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MF-205 


(Combines and supercedes MF- 1 and MF-203) 


June 1956


overnment'sUseOnly 


EXP	 TION PROJECT CONTRACT 


Operator__	 - 


Docket No. DMEA-______________ 


Contract No. Idm-E_____________ 


Contract Date_________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of


3	 . 


Mitchell
	


State 


Iiox'th Carolina	 described as follows: / BEGINNING on a stake, the kr(

located East 50 feet from what is known as the Chuck Prospect and runs thence East 250 


tk; thAn South 29 West 900 feet to a stake; thence North 46 degrees 30 inin 
West 300feet to a stake on the East bank of North Toe River; thence up and with the East 
bLof North Toe_River a Northeasterly direction 962 feet to an iron stake; thence South 
30 deg.30 mm. East 250 feet to a stake, the point of closing. The Northeast corner f the 
above lands as described herein being located North 85 deg. East 387 feet from the P.& H. 
Nine. The said Chuck Prospect is located West 325' from Mile Post #180 of the Clinchfield 
ai]rod. T4s Prospect s,1oQatQd app. j- i4le N.E. 	 endl,N,Q. aç1 eing ar o he 
it qewd.ui a	 iaii uceci re,orded in Book li,rage jj, Nrtoho.u. 	 tt.gistry. 
which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby-


1. Undertakes and agrees that property inwhich.the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as . may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right o.r claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title,,. and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interestin or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 	 . .	 . 


4 Represents and. undertakes. that thexe ispo claim lien, Qrencumbrance upon the 


undersigned's right, it1e, claim, or interest in or against the land other th"an the following: 


(If "none" insert the word"none," Do not leave lines blank.) 


_____________	 None	 .. .	 .	 . ..	
0 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to pay royalty. to the Government.	 . 


2/ Either (a) insert the legal description.of the land, or (b) strike. outthe words "as follows" 

and insert "in a lease [or contract, deed, or other document] dated ___________ 	 ____________ 


and recorded in Book _______ , Page .. official reoods.of..said county." If (b) 


is used, the book and page of recordation cannot.. bedispened w.it1.. .11' the space p.tovided is 
insufficient, use an Annex and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's righ, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with, two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 ---	 (State "None" or "See Annex No._") 


Dated this	 //2 day of	 -	 , i95j. 


	


- [SealJ	 L^	 [Address] 


	


[Seal]	 [Address] 


	


[S?alJ	 [Address] 


	


[Seal]	 [Address] 


	


[seal]	 [Address] 


--	 '	 [seall	 [Address] 


I,	 . '	 certify that I am the __________ 


_______________________ '(Secretary, etc.) of the corporation named herein; that - 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
P0 WODS


[Corporate Seal]


. 


INT.-DUP. SEC., WASH., D.C. 	 5172







MF-205 


(Combines and supercedes MF- 1 and MF-203)	 EX?	 TION PROJECT CONTRACT 


June 1956	 Operator_____________________ 


Docket No. DMEA-________ 


Contract No. Idm-E______________ 


Contract Date__________________________ 


CONSENT TO LIEN 


SUBORDINATION AGREEMENT 1/ 	 1U 


To the United States of America:	 '•• 


Referring to that certain land in' the County of 	 ,State of 


Vth	 ', described as follows,: 2/f1 0	 t! 
tocte4 t 5C foot troD 2*at is kcovi 	 hi*ck	 e1 is tbe 


t4 tia ;e eth 2' eet 900 feet to tke tb.ae Lorth 46 deaes 0 a*r. 
*eot 3Ofset to	 t3	 t	 of ott ce ir; thöiEoe up 1 4th the cast 
ba o ozth ¶ketver &or usterZ)' dtrsctor 9Z tt to ior* stake; thei* south 


dQ,3C Mn. st 250 test to ot, tht otnt of odg. me orteet ori*r *r the 
above 1siIs s tt*orftcI ter3.i beixg Zoo€te ovtb 5 te. at 8? feet frc the P48. 
iss. The M1 I**Ck Pot a 1cctsJ Lett 32 ro	 e oet O of the t1xicitt*1d MIHaL*ci	 i4f4. 
which is the subjct of a proposed exploration project contract, hereinafter ca1ld the "contract," 


with the United States ,of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. 'Undertakes and agrees that. property in which the' Government'may acquire an interest 


or equity under the contract may' be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or 'claim of the undersigned'; 	 ' H. 


2. Gránts to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment ' to the 


Government 'of a percentage royalty on 'production as may be provided for by the Contract; 


3. 'Subordinates tho"undersigned's right, title, claim, or interest inor against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty •on production and liens to secure same; 	 ' •' 


4. ' Represents,and undertakes that there is no 'claim, 'lien, or encumbrance ;UOfl the 
undersigned's right, title,' claim, or interest ' in or against the land other than the following: 
(If "none", insert the word "none." Do not leave lines blank.) 


)J Mining or production from the land is not required, and in the absence of production there is no 
obligation to pay royalty to the Government. , ' ' 


2/ Either (a) inse 'rt the legal description of the land,: or (b). stri,ke out the words "as follows"

and insert "in a lease [or cont,ract, deed, or other document] dated _______	 ____________ 
and recorded in Book,	 ':	 ,' Page '_, '. .	 ,, official records.of said county." If (b) 
is used, the book.and page of recordation,cannot . be	 ith. If the space provided is

insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither •to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


•	 6.	 Consents to all amendments (including an agreement of termination) and assignments of 


•	 the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7.	 Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this	 "-	 day of -	 , l95. 


_________________________[Seal] [Address] 


[Seal] [Address] 


[Seal] [Address] 


•	 _______________________________________________ [Seal] [Address] 


[seaiJ [Address] 


[Seal] [Address]


I, - certify that I am the __________ 


______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 •


.,	
. 


INT.-DUP. SEC., WASH. • D.C.	 5172 







MF-205 


(Combines and supercedes MF- 1 and MF-203) 


June 1956


2&Q!flfl_!i._Qfl1Y 


EX	 ATION PROJECT CONTRACT 


Operator_........ _____________________ 


Docket No. DMEA-_______________ 


Contract No. Idm-E______________ 


Contract Date__________________________ 


CONSENT TO LIEN	 ' 


	


and	 'k 


SUBORDINATION AGREEMENT 1/	 C1EWE1J 
FL j	 . 


To the United States of America:, 


Referring to thatcertain land iñ:th County of 	 '.itoh1	 , Stated-of 


orth Cro1ina	 ' " , described as follows: a!	 stke, the 
ocuted et 50 feet froi what i !uiow e the Chuck roapeot 1 runs thence 	 50 


fOtLtO t stsk. theca 1outh 29 tst 900 feet to et8ke; thence rorth 46 degrees 30 Mn. 


bank of orth ?ceItver a tortheter1i direcUon 962 feet toen iron stake; tbnoe south 
30 deijO Mn. £eat 250 feet to a tnke, the point of c1o8in. The 1ortheaat corner of the 
above ]en2s as deacribod be'in being 3octed forth 65 dee. aet 387 fIst from the P.1 H.


•1 
which is the subjec,t , of'a proposed exploration project contract, hereinafter ca1ld the "contract," 


with the United States of America, , hereinafter called the "Government;" • in consideration of the 


contract and as an inducement to the , G9vernment to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acsuire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any 'adverse right or claim of the undersigned; 


2. Grants'to the Governmen,t a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of mInerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for- by the Contract; 


-3.	 Subordinates the undersigned's right, title, claim, or . interest in or against the



land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 	 . .-	 .	 . 


4. Rep .resent.s and undertakes that there isno claim, lien, or encumbrance upon the 


undersigiiec.'s right, title, ' claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


non,	 , 


/ Mining or 'production from the land is not required, and in the absence ofproduction there is no 


obligation to.pay royalty to , the Government. - 


/ Either (a) insert the legal description of the land, or(b) strike out the words "as follows" 
and insert "in a 1eae [or contract, deed, or other.docum.ent] dated _______	 ____________ 


and recorded in Book ________- Page 	 - official records of said county " If (b) 
is used the book and page of recordation cannot be dispensed with 	 If the space proided is

insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this	 ,/c_a'day of ______________________, 1951. 


_______________________________ [Seal] #L1	 22^'	 [Address] 


_______________________________________________ [Seal] 	 [Address] 


_______________________________________________ [Seal] 	 [Address] 


_______________________________________________ Iseal]	 [Address] 


• .
	 [Seal]	 [Address] 


_______________________________________________ [Seal]	 .	 • [Address] 


I, ____________________________________________________ certify that I am the . __________ 


______________________ (Secretary, etc.) of the corporation named herein; that ______________ 


____________________ who signed this agreement was then _________________________________ (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


L 
INT.-DUP. SEC., WASH., D.C.	 5172







MF-205 


(Combines and supercedes MF- 1 and MF-203) 


June 1956


EX	 ATION PROJECT CONTRACT 


Operator . _	 - 


Docket No. DMEA-______________ 


Contract No. Idin-E______________ 


Contract Date_________________________ 


CONSENT TO LIEN 


and	 ( 


SUBORDINATION AGREEMENT 1/
L 13 


To the United States ot America.:	 .	 ; .	 ,.	 • 


Referring to that certain land in the County of 	 itchell	 State 0 


Ijorth Carolina	 described as follows /GINiING on a stake, the	 be 
located East 50 feet from ithat is known as the Chuck Prospect aild rune thence East 250 
fet tø &stae; thence South 29 West 900 feet to a stake; thence North 46 degrees 30 mm. 
West 300fest to a stake on the East bank of North I'oe River; thence up and with the East 
bapjc of Iorth Tee River a Northeasterl y direction 962 feet toan iron stake; thence South 
30 degj0 mm. East 230 feet to a stakes the point of closing. The Northeast corner of the 
above lands as described herein being located florth 85 deg. East 38? feet from the Pe& H. 
Mths. The said Chuck Prospect is located West 325' from Iile l'oat #180 or the Glinobrield 


in 
which.is the subject of a proposed exploration project contract,, 'hereinafter ca1l'd the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an induceient. to the 'Governmntto eflter into it, the undersigned hereby--


1. Undertakes and agrees that property.1n which the Government may acquire an interest 


or equity under the contract may. be dismantled, severed, from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim 'pf .the undersigned; 


2. . •Grants . to the Governmen.t a. lien 'upon all of the' undersigned's right,, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a.percentage royalty:on production as may .be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim,' or interest in or against the 
land and in any production therefrom to the rights df the Government under the contract with respect 


to royalty on production and liens to secure same; 	 .	 . 


4. Represents and undertakes that there is,,no. claim, lien, or encumbrance . upon the 
undersigned's right,, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


None	 . 


)/ Mining or production from the land is not required, and in the absence of production there is no 
obligationtô pay royalty to the' Government.	 , 


/ Either (a) insert the legal description of the land, or (b). strike 'out the. words' "as follows"

and insert "in a lease [or , contract, deed, or other document] dated, _______ 	 ____________ 
and recorded in Book . _. 	 ,	 Page. -,	 ,. 0f:ii1 reco .rcls.of said.,county." If (b) 

is used, the book and page of, repordation capnot, 'be dispensed with , . .. If the space provided is 
insufficient, use an Annex? and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b).to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, éncumbrancer, or lessee of any of the 


undersigned's right, title, claim, or. interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this //4- day of	 cf_'-4.-	 , 1951. 


[Seal]	 [Address] 


[Seal]	 [Address] 


[seail	 -- [Address] 


[Seal]	 [Address] 


[Seaij	 [Address] 


[seaiJ	 [Address] 


I, ____________________________________________________ certify that I am the __________ 


_______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal]


. 


INT.-DUP. SEC., WASH., D.C.	 ,.	 5172







Form MF-103	 .	 UNITED ÔSTATES	 Budget Bureau No. 42—R1035.3 
Revised Oct. 1957	 EPARTMENT OF THE INTER!	


Approval expires June 30, 1958 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION. FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it should appear 	 APPLICANT NOT TO USE THIS BLOCK 
on contract if one is executed)	 Docket Number 


Sam L. Phillips
	 ate Received 


Spruce Pine, N.C.


	


	
oernment 


cipation % 
egion 


sion Code 


IF APPLICABLE 
Name 


Ed Huskins, Rt. 3, Bakersville, N.C. 
Cecil R. Phillips, Rt. 3, Bakersvifle, N.C. 
John N. Phillips, Spruce Pine, N.C. 
Sam L. Phillips, Spruce Pine, N.C. 


BUSINESS ORGANIZATION

(Check one) 


Individual 
Corporation 
Partnership 
Other (Specify)


\	 $' 
22 


ER


2.jjj S 


Title 


Partner

ft 
ft 
I' 


State in which firm is 
organized	 N c 
Mineral(s) for which you wish to explore LOCATION OF PROPERTY 


Mica Name	 County	 State 
Estimated Cost of Project 1/2 mile N.E. of Pendland, Mitchell, N.C. 


7,000.00 "Chuck Prospect" 
GENERAL INSTRUCTIONS 


Bfore filling out this application, please read DMEA Order—I, sketches should be used to supplement narrative descriptions 
Revised,	 "Government Aid in Defense Exploration Projects." of the property location and boundaries in item 1, existing 
To	 assure prompt action, your application must provide all mine	 workings	 and geology in item 2, 	 and the proposed 
applicable material and information specified on the back of exploration project in item 4. 	 When this information is not 
this application form.	 Avoid unnecessary correspondence and too complex, all of it may be shown on one map or sketch. 
delays	 by	 submitting	 complete	 and	 accurate	 information. All documents and other attachments submitted as a part .of 
Please	 submit four copies of this application and all ac- this application, except those in item 2(g) which you mark to 
companying papers except as otherwise noted. 	 Place your be returned, become the property of the Government and will 
name and address on each sheet. 	 Each item of information, not	 be returned to the applicant. 	 Send true copies, not 
maps,	 and reports required as a part of this application is originals,	 of leases, contracts, and other documents which 
described on the back of this form. 	 Identify each attached are	 an essential part of your business records.	 File this 
statement by the item number to which it applies. 	 If an item application	 with the Defense Minerals Exploration Adniinis-
does not apply to your application, show the item number on tration,	 Department of the Interior,	 Washington	 25, D. C., 
your statement: and after it write "not applicable." 	 Maps or or with the nearest DMEA Field Office. 


CERTIFICATION 
The	 undersigned,	 whether	 as	 an	 individual,	 corporate mation	 set	 forth	 in this	 form	 and accompanying papers 
officer,	 partner,	 or	 otherwise,	 both	 in	 his	 own	 behalf is	 correct	 and	 complete,	 to	 the best of his knowledge 
and	 acting	 for	 the	 applicant,	 certifies	 that	 the	 infor- and belief.


I 


2-11-58
Dated


	


	
BY (Signature) 


Partner
Title 


A wilfully false statement or certification to any Department or Agency of the United States Government is a ériminal offense. 
U. S. Code, Title 18, Sec. 1001. 
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S.	 I. ','1	 LJut-.'. 


IVIF 103 (Continuation Sheet) 	 ECCy 
F	 Li 


l	 (a)	 Description on lease. 


(b) Prospect will be known as the "Chuck Prospect". 


(c) Lessee 


(d) Nolien 


2.	 (a)	 This is a new prospect, no previous operations 


(b) No previois ope rations. 


(c) No past production. 


(d) There appears to be a significant amothit of strategic grade mica, 
showing In the vein material. 


	


e	 Pegmatte vein. 


(r)	 There is an out-cropping of vein on the. surface, and we believe 
that with exploration work thatwi11recover some good quality 
non ruby mica.	 .	 we	 .	 .	 . .	 . 


3.	 (a)	 Project is accessible to road. Ed Huskins, will meet D N E A 
representatives at Sam L. Phillips Office in Spruce Pine, and 
go with them to 'the mine, which is lçcated' one ..haif mile North-
east of Penland, North Carolina. 


(b)	 Project is accessible to roads and shipping, manpower, equipment 
and supplies are available. 


4,	 (a)	 We propose to sink a 51 X 71 shaft to a depth of 60t, then drift 
with vein for a distance of 100'.	 .	 . ''	 . '	 ' 


(b) No road to be built. 


(c) Work can begin within 15 days after contract is received, and 
project can be completed within six months, 


5,	 Now on file with DJ4.E.A.	 , ',	 '	 •i'•' 


6,	 Estimated cost of project 


60' Shaft © 5O.00 per foot , • . 	 . . . . .	 30O000 
].00 Drift © 44O,OO per foot , ,.. .. . ,, • 	 • • 4000,00 


Total estimated cost of project 	 7000,00 


7.	 , '(a)"	 Will share cost of proposed 'project. 	 . 


(b)	 Money and equipment.











S.	 £ S. 
ATE OF NORTH CAROLINA 


INTY OF MITCHELL 


THIS MINING LEASE made this the 10th day of February, 195, 


y and between CHARLES E. SMITH, of the County of Mitchell and Stat 


f North Carolina, hereinafter referred to as party of the first 


art or lessor, and SAM L. PHILLIPS, JO} M. PHILLIPS, CECTh R. 


HILLIPS and ED HUSKINS, all of the County of Mitchell and State of 


orth Carolina,.hereinafter referred to as parties of the second 


art or lessees:


WITNES SETH: 


FOR AND IN CONSIDERATION OF the suinof ONE DOLLAR (1.0O) and 


ther good and valuable consideration in hand paid by the parties 


£ the second. part to the party of the first part, receipt of which 


s hereby acknowledged and the further consideration of full com 


liance with the agreements hereinafter set forth, including the 


.


	


	 payment of royalties, the lessor has bargained and leased and does 


by these presents bargain and lease unto the said lessees, their 


heirs and assigns, for mining purposes, theexciusive right and pri 


vilege 
of mining and removing minerals from that certain tract or 


parcel of land situate in Grassy Creek Township, Mitchell County, 


North Carolina , . adjoining the lands of Charle s E. Smith and others 


and more particularly described as follows: 


BEGINNING on a stake, the same beinglocated East 50 feet 
from what is known as the Chuck Prospect and runs thence 


- . ,	 .	 East 250 feet to a stake; thence. South 29 West 900 feet 
C	


A	
to a stake, thence North 46 degrees 30 minutes West 300 


. .	 eet to a stake on the East bank of Horth Toe River; thence 
14p and with the East bank of North Toe River allortheasterly 
direction 962 Feet to an iron sta]e, thence South 30 deg. 


'3O minutes East 250 feet to a stake, the point of closing. 
'he Northeast corner of the above lands as described here 
n being located North 5 degrees East 37 feet from the 


I	 & H Mine. The said Chuck Prospect is located West 325 
eet. from Mile Post No. lO of the Clinchfield Railroad. 
is Prospect is located proximately one-half mile North-


e st of Penland, North Carolina and being part of the lands 
-- -dCscribed in a certain deed recorded in Book iig , page 99,



	


[	 JJtche1l County: North Carolina Registry. 


The terms and conditiona of this lease ar as follows: 


1. There is excepted from the terms of this lease all minè 


dumps now located on said lands which shall remain the property of 


lessor.


2. This lease shall be for a period of ten (10) years from 


LAW OPPICES
	 this date provided the terms and conditions of said lease are full 


FOUTS & WATSON 
SPRUCE PINE, N. C. 	 complied with.







..	 .• 


lAw orscie

FOUTS & WATSON

SPUC PINt, N. C.


3. Full mining rights and privileges are hereby leased, in-
cluding the right to explore, mine and market any and all minerals 


said lands, ubject to the terms and conditions of this instrume 


4. . On the beginning of mining and marketing minerals from the


operty herein leased there shall be paid to the lessor, his heirs 


or assigns, for all minerals mined and removed from said property 


royalties as follows: on sheet mica l2% of the sales price; on 


feldspar 50^ per long ton of 224.0 pounds; on all other minerals 


he royalty to be paid shall b the customary and prevailing royalt 
at the time of sale. 


n such minerals in this are/At the time of payment of royalty 


duplicate 1es slips shall be furnished to lessor showing the anioun 


of minerals sold from said property and the price obtaIned therefor 


5. The royalties to be paid under this lease shall be paid to 


e lessor on or before the 10th day of each calendar month for all 


nerals,netals or fossils mined and removed from the premises dun 


e preceding calendar month. 


6. The lessor shall have the right at all times to inspect 


e property herein leased and likewise have the right and privileg 


examining any records pertaining to the production and sale of 


y minerals ffoni the said property. 


7. The lessees, their heirs or assigns, agree to carry on all 


ing operations by approved methods and upon the surrender or 


abandonment or termination of this lease the mines or openings ther 


of shall be left in a reasonably clean and safe condition and shall 


leave the remaining premises in good order. All roads now located 


on said property shall be left in as good condition as the same ae 


at this time. All operations on said property shall be carried on 


by lessees in a good and workman-like manner. 


, The lessees agree to corence mining operations on said 


property within ninety (90) days from the date of this instrument. 


If lessees shall cease to carry on bona fide mining operations on 
said property in good faith for a period of ninety (90) days in 


consecutive order during the term herein provided for then the pa 


of the first part may at his option give written notice to the par 


ties of the second part that the said ninety day period has expire 


If the parties of the second part, their heirs or assigns, fail to 


resume mining operations within a period of ten days after recei'i 







LAW OFFICES 


FOUTS & WATSON 
SPRUCE PINE. N. C.


..	 S. 
notice then the party of the first part may at his option de-


lare this lease null and void and may re-enter and retake possessic 
f said premises. 


9. All minerals mined under the terms and conditions of this 
ease are not to be and will not be stored, shipped or sold or in 


ny way mixed or confused with minerals of other properties. 


10. The exceptenôe of royalty by lessor under the provisions 


f this lease is to be a credit in behalf of the lessees but is not 
o be taken or considered as a waiver for any damages lessor may be 


ntitled to recover from lessees for any breach or breaches that 


essees may make of any duty or covenant expressed or reasonably im 


lied in this lease or as estoppel against lessor in this respect. 


11. It is agreed that the lessor will have a first and valid 


ien on all minerals mined under the terms of this lease and upon 1 


ts and equipment of the lessees until lessor's royalties have been 


id in full and all other provisions of this lease complied with. 


12. It is further agreed the lessor is in no sense or in any 


ay to be considered or held liable for any operations under this 


ease and in no event and under no circumstances is lessor to be 


iable in any way for any debt, tort or other liability of lessees, 


heir agents or employees. 


13. If the lessees, their heirs or assigns, shall fail to corn 


with any of the condit"ions or provisions of this lease then thi 


thereupon become null and void at the option of lessor and 


ights granted hereunder shall cease; then and in that event the 


rty of the first part, its successors or assits, may re-enter 


d property without any action at law to declare said lease void. 


essor shall have the right to terminate this lease at any time for 


aach of any of the conditions or provisions of this lease set fo 


bove if the lessees shall neglect to comply with the same within 


en days after notice of such breach. The lessees may terminate thi 


ease at any time by giving notice to lessor and upon payment of 


yalties due to the date of termination as set forth in such notice, 


th royalties accruing through said termination date.







S.	 CI.. 


IN WITNESS. WHEREOF, the parties hereto have hereunto set thei 


s and seals the day and year first above written. Executed in 


icate originals. 


- 
—	


.
(SEAL) 


Lessor


JSEAL) 
H. 'essee •.. 


.--- -- . 
.


(SEA 
Lessee .	 . 


.. 
(SEALs 


Lessee


(SEAI 
- Lessee	 -,


STATE OF NORTH CAROLINA 


COUNTY OF MITCHELL
.	 Crles E. Smith, 


Personally appeared before me this day/Sam L. Phillips, John 


Phillips, Cecil R. Phillips and Ed Huskins, to me well known to 


be the persons who signed the foregoing Mining Lease and who ack 


owledged the due execution of said instrument by themselves for th 


purposes therein expressed. 


Witness my hand and notarial seal this the	 day of Feb-


ruary l95a. 


ry Public 


commission expires:Q/' 4_. 


-f 


-


LAW O1CII 


FOUTS & WATSON 
8PRUC PINI. N. C.
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May 8, 1958 


Memorandum 


To:	 Mr. C. 0. Nittendorf, Administrator 


From:	 Lawrence G. Houk, Director, Division of

Nonmetallic Minerals


OFFICIAL FILE COPY 


I


Subject: Evaluation of application and field examination report 


Docket No. DMEA-4942-Mica 


Sam L. Phillips, et al. 
Chuck Prospect 
Mitchell County, North Carolina 


Denial of application Is recommended. 


Mica:	 Green and.flat "A", some of it is stained. Books 
up to 6x8" were seen. 


Pegmatite: Composed of coárse-grained plagloclase, perthite, 
quartz, and muscovite with accessory garnet and the 
enclosing rock is a medium- to coarse-grained "alaskite". 
The dike is a fracture filling In the alaskite. The 
pegmatite dike has a thickness. of 12 feet and length 
of 45 feet exposed in a single cut. 


Workings: A small open cut at river level about 30 feet long, 
10 feet wide and about 18 feet deep. 


Past production: About 25 pounds of mine run block muscovite. 


Applicants' proposal: 


Shaft .60 ft. @ $50/ft.	 $3,000.00 
Drift 100 ft. @ $40/ft. .	 .	 . 4,000.00 


Total .	 $7, 000.. 00 


Recommendations: The. Field Team recommends denial because of the 
limited extent of the target pegmatite and the nearness 
of the pegmatite dike to the lease boundary. The Division 
of Nonmetallic Minerals and the Commodity Members of the 
Bureau of Mines and the Geological Survey concur in the 
Field Team's recommendation. 


LGHouk :gad 5/8/58 
Copy to: Admr. R. File 


Mr. Houk	 .	 . .


B62 







t?4EA Fore 7
	 C	 i !rrTI 


(126).


i. &m L. Phillips 


Spruce Pine, Iorth Carolina
Re: Docket No. DWA49/ 


Sam L. Phillips, et al. 
Chuck Prospect 
Mitchell County, north Carolina 


Dear Hr. ?hillipsz 


tour application for aid for an exploration project 
an other reports available to us in Washington relating to the 
subject property have boon revtewed. 


1rojects approved by the Defense inera1s ixploration 
Administration must, in 1t judgment, show definite promise of 
ylolding materials of acceptable grade in quantities that will 
significantly improve the mineral 8Upply position for the National 
Defense Program. 


Careful atu of all our inforxntion indicates to us 
that the probability of disclosing significant reserves of mica 
is not sufficiently promising t juetif'y Government participa 
tion. We regret to advise you, under these circumstances, that 
your application for *xploration asøietance is denied. 


We wish to thank you for your interest in the Defense 
Minerala Program and for bringing your property to our attention. 


Sincerely yours, 


, Mittendor. () 


P4mtntstrator 


LGHouk :gad 5/8/5 
Copy to: Admr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Honk


8623
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S 
UNITED STATES



• DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.


9r l3,_l958 
fiCJnL '=L 


____	 L;J To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration AtbnInistration 


From:	 Chief, Branch of Ceramic and. Fertilizer Mate11Qj 


Subject: i1EAJi91i2 (mica) 


Applicant: Sam L. h11 1 tps, et al. 


Name and Ication of Prcperty: Chuck 'Prospect, Mitchel!,L=( 


Date of Field Team Report: V30/58 


Date Rec'4. by Br. of 'Ceramic & Fertilizer Materials: 5/5/58 


Field Team Reccmmention: Recommend, denial of application. 


Comments:
1. An open cut exposes a penatite dike with a thickness 


of 1O'-12 feet for a length of 15 feet. 
2. Although about 25 pounds of mine-run-block mica was 


recovered from a em'tll open cut the productive pegnatite shoot 
probably plunges to the southwest under a river and. out of the area 
of the applicants lease. 


3. The limited extent of the target does not warrant 
£*1EA exploration assistance. 


Recomnmendation: 


I concur with the recommendation of the field team in. 
denial of the application.


W. F. Dietrich 


Memorandum ___


C)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


IN REPLY REFER TO: 


I y 5, 1958 


Memorandum' 


To:	 L. G. Houk, Defen.ae Minerals Exploration Adm4nistration 


From:	 T. H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of E7 ination Report, D}EA Docket 119112 (Mica) 
Chuck Prospect, Mitchell County, North Carolina 


Field Examiners report that an open cut on the Chuck 
Prospect exposes a pegmatite about 5 feet long, having a uaxim'im 
thickness of 1 feet. This pegmatite has been explored by a 


1 open cut from which about 25 . pound.s of mine run block 
muscovite baa been recovered. The examiners report that mica 
shoots in nearby productive petitea plunge to the southwest 
and they aseun the Chuck pegmatite also may plunge in that dir. 
ection If this is so, any mica shoot on the Chuck prospect 
that might be mined voulc be under the North Toe River and beyond 
the limits of the applicant's lease. 


Examiners recozanend denial of the application because 
of the limited extent of the target and. the nearness of the target 
to the east boundary. I concur with their observations and 
recommend denial of the application. 


PU GO	 T. H. ICiilsgaard 


______	 1958 Iiiti







S .


UNITED STATES

DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOI 


O! OFCE LD3 


April 3O 1958 


Memorandwni 


To:	 Operating Comittee, DI€A, Washington D0 C, 


From:	 Field Team,	 Region V Knoxdlle, Tennessee 


Subject: xamination Report D1EA9I2 (Mica) 
S. L. Phillips, et al. Spruce Pine, North Carolina 
Chuck Prospect, Mitchell County, North Carolina 


Enclo3ed are the original and tto copies of the subject 


exaiination report, 


The Field Team agrees th the caminere in their 


recommandation for denial of the application. 


Acting ecutive Officer 


Helmuth Wedow, Jr0 
Geologist 
U0 S. Geological Survey 


Enclosures 3
PThJG CO of 


(ate -


F!







.	 ._. . 


DEFENSE NERALS EXPLORA.TION ADNINISTR 


FIELD EXM'IINATION REPORT S, REGION 


©y:	 "958 - 


;/- •	 /O


UNITED STATES 


DEPARTNENT OF THE INTERIOR 


D4,91L2(1dCa)CHtJCKFROSPECT 
?Iitchefl County, North Carolina 


F0 G0 Lesure, Geologist 
U. S. Geologieal Survey 


S0 A. Feitler, Mining Engineer 

UG S. Bureau of Nines 


April 30, 1958


Rev1ered b 


D?JEA 0PERAI1\G, CQAj 
-	 -'-'F 







S
	


S 
FIELD EXANINTION REPORT 


DMFAIU'I&9b2 (mica) CHUCK PROSPECT 
Mitchell County, North Carolina 


Applicants: S. L, Phillips, et al., Spruce Pine, North Carolina 


5U14IARY 


A pegmatite dike with a thickness of 10 fet and an exposed 
length of L5 feet is exposed in a single cut on the Chuck prospect. .Thi 
dike is a fracture, filling in "alaskite". Although.. the pegmatite contains 
some goodquality muscovite the limited extent makes it a poor geologic 
target. It is recommended that exploration assistance be dexthed. 


II\ITRODUCTION 


Location


The Chuck prospect is a small open cut in the old Deer Park 


Nines area on the east bank of the North Toe River and just west of the 


Deer Park No. 1 Nine (Olson, l9L, Economic Geology of the Spruce Pine 


Pegrnatites District, North Carolina, North Carolina Department of 


Conservation and Development, Bulletin No. 1t3, p1. 3). The prospect 


can be reached by car by driving to Penland, Mitchell County, North 


Carolina, crossing the bridge to the southeast side of the river and 


turning left onto a dirt road. Follow this road for 0.7 mile. The prospect 


is northTiest of the road on the river bank. 


Examination


The examination of the Chuck prospect was made on April 2, 


1958, and lasted one and one . ha1f hours. Mr. S. L. Phillips accompanied 
the Examiners.







.	 . 


Past pperation5 


The Chuck prospect consists of a small open cut at river 


level. It is about 30 feet long, 10 feet wide, end about 18 feet deep. 


No data are available as to when the cut was made or the production frorn q 


the cut. Some recent slabbing done in 19S7 along the northeast end has 


partly filled the cut with muck. About 2S pounds of mine run block 


muscovite was recovered by the Applicants from this muck. 


There are no buildings or equipment on the property. Water 


is available in the nearby river and electric poer about 300 feet across 


the river at the "T" cut which is being operated by the Applicants. 


From the property description in the Application, it is 


apparent that the lease line runs along the river bank near the Chuck 


property. Most of the lease includes old workings of the Deer Park No. 2 


open cut and No • 1 mine (see 0lson s maps). 


GEOLOGY 


The open cut at the Chuck prospect exposes a pegmnatite dike 


about 14 feet long. Coarse-grained pegmatitic material on the east bank 


of a smell island across the river from t he cut suggests a possible length 


of 110 feet. The dike strikes N. 800 E. and is nearly vertical, It 


apparently pinches out before reaching a similar pegniatits striking 


N. L.O° E. that was mined in the No, 1 mine to the southeast. The Chuck 


psgmnatite has an observed maximum thickness of 12 feet. It is composed 


of coarse ..grained plagioclase, perthite, quartz, and muscovite with 


accessory garnet? The enclosing rock is a medium- to coarsegrained 


'alaskit&' with a foliation striking northeast and dipping southeast.







S	 S 
The dike is a fracture filling in the alaskite • Olson (p. S2) 


reports that most of the pegmatite dikes in the Deer Park mine area plunge 


to the southwest and the Chuck pegmatite may plunge in that directions 


Nuscovite recovered from the muck is of good quality. It is 


green and flat "A". Some of it is stained. Books up to 6" x 8U were seen. 


RECO1ND&TIONS 


We reconwiend that exploration assistance be denied because 


of the limited extent of the target pegmatite and the nearness of the 


pegmatite dike to the lease boundary. Because of the regional southwest 


plunge any mining at the Chuck pegmatite weuld probably be under the river 


outside of the lease areae


F. G. Lesure Geologist 
U. S. Geological Survey 


S. A. Feitler, Mining Engineer 
U. S. Bureau of Nines 
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JFFICIAL FILE COPY 


I!rTi1 St?4F.A Form 7 
(l2..6)


FEB 28 1958 


Mr. Robert A. La.urertcc 
ecutivo Officer, DM1A 


Field Teei., Region V 
Rooi 13, Poat orre Bidg. 
XrozrUle 2, Tennceee


.Re: Dokot !i. DL4942..ica 
Sam L. Phillips, et al. 
Chuck Iropeot 
Mitchell Connty, north Carolina 


Dear Mr • Laurence: 


Please vow the cubject application	 arrcriçe 
or a t!eld exam&mtion it you deem it necesAry. 


Copiee of mcmoranca dated February 14 a!ld 26, 195, 
by r. i, r, 1elon, T3SG, and ?r. w. '. t)ietrich, TJSBV, 
respectively, relatTh to the project are oncloaed, There le 
also enclosed a copy of the application for the use of the Field 
Tea*.


incere1y yours, 


George C. Se1fridg 


Cháirmaxi, Operating Ccminitte6'' 
Appraved 


Frank D. Lamb 
iLllTt* j--. 


Meáber, bureau of Mine 
jisgaard 


t4saber, Geologiesi Sursy 


Enclosures 5


LGHouk:gad 2/2/5 
Copy to: Adinr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


B623
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LlL EA Form?	 .	 . 


(l2-6)


600 


FEb28 l98 


Mr. Sam L. Phillips 


Spruce Pins, North Carolina
Docket No. D,4942N 
Sam L. Phillips, et al. 
Chuck Prospect 
Mitchell County, North Carolina 


Dear (. Phillips; 


Your application for assistance in xploring the 
subject property has been reviewed by the Division of Nonmetallic 
Minerals of the Defense Minerals Exploration 4Administration and 
has been referred to Mr. Robert A. Laurence, Executive Officer, 
DEA Field Team, RegionV, Room 1.3, Pozt Office Building, 
Knoxvijj, 2, Tennessee, for further consideration and possibly a 
field exemination. 


The Regional Office will contact you at an early date 
if an examination is to be made. Any assistance you may give the 
members of the Field Team during the examination will be appreciated. 


Sincerely yours 


Administrator 


LGHouk:rsi 2/2a/58 
Copy to: Admnr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Hoük


Re;


I!TTTI	 i' i JIT 


T1uIg


8623 
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DMEA W 


'19584N1TED STATES 


OF THE INTERIOR 
OF MINES 


WASHINGTON 25, D. C.


February 26, 195.8 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


Frau:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject:	 t1EA- II.9li.2 (mica) 


Applicant: Sam L. Phillips et al. 


Name ath Ication of Property: Chuck Prospect, Mitchell County, N. C. 


Date Application Rec'd..'by Br. of Ceramic & Fertilizer Mtls. 2/13/58 


Cczmuents:


1. Applicant states this is a new prospect with no 
previous operation. 


2. Applicant requests il€A assistance to explore for 
strategic mica in a peginatite vein by shaft sinking and drifting. 


3. Exploration proposed by applicants is consistent with 
local practices and in line with unit-cost estimates for other EA 
projects. 


Reconnnend.atiorj: 


It is recomniend.ed that the field team visit this mine 
when in that vicinity to ascertain if an exploration project is 
justified. If so, the field team and. applicant should agree on a 
definite plan of exploration on a unit-cost basis. 


-/; 


W. F. Dietrich







JQ 1U!JITED STATES 
DEPARThIENT OF THE INTERIOR 


dLOGICAL SURVEY 
WASHINGTON 25, D.C. 


Memorandum


IN REPLY REFER TO: 


February ]A, 1958 
Re: DNEA ii.91i.2 


EdHuskins et al 
Chuck Proppect I	 Mitchell County, N. I1	 $7,000 Mica


C. 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicants request assistance in exploring, by 
shaft sinking and drifting, a newly discovered. peginatite in 
which "there appears to be a significant amount of strategic 
grade zjiica", and as usual, the applicants "believe with 
exploration work good quality non ..ruby mica will be recovered". 


Referral of the application to the Field Team is 
recommended.


dC'OP N. E. Nelson







. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Pob.t7 33, 195 


1 


. 3aa L, hilip 
ueo Pino, orth o1S 


L.,	 j	 Subject: 


Dear Lr. Pht1Ups 


Your application for exploration assistance, dated 


,, 95	 submitted to our office at 	 D, C 


•	 has been assigned Docket Number 	 and referred to the 


in the Washington office.. 


•	 Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to: o(ton V







S	 S 
' T Cf 


A	


/ 


S) 


'	 '	 / 
/


/ 


I	 ' 
V	


/	 %	 F	 er	 " v t, 
A	 -	 ')\'	 I 


F,	 v I •%. ië	 M L	 L A rYj 'JC	 I 


I(j( V	 j) 


!i	 I
r /v	


/	 /	 J.J. T' 


II	 \	 'c	 t	 t	 -	 4 


\	
/	 )	 *I	 /'	 5 


\	
I	


,


:i 'I 	 / ,	 ;	 Jo 
/<' 


li e 


/	 I, / /	 -' ,y 
/ / /	 —	 p0" 7' 


/ 
\ i
	


e / / 
Exp/ai;z. //O,'7 


-	 ' 


.:	 k5A1'e
	 Ci i(i(.. k 


VL4d14 L	 4-1N 


Edge
	


Dtv1EA-442 
Sip ;f fci,a11e,)


C	 /0	 2OFiJ 
-- ---j







4 . 


1.









		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		151561_001



