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UNITED STATES

DEPARTMENT OF THE INTERIO



OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG.

KNOXVILLE 2, 1IENN, 


November 25 5, 195


cpç 
M	 . 


2 958 
CoD 


f	
L 


Memorandum 


To:	 Operating Committee, OME Washington 


From:	 Executive Officer, ONE Region V - Knoxville, Tenn. 


Subject: Signed Amendment No. 1, D NEA4945, Idm-E1214-mica0 
A. Ward, et a10 Spruce Pine, N0 C.. 
Spencer Mine, Stokes County, N0 C. 


Transmitted are the original and one copy of the 


subject signed amendment.


Robert A. Laurence







GOvernment's COPY


Fi'L CORY,J ii 
II	 2 1q58 


EXPLORATION PROJECT CON OT 
A. WARD, ET AL. 	 . 


DOCKET NO. DMEA-4945	 ... 


Amendment No • 1 	 ., 
It is agreed this	 18th .	 I 


1958, between the United States of AerçL acting hro 
the Department of the Interior, Offlee of MiIWJ 
Exploration, and A. Ward, et a].., 
Contract No. Idm-E1214 (Docket No. DMEA- 4945),-date.d-.JWieJ 20, 
1958, is amended effective July 23, 1958, as-follows:. 


In Exhibit "A", under the heading "Description of the 
Work", the second paragraph is revised to read as follows: 


"From the rehabilitated inc1ine,drift for 
a distance not in excess of 100 feet along the 
pegmatite to explore for additional northwest-
plunging mica-rich rolls." 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate 
amount which the Government may be required to contribute, 
nor the fixed unit cost of any item of work. 


Executed in quintuplioate the day and year 
first above written.


THE UNITED STATES OF AMERICA 


ACTING rector, QffiU of Minerals 
Exploration 


(&. 
A. Wa d (Partner) 


ii 
Ira Ward (Partner) 


Frank Buchanan tPartner) 


1H, Lee db? er ) -
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 e 195B 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENN. 


June 27 9 195 


th 


bk _(Li 
- 3


To:	 Operating Committee ., DMEA Washington 


From g	 Executive Officer s, DMEA Region V Knoxville 9 Tenn, 
Subject: Signed Contract DT€A 4945 9 IdmE1214 (mica) 


A0 Ward, et a10 Spencer Mine, Stokes County, N0C0 


Transmitted are the Government and Audit copies 


of the subject contract received signed in this office today, 


The usual distribution of the other copies has 
been made by this office0


M44t&cUAç 
Robert A. Laurence







Governme " s copy 
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M;2oIL 
(Rev. April-19&6


UNI ED STATES OF AMERICA 
1EEFATMENT OF THE INTERIOR 


DEFEN flITFi4RALS EXPLORATION ADMINISTRATION 
E)(PLbRATI0N PROJECT CONTRACT 


• (Short Form) 


- DME omodity" Contract No. County'	 State 
Idm–E 


4945 mica Stokes	 North Carolina


It is agreed -------- 2oJlJILi9aa-------------------- between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov- 
ernment," and -------- -


A. --- ___________--- ______ 
IraWard,, Fraxk ichanan --an&. Lee Medfox,d 


sh artnerip ------------------- 	 ___________________________________________________________________________________________________________ -------- 


whose	
----	


_
i mailing address s A.axdetai. 
---------------- Spreine,NOrthCaro1ii 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex *1 (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the comr Qdit desinated above. 
The Operator shall begin the work on or before 30 a to the 
provisions of Article 7 and Exhibit A, shall complete the work within -------5-------- -months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each un'it of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is 	 Q 3,2..00---------The Government will 
contribute 75----percent of the fixed unit cost of the work performed, not exceeding $ 2,445.00------ -
in accordance with the provisions of Articles 4 and 5. 


(c) The 'Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 


	


subject o	 to e f	 s	 or encumbrances:
.. 


title, or interest is subnly	 the 	 claim, liens, 	 IZSt8Ot....... 
Leaaora............................................................................................ 


(b) The Subordination Agreement of the holder of any claim, I, ien, or encumbrance listed above arid 
(f the Operator does not hold the legal title) the Consent to Lien 'of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as	
... ..... 


follows:	 ---------------------- 
SuboinationAgeeientot - --- -Ieasor . ............................................. .. ........................... 


(c) The Operator shall preserve and. maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interesttherein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. TWO copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3 PerfQrmae of h_e u9rk.--.(a),. Operator's responsibility.—The work shall be per-
IG  formed 'diligèht1y, 	 efficieñ'tl epertly, in a&rkñnlike manner, and ii accordance with good mining 


standards and State regulations governing health, safety, and liability - insurance covring employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to compltethe work, as specified in Article 1 (a). 


(b Government may inspect.—The Operator shall consult with and inform theGovernmgnt on all 
phases of the work as it progresse. The Government may enter at all reasonable tim&s to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Govern 3nnt is 
finally audited and settled and the Operator's final report has beenndered, the Government 'may with- 
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. - The Governmet-may make ) payments for the account of 
the Operator directly to independent contractor' and suppliers rather than to the Oierathr 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royit to. theGover)Tpieflt hs, terminated. The Government may inspect 
and audit said records and aceounts-,atany time j either. by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Qpepto. 


(b) Progress reports dvoic&ers._-Thè Operator shall provide the Government with co-pies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incPrçi for each type of work; and (3) a Naratieeport of th)aworkperfprmed 
during the reporting period' including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.-_---Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


I 0, ,







fl	 . 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option,as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 10 . 00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 I
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. 


Executed in sextuplicate the day and year first above written. 


	


By	 CPartne,	 THE UNITED STATES O AMERICA 
A Ward 


Ira Ward	
(Partner)	


By


Administrator, Defense M nerals 
By- YA-Ao,-	 ------ (Partner).	 Exploration Administration 


Frank Buonan, 
'Q - ------ By -5e-,^-rZee., - (Partner. 


• H. Lee MedfdId 
1, -------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE



	


•	 L	 SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069







EXPLORATION PROJECT CONTRACT 

A.; WARD, .ET AL. 


DOCKET NO, DMEA-4945 


ANNEX  


The land referred to in Article 2 of the 
Contract known as the Spencer Mine consists of a 10 acre 
tract situate on a small tributary of Snow Creek, about 
500 feet southeast of the Hawkins Mine and 2 miles 
8. 65 degrees W. of Sandy Ridge, Stokes County, North 
Carolina,


The Operator is In possession of the land 
pursuant to the terns of a five year mining lease dated 
May 14, 1957, from W T. Spencer, et al., recorded in 
Book of Deeds No, 124,.page 399 in the office of the 
Register.of Deeds for Stokes County, North Carolina. 
A copy of the lease to which reference is hereby made 
for a more complete description is contained in DA 
Docket No, 4945. 


The attached map shows the approximate location 
of the proposed work, the property lines in regard to 
metes and bounds, the adjoining properties, and the 
recording data pertaining to the lease. 


A Consent to Lien and Subordination Agreement 
dated February 21, 198, and signed by the owners, is 
attaokied.







MF-205 


(Combines and 3upercedes MF-201 and MF-203) 


June


•	
vernment's Use Only 7 —* 


EXPLORATION PROJECT CONTRACT 


Opértbr_i_  


Docket No.DMEA-______________ 


Contract No. Idm-E_____________ 


Contract Date2 Q JUN 198 


CONSENT TO LIEN 


And 


SUBORDINATION AGREEMENT / 


To the
	


of America: 


Referring to that certain land in the County of	 Stokes	 — , State of 


Nnrth Crnflna , descr-ibed as fo:llows.  
-,	 -/	 - 


Locat atandy Ridge and beiuj t'h pijrty gw as the old 
Spencer Mine adjoining' the Hawkins Mine Property and including theSan=pEeLe:q- 	 acres 


sent 
old Spencer Mine Hole. Joining Jonas E. Hawkins on the south side. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter, Palled the "Government;" in consideration of the 


contract and as an inducement to the. Government to enter into it, . the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled,' severed from the land, and removed, as may be pro-


vided in the colitract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of ' the undersigned's right, title, and 


interest in the land' and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as maybe provided for by the Contract; 


3 Subordinates the undersigned's right title claim or interest in or , against the 


land and many production "'therefrom to the ri'ghtsof the Government under the contract withrespect 


to royalty on production and liens to secure same';'  


• 4',. Represents. and undertakes that there is no claim ', lien, or encumbrn'ce• upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leav'lines blank.) 


_	 • •. .	 ' 


1/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay, royalty to .the. Government.
 


2/ Either (a) insert the legal description of the land, or . (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed., or o'ther : 'document] dated  


and recorded in'Book ''	 • ' ' , Page official records of said county." If (b)



is used, the book and page of recordati'on cannot be' dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.	 '
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•	 EXPLORATION PROJECT CONTRACT 
A • WARD, ET. AL. 


•	 DOCKET No. :	 495 


EXHIBIT A 


Description 'of the Work 
/ 


Exploration for concentrations of strategic mica 
shall be performed in the area indicated on the attached 
map as follows: 


From a rehabilitated incline drive in a south-
westerly direction not to exceed 100 feet of drift to 
explore for additional northwest-plunging mica-rich rolls. 


The drift shall be timbered as necessary and 
shall have.-minimum cross-sectional dimensions of 5 feet 
by 7 feet in the clear of timber. 


All work shall be performed on thepegmatite 
or in as close proximity thereto as possible. 


The locations, inclinations, directions, and 
extent of all work are subject to the approval of the 
Government.	 • • 


Estimated Costs of the Project 


Fixed Unit Costs 


Drive 100 feet of drift @ $32.60/ft.	 $,26o.00 


Estimated Total Cost of Project 	 $3,260.00 


Government Participation @ 75%
	


$2,kk5,00


I!
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION JJb , 


ROOM 13 P081 OFFICE BLDG. 
KNOXVILLE 2, TENN. 	 - —-


February 24, 1958 


Memorandum 


To:
	 Operating Committee, DMEA - Washington 


From:
	


DIVIEA Field Team, Region V - Knoxville, Tennessee 


Subject: Application from A. Ward, et al. Spencer Mine, Stokes County, NC. 


Enclosed are the original and two copies of the subject 


application, which was received at this office. Also enclosed are a copy 


of the lease and six copies of the Consent to Lien. 


We are keeping ..the fourth copy of the application for our use. 


Pobert A. Laurence 
Executive Officer, DNEA - Region V 


Bure of Moines







ST CORPORATE 0 
Name


CE RSO'R ' IrART tN\ER$ H 
Ur(S


Form MF-103	 UNITED STATES $eved Oct. 1957	
$bEPARTMENT OF THE INTERIOR 10 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42—R1035.3 
Approval expires June 30, 1958 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER 1, UNDER THE 'DEFENSE PRO DUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it should appear 

on contract if one is executed) 


A. Ward, R. W. Love, Ira Ward 
Frank Buchanan	 •. 


Spruce Pine, North C aro 1 inW
 


BUSINESS ORGANI 
(Check one) 


Individual 


Corporation 


Partnership 


Other (Specify) 


State in which firm is 
organized	 NC 
Mineral(s) for which you wish to explore 	 LOCATION OF PROPERTY 


Ruby Mica	 Name	 County	 State 
Estimated Cost of Project 
$ 7,000.00	 I Spencer Mine	 Stokes	 N. co 


GENERAL INSTRUCTIONS 


	


Bfore filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 


	


Revised, 'Government Aid in Defense Exploration Projects." 	 of the property location and boundaries in item 1, existing 


	


To assure prompt action, your application must provide all 	 mine workings and geology in item 2, and the proposed 


	


applicable material and information specified on the back of 	 exploration project in item 4. When this information is not 


	


this application form. Avoid unnecessary correspondence and 	 too complex, all of it may be shown on one map or sketch. 


	


delays by submitting complete and accurate information. 	 All documents and other attachments submitted as a part of 


	


Please submit four copies of this application and all ac-	 this application, except those in item 2(g) which you mark to 


	


companying papers except as otherwise noted. Place your 	 be returned, become the property of the Government and will 


	


name and address on each sheet. Each item of information,	 not be returned to the applicant. Send true copies, not 


	


maps, and reports required as a part of this application is	 originals, of leases, contracts, and other documents which 


	


described on the back of this form. Identify, each attached	 are an essential part of your business records. File this 


	


statement by the item number to which it applies. If an item,	 application with the Defense Minerals Exploration Adniinis- 


	


does not apply to your application, show the item number on 	 tration, Department of the Interior, Washington 25, D. C., 


	


your statement and after it write "not applicable." Maps or 	 or with the nearest DMEA Field Office. 


CERTIFICATION 


	


The undersigned, whether as an individual, corporate	 mation set forth in this form and accompanying papers 


	


officer, partner, or otherwise, both in his own behalf	 is correct and complete, to the best of his knowledge' 


	


and acting for ' the applicant, certifies that the infor- 	 and belief. 
A. Ward, R. W e Love, Ira Ward & 
Frank ,uc 


Feb. 21, 	 ç	 (L/\.. 
"^, 


Datei \J	
\	 \	


, )	 BY (Signature) 


crj	 Partner 
FEB	


Title 


A wilfully false statement or certification id--.any, Department or A' ency of the United States Government is a criminal offense 
U. S. Code, Title 18, Sec. 1001.	 " 


APPLICANT NOT TO USE THIS BLOCK 
Docket Number ..- zfL3 
Date Received 


'vernment  __ 
.Pdrticipation % 


Reion iL 
Code ,Division 


RE, IF APPLICABLE
Title
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l(a) Located at Sandy Ridge, Stokes County,. North Carolina and being the 
property known as the old Spencer Mine adjoining the Hawkins Nine property 
and including the present Spencer Nines and extending for approximately 
10 acres around said mines principally in a westerly direction from the 
present old Spencer Mine Hole. Joining Jonas E.. Hawkins on the south side, (b) Spencer Mine. 


(e) Lessee 
(d) None known to lessees 


2(a) There has already been a shaft a distance of some 200 feet and in the 
past this has been a very productive mine. 


(b) Haveworked in this mine for the past several months. 
(c) This mine has produced a considerable anount of ruby mica over the pas —two years, 
(e) Vein 
(f) Past history of the mine indicates that in the event there is further. 


headings driven that the chances of production are excellent, 
(g) Lessees do not have any geologic or engineering reports,. 


3(a) Please contact A. Ward at Spruce Pine, N. C. The mine is located 
at Sandy Ridge, Stokes County, North Carolina off of Highway 107. 
(b) U* S. Government Mica Depot,. Spruce Pine, North Carolina,; Distance of 
150 miles, 


4(a) Propose to continue on withhe.adlng a distance of 125 more feet to the 
southwest, From the present heading propose also 25 feet of heading each 
way, both north and south for cross cutting. This is in addition to the 
125 feet continuation of the main heading. 
(b) None required, 
(o) Work will start within 30 days and be completed within 8 months, 


5. Miners have had many years of experience in many mica mines., 


6. Cost Estimates: 
Total of 175 feet of headings to be driven,, a continuation of the 
main heading a distance of 125 feet, and 25 feet on the nth side 
of present heading and 25 feet to tYa south for the purpose of cross 
cutting,. Total of 175 feet © $10 per foot, making a. total of $7,000, It is the considered opinion of the applicants that the cost will be $40 per foot average. 


7. (a) Yes, 
(b) Mostly by equipment owned by 


required to some extent,.
applicants, but also with monepit	 . 


, r 


C VE FEB 28 19587
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Ny comm. expires 10-29.59.
1 &44LQfr 


NOT ART PUBLIC


STATE OF N0RI}1 CARCff4INA0 


COUNTY OF MITCHELL. 


Is Nell Bradshaw, Notary Public in and for the County 


and State aforesaid, do hereby certify that the foregoing two (2) sheets 


are and constitute a true and correct copy of the Transfer of an undivided 


interest in the lease herein dealt with from B. W. Love, et ux., to 


H. Lee Medford, dated September 3, 1957. 


Witness nV hard and Notaria]. Seal, this 9th day of 


June 1958. 







I 


NORTH CAROLINA, 


STOKES COUNTY.


Re: Docket #IlFA -. 4945 Mica 
AWàrd, ëtal. " 
Spencer Miri, Stokes County, 
North Carolina. 


This is to certify that the undersigaed, 


Ira Ward, A. Ward, Frank Buchanan and H. Lee Medford are all 


of the partners in the Spencer Mine above referred to, H. Lee 


Medford being successor therein to R. W. Love, one of the ori-


ginal partner., and that the tract of land described in the 


lease and consent to lien and subordination agreement submitted 


with the application above ref erred t•, is one and the same 


with the one shown on the map hereto attached. 


This 7th day of JUne, 1958.







NORTH CALIN&, 


HIS INDENTURE, made


rT	 4 


Jil 58 


I.LJ 
stieithdajotMay 1957 by 


and between:W. T. Spencer and wife Hartle Spencer, J. H. Spencer and 


wife Ola Spencer,. Ora .S. Shelton and husbanl,J.W. 'She lton, Addle S. 


Rhodes and husbnd. Robert Rhodes of Stokes County, North Carolina; 


P. C. Spencer and wife Bessie : Spencer, and W. Taft Spencer and wife 


Della Spencer-of Forth County, North Carolina; A. P. Spencer and 


wife Helen Spencer, of Guilford County, North Carolina, end Z. B. 


Spencer and wife Lela Spencer of. Richland County, South Carolina, 


as parties of the first part, aid.Iuaown as lessors; and R.W. L.ve, 


Ira Ward, A. Ward and Frank Buchanan of Mitchell County, North Caro-


lina, parties of the second part, and known as lessees; 


WITNESSETH: 


That the parties of the first part in consideration of 


the agreements-hereinafter contained on the part of the parties of 


the second part to be perfoa'ae4, hereby bargain, lease and grant to 


the parties of the second part and their heirs and lassigns for the 


period of five (5) years from .'the date of this agreement the follw-


i€ described real property for mining purposes in the County of Stokes, 


State cat North Carolina, to-wit: 


The-property kfloe as the old . Spencer Mine adjoining 
the Hawkins Nine, property nd including the present 
Spencer Mims - and ext.eñdir€ for ápprbic5.inate] ten (10) 
acres around said nd.nee rincipaUyinawe8ter] di-
rection from the present old. Spencer Mine Ho]a • Joining 
Jonas E. Hawkins on the south side.	 .	 . 


-	 TO HAVE AND TO HOLD tMid lands to them for miping 


purposes, the said B. W. Love, Ira Ward, A. Ward and Frank Buchanan 


and their heirs and assigns for the aforesaid period of five (5) are 


hereafter upon the full compliance with the conditions of this instiuç 
ment for the purpose and with the right to dig, quarry, search for 


and obtain arq kind of minerals, metals., or fossils, and particularly 


mica and to conduct the same to aW extent the said parties of the 


second part mq desire. And it is hereby agreed betwen , the parties 


• 


to this agreement that the parties of the second part are to have the 


use of the unoccupied buildings on said lands for mining pirposes or







have a right to erect such if necessary during the continuance of 


this lease and keep the SSNO in as good condition as mhen received, 


unavoidable accidents excepted.' And it is also agreed by parties of 


the second part that no unnecessary damage is to be done to the lards 


herein leased during the continuance of said lease but the said parties 


of the second part shall have the right to take from said lands of the 


parties of the first part arW wood or timber to carry on said mining' 


operations or to erect buildings on said lards (timber of high or 


special market value excepted) and the parties of the second part are 


to have right of way of ingress and egress to said mines. The said 


parties of the second part agree to pay to said parties of the first 


part or their heirs or assigns a , rental or royalty of one-eighth (1/8) 


of the selling price on mica taken and sold from said mines for the use 


of said lards for the aforesaid pod of five (5). years payable on corn-


putation of , selling bills on the tenth of each month covering sales during 


the previous month. Royalties on all other minerals mined and sold shall 


be determined on a percentage basis and be governed by' the market value. 


It is understood ad agreed between -all parties hereto that W. T. Spencer 


is to receive 1/2 of the royalties payable hereunder and that J. H. 


Spencer, J. C. 'Spencer, W. Taft Spencer, A. T. Spencer, Z.' R. Spencer, 


Ora S. Shelton and Addis S. Rhodes are each to receive 1/14th of such 


royalties.


The tent of this lease thail not be extended except with 


the option of the lessors, and in case of renewal, this instrument niq 


stand if proper amendments . are duly witnessed and attached in writing 


hereto. The lessors reserve the right to use the lard, or convey the 


sane not conflicting with this lease, but under arW conveyance the terms 


of this lease must be recognized by the assigns thereof. , The lessees are. 


not to assign this lease without the permission of the lessors. 


But it is expressly agreed that unless mineral or fossil 


material of practical value for mining purposes shall be found within 


90 days from the date of this instrument, this lease may be terminated 


by lessees at any time thereafter, on 30 days notice to the lessors. 


The lessees agree that during continuance of this lease work in 'said







#3	


O	 .H 
mines shall not cease longer than 60 days at a' one tine, unavoidable 


accident  excepted. 


IN WITNESS WHEREOF, the parties hereto have hereunts set 


their hands and seals this the day and year first above britten. 


(sgd) Ira Ward (SEAL) (spd) T. C. Spencer (SEAL) 


5gd) jrank Buchana* (SEAL) (sgcQ Bessie	 ncer (SEAL) 


(sgd) R. W. Love _(SEAL) gd Ora S. Shelton (SEAL) 


(5d) 1 Ward (SEAL) (gd) J. W. Shelton (SEAL) 


(Sd) W. T. Spencer (SEAL) ($gd) J. H. Spencer (SEAL) 


Sgd) Hartie Spencer -	 (SEAL) (Sgd) CLa Spencer	 _(SEAL) 


(Sg4) Addis S. Rhodes (SEAL) (Sgd) A. T. Spencer (SEAL) 


(sgd) Robert Rhodes (SEAL) (Sgd) Helen Spencer (SEAL) 


(Sd) W. Taft Spencer (SEAL) d) Z. R.. Spencer _(SEAL) 


(Sgd) DellaSpencer _(SEAL) (sd) Lela Spencer (SEAL) 


North
ZL 


Carolina 


Mitchell County


I, Clyde Pritchard, Notary Public, hereby certify that 


R0 We Love, Ira Ward, A. Ward and Frank Buchanan personally appeared 


before me and acknowledged the due execution by them of the foregoing 


instrument for the purposes therein expressed. 


Witness nV hard and notarial seal this the 16 day of May 


1957.


(Sgd C37de Piitchárd 
Notary Public comm* expires: 3-9-59 


(Notarial seal impressed here) 


North Carolina 


Stoke s County


I, Edith T. Dodson, Notary Public, hereby certify that 


W. T. Spencer and wife, Hattie Spencer, J. H. Spencer and wife Ole 


Spencer, Ora S. Shelton aid husband J. W. Shelton, Addie S. Rhodes and 


huakand Robert Rhodes personally appeared before ne this date and ac-


knowledged the due execution by them of the foregoing instruirnt for the 


purposes therein expressed. 


Witness r' hard and notarial seal this the 26 day at May 


1957. 


NY comm. expires: 	 (Sgd) Edith T. Dodson 
(Notarial Seal) 







V4 


NORTH CAROLINA 


STOKES COUNT!


Is Edith T. Dodson, Notary Public, hereby certify that 


T. C. Spencer and wife Bessie Spencer, and W. Taft Spencer and wife 


Della Spencer personally appeared before me and acknowledged the due e 


execution, by them of the f oregoirg instrument for the purposes therein 


expressed.


Witness rty hard and notarial seal this the 13 day of 


June 1957.	 . 


(sgd)_Edith' T. Dodo 
(Notarial Seal impressed)	 Notary Public 


Ny oonno exp.. 10457. 


NORTH CAROLINA 


GUILFORD COUNT! 


Is	 _ Lon NooU, Notary Public, hereby certify that 


A. T. Spencer and wii, Helen Spencer personally appeared before 


me this date and acknowledged the due execution of the foregoing 


instrument for the purposes the rein expressed.. 


Witness my hard and Notarial seal this. the 27 day of 


June 1957. 


(Notarial Seal impressed) 


Nr comnission expires: 9-15-5. 


SOUTH CAROLINA 


I, Henry E. Duckett, Notary Public, hereby certify that 


Z. IL Spencer and wife Lela. Spencer personally appeared before me this 


date and acknowledged the dueexecution by them of the foregoiz, in-


strument for the uses and purposes therein expressed. 


S '	


. Witness zW hand and Notarial seal this the 3 day of July 


1957. 


(Notarial Seal impressed) 


) 'commission 'expire's:' 
convenience of Governor.


(sgd) Riá 'au' NóeU 
NOtary Public 


(sgd) _oE Duckett	 - 
'Notary Public







.	 . 


North Carolina - Stokes Count)' 


Filed for Registration on the 10th of July at:the 'hour 
of I .'Clock PM. 'andRegistered in Book No. 124 at Page 399, this the 
10th day of Jui%y 1957.


(Sgd)j. L. Smith 
Register of Deeds 


State •• of Ncrth Carolina, 
County of Stokes 


?Ad foregoing certificates of :C3Tde Pi'itthard a Notary Public of 
Nit the].]. County, Edith T. 'Dad5on a Notary Public of Stokes' County, 


Lou Noe].I a Notáry Public of Guilford County, State of North 
Carolina and Henry E. Ducett a totary Public of Richland County 
State Of' SOuth Carolina uiiOr théfr official 8Cà1, are adjudged to 
be correct. Let the instrument-with--the-certificates be registered. 


This the 10th day of' July, 1957


(sgd)_Eunia W. Realn*n C?) 
Aee't. Clerk'Supèricr Court 
Stokes County.







STATE (P NORTH CA1LINAL 


COUNTY OF MITcHELL. 


I, Neil Bradshaw., Notary Public in and ' for the County 


and State aforesaid, do hereby certify that the foregoing five (5)' 


sheets, are and constitute a true and correct copy of the original 


lease (which is before me now) executed by W. T. Spencer, et al., 


in favor of R. W. Love, Ira Ward, A. Ward and Frank Buchanan, dated 


May 14th, 1957, appearing of record in Book of DeedeNo. 124 page 


399, Stokes County, N. C. (according .t. certificate of Register of 


Deeds for Stokes County, N. Co'. stamped thereon)'.' 


Witness ur bath and Notarial Seal, this 9th day of 


June, 1958.


-	 &A-4i 25ja
 
NarA PUBLIC 


COflIflhtGSiOfl expires 


i..O2959.


'7
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TTORTH CAROLI1171 
ov STORES 


I


	


	


THIS ThT	 , made this the 1th day of	 197 by an 
beteon W T. Spencer and ulfe Eaz'tle Spencer, 3. TI. Spencer mid 


i1fe Spenoers Ora S. Shelton and husband 


Soltofl !Ldic 80 Rhodes rnd husband 1obort Rhodez of Stokes 


Cotnty, Toith qaro1na; . C. $encr and wife	 . 
Spencer, and 11 Taft ISIpaneer and vite	 .	 Spreer 


of1?ozsyth Coimty, North Carolina; A.	 Spencer and if 
Spencer o± Gu11fr'iI Cotmtyq Worth Cr61ira, and ? fl 


and 
H	


tife A6^1.	 Stancer. of a/ 	 County, South 


I Carolina , 2$ parties , of the first part, rnd kriovn as lessors; cnd 


R0 U. Loire , T'a IJard A Srd ad Frank Buchanan of Mitchell 


Covflt3r, north Cro15na, parties of t1i second pert, and!mown 


lessees; 


J 


111ITTMSSM-A 


S 	


That the ai1 es,	 tiI6 iij'st part In cons-Aeration of the 
agreementa here1ntfter contained on the part of the partion of the 
';econd part to be performed, hereby ba rgains lease and grant to 
the	 ties o' the scc,c part and th1r ho1& arid at1gns for 


the par 11 	 o1(5) eai from the date of this geeiaent 
the fo1iowing dosc,ibcd real ,roprtj for ththig puroes in the 
C6t1flt3r of Ztoc Etc of 1'th Cc:o1b 


rope morn	 olvi SpcGr Iine Ajoining 
I	 f	


hc Ecth 7iL'c1	 nosrty afd includir.g the prent 
Spener t11nes and exte	 for appoxiatoly ten (10) 


-	 cros aroimd said in1n	 i'flciplly in a westa.1y direction 
fzcii. the Osent old Spencer thie Holo. Joining Jonas 
M,	 1ths on	 south s1d, 


jjT TO IitWr 4?D O	 th-	 lands to thorn for iining pure. 
the said R. .	 .nuchanan



and their heirs ay. i d aigns for tho aforosoid Da?icd of five (5) 
years hereafter upon the full corp1ictnce irith the conditions of 
this iistrint for the purpoze r.ind with the right to dig, ciurr, 
search for an1 obtair: an klne,, of. :inerals eta1s, or fossils, 
and particularly mica and to conduct the same to any extent the 
said parties of the second part may desire. And it to hereby agreed 


between the parties to this og'eorient tiat thGparties of the 


LAW 0CE	 second part are to kiav the use of the t!noccipied buildings on 
WARREN H. PRITCHARD	 . 


SPRUCE PINE, N. C. 	 .	 .







l	


,	 f 
a1d lands for mining : purposes or have a right to evect such if, 


necessary during the continuance of this Uase and keep the same 


in as good condition as t,hezt received, unavoidable accidents ex— 


I ceptod And it is also tgmed by parties of the second part that 


no mecessary 'damage Is to b done to the lands heroin 1easd 
I during the continuance of said lease but the said parties of the 


I 


'second part shall havo thota right to take ftori said 1nds of the 


parties of thq first tart any t-iood or timber to carry on said 


mini'g operations oi' to erect, build1igs on said 1Qnd (timber of 
' high or special narket value excepted) rd the ztics- of the 


'second pt ara to have right o uay of bigress and egress to said 
tminc


 


T , said partlos of Uie sec ond irt arao to par to cold 


partjc of t ifrst part or thci heirs o.' assgxis rent1 or 
roy1ty or no--eighth (1/8) of	 price	 taken and 


I sold from said mines for the use of said !-id for the aforesaid 


pr1od of five (5) V,, aarz parable on. cormput c -:Lon of selling bills 


li t on the tenth of each month ooviering sales daring the prev1us 
onth. Royale on ctll othor minerals idned nd zold shall be 


determined on a percentage basis and be governed by the market 


vaiu3. It is undortood and agreed betueen all parties hereto 


that Ile, ¶I. Spence, is to receive 1/2 of 'cho royalties payable 
herundD and that 3. L Speflcer, J. C. Sponcor U • Taft Spencer, 
A, T0 Spencer, Z. IL Spencer, Ora S. Shelton and A&lie S. flhodest 


a'e each to receive 1/14th of	 røai1$es. 


The term of this 1ese shall not ba eztened except uith the 
option of tho	 sor, and ii co of	 this instrument inay, 


stand if pro	 am drnrit ar duly and cit-cached in 


iriting oroto. The iosox's xesorvo tho right to us o the land, or 
CO)1!C7 the ciiic not ecril tfr ' IUi tbfl Is v e - but tnder any 
conveyrnc the terms of this 1eaa ius b ic ognic by the 
assigns theof The 1esses are not to assigns.. this lease uithottt 


thoPermission of thG lessors., 
3ut it Is ezprely agreed that Mless, uinerl or fossil 


1 ^natorial of practical value. for mining purposes shall be found 
within 90 dars from the, date of this Instrtnent, this lease may 
fbG termin*ted by the lessees at any tIri thereafter, on 30 days 
noticc to the lessors. The lessees agreo that during continuance LAW OFFICE  


WARREN H PRITCHARD 
SPRUCkM PINE, N. C.'







,	 f 
of this 1eas tiork in said mines shell not cease longer than 


60 days int any one time, 'unavotdable accident zcptod. 


m It'ffSS W111 RE0, the parties horeto havcs liorounto set 


their bands and seals this the d, zt and Year first cbcve trrtten. 


JEAL) 


7ft 2L	 TAL) 


'	 -	 (SAL)/WQ


 


(SEA') 


(119 MIA WSW 


-412 ̂ -. smt^/t/2_ 2 


L$	 rAt) 


jcrAL) 
M) 


X	 sA 42	 - 
P UL L(S1A J) 


North ca.-twolina 


Mitthèll county 
1 9 Clyd0 ritchrd.	 tay Public, hrby cortify that	 P 


R. U. Love, 11ra Uard, A. Ward and Frank Djehmm personally 
appcaxed bf ore M*e and aelmowl, dgd the due s%ocution by 


of the foeg1ng intruent fo the pm'poes thern expressed. 
Titnoss my handand* notarial seal this the	 dcy of 


lay 1957,


	


-	 - 
Iy comma epirei	 Notary ?ub1c 


florth Co.rolin 


Stokes County 


I,	 Totary Publiag hoby certif 


that W. T. Spencer and vdte Uattie Spencor, 3. fl. S . cer and wife



spencor,.Ora S. Shelton and husbznd  


Shelton, Addlo S Rhodes 4nd husband Robert Rhodes prsonl1y 
appeared before me this & e and £tcknowlegd the due execution 


by them of the.-foregoing ftistx ern for the purposes therein cz 


pressed. 


Witness my hand and nottrja1 seal this the 	 day of



May l957, 
LAW OFFICE



WARREN H. PRITCHAREJ

SPRUCE PINE, N. C.







: NORTH CAROT$rA  


FORSYTh COUNTY  


Notary Public, hez'eby certify 
I that T0 c Spencer and wife	 Spencer, and W, Taft 


Spencer and wife	 Spencer personally appeared be-


fore me and .acknowledged the due execution by them of the fore-


going Instrument for the purposes therein expressed0 


Witness my band and 'notarial seal this the	 day of 


t May l97.


.	 .	 -	 - .	 . 
L	 . . • ._:


	 - 


Notary Public 


I 
My comm. expires: 


NORTH CAROLINA 


GUILFORD COtPTTY 


II	
,	


1	 1 
Notary Public,,. , hereby certify that 


4. T. Spencer and wife /'44__-	 Spencer personally appeared 


before me this date and acknoi1edged the due execution of the 


foregoing 1nstriinent for the purposes therein expressed. 


Witness ,my hand and notarlal seal this the 	 day of May 1957, 


notary Public 


My commission.  expires: 


SOUTH CAROLINA 


COUNTY


Notary Publics hereby certify 


that Z R. Spencer and wife 	 Spencer personally 


appeared before me this date and acknowledged the due execution by 


them of the foregoing instrument for the uses and purposes therein 
expressed. 


Witness my hand and notarial seal this the	 day of May 197,, 


Notary Public 


My commission expires 


LAW OFFICE	 r 
WARREN HPTCHARD 


SPRUCE PINE, N. C.
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/I 	 Project Summary Report 


By: J. W. Alt	 MLY 15, 1959 


1. Docket No. DMEA-4945-M.tca 
Contract No. Idm-E1214. 
Spencer Mine 
Stokes County, North Carolina 


Application: Form MF-103 (October, 1957) received February 26, 
1958. 


Work proposed by Applicants: 
175 feet of drifts @ $40.00/ft.	 $7,000.00 


Operators: A. Ward, Ira Ward, Frank Buchanan and 
H. Lee ?4dford, a partnership 


do A. Ward, et al. 
Spruce Pine, North Carolina 


Operators' property rights: Five year mining lease on the 
Spencer property consisting of approximately 10 acres, 
dated Iy 14, 1957. 
Consent to Lien and Subordination Agreement dated 
February 21, 1958. 


2. Contract: Form MF-200(April 1956) dated June 20, 1958 
Work authorized: (Fixed Unit Costs) 


Drive 100 feet of drifts @ $32.60/ft. $3,260.00 
Estimated total cost, of project	 $3,260.00 
Government'participation @ 75%	 $2,445.00 


Amendments: 
No. 1, November 18,1958 


Change in the "Description of the Work." 


Work completed: 
100 feet of drifts © $32.60/ft.
	 $3,260.00 


Work started July 7, 1958, and was completed in October, 
1958. Field Team final report received January 27, 1959. 
Operators' final report received rch 2,959. No equipment 
was purchased undr the contract. Production from the contract 
drifts and the stope developed from them has amounted to 5.5 
tons of mine-run mica. Royalty payments received to date 
amountr'to $949.59. Amount of mica sold between July Y and 
December 18 1958, amounted to 907.24 lbs. of trimmed mica, 
and 3540 lbs. of hand cobbed mica worth $18,485.84. 


3. Audit: Report of Review issued December 22, 1958. 
Total accepted cost	 $3,260.00 
Government participation @ 75%	 $2,445.00 


NOTE: July 20,, 1959 - amount of Than repaid in. ful1.
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4.	 Certification of discovery: None issued. (See notation at bottom of page.) 


5.	 Comments: 


How conducted: All of the work in which the Govern-
ment participated was acceptable. 
peration: The work was done rapidly and efficiently. 


Engineerin: Operators' reports contained very little 
information. 


•	 Geological premise: The suggested concentration of 
northwest plunging mica-rich rolls did notniaterialize. 
Geological criteria upon which work was based: 
1. Mica -- rich shoots in an undulating pegmatite 


•	 sill have been mined at the Spencer Mine in two 
inclines each about 250 feet long. The mica 
shoots occur in northwest plunging rolls in the 


•	 pegmatite. Pegmatite is exposed along the south-
west side of the workings and the chances of 
similar parallel mica shoots to the southwest are, 
worth investigating. 


2. Mica -- Strategic quality. 
3. Past production. 
Criteria developed during project: 
1. The northwest part of the' Spencer Mine was partly 


explored by driving three drifts totaling 100 
feet. One drift driven 76 feet south and south-
east', intersected a small mica shoot from which 
5,5 tons of mine-run mica was recovered. A second 
drift driven 22 feet to the northeast also inter-
sected mica-bearing pegmatite as did a short drift' 
driven to the southwest. The first shoot cut has 
been mined out and no reserves can be calculated 
from the limited exposures in the other two drifts. 


2. Mica -- ruby, flat, and free splitting. In general 
the mica at the Spencer Mine is of good quality. 
An exceptionally large percentage of the books is 
one Mot or more in diameter. Some of the books 


have edge cracks and are bent and ruled. Such 
deformdtion is probably the result-of-the post-
pegmatite shearing.	 -.


( 


Future possibilities: The area has not been fully 
explored and because of the good quality of the mica 
recovered warrants further exploration. 


Recommendations: The Division of Nonmetallic Minerals concurs in 
the Field Team's recommendation that no certification be made. 


No certification was issued because no, 	 J. W. Alt 


significant discovery was made under the 	 Division of Nonmetallic Minerals 


work of the contract. Most 'of the 
production came from work 'which had been 
done previous to the date of the contract.







	


DEFENSE MINERALS ADMINISTRATION	 97023 


-rr	 -	 L)I	 zy:  
PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address 


Name of Mine and Location 


Docket No. DMA - 	 Date received by P.E.D. 


Metals or Minerals involved-


Length of Contract (preproduction plus production) 


Amount of Metals or Minerals intons, units or pounds - 


Floor-price or Guaranteed price and whether ornotescalated 


Maximum Government Commitment 


Comments on Contract: - 


Date sent to Legal Division 


Date of Recommendation to D.P.A. for Certification  


Date Certification sentto G.S.A. by D.P.A,  


Date signed into Contract by G.S.A.  


Additional Remarks: 


NOTE: If application is denied, or if it is recommended for change into 

exploration, etc., please state under additional remarks. 


I	 0 
lute ;or—pup1icatng Section, Wshtngton, V. c.	 Signed
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Ldited - 


er'tified 


state /V.Lf///7Q


WbitYSiS.. SHEET— DA PROJECT P	 Actual Cost 
Analysis as of -	 Agreed . Unit Cost 
Inc 1. Voucher for


Docket No.  


Commodity /C'?	 Idm-E No. 


OPERATION
AUTHORIZED CONPIJ TED


NET COST - tfrats Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling 
(Specify)


lot  


S : 


3urface Excavation  


nderground Excavation  


toads and Trails  


)perating Equipment Purchased  


3urface Rehabilitation &:Repairs  


Jnderground Rehabilitation


Jew Building, Improvements, etc0 


)ther (Specify)


S 	


Totals 
 


S 	 S 	 S 	


S. 	


,'ii	 • 4	 S 


Prepared by


71626 







Memorandum


OFFICIAL FILE COPY 
O.M.E. 


RECEIVED DEC 30 1959. 
DATE	 INITIAL I).  


Z; KROZ.


UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


ROOM ii POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


December 29, 1959 


To:	 Operating Committee, ONE, Washington 25, D. C. 


from:'Field Team, ONE, Region V, Knoxville 2, Tennessee 


Subject: Docket No. DNEA=14945, Contract No. Idm-E121J4 (Mica) 
A. Ward, et al, 
Spencer Nine, Stokes County, North Carolina 


The attached letters, sent to us with your memorandum 


of October 9, 1959, are herewith returned in accordance With 


your instructions 0 We have been unable to obtain these addresses. 


Mr. A. Ward is dead, and Mr. H. Lee Medford has not 


answered our inquiry, although we enclosed stamped, addressed 


envelope for his reply.


Robert A. Laurence 
Executive Officer 


V. JoCLyj/ 
Member, eau of Nines 


Attachments 6


S	 0	 IN REPLY REFER TO 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


.0 QT 1 1959 


Mr. W. Taft Spencer 
Mrs. Della Spencer. 


Winston Salem, North Carolina


Re: Docket No.DNEA-4945 (Mica) 
A. Ward, et al. 
Spencer Mine 
Stokes County, North Carolina 
Contract No. Idm-E1214 


Dear Mr. and Mrs. Spencer: 


Enclosed is a copy of a self-explanatory letter of 


today to the Operators under the above-citedcontract. 


This correspondence relates to the Consent to Lien 


and Subordination Agreement signed by you February 21, 19589 


under the DMEA program which has now been succeeded by the 


Office of Minerals Exploration program. 


Sincerely yours, 


Acting 


Enclosure











OFFICE OF. '1URLS EXPLORATION 
UNITED STATES  


DEPARTMENT OF THE INTERIOR 	 i
1953 


QO XJQCX	 o.c 
WASHINGTON 25, D. C. 


OFFICIAL BUSINESS


•	 ___ 
1JkJ. 


Mr. and Mrs • W. Taft Spencer	 ILnsufficient ade 


Winston aalem, North Carolina 


c;si 
U do C - 


so


C 130 co







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. 


CT 1 1959 


Mr. Z. R. Spencer 
Mrs. Lela Spencer 


Columbia., South Carolina


Re: Docket No. DMEA-1945 (Mica) 
L. Ward, et al. 
Spencer Nine 
Stokes County, North Carolina 
Contract No. Idzn.-E1214 


Dear Mr. and Mrs. Spencer: 


Enclosed is a copy of a self-explanatory letter 


of today to the Operators under the above-cited contract. 


This correspondence relates to the Consent to Lien 


and Subordination Agreement 'signed by you February 21, 1958, 


under the DNEA program which has now been succeeded by the 


Office of Minerals Exploration program. 


Sincerely yours, 


Acting Direcy' 


Enclosure











OFFICE OF [NEiJ.LS EXPLORATION 
UNITED STATES	 ut: 


DEPARTMENT OF THE INTEROR. 	 foci t	 i:t	 -.-: 
)


- 
WASHINGTON 25,25, D. C.	 G_. 


OFFICIAL BUSINESS
Vv 


RZA 
"k1 'iej 


IV(,.oVed Le, ddress...............12
Mr. & Mrs. Z. R. Spdte' 	 .............. ................ 


Columbia, South Carolina.
is 


41 
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OFFICIAL FILE COPY 
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-..-.--- -.--	 --	 -	 --
Sobject: Docket No. iW494S ($ia)-	 -	 -	 - - 


A.Wsrd,et-*l-.	 .-
- SpencerMins	 - 


Stokes County, North Carolina •	
Contract No.- Ta11214 - - -	 - 


The attached letters, dated October . 1, 1959, to Kr. 
W. Taft Spencer and *s. Dells Spencer, Winston Salem, asrth 
Carolina, sad *. 2 L Spencer *nd Mu. Lets Spencer, Colabia, 
South Carolina, lessors, were returned to us because of tn. 
ufEiciflt addressee. WUI you please endsvor to obtain the 


correct addressee of these Lessors and forward the enclosed 
letters to them. If you are unable to obtain the *ddressea, 
please return the letters to this office.


I 


eorge C Selfridge


'S 


Xncloeuree	 -- -.	 JwA1t/gla	 10-7-59 
-	 -	 cc to: -Director's Reading File 


Operating Committee 
-	 - - -	 -	 -	 Docket 


Frank D. Lm	 • 	 • •	 Chron •	 - - 
•.tu!	 --ill, t - :t	 r:7t i.iE rI*1 


)Ieet, BureSu of Mines	 -	 -	 -	 - - 
-	 Harold Kirkeino	 -	 •-	 - -	 - •	 - 


Ceolo tial St	 -'


43683 
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OFFICIAL FILE COPY 


UAW-fir!'.ff/, r, MI MIMI 


WAVAIMM


rwe iwu taoina	 •• 


Re Docket No. 1A.4945 Q4j) 
A. Ward, et al. 
Spencer Mine 
Stokes County, North Carolina 
ontv*ct lb. Ida-Z1 214 


Gentlemen:


We wioh to take this opportunity to thank you for 
the check of $i,244.89 which repays in full the Governtaent's 
paticipaUon of $2,445.00 in the cited contract for mtca. 


Your interest in the exploration proiram is 
Appreciated.


Sincerely yours, 


(signed) FRANK E JOHNSON \ 


Acting Director 


JW1t/gla 
9-3059	 .•	 •. 


CC -to: Director's Reding File 
Operating Committee 
Contract Adm & Audit Div. 


• • N. L. Skow, USBM	 • 
Harold Jtirkemo, USGS 
OME Field Team, Region V (2) 
Dpcket	 •	 •	 .• 
Chron	 • 
500	 •


43693 
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P_ 4 e — I VIN 


W/ 
•	 .	 Spene.r ttnø	 , / 


Stokes County, Natb Csro1in 
Contract No.. ids,-21214 


Gentis*n:	 . ... 
Thank you for r"aying In Lull the Covernt's particto 


pation of $ 044540. in your exploration e0Dtv60t Eor mica M a 


result of this	 the .Go,ernuen.t retain* no han or chain 


again. t the property or on *y	 produetton... 


Ve*ppr.cLat our interest .4 participation in the DWA 


exploration progr*a wktCb bm wv, been succeeded by the office of 


$tntrals Exploration Program*


Sincere]y your., 


(signed) FRANK E. JOHNSON 


:Acting 


JWA1t/GMCC	 . 
September 29, 1959 


cc: Docket' 
• Director's Reads File 
Operating Committee 
Contract Adm, & Audit Div. 
M, L SIcow, USBM 
Harold Kiricemo, USGS 


• OME Field Team, Region V (2) 
Chron,	 ••


I


cct


	


Mrs, & Nrè, W. T. Spencer 
Mr. & Mrs. J. H. Spencer 
Mr, & Mrs. A. T. Spencer 
Mr, & Mrs. Z. R. Spencer 
Mr, & Mrs. J. W. Shelton 
Mr, & Mrs. RobertRhodes 
Mr, &Mrs. W. Taft Spencer 
Mr. & Mrs. To Q. Spencer


8623 
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A. Ward, Ira Ward, Trank Buchanan 	 225 
axI4 j . Lee Medford 


$pruce'\ins, North Carolina


Re: Docket No, D PL49LJ$ (Mica) •	 A. ward, eta].. 
Spencer Mine 
Stokes County, 2ortb Carolina 


\	
Contract No. Idm..JS1214 


Gentlemen:


Reference iè\nade to your coileted exploration contract 
with the Government. 


We sincerely r ell, ot that the work perforitd did not result 
in a certification of d18coez'y or development under the provisions 
of the contract, In the absence of such certification, the Govern- 
merit, retains no claim or lien aoinst the property subject to the 
contract or any future productio"rtherefrom. We, therefore, are 
closing our books and records on tis project. Tour attention, bow-


\ ever, is called to the provisions of" the contract which reqi4xe the. 
' Operator to keep and preserve certain cords for the period indicated. 


We appreciate your interost anç participation in the 
exploration program which has now, been succeeded by he Office of 
iinerale zp1oration program. 


JWAlt/eZ 727-59	 Sincerely y s, 
CC: Docket-"/ 
Dir Read File 
Op • Committee 
Code .800 
Mr. Skok, USBI"I	 Acting Director 
Mr. Kirkemo, USGS 
Region V (2)1	 Mr. & Mrs. J. W. Sheltoñ\ 
Mr. & Mrs. W. T Spencer 	 Mr. & Mrs. Robert Rhode$ 
Mr. & Mrs. J. H. Spencer	 Mr. & Mrs. W. Taft Spencer \ 
Mr. & Mrs. A. T. Spencer	 Mr. & Mrs. T. C. Spenó'er. 
Mr. & Mrs. Z. R. Spencer 
Chxn.	 •


8623







.	 S 
T OF


URITED STATES 
DEPARTMENT OF THE -INTERIOR 


OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG, 
KNOXVILLE . , ?; TENN 


July 17, 1959 


1iemorandum' 


To: finance Officer, OME	 Region V	 Norris, Tennessee 


From: Executive Officer, OIE	 Region V	 KnoxviU, Term. 


Subject: Repayment of	 Loan.	 D?1EL-4945	 Idni.B1214.mica. 
Ira War4 Frank Buchaian and U 	 Lee Medford 
Spencer	 Stokes County, North Carolina 


Attached is a check dated July 14, 1959, No. 143 


from the Snow Hill rining Company in the aoit of 	 1,244.9, 


payment in full for the balance due the Government on the 


loan on the subject contract.


Robert A. Laurence 


OFFICIAL FILE COPY 
0.`v E 


RECEIVED JUL 20 1959 
DATE- INiTIALS	 (.,uJ 
7) 


F. Johnson. , Oi







-


SNOW HILL MINING Co. 
Box 681 
SPRUCE PINE N.C.


July 14, 1959 
Mr. Robert A. Laurence) 
Executjy Officer 


we were inform by letter June 26 1 1959 that the loan 
on Spencer Mine in Stokes County N.C. amount of $1,495.41 
previous operator Stokes County Mining Co. mailed check today 
for $250.52 


Incloseyeheck for $1,244.9 which should clear the 
amount of lOan. 


OFFICIAL FILE COPY

0. M. E



RECEIVED JUL 20 1959 
DATE	 INITIAL


Snow	 1 ning o.











.	 .


GENERAL SERVICES ADMINISTRATION 
MARCH	 25.	 I97


PROGRAM IURCHASED 


----- 


QIL SETTLEMENT - MCA PURCHASE A ACCI:PTANCE pan 
MICA PURCHASE DEPOT -	 Ljj	 &.4. 


rTIFtCAT 	 AUTHOR i7ATON NUMBER LOTiMpER VOUCHER NUMBER	 SCHEDULE NUMBER 


*


EVLUATON	 DATA 
RUBY  


HALF	 TRIM  
QUALI 1Y	 ------ -----______ --	 - ---.------ FULL	 TRIM ________- --, -	 - 


POUNDS	 PRICE PER LB.	 AMOUNT POUNDS PRICE PER LB. AMOUNT 


001	 STAINED AND BETTER 


GRADES NO.3 AND LARGFR 7O0()	 t 
GRADES NO. 4 AND 5 _MkL CJ. 00 
(,RAOLS NO. 5+ AND 6 	 ____ 17.70 


STAINED 


GRADE$ NO. Si 
-- -.-----•-••-


AND 6 


HEAVY STAINED 
r p tc N rl	 1 AND	 8.00 
GRADES NO4ANR5	 -


L.. L
14. EU 


6-85  


-	 -- --__ L-- OAIS_____  
NONRUBY 


)JU STAINED ANI	 ALiT ER 
iPIFS NO. 3 AND LARGER 70.00	 •t 
GRADFS NO. 4 AND 5 40.00  


Lt,'ADE	 NO. 5i AND 6 17.70  -	 -	 - 
[TAI NED


- 


GRADES NO. 3 AND LAR..tR	 9. 60 25.55  
'.tt.ctv; N. 4	 4.00 


[	 GRADES NO. 5( AND 6	 2. 40
14. 60  
6.55  


HEAVT	 s1AINE; 


1;4r'	 NO.	 ) ''4	 AR(--FR	 6.40 


GRADES NO. 4 AND 5 	 3.20


11. 85  


5. 45  
GRADES NO. 	 AND 6	 1.60 4.00  -	 - 


TOTAL
S 


TOTAL	 YLD	 ADD	 IALUE	 NONRURY (I/elf tt1WpIu5 full trim) LBS. - 


ADJUS rED	 VALUE *HEN	 LE'z)7,	 18% GS	 &	 B	 (ABOVE	 VALUE	 I  x	 - 18) 


FOR	 PROGRAM B.	 DEDUCT	 $4.00 PLFN	 POUND FOR PIFFING	 AND TRIMMING 


FINAL	 BASIS	 FOR	 PAYMENT 4<1 19Ae 04 .
LESS:	 INITIAL PAYMENT	 VOUCHER NUMBER	 SCHEDULE NUMBER 
BALANCE	 DUE	 SEL[CR	 GOVERNMENT - - ____________ 


NAME AND LOCATION OF MINE


tZI2	 &Maqv No ce
PROCESSED FOR 
PAYMENT (L BS. 


t(
PROCESSED .p 


PAYMENT	 BS.)
- 


BLACK (D08, 
Spots. 
Stained)  


SI•.LLERS NAME ANti AODRCSG (T ype or print)
UNDERSIZED 


- PROCEssING LOBE 


rOrAL POUNDS 


PURCHASED S 4 


A P P B 0 V E D 
DEPOT SUPERINTENDENT


I 97q.t 


GSA FOVI,4 
PFtCHR )17 







I ce'tity that tho As r. tme and correct Btatt. 


3i_	 (__ 


- 


OTUT iT 


AOUNT	 ijJ 


BAI&NGJB D1ITh







DNA	 OENERj SERVICES ADMINISTRATIO 	
PROGRAM


DATE PUNCI4ASED 


cow W 4ö37 MARCH
F;NAL SETTLEMENT MICA PURCHASE	 EJ CEPTANCEN(bER 


S	
• 


MICA PURCHASE DEPOT- IJ S Jt$
Vbt	 II NU 1OT—NiE


________________________ 
NUMBER 


EjTTFICATE AUTHOII I ZA1'VON NMUR 


* ffiMPS '4 I 
EVALUATION	 DATA 


R U B V 
HALF	 TRIM 


FULL	 TRIM


- QUALI TY	 I— POUNDS	 PRICE PER %..	 AMOUNT	 POUNDS PRICE PER LB. 	 AMOUNT 
- 


GOOD STAINED AND SETTER
$	 $	 fa $70.00 


a3 No. 3ARDLARR
7_f	 J* 40.00 —V*$ GRADES NO. 4 AND 17.70_ 


54 


ANO 


it 


STAINED
12.00	 1	 /


31.90_ 
GRADU NO.3 AND LARGER 


GRADLSNO.4A14D 5 5.00 18.25
1 gY _____


3.00	 1cL3& 7.5___ 
aADUNO. St AND 1 


HEAVY STAINED 14.	 . •	 7 
GRADES NO- SAND LARGER  8.00	 / 4 
GRADES No. 4 AND S  4.00	 __________


-4 00 
GRADES NO.54AND  2.00 


-


_


TOTALS
N ONRUBY _________ 


1 
D STAINED AND BETTER


________ $
$70.00$ 


GRADES NO. SAND LARGER ____________
40.00  


GRADES NO. 4 AND S _____________ _________
17.70  


GRADES NO. 	 AND 5 


STAINED
________ 25.5	 _____________ _ 


GRADES NO- 3 AND LARGER
	
_


4.


9.60_
_14. 


GRADE$NO.4ANDS  00	 ____________	
-


6.55 
GRADES NO.ftANDS 2.40	 ___________ ________ 


HEAVY STAINED
fl. 85  


GRADES NO. $ AND LARGER  6.40
5.45 


G RADESNO.4AIWS.  3.2()	 _____________ _________
4.00 


GRADES NO. 5* AND e 1.60	 _______________ ___________
-	 ('	 .7 _	


N. 
TOTALS 


TOTAL YIELD AND VALUE RUBY J_NOUBY (Halftrlmpluafull trim) (5$. 


ADJUSTED VALUE WHEN LESS THAN 18% GS & B (ABOVE VALUE $ ___________ 


____ _


+	 18) 


FO__PROGRAM B, DEDUCT$4.00PERPOUNDFOR RIFTING AND TRIhV4ING  
R 3 


FINAL BASIS FOR PAYMENT
 


SCHEDULE NUMBER 
LESS:	 INITIAL PAYMENT VOUCHER NUMBER


iii E! • 
BALANCE DUE	 LER_


MINE
c:i GOVERNMENT	 _- .


-	 _


PROCESSED FOR 


$N JUI	 J
PAYMENT (LBS.)  


PROCESSED - NO 
PAYMENT (LBS.) 


TWINS  
BLACK DOES* 
Spoti, 
St:An.d)  


AND
UNDERSIZED 
PROCESSING 1.051  


r TOTAL POUNDS /	 57 
PURCHASED 


Caw


— — 


MOM CiD3.	 DEPOT SUPUPIPITENDENT 


Lo


GZA FC 


SA WA	 C	 s3177







U1S.	 GENERAL S  rA, 	 ERVICES ADMINISTRATIONH U.	 957 DATE 00jidN- ASED
q. 


FINAL SETTLEMENT - PROGRAM 6 - MICA PURCHASE (MICA REGULATION 7, REVISION 3, $4000 
AMENDMENT 2, FURTHER	 1) APAkCE NIER ' 


MICA PURCHASE DEPOT. 	 L 
A. I •	 _______	


LOT NUMBER
VOUCHER NUeED	 SCHEDULE NUMBED 


OP_ M I CA	
_


_ POUNDS PURCHASED 


-_ RUBY	 _NONRUBy	 _a
INITIAL PAThENT 


1flela $$ TA I_EMEN T OFACTUALyI£LD I PROGRAM A.VALUf 
.................POUNDS	 STAINED MICA 


2.STAINED 


S_ HEAVY STAINED
	


I 
4 . TOTAL YIELD


• 


2	 ' 
0SIS	 ___


_/ 7a L_
p11 


Ui	 TO NO_AND_YR IIING_	 r HOURS X


/0 
YIELD (Item 4)


INALP AYMENT	 . 


1II&OMNUBY 1,4.	 x IC.	 37.037pERL9.  _ RUBY 
POUNDS OF STAINED (It.. 3)


_
OF POUND S 


_1U.N 3S? 
POUNDS OF GOOD STAINED AND BETTER (It..I) 	 _ X1.5 _ EQUIVALENTLBS. _ 


OF POUNDS


. OFSTAINED I
DIPFERENCE(It.. 1O.Jnu.l J ) R NUMBE OF POUND S 


____ u.n__ I
PROGRAMA _ VALUE OF STAINED (Item 5) $ _ + LBS.OFSTAINED (It.. 2)


 


$	 or 


DUE SELLER ON STAINED (Item	 J$fl
X (ItIj) I P.S_ = I NIS ? 2-


TOTAL (Item 9 + Item Z4)


Gffo 32 (p 7,77 
COST OF RIFTING AND TRIMMI NG (Z t*N 12 z Item 8)


1 way 74 
GROSS AMOUNT DUE SELLER (fl.o 15	 Item 16) r	 --


ia 
MAXIMUM ALLOWABLE	 [be. X 30


:'N 
INITIAL PAYMENT 


 20. DUE 77.?$77,r 
SELLER 


LOCATI ON OF F M I	 GOVERNMENT  M%1 4-


OVED	 - 
DEPOT SUPER I NTCKOINT 


Cl^ 0^0 


C	 S







PURCHASE RE 
ll	 '1 


PLUMTREE. N.	 _1 9.LJ'	 ) 
THE ,4R HEEL MICA COMPANY 	 U4V 


UGHT OF.2


 QUALITY 


LBS.	 oz.	 PRICE 
I	 I	 i 


 i PUNCH - LARGE I	 I 


PUNCH — SMALL


1 


0-100 L& 
IL, 2x3  /P	 }/ 
3 j3x3  


3x4	 _' __L2V
DIAMOND MICA COMPANY 


SPrUC.PIflL N. C. 


Date 9 
From


 


Mine


6q30 Grow 


!!ae yo


PriceJ/O 


DIAMOND MICA COMPANY	 . 
, #'  Spruce Pine. N. C.


spiniceP! N. C. 
Date	 /	 2O—	 - 
From 


Mine 


Gross  


Tare 3/?0
Price 31, 10 0 


Ck.  


kte 
Din 


mine 


Gross 


Tare







c OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATIOk."'
VJL/rnr 


KNOXVILLE 2, TENN.	 j RECEIVED jii. h 


June 26, 1959 IN TIALS
CODE 


Op-


Beayer Creek Groeer'y Store	 t-i --------- 
Spruce Pine, NorthCaroUna	 I 


!tel I*ThL4945 X1214mic1, 
Spencer r$. 
Stokes


 
C0jjntrL North Carolina 


Dear . Buehanen 


I visited the Spencer mine in Stokes County, 
North Carolin on June 


2
3 1959. ?4r. Cook, who is now 


working the 	 mine informed me that he has eased the property from Lee MedtO11d d that you are looking atter his intersts 
in Spruce Pine.	 .' S 


At 4r.: Cook' 'request Z am sending' you. the foUOwing 
information coneeruing the above referenced exporation 
contract: 


Tot1 amount JArmt under terms of the ccntrct----=.43,260.00 


Government participation • 75: - 2,445.00 
Royalty paid on mica production to date. •'. . ,-. 949.59 
B*1j* due fr9m production	 1,495.41 


We note that a .nuti.ber of sales of mica fzo the. 
Spencer mine have been made at the Spruce Pine Mica Depot..' 
Royalty -at the rate of 5 per, cent of the vaLue	 of eli aales 


in of mica, cluding sales of scrap and punch is due the 
Government on these sales. You n*y make 'our check payable 
to Defense Minerals xp1orstion Administration and send it to 
Robert A. Laurence, Exect14ve Officer, 0ME, Room 2..B,, Poet 
Office ui1ding, XnoxviUe 2,0-ennes•ee 


Very truly yours, 


V. J. Lynch, Acting 
Executive Officer, Region V
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F). .
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



ROOM 2-13 POST OFFICE BLDG 
KNOXVILLE 2, TEN N. 


February 27, 1959 


Memorandum'" 


To:	 Operating Committee, OIVIE Washing 


From:	 OME Field Team s, Region V Knoxville, Tennessee 


Subject: DMEA.-4945, Idm-.E1214 (mica) AG Ward, et al,, 
Spruce Pine, N.C.. Spencer Mine, Stokes County, N 


Enclosed are the original and two copies of the 
Operator's reply to my letter of February 12, requesting a 
final report on the subject exploration project. 


We realize that this kind of report falls far short 
of the usual geological and engineering report submitted by 
a mining company. But we doubt if these Operators are 
capable of producing a better report even though they are 
entirely capable of doing an adequate job of exploration for 
mica. Therefore, tqe recommend acceptance of this report as 
meeting the requirements of the contract, With this and the 
Field Team final report, we have all the essential data., 


Robert A Laurence, 
Executive Officer, OME 
Region V 


•	 .	 Ve2,Member 
Bureau. of Mines


C,







Spruce Pine, N.C. 
February 17, 1959 


7 Mr. Robert A. Lawrence 
Exectitive Officer, DiA 
Room 13, Post Office Bldg. 
Knoxville 2, Tenn.


Re:	 Contract No. 1214	 - - 
DiEA 4945	 1 


Dear Mr. Lawrence: 


In reply to your letter of Feb. 12, 1959, We started out and 
went about 6 ft. and cut through approxrnately 12 ft. of vein, taking 
out around $3500.00 of Mica. We continued this course for 76 ft. cutting 
through hard granite with no mica, 'then we changed to the right side 
cutting through pegmatite for 24 ft. with no mica. This completed the 
loan, from this we went back to the left aide and turned to the right 
the same direction of the old original tunnelard followed the vein, 
which we cut through with the Government loan, for approxrnately 50 ft. 
The vein cut completly out. THe . 'mine was closed January 15, 1959 with 
no plans to do further mining.


Very truly yours, 


;j . 4ee ^^—dy^ 


Stokes County Mining Co.


0 


U.


 FEB 


 3. (& 
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UNITED STATES



DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


ROOM 2-13 POST OFFICE BLDG.

KNOXVILLE 2, TENN. 


February 12, 1959


FICIAL FILE COPY 
0.M.E. 


ECEIVED FEB 16 1959 
rnRiflAE I 6i5i 


1 — 4 1 
=%Wl 


Memorandum 


To: Operating Committee, OME Washing 


From: OME Field Team 9 Region V - Knoxville, Tennessee


Subject: DMEA4945, Idm-E1214mica. A. Ward, Ira Ward, 
Frank Buchanan and H. Lee Medford, Spruce Pine ., N0C0 
Spencer mine, Stokes County, North Carolina. 


Reference is made to your letter of February 6 


As pointed out in our transmittal letter of 
January 21 9 this might be considered a borderline case ., but 
we do not concur with your conclusion that the production 
of over $18 1,000 and a potential of ten tons of geologically 
possible reserves in drifts two and three is sufficient 
justification for certification because: 


1) Most of thel,OOO production came from shoots 
not explored under the DMEA contract and partially developed 
before the contract began. Although it is subject to 
royalty payments, we do not see how this can be considered a 
"discovery."


2) "Geologically possible" 'or "inferred" reserves 
are 9 in our opinion, justification for exploration 9 but not 
for certification. Ore can hardlybe considered a discovery 
until it is raised from "inferred" to at least vindicated" 
status.


Without further exploration or development, the 
down-dip potential cannot be evaluated, It is quite likely 
that other productive shoots may be encountered there, as 
well as in advance of drifts two and three, but there is no 
definite indication of them. The Operators have indicated 
no interest in further exploration, and we are advised that 
they have abandoned the mine, removed their equipment and 
gone to southern Georgia to engage in exploration or mining 
there. It is unlikely that any of the newer underground 
workings are now accessible0 







page-2. DMEA49450 


We have renewed our request to the Operator 
for an adequate final report. 


Robert A. Laurence, Executive Officer 
Field Team s, OME Region V 


VMember 
Bure u of ines















• 	 0 
I


r 


-


••	 •• 


•	 •	


•


4506O	
\• 


t419 96 	 •	 • 
t529°2 


990.69 
544.50 


•	 •	 •	 •\
 


1,100.90 
1,667.96
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IF0RM APPROVED BY	 PURCHASED 
GENERAL SERVICES ADMINISTRATION 


MARCH 25: 1957	 10MCIAL  
FINAL	 SETTLEMENT .	 MICA	 PVURHASE 0 	 M	 &CEP.TANCENUMBER 


MICA PURCHASE DEPOT -	 pt"S	 .	 "30 1 :ERTIFICATE AUTHORIZATION NUMBER	 01' NLBER	 -F 1.	 V191ER	 SCHEDULE NUMBER 


.3013 A 
EVALUATION	 DATA  


HAL F	 T L L	 T R I M 
QUALITY _________


______ _ 


POUNDS PRICE PER LB.	 LL )IJNDS ICE PER LB. AMOUNT 


GOOD STAINED AND BETTER V 


GRADES NO. 3 AND LARGER V
70.00 S. 70 


GRADES NO. 4 AND 5 V _________ - 40.00 
GRADES NO. 5+ AND 6 17.7 0 17$71 


STAINED  


GRADES NO. 3 AND LARGER 12.00 31.90 12.01 
GRADES NO. 4 AND 5 5.00  6. 18.25 
GRADES NO. 5 + AND 6 3.00  


HEAVY STAINED 


GRADES NO. 3 AND LARGER 8.00 1-1.80 
GRADES NO. 4 AND 5 4.00 6. 85 
GRADES NO. 5+ AND 6 2.00  400 1U 


TOTALS 
V 	


NOP4RUBY  


GOOD STAINED AND BETTE 


GRADES NO. 3 AND LARGER V  70.00 
GRADES NO. 4 AND -	 V  40.00  
GRADES NO. 5+ AND 6 - 17.70  


STAINED


- 


GRADES NO.	 AND LARGER 9. 60 V


GRADES NO. 4AND S


.


 4.00 14. 60 


GRADES NO. 5+ AND 6 I	 2.40  
HEAVY STAINED 


GRADES NO. 3AND LARGER 6.40  
GRADES NO. 4 AND 5 3.20 5. 45 	 V 


GRADES NO. 5+ AND 6 - 1.60  4.00 V 	 - 


TOTALS  


TOTAL 'y IELD AND VALUE RUBY NONRUBY (Half trip1us full trim) 1.48	 LBS. 
ADJUStED VALUE WHEN LESS THAN	 18% GS & B	 (ABOVE VALUE $ 	 X ______^	 18) 
FOR	 PROGRAM B.	 DEDUCT	 $4.00 PER	 POUND FOR RIFTING	 AND TRIMMING	


V 


- FIN A L	 BASIS.FOR	 PAYMENT	 V l.fl 
LESS:	 INITIAL	 PAYMENT	 VOUCHER NUMBER	 SCHEDULE NUMBER 


BAL A NCE DUE	 SELLER	 DGOVERNMENT  


NAME AND LOCATION OF MINE 	
V 	


V PROCESSED FOR - 


spew",	 Stakes caamyll -4*
V


PAYMENT (LBS.) 
V


PROCESSED . NO 
V 	


V 	 V


V


PAYMENT (LBS.) 
V


V
THINS  


- BLACK (Dots, 
- Spots, 


V Stained)  


SELLER'S NAME AND ADDRESS (Type or print)	 - UNDERSIZED V 


ING LOSSII' -	 _PROCESS 


TOTAL POUNDS V 


V 	
V 	


V 	
-


IPURCHASED
SLa 


V 	
L0t	 V A P P R 0 V E D -


DEPOT SUPERINTENDENT 


DATE  


-	 L	 -	 -	 -


OM 


/ 


GSA WASH D C 58-3177	 GSA FORM IUIJo 
SEPTEMBER 1957 







FORM APPPOV 3	 rr,jij	 IIL 
coMe.	 '	 .	 GENERAL SERVICES ADM$NISTR	 TtON


I&j'PURCHIED 
0 


4AR'


FINAL SETTLEMENT • PROGRAM B - 	 IYkeIFE5	 D r  NUMBER (MICA REGULATION 7, REVISION 3, AMENDMENT 2, FUR 


A	 -	
JF6) 


MICA PURCHASE DEPOT	 -_____________	 - 


V.A. I. NUMBER LOT NU I	 lEA cE4MBER SCHEDULE NUMBER 


:====Z===1 
TYPE O	 MICA POUNDS	 I-fl INITIAL	 AYMENT 


RUBY	 LI NONRU BY 3o64 
S T A T E M E N T	 0 F	 A C T U	 L	 Y I E L	 - PROGRAM A	 VALUE 


STAINED MICA QUALITY PO(jNOS 5} 
4	 GOOD STAINED AND BETTER  


2. STAINED  


3	 HEAVY STAINED	 - 


4	 TOTAL YIELD
 


CcS i s	 t.9 
6. RIFTING	 7. TRIMMING 


HOURS X	 .1.O3	 =	 I.,45	 30 LOURS x 1 i.W = tt 337.1 
8. RIFTING AND TRIMMING (Per pound) 


TOTAL COSTS (Items 6 and 7) $ 497.W)	 TOTAL YIELD (Item 4)	 10.11	 COST PER LA.	 Al - 


COMPUTATION	 OF	 F	 I N'AL	 PAYMENT 
4I	 ANONRUBY 


POUNDS OF GOOD STAINED AND BETTER(I t em 1)	 x	 37.03? PER LB.	 RUBY 
10.	 NUMBER OF POUNDS 


POUNDS OF STAINED (Item 2) 
11. NUMBER OF POUNDS 


POUNDS OF GOOD STAINED AND BETTER (Item I)	 )	 h	 EQUIVALENT LBS. OF STAINED 
12. NUMBER OF POUNDS 


DIFFERENCE (Item lOminus 11) - 	 - 


13. (PerTh.) 


PROGRAM A	 VALUE OF STAINED ( I t em 5) It. 	 La1.O 	 LBS. OF STAINED (Item 2)	 22.1	 =Do16 


DUE SELLER ON STAINED (Item 12)	 43	 X (Item 13)	 4	 = 4j	 33.70 


TOTAL (Item 9 ± Item 14)  t	 479.63 


COST OF RIFTING AND TRIMMING (I t em 12	 x	 Item 8) 2.03 


GROSS AMOUNT DUE SELLER (Item 15	 item 16) $ 
18.


swam 
MAXIMUM ALLOWABLE (1723.	 Jb.X3O) 


19.


	
-	 -	 --	 --------- 


INITIAL   PAYMENI ¶	 3. 
20.	 DUE	 - 


SELLER 	 GOVERNMENT 
NAME AND LOCATION OF MINE 


3pcer1 øtoa Canty,	 C. 


SELLERS NAME AND ADDRESS ( Type or print)	 . A P P R 0 V E 0 
- DEPOT SUPERINTENDENT 


tU


DATE 


0 11.Z6.3 


L	 0	 -


GSA FORM 03b GSA WASH 0 C 58-1177	
-	 SEPTEMBER 1957 







FORM AFIPRO', 
COMP. GEN.	 U 


(•'	 GENERAL SERVICES ADMINISTRATION	 . 
MARCH	 5	 1957 


FINAL SETTLEMENT • MICA PURCHASE


PROGRAM	 DATE PURCHASED 


A	 ACCLPTANCENUMBER 


MICA PURCHASE DEPOT 	 _ _ IO j B 
:ERTIFICATE AUTHORIZATION NUMBER 	 iLOT TiCER NUMBER	 SCHEDULE NUMBER 


.	 .uua	 ( 	WSW 


QUAL I TV
/1*==F f U L L	 T R I M 


POUNDS LB. AMpuNt.:::.--- POUNDS PRICE PER LB . AMOUNT 
GOOD STAINED AND BETTER II 


GRADES NO. 3 AND LARGER JI L4'.31 46 
GRADES NO	 4 AND 5


---.  


[f39
40 


GRADES NO	 5* AND 6  --____.IJ.. __ASS -- i_Z. _ZQ_ 
STAINED IL. 


GRADES NO	 3 AND LARGER j[J ]jf)0_ -- J_	 A,i __J 3] 90  
GRADES NO.4 AND 5


1L_. 1 18.25 
GRADES NO	 54 ANI)6	 - 


HEAVY STAINED - 


GRADES NO. 3 AND LARGER 8. 7 14. 80 
GRADES NO. 4 AND 5 4-00  
GRADES NO. 5* AND 6  2.00 _______ 3,SO 4 00 


TOTALS


NOWRUBY 
GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER 70. 00  
GRADES NO. 4 AND -5 40.00  


17.70 GRADES NO. 5* AND 6 


STAINED 


GRADES NO. 3-AND LARGER 9.60 25.55  
GRADES NO. 4 AND 5 4.00  


2. 40 GRADES NO. 5* AND 6 6.55  
HEAVY STAINED 


GRADES NO. 3 AND LARGER  6. 40
3.20


6 1,76


11.85  
5.45 
4.00  


GRADES NO. 4 AND 5 


•	 GRADES NO. 5+ AND 6 . 1.60 
TOTALS  


TOTAL YIELD AND VALUE 11RUBY NONRIJBY (Half trim plus full trim) LBS. $ 111101101% 
ADJUSTED VALUE WHEN LESS THAN	 18% GS & B	 (ABOVE VALUE $ ____	 X	 18) 
FOR	 PROGRAM B.	 DEDUCT	 $4.00 PER	 P0t'ND	 FOR FI	 ItNG	 AND TRMM1N,  
FINAL BASIS FOR PAYMENT  


LESS:	 INITIAL PAYMENT	 VOUCHER NUMBER	 SCHEDULE N1JMER 
BALANCE DUE	 SELLER	 GOVERNMENT	 - 


r4ALIk AND LOCATION OF MINE 


one 04% Amift. away.	 c*


PROCESSED FOR 
PAYMENT	 (ins.) /man 


t S. $	 N	 -	 . PROCESSED - NO -___ 
PAYMENT (LBS.) 


THINS 
BLACK (DTT 
Spots. 
Stained)  


SELLERS NAME AND ADDRESS (Type or print)
UNDERSIZED 


PROCESSING L' 


TOTAL POUNDS	 7	 1? 
PURCHASED .	 .


APP R 0 V E 
DEPOT SUPERINTENDENT 


L	
- 


--- -•-	 ........---- --.-


DATE


OAI1 U C	 l3 .-5i(i	 -	 GSA FOSI


Jol7 


/3 


I ' 7 


.1 7 







t 70.00 f 


L1J 
17.70 


25. 55 


:±II±H


0,1.. 


.0 


 S TAINED AND BETTER 


 
GOOD	 BY-- 


GRADES NO. 3 AND LARGER 


GRADES NO. 4 AND  


•A DES NO.	 51 AND 6 
STAj NED 


FADENO.3ANDLARGER 	 9.60  
PADES I iC . 4 AND 5	 4. co 


GRADES NO. 5 + AS40 6 	 2. 40 HEAVY S TA I NED 


<DS NO. 3 AND LARGER	 6. 40 
GRADES NO. 4 AND 5 	


3 
GP.AUCS NO. 5+ AND 6
	 1.60 TOTALS	 - 


TOTAL	 '1ELD	 AND	 VALUE
-	 ONRuBy (Half trim plug (u/f trim) 


ADJST	 VALUE WHEN LESS THAN 18% 65 & B 	 (ABOVE V ALUE $ 	 X  FOP	 PROGRAM B.	 DEDUCT	 $4.C) r ER	 0 0UND	 FO	 RIFlING	 AND TRIMMING 
INAL BASiS FOR PAYMENT 


LESS:	 INITIAL'PAYMENT	 VOUCHER NUMBER	 SCHEDULE NUMBER 
BALANCE	 DUE	 SELLER	 -	 G'ERNNT 


AND LOCATION OF MINE  


.I•	 JS $*	 G. • I.	 .
PROCESSED FOR	 / 7 
PAYME NT (Las.) 


PROCESSED NO 
PAYMENT (LBS.) 


THINS 
BLACK Do a, 
Spot., 
St. in.d) 


UNDEPS.ZED 


1P.RCCESSIN 


NOTAI. POUNDS 
PUCNASED 


APP ROVED 
DPT SUPER MENCFNT 


SELLERS NAME	 7 --j3---.------_ 


swum fj*AM7 


I-


&*	 . 


p4 


FORM APPROVEDBY 
COMP. GEN. u.s.	 GENERAL SERVIRS ADMINISTRATION 	 TIIi0GRAMATE PURCHASED MARCH 25. 1957 


FINAL SETTLEMENT. MICA PURCHASE
LgU 


MICA PURCHASE DEPOT.	
A	 EPTANCENLNBER 2 


IL	 D I  ERTIFICATE AUTHORIZATION NUMBER	 ILO NUMBER	 VOUCHER NUMBER


1
SCHEDULE NUMBER 


EVA LUATION DATA 
RUBY 


QUALITY
___________ 


HA L F	 I R - I	 M
F U L L	 I R I M 


GOOD STAINED AND BETTER
POU NDSPRICE PER LB. 
- AMOUNT _____ - POUNDS PRICE PER LB. AMOUNT 


GRADESNO.3ANDLARGER IOIAL COPY


- 


GRADES NO • 4 AND s


____	 _______ 


I


______
70.00 


GRADES NO. 5* AND 6
!!fl[


,? 7 40.00 
STAINED


__
LL 17.70 _____  


GRADES NO. 3 AND LARGER   


GRADES   NO. 4 AND 5 31.90 


GRADES NO. 5+ AND 6
3.0()


18. 25 
HEAVY  STAINED


-- 
____ /6. 7. 55__  


GRADES NO. 3 AND LARGER


 GRADES NO. 4 AND 5  


GRADES NO. 5+ AND 6	
J f


	 2.00 6.85 LW 
TOTALS i ________ 4, 00 JM 


	


L
	


T Ee _ .2 0 


	


GSA WASH D C	 —j77


S
GSA FORM 1013 
SEPTEMBER 1957 







.' 


GENERAL SERVICES ADMINIUPI1©©P	 A4 
- 5. 1957	 •	


j	 .	 M f	 _____	 _______ 
FINAL	 SETTLEMENT-	 CCf-PANCENUMBER 


MICA PURCHASE DEPOT - 	 - _	 !!	 i B	 U340N(*) 
ERTIFICATE AUTHORIZATION NUMBER	 LO	 UMBER	 SCHEDULE NUMBER 


ATU  


QUAL I TY  
HLJE.jIM	 IULLTRIM 


POUNDS	 J	 ICC PER LB	 AMOUN	 'OUNDS	 PIIC1 PER LB.	 AMOUNT 


GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER 	
-.j 


l409	 70. 00	 flL30	 " 
GRADES NO. 4 AND 5 	 J	 7	 40.00 
GRADES NO 54 AND 6 	 1 70 __jLZL n 


STAINED 


GRADES NO. 3 AND LARGER 	 12.00	 .34J	 33	 31.90	 U&SO 
GRADES NO. 4 AND 5 	 5.00	 8. 25	 16*Y 
GRADES NO. 5* AND 6 	


_	 ..:.	 •.. ...' ..i.ii .! i9...-.	 ..	 .	 _. iiie*11_ 
HEAVY STAINED 


GRAUES NO. 3 AND LARGER	 6. th 0	 1.,z	 .32	 . 
GRADES NO. 4 AND 5 	 4Mij	 /.53	 —j, 
GRADES NO. 5* AND 6	


.__A,_.___ 
TOTALS  


NO HR U BY 
GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER	 70.00	 . 


GRADES NO. 4 AND 5	 40.00 


GRADES NO. 54 AND 6	 1?. 70 


STAINED 


GRADES NO. 3 AND LARGER	 9 6()	 25. 55  


GRADES NO. 4 AND 5	 4 00	 14.60  


GRADES NO. 54 AND 6	 2. 40	 -	 6.55	 -	 - 
HEAVY STAINED 


GRADES NO. 3 AND LARGER	 6. 40	 ].1. 85	 _______ 


GRADES NO. A AND 5	 3.90	 5.45  


GRADES NO. 54 AND 6	 1.60	 4.00  


TOTAL YIELD	 AND VALUE	
EI


RU13Y	 NONRURY (Half trimplus full trim)	 LBS. 


TOTALS  


ADJUSTED VALUE WHEN LESS THAN	 18% GS & B	 (ABOVE VALUE $ 	 x	 :	 18) 


FOR	 PROGRAM B.	 DEDUCT $4.00 PER POUND FOR RIFT1N(, AND 	 rPIMMING 


FINAL BASIS FOR PuME1	 -_____  
LESS:	 INITIAL	 PAYMENT	 VOUCIIE.H	 NL'MBEJ  
BALANCE DUE	 CE SELLER	 GOVERNMENT  
AL4t AND LOCATION OF MINE 


SaoSSo	 PAYMENT (LBs.) 
PROCESSED FOR	 . 


:	 PROCESSEDNO 


THINS 
BLACK 
Spots, 
Stained)  


SELLERS NAME AND ADDRESS (Type or print)	
UNDERSIZED 


PRESSINGLO5' 	 903 


TOTAL POUNDS 


PURCHASED 


so vo -	 APPROVED, 
0	 UT SUPERINTENDENT 


I 


S	 __ 
- DATE


GSA WASH D C '-1.77	 .	 S	 . 







I... 
FORM APPROVED BY	


GENERAL SERVICES ADMINISATIoWIClAL FIL DTEPIR.?ASED MARCH .25.	 1957	 . 


FINAL SETTLEMENT . PROGRAM B ______(MICA REGULATION 7, REVISION 3, AMENDMENT 2, 	 !"E'N"D&84D EPTA10E NUMBER 


MICA PURCHASE DEPOT	 , 


rl 
W.A. I. NUMBER LOT VOUCHE4 NUMBER SCHEDULE NUMBER 


LJ TYPE OF MICA	 POUNDS PURCHAS D 


RUBY	 El NONRUBY	
I	 .	 ----JIL 


1N4JJ4 PAYMENT


S TATEMENT	 0	 ACT  
..	


P ROGRAMA -VALUE 
A -	 STAINED MICA OU NO d	 GOOD STAINED AND BETTER  


2	 STAINED


 3	 HEAVY STAINED	 *
out 62 


4	 TOTAL YIELD 777 
COSTS 


6. RIFTING	
TRIMMING 


AU1,65$13	 HOURS X	 = HOURS x	 . LQ	 =	 49L.4a S. RIFT! HG AND TRIMMING (Per pound)  


TOTAL COSTS (Items 6 and 7) 	 TOTAL YIELD (Item 4)	 COST PER LB.	 591 -	 -- -- - 
COMPUTATION	 OF	 FINAL	 PAYMENT 


POUNDS or GOOD STAINED AND BETTER (I t em 1)	 x  	 I554i4 
____________________	 .137-037 10.	 PER LB.	 RUBY 


POUNDS OF STAINED (Item 2)	
/


NUMBER OF POUNDS 


POUNDS OF GOOD STAINED AND BETTER (Item 1)	 .14*97	 X	 1.. 5	 EQUIVALENT LOS. OF


NUMBER OF POUNDS 


12.	 STAINED 


DIFFERENCE (Item 10 minus 11)
NIIMBER OF POUNDS 


L..72 .	 - 


PROGRAM A- VALUE OF STAINED (Item 5) 4266.5	 LBS. OF	 35.STAINED (Item 2) = . 


DUE SELLER ON STAINED (Item 12)	 12.72	 (Item 13)	 7.96.42 - - 
TOTAL (Item 9 + Item 14)	 )	 S 


COST OF RIFTING AND TRIMMING (Item 12 x	 Item 8)	 7.t8 


GROSS AMOUNT DUE SELLER (Item 15 -	 Item 16) 
18.


( - 
19. MAXIMUM ALLOWABLE (LV	 ThS	 x 3)


 


INITIAL	 PAYMENT	 .	 . 
20.	 DUE


LJSELLER	 GOVERNMENT . NAME AND LOCATION OF MINE  


fE.!$1 


SELLERS NAME AND ADDRESS (Type or print) -	
A P P R 0 V E D 


DEPOT SUPERINTENDENT 


to	 c**t7 ttDu	 O. 


A1t*a,	 :.	 .	 S	 S	 -


DATE 


L 


GSA	 WASH	 D C	 58-77
A FORM 1011b







FORM AV	 GENERAL SERVICES ADMINISTRLTION 	 O	 M 0 
MA	 1957	 RECEVD 


FINAL SETTLEMENT -
INIT 


AU 
MICA PURCHASE DEPOT -


PROG AM
DATE	 URCHAStD 


____________________ 


ACCEPTANCE NUMBER


Ac 
ERTIFICATE AUTHORIZATION NUMBER 	 jLOT NU 13 CR OUHRUMBER SCHEDULE NUMBER 


E V A b'-U—A--1' IO=*-==D==A  


QUALITY


L
HAL RIM 


PRL


 FULL	 TRIM 


POUNDS PRICE = AMOUNTIr PRICE PER LB AMOUNT 


GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER  70.00$ 
GRADES NO. 4 AND 5 Li_. Jj .1* 40.00 We 09 
GRADES NO. 54 AND 6 837 17.70 II3 


STAINED 


GRADES NO. 3 AND LARGER 12. 00  £.: 31.90 
GRADES NO. 4 AND S 5.00 13.25 
GRADES NO. 5+ AND 6  3 00  7. 55


______ 


t*.i.2 
HEAVY STAINED 


GRADES NO. 3 AND LARGER 8.00 • J..9 14.
GRADES NO. 4 AND 5 4.00 - *41 6. 85  
GRADES NO. 54 AND 6 2.00 •O 4,00  


TOTALS


NONRUBY 


GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER $ - 70.00  
GRADES NO. 4 AND 5 	 -


S


40.00 
17. '70  


25. 55  


GRADES NO. 54 AND 6


9. 60 
4. 00 


STAI NED 


GRADES NO. 3 AND LARGER 


GRADES NO. 4 AND 5 14.60  
GRADES NO. 5+ AND 6 2.40 6.55  


HEAVY STAINED 


GRADES NO. 3 AND LARGER 6 40 ii. 85  
5.4b  
4.00  


GRADES NO. 4 AND 5 3 20 
GRADES NO. 54 AND 6 1.60 


TOTALS _________


YIELD AND VALUE RUY


_


TOTAL
TIE ,


__


NONRUSY(Ha1ftrimplus fu im) LBS. 
ADJUSTED VALUE WHEN LESS THAN 	 18% CS Ps B	 (ABOVE VALUE S 	 X	 ^	 18) 


FOR PROGRAM B. DEbUCT $4.00 PER POUND FOR RIFTING AND TRIMMING 


FINAL BASIS FOR PAYMENT 


LESS:	 INITIAL PAYMENT	 VOUCHER NUMBER	 SCHEDULE NUMBER 


BALANCE DUE	 SELLER	 LGOvL)NMENT  
NME 	 LOCArFON OF MINE 


4
6	 4i	 'IA4.(	 •


PROCESSED FOR 
PAYMENT (LBS.) M.16 
PROCESSED	 NO 
PAYMENT (LBS.) 


THINS  


BLACK (Dot.. 
Spots. 
Stained)  


SELLERS NAME AND ADDRESS (Type or print) 


r	 . 


-


0 


. 


L	 4 q	 qç	 -


UNDERSIZED 


PROCESSING LOS 


TOTAL POUNDS 
PURCHASED 


APPROVED 
DEPOT SUPERINTENDENT 


DATE


go 


IS. 


I 5. ,g 


I I I 


2.91 


5-5' 


I 


Ot1AUlin g


GSA WASM C C 58-3177	 GSA FORM lUlSo 
I9'7 







FORM APÔDY	
GENERAL SERVICES ADMINI9JJ.QIL PROG3A'M PURCHASE D 


MARCH 25.	 1957 


FINAL SETTLEMENT - MICA PA'E !A ACCEPTANCE NUMBER 


MICA PURCHASE DEPOT - 	 I	 h'W0
GB 


ERTIFICATE AUTHORIZATION NUMBER rr E ID) [UCHE NUMBER	 SCHEDULE NUMBER 


EV L-4iA r=LoN—D.TA 
 U B Y 


QUALITY
_______ HA LF 	 R ill m  FULLTRIM 


POUNDS PRI E PER LB. AMOUNT POçJNDs PRICE PER LB. AMOUNT 
_________________________ 


GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER 70.00 
GRADES NO. 4 AND 5


___...!!. 40. 00 smog 
GRADES NO. 51 AND 6


- -


-q JjL 17. 70 
STAINED


===== h 
GRADES NO. NO. 3 AND LARGER  i2i=QQ_:/4 31.90 
GRADES NO. 4 AND 5  5.00 ,5.ir _J, p'1.. 18.25  GRADES NO. SI AND 6  3.00 t(.S6 4L 7.55 


HEAVY STAINED 


GRADES NO. 3 AND LARGER 8.00 ,.2s 14.80 
GRADES NO. 4 AND — - 4. 00 .s'  6.85 
GRADES NO. 51 AND


-
2.00  4)00 


TOTALS  __________ ______ 


P4ONRUBY 
GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER 70.00 . 
GRADES NO.4 AND 5


40.00 
GRADES NO. 5+ AND 6	 - 17.70 


STAINED 


GRADES NO. 3 AND LAR(ER 


• 


9. 60  
GRADES NO. 4 AND S 4. W 


2. 40  
14.60  


GRADES NO. 51 AND 6 
HEAVY STAINED 


GRADES NO. 3AND LARGER 6. 40  
GRADES NO. A AND 5 3.20  


•	 GRADES NO. 5I AND 6 1.60 4.00  
TOTALS  


TOTAL YIELD AND VALUE RUBY NONRUBY (Half trim p1 us full trim) LBS.  
ADJUSTED VALUE WHEN LESS THAN 18% GS &	 B	 (ABOVE	 VALUE	 $	 X	 ^	 18) 
FOR	 PROGRAM B.	 DEDUCT	 $4.00 PER POUND FOR RIFTING AND TRIMMING 
FINAL	 BASIS	 FOR	 PAYMENT 
LESS:	 INITIAL	 PAYMENT	 VOUCHER NUMBER	 SCHEDULE NUMBER 
BALANCE DUE	 MSELLER	 GOVERNMENT - 
NAME AND LOCATION OF MINE


PROCESSED FOR	 I 
/•	 PAYME NT (LBS.I 32*47 


PROCESSED . NO 


o	 PAYMENT (LBS.) 
THINS 


BLACK (Dots, 
Spots, 
Stained) -	 -_______ 


SELLER'S NAME AND ADDRESS (Type or print)
UNDERSIZED 


1 • 	 - PROCESSING LOS 


TOTAL POUNDS 
PURCHASED 


OMkft It7 1taL . A P P R 0 V E 0 
t	 LI. D(POT SUPERINTENDENT 


DATE  


-


e 


,33.Sl 


1,#? I 


3,00 


USA WASH 0 C 58-177	 -	 GSA FORM 10130 
SEPTEMBER 1957 







FORM APPR(VED BY 	 -	 ' 
CaMP. GEM.	 U. 	 GENERAL SElVICE	 ADMINIST 
MARCH 25.


PRO'A M 'I' 


FINAL SETTLEMENT - 


MICA PURCHASE DEPOT .


MIC


B


ACCEPTANCE NUMBER 


ERTIFICATE AUTHORIZATION NUMBER ILOT  NUMBER	 SCHEDULE NUMBER 


- E V	 U A	 IONt  
Ubi - 


QUALITY
-. HA FULL	 TRIM 


POUNDS PRII, MOUNT PjpNDS PRICE PER LB. AMOUNT 


GOOD STAINED AND BETTER 


GRADES NO. S AND LARGER ... 70.00 
GRADES NO. 4 AND 5 .	 - ...-	 . I1A04  41,6 
GRADES NO. 5+ AND 6 17.70  


STAINED 


GRADES NO. 3 AND LARGER 12.00 31.90 
GRADES NO. 4 AND 5 5.00 10*94 18.25 _____ 


GRADES NO. 5+ AND 6 3.00
-
 t91175 7.55 .I4.0 


HEAVY STAINED


- 


GRADES NO. 3 AND LARGER 8.00  .4 14.00 
GRADES NO. 4 AND 5 4.00  1.2ä 6.85 ______ 


GRADES NO. ft AND 6 2.00  4,00 -
TOTALS  


NONRUBY 
GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER  70.00 
GRADES NO. 4 AND _40.00 
GRADES NO. 54 AND 6  17.70  


STAINED 
GRADES NO. 3 AND LARGER  25.55  
GRADES NO. 4 AND 5 4.00  14.60  


_GRADES NO. 54 AND 6


-


2._40
--	 -


 e.55  
HEAVY STAINED 


GRADES NO. 3 AND LARGER 6.40 11.85  - 
GRADES NO. 4 AND 5 3.20  5._4.5  


_GRADES NO. 5+ AND 6 1._60  4.00  
TOTALS Z _ 73 1 


TOTAL YIELD AND VALUE
__


RUBY NONRUBY (Half trim p1 us fulltri) LBS. 
ADJUSTED VALUE WHEN LESS THAN 	 18% GS & B	 (ABOVE VALUE $  X	 ^ 18) 
FOR PROGRAM B. DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING . 


FINAL BASIS FOR PAYMENT . 


LESS:	 INITIAL PAYMENT	 VOUCHER NUMBER	 SCHEDULE NUMBER . 
II	 - BALANCE DUE	 _..1SELLER (_._j GOVERNMENT  _


AND LOCATION OF MINE
PROCESSED FOR 
PAYMENT (LOS'.) 


PROCESSED	 NO 


PAYMENT (LBS.) 


THINS 
BLACK (Dot. 
Spots,--- 
Stained)  


SELLERS NAME AND ADDRESS (Type or print) 


______________________  


UNDERSIZED 31 
PROCESSING LOSS -


TOTAL POUNDS 
PURCHASED 


I4S Q**1 [L*	 - :	 _APP R0VED 
a. C. DEPOT SUPERINTENDENT 


DATE. 
L


4/. & 


42,83 
t)q,Ii 


j ID 


'i' , vi 


t9'1 


.	 ioFj4f


GSA FORM 103o GSA WASH 0 C 58-3177	 .  
-	 -	 -	


.	 SEPTEMIIEP 195' 







76;j.. & 


? g 4o 


j1p I-


z 5P (p1 


3I	 Lj 


5:3'1 


1.. 


FFORMAPPROVED BY
GENERAL SERVICES  
GENERAL  


COMP	 GEN,	 U.S.
ARCH 25.	 iq 


FINAL SETTLEMENT - MICA 
MICA PURCHASE DEPOT - 	 *1


7
PUCMAE 


4PJE	 ft


DATE PURCHASED 


ACCEPTANCE NUMBER 


:ERTIFtCATE AUTHORIZATION NUMBER OjR- rV40JCHER NUMBER SCHEDULE NUMBER 


E 
-	 RUBY  


QUAL I TV V	
V


1 A L F	 R	 I	 M F U L L	 T R I M 


POUNDS
V


POUNDS PRICE PER LB. AMOUNT 
_____ .IcPERV 


GOOD STAINED AND BETTER  


GRADES NO. 9 AND LARGER ( i0t44 70.00  
GRADES NO • 4 AND 5 2 .4 40. 00 $. O 
GRADES NO. 5* AND 8  


_ VV	 _____ 17.70 


STAINED
 


GRADES NO. 3 AND LARGER 31.90 12.00 
GRADES NO	 4 AND 5 00 -- -- -- TV'ri


IP 25  
------ -


GRADES NO. 5+ AND 6 1 


HEAVY STAINED	 V 


GRADES NO. 3 AND LARGER 8.00 14. FO --


V 


GRADES NO. 4 AND S 4.00  6.85  
GRADES NO. 5* AND 6 2.00 V 	


- _!... !.


400  


TOTALS  


NONRUBY


- GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER 70.00  


40.00 V 


GRADES NO. 4 AND 5 - 


GRADES NO. 5+ AND 6
V 17.70 


STAINED 


GRADES NO. 3 AND LARGER 9. 60 V 25.55  


V 


GRADES NO. 4 AND S 4.00  14.60  


GRADES NO. 5* AND 6 2.40 6.55  
HEAVY STAINED


 


GRADES NO. 3 AND LARGER
V


6. 40 11.85  
.5.4.5  


- 
GRADES NO. 4 AND 5 3 20


- 


GRADES NO. 5+ AND 6 1.60  4.00 - 
TOTALS 


YIELD AND VALUE


__________  


RUBY NONRUBY (Half trimplua full trim) LBS. 


ED VALUE WHEN LESS THAN	 18% GS P	 8	 (ABOVE VALUE	 $ 	 X	 ^	 18) $ 
OGRAM B. DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING 


BASIS FOR PAYMENT


 


LFR
49-M 4f IV 


INITIAL PAYMENT	 VOUCHER NUMBER	 SCHEDULE NUMBER 


E DUE	 SELLER	 GOVERNMENT
LOCATION OF MINE 


f*'e 


:	
V2.11


/


PROCESSED FOR 
PAYMENT (LBS. 


PROCESSED	 NO 
PAYMENT (LBS.). 


THINS  
BLACK (Dota. 
Spot @, 
Stained)  


SELLERS NAME AND ADDRESS (Type or print)	
V 	


V


- 


V 


V 


L	 -


UNDERSIZED ________ 


SSI 


TOTAL POUNDS 


PURCHASED  


A P P R 0 V E D 
DEPOT SUPERINTENDENT 


V DAT	 V 
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.s.	 •	 RAL SERVICES ADMINISTRATION PRGRAM DATE PURCHASED   


INAL S	 TTLEMENTMI	 UPd5E4SEJ ANCENL4BER 


MICA PURCHASE DEPOT . . B 


,cm(IFICATE AUTHOR'	 'tO4 NUMBER	 1LNIJt	
Z== VUCER NUMBER	 SCHEDULE NUMBER 


E=A==L=U_.-LON	 A T A


M 
QUAL	


POUNDS	 RL I	 POUNDS	 PRICE PER LB.	 AMOUNT 


GOOD STAINED AND BETTER


7.4	 70.00	 .t	 &B.7O GRADES-N0. 3 SI?4LARGR	 q. 
GRADES NO. 4AND zz	 55.â 40.00 3.4) 


GRADES NO. 54 AND   &.V 17.70  
STAINED 


GRADES NO. 3ANO LARGER 12.00   78 31.90 
GRADES NO. 4 ANDS 5.00  18. 25  
GRADES NO. S4ANO6  300 L4'33 1040 755  


HEAVY STAINED 


GRADES NO. 3ANt)LARGER  0  -14.83 13.47 
GRADES NO. 4 AND S 4. 00 - 6.85 
GRADES NO. S4 AND 6  2.00 'I'lL 90,41 4,00 


TOTALS  


---


NONRUBY  
GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER L	 70.00 
GRADES NO. 4 AND 5 40.00  


GRADES NO. 5+ AND 6  . 17. 7Q  
STAI NED 


GRADES NO. 3 AND LARGER 9.60 25. 55  
GRADES NO. 4 AND 5 4.00 


2. 40


14.60  


GRADES-NO. 5+ AND 6 6.55 - 


I HEAVY STAINED 


GRADES NO. 3 AND LARGER 6.40_j 


3. 20


- 11.___  


GRADES NO. 4 AND 5 5.45  
GRADES NO. 54 AND 6 


TOTALS -


1. 60 - 4.00  -	 - 


OL 


TOTAL YIELD NONRUBY (Halftrimplusfulltrim) LBS.  
- ADJUSTED VALUE WHEN LESS THAN	 18% GS	 5 B	 (ABOVE VALUE $ 	 X	 ±18) 


FOR	 PROGRAM B.	 DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING  


FINAL BASIS FOR PAYMENT  


LESS:	 INITIAL PAYMENT	 VOUCHER NUMBER	 SCHEDULE NUMBER 


BALANCE DUE	 SELLERQGOVERNMENT	 .	 -- ZiDU all 


NAME AND LOCATION OF MINE PROCESSED FOR
tO.55 -	 0 PAYMENT IiLBS. 


PROCESSED	 NO 
PAYMENT (LBS.) 


THINS 
BLACK (Dot.. 
Spots. 
Stained)  


SELLERS NAME AND ADDRESS (Type or print) UNDERSIZED  


PROCESS (NGLOSS 
r	 -	


-


 


TOTAL POUNDS
* PURCHASED


-4te*p.L?	 • APPROVED 
DEPOT SUPERINTENDENT 


-	 .


L


rAE
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FORM APPROVED BY	 GFNFRAL SERVICES ADMINISTRATION 
MARC	 Z5.	 1957 


FINAL SETTLEMENT - 


MICA PURCHASE DEPOT- 	 •	 1 •


PROGRAM
DATE PURCHASED


U.12e56 


_______


ACCEPTANCE NIkBER 


________________________ 
:ERTIFICATE AUTHORIZATION NUMBER 


I


4OTNL14BE	 - 
L	 ____


VOUCHER NUMBER	 SCHEDULE NUMBER 


I 


QUAL I TV  
FULL	 TRIM 


POUNDS lmiCE1Ek .. - POUNDS PRICEPERLB. AMOUNT 


GOOD STAINED AND BETTER 


GRADES NO. S AND LARGER


1
- ._A_1 .p  - 


GRADES NO. 4 AND 5 40.00 17. 
GRADES NO. 5* AND 6 i.Lf2- 17.70 


STAINED  


GRADES NO	 3 AND LARGER 120O 31_90  
GRADES NO. 4 AND S  5.0c  18.25  


GRADES NO. 5* AND 6 3.00  9t 7.55  
HEAVY STAINED 


GRADES NO. 3 AND LARGER 8.00  14.80 
_


__________ 


GRADES NO. 4 AND 5 4.00  •29 6.85 ____________ 
- GRADES NO. 5* AND 6 2.00  .69 4,00 


TOTALS -


NONRUBY  
GOOD STAINED AND BETTER 


GRADES NO. 3 AND LARGER  70.00 


GRADES NO. 4 AND 40.00  
_GRADES NO. 51 AND 6 17.70  


STAINED 


GRADES NO. 3 AND LARGER 9.60 25.55  
GRADES NO. 4 AND 5 4.00  14.60  
GRADES NO. 5* AND 2._40  6.55  


HEAVY STAINED 


GRADES NO. 3 AND LARGER


-


6.40 11.85  
GRADES NO. 4 AND 5 3.20 5.45  
GRADES NO. 5* AND 6 i. -	 -  4.00  


JL 
TOTALS  


TOT AL YIELD AND VALUE _RUBY NONRUBY (Half trimplua full trim) LBS. 


ADJUSTED VALUE WHEN LESS THAN 	 18%__GS&__B	 (ABOVE VALUE $	 _X	 18)  


FOR	 DEDUCT	 PER POUND FOR RIFTING AND TRIMMING  _PROGRAM _8._	 _$4.00 


FINAL BASIS FOR PAYMENT ____________ 


LESS:	 INITIAL PAYMENT	 VOUCHER NUMBER	 SCHEDULE NUMBER 433.114 


BALANCE	 DUE	 Sf.LLLi 7EPMMI.' -- low 


NAME AND LATIN Or MINE


5-4 to


PROCESSED FOR 
P*YNT (LBS.) 


PROCESSED - NO 
PAYMENT (LBS.) 


THINS  
- BLACK (Dota. 


Spot.. 
Stained)  


SELLERS NAME AND ADDRESS (Type or print)


- 


1!uy, 


L	
._D '1 e	 -// sV


UNDERSIZED  


PROCESSING LOSS 


TOTAL POUNDS 
PURCHASED


9 


APPROVED 
DEPOT SUPERINTENDENT 


DATE


- -	 --__-


tYLI1' 


I I . 


42./3)



33.1 


1 
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OFFICIAL FILE COPY 
.	 :	 .	 .	 Date	 Surname	 Code tP1orm7	 w	 i ,	 600 (12-56) 	 . .	 ... 


0•	 .	 .	


•l/\	 ________ ____ 


130L 


ff 
600  


or 


..ISO 1111 _____ __ 
W. Robert A. 3aurenee 
*ecutive Officer, OlE 


Field Tesa, Region V 
oce 2.3, Post Office  
nozvtile 2, Teaesse,


	


Re: Docket No.	 494.4{ -

A. Jard, at a].. 
SpencerMins 
Stokes County, crth carcair* Deai r. I.*urere:	 A	 :: A 


keterenee is *s.d* to the Final Pie3 Tean Esport of 
January 21, 1959 's..raeceaendtng that no certification of d1scov.r be made.


We, do not concur i4th your reco endatton. The rodu co-
tion of over j18,000 and a potential of ten tons of eoloical1y 
possible reserves in drifts two and throe is, in our, opinion, 
suffitiont justification for a certification of discover7 or 
development. Wore we make a fire decision, please deterzift if 
the operators are continuing work at the nine. We Wmid be pleased 
to have a statseant troe the Field Team on the down dip mica 
potential. We note the (erators' Final Report is most inadequate and also the 11,14 Team's statement that the area has potential and warrants sddit1osl exploration. 


The Operators should be reqiired to furnish an ad.qt*t report, 1nc2 4iu9 an ,*tiaat of the results of the project. As 
to further exploration on the property, the Operators would Mi 
to file an application imder the CW program before consideration 
would be given to it.


Sincerely yours, 
Approved z 
i 


	


G, Iverson	
orge C. 1frIc1ge 


Member, Bureau or Ida&e 


	


• NelOfl	 /	 Chairman, Operttn Ccftittel' ^j 


	


-.	 t $.aber, Geological S	 y	 i.Gno .ga 
Rewritten 


	


Copy to. Dir. R. File	 FEJohnson.gad 2/4/59 
Operating Committee 
Mr Kiilsgaard,USGS 
Mr. Dietrich, USBM 
Mr. Houk


9623
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Re t Docketo. 
A. Ward, et a). 
Spencer Mine 
Stokes Count3r, North Caro3.ttia 
Contract o.• .mE1224 


%^orm 7 


•	 •W. a6bort A. Laurence

ExecutLve• officer, 
Field Tean, Region V 
Room 2-PB, Poet Office B14g. 
Knoxville 2, renzsee. 


Dear M. IeUence :


Reference is made to the Final !'i&3 Them: fleport of 
Taxiis.ry 22, 1959, recommending that no certification of di$covr 
be made.


e do not conoir with your recoe1xation. The produc-
tion of over $18,000 and a potential of ten tons of geologically 
possible reserves in drifts two and three is, in our opinion, 
sufficient justifteation for a certification of discovery or 
development. Before we iask* a firm decision1 plea3e determine if 
the Operators are continuing work at the mine. 1ie would be pleased 
to have a statement from the Field Team on the dwn dip mica 
potential. We note the Operators' flnal Report is most inadequat 
and also the Field Team to statenxit that the area has potential 
and warrants additional exploration. &dt4evo1*tb. 
4t	 -	 ••


- 


t--'
L/ - 


,	
: 


,.	 .	 chairman pØatiu Comwitt.e-" 
£pprcved	 7 %; /, (t)c*,	 . &14.a A)	 2 


G.Iveo	 ()L	 2/2? .. •. 


Member, Bureau of Mineè.	 Cbpy o: Dir. R. File 1  
Operating Committee 


- L E. Nelson	 Mr. Klilsgaard 


Membe, eoiogica1	 Mr. Dietrich	 . •' 
Mr. Houk
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January 21, 1959 


Memorandum 


To:	 Operating Committee, ONE Wa 


From:	 OME Field Tam Region V -.Kn
	 see 


ubject: Final Field Team Report DMEA=494.5, IdmE1214.=mica® 
A0 Ward, R0 W0 Love, Ira Ward and Frank Buchanan® 
Spencer mine, stokes County, N0C® 


-	 Enclosed are the original and two copies of the 
Field Tam final report on the subject exploration contract0 


This project reminds us, in smme ways, of the Elk 
mine (DMEA2466)® There armany small, disconnected mica 
shoots in a pegmatite one several of these have been mined 
out and many more undiscovered ones may be-present, But the 
exploratory work under DMEA44945 found only one good shoot 
which has already been mined out. Much of the la,OOO+ worth 
of mica mined since last June came from parts of the mine not 
connected with the DMEA exploration and not helped by it® 


Thus, although no present reserves can be estimated, 
there is a possibility that new shoots will be found and mined0 
But on the basis of the DMEA work and the status of this mine 
at completion of the contract, we do not think certification 
can be justified, and therefore do not recommend it 


Robert A. Laurence 
Executive Officer, ONE Reg. V 


Revieed by	 V40749 6h, Member 
OME OPERATING C01MAITTEE Bureau. of Mines
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FINAL REPORT 


DMEA49. Idm .El micJ SPENCER MINE 
Stes County North 


Frank G. Lesure Geologist 
Geological Survey 


Stanley A. Feitler, Mining Engineer 
Bureau of Mines 


Win, A0 Beck y Mining Engineer 
Bureau of Mines


Reviewed by 


OHE OPERATING COTTE 


January 21, 1959	 C;7 07 45
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DMEA EXPLORATION PROJECT



FINAL REPORT 


DNEAj49k5 , SPENCER MINE

Stokes County N. C. 


Operators: A. Ward et al., Spruce Pine, North Carolina 


SUMMARY 


The northwest part of the Spencer mine was partly 
explored by driving three drifts totaling 100 feet. One drifts 
driven 76 feet south and southeast, intersected a small mica 
shoot from which 5.5 tons of mine-run mica was recovered. A 
second drift driven 22 feet to the northeast also intersected 
mica-bearing pegmatite as did a short third drift driven to 
the southwest, The first shoot cut has been mined out and no 
reserves can be calculated from the limited exposires in the 
other two drifts. The area, however, has not been' fully ex-
plored and because of the good quality mica recovered warrants 
further exploration. We recommend that no certification be 
made because no reserves were outlined, 


INTRODUCTION 


Location: The Spencer mine is on a small tributary of 


snow creek about 500 feet southwest of the Hawkins mine and two 


and one-half miles 365°W of Sandy Ridge, Stokes County, North 


Carolina. The mine can be reached by car from Sandy Ridge by 


taking State Highway 704 west to the Snow Hill road, Turn left, 


proceed 0.6 mile s, and turn left again on a dirt road. Proceed 


0,9 mile to the mine0 


History g The Spencer mine is reported to have been 


worked before World War II, and some prospecting was done during 


the war. In 1954 the prospect consisted of 70 feet of incline 


and some surface pits. The incline was extended lO feet in 1955 


and mica valued at 10 9 000 sold. A parallel incline was sunk
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for 240 feet, separated from the older one by a pillar (fig€1)0 


Returns from this work included sales of trimmed mica amountiüg 


to 56,000 and 52 tons of hand cobbed mica sold in the block. 


Several large open cuts have been bulldozed north of the portals 
of the inclines and . a small cut and shallow shaft have been dug 


south of the portals0 The amount of mica recovered from the 
surface work is unknown.


CONTRACT WORK 


Between the time of the examination of the property in 


March, 195 and the beginning of contract work on July 7 195 


the Operator drove several short exploratory inclines from the 


larger inclines (see fig.l). Because the northwest heading had 
been advanced the contract drift wap begun near the end of the 


new work. This drift was driven 29 feet south and 47 feet 5250E. 
One mica shoot was cut in the first 40 feet. A second drift was 
driven 22 feet N15 0E near the end of the incline and a second 
mica concentration cut about five feet from the face. A third 
drift was driven six feet.535°W about 30 feet northwest of the 
first DMEA drift, four feet at the Operator's expense, This 
drift intersected another mica concentration below and possibly 
parallel to the first mica shoot found. 


The work was done rapidly and efficiently. Not only 
was the contract work advanced at a reasonable rate but the first 
mica shoot was largely stoped out between inspection trips.
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GEOLOGY 


The spencer mine is in a complex pegmatite zone that 


contains numerous long narrow sills of pegmatite associated 


with sills of gneissic granite. The pegmatite and granite are 


intruded into a massive bi'otite gneiss interlayered with some 


hornblende gneiss. Foliation in the gneiss strikes generally 


east or northeast and dips north or northwest0 Foliation in 


the granite gneiss closely parallels that in the country rock. 
The pegmatite sills have also been sheared and locally have a 


crude foliation sub-parallel to the foliation in the gneiss. 


The first contract drift cut a lenticular pegmatite 
mass about 50 feet long 9 up to 15 feet wide and 4 to 5 feet 
thick that overlies a sill of gneissic granite, At its south-


eastern end the pegmatite is separated from an overlying granite 


sill by one or more feet of biotite gneiss. The long axis of 
the pegmatite lens plunges about 10 0 to the northwest. 


The pegmatite is composed of coarse 	 in plagioclase, 
perthite 9 quartz, and muscovite, Fine-grained biotite and 
sulfides are the principal accessory minerals 0 Muscovite in 
large books up to 1®5 feet in diameter was concentrated in a 


mica shoot along the lens axis, At the time of the final in-


spection this mica shoot had been largely worked out. Total 


production was about 55 tons of minerun micaQ The mica con-
centration in the pegmatite was about five percent, 


South of this pegmatite lens the first contract daft 
cut two or more sills of gneissic granite separated by thin
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layers of biotite and hornblende gneiss About 10 to 15 feet 


from the end of the drift several small normal faults cut the 


granite and biotite gneiss Eight-foot percussion drill holes 


in the back and floor of the drift failed to find any parallel 


pegmatite lenses associated with the granite Sills. 
The second contract drift driven 22 feet to the north 


cut a poorly defined pegmatite body within a granite, sill. The 


pegmatite is composed Of coarse-grained plagioclase, perthite, 


quartz, and muscovite. Fine-grained garnet is the principal 


accessory mineral. Near the portal of the drift mica in the 
pegmatite is in books up to 5 x 6 inches and is of poor quality. 
Near the contact between pegmatite and granite near the face of 


the drift mica is in boo1up to 12 inches across and is of 
better quality. 


Both pegmatite and granite are sheared, some of the 


mica books are broken, bent and ruled, The limited exposures 


suggest that this pegmatite is more or less parallel to the lens 


found in the first contract drift, In the stoped area to the 


west the contacts between pegmatite and granite become in= 


definite and the two pegmatite masses and their associated 
granite sill$ may merge into one sill. 


The third contract drift which was driven six feet to 
the southwest near the western end of the re6ent stoping cut 


another mica bearing pegmatite separated from the pegmatite cut 


in the first drift by 6 to 12 inches of biotite gneiss, This 
pegmatite is also composed of coarse-grained plagioclase,
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perthite, quartz and mica. About 200 pounds of mica was re-


covered in about five feet near the drift floor. Exposures 


at the time of the 'final inspection were too limited to tell 


whether or not this would develop into a mica shoot similar to 


the first one found. 


In general the mica at the Spencer mine is of good 


quaflty. An exceptionally large pecentage of the books is one 


foot or more in diametere The mica is ruby, flat, and free 


splitting. Some of the books have edge cracks and are bent and 


ruled. Such deformation is. probably the result of the post 


pegmatite shearing. Locally in the mine, as near the portal of 


of the second contract drift, the mica has "sand holes" or is 


locky.


One exceptionally large and good quality book from the 


recent pre-contract work in the southern part of the southwest 


incline supplied the mica from which a ceremonial key was cut 


and presented to Vice President Nixon at the annual Rhododendron 


festival on Roan Mountain, North Carolina-Tennessee June 195. 


PRODUCTION AND RESERVES 


Production from the contract drifts and the stope 


developed from them has amounted to about 5.5 tons of mine-run 


mica0 No sales records have been received to date from the 


Operator but records at the Spruce Pine Mica Depot show sales 


between July 3 and-December l, 195 of 907,24 lbs. of trimmed 
mica and 3540 lbs. of handcobbed mica worth 14584, Some
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of this mica may have been 'produced before the contract drifting 


was started but all of it was probably produced after the date 


of the contract0 


No reserves can be calculated from the limited ex-


posures in the contract work0 The one good mica shoot cut in 


the first drift has been mostly mined out,, If the other two 


mica concentrations cut in drifts two and three are of similar 


size geologically possible reserves of 10 tons of mica maybe 


presents


RECONMENDATION 
AND 


CONCLUSIONS 


We recommend that no certification be made. Although 


one mica shoot was cut during the contract work it has been 


largely worked out and produced about 5 tons of mica. Indieac 


tiOns of other pOsible mica shoots are too limited to calculate 


reserves0 The area s however, still has potential and warrants 


continued e.p1oration0 It is possible that more detailed 


geologic mapping in the area would produce additional evidence 


of structural control of pegmatite occurrence and provide data 


on which to base further exploration. 


The recent contract work and past mining indicate the 
presence of numerous long narrow pegmatite sills closely 


associated with sills of gneissic granite0 Locally the pegmatite 


is separated from granite by thin layers of country rock, but 


elsewhere the contact between pegmatite and granite is poorly 


defined and gradationale The axes of the long lenticular sills
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seem to plunge gently to the northwest® Pegmatite sills along 


the southwest side of the mine seem to lie "stratigraphically" 


lower than those on the northeast side. 


EXPENDITURES 


Total approved	 $3,260e00 


Total cost of project	 3260.00 


Government's share of cost	 29445,00 


Government's share unexpended	 0 


Value of production	 1,45.4* 


*(Includes 2 sales on which final payment not yet made) 


Royalty (not yet received)	 924,29 


Frank G. Lesure, Geologist 
Geological Survey 


S. A. Feitler and Wm, A, Beck, Mining Engineers 
U® S. Bureau of Mines 


January 21, 1959,
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UNITED STATES

DEPARTMENT OF THE INTERIOF 


OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG. 

KNOXVILLE 2, TENN. 


7__ ̂


January 26, 1959 


Memorandum 


*OFFICIAL FILE COPY 
O.M.EI 


RECEIVED JAN 28 1959 
[1IUTLLS 4DATE


aE 
W4 = 


To:	 Operating Committee, OI'JIE Washington 25,	 D.	 C. 
From:	 OME Field Team, Region V Knoxville, Tennessee
Subject: DMEA-4945, Idm.=E1214 (mica) A. Ward, Ira Ward, 


Frank Buchanan and H. Lee Medford, Spencr Mine, 
Stokes County, North Carolina. 


Reference is made to your letter of January 20, 19590 


At the time the final voucher was approved in this 
office (December 29, 195), we were unaware that such a large 
royalty was due. The interim reports showed that a total of 
5i tons of mine-run mica had been9525-00.9roduced the Operator's 
final report indicated a value of  


Because of the long lag between initial payments 
and final settlements at the Spruce Pine Depot, we have not 
pressed any operators for payment of royalty until they have 
received the final settlement so as to avoid the necessity of 
many refunds of overpaid royalty. 


When Mr. Beck Visited the Depot on January 1 5, 1959, he obtained records of sales from many DNEA mines, including 
the Spencer, and reported these data to us upon his return 
to Knoxville. It was then that we realized the amount of 
unpaid royalty due, and wrote to the Operator requesting 
immediate payment. 


Because both the Executive Officer and the 
Certifying Officer were on leave during the Christmas holidays, 
this voucher was not actually certified for payment until 
January 13, although it had been approved more than two weeks earlier.


Robert A. Laurence, 
Executive Officer, ONE, Reg.V 


V JIJ3 M 
Bureau jm' 
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UNITED STATES

DEPARTMENT OF THE INTERIO 


BUREAU OF MINES 
WASHINGTON 25, D. C.


OFFICIAL FILE COPY,

O.M.E. 


RECEIVED JAN 27 1959


C) 


Memorandum 


To:	 Nonmetallic Minerals Division 
Office of Minerals Exploration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA- 11945 (mica) 


Applicant: A. Ward, et al. 


Name and Ication of Property: Spencer Mine, Stokes County, N. C. 


Contract Number: Idm-E 1214 


Date of Field Team Final Report: 1/21/1959 


Date Rec 'd. by Br. of Ceramic and Fertilizer Materials: 1/26/59 


Field Team Recommendation: Recommend that no certification be issued. 


Comments:
1. Contract work resutd in locating several small mica 


shoots from which 5 . 5 tons of good-quality, mine-run mica was recovered. 
2. Although other rich 'mica shoots possibly occur in the 


area, no reserves were outlined by work covered in the contract. 
3. Expenditures - 


Total. approved -------------------------------- $3,260.00 
Total cost ------------------- -----------------. 3,260.00 
Gov't. share of the cost --------------------- 2,!5.00 
Value of production during operation---------18,1185.811. 
Royalty -------------------------------------- -9211.29 


Recommendation: 


I concur with the recommendation of the field team that no 
certification be issued.	 - 


W. F. Dietrich
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Totals To Date	 Approved 
Monthly Total 


0---- 32EQ.O


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


•1	
vctLIYi 


•FormMF 104 (Re)	 UNITED STATE. (April 1052)	 ' •. 
DEPARTMENT OF THE E"11 L 


DEFENSE MINERALS MINERALS EXPLORATION PfINISTR.TION OP, 


OPERATOR'S MONTHLY REPO R ND'4J&HE 
Month of , 195	 Docket No. DMEA ----- 
Operator's Name 1r 1ard, 	 Thichaun and 11. Lee 


Address Spruce Fine., CN..	 i'a War4 
Contract Amount, $--- - -3260.00	 Government Participation:


udget Bureau No. 42-R1036.5 


7 O7CE &

ic= 


C a - act No. -------------- 
eras -----------


lAm—
FOR GOVERNMENT USE ONLY FOR OPERATOR'S US] 


Monthly	 Totals Previously 
Total	 Reported 


•78,4Q i47.O......


ITEMS OF COST 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing----------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor---------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe---------------
Track 


(4) Operating Equipment: 
RentaL ........................... 
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: - 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS------------------------------------72 	 432--- ze 17. t _T_ ^ 
I certify that the above bill is correct andst And that pypiet therir has not 


been received
	 4ayee Date ----------------- 	 --------------------------------------------------


Per Title .............................................. 


*When a voucher is signed or receipted in the name of a companyor.corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fai"e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.-


(Instructions on reverse)


Pursuant to authority vested in me, I c 
that this account is-carrd..proper for 
ment in the amoint of: 


Signature1/1 


Date	 You 
(See other side)







M 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adpdnistrationooject under Contract	 inaccordancewith th e terms of the contract. 


Signature	 Title	 ELE Date DEC 29 


APPROVAL BY DMEA Ex CUTIVE OFFICER OR A LTERNA14PT G


VE FIELD TEANI 


Signature	 Title	 '-Date	 ------ -------



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress 'Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do 'not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


- Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures 'due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as , a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
VF-' 104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported",-and 
"Totals to Date" columns should also be filled in. 


GPO 872893







S	 •_ UNITED STATES  
DEPARTMENT OF THE INTERIOJRV 


DEFENSE MINERALS. EXPLORATION ADMINISTRi{rKN 


OPERATOR'S UNIT COST AND PROGREP4E


ureau No. 42-R 1151.2 


Month of	 195	 Docket No. DMEA 
Operator's Name--- 	 MiñëfãTh 


Address	 ira Ward 


OPERATION Coers Pnis NIT	 MONTH
I Urrs TuIs I MONTH	 COS To DATE J UNITS TO II  


DATE
Uczv COSTS 


TO DATE


AUTHOEITHD BY CONTRACT 


'Units	 I	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes ------------------------------- -






Drilling: Core ---------------------- 

Churn ------------------- -
Auger -------------------- 


Stripping 
Trenching 
Test Pits............................ 
Roads and Trails


--ft.- -G--3a6O.oO--------1oo---- -32604. --- ZOQ--


TOTAL COSTS 


TOTAL DISTRIBUTED DISTRIBUTED CosT&.
	 AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs -------------------------- ..----------------- 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Datek	 Operator --ItA-s ---------------- 


Per--------------------------------------------- Title


REMARKS: 


—k NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to makes willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


IV-7-404XI. c







. 41W	 ON 


. 	 .	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better'determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for.future use. The more important. 
phaes of.operation on which permanent inforhiation isdesired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for ny one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1v1F-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of àbor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


IN


GPO 872894
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and 	 but got no*ioa. 


I	 -	 - 
Z!fl


O\JL458 


.	 cJ















.


UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMIN ISTRA 


ROOM 2B POST OFFICE BLDG. 

KNOXVILLE 2, TENN. 


Dcember 17 195


is


ICIL.FILE -COPY 
)R	 OM.E. 


DEC 19 1958. 
INITIALS 


-Tim 
i 


Memorandxn 


To:	 Operating Committee, OIYIE Washington 


From:	 Acting Executive Officer s OME Region V, Knoxville 


'Subject: Operator's final Engineering and Geological Report 
DMEA945,IdmEl2l4 (mica) Spencer Mine, Stokes 
County, N. C.	 A. Ward et al, Operators. 


Attached are the original and to copies of 


the subject report.







JjJ 


Spruce P1]

October 


V 
Mr. Robert A. Laurence 
Executive Officer, DI€A 
Room 13, Post Office Bldg. 
Knoxville 2, Tenn.


Re:	 Contract No. 1214

DI€A 4945 


Dear Mr • Laurence: 


There are enclosed final reports on Contract No., 1214. 
This was started in July 1958 and completed in October 1958. We 
drifted the full' 100 feet allowedin the contract, changing to the right 
side of the mine the last 24 feet. The mica we got during the 100 
feet of drifting, has been estimated at approximately 525.00. 


We wish-to extend our thanks and appráciation to you 
and the field team for your cooperation and help. 


Very truly yours,


/ 


Spencer Mine, Stokes County,N.C. 


çjt







600 


•	 W: ROb5Xt A. Laurence 	
S	 '1V 18:1958 


Eacutve Officer, 0M 
Field Tesa, Region IT 
Room, 2 . B, Post Office flldg. 
Knoxville 2, Tennessee


Re z Docket No


OFFICIAL FILE COPY O 
tPIEAFórm7 
(l2..6)


•	 0	 A. Ward, et *1. 
Spincer Mine 
Stokes County, north Caroline 
Contract No. dm U14 


• Dear )tr. Laurence: 


Concerning iour question in mmorandof October 30, 
1958, please be advised vo'consider it necesary and accordingly 
have prepared the nclosed original aid four copies of proposed 
Amendaent No. 1 which have been signed ty the Acting Director for 
the Government. Two extra copies or tbeL eneidsent are enclosed 


•	 for the use of the fle14 Tea*. 
•


	


	


• If the amendment meets with your approval, present it 
to the Operators for approval and signature. Ii' any part of this 
amendment does not have efther your approval or that of the 
Operators aid cannot be amended within your delegated authority,, 
then the original and sU leopies are to be returned to this office, 
togetbir with the proposed changes for considaz*tioe.. 
• • • After execution of the amendment, the copies are to be 


• distributed in the usual manner..., 	 • . S. • • . 


Sincerely yours, 


I !rTrl P! diFi. 


IMV^A 


E AP ff. AM 


I _


George C elfr4ge 
: Approved	 S •••	 • 	 • 	


. 	 0	
•	 . 


Bichard W	 fl	 at	 CnIittee 


ber, Bureau	 WCAnderson gad 11/1/58 
•	


0	
• Copy, to.:-Dir. R. File. • •	 • 


	


N. E. Ne1sor	
• 	 S • 	 • 	


5 
0 operatjng.cornmittee 


Member, Geological Stvey	 Mr. Kiilsgaard, 5222 
S	 • S	 • •	 •	 • 	 Mr. Dietrich, 3061 


Enclosures 7	 Mr Houk


/


B623 







£	 OFFICIAL FILE COPY 


From:	 Lawrence G. Houk, Chief, Division of Nonmetallic 
Minerals 


Subject:' Amendment No. 1 - Docket No. DMEA-4945-Mica 
A.-Ward, et a]. 
Spencer Mine': 
Stokes County, North Carolina 
Contract No. Idm-E]2]4 


The Division of NOnmetallic Minerals has prepared the 
attached Amendment No. 1 because the contract does not provide 
for drifting in a northeasterly direction. 


/ Accordingly-the amendment deletes the words, "in a 
southwesterly direction" to allow for drifting in any direction 
which Is the most favorable for the discovery of mica-rich shoots 


•	 :	 Walter C. Ander.son• 


Note Mr. Frank E Johnson added the sentence 


"It was advantageous to follow the peginatite in the direction having 
the most favorable mica showing." 


WCAnderson gad 11/17/58 
Copy to Dir. R File 


Mr. Houk


0623
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UNITED STATES 
DEPARTMENT OF THE INTER 


OFFICE OF MINERALS EXPLORATIC ROOM 2-B POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


October 30, 195


OFFICIAL FILE COpy

0. M. E.



ECEIVEC	
8 1958 


DATE fi;' 1' 
-4----


c_;


ho 


Memorandum 


To g 	 Operating Committee, OIVIE Washin' 


From g	 Field Team, OME Knoxville, Tennessee 


Subject	 DMEA-=4945, Idm-El2l4 (mica) 9 A0 Ward, et a1 9 Spruce 
Pine 9 N0C0 Spencer Mine, Stokes County, N0C0 


Enclosed are the original and two copies of the final 
interim report on the Spencer project, ,accompanied by a map 

showing location of the work. The project has been completed. 


It will be noted that not aflof the dri ft ing is in 
a southw'esterly_direction, although all of it was on the 
pegmatite and in a direction generally perpendicular to the 
plunge of the rolls or other structures0 As that is the most 
favorable direction for exploring the shoois, it is our 
opinion that this follows the intent of the contract, if not 
the letter. This is borne out by discovery of good mica 
shoots as indicated on the map Is an amendment necessary to 
delete the word "southwesterly" from the second paragraph 
of exhibit"Al"?  


I	 / 


-


Robert 'TL. aurence 
Executive Officer ., OME 
Region V 


Vo7 Memr 
Bureau of nes







DMA EXPLORATION PROJECT


•  COPY 
O.M, 


LED 
T 


INTERIM REPORT 


DMEA-=	 IdmE124j4c al SPENCER 
tokes County, No Co 


Operator: A0 Ward, et al. spruce Pine, North Carolina 


Location: Two and one-half miles S65°Wof sandy Ridge, stokes 
County, North Carolina. 


The contractor has completed the 100 feet of drifting 
set up in the contract0 since the last jnterirn report he has 
drifted 22 feet N15 0E from near the end—  the incline. This 
drift was all in gmatite which was-fine-to coarse-grained. 
A concentration of mica was cut in the NW rib about 5 feet 
from the face. This concentration had mica books up to 12= 
inches across and may represent another shoot, The Operator 
has also started another drift at the bottom of the incline 
about 30 feet NW of the first DMEA drift. The drift was in 
6 feet ma 35°W direction. Four feet of it is at the 
Operator's expense as all the contract footage has been used. 
This work has cut the top of possibly another mica shoot below 
and parallel to the shoot first intercepted which has largely 
been worked out0 


Since the last inspection about 1500 pounds of mine k' 
run mica has been produced. 


Although no reserves can be calculated it is 
probable that a recommendation for certification will be made. 


spected: October 22, 195


Win. A. Beck, Mining Engineer 
Bureau of Mines (ONE) 


F. G. Lésure, Geologist 
Geological Survey (ONE)
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Monthly Totals Previously 
Total Reported 


iB.8O--------1238IØO


Totals To Date	 Approved 
Monthly Total 


.24!Pi,6O 


IZ8.8O


1 
MF-104 (Rev.)	 \' U N I	 STATES	 Budget Bureau No. 42-R1O36. (April 1952)	


.
 


AR E	 F THE INTERIOR PAID. ON VOUCHER SCHULS 


DNSE	 RAL	 LORATION ADMINISTRATIONOF PAYMENTS k 


OP TOR'MO	 REPORT AND VOUCHER 


Month of	 ---------------- ,	 . . -.
	


et No. DMEA .9---.	 Contract No.	 4 
Operator's Name ------------ 4!dt01 	 Minerals --------. - 


Address	 UCeflflN,Q,4LITh---- -	 - ------------- 


Contract Amount, s326O.O..O	 Government Participation: 1t%	 Amount, $4!O---------- 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals . Approved Totals 


Previously Reported	 To Pate 


(1) Independent 


Short Form Contracts: 


Drilling------------------------------


Bulldozing---------------------------


Crosscutting------------------------


Drifting-----------------------------


(2) Labor and Supervision: 


Labor--------------------------------


Supervision 


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber-----------------------------


Explosives--------------------------


Pipe----------------------------------
Track 


(4) Operating Equipment: 


-Rental 


Purchase----------------------------


Depreciation 


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis. 


Payroll Taxes--------------


Liability Insurance 


(8) Contingencies (specify): 


TOTALS --------------------------------


I certify that the above bill is correct and just And that payment therefor has not 
been received.	 . 


Date


 


-------- -'----- J *Payee 


Per---------------- ------------------------------ 	 Title 


'When a voucher is signedor receipted in the name of a company oItorporation, the name of the person writing 
the.company or corporate name, as well as the capacity In which he signs, must appear. For example:` John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


	


iiiiii.iiiiiiii	 i	 iiii 
Pursuant to authority vested in me, I certify 


that this account is-ecLd proper for pay- 
ment in the am t of: 


Signature .... 
(Authoriz d Certifying 0 cer) 


	


Date	 ----- -t9.58Vou. No. -------------- k'rs 
(See other side) 







.	
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(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm tr n projt under Contract No.	 in accordance With theterms of the contract. 
MINING ENCINEER 


Signature	 Ti	 Date	 1iS5& 
APPROVAL	 D EA EXECUTIVt' OFFI ER OR ALTERNATE:	 EXECUTIVE OFFICER 


OME FIELD TEAM 
-Title .RE	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04---Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion or equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not bereported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is reqiired to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FrnF-1O4A

(Apil 1952)


Budget Bureau No 42-R 115 1 2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALs.ExpL0RATI0NADMINISTRkTI0N 
4	 4 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of 04 rbeit 19&8	 DOcket No. DMEA	 Contract No: 
Operator's Name	 Minerals 


Address yttr&------------


1214 


•	
AUTROS 


OPERATION


 


COSTS,TBIS UNITS THIS	 CO5TS re DATz' 	 UNIjTST0	 UNIT CosTs.
DATZ 	 -ToMONTH 	 MONTEI


'Units 


Drifting ------------------------------ ---Ptr-- --i2388O---------38-------- - 4-7-?-.6O- ---- ------- ------247T-j5O-------- Iea 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger-------------------- ------------ ----------.. 


Stripping----------------------------------------------------------------------------------------------------------------------------------- 
Trenching 
TestPits-------------------------------------------------------------------------------------------------------------------------------------------------- 


• i	 Roads and Trail&__....------------------------------------. ----------------------------------------------------- 


TOTAL DISTRIBUTED COSTS--_


IZED BY CONTRACT 


Unit Costs 


326O; 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cosvs 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs.. 
complete to the jest of their knowledge and belief. 


Date IS'2-----Operator	 J(.aL3L&.4------------------------------------------------ 


Per --------------------------------------------- Title  M-Al ZtA)------------- ----- ---------------------------------------- -----------  


—k. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make awiliftilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


MINI 9GE 0 EER 


U. S. BUREAU OF MINES 


44.	 -







•	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permarent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases whichmay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form T\'IF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days Of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Réhahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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shooting and inukjng Va, e .eciriea on ie dove through site 
an4 Branits but no Vefl. The wato1 e2natns about the


Date Title.


OCTt958 
Q. cc4zc*ej-


ttc7o.







•
L F 


ii AMAcL


'7) 
Qj) 


	


DMEA495 Idm-E1214. (mica) SPENCER MI .'(O	 / 0 
Stakes County, North Carolina	 //	 1,0 


Applicant:  A. Ward s et al, Spruce Pine, 


Two and one-half miles 865°W of Sandy Ridge, StJtNC 


DMEA EXPLORATION PROJECT 


INTERIM REPORT 


The contract drift has been driven 76 feet from the 
incline. It is 29 feet south and 47 feet 5250E, 


At 40 feet in the drift the pegmatite pinched to an 
occasional thin stringer. The lower half of the face is 
granitegneiss and the upper part is biotite gneiss. Between 
5 and 66 feet in the drift is a fault zone with 2 or 3 
principal planes of movement. The faults strike across the 
drift and dip north. The movement is normal. 


Eight loot holes into the back and sill near the 
face penetrated only biotite gneiss and granite gneissres-
pectively.


During the interim the Operator carried the stope 
down plunge along the shoot found in the drift. He reports . 
recovery of 4 tons of large mica of excellent quality, The 
Examiners saw part of a truck load of this mica the largest 	 -" 
book was 18 x 20 inches across and about 6 inches thick. Many 
other books were of almost this size, 


The remaining	 feet of drift will be driven north 
fromhe incline to explore for a mica shoot in that direction. 


j I
nspected. 	 4


Stanley A. Feitler, Mining Engineer 
Bureau of Mines 


F. G. Lesure, Geologist 
Geological Survey







W 


DIVJEA EXPLORATION PROJECT 


INTERIM REPORT 


IdmE1214 Imica) SPENCER 
81ii County, North Carol 


cf SE 	 Ii• 


Lg icI L4! L 
LiL /fp


Applicant: A. Ward, et a10 Spruce Pine, North 


Location: Two and one-half miles 5659AT of Sandr Ridge, Stoke 
County, North Carolina0 - 


The contract dfrift has been driven 38 feet SlOE, an 


advance of 14 feet during the interim. A roll in the pegmatite 


centered about 23 feet from. the portal plunges 10°N 65 0W0 A 


triangle has been slabbed out of the west rib of the drift to 


test the continuity of and to recover mica from this roll. The 


slabbing operation can be considered a success. The roll con-


tinues down plunge and about 1000 pounds of mica was recovered 


from approximately 19 tons of rock. 


The drift has been carried 6 feet wide. In the face, 
the lower 5 feet is granite gneiss overlain by 4 to 8 inches of 


schist. Above the schitt is the pegmatite pinched down to 1 to 


8 inches, striking N80 0E 35 0NW, and containing plagioclase, quartz2, 


scattered thin books of muscovite up to 2 x 2 inches, and garnet. 


The drift will be continued along the strike of this 


pegmatite0 


Inspected: August 28, 1958


5, A0 Feitler, Mining Engineer 
Bureau of Mines (DNEA) 


F0 G0 Lesure, Geologist 
Geologist Survey (DMEA) 







Approved Totals 
Previously Reported


Approved Totals

To Date 


72 9" 231 
I certify that the above bill is cor 


been jceived. 
Dat'd	 ------*Payee


7	 -- 
rect and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay- 
'74 L42L&4X ------------------------ --ment in the 


Nt 


Form MF-104 (Rev.) UNITED STATES (April 1952)	


DEPARTMENT OF THE INTERIOR PAID ONCH 
• ER DEFENSE MINERALS EXPLORATION ADMINISTRATION OF FAYM 


OPERATOR'S MONTHLY REPORT AND VOUCHER  


Month of - ----ugust ---------------, 195& 	 Docket No. DMEA....jç	 Contract N.  
Operator's Name &4Ward.I iWard..	 flkIUCh8flafl..afl&.J 	 M9di'O1'{inera1s - --- -.. : --


Address ------------------------------------------------------- 
Contract Amount, s 32600L	 'Government Participation: 75%	 Amount, .$5,.QO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent 1	 - 
jContracts: 


Short Form 
Drilling ------------------------------ 
Bulldozing --------------------------- 
Crosscutting ------------------------ 
Drifting 


(2) Labor and Supervision: 
Labor-------------------------------- 
Supervision------------------------- 
Technical Services----------------


(3) Operating, Mat'ls. and Supplies: 
TimberL-----------------------------  
Explosives ------ -------------------- 
Pipe 
Track--------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS--------------------------------


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


7a2.4O1----1238.O....... 


454Q :LI::	 -


Per---------------------------------------------Title	 4J 
When a voucher is signed or receipted In the name of a company orcorporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. Fot' example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.-'- NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter wfthin its 
Jurisdiction.


(Instructions on' reverse)


-•	 (2- 


Signature
(Authorized Certifying ificer) 


Date.............	 No. 
-	 (See other side) 







(Fe, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project nder Contract No.L4i rA ORPmith the terms of the contract. 
EER 


Signature	 Title ----- UOF4V4N Date -SEP 4 —1-9-fr- 
APPROVALD EA EXECUTIVE 0 ICER OR ALTERNATE: 	 'T' OFFICE 


-- ----- ---------- --	 Date	 cEiP4-------l95



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). A1EJ, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do rfot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditres due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
VF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dosing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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-a 
f .Form7.MF-iO4A	 - 


(Aprll 1952)


UNITED STATES	 / 
DEPARTMENT OF THE INTERLORI 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS 'R 


Month of	 ust--- i95La	 Docket No. DMEA ....A945 
Operator's Name A	 d1r&W	 kJI4W!L&----.Lo---4ford 


Address	 ----------------------------


AT


ge	 au No. 42-R 1151.2 


Minerals 4ica 


AUTHORIZED BY CONTRACT 
UNITS TO	 Utrr Cosm  


DATE	 TO DATE	 I 
'Cnits 	 Unit Costs 


Drifting------------------------------------tjJ56.4O 	 ]hjLi23B.BCL	 3$O.00 
Crosscutting 
Raising 
Shaft 
Winzes 
Drilling: Core---------------------------------- 


Auger....................	


-- 
Churn


.............. 
Stripping 
Trenching 
TestPits ---------------------------- .----------- ..------------------ .--------------- ..----------------------- .... 
Roads and Trails _ 


	


TOTAL DISTRIBUTED COSTS i-6------17238,80----
	 AUTRORIZED BY 


Operating Equipment Purchased.............................................................................. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc ------  


- 


-


..


--  ---------------- ----- ----------- - --------------------------------- -- 


TOTAL COSTS .................................................................................... ---------------------------------------------- .----------------------- 


OPERATION	 UNIT	 COSTS THISI UNITS THIS II 
MONTH I Mon	 Coars To DATE 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the nest of their knowledge and belief. 


Date 9%çL. Operator 


Per--------------------------------------------- Titlo


REMARKS: ................................................. 


—b. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wiflihily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govesiment use only)


MINING ENGINEER 
U S. BUREAU OF MINES 


SEP4	 1959







.	 I 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases' of operation on which permanent information is desired-have been' outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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onth of Auu3t 1953	 Docket No., DE& 4945	 Contract No., 1214 OpGratQI a	 A.Uard, I kird, 'rank Buchmna,A & Hi Lee Nadfoxd inra1s '4tca Address—. Tra t?ard, Spruce Pins, N.(. 


WORK CCO42SiED  


Drilling, Shooting iith '4ucking waa carried ON 'We "Mrs slowed down 
considerably due to the iierao im water, Ve a10 hats pump troubLe. 
We have cwt 'through 9lato into sonte more voin mtria1. 


DAM T	 Sigd	 Tt1e


now


SE58







H -,-.-J r 
Form MF-104 (Rev.) UNITED STATES '	 ,	 Bureau Nó 4	 10 6.5 (April 1962)	 F	 p 


DEPARTMENT OF THE INTERIOR	 t 


DEFENSE MINERALS EXPLORATION ADMINISTRATION OF FA 2 


OPERATOR'S MONTHLY REPORT AND ,VOIJCHE S	 . 


Month of	 3U17	 1195-8--- Docket No DME.4945	 Contr c o 
Operator's Name	 Ira 	 Mineral -	 -	 : .k, - 


Address	 --------------------------------------- 
Contract Amount, 	 ----------- Government Participation: 4.5..% . Amount, $ --- 244-5.•oO----------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling ------------------------------ 
Bulldozing ------- -.	 - 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor------- ------------- ------------ 
Supervision -------------------------- 
Technical Services 


(3) Operating Mat'ls. and. Supplies: 
Timber 
Explosives --------------------------- 
Pipe---------------------------------- 
Track--------------------------------- 


(4) Operating Equipment: 
RëntaL........................... 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis---------
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify):


Monthly Totals Previously 
Total Reported 


7824O------------Nona


Totals To DateApproved	 Approved Totals	 Approved Totals. 
Monthly Total Previously Reported 	 To Date 


782.4Q 


—	 -4Ofl3	 7.824O 7(2./	 -	 7/2 l 


	


TOTALS	 o 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


	


been received. 	 . .	 .	 ..	 A	 that this account is correct and proper for pay-
Date --------------- ----------- *Payee.	 ----------------- ------ment in the 


Per	 Title	 ............. 
When a voucher is signed or receipted in the name of a company or cM-poration, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- 0 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter wlihin Its 
Jurisdiction. 


•	 (Instructions on reverse)


Signature ,4 


Date --------------- Vou. No. j1 
(See other side) 







(For Government use only) 


CERTIFICATION i3 y GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pro 	 under Contract No. €LL4-- in accordance with the terms of the contract. 
MINING ENGINEER 


Signature ---- ---------------------------------- Title 	 BREA	 p4U4EDate SEP4 ------- 1B 


APPROVAL V D EA EXECUTIVE OFF!	 OR ALTERNATE: 


SignatuLr4	
) EA I	 TEAM


Date	 4 95P 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


• The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Alo, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of-equipment owned will be reported under "Deprecia-
tion"'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by  appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drillin, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A  
(April 1952)


• UNITED STATES 
DEPARTMENT OF THE INTERIOR4 


DEFENSE MINERALS EXPLORATION ADMINISTRATU 


OPERATORS UNIT COST AND PROGRESS R 


a Ward .9 Fral* Buck WA U6 - Wf ord na 


Address ip	 J!i1e	 Tard


Bu ge
	


No. 42-R 1151.2 


)RT 	A 


Con 
Minerals 


UNIT THIS
MONTH CosTs To DATEOPERATION 


Drifting------------------------------
Crosscutting 
Raising------------------------------- 
Shafts---------------- 
Winzes 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&..._..


AUTHORIZED BY CONTRACT 
Uer CosTs  


TO DATE	
'Units
	


Unit Cnete 


782.40 100
	 ,uv.,Jv 


UNITS TO

DATE 


24


AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS------ II 782.401 ------- -. 24Jl ------- 7824Q 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs------- ------------------ 
New Buildings, Improvements, etc........ .. ................ . 


TOTAL COSTS............................. -- .................................. - ........................ 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date----- -82048---------- Operator DLA^ Ajk__O^  


Per --------------------------------------------- Titlo


RIMARKS:.................................................... 


—k NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wflhlhfly 
false statement or representation to any department or sgcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For . Goveinment use only)
•	 - 


MINING EGINEER. 
U. S.. BURAU OF MINES 


SEP.4	 19 







.,	 C 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permadent information is desired have- been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The. "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vlarious phases, on man dayt of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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Month of July 1958	 Docket No. DMA 4,945	 Contrac 


Operators Na — A.. Ward, Ira Ward, Frank Buchanan and H. , Lee ,Medford 


Address-''	 Spruce Pine, N.C. % Ira Ward 


WORK ACCOMPLISHED: 


Drilling, Shooting and Mucking of waste material was carried on 


regular. 
We have hit a vein with some mica showing, We got around 700 lbs. of 
block mica.. 
The water has increased, 


•	


-1 


Date—$-20-58	 Operator-
Title-mammon


SEp1958 
y.	 •







0FflV;-,,AL FILE GOPIX 
S CIIV AUG 21 1195 


DA E[iTiLS co 


DMEA EXPLORATION PROJECT 


INTERIM REPORT	 L I 
SPENCER 


Stokes County, N o C o 


Appl i bant o. A. Ward s, et a10 Spruce Pine, North d 


Location : To and one-half miles 565°W of Sandy Ridge s, Stokes 
County, North Carolina 


Work under the contract was started July 7, 195 


To prepare for the contract work s, the Operator 


steepened the incline N2W to the northwest heading for 39 feet 


and drove 16 feet of new incline on the same bearings The 


contract drift starts 10 feet back from the face and has been 


driven 24 feet 5 3 °W, in pegmatite0 


The pegmatite exhibits crude foliation roughly 


parallel to inclusions which strike N35W and dip 25SW0 It is 


medium to coarse-grained and contains plagioclase, quartz, 


perthite, muscovite and some sulfides, biotite and garnet. 


About 400 pounds of mica up to 9"x 12 inches has 


been recovered from the 24 feet of contract drift. 


Inspcted g August 13 J5O


So A0Feitler, Mining Engineer 
Bureau of Mines, (DIVJEA) 


F0 G0 Lesure, Geologist 
Geological Survey (D1VA) 


z







.


	
LE 00FY 


DMEA EXPLORATION PROJECT 


INTERIM REPORT 


DIA 


Applicant: A Ward, et al Spruce Pine s N.C. 


Location:	 Two and one-half miles 365°Wf Sandy Ridge, 
Stokes County, N0C0	 - 


The Operator is preparing a drift site by continuing 


the northeast incline to the northwest. As the footwall has 


dipped down away from grade, the incline will be steepened and 


the contract drift collared at or near the footwall. The 


contract drift will be parallel to but about 50 feet northwest 


of the location indicated on the examination map. 


Inspected: July 23 9 195


S. A. Feitler 9 Mining Engineer 
Bureau of Mines (DMEA) 


F. G. Lesure, Geologist 
Geological Survey (DMEA)







-i1EA Form 7 
(12-6)


OFFICIAl. FILE COPY 


&., Robert A. Xaurence 
Lxecttive tfier, t 
Field Teai, Legion V 
Room 13, Ptffice Pldg* l 	 11A t Locicet o. 
1noxvjiIe 2, Tennessee	 A. bard, et *2.. 


Spencer Liine 
tear.


 


L aurenve- v	 Stokes County, north Carolina 


:cQsed are the original and tour cOpies of a proposed 
short4oxn contract aigned by tho adrnstrator for the Covwment, 
£t consists of the fozm, Annex 1 (1 page), ce Consent to Lien and 
EulorcUnation Agrseerit, 1Zhibtt A (1 page), eno one asp. Also 
enclosed are two extr* copies of Annex 1, .,xhibit A, and the asp 
for Field Than use, 


If the proposed contract xl2eets with your approval, 
present it to the applicant for execution. Con es of the executed 
contract are to be distributed, in the usual manner, if any part of 
this proposed contract does not have either your aprcva1 or that of 
the apolicant and, caxmot be arnended within your delegated authority, 
then the original and all copies of the contract and the two extra 
copies of Annex Is Lxhibit A an the naps are to lie rtirne8 to this 
office, together with the propoved changes for consideration. 


Cop.e of neiioranda dated April 30 and ay 11, 1958, by 
lr. . h. Kiilsaard,. TJLGS ., and r. W. F. t1etr1 oh, W1, reeps ctive1y, 


relating to the project are enclosed. 
•	 . If you mail, the 'contract to 'the 6MUCant for execution, 


advise him that the envelope returning the executed contract =at be 
postmarked prior to z±dnight, June 30, 198* 


irtcere) yours, 


Approved	 George C Selfridge 


Frank O Lamb	
Cbairnan, coraung 


ember, ureau Of 1tne
WAnderson:rsi 6/19/58 


Nelson  Copy to:. A&nr. R. File N N. E. e S	 . '	 ••	 • "
Operating COnnittee 
1r Kiilsgaard, 5222 
"JYIr.Dietrich, 3061' 


thelotarem ii	 Nr. Houk


46 . 


I TIA M FIL _.. me, 


rw OR AM 


-  _
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PHONE 


R 5.2591 


0


J*ne 9th, 195 


United States Department of the Interior 
Defense Minerals Exploration Administration 
Waiington 25, D. C. 600


McBEE & McBEE 
JOHN C. McBEE
	


ATTORNEYS AT LAW 


J. C. McBEE.JR.	 SPRUCE PINE, N. C.


Re: Docket NO. UM-4945MiCa 
A. Ward, ët al. 
SØflcer Mine.. 
Stokes County, 


Gentlemen:
F 


/Referring to your clIslUU r ciCatiofl to A. Ward 
on MW 19th, 195, we he by encisee: 


/ Certified cow of the original lease fr'ca 
Spencers to A. Ward,èi'ich '	 lease is Of record in the Office of Register 
of Deeds for Stokes Cnty, N. C., in Book #121. of Deeds page 399. 


Certified copy at transfer from R. We Love 
to H. Lee Medford conveying to him a . undivided interest in the above 
referred to lease.


Map of the leased premises containing exactly 
10 acres and indicating the shafts and mines as erveyed by Rosa Thompson, 
Surveyor, and


5 copies of certification by partners that said 
map shows the definite and specific location of the leased premises, which 
leased premises are identical with said nmp. 


Very truly yours, 


I1c	 & XCE E, ATTORN52 


JcM:n 


Ends.







OFFICIAL FILE COPY 


- 1'IiT1,t 


I4 
" W_'V 


^*:


a i wo,^ A, , 


EPAM M ^W 


N MI -M. 7A 


I M/


W 


M__ Ap 


-- -
Re:' Docket Vlo. D!A-4945.-Mica 


A Vard, et al 
-	 3pccer Mne., 


Stóke County, North Carolina 
Dear Mr. Ward: 


It is ir1p3ratLve that you upp1y the map and the 
information requested in ottr letter of May . 19,' 195, to this 
office before June 19, 1958, if you wish to have your applica_ 
tion procesod before Juno 30, 1958, when the DMEA Program 
terminates.


Sincerely. yours, 


C 0 Mittendorf /2 


Administrator 


LGHouk.gad 6/6/58 
-Copy to Adinr. R. File 


Field Team, Region V 
•	 H	 Mr. Kiilsgaard, 5222	 -'	 0 



Mr. Dietrich., 3061 
Mr. Hk	 -


8623 







'• [)Ju 


UNITED STATES 
DEPARTMENT OF THE INTERIOR# 


	


DEFENSE MINERALS EXPLORATION ADMINISTRAOf/ 	 * 


ROOM 13 POST OFFICE BLDG. 	 IL	 - 
KNOXVILLE 2, TENN. 


May 16,16, 195 


Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 DIA Field Team, Region V - Knoxville, Tennessee 


Subject.: DNEA4945 (mica) A. Ward, etal. Spruce Pine, N.C. 
Spencer Mine, Stokes County, North Carolina 


Reference is made to your letter of May 20 


- Enclosed are three copies of the report map and 
sections, with the additional sections you requested added0 
Exposures are not adequate to make an extension of section GG' 


As we have not contacted the Applicants since 
receiving your letter, we do not know if they are willing to 
do the preliminary work. However, since it amounts to only 
25OO out of an estimated total of 3 9 732.75, we assume that 


they would be willing. Please note that the 34-50 for the 
30-foot incline is not "preliminary" work, buti 	 integral 
part of the proposed exploration, to explore the footwali zone 
and ascertain the full thikness of the pegmatite.. It is 
proposed in lieu of a 12foot winze0 


We have been advised by Mr. Lee Medford, that ,a new 
incline, driven, down the pillar between the two existing in-
clines, has found and followed a mica shoot and resulted in 
the production of considerable strategic quality mica. This 
tends to confirm the idea of multiple plunging shoots and 
affords additional support for the proposed drifting. 


Pobert A. Laurence 
Executive Officer, DMEA*.Reg.V 


Wm. A.-Beck for V. J. Lynch 
Member, Bureau of Mines
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II4EA Form 7 
(l2..6)


• 'TTTI i'i 


Ell 


M^ W4. A M M M^^^M


OFFICIAl. FILF (Y)PY 


W4Y i 
4r. A. Ward 


,Olt	 V^110411̂ £	 %J


et Docket do.	 9106( 
A.Wael.	 -. 
3pencer Lne 


•	 3iokee Counts, North CaxsoLina: 


Dear [&. Wards 


3etoro we can continue the processing oi your a$ication 
to explore the subject Property we will require the rola0gingt 


1.. A map oi' the property ah4ng (a) ZOUS aid 
bouid6 of the tract awned by the Ieeaors, and described 
in the leese and Consent to Lien and Subordination 
Agreen8nt submitted with your application; (b) adjoining 
property Wnerel and (a) ties to an identifiable laid 
mark, and to the collar of the old a2iatt (flooded) and 
the two Inclined ihafte. 


2. A steteneut: dzed by all of the rtnex:' 
that the tract of land deaozLbed in the lease and 
Consent to Lien and Subordination Agreement eiibuitted 
With your application, La the ewae as the one shown on 
the Abovo tap.,


- 


.


	


0


•	 Sincerely yours, 


V 	 X*rence C. flouiç, tirector 
V 	


DiLdom of Nonmetallic inersls 


FLKnouse:rsi /19/58	 V.. 


Copy to: Adimr. R. File	 .	 •, 	 • 


Mr. Kiilsgaard, 5222	
V 	 • 	 V 


•	 Mr. Dietrich, 3061 
•	 Mr. Houk 


r. Knouse 
V 	


Field Team, Region V	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 
WASHINGTON 25, D. C.	


A 
Ma].1I., 195.8 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration At1m1n4stratiOn 


From:	 Chief,, Branch of Ceramic and Fertilizer MateiiaIs 


Subject: Ti4Et1-l9l15 (mica) 


Applicant: A. V. Ward, et a]. 


Name and Location of Property : Spencer Mine, Stokes County, N. C. 


Date of Field Team Report: 11/21/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 11/28/58 


Field Team Recanmendatióii: Recommend that exploration assistance be 
granted. 


Comments: •	 1. This is an old mine fran which field eniiners state 
that $236,000 worth of high quality mica has been produced by 
applicants between 1955 and 19580 


20. The mica has cane from two parallel inclines intercepting 
northwest plunging shots of mica.	 ••	 . 


3. Applicants request assistance in exploring southwest' 
wall of the southwestern, incline where pegmatite is exposed to téstT 
the possibility of occurrence 'of parallel mica shoots • The pegmatite 
continues to the southwest on the surface. 


4. Proposed exploration outlined by the field team is 
consistent with good engineering practices and estimated costs are 
in line with other U'IEA projects. 


Recommendation:	 . 
I concur with the recommendation of the field team that 


11EA assistance be approved.


V. F. Dietrich
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OFFICIAL FILE 
Dnte	 Surnme1,560)
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rm 7
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V 130 


• 110 


MAY	 1258
____


(, F 220 


W. Robert A. Laurence 
•	 Executive Officer, DMA  


Field ream, Region V 


aoom 13, Post office Bldg. 
Knoxville 2, Tennessee  


•	 Re:	 Docket No,,, MT,44945 '.Mica 
A. Ward, at al. 


pcncer Mine 
'Stokes County North Carolina 


Dear.	 . Lauronco: 


Reference is made to your røco*eridations for a 
contract at the subject mine. 	 we will not participate in 
the coot at the preliminary work.	 We will consider but not 
pi'ocitee a program of drifting and/or crosscutting southwest 
Of about 00 feet U the Applicant will do the preliminary 
work..


In order to give us a clearer picture of the relation-
ship between the two inclines, please extend Section FF' and 
OG' to include both juolinee and make us a section near the 
bottom of the stops at D, it it can be done without a field 
exim!nation. 


We will. continue processing the application if the •	 .	 Applicant indicates his willingness, to do the preliminary work. 


•	 3incere1y yours, 


V 	 George C. Selfridge.. 


•	 .	 . .5 	 • 	 • 	 • 	 • .


	


Chairman,	 Operating 
Approved: 


Frank D. Lamb	 • /4)	 •	 S 	 • 


.11	 S 


V 	 • 	 .. 	 • 	 ' . 


Moub or Bureau of M_ 


p,	 Vi11iau1	
V	 .	


•••	 V	 • 
MONO-	 i OW 


i4smbr, Geological Survey 


•	 S	 ••	
LGHóuk:gad .5/2/58	 •	 S	 •	 V S	 • 


Copy toze 	 Adznr.	 R. File	 .	 :	
'.	


•	 ;	 V., 


Operating Committee 


Mr. Kil].sgaard, 5222 


Mr. Dietrich, 3061 


Houk•	 .	 S,	
'•,•.•••	 V
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OFFICIAL FILE C. 


•	 •


 
JDateSurname IP, 0	 Id


7ivz1... 6o0 


600 


1r. R bert A. Laurence 
xe	


- 
icutve Officer, DMA 
Field To	 Region V 
Room 13, ?çst Office L)]dg. 


ne	
- 


Knoxville ,, Tenssee	 - 
Re: Docket '!o. DMA-4945-44ica 


\\	 A. Ward, et al. 
\spencer Mine 


Stokes Comty, north Carolina 
Dear 1r • Laurence; \ 


Reference is made to your recommendations for a 
contract at the subject mne i. The preliminary work recom- 
mended is not justified in 'a, mine so reosnt] operated. It 
would seem that the Operators are in a position to pursue 
mining of the mica rich strike 'in the bottom without Govern- 
ment aid.


Please extend Sections F' and GO' to give us a 
clearer picture of the relatiouship of the two Inclines. A 
section at D would also be helpful. Would bulldozing the 


 pegatite exposure newest the first incline be beneficial? 
What does the statement on Page 2, "The northeastern in*


ll	
line 


follows the roll edge of the sin" mean? What are your objec- 
tions to drifting off the southwest wall? 


we will continue to process the application when we 
have the above requeéted information. 


/ 
/	 Sincere] yours, 


Approved: 


Member, riureau oL' Mines
Chairman, Operating Committee 


Member , Geological u'vey







 REPLY, REFER TO: 


UNITED STATES	
L 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25,D.C. '	 I	 (QO 
April 30, 1958,  


Memorandum 


To:	 L. G. Houk, Defense Minerals ExplorationAdininiátration 


From:	 T. Ho Kiilsgaard. U. So Geological Survey 


Subject: Review of Field Team Report, DMA 4915 (Mica), Spencer 
Nine, Stokes County, North Carolina 


Field.Examiners report that the Spencer mine has 
produced $236,000 of high quality mica from two parallel inclines 
that have explored northwest plunging shoots of mica in a peg 
matitic sill that strikes northeast and dips northwest. They 
report that pegmatite is exposed all along the southwest, wall 
of the southwestern incline, but that no work has been done in 
this wall to test the possibility of parallel mica shoots. As 
the pegmatite continues to, the southwest on the surface, they 
believe it would be prudent exploration to drift from the end 
of the northeast incline to coma under 'this southweStward ex-
tension of the pegmatite and search for parallel' mica Shoots. 
A modest program of $3,732. would. adequately test this target area. 


In a recent telephone conversation with the Executive 
Officer, it was learned that the applicant currently is mining 
from the pill ar between the two incline stokes and recovering 
good quality mica. It also was learned that the Field Team does 
not have a copy of the 'applieant.s property map, and that they 
are not sure that such a map was submitted. with 'the application. 
If the applicant's map is not available, it is recommended the 
Field. Team map be used with the recommend  contract. 


The Field Examiners, have presented good reasons for 
exploring what appears to be a promising pegmatite. I concur 
with them and recommend that a contract be drawn to explore this 
target area as they have proposed*.


T. H. Kiilsgaerd.
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UNITED STATES



DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIO 


NOW 13 FOOT OFFCEE 


April 21, 1958 


Memorandwn"'


. - __ — ____ - - 	 __ 
m©ll4L


- j-flL	 I 
10	 to 


2d


To:	 Operating Committee, DNEA, Washirigton, D. C. 


From:	 Field Team, D1A, Region V, Knoxville, Tennessee 


Subject: Examination Report D?E4494$ (Mica) 
A. Ward, et al,, Spruce Pine, North Carolina 
Spencer Mine,' Stokes County, North Carolina 


Enclosed are the original and two copies of the subject 
report, and eight extra copies of the geologic map. 


When this mine was examined, a little over three years ago, 
the examiners concluded that "a deposit which has produced the 
quantity of mica as this one and still will not support an operation 
has little merit for exploration.'! From the safe position of hind.' 
sight, it is now obvious that this opinion was incoirect, as nearly 
a quarter of a million dollars' worth of mica has been produced from 
the two inclines, and a small amount of stoping. 


Therefore, it seems reasonable to assume that additional 
"rolls" like the productive ones, if present, may well justify a 
small expense for exploration. The examiners have outlined an 
inexpensive program designed to intersect such plunging rolls, and 
we recommend approval of a contract, as outlined in the report. 


As stated in other memoranda, we think it would be better 
to use the Jpplicant's property map as the contract map, instead 
of the examiners' map, but we are enclosing eight extra copies of 
the geologic and topographic map in case you prefer to use it, if a 
contract is to be prepared.


i 1̀ _ ̂ ae bAt Ke L ence 
Executive Officer 


V. J. Lynch, Nembe	 d b? -• 


Bureau of MinesOP'rIxqG 


Enclosures 3.1	 (date), 
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FIELD EXAMINATION REPORT 


On 


DMEA4 945jjca LNcER MINE 
Stokes County N. C. 


By 


F. G0 Lesure 5, Geologist 
Geological Survey 


S. A. Feitler, Mining Engineer 
Bureau of Mines
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DNEA FIELD EXAMINATION REPORT 


On 


DMEA494(mica) SPENCER MINE 
Stokes County, N. Co - 


Applicants: A. Ward, et al. Spruce Pine, Nortt^a


	


	 -a7-
^_n 


SUMMARY
UL_-._--.___JL_-_.-------------------) 


Mica-rich shoots in an undulating pegm4tli ihL-;--
been mined at the Spencer mine in two inclines each about 250 
feet long. The mica shoots occur in northwest plunging rolls in 
the pegmatite. This mine had a production of $236,000 worth of 
mica between 1955 and 1958. Pegmatite is exposd along the south -
west side of the workings and the. chances of sithilar parallel 
mica shoots to the southwest are worth investigating. It is 
recommended that exploration assistance be granted. 


INTRODUCTION 


Location: The Spencer mine is on a small tributary of Snow Creek 
about 500, feet southwest of the Hawkins mine and 2 1/2 miles 
S65 0W of Sandy Ridge, Stokes County, North Carolina, The mine 
can-be reached by car from Sandy Ridge by taking State Highway 
704 west to the Snow Hill road, Turn left, proceed 0.6 mile, 
and turn left again on a dirt road. Proceed 0,9 mile to the mine. 


Examination,* The examination of the Spencer Mine was made 
March 19,	 58 and lasted five hours. Messrs. Frank Buchanan, 

A. Ward, Lee Medford, and Ira Ward accompanied the Examiners. 


Past	 tions: The Spencer Mine is reported to have been worked 
before Wói1dWir IL, and some prospecting was done during the war. 
In 1954 the prospect was examined by Teague, Amos and Shirley 
(D1Y1EA3573, Spencer Mine, Field examination Report, Dec. 1954). 
At that time 70 feet of the southwest incline had been driven. 
In 195 the Spencer Mining Company (Bud Love, R0 A. Ward and 
Rev. enline) extended the incline for 10 feet producing mica that 
sold for about $180 9 000. The Applicants obtained the property 
in 1957 and sank a parallel incline 240 feet long separated from 
the older one by a pillar. Returns from this work include sales 
of trimmed mica amounting to $56 1,000 with 4.3% of the mica good -
stained. Final settlement has not yet been made on a sale of 
52-tons of handcobbed mica. Several large open cuts have been 
bulldozed north of the portals of the inclines and a small cut 
and shallow shaft have been dug south of the portal. The amount 
of mica recovered from this surface work is unknown, 


L 
L
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A tool shed, hoist, and compressor were on the property 
at the time of the examination. Both water and electric power 
are available at the mine.


GEOLOGY 


The Spencer Mine is in an undulant pegmatite sill that - 
strikes generally northeast and dips northwest 8 The mica-rich. 
sill is overlain by a second pegmatite sill that has not been 
fully explored but contains only a minor amount of strategic 
muscovite. The target sill varies in thickness from one foot to 
more than six feet. The northeastern incline follows th olI 
edge of the sill. Rolls in the angin a o t e mica-bearing 


the footwall of the overlying mica-poor peg-
matite plunge generally northwest, 


The mica-bearing pegmatite is composed of medium-to 
coarse-grained plagioclase, perthite, quartz, and muscovite 
Muscovite is apparently concentrated in shoots which, from the 
Applicants descriptions, generally occur in the northwest plunging 
rolls. The Applicants report finding good mica in the water 
hole near the junction of the two inclines at the lower level,, 
This may be part of one of the plunging ShOOtSe 


The mica is of good quality. Books up to 13" x 14" were 
seen in the material recovered from the water hole. 


The pegmatite sills are apparently associated with a 
gneissic granite and are intruded into a fine-grained quartz biotite 
schist, The lower or mica-rich sill is separated from the upper' 
one by a schist septum about two-feet thick, Near the south end 
of the large stoped area in the southwest incline (Sec. G-G' on 
the map) there are several layers of schist in the pegmatite, 


Throughout the inclines both pegmatite and . schist are 
hard and unweathered, 


RECOMMENDATIONS AND DISCUSSION 


We recommend that exploration assistance be granted, 
Production in several mica-rich shoots in the pegmatite sill iii 
the Spencer mine has amount to $236,000 in the past three years. 
Pegmatite is eposed all along the southwest wall of the south-
west incline but no exploration for parallel mica-bearing 
structures to the soutnwest has been done, The shoots followed 
by the northeast incline seem to have pinched out, A mica-rich 
area in the water hole near the. JJunctioH of the incline suggests 
that the incline leveled off and maybe above a northwest-plunging 
mica shoot. This mine is pimilar geologically to the nearby
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Hawkins Mine (Griffitts, We R,., Jáhns, RHe and Lemke, R0W.,1953, 
Mica Deposits of the Southeastern Piedmont, U * So Geol Survey 
Prof. Paper	 p.16169)	 The presence of several north-
west plunging shoots increases the possibilities of the occurence 
of others. We recommend that near the end of the northeast incline 
the floor be taken up for about 10 feet to steepen the grade to 
30°, From this the incline should be turned about 60° and con-
tinued at _309 or along the footwall of the pegmatite-sill to the 
southwest wall of the workings. From this point 100 feet of 	 -' 
drift would be driven to the southwest to explore for additional 
northwest-plunging mica-rich rolls. The level at which the drift 
is to be driven would be determined by the Examiners after a 
study of the footwall along the steepened incline and of the face 
where the drift is to start, 


COST ESTIMATES 


Incline( see attached mapJ 


Take up bottom to slope existing track at minus 30 0. Curve 
tratto southwest and drive 30 feet to southwest wall of present 
workings at minus 30 degrees. This incline is not to be driven 
deeper than the footwall of the pegmatite, 


Relay track at -300 
50 c,f, @ 500/c.f,-	 $25,900 


Incline 30 ft at -30 0 by 5' wide 
900 C, fe @ 500/cf, - 	 .. 4 0 * 00 


Total incline....... 


Drift 100 ft 5' x 7' in cross-
section from southwest wall near 
bottom of workings (50 shifts) 


Labor:
1 - Foreman-Miner	 14/shift 
1 - Hoistman	 12/shift 
1 - Laborer	 E/ shift 


Per 8 hour shift,,,.,,,,,, 11 
Total labor, 50 shift @ 434/shift.,,.,,,., $1,700.00
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Depreciation on Equipment: 


Ingersoll Rand 105 compressor	 $4000900 
Jack hammer 400,00 
Jack leg .	 225,00 
Hose-Air and water 150,00 
Hoist and rope 1000000 
Fumps .-4 1225.00 
Discharge hose 50 ,9 00 
Track and car	 . 00600 


Total value of equipment...., '7650,00 
Depr6ciation2 1/2 mos. @ $127.50/Mo.	 $31,75 


Supplies	 T±	 & Insurance: 


Gasoline . and oil 225900 
Explosives 400.00 
Drill Steel 10.00 
Small tools & Misc, 200900 


Sales Tax 30.00 
Social Sec. & Ins. 204.00 


Total supplies, etc.	 1239&0 
Estimated cost of drift,,,,.. 


Est, Cost /ft of drift--$32.58


SUJ"IMARY OF ESTIMATES 


Incline	 $475.00 
Drift	 J3,257.75 


Total Est. of project...,*Ja


F. G.	
Su 


Lesure, Geologist 
/	 Geological rvey 


PV 


4215	 So A. Feitler, Mining Engineer 
Bureau of Mines 
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OFFICIAL FILE COPY 
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1• 


rtviUo 2 0 oce
c s TlcQt '. t4-4945.-I1ca 


. 1ard, ot ci. 
poi.cer iie 
okea Ooitr, tortb Caroljna 


u,	 ,	 .	 . 


cvirw tLe boet aplictiort and arra e for 
field	 ceLi it nrary. 


ocntrt 1".3 voco 4ondod 1tc Lv tho I1cants 
up; tci Looi x1 p	 f rcin	 o 4,act of and 
rvo1vc.	 1ocon Q	 ered baalrjg, the outline 
I the lease- d. a-'cz related to the location of t10 propoied DuiA 


work. . tie from one o Uie eorner ol tbc 1eaed area to a 
poranet corner . of. the tract or to so permanent iuovab1e. 
object or xonuunt . ould be zwclo • .	 . 


	


Copies of "memoranda dated brtary ZO and 	 3,1958, 
by fr. 'LT ., F. Dietrich, 134I and hr. . . T4on, U, resc-
tivy, relating to the project are enclosed. 'here is also 
enclosed a copy of the application . for the u.se of the Field esm. 


$nceitly your&, 


ADpXOVOd	 George C Selfridge, 


O M Bishop j) Chairman, Operating CQdtteh" 
Member, Bureau of iflC 


ftor. Eulsgaard_ p) 	 LGHouk gad 3/5/58
File 


)embe', Ceo1ica1 axrvey	 . .;.	 .	 ...Operating Committee 
Mr. Kiilsgaard, 5222 


flOiOSU1,eS .5	 .	 .	 .. ..	 . Mr. Dietrich, 3061 
Mri, Houk


8623 
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MIi R 6 195 Mr. A. Ward, et al. 


spruce Pine, 11orth Carolina 	 • 


4	 L)	 óM4 


A. Ward, et al. 
Spmcèr Mine 
Stokes County, North Carolina 


Dear Mr. Ward:	 S 


Your application for assistance in exporing the 
subject property has been reviewed by the Division of Non- 
metallic Minerals of the Defense Minerals Exploration kbnin- 
istration and has been referred to W. Robert P. Laurence, 
Executive Officer, DMEA Field. Team, Region V, Room 13, Post 
Office Building,: Knoxville 2, Tennessee, for further conidcra- 


•	 tion and popsfLbl a field examination. 


The Regional Office will contact you at n early date 
if an examination Is to be made. Any asietance you may give 
the members of the Field Team during the ewmintion will be 
appreciated.	 S 	 • 


I)iflC0Ly yOUS, 


c. o. rto (i' 
• 	 S 	 • 	 Administrator	 • 


LGHouk :gad 3/5/58 
Copy to: Adinr. R. File	 S 


• 	 S 


• 	 Operating Committee 
• 	 • 	 Field Team, Region V • 


•	
Mr. Kiilsgaard, 5222 


•	 Mr. Dietrich, 3061 
• 	 ' • 	 S


 


Mr. Houk


8623 
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ITED STATES 
OF THE INTERIOR 


LOGICAL SURVEY 
N1  25, D.C. 


March .3, 1958 


Re: DMEA 495 
A. Ward et a]. 
Spencer Mine 
Stokes County, N. C. 
$7,000 - Mica 


Memorandum 


Td:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject; Review of application 


The applicants request assistance in exploring a 
pegmatite by drifting and. crosscutting. The drifting would 
be a 125-foot continuation of an existent, drift and the cross-
cutting 50 feet to right and left from the drift. 


The mine has been in production in the past two 
years but the value of the production is not given. The 
proposed work savors of development. 


Referral of the application is recommended. 


L1 


N. E. E. Nelson 







OF


rn 


WA


3 IS


UNITED STATES

DEPARTMENT OF THE INTERIOR 



BUREAU OF MINES

WASHINGTON 25, D. C.
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Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Mate 


Subject: DMEA - 4945 (miba) 


Applicant: A. Ward


1958 


Name and Location of Property: Spencer Mine, 
Stokes County, North Car^Tina -no 7#:,!-=7 


Date Application Rectd. by Br. of Ceramic and Fertilizer Materials: 2/26/8 


Comments:
1. This is an old mine from which applicant stateê a considerable 


amount of ruby mica has been produced in the past. two years. 


2. Work outlined by the applicant appears to be development work. 


3. Although it would be desirable for the applicant to furnish 
more complete information, it appears that a visit by an examiner would 
furnish more useful data. 


+4 ^V% 0	 - 


It is recommended that the field teaznviait this mine when in 
that. vicinity to ascertain if an exploration project is justified. If 
so, the field team and applicant should agree on a definite plan of 
exploration on a unit-cost basis.


W. F. -Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Veftmi7 260 2958 


1 


S'uCO Pjr, . !oth CrtUm


Subject:	 494 


Your application for exploration assistance, dated 


Pbbtuary.2. 1913. submitted to our office at Ko&U, TonnocsoO 


-	 has been assigned Docket Number DI-S I&4 945 and referred to the 


10r' 940 Utc3 LOIO 4110ion	 in the Washington office,*.'.: 


Kindly identify all future correspondence relating to your 


'application by this Docket Number. 


-	 Sincerely yours., 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to: R,g.tcn r
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For Certificate of Deposit No. 1, dated July 20, 1959, 


giving royalty payments of $4214.89 and $250.52 9 see 


E-98.
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June 26, 1959 /	 JUj 1á]e5 
/ I1Vi-..	 19 


PO I/ 4 
Mr. Glen Buchanan	 hJ 
Beaver Creek Gro-cot-V ftore 


th 64;;^ Spruce Pine... WOr.


ie: flMEA4945 idm.El2l4'-xnica. 
Spencer d.ne 
Stokes County, North Camlina 


Dear Mr. Buchanan 
I visited the Spencer mine in Stokes County, 


North Carolina on June 23, 1959. Kr. Cook, who is now 
working the mine informed me


* '
that he ha leased the property 


from Lee Medford and that yo are looking after his interests 
in Spruce Pine, 


At Mr. Cook' a request I am sending you the following 
information concerning the above referenced exploration 
contract: 


Total amount spend under terms of the contraet-.'.u...$3,260.00 


Government participation 0 75	 2,41+5.00 


Royalty paid on mica production to date 	 949 • 59 


Balance due from production	 1,495.41 


We note that a number of sales of mica froni the 
Spencer mine have been made at the Spruce Pine flica Depot. 
Royalty at the rate of 5 per, cent of the value of all sales 
of mica, including sales of scrap and punch is due the 
Government on these sales. 1u may make your check payable 
to Defense flinerals xploration Administration and send it to 
Robert A. Laurence, executive Officer, OME, Room 2I3, Po St 
Office Building, InoxviUe 2, Tennessee* 


Very truly yours, 


V. J. Lynch Acting 
xecuti.ve O1ficer, Region v
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THIS DEPOSIT IS NOT SUBJECT TO CHECK	
t e, 'i	 ie


DEPOSIT NO For credit 39 13 frr	 T//.9 
(Name, title, and disbursing or 	 dentification symbol of accountable officer) 	 o sent) 


deposited with	 i1tcn NCt 4n,:1, &J	
r (Name and location of depositary) 	 $	 - - 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


2411	 a'd ich	 fr Mfc (i1V	 ' 9.59 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and hlôW	 tttc	 that the above amount has been received for rditinthe
te shown, 


y-	 "-•	 subject	 tment for uncollectible items included therein 


Itlan , LUç',	 At.	 i9&4' 
2,7	 (	 ) Authorized signature 


------- -------------------- 
L	


------------ 
(Date of credit in Treasurer's aco) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 10-59686b-t GPO
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QEflCE 0 MINtRALS UPLORATION 
CONTRACT AZUINISTPATIO AL AUDIT DIVISION 


R1P0RT Of FEVZ&W 


I have rvtewed the Mostbly Report. oi 


A. Ward, lraftrd,. frank Buchanan, & H. Lee Medford 
•	 c loin Wavd 


Spr*c. Pin., oztb Carolina 


pertaining to Z*ploratlon Pro$øct Contract No. iduZ1214, DMLA No 045, 
hctu4ln Arn.ndmant No. 1, for July 195S to October 05. inclusive, covering 
a mica ptoct at the Spencer Mine, tok.s Countro North Carolina. 


My review included en sxsrrttnMlon of the Monthly Reports (Forms 
M 104) and supporting documents, cmpsriaon of the claimed costs with the 
contract and pertinent schedules, verUtcstton of **rk erforme4 by reference 
to Wield Turn reports and corr.spndence, and. a determination of the reason-ft 
abisness end propriety of the costs. 


This review was made in lien of a flnai audit of the Op.r&tors accounts 
and records for the reason that: 


All of the costa wer* under a contract provston 
for payment by the Government on the bests of 
fined unit costs (or work performed. 


Tb* findings of this review are stated in tbI following siarnmary 


Total cost billed by Operator	 $3,260.00 
ncøpttons: 


Prior to this review	 $ •0. 
• .	


• . Herewith:	 • 	 . 	 . 	 • •	 .0. 
• 	 . 	 • 	 • 	 • 	 • 	 ..•	 •	 J- jt ._	 0	


• 	 I 


Accepted cost	 $3,260.00 


The contract calls for a, 75 percent contribution of the ellowable costs 
by the Government. Iberefore, If the pro.ct is otherwise accepted as having 
met the terms of the contract, payments as follows are valid and proper: 


Payable on audited claim	 $2. 445.00 
• Paid tedate •'•	 . •	 .. •	 . ..	 1.858.20 


• 	 • 	 • 	 • 	 • 	 • 	 1TIL	 -	 •.	 --4-.-


Balance due Qpsrator	 $	 (6) $0 
• 	 • 	 • 	


•0	 • 	 • 	
• 	 •-M-u -t 


• . -	 U^S**.JJLI14-I. I•WW 
C. 1. Wisher, Auditor 


December ZZ, 193$







DEC 23 1958 


Ms. oer;4½. t&*ncø 
Ziecuth? Offke: 
OUP4 flold 'r**r. ReiO It 


ooxn 2 . fl, Post ffte Thddin 
K1h*VU* Zo 1•r*fl*$$* 


Dck*t No. M494 (Mics) 
A, t ad, 1r %	 Yrs*k Bucha*n 


Doom	


sr*4 IL L*e 
Co*t*act NG. ZdmE1ZZ4 


Mr., auresc; 


02o**d are tho arional asd *b.* *opie u( a 
eport of cev, s* stød ty Mr. LyncW* Dcemer VI 


m*molr$ndw!n. Also *tcoee4 1* the Operator -l e fleal (Octobsr 
19S) MW 4104* *M;h as su41tte4 with his rqvmet. 


U you curur with, the fact as stated in this rspo,s, 
please mike the us*sl dtatribution. It for .'any. es,a you do 


and iU copies Itb your 
conme*ts to this


Jay I,.. CbArhbarf 


t4cer*1y 7rs. 


L h*m 


Cott*t A4miinstr*ttin 
MJt 


GMcGarthy/GMcC 
December 22, 1958 


C c	 Docket 
Director1 s Reading File 
Mr. Chambers--
Helen R. Miller.







Memorandum 


To:


S
UNITED STATES 


DEPARTMENT OF THE INTERI( 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


ROOM 28 POST OFFICE BLDG. 

KNOXVILLE 2, TENN. 


December 17, 195 


Jay L. Chambers Contract Admini 
Division, OME Washington, D. C. 


From:.	 Acting Executive Officer, OME Region V Knoxville 


Subject: Completion: DMEA44945 D IdxnEl21 (mica) 
A. Ward et al. Spencer Mine, Stokes County, N. C. 


Work on the subject contract has been completed. 


The following units of work have been acceptably 
performed as verified by our Field Examiners: 


l 100 feet of drift work. 


An adequate final engineering and geological 
report has been received, 


Attached is the original of the Operator's final 
Monthly Report and Voucher. A Report of Review is requested. 


V0 . Lyndt
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Form MF104 (Rev.)

(April 1952)


1 


• UNITED ST S 3 DEPARTMENT OF 


f,RT 


DEFENSE MINERALS EXPLOR 1INISTRAT1ON 


OPERATORS MONTHLY R 	 A$''OU


Budget Bureau No, 42-R1036,5 


ID o:r oDCnER


-It 


Month of ---------- -October --------- -., 195..8	 Docket No. DM'.... - 9 
i	


45- 
Operator's Name ----- iraard eank8uchananandLia - 


Address 
---- -


prucsPine,C$.ira.War.d.----------  
Contract Amount, $3260.------Government Participation:---7-50/0 


FOR OPERATOR'S USE


>6ontract No. i214. 
Minerals -----------Mica ............ 


Amount, $.....2445.QQ------ --------- 


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date 
Total	 I	 Reported


Approved	 Approved Totals

Monthly Total Previously Reported


Approved Totals

To Date 


(1) Independent i Contracts: 
Short Form j	 - 


Drilling 
Bulldozing----------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track.................................. 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


TOTALS ------------- ---- --------------	 782--	 --------	 -Z-22S 


been receiL7Ed 


	


I certify that the above bill is correct and just And that payment.tlrefor has not 	 Pursuant to authority vested in me, I certify 
440"	


4'-4.,	 is correct and proper forp 


ZI 
Per ----------------------------------------------Title ---------. 	 I.1O 


when a voucher is signed or receipted in the name of a company or corporation, the name or the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear.. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature


 +. —	 NOTE.—Title 18, U.-S. Code (Crimes),	 Authorizedertifying Offi r) 


	


es) section 1001. makes ii a criminal offense to make a willfully	 '2r false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.	 •	 .	 Date -----------Vou. No. ----------


(Instructions on reverse) 	 •	 •	 (See other side) 
'-I 4







I 


(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify 'that to the best of my know)edge and belief the coitractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istration	 ject under Contract No.Z ,2.&^L in accordance'with the terms of the, contract. 


Signature	 Title	 L	 cc	 Date2	 ia 
R


MAPPROVAL BYA EXECUTIVE OFFICER OR ALTERNATE	 , '	 ' 


Signature	 Title	 Date ' Er 2 C) 
?9 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do • not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the O,perator. to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item. (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of 'equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by 'documentation of any kind. The 
Operator will submit his claim under iteth (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 
(April 16


•


	


	 W UNITED STATES

DEPARTMENT OF THE IN [OR 


DEFENSE MINERALS EXPLORATION AD  


	


•	 OPERATOR'S UNIT COST AND PR  


	


Month of	 1958	 Docket No. DMEA 494 D	 ct'No. 222I 
11Operator's game	 erals 


	


Address -*-irs--W8.rd ----------------------- 	 -------------------------------------------- 


AuT000IZED sy CONTRACT 


OPERATION	 UNIT	
COSTS Paia	


COSTS io DATE	 UNITS TO UNIT COSTS ____________________
DATE 	 To DATE• 	 Thilts	 Unit Costs 


	


Drifting-------------------------------4 	
. 


--7-82.4O--- -- -24
..
	 I	 I


Crosscutting......................................................................................................................... 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails .... 


	


TOTAL DISTRIBUTED COSTS	 24 ------ --I --- 326O.00----


1LQO ---3260--00
-  


AUTHORIZED BY 
("S.,-, 


OperatingEquipment Purchased-------------------------------------------------------------------------------------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTALCosTs -------------------------- II ----------------- I --------------- II ----------------------- I --------------------------------------------- I ----------------------- 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs... 


complete to the jest of their knowledge and belief. 


Date


 


Operator --- --------- -' /2.A.------------------------ 
Appol 


Per--------------------------------------------- Title	 -------------


- NOTE.--Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a will fully 
false statement or representation to any department or agcncy Of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


M!NN3 ENGINEER 
U. 5. BUREAU OF kW1U3E







p., 


S


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of bperation on which permanent information is -desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc, provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vafious phases, on man dayi -of lab-or charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of theproject 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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W : AcCoMPLISHDs 


Drilling, shooting and mucking was carried on as usuaL Upon pei'mision 
of the field teams a drift was started on the right side of the mine 
and we drove through 24 feet of vein nteral 1 but got no idea. 


TITLE	 - 


NOV4958. 
6J. 0. 0o3 


O3O DCLt3 
fti::.







WOM AC(OPUD.t 


DrilWzg, shooting and xsucking was carried on as uaual. Upon permission 
of the field team- , a drift was started on the right aide of the rdn 
and we drove through 24 feet of vein aateri.al,. but got no aica. 


- .	 ijt.• UJ.	 pJiuIil.pni,inrl.r,mInhu. 12IL	 -


NOV4 1958 


z1	 1. 


L	 m







-  


or 'AMPrU 198	 UNITED STATES	 Budget Bureau No 42 R1036 5 


(	 DEPARTMENT OF THE INTERIOR	 0d VOUCHL
. i\DEFENSE MINERALS EXPLORATION ADMINISTRAT9NpAyMENTs 


OP TOR'S MONTHLY REPORT AND VOUCHER 


Month o	 'i9	 Docket No DMEA	 Contract No I14 
Operator's	 e	 L	 rnk	 nan au I	 Minerals 


Ad / 	 $?-	 ---------------------------------------s 
Contract Amoun-	 ,OO	 Government Participation	 %	 Amount, $ 448.0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent1	 -	 I Contracts: 
Short Form j 


Drilling 
Bulldozing------------------------------------------------ 


- Crosscutting-------------------------------------- 
----------------------.za.ao---------aeo------4?V6O - - --- Drifting 


Supervision---------------------- 
TechnicalServices --------- ------- ----------------- ---------------- 


(4) Operating Equipment: 
Rental----- 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs-- 
(6) New Bldgs., Improvements, etc 


Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


.- 


(2) Labor and Supervision:	 - 
Labor 


•	 - -- -----------  -------- ----------------------- 
-- ------ --------------------------   --- 


(3) Operating Mat'ls. and Supplies: 
Timber-- -------------------------------------------------------------------------- 


•	 Explosives 
Pipe 
Track


--------------------------------- 


-- - 


(7) Miscellaneous: 
Repairs to Equipment----------- ------------ 


	


=IIIIiiiiiiiiiiiiiiiiiii !j1j!j1jj 	 jjji!!;11jjj1	 11Z ZjI 
I certify that the above bill is correct and just And that payment therefor has not 


been rec ived. 
Date	 *payee 


	


Per-------------- Title	 ----------------


When a voucher is signed or receipted in the name of a company ortnrporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appeal. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fai&e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account i ,. co,r,t c and proper for pay- 
ment in the a	 ht of: 


I 	


;a nt


(Authorized CertifyIng 0 cer)
Is 


Date !PPIY---- -Vou. No. 
(See other side)







._ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 )ionect under Contract No.. '--4 	 terms of the oqa1.	 10 


Signature	 Title::	 Date 
XECUTL	 urri 


APPROVAL Y MEA EXECUTiVE OFFICER OR ALTERNATE:


Title


DIME 	 TEAM 


	


REGION
 V 	


Date 
DC II i 6 19 b 


Signatur


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104------Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision,technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling, and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If theExecutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" - audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified- documents except in cases of eqiipment 
purchases wh'ose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.  


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit 'his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GP 0 _s 72893







Form MF-104A
	


Budget Bureau No. 42-R 1151.2 
(A'pril 1952)


UNITED STATES.

DEPARTMENT OF THE INTERIOR' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS' REPORT 


Month of	 195!	 Docket No. DMEA 


	


Operator's Name	 wcd,	 fl) ucbncn rnd 1e redo 


	


Address	 PW3O !1nE T.C.	 7r 3r4.. 


	


OPERATION	 UNIT	 COSTS THis UNiTS THIS II1	 11 
 


MONTH
COSTS TO DATE	 UNITS TO 


I MONTE  DATE


Contract No. ------ 1214 
Minerals


AUTHORiZED BY CONTRACT 
UNIT COSTS  


TO DATE
'Units	 Unit Costs 


Drifting ! !! 2477e6D 	 16 
Crosscutting 
Raising------------------------------------------------------------------------------------------------------------------------ 
Shafts 
Winzes-------------------------------- 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching-------------------------------------------------------------------------------------------------------------------- 
Test Pits 
Roads and TraiIs._------------- ------------- -------- ----------- ---------------- ------------------------- ---------- ------


24!r,6Q- - - ------ -100.	 -- --


AUTnOTUZED BY 
TOTAL DISTRIBUTED COST&. 


Operating Equipment Purchased....... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc... 


TOTAL CosTs........................ 


The undersigned company, and th&' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 


complete to the Jest of their knowledge and belief. 


I u 4 Date ---------------- Operator ------------------------ ----------------------
 


Per --------------------------------------------- Titlo 


)..NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make awlflfhlly 
false statement or representation to any department or egcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


cvemment use only)


MININ C19 
U. S. BUREA4UM INES







S	 ., 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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ITEMS OF COSTS 


(1) Independent 1 jContracts* 
Short Form 


• Drilling----------
- Bulldozing---------------------------


Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor---------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives --------------------------- 


•	 Pipe.................................. 
Track--------------------------------


• (4) Operating Equipment: 
Rental------------------------------- 
Purchase -------------------------- --
Depreciation ------------------------ 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and AnaLysis.. 


•	 Payroll Taxes.------------------ ---
Liability Insurance;--------------


(8) Contingencies (specify): 


TOTALS............................... 


I' certify that the above bill is cor 
been T:eived.
Date *payee 


•	 1),...


Monthly	 Totals Previously 
Total	 Reported 


56..4O------- J	 782 .4Q....... 


56JO-----72.bQ:.. 
rect and just And that payment


Form MF-104 (Rev.)	 S 	 LJNITSD STATES	 -'P-Budget B4reau No. 42-R1036.5" 
(April 1952)	 -	 S 


	


DEPARTMENT OF THE INTERIOR	 PAIDSSd VOUCHER & 
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PA\YMJ\ITS w 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Augut--------------, 195	 Docket No; DMEA 4,945	 Contract No. 
Operator's Name	 ---- c! Medfol'itinerais -,----Mica 


Address - - - - - - - Spruce2i.na,--N.C. ----- %1raWardL --- ---------------- ------- ---------- ------------------------ - 	 --- 
Contract Amount, s326Q...00	 Government Participation: ..1%	 Amount,	 244-5.00-------- 


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 


J.	


Monthly Total Previously Reported 	 To Date 


238.8Q...... . . 


123S8O -- 


therefor has riot Pursuant to 'authority vested in me, I certify 
that this account is correct and proper for pay- 
ment in the amount of: 


	


--------------------------------------------------- . .,. 	 - 
*When a voucher is .signed or receipted in the name of a company ortorp6ration' , the name of the person writing. 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe	 Signature 
—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully	 (Authorized Certifying Officer 
falMe statement or representation toany department or agency of the United States as to any matter within Its	 tj 195- 
jurisdiction.	 • 	 S 	 •	 Date -------------Vou. No. 


(Instructions on reverse) 	 (See other side) 


-	 • 


FOROPERATOR'S USE 


Totals To Date







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administr ion project under Contract	 in accordance with £he terms of the, contract. 
MINING ENGINEER 


Signature	 Title U 3.8 EAU-CF.-M1NE. Date 


APPROVALBY DMEA EXECUTIVE OFFICER OR ALTERNATE:	 EXECUTIVE OFFICER 


Title --


MONTHLY REPORT OF OPERATOR 


MEA FIELD TEAM 


--REG4ON•--V --------- Date --------------


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is- to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Airo, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do hot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that us%d under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit,, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
VF-' 104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be. filled in. 
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Form MF-104A	 .	 Budget Bureau No. 42;--R1151.2 
(Aril 1962)  


UNITED STATES 
DEPARTMENT OF THE INTERIOR,< 


DEFENSE MINERALS EXPLORATION ADMINISTRATION( 	 r	 \ - 
OPERATOR'S UNIT COST AND PROGRESS 'REPORT	 -


5J 
Month of Au'ust	 1958	 Docket No DMEA 4945 	 Contract No -' 123 
Operator's Name ) ard, Ira Ward, Frank Buchanan & HIo	 ford Mi114i. 


	


Address	 c...WQi'd----------------------------------------T------------------  


AUTHORIZED BY CONTRACT 



	


COSTS THIS	 UNITS JNT To	 UNIT COSTS 


	


OPERATION	 UNIT	 MONTH	 MONTH 
II


Ts Tnis II COSTS To DATE 
I	 I	 II 


DATE	 TO DATE	
'Units I	 Unit Costs 


Drifting------------------------------ L' A-] ---- 45-6-44-0-1 ----- 14 	 L1238.8O----------.38	 _1238. 
Crosscutting------------------------------------ 
Raising------------------------------- 
Shaf 
Winzes---- ------------------------- 
Drilling: Core---------------------- 


Churn....... ........... 
Auger- 


Stripping---------------------------- 
Trenching----------------- --------- 
Test Pits---------------------------- ------------ 


ts --------------------------------- -----------

— ------ — -----



------------

.............



--------- - -------- ------------

------------- ------------



--------------

------------



'Roads and Trail&................ ............. 


TOTAL DISTRIBUTED COSTS ------ 1456.401------1 ------11-1238.80-------- 


Operating Equipment Purchased------------------------------------------------------------------------------
Initial Rehabilitation and Repairs.......................................................................... 
New Buildings, Improvements, etc...... .. .. .................. . .............................................. 


TOTOTALCOSTS-------------- - ------------ ------------------- ---------------- ..-----------------------------------------------------------------------


lOTAL UOSTS 
AurnoniZaD BY 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS-----------------------------------------------------


Date	 Operator 


Per---------------------------------------------Title 


—k NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to makes wflhfhlly 
false statement or representation to any department or agc ñcy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)


ENCIINEER 
U. S. B UREAU OF MIE$ 


SEP 4







)	 ..-


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important.  
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 1\'IF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days-of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings 'Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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•H.. 
Month of August 1955	 Docket No. DA 4945	 Contract No. 1214 
Ortor' Nam- A.Ward, Ira lJard, Frank Buchanan & H. Lee Medford Mineraib- - Addrass.. Ira Ward, Spruce Pins, N.C. 


WORK ACCOMPLISHED: 


Drilling Shooting and Mucking was carried on, We were slowed down 
Considerably due to the increase in water. We also had pump trouble. 
We have cut through slate into some more vein nterial. 


DATE	 '-	 O '	 Signed	 Title.-. 


!i 


Jj


\ 







FOR OPERATOR'S USE 


	


Monthly -	 Totals Previously	 Totals To Date 
Total	 I	 Reported


FOR 


Approved

Monthly Total 


UNITED STATES	 •' 


.	 .


 
Budget Bureau No. 42-R1036.5 


	


DEPARTMENT OF THE INTERIOR 	 - \. j_ULj IN\ 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 'QU9HERGHEDUL
11.


OPERATOR'S MONTHLY REPORT AND VOU S	 \\\ 


Month of ------ July ---------- -------- 195-8	 Docket No. DME4%5 -----------	 -1Gontract No.	 .1,Z4---- 
Operator's Name A. Ward,


-- 
Ira Hard, Frank and- H.. -P4'-oi4	 Minerals	 1 / 


Address	 ----------------------------— 3---- 
Contract Amount ------	 Government Participation: . 45..%	 Af'ont$25'------- 


Form MF-104 (Rev.)

(April 1952)


ITEMS OF COSTS 


(1) Independent 1
Contracts: 


Short Form 
Drilling------------------------------


Bulldozing--------------------


Crosscutting------------------------


Drifting-----------------------------


(2) LabozEf Supervision: 


Labor--------------------------------


Supervision-------------------------


Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber---- ------------- I-


Explosive's ------ 
I 
--------------------- 


Pipe---------------------------------- 


Track 


(4) Operating Equipment: 


Rental-------------------------


Purchase----------------------------


Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis 


Payràll Taxes ----------------------- 


Liability Insurance 


(8) Contingencies (specify):


Y 


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


7-32.40- --------- None------	 732.40 


TOTALS-----------------------------------------732w gL-- Ofl-	 732.--	 --- 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	
S 	 that this account is correct and proper for pay- 


Date	 *payee	 44L	 ment in the a$-ot- 


Per	 Title. ----4-&--A-4-/—
'When a voucher is signed or receipted in the name of a company or cJporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example:"Jóhn 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)
(P.o 


1	 -


s


Signature -,----------------
(Authorized Certifying Officer) 


5 195 
Date -----------------------You. -No. 


(See other side)







(Fe, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administratiop pro S t under Contract No.L2L4'--- -in accordance sith the terms of the contract. 
MLNNG ENGINEER 


Signature	 Title	 Date --S-E-P--4-958--
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 XECUTIVI OFFICER 


	


DMEA FIELD TEAM	 SEP 4 15 
Signature--------------------------------------------------------------------	 Title Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator fOr the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise 'narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Ak, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit' his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Drifting 
Crosscutting----------------------- - 
Raising 
Shafts ------------------------ -
Winzs 
Drilling: Core ..L 


Churn 
Auger 


Stripping 
Trenching........................... 
Test Pits


OPERATION Cosrs Psis NIT	 MoNra 


1B2.hG 


Roads and Trails	 ------


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cosrs


_II


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPO


Bu ge Bureau-No. 42-111151.2 


4 


; 


MF-104A 
(April 1952)


Month of	 195.	 Docket No. DMEA--------45 	 Contic 4/ 
Operator's Nam' A 4WaX'd., Ira rd Frank 13uchanan 11. L 4adfor4 Mmera1sl4-Y 


Address p4c!1ine--------raWard--------------------------- 
UNITS Tuis I COSTS TO D&Tz	 UNITS TO 


MONTE Ii DATE 


2. ---- ---------7 g.4Q-----------24 -  


AVYBORIZED BY CONTRACT 
UNIT CosTs  


TO DATE	
'Units	 Unit Coeth 


L00


AUTR0RIZED BY 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the 5best of their knowledge and belief.


REMARKS: 


Date	 Operator 


Per---------------------------  ------------------ Titlo
\1 


.-'. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfllftUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveiñment use only) Y14,-Z^ 
MINING ENGINEER 


U. S. BUREAU OF MINES 


SEP 4 1958







•	


-'I" 


INSTRUCTIONS 


Preparation of Form MV-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired thave been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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vr


Month of July 1958	 Docket NO. 1iME. 4945	 Contract No.' ' 1214 
Operators Name-'. A. Ward, Ira Ward, Prank Buchanan and H. Lee Madfoz'd 
Address—..	 Spruce Pine, N.O. Ira Ward 


WORK ACCO4-,LISflD: S 


Drilling, Shooting and Mucking of waste material was carried on IRM 


regular. 
We have bit a vein with 6ome mica showing, 'We got around 700 lbso of 
block mica.' 
The water has increased,	 . 


Date 58	 eratcr-
Title--'.


'S 	 'S	


SEp958











DMEA Form 14	 Con 	 No. Id.m-E 1214 


• 
Docket-No. 494 


• :	 DEPARTMENT OF THE INTERIOR	 Executed contjact 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
• Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Cohtráét	 ;Region	 State	 Commodity 


• June 2O,•198	 North Carolina	 D1.ca 


•	 Name and Address 
of Operator:	 •.	 Ira iard, et al. 


/o A. Ward 


•	 :	 Spruce Pine 


•	 North Carolina 


I'	 Reserve	 Obligation 


Prior. Amount	 2, 44540	 0' 
•	 /1 


• increasee	 0	 2191.00 


16creaset	 2,P ,445 *00	 0 


'Revised Arnount 	 0	 • 


•	 Remarks: 


•	 •	
11.T2N S. 10 A­'h­'A' 


(Name) 
Allen S. i)akcn, Chief 
OporatLon6 Control and 
Statistics Division 


• •	 ••. •••	 (Title) 


Date delivered to Bureau of Mines, Washington 6/30/8
2284 5 


•	 .••	 •.	 •	 •	 .•	 •







44	 S	 Audi 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERIC? 
DEPARTMENT OF THE INTERI( 


DEFENSE MINERALS EXPLORATION ADM I NI 


EXPLORATION PROJECT CONTRAC

(Short Form) 


Commodity	 Contract No	 County	 State 
Idm–E'	 . 


4945	 1214	 carouna 


It is agreed	 1 195	 between the United States of America, acting through the 

Department of the Interior, Dfe1seMihetals ExplOrationAdmiritration hereinafter called the "Gov- 
einment," and	 A. Vdp Ira	 rank Zetanan and r, e. 


a pure:4 


whose mailing address is	 ----------------------------------------------------------------------------- prue	 orth Car1ira 
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this 'form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the comi pjsignated above. 
The Operator shall begin the work on or before 30 dIS 3fter eLe to the 
provisions of Article 7 and Exhibit A, shall complete the work within -------'?:----------months from the date 
of the contract.  


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $--t'3#-' * 2iO0 The Government will 
contribute --- ----- percent of the fixed unit cost of the work performed, not exceeding $_, 5OO----- 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and 'possession therein (whether as owner, lessee, or otherwise), and that such right, 
title or interest is subject only to the following claims liens, or encumbrances	 ttt$ of 
Leeor, 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc) are attached as follows 	 tO Lien 
ubotnattor Areee 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 


DMEA No.







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresse. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; . and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Cert ifica tion.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production..—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article. 	 0







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other , remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


____	 THE UNITED STATES OF AMERICA 
rd 


Ira JaH


certify that I am the

------------------------------------------------------------------------secretary of the corporation named as Operator herein; 



that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 

Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069 


By


1rank	 aic- ,')	 - y4rL 
L. be edLNor. 
1, ................................................................................


nXztor, etense 1zeras 
ior&toa thi8trat1hon











.MF-205 


(Conbins and supercedes MF-20MF-203) 


June 1956 


§


LA d


Contract Date '	 - 


CONSENT TO, LIEN 


and 


SUBORDINATION AGREEMENT / 


To theU,1e,	 f/America:	 .	 .	 .	 .•	 :' 


Referring to that certain land in the County of 	 State of 


___________________ described as follows / 


?
- 


o1	 1'	 Je .	 no	 tlbo 0111th 


which is-the subject of a proposed exploration project contract, hereinafter calld the "contract," 


'with the United . Stas ofAmerica,' hereiña'f.te'r called the "Gove-rnment;" in consideratIon of the 


contract and as;aninducemet to'the Government to enter into it,. the undersigned hereby--


1. Undertakes and agrees that property in which the- , Government may acquire an interest 


r e.quity ,under'the contract may be dismantled, severed from the land, and removed, as. may be pro-. 


vided in the contract; and the Government's interest and equity in such property shall be prior 


and 'superior' tà 'any adverse right or claim of the undersigned; . 	 . . 


2. Grants to the Government 'a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals, therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract 


3 Subordinates the undersigned's right title claim or interest in or against the 


land and in any production therefrom to the tights of the Government under the contract with respect 


to royalty'on production and liens to secure same;  


.4.'' RèprésOnts and undertakes that there is no' claim, lien, or encumbrance upon the 
undersigned's' right, , title, claim, or interest in or against the land other than -the following:. 


(If "none" insert .the word "none." DO not leave lines blank.) 


	


EXPLO	 '"PROJECT CONTRACT 


Operator_ 


Docket No. DMEA-________ 


Contract No. Idm-E______________ 


/. Mining or. production from the' land is not required, and in the absence of production there is no 


obligation to pay royalty to the government,.,  


/ Either (a) insert the . legal 'description of the land or (b)' strike, out the-Words "as follows" 


and insert "in a lease [or'cOntract, deed, or other document] dated 	 .' 


and recorded in Book ' '	 ', Page	 '	 official 'records of said county.' ,' If (b)



is used, the book and page 'of' recordation cannot be dispensed with.' If the' space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







ISM 


INT.-DUP. SEC., WASH., D.C.-
5172 


5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


w,ith the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and. 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: 	 (State "None" or "See Annex No._") 


Dated this 	 day of	 , 195 


. .	 [Seal]	 [Address] 


in 
7--Ac	 5 -d	 [Seal] .	 [Address] 


U/	 [se aJ %a.-1 I th	 [Address] 


4( e4Lt4'i C$f [Seal]	 Z12 W- [Address] 


[Seal] c )Jb	 -	 [Address] 
*	 .


 
[Seal] iflc44/9 -	 -^4-'	 [Address] 


I,


	


	 certify that I am the  


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then . (President' 


or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


I
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Approved contract 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



ObligationDocument 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
•	 Defense Minerals Exploration Administration under the Strategic and 


Critical Minerals Exploration Program. 


Date_of_Contract	 Region	 State	 Commodity 


June 20, 1958	 V	 North Carolina	 Nica 


Name and Address

of Operator:


A. Ward, Ira Ward et al 


C/o A. ward 
Spruce Pine, North Carolina 


Reserve	 Obligation 


Prior Amount	 • o	 •	 o 


Increase 20 44$ .0	 0 


Decrease	 ••p	 •	 0 


Revised Amount	 .2,1140	 0••	 •• 


Remarks: 


I.


(Name)	 • 
•	 •	 lien 5 • )akan, • Chief Operations 


Control and Statstice Division 


(Title) 


Date delivered to Bureau of Mines,. Washington 0015 8
228%









		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		151440_001



