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UNITED STATES 


Rev. 6/7	 DEPARIMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


OFFICIAL DOCKET FILE	 Idm-.E NO.______ ThIEA NO. 4982 


Ap-p4lication 
Enied 


Withdrawn 
The records contained in t 


Folder No. 1:


Contract 


2Terminated 
Terminated- Not Certified	 Cancelled 


 - Certified	 Royalty A, 
file are marked (x) and arranged in this order:


ement 


Left Side Right Side 


Audits Project summary (final) 
Certification of Discoverj'l Work Comole ted analysis (final) 
Closing Letter	 J All other material filed in 
Cost Audits chronological order including the 


j


Royalty 


Termination Notice or AgreemenCj following reports if checked: 
Recision Notice 	 J flField Team Semi-Annual Report for 
Assignment of Contract Certified Project 
Contract Amendments Final Field Team Report (Tab) 
Contract with all exhibits and Operator's Final Report (Tab) 


annexes Interim Field Team Reports 00ner ' a. Consent to Lien and Operator's monthly reports and all 
Subordination Agreement attachments 


E] Application and attachments On-site Exam Report (Tab) 
Settlement Sheets 
Drill Logs 


Additional Folders: 


Left Side Right Side 


Folders No.,	 :	 Reports flField Team Semi-Annual Report for 
EJ Analysis of Semi-Annual 'Certified Project 


Inspection Reports 	 ' Field Team Interim Reports 


O Project Summary- (Interim) by J}IEA 00perator's Monthly Reports with 
Engineers transmittal, narrative and maps. 


Folders' No.	 _:	 Maps	 (Use pocket folder or envelope) 


Folders No.	 :	 Settlement Sheets 


Folders No.	 '	 :	 Drill Logs 


Folders No.	 :	 Royalty. 	 material
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UNITED STATES 
DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


3 F01 OFFICE SLOG. 
2:a TO 


April iS, 1958 


// 
Memorandum 


To:	 Operating Committee, DIVJEA., Washington, D. C. 


From:	 Field Team, Region V, Knoxville, Tennessee 


Subject: Application from Andy S. Buchanan, et al., Spruce Pine, N.C. 
Mud Hole Nine, Macon County, North Carolina 
Mineral Lease No, BLNA. 042653 


&iclosed are the original and two copies of the subject 


application, with a copy of the Applicant's lease. We are keeping 


the fourth copy for our use. 


No property map is provided, but it is probable that such 


maps are in the files of the Bureau of Land Management and of the 


RegionalMining Supervisor, Conservation Division, Geological Survey, 


in Washington.


gobert. Laurence 
Executive Officer 


kh 
Bureau of Mm 


Enclosures L.







Form MF-3	 UNITED STATES	 Budget Bureau No. 42—R1035.3 
Re'fised Oct. 1957	


*EPARTMENT OF THE INTERIOR	
• Approval expires June 30, 1958 


DEFENSE MINERALS EXPA6  


APPLICATION FOR AID I 
PURSUANT TO DMEA ORDER I, UNDER THE 


NAME OF APPLICANT (Full legal name and mailing ac 
on contract if one is executed) 


P	 Andy S. Buchanan, Lane Buchaflafl 
and M. B. Burleson 
Spruce Pine, North Carolina


lION PROJECT 
CT OF 1950, AS AMENDED 


PLICANT NOT TO USE THIS BLOCK 


OL


cket Number 


Date Received 


Government 
Participation % 


ENSE PRQDUC 


it shuld appear 


IRegion	 14 
Division Code 


RATE OFFICERS OR PARTNERS HERE, IF APPLICABLE BUSINESS ORGANIZATION

(Check one) 


Individual 
Corporation 
Partnership 
Other (Specify)


Name 


Andy S. Buchanan 
Lane Buchanan 
M. B. Burleson.


Address Sr't4(ee- #9. 
N. Co 


Newland, N. Co 
Spruce Pine, N. Co


Title 


Partner 
Partner 
Partner 


State in which firm is 
organized	 NC 
Mineral(s) for which you wish to explore 	 I LOCATION OF PROPERTY 


Ruby Mica	 I	 Name	 County	 State 
IMUQt4CL	 4IaJ: Estimated Cost of Project 	
I Near Burning-. Macon County 	 N. Co s700.00	 I trin 


GENERAL INSTRUCTIONS 


	


Bfore filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 


	


Revised, "Government Aid in Defense Exploration Projects." 	 of the property location and boundaries in item 1, existing 


	


To assure prompt action, your application must provide all 	 mine workings and geology in item 2, and the proposed 


	


applicable material and information specified on the back of 	 exploration project in item 4. When this information is not 


	


this application form. Avoid unnecessary correspondence and	 too complex, all of it may be shown on one map or sketch. 


	


delays by submitting complete and accurate information. 	 All documents and other attachments submitted as a part of 


	


Please submit four copies of this application and all ac-	 this application, except those in item 2(g) which you mark to 


	


companying papers except as otherwise noted. Place your 	 be returned, become the property of the Government and will 


	


name and address on each sheet. Each item of information, 	 not be returned to the applicant. Send true copies, not 


	


maps, and reports required as a part of this application is 	 originals, of leases, contracts, and other documents which 


	


described on the back of this form. Identify each attached 	 are an essential part of your business records. File this 


	


statement by the item number to which it applies. If an item 	 application with the Defense Minerals Exploration Adniinis-


	


does not apply to your application, show the item number on	 tration, Department of the Interior, Washington 25, D. C., 


	


your statement and after it write "not applicable." Maps or	 or with the nearest DMEA Field Office. 


CERTIFICATION 


	


The undersigned, whether as an individual, corporate 	 mation set forth in this form and accompanying papers 


	


officer, partner, or otherwise, both in his own behalf	 is correct and complete, to the best of his knowledge 


	


and acting for the applicant, certifies that the infor- 	 and belief. 


Andy S • Buchanan, Lane Buchanan & 
M. B. Burleson 


March 31st, 198 
Dated 


A wilfully fale statem\  - R exf	 i9 to 
U. S. Code, 4itie 18, Sec. 1001. 


II	 ° a'----) '----


epartment or Agency of the United States Government is a criminal offense.
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1(a) In Macon County, N. Co and beginning at corner + of the Nantahala 
National Service Macon County Supply Company Tract No. '1032A9 and 
running thence south 3 degrees 20 minutes east 1 oh. to corner no 5' 
of said tract; thence south +l degrees 50 minutes east 8.00 oho to 
corner No. 6 of said tract; thence with the eastern boubdary line of 
said tract north 1 degree 28 minutes east 17.00 che to a point in the 
eastern boundary line of said tract; thence west 9 060 oh * to a point 
In the western boundary line of said tract; •thence with the western 
boundary, line of said tract south 2+ degrees ++ minutes east 11905' 
oh. to corner No* ii., the place of BEGINNING, and containing 9.5' acres 
more or less. 
(b) Mud Hole Mine. 
(c) Lesees-lease attached hereto. 
(d) None. 


2(a) Has been mined to some extent. 2 or 3 shafts have been sunk and 
there has been some small production. 
(b) None 
(c)Some minor production but seems to be an excellent prospect. 
(d) Applicants do not have adequate information to answer. 
(e) Vein 
(f) From all appearances this seems to be an excellent prosepct for 


exploration. 
(g) Attached to lease. 


3(a) Please contact M. E. Burleson,. Sprue Pine, N. Co Mine is located 
in Mason County, N. C. about 11 miles from Franklin, near Burnlngtown. 
(b) Franklin, N. C. 


)+(a) Propose to do 60 feet of shafting. Must be a timbered shaft. Then 
propose to do 100 feet of drifting. 
(b) NO roads required except minor amount of bulldozing. 
(c) Work will start within 30 days and be completed within 6 to 9 months. 


5. Been mining mica for past 6 years. 


6. Cost Estimates: 
60 feet of timbered shafting @ $ 50 per foot----


- 100 feet of drifting @ $+0 per foot---------------------'+000.00 
Power line work-----------------------------------------300.00 
Road Work------------------------------------------------100.00 
Shed, tool house, etc. 	 --------------------- 100000 


7(a) Yes. 
(b) Equipment.


2 'OTAL COSTS---$7500.00 


L
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Form 4-1100	 • 
(	 (Aug. 1955) 


-


CEAPR


UNIT3) STATES

D11'TT OF TIM INTERIOR 
Bureau of Land. Management


. -


Office __ A tPtI Atated Tand - .flffie 	 --


Serial No._1rrW 01aA53- 


Mtv'th	 ni( 
:	 (Ste.te) 


MI1AL INME - A 7TIBEID LANDS 


This lease entered, into on	 MAR, 1 195	 between the United.. 
States of ,A nerioa, ae lessor, through the Bureau of Land. Management, ad. 


ã°%eguiatiana 


1+3 OFR 200.31-200.0, and to a regulations of the Secretary of the Interior now, or 
hórèafter in force when not inconsistent with any of the provisions herein. 


WIESSE: 


SECTIONi. (a) Bights of Lessee In consideration of the rents and. royalties 
to be paid and. conditione and covenants to be observed, as herein set forth the lessor 
grants to the leaaee, subject to all privileges and. uses heretofore duly authorized 
an& prior valid olais, the exclusive right to mine, remove, and dispose of all the 
_____________________ and aSsociated minerals in, upon, or under the following 


described acquired lands of the United States, in the State of 


(See attached sheet) 


containing a g	 acres, more or less, together with the right to construct and 

maintain thereon such structures and other facilities as may be necessary for the 
mining, preparation and removal of said minerals for a period of j'j	 years with

a right in the lessees to renew the same for successive periods of like duration in 
accordance with the regulation 43 CFR 200.37(b). 


(b) Authorized Agency Representative. The United States. agency having admin-
istrative control over the surface use of the land. 'is _jj SotrLçe 
and its authorized agency representative to whom inqu.irieó should be addressed. is 


Fozet Supervisor, 1%Q,Natinn1 Frt t 	 h1Th	 jp 1 1ni 


SECTION 2. In consideration of the foregoing, the lessee agrees: 
(a) 9pration and Production. To carry on Operations under this lease with 


reasonable diligence and to begin operatiOns within 1L months and to continue 
production thereafter unless operations are interrupted by strikes, the elements, or 
casualties not attributable to the lessee. The lessor may grant reasonable extensions 
of time for the commencement of production, and may authorize . suapensions of operations 
and production in accordance with the regulation 1+3 OPB. 200.38 for reasonable periods 
of time in the interest of conservation or when the lease cannot be successfully 
operated at a profit, or for other reasons when such action d.00s' not adversely affect 
the interest of the United. States. 


(b) Rental. To-- ! pay to the lessor annually in advance, beginning with the date 
of this lease, rental of	 for each acre or fraction thereof for each lease 
year until production oommen&6èF ^," the rental payment for the year in which production 
commences to be ore&ite& on royalties that accrue during that lease year.







..	
S 


(c)	 To pay the lessor within 30 days after the end of each period. 

prencribed in ai.bSection () of this section a royalty of ggJ . percent of the gross S 


value of the minerals mined horsunclerat the point of shipment to niarket, such point 
of shipment to be the mine or preparation plant, as the case may be. The lessee 
agrees that the Secretary of the Interior, for the purpose of d.eterinining the royalties 
due hereunder, may establish reasonable minimum values for the minerals mined., due


 being given to the highest price paid for a part or a majority of the 
production of minerals of like quality prod.uced from the seine general area, the price 
received by the lessee, posted prices, and other relevant matters, 


(d.) Minimum RoyeJ.t6 If there is no production or if royalties under sub-. 
section (c)	 this section total. lOsa than $ 2&n in any . lease year, to par the 
lessor a sum equal to the difference between such royalties and 	 such minimum 
royalty obligation to become effective the first lease year commencing ester prod.uc-. 
tion begins, an& to. be payable within 30 days following . the end of the lease year for 
Which d.uo. :550' may, in itad.iscretion, suspend. the minimum royalty requirement 
When production is interrupted. or suspended. as provided in subsection (a) in accord-
ance with the regulations J.i.3'R 200.380 


(e) Bona.. To furnish and. maintain a bond. in the sum of	 conditioned
upon compliance with the terms and. conditions of this lease, and to increase the 
amount thereof or furnish such other bond as may be required.. 


(f) Statement. To furnish for each month or such other period, as may be desig-
nated. by the Regioa3. Mining Supervisor of the Geological Survey, statements in d.etail, 
in such form as may be prescribed, by him, of the amount and value of output from the 
leasehold during such period for use in determining royalties, such statements to be 
furnished. within 30 days from the close of the month or period so designated., Falsi-
fication of such statements shall be grounds for cancellation of the lease. 


(g) Inspection. To permit at all reasonable times; (1) inspection by any auth .-
orized. agency representative of the leased premises and all surface and underground 
improvements, works, machinery, equipment, and all books and records pertaining to 
operations and surveys or investigations under this lease; and (2) the lessor to make 
copies of and extracts from any or all books and records pertaining to operations 
under this lease. 


(h) MaB--Rept. To furnish in duplicate to the P9iona1 Mining Supervisor, 
at such times as he may require, a plat in the manner and form prescribed by him show-
ing prospecting and development work an& improvements on the lease land and other 
related information, with a report as to all buildings, structures, and other works 
or equipment, situated elsewhere and owned or operate& in conjunction with, or as a 
part of the operations conducted. hereunder. 


(i) To comply with all regulations of the Secretary of the Interior and. the 
Secretary of Agriculture as to the lands \herein described which are under his june-. 
diction; and. to conduct operations in an orderly manner and in accordance with the 
regulations (30 OFR, Part 231) and the applicable Federal and. State laws; and to ex-
ercise reasonable diligence, skill, and care in the operation of the property; and to 
carry on all operations in accordance with approved. methods and practices, having due 
regard for the prevention of damage to mineral deposits, water horizons and. property, 
1.njuny to life and health, and economic waste. 


(j) Taxes. To pay when due all taxes lawfully assessed and levied under the 
laws of the State or the United. States upon improvements, output of mines, and. other 
rights, property, and assets of the lessee. 


(k) Deliver Promises, To deliver up to the lessor in good order and condition 
and subject to the provisions of Section 9 hereof on the termination of this lease 
as a result of forfeiture thereof the lands covered thereby, including all underground 
timbering and such other supports and structures as are necessary for	 preservation 
of the mine. 


(1) Ageigeentslot to assign this lease, or any interest therein, 'hOther by 
direct assignment, operating agreement, working or royalty interest, or otherwise, nor 
sublet any portion of the leaved. premises, except with the approval in writing of the 
lessor, All such assignments or au.bleaaea ntst be submitted in triplicate within 90 
days from the date of execution and must contain all of the terms and conditions agreed 


upon by the parties thereto. Not to create overriding royalties in excess of those 
authorized by the regulations 43 CFR 200.49.
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An assignment of all or part of the record title to a portion of the acreage in 
the lease shall separate the lease into separate leaseholds and the terms hereof 


• shall apply separately to the segregated portions. Advance annual rental payments, 
if previously terminated, shall be resumed as to an undeveloped segregated portion 
on the next anniversary date of the lease; the minimum royalty payment herein 
specified shall apply separately to the segregated portions and the time allowed 
within which to commence operations on an undeveloped, segregated portion shall be 
such reasonable period as shall be prescribed by the lessor at the time the assign. 
ment is approved.. 


(m) Nondiscrimination. In connection with the performance of work under this' 
lease the lesseesagree' not to discriüinate against any employee or applicant for 
employment becauóbf race, religion, color, or national origin. The aforesaid pro. 
vision shall include, but not be limited to, the following: employment, upgrading, 
demotion, or transfer; recruitment or recruitment advertising; layoff or termination; 
rates of pay or other forms of compensation; and selection for training, including 
apprenticeship. The leeseagree$ to post hereafter in conspicuous places, available 
for employees and . applicants for employment, notices to be provided by the contracting 
officer setting forth the provisions of the nondiscrimination clause. 


The lessee further agree' to insert the foregoing provision in all subcontracts 
hereunder, except sübcOntracts for standard commercial supplies or raw materials. 


(n) Payments. Rental payments under this lease shall be made to the Manager 
of the proper Land. Office by remittance made payable to the Bureau of Land. Management, 
except that rentals and royalties on productive mining leases shall be by remittance 
made payable to the United States Geological Survey and transmitted to the Regional 
Mining Supervisor, 


SECTION 39 (a) Protection of Property. To conduct all operations hereunder 
with due regard for good land management, not to cut or destroy timber without pre-
vious permission from the authorized agency representative and to pay for such timber 
at rates prescribed by him; to avoid damage to improvements, timber, crops, or other 
cover; unless otherwise authorized by the agency representative, not to drill any 
well, carry on operations, make excavations, construct tunnels, drill, or otherwise 
disturb the surface of the lands within 200 feet of any building thereon an& when-


Or required in writing by the authorized agency representative, and upon any par-
tial or total relinquishment, cancellation or termination of this lease as to that 
portion of the land to which his rights have terminated, to fence or fill all sump 
holes, ditches and other excavations, remove or cover all debris, and sO far as 
reasonably possible, reseed or otherwise restore the surface of the lands to their 
former condition, or to a productive or other condition satisfactory to the author-
ized agency representative, including the removal of structures as and if required, 
and. when required by such representativexy all pipelines below plow depth. 


(b) Fire Precautions. To do all in
p 


power to prevent and suppress fires 
on the land. and. vicinity, and to require his employees, contrtor 2 and subcontractors 
to do $qiee, Unless prevented by circumstances over WhiCh "?LO control, to 
Place =2 employees, contractors and subcontractors at the disposal of the authorized 
agency representative for the purpose of fighting fires on or originating on the land 
or on adjacent areas or camse& by the negligence of the lessee or Aiiimployess, 
contractors, and subcontractors, with the understanding that payment for such ser- 
vices shall be made at rates to be determined by such authorized agency representa.. 
tive but not less than the current rates of pay prevailing iWrTi0uh1t1 for ser-
vices of a similar character: Provided., that if the lesoeeemployees, contractors, 
or subcontractors, or employees of contractors or subcontractors, caused or could 
have prevented the origin or spread of said fire or fires, no payment shall be made 
for services so rendered.. During periods of serious fire danger, as may be specified 
by the authorized, agency representative, the lessee6shall prohibit 'smoking and the 
building of camp and lunch fires byt 11'employees, contractors, and subcontractors, 
within the leased area net at established.camps, and. shall enforce this prohib. 
ition br all means with±I"power: Provide, that the authorizecl agency represent-
ative may designate safe places where, after all inflammable material has been 
cleared away, campfires may be built for the purpose of heating lunches and where,
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at the option of the less .e, smoking may be permitted.; Provided further, That when 
in the judgment of the authorized. agency representative the fire danger is of such 
serious nature that fires may result from the operation, the lessewil1 close 
down operations upon request of such representative for the period of such emergency. 
The lessee shall not burn rubbish, trash or other Inflammable materials except with 
the consent of the authorized agency representative and shall not use explosives 
during the fire season except as authorized, to do so or on areas approved by such 
representative. The leseeasshall build or construct such Lire lines or do such 
clearing on the land as the authorized agency representative decides is essential 
for forest, brush, and. grass fire prevention which is or may be necessitated, by the 
exercise of the privileges authorized by this lease, and shall maintain such fire 
tools at his headquarters or at the appropriate location on the land, as are d.eemed 
necessary by such representative. 


(C) Approval of Construction. Not to clear or use the lath for development 
or for construction purposes of any kind. until a plan of construction and development 
therefor has been approved by the authorized agency representative and that in the 
location, design, construction and maintenance of all authorized works, camps, build-
ings, plants, waterways, roads, telegraph or telephone lines, pipelines, reservoirs, 
tanks, pumping stations, or other structures or clearance, lessees ehall do all things 
reasonably necessary to prevent or reduce scarring and erosion of the land., pollution 
of the water resources and any damage to the watershed,. 


(d,) Daznto- Property. To pay the lessor or its tenant, as the case may be, 
for any and all damage to or d.estruction. of property caused by the lesse'% opera.. 
tions hereunder; to save and hold the lessor or the surface owner or their tenants 
harmless from all damage or claims for damage to persons or property resulting from 
the lessee3'^ operations under this lease;'and where the surface of the leased land 
is owned by other than the lessor, to pay such owner, or his tenant, as the case may 
be for damage or injury to livestock, crops, trees, pipelines, buildings, and other 
Improvements on the leased. land. That where construction, operation, or maintenance 
of any of the facilities on or connected with this lease causes damage to the Water.. 
shed or pollution of the water resources, to repair Such damage and to take such 
corrective measures as are required by the authorized. agency representative, includ-
ing the reseeding or other restoration of the vegetative cover. 


(e) Protection of Livestok Access to Leased _Lands. To install and maintain 
cattle guardspprevent the passage of livestock in any openings made in fences by 
the lesseesor Maccontractors to provide access to the lands covered by this lease 
for automotive and other equipment. 


(f) Sp ial S4platiopø.. 


(See attached sheets) 


(g) iorized.Aenoy Representative. All inq,uires relating to this section 
should be ad.d.reased. to the authorized agency representative mentioned in section 1(b) 
of this lease. 


SECTION Li.	 see-nt. Prior to the beginning of operations the lessees shall 
appoint and maintain at all times during the term of this lease a local agent upon 
whom may be served, written orders or notices respecting matters contained in this 
lease, and shall inform the appropriate agency official and the Begiozial Xining 
Supervisor of the Geological Survey, in writing, of the name and address of such 
agent. If a substitute agent is appointed, the leases shall immediately so inform 
the said representatives.
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SECTION 5.1 The lessor expressly reserves: 
(a) IRRi to Reserved. The right to permit for joint or several use easements 


or right-of'way, including easements in tunnels upon, through, or in the land leased, 
occupied, or used as may be necessary or appropriate to the working of the same. or 
other lands, and the preparation and shipment of the products thereof by or under 
authority of the Government, its lessees or permittees, and for other public purposes. 


(b) Monopoly_ and Pair Prices. Pull power and authority to promulgate and en-
force all orders necessary to insure the sale of the production of the leased lands 
to the United States and to the public at reasonable prices, to protect the interest 
of the United States, to prevent monopoly, and to safeguard the public welfare. 


(c) aeadjustment of Terms. The right to reasonably readjust and fix royalties 
payable hereunder and other terms and conditions at the end of 20 years from the date 
hereof i.nd. thereafter at the end of each succeeding 20-year period during the con-
tinuance of this lease unless otherwise provided by law at the time, of the-expiration 
of any such period. Unless the lessefileØ' objections to the proposed terms or a 
relinquishment of the lease within 30 days after receipt of the notice.' of proposed 
terms for a.20-year period, he. will be deemed to have agreed to such terms. 


(d) Waiver of Conditions. The right to waive any breach of the covenants and 
conditions contained herein, but any such waiver shall extend only to the particular 
breach so waived and shall not limit the rights of the lessor with respect to any 
future breach; nor shall the waiver of a particular cause of forfeiture prevent can-
cellation of this lease for any other cause, or for the same cause occurring at another 
time.


SECTION 6. It is mutually agreed: 
(a) Mining Methods. That this lease does not authorize the mining or removal 


of the mineral deposits by stripping, rim cutting or open pit methods, without the 
prior written approval of the authorized agency representative and. on such conditions 
as he may prescribe. 


(b) Reduction or Smelting of Ores. That the reduction or smelting of ores on 
the leased land is expressly prohibited in the absence of an agreement between the 
lessees and. the authorized agency representative authorizing such use of the surface 
of the land and providing for the necessary protection of life and property. Such 
agreement shall contain all of the terms and conditions under which the reduction 
or smelting of ores may be carried, on and any violation of that agreement shall be 
considered a violation of the terms of this lease for the purpose of Section 9. 


(o) Uses and Disposition of Surface. That the leased land shall be subject at 
all times to any other lawful uses or sale by the United States, its lessees, per- 
mittees, licensees, and. assigns; provided, that such uses or sale shall not prevent, 
obstruct, or unduly interfere with any privilege granted under this lease: Provided, 
that tha lessees shall reoog e existing uses and. commitments in the form of grazing, 
timber cutting, and speoialfrmits, water developments, ditch, road, trail, pipe-
line, telephone line, and fence rights-of-way, and other similar improvements, and 
to conduct his operations so as to interfere as little as possible with the rights 
and privileges granted by these permits or with other existing uses. 


(d.) Granting Leases for Other Minerals. That the granting of this lease will 
not preclude the issuance of other leases of the same land for the mining of other 
minerals with suitable stipulations as to joint operations, in order that full develop-
ment of the mineral resources may be obtained. 


SECTION 70 Roll nqui aliment o	 Upon payment of all rentals, royalties 
and other debts due and payable to the lessor and upon payment of all wages or moneys 
due and payable to the workmen employed by the leesee3, the lessemay, upon a satis-
factory showing that the public interest will not be impaired, eurrenderall or any 
subdivision or subdivisions . of'\the area ticlud.ed in the lease. In no case will the 
lease be terminated. in whole or inpart uti1 and unless the lessees shall have made 
provision for the preservation of any mines and mineral deposits or productive works 
or permanent improvements on the lands covered thereby and complied. with Section 3 
hereof. A surrender must be by a relinquishment filed, in triplicate, in the appro-
priate land office. Upon its acceptance it shall be effective as of the date of 
filing.
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SECTION 8, Removal of Equi pment, etp,, on Termination of Lease, On termination 
of this lease, byóurrensier, :forfeiture, or otherwise, the leeseashal3. have the 
privilege at any time within a period of 90 days thereafter of removing from the 
promises al'. machinery, equipment, tools, and. materials, other than underground. tim-. 
bering placed. by the lessee in or on the leased lands, which are not necessary for 
the preservation of the mine. Any materials, tools, appliances, machinery, structures, 
end equipment, subject to removal as above provided., which are allowedto remain on 
the leased. land. shall become the property, of the lessor on expiration of the 90-day 
period or such extension thereof as maybe granted by : the . lessor, but the'lessee shall 
remove any or all of such property when so directed by the lessor. 


SECTION 9. 'Proceed.ins in ease of Default, If the lesaees4oEa not comply with 
the applicable regulations made 'a part hereof or the terms of this lease 'and. such 
default continues for a period. of 30 days after service of written notice thereof by 
the lessor, the lease may be canceled by the Burea.ii of Land Management • Furthermore, 
if the lessefailto take prompt and necessary steps to prevent lose or damage to 
the mine, property, or premises, or danger to the employees, the lessor may enter on 
the premises and take such measures as may be deemed necessary to prevent such loss 
or damage, or to correct the dangerous or 'unsafe condition of the mine or works thereof, 
which shall be at the expense of the lessee, but the lessee shall not be held respon-
sible for delays or casualties occasioned by causes beyond the leseec'control. 


SECTION 10. Heirs and. Successors-in-Interest. Each obligation hereunder shall 
extend to and be binding upon, and every benefit hereof shall inure to, the heirs, 
executors, administrators, successors, or assigns of the respective parties hereto. 


SECTION 11. Unlawful Interest. It is also further agreed that no Member of, 
or Delegate to, Congress, or Resident Commissioner, after his election or appointment, 
or either before or after he has qualified and during his continuance in office, and 
that no officer, agent, or employee of the Department of the Interior, except as pro-
vided in 43 CPR 74(a)(l), shall be admitted. to any share or part in this lease or 
derive any benefit that may arise therefrom; and the provisions of Section 3741 of the 
Revised Statutes of the United States, as amended. (I41 U.S.C., sec, 22), and sections 
431, 4329 and 433, Title 18, U. S. Code, relating to contracts, entered. ' into' and form 
a part of this lease so far as the same may be applicable. 


THS VNMM STA9. OF .ANICA 


By


±I	
Signing Officei 


Chie Mine	
' 


rals AdjudlcaiFi4lon 
FEB 5 Section 


(Title)	 Cate) 


Witnesses to Signature of Lessee(s) 


(If this lease is executed by a corporation, it must bear the corporate seal) 


6	 INT_T. WASH., D.C. 05336
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SPECIAL TEFiS_AiTD_CONDITIONS 


Special Terms and conditions under which sur-
face or striprriining maybe authorized as 
provided in clause 12 of Prospecting Permit, 
ELi Form 4-1099 (Aug. 195), and sec. 6(a) of 
Mineral Lease-Accuiree Lands, BLI'I Form 4-1100 
(Aug. 19S5). 


tanciing the provisions of clause 12 of Prospecting Permit 
cton 6(a) of Mineral Lease with respect to stripmining the 
tte (lessee) is authorized to enrage in surface operations 
com-pliance with stipulations B to J below. 


B. All plans for prospecting by other than hand tools or core 
drilling shall provide for the orderly and systematic prospect- 
ing of the area and shall be confined to one or a number of 
comparatively sr-a11 and definitely est&flished areas at any one 
time and on which a bond has been posted in accordance with 
the provisions of pararaph N. 


Before actual mining operations berm, the lessee will survey 
the ore deposits and select the areas to be mined in blocks of 
appronate1y ten (10) acres each and submit to the forest of-
ficer in charge a plat of such areas, the boundaries of which 
must be approved in writing by said officer in advance of 
operation. The lesee will mark the boundaries of each area 
with white paint and will confine all operations, including the 
dumping of spoil, within the areas. Areas in which hazards are 
created will be posted with appropriate safety notices. Ad-
ditional areas for operation must be similarly approved and 
marked. This provision does not preclude the simultaneous 
operation of two or more apiroved areas under this lease and 
on which a bond has been posted in accordance with the pro -
visions of paragraph H. 


C. The perniittee (lessee) shall fully and currently repair all 
damage, other than ordinary wear and tear, to national forest 
roads and trails caused by the exercise of the privileges granted 
by this permit. No transportation of ore shall be permitted on 
roads until drainage acceptable to the forest officer in charge 
is installed. 


D. Prospecting may be done by core drilling, hand dug test pits, 
or use of mechanical earth moving equipment. Such prospecting 
shall be limited to that essential to determine the presence, 
extent, and workability of ore deposits. 


Prospecting or mining by mechanical earth moving equipment will 
be permitted within three hundred (300) feet c.-L"' live streams or 
in the bed of any dry stream only after the fore' t officer in 
charge is satisfied that the operation can be conducted in such 
a manner that mine acids, silt, rock, debris, dirt, clay or other 
deleterious matter shall not be washed, conveyed or otherwise 


upon
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deposited in any stream and that the requirements of 
clause of Prospecting Permit and Sec. 3(c) and 3(d) 
of Mineral Lease with respect to scarring and erosion 
of land, 2o1lution of the water resources and damage to 
the watershed can be fully complied with, and only after 
such officer has given his approval in writing. 


E. Operations resulting in open pits adjacent to the exterior 
boundary of the permit (lease) area must be limited in depth 
of excavation to not more than one-half e horizontal dis- 
tance from the pit or excavation to the nearest po:int on the 
exterior boundary of the permit (lease) area except where 
satisfactory written evidence is furnished the forest officer 
in charge that nermission has been obtained from the owner 
of the adjacent minerals and surface. 


F. Within a reasonable time after operations on any Portion of 
the area have been completed, as determined by the fest 
officer in charge, the ermittee (lessee) shall backfill, 
grade, or treat spoil banks or pits, according to the fol- 
lowing specificatjons: 


1. Spoil banks: The top of spoil banks shall be flattened 
to a p:1ihtly crowned cross section. The width of the 
top after being flattened shall be not less than six- 
tenths of the height of the spoil banks above original 
ground level at the toe of slope of the base • The 
slopes of the spoil banks shall not be steeper than one 
and one-half (1-1/2) horizontal to one (1) vertical. 
The toe of the slopes adjacent to the rim of the high 
wall shall be a distance from the rim equal to fifty 
(SO) per cent of the depth of the pit at the rim. In 
moving material to conform to these specifications the 
slope and dimensions of the remaining spoil bank shall 
be in conformity with the attached design of a typical 
spoil bank entitled "Spoil Bank Treatment." 


2 • Pits: During active operati ons and the life of the permit 
t1-Tease) sedimentation retaining dams shall be constructed 
and maintained below each aroa or.erated in order to pre-
vent the flow of disturbed natoriaj. out of the area 
onerated. V.flen operations are completed in a given pit 
or area sufficient dams shall be con.structed, as approved 
by the forest officer in charge, to confine sediment to 
the area operated. The number of dams required ,will vary 
with the size of each nit or area. The height of each clam 
will vary with the depth, grade and width of pit. The 
minimum recuire.ments and dimensions of sediment retaining 
and settling pond dams are: 


Width of crest in relation to height shall be the square 
root of the height in feet plus three (3) feet. 


The slopes shall be two (2) feet horizontal to one (1) 
foot vertical on the back side of the dam and three (3) feet
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horizontal to one (1) loot vertical on the front or 
water side of the clam. 


Spillways for darns eift (3) feet in height or less 
shall be provided with a .miniimnu of two-foot freeboard 
between the elevation of the crest of the darn arid the 
fl line of the spiliway. Side slopes in the spiliway 
channel shall be not Teater than one (1) Coot horizon-
tal to one (1) foot verbical. The gradient of the 
spillway . channel shall not be greater than two-tenths 
of one per cent. The area of the spillway shall be 
large enough to accommodate the estimated run-off from 
the drainage area above the dam as computed by Talbot's 
formula. Spillways shall he constructed in such fashion 
that there remains no possibility of the flow through the 
spillway erodin the slopes or any part of the enibanicnent 
section of the darn. 


Danis over ei::ht (3) feet hi:h including spillways shall be 
designed to fit the individual location of the proposed darn. 
The design of each such darn shall receive the prior written 
approval of the forest officer in charge. 


3. Restoration: Insofar as practicable surface restoration 
specified in paragraphs 1 and 2 shall be carried on progres- 
sively during the active life of the operations. 


After operations have been completed, additional restoration 
and retaining darns as specified in paragraph 2 shall, be con-
structed. All surface restoration shall be completed within 
one (1) year from the time operations authorized in this 
permit (lease) are completed. 


G. Within a reasonable tima after operations on any portion of the 
area have been completed, as determined by the forest officer in 
charge, the p en'nittee (lessee) sha.11, in cooperation with the 
Forest Service, United States Department of Agriculture, and as 
reouired by the forest officer in charge restore a vegetative 
cover by rlanting trees, shrubs, or other plants and seeds, the 
snecies, methods and frec!uencies of planting to be determined by 
the forest officer in char,,-,,.-* The pemittee (lessee) shall fur 
nish materials, equipment and labor, including forexrianship, and the 
Forest Service shall furnish general supervision. Compacted areas 
shall be scarified prior to revegetation. 


H. As a guarantee of faithful performance of the conditions of this 
perrnib (lease) with respect to the restoration of the surface and 
revegetation and reforestation of the land, as set forth in para. 
graphs F and G above, the p ermnittee (lessee) shall deliver to the 
RegioiaJ. Fiscal Agent, U. S. Forest Service,* 
RNMM izthq	 a surety bond executed by an approved 
cor.?oratC surety in the sum of 0500.00 for each acre or fraction 
thereof included in approved prospecting or mining plans as 


* O 7th St., N. E., Atlanta S, Georgia, 
3
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provided for in Clause S of Prospecting Permit or Section 
3(c) of Mi.neThJ. Lease. The minimum bond shall be 31, 000.00. 
Should the surety an the bond delivered or any bond delivered 
thereafter for the same purposes become unsatisfactory to the 
Forest Service, the perinittee (lessee) will within 30 clays of 
recei't of demand from the Forest Service, furnish a new bond 
with satisfactory surety. The bond of any surety company ap-
proved by the Secretary of the Treasury will be acceptable. 
In lieu of surety bond, the perinittee (lessee) may deposit 
into a Federal depository, throw h the Regional Fiscal Agent 
specified above, cash in the sum of $00.00 per acre for each 
acre or fraction thereof selected to be prospected or mined 
in accordance with Clause 5 of Prospecting Permit or Section 
3(c) of Mineral Lease, provided that the minimum deposit shall 
be l,000.00. Or he may deposit through the Regional Fiscal 
Agent with the Treasurer of the United States, a Federal Re-
serve Bank or branch thereof, certain types of United States 
bonds or Treasury notes in a sum euaJ. at their par value to 
the amount of the surety bond or cash deposit otherwise re-
ouired. As soon as security for the performance of the conditions 
of this permit (lease) with respect to the restoration of the sur-
face and revegetation and reforestation of the land is no longer 
necessary deposits in lieu of surety bond will be returned to the 
permittee (lessee). 


I.	 In lieu of the performance of tie obligation under paragraph H as 
hereinbefore provided, ;he perinittee (lessee) at his option and 
if satisfactory to the Forest Service, may enter into a cooperative 
agreement with the Forest Service to accomplish the revegetation 
and reforestation for which the pa'mittee (lessee) is liable. Such 
cooperative agreement shall provide that the permittee (lessee) 
will deposit into the Forest Service cooperative work fund an 
amount estimated to he sufficient to cover the cost of the work as 
stated in paragrh 0 including a reasonable charge for overhead; 
the amount (or amounts) to be deposited shall e computed at the 
rate of 120.00 per acre for each acre or fraction thereof to be 
operated, provided that the minimum initial payment shall be 
2LiO.00. Funds so deposited shall be used to the extent necessary 


by the Forest Service for paying the pennittee (lessee t s) share 
of the expense as defined under paragraph G, it being understood 
that any amount remaining after all such revegétation and re-
forestation are accomplished to the satisfaction of the forest 
officer in charge, shall be refunded to the permittee (lessee) 
within a reasonable period after termination of the permit (lease). 


J.	 Operations under this permit (lease) except prospecting by hand 
tools or core drilling shall not begin until satisfactory bond 
has been delivered to the Forest Service as hereinbefore provided. 


-4-
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Typical Sections 
Sediment Retaining & Settlement Basin Dams



Acceptable Minimum Dimensions 
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*To be built up in continuous horizontal layers 
generally not more than 6 inches thick after coin.. 
paction by tractor or other heavy contraction equipment. 
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June 9, 1958 
Memorandum'  


To:	 ' 'Mr. C. 0. Mittendorf, Administrator 


From:	 Lawrence G. Houk, Director, Division of 

Nonmetallic Minerals  


Subject: Evaluation' of application and field examination report. 
Docket No. DMEA-4982-Mica . . 	 . 
Andy S. Buchanan, , et al. 
Mud Hole Mine  
Macon County, NorthCarolina 	 . 


Denial of application is recommended. 


Mica:	 Muscovite seen is small, ruled and bent, 311 x 4fl 


Pegmatite: No exposures of pegmatite are present. Dump 
material consists of weathered feldspar, quartz, 
muscovite and biotite. Fourto nine feet thick in 
25 foot shaft reported in 1943. 


Workings: Apparently the northeastern workings of DMEA-2409, 
Angel-Wildes. At least five old shafts,, and all are 
flooded. Caved workings on the ridge to the south-
west.	 . 


Past production: Several bags of micawere recovered from a 
25 foot shaft in 1943. The amount and quality of 
mica recovered from: the shaft at the north end of 
the area is-unknown.  


'Applicants' proposal: Shaft, 60 ft. timbered @.50/ft. 3,000.00 


	


Drift, 100 ft. © 40/ft. 	 4,000.00 
Power line' work	 ".	 . 300.00 
Road work	 ' '	 '	 . '100.00 
'Shed, toolhouse, etc.	 '	 '100000 


	


Total estimated cost	 ,	 7,500.00 


Recommendations: Due to the lack of a definite geologic'. target, 
the Field Team recommends denial. The Division of Nonmetallic 
Minerals and the' Commodity Members of the Bureau of Mines and the 
Geological Survey concur in the Field Team's recommendation. 


LGHouk:gad 6/9/58  


Copy to: Adinr. R. File 
Mr.. Houk
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/ 
ressra. 'Andy S. Buchanan, Lana uchnan, 


and N. . Burleson	 '. 
Spruce Pine, North Carolina  


Re: Docket No. DA49321'_cal 
Andy S. Th.tchanan, et al. 
It' d Hole Mine 
acor, County, North Carolina 


Gentlemen.* ' . 


Your application for aid for an exploration project 
and other reports available to us in asbinton relating to the 
subject property have' been reviewecL	 . 


Projects approved by the Defense Mincra]. Exploration 
Arathistratiofl must, in its judgment, show 3eflnite promise, of 
yielding materials of acceptable grade in quantities that will 
significantly improve the mineral supply position for the national 
Defense ?rogram. 


Careful study of all our inforiaton indicates to us' 
that the probability of disclosing significant reserves of mica 
is not sufficiently promising to justify Government participation.' 
We regret to advise you that, under these circumstances, your 
application for exploration as4stance is denied. 


We wish to thank you 'for your interest in the Defense 
Minerals Program and for bringing your property to ,our attention. 


Sincerely yours, 


•	 '


 


G. 0. Mittendorl? 


Administrator 
LGHouk:gad 6/9/58 
Copy to: Admr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Killsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk
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Alook


STATES 
THE INTERIOR 


)F MINES 
)N 25,D.C.


June 4, 1958 


is ion 
tion Administration 


From:	 Acting Chief, Branch of Ceramic and Fertilizer Materials 


Subject: rNEA-4982 (mica) 


Applicant: Andy S. Buchanan et. a].. 


Name and Location of Property: Mud. Hole Mine, Macon County, N. C. 


Date of Field Lam Report: 5/29/58 


Date ReÔ !d.. by Br • of Ceramic & Fertilizer Materials: 6/3/58 


Field Lam Recommendation: Recommend denial of the application 


Comments:


1. On this property there are at least five, old. shallow 
shafts all of which are flooded. 


2. It is reported that some mica has been recovered 
from this property but the amount and quality are unknown. 


3. No pegmatite is visible at present and no definite 
geologic target is available. 


P ,irninirA + 4 ,t. 


I concur with the field team in recoimaending denial of 
this application.


5bro-*^*& A-4 


It 


Donald R. Irving







IN REPLY REFER TO: 


L) 


Li VU	 JNfTED STATES 
L bEAMENT OF THE INTERIOR 


GEoLbGICAL SURVEY 


LS}1INGT0N 25 D.C. 


r L_t	 June 4, 1958 ( 
Re: Dm 492 


J Andy S. Buchanan, et al 
Mud Hole Mine 


J, 	 Macon County, North Carolina 


id 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicants requested assistance in doing further 
work in a northerly extension of the Mud Hold mine zone which is 
credited with some production. 


The examiners found no less than 5 shallow shafts have 
been sunk in and around a swamp. All of the shafts ai 'e flooded. 
In one, sunk by one of the applicants, in 1943, a pegmatite 4 to 9 
feet thick was encountered. Buchanan reports several bags of mica 
was reco)red. Otherwise no information is available concerning 
the results of past work and as no specific target has been set 
up by the applicants, the examiners recommend that the application 
be denied.


I concur with the recommendation. 


4.--	 'en, .	 ,,) 
N. E. Nelson
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I


by 
DA 0PEr19I	 CO1p


UNITED STATES 
DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMIN ISTRA1 


CFCE 
omir 21 9 YLENN, 


May 29 9 1958


i1 ) TA 


Memorandum 


To	 Operating Comiuittee	 Washington 


From(:	 DIY1EA Field Team s Region V Knoxville 


Subject: D1YA982 (Mica) 
Andy S. 13uchanan et al. Spruce Pines N, Co 
Mud Hole ?Jine Macon County N0 C, 


Enclosed are the original and two copies of the 
examination report on the Mud Hole Nine, 


We agree with the recomiendation for denial of 
the application.


aA 4 
Robert A. Laurence 
Executive Officer 


1ii, A. Beck y for 
V. J. Lynch Member 


Enclosures







G. Lesure Geologist 
Geological Survey 


itler, Mining Engineer 
ureau of Mines 


May 8. 1958


by 
DA	 COMIflTE 


,- "—Si


/	 .


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FIELD EXAMINATION REPORT 
REGION V 


,428,2Lp ica) MUD HOLE MINE

Macon CóüN3taro1jna 







DMEA FIELD EXAMINATION REPORT L12 


2(mic	 MUD HOLE 


Applicants:	 Andy S. Buchanan, et al. ,Spruce P1 eT C 


SUMMARY I 


At least five	 boneThr shallow shafts have e 
more pegmatite bodies at the Mud Hole mine. No pegmatite is exp9ed	 to day and all shafts are flooded. We recommend that 
exploration assistance be denied because of the lack of definite 
geologic target.


INTRODUCTION 


Location: The Mud Hole mine is in a swampy flat near Wildes 
Creek	 5 mile N25 11W of BM 2201 at Oakdale school, Macon 
County, North Carolina (Burningtown, N. C. Quad, TVA 1; 24,000), 
The mine can be reached by car on gravel roads 3.5 miles from Burningtoi, 


Examination; The examination of the Mud Hole mine was made 
May 8,l95 and lasted one hour, Messrs. M. E. Burleson, Lee 
Buchanan and Andy Buchanan accompanied the Examiners. 
Past Operations: The Mud Hole mine in the Application is 


apparently the northeastern workings described in the U. S. 


Geological Survey commodity records and was formerly called the 
Angelc=4Tildes (Mudhole) mine DMEA=2409, At least five old shafts 
are present in a small swamp northeast of a low ridge on which 


the "central" Mudhole workings are located, All of the shafts 
are flooded, Two shafts were sunk before 1943 and were plumbed 
to depths of 20 and 28 feet. At the southern end of the workings 
a drainage ditch is reported to have been dug "long ago" by a 
man named Bowers, In 1943 A. Buchanan sank a 25-foot shaft. He 


reports that pegmatite ranging in thickness from 4 to 9 feet 







.	 S 
page-2e DNEA-4982 (mica) 


was encountered. Work was stopped because of the failure of a 


gas pump but Mr. Buchanan reports that several bags of mica 


were recovered, 'Norman Mashburn sank a shaft probably in 1952 
or 1953 at the north end of the area. This shaft was plumbed 


to 30 feet. The amount of mica recovered is unknown. Caved 


workings on the ridge to the southwest, said by the App1icants 


to be off the property, are described by Teague and Peyton (Report 


of Examination DMEA2409 Angel-Wilds (Mudhole) mine, 1952). 


GEOLOGY 


No exposures of pegmatite are present today in the 


northeastern workings of the Mudhole mine. Dump material at 


the Mashburn shaft consists of weathered feldspar quartz, 


muscovite and biotite, The muscovite seen ià small, ruled and 


bent. Muscovite in old dump material near the central shaft 
is 3 11 x 41 1 and of good quality. 


RECOMI'iENDATION 


We recommend that exploration assistance be denied 
because no definite geologic target is available. 


amined: Mayj 191 


-	 F. G. Lesure Geolo 1st 
Geological survey DTA) 


S. A. Feitler Mining Engineer

Bureau of Mines (DIVA) 


Z
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1}IEA Form 7 
(12-6)


(pr' 


LL	 'd	 0 


r • Hehanan, I*ne !chanazt, 
and :,t. jhtrlsvon 


e, Nort! Carolina
!e: 771001e.et	 . ;


	


— J " —1	 ew . 


	


n&7 . i&i,	 al,

Foic thc 


acoi Coirrt, Thrt Carolina 
ent]erent


-four application for assistance in ex1cri the 
suh5ect prcr erttt hae been reviewed r the	 1io" f orr eth'i c 


nera)s of the Lefene illnera3a	 lortos r	 tratn a'-' 
has been referrea to 	 iohert. Latirence, zxec'.itive -Uicer, 


	


ielo ein, egion V, i.00iii 13, ,Oct rftce	 1Li , 
nøxviUe 2,, 'ene pea, for trther consicerstjon aid 


St field ex&mation. 


	


he giiL c4fjce wiU cc:tact	 t c c:/	 i± aiiflat!or, iG t L	 ny at sta:e ;j	 Lvz tii 
Liwjbers cif V ie, iii ie&. cri; t4e	 will	 r r!c.atod. 


	


erc1	 urr, 


0.00 Mitteudort 


LGHouk:rsi L./28/8 
Copy to: Admr. R. File 


Operating Corrnmittee 
Mir. Kiilsgaard, 222 
Nr, Dietrich, 3061; 
Nr,. Houk 
Field Team, Region V
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4. :1rt :. Lauz'ence 
xcutie Cificer, LEt 


FiL Tear, Eii V 
Room 13, Post Office B1490 
Knoxville 2, ?enneese


Re  rocket o,	 Au4932.44 
.	 haa, et al, 


,Aid Hole 1fle 
acon. County, oUt Carolina 


rear r. Laurence: 


TLc -vier thc ubjct picat 
a field ex :.ratto: it yaa deer it necesar. 


thit	 zil 2	 2Pi, 1953 
• T. iotrich,	 d !z'. T. P.	 1rd,	 vetly, 


etLr to t'e -rojct arc cclo&d.	 -re t alz re1os;c a 
copy of t'tc a i-atc for tc icc f t1--c telc! Teas. 


Lu*re1y Y0t2t$, 


George C. .Selfridge 


	


Chaix 	 Gporatthg Coizittee" 


4prsvc 


JAMES PAON 
1-tp._ en!er, tnirea't orrun es 


Thor H. Kiilsgaard 


o&er1 


ne1ostirca


LGI-Iouk: rsi 4/28/58 
Copy to: Admr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk
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UNITED' STATES

)EPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


April 22, 1958 


, Defense Minerals Exploration Administration 


From:	 T. H. Kiilsgaarcl, U. S. Geological Survey 


Subject: Review of application, Andy S. Buchanan, et al., DMEA Docket

4982, Mud. Hole Mine, Macon County, North Carolina. 


The applicant proposes to explore the Mud Hole mine by 60 feet 
of shaft and 100 feet of drifting from the shaft • Cost of this' program 
is estimated at $7,500. 


Our commodity records indicate that the Mud. Hole mine is 7.7 
miles northwest Of Franklin, on the ridge between the north and middle 
forks of Wiles Creek. As of 1942, the workings consisted of a series of 
shafts, pits, and adits 550 feet long, the trend of which was N. 25° E. 
The principal openings were two shafts 140 to 11.5 feet deep. The southern-
most of these shafts was reopened in the summer of 1942 by Charles Bradley 
of Franklin but abandoned after two months of unprofitable operation. The 
southernnost workings also are reported to have been mined on a small 
scale in 1941. The property also is reported to have been active in 1911.3, 
when it was worked by H. S. Roper, who abandoned it because ofheavyound. 


The workings are reported to explore, discordant pegmatite bodies 
that strike N. 30° E. They are in three groups.' The southwestern ones 
are small and expose a 11 foot pegmatite that strikes N. 30° E. and dips 
60 0 SE. The central workings consist of a 100-foot adit and several pits. 
The north, trending pegmatite body intersected in the adit is only 3 feet 
thick but outcrops of massive quartz 6 feet wide indicate that the peg-
matite may have been as much as 10 to 12 feet thick at the surface. Most 
of the mining was done just beneath the quartz - masses. The largest oi 
northeast workings explore a pegmatite body which strikes N. 20 to 30 0 E., 
and dips 60° SE. The pegmatite, which is probably 6 to 10 feet thick,. is 
exposed at only one place. Al]. underground workings were flooded or 
otherwise inaccessible in 1942. 


The mica is reported to be of clear light brown and of good 
quality. . 


S	 IN REPLY REFER TO: 


PR 24 1g58 


*h3 Ia 


*7^^Fd._Hou^







r
	


. 


I have contacted Mr. Eumett Finley of the Conservation 
Division, U. S. Geological Survey, and obtained from him a map of 
the applicants' ! th ofaxcopies of which are enclosed for 
DMEA and. Field Te 


.e 1 
am 


I recommend that this application be referred to the Field 
Team for a field examination.


cT 
T. H. Kiilsg
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UNITED STATES 


TMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


April 21, 1958 


-Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: r4EA-4982 (mica) 


Applicant: M. E. Burleson, et al. 


Name and Location of Property: Mud Hole Mine, Macon County, N. C. 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Mtls: 4118/58


Comments:


1. There has been some limited, work at this prospect and a 
little production reported. 


2. More information is required as to the geologic target and 
quality of mica. 


3. Estimate of exploration cost is a little higher than for 
equivalent U4EA projects. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified.. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich 







UNITED STATES 
DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25; D. C. 


April 1?, 1956 


r. AnO S. 
Spruce Pine, worth Carolina 


L.	 Subject: DA-982 


Dear jt'.Buchman: 


Your application for exploration assistance, dated 


Varch 34 1950	 submitted to our office at. . . 	 Tennessee 


has been assigned Docket Number wEA..1982 and referred to the 


Now, otallio iinore1s DivisioA . 	 in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to:	 V.
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