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nvIEP Form'
 


Rev. 6/7	
UNITED STATES	 W 


DEPAR'IMET OF THE INTERIOR 
Defense Minerals Exploration Administration 


OFFICIAL DOCKET FILE
	


Idm-.E NO._____	 WiEA NO.____ 


Contract 


R
Terminated - Not Certified	 Cancelled
Terminated - Certified 	 ]Royalty A,


The records contained in this file are marked (x) and arranged in this order: 


Folder No. 1: 


A olication 
Denied 
Withdrawn ement 


Left Side 


!Royalty Audits 
Certification of Discovery 
Closing Letter 
Cost Audits 
Termination Notice or AgreemenI 
Recision Notice  
Assignment of Contract 
Contract Amendments 
Contract with all exhibits and 


annexes 


J Oner' s Consent to Lien and 
Subordination Agreement 


M Application and attachments 


Additional Folders: 


Left Side 


Folders No.	 : Reports 
OAnalysii? Semi-Annual 


Inspection Reports 
O Project Summary (Interim) by LI4EA Engineers


Right Side 


Project summary (final) 


q
Work-Comoleted analysis (final) 
ll other material filed in 


chronological order including the 
following reports if checked: 


D Field Team Semi-Annual Report for 
Certified Project 


N


Final Field Team Report (Tab) 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Ooerator l s monthly reports and all 


attachments 
On-site Exam Report (Tab) 


 Sheets PDrill  Logs 
Right Side 


flField Team Semi-Annual Report for 
Certified Project 


R


Field Team Interim Reports 
Operator's Monthly Reports with 


transmittal, narrative and maps. 


Folders No. -	 : Maps (Use pocket folder or envelope) 


Folders No. : Settlement Sheets 


Folders No. : Drill Logs 


Folders No. 	 : Royalty material


17963







Sincerely iours, 


(signed) FRANK E. JQHWSON 


Actift Dir.cto 4. 0 


NME Form 7	
ó 


(10-58)


.	 OFFICIAL FILE COPY 


D te	 Surname	 (Code 


f46k''60° 
4\	 j,,	 600 


800 
600	 4/-a-	 (


110 


*ban, Zcu t it*e* 
C/o Dewey 1Oun 
Route I 
aak.rvaua, north Carolini 


Gestlei*nz


APR9 


Re $ Docket !40*,. 4937.
-*$ihan, !cw$g 


J$ek Ridge (Lca Prospect 
MLtcteU County, llox'th CaroUna 
ontract o. Xr*4l2O5


220 


tererence is atto to ycnir terminated exploration con. tract with the GovGrtaflt, 


e iimcreiv reet that the work pertornad did not result in a c i'ioatioi >f discovcry or develo,went under the 
p oyidoae Of the co,act. In the abee 4ce Ofueb oert tica. 
tjoa, the Govermaut ret4$$ no claia or lien saii*t the property 
subject to the cotrat or arq future production tbextroa. We, 
thefor., are closing our bock* avd records on this project, 
Toni' attentio*, hev.r, is celled to the provi&oas of the co* treat which require the operator to keep aid preserve certain records for the period itdicated. 


We appreciate your interest aid participation in the DtEA iploration progra* which has nw been cueceeded by the Office of ?naz'a2s ZzploretionProp*** 


WCAnderson:gad 4/7/59 
Copy to: Dir. R. File 


Region V 
Mr. Kiilsgaard, USGS 
W. Dietrich, USBM 
Audit 


Mr. J. Fuller Brown 
President, Western Carolina Mica Co. 
P. 0. Box 318 
Newport News, VirEjii..


Mrs. 1,hrgaret S. Penland 
Attorney-in-Fact for C. C. Guy heirs 
Newland, North Carolina


43683







IV1M Form 7 
(10-58)


l[Pi? 9 1959 


W. 7. Fuller , grown 
RresI4ent, Western Carolina Mica covally 
P. '0. Box 31


Re: Docket go. DW4937ca, 
*han, Toug & rujur, 
Lick Ridge Mica Prospect 
MitcbeU County, Worth Carolina 
Contract Ito. IdiE1205 


Dear W. 'flrcsrnz 


E10*e is a copy of a selplanat.ory letter of 
today to the Operators under the *bo.-eited cofltraet. 


This correspoidence relates to tbe Consent to Lien 
and Subordination Agree*eat signed by you on laivary 24, 1958, 
t*er the b)4 progru which has aov heen succeeded by the 
Offieo of IIn.rals Sxploratioa prograL 


• Sincerely yours, 
•	 '.• 


(signed) FRANK L 


Acting Director 


Enclocure 


WCAnderson:gad 4/7/59 
Copy to: Dir. R. File 


Region V 
W. Chambers 
Mr. Kiilsgaard, USGS 
Mr. Dietrich, USBM


S 


600


FFICIAL FILE COPY 


I Dose I Surname	 I Ce1 


600 


800 
2,20 
110 
220 


43693







APR 9 195 


€ Form 7 
(10-58)


*a. !.rgar,t.S. Pen2aM. 
Attornay-in4act for C. C. Q heirs


OFFICIAL FILE COPY 


min1iiI 
U in/


-


.


5evLa11, NOXtfl &2OL11*
Is: Docket o. D*A.4937.ca 


Ma1 3. Toung & rit*n 
Lick Ridge 4ca Prospect 
Pfltehell Cout1,. North Carolina 
Contract go. Xdai.E1205 


Dear *s. Penlaz: 


enclosed is a copy of a self-explanatory letter , of 
today to the Operators under the above. eited contract* 


This corresponderce relate to the Consent to Lien 
and Subordination 4greeaeit signed by you on January 24, 1958, 
under the DJ€A program vhicb has now been succeeded by the 
Office of Maerals Exploration pz'ogran. 


Sincerely yours, 


(signed) FRANK E. JOHNSON 


Acting Director 


Enclosure 


WCAnderson :gad 4/7/59 
Copy to: Dir. R. File 


Region V 
Audits 
W. Kiilsgaard, USGS 
W. Dietrich, USBM


43693 







OTI•E OFMLPRAN
CONTRACT ADMINISTRATION AND AUDIT DIVISION 


IUPPORT OF REVIEW 


I have reviewed the Monthly Riports of: 


McMahsn, Young & Pitman' 
C/o Dewey Young 


Pouts 1. Basrsv41e, Nonh Caroline 


pertaining to ExploratiOn Project Contract No. Idw-l205, DMA431, 
for lose-July 1958 and August 1938 0 inclusive, covering a mica project at 
the Lick Ridge Mica Prospect, MttckeU County, North Carolina. 


My review included an examination of the Monthly Reports (iorms 
MF 104) and supporting documents, comp*risoa of the claimed costs with 
the contract and pertinent scb*Wesj verification of work performed by 
reference to Field Teem reports and correspondence, and a determination 
of the reasonable**** and propriety of the costs. 


This review was made in lieu of, a final audit of the Operato r'* 
accounts and records for the rsason that:: 


All of the costs were under a contract provision for 
Payment by the Government on tUe basis of Lined unit 
costs for work performed. 


The findings of this review are stated in the following summary: 


Total cost billed by Operator 
Exception*-. 


Prier to this review 
Herewith 


Total acceptable cost, if claimed'


$3s764.00 


$30764.00 
L,J 


-u-J'.l-_, J-_--_l1-t 


The contract calls for a 75 percent contribution of the allowable: 
costs by 'the Government. Therefori, if the project is otherwise accepted as 
having met the terms of the contract, payments as follows are valid and proper: 


Payable on audited claim	 $Z8Z3.00 
Paid to dAte	 03 


Balance due Operator


---' 


5eptexnbsr 19 0 1958
	 Dyctalbert, Auditor
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


NUOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


June 23, 195 


Memorandum 


To
	 Operating Committee s, DMEA Washington 


From:
	


Executive Officer s, DIVA Region V Knoxville, Tenn0 


Subject:	 Signed Contract DMEA4937, IdmE1205mica0 
McMahan, Young & Buchanan, Ptners0 
Lick Ridge Mine, Mitchell County, N0C0 


Transmitted are the Government and Audit copies 


of the subject signed contract0 


The usual distribution of the other copies has 


been made.


OMEA
	


Robert A. Laurence 


U K 26 190 


I C©
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•1 Government Copy


 


TED STATES OF AMERICA 
RTMENT OF THE INTERIOR 


RALS EXPLORATION ADMINISTRATION 


ORATION PROJECT CONTRACT 
(Short Form) 


Contract No.	 County	 State 
Idm–E 


4937	 Mica	 1205	 Mitchell	 North Carolina 


It is agreed 11J98 , between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and 


whose mailing address is 	 -----------------------------------------------





hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land descriptTon), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before 30d fr_cm__d&te__of --contract and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within six---------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is $3,764.00- ---------------- The Government will 
contribute-----75. percent of the fixed unit ëost of the work performed, not exceeding $2,823..00 -----------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign tFis contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: i.nteret.of--].ess.or-


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows.: ---- Gonsant--t-o—Lien- -and - - Subordination.. 
--------------------------------- Agrement.of1essor --------------------------------- --------------------------------------------------------------------------- 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in 'a workmanlike manner, and in accordance with good minifig 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform thip Government on-all 
phases of the work as it progresse. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections; 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional oily, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been cendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract.-The -Government may make. payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accountsat anytime, either by itlf or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports 3ind vouchers:--,The Oeratoisha1l provide the Government with five-copies of 
monthly progress reports in three sectionsas follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work jt and (3) a Narrative Report of the work performed 
during the reporting period including adequate enguiiêring-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon. completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress ' re3brt and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, .complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


4







4WO S	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government maywithhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2) percent; on an amount of ten dollars ($ 10 . 00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Opetator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided fQr in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to anybenefit that may arise therefrom 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions. 


1u.	 .







.	 . 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator) 


By


C


2242 	 By
Administrator, Defense Mine als 


By Exploration Administration 


By
01. Off. 


-	 , certify that I am the'I%1k 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that --------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


[ 
CORPORATE]


SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-393069 
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EXPLORATION PROJECT CONTRACT 
MCMAHAN, YOUNG AND PITMAN 


DOCKET NO. DMEA-4937 


ANNEX I 


The land referred to in Article 2 of the contract is 
known as the Lick Ridge Mica Prospect and is located on the south 
slope of Meadlock Mountain near the head of McKinney Cove, 1.0 
mile N. 26 degrees E. from McKinney Cove Church, Mitchell County, 
North Carolina. The land is more particularly described as 
follows:


'"Beginning on a stake whicb.is located South 50 feet 
from.the Lick Ridge Mine: Thence South 250 feet to a 
stake: Thence East 300 feet to a stake: Thence North 
600 feet to a stake: Thence West 600 feet to a stake: 
Thence South 600 feet to a stake: Thence East 300 feet 
to a point of closure: The South West corner of this 
legal description being located 23' East 600 feet from a 
stake in the outside boundary line • 


The Operator is in possession of the land pursuant to 
the terms of a mining lease agreement with the Western Carolina 
Mining Co., dated January 29, 1958, and recorded in the Register 
of Deeds Office for Mitchell County, North Carolina in Book No. 
86, at. Page 469. The term of the lease Is for 5 years, renewable.
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MF-ZO 


(Combines and supercedes MF- 1 


June 1956


0 MF-203) ernment's Use Only 


AT	 PROJECT CONTRACT  


Operator 


LY
958 


çg 
To the United State	 rica:


Docket No. DMEA-______________ 


Contract No. 1dm-B  


CoiitractDateL. ON 19 


CONSENT TO LIEN 


and 


V SUBORDINATION AGREEMENT 1/ 


Referring to that pelo 	 land v the County of MITCHELL	 State of 


!NORTH CAROLINA	 'escrped	 IN A CERTAIN MINING LEASE,DATED 


JANUARY7TH,1958, AN DULY RE&RDçP IN THE REGISTER OF DEEDS OFFICE 


FOR MITCHELL COUNTY ,N:\ciNB	 4 4	 1PAGE#S9-49	 OF SAID


OFFICIAL RECORDS OF SA1D-.Q,Q,UTY' AND STATE* 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement, to the Government to enter into it, the undersigned hereby--. 


1. Undertakes and agrees that property in which the Government may acqui.re  an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse -right or claim of the undersigned;	 .	 .. 


2. Grants to the Government a lien upon al.l of the . undersigned's right, title, and 


interest in the land and upon any production' of minerals therefrom, to secure the, payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3.' Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens-to secure same;. ...... 


...... . Represents' and undertakes that there is no claim, lien, oendmbrance upon the 
undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


LESSOR OWNS MINERALS AND WORKING RIQHTS ONLY 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay,-royalty.-to the Government..	 .. .. 


a! Either (a) insert the,,, legal, -description of the land, or (.b) strike out the words "as follows" 


and.insert "in ,a lease [or.c.o.ntr.act, deed, or other, document] dated  


and recorded in Book. ________' ,. official records of said county." If (b) 
is used, the book ,, and page of.r.ecprdatin cannot be dispensed with.. If the space provided is 
insufficient, use an Annex, and refer to the Annex in the space.
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ELORAT ION PROJECT CONTRACT 
MCMáHAN, YOUNG AND PITMAN 


DOCKET NO. DME-4937 


EXHIBIT A


Description of the Work 


Exploration for concentrations of strategic mica shall 
be performed in the area indicated on the attached map entitled 
"Lick Ridge Mine, Mitchell County, N. Carolina, D]4EA-4937, 11 as 
follows:


1. Repair approximately 2,000 feet of access road. 
The excavation for the road shall not exceed 500 cubic yards. 


2. Construct: 


(a)A toolhouse, minimum dimensions 7 feet by 
feet by 10 feet. 


(b)A powder storage magazine, minimum dimensions 
4 feet by 3 feet by 2* feet. 


(c)An exploder storage magazine, minimum dimensions 
2 feet by 1- feet by 1 foot. 


The toolhouse may be unfloored; shall be made from 
unfinished lumber, with protective roof covering; and shall be 
equipped with lock and key. 


The powder and exploder magazines shall be boxed on all 
sides; shall be made from 2-inch hardwood or 3-inch softwood 
lumber; and shall be braced at the corners. No metal shall be 
exposed; and the doors shall be equipped with the equivalent of 
a 5-tumbler jarproof lock. 


3. From approximately the center of the open cut, drive 
not more than 100 feet of inclined drift along the footwall of 
the pegiriatite. 


The inclined drift shall be timbered as necessary and 
shall have minimum cross-sectional dimensions of 5 feet by 7 feet 
in the clear of timber. 


All work shall be performed on the pegmatite or in as 
close proximity thereto as possible.







S	 . 


The locations, inclinations, directions, and extent 
of all work are subject to the approval of the Government. 


EST MATED COSTS OF THE PROJECT 


Fixed Unit Costs 


1. Repair access road - 
500 cubic yards of excavation © $0.301 
cubic yard	 $150.00 


2. Construct - Toolhouse./ 	 $75.00 
Powder inagazine2l ,, 25.00 


	


Exploder magazine!/ 4. 00	 114.00 


3. Drive 100 feet of inclined drift 
© $35.00/ft.	 31500.00 


Estimated total cost of project	 $39764.00 


Government participation 75%	 $2,$23.00 


/ The completed work constitutes the unit. 


2
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UNITED STATES 
DEPARTMENT OF THE INTERIOR'_.: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
FE 


ROOM 13 POST OFFICE BLDGG 
KNOXVILLE 29 TENN.  


February L 195 


Memorandum 


To o.	 Operating Coaittee, DIJ	 Washington 


From	 DMEA Field Team s Region V Knoxville, Tennessee 


Subject	 Application from McMahan, Young & Pitman 
Lick Ridge Mica Prospect, Mitchell County, N.C. 
(Mica) 


Enclosed are the original and two copies of the 


subject application,-received here February 3 with six 


signed copies of the Consent to Lien and one copy of the 


lease.
The fourth copy has been retained for our files, 


MLaurence 
Executive Officer, DMEA 
Region V 


V0 J( Lfrfh 9 Member 
Bureau of Mines







:'r1n MF-103 : • . 	 • . •	 Bureau No. 42—R1035.3 
Revised Feb 1957	


DEPARTMENT OF THE ) NTEROR	
i/ , \rova1 expires June 30, 1958 


DEFENSE MINFRALS EXPLORATION ADINISAQN 


APPLICATION FOR AlD IN AN E\PLORAT1QI/PROJECT /
.


; 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRD %Q1tQN4E 1950, AS AMENDED .	 .	 .	 ,	 ..	 -	 ,..,..	 .-.	 .	 ..•	 .	 L'.	 .	 :  NAMEOFAPPLICANT (Full 


1ëga1áèätidinai1th'° 


	


gaddres9as it should appear	 AP{.1CANT NOT TO USE THIS BLOCK 
on contract if ($ne is executed)	 Docket Number	 $ 


McMahan, Young & Pitmn (Partnership) 	 9 7 
C / Dewey Young	 Date Received 


.	 V •	


V •	 • V , 
VVG ovèrnthent V V V	 • 	 V 	


V 


V 	


V 	 •V V V


	


V V
	


V 	 • 	


V V


	 • 	 • V


	


' 	 V 
PBrUcipBo	 %	 •	 '	


V 	


V V


	


V 


Partne rslüp composed of	 Region 
Paul McMahan, Rt.1. flakersville, N.C. 
Dewey. Young,	 e, Rt,1. Bakersvill 	 N.C. Divisi -on Code Bill Pitman,	 Rt.l Bakersville, N.C. 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check on- e) 	 name	 Address	 Title 


Individual	 V 	 • 	 V 	 V V


	 • 	 • 	 . V	


V 	
V 	


V 	


V 	 V 	


: 	


V 	 • 	


. 
V : V	 • 	 • 	


V 


Corporation	
V 	 • 	


V 	 ,


.-Not. 


V 	 • . 	


: . V	 • 
V 	 V 	 • 	 • 


V 	 • V 


V 


V 	
' 	 V 


V 	 • 	 • 	


(
V•  


	 'Applicable---
V V V


	 • 	


VV	
VV	 V V 


V 	


. 	 • 


Partnership ,	 ..	 ,.	 V 	 ' 	


' 	 : 	


' 	


r.V,V ;JV,V	 .t•	 V 	


V 	
' " 


Other (Specify) 


State n which firm is 
ornh Carolina	 •V	 ,, 	


•, t V ; 	
V 	


.,,.	


' 	


, 	


.., 	


': 	 ,. 	


VV	
V 


Mineral(s) for which you wish to explore '	 /	 LOCATION OF PROPERTY 
V 	 'Mica	 'V 	 ' 	


V 


•, 	


- V 	


V 	


:	


Name	 :	 '' V•	
' V 'County	 V 	


' State	 V 


Estimated Cost of Project	 t/k 
$	 Tp, Mith pl1, 	 Nrr 


• 	


V 	 V 	


' " 	 V 	 GENERAL INSTRUCTIONS' '	
'	 V	 '.;,	 •"	 •V"	 V 


	


Before filling out this application please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 
Amended, "Government Aid in Defense Exploration Projects of the property location and boundaries in item 1, existing 
To assure 'prompt action, 'your. application;'nnist provide' all V •znjne workings''and, geology in'item'2,' and: the. 'proposed 
applicable material and . information specified n• the'báck Of' V 'eploration' , project in item 4 'When this information is hot 


	


this application form.' 'Avoid unnecessary, correspondence and 	 too dmie," all' of it may' be show' i' on ónE tha or kOtch. V 


	


delays by submitting complete and accurate information. 	 All documents and other attachments submitted as a part of 


	


Please submit four copies of this application and all ac	 thi application, except those in item 2(g) which you mark to11.


	


companyrng papers except as otherwise noted Place your	 be returned become the property of the Government and will 


	


name and address on each sheet Each item of information, 	 not be returned to t 	 applicant	 Send true copies, not 


	


maps, and.,reports required as a part of this application is	 originals, of leases, contracts, and other documents which 


	


described on the back of this form Identify each attached 	 are an essential part pf your business records File this 


	


statement, by the item number to which 'it V applies. If an item	 'application .Øth - the :Pe(ese. Minerals Exploration Adnilnls. V 
does not apply. to your application, show the .item.number on V tratlon, Department .,o,f. the Interior, 	 25, D. C., 
your statement and after:it write "notapplicable.'' .. Maps or . .or:wth the nearest DMEA 'Field Office.,.V•• , ,	 •;, 


,.CE.RTIFI CATION- •:..	 ',	 V	 V 	 '•	 ',	 '	 ',	 V	 V	 '	 '• 
The undersigned, whether' as V	 individual, corporate 	 matiOn' 501 .'foIth	 this 'form'.':.'dad aOcompanying papers 
officer,' .partner, "or othervi'se,' Vboth in his own behalf V is coirè'ct -'and. compleie , to thé 'best of hiS knowlede 


	


and acting for the applicant, certifies that the in'for-	 and belief. 
McMahan, Young & Pitman, (Pt 'ship) 


January 7th, 195	 V	 ---i5 (R.xfl) 
Dated	 Rt.l. BçN	 .tTè, rNICS) 


Partner •, V	 . :	 . . 
V	 ,	 V	 •'	 VV	 ,	 V	 .	 ,	 V Title 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense 
U. S. Code, Title 18, Sec. 1001.	 V	 V	 ,	 VV V	 : V	 V V ,	 'V	 ,	


V V	 V V	 V	 •	 V V
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(Ptn t ship 
1.


Re: .McMahan, Young & Pitman 
c/o Dewey Young, 
Rt010 Bakersville, N,C. 


Lick Ridge Mica Prospect
( Mitchell County, N.C, i 


SUPPLEMENT SHEET NOo l 
re 


FORM MF ...103, (Revised) 


Sect .1l-(a)1A


te


^ants Property Rights, 
F	 - 


	


•	 ' da prospect hereinafter known and referred to as the 
"Lick Ridge Mica Prospect", is located in Bakersville, Township, 
Mitchell County, N.C.. about 3 miles NE of Bakersville at the head 
of the McKinney Cove public road. The property described on the 
mining lease attached hereto has been leased by the applicants for 
a period of (5) years, Applicants have no other intrest in the 
property other than that as Lesseet.s, 


(b) .	 The Mica Prospect 'covered by. this application for loan is 
known as the Lick Ridge Mica Prospect", 


(c) . The applicants have no other intrest in the property under 
lease other than that of Leesee's under, terms of a (5) year min 
ing lease ) (see lease attached) 


(d) .	 In so far as the applicants know or can learn, there is no 
lien or other encumbrances against the property covered by lease, 


	


Sect, Z. (a) •	 Physical Description Of .Mining Property, 


The Lick Ridge Mica Prospect is located on the South side oJYa 
prominient ridge 'several hundred yards above and beyond the head of 
the McKinney Cove public road nd approximately 3 miles NE from the 
courthouse in Bakersville, N.C, No.ac'curate date can be establish *


 edas first mining work done, There has been several mining opera 
tions at the site over a great number of years previously. The pre*.. 
sent old works consists of two different drifts driven with the run 
or strike of the main pegmatite body to the North-Northeast. These 


, drifts are about 100-125 feet apart and have been driven about 50 and 75 feet respectfully,. Quite unusual to this section of the miei 
country the formation of the pegmatite body lye quite flat with hf 
tle or no pitch downward between the slates, The width of the' mairj 
body between the hanging wall and footwahl slates will average som 
10 feet. The body formation consists of hard feldspar with which / • 	


'


 


is intermingled small, medium and occasonahly large pods of quartz 
There seems to be an absence of any permanent quartz core as is no 
ted in most mica formations in this county. Large quanities of ' a •	 good grade , of green mica' in books up to size 6" X " has been mm 
and sold from this property, 


(S.) • None of the applicants had any intrest or part of any previous 
mining operation at this propertç, 


(c) .	 The last active operation of this mine was in 1955 when Dali' 
Young, et ale, operated same under lease, 'During this period cV' 
eration, the operators recovered, processed and sold over 5V 
worth of high grade mica to the U.S. Mica Depot located at Sy 
Pine, N.C, and a record of thee sales are filed in this f7	 8 
verify this claim, No data is available on production pr 
1955,	 .	 S 	 • 	 ' 	


' 


(d) .	 As set out in paragraph (c) above, large' quaniti,/ 
mica of green color has been mined and sold from thi. 
past mining operations. Practically all thia mie w 
the two drifts described in Sect, 2-(a) above, 'The ,. 
good reason to beleive that large reserves of high grad
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Re: McMahan, Young & Pitman (Pt'ship+ 
C/o Dewey Young., 
Rt.1,, Bakersville, N.C. 


(Lick Ridge Mica Prospect 
(Mitchell County ) N.C. 


SUPPLEMENT SHEET NO. 2. 


FORM MF-103 1 (Revised)_ 


Sect, 2..a(d) continued---- 0 


recóverd by driving a third, or new drift into and along the strike 
of the main pegmatite body at a point midway between the' two old 
drifts and then crosscutting ,-the body after sufficient penetration 
has been accomplished by means' of the new drift.. 


(e) ..	 The main pegmatite body some 10 foot thick between the slate 
ders, crosses the property on a course running approximately NE*SW. 
The' body between the slate binders lys unusually flat with little or 
no pitch of the body noticable in the two open drifts. The most im-
portant marks of old workings, (2) drifts driven into and then with 
the strike of the body, are approximately 50 feet and 75 feet long 
respectfully, Hard feldspar and quartz make up the main .composition 
of the pegmatite body, No permanent quartz core is presentp The 
mica books are green in 'color'of good hard texture and are medium to 
large in size. 


(f) The applicants, all fully experienced mica miners, feel confi 
dent that a large reserve of unmined mica has been left by the pre.. 
vious operators due to the large area yet unmined especially at a 
point midway between the location of the 2 old drifts heretofore 
mined and from which large quanities of high grade mica was recov-
ered and sold from this property4 The record of quality and quan-
lty of mica previously mined from this property as well as records 
of all previous sales of processed mica, are available at the U.S. 
Mica Depót Spruce Pine, N.C. 


(g) ..	 No geologic or engineering reports or assays are available, 


Sects 3(a)	 Accessibility To Pr ojects. 


From courthouse in Bakersville, N.C. take Cane Creek road East 
to eastern edge of Bakersviile business district, (approximately i/ 
mile) to the intersection of McKinney Cove road at a point near the 
W.B. Masters residence. Turn North-Northeast on McKinney Cove road 
(gravel) and go to the extreeme head of said road approximately (2) 
miles. A mining road connects with head of McKinney Cove road that 
leads to proposed mining project site. This mine road can be trav-
eled by jeep alone especially during frozen, wet or other inclement 
weather conditions.  


(b) •	 The nearest railway shipping point is located at Toecane, N.C. 
about 6 miles from proposed mining site. The nearest mining supply 
point Ia at Spruce Pine, N.C. about 15 miles from mining site. All 
employess engaged on this proposed project reside within a radius of 
6 miles from the mining site via good year round roads 


Sect. 4(a)	 The Exploration Project. 


The mining operation as proposed is as follows: At a point mid-
way between the present two old drifts described in Sect. 2-(a), it 
Is proposed to drive a new or third drift into and then with the ru' 
or strike of 'the main pegmatite body. This new drift would be for 
distance of 300 feet with the Northeast strike of the body and at 
point beyond the deepest point of the two old drifts, thus no cor 
tact with old works would be made At the 100 ft point and aga/ 
at the .200 ft point along the new drift, a crosscut drift would(
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Re: McMahan, Young & Pitman (Ptnship) 


do. Dewey Young, 
Rt.10 Bakersvil1e, N.C. 


(Lick Ridge Mica Prospect 
(Mitchell County, N.C. 


SUPPLEMENT SHEET NO. 3, 
-re 


FORM MF-103, (Revised)— 


Sect.. 4(a) Continued.---
driven each way, (East-West) across the strike of body for a'distan 
ce of. 50 feet'each way, thus a crosscut 100 ft at the 100 ft point of 
main drift, and 100 ft at the 200 ft point of the main drift, or a 
total of 200 ft crosscut driftage. 300 ft main driftage, 


(b)- 	 present excess road to project having washed considerablèy
since date of last mining operation tn 1955, will have to be re 
worked with bulldozer. 'It is estimated that it will require some 
30 hours work with bulldozer to put excess road in proper condition, 


(c),	 In event the applicant for proposed 'mining project is approved, 
work on the project can get under way within a period of not over 30 
days time. If the driftage footage as requested is approved, it is 
estimated that a period of 48 weeks will be required to carry out the 
proposed mining project. This estimate is based upon anticipated pen-
etration in drifts of 10 to 12 feet per week of 40 hrs per week 


Sect. 5.	 Experience Of Applicants.


mining all 
supervision 
the perso-


All the applicants are thoroughly experienced in mica 
having had 5 years or more actual mining experience. The 
of all mining operations of proposed project will be under 
supervision of Mr. Bill Pitman, one of the applicants, 


(h)


•	 Estimate of Costa Of Project By Units, 


Indezpendent Contracts----NQ, 


Labor & Supervision* (Ample labor available when needed) 


Hrly Wkly Mthly Estd Cost For T'i 
Class Rate Rate Rate 48 week period 


1	 Supervisor 1.50 60,00
-


4 24.1.00 .	 23880.00 
1	 Drill Operator 1.50 60,00 240.00 2,880.00 
2	 Muckers @ 1.25 hr ea, 2.50 100.00 4.00.00 43800.00 
, Man Crew—$ . 50 $ 220.0 01 880.00 j10, 560.00 


Operating  Mat & Supplies--(Cash Basis..


No Unit 
Unit '	 Items Unit Cost Estimated Cost For Period 
U.al, Gasoline 1800 .0.24. $ 4.32.00 $ 432,00 
Qts. Motor Oil 400 .25 100400 100.00 
Ea,, Lubricator 1 20 0 00 20.00 20.00 
Lft, 1" Air line 400 '.	 .16 64,00 64.00 
Lbs, Dynamite 1600 425 400.00 400,00 
Ea. El Exploders 1200 6,16 192.00 192.00 
Lft Air Hose 50 1000 50,00 50.00 
Lft, Drill Steel' 24 6.40 153,60 153.60 
Ea, Blasting Box 1 45,00 45,00 45.00 
Lft, Steel railing 1000 JO 300,00 ',	 300,00 
Ea. Mine Car	 '. 1 50,00 50,00' 50.0/


Sect. 6.


(a) 


(b) 


7 
6101,
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S 
Re: McMahan, Young &Pitman,(Ptnship) 


do Dewey Young) 


	


Rt.i	 Bakersvil1e	 N.C,. 


• '( Lick Ridge Mica Prospect) 
( Mitchell County, N.C, ) 


SUPPLEMENT SHEET NO.4, 


FORM MF-.103, (RevisedL 


	


Sect, 6-(d)	 Operating Euipment--(Month1y Rental Basis), 


	


No	 Unit	 Estd Cost For The 48 
Unit	 Item	 Units	 Cost	 Week Period*- - - 
La, 105 Air Compressor 1	 150.00	 $ 1,800.00	 • 1,8000,00 
Ea. Jackhammer Drill 	 1	 50.00	 600400	 600.00 
Ea, Mining Jackleg	 1	 15000	 180.00	 18000 
TOTALS-- -------3d..$ 215..00----4 2 150.0--$ 258O.0O 


	


(f)	 • Buildings & Installations---. (Purchase Basis) 


No Unit	 Estd Cost For The 4 
Unit -	 Item Unit Cost	 Week Period 
Ea. Toolhouse & Shop 1 75.00	 * 75.00 75,00 
Ea. Powder Magazine 1 25.00 25.00 25,00 
Ea Exploder Magazine. 
-


1 1500 15900 15.00 
TOTALS '--.4 llOO - lTcoo ---iioo 


	


• (g)	 .	 Miscellaneous Expenses.. 


Estimated cost of repairs & maintemance to equipment------- - 300.00 
Federal Payroll Taxes @ % of 10,560.00------------279.00 
Employers Liability Insurance----tEstimated)--------------200.00 
- 77900 


	


Sect, 7-(a)	 ,	 The applicants are prepared to meet their 25% of . the total 
costs of the proposed mining project,*,, 


	


(b)	 Applicants will meet their 25% of the total estimated costs 
of project in mining equipment and labor furnished, 


	


8 (a)	 CONTINGENCIES 


60 Hours Bulldozer Hire '' 10.00 per Hr.,-------------- 600,00 
(Road work & Pushing Off Dump) 


- RECAPITULATION OF ESTIMATED COSTS OF PROJECT 
----- -------BY UNITS


Sect * 6-(b) Labor& Supervision ----48 Week Period----------- 10,561,00 
Sect.-6.(c) • Operating Mats & Supplies--" " "	 ------------• 1,806,60 
Sect, 6-(d) ------- " Operating Equipment " "	 ------------- 2,580,00 
Sect 6-(f Buildings-Installations-----" " ."	 ------------- 115,00 
Sect. 6.-(g Miscellaneous Expenses-.----" "	 ----------- 779,00 
Sect, 8-(a) Contingencies--------------" " " 600.00


11Vj t11ijJJ kjU010, yr ri,r.,i ------- — £4.0 wr.,c,x.


ttBABRAE SUMMITY W i1tUJiUT EXPENSES MW 
OF GOVERNMENT & OPERATORS PARTICIPATION 


TOTAL ESTIMATED COSTS OF OROPOSED PROJECT, (48 WEEK PERIOD)-4 
• OPERATORS SHARE OF ABOVE COSTS 25% OF ESTIMATED COSTS..... 


• GOVERNMENTS SHARE OF COSTS Lw 75%--- AMOUNT  OF LOAN SOLICITED--
• ••	


Respectfully submitted) 
•	 McMan, Young & Pitman 
______•	 •


16, 44.•, 60 
43110o15 


12,330.45 
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NORTH CAROLINA 
MITC HELL: COUNTY 


THIS AGREEMENT made the 2.9"	 day of	 JANUARY	 , 19_58 


between WESTERN, CAROL I NA MI CA CO a corporation organized pursuant to the laws of the State OF 
NORTH CARL INA hereinafter sometimes designated as "Lessor," party of the first part . ; and, 


BILL PITMAN,DEWEY16UNG AND PAUL MCMAHAN 


of	 MITCHELL COUNTY BAKER8v :iL:LE,N.C. Ri I 


hereinafter sometimes designated as "Lessee," 
(This designation shall include the. respective parties, whether one or more, individual or corporate, and 
their respective successors-in interest orasigns), party of the second part: 


WI T N E S S E T H 


That the said Lessor, for and in cqnsideration of the premises and of the sum of One Dollar paid 
said Lessor by Lessee, the receipt of which . is hereby acknowledged, and of the undertakings and agreements 
hereinafter set forth and stated to be kept and performed by the Lessee, has leased and granted, and by 
these presents does lease and grant unto the Lessee the sole and exclusive right and privilege of digging, 
boring and otherwise prospecting for, and mining mica, including scrap, sheet and punch mica, and 


FELSPAR	 , and	 , and 
to remove the same from the following described tract or tracts of land situate in the. State of 


NORTH CAROLINA MITCHELL County of_____________ 
and bounded and more particularly described as follows: 


BEGINNING ON ASTAKE WHICH IS LOCATED 
SOUTH 50 FEET FROM THE LICK RIDGE MINE:TH 'ENCE SOUTH 25.0 FEET TO A STAKE: 
THENCE EAST 300 FEET TO A sTAK:THENcE NORTH 600 FEET TO A STAKE: 
THENCE WEST 600 FEET TO A STAKE I HENCE SOUTH 600 FEET TO A STAKE 
THENCE EAST 300 FEET TO APOINT OF CLOSURE: THE SOUTH WEST CORNER 
OF THIS LEGAL DESCRIPTION BEING LOCATED 23 1 EAST 600 FEET FROM A 
STAKE IN THE OUTSIDE BOUNDARY LINE. 


©üf	


oy 


LU


(LICK RIDGE MINE) 


rAvE1ANDT p HOLD theFsaid premises for the purposes aforesaid only, unto the said 
ve flwrthe term of	 year next ensuing from the	 29	 day of 


,19 58 


1. The Lessee covenants and agrees to pay to the Lessor on the 10th day of each month, the fol-
lowing royalties: 
(a) Scrap mica—a sum equal to Ii_ 8 -of the then prevailing market price. 


(b) Sheet and punch mica—a sum equal to_1 / 8 -of the then prevailing market price. 


(c) Feldspar—a sum equal to_507'	 per ton of 2240	 pounds. 


(d) All other minerals—a sum equal to—	 of the then prevailing market price, 
(E) No MICA TO BE SOLD IN BLOCK FORM EXCEPT TO GSA 


mined and removed from said premises pursuant to the provisions of this lease during the month 
immediately preceding said dates of payments, which payments shall be made to the Lessor at 
its office in Biltmore, North Carolina, or to its duly designated agent, for that purpose, 
ARTHUR BUCHANAN JR AGENT	 . in complete settlement of any and all 


royalties due the Lessor for minerals mined and removed during the preceding month and each 
remittance of royalty payments herein specified shall be accompanied byan accurate statement 
or invoice and/or weight ticket, showing the amount, grade, qualification and weight of the 
mica and other minerals upon which said payments are based, together with such other inform-
ation as may be incident to the mining, sale and shipment of said mica.
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17.It is agreed that during the continuation this lease, or any extension thereof, the Lessor or its 
assigns shall have the refusal of and the right and option to purchase all mica mined and pro-
duced by the Lessee from the jand and premises hereinabove described. Such purchase to be at 
the prevailing market price. 


18.It is agreed that the acceptance of royalty Ly the Lessor under the provisions of this lease is to 
to he a credit in behalf of the Lessee but , is pot to be taken or considered as a waiver for any 
damages Lessor may be entitled to recover -from , Lessee for any breach or breaches that Lessee 
may make in any duty or covenant expressed or reasonably implied in this lease or as an estoppel 
against Lessor in this respect. Nothing contained in this lease is intended to, nor shall it abridge 
or in any way modify the Lessor's right or rights in or to any action for the non-performance of 
the covenants of this lease. 


19.It is agreed that this lease shall not be transferred, assigned or sub-let either in whole or in part 
by .the Lessee without the prior written consent of the Lessor and no right or privilege of the Les- 
eé h&tunder can be transferred, assigned or sub-let by Lessee without such written consent of 


DJ jtj [.Ee'sor first had and obtained. 
20 Lessee) agrees that the Lessor shall in no sense or in any way be held liable for any operations 


under this lease, and in no event and under no circumstances shall Lessor be held liable for any 
- debt, torto other liability of the Lessee, his agents, workmen or employees and Lessee further 


agrees to at aII times indemnify and save harmless said Lessor of any claim and demand of what-
.soever kindand nature predicated in any manner on such operations under this lease and Lessee 
furthe r agrees to carry adequate insurance of all kinds to so indemnify said Lessor. 


IN WITNESS WHEREOF, the parties hereto have caused these presents to be dulyand properly 
Of' the day and year first above written.


WESTERN CAROLINA MICA Co 


By


Ri)d	 AGENT 


(SEAL) 


(SEAL) 


(SEAL) 


NORTH CAROL I NA 
M  TC'HELL COUNTY 


1, a Notary Public of said State and County, certify that ARTHUR BUCHANAN,JR AGENT 


personally came before me this day and acknowledged that he is 
AG ENT


 


WESTERN CAROL I NA MI CA- Co a corporation, and that, by authority duly given and as the act of 


the corporation, the foregoing instrument was signed in its name by its _AG ENT 


_________________xxxxxxxxxxxxxxxxocxet 


WITNESS my hand and Notarial SeaI9 rday oe4 .42-t"	 , 19d 
c ^A	 /2 W , - 0 


My commission expires: 


NORTH CALINA 
MITC-t


of said State and County, 
BILL PITMAN;,DEWEYO:UNG, 


do hereby certify that AND PAIL MrM &fsA	 personally appeared before me this day and 


acknowledged the due execution of the foregoing instrument 


WITNESS my hand and Notarial Seal tthi	 Y of 


My commission expires:
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OFFICIAL FILE COPY 


I Date 1 Surname	 1 Code I 
7


600 


Project Summary Report 


By: Walter C. Anderson 	 April, 7, 1959 
1. Docket No. DNEA-4937-Mica 


Contract No. Idm-E1205 
Lick Ridge Mine 
Mitchell County, North Carolina 


Application: " Form MF-103 (February, 1957) received February 6, 
1958. 
Work proposed by Applicants: 


'300 feet of drifts and 200 feet of crosscuts 
at an estimated cost of $16,440.60. 


Operators: Paul I"hhan, Dewey Young, and Bill Pitman, 
Partners 


0/0 Dewey Young 
Route 1 
Bakersville, North Carolina 


Operators' property rights: 
Five year mining lease on Western Carolina Mica Company 
property, consisting of 8.28 acres, dated January 29, 1958. 
Consent to Lien and Subordination Agreement dated 
January 24, 1958. 


2.	 Contract: Form 200A (April, 1956) dated June 13, 
Work authorized: 


Repair of access road 
Construction: TooThouse, powder and 


exploder magazine 
100 feet of inclined drift @ $35.00/ft. 


Estimated total cost of project 
Government participation @ 75%


1958


$150.00 


114.00 
39 500-00 


$3,764.00 
$2,823.00 


IN
Amendments: None. 


Work completed: Same as authorized. 


Work started June 27, 1958, and was completed on August 29, 
1958. 
Field Team final report received November 28, 1958. 
Operators' final report received September 15, 1958. 
No equipment purchased under contract. 
The Field Team reports a value of production up to date of 
their report as $1,274.14 for which the Government received 
a royalty of $63.70. Subsequently $381.00 worth of scrap 
mica was sold for which royalty of $19.05 was paid.


1e3683







4	 . 


3. Audit: Report of Review issued September 19, 1958. 
Total accepted cost 	 $32764.00 
Government participation	 2,823.00 


4. Certification of discovery: None issued. 


5. Comments: 
How conducted: All of the work in which the Govern-
ment participated was acceptable. 
Operation: Work done quickly and efficiently. 
Engineering: Operators reports were above average. 
Geological premise: The suggested concentration of 
mica In shallow rolls did not materialize. 
Geological criteria upon which work was based: 
1. Pegmatite - Low dipping sill, about 280 


feet long by 100 feet wide. Roughly 
concordant with foliation of the garnetiferous 
hornblende gneiss country rock. Composed of 
medium-to coarse-grained plagioclase, quartz, 
muscovite, biotite, and minor perthite. 


2. Mica -. Strategic quality. 
3. Past production. 
Criteria developed during project: 
1. Pegmatite - 3111, 280 feet long by 100 feet by 


10 to 15 feet thick. Roughly concordant with 
the foliation of the garnetiferous hornblende 
gneiss country rock. Composed of coarse-grained 
plagioclase, quartz, muscovite, and biotite. 


2. Mica - Smoky brown and non-ruby. Books up to 
10 by 12 Inches. Outsides of books are deformed 
and coated with ground mica but pattern can be 
trimmed from the centers. 


Future possibilities: Pegmatite has not been fully 
explored. Because of its large size additional 
exploration seems warranted. 


Recommendations:	 The Division of Nonmetallic Minerals concurs 
In the Field Team's recommendation that no certification be made. 


I2 
Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson :gad 4/7/59 
Copy to: Dir. R. File







Audited I I	 . K ANAIXSIS SHEET DI	 PROJEC 


Certified	 Analysis as of	 17 -th 
Incl. Voucher for A 


Name 


State /v. ,-	 Conodity /c


2J7 Actual Cost 


Z25r Agreed Unit Costs' 


Docket No. 4'937 


Idm-E No, 12 


OPERATION
AUTHORIZED COMPLETED


-	 -
- 


NET COST Units. Gost Units Cost 


Drifting & Crosscutting


 


Raising 


Shafts 


1inzes 


Drilling 
(Specify) 


3urface Excavation  


Jnderground Excavation  


toads and Trails  


)perating Equipment Purchased  


3urface.Rehabilitatjon &Repairs


Jnderground Rehabilitation  


ew Building, Liprovements, etc. 


)ther (Specify)


Totals	 - 37(, L1 g	 S, 70 


Ppared by  


71626 







UNITED STATES
DEPARTMENT : OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


ROOM 2-13 POST OFFICE BLDG..
KNOXVILLE 2, TENN. 


•	 March 30, 1999. 


Finance Officer ,, 0!. Region V iorrs, Term. 


From:	 Executive Officer, OflE Region 'V 


subject*** Royalty Payment DMEA .4937 IdmE1205-mica 
Lick Ridge Mica Prospect Mitchell County, N • 0. 


There are attached.	 • sales slips 


for scrap mica sold from the subject mine in the amount of 


$31.00 and a check for roy4ty in the amount wf *19.05.







.	 S 


DIAMOND MICA COMPANY
Spruce Pine, N. C. 


Date 


From	 _L 


Mine 


Gross 


Tare 


Net	 0 Price .3 / c C 


Ck. No. Y.-


Date	 .- - 


M--	 ..... 


Reg. No. --Clerk __.
ACCOUNT 
ORWAROED 


Q 4
- •J . 


is


111111 1II4iII
Your account Stt. IV v ' u. ii w	 .."...-.-'.-••• 


(i)	
M*4etfl..A. 
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UNITED STATES
DEPARTMENT OF THE INTER OR  


OFFICE OF MINERALS EXPLORATlOEC'° M. E 


•OOM 2-B POST-O 'OST OFFICE BLDG.	 -r 7 i; 
IPA 


KNOXVILLE ' 2, TENN.  


March 9, 1959 


Mr. Paul MeMahan 
Routol 
Bakeraville, NC.	 •'	 " 


Re: Docket No. DMEA-4937 mica
i'ahan, Young ; Pitman 
Lick Ridge Xica Prospect 
Mitchell County, North Carolina 
Contract Idm-E1205 


Dear" 4r 4 McMahan: 


Please refer to Mr. taurence's letter of 
November 28 1958, in which he called your attention to Article 6(b j (l) of the contract. Royalty on all production from the Link Ridge Mine, until March 15 1959 is due the Government regardless of possible certification of discovery, 
unless you are notified otherwise before that date. 


As of this date we have'received only one 
royalty payment amounting to 63.70 from you for three sales made in September 195. Two of these sales were made to the 
Government Depot and the third to Joe L. Snyder*. 


Please' send us your check for 5 of the value together with copies' of sales tickets or other evidence of 
sales value on any sales made other than those stated above. 
This should inc'ude any sales of punch or scrap mica. 


We would appreciate your immediate attention to 
this matter so that we may close our books on this contract. 


Sincerely yours, 


F


cc 
Opr. Com..2t 
Lynch 
piles'


•	 'V. J.' Lynch, Acting 
Executive Officer, OMERegIon V







ri 
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To:	 14. Robert A. Laurence,, Executive Officer, OlE F'i 
Team, Region V 


G.0r90 C. Selfridge, Chairn, Operating Coitte 


Roysl.ty payaents Docket Woo DEA4937MLca 
**ban, Toung & Pitman 
Lick Ridge ca Prospect. 
Z.tcheU County, North Carolina 
Contract No.	 E22 


t1111 :I;I fl.


I I Moo 


n ro T - M-. . q-
9rhow^^^bg 
M MV


Subject:


rM Form 7 
(12.46)


Reference is side to you letter of November 2, 1958, 
to the subject Operatore i'garding the receipt of 63.70 in 
royaltios on eSleS of 82.13 pOUIdØ Of tri=ed ILICa. 


Besides the probable sale of a considerable sr2owt of 
punch and scrap for which no roslty has been paid since the com-
pletion of the contract, 'there has been produced about 1.5 tons 
of mica according to the Field Team's final report. 


Before we writ, the closing letter, which is duo on 
kx'cb 15, 1959, va will appreciate receiving a report on the 


value and disposition of both the punch and scrap, and the 1.5 
toga of mica. produced sine* the contract period.. 


Approved: 


	


H. G4 Iverson	 44) 
Ibaber, Bur.euàt ?nei 


	


N. E. NelsOn	 £ 
**ber, Geological survet 
WC Anderson: ad 3/4/59 
Copy to: Dir. R. File 


Operating Committee 
Ni-. Kiilsgaard, USGS 


. Dietrich, USBM


.GeorgC.idge 


chairán, operating Co*rnittee"


9623 







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


ROOM 2-13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


January 2, 1959


Frcr	 Copy 


CEVED J5 ac 1959 


=____I cQ 


11 
Memorandum 


To:	 Operating Committee, OME Washington, D0 C. 


From:	 Executive Officer, OME Region V Knoxville, Tenn0 


Subject:	 D1V1EA . 4937 5, Idm-E1205(mica) McMahan, Young and 
Pitman, Bakersville, N0C0 
Lick Ridge Prospect, Mitchell County, N0C0 


Reference is made to your letter of January 16 


The address of Mrs0 Margaret S0 Penland is 


Newland, North Carolina. 


The Operator tells me that the Guy Heirs and 


the Western Carolina Mica Company each own one-half interest 


in the mineral rights.


Lr4 
Robert A. Laurence







p


.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG.
KNOXVILLE 2, TENN. 


January 19 1959


FFllC1IAL FIILE COPYJ 


OMZ. 
0, ell ' 3959 


L- L 


Memorandum 


To:	 Operating Committee s, ONE Wa8hipgton D. C 


From:	 Executive Officer, ONE Region V Knoxville, Tenn. 


ubject DMEA4937 9 IdmE1205 (mica) McMahan, Young and 
Pitman, Bakersville 9 N0C0 
Lick Ridge prospect, Mitchell County, N.C. 


Reference i8 made to your letter of January 16 


The address of Mr,, J. Fuller Brown is P.O. Box 31 


Newport News 9 Virginia, 
We do not have the address of Mrs. Margaret S. Penland 


nor have we been able to determine s, from our records what 
connection, if any, the Guy heirs have with the property. 


Accordingly ,, I am writing to the Operator for this information, 


Aka774 ' dLx^^ _C_^. 
Robert AL Laurence







JAN 1619	 400 


*'. Robert A. laurence 
ecrU?e Officer, (ME 


held Tea*, Region V 
Rooi,t	 j'ost Offies Bldg. 
Knozville 2, onnesse


N. 
OFFICIAL FILE COPY 


1


MP Form 7
	


.•	 . 
(l2..6)


•	 •	 )(cikban, Totm & Pitasn 
I4ek Ridge Itca Prospect 
ttcheU Coanty, Iortb caroline 


•	 •{jtrt flo. 1d-1205 
Dear W. laurence: 


Pleas. furnish this office with the addresses of the 
following wio signed the Consent to Lien and Subordinatio* 1ro.-
i,e*t attaehsd to the subject contract: 


'. J. 1uUer lk'cim, president of the Wectern 
Caroline Mica Copayr 
Margaret s, PenIau, Attorney in Tot for 
C. C Guy 1*1 heirs. 


Also please advise what connection the C. C. our lel 
heirs have with the property.


Sino*re1 your.,: 


George C. Sehrjj 


Cbairrsan,. Operating Coi4tte. 
Apprweds 
—	 C T. BAROCfI 


*bar, Bureau of Vines
N 0 E. 10150a. 


two	 -W 


Meeber, dSo1ogcaI 


1tCAnderson:gad l/14/59 
Rewritten 
WOAndereon:gad 1,116/59 
Copy to: Dir. R. File 


Operating Committee. 
W. Kiilsgaard 


•	 Mr. Dietrich 
Mr. Houk


8623 







. 
OFFICIAL FILE COPY	 I 


v


r 0 
S 


(126)


)W. jbe?t A. Laurec. 
xee*tv. Officer, )€ 


Field T	 Ito ion V 
Roo	 Post Office Bldg. 
Iuoxviu.\g, Ten see 


1CAnder8on:gad I59. 
Copy to; Dir/.R. File 


Operating Committee 
Mi'. Kiilsgaard 


Dietrich 
Zmr *. Houk 


C'''. 


/


L. 8623 


\	 'Re; Docket o. .DAi,437Mict 
\	 4cih*n, Young & #itan 
\	 Lick Ridge Wics *ospeet 


KItCU Coithty, INth Caroiii* 
\	 Contracto. X&/4i2O5 


Dear .cr. X4urencei\	
/ 


ma Conee to Lien and Subordination Ageient attached 
to the subject contrakt was sts'ned by W, J. Puilir wu o, President 
of the Western CaroUn I'Ltc& peny.	 7	 S 


We are lackin\th, address of ttw 'abe lessor and request 
that you furnish it at yo earliest cónience. 


S	


\	 Sinc,i . yours,. 


\ /


!•, Opiz'ating Cornittea 
Approved: 


t.ber, Sweau, of pines 


$e,ber, GeoioEie*i 







OFFICIAL FILE Copy
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0	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


De


Memorandum 


TO 	 Nonmetallic Minerals Division 
Office of Minerals Exploration 


From:	 Acting Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA- I 937 (mica) 


^kgplicant:McMahan, Young and Pitman 


Name and Location of Pr: Lick Ridge Mica Prospect 
Mitchell County, N. C. 


Contract Number: Idm-E 1205 


Date of Field Team Final Report: 11/26/58 


Date Recd. by Branch of Ceramic and Fertilizer Materials: 12/3/58 


Field Team Recommendation: Recommend that no certification be issued. 


Comments:
10 Contract work consisted of driving 100 feet of inclined. 


drift,
2. About 100 pounds of non-ruby mica was recovered during 


contract work and no reserves were outlined.. 
3. About 1* tons of mica was recovered during additional 


work after the contract by the operators. 
4 Expenditures -


Total approved ----------------------- $3,761i..0o 
Total cost of project ---------------- -3,76I..00 
Govt. share of cost -----------------2,823.00 
Value of production ------------------ 1,2714..11l. 
Royalty paid ------------------------- -63.70 


Recommendation: 


I concur with the recommendation of the field team that no 
certification be issued. However ., additional exploration seems warranted 
because of findings on non-contract work. 


czr 


Donald R. Irving	 /











4 0. 
UNITED STATES 


DEPARTMENT OF THE INTE 
OFFICE OF MINERALS EXPLORA 


ROOM 2-13 POST OFFICE BLDG. 
KNOXVILLE 2, TEN N. 


November 26 9 195 


Memorandum


4


.FFICIAL FILE 
COPY 


RECEIVED	 OV 28 1958 


L4Li =L 


r
	 fl-' V ,3 


Itf ()


Toz	 Operating Committee, OME Washington 


From oo	 ONE Field Tam, Region V Knoxville, Tennessee 


Subject Field Team Final Report - DMEA-4937, Idm-E1205mica0 
McMahafl, Young and Pitman, Operators0 
Li.ckRidge Prospect, Mitchell County, N.C. 


Transmitted are the original and two copies of 


the subject final report0 


The Field Team concurs with the Field Examiners 


in their recommendation that no certification be issued. 


4T4 
o ert A0 Laurence 


Executive Officer, ONE 
Region V 


0 


Bureau o Mines 


Reviewed by 
01'Mo::::c c1y 







I FINAL REPORT
P 


FIELD TEAM REGION IT


UNITED STATES 
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLO 


S


15mica) LICK RIDGE 
Mitché1[óty,0 


BY 


Frank G. Lesure, Geologist 
Geological Survey (OME) 


and 


Stanley A. Feitler, Mining Engineer 
Bureau of Mines (OME) 


November 26, 195


C
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DMEA EXPLORATION PROJECT


FINAL REPORT 


DMEA4937ç, IdmEl2Q5, LICK RIDGE PRO 
Mitchell County North Carolin 


(Mica 


Operators McMahan Young and Pitman, c/o Dewe 
BakersviIle, North Carolina 


&J1VIIVIARY


Ii 


The Lick Ridge pegmatite was explored by driving 100 feet 
of inclined drift along the footwall near the center of the 
body. The pegmatite is a low-dipping sill 20 feet long and 
more than 100 feet wide. It ranges from 10 to 15 feet in thick-
ness, It is composed of coarse-grained plagioclase quartz, 
biotite, perthite and muscovite. About 100 pounds of non-ruby 
muscovite was recovered near the portal of the contract drift. 
No mica reserves were outlined and we recommend that no certi 
fication be made. Additionalwork done by the Operators after 
the contract in another part of the pegmatite discovered abit 
15 tons of mica indicating that the pegmatite probably warrants 
further exploration.


INTRODUCTION 


Location: The Lick Ridge prospect is on the south slope of 


Meadlock mountain near the head of McKinney Cove s, 10 mile 


N26 0E from McKinney Cove church (Bakersville, N0C0Tenn0 Quad0 


TVA l:24,000)	 The mine can be reached by 4-wheel drive vehicles 


on a rough mine road 12 miles long that turns right off the 


McKinney Cove road O4 mile north of MKinney Cove church0 


Ristpy The Lick Ridge prospect is an old mine operated for 


both feldspar and sheet mica. No records concerning early history 


and production are available. The most recent work was done by 


Dallas Young ( 19555) and J. B. Wilson (195556) 	 Between 


July 1954 and April 1956, 22729 pounds of trimmed mica was sold 


at the Spruce Pine Depot for 4199232.







f. 
page-2o DMEA=4937 (final) 


CONTRACT WORK 


Work under contract DMEA4937, IdmE1205 started 


June 27, 195 and was completed on the 29th of August 195 


The road was repaired by moving more than 500 cubic yards of dirt, 


the excess at the Operators 2 expense. A toolhouse, powder 


magazine and cap magazine were built. The portal site was pre-


pared at the Operators 2 expense near the center of the pegmatite 


exposure in an area of caved ground. A drift.was driven 8 5 feet 
about N40°E at plus 10 1 to 15° following the footwall of the 
pegmatite 0 Another drift was driven 15 feet N25°W from near the 
portal of the main drift, also following the footwall of the peg-
matite in an attempt to follow the small mica concentration inter-
sected in the main drift, 


The work was done quickly and efficiently. A 


serious fire in the compressor burned one of the Operators and 


slowed work for two weeks in August. The Operators cooperated 
with the Examiners and attempted to follow their suggestions. 


GEOLOGY 


The Lick Ridge pegmatite is a sill about 20 feet 
long s, more than 100 feet wide and 10 to 15 feet thick,, The 
northern part strikes north or northeast and dips 10 0 to 15 0 east0 


AlVfig the contract drift the footwall rolls up and the pegmatite 


strikes northwest and dips 10 0 southwest 0 Near the south end it 
seems to strike east and to dip 10 0 to 15° south. The sill is







f 
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roughly concordant with the foliation of the garnetiferous 


hornblende gneiss country rock. Near the south end of the open 


cut there is an upward projection of the pegmatite as a dike. 


This dike has a strong cataclastic foliation roughly parallel to 


the contact between pegmatite and gneiss, Past-pegmatite de-


formation has produced a strong cataclastic foliation in a zone 


1 to 2 feet thick along the hanging wall, of the main pegmatite 


sill; a weak foliation is also present within the sill. 


The pegmatite is composed of c oarse-grained plagio-
clase, quartz, muscovite, and biotite. Only minor amounts of 


perthite are present. Iron sulfides and garnet are fine-grained 


accessory minerals. The past-pegmatite shearing has granulated some of 


the quartz and feldspar grains. The surfaces of some of the 


large books of muscovite are coated with ground mica. Some of the 


books are bent and ruled. 


The muscovite is a smoky brown and nonruby. About 


150 pounds of fair quality mica in books up to 10 by 12 inches 


was recovered in the first 20 feet of the long northeast drift and the 


short northwest drift. This mica was a few feet above the footwalJL 
of the pegmatite. Work done by the Operators in the northern stope 
after the contract work disclosed a mica concentration closer to the 


hanging wall of the pegmatite than previous Operators had reported. 


About 1,5 tons of mine-run muscovite was recovered from the northern 
stope. The outsides of the mica books are deformed and coated with ground 


/ mica but pattern can be trimmed from the centers.
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PRODUCTION AND RESERVES 


About 150 pounds of mine-run muscovite was recovered from 


the contract drift and 15 tons from the work in the northern stope. 


No reserves were outlined by the contract works The Operator 


reports selling 2,13 pounds of trimmed mica for $1 ,274.14, about 
it


45.50 per pound,


RECOMMENDATIONS AND CONCLUSIONS 


We recommend that no certifictjon be made. No mica con-


centrations were found during the contract work and no reserves can 


be estimated. The pegmatite, however, has not been fully explored. 


The work done after the contract found mica in what may be an elongate 


south-plunging shoot about midway between the hanging wall and foot 


wall of the body. If other shoots are present they may cross the 


Sill at an angle. If so, mica that was mined near the footwall in 
the eastern and southern parts of the northern stope may have come 


such 
/ fromplunging shoots. The contract drift which followed the foot 
wall may be too low in the body to cut additional shoots,, The 
eastern limit of the pegmatite was not reached, Because of the large 
size of the pegmatite additional exploration seems warranted, 


EXPENDITURES 
Total approved	 $3,764.00 Total cost of project	 3,764,00 G overnment t s share of cost	 2,23,00 Value of production	 1,274.14 Royalty paid	


63,70 


NovembLer 2


Fe G. Lesure, Geologist 
Geological Survey (ONE) 


S. A. Feitler, Minin Engineer 
Bureau of Mines (OME 


z
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FORM APPROVED SY 	 GENERAL SERVICES ADMINISTRATION PROGRAM- DATE PURCHASED 


MARCH 25.	 1957
I (IFFOAL ( 


FINAL SETTLEMENT - MICA PURCHASE ACCEPTANCE NR 


MICA PURCHASE DEPOT - 
:ERTtFICATEAUTHORIZATIONNUMBER LOT NUMBER


- 
[of Tr	


NET-
EVALUATION	 DATA  


R U B Y	 -	 U 


H A L F	 T R	 M FULL - T 	 I 
QUAL I TY


__________ 


POUNDS PRICE PER LB. AMOUNT POt.	 L:5 PRUE PER LB. I AMOUNT


- GOOD STAINED AND BETTER - 


GRADES NO. 9 AND LARGER


- GRADES NO. 4 AND 5  1 L_ Q======—= 
GRADES NO. ft AND 1E SIA NED


I AND LAR::  


-. 


GRADES NO. 4 AND 5  


3. 00 GRADES NO. 51 AND 6 ?.55  
HEAVY STAINED 


GRADES NO. 3 AND LARGER 8.00 14.80 
GRADES NO. 4 AND 5  4. 00  
GRADES NO. 5* AND 6 2.00 4,00  


- -TOTALS


NONRUBY  
GOOD STAINED AND BETTER 


GRADES NO. 9 AND LARGER  70.00 
GRADES NO. 4 AND 5 497 40.00 II 


GRADES NO. 5( AND 6 17. 70 
STAINED	 -


-.	 - 


GR&DIS NO. 4AND  4.00	 1	 - TT175'	 -
2. 
14.&)  


GRADES NO. ft AND  12.40
4 fz;  


HEAVY STAINED 


GRADES NO.	 3 AN,', ).AP.IR 11.40 1 


GRADES NO. 4 AND S 3.20  5. 45 


GRADES NO. 5* AND 6	 - -	 -	 -	 1.60  4.00  


TOTALS  


TOTAL YIELD AND VALUE NONRUBY (HAlf trim plusfulltrIm) LBS.  


ADJUSTED VALUE WHEN LESS THAN	 18% GS 4 B.(ABOVE VALUE $ 	 X	 ±18) 


FOR PROGRAM B.	 DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING 


FINAL	 BASIS	 FOR	 PAYMENT  


LESS:	 INITIAL PAYMFN1 	 VOUCHER NUMBER	 SCHEDULE NUMBER 


BALANCE(JUL 
_AN_LOCATION_MINE E	 t)


i s	 le
N DCI S S ED FOR 


PA'NT	 (LBS.) 


u PROCESSED	 NO 
PAYMENT (LOS.) 


THINS  
BLACK (Dots. 
Spots. 
Stain.d)  


SELLERS NAME AND ADDRESS (T'ype or print) UNDERSIZED  


PROCESS ING LOSS 
I—	


-


TOTAL POUNDS 
PUCHASL!) 


-


I 
—


 


_APPROV . 
DEPOT SUPER INT1NDENI 


4 VA


i,o 


b33 


37.4 V 


854 


.*A I 







FORM ApPpovFr GENERAL SE RVIcWADMINISTRATION P RWAM DATE
PURHASEb 


crwr


FINAL SETTLEMENT - MICA PURCHASE A 


MICA PURCHASE DEPOT  
VOUCHER NWIra ECE%# 	 I'SCHED4LE NUMBER 


ERt1FICAT( AUThORIZATION NUMBER 1LOT NUMBER


- EVALUATION - DATA 
RUBY  


A L	 F	 1	 R	 IM F U L	 T R 1M 


QUAL I T
POUNDS PRICE PER LB. AMOUNT POUNDS PRICE	 ERC l MOtiNT. 


GOOD STAINED AND BETTER - 


PP GRADES NO. 3 AND LARGER -
44	 00  


GRADES NO. 4 AND 5 


GRADES NO. S4 AND  


STAINED 


GRADEb NO. L
_--—.


 


IADLS NO. 4 AND


3.00 7.55  GRADES NO. Si AND 6 


HEAVY STAINED 


GRADES NO. 3 AND LARGER 8.00 14.80  
GRADES NO. 4 AND 5 4.00


-
6.85  


-	 GRAOES NO. 54 AND 6 -	 -- 2.00 -  440  
TOTALS -


f


NONRUBY  


* 
GOOD STAINED AND BETTER 


GRADES NO. I AND LARGER 70.00	 * 


- 40.00	 MOO 
GRADES No. 4 AND 5


______2.6 17.70 - 
GRADES No.	 AND 6 1 


"TA INfl	 . 


ND	 1	 A 04P IlPf;fv
7,  


N 


AOS NO. 5i AND 6


4. (X 14. 60  


HI:AvY STAINEL I 


° f	 4 .	 I 
GRADtS NO.	 AND LARGUR


• RADLS NO. 4AND 2U •. 
___ 


GRADES NO. St AND 6 1. 66 


TOTALS
 


TOTAL YIILD AND VALUE RUBY NONRUBY(H1ftr1mP1ua full trim) LBS.  


ADJUSTED VALUE WHEN LESS THAN 	 18% GS & B	 (ABOVE VALUE $  X  


FOR PROGRAM B. DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING  


FINAL BASIS FOR PAYMENT
0 


LESS:	 INIrIAL	 PAYMENT	 VOUCHFR NIMR0 SCHEDULE NUMBER


- BALANCE	 DU E SLLLER	 PLRNMLNT - -::--- __ - ----- 


t AND LrAt1ON OF MINE kOL(SED PC*
I	 ZL.4 


öJ4	
3 PAW'	 (LSS.) 


At (gi.	 24 PAYMENT (LBS.) 
TN I WS  
BLACK (Dot.. 
Spot.. 
Sta ln.d)  


UNDERSIZED  SELLER'S NAME AND ADDRESS	 or print)


-	 PROCSSINGLOSS 
r


TOTAL POUNDS 
PURCHASED 


man
P P R 0 V E 0 


DEPOT SUPERINTENDENT  
*iL* 4


li.


DATIE 
-


GSA FORi1OTi


1(1 


3l1.'6 


Ab q S'4 


. list! 


i,: 7 


GSA WASH 0 C 58-3177	 SEPTEMBER 1657 







ITEMS OF COSTS 


(1) Di1Contracts:	 -. 
Short Form 


Drilling ------------------------------ 
Bulldozing---------------------------


Crosscutting.----------------------- 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor-------------------------------- 
Supervision------------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives --------------------------- 
Pipe---------------------------------- 


Track 


(4) Operating Equipment: 
Rental------- ------------------------ 
Purchase ---------------------------- 
Depreciation ---------- .------------ 


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, çtc... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 - — -----------------


Monthly 
Total


Totals Previously 
'Reported 


ILOflO ------- ---
 


 


---1QO-.Oi245O.QO


--- No-ne---- --U4OO-- 


- a


Totals To Date	 Approved	 Approved Totals 


15	


Monthly Total Previously Reported 


9-.99 


35QÔ-.00 


---------------------------


Approved Totals
To Date 


Form MF-104 (Rev.)	 UNITED STA 
DEPARTMENTOF T) 


DEFENSE MINERALS EXPLOR4* 


OPERATOR'S MONTHLY 


Month of ------- August ----------, l95&	 Docket No. 
Operator's Name - cDahan,XoungcPttrnán --- e^_" 


Address 
Contract Amount, $---- -),764Ir,00	 Government Partic 


FOR OPERATOR'S USE 


Budget Buret Nb. 42-R1036.5 


L	 tER1OF'
ID ON VOUQHE ArFAT1oN 


IANDVQUER t^T^,
?AYMEITs 


!Z' 1bntract No------- - 1205 
---------------	 inerals -------- -11ioa 


Amount, $2,23..00 
- F9R c O VERNMENT 1189 ONLY 


114•0O----------------- 	 - 


-------	
4-


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account Is coct and proper for pay-
Date 9rn],i. 5 . ------  OUng meat jn.tbe a,int-6: 


Per	 Title	 ------------------------ 	 (2(7---
When a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear, For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature—,.______________________ 


(AutbQrfzed Crttfytng 0 cer) —* NOTE.—Title 18 U. S. Code (Crimes), aectlon 1001. makes is a criminal offense to makes willfully 
fal,e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.	 Date -----------	 No - ------ -- - ------- 


(Instructions on reverse)	 (See otbr side) 
26 2 5







S 
5 ,	 ...,


Ow Gov.mmànt vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best *,of my . knowledge and belief the contractor submitting this voucher is pperating & Defense Minerals 


Exploration Administration project under Contract No' / ' O	 1I accordance with the terms of the contract 
MrNJNG ENG!FTR 


Signature	 Title e -BUREA-U- OF -M+NES Date -----,2--Jr 	 i95 
APPROVAL B M A'ExEcuTIvE . OrncER OR ALTERNATE:	 EXECUTIIVE OFFCE 


Signature f)t,4'	 Title	
TEAM 


Date
195L 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This, report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'3 Unit Coat and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised' February , 1952)', 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for . on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) inclUde 'labor, supervision ánd teóhniçal 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services, used for 
work performed under itëiris' (5) and 


Under Item (3) include the costs of 'Material -..'and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The' 'amount of 
expei1iturës due 


'
thq Operator to reimburse him for deprecia- 


tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,.. 
and equipment. These costs, therefore, should not be reported' 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical service, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be 'reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of, expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis.' 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted, for reim-
bursakle expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcriptsof payrolls, 
unless, such documentation has been waived 'by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed' $50.00. In thesö 
cases the original' or a certified copy of thepurchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented The four copies of Form MF-104 are not to be 
thus supported. 	 ., 


Form MF-104 submitted for reimbursement , under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim ' under item (1),. of. Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or, other units immediately 
after the appropriate descriptive word, such as, drilling, bullm. 
dozing, rosscutting, drifting, eto'; aid giving 'the "Monthr 
Total" amount due.' . "Totals Previously Reported", and,, 
"Totals to Date" columns should also be filled in. 
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FIDAi—XF44A
(April 1052)


UNITED STATES11 
DEPARTMENT OF THE II11tRIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROtRESS REPOI


Budget Bureau No. 42-R1151.21 


Month of	 1951—	 Docket No. DMEA k93	 LJóact No. .1205 
Operator's Name Jcahaiiiaung&Pjtxnan ----- ----- ------------------- -Minerals


AUTEOBIZID BY CONTRACT 
I UNITS TO I UNIT COSTS OPERATION	 UNIT 


II 
Coavs Pain I	 p	 CO  


MONTH	 Movn	 STS TO DATE	 UNITS
	 TO DATE


'Units	 I	 unit costs 


Drifting ------------------------------ ---  
Crosscutting --------------------- ....----------- 
Raising...._.-------------------------- ------------ 
Shafts-------------------------------- ------------ 
WInzee-------------------------------------
Drilling: Core----------------------------


Churn-------------------------
Auger--------------------------


Stripping 
Trenching 
Test Pits----------------------------------
Roads and Trails----------Cu. Yds 


TOTAL DISTRIBUTED Cowr&...


,0-501.Qt .i3.0LSQO;UO	 1Q0 35..00 100--------35Q0 


------------------------ - ------------ 


None-------i5O0Q-------5.00----------Ok30 500--------0.3-------- 


TOTAL COSTS 
1 AUTHORIZED BY 


60-e-0-0- 	 CONTRACT 


Operating Equipment Purchased -------- -- --------------- --- ------- -------------------------------------------------------------- 
Initial Rehabilitation and Repairs -------  	 --------  	 ---------------------------------------------- --  
New Buildings, Improvements, etc ------ -None ------ -No.ne----- -111.4 --------------------------------------------------- — -fl4..,Q0.. 


TOTAL CoSTS -------------------------- -.O5O-.O11- 3D-------- --3764c1O-------------------------------------------------376i..Q0 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief; 


Date ---------- Operator Lic1iahn,..Thung..&..Pif1rnan 


Per	 Title _--Rartiiei--------- ..--------- 


- NOTE.—Title 18, U. S. Coda (Crimes), section 1001. makes Its criminal Offense to make a wmMly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


MINING	 IN EH 


BUREAU OF MINES 


REMARs:.Thabove 4zjft 


n c1udaa--a--L5.it --- crsa .... 


rtonprojec..t.________________________________







.	 ..	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine theprogress of the project; and (2) to 
furnish more permanent information on mining costs for futureuse. The more important 
phases of operation on which permanent information is desired. have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed, by the Operator. These three items-are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In prepqring Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on 'man days Of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforniation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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i'ionth 01 August, 195 
Work 4tccoip1ished: 
Lick Ridge Iica Prospect 
Mitchell Oounty, N.C.


DaA..i-4937 
Idm-.E--1205 


Final Report. 


.


	
	


A 
pJc pgoaaEIEpoaT 


Daily Notes; All work done during this period consisted of driving a 
drift 30 feet with strike of pegmatite body. Included in 
this phase of work was a 15 toot crosscut of the body a- 
bout 30 feet in from the mouth of the old tunnel • About 
35 lbs of crude mica was recovered during operation. 


August. ilst, 1958.--Drilled 20-6' holes, shot and Mucked out after blast. 


August 4th to 12th inclusive, No work done-due-to fire that injured one 
of the workers at the project, 


August 13thi 195. Drilled 20.. 6' holes, shot and Laxcked out 
14tho Drilled l 6' holes, shot and uucked out, 
15th- " Drilled 20.. 6' holes, shot and mucked out, 
lCth, " Drilled 20. ót holes, shot and mucked out. 
19th " Drilled 20 6' holes, shot and mucked out, 
2Lth, " Drilled 18- b' holes, shot and mucked out. 
21th, " IJrilied 1€. b' holes, shot and mucked out. 


H 22nd, " Drilled 20-op b' holes, shot and mucked out. 
25th, " Drilled 20.. 6' holes, shot and mucked out, 
26th, " Drilled 20- 6' holes, shot and mucked out 
27th " Drilled 1- 6' holes, shot and mucked out. 


Drilled l- 6' holes, aliot and mucked out. 
29th, " Drilled 18.. 6' holes, shot and mucked out.


NOTE;


	


	 ork done on the 27th thru the 29th inclusive Was on the cross- 
cut of the peiatite body 30 feet in iron the iouth of the old tun- 
nel, During all the above perod of operation there was no indica-
tion of any mica build up visible. There was noted several small 
clusters of mica books but none of commercial value due to sire and 
texture,


espectful1y submitted, 


ciahan., Young & Pitman 


rtier. 
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mg, RouI L, \ 


Locationoo On the south slope of Meadlock Mountain ñia. 
of McKinney Cove, 1.0 mile N65 0E fromr1crriney Cove, 
Mitchell County, North Carolina, 


Work under the contract has been completed during 
the interim by driving 15 feet of inclined drift N25°W from 
a point 30 feet from the collar of the contract drift. 
About 25 pounds of mine-run muscovite was recovered in the 
first 5 feet of the northwest drift. 


The Operator went into the northwest part of the 
northwest stope and recovered about one and one-half tons of 
mica from which they expect to realize p3000 when it is trimmed. 
The footwall is not exposed, but the mica was recovered from 
nearer the hanging wall than the footwall. 


No discovery resulted from the contract work, althouh 
mica is being produced from another part of the mine. Less 
than 200 pounds of mica was recovered from contract work, 


Work done under the contracts 	 Road repair 500 cu. yds., 
150.00; construction (3) structures, .114,OO; inclined drift 


100 feet. -44 3,500; total 3764.O0,


/ 


Inspected Sept. 22. 195


S. A. Feitler, Mining Engineer 
Bureau of Mines 


F. G. Lesure, Geologist 
Geological survey 


I	 S 
DMEA EXPLORATION PROJECT 


INTERIM REPORT 


DMEA-4937 IdmE120 5Jic aLI CK RIDGE 
Mitchell County, N. C 


Operator o, McMahan, Young and Pitman, c/o Dewey Y 
Bakersvi1le North Carolina,


z







OFFICIAL FILE COPY 


Mr. Robert A.. Laurence 
Room 13, Post Office Building 
Knoxville 2, Tennessee 


R*: Docket No. DMEA4937 (Mica)• 
McMahiu, Young & Pitman 
Contract No.IdmEi205 


Dear Mr. L.aur.ncs: 


Enclosed are the originsi and three copies *(a Report 
of Review, as requested by your September 14 memorandum. 
Also enclosed 1. the Operator** final (August 195) MF404, which 
was submitted with your request. 


This report has been prepared on the Premise: that the 
statement in your memorandum that "A drift was driven a total 
of 100 f.et!t is corrsct. The contract provides fer"not more 
than 100 feet of inclined drift along the footwali of the pegmatit." 
The Operator's 1in4 MY . 104A, however, states that the drifting 
claimed "included a 15 ft. crosscut 30' in from mouth of old 
tonneV',


If the entire 100 feet claimed was in fact cli drifting 
and you concur With the facts stated in this report, please make 
be usual distribution. If all of the 100 fat was not drift along 


the footwaU of the pàgrriatite, distribution of the report should 
be withheld until the contract is approprist.ly amssiied. 


Enclosures 
EDTalbert/GMcC 
September 18, 1958


Sincerely yours, 


(SIgnedO L D. Talbert 


£. D. TaTh.rt 
Contract Administration 
and Audit Division 


cc: Docket-. 
Act. Director's Reading File 
Mr. Chambers 
Mrs. Helen R. Miller. 
Mr-,,.Talbert
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UNITED STATES	 [cEIVEcSEpJS 
DEPARTMENT OF THE INTERIOR L?!!flm I, 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 •• 


	


ROOM 13 POST OFFICE BLDG. 	 '7 
KNOXVILLE 2 TENN 


ote*ber i6 3.958 


•	 •	 •	 ••	 •.:	 • 


To:	 J*y Ia. Oh*ber* b Dirsotalro Contrut Adinini*tD*t On 
and Audit Division, OMEA Washiigton 


•xec,ntive Ofti,er	 -	 inoxviUe, enn 


Qiject: Comp1eti6n or	 A4937, Idm*I205(tc*) 
?4øMebsn, !owg & Pitan, Iaick Ridge Prospect, 


•	 t4itcheU ount. ••	 •	 • 


Work on the **bject tontract has been conp1et*d. 
The following •	 Unit  of work have boon *ec ptab3.y Pe 


formed as verified by our fleld xnnexs$ • 


3.. A too3.houee, powder meguine and exploder r*eguine were 
oonetru.eted	 •.	 • 


, OO aubic yard* -of inaeri2. *ereox*v*ted, in aes* road 
COn*tZtttiOn, •	 :. • 


3. A drift waadr$n&totaotlQQfe. 


A finel nginesring end geological report has been 


	


•	 •	 ••• 


The IVinal I44.04 for August 3.958 is onc1o3od, A 
Report of fleiiev is z'equested,


Robert A. Laurence 


00	 • 
Opr, on.'2 
i1es
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DMEA FORM 6	 REFERENCESLIP 


	


I	 12-56 
DEFENSE MINRALSEXPLO(OAMINIRATION 


/ TO:  


1	 INITIALS DATE -k __ 


2. __ 


4. 


5. 


FROM-


/ FOR: Check items for action desired 
Action	 Reply for signature of 
Approval	 Investigate	 Surname IComment	 Recommendations	 Signature IConference	 Rewrite	 File I_....intrictiuct1ons	 Your info rmation 


I REMARKS:


/ 
'DO 


	


HINT 	 /DUP. SEC., WASH., D.C.	
M25803 


^^A' 9







UNITED STATES 
DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIC 


ROOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


September 15, 195


31 
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Memorandum 


To	 Operating Committee, DMEA	 Táshington 


From g	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject	 Operator's Final Engineering & Geological Report 
DMEA4937, IdmE1205 (mica) Lick Ridge Mica Pros,, 
Mitchell County North Carolina 


Transmitted are the original and two copies of 


the subject report.


Robert A0 Laurence 
Executive Officer s, DMEA 
Field Team s Region V 


V0 J0 yr6h. Member 
Bureau of lAmes







S 
i?INL GOLCGIt & GIJRIG 1:E-PORT 


\eekly 'ork Progress Summary 
Of Lining Operation Including 
Geologic ata,Results 000p-
lished, i.ioa Recovered, Ecto


TEl 
-.Lqe D1-4)39 


i'.IcLahan, Yo t	 tn-=- 
Lick Rid geca4Qeet	 j 
:itchcll ConI.O. 
Controt i1o. 


SULILARY 


Juno 29th to 29th Inclusive. 


During this (3) day period all necessary wining machinery and equip. 
ient was moved up to mining site and located in proper place. (b) Machin-
ery set up and necessary repairs and adjustments made on seine.(o) Road to 
m.iing site and surplus muck on and ajacent to mining location bulldozed 
out prior to start of mining operations. (24) man hours consumed during 
this period witha crew of (3) men. 


July 1st To 5th, Inclusive. 


July 1st: Erected toolhouse and powder & exploder magazines. 
July 2nd To 5th Inclusive: During this (4) day period actual mining 


operations was started and pursued. Begining at a point approximately at 
center of the large open cut,. an incline drift with a cross-sectional di-
mension of approximate 5 feet by ?'feet was started along the northeast 
strike of the pegmatite body and drove (13) feet along and with the 


wall slate binder During this (13) foot penetration of the pegmatite 
body no mica deposits were encountered. The body was composed mainly of 
hard soda feldspar and quartz. pproximately 228 if t of holes were drill-
ed and shot during this period and all the muck from shots removed. (40) 
man hours consumed with a crew of (3) men. 


July 7th To 11th, Inclusive. 


During this (5) day period the 5 1 .X 7' drift was continued along the 
IE strike of the main pegmatite body holding with the footwall slate binder. 
The drift was extended some 14 feet in length over the previous weeks oper-
ation making a total of some 27 feet penetration of the pegmatite body dur 
the 9 day period, 7-2 to 7-11 inclusive. No change of any importance was 
noted in pegmatite body during this period the strike of body still holding 
to the N-NI COUB88 with pitch of the body to the S-SE at approxiniateiy.05 
to 36° dip. Feldspar and quartz still composed the main body. During this 
(5) day period some 342 Ut of holes was drilled and shot and all the muck 
removed. (40) man hours were consumed by a crew of (3) men. 


July 14th To 18th, Inclusive. 


During this (5) day period the mining operation was continued with all 
efforts towards the futher penetration of the 5' X 7' drift along the foot-
wall slate binder of the main pegmatite body. No change in body formation 
noted during this period which continued to be wide and stationery in its 
contents, ootrse and slope. Feldspar and quartz still remained as the main 
builup of the body with no indication of any mica deposits of any importance 
During this (5) day period a futher penetration of some (13) feet was made 
along the	 strike of the body bringing the total of some (40) feet pene 
tration during the periods 7-2 to 7-18th, inclusive. Some 234 Ut of holes 
were drilled and shot during this (5) day period and all muck removed by a 
(3) man crew consuming (40) . man hours work. 


July 21st; To 25th, Inclusive. 


During this period the operation was routine, with previous periods in 
the father extension of the drift along the NE strike of the pegmatite body 
for a distance of some (15) feet ajacent to the footwall slate binder of the 
pegmatite body. The body continued to remain practically flat with little 
if any dip to the S-SE. Hard feldspar and quartz still compose the main 
body with a very small cluster of mica books noted but scattered of a very 
wide area and to small to be of value. Total penetration to date (55) ft. 
During this period some 3 54 Lft of holes were drilled and shot and all the 
muck-removed. (40) man hours consumed by a crew of (3) men*







S. 
Page # 2 •	 TEM FINAL GEOLOGIC & ENGINEERING 


(Cont) 


Weekly Work Progress Summary 	 Re:	 A49Z?- I	 - 
Of Mining Operation Including 	 MoMan-óng & Pitman 
Geologic Data, Results Acooxap-.	 Lick LRi4ge iiio a Prospec-t 
lished, kica Recovered, Eats, 	 toellCputy, NC 


ContN9. Idm- l2O5 


SY 


July 28th To August 1st, Inclusive. 


During this (5) day period all mining efforts were made towards the 
futher penetration of the 5? x 7' incline drift along the mean strike of 
the main pegmatite body in a NE direction holding with the footwall binder 
of the said pegmatite body. All during this period of operation no change 
was noted in the general geologic nature of the body. The body continued 
to be rather wide and composed almost entirely of hard soda feldspar and a 
rather generous intermingling of quartz with a few widely scattered clust 
ers of small mica books of little or no value. The body remained unusually 
flat for a mica formation with a slight dip of the body to the S-SE of prob-
baly not over .05° to the S.SE During this (5) day period a futher penetra- 
tion of (15 feet was made along the general stike of the body bringing the 
total overall penetration up to about (70) feet for the period, July 2nd to 
August 1st inclusive. During this period (2-28 to 8-e1) approximately 350 Lft 
of holes was drilled and shot and all the muck removed. A total of (40) man 
hours were consumed by a crew of (3) men working during this period-* 


August 4th to August 12th, Inclusive. 


During this period there was no mining operation at the project due to 
an accident in which one of the workers was burned rather badly while attempt 
ing to put gasoline into the air compressoro All operations was suspended at 
project during this period 8-4 to 8.12th. 


August 13th to August 15th, Inclusive. 


Due to suspension of operations during the period 8-4 to 8-12 inclusive, 
this is a short period covering (3) days operation, During this short peri-
od a futher penetration of (9) feet was made in the drift along the strike 
of the pegmatite body. No change noted in. the general formation of the bod-
y which continued rather wide and flat and holding to same course, NE, with 
little or no dip to body. Feldspar and abundant quartz still make up the 
main pegmatite body. Some 345 Lft of holes was drilled and shot and all the 
muck removed by crew of (3) men consuming some (24) working hours. 


August 18th to 22nd, Inclusive 


prk during this (5) day period remained about routine with all the 
previous periods. All work done being confined to futher penetration of the 
5' X 7' drift along the strike of the pegmatite body. Two small pockets of 
mica was encountered during this period and about 35 pounds of crude mica in 
books recovered. Books were mostly small in size but some of the books of 
a size for commercial use. Main body still remains rather wide and flat and 
still composed of almost entirely feldspar and quartz. Still no good indi-
cations of any mica buildup observed to date. A penetration of some (7) feet 
was made during this period due to certain repairs having to be made to the 
air compressor. About 350 ft of holes was drilled, and shot and muck re-
moved from mines, (40) man hours of work consumed by (3) man crew. 


August 25th to 29th, Inclusive. . 


During two days of this period, (8-25 to 8-26 mci) work was done on the 
drift which was driven an additional (3) foot bring same up to a total of 
85 feet of drift from pprtal to extreeme depth of said drift. During the 
period 8-27 to 8-29 inclusive, all wok was confined to driving a crosscut 
approximately 15 feet lông aocross the \pegmatite body at a point some (30) 
feet inside the main portal, W1 bringiàg the total drifta€e and orosout-
lug up to 100 feet the amount allowed and specified in contract. No impor-
tant change was noted anywhere in main body formation during this period in
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Page 30	 TEE FINL GOLOGIC&ENGINEERING


1J 
Weekly Work ?rogre s  Summary	 Re. DME..'4931.,. 


- .. . of Mining Operation Including, . 	 . .	 . -	 ocahan,:1Young&_Pitman 7 : 
Geologic Data, Results oconip-	 Lick R1d 
lished, ioa Recovered, cts. • 	 . S •	 • 


Kitchell County, •.N. C. 
Contract No Idni-E 1205 


SU1MARY 


either the final (3)' feet of the 5! X 7' incline drift driven with the 
strike of the main pegmatite body, .r.the ,.(lb) feet of crosscut of thebody 


. . mad? approximately (30) feet inside from the main portal at approximate the • 
center of the large open out. Large. quainities of soda feldspar and quartz 
were encountered during the :eutire' bC meet operation :0±' drift and crosscut 
but no real indication, of 'any reasonable amount, of mica reserve was noted 
at any time by. the operators of this'proect.' During, the last (5) day .pIase 


• of operation a' total of (18) feet Was driven'.n the drift and the-crosscut 
of the main pegmatite body. A total of some', '665 Lft of holes "was drilled an 
shot in tbe.flnal.{3) foot of drift and the (15) foot orossout : and all the, 


• 'shots muoked out. A total of' (40) man hours was consumed by a (3) 'man crew 
during the last and final phase of this operation. 


GENERAL .SUIMàY OF OPERATION 	 '.	 "•" 
A 2_11 


Operation Began: 	 'ij,27th, 19480 
Operation ¶Eerminated: 'August' 29th, '1948. 	 .. . ...• ' '. 
Operation Required:' (40) Working Days Of (8) Hours Each Or 320 Man ,Hrs 
A Total Penetration' Of. (100) Lft Was made In Main Pegmatite Body By 
Means Of A.(85) Foot. Incline Drift Along NE S'trike;Of Body, 'Plus (15),. 
Lft of Crosscut Of The Pegmatite Body. Approximately (30)' Feet Inside 
From The Main Portal To' L4fle About Midway. Of The Large. Open Cut. 


• '	 Minerals Recovered: . About 35, lbs Of Crude Mica. '(Not processed) 


Respectfully submitted, 


McMahan, Young & Pitman 


By:/U /Zc_— 
'Partner	 '	 •
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DMEA


DMEA EXPLORATION PROJECT 


INTERIM REPORT 


IdñEl2Q5jmiçj LICK RIDGE
tcheil County, North Carfli


11 


Z


Applicant: McMahan, Young & Pitman c/o Dewey Young R#l, 
BakersviUe, No Co 


Location: On the south slOpe of Meadlock Mountain near the head 
of McKinney Cove s 10 mile N65 0E from McKinney Coves 
Mitchell County North Carolina,, 


The drift has been driven 8 5 feet N40E in pegmatite 


along the fot wall which has risen 15 feet from the portal. 


The pegmatite in and-near the face is medium-grained 


and contains plagioclase, quartz,and biotite with wisps and 


lenses of hornblende gneiss and some su1piides0 


Leveling from the portal to the stope northwest of the 


contract adit indicates that the adit is fo1lowiig a ridge in the 


footwall, rising to the northeast0 All other workings dip north 


to northeast0 


The remaining 15 feet of drift will be used to try to 


eastablish continuity between the mica concentration cut near the 


pdrtal of the contract adit and that in the stope northwest of the 


mid point of the adit0 Drifting will be nothwot normal to the 
adit0 


Inspected: August 26, 195


Stanley A. Feitler Mining Engineer 
Bureau of Mines DMEA) 


F. G0 Lsure Geologist 
Geological Survey (DMEA)







SOFFiCUL ALE COp' w
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RCVEAUG 21 1958 
DMEA EXPLORATION PROJECT	


j ________ 


INTERIM REPORT 	 /1 W q 


DMA-4237 IdmEl2Q5	 CKRIDGE 
Mitchell County North Carolin 


Applicants McMahan Young & Pitman c/o Dewey Yo . 9 
Bakersvil1e, North Carolina 


Location	 On the south slope of Meadlock Mountain near.th 
head of McKinney Cove s 1.0 mile N65 0E from McKinney 
Cove s, Mitchell County, N. C, 


The inclined drift is now at 57 feet making the 


advance 16 feet during the interim. The Operator made an error 


measuring for the monthly report but the footage should agree 
by the time of the next inspection. 


The pegmatite is composed principally of coarsegraiifd 


plagioclase and quartz with biotite along fractures scattered 


garnet and sulfides and little perthite. Thin streaks of schist 


in the pegmatite near the face are almost flat as is the footwall, 


A gasoline fire at the compressor resulted in the loss 


of almost two weeks. Paul McMahan, one of the partners has a, 


third-degree burns on his right forearm, More serious injuries 


were prevented by the rubber suits worn by the two men involved. 


Inspected Agust 11195


S A. Feitler, Mining Engineer 
Bureau of Mines (DMEA) 


F. G. Lesure, Geologist 
Geological Survey
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,°	 ; \	 DEPARTMENT OF THE INTERIOR It , 11 


. 	


DEFENSE MINERALS EXPLORATION ADMINISTRATIID ON VOUCHER & SCHEDULE 


OPERATOR'S MONTHLY REPORT AND V JHEW K— 


-\	 Idm.E 
Mp?tth ofJbe!..Ju"'J---------, 195	 Docket No. DMEA .937 —--------Contract Nc 205--- ------ - --- ---- --- 
Od&'s Name	


-	
------------------------	 Minerals jVjj	 -- - 


Contra 	 s..3764.00..	 Government Participation: 7.5%	 Amount, $ 2823 yj- ------------ 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously	 Totals To Date 


Reported 


-------- -- --


Monthly 
Total 


(1) Independen ti
S C ontracts: 


Short Form
Drilling------------------------------------ 
Bulldozing --------------------------- -150.-0Q- 
Crosscutting------------------------------ 
Drifting --------------- - 


------------- -


-


!450,OG- 


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services--------------------------------- -


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 


Purchase ---------------------------- — 
Rental----------------------------------------- 


(5) Initial Rehabilitation and Repairs 
Depreciation--------------------------------- 


----- ---- 


114.00 
(7)	 Miscellaneous: 
(6) New Bidgs., Improvements, etc-------


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------------------------
Liability Insurance


Approved	 Approved Totals 
Monthly Total Previously Reported 


--- 1-50.00 ------ -------------------- 


2450.00------ ----------------- --- 


114.00---- -----------------


Approved Totals 
To Date 


(8) Contingencies (specify):


I ---------------------- 


----------------------- 


---------------------- 


----------------------- 


--------------------------------- --------Iiittt-ii7.,4,-.00-I ----------------------- 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this account is correct and proper for pay- 
Date 2315B ------- *payeehafloun&i,tnfl ------------- --ment in the amount of: 	 - 


Per	 Title 


• Wheii a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 -	 Signature ____ 
-'. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes lie criminal offense to make a willfully	 1(5orized Certiflng 0 car) ,. 
false statement or representation to any department or agency of the United States as to any matter within Its 	 AUG 1. jurisdiction.	 Date	 -------------- Vou. No.	 . 


(Instructions on reverse) 	 (See other side) 







.	
.' 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:' 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projec under Contract No.lfi2tL?&... in accordance with the terms of the contract. 


Signature	 Title MINING 91 	 te :UGLJ 
U. S. BUREAU OF MINES 


APPROVAL B71Th)fA EXECUTIVE OFFI 	 OR ALTERNATE:	 EXECUTIVE OFFICER 


Title 
DMEA  FIELD TEAM	 fl	 1flfl 


Date -,U-4-------L-IJL?L. 


MONTHLY REPORT OF OPERATOR 


Signs, 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, anA the Operator or his 
agent should sign the certification in tM lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Al ,.j, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and ,technical 
services incurred for the exploratory operations' Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision; technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the - 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly voucher. N.B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word 'Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form MF-104
	


Budget Bureau No. 42-R1151.2 
(April 1052)


UNITED STATES 
DEPARTMENT OF THE IN'l 


DEFENSE MINERALS EXPLORATION ADM 


OPERATOR'S UNIT COST AND PRC


t-. 


RE
/I Idzn.E 


Month of JunJu1y 1958 	 Docket No DMEA	 1205.. 
Operator's Name McZLahan...Young&-Pitman----------------------------jIs .Mica 


UNIT


 
Coon Pain 


MONTH
Uers Pain 


MONTH
UNITE TO 


DATE
UNIT CosTs  


TO DATE


AUTHORIZED BY CONTRACT 


'Units Unit Costs 


:it.. —. 2400-40U7OL 5Q.Q ------- ---- -(20L 2450. L1100)--- 3-50-Go-0-0 - - 


iIIIi iIIsIooii III(5ii IlIlisol. 01011 IBoo11 1151o.oIo 11(11 1111111	 11oo11 


DST&
& .. 


(.LL	 -.--------
fr	 ' (	 J -	 --


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


OPERATION 


Drifting------------------------------
Crosscutting 
Raising.. -------------------------- 
Shafts-------------------------------- 
Winzee-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger 


Stripping 
Trenching........................... 
Test Pits............................ 
Roads and Trai1&... -----------


TOTAL DISTRIBUTED 


Operating Equipment Purchased -------- .------------------ .--------------- ... ............................................. ... 
Initial Rehabilitation and Repairs -


-- 
New Buildings, Improvements, etc--------]..]kQP 	 11,0O--------------------------------------------------LOO 
TAo1hoas&kJIagaaine&-------------------------------------------------------------- 


TOTAL CosTs ----------- -----------g 271Lr0 -1573)" Z714.0O-------------------------------------------------114.0 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ------- 7se3L'u5 ..... . Operator MCMahafl,..iOuflg..&..Pitfflafl 


Per	 Titlo-----Zartner.................... 


—p. NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes Its criminal offense to makes willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


Lun27tho . u1y.3iatJ.95& 
.i nclusivt........................................ 


(For Government use only) 







\


S	 S IT 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases og operation on which permanent information is desired hake been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month"should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may, have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phase, on man days "of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment",' "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiQn to ny unusual circumstances causing excessive or 
disproportionate unit costs.
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DiXL! 0t1PTOE48 M PW L._rI.b1ILs ,jlLt...


III4EA	 . 1oFor. Pertd: June 27 th	 Ne	 4037
195 	


ZdmE 	 1205 
Work Accomplished:


sate WorkBegan; 
6..27..58 


Moved 'machinery to idnir ' its and set up same. Worked on 
road to mining site and removed old muck from mine * Built Powder 
nd ep1osive magazines and erected toolhouøe. Vade repairs to 


mining equipment. Drilled holes, blasted and removed muck cftcn' 
each blast.	 S 


June 27t b, 19eoved iining machinery equipment to tinin ait 
'28thg '	 et up Dining machinery. ?ade certain repairs, 
" 29th, "	 Bulldozed and worked on road to mines, 


1st, 1958us " rected too&house C built magazines at mine eite 
2nd, I' ...Drilled holes, loaded & shot 20 6' holes. 
3rd, " &Yiucked out mines after blasting day before, 
4th. 1 iiiu.Drtl3.e4, loaded Q shot IS 6' holes, 
th, " i..ucked out mines after blasting day before, 


7th 1 I' ..Drilied,, loaded & shot 20 6' holes, 
8th,	 -4ucked out mines after blasting day before, 
9th, " --Drilled, loaded & shot 


3.lI3 
6' boles, 


10th, " -Mucked out mines after baatinday before. 
11th, ° ...)riUed, loaded & shot 3.8 6' holes, 
14th, I' .-4ucked out mines after blast day before, 
15th,	 Dril1ed,2 loaded & shot 20 6' boise, 
l6th t " - . ucked out mines after blast day before. 
17th, '	 DriUed, loaded & shot 19 6' holes. 
18th,	 uIucked out mines after blast day before, 
21st, I' MWAS Drilled, loaded aud shot 20 6' holes, 
22nd,	 .uokad out mines after blast day before. 
23rd, I' .l. ri1led, loaded & shot 20 6' boles,	 S 
24th, I' -ucked out mines After b1at day before. 
25th, I'-Drilled, loaded & shot 19 6' holes.	 S 
28th, 0 ....Vhioked out mines after blast day before, 
29th0 " --Drilled, loaded & shot 20 6' holes. 
30th, 'w4lucked out mines after blast day before, 
31st, " ."Drilled, loaded & shot 18 6' holes, 


S	 Respectfully submitted, 


V	 !cahan, young & PItman 


S


 


Partner	 . S


July 
I" 


I'S 


"S 
0 


I' 


I 
U 
I, 


I, 
'I







.


-' 


'I


4^	 1, 
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WLL 
DMA EXPLORATION PROJECT


II 
INTERIM REP


god 


.qA-42U,.Idm.-E1205 mica LICK RID 
Mitchell County, North 


Applicant: McMchan, Young & Pitman, c/o Dewey Young, R#l, 
Bakersville, North Carolina, 


Location: On the south slope of Meadlock Mountain near the head 
of McKinney Cove, leO mile N26°E from McKinney Cove 
Church, Mitchell County, N.C. - 


Road excavation exceeds 500 cubic yards. A tooThouse, 


powder magazine and cap magazine have been built. 


The drift has been driven 41 feet N40E at plus lO 


or near the footwall which strikes E-W to N45 ©W and dips 20 to 


SW about 10 feet from the portal. The pegmatite is medium-to 


coarse-grained and contains plagioclase, perthite, quartz, and 


small mica. From the first 10 feet of drift, about 120 pounds /1 
of good muscovite up to 1011 x 1211 was recovered.  


Drifting will be continued. 


In spected: Julv2 


z


so Ae Feitler, Mining Engineer 
Bureau of Mines (DMEA) 


F. G. Lesure, Geologist 
Geological Survey (DMEA)
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=U 
DMEA EXPLORATION PROJECT /	 I 


INTERIM E LE2 


P-4937. 11205	
micaL 


LICK 
RID! fR 0D Mitc-h-e-11 County, No Co--


r Applicant:	 McMahan, Young & Pitman, do Dewey Toungj--Rff1-, 
Bakerville, N. C. 


Location:	 On the south slope of Meadlock Mountain near the 
head of McKinney Cove, 1.0 mile N26 ©E from McKinney 
Cove Church, Mitchell County, N. C.-


Inspected: July 1, 195.
, A. Feitler, Mining Engineer 
Bureau of Mines (DMA) 


D. H. Amos, Geologist 
Geological Survey (DNA)







t1'EA Form 7	 .	 . 
(l2-6)


M. 


W. Robert A. Laurence 
Executive Officer, DA 
Field Tess, Region 1 
Rock 13, Post Office Bldg. 
norviUe 2, Thnn.uee


OFFICIAL FILE COPY 


0, Me 


[air, M 
&M T M 


W, NO M - - M, Aw 
M 


ffM


I "- M-. w 


M^^^ 
M^M


N


Re: Docket Ito. DML4937..Mics 
Mc*ba, ousg .& Pitsan 
Lick Ridge Mica Prospect 
XitheIi County, loz'th Carolina 


Dear W. Laurèneez 


uc1oaed are th original sid four copies of a proposed 
short-fora coetract signed by the Adaisistrator for the Governur 
sent. It consists of the tars, AMOX 1 (1 page), Ccs.nt to Lien 
and Subordinatica Agr..asst, Exhibit £ (2 pages), eM am asp. 
Also enclosed ar"s two extra copies Of Anaez I, Z*ihtt A, and the 
sap for Field Teas use. 


Y


	


	 It the prøposed coetr&ct sets with your approval, 
present it to the Applicants for execution. Copies of the 
executed contract are to be distributed in the ne*1 sanner. If 
any part of this proposed contract does not have either your 
approval or that of the Applicants aid cannot be amended within 
your delegated authority, then the original and aU copies of 
the contract and the two extra copies of Mux I, Exhibit £ and 
the sap are to be retura.d to this office ,, together with the 
proposed changes for consid•rsti. 


Copies of semoranda dated April 29 and My 33, 1958, 
by Mr.. T. B. Kiilsgurd, USOS, and Mr. W. F. Dietreh,, 
respectively, relating to ths project are enclosed. 


Sincerely yours, 
Approved* 


Frank D. Lamb 	 George C. Selfridge )e*ber, Bweau of Minsá 
Thor U. Kiilsgaard	 Malruns, Operating Ccsa1tte) 


Msnbe, Geological Survey 	 VCAnderson gad 6/11/58 
Copy to: Adm.r. R. File 


Enalosures 11	 Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3,061 
Mr. Houk


8623 







May 20, 1958 


Mr. L. G. Houk calling Mr. R. A. laurence in Knoxville, Tenn 


Re: Docket No. DMEA-4937-Mica 
McMahan, Young & Pitman 
Lick Ridge Mica Prospect 
Mitchell County, North Carolina 


I said this one was a border line case and thought 
it had very little to recommend it. I said we were considering 
a level drift along the strike but as there were only about 
40 feet of unexplored ground it would be a small contract. 


Mr. 'laurence stated that most of the workings were 
inaccessible as they had tan up the footwall zone and blasted 
down the hanging wall zone as most of this area was covered with 
rubble and not available for inspection. I said we contemplate 
outright denial or a very small program of about 50 feet. He 
said it was our decision to make. 


I







	


DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address  


Name of Mine and Location  


Docket No. DMA - 	 Date received by P.E.D. 


Metals or Minerals involved  


Length of Contract (preproduction plus production.)  


Amount of Metals or Minerals in tons, units or. pounds  


Floor price or Guaranteed price and whether or not escalated 


Maximum Government Commitment	 - 


Comments on Contract: 


Date sent to Legal Division 	 .	 . 


Date of Recommendation to D.P.A. for Certification --


Date Certification sent to G.S.A. by D. ' P.A.	 .	 --


Date signed into Contract by G.S.A.	 .	 .	 . 


Additional Remarks:  


NOTE: If application is denied, or if it is recommended for change into 
exploration, etc., please state under additional remarks. 


Interior—Dup1ioating Seotion, Washington D. C
	


Signed


	


e







AM UF • 


UNITED STATES
DEPARTMENT OF THE INTERIOIM 


	


DEFENSE MINERALS EXPLORATION	 U 


ROOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 


M	 '6 ' May	 Lj 
Memorandum 


T0 00 	 Operating Committee s, DMEA Washington 


From g	 DMEA Field Team s, Region V Knoxville, Tennessee 


Subject DMEA4937 (mica) McMahan, Young &Pitman 
Lick Ridge Prospect s, Mitchell County N. C 


Reference is made to your letter of May 1 


The section accompanying the report map is 
practically a dip section0 Please rrote that e true dip of 
the pgrnatite is lO to 15 whereas the appent dip in the 
plane of the section is 7 to 12° Since a true dip section 
would be almost a duplicate of the one already drawn we have 
not prepared one0 


The footwall zone is not exposed in the mine. The 
Applicants reportedthat mica was mined from the footwall zones, 
and that the floors of the stopes were later covered with material 
slabbed from the hanging walls The section should show a muck 
symbol between the bottom of the stopes and the projected 
(dashed) line showing the estimated former position of the foot 
wall0


This pegmatite is not distinctly zoned but the center 
probably contains a little more perthite than the margins but 
not a true core' of feldspar, 


As nothing is known of the early history of this mines, 
there is no basis for assumption that the major portion of the 
stopd area was mined for feldspar, though it is probable that 


4V'







1-
	 I 


Page-2o DiEA-4937


f materiale covered was 
with the economics of 


days when most mica mines 


tonnage =wise, by far the majority o 
feldspar,, That would be consistent 
felspar mining in the pre-flotation 
also produced feldspar. 


We have no additional factual data to provide. All 
available factual data (such as length and thickness of the 
pegmatite, its mineralogy, grain size, structure, value of 
reported production) were given in the report.' It was the 
opinion of the Examiners that sufficient data were available 
on which to base a recommendation, so they did not ask the 
Applicants to do the considerable amount of work which would 
be required to provide additional exposures and to obtain 
detailed statistical data0 


We are puzzled by the statement that the Applicants 
must do all the preliminary work before the application 
receives further consideration; This work would be directed 
toward beginning, the proposed work, and is not designed to 
provide additional information o therefore it should provide 
no basis for consideration of the recommendation one way or 
the other. Furthermore, the estimated cost of the proposed 
exploration is	 with the preliminary work, or 34,339 
without it, If the Lick Ridge prospect does not wrrant a 
%,678 project, it does not warrant a ')4. 039 one, and should 
be denied without further consideration or preliminary work0 
If the %,339 incline work is to be done, we consider that the 
339 worth of preliminary work is an essential and integral 


part of the work and should be provided for in the contract 
if any).


9ober -V., t Laurence, Executive Officer 
DIA Field Team, Region V 


111m.A. Beck for V0 J0 Lynch 
Member, Bureau of !'lines
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


May 13, 1958 


Memorandum


©©A LE c© 
To 	 Nonmetallic Minerals Division 


Defense Minerals Exploration Administratio1 	 _____ 
MEMO MV P, 


From:	 Chief, Branch of Ceramic and. Fertilizer Mae-j----.L 


Subject: DMEA - 4937 (mica) 


1icants: McMahan, Young and Pitman 	 . 


Name and Location of Prqperty: Lick Ridge Mica Prospç,  
Mitchell County, Nort 


Date of Field. Team Report: April 18, 1958 


Date Rec'd, by Br. of Ceramic & Fertilizer Materials: [A3TT , 195	 - 


Field. Team Recommendation: Recommend that exploration assistance be 
granted.. 


Comments:  


1. This property is an old prospect and field examiners report 
between July 1954 and April 1956, 2287.29 pounds of sheet mica valued. at 
$41,092.32 was produced. 


2. This is a flat-dipping pegmatite from which mica has been 
mined in two areas from inclined. drifts.  


3. Proposed exploration would test area between, the two mined 
areas and test possible extension of mica-rich rolls down dip. 


4.. Exploration proposed by applicants is consistent with local 
practices and in line with unit-cost estimates for other DMEA projects. 


Recommendation:	 V 


I concur with the recommendation of the field team that 
assistance for further exploration is warranted.. 


W. F. Dietrich







I LEEA Form 7 
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OFFICIAL FILE COPY 


EO,DA: .̂ 9'111 9T FAM 


W-f 0 


^, SM
Mr. 71.obe 	 Laurenee 


4vc; )f 


Y:11	 , Tenn,,ee
Re:  


ung
roct 


ithell &iniy, !orth Carolina 
'Dear  r. Laiirnce. 


T'	 cn a nec	 :	 at 
-


j	 jQfl13 'C 


1er	 i, tw	 o-: 1	 t	 mtite c3etLt 
bth rot	 inc1 mt toe are	 Is thii peginatite 
zonn!?	 t!1?.. cr f iar here	 we 
are t!nt tI riejor cit	 tb 3tdarea w	 i±ae	 r 


I co I r but not prose a 1"-tcd Program 
or hero i you arn ab1 to tregt1ae	 e iition z'ept with 


factnal data. Uben ye receive yojr	 satisfactaryp we 
will ask the applicants to do all the pi'eiiinary work before 
tix'ther eonsjderatton. S


1nr	 7vr8, 


George C. S1frjd 


pprovcd.	 Chairman, Operating Ccuitte$) 


FranLarnb
Wis


J) 


bei', xir-au of Mines 
Thor B..


 


Kiilsgaard . t -J	 . 1 • u_	 -. 


Member, Geological Survey 


LGHouk:gad 4/30/58 
Copy to: Adar. R. File 


Operating Committee 
Mr. xiilsgaard, 5222 
Mr, Dietrich, 3061 
Mr. Houk


8623 
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UNITED STATES 


\RTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


IN REPLY REFER TO: 


April 29, 1958 


To:	 L. G. Houk, Defense Minerals E1oration Mininistratlon 


From:	 T. H. Kiilsgaard., U. S. Geological Survey 


Subject: Review of Field. Ex1ntion Report, J11EA Docket 4937 (mica), 
Lick Ridge Mica Prospect, Mitchell County, North Carolina.- 


The applicant reports the Lick Ridge property to contain a 
flat dipping pegmatite that baa. been mined in two areas from inclined 
drifts that apparently were driven down the dip of the pegmatite. 
Production from these working places, as of 1955, totalled, more than 
$50,000. To further. explore this pegmatite, the applicant proposes 
to drive an incline drift a distance of 300 feet between these two 
previously worked. areas, and to drive two 100-foot crosscuts from 
this drift. Estimated cost of the program totals $16,1111o.00. 


Field Eininers report that between July of 19511 and April 
of 1956 the Lick Ridge property produced. 2287 .29 pounds of sheet 
muscovite that sold for $1,? 32. This mica was taken from what 
appears to be rooms driven frIi an open pit down-dip in the pegmatite. 
Better production reportedly came from the eastern part of the northern 
pit. Most of the mica came from along the footwall of the pegmatite. 
The Field Examiners believe the pegmatite presents a good exploration 
target and recommend driving 120 feet of incline drift from about the 
center of the Open cut, more or less IiiidV8y between the two previous 
workings. This drift would have, the purpose of determining the lateral 
extent of the pegmatite, and of exploring the footwall zone for mica 
concentrations and to determine structural or other controls of these 
concentrations. Estimated cost of their modified program is $4,678.00. 


It is difficult to interpret any structural control of this 
pegmatite from the Field. Exazninerè' map. Their Section A-A' does not 
show any suggestion of a rol]., although it does show some stopes that







I 


supposedly followed shoots of mica more or less downdlp. The proposed 
incline drift would test the area between previous workings and could 
possibly find, extensions of mica shoots between these workings. It 
also might find futher shoots downdip. The property seems to have, 
some merit and. should warrant further exploration. I therefore concur 
with the Field, Examiners and recomllend that a contract be approved for 
the applicant.


T. U. Kiilag&ard







FEJohnson 
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Mr. Selfridge - 


Weak project and poorly supported. 


Unless a flat drift or crosscut could be 7 
driven along foot-wall for about SO', with 
preliminary cost being borne by applicant, a 
project hardly seems justified. 
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UNITED STATES


DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ' 


i toll ROOM 13 POST OFFICE BLDG, 
KNOXVILLE 2, TENN. 


April 18 9 195 


MemorandumI 


To:	 Operating Coriunittee DIVIEA Washington 


From:	 DMEA Field Team s, Region V Knoxville Tennessee 


Subject: Field Examination Report DMEA44937 (mica) 
Lick Ridge Mica Prospect Mitchell County NeC0 


Transmitted are three e pies of the subject 


report with maps attached and,/extra copies of the maps 
included.


The Field Team concurs with the Field Examiners 


in their recommendation for exploration aid on this;project, 


Veting Executive Officer 
DIV A Fiel Team R, ion V 


Helmuth Wedow 9 Jr.,Geol g st 
Geological Survey 


z	 -A 0?91ZAT-rJqG C"
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DMEA4931J4icaLLICK RIDGE MICA PROSPECT
Mitchell County, N. C 


FIELD EXAMINATION REPORT, REGION V 


Fo G0 Lesure, Geologist 
Geological Survey 


5 A Fe it 1er Mining Engineer 
Bureau of Mines 


April l, 1958
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FIELD EXAMINATION REPORT	 SD


ilse 
On


^. ^_O 


DMEA_	 mica) LICK RIDGE MICA PROSPECT 
Mitchell County N, c0 


Applicants: McMahan, Young & Pitman, c/o Dewey Yuixg, Rft 
Baker sville, North Carolina 


SUIVIMARY 
A low-dipping pegmatite sill 20 feet loA _aandl _0`Te1---100 


feet wide has been worked from an open cut and two large irregular 
rooms0 About	 QQP of sheet. muscovite was sold from this mine 
between 1954 and 1956. Backfilling and caving has concealed the 
mica-rich footwall of the pegmatite, but the shape of the stoped 
areas suggests concentration of muscovite in shallow rolls 


It is recommended that exploration assistance be granted 
in the form of an incline to determine the 1ims of the peg 
matite and to look , for additional structure favorable for mica 
concentrations0 -


INTRODUCTION 


Location: The Lick Ridge mine is on the south slope of Meadlock 


mountain near the head of McKinney Cove, 1.0 mile N26°E from 


•	 McKinney Cove church (Bakersville, N0CTenn, Quad., TVA 1:249000), 


The mine can be reached by 4-wheel drive vehicles on a rough mine 


road 1.2 miles long that turns right off the McKinney Cove road 


04 mile north of McKinney Cove church, About 2,000 feet of the 


lower part of this road are badly washed and need repair. 


Examination: The examination of the Lick Ridge Mine was made 


April 1, 195 and lasted about 4 hours, Mr. Paul McMahan, Dewey 


Young and Bill Pitman accompanied the Examiners, 


Past QP2La_t_ions: The Lick Ridge mine is an old mine which 


according to the Applicants was at one time operated for f2dr, 


No records concerning its early history are available, although 


b̂ 2 ̂at
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the mine is indicated on Olsons map (1944, Economic Geology 


of the spruce Pine Pegmatite District, No C N0C0 Dept of 


Conservation & Development, BU11e43 p1.2). The most recent work 


was done by Dallas Young ( 195455) and J. E Wilson (195556)e 
Between July 1954 and April 1956 2287029 pounds of sheet muscovite 


was sold for 41092,32e A sale of hand cobbed mica of 105 pounds 
contained 38 pounds of good stained, 17 pounds of stained and one 


pound of heavy stained. 


Mine workings at the Lick Ridge mine consist of two 


irregular rooms driven into the hillside from an open cut about 


300 feet long (see altached map) 	 The northern room extends into 


the hill about 99feet; the southern room about. 70 feet The 


Applicants report that most of the recent production came from 


the eastern part of the northern room Much of the area has been 


partly back$illed with muck and is inaccessible. Recent caving 


attributed to removal of a pillar by high-graders has blocked part 


of the southern room which is also partly back-filled. 


At the time of the examination there were no buildings or 
equipment on the property e Water for drilling may be obtained in 


the water hole of the northern stope0 Electric power lines are 


about 05 mile to the west in McKinney Cove, The last few hundred 


feet of road are steep even for four wheel drive, but the terrain 
is such that no worthwhile improvement can be made at reasonable 
cost,
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GEOLOGY 


The Lick Ridge pegmatite is a low-dipping sill about 280 


feet long and more than 100 feet wide. The ootwa11 is not exposed 


but the body is reported to be 10 to 15 feet thick. It strikes 


generally north and dips 10 to 15 0L Post-pegmatite deformation 


has produced a strong cataclastic foliation ma zone 1 to 2 feet 


thick along the hanging wall of the pegmatite; a weak foliation is 


also present within the sill. The sill is roughly concordant with 


the foliation of the garnetiferous orndlende gneiss country rock. 


Near the southeast end of the open cut there is an upward projection 


of the pegmatite as a dike. This projection has a strong cata.. 


clastic foliation roughly parallel to the contact between pegmatite 


and gneiss. Both pegmatite and country rock are hard and unweathered, 


The pegmatite is composed of medium-to coarsegrained 
plagioclase, quartz, muscovite, biotite, and minor perthite. 


The Applicants report that the muscovite recently produced came 


from the footwall and principally from the southeastern part of the 


northern room. Backfilhing and caving, however, have concealed the 


footwall of the pegmatite and only a few books 4" x 5" were seen 


in place. The sales indicate that muscovite of strategic quality 


is present and	 this mica was produced mostly from one area in 


the northern toom the footwall zone of the pegmatite is mica rich. 


Circular shape of the small stoped areas in both the northern and 


southern rooms suggests that the muscovite is concentrated in 


shallow rolls in the footwall of the pegmatite, e cause of the 


bciation little mica of strategic quality can be expected along 


the hanging wall.
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- -	 RECOMMENDATIONS 


lie recommend exploration assistance be granted. Pro-


duction before 1955 is unknown but during 1955 and 1956 production 
from this pegmatite has amounted to 441 9 000 of strategic muscovite, 


This mica was apparently concentrated locally along the footwall 


of the pegmatite, Although ver y, little muscovite was seen in 


place the past production and indicated size of this pegmatite 


make it a favorable geologic target. We recommenc\ driving 120 feet 


of incline from about the center of the open cut to determine the 


lateral extent of the pegmatite and' to explore the footwall zone to 
find mica concentrations and to determine structural or other 
controls of these concentrations, 


The incline will start at -10 0 to 15° 9 necessitating 
hoistman, hoist, and pump. Therefore, all the work will have the 


same cost per foot whether down dip or along strike, 


COST ESTIMATE 
PrepreAcc e s s: 


Repair 2000 ft * of road, 1/4 coy./ft. 
500 c.y, @ 30/ceye.....,,, 


Qtruct:


Toolhouse	 75.00 Powder magazine	 25,00 Cap Magazine	 l5oOO115 OO 


pjjte1: 


Reduce and remove rublble to grade 
on Lootwall at collar of incline, 


10 c.y. at 5/ey.	 50000
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Slab to square face for collar 
4 caye at 6/c,y,


Drive 120 ft of incline 5' x 7' 
in cross section along footwall 
of the pegmatite, (60 shifts) 


Equipment


r
mpressor @ $150/Mo. \ 	 $450.00


st @ $50/Moo	 150.00 
Rock drill w/hose @ $40/Mi,	 120000 
Sump pump @ $40/mo.	 120.00


(1- Jackleg @ $25/Mo. 
Total


Jpn 


Labor:
1 Foreman-Miner 14/shift 
1 Hoistman	 12/shift 
1 Laborer8/shift 


Per 8 hour shift 
Total labor 60 shifts @ $34/shift 


Supplies -,- Tax & Iris, 


Gasoline and oil	 $170900 Explosives	 4040 Drill steel	 216.00 
Small tools & Misc. 	 240.00 


Sales Tax	 33,00 
Social Sec. & Ins, 	 QQ 


Est, cost/ft of incii!6onlr17es,/ 


Summary of Estima 
Access	 $150.00. Construction	 11540 
Site preparation	 74.00Inc1ine120 ftJJj9,0O 


Total estimated cost of project,, 	 ZQQ


€00 


$2040.0o 


Fe G€ Lesure, Geologist	 S. •A Feitler Mining Engineer 
Geological Survey	 Bureau of 1Iines (DMEA) 


April 18, 1958
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Docket No. D49374t10a 
Mal-Mans Young & Pitman 
Lick Ridgc iCR Prospect 
Mitchell Cowty, North Carolina 


n 


600	
91^ 


FEB 281958 


Re:


LZiIi-'iiJ1T1t 


IT 
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w, 
Fin 


M _


I4A Form 7 
(l2-6)


40 


icNahan, Young & ?itan 
C/o Dowey Young 
Route]. 
Eakernille, North Carolina


Gent1.ien


Your application for assistance in exploring the 
euject property has been reviewed by the Division of Nonmetallic 
Minerals of the Defense Minerals exploration Administration and 
has been referred to Mr. Aobert A. Laurence, Executive Officer, 
DJYTA Field Temp Eegion V, Room. 13, Post Office Building, 
Knoxville 2, Tennessee, for further oonsideratior, &nd possibly a 
field examinton. 


The itegional Office will contact you at an early date 
if an examinatior is to be made. Any assistance you may give the 
members of the Field Teu during the examination will be ap*.citedo 


Sincerely yours, 


() 


Administrator 


LGHouk:rsi 2/27/58 
Copy to: Adinr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Klilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


9623 
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P nx., 4. M_- 
Z -^ M. T.W!


Mr . Robert A. Laurence 
Executive Officezi, DWA 
Field Tean, Region V 
oom 33 oct CiTies Bldg- 
noxville Z. Tennessee 


Pear Mr, Laurence *


FEB 28195a 


Re: Docket	 DO49374tca 
1cMahan, yowig & Pitan. 
Lick rdde Mica rrospect 
Mitchell County, North Carolina 


13KEA Form 7 
(l2-6)


0 


600


Please review the aub jeet application and arranc 
for a field examination if you deem it necessary. 


Copies of iemoranda dated February 7 and 25, 153, 
by Mr. II. . Nelson, UZS, and Mr. W. F. Dietrich.. TS131,1,', 
repootively, relating to the project are enclosed. There is 
also enclosed a ooiy of the application for the use or the Field 
resa.	 S


Zincerely yours, 


George CD SelfrldgO 2 


Chsiruan, Operating Ctttee('7 


Approved: 


Frank D. Lamb	 (4) 


	


N*LU	 IL 


Meaber, Bureau of. 
,Thor H. Kiilsgaard 


	


I	 I4) 
Jmbsr, Geological &urv y 


Enclosures 5


• LGHouk :gad 2/27/5 
Copy to: Admr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


862 3 
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UNITED STATES 
JjGV FE pul 2?RTMENT OF THE INTERIOR 


PC 13 ts 	 BUREAU OF MINES 


	


I?7?JL	 WASHINGTON 25,D.C.


February 25, 1958 


b :	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: rIVIEA-J1937 (mica) 


Applicant: McMahan, Young, and Pitman (Partnership) 


Name and Location of Property: Lick Ridge Mica Prospect, Mitchell County, 
North Carolina 


Date Application Reó'd. by Br. of Ceramic & Fertilizer Mtls. .2/6/58 


Comments:


1. Applicants request assistance to further explore a 
flat-lying pegmatite from which they claim over $50,000 worth of 
mica has been produced since 1955- 


2. Reported production came from two drifts 100 to 125 
feet apart 50 and 75 feet long. 


3. Verification of above information may warrant mining 
by continuation of old drifts. 


il. Although unit cost of proposed work is reasonable it 
appears that excessive drifting for exploration is planned. Cross-
cutting between two existing drifts might be a better first stage 
of exploration work, location to be based on visible evidence in drifts. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich
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IN REPLY REFER TO: 


LO


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


February 7, 1958 
Re: DI!EA 4937 


McMahan, Young & Pitman 
Lick Ridge Mica. Prospect 
Mitchell County, N. C. 
$16,140.60	 Mica 


MemoranduiV 


TO 	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicants request assistance in further exploration 
of a flat lying 10-foot pegmatlte from which since 1955, according 
to the application, over $50,000 worth 6f mica has been produced. 


The production, as reported, came largely from 2 drifts 
100 to 125. feet apart and 50 and 75 feet long. The proposed 
work consists of another drift, between the two,and 300 feet long 
with two, 100-foot crosscuts from it. 


Perhaps there was no reason for the late operators 
quitting their productive drifting at the 50 and 75-foot distances. 
A look in indicated. 


Referral of the application to the Field Team is 
recommended.


N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


j 
,/o oue oUflØ 


iiCUtO.i.:.. 
terovUo, florth CU*	


Subject: 


. eu: 
Your application for exploration assistance, dated 


Jy 49%	 submitted to our office at wni21e, Vonao 


has been assigned Docket Number 	 49.)7 and referred to the 


in the Washington office. 


Kindly ideritify.11 future correspondence relating. to your 


application by	 socket Number. 


Sincerely yours, 


Allen . S. Dakan, Director 
Operations Control and 
Statistic s Divisii. 


Copy to: 


L
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Coy 


ebruar 4, 19


HER 
Mr. Do-we Young 
Rout  1 
BakeraviUe, N. . 


)eax' Mr Young	 S • 


The application of Vic?ha 3 Young and .Pitman (a 


partnership) for aid in ozploring for strategic mica at 
the Lick Ridge propect In Mitchell County, forth Carolina 


haes been forwarded to our Washington office, in accordance 


with established procoUur'e. We will notify you if a field 


examination is to be made, 


Pleaso. send me the mailing addreae of the Western 


aroUna Mining Company who ar owners of the land, 


Very , truly YOUM 


R*bit A, Lauratisi 
Executive Officer, DMEA 
Field T,ant, Region V 


Ziles.	 • •	 • 
''	 "°	 S 	 S 	 • 	


•
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS


EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


OFFICIAL, BUSINES$
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.	 S..... ..	 . 


E-l2O 


For Certificate of Deposit No. 63, dated March 31, 1959, 


giving royalty payment of	 see E-1106.







•	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


ROOM 2-13 POST OFFICE BLDG
KNOXVILLE 2, TENN. 


:4rh 9, 1959	 L 


444.. Paul .1c11ahari 
oute ir I 


BakersviU Thc


'Re Docket No, MM A*!,4, 937 mica 
;Mahan Young 
X,jk ThLge Mioa Prospect 
IttcheU Canty, north Carolina 
ontr*ct Zdi5 


Dear


P1a refer to Mre	 nces letter of Norcmber	 19, i which he oafled your attention to Article &( b Wof tbe contract,	 oyalty on all production fr<an the Lick itidgeiina, until flarch 15, 1959 is due the Government regardless 	 posibl certification of discovery, 
1n1e8 you are notified othfarvise before thatdate.. 


As of this data we hao receted only one 
oya1ty paymeat amounting to 163 .70 trora you tar three sales made in september 1958. Two of theVe sales were Vade to the Govezent. DOpat and the third  to Joe L. 3aydar 


Please send us your cbeck for 5 of the value together with copies of sales tickets or other evidence of sales value on any sale,% made other than thea6 stated above, This should include any sales of punch or scrap mica. 
We would appreciate YOUr iaie4iate attention to. this ratter so that we may close our books *nthis contract, 


4incerely yours, 


J, Lynch, Acting 
Executive Orficer, 014egion V 


pr. onZ 
Lynch











- U 


4


.s 
& c 
•	 D


cc 


c) •;: cl 


C', m 


10


TillS DEPOSIT IS NOT SUBJECT TO CHECK Cik	 sse 
DEPO For credit 


deposited with	 370 
for accounts listed below.	 SCHEDULE Nos. 


ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


	


34$,1 01. .	 ic1i4312O McUhan, young & 
(Royalty Pyzent) 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	
I certify that the above amount has been received for credit in the 


r-	 ten3e	 rp1tJtiOfl Acfltfli$tZ*ti ccount of ereasurer of the United States on the data shown,il-Tsubject to dslstn t for u Ilectible items included therein. auofMnes,1pt.tInteri 1 	 / 


1sn Es U1Ue2!, 1dtr. Aut. 
. 0. B 21?	 -  


(Authorized sinature) 


L. 1j!t1j3	 9XØS	 -	 ( Date of credit in Treasurer's account) 


03 *70 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	
16-59686b-1 GPO
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OFTIcOF MNERALS £XPLORAT1C 
CONTRACT ADMINISTRATION AN AUDIT 01 VISION. 


• •	 REPORT )i REVIEW 


I hive reviewed the Monthly Reports ot 


McMabaa, Young & Pftmsn
C to Dewey Young 


Route to *ker.vUi., North Carolina 


portalaing to Exploration Project Contract No. Idn4jZ05, DMEA•4937, 
for .ltsn.4uIy 1958 and August 13$. lncusive, covering a mica prj.ct at 
the Lick Ridge Mica Prospect, )4itch.0 County, North Carolina, 


My review included as examination of ti . Monthly Reports (Forms 
$1 104) and supporting documents, comparison of the cI**w•4 èO*ts with 
he contract and pertinent schedulas, v pifiiti,i work performed by 


reCsreuce to Field Team reports and correspondence, and a dstermlnatou 
of the reasoab1ensss and propriety of thecosts. 	 . 


This review . was made in lilu of s final audit of -the Operator's 
accounts and record, fUr the reason that;	 . 


AU of tha costs were under a contract provision for 
payment by the Government aix -the basis of fixed unit 
costs for work performed, 	 . .	 '. 


The finding, of this review are slated In the 
following 


summary: 


Total cost tiLU*d by Operator	 $3,764 00 
Exceptions:	 .	 . 


Prior to this review	 •. $'0 
Herewith	 .0.  


cc.pe 4;ost1 if claimed	 . ..	 $3 764. 00 


The contract contract calls, for a 75 percent contribution of the allowable 
costs by the Government. Therefore, if the . project. is otherwise accepted as 
having met the terms of the contract, payments as follows .sre..vaLid and proper: 


•	 • 'sysb1e on audited claim • 	 $2,823.00 


Paid to date	 2.033 50 


Balance due Operator 	 . ,.	 •	 $• 77.50 


Auditor 
September 19, 1958
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Memorandum 


To	 Jay L. Chambers, Director Contract Administration 
and Audit Division s OME - Washington 


From	 Executive Officer s, OME - Region V Knoxville Tenn0 


Subject DMEA-1937, 1dm412Q&.(mica) Lick Ridge Prospects, 
Mitchell County North Carolina. 
Young McMahan & Pitman, applicants. 


It has been verified by our Field Examiners that 


all the drift work completed (100 feet) in the subject 


contract was on the footwall of the pegmatite, thereby 


conforming to the terms of the contract. 


Robert A. Laurence







•	 . 


Offlc• of MIm.rsls zp1ørstLso 


Mr. lobert A. Laiinc• 
2#00 13 0 Post Office lididiag 
K*o*111. 2, ?.en..s.s 


As; Docket 31., DMICA .. 4937 (Mica) 
MeMahas, Young PLtabsa 
Ceatract K.. 


Osu Mr. Lauesco 


Enclosed arø the original sad this. co$sa of a Report 
of l.ri.. as s.qi..tsd by 7"r ,S.$eiubar 16 *asaierssdan. 
Also *acl..edis the Op*e$tra ftse1(M*st lS*)MT . l04, whcb 
was s*boltto4 with your romat. 


Tkis report has bon prepared Os the pr.1.* that the 
statemset Is yoar nemurss4cn that "A drift is 4&1" .*a total 
of 100 feet" is crr*ct. The ceetract pr*v4*. for "50t Or. 
thaw 10* Not of in4i*s4 drift a3oag the MotwsU of the*p.i*atitC. 
Tb. Operator's final MJ'4$4A J bowuver, atstee that 


I 
the 4*Utl* 


CtSaifllOd inctidd $ IS ft. cresseet 3*' in from' mouth of .ld 
tassel".


U the eutir• 1*0 Mat claimed was 1* fact sU Eriftiag 
sad yos c*cur with the fast6 stated is two r.p.fl, pleas* make 
the sisal distribudea. U alt ot the 100 feat 


I 


was not drift along 
tks £eatwsU of thep.gMlts. distribution of the report .li..d4 
be withheld eMil the contrast I. appropriately smesded. 


Sincarely ours,


ftnecQ E. Do Tajbr. 


z.,	 Talbert 
'Contrast Ai*i.trstica 
sad Aedit Division. 


• cc: Docket 
Act, Director's Reading File 
Mr. Chambers.- 


EDTa1bertJGMcC	 Mrs Helen R. Mifler 
September 18, 1958	 Mr Talbert







Memorandum 


Tog


W9L FILE ©© 
DMEA


195a 


H F 
Jay L Cha rrthers, Director Contract!! station]i 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG. 


KNOXVILLE 2, TENN.


September 16 195 


Frorn g	 Executive Officer s DA Region V Knoxville, Tenn. 


ubject g Completion of DMEA4937 IdmE1205(mica) 
McMahan Young & Pitman. Lick Ridge Prospect 
Mitchell County N0C0 


Work on the subject contract has been completed. 


The following units of work have been acceptably per 
formed as verified by our Field xaTninersg 


10 A toolhouse powder magazine and exploder magazine were 
constructed0 


2 500 subic yards of material were excavated in access road 
construction0 


30 A drift was driven a total of 100 feet0 


received,,A final engineering and geological report has been 


The final 11-IF'104 for August l95 is enclosed. A 
Report of Review is requested,


Robert A. Laurence







Monthly	 Totals Previously 


	


Total	 Reported 


	


kofle	 1.iO-.00-.


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


0.00 


.3$OO.0O 


)W' 
Form MF-104 (Rev.)	 UNITED ST 


DEPARTMENT OF'/ 


DEFENSE MINERALS EXPLORA1 


OPERATOR'S MONTHLYJEI 


Month of	 , 195..4	 Docket Nd. 1DM
Operator's Name UA 


Address cio 
Contract Amount, s4,764.Oo....	 Government P 


FOR OPERATOR'S USE 


1E INTER
Budget 8ureu No. 42-R1036.5 


ON ADMINITRAF
PAID ON VOUCHER &,SCHMULS 
W PA YMENTS K, 


PRT AND V ., HER 


A


	


437 Contract No------- -32Q5  Minerals	 4Lc.a-------- ............. 


Amount, 


FOR GOVERNMENT USE ONLY
ITEMS OF COSTS 


(1) Contracts:	 - 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Drifting------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 


Depreciation 
(5) Initial Rehabilitation and Repairs.- 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment ........... 


Sampling and Analysis.......... 


Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify):


--gone
	


U4.OG
	


11$ 


TOTALS---------------------------------105 	 .--27I4---- 4;-.- 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority , vested in me, I certify been received,	 that this aecquntj	 riet and proper for pay- 


Date	 --------------- ment in the a ount of-: 


Per	 Title	 --------------------------- -	 L---- 
When a voucher is signed or receipted in the name of a company or corporation, the nameof the person writing 


the company or corporate name, as well as toe cipacity In which he signs, must appear. For example: "John 
Doe Company per John Smith Secretary or Treasurer as the case may be	 Signatu —* NOTE.—Title 18, U. S. Code (Crimea), section 1001, makes is a criminal offense lomake $ willfully	 (Auriasd Certifihg Officer) 
false statement or representation to any departmentoragency of the United States as toanymatter wI1Ilnits Jurisdiction.	


De©4.,JQc Vou No- -------------  
(Instructions on reverse) 	 (SetIjer side) 


c- 6130







(For GovsrnmSi't use Only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best-of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals: 


Exploration Administration project under Contract No.L-'---- in accordance with the terms of the contract. 


Signature	
Title MINING ENG	 Date 


SE P' 15 1958 
-	 •.	 ..	 .U. C. BUREAU O MINES 
APPROVAL


 
LEA EXECUTIVE OFFICER OR ALTERNATE: 	 EXECUTIVE 


signature fi4	 Title 
DMEA FIELD TEAM Date 


SEP 15 195B 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project isthird party will be reported under "Rental". The amount 


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con-	 - .ment will be reported under "Purchase". The amount of 
sists of three parts as follows: 	 expenIitures due the,Operator to reimburse him for deprecia-


•tion of equipment owned will be reported under "Deprecia-
(a) Form MF-104—Operator s Monthly Report and	 tion". 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form M'F-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use. in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor; supervision and technical 
services incurred for the, exploratory operations. . Do. not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs' of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operatiiig equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 . 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be 'reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted ,for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 


'an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original Or certified documents except in cases of equipment 


• purchases whose individual costs exceed' $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.. The four copies of, Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted. for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of. Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-. 
dozing, crosscutting', drifting; t'c: and giving -the "Monthly 


'Total". amount due. , "Totals Previously' 'Reported", and 
"Totals to Date? ' columnsshould alsol be filled in. 


GPO 8 72 893







TOTAL DISTRIBUTED Cosm. 4QU.0330.---------350.1X----
£OTL 


AUTHORIZED BY 
CONTRACT 


(Apr L2)
W	 UNITED STATES 


DEPARTMENT OF THE It 


DEFENSE MINERALS EXPLORATION AC 


OPERATOR'S UNIT COST AND


iL	 Budget Bureau No. 42-R 1151.2 


4


ERIOR 


NISTRATION	 0 


RESS REPORT 


Month of uut	 195	 Docket No DMEA 4937	 !±oytrt No 120-5 
Operator's Name	 --Yewg-&--t-ian -------------------------------Minerals 


C.. 


TI__ Coers Tuis 
Mou


TJNns Tms 
MONTH


TO	 ATE
UNITS TO 


DATE
UNIT CosTs  


TO DATE


AuTUORiZID BY CONTRACT 


'Units Unit Costs 


ii! i°' I 30 z IiIzt ii !i!zizizz 


-da-- -Z4one ------ ----kne-------- 150.00- ---- ---500---------0.30--- -500------------030-------


OPERATION 


Drifting------------------------------ 
Crosscutting------------------------ 
Raising------------------------------- 
Shafts-------------------------------- 
Winze ------------------------------- 
Drilling: Core----------------------


Churn-------------------
Auger 


Stripping----------------------------
Trenching 
Test Pits----------------------------
Roads and Trails --------Cu 


Operating Equipment Purchased -------- -- ---------------------------------------------- ------------------------ 
Initial Rehabilitation and Repairs-------- ------------------------------------------------ 
New Buildings, Improvements, etc ------ -ne ------ -GflG ----- ---114.00 ----- ---------------------------------------------- - 


TOTAL COSTS--------------------------(50-.QQ ---30 -------- ---%iO0------------------------------------------------- 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date — ---------- Operator caha 4i-tian 


Per	 —4.I/	 "—	 Titlo .................... 


) NOTE.—TItIe 18, U. S. Code (Crimes). section 1001, makes lta criminal offense to make a wlflfblly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


MINING ENGINEER 
U. S. BUREAU OF MINES 


n---ine1uee--a---15t--eroes'--- 


ert---on--po-jeet --------------- 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are' not to be distributed by-the Operator. These three items are: "Operating Equip- -. 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of D1\'IEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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4Y	 9OREg	 ot11 


Month or August, 1959	 4937 
Work accozupJ01id:	 Zd*.-12O5 
Lick Ridge i4ea . Proppect 
ZtttckieU County, {.O • 	 Final Report 


Daily Notes: • All work done during this period consisted of drivzi 	 a 
drift 30 Lest With strike of pegmatite body. Included in 
this phase ot work was a 15 foot crosscut o the body a 
bout 30 feet in from the mouth of the old tunnel • About 
35 lbs of crude mica was recovered during operation. 


Auuet'lst, .l95 ....)ri1led 206' holes. 'Shot and tiuckad out after blast. 


August 4th to 12th itc1usiveo io work done. due to Lire that injured one 
of the workers at the project. 


uust 13th, 1958. '	 Drilled 20	 6' holes, shot and mucked out. 
4th, "	 Urüled 1- 6' holes, shot and iucked out. 


15th, "	 Drilled 20-o 6' holes, shot and mucked out. 
1th, "	 Drilled' 20- 6' holes, shot and mucked out. 
19th, "	 Drilled 20- b' holes, shot and muc1ed out. 
20th, "	 Drilled 1- 0 holes, shot and mucked out. 
21th, "	 Jiriiled l . b' holes, shot and mucked out. 
22nd, JUrilled 20- b' holes, shot and muck*d out. 
25th, "	 Drilled 20- 6' ho'tcs, shot and mucked out. 
26th, "	 Drilled 2()- t'	 shot and mucked out. 
27th, "	 Drilled 18	 t' iiole, shot and mucked out. 
2tb, "	 brilled 18- 6 1 holes, shot and mucked out. 
29th, "	 Drilled 18	 6' holes,. shot and mucked out. 


Zth: ork uone on the 27th thru the 29th inclusive was on te	 rus-
cut oi the pezuatite body 30 feet in fro	 the mouth o	 the old tun000


during all the above per.od of operation there was no 	 ndica-
tion of any mica build iip visible.	 ?here was noted several small 
clusters of mica books but none of commercial value due to sise and 
texture,


espectful1y submitted, 
cahan, Young & Pitman 


kartner.











--	 ', 
Fm()	 UNITED STATE L 	 - 


(April 1062)	
DEPARTMENT OF TH 'INTERIOR PAI 


DEFENSE MINERALS EXPLORATION ' ADM INISTRAT1ONF 


OPERATOR'S MONTHLY REPORT AND VOUC 


Month ofJureJu1y-------------- 195-..$. 	 Docket No'. DMEA'.4937------
Operator's Name .McNa-han,-ioung-&Pitman. ------------- ---:. 


Addrese/c -Paul , McMahan.,.- 
Contract, Amount, $3764	 - Government Participation: 7..5%


Budget Bureau No. 42-R1036,5 


votfCSM 4 S'CEEDUL' 


:N'rs K-


Idm-E 


rn


tract Na120.5-------------------- 
erals .J4ica.. 


Amount, $-2a2-3.0O - ------------ 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Reported	 Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independent i Contracts: 
Short Form 


Drilling'............................. 
Bulldozing -------------------------- 
Crosscutting ----------------------- 
Drifting............................ 


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Technical Services............... 


(3) Operating Mat'ls. and Supplies: 
Timber............................. 
Explosives 
Pipe---------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bidgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis--------
Payroll Taxes---------------' -..... 
Liability Insurance--------


-1-50.00- - ----- None -------- 


2450.00-- ----- None --------


--- 1-50.-00- ----- ------------------------------------------- ------------------------------------------------ 


25O.00 ------ ------------------------------------------- -------------- ----------


----------------------- :114-.00 --- ------------- - ----- ------------------------ ------------------------ 


----------------- ----------------------- ------------------:::::::::::::::: 


(8) Contingencies (specify): 


	


TOTALS ------------- -------------- 	 711.00-- -None --------- -.27-I4.-00 


I ' certify that the above bill is correct and just And that payment therefor has not 
been received. 
Date	 ------ Payee McMah,--.Yn-g--&--P-itixian ----------- 


Per	 t	 v-	 Title lir.txier 
O W hen a voucher is signed or reipted In the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


------ 30- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faiMe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(jstructions on reverse) 


\>	 \


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


- - 


pUG 
Date — — ------------- You. No. 


(See other side)







(For Government vs. only) 


CERTIPIcATIt0N- BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under tontract !No.,L	 -- - in acorlance with the terms of the contract. 


Signature -.-------- Title	 Date ---U4 


APPROVAL BY J T%F,A EXECUTIVE OFFICER OR ALTERNATE:	
EXECUTIVE OFFICER 


DMEA FIELD TEAM Date ua419 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Governmnt 
through the Regional Executive Officer This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF'-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). AV , report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an, 
independent contract. 


Under Item (2) include labor, supervision and technical. 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated Mr payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owne*d will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical - 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 
• The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
An "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) ot Form 
MF-104 by deleting 6 stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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!  
JOTAL	 OT5 


AUTIIORIZID BY 
CONTRACT TOTAL DI8TEIUTED CosT&.j,..600-9.04L(57ff) 


AP


Budget Bureau No. 42-R 1151.2 
(April1952)


UNITED STATES 
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of JUne1u17 195	 Docket No DMEA 493J	 /\ Contract  
Operator's Name Mc)4thazi --iun--&-.Pjtm.an.----------------------------- 


Address	 an^ t.%.. aakersriiie ,.. N • C.	 ------------------------ 


UNITS TO I UNIT COSTS OPERATION	 II Coars This I Urrs Pis II 
MONTH I MONTH


	 COSTS To Dim	 Dim I TO DATE 


Drifting Ft 2,A5Q.Q) L7O) L2+45Q.QO 
-	 -	


(70) -4,45CLC 
Crosscutting .._----------------------------------------------- 


I Raising ------------------------------ --------  ----	


—..... 


 --------------- ----------------------------- 
Shafth................................	 . ........................... ... ...... .... ... 


. Winze2 ------------------------- .----- ............. ---------------............................. 
Drilling: Core.................................. .... 


Churn................................ .... 
Auger-------------------------------- ----- 


Stripping.............................................. 
Trenching....................................... .... 
Test Pith......................................... . ... 


CLIL.. Roads and Trails..IilS----------------i._i5OQ L(500)


AuTHoizzD BY CONTRACT 


'Units	 Unit Costs 


)4100-) 4,-5OO--O0-


.140.00-- (300-)-------50.O( -(--500-- ------- 


Operating Equipment Purchased -------- .. 
Initial Rehabilitation and Repairs......... 
New Buildings, Improvements, etc--------UA.QI (3..1------114.O..0------------------------------------------------- Jo- 


TOTAL COSTS------------------- 	 -r-7-i1&--Ot 473) 2?l4Q- ii40O 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify , that the information contained in this report is correct and REMARxs.T.i*i1rew 
complete to the Jest of their knowledge and belief.


inc1asie. --------------------------------------------- Date----- -7'"5 ------- - Operator &aan,.Joung....&..Iitman 


Per	 L3Titlo ..lartner........................ 


- NOTE.—Title 18. U. S. Code (Crhnes), section 1001. makes Its criminal offense to make a wITIfWIy 
file. statement or representation to any department or agcncy of the United Statee as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.4k


S 


INSTRUCTIONS" 
Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permarient infrmation is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary ' frequntly to distribute certain 
costs over IL number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should-be made 
on the basis of time spent on the 1harious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infomation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances pausing excessive or 
disproportionate unit costs.
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•	 1 


•	 •.. DÁIL! WORK RQQRJSS REPORT	 : •.. 


For Period: June 27 th	 DZ4EA No. '4037 
to July 3lth, 195


Idm	 1205 
Work Accomplished:


Date Work Began: 
'6275 


Moved ' machinery to mining site and set up same. Worked on 
road to mining site and removed old muck frommine. guilt Powder 
and explosive magazines and erected toolhouse. Made repairs to 
wining equipment. Drilled holes, blasted and removed muck after 
:each blast.


n


June 27th 1958.Moved'14ining machinery & equipment to mining site. 
I,


 
28th' " --Set up Mining machinery.	 Made certain repairs. 


'I
29th, " ....Bulldozed and worked on road to mines. 


July 1st, 1958- ..Erected tooihouse & built magazines at mine site. 
Vt 2nd, " '.'DriUed holes, loaded & shot 20 6' holes. 
'I 3rd, " Mucked Out mines after blasting day before* 


4th.0 " "-Drilled, loaded & shot 18 6' holes. 
0 5th, " --Muckéd out -miriies after blasting day before. 
U 7th, " --Drilled, loaded & shot 20 6' holes.	 • 8th, out mines after blasting day before. 


9th, •..Drilled, loaded & shot 19 6' holes. 
10th1 " -Mucked out mines after blasting day befox'e. 
11th, .Drilled, loaded & shot 18 6' holes. 


" 14th, " .-Mucked out mines after blast day before, 
" 15th, " Drilled2	 loaded & shot 20 6' holes. 


16th, " ..Mucked out mines after blast day before. 
" 17th, " - ' Drilled, loaded & shot 19 64 holes. " 18th 1 Mucked out mines after b1a3t day before, 
" 21St' " - . Drilled, loaded and shot 20	 6' holes. 
" 22nd., 7'


.Mucked out mines after blast day before. 
"


23rd1. " --Drilled, loaded & 3hot 20	 6' holes, 


" 24th,1 " 4fLucked out mines after blast day before. 


" 25th, " Drilled,, loaded & shot 19	 6' holes, 


" 28th, a'Mucked out mines after blast day before. 
•"


29th, " -.Drilled, loaded & shot 20	 6' holes, 
"


30th, -.Mucked out mines after blast day before, 


31st,
.
"Drilled, ioaçied & shot 18	 6' holes,


Respectfully submitted, 


McMahan., Young & Pitman 


y ;


Partner 
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DMEA Form l,	 ContiNo.Idm-E1205	 S 


• 	 Docket No. __4937 


•	 DEPARTMENT OF THE INTERIOR 	 Temdnated contract 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• 	 S Obligation Document 


• TO: Chief, Finance Section, Budget and Finance Banch, Bureau of Nines 


• .


	


	 Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 


•	 Critical Minerals Exploration Program. 	 • 


Date of Contract	 . Region	 • State •:.	 COmmodity 


Jtn	 3, 29,. :	 . V	 .	 IO	 C':	 •	 'ZUIc 


• Name an& Address	 •: •:	 •	 •. •	 .• •	 .	 •.	 • 
of Operator	 & itmen 


c/o Dewey Ybun 
Route 2. 
Bekeravifle, North Carolina 


•	 •	 Reserve • '	 S 	
• Obligation 


Prior Amount	 0	 2,823.00 


iricrease.	 •	 0	 •	 . 


'Decrease.,  


Revised Amount	 0	 2,823 QO 


Remarks:







	


DMEA Form 14	 Contra No. Idn-E..1ao 


Docket No.____________________ 


DEPARTMENT OF THE INTERIOR	 txeo6ted contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract 	 Region	 State	 Commodity 


June 13 0 1958	 V	 North Oprolina	 2ica 
Name and Address 


of Operator: cahn, Young & itmn


	


•	 c/c Iewey young 
Route  
akerbviUe, North Carolina 


Reserve	 Obligation 


Prior Amount	 2,623.00	 0 


Increase	 0	 2,823.00 


Decrease	 28823.00	 0 


Revised Amount	 0	 4323.00 


Remarks: 


•	 (Name) 
Allen S. Daltun, Chiof 


• Operations Control and 
3tti$UC8 Diveion 


(Tìue) 


Date delivered to Bureau of Mines,. Washington 	 6/26/58
28
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(Rev. April 156)	 j yj


ED STATES OF AMERICA 
TMENT OF THE INTERIOR 
ALS EXPLORATION ADMINISTRATION 


ORATION PROJECT CONTRACT 
(Short Form) 


DM
	


Contract No.	 County	 State
Idm–E 


4937'
	


1205 
It is agreed	 between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and	 ___ 


hose mailing address is
Rat. 1, Nth—a*O1L 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before 3Gd.jtfrt..4at..ofccstract and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within .a1z--------- months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
'Exhibit A. The estimated total cost of the project work is $3,764,OQ----------. The Government will 
contribute -----75 percent of the fixed unit cost'of the work performed, not exceeding $-2,3.O-----------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: Ifltø!at$Otii$*Or. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(?f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: 
------------------£untot1eur__________________________________________ ____ 


(c) The Opeiator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


4f6vera or)


tirir 
1, ------------------------------------------------------------------------------------------------------------------------------------, certify that 'l am the 


-------------------------------------------------------------------------secretar y of the corporation named as Operator herein; 
that ------------------------------------------------------- ------------------------------------ - ---- - , who signed this contract on behalf of the 
Operator, was then ------------------------------------------------- ----- --------------------- ----- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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(Combines and supercedes MF-2	 MF-203) 


June 1956
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t:JCONSENT TO LIEN 


and


/ISUORDINATION AGREEMENT 1/ 


To the United States 'of Arnfriba:\':


Fo  


EXPLOR14FW PROJECT CONTRACT 


Operator_... 


Docket No. DMEA-________ 


Contract No. Idm-E______________ 


Contract Date	 c'	 rj 


Referring to	 that c9rtäin.1añd'-in	 the County of	 MI?CHELL	 , State of 


NORtw CAROLINA	 - described", *4Xx 	 IN A CERTAIN MINiNG LEA8E10ATE0 


JANUARY 7w,I9S8	 AND DULY.REOROEO --	 - IN	 i* REQIST*n oF DEEDS orriec -	 r, 
00* MiTCHELL CouNty N.0 	 In	 ioo jZ OF SAID 


OFFICIAL RECORDS OP SAiD ODU	 ND SThTE.


which is the subject of a proposed exploration project contract, hereinafter callpd the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--. 


1. Undertakes and agrees thatproperty in which the Government may aôquire an interest 


or equity under the contract may be disman-tled, severed from the land, and removed, as may be pro-


vided in the contract; and the G 'óve' j-nment's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government alien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any pro,çluction therefrom to the rights of the Government under the contract with respect 


to royalty-on production and liens to secure same; 


4. Represents' and undertakes that there is no claim, lien, or encumbrance upon the 


i.dersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


IJ*ao*	 W6#9 INQ :1041ø ONLY 


/ Mining or production from the land is not re4uired ' and . in the absence of production there is no 


obligation to pay royalty. to the Government. 	
0 


2/ Either (a) insert the legal description of the land, or (b .). strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated  


and recorded in Book . .... , Page,., ._.. •. , off.çia1 records of. said county." If (b) 
is used, the book, and page of, ; rec.ordatio.n- cannot be, dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space. 







1 
IN.-DUP. SEC., WASH. D.C.


5172 


5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. THIS CONSENT TO..LIEN SHALL NOT REMAIN IN FORCE FOR MORE THAN 
' A tiAX-I'IvrUM OF 10—yEARS 


7. Added provision: 	 (State "None" or "See Annex No._")  


January	 8 
Dated this 24th day of 	 195_. 


MSTM CAROLINA MICA MIPADIr 	 [Seal]' 	 ji [Address] 


[Seal]	 P.	 [AddresJ 


.....:	 ___ 


[seal]	 P	 -- [Address] 


[Seal] -
	


[Address] 


[Seal]
	


[Address] 


[Seal]	 [Address] 


I -


	


	 certify that I am the - 


(Secretary 'etc ) of the corporation named herein that 


who signed this agreement. was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[corporte Seal] 


,-t,
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DMEA Form.1 14 	 Contót No Idm-E 


Docket No. ________________ 
Approved contract 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of.Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


Jwe 13, l98	 . V	 N. Carolina	 £ica 
Name and Address 


of Operator:
ic1a, Young & Pitman 
• c/o Dewey Young 


Route I 


•	 Baker8viile, North Carolina 


Reserve	 Obligation 


Prior Amount	 0	 0 


Increase	 2,823.00	 . 
Decrease	 . . •. p  


Revised Amount	 2,823.00	 . 


Remarks:


(Name) 


S. J)akan, Chief Operations 
Control and Statigtics Division 


(Title) 


•	 Date delivered to Bureau of Mines,. Washington 	 6/13/58
229% 5
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