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MF-205 . ) ¢ ) __ﬁor Government's Use Only
(Combines and supercedes M 01 and MF-203%¥ * _ EX ATION PROJECT CONTRACT

June 1956 : : Operator
' ‘Docket No. DMEA-
Contract No. Idm-E

Contract Date

CONSENT TO LIEN
.~ and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of Mitchell

North Carolina ___, described as follows: 2/ : Nl &
Beginning on a stake which is located South 50' from what is known as the ‘
Prospect, thence South 250! to a stake, thence East 300! to a stake, thence North 600%
to an iron stake, thence West 600! to a stake, thence South 600T to a stake, thence
Bast 300! to the point of closing, The North BEast corner of this legal déscription is

“Tocated North 50° West 1847 from the Roby Mine, also the North East corner of the-
legal di€scription is located North 31° East 225' from the Brankh Mine, This property
1s located approximately'Ai-miles North Last of Bakersville, N.U.,, as recorded 1n
Register of Deeds Office in Mitchell Co., book #l06 at page #35.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
‘contract and as an inducement to the Government to enter into it, the undersigned hereby--

B

1. Undertakesand agrees that property in which the Government may'acquire an interest
or équity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equlty 1n such property shall be prior
and superior to any adverse right or claim of the unders1gned

2. Grants to the Government a lien upon all of tﬁe undersigﬁed‘s right title, and
interest in the land and upon any productlon of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

" 3. Subordinates the undersigned's right, title; claim, or interest in or. against the
land and in any production therefrom to the rights of the Government under the contract W1th respect
to royalty on production and liens to secure same;

4, Represents and undertakes, that there“.is no clalm,'ilen, of encumbrande upon the
undersigned's right, title, claim, or 1nterest in or agalnst the land other than the following:

(If "none":'insert the word "none." Do not leave lines blank.)

None

1/ Mining or production from the land is not requlred and in the absence of production there is no
obligation to pay royalty to the Government .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated :

and recorded in Book : ~‘-'“', Page : -, official records of sald county." If‘(b)
is used, the book-and page of recordation cannot be -dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. '





5. Undertakes*and“égrbeéiTaf’néf’“er R commit any  actnée- assert any claim in conflict
with the provisions of ‘this Agreementf and (b) to glve advance ‘ndtice of the Government 'S rlghts
under this Agreemént to- anm;subsequent transferee, mortgagee, encumbrancer, cr lessee of any of the
undersigned's right, title," clalmf'or interest iff'or agalnst tHe Tand, or any productlon “therefrom

furnishing the Government W1tm(two“cop1es“of’such notlce and
N T e .

RN P S T N STt

6. Consents to all amendments | (1nclud1ng an agreement of termlnatlon) and ass1gnments of

the contract w1thout notlce thereof and undertakes and agrees that this Agreement shall extend and
apply thereto. ‘

7. Addédwbrqvision:m” e o - (State "Neneﬁ.orlﬁsee Annek'Nd;.bl'W
Dated thisi =/ &- w'{f’dayuofsfwn%m ' ‘ , 1958.

: T = — o D
[ ea-r]t 7., Boitbevacelle , H .2, [Address]

. L R e > ) Lo
Lsvs, T T [Adaress]

of o [seall . a [4adFess]
o fsem) " [adaress]
[sea1}: - e [Adaress]
[seal] _ [address]
I, R R T , ___ certify that I am the P
- (Secretary, etc.) of the corporation named herein; that™ o i
who signed this agreement was then (President

or Vice-President, et¢.) of said corporation; that said agreement was duly'signed“for“and'ln behalf
of said corporatlon by authorlty of 1ts governlng body, and was w1th1n the scope ‘ot 1ts corporate

powers, SRR R PP T A UE R L IS ‘
ey, T . 6 ) L “
- N ',! ¢ D . 3 . L.
t':‘ 'A. T T C_ . i
TR LA \ - [corporate Sea1 . .
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o c 3 ? T 3
“ Lo - ] PR A .
3 B b S N ,
C ‘ ' R ;
v " ) ' } : “
N . :‘Jf\\
% e
E
" 'I.ti;\ﬁ,
! ! . > i
. A wzap
e T 7 s
w (%4 . o
*‘c‘z}‘{% ., :rr(
S
£ s
y o fa
B POLIRRTY EVYe B L gUg W
J ' - " ! !
INT.-DUP. SEC., WASH., D.C.

5172





or Government's Use Only
ATION PROJECT CONTRACT

MF-205 M. -
(Combines and supercedes 201 and MF-203)
June 1956

To the United States of America:

: . . N J&i%ﬁh @21
Referring to that certain land in the County of . , State of
Fopth Ekuﬁﬁlﬂ:nm described as follows 2/ e T
; . fron is y s the Pan .
nning on & stoke shich is :%eoat,ez& % ﬁh% o Lortd 600"
wm g wcaowﬂg%@ A __ “55‘3@ br " u‘”‘,. oo

%@?ﬁgﬁéﬁg’ma amxmm. 3 msm iegai mmmm i

W " 4 TR N - 4 R

12?:21 ﬁtxowf&gat&on u :iwaud z&ert‘i‘; :)39 EM% 1’?25' &m m %mz wm. mﬁ.a mzicm

B LOURLG wed st -",‘ I - Dl ofF DEeraily ¥ & ; .
{glﬂtlm'(ﬁf gk!ﬁiﬁ gﬁﬁfiﬂﬂﬂ ibafit%ﬂﬁﬂiti ﬁﬂ?t.

hoek em m wgam @35-
which is the subject of a proposed explofation project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby~--

1. Undertakes and agrees that property 'in which the Government may“acquire'an interest
or equity under the contract may be ‘dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; o ‘ '

2, Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of mlnerals therefrom, to secure the payment to the
Government of a percentage royalty on productlon as may be provzded for by the Contract;:

3. Subordinates the undersigned's right, title, olaim,'or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

4, Repfeééntsnand undbrtakee that there is no claim, lien, or encumbrance ~ upon the

undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.) o

? __Kone

1/ Mining or production from the land is not required, and in the absence of production there is no
obllgatlon to pay royalty to .the Government . .

2/ Either (a) insert the legal descriptlon of. the land or (b) strike out the words "as follows"
and ‘insert "in a lease [or contract; deed, or other document] dated ___ ,
and recorded in Book .-, Page :;, official records of said county " If (b)
is ‘used, the book and page of recordation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. ’






L

" YUUeY T HUSG O LOLSL

RN -3 Undertakes”an&*égfees‘( F Esseft any cYaim i ‘conflict
with the provisions of'thls ‘Agreement);¥t "of”the Government S rlghte
under this Agreement to“anw subsequenﬁ transferee, mortgagee’ encumbrancer; or 1essee of any of the
undersigned’'s: right,"’ tltref“clal PEGT 1nterest—1n ort agalnst the Tahds or’ ‘any production therefrom
furnishing thé GoVefhﬁenﬁfwftH tWO‘coprS o't

o

6. . Consents to all " amendments (1nolud1ng an agreement of termlnatlon) and ass1gnments of
the contract w1thout notlce thereof and undertakes and agrees that thls Agreement shall extend and
apply ‘thereto.

" (State "Nome" or "See Annex No. )

_

, 1959 .

< R . ) 5y

[Address]

*[52a1] . ' 7 [Address]
?ﬂr SELLL LA G AR [seat}: ; = o [Address]
BELE 0y Tl ER— [soar] > v~ . . - [ddress]

B T A T MR A AN A [seal]’, . T [Address]

e R ¢

R T P R R I T S TR T I am the o
] {Secretary, étc.) of the corporation named hérein: that:’ -
who signed this agreement was then (President
or Vice-President, etc.) of said. “corporation; that said agreement was' duly ‘signed fot'and“in behalf
of said’ corporation by‘authorlty of 1ts governlng body,'and was' w1th1n ‘the scope of ity oorporate*
powers.. . SN s e oG Co S Sen i

b

4 :gv“f;f . o ' '3[mnp¢ateSem]'

q

CL T , L LCHTES . TG b e ok TRV EL
. . LA %
. LI B

INT.-DUP. SEC., WASH., D.C.






o insufficient, use.an Annex, a?d refer to the Annex in the space. ‘
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MF-205 l\@ . ) L _ﬁor Government's Use Only
(Combines and supercedes 01 and MF-203y.. h : EX ATION PROJECT CONTRACT

June 1956 Operator
| Docket No. DMEA~_

Contract No. Idm-E_~74

Contract Date

CONSENT TO LIEN
' and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of [dtchell
North Carolina

Begianing—un—u—mm' deicrﬂoed %:dfollows 2/
8 loe ' ‘

Frdpect, thanoe South 2301 fo & a atakef"%ﬁ’e’ngg Fagt 3%“1;3%“2&“1‘2 o thonca thrth 600" |

‘-‘Lm 30—V A ttdke, thence South 600V to a stok

The North East corner of this legal o tbence

J.egal dzacri tion s B—tire « 'y ¥ine, also the North East corner of the
15 located ,,, Sl 1°°““”°““31 East 225" from the Brankh Mine.  Thiy

Register of Deeds Ofﬂee in Mitchell . ’ b.cck BEeTSViIIe, NeGe, as recorded in

#106 at page #35,

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States ‘of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned‘hereby4-

’

1. Undertakes and agrees that property in Wthh the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-'
vided in the contract and the Government ] 1nterest and equlty 1n such property shall be prior
and superior to any adverse rlght or claim of the under51gned

2. Grants to the Government a lien upon.all'of the undersigned's right, title, ‘and
interest in the land. and upon any production of minerals therefrcm,'to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract; ;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on productlon and liens to secure same,

4. Represente'and undertakes that- there is no claim, lien, or" encumbrancé . upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not.leave lines blank.)

1/ Mining or productlon from thexland is not requxred and 1n the absence of productlon there is no.
obllgatlon to pay royalty to the ‘Government. : .

2/ Either (a) insert the legal descrlptlon of the 1and, or {b) strlke out the words "as follows"
and insert "in a, leaseé’ [or contract deed, ‘or other document] dated _ ,

. and recorded in Book. - Page ________;;__ "official records of said county." If (b)
is used, the book and page of recordatlon cannot be dlspensed with.  If the space provided is






LAY WO LOLETU 00 £PE Yriaex v rpe sbyoe-

5. Undértakes and ggrdes-<(a)liieiihe > v %%mﬁit‘éﬁ§‘acf‘n8§“désef€ any ¢laim in®Conflict

" with the provisions of'this AgreementiV%nd (b) To give advarce notice: o't “the Government‘s rights

under this Agreement to" anyisubseqwent transferee"mortgagee, encumbrancer, or lessee of any of the
undersigned's right, titTe, - clalm: Por-Triterest. i’ or agalnst the Yand, or’ ‘any ‘préduction ‘therefrom

PR 4

furnlshlng the Government w1th“two~cop1es of’such notlce, and

el

6. Consents to all amendments (1nclud1ng an agreement of termlnatlon) and a551gnments of
the contract w1thout notlce thereof and undertakes and agrees that thls Agreement shall extend and
apply thereto.

P P . - s L.  Annex Nor_ M

7. Added provision: (State "None" or "See Annex No.

" Dated’ thisV:/9:G . day of Cﬁéh444@“4ﬁﬂ“ A , 19523

4

: [seal} : dgﬁ. s " &L@wxf&e Wg [Address]

-: /A (O M o S S, s ’” e/
s e f sl 7 [adress]
A -.. e sl R /A [Seal‘]'? = 2 o o A [Address]

g ‘. L [sea1) - ' - _ [adaress]
Co o [seal} L *~ [address]
SR [Seal]f- : [Address]
I, . i S L L - 7 certify that T &m the -
(Secrétary, etc.) of the corporation naméd herein: that”
who signed this agreement was then (Pre51dent

or 'Vice-President, etc.) of said corporation; that said agreement was duly 51gned for and in behalf
of said corporation by authorlty of ltS governlng body, and was: w1th1n the scope of its -corporate

powers. = - P i -
) ‘i e ’
«~ - X ¢ ' . o7 -
oo T o o . _[Cowpora;e Seal]
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MF-205 M i v o _}agor Government's Use Only
(Combinss and supercedes 01 and MF-203) ... .  E RATION PROJECT CONTRACT

June 1956 ; Opsrator___
o Docket No. DMEA-

Contract No. Idm-E

Contract Date ‘

CONSENT TO LIEN
’ and
SUBORDINATION AGREEMENT 1/

:ferrlng to that oégtaln land in the County of [iteheld , State of
Z;orm Carolina - ‘ - e L A ‘
mﬁg g7 & wtalie i desﬁﬂiec%:éegwih %00 frem vhat 46 § ‘
. 2 otm, theneo Eaat 3@0' to as o, thonoo’ggﬂh 600'
M 300' ‘ to point of Aoe.tng ’nxe ?:s‘iorth &st oomw of t.hts Itogal dtsez@ipttou is
lom dtcoripuon a.o looo, b¢ . m: pmm

Reglster of Desds Gffice i wmam '. Book g; a a.go m;‘.’

i

?

which is the subject of a proposed exploratlon project contract, hereinafter called the "contract,"
with the United States of America, hereinafter. called the "Government;" in’ consideration of the
contract and as an inducement tb the Government to enter 1nto it, the underszgned hereby~--

1. Undertakes and agrees that property in which the. Government may aoqulre an 1nterest
or equity under the oontract may be dismantled, severed from the land, -and removed, 'as may be pro-
vided in. the contract and the;Government s 1nterest and oquity in such property shall be prlor
and superior to any adverse rlght or claim of the undersigned;

v

¢

2. Grants to the Government a lien upon all of the nndersigned's right title, and
interest in the land and upon any productlon of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract

. t :

3. Subordinates the@undersigned!s right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

4, Represents and undertakes that thers is~n0<craih,wi£enf or“-éncumbrance ‘upon the
undersigned's right, title, claim, or interest in or against the land other than the following:

(If "none" insert the Won&‘"none." Do not'leave-lines blank.)

"

Hane

i
I

. t,tnonoom
|

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government )

| 2/ Either (a) insert the legaIIdescrlptlon of the land or (b) strlke out the words "as follows"

and insert "in a lease [or oontraot deed, or other dooument] dated ' ,

and recorded in Book ) 'f‘” , Page ;,_;;_;;__;;; offloiel records of said county." If (b)
is used, the book and’ page of recordatlon ‘cannot be dlspensed with., If.the space provided is
insufficient, -use an Annex, ?nd refer to the Annex in the space.
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An

5. Undertikes and-fgrdes "(‘zi')’“""xfefi'fﬁer“}fo" o t5 ARy Aot ndE’ assert any cTatd &% oonfllct
with the provisions of'thls Agreemenﬁ"and (b] to glne ddvandé’’ not1ce of the Government "s rlghts
under this Agreement o’ anw subsequenﬁ transferee mortgagée' encumbrancer cr lessee of any of the
under51gned s right, -tifTe; - clalm‘*or Triferest i or'agalnst the land “of any productlon theTe from

furnishing the Government w1tm~twofcdﬁle§ of’suoh notlce, and
S erTonr RSO St B S A TR (SR s B S U A A RN

' 6. Consents to 'al.i"a.nendments V(lncludlné e:n agreement of termlnatlon) and ass1gnments of
the contract w1thout notlce thereof and undertakes and agrees that this Agreement shall extend and
apply thereto.

Terme c wssacran maw iy .

7. ‘Addekclm;;rov'ismi"on: """"'('s'taté ;‘ﬁone" or "éee Annﬂex No ] ")

S Dated thlsw~/0 cﬁaf?aayuoriv<§§L4;m4;a4i7ﬂ“ o+ , 1958

: 1] 7@-4 /’ /3@ &&dv e A&(/’%@ . [Address]

" !’ v[Addreee]

| [Address]

T .‘ 'tjﬁ_- Ai_‘ [Séélr _f“ﬁ N , ‘:“ ie ’ ; [nddress]

STV "\[:Si?afll'v . SRRt [Aadfe‘ss]

Lo ffnwp»f CLTnaont ‘[Séaf]:'. R — _ . [Address]

I, & ”;';;, T ~,a’f;.‘;ﬂ- Sl - et .n "f‘certldy that T~ an ghe f;:——_____
(Secretary, etc. ) of the corporation named- ‘hetein; hat’ C

who signed this agreement was then (Pre51dent

or Vice-Président, ete¢.) of said corporatlon that s&id' agreement’ was' duly 31gned for ‘and in behalf
of said corporatlon by authorlty of 1ts governlng body, and was w1th1n the scope of its corporate

pOWGI‘S. : i . i “ 2
i
o~ : [ } . St . ’ .
o . ‘ : . . [Corporate Seal]
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Form MF—-103
Revised Oct. 1957

UNITED STATES
DEPARTMENT OF THE INTERIOR

Budget Bureau No, 42—-R1035.3
Approval expires June 30, 1958

DEFENSE MINERALS EXPLORATION ADMINISTRATION

APPLICATION FOR AID IN AN EXPLORATION PROJECT

PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED

NAME OF APPLICANT (Full legal name and mailing address as it should appear

on contract if one is executed)

Sam L., Phillips
Spruce Pine, N.C.

BUSINESS ORGANIZATION] LIST CORPORATE OFFIC

APPLICANT NOT TO USE THIS BLOCK
Docket Number

Date Received

Government
Participation %

Region

Division Code

—d)

S ORPARTNERS HERE, IF APPLICABLE

(Check one) Name Address Title
Individual [ ] Roger McKinney, Rt. 1, Bakersville, N.C. Partnership
Corporation . Paul MCMB.ha.n, Rto 1’ Ba-kerSVille, N.Co "
Partnership x| Sam L, Phillips , Spruce Pine, N.C. n
Other (Specify) | ] John Phillips, Spruce Pine, N.C. _—

State in which firm is
organized

Mineral(s) for which' you wish to explore
Mica

Estimated Cost of Project

s 8500,00 j

LOCATION OF PROPERTY
Name County State

4% miles N.E of Bakersville, Mitchell, N.C.
"Ben Prospect"

GENERAL INSTRUCTIONS

Before filling out this application, please read DMEA Order—I,
Revised, ‘‘Government Aid in Defense Exploration Projects.’’
To assure prompt action, your application must provide all
appliceble material and information specified on the back of
this application form, Avoid unnecessary correspondence and
kdelays by submitting complete and accurate information,
Please submit four copies of this applicati;on and all ac-
companying papers except as otherwise noted. Place your
name and address on each sheet. Each item of information,
maps, and reports required as a part of this application is
described on the back of this form., Identify each attached
statement by the item number to which it applies. If an item
does not apply to your application, show the item number on
your statement and after it write ‘‘not applicable.’’ Maps or

sketches should be used to supplement narrative descriptions
of the property location and boundaries in item 1, existing
mine workings and geology in item 2, and the proposed
exploration project in item 4, When this information is not
too complex, all of it may be shown on one map or sketch.
All documents and other attachments submitted as a part .of
this application, except those in item 2(g) which you mark to
be returned, become the property of the Government and will
not be returned to the applicant. Send true copies, not
originals, of leases, contracts, and other documents which
are an essential part of your business records. File this
application . with the Defense Minerals Exploration Adminis-
tration, Department of the Interior, Washington 25, D, C.,
or with the nearest DMEA Field Office.

CERTIFICATION

The undersigned, whether as an individu al, corporate
officer, partner, or otherwise, both in his own behalf
and acting for the applicant, certifies that the infor-

(5
2-10-%8

mation set forth in this form and accompanying papers
is correct and complete, to the best of his knowledge -
and belief.,

o LAY

Dated

BY (Slgnaﬁxre)

Partner

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,

U. S. Code, Title 18, Sec. 1001,

Title
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5.

6, -

Te

(a)

()

(e)
(a)

(a)
(b)

(e)
(d)

(o)
(£)

(a)

(b)

(a)

(b)
(c)

" Lessee

Mo past production.

" There appears to be a significant amount of strategic grade miceE— '

(ﬁ%ﬁgggg@)'a.‘ﬂ, : —
. . . ) - b &‘ULDLS */Lf",,, ,
Deseription on lease. S e D M EA Ui

I
I
v

Prospect will be known as the Ben Prospect.,

“*‘m;.

“.:;.if R ‘@@E |
. K o o

No Lien,

No previous Operations.

W%l

.

showing in the Vein material¢

© - Pegmatite vein.

There is an out-cropping of ‘vein on the surface, and we believe
with exploration work good -quality non=-ruby mica will be recoverid.

Ve propose to bulldoze 300* of road access, Paul McMahan will meet .

the D.M.E.A. representatives at Zeb Buchanan's Service Station in
Bakersville, N.C., and go with them to the’ mine, which is located

- LA miles northeast of Bakersville, N.C.

Road access will be dozed, manpower, equipment and supplies are

 available,

Ve propose to bulldozebroad'access, bulldoze away overburden to

drift with vein fxz for & distance of 1001

~ best locate shaft, then sink a 5' X 7' shaft a depth of 80", then

v4300' of road access to be built.

Work can begin within 15 days. after contract is received, and .
project can. be oompleted with in eight months.

Now on file with D.M, E A,

: Estimated cost of proaect.

50 hrs. bulldozing e $1o‘oo per hry = ~ = = = == -§ 500,00

80" Shaft @ $50.00 per Boot - -~ - - - - - == - = = 4000,00
100t Drift @ $40.00 per foot e - - . - - - - 4000,00 -
Total estimated cost. of pro;ect' ‘ "‘ R .‘A $ 8500,00

(a)
(b)

- Will share cost of proposed proaect, o

Money and equipment.
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.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County

" operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this

. it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

. eqtitle the party of the second part to specific performance of this option contract.

. 3 , . OFFISAL FILE GLol
MINING LEASE ) DMEA e
RECEIVET pep ca |
State of North Carolina Mitchell N F-E; EBPME
98% 0 | ediThay  CUBE
This indenture made this 10th.day ¢z February, 1958 : — U~
betw H.,H, McKinney and Dollie McKinney
of Mitchell : County and State of North Carolina as party of th first part, and knows
as lgssor_, and__: ; ! f i
of_ Mitchel County and State of North Carolina, party of the second part and known
as lessee, S

 WITNESSETH, That the part _ of the first part in consideration of One Dollar in hand received and hereby acknowl-

Sl Ehy

edged by the.lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the

and State first above written to wit:

Beginning on a stake which is located South 50' from what is known as the BEK.
€n frospec ence Sou 2%0608? %ostake,kthence East BOO'Eto'a stakeE thence North 600!

_to anziron stake, thence We .
East 3007 to fﬁeopoint of %losing. The North East corner of this legal déscription is
() N - i B 530 al= ortn-41.8 - ane o1l e

gcated NOrth R

- - 8114 afalaly, afs

legal d@scription is located North 31° East 225' from the Branch Mine. This property

is located approximately 4% miles North Fast of Bskersville, N.C., as recorded in
the Register of D ice in Mi 35.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the.second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that-he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period.- of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted. '

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part—_ of
the first part, or his or their heirs or assigns, a rental royalty of __1/8 royalty (1232) '

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. B

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining

lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And

AND IT IS FURTHER AGREED That fhe lessee, the party of the second part, his heirs or assigns, is héreby given an
option to purchase all the right, title and interest.vlegal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of ., said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shali be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor... The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted. '

WITNESS our hands and seals the day and year first above written.






IMEA Form 7
(12-56)

600
. Memorandum
To: Mr. C. 0. Mittendorf, Administrator '

.v : ' ‘ ‘ OFFICIAL FILE COPY
: Daote | Surname Code

S Yontd

From: Lawrence G. Houk, Director, Division of
: Nonmetallic Minerals

Subject: Evaluation of application and field examina
_ tion report.

Docket No. DMEA-4941-Mica

Sam L. Phillips, et al.

Ben Prospect

Mitchell County, North Carolina

Denial of application is recommended.

Mica: - No mica of strategic quality was seen in'piace in
the exposure, but the Applicants reported that the
mica recovered was of medium quality.

Pegmatite: Composed of medium-grained plagioclase, quartz,

. biotite and muscovite. 'Several irregular coalescing
pegmatite lenses intruded into interlayered mica and
hornblende gneiss exposed in the cut. Lenses range
from 1 to 5 feet thick and exposed along strike for
about 20 feet. Not considered a suitable geologic
target.

Past production. Small open cut about 50 feet long with a pit
20 feet long and about 13 feet deep near the center
was dug in June, 1957. Applicants report that about
$80.00 worth of trimmed mica was recovered '

Applicants! proposal:

Bulldoze access road and overburden, ,

50 hrs. @ $10/hr. ~ $500.00
Shaft 80 ft. @ $50/ft. " 4,000.00
Drift 100 ft. @ $40/ft. : - 4,000,00

Total estimated cost - $8,500.00

Recommendation: The Field Team recommends denial as the pegmatite
bodies exposed are not large enough nor rich enough in strategic
muscovite to form a geologic target. The Division of Nonmmetallic
Minerals concurs in the Field Team's recommendation as do the Com-
modity Members of the Bureau of Mines and the Geological Survey.

LGHouk :gad 5/8/58

Copy to: Admr. R. File

"Mr. Houk

8623






IMEA Form 7

(12-56)

- Dear Mr. Philiipa: |

- OFFICIAL _FILE COPY

Code

' ; | ‘ ) Date Su.rnnme
| S 5794 Vored,

600

130\

130

600 15//

. i 110

W AY 1.4 90958 | > AA00

Mr. Geam L. Phillips o Sl o 7o
LI ’ » - . /

Spruce Pine, North Carolina - v ' -
. ' Re: Docket No, DMEA-4941-Mitx
. Sam L. Fhillips, et al.
Ben Prospect
Hitcholl County, North Carolina

Your application for ai& for an exploration project

and other reports available to us in Waahington relating to the

subject property have becn reviowod.

‘ * Projects approved by the Dcfenso Minerals Exploration .
Administration must, in its Judgment, show definite promise of
yielding materials of acceptable grade in quantities that will
gignificantly improve the ninsral supply position for the National
Det’enae Progranm, ‘ \

Careful s‘oudy of tll our information indicates to us
that the probability of disclosing significant reserves of mica
18 not sufficlently promising to Justify Government participa-

~ tion. We regret to advise you, under these ciratmstanceu, that

your upplioation for oxploration assistance is denied.

We wish to thank you for your interest in the Defense .
mnerals Program and for bringing your property to our attention.

Sincerely yours,

? '\;4
ALY

C. 0 Mlttendorf!
Adnministrator

LGHoukzgad 5/8/58

- Copy to: Admr. R. File .

Operating Committee
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr, Houk ° :

8623
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e ITED STATES

MR JhecevEe inpy 15 195
Al E\ﬂ%\kt%g NT OF THE INTERIOR

NI ' i koot
S BUREAU OF MINES
> i . “%T”&’#"ASHINGTON 25,D. C.
L 6ol |
| ‘\ May 13, 1958
| ?1
rendun’]
Tos L——AM i ¢ Minerals Division
‘J D fens als-Bxploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-LOLL (mica) )

Applicant: Sem L. Phillips, et al.

Neme and Location of Property: Ben Prospect, Mitchell County, N. C.

Date of Fleld Teem Report: 4/30/58

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 5/5/58

Field Team Recanmendation: Recammend denial of the application.

Cmmenfs H

1. An open cut has exposed four small coalescing pegmatite
lenses from which $80 worth of tr:lmed mica was produced and sold.

2. Geologic target is small and qua.ntity of strategic
mica. appears to be insignificant.

3. Reserves of strategic mica are estimated to be negligible.

Recommendation:

I concur with the recammendation of the field team for denial
of the application.

PR K

W. F. Dietrich






' . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

May 5, 1958

Memorandum"/

To: L. @. Houk, Defense Minerals Exploration Administration
From: T. H. Kiilsgaard, U. S. Geological Survey

Subject: Review of Exemination Report, DMEA Docket 49kl (Mica)
The Ben Prospect, Mitchell County, North Carolina

Field Examiners recommend denial of the epplication,
their recommendation based on the fact that pegmatite bodies
exposed on the applicant's property are not large or rich enough
in strategic mica to form a favorable geologic target. Although
an open cut has been driven along the strike of the coalescing
pegmatites, work done to date on the property appears to have
been fruitless. Only about $80 of trimmed mica has been recovered;

I cancur with the Field Examiners and recommend denial
of the application.

<§?’;%%/chza7a¢~¢A‘§Lh_w
T. H. Kiilsgaard

" oFFiCiAL FILE COPY
o o WE A

1958

N L=

&

e






”
Memorandum

To: Operating Committee, DMEA, Washington, ‘E

UNITED STATES

S ———————
——

DEPARTMENT OF THE INTERI

DEFENSE MINERALS EXPLORATION ADMINISTRATIQ

RO 13 POST OFFICE BLDG.
KNOYVILLE 2, TENN,

April 30, 1958

OEFICIAL £ gopy
= Biyzn
RECEIVER- Ding
8 - 130,

—-AC;,/*J 392“4

Froms Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Examination Report, DMEA=LSl1 (mica)
Se L. Phillips, et al., Spruce Pine, North Carolina
Ben Prospect, Mitchell County, North Carolina

Fncloged are the original and two copies of the subject

examination report.

The Field Team agrees with the Examiners in their

recomnendation for denial of the application.

Enclosures 3

. %gff%

Acting Executive Officer Q

e, I

=R

e ‘
Helmmth Wedow, Jr., Geo@
U. S. Geological Survey

Doy ORevieUea by
PERATING Comyr prre

S5~

(datn )





Woreician FiLs oY
BERIER
UNITED STATES o @E@gwg@‘m zzw’-"g“‘é%@ ]
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FIELD EXAMINATION REPCRT

DMEA=)Ol1 (mica) BEN PROSPECT
Mitchell County, North Carolina

Applicants: S, L. Phillips, et al., Spruce Pine, North Carolins

SUMMARY ™
Four coalescing pegmatite lenses are exposed in a small cut
on the Ben prospect. The pegmatite bodies do not contain significant amounts
of strategic muscovite and are not considered to form a suitable geologic
target. We recommend that exploration assistance be denied.
INTRODUCTION
Location
The Ben prospect is on the southeast slopé of Meadlock Mountain
east of Lick Ridge, 1,18 miles N, LO° E. of McKinney Cove Church, Mitchell
County, North Carolina (Bakersville, N. C., quadrangle TVA 1:24,000). The
prospect is on a dirt road l.l4 miles long bulldozed up the mountain from
the McKinney Cove road to the Roby prospect (DMEA-L239) and the Branch mine
(DMEA-37L3) both of which are just to the northeast of the Ben prospect.
Lxamination
The examination of the Ben prospect was made on April 1, 1958
and lasted one'hour. Mr., Paul McMahan accompanied the Examiners.

Past operations

The Ben prospect consists of a small open cut about 50 feet
long with a pit_zo feet long and about 13 feet deep near the center. The in
open cut and pit were dug in June 1957 by Roger McKimmey, Phillip Buchanan,
Paul McMahan and John Phillips. The Applicants report that about $80.00

worth of trimmed mica was recovered.

At present there are no buildings or equipment on the property.






st

GEOLOGY™
Several irregular coalescing pegmatite lenses intruded into
interlayered mica and hornblende gneiss are exposed in the cut at the 1?
Ben prospect. The lenses range in thickness from 1 to § feet and are
exposed along strike for about 20 feet. .The separate exposures of

pegmatite may be parts of one continuous contorted lens. In general the

lenses strike northeast and dip either morthwest or southeast, A small
anticlindl nose about 3 feet wide, formed where the lenses coalesce, plunges
about L5° northwest,

The pegmatites are composed of medium-grained plagioclasg, 37
quartz, biotite, and muscovite. Muscovite in books up to 3" x L' is reporived
by the Applicants to be conecentrated in the northest plunging roll at
the east end of the deep pit. Only a few pounds of scrap mice were seen ﬁ\
on the dump and no mica of strategic quality was seen in place in the -
exposed pegmatite. Water in the deepest part of the pit concealed the area \P!
where the Applicants report muscovite concentrations wereiibund. The

Applicants reported that the mica recovered was of medium guality.

RECOMMENDATIONS
We recommend that exploration assistance be denied because
the pegmatite bodies exposed are not large enough nor rich enough in

strategic muscovite to form a geologic target.

F. G. Lesure, Geologist
U. S. Geological Survey

S. A. Feitler, Mining Engineer
U. S. Bureau of Mines
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Mr. Robert i. Laurence ‘ })SZ C C
ixecutive (fficer, DMEs '
Fleld Team, Region V
Room 13, Fost Office Bldg.

Knoxville £, Tennesses
fles Docket No, DMEA=4941-Hica
Sem L. Phillips, et al.
Ben Prompect
Mitchell County, Forth Carolins

Dear Mr. laurence:

Pleugs review the gubject application and arrange for a
field examination if you deem it neceassry.

Coules of memoranda dated Febpruary 14 and 26, 1558, by
Mr. h. E., Nelaon, UsG3, and Mr. W. F. Dietrich, UJBM, respectively,
relating to the project are snoclosed. There is also enclosed a
copy of the application for the use of the Field Teanm,

fou will note that part of the gubject property overlaps
the Roby Mine Project which was certified; see Dockset number
DMEA~4239, Coptract number Idm~E1005., If a contract is recommended,
we will require s metes and bounds desoription of the entire tract
fron which the leaged ares is carved and a tis from a corner.
The applicant will slso te required to have & new lease and a new
Consent to Lien and Jubordination agreement,

sincerely yours,
George C. Selfridge

Chrirman, Cperating comittoe%

Approved: EWEllis:rsi 2/28/58
' Copy to: Admr. R. File
p. Lamb Opérating Committee
Frank &) Mr. Kiilsgaard, 5222
Member, Bureiu of Mines Mr. Dietrich, 3061
Mr, Houk
Thor H. Kiilsgaard - ’5@ : Mr. Ellis

Member, Geolozical Survey
Enclosures 5

8623
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€00

FEB 28 1958

Fe, sam L. rhillips

worace fine, Morth Carolina

Re: Docket Ho. DiExm494l-Miea

fen Frospect
Mitchell County, Norih Curolins

Besr Mr. Phi1l4:a:

Your aprlication for szsistarce in exploring the subject
property has beer reviewed by the Diwision of Nonzetallie Minerals
of the Lefense llinerals Ixplorition .udmiristr:tion and hig been
referred to lir. Robert A, laurence, Iuiecutiwve .fficer, Diu. Field
Tenm, Reglon V, iloom 13, Yosi Uffice Bullding, Knoxville &,
Tennessee, for furiber consider:tion snd possibly u field axsmi-
nation.

Tie Regional Office will contaat you at an eurly date
4f an exsminstlor iz to be mude. .y zssistance you msy give the
menbors of the Field Teim during the exumination will be uyjrecisted.

Uincerely yours,
™

) £
. i
PR LA e s 7 e, b
Oo O w00z ._,{/],,;\}_,/ }
J’ ’

Administrztor

EWEllis:rsi 2/28/58

Copy to: Admr. R. File
Operating Committee
Field Team, Region V
"Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061 -
Mr. Houk

0623






1220 | BUREAU OF MINES
WASHINGTON 25, D. C.

February 26, 1958

{ Memor

To: Nommetallle Minerals Division
Defense Minerals Exploration Administration

From: Chief , Branch of Cefamic and Fertilizer Materials
Subject: IMEA-494L (mica)
Applicent: Sam L. Phillips et al.

Neme and Location of Property: Ben Prospect, Mitchell County, N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 2/13/58

Cmnments H

1. Applicants request IMEA assistance in exploring a
pegmatite vein for strategic mica by shaft sinking and drifting.

2. Exploration proposed by appliceants is consistent
with local practices and in line with unit-cost estimates for other
IMEA projects.

3. Although it would be desirable for the applicants to
furnish more complete informetion, it eppears that a visit by an
examiner would furnish more useful data.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicent should agree on a definite plan
of exploration on a unit-cost basis.

T 17 DA

W. F. Dietrich
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_' NEGEVE . 725 ¢ “UNITED STATES

B DEPARTMENT OF THE INTERIOR

% LOGICAL SURVEY
HINGTON 25,D.C.

ST : February 14, 1958
S ! Re: DMEA Lol

| -  BRoger McKinney et al

/ - o Ben Prospect

T e e Mitchell County, N. C.

i $8,500 Mica
Memorandum®” ‘
"To: L. G. Houk, Defense Minerals Exploration Administration
From; N. E. Nelson, U; S. Geological Survey

Subject: Review of application

The applicants request assistance in exploring, by
shaft sinking and drifting, a newly discovered pegmatite in
which "there appears to be a significant amount of strategic
grade mica", and as usual, the applicants "believe with
exploration work good quality non-ruby mica will be recovered".

Referral of the application to the Field Team is
recormmended.,

a//oze/,,%‘,/

Aoy N. E. Nelson
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| UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C.

February 13, 1958
I~ ]

Mr, Sam L, Phillips
Spruce Pine, North Carolina

L | Subject: DMEA=4941

Dear Mr, Phillips:

Your application for exploration assistance, dated
February 10, 1958 submitted to our office at Washington, D, C,

has bgen assigned Docket Number DMEA-4941 and referred to the

P

11168 Minerals Division in the Washington office. -

R

Kindl;; identii‘y all future correspondence relating to your

~ application by this Docket Number.

Sincerely yours,

Allen S, Dakan, Director
Operations Control and
Statistics Division

| Copy to: Region V
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