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Cotton Patch Mines, Inc.

P. O. BOX 457 —
OFFICIAL
DENTON, NORTH CAROLINA 27239 COPY
December 23, 1968 0o Mo Bo
R. B. McKINNEY, Pres. RECEIVED AREA CODE 704
J. C. CRATES, Vice Pres. JAN 2 1989 -869-2136
CHRIS COLUMBUS, Sec. - Treas.
INITIALS|CODE

Mr. Robert A. Laurence, Geologist
Office of Minerals Exploration
Room,11l, Post Office Building
Knoxville, Tennessee

Dear Mr. Laurence:

Attached herewith is two copies of Form MME 40 application
for financial assistance in minerals exploration for Cotton
Patch Mines, Incorporated. I am also furnishing supporting data
as requested on back of forms with the exception of estimates of
cost, since all of our experience has been on a very limited basis,
and the previous owners were not able to establish any supporte
ing data, we are not in a position to fully estimate the funds
required to fully explore this property.

‘I am also attaching photostatic copies of two assays, and
a letter from Dr. Brown, Professor of Geology of N. C. State
University.

Four associates and myself acquired this property in September,
and we are optimistic about the possibility of quantity of gold
available in the area. The mine has never been worked extensively,
and no exploration work done.

e o,

<i/ We would be pleased to have a representative from your office
to—visit the mine in the near future. —

—_— '
If there is any further information we can furnish, please
advise.

Yours truly,

/20 M

R. B. McKinney
President
Cotton Patch Mines, Incorporated

RBM/fwe
Enclosures

: égéimgu i

DEC 3.0 1968

Ui €. Goslegiest Bovoy
Fecterls Diviglen 4

EIRVVRC A

(SRR






So ppLe mewrpt Cohy

MME Form 40
Jan. @5 3

~ae

Pursuant to Public Law 85-701 (72 Stat, 700 30 U. S C. 641)

UNITED STATES
DEPARTMENT OF THE INTERIOR .
GEOLOGICAL SURVEY

| ,A-P_PLI'CA_TION 'FOR'FINANCIAL ASSISTANCE IN- HINERALS ExP.LORA,T‘I‘ON B

Budget Bureau NO. 4Z-K1008
Approval expires Dec. 31, 1968

NAME OF APPLICANT (Full Iegal name and mazlmg addre.ss as tbey sbould

appear on contract if one is executed,)

Cotton’ Patch Mines, Inc.
P. 0. Box 457
Denton, North Carolina

APPLICANT DO NOT USE THIS BLOCK .

DOCKET NUMBER

DATE RECEIVED

RéGION

DIVISION CODE

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE,

IF APPLICABLE

(Check one) NAME ADDRESS L OTITLE
R.B.McKinney, 3r. Rt 5, Salisbury, N C. Pres.
INDIVIDUAL James C. Crates 1509 Lilac Rd, Charlotte V. Pres.
corporation |X Christopher Columbus ' » -
PARTNERSHIP 1112 16th Ave. N.W. 9 Hi ckory, N. C. Sec. & Tres.
oTHeR (Specify) -
» > &
. T o
STATE IN WHICH FIRM IS } E ’E.
orcanizep N, C. ! (p-)' g
am:—-i;fusl FORﬁHICH YOU WISH TO EXPLORE PROPERTY . LOCATION 52
o and are Earths NAME COUNTY . STATE :
ESTIMATED COST OF PROJECT Cotton Patch ' ' - g E}
Mines,Inc. Stanley - ‘N. C.

. 20,000.00

out this application, please read the OME
Regulations for Obtaining I-Pedeml Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. Each item 'of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item number on your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

Before fillinf

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this. mformanon is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, mot originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the O//sce of Minerals Exploration, Department of the

CERTIFICATION

- The undersigned, . whether as. an.individual, corporate officer,
or otherwise, both in his own behalf and acting
certifies that the information set forth

partner,
for the applicant,
in this form and accompanying papers is correct and com-

//D //%/ff

ATED

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense

U.-S. Code, Title 18, Sec. 1001.

Interior, 8 K XK ICK K SK KHITHK R B Yk vk XX XIME
R EEXBFEX Ef;asﬁlngton, D. C., 20242, or with
the nearest OME Field Office.

to..the best of his knowledge and belief, and that

“not ordinarily undertake the proposed exploration

under current conditions and circumstances at his sole

expense,’ -

B V4

TITLE






INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest. .

(c) State how you propoée to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owrner, submit one true copy .of the lease,
contract, or other dccument (With address of owner) under
which you control .the .property. _Describe all. liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subotrdination Agreements on
MME Form 52.- If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal,

3. Physical Description: ‘

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities, ’ /

(b) State your interest, if any, in opératlons described
in (a). ‘ L . o

(c) State, if you know, the past and current production, .
supporting your statement with copies of settlement sheets,
mine -records, -or published data if available.

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used, Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). . :

(O State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least {wo copies of all’
geologic or engineering reports, assay maps, of technologic
information- which you have, indicating whether you require
their return. . .

4. Accessibility of Property:

(a) To aid the OME representative who m&y examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.
-5. Explotation Work: »

s .
(a) Describe fully the proposed joration work giving
individual footages and sizes of o ngs for each item of

work., Use narrative, mapgs, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the prdposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be Started and finished, State your antici-
pated average daily or monthly rate of progress for each ‘type
of work, ‘ )

6. Experience: ,

State your operating experience and background to conduct
this exploretion work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of .the work proposed in 5(a) under the ‘headings listed
below with a total for each heading and the estimated total
cost of the work., Costs for any work to be performed by an
independent contractor should be fisted separately under
category (a) below, Costs for any work that is not to be per+
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of ‘units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, pﬁ
hour of bulldozer operations, or per, cubic yard of materi¢
moved. - Cost estimates should be supported by bids fro
three contractors if possible. (Note—If none of the work |
to be contracted, write ‘‘none’’ after this item.) :

(b) Personal services. The cost of supervision, engineei
ing and geological services, outside consultants, and labg
should be itemized by numbers and classes of employees,
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

. (c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-,
ment and tools costing less: than $50 each,

(d) Operdting equipment. List items of equipment and tools
costing $50 or more per unit, Give specifications and indicate
how each item is to be acquired—ie., rented, purchased or
provided by the applicant, - If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial réhabilitation and repairs, Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations, Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super
vision.

N

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and efiployees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Note=The Governmaat will not con-
tribute t~ costs incurred before the date of the contract, or
to costs of or incident to: (1) ecquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); 3) in-
surance (other than employees’ liability insurance); and
(4) damages to.persons or property (other than authorized
repair to or replacen‘ol equipment or other property used
in the work):l

INT.-DUP. SEC., WASH., D.C
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‘SUPPLIMENTAL INFORMATION TO APPLICATION

1. PINANCIAL ELIGIBILITY:

(a)

(b)
. (e)

(a)

(b)

(a)

(c)

(e)

(£)

(c)
3. PHYSICAL DISCRIPTION:

(b) .

(d).

See attached application to Carolina Bank and Trust Company,
dated October 16, 1968, and reply dated October 23, 1968,
also application to Farmers Bank and Trust Company, dated
October 26, with reply dated November 2, 1968.

None

From Corporate funds

2. APPLICANTS RIGHTS IN LAND:

Property owned by corporation with lien of $15,000 secured
by Deed of Trust.

e e i~

'See attached plat with photostatic copy of Deed.

'Does not apply

Limited mining operation done several years ago, but accurate
information not available. .

None

Not known, never commercially operated.

See assayers report, surface sampling method.

As ahown on attached map, some mining (principally surface
work has been done on about 40% of the property with shafts
dug, (#1) to a depth of approximately 30 feet on a quartz
vein of about 24 inches wide. This shaft caved in several
years ago and has not been reopened. It is understood that
several hundred dollars worth of gold bearing quartz was
taken out of this shaft. Another shaft, (#2) was sunk later
and followed another quartz vein to a depth of 21 feet.

This also yielded some very rich samples. ‘ ‘

Spot sampling by panning indicated quantities of placer gold
present, and several veins of gold bearing quartz have been
uncovered.

4, ACCESSIBILITY OF PROPERTY:

(2)

(v)

Property located 2 miles east of New London, N. C. on road

N. C. 1520

Same
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e Supplemental Information

5.= Exploration #ork:

(a) It is proposed to follow the procedures outlined below for
exploring thiz property.

(1) Drill 20 or 40 6 inch holes to an average depth of
50 or 60 feet, taking samples for test a2t 5 foot
intervals in each test hole in the event that the 2
test drilling strikes a quartz vein which justifies
exploring, we propose to uncover the vein by thie use
of clam shell, bucket, or backhoe, éepending on depth,
and furkher explore the vein.

(2) 2 shefts have been opened on *n: upper pert of the
mining property, one of which we have reinforced
cribbing, and made safe to continue exploration on
this quartz vein which hes yielded some very rich
sanples. The other shaft was opened at one time to
a depth of approxiwmately 30 feet, but hes caved in,
and will have to be reopened, and cribbed from the top.
This shaft has also yielded rich samples of gold
bearing quartz. Both of bhese shafts sre near the
north boundry of the property, and asre at & higher
elevation than most of the property. At the south
end of the property, near the creek, there is a
basin coverlng several acres wnich is swampy, and
samples heve been taken from several loecations in
this area, all of which contained gold particles and,
some cases, nuggets about the size of the head of
a match, also in this swamp area, there iz a szmall
nan-nade lske from which panning has been done.

(b) This property 1s easily eccessible by existing roed, and
will require very little attention. :

(¢) Early spring

6. This work will be supervised by'Mr. MeKinney, who has W40 years
experience in telephone engineering and plant maintenence work,
and is also owned and operated farn equipment and sawmill.

7. The estimated-@ost of the work proposed under item 5y 1s £19,900.00
broken down as follows: -
Test hole drilling and backhone
or dragline work in connection with open vein § 8,000.

Clean debris snd rock slide from

present shaft #1 and including cribbing 4,200
Extend shaft #2 1,500
Lumber snd labor for cribbing and other work 2,400
Pump lines and miscellaneous equipmzent 800

Miscellaneous overhesad 3,000

Toteal $19,900.






(a)

(b)

(e)

(a)

(e-f)

(g)

. Pagg 3 .

Supplemental Information

We have been able to secure only 1 bid for the drilling
work which was furnished from originasl application, and
this bid amounted to $3.50 per foot. The cost of bull-
dozer and/or backhoe operation will run $12 per hour.

We propose to seciire the services of Dr. Henry S. Brown,
Professor of Geology of North Carolina State University
on part time per diem basis, the cost of which 1is expected

"to run around $40 per day.

The best price available locally for oak lumber for
cribbing 1s $60 per 1000 foot, miscellaneous tools and equip-
ment are on hand.

1 pump, practicslly new is onhand, another will probably
be reeded, and will cost #350.

No bulldings are presently on property, but we propose

. to build a small bullding of concrete block construction

to store miscellaneous tools and equipment, the cost of
which should not exceed $400.

It 1s expected that the operation and mmintenance of
equipment will be born by independant contractors and
services secured on the per diem basis given cost per hour
or day. Cost of supervision will be furnished by officers
cf the corporation who have other sources of income, and
will not be receiving compensation from the corporation
for exploratory work. Liability Insurance will be carried
by the corporation covering all phases of the work. The
cost of this insurance will be %275. per year adjustable
at a rate of $1.00 for every $100.00 annual payroll.






MME Form 40

Jan. 65

UNITED STATES
ENT OF THE INTERIOR
OLOGICAL SURVEY

Budget Bureau NO. 4Z-K10u8
Approval expires Dec. 31, 1968

N :A'L ASSISTANCE IN MINERALS EXPLORATION

Law 85701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPL.lGANVT (Full legal navﬁe
Cotton Patch Mines, Inc.

P. 0. Box 457
Denton, North Ca¥»olina

ing address as they should
appear on contract if cne is executed,)

APPLICANT DO NOT USE THIS BLOCK

Lﬂ(og
|- 2= 69
1=

—

DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION

(Check one) NAME

INDIVIDUAL

R. B. McKinney, Rt 5, Salisbury, N. C.
James C. Crates, 1509 Lilac Rd. Charlotte, N. C.

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

TITLE

President

ADDRESS

CORPORATION V. Pres.
PARTNERSHIP Christopher Columbus, 1112 16th Ave. N. W.
oTHeR (Specify) Hickory, N. C. Sec. & Treas.
STATE IN WHICH FIRM IS
ORGANIZED
MINERAL(S) FQR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION

M:X\/ NAME COUNTY STATE

ESTIMAQCOST OF PROJECT‘ .
$

Cotton Patch Mines, INc. Stanley Co.,

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations ﬁn Obtaining I?edeml Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form: Avoid unnecessary correspondence
and delays by Submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet, .Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”’ Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, nof originals, of

' leases, contracts, and other documents which are an essen-

tial part of your business records. File this application
with the Office of Minerals Exploration, Depariment of the
Interior, W3EH3 28 K DX R X SK 2K B 2 Ul Xl XIME
FRHIXORFex Washington, D. C., 20242,

the nearest OME Field Office.

or with

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

Jral &

ATED

/%/2}

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

AL A,

g

% T ey (SI'V‘U'@)

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.'S. Code, Title 18, Sec. 1001.






INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institue
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réequest, (2) amount and terms requested, (3) pro-
posed use of -loan funds, and (4) the replies from credit
sources. _If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. '

.(b) List .names and addresses of affiliated, parent, or
controlling companies or organizations and state extent’ and
nature of their intérest, - o :

(c) State how you propose to furnish your share of the

()

.cost of the exploration work.

2. Applicant’s Rights in Land: .

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owrner, submit one true ¢copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property, Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal. o

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities.

(b) State your interest, if any, in 'operﬁtlons described
in (a). - - | : o

(c) State, if you know, the past and current production,
supporting your statement with copies of. settlement sheets,
mine -records, or published data if available,

(d) Describe known ore reserves, giving Qquantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

() State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least fwo copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. o mees e PEII o
4. Accessibility of Property: e

(a) To aid the OME representative who msay, examine the’
property, state name:> and address of person who will meet him;
give directions for.reaching the property; andldescribe ac-
cessibility .of property and of any mine- workings:

(b) Name the shipping -and supply points and state the
distances to the property. o

P
R U

5. Expléxation Work: _

(8) Describe fully the proposed goration work giving
gs for each item of

individual footages and sizes of op

1 -under this heading power, water,
ment and’ tools costing less than $50 each,

work, Use narrative, mapg, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
focatian on the property map and state the length, type and
construction methods proposed.

(¢) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work, = . ’ :

6. Ex;}er_iencg: L

State your operating experience and background to conduct
this explorstion work and also that of the person who will

supervise the work.

7. Estimate of Costs:.

Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work., Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories- (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unif cost for each ‘type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available, '

. (c) Operating materials and supplieé. List items of mate-
rial and supplies giving quantity and cost -of each, Include
and fuel, and units of equip-

(d) erating equipment,. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of: mine ‘workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations, Describe each,
building, fixed.improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
s;i;e;:iﬁcations and cost including labor, materials, and super
vision.

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed. in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, wWork-
med's compensation and efbployees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Note=The Governmaat will not con-
tribute t~ costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4). damages to pers or property (other than authorized
repair to or replacembf equipment or other property used
in the work), |

INT.-DUP. SEC., WASH., D.C
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SUPPQMTAL INFORMATION TO APPLIQION

1. FINANCIAL ELIGIBILITY:

(a)

(v)
(c)

See attached application to Carolina Bank and Trust Company,
dated October 16, 1968, and reply dated October 23, 1965,
also application to Farmers Bank and Trust Company, dated
October 26, 1968, with reply dated November 2, 196é.

None

From Corporated fhnds

2. APPLICANTS RIGHTS IN LAND:

(a)

(b)
(e)-

Property owned by corporation with lien of $15,000 secured
by Deed of Trust. 4 '

See attached plat with phétstatic copy of Deed
Does not apply .

3. PHYSICAL DISCRIPTION: -

(a)

(b)
(e)
(a)
(e)

quasttz

(£)

Limited mining opération done'several years ago, but accurate
information not available.

Nomne
Not known, never commercially operated.
See assaters repoft, surface sampling method.

As shown on attached map, some mining (principally surface
work) has been done on about HO% of the property with 2 .
shafts dug, (#1) to a depth of approximately 30 feet on a
quartz vein of about 24 inches wide. This shaft caved '
in several years ago and has not been reopened. It is
understood that several hundred dollars worth of gold
bearing quartz was taken out of this shaft. Another shaft,
(#2) was sunk later and followed another quartz vein to a
depth of 21 feet. This also yielded some very rich samples.

Spot sampling by panning indicated quantities of placer gold
present, and several veins of gold bearing quartz have been
incovered.

4. ACCESSIBILITY OF PROPERTY:

(a)

Property located 2 minle east of New London, N. C. on road
N. C. 1520





3439 Redbud Lane
Raleigh, N. C, 27607

January 9, 1967
Mr, W. C. Lanier

. Denton, N. G,

Dear Mre lanier;

In reply to ypur request ' for a preliminary avaluation of the gold
potential of the Cotton Patch Mine, T will 1iat in fairly simple form _
what I know about conditions at the mine and those in the general vicinity
of the mine. = ' '

1. I visited the site saveral years ago when you first oponed a
" gold-bearing quartz vein, The vein was thin but quite rich in
gold. The sample T have and the ones I saw in the mine are the
best that I personally have ever seen., If enough of these veins
can be found, you have a dandy deposit.

2. From other work done in the past two years, I can say that all

: the areg in the vicinity of New Lomdon is mineralized with base
“ metals (which in central North Carolina generally ocarry gold) to
~a degrae greater than average,

34 0ld reports show that in that general area much freq gold, often

‘ in nugget size, has been found not at the surface but at about
the ground water table which varies from a few feet to perhaps .
30 oriuj0 feet beneath the surface., This gold ig usually associge
ted with quartz veins. TQHis, howsver, does not mean that all
quartas veins carry gold, but those which do often appear barren
at the surface, .

4o. In general, these type deposits are not large in the sense of

,.. . famous gold mines in other parts of the world. However, deposits
of a similar type in that part of North Carolina have baen known
‘to produce from $ 100,000 to § 1,000,000 ¢ in gold,

- In order to evaluate the Cotton Patch Mine, I would suggest that one
proceed with a minimum of expense by finding and evaluating quartz veins
at or near the ground water table. Some veing, such as the one I saw on
my earlier visit, may be flat lying and, hence, not show up at the surface.
This presents a problem but is one of the unknown factors in mining. I
would not move in and go to the unnecessary expense of stripping away
the whols earth to the ground water table becaSye the veins will likely
be more concentrated at some places on the property than at others. You

would want to first prospect the areas with the greatest number of veins. -

It is also possible that veins which have a certain dip or strike or scme
other distinguishing characteristic will tend to be more mineralized than
others, go keep thils in mind as you uncover and evaluate them, This will

halp to sarve ng @ guide in deqiding whathax or not ta follow a givay vain

e






down to the water tableo -

~ Any gravel depoaita on the proparty ahould be teated all the way to the
bottom of the gravel ~ espgcially tha bottom part of the depogit =~ whare moat,
gold ig ugually found. I would test the gravel at sevaral differaent places,
It is possible the deposit carrles gold in uniform amounts throughout, or
it may not, You will want to do your first digging im the most profitable
places in order to pay for contlnuing this part of the operation.

"

: In general, 'T would advise that you: proceed ‘'at -the present time as if
you were going to prospect and evaluate the deposit on a larger scale than
heretofore rather than enter directly into a formal and expensive mining
oparation. For example, you might apply regular mining techniqueo but on
a small scale. You should expect to invest soms money with the distince
pogsibility that it will not be recovered. If the expanded prospecting is
handled properly, it will, after a while, either make enough money to
allow you to continue or else show that you shouldn't spend a large sum
purauing an uneoonomic cause, : ‘

If the. property ware mine, I would definitaly proceod to evaluato its
economic potential : , .

\ ' '

If 1 can be of any funther assistance, please do not hesitate to call,

Gooad luokl
ﬁ' Since ely, 0

Henry /&5< Brown
Professor of Gealogy
N. C, State Universaity

i
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-.NOR'I‘H CAROLINA,‘;:'f_tfft-‘"l;-f'?_"‘."‘-'f-,,.'*"f.i SR

'State of North Carolma, of the first part' and COTTON PATCH MINES, INC,,
a corporation organized and existing under the laws of North Caro]ma having,
s 1te principal place of‘ buetneea in Denton. Davidaon Courty, North Carolina, of

'_;the second part* |

g g0

Anan
£INGAS

wh1ch is hereby acknowledged have bargamed and sold and by these presents

o Brewer thence with the old line of Hinson and Brewer N, 65 E, 1040

;i new corner; thence S, 17-00 E, 130 feet to a point in the center line of
- Ny G, S,; Highway No, 1520, a new corner; thence with the center line

-!\Brewer’ thence-with the old Coley a,nd Brewer line N, 11-30 W, 623 feet

I i b - r———— SRR m e edamney # b S paae ) S W e tgme o b6 ¢ gmenme ey cws et r men e ) o

Kaaa U [

o '~ WARRANTY DEED
STANLY COUNTY A IR
TI‘IIS INDENTUB.IQ, made this zam day ot’ Septambm‘. 1068, hy and

between S, E BREWER and wife, Gvacie M. Brewer, of the County of .Stauly,

jjf’,dg“<h 'WITNESSETHL
THAT the said parties of the first part, 1n constdex ation of the sum of
Twenty Thousand Dollars ($20 000 00) to them in hand pald the receipt of
do bax*galn, eell and convey unto Cotton Patch Mmes Inc. , its successors

and asslgns, the following descmbed real estate, lying and being in Harris

"I‘ownstnp, Stanly County, North Carolma, and particularly described as follcm?L'

B BEGINN’ING at an 1ron etake, an old corner of Hinaon, Coley, and

" feet .to an iron stake, an old corner of . Hinson and Brewer; thence with
" the old line of Hinson and Brewer S, 73-00 E 412 feet to an iron stake,
: ' an old corner of Hinson, Brewer, a,nd Green, thence with another old
. line of Brewer and Grieen S, 28-30 W, 300 feet to an iron stake, an old
. corner of Brewer and Green; thence with another old line of Brewer and

.. Green. S, 73-00 E, 68 feet to an iron gtake in the old line, a new copner;

" thence with three new lines, . 13-00 W, 144 feet to a stake; thence S,
. 54-30 W, 421 feet to a stake 1n the center line of the old mine road, a

of aeid State Highway 8, 658-30 W, 483 feat to a point in the center line
of sald highway, an old corner of Brewer, Hearne, und Coley; thenee
- “ with the old Hearne and Brewer line N, 73-00 W, 400 feet to a point in .
'~ -the center line of Mountaln Creek, an old corner of Hearne, Coley, and

th‘iq dnnd

L)

R

. - to. the begmmng, contammg 22 e,crea, more or lese, to be conveyed by

g = 2 T <
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"clanns of all persons whomsoever.

i alanan o U R R T T I,

e e - .
. ] . «
LN
. . « . ' .-
o - . .
. A . .
ol 4 - : " :
' ! '
B '
N '

i
' “

'tract is further shown in Plat Book 4, page 53, Stanly County
‘Registry ,

ASurveyed and staked by Ralph E Blsel Registered Surveyor,

TO HAVE AND ’I‘? HOLD the aforesald lands and premises and a]l
privileges and appurtenances thereunto belonging or in anywige appertaining
unto the party of the second part, its guccessors and assigns, in fee simple

forever..- I

AND the said parties of the first part for themselves their heirs
andg '?asmgns, exeoutors and admmistrators do hereby covenant with the
party of the second part, its successors and assigns that they are Selzlﬁ‘d al
the premises 1n fee simple, that said premises are free from all encum-

brances, that they have good right and 1a,wfu1 authomty to sell the same; and

that they w111 warrant and defend the t1tle to said premiges unto the said

'party of the second part, its successors and assigns, against the lawtul

4

IN WITNESS WHEREOF sa1d parties of the first part have hereunto

'set their hands and seals, the day and vear first ab_ove written.

T

g

S, E. ‘Brewer |

(SEAL)

Q/ rale ///. /?xmu c‘f/ (SRAL)

> o ;‘:" C Gracie M, Brewer
NORTH CAROLINA, . N\

STANLY COUNTY, =
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XA\ .‘ .
. STATON P, WILLIAMS

ATTORNEY AT LAW

" §01-804 MILL DUJLDING

ALBEMARLE, N, C.

NOR'Tﬁ cAROLINA L
STANLY COUNTY [

i

74
LS H rro cra*vmv that on this thc.gz.‘i t]ay of September, 1068,

o ‘
'before the undersigned %/wé./ WJ (/&ﬁ/ , 8 Notar'y Public of-said

' County and State, pereonully appemed S 1, Bu cwer .md wile, (‘n'zmiv N,

!

‘Brewer, grantors named in the foregoing deed, and acknow]e«lgcd the :due

K 2
'1

’ executxon thereof by them as thelr act and deed. -

WITNESS my hand and notamal seal, the date above written,

S
o

‘ () NOTAH\ mrm IC

My _Qbrﬁmiﬂ'ﬁlbn oxpiros: ( /U"M - S / CM‘(
(. ' O r-*k'aga z-»
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W. F. BRINKLEY, SA. PAUL E. FISHER
PRESIDENT VICE PRESIDENT. SEC. A TREAS.
D. L. PEELER CHARLES Q. BARRINGER
VICE PRESIDENT A CASHIER

ASST. CASHIER

.. - IR P . —I.,wﬁrv
e ;:x.‘m'f:‘s—,:xmmzc.mﬁi

GRANITE QUARRY, NORTIT CAROLINA 28072
AREA CODE 704
TELEPHONE 279-9955

November 2, 1968

Mr, R. B, McKinney
Cotton Patch Mines, Inc.
Denton, N. C. ‘

Dear Mr. McKinney:

We are in receipt of your letter of October 16,
1968 in reference to your request for a $20,000 loan to
finance the drilling operation on your property in
Stanly County located near New London.

Mr, McKinney, your applicatlion hag beoen Lakon
into consideration by our loan committee; however, duye
to high loan demands and also because we have no previous
experience in this type financing, we will be unable to
finance this operation for your company.

I appreciate very much your glving us the
opportunity of letting us be of service at this time,

l Yours truly,

‘ /”""’ﬁ O .
r. D \n\mgL N~ \\ ~
Paul l. MLahap
Vlice President

PEF:;KD
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Cean® . @
- FAR ERS»MERCIANTS BANK

W. F. BRINKLEY, Sr. PAUL E. FISHER
PRESIPENT : VICE PRESINENT, BEG, A V{EAS,

0. . PRELER
VIGE RRESIDENT A CABNIER

CUHARLER Y. RARRINGER
ARRY . CARNRI

GRANITE QUARRY, NORTH CAROLINA 28072

AREA CODE 704
TELEPHONE 278-9955

November 2, 1968

Mr, R. B. McKinney
Cotton Patch Mines, Inc,
Denton, N. C,

Dear Mr, McKinney:

We are in receipt of your letter of Octoher 16,
1968 in reference to your request for a $20,000 loan to
finance the drilling opération on your property in
Stanly County located near New London.,

Mr. McKinney, your application has been taken
into consideration by our loan committee; however, due
to high loan demands and algo hecanse wa have no praviens
experience 1n thig typo Cinancing, we will bo unable Lo
finance this operation for your company,

I appreciate very much your giving us the
opportunity of letting us be of service at this time,

Yonrs Lruly,

oy W SN

Paul E, Fisher
Vice President

PEF:KD | |
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:_ and Deed Book 119 page b1, Stanly County Registvy. The above .

The abqve I;xvact or parcel of 1a,nd is a part of the same lands as
~owned by Sam R,. Brewer, recorded in Daed Book 88, pago 244,
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NORTH CAROLINA o ,
;‘", r,'
STANLY COUNTY

The foxvegoing certificate of % /u ,Z/ W(\?{x (,ﬁg{/ , & Notary

Pubhc of St anly County, North Carolina, is certi.fxed to be correot This
. 26th day of September 1968 ‘ o

T ‘ ", - -+ 'L, R, Almond
R R ... < Register of Deeds
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CAROLINA BANK & TRUST COMPANY

MEMPEA FEOLAAL DEPORLIY INSURANCE CORPORATION

=

DENTON, NORTIIL CAROLINA 27239

October 23, 1968

Mr. R, B, McKinney
President,

Cotton Patch Mines, Inc,
Denton, N, Ce

Dear Mr. McKinneys

I took up your application for a $20,000,00 dated Octaober 16, 1968
for Cotton Patch Mines, Inc., with our loan committee and pogreat to
inform you that they did not anrove your loan application,

{

We wish you much gmocess in all your efforts wigh your developing
the Cotton Patch Mines, Inc, .

Yours very truly,

Cashier ///y





THE UNIVERSITY OF GEORGIA
PEPARTMENT OF GEQLOGY
. ATHENS, GEORGIA 30601

Box 29
October 4, 1967

Mr. W.C.Lanier
Denton
North Carolina

Dear Mr. Laniers

Lagt, week I ran an assay on that sample of mud and dirt
that we picked up from the driveway which was from the Cotton
Patch, It didn't assay out too high, but I thought you might
atill be interested in the result. The assay was on 3,000 grams
of the semple, and if representative runs about $7.89 a ton.

How is your mining operation coming along? Have you had
any luck in your new shaft? If I can be of any further assistance
to you at this distance, pleage do not hesitate to contact me,
If anything turne up, I am still intereated in obtaining
a few specimens of Cotton Patch gold and also an ounce of small
nuggets,
| Sincerely,

;\Jézzk <7ﬁiwufnz

Skip Simmons

was/ln 3
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1ooated below Gold Hill N.C,
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CAROLINA BANK & TRUST COMPANY

MEMBEN FROCAAL PEPQEIT INJURANCE CORPORATION

D (e

llli)N'l'(‘v)N,‘ NORTH QAROLINA 27240

Octobef 23, 1968

Mr. R, B, McKinnay
President,

Cotten Patch Mines, Inc,
Denton, N, C,

Dear Mr, MoKinneys

I took up your application for a $20,000,00 dat :
a , ,000, lated October 16, 1968
for Cotton Patch Mines, Inc., with our loan committee and rogreat’to
inform you that they did not, approve your loan applicatiop.

We wish you much smecess in all your efforts h * d
the Cotton Patch Mines, Inc, VISR your doveleping

\
| .
Yours very truly,

e
Cashier /





THE UNIVERSITY OF GEORGIA
REPARTMENT OF QROLOGY = -
- ATHRNG, GRONDIA 30H0]

o Box 29
~, October 4, 1967

Mr, W,C,Lanier
Denton
North Carolina f

Dear Mr., Laniers

Lagt week I ran an assay on that sample of mud and dint
that we picked up from the driveway which was from the Cotton
Patch, It didn't assay out too high, but I thought you might
8t11l be interested in the result. The assay was on 3,000 grams
of the sample, and if representative runs about $7.89 a ton. .

How is your mining operation coming along? Have you had
any luck in your new shaft? If I cun be of any further agsistance
to you at this distance, please do not hesitate to contact me,.

If anything turns up, I am gtill interested in obtaining
a few specimens of Cotton Patch gold and also an ounce of small

nuggets.
S, £
T Pp Fismdys

. Skip Simmons

WBS/1n
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MME Form 40

Jan. 65

UNITED STATES

Budget Bureau NO. 4Z-Kioud
Approval expires Dec. 31, 1968

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contrac! if cne is executed.)

Cotton Patch Mines, Inc.
P. 0. Box 457
Denton, North Carolina

APPLICANT DO NOT USE THIS BLOCK

L1716
N

e
—_

DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION

(Check one) NAME

INDIVIDUAL
CORPORATION Christopher

PARTNERSHIP
oTHeR (Specify)

STATE IN WHICH FIRM IS
ORGANIZED

Robert B. McKinney Rt. 5, Salisbury, N. C.

James C. Crates, 1509 Lilae Rd, Charlotte
Columbus, 1112 16th Ave. N. W.
Hickory, N. C.

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

TITLE

President
V. Pres.

ADDRESS

Sec. & Traas.

MINERALL OR ICH YOU WiSH TO EXPLORE
<

ESTIMATED @ST OF PROJECT
$

LOCATION
COUNTY.

PROPERTY

NAME STATE

Cotton Patch Mines, Inc, Stanley N. C.

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistamce in Financing
Explorations for Mineral Reserves (30 CFR Chap, III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of .the Governmert and will not be re-
turnied to the applicant. Send true copies, mof originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Depariment of the
Interior, XIS KKK ICKK SK KKK A B i e XK XIME

HREIROFFex washington, D. C., 20242, or with
the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

D/TED

[2/o3 Sods”
/

Pera ey

L4
TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.'S. Code, Title 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. )

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest, ‘ e
" (c) State how you propose to furnish. your share of the
cost of the exploration work. . .

2. Applicant’s Rights in Land: .

_(a) State your interest in the land and mineral rights,
whether -owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other dccument (with address of owner) under
which you control the property, Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subotdination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been

or are being conducted upon the land. Include existing mine

workings and all production facilities,

(b) Stafe your interest, if ‘any, in operations described .

in (a). - o . .

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine -records, or published data in avdilable,

(d) Describe known ore reserves, giving Qquantities and
grades and sampling methods used, Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). ‘ SERIRE .

(f) State your reasons for expecting to find ore, and if
you have sampled the .area you propose: to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least fwo copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. .

4. Accessibility of Property:

(a) To aid the OME representative who mey examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.
5. Exploration Work:

(a) Describe fully the proposed exploration work giving
individual footages and sizes of openings for each item of

work. Use narrative, mapgs, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

" (b) If an access road must be built, show the proposed
jocation on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-

- after work would be started and finished. State your antici-

pated average daily

or monthly rate of progress for each ‘type
of work, - . : .

6. Expetrience: ' .- E T

. State your operating experi.eni:e and bac_ikground to conduct
this explorstion work and also that of the person who will
supervise the. work. ’

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for. all or_.any part of  the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
bour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available, .

.. (c) Operating materials and supplies. List items of mate-
rial and.supplies giving quantity and’ cost of each, Include
under this ‘heading power; water, and fuel, and units of equip-.
ment and tools costing less than $50 each,

(d) Operating equipment.” List items of equipment ‘and tools
costing. $50 or more per unit, Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and preseat fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(H New buildings, fixtures, installations. Describe each.
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
speicifications and cost including labor, materials, and super
vision.

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
tisted in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and efployees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories. | Note—~The Governmat will not con-
tribute t~ costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); 3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used
in the work), |

INT.-DUP. SEC., WASK., D.C
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Date | _Surname dee
4/4/69 s’/}mw\ 120
) o 120

220

| AR 4 560
Cotton Patch Mines, iIrc.

P. 0. Bex 457

xe: OME-6768 (Cold)

_ Cotton Patch Mines, Inec.
. Catton Patch Mine
» seanley (:ounty, ﬁotth Carolina

Geatlm

This um acknwledge teceiyt of ymﬂ‘ letter dated April 1, 1969,
in which you indicate tbat you have decided not to. proeead further
uith the subjeet application. R ‘ . ‘ _

lfc are, ttm:efwe, mmidering your appls.cation as baving been

vithdrm and are ;lacing it in our. inactive filw.

If yau ‘wish ‘to reepen. this case at any time In the future, you may

‘do o by filing & new application, referring te this OMK docket

number, and furnishing the information pertinent to your new
prepesal. This Information should include new bank letters dated
within 90 days of filing the new applieation, but need not repeat

: sincmly yeuta, , |
Harold Kirkemo

Acting Chief
0ffice of Ninersls Exploration

/

cc: Director's Réading File
Economic Geglogy File
*  OME docket:
OME Reading File
Region IV, w/cy incoming letter

Mr. Peterson

ECPeterson/gla . 4-4-69‘
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Cotton Patch Mines, Inc.

P. O. BOX 457
DENTON, NORTH CAROLINA 27239

R. B. McKINNEY, Pres. AREA CODE 704

J. C. CRATES, Vice Pres. April 1, 1969 : 869-2136
CHRIS COLUMBUS, Sec.- Treas.

TUGFRTCTAL
CCPY
0. M. E.
RECZIVED
, _ APR 3 1959
Harold Kirkemo, Acting Chief TRITIALS
Office of Minerals Exploration ' ——~I~T~-I-.A~‘I'slci9’f’5
United States Department Of The Interior A__~___1¢é4*"”'
Washington, D. C. 202u2 45?:& 2o
' : 0
Re: OME-6768 (Gold) /20
Cotton Patch Mines, Inc. VN
Cotton Patch Mine gf““""%“gﬂ*

Stanley County, N. C.
Dear Mr. Kirkemo:

With reference to your letter of March 27, and
previous correspondence, I wish to inform you that
we have decided not to pursue our application fur-
ther at this time. We are preparing to make further
tests on our own. :

Yours truly,

/ﬁ /);5'/&4;7 )

R. B. McKinney
President
Cotton Patch Mines, Inc.

RBM/fwe






' o Date | __ Surname Code
MME Form 7 ‘ , : ' 3/46/69 A< 120
(2/63) N - | 4 | _ 136/ ())d%% —
, ' ' 120
" . ‘ . _ . T
PPN | o VAR 271959 |
. | : : 2\ Y4 120
Cotton Patch Mines, Inc. o \ 120M
P, 0. Box 457 ) : :

Penton, North Carolina 27239 _
e ' Re: OME-6768 (Cold)
, ‘ ' Cotton Patch Mines, Inc.
Lotton Patch Mine
~ Gentlemen: ‘
 Om January 22 we wrote you outlining certain informstion which is
necessary to co;n:inug the processing Qf your application. To date,
we have mot received these data. Will you plesse inform us of your
plans 'uguding the application. If you have decided not to pursve
it further, please so inferm us. o
. 8incerely yours,
. {/
.
Zrihn o o L /e
" Harold Kirkemo ‘

. Acting Chief
Office of Minerala Exploration

cc: Director's Reading File
Economic Geology File
:OME Docket
OME Reading File
Region IV
Mr. Peterson

 ECPetersan/bsl 3/26/69
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Date | Surname Code
1/02/69 \M\/\J 120
4 ﬁéﬁ 120
110
' Amun RIS
Cotton Patch Mines, Inc. ‘ - '
Demtom, Worth Carolina 27239 i b cat / | 220
o ' 120M

Re: OME-6768 (Cold)
: Cotton Patch Mines, Iac.
Cotton Patch Mine
Stanley County, K. C.

Centlemen:

This will acknowledge'teceiyt of the supﬁlameatll information im
support of your applicatiom for fimancial assistance forwarded by
¥r. Robert Laurence.

Our review of this material indicates that the proposal teo drill
a large number of test holes is lacking geologic evidence necessary
. to identify a specific target and justify the work. It should be
noted that the OME program is limited to the exploration of specific
targets in specific areas, and excludes participation in the prelim-~
inary work required to delineate these targets and obtaining the
necessary supporting nvidence. This information must be obtained
by the Applicant at his own expense prior to the submittal of an
application, and in this case, should include assays of mineralized
structures and a detailed description of their occurrences such as
lengths and widths of the mimeralized segments of the veins or
outcrops. As previously requested, the location of samples takem,
how sampled, sample widths, amd copies of the assay certificates
should be furnished for our evaluwation.

In addition, we note that you wish to rehabilitate the two shallow
shafts located on the property. This work without subsequeat urder-
ground exploration from the two sites would mot be eligible for
assistance. Xere again you must provide the necessary data to
identify the target and justify any work.

Purnish copies of your letters to the two banks requesting an
exploration loam. These letters mentioned as being attached to the
application were not received. ' .





" the Cotton Patch property ($15,000.00 lien) as indicated in the
application, we will require five Lien and Bubordination Agreements
signed by the lien holders. Lien and Subordination Agreements (six
copies MME Yorm 52) are enclosed for your possible usa.

We shall be pleased to continue the processing of your application -
upon receipt of the requested information. However, nothing in this
letter should be construed as & commitment by the Government to grant
an exploration contract. , - ’ »

|
If the sellers, other individuals ox orgénization rétain an interest in 1
81né9rcly’y0ur§,

" FRANK E. Jomsof (4)

. ¥rank E. Johneon
" €hief, Office of
Minerals Kxploration

Enclosures

cc: Dirxector's Reading File
Jpfonomic Geology File
|¥OME Docket -
OME .Reading File:
" Region IV
Mr. Peterson

ECPeterson/bsl 1/22/69





OPTIONAL FORM NO. 10 .
$010-103

UNITED STATES GOVERNMENT

Memorandum

TO : OME DATE: 12/30/68
FROM R.A.Laurence
SUBJECT: ,‘QFFIC:IAI:‘
COFY
Seems to me that a company with Christopher Columbus 0. %. E.
as its Secretary-Treasurer should be experts in the RECEIVED

exploration business!






UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
U. S. GEOLOGICAL SURVEY
ROOM 11 POST OFFICE BLDG.
KINOXVILLE, TENN, 37sUc

Memorandum

To: Frank E. Johnson, Chief
Office of Minerals Exploration, USGS, Washington,

From: Robert A. Laurence, Branch of Resources Research, USGS
Knoxville, Tenn. 37902

Subject: Application, Cotton Patch Mihes, Inc.
Stanly County, North Carolina
OME-6768 (Gold)

Enclosed is a letter and two copies of a supplemental application
from Cotton Patch Mines, Inc,

Item 3 (&) refers to an attached map. No map acoompanied these
copies of the application, but I think this refers to one sent you
with the original application.

I have been unable to find any published reference to the Cotton
Patch mine, though it may be the same as the Cpowell mine, mentioned
on page 97 of Professional Paper 213.

Raﬁert A. Laurence
Geologist
' Branch of Resources Research

Enclosures 3





Hra %, B. ﬁckmy, Presfidont
Cotton Pateh Hines, Inc. o
P. 3, Box 157 < . ‘

Jenton, North Carolins 27239

de: OMEGT6B {Lold)
Cotton Pateh Mines, Inc.
- Eotton Pateh Hine
Stanley County, %. C.

Daar jir. ﬁcximay:

Your letter and supplemental information relatdug to your appli-
cation for OME sasistavoe in exploration for gold and rare esrihs
in Stanly County, North Caroling, bave bes: forwarded to our
washiington office, ss all processing of epplications ie handled

Thank you for providing the sdditional in!ernit?on.

Very truly yours,

Tobert A. Laurence |
Leologlnt -
Branch of Kesources Research

BAL/mg

cc - Directorts Reading File -
Economic Geology " ® . ,
Branch of Hesources Research

——+p, Frank T. Johnson '

P

7" Files
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Cotton Patch ﬁlines, Inc. | \

P. O. BOX 457
DENTON, NORTH CAROLINA 27239

January 9, 1969
R. B. McKINNEY, Pres.

AREA CODE 704
J. C. CRATES, Vice Pres. 869-2136
CHRIS COLUMBUS, Sec. - Treas. ’ '

Mr. Robert A. Laurence, Geologist

Office of Minerals Exploration ME-R » @
Room 11, Post Office Building oMe-67 68
Knoxville, Tennessee

Dear Mr. Laurence:

Further in connection with my letter of December 23,
including application for exploration assistance of Cotton
Patch Mines, am indeed sorry I omitted the estimated

cost of the project, also page 2 of supplemental infor-
mation:swas omitted.

I am enclosing herewith two copies of the information
omitted on original application.

I have also received a letter from Mr. Frank E. Johnson
of the Washington office in which he requested the same
information furnished to your office,

I am advising him that the information has been furnished
to you, since I am not surejjust what his office requires.

Yours truly,

R. B. McKinney
President

RBM/fwe
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| *””’WAL

(b
) \u.\b Cotton Patch Mines, Inc.

P. O. BOX 457

i copy |

'DENTON, NORTH CAROLINA 27239 P MeoB, |

: January 9, 1969 “SCEIVED !
R. B. McKINNEY, Pres. ' JAN 13 ;nn@RfA CODE 704
J. C. CRATES, Vice Pres. b 869-2136
CHRIS COLUMBUS; Sec. - Treas. ENI@@EEE%E%&G?#
Y

Mr. Frank E. Johnson, Chief »
Office of Minerals Exploration - A 1?7(—/j
Department Of The Interior L > ol

Washington, D. C.

Cotton Patch ¥ y Ine,

Cotton Patch Mine

Stanley.County, N. C.
Dear Mr. Johnson:

Thank you for the reply to my letter of January 6,
regarding our application for assistance in exploration
work at Cotton Patch Mine.

The information requested in your letter has already
been forwarded to Mr. Laurence at Knoxville office, and
I assume will be immediately sent to your office. The
reason the information was not frowarded you by Mr.
Laurence, with the application, was because we omitted
some of the required information, and had to furnish
it to Mr. Laurence after the application was furnished
you.

Four associates and myself, acquired this property
last September, after receiving a study and advise from
Dr. Brown, Professor of Geology of North Carolina State
University. This property has yielded some very interes-
ing samples en a very limited basis, but has never been
worked extensively or explored properly due to lack of
funds by the original owners.

My associates and I feel that this property has some
very promising possibilities, and since I am retiring
from any other activities in approximately two months,
I expect to devote all my time to this exploration work
and development.

If you do not receive the information requested from
Mr. Laurence's office in Knoxville within a short time,
please advise and I will have additional copies made of
everything.

Yours truly,

R. B. McKinney
President

\
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A W IACOBS & SONS

) WO” Boring  « Daep Wall Drilling
o P«mna Inatalled and Serviaed

ROUTE 1 LINWOOD. NORTH CAROLINA

! . n : Wt ' '
I would like to put g bid of §3.50 per foot on

drilling the test holea for you at the Cotton Patch Mines,Inec.

located below Gpld Hill N.C,

Thank Tou

Q. w. Queadns

SEN

)
: !
Tt
. Gentlemen., -~ | - .






R b
v ’ ‘ ‘( .
e e - vt e - - M-M X el -y ;-»~p JRTRRN »;»mm—wwl} — e ‘\. —tke TS v e deindnn L = !
, S 3
_ , OUR MOMTO)  WHAY et ut IN i, Nomonenotm. e T b
SDMUND & pHiLLirs, Vi PRES~BEN, MaN. . M l. rmu.ln. ncum-v I
THE COLORADO ASSAYIN G COMPAN , o i
- (INCORPORATED) N : i

ASSAYERS AND CHFMIS’]‘S R

9244, BROADWAY

|

DENVER. COLORADO 80201 Jan. .‘Ll 1968

REPORT on nn’rxnmNA‘rsz MADE FOR ~ E- R¢ Reynolds : B 3 |

UniVerSal Agency, Il’lc. N ) “"V‘t ’ . 'y

' rlatte, N, ¢, L . » ”

MNPl b ) . . el v A!'nonnt per Vaiue per Toit t

SAMPLE &Am , METALS J'..Ton Has, || Pm.‘ CENT Dollars  Cente. g

[ cOld o el [ $23}80 !

i : {

t ‘ 4

. N \ . i

< li\' '

|

] : "’ , 5

S et S e f*v‘"“’?‘;%»“‘ e Teipes : DEL S S T N R

, ) _ lm C‘OLORADO ASBAY!NG t: IDA i

doLb At .PER OUNCE su.vmx A’l‘m_......_____PlQR OUN . o8 Ny .
LRAD AT peit UNIT COPPER AT-_._._____PER UNIT .

N





I

SR P e ‘ 3439 Radbud Tana

January 9, 1967

M. W. C, Lanier _ .
Denton, N. C, ‘ : : E

* Dear Mr. Lanier: ‘ | A

In reply to ypur request for a prelirinary evaluation of the gold
potential of the Cotton Patch Mine, T will list in fairly simple form
what I know about conditiong at the mine and those in the genaral vicinity
of the mine. ‘

1. T visited the site several years ago when you first openad a
gold~bearing quartz vain, ' The vein was thin but quite rich in
gold, The éampla T have and the ones I saw in the mine are the
best that I personally have ever seen, If enough of these veins
can be found, you have a dandy deposit.

. 2. From other work done in the past two years, ' I can say that all
RN . the area in the vicinity of New Lomdon is mineralized with base
e metals (which in central North Carolina generally carry gold) to
N Co aIQQgree greater than average. " ' ‘ :

- .3, 01d reports show that in that general area much freae gold, often
. in nugget size, has been found not at the surface but at about
the ground water table which varies from a few feet to perhaps .,
30 orul0 feet baneath the surface, This gold 1s usually aggocinm
. . ted with quartz veins. This, however, doeg not mean that all
", quartz veins carry gold, but those which do often appear barren
©. ' at the surface, REEE CL T '

e v Lo In general, these type deposits are not large in the sense of .
S ' famous gold mines in other parts of the world, However, deposits

.. =, of a similar type in that part of North Carolina have been known

o : to produce from $ 100,000 to $ 1,000,000 ¢ "in gold.

In order to evaluate the Cotton Patch Mine, I would suggest that one
proceed with a minimum of expense by finding and evaluating quartz veins
' at or near the ground water table, Some velng, such as the one I saw on
: o my eaplier visit, may be flat lying and, hence, not show up at tha surfacae,
+ . " This presents a problem but is one of the unknown factors in mining. T
: . . would not move in and go to the unnecessary expense of stripping away
. ' the whols earth to the ground water table becaSye the veins will likely
..., be more concentrated at soma places on the property than at others, You
" would want to first prospect the areas with the greatest number of veins.
", . It is also pogsible that veins which have a certain dip or strike or some
25 . othar distinguishing characteristic will tend to be more mineralized than .
i " others, go keep this in mind gs you uncover and evalugte them. This will
, help to gerve as a guide in deciding whether or not to follow a given vein
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' ' ' o " Date Surname Code
{2 i
(2/63) | . 1/4/69 \me¥ 120
| V4/i5 s Mos e | 120
110
) Atmnl ‘ .' reve ‘
o JEN & G586 .
Cotton Patch Mines, Inc. : v : “\\“ 220
P. 0. Box 457 | \ ! 120M

Denton, North Caroline 27339

OME-6768 (Gold)

Cotton Patch Mines, Inc.
Cotton Patch Mine

- $tanley County, K. C.

Gentlenen:

Qur review of your application for financial tisictance indicates
that the following additional information is needed to continue
its processing. :

Purnish copies of your letters to the two bamks requesting an
exploration loarn. Yhe letters should state the amount of the
loan (estimsted Government participationm), purpose, date, and
terms requested. The letters to the banks meatiomed as being
enclosed with the application were not received.

The proposed work should be described fully, indicating the
specific geologic targets you wish to test, and give individueal
locations and footages for each item of work. Alse furnish
information relative to the location of samples takem, or addi-
tdonal samples you may take to lend further support to the pro-
posal, how sampled, and sample widths. This information was not
included with the assay data submitted. '

Supply a detailed estimate of the necessary costs for the proposed
work. These costs should be distributed as follows for the work
to be performed: (1) supervision and engineering, {2) 1labor,
(3) supplies and materials, (4) assaying, and (5) equipment.

. ¥f the proposed exploratien werk is to be contracted, as indicated
in your applicatiom, cost estimates should be supported by bids
from three contractors if possible. The bids should include such
information as to the type of drill used, size of hole, and means
of sample cellection. . :





State your 6perating .experience and background to conduct this
exploration work and also that of the person who will supervise
the wnrk. »

'Because thczevaluation of a property for purposes of plamning an .
exploration program requires compaetent, profeasional services, we
. suggest that you engage a consulting geologist or mining emginesr
to examine your property and assist in the preparation of the
application if the property warrants exploration.

Plesse note that fiald examinations are gcheduled only after the
. information required to process en application has heen received,
and the data furnished indicate that the prOpOsal marits further
censideration.

This request for additional information should not be construed as
a commitment by the Governmment to gramt an exploration ¢omtract.

. We shall continue to hold the procassing of your applicatiom until
the data are r‘coivcd.

‘Bincerely yours,
FRENK E. JOH:SOR @/o
Frank E. Johnson

Chief, Office of
Minerals Exploration

cc: Director's Reading File

Economic Geology File
OME Docket

OME Reading File
Region IV

Mr. Peterson

ECPeterson/bsl 1/b/69






January 2, 1969

Cotton Patch Minés,-Iﬁc.--
P. 0. Box 457 o e
Denton, North Carolina 27230

Subject: OME-6768 -

‘Gentlemen:

Your application for exploration assistance, dated
December 23, 1968, submitted to our office at Knoxv:.lle,
Tennessee, has been assigned Docket Number OME-6768.

‘Pleasé'identify all future correspondence’reléting to

your application by this docket number.

Sincerely yours,

Frank E. Johnson

Copy to Region If"






Mre Re B.‘ mxmy F 3 maimt
Cotton Pateh Mineg, Incorporated
P, U Box 457

Dentog, North cm‘lim 2?239

Dear My, McEinoeys

Your apirlication foy sssistance in w@lnraﬁioé for gold
at the Cottom Patch Mine, in Stanly County, North Caro-

lina, bas been forwandsd to our Washington office for
procassing, in accordance <ith established procedurs.

They will advise you as to what additionsl informetion
is needed, and wiether s flsld examinstion is to be ma‘e.

‘ay 1 point out, howaver, that you have failsd to

incluvde some ef the most essential inforwmation in your

application, and without this further processing is

- not possidle., Your supplemental informatlion sheel ends

OFFICIAL
cbPY
0. M. E.
RECEIVED

JaN 2 (R
;NTTTAES|CODE

\

,_,——-—————r"‘_
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Myectorts R, File

with item k, and I find no data for Item 5, Exploration
work, Item 6, Exnerience, and Item 7; Estimate of costs.
Onthsﬁ-ontoft‘mm.yonmmmﬁuudm '
eatinated total coat of the project.

I enclose shree bLlank coplies of Form md&, and I suggest
that you swbmit the missing date at your sarlisst convenw

- fence, to swoid delay in conai_dnntioa of yo.r application,

Very truly yours,
Robert A. Laurence
Geologist

TeonlUeol. File -
Bronch of HeRe

IR

#ile
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MME Form 40
Jan. 65

Budget Bureau NO. 4Z-K1008

UNITED STATES

Approval expirés Dec. 31, 1968

' DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN. HINERALS. EXPLORATION. - .

Pursuant to Public' Law 85-701 (72 Stat. 700;'30 U.S.C. .641). . - -

""NAME OF APPLICANT (Full legal name and mailing address as they should

_appear on contrac! if cne is executed.)

‘Cotton*PatchAMineéj'Inc.
P. 0..Box 457 . =~ .

Denton, North Carolina

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION

(Check one) NAME

R.B. McKinney,Sr.
James C. Crates

INDIVIDUAL
X

CORPORATION
PARTNERSHIP

OTHER (Spéq:i'ly)

STATE IN WHICH FIRM IS
orcanizeo N, C.

LIST CORPORATE OFFICERS OR PARTNERS HERE, |F APPLICABLE

1509 Lilac Rd. Charlotte,
Christopher Columbus, 1112
Hickory, N. C. '

.~ Pres.
N.}C.‘ V. Pres.

ADDRESS

Rt. 5,'Salisbury, N. C.
16th Ave. N.W.

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE

Gold and Rare Earths

ESTIMATED COST OF PROJECT‘

LOCATION
COUNTY

PROPERTY

NAME STATE

Cotton Patch Mines, Inci, Stanley, N.C.

s 20,000.00

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations ior Obtaining l?edeml Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and  information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by Submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet, .Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as. a part of this eapplication,
except those in item 3(g) which you mark to be returned,
become the property of the Governmernt and will not be re-
turned to the applicant. Send true copies, mot originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, K IDKX KX BK KBGK A B e He X0 KIME

®BfFoex washington, D. C., 20242, or with
the nearest OME Field Office,

CERTIFICATION

The undersigned, whether as an individual, corporate officer,

partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is comrect and com-

ATED

//é /) 9tz
e

plete, to the. best of his knowledge and belief, and that
he would ot  ‘grdinarily ‘undertake the proposed exploration
under curtent  conditions and circumstances at his sole
expense, o . .

' Sec.. '& Treas

S ignalure?/

TITLE L v

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.'S, Code, Title 18, Sec. 1001.





e

- their return,

INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institue
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest. :

(c) State how you proposé to tumish\your' share of the
cost of the exploration work. .

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy .of the lease,
contract, or other dccument (with address - of owner) under
which you control the -property.-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. = State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on

MME Form 52.
reasons and provide copies of letters of refusal.

3. Physical Description: . .
(a) Describe in detail and illustrate with maps or sketches

.all mining or exploration operations which you know have been |

or are being conducted upon the land. Include exls}ing mine

workings and all production facilities. .. .
(b) State your interest, if ‘any, in operations described
in (a). - . .

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,

- mine -records, or published data if available,’ A

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used, Support your statement

with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). . .

s

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least {wo copies of all
geologic or engineering reports, assay maps, or technologic
information- which you haye, :indicating whethqr' you require

4, Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ‘ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to‘the property. .
5. Exploration Work:

(a) Describe fully the proposed exploration work giving
individual footages and sizes of openings for each item of

e .

Describe. all. liens, .mort- |

If the agreements cannot be obtained, state
-

work. Use narrative, mapg, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
locatian on the property map and state the tength, type and
construction methods proposed.

(c) If an OME qontracf is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work. ’ ;

6. Experience: o

State your operating experience and background to conduct
this_ exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work_proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent - contractor -should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or. per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor.
should be itemized by numbers and classes of employees;”
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

. (c) Operating materials and supplies. List items’of mate-
rial and supplies giving quantity and cost of each, Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. '

(d) Operating equipment.” List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation 6r repair of existing buildings,
fixtures, installations (exclusive .of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations., Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed’ for ‘the exploration work, stating
specifications and cost including labor, materials, and Super
vision, - N

(g) Miscellaneous.”  Describe the type and estimate the
cost of repairs and maintenance of ‘the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and efhployees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Nofe=The Governm a1t will not con-
tribute t~ costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or _replacement ‘of equipment or other property used
in the work), |

INT.-DUP. SEC., WASH., D.C
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L.

SUPPLEMENTAL INFORMATION. TO. APPLICATION

FINANCIAL ELIGIBILITYs

(a) See attached application to Carolina Bank and Trust Comgany,
dated October 16, 1968, and reply dated October 23, 1968,
also applicationcto Farmers Bank and Trust Company, dated
October 26, 1968, with reply dated November 2, 196é;

(b) None

(¢) From Corporate funds

APPLICANTS RIGHTS IN LAND:

(a) Property owned by coporation with lien of $15,000 seciired
by Deed of Trust. A ,

(b) See attached plat with photostatic copy of Deed.

(c) Does not apply
PHYSICAL DISCRIPTION:

(a) Limited mining operation dcne several years ago, but accurate
~information not available.

(b) None

(e) Not knoaﬁ; never compércially operated.
(d) See assayerslrepogt,'surface sampling method

(e) As shown on attached map, some mining (principally surface
work) has been done on about 40% of the property with shafts
dug, (#%) to a depth of approximetely 30 geet on a quartz
vein of about 24 inches wide. This shaft caved in several

. Years ago, and has not been reopened. It 1s understood that
several hundred dollars worth of gold bearing quartz was
taken out of this shaft. Another shaft, (#2) was sunk later
and followed another quartz vein to a depth of 21 feet.
‘This also yielded some very rich samples.

(f) Spot sampling by panning indicated quantities of placer/gold:

present, and several veins of gold bearing quartz have béen )
uncovered.

ACCESSIBILITY OF PROPERTY:

(a) Property located 2 miles east of New London, N. C. on road
N. C. 1520

(b) Same
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Supplemental Information

5:: Explbration Work:

(a)

(b)

(e)

It is proposed to follow the procedures outlined below for
exploring this property.

(1)

(2)

Drill 30 or 40 6 inch holes to an average depth of

50 or 60 Zeet, taking samples for tast at 5 foot
intervals in each test hole in the event that the

test drilling strikes a quartz vein which justifies
exploring, we propose to uncover the vein by the use
of clam shell, bucket, or backhoe, depending on depth,
and furither explore the vein.

2 shafts have been opened on tii» upper part of the
mining property, one of which we have reinforced
cribbing, and made safe to continue exploration on
this quartz vein which has yielded some very rich
samples. The other shaft was opened at one time to

a depth of approximately 30 feet, but has caved in,
and will have to be reopened, and cribbed from the top.
This shaft hes also yielded rich samples of gold
bearing quartz. Both of ihzse shafts are near the
north boundry of the property, and are et & higher
elevation than most of the property. At the south
end of the property, near the creek, there is a

basin covering several acres which is swampy, and
samples have been taken from several locsations in
this area, all of which conteined gold particles and,
some cases, nuggets about the size of the head of

a mateh, also in this swamp area, there is a smzll
man-made lake from which panning has been .done.

This property is easily sccessible by existing roead, and
will require very little sttention.

Early spring

" This work will be supervised by Mr. McKinney, who has 40 years
experience in telephone engineering snd plant maintenence work,
and 1s also owned and operated farm equipment and sawmill.

The estimated.&ost of the work proposed under
broken down é% follows:

Test hole drilling and backhoe
or dragline work in connection with open vein $ 8,000.
Clean debris and rock slide from ~

present shaft #1 and including cribbing 4,200
Extend shaft #2 1, 500
Lumber and labor for cribbing and other work 2, HOO
Pump lines and miscellaneous equipment "800

Miscellaneous overhead

3,000
Total <% 19,900.

item 5, is §19,900.00





(b)

(c)

(a)

(e-£)

(g)

’ Page 3 .
of
Supplementel Information

#e have been able to secure only 1 bid for the drilling
work which was furnished from original application, eng
this bid emounted to $3.50 per foot. The cost of bulle
dozer and/or backhoe operation will run $12 per hour.

W7e propose to secure the services of Dr. Henry 5. Erown,
Professor of (eology of North Carolina State University
on part tiue per diem basis, the cost of which is expected
to run around 0 per day.

The best price aveilable loecally for osk lumber for

eribking 1s £60 per 1000 foot, miscellsneous tools and equip-
ment are on hand. '

1 pump, practicslly new is onhand, snother will probably
be needed, and will cost #350.

Mo buildings are presently on property, but we Propose
to build e smell bullding of econcrete block construction
to store mlscellaneous tools and equipment, the cost of
vhich should not exceed 3400.

It 1s expected that the operstion and meintenence of
equipment will be born by independant contractors end
services secured on the per diem basis given cost per hour

- or day. Cost of supervision will be Turnished by officers

of the corporation who have other sources of income, and
will not be recelving compensation from the corporation
for exploratory work., Lisbility Insurance will be carried
by the corporation covering all phases of the work. The
cost of this insurence will be $275. per year adjustable
at 2 rate of 31.00 for every 3100.00 annual payroll.
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Mre Lanlar - - C ' Page 2

down to the water table,

Any gravel deposits on the property should be tested all the way to the
bottom of the gravel =~ espacially the bottom part of the deposit - where most
gold is nswally found. T would test the gravel at several diffarent, places,
It is possible the deposit carrdes gold in unifopm amounts throughout, or
1t may not, You will want to do your first digging in the most profitable
places in order to pay for continuing this part of the ~paration.

In gemeral, I would advise that you proceed at the present time as if
you were going to prospect and evaluate the deposit on a larger gcalg than
heretofore rather than enter directly into a formal and expensive mining
operation. For exampla, you might apply regular mining techniquao but, on
a small scale. You ghould expact to invest some money with the distince
possibility that it will not be recovered. If the expanded prospecting is
handled properly, it will, after a while, either make enough money to
allow you to continue or else show that you shouldn't spemd a large sum
pursuing an uneconomic cause. :

If the property were mine, I would definitely proceed to evaluate ita
economic potential, , S ,

. If I can be of any furthen assistance, please do not hesitate to ocall.
Good luck! - ' . .
' h Sincerely,

//,’
L) s —
Henry (84 Brown
Professor of Geology
N. C, State University
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