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MF-205	 ______ 


(Combines and suporcedes M 	 01 and MF-203 


June 1956	 __________________ _____ 


CONSENT TO LIEN 


and	 _______ 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of
	


Mitchell 


North Carolina	 , described as follows; 2/ 


Beginning on a stake which is located South 50' from what is knorn as the 
Prospect, thence South 250' to a stake, thence East 300' to a stake, thence North 600' 
to an iron stake, thence West 600' to a stake, thence Soitth 600' to a stake, thence 
East 300' to the point of closing. The North East corner of this legal discription is 


located North 50° West 184' from the Roby Nine, also the r1i East corner of the 
legal dtscription is located North 310 East 225' from the Brankh Nine. This property 
is located approdmately 4 miles Nortbast of Bakersville, N.U., as recorde in 
Register of Deeds Office in Mitchell Co.,. book #106 at page #35. 


which is the subject of a proposed exploration project contract,, hereinafter callpd the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and a,s an in4ucement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity u'nder the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakesthatthereis no claim, iien,or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none"insert the word "none." Do not leave lines blank.) 


None 


j/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 



and insert "in a lease [or contract, deed, or other dcumentJ dated _______ 	 _____________ 


and recorded in Book ' , Page ____________, official records of said county." If (b) 


is used, the book'and page of' recórdatidn canndt be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space. 


EXIWRATION PROJECT CONTRACT 


Operator	 _____ 


Docket No. DMEA-	 - 


Contract No. Idm-E______________ 


Contract Date_________________________







• cS•	 gx	 O ç 


5	 Undertakes and agfdes (a)ne?ther to c 1'ommit any act nor assert any cfaim in conflict 

with the provisions of this Agreement and (b) to give advance ndtice of he Government's rights 
under this Agreement t0 ñys1b	 ecnbincer or lessee of any of the 
undersigned's righttjl, cim;di the	 t iWzagainèt tIè Iarid, ' ot any rodiàtioitherefrom

furnishing the Government with two copies of such notice and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contrac.t without notice thereof, and undertakes and agrees that this Agreement shall extend and 
apply thereto.


7. Added provision: ________________________ (State "None" or "See Annex No._") 


Datedti	 /0..	 dâof	 +	 , l95.


[Address] 


,.tZ4'2&c,	 [seal.] -__________________________ [Address] 


[saJ	 .	 [Add1essJ 


[Sea].j	 [Address] 


•	
[seali	 [Addes 


[seal]	 [Address] 


I,	 •	 •	 •	 céPifythat I am the _________ 
Sectétary, etc.) Of the cdrportion nathedherein; tat 


____________________ who signed this agreement was then _________________________________ (President 
or Vice-President, et.) of said cotoratidn; that said agreement was ulysigndforndin behalf 
of said corpárat.ionb . äuthotityof its governing body, and was wiUth the scoe	 its corporate 
powers,	 •	 .	 •	 •	 •.•	 . .	 -	 -..... •--	 ., 


-.	 +	 :	 •.:	 ..	 .. 
-	 -	 • :	 •	 •• •	 •	 :	 •.	 +	 -	 .	 .	 -	 •	 .	 .	 . 


C 


• : .:	 :-,.. •	 :-	 [corporate Seall	 •	 : :	 . 


.. . .
'i 	


f , , 	 • 	


-• • --	


•-	 TI:	 •.: 


L	 J 


-.	 +	 --	 I


So 


+	 +	 +	 ,,	
2,•	 •• 


"S 


+	


•\Z j,,2,Sj	 S (. 


INT.-DUP. SEC., WASH., D.C.	
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MF-205 


(Combines and supercedes	 O1 and MF-2O3	 ! 


June 1956


D 


	


'	
LL AC 


CONSLIE 


SUBORDINATION 


To the United States of America: 


Government's Use Only 


hATION PROJECT CONTRACT 


tor_ 


t No. DMEA-______________ 


ct No. Idm-E________________ 


ct Date	 --


Referring to tha certain land in the County of	 '	 , State of 


cOrth	 described as follows 2/ 


'iJ -	 .-	 - 
of ottr. The ott	 t corøi ø tb e31 ttttcfl s 


tW	 tu	 ei	 r t. 


ot 33, it 2'	 Th1s i*r 
-	 '-S	 M	 it 1PM it 


,o*' t the



.ga tsrptbni$


.00k6 at	 )5 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United 'States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property 'in 'which the Government may -'acquire 'an interest 


or equity under the contract may be -dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien ' upon all' of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract;-


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Repreents and undertake 's that there is •no claim, lien, or encumbrance - upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


)/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay' royalty tothe Government. 	 -	 '	 - 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract,, deed, 'or other document] dated	 '- - 


and recorded in 'Book ''	 ' '', 'Page	 '	 " _;, official r'ecords of saict county." 	 If (b) 


is 'used, the' book and page of recordation cannot- be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the"Annex in the space. 	 -







• ••	 ''.	 ' 	
c:Yz	 rrt co	 ni ,c':;	 bic 


5	 nr diaith' Th don'f'lict

with the provisions of this Agreement and (b) to give advanoe notice of '-he Government's rights 
under this Agreement •t i' ubdquehtL ti	 or lessee of any of the 
undersigned's righi, r tite	 ith?iZ5tFett ifor guint	 Idorany pród 'uction thie'from 
furnishing thö G exhment 5	 notice; and •	 :'	 ,,	 '	 r,:	 •''	 '	 .	 :.	 ' '5:r,5	 .. 


6. . Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 
apply thereto.


7. Added provision:	 . .	
'	


(State "None" or "See Annex No.") 


	


• ': Datea: thi_/'*dY' of'_	
.	


, 195.	 S 


. '. : ' ' • ':.. ,.e 


[AidressJ 


	


S	 •	 . 


•"[5]]	 "	 [Address] 


	


'>:'	 '•	 S	
S	 [SI]7:	 S	 .",	


..' [Address] 


'S	 ,	 ' 	 ' 	


- [ seaiJ'•	
'	 '•	 S	 ..	 [Address] 


S•"•'SS
	 [Seaij' __ _" ___' S .__ , ___ ___'


	


[ Address] 


S	 ''	


[seaiJ' '	 •L 	
•	 [Address] 


cei'tify ' that lam the ________ 


	


S	 ('Secretary, etc.) Of the corporation naed he 'teiñ; ' at : " •'':-
_____________________ who signed this agreement was then __________________________________ (President 
or Vice-Prósident, etc.)' of' aid 5corporatión; that said agréément wa du1si ied"fo añdth behalf 
of said 'coip'o ' àtioii ' b áuthori 'ty 'of ' it 'governing body,' and wa& wi'thiiIthe 	 ope ó'f 'ith orporat5e"

powers


[Corporate Seal] 
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MF-205	 _:Qr Government's Use Only 


(Combines and supercedes	 01 and MF-203.
	 E.XWRATION PROJECT CONTRACT 


June 1956
	


Operator__..._ 


Docket No. DMEA-______________ 


Contract ,No. Idm-E,.r" 


Contract Dat'e________________________ 


To the United States of America: 


Referring to that certain land in the County of 	 !itcheU	 -LJjjje o, 


North Carolina	 ' 
___________________________ described 'as follows; 2/ igirming vu a stake vbich is located So '' ff#$ 
Prospect, thence South 250' to a stake	 is lcnovn as the len 
to an ban -stak. then' p	 ,	 1?W to a stake, thence No'tb 6OO 
last 300' to the point of	 once South 600 to a stQke, thence 
located North 5p	 184'	


.	 e orin East corner of thi legal dsórip*in 10' 
legal dtacriptjon is located	 lt	 et1ie No East corner of the 
is located approbtc1y 4* milop iorth Eat of baker vil Branbh Mine. This property 
Register of Deeds Office n Mitchpll Co., book tLO6 at 	 :';;	


asrecordeI, in 


which is the subject of a proposed exploration project contract, hereinafter cailpd the "contract," 


with the United States of America, hereinafter called the "Government;" inconsideration of the 


contract and as an inducement to the Government to enter into it the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants' to the Government a lien upon all of the undersigned's right, title, 'and 


interest in the land.and upon any production of minerals therefrom, -to secure the payment to the 


Government of a percentage royalty on. production as may be provided for by the Contraót;' 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there i no claim, lien, or- encumbrance upon the 


undersigned's right, title, claim, or interest in or against 'the land other than the following: 


(If "none" insert the word "none." Do notleave lines blank.) 


/ Mining or production from the land is not required, and in the absence of production there is no, 


obligation to pay royalty 'to .he Government. ',	 . - .	 - 


&/ Either (a) insert the legal 'qescription of the land, or (b) strike out the words "as follows" 



and insert "in aleasé'[or coi-traô 't, e"ed,-orother docünientj dated __________ 	 __________ 


and recorded in Book'	 '	 , 'Page	 " ' ,offic'ial records of aid county." If (b)



is used, the book' and page O'f"recordation cannot be dispensed' wIth.' ' I' the space provided is 


insufficient, use an Annex, aid refer to the Annex in the space.







•	 -	 •'L:1y'	 :1'.!	 L •O	 YX7	 ci' 
5. Undertakes and gre •( chJt :1ier Ibmtá actn"sser a1y' dià 'Im rr'èoriflict 


with the provisions of this Agreementt and (b) to give a-dvánce notice of the Government's rights 
under this Agreement 'to ny's' üdiit t i n'et&e mtèércwibIancer, or lessee of any of the 
undersigned's . right, ti]e, 'iáith 2 -fie"retht inbr1 jaint hé ]!and, orany 'prOücion' 'therefrom 
furnishing thö Gové	 nt wi th'tw' péÔ&üch notice; and, 


6. Consents to all'' ndments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 
apply thereto.


7. Added roviSion:	 17	 (State "None" or"See Annex No.") 


Dated this /O	 •' dà	 , l95f. 


2/	 / •'	 [Address] 


[5ai]	 ..	 [Address] 


-	 .. '	 '	 '	 [seaij'	 -	 '	 " .__1_ ' [Address] 


..........	 .	 -	 '	 '	
[SelJ	 '.	 •	 •-	 ''	 '	 [Address] 


EseaiJ	 . .	 '	 [Address] 


[seaiJ	 .	 [Address] 


.......	 .' ...	 .	 ceitif thât ' ' the ________ 


	


(Secretary', etc.)' 6-f the corporation naed herein; tat	 '	 '.' _-'

____________________ who signed this agreement was then _________________________________ (President 
or'Vicé—President 1 etc..)' of s ?aid: coroatidn; that said agreement wa 'duly ' 'sied" 'o and" in behalf 
of said corporation by' authoiity 1öf ita' governing hody, arid' was wcthi the Oo'& 'bf 	 dpórate 
powers.'	 .	 .,,	 ..'.-,•'.-	 •	 .	 •.;	 '.'.:'.	 ..	 .... 


[corjorate Seal]


I '.
• '.•. 


:: 


-	


rcj'	 S 


INT.-DUP. SEC., WASH., D.C.
5172







MF-205	 FoLQ!rjent'sUseQnly 


(Combines and supercedes	 O) and MF-2O3$-.. -	 E	 RATION PROJECT CONTRACT 


June 1956	 Operatoi__	 _______ 


Docket No. DMEA.- -


Contract No. Idm-E_____________ 


/	 •..•..	 Contract Date__________________________ 


F- 1'$ :j'.)2 	 CONSENT TO LIEN 


I	 and 


&:. t	 SUBORDINATION AGREEMENT / 


e United	 s of America: 


ferring to that certain land in the County of __________________________ , State of 


'VOrth Carolina 
____________________________ described as follows: 2/ 
3triig on a stake thicb is located ovth 50' frcz what is knom as the n 
'roepsot, tnce (south 25O to a stake, thence east 300' to a stake, thenc Lorth 600' 
to sr ioi -etke, tzsioe *t GO 'tu ute3., thence .iotith 6Vi' to a stk* thence Ot	 ??th)g?. The orth Esst aornsr of this legal dtseriptlon is 
ligel d crption	 COIth °: stia3 
ic oted ap,ro isteLy 4-ilea-ort1 aet of ez1ll,, .G., as recoided in 
Register of Dse GftIoe Ir itcheU no., book 06 at pa, #35. 
which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 
with the United States of Amextica, hereinafter,called the "Government;" iii' consideration of the 


contract and as an inducement t the Government to enterintô it, the undersigned hereby--


1. Undertakes and arees that property in which the. Government may'acquire an interest 


or equity under the contract maj be dismantled, severed from the land, i and removed, as may be pro-


vided in . the contract; and the Government's interest and equity in such property shall be prior 


and superibr to any adverse rig it or claim of the undersigned; 


2. Grants to the Government a lien upon all 'of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates theiundersigneds right, title, claim, or interest in or against the 


land and in any production therefrom 'to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 	 . 


4. Représénts and uhdextakés that there is'no cl'aim, 11en orèncumbrance 'upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the vord', "none." Do not leave lines blank.) 


j/ Mining or production from th land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract deed or o 4 her document] dated _______ _____________ 


and recorded in Book __________ Page ____________ official records of said county " If (b) 


is used, the book and page f ' redordatiôn cannot be dspeis'ed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







• ,•	 •	 ;jç'	 cjrq	 •.'pc	 siy :	 1u 


5	 Undertakes and agrees (a)-rether to commt.ii act n6assert any cl 1aim i conflict

with the provisions of this Agreement s and (b) to give dvancenotice of the Gover3nment's rights 
under this Agreement to anf subsequent transferee thortag	 encumbrancer or lessee of any of the 
undersigned's right, 'tieii; 	 i"br1Wàint tiè l&iid 'o 
furnishing the Government wth two copie df such notice and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 
apply thereto.


7. Added provision:	 -	 (State "None" or "See Annex No._") 


• Dat'ed'thié /D'.daof cf_.:	 , l95.
[Address] 


[Address] 


iset1	 -	 [Addres] 


[seaiJ	 [Address] 


[s'eaiJ	 [Address] 


[seaij -	 [Address] 


I,	 '	 ''	 crifythat1 'the ________ 


	


(:Sä.cretary, 'etc. ) d( the co'rp'oration namd hbrein;	 iat' 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—Président,' etc.•)ot'aid cdrotatfdn; that sid ! agreeent ' wasdui	 ñe'dEo'xjd Iii behalf 
of said corport4oi by 'uthoifóf its- gdvriiiig 'bodyy and wad wi'th1' the s'co 'óf i	 cporat 
powers,	 -	 •.	 .'	 •	 •	 •'	 •'••.	 •--•	 ' -	 :'•	 •:-


[Corporate Seal] 


,	 / 


,.	 -.,•.	 '	 '•'.-	 <(,•I• 


'cGq-.	 uq AI 


INT.-DUP. SEC., WASH., D.C.


:-'iC.	 G'.'/: 


•	
C'3,:.,1;'-.	 •


5172







Yorm MF#_103	 UNITED STAFES	 Budget Bureau No. 42—R1035.3 
Revised Oct. 1957	 •DEPARTMENT OF THE INTERIOR • Approval expires June 30, 1958 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION. FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER 1, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 



NAME OF APPLICANT (Full legal name and mailing address as it should appear 	 APPLICANT NOT TO USE THIS BLOCK 
on contract if one is	 Docket Number	


q 
Sam L. Phillips 
Spruce Pine, N. C. 	


Participation % 


Date Received	


,J	
! Government 


Region 


BUSINESS ORGANIZATION

(Check one) 


Individual 
Corporation 
Partnership	 X 
Other (Specify)


Division Code 


RATE OFF	 ARTNERS HERE, IF APPLICABLE 
Name
	 Address 


Roger NcKirmey, Rt. 1, Bakersville, N.C. 
Paul McMahan, Rt. 1, Bakersville, N.C. 
Sam L. Phillips , Spruce Pine, N.C. 
John Phillips, Spruce Pine, N.C.


Title 


Partnership 
'I 
'I 
ft 


State in which firm is 
organized 


Mineral(s) for which you wish to explore

Mica 


Estimated Cost of Project 
s 8500.00


LOCATION OF PROPERTY	 S 


Name	 County	 State 
4- miles N.E of Bakersville, Mitchell, N.C. 
"Ben Prospect" 


GENERAL INSTRUCTIONS 
Bfore filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 
Revised, "Government Aid in Defense Exploration Projects."	 of the property location and boundaries in item 1, existing 
To assure prompt action, your application must provide all 	 mine workings and geology in item 2, and the proposed 
applicable material and information specified on the back of 	 exploration project in item 4. When this information is not 
this application form. Avoid unnecessary correspondence and	 too complex, all of it may be shown on one map or sketch. 
delays by submitting complete and accurate information. 	 All documents and other attachments submitted as a part of 
Please submit four copies of this application and all Sc-	 this application, except those in item 2(g) which you mark to 
companying papers except as otherwise noted. Place your 	 be returned, become the property of the Government and will 
name and address on each sheet. Each item of information, 	 not be returned to the applicant. Send true copies, not 
maps, and reports required as a part of this application is 	 originals, of leases, contiacts, and other documents which 
described on the back of this form. Identify each attached 	 are an essential part of your business records. File this 
statement by the item number to which it applies. If an item 	 application with the Defense Minerals Exploration Adminis-
does not apply to your application, show the item number on	 tration, Department of the Interior, Washington 25, D. C., 
your statement and after it write "not applicable." Maps or 	 or with the nearest DMEA Field Office. 


CERTIFICATION 
The undersigned, whether as an individual, corporate 	 mation set forth in this form and accompanying papers 
officer, partner, or otherwise, both in his own behalf	 is correct and complete, to the best of his knowledge• 
and acting for the applicant, certifies that the infor- 	 and belief. 


2-.l0\8 
Dated	 BY (Signa(ure) 


Partner
Title 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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NF - 103 (Continuation Sheet) 


1, (a) Description on lease. 


(b) Prospect will be known as the Ben Prospect. 	 r 


(c) Lessee 


(d) No Lien, 


2. (a) This is a new prospect, no previous operatlo a, 	 - 


(b) No previous operations. 


(c) No past production. 


(d) There appears to be a significant amount of strategic gad 	 ia-
showing in the vein material. 


(e) Pegmatite vein. 


(f) There is	 an out-cropping of vein on the surface, and we believe 
with exploration work good quality non-ruby mica will be recoverd4. 


3., (a) We	 ropose to bulldoze 3OO	 of road access,	 Paul McMahan will meet 
the D.N.E.A. representatives at Zeb Buchanans Service Station In 
Bakersville, N.0 , and go with them to the mine, which is located 
4 miles northeast of Bakersville, N C. 


(b) Road access will be dozed, manpower, equipment and supplies are 
available. 


4. (a) We propose to bulldoze road access, bulldoze away overburden to 
best locate shaft, then sink a 51 X 71 shaft a depth of SO, then 
drift with vein fz	 for a distance of 1001. 


(b) 300' of road access to be built. 


(c) Work can begin within 15 days after contract is received, and 
project can be completed with in eight months, 


5. Now on file with D.M.E,A. 


6, Estimated cost of project 


50 hrs. bulldozing @ 	 .0,00 per hr4 -------- - .4	 500,.00 
801 Shaft @	 5O.00 per loot-------------------4000,00 
loot Drift @	 40.00 per foot -----------------h.000.00 


Tote]. estimated cost of project	 $	 8500,00 


7, (a) Will share cost of proposed project, 


(b) Money and squipment.
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W MINING LEA%E 


Mitchell State of North Carolins 	 _______ 


This indenture made this 10th.rsy	 February, 1958	 --.-----	 . 


between H.H. McKinney and Dollie McKiny_ 	 _____ _______ _____ 
Mitchell	 -County and State of North Carolina as party of th first part, aid knàwi 


as lessor_, aM Paul McMahan, Roger McKinriey, Jnhn nnd Ssm T. Phil	 ______ _________	 -. 
Mitchell	 County and State of North Carolina, party of the econd part arid know* 


as lessee. 


• WITNESSETH, That the part_. of . the first part in consideration of One Dollar In 
edged by the. lessor.._, and in consideration of the agreements hereinafter contained, on the part of the party of the secd 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for ininhg purposes, In the Counr 
and State first above written to wit: 


Beginning on a stake which is located South 50' from what is kno,in as the 
Ben .k'rospect, thence South 2'0' to a stake, thence East 300' to a stakehencN 
to an-iron stake.. thence We	 61)0 1 1-.n	 fti1e	 .c,,+3, Arrt + 
.tiast juu' to tue point or closing. The North Eat corner of this legal dtsription is 1ot	 Nrn'+h t IW IJoic,+ 1*11 Pi#m 4-	 D.l.	 M....	 .	 .I-1	 1TA1	 - ------


legal d*scriptjon is located North 31° East 225' from the Branch Mine.. This property 
is located approximately 4* miles North Eas .tof Bakersville, NC., as recorded in 


the Register of Deeds Office in Mitchell Co., book #106, at. pg #35w 
TO HAVE AND TO HOLD the said land to him, for mining purposes, the said lessee and his heirs and assigns for the 


aforesaid period of five years in compliance with the condition of this instrument, br the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the.second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and thathe shall have the rightto erect such b.ildings as he needs to carry on such mining operatins during the 
period . of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL.... of 


th first part, or his or their heirs or assigns, a rental royalty of 	 1/8 royalty (1*) 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month cOvering sales 
made during the previous month. • Any minerals other than those act forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the optioa 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 


• operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 
lease for a total purchase price of • , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy 
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warrapty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_ The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


itnss:	 /2	 /7 /7 ("iV/.
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Memorandum 


To:	 Mr. C. 0. Mittendorf, Administrator 


From:	 Lawrence G. Houk, Director, Division of 
Nonmetallic Minerals 


Subject: Evaluation of application and field examina.4 
tion report. 


Docket No. DMEA-4941-Mica 
Sam L. PhillIps, et al. 
Ben Prospect 
Mitchell County, North Carolina 


Denial of application is recommended. 


Mica:


	


	 No mica of strategic quality was seen in place in 
the exposure, but the Applicants reported that the 
mica recovered was of medium quality. 


Peginatite: Composed of rnedium-.grained plagioclase, quartz, 
biotite and muscovite. Several irregular coalescing 
pegmatite lenses intruded into interlayered mica and 
hornblende gneiss exposed in the cut. Lenses range 
from 1 to 5 feet thick and exposed along strike for 
about 20 feet. Not considered a suitable geologic 
target. 


Past production: Small open cut about 50 feet long with a pit 
20 feet long and about 13 feet deep near the center 
was dug in June, 1957. Applicants report that about 
$80.00 worth of trimmed mica was recovered. 


Applicants' proposal: 


Bulldoze access road and overburden, 
50 hrs. @ $10/hr. 	 $500.00 •	


Shaft 80 ft @ $50/ft.	 4,000.00 
Drift 100 ft. @ $40/ft.	 4,000.00 


Total estimated cost 	 $8,500.00 


Recommendation: The Field Team recommends denial as the pegmatite 
bodies exposed are not large enough nor rich enough in strategic 
muscovite to form a geologic target. The DivIsion of Nonmetallic 
Minerals concurs in the Field Team's recommendation as do the Corn-
modity Members of the Bureau of Minéà and the Geological Survey. 


LGHouk :gad 5/8/58	 • 
Copy to: Admr. R. File 


Mr. Houk	 •
O23
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)4I• 3ivaL..PhilUps 


Spruce Fine, North Garolina 
• 	 S 	 Re: Docket o. D4941i--


Sá L. Phillips, et al. 
en Prospeót 


Mitchell County, North Carolina 
Dear Mr. Phillips: 


Your application for ait for an exploration project 
an1 other reports available to us in Washington relating to the 
eubj.ct property have been reviewed. 


Projects approved by the Defense Minerals xp1oration. 
Jministration must, in its judgment, show definite priise of 
yielding materials of acceptable grade in quantities that will 
3igniticant]y improve the mineral supply position for the flational 
Defense Program. 


Careful study of all, our information indicates to us 
that the probability of diac losing significant reserves of mica 
is not sufficient3 promising to justi4 Government participa. 
tion. We regret to advise you, under these circumstances, that 


• your application for exploration assistance is denied. 


We wish to thank on for your interest in the Deféne. 
Minerals Program and for bringing youz' property to our attention. 


Sinoerejy yours, 


0 0 Mittendorf 


Asiznini.trator 


LGHouk:gad 5/8/58 
Copy to: Adinr. R. File : 


Operating Committee 
Field Team, Region V 
Mr • Kiilsgaard, 5222 


•	 Mr. Dletrich, 3061 
Mr. Houk


.
	


.


8623 
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J!JITED STATES 


INT OF THE INTERIOR 
UEAU OF MINES 
WASHINGTON 25, D. C.


May 13, 1958 


lb:	 Division 
oration	 inistration 


Frcm:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: I4EA491i 1 (mica) 


Applicant: Sam L. Phillips, et al. 


Name and. Ication of Property: Ben Prospect, Mitchell County, N. C. 


Date of Field Team Report: k/30/58 


Date Rec'd.. by Br. of Ceramic & Fertilizer Materials: 5/5/58 


Field Team Recmiend.ation: Reccinuiend. denial of the application. 


Ccnunents:


1. An open cut has exposed four sni11 coalescing penatite 
lenses frcm which $80. worth of tried mica was produced and sold. 


2. Geologic target is zn1i and. quantity of strategic 
mica appears to be insignificant. 


3. Reserves of strategic mica are estizated to be negligible. 


Reccnmend.ation: 


I concur with the reccinmendation of the field team for denial 
of the application.


W. F. Dietrich







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


IN REPLY REFER TO: 


} y 5, 1958 


)4smorandum 


To:	 L. (I. Bouk, Defense Minerals Exploration AdnhiniBtratjon 


From:	 T. B. Kiilsgaard., U. S. Geological Survey 


Subject: Review of Exunination Report, D1IA Docket l#9Il (Mica) 
The Ben Prospect, Mitchell County, North Carolina 


Field Eximtners reconiuend denial of the application, 
their reconmiendation baee. on the fact that pegmatite bodies 
exposed on the applicant's prcperty are not large or rich enough 
in strategic mica to form a favorable geologic target Although 
an open cut has been driven along the strike of the coalescing 
pegmatites, work done to date on the property appears to have 
been fruitless. Only about $80 of triizmed mica baa been recovered. 


I concur with the Field Exim4ners and reconunend denial 
of the application.


T. H. lCiilagaard 


QF%CAL LE ©Q 


6 95 
- :1iII
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C 
UNITED STATES 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTRA 


3 OT OFFICE 
WJ TE0 


April 30, 19S8 


norandu 


To:	 Operating Coximittee, D1'A, Washington


Field Teams D?iEL Region V, Knoxville Tenneeee 


Subject: Examination Reports, DI A9Ll (mica) 
S. L0 Philhipe, et al,, Spruce Pine, North Carolina 
Ben Proepect, .tcheU County, North Carolina 


Encloeed are the original and to copiee of the eubjcct 


examination report. 


The Field Team agrees ith the aminers in their 


recomendation for denial of the application. 


Acting Executive Officer 


Hebzuth 'Yedow Jr, Geol is 
U. S Geological Survey	 1?, 


Enclosures 3


'JQ
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FLD EXMINkT ION RERT, GIO1L1 


.


UNITED STATES	 - 


DEPkRNT OF THE INTERIOR 


DEFENSE MINERALS EXPLORA.TION ADNINIST


PE 1.941 (nica) BEN PROSPECT

Mitchell County North Carolina


eviey5d b? 
&fl1Q C.QM F0 G Lesure, Geologist 


U0 S Geological Survey 


S A0 Feitler, Mining EngiEeer

U0 S Bureau of Nines 


April 3O 19S8
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FIELD EXkMINTION REPORT 


DA. 1i.9il(mica) BEN PROSPECT 
.tche11 County, North Carolina 


Applicants: S. L. Phillips, et al., Spruce Pine, North Carolina 


SUNMRYV 


Four coalescing pegmatite lenses are exposed in a naJL1 cut 
' on the Ben prospect. The pegmatite bodies do not contain significant amounts 


of strategic muscovite and are not considered to form a suitable geologic 
target. W recommend that exploration assistance be denied. 


INTRODUCTION 


Location


The Ben prospect is on the southeast slope of JYLeadlock Mountain 


east of Lick Ridge, 1.18 miles N. 	 E. of NcKiñney Cove Church, Mitchell 


County, North Carolina (Bakereville, N. , quadrangle TVA 1: 21i.,000). The 


prospect is on a dirt road l,1. miles long bulldozed up the mountain from 


the McKinney Cove road to the Roby prospect (DNE0A-I239) and the Branch mine 


(DNEA..37143) both of which arc just to the northeast of the Ben prospect. 


Examination


The examination of the Ben prospect was made on April 1, 1958 


and lasted one hour. 1. Paul MoMahan accompanied the eminers. 


Pas_ti


The Ben prospect cOnsists of a small open cut about 50 feet 


long with a pit 20 feet long and about 13 feet deep near the center. The 


open cut end pit were dug in June 1957. by Roger MeKinney, Phillip Buchanan, 
Paul MMahan end John Phillips. The Applicants report that about 8O.Oó 


uorthof trimmed mica was recovered. 


At present there are no buildings or equipment on the property.







.
	


S 
GEOLOGP 


Several irregular coalescing pagmatite lenses intruded into 


interlayered mica and hornblende gneiss are exposed in the cut at the 	 'S 


Ben prospect. The lenses range in thickness from 1 to S feet and are 


exposed along strike for about 20 feet. The separate exposures of 


pegniatite may b parts of one continuous contorted lens. In general the 


lenses strike northeast and dip either nthwest or southeast, A small 


anticli*.nose about 3 feet wide, formed where the lenses coalesce, plunges 


about L5° northwest, 


The pegmatites are composed of medium-grained plagioclase, 


quartz, biotite, and muscovite. Nu.scovite in books up to 3' x	 is reported 


by the Applicants to be concentrated in the northwest plunging roll at 


the east end of the deep pit. Only a few pounds of scrap mica were seen 


on the dump and no mica of strategic quality was seen in place in the 


exposed pegniatite. Water in the deepest part of the pit concealed the area 


where the Applicants report muscovite concentrations were found, Th 


Applicants reported that the mica recovered was of inediwu quality. 


RECONDATIONS 


reconnuend that exploration assistance be denied because 


the pegmatite bodies exposed are not large enough nor rich enough in 


strategic muscovite to form a geologic target, 


F. G. Lesure, Geologist 
U. S. Geological Survey 


S. A. Feitler, Nining Engineer 
U. S. Bureau of Nines 


I
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LEEAForm7 
(126)


Mr. Robert 4. I4ureica 
ecttive Officer, DMi 


lield ?.u*, }legion V 
k(oom 1,3, kost Office 1dg. 
Knoxville 2, Tennessee


ke: Docket No. D4941sNica 
Sam L. Phillips, et al. 
Ben prospect 
Mitchell County, North Carolina 


Dear Mr. laurence: 


3ee review the subject application and arrange for a 
field examination if you deem it 


Co4e.s of orandi dated iebruary 14 and 26, 1958, by 
r. . . Nelson, UG3, and Mr. W. P. Dietrich, UIM, respectively, 


relating to the pz'oect are enolosed. There is also enclosed a 
copy of the application for th use of the Field Team. 


ou will note that part of the subject property overlaps 
the oby Mine roect which was eertf led; see Docket number 
DA-4239, C>ntract number Ida-1OO5. If a contract is r.coeed, 
we will require a mates and bouxs description of the entire tract 
froi which the leased area. is carved and a tie from a corner. 
The appliCant wUl also be required to bve a new lease and a new 
Consent to Lion and Jubordination	 ei*it. 


4ncerely yours, 


George 0. SelfrMge 


Chairman, Cperatin Comaittee) 


pproveth 


FraTJ 
2niber, Biirsiu of Mines 


hor ,a giiisgaard 


aber, Geoiài'c1'i4 


'£noloeures 5


EWE11Is :rsi 2/28/58 
Copy to: Admr. R. File 


Operating Committee 
Nr, Kiilsgáard, 5222 
Mr. D 1 etrich, 3061 
Mr Houk 
Mr. Ellis
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Je; Docket o.	 494l4 
Sara L. PhiUipa, et al. 
Den ?z'oepect 
)itchefl, County, orth throlina 


[P4EA Form 7
	


. 
(l26)


Mr.	 rn L. xllips 


ruce fle, zt; Crolina


/ff/4f


Dear Mr. EiIlta: 


sour apj"licton for aistee in czpiorir the ubeot 
propertr hai beer revtewed by the tivieior of I1oretaIlic Nirea'als 
of the Defee inerale	 lorton idristr tion 'nd h beer 
referred to . obert . lanrerce, :ecutiv tficer, D	 Field

Teaa, egon V, oo i, iost Qt'tic. Blding, Knuxville , 
Ternie8see, for further consiaer;tion nc1 poesthlr a field eximi 
nation.


Tie Region1 Office will contact you t n early date 
tn ein.jjon. i to he rntde. .y :t&iitice ou 	 ' .ive the



msrbor. of the 'ied ez 1urin the exuiinition will be 4recited. 


4:oerely
/ : : 


41zinistrator 


EWE11is :rsi 2/28/58 
Copy to: Athnr. R. File 


Operating Committee 
Field Team, Region V 
'Mr. Kiilsgaard, .5222 
Mr. Dietrich, 3061 
Mr. Houk


9623 







'C	 IL	


. 


FE 2'
	


UNITED STATES 
DER MENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


February 26, 1958 


Non etalhINinera1s Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: 1)1EA- li9l.l (mica) 


Applicant: Sam L. Phillips et al. 


Name and. Location of Property: Ben Prospect, Mitchell County, N. C. 


Dete Application Rec'd.. by Br. of Ceramic & Fertilizer Materials: 2/13/58 


Cnments:


1. Applicants request II4Eâ assistàncè in exploring a 
penatite vein for strategic mica by shaft sinking and. drifting. 


2. Exploration proposed by applicants is consistent 
with local practices and in line with unit-cost estimates for other 
II4EA projects.


3. Although it would be desirable for the applicants to 
furnish more complete information, it appears that a visit by an 
examiner would furnish more useful data. 


Recommendation: 


It is recommended. that the field. team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field teem and. applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


2:9zd 


W. F. Dietrich
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UN1TED STATES



DEPARTMENT OF THE INTERIOR

Q.E9LOGICAL SURVEY 


-	 H1NGT0N 25. D. C. 


Ihn	 February L1 , 1958 
Re: DNEA 1l91i.l 


Roger McKinney et al 
Ben Prospect 
Mitchell County, N. C. 


11	 $8, 500 Mica 


MemorandumV 


To:	 L. G. Elouk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson; U. S. Geological Survey 


Subject: Review of application 


The applicants request assistance in exploring, by 
shaft sinking and. drifting, a newly discovered peginatite in 
which "there appears to be a significant amount of strategic 
grade mica", and as usual, the applicants "believe with 
exploration work good quality non-ruby mica will be recovered.". 


Referral of the application to the Field Team is 
recommended.	 - 


N. E. Nelson
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UNITED STATES 
DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


Februarr 13, 1958 


1 


fr. Sam L. Phillips 
Spruce Pino, North Carolina 


L..	 I	 Subject: DMEâ49I1 


Deai Ik'. Phillips: 


Your application for exploration assistance, dated 


Febzua 10, 1958	 submitted to our office at Uashington, D. C, 


has ben assigned Dooket Number DEâ..4913. and referred to the 


1Ton MátL11ic Iinera1s Division	 in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to: Region V
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