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H
Project summary (final) 
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All other material filed in 
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For C	 nment's Use Only 


EXPLORATIOIWOJECT CONTRACT 


Operator__ 


Docket No. DMEA-, 


Contract No. 1dm 


Contract Date 


p 


• MF-O5 


(Combines and supercedes MF-201 anF-203) 


June 1956


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America:


Referring to that certain land in the County of
	


of 


North Carolina	 , described as follows: 2/ 


Beginning  a stake, the same being located South 50' from what is known as the Sparks 
Prospect, thence South 250' to at	 ence Bast 331 1 to a stake, thence North (500' 


to a_iron sta1ç..thence West 600' to a stake, thence South 600' to a stake, thence East 
269' to the point of closing. The North East corner of this legal discription being 


cated South 300 30 mm. West 280' from a 7" sourwood in the outside boundry line. 
This property is located approximately two miles South West of Bakersville, N.C. on White 
Oak Creek, as recorded in register of deeds office in Book 113, at page 429, 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and. agrees that property in.which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse righ.....or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 	 .........	 . 


4. Represents and undertakes that there is no claim, lien, or encumbrance . upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word . "none.." Do not leave lines blank.). 


None_._.  


/ Mining Or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty, to the G.ovrnment. 


/ Either (a) insert the legal description of the land, or (b.) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated.  


and recorded in Book 	 ., Page	 .	 , official records.of.said county." If (b)



is used, the book ..and page.. of recordation cannot be...dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; . and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Governmént with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7.	 Added provision: (State "None" or "See Annex No.") 


th day o f ,,,Dated


44 "y*'4ress1 


9^if(_[eai] u1	
// [Address] 


[seal] [Address] 


[Sea]] [Address]  


[seal] [Address] 


[seal] [Address] 


certify that I am the  


(Secretary, etc.) of the corporation named herein; that   


who signed this agreement was then  (President 


orVice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation byauthority of its governing body, and was within the scope of its corporate 


powers.


[Corporate seal]


. 
IL


INT.-DUP. SEC., WASH., D.C.	
5172 







MF-205
	


For G	 nment's Use Only 


(Combines and supercedes MF-201 an 	 -203)
	


EXPLORATIO	 OJECT CONTRACT 


June 1956
	


Operator__ 


Docket No. DMEA-________ 


Contract No. Idm-E__________________ 


Contract Date_S	 --


CONSENT TO LIEN 


SUBORpINATION AGREEMENT / 


To the United States of America:  


Referring to that certain land in the County of  


North Cro11na	 , described as follows / 


Beginning on a stake, the same being located south 50' from what is ' 	 arks 
Prospect, thence South 250 • to a stake, théiice 1ast 331' to a a e,	 n	 or	 0' 


..jca n trim Axks p thence Ust 600' to a staks, thence $out6OO to a stake, thence East 
269 1 to the point of closing. The North East corner of this legal diecription being 
located South 00 30 iiVest 280 froii a 7" eotrvood in the outside boundry line. 
This property is located `dpPr, 6z1'VAtaly ,,tw9,mUee South West of iersv.U, N.C. on Ihite 
Oak Creeks as recorded in register of deeds office in Book 113, at page 429. 


which is the subject of a proposed exploration project contract hereinafter called the "'co'ntract;" 
with the United States of America, hereinafter called the "Government;" in considerationof the 


contract and as an inducement to the Government to enter into it the undersigned hereby--' 


1. Undertakes and, agrees that property in which. the Goyrnment:may acquire an interest 


or equity under 'the c'ontrat may be dismàntléd, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity , in such property shall be prior 


and superior to any adverse right or claim of the undersigned 


2. Grants to the Government a lien upon-,all of the.unde'rsigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percertage royalty-on-production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, 'title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to-royalty' onproductioti and liens tosecuresame;
 


.40 'Represents and undertakes thlat.there is no claim, lien, or encumbrance . upon. the 


undersigned's right, title, claim ', or interest in or against the land other than t11'e following: 


(If "none" insert the' word "none." Do not'leave . lines blank.) . 


None	 ..	 .	 .	 .	 ' 


/ Mining or production from the, land is not required, and in the absence of production there is no 


obligation to pay royalty to the.. Government. 	 .	 . .	 .	 .	 . 


a! Either (a) insert , the legal description of the land,. or (b) strikeout the words "as follows" 


and insert "ma lease [or contract, deed,, , or other document] dated  


and recorded in Book 	 '.	 ,. Page, 	 officil records of said county." If (b) 


is used, the book and page of recordation. cannot be ;disp,dnse ,d with. If the space-provided is 


insufficient, use an Annex','and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement toany subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: 	 (State "None" or "See Annex No._") 


Dated this 	 day of	 , l95. 


'4	 [Address] 


2)7	 j1/7t7/efseai]	
- 
	 [Address] 


[seal]	 - [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


[seal]	 [Address] 


certify that I am the - 


1, '(Secretary, etc.) of the corporation named herein; that -  


who signed this agreement was then ___________________ (President 
or Vice-President, etc.) of said corporation; that said agreement wasduly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers


.i:"	


7'. 	
:,	


:..';. 	 ':	 '':	 'Y': 	 •;•:, 
CC;


orporate Seal] 


L'	


INT.-DUP. SEC., WASH. • D.C.	 5172







!ILF-205 


(Combines and supercedes MF-20l an 	 -203) 


June 1956


For G	 nment's Use Only 


EXPLORATIOM W OJECT CONTRACT 


Operator________________________ 


Docket No. DMEA-_______________ 


Contract No. Idm-E______________ 


Crntrt. Date 


CONSENT TO LIEN



And'



SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land in the County of 


described as follows: / 


-	 tin 02 to iOC	 fr	 et th. 
ojsct,	 ut1 a 5WEn t the	 ast 3TV tt is	 tiwaw ALW. t


But 
269* to th	 Th ITh '%'	 . tbC .	 '1 
it 'ON OO 'O	 th cxteie t7 2.. 
Tht	 1ect ic	 to 3-00 Esun VOzt of TP1	 or Utt. 
CIO ft"Irls 69 cO.eti &	 offift Ift ozok 33, fit 'PS164. 429. 


which is the subject of a proposed exploration project contract, hereinafter ca1ld the "contract," 


with the United States of America, hereinafte,r called the "Government;" In consideration of the 


contract. and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which, the Government may acquire an interest 


or equity under the contract may bedismantled,-severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any, adverse right-or claim of the undersigned; 	 . 


2. Grants to the Government a lien upon all of the- , undersigned's right, title, and 


interest in the land and upon 
I
any production of minerals therefrom, to secure the payment to the. 


Government of a percentage royalty on production-'as maybe provided for by the 'Contract,; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect, 


to royalty on production and liens to secure same; 	 . 


4•'- Represents and •undertakes•,that there is no claim, .lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the . land other than the following: 


(If "none" insert'the word "none." Do not leave lines blank.') 


)/ Mining or production from the land is not required and in the absence of production there is no 


obligation to pay royalty to the Government 


2/ Either (a) insert the legal description of the land, or'. (b) strike out the words "as follows" 


and insert."in a lease [or contract, deed, or other document]..dated  


and recorded in Book. ... Page .: , official.recor1sof said county." If (b) 


is used, 'the book and page of recordation cannot.,. be. .:disp:ensed with'.. If th space provided is 


insufficient',. use an Annex, and refer: to the Annex in the .pace.


41O! to a







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement toany subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, tile, claim,, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:


	


	
(State "None " or "See Annex No._") 


195_. 


	


eal]	 'J41 Q ' &htA AAddress] 


	


eal]	 [Address]. 


	


[seal]	 [Address] 


	


[seal]	 [Address]


	


 


[seal]	 [Address] 


	


[seail	 [Address] 


certify that I am the  


'(Secretary, etc.) of the corporation named herein; that  


whosigned this agreement was then  (President 


or Vice-President, etc.i) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers


[corporate Seal]


• .1,: 


0	 .' 
INT.-DUP. SEC., WASH., D.C. 	 5172
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UNITED STATES

DEPARTMENT OF THE INTERIR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Dc 
GL	 OF	 JLDJ. 


MMMIMLE 29 TENN. 


March 19,1958 


j 


To:


	


	 Operating Coxinittee, DA, Washington, D. C



Field Team, Th4EA, Region V, Knoxville, Tennessee 


Subject: Application from Sam Le Phillips, Spruce Pine, N. C. 
Sparks Prospect s Mitchell County, North Carolina (Mica) 


Enclosed are the original and two copies of an application 


received at thia office, with three signed copies of the Consent to 


Lien, and three copies of the iseec • We are keeping the fourth copy 


of the application.


b 4et AID 	 no
Executive Officer 


V. J.wetnber 
Bureau of Mfl55 


Enclosures







.	
. Form MF 103	 . .	 .	 . . ; JJNIT:EDtSTATES . .	 Budget Bureau No. 42 R1035.3 


Revised Feb 1957
DEPARTMENT OF THE INTERIOR'


Approval expires June 30, 1958 


DEFENSE MINFRAL S EXPLORATION ADMINISTRATION 


APPLICATION FOR AID j4 : LORATION	 T,,­,; 
PURSUANT TO DMEA ORDER I, UNDER T 	 ACT OF 1950, AS AMENDED 


sè as	 APPLICANT NOT TQUE THIS BCOK. 
on contract if one is execute 	 ,.	 Docket Number 


r 


- Sam L. Phillips	 Dte Received	
y 


Spruce Pine, North Carolina 	 %	 7 & Partic 
. -	 .,	 Region 


Di*vision Code 


	


BU$LNESSORG.A.NIZATION. LIST CORPORAT.E OFFICERSOR PAR.TNERS I1ERE,.I ALIç A BL g.	 .	 . .. .. 


	


(Check one)	 Name	 Address	 ' Title 


Individual	 J	 Ed Huskins, Rt. 3, Balcersville, N.C.	 Parther 
Corporqtion	 [J 
Partnership	 Jo1:n Phillips, SpL'uce  
Other(Speczfy) 


,	 Sam L , 	 Spruce Pine, N C . 
State in which firm is,-  
organized N C.


-,W .
e Biddix, spruce Pine, N.C. r 


Mineral(s) for whih.yotish,çpldrè '	 ATi .	 ..	 '	 .LON	 #*_ t	 •	 .. 
Mica	 Name	 County	 State 


Estimated Cost of Project	 ' 2znhleS SW of Bakersvllle, I1tcheU, N.C. 
$	 ?,gOO..Op	 ft Sparks Prospect' 


t	 ,	
GNERAL lNST RUC TION 


Before filling out this application please read DMEA Order—I	 sketches should be used to supplement narrative descriptions 
Amended, "Government Aid in Defense Exploration Pro jects "	 of the property location and boundaries in item 1, existing 
To assure prompt action, your application must prov4de all 	 mine workings and geology in item 2 end tJe proposed 
applicable material and-information specified on the back of 	 exploration proj ect iti iten 4 When this i informatiott is not 
this application form Aroid unnecessary correspondence and 	 too complet all of it may be hown on ohe map or sketch 
delays


 
by" submitting comlete and acøurate iiformation.	 All docinients dnd othet ttac1iments submitted as a part of 


Please submit four copies of this applióatzon arid all ac	 tiuis application except those iti iteth 2(g) which yoti mark to 
coznpanying papers except as otherwise noted Place your 	 be returned become the proerty of the Go	 ntverunie and will 
name and address 'o, n each sheet Each item of information	 not be returned to the aplicant 	 Send true cpis not 
maps, and reports required as a part of this application is 	 oriza1s of 1ees çontracts, and other documents which%
described on,.-,the back of this form Içentify each attached	 are an essential part of.. your buines records 	 File this 
statement by the item number to which it applies If an item 	 application yxth Che ) fense Mineral s Exploration Adminis 
does n*apply to your application, show, the item number on:,.- tration Depaçtment of thenterzqr, Washington  
your statement and alter it Write "not applicable " Maps or 	 or-41 th the nea;es DMA Fe1d Offic.. 
...••,....	 .. ..,.. . ...............	 -...". ., ...	 •.•J . :'	 ..'.fl 


CERTIFICATION 
The undetsigned, whether as au indwidual corporate 	 niation st forth -in this form and accompanying papers 
officet partnr, or "oththJis	 loth in his own behalf	 is c6rrect 1?arfd ctmpldte to the best &f Ms knowledge 
and aing for the applicant certiftes hat th 	 for	 and bhe


tok 


( 
c -	 p8rtrer 


Title 
I .	 -	 -...	 .	 . 


A wilfully false statement or ceditoto any Department o Agency of the United States Government is 'a criminal offense 
U S Code Title 18 Sec 1001
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(Continuation Sheet)	 't	 I 


1. (a) Description on lease.	 i	
AIR 


(b) Prospect will be known as the, "Sparks Prospect"T 


(c) Lessee 


(d) No lien 


2. (a) This is a new prospect, no previous operationd. LH 


(b) No previous operstiøns. 


(c) No past production. 


(d) There appears to be a significant amount of strategic grade mica 
showing In vein material. 


(e) Pegmatite vein. 


(f) Project is accessible to roads and 	 Ed Huskinswill meet DM E.A.AF 
representatives at Sam L. Phillips office in Spruce Pine, and go with 
them to the p±'spect, which is: located two miles South .Wet of Bakerslle, 
N.C, on White Oak Creek, 


(b) Project Is accessible to roads and shipping, manpower, equipment and 
supplies are available, 


(a) We propose to bulldoze away overburden to best locate shaft site, 
sink a 51 X 7' shaft to a depth of 70', then drift for a distance 
of 100 1 with vein. 


(b) No road to be built. 


(c) Work can begin 'Within., 15 days after contract is received, and project 
can be completed within seven months4 


5. Now on file with D N E.A 


6. Estimated Cost of Project 


30 hours bulldozing @ j10,o0 per hour----------------------- 	 300,00 


701 Shaft @	 50.00 per foot	 3500 0100 


160lOO t Drift @	 40.00 per. foot ----------------------------------h00O.00 


Total estimated cost of project	 4 7800,00 


7o (a) Will share cost of proposed project. 


(b) Money and éqüipinent4	 1	
:.•.











Witness:


,.,.
MINING LEASE


.	
2L 


I1	 I 


State of North 


This indenture made this 17th. day March. 1958 


between	 Fred Sparks, and Mary Jane Sparks (wife 


Of	 11itehA11	 County and State of North Carolina as party oa!101_i_flrst-part,ian&lqw 



as lessor_, and Ed Husking , John Phillips, Sam Phillips and Eugene 


Of	 County and State of North Carolina, party of the second Owl-an"-,kno 
as lessee.	 - 


WITNESSETH, That the part— of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the secosd 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purpose., In the Counr 
and State first above written to wit: 
Beeinninp on a stake, the same being located South 50' from what is known as the Sparks 
Prospect, thence South 250' to a stake, thence East 331' to a stake, thence North 600' 
to a iron stake, thence West bOO' to a stake ttience 6ouzn tuu' to a stage znenceras 
2hQ 1 +r +.'hp rMit of c1ndnp .. The North East corner of this 1eal discririon bein& 
located South 300 30 mm. West 280' from a 7" sourwood in the outside boundry line. 
Thts property is located apprçxjmate)j twQ mi1 South Wept jj , Ba1ersvil3, N.C. on 1hite 
Oar, Creek, as recorci in 'eg1ster 01 deeds otlice in Boolc 1 	 at page 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the. second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right-to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecjry nage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the r afdparty of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part...... of 


the first part, or his or their heirs or assigns, a rental royalty of 1 .18 ( one.-eighth) 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month- covering sales 
made during the previous month. Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 
• AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warra1ty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 	 ç 
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11'(EA Form 7 
(l2-6)


Mr. San L. Phillips 


Spruce Pine, North Carolina
Re: Docket o. DM-A-4966-Mica 


Sam L. Phillips, et al. 
sparks Prospect 
Mitchell County, Forth Carolina 


600 


Jth3 '9


Dear Mr. Phillips*,, 


This will acknowledge receipt àf your letter of 
May 29 0 1958, requesting withdrawal of your application for 
Gcrent assistance to explore the subject property for 
strategic mica. 


'tJe are sorry to learn that you have been unable to 
obtain the additional acreage. Pursuant to your request, we 
are considering your application as having been withdrawn and 
are placing it In our inactive flies. 


e wish to thank you for your interest in the Defense 
Minerals Program and for bringing your property to our attention. 


Sincerely yours, 


. . Mittendo,r 


Administrator 


LGHouk:gad 6/3/58 
Copy to: Admnr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
W. Honk


8623 
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114F1A Fore 7	 S (12..6)
Date	 Surname 


j


Code j 


June 3, 1958 


Memorandum	 S 


•	 Mr A11	 fllrav	 ('1,icf •	 '. •	 • 
Operations Control and Statistics Division 


From:	 Lawrence G. Houk, Director 
Division of Nonmetallic Minerals 


Subject: Withdrawal of application --Docket No. DI4EA-4966-Mica 
Sam L. Phillips, et al 
Sparks Prospect 
Mitchell County, North Carolina 


We are notifying the Applicants that 'pursuant to 
their request of May 29, 1958, we are considering the subject 
application as having been withdrawn and are • placing It In	 • 	 S 


our inactive, files. 	 S 


The subject application may be . withdrawn from the 
pending category and placed in the withdrawn. 	 '	 • 


I.Houk:gad 6/3/58 
Copy to: Admr. R. File 


Mr. Houk


8623
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Spruce Pine, North Carolina 
May 29, 1958 


Mr. CO. Mittendorf Administrator 
U.S. Dept. of the Interior 
Defense Minerals Exploration Adm. 
Washington 25, D.C.


Re: Docket No, DNEA-49-Mjca 
Sam L. Phillips, et al. 
Sparks Prospect 
Mitchell County, North Carolina 


Dear Mr. Mittendorf: 


We have been unable to lease the entire 23 acre tract on 
the above named prospect, therefore, we wish to withdraw 
our application.


Sincerely yours, 


940ve lsr'e^' 


Sam L. Phillips 


P/bjg
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UNITED STATES	 hLE 
DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 
WASHINGTON 25, D. C.


T8 r 
1̂ 514L a € J 


May 


Memorandum 


Tos	 Normietallic Minerals Division 
Defense Minerals Exploration Administration 


Prcin:	 Chief, Branch of Ceramic and Fertilizer 


Subject: 1(EA-4966 (mica) 


Applicant: Ed Huakina, et al. 


Name and Location of Property: Sparks Prospect, Mitchell County, N. C. 


Date of Field Tleam Report: 11/30/58 


Date Rec 'd. by Br. of Ceramic & Fertilizer Materials: 5/5/58 


Field Team Recommendation: Recommend approval of a contract for E  
assistance. 


Comments:
].* indications are that past workings at this prospect 


consisted only .of shallow pits,* Applicants have bulldozed a.90-foot 
trench 15 feet wide and 5 to 15 feet deep. 


2. A 5 foot-thick peatite vein is exposed for about 
60-70 feet, and strategic mica up to . 3 by 4 inches across is visible. 


3. The geologic setting indicates that the pegnatite 
might thicken at depth. 


k. This deposit appears to have possibilities for the 
develcment of strategic mica. 


Recommendations 


I concur with the field team in their recommendation for 
U4EA assistance.


W. P. Dietrich.







TO 


From: 


Subject: 


Memorandum


'	 IN REPLY REFER TO: 


LMY iAL 
___ Cllft


jc 


L. G. Houk, Defense Minerals Exploration  


W. P. Williams, U. S. Geological Survey 


Review of Field Examination Report, DMA 4966 (Mica), 
Sparks Prospect, Mitchell County, North Carolina 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


May 13, 1958 


The emining team present goad arguments for approval 
of the application. Geologic conditions appear to be good for 
the presence of undiscovered strategic-grade mica. 


The examiners point out that 1) quality of the mica at 
surface is excellent, 2) the prospect has not been previously 
explored, 3) geologic study indicates that only the crest of the 
pegmatite has been exposed at surface, Ii) it is probable that 
further exploration will be successful in finding new mica reserves. 


The applicant has already completed preliminary pros-
pecting work in the form of surface bulldozing. He has demonstrated 
the presence of a mica-bearing pegmatite. The next logical step 
is to explore the pegmatite down-dip. 


I agree with the reconnendation of the Field Team for 
approval of the application. I also agree with the exmn4ning team's 
proposed project of shaft sinking and drifting, as described in 
their report.


a^lf /1 10 
W. P. Williams
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Mr, Saint. Phillips	 S. 


Spruce Pine, North Carolina


OFFICIAL FILE COPY


I !11T1 1' I âiTY. t 


Ino PRI M" W-111M 1 01 
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->1 


-	 Re: Docket !To. D)41A-496644ica 
Sam L. Phillips, et al. 


•	 Sparks Pio8pect 
Mitchell County, North Carolina 


Dear Mr.' Phillips * 


In our letter of March 31, 195 1 we requested that 
• anew lease and Consent to Lien and Subordination Agreement 


coverIng the entire referenced tract of land (23 acres) should 
be forwarded when the field examination was nude of the property. 


The property examination was rade on April 9, 1953, 
and we are unable to continue processing your application with' 
out these documents. Please advise when we may expect to 
receive the documents. 


•	 Sincerely yours, 


C0 0. Mittendorf 


Administrator	 S 


FLKnouse:gad 5/7/58 
Copy to: Adrnr. R. File 


Field Team, Region V 
Mr. Kii].sgaard, 5222 


•	 Mr. Dietrich, 3061 
• Mr . Houk .	 .
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UNITED STATES

DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIOI 


ROOM 13 POST OFFICE BLDG. 

KNOXVILLE 29 TENN.


3	 -. 


April 30, 195 


Memorandum 


To 


From: 


Subject:


Operating Comxhittee, DI€A Washing 


DMEA Field Team, Region V Knoxvii 


Field Examination-Report - DMEA4966 (mica) 

Sparks Prospect, Mitchell County, N. C. 


Transmitted is the original and two copies of 


the subject examination report. 


We recommend approval of a contract. 


Tie-in to property corners is given on the Applicants 


map which we suggest using in the contract, if approved. The 


original of this map is enclosed. 


V,Zgyin' 
Executive fficer, DMEA 
Region V 


/Frank G. Lesure, Geologist 
Geological Survey 


-. leVi.ej7ed ,bp
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UNITED STATES	 r_ 7 
DEPARTMENT OF THE INTERIO2	 -'f-  


H 


DEFENSE MINERALS EXPLORATION ADMINI3T fr '•j-


EXAMINATION REPORT 
REGION V 


DME966 (mica) SPARKS PROSPECT 
Mitchell County, North Carolina 


Helmuth Wedow, Jr. Geologist 
Geological Survey 


L. E. Shirley, Iilining Engineer 

Bureau of Mines


1. RevieOd by 
DM QPEI 


(date)] .-'--
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FIELD EXAMINATION REPORT 


DMEA-4966 (mica). SPARKS PROSPECT 
Mitchell County, North Carolina 


Applicant: A partnership consisting of : Ed Huskins, Route #3, 
Bakersville, N.C., John and Sam L. Phillips, and 
Eugene Biddix, Spruce Pine, North Carolina, 


SUflMARY 
Bulldozer trenching and test-pitting at the Sparks prospect 


in Mitchell County, North Carolina have exposed a pegmatite vein 
averaging about 5 feet in thickness over a distance of about 60 to 70 feet0 QThe pegmatite strikes N 55 0E and, although seemingly vertical in the trench, probably dips at a high angle northwesterly. 
The mica is a clear, relatively unstained, flat, free-splitting, 
strategic quality ruby muscovite that lies in narrow zones paralle-
ing a thin central quartz core. Although not a new prospect, 
overgrown spoil piles show that only shallow pits, now obliterated 
by the dozer operations, had been excavated on the vein. 2V The 
structural setting suggests that only the crest of the pegItite 
body has been exposed, and that it, as well as the quartz core 
with its attendant mica-bearing zones, may thicken with depth. 
Maximums of 50 feet of vertical and/or inclined shaft and 75 feet 
of drift and/or crosscut to explore the extent of the vein are 
recommended, The Sparks pegmatite, essentially unexplored at 
depth, shows excellent prospects for the discovery of a significant 
reserve of high quality mica. 


INTRODUCTION 


Location 


The Sparks prospect is located 1 .55 miles airline distance 
S 32°E of Bakersvifle, Mitchell County, North Carolina on the 7tv 
Micavifle (209-NW) quadrangle, N.C. (scale 1:24,000), It lies at 


an elevation of about 2,825 feet on an east-trending spur of Hill 


2t3072, the summit of which is about 1,300 feet due west, The 


Burleson and Gouge prospect ( DIVIEA.. 4094) is located approximately 
06 miles S 55°1i of the Sparks prospect,
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Field examination 


The field examination of the Sparks prospect was conducted 


on April 9, 195	 The examination took a total of three hours, 


including travel time to the prospect. The Examiners were ac-


companied by Mr. V. J. Lynch, USBM Field Team Member and Messrs. 


Sam L. Phillips. and Eugene Biddix, 


•	 4inhi story, workinand production 


There is no previous record of production or workings at the 


Sparks prospect. The opening made by the Applicant consists 


mainly of a bulldozer trench about 90 feet long, 15 feet wide, and 


5 to 15 feet deep. The trend of the trench is about N 50 0E. Two 


test pits several feet deep were sunk on the pegmatite in the floor 
of the dozer cut (see miap and sections). Although there is no 
record of previous operations at this prospect, several old, over 
grown spoil piles attest that a minimum of two pits had been 
excavated. The amount of spoil suggests that one of the pits may 
have been as much as 15 feet deep. The positions of these older 
shallow workings, however, can only be inferred, as the recent 
bulldozer operations have either removed or covered the pit sites. 
In addition to the evidence of old workings in the immediate 
vicinity of the new trench, there is a string of shallow surface 
openings about 50 to 75 feet long near the boundary of the leased 
area about 300 feet to the northeast, The alinement of these 


shallow openings appears to be en echelon with the strike of the
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exposed Sparks pegmatite. The offset is about 50 feet northwest 


in a direction normal to the strike0 


GEOLOGY 


The country rock at the Sparks prospect is a highly weathered 


gneiss that probably originally contained much muscovite, biotite, 


and hornblende. The relict foliation of the gneiss strikes about 


N 550 to 65° E and dips from 70°NW to O°SE with the predominant 


dips being northwesterly. The pegmatite has been exposed for 


about 60 to 70 feet along the trench. It strikes about N55°E and, 


although apparently vertical in the trench, probably dips at a 


high angle to the northwest, concordant with the foliation of the 


gneiss. The diverging dips of the walls of the pegmatite at 


section A-A' suggest that only the crestal part of the pegmatite 


body has bean exposed, No data could be gained to show the plunge 


of the pegmatite structure. Slickensides in both the pegmatite and 


gneiss in the northwest wall of the trench attest to some post-


emplacement movement parallel to the vein, 


The thickness of the pegmatite varies from 3 to about 6 feet 
and probably averages about 5 feet. In the face of the test pit 


at section AA' the vein increases in thickness downward from 4 


to about 5 feet, thus supporting the belief that only the crest of 


the body has been exposed. A quartz core about 1+ to 10-inches 


thick occurs almost at the center of the vein over most of the 


length of eposed pegmatite. Most of the largerica appears to
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lie in narrow zones adjacent to and paralleling the quartz core-0 


Quartz 3 soda feldspar ,, muscovite, and a little garnet comprise the 


observed minerals of the pegmatite. The quartz from the core is 


white to gray and massive with several blocks as much as 12 to l 


inches through noted in the spoil from the older workings. The 


mica is clear ., essentially unstained, flat, free-splitting,, 


strategic quality ruby muscovite; pieces as much as 3-by '4-inches 


across were observed. Except for the quartz core and adjacent 


blocks of mica the remainder of the pegmatite appears to have a. 


relatively.


PROPOSED EXPLORATION PROGRAM 


The Applicant has proposed. 70 feet of shaft and 100 feet of 


drift work to explore the Sparks pegmatite. Although not stated 


definitely in the application, the proposed shaft site would probe' 


ably have been near the southwestern end of the trench. It is 


believed that the prospect warrants further exploration, but the 


amount of proposed shaft and drift work appears to be excessive 


for the length of pegmatite exposed in the present excavation, 


A1SO the shaft pld be located farther northeast, in order to 


begin in and clearly follow pegmatite, rather than in the spoil—


covered area at the southwestern end of the trench, 


The Field Examiners recommend that a vertical and/or inclined 


shaft be sunk to a maximum depth of 50 feet, approximately at the 


site shown on the accompanying map. The shaft should stay with the 


pegmatite, preferably retaining contact with the northwestern or
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hanging wall, if the vein dips northwesterly as anticipated. At 


a depth of 50 feet, or at a shallower depth should the geologic 


data gained in the shaft-sinking so indicate, a maximum of 75 feet 


of level work (drift and/or crosscut) is suggested for the explora-


tion of the lateral or strike extent of the pegmatite body. 


The estimated cost of the project recommended-by-the-Field 
Examiners follows: 


Construct : 
Access road - 300' x 10' x 2' 


222 cu.yds @ 300/cu.yd. 


Toolhouse (7'x 8 9 x 101) 
Powder magazine (4' x 3' x 22) 
Exploder magazine (2' x 1' x 1") 


Shaft Sinkg: Sink 50 ft of inclined and/or 
vertical shaft, 57 x 71 in cross-section, two-
compartment, with separate rnanway, ladders and 
landings at specified intervals (33.3 shifts) 
Labor: 


1 - Foreman-Miner @ l.75/hr,	 466.00 
1 - Hoistman @ l. 50Jhr.	 4.00,00 
1 - Laborer @ 01 l.00/hr	 267.00 


Equipment (rental) 


1 Air compressor @ 150/Mo.	 25100

1 - Hoist- gas1ine powered 


@ 507Mo.	 84.00

1 - Rock drill w/air hose 


@ $4OJMo.	 67.00 
1 - Sump pump @ 50/Mo.	 4.00 


Gasoline and oil 	 100000 
Drill steel	 88.00 
Explosives.	 150.00


$ 67.00 


115.00
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Supplies cont ?d 


Timber — 3000 bf. @ 65/M* 	 195.00 
Small tools, pipe, miscellaneous 	 100000 


Sales tax	 19.00 
Social Sec0 and liability Ins.	 j36.00 


(4.14/ft)	
Estimated cost of shaft sinking....	 $2,407-00 


* Includes 600 b0fe to crib from surface to 
bottom of existing trench. 


brifto From the shaft bottom drive 75-feet 
of drift and/or crosscut, I x 7' in cross-
section and timbered wheriecessary (37.5 shifts) 


Labor: 


1 — Foreman-Miner @ l.75/hr 	 525.00 
1 — Hoistman @ l. 50Jhr.	 450.00 
1 — Laborer @ 10 00/hr	 300.00 


Equipment (rental) 


1 — Air compressor @ 150/Mo. 	 2100

1 — Hoist, gasoline powered 


@ 50JMo,	 9400 
1 — Rock drill w/ hose @$50/Mo.	 9.00 
1 — Jackleg @ 25/Mo.	 47.00 
1 — Sump pump @ 50/Mo.	 94.00 


Supplies: 


Gasoline and oil	 131.00 
Drill steel	 113.00 
Explosives	 206.00 
Timber 1000 b.f. @ 65/M 	 65.00 
Miscellaneous	 86.00 


Sales Tax	 1.00 
Social Sec. & Liability Ins, 	 153.00 


	


Estimated cost of driftLng0........	 $22657.00 
(35.43/ft)  


	


Total estimates cost of project	 15...246.00 


Government participation @ 75% $3,934.00 


z
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CONCLUSIONS AND RECOPVNDATIONS 


Exploration of the Sparks pegmatite with 50 feet of vertical 
and/or inclined shaft and 75 feet of level work is recommended for 
the following reasons 


1) The quality of the mica obtained from the surface explora-


tion is excellent. It is clear, unstained, ruby muscovite that is 


both flat and free-splitting. 


2) The prospect, although not new in the strict sense, is 


essentially unexplored. Older workings, now almost completely 


obliterated, probably penetrated no more than 15 feet at one place 


on the vein. 


3) The observed structural data suggest that the pegmatite 


body has been exposed near its crest and that it may thicken with 


depth.


4) Although the bulk of the block mica appears to be con-


fined to thin zones paralleling a narrow central quartz core, it 


can be inferred that these zones will broaden also, if the\ematite 


as a whole thickens with depth as postulated in Item 3 above. 


5) In conclusion it appears that a significant reserve of 


high-quality strategic mica may be located with a relativel y small 


amount of effort.


Helmuth Wedow, Jr., Geologist 
Geological Survey 


z


L. E. Shirley, Mining Engineer 
Bureau of Mines
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Mr. Sam L. Phillips 


Spruce Pine, North Carolina
Re: Docket No. MA-496644II	 I 


Sam L. Thillips, st al. 
Sparks Prospect.. 
l4itcheU County., North Carolina 


Dear Mr. Phillips: 


Your application for assistance in exploring the 
subject property has been reviewed by the Division of 'Nan 
metallic Minerals of the Defense Minerals Exploration Admin-
istration and has been referred to Mr. Robert A. Laurence, 
cecutIve Officer, DI4EA Field Team, Region V, Room 13, Post 


Office Building, Knoxville 2, Tennessee, for further considera-
tion-and possibly a field examination. 


In this case we will require subordination of the 
entire 23 , acre tract. In the future we will require the entire 
tract except where the totsl acreage is extremely large. The 
new lease and Consent to Lien and Subordination Agreement may 
be forwarded to this office after the field ex,'lnation is =de. 


The Regional Office will contact you at an early date 
if an ersmination is to be made. Any assistance you may give 
the members of the Field Team during the examination will be 
appreciated.


Sincerely ioura., 


Administrator 


LGHouk:gad 3/2/5 
Copy to: Adinr. R. File 


Operating Committee 
Field Team, Region V  
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 
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Mr • Robert A. Laurence 
Executive Officer, DEA 
Field Team, Region V 
Roos 13, Post Office Bldg. 
Knoxville 2, Tennessee


Re: Docket No, D14EA.4966-Mioa 
Sam L. Phillips, et a].. 
Sparks Prospect 
Mitchell County, North Carolina 


Dear Mr • Laurence; 


Please review the subject application and arrange for 
s field examination if you deem it necessary. 


Copies. of memoranda dated March 25 and 261 1958, b 
Mr. N. E. Nelson, USGS, and Mr. V. F. Dietrich, USBM, respectively, 
relating to the project are enclosed. There is also enclosed a 
copy of the application for . the use of the Field Team. 


Stncer4y yours, 


George C. Selfridge. 	 . 


Chairman, Operating Cor=IU64^4 
Approved:	 .	 .	 . 


Frank P. Lamb 


Member, Bureau of Mines 


• 	


.


 


'Will
gaard	 .	 . 


Meaber, Geological .8urv y •. 


Enclosures 5 


LGHouk:gad 3/27/5 
.COPY-to: Admr. R. File	 .	 . 


Operating Committee 
•	 Mr. Kiilsgaard, 5222	 .	 .



Mr. Dietrich, 3061 
Mr. Houk
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UNITED STATES 
us


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES  


WASHINGTON 25, D. C.


March 2., L958, 


Memorandum' 


To:
	 Nonmetallic Minerals Division  


Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer MateriJ  


Subject: DMEA-4966 (mica)  


Applicant; Sam L. Phillips, et al 


Name and Location of Property: Sparks Prospect, 
Mitchell County, North 


Date Alication Rec'd. by Br. of Ceramic & Fertilizer Materials: 3/24/58 


Comments:


1. Applicant states this is a new prospect with strategic mica 
showing in a pegmatite vein. 


2. Exploration proposed by applicant. is consistent with local 
practices and in line with unit-cost estimates for other DMEA 
projects. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


W. F. Dietrich







0	 IN REPLY REFER TO: 


IITED STATES 
:NT OF THE INTERIOR 
LOGICAL SURVEY

HINGTON 25, D. C. 


March 25, 1958 
Re: DMEAli.966 


Sam L. Phillips 
Sparks Prospect 
Mitchell County, North Carolina 
*1,800.00 - Mica 


OG


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in exploring a 
pegmatite by bulldozing, 30 hours, shaft sinking, 70 feet, and 
drifting 100 feet. 


The prospect is called. 'new and probably has been 
uncovered in one place only. The application says, "There 
appears to be a significant amount of strategic grade mica 
showing in the vein material." 


Referral of the application to the Field Team is 
reconmiend.ed..


N. E. Nelson







o


UNITED STATES 
DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


rb24,i958 


SM	


•	 :	 -i 


L. Pt$tpC

Sru* Pbeg North Carolbla


Subject: 


Dx


Your application for exploration assistance, dated 


12 tct	 submitted to our office at 


has been assigned Docket Number	 and referred to the 


Non	 in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director • 
Operations Control and 
Statistics Division 


Copy to: 040fl V
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