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*  * DEPARTMENT OF THE INTERIOR o
Defense Minerals Exoloration Admlnlstration

. OFFICIAL DOCKET FILE
W) without certification. IMEA' No, -»_017

This is the official contract file contéining all official
records of the project. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in this
manners: ,

‘Left Side - | Right Side

Cortificate of Audit (Final).  Project summary.
Interim Audit(s). . Work completed analysis.
Report of Review. A1l other material is filed in v(//
R o chronological order with ‘corre-
Termination Notice or Agreement. spondence including the following
.reports as. checked'
Recision Notice/

| Final Field Team Report. (Tab)
Assignment of Contract.’

Operator's Final Report
Contract Amendments (latest on

w

top). , A‘Interlm Reports gf
Contract with all exhibits ang/z On-site Exam RFPOrt(S)V//ETab)
annexes. .

Settlement Sheets.
‘ Owner's" Consant to Lien.

Subordlnation Agreement\////

Leases and assignments of leasesv///
Application and attachments,/’/
Schedule of Collecticns.

.Operator s monthly reports and
all attachments- (latest on top).

If additional folders are required ‘because of volume of records,
qhow folder numbers and contents below: ,

Maps in  folder number &

Operator's Monthly Reports in folder number K<)

,O_

‘Reviewerlé Initials "






- GOVERNMANT'S COPY
NOTICE OF TEANINATION AMD ROSGISSICN OF SKPLORATION P0J50T COTZACE RIS

Tor Strafford Mines, Ime, =
‘ Kerasth L. Jones, President
: A&-.htnl', .Rew Fampshire -

»Opemtor i Exploration Project
? %o, m p
2017, deted Mreh 17, 1952 (Mica) e |
The United States of Ameriea, acting through the Department

- of the Interior, Defemse 'finerals Exploratiom Adwinistration, hereby -
mwmmmmeummammtommm~
mtmmtuldtohmwMMImmthtm
lerms of the emtract in that you d1d not start or proseonts the adlit
at the elewation prescribed by the omtrast, Hone of tha work pew-
rmuhumWWtb%mtuMngﬂthth ,
visions of the contraet, L o

. You are further advised that the Government will net approve
any vouchers heretofors rendered or to be rendered by you on sscount
of any work performed in or oonnected with the pressunt adit,

Deted July 1L, i9%2,

- UNITED SIATES OF ARIGA .

Executive Officer, DMEA .
- Field Team, Reglon VIII






R B

/ "~ Inasmuch as the Government has not made or approved any
roimbursement to you under this contract EET 10 further accounting
or adjustments are necessary. . :

' Dated this ® __ day of Juni 1952 |
' UNITED STATES or AMERIGA

3

AN

By | .‘{\\:-\

McHenry Moé;i’er,' Executive Officer -

'DMEA Field 'I"-‘%am, Region IV
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NOTICE OF TERMINATION OF EXPLORATION.PROJECT CONTRACT, UNDER
THE TERMS OF THE CONTRACT, BEFORE THE COMPLETION OF THE WORK

To: Strafford Mines, Inc.

Kenneth L. Jones, President

Bristol, New Hampshire

Operator under Exploration Project.

Contract I-dm-E 275 , Docket No.
DMEA- 2017 | dated March 17, 1952 tMica) ,

\

The United States of Amerlca, acting through the Department
of the Interloﬂ, Defense Minerals Exploration Administration, under
the terms of thé, above-mentioned contract, hereby terminates the con-
tract on the follgwing grounds: 1/

A
ﬁxixmenxxxxxxxxxxxmx;xxxxnxxyﬁﬁxxxxxxﬁxsxxxNKxxmmﬂyx
Kazazxxxxxxmxpxmxaznxxxmpxxxxxmﬁxxpﬂxxmanxxxmxxnﬂxxﬁxmx
mﬁxxhaxxmmxxxxxx

I\ khﬁ In the opinion of the Governmént, you have

~ failed to prosecute operations pursuant to the terms of
the contract. 1n that*tha adit was not started at the proper elevation

f)-£eﬁj\qn the oplnlon of the Government, operatlons
up.to the tlme of this notice have not indicated the
probability of making any worthwhile discovery and in
the opinion ofbthe Government further operatlons are not

Justified. \\\

: - Upon the receéx%\of this notice, as provided in said con-
tract, you are required t ispose of any remaining materials, sup-
plies, facilities, buildingsy fixtures, equipment, or other items,
in which the Government has aX interest, for the joint account of
yourself and the Government; ang to render to the Government a full
and final accounting of your opengﬁlons under the contract and of
your expenditures of money on accant thereof.

Any work prosecuted or cost\\'
receipt of this notice shall be for.yo
(a) such necessary and reasonable costs

in preserving and disposing of any facili ie

ncurred by you after the

ole account, except for
expenses as may be incurred
buildings, fixtures,

1/ Strike out any grounds not applicable. \\\ \\\\
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- ' \ : . © Commodity __M.i.ca__a;ld

' UNITED STATES OF AMERICA Beryl

DEPARTMENT OF THE INTERIOR Idm=-E-275
DEFENSE MINERALS ADMINISTRATION :

GOVERNMENT'S COPYS—

EXPLORATION PROJECT CONTRACT!

It is agreed-this .___17th .- day of -~ Mereh oo , 1952, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? ____________._.

Strafford Mines, Inc.. .. . e

Bristol, New Hampshire : e S S

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act’of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” '

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

New Ha-mpShire , County of —_._____ G_!Zé.ﬂl‘?_n ______________________ described as follows:? Known as_the
-Nancy No. 2 mine it is located in North Groton, Grafton County, New Hampshire. Des-

.cription of_the land may be found in Grafton County Register of Deeds, Book 738, page . |
129... Boundaries.are more.fully described. in Annex I attached hereto. . . : |

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

8. Exploration project. The Operator, within thirtlbo) ........... days from the date of this contract shall commence
work on a project of exploration for® ___._ mica and beryl ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the.project to completion within a period of ® five lz ) months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A’ attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. .

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-

. able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

. 5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government-will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cpst of the
project to which the Government has contributed its pro rata share. . ;

6. Operating -equipment.: Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
| . 3 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.
& Name of mineral.

[ i .
Not in excess.of 2 years. 16—64066-2
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7. Title to and disposition of pﬂm_’y. All facilities, buildings, fixtures, equipm’or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Cperator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage-value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear thé certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report,

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved- by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of _--99__ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under thés Z%*eement shall not exceed $-5~:2.6.0_-_0_0_______,

t ]

which is .90 . percent of the agreed estimated total cost of this project, $ 0.00

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best:of his
ability. Four copies of all reports shall be furnished to the Government.

15. ‘Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern--
ment considers that a discovery or development has resulted from the work.from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result-of such discovery or-development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

( ?f net smelter returns or other net proceeds not in excess of eight dollars - ($8.00) per ton of ore: One and one-half

114) percent. o
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (114)
percent, plus one-half (1%4) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development.

16. No assignment of conbract. Without the written consent of the Government; the Operator shall not assign or otherwise

transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA
L ]

Strafford Mines, Inc.

By ... &~ &~ & 4 o
yActing Administrator, Defense Mine

Exploration Administration

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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ANNEX T

~The following is the desériﬁtion'of the property as givén
in g warranty deed dated November 25, 1944 | '
"The farm known as the David Tenney farm, formerly taxed
to ¥W. F. Gray, said farm Containlng 250 acres, more or less,
bounded and described as follows: - on the south by Ira Cummings
farr and Silvester Wheet farn: east by Emma Wheet farm: north
:byiwgrren El11ot farm: west by Enoch Diamond lend and Ed Peirce.
-~ Excepting and reserving that portion conveYed'by_the late George
. Craig to Jemes Parris by deed recorded in Grafton registry of
deeds book 521, page 85 " |






 EXPLORATION PROJECT CONTRACT
STRAFFORD MINES, INC.
. DOCKET NO. DMEA-2017
 EXHIBIT "

Statement of the Work "‘

-The purpose “of this project is to explore the mica possibili—
ties of a pegmatite dike at a lower depth. The outcrop is partly mined
by open~cut methods. It is the intention to drive an adit (5' x 7')
distance of 200 feet at 42 feet lower elevation and to intersect the
downward extension of the pegmatite. After the adit intersects the dike,
one or two short drifts will be driven 25 feet to 50 feet to test the
quality of the ore. The combined footage of adit and drift shall not
exceed 250 linear feet. Preliminary to driving the adit an open cut

-~ will be made to clear the way for the entrance and portal set. The
time required is estimated at 2 to 3 months. ‘

.Openwcut extensionv .~ 2 weeks -
Driving adit o 5"Weeke :
Driving drift ‘ ‘ 1 week -

Estimated Costs of. the Project '

: The total cost of the project shall not exceed $6 400,00,
The estimated costs of the major items are as follows.}

 Fixtures and Improvements

None

’ Operat ing Equipment i,’

To be rented:

Air compressor rental, including gas and |

" oil | S S8 750,00 -

To be purchased - new equipment'

1—Jackhammer ‘_' IR . $365.00
1—Feedleg S 180.00
200 feet air hose - _300.00 845,00 -






Labor and Swlpervision : '

Number of men' V

1-—Foreman, 45 shifts @ $15 00 (regular
wage

Foreman, 11 shifts @ $22 50 (overtime)

l--Driller, L5 shifts @ $12 00 (regular
wage

Driller, 11 shifts @ $18.00 (’overtme)

Z-Muckers, 90 shifts @ $8 00 (regular
wage

Muckers, 22 shlfts @ $12 00 (overtime) .

Workmen' s compensat ion:

Insurance ($2,64k, oo) ® $3.57 (per $1oo oo) 94 00 -

- F.S.S. ($2 644.00) @ $1 50 (per $100. oo)
State ($z 644 00) @ $3.00 (per $1oo oo)

. ug_gne (Expendable)

Drill steel
Throw-away bits
‘Timber |
Dynamite
Bllasyting caps
Miscelle.neous B

Rehabilitation and Repairs -

None - » .
Totel estimated cost

- $675.00.

540.00 -
198,00 -

1720.00
26#.00

40,00 -

_79.00

i75 00.
- 320,00
750 oo
455.00
4y, 00

- _203.50 -

$2,604.50

213.00 7 .

1,947.50 | f

$6,500.00
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LANDLORD'S SUBORDINATION AGREEMENT

KNOW ALL MEN BY THESE PRESENTS :

WHEREAS, theé undersigned is the ownér in fee simple of that certain parcel of ground in the

county of ..Grafton : , State of _New Hampshire , described in a

certain Exploration Project Contract dated ‘ March 17 ) 1952, between

STRAFFORD| MINES. INC ...

the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated .Nowv.,1,1950 ’

, does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prlor to the under-
signed’s rlghts to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if sald leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial procéss or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated thistwentyfifth day of September ,195.1

The. Grofon Co
s Dy

Y. 8. GOVERNMENT PRINTING OPFICE 040768 LY






Y §YIS TN TIPUR:, madegahis 1st day of i\iovamfo'@“, .““‘C‘s by DI A

| ‘ Dochet
ané between The Grotvonm (ompany of Penacook in tnd County of 200 X
. . = )
Merrimack and Siste of dew Humpshire, party of the firast part, o
Jraves, bo®
and The Strafford ninee, Inc. Comnty of Merrimack and Jtate wﬁ;iﬁww"'

of jew Hampshire, pariy of ihs second nart, » : ‘

FITIRIL AT o
That the zaid party of the first part for and in consider-

ation of the sum of one and more dollars to her palu by the
said party of the second part, the roceipt whereoi is hereby
adknoﬁledﬂed, ant tha rurther payment of royalties, as here-
inafter stateu, have and by these presents do £ive, bargain,
cell, confirm, demise and LFAZI' unto the said party of the
secoﬁ& par%, ita successors or assigus, the sole and exclusive
rigpnt and privilege for the periqd 0of ten years from the date
hereof to explore, quarry, mine znd dig for the Tuldepar

and Mics and any other.ores or minerals, in and upon or uncer
the suffaoe of the followiug described premises of the said
party of tne first part:

48 per deed recorded Grafton hegister of hesads

i

Book 7 xx  Page (.

It is agpreed that during the cont.nuance of this 1ease,'the
said party of the second part, its successors or asgipns,; agenis,
or employees, tégethef with their teois and machinery, blasting
materials, f@&ms; trucks, supplies>and all other things which
ray bve required for the purposes hereihbefdre mentioned, shail
ha?e ingress, egress and regyese to and from sald premises for
the purposes of carrying on the said operations, including the
d&mping of wesie materials ther on, and removing from the
premises the said minerals or ores, and the right to construct,
erect, and maintain, and to remove the same; mch sheps,

buildings, Yins, tracke, trestvies, tunxs, anc mizhinery, 2w maw






desired, or Shourht gaeful in the carryins oa ofgalie sald work,

62

180 the ht to F.strued sueh roads in tao cation taat

£

the pu}tics nercto asboall wgree 16, ditebe&, tunnels, pouds, oX
to loy pipes and erect teiephone 1lincs, or cabie cre
conveyors, and such poles as shall be necescary for 1LE couvey=
apnce of cleochric current to the premises £or +he overation of
guch rachinery asad apparatiusd oS srall be used bty the perty of vhe
second part. |

Tre said party of the Tirsd part’huruhg releasing all claim
for danages to said lands cuused. by s&id operatisns

cond vﬂrt neyery cgrees not to commit

J)

* the pasty ol tle

ancs or suffer aay damage to be done thereto

!

&nyAdamage 10 the
%, its ervloyees, othery ihan uay be necesanry Toy tle DpUIPOse
wersin mentioneo, nor 50 gludi v hold_possesgion of the same
for any other purposes wiaisoever, nos Lo cause cx =muifeor awny
arnecigsary waste of ihe naitscinls or cres procured by the wfore-
saicé operetions.
“he pardy 01 Lag socoud pusct woreess to pay Lo the party of
the firet oart, ithe folliowlag royalties:
7Ten perceu£ of *rc gross sales of all nminerals mined and
p;ﬁ%ﬁ;ag.from the property.with a mininue royeity of 500,00
rayments shall be made on the 15t: day of each moath for
3ll minerals mined and shipptd from sald premises up to the
last day of the month precedlng.
1t is further agreed by hoth partieé that all the ores or
minersls shall be wdgheed at the.shipping point or such other
plice as shall be mutually agreed %0 Ly both parties hereto.
The party of the second npart, iis suceessnrs Or assignﬁ,
ray terminate this lcase at any time Dy first giving sixiy d&ys

notice in writiag of sueh intent but it shall be liable for ull

reyalties and rents up to the ena or said sixty 2ays.






L - ([
<« ‘. '

The p&r%f of the Pfirst part mey fterminate thiis lease at
any tine after the reatal of royalties have been due and unpaid
for & perioc of sixty days by giving said party of ihe seconc
pert notice in writing cf ileir intention to terminate tnis
lease and said parbty of the second pait shall have thirty waye
{20) from the rectipi of such nobdice in which %o pay whatever
mey be cue and if on the expiration of saic thirty (00) cays,
saia party of *he second part sielil nol have made e negessary
payments, then ihils leamte shall be null and velid, the pariy ¢f the
gecral pEYT, hevever, haviie £ reascpsdle length of tlme
trerenfter in which 1o renove 118 peeperty Trom suld prewmises,

It is farinsi undewsitood that the properity shall be
opersted inm accordance with safe ond accespted goou miniag
practices and in such 2 way That agvendunily all o2 tlie covmercial
minernls will be removed. ko robbing ol the plilars or roof
or any oriher pert of tre mine wilf ve done without tle written
permission of trka party of the firsw purt. 7The mine shall
be timbered as nuy ve gecewsal: Lo tne satiofoction of Llre
perty of ine first pert. .oy changes ia Jinilag meinols or
procedusres, or the development of tithe properiy in a different
location shall be mutualliy agrced upoa prior to the worx, tae
pasty of the first pari veiny privileged to cancel this lease
if any provispon cf this peragr h s viclated Ly the party
of the sccond part. The party of ihe gegond part shill walve
any clzim for demzpes whatsoever in the event tanis lease
is cancelle:.

18 3ITanes ¥iu-EOF, the sald parties nereto, nave hereunto

set thelr hands and seals,






ot P : ‘ .
i h >
S o | |

. S

. ' Party of thne ®irst part:
ne Sroton Compuny '
penneth L. Jones
.
Party of {the Heconu. part:
The sirafford Mines, Iuc.
il exd, J. Bad CaR

Treas.
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Commodity ---Mic&_._

: " UNITED STATES OF AMERICA and Beryl
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Tt 1650 . _ . Docket No. DMA 2017

\\  EXPLORATION PROJECT CONTRACT' b

/( N ‘ / g
N\ [ I ,ﬂ\ ) ; . v /"
\ SR AR G NS
AN A ! e
\ J %Q o S\

\ ) 2 b ‘ e
Tt is agreed this _________________. day ofy, ) , 195___, between the United States of America, acting
through the Department of the Interior, Def\ense Minerals Administration, hereinafter called the “Government,” and* ...._____._.__.

STRAFFORD MINES ING,, Brist

hereinafter called the “Operator,” as follows: AN

1. Authority for contract. This agreement’is entered into under the authority{)f the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
ew Hampshire , County of _____ X~ r _8.I_f_1§0n\ ___________ i — described as follows:?

The Nancy Mine, so-cglled, Tull description of which may be found

in Grafton County Reglsebry of Deeds’ Book 738 page 129,
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with respect to which the Operator represents and undertakes: */.
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(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operator, within ten ........... days from the date of this contract shall commence .
work on a project of exploration for® _.__Mica and beryl ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with sui?bl% Snduadﬁiqgaﬂ:% ﬁquipment, materials, and labor, all
8

properly designed to bring the project to completion within a period of ° from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

" 5. Fiztures and improvements. - The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, |
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to |
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute i

currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional

facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its. pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached ‘
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.
Name of mineral,
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7.9, Title to and disposition of p'rope. All facilities, buildings, fixtures, equipmeng other item¥ costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. :

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly. progress report shall bear the_certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during-the-period covered-by thé report.

13. Payment to the Operator. The monthly progress report (invoice), to the exte% approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of .7Y/°. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed § 9 el
which is . Z¥/~7 ______ percent of the agreed estimated total cost of this project, $ 10,379.0

14, Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best. of his
ability. Four copies of all reports shall be furnished to the ‘Government. T : :

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment- considers that a discovery or development has resulted from the work from which commereial production . of ore may be
made, the Government, within 6-inonths thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development.. ‘Thereafter, if and as ore is-produced.as a.result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

1 §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

(1%) percent. ) : ' . . - T s et s

" Of net smelter-returns or -other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net.returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. o

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. -

17. Termination and completion... The Government may, at any time, by written notice to the Operator, terminate thié: con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. .

Executed in sextuplicate the day and year first above written.

STRAFFORD MINES, INC.

THE UNITED STATES OF AMERICA

By

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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Tt is agreed this ..____.._._____.._daywof . - , 195___, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinaftér called the “Government,” and? _..._____ S
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hereinafter called the ‘“Operator,” as follows: N .

7
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1. Authority for contract. This agreement is eht\ered into under the q{{%hdrity of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration p}o‘j\ect shall be cg/ﬁ'duct:ed on that certain property situated in the State of
....... 1!!_;9.!!_.Egsl;_p!!_l_';l_l_'_g___-_---__,.--, County of _G_.!&rtOn/ﬁ/ described as follows: ® .. ,
VR . I

The Nancy Mine, ao—éa‘lled. ru\l\l\ Eacription. of which may be rOund
.238 D‘ge 12_9:3____-_-; ........................

(b) That he is a lessee, in possession and entitlgd 'to possession,,and the subordination agreemeht of the lessor is attached.

3. Exploration project. The Operator, within ,__7._"’_-_j._e_g______________' ........ days from the ‘date of this contract shall commence
work on a projéct of exploration for® _____ mlc‘l._.qnduheryl--...-...‘_ ..... ; shall prosécute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining stand‘ards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ 3 to ‘l_l_lO!lt 8 from the date

which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and' its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through. contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Opérator shall provide the' Goverrnment with all avail-
able means for doing so. The Government rhay consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional.

of this contract.. . The exploration project and thé work to be performed are more fully described on Exhibit “A” attached hereto,

‘facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the

project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any. :

3 Give legal description or enough to identify the property.

# Strike out the provision not applicable.

5 Name of mineral.

¢ A
Not in excess of 2 years. 16—64066-2





<7, Title to and disposition of p'rope. All facilities, buildings, fixtures, equipmen)‘ other items costing more than $50
each; paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a

-certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said

records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s-invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the ew approved by the Government, shall be
&

processed for payment by the Government. Payment shall be made in the amount of 2. ¢~ percent of the approve%%(ii » %red;
Provided, That the aggregate total of all sums paid by the Government under this a‘fre%glt %}ﬁll not exceed §.. <2 "7 e
which is -.99 B2 percent of the agreed estimated total cost of this project, $ b X 2 b

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his

ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from-the work from which commercial production of ore may be
made,'the Government, within 6:months thereafter, shall so certify to the Operator, patticularly describing and delimiting its esti-
mate of the discovery or the development. ‘Thereafter, if and as ore is produted as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

( )Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
1%5) percent. " - _ . . . . RS

Of net smelter . returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%)
percent, plus one-half (1%4) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or-his successor in interest to produce ore from any such discovery
or development, - - N ) ‘

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ~* ~ ' ’ . .

17. Termination and completion, The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.

“PRAFTOND HINES, IND,

THE UNITED STATES OF AMERICA

By e

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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UNITED STATES OF AMERICA and Beryl
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It is agreed this: .................. day of. \\ — -5 195, between,,-tfle United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter calléd the “Government,” and ? ____.....______ :

. STRAFFOND HINES ING,, Bristol, Hew Hempshire .

&
4

7
/
/

1. Authority for contract. This agreement is entered:-into under the auft}i‘ority of the Defense Production Act -of 1950, pur-

hereinafter called the “Operator,” as follows: . : ]

suant to Mineral Order 5, entitled “Regulations Governing\(iovernment'Aid.;i‘ﬁ Defense Exploration Projects.””

3

2. Operator’s property rights. The exploration project shall be C(?' ucted on that certain property situated in the State of
______ New Hampahiwe . County of -.---.ﬁmf}an,--.7/.’_--_____.-.-‘- described as follows:® ___._

e The _Haney Mine, so=galled, full description of which may he found. ..
______________ | n,.ﬁx'.az’iton..annty..nsgism.-oz--i/z&ga“ﬁook.__‘238_..paga__lzg‘,____
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(b) That he is a lessee, in possession and/ entitled to possession, -and the sub\grdmatmn agreement of the lessor is attached.
3. Exploration project. The Operati_)r, /v’(lithin Loten dayéﬁ:from the date of this contract shall commence
work on a project of exploration for® ____. '1”-.‘3’1@_..”}’1-------___;-___; shalliprosecute the work efficiently, expertly, in a
workmanlike manner, in accordance wit}v’good mining standards, with suitable and ad‘gqtatg equipment, materials, and labor, all
properly designed to bring the project o completion within a period of ¢ _.3.-10.__“._\ ontha from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings théreto attached, is made a part of this contract. A

7 \Y
4. Performance of the work. /The work shall be performed by the Operator, undér his sole direction and control: Provided,
That with the consent of the Goyernment and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall pré\v\ide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

. . 5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to ‘which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable,

§ Name of mineral.

8 Not in excess of 2 years. . 16—064066-2






. Title to and disposition of p'rope’ All facilities, buildings, fixtures, equipmen& other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowabbe costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time, The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s-invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of ._22%# percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $---93‘.Ql_0_1§__--.,

which is 995 _____ percent of the agreed estimated total cost of this project, &-1&,.’3?.9"&3.--.

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Govérnment. - o :

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if-and as ore is produced as a result of such discovéry or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

@ ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent. - ' - : o

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)

percent, plus one-half (14) percent for-each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5) percent. .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. - ’ .

16. No assignment of contract. Without the written consent of the Government; the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. '

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

By

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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UNITED STATES OF AMERICA and Teryl
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'!
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Itisagreed this ..____._._______._ day of \[;«,---- - ~- 195___, between the Uinited States of America, acting

through the Department of the Interior, Defense M\inerals Administration, hereinafter called the ‘/‘Gévernment,” and? ...

\ e /‘ i
...................... mmaazmm.,aﬂaol,mw?w
hereinafter called the “Operator,” as follows: D Lo

1. Authority for contract. .This agreement is entered into under the authorit};a,o/t” the Defense Production Act of 1950, pur-

suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Deféense Exploration Projects.” .
2. Operator’s property rights. The exploration projectishall be conducte(/i'i()n that certain property situated in the State of

______ New Hammshire. . Countyof _ OPRELOM " described as follows:®

. %he Mancy Mins, so-called, full descPiption of which may ba faund .
An.ﬁzazton;.c.emt,y..xsghm..&r..W;.Bmk.?za&-.me_-lzg, ................................

ety SO Attt thatoe PYBBEYLY SErsubiactionlyy o thi follawingy
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v .
(b) That he is a lessee, in possession and entitled to possession, and the'\s_gbordination agreement of the lessor is attached.

3. Exploration project. The Operator, witﬁh ...... tﬁn ...................... da\'ys from the date of this contract shall commence
work on a project of exploration for * m&m&ml- ...... ; shg.;l prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with gpé‘/ii mining standards, with suitable and ‘adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® -3--”--.&-@@3‘1!& from the date

A

of this contract. The exploration project and the work to be performed are more full3< described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. "\

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
. lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. -

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. :

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable,

8 Name of mineral,

p A
8 Not in excess of 2 years. 16—64066-2
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7. Title to and disposition of pfrope, All facilities, buildings, fixtures, equipmeng other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ‘

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. )

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated 4s. a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the vaernment with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of _9_0 2 percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $_93u1918-,

which is __9_Q ______ percent of the agreed estimated total cost of this project, $--10.;37—9AQ§.--.

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. o

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

L )Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent. . i
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. .
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article

is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery - -

or development. :
16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. :

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-" .
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. ;

/

4

Executed in sextuplicate the day and year first above written.

D MINES, INC.

THE UNITED STATES OF AMERICA

By

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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UNITED STATES OF AMERICA and Beryl
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT'

A

\V

/
It is agreed this ... _______ Qay of i , 195, bethn the United States of America, acting
through the Department of the Interh}\r, Defense Minerals Administration, hereinafter/é/alled the “Government,” and ® ____.___.___.__

N /
STRAFFORD MINES INC., Bristol, New Hampshire

7
AN '//7
N [/

y

hereinafter called the “Operator,” as follows: X y

1. Authority for contract. This agr—éein@nt is entered into under the aythority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Goyerning Government Aig/in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be cg fducted on that certain property situated in the State of
*

..New Hampshire . . , County of _-.\.XK-G‘IQI‘EQD./P;Z .............. described as follows:?® __
The Nancy Mine, so-called, full deséription of which may be found .
________ in Grafton County Registry ot_Dgs}ngook 738 page 129.
oo '"""""""Z}'C&' """"""""""""""""""

with respect to which the Operator represents and underta;ég: ‘

\\ - I —— -
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(b) That he is a lessee, in possession and/’;é/htitled to possession, and the éq})ordination agreement of the lessor is attached.
3. Ezploration project. The Operator, within ten . days from the date of this contract shall commence
work on a project of exploration for®* .Mic¢a and beryl . ; shali\»f_prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and aifzquate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ 3 to m\Ont hs from the date
of this contract. The exploration project and the work to be performed are more fully deseribed on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. .

~ 4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. -

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

8 Name of mineral.

M ;
Not in excess of 2 years, 16—64066-2
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7y Title to and disposttion of pfrope, All facilities, buildings, fixtures, equipment,q other items costing more than $50
each, paid for-or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and'the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
builld(iings, instili)atiois, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
: power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the ‘period covered by-the report. -

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of = 10%.. percent of the approved c&sts incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement sgall not exceed $ 93 1.1

which is 90%______ percent of the agreed estimated total cost of this project, $ 2 .

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operatof shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his

ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production.of ore: may be
made, the Government, within §lmonths thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and asore is produced as'a result of such discoveéry.or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs-first, as follows: ) ‘ ST

a §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
.-.--{1%). percent. - o- S : - e R,
== 7 ° Of net smelter Teturns or other net proceeds in excess of eight dollars ($8.00) per’ton of ore: One and one-half (115)

percent, plus one-half (%) percent.for each additional full fifty cents ($0.50)- in excess -of.eight dollars ¢$8:00) per ton-of

ore, but not in excess of a maximum of five (5) percent. : ’
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. -

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion, The Government mady, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to-provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.

STRAFFORD MINES, INC.

THE UNITED STATES OF AMERICA

BY o

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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UNITED STATES OF AMERICA and Beryl
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

AT ’/;\
e
/
Itisagreed this _.__.____________ day k\ V —— , 195, bet\}vé/en the United States of America, acting
through the Department of the Interior, Defense Minerals-Administration, hereinaftex}/called the “Government,” and ® _________._.._.
\ /
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------------- STRAFFORD MINES INC,; Bristol, New Hampshire | .
N\ z

\

X,

hereinafter called the “Operator,” as follows:

\ . B
© 1. Authority for contract. This agreement is entefe\gi into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid'in Defense Exploration Projects.”

2. Operator’s property frigh,ts_. The exploration projéc{:\ shall be co/n’ducted on that certain property situated in the State of

______ Nw--ﬂampshtre""""‘""" County of _@lx\ftoa/f described as follows:® _____ -

---------  J he--xaney«é!;ne,---so.oiiled,--iull.-&pbnptmn--ot.-mmch.-m-..be..tound--.----..-
......... 1n-Gra!ton--ﬁounty---aegistr-y--ot--90#%{30&--238--98.3&.],294--- .
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(b) That he is a lessee, in possession and entitled to possession, and the sub&;dination agreement of the lessor is attached.

8. Exploration project. The Operator, within ________. ten - days from the date of this contract shall commence
work on a project of exploration for® -._gtea_-.;‘.nd.-fbep’.]_ .................. ; shall 1\)7r9’secute the work efficiently, eipertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adeqi;\ate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® _______ 3._&0.__‘!'_.“ onths from the date

of this contract. ' The exploration project and the work to be performed are more fully des¢ribed on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. =

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,

" That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may

be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto., The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the. Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached |
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, -
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. : :

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any. ’
3 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

5 Name of mineral.

M N
Not in excess of 2 years, 16——640086-2






7. Title to and disposition of pfrope, All facilities, buildings, fixtures, equipment,Q other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A’ attached hereto. .

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the- period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of -9_9.2;_ percent of the approveg éﬁf irf red;
Provided, That the aggregate total of all sums paid by the Government under thi T nt 5}§ll not exceed $ Adnet

10, 379,

which is __90% ______ percent of the agreed estimated total cost of this project, $

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 'months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and. as ore is produced as a.result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

" ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent. . :
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) - per ton of
ore, but not in excess of a maximum of five (5) percent. o :
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. L : ) ) ’

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. c

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to.provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. . .

)

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA
STRAPFORD MINES, INC.

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2 .
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It is agreed this _ Ea& O SR , 195- between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* _....___.______

STRAFFORD MINES, INC: BRISTOL, NEW HAMPSHIRE

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulationts Governing Government Aid in Defense Exploration Projects.”

2. Operator’s 1;.oroperty rights. The exploration project shall be conducted on that certain property situated in the State of
re , County of __..__Grafton . described as follows:® ___._Known

New Hampsh

(b) That he is a lessee, in pdssession and entitled to possession, and the Iubordination agreement of the lessor is attached.
3. Exploration project. The Operator, within Thirty (30 days from the date of this contract shall commence
work on a project of exploration for® ... Mica=Beryl ;/shall prosecute the work efficiently, expertly, in a

workmanlike manner, in accordance with good mining standards, with suitable/and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ Tlmee:f;’})) Months from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. :

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral.

6 h
Not in excess of 2 years, 16—64066-2
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Q other items costing more,than-$50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, $hall beldng to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. .

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A’” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” :

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of .9.0.-_.-_ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this,agreement shall not exceed $- ,7‘ 50 ... ,

which is ___ >4 a..... percent of the agreed estimated total cost of this project, §. 0 ..........

14. Final reports by Operator. Upon completion of the project or terminati&n of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to.the Government. : .

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(1% §)f net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
%) percent. . .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (114)
percent, plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development.

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ’

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple--
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

7. Title to and disposition of p'rope/. All facilities, buildings, fixtures, equipment,

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

(Operator) By

U. S. GOVERNMENT PRINTING OFFICE 16—64066~-2
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The following is the description of the
property as given in a warranty deed dated
Nov. 25, J9l& "The farm known as the David Tenney
farm, Formerly taxed to W. F. Gray, said farm contain-
ing'250 acres, more or less, bounded and described
as follows: - on the south by Ira Cummihgs farm
and Silvester Wheet farm: east by Emma Wheet farm:
north by Warren Elliot farm: west by Enoch Diamond
land and Ed Peirce. Excepting and reserving that por-
tion conveyed by the late George C. Craig to James Parris

by deed recorded in Grafton registry of deeds book 521,

page 85 . "
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EXHIBIT "AY

Description of Project

The purpose of this project is to explore the mica possibilities of a
pegmatite‘dike at & lower depth.’ Thg outcrop is partly mined by open-éut
methods., It is the iﬁtention todrive an adit (5' x 7!') a distanc; of 260 feet at
L2 feet lower elevation and toiintersect the downward extension of the pegmatite.
After t he adit intersects the dike, one or two short drifits willibe driven
25 feet to 50 feet to test the quality of the ore. The combined footage of adit
and drift shéll not exceed 250 linear feet. Preliminary to driving the adif
an open cut will be made to clear the way for.the entrance and portal set. The

tine required is estimated.at 2 to 3 months.

Open-cut extension - - - ~ - = - - 2 weeks

Driving adit = = = = = = = = = = & 5 weeks

Driving drift = = = = = = = = = = 1 week
Estimated Cost of Project ' ﬁé )

a2
- A I
The total cost of the project shall not exceed,ﬁéjffzz} The estimated cost of .
the majbr items is as follows:

Pixtures and Improvements

None
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Operating Equipnment

To be rented:
Air Compressor rental, including gas and oil $ 750.00

To be purchased — new equipment:

1 Jackhammer $ 365.00
1 Feedleg 180.00
200 Feet Air Hose 300,00 845,00

Labor and Supervision

Number of men:
1 - Foreman 45 shifts @ $15.00 (regular wage) 675.00

Foreman 11 shifts @ $22.501(overtime) 247.50
1 - Drillers 45 shifts @ 12,00 (regular Wage) 540,00
Drillers 11 shifts @ $18.00 (overtime) 198.00
2 - Muckers 90 shifts @ 8.00 (regular wage) 720,00

—— Muckers 22 shifts @ 12,00 (overtime¥ 264,00 2644, 50
L (total)

Workmen's Compensation

Insurance ($26M4) @ $3.57 (ver $100 ) 94,00
F.S.S. ($2644) @ 1.50 Lo.00
State ($2644) @ 3,00 " " 79.00 213.00
Supplies (Bxpendable)
Drill Steel - 175.00
Throw-away bits 320.00
Timber }o~-M=B=$25700 750.00
20—6ws. Dynamite Gdewps 455.00
€}, Blasting Caps @ $22:60 Ly, 00
' Zo3.50 /94T 50
Miscellaneous

Total estimated cost . .

Rehabilitation Expense - ———mmmommmmoom e ﬁong
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(April 1951) Approval expires 6-30-51.

» x
Form MF-103 U. S. (SPARTMENT OF THE INTERIOR ' Budget Bureau No, 42-R1085.
SN  DEFENSE MINERALS ADMINISTRATION

13 DO NOT FILL/IN THIS BLOCK

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO posket vo. . A A 2 0.4 T |
MINERAL ORDER 5, UNDER Date received & 7 R_T-57/

DEFENSE PRODUCTION ACT OF 1950 '

Participation

"~ STRAFFORD MINES, INC. T -
| Bristol, New Hampshire E 2.9
o 2x7

Name-a:EE%

b b

[on v e }

Z>Z

S

= _7gE

o G

FILL IN THIS BLOCK

Date of application ' Auguet 89 1951 Estimated cost

Mineral or metal mlca and beryl Percentage of Government participation 90%

Location of mine . NOrth Groton, New Hampshire

Date of filing MF-100 ' DMA Docket Number, if available Q @ / 7

-INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and - for your signature.
all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an'individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4, 4Des.cribe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project.

*5. Are you the owner or the lessee of the property? .
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

l_ v "‘l . applica
Date ___&Qg!‘!_s__t_-_a.a--liﬁ _____
\
|

contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant preparéd.to invest in proposed project? Is it sufficient to pay your part of 'the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

© 0o

) \ *If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
< \

\






10.

*11.
*12.

*13.
*14.

15.
*16.

*17.

*18.

19.

20.
21.

22.

23.

24.

tained in this form and accompanying papers is correct and complete to the best of

o 9 THE PROPERTY ‘ ‘
(a) Give a description of the real property that will be in any way involved in the exploration project, including any gxjsting .

mine or operating property. :
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. ’ - .

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. :

State in detail how the ore could be shipped and how and where milled.

History: . .

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. ! ‘

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

Production:
(a) If ‘mine is in production, furnish the following information:

Grade or Net value
Tons per day analysis Cost per ton per ton
(1) Mining : ‘
(2) Milling
(3) Shipped
or sold 1 r
Ore or mineral reserves: (If property is or has been operating.) ¢

(a) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data.

(¢) Give estimated tonnage and grade of each class of ore reserves. - )
State any conditions or circumstances regarding the property not sufficiently brought-out by -the foregoing questions.’

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
_Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. )

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requifements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. )
(b) Supervisors, by numbers and positions, with salaries of each.

(c) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. :

(f) Cost of rental for equipment which the operator proposes to rent.

(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(2) Cost of power, water, utilities, and any other items not provided for above. :

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

N\
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

eir know. e and belief.

-------- S_TBAEEORD_&%Si‘)}EOSJ;;%NC . ) By ... e of authorized official)
August 8, 1952 ~~ Presidéat
(Date) : C (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction. -

*Same as footnote on page 1. . 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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3.

 5.
6.
7.

9.

Kenneth L. Jones, Pres.

. . ‘ Willard J. Hodges, Treas.
STRAFFORD MINES INC.

BRISTOL, NEW HAMPSHIRE
August 8, 1951

THE APPLICANT

Corporation.

Ezra A. McQuen, Rochester, N. H. ) All directors
Willard J. Hodges, Wellesley, Mass. ) and stockholders .
Kenneth L. Jones, Penacook, N. H, ) :

(a) and (b) = Kenneth L. Jones, President of the Company has i
been interested in mica mining and beryl mining for the past _
ten years. . )

We are the lessee.

At the present time, we are operating under the terms of a verbal
lease, pending final detalls of formal lease.

Cash - $316,24 . $ 316.24
Accounts receivable . , 426,25
Inventory of raw, seml-finished and
finlished mica ' .5215.00
Equipment 2015.00

- % 9972.49
Accounts payable $1888, 66
Officer's note 1000, 00 2888, 66

Net worth . . . . . . . . .8% 7083.83

We are prepared to pay 10% of the proposed exploratory work, -
either with cash or rental value of equipment we now own.
With further explanation, we refer you to information given

We would suggest that full value for the work already done
as explained in 16 (c) be applied as payment toward our
contribution.





A}

Kennggh L. Jones, Pres. . Willard J. Hodges, Treas.

Y

10.

1l.
12.

13.

14,

15.

STRAFFORD MINES INC.

BRISTOL, NEW HAMPSHIRE .
- August 8, 1951

THE PROPERTY

(a) Nancy Mine #2,  North Groton, New Hampshire.
(b) Same. .
Nancy Mine #2, North Groton, New Hampshire.

The Nancy Mine 1s located in the Town of Groton, N, H., which

1s approximately 16 miles north of Bristol, N. H., and 5 miles
west of Rumney, N. H. Rallroad facilltles are avallable at
Rumney, N. H. and excellent trucking facllitles at Bristol, N, H,
North Groton can be reached by a tar road from Bristol and -

from North Groton to the mine approximately one-half mile -

of private road which is falrly good gravel, this being a stretch
of road bullt by the Government during World War II, under their
Defense Excess Road program. Most of our materlal will be shipped
from the factory in Bristol. _ o

The only water needed 1ls for radlators of equlipment and for wet
drilling operations to lay the dust as the property being developed
1s under ground. The natural drainage of the mline to the sump is
more than ample water- supply.

We have available an alr compressor which will be used in the
exploratory work. :

The ore is shipped to Bristol with private trucks for processing
and there shipped by overland express to the ultimate customer.

16. (a)The property was first Opehed in 1942 and was a large producer

of strateglc mica during the war. The old workings consisted

of a 40 foot vertical shaft and approximately 100 foot drift

30 feet high. This drift was made by driving a heading and

a series of gslx foot overhand shots and the balance was benched
down to the 40 foot level. The drift 1s timbered approximately

10 to 12 feet above the 40 foot level. The mica bearing zone

1s consistent on the floor at the 40 foot level for its entirs
length, both as to quality and quantity. The mica produced from a
ton to a ton and a quarter a week and the property was shut down
when the Government stopped their mica-buying program in 1945,
Thls property was vislted and mapped frequently by the geological
survey during the war. These maps and their records are no

doubt avallable to you. As our strategic mica was sold to .
Colonial Mica Corporation, which was a sub-division of the Govern-
ment at that time, thelr records of the amount and quality of

our sirategic mica are also gvailable to you. ‘
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STRAFFORD MINES INC.

BRISTOL, NEW HAMPSHIRE y
August 8, 1951

THE PROPERTY (Cont'd)

(b) On the general strike of the Nancy #2 in one direction
1t 1s the o0ld Palermo and in the opposite direction the old
Valencla. Both of these properties date back many decades
and have been very large producers of quallty mica, and beryl.
There also have been numerous small developments in the
immediagte area

(¢) There have been numerous investigations, examinations and
underground mapping of this property made by the Government
engineers and geologists during the war. None of this information
1s in our possession with the exception of a map entitled,

"Nancy Mica Deposits, Groton, N. H,, dated October 16, 17, 23,

24, 1943, Plane. Table Survey made by G. W. Stewart and N. K.
Flint," being a part of the Strategic Minerals Investigation,

by the Geokogical Survey.

It was an almost unenimous recommendation of these men that

thils proposed exploratory work covered by this application be
done. However, as the end of the program was in sight, we did
not feel justified in going ahead at that time. #The initial
steps to go forward with this exploratory have been taken on our
own, with the result, which 1s qulie evident from our financial
statement incorporated hereln, that this has caused a very serious
draln on our cash position. Therefore, we urgently request that
the work already completed be given due consideration as an :
important part of the exploratory projlect which this application
covers and that this be applied as part of our 10% contribution.

(a) Our present production is approximately one ton per.week.
We figure this mica is worth about $250 per ton delivered at
our Bristol, New Hampshire shop.

Feeling that the tabulation given under your printed form for
question 17 did not apply to this particular type of ore, we
have answered 1t to the best of our ability as above.

(a) I wish to call attentlon to the map above mentioned under

16 (c) with particular reference to that part entitled, "Nancy #29,
The Nancy #2 pegmatite has a northeasterly, southwesterly strike.
As you can see, the surface contacts with the country rock are not
too definite, However, our underground workings at that point have
shown Stewart's estimated contact as being substantially correct.
The dip of this dykeé has varied from almost vertical to 40 to L4s
degrees., The mica bearing zone has been very constant, both as to
quallty of the materlal and quantity, with occasional pockets of
beryl. Thie covers the dlke from the 40 foot level up.. The
proposed exploratory tunnel is designed to determine whether

or not the veln persists to the 90 foot level.~ If so, a
considerable body of mica wlll be blocked out.

C A
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THE PROPERTY (Cont!d)

refer you to 16 (c), none of which 18 in our possession
of which was government work and 1s avallable to your use.

you very well know, 1t 1s impossible to estimate the

of mica involved with any accuracy in any blocked out ore.
exploratory tunnel interceps the veln at the 90 foot level,
have approximately 50 feet of mica bearing zone over our
develop.7 If this zone 1s as consistent as it has been in

the past, a very consliderable tonnage of high grade mica will be

present.

19. We have endeavored in the foregoing answers to give you as complete
a report of the prolect as possible and any further information
which might be needed wlll be gladly given upon request or when
the property 1s examined. '





Kenneth L. Jones, Pres. . Willard J. Hodges, Treas.

) STRAFFORD MINES INC.

BRISTOL, NEW HAMPSHIRE

August 8, 1951

THE EXPLORATION

20, Thils exploration work will be conducted to determine if our
present mica and beryl bearing pegmatite persists at the 90 foot
‘level, with the resultant recovery of mica and beryl.

21. Encloged you willl find an overlay on the map referred to in 16(c¢)
and 18(a) covering the proposed exploratory tunnel. Briefly, the
work is a small access tunnel 180 to 200 feet long, which we
expect will intercept the mica and beryl bearing pegmatite at
approximately 90 foot level. It 1s further proposed to drifst
about 100 feet each way on the veiln with occasional 20 to 30 foot
raises at intervals so that the consistency and value of the ore
can be tested at several points.

We estimgte that this work can be completed in three to four months.

22. I have talked with several geologlsts and mining engineers who
were 1ln Government employ at the time when the mine was last in
operation and it 1s thelr opinion with regard to this proposed
work that 1t 1s very likely that the vein should persist beyond
the point where we intend to explore.
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STRAFFORD MINES INC. -

BRISTOL, NEW HAMPSHIRE

~ August 8, 1951

THE REQUIREMENTS AND COSTS

I have discussed the cost element of this exploratory work with
several quallfied mine operators and mining men in general.
They estimate the cost of thls kind of work in the ground in
which we will have to operate to be from $15 to $30 a foot. We
feel that we should be able to do it for $20 a foot. As you.
know, estimating tunnelling costs 18 very difficult since there
are several factors involved,- (1) the ease of drilling: (2)
how the rock breasks (the size of muck and over-breakages; and
(3) the amount of timbering necessary, if any. This rock is &
fast drilling rock and appears to break well in open cut. On
the surface 1t 1s quite seamy, appears to be tightening up at
depth, making it imposesible to tell if timbering will be necessary.

200 £t. tunnell @ $20, per ft, $ 4,000.00
200 ft. drifts " # L 4,000.00

150 ft, ralses # " "o 3,000.00
’ Total o e . . . 3 . . [ 1,000000

We propose to do this work in conjunction with our mine
operation which would tend to make this operation more efficient
and cut costs due to more efficient utilization of labor.

This work can be completed in 3 to 4 months.






Kenneth L. }c;nee, Prest - o ‘ ’ . Willard J. Hodges, Treas.

STRAFFORD MINES INC.

BRISTOL NEW HAMPSHIRE e -
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THE REQUIREMENTS AND GOSTS (Supplementary Sheet )
23, Estimated Cost of Work

Mining labor

Foreman $ 15.00 per déy
Drillers 12,00
Muckers(Two) 16.00
. 3.00 |
| (A
CL;&%; We estimate the work will take working days.
zzf’%/f 70 Regular days 43,00 /k"‘“‘é‘!/é 3oéo 00 .4
M ﬁwd 14 Overtime days 64,50 / @{ég 903. ooz 3 117,02
Workments Compensation ‘ald .

/'l

. cw.ﬂfx 359 Insurance, $3923 ® 3.57 per 100 N~ ¥
2byuys Sov Lve  Pederal Soclal Security 3923. @ 1.50 @45. :
2644, 50 Yiee  gtate Unemployment Ins, . ® 3.00) ",

Alr Gompresso&& ineluding gas and oil, will be

furnished at . per hour actual operating time
estimated 588 ?ﬁ:. @ 4.00 -
DY (@3 .60 — /é/ég
Supplies B ' ’
Drill steels 250,00 f ,%:/, o
/s 20 carblde bits 320,000 ) b
. " 00 ,
Timbers 10M ® 75 750,00
22 30 CWT dynamlte @ 22,75 682,50 -
2 M caps ® 22,00 MFO’OO Ly -
Miscellaneous , ﬁiﬂ.

Ralls and mine car will be furnished by the
operator at no charge.

23(c) " New equipment to be purchased. -
Jackhammer 365,00 ﬁ@@ /ggwéf)

Feedleg 180,00 _ -—§—5=9%—~— .
GuA MNoae 7“’"‘%’* %00 .76 Total @10: 79.0 &/

24, Supplementing item 24 on original application, if there is

no mining activity at the time this tunnel is driven or if
we decide to put two shifts on for greater speed, the.
foremsn's wages mentioned in item 23 will be $150. per week.
It 1s understood that the above figures are merely estimates
end may vary with conditions as long as the total cost of the
project stays within the estimate. o L

264,
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Form MF-100

‘ Form approv

ed.
Budget Bureau No. 42-R1026.

u.s. gPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

(May 1951)

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

FOR USE UNDER THE Docket No,

DEFENSE PRODUCTION ACT OF 1950

Date received

r - i
STRAFORD MINES INC,
Aauntol. New Hampahire

Name and

L -

applicant

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3). Gov-
ernment guarantee of a private loan, (4) priorities or allo-

_cation of mining equipment, and maintenance, repair and

6.

1.

operating supplies, and (5) other forms of Government
assistance that might arise under the Act. Submit four

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered. It is
not necessary to answer it again. )

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced: C
(a) What are the chief mine, mlll or smelter products"

(b) What are the byproducts, if any?

Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drllllng operatlon (s).

names of property, if any. Show extent of workings, 1nc1ud1ng the followmg.

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explam briefly).
Describe any pumplng problems.

Indicate whether mine is flooded or not.
For each operation listed above supply the following: "~

Give size or productive capacity.

(a) Distance and direction from nearest town and shlppmg point.

(b) Mining district. -
(¢) Township, Section, Range.
(d) County, State.

(a) State whether or not propertyﬁs now in operatlon. and if in operatlon, by whom operated

(b) Are you operating this property as:
& Owner.
[ Lessee.
O Contractor.

Number of years in production

If not in production or operatlon, estlmated date when production will begin

Experience of operators:

Describe the mining and general business experience of (@) the appllcant and (b) the person or persons who manage the

project,
History:

(a) Give a statement, as complete as possible, of previous exploration, development, opera.tlon and production of property,

with reasons for suspension of operation.

-

(bb) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mme examinations,.

recommended exploration and development, and metallurgical investigations.

address of
|

Includ_e old

16—63792-2
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a .
° °
‘ 4 (b) If deposit is other than placer'
. ) Submit assay. plans and/or sections showing location and size of proved (measured) and probable
“(indicated) ore or mineral reserve.

(2) State the tonnage (mdlcate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR Eb c
MINERAL RECOVERABLE STIMATED COST
" ORE OR MINERAL RESERVE Es-'rrxgx}%mn CONTENT GR?,IS;‘ }r’gl’;w UNIT VALUE OF PRODUCTION
P(Fik ’1301;: © Per TON" | .. -+ PER TON
' (Grade

(a) (b) (c) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
1) G1ve estimated total yardage and average marketable mineral content of each depomt

(2) Submit map showing location of placer deposit and surrounding area, ‘with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, txght cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how'large, and in what proportion. '

(4) Describe bedrock, glvmg type (granite, sandstone, shale, ete. ) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads: . . _ »
Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

LA

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.

CERTIFICATION
- °

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

(SW of authorized official)

-September i ---%-ggl ———Prestdent;;

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the Umted States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1

mmroahm ug | By

ame of company
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STRAFFORD MINES INC.

BRISTOL, NEW HAMPSHIRE

Septesber 4, 1951
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EXECUTIVE OFFICE OF THE PRESIDENT

OFFICE OF DEFENSE MOBILIZATION
WASHINGTON 25,D. C, /7
0
ﬁ/m{/? 7

OFFICE OF THE DIRECTOR

m'.nm:th‘z,. Jones S 3&
Straffard Mines, Ine. ; o 1 6 1954
Bristol, Hew Hapshire

Desy . J“i

Atthouatiqinqoﬂiu July 20, arranged by
w.w:.mdmm ofiise, 1 requested
that my staff review the prodlem you came hwmuﬁn.‘

‘Such review has now beets comploted, The staff h
informed me that you had reseived dwuﬁmbyﬂnwmo

nmmmmpmammwmmm
by several sgencies of the government, but if you still feel
that present conditisns warrant another study, I suggest that
Jou plaoe another spplisstion through the proper chanmels and
1 mumwuml agdu receiw conslderstion,

| SMM,

U T,

| ces C, 0. Mitténdorf, Interior-IMEA -\‘l/ E






| _UNITED STATES .
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
o ~ WASHINGTON 25,D.C. ' o0

" MAY 19 1954

Mr. Claremss i. Fredell, ieting Chief
Expansion Brameh, Materials Division .
Precuressnt ,

Bmorgoncy ‘ Sexrvice
Genern) Sexrviees Administratiom
W 2” n. co . . :
‘ : Ret Docket No. DMEA-201T ~ Misa~
Beryl C -
Steafford Mines, Inc.
. Kaney Xo, 2 .

- mun Ccunty, New Hempshire
I . o1l : ract Yoo Idm-ER75 :

mmttoymmtl‘ot' 11, 195 ve
4 copy of notice to Strafford Mines, I::T . miiat:]‘,: ;:wmfng
to terminate and resoind Contrwet Mo, Idw-127§,
 Stneerely yours,

. : 1 » .
C. 0. Mittendort | A

| | Mdminiatrator
Enclosure ' '
" WCAndersontigad 5/17/54
Copy to: Admr. R, Mle
Docket File _
. Field Team, Region VIII
Mr. Houk '

Mr. Dietrich, 3061 . |
Mr. Larrabee, G-232 GSA Bldg.






| s LR <Eati2slra

GENERAL SERVICES ADMINISTRATION i v,

Emergency Procurement Service
Washington 25, D.C.

May 11, 1954

Mr, C, O, Mittendorf

Administrator

Defense Minerals Exploration Administration '
Department of the Interior Re: Strafford Mines, Inc,
Washington 25, D. G DMEA~2017 - Mica

Dear Mr, Mittendorf:

We would appreciat.e receiving a copy of your notice
to Strafford Mines, Inc., Bristol, New Hampshire, to terminate

and rescind contract E-275.

Very truiy yours,

Clarence A, Fredell

Acting Chief
Expansion Branch






" Dafense Kinersis "@;L’Ec:?:*:ﬁﬁ{yf.&(’:ﬁmimstmtmn'
: . “Robert d. Adung

| 14%3923.970, ¥orking ¥oné, Interior, MiA o
January 7, 1953 T : : ﬂ
”.45 p‘m. . ) . ) &

.H.Kim*.Extcutiva (334 ficer.??ogmn IV, 22k liew Uisdi boiso Mﬁﬂ..lhnvar .Colnmdo

Assigument Qf Gontract Numbvr '

\{M\IR'FV& l"?‘SJ }" ’ A‘L)ﬁ' ‘ & \4{.1 - l“ ‘-L! ii. I‘g‘fi ECQSS' \’ NT&"LT &ﬂ"'}“d “ .
ID=-B473 ASHIGHED "HIS GCuTRACT, o e T

L ' B o C;.o’.Mittendcrf(ﬁ,) o :

.eIk, iﬂi‘R

)})

READAMS/meb . : A
cc to: Adm,Reading File T
' Mails & Files Br,

Audits Division

Miss Curtin

Cst1:af Sepylog Sootias .v

S | | : sung;a: COPY /





| N T, C.c2 Badt |
- ” ‘ - %7/ /Ss%3

DEPARTMENT OF THE INTERIOR

- . Defonse Ninerals Adminksiratin < /7. 76 4 ',
. S BEGENED - /97 A
JAN 7 1953 | 70 7»0
DN 235 BUREAU MINES 1-7-53 - 81XXX8-18 AN

'C 0 MITTENDORF T T - o

‘ - PLEASE ASSIGN A NU XXX NUMBER TO CO&TRACT COVERING DoOC

, KET NUMBER DMEA
2005, METATE ASBESTOS CORPORAT

ION, AN ARIZONA CORPORATION, P, 0. BOX

i . 1506, GLOBE, ARIZONA, PROPERTY -IN GILA COUNTY, ARIZONA, COMMODITY
b ASBESTOS. GOVERNMENT PARTICIPATION $2745.,00, TOTAL AMOUNT -OF CONTRACT

$3050.00. CONTRACT DATED JANUARY 7,1953,..

-

. l o . . X ) . {'
JOHN F SHACBFOR W H KING ' L

oy

W
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“ T ay FILE COPY
‘ v SURNAME:

-~ UNITED STATES |
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

~ 'WASHINGTON 25, D. c

- o T e |
My, MoHenry Mosier . . : [ F—
Exeoutive Officer . ’ v o
IMEA Fdeld Team, Region VIII ‘ N —
Bureau of Mines
Eastern Bxperimsnt Station
Gollege Park, Maryland

: Rn Termination and Recission de
Docket IMEA-2017, Idn-E275 -

' Dear Mr. Mosier:

| Attached you will please find a copy of a memorandum from
Counsel to me and & draft of a form to be used to terminate the
subject oontraet. 1 am sure thut you will find both self-explanatory.

I believe some explanation is due you for the delay which
has ocourred in bringing this matisr to a head, At the time Counsel
first comsidered the matter it was his opinion that a special type of
termination notios should be drafted and, furthermore, that it should
be signed bhere in Washington, In those circumstances it was my opin-
ion that I should have a well docwmsnted justification of the proposed
aotion and, therefore, we requested the memo which you so kindly fur-
nished under date of June 24, In the meantime, other cases of a similar
nature have come to my attention, and upon further discussion with
Counsel he has agreed that this particular typs of action is permissible
for the Exscutive Officers to exsouts under thelr delegated powers. We
have, therefore, found it necessary to mt.ype the forms, aetting then
up for your signaturc.

Sincerely yours,

¢Co. M'ttendggrf (7&"“ ‘\\\ \>

| Acting Administrator

Enclosures .7

COMittendorf/fw/pa  7-10-52

cc: Admr, Reading File ' Mr. Houk
Mails & Files;_ Mr. Mittendorf'
oo Mr. Hofflund -

T ——EE————————————
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. SURNAME:
- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

»Jhiy'G, 1952 """""""""""""

Memorandum

Tos Acting Administrator

Froms Chief Commsel B

Subjeots Termination and Resoission of Exvloration Project Contract
with Strafford Mines, Inc., Docket No. DMEA-2017, Idm-B275

Attached hereto is a form for the vse of the Executive
Officer, DMEA Field Team, Regiom VIII, in terminating and rescinding
the subject contract, '

After further study of this matter, and contrary to my pro-
vious statements to you, I have decided that this is a suitable action
for the Field Team Hxesutive Officer to tske under hiz delegated powers,
However, none of the three forms attasched to DMEA Cireular 22 exactly
fit this situatiom, and 4t i preferable that this form attached be used,

3. T, Hoffluud 5
J. L. horelwa &
Chief Counsel
Attachment | | |
JLHoff1und /mef o

cc to: Mails and Files /
J. L., Hofflund
L, G, Houk
Chron,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

July 3, 1952
To: Acting Administrator
From: Chief, Non-Metallic Minerals Division

Subject: Termination of Contract - Nancy II, Straffdfd Mines, Inc.,
Bristol, New Hampshire, Docket No. DMEA-2017, Contract
No. Idm-ER75.

It is recommended that the subject contract be terminated
because the operator has failed to do the work pursuant to the terms
of the contract.

Memorandum

1. He has claimed reimbursement for bulldozer rental
and preparatory work for adit portal where there is no

evidence that such work was performed.

2. He started work on the old adit at the‘wrong
elevation seven feet above the elevation shown in the con-
tract.

A summary of other irregulérities may be noted in the con-
cluding paragraph of McHenry Mosier's memorandum.

The application was received 8/29/51. Under Question 9,
MF-103, the following appears: "We would suggest that full value
for the work already done as explained in 16 (c) be applied as pay-
ment toward our contribution." Under 16 (c) the following is quoted:
"The initial steps to go forward with this exploratory have been
taken on our own, with the result, which is quite evident from our
financial statement incorporated herein, that this has caused a very
serious drain on our cash position. Therefore, we urgently request
that the work already completed be given due consideration as an
important part of the exploratory project which this application
covers and that this be applied as part of our 10% contribution."

Under 18 (a) the applicant states: "The proposed ex~ N
ploratory tunnel is designed to determine whether or not the vein
persists to the 90 foot level."





» ’ "

Under 18 (c) "If this exploratory tunnel intercepts the
vein at the 90 foot level, we will have approximately 50 feet of
mica bearing zone over our head to develop."

In Form MF-100, submitted September 4, 1951, under Question
17, the operator states: "The only equipment now owned and available
for this operation is one compressor."

Comments on application and the following is quoted from
a letter of August 28, 1951, from McHenry Mosier to Kenneth L. Jones:
"In your application you 'suggest that full value for the work
already done be applied as payment toward our contribution.' Un-
fortunately, the rules relative to appplication deny this suggestion.
No work done prior to signing a contract for exploration can be
credited toward the required contribution by the owner or lessee."

September 20, 1951, memorandum from W. R. Griffitts to
Robert Waskey, last paragraph: "It is noted that the applicant has
no written lease. Kenneth L. Jones, the president of the company,
states that he is the owner, however.,!

The Field Team recommended cutting down the floor of the
open-cut to an elevation of 1015 feet elevation and extending open-
cut northward. Then 200 foot drift to the pegmatite.

On February 6, 1952, this office inquired of Mr. Jones
why the necessity of renting an air compressor for 588 hours at
$4.00 per hour when the previous application stated the company had
a compressor. In a letter from Kenneth L. Jones, dated February 16,
1952, to the DMEA: "Due to the long delay it was necessary to move
to another property therefore the compressor is not available now.
and it will be necessary to rent a compressor."

A contract was entered into March 17, 1952, for 6,400,

Government participation §$5,760. Exhibit "A" of the contract: "The
purpose of this project is to explore the mica possibilities of a
pegmatite dike at a lower depth. The outcrop is partly mined by
open-cut methods. It is the intention to drive an adit (5' x 71!)
a distance of 200 feet at 42 feet lower elevation and to intersect
the downward extension of the pegmatite." "Preliminary to driving
the adit an open-cut will be made to clear the way for the entrance
and portal set."

The lease is signed by Kenneth L. Jones as party of the
first part for the Groton Company, and by Willard J. Hodges, Treasurer
of the Strafford Mines, Inc., party of the second part.





® o

(n April 17, 1952, McHenry Mosier wrote Kenneth L. Jones
stating the responsibility for setting grade stakes was not the
responsibility of the Government that Jones should hire a local
surveyor to do the work. Jones submitted vouchers for April to.
Mosier at College Park in person.

In the meantime, Millar of the College Park, Bureau of
Mines, found that the work was started 35 feet below the old
workings instead of 42 feet below the old workings. Mosier there-
upon on May 20 wrote Jones that his April expenditures could not
be certified as the work could not qualify for payment under an
exploration contract. He requested they withdraw their vouchers
and stated in the concluding paragraph: "Should you desire to
proceed with the adit at the proper location as specified in the
contract, you may do so without any penalty on account of the delay."

Attached hereto is memorandum from McHenry Mosier captioned:
Irregularities in Conducting Project Docket No. DMEA-2017, Contract

No. Idm-E275.
%/wwyb-w

Lawrence G. Houk, Chief
Non-Metallic Minerals Division

Attachment
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

June 2L, 1952

Memorandum
Tos Frank E. Johnson, Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region VIII

Subject: Strafford Mines, Inc., Bristol, New Hampshire
' Docket No. DMEA-2017, Contract No. IdmE-275 - (Mica)

In reference to the proposed termination of Contract IdmE=275,
Docket Nos DMEA=2017 = (mica), a rough draft of the proposed Notice of
Termination to Mr. Kenneth L. Jones, President, Strafford Mines, Inc.,
Bristol, New Hampshire, is attached for your consideration and approval
before release from College Park, Also enclosed is a review or historical
sketch of the irregularities in Mr, Jones' conduct of above contract.

Before taking further action in respect to Mr. Jones and
this contract, further specific instructions from you will be awaited.

o eyitncn

McHenry Mosier

Attachments
JUIBE
RECEIVED :
15
JUN 30 1952 , 5 <
. b'

: HUNSEL

GENERAL COUNS

DEFENSE MINERALS
ADMINISTRATION
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‘ ’ College Park, Md.

June 2k, 1952

ROUGH DRAFT VIA REGISTERED MATL

NOTICE OF TERMINATION OF EXPLORATION FROJECT CONTRACT s UNDER
THE TERMS OF THE CONTRACT, BEFORE THE COMPLETION OF THE WORK

To: Strafford Mines, Inc.
Kenneth L. Jones, President
Bristol, New Hampshire

Operator under Exploration Project
Contract Idm-E275, Docket No, DMEA-2017,
dated March 17, 1952 =~ (Mica)

The United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration, under
the terms of the above-mentioned contract s hereby terminates the con-
tract on the following grounds:

In the opinion of the Government » you have
failed to prosecute operations pursuant to the terms of
the contract, in that the adit was not started at the
proper elevation,.

In the opinion of the Government, operations up
to the time of this notice have not indicated the probability
of making any worthwhile di scovery and in the opinion of the
Government further operations are not Justified.

In as much as the Govermment has not made or approved any reim-

bursement to you under this Contract s no further accounting nor adjustments

are necessary,

Dates this 2lth day of June, 1952,

UNITED STATES OF AMERICA

By
McHenry Mosier, Executive Officer
Defense Minerals Exploration
Administration, Region VIIT
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’ " College Park, Md,

June 2k, 1952

Irregularities in Conducting Projec’b
Docket No, DMEA-2017, Contract No, Idm=-E275

-

An inspection of the Nancy No, 2 mica deposit operated by the
Strafford Mines, Inc., Bristol, New Hampshire, Docket No, DMEA-2017, Contract
Noe Idm=E275, was made by W. T. Millar during the week of May 12 to 17, 1952,

Millar and G. W. Stewart, USGS, met in Bristol, New Hampshire on
May 13 and had a brief interview with Kenneth L. Jones, President of the
Strafford Mines, Inc, before visiting the project. Webster, a local geologist,
met Jones at the same time, During the interview, Jones described how he
bulldozed the snow off the access road to the mine in three days, then started
his exploratory work. All four men started to the mine. Upon approaching the
mine it was noted that there was no open cut preparatory to starting the adit,
Work on the adit is a continuation of the work started prior to filing the
application for Government participation in exploratory work for mica.

Millar asked Jones if he had employed a geologist. dJones replied,
"No, he is looking for a job,® Then a discussion on the adit ensued. The adit
is a continuation of the work started previously by Jones and is at an eleva-
tion of 1,025 feet instead of L2 feet below the old workings as it should have
been. (See 18 in application. It is stated the tunnel is to cut the dyke at
the 90 foot level., Also, see 20, Exploration).

Elevation of bench marks established by Stewart when a plaretable
survey was made in November 1951 were given to Jones at his request before
the project work was started under this contract. When the examination was
made in October, and prior to the survey, Millar told Jones that it is doubt-
ful if the portal of the adit he had started is 50 feet below the old workingse.
He was aware of the 50 foot depth below the old workings which is referred to
in the application as the 90 foot level.

A spike in a timber above the portal was used as a reference pointe
The elevation of the spike, which is 1,046, was supplied by Jones., He knew
the elevation and could have started the adit correctly. The distance from the
spike to the tram rail below was measured. Then the distances to the face of
the adit and to the toe of the slope were measured from a point plumbed to the
rail from the spike. Jones held the zero end of the tape on these measure-
ments. A compass bearing of the adit was taken as N. 29W, Jones was advised
that the bearing should have been N, 5°E and a method for correcting the
direction of the adit 1.7h feet per degree per 100 feet, was suggested. Also,
he wag advised that the adit was started at the wrong elevation.

When Millar visited this project he was not award that Jones had
called at College Park Office on May 9 to make out his April Progress Report,
which was approved and copies forwarded to the Washington and Pittsburgh Offices.
Millar phoned me from Plymouth, New Hampshire on May 1L and reported irregulari-
ties in conducting the project including driving the adit at the wrong elevation,
the failure to do the specified preparatory for which $754.80 had been claimed
in the April Rrogress Report and charging rental for his personal compressore
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Continued: Irregular:.t:.es in Conducting Project
Docket No, DMEA-2017, Contract No. Idm-E275

All copies of the April Progress Report were recalled because I could not
certifyy the report to be correcte.

Jones advised this office by letter dated April 21 that work on
the project started March 29. Jones requested a Government engineer to
establish the elevation and bearing for the adit. On April 17 he was advised
by letter that it is not the Govermment'!'s responsibility to set grade stakes
nor to establish center lines for tunnels and if engineering assistance is
required, he should employ a local surveyor., (Jones is a graduate civil
engineer and experienced contractor).

Millar visited the project again on May 15, The number of shifts
worked in the adit were requested but this information was denied. Jones was
told that he reported starting the project ma March 29 and as of May 13 he
could claim only 43 feet advance in the adit. There is no open cut, grading
or preparatory work other than bulldozing snow from the access roadj the tim-
bering is about the same as it was in October 1951, therefore, the progress is
not satisfactoryeAlso, he was told that the compressor looked to be the same
compressor that was on the property in October 1951 and he admitted that it
1iig but it &8 his personal property and #S: renting it to the Strafford Mines
at $44,00 per hour,.

Millar suggested a unit basis on per foot advance in the adit for
this contract in case the Government elected to continue the contract, which
was considered favorably with the operator's priviledge of rejecting such a
contract. Adfter a unit basis had been worked out and approved by Jones, it
was mailed to this officey Jones offered his objections. An invoice for com-
pressor rental was obtained byt Jones refused to include the dates or period
and rate for the remtal,

Jones was advised by letter dated May 20 that he could withdraw his
Apr:.l Prpgress Report and start the adit at the specified elevation without
penalty on account of the delay,

The payroll submitted covered the period from March 29 to May 2 and
shows 547 hours regular time and 85 hours overtime, which is equivalent to 79

‘man-shifts, assuming that 3 men and the foreman worked seven days to and in-

cluding May 12 there were 107 man-shifts worked. The actual progress was,
L3 feet advanced in the adit .

Summary of Irregularities:

(1) Failure to prepare specified preparatory work for
starting the proposed adit,

(2) Resuming work on the old adit for which credit had
previously been deniede

(3) Claiming bulldozer rental and preparatory work for which
there is no evidence that it was performed.

(4) Charging rental for personal compressor which was
reported to have been moved off the property.

(5) Charging full time for personal service as formman while

part time is spent operating his rifting plant.
(6) Over time in the payroll look questionable. %
7

D






UNITED STATES 140
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

June 23, 1952

Memorandum
To: Acting Administrator
From: Chief Counsel

Subject: Strafford Mines, Inc., Docket No. DMEA-2017, Contract No.
I-dm-¥275

Attached hereto for your signature is a notice of—reséis— |
sion of the subject contract. |

I have discussed this matter with Mr. Mosier by telephone.
The case does not fall within the provisions of our DMEA Circular 22
on the subject of "Termination and Rescission". I prefer to take
the position that the Operator never did enter upoh any of the work
described in the contract, and that the contract is therefore a suit-
able one for rescission by unilateral action on the part of the Gov-
ernment .

As previously discussed with you, the "Statement of the
Work" in Exhibit "A" is not as explicit as it might be in supporting
Mr. Mosier's position that the Operator has not driven the adit at
the proper elevation. I think that his position is sufficiently
supported, however, by a reasonable construction of the "Statement
of the Work", and in particular by this sentence in the statement:
"Preliminary to driving the adit an open cut will be made to clear
the way for the entrance and portal set." I understand from Mr.
Mosier that the adit was started from an existing portal which hed
previously been pointed out to the Operator as unsatisfactory with
respect to elevation. Having used the existing portal, I suppose
that the Operator would have a hard time to show compliance with
the quoted provision.

Although Field Team Executive Officers are authorized to
terminate exploration project contracts under the provisions of the -
contract, they are not authorized to rescind them by unilateral ac- |
tion of the Government, and I think that this instrument should be
executed by you rather than by the Field Team Executive Officer.
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NOTICE OF RESCISSION OF EXPLORATION PROJECT CONTRACT

To: Strafford Mines, Inc.
Kenneth L. Jones, President
Bristol, New Hampshire

Operator under Exploration Project

Contract I-dm-E275, Docket No.

DMEA-2017, dgted March 17, 1952 (Mica)
%}uﬁ%éi&@ A, :

The United States of America, acting through the Depart-
ment oé/the Interior, Defense Minerals Exploration Administration,
hereby\rescinds the contract above referred to on the ground that
you have failed to begin or prosecute operations pursuant to the
terms of the contract in that you did not start or prosecute the
adit at the elevation prescribed by the contract. None of the work
performed to date is regarded by the Government as being within the
provisions of the contract.

You are further advised that the Government will not ap-
prove any vouchers heretofsre rendered or to be rendered by you on
account of any work performed in or connected with the present adit.

7] Q B
Dated{'ung] L, 1952,

" UNITED STATES OF AMERICA

\
) Ay
-

/;/,/ ,' \ ) ‘\N \

By - - ) \1‘
Acting Administretor, Defense
2ral. oration Administration
== A G
P ERAL ,‘7\‘:/ ' S '//,
/ e .
C)/Lg/%f > e ?\
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‘ : . FILE COPY

‘ SURNAME":\\'A
UNITED STATES =
DEPARTMENT OF THE INTERIOR \! W/
DEFENSE MINERALS ADMINISTRATION I
WASHINGTON 25, D. C. 600 E N
o
W, ¥cHemry Mosier Subjects Docket No. m-.zcx'r;:}g?gi"_ Beryl
Exscutive (fficer, DMEA 8trafford Mines, Imc.
Field Team, Regiom VIIT North Gieton, Nev [Hampshire
Bureau of Mines Exploration Proj
Eastern Experiment sStation No. Idm=-E275 $6,400.00

College Park, Mayyland
Dear Mr. Mosier:

The following is an excerpt from a report reoceived in
this office on May 22, 1952, from Mr. George A. Purcell, Mica
Consultant, General Services Administration, Federal Supply
Service, Unit 2, 7th Floor, 34 Exchange FPlace, Jerrsey City,

New Jersey:

"Mancy II - DMEA-2017 Sample 2 piaces well prepared.
Color: Ruby. Quality somewhat wavy. Sample wonld
indicate acaep@ablo stockplle quality obtaimblo

~ from this source.® M/
Sinesrely yours, ‘ Q\}i\

{signed) FRANK J@HNS@Y

o)

Chairman, Operating Comittee
Defense Minerals Expioratiom
Administration

Apprcvéd :

> Hx Hedges ﬁb)

Menber, Bureau of Mines

Member, Geological Survey
LGHouk:gad 5/ 26/ 52

Copy tos Admin, Reading File
. QOperating Committee (2) ' :
Mr. Dietrich, 3526 B 2
Mr. Norton, G-232 GSA Bldg. . ' -
Mr. Houk '
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHHNGTFOMN-25; D:€.
College Park, Maryland

May 26, 1952
Mre Ce 0. Mittendorf Subject: Docket No, DMEA-2017-Mica & Beryl
Acting Administrator Strafford Mines, Inc.
Defense Minerals Exploration North Groton, New Hampshire
Administration Exploration Project Contract
Waslﬁ.ngton 25, De Co No. Idm.E275 36,,400.00

Dear Mr. Mittendorf:

Many thanks for your letter of May 23, enclosing two copies
of the April 1952 Operator's Monthly Progress Report.

This report was withdrawn and canceled before payment had
been made through Pittsburgh. Notification of this action was given
to Mr. Kenneth L. Jones on May 20, copy of which is attached to show
justification of my refusal to accept the Operator's report.

Yours very truly,

M%W

McHenry Mosier, Executive Officer
Bureav-Survey Field Team ‘

Def'ense Minerals Exploration
Administration, Region VIII i

Enclosure

BEPRET: G in
Befons £ R

Jiry 2 1952






UNITED STATES .
DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION.

| NASMIN GO Pr - o :
College Park, Maryland , May 20, 1952

¥r. Kepneth L. Jones, President
Straffors Mines, Inc,
Bristol, New “ampshire

| | Hey Tocket No. DA 2017
Near Yr. Jonest '

In mroremo to your wplmtim prujcct coatmt Idm-
¥275, Nocket DMFA 2017- ‘

Your first progresa rcport, which i3 for the month of kpril

1952, has been under seriocus consideration since you filed 1t at Col-
lere Park Mey 9. ~ In the meantime Mr. W. T. Killar of this office
and Vessrs, %. 7, Nelson and Glenn . Stewart of the Federal Geologiecsl
Survey have vio&tad your preject. T4 now dewlous that you have per-
formed the work in 8 different plses from that spscified in the contrest
in that the adit was started a4 35 feet below the old workings instesd
of the 42 feet mentioned in the camtreet and also as stated by you on
your visit tc this office on May 9, and in that the bearing of the adit

was 7° in error. Consequently the expense totaling #1,502.:2, of which
tho Government ‘s share wouid bawe been 1,622.54, ean nnt be *gertified
as a true charpe ageinst this oontmt.

au of tie mevst vital cmiduratiom in arriving at thiu
decision iz that an adit only 3% feet balow an oreshoot 150 feet in
length is predominantly development and therefors could not qualify
for payment under an exploretiom somtract. Further, you slected to
ascept the sale responsibility for performing this work in the proper
location because you wer: tlus advised im my letter to you under date
of April 17, 1952, a qopy of which 10 atmlwd‘~ :

- In ﬂn of the tmzmg, perhapa you wou}.d l:uu to ws.thdnw

. your progress raport for April 1952 togei her ‘fd.th ita athch‘d invoices, |
and coniﬁod true copy of the payroll. _

. ._J

: Should you desire to proceed w:!.th ths ur‘it at the propor . :
location as specified in the sontract, you may do s o without any pamlty c
ca account of ths delay. -
Yours very truly,

~ copy for FrankJohnson (2) |/ ' CoT e

NedNelson

HPGreenwald o B i :
PMAmbrose , Molienry ¥osier, Fxesutive Dfficer
CPNDMEA (2) Burea-Survey Field Teas, Defense

| | ¥inerals Bxploration Adminittr‘tim,:
McHM:rcs = : Rogion VIIT .






College Park, Maryland

. ‘ FILE COPY

) . " SURNAME: ,
UNITED STATES |
DEPARTMENT OF THE INTERIOR f {

DEFENSE MINERALS ADMINISTRATION:
WASHINGTON 25, D.c. 600

Wk 2 8 i
Mr. McHenry Mosier _.mbject: Docket No. DMEA-R017 - Mica &|Beryl
Executive Officer, DMEA ‘ Strafford Mines, Ide.
Field Team, Region VIII North CGroton, New Hamp shire
Bureau of Mines Exploration Froject { &C
Eastern Experiment Station No. Idu-E275 $6,400.00

Dear Mr. Mosier:

Iransnitted herevith are two coples of the April 1952
"Operater's Monthly Progress Renort" which you requested by
telephone on May 21st.

Please note that Mr. Kenmeth Jomes has not supplied a 4
narrative section with his MP-104, nor has he S.ﬁdicated the rootage

of adit crosscut driven during the month.

Sincerely yours s fg

C. 0. Mittendorf (%

 Acting Administrator
Usfense inerals E:q,loratiou ,
Admini»tmtion

Enclosures 2
LGHouk :gad 5/22/52
Copy to: Admin. Reading File
Docket File
Mr. Dietrich, 3526
Mr. Norton, G-232 GSA Bldg.
Mr. Houk
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‘ FILE COPY
g SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION Mittendorf

WASHINGTON 25, D. . - 600

sr. Bobert A. Laurence Subjeet: DiEA-1955, Winters Prospe¢t

fyecutive Officer, DMEA : DMEA=2327, May Mine | 77TTTTTTTT
Field Team, Hegion VII DHEA-2414, Doublehead Ming =~
Room 13, Post Office Bullding ' Kica

Knoxville 1, Tennesses

Dear ¥Mr. lLaurence:

Receipt is acknowledged of samples of mica from
DFBA-1955 the Winters Prospect, DilEA-2327 the iay Mine, and
DMEA-2414 the Doublehead Mine.

The following samples were shipped to ir. George A.
Purcell as of today, and you will be supplied with the results
when they become available:

DI'EA No. Name of Mine
1388 Huskins ¥Nine
1955 Winters Prospect
2017 Naney II
2249 Luther Mine
2327 Yay Mine
M1k Doublehead Mine
2429 Carpenter line
2430 Bungardner Mine
2431 Glen ¥ead Mine

Bincerely yours,

ESw 5’)—,'5"/

Acting Aduinistwator
Defense linerals Exploration
Administration

LGHouk:g~d:mp 5/20/52
Copy to: Admin. Leading File
Docket File
:pr. Dletrich, 3526
Ye. Rorton, G-232, GSA Bldig.
vpr. Houk .
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION Houlk -
WASHINGTON 25, D. C. 600 Mtéendors-

Mr. George A. Purcell Y
Federal Supply Service
General Services Administratifom - [TTTTTTT
Harborside Warehouse : [
Jersey City, New Jersey g

Dear Mr. Purcell:

Traﬁsmitted herewith are samples received in this office
for evaluation as to color and acceptability for stockpiling.

While I realize that some of these samples are in very
poor preparation they are the best obtainable samples. The
following list of samples are being transmitted:

DMEA No. Name of Mine
1388 Huskins Mine
1955 Winters Prospect
2017 ~- Nancy II
2249 Luther Mine
2327 ‘ May Mine
2414 Doublehead Mine
2429 Carpenter Mine
2430 Bumgardner Mine
2431 Glen Mead Mine

We would appreciate having the samples returned, if it
is convenient for you to do so.

LGHouk:gad 5/20/52 _ Sincerely yours,

Copy to: Admin. Reading File v '
Docket File . ; _ '
Mr. Dietrich, 3526 -5y
Mr. Norton, G-232, GSA Bldg. L 5T¥
Mr, Houk Lawrente G. Hou.k, Chief

Non-Metallic Minerals Division
Defense Minerals Exploration
Administration :

Enclosures 9

P.S. Shall we send our mics samplas to the nearest mica buying stations
for evaluation when they begin operations?.






UNITED STATES
DEPARTMENT OF THE INTERIOR.
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTFON -25; P:-6-
College Park, ilaryland

May 13, 1952

Hemorandumn
Tos C. O. Mittendorf, Acting Administrator, DITA
Frons Recuuve Officer, Field Tean, Region VIII

Subject: April Progress Report, Idn-Z —275, Docket UillA-2017

Attached are two COpl“S of the Operator's Progress nenort
from the Strafford lines, Inc., ilancy ilo. 2 mine, l;CI'I‘ll'laCk County,
Hew Hampshire, for the month of me_l 1952. This has been approved
and is being sent to the Finance Officer, Region VIIL, for payment
of the Gov\,rmaeat‘s sharce Lir. T.e Te I;ﬂlar, Iining Engineer, is
. schedulec to visit the property during the week of liay 12.

oy Ll

kMcHenry liosier

inclosures
BEPARTLEST OF W8 0
Bofeass RO TRV
MAY 1& 1@51
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College Park, Maryland o _
| 11l 2, 2952

Mre Kenneth L. Jonss, Presidert

- Streffaord Mines, Inc,.

Bristol, New Hampshire
Dosr !, Jones:

‘ cmeWwﬂchthﬁ
under your ‘xploration Project Contract No. Idw-£275,

depends upon some suitsbls evidence of the various items of cost N
to which the Covermment contributes, Generally, this evidence should

for all costs to which the Coverment iz to contribute. Such doou~
nentary evidence of each item of cost should bs sttached to emch

monthly repaet on Form 10k, setting farth costs for contribution
by the Government, ‘

If all costs aro supported by suitsble documentgry esvidence,
in neny cases the Covermend's contribution can be paid in full,
currently, as the costs me incwrred, As to any items for which such
sultshle documentation iz mot provided, antiting of the operator!s
accounte by the Goverment, with consequent delay in paymsnt and withe

- holding of £insl setilenment sd puyment byltheﬁmat,uulbp

necossitated, -

The cortification on sweh supportin documents asy be sdmplys

"Certifiad true copy (or transcripd,” followmd by the signsture of

. v‘w truly yours,

Yoliemry Josier, Dxecutive Officer
Bureas~Survey Field Tess =
Defense finerals Exploration
Administration, Reglon VIII

copy for WChamberlain /
' DNAnderson, Pgh,
DMEA Files 2 -
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~ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ College Park, Maryland

April 17, 1952

Mr. Kenneth L. Jones, President

Strafford ¥ines, Inc.

Pristol, New Hampshire : y :
y ‘ Re: Docket No. DMEA-20L17

Dear Mr, Jones:

In reference to your letter of April 15 regarding procedure
in preparing Operator's Monthly Progress Recorts, attached are tweniy-
five copies of Form MF-104 which contains instructions for preparation
and submission. The first report is due after the camplete calendar
month of operation, for instance, if you start on the 15th of April
the first report would cover the period, April 15 to May 31, and if

~ you started March 28 the initial period would end April 30.

It is not the responsibillity of the Government to set grade
stakes nor to establish center lines for tunnels. If you need help
for this engineering work you should employ a local surveyor.

‘ 'If you will edvise me of the exact date on which you started
work on the project, an engineer from this office will endeavor to call
on you at the mine prior to the date for submitting your first Operator's
Monthly Progress Report. - IR

Yours very truly,
(S) McHenry Mosier, Fxecutive Officer
Bureau-Survey Field Team
Defense ¥inerals Exploration
- Administration, Region VIII -

Enclosures

MeH’:rwa -

coy for TTA files






UNITED STATES

OFFICE OF THE ADMINISTRATOR ' .
v e
== .
S \
<o :

WASHINGTON 25;-D:-Cr
College Park, Maryland

April 7, 1952

Memorandum
To: Frank E. Johnson, Chairman, Operating Committee, DMEA
From: Executive Officer, Bureau-Survey Field Team, Region VIII

Subject: Docket No. DMEA-2017 =~ Beryl-Mica
Strafford Mines, Inc.
Nancy No. 2 Mine
Grafton County, New Hampshire
Contract Idm-E-275

In reference to your letter of March 17, enclosing
orlg:l.nal and five copies of Contract Idm-E-275, coverlng the sub=~
ject exploration project, the original and three copies of this

contract, which have been signed by Kenneth L. Jones, are attached.

McHenry Mosier

Enclosures L

DEPARTMENT OF THE INTERIOR
‘DEFENSE MINERALS ADMINISTRATION %_—-






' FILE COPY
7 . SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION W"’“
. WASHINGTON 25, D. C. I
o |
W
¥r, Nglonry Vestiew subjeet: locket Ne. DNAA-201p !
Tweswiive Offiser, segiom VIIZ Yeryl-Mea
usean of M nes Strafford Mines, I
Bastera Zxperiment itelioa fangy $2 Mas
College Park, 'aryland Orafton Go., New Hampshire

Deay Mr. Mosier:

Planse find berewith the originsl and five coples
of a sontrast covering the swbjest expleration projest videh
have Yeon signed Yy this offtes for the Government with registes
nembar and sffestive date.

if the contrasth meeds with your sarpreval, present
1% %o the Operator for his approval and signature. If any pro~
visions are vmsatisfastory to the Opsrater, retura a1l sopies
%0 this offics along vith suggested chnuges for somsideration.

After sigaing of the centpast, ove copy is to be
_ given to the Opswator, one eepy retalned for your files, and
the semaining copies, inslwding the eriginecl, are to be returned
S0 thig office as soon ae passiMe. .

A oopy of the condwest required by the Heglonal
Finsnee Office will Be forwasded éirectly Wy the atuhlagton
Moanse Seetion.

zsmam;y yours, ‘/e/\ \.]

(sugned)  FRANK E. JOHNSON
"y
Chairman, Jperating Comrititoe
Lefensa ¥inerals Explerstion
Adeinistration
Snclosures -~ &
LeBouk:mp 3/13/52

Approved:t Copy to: Admin. Reading File

Operating Committes
A ,; Docket File f—""

7 it oo/ (W Mr. Dietrieh, 3526

Yoy M{u of k’.m ~ Nr. Norton, (-228,G8A Bldg.

,m-a ir. Houk

v, Po Thaver T e

; [ oY

i
Yor Geclogicel Survey






UNITED STATES "

: DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

COPY | e
College Park, leryland . ' _
' - May 12, 1952
Memorandum
To: D, M. Anderson ,'Financs Officér Region VIII
From: ercutlve Offlcer Field Teaun, Region VIII

Subject:. Anril Progress Reoort Idm—L-?75 Docket DMEAyZOl?

Attached is one copy of tne Operator's Prcgress Report from
the Syrafford Mines, Ipc., Hancy No. 2, mine, Merrimack Cownty, New
Hampshire, for the month of April 1952, whlch,nas been checlze@ by
H. I. Burmeister and approved by me. TYou will note that the amount
approved for peyment this month by the Govermment is $1,622.54.

McHenry Mosier

Enclosures°

Invoice of 4/3/52 - 4.8. aoodward (bntractor N S
Pulldozing & trucking - 3/25/52 thru 4/3/52 ,,1‘ -~ $110.50

Strafford Mlnes, Inc. certified 1nventory of

explosives, 4/18/52, supported by invoices Nos.

29174 & 28L58 of 9/5/51 and 29319 of 9/18/51, from

Few Hampshire Rxnlosives & Lachlnery Co., I, oCe - o Mlibo

Scott Maclhinery, Tne, - ' .: o
Invoice No. 2814 of 11/3/51 - Drill steel s 0 12.20
Invoice No. 3329 of 4/30/52 - Drill blts & rocs . 29.66

" Boston & Iaine Rﬁllroad v - " v ",ﬁ C :
Invoice No. 3266 of LfUf52 - Track spikes = . .  29.20

Certified true cony o payroll - o AL » .
Woek ending 3/29/52 thru week ending 5/2/52 i .. 927,14

COPY






UNITED STATES 140
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

March 10, 1952

Memorandum
To: Acting Administrator
From: Chief Counsel

Subject: Strafford Mines, Inc., exploration project — Docket No.
DMEA~2017
The attached seven copies of a draft of an exploration
project contract in this case are in satisfactory legal form sub-
ject to the attachment of the requisite maps and subordination

agreements.

Attachments






7 .?’ '
Kenneth L. Jones, Pres. &é‘ ‘ . ‘ ’ Willard J. Hodges, Treas.

STRAFFORD MINES INC.

BRISTOL, NEW HAMPSHIRE

February,16,1952 .. ..
A ek GF i :‘ o
Mr.Laurence G.Houk,Acting Chief mmeM@@ngww“w
Nom-metallic minerals division BEGE!
Defense minerals exploration administration FEB 9% 1952

Derr Mr.Houk,
In reply to your letter dated Feb.6th you will find
~
the information you requested. ég%7%ﬁéigL/SDL,5?/,/

{1l)Compressor

When this application was made out rental value
of owned equipment was allowed as a cost see section 11 MO 5
dated April 6,1951.This was changed some time after the application
had been sent in and the time the fiéld team made their visit
to inspe ct the property. During the field teams visit the
matter was discussed at length and the price of 4.00 was aggreed
upon as be.ing only actual cost of owning and operating a
compressor under the conditions that would prevailfDue to the
long delay it was necessary to move to another property therefore
the compressor is not available now.and it will be necessary to
rent a compressor. '

(2) Boundries

The following is the description of the property
as gilven in a warranty deed dated Nov.25,1944." The farm known
as the David Tenney farm,Formerly taxed to W.F.Gray,said farm
containing 250 acres ,more or less,bounded and described as
follows:- on the south by Ira Cummings farm and Silvester Wheet
farm:east by Emma Wheet farm:north by Warren Elliot farm: west
byEnoch Diamond lend and Ed Peirce.’ Excepting and reserving that
portion conveyed by the late George C.Craig to James Parris by
deed recorded in Grafton regisbry of deeds book 521 page 85."

(3) Sample of mica
Enclosed you will find sample requested.These
samples do not necessarily represent the bigest or the best mica
the mine will produce as they are all that is available now.
this mine has,in the past,produced large quantities

of high grade ruby mica,and as we have some substantial commitments
for that kind of mica in very vital electronic components for
the defense program,we therefore request that this application be
acted upon without further delay. Irusting that the above answers
fully your needs I remain,

Very truly yours,






' .5 ‘C FILE COPY
2 : Q SURNAME:
UNITED STATES '

DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.c. 600

FEB 6 1952
M. Kenneth L. Jones Subject: Docket No. DMEA-2017] T
Presideat, Strafford Mines, Inc. Stretegic Mica
Bristol, Nev Hempshire Jancy No. 2 Mine

Dear Mr, Jones:

- Referring to your appliecation Docket No. DMO).‘?,
ve find it necessary to ask for the following additional ine
formation.

(1) W&mt

Your revised list of costs show the {iem - Afr
Compressor ~ as a rental item, 583 hours @ $,.00 in-
cluding gas and oil. However, the application states
the company owns a ocompresscr. No rental allowanoce is
sllowed on operator's own equipment, but a depreciatiom
allowance of 1/60 of replacement value is allowed for
each menths use. Please revise this cost figure or ex-
plain the reason why a rented compresscr is needed.

(2) Goncerning Property Boundries:

Please send boundary description of property, and
an estimate of total acreage. ' o

(3) goncerning Samples of Mica for Color Determimationm:

Please sond ten pieces of mica of quality and sisze
such as to represent pieces of the best and largest
ebtainable. If possible, they should be 100f trimmed
and 30-40 mils thick.

n raceipt of your reply, we will be able to proceed
with the processing of this case. _ '

Sincerely yours,

JTRobertson:gad 2/4/52
Copy to: Admin. Reading File
(-5 Docket File’
3% Q. M. Norton, G-228 GSA
Mr. Dietrich, 3526
Mr. Houk

Bl urence G. Houk, Acting Chief
Non-Metallic Minerals Division
Defense Ninerals Exploration
Mninistration






/,., ‘ IN REPLY REFER TO:
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4 T et G
UNITED STATES S
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

December 18, 1951
Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMA-2017

To: Lawrence Houk, Defense Minerals Exploration Administration

From: J. J. Norton, U. S. Geological Survey

Commodities: Mica, beryl

Applicant: Strafford Mines, Inc., Nancy No. 2 Mine.

Location of property: Merrimack County, New Hampshire.

Field team's recommendation: Exploration by adit and drifts,

Comments: 1, If the keel plunges 50-60°, as stated, then the inter-
section of adit and pegmatite shown on map will be very
near the keel., If plunge decreases, the adit could miss
pegmatite entirely. '

2. The report indicates that a considerable amount of under-
ground work was done in 1950-1951, I presume that that the appli-
cant has provided production figures and possibly other data
on this work to show that further exploration is justified.,

o If not, should he provide such data? I can't help but be a

¢\‘\\\\ little leery of recent mine workings that are under water,

ACTION SUGGESTED:

Follow field team's recommendations, with any modification
necessary in accordance with comments made sbove,

I

J. J. Norton
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_ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

College Park, Maryland %}

December 6, 1951

Memorandum

Toz Frank E. Johnson, Chairman .
Operating Committee, DMEA

From: Executive Officer
Bureau-Survey Field Team
Region VIII

Subject: DMA Docket No. 2017, Nancy No. 2 Mine, Merrimack Co., Ne H.
Strafford Mines, Ince.

Submitted herewith is the Field Team's report recormend-
ing approval of the subject applicatione

Enclosed are:

li Copies of the Field Team's report with maps attached,
one map by the applicant.and one map of the planetable
survey by Government engineerse.

Ly Copies of the deed to the subject propertye
L, Copies of the estimated cost of exploration revised.

6 Copies of Exploration Contract, Form MF-200,
signed by the applicant.

Sl Ulricen

McHenry Mosier

Attachments

EEFW’T?"’"’"
((,,""‘a[(:’f: 6F i KT
B B S Almbaied
trals Au;:zsgz:s.'rzft"em

REcenep
JEC 71951
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM
REGION VIII

CePTTEERT OF TIE BTRnd
Belezse [lnerals Admialsirclion
RECENED

DES 71951

DMA Docket 2017

Nancy Noe. 2 Mine, Merrimack Cou.nt.yJ New Hampshire

Strafford Mines, Inc.

(Mica-Beryl)

We Te Millar, Mining Engineer
Ue Se Bureau of Mines

Glenn W. Stewart, Geologist
U. Se Geological Survey

November 29, 1951

Lded 3y
‘e Y 3
2L)8-N0
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. ‘ DMA 2017

SUMMARY. AND RECOMMENDATION

The Nancy No. 2 deposit is located in the town of Groton,
Grafton County, New Hampshire. From past records and geological in-
dications it is considered a potential producer of strategic mica and
beryl.

The proposed adit tunnel (see Fige 1) will utilize the natural
advantage of the terrain. It will gravity drain the working places and
also be the cheapest mode of removing broken rock from the mine. Iess
construction and equipment are required and it appears to be the most
feasible and economic means of exploring this deposite

The Field Team recommends this application for acceptancee.

INTRODUCTION

o

The Nancy Noe. 2 mine is located 300 feet northwest of the
Nancy No. 1. Both aré"in the town of Groton, Grafton County, New Hampshire.
To reach the mine from the village of North Groton, take a graveled road
for 0.2 mile northeast, past a church, to a mine access road on the left.

Turn onto the access road and follow for 0.5 mile to the mines

The mine-was examined on October 9, 1951 by the DMA Field Team
comprised of We T. Millar, Bureau of ilines and Glenn W. Stewart, U. S.
Geological Survey. They were accompanied by lMr. K. L. Jones s President
of the Strafford Mines, Ince., the applicant.

As a result of a temporary suspension of operations the lower
workings were flooded and inaccessible. On October 29 - 30, 1951 Stewart
and We Barton of the U. S. Geological Survey made a plane table survey of
the site. Five trenches were made in the muck-covered floor of the lower
workings to expose the mica-bearing zone for examinatione

lfost of the surface geology was taken from two maps, prepared
by Stewart in 1943 and 194k

MINE WORKINGS

The mine consists of two open pits and underground workings at
two levels. The mine was first worked as an open pit, which at present is
60 to 65 feet long, 10 to 20 feet wide, and 5 to 35 feet deep. A 30-foot
timbered shaft was made in the open pit but the timbers have been removed.
Drifts have been made eastward from the open pit along the strike of the
pegmatite. The upper workings are approximately 70 feet long and have an
average width of 8 feet. The floor of these workings éRe timbered from
the entrance to a point about 36 feet eastward from the open pit. These
workings are connected to the lower workings by an incline, the upper
portions of which are inaccessibles The lower workings consist of a drift
along the strike of the pegmatite for over 100 feet. The back ranges from
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A 5 to 8 feet above the floor and the average width is about 10 feet.

Between August and December 194l an open pit 35 feet long, 10 to 15
feet wide from 15 to 20 feet deep was made at the northeast end of the
pegmatite.

At the time the mine was closed in 1945 the drifts were about
30 to 4O feet longe Most of the underground work has been done during
intermittent operations which began in the fall of 1950.

WALL ROCK
~ The wall rock is the Littleton quartz-mica-sillimanite schist
in which most of the sillimanite has been interbedded with layers of
quartzite as much as 2 inches thicke. The foliation strikes No 20° - 4O° E.
and dips southeast from 70° to 90°.

GEOLOGIC SUMMARY

The pegmatite is exposed for 165 feet along the strike and is
3 to 27 feet thick. It strikes No 35° = 75° E. and in most places dips
steeply northwest, but there are local reversals of dipe The wall rock
wraps completely around the pegmatite at the southwest end of the open pit.
In this area the pegmatite appears to plunge from 50° to 60° northeast
and is shown to bend sharply into a northwest direction along the line of
Section C-C'e. A more logical interpretation might indicate a wedge of
schist separating the pegmatite outcrops at the surface. The pegmatite is
continuous along the floor of the lower workings. Although accurate
measurements could not be made, it is believed that the keel of the schist
wedge, which separates the pegmatite in the northeast end of the underground
workings, plunges northeast. The pegmatite contacts are discordant to the
wall rock foliation in some places and concordant at others.

The pegmatite is separated from the unaltered wall rock in many
places by a layer of aplitic rock that ranges from O to 15 feet thick. It
is composed of quartz albite, fine-grained muscovite, and accessory tourma-
line, garnet, biotite and apatite. Alignment of biotite, narrow bands of
garnet and tourmaline crystals, and fine-grained muscovite in the aplitic
rock, present a marked foliation that is essentially parallel to the
foliation of the wall rock. In places small lens-shaped xenoliths of
partly unaltered wall rock, which occur in the aplitic rock, reach a maximum
of 1 foot in length and L inches in thickness. The foliation of the aplitic
rock and xenoliths is unbroken at the contactse The contacts between the
unaltered wall rock and aplitic rock are sharp in places, gradations in
others, and are commonly very irregular. Hedium-grained lenses of pegmatite
as much as 6 feet long and 1 foot thick, with the long dimensions commonly
parallel to the foliation of the unaltered wall rock, are present in this
aplitic rocke
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DMA 2017

The following pegmatite zones have been recognized:
(1) Border zone
(2) Wall zone
(3) Core margin, or intermediate zone
(h) Quartz core, discontinuous

The fine-grained border zone, 1 to 2 inches thick, is adjacent
to the aplitic rock in a few places. It is composed of albite, quartz,
muscovite, and accessory tourmaline, garmet and apatites The contact
between the pegmatite and aplitic rock is locally gradationale

The wall zone, 1 to U feet thick, is discontinuous in the upper
and wider parts of the pegmatite, and in places along the wedge of wall
rock exposed in the lower workingse. It is composed of albite, smoky
quartz, scattered books of sheet-bearing ruscovite, small amounts of biotite,
and accessory tourmaline, garnet, apatite and pyrite. This zone merges
with the core-margin zone in the narrower parts of the pegmatite in both
workings. In places where the core and core-margin zones are absent, it
forms the center of the pegmatitee

The core-margin, 1 to 3 feet thick, is discontinuous. It is com=
. posed of sheet-bearing muscovite, smoky quartz, albite, and accessory
torumaline, garnet, apatite and pyrite. In places where the quartz core

is absent, this zone forms the center of the pegmatites

The quartz pegmatite core has a maximum thickness of 5 feet, but
is discontinuous. lost of the quartz is smoky, but milky quartz is present
in the upper parts of the pegmatite and at the surface. Subhedral and
anhedral perthite crystals, as much as 12 by 12 by 8 inches, occur in some
of the quartz bodies in the upper 3 to 5 feet of the pegmatite. Aggregates
of graftonite, triphylite and vivianite, as much as L inches in diameter,
have been recovered from the coree

GENERAL DESCRIPTION AND OCCURRELNCE OF SHEET-BEARING MUSCOVITE

Most of the sheet-bearing muscovite is light to medium rum~-colored
and is in the core-margin zone. The books are hard, flat and compact. They
are slightly ruled and stained averaging l &y L inches or larger. A herring-
bone structure may be found on the outer parts of some large books. Tourma=-
line, magnetite, or garnet inclusions, quartz films along cleavages, or other
structural imperfections are not abundant. Some of the muscovite recovered
from the northeast pit is light green colored. It is ruled and stainede

SUMMARY AND CONCIUSIONS

Much of the above information is contained in umpublished reports
submitted by Glenn We Stewart for the strategic mineral investigations of

-3 =
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the U. S. Geological Survey during World War II.

DMA 2017

Some of the conclusions made in earlier reports should be modified
because recent mining has exposed the mica-bearing zone for at least 100
feet along the strike of the pegmatite. The extension of the mica-bearing
zone down dip remains unknowne However, it is a reasonable assumption that
the zone will extend down dip for half the strike distance.

The plunge of the pegmatite camnot be determined accurately, but
the present exposures along the contact in southwest pit, where the wall
rock wraps completely around the pegmatite, suggests that the pegmatite
plunges steeply northeast; possible 50° - 60°. In the upper workings the
pegmatite was mined along the strike until the mica=bearing gone terminated
and the pegmatite thinned to approxdimately 1 foot. The workings are in-
accessible at this place, but observations in the lower workings suggest
that the northeast end of the upper workings approximates the end of the
pegmatite at that level, and the pegmatite plunges steeply northeast.

The best quality and most productive area of sheet bearing
miscovite will probably continue to be the core-margin zone. This zone
extends beyond the segments of the discontinuous quartz core, but is absent
in places. Five trenches were made in the muck-covered floor of the lower
workings to expose the mica-bearing zone. In general, the mica-bearing
zone 1is nearer the hanging wall contact and the aplitic rock along the
hanging wall is much thicker than in other parts of the pegmatitee

Accurate records for the mine run mica recovered from the Nancy
No. 2 have never been available but am estimate of 8 percent recovery of
run of mine mica is considered conservative.

The following calculations are based on the geological data.

Length of the pegmatite, 100 feet

Estimated average thickness, 8 feet

Amount of pegmatitic material above the floor
of the proposed tunnel is L2 feet

100 x 8 x 42 = 33,600 cubic feet

Assuming 11.5 cubic feet of pegmatite in place
equals one ton

33,600 + 115 = 2,922 of pegmatite

Estimated 8% mine-run mica

2,922 x 8 = 233476 tons of mine-run mica

The applicant indicated the sheet mica recovery to be
20 percents So 233.7 x 20 = L6.75 tons of sheet mica

Assuming the average value of sheet mica to be $2,00
per pound 93,500 pounds x $2.00 = $187,00Q

or assuming the average vaiue of min-run mica to be
$l,000 a ton, 233.76 tonS Would yield esoscscsecse $233,760

- -
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THE RECOMMENDED EXPLORATION PROGRAM

Cut down floor of the open=-cut, located 200 feet south of the
present mine workings and northwest of the access road at the bend, to
elevation 1015. Extend open-cut northward. Start adit whenever there is
a sufficient backes Run crosscut on water grade under center of the present
mine workings, approximately 200 feet. When pegmatite is encountered run

drifts northeast and southwest from the crosscut to the limits of the deposit,

possibly 90 feet in each directione

PROBABLE COST OF EZPLCORATION

Extension of open-cut excavation:

5x10x 70 @ $20/ft. | & 560400
Aditz | |

5x 7 x 200 @ $20/fte 400000
Driftss '

5x 7 x 180 @ §$30/ft. 5400.00
Clerical work, surveying, sampling
and analyses ‘ 4437 .08

Total Exploration - $10397 «08
Probable time schedule of Exploration:
Open-cut extension - 2 weeks
Adit - 5 weeks

Drifts ~ 5 weeks
Total - 3 to L months

REPAYMENT OF LOAN

The loan can probably be repaid from the mica values taken
from the block being explored. Then as a reserve there is an undeterminable
content of beryl, which should yield a fair return.

CONCLUSION

It is the consensus of the Field Team that this application for
aid for an exploration project pursuant to MO-5, DMA Docket 2017, be

approvede
/%AWI(JW

Glenn /. Stewart

U. Se Geological Survey
-9 . ,
We Te Millar

Ue Se Bureau of lMines

-5 -
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Nancy No. 2 mine - DMA Docket 2017

DMA 2017

Answers to Reviewers Questions -

‘ 1 - OoKo-
| 2 - 0.Ke
| 3 - O‘I{. :
L - Fair - 100 feet of good mica showing in floor of lower
workings should continue down at least 50 feete
5 - O.Ko.. .
6.- Copies of lease herewith. Time 0.K.
g - ?u?ordination agreements said to have been mailed to Woskeye.
- a 0.K. :

(b) Some equipment to be purchased.

(c) Accessible '

(d) Water O.K.

(e) Power - Air - 0.K. for present, may need electricity
later for underground operation.

9 - 0.K. \
10 - (a) OCK.
(b) 0O.K.
(¢) O0.K. = Yes
(d) Yes
(e) Yes
(f) O.K.
(g) Completed
11 - (a) 0.Ke. - No structures needed only mining equipment
' as listede
(b) 0.K.

(¢c) Completed
12 = (a) OX.
" (b) O.K.
(c) Yes
(d) Completed
13 - (a) O-K.

(b) 0O.K.
(c) Wo
(d) O.K.

(e) Completed
1y - - (a) O.K.

(b) 0O.K.

(C) QKo

(d) Completed
15 - Yes
16 - Yes

17 - Completed
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Defense Minerals Administration

Review of Application for Exploration Assistance

1. Name and Address of Applicaht /f? fﬂ%’ﬁ/ﬁﬂﬁ/ Inﬁio

Docket.No. 2 @;/ 7

Commodity/? ?Mﬁ 7 g'e/' 7/ :

Total Amouh‘{/ i,] 40

Govt. Partioipation ‘?4/ 76‘

TBrishl, NMew [fHarmpshire

2. Location of Property y%;»ﬁ"'[} 52’&%@'«‘"1 A /'/

3. Mineral or metal/ﬁfﬁ i @fﬂi/ Is it listed in Section 9 of M0O-57

If not, application will be rejected. ///

4. Geologic probability of discovery—based on data in application

(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a)
b)
c)
d)

e)

Gooq

Poor

None

T idd s
Don't know—needs field examination _A45<¢ /7 é’?ﬁﬁl{/ﬁ‘ﬁﬁﬁ&’/

Is there an alternative and favorable project?

(If so, attach an explana.tion)

5. Is the applicant's right to the property clearly stated?]@ X A-ﬁé Jvff&

(question 5, 6, T)*

6. If applicant is a lessee, is a copy of the lease attached?ﬂ()

Does the lease have sufficient time to run to cover a future
productive period?éfﬁe’d ?l / 24 &, ﬂ/ 4!2? ?44

*question numbers are those of MF-103

Page 1 of 4 pages






7. Are subordlnatlgagreements necessary? !f"w m‘df/ 5@[/’/1 50/75/
a) wr-201007 [R4§e f’ Furms MF*M}— é:%{*w%ez/uf &4

b) MF-202Wft UAdlr ifmn// ﬁrz?fs:/fﬁf ot ﬁ/)ﬁ!@»ﬁn‘ @r/}am}pn 1%
apner fig, 7ra. applg T4 have CoafricE in Ais mame=/ Fer
ata prefen

oes the proposed project appear feagible from

evmia clearer léfﬂ 5264’4/'1/’ 1 |4 NECHEA —

the point of view of:

a) Available manpower y#‘;

b) Equipment and supplies £ %
(Question 14 plus general knowledge of availability)*

o) Accessibility (question 12)*//#%

d) Water (question 13)*;/465;

e) Power (question 13) ﬁ?

Is a field check needed on any of these points? ){ef’%, 4// ef}?ﬁ fﬁ@m

9. Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* ;’/*@f? ‘

Is a I_‘ield check needed on this point? /VO

a) Is the project adequately described?'y"és
If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

g ;
b) Is there an adequate map or sketch of the proposed work? /#J ~ /‘?

Should be Lnsnished

¢) Is the proposed work "exploration" under the definition of
Section 8, Mo-57_ZJf- /s sf 14 ;W!l’”%
If not, what part of it is? /7/055/’5'27" and d/f’/“g"ég ﬁf”é‘?'!’/‘i
el »‘7@4//f%{w fa 4is€s heed $a6me
adde XWM/ } i1 4 1 £ 0q from = It ey bé
desireable to_alkr the prigreem by Wﬁ%w
M Field~ Page 2 of 4 pages

10. Exhibit A. (questions 21 and 22)* |






11.

12.

13.

d)

e)
f)

g)

Is this part a worthwhile exploration project‘{?’i@l%

P .
: l) ? Ay
24 [y e

Are the cost estimates detailed? /?fﬁ

Can they be summarized. as on page 2 of Procedural Instruction 5-A,

from the available data? /7/§2 If so, attach a draft.

' I P
Are the cost estimates reasonable? ’»%?"-/7’/76:?&/ o0

Should more information be requested from applicant?za”i /@«ff’ il

Is a field examination necessary to complete Exhibit A¢? Vf"é

Exhibit B (question 23-d)*

a)

b)

¢)

Is it applicable?,»i’i}ﬁf}”tfi’}f/f /%P’»

If so, are sufficient data furnished? Zf(/j If so, attach a draft.

Is a field check needed? J V2%

Exhibit C (question 23-e, f and g)*

Is it applicable?_£-#194 7// Cf(’?y‘/ (’7/&//’/7(4

a)

b) Sufficient data?_zf';J If so, attach a draft

c) Are rents and charges reasonable?.‘ér;’ é?f/}él t’%}% f/fz[“f/

d) Is a field check needed?lj%“_:‘ _Jigé/éﬁ ull Aata neeid |
Exhibit D (question 23-a, b)* v Contro & Xk bITS

a) Are there sufficient data?m

b) 1Is the schedule adequate for the work proposed}@»féi" “’” ’ﬁffﬂ! A/ﬁ?ﬁ 4
c) Is the schedule excessive for thg work proposed?__ &~ &

d) Are the proposed wages and salaries reasonable?__ &~ &
e) Is a field check needed? ;/"f “9

Page 3 of 4 pages






14,

15.

16.

17.

Exhibit E (question R23-c¢

NN IR s

b) Sufficient data? /’/0

c¢) Reasonable? (./24/7 /T}?& &V/}?

d) Field check needed? yff

In your judgment, can the proposed work be done in the proposed

time? ’}/é’f
(All exploration must be completed within two years)

If field examination is not needed, attach your recommendation.

If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregomg

question"I?‘? 1’73/@?*’“%’5@ [Q/fﬁé/béfé //7?44 ; J’[f’;?‘/

‘//

*6’7’/2/{?1 flm 7%6»4 secyre agreement i) fw///i&m%

oM wé“:/o’t&?[ 'Mlﬁiﬂ’* @;4 WorlT ﬁ hHe Gond any

548/ W/ 7 %’%ﬁry At %ﬁ "y /m £V

7

Wwfr fz 1§~€ %ﬂ&

71
) /A - &’_1,;7,\
Reviewed bygmf“ f’f’“ s

Date ’?{/7 f/ f;:i/
fot?

Page 4 of 4 pages

97692






PN 3

KF/;methl AL., Jones, Pues. ({:. ' ‘ ' ‘ ~  Willard J. Hodgés, Treas.
yr -~ i . -, Je

. STRAFFORD MINES INC. - Y

o - BRISTOL, NEW HAMPSHIRE
=
, §,§§' f Sept.29,1951
FEE X .
&gg Dgfense Minerals Adm. o
,;?gg 58 New Interior Bldg. Re Exploration loan DMA 2017
S A ) S
§ Washington,D.C. \
Gen tlemen: Attention Robert Waskey
Enclosed please find landlords subordination form,I
hope that this makes everything in order.
It has heen two weeks since I visited you in Washington.
At that time the above-noted loan was in the Survey and had been
appf‘oved there and was going back to your office. Will you please
advise when I can expect to héve your field team up here to
look over the ground? Also,assuming a favorable report by them
how much longér will it be to complete theA contract so that we
may start work on the tunnel and reopen the mine which we shut
dovm Whén you people told us that any work done before the signing
of the contract could not be considered as part of the work?
Very truly yours,
UFRICAL FIE
Gy é Pl 0 G
To | lnit. | Date
,3%%.;%/ VeV LT
) 7 S
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UNITED STATES ' G-MD-WRG

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C. .
September 20, 1951

Memorandum

To: Robert Waskey, Defense Minerals Administration
From: W. R. Griffitts, U. S. Geological Survey

Subject: Application DMA-2017 from Strafford Mines, Inc., for explora-
tion of the Nancy No. 2 Mine, New Hampshire.

This application for $11,000 should be referred to the field
team. : :
A report prepared in 1945 states that most of the sheet-
bearing muscovite occurs along the margins of the quartz core segment,
in fine-grained pegmatite. It also states that the dike narrows
downward and may pinch out a short distance below the workings. A
map, dated June 28, 1944, shows that the southwestern end of the dike
was exposed in the open cut at that time. The plunge of the deposit

_is not known. If it is to the northeast, even at a very steep angle,
a tunnel at 90 feet depth might well miss the dike. If the plunge
is vertical or to the southwest, a tunnel might be useful.

It is thought, therefore, that a 150 to 200 foot tunnel
vould be ill-advised unless there is some evidence that the dike con-
tinues to the proposed place of intersection.

;T The application should be referred to the field team. The
" team should look for some indication of the direction and angle of

f :
V ° plunge and to determine the practicability of exploring the deposit
%' by sinking a 40-50 foot shaft in pegmatite. In a deposit that may

\% lack persistence this would be far safer than driving the tunnel in
i country rock. The shaft sinking could be stopped above the 90-foot
%, level if the pegmatite body bottoms above 90 feet whereas the tunnel

v

?&ﬂ’\would have to be completed before the persistence or lack of persistence

5\ could be determined.

\>// It is noted that the applicant has no written lease. Kenneth L,
Agones, the president of the company, states that he is the owner, however,

UG

W. R, Griffitts

‘ ' IN REPLY REFER TO:
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UNITED STATES \:\

DEPARTMENT OF THE INTERIOR @)
' DEFENSE MINERALS ADMINISTRATION

AT S TSR X,
College Park, Maryl and %

September 10, 1951

y

Memorandum

Tos Tom Lyon, Chaiman
Coordinating Committee

Froms Executive Qfficer
Region VIII

Subject:s Strafford Mines, Ince
Bristol, New Hampshire
(Beryl and Scrap Mica)
h'ansmitted herewith in quadruplicate is Form MF=-100

relating to the above minese. This should complete the applica-
tion for which Form MF-103 was transm:.tted by this office on

August 28, 1951.

McHenry Mosier

Attachments






b.C.

FENSE MINERALS
DEADMIMSTRATIUN

WASHINGTON,
fuc 23 1l o5 argqn
5

UNITED STATES
DEPARTMENT OF THE INTERIOR

Angust 28, 1§51
0 2

Memorandum

To: Tom Lyon, Chairman
Coordinating Committee

From: Executive Officer
Bureau=-Survey Field Team
Region VIII

Subject: Application for aid for exploration project ,

Nancy Mine #2, Grafton County, New Hampshire.
(Mica and Beryl)

Attached is application noted above from Kemneth L.
Jones, Fresident, Strafford Mines, Inc., Bristol, New Hampshire.
I have acknowledged this application and in my letter to
Mr. Jones requested that he submit Form MF-100 in addition to

MF=103. i

McHenry Mosier

ol





CMTITOT U UIER
College “ark, :aryland

st 26, 1951

A 2 e ’,/-.\ _
‘re hemeth L. Jones, ‘res, :
Steafford Mnes, Inc.

Brlstol, New Hamohire
Dear Mre Jones:

In reference to your Mter of August €, ~mc.:ll.osmg
four signed copien of “F=103 in connection with application for
exploration at the "ancy iine #2, Horth Oroton, Hew Haupshires

hese forms are being transmitted to ‘ashin &0
that your application will not be delayed, Lowevar, Fora iFe)00
mist also be executeds If you will corplete those forms in
Giadruplicate I shall be lad to transmit tuum for you. N

In wour acplication you "sug-ent tiat full value for N\
the work already dons be applisd as paynont toward our contrie
bution.® Unfortunately, the rulee relative to #prlication degy \
thls saggestion. ‘o work dons prior to siining a contract Ppr |
axplovation ca: e credited toward the remured contribution by
the omner or loscoe. ‘ !

Yours very tr.ly,

ricienyry iosicr

dyecutive ufficer S
Lurame Fiold Tean
Befenge ‘dner:ils suministratior
Region VIIT :

bnclogures

K QELET LTV

Sevy Yo T4 il f
FRRNAL S LU

B PLR W ¥ g ;vf'.-'{’v:-.'i‘: fﬂ

L SRR T






Mr. Kenneth L. Jones, President Subject: piga.z017
Strafford Mines, Inc. Re‘Explomtion Loan
Bristol New Hompshire Raz oy Hine

My dear Hr. Jones:
This will acknowledge receipt of your application dated

August 8, 1951  for a loan under the Defense Production Act of 1950,

Your applicé.tion was assigned Docket Number DMA-2017 and

referred to the . yudustrial Minerals Branch,

Kindly refer to DMA=2937 in any future correspondence relat-
ing to your applicatione

Sincerely yours,

Robert E. Adamsy; Chief
Reports and Records Unit

-
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