letter dated December 16, 1959, regarding
the abeve prespect, All ef the drift was in pegmatite, we
de net knew hew thick the pegmatite was because, drifting
seuth we were fellewing the hanging wall and drifting nerth
we had net lecated the feet_wall, We haven't picked up a
mica zene, we have feund small beeks ef mica scattered in
the pegmatite. The mica we recevered was frem the shaft and
the drift beth, We have net precessed er seld any ef this
mica, therefere, we can net tell ef the value at this time.
The mica is small and badly stained, the pegmatite consisted
of feldspar, flint and seme scrap mica.

Hepe this is the infermatien needed, if yeu need anything
mere, please let us knew,

Sincerely yeurs,

R

Sem L. Phillips

P/bjg | gEQESVED

)

AT U4

JIrvie o

oL oo Sarvey
Tyl My g

ance o, Teun






T UNITED STATES
DEPARTMENT OF THE INTERlOR
: OFFICE OF MlNERALS EXPLORATION o

o PO

= ?r‘ gg: L.cPhillipa f{fﬁﬁfﬁf'
- Keys Rica omgan
'Spruca Pine G.

-.t,_

' !bur 1¢tter 0f January 22 sup

narrativa account of wirk done at the: Rice
-~ October and November has been recsived, amd we . ara therey
- fore procas igg your woucher for payment. ‘Howevar,
Wa are requi
-~ the recese of work and ths poesidility that this could

- become the final vouchei>, . Thus, $210 4s being withheld
and a check for $9,5 wi. 1 bs issued. . The smount uithheld
vill be paid uhen work s retnnod in tha syring~ o <

féﬁincarcly your:.-'ff

:'Robart i Laurenca o
. Executive Officar, nng e
“__-zagian Voo

- Al. ;.

Lygen
?ills o

Re: OEE~6003, Cantracc Hc.ZGOﬁwnic&.,
Kica the, Grtftan Gaunty, H.H.;

to withiold a portion of this because ﬁf_lj?
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KNOXVILLE 2, TENN. o= T —% Yol
January 25, 1960
|
Memorandum
)
To: Operating Committee, OME - Washington
From: OME Field Team, Region V - Knoxville, Tennessee

Subject: Signéd Amendment No.2. OME-6003, Contfact 2005,
Keys Mica (ompany, Spruce Pine, N.C.
Rice Mine (mica) Grafton County, New Hampshire.

Enclosed are the Government and Audit copies
of Amendment No.2 to the subject contract, executed by
the Operator. Distribution of the other copies has been
made as usual.

Please note ﬁhat the signature of John Phillips
is "by Sam L. Phillips.™ John Phillips died recently.

-
j{<;~¢—¢ZAA/tA$u;/;;Z,

Robert A. Laurence

Executive Officer, OME

Region V

i .j/ch, Member
Bureau of Mines






T ' . OFFICIAL FILE COPY
. . v . ' : Date Surname Code
| | 1/13/60 4 | 500
s 500

L ¢ 300
JAN 15 1360 B 77 Y TS

7 2/0
- | A 4 ol | 220
To: - Executive Officer, OME Field Team, Region ¥ LA

v

v 500

Frow: ACTINGChairman, Operating Committee, OME

Subject: Docket Ko. OME-6003 (Mica)
- Feys Mica Company
Sam L. Phillips, it al.
Rice Mine
Grafton County, Mow Hampshire
Contract No. 2005 . o

_ Referring to your memoranda of December 17 and 29 . 1959,
we are enclosing the original and four copies of a proposed Amend-
ment No. 2 (one page) to the cited contract, signed by the Acting
Director for the Govermment. We are also enclosing two extra
copies for the use of the Field Team. -

- If the proposed amindment meets with your approval, |

. kindly present it to the Operator for approval and signature and,

when completed, distribute tle copies in the usual msnner. In
the event the amendment is not satisfactory and cannot be amended -
within your delegated authority, return all copies with your
recommendations concerning any modifications. - ~

;”./S W. R. Griswold _ é{/ﬁy

. : JWAlt/gla - 1-13-60
Enclosures - : cc to: Director's Reading File
' — o Operating Committee
APFROVED: : ‘ . M. L. Skow, USBM
P, Fﬂ'Yopes /gééf;] ; Harold Kirkemo, USGS
Member, Bureau of Mines = | . Docket '

' Chron
“Harold Kirkemo (/\»2

Member, Geological Survey

43683






" 'OFFICIAL FILE COPY

' Date Surname Code
MME Form 7
(10-58) ; 1/1/60 500
? B 500/
R/ ACTPVART:

INTERIOR DEFT- R ’Ji\“ Nor,

INB RN @&VED

SOUG‘TOR Memoranﬂun R o o ASSOC o ?'\“‘7’ '
o "@NERAL ?DQ@ECIT@R _.
TO; , Associate Solicitnr - OURCES

Division of Mineral Resources
Prom: Chief, Division of Minerals, OME
Subject: - Docket No. OME-6003 - (Mica)
: Keys Mica Company,

Rice Mine |

Grafton County, New Hampshire
Contract No. 2005 B

Will you pl’.e@se prepare Amendment No.;,,r2 for the
cited contract. A draft of the prop&sed amendment is

attached to this memorandum.i

Attachment

FROM soLicitmg

FROM-sovicitor

SRR SLi00Re

FOR SIGNATURE






Af6/e0

e amime  DocKET ole.,

| m ‘Wmﬁt md R&rs uim;{cm a uxtmshih wm&a}f BT
etﬁod su "omzamr, ttnf mmmm Bmt,net no. m (mz e






0 Executed tn quintupl

~ above written.-

o
By.

e






. .
B . . IN REPLY REFER TO:
N ~

5 e

H
UNITED STATES . OFFlCIgL |\I;"ILE_ COPY
DEPARTMEN
ENT OF THE INTERIOR | oo 5 50 oco
GEOLOGICAL SURVEY R

ROOM P '_.Tj,ATE in T AL \JU!JL‘;
11 POST OFFICE BLDQ, ) i

KNOXVILLE 2, TENN. [Z/ 20 | KO 225

GEF |0

December 29, 1959 74[@ a ot |\ sDo

Memorandum
Tos Operating Committee, OME, Washington 25, D. C.
From: Acting Executive Officer, OME Field Team, -Region v
Subject: Docket No. OME-6003 (Mica), Contract No. 2005

Keys Mica Company

Sam L. Phillips, et al,

Rice Mine, Grafton Dounty, New Hampshire

In our memorandum of December 17, it was our intention
to request an amendment to the éub,ject contract recessing the
project from December 18 , 1959 until not later than May 1, 1960,
and extending the completion date of the contract to June 30, 1960,

As suggested in your memorandum, we are withholding

$150.00 from the Operator's Cctober-November voucher until explo-

ration work has been resumed.






&

MME Form 7
(10-58)

- ’ ( OFFICIAL FILE COPY
‘ (’ ) Date Surnn‘me Code
| 2/23) 4# | 500
' 500
. —
o . lZ/z'B/M 130
DEC 24 1959 '
. Memoyandum i B /2 %
To: Executive Officer, OME Plald Team, Region v  [Z/2fJRIAL/ | 720

From:  Chairman, Operating Comnittee, OME

Subject: Doekat No. M-WEQ (mea)
Feys Mica €
~ Sam L. Phillips, nst ll.
- Rice Mine
Grafton County, Miw Hampshire
Contract Wo. 2005

: With reference to your memorandum, dated December 17,
1959, regarding the cited contract, please advise us of the com-
mencing date for the suggested recess for this project. TUpon
receipt of this infermation, we will prepare an amendment allow-
ing for a recess md an extdusion of the cwlanon time.

Referring to the qectmd pavagraph of your moramim. A
it is our understanding that you are making full contribution for
12 feet of drift and plan to contribute 90 percent of the Govern~
ment's share for the remaining 58 feet. We think it would be
better to withhcl& ot least &150 00 rather than the amownt you

APPROVED:
b , JWAlt/gla  12-22-59
frenk D. Lan Mj cc to: Director's Reading File
Member 3o ; | i Operating Committee
ber, Burean of Nioes ' M. L. Skow, USBM
Barold Kirkemo ‘ @ ) * Harold Kirkemo, USGS

Member, Geolsgical sdr'vey

43683
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~ . Regpe o el ) ok
' - ‘ |  OFFICIAL FILE cOPY
UNITED STATES | OMeE
DEPARTMENT OF THE INTERIOR RECEIVED DEC 21 1959
OFFICE OF MINERALS EXPLORATION |[“DATE | INITIALS . CuE]
ROOM 2-B POST OFFICE BLDG, : -
KNCXVILLE 2, TENN, 1z/2\ ROoW |zz5”
' | ZEDP | go
December 17, 1959 /g/wz/ al? lspeo
Memorandumv
To: Operating Committee, OME - Washington, D. C.
Froms OME - Field Team, Reogion V-Knoxville, Tennessee

Subject: OME-6003, Contract Mo.2005, Keys Mica Company,
c/o Sam L. Phillips, Spruce Pine, N.C.
Rice Mine, Grafton County, New Hampshire

We have been advised by the Operator that this project

was shut down in November because of weather, after completing
50 feet of shaft and 70 feet of drift. The contract authorizes
100 feet of drift, with a completion date (amendment no.1l) of
December 18, 1959, The last Field Team inspection was in
October, when 12 feet of drifting had been done. The Operator
reports recovery of 800 pounds of low-grade mica; Mr., Williams
(Oct. 24, interim report) reports approximately 1,000 pounds
from the shaft alone,

We plan to approve payment of the October=November
voucher on this basis: full payment of the 12 feet of drift
verified by Mr. Williams, and payment of 90% of the balance, with=-
holding lg% until verification of total footage and/or submission M
of a final report in case work is not resumed. An inspection
before next spring is impossible. If this is not a proper pro-
cedure, please advise us. : =

We recommend an amendnent authorizing a recess until

nog later than May 1, 1960 with completion on or before June 30,
1960. - =

Bl T oo

Robert A. Laurence, Executive Officer
OME Field Team, Region V

V. J-}iy{ ;f,Member

Bureau of Mines
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 DEPARTMENT OF THE INTERIORRECEVED DEC 21 1959

L  OFFICE OF MINERALS: EXPLORATION ~DATE | \me_o Gupi
- ROOM 2 JBPOST. OFFICS m
NOXV!LLE. 2 TENN

uvvﬁ—-"‘“‘*"""? 1

. S ' \: R, (,M
‘ |‘ S R i """""‘"“
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fﬁﬂ 2:.&-—6%)3 (rica} . ELT
. Keya Mica Compan SR
" Eige tine, Wgz,, smy,,
" Hew . ire o
: ccmmwt, %.2005

; m« Pm, N c.,

B -,;j,wﬁr.mms

o _We have rect.ivad mr Ostab-er-ﬁovembe’r voucher- "ar e

B t:he mrk at ths Bice mine, and note that work 12 recessed fer» o
7 the winter, ' Plocse mm na “ t.o appruxiutely the data D

g yem ylw.n to rem mrk

| - &s now: mded t:he upiratson dcm ia necmber 18,7 "
SR therotore o Arientment éo autherize thc mcem md axsend
S t.ha cmphttm date is meqnmo

R . ma vm\wher war ot ;cmupm g a mrruive L
o mport m the brisf remaiks on the: forn!ﬁ“&—élminad»

RS ;mm give & good pictur'e of the progress on the Job,

. "Flease send me & mﬁw acammt of the Dotober-November
‘werk, Wa® the drifting all in pegmatite?! How shick was ths
pegrmatite? How thick was. me nica sora or gones, and was the
‘mica chiefly on hanging wall or footwmil, or both?. Was all

7 the 800 pounds of resevyred Lrom the. drift, or does thia"..i,‘ ‘

. include micx from the mrw ‘Hag any of {v been g ad or;
o ._"oolt!? la mta that. it $a lm-srlde, pl.uae ndica

mcnmly ywu.

‘"'mmz*x.”zgm" mes
. Bxacutive Otﬁccr, o o
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Form MF-104 (Rev.) '

M0 | v UNITED STATES

OPERATOR'S MONTHLY WRT AN ['l OQSH‘ER
Month of A“"& Sept. .9 Docket No. PR 6003 \ \

Operator’s Name 5 8 tdning’

Address TG FBOLO0

Contract Améunt, $22722 ¢ . Government Participation:

o Sam L, Phillips, Spruce Pine, §.0.

oy o ol
N ° ¢ . )
ON e P{;g,;;ms

free

lg?dﬁmcb NoSs/

: 7
Minerals ;W@/

LIRS 2,675,

=t

FOR OPERATOR’S USE

’

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly Totals Previously ' Totals To Date Approved Approved Totals Approved Totals
Tetal Reported Monthly Total | Previously Reported To Date
1) Independent
S p Contracts: 4 - ,. mo
Short Form () ’

Drilling. ... .
Bulldozing. ...

Crosscutting.....__..

Supervision......._......__......
Technical Services
(3) Operating Mat’ls. and Supplies:

Purchase. ...
Depreciation.......................
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
" (7) Miscellaneous:
Repairs to Equipment_____......|.:
Sampling and Analysis___........
Payroll Taxes_.....................
Liability Insurance.._.........._.

I certify that the above bill is cowangﬂ'&ﬁﬁ? &qt ﬁf yment therefor has not’
been receiyed. . . ki
Do 1068=59 .., ByiSam Lo, Phillips
: T

" Per deﬁé)_/ ........ itle Partnﬂl‘ _______________________________

*When a voucher is signed or receipted in the name of a company or cnrborntiun, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, mist appear. For example: *‘John
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may bie.

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jfahie:lailcment or representation to any department or agency of the United ‘States as to any matter within its
urisdiction. .

(Instructions on reverse)

’2J" 00

Pursuant io authority vested in me, I certify

that this account is correct and proper for pay-

ment in the amount of:. . ..

(See other side)






(For Government uu"only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE: °

I certify that to the best of my knowledge and belief the contractor submitting this vouchér is operating a Defense Minerals

‘Exploration’

Signature _........ ¥ g ———

ect under Contract No@Z74: -’?.”.AQ in accordance with the terms of the coptract. ;

NING ENG-IN-:ER

NOV 12 1959

: 'TitH.-.S.Bu,qg.w_og-m1m¢- Date' XY I =& ¥¥Y

/
AprprovaL BY DMEA -EXEcuTivE OFFICER OR ALTERNATE:

.

Title -REGION--Y-—---------

LZCUTIVE OFFICER
OME FIELD TEAM

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make .a monthly ‘report to ,the Government.
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-10/—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

- which shows costs for the various types of operation;

and

(¢) Narrative.—A concise narrative deseription of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted..

The Monthly Report of Operator should be prepared in

an original and four copies all of which must be sent to the-

Executive Officer of the Region not later than the '15th of
the month following.

Preparation of Form MF-104—Operator’s M(;nthly Report

and Voucher.—All the applicable spaces in- Form - MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form, A

The items of costs are arranged in the order they appear -

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200,
(A). Also, report work paid for on a unit basis under con-
- tract Form MF-200 as -though it were performed under an
independent contract. ' T

Under Item (2) include labor, supervision and technical
services incurred .for the exploratory operations. Do .not

include labor, supervision and technical services used for

work performed under items (5) and (6).

Under Item (3) include thé costs of material and supplies
usezid in. the project other than that used under items (5)
and (6). :

\

Under Item (4) appear the three types of operating equip-' 2

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be.reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘““Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:io‘n ,of equipment owned will be reported under ‘‘ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). i .

Item (7). covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

7

Item (8) includes any unforeseen cdsts not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,

- unless such documentation has been waived by the Regional

Executive Officer. This certification may be stated thus,
! Certified. True Copy (or Transcript)’’, followed by -appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF¥-200 should have
an ‘“on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s.books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.— -
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not, re-
quired to be supported by documentation of any kind. The -
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent”

-~ and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly,
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date” columns snould also be filled in.

GPO 872893






mr&p?g&lzl))u ‘ - ' <o . / RSN 0. 42-R1151,2
-7 ' UNITED STATES / 0, 3
‘ DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS

Month of Aug&ﬂop t zf% Cozpany Docket No. ?ﬁqﬁﬁ}ﬁ 6603 .........

rator -— - T NUURF WUUIIIIE " Y IR UL L . S
Operator’s Name c/o San L Pl 3psy- Spruve Phne; 6
Address .Y . .
: AUTHORIZED BY CONTRACT
OPERATION Ui || OQms THB | Uyims 788 | Cosmero Dare | UNTTO | UNir Costs ||
‘Units Unit Costs
Drifting.e oo S A | R MU A . .
Crosseutting..oooooooooooooi oo e R (U U | IO R
Raising._. IO N ; i T PV WO = |opee S . YO Y, WY,V W
Shafte.. Fo 2350400 56 2350,00 50 - 4T € 50 47
Winzes... S | IS S | R - S
Drilling: Core. S | I S IO | I . S I ' N F,
Churn UV ST | e _ JR ——-
Auger. S . A | : S U R .
313 41 ¢) o111 SN IO | INSSUTUUURR I e e
Trenching - SN | ISR R | M |- SN PSR | IS AR
Test Pits. S i N . Y U | ISR SO .
Roads and Trails 1. L | ISR R - NN | IS U
2350'00 S 2350.& ' ‘ TX;:nanzctgsgg
ToraL Di1sTRIBUTED COSTS..._. [l . . oo ool : CONTRACT
Operating Equipment Purchased________|{_____._..__._._| ... (M | ) e
Initial Rehabilitation and Repairs : S O | HO R U
New Buildings, Improvements, eto : - S,
Torar Costs i R R : e mmmmnnnn
The undersigned company, and the official executing this certification on its R L
behalf, hereby certify that the information contained in this report is correct and EMARKS.
complete to the best of their knowledge and belief.
Keya V"ining Company
OB s Sam 11lips i
Date _!: ________ 5_9 ............... Operator ................... L ® -i’ih ...... i.? ................. -
4 / Partner
Per ALY N f T R , .
> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a cri:ninal offense to make a willfully
falge atatement or representation to any department or agcney of the Uniteil States as to any matter within
tts Jurisdiction.

(Instructions on reverse)

(For Govemment use only) - WXM

QUR AU ()i- MINEC
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INSTRUCTIONS
Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the.project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases  which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases Teported Wwith the exception of .three items the costs of
which are not to be distributed by the Operator.. These three items are: “Operating Equip-
- ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
‘month or period short of the entire contract period. : : ;

-+ Form MF-104A has been designed to tie in with-Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date” ., : o

In preparing Form MF-1044, it will be necessary frequently to distribute certain
costs over a number of items. - For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man-days of labor charged to such

phases, or on some other equitable basis. “O'perat_ing Equipment”, “Initial Rehabilita-’

tion and Repairs”, and ‘“New Buildings lmprovements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMFEA: at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This informationis
. usually a part of Exhibit *“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention t6.any unusual circurnstances causing excessive or
disproportionate unit costs. C o

GPO 872894





()PEMOR.S
o Pwmu R-port
‘Docket No. OME - 6003 -
Contract No, - 2005

Keys Mica 00. ,
Ricc Mno, Grarton 00., N.l.'F

Verk Aeco-pn-h-ds 5' S NS o

Work began on August 24. 1959, To ‘da't'o ve ha'n <fcnplot‘¢d ‘
‘& total of 50' of nrtj cal ﬁhaft, vhieh 1. tho total m\mt
ot ahat‘t called for in the Contract. All or the uhaft waa

. sunk 4n pogmatito. Thu pemtih looka vory goed nnd ve. n'o /;/

" getting some ,i!_ica.






W\

OFFICE OF MINERALS EXPLORATION

0. M. E.

DATE | INITIALS

OFFICIAL FILE COPY

RECEIVED NQV 12 1959 |

v

[ N

INTZRIM REPORT T 7ads |77 o

KEYES MICA COMPANY - RICE MINE u %&) Ve
o < Wi % Y757 |Zdoo
OME 6003, Idm-E2005-Mica PPV i v

Operator: Sam L. Phillips, fipruce Pine, North Carolim=

Location: Rice mine, Grafton County, New Hampshire

The Rice mine was visited by the writer on October 2l,
1959. Aboutuz;hours were spent on the property in company with
Mr. William Willis, mine foreman. Adjoining prospects as well
as the active Pegmatite 32 riine were also examined.

Work completed: ‘he Operator. stated that work under the

—

terms of the contraét was stazged on August 2E$ﬂ1959. By October 2k,
the inspection date, the Operator had sunk a vertical shaft to a
depth of<29 feet. Cross sectional dimensions of the shaft are;z ft.
by %g’ft. Twelve feet of drift had been driven to the southwest
from the bottom of the shaft. A small sump is pumped periodically
with an electric pump. Th2 Operator plans to turn the short drift
to the west in order to érosscut to the west wall. A crosscugxyay
also be started soon to reach the east wall.

No ladders or landings had been installed in the shaft
although preparations were being made to do so. Access in and out

of the shaft was solely by hoist and bucket, which prevented better

examination of the shaft walls. Timber was neither needed nor used

e

in either the shaft or theédx;ft.‘






Geology: The entirs shaft and drift are in an inter-

—

mediate pegmatite‘zohe composed of feldspar, quartz, and muscovite.

e e

A few small, (finger size) crystals of beryl were recovered from
the shaft. A white quarti core about 5 feet thick can be seen:
e
in the northeast wall of the shaft at the collar. The\pore,
however, thins downward and pinches out about 10 totl2 feet below
the shaft collar. Scattered masses of white quartz are found . °
below, however, to the bottom of the shaft.

Two fracture planes were noted in the shaft although

evidence of movement along them was not found.

About 1,000 poundsi of book mica was recovered from the
,.EEEEF' The~books average é_to 4=;nches in diameter, are clear

and rum colored, and split freely. Some clay stainiﬁg is present.
The mica was stored in a shed at the shaft. None of the mica has

been trimmed; none had been sold.

Conclusions and rzcommendations: The exploratory work at

the Rice mine appears to be progressing in a.satisfactory manner.
The lateral work from the bottom of the shaft should be continued
at least until both walls _¢f the pegmatite have been reached.
Drifting along the walls may then be Jjustified.

| The work may have to be recessed because of winter weather
conditions. In any event, it appears that at least one more on-

site inspection will be required to verify that units of work have

been completed and that th: objective of the project has been

YN,

Inspected: October 2#,\1959 W. P. Williams, Geologist
U. S. Geological Survey

achieved.
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“DATE ™

o o soc—

(/b

0. M. E
RECEIVED OCT 16 1959

TINITIALS

CODE

Qad_

Yy o

2]

[7©

- Qctber 14, 1959 28/, 5
- | Lepg

o,

To O

Voo

|22

ael=

Memorandum

Tos : .Operating Commiﬁtee, OME -~ Washington

Froms Executive ijicer, OME Region V - Knoxville, Tenn.

- Subject: Narrative poltlona of M@nthly ﬂeports.

Because processing of these vouchers,ia being

suspended for a,Variéty~of“reasons, I am sending you

herewith, one copy of the narrative monthly report for

_ each’of the following:

DMEA-5008, 1dm-E1204, September 1959
w,ﬂ»GME *6003 Contract 2005, August~89ptember 1959 ~
OME -6006, ontract 2004, August-Sepccmber 1959

OME~-6011 ,ontract 2001, September (final)

MF»th and 104A has been detached from these

reports and will be forwarded through regular channels

when processed for payment.

Rebert A. Laurence

< -

RAL/zm -

T
<






,fP_roiroic Roport : :
" Docket No. OME - 6003
Contract No, - 2005

Keys Mica Cos -
Rice Mino, Grafton Co., N.n.q

WQrk Acconpliéhod: i | o

. Work bogan on Auguat .l.', '71959;" To ~dat. w'e'.hiwo eelpiotcd"

& total of 50¢ of vormical shaft, which is the tetal amount
of aha.ft cnlled for. in the contract. » All of the ahaft vas
sunk 1;1 pgmtite‘. Tho popatito leoks very good and uo aro [

go,tting,sopgﬁn'iea." g f - L






Date ‘Surname

‘ ‘ OFFICIAL FILE COPY

Code

9/11}

500

Septé:nbeg : 11, 1959

ca

M

l'hwrandm .

"rp:*_f?' vmcl Berry, Operxltting cqnittae ‘

: Itm ~ Grace L -Ault, Su.teury
¢Mvisim of. uinemls ’

.Subjeét:. Aumherxt to e@nt'ract .

_ Mr. Alt has nvilwed and approved Amendment No. 1, |
dcted AnguC)Bl. 1959 Docl'.et !‘!‘e. 0!@-6003. conttact No. 2005
Keys Mica canpmy, execute«l by the z:mcutivc Ofﬂcer, Region v,

| and tke Operator. hview by the Legal Diusion is ‘not required.‘

//%,4(C,ﬂ é‘» w\

Grace L. Ault

8623





’ UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION .
OFFICIAL FILE copy
ROOM 11 POST OFFICE BLDG. 0. M. E.
KNOXVILLE 2, TENN. RECEIVED SEp 10 195G
September 8, 1959 DATE | INITIALS Lo
L=L2] f2L |7ye|
Dv1 | UL o0 |
] e
..‘; .
Memorandum | j{
- . 4 : il
To: Operating Committee, OME, Washington 25, D. C. !
From: Field Team, Regior V, Knoxville 2, Tennessee

Subject: OME-6003, Contract No., 2005 (Mica)
Keys Mica Company, Spruce Pine, North Carolina
Rice Mine, Grafton County, New Hampshire

Enclosed are the fully executed Government and sudit
coples of Amendment No. 1 to the _subject contract. Usual distri-
bution of the other copies has been made.

fheST A

Robert A. Laurence
Executive Officer

i<

Member, Bureau of Mines

Enclo_surea 2
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Avgust 31, 1959 2-2 a0 | 00

E’bm;or‘andumw

To: Operating Commdttee, OME, Washington 25, D. C.

From: Field Team, OME, Region V, Knoxville 2, Tennessece

Subject: OME-6003 (Mica), Contract No. 2005
Keys Mica Co., Spruce Pine, North Carolina
Rice Mine, Grafton County, New Hampshire

We have been advised by the Operator that work under
Contract No. 2005, at the Rice Mine, began on Auvgust 2k, 1959.

Amendment No. 1 is being forwarded to the Opsrator for execution,
authorizing the later starting date and & correspondingly later

completion date. Because of weather conditions, the Operator
hopes to complete the job by mid-November, and will probably

request a recess until spring if it is not completed by that time.

AAT A K iiome,

Robert A. Laurence
Executive Officer

Vo%

Member, Buream of Mines
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Memorandum

To: Operating Committee, OME, Washington 25, D. C.
From: Field Team, Region V, Knoxville, Tennessee

Subject: OME-6003, Contract No. 2005 (Mica)

Keys Mica Company, Spruce Pine, North Carolina
Rice Mine, Grafton County, New Hampshire

Enclosed are the original and two copies of the latest
interdim report on the subject project.

Delay in starting this project was due to the difficulties
involved in establishing the boundaries of the Rice tract and the
project area. Because of ths uncertainty as to whether the survey
data submitted by the Operator would be acceptable, the Operator
was naturally reluctant to bsgin work under the contract,

We have written to Mr. S. L. Phillips, requesting a firm
starting date, now that the Opsrator's property map has been

accepted, and will prepare the necessary amendment when we receive
his reply.

rt A. Laurence
Executive Officer

Nl

Member, Bureau of Mines

W.M
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OFFICE OF MINERALS EXPLORATION DATE | INITIALS: | .t
. Interim Report , .
OME 6003, Idm-E2005, Mica

Operator: Keys Mica Company, Spruce Pine, North Caxolina

Location: Rice Mine, Grafton County, New Hampshire

The Rice mine was visited by the writer on August 11,
1959, accompanied by R. B. McNeill, mine foreman. Mr. McNeill
stated that neither S. L. Phillips nor J. R. Beam, officers of
Keys Mica Company,.was in New Hampshire'at'the time of the inspection.
Mr. Phillips had been notified in advance with regard to the inspection.
Approximately 2 hours were spent on the property examining
o0ld mica mine workings and prospect pits. No OEE’work, as outlined
in Contract Idm-E2005, had teen performed up to August 11, 1959.
No rggg building, brush cuttiing, or any other preparatory work had
been performed at Pegmatite No. 29 - the site of the proposed OME work.
Four men, including Mr. McNeill, were engaged in cleaning
out and deepening the open cut at Pegmatite No. 32, Rice mine, (see
Field Examination Report, Figure 2). Massive ice, about 7 feet thick,
still lies in the deeper parts of the Rice mine. Only a fgz'pounds
of handggpbbed mica have resulted from the operations at Pegmatite
No.‘ég.

Recommendations: The operator's representative, R. B.

McNeill, stated that it was his understanding that the operator
intends to complete the proposed OME work and that the work might be

started very soon. No explanation.: could be found for the delay.





Since the starting date, July 15, 1959, specified in
the contract is past, it seems advisable for OME to contact
S. L. fhillips to determine his intentions concerning the OME work.
An amendment to contract Idm-E2005 seems neéessary to allow later

starting and completion dates.

Inspected: August 11, 1959

W. P. Williams, Geologist
U. S. Geological Survey





Mre Sem L. Pilups [ \

Dear Me, Phillips: |

. : . "Lﬁyvﬂ«&m‘féf - s . ,V

. UNITED STATES. | O#i}C:&)bi%%Eﬁgﬁgﬁfﬁg {E

o DEPARTMENT C\F THEINTERlOﬁ{EﬂCE&VEJ &’\)‘jbi@ Qg . R .
"7 OFFICE OF MINERALS EXPLORATION - 3 ol

 ROOM 2-B POST OFFICE BLDG. " -

KNOXVILLE 2, TENN. o | ge v o

 August 6, 195¢ [ |/ Zé o

g e e

S =i =.
N T RN SN TR N |
Dr\!ﬁ. Yl' IR T S

¥ .
R S

Spruce Pine, «ﬁdrtil lem}i y - —

. et DUE-6003(mica) - .
.. Keys Mica Company -~ ‘
- Rice Hines, Brafton County, N.H.
Contract fi0.2005 | ‘

- Enclosed is your copy of the fully executed
contract for the proposed exploration at the Rice mine,
pegaatite Ne,29. Flease note that only pegmatite ﬁo.}i .
is excluded from the conti&ct areas T

We received thi letter from the Rigist.éxﬁ; of Deods

 at Woodsville in today's mail. .

beginning by July 13 and soupietiag by Ociober §8. B £
aginning uly 15 and complating by October 18, Because o
the long daLy in ob!;afmﬂ:im% the mecessary property data, it
seens probable that work did not begin before July 15, and

if so, may not de cnmilstw. by October 18, Pleass let me
know when work sctuslly did betgzm,. or is expected to begin,
and your present estimate of the approximate complation date,

- #0 that we can prepare an amendment il necessay.

o &tncmly yours,
' Robert A, Lauremce
- Executive Officer, OME

AMLfsm | Field T,am, Bigion V.
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“DATE | INTIALS

DATE

. — l
nga.taa of Deeds 91/0 'A ol ;:2/0 ‘

GRAFTON COUNTY s J ﬁf@ 0_’“}
S\ % (o0
|

CHARLES A. WOOD, REGISTER 11 August 3, 1959 bodsoille, d\éw__»d%amﬁa/cu

~mvTes——

Mr. Robert A. Lawrence
Executive Officer, D.M.E.A.
Region V, Room 13,

‘Post Office Byilding . - PHEL 03

Knoxville 2, Tennessee.
’ /{%y51¢227ué229.

This is to verify that I have searched the records of the Grafton //

Dear Mr. Laurence:

County Reglstry of Deeds relative to property known as the Rice Mine
© in Groton, N. H.Awith The following results:

The tille to the Rice Mine appears to vest in the Keys Mining
Company .

Very truly yours,

0%k O e

Charles A. Wood, Register

===y

« ‘ RECEIVED]

U. 8. Geological Survey

~ Geologic Division-
Knoxville, Tenn.
ADDRESS ALL CORFIESPONDENCE TO WOODSVILLE
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00
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110
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- To: lxacu»f;iv& Officer, UK Field Temm, Begion V : %{éc Q’ﬂ*‘(/ :

[500

From: . Chairmsa, Opersting (camittee, OME

Subject: Docket No. OME-6003 (Mica)
Keys Mica C r
Sam L. Phillipe, ot 41.

Rice Ming L
Crafton County, New Nsmpshire

- ~ Enclosed {s the Field Team copy of the subject comtract
vith map Figure 2, Property Map of Rice Mina, Kcyoﬂji:cl Company,
and two extra copies of Annex I and Bxhibit *A" with maps for the

use of the Field Team. Alse eiclosed axe two copies of map

Figure 2 to be attached to the C(perator's and Finance Office”

copies of the contract. L ‘ ‘ |

George C. Selfridge ( /é()/> B

. _ : - cc to: Director's Reading File
, P F. YOPeF . . o Operating Committee
Member, Buresu of Miwes M. L. Skow, USEM
‘ . : oo © . Mr. Kirkemo, USGS
Harold Rirkems - b Docket ‘

Weader, Geological Survey R Chron

l’.b 3. 'nu nap w&itted excluded pwci_t» 31 aud 32. since
the contract stipulates that only pegmatite 32 should be excluded,
we have changed the map accordimgly. ‘ :

w3683
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MME Form 7
(10-58)

Applicant

Keys Mica Company
(a partnership) ;
Spruce Pine, North Carolina

1.

tion requesting a loan of aprroximately $35,000.00.

Office of Minerals Exploration

Report on Exploration ssistance Application

-DPate Received:
Neme of property:
Grafton County, New Hampshire

Docket No. OME-6003 Mica

‘Applicant's proposel exploration and cost

OFFICIAL FILE COPY

Date Surname Code
bl;| @F  |Goe

Date of Application: January 29, 1959
February 10, 1959
Rice Mine

To explore five prospeété on the property which are:

Project No., 32
50 ft. of shaft @ $50 OO/ft

200 ft. of drift @ £40.00/ft.

Project No, 29
50 ft., of shaft @ $5o 00/ft.

100 ft. of drift € &40 00/ft.

Broject No, 30
50 ft. of shaft @ $50 OO/ft

100 ft. of drift @ $40.00/ft.

7Ezoject No, 28

40 ft. of shaft @ $50.00/ft.
- 80 1A of drift @ $40.00/ft.

Project No. 38 .
30 ft. of shaft @ $50.00/ft.

100 ft. of drift @ $40.00/ft.

Total cost of projects

Financial Fligibility

$2,500.00-

8,000,00

$2,500.00
4,,000.00

$2,500.00

- 44000,00

$2,000,00
,200,0

$1,500.00
4,000.00

$10,500.00
.

6,500.00

6,500,00

5,200.00

00,00

$34,200.00

The Applicant wrote to ¢ne bank and a building and loan associa-

The loans were

applied for by Sam L. Philldrs, one of the partners of the Keys Mica

Company.

loans were requesteds

Both applications for loans were refused.





L W

o o

Mr. Edward Bellow, Jr.
Mitchell County Building and Loan Association
Spruce Pine, North Carolina

Mr. W, H, lee
Northwestern Bank
Spruce Pine, North Csrolina

Financiasl statements were submitted for the Company and each

of the three partners, Sam L. Phillips, John Phillips and J. R. Beam.

2.

Reviews: The Bureau of Mines and the Geological Survey concur
with the Field Team's recommendation that a contract be prepared.
The OME recommends that & contract be granted.

a. Geologic Probebility:

Three small cuts and three prospect pits were made in
pegmatite No. 29 in 1940, 1941. The pegmatite is about 400
feet long and 10 to 30 fiet thick. Recent prospecting has
outlined a quartz core with an intermediate zone of perthite-
plagioclase-muscovite containing 3 to 5 percent good quality
ruby mica. Of the five prospects for exploration as requested
by the Applicant, the Fizld Team recommends only Project No. 29
for exploration assistance at the present time.

b. Estimated cost to explore the target (Project No, 29)

1. 50 ft. of vertical shaft @ $47.00/ft. $2,350,00
2. 100 ft. of drifts and/or crosscuts @

$30.00/ft. 3,000,00
Estimated total cost of the work $5,350.00
Government participution @ 50% $2,675.00

¢. Plan and method of conducting exploration
The plan is to sink a 50-foot vertical shaft from surface

near the hanging wall of the contact and near the bottom of the .
shaft, crosscut to both walls of the pegmatite, and drift north-
easterly and/or southwesterly in the pegmatite. The total
amount of drifting and crosscutting shall not exceed 100 feet.

d. The project area is accessible for exploration and mining
work the entire year.

e. Applicant's background and experience. The partners have had
considerable experience in conducting exploration projects.

f. Applicant's title and right to possession of the land.
Owners. To date we have not received a property map.

| ?;Wiw
J

. W. A1t

JWAlt:gad 6/9/59






 Dear Hr. Philllps"

. the statement from t.he Regismr of beeda, but will forward -

gﬁas

i
I"‘

<‘\§y’ C N 'Z;L-(; o" (pig;"/[ (,, i ,
UNl l'ED STATES :

DEPARTMENT OF THE INTER]
OFFICE OF MINERALS EXPLORATIO

s S
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OFFlClAL FH.E COPY

KN )XVILLE 2, TENN.
July 2, 1959 |

"
|

/ L \
s

-

“re Sam Le Pmlups

Spruce Pine . Eorth ¢ mlfma

not 0*%:-6003 (mica)
Keys lidca Company
- fiice Mine, Crafton bounzy,, h H.e
.- Contract no,m-as-ogo.-zoos

Your- letter m:‘ July "3. has been formrded %o
our Washingtan ei‘i’ics alcng uith the maps you sent ahowing -
the boundaries of the r’ice trac _ Wo have not received o ‘

it to Waehingwn as mn as it is recaived. » o ‘
- We will notify you aof any infomation in addition .
to uhat you hzve alrmdy sent is needed, -

. Sincerely yours,
}"‘ﬁobert Ae Laﬂrence

_ -~ ..  Bxecutive Officer, oMz
IR 'Reg:lanv .o

sm/AL

QPY’% “’2/ :
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"DATE | TNITIALS | Coug

| 1 c
£ 230
Memorandum _g
. £
To: Operating Committee, OME - Washington
From: OME Field Team, Region V - Knoxville, Ténnessee

Subject: OME-6003, Idm-E2005-mica. Keys Mica Company,
Rice Mine, Grafton County, New Hampshire

Enclosed are the original and two copies of a B
letter from the Operator, explaining the boundary situation, .
with two maps which show the corners of the Rice mine tract.
We will forward the letter from the Register of Deeds when
we receive it.

It is our opinion that the tract, as designated
on these maps is adequate for the proposed exploratory
work, and that the area for which the Operator requests
exclusion will not be benefitted by the work to be done
under the exploration contract. :

If the data submitted are satisfactory, please
have the necessary exhibits prepared for inclusion in the
conttact and send copies to us for the usual distribution.

A diirenee

Robert..A. Laurence, Executive Officer
OME Region v

{ Member
Bureau of JMines
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Spruce Pine, North {Carolin

J 2, 11959

Mr, Robert A, Laurence, Executive Officer
D.M.E.A,, Region V

Room 13, Post Office Building

Knoxville 2, Tennessee

Dear Mr, Laurence:

I spent two days in Woodsville, New Hampshire, the County Seat, working with
the register of deeds and others in an attempt to establish the exact location
of the property we own which is known as the Rice Property. I not only worked
with the present registrar but also with the previous registrar who had served
that county in that capacity for fifty years. The consensus of opinion was that
the land in the early_days was surveyed by drawing lines on a plat without any
actual _survey being made, The reason metes and bounds surveys was not made was
because the land was not considered worth the cost of a proper survey.

I also worked parts of two days with the Soil Conservation Adm. Office, which
helped me and the registrar locate the Rice Property by aerial photograph. An
experienced reader of aerial photography can ascertain the locetion of the old
rock fences that established the boundry line between property years ago. The
A.S.C, People were able to locate various roads, streams, ponds, rock fences and
what appeared to be corners around thé Rice Property. To the very best of my
knowledge the corners inserted on the map which you have are correct.

|

\
The register of deeds will make a written statement based on his title search
that Keys Mining Company is the true owner of the Rice Mining property.

Thank you for your help, and if any further information is necessary please let
us hear from you,

Sincerely yours, ~

S S bt o

Sam L. Phillips

1
m GDQJ"de d

g [J i
REbiivab)
JuL 231%8 |

U. 8. Geol.;sical Survey
Geoingie Davision
[N nuxvule. Tenn.

P/big
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JUL 131958 N

Mamrandm -

- To: - Administrative Ixsaistant, Bareau of Hines, Regi
' Prom:  E. D. I'IJb!rt, Acting Chief (Signed) E. D. Talbert

Contract Administration and Audit Mﬁuion

- Subject: Doeket Ko. CHE-6003 (}&ica)

Keys .Hca Company

Sam L, Phillins, et al, .
Hice Mine

urafton County, New Hampshire
Contract Mo. 1‘:-23-090»2005

D

OFFICIAL FILE COPY

" | pate Surname | Code |-
s dls0o
7/ ’ 0.
VB
7/ gad | 220
V-] Cer Weoco
v

Refersnce is made to your tolepboné conversation with the
Chief, Branch of Finance, Pareau of Mines, regarding your lack of
documentation to support the enmtry of the subject aorroved contract

in your Uneratorz [edger and Opsrators chger Cmtrol

Enclosed is the Finance Offies copy of the subject contract

for entry and retention in yowr files.

No vom}ms should be scheduled !‘or payment undsr this
contract until) receipt by you through the Chairman, Uperating Committee,

1

and the Executive Officer, OME Field Team, Rerion ¥V, of a covy of an!

aprroved Figure 2, Property Map of Rice 2’5119, Keys Mioa Cemany, as

referenced in Aunex I of the contract,

Encloam

EDTalbert/ama
July 13, 1959

Copy ‘bO' Docket - / -
Director's Raading File
CA & A Division
Mr, laurence
Mr, Bailey -

]

: u3e683





&K’\ . . - o ' T e OFFICIAL FILE COPY
‘;’ ‘ - : , ‘I Date | Surname Code
o Tomm 7 : | ST L G| b seol

(10-58) | CoE o v

e 100

7/q lW goo

| | ~7JuL 101959
Memorandum ' - o o ,7/’0 %dm_!/:‘:bﬂ
o | {719/ 924|220
To: Acting Executive Offfcer, OME Field Tear, Regiof V 7 —~

From: Chairman, bpeuting Comictee

Subject: Docket No. OME-6003 (Mica)
Keys Mica Compeny - _
Sam L. Phillips, et al,
Rice Mine , -
Grafton County, New Hampghire
Contract Mo. 14-23-090-2005

The maps submitted with the contract (your July 2 memoran-
dum) are not adequate and po payments should be made until & proper
map is received. : ' '

o With your “PField Examination Report,” dated May 27, 13958, -
you submitted s Figure 2, "Geologic Map And Sections Of The Rice
Mica Mine, Groton, New Hsmpshire.” - It should be possible to make
@ larger property map showing the important features outlined on
Pigure 2, such as Pegmatites 29 anc 32, with the proper boundary -
lines of the excluded ares and the proper locations with reference
to property cormers. ' B SR -

We are enclosing' the "Operator's copy" of the contrsct, '
for your guidance. When a proper map has been received and re- !
‘viewed, we will attach copies of it to the other contract copies .

and make distribution. | !
‘ ‘ / >/ George C. Selfridge

)

Em:lcuim ' . : ,

Roven. © JWAlt/gla 7-9-59 .
A?mb- o ' - Copies to: Director's Reading File
P, F. Yo » : ‘Operating Committee

Des . . : \5@ ) - H. Kirkemo, USGS

Member, Bureau of Mines MLSkow , JSBM

: Hargld Kirltemé" ‘ / ' Docket o
. Member, Geological Survey A T% C}}ron

u3e8l
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To: . Acting Bxacutive oftim, OKE Pald Tesm, Xegi.on :

718
vv.'
220

From: Chairman, Operating Com!.ttu

Soo|

Subject: Docket Ro. OME-6003 (Hica)
- Reys Mica Company -
Sam L. Phillips, et :1.
Rice Mine '
Grafton County, New Hampshire
Contract No. 14-23-090-2005

With referemce $6 your memor
regarding the cited pte stt, the maps sy
are not adequate aud #io Rayments stwuﬁ
unt{l a proper map 1s received.

» dated July 2, 1859,
tted with the coatract
de under the contract

With your "Pleld Examination Report,” dated Msy 27, 1959,

) you sﬁbmit:ted a Figure 2, "Geologic Map And Sections Of The Rice
‘Hica Mine, Groton, New Hampshire.” It should be possible to make

a larger property map showing the important features outlived on
FPigure 2, such as Pegmatites 29 and 32, with the proper boundary
lines of the excluded area and the proper locations with rcference

. to property corners.

All cbﬂd.as of the ‘trict i{g returned c\éu for proper
aetncﬁié;t \i:;’é;‘ﬂ~‘ SR ,

Enclosures

~ APPROVED:

. Member, Pureau of Mines

Member, Gealo_gicn Survey

JWAlt/gla

7-8-59 =
" . cc to: Director's Reading File’

Operating Committee
H. Kirkemo, USGS
M. L. Skow, USBM

L3683
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July 2, 1959 _ %10
MemorandumV i - =
To: . Operating Committee, OME, Washington, D. C

From: Field Team, OME, Region V, Knoxville, Tennessee

Subject: Docket No. OME-6003 (Mica), Contract No, 2005
. Keys Mica Company, Spruce Pine, gl‘&;rtf‘im ing?” -

Rice Mine, Grafton County, New Hampshire

Enclosed are all copies of the subject contract. The
contract was signed by the Operator and mailed at the Spruce Pine,
North Carolina Yost Office on June 30, 1959. The original envelope
is enclosed. ; : -

Attached to the contract is a photostat copy of the Plan
of the Town of New Groton, New Hampshire on which Mr. Phillips has
outlined in red the area covered by the Company's lease, Also,
attached is a sketch mep of the leased area which indicates that
the prospect is within the leased area. However, these maps nay
not be adequate to describe the leased area because the Rice mine -
was not tied to the Lot Numbers in the original deed that comveyed
the property to the Keys Mice Company. We doubt that a better map
can be obtained--possibly not even with a survey. Therefore s wWe
are returning all copies of the contract. If it is determined that
the maps are adequate, please return the Operator's, Finance Office »
and Field Team's copies to this office for distribution.

~ Geologist .
U. S. Geological Survey

Enclosures 8





OFFICE OF MINERALS EXPLORATION
INTERIM REPORT

OME-6003, Idm-E2005-Mica

Operator: Keys Mica Company, Spruce Pine, North Cérolina

Location: Rice Mine, Grafton County, New Hampshire

The Rice mine was visited by the undersigned in
company with S. L. Phillips on July 1, 1959. Work on a short
access road was expected to begin as soon as a dozer could

be brought to the site; starting of contract work will await

completion of the road.

Inspecteds ngz 1,.1959

Robert A. Laurence, Geologist
U. S. Geological Survey

OFFICIAL FILE COPY

i 0. M. E.
RECEIVEC JUL. 20 1953
2 DATE | INiTiALS | CODE
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| fer | Executive orneer, ann Fied z‘un, Rngion v o Blel & e
' 1 | 600

From:  Chairwan, Operating Comnittee, o

Subjects - Docket No. OME~6003 (uica)
_ - Keys Mica Company :
Sax L. thips, et ﬂlo
Rice Mine o
Grafton County, m Whiu

- Attached are the orig:mi and four ccpios of a2 prcgond

short-form centract signed by the Acting Directar for the Covermment.

It consists of the form, Annex I (1 page), Exhibit *A® (1 page), and
one map. Also atiached are two exirs copies of Am I, knhit Rp W
m&mmptowthcmortho!‘umfm .

Flease advise the Applicant that the 6-3/&; interest

acoraes from the date the motey is made svailable and 1ike the prin-

cipal i3 upa:nbh from royalty on wmm«m.
On June 12, 1959, we wrote the Applicant roqmsti.ng that

& property map and a eopy of he instrumsnt by which ¥, G. parks

conveyed his interest to Sam L. Phillips and J. R. Beam de seat %o
you, Should it appear that thers are any ontstanding rights or
claims affecting the Applicant's interests, the usual subardination

agreements wust be obtained and added to the centract. When the prop
earty map is received, will you entitle 1t as specified in Annex I and

shew the excluded area as stated in the Annax. m::.uottmm
ahonlé mmn little more than the popatiu. ,

If the preposéd contrset meets with your approval, and
dmtmmtymmmaw, present it to the Applicant
far sxecution., Cepies of the sxecuted centrast are to bs distributed
in the usual menner. If sny part of this proposed contract doss not
have either your aprroval or that of the Applicant and canmot be
swonded within yowr dslegated authority, then the criginal) and all
coples of the contract and the two extira copies of Anmex I, Bxhibit
'A,*Mwmhhnwwmm,mwﬁﬁm '

preposed changes for consideratiom, -

As the current appmprntim for ﬁmncia.l usi.stam 8Xw

pira for obligatim purposes on Jum 30, 1959. thu contract must h. _

 8e23





B Approveds

_axeduted on or before that date. If this cannok be done, the wnexecuted
~ original snd all copies should be returned to this office for rewrit- .
- -ing as an obligation under the 1960 appropriation, if and when available.

Coples of memerands dated Juse L, 1959, by Mr. W. P. Williams, -

© ys0S, and Mr.Donald R. Irviag, USBN, relating to the preject are attached.

Geérge, C. Se?fridge | / -/: / - O )

prod L é;//ﬁ/

ﬁéﬂb@;'ﬁmaua?ml —C

 iarold Kirkeme @47 )
Fewber, Ueclogical Swrvey = ‘) |

Attachments 11

JMALY/gad/0CSe1tridge/ub (6/18/59)

~ Copy tot Directer's Reading File . .

Operating Commitiee
Mr, Kirkeme, USGS
Mr. Skow, USBM





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

JUN 1 2 1959

Memoranduﬁf
To: Acting Director, Office of Minerals Exploration

From: Acting Associate Solicitor, Division of Mineral
. Resources

Subject: KeysMica Company (a Partnership)
Docket No, OME-6003 (Mica), Rice Mine
Grafton County, New Hampshire

As requested in your memorandum of June 9, 1959,
we have drafted the subject contract following the form
submitted with '3 minor changes:

1, In the first paragraph we have added the names
of the three partners to the title of the company,

2. In Annex I, Description of the Property, we
have omltted the words "to the grantor®, and also shortened
the statement, The omitted words seem anomalous, in the
absence of any showing as to who is meant by "the grantor®,

3. 1In Article 6(c) the word "operator's" has been

stricken out,
ﬂ/

Jo L. Hofflund
Attachment '
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MME Form 7
(10-58)

h X o7 . OFFICIAL FILE COPY
. ' ' » . | Date Surnome Code
| | ///z

A

s 124759 6o 4742
- _ P

‘Messra. Sam L. Phillipa, John ¥nillips ' édo’ '
- and J. R. Bean ‘
Keys Mica Coupany

Spruce Pine, North Carolina

‘Re: Docket No. GME~6003 (lfca)

Sam L. Phillips, et als
"Keys Mica Company -

Rice Mine

Grafton County, New Haazpsmre

Docket No. OME=6C06 (iflea)
cam L. Phillips, et al,
Kayg Mica Company

Keys Mica Miue

Grafton County, New Hampshire
Gentlemen: ,

In order to conplete the processing of the cited
applieations, property maps are needed for these projects. Om
these maps should be shown where the proposed work is Yo be done,
Alzo, please submit a copy of the instrument by which M. G. Sp&rks
conveyed his interest to Sam i. Phillips and J. K. Bean,

The above mentioned items should be sent to it. Rovert A.
Laurence, Executive Officer, OME Fleld Team, Region V, Room 2-B,
Post Office Bullding, Knoxvilie 2, Tennessee. '

: An early submissiom of these requaets will expodite tha
processing of these applioations.

Smeerely yours,

5

Lawence Go Houk
- Chief, Division of Yonmetallic Minerals

JWAlt sgad 6/12/59
Copy to: Dir. R. File
Region V.
M. Kirkemo, USGS, 5222
 Mr. M. L. Skow, USBM, 3425

w3683
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'MME Form 7

(10-58)

e . " OFFICIAL FILE COPY -
) . : S . ‘ ' Date Surname Code
| o AW/
o/5| Ard |600
220
June 9’ 1959
Nemorandum | .
Tos Associate Soliciter, Division of Mimersl Resources.

From:  Chief, Division of Nonmetallic Minerals

SubJect: Preperation of contract for Keys Mica Company (a partnership)
- Rice Mine . :
 Grafton County, New Hampshire
Docket No., (ME-6003 (Mica)

. W yoi:. please preparg. a:contract. for the cited Applicant.
A draft of the contract (MME Form 51), Annex I, apd Exhibit "i" are
atiached to this memorandum, o o :

To date we do not have 5"property nap, The map will be

attached to the contract when it s prepsred, or attached by the

Field Team when the contract is forwarded to them.

MAltigad 6/9/59
Copy to: Dir. R, File -

w3683






. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE' INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

June 4, 1959
Memorandunf//
To: L. G. Houk, Office of Minerals Exploration
From: W. P. Williams, U. S. Geological Survey

Subject: Review of field examination report, OME 6003 (Mica)
Keys Mica Company, Rice Mine, Grafton County, New Hampshire

The examining team have submitted a favorasble report about
the applicant's property. Eleven pegmatites have been partly mined
or prospected at the Rice mine.

One of the five pegmatites included in the applicationv
produced 15 to 20 tons of mine~run mica last year.

Of the several pegmatites on the applicant's property,
the examining team have selected one as the most promising upon
which to do further work. Recemt prospecting discloses muscovite
that is in an intermediate zone favorably associated with a quartz
core.

I agree with the recommendations of the examining team
for approval of an OME contract to provide for the exploratory work
outlined in the report of field examination. The prospects for

success appear to be good. : '
OFHOAL Fire oo 4§%>//;/<::> ,4;42522i;2;<7:>2<21,
0O M E W. P. Williams

RECEIVEL Jun 5 1959

DATE | IN:TiALs

' __mééiw_m}iiéiéij
A/ -
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June k4, 1959
Memora.ndum\/
To: Noﬁmeta.llic Minerals Division
Office of Minerals Exploration
From: Acting,Chief, .Branch of Ceramic and Fertilizer Materials

Subject: OME 6003 (mica)
Applicant: Keys Mica Co.

Name and Location of Property: Rice‘ Mine, Grafton County, New Hampshire

" Date of Field Team Report: May 27, 1959

bate'Rec'd. by Br. of Ceramic & Fertilizer Materials: June 2, 1959

Field Team Recommendation: Recommend a contract for exploration of
‘ pegmatite No. 29.

Comments.:

1. This is an old mine in which & number of mica-bearing
pegmatites occur.

2. Good quality mica was produced at this mine during World War II.

3. Recent prospecting has outlined a quartz core in pegmatite
No. 29 with associated good quality mica.

Recommendation:

T concur with the recommendation of the field team that
exploration assistance is warranted on pegmatite No. 29.
) &2

OFFICIAL FILE COPY.

RECEIVED JUN 5 1959

Td ] | 2 Ohpen”
Iy | {}W
3 /Zﬁ,%nam R. Irving
1
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UNITED STATES OFFICIAL FILE coOPY

0. M. E
DEPARTMENT OF THE INTERIQR. - b
.. OFFICE OF MINERALS EXPLORATION %CCEWED MAY 29 1959

ROOM 2-B POST OFFICE BLDG. | CATE | INITIALS | CUvET]

KNOXVILLE 2, TENN. %77‘? & 220
5122 | B | /30
May 27, 1959 /AN,

. / N v

\\ -47[&— Q& @
YR ETY
[ ] £40)

Msmorandum

To: Operating Committee, OME, Washington, D. C. F
From: Field Team, OME, Region V, Knoxville, Tennessee

Subject: OME-6003 (Mica) Field Examination Report
Keys Mica Company, Spruce Pine, North Carolina
Rice Mine, Grafton County, New Hampshire

Enclosed are the original and two copies of the subject
field examination report.

No comments on the financial eligibility of the
Applicants is included. You have their financial statements, and
you are more famillar than we are with the criteria of eligibility,
These Applicants are known to be compstent mica miners, and have
explored under many DMEA contracts in other states,

When the property map is received, it will be forwarded
to you. '

We recommend approval of a contract, as outlined in the
examination report.

dolle SR uiin _

Robert A. Laurence
Executive Officer

Reviewed by
Enclosures 3 : OME OPERATING COMMITTET

& = -S5G

(date)






UNITED STATES
DEPARTMENT OF THE INTERIOR

: OFFICE OF MINERALS EXPLORATION

Field Examination Report
On
OME-6003 (mica)

Rice Mine, Grafton County, New Hampshire

OFFICIAL FILE COPY
0. M. E.

RECEIVED [iAY 29 1959
;75RTE TINITIALS Lo

7jz2 | 2B | /32 ]

REGION V.

| —.

Frank G, Lesure, Geologist
Geological Survey

Harry L, Burmeister, Mining Engineer
Bureau of Mines
Revieved by
OME OPZRATING COMMITTER
&-2-59
May 27, 1959 (date)

.y
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OFFICE OF MINERALS EXPLORATION

FIELD EXAMINATION REPORT
' ON

OME-6003 (mica)

Rice Mine, Grafton County. New Hampshire

Summaer

Eleven pegmatites have been prospected or partly mined at
the Rice mine. The pegmatites are en echelon lenticular bodies
that have mineralogical and structural similarities. The peg-
matites are in general zoned and composed of perthite, plagioclase,
quartz, muscovite and biotite. Sheet muscovite is generally
scattered in a core of perthite and quartz or may be in shoots in
an intermediate zone of perthite-plagioclase-quartz associated
with a discontinuous quartz core.

Production from one of the five pegmatites included in the
application (No.32) was 15 to 20 tons of mine-run mica last years
Mining is to b& continued at this pegmatite and no further ex-
ploration is warranted at this time. Three of the remaining four
pegmatites (Nos. 28,30, and 38) have not been prospected since
World War II, Because of the lack of information concerning their

~zonal patterns no definite targets are apparent and no work is

recommended.

We recommend that exploration assistance be granted on the

fifth pegmatite; No.,29., Recent prospecting has outlined a quarts

ré with an intermediate zone of perthite-plagioclase-muscovite
containing 3 to 5 percent good quality ruby mica, A fifty-foot

shaft and 100 feet of drifting and crosscutting should explore
adequately this pegmatite and may outline significant reserves.

Introduction

Location: The Rice mine is near the top of a small mountaii/J

at an elevation of about 2000 feet,, ;:7 miles S, 5§jw of North
Grgﬁpn,,Groton Township, Grafton County, New Hampshife (Figo 1 and
Cardigan, NoHo, UsS.GoS. 15-Min quad.) The mine can be reached
from North Groton by driving south.on the paved road 0,25 mile,
turning left on a graded road and following this road for 1.2 miles.
Turn left onto a poorly graded, steep mine road, 1.1 miles to the

mine. This mine road is passable only by four-wheel drive vehicle
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Or trucks.

EXamination: The examination of the Rice mine was made
May 15, 1959 and lasted four hours. The Examiners were accompanied
by Mr. Jo R. Beame Mr. Beam was not familiar with the application
as submitted by his partners but minéd one of the Rice pegmatites
in 1958, Although a map of the proposed prospect areakis re- z ?
poréed to have been submitted with the application‘no copy was é
sent to the field for the use of the Examiners. The geologic map
made by McNair, Chivers and Brundage (U.S. Geol. Survey Prof.
Paper 255, Pl.31, copy attached as figure 2) was used to locate
the pegmatites that Mr. S, L. Phillips apparently wished to explore.
Because very little additional prospecting has been done at the
Rice mine since the area was mapped during World War II, the des-
criptions given by Cameron and Others (U.S. Geol. Survey Prof.
Paper 255, p.226-229) are adequate and are quoted extensively in
" this feporto

History: According to McNair (Cameron and Others, 1954,
P.226) the Rice mine was opened in 1897 by Co. A, Smith of Grotong
New Hampshire., The mine was operated intermittently until 1940
and was worked by the General Electric Company, Schenectadly, N.Y.,
in 1940 and 1941, Some additional prospecting was done in 1943,
A. H. McNéir and V., Chivers of the U, S, Geol. Survey mapped the
mine in 1943 and McNair visited it again in 1945.

In 1957 John L. Maderic mined in the large open cut at

pegmatite No.32. He sold his interests to the Applicants who
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began mining in Pegmatite No.32 in 1958, Mr., Beam reports that
production from this pegmatite during 1958 amounted to 15 to 20
tons of good quality muscovite. While the mining was going on
some prospecting was done on Pegmatite 29, 28, and 33,

The recent mining in Pegmatite No.32 has been in the center
of the open cuts The cut was deepened 10 to 30 feet to a total
depth of 65 feet and a bench about 20 feet high was advanced to
the southwest near the area of the crosscut shown in section CC?
figure 2. Work was stopped because of winter weather. At
present there is about 25 feet of water in the bottom of the cut.
The pegmatite is reported to héve widened to 15 feet with depth.
Mr, Beam informed the Examiners that he intends to begin mining
again at Pegmatite No.32 as soon as he can build a camp and get
the mine pumped out., According to Mr. Beam mining costs averaged
$8003999per week and production averaged one ton of mine-run mica
per week last year. He said that trimming costs averaged $QQQ,OO
per ton and that the mica averaged $2,000 per ton of mine-run.

During 1958 about 15 rounds were shot in the central cut at
Pegmatite No.29, About 10 tons of pegmatite was removed. Mr.
Beam reports a recovery of about 1000 pounds of mine-run mica.

A small pit, 3' x 5% x 2', was also made near the northern
prospect pit at Pegmatite No.28. A few pounds of mica may have
been recovered. Mr. Beam also reported that some mica was re-

covered from Pegmatite No.33,
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Property rights: This property is reported as being$owned

by the Appliqant in fee simple, The application states that the
record of deeé was furnished with the application. The Applicant
was instructed to furnish a map of the entire Rice Mine property
on which is to be indicated the location of Prospect 29 in re-
lation to the location of No.32 which is being operated. Mr,
Beam will try to get a copy of the entire property map from the
County Recorder's office and submit it to the Knoxville office,

| Geology

Eleven pegmatites have been partly mined or- prospected at
the Rice mine. The pegmatites are en echelon lenticular bodies
that strike N. 20°E and are vertical or dip " steeply southeast.
The pegmatites aré in general concordant with the foliation of
the quartz-mica schist country rock. Small rolls in the wall rock
at Pegmatite No,32 plunge about 55° SW and Mr. Beam states that
muscovite seems to be_concentrg;pd-in shoots in the pegmatite
along these _rolls., The following descriptions of the individual
pegmatites are taken from Cameron and others, 1954, p.226=229,
Additional observations made in recent exposures have been added
where necessary.

Pegmatite No.28.- * Two small prospect pits were made in
pegmatite no.28 in 1941, The pegmatite, exposed for 140 feet
along strike, is 8 to 13 feet wide, strikes N.20°E. and dips 75°E.
The border zone, 2 to 6 inches thick, consists of fine-grained -
quartz, muscovite, and plagioclase. The muscovite commonly occurs
as plumose aggregates that are arranged normal to the contact
and expand inward. The wall zone, 1 to 3 feet thick, consists of

medlum-grained plagioclase, quartz, small thin muscovite books
intergrown with biotite, and minor pink garnet in small crystals.
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The core, 1 to L feet thick, consists of medium- to coarse-
grained perthite, plagioclase, quartz, muscovite, and b%ack
tourmaline. Most of the quartz occurs as irregular bodies that
occupy spaces between perthite and plagioclase subhedral crystals,
but some of it is graphically intergrown with perthite and black
tourmaline., The core seems to be least clearly defined near the
ends of the pegmatite.

Free-splitting ruby muscovite books, from 2 by 2 to 6 by 8
inches across and as much as 1 inch thick, are scattered through-
out the core, Although some books are reeved and mineral stained,
it is believed that a satisfactory percenbtage of small-sized
sheet could be obtained from them. It is estimated that the core
contains 3 percent muscovite in books that average 3 inches in
diameter and 3/4 inch thick. As the core is thin and has a low
mica content, and as the wall zone does not contain sheet-bearing
mica books, the pegmatite probably could not be mined profitably
for mica under 1942-L4) conditions.®

The recent prospecting at this pegmatite has not added
much to the war-time picture., Muscovite in books up to 6" x gv
is present on the dump. The Quantﬁmrof muscovite is not great
and the estimate of 3% muscovite in the core zone may be large,
The zonal picture is not as clear in this pegmatite as in some
of the other ones.

Pegmatite No.29.~ "Three small cués and three prospect pits L///

were made in pegmatite no.29 in 1940=41, The pegmatite 3 bout
400 feet long and 10 to 30 feet thick. It strikes N.10 and
dips 75° to 85°E. The border zone, 2 to 8 inches thick,“consists
chiefly-of quartz, but plumose aggregates of muscovite and small
amounts of plagioclase are also present. The zone grades inward
into the wall zone. This zone, 1 to 6 feet thick, is present
along both walls and is composed of medium-grained plagioclase,
quartz, biotite, muscovite, and garnet. Some of the plagioclase
is graphically intergrown with quartz, Thin strips of biotite,

in part intergrown with muscovite, in some places are as much as

6 feet long. The core, 1 to 18 feet thick, consists of coarse-
grained perthite, plagioclase, quartz, muscovite, tourmaline,

and graphic granite. ©Small intergrowths of tourmaline and quartz
are common, and irregular quartz bodies which range from 1/2 by -
2 to 4 by 12 feet in area of exposure are present in the core.
Some of the quartz bodies contain sparsely distripyuted small green
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crystals of beryl.

The disseminated muscovite books in the core are rum-colored,

small, and badly ruled and reeved; they probably would not yield
a high percentage of sheet., .It is estimated that the core .
contains less than 1 percent of muscovite. The low content of
crude mica in the pegmatite and the small size and poor quality
of the muscovite books discouraged mining during 1942-4L."

The recent prospecting near the center of this pegmatite
has exposed a massive quartz core 4 to 5 feet thick for possibly
20 feet or more along strike. The amount of muscovite recovered
in what might be an intermediate zone of perthite-plagioclase-
muscovite near the quartz core is probably 3 to 5 percent. This
muscovite is reported by Mr. Beam to range from 3% x 4% up'to
6" x 10", Some pieces on the dump were L¥" x 10%, The‘mica is of
good quality. It is ruby, hard, flat and free splitting. Some
is ruled and reeved. The mica recovered from the recent pros-
pecting was sold with mica from Pegmatite No.32 so that no
quality data afe available. The war-time description suggests

that this quartz mass may be part of a discontinuous quartz core.
If so, muscovite in minable shoots may be asso&iated with the

discontinuous masses of quartz.

Pegmatite No,30.-" A cut 55 feet long, 5 to 15 feet deep,
and 6 to 10 feet wide was made in pegmatite no.30 during the
summer of 1943, The pegmatite is about 110 feet long and 6 to
10 feet thick, It strikes N.10°E and dips 80°E, It is lens-
shaped, bending eastward at its-north end, and is concordant to
the foliation of the wall rock. Lineation in the wall rock near
the pegmafiite plunges 60°SE. The zonal structure in the body is
similar to that of pegmatite no.28, except that the core contains
less perthite and tourmaline and more blocky plagioclase. Some
of the perthite in the core is porous and contains small flakes
of secondary light green muscovite,

The scattered muscovite books in the core are rum to ruby,
small, ruled, and reeved., It is estimated that the core contains
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one percent muscovite. The mica obtained from the pegmatite in
1943 was of fair quality, but the amount recovered was so small
that operations were shortly abandoned."™

No prospecting has been done at this pegmatite since the war.

The cut is overgrown and exposure are poors

Pegmatite 32.-" An opencut 30 feet deep and a 30 foot cross-
cut tunnel leading to the bottom of the cut were made in peg-
matite no.32 prior to 1940, In 1940-41 the cut was enlarged to
a depth of 10 to 50 feet. A narrow crosscut trench leading to
the cut was made at the north end, and the cut was deepened and
extended southward to a basic dike that cuts obliquely across
the pegmatite. In 1943 a small prospect pit revealed that al-
though the pegmatite continued some distance south of the basic
dike, it was narrow at the surface and did not contain abundant
muscovite, The pegmatite has a length of at least 210 feet and
is 1 to 10 feet in thickness, It strikes about N. 10°E. and has
an irregular, nearly vertical, dip. It is poorly exposed in the
cut, but thin patches of pegmatite on the walls of the cut and
material on the dump indicate that the pegmatite contained white
plagioclase, quartz, perthite, rum to ruby muscovite, and minor
tourmaline, apatite, and small light-green scrap mica-bearing
muscovite, The pegmatite removed from the cut seems to have had
a border zone, a wall zone that was rich in plagioclase and
muscovite and extended in most places to the center of the peg-
matite, and a discontinuous core of perthite, quartz, muscovite,
and plagioclase. It is reported that the pegmatite mined in
1940-41 contained large muscovite books scattered across the full
width of the pegmatite.® o

Although this pegmatite has been worked recently
water in the bottom of the cut prevented close examination. The
production in 1958 of lgoto 20 tons of mine-run muscovite supports
the favorable predictions maderzh the war-time report., The recent
work, however, has been in the open cut and the danger of caving
as reported by McNair (Cameron and Others, 1954, p.227) seems to
be exaggera.tedo Mr. Beam reports that muscovite is found in shoots

associated with the rolls along the walls of the pegmatite.

Pegmatite No.38.-" Pegmatite no.38 is poorly explosed in

a small prospect made in 1940-41. It contains medium-grained
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perthite, plagioclase, quartz, and small muscovite books, Mus-
covite is not abundant.®

No additional prospecting has been done at this pegmatite
since the war. The pegmatite appears to be 15 feet or more thick
near the southern limit of the exposure. It contains scattered
books of muscovite up to 6" x 6% and some up to 2" thick., The
amount of quartz seems to increase towards the South indicating
that the pegmatite may be zoned.

Recommendations?

We recommend that exploration assistance be granted on
Pegmatite NoozgO The recent prospecting has outlined a quartz
core and found muscovite apparently in an intermediate zone
associated with this core. It is recommended that a contract be
written providing for a 5' x 7' cross-sectional shaft to be sunk
a total of 50 feet at the location indicated in Fig.3. It is
also recommended that a crossggp shall be driven on an approxi-
mate bearing of N.75°W. and S75°E.; from a point at or near the
bottom of the shaft ﬁo the wallé of the pegmatite. If after the
walls are reached and a mica zone has been encountered in cross-
cutting, drifting may be done in either direction. Total cross-
cutting and drifting is not to exceed 100 feet.

No work is recommended at pegmatite 28 because exposures are
insufficient to determine the zonal picture and to outline a

definite target to explore. This pegmatite, however, does warrant

further prospecting.
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No work is recommended at Pegmatite No.30, There has been
no work at this pegmatite since the war to change the unfavorable
report of the earlier mapping.

No work is recommended at Efgmatite No°32'bggause active
hining &:smcarried on at this pegmatite last year and the
Applicants integ@ to continue mining thichoming year,

No work is recommended at Pegmatite No.38 because the body
has not been adequately prospected to outline the possibilities
of internal structure., Mr. Beam told the Examiners that he intends
to prospect Nooz§ when be brings his equipment in because the
pegmatite is so close to the road. The presence of some mica and

the suggestion of zoning indicate that this pegmatite is worthy

of prospecting despite the gloomy picture present in the war-time

descriptions,

COSTS
 Costs were calculated after the Operator agreed that five
feet of advance could be made in the 5'* x 7% drift and/or cross-
cut each 10 hour shift on straight time, and that{f feet of advance
could be made per shiEP in shaft sinking. Depreciation of equip-
ment was calculated on data fufnished by the Operator. Wages

currently paid by the Operator were used.
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Sinking $0 feet of 5' x 7' shaft

Using 2' of advance per 10 hr., shift or 25 shifts to complete 50 ft

Per Shift
1 driller, $1.80/hr. $18,00
1 mucker, $1l.54/hr, 15,40
1 top & hoistman, $1.54/hr. 15,40
Total labor $48.80
Super. at $8/da. 8,00

Total labor & Supers. per shiftoeocseceo 456,80

Equipment: Using per shift costs calculated for
Keyes No.5 East and Rice No,29 Dr. and/

or XC
Total depreciation §ost per shift 7697
Supplies:
0.6 case powder at $12,50 7,50
Gas & oil, compressor & hoist
0.6 x $10.44 6,26
Detonators, 26 at 30¢ 7.80
Drill steel 0.33 x $2.33 | 0.70
Gas & oil for generator (elect., pump) 3.30
Total supplies per shift 25,56
Taxes, OAP, Insur,
6% on $56,80 3,41

Total cost for 2' advance per shifteo. $93.74
$93.7h = $46.87 per foot of sinking
2

[}

50 x $46.87 = $2,343.50 Total cost sinking 50 feet.
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100 feet of 5' x 7' Crosscut and/or Drift

10 hr.

Shift
Driller - $1.80/hr, $18.00
3 Muckers 1,54 © , 15,40
1l Hoist & top man l.54 ™ : 15,40
ag;ill helper 1,54 15,40

Total labor (1 shift) 5¢

Supt. - 1 at $8/day
Total Labor & Super. per shift

Total/
Shift

$18,00
46,20
15.40

15040

$95.00

8,00

$103.00

Equipment 30 working days

1 Electric pump, cost $250 at 36 mo, .
=I(l mOo)§$7ezeeeeooeoooooeooooee $10000

1 Compressor- new 3’%3,000e depret.
over 60 mo, =$50/mo. Allow
1l 1/2 MO sooo‘oooeuooo:eeooooc 75.00

1 Elec. gen. $3,000 - 60 mo,-
1 mo. = ISaneoeoeooeeeoeeooo 68000

1 Hoist, cable, bucket $2,000 de-
preciation over 60 months =
$33/mo.-allow 1 1/2 mo. = $9 19,00

Drill & jackleg - $600 dep. over
3 //24$moso =325/mo. allow 1, 1/2

$0,33

2,50

2626

1.63

37esoooeoeeooooeooeeeaoooo 37950 o 2

Total equipment for 1 shift of 5 feet s0000
Supplies: -

1 case, 50 1lbs powder per 5' of advance
Gas & 0il (compressor & hoist)
28 gal. gas - L agts 01ileoeooos
Detonators - 18 at $0.30
Drill steel, 1 set carb. tung steel,
3 to set
Gas & oil for generator for pump

1.2
7-97

12,50

10.44
5,40

2033
3.30

Total supplies 1 shifteo...

$33.97
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Total /
Miscellaneous: ' Shift

Taxes & @.A.P.-Ins. 6% on $103 — $6218
' Total all costs 1 shift or 5 ft, $151.12
Total 100' drift and/or XC = $3022.00
;5;%;g_= $3O022 per ft., of drift or crosscut.

Total cost of contract:

Sinking 50 feet $2343.50 -« @ghggy;‘j?gb
100 feet drifting andfor I
Crosscuttingeooooooo 3022000 Cb R ﬁf%ﬁvo.

$5365.50

Reference

Cameron, E. N., and Others, 1954, Pegmatite investigations
1942-45 New England: U. S, Geol. Survey Prof.,
Paper 255, :

Frank G, Lesure, Geologist
Geological Survey

Harry L. Burmejster,
Mining Engineer
Bureau of Mines

May 27, 1959
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- Dir, Read. Flle S
Operating Committee

© Mr, Kiilsgaard -

lir. Skow, Bm. 3L25

Date .Sqrnuqe _| Code
3\8] Aok | 600
o R ¢ -ea/ 110}
Coway s R 1=
SIS ]| € |72
< |Gogl .
ﬁmrandum | '
-ijo; - mwsxe omm, o F‘ield wm, z.egion v
Froms | Chaiman, (kxeratmg ﬂomittn
Subject: Ibokets los. OME-6003, 600k, 6/)05, 6006 (Mca)
. Keys ¥ica Company .
" Sam L. Phillips, et al,
. Keys Hica Mine and Rioe Mine
Orarge Gmmtw, New Hanpshire
' Receipt is o.c!mwhdgcd of your lot.ter of April 30
4 'rnqu:ting informtion received from the applicam;a. ) ‘
' ‘!on will ﬂnd mclouds .." e ] ”
. 1, Iagal description of ﬂn nm ?wmrty
 1dst captioned “nquipmnt ‘nut Would Be ﬂ'«d Far
Mines In New ismpshire.," -Kote: Unly such equip~
ment as neaeded in the exploration work mey be
© allowed toward the apﬁliﬁmts' share of the mst .
" of the mrko o o )
3 _F\n'chasc Ammt dated Juiy 3, 195’?, describing
‘ molotsinthnxcysnimJtma.
- A study of tho applieants' f:.'.nmedal sta‘bem-ats ahm
ﬁu parmarchip olig:lhla, |
_ /;/ %MS% e
Approved: SR SGHouk/fw-S/7/59 L
- » cc -Dockets .

8623
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UNITED STATES o - COPY

DEPARTMENT OF THE INTERIOR [ RECEIVED MAY

E. :
OFFICE OF MINERALS EXPLORATION TDATE T 4 1959
ATE T INITIALS Co_ . -

ROOM 2-B POST OFFICE BLDG,. T5 '
KNOXVILLE 2, TENN,. 51s E\

April 30, 1959

Memorandum

To: Operating Committee, OME, Washington, D. C.
From: Field Team, OME, Region V, Knoxville 2, Tennessee

Subject: OME-60U03, 600L, 6005, 60056 (Mica, New Hampshire)
Keys Mica Company, Spruce Pine, North Carolina

Receipt of your memoranda of April 27, requesting field
examination is acknowledged.

On February 16, Mr. Johnson wrote to Applicants, request-
ing (1) financial data of the partnership and partners, (2) metes
and bounds description of the tracts, with tie-in of proposed work
to the nearest property corner and (3) deseription and value of
equipment to be used on the proposed project. We assume that the
Applicants have replied to this lstter, but neither their reply nor
the requested data have been sent to us. Before a field examination
can be planned, we should have this information.

When Mr. Laurence was in Washington in March, he was told
that review of the financial data submitted by the [pplicants
indicated that they were not eligible for OME assistance. If this
is so, then there seems to be no reason for a field examination.

Please advise us as to the status of the Applicants’®
financial eligiblility, and send the additional data described above,
g0 that we may decide whether a field examination is necessary.

Plect A Vauna s

Robert A. Laurence
Executive Officer






MME Form 7

(20-58)

— 1

3 . v OFFICIAL FILE COPY
) '. ‘ Date Surnaome Ceode

] et |600
28| e, |30
P 11

600 . =-=2§h

- N4 220"

PPR 271959
Momoramdum
Tot  Executive Officer, OME Field Team, Region V

Yrom; AchNQchairnin, Operating Commities, OME

Subjeot: Docket No. OME~-6003-Mica
San L. Phillips, John Phillips and
J. Re Beanm ,
Keys Mica Company
Rice Mine
Gmfton County, ¥ew -Bempshm

Please review the snbject applicetion and o.rrame for
a field ennimt!.on if you deem it necessery.

. Copies of memoranda dated Fobmry 13, 1959, by
Mr. N. E. Nelson, USGS, and Mr. W. ¥. Dietrich, USBM, relating
to the project are enclosed. There is also enclosed & copy of
the application for the use of the FPield Team,

If a contract is recommended, plesse have the Applicants
supply ue with & property map and a tie from the nearest corner to
each of the locations they propose to explore. Also, please have
the Applicants supply the meke, specifications, condition, and
fair merkel value of the squipment to be used in the project work.

S, .
// . W. S. Martin

Approved: | . (égy

{sad.) &. W Josephson W

Member, Bureau of Mines ‘/
Thor H, Kiilsgaard é“)

Mewber, Geological Survey

Enclosures 5

LGHouk :gad 4/23/59

Copy to: Dir. R. File
Operating Committee
Mr, Kiilsgaard
Mr. Skow, 3425
Mr. Houk

w3683
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v A o N Date Surname Code

MME Form 7 ‘ ’ A . .
(10-58) e e | Weuds | 690
| - 424 | Yaaain, | 130
" 1
' . 6% Y
| s o 'lé£f7 « | *P
APR 27 1959 | |
- | o ot Draphasnd /30
.Messrs, Sam L. Phillips, Johm Phillips ~ 4/ : /3 _
and J. R. Beam o ~
Keys Mica Company . g —
Spruce Pine, North Carolim : 1 ‘ J
Re: Docket No. OME-6003-Mea
Sam L. Phillips, John Phillips
. amd J, R. Beam
Eeys Mica Company
Rice Mine
. Grafton County, New hnpshiro
Gentlemen: |

The application for assistance in exploring your property,
under the captiomed docket mumber, has been reviewed by the Division
of Nomastallic Mimerals of the Office of Mimerals Exploratiom. It '
has been referred to Mr. Robert A. laurencs, Bxecutive Officer, OME
Field Teanm, Region ¥V, Room 2-B, Post Oftice Bnilding, Knoxville 2,
Tonnessee.

‘ The Regiomal Office will cqntaet you in regu'd tovyom"
project if additiomal information is required. Any assistance you ' |
may give the members of the Field Team will be appreciated. ' |

Si‘xic;erel,y yours,
* Frank E. Johrison Cféw")
Aeting biroctor

LGHouk :gad 4/23/59
Copy to: Dir. R. File -
Region V =
Operating Committee
" Mr. Killsgaard
Mr. Skow, 3425
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‘ ‘ v . Date Surname Code;
' awreree G Pank _ 600
- 600
)bn_o'rmdua | | o
Tos W, Frank K. Johnson, Acting Direetor
From:  Lavrencs G. Houk, Chief, Division of Nonmetallic [Mineyals
Subject: Cmtratﬁvo interest of m L. Fhillipa, and/cr .
s - Johm Phillips, and/or-J. R. Beanm in the DMEA program. (1) ‘
. Mios Contrasts [
| . Cfpewp Iotal DML e
Wuzber of contracts 83 297 I %

‘Total value of comtracts < $317,285  $1,711,729 = g, ¥ ‘
Total Govi. Participation £50,461 . 41,395,095 = [ € e?q ‘
Government Expenditure . $165,000 $1,000,000 {approx.) /4, |
Operators' Expeniiture 43,536  § 260,000 (estimated) /i |
Royalties pai@  $.26,000 - § 105,000 PN 5
Valve of Production " ' = $1,500,000 $3,.477,78 - r ]
Certifications SR T R T A
Paid back im full T 10 S

Amount paid $18,231 © § 64,18 2

Cortified Projects Operating 1 . . 4 2800

~ (%ot repaid ip full)

(1) A1) comtracts have been completed or termimated. Each member
of the group hes interests as individuals, together as a partner-
ship, individually vith ome other in the group, individually or in
pairs with outsiders in partmerships, or as officers in cocrperations
in other econtracts. We have been informed that individusls in the
~ group have varying interests in DMIA contracts in which their names
do not appear ia the docket. S . .o :

LGHouk :gad 3/12/59

Copy to: Dir. R. Fi]ﬁ:«g
M., Houk /
OME-6003Y -~ .
OME-6004.
OME-6005
OME-6006

8623
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MFOI‘ 7 , . : . o K o S0 Date | Surname | Code
(12+56) R o : ' -

600 -

February 27, 1959

Memorandum ‘
To: ‘M. Frank E. Johnson, Acting Director
From: - Lawrence G. Houk, Ghief, Divisio of Nonmetallic

4 Minerals B _ ‘
‘ ' ' Subject; Keys Nﬁca Company 0ME-6003, Oh 6004, ONE-6005;~OME-6006

: The -Keys Mica Company has requested $62,700 for explora-
| - tion work on these two properties, the Rice and the Keyes Mines.

| The Applicant has provided the required letters from the bank and
‘ ' a net worth statement.

|

|

There are seven prospects within the area. Prospects
1 and.2 are being worked at the present time by the Company. We
have three applications in the Keys mining: area, 0ME-6004, OME-
6005, and OME-6006, totalling $28,500.

: -OME-6004, Prospectj7, $6,000

OME-6005, Prospect 3, $6,000
Prospect 4, $5,500

0ME-6006 ‘Prospect 5, $5,000
o Prospect 6, $6,000 .

: : They also have an application on the Rice - Mine, OME~
6003, requesting $34,200 at five locations?

Locatlon 32, $1o,5oo " Location 29, $6,5oo
~ Location 30, $ 6,500 ' Location 28, $5,200
~ Location 38, $ 5,500 . h ’ o

'~ LGHouk:gad 2/27/59
Copy to: Dir. R. File
‘ Mr. Houk

8623
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Spruce Pine, North Carolina

February 19, 1959

Mr. Lawrence G, Houk, Chief
Nonmetallic Minerals Division
U.S. Dept. of the Interior, DMEA
Washington 25, D.C.

Re: Docket No, OME-6003-Mica
Sam L, Phillips, John Phillips
and J.R. Beam
Keys Mica Company
Rice Mine
Grafton County, New Hampshire

Dear Mr, Houk:

This will acknowledge receipt of letter dated February 19,
1959.

Enclosed is a copy of the legal description taken from our
deed on the Rice Property. This deed is recorded at the
Registry of Deeds Office - Grafton County - recorded in vol.
912 at page 358, As you notice from the legal description
that property in this section of the country is not describ-
ed by regular metes and bounds. You will also find enclosed
is balance sheet, financial statements and a list of equip-
ment, as requested.

Sincerely yours,

o U

Sem L. Phillips

Enclosures
P/bjg






o‘ M. F.

. EOE ., ; }
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B A ‘_;1i7Legal;ﬁescription taken-froﬁ}deed'on Rice froperty.p

——.___K_

'% e | MAQpertain ‘tract. of land located in the Town of Groton, County of

Gr ftsrrrs

Y«E\u

_ate of New Hampshire, commonly known as. the Rice Mine to wit

- j “'» - t that tract of land adaacent to the lands formerly owned by Lovejoy and
.i Whlte,‘beginning at xt'a spruce tree on the top of the mountain, thence'
west to the Groton-Dorchester Town Line, thence north alOng said Town A
iLine to what is- called Hook Pasture, thence on said pasture, to the ]and:
f nov or formerly owned by Kinner and Parker, thence south to the first
' named bound containing 50 acres more or less. »,;19
© Being all the premises conveyed to the grantor by deed of John L
‘Maderic of even date herewith to be recorded in the Grafton County

Registry of Deeds. y"-
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RECENE FEl 24 1959

| ? Dxﬁ2f4¢ o TORE 2

e | ,f
punhsﬁrfnssars ASSETS

- Cash In Bank.
‘Employees Aduances , ‘ L
Accounts Receivable - J.C. Buchanan AR
Deposits - Power and Telephone Companies '
~Investments ~ Property and Mines
Inventory - Mica ‘ :
Accounts Receivable - Peerless Nining Company
- Total Current Assets

FIXED ASSETS

Equlpment - Mining

Less - Depreciation Charges o S
Net Fixed Assets ,;x .

- TOTALYASSETS "

sl S N “m&smmAcmme‘ffk"

il I SPRUCV PINE, NORTH CAROLINA'"

COMPARATIVE BALANCE SHEWT - e

'v:: Eéi'l;w
. 'lgﬁs'x‘

. $ 5,706,05

Qe

" 4,000.00
’110.00

. 15,405,00
.19, 532 62

QEQEMBaangl,_i

o188
$ 4,782 71‘ g
S . 130, 00
0=
110, 00~'A

' 39,040.00+"
50,000.00"" -
300.00 -

03!;1$4{ 39,138.20

4,025.82

5; 94 362 7

. 46 053,30 ‘:
10,94_427 C

- §35.012.08

5 35,107.03

C§79,866,65

$ 129,469, T

g fiiABILITIEs AND{NET WORTH . -

CURREVT LIABILITIES A A
" Social Security & Withholding Tax Payable
. State & Federal Unemployment Tac Payable
- Notes Payable - G.M.K.C. . . : ,
Notes Payablel- Northwestern: Bank :

Note Payable - New Hampshire Finance Corporation ;;L;T"

Total Liabilities o

NET WORTH . 'ADD PROFIT

L $ . 364,07
o0 97,00
1,308.60

AO 000.00

S 21166.99
% ;’43;936.67

= .BALANCE' | BEFORE . DEDUCT < o
- 5-1-58 - - QEELEI!QE 'J DRAWINGS - ™ .-
| Sem Phillips * § 11,976.66 | $ S5 $ 20,790.2
John Phillips 11,976 66 . 51,584.38 - - 20,791.24 -
J.R: Beam 110976166 51.584.38  __20,791.24

iL.Qé;E_Q_E_ ﬁ__iéa_ﬁl__é

TOTAL LIABILITIES AND VET VORTH

g»e62;372.73‘ i

8 79,866.65

$ . 687.67 -

L 472,69

. -0~

L 0=
_o_

$ 1 160.36 '_

.128,300.38

$ 129,469.74 ..
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noveE . EQ IPM‘ THAT WOULD BE USED FOR IV‘INES ‘

RECEIV! &L@éé 9&?
ﬁlj@?‘w-»i Al ALS | OD:-

I
i NEW HANPSHIRE

't*”*xzpn b e 4"CQNDITION ..~ VARKET VALUE

- Good . . -$ 1800,00
R A A 1500,00
om0 11800,00 -
Soemo T 1800,00 0
B co ;2500”00,' :
:g»ﬂ_ S Tt 2500,00 ,
A . Mo 1800,00 . -
. 105 cu.ft, , , ST e 20004000
105 cu.ft, . . . Worthington.. ~° .~ ™ .7 s 1800400 - . o

HOIST

SIngle drum =~ "CH&E - . . oo 707 1500,00
Double drum CCH&E i o om0 2000,00
Bouble drum CUNoVO . o wlows T p000,000
Double drum . © HEDYL .. - -0 0 L Tmooo o 1800,00
Double drum = CLYDE = . -7 - . onowmoo o T 0 71500400 -
Single drum - "~ AMERICAN ‘. .. . . coe Mo 16500,00
Single drum - ‘- CLYDE . - . saM™ooo0 oo - -1000.00
Bouble drum BIG CLYDE -~~~ ~:-m . .. . 2000,00"
Single drum' ,'1.vElect. hoist o e o~ +1500.00

One Caterpillar Loader T ‘ :New R 5000,00 -
. 'One 1947 International - Tandum Truck Good' .. ; 4000.00 .
- Two 1950 -Chevrolet dump trucks E l.l, o Fair; T : 1200t00{

JEEPS

1957 Pick-up - . - -~ Good .- T . '1500,00 °
1958 Pick-up e e 7 2000,00
1950 Pick-up . . . . om0 950,00 - c
1948 Pick-up L L Fair -~ .7 . 600400 o _
1950 Jeep - Acyl.« Lo R Cc. 7 Good - I 600.000 = - L

/15 Drills w-v B R S T 6000,00

~ 10 Jacklegs - 1,;&>,' , %;, S Lot 107100000
4 Gas pumps ‘ g ) ST A © . - 1200,00 - -
2 (5H. P) Gardner Denver Elect. Pumps~'f R - 1000.00

_ POWER UNITS

. 6ne - 12KBA o ‘f,!* . om0 1000.000
One ~ 74 KBA = ' - ' ‘ , M . 500,00 . . :
Three -~ 5 - 100 watt light plants Sy e T -1500,00 S _
One ~ Power-saw ’ T o ’ T o ) :

‘ Three - Bench—grinders

Miscellaneoun Mining tools

(The above misc. mining tools include the following. steel, skips, buckets, elect; o
. wiring, shooting bateries, cap testers, wire rope &1blocka, wheelbarrows, forhs,
'rpicks, shovels, steel cables & etc;) : S






Be granting of such credit the undersigned agree that if the undersigned at any time fail or
¥nt, or commit an Act of Bankruptcy, or if any of the representations made below prove to
be untrue or 1f the undersigned fail to notify you of any material change as before agreed; then and in
either such case all obligations of the undersigned held by you shall immediately become due and payable
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you.

| ASSETS LIABILITIES
: Cash on Hand and In Bank.........n 15,000100 | Bins Payable for Merchandise................. Nanel
‘ Bills receivable, all g00d..........cccvvviirirersrennns o :_ Notes Due Banks........cocovviveninenivrenniennencenns "
| Accounts receivable, all good.........cccoeueee.. BE | | oreereereeeier et e e eee e e a e e e a et n e e b e na e sneenean < §
| Merchandise (How Valued.................cc...... ) L Ll ettt verenene .
| Cash Value of Life Insurance .......................... 40 .O‘bo 00 | |Bills Payable, otherwise disposed of.......... "
} Stocks and BondsS.......cooveveeoieeeeees ceeieereenns : None 1| Open AcCOUNtS...........ooooovviiieieeeeeeeeee e u
Machinery and letures(mnlng) ........... 25 ’Omoﬁg,)q.’ﬂdﬁ'or’?#ges or Liens on Real Estate... n
Real Estate-B&errgirg-to- Firma=................... 1,201,000 |00 -?')‘E ...................................................................
................................................................................. % Brg Nt
I R
g9 Hrg
© Q & g .
:gg a_; m 8 ....................................................................
08 < @ ............................................
w
<4 OF “otal Liabilities..........ccoerresmrrrnn None
8% Net WOTth. ..o eessrrersreee 200,000, ed
ok
TOtaAL....covevcviiiecee e 400}, 000 |00 Total.....co.oeeeeeieeeceeceee e, 20Q,000L0
Contingent Liability Accommodation ENAOISEIMENES...........c.ccciiiiiiiiiiie ettt esee s esseese e saesse s e sassaesesbebsstesresaessemseesesessessessensansenes
| Endorsed Bills Receivable OULSTANAING. .........c.cccooiiiioiieireicee e en et st seae st e e sesssnssese s esenes
l , SCHEDULE OF LAND
| B .
| Location and Description . Acres I Esg;x;::ed ‘Ai‘;::‘e‘? Mortgage
- Beam's Motor Court and Restaurant 50 $ lOOQQOOQO‘: $ $ None
' Lots in Spruce Pine ‘ 2 $ 10,000.00 % ’ $ o
Mitchell County Property . 20 $ 5,000.00]| $ $ "
n
} New Hampshire Property 20 $ 5,000,00|| $
| TITLE:—The title to all the above described Real Estate is in my name solely, except as fOlloWS.........ccco.ocovueeveerveereerereereennne

FIRE—BulldmgB OOOnone .................. Personal Property $En°?eB ............ (Wif)
LIFE—$..... 0t o Who is the beneficiary............. S A e
Sworn to and subscribed before me this.................... l Please sign here...........

day of........ et eerere oottt e reaesaeaaenens 19.........
A ——






- John FINANCIAL STATEMENT ‘

To THE NORTHWESTERN B
The unders1gn { \the purpose of procuring credit from time to time from you for the negotiable paper of
the Adn erwise, furmsh you with the following statement, which fully and truly sets forth the

et you can c%l

di > e§ E@r%o

‘/ ue, or if th ! q rslgned fail to notify you of any material change as before agreed; then and in
eith‘ @\ 'Me gl j- J 1gat1ons of the undersigned held by you shall immediately become due and payable

undersigé with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you.

ASSETS LIABILITIES
Cash on Hand and In Bank..........cc.cceeuennnee 21,000 400| | Bills Payable for Merchandise................c....... None
Bills receivable, all g00d.........ccocoevvvinncnncnnne Ngne| | Notes Due Banks..........cooo.oovevereereereevrrermeernens 15,000 00
Accounts receivable, all good...........cc.coeennen ) 1 .
Merchandise (How Valued.......................... ) | oottt sb e sesseones
Cash Value of Life Insurance.............ccceeee. Bills Payable, otherwise disposed of............ NO!T |
Stocks and Bonds.........c..cccoevvevvrveins coveveiiinnnns 11 i")’ Q0| |Open AcCounts.... ... ,ﬂ
Machinery and Fixtures..... (Mlnlng) ......... 15,000, Mortgages or Liens on Real Estate.............
Real Estate BRX¥¥IHEOIHRK................... 92,833,100 T N —
................................................................................. (o
B BBB) e
[<R7] Hrg By
< g S .................................................................... E B )
B E 8,9
DG /e 5 % ....................................................................
S SO OFf  Motal Liabilities.........cccoooveermmrronees 12 ,000] CO
3 ST Net WOrth. ... 03, 9p8] 00
iz ) — Total - |
Total.....coovveeiccceceeeeeee || ] sl o da L] Total e
ota 120,948,500 o 2d,958l00
Contingent Liability % Accommodation ENAOrSEMENTS..........cccocoiiiiiiiiie e cteeece et see e e ssess st e e esesrssesne st e s esseb s s e sbe et meeeeeeeesasessesaensen
Endorsed Bills Receivable OuUtStanding..........ccccocoviireiieeiceeceeceeeeerereerere et st eseesesaesenesessemsss e essesenssresnn
SCHEDULE OF LAND
Location and Description | Acres ‘ Es‘t’i;xla::ed ‘lrkasls‘;:i? Mortgage
Greenwood, S.C. - planted in pines 266 $].3 »333.00 $v.nknown s Tone
Avery Co, Farm - improved forest 400 6,000,00 ! n
rage 1/2 acpes$ 3 500,001 $ " $ "
ruce Pine Property - bulldings 2 acred| 15,000.C0 n w
R o 100 1l $10%000.00( 8 " g
Other Property in S.P., Texaco Brick Plart 2 acrj 40,000,00 " “
rty 20 acres$ 5,000,001l¢ " $
TITLE:—The title to all the above described Real Estate is in my name solely except as fOllOWS........ccccovvieicinsivernnpienieennaes
....... Greenvood, S.C, - John, Sem & Ralph Phillips) Avery Co. Farm - John & Sem PhIIIips(
Other "Spruce Pine Property - 0.V. Coulter & John Phillips
....... B L
INSURANCE
FIRE—Buildings $......cccoceoeeievrieeeir Personal Property $........cccooevivinceiircecrnierinnn,
LIFE—$.10,000.00............ Who is the beneflclary..........‘......Will.i..@....M.&!z..Ehi.llip.ﬁ....(w;..f:ﬁ.) ......................................................
Sworn to and subscribed before me this..................... l Please sign here
day of ..ot 19........
B






FINANCIAL STATEMENT ‘

g
* Yo ?ll‘nHE NORTHWESTERN BQK

The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of
¢ the undersigned or otherwise, furnish you with the following statement, which fully and truly sets forth the

fiﬁa »:c"@&?‘;ndition of the undersigned on thel?th. ... day of.. Febe . 19.39.., which state-
iméﬁf;;iou 1 ﬁéié?ﬁsider as continuing to be full and accurate unless notice of change is given you. The under-
A

/. Sjgned agree to ngti
iy e undersigg@d. \”
In o@@defa’él’on of thepgranting of such credit the undersigned agree that if the undersigned at any time fail or
«4| beécome insolvent, r commit an Act of Bankruptcy, or if any of the representations made below prove to

¢-undersigned fail to notify you of any material change as before agreed; then and in

be uq@t{ﬁfé{,@aif the™ ,
€ \i\’cher* Uch case gllygbligations of the undersigned held by you shall immediately become due and payable
A\ without deme;r%?of_‘ otice, and the same may be charged agaisnt the balance of any deposit account of the

W ou, the undersigned hereby giving a continuing lien upon such balance of deposit ac-

you promptly of any change that materially reduces the pecuniary responsibility of

yhdersigneds

\*/iéé’\t\gx;c_{’kf_n-l@nie’/to time existing to secure all obligations of the undersigned held by you.
ASSETS LIABILITIES
Cash on Hand and In Bank..........cccccoouunne..... 13,0001 00 |Bills Payable for Merchandise...................... 2,000} 00
Bills receivable, all good............cccccoeveennrnene. N 03 Notes Due Banks...........ccccovvveeveveeseeeee e, None
Accounts receivable, all good............ccococoee. T
- Merchandise (How Valued............cccco....... D O S N S [ OO U OO OO U RSO O OO SOORARTT
Cash Value of Life Insurance..........c............. Bills Payable, otherwise disposed of............ n
Stocks and Bonds............ (seelist) .......... 4 ,6144 »12 en ACCOUNLS........cooovvveieeirceee e, "
~ Machinery and Fixtures....(.f.!:p.jryg) .......... 15’000 pU Mortgages or Liens on Real Estate.............. n
" Real Estate EXSMOOEXIKRENK................... 78,083,00 T e —
................................................................................. @EES...
-cg s ................................................................... .5 o L
£ a o
B N e = = OO
2] 0 © O
- E (T o
ﬁ 8 .................................................................... :E % Qz .................................................................... ]
R OF Motal Liabilities. ..., | 4,000,00
_°:9'§ .................................................................... . Net Worth........cooooieiiie. 149 ’7?'7"17
o4, 1|
Total...o e ’ ]LS] ,7?7 L1177 Total ..o, 4151 ’7P7 17
Contingent Liability. Accommodation Endorsements ................................
Endorsed Bills Receivable OuUtstanding ..ottt e e seese e e e st essessessesessesessmeae
SCHEDULE OF LAND
Location and Description || Acres ‘ Es‘i'i;t;:zed %a;;;::i:dn Mortgage
- Clempson, S,C, - planted in pine trees 1 %000, unknown none
Greegwooa, 8.6, " " P f 888 3’28:888.88 $ i g oM
Wing, N.C. - house and store 400 20,000.00 " n
Avery Co, Farm - improved forest 400 $12,000,0011$ " $ n
Other Avery County rogert% - garage 1/2 acrj¢ 7,000.00 W m
Spruce Pine, N.C. Rt. 2 - Buildings 2 acred| $30,000,001/¢ " $ "
New Hampshire Property 20 R 5,000.00 s " s "

FIRE—Buildings $ ..o Personal Property $

LIFE—£Q,000.00 ... ... Who is the beneficiary.........Jewel Phillips. (Wife)
Sworn to and subscribed 'before me this......................

day Of.....cciviririie e 19

................................................................................................

Notary Public,






Ko. of Shares - - Description of Y == == Rogj.stered in Name of = = cost - = Present Income Received ‘

Yarket Value '- Last Year - .

100  vTord Motor Company
, '/Franklin 1ife Ina. Co.

100
-100

50 .

1000

100
33 ‘

i

.125 |

| . o

- 10

100

150

Roevoa Soundcraft Gorp

’ /Rorth lmorican Lito Ina. Go. k

/chferaon Std. Life Ins. Co.
,/ixat.ionvida Coxp.
. Electronic Aect.. card Corp

'Lost C:nyon | ‘j : ':_{" B
. Life Inamncu Inveltors -

- Farnam Mfg. Caspeny o
"'.‘.Hoodlm a,;ghga; Inc. L

S Spruce: Pine Golf Course - -
: /Galif-Orcgon Pever Co.

| v Herrill I.ynch,Pierce (Loar)
/Rl ‘Felephone & Telegraph Co...

mcra-ﬁoistwe Gontmln, Inc.

 /¥.R. Grace end Co. o
' / Internationnl 'l'ehp. & 'l'eleg‘ Go."
. /Hadio Gorp. of éerica
| "/ Imperial Life Ins, Co. ' .
. .A..J'. Baylésg i%arketa, Ine.

* Ameriean Fncaustic Tling

~ 9000.00

143,75

5300.00 -
| 3325.00
- 200000

1687.50

- 300000
L '81.2.56-“
. 1634.00
. 280,00
S azso0
536,25
' ’i_6oo.oo.».f
3asi00
. 1s7s00
| 1309.17 |
20,00
60000

- 143.75

" 4700,00
300000
150000 0

o,

150000 - .
. ‘500000
900,00
1500.00
oo
125000
53625
700,00
400,00 -
1575.00

1309,27

250,00 -
6250& ‘ -

. §44,882.17 $ 15,605.17

_Samou.. Phillips § 650000 § 5700.00 $ 354.00
" 10,800,00 |

o

.00
s
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FEB 16 1959 R

Hessrs. Sem L. mnnps, John Phillips
and Jo R. B&&l

Keys Mica Company E '
Sprueo Pine, lowt.h Carolina

Re: Docket No. OME-6003-Mica
~Sam L. Phillips, J‘ohn Phillips
. anﬁ Jo R. B@&n
-Keys Mica Company
"Rice Mine
Grafton County, New Hampshire -

Gentlemen:

o Plcasa snbnit your htaat dctailcd balance sheetl and
profit and less statement for last year for yourself, each of
your partners, and the partnership.

: : 4 motes and bounds doseription of the property and a
tio from the site of the work to the nearest property cormer
~ may be required at a later date if a coatract is considered.

- Please supply the make, spmiﬁcatiens, condition,
and fair market value of the equipment ownad by you and vhich
is to bo used in the project weork.

Simercly yours, -

Frank E. lohnson( f:qt
“Acting ni!me’m

LGHouk:gad 2/12/59

Copy to: Dir. R. File
Field Team, Region V .
Mr. Kiilsgaard
Mr. Dietrich
Mr. Houk

8623






‘ IN REPLY REFER TO:

HINGTON 25, D.C.

. PFebruary 13, 1959
Re: QME 6003
Sam L. Phillips, John Phillips
and J. R. Beam '
Rice Mine .
Grafton County, N. H.
. Appl. Est. $34,200 - Mica

L.‘.‘G.‘ Houk, Ofﬂge of Minerals Exploration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

. The applicants request assistance in sinking 5 shallow
- shafts and drifting & total of 580 feet from them. The total
depth of the shafts, 3 of an estimated depth of 30 feet, one of
4O feet and one of 30 feet, is 220 feet. '

The work would explore 5 different pegmatites collectively
a part of the Rice Mine. Professional Paper 255 of the U. S.
Geological Survey entitled Pegmatite Investigations 1942 - 1945 gives
descriptions of the several pegmatites as then revealed. No work
appears to have been done in the meantime.

Presumedly the projects listed by the applicants refer
to the pegmatites described in the Professional Paper. Of the
! different pegmatites, it is said:-

Project #32 that is Pegmatite 32....."It is reported that
the pegmatite mined in 1940-41 contained large mmscovite books
scattered across the full width of the pegmatite. This supports the
belief that the wall zone as well as the.core contained muscovite. |
The muscovite was of good quality and a satisfactory amount of sheet |
was obtained from it. Information concerning the percentage of crude }
mascovite recovered from rock mined is not available.

The pegmatite in the floor of theapencut cannot be worked
by deepening the cut because of danger of caving. A cribbed shaft
located in the vicinity of the tunnel and extended as a vertical shaft
below the floor of the cut might permit mining the remaining pegmatite."






® - @

Prospect No. 29, Pegmatite No. 29......"The disseminated
muscovite books in the core are rum-colored, small, and badly ruled
and reeved; they probably would not yield a high percentage of sheet,
It is estimated that the core contains less than 1 percent of mus-
covite., The low content of crude mica in the pegmatite and the
small size and poor qua.lity of the muscovite books discouraged mining
during 19h2-44 "

Prospect No. 30, Pegmatite No. 30....."The scattered mus-
covite books in the core are rum to ruby, small, ruled, and reeved.
It is estimated that the core contains 1 percent muscovite. The
mica obtained from the pegmatite in 1943 was of fair quality, but
the amount recovered was so small that operations were shortly
abandoned."

Prospect No. 28, Pegmatite No. 28....."It is estimated
that the core contains 3 percent muscovite in books that average 3
inches in diameter and 3/4 inch thick. As the core is thin and has
a low mica content, and as the wall zone does not contain sheet-
bearing mica books, the pegmatite probably could not be mined profit-
ably for mica under 1942-4k4 conditions."

Prospect No. 38, Pegmatite No. 38!!.!!"Pegmatite No. 38 is
poorly exposed in a small prospect made in 1940- L1, 1t contains
medium-grained perthite, plagioclase , quartz, and small muscovite
books. Muscovite is not abundant._

 Evidently, as judged in 191+5 , the pegmatites, with one
exception, No. 32, lacked potential.

Referral of the application to the Field Team is recommended.

A 5Cltaon)

N. E. Nelson





. ‘ OFFICIAL FILE COPY

UNITED STATES RECEIVIECo M. E.
DEPARTMENT OF THE INTERIOR FEB16 1959
BUREAU OF MINES D,ATE INITIALS | CODE

WASHINGTON 25, D. C. A C_ a0 |
A , i Yy

Felyruary 1B, 1959

Memorandum

To: Nonmetallic Minerals Division
Office of Minerels Exploration i

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: OME 6003, (mica)

Applicant: Keys Mica Company (John Phillips et al.)

Name and Location of Property:" Rice Mine, Grafton éounty, New Hampshire

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 2/12/59

Comments s

1. This property was explored in 1940 and 1941 but no record
of production is available.

2. The property is located in a mica producing belt.

3. Applicant wishes to explore property with five separate
progects each consisting of shaft sinking and drifting.

k. Although exploration proposed by applicant is consistent
with local practices and in line with unit-cost estimates for other
OME projects, it would be more feasible to explore this property as
a multi- staged project.

Recommendation:

. Tt is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan

of exploration on & unit-cost basis.

W. F. Dietrich





_Spruce Pipe, North Carolina

 Copy RegloV

. Rebruary 11, 1959

Mr. Sam L. Phillips .

Subjsct- OME<6003
A Rice Mina

nm Mr. Phillips. |

Iour applioation fm' cxploration aasistance,' G
dated Janmry 29, 1959 submitted ta our affieo at. Vaﬂhingtan p. C o |
has been assignad Docket mmber 0!!3—6003 and raferrad tc the |
Nommetallic M.inmls Diviaio: in the Uashington Cffiea. nnﬂy
1dentify all future correspondenca relating to yonr applicat;m

by this Docket nmbar.

S'inéafe;y vyotjirs,’ o

AYlen S, Dakan, Directop
.Operations Control and
St.atiatics Diviaion
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