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UNITED STATES
DEPARTMENT OF THE INTERIOR 
bEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG 
KNOXVILLE 2, TENN 


June 10, 198 


Iemorandwn


S. 


To:	 Operating Coniatttee OMEA WaehigtQn. 1i1. • 


tromi	 i}MEA Pield Team, Region V iCnozviUe, Tenneseae --


Subject:	 E&-4974, Welch Mine s Macon County, N. C. (mica) 
Carolina Mining Company, applicants, 
Pranklin, North Carolina 


The Examiners went back to the Welch Mine and ran 


a line front a "white osk" corner to the Maahburn shaft. This 


is believed to be the westernmost ot the three "white oak" 


corners at the south end of the property as shown Sn the 


Applicant's property map. The tie indicates that the proposed 


work is adequately covered by the property. The work would be 


adeuate1y covered 1$ the corner tied had been either the south 


or east "white oaks' orner,


Robert A. Laurence 
xecutiye Gtticsz', DMZA 


Region V 


V. J. Lynch Member 
Bureau of Mines 
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June 10, 195t3


:1	 - 


i1enrandum 
•	 I 


OperaUng Committee DMEA W&shington, I). C. 


Frcmt	 DMA Field 'l'asm, -Region V • KnoxviUe, 'renna-ue/' 


Sub3acts (EAWTh,. Welch Mine., Macon County, N. C. 
Carolin* Mining Company, applicants, 	 / 
°iraikZin, North Carolina 


The E	 ers went back to the Welch Mine and ran 


a line from a 4 ite oak" corner to the t4**hburn shaft. This-


is believed to e- the westernmost of the three "hit* osk' 


corners at the louth end * the property a, 8bown n the 


App].ic*ntt e property map. The tie indicates that the proposed 


work is adequately covered by the property. -The work ou1d be 


adequately cóvOred if the coz'ner tied bad been either the south 


or east "wiite oak5 corner. 


I -	 Robert A. Laurence 
Executive Officer, flZ$A 


/	 RegionV 


/	 V. J. Lynch Member 
•	 •	 Bure*u of dnes 


Xynch 
O. Con.	 -.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG.. 
KNOXVILLE 2, TENN	 -	 - 


June 10, 195 


Memorandu	 - 


To:	 perat1ng Committee, flHEA Waehington 


From:	 I11A Field Team, Region V 1noxvi1le, Tennessee 0 


Subject: fliEA..4974, welch Mine, (mica) ?acon County, N.C. 
Carolina Mining Company, Franklin, N. C. 


• The Appitoant is one of the more co*petent Operators 


in the North Ceroluza mica district, but during the examination 


the xamiries were unable to perluad. bL tO use sets in the 


shaft as they were unfamiliar to him. The examination report 


• was, therefori, written for a cribbed shaft.	 0 	


0 


Sin$ then, we were able to show Mr. Foute, the 


• operator, a asft timbered. with sets. st the talc mine, of	 ' 
0 


Hitchcock Corpration near Murphy, North C*roliva, The manifest 


advantages of *uch timbering for the aahburn shaft were ex. 


plained and tho \ deficiencies inherent in the use of cribbing were 


pointed out, 


ASter seeing the Uitchcock Corporation shift he 	 0 


readily agreed t*t such a shaft would be safer, straighter, and 


more easily maintained. He will use shaft øt* in rehabilitation, 


if the DMEA contret provides for eh*ft sets in the new work,







pag..4.. £ernQ. u*.4y7/, 


The est14tsd . costs in the	 ination. report sbo1d 


be amended to provide * tirabex coat at $0.92 per toot Unstead 
32O} tor & x as ts on foot centerS. Detail of iMteriai 


nd tahrieation tor a s1att tibez'sd with such lets is attached. 


Detail at. material and lair for a 30 .toot bead!rame 


is s1ac enclose4 end ehOU4 bestt*ched tc the original report. 


fiober% A, Laurce 
Ex.cuti, Officer, DMEA


	


/	 aegionv 


	


/	 . .	 V. J, Znci. 4eiiiber 
Bureau of 41nes 


Lynch 
FUos 
Opr, cora.4 I	 .


V







Material	 .	 Oak e 65/$ B.?. 


W*3lplatea..u2pc.6z6z8' 
End	 pistJsa 2' 6x6x6' 


Divider 1' 4x6x51' U 
Guides 2' 4z6x6' 


Cornerposts 4 6z6x51' 
Divider ' 2' 426*5*' 22 


Blocking 10' 8z8zl 53 Wdges	 30' 1*4*1' ____ 


6.54/6' 270 


I S C%ltting, tra*in,g & driiling $4/6' 


5/8' hsnginroda 8 pea. 6'zl.04 lbs z .144 


5/8' cAstwaaher..8pca.lo 


5/8'nuta -$pceS54 


Guide bolt	 1/2" x 9" it/nut and washer 


GuidG bolt '1/2" x 11' p1nut and washer 


Threading and bendt 


Nails


Coat/ft. 


$2.93 


.67 


$4.66 


.40 


.25 


1,00 


7.56/6' LLh9!.ium.i.,p.i 
aiart sets.....	 5.53 


DA4974 Welch	 e Macon County N0C0 


Material and ?abrication 
'P1 attached 


IAJT T3


Manway portition 
-7H e *.065	 2.80 


Platrr&lad4,rlvonL 


3id012x4z32.22b.f. 
R*g 1z4z)'. 7b.f. 
P3atibr 2' z 2*' z 3I b4. 
Joiats.3pe. 2z',	 6 


50/6' • 9 b$. $5. 
Tt&. eat, cost sterial and fabrication 	 $8.92 
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L Ji 
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L____	 .LLi _k 


o_Wa/Jflai	 ( o 
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- eaurfl r 
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L
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I	 5')( 7' %5 H A F 7 


I	 I I	 1	 Pt	 I Iii	 2/& 


Sf+ Set. 


Mfe	 wed	 I	 er.Pof3 ((' 


end5 of pia1$ cI7d	 !vders, D?V'	 (es 4X 
17-	 P1







-	 -A4.974 ? t1ch 


Braces


Dutail o. 1 
Head frame 


Material and Labor 


oak loge 12" tip x 2$' 50 1.t. 
oak loge 12" tip x 30' 120 L.f. e $Loo.432o.00 


1w 


4pcs. 4xx6' 4b..f. 
4pcs. ztx6' 64 


UDs


Diag. pce.4z6z12' 192 " 
Girte 4 " x6z8' 64 ' 


Diag. pca.6x6x14' 224 
Girts. 4 1* 4x6x9' 72 " 


Dw	 Aover: 


Poets 2 " xx1' 192" 
rame 2 " 8izx6' 64" 


Frame 2 xx14' 150" 
P'ra,ae 4 " 4x6x' 64" 


Botto 14'x 6'x 4" 336" 


8'x6'z3" 144" 


)idoe 50 aq.ft. x 2" x 2 __________ 


1814" 
Use 2	 b.C. 1 130.0O 


Dump arid door 50.00 
hoavo and hardwaro 50.(X) 


Labor 350.00 
Concror,e footinga (6) _________ 


Total,.. I50.00
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DEPARTMENT OF THE INTER I OR 


3Q	 DEFENSE MINERALS EXPLORATION ADMINISTRAT1ON 


ROOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN	 / 


June 10, l95t 


Memorandum


OperaUng Committee, EMEA Washington 


'rom:	 OMEA Field rewn, Region V Knoxville, Tennessee 


&zbject: DMEA..4974, Welch Mine, (mica) Macon County, N.C. 
CarOlin* Mining Company, i'ranklin, N. 0. 


The Applicant is one of the more competent Operators 


in the North Caolina mica district, but during the examination 


the Examiners rere unable to persuade hira to ue sets in the 


shaft as they Were unfamiliar to him. The examination report 


was, therefore4 written for a cribbed shaft. 


•


	


	 since then, we were able to ehow Mr. ota, the 


operator, a shaft timbered witli sets at the talc mine of the 


Htcbcock Corporation near Murphy, North Carolina, The manifest 


advantages of such timbering for the Maebburn Shaft were ex. 


plained and tie deficiencies inherent in the use of cribbing were 


pointed out. 


After seein6 the Hitchcock Corporation shaft he 


readill agreed that such a shaft would be safer, straighter, and 


more easi1r niaintained, He will use ehaft sets in rehabilitation, 


if the DMEA contract provides for shaft sets in the new work.







pag.-2. Mio, DMEA..4974 


The estimated. coats in the x*minatton report; thould 
be amended to pro *da a timber colt of $0.92 per foot ( instead 


$3.20) for 6° x. 6' eta on 6.4'oot centers. Detail of material. 
and fabrication tar shaft timbered with rcb sets is attached4 


Dsti1 of inateril] and i*bor for a 3OmfoOt hesdfram. 
is tiso encloied ; and $nzld be .*tt*ched to the or'igir..l report. 


flobert A. Z4ursnce 
Executive Officer, D1A 
Region V 


•	 I	 V..J.24yncbMember 
1	 fl&rau of Mines 


I	 •.	 • 
cc 


0px, Corn .2







, DA4974 
Welch Mine r Macon unty 9 N0C0 


Mat.cr'ia3, and Psbricatii 
Plan attac)ied 


Lfl T5 


Material	 Osk• 65/$ B.?. 


WaUplatea- ' 2pc.6x6z8' 48 
End	 p1at.s 2' 6x6x6' 


Divider 1' 4x6x51' U 
Gvida 2' 4z6x6' 


Cornerpoets 40 6x6x51' 
Divider 0	 2' 4x6x5*' 22 


Blocking 10' 8z8x1' 53 
Wedges	 30' lx4xl' ____ 


270 


cutting, framing & drilling 4/6' 


5/8' hangingroda 8 pea. 4'zl.04 lbs x .l4 


5/8' eOet',*aher.8po.t0 


5/8'nuts 8pcsI5 


Guide bOlt - 1/2' x 9' v/nut and washer 


Guide bolt 1/2' z 11' */nut and washer


Threading 


Nails


Cost/fta 


$2.93 


.67 


.80 


.40 


.20 


.25 


1.00 


aft sets.....	 5.53 


J


iu4 c1eats3.k.f.


	


?O% lagged	 TJI'5.f. 


	


rti	
I O65 


atform ladder 12' on 


4es2z4z32'$22b.f. 
n$ lz4z20'. b.f. 
attorn2"z2'z3! b.f. 
iats"3pe. 2x4r3'


50 6' .9 b.f. I $065 
• Total eat. eost material and fabrication


2.80 


_[I_ J-


$8.92 
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DMEA4974 We1c


Det*il No. I 
Head trame 


ateia1 AAd Labor 


fsraees 2 oak logs 12" tip x 25' 50 l,t. 
Poets 1 4 oak logs 12" tip x 30' 120 if. S $1.00.4120.CK 


1w 


4pcs. 4z6z6' .46b.f. 
4poe. 4z6z6' 64	 " 


Diag. pos.4x6z12' 192 
Gjrta 4 N	 4x6x6' 64 


IeP.pQ1s 


Dtag. 6 pca. 4 x 6 x 14' 224	 N 
Girta. 4 N	 4z6x9' 72	 " 


Poets	 N 6 x	 z W 192 " 
Frame	 2 " *xax6' 64" 
Prams	 2	 " 6xx14 150" 
Frae	 4	 " 4x6z8' 64" 


Bottom 14'x 6'x 4" 336" 


146" 


)idea 50 sq.ft. x 2" x 2


Uie 2 b.f.	 65	 1130.00 
Dwup azxt door	 50.00 
&wave and hardwaro	 50.00 Labor	 350.00 
Conc,rot,e footings f 6)


650.00 
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o]1r 
flEJJ1 6 1958 


lODE 


-u	 ____ 


esti G!ittse, D&, Wuhtxt, I. C. 


roms	 &te4	 X€L, RegionV, Jnaz., zwsiwe 


joetz FieLd	 atLc 1.port, D, Ii9fli Otca) 
Csz'bLix Zts4xig Cszy, rvkU.n, North Carolina 


flia., MOa nty, th C*Z1i 


rg .e4 art t* ori4osl arid .o cOpies at the esitton 
rvprt on UI ,1ch aLas x*, arid *!ht *zta* copirs of the p. 


Th*a deposit sppeiirs to **sant * good exp1craUon target, 
* roi,4 *p%rovai at a contract as outHd in the report. 


Althoih s tbi* that r habilitatiom at the aibur4 shatt to proido 
access to it bottom at the UI&That t*vel wo4 be * proper part at 
the	 ston cost, it has riot been included in the sstited costs 
because at the recent tmm to eliMaste *wh itei*s in the cont'sct. 
&lthoug) it s not so stated in iting, It Is our' u staudiri that 
the A1icait is wiU to boar this expense. 


àc - Opèratii Ccdttøe (2) 
• *. t J. Lynch 
die.


RObert . Lsurncs
acntivs t)ficsr 


V. J.	 isr 
at


ti37d b' 
--'Ii;iii OPT1
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1EtD ZX*XZNAflON	
r L


A 


AUcwti CsroU$s zuni coi 	 1 
P. 0.	 2 


rkiju, Ilorth csroliz 
I - j- €__	 - 


th ithe has * b1*torj datii beck to 1*. 
1*5 e1* WOr¼4 St *tIe3' to a depth of 31 test and tS D : the t 
pNesUte bodies esnt I*vs boon 'oct4ve. Alough 1ttt3a cia 1* 
esea at the azrZ*c. today, on mi**UaI*d report iritton *43e the #1* 
ss ctiie is optiMat&c about iit4oai reesnes. We rsccasnd that 


*tiai as4rtanoe be iiu*tid... 


I	 xu 


The	 dJootho south sl4e of alobiU *stóttaU 


*utatn, sbout or*tourth U. mrthssst of Hose Cre* Ctzurcb, ani1 six 


id3ssJ. 2 4 of a4n, llioou Coy North Caroliz* (Alarka, U. C. 


q*sd. 1!VA 34214OOO). The i4ns o.itth reached 'b oix rth trc* Yr*1in 


c lorth Co1 Bi*i*y 28 to 'oU* riio, turniz left across 1t3,a 
Creak, zt tur4 rigt -on. tM Ioas Crook road. Pz'oosed three 1s to 
the Roes Crsec Church *ers * 3sep road about 0.) id1e* lose' leads uo'Uozt 
to the x* rea. be eU *z4 HnU3urre sines ax 2) O0 feet north 
of the ö1Ch :*I5.	 -	 - 


I	 -	 -. 


* ftr*t ax **tion of t 4ch M.m iRS **dSv )* r 9 
and lasted bout f' rs. 'A esound s	 at4on iR*	 21, $58 
and 3aated	 , . 1 PUt$ cCO*4e4 the	 On both







•	 &4flIs . 1aI ca. Lx* 


h 4 iii be *c*ad tnt4ttsbtZy dxe 


Stsrrett (. 8 OcIoi1ca1 S*ww.y DvfleUn 71*0, p. 233.2*) iscrU*s 


u .ør31y *i4dz$ sad copli at tI* c.e4pttaa t i4itch (3914&, 4Lch 


ltc& *, U. S. ¶e2ag1mLt Survsy **p1ie1*4 m •rLpt) *rkt trc t 


U. S. 0GO$iO* UXWVe7 *z**1id b* IlidI. pe*tite iniaecrpt ar* 


ex*31000d. Sino. t* tir the at*dts, twaehstts baii* bees s	 4 *


• siU4osir x* at U* aut*4 of ti* idn... area by the ?llnersI Peseir 


___	 its are r	 4 ix*ccssstble. An uzze 


øwt of w*aouud k iiiL &t Zeat feet of c o...t to the 


souths ue re U* 4'2 abaft.	 data are ata1ab]i onooridi *tic*i. 


wgdn ____• at the est sod of the oper, ch es 


st	 in the 93O'sin arder to ein the L**•.a, hsi boe advxced 


to *0. feet, ei3 in t*s4 ..	 øhett, sw in 3M t* a 


of flit et att :eir1th's rep	 ie tritt, is op to tba 4400t 


)me] iibare a b*es tboh fr old bsckfU3.ed vo'tixs has blocked tI* 


shaft. ll4o4 $at west of the Ilsabburn shaft has *xoaed a miefl 


paettte.


r%p refarred to in th* lun	 gt	 pt ia 


nit ai*i341a . the Ea&*rs sad ot at te 'e34 worid	 *cribed in 


that rejrt	 e *It U'.. • 	 • 	 • 	 • 	 0 


•	 re s	 t4thgs ør	 *nt !t the *rty near the 


sI*t There ii a tact ig*as sod sz ilsctrte iwr Uxe at the 


east sal near the 12 shaft. A hand 4ndl*se 'isa used in the adi*tic







* i1 4u baa axtv rkizs in z pgsatit. 


to a	 ot US	 These aetite# are	 sd in
the attached U. 5 (1acic gjas3. Suey us Rtdge psasttts sei*scrSpt. 


it&te 2, 3, ind 1 ae ObsWy the	 tite bcdls $d in the tse 


UMS of aid taCbes abo on Va 	 a. Ntrs 2 and 


worked frse the 3iebburn shaft.[ - 


the. cared area at the 65"toot lei. in the 	 shaft 


C pSDtJ báis4 stoped area in a sod pattts tah is 


30. 3. At this 2mel the p*tite treads I. 80 W. and dip 


ir 1W. It has qits core at least these test thi* and a 1ix *U 
zone 1• to 1 fo t!iCk, Th w1 


is	 esd1 ci' ooaras.graiz d tod ta34apar and *useovtts. ZEe
bo*s *t beat, reved and .A" anact. c*Joeet, in dtatsr 


eseatj a*rç!sir*d aazsoodt* of serap s. is alse co*i X,00sU' 


the nicatcrse $) thiS perototthe U sora an'sa. 30 rcseL 
The iboti; at tb. *TtZ Core Mnd the IDot 	 so are nGt 


tilled 1 tend abv, the 6Aot level for 30 tset. 
or irnii.	 thea4r has dMIeed *h at the *zsøoits left in Va 


stops by	 tore,	 in uses % and 6 


ea	 fzea asterlat brought p by the	 The . Ride. 


_,titea t*t good. çsaiity *ios was remed.	 . 2 aM , 3 
pith uid trao: the	 . shaft (pee. ). This ala —. u:


ba'oia, flat, tree epitth, and hare.







itich flica tt 


b41se4 treDob inst west ot tZ* i*ahbwr abelt *xpoesd 


a ppg'settt. bo4 Qet widD i4I isy ato te t1*	 3	 atLte. V4i. 


bo4 ha* a qusrt core OJ to J toot thic1 and £eZdspar:	 t. veil 


sOfl*. 1WPoote is	 tinbokaupto"z'.	 i.ofitisbent 


and sil.	 etiic pine at upi&r in tte	 it t 


out, is iertic4 *4 b*a a 3 p1*e to the out., 


•	 no otter *3r500. posuz's in tkss ctra2 part at 


ths 1Øt iins	 fl* three series at old encte. are oergrcrn t*t 


oontai* .lare bC of quarts in 4	 aterisl. Other trezictea *e 


ps*t but cozeeid b bruSi. 


Zn hs east rmsx' ti 12 *neral Px'ocessis sbatt two psgsattte 


dios	 The rt	 one tds northveet.. Xts mrtheaateii 


dips U j its soutii	 i.xt 6o• si. This x' pes iO' t


zs m. The attern ptite trsaie norUiest and dips isrtioL) to 


e$ iti It haS a even toot tc quarts core and Sddepa 


:ts *U !sonet. The *ovfte is ai'Ri and z str*tegjc ds.aLca *aa 


seen in this aUtcxo.	 • 


• /	 AD	 • 


•	 II r	 that plorstton iats t* cranted, 


description o the WelcI id,* troi the fli Wdco Igit.fts wublishe4 senu 


s• is u	 optiidsttc about the potentials of U4s sine. • The 


d.zipkJu br bch, writtin btors ehburu's later wor*, is not as 


t*ve uab34e Th eztensiie verk**e at tim surfse in three or	 psJttt. 


bcs suggest *itip1e CIOC1$ tmrg*te te5* eXteU*iOU $an be: pect,'







ec*u ca tr* 


bM* dtacuased a*veri pouLbm p1ss ot zpiazt	 th tb 41iostit


a*d **aent tMo pL*u* $or condsrstiai. Ot thca. e prter tk* pL% 


utfld!'g thi pi*stit 4a&urn d*aft. * 4pplicesi* igtn*i plim to 


ri an iti 1	 0 tet trv* tZi':. *rnsl 1d riot hai 


the sguiUt. s$. 4 vou4 I*i besn oul7 sbovt	 e% be3* old	 i3


it th'tv.n far srii. ' 


ta	 prefep *Ma34 atar4 at th* bottm of Ute 13Jj40t ' 


Huhburn shaft, £r9 4 $0 tt VZtLU , kØZ)g tSCt IIith 31o. 3 
pe*t&te 4th	 'LU ee.	 iM b0ttt of ti* dsepessd shaft * 


•	 __	 ___ 


for & t0otd of 1. set. F* tids thUN crosits 	 . 75 feet i*u, 


• be tiixs zxrth d south to inisoct pa*tite bedSes }. 2 eM No. Z. 


th b 4iouonpsm.ttt.e to, 2*tNo,1&. 


:	 !flhIt&ve pin iei14 be to d ISO feet of a *i about
^!7 bets.ri tut south of tbe $shrn sb&tt eM. tha #2 shaft, in tbe 


1xii i*fl ot pestit. 3b. . i crescu% lOO toot iozi ou1d t be







1J1	 -•.	 .ji*.-j. 


flisten4toaUu* $100.00 
PWr #5.00 
c i.


0 feet 4ji, 
it1 i.cbanic4 d,	 ex' end 
ooncr	 Xóos (i.e d.tsti) ___ 


otL octuctj o.00 


Fo* th	 ttá ot tI*	 sbum ehatt si!* 
60 ti% ot % z 7	 ot (or 6 x 6 tOOttI e'tnt	 ft. W> sbft.) 


1$•	 '•,ØQ 
100.00 


2	 Book 4r111 /baee 80.00 •	 I *	 p	 JA'.	 • 80.00 
2	 Eeetr	 * a $20/lb. ach 60.00 
I - imctc biosmr = S H.P. $ S0/ _____ 


te1 qjt*sat	 nt4 1140.00 


•	 I •-	 •• .• 
I	 1sts 
I_____ ___ 


•	 2mbehitts$3I.	 • •. .6O.0O 


0eaOTh	 d oil	 .•	 •	 • 
Electric	 sr .00 •	 ____	 • 180.00 
Drill $tee .00 
Tjiez' 3 M fl.W. 195.00 
ir'	 wat	 pi	 coU, •aid	 •	 ••' 


ntili*n	 pir	 • i2600 
ic1X tooj$ and ni.oefles*ouc 


•	 • 25.00 
oci*1 ectmtty and rz*urance 


•	 •	 Xot4	 ., etc. •	 _______ 


Zot4 Es	 ted Cost of $baft


• 


stitcL lost/Soot of shelt &5M8







iU oot	 th$r& 15 ..t of 1oi	 k]ms 
*am ts &att to *itdn contøct *4th 


4U*$	 drt13.1x	 *ittt scttA1 *te	 $ feet * i/.tt 


ft*orccutt.2Øte.zjfe.tinc,o.. 
A'om or	 tbs bott4* of th sft (120 ehUtm) 


____________ 6 bnU*


$900.00 
.300.00 


I	 !o* drU i/**s S ZP/b. 2t&00O 
2	 i3mctrc pt	 ___ 


I	 Z3.actao blOwer	 S H. P. $ $O/)b, 300.00 
• 	


. ____ 


Tot*1	 Lt a.t4 .	
•. 	 t2Z.0O 


I -	 *U.CQ/att . 
• . I -	 l2.0O/sbW 


I	 J.00J.14ft 
S4'bOW ØUt	 * Zt/1shtft 


I-Lsberer ____ •	 e4 
L	 o s141ts	 $3L00 $1,700.00 
L	 70 sbjtta $ $ti2.00 


tm1 Laor 1	 M4ft 


*z4 oiiL -. 6674b 
Zlectria Power 
EzQstis.	 . 8934$ 


3.7%. 
P1^, trsck,	 3st&oii 


ameU tools, *xd 4scsUa 52S00 
•	 fl.00 


3oo1La1	 rit7	 Xnsurenoe Lfl7 
td	 *tC.	 •• 	 • • 


TOt*	 ?t4$ed COSt øf 	 tStS id oezt4 


ktiwetid COSt/toot of ]mv*l	 ik $37.fl


t7.0O 


LLI 
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Lesr, Geologist 
3. Googias1. Suni 
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Welch Tflit 


The Welch mii lies on tie south si1e of th htU Irz the 


flail aru Hal	 niines axd ja 6 airlit t3eS I. 2° . of 


Franklin. The mineral rights are oMnOd 1y 1ilUa t. MoGuire, Jr.1 


of 
Cnr1Ott0, xrth Carolina, ar the enrfaoe i o'mod by 5am 


)oore. 


The dp0it a been ziried interitt0-Y since 1880. In .93O 1!rneEñ 


Roper worked it ar in Jiiy 19L2 N. E. aebo1 acqiUred the loaie. 


e first period of operation '.uider !ir. WsItUrfl w frox Juj 17)i.2 


to reCe,b i9i3. 
The secord period began in April 19W4 ar cor 


ttrmed urtil Septefl*)(U' of that 70U. Thring thia last opath'fl 


Mr. aihhtiX11 sank the llhim f oot Nehburfl thaft and produced	 ert.Y 


large L!UUt8 of triiaLt8d 8høEt at puXLch mica. 


The vrkii8 aensist of five aocetitl0 adits from which exd 


nmxiy irregulax' drifts, rai8es, stopO5 crOsBclltO: && W1nZB two 


caved d'ifts; eight ahaftO, three f whib are 
0058t3i and iioh 


open into stopea ai drtft$ and about for' cirtM, ta'eflC, arñ 


pitS (ee Fig.	 ). 


Fig. I . Mp of the Welch nine. 


The workii8 explore six tajOr pcgtitO 
bodice. In the eastern 


and central arem the bodjee have a general rmurthSt strike. hi the 


sterU part of the oxea thc !itrike in nexl northeast. The bodies 


are ix regulariY toned, afl the contanta With t1 jotitl).SgflOt5 'ountZ7 


rock a"e also very irregular. In goneral they are peral3.e3st0 the







foliation of the country rocc gicis. aiy rxll faulte 
cut across 


the gneis and the penatte 


no. l which is the nortn.orij of the group, atz'ike 
N. 57° W., dipa 67° to 75° NE., and ranges in tha fron 1 inches 
to 5 feet. Abrupt looe.1 vriatio in the direction of stz'ike and 


the angle of dip are Ooon. The body ppeare to be paxaUe1 to the 


foliati of the ocu	 rk. It oo	 a coro of oliod
b1ook fo]4BpLIZ (pertbjte) 1 to 2 .1/2 feet ick; a ll zone cone.. 
eietir€ of decorip*j feldpar and abunda coarsely erystalii 


muscovite; and a bo'cIe zoz 1 to 2 inThee thick oontainjg quarts 


and fir graiz*d	 ovjts. The portJd$ core begia 36 feet fr
the portal of the adit, and the pegiratj of the wall zone east of 
the core is exeeedinp rich in zn'scovjt,e an ranges in thickne 


fr 6 to 2 inehee. The body haa been ep1ored along its 3trike 
length for 200 feet emil +a	 -	 - 4	 •L aDor Wi reet, 


The no, 2 Peginatit, whjch is kn,rn as the "Little 'A' Vein," 


posed in the orkinga on the li3 ..foot leirel from the Welch shaft, 
and ie 


east, a 


This boc 


is


lao barked a drift Iran the Ma&ttn'n snft. In the worI.. 


th Welch shaft it trik N. &)° W., dipa steeply north.. 


ranges in thicke frot 2 to 7 feet. It ountajn a cental 
Loetq' kaolixijj porthite and a wall zor ons tine of 
med decccpoe £e1dr, riuiuij' quartz, rz3 zruseovjte. 


hO been ecplorec over a etri length of 280 feet and a 
istence of 115 feet.







4.3s. 


he n1n pegnntite body (no. 3 pecatite) is knum as the 'flat 
Vein." It was 'srked in the wutb drift fr the Mashburn sl*tt1 In 
the orkingrs from. the Chft*apin aheft, air! is well exposed in the 


	


topes and dr1ftj f 	 the Welch adit. it 1*a bn ir,d ovsx a 
longt of 300 feet and to a dth of U fe. The body 1e 
N. ° W., dipe 8outbwe at az'yt aflg1ee and he. a Badmii thick. 


ness .f rtserir 30 feet. In geral the cozftaotg with the gneiss are 


very irrr gular and rna, apopiese of' .pegvtite extczid out into the 


country rock. The body also contaii large, irregu]&r 


of gneis. The o.riing, h1Ji Ia irregular, oOn8iate Of a ocre o1 


thick dicontjno quarts seea, a disconU ions intexdInt 


zone of crie, blocky perthite, a U. zox of inediu.airj quai'tz. 
flthj	 rock, arid a border gone 2 incthep thick of ftne.giejn 


p gtit. . Cotrse crystalli 7nutscovite occurs 
in a di5C3y1tiflø out interzuedjat. zone alo the argine of the 


quartz pods and the b3.oc1ç, perthite zone. uc1i of the 
il'-sone 


peatite and much of the bloo1 feldapej of the intexjt so 
ban bif replaced by 7aU flaic.e and boca of nu co rite. This z'o-
placement hen	 ourd from fraotirea in the ULU son and 
fr £raoture and. cleavage p1ane in the p thiti10 ifltizidj&t. sono. 
The covitrj rook fbz'Tned )q laoøne has earved $5 the raw 
atez'al for ieveral scrap a.toa operation. 


The no. 1 pegmatite bobr is apoeed in the first cerise ot 
drift,, and etopee fran the ich edit. The body strilsc. N. 6 I.


	


and dips sep1 aonth	 sith sevri1 rolls air! rew-sa].s In the 


....	 7'•







clip. It rae5 in t,hick11eb3 fri 1 foot. to 2U	 aacl in uintra1 


o' a	 ontr trrC] rstbies CLttO no. 3, ce4pt that thor.


appears to h,av been irs reCt( . Tt of e pegtite in the iiaU 


ad 1nterTie LatE3 zonei3. 


Th no. ! pegattE whi.&	 T2 fet	 is x.xpoeed in the 


central adtt ard n tit ihai a8t of th.a adit. Tho keel oi tho body 


etpo8ed in the adt az3 iunge &)° S. T pegtite body 


strikeJ . &)' T. anc dipe .fr 62° to 8(? SE. It has a 


thickTIe8 of 7 f not, :rncl ntans a core of I-EL$SiVO quart2 a 


gone of ,	 tzfeictiJDa14fl1500te	
anc a border zone 1 ixxh 


thick of fI ,'raiDed nrueC)Vitei 	 rite. 


ieatito body no. 6 is cXpO)( ifl the north drts of 'h 3outh 


adit. I ztrikot I. 7° R. ar1 äipe froi h8	 67° SE. It cittv 


acrOSS the t'olatiOfl o the Ii0tttC groi ar 1xe	 xxtUm tiicIC-' 


nSE of U f€ct. The ruiVC qrtz core tC4 flanked by a dieoOUtin 


uons tnto	 rich ifl eoa.r3eZ7 c talline 	 covite, az


by a 11 oxo of qrtz-.feld-6Pt peatitO. !wth of the aU on 


ptit-e hae been rp1aced by ]/t '.' to 1,...tnch fLako o:'	 corite 


that looaliy forn ood of rock conta1ni as ITitiCh a 7! percent Loa. 


This i'ock e been nined for scrap inicm. A pr(!LifleDt .9OUtpPig 


fault is pod in tho rth crift. 'or i.o:t ol' the )singth of the 


drirt the fa,1t lioa on the north side of th qert corc but at 


the st	 of the 4ril't it eiit aoross th oore a swin to the 


hanin ivail (i.ith ido) of the p&ritit bok.







ny nfl ':f tht mica htained rLng the last operfliOP aDie 


fron thc two :çie bod1e3 rinci i thc M hb.ir shaft. ot oi 


th bes p.lity mica i report&. o hai been obtained ro the 


no. 3	 itite. 3oo a largo a 18	 :L djiete	 thned. 


The itäa is fit frw	 azx bard. Saie oi the books OQfltLifl 


ocattered b1ak pck3 • The color i lih brovai 	 ar.y o the


books contained a irkec' c,olr ndii. PititeB 2, 3 and 1 


been the best	 rc	 or sheEt eica. In geneThl th nia £'ro 


1 peat1 itos 1 , and 6 ia of bome'vthat porcr qli	 iea frrt


these three patI that i oqocd :ii the: workings and that 


remai cfl tkiti rhrr 13 Ut hrciwri to rEnish broi, cckd and 


Sowe hooks	 'A' struti. 


Aithcigh uch thix h beei tiore on the rroperty ifl depotit 


does not atfr to he entirely iauated. Most o the better tartc 
- 


o peti92 !i_L	 'been mined out o a depth of ii feet. 


Aocodi r bo t • shburn, the 2ast opiratioTi ao abnQoflOd thn to 


an iniii]iy he.i"y flew of witter. Psibilij. ior future riining 


oi bcrt.h thet ardi ;crap mioa from thiø droit aartObrc?d.







*elth ioe vial, Mecon county, Ne'th CerO1t. 


FJi*.Ftei ml oh 
Mreh 6, 1944 


The eloh
	 'tne is miles N.2. of !snklin, *e County, 


North Carolina, on	 oppoaitr aide cC the i11 from the Rail "mc, 


ane is reached by tihe same road leading to the Rail (eec report on the 


R1 Mine). The etne was exietned by the writer and L.O.Pray on 


March 4, 1944. 


The rine is en old one, and th. older workings have been described 


by L.a. terrett (U.'. Geol. survey T3u11. 740, pp. 233 4 ). The 


lend is orned by	 i1iav Moquire, Jr. of Charlotte, Virginia and, 


since July 1, 1942 has been leased to N.!. *ehburn of ?renklin, .C., 


who hac operated. the mine intermittently from July 1, 19 42 to tec. 


l94.


The workinge. include numeroud old pite near the top of the hill, 


a shaft, and a crosscut about 100 feet below the oreet of t hill. 


The crosscut trendL' 	 t auth for 120 feet, t which point it tnter 


ecte a peg.tite intruded ir1t.o decomposed biotite gneise,.granittztd 


and contorted. Partly refilled drifts heve been driven along the dike 


to the east and west for a total length of O feet. The pegvttte' 


been stoped above these drtfte to a ximui heihth of about 0 


feet. The pegaatite, which averages 2 feet in thickness, atrikee 


q.8O°. and i vertical. It is unzoned ad ooposed of a granitic 


intergrosth of quartz, deoowposed feldspar, •nd books of mice up to 


6 inches in diameter. The mica is greenish-rum, is tntete.ly ruled, 


and niarly allot' it has AN structure. Only a very small proportion 


of strategic u4.e cpuld be obtained from it.







*


.1eh2 


The •rOaeet continuce 100 feet L30°! . to intersect a second pegattite, 


O feet side. The eastern side of trie end of the orosesut has broken 


into a shaft, now boarded OeT. The pegrcstite strikes eaetwesi and is 


vertical. Both w*lls have been worked b drifts, now refilled. Tb. 


intrusive contains s thick core of qsartz with flanking zones of peg 


zatite composed of quartz, deoopoeed feldspar, and email beoka of mica. 


is ehoote were apparently along both salle at' the pegattite. What 


mica to epoed Is in books up to 8 inches in diameter, rum, fairly 


flat, but highly cracked. It is of aomehat better gr!de then that of 


the first dike, but the proportion of strategic mice that it cOtiina 


Ia believed not to exceed l-2. 	 In the dump at the mouth of the adit 


were found masees of garnet up to 4 inchee across, partly faced with the 


rhombic dodecehedron modifIed by the tetregonal trteoctshedron. 


The following ee1e of mica from the e1ch mine are reported by 


Colonial Miaa Corporations (The record is prooably not complete) 


Trimed	 Bheet Value Trtmned sheet &	 Value Total Total 
punch	 punch, not epareted	 lbs	 value 


20.31 lbs 7.7!5 lbs 14O.50	 %.87 Ibe	 184J 64.93	 324. 


Mr. Masbburn states that he plane to reopen the mine in the near 


future. In view of the fiot that he ir 1ready selling quantities 


of scrap mica from other operatcne, this mine will be a additional 


substantial source of thie type of mice. with smell quantities of sheet 


and punch to help defray the coet of operat1ns.
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Nearly	 1	 n	 '	 '' 'I	 ortr	 ame 


frori the two "	 nrttte bu!i . '5 mirv•	 i t1 ?'-':rt	 Mft.	 )!08t of 


the be!t-aLty rt-a t	 rcpc.rt- '	 vt r&1 "ri	 th 


no. 3 rei'rt14t •	 la	 -	 P -	 'rcter were mired. 


Te mica	 t	 1. t,	 rc	 1	 .j:'-, v'	 the. 'ik5 cOtjfl 


eattc'ed hLrk	 Th& cv	 ] hr-'wi. an	 aav of the 


books,conthr.d a nrk	 1or	 PP'T 2,	 , 


been the beet	 r n	 4he r'I-'a from 


pegut1tme 1, 5,	 u r1	 I	 Y'	 'rer zJ'ty.	 I 'tca fr 


t}e3e thre. '	 'ma t4 '	 'vi	 '	 ' '	 'rtr	 vr	 t'at 
-	 '	 r yvj 


rrei.	 5' r 
Aitho'	 h 'r	 h mi'	 r	 't	 r -*rtv, tc	 postt 


do	 not arrr	 1p	 w 41 'ø1	 'ict r h Yt	 " the better rarti 
of remtit	 2	 'v' I	 r-'n.	 -	 t >f 31r	 'eet. 
Acrb ordtr P t	 ''. 'a'thbir, th	 lat	 rt1r ,'	 aar4oncdte 
an uflus'al1y	 av)	 1w	 wt	 •	 '-
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,ich p4ea vine, 'acon Sounty, North *roliz. 


!.a.Reinrtch 
*rch 6, 194k 


The Welch Mica Mins ie 6 milee 1'T.25 0 . of rrsnklin,	 con County,


North Oarolii*, on the oppOeit' eid of the fill from the !all 'ine, 


end i reached by the sawe road leading to the Hall (ace report on the 


Rail $ne). The sine wee ezam.ned by the writer .nd L.C.Pray on 


*roh 4, 1944. 


The ,ine Ia on old one, and the older workinge h.v been deecribed 


by D.9. Sterrett (u.s. Geol. survey Bull. 740, pp. 25354 ). The 


land Ia armed by il1I&m Mcuire, Jr. of Charlotte, Virginia and, 


aince July 1, 1942 hae been leased to N.. Maahburn of 'rank1in N.C., 


ho has operated the mine intermittently from July 1, 1942 to t.e. 


1943.


The workirt . s include numerous old pita near the top of the hill, 


a ehaft, and a crosscut about 100 feet below the crest of t hill. 


The crosscut trends nsth"eouth for 120 feet, at which point it inter-


sects a pegtite hitruded into decomposed biotite gnetes, grsnttt'ed 


and contorted. Partly refilled drifts have been driven along the dike 


to the eaet and west for a total length of 50 feet. The pegtite 


h*s been otoped above these drifts to a aziu't beirhth of about 30 


feet. The pegttite, which avraen 2 feet in thioess, strikes 


N.80°!I. end ie vertical. ITt is unzoned and oOTnpOaed of a granitic 


int.rgrcwth of quartz, decomposed fe1dpar, and books of mica up to 


6 inches In diameter. The mice te greeniah'rum, to intensely ruled, 


and iarly all of it has	 structure. Only a very ariall proportion 


-	 "	 4 4







The crOsscut cOntiiuee 1(Z) feet 1 . 30°!. to intersect a second 
30 f,, wide. The eastern •id, of tn. end of the 


aroesout bs broken 
into a •hefj, no boarded ower. 


The pegastite atrikie ea et. weat and i vertical. 30th 
,all he be worked b' drifts, now re?jll. The 


tatve contaj	
a thick core of qusrt with f1anki	 zones of peg..matite ooaposed of quartz, decopos.d feldspar, and snail book 5 of mica. iea ahoota er apparently along both wsli of the pegmatits. !7hst 


mica i exposed i. in book, up to 8 inehe in dieetep, rum, fairly 
flat, but highly erack.. It te 


of aomewhos better grade then tt of the first dike, but thv proportion of etrete,jc rii	 that it contain, 
i believed not to exoeed l2?. 	 In the :Iunq at the mouth of the adit were found	


of g*raet up to 4 inche5 acroa, partly faced with the
rhobj dodeoandron 


odiftd by th tetraol triaocta,dro 
The followj	 Ale of mice from the 'eloh mine are reported by 


Colojl Lta Corporaj, (m. 
reoc,r(j i probably not completv) 


Tr i*rned	 hset Value Trjed sheet	 Value Total Total punch	
punch, not separated	 lb.	 value 20.31 ib, 7.7 lbs 'l40.30	 6.8.7 lb	 l845 64.	 324.f 


r. Oebburn ststee that he plane to reopen the mine in th n.sr 
future. In view of the fact that, he i Slready selling quentjj5 
of scrap mica from other operation,, this mine wil] be an 
substantial source of th1 8 type of mice with small iue ntit14, of sheet 
and punch to help defray th coot of
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No. 2 Tract: Hall	 4975 
Beginning t a spanish Oak on top of the ridge where the 


trail crosses, said ride above the flail 11ica cvine, Same Moore's and 
Earnest dopers's corener, and runs with top of tho ridge and Sam 
Moore's line North 43 degree and 15' west 24 1/4th poles to a black 
oak stump witnessed by a dogwood; thence North 87 degrees est 12 
poles to a stake in line of Section No. 33 Sam tioore's corner; 
thence North 2 degrees and 30' East 18 Poles to a stake, said Moor's 
corner; thence 87 degrees and 3fl1 west 18 poles to a stake in said 
moore's line; thence North 26 poles to a st,ke 'd pointers, crossing 
the branch below the Hal].. Mica Mine; 4 thence North . 37 degrees and 30' 
Eart 70 poles to a stake and pointers; thence South 22 degrees and 
30' est 64 pies to the beginning, containing 15 1/8th acres more 
or less.


The above mineral interest and tract of land described in 
a deed from Edwin Passmore to t(oer S. Warner, dated November 10, 
1910, and recorded in 3oak .0-4, pnge '149 of the Register of Deeds 
ofice for iacon County. 


ci
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No. 2 Tract: Hall 


Beginning at a Spanish Osk on top of the ridge where the 
trail crosses, said ridce above the Hill Mica ine, Same !oore's and 
Earnest Iopers'S corener, arid runs with top of the ridge and Sam 
Moore's line North 43 degree and 15' west 24 1/4th poles to a black 
oak stump witnessed by a dogwood; thence North 87 degrees 'est 12 
poles to a stake in line of Section No. 33 Sam i.-ore's corner; 
thence North 2 degrees and 30' East 18 Poles to a stake, said Moor's 
corner; thence 87 degrees and 3' west 18 poles to a stake in said 
moore's line; thence North 26 poles to a stT'	 m1 pointers, crossing 
the branch below the Hal]. mica 1ine;' thence North ' degrees and 30' 
East 70 poles to a stake and pointers; thence Jouth 22 degrees and 
30' Vest 64 poles to the beginning, contaiivtni, 15 1/8th acres more 
or less.


----------	 -uv-ir	 rif 1nd ciiscribed in me aoove UULUIJ.	 - - - 
a deed from Edwin Passrnore to rioer S. viarner, dated November 10, 
1910, and recorded in iook D-4, pnge 449 of' the kegister of Deeds 
office for Macon county. 
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UNITED STATES	 c 
DEPARTMENT OF THE INTER1O 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 UL i 1958 ROOM 13 POST OFFICE BLDG
KNOXVILLE 2, TENN 


Julyr 16, 195	
L 


Memorandum 


To:	 Opez'ating Committee, DMEA Waebingion 


From:	 OMEA yield Team , egion V Icnoxville, Tenn. 
Subject: Field zaninatjon aeport DM A r4 975, flaU Mine 


Macon County, N. C. Caroline Minin company 


Transmitted az'e three copi.ee of the subject 


report with copies ot' the maps gttached. 
The Field Team cQnit's with the 1 ield 1xantiners 


in their reorz1mendations as set forth in the report. 
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TJ1'b ZWtNATX0N RPORr 


•	 ON 


751 I1A. MNE (miati-	 4-= Macon County, Lc.	
S 


• 	


. 


Appi.icant Carolina Nining Company, P.O4 Box


	


SU!4MAflY	 . 


The Hail pàgrnatite has been worked from several shafts 
and two long adit. Recent bulldozing has removed the old workings 
near the aurfaoe, but a later' shaft at the west end has inter 
sected old workings at depth4 The iin Rail . pegmatite is a. 
len.ticular body 200 feet or more long and a ximum of 50 feet wide. 
t trends east dips south and plunges east. it has been worked 


along bath hanging wail and footwai, at least to the. 2190. ft. level. 
According to previous workers, muscovite is richer along the foot 
wail although some rich shoots were found on the hanging wall. 
About 3000 pounds of tr:unmed mica were sold from this mine during 
World War II. Production data for the work done since World War Ii 
are not availahle. We recosnend that. exploration assistance be 
granted.	 . .	 . S 	


I	 • 


INTRODIJCTZON 


ç4on The Hall mine is on the north side of a low hill west 


of Hall mountain and south of Still House creek about 6 miles 


NZ5W of Franklin, Macan County, N. C. (Alarka., N.C.. Quad. VA 


.124,000). The mine is about 0.35 miles northeast of Rose Creek 


Church and 300 feet north of the Weicti mine. The Hail and the 


adjacent HaliBurra mines can be reached by driving north from 


Franklin on N. .C. highway 2 to Zotla bridge., turning left across 


lotla Creek and turning right onto the Rose Creek road. Proeeed 


3.1 miles to the Rose Creek Church where a jeep i ' løadato the 


mines about 0.4 miles to the northeast.	 S 


minatLoji The examination of the Hall mine.was made May 9, l95 


and 1ated 4 hours. The mine was visited again, briefly May 20. 


Mr. Roy touts accompanied the examiners, on both ezaniinations. A
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thiz'd visit . wa iade June 20, J95 a.tter the AppI±canthaI 


puntpod out the .J(o.i Nerai Processing shaft. r, Roy Fouts and 


flrue ran aceoipanied the a ers. About 2. hours vere sp t 


*rn Ue property June 20. 


_______ The UaU mine was rir'st opened in the lAO t s. It ha 


been worked intermittently since than. The early history is 


giei by L. C, Pray (194 UaU and aU. Burra h'ica inez, U. . 


Geo2., Survey impubU shed manueript copy attah.d). The most 


rcent work ws done after 1952 by the Mix oral Processing crnpany 


Under' the direction of .. L Taehburn who also directed the warm. 


time work, The area has boon bulldozed and *st of the old 


workings inciudiüg Mitts A and were rezmrvd or coeeated. A 


timbered ehal't 52 reet deep was, sunk by ineraI Processing Company 


near the west end of this larg* bulldozer	 and about .40 feet 


northwest of the World War I Warner shaft. From. this new shaft 


level . Work outhoat intersected è14 working.a and caving ground 


near the Warner shaft. A short crosscut intersected pegmatite to 


the southwest. 'Prodwtion dai,a from this r9cent work are not 


ay abi but colonial Mica Corporation records indicate that 2994 


'pounth of trixrned and 2,114 pounds' of scrap mica valued at 19,544 


were sold from the flail ttne during Wand War II by N. L. Masliburn. 


The ?oly tuxrnol at the flal1 'Bur'ra mine wa. driven, by 


the ineral Processing Company after two appliiat1ons for explora 


tion assistance were dented (D1'4662X and DA2578 }, The tunnel 


consists of a straight adit 145 feet lon driven southiast to
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intersect the old workings of the flalUurra mine. A. the end 
of thin adit about 70 £ee ot drift wa drivez in the Bali.Durx,a 
peg!at&te.	 odutnton dat# for this work are not available. 


There are no buildings or .quipmon on the a11 Property. 


An old tooThouse is present on th. nearby Welch property to the 
eoutheast lectric rer• anct water 4 are available. 


G0I)G. 


Acording to L. C. tray (1944, T 4) the main Hall peg.. 
maUte is roughly ientiet1ar. in p1i. t ii probb1y 200 to 250-
feet long and has a maximum reported thickness of 50 feet. 


• trends east.west, dips. 60° to 10 o the south, and pivages 60 


to the east. Pegniatit, eon tacts have been eoneeald by the reeen 


bulldozing, but a large massive core of quartz has been left in 


pit. Pray (p.5) reports Ut the aica along the footwall of 
the pegtite 1.n the 'A adit workings is of good qualIty. Pr*. 


eumably the mica sold by ashburn during the war ca*e from the foot. 
wall workings. 


•


	


	
The recent level work from the; Nel flineral Processing 


shaft poses pegivatite at the end ot the. sou west drift and near 


the old Warner shaft. The peg*4te exposed in the last 10 feet 


of the southwest drift has a coarzei .grained quarts pertbite core 


nore than 10 feat thick overl*in by a hangthgwall mibearirt 


zone feet thick, This zone is eopoed of iadium.'to coarseigrained 
quartz, feldspar, and muscovite with fine. grained aesseryP garnet. 


The muscovite ocurs in books up to 3 x 4 inches. it is mostly bent
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an4 not t jod .qiality, The pogrizit.. body trendn northeast *n4 


plunges about 4° to the northeaet Zt is probably not the asin 


Hall pegaaUte 


Iii the south drift near the old Warner zl*tt a hanging 


waU oontact of the in RaU pegaatite is exposed along the 


south rib striking U70t and dipping 80° W. Although the pegUte 


Uts are obsursd by taultiug and slumping arot*nd the old 


shaft,. tue 1eet of pegtité is exposed. but the body s prx*b1y 


wider.,	 coneetratione or rmzseortte neer. the old shaft 


contain intergrown aaisoz of books up to z 10 inches, but these 
are 'ul.ci 1, bent, and <racked. ?iea is eetiated to form 20 per 
cant of the pegi*t its near the Warner shaft. This mica a left 


beesuse of its poor quality but aid ork to 	 suggest the 


mica	 in qu&Uty in that dection.	 .	 . 


The pegmatte and country	 j	 twest drift 


are hard . and relatively freàh. The pegastite and country rook are 


desply weatherd and soft. near the Wjrner shaft4 This deep 
weathering may have been localized by the shearing that caused the 
bendini, ruling, and cracking in the mica at this point'. 


?eaa tite eosed in the 1o:Ley tunnel. of the H*ll-3urx 


dne 'est of the aairz }IaU mine 1 g coarsegrained and eoposed of 


plagioclase, *uscoi1te quartz and acceso17 garnet A assste 


quartz core 2 to 5 ft thici plunges 49 to the east at the eastern 


end of the drift. Th *ic* however, is of po.r 4uality. 1ost of 


it is bent an4 ruled. According to Pray the mica fr 


workings in the iteiThwra peinattte has also been of poor quality.
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We Q1id -U ex ratiøui ass.tmnce be	 'sb. 
U*U p.g!**tt. is e large *ctec body that conZ&1n aia* ccvitz'e 


both )asgingwsll ard fo*wa11, A*t 3000 lbs et t*iaed 


az' t&iae 4e*crZptiei of ho ztria is cptiatiatic about the pui
e	 4itiC*2. ze$erns. -	 -	 -- .-	 -. 


- - XOUgh th13 fl4	 C5*$ig tf: i	 ti 
not in peniattt. and tts botto* uia be belr the keel t the HU 
peattt.. )ecsnee 


the pe*tite plmg s east, deepening this 
a^MLft I14 n*Gs$$it4te a lrnig cri*t to- inter 	 the 'plunging 


• bodi. be -Ap*ents- opc: o:. t*ding the ?ole,r 1*fle1 to 
int*reect the L11 po*Ute is aIim ictie*i s* *ich a plan 


woul4 rne.. c	 tt4x at least 200 test just to- 	 the. 


tin.r*i Procieeing iatt near its bottni. Tn pace ot these two 
- progiems, a nã 2t - arn 	 t.aaUy toz 160 test to- get be 


tviings rnd prevUe *4oquats backs is - x'sà:	 . This $ 
ul4 be about IZ. tat east of the- 	 ibet in the Mnging-


wall ot the Hall natita, he abat aheuld be located to intor 
t- the pe*ttte	 the 2340 tt Iiu, to - aiwoid the - old ir4ctngs. 


A drit *ud then be-dv€i on	 -t.oJi to	 -	 tor- a --


- ontini*tion ot the nit.. $h son.. rdne4 in the - adit. A - - 
ossout o and drttt i the	 '- wall ot the p.gettte ou14 - 


also be	 ated. The 'dritta &. csseut- heui4 tat .	 -
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DMEA-4975 (mica) 


E3TZMTET. cosTs 
/1 


Hois and tolbouse	 *100,00 
Powder' magasin.	 25.00 
Dtonator Magasine	 15.00 
Read frame at least 30 ft 
high, mci., mechanical dump, 
hopper, and footings. (sea detail 
No.1 ., material and labor) 	 _________ 


Total øontr'uçtion. ,. . $-.99DI.00 


4,560.00 


Sink 160 ft O1 twow'cotnpartmsnt sh*t 5 x 7 ft inside 
dimension, timbered with 6 6 inch or laz'ger setS 
on not sore than 6-Z*ot center's, lagged *8 required. 
Timbering is to be essantiaUy as shown on attaobed 
drawing tit&ed "timber set for' x 7 ft shaft." 


(120 shifts)	 S 


_____ I .- ?oraman..Miner, 14/ihift 
1. ii Roistm*n 
I timberntsn-mine 22/" 


Per hour shift... •. *3 


Total labor, 10 shifts I $3$/shtft.....,..... 


I Compressor S $l0/4o, 	 $900.00 
. 1 .u. floist.I$50/Mo.	 300,00 
I Rock drill w/hoee • *40/Mo. 240,00 
2 Electr'ic up3 S $25/Ma. 


Total .rentale....o..,,.,...., 


4P*14u
G*soUne and oil	 36.O0 
Explosives	 ao,00 
Dr'ill steel	 160.00
Timber mci, framing d1w*re., 
etc. tS.e detail No.)	 129.60 
na11 tools & Miscellaneous	 320,00 


Social '3ecuz'it *nd ins. 
V L 709 


Totsi stpplies, etc......,.....,.,,


1,740.00 


cost pe ft. of shaft	
:Tota1 eat. coSt of shaft..... 9,547.60 


V 	


-rrr. ,r-rffL r--i-..	 LL 
• JL•.•	


•V•	
Vs	 J1 iL S
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DrUt and crc**icut 2.$0,t..t, 
5 z 7 tI n or' nur th. botto ot t)* hittt (90 ahitta) 


I- ___	 ___ 
12/ • 


I Laborrr 
bOUr' Ut....,,,. $34.00 


TotaL Is': 90 &%Ltt* S	 3.,O60.00 


•	 .	 . I	 *30/fl.	 75.00 
I HoistS 5O/ijo. 2250O 
2. Rock dr'iU w/1ise S 40/M, I0.Q0 
2 E1*etr'iø ?tp S $25/140L. at, 225.00 
I J*eklag S	 ______	 1,42.7.50 


S 	


••	 405.00 
675.00 


DrU steel	 225.00 
Thiir', 2 ?1 b.c.	 130,00 
___	


S	 36()C) 


Sa2..a 1az	 54.00 
SOciel Secn*tty & ?1&sc 	 ______	 2216.00 


P111I.IU(UUPL.L1	 U*J-UU1* LU* 


Tot2. astii*td cost ot dritt.,,. 
£st, per' ft. at drUt $fl,19 .	 .	 S 


$Mi
• 990.00 


d ] feet.,,.,,.,. 9,347.60 
•	 Dr'U. •& r'ouut,1e0 


• 	
5 .5 _______ 


Total bat, COSt Ot pi'oject,.*..







t.t&i*te or cata-
Noiidfr*. (30'J 


ter1 12d 
Oak at 65/M 


4O*kIo UtipxO' 
X12U	 2	 U tip x 25' 50L F. 


pea. 4x6x6' 
4	 4X$X6' 


hag, pca.4x6xi2'.. 192 
4 $ 4x6x9'	 64


170 L., $1oQ $1io 


• Diag.pc. 4x6x14',224 
• Cix'ts 4 pe. 4 * 6 x 9 •. 72 


Po*ts 2pc.zx1*	 192. 
?z	 2pa.*$x6'	 64 
Fraa Zpc.ez$x14'	 150 
?r	 4po,4x6z8t	 64 34'x 6'x 4	 336 3* 
$tdes	 1'X6' z 3 . _____ j2:I 


tT$ 2Z bt. t	 13O.0O 
Dt*p 14oi4ss id dr......,....	 50.00 
I.sbor	 • 350.00 


arid	 50.00 
Ung C'.' 


?otal e1'*ts4 o*t ot
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ater'1,a &nd Pabricatii
etsfor5tx7c*rt 


Oiik at t4,m b. r. 
a. p.	 eoatprft4 


WsUDlatea.2pc,6x6z*'	 4*
£ndpl*tee..2pa.6z4z6* Divider ..1pe.4x6x5	 U Guides	 .42pc.4x6x6' 
Corne,Posta 4pa.6x6x5' 
Divider "	 2pc.ix6z5'	 22 
Blocking	 LOp.4z8xl 
Wedges	 3Opa.1x4xl'	 ____ 


.065 /6'	 270 


sz4 driUing	 4/$t	 .67 


s/e banging z'odLe, a pee. 4'zL.04 i z 


s/8". east;	 d pea a 100	 4*0 
5/SIr nuta 8 *. 0 5ØØ*44Ø4*****c.4*,u,,,4 .40 


Cui4e bot 1/2" z 9" v/nut and.	 .20 


Guide bolt 3/" * U" s/taut and 	 .25 


Threading and bending


1.36/6' 


f!o65 
I4a's & 1ttoi, i2t i 
3ides,2z4z32'	 22bf. 


gslx4x2Q'	 7b4.
P1*ff'v* Z"xZ*'x3' 15b.r. 
Jotstajpc.2z4x3' 6b4. 


ak'ia*tion *' l*dder e%2f 5 
b. t. Q ,O65	


JQLr**







got? 


5//qjiT 


2/8 $A.P 


•	 IL'


7O'


k —2" -----	 ____ 
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:1	 '.-.	 t..-L.__....-._.. 


	


:4	 -.--.	 - •	 0 I 
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I\91 
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I ........................... ._.. . L.. 
-?2'	 It'	 it	 I 


..... . 


fat 
-te: J31c,k and ied 
êrd of pidrcn:( 


ci e r,


If.	 II	 •	 - 


1


-s	 Co	 1 C' 


pdr F-.2:	 G(.s 
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)1AU1 £*t U m$5MA 4C* *ZNZ$ 


1JdS.1


. iu .	 a	 srs l.st.g 
*13*0 $56 Ii	 s s.sa's at PreaklL*4 rth Chr.U. 


bS I**O)d 


A A	 I*1*bUJ$ tm s,.. xi,. 
1ra .ri& aid pto.s *Isrd 
os ik .4ssioa, n* earp1y to P14ht ss9 


tllss wtaing re4 aortha.v&. 
lr* mir* 


I iill idva is sb*at 5 Ss øa,t it thi asllI*r,a ai us 4 	 aberat 
tha saw *lnatisi oa t	 z%hsg* aids at iouxid.4 hill. 	 $sl* zt*s 
* is ahaut OO t.st asuth it thus s&aas as Us arust end aouUars elope 


of the hill. At lout 5 dItfsr.at psjlW, have bsa idz*d Is *14* )tLU, 
all it sLsh stril gsa.vs1 utsa aM tip	 of
*epsvt. 


*wtas. wps m.	 ottt .&. I iwlior tha U 
a*as *i,a -- made P Islissopie alid mad plas. teblo 


sad 4. Lö4 M. 11. Zlsppw, £.	 iapjsh1 ez4 Us	 sM. 
p	 asrkthg asre spad at Us s. as). tJ iwitur 'm1 $mpe and 


*Owpa st4s	 & 


4itaa4 Qzas	 es4 hill *ht. cowtjt	 t 
k*lla,, end *lah 'Ising *Vi*$ j: bbS5	 of pAj Mis" 
*taL*j	 iUs ithis CIVIl	 drs. t I. R?.nt*y asmd v . 
of	 1rth	 I. lasaad R. 1. $sahbu* of P?Lta, 


th t#r.. . aWa ham	 Us taUsaiz*g hts of Mate 
it Us ma	 pespsrtisa,
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•	 1100's	 i aM anr aLM t peganttt. (I11) f*Sa MaU.v IWUS aopkins aM tr. **LtL I)0 ? J. ?Pank Rq Penklin *ttoa. 40e Mit A t I1pg*IU$m d athed st an *ik 	 . W*40	 , S.	 sak a 104t..t vsrttan I atis?t and Ia tO *svo anrO.d out at of t. alas troa Ui. an..a eM t lb. s1I PeantLt.. 
1mdas did an vaka.is	 at 's3stn an t £1111 PPOpS1P. 1927. 	 rs .s. oor4 ovor t LL1 M. 4* 
L S. *suia laaM both the "aU aM 1ah	 SM b'tu ..tW. Mxitn t the £1511 ppeps,(, in	 O 1$ nan4et'Sh to aept.abor 1945 he MoM In a p.ganttta .r1 adiat l4 $avth at' lbs ann fl psgtA.. t3k.. then he baa Mesd the anta 1*11 pegnaut.. Ihe )*4s ra eras ban been earhed intoralttantl. duvini t period at *. shbera' insan. 


11 Ia ptsb.bIa that tha sbois dat. .rà ii1 t*s periee at the	 anassa 
tastOd nkni.zig: effort., aM that gspbspI	 bean	 an 
slaset CoetLm*sIy sLn Us	 ante firet dJasoi,r.g.	 11 and
3*1*0 aLas 4r* are j.Jst1 ü.rib.d in Starrsfl,, 4int 74. U. 3. .*. 
.gi*.1 iI'r gn 


ml p,ewan aspt ass r.sWt.t.d to the s	 settee ataimj 
to. ana hell	 sad to. hei1e, aLas 


_______	 .asin fish pegantit. ba. bees z4a.d by $te aM shafta 
in an saetg% aranqbant 0 Shet 1aa aM 40 feet .ida sad by 3*. MIts 


•tztl*j near the lanai of the sui an the asr*o.r A3* at to. btfl e	 . 
to tj stmr sad at to. gsattta (as. £o3s.tIrn 111*1). ee 


vertisal shafts a,. ass viaisl., a4 it Is )IM1 tt 'tbers Mi. bans uis 
pistil7 obUt.r.t.4. At the anta.s sad at the aran shaft A ass sash 4b 


to nail Ash. and * hang SiSseest ,.p.,bed to hew bees drivan seet,sr4 
iithevt ItIAsj)ttog 5*7 0getitS. art S La 1eted to Me, basa 1O 
teat deep, inclWing e faerwf Dot anp it is ltheh that alt at to. eisa $aas 


PSpozted to he I rGopt.Gd ma.tit. at 57 t.t v.rtis1l,, and t	 etta4







eiu 4 I*ltiPb*J1s &	 3. 


4sv t) dip of the pegaatt$a tsr ea w'rafl dist,!a* of 6 ..t. 9siit*$t 


of 8ft C it*it O feet te another eavad stt reportmd to he* bees 


feet .ep, in *Ieb eet it ai not p.etrat1 to the footesfl of t peaattts. 


Mit A a7oeesUt* to th eetsr eM of ts tth. t-flo t3 ftotealt for 


at loast t) r.et, *n	 eot Tsith )s t 9. A drift n4 tope 1.ni 


th han1w well wre Mit A etore the petit* er ,tebIe biat ino.seibIo. 


MIt rsacute t the pi at a level ebt 10 fLt tbiwe t*t of Mit 


A, but te w rttlei with ek a short dietaree bePro the	 atttO w* 


tnter,*ated. 'ftao nüy	 e?sib	 orctn ir tke ein	 1	 re GT


L t3t i22 dt A. The preeeut orft.o te eirki.fl a 10 i 4 t.'ot wiu 


1oi U iQtwil t Mt A. 


ivo pegt	 r u 


£ntru4ed i ,o bott	 I ee vteh trike err 1 ,et"wst itd dips at 


td"- *tee to the aeyth.	 iittI of t	 tas is loeeUy nteri 


wtth p'*nitto n.os t'p to 6 bctEtn t.se i •cted c3ç t f1tattot. 


5s1i rhea1it*	 'riete are a*stteed	 t	 oie 


ptttO is 1 to tott in tkte etrikea . 


ti 70'	 and ip	 to 75! %. (averaSe . 60 ., 60°	
!hi garrow 


pgtttO e poted in Mit A ¶5b tet tr the portal 9 c	 i a drift fo 


#0 tet . 60 . rr0h3 adit. It is eie	 n fit yo fwet tro tb9


ptt&l. it is probe ble th t the 12"toOt & t td Uer dUe jat *eth 


o the od roe4 jevetise 2240 iest) are ta this pztit	 where zpGa 


an4ergrmd thi I to 3"foot thto	 hs a ort3O oentez' v r ruth 


in *i0oite t	 qei tt tac' s &e M c ire* outtir*r thto ear 


qft& ra*k	 t-ning zier aowte ot:	 ero eCtt& 


of t	 ti oe to the ie is of th order ot 10 t.20 par 


Ozt, er 1ooai14 is &sr. Freb*b17 ieee tzn a j*r est of thie 


be rerO a, ttt'ed ehet 4sa.	 wf*o" workixØ ta this	 attt*







1;	
.0 M	 L!NVp 4i	 3daee	 4. 


ss	 sUeS,t1	 tb ewt1te Ia t?OL t. 8 f.*t tbi.k. 
a. asia I1l pttj is ?awth1, l5Lti5a1 t plta cith * p'.b.ól* 


i*nth ot OO t* 250 ?e:t Liz an e.t',eat	 *ei	 aspes* 
tkiaa*s. of O	 dips tram 60 to	 te t3 aat	 I b1a Ist 
ulsi' sastm md (artist) pitsze *ot 60 £.	 La p bb1 thet t 
ss.terri atid (el) pLtei atajij, 


	


Thia £1Lti(e La s*peted o1g r aafl *Lrts.• pit and i	 A 
at the reat ta4 fla 5flk *d maeh te tIis	 thst Mit A 
Onte t hup 1 øell side ox t.t di.4 ut 20 f..t tsp,.. the dks, a 
tess t110 ti to,t,,t1 vet	 100 reot.	 0513'	 thts 
DS5 is &but 2 et asar the eaetey sOd. PW* the irV.g 1s,fti. •b'


	


La the •,Lo,r sLoog the U*posOd 	 it •e likely tbst the tMis
V*rL. reftt13' bit is v a,1y le thea IS t'.t. 


	


gøi ttttt. 5ots1 at. of a ssatral core .'r	 sLv q*rt szs.jg 
1! 4 * Z $t t	 DøtLti. The	 sore 


trreg.er and aissil., oj of .stv. quarts soutir '4at its rgLa, 
$	 pkass cvLt of sorep	 d ai	 ULa sith ibses 


eaa4s qimrta assos. The	 pgs* soz*ii at vMta 
en4 ersa SOL*rsd pszthJ, (prajLaas ru. s1)	 It,, sad 


saaUer nant,5	 &isaos ead 14.tLt.. Mades st biotjt.5 2 t., 
tiiLs n 10zth are Ios51 ly	 1* the	 prt&ans at % 
t*ti*Pmr.'qwrjs etLts, urd y oo.p	 S to 10 p.r cant at the lOc*I 
I." unit. 


I re1stLv.J rih atresk of *ar,00,tte L, e*psso 3IG the Cestjj 
30 to 75 perc ot the atzsss,j 	 to the 


	


iz the oiis	 zfr to 2 test. 8iok i to 8 * 10 
ssro ,bssv 1 b oe hell of the	 r	 11g, tkaa 2 * *
tnala.s. *&ij of the lrger bcok re eri.x.d roungy perpsnfi 


the osat.et.. in the henLz eal1 zoca at teldept..queta	 **POS4







- - - 


— thO	
ps*gttt* fO?	 wv	


6 a*t* !3autb*051 


of M,tt 0	
fist I	


*Y	
bs* 


fist Ps '4d,ob 
.ve*t It 414	


to t3 footofttt af tM 


Is	


ea4*T* eI o t 4tJO.	
feok	 f 


t 1***t UO t*ti *	
11tth ft B, 1 4rft end 9S ,tos 


hi1O *Ut entero th	
er vte'1' b%it 


the po&5t 


b'.$t t*	
tUtt nt	


* a?0rt 415W* 
betel' the p$tttl 


as. 


$ntSreS*t*I* The aly	
in th3 uotn	


rO tor 


taCt in 4tt Is.	
preaeut eper*t° is	


t * k g3•t 


siea the totW tst Mit M 


TuO	 re	 .	 . 


tInt. btuttto gist$$	
DttikS*	


eM dips at 


O the north' i5.ttL*Ctt . the	
).asalW nte1 


dtb grW° enoes p to 6 inehS thikseis	
4O the 


i3 rbOd*3ItO gernots eP 
i$tt*t4 tbO*k0 the -a. 


nrtheV*$t	
1 I t* y fast is t.hts55' 0twthe• 


to 1O	 and eIps	
. (s,er*	 6	


.. DC 


*	 43iPO in Mit	
U.S the	 end t g,*ft for 


D fist s, 60° 5. vak' edit. t . .35°	 in kilt 0 fast fr the 


porte' it is prOb	
Ut the t2fla% .het M 


et,bT 40r,&l$*S 3not isrth 


at the	 rO (soreti*&%	 t,t) er	
this pt' she 


thiS 3 t. lWfOOt tàU	
S	 5°5° 


In	 oL eSP	
0.,	 h gidO5 os*t5Z 


OO cont ng	
1tT ant.S of $0°' be	


015°OVtte 


eostot* of Uo pe&sst$	 in the sine s of the order 10 to 


3aC&4	
rs*1 liSas	


a per	 .f this wgsW,t tO 


be	
s trt;' Ch**t a3'	


.0Sk	 In this







•	 &* and 11trt* i*is a*s	 4. 


_______ It oiUitt tbt t prtdStt4' or gtrat.gtS W$4 II
tLe atM 0*4 W	 tsntt*fli 2rors*4 £S tho bIak t aoa resSrI*S .1nI 


t t.otwafl b.loø Us ps*4t t*?al of it A Is	 up fat .t0pID at 


bszctti	 This G*A osLy tO dEO prsattottY	 s s*ae	 Us q.t** at 


bs4UA *c ui.d t th pr*s*M, wte is vhee1bSJtO t,*iiPg sut Mtt A. 


i sperator	 to alson .&t tb 0) ,wkt*e*	 to	 ft 


h*t% e	 seerns entiruLy at1('. 


r4	 10 XM)1U p.1to TeI$Ofl f02 10t 
epaot3J% Vs sata*i) etas 


to aotW$	 toth bet 
Us resaflt wark..ta, *r4 it sppssr$ rto nah 


to be rotitb37 iad.


	


atILin$ f	 i.r* rnnS O'S re di.tribtM 0eV 
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UNITEb STA1ES 
DEPARTMENT OF THE INTERI( 


BUREAU OF MINES 


REGION V 
ELECTROTECHN ICAL 


EXPERIMENT STATION
February 8, 1960 


Memorandu*i 


To:	 E, D. Talbert, Orrice of Minerals Explor 
Building, Washington &, 0. C. 


OFFICIAL FILE COPY 
0	 M.E. 


CEIVEE FEB 10 1960 
1ATE	 N1:IAL 


''-/O	 ,v,yO 
- _______ _____ 


f%JCI j T (MP 


ion,i ter1nr _______


Froi:	 Administrative Assistant, Norris, Tennessee 


Subject: Monthly reports and vouchers 


We are enclosing tvo copies each of the following monthly 
reports and vouchers: 


I . Ell60	 American Zinc, Lead and Smelting Co. 
Docket No. DME4.s!j798 
17th payment month of December 1959 
amount $l3.8 


lL23D9073 B K Associates, Inc. 
Docket No. 0ME-6O5L 
1st and Final Payment 
Starting Date: 11/2/59 
Terminated: 1/18/60 
Amowm $2000.o0 


Helen R. Miller 


Attacunents 
/hbm 
Copies to H. A. Laurence 


V J, Irnch 
Norris riles 
Day files







R AND SCHDUj., 
MIE.FoRt6O	 UNITED STATES 
SEPT. 1959	


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S MONTHLY VOUCHER For Month of 


Operator's Name 
Address .


Qocket No. 
cact1a 96O 


14-23-090. 
Comunt 


Gov't. Participation 
yeral(s) 


COST CATEGORIES


FOROPERATOR'SUSE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing..............- 	 .................
Drifting.....................................


Crosscutting.............
Drilling 


(2) Personal Services: 


Supervision& Technical 	 .......


OutsideConsultants	 ...............
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber.....................


Explosives. ......................-......
Pipe	 .........-................................


Rail..........................................


(4) Operating Equipment: 


Rental.......................................


Purchase	 ...................................


Depreciation	 .............................
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment	 .............


Analytical Work	 .......................


Payroll	 Taxes	 .........................
Employee's Liability Ins........


........-...-


	 ..


_________________ __________________ ____________ _____________ 


_____________ _________________ __________________ ____________


_________________ ____________________ 


______________ ___________________ ____________________ _____________


_________________ 


___________________


____________________ 


______________________ 


____________ _________________ __________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


____________ ________________ _________________


____________ _________________ ____________________ 


____________ ________________ _________________


___________ ________________ ___________________ 


_____________ __________________ ___________________


___________ ________________ ___________________ 


____________ ________________ _________________


_____________ 


-.


__________________ _____________________ 


____________ ________________ _________________


________________ ___________________ 


___________ ________________ ___________________ 


_____________ __________________ ___________________ 


_____________ __________________ ___________________


_____________ __________________ _____________________ 


_____________ __________________ ___________________


_____________ __________________ _____________________ 


_____________ __________________ ___________________


_____________ __________________ _____________________ 


____________ ________________


_____________ __________________ _____________________ 


____________ _________________


______________- ___________ ________________ ___________________ 


____________ _________________


__________________ ____________ _________________ ____________________ 


_____________ __________________


__________________ 


___________________


____________ _________________ ____________________ 


____________ _________________


_____________ __________________ _____________________ 


____________ _________________


__________________ 


__________________


____________ _________________ ____________________ 


____________ _________________ ____________________ 


______ ________ __________


I certify that the above bill is correct and just and that payment therefor has 
not been receive,çI. 
Date J1 2 1960	 Pyee BK ASSOCtATES !I"1. 


Per L 
* When a,4oucher is signed or receipted in the name of a 4npany or corporation, the name of 
the perpf,n writing the company or corporate name, as wefi as the capacity in which he signs, 
mustf4,pe ar, For example: John Doe Company, per John Smith, 5eretary, or. "Treas-
urer, ' as the:cae may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)	 1' 


(INSTRUCTIONS ON REVERSE) 	 ,Z


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount ofi 


Signature	 ,e-
(Authorize Certifying fficer) 


8 1960	 / Date______________ Vou. No. __________
(SEE OTHER SIDE) 







Certification by Government Representative: 


I certify that to the best of my knowledge and belies the contractor submitting this voucher is operating an exploration 
project in acc	 wit	 e terms of Contract No. 	 Q	


FEB 5	 1960 
Signature	 Title U & BUREAU	 MINE8	 Date _________________ 


Approved	 0 E Executive Offi€er or Alternate: 	 EXLCUT1V. Q rICER 
•	 OME FIELD TEAM	 FEB 5 196 


Signatu	 cR. Title	 ,	 Date _____________________


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, dnll hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive OffIcer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
udit . by ,anOME uditor is mandatoryprior to payment 


of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C,59- lS?9







FORM 61	 UNITED STATES / 


	


DEPARTMENT OF' THE INTA	 101960 
OFFICE OF MINERALS EXPLORPfIN 


OPERATOR'S PROGRESS REPORT - For Month of	 gi	 0cet 4__ 
Operator's Narn.e 	 i* 


OPERATION


____ 


UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DA E T


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ..................................._______- ________ _______________ 
Crosscutting ..........................._______ ________ _______________- 
Raising ...................................--	 _______	 ______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ....................................._______	 ________ ________________ 
OtherUnderground ..................._______ ________ _______________ 
DrIllIng Core Diamond	 -Gf1 -COf	 _ft 


Rotary ..............-_______ ________ _______________ 
Drilling, Non-core-Diamond....	 -	 - _______________ 


Rotary .......______ _______- ______________ 
Chirn.........- _____ ______ ___________ 
Percussion _______ ________	 -	 - 


Miscellaneous ........................._______ ________ ________________ 


Roadsand Trails ....................._______ ________ _______________ 
Stripping ................................._______	 -	 _______________ 
Trenching ..............................._______	 ________	 - 
TestPitting	 ...........................______ 	 _______	 - 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine Workings ..........................................................
New Buildings,	 Fixtures,	 etc	 ............................................................
Operating Equipment Purchases 	 ........................................................
AnalyticalWork	 ....................................................................................


TOTAL TO DATE (perMME.Form6O) 	 ...................................


_______________ 
_______________


___________ _______________ ________________ 
-___________ _______________ ________________ 


______________ 
_______________


__________ ______________ ________________ 
- 


_______________
___________ _______________ 


_______________
___________ ________________ _________________ 


-4,QCP.O---


__________ _______________ ________________ 


_______________ 
_______________


__________ 
__________


_______________ ________________ 


______________
_______________ ________________ 


___________
_________ ______________ _______________ 
________ ___________ ____________ 


_______________ - - 


_______________ 
_______________


___________ _______________ ________________ 
- 


________________
___________ _______________ 


-
___________ _______________ _________________ 


________________
_________ _____________ ______________ 


______________
___________ _______________ _________________ 


-
_______________ 


-	 - 
________________ 


-
________________ 


-
________________ 
_________________ 


___________ ____________ 


REMARKS	 -	 -	 -	 -	 - 


(Continueonback)	 __ - .


REMARKS	 - 


(Continueonback,) 


The undersigned company, and the official executing thls.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 JAN2	 B-KASSOCIATESINI -. 


Per M/ iitie 
/	 -	 -	 - 


A willfulll false statement or representatton to any department or agency of the United States as to any matter within Its Jurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL. 


Signature 


Title_MlNJNEQIER 
Government Representative 


IFFB Date	 _'-' _-


(INSTRUCTIONS ON REVERSE) 







.	 . 


REMARKS (Cont.)	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original kind four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical 


work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 


supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.







1-K A3S0CZATZS, INCORPORATED 	 txplorat ion Contract 
250 West Flster Street 	 Il1-We2ch Mica Mine 
Franklin, North Carolina	 Docket No. CWZ6054 


Core hole No. V-f 


____	 , De8o p t ion of Work 


tf2-59 luildozed road to mtneS,prepatred drill sites. 
11-349 Spotted loóation. of drill. holEs. t.l 120 • South 


45 degree zst of Mashburn Shaft., mc). 65 degree mrth. 
11-4-5	 Drill Rig moved in and set zp, installed pump and pump 2ine. 
/f5'-59 Drilled and drove pipe 40 feet through overburden. 
?i-6 ..59 Good weather. Cot to work at seven o'clock A.M. and atop 


at six oclock P.M. Continued drilling and driving pipe 
and completed 80. feet. . Cneiaa is very badly weathered. 


1-7-59 Weather Cool and Clear. Completed another 30 feet. 0verbzçrded 
to 115.0 feet. bay drilling. 


11-8.59 Completed 157 feet. little sign of pegmatite. iVeathered. 
11-9.59 completed 1S6 feet. Recovering moat of the core. 
11-20-59 Completed hole to 200 feet. No pegmattte. Consulted with 


Field Team and wis informed to move to ll No. 2. 


Core Hole No. f-2 : 


Dat.e 


I 1'.17.59 
I t.l8.59 
11-29.59 


• 11-20-59 


• 1 i21 -59 
I 


• 11-23-59 
I 1-24-59 


1? -25-59


J.7esorijt ton of Work 


,tftrr consulting with Field. Team it ia mutually agreed 
to locate #-2 due east of V-I to undercut outcrop. 
Moved drill rig in and got set up ready for drilling. 
Drove p pe and drilled 40 /.t through overburden. 
completed hol* to 90 feet. Weathered gneisa	 only 
recovering about 7feet of core.	 sy going. Good weather 
completed hole to 136 feet. Recovery very small. 
Started to rain.	 .	 . 
Completed hole to 170 feet. Weathered gneisa. Core 
losses great. More Rain. 	 . . 
Ifo Work.	 S 	 . 	 • 


completed hole to 200 feet. .	 . 
Qompleted hoi g to 240 feet,. c2etss Weathered.., but recover-
ed core.	 . 
Completed hole to 250.0 feet. ao Important discovery. 
Weather very ratney. NO unusual circumstances.







6 •	 ,' ._	 .'"' 


NARRAT% 
DIAMOND CO	 2RZWNG 


PJ2OET 


R'X ASSOCIAW!, INCORPOR42'tD	 Zxp1ort I on Contract 
250 West palser street	 ffl12-We2Ch Mtca Mini 
Franklin, fforth Carolina	 Docket No. oME-6054 


Core 9b2e No. JfiJ 


Dat	 Deacrtpt ion of Fork 


g-2 located 70 feet South 45 degree East of Warner	 iaft. 
Drill Rig moved in and set up. 


11-11-59	 flrillgd and drove pip. 40 feet through overburden 
11a .22-59 Rain and Cold.	 Computed to depth of 80 feet.	 Weathered 


gnelss.	 encountered no v 'iffScult.	 Nit Quartz. 
11-13-59 Completed to depth of 120 feet.	 JJrilJtng slowed jup, but 


working long hour enabled the crew to get around 40 feet 


11-14-59
each day. 
Completed 160 feet.	 Flit J'egmatite.	 Drilling very slow 
Sn pegmat Ste and changing of bits regwlar necessary. 


11-15-59 Completed 200 feet.	 r.rj cold weather. 
Driller moved off holes but since we did not Mt target 
as it seems at present and consulting with Field Team it 
Was mutually agreed to move back on hole and drill same to 
250,, with the agreement that operator pay for all extra 


11-26-59
drtlling. 
Moved back on hole and completed earn. to 250 feet. 	 This 
required working long hour8 as drill ws scheduled for 
another Job.	 txtra drill hit no pegmat Ste of any value. 


Core ibis No. ff-2 


Date D.scrtØ ion 0/ Work 


It &s mutually agree to drill 11-2 150 feet due east of 
IPI to intersect main Flail Pegmaitite. 


ll-4-5P 1ri22ed and drove pipe 50 feet through overburden. 
22 . 27-59 Completed 97 feet. 	 Weathered gnu as. 
12-28-59 No Fork. 
2129-59 
JP.30-59


No York. 
Completed 231 feet.	 Cold and rain.	 Gzeisa hard. 


12-2-59
Nit Pegmat its. 
Completed 150 feet.	 The pegmat it. hard and slowed drill 


12-2-59
dou!2.	 d to order new Bite. 
Got new bit and ran St to destruction In 10 feet. Ordered 


12-3 -59
new bits 
Ran two new bits to destruction completed 180 feet. Peg. 


12-4-59 
22-5-59


Completed 200 feet with two more new bits. 
Completed 240 feet, machine broke douvi but mutually decided 
to quit.	 Job completed.	 Bad weather. Pegmat Ste hard 
Lots of Mica.	 Quality of Mica	 ueationab1e.	 Quantity 
abundant.
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INTERIM REPORT 


OME-6054., Hall-Welch Project) 
Macon Cotrth Carolina 


Operator: B-K Associates,Inc., Franklin, North Carc 


Location:	 ix miles north 25°W of Franklin, Macon C 


The second diamond drill hole on the Hall roperty has 
been completed to a depth of 23 feet, It was drilled about north at 
-65°. The first hole was drilled to a total depth of 50 feet. 
The88 feet of drilling in excess of the 400 feet allowed in the 
contract was drilled at the Operator's expense. 


In the second drill hole core recovery below 97 feet was 
good. A brief log of the hole is as follows: 


O - 97 overburden 
97 - 106.6 biotite gneiss and migmatite 


106.6 - 114.1 pegmatite, medium-grained quartz, mica 
feldspar) garnet with accessory beryl. 
Mica content about 30 percent. Beryl 
content about 0,5 percent.


114.1 - 131.6 biotite gneiss and migmatite 
131,6 - 134.8 pegmatite, medium-grained feldspar, 


quartz, mica 
134j - 144.3 biôtite gneiss 
144,3 - 146.2 pegmatite, medium-gra±ned feldspar, 


146.2 - 150.8
quartz, mica, garnet 
biotite gniess 


150,8 - 191.8 pegmatite 
150.8-154.8	 Hanging wall mica zone. Feldspar 


quartz, mica.	 Mica content about 
20 percent. Mica is ruby but is 
bent and ruled. 


154.8- 157.8	 Intermediate zone. Feldspar, quartz, 
mica,	 Mica content about 5 percent. 


157.8-160.5	 Quartz 
160.5-166	 Fine to medium-grained feldspar, 


166 -
quartz and mica. 


170	 Qaurtz 
170 - 177	 Intermediate zone. Feldspar, quartz, 


mica.	 Mica content about 5 percent. 
177 - 191.8	 Footwall mica zone. 	 Medium to 


coarse-grained, feldspar, mica, 
quartz. Mica content about 40 percent 
Mica ruby but generally bent and 
ruled, 


191,8 - 238,3 biotite gneiss and mignatite.
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page2. OME6O54 


Mica in all the pegmatites in both DDH No. 1 and DDH No.2 
is generally bent and ruled. No flat mica was seen. 


Mr. R. A. Laurence and Mr. V. J. Lynch, of the OME 
Field Team, and the Operator's representatives, E. C. Van Horn 
and Roy Fouts were present at this inspection. 


Inspected: December 15, 1959


Frank G. Lesure, Geologist 
U. S. Geological Survey 
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DMEA FORM 6	 REFERENCE SLIP 
REV. 1 6 DEFENSE MINERALS EXPLORATION ADM	 TRATION 


TO	 INI	 S DAXE 1 Operating Committee 	 - ____ 


2.___________________________________ _______ ______ 


3. ______ 


4. _______ _____ 


FROM:	 1. A. Laurence	 ____ 


FOR:	 Check items for action desired 


- Action Reply for signature of_______________ 


- Approval - Investigate	 Surname 


Comment	 - Recommendations	 - Signature 
Conferönce Rewrite	 File 


Instructions Your information


REMAFJc$: The Interim report dated 
Dec.1, 1959 on OME-6054., Idm-E2103 
was written by F. G. Lesure. His 
name was inadvertently omitted at the 
end of the report. 


INT.—DUJ'. SEC.. WASH.. D.C.	 P.18278 
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INTERIM REPORT 


OME-6054, Contract-.2103 
Mica 


WELCH AND HALL PROJECT Mica 


Operator: B-K-Associates, Inc., Franklin, North 


Location: Six miles north 25°W of Franklin, Macc 


Stage I of project A (Welch tract) has been completed 
by drilling two diamond drill holes. Stage I of project B (Hall 
tract) is partly finished with one drill hole completed and a 
second drill hole started. Completion of the second hole is 
expected within a few days. 


DDH No.]. (Welch tract) is 120 feet 545°E from the 
Mashburn shaft. The hole was drilled 200 feet at- -65° due north. 
The log of the hole was reported in the intim of November 24. 


DDH No.2 (Welch tract) is 14.0 feet east pf DDH No.1 
and 5 feet above. The hole was drilled 200 feet at -p55° due north. 
A brief log of this hole is aa follows:	 - 


0-35	 ft. overburden and saprolite - no core 
35-. 43	 " core recovery 2 ft. - biotite gneiss 
4311.53	 ft It	 ft 3ft ft It 


53- 63	 '! "	 'P 0 • 5 " - 
63-P 73	 " !'	 " 1 '! -	 " 
73-. 	 3	 " " 2 " - " and migmatite 


3-90	 "
- 
" 2.5


- 
"	 -


with -small quartz 
biotite gneiss and


stringers 
migmatite. 


90-107	 " '!	 '! 6.5 11	 - tt n	 it n 
lO7-l2O.. t' 9. "	 - "	 'P ft 


12O.-125 no core - 
125	 -.136	 core	 recovery 
136 - 142.1	 full recovery -


" 
" "	 " It 


142.1-155.6 Core recovery 5.5' ft
'! 


155.6-170.5
It


5
ii It It	 It ft 


170.5-1a5.6 3.6 '! t! '!	 " 


15.6-2OO 6.5 '! '!


No pegmatite was recovered in the two holes and none 


was probably cut. The core that was mig&atit1c and feldspar-rich 


was generally less weathered than the biotite gneiss. 


Stage II of project A will not be approved, because of a l'ack 


a geologic target.(see figure 1 ).
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DDH No.1(Hall mine) was drilled to a depth of 200 feet 
at -65°. The hole is 70 feet 45°E of the Warner shaft and 4.0 
feet above the collar of the Mineral Processing shaft. Pegmatite 
was cut from 137 to 144 feet but because of some doubt as whether 
or not this was the target pegmatite, the Operator requested and 
was given permission to deepen the hole'to 250 feet. The core 
recovery was good from 94 to 250 feet. A second pegmatite was cut 
when the hole was deepened at 239 . to 240.5 feet. The first 
pegmatite cut is probably the target pegmatite (see fig. 2). 
Although the pegmatite cut is well zonedand the wall zones contain 
about 10 per cent muscovite, the muscovite seems to be generally 
bent and ruled. 


Because the results of the first hole were rot conclusive 
a second hole is being drille,g 150 feet east of the first. 


The Operator has agreed to finishA1second hole at his own expense 
to a distance vertically below the target area after the total 
footage allowed in the contract is used. Final decision on 
approval of stage II of project B will now await the results of 
DDH no.2 (Hall tract). 


Mr. R. A. Laurence and Mr. V. J. Lynch accompanied the 
Examiner on the inspection. 


Inspected: December 1, 1959 
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.	 OFFICIAL FILE Copy 
.	 0 M. 


j RECEIVED NOV 27 1959 
OFFICE OF MINERALS EXPLORAT ATE WiT 


INTERIM REPORT	 IO 


OME-60	 Contract 210 -Mi a •r	 1/c 
WELCH & HALL MINES 


Operator: Ba.K ..Associates, Inc. Franklin, North_Cardlina 


Location: Six miles north 25°W of Franklin, 


The following information, was received in a telephone 
call from Roy H. Fouts, the Operator's representative. An in-
spection will be made when the drilling is completed. 


Work began November 2 1959. Welch hole No.1 was 
completed at a total depth of 206 feet. No pegmatite was corftd, 
but Mr. Fouts thinks soft weathered pegmatite is represented by 
the core losses. The sludge from these zones was reported to 
be white. A brief log of this hole: 


to 
to 
to 
to 
to 
to 


)tt 


0
116.2
127.0
134 • 7
145.9
157.1


B


115 feet 
127.0 ft.-
134.7 " 
145.9 " 
157.1 t' 


200 
m of hole


overburden and saprolite 
core recovery 6.5 feet 


Vt	 Vt	 0.0 
6.0 


ft	 ft	 5,9	 ft 


god.d recovery; no pegmatite 
200 feet 


Following completion of this hole, the drill was moved 
to the Hall No. 1 site. Only 6 inches of core was recovered 
between 67 and 94 feet, due to the soft weathered nature of the 
rock, but below 94 feet, rock was fresh and hard and core re-
covery was almost 100%, Pegmatite was cut at 137 to 144, as 
follows:


137.0 - 140.3 -- feldspar and mica 
140.3 - 143.0 -- quartz core 
143.0 - 144.0	 feldspar and mica 


The hole was bottomed at 200 feet. The pegmatite at 
137.0 to 144.0 is considered to be the target pegmatite, 


Report of November 24. 19
Robert A. Laurence 
Executive Officer, OME
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4EA Form 9	 0 ev.	 DEPAR'il4EI'T OF THE INTERIOR 
Defense Minerals Exploration Administration 


OFFICIAL 1OCKET FILE	 N1Q NO.2103
ONE


NO. 6054 


A tlication 
Denied 
Withdrawn 


The records contained in t


Contract	 0 


R
Terminad - Not Certified Cancelled 
Terminate.d - Certified Royalty A, 


file are marked (x) and arranged in this order:
ement 


Folder No, 1: 


Left Side 


!


Royalty Audits 
Certification of Discovery 
Closing Letter 
Cost Audits 
Termination Notice 
Recision Notice	 J 
Assignment of Contract 
Contract Amendments 
Contract with all exhibits and 10-16-59 


annexes 
JOwner's Consent to Lien arid 


Subordination Agreement 
] Application and attachments 
(All, material from DA-497tran8terred) 


Additional Folders:


Right Side 


Project summary (final) 
Work Comole ted analysis (final) 
All other material filed in 


chronological order including the 
following reports if checked: 


0 Field Team Semi-Annual Reportfor 
Certified Project 


Final Field Team Report (Tab) 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Operator's monthly reports and all 


attachments 
On-site Exam Report (Tab) 
Settlement Sheets 
Drill Logs 


Left Side	 Right Side 


Folders No,	 2	 : Reports	 flField Team Semi-Annual Report for 
i: Analysis	 Semi-Annual	 Certified Project. 


Inspection Reports	 Field Team Interim Reports 
0 Project Summary- (Interim) by ]}IEA	 Operator's Monthly Reports with 


gineers	 .	 . transmittal, narrative and maps. 


Folders No.3: Maps	 p4odevccr envelope) 


Folders No.	 : Settlement Sheets 


Folders No.	 : Drill' Logs 


Folders No.	 : Royalty material
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NME Form 51	 UNITED STATES OF AMERICA 


Feb. 1959


	


	 DEPARTMENT OF TUE INTERIOR 
OFFICE OF MINERALS EXPLORATION Jti' 


EXPLORATION CONTRACT	 / 
(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


I	 pp ')1tt. o€ 605 q. 	 Mica	 .11-23-O9O- 2103	 Macon	 North Carolina 


i	 59	 aew4'.. 
It is agreed	 6	 , between the United States of America, acting through the 


(Date) 
Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


B-K Associates, Inc. 


whose mailing address is 250 Palmer Street, Franklin, NOrth Carolina 


hereinafter called the "Operator" as follows: 


ARTICLE I. Authority and scope.-- (a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 6Il - 6L6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before tiErJ 1	 195	 , and, subject to the provisions of Article 7 
(Datel 


and Exhibit A, shall complete the work within 10	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci -


fied in Exhibit A: 'The estimated total cost of the work i $ 33620OO The Gçvernment will con.-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $16,810.00 
in accordance with the provisions of Articles ! and 5. 


(c) Interest computation. --Simple interest computed annually at the rate of..!. ..percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I.	 ..







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the. possession thereof for. the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender, the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance f'or the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Governnient's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) hall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may. enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, .the Operator shall incur .nd pay 
such amounts for his on account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors arid upp1irs rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have 


interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
bo. pay royalties to the Government has terminated. The Government may inspect and audit said records and 
ccounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 


pnited States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with five.copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches,.drill hole logs and ldcation, anthassay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1') and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final monthly rport). ,Thisfinal-report shall include a geological and engineering evaluation of the 
results of the work performed under the cbniract with an eètimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeiches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales.--The Operator shall provide the GoXernment with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, suci as copies of smelter or con-
ceñtrator settlement sheets and certified accounts of productiàn and sale or other disposition of production. 


(e) Compliance with requirements --If the Government detemines that any of the Operatoi's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to iake them, the Government 
may procure the preparation or completion of saniewith suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification.--I±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as:a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a ufficient final 
report and final accounting (see Article 5) have been furnished. 


2


..







. 


(b) . Royalty on production.- l The Operator, whether or not the producer (for example, if the Operator 
either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the .Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by thd Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the jixOc gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold in. 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. points; 
except, that charges of the buyer arising in the regular course of business and shorn as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government ' s royalty shall be computed and paid. currently up.on each lot sold, held, or 
used in jntegrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the lapse 


of Six months from the date the ore was extracted from the ground, remains neither' sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option,. as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation, and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser topay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
production and sales or other disposition of production, whether the production is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--N.othing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations'. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; 'and if the Operator fails to cure such default as required, thereupon: 


(i) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidentaJ to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, In-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the , provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and lien to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 
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ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination. --In connection with the performance of work under this contract, 
the Operator agrees not to discriminate against any employee or applicant for employment because of 
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited 
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The Operator agrees to post hereafter in conspicuous, places, available for 
employees and applicants for employment, notices to be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision tb' 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall' be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or' otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative fo,r the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term' "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 12.. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (1O U. S.' Code 32 ). -326) and is 
not covered by the Walsh-Healey Public Contracts Act (L.l U. S. Code 35_)+5), is subject to the follow-
ing provisions and exceptions of' said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract.' shall be computed on a basic day 
rate of eight hours per day; and work in, excess of eight hours' per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for, all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for everycalendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation' computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (!o U. S. C. .276c) and to aid in the enf'orcement of the Anti-Kickback Act (18 U. S. C. 
871 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable , limitations, variations, tolerances, and exemptions. 


1. 


:	 .;
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ARTICLE 14. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


•B-.K Ass )tes Inc.	 THE UNITED STATES OF AMERICA 


__4gDLrecthffiCeof 
I,_(	 , certify that I am the 


,4,	
(Name) \


jary of the corporation named as Operator herein; that 


(Name)	
, o signed this contract on behalf of the Operator, was, then 


_______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority	 its governing body, and. is within the scope of its 


corporate powers.


rc0RP0RATE 


L SEAL 
5


INT.-DIJp. SEC.. RASH., D.C. 52375
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EXPLORATION CONTRACT 
B-K ASSOCIATES, INC. 
DOCKET NO. OME-6054 


ANNEX 


The land referred to in Article 2 is known as the Welch Tract 
and the Hall Tract and is leased from Margaret B, NeGuire. The lease is 
dated May 23, 1959., and is for a period of ten (10) years. 


The Welch mine is on the south side of a low hill west of Hall 
Mountain, about one-fourth mile northeast of Rose Creek Church, and six 
miles N. 25° W, of Franklin, Macon County, North Carolina, 


The Hall mine is on the north side of a low hill west of Hall 
Mountain and south of Still House Creek about 6 miles N, 25 W. of 
Franklin, Macon County, North Carolina. 
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	 The Welch Tract consists of:: The mineral interests and mining 
rights and privileges conveyed to W. B. MeGuire by deed from Clark W. 
Bishop, et al,, dated May 29,. 1931, and recorded in the Office of the 
Register of Deeds, Macon County, North Carolina, in deed book T-4, 
Page 83.


The Hall Tract consists of: The mineral interest and tract of 
land described in a deed from Edwin Passinore to Roger S. Warner, dated 
November 10, 1910, and recorded in Book D-4, Page 449 in the Office of 
the Register of Deeds for Macon County, North Carolina. 


The Welch Tract is described as follows: Beginning at a 
Spanish Oak on A, Hall's line and running South 4 poles to a Black Oak 
Stump; thence S. 5 E. 18 poles to a stake; thence 5, 40 E. 39 poles to 
a white oak; thence S. 5 E. 11 poles to a white oak; thence N. 64 E. 
11 poles to a white oak; thence N. 45 E. 36 poles to a Spanish Oak on 
the top of the ridge where the trail crosses; thence in a northwesterly 
direction with the top of the ridge and with A. Hall's line 36 poles to 
a stake in the line of Sec. No, 33; thence N. 18 poles to a white oak; 
thence west with A. Hall's line 35 poles to the beginning, containing l6 
acres more or less. 


The Hall Tract is described as follows: Beginning at a 
Spanish Oak on top of the ridge where the trail crosses, said ridge 
above the Hall Mica Nine, Sam Moore's and Earnest Roper's corner, and 
runs with the top of the ridge and Sam Moore's line North 43 degrees 
and 15' west 24*th poles to a black oak stump witnessed by a dogwood; 
thence North 87 degrees west 12 poles to a stake in line of Sec. No. 33:, 
Sam Moore's corner; thence North 2 degrees and 30' East 18 poles to a 
stake, said Moore's corner; thence 87 degrees and 30' west 18 poles 
to a stake in said Moore's line; thence North 26 poles to a stake and







pointers, crossing the branch below the Hall Mica Mine; thence North 
87 degrees and 30' East 70 poles to a stake and pointers; thence South 
22 degrees and 30' West 64 poles to the beginning, containing 15-1/8 
acres more or less, 


The property is shown on the attached map entitled "Figure 1, 
Property Map, Welch & Hall Tracts, B-K Associates, mc," 


2
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OFFICE OF }NE	 \EXPLOb	 Docket No. 
OME -	 4—


Contract No. 9 
•	 -	 l4-23-O9O-4 


•	 Contract Date 


LIEN AND SUBORDINATION AGREEI€NTSI/	 1 6 OCT 1959 


To the United States of America: 


That certain land in the County of 	 Macon	 State of North Carolin 


described as follows :'	 Welch Tract: The Mineral interests and mining rights and 


privileges conveyed to L. B. McGuire by Deed from Clark W. Bishop, et al, dated May 29, 


1931, and recorded in t he office of the Register of Deeds for Macon County, North 


Carolina, in Deed Book T-4, Page 3. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the tGovernmentlt and 


-------------------- B-K Associatos, Inc. 
bereinfter called the "Operator". In consideration for and asan inducement to the Government execut-
ing the Contract, the undersigned: 	 - 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure samei. 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, •severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to. 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or a .gainst the land other than the following: (If "none" 
Insert the word "none". Do not leave blank.)


NONE 


/ Production from the land is not required, and In the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documenJ dated 	 _, and recorded in 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is Insufficient, use n Annex and refer 
to the Aniex in the space.	 • 


Insert name exactly as it appears in the Application MME Form 110. 


Subparagraph 1(a) does not apply to the holder of a claim, lien or encumbrance.







4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsecluent transferee, mortgagee, encunthrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two trLle copies of such notice; and 


.5 . Consents to all amendiñents (including an agreement of termination) and assignments of 
the Contract without notice théreóf, and undertakes and agrees that this agreement shall extend and 
e.pply thereto.	 .	 .. 


6. Added provisions	 None	 (State "None" or "See Annex No.	 ".) 


Dated this	 dar of	 , i9_5. 


- .	 .	 .	 . -	 ......	 ;	 .	 .	 .	 (Street) 


_________________________________	 Franklin1 North Carolina	 (Sthe)


(Margret B. McGuire)
__________________________________________(Staeet) 


çCity & 
______________________________________________(Seal) 	 (State 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal). 	 .	 (State ) 


(Street) 


(City &) 


____________________________________________(Seal) 	 ,. .	 (State •) 


-	 .	 - -.	 .	 .	 (Street) 


(City &) 
________________________________________________(Seal) _. 	 .	 .	 (State ) 


____________________________________________(Street) 
-	 (City &) 


•	
.	 . (S .)__.	 .	 (State ) 


_______________________________,certify that I am the____________________________________ 
(Name)	 .	 (Title—Secretary, etc.) 


of the. corporation ne.med.'hereih; that ______.--


	


	 , who signed this agreement 
(Name) 


was then	 of said corporation, that saidagreement was duly signed for and 


(Title—Pres., Vice-Pres., etc.) 


In. behalf of said- ' corpration'by .uth'Ori.y Of .ts govérnhxig bod, arid as thin thé scop of its. . 
corporate powers.


(Corporate Seal)


4., 


-	 . 	 . 	 ZNT.DUP. SEC., WASH., D.C. 1,8694
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i1ME Form 52	 UNITED ST	 \i-L. /, 
Jan. 1959	 DEPARTMENT OF	 BlOB 


OFFICE OF NE	 / XPLORATI 
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LIEN AD SUBORDINATION AGREEMENTSIJ 	
0 


To the United States of America:	 L 


	


That certain land in the County of 	 Macon	 , State of Nor th Carolii,m 


described as follows:' 	 Tho Hall Mine, mineral interest and tract of land --____ 
Passmoro to RogerS. Warner, dated 


__________________andreôrdod in Book D-4,. page .449 of the Register of 


Doos, offlco	 Macon .C.ouiity, Nbrth Carolina . 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract"; 5ëtèn the United States of America, hereinafter called the "Government" and 


-	 ...	 B-K Associates, Inc. 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 	 . .	 . 


1. (a) Being the owner of an interest in the lan,.hereby grants to the Government a lien 
tipbñ aIl ofMs right title, and interest in the land and upon aiiy production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


....(b) Béin the hbldèr of a claim, lien, or encumbañce against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government unde.r the Contract with respect to royalty on. production and liens to secure same/ 


2. Undertakes and agree,s thatproperty in which the Government may acquire an interest or 
euityunder the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signedi'sñgh....title; claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


	


........ ..NONE.	 .	 ..	 .	 •	 ... 


)j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to: the Government. 


J Either:(a) insert the legal dscription of the land, or Lb) strike out the words "as follows" and 
inpert :"in a lease Lr contract, deed, or other documenJ dated	 _, and recorded in 
Book	 _, .Page, offlcialrecords of said county". .If.(b) is used, the book and page of 
recordation must be inserted above. If the space provided is Insufficient, use an Annex and refer 
to the:Annex in the space. 	 . . 


J Insert name exactly as it appears in the Application NI1E Form 


Subparagraph . 1 (a). .does not apply to the holder of a claim,, lien, or encumbrance 


I







4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
• with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions	 22t.._...	 (State "None" or "See Annex No. 	 ".) 


Dated this	 day of	 , 19.


(Street) 


(s'. 22	 - ( Seal) r )k1ifl, L)t CQ1ina	 (Sthe) 


(L	 t 3. LO1C)
__________________________________________(Street) 


(City & 


______________________________________________(Seal) 	 (State 


____________________________________________(Street) 
(City &) 


______________________________________________(Seal) 	 (tete ) 


•	 (Street) 
•	 (City &) 


•	 (Seal)	 (State ) 


__________________________________________(Street) 
(Cty &) 


____________________________________________(Seal)	 (State ) 


____________________________________________(Street) 
(City &) 


___________________________________________(Seal) 	 •	 •	 (State ) 


I,	 ,certify that I am the_________________________________ 
(Name)	 •	 (Title—Secretary, etc.) 


of the orporation named herein; that 	 -	 , ho signed this agreement 
(Name) 


as then__•	 of said corporation;..that said agreeinent• was duly s•igned for and-. 
(Title—Pres., Vice--Pres., etc.) 	 • 


In behalf of said càrporation by authority bf its governing body, and was within the sope of- its 
corporate powers.


(Corporate Seal)


INT.-DlJP. SEC.. lASH.. D.C. I$96914







EXPLORATION CONTRACT 
B-K ASSOCIEES, INC. 
DCCK NO, OM6054 


RXI4TBTT "A" 


The purposeof the project is to explore for concentrations of 
strategic mica by diamond drilling, rehabilitation, shaft sinking, and 
crosscutting and drifting. The work is to consist of two projects which 
may be conducted simultaneously and each project will consist of two 
stages. Pro jct A, work shall be done on the Welch Tract and that of 
Project B on the Hall Tract. The work of Stages II is contingent upon 
favorable results being obtained in the respective Stages I and shall 
not be undertaken without the prior approval of the Government. The 
location of the proposed work is shown on the maps entitled "Figure 2. 
Survey Welch Tract, 2-7-59, Macon County, Cowee Township, By Kenyon B. 
Hyde," and "Figure 3. Feb. 25 - 59, Survey Hall Property, Cowee Township, 
By Kenyon B, Hyde." 


Diamond drilling will be done with AX size or larger coring 
bits, and all holes shall be reamed and cased or cemented and redrilled, 
as necessary. All core will be properly boxed and stored and made avail-


able to the Government for examination. 


The location, direction, inclination and extent of all diamond 
drill holes shall be subject to prior approval of the Government. 


No drilling will be done at locations closer than 200 feet to 
property boundaries. The Government will not participate in the cost 
of incomplete holes. 


The cost per foot of diamond drilling includes all costs inci-
dental to the completion of the drill holes. 


The diamond drilling is to be supervised at all times by a 
competent engineer or geologist. 


Crosscuts and drifts will be of minimum dimension of five feet 
by seven feet in the clear of timber and will be timbered as necessary. 


Project A (Welch Tract) 


Diamond drill not to exceed two drill holes and not more than 
400 feet of drilling to determine if the pegtnatites extend below the 
old workings of the Mashburn shaft, The first hole shall be located 
approximately 120 feet S. 45° B. from the Nashburn shaft and drilled







. 


northward to a length of about .200 feet and at 'an approximate angle 
of -65P . •	 hole does not obtain adequate information regard-
ing the penatites, a second hole may b,e drilled at a location 
approved by the Government.


Stage II 


1. Upon completion of the drilling and at a site 
mutually'acceptab'le to the Goyernment .and theOperator, the Operator, 
at :its own expense, shall sink a shaft 'to the same elevation as the 
bottom of the existing shaft Mashburn shaft) which is assumed to b.e 
115 feet below the surface. 


2. From' the bottom of the above shaft (Item 1), sink a 
two-compartment shaft 60 feet 'timbered with standard shaft sets 
5 x' 7 feet (or 6 x .6 feet) in cross section in the clear of timber. 


3. From the deepened shaft, drill 75 feet of . long-hole 
drill holes to keep in contact with the pegniatite. 


4. From'the bottom of the deepened shaft, crosscut to the 
peati.tes and drift 'inthem. The total amount' of cro'sscutting and 
drifting shall not exceed 375 feet. The location, direction, and 
extent of the crosscuts and drifts shall have prior approval of the 
Government.


Project B 1 (Hall Thact) 


Stage I 


J.flamond drill not to exceed two drill holes and not more 
than 400 feet of drilling to determine if the Hall pegmatite extends 
to degth. The first hol: shall be located approximately 70 feet 
S. .45" E. from the old Warner shaft and drilled northward to a length 
of about 200 feet and at 'an approximate angle -of'-65°. If this 
hole does npt obtain adequate information regarding the pegmatite, 
a second hole may 'be drilled at a location 'approved by the Government. 


Stage II 


1. Construct .a 'tool and hoist house of minimum dimensions 
7 'feet by '8 'feet 'by 10' feet. This building may. be unfloored; shall be 
made of unfinished lumber, with' protective roof covering; and shall be 
equipped with lock' and key. 


2. 'Construct'headframe, 30 feet high, with mechanical dump, 
hopper, and concrete fOotings.


2
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.3.	 Rehabilitate,,at the Operator's sole expense, the 
Mineral Prpcessing' shaft. 


4.. From . the b.ot'tom :of the Mineral Processing shaft, sink 
a two-compartment shaft '60 feet timbered with standard shaft 'sets 
and .5 'x 7 feet (or '6 .x 6 .feet) in, cross section in the clear of 
timber.


5'. From near 'the bottom 'of the deepened shaft, crosscut 
to the pegniatite and-explore the peginatite by drifting and/or 
crosscuttingalong the ioo'twall-and hanging wall of 'it. The total 
amount of;drifting.andcrosscutt'ing shall not exceed 210 feet. 


Estimated. Costs' of "the Projects 


Fixed -Unit Costs


Project .A (Welch' Tract)


Stage I 


Diamond drilling, 400 feet'@ $5.00/ft. $ 2,000.00 


'Stage II 


1.. . Sink shaft '6.0 feet -(Item 2) .@ 
'$60 . 00/ft .	 $ 3,600.00 


2. Long-hole drilling, 75 feet 
(Item 3) @ $1.00/ft. 75.00 


3. Drift'and crosscut 375 feet 
(Item 4) @ $37.00/ft.	 13,875.00	 17,550.00 


Total estimated cost -of 'Project A $19,550.00 


Proj'ec'.t B	 '(Hall Tract) 


Stage. I 


Diamond-drilling, 400 fet @ '$5. 00/ ft . '$ 2,000.O0 


,Stage II 


1. Construct tool and hoist house 
(Item'.l)	 $ .100.00 


2. 'Construct headframe (Item 2) 600.OQ 
3. 'S,ink shaft 60 feet '(Item 4') @ - 


$60.00/ft. 3,600.00 
.4. Drift and-crosscut 210 feet '(Item 5) 


@ $37.00/ft. 7,770.00	 12,070.00 


Total estimated -cost "of Project B ' $14,070.00 


3
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Total estimated costofProjct A 	 $19,550.09 
Total. estimated cost :of Project .B 	 .14,070.00 


Total .estimated' costs of Project Nos. A and B 	 $33,620.00 
Government participatio.n .@ 50%	 $16,810.00
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG.
KNOXVILLE 2, TENN. 


July 13, 1959


OFFICIAL FILE COPY 


OM.E. 
RECEIVED JUL 14 1959 
1ATNITIALS


-==-


I 
Memorandum 


To:	 Operating Committee, O - Washington 


From:	 Acting Executive Officer, OME Region V. 


Subject: Diamond Core Drilling Bids on: 	 and 
0ME-605 5' 


Welch and Hall Mines, Micon County, North Carolina. 


There are enclosed three bids for diamond drilling 


in connection with applications for exploration aid on the 


Welch and Hall mines, B-K Associates, Inc.,, Franklin, N. C. 







RECEIVED 
ich. 131959 


U. S. bIJt1I.AU Ui ivsfl4ES
DEF. MIN. ADM.


KniIIe,TeflfléSSoe


BK Associates, Inc. 
250 W. PALMER ST. 


FRANKLIN, N. C.


July 10, 1959 


/ 
Mr. V.J. Lynch 
Executive Officer, OME 
Room 13, Post Office Lkiilding 
Knoxville 2, Tennessee 


Dear Ir. Lynch: 


ie: OtE : Velch 3O54 
Hall 6055 


Confirming our telephone conversation we 


are enclosing, the contemplated Diamond Core Drilling bids, 


for your attention and considerstion. 


Please do not hesitate to let us know if 


we crn do anything to rush this application. 


Best personal regards, We are 


Yours very truly, 


B-K Associates, Inc. 


II. FOTJTS


LA







SPRAE & HENWO.OD, 1 Inc 
&^, DIAMOND DRILLING	 SINCE 


MINERAL EXPLORATION • SOIL SAMPLING • PRESSURE GROUTING 
EXECUTIVE OFFICES & PLANT SCRANTON, PENNSYLVANIA	 PLEASE REPLY TO: 


575 LINWOOD AVENUE, NORTI*AST 
(Air Mail)	 JUUC 15, 1959	 ATLANTA 6 GEORGIA 


Telephone: TRinity 5-4901 


Mr. CdeC.. D*1 
Praflk1i, North Carolina	 E: Propoaed work for The B.K. & Aseociatea, flc., 


LT	 1	 L	 J 


Dear Sir:.. 


We are pteaaet to quOte you the foXIO4*g price sohedUie for "NX" Core Drilling on yotar' 
Opertt ne.Z' P$fl:11n, North Caro1ixa as follows:.. 


r4.NO.. 
- Mobilization anc De.'mobtlization of e4pnent to the job site 


•0.	 l5O.00 


2 • e ])riiUg pipe thQu oerburen	 'NX" boles in 
rock to a depth of 300 ft., recovering a core appro4te1r 
24/8" i*diaaeter	 .	 $ 3.75


ier lin.ft.. 


or the abcve p$ce .scheue V 4'Il.f 'sb One ' (].) eperienCed Drill Crew: and all 
Dl .iU...'' e4puI.	 ., 


It is	 eratcod	 41:' repair' the xoads to the driLl cites., so that ther ar paasable 
bjtruck.	 ' 


You will supp]' • all core bOxes. 


rnentL are. to be I$4 dthIn. 30 68IS	 ' date of our. Xnolce..and cur 1Uvoce will tIe
nde up at i.e end of each mOnth. coveri: the. work perfor.ed 4urtng that ioUth. 


We. 4eh to :tbank you for;.the. opportimity of qjlótjngOn 'this wOFk and we. are prepared to 
atairt the job pxonptly upon receipt of Notice to Proceed, if you find our proposal 
acceptable.	 ."	 . .


Very truly' Oxs, 


r	
SPRAGUE & BENWOOD, INC., 


IPt C	


, ,,	 —4 


BRANCH OFFICES: NEW YORK • PITTSBURGH • PHILADELPHIA • ATLANTA • BUCHANS, NEWFOUND ND • GRAND JUNCTION, COLORADO 


MANUFACTURERS OF DIAMOND DRILLS 	 DRILLING EQUIPMENT 	 "ORIENTED" DIAMOND BITS
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POST OFF OCE BOX 2626 


ASHEVLLE, NORTH CAROUNA 


TELEPHONE: WEAVERVLLE, N. C. 3441


DiAMOND CORE DRLUNG 
________________ FOUNDATVON BORONGS ____ 


SOIL SAMPLflNG 04	 _____ 


GEOPHYSICAL SURVEYS 
CONSULT'G GEOLOGIS 


& MINING ENGINEE	 - 


JUL j 
,3!uflC 25. .1959 


•	 •
D1MOND DRILLING PROPOSAL 


NUMBzR5.98	 . .	 •	 •	 .	 •.•	 •	 •	 • 	 ' 


We, the Southe*atsTn Diamond Drflling Company. Inc. o Asheville, North Carolina, 
submit this proposal to you, B.K Associateø, Inc. of Baltimore, Maryland, covering 
the diamond core drilling to be d*iIIed on a property near Franklin, North Carolina, 
and in accordance with the £ollowLng: 


We Propoec lust We 


I.	 U*fl1BI1 one complete diamond core drilling unit having a capacity of 
4rUflng øize	 drill boles to a depth O appzoxS.m*tely 600 feet. 
together with drill operator and )ielpsr Lor this work on a one shift 1asie. 


2. Do thi8 drilling at the following rates: 


(This program to embrace a minimum of 400 Unsar feet of drilling) 


A. Depth of each drill bole Per linear toot drilled in sich 
From.	 'Z'o	 driLl bole size "AXD' core 
00.0'	 300.0'	 $3.80 


3. SubmIt Invoices in accordance with the above unit sc1edule under item 2 
above at the completion of each drill hole or monthly whlchever occu!e 
first. 


4. Cannot be responsibl1e for any delays due to strikes, brealcdowns, Acts 
of C'od, or other causes beyond our control. 


5. Will expedite work and carry same out In a workmanlike manner. 


6. Will give no Information whatsoever regarding the results of this drilling 
to any party other than yourself without your written consent. Furthermore, 
we ask that you write this office In triplicate listing the names of your 
personnel with whom we are permitted to discuss this work, together with 
your designated Geologist to whom we are to tizrn over the core obtajned 
from the diamond drill work. 


We Propose That Yow 


1. Locate an4 1*yout t]e, dr. boleS.	 • 


Continued
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ERECO DIAMOND CORE DRILLING Co. 
THOMASVILLE, PA.


TELEPH 


Mr. Clyde C. Drake 
20 W. Palmer Street 
Franklin, North Carolina 


Dear Mr. Drake: 


I am in receipt of your letter of May 26th addressed to 
Cecil Knott, Hanover, Pa., requesting quotation on approximately 
1400 ft. of core drilling at the Campbell Mine of B*K ASSOCIATES,Inc. 


We are pleased to quote a price of IL.9S per linear foot 
for AX core çl_l/8 tt diameter) and $.54i.O per linear foot for BX core 
(1-/8" diameter). 


We are assuming that water will be within lSOO ft. of 
holes to be drilled and that right-of-way will be granted. 


We will furnish all labor and complete drilling equipment. 


We will furnish a certificate of our insurance, covering 
workmen 1 s compensation, bodily injury and property damage liability. 


If awarded this contract, we could have a drill on the 
site within five (S) days after receipt of order. 


Thanking you for the opportunity to bid on this work, 
we are


Yours very truly, 


4. rv& 
E. E. Cooke 


EEC/rb


.	 S







GENERAL OFFICES


• 


El 10 H [NT liii L: h It II II EIpItp iE r11.. I 
OVER 45 YEARS OF UNEXCELLED SERVICE 


ELECTRIEAL	 [UNSTRUCTIflN tIGHTJNI	 INSTALLATIONS 
43 SOUTH LIBERTY Si 


.&iItimur 1, M1 
PLAzA 2-4821 


Ju,ly 9, 1959
WARE HO U S 


U. S. Department of the Interior\1' 
Office of Minerals Exploration 
Washington 25, D. C.	 600 


Attn: Mr. Frank E. Johnson 
Acting Director 


Gentlemen:


Re: £b,cket No. OMZ-60544iica
B-K Associates, Inc. 
Welch Mica Mine 
Macon County, North carolina 


lb cket No. OME_6O55V4fica 
B-K Associates, inc. 
Hall Mica Mine 
Macon county, North carolina 


Your letter of June 26 is acknowledged and we are enclosing herewith the 
following papers, which we trust will be satisfactory: 


7elve (12) copies of Balance Sheet of B-K As8ociates, as 
- of June 30, 1959. 


:. oelve (12) copies of letter to the Bank of Franklin 
requesting a loan. 


7%'elve (12) copies of letter to the Macon County Building & 
Loan Association requesting a loan. 


1oelve (12) copies of the reply from the Macon County 
Building & Loan Association. 


The reply to the letter written to the Bank of Franklin was furnished with 
original papers 


- Thiè, we believe, completes your request for ir&formation. 


Veru trulu uours. 


GPW/sw 
Eric.







i .	 I. 


t 
:tV


B-K Associates, Inc. 
250 W. PALMER ST. 


FRANKLIN, N. C. 


April 1, 1959


V 
Macon County Building & Loan Association 
Franklin, North Carolina 


Gentlemen: 


B-K ASSOCIATES, INC. has been, operating the Campbell Mine 
since August, 1957, and we are planning an extensive operation 
at the Hall Mica Mine and also the Welch Mica Mine located in 
Rose Creek community in Macon County, North Carolina. 


We would like to make an application for a loan in the 
amount of $ 25,000.00 (Twenty-five Thousand Dollars) for which 
we have personal properties located in Macon County, North Carolina, 
which could be given as collateral. 


Our credit can be checked with either or any of the following 
businesses: 


Macon County Supply 	 Franklin, N. C, 
Reeves Hardware Co. 	 ,	 Franklin, N. C. 
Tidewater Supply Co.	 Spruce Pine, N. C, 
'Auto Parts & Equip. Co.	 Franklin, N. C. 
Also Dunn and Bradstreet, Inc. 


Your consideration and cooperation in reviewing this application 
as speedily as possible will be appreciated. 


Sincerely yours, 


B-K ASSOCIATES, INC. 


Cl de C. Drake, 
Vice-President







. 
UI	 B-K Associates, Inc. 


250 W. PALMER ST. 


FRANKLIN, N. C. 


April 1, 1959 


Bank of Franklin 
Franklin, North Carolina 


Gentlemen: 


B-K ASSOCIATES, INC. has been operating the Campbell Mine 
since August, 1957, Our banking has been handled through your 
bank and you have the records of the amount of monies ecpended 
since the above mentioned date., 


We are planning an extensive operation at the Hall Mica 
Mine and also the Welch Mica Mine located in the Rose Creek 
community of Macon County, North Carolina. Therefore, by means 
of this letter, we would like to make an application for a loan 
in the amount of $ 30,000.00 (Thirty Thousand Dollars), for which 
we have personal properties located in Macon County, North Carolina, 
which could be given as collateral. 


Our credit can be checked with either or any of the following 
businesses: 


Macon County Supply 	 Franklih, N. C. 
Reeves Hardware Co. 	 Franklin, N. C. 
Tidewater Supply Co.	 Spruce Pine, N. C. 
Auto Parts & Equip. Co.	 Franklin, N. C. 
Also Dunn and Bradstreet, Inc. 


Your consideration and cooperation in reviewing this application 
as speedily as possible will be appreciated. 


Sincerely yours, 


B-K ASSOCIATES, 


Cl e C. Drake, 
Vice-President







.


1itCO1 


. 


C


FRAN.Ki I N1,Nc5T Lt NA 


DtRECTORS 


H. L. BRYANT 
H. W. CABE 
H, L DOWDLE 
L. C. HENDERSON 
W. N. SLOAN 
NORMAN BLAINE 
Y. H. FAGG 
FRANK MARTIN 
A. B. SLAGLE 
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OFFICERS 


H. W. CABS 
PRESIDENT 


H. L. BRYANT 
VICE PRESIDENT 


R. S. JONES 
SEC. -TREAS. 


6. A. JONES
ATTORNEY


July 6, 19S9 


B-K Associates, Inc. 
2)4I. Palmer Street 
Franklin, N. C. 


Gentlemen: 


We are sorry that we cannot make you a. loan of 
$2S,000.00 on your mining operations, but we do not 
make loans of this kind.


Very truly yours, 


MACON CO 


BY:	


ASS'N. 


mj
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•	 B-K ASSOCIATES, INC. 


250 PALMER STREET 
11'RANKLIN, NORTH CAROLINA 


• BALANCE SHEET 125 OF JUNE 30,' 19.59 


• CURREIVT ASSETS 


Maryland Trust Company	 769.19 
Bank of Franklin 4,284.53 
Petty Cash 15.00 
Deposit Electric Meter 	 50.00	 5,118.72 


PIXED ASSETS 


Air Compressors •:	 6, 158.00 
Auto8 & Trucka 1,207.00 
Mica Shed 627.00 
Air Hammers & Equipment	 2,099.71 
Car & Rails 468.85 
Scale & Benches 55.00' 
Locornotj pe &'Rocker Shovel	 1,983.00	 12,598.56 
Less Depreciation 2901.89 


•	 10,696.67 
OTHER ASSETS 


Prepaid Insurance 1,329.56 
Prepaid Royality 2,000.00	 3,329.56 


2VTAL ASSETS 19,144.95 


LOSS CARRY-OVER 57,855,05 


LIABILITIES N	 0	 N	 E 


CAPITAL' 77,000.00 


• I certify that' this is a true and accurate 
'copy of the balance sheet of B-K Associates, 
Inc. as of June 30, 1959, and that all Cap-
ital Stock has been issued and paid for in 


•	 • the name of Blumenthal-Kahn Electric Company, 
Inc. of Balttrnore,.Maryland, z1.'hich is the 
p4rent company. 


' 


•	 •


RF P	 WOODWARD, SEC -7'RE'A5, 


•	 ,'•


77, 000.00 


77,000.00 







• UNITED STATES	 • 
d	 DEPARTMENT OF THE INTORJ 1 OFFICE OF MINERALS EXPLRTIO 	 2 i 


.nI'1I	 J) 
APPLICATION FOR FINANCIAL ASSISTANCE IN!NE'AtEEXPkIATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 


NAME OF APPLICANT (Full legal name and mailing ad ress as t ey S out	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.)	 ___________________________________________ 
DOCKET NUMBER 


B-K Associatos, Inc. 
250 Palmor Stroot


	
DATE RECEIVED	


I 


Franklin, North Carolina
REGION 


DIVISION CODE


oc 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS 


Sydney C. Blumenthal, Jr. 43 S. Liberty Street 
Baltimore 1, Maryland 


Clyde C Drake	 250 Palmer Street 
Franklin, North Carolina 


George P. Wooduard	 43 S. Liberty Street 
Baltimore 1, Maryland


BUSINESS ORGANIZATION
(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


TITLE 


President 


Vice-Predident 


Secret ary-
Treasurer 


STATE IN WHICH FIRM IS 
ORGANIZED	 -	 - 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Mica 
ESTIMATED COST OF PROJECT 


$


PROPERTY 
NAME 


GENERAL INSTRUCTIONS


LOCATION 
COUNTY	 STATE 


Hall Mica Mine Macon	 N.C. 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state 
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
lnterio, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies t at th information set forth 
in this form and acco anyi 	 pap s is correct and co 


/1.(
plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 


current conditions and circumstances at his sole 
expens .


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) . pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered qnder terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration	 cost.. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and. official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent. number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should' not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past an current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d). Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you. propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies df assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay 'maps, or technologic 
information which you have, indicating -whether you require 
their return. 


4. Accessibility of Property: 


(a) To aid the OME representative who may examine the 
property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the - shipping and supply points and state the 
distances to the property. 	 - 


5. Exploration Work: 


(a) Describe fully the proposed exploration work giving 
ind-ividual footages and sizes of openings for each item of 


-O	 --


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map .and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 


Furnish detailed estimates of the necessary costs for each 
item of the work proposed in 5(a) under the headings listed-
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per cubic yard of material 
moved, cost estimates should be supported b? biIs from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should 'be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating. materials and supplies. List items of, mate-
rial and supplies giving quantity and, cost of each. Include 
under this heading power, water, and fuel, and units of equIp-
ment and tools costing- less than $50 each. 


(d) Operating equipment. List items of equipment,and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is td be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value, 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 	 , - 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. LNote—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion 'thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)J


-DUP. SEC., WASH.. D.C. '.ie Y
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}IALL MICA MINE 
MACON COUNTY, NORTH CAF OLINA 


1. Financial Eligibility 


(a) Evidence of effort made to obtain credit from private source is enclosed and no 
loan of any nature was offered. 


(b) Blumenthal-Kahn Electric Co., Inc. 
43 South Liberty St., Baltimore, Maryland 


(c) We expect to furnish our. share of the exploration cost with use of machinery 
and money. 


2 Applicant's Rights in Land 


(a) Our interest in the land and mineral rights is by lease, of which a certified 
copy is enclosed.	 There is no liens, mortgages, or other encumbrances on the 
land. 


(b) The legal description is on the Lien and Subordination Agreements on MME Form 52 


c) Five Copies of Lien and Subordination Agreements Enclosed. 


3. Physical Description. 


(a) Detail maps and sketches of all mining is indicated on map prepared by DMEA 
personnel for Project DMEA No. 4975. 


(b) No work is being conducted upon the land. 	 0 


(c) Informationon past production is questionable, however, verbal reports are 
favorable. 


(d) No known ore reserves are positive but projections from the Pegmatites known 
substanulate exploration.	


0 	 0. 


(e) Description of the geological features are indicated on maps 


(f) The reason we expect to find ore is because of the three known Pegmaties, which 
are explored to a depth of 100'. 	 0 	 0 	


0 	


0 


(g) Geological and Engineering reports are enclosed. 


4. (a) Roy H. Fouts will meet the OME representative at the Franklin Gem Shop in Franklf.n, 	
0 


North Carolina, and accompany them to the project.	
0 	


0 	


0 


(b) Shipping and supply point is in Franklin, North Carolina, seven miles away. 


5. Exploration Work 


(a) Reference is made to a drawing prepared by DMEA personnel for DMEA Project No. 
4795, titled "HALL MINE", dated as revised in July, 1958 


(2AGE	 )
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HALL MICA MINE 


It is proposed to sink a 160 ft shaft, of dimensions 6 ft by 8 ft., 
timbered to dimensions Sf t. by 7 ft , at a location 50 ft. due South of the 
above captioned drawing. It is further proposed to drive a 5 ft. by 7 ft. Cross-
cut from the bottom of the proposed shaft in a' direction due North for a distance 
of about 80 feet, with the expectation of encountering Pegmatites at distances of 
20 ft and 50 ft. in the cross-cut. It is then purposed to drift along such 
Pegmatites as are intersected for a sufficient exploratory distances (up to a total 
of 211 lineal ft. ofall cross-cut and drift lengths) to verify the presence of 
Commercial Mica. 


It is proposed that due to the fact that no positive prior information has 
shown beyond reasonable doubt that the Pegmatites do in fact txtend to a. depth of as 
much as 160 ft.., it is imperative to drill a corehole from the proposed shaft location 
to a depth (length) of 180 ft. at an angle of 54 degrees below horizontal in a direction 
due North, in order to determine that Pegmatites do . in fact excend to depth, and to 
determine that pre-existing underground workings will not endanger shaft-sinking 
operations. It will be noted from the above captioned drawing that old mine workings 
of unknown extent were carried in the direction of the proposed location. 


It is proposed to carry on shaft timbering and headframé construction in 
accord with recommendations already made by OME personnel. 


(b) No access road must be built. 


(c) If an OME contract is executed work will be started within 30 days and completed 


	


within .9 months after starting date.	 .	 . 


6. Experience 


Have been mining the Campbell. Mine for the, past twO years, and am familar with 
mining and preparing mica or the market under the present program. 


Roy H. Fouts will supervise the ooeration.


/ 
/ 
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HALL MICA MINE 


7. Estimate of Cost	 Hall Shaft - 160' @$67.04 = $ 10,726.34 


(a) Drilling 170' © $5.00 per foot ------------------------------ $	 850.00 


(b) Personal Services: 
Labor; 1 Foreman @ $12.00 per day 


1 Laborer @	 10.00 per day 
2 laborers @16.00 per day 


105 Days	 © - -. - -$38.00 per day --------------------- 3,990.00 


(Consulting Geologist andSupervision istakencare of on other 
contract if both are carried on at the same time.) 


(c) Materials & Suppleis 


Dynamite & Exploders: 
24 cases © $12.50 per case-------------$	 300.00 
745 Exploders @20$ - ------: ------- 159.00 


Drill Steel	 Bits, 4500 Lin. Ft., © 6 2/3	 -	 300.00 


Shaft Timbers;	 160 @' '$ 8.06 -------------- 1,289.60 


Head Frame,	 (See Schedule)	 --------------- 850.00 


Fuel & Power, 36,000 HP © l.2 ------------- 432.00 


Misc.	 Tools	 & Supplies---------------------- 100.00 3,430.60 


(d) Operating Equipment, Monthly Rental 
Compressor----------------------------- 200.00 
Air-Feed Leg & Drill------------------ 50.00 
Double Drum Hoist ------------------------ 50.00 
Pump	 -------------. ---------------- 50.00 
Blower---------------------------- -. - - '	 25.OQ 


1 Month rental - - . - '--	 $ 375.00, ----
Rental	 for 3-i- months @ $375.00-------------------------- 1,312.50 


(e) New Buildings 
------------------------------------Tool House 150.00 


Powder Storage Magazine------------------------ 50.00 
Exploder Storage Magazine--------------- 25.00 
Hoist	 House	 -- - - - - - - -- ----- - ----- -- - - - ----- - - - 150,00 375.0c 


(f) Bookkeeping - 14 days @ 16.00 per day--------------------- ---224.00 


(g) Misc, N C U I , F I.A.0 	 and Workman 
Compensation Insurance - © 13.64 -------------------------- 544.24 


$10;726.34 


(3 ,.	 .. ,,







Z. Estimate of Cost 	 HALL ADIT - 200' © $41.75 per ft., =	 $ 8,350.15. 


(a) No Contracting 


(b) Personal Services: S 


Labor: 
1 Foreman @ $ 12.00 per day 
1 Laborer @	 10.00 per day 


_2 Laborers @16.00 per day 
100 days © - -	 - 38.00 per day------------------------- $ 3,800.00 


ConsUlting Geologist, 4 Days @ $75.00 - - -	 -$300.00 


• Supervision--------------------------------
(3 1/3 rnonths@$400.00)


1,333.33 
________ 1,633.33 


(c) Materials & Supplies 


Dynamite & ExpIoders	 •.	 0 


21 Cases Dynamite@ $12.50 per case -	 -	 262.50 
560 Exploders @ 2Q 	 each -• - -------- -	 112.00 


• Drill Steel & Bits; 	 •. 
3360 Lin. Ft. @ 6 213$ per ft.---------- 224.00 


• Fuel & Power, 23,000 H. P. Hrs. © l.2- -	 276.00 
Misc. Tools & Supplies ------------------50.00	 --------- 924.50 


(d) Operating Equioment	 Monthly Rental 


Compressor - 105 Diesel 	 -	 - - - - - -	 200.00 
Air Feed Leg & Jack Drill	 ------------- 50.00 
Double Drum Hoist - - - 	 ---------- 50.00 
Pump------------------------------- 50.00 
Blower	 -	 ------------------- 25.00 


1 month Rental------------------- 375.00 
Rental	 for 3 1/3 Months-------------------------------------- 1,250.00 


(e New Buildings in Shaft Estimate 


(f) No Rehabilitation 


(g) Miscellaneous 


N.0 U I ,	 R I A C	 & Workmans Compensation 
Insurance,	 - 13.64 % of $3,800.00 ---------- $518.32 
BoOkkeeping - 14 days @ $16.00 per day- - - -	 224 00


742.32 


I Q I A L * * * * * -X *$ 8,350.15 
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'jj1 'Lnk. of'lnrnkCin 
F PA N K I. IN• N 0	 CA R OLIN A 


May 4,1959 


B. & K. Associates, Inc. 
Franklin 
North Carolina 


Gentlemen: 


Your application for a loan of 4130,000.00 was not approved 
on the account of the length of time for repayment. 


Very truly yours, 


THE BANK OF RANKLIN 


H. W. CABE, Cashier 


HWC jbk







0	 0 


No. 2 Tract: Tall	 975 
3eginruiri	 t q Spanish Oak on top of the ridge where the 


trail crosseS, said r1d,e above the 11311 ica ine, Same moore'S and 
farnest dopers'S corener, and runs with top of th 	 'nd irn 


ooretS line North 43 degree and 15' west 24 l/4thpo1e'S to a black 
oak stump witnessed b a dogwood; thence North 87 deroeS est 
poles to a stake in line of Section No.33 Sam 	 ore'S corner; 


thence North 2 degreeS snd 30' East i8'iFo1S to a stake, said 1ioor'S 
corner; thence 87 degreeS and 30' west 18 2 pole S to a stake in s.d 
moore's line; thence North 26bieS to a stnk	


d pointers, crosiflg 


the bran below the Th11.. 1!ica i,1ine; thence North 3'7 degrees and 30' 
East 70'61eS to a stake and pointers; thence south 22 degreeS and' 
30' est 64 poles to the beginning, containing 15 1/8th acres more 
or less. The above mineral intereSt and tract of land described in 
a deed from Edwin Passmore to r(oer S. 'Jarner, dated November 10, 
1910, and recorded in sook L)-4, pege 449 of the egister of Deeds 
of.ice for Macon County.







S	 . 


•	 STATE OF NORTH CAROLINA )
LEASE 


COUNTY OF MACON	 ) 


THIS INDENTURE )ad, and entered into this the _______ 
day Of	 1959, by and between MARGARET 8. MUIRE, widow, 
of Said County and State, party of the first part, and BK. 


ASSOCIATES,	 aryland Corporation, party of the second part, 


That the party of the first part, in consderat1on o( 


the agreements hereinafter contained, on the part Of the party 


of the second part to be performed, hereby bargains, leases and 


grants to the party of the second part for a period of 10 (ten) 


years from the date hereof, upon the terse and oonditions here-


inafter specified, the right to sine and reve MLtca upon the 


following described pz'ea.tses in Cowee Township, Coanty of Macon, 


State of North CaXaOU*&: 


I, George P. Woodward, Secretary of B-K 44asociates, mc, 


Certify that this is a photo r'a l hic, qopy of the original 


lease.	 - 


• iLI*4IL







I.,


I 


2e The tract of land cribod in a deed froa 
dwn Pasre to	 er B Warner, dated 
oveber 10 1910	 4 r.coded in Book Dmu.4, 


Pe 449, of the agieter of eds off ic for 
1&OA ut7 
pvt of the aecon azi't a11 have the right for 


the iorea&id period of	 years to outer upon iaid lands nd 


dig and nine nioi nd	 ccti° therewith to sxsrci*ø iai.' 


far as n.oeaar1	 ain rights ad prtvi leges upon .Md 


propert .
ptv the econ4	 eh11 pay tQ the pry of 


the first part Ga all sh..t sic&, in.d fro* said prwais*$ a 


royalty o l	 of the nret pic thereof; and o crsp i*ca







ceding	 *oyslti.a hall be bssaIpon scal• wsigts, 


and bills of ladiflg or purchasers rscst pts shall be avppd. 


to the party of the first part on or befors the tise pay*t Is 


nade. The party of the second part shall keep a correct and 


it*$$zed record of all operations and transactions under this 


lease and at all tines upon reasonabis rquest shall p.rit 


the party of the first part, or tier agents, to inspect such 


records. The party of the second part wil] try, in all cases, 


to get the best price possible for any Mca aia.d under this 


lease.


The party of the second part shall have a period of 90 


days iron the date of approval of a governt loan of $ 


______ presently being npUed for, within which tise to begin 


operations. After the ezpirstion of said 90 day period, if U.. 


The party of the second part shall it all tin.Oopsrst* 
the property to the tllost stent sad shall aiploy upon the 


property all sen sad equipsent the property will Justify being 


used.


Th party of the second part shall condUct all ainia 


ep.rat*oss	 according to approved sining standards ,$h&l1 


not citt any ast uponth• prs*lsas herein included, or de 


any uasecesy daasge to said praitsas. 


Neither thislease nor y interest therein shall be 


assignable by the party of th.econd part, but the sa is Its 


eatirety shall resats .yeaed1. th. party of the s. ad pIrt 


except th. lease say be assIgned with the writte. coals . t 0* the







paztp of tiki,rst part. 
The party of th oacosd part tll iajfy aad save 


faie r.aaoaable boad er iasz'aaoe aainat auoh cisias, suits, 
or 1is. 


The party of t se*d part aes to sake all p07" 


r 


a	 t	 t$d	 for opsrstieas u*dsr 


•	 t fail*r of the pt of the aseoad peat to 


Upos the zpiratio or other tu'Ri gation of this lsas 


th. party of the secoud part shall have the rigtt to rasove a 


and all, buil4ins,	 quipsait, sachinory, iaproessuts sad aica







F .	 S 
*cts]J.y sined, provided all 	 uts due th party of the 


first paxt are paid. 


UT WIT8S WRUO7 the partiee hereto )*&v. affixed 


their hands and a,ala the day and year first above written. 


1ff


President







•	 STATE 07 NOH CAROLINA ) 


I; COUNTY OF AC0N	 ) 


I,	 _	 , _____ 


of aid State and County, do hereby certify that L&RGARET B. 


McGUIRE personally appeared before me this day and acknowledged 


the due execution of the foregoing instrument. 


WITNESS my hand and official seal, this the 	 3'-
day of ______________, 1959.


1y C. n:rision Expus December 22,19 $7







V	 STA! op 


T OI	 Ba1tore


affixed said seal to 
said iatrat), 4	 sa 


IsØ ssttios of said i* 


etreat La the p'
,c 


IL	 Pi eat of said Corporatjo*. 


1*	
• J961 


Notary Pubtic of. q 
e of F)'14"	 1k---' . , 


"°'' is.W
/ 


fe instrument, with the ces'tific - 
e


Witrpeu	 y	 offk& haS 


.	 . a 


CLERK SUPERIOR COuRT.
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Form MFL1O3" -	 UNITED STATES	 - idee-reau No. 42—R1035.3 
Revised Oct. 1957	


DEPARTMENT OF THE INTERIOR	
Approval expires June 30, 1958 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it should appear 
on contract if one is executed) 


CAROLINA MINING UOiJPANY 
P.O.. 3O 314 
Franklin, North Carolina


APPLICANT NOT TO USE THIS BLOCK 
Docket Number	 1 7b 
Date Received 


Government 
Pirticipation % 


BUSINESS ORGANIZAT lOP 
(Check one) 


Individual 
Corporation 
Partnership 
Other (Specify) 


State in which firm is 
organized


tegion 


Division Code 


R
	


OFFICERS ORPARTNE_RS HERE, IF APPLICABLE 
Name 


Roy H. Fouts, 


William -Dinnes


- Address	 Title 


Frnklin, N.C.	 Partner 


Franklin, N.C.	 Partner 


Mineral(s) for which you wish to explore 	 LOCATION OF PROPERTY 
Mica	 Name	 County	 State 


Estimated Cost of Project	
•H:a:ll Mi c a Mine Macon	 N.C, 


GENERAL INSTRUCTIONS 


	


Bfore filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 


	


Revised, "Government Aid in Defense Exploration Projects."	 of the property location and boundaries in item 1, existing 


	


To assure prompt action, your application must provide all 	 mine workings and geology in item 2, and the proposed 


	


applicable material and information specified on the back of 	 exploration project in item 4. When this information is not 


	


this application form. Avoid unnecessary correspondence and	 too complex, all of it may be shown on one map or sketch. 


	


delays by submitting complete and accurate information. 	 All documents and other attachments submitted as a part of 


	


Please submit four copies of this application and all ac-	 this application, except those in item 2(g) which you mark to 


	


companying papers except as otherwise noted. Place your 	 be returned, become the property of the Government and will 


	


name and address on each sheet. Each item of information, 	 not be returned to the applicant. Send true copies, not 


	


maps, and reports required as a part of this application is	 originals, of leases, contracts, and other documents which 


	


described on the back of this form. Identify each attached 	 are an essential part of your business records. File this 


	


statement by the item number to which it applies. If an item 	 application with the Defense Minerals Exploration Adminis-


	


does not apply to your application, show the item number on 	 tration, Department of the Interior, Washington 25, D. C., 


	


your statement and after it write "not applicable." Maps or	 or with the nearest DMEA Field Office. 


CERTIFICATION 


	


The undersigned, whether as an individual, corporate 	 mation set forth in this form and accompanying papers 


	


officer, - partner, or otherwise, both in his own behalf 	 is correct and complete, to the best of his knowledge 


	


and acting for the applicant, certifies that the infor-	 and belief. 


28


Partner 


Title 


A wilfully false statement cr certificatli90 nyCpartment or Agency of the United States Government is a criminal offense 
U. S. Code, Title 18, Sec. 1OC-i







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Applicant's Property Rights: ''' 
(a) State the legal description (section, township, and range; 


metes and bounds; patent number of claims) of the land upon which 
you wish to explore and all land adjacent 'to the proposed project 
area which you own or control. Describe any part of the project land 
or workings which should not be subject to Government lien for 
royalty payments. If the land consists of unpatented claims, state 
the book and page number for each recorded location notice, in-
cluding amended locations, and the place where recorded (court-
house, rearder's office, county, and state). 


(b) State all the names by which you know the property. 
(c) State your interest in the land, whether owner, lessee, pur-


chaser under contract, or otherwire. If you are not the owner, submit 
with this application one exact copy of the lease, contract, or other 
document (with address of owner) under which you control the 
property. 


(d) Describe all liens, mortgages, or other encumbrances on 
the property. 


2. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches all 


mining or exploration operations which you know have been or are 
being conducted upon the lands, including existing mine workings. 
Describe all production facilities. 


(b) State your interest, if any, in operations stated in 2(a). 
(c) State, as far as you know, the past and current production, 


supporting your statement with copies of settlement sheets, mine 
records, or published data if available. 


(d) Describe known ore reserves on the property giving 
quantities and grades and sampling methods used, supporting your 
statement with copies of assay certificates and assay maps if 
available. 


(e) Describe by narrative and maps or sketches the geologic 
features'of the property, including ore minerals, geologic formations 
if known, and type of deposit (vein, bedded, etc.). 


(f) State your reasons for expecting to find ore, and if you have 
sampled the area you propose to explore, show where the samples 
were taken, describe sampling methods used, and provide copies 
of assay certificates. 


(g) Send with your application at least two copies of all geologic 
or engineering reports, assay maps, or technologic information which 
you may have, indicating on each whether you require its return 
to you.	 • 


3. Accessibility of Project: 
(a) To aid DMEA representatives who may be required to examine 


the property, state the name and address of the person who will meet 
the DMEA representative; give directions for reaching the property; 
and describe accessibility of the property including the mine 
workings. 


(b) Name the shipping and supply points and places where 
employees reside and state the distances between them and the 
property. 


4. The Exploration Project: 
(a) Describe fully the proposed exploration project giving mdi-


vidual Lootages and sizes of openings for each item of work. Use 
r*arrative4 maps, plans, and longitudinal and cross sections as 
necessary. Show the location of the proposed work as related to 
geologic features such as veins, ore-bearing beds, contacts of rock 
formations, etc, Show also the relation of the proposed work to any 
existing mine workings and to property boundaries or to the closest 
identifiable corner. 


(b) If an access road to the project must be built, show the 
location on the property map and state the length, type, and con-
struction methods proposed. 


(c) In the event that an exploration contract with DMEA is exe-
cuted, how soon will the work start and how many months will be 


INT.-DUP. SEC..


required to complete it? State your anticipated average daily or 
monthly rate of progress for each type of work. 


5. Experience: 
State"yoIir operating experience and background with relation to 


your ability to carry out this dxploration project,and 'also that of the 
person or persons who will supervise the operations. 


6. Estimate of Costs:	 uit Cltl 
Furnish detailed estimates of the costs for each item of the work 


proposed in 4(a) under the headings listed below with a total for each 
heading and the estimated total cost of the project. Costs for any 
work to be performed by an independent contractor should be shown 
separately under category (a) below. Costs for any work that is not 
to be performed by an independent contractor should be given in 
detail under categories (b) through (g). 


(a) Independent contracts. State the cost of any proposed inde-
pendent contract for the performance of all or any part of the work, 
expressed in units of work, such as per foot of drilling, per foot of 
drifting, per hour of bulldozer operations, per cubic yard of material 
moved. Cost estimates should be supported by bids from three 
contractors if possible. (Note - If none of the work is to be con-
tracted, write "none" after this item.) 


(b) Personal services. For necessary supervision, engineering 
and geological services,, and labor, include an itemized schedule of 
numbers, classes, rates of wages, salaries or fees, and periods of 
employment. State whether these technicians and employees are 
available. 


(c) Operating materials and supplies. List items of material and 
supplies with their cost. Include under this heading power, water, 
and fuel, and units of equipment and tools costing less than 
$50 each. 


(d) Operating equipment. List items of operating equipment to be 
used giving specifications and indicating how each item is to be 
acquired - i.e., rented, purchased, or provided by the applicant. 
If it is rented or purchased, state the estimated rental or purchase 
price. If it is to be furnished by the applicant, give its present 
fair market value. 


(a) Initial rehabilitation and repairs. Describe the type and the 
cost of necessary initial rehabilitation or repair of existing buildings, 
fixtures, installations. (exclusive of mine workings), and movable 
operating equipment now owned by the applicant, which will be 
used on the exp1pratio project. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration project stating specifi-
cations and cost including labor, materials and supervision. 


(g) Miscellaneous. For the operating equipment listed in 
6(d), describe the type and estimate the cost of repairs and 
maintenance expected during project operations. Do not repeat 
initial repairs listed in 6(e). Show also the costs of analytical 
work, accounting, workmen's compensation and employees' liability 
insurance, payroll taxes, and other required costs that do not fall 
within the previous categories. 


Note - No items of general overhead, corporate management, 
interest, taxes (other than payroll and sales taxes), or 
any other indirect costs, or work performeI or costs 
incurred before the date of the contract, should be in-
cluded in the estimate of costs.. 


7. (a) State whether you are prepared to furnish your share of the 
cost of the proposed project in accordance with the regulations on 
Government participation stated in Sec. 7 of i')MEA Order—I, Revised. 


(b) Explain to what extent you propose to furnish your share of 
the costs by providing money, by use of equipment owned by you, 
or otherwise. - 


ASH., D.C.,,25960	
r!







'	 I.'	 I	


•	 "-	 , 


- Jit 


•1 •	 '1O 1e1 descri tion o,L trie :' ort' on	 i c c' ' c carved out 
of a deoa to j	 . c.Lire, ct'ted -'jr 9, 1951, arto recor3ct in L.ae 


. , . 3ook of. )eeds. .or	 on L)oun -;y •, iorth aollna in Jc .ik 2-4, 
pe 33, also o a	 cLect ove'uaber 1C', '010, eria recofccc 
tn 1)ec	 O:Dk	 4, pc:;o 449, Lo"e p'ft1cu1'r desc oea in he oimops 
conscent co 1e,Lr. 


2. There is an o1c adit, uach is scosi1e rims 250 feat fri orth
to South penetcating te pnatte on a 90 de Tee cn )le,	 -1he 
cai11ctito on tr.e urce is exoosec nd ave$cc1 sh"Ct jn	 cnk


osfore the tunnel as crove ic.c+ t.e peT1atte is '- 1iost vc'rticle., 
8nd soic !c-' was pro5i.icted	 tho Co 1 onia1	 Uoortt.on 
Jays, -'ut how iuc1 arict to	 extent Ire he no record. The 
arift from tune1 en s}iaft	 n1y crve JouG 15 feet, but 
no quirtz core wes encountered ecoot in th l"t heecl in	 'ma.
there is 1 There the ctrift stoped. Th' qurtz coic co 1oun from 
soove on aol i t SO three on le. .Lhe pe(k'ato irhefe epoecL is 
unueathered hn.rd feldspar, rith soic uscovit", an' ioti.te. It 
is hi hly fractufed The pe m tie perries ted cue actj acont cow-itry 
rock eu 1 tng n zones of corse aiatrial. 3iotite anct g'rt 
ncreose nest the hornolendic inclusj.on an tho wafl rock.I nes 
t this point ver irreu1r contacts, ho ever, the shaft wps 


reported to be regular .nd c1arly aef i nec. 'e bollovo to drift 
with t'ic pegiiatite anc explore on both sides of ti quartz irould 
result in more undestanciin 1 of the possblities of reserves 


3•	 ap licant ili provicte tronporttion for ho J A rospre enctve/ 
to nspect tie iune.	 It is loctted noar a good gravel road 


l T ter "na. electr'cey iS at the portsl of the cunnel. 


hiY)ing nd suply pont is eht 111 1 05 ew'iy in i!1ii, K.C. 


iho ap licant is faii1ir iath this type of operation anc hos been 
min'n fo the past fe T yeors. 


4.	 e oxplortion work conteplated i s o rehabilitabe tne prosent 
ttnnel nc drive on the peGmatite n fl c asbernly ciroction. This 
should prove if there is iiy reserve- ava1lble. 


i I	 DMEA I RECEIVE	 5	 1 / .: 


-1 iriiziir ,. t -











B..I ASSOCIAT&S, INC. 
250 PAJJMIR STRE? 


PL4NIL IN, NORTH CAROLINA 


ALANCE SHU? AS' 0? JUNE 3) 2959 


CURR? ASSAY'S 


Maryland True t Company	 Th9. 19 
Bank of Franklin	 4,284.53 
Petty Cash	 15.00 
Deposit Electric Meter	 50.00	 5,118.72 


PMED ASS?S 


Air Co*pre.sora	 6,158.00 
Autos J?rucka	 1,207.00 
Mica Shed	 627.00 
Air Ffasers & Equipeitt	 2,099.71 
CaP & RailS	 468.85 


•	 Scale & Benches	 53.00 
LocootiDe & Rocher Shoe1	 1,983.00	 12,598.56 
Less Depreciation	 90L89 


10,696.67 
QFHSR ssrrs 


Prapaid Iraurance	 1,329.56 
Prepaid P.oyality	 2,000.00	 '3,329.56 


1)?atL ASSETS	 19,144.95 


•	
/ LOSS CAR,RTOVER	 57 855.05	 77,000 00 


7 LIat8ILI?IFS	 1 0 1 1 


CAPITAL	 77,000.00	 77,000.00 


I certify that this is a true and accurate 
•	 copy of th. balance sheet of Bi Associates, 


Ira. as of June 30, 1959, and that all Cap. 
ital Stock isas been issued and p4td ftr in 
the neae of Blra.rsthal"Xahn Electric CosnpanU, 
Ira. of Bait 1aor., PiirylaM, aMch is the 


•	 parent eoy. 


LcSOCIA , I.	 ( 


17 FTi5ISFJT.







I	 I 
MME Form 40,. 	 Budg9(pau No. 42—
De. l95	 UNITED STATES	 App expires Dec. 31 


DEPARTMENT OF THE INTERIOR JJjg 12 195 OFFICE OF MINERALS EXPLORATION


E APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXP ATI 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER


Qtv#2E jO54p 
B-K Associates, Inc. 
250 Palmer Stroot


DATE RECEIVED 


Franklin, North Carolina
REGION 


DIVISION CODE 


• 
BUSINESS ORGANIZATION 


_______________________ 
LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 


(Check one) NAME	 ADDRESS s1,E .''	 C	 6LUM&THAL , .)1	 43	 j	 Lt&Ei'/	 €
TITLE 


t3ALTI	 (E	 1, r INDIVIDUAL 


CORPORATION
CLDE Q	 2o. PALM& srEEr 


PARTNERSHIP F!4sJKL,N	 C.AeOLIN4	 Viec-- PIg))E-47 0THER(Specify)


EDtGE	 P WcioJ4jrj,	 '	 5. LlrErcr)1	 'Tk'EET 


13ALTWiE	 1	 tf/.../+iij) STATEINWHICHFIRMIS 
ORGANIZED MAIYLfW) _______ 
MINERAL(S) FOR WHICH YOU WISH TO EXP PROPERTY	 LOCATION 


Mica Mi:	 Ma ED C OST OF P ROJ E c c


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit four copies of this application and all accom. 
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. - When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interioy, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTI FICATION 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his ow behalf and acting he would not ordinarily undertake the proposed exploration 
for the applicant, certifies t t the nforrnation set forth under current conditions and circumstances at his sole 
in this form and accom nyi paper is correct and com-


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (43the replieTrom credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why youconsider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration	 . cost. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production' facilities. 


(b) State your interest, if any, in operations , described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you. propose to explore, show 
where the samples were tal?en, describe sampling methods 
used, and provide copies .of assay certificates. 


(g) Send with your application at least two opies of all 
geologic or engineering reports, assay maps, 'or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 


(a) To aid the OME representative who may examine the 
property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 


(a) Describe fully the proposed exploration work giving 
individual footages and sizes of openings for each item of 


.


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. ' State the total cost of any pro-' 
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot' of drifting, per 
hour of bulldozer operations, or per cubic yard of material 
moved. Cost estimates should be supported br bWs : from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized , by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and. cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration , work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; '(2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)


INT.-DUP. SEC., WASH.., D.C. iyo
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WELCH	 MICA	 MINE 


DMEA -
.	 otI	 , 


1. FINANCIAL ELIGIBILITY	 cc 


(a) Evidence of effort made to obtain credit from private 	 ''	 s enclosed 
and no loan of any nature was offered. 


(b) Blumenthal-Kahn Electric Co., Inc. 
43 S. Liberty Street 
Baltimore,'Maryland 


2. APPLICANT'S RIGHTS IN LAND 


(a) Our interest in the land and mineral rights is bylease, of which a 
certified copy is enclosed. 	 There is no liens, mortages, or other 
encumbrances, on the land. 


(b) The legal descri.ption is on lien and Subordination Agreements on 
MME Form 52.	 : 


(c) Five copies of Lien and Subordination Agreements enclosed. 


3. PHYSICAL DESCRIPTION 


(a) Detail maps and sketches of all mining is indicated on map prepared by 
OMEA personnel for project DMEA No.4975 


(b) No work is being coiducted upon the land 


(c) Information on past production is cuestionable, however; verbal reports 
are favorable.	 S 	


; 


(d) No known ore reserves are positive but projections from the pegmátites 
known substantiate exploration. 


(e) Description of the geological features are indicated on maps. 


(f) The reason we expect to find ore is because of the three known pegmatites 
and a possible fourth one.	 Their depths are known to a possible 100 feet. 
Length of the Outcropping, dip, and with indicate possible ore. 


(g) Geological and Engineering reports are enclosed. 


4. (a) Roy H. Fouts Will meet the OME representatives at the Franklin Gem Shop 
in Franklin, North Carolina, and accompany them to the project. 


(b) Shipping and supply point is in Franklin, North Carolina - 7 miles away.


(Pgel)


.5.	
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5 	
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WELCH MICA MINE	 /	 \ 


5. EXPLORATION WORK 


(a) Reference is made to a map prepared by DMEA PERSONNEL f	 EA%oJect 
4974, but marked DMEA 4975, and captioned "Hall Mine sho 	 elch 
Hall-Burra Mines", said map being dated as revised July 19 ' L 


It is proposed to sink a 180 ft shaft, of dimensions 6 ft by 8 ft., 
timbered to dimensions 5 ft by 7 ft , at a location 200 ft. due South 
from the eenter of the line of pits showing on the map as "Pegmatite 
No. 4 (?), old pits with large quartz blocks". It is proposed further 
to drive a cross-cut from the bottom of the proposed shaft in a direction 
due North for a distance of 100 ft. (dimension of the cross-cut being 
5 ft. by . 7 ft.). with the expectation of encountering Pegmatite No. 4 
at 20 ft , Pegmatite No 3, at 60 ft., and Pegmatite No 4 at 80 ft, in 
the cross-cut It is then proposed to drift along such Pegmatites as are 
intersected for sufficient exploratory distances (up to a total of 200 
lineal feet of all cross-cut and drift lengths), to verify the presence 
of commercial Mica. 


It is proposed that dueto thefact that nópositive prior information 
has shown beyond reasonable doubt that the three Pegmatites do in fact 
extend to a depth of as much as 180 ft , it is imperative to drill a 
core hole from the proposed .shaft location to, a depth (length) of 200 
feet, at an angle of 52 degrees below hoiizontal in a direction due North, 
in order to determine that the Pegmatites do in fact txtend to depth, 
and in order to determine that pre-exi 5 ting underground workings will not 
endanger shaft-sinking operations 


It'i.s proposed . to carry on shaft timbering and héadframe construction 
in accord with recommendations already made by OME personnel 


(b) No access road must be built 


(c.). If an OME contract is executed, work. will be started within 30 days 
and completed within 10 months after starting date. 


6. EXPERIENCE 


Have been mining the Campbell Mine for the past two years, and we are 
familiar with mining and preparing mica for market under the present 
program. 


Roy H. Fouts will supervise the operation 


(Page 2)
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èWELCH MICA MINE 


. ESTIMATE OF COST	 Welch Shaft - 180'	 $88.38 per ft. ------$15,908.21 


(a)	 Independent Contract	 Core Drilling shaft Pilot Hole 
Mobi1izaion	 ------------------------------------- $	 150 00 
Drilling200' © $5.00 perM	 foot -	 l000.0O


$ 1,150.00 
(b)	 Personal Services 


Labor 
1 Foreman. @. $12.00 per day 
1 Laborer @	 10. 00 per day 
2 Laborers @ 16.00 per day 
120 days	 ($ 38.00 per day ------------------ 4,560.00 


Consulting Geologist	 6 days © $75.00 per day- 	 $450.00 
Supervision • 6 months @ $400.00 per month- - -	 2,400.00


- - -	 2,850.00 


TOTAL SERVICES------------------- $	 8,560.00 


(c)	 Materials & Supplies: 
Dynamite & Exploders 


27 Cases' of dynamite © $12.50 - - - -. - -$337.50 
828 exploders © 20	 ----------------- 165.60 


Drill Steel & bit5 
5,000 Lin Ft., @ 6 2/3	 ----------- 333.33 


Shaft Timbers, (see schedule) 
180'	 © $8.06-------------------- 1,450.80 


Shaft Headframe (see schedule)------------ 850.00 


Fuel & Power, 40,000 Equivalent HP Hrs cl.2$ 480.00 


Misc. Tools and Supplies-------------- 100.00
3,717.23 


(d) OPERATING EQUIPMENT	 Monthly rental 
Compressor -	 --. - -- -- 200.00 
Air4eed & Jack Drill--------------------- 50.00 
Double Drum Hoist ---------------------50.00 
Pump ----------------------------- 50.00 


----------------------------Blower 25.00 
Total rental for 1 month-----------375.00 


ental on equipment fr 6 months------------------- 2,250.00 


(e) NEW 3UILDING 
rool	 House ---------------------------$	 150.00 
Powder Storage Magazine-------------- 50.00 
Exploder Storage Magazine------------------ 25 00 
Hoist Houst----------------------------- 150.00-------- 375.00 


(f) Bookkeeping	 24 days @ $16.00 per day--------------------- 384 00 


(g) Miscellaneous	 N C U I, F I A C	 COMP. Ins 13.64% of $4,560.00 - -	 621.98 


Total----------------------$15,908.21 


(Page3) H
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0	 WELCH MICA MIi 


7. ESTIMATE OF COST	 Welch Adit - 200' @ $41.75	 er ft.,	 = = =	 $ 8,350.15 


(a) No Contracting. 


(b) Personal Services 
Labor	 1 foreman @ $	 12.00 per day 


1 Laborer @	 10.00 per day 
2 Labor ers @	 16.00 per day 
10.0 days ©	 $ 38.00 per day - - - - 	 - - - -$3,800.00 


Consulting Geologist, 4 Days © $75.00 per day'300.00 
Supervision: 3 1/3 Months © $400.00	 - - -1333.33


1,633.33 
Total personal services----------- 5,433.33 


(c) Materials & Supplies 


Dynamite & Explodérs; 
21 Cases Dynamite © $12.50 - -	 - -. -	 $ 262.50 
560 Exploders © 2O4 each - -------- 112.00 


Drill Steel & Bits 
3360 Lin.Ft. © 62/3 	 --	 - - - 22Z.0O 


Fuel & Power;	 I. 
• •23,00 HP hrs.@ l.2	 ----------- 276.00 


•
Misc. Tools & Supplies - - - -- ---------50.00


924.50 


(d) Operating Equipment	 Monthly Rental 
----------------Compressor - 105 Diesel 200.00 


Air Feed Leg & Jack Drill -------------- 50.00 
• Double Drum Hoist ---------------- 50.00 


Pump-------------------------- 50.00 
Blower------------------------25.00 


TOtal rental for 1 month	 $ 375.00 


Equipment rental for3 1/3 months ---------------- 1,250.00 


Ce) New Euildings in Shaft Estimate 


(f) No Rehabilitation. 


(g) Miscellaneous: 
•	 N.C.U.I., FICA And Workmans compensation 
Insurance - 13.64% of 3,800.00 - - - - •- - - 518.32 
Bookkeeping 14 Days © $16.00 per day - - - - 224.00 


•	 •• =	 742.32 


TOTAL 
•	 '• • $ 8,350.15
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May 4,1959 


, & K. Associates, Inc. 
Franklin 
North Qarc,. na 


GentLemen 


rour appli.catio for a loan of $30,000.00 was not approved 
on t account of the length of time for repayment. 


Very truly yours, 


THE BANK OF RANKLIN 


H. W. CABE, Cashier 
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S!iI Q' NQR cAao4N )
LEASE 


0NTT QrMACQN	 ) 


ThIS INmITUU, $a4e m4 etere4 Into thie the 


ds 0YI	 i959, br xad between MGAflE B. !GURF ww, 


Qf aj4 county aud State, party of the firet pax, and LX. 
50 A'$E, I a y1an4 corpotion, pa'ty of t,Ø 9cQn4 part, 


WIT.TU: 


¶4!hat the party of the ia'ct ftct, ifl çOfl deration of 
ntained, on th pa' of tbe Pa'ty 


of the	 on4 part to be Performed, hrby ba gaina, eaeee aed
grants to the party pf the cQn4 part for a. period of 10 (i.) 
years *	 be datq	 upon the term. an4 ond*t*on	 e' 
*att,r specifIed, th right to mine and	 Rica upom the 


°°' 1M described p;nieos in Co	 Thwnsljp, •uty of 1)con, 
3tate of Noz'th Car.. 141*: 


I, George P. Wood&,arcZ, Secretary of B-K Associates, Inc. 


certify that this is a	 cgopy of the original 


lease.


GEORGE P. WOOD WARD
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I . ";/;


L The tract o 1ad deectbd in a deed I ros 


Idh ?ur th	 L Iarier dated 
Noveakser lO 19YO and rcorded Lu nook D'4, 
Page 449 of the Rgiite' of Deede office for 


Macok County. 


Th party of the second part shall have the rigt fox' 


the aforesaid period of 4n years to enter upon said lands C. 


dig and gino nic& and in conetion therewith to e&erci*a LTh. 9 
CL. 


far as n,oeas&ry	 iing	 hts sn privileges upon ssd 


operty


The party of the second part shall pay t the party of et4y 
the first part on aU sheet ica, ined I ros said pro*isss a 


royalty of 12% of the arket price thereof; and on cx'ap iii Ca 


a royalty of 5 of the karket value thereof. heat aica is to 


be sheeted and graded before sale. 


All royalties shall be e aad payable on or b.f©re 


the 10th of each month upon all atca karketed during the pre







4


csdig nth. Royalties all be based upon scale wsigts 


£nd bills	 ladiig o' purhs.rs rsce*ta shall be suppd. 


the prt7 of the fizt pt oa 1r ageate to inspeot such 


rer0 To pt of the eccon pt will t'y in all cases 


to st the b	 rio oibl fo	 y it& id under this 


t 7 of th seoo pt sh&ll have a period of 90 


T	 t' of the	 &rt all at ll tts opati 


property all.	 the	 Will justify bei 


N4 tier this lease	 itereet therein shall be 


assignblm y the party of the second part bsat the sa in its 


s*tiret7 shall *.*in ve*.d in the part7 of the scond part 


ec•pt the lease sy b sei*eá wit.. tie wwitte* co*s.nt o







* party of tI1fizi part,
	 S 


The party of the eeod pars wiU ideaa.ify and save 


j o2ata r 1i0
-T'!U ;; 


Upoa the expiritio o othi tsriaation of this leases 
the ps.rt7 of the scoad	 at shall the right to ruve 
and all bt idings eciery iapweents sad aics







r. S 
actaa11y *ined, provided all aoute due the party of the 


firet pax't are paid0 


IN WXTNS WaERZOI the parfte hereto have alfized 


their bada d trnie the day çd yiar ft *bov	 ittea. 


!O


rezidet 


MTES
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cOUN.,	 MAcR	 5 


I,	 _,, 


o ai4 3ate and county, 4. hereby certify that KARGARET B. 


1CGUXRZ personally appeared before ze this day and acknowledged 


the due xecution of the fozegong injtrueut. 


WITNE8S ay hand and official seal, this the 


f


1y Cumrnis4on Expires December 22, 19,f'


L;







2fix*d $Ltd sa1 to 


a1 d iarit)9 Sec 


•t&tto of **id i* 


str*t i t t of iiid ©orporaUo. 


8TATE OP	 iar,siar4	 ) 
City 


1ST OYtore 


j __ _	 _____d.7 ol	 159 9 prsoQ&117 ca 


iid rrtio ad thg o th	 G. P. Woo drd 


II


4OTh CMOUNA M 


Th toregofr c.rt'tf*cj€	 M'	 '.Ji 


e of	 V1.	 .t, 


P nctareI 
oecorrc 


Le the qnirument, wfth the certIfc, 
t4cre. 
Witness my hnz	 o+fic&1 sea, 


dey of.	 .... k'. .. 
CLERK SUPFROP CO)RT,


-r
.	 .-:::..). 


.&T PUBLIC 
O14M!SSION lAP! RAS 
.1ST 1961







MF-2O5 


(Com1ines and supercedes MF-2Ond MF-203) 


Jtine


F	 ô!n_LLQ_Qi1Y 
EXPLOR .ON PROJECT CONTRACT 


Operator___ 


Docket No, DMEA-__________________ 


Contract No. Idm-E__ 


Contract Date_____________________ 


;
	


CONSENT TO LIEN 


and 
SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to' that certain land in the County of
	


State of 


North CcroItna 
___________________________ described as follows: 2/ 


io. 1 3o1ch 'act The 'tra1 tntorctB a 	 1nLZi rts&mI 


i;oduj29, 11, cnrCQrdO1th the offico ot tho kttor -	 . 


me to c n tho vacnit of tho Utahburn hft 
d4nj—tho G1ont'1 iMPi fl	 t&)nIE &y of 'or1d ar ! 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undert'akes and agrees 'that property in which the Government may aàquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity 'in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and, upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on ,production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title 1 claim, or interest in ,or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance ' upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


1/ Mining or production from the' land is not required, and in the absence of production there is no 


obligation to pay royalty to 0 the Government. 


2_I Either (a) insert'the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract', deed, or other document] dated _______ 	 ____________ 


and recorded in Book '_._., Page - ', official records of said county." If .(b) 


is used,' the book and page of recordation cannot ' be dispensed with. If the space provided is 


insufficient', use an Annex, and refer 'to the Annex in the space,
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S cr ip t I on 


No. 1 Tract: Welch 4 9 74 
The mineral Interests and mining rights nd privileges 


conveyed to W. B. McGulre b deed froni Cirk . Bishop, et al, dated 
May 29, 1951, and recorded in the office of the iegister of Deeds 
for Iacon County, North Carolina, in Deed Book T-4, page 83. 


Above land described as follow: i3eginnlng t a Spanish 
Oak on A. Ha1]'s 1ire and running South 4o1es to a B.ack Oak Stump; 
thence S 5 East 18b1es to a stake; thence S 40 E 394oles to a 
white Oak; thence	 5 E 11o1es to a w, 4te oak; thence N 64 E iiI 
poles to a white Oak; thence. N 45 E 361es to a Spanish Oak on 
the top of the ridge vthere the trail crosse.â; thence in a North-
westernly direction with the top of Lhe ridge ad with .. Ha1l' 
lin6 poles to a stake in the line of ec	 33; thence N l661es 	 j 
to	 white oak; thence Viest with A. Hall',s line 351to the beginning, 
contaInIng 161 acres more or 1ess
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No. 1 Tract: Welch 4 9 74 
The mineral interests and mining rights and privileges 


conveyed to W. B. McGuire. b deed from Cl qrk :J • Bishop, et al, dated 
May 29, 1951, and recorded in the office o1 the egister of Deeds 
for Iiacon County, North Carolina, in Deed BookT-4, page 83. 


Above land described as follows: Beginning .t a Spanish 
Oak on A. Hall 's line and running south 4 poles to a Black Oak Stump; 
thence S 5 East 18 poles to a stake; thence S 40 E 39 Poles to a 
white Oak; thence S 5 E 11 poles to a white oak; thence N 64 E 11 
poles to a white Oak; thence N 45 E 36 poles to a Spanish Oak on 
the top of the ridge where the trail crosses; thence in a North-
westernly direction with the top of the ridge and with A. Hall's 	 ' 
line 36 poles to a stake in the line of Sec # 33; thence N 18 poles 
to a white oak; thence West with A. Hall's line 35Pto the 
containing 161 acres more or less. 


y
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No. 1 Tract:	 welch	 4 974	 •51 


The mineral interests and rninin rights snd privileges 


conveyed)d' . B, LcGuire b' deed from Clnrk . Bishop, et al, dated 


ay 29, 95l 1
and recorded in the office Oi the uegister of Deeds 


for McoCunty, North Carolina, in heed Sook T4, page 83. 
Above land described as follows: i3eginning t a Spanish 


Oak on A. Hali 's line and running South 4po1esto a B]acI_.O-ak Stump; 


thence S 5 East l8to1es to	 st'iJce; thence S4 E	 9?oles to a 


white Oak; thence S 5 E 11'i9oles to a white oak; thence I 64 E ll// 
poles to a white Oak; thence N 45 E 365fles to a Spanish Ok on 
the top of the ridge where the tail crosses; thence in a North-
western) utrection with the top of the rige and with A. all'S 


line 36oles to a stake in theline of Sec	 33; thence'TN 18 poiesr 
to a white oak; thence VIeSt with A. Hall's line 35Pto the benning, 
containing l6- acres more or iss, 
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STATE OF NORTH CAROLINA ) 


COUNTY OF MACON	 )
LEASE 


THIS INDENTURE Made and entered into this the ________ 


day of March, 1958, by and betweenMARGARET B. McGUIRE, widow, 


of said County and State,party of the first part, and 


CAROLINA MINING COMPANY, a partnership composed of ROY H. FOUTS 


and WILLIAM DINNES, of said County and State, party of the 


second part,


WITNESSETH: 


That the party of the first part, in consideration of 


the agreements hereinafter contained, on the part of the party 


of the second part to be performed, hereby bargains, leases 


and grants to the party of the second part for a period of three 


years from the date hereof, upon the terms and conditions here-


inafter specified, the right to mine and remove mica upon the 


following described premises in Cowee Township, County of Macon, 


State of North Carolina: 


1. The mineral interests and mining rights and 
privileges conveyed to W. B. McGuire by deed 
from Clark W. BishOp, et al, dated May 29, 1931, 


J..	 and recorded in the office of the Register of 
t	 Deeds for Macon COunty, North Carolina, in Deed 


II	 I	 Book T-4, page 83. 


2. The tract of land described in a deed from 
Edwin Passmore to Roger S. Warner, dated 
November 10, 1910, and recorded in Book D-4, 
page 449 of the Register of Deeds office for 
Macon County. 


party of the second part shall have the right for 


the aforesaid period of three years to enter upon said lands 


and dig and mine mica, and in connection therewith to exercise 


in so far as necessary the mining rights and privileges upon 


said property. 


The party of the second part shall pay to the party of 


the first part on all sheet mica mined from said premises. a 


royalty of 12% of the market price thereof; and on scrap mica







a royalty of 5% of the market value th.ereof. Sheet mica is 


to be sheeted and graded before sale. 


All royalties shall be due and payable on or before 


the 10th of each month upon all mica marketed during the 


preceding month. Royalties shall be based upon scale weights, 


and bills of lading or purchaseis receipts shall be supplied 


to the party of the first part on or before the time payment is 


made. The party of the second part shall keep a correct and 


itemized record of all operations and transactions under this 


lease and at all times upon reasonable request shall permit 


the party of the first part, or her agents, to inspect such 


records. The party of the second part will try, in all cases, 


to get the best price possible for any mica mined 


under this lease. 


The party of the second part shall have a period of 


minety days from the date.hereof within which time to begin 


operations. After the expiration of said ninety day period, 


if the party of the second part shall fail to carry on mining 


operations of a permanent character upon said property for a 


period of ninety days, then this lease shall be null and void 


and the party of the second part shall have no further rights 


hereunder. 


The party of the second part shall at all times operate 


the property to the fullest extent and shall employ upon the 


property all men and equipment'the property will justify being 


used.


The party of the second part shall conduct all mining 


operations hereunder according to approved mining standards, 


-2.-







.*. 


shall not commit any waste upon the premises herein included, 


or do any unnecessary damage to said premises. 


Neither this lease nor any interest therein shall be 


assignable by the party of the second part, but the same in 


its entirety shall remain vested in the party of the second 


part as lông as it subsists, except the lease may be assigned 


with the written consent of the party of the first part. 


The party of the second part will indemnify and save 


harmless the party of the first part from and against any and 


all damages, costs, and expenses sustained by the party of the 


first part on account of any and all claims, suits, or judgments 


against the party of the first part on. account of the operations 


of the party of the second part hereunder; and against any labor 


or material liens arising out of said operations; and upon demand 


the party of the second part will furnish reasonable bond or 


insurance against such claims, suits, judgments, or liens. 


Upon the failure of the party of the second part to pay 


the royalties provided in this lease or to operate for a period 


of ninety days as herein provided the lease shall immediately 


terminate; upon the failure of the party of . the second part to 


do or perform any of the other covenants and conditions of this 


lease, the same may be terminated by giving the party of the 


second part thirty days written notice thereof; in which thirty-


day period, however, the party of the second part shall have the 


right to comply with. such other terms of the lease and thus 


keep the lease in force.


-3-







... 


Upon the expiration or other termination of this 


lease, the party of the second part shall have the right to 


remove any and all buildings, equipment, machinery, improvements 


and mica actually minded, provided all amounts due the party 


of the first part are paid. 


IN WITNESS WHEREOF the parties hereto have affixed 


their hands and seals the day and year first above written.' 


(SEAL) 


(SEAL) 


/	 (seal) 
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STATE OF NORTH CAROLINA ) 


COU1TY OF MACON	 ) 


I	 , a 


of said State. and County, do hereby certify. that MARGARET B. 


McGUIRE personally appeared before me this day and acknowledged 


execution of the foregoing instrument. 


uLi1vtpR	 jg8. 
VITNESS my hand and official seal, this the 	 - 


-	 . , 1958.


I/L' Commisso	 xpis	 ob'	 '5'57 


I, _, a Z7 
________ in. and for the State and County aforesaid, do hereby 


certify that before me this day personally came Roy H. Fouts 


and William Dinnes who, being by me duly sworn, each says that 


he is a partner in Carolina Mining Company, and that the said 


writing was signed and sealed by him in behalf of the said 


Carolina Mining Company; and the said Roy H. Fouts and William 


Dinnes acknowledged the said writing to be the act and deed 


of the said Carolina Mining Company. 


WITNESS my hand and seal, this 7'__day of March 


1958.


- - TH CAROLINA, Macon Count 


rhe foregoing	 rtificate of 


•	 ......... 


Notary Public of. .	 i---_'County, 


St.E,e of	 • 
by	 /her notarial seal, is ad-. 


to e correct. 
Let the instrument, with the certificates, 


be registered. 
Witness my har. aAd official seal, 


his.	 J••••y


. ck SUPERIOR COURTJ







Filed for regstrtion on thö_________ of-


sSsr.d and I•tl)e 


OtttQe of the	 of DfOrMàW 


Coun In QOk 


1 f
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UNITED STATES
DEPARTMENT OF THE INTERIOf 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROcS81FN1TQNE5CD.DG0 
KNOXVILLE 2, TENNO 


March 3, 198


?959 


-L 


Nmorandum 


To:	 Operating Committee, DIA, Washington, D. C0 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


-J	 Subject: Applications from Carolina Mining Co. Franklin, N. C0 f	 LV4	 Welch Mine, Macon County, North Carolina (Mica) 
Hale Nine, Macon County, North Carolina (Mica) 


Enclosed are the original and two copies of each of the 


two subject applications, received Friday. We are keeping the 


fourth copies. 


The applicant stated, in the transmittal letter, that 


the lease and Consent to Lien will be submitted in a few days. 


We will forward these to you when they are received0 It appears 


that both these proposedprojects may be within the same leased 


area.


Robert A, Laurence 
Executive Officer 


/ç 
V/J. Lyn	 Nember 
U. S. Bureau of Mines 


Enclosure 2
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Form MF-103	 UNITED STATE	 42—R1035.3 
Revised act. 1957	


DEPARTMENT OF TE INTERIOR	
Approa expires June 30, 1958 


/	 DEFENSE MINERALS EXPLORATION AMINISTRATION 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950; AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it sho1J àppE	 - 
on contract if one is executed) 	 - 


C :OLINA .IWING COIIPANY /,"	 --	 _______________________________ 
P.O. BOX 314	 f'	 .- 1. 
Franklin, North Caro lina	 ' 


I,.


'I. 
j
3)'	 1Division Code	


,-


ALILANI NUJ IU Ut I1IbLUl 


Docket Number 


Date Received 


nt 


BUSINESS ORGANIZATION
(Check one) 


Individual 
Corporation 
Partnership 
Other Specify) 


State in which firm is 
organized


1ST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
Name	 Address	 Title 


i oy H. Fouts	 Franklin, N.C.	 artner 
:ii1liarn Dinnes	 Franklin, N.C,	 Partner 


Mineral(s) for which you wish to explore 	 LOCATION OF PROPERTY	 - - 
Mica	 Name	 County	 State 


Estimated Cost of Project	
Welch Mica Mine	 Li ac on	 N. C. 


GENERAL INSTRUCTIONS 


	


Bfore filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 


	


Revised, "Government Aid in Defense Exploration Projects."	 of the property location and boundaries in item 1, existing 


	


To assure prompt action, your application must provide all 	 mine workings and geology in item 2, and the proposed 


	


applicable material and information specified on the back of 	 exploration project in item 4. When this information is not 


	


this application form. Avoid unnecessary correspondence and 	 too complex, all of it may be shown on one map or sketch. 


	


delays by submitting complete and accurate information. 	 All documents and other attachments submitted as a part of 


	


Please submit four copies of this application and all ac-	 this application, except those in item 2(g) which you mark to 


	


companying papers except as otherwise noted. Place your 	 be returned, become the property of the Government ançi will 


	


name and address on each sheet. Each item of information, 	 not be returned to the applicant. Send true copies, not 


	


maps, and rports required as a part of this application is 	 originals, of leases, contracts, and other documents which 


	


described on the back of this form. Identify each attached 	 are an essential part of your business records. File this 


	


statement by the item number to which it applies. If an item	 application with the Defense Minerals Exploration Adminis-


	


does not apply' to your application, show the item number on 	 tration, Department of the Interior, Washington 25, D. C., 


	


your, statement and after it . write "not applicable." Maps or 	 or with the nearest DMEA Field Office. 


CERTIFICATION 


	


The undersigned, whether as an individual, corporate 	 mation set forth in this form and accompanying papers 


	


officer, partner, or otherwise, both in his own behalf 	 is correct and complete, to the best of his knowledge 


	


and acting for the applicant, certifies that the infor-. 	 and belief.	 - .	 . 
C.OLI	 .IMf1TG	 ' jy	


.	 - 


26 Feb_5	 _________________________________________ 


	


Dated 5	


' 	 I3y((Sinature) 


	


S	


01. 


A wilfully false statement oz1\certificationto:anyDeffiiifior Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. idoi.


r	 i-


Title
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Docket Copy 


Project Summary Report 


By S. W. Alt	 February 24, 1960 


1. Docket No. QME-6054 (Mica) 
Contract No. 2103 


Operator - B-K Associates, Inc. 
250 Palmer Street 
Franklin, North Carolina 


Property - Welch Mica Nine and Hall Mica Mine 
Macon County, North Carolina 


Operator's Property Rights - 


Lessee of Welch Tract and the Hall Tract. Lease 
Agreement, Margaret B. McGuire, datd May 1959. 
Lease and Subordination Agreements for both tracts 
dated May 23,1959. 


2. Contract, Form	 E 51 (F,eb 1959) ., dated October 16, 1959. 
(Short Form) 


Work to start on or before December 1, 1959. Work 
to be completed within 10 months. 


The purpose of the project is. to explore f . r con-
centrations of strategic mica. The work is to 
consist of two projects which may be conducted 
simultaneously and each project will consist of 
two stages. Project A shall be done on the Welch 
Tract and that of Project B on the Hall Tract. 
The work of Stages II is contingent upon favorable 
results being obtained in the respective Stages I 
and shall not be. undertaken without the prior 
apprpval of the Government. 


Project A (Welch Tract) 


Stage I 


Diamond drill not to exceed two drill holes and 
not more than 400 fe.et of drilling to determine if 
the pegmatites extend below the old workings of 
the Mashburn shaft. 


Stage II 


1. Upon completion of the drilling, the Operator 
at its own expense shall sink a shaft to the







. 


same elevation as the bottom of the existing shaft 
Mashburn Shaft) 'which is assumed to be 115 feet 
below the surface. 


2. From the ,bottom. of 'the above, sink a 2-compartment 
shaft 60 feet. 


3. From, the deepened shaft, drill 75 feet of long-hole 
drill holes to keep in contact with the 'pegmatite'. 


4. From the bottom of the deepened shaft, crosscut to 
the pe:gtnatites and drift in them..	 Total amount 
of crosscutting and drifting shall not exceed 375 
feet. 


Project B (Hall Tract) 
Stage I 


Diamond drill not to exceed two drill holes and 
not more than 400 feet of drilling to determine 
if the' Hall pegmatite extends to depth. 


Stage' 11 


1. ConStruct a tool and hoist house. 


2. Construct headframe. 


3. Rehabilitate, at Operator's sole expense, he 
Mineral Processing shaft. 


4. From the bottom of ;the Mineral Processing shaft, 
sink a two-compartment shaft 60 feet. 


5. From the bottom of the deepened shaft, explore the 
Pegmatite by drifting and crosscutting. Total 
amount of drifting and crosscutting shall not 
exceed 210 feet. 


Estimated Costs of the ProJcts 


Fixed Unit Costs 


ject A (Welch Tract) 


Stage I 


Diamond drilling, 400 feet @ 5.Q0Jft. 	 $2,000.00 


2
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Stage II


1. Sink shaft 60 feet @ 60.00/ft. $3,600.00 


2. Long-hole drilling, 75 feet 
@ $1.00/ft.	 75.00 


3. Drift and crosscut, 375 feet 
@ $37.00/ft.	 13,875.00 $17,550.00 


Total estimated cost of Project A	 $19,550.00 


Project B (Hall Tract) 


Stage I 


Diamond drilling, 400 feet 
@ $5.00/ft.	 $2,000.00 


Stage II


1. Construct tool and hoist house	 $100.00 


2. Construct headf.rame	 600.00 


3. Sink shaft 60 feet @ $60.00/ft. 3,600.00 


4. Drift and crosscut, 210 feet 
'@ $37.00/ft. .	 7,770.0012,070.00 


Total estimated cost Of Project B $14,070.00 


Total estinated costs of Projects 
,A and B	 $33,620.00 


GOvernment participation @ 50% 	 $16,810.00 


Amendments - None 


Work Completed - 


A (Welch Tract) 


Stage I 


400 feet of diamon4 drilling @ $5.00/ft.	 $2,000.00 


(Hall Tract) 


400 feet of diamond drilling in 2 holes 
@ 5.0Q/ft.	 $2,000.00 
Total Cost of Work Completed	 $4,000.00







.	 . 


Final Report,s - 


Operator's final report, dated December 16, 1959, 
received February 1, 1960. 


Field Team's final report, dated February 9, 1960, 
received February 12, 1960. 


Work on. the project under the- terms of the contract was 
started November 2, 1959. The contract was automatca11y 
terminated on January 18, 1960, when Stage II of Project B 
was not approved because of the poor quality mica found 
by drilling. Stage II of Project A was not approved 
because of the lack of a geologic- target.. 


3. Audit Report o:f Review, made in lieu of final audit, -dated 
February 1, 1960. 


Total -cost billed by Operator	 .	 $4,000.00 
Exceptions	 _________ 
Total Acceptable Cost	 $4,000.00 
Government participatio.n @ 5O,7	 $2,000.00 


4. Certification of discovery - -none issued. 


5. Comments - 


A total of .890 feet -of drilling in four holes was completed 
on the Hall-Welch property, 90 feet at the Operator's ex-
pe.nse.. No pegmatite was cut in the two holes below the 
Welch mine and no target outlined. Although mica-rich 
pegnatite -wa.s cut in both holes below the Hall mine, the 
mica is of poor -quality. Because .of the poor quality, 
the, amount . f work needed to	 pegrna'tite further 
is not justified. Some s'trate'iJcould undoubtedly 
be recovered from the bent mica, in the Hall pegrnatite but 
the average size would be small. 


There was no production during the contract work. No 
rese.rves- of strategic mica can be calculated. 


Additional exploration work on the Hall-Welch property 
with Government financial assistance is not warranged. 


JWA1t/gla -	 .J. W. Alt 
cc to:	 .Director'sRea4ing File 


Docket - 
Mr. Alt 
Chr.on







MME Form 17	 S 


Mar. 59	 OFFICE OF IvflNERALS EXPLORATI'. 


1ORK COMPLETED ANALYSIS 


	


Certified	 After final audit or review report is received, prepare in duplicate. 
File original in official docket. Send .àopy to Code 210. 


Operator	 I I	 I 7'	 Actual Cost 


	


o c	 M4 .J'' 
State	


/4 0/p;%4I/4J	 ,	 red Unit 


Final Report	 Commodity,	 Docket No. ,iM 
of Audit	


,,	 ,.	 L/I/..,,Q('I 


Final Reportr/ 	 '/	 ,.	 Contract No. 
of Review f1&?PiJJfr,/L f7Ds' -	 -	 -


Authorized by Completed Net cost aft-
Type of Work Contract and end er sale of 


Use these categories only) Amenthnents '	 Paid for Gov't. Propert; 
Units Cost./ Units	 ' Cost/ ______________ ___________________________ 


b's,,pg/ ,9 . 'jY4p	 ' 
Driftfcig & Crosc,utting


575/ / 
idSB sY iS


/ 


24' ______ ______ 


Raising	 ,	 , 


BDj?dd $ipf 3,M.'a .hars),,/J i41 _______ _________________ 
#44 1J "


_______ 
/ 


75
_______ 


7o, j _________ 


4( .i9//.' 4Pi' 


Surface Excavation 	 S 


Underground Excavation
1' 


Roads and Trails	 S S 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs S 	 , 	 , - 


Underground Rehabilitation 


t '21J74'


S


/PD.DD' New Building, 
S 	


C#,,$LJJ/D,'I9..
s/,ó c S	 S 	 S 


Other (Specify)./J.	 jdIf 
e,.4.,,,1 £1(pi#*'u


S.
'


S 
2 2 /	 I	 -.


_________ 
t I/S	 -	 -


TotaJs	 - S -	 .1 ,f (1 U'	 ' 7; £4'V4'V I	 - 


1/ Round off to dollars. 
2/ Net dost total must agree with final 'report of audit or review. 


Prepared by	 Date___________ 
S	 ,	 ' 
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IVIME Form 7 
(10-58)


OFFICIAL FILE COP.Y 


tYIAR 7 1960 


Mrs. Margaret B. McGüive 


FranKLin, North Carol in* 


Re:. Dockt No. O)-6054 (Mica) 
I Associates, Inc. 
Welch Mica Nine and Hail Mica Mine 
Macon County., North Carolina 
Contract No. 2103
	


/. 


ar We. McGuire: 


Enclosed is a copy of a seifexplanatory letter of today to the 
Operator under the above-cited contract. 


This correspondence relates to the Lies and Subordination Agree-
*ents signed by you on May 23, 1959, under the E program. 


Sincerely youri, 


a ia 


Acting Director 


Zuclósure 


GTAult/a 
2-26-60 
cc to:	 Director's Reading File 


ONE Field Team, Region V (2) 
Docket 
Chron 
Code 500


I..


683 
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• 'i'i. 
IVIME Form 7 
(10-58)


MAR. 7 1960 


1dI Associates, c. 
ZO P*laer .ltrs.t 
1rank1in *orth Carolina 


e:	 CSO54 (Mica)


Welch Mica Mine iad $*fl *tca Ittue 
3con Coust, artb Carolina 
Contract i*. 2103 


GentlNn: 


*eferece is de to iour tera4t*tad iq oration cofltrast vitb 
the Gov.rnt. 


We sincerely re.t that the rk perforeed 4U t result in 
* certflicetion of possible production under the provisions oL 
the contrct • In tb. absence of such certification, the Govern. 
*ent retains w elate or lien aaisst the property iub*ct to 
the contract or *ny tutor. production therefz. Ma, therefore, 
Are closing our books * records on this contract. !our atten-
tion, bsveirer, is called to the provisions of the contract ièicb 
require the operator to keep and preserve certain records for 
the peria4a indicated. 


Me appreciate your interest and participation in the a* 
.zptersttoo prograe.


• Siec.reiy y'oura, 


• • r 	 E. 


Acttng Director 
GLAu1t/a 
2-26-60 
cc to:	 Director's. Reading File


CA&A Division 
OME Field Team,. Region V (2) 
Code 500 
Docket 
Chron 


Mrs. Margaret B. McGuire 
'ranklin, North Carolina


1e3 683 







August 20, 1959 


'Office of 'Minerals Exploration 


Supplement 'to 


Report on Exploration 'Assistance Application 


Applicant:	 Docket No. OME-6054 (Mica) 


B-K Associates, Inc. 	 Date of application: June 12, 1959 
250 Palmer 'Street	 Date received:	 June 12, 1959 
Franklin, North Carolina


Name of property: Welch Mica Mine 
and Hall Mica Mine 


Lo'cation:	 Macon County, N. Car. 


In 'accordance with the recommendation of the Field Team, with 


which the commodity members of the Bureau of 'Mines and the GeologicalSurvey 


concur, a contract 'has been prepared authorizing all the work recommended. 


The cost of the to headframes has been reduced by $250.00 for each because 


of the estimated salvage value.


a
W. Alt


El







August 4, 1959 


Office of Minerals Exploration 


Report on Exploration Assistance ADølica.tion 


Applicant:	 .	 Docket No. ONE-6054 (Mica) 


B-K Associates, Inc. 	 Date of application: June 12, 1959 
250Palmer Street	 . Dated received: 	 June 12, 1959 
Franklin, North Carolina


Name of Property: Welch Mica Mine and 
Hall Mica Mine 


Location:	 Macon	 County, N.Car. 


Docket Nos. O-6O54, Welch Mica Mine, and O-6O55, Hall Mica Mine, 
are to be consolidated into one docket and, hereafter, they will be referred 
to as Docket No. OME.-6054. This is being done for contract purposes as the 
properties ar.e adjacent. And, furthermore, another reason for preparing these. 
applications un4er one contract is that the proposed work on the Welch tract 
is less than 100 fee.t from the boundary line of the Hall Mica Mine. 


Applicant's proposed Exploration and Cost 


Welch Mica Mine 


Core drilling, 200 feet @ $5.00/ft.	 $ 1,000.00 
Mobilization	 .150.00
Construct tool house, hoist house, 
powder and exploder magazines	 375.00 


Construct shaft headframe	 850.00 
Sink shaft, 180 feet.@ $75.18/ft. 	 13,533.21 
Drift and crosscut 2O0 feet @ $41.75/ft.	 8,350.00 


Total estimated cost, WelchMicaNine 	 $24,258.21 


Hall Mica Mine 


Core drilling, 170 fêet@ $5.00/ft.	 $	 850.00
Construct tool house, hoist house, 
powder and exploder magazines	 375.00 


Construct shaft headframe	 850.00 
Sink shaft, 160 feet @ $54.07/ft. 	 8,651.34 
Drift and crosscut, 200 feet @ $41.75/ft. 	 8,350.15 


Total estimated cost, Hall Mica Mine	 $19,076.49 


Total estimated cost, combined projects 	 $43334.7/,9//







.	 . 


1.	 Financial Eligibility 


'The Applica'nt'wrote to one bank and .a building and loan 
association requesting loans 'of $25,000.00 and 30,000.00. 
These loans were applied for by Clyde' C. Drake, Vice-President. 
Both applications fOr loans were refused. 


A f:inancial statement of the corporation was requested and 
has been 'received. 


A financial statement was 'requeste.d for •the .B'luementhal-
Kahn Electric Co., which is the :arent company, for the corpo-
ration'. 


Loans were requested from: 


Macon' Cunty Building and Loan 'Association, 
Franklin, North Carolina 


Bank :of Franklin, Franklin,' Nort'h 'Carolina 


Review by 'Talbert: 


2.	 ."Tt is quite irobable that the Applicant could secure fro 
any financial institution and under any reasonable terms, a loan 
sufficient to finance the proposed exploration at the Hall and 
Welch' properties. 


Refer to memorandum of August 6, l99. 


2..	 Revies 


By' . Bureau of "Mines - July l'6, 1959 


Concurs 'with the Field Team .that',a contract be granted 
fOr the two projects. 


By Geological 'Survey - 'July 17, 1959 


Concurs with the Field Team that a 'contract b,e 
granted for 'the 'two projects. 


(a) 'Geologic Probability 


Welch 'Mica Mine -' The exten'sive 'workings' at the surface in 
three or more'p'egmatite bodies 'suggest multiple 
geologic targets whose extension can be 'projected. 


2
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2,.	 Reviews (continued) 


(a) Geologic Probability (continued) 


Hall Mica Mine -- The Hall pegmatite is a large zoned 
body that contains mica concentrates -on both 
hanging wall and footwall. About .3,000 -bounds 
.of trimmed sheet mica was sold from the Hall 
Mine during World War II and the Field Team 
States the wartirne description of the mine is 
-op-timistic about the -possibility of additional 
reserve-s. 


Under applications. DMEA-.4974 and .4975, the Applicant 
was the Carolina Mining Company. The Field Team reports, 
dated July 15, 1958, recommended contracts for these two 
projects. But these applications could not to processed 
because -of -the -DMEA being terminatedon -June 30, .1958. 
Those are now applications 0-6.O54 and 6.055, B-K Asso-
--ciates, Inc. 


(b)- Estirnate.d Cost -to Explore -the Target: 


Project No. I shall be the exploration on the Welch 
property and Project No. II on the iläll property. 


ProjectNo. I 


Stage I 


Not to exceed 2 diamond drill holes and 
an aggregate-of not more than400 feet 
-of drill holes @ $.0Ojft. 


Stage II 


1. Rhabi-litate the Mashburn 
shaft (at Operator's sole 
expense)


$ 2,-QOO.00 


2. Sink the Mashburn shaft-an 
additional 60 feet @ 
$54-. 00/ft. 


3. Long-hole -drilling, 75 feet 
@ $1.00/ft. 


4. Construct hoist and tool house 


5. - Construct headframe 


6. Drift and/or -crosscut 275 
feet -@ $37.00/ft. 


Total estimated cost- of Pro iec


$ 3,240.00 


75.00 


.100.00 


850.00 


10,175.00	 14,440.00 
1	 16'44(LO1)
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Pto'je'et'No. I]: 


Stage i 


Not 'to exceed '2' .diaond drill hOles 
and an aggregate of not more than 
400 feet of drill holes @.$5.00,/ft. 	 $2,000.00 


Stage. II 


1. Rehabilitate the Hiii&ra1Prp'ces sing 
shaft (at"Qperator"s sole 
'expense) 


.2. Sink the Mineral processing 
shaft an additional 60 feet 
@ $54.00/ft.	 $ 3,240.00 


3. Construct hoiSt and tool house	 100.00 


4. C'onstruct .headfranie
	


S50. 00 


5. Drift and/or crosscut 210 feet 
@' $37.00/ft.. 	 1,770.00	 $11,960.00 


'Total estimated cost :o'f Project No. II 	 $13,960.00 


Total estimated cost of Projects I and'II 	 $30,400.00 
'Goyernment participation @ 50°h 	 $15,200.00 


(c) Plan 'and Method ;of Conducting Exploration: 


Project No. I - Welch'.property - Exploration work would 
be done in two stages. Stage 'I shall be not to exceed 


diamond drill holes from surface to establish whether or 'not the 
pegmatite extends below the old workings. Stage 'II would consist 
of extending the Nashburn shaft 6.0 feet. The shaft which is now 
down .114 feet would be rehabilitated at the Operator's' sole 
expense.	 From the bottom of 'the de.epene.d shaft, crosscut to 
the No. 3 'pegmatite and drift 'east in this 'pegmatite; and from 
the drift, crosscut to the Nos. 2 and .4 'peatites .and drift'on 
these pegmatites. The total drifting and crosscutting shal,l not 
exceed '275 feet,. 


Project No. II - Hall property - Exploration work shall 
be done in two 'stages. Stage I shall be not ta exceed 2 ,diamond 
drill holes from surface to determine whether or not :the' p'egmatite 
extends to depth.	 Stage II rehabilitates at the Operator's 'sole 
exp'e'nse 50 feet 'of ,the rLne,ral'Pprocessing shaft and sink 'the 
shaft an additional 60 feet. Frpm the bottom 'of the deepened 
shaft, crosscut to intersect the footwall of the pegmatite. 
Drift and/or crosscut ,to explore the ft,,wall and hanging wall 
for mica shoots. The total drifting and crosscutting shall not 
exceed 210 feet.


4







I .	 . 


(d) The 'project area is accessible for exploration and mining 
work the entire year.


eA 


(e) Applicant's background and experience: Not statçd by Field 
Team 'or Applicant. 


(f) Applicant's ti.tleand right to possession: Lessee of Welch 
and Hall tracts.


J.W.Alt


vr 


Q4p&


V


k. 
LJL	 Lt 
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OFFICIL	 iL	 COPY. 


RECEIVED FEB 26 1960 
UNITED STATES coDr 


DEPARTMENT OF THE INTERIO}—L---- 
BUREAU OF MINES 


WASHINGTON 25,0. C.


F15 


Memorandum


To:	 Division of Minerals 
Office of Minerals Exploration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: ONE-605)# (mica) 


Applicant: B-K Associates, Inc. 


Name and Location of Property: Hall and. Welch Mines 
Macon County, North Carolina 


Contract Number: Idim-E 2103 


Date of Field Team Final Report: February 10, 1960 


Date Rec'd. by Br. of Ceramic and Fertilizer Materials: February 16, 1960 


Field Team Recommendation: Recommend that no certification be made. 


Comments:


1. Under Contract No. 2103, ) test holes totaling 890 feet were 
drilled on this prospect. 


2. Although mica-rich pegraatite was cut in two of the test holes, 
the quality of the mica was poor;	 ) 


3. Sufficient work has been done to indicate the pegrnatite is not 
su.itable for producing large quantities of strategic mica. 


Ii. Only stage I of a two stage project was completed. 
5.. Expenditures -	 0 


Total approved	 $33,620.00 
Total cost	 i3O00.00 
Gov t t. share of cost	 2,000.OG 
Value of production during 


operation	 0.00 
Recommendation: 


I concur with the recommendation of the field team that no 
certification be issued.


/Jct-c,ej 


Thomas E • Howard 







•	 S 
UNITED STATES


DEPARTMENT9F THE INTERIOI 
OFFICE OMINEALS EXPLORATION 


ROOM 11 POT OFFICE BLDG.
KNOXVILLE 2, TENN. 


February 10, 1960


OFFICIAL FILE COPY
O.M.E. 


RECEIvEr FEB 12 96O 
DATiN1T1AL	 L'LiU 


'.	 _ 
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V 
Memorandum L ,J ____ 


To:	 Operating Committee, OIVIE	 Washington, D0 C0 


From:	 OME Field Team, Region V	 Knoxville, Tennessee c' 


Subject:	 ONE=-6054, Contract Nor, 2103 (mica) 
BK Associates, Inc0 Baltimore, Maryland 
Hall and Welch Mines, Macon County, N,C©


Enclosed are the original and two copies of the Field 


Team final report on the subject project by Frank G 0 Lesure0 


The project was terminated at the end of Stage I , and no 


discovery was made0 We do not recommend certification0 


4. 
RobertA,, Laurence 
Executive Officer, OME 
Region V 


y e J 0 4thy Member 
1J, S Bufea5 of Mines 


Reviee' by. 
Z	 •	 OEAIN 


•	 _______ 


•	 •'	 (date) 







OFFICIAL FILE COPY 
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RECEIVEC FEE 12 1960 
DATEIN I


I 


UNITED STATES 


DEPARflTENT OF THE INTERIC 


. 
/ 


/ 
/


OFFICE OF MINERALS EXPLORATION 


id Twn Final Repp 
Region V 


OME6O54, Contract No.2103 
Ha11 .We1ch Mines (mica) 


Macon County, N, C. 


By 


Frank G. Lesure, Geologist 
U. S. Geological Survey 


February 9, 1960


evtO1 by 
O ovz?Ja' COMtT4 
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OFFICE OF MINERALS EXPLORATION


FINAL REPORT 


OME6054 HALLCWELCH Project 
Macon County, N. C. 


WflM 


A total of 9O feet of drilling in 4 holes was completed 
on the Hall4Telch property, 90 feet at the Operators expense. 
No pegmatite was cut in the two holes below the Welch mine 
and no target outlined. Although mica ..rich pegmatite was cut 
in both holes below the Hall mine the mica is of poor quality. 
Because of the poor quality the amount of work needed to test 
the pegmatite further is not justified.	 - 


No certification is recommended, No further exploration 
is warranted.


Introduction 


Location:	 The Hall mine is on the north side and the Welch 


mine on the crest and south side of a low hill west of Hall 


Mountain and south of Still House creek about six miles N 25°W 


of Franklin, North Carolina, (Alarka,N.C, quad.,TVA 1:24,000). 


The mine area is about 0.3 mile northeast of Rose Creek Church 


and can be reached by a short jeep road. 


History: Both the Hall and Welch mines have been worked inter 


mittently since the lO's, Most of the old workings are now 


caved. The most recent mining was done sometime between 1952 


and 1957 by the Mineral Processing Company of Franklin, NGC. 


Contract Work 


Work on OME -6O54, contract No.2103 was started November 2, 


1959. Stage I of Project A (Welch tract) was started by drilling 


a diamond drill hole (DDHW 1) 200 feet at 65° in a northerly 


direction, This hole is 120 feet S 45°E of the Mashburrj shaft







pge-2. OME6054•
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shaft on the Welch property. After completion of this hole the 


drill' rig was moved to the Hall property and Stage I of Project 


B (Hall tract) was started by drilling a hole (DDH-H1) 200 feet 


deep at -65 © in a northerly direction. This hole was collared 7O 


feet $ 45°E, from the Warner shaft. The second hole on Welch 


property (DDH.4T2) was drilled next. This hole is 140 feet east 


of the first Welch hole and was drilled 200 feet at 55° due 


north. Stage II of Project A was not approved because of the 


lack of a geologic target. 


After completion of the second Welch hole, the Operator 


requested and was given permission to move the drill back to 


DDH-H1 in order to deepen the hole to 250 feet because of some 


doubt that the target pegmatite had been cut, After DDHH1 was 


deepened the drill rig was moved 14 feet to the east and a 


second hole (DDH-H2) was drilled to a depth of 240 feet at 65© 


in a northerly direction. The 90 feet of drilling in excess of 


the 400 feet allowed in the cDntract was drilled at the Operatorfs 


expense. The contract was terminated automatically on January 1, 


1960, when Stage II Project B was not approved because of the 


poorqua1ity mica found by the drilling. 


Geology 


Welch Tract: Core recovery in the two drill holes on the Welch 


tract was very poor. Drill hole No.1 (DDH-W1) penetrated 115 ft 


of overburden and saprolite, 42 ft of weathered rock with about 


44 percent core recovery, and 43 feet of fresh rock with 100 pr 


cent recovery. Only a thin pegmatite with no mica was cut,
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Drill hole No.2 (DDH-W2) on the Welch property also had 


a poor core recovery. From 0 to 35 feet was saprolite, and from 


35 to 200 feet there was only 37 per cent core recovery. No 


pegmatite was cut, Where the rock was migmatitic and feldspar 


rich it was less weathered than the biotite gneiss and if peg 


matite had been present it would probably have been less 


weathered than the country rock, The core losses therefore 


probably represent gneiss and not pegmatite. 


fraç: Core recovery at the Hall mine was better than at 


the Welch. Both holes intersected mica-bearing pegmatite that 


is probably the downward extension of the Hall pegmatite (Figs. 


3 and 4.). Although the pegmatite is mica-rich all the mica in 


the core is bent or ruled. No flat mica was seen. Mica in the 


old works near the Warner shaft found at the time of the exami-


nation is also wavy and bent. At the time of the examination 


the mica from the old works was not considered entirely re 


presentative because of the extensive workings. The additional 


evidence of the deformed mica from the drill holes suggests 


that much of the mica has been bent and that trimming losses 


would be great.
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Drill Logs 


DDH No, W-1 (Welch) 120 feet S 45° W of Mashburn shaft, 


0-115	 feet	 no core overburden and saprolite 
115127 7e7 ' biotite gneiss 
127-134,7	 ' 0 ' 


134.7-145,9 6.0 " biotite gneiss 
145,9-157,1	 "' 6.4 ! biotite gneiss 
157,1=168 10.9 ' biotite gneiss 
168	 =169 1.0 !! pegmatite-feldepar, quartz and 


biotite 
169=200 31.0 biotite gneiss 


DDH No, W-2 (Welch) 140 feet east of DDH No, 1 (w=i) 


0=35 no core overburden and saprolite 
35=73 6.5 ft. " biotite gneiss 
73=83 2.0 ft. ! biotite gneiss and migmatite 


with small quartz stringers 
$3=120.8 18.8 ft. " biotite gneiss and mignatite 


120.8-125 no core 
]25=200 34.7 biotite gneiss and mignatite 


DDH No, H=1 (Hall) 70 feet S 45° East of Warren shaft. 


0-'57 no core	 overbuden and saprolite 
57=82 
82-94


7 ft 
no


"	 biotite gneiss 


94=138 43 ft
core	 -= 
core	 biotite gneiss 


138=144.2 7.2 pegmatite 


138=140.5 plagioclase-muscovite 	 wall zone 140,5-142,5 quartz core 
plagioclase-muscovite wall zone 


144.2-200 55,8 biotite gneiss 
200-239 
239-240,5


39 
1.5


biotite gneiss and migmatite 
pegmatite=medium_grained 
plagioclase, quartz, and 
muscovite, 


240. 5=250 10,5 biotite gneiss and migmatite
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DDH No.2 (Hall) 14 feet	 5° from DDH H.l 


.097	 Overburden and saprolite 
97-.106,6 biotite gneiss and migmatite 


lO6.6-llLf ,l pegmatite, medium-grained., quartz, mica, felds 
par, garnet with accessory beryl, Mica content 
about 30 percent. Beryl content about 0.5 percent. 


ll4,1l3l,6	 biotite gneiss and migmatite, 
l31,613 Lf, 	 pegmatite, mediumgrained feldspar,quartz, mica. 
l34.l44.3	 biotite gneiss. 
144.3-146,2	 pegmatite, mediumgrained feldspar, quartz, mica 


and garnet. 
146.215O.	 biotite gneiss. 
15O,l9l,	 pegmatite. 


l5O,l5Lf. Hanging wafl mica zone. Feldspar, quartz, 
and mica. Mica content about 20 percent. 
Mica is. ruby but is bent and ruled. 


154.l57,a Intermediate zone, Feldspar, quartz,rnica. 
Mica content about 5 percent, 


l57,-l60,5 Quartz 


l6O,5l66	 Fine to medium-grained feldspar,quartz, mica. 


l66. l7O	 Quartz 


l7Ol77	 Intermediate zone. Feldspar quartz, mica. 
Mica content about 5 percent. 


l77-l9l.	 Footwall mica zone, Medium to coarsegrained, 
feldspar, mica quartz, Mica content about 
40 percent. Mica is ruby but generally bent 
and ruled, 


23.324O	 core loss, 


Production and Reserves 


There was no production during the contract work. No 


reserves of strategic mica can be calculated,
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R commendatjons arid Conclusions 


It is recommended that no certification be made. No 


significant pegmatite was cut below the Welch mine and no target 


outlined. Although micaarich pegmatite was cut below the Hall 


mine the quality of the mica is low. some strategic mica could 


undoubtedly be recovered from the bent mica in the Hall pegmatite 


but the average size would be small. The amount of work 


necessary to test the pegmatite body fully is too great in 


comparison with the probable returns. No further exploration 


is warranted at this time, 


Expenditures 


Total approved	 33,62o.00 


Total cost	 4,000.00 


Government t s share of cost	 2,000.00 


Government's share unexpended	 l4,alO,00 


Value of production	 0 


Frank G. Lesure, Geologist 
U. . Geological &rvey 


February 9, 1960.
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Hemarandum 


To:	 Exàeutive Officer, OME fleld Te*a, Region V 


Tabert	 Chief (Signed) E. IX Talbert 


Contract Adainistration and Audit Division 


Su)jsct: Docketio. O4L.6O34 (Mica) 
Be Assaciat*s, Inc. 
Welch and t%al1 Tracts 
Macon County, Worth Carolina 
o*tr*ct No. 2103 


As reusst.d b Mr. LyncK'smauary 29 mamazandu* a reLeW J lieu 
at * final audit of the eubjtct e.etract baa been mad.. The origi.. 
oat end three copies of the I*port of *eviàw are attached. 


If you concur with th facts as stated in the report, please make 
the usual distribution. If for any reaaoi you do not concur, 
pleas. return the original and all copies to this Division with 
your co.mants. 


The original of the final (Nov*sóer.1959) MME Eorm 60, ?1Fora 61, 
and narrative are returned herewith. 


Attachesats 


EDTalbert/ama 
February 1, 1960 


Copy to: Docket 
Director's Reading File 
CA & A Division 
Mrs. Helen R. Miller


143683
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UNITED STATES 
DEPARTMENT OF THE INT 


OFFICE OF MINERALS EXPLOR) 


ROOM 11 POST OFFICE BLDC 


KNQXVILLE 2, TENNQ 


January 29, 1960 


Memorandum 


To:	 Operating Committee, ONE Washington 


From:	 Acting Executive Officer, ONE Region V 


Subject: ONE.6054, Contract no.2103(mica) BK Associates, Inc0
We1chHa11 Mines, Macon County, N.C. 
Oor' S Fin1 Engineering and Geologic Report. 


Attached are threeopies of the subject report 


received from the Operator tpday.







Operator's Fini En:nering nd Geologic 
1fopot. 


Deceiber 16, 195'9 


OMr 6o5t 
flacon County,. i. C.. 


Hall elh i'Ltca nines 
Macon County L: C, 


IP0RT 0 CORE DRILL PLOR!Ti0N 


In compliance zith terrs of OHE Agreement, 
Core Hole Wl iras located 120 ft , 1+5° t fror the !ashbnx'n 
shaft on th subject property, and drilled 200 ft at an angle 
of minus 65' in c. direction florth, rass voathering 
encountered throughout the length of the drill hole. The core hole completely unthrcut surface indicat!.0n5 of peg"atite 
but drilling did not intersect pegatite 


th approval of OME personnel,, Hole W-2 was located at a 
point 11+0 ft east of Hole	 and dulled 200 ft at an angle 
of j'j 550 in a direction Forth. flea pogirtlte rs not 
oncoimtered,. 


Hall , Mjca 1lrie: In ep1ianee with toris oi 0!fl Agreerient, 
e oe I1 as located 70 ft 1+50 t frori the old 'rrter 


shaft on the subject property, and drilled 250 ft rt an angle 
of rilnus 650 in a direction H 050 W, undercutting the oroscd 
pegmatito on the property. flea pegmatite was encountered 
from 136 .0 to l+1+,2 and interpreted as being an intcrcoctlori 
of the target peenatite. flea content was good btt qt'allt was 
very poor because of crlri!1lng and warping. It is the ritcr's 
opinion that stratcglcqunlity mica 'is not represented. 


with approval of OfE personnel, Hole H2 was located at a yoint 
1 ft S 850 i fro Hole Ii1 arid drilled ot an ng10 of 
minus 65° in a direction Tor'h to a doth of 21+0 ft. fico egraattc 
was encountered from 106.6 to U1+.1 arid from 150.6' to 191.L.. The 
latter peguatito was interpreted as representing an intersectIon 
ol the target pegmatite. flea content in the pogrwtltos t'a 
very good but quality was very poor because of crlrl2in arid 
warping. Tt is thc writer's opinion that strateglcqra1jt7 rnica 
was not represented, 


Core holes on the Hall property were drilled deopo that origincil; 
)ro,)osec1 becauo of the necessity of 1octing holes or ton o ban.. 
a.pproziriately 1+c ft high. 


Hocauc of the oality of rlca encountered th hoaos on the 11 
pDo)oz-ty, and toezUse of the a1scnco of lca on t1c t c2e trrct 
it is rccoinondecTi tat no ui thc'r VOl T be (onc oi thc pie t!c. 


. C.	 ::or, 'oac'







.	 . 


i3,i ssociateS, Inc.	 0I 60Li 
Fank1ifl, N C	 1ItCQfl COfl1tY 1e C. 


Welch flea fine 
facon Countr r. C. 


CoDe hole	 El ev, samG as Masbburn Shaft 
location 120 ft S tf 5° E from llahburn haft. 
Inclination minus 65' North. 


0,0 •	 115.0, vorburden. lieathered resIduum. 
115. 0 U5,1 : Ueathered gnclss. 
3.15.1 - 116.2: eathered 1xot.te-pegatite. 
116.2 127.0: Quartz-biotlte cnes, weathered,	 :ith very 


slight indications of peCriatite in uahinCs. • Eccovored 6,5 ft. 
127.0 13+.7 : Core Loss. 


- 15,9 : ieathered quartzbiotlte gneiss as above. 
• flecovered 6.0 ft.. 


3)+5.9 l+7.+: t;eatheréd quartz-biotite gneiss. 
11f7. )+ 3.57.1 : tfeathered	 nelss as above. Recovered 5,9 ft. 


200.0$ Quartzbiot1te	 ne.ss,	 encra11y soluxxl.	 fl 
0.6 ft blotite peritlte at 15C.2,	 Is 
alternating dips, rangIng from 20 0 to 65g. 


200.0 ittom 


Note:	 fass weathering to 157,1.	 lca 
pegnatite not indicated.	 Dri	 hcc 
under c*t surface exsure,


L C. Van Horn, Geologist 
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33-	 Associates, 
fl. C


1c.	 01E 605+ 
con. County,	 . C. 


Ixan1lin, 


i!elch iiQa C 
i:con Cotrnty, IT. C.. 


Coio Holo	 .2 11GV. 5 ft tbovo Hole W4.. 
Location i+0 ft east of Hole t.l 
inclination rinus 55° toz'th. 


0,0 
35,0


35,O 
1+3,0:


0vcrbudefl.	 eathered rosiduluxa. 
1x	 eathezed gneisS. Becovered 2.5 ft. 


90,O 
105. 6


bt iweathered gneiss. 1ecoved 5.5 ft. 
& 1ec1ed quortz..biotit	 gneiss. Eecovered 


90.0 6,6 ft, IncludiriC 1,0 ft vcathercd 	 egri?titO 


120,6
in Eliddle of coro	 oct5.on. )ips 65°. 
Gnciss as above, feldspathic, Dips 650. 
1ecovered 10.0 ft. 


120.( l o 0: 
127,6t


eathored	 neiss., Becovo2ed 1.5 ft. 
Leached qaartzbiOtitO gneiss. Dips l0. 


125.0 
127 .6 136.0 


70,6*
Leach	 gneis	 as above, recovered 5.2 ft. 
Loathed noiss as above 4th core 1oscs 	 t 136,0 - intervals thotghoUt. flecoverod i6. 	 ft. 


170.6 - i35.6: 3ad1y weathered gnoisS. Recoverec$ 3.2 ft. 
i85,6 - 200.0: Lcached feldspathic biot.tte gneiss. recovered 


7,5 ft. 


200.0 BottoT 


IOTE3	 !ica pegrmtito not indicated. 	 DiI1 
hole undercuts snrfaec oosuro.


U.


..fl a,.' fl, (oo1ot 
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Out 605+ 
!iacøn County, T. C. 


iIev. 198.5 (local datum) 
Iocathn 70 ft S tf 50 t frort old rarne shaft. 
InclInation 65° 11 05° 'Y., 4x. 


fl Asqeiate, Znc. 
Fni1in T. C. 


ik11 1ca ILtno 
flacon County, e C. 


Core hole Hl


0verbirden. Gneiss resIduum. 
leathered feldspathic biotito neiss 
Iecovered 3.1 ft. 
Weathered gneiss as above. as 0.tt . ft quartz 
at bottori. 1ecovored 3.6 ft. 
Leached quertzbiotite gneiss. )Ips %C50. 
Rocovere( 6.9 ft. 
•Peldspathic garnetcartzb±otitO gneis a. 
sound feldsathIc noiss. Dips 60. 
Griciss as Above, Lost 0.7 ft core. 
Gneiss as above. DIps 60°, lbs O,f ft pcatite 
at 135.6 and 0.3 ft pogmatite at 136.6. 


I. ICA PG4'riTt with 2.5 ft quartz core at lLf2,?, 
dipS 60°, 


0.0 . 51.0: 
51.0 - 62,0: 


62.0 - 62.0: 


2.c - 100.6: 


100.6 •- 107,0: 
107.0 - 115.7: 
115.? 127.0 
127.0 - 136.0: 


.136 .0 -


1L+.2 - 1f7,3:	 Quart-bIotitO gnoiss. 3ourit2. 
1+7.3 - 250.0	 Cuartzbotite gnciss with feldspar prophyroblasts 


up to ' Inch.. Dis alternate rarigin for 20 
to 65°. flus l.ft nba pegriatite at 239.0. 


250.0	 13OTTO
•	 dIps relatIve to corc Indicating 


avexage true dip of' about 900 . rone of' the nica 
in the 6,2..ft pegrKtito at 13.0 ft shors roriisc 
of' strategIc qualIty. 	 . 


\fffOrfl,&1OCidt 


t.
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Dccenber 1, 1959 


0tE 6051t 
flacon County,	 C. 


Lev. 183.6 (1oc].	 t'n) 
Location 11+3 ft 850 E froi tole fl-i 
Inclination Minus 65 forth 


Bi Asóite; Inc. 
Fank1in, IT.. 0. 


Hail Mica 1ine 
L;tcon Cowity, L C. 


CQ3?C HOIC }i2


	


e '\	 nr	 . 
- 


97.0 - 100.G:


	


100.0	 lC1f.0: 
101f.0 - 106.6: 1O6.6 - 11!^.l: 


	


11 L1.1	 118.0: 
118.0 - 131.6: 
131. 6 - 131+.C: 13.8 - - 16.2: 


	


11+6.2	 3.50.8: 
150. 3 - 191.8: 


Overburden. Gneis reidu'tzi. 
Ex. Biottte neiss. Coro loss 1.0 ft. DThs 500. 
Ax, I3iotite gnoiss. Core 1os 1.0 ft. 
tligmatite in gneiss. Dip 65, 
Garnetic pecnic.tite, flas abundant crinkled 
rnuscovite up to .3/)i me Dips 675°., 
Migmatite in gneiss, Dips 65°. 
131otite gneiss. Dips 60_COO. 
rica pegratitc. nips 2O..30, 
Uigriatite in gneiss. rips 3O..6O0, 
Garnetic mica pegraatite. Dips 80°. 
tiotite gneiss. )ips 65°. 
PEGKAITE, Mica pCgEiatitc with andant reaved 
and rippled muscovite to 15C .1, o2 i os e by 
quartz core with scattered muscovite to l69.+. 
Quartz-a314.te with soattorod muscovite from 
169. to 177.3. çuartz albito with abundant 
roavod and rippled muscovite to bottom, Dipi 
range i'z'om tf 50 to 650. 
FQld5pathi,c arnotic biatto neiss, 1is 
65-70°, fls 0.1+ ft quarts pegriatite t 197.9. 
Core loss by crinding. 
1300: 


0: mc --i . 0.-ft :c:titc intorcction 
ie1ow 15O.0 ropresonts intersection of the 
principal Ia11 pc;::atite. Lone of the iica 
shois prosc of representing stratcic 
quality mica. MI di ps re1tive o core. 


J. C. Vaii Forn, Gco.c[; 


191,8 -238.1 


23C .1 2O .0: 
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JAN 15 1960 


To:	 zecutivà Officer, O Field 'earn, leSion V


ftoN: CTttChairi, Operating Cittse, C 


Subject: Zek.t 10. E'4O54 Ques) 
*Z As8ociatea, Inc. 
Welch Mica His. and 14111 Mica Mine 
Macon County, 10rth Carolina 
Contract Jo. 2103 


This is with referenc. to your .s*oranduis of Dsct.ber 30, 
1959, in which yz r.cosd t.rinattee of the contract As the 


rk under St*g I ime c.npl*tsd with unf*erabie resutta, 	 cen 
cur in your recendatio* that the coatx*ct be teainat*d. Mcor4* 
ingly, you hou1d notify the Operator that Stags II will not be 
approved, thereby terisinating the contract. 


Pleane notify the Iperator that *ö should suhoit his finet 
account and final report at his earliest convenLece. 


/sj	 W. B. Griswold 


*flROV*D:	 JWA1t/gla. 1-13-60 


P. F. Yopeg	 cc to: Director's Reading File 
__________________________	 Operating Committee 


Harold Kirkerno	 )	 Harold Kirkemo, USGS 
Docket 


)kibtr, Geological Survey	 Chron


e2/i 2/ o 
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. 
January II, 1960 


Memorandwn 


To:	 Mr. Frank E. Johnson, Acting Director, OME 


From:	 Lawrence G. Houk 


Subject: Concurrence with recommendation of the Field Team and request 
of the operators to terminate the contract ONE-6054, E-2103, 
B-K Associates, Inc., We1&i and Hall Mica Mines, Macon County, 
North Carolina 


It is recommended the subject contract be terminated by not 


authorizing Stage II,as the results of Stage I diamond drilling do not 


justify it. No pegrnatite was cut by the two holes on. the We1h property. 


Both holes on the Hall property cut well-zoned mica (DDH #1 cut 7' 'of 


10% muscovite and DDH #2 cut a 4' HW zone and a 14. ' FW zone). How-


ever, the mica was ruled and bent and of poor quality.. I± is riot 


believed that any production will result from the work completed. 


Royalty by agreement to protect the Government expenditure 


has been considered but rejected based upon poor quality of mica, cost 


of policing, and probable completion of the quota for the Domestic Mica 


Purchase Program before the June 30, 1962 date.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


IROOM 11 POST OFFICE I3LDO,
KNOXVILLE 2, TENN. 


December 30, 1959
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Msmorandw/ 


To:	 Operating Committee, ONE, Washington, D. C, 


from:	 e1 Teams ONE, Region V, Knoxville, Tennessee 


Subject: oi€-6o5, Contract No. 2103 (Mica) 
B-K Associates, franklin, North Carolina 
Hail and Welch mines, Macon County, North Carolina 


closed is a letter from the Operator, requesting 
termination of the subject contract. 


As reported previously, results of drilling at the Welch 
mine were so negative, that we declined to approve Stage II. The 
Operator was in agreement with this. 


The Hall pegmatite is a somewhat different story, as 
hole no0 2 cut 1.5]. feet of pegmatite with a xnicarich I5.$oot hanging 
wail zone and an even richer lL1..8-foot footwal]. zone. However, 
all mice in the core is bent and ruled, as was the mica obtained 
from th& old shaft during the field examination. The drilling 
indicates that it would be more practical to intersect the 
pegmtite with a. shaft near hole no. 2, rather than by drifting 
from the old Mashburn shaft. This new shaft would be about 120 feet 
deep. By either method, more than 1O,0OO worth of work will be 
required order to adequately explore the pegmatite. Quality of 
mica likely to be discovered by this work probably would npt be 
goodnough to justify this expense. Therefore we recommend 
termination of the contract without approval of Stage II work at 
either the Welch or the Hall mines. 


Records of Hall mica sold to Colonial Mica Corporation 
by N. E Nashburn are:







. • 


Percentage 


scription Poimds l Inf. 


Small full l36,2 2	 55 1i3 
Large 3/ lOO6e22 2	 39 59 
Large full Iii 55 
Punch 2l.6OO 


Total 5]J4O.3I $l9,SII,.29


f44, 
Robert A. Laurence 
Executive Officer 


Nembe , Bure of nes 
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__ Blumenthal-Kahn 


W
Electric Co., Inc. 


ELECTRICAL CONSTRUCTION 


V - ____ OWINGS MILLS 
BALTIMORE COUNTY 
MARYLAND 
HU 4-1200
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lro 
Dec embçlJ 


V 
Mr. R. A. Laurance 
OME' 
U.S. Geological Survey 
Federal	 ildlng 
Knoxville, Tennessee 


Dear Mr. Laarance: 


We have now completed the first stage of exploration under our OM 
contract on the Welch and Hall properties in Macon County, North Carolina. 


The two core holes on the Welch tract did not encounter substantial 
mica pegrnatlte. It is our opinion, therefore, that further work on the 
Welch tract is not justified, 


The two core holes on the Hall tract encountered substantial pegmati te, 
but not a single piece of strategicquality mica was found. Mica sales 
from the old Hall Mine under the old Colonial program appear to indicate 
that not more than two percent (2%) of all the trimmed mica was of No. 1 
!grade, the equivalent of "good-stained or better" under the present 
program. Initial exploration indicates that about 150 feet of barren 
drift from the Minerals Processing shaft would be required to intersect 
pegmati te at a reasonable 1 9vel, or else a substantial new shaft would 
be required. 


The current exploration work confirms the low-grade conditions which 
seem to have prevailed in the old Hall workings. It is our opinion, 
therefore, that the Hall property Is not economically feasible. 


In. view of the conditions set oat above, we request that our OME contract 
on the Hall and Welch properties be terminated. 


Yours very truly,


- 


GPW/sw


,aq:7 
A	


WEi 'i4 
OVER 


Q577	
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Memorandum 


To: 


From: 


Sub j ec t:


S 
UNITED STATES 


DEPARTMENT OF THE INTERIQL	 - 
OFFICE OF MINERALS EXPLORATIO 	 OFFICIAL FILE COPY 


ROOM 11 POST OFFICE BLDG. 	 0. M. E. 


	


KNOXVILLE 2, TENN.	 RECEIVED NOV 4 1959 


	


November 2, 1959	 3XTThITiALS 


//VL4ç it_ &_1c 


Operating Committee, OME - Washington 


Executive Officer, OME Field Team, Region V 


Signed Contract - OME-6054, Contract-2103 


Attached are the Government and Audit Copies 


of the subject signed contract. 


The usual distribution of the other copies 


has been made by this office.


Robert A. Laurence 


zm.
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*tutive Off test, ON Ptetd rsaa, 1sgtoa.Y 


Frog:	 Chatrasa, Operating Cotttu, ONE 


$jbJset: )ockt tin. .3$.6O54 (litca) 
Asscists*. l*tt. 


r!it HLca Mint atid a*ii $Lta Nine 
)laccn Coirnty, $ottt carolina


OFFICIAL FILE COPY 
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Attached aro the originat and four copiss of * proposed 
sh*tt*f era contract signed by the Acting flirector for the overt-
wit, it consists of the fora, Muax I (2 pages), two Usa sad 
Subordination kgrsents, axhibit "A" (4 pages), *4 three aeps, 
!igir.s 1, 2, and. Also attached are two extra espies of Annex I, 


*zhtbLt "A", and the eaps for the use of the tt.td Toss. This pro.. 
posed revised contract is in sceordases with, your rac.adattotts. 


Plsu* advise the Applicant that the 6-3/4 percent interest 
seerties free the date the asesy is tvailabl* and, Ziha the principal, 
La repayable free royalty on production. 


'the date ez the starting f the iiorh has bees left blank 
on the first	 of the contract fats.	 eass fill this in at tar 
consulting with the Applic*t. 


/	 XE the propoled contract meets with your approval, present 
it to the Applicant for cessation. Copies of the sx.cuted contract 
are to be distribut.4 in the nasal meaner. If any part of this pr.. 
pesad contract doss sot have eithet your approval or that of the 
Applicant a*d cannot be amended within your delegated auth*rity, then 
the original ted aU copies at the attsCt and 'the two extra espies 
of Annex I sad Szhtbtt 'A" are to be rsttrnn4 to this off tee, together 
with the proposed changes.


george C. eiridge 
Attache. 


APUOVZD:	 .	 •	 cc $ Docket 


I. F. Yopes	 . .	 Director's Reading Pile 
Operating Committee 


sr, Bureau 0! U.fl**	 M. L. Skow, US4 
aro1d Kirkemo	 .	 Harold Kirkemo 5 USGS 


________________________________	 Chron 
L..r, hoi,gcat Survey	 • 


3WAIt/GMcC. 
October 14, 1959


tê 3 683.' 
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MME Form 51 


Feb. 1959
UNITED STATES OF AIIERICA 


DEPARTMENT OF THE INtERIOR 	 (1-
OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT
(Short Form) 


Contract No.	 County	 .	 oI. 


14-23-090- 2103	 Macon	 North	 v 
between the United States of America, acting through 


nerals Exploration, hereinafter called the "Government," 


Commodity 


OME• 6054
	


Mica 


It is agreed 2 1 AUG.1959 
(Date) 


Department of the Interior, Office of


BK Associates., Inc.


• •. 


whose mailing address is 250 Palmer Stre t, Franklin, North Carolina 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authori1y and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 S.C. § 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (wàk and costs), and the maps and documents listed. 
The work is a search for new or unexplored dePosit\of the commodity designated above. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7 
(Datel 


and Exhibit A, shall complete the work within 	 8 \jnonths from the date of the contract. 


(b) The description of the work and the fixed cos\ for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of opetions, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work 	 $ 30,620.09 The GQvernment will con-


tribute 50 percent of the total fixed unit costs of the wor performed, not in excess of $ 15,310.00 
in accordance with the provisions of Articles 4 and 5.	 \ 


(c) Interest computation. --Simple interest computed annuly at the rate of. .percent 


shall accrue from the dates Federal funds are made available unt¼Q. the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed\s fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract 	 any right or obligation there-
under without the written consent of the Government. 	 . \ 


ARTICLE 2. Operator's rights in land. --(a) The Operator represen\s and undertakes that Annex I 
correctly describes the land which is the subject of this contract and \he nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or cherwise), an , that such right, 
title, or interest is subject only to the following claims, liens, or'enc\umbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or 
(if the Operator does not hold the legal title) the Lien Agreement of any 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I	 -


mbrance listed above and 
r of the legó.l title of 


SOUCIToF







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
inents, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) hall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royaltyis payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 14. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is fina1ly'audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total- cost may be necessary for the performance of the work, the Operator shall incur nd pay 
such amounts for his own account without contribution by the Government. The Government will not côn6ribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and si.1iers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the-Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three- years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and re .cords of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows:	 .	 - 


(1) Operator's Monthly Voucher claiming costs for work performed; 
-	 (2) Operator's Progress Report showing the number of units of the various types of work performed; 


and	 - -. 
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill ho-le logs-and-locations, and assay reports on samples taken 
concurrently with advance in-mineralized ground. 


(Forms for reporting under (i) and (2) above will be provided by the Government.) 	 -	 - 
(c) FinaJ-report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to cost&, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final monthly report). This. final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the -ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or ske1ches, and a summary of the work performed 
and the unit costs thereof. 	 - 


(d)- Rport of sales.--The Operator shall provide the Government wi/t-h suitable accounting and documentary 
evidence covering all roduction to which the Government's royalty relptes, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) - Compliance with: requirements.-- If the Government determines( that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the' Government 
may procure The preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 	 - - 


ARTICLE 6. Repayment by Operator. --(a) Certification. --tf the Government considers that mineral or 
metal production from the land covered by the contract may bespossible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not lt+er than six months after a ufficient final 
report and final accounting (see Article 5) have been furnishd. 
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northward to a length of a1out 200 feet and at an approximate angle of 
-65°, If this hole does no intersect the pegmatites, a second hole 
may be drilled in an attempeto locate the pegmatites. 


Stage II 


1, Construct a tool'\nd hoist house of minimum dimensions 
7 feet by 8 feet by 10 feet. T!is building may be unfloored; shall be 
made from unfinished lumber, witt protective roof covering; and shall 
be equipped with lock and key. \ 


2. Construct headfraine,\30 feet high, with mechanical dump, 
hopper, and concrete footings. 	 \ 


3, Rehabilitate, at the derator's sole expense, the Masbburn 
shaft.


4, From the bottom of the ?1shburn shaft, sink a twO-
compartment shaft 60 feet timbered with\standard shaft sets and 5 x 7-
feet (or 6 x 6-feet) in cross section in\the clear of timber. 


5. From the deepened shaft, dril 75 feet of long-hole drill 
holes to keep in contact with the No. 3 peuatite. 


6. From near the bottom of the dekpened shaft, crosscut to 
the No. 3 pegmatite and drift east for not to\exceed 100 feet. From 
the drift, drive crosscuts totaling not more 1an 75 feet to intersect 
pegmatite bodies Nos. 2 and 4. Drive at not t\ exceed 100 feet of 
drift on pegmatites Nos, 2 and 4. Total amount\of crosscutting and 
drifting shall not exceed 275 feet. 


Pro jectB


Stag I 


Diamond drill not to exceed two drill holO and not more than 
400 feet of drilling to determine if the Hall pegmati\te extends to 
depth. The first hole shall be located approximately\70 feet S. 45° E.k 
from the old Warner shaft and drilled northward to a lngth of about 
200 feet and at an approximate angle of -65, If this ole does not 
penetrate the pegmatite, a second hole may be drilled iI\\an attempt to 
locate the pegmatite.


ge II 


1, Construct a tool and hoist house of minimum dt\mensions 
7 feet by 8 feet by 10 feet. This building may be unf1oored shall be 
made of unfinished lumber, with protective roof covering; and\shall be 
equipped with lock and key.
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2, construct headf rams, 30 feet high, with mechanical dump, 
hopper, and concrete footing. 


3, Rehabilitate, at\the Operator's sole expense, the Mineral 
Processing shaft.	 \ 


4, From the bottom o4the Mineral Processing shaft, sink a 
two-compartment shaft 60 feet titibered with standard shaft sets and 
5 x 7-foot (or 6 x 6-foot) in crop section in the clear of timber, 


5. From near the bottom\of the deepened shaft, crosscut to 
the pegmatite and explore the pegmatite by drifting and/or crosscutting 
along the footwall and hanging wall\of it, The total amount of drifting 
and crosscutting shall not exceed 210 feet.	 I 


Estimated Costs of\the Projects 	 I 


Fixed Unit Costs


Project A 


Stage I 


Diamond drilling, 400 feet @ $5.00/ft. 


Stage II 


1. Construct tool and hoist house (Item 1) 
2. Construct headf rains (Item 2) 
3. Sink shaft 60 feet (Item 4) @ $60.00/ft. 
4, Long-hole drilling, 75 feet (Item 5) 


@ $1.00/ft. 
5. Drift and crosscut 275 feet (Item 6) 


@ $37.00/ft. 


Total estimated cost of Project A 


Project B 


Stage I 


Diamond drilling, 400 feet @ $5.00/ft.


$ 2,000,00 


$ 100.00
600.00


3,600.00 


75.00 


175,00	 14,550.00 


$16,550.00 


$2,000.00







•\	 . 


\ 
Stage II 


1. Construct tool and hoist h9use (Item 1) $	 100,00 
2. Construct headframe (Item 2 600,00 
3. Sink shaft 60 feet (Item 4)	 $60.00/ft. 3,600.00 
4. Drift and crosscut 210 feet	 Item 5) 


@ $37.00/ft.	
\


7,770.00 $12,070.00 


Total estimated cost of Pro' j\ect B $14,070.00 
Total estimated cost of Projt A 16,550.00 


Total estimated costs of Project Nos. A and B $30,620.00 
Government participation @ 50% $15,310.00


4 







IN REPLY REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D. C. 


October 8, 1959 


Re: OZLQ_(Mica) 
'BK Associates, Inc. 
Welch Mica Mine and 
Hall Mica Mine 
Macon County, North Carolina 


Memorandunf' 


To:	 W. H. Griswold, Office of Minerals Exploration 


From:	 Harold Kirkemo, U. S. Geological Survey 


Subject: Applicant's acceptance of suggestedchanges in proposed contract 


R. A. Laurence, Executive Officer, Region V, advised me 
by phone on October 7, 1959, that Mr. Roy Pouts of B-K Associates 
is willing to accept the general changes proposed in the pending 
contract. A provision desired in the contract for exploration at 
the Welch Mica mine should state that: 


Upon cowpletion of the drilling and at a site mutually 
acceptable to the Government and the Operator, the Operator at his 
own expense will sink a shaft to the same elevation as the bottom 
of the existing shaft (Mashbwn shaft) which is assumed to be 115 
feet below the surface. 


Mr. Laurence recently discussed other changes in the 
original draft of the contract with Mr. AL1t. These changes are 
acceptable to the Operator.


OFFICIAL FILE COPY 
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Harold Kirkemo 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


ROOM 11 POST OFFICE BLDG.
KNOXVILLE 2, TENN. 


September 24, 1959 


Memorandums" 


ri	
Operating Committee s, O1VIE Washington 


From:
	


OIVIE Field Team, Region V Knoxville, Tennessee 


Subject:	 OME405(mica) B-K Associates, Incorporated. 
Welch and Hall Mines, Macon County, N.C. 


As auggested in your memorandum of September 15, 
we have conferred with the Operator's representatives, 
Mr. S. C. Van Horn and Mr. Roy L Fouts, about the proposed 
contract. Mr. Van Horn is the Operator's coisu1ting 
geologist.


It was agreed that the work proposed for the 
Hall mine in the recently-returned contract is satisfactory0 


Mr. Van Horn says that information obtained 
from Norman Mashburn since the DMEA examination in July 1958 
indicates that the lower_portion of the Mashburn shaft was, 
in effect, converted into a large stope, which has caved 
badly. There is, of course, no wa to evaluate this state-
ment but if it is true then the cost estimates for rehabili 
tation in our September 11 memorandum are obviously too low. 
Because of this reported situation, a new shaft seems 
preferable to rehabilitation of the Mashburn shaft. Although 
its precise site would be selected after completion of the 
drill holes, its approximate location would be 100 feet north 
of that proposed in the application. Costs would be as 
estimated in our September 11 memorandum.


. 


We recommend preparation of a cont: 
1) The Hall pegmatite work as in the áontract 


2) The Welch pegmatite work to consist of two 
provided in the rejected contract, followed by 
at a site to be selected after drilling, with 
feet of drifting and/or cross-cutting.


ract as follows: 
already prepared. 


drill holes, as 
a 1Q-foot shaft 
a total of 375







0 
page2 NemoOME6O54.. 


We suggest that references to individual 
pegmatites by numbers be deleted. We also suggest re= 
wording exhibit 'A so that the second drill hole at 
each project would not be eliminated automatically if the 


fis hole cuts any pegmatite0


Robert Ae Laur 
Executive Officer s OME 
Region V 


Bureau of Mine
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*.. Clyde C. Drake 


Vice.Prostdent 
1.1 Maociates, Inc. 
250 .t Pilnor Street 


I	 -	 4!.r.t (. ---*
1*: ocket 1.. *-6O54 QUce) 


$. Meociates., Inc. 
We1c Mica Mias and 1*11 Mica Miss 
*Lscon County, lorth Carolina 


Deet *. ake; 


1k have your letter of Septssber 15 covering tha cited 
project.. 1k, of course, have no objection to your representatives 
C.ing to Vaslaington, but we feel that it would save tins and 
st1tfy natters if they could sset directly with ) *ebut A. 
Laurence, ZxecuUw* Officer, :— Wield 1kan, Region Y, loon LI, 
Pest Office lutidisig, in UI. 2, Tensesses.. 


On Septe.r 15 we rot. to *. Laurence suggesting 
such a neting. We are sure ha would be glad to discuss *11 
questions with your geologist as. mine nssag.r and endeavor to 
work out a program which would be auti*lLy satisfactory. 
•	 Sincerely yours, 


eorge C. 


Acting nirector 


JWA1t/gla 9-l859 
àc to:	 Director's Reading File: 


Thomas E. Howard, IJSBM 
Harold Kirkemo, USGS 
ONE Field Team, Region V (2), w/2cc Mr Drake's letter 
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B-K Associates, Inc. 


250 W. PALMER ST.


FRANKLIN, N. C. 


September 15, 1959 


UNITED STATES DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C.


OME-14-23-O90-2103 


Re: Docket No, OME-6054 
6055 


Dear Sir: 


The above captioned project contract proposal, which includes 
the Welch and Hall properties, Macon County, North Carolina, has 
been returned to you by Mr. R. A. Laurence for reconsideration. 


In order that complete clarification may be assured, we wish 
to have every opportunity of supplying any data and explanations 
which have consquential bearing on the subject properties., 


To that end we will be happy to have our Consulting Geologist, 
Mr. Earl C. Van Horn, and our Mine Manager, Mr. Roy Fouts, to meet 
with you in Washington at your convenience, and to supply such 
additional data and explanations as may be deemed necessary or 
desirable.


Yours truly, 


B-K ASSOCI TES, INC. 


Cle C. Drake 
Vice-President
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Memorandum1


UNITED STATES
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


ROOM 11 POST OFFICE BLDG.
KNOXVILLE 2, TENN. 


SEP 111959 


RECEIVED


r 


M.	 E. 


SE	 14	 59 
N :T\LS DATE J 


__ Lr2o


To: 


From: 


Subject:


Operating Committee, OME Washing 


OME Field Team, Region V Knoxville, Tennssee 


OME-6054 (mica) B-K Associates, Inc., Frar4din, N.C. 
Welch and Hall Mines, Macon County, Norh Carolina 


Enclosed are the original and all copies o the 
proposed contract, unsigned, and the original and on copy of 
the Applicant's letter outlining their objections to the 
contract' s provisions. 


The misunderstanding in this case seems to arise 
from the fact that we di not re-examine the propertr after the 
OME application, and therefore had noknowledge tha Earl Van 
HoriT, consulting geologist, is now directing the wo k. Our 
contacts were all with Royjouts, the former Applicent now an 
employee of the present Applicant and we understoo.d -posibly 
incorrectly that he was in agreement with the pro osals as 
outlined in the contract. 


Comment on the Applicant's specific reque$ts follows: 


1. We did (in DMEA-4.975) recommend a newshaft at 
the site indicated; this was changed later, with otr concurrence, 
when Mr0 Nelson's review suggested rehabilitation o the Minerals 
Processing shaft. 


2. We have no data on this, Our Examine 
that the condition of the Mashburn shaft is not too 
that it would provide more economical access tothe 
a new shaft.. We see no reason to change that opini 
admittedly, it is next to impossible to estimate th 
rehabilitating such a shaft0


s considered 
bad, and 
arget than 
n though, 
cost of 







S	 I 
page-2. Memo-.


3. This objection appears to be valid. Exhbit 
project A, stage II, item 6 provides for crosscutting to peg-. 
matite 3 but does not include it in the footage total It 
should also be noted that these designations of nos. , 2, 3 arid 
4 pegmatites are indefinite; the old maps and the exi ting 
exposures do not permit precise identification, We a e not 
even sure there is a no.2pegmatite. Thus itwould bbetter 
to áoid reference to specific pegmatites and speàifi amounts 
of crosscutting and drifting dn each. 


Could a total only be given, and the use of that 
footage be left to the discretion of the Field Team? 


4. As pointed out above, the terminology oIl the peg-. 
matites should be avoided, The direction of the crosscuts and 
drifts can be determined after pegmatite is cut in tIe drill 
holes.


5. This is probably our fault for not having reviewed 
the proposal with their consulting geologist9 We thqught we 
had discussed it with the proper representative. Suh are the 
pitfalls of trying to live on a meager travel approprfiation. 


6. We thought, at the time of the DMEA-.497 
reports, that shaft_rehabilitation should, be a part 
authorized work, subject to contribution by th Goe 
still think so. Possibly, if the Government agreed 
cipate in this cost, the Applicant would be less rel 
use the old shaft. 


Enclosed are a composite map and a cross-.se 
showing the situation as well as we can interpret it 
able data and exposures. It should be emphasized th 
strike and dip of the pegmatites are uncertain. We 
Applicant's proposed shaft site to be too far on th 
wall side of the main target pegmatite, but seiectio 
shaft site, if one is to be selected, should await r 
the drilling and need not be made at this time, 


We still consider rehabilitation and use of 
to be less expensive to the new shafts, but as state 
think the Government should participate in this expe 
alternative proposal, we would consider sinking newS 
results of the drilling indicate that it is justifie


and 4,975 
f the 
riment. We 
o parti-. 
ctant to 


tion, 
from avail-. 
t even 
onsider the 
hanging 
of a 


suits of 


old shafts 
above, we 


se, As an 
hafts, if 


For comparison, we include 
of new shafts, and cost of the work 
eluding rehabilitation costs:


an estimate of tie costs 
as now outlined, I but in-.
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S	 . 


page-3 .0ME-6054. Memo 


Estimated Costs td Rehabilitate the Mashburn ShaTh. 


A. Muck out shaft from 65 foot level to 114 foot level 
and timber shaft from surface to bottom (114 ) 


a)- Labor	 20 shifts @ $34/shift... $0.0o 
b)- Equipment (rental)	 .55.00 
c)- Supplies	 50.00 
d)- Timber 114 ft. @ $a.9l/ft 	 ll5.00 


$2,200.00 


B. Sink shaft 60 feet below 114 ft. level.


a) Labor, 40.shifts @ $34/shift $l60.00 
b) Equipment (rental) 740.00 
c) Supplies, taxes, etc. 932.00 
d) Timber 60' @ $.9l/ft. ____


3, 56700 


Total Shaft Rehabilitation.. . ... . . . 	 .	 $5,767.00 


Estimated Cost to Sink a New Shaft l0 feet, as 
requested in the application: 


l0 ft. of shaft sinking @ $50.50 
10 ft. timbering @ $.91/ft. 


Total shaft sinking and timbering. . . . .$l0,64.O0 


Details for shaft sinking and timbering are inclu4ed in the 
Field Examination report of June 3, l95. 


4Pj-4 /L 
Robert A. Laurence 
Executive Officer, C 


S	


1y&. V. . L	 , Member 
Bureau of Mines


-Reg. V 
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B-K Associates, Inc. 
250 W. PALMER ST. 


FRANKLIN, N. C. 


September 2, 1959 


Mr. Robert . Laurance< 
OIVIE 
Knoxville, Tennessee


OME-14-23-090-2l03 


Dear Mr. Laurance: 


We have in hand the above captioned proposed contract covering 
the Hall and Welch properties in Macon County, North Carolina. 
You are aware, we believe, that whereas our initial request 
involved a new shaft. on each of the two properties, the present 
contract proposal as returned to us by your Washington office 
proposes to have us rehabilitate the Mashburn Shaft on the 
Welch property and the Minerals Processing Shaft on the Hall 
property. 


We are returning herewith the proposed contracts in the hope that 
they might be revised in accord with the following observations: 


1. We had considered earlier the possibility of rehabilitating 
the Minerals Processing Shaft on the Hall property, and concluded 
finally that such aproçjram was inadvisable forseveral reasons. 
The history of the Hall—Burra mine, about 300-400 feet west of 
the Minerals Frocessingshaft, and the history of the Minerals 


/ Processing shaft, indicate that mica of strategic. quality is not 
6 presnt in those locations. 	 In addition, it is our understanding 


that DMEA ield perionnel,. after careful studies involving old 
DMEA Contract 4975, arrived at the conclusion that a shaft location 
at a point about 145 feet South 8 deg. East from the Minerals 
?rocessing Shaft was the most advisable. Using such a proposed 
shaft location, the position ofThn initial coredrill • hole would, 
in our opinion, fall on the centerline of such proposed shaft 
locat ion. 


2. We had considered earlier the possibility of rehabilitating 
the old Mashburn shaft on the Welch property. We concluded that 
sucha program was inadvisable because of reports that the Mash-
burn shaft was 1et in very bad condition and that rehabilitation 
might well be extremely hazardous.	 In addition, Mica from the old 
Mashburn shaft area was sold under the Colonial program on a 
quality basis less stringent than the present scales, whereas 
later mining from the Minerals Processing Shaft No. 2, about 300 
feet North 80 deg. East of the Mashburn shaft, produced good







.	 I 
B-K Associates, Inc. 


250 W. PALMER ST. 


FRANKLIN, N. C. 


Mr. Robert A. Laurance
	


page 2 


quality mica under the present program. Since it might well be 
hazardous to rehabilitate the latter shaft, we chose a proposed 
shaft location midway between the twO old shafts. It was our 
understanding that our, proposals met with the approval of the 
OME field personnel. 


3. In Exhibit "A" of the present proposed contract, under ?roject 
A, Stage II, Item 6, allowance is made to ***"drift east for not 
to exceed 100 feet"***, and ***"drive crosscuts totalling not more 
than 75 feet"***, and ***"drive at not to exceed 100 feet of drift" 


all totalling 275 feet of drifting and crosscutting. Yet, at 
the beginning, Item 6 reads, "From near the bottom of the deepened 
shaft, crosscut to the No. 3 pegmatite***". On 'Figure 2 of the 
proposed contract, this latter initial crosscut is shownto scale 
approximately 100 feet.	 It appears to us that the contract should 
additionally allow such 100 feet of initial crosscutting at 
$37.00 per foot, making a combined total of 375 feet of cross-
cutting and drifting. 


4. Again referring to Figure 2 of the proposed contract, the 
initial crosscut is shown running north to intersect a pegmatite, 
whereas the original drawing for DMEA Froj.ect 	 25 shows an initial 
crosscut running south to pegmatite No.3, which more,near1y agrees 
with a geologicaprojection of the pegmatites. This gives rise 
to a question of the terminology involving identification of 
Pegmatites 1, 2, 3, and 4 on the property. 


5. It is difficult for us to reconcile the differences between 
the present proposed contract and our understandings of the opinions 
of DMEA and OME personnel who have examined the properties in the 
field and made extensive studies of actual ground conditions. 


6. It appears to us that in the event we agreed to rehabilitate 
the proposed old shafts, reasonably anticipated hazardous condit-
ions would place us at an extreme risk condition 'since we would 
be legally obligated under the contract to proceed 'even in the 
face of intolerable situations.	 1 1e feel also that rehabilitation 
'costs might well exceed new shaft costs, with the added condition 
that the positions of the old shafts are not in the best locations 
from either geologic or economic factors. 


I.n view of the above factors, we respectfully ask that amendment 
of the proposed contract be considered and that the effective date 
of such amended contract be revised to a current date. 


Yours very truly, 


;;:osed 


Geologist	 1reasurer
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATIOI 
ROOM 2-B POST OFFICE BL9L


KNOXVILLE 2, TENN. 


August 27 k, 1959 


Operating Committee, OME Washington, D. C. 


OME .Field Team, Region V Knoxville, Tennessee 


O,M6Q5kjmica) B=K Associates, Inc. 
WIEh& Hall Mica Mines, Macon County, N0C0 


The proposed contract for these two projects was 
delivered to Mr. Roy H. Fouts, representing the Applicants, 


yesterday. As he is not an officer of the corporation, he 
has taken it to Franklin for execution. We will return it 
when we receive it. 


Mr. Fouts expressed some doubts about the 
feasibility of rehabilitating, the Mashburn shaft. 


It is possible, depending upon results from the 
first hole at each subproject, that we may request an 
amendment modifying the wording of exhibit "AQ As it now 
reads, the second hole may not be drilled if the first cuts 
pegmatite. It is not difficult to think of the first hole 
cutting some pegmatite, not good enough to sink a shaft on, 
yet encouraging enough to justify a second hole. However 
we will cross that bridge when we come to it0 


Mr. Fouts said that Southeastern Diamond Drilling 
Company of Asheville, North Carolina will cO the drilling, 
which he expects to begin early in September0


e 


OME FIELD TEAM 


REGfON V


emb 
Bur	 o	 nes
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Merandu 


To:	 ecutive Officer, CNE held 'Zam, Region V 


Yre:	 Cheirsn, Operatiig Coisnittce,, ONE 


Subject: Docket io CNE-6054 (Mica) 
laL Associates, Ins. 
Welch Mica Hioe and I11 Mica Mine 
Meeon eunty, Icth Carol a


The ag Aaaiatea 1 Inc. applications *4 .6O54 and 06O55 
are consolidated ujder Docket Mo W6054 aud a contract has been 
pr.pred using this docket number. 


Attached are the original and four copia•e of a proposed 
sbort . form coutzact sigzed by the MtLng )irec tot for the Govern 


nt. It coceists of tb form, Annex 1 (2 pages), two Lien and 
Subordination Agreeneuts, Exhibit A (4 page.) , and thtee nps, 
ligates 1, 2, and3. Also attacked are two extra copies of Aunex 1, 
Exhibit	 and tbensps foi the use oft.he tield Teeio. 


In the estii*te of costa tb yield Ti reeHendaUon off 
$850.00 for the construction of each besdfr baa been reduced to 
*600.00 due to an estiaated salvage value o $250.00 e&ch. 


Please actvte the App..icant that tIi j percent interest 
accrues from the date the rnoney i t.zae &vailable and, like the 
principal, t repaynblc £nx. ro)aity 1n prodiction. 


If the proposed contvai. et& with your approval, present 
ft to the Applicant for czecuUor. Co.e f the txtcute contract 
are to be distributed in the usual wsiner. If any part of this 
proposed contrast ss not have either youz approml or that of the 
Applicant sad cannot be amended within your delegated authority, 
thee the original and all copies of the contract and the two extra 
copies of A1 I and tzbJbft 'A" are to be returned to this office, 
together with the proposed chenges.


.3683 







. 


The dat or the startin •o the work has been Left blank 
on the fixat page o the contract om Please fLit thia in after 
cozt*ittn 4th the Applicant. 


<opie of ti	 etorand* eacb, dated Jy 1.6 and 1?, 1959, 


by toai E Uoard, USI*LJ and Harold Iitket, USGS. respectIvely, 
re1tSt to the roect, 4areattacbech 


3)	
erge Ce Seifridge


() 


APPROVED: 


Frank D. Lamb 
J. 'Uie' '-1-i 


inber, Thnea of Nites 


Harold Kirketno 
.I-L-t3t ::iti- LLi: ''-.	 --


Mrnber, GeototeaL Suwey 


Enclosures 


JWA1t/g .la 8-20-59 
cc to:	 Director's Reading File 


'Operating Committee 
Thomas E. Howard, USBM 
Harold Kirkemo, USGS 
Docket 
Chron







UN ITE D STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C. 


Memorandum"	 August 19, 1959 


To:	 Acting Director, 
Office of Minerals Exploration 


From:	 Associate Solicitor, 
Division of Mineral Resources 


Subject: Docket No. OME-6054 (Mica) 
B-K Associates, Inc. 


As requested in your memorandum of August 6, 
1959, we have drafted the subject contract following the 
form submitted with the following minor changes: 


1. In Annex I we have changed the date of the deed 
covering the Welchtract to May 29, 1931, to conform 
with the date in the applicant's lease and the Owner's 
Consent to Lien. 


2. In Article 6(c) the word "operator's t' has been 
stricken.


3. Although a lease for the property, dated March 5, 
1958, was issued to the Carolina Mining Company, never-
theless, we consider it no bar to the issuance of the: 
new lease to the present Operator. The initial lease pro-
vides in the final paragraph on page 3 that: 


"Upon the failure of the party of the seco1 
part to pay the royalties provided in this lease or to 
operate for a period of ninety days as herein provided the 
lease shall immediately terminate. 11 


As the application of the Carolina Mining Company 
was not approved prior to the expiration date of the DMEA 
program and the mine was not operated under the lease, the 
lease, pursuant to the above-quoted provisions, automatically 
terminated. Also, the Lien and Subordination Agreement, 
dated May 23, 1959, verifies the fact that there are no 
encumbrances. against the property at the time the present 
lease was made. Therefore, it would appear that the 
Government's royalty interest is fully protected. 


Charles M. Soller 
Associate Solicitor
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(10-58)


Augu8t 6, 199 


Assocf*te Solicitor 
Division of ) zera1 ResQuxrcu 


W. R. Ortsøld, cktef 
Division of .Mi**rais 


Subject: ft*ps**tiea Of COntract for 
Dock*t $0 C.6O4 (Mica) 
14 Associ4t.s, tc. 
Welch Mica Mine ad 
&*llMLcaMim. 


Macon County, $ecth Carolina 


Will y please *par. a contract. or the subject 
/	 aplicatian. A draft of the pzoposed caitract is attached to 


/	 this	 ra*d. Also attached axe copies of the three aspe, 
arii thd Lien and Subordination Agreennts. 


•1' 


'7 


//I


i;., .	 JWA1t/gla 
7,'	 cc: to:	 Docket 


•	 Chron 


7


7
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MME Form 51 
Feb. 1959


UIITED STATES OF 'Al€RICA' 
DEPARTI€NT OF ThE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Sho'rtForm)'	 . 


Docket No.	 Commodity	 . Contract No,.	 . County •.	 ' '	 State 


6054	 Mica	 11l.-23-O9O-	 Macon	 North Carolina 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior ) Office of ,Minëráls Exploration, hereinafter, called the "Government," and 


B4 Associates, Inc. 


250 Palmer Street, Franklin, Ncrth Carolina 
whose mailing address is	 ,	 ..	 •. 
hereinafter called the."Operator',"as follows: .	 .	 ,	 .. 


ARTICLE I. Authorif.y and scope.--(a) •This contract,, entered into'underthe authority, of Public 
Law 701, 85th Cong.,'2d sess. (12'Stat.'7OO;3O U.S.C. g 6 1 l - 616), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits 'of the commoity designated above. The Operator 


shall begin the work on or 'before 	 . .	 , and, subject ,to'the provisions of Article 7 
(Date")	 '" 


and Exhibit A,' shall complete the work within , 	 . months . from the ,dáte.of 'the cOntract. 


(b) The description of the work and the fixed cost for , each unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operations, etc ) are hereby agreed upon as sped-


30,6Z0.00 
fied in Exhibit A. The estimated total cost of 'the work Th , $	 '	 The 'GQveithne'nt dll con-


tribute 50 percent of the total fixed unit costs of the work performed; 'not in . excess of &L.___________ 
in accordánce"withthè prOvisions 'of Art1cles 1 and 5. 


(c): Interestcblilputation..-_Simple interest computed annually at the rate of_......_.-.... percent 


shall accrue from the date's, 'Federal funds.'are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed, is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under dthout the written consent of the Goyernment. . 	 '	 '	 . ', 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Anhex I 
correctly describes the land which ,is the subject of this contract and the nature of the Operator's 
right of property' and possession therein (whether as owner, lessee, , or otherwise), and that such ight, 
title, or interest is subject only to the following claims, liens, .'or'encumbrances:' 


(b) The Subordination Agreement of the holder of any claim, lien, or. encumbrance listed above and 
(if the Operator , does not hold.the legal title,))the Lien 'Agreement of a.ny holder of the legal title of 
the land (lessor, seller,'optionor, etc.) are attached as'follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
inents, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor aliy right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Governntent's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) hall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials., supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Governmeht may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty . is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE i. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by. the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records' and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with five copies, of monthly reports in 
three sections as follows:	 ' 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and (2) above will be provided by the Government.) 
(c) FinaE.report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the 'ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and. a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fail to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --t±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been' furnished. 
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• (b) . Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 
either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract untIl 
the lapse of the time within which the pvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the Operator's gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold ,, in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arrIving at the "gross prQceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufcturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid. currently up,on each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option, as lqng as it so remains, may require the computation and payment of its 
royalty on the ralue of such prouction In the form (ore, .concentrate, metal, or equivalent) it is in when 
the Government elects to require computation and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operatiqns before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his Interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse pf time qr Is fully paid. 


(f) Notice to purcl'iàsers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of-the production, and shkll authorize and direct such purchaser to . pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any. 
production and sales or other disposition of production, whether the production is by the Operator or by. 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding .upon the Operator. 


(g) No obligation to' produce.--Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in Interest tp engage in any production operations. 


(h) Government not obligated to buy --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to py on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Gov.ernment determines that the Operator is in default under the terms of the contract, the 


Government may give the Operator ritten notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as requird, thereupon: 


(1) the. Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to .prosecute the work other than such as may be 
necessary and incidenta] to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide r fpr breach of contract, In-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and lien to secure the 
payment thereof, and such . rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11.







ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis.. 
sloner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination. --In connection with the performance of work under this contract, 
the Operator agrees not to discriminate against any employee or applicant for employment because of 
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited 
to, thefollowing: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative fo,r the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence.' 


The term "Director, Office of Minerals Exploration,." as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime coni,pensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (14.0 U. S. Code 32 )4-326) and is 
not covered by the Walsh-Healey Public Contracts Act 4l U. S. Code 35_14.5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic'day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for everycalendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended 4.o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874 are made a part of this contract by reference. The Operator will comply , with these regulations 
and any amendments or modifications 'thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE 14. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


TE UNITED STATES OF AMERICA 


(Operator) 


By.._______________________________________	 By________________________________________ 


Title


certify that I am the 
(Name) 


______________________________________________secretary of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


_______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and. in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rc0RP0RATE1 
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•	 August 6, 1959 


Memorandum 


TO:	 1'ai1s and Files Btanch 


From:	 3. W. Alt, Mining Engineer 
Divisioi of Minerals 


OFFICIAL FILE COPY 


Døte	 Surnome	 Code 


8/6	 500 


500 


220 


500 


Subject: Consolidation of Dockets 0-6Q,and OME-6055 - ___ 
B-K Associates, Inc. - 


Wilyou le consolite the subject dockets and 


consolidate them,under Docket NO. ONE-605:4. A contract will 


be prepared underthis docket. The reason fOr this is that 


they are on adjoining properties and the exploration will be 


• conducted under the same Operator. 


c 
•	


.•-.•	 • 


JWA1t/gla 
cc to: -Docket 


Chxon


•	 ••







Uf1C1AL FIL.L WI'I 
Date	 Surng3rne j Co] 


1 . 1220 


Subject: .Døk.t $0. 0l.!40M (lies) 
iiZ IssoeLat.s, lao. 


Welch lies Mine 
lisoon Cmasty, brth Carolina 


*.ehst lie, 0i-6033 (L*s) 
li-t Associates, 1*0. 
m1I Miss Ilijis 


laces County, Rorth Carolina 


0m the basis of the sub*iasios by the stibject applLcant 
as * separats tad distinct .*tity, of corrsspoadeuss with 11* Mak 
of Franklin mad Macan County $*tldLag sed ..0 assoct*ttan, both of 
P$*klifl $0rtk csre1., t*tbar tk J	 3O 1939, bal 
sheet, it appears that funds for the proposed exploration, aura. 
gatLn $43,000.00, are una'v&LIabl* on reasensble terns free private 
financial inatttutiona. 


lach of the lmadt* Lnatiti&tioaa reftilid to ask. the 
rsç2sstsd loans du* to the rate of interest offered sad the length 
of tine for rspsyut (2 years). P. .pinte* was expressad by either 
lending institution as to the adsqusey of the cellataral of fired as 
s*cutity for tht rsq*it.d lean. Tb. appliosat's balance sheet shows 
caib of sppr.zi**tsly $5,000, ainiug sqUpa.nt having a dsprseiatd 
valoe of approxteately $I,7O, sad pr*p*td insurance and royalty 
anountiug to $3,300. Presubly, thaI. represent capital nes&ed in 
operation of the Caibe11 Mine and it is cuts isprobable that the 
applicant could cwrs,froa sn fias*eial institution and under say 
reasonable torus, a lean cuff iciest to finance the proposed expi.. 
ration at the 1*11 iad '.lek properties. 


It is noted that all of the capital steeb of the appltca*t 
is owned by Bluassntb*lslsb* floetrie Co.çiiay, lee, whole halance 
sheet it Deesab.r SI, 1951, indicates current assets La x5ess of 
total liabilities in th sao*st of $44,000 and an earned swrplus 
of $394,000. 


CEFisher/GMcC 
August 6, 1959 


cc: Dockets: 0M6O54 and OME-6055 
Director's Reading File 
Contract Administration and Audit Division


823







GENERAL OFFICES


WARE I-f 0 US E 


DUH[NiU1IL - IRflh1 8It1tll.,IflE. 
OVER 45 YEARS OF (JNEXCELLED SERVICE 


ELECTRICAL	 CUNSTRUCTIUN LIIHTINI3	 INSTALLATIUNS 
43 SOUTH LIBERTY ST. 


PirIltilu ur 1, Md. 
PLAZA 2-4821 


8/1/69


United States Dept. of the Interior," 
Office of Minerals Exploration, 
Washington 25 D.C. 


Gentlemen:


Re: Eecket No. ONE 6054 Mica 
B-K Zsso Inc 
Welch Mica Mine 


\ r.c. 


Decket ONE 6055 MIcA 
Hall Mica Nine 


In reply to your letter of July 17th requesting additional 


information, we are pleased to enclose the following: 


flbur copies of request for loan and reply to same from Bank of 


Franklin and Macon Cbunty Bldg. & Zoan Asso. 


7 copies of Balance S7zeet of Blumenthal-Kahn Elec. Co. Inc. of 


Baltimore, Nd. The largest stockholders of this corporation are: 


Sydney C. Blumenthal Sr 65% Baltimore, Nd 


Sydney C. Blumenthal Jr. 18%
I	 O.M	 E 


H. S.. Woodruff 4% RECEIVEI pj	 3 19S9 


G.P. Woodward 3%


f_L_
Yours Very truly ______ 







.


OFFICIAL FILE COPY 
B-K Associates, Inc.	 o. M. E. 


	


250 W. PALMER ST.	
RECEIVED AUG 8. 1959 


	


FRANKLIN, N. C.	 .DATE 1NITALS	 - 


July 21, 1959	 I	 I 


V 
MACON COUNTY BUILDING AND LOAN ASSOCIATION 
FRANKLIN, NORTH CAROLINA 


Genti emen: 


In our earlier application for. a loan I failed to give you 
the full information as to the type of personal properties, terms 
of payment and etc. that you should have in order to determine the 
eligibility of B-K ASSOCIATES, INC. 


Will you please accept the following information as a supplement 
to the prior cited application. 


The length of time requested to repaythe loan is 24 months at 


$ 1,O4l.67 per month plus the accrued interest at the rate of 5 % 
per annum. 


The personal properties offered as collateral in the prior 
application consists of the following: 


2 Air Compressors 
Locomotive 
Mucking Machine 
2 Ford Dump Trucks 
3 Air Hoists 
3 Air Hammers with 
Air Feed Legs


Electric Light Plant 
Large No. 12 Buffalo Blower with 
10 H.P. Motor 
3 Mica Punch Presses 
Mica Sheeting Shop & Equip. 
Steel Rails for Locomotive & Cars 
Mining Lamps and other Equip. necessary 
to mining 


Your consideration and cooperation in reviewing this supplement 
to the cited application and giving us your decision as soon as 
possible will be appreciated.


Yours truly, 


B-K ASSOCIATES, INC. 


Clyde C. Drake, 
Vice-President







	


S	 0 
•	 I	 O.M.E. 


LIcE1VED 1(JG 3 T959 


	


DATE INiT1AC	 coot 


1uly 21, 1C'59 


•	 • . 


	


'AC(fl C 'Uflt J3ZWPG	 UW 4S$CTX N 
R'	 OVA 


enten;


r riter appliction for a loan I fa1ed to ive you 
the full infornation as to thc tjpe of personal pxo rcrt5es, tr 
f payment anti etc. that you should have i order to dctorne the 


eligbity of D'4 A UTZc, mc, 
WU). you please accept the foUosdn Lnfor r ation as a	 1eront 


to the px'1 r.oited 4tctton, 
Tho lenth of tir* retc to repay the loan is 24 uonth t 


$ 1,041,61 per month plus the accrued interest t the ratc of 5 
•	 par 3flflL*,	 0 •


	 • 


The personal properties offered s co1Lteret in the prior 
eppliction consists of the Eollgwttngs 


2 Air aozre ore	 Electric Ltgt ilant 
Loconottv*	 zge itO. 12 fluffalo r3lower 'ith 
I*cPing 4acMne	 IC) )1,P. 1!.otor 
2 For'i rkznp Txuck	 3 7lica Punch Peses 
3 Air oists	 ca Sheotin lop ..quip, 
3 Aix Usners with	 teeI	 le for Locoxottve ' rs 


Air Feed kegs	 Hintnç Lamps on other Eq"!, xtcesary 
to mining 


Your con deration flc coop ration in rer. WinQ this	 i ent
to the cited application nd giving us your ecft4on as son' 
possi ble t411 be srprec&ted,


Yours truly, 


3!.K t	 T 1, 1 


Clyde C. )rakc, 
Vice esident
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• A. B. SLAGLE 
3. A.	 )ONE


B-K AásoOatea, Inc. 
2S0 W. Palmer St. 
Franklin, N. C. 


Gentlemen: 


We ara i rëceitTOf..ded. aliátiñ of1i 21st 
for a loan on personal property at an interest rtte of 
%. Wi arevery sorry to decline this loan, but we nnke 


no IOáñsát%ándthe Ièügth of time in question is not 
in line with our other loans.


Very truly yours, 


..BG&LAS 'N. 


SJ/mj


OFFICIAL FILE COPY
O.M. E. 


RECEIVED AUG 3 J99 
DA1 INITIALS 
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H. L. RRYAN 
H. W, CA8 


M. L OOWOLt 
. C. 


W N. SLOAN 


NORMAN SLAINL. 
1 p-s PAGG 


rNANp MARlIN 
A P SLAGLE 
C A 


'-4. w. 


H. L. :-ANt 
v,c Pibi 


R	 JO'4I:s 
PEC -1PA5 


G. A JOI4E 
A


. 


iW(1 COIl


JAU]7 214, l99


NA 


V 84	 C1te, mc, 
2O W, *1!er St. 
Franklin, N. C, 


Ofltleflen


We t in receipt of	 ainded applicatj of Jul721st for a loan on persona.1 property at an ntereet rite of %, We are very sorry to decline thia loan, but we nnke 
no loans at % and the length of tiie in question is not in line With our other loans.


Very trul7 yours, 


MAC(1 CO. BUILDING & LQ &SStN. 
r	 . 


' BY


EXTRA COpy 
O.M.E. 


RECEIVED AUG 3 1959 
DATE LJTALS







IL FILE copy V	 I	 O.M.E. 


BK Associates, Inc. jVED I4UG	 195 
250 W. PALMER ST.	 DAT1S1ffIALS CQij 
FRANKLIN, N. C. 


July 21, 1959 


BANK OF FRANKLIN 
FRANKLIN, NORTH CAROLINA 


Gentlemen: 


Inour earlier application for a loan I failed to give you 
the full information as to the type of personal properties, terms 
of payment and etc. that you should have in order to determine 
the eligibility of B-K ASSOCIATES, INC. 


Will you please accept the following information as a supplement 
to the prior cited application. 


The length of time requested to repay the loan is 24 months at 
$ 1,250.00 per month plus the accrued interest at the rate of 5 % 
per annum. 


The personal properties offered as collateral in the prior 
application consists of the following: 


2 Air Compressors	 Electric Light Plant 
Locomative	 Large No. 12 Buffalo Blower with 


Mucking Machine	 10 H.P. Motor 
2 Ford Dump Trucks	 3 Mica Punch Presses 


3 Air Hoists	 Mica Sheeting Shop Equip. 
3 Air Hamers with	 Steel Rails for Locomotive & Cars 


Air Feed Legs


	


	 Mining Lamps and other Equip. necessary 
to mining 


Your consideration and cooperation ini reviewing this supplement 
to the cited application and giving us your decision as soon as possible 
will be appreciated.


Yours truly, 


B-K ASSOCIATES, INC. 


Clyde C. Drake, 
Vice-President
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iu 21, 959	 \ RECE.ciCOD\ 
•	 \mr \T 


•	 •• •	 BANK O FRAKLXN	 H 


FRMIKLI!, NtRTh ROLINA	 •• 


Gentlemens 


Zn our earlier application for a loan Z failed to giva you 
the full inforatión as to the type of personal properties, teas 
of payient ad etc. that you should have in order to detrnine 
the eligibility of BK A$SrCIATE, INC. 


•


	


	 •flhl you please accept the fqllowing infornation as a supplement 
to the prior cited application. 


The length of ti1Ee requested to repay the loan is 24 months at 


1,25C).X per month pluS the acrtied Interest at the rate of 
par enrum. 


The personal properties offered as collateral in the prior 
application consists of the followings 


•	 •	 2 Air Compressors	 Electric Light plant 
•	 •	 Locomatre	 Large No. 12 fluffalo Riower with 


Mucking MachIne	 • 10 {.P. Motor 
•	 2 Ecrd Pump Trucks • 	 • 3 MIca Punch Pzeses •	 / •	


•	 3 AIr Uoist	 •	 •	 Mic8 Sheeting shop Equip. 
3 Air Harners . lth	 Steel Rails for thccmotive Cars 


Air Fced Logs


	


	 pinIng Lamps and other Equip, necessary 
to mining 


Youi cosideratton *r cooperation in eviewtng this supplement 
to the cited application andgiving us your decision s soon as pcssible 


•	 will be appreciated. 	 •	 •	 • 


•	 •	 • •	 • •.	 Yours truly,. 


•	 •	 •	 •	 •	 •	 .1( A' 


•	 •	 •	 •	 Clyde C, ra!e, 
• /	 •	 • •	 •	 • • •	 •	 •	 VicePresIdent 


•	 •	 •	 •	 •• 
•	 ••\ 


•	 :	 •	 •	 • 


•	


•	


•	 •	 •.	 •	 •	 •	 •	 •	 •
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TIlE BANK OF FRANK 
FRANKLIN, No RT H CAROL INA 


July 21, 1%9 


/ 
B & K Associates, Inc. 
2O W. Palmer St. 
Franklin, N. C. 


Gentlemen: 


The Loan Committee has asked me to advise you that due to 
the rate of interest requested and the length of time required 
for repayment, your loan was not approved and I am therefore 
returning your supplement, loan application0 


Very truly yours, 


THE BANK OF FRANKLIN 


H. W.Cabë 
Cashier 


HWC/bs 


End.
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Aa1IJ	 1 


I _____________________________ 


HtUuIENT11AL IA!1h j44IC p?AJLJNC. 
çIPAkA14vaI4ANQ SkE 


I L J1954AND 1152 


I 1 __________ 
Cash on Hesd and In Banks


LJJ 


$451,036.86 $


____ 


420,290.39 
*ccaunts Recsiivitbl. 611.72O.2 030,374.66 


I Inventories and 
Contracts in Process 517,048.2 661,150.03 


I Securities at Cost 330,054.80 2(3,571.O5 
I NOts kec.tvabIe _______ _________ 


I tjst 1,912,280.30 $2,167,36.91 


I
Land 3,343.11 $ 20,913.17 
Buildings 15,54.12 70,3l.45 
Leasehold Z.provenents 6,127.08 1,171.30 


I Accounting Liqu1pent 10,55.52 10,231.4) 
AutoS and Trucks 91,156.44 
Furniture & fixtures 25,173.97 23,024.33 I Ibsis sad t4UiPat 32^81,Q4 


I Total 356,190.21 246,338.24 
Ieprec1atton Reserves 1t3.1)O4Ø I _____________ $	 222,489,52 136,312.47 


I 
•


Oth	 AetI 
Casts Surrender Value $ 23,7.5O $ l3,46?.50 
Z*iøstaentz sad Leans : 


' to SubsIdiaries 130,000.00 20,000.00 
Lens to *fU1tstes 94,966.43 61,000 00 
Prepald txpense8 10,174.93 10,260.01 I Interest leceivable 6,519.21 6,425.91 
Ottser Receivables 252.98 


I
Treasury Stock 6.46 1462 


I
1Ji.tJ	 Asst& 


a1M'1


£74ffj 


£2AOS77 44Z4 


IAccounts Payable 1UQ,?08 44 $ 84,436.6$ 
I)tw Profit Sharing Trustee	 30.U0.)0 31,566.20 


7)0h1 Taxes Due 51,563.13 56,059 35 I 
I


Incoas Tsxe	 &Iu, 20,634 2( 166,932.26 


I
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BK Associates, Inc. 	 . 
250 Palmer Street . 
Franklin, North Caroina 


Re: DocketNo. 0)4Z6OS4 (Mica) 


	


0 	 Welch Mica Mine 
Macon County, North Carolina 


	


•	 Docket No. 014E"6055 (Mica) 
IK Associates, Inc. 


•	 .	 Isll Mica Mine 
Macon County, North Carolina 


Gentlemen:	 . 


Reference is asde to the cited applicattone. lnasb 
as I .E Associates 3 Inc., is wholly owned by the Iiumenthat'Iahn 
Electric Co., Inc., of Baltimore, Maryland, we will require two 
copies of the latest financial statement of the latter cosany 
showing assets, liebilitiel, and net worth, and also a list of 
the five largest stockholders and the percentages of their indi" 
vidual interests in the company.. 


The correspondence submitted with the application of 
B'L Associates, Inc., relating to requests for loans from.bsnks 
does tt show the terms requested as instructed in Item l(a)(2) 
of the application form. The information concerning terms re-
quested sbønld be submitted In quadrupU.cate and show the length 
of time for which the loan would be re4uIred, interest rate re 


• quested, and the method of repayment. Also, describe the personal 
property which was offered as collateral for loans. 


Please supply this information at your earliest con" 
venience.	 .


Sincerely your.s, 


(SiflCd) FRANX. JOhNSON 


ActIng Director 


JWAlt/FEJohnson/gla 7-17-59 .	 . 
cc to:


	


	 Director's Reading File 
Mr. Skow, USBM . 
Mr. Kirkemo, USGS 
ONE Field Team, Region V (2) 


I.E Associates1 1c.
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Welch Mica Mine - 
Macon County, North Carolina 


Docket No OME-6055 Otica) 
Bul Associates, Inc. 
HaU Mica Mine : 
Macon County, North Carolitta 


Gentleen:


With reference to the cited applications, will you 
please supply us with four copies for each of the dockets of 
the financi1 statement of the BivaenthaiKahn Ziectric Co., Inc., 
of Baltimore, Maryland, showing. net  worth, assets, amd liabilities. 


•	 Also, we will need to know the terms requested when you applied 
for loans from the banks. This is in compliance with the in-
structions given in Item l(a)(2) of the application fovm 


•	 Please supply this information at your earliest con 
• venlence.	 .


Sincerely yours, 


Acting Director 
JWA1t/gla 7-16-59 
cc to	 Director's Reading File 


Mr. Skow, USBM	 .	 .	 .	 .	 0 


Mr. Kirkemo, USGS 	 S 


ONE Fie1d Team, .RegionV (2) 
Dockétsi'	 S 	 . 	 . 


Chron


\\\\ 4







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D. C. 


IN REPLY REFER TO: 


July 17, 1959 
Re: ONE 6055 (Mica) 


B-K Associates, Inc. 
Hall Mica Mine 
Macon County, N. Cf 


Memorandum 


To:	 Wo B. Griswold, Office of Minerals Exploration 


From:	 Harold Kirkemo, U. S. Geological Survey 


Subject: Review of Field Team meinoranthun of July 8, 1959, on 
the subject application 


The Field Examiner agrees with the alternate plan for 
exploration proposed by Mr. N. E. Nelson in July, 1958 and also 
agrees with the applicant's proposal to locate the peginatite dike 
at depth by drilling prior to shaft sinking. 


I concur with these proposals and suggest that enough 
footage be allowed to drill more holes if the first hole does not 
intersect the pegmatite. 


Combining the exploration proposed at this mine with 
that proposed at the adjoining Welch mine should result in some 
savings in contractual and operating costs. 


Harold Kirkemo
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D. C.


IN REPLY REFER TO: 


July ].7, 1959 
Re: ONE 6O5 4 (Mica) 
-	 B-K Associates, Inc. 


Welch Mica Mine 
Macon County, N. C. 


Memorandum 


To:	 W R. Griswold, Office of Minerals Exploration 


From:	 Harold Kirkemo, U. S. Geological Survey 


Subject: Review of Field Team memorandLun of July 7, 1959, on 
subject property, 


The Field Examiners have stu&ied the subject application 
and their examination report on the property (DNEA li9711. ). They 
reconunend exploratory drilling to establish the presence of the 
pegniatite dikes at depth and then to proceed with the exploration 
program (sinking the Nasbburn shaft, crosscutting and. drifting) 
proposed for the property in the examination report (DNEA 197, 
June, 1958). 


I agree this is a more logical plan of exploration than 
that proposed by the applicant. It is not stated in the Field 
Team memorandum whether the applicant has agreed to this plan of 
exploration. 


I suggest that enough drilling footage be allowed in 
Stage I of the Field Team recominend.ation to permit drilling more 
than one drill hole. In the event the:pêgn3atites are not inter-
sected in the first hole, additional holes may be warranted. 


Combining the proposed. exploration at the Welch and Hall 
(OIVIE 6055) mica mines into one contract as suggested in the 
Operating Committee memorandum of June 26, 1959, should effect 
some economy in drilling costs. 


OFFIC1AL FILE COPY 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25. D. C.


July 16, 1959 


Memorandum 


To:	 Division of Minerals 
Office of Minerals Exploration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: OME-605 14 (mica) 


Applicant: B-K Associates, Inc., 


Name and Location of Property: Welch Mine, Macon County, N. C. 


Date of Field Team Report: July 7, 1959 


Date Application Recta, by Br. of Ceramic & Fertilizer Materials: July 12, 1959 


Field Team Recommendation: Reconnnend a 2-stage exploration project. 


Comments:


1. This project was previously recommended under the DMEA program. 


2. The proposed. program of exploration by the field. team will 
determine, value of ground in mine that previously has been reported as 
a producer of mica. 


Recommendation: 


I concur with the recommendation of the field team for a 2-stage 
exploration program.


'OFFICIAL FILE COPY 
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Thomas E • Howard 
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Thomas E. Howard
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


July 16, 1959 


Memorandum 


To:	 Division of Minerals 
Office of Minerals Exploration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: OME-6055 (mica) 


Applicant: B-K Associates: Inc. 


Name and Location of Property: Hall Mica Mine, Macon County, N. C. 


Date of Field Team Report: July 8, 1959 


Date pplication Rec'd. y Br. of Ceramic & Fertilizer Materials: July 12, 1959 


Field Team Recommendation: Recommend a 2-stage exploration project. 


Comments:


1. This project was previously recommended under the DIYIEA program. 


2. The proposed program of exploration by the field team will 
determine value 'Of ground in mine that previously has been reported. as a 
producer of mica. 


3. GeOlogic indications are that a reserve of mica exists in this 
mine, but most reports state the quality is not too good. 


Recommendation: 


I concur with the field team' s recommendation for a 2-stage 
exploration program, if a re-evaluation of avail&le data indicates that 
the quality of mica warrants the recommended scale of exploration. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDGb
KNOXVILLE 2, TENN, 


July 8, 1959
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1 Memorandum 


To:	 Operating Connnittee, 01€, Washington, D. C. 


From:	 Field Team, 01€, Region V, Knoxville, Tennessee 


Subject: Docket No, OME-6055 (Mica) 
B-K Associates, Inc., 250 Palmer St., Franklin, N. C. 
Hail Nica Mine, Macon County, North Carolina 


This property was not re-examined because no work ha 
been done on it since the previous examination was made in Nay 1958. 


The Field Examiner has made the following comments on 
the subject application and Mr. Nelson's review of the original 
proposal (Mr. Neleons memo of July 23, 1958). 


"Although the 160-.foot shaft proposed in the 
examination report would provide better working con 
ditions for exploration, the alternate proposal made 
by Mr. Nelson (Memorandum dated July 23, 1958) is satin-
factory. Under Mr. Nelson's proposal, the Mineral Pro-
cessing shaft should be deepened at least 50 to &) feet and 
a crosscut made to the southe'st at approthnate1y S. 75 E. 
Forty to 60 feet of crosscut would be necessary to inter 
sect the probible footwail of the pegnmtite. Because the 
pegmatite plunges to the east, at least 150 feet of addi-
tional drift and/or crosscut would be necessary to explore 
the footwall and hanging wall for mica shoots which could 
also be expected to plunge east. 


"A single drill hole located about 70 feet S. L5° F, 
of the old Warner shaft and drilled northward to a depth of 
at least 180 feet at -65 © should intersect the projected 
hanging wail of the Hal]. pegmatite at about 2,175 (elevation) 
and the projected footwall at about 2 ,130' elevation. This 
drill hole might indicate whether or not the pegmatite ex 
tends to that depth."


Reviewed by


or op 1INO COITTEE 


(datl)


N
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The Field Team therefore recoxmiends a 2stage eloration 
program for this property. 


Stage I. .-'Diamond drilling 200 feet of diamond described 
above.


_II.-Rehabilitate existing shaft and sink it an 
additional 60 feet. Drive 210 feet of drifts/or crosecuts. 


Estimated Costs of 


Diamond drilling 200 feet1. 
size AX at $5.00/Ft	 $1,000.00 


Pr details see "Estimated Costs" in the 
original Field Examination Report, DIA975). 


Construction 


	


T 11'óist, toil house, headframe, etc. 	 $990.00 


Shaft 


	


Rehabilitate 50 feet of old shaft 	 , / 
Naterials - 50 feet © $8.00/Ft	 $ L00,0O Y7, 
Labor 10 shifts @ $38.00/shift	 380.00 
Sink 60 ft of shaft @ $60.00/Ft 	 00.00


14,380.00 


Drive 210 feet of drifts and crosecuts 
© $37.20/Ft	 ,j,612,C0 


Total Estimated Cost of Stage II	 j90 


Total Estimated Cost of Project	 $]J.,l82.00 


The Applicant has been equeted to submit bids from 
three companies for diamond dri11t both the Welch and Hall mines, 


. 
Acting Executive fficer 


Helmuth Wedow Jr. 
Geologist 
U.S.Geological Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDGC


KNOXVILLE 2, TENN. 


July 7, 1959
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Meinorandum" 


To:	 Operating Committee, ONE, Washington 25,. D. C. 


om:	 Field Team, 01€, Region V, Knoxville 2, Tennessee 


Subject: Docket No0 ONE.4O5i. (Mica) 
B.-1 Associates, Inc., 250 Palmer St., Franklin, N. C, 
Welch Mine, Macon County, North Carolina 


The subject application was carefully studied in this 
office. No field examination was made because no work has been 
done on the property since the original examination was made in 
Nay 1958.


In regard to the application under Docket No. ONE.6O5i, 
the Field Examiners have made the following comments: 


"The most economical way to explore the Welch mine 
would be to rehabilitate the Nashburn shaft and sink it 
en additional 60 feeas recovmiended in our Examination 
Report. This should get below the old workings. 
Sufficient drifting and/or crosscutting should be al1ced 
to explore the threepegmatites. One or more drill holes 
would be helpful to establish the presence of pegmatite 
at that depth. A hole located about 120 feet S. I5 © E. 
from the Nashburn shaft and drilled northward 200 feet 
at _650 should intersect the No. Is. and No. 3 pegmatites 


at about the 175-foot level. Such a hole would establish 
whether or not the peginatite extends below the old 
workings, but, of course, would not tell if the pegmatites 
were mica bearing. 


The Field Team therefore reconmiends a two stage project 
for exploration of this property as follows: 


Stage I. --Drill one AX diamond drill hole located 120 feet 
S0 ij$° E. of the Nashburn shaft and drilled northward 200 fea at 
an àigle of -65g.


Reviewed by 


OM.R OPERATING COMMITT 


(date)
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Stage II. .If results of Stage I are favorable, proceed 
with the exploration as outlined in the original .eld Examination 
Report under )NEPt'1497I, June 3, 1958, 


Acting Exacu ve Officer 


Helmuth Wedov, Jr. 
Geologist 
U. S. Geological Survey 
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Attachments 4 


Hro1d Kirkemo 
lI*.ir-t-r---r--rf- 	 1-**-i-
tbaber, Geological Stwveyr


Co to: Dir. R..Flle 
Oper. Committee 
t. Skow, USBM 


W. ICirkemo, USGS 


t:gad 6/24/59


NMEjôrrn 7 
(10-58)


4
600 


N26igg 
aormadua 


To:	 Aettuc Executive Officer, OE ti24 Tess, Region 


From: ,\CTtNG*irsan, oi Op.ratt .osaittes 


3ubJect: Docket No. O6O544tea 
B-BK 	 Xnc. 
Welch 1.ee *ne 
I4icon (otmty, North (aroUn*
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The cited application is beinç' refrred to yon otfie. 
for eonsideration sad xecc.ndation. bst likely a field xai 
tics is t i*eeessry as the property	 •j	 ky 9 4 ).y 21, 
1958, aM a report pripered Juis?, 1958. The cited applicatiá is 
for the sass property, sad the exa*iaatio* wan med. for Docket No. 
D&497 4aro1ii* tnin oapa*. £jproval of a cottraot was 
r.com.nded. 


The application cubaitted by the B-X Associates, Zita., 
diffea's cc iderably from the Field Tess recoandation fr the 


tMzç	 and thi5 Is why it is beinL' referred to 
you. It yon reooend it fr a contract, we would appreciate it 
it you would shov as the property mep wher, the prcpoeed w** is 
to be doi. 


As this application, OW,6O4, and the *pplicatiou O14'. 
6055, are by the came Corporaties, and are on ad3oinin, properties, 
and have the same less. and it the Field Team asia recomeaMs these 
proe.ts for approval of .ontrsete, vs probsb3y would samsider cam-
solidetia them for one coetract and consider' them as Projests No. 1 
andlo.2.


Copies of aesnda dated Jias 17 sad 22, 1959, by 
?4'. if. &iz'kemo, USCS, and *'. I). R. Zrving, USW, respectively, 
rel*tir to the project are attached. There is also attached a copy 
of the application fur the use of the Field Teas. 


Approved a	 /4' 


.FrankD. Lamb	 W. s. Martf 


mber, hireau of aa 


1.3683 







Copy to: Dir. R. File 
Oper. Conimittee 
1k'. Kirkemo, USGS 
.W. Skow, USBM


I3 683 


Harold Kirketno 
i*ber	 iory912 
£ttsabiaents 5 


JWA1t:gal 6/24/59
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To:	 Aettnr !zecuttve Officer, OJE held iean, kecdou 


?tO*2ACTING Ghairi*n, OE eratins!r (oudtte, 


$ubjeatz Docket No, OE-60354ca 
Buu.K Aseociatse, The. 
Hal1c.fl1rm 
*con County, North Gerolina 


The cited application 1* bsin' referred to your ottioe for 
consideration and r.eornsndatio*. 4st Ltke]y a field eranination 
is not necessary as tbe property was examined )4iy 9 and * 20, 1958, 
and a report prep.r.d July 15, 1958. Tb. cited application is for 
the sa property, and the .**ainatton was d, tcr Docket No. A-
4975, Garo1i* rntn Goauy. Approval of a contract was reco* 
a.nded.


The application submitted by the B-K Associates, Xn., 
diffrs tr'on the Field Thu re.cndstio tar the Caroline 'ftni 


and this is why it is i*iu referred to you. If you recom-
*t it for * contract, we would appreciat. it if you would ihoi on 


the property nep there the proposed work is to be done. 


As this application, 04-6O5,3, and the application 0IE-6O54, 
are by the sa Gcrporatioa and are on adjoinir*' properties, and have 
the ease less., and if the Field Teen *'sin recasends these projects 
for approval of contracts, we probably would consider consolidatise 
then for one contract art! consider then as Projects o. I and o. 2. 


Copies of aorsnd* d*ted Jme 17 and 22, 1959, by 
* E Zh*P*O 1JSOS end * Ds R. XTvin iTS114: z'eepeetive3y, 
re2atiz to the project are attached. There is also attached a copy 
of the application for the us. of the Field ¶tesm. 


A proved z	 W. s. Martj 
'ran1 1. 


1 _L Ji	 1 * iIrr-r rl* l ._1_uliii 


I*bor, ireau of It*a







flFrrT2r. FTT.F (OPV 


- 


K — 


cr ____


NME Form 7 
(10-58)
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)4 £uocistes, Xn. 
250 Fs1r Street 


	


Pa*kUn, iorth c*z'oU.	 Re: Dooket b. Om4054.N
B'4 Aseootetes, X. 
Welch Ia i* 


	


•	 -.	 eon Co%mt3, 1arth Ci


Doaket Ko. O055aa	 4A4AL '1') 
AseOcates, c.	 4/	 (/3d) 


enticas*:	 eon Courrt7, bortit 1rbIi*. 


loUr cited appUcatoc. far asBietanee in .zp3.orii* the 
sub..t properties have been revied br the Division of ion-
altUio 1.asrals of the Office of nez*la xplcration. They 
have been rof.rr. to *. aobert A. Lauren.., z.cuti've Officer, 
O€ Field Thea, fiepion V, Rooc 24, Poet Office Bui14is*, X*jSw. 
vufl 2, 1'eisses. 


The Reonal Office viii contact IOU in rard to yom 
projects if additiomal i*fcraltion is required. A assistance 
you amy piv the neabsrs of the Field Tesa viii be appreciated. 


1ith yozr applications thor, w*s aubeStt.d a ltter, 
dated *y 4, 1959, *t4 a copy of the latter, froe the Bath of 
Frenklia efusizv yow request far * lose. Plasso coaply with 
the inethictione given in Itea .1 (a) of the .pplication tore 
(* Fore 40) sili aupp3r us with copies of letters to yow bs* 
*i4 oos other benk ar other private aowce of credit aed copies 
of their replies to ou request for a loan. Also required L.. 
fir*eeial statenmnt of the Corporation, ebcMt net worth, assets 
aM liabilities, aixi the names of the five arest stockholders 


• with equity of each. Please auppZy sufficient copies of these 
• requests so that each of the cited applicetioms viii contain this 


• informetton. This information is siential in processing your 
applications aM should be suheitted to this office at yomr 
cerliest conr.nienoe.


JWAIt :gad 6/18/59 
Copy to Dir. •R. File 


	


•	 Operating Committee 
Region V 


	


• •	
Mr. Kirkerno, USGS 
Mr. Skow, USBM


Sincerely 7OUrS,k 


•	 •1• 


Frank E. Jo1insOf 


Actin iirectcr 


i3 683 
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


June 22, 1959 


Memorandum 


To:	 Nonmetallic Minerals Division 
Office of Minerals Exploration 


From:	 D. B. Irving, Acting Chief, Branch of Ceramic and Fertilizer 
Materials 


Subject: OME-605 1i (mica) 


Applicant: B-K Associates, Inc. 


Name and Location of Property: Welch Mica Mine 
Macon County, North Carolina 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 6/15/59 


Comments:


1. This is an old prospect from which an undetermined quantity of 
mica has been recovered. (4) 


2. Under DNEA Li.795 this prospect received favorable comments. 
3. Estimated cos S are higher than for equivalent proj ects. 
Li. It would seem advisable, if this project is approved, to handle 


as a multi-stage project, and to äoord.inate exploration with proposal 
of DMEA 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


June 22, 1959 


Memorandum 


To:	 Nonmetallic Minerals Division 
Office of Minerals Exploration 


From:	 D. B. Irving, Acting Chief, Branch of Ceramic and. Fertilizer 
Materials 


Subject: OME-6055 (mica) 


Applicant: B-K Associates, Inc. 


Name and Location of Property: Hall Mica Mine 
Macon County, North Carolina 


Date plication Rec'd., by Br. of Ceramic & Fertilizer Materials: 6/15/59 


Comments:
1. This is an old. prospect from which an undetermined quantity of 


mica has been recovered. 
2. Under DMEA 795 this prospect received. favorable comments. 
3. Estimated. costs are higher than for equivalent projects. 


It would seem advisable, if this project is approved, to handle 
as a multi-stage project, and to cooHinate exploration with proposal 
of DMEA 6051. 


Recommendation: 


It is recommended. that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field. team and. applicant should agree on a definite plan 
of exploration on a unit-cost basis. 	 - 
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D. R. Irving 







IN REPLY REFER TO: 


UNITED STATES	 I	 OFFICIAL FILE COPY 
O.M.E. DEPARTMENT OF THE INTERIOR 


RECEiVED JUN 1Z 1959k GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.	 LDA1EIU\nTIALS	 COD 


June 17, 19 


Memoranduni" 


To:	 L. G. Houk, Office of Minerals Explorat 


From:	 H. Kirkemo, U. S. Geological Survey 


Sub4ct: Review of application, ONE 60514., (Mica), B-'KAssociates, 
Inc., Welch Mica Mine, Macon County, North Carolina 


The applicant proposes to diamond drill a hole 200 feet 
long, to sink a vertical shaft 180 feet, and to crosscut and drift 
200 feet from the shaft to explore 3 or 1i pégmatites at the Welch 
mine. Total cost of the project is estimated at about $211.,250. 


A DNEA application (Docket No. 1.4.9711. ) was submitted in 
March, 1958. Field examination was made in May, 1958, and an 
exploration program was recommended but no contract was made before 
the D}4EA program expired on June 30, 1958. The field examiners 
and the Field Team agreed-on .a program to extend an existing shaft 
60 feet and to crosscut and drift 275 feet to explore three peg-. 
matite dikes. W. P. Williams concurred with the proposed plan of 
exploration in his review on June 10, 1958, of the Field Team 
report.	 .	 . 


The plan outlined in the ONE application does nt provide 
for utilization of the present Nashburn shaft as proposed for a 
DNEA project. The accessibility of the Mashburn shaft is not men-
tioned in the ONE application. 


I suggest that the opinion of the field examiners be 
obtained regarding the applicant's proposal for work. No field 
examination is necessary because little if any work seems to have 
been done on the property since it was examined in May, 1958. 


H. Kirkemo
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UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


June 17, 1959 


To:	 L. G. Houk, Office of Minerals Exploratic 


From:	 H. Kirkemo, U. S. Geological Survey 


Subject: Review of application, oE 6055 (Mica), B-K Associates, 
Inc., Hall Mica Mine, Macon County, North Carolina 


The applicant requests aid for an inclined core drill hole 
170 feet long to test the downward extension of the Hall mica-bearing 
peginatite, a vertical shaft to be sunk from the surface to a depth 
of 160 feet, and. 200 feet of crosscut and drifts from the bottom of 
the shaft. Total cost of the project is estimated at about $19,000. 
Expt for tne core drill hole which is to precede sinking o the 
shaft, the proposal is about the same as that reconmiended by the 
examining team for DNEA (Docket 1.975) assistance on this property. 


N. E. Nelson in his review (July 23, 1958) of the DMEA 
Field Team report points out that a less costly exploration program 
might be to sink an existing shaft an additional 50 	 O feet, and 
to explore the walls of the pegmatite from the new level. If results 
of this work warranted further exploration, Nelson stated that the 
new shaft proposed by the field examiners might be in order. 


I suggest that we obtain the opinion of the examining team 
on (1) the OME applicant's proposed core drill hole, and (2) Nelson's 
suggestions of July 23, 1958, for underground exploration from exist-
ing workings. 


Production from the Hall pegmatite to a depth of 85to 100 
feet has been 3,000 to 5,000 pound of mica valued at $21,000 $35,000. 
What are the chances for repayment to the Government for a loan to 


I develop the mine an additional 90 - 100 feet if the previous production 
record is estimated correctly?


H. Kirkemo
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1une 12, 199 


BI Msos*ta, Inc. 
25O *I*ez' $tr.et 
Prskiin, *orth carolina 


ReI	 OME6O55 


G*ntn z


Your application toz' exploration w1atance, 


dated June 12, l959La sub*lt td to oir 4tfl.., baa bn 


uaign.d	 oket Nu*ber 01	 O55 and x'ef,red to the 


NontsUic Minerals Division in the Washington otttoe. 


Kindl$ identity all future correspondence relating to 


your, application by this DoO)cet Nu*ber. 


Zincez1e34 r yours, 


Allen 8	 Daka, Chief 
Operations Control •*nd 
3tsttstie	 Di1sion 


Copy to* R*IXOn 
(with copy application)
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MME Form 7 
(10-58)


May 19, 19S9 


Memorandum 


To:	 Acting Directctr, ONE 


From:	 George C. Se]Iridge, SpecialAssistant 


Subject: Docket No. DNEA)497LtV(Mica) 
Carolina Mining Company 
Welch Mine	 S 


Macon County, North Carolina 
and 


Docket No. DNEA-I.97S (Mica) 
Carolina Mining Company 
Hall Mica Mine 
Macon County, North Carolina 


Mr. Roy F. Fouts telephoned on May lii., l99, to ask if 
we had received a letter from Mr. W. B. McGuire concerning lien and 
subordination agreements. The writer informed Mr. Fouts that he 
had discussed the subject applications with Mr. Houk only the day 
before, mentioning that the McGuire letter had been sent to the 
Legal Division for answering on May 6, l99. 


Mr • Fouts explained that Mr • McGuire was afraid that the 
Government might be able to sell the mineral interests of the prop-
erties • He also informed the writer that Mr • William Dinnes was no 
longer his partner and that he was no associated with B-K Associates, 
Inc. Mr. Fouts further stated that he was anxiOus to get under way 
as soon as possible if contracts were approved. The writer informed 
Mr. Fouts that he would check immediately., concerning the NcGuire 
letter. In answer to Mr. Fouts' question regarding the lien and sub-
ordination agreements, the writer explained the alternatives - a bond 
or a guaranty. He informed Mr • Fouts that if he could not secure the 
lien forms, he should submit a letter to ONE from the lessor stating 
that he would not sign the lien forms and ONE would then give con-
sideration to the other alternatives. The writer also mentioned to 
Mr. Fouts that he should request in writing a change in the names on 
the application forms, and if a guaranty. were submitted, time would 
be saved by the guarantor submitting a. financial statement. 


GCSelfridge/hb (5/l9/9) 
Copy to: DXx.. Reading File 


Mr. Houk 
G. C. Selfridge
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Mr. W.. B. MeGuire 
President 
Duke Power Company 
P.O. Box 2178 
Charlotte 1, North


MAY 19 1959 


Carolina 


Dear Mr. McGure: 


Your letter of April 29 to Mr. Robert A. Laurence, 
Executive Officer, O!' 1?ield Team, Region V, asks some 
further questions on the subject of Mr. Laurence's letter 
to you of April 27, and has been referred to thIs offIce 
for reply. 


Q. Your first question, 'as we understand it, is: 
What right will the Government have against the land if 
the lessee-operator abandons the project after there has 
been some production but insufficient to result in royalty 
to pay off the Government's loan in full? 


A. Liability for royalty arises only on production, 
therefore when production stops, liability for royalty 
stops. Regardless of who may produce, the payment of 
royalty is secured by the Government's lien on the land 
and any production therefrom for the period fixed by the 
contract • The landowner hou1d, of 	 , , see to it that 
every producer has notice of the Government's royalty claim 
an undertakes and, agrees to pay it from any production. 


, Your second question, as we understand it, is: 
What right will the Government have against the land and 
any future production therefrom if the lesseeoper$t0r 
abandons the project after there has been some production, 
either insufficient in amount to result in royalty to pay 
off the Government's loan in full or sufficient for that 
purpose but not paid by the lessee-operator? 


A. The answer to the second question is covered by 
the answer to the first. The Government is 'secured with 
respect to any claim it. may have to royalty by its lien


8623 
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UNITED S'(ATES 


((((.•	 DEPARTMENT OF THE INTERIOF 
OFFICE OF MINERALS EXPLORATION 


ROOM 2 B POST OFFICE BLDG
KNOXVILLE 2, TENN. 


Nay 1, 1959
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Memorandum 


To:	 petth Conmdttee, ONE, Washington 25k, 


From:	 Field Team, ONE, Region V, Knoxville 2, Tennessee 


Subject: Letter from W. B. McGuire, Charlotte, North Carolina 


ic1osed is a letter from Ih', W. B. NcGuire, replying 
to our letter of April 2.7; also a copy of our reply to Mr MoGuire 
dated Nay 1. 


Mr. NcGuire apparently interprets the lien 'upon any 
interests in the land other than the Operator s a interests" to give 
the Government a lien on the land itself, thich could result in 
foreclosure and sale. 


We suggest that the Washington office reply to 
Mr. NcGuire's letters giving him the correct legal interpretation 
of the items in his letter. We alsopuggest that you send him a 
blank copy of the new contactfonn, € Si. 


obert A. Laurence 
ecutive Officer 


Member, Bur 


Enclosures 2
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MAY 195P 


DUKE POWER COMPANY 
P.O.Box2178	 ____ 


CHARLOTTE 1, N. C. 


W. I. McGUIC April 29, 1959 _______ ___________________ 


Mr. ftobert A. Laurence	 TRfI,ItVI iF < 
Executive Officer, OME	 A ' 
Field Team, Region V	 ' 11 I9J 
U. S.	 partment of the Interior	 IJ. S. GeoJ 'raI Survey 


Room 2-B st Office Building 
KnoxvIlle 2, Tenn.	


-	 KlIu..jde T*jr,. 


p	
Dear Mr. Laurence: 


Thank you very much for your letter of April 27 responding 
to the' request of Mr. Roy Fouts of Franklin. 


My Mother is the owner of land and mineral interest which 
she is considering leasing to an operator, who in turn plans to apply for a 
Government loan. I have a copy of the Lien and Subordination Agreements, 
MME Form 52, which she ls been requested to sign. This form states 
that She has theowner of an interest in land grants the Government a lien 
upon all of her right, title, and interest in the land and upon any production 
of minerals therefrom to secure the payment to' the Government of the royalty 
on production provid& for by the contract. My concern is with respect to rights 
the Government will have: 


1. Against her interes in the land in the event there is producti 
but the prothction by the proposed operator fails to pay off the loan anct/a'bandons 
operations.


2. Any lien the Government will have against future production from 
this land and mineral interests in the event the proposed operator produces 
but fails to pay off the loan and abandons operations. 


I have read Section 301. 11 paragraph (f)(l). I understa.nd this 
paragraph to give the Government a lien upon my Mother's interest in the land 
by the words "upon any interests in'the land other than the operator's interests". 
I note further that the paragraph provi tilt the Secretary may waive the require 
ment for a lien upon interests in the land other th.an the lien upon the operator's 
interests.


I further note from paragraph (f)(2) that the operator remains 
liable r the payment of royalty. However, I do not find clarification as to 
whether the lien will continue against future production by another operator 
in the event the operator, a party to the contract with the Government, abandons 
operations.


Yours very truly, 


r/ .Jf?./i_ 
W. B. McGuire 


WW1/.c
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Mr.W. 
President 
Duke Prnr Cou*n 
C1*r1ott.	 aro1iza 


Deer' ** tcuire: 
, Roy PoUts, ot	 lin N.	 bAs asked me 


to clarify aone points ccncei'r.ing the consent to Lien 
(Fore 4152) tich be bAa *sked 7ou to erseute in on necti tth ia licatiot !,pUe t'.o the three 
qu*iti*s foUovat 


i) g. In case OME contreet is *rxted, does the Government 
recover the oost of ezp tion froe production only? 


A, Tea.	 re is no rep	 t to the Government of either ?z'in4Pal or interuit, unless there is production *1' minerals from the propertyr. Regmdless of certification of discovery, ther. is no ob itieu to produce. 
2) Q. Zn the event that	 is no oducticn fro* the 


m the Govezeent foreclose and sell the iad ox' 
the mineral rights or both in order to recover the coat of eorationi 


A. No Xt there is no oducttoxt, there would be no royalty due the Govenaett. 
3) Q. In the event a oontr*ct is gnted, viii the period of 
thel*anbe 


A. This cnotbe determined at this tie as the 
regul*t,ions provide the repeylin.nt for * period of 10 to 25 
years (unless the entire *omt p)us interest is z'e*id before that tinø), and the length of the period will d,perd upon 
cOLditiQfl of eaoh specific cmtz'act. 


A copy of the M regulations, with p.rt4nont
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Carolina Mining Company 
P.O. Box 314 
Franklin, North Carolina 
April 4, 1959 


Mr. Frank E. Johnson 
Acting Director 
U.S. Department of tio Interior 
Office of Minerals Exploration 
Washington 25, D.C.


Re: Docket No. DIVIEA-4974- Mica. 
Docket No. DMEA-4975- Mica 
Macon County, North Carolina 


Dear. Sir: 


Reference is made to your lettè± of March 6, 1959 
requesting action eqiired to make our DMEA Application 
eligible for consideration under the ONE regulations. 


I would appreciate it if rou would give 'me. anothor 
15 days in which to complete such action as I am deeply 
interested in proceeding with my application. 


Sincerely yours, 


ROY H. FOUTS
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19 *. Roy P. Pouts 
Carolina Mining Conpany 
P.0.Boz314	 S 


Fraflklin,Noz'tb cSZOina
Re: Docket To. Di&'4974-NLca 


Carolina Mining Company 
Welch ica ns 
)con County, North Carolina 


Dear 11'. Pouts: 


Reference is aade to our letter of January. 29, 1959, 
regarding action required to nake your D?A application eligible 
for consideration under the Olf regulations. 


We wish to cooperate with you in alling ample time 
to complete such action, but ,, it we do not hear. from you within 
30 days fron the date of this letter, we will assu that you are 
no longer interested in proceeding with your application, and we 
will consider it as having been withdrawn. 


0 $incer.y yrs, 


(sined	 ANK E. JOJSON 


Acting Director
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*. Roy 1. 'out 
Ca'olina MLning Coapany 
P.0.Box314 


flt#U	 -


Rex. Docket o. DEA-4975es 
Carolina ning Coapany 


UNicafl.ne• 
bkeon Comty, North Carolina 


•	 Dear t'. ?outs 


Reference i8 de to . our letter of January 29, 1959, 
regarding action required to ake your DM!L application eligible 
for coneideration nniior the O€ regulations. 


We rish to cooperate with you in aUowirig ar*pli ti 
to coiplete such action, but, if we do not bear from yQu within 
30 days frou the date at thiB letter., we wiU asurae that you are 
no longer intereated in proceeding with your' application, and we 
will consider it as hating bean withdrawn. 


-	 •	
$inoereIy 7OUZ'S,: 


(signed) FRANK E JOHNSON 


Acting Director 


LGHouk :gad 3/5/59 • 
•	 Copy to: Dir. R. File • 	 .• 


•	 ReglonV	 - 
W. Kiilsgaard, USGS	 • 
1. Dietrich, USBM
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Mr. oy F'. Fonts 
Crolina Mlxiing Caipany 
P. 0. ox 314 
Franklin, North Carolina 


Dear W. Pouta:


Re; Docket o. DA4974 
Carolina laning 
1e1ch Yica Nine 


acort County, North 


1ucioaed ia a copy of the regulations for obtaining Federal 
assiatance in financing mineral explore tion under 'xbich the new Office 
of .nera1a Exploration will operate. 


if you wish that your part1y. proeesaed )NEA application be 
considered under tbe C4E regu1ation, pieao complete and eturn four 
of the copies of th attached applicctio, % rr 43. 


!ow attention is called. especial to the crtIflcation 
which when sigd declares. that you would not ordinaxfly undortaks 
the proposed ç1ortion under curent c 'i'•io	 z1 circuances 
at your olc	 and to Iten 1(a) - and 1(c) if ap1icabie - 
which relatee to	 ornatirn used to detrnine your financial eligi-
MUty under the new	 1oration progr. ln'ormat10 that is in.-
cluded in your	 application need not be repeated in the 0) 
application, but you can add new mt aton if you so desire • Please 
advise this office 'if the Conpaiiy will rehai1itate the 114 foot 
$ashburn chaft at your expense. Also please advise it operations 
were started within 90 days fr. )rcb 5, l95. Either upp2 a 
letter of con!irsation that the lease is in good standing or if the 
lease is .ot in good. standtng a w lease.' 'We would prefer a fiTe 
year lease on the property. We are returning four copies of the 
Consent to Lien and Subordination Agreement, dated April 10, 1958, 
signed by Margaret B. MeGuire. 


Also enclosed are six copies of the Lien *rid Subordination 
Agree*ents, W' Porn 52, referred to in. Item 2(e) of the application. 
ar]y submittal of Live cospleted copies of the torn will save time 


in case, you app3y for exploration assistance under the OME progren 
and a sotract is granted. 


It you do not wish to participate in. the O progret, we 
shall appreciate being so informed. ' 


Sincer.3,y yGin's, 
LGH0uk :gad l5/59	


Frank E. Johnson 


Acting Dirsctc' 


rAc1oaurez.


Copy to: Dir. R. File 
Region V 
Mr. Kiilsgaard 
Mr. Dietrich 
Mr. Houk
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Re: Docket Ito. I]4YA .4497S (Mica)
Carolina Mining Company 
'øaflNioaMine 
Macon Conn, Jorth Carolina 


Iar My. 'outs: 


ic1osed is a copy of thá regulations for obtaining Federal 
assistance in financing mineral exploration under which the new 
Office of Minerals Exploration will operate. 


if you vih that your part3'procemd XMEL application be 
considered under the Ct4E regulations, pious complete and return tour 
of the copies of the attached application, 1!NE lcrm . 


Xonr attention is called especially tO the certification 
which i,hen signed declares that you would not ordinari]y undertake 
the proposed exploration mder currant conditions and circumstance. 
atyonreols expnse, and to 1t 1(a) and 1(b) if applicable 
which relates to information used to determine your financial eligi 
bility under the new exploration program. Information that is in 
clded in your IA application need not be repeated in the OME 
application, but you cam add new infcrmation if you so desire. 


'In addition to any' new 'information you nay hawe, we will 
require the. following: ., 


1. A copy of an up.. to.'date lease from Margaret B. McQuir., prop.. 
erly executed. H 


2. A nap showing boundaries of the MóGuire tract, location of 
the Ha11 and Welch Mines, and the leased square, or squares, with metes 
and bounds descriptious and acreage. ' 


3. Bearing and distance of the proposed work to the nearest iden. 
tifiabli proper corner.,
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Mt'. Roy i. touts 
Carolina Mining Company 
P. 0. Box 314 
Frankltn, Worth Carolina	 • 


•	 Re: DI-4974-Nica 
DA-'4975-Micá 


Dear Mr. touts: 


Reference is aad. to yoin' letter of Deoeaber 3, 1958, 
requesting Office of Minerals Exploration application foram to 
re-sulait on D)k.4974 afl 4.975. We regret to advise that te 
application foris have not bees approved and are not available 
for distribution at this tine. The new Office of Minerals 
xpIox'atioa forms will be forwarded to you uat as soon as they 


are available. 


I am pleased to note that you believe the new program 
to be a very reaaonable one and hope to forward the application 
forms to you sons tie after the first of. the year. 


Sineereiy yours, 


(signed) FRANK E. JOHNQN 


Acting Director 


LGHouk :gad l2/U/5 
Copy to: Dir. R. File 


Mr. Houk
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/001 


Osrelina Mintng Ccaxa 
P. 0.. 1c


1st	 -714Iiea 


La u have ap11catici. for e rattoe aM penUzig 
in or oUics3 perapa y'ou may wish to st the praoaed (* 
regulations *4 ct on th befor. October U as provtdsd in 
the ftret paragraph ot the .osed ztioe reprinted £r* the 
tsder3. Register of Septem 1?, 398. 


C* ti	 ttS OetoWi 17 *1** the fIXIiI xia1*tti* 
beesa ftectis, wiU am eu the i*v application forms so 
you may furnish sddtion*1 ntcamatiøn mceasary to rroceas 
y	 p1icstions for aM irv!er the new rogra. 


. 


Dfrecto' 


LGHouk:gad 9/19/S8 
Copy to: Dir. B. File. 


Mr. Hoigc
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Crclini !ining Company	 1	 ________ 22 


Franklin, North Carolina


	


	 ) Ret Docket No. 
Carolina ?.ning Co*ny 
Iafl mica Mine 
)acon County, North Carolina 


Gentlemen:


Early n June we sent you the Dearti'ent of the Interior 
Infortion Service Release dated June 6th which anriouned that no 
new )Defene !4inerala Exploration Administration contract$ could be 
executed after June 30th becauee of the ending of the present program 
for exploration assistance. 


• We regret to inform you that your. .applimtion, identified 
above, could not be completely .prcessed before Jünc 30th because a 
thorough examiratior of' the property could not be iude in tirto to 
permit the necessary evaluation, 


kever, we will be glad to hold your application witil the 
Congress *ets on pending legislation to continuc exploration aid. If 
the aid is continued we will then ask you to state whether you wish 
us to consider your application under regulations. established. for the 
new program.	 '	 ' 


Sincerely yOurs, 


/	 i• 
C 0 1ütterdor 1 


Admniriietratoz' 


CAnderson:rsi. 7/28/8 
Copy to: Adinr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgard, 222 
Mr. Dietrich, 3061. 
IJr. Houk'
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IN REPLY REFER To: 


UNITED STATES 
J E?AAENT OF THE INTERIOR 


OGICAL SURVEY 


WA HINGTON 25,D.C. 	 July 23, 1958 
Re: DNEA1I975 


1'	 I	
Carolina Mining Co. 
Hall Mine 
Macon County, N. C. 
Appl. Eat. $ Ii,380 
Recd Eat. $17,231.50 Mica 


To:	 G.Honk,ferseMinera1s Exploration Administration 


From:	 N. E. Nelson,U. S. Geological Survey 


Subject: Review of Field Team'Report 


The applicant requested assistance in renewing the exploration 
of the Hall Mine pegmatite by rehabilitating and. extending a crosscut 
(Foley) and. drifting. It seems to have been assumed that the' present 
crosscut face is near or in the Hall pegmatite, whereas it is more likely 
some 220 feet northwest of the footwall of the pegmatite as disclosed in 
Shaft B. The Foley. tunnel is about the elevation of Adit A and if con-
tinued probably would, run into old workings from the ad.it and/bxfrom 
Shaft B and. the Mineral Processing shaft. 


The exsn-tners recommend. sinking a new shaft for l0 feet and 
drifting from it. If I interpret the Pray-IcLepper-Heiurich (l91i4) map 
aright, and the Mineral Processing shaft can be put. in working condition 
at no great expense, a cheaper way to explore the Hall pegmatite below 
about 2,170 elevation would be by sinking the NP shaft about 50-60 feet 
and crosscutting southeasterly perhaps 60 feet, to the footwall of the 
pegmatite.


As mapped, the present crosscut from the bottom of the NP 
shaft to Shaft B is largely in country rock. If the. end of the footwall 
drift on the A adit level, shown as muck filled, is on the footwall, the 
footwall must swing sharply to the southwest to meet the footwall at 
Shaft B and. at midway is • only about 25 feet from the NP shaft. 


If after some drifting along the favorably regarded. footwall 
and. perhaps crosscutting to and drifting on the hanging wall, conditions 
warrant, the working shaft proposed. by the examiners might be in order. 
I concur with the conclusion that work is justified.. 


% 2TLLe/ 
N. B. Nelson
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To: 


Prom:	 Donald R. Irving, Acting Chief, Branch of Ceramic and 
Fertilizer Materials 


Subject: ])MEA- li975 (mica) 


.pplicant: Carolina Mining Co. 


Name and location 0 Property: Hall Mica Mine, Macon County, N. C. 


Date of Field Team Report: 7/16/58 


Date Reo ld.. by Br. of Ceramic & Fertilizer Materials: 7/21/58 


Field Team Recommendation: Recommend that exploration assistance be granted. 


Comments:
1. This is an old mine worked intermittently since 1880. 


2. Applicants state that production data from work during 
World War II indicate that 2,9914 pounds of triinuied and 2,1 146 pounds of 
scrap mica valued at $19,511.14 weie sold. by N. E. Mashburn. 


3. Geologic indications are that a reserve of mica exists in 
this mine, but most reports state the quality is not too good. 


Recommendation: 


I concur with the recommendation of the field team that exploration 
assistance be granted, if a re-evaluation of available data indicates 
that the quality of the mica warrants the work outlined. 


tovt;1 
Donald R. Irving ( 







Memorandum 


To: 


From: 


&tbj e c t:


p 
UNITED STATES 


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIdN 


ROOM 13 POST OFFICE BLD3, 
KNOXVILLE 2, TENN. 


July 16, 195 


Operating Committee, DJMEA Washington 


DNEA Field Tam , Region V Knoxville, Tenn. 


Field Examination Report D1VIEA41.975, HaIl Mine 
Macon County, N. C. Carolina Mining Company 


•	 cj3 


ØtJçi


Transmitted are three copies of the subject 


report with copies of the maps attached, 


The Field Team concurs with the Field Examiners 


in their recommendations as set forth in the report. 


V. J. Lyn'cn/,et1ng 
Executiye Oicer, DMEA 
Field Tam, Region V 


D. H. Amos, Geologist 
Geological Survey, DMEA


H _ evieled b 
Djj OPic.a	 COMIT 
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FIELD EXAMINATION REPORT 


DMEA-4975, HALL MINE (mica) 
Macon County, N.C. 


Applicant: Carolina Mining Company, P.O. Box 3lL,nkin,N.0 
SUNMARYV 


The Hall pegmatite has been worked from several shafts 
and two long adits. Recent bulldozing has removed the old workings 
near the surface, but a later shaft at the west end has inter-
sected old workings at depth. The main Hall pegmatite is a 
lenticular body 200 feet or more long and a maximum of 50 feet wide. 
It trends east, dips south and plunges east. It has been worked 
along both hanging wall and footwall at least to the 2190 ft. level. 
According to previous workers, muscovite is richer along the foot-
wall although some rich shoots were found on the hanging wall. 
About 3000 pounds of trimmed mica were sold from this , mine during 
World War II. Production data for the work done since World War II 
are not available. We recommend that exploration assistance be 
granted.


INTRODUCTION 
4' 


Location: The Hall mine is on the north side of a low hill west 


of Hall mountain and south of Still House Creek about 6 miles 
I, N25°W of Franklin, Madon County, N. C. (Alarka, N.C. Quad. TVA 


1:24,000). (The mine is about 0.35 miles northeast of Rose Creek 


Church and 300 feet north of the cii: rnine The Hall and the 


adjacent Hal1-Burra mines can be reached by' driving"north from 


Franklin on N. C. highway 2 to lotla bridge, turning left across 


lotla Creek and turning right onto the Rose Creek road. Proceed 


3.1 miles to the Rose Creek Church where a jeep zoI 1ods to the 


mines about 0.4 miles to the northeast. 


ion: The examination ofthe Hall mine was made May 9, l95 


and lasted 4 hours. The mine was visited again briefly May 20. 


Mr. Roy Fouts accompanied the examiners on both examinations. A
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third visit was made June 20, l95 after the Applicant had 


pumped out the No.1 Mineral Processing shaft. Mr. Roy Fouts and 


Bruce Morgan accompanied the Examiners. About 2 hours were spent 


on the property June 20. 


.Uistoryj The Hall mine was first opened in the l0's. It has 


been worked intermittently since than. The early history is 


given by L. C. Pray (1944, Hall and Hall-.Burra Mica Mines, U. S. 


Geol. Survey unpublished manuscript, copy attached). The most 


recent work was done after 1952 by the Mineral Processing Company 


under the direction of N. E. Mashburn who also directed the war-. 


time work. The area has been bulldozed and most of the old 


workings including Adits A and B were removed or concealed. A 


timbered shaft 52 feet deep was sunk by Mineral Processing Company 


near the west end of this large bulldozer cut and about 40 feet 


northwest of the World War I Warner shaft. From this new shaft 


level work southeast intersected 1d workings and caving ground 


near the Warner shaft. A short crosscut intersected pegmatite to 


the southwest. Production data from this recent work are not 


available but Colonial Mica Corporation records indicate that 2994 


pounds of trimmed and 2,146 pounds of scrap mica valued at l9,544 


were sold from the Hall Mine during World War II by N. E. Mashburn. 


The Foley tunnel at the Hall-.Burra mine was driven by 


the Mineral Processing Company after two applications for explora-


tion assistance were denied (DMEA-1662x and DMEA-257). The tunnel 


consists of a straight adit. 145 feet long driven southeast to
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intersect the old workings of the Hal-Burra mine. A the end 


of this adit about 70 feet of drift was driven in the Hall-Burra 


pegmatite. Production data for this work are not available. 


There are no buildings or equipment on the Hall Property. 


An old toolhouse is present on the nearby Welch property to the 


southeast, Electric power and water are available. 


GEOLOGY 


According to L. C. Pray' (1944, P4) the main Hall peg-


matite is roughly lenticular in plan. It is probably 200 to 250-


feet long and has a maximum reported thickness 'of 50 feet. It 


trends east-west, dips 60° to 70° to the south, and plunges 60° 


to the east. Pegmatite contacts have been concealed by the recent 


bulldozing, but a large massi'e core of quartz has been left in 


the pit. Pray ( p .5) reports that the mica along the footwall of 


the pegmatite in the "A" adit workings is of good quality. Pre-. 


sumably the mica sold by Mashburn during the war came from the foot-. 


wall workings. 


The recent level work from the No.1 Mineral Processing 


shaft exposes pegmatite at the end of the southwest drift and near 


the old Warner shaft. The pegiite exposed in the last 10 feet 


of the southwest drift has a coarse-grained quarts perthite core 


more than 10 feet thick overlain by a hangingwafl mica-bearing 


zone 2 feet thick. This zone is composed of medium-to coarse-.grained 


quartz, feldspar, and muscovite with fine-grained accessory garnet. 


The muscovite occurs in books up to 3 x 4 inches. It is mostly bent
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and not of good quality. The pegmatite body trends northeast and 


plunges about 45° to the northeast. It is probably not the main 


Hall pegmatite. 


In the south drift near the old Warner shaft a hanging 


wall contact of the Main Hall pegmatite is exposed along the 


south rib striking N70°W and dipping O° SW. Although the pegmatite 


contacts are obscured by faulting and slumping around the old 


shaft, five feet of pegmatite sexposed but the body is prolably 


wider. Several concentrations of muscovite near the old shaft 


contain	 of books up to x 10 inches, but these 


are ruled, bent, and cracked. Mica is estimated to form 20 per 


cent of the pegmatite near the Warner shaft. ThIs mica was left 


because of its poor quality but old works to the ast. suggest the 


mica inproves in quality in that direction. 


The pegmatite and country rock in the southwest drift 


are hard and relatively fresh. The pegmatite and country rock are 


deeply weathered and soft near the Warner shaft. This deep 


weathering may have been localized by the shearing that caused the 


bending, ruling, and cracking in the mica at this point. 


Pegmatite exposed in the Foley tunnel of the Hall.-Burra 


mine west of the main Hall mine is coarse-'grained and composed of 


plagioclase, muscovite, quartz and accessory garnet. A massive 


quartz core 2 to 5 feet thick plunges 49° to the east at the eastern 


end of the drift. The mica, however, is of poor quality, Most of 
it is bent and ruled. According to Pray the mica from previous 


workings in the HallBurra pegmatite has also been of poor quality.
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RECONIVIENDATIONS 


We recommend that exploration assistance be granted. The 


Hall pegmatite is a large zoned body that contains mica concentra.. 


tions on both hangingwall and footwall. About 3000 lbs of t±iznmed 


sheet mica was sold from the Hall mine during World War II and the. 


war time description of the mine is optimistic . about the possi-


bility of additional reserves. 


Although the Mineral Processing shaft is open, this shaft is 


not in pegmatite and its bottom may be below the keel of the Hail 


pegmatite. Because the pegmatite plunges east, deepening this 


shaft would necessitate a long crosscut to intersect the plunging' 


body. The Applicants proposal of extending the Foley tunnel to 


intersect the Hall pegmatite is also impractical as such a plan 


would mean crosscutting at least 200 feet just to intersect the 


Mineral Processing shaft near its bottom. In place of these two 


programs, a new shaft sunk vertically for 160 feet to get below old 


workings and provide adequate backs is recommended. This shaft 


should be about 120 feet east of the Warner shaft in the hanging 


wall of the Hall pegmatite. The shaft should be located to inter-


sect the pegmatite near the 2160 ft level to avoid the old workings. 


A drift would then be driven on the footwali to explore for a 


continuation of the mica rich zone mined in the "A" adit. A 


crosscut to and drift on the hanging wall of the pegmatite would 


also be warranted. The drifts and crosscut should total lO feet.







Page-6. D€A-1497S


	
.


DMEA-4975 (mica) 


ESTIMATED COSTS 


Construct:


Hoist and toolhouse	 4l00.00 
Powder magazine	 25.00 
Detonator Magazine	 15.00 
I-lead frame - at least 30 ft 
high, mci., mechanical dump, 
hopper, and footings. (see detail 
No.1 , material and labor)	 5O.00 


Total construction.....,.,.,.. 


Sink 160 ft of two-compartment shaft 5 'x 7 ft inside 
dimension, timbered with 6 x 6 inch or largersets 
on not more than 6-foot centers, lagged as required. 
Timbering is to be essentially as shown on attached 
drawing tit'ed "timber set for 5 x 7 ft shaft." 


(120 shifts) 


Labr: 1 - Foreman-Miner, l4/shift 
1 - Hoistman	 $2/ U 
1 timberman-miner 121 " 


Per hour shift.....38 U 


Total labor, 120 shifts @ 3a/shift........... 
quipment rental: 


1 - Compressor @ 150/Mo.	 900.00 
1 - Hoist @ 50/Mo.	 300,00 
1 - Rock drill w/hose @ 40/Mo. 240.00 
2 - Electric pumps @ 25/Mo. ea. 300.00 


Total rentals.... . .. . ..... 


Supp1ies. Tax and Insurance: 


Gasoline and oil 	 36.00 
Explosives	 4.ao.00 
Drill steel	 i6o,00 
Timber mci. framing, dhware., 
etc. See detail No.2)	 129.60 


Small tools & Miscellaneous	 320.00 
Sales 
Social Security and Ins.	 547.00


990.00 


4,560.00 


1,74Ô.O0 


Total supplies, etc.........,,..,,3247.6o 


Total est. cost of shaft.... *9,547.60 
cost per ft. of shaft *59.67
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Drift and crosscut 10,feet, 
5 x 7 feet in cross-sectiori from 
or near the bottom of the shaft (90 shifts) : 


Labor:


1 Foreman..Miner...,$14/shift 
1 Hoistmax	 12/ " 
1 Laborer	 a[hift 


Per hour shift....,... $34.00 
Total labor 90 shifts @$34/shift.......... 	 $3,060.00 - 


iipment rental: 


1 - Compressor @ $150/Mo. 	 $675.00 
1 Hoist @ $50/Mo.	 225.00 
1 Rock drill w/hoise @ $40/Mo. 10.00 
2 Electric Pumps @ $25/Mo. ea. 225.00 
1 Jackleg @ $25/Mo.	 112.5O	 1,417.50 


pi1ies Tx & Insurance: 


Gasoline and oil	 405.00 
Explosives	 675.00 
Drill steel	 225.00 
Timber, 2 M b.f.	 130.00 
Small tools and Misc. 	 360.00 


Sales Tax	 54.00 
Social Secu±tty & Misc.	 367.0O	 2,216.00 


	


Total estimated cost of drift.... 	 $693.5o 


Est. per ft. of drift $37.19 


SUIV IARY OF ESTIMATES 


Construction........,....$ 990.00 
Shaft - 160 feet..,....., 9,547.60 
Drift & Crosscut,l0 ft..,693.5O 


$17 231.50 
Total Est. cost of project...... 	 -----
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Estimate ofCostsmu. 


Headframe (30') 
Materthal and Labor-





Oak at $65/M 


Posts	 4 Oak logs 12" tip x 30' 120 L. F. 


Braces	 2	 It TI	 12" tip x 25' 50L. F. 


B.F. 
4pcs. 4x6x6' 
4.	 " 4xx6' 64 


Upper Panel: 


]Diag. pcs.4x6x1'.. 192 
Girts 4.	 "	 4x6x9 •.. 64 


Lower Panel: 


Diag. PC. 4 x 6 x 14' . 224. 
Girts4pc. 4x6x9' ..	 72 


}opper:


170 L.F. @ $1.00: $170 


Posts	 2 pe.	 x	 x 1'	 192 
Frame	 2pc.xax6'	 64 
Frame	 2pc.xxl4'	 150 
Frame	 4pc.4x6x?	 64 
Bottom	 l4'x 6'x 4"	 336 
Front	 'x 6'x 3"	 144 
Sides	 'x6' x 3"	 200 TI2	 b.f. 


Use 2M b.f. © $65O0.............. $130.00 


Dump Mechanism arid door........... 50.00 


Labor'	 ..... .... . . .. . . .. . . .•.... ... 350.00 


Sheave and' hardware........,...... 50.00 


Footings	 (six)............,....... 100.00 


Total estimated cost of	 0.00 g -' - -
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•	 DETAIL NO. P 


Estimate óf Cost 
Material and Fabrication 
Sets for S'x 7' shaft 


Material - Oak at $65/M b. f. 


B. F.	 cost per ft. 
Wall plates.. 2 Pc. 6 x 6 x	 ' 4 End plates °.. 2 pc. 6 x 6 x 6t 36 
Divider	 .. 1 Pc. 4 x 6 x 5' 11 
Guides	 .. 2 Pc. 4 x 6 x 6' 24 Corner Posts	 4 pe. 6 x 6 x 5*'' 66 
Divider	 "	 2 pc. 4 x 6 x 5 22 Blocking	 10 pc. 4 x	 x 1' 53 Wedges	 30 pc. 1 x 4 x 1' jO 


.065/6? x 270	 2.93 
Labor- cutting, framing, and drilling 44/6'	 .67 


s/s" hanging rods,	 pcs. 4'xl.04 lb x ,l4^...44.66 
5/s" cast washers,	 pcs @ lO	 ,........,.,...	 .O 
5/s" nuts, apcs. @ .40 
Guide bolt 1/2" x 9" w/nut arid 	 .20 


Guide bolt 1/2" x 11" w/nut and	 .25 
Threading and bending	 ]..00 
Na1s• .,... ....... •. . . .... . .. •... .. . . .,. ... . ._.05


$7.36/6'	 1.23
Legging and c1eats,j.f./ft 


70% lagged	 38 b.f./ft 
Manway partition	 5 Lf./ft. 


43 b.f. @ 4.O6	 2,O
Ladders & 1atforms, 12' on L Sides, 2 x'4 x 32' 	 22b.f. 
Rungs, 1 x 4 x 20'	 7 b,f.
Plafform, 2" x 21' x 3' 15 b. £. 
Joists, 3 Pc. 2 x4 x3 ?	 6 b.f. 


50/12' : 5 b. f. @ 4.O65	 .33 Fabrication per ladder *1.20/12' 	 .jO 
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I	 0 
Hall Mine 


FROM THE COLONIAL MICA RECORDS: 


The Hall produced in 1945, 474.96 pounds of full 


trimmed mica valued at 3,4l&O2 and l,57.5 pounds of punch 


valued at 557.25.







DEFENSE MINERALS ADMINISTRATION 	 97022 


PRODUCTION EXPANSION DIVISION 


EXPLORATION LOANS 


Name of Company and Address: 


Name of Mine and Location - 


Docket No. D.M.A. ________	 Date received by P.E.D. 


Metals or Minerals involved 


Amount of Total Project: ______________________________________________________ 


Government participation, percent and amount __________________________________ 


Number of subprojects in total application	 --


Type of Exploration	 Feet	 Cost per foot	 Total cost 


Preparatory & Rehabilitation _________________________________________________ 


Equipment ________________________________________________ 


Shaft sinking & winzes 	 ________________________________________________ 


Drifts and crosscuts 	 ___________________________________________________ 


Raises ______________________________________________________ 


Diamond or churn drilling	 ______________________________________________ 


Other __________________________________________________ 


Comments on Contract _____________________________________________________________ 


Date sent to Applicant for signature ________________________________ 


Date returned to P.E.D.	 ___________________________ 


Date sent to Legal 	 _______________________________ 


Date signed by Administrator	 _____________________________ 


Additional remarks: 


Interior—Duplicating Section, Washington, D. c,	 Signed ____________________________________________
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con Ccmty, North Caroiiz* 2 (/ ') 
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il4EA Form 7 
(12-56)


Co1ins ithing Gc,ar 
?. 0. fl 3VI. 
1rsnklin, ko'zth Carolina


ITTi	 PJ J.T1.


Gsntleesrn


Tour application tor assistance in ploring the 
Welch Mica 1tns baa been revied by the NctsUie MIzstrela 
Diyiatc*t of the )st**s. 1.nsre1s plOrst14rn Adiniatration. 


Although * field esdzstion of yxr property' a 
*ad., we ware unable to ccclets processing your spi.ication 
bfor'. Jun. Y), l98, the expiration date of the D& progrsa, 
as announced in th. copy of the enclosed Frees Rsl*as, of 
June 6, l98. Legis]*tjon has been introduced in the Congress, 
however, to co*imte the DFA type of progrea. If such legise 
letion is enacted, upon written request, we shall be glad to 
eciisf4er your sp1tcation under the rules and regulations 
established for the n prograa.


$tncer.ii yours, 


C. 0. Mittendo 


Adstr*tc 


WCAnderson:rsi 7/2/58 
Rewritten 
FliJohnson:rsi 7/3/58. 
Copy to: Admr. R. File 


Operating Committee 
Field Team, Region V 
ir. Kiilsgaard, 5222 
1ir. Dietrich, 3061. 
Iii'. Houk' 


-	 B23 
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Mr. Mittendorf: 
Operating Committee notes letter. 
Application received 3/5/58 
Field Team Rpt. "	 6/6/58 
Field Team recommends shaft sinking 60' 
from bottom of lltj' shaft and 275' cross-
cutting and drifting. Total cost $l1i,735. 
Rehabilitation of liii.' shaft to be done 
at applicant's expense if contract granted. 
Commodity specialists concurred. 
Extension workings at several pegmatites. 
Available recorded production - 	 2l5.25. 
Potential doesn't seem sufficient to 
justify cost.


FE. Johnson
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IMKk Form 7 
(l2-6)


Carolina Iining Company 
P. 0. Box 3lJ 
Yranlain, North Carolina


Re: Docket No..	 A9?1.i 
Carolina Xining Company 
Welch Mica Nine 
Macon Coimty, North Carolina 


6OO.)zL


Gntiement


Your application for aid for an exploration project 
and other reports available to us in Washington relating to the 
subject property have been reviewed. 


Projects approved by- the Defense 1ineral )xploration 
dminiatration must, in its judguent, shoi definite proitLse of 


yielding materials of acceptable grade in quantities that wili 
significantly improve the mineral supply position for the National 
Defense Program. 


Careful study of all our information indicates to us 
that the probability of disclosing significant reserves of mica 
is not sufficiently promising to justify Oovernriont participation. 
We regret to advise you, that under these circumstances, your 
application for exploration assistance is deniOd. 


We wish to thank you for your interest, in the Defense 
Minerals Program and for bringing your property to our attention. 


Sincerely yours, 


Adnjnistrator 


WCAnderson:rsi 6/2Lj./S8 
Copy to: Adimr. R. File 


Operating Committee 
I"ir. Kiilsgaard, 222 
1ir. Dietrich, 3061 
Field Team, Region V 
Mr • Houk


B623 







t	 0 
(12-WT


ri 
June 2)., 1958 


Memorandum


Mr. C. 0.. Mittendorf, Administrator 


T	 r'	 u.i..	 ,-	 TT is• 3. UUU1S,	 itc(tJL'	 J-1.LVLbJULL LJ.L i 1LLiLLi	 .L.L 


Evaluation of' application and field examination report. 
Docket No. DIIEA-1.i97t-Nica 
Carolina Mining Company 
elch Nine 


I!Iacon County, North Carolina 


Denial of application is recommended, aitho the Field Team 


To: 


From: 


Subject:


OFFICIAL FILE COPY 


I '1TTi i'i	 i. 


---


- 


has recommended contract. 


l, Pegmatites: Six major. pegmatite bodies which in general, are irregularly 
zoned, and the contacts with the biotite-gneiss country rock are very 
irregular. Are parallel to the foliation of country rock. 


No. 1 pegmatite: The northernmost of the group, is four inches to five 
feet thick. Has been explored for 200 feet along strike and to a 
depth of Lo feet. 


No. 2 pegmatite: Mined from the Nashburn shaft to a depth of 11 feet over 
a strike length of 28Ofeet. Two to seven feet thick... 


No. 3 pegmatite: Mined.from the Mashburn shaft to a depth of US feet over 
a strike length of 300 feet. Has maximum thickness Of '30 feet. 


No. L. pegmatite': Exposed in first series of drifts and stopes from the 
Welch adit.' Ranges . in thickness from on to twenty feet. 


No. 5 'pegmatite: 72 feet long by.a maximum thickness of 7 feet. 
No. 6 pegmatite: Exposed in the north drifts of south adit. Iaxiim.im thick-


ness of lifeet. Been mined for sOrap mica. 
Another pegmatite: . May be extension of No. 3, exposed by trenching west of 


Mashburn shaft. Two feet thick, pinching out upward in the exposure. 
Much of' mica' found here is bent and ruled.' 


No other pegrnatites in central part of propeity, however, at eastern side 
two bodies are exposed. One has a seven foot thick quartz core and 
feldspar-muscovite. wall zones. Iffica found here is small and ofno 
strategie. value.	 ' 


2. 'Mica: Good quality mica recovered from pegmatitesNos. 2 and 3, operating 
from the Mashburn shaft is reported. Was light brown, 'flat, free 
splitting, and hard. Large books of 1ent, reeved, and "A" mica, 
one tO two feet in diameter ar,e present; fine-grained mica of scrap 
size is, also common.	 '	 '	 ' 


3. Past' Operations: Worked intermittently since 1880. Workings consist of 
five adits from which extend many irregular drifts, raises, 'stopes, 
crosscuts, and 'winzes; two caved drifts; eight shafts, which open 
into stopes and . drifts; and about. forty cuts, "trenches, and pits.


8623 







0	 p 
)., Past Production • No data available. 


. l'iethod of Exploration 
•	 (a). Proposed by ApplIcant: .. 	 . . 


Construction	 ..	 '	 .	 .	 l30,00 
Rehabilitationóf 350 feet of adit @ )3.00/ft.. .	 1,050.00 
200 feet of adit .and/or crósscut@ 3S.O0/ft. . 	 7,000.00 


Total requested	 .	 08,180.00
(b) ?roposed by Field Team (exploration of Nos. 2,3,& L. 


pegmatites) 
Construction	 .	 •..	 99O,OQ
From bottom of resent US foot ashburn shaft, 


sink 60 feet of shaft @'%53.78/ft. 	 . . . .	 .	 3,227.00 
Percussion drilling - 75 feet Cj} 01.00/ft.	 75.00 
Drift and/or crosscut - 275 feet 	 37.97/ft.	 l0,)4I.3.00 


	


Total estimated cost	 .	 •	 lL,735.00 
Government contribution 	 011,051.25 


6. Connnents: The target for exploretion consists of pegmatites 
Nos. 2,3, and..Ij.; No. 3 being the main one, having, a maximum 
thickness of 30 feet; the other two averaging from four to 
seven feet. The onll available record of sheet mica production 
is contained in our Colonial Mica reco.rds for the period of 
Nay' to September, l9L,ii.. This shows that 37 men 'produced a 
monthly average of 08L.3.05 or a total of	 2l.2 in dollar value 
of production.	 .	 . 


•	 We find another reference to mica production that indicates 
scrap mica production in. U. . S. Geological. Survey Blue Ridge pegmatite 
manuscript, copy of which is filed' in docket, as follows; 
"The main pegmatite body (No. 3 pegmatite) is known as. the''Flat Vein'. 
It was worked in the south drift from the 1ashburn shaft, in the workings 
frorathe .Chinhapin?shaft., and is well' exposed in the stopes and drifts 
from the Welch drift... ....In general, the contacts with the gneiss are 
very irregular and many apophyses of pegmatite extend out into the country-
rock. The body also contains large, irre guiar inclusions of gneiss........ 
•I.ich of the wall-zone . pegmatite and'aich of the blocky feldspar............... 
hs been replaced by small flakes and books of muscovite...........The 
muscovite iich' rock formed by replacement has served as the raw material 
for several scrap. mica operationst, 


There is noreferénceto sheet mica production in this article which 
certainly would have been featured if found, it is, therefore, the opinion 
of the Division of Nonmetallic Minerals that this is, and has been essenti-
ally a scrap mica mine, and there is no basis for 'geological probability 
of finding significant amounts of strategic sheet mica. 


7. Recommendations: The Division of Nonmetallic Minerals can see no justification 
for an exploration project, as' recommended by the Field Team and concurred 
in by the . Commodity Members of the Geological Survey and Bureau of Nines, 
nd therefore recommend that the application be denied. The expenditure 
of 1L1,735.00 is out of line for a project of this kind. Other such cases. 
in the past have proven disappointments. 


• Walter C. Anderson	 • 
WCAnderson:rsi 6/214/58	 .	 Division' .of Nonmetallic Minerals 
Copy to: Adrnr. R. File Mr. Hoük	 • . • •'







C2	 a .	 .	 N REPLY REFER TO: 


STATES 
THE INTERIOR 


L SURVEY 


ON 25. D. C.


June 10, 1958 


:
	 Exploration Mnttnistration 


From:
	


W. P. Williams, U. S. Geological Survey 


ibject:• Review of Field Exsminp,tion Report, 1EL 49711 (Mica), 
Carolina Mining Ccspany, Franklin, N. C., Welch J(ine, 
Macon County, North Carolina 


The e mm !ning team report that the deposit appeare to 
present a good. exploration target. They. recosuuend approval of a 
]4EA contract that would. provide for, 60 feet of shaft sjpkjng and. 


2T5 feet of drift and. crosscut. 


The Welch mine has a history dating back to 1880. The 
mine has been worked. eensively to a d.epth of U5 feet and. three 
of the six pegrnatite bodies present have beenpuctive. Añ un. 
published report written while the mine was active during World 
War II presents optcmisticl data about ad.itional mica. reserves. 
No data appear to be available concerning past production. Stra-
tegic quality muscovite was found on the property by the exRmining 
team. The examiners point out that the extensive workings at the 
surface. in three or more peatite' bodies suggest multi.e geologic 
targets whose extension can be projected.. 


I agree with the reconen tions of the exa'1ningteam 
for approval of the application. The examiners present two alter. 
native exploration projects. Like the examining team, I too woul 
prefer that the work would start at the bottom of the 111i.-foot 
Mashburn shaft. After the shaft has been deepened, 1atexa1 mine 
openings on the level would. complete the exploration project. 


V. P. Williams







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Jtuie 10, 195 


Memorandimi 


To:	 Nonmetallic Minerals Division	 6 j!	 C L 0 
Defense Minerals Exploration Administration (	 &?) 


- From:	 Chief, Branch of Ceramic and Fertilizer MateriaIs 


Subject:	 IZ4EA- 149714 (mica) 


Applicant:	 Carolina Mining Company 


Name and. Location of Property:	 Welch Mica Mine, Macon County, N. C. 


Date of Field Team Report:	 6/Ii./58 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 	 6/9/58 


Field. Team Recommendation:	 Reconunend. approval of contract as outlined 
in report 


Comments:


I	 This is an old mine, with extensive workings, from 
which there has been a large quantity of good quality mica produced. 


2	 Many of the extensive workings are caved but good 
quality mica is visible in many places 


3.	 Geologic reports are favorable for continued good •	 production at this mine, and. the deposit appears to present a good 
exploration target. 


•Reôonmiéndation: 


I. concur with tJe recommendation of the field team that 
assistance be granted for exploration as outlined in the report. • 


:'


W. F. Dietrich.







Memorandum
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UNITED STATES 
DEPARTMENT OF THE INTEFIOR LL 


DEFENSE MINERALS EXPLORATION ADMINlSTRT 	 VLLJ	 1 2 i958 
ROOM 13 POST OFFICE BLDG. 	 FT 


	


KNOXVILLE 2, TENN 	 LJ2	 C-' 


	


June 10, 1958	 4JL. 


To:	 Operating Committee DIA	 C. 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: MEA4+974, Welch Mine, Macon County, N. C. (mica) 
Carolina Mining Company, applicants, 
Franklin, North Carolina 


The Examiners went back to the Welch Mine and ran 


a line from a "white oak" corner to the Mashburn shaft. This 


is believed to be the westernmost of the three "white oak" 


corners at the south end of the property as shown 	 the 


Applicant's property map. The tie indicates that the proposed 


work is adequately covered by the property. The work would be 


adequately covered if the corner tied ha4 been either the south 


or east "white oak" corner.


Robert A. Laurence 
Executive Officer, DMEA 
Region V 


V. 
Burea of nes


eviewed by 
flEA


/dats) 
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C 
UNiTED STATES 


DEPARTMENT QF THE 1NTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO1 


ROOM 13 POST OFFICE BLDG. 
KNOXVJLLE2,TENN


____ 


T 10, 195 


Memorandum"


To:	 Operating Committee, DNEA Wa 


From:	 DA Field Team, Region V - 


Subject: DMEA-497, !elch Mine, (mica) Macon County, N.C. 
Carolina Mining Company, Franklin, N. C. 


The Applicant is one of the more competent Operators 


in the North Carolina mica district, but during the examination 


the Examiners were unable to persuade him to vise sets in the 


shaft as they were unfamiliar to him. The examination report


was, therefore, written for a cribbed shaft. 


Since then, we were able to show Mr. Fouts, the 


operator, a shaft timbered with set at the tale mine of the 


Hitchcock Corporation near Murphy, North Carolina. The manifest 


advantages of such timbering for the Mashburn shaft were èx 


plained and the deficiencies inherent in the use of cribbing were 


pointed out. 


After seeing the Hitchcock Corporation shaft he 


readily agreed that such a shaft would be safer, straighter, and 


more easily maintained. He will use shaft sets in rehabilitation, 


if the DMEA contract provides for shaft sets in the new work, 







•	 .	 S 
page-2. Memo. DNEA4.974 


The estimated costs in the examination report should 


be amended to provide a timber cost of 	 92 per foot (instead 


3.2O) for 6" x 6" sets on 6-foot centers. Detail of material 


and fabrication for a shaft timbered with such sets is attached. 


Detail of material and labor for a 30-foot headframe 


is also enclosed and should be attached to the original report. 


Robert A. Laurence 
Executive Officer, DMEA 
Region V 


Bureau of 1Vines







14atar1a an4 Fabrication 
'Plan sttachsd 


SHAFT 3TS 


Material	 Oak e %5/$	 S.F. 


W&lplates ... 2 pc.6x6z8' 48 
Eud	 plates	 2 6x6x6'	 36 


DivIder	 1' L z6z51'	 11 
Guides	 2' 4x6z6' 


Corner,ets	 .4" 6x6x51' 
Divider	 "	 2" 4x6z5fr'	 22 


Blocking 10' 8x8z1' 
Wedges	 30' lx4xl'	 1O 


6.50/6'	 270 
Jg	 Cutting, fradng & drilling	 t,4/6' 
5/8' hanging z'ode - 8 pea. 6'zl.04 lbs x .144	 : •.66 


5/8'c4etwa.1hers.$pcaQlO .80 


5/8'nuts	 .8pcsO5Ø .40 


Guide bolt - 1/2" x 9' v/nut and iashor .20 


Gujd bolt 1/2" z U" Wnut and vasher .25 
Threading and banding 1.00


Cost/ft. 


2.93 


.67
.eJi. 


. D A4974 •ch Mine 
Macon County NC


hails	 LOS 


7. 56/6j 
nf 


att sets.....	 5.53 


La115dcleat 
Manway )*rtition . 5 t4. 


43 b.r. ).065 


P1atforn & ladder 12' on L 
Sidee.2xz32'22b.f. 
Rungs 1.xz'. 7b.f. 
Platfora 2" x 21' z 3114 b.f. 
Joiat.s..3po.	 '	 4b 


50/6' . 9 b.f. S 065 
Total. eat, coat material and fabrication


2.80 


__.____.59	 - 
$8.92 
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DA=4974 W&LchOne Macon County LC0 S 


Dotail o. 1 
Read frame 


ateria1 and Labor 


3racce 2 oac logs 12" tip x 25' 
Posts 4 .k logs 12" tip x 3Q 


4ps. 4x66' 
4pcs. 4zx6' 


•


Diag. & pea. 4 x x 12' 
Girte 4" 4x6z3' 


•	 •Diag.	 pe.4x6z14' 
Girta. 4 " 4x6x9' 


I1oDDer2


50 1,f. 
120 i.r. o $1.0O..120.X 


48 b.f. 
64" 


192 " 
64 " 


224 
72" 


'olt3 2	 "	 8x8z13' 192" 
;e 2	 " 8'	 x 8 x 6' 64" 
Fraio 2	 "	 x S x 14' 150 R 
Fte 4	 4x6x8' 64" 


14'x 6'x 4" 336 ". 


' z 6' z3" 144 " 


)ides 5Oaq.ft.z2"x2


1,814" 
Vie 2 $ b.f. t 65/4	 t13O.00 


Dump aixi door	 50.00 
teavo and hardware	 50,00 


Labor	 350.00 
Oon<1rote footings (6) ____ _______ 


1ota1...	 150,00 
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UNITED STATES 


DEPARTMENT OF THE INTERId 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


WLL 


June Li., 1958


- 


'Ji4i1iijj 
Memorandum 


To:	 Operating Committee, DNEA, Washington, D0 C. 


From:	 Field Team, DNEA., Region V, Knoxville, Tennessee 


Subject: Field &amination Report, DNE, )49711 (Mica) 
Ca'olina Mining Company, Fank1in, North Carolina 
Welch Nine, Macon County, North Carolina 


Enclosed are the original and two copies of the examination 
report on the Welch mica mine, and eight extra copies of the map. 


This deposit appears to present a good exploration target, 
and we recommend approval of a contract as outlined in the report. 
JljLthoughwe think that rehabilitation of the Mashburn shaft to provide 
access to its bottom at the UL-foot level would be a proper part of 
the exploration cost, it has not been included in the estimated costs 
because of the recent tendency to eliminate such items in the contract, 
Although it is not so stated in triting, it is our understanding that 
the Applicant is tirilling to bear this expensee 


Laurence 
Executive Officer 


ru of	
ber	 I 


Reviewed by 


Enlosui	 DA OP ATING COç 
6 ---ç 


(date)







UNITED STATES


DEPARTNENT OF THE INTERIOR 


DEFENSE IEENERALS EXPLORATION ADNINISTR 


FIELD EXANINATION REPORT S REGION V 


DNEA..L.9fl(Nica) 1i1ELCH NICA NINE
Nacon County, North Carolina 


F. G. Lesu.re, Geologist 
U. S. Geological Survey 


S. A. Feitler, Nining Engineer	 Rer1e	 W 
U. S. Bureau of IIines	 DEA 0PEPATUG CO 


June 3, 1958
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FIELD EXAMINATION REPORT 


DMFA-.Li.9Th (Mica), 1i1ELCH MICA NINE
Macon County, North Carolina. 


Applicant: Carolina Mining Company	 - 
P. 0. Box 3lL, 
Franklin, North Carolina 


SUMMARY 


The Welch mine has a history dating back to -i880 The mine 
has been worked extensively to a depth of 115 feet and three of the six 
pegmatite bodies present have been productive. Although little can be 
seen at the surface today, an umapublished report written thile the mine 
was active is optimistic about additional reserves. We reconn-aend that 
exploration asistânce be granted. 


INTRODUCTION 


Location


The Welch mine is on the south side of a low hill west of Hall 


Mountain, about one-fourth mile northeast of Rose Creek Church, and six 
1/ 


miles N. 25° W. of franklin, Macon County, North Carolina (Alarka, N. C. 


quad. TVA l:2Li 3 O00). The mine canle reached by going north from franklin 


on North Carolina Highway 28 to lotla Bridge, turning left across lotla 


Creek, and turning right on the Rose Creek road. Proceed three miles to 


the Rose Creek Church there a jeep road about 0.3 miles long lead northeast 


to the mine area. The Hall and Hall-Burra mines are 250 - 300 feet north 


of the Welch mine. 


vm4 +4 tw 


The first examination of the Welch mine was made May 9, 1958 


and lasted about four hours.	 A second examination was made Nay 21, 1958


and lasted four hours • Mr. Roy Fouts accompanied the caminers on both 


examinations. 







I	 S 
DA-11.97L - Welch Mica Mine 


History


The Welch mine has been worked intennittently since 1880. 


Sterrett (U. S. Geological Survey Bulletin 7!0, p. 233-23L) describes 


the early workings and copies of the descriptions by Heinrich (1914i., Welóh 


Mica Mine, U. S. Geological Survey unpublished manuscript) and from the 


U. S. Geological Survey unpublished Blue Ridge pegmatite manuscript are 


enclosed. Since the war time studies, two shafts have been sunk and some 


bulldozing done at the east end of the mine area by the Mineral Processing 


Company. Both shafts are partly muck filled and inaccessible. An unknown 


amount of underground work including at least 50 feet of crosscut to the 


south as done from the #2 shaft. No data are available concerning production. 


The Langdon tunnel at the west end of the property, which was 


started in the 1930's in order to drain the mine area, has been advanced 


to 310 feet, all in gneiss. The Mashburn shaft, sunk in l9i14 to a depth 


•	 of iiL. feet after Heirich' s report was written, is open to the 65-foot 


level where a break through from old backfifled workings has blocked the 


shaft. Bulldozing just west of the Mashburn shaft has exposed a small 


pegmatite.


The map referred to in the Blue Ridge Peginatite manuscript was 


not available to the iaminers and most of the old workings described in 
that report were not found. 


There are no buildings or equipment on the property near the 


Nashburn shaft. There is a tool house and an electric power line at the 


east end near the #2 shaft. A hand windlass was used in the examination 


of the Mashburn shaft.


2
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Di€A-Li.97b - Welch Mica Nine


GEOLOGY 


The Welch rains has extensive workings in six pegrnatite bodies 


to a depth of 115 feet. These pegiriatites are described and numbered in 


the attached U. S. Geological Survey Blue Ridge pegmatite manuscript. 


Pegmatites 2, 3, and L. are probably the pegmatite odies mined in the three 


lines of old trenches shown on the enclosed map.. Numbers 2 and 3 were. 


worked from the Nashburn shaft. 


The caved area at the 65-foot level in the Mashburn shaft 


exposed a partly backfifled stoped area in a zoned pegmatite which is 


probably No.3. At this level the pegrnatite trends N. 800 W. and dips 


75° SW. It has a quartz core at least three feet thick and a hanging wall 
zone 1* to Li. feet thick. This wall 
zone is composed of coarse-grained weathered feldspar and muscovite. Large 


books of bent, reeved a±id "A' s muscovite one to two feet in diameter are 


present; finer-grained muscovite of scrap size is also common. Locally 


the mica forms 50 to 75 percent of the wall zone and may average 30 percent, 


The footuall of the quartz core and the footwall zone are not exposed. 


Old workings partly muk filled extend above the 65.-foot level for 30 feet 


or more. Although shearing has damaged much of the muscovite left in the 


stope by previous Operators, strategic quality muscovite in sizes 5- and 6 


was trimmed from material brought up by the Ecaminers. The Blue Ridge 


report states that good quality mica was recovered from No, 2 and No. 3 
pegmatites mined from the Nashburn shaft (page 5). This mica was light 


brown, flat, free splitting, and hard. 


3







I	 ., 
DNEA-497). - Welch Mica Mine


- 


The bulldozed trench just west of the Mashburn shaft exposed 
a pegmatite body two Ibet wide which may also be the No. 3 peginatite, This 
body has a quartz core 0.5 to 1.5 feet thick and	 wafl 
zones. Muscovite is present in books up to 3"x Lu'. Mhof it is bent 
and ruled. The peginatite pinches out upward in the exposure. 


It trends 
east, is vertical and has a low plunge to the east. 


There are no other surface exposures in the central part of 
the Welch mine area. The three series of old trenches are overgrown but 


contain large blocks of quartz in dump material. Other trenches are probably 


present but concealed by brush. 


In the east near the #2 Mineral Processing shaft two pegmatite 


bodies are exposed. The northern one trends northwest. Its northeastern 
wall dips 75° NE; its southrestern wall 800 3	 This body plunges 10° to 


150 SE. The southern pegmatite trends northwest and dips vertically to 
steeply southwest. It has a seven foot thick quartz core and feldspar-, 


muscovite wall zones. The muscovite is small and no strategic size mica was 


seen in this outcrop.


REC01NDATI0NS AND DISCUSSION 


We recoji,n that exploration assistance be granted. The 
description of the Welch mine from the Blue Ridge Pegmatite unpublished manu-


script is unusually optimistic about the potentials of this mine. The 


description by Hjurjch, written before Mashburn's later work, is not as 


favorable. The extensive workings at the surface in three or more pegmatite 


bodies suggest multiple geologic targets whose extension can be projected, 


14







of drifting done on the three peginatites.


..	 . 


DA-497i. - Welch Mica Mine 


We have discussed several possible plan$ of exploration with the Applicant 


and present two plans for consideration, Of these we prefer the plan 


utilizing the present Mashburn shaft. The Applicant's original plan to 


drift an additional 200 feet from the Langdon tunnel would not have reached 


the pegmatite area and would have been only about 30 feet below old workings, 


if driven far enough. 


The plan we prefer would start at the bottom of the UL-foot 


Nashburn shaft, and sink 60 feet vertically, keeping contact with No. 3 


peginatite with long drill holes. From the bottom of the deepened shaft a 


crosscut would be made to No. 3 peginatite and a drift driven to the east 


for a total of 100 feet. From this drift crosscuts totalling 75 feet would 


be driven north and south to intersect pegmatite bodies No. 2 and No. I. 
A total of 100 feet of drift would then be driven on pegmatites No. 2 and No. L. 


An alternative plan would be to sink 150 feet of new shaft about 


midway between but south of the Mashburn shaft and the #2 shaft, in the 


hanging wall of pegmatite No. Ii.. A crosscut 100 feet long would then be 


made north from the shaft to intersect the three peginatites and a total of 120 







$100.00 
25.00 
15.00 


850.00


$990.00 


Construct:	 - 


Hoist and toolhouse 
Powder magazine 
Cap magazine 
Head frame - 30 feet high, 


with mechanical dump, hopper and 
concrete footings . (see detail) 


Total construction 


From the bottom of the Nashburn shaft sink 
60 feet of 5 x 7 foot (or 6 x 6 foot)two-. 
compartment shaft. (140 shifts) 


Equipment Rental: 


1 - Compressor @ $150/Mo. " $300.00 
1 - HoIst © $50/No. 100.00 
1 - Rock drill v/hose © $140/Mo. 80.00 
1 - Sump pump @ $LiO/Mo. 80.00 
2 - Electric pumps © $20/Mo. each 80.00 
1 - Electric blower - 5 H.P. © $50/No. 100.00 


Total Equipment Rental 7140.00 


.• 


O1VjA_)49714


ESTIMATED COSTS


Labor: 


1 - Foreman-Ittner	 $114.00/shift 
1 - Hoistman	 12.00/shift 
1 - Laborer	 8./shift 


Per 8-hour shift $314.00 


Total Labor 140 shifts @ $314 


lies, Tax, and Insurance: 


Gasoline and oil $138.00 
Electric power 90.00 
Explosives 180.00 
Drill Steel 90.00 
Timber 3 N B.F. l95O0 
Air, water, pump column, and 


ventilation piping 126.0Q 
Small tools and miscellaneous 120.00 
Sales Tax 25.00 
Social Security and Insurance 163.00


1360.00 


Total Supplies, etc. 	 1127.00 


Total Estimated Cost of Shaft 	 $3,22.7 .00 
Estimated ost/foot of shaft $53.78 







. 


Drill not more than 75 feet of long holes 
from the shaft to maintain contact with 
pegmatite No. 3. 


Percussion drilling with sectional steel 75 feet © $1/ft
	


$75.00 


Drift and/or crosscutt 275 feet, 5 x 7 feet in cross 
section from or near the bottom of the shaft (120 shifts) 


guipment Rental: 6 Months 


1 - Compressor © $150/Mo. 
1 - Hoist © $50/Mo. 
1 - Rock drill w/hose @ $!i.0/ 
2 Electric pumps @ $20/Mo, 
1 - Electric blower 5 H.P. 
1 Jackleg @ $25/Mo. 


Total Eqtipment Rental 


Labor:


$900.00 
300.Q0 
21.0,00 


Each	 2LO..00 
© $50/Mo.	 300.00 


150.00


$2,130.00 


1 Foreman-Miner	 $lLi., 00/shift 
1 Hoistman	 12.00/shift 
1 -- Laborer	 8.Qojshift 


Per 8-hour shift $3L. 00 - 2 ft/shift 
1 Laborer	 8.00 


Per 8-hour shift L.2.00 - 2 ft/shift 


	


Labor 50 shifts @ $3ti..00	 $1,700.00 
Labor 70 shifts © $i.t2,00 


Total Labor 120 shifts 


Supplies, Tax, and Insurance: 


Gasoline and oil 	 $687.50 
Electric Power	 275.00 
Explosives	 893.75 Drill Steel	 3L3.75 
Piping, track, ventilation tubing, 


small tools, and miscellaneous 	 825.00 
Sales Tax	 91.00 
Soc:Lal Security and Insurance	 557.00 


Total Supplies, etc. 


Total Estimated Cost of Drifts and Crosscutd. 


Estimated Cost/foot of level work $37.97


1,6Lo.00 


3,6?.0O


$10, 14113.00 
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DEA-L.97I. Welch Mica Mine


SUNNARY OF ESTIMATES 


Construction	 990. 00 
Shaft 60 ,feet	 3,227.00 
Drilling w/sectional steel 75 ft	 75.00 
Level work 275 feet	 lO,1th3.0O 


Total	 $lIi,735.00 


Government contribution 	 O51.25 


F. G. Lesure, Geologist 
U. S. Geological Survey 


S. A. Feitler, Mining Engineer 
Ue S. Bureau of Mines







Welch mine 


The Welch mire lies on the uth ie of the hill frtzi the 


Hall axx I 1..wra mis, and is 6 airlIne miles N. 25° Ti. of 


Franklin. The mineral rights are oied by Wt1 iiu ID. Mfre, Jr., 


of Ctr1otte, Nth Carolina, and the ewrtsoe is owned by Sem oore. 


The deposit hee been mined inter itt.n1Iy' since 188t). In 1930 Ernest 


Roper worked it, aM in July 19142 N. E. sshbru acqiired the lease. 


The first period of operation under Mr. )e}trmn s fr Ju]7 1912 


to T)ecerjtbsr 19L3. The second period b.n in April 39W4 aM co 


tinned until Septeer of that year. During this last ope'atiom 


Mr. !ahburn sank the U.foot )ashburn EZt and produoed aoderat&.y 


large aunts of tilinnod eht and pimeh mica. 


The *i'kings ooniit of five acoessible adite from which extend 


nmxw irregular drift1e, raises, atopes, croescuts, and winaoaj two 


caved drit,o; eight skfte, tires of which are acoea&ible and which 


open into stopea and thi.fts; and about fortr cute, trenches9 and 


pits (see Fig. 


- _I__-


Fig. • kp of the welch mine. 


The werdngs explore si ajà petite bodies. In the eaetea'n 


and oontl .r the bodies have a	 aortheeet oiha. In the 


stea'tt pert of the s.zea thqy etriki in gensztl northeast. The boc.ea 


e friegu1ar3 sood, and the oo*ots with the biotite"gnsiu untry 


rook are also y iaregilaz. In general %b ea"e p.rsllo1 t)* 


"*


• •'







I. w


a 


foliation of the counti7 rock gneis. Mazr tw11 faults cit acroae 


the gneiee and the pegatites. 


PeL . tite no. l which is the nortthernost of the group, strikes 


• 7O	 dips 67° t.o 7° E., ai raxigos	 thicknj fr h 
to feet. Abrupt local variations in thG direction of st'ike and 
the an( r,le of dip are oomn, The bo appears to be par.11e1 to the 


foliation of the couutrr rook. It contains a coro of o1ini,cd 


blocky feldapar ( p rth1te) 1 to 2-l/2 feet thick;	 11 none con. 


aitit of docoi,osd i'e].depar ;.nd aun;arst coarsely crytaI1ii 


nnseo'r1to and a borcter zone I 10 2 i'hee think containj quarts 
arid fine...gra1i umacovlte. The perthise re begiv 36 feet frii 


the portal of the adit, and the peg,tite of the wall zone st of 
the core is erceedinc17 rich in vnlecovite and raz;es in toiaeas 
frorzj 6 to 2 inohes. The body has been ep1ored t1ong its strike 
length for 200 feet and to a depth of about hO feet, 


The no, 2 petite, vthicth is known as the Little 'A Vei 
is exceed in the rkings on the i3-'fot level fron the Welch shaft, 
and was also wrkod by a drift fran the ashbin'n eaft. In the worl*. 


ings from the Welch shaft it strikes N. 60° W., dips ateepiy north. 
east, and raree in thicIcne from 2 to 7 feet. It contains a cexrtral 
zons of bloc1' keolinjzej rthit and a aU zone conas tire of 


medilml.mgrained decompoj felds*r, granular quartz, ri unieoovite. 
This 


bocr has been wlored ova' a stribe 1eigth of 280 feet arri a 


vertical distance of 11$ feet.


.,--.. 
)
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i* Pite boc, (nc, 3 Petft.) 	
..a ti "1']aj Vfju,	


In the 80uth drift fr	 M.ahb. sl*tt, in the z*i	 fi'on the Chpj	 ft, ant? is well. expoJ iii the etope &nd drift5 fr* th Wel adit. It hee been	 ov length of 300 feet anci to a depth U! feet. The body tz'1J X. 5° W,, dipe eonta	 at u"yj 
ang2, ind ha. a rraxl	 thic.neij of neaz'] 30 foet 


In ge'j tb eontaa+ with the gnj 5 are i2're]a a fl5r apop.	 pai	 fXtezid o'4 into tJe aount bock. The body also contj ]arge, irrog,j1, 
of gnej, The ZOning, thith is ireg-i3, oonaiøto of a o*'e of thick, diecon	


quarts *es, a dieootj0 indjato 
Zone of crke blo< 


perthj.t a 'ial1	 of rnodj 
rocks anr a borc . Ofle 2 inohe thick of fine grsjj 


gatj, Coarsely ostaj maj occr 


in a diStjj oute' inter !at zon a10 the razgj of the 
quarts pods and the bloc perthj zor,. Muck of the 
Pegiatj and ch of the blo felciep of the injj 


zone ha beon rep]	
by nu)J. fLcjcee azj bok of nscyj, Thie re-


P c t has prcj oztwa 
£rci	 in the w11 z	 arid 


trc £ractw and aievago p1ax in the per LU,o inter ecIia 
2ofl, The	


rock .Ccrr 
r*t.rial fr	 mica oporatj(, 


The no, it. pegf4 body	
po in the £ii'f, seri 


drift. ci stc!pea frc the Welch edit. The body strij3 . 60° w, 
and d5 steep].y soita	 wit1 aev'a1 z'ofl and ryersale In the







. 


dl. It 1nij jfl 
t Lckzae fz' 1 Loot t< 20 feet, and in 


o' ar zonir B nr]y	 ponaj	 3, ezoop that there appea to have be less rp	 of the pegratj in t waIlan inter1jt0 zom, 


'	 Tho n,	
wt4ic}i is 72 feet ].ox, i expo	 the


oentri adit ar in tae shaft east of this ad
jt1 The kej. of t1 bo 


	


is well oxr'o	 ir the adit	 60° w.	 egmatj5 body
etrike . 60° . and chips frc,ii 620 to 8o S. It has a 


xiii thick, of 7 .eot,,	 a core of asj' qar, a fl 202w 
of ' tfeivacQv1t rock, and a border oie 1 ixioh


	


thick of f'ine	 ineci 


Pr-1t- ody ro. 6	 in he nzrrt.h drits of 
the south 


	


atht. it ti	 : 7° F. an:! cip frorn h8° i-,0 67° SF It cut 
aCrOSs t	


o:' the bjotjt	
ar Ja a raxi	 thic ness of 11 ier.t. Tk	 corf !s f1ankej by t nos	 dito ron d. h i.n coarsejy ce+j	 cvj, az by e fl zone o	


Muth •,f th 
PS%t4te hac beer rep1a 	 r i/t. to ljy flak of nwcorj that •looa1J'	 od of rock contajj as Iroh a 7 pexoent mini. 


	


This rock ts been r&thed for scrap nica. A Pa!jfl	 Bouthdipp fault i epoe in the north cbtft, For ot of the leflgth of th 
drift the fzw it lis, on the ncu'th 


zide of the quarts core, b'at at the west end of the 
drift it cute acr the eor sin swings to the 


lunging enfl (south id) of the pegzatj5 body.


r







. 


Nea4y 
all of the mica btaj,d dmi.ng the last 


frc* the two pegf*ti+,, bodi., mjn gj in the	
el*f Most øf 


the bestqnjjj, idea is reporJ to F* beón 
obtainod fr the no, 3	 BOk 


as large as 18 inchg in der is aiaid. 


The mica is flat, free PIttinG, arx hird. Sane 01' 
the books Oabtaj eoattej black sp


ecks. The coler is 1Jg bro and many of the 
oontaj	 a i*zk	 bandj,, Pegitj	 2, 3, and 14 babeen the best so,n'cee for sheet 


mi. hi gen' the mica from 
p
etjt ., 5, azx 6 La of aome,t poor qaa1jt


	 MicE frc*these three penatjtse that 
is ezpo in the workjz and that 


rajn on the e!tps is light bza to 
greenj brown, crackod, rpod. Soaie books contain 'A 8t?Ucte. 


Although muab *izi)g ha	 doxi on the property, the dóposjtdoes not appear' to be entii'ely oxhatod. Moat 
of the better rte of pe+ 2 ad 3 have	


aimed o to a depth of 1.1$ feet. AOooNjj to Mr. Maa1g rn, the last operatjoa	 abando die to an u8Uaj lvyf	 of	
Poa1bj1j,6 Lor future mjnji 


of both eheet axri eozp ioa from thu 
depoejt apas to be good.
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UNITED STATES 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATI 


1 POST OFFCE 
2 TRGQ


ic-	 rrA\J7 


April 18, 1958 


Memorandum 


To:	 Operating Corrmiittee, DMA, Washington, D. C. 


From:	 Field Team, D1EA, Region V, Knoxville, Tennessee 


Subject: Docket No. DNEA-'Li97Li., Doqket No. DMEA-L975 (Mica) 
Carolina Mining Company, Franklin, North Carolina 
1èlch and Hall Nines, Macon County, North Carolina 


The Applicant has supplied the following data to be added 


to the Consent to Lien on each of the subject applications: 


Date of signing:- April 10, 1958 


Mrs • NcGuire' s address is P. 0. Box 515, Franklin, N.C.


Robert A. Laurence 
Executive Officer 


Bureau of Ni s 
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OFFICIAL FILE COPY 


ttIEAFrm7 
(12-.6)


CaroVna Hintnr' Company 
P. C.	 3]4 
1raikltn, North Crolir 


t!rTT P1


Gentlemen;


AP 18	 600 


Re; 1)ocket 9o. DMFJ&-497541 
Carolina ?ing Company 
}!d? ica 1n 
M'ccn Crty, Torth Carolina 


- 


!our application for assistance in exploring the 
subject property ha been reviewed y the Division of !Ton 
metallic .1norale of the fle fon 	 inorai	 1oratioi Mnin-
istra.tion ar. has boon re'errd to r, ltthert A. Laurence, 
Ixecutive Officer, D?f Field Team, Roion V, Room 13, Post 
O2fica uildin, rnoxcrtlle 2, Teieo, for ftthor considera 
tion ari poath2y a field cxaninatiori. 


The eona1 0ffce will contact you at an early date 
if n examination ii to be nade. Pay assistance you may give 
the iiembers of the Field Team urv; the anination will be 
apprecIated.


incere1y yours, 


A±r.tnistrator 


LGHouk:gad 4/16/58 
Copy to: Admr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilagaárd, 5222 
Mr. Dietrich, 3061 
Mr. Houk


9623 
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APR 1 '9	 .o3 
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I}(FA Form 7 
(12-6)


Mr. Robert A. Laurenee 
xecutive Officer, DMA 


Field Team, Region V 
Ioorn 33, Foet Office mdg. 
IUIOZV1ILS , ISflZtCB$*5


s ock.t No. DMA.4975'.MiC* 
• Carolina l4ining Compavy 
Bail Mica Mine 
Mecos County, North Carolin* 


Dear Mr. Lauzenoe z 


,leaae reriew the subject application ai arrange for 
a field eanination it you dcciii it necessary. 


Copies of memoranda dated April 10 and 15, l9, by 
Mr. W. L e1sort, USGS, and Mr. W. F. Dietrich, t.UM, repecttv.ly, 
relating to the project are enclosed. There is also enclosed * 
copy of the application for the usa of the Field T•arn. 


incere1y yours, 


Gore C. Se1frdge 


Chairman, Operating Coittee(' 


Approved: 


• Horace T. Reno	
( ____) 


Member, .Bureá o! 


lhor U. Kiilgaard 


ber, Góciogioa1 $ur 


Ruclosures 5. 


iAHouk:gad 4/16/58 
CoW to: Admr. R. File 


Operating Ccniniittee 
Mr. Kii]sgaard, 5222 
Mr. Dietrich, 3061 
Mr. Honk
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(12-6)


OFFICIAL FILE COPY 


600 
1PR 17 958 


Mr. Robert . 1urenc* 
Ex.cutie Officer, DNL 
Field eaEz, fieion 
Room 13 Poet Offiec B3ik.. L-
InoxviLe 2, enn.sàee


Thb: Docket No. DA49744fic 
Carolina )ttning Coapany 


	


•	 •e1chMioaMine 
•	 aon 0uuzty, North Carolina 


•	 Dear Mr. Iurence: 


Please review the sttbject appIic*tixt and arr e for a 
field .xamtz*etion U you deer it n.ássary. 


	


•	 Copies of moranda &t.d April 10 and ii, l95, by 
Ni. N. E. Nelsoi, USGS, and Mr. W. F. Dietrich, tUB1, respectively, 
z'slating to the project are encloeed. Ther. is also enclosed a 
copy of the application for the use of the Field Team. 


Sincerely joura, 


George C. Se1fridgg 


Chairman, Operating 


£ppzwed:
LGHouk:rsi 4/15/58 


D Tanb	 Copy to	
atngmittee 


•	 M.mber, .Burstu of Mine	 •	 Mr. Kiilsgaard, 5222 
Mr. t)ietrich, 3061 
Mr. ilouk Xhor El. Knlgaard 


Enclosures 5
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OFFICIAL FILE COPY 


APR 17 A958 
600 


Carolina Mining Company	 V 


P. 0. 1ox 314 
Franklin, North Carolina	


Re: Docket No. EA!.49?4. 


• .1TT ij 


d1flhf - -. 


I-


cirolina 14inin Compsny 
V 	


V 	 V 	 Welch Kica Mine 
V 	 V 	


Macon County, North Carolina 


Oent1eiun: 
V 	 V 	


V 


Torn' application for aseistance in exploring the 
snbj eat property has been reviewed by the Division of Nonmetallic 
Minerals of the Defense Minerals Exploration Administration and 
has been referred to . Robert A. Laurence, Executive Officer, 


• DMEA Field Team, Region 1, Room 13,. Post Office BUilding, 
noxviile 2, Tennessee, for further consideration and possibly 


a field examination.	 V V V


	


V 	


V 


The Regional Office will contact V 


70U at V*fl early date 
if an exaMnation is to be made. Any assistance you may give the 
members of the Yield Team during, the exam nation will be appreciated. 


V 	


SIncerely yours, 


V 	


V• 
V 	


V 


V 	 Administrator 


LGHouk:rsi 4/15/5 	 V 


V V


	
V 	


VVV	
'V	


V 


Copy to: Adinr, R. File	
V V 


Operating Committee	 V 	


V 	 V Field Team, Region V .	
V 


V 	
Mr. Kiilsgaard, 522	 V 


Mr. Dietrich, 3061	 V 	


V 	
V 


Mr. Houk	 V
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


FOC 


April is, 1958 


3


Memorandum


To:	 Operating Committee, DIYJEA, Washington, D, C. 


Field Team, RegioiiV, Knoxville, Tennessee 


Subject: Docket No. DNEA .L97!i. (Mica) 
Carolina Mining Company, Franklin, North Carolina 
Welch Mica Mine, Macon County, North Carolina 


Enclosed are the following, submitted by the Applicant: 


Certified copy of lease 
Consent to Lien (5 copies) 
Description of the Tract (3 copies) 
Map of the property (3 copies) 


It is noted that the address and date are omitted from 


the Consent to Lien.


Robert A. Laurence 
Executive Officer 


Bureau of Mi 


Enclosures 12







Memorandum 


•


UNITED STATES 
DEPARTMENT OF THE INTERIOR ©	 p7 95 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


I TCk1O 


April 15, 1958 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Field Team, Region V, Knoxville, Tennessee 


Subject: Docket No. DE-1975 (Mica) 
Carolina Mining Company, Franklin, North Carolina 
Hall Mica Mine, Macon County, North Carolina 


Enclosed are five copies of the Consent to Lien and 


Subordination Agreement, signed but not dated, which have just 


been received from the Applicant, three copies of the property 


map and accompanying description. 


The lease submitted in connection with DEA-1479)4, same 


Applicant, covers both the Hall and 1ch mine tracts. 


44 
obert A. Laurence 


Executive Officer 


V.	 L	 , Member 
Bureau of lanes 


LL _________ Lc_La 
ittiI


nclosures 11







4r	 . /2JPA
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25. D. C.


Apr 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Mate 


Subject:	 TEA-975 (mica) 


piicant: Carolina Mining Company (Roy H. Fouts) 


Name and Location of Property: Hall Mica Mine, Macon County, 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Mtls. 


Comments:


1/8/53 


1. The applicant states this is an old mine from which 
some mica was produced during Colonial Mica Corporation Days. 


2. Applicant wishes to rehabilitate a 250 foot adit and 
drift 100 feet in pegmatite. 


3. No mention is made as to quantity or quality of mica 
visible. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If' so, the field team and applicant should agree on a. definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich







ITED STATES 
NT OF THE INTERIOR 
REAU OF MINES 
ASH INGTON 25, D. C.


April II, 1958 


Nonmetafl.ic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA- Ii.9711. (mica) 


Applicant: Roy H. Fouts and William Dinnes 


Name and Ication of Property: Welch Mica Mine, Macon County, N. C. 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Mtls. li./8/58 


Comments:


1. This property was last mined, according to applicants, 
during ColOnial Mica Corporation days. 


2. Applicants state that a 350 foot adit was driven 
into hillside which apparently parallels a peWnatite vein traceable 
for 500 feet across the property on the surface. 


3. An adit driven to the east was stopped 200 feet 
west of and. is 75 feet below the bottom of a 115 foot shaft. 


1. Applicants proposed exploration of rehabilitation 
of adit, crosscutting to penatite vein and drifting in it appears 
to be practicable. This would assist in overcoming water problems 
in old shaft. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team ath applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich







ó IN REPLY REFER TO: 


UNITED STATES 
MENT OF THE INTERIOR 
EOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


April 10, 1958 
Re: DMEA 11.975 


Carolina Mining Company 
Hall Mica Mine 
Macon County, North Carolina 
$4,380.00 - Mica 


r


S © ' PR I1DR 
AT	 fl3TIILL 


/, L1cJ ___ 


E 1T
Men 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicants request assistance in rehabilitating a 250 ..-
foot crosscut adit to where it cuts a pegmatite and. connects with a 
shaft. from there a drift would be run easterly for 100 feet in 
pegmatite in order to learn whether the peginatite is mica bearing 
away from the point where crosscut. 


L. C. Pray mapped and. described, the Hall Mine in 1911.11. for 
the U. S. Geological Survey (Open File). His map and. the description 
in the application are not in agreement, but it may be assumed the 
adit to be rehabilitated is Mit A of the map. It is about 160 feet 
long. Pray says it cut the pegmatite near the crest. If such is the 
case, an easterly drift would soon run out of pegmatite. Apparently 
there may be mica below an elevation reached by awinze from the A 
ad.it. Pray thought it could be mined at a profit when the sinking 
then in progress was completed. later information is not available, 
but. it may well be the deposit has been 'worked'. If the applicant 
opens the adit and can set up a target, some work may be warranted. 


Referral of the application to the Field Team is recommended. 


N. E. Nelson
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FB©L LL	 O1NI 


ARTME1
D STATES 
OF THE INTERIOR 
ICAL SURVEY


IN REPLY REFER TO: 


INGTON 25. D.C. 


April 3.0, 1958 
Re:	 971f 


Carolina Mining Company 
Welch Mica Mine 
Ivkcon County, North Carolina 
8,i80.00 - Mica 


Exploration Administration 


From:	 N. E. Nelson, U. S. Geolpgica]. Survey 


Subject: Review of application. 


The applicants request assistance in continuing the explora-. 
tion and. development of a pegmatite by rehabilitating a 350-foot adit 
and, continuing it for 200 feet to a point under an old. shaft. 


Apparently the applicants think the old. ad.it paralleled and. 
did ot penetrate the pegmatte. The basis for the belief is not 
given. As in the case of the Hall. mine over the hill, the description 
does not exactly fit the map made by members of the U. S. Geological 
Survey, E. W. Heinrich and J. R. Wolfe, Jr. (Open File). They observe 
"Because of the generally poor quality of the exposed mica, it is 
believed the mine will not produce quantities of strategic mica. It 
may contribute small quantities of scrap that could be sold. together 
with the scrap from other operations being conducted by Mr. Washburn." 
A bettertarget should be set up by the applicant. 


Referral of the application to the Field Team is recommended. 


'91 Z'%J 
N. E. Nelson







UNITED STATES 
DEPARTMENT OF THE. INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


!ri 4, 39 


Fit 
Car4gtul Uintrg C*ai 
PO,flcx314 
PracU*, North Carc1S 


L	 j	 Subject:	 4974 


Your application f exploration assistance, dated 


Obur3r 26 P98 submitted to our office at 	 Tnreoeo 


has been assigned Docket Nuxnber '44 and referred to the 


Non i1Lici 1ft . 1 . Di j im in the Washington office. 


Kindly identify all fubure correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to: aogonv
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