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Contract with all exhibits and
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Eo'mer's Consent to Lien and
Subordination Agreement
~ [X]Avplication and attachments
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Left Side
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[ ] Analysis of Semi-Annual
Inspection Reports
DProJect Summary (Interim) by IMEA
Engineers
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roject summary (final)
ork Completed analysis (final)

All other material filed in
chronological order including the
following reports if checked:

[]Field Team Semi-Annual Report for

Certified Project
Final Field Team Report (Tab)
Operator's Final Report (Tab)
Interim Field Team Reports
Operator!s monthly reports and all
attachments
On-site Exam Report (Tab)
Settlement Sheets
Drill Logs
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[[]JField Team Semi-Annual Report for

Certified Project
Field Team Interim Reports
Operator's Monthly Reports with
transmittal, narrative and maps.
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MoMban, Young & Pitmen R di [0,
¢/o0 Devey Young
Route 1 S
Bakersvills, North _mrqlim

Re:

Gentlenan:

Refersence ix mde to your
traet wvith the Gavamnt.. :

. OFFICIAL FILE COPY

Docket Yo, DiEA-4937-MioR \
MoMehan, Toung % Fltmen - |
Lick Ridge Mica Prospect

Mitchell County, Morth Carolima

Contract No. Iin-E1205 '

ternineted exploration con-

We sinccrely regret that the work performed did not
resull in & cortlfication of discovery or development under the
provisions of the comtrsct. In the abteesce of suck certifica-
tion, the Goverament retuins mo claim or lien sgainst the property
subjest 1o the coniract or any future production therefrom. Ve,
therefors, are closing our books and records ou this project,

Your attention, however, is oalled to the provisions of the sons .
traet vhich require the operstor to keep and preserve certain

records for the perfod indicated.

‘ e npméiuh your interest and participation in the
DMEA exploration program which has now been sucseeded by the
Offies of Mimerals Exploration program., :

Aeting Director

WCAnderson:gad 4/7/59
Copy to: Dir. R. File
Region V
Mr. Kiilsgaard, USGS
Mr. Dietrich, USBM
Audit '
Mr. J. Fuller Brown
President, Western Carolina Mica Co.
P. 0. Box 318
Newport News, Virginta-

Sincerely yours, 2&\
(signed) FRANK E. JOHNSON K

Mrs. Margaret S. Penland
Attorney-in-Fact for C. C. Guy heirs
Newland, North Carolina

u3ess
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OFFICIAL FILE COPY
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Ii'. J. Puller Brown

President, Western cafolim Mica COlpuny
P. 0. Box 313 .

Newport News, Virginia

' McMahan, Young & Pitman -
Lick Ridge Mica Prospect.

Re: Docket Nd. 'Dm%937—m&,

Mitchell County, North Carolima

: - - Contract ¥o. Idn-R1205
Dear Mr. Brown:

Encloud is a eOpy of a self-axphmton httor of
today to the Operators under the abova-eitod coutract.

This correspondence relates to the comnt to Lien

and Subordimation Agreement signed by you on Jamuary 24, 1958,

usder the DMEA program which has mow been succeeded by the

Office of Minerals Exploratiom progranm,

.S;iimorely yours,

(signed) FRANK E. JOMRSeN
Acting Director
Enclosure

WCAndersonsgad 4/7/59
Copy to: Dir. R. File
Region V
Mr. Chambers
M. Kiilsgaard, USGS
Mr. Dietrich, USBM .

43683
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Newland, North.Carolina

S OFFICIAL FILE COPY
. : ' . Date Surname Code
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APR 9 195

Mrs, Margaret S. Penland

Attorney-in-Fact for C. C. Guy heirs

Re: Docket Wo. DMEA-4937-Mica
MeMshan, Young & Pitman
Lick Ridge Mica Prospsct

Mitchell County, North Carolina

Contract ¥o. Idm-B1205
Dear Mrs. Penland: ' :
Bnclosed is a copj of a gelf-explamatary letter of
today to the Operators under the above-cited comtract.

This correspoxdence relates to the Comsent to Lien
and Subordinatien Agreement signed by you on Jammary 24, 1958,
under the DMEA program which has now been succeeded by the
Office of Mimerals Exploration program.

Sincerely yours, X}x

(signed) . FRANK E. JOMNSON \
Acting Director

Enclosure

WCAnderson:gad 4/7/59

Copy to: Dir. R. File
Region V
Audits ' -
Mr. Kiilsgaard, USGS
Mr. Dietrich, USBM

43683
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CONTRACT ADMINISTRATION AND AUDIT DIVISION

REPORT OF REVIEW

1 have reviewed the Monthly Reports of:

McMahan, Young & Pltman/
cfo Dewey Young
- Route 1, Bakersville, North Carolina

pertaining to !E:xplnntio'n Project Contract No, 1dm.-E1205, fDMﬁA»(‘?S?.
for June-July 1958 and August 1938, iaclusive, covering a mica project at
the Lick Ridge Mica Prospect, Mitchell County, North Carolina.’

My review included an examination of the Monthly Reports (Forms
MF-104) and supporting documents, comparison of the claimed costs with
the contract and pertinent schedules, verification of work performed by
reference to Field Team reports and corrsspondence, and a determination
of the resgonableness and propriety of the costs.

This raview was made in lisu of a final audit of the Qperator's
accounts and records for the reason that: -

All of the costs were under a contract provision for ‘
payment by the Government on the buiu of fixed unit
costs for work performed,

The findings of this review are uitcd in the following summary:

Total cost billed by Operator 33,"?(':4. 00
Exceptions:
Prior to this review . § ~0- '
H.r.wi‘h ' c-Od “‘0‘
Total acceptable cost, if claimed . $3, 754,00

The contract calls for a 75 percent contribution of the allowable
costs by the Government, Therelore, if the project is otherwise accepted as
baving met the terms of the contract, payments as follows are valid and proper:

Payable on audited claim |  $2,823.00
Paid to date ‘ 2, 035. 50
Balance dus Operator : $ 737.50 | ‘

| bert, Auditor
September 19, 1958
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RUOM 13 POST OFFICE BLDG,
KNOXVILLE 2, TENN.

June 23, 1958

Memorandum
Tos Operating Committee, DMEA - Washington
From: Executive Officer, DMEA - Region V - Knoxville, Tenn.

Subjeck: Signed Contract = DMEA-4937, Idm-E1205-mica.
McMahan, Young & Buchanan, Ptners.
Lick Ridge Mine, Mitchell County, N.C.

Transmitted are the Govermment and Audit copies

of the subject signed contract.

The usual distribution of the other copies has

been made.

T oEFicAL FILE G0N | M/ 'é"’"”““‘*‘“\ »
)

iy

‘Rade,

EA Robert A. Laurence
..‘-:,-_g.i::‘»‘ E
RECEIVEE 5 25 1958

nm@?’mmm@ CODE






- uevicni FiE cor) | @ covernment copy
DMEA .

RECEIVEL JuN 25 ‘1938

(Rev i—p Y ‘T:é) ﬂu\MTHH\bw @@DE
U‘\TA{TED STATES OF AMERICA
PDEPARTMENT OF THE INTERIOR
“ PDEFENSE-MINERALS EXPLORATION ADMINISTRATION
i - EXPLORATION PROJECT CONTRACT
i - , (Short Form)
z?**"*—
DME A-Neo=— m»-ﬁr“‘(;’bmwwdrt‘y—” %}ntrgct No. County State
m—
4937 Mica v 1205 Mitchell North Caroling
It is agreed .18 JUN1958 , between the United States of America, acting through the

Department of the Interior, Defense Mmerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ....McMahan, .Young & Pitman,.a partnership..composed..of..Paul.McMahan,.........-
Deuwey. Young..and. Bild . Pabmam .o

whose mailing address is ...McMahan,.. Young. & Pitman,..c/o. DOUEF. YOUDG oo
................................................ Route..1,. Bakersville, North. Caroling e

hereinafter called the “Operator,” as follows: -

ARTICLE 1. Authority and project.— (a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before .30.days..from. date. of contract and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ...six. . ... months from the date
of the contract. '

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.3,764.00.............. The Government will
contribute ....75.. percent of the fixed unit cost of the work performed, not exceeding $.2,823,00........... )
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign tiis contract or any right or obligation thereunder
without the written consent of the Government,

ARTICLE 2. Operator’'s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: _interests..of.lessor.

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(tf the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ...Consent. to._Lien and. Subordination.

(c) The Operator shall preserve and maintain his 11ght title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. . Performance of the-work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on-all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional q(ﬂ,y, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report haseen rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. ~The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay roeyalties to the Govérnment has términated. The Government may inspect
and audit said records and accounts’at any’time, éither by it$2lf or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records

of the Operator. Sl

(b) Progress reports and vouch‘ers;—/’l‘he' Operator-shall provide the Government with five‘copies of
monthly progress reports in three sections’as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
durihg the reporting period-including adequate enginééring-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon.completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progressreport and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copjes of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production. '






o P | °

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Gove1 nment without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1'%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%4) percent; on an amount of ten dollars ($10. 00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. _

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall: not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,

notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-

sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom,}?.‘*f-ﬁ:\;:\

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. '

ARTICLE 10. Changes and added provisions.— .






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By ﬂwmjgmgéﬂa/ By e

Administrator , Defnse Minefa
Exploration Administration

al. Offe

Ly e , certify that I am the'Wf
...................................................................................... secretary of the corporation named as Operator herein;
bhat ST , who signed this contract on behalf of the

Operator, was then ... . of said corporation ; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL
U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





EXPLORATION PROJECT CONTRACT
MCMAHAN, YOUNG AND PITMAN
DOCKET NO. DMEA-4937

ANNEX I

The land referred to in Article 2 of the contract is
known as the Lick Ridge Mica Prospect and is located on the south
slope of Meadlock Mountain near the head of McKinney Cove, 1.0
mile N. 26 degrees E. from McKinney Cove Church, Mitchell County,
North Carolina. The land is more particularly described as
follows:

"Beginning on a stake which.is located South 50 feet
from the Lick Ridge Mine: Thence South 250 feet to a
stake: Thence East 300 feet to a stake: Thence North
600 feet to a stake: Thence West 600 feet to a stake:
Thence South 600 feet to a stake: Thence East 300 feet
to a point of closure: The South West corner of this
legal description being located 23' Bast 600 feet from a
stake in the outside boundary line."

The Operator is in possession of the land pursuant to
the terms of a mining lease agreement with the Western Carolina
Mining Co., dated January 29, 1958, and recorded in the Register
of Deeds Office for Mitchell County, North Carolina in Book No.
86, at Page 469. The term of the lease is for 5 years, renewable.
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MF-208" - | Q Q ‘ _Q_’ernment' Use Only ‘
° (Combinss and oupercedes MF-2U1 oW MF-203)° EXPLORAT PROJECT CONTRACT '

June 1956 N ' Operator
) ' Docket No. DMEA—
- Contract .No. Idm-E
Contract Datef 8 JUN 1958

CONSENT TO LIEN -
and : .
SUBORDINATION AGREEMENT 1/

o jo

00 T
Referring to that certﬁln land u ﬁthe County of MITCHELL , State of
NoRrTH CAROLINA .f&wcnbmi%mx«uﬁ%X%u IN A CERTAIN MINING LEASE,DATED

5
= 7

::w:\

JANUARY 7TH 1958, AN‘ DULY RE&DRDED IN THE REGISTER OF DEEDS OFFICE

>

% ) "'»Q/\

FOR MITCHELL COUNTY N;C.ulm<BogK@# Aﬁﬁé ,PAGE.#;éL{?? OF SAIlD
. '( ,“?fﬁ.' -1“\

OFFICIAL RECORDS OF SAID= COUNTY’AND STATE,

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States.of America, hereinafter .called the "Government " in con51derat10n of the
contract and as an inducement. to the Government to enter into 1t the undersigned hereby--

1. Undertakes and agrees'that property in which the Government may acquire an interest
or equity under the contract may be.dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior 1o any adverse -right or claim of .the wundersigned; - K . : “

2. Grants to the Government a lien upon -all of the- undersigned's right, title{ and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

-Subordinates- the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens-to secure same;. - ’

4. .Represents and undertakes that there is no claim, lien,ﬁéktéﬁéﬁmgrance ©upon the
undersigned's right, title, claim, or interest in or against the land other than the fdllowing: .
(If "none" insert the word."none." Do not leave lines blank.) -

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay. royalty.to the Government. e

2/ Either (a) insert the. 1egal description of the 1and or (b) strike out the words "as follows"
and .insert "in a lease [or contract, deed, or other. document] dated
and recorded -in Book:. el Page — ise Official records of said county." If (b)
is used, the book. and page of. recordatlon cannot ‘be dispensed w1th “If the space provided is
insufficient, use an Annex, and refer to the Annex in the Space

. ._ o |

’

|
|
LESSOR OWNS MINERALS AND WORKING RIGHTS ONLY :
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EXPLORATION PROJECT CONTRACT
MCMAHAN, YOUNG AND PTTMAN
DOCKET NO. DMEA-4937
EXHIBIT 4

Description of the Work

Exploration for concentrations of strategic mica shall
be performed in the area indicated on the attached map entitled
"Lick Ridge Mine, Mitchell County, N. Carolina, DMEA-4937," as
follows:

l. Repair approximately 2,000 feet of access road.
The excavation for the road shall not exceed 500 cubic yards.

2. Construct:

(a) A toolhouse, minimm dimensions 7 feet by 8
feet by 10 feet.

(b) A powder storage magazine, minimum dimensions
4 feet by 3 feet by 2% feet.

(¢) An exploder storage magazine, minimm dimensions
2 feet by 13 feet by 1 foot. '

The toolhouse may be unfloored; shall be made from
unfinished lumber, with protective roof covering; and shall be
equipped with lock and key.

The powder and exploder magazines shall be boxed on all
sides; shall be made from 2-inch hardwood or 3-inch softwood
lumber; and shall be braced at the corners. No metal shall be
exposed; and the doors shall be equipped with the equivalent of
a 5-tumbler jarproof lock.

3. From approximately the center of the open cut, drive
not more than 100 feet of inclined drift along the footwall of
the pegmatite.

The inclined drift shall be timbered as necessary and
shall have minimum cross-sectional dimensions of 5 feet by 7 feet
in the clear of timber.

A1l work shall be performed on the pegmatite or in as
close proximity thereto as possible.





The locations, inclinations, directions, and extent

of all work are subject to the approval of the Government.

ESTIMATED COSTS OF THE PROJECT

Fixed Unit Costs

1. Repair access road -

500 cubic yards of excavation @ $0.30/
cubic yard

2. Construct - Toolhoused $75.00
Powder magazine;/ 25.00
Exploder maga21neL/ 14.00

3. Drive 100 feet of inclined drift
@ $35.00/ft.

Estimated total cost of project

Government participation @ 75%

$150.00

114.00

3,500, 00

$3 7 .00

42.823.00

1/ The completed work constitutes the unit.






./

‘ ﬁ%ﬂynp.. -

I\ Outling of Jedergoend wocks
o & 40 /f

| | 9

| - LICK RIDJE MTE
Mitehell Tounty, W "aiolin

DMEA-4037





o Py

- . Qo .:,}'-E Sﬁrs:\ﬂ t
UNITED STATES Qe T oy \
DEPARTMENT OF THE INTERIOR}- - Ve EEB B
DEFENSE MINERALS EXPLORATION ADMINISTRATION RE@E?_L;-A#;K i
ROOM 13 POST OFFICE BLDG. BATE | lwhilhes \v,w;%
KNOXVILLE 2, TENN, [ . t
February 4, 1958 '
Memorandum %mw
1
Tos Operating Committee, DMEE - Washington
Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subjects Application from Mclahan, Young & Pitman -
Lick Ridge Mica Prospect, Mitchell County, N.C.
(mica)
Enclosed are the original and two copies of the
subject application, received here February 3, with six
signed copies of the Consent to Lien and one copy of the

lease.
The fourth copy has been retained for our files.

obert A. LaureJ%§2Z4/L4/Lﬂ,_4’<;—”

Executive Officer, DMEA
Region V

Vo Jé( Lx?};hg Member

Bureau of Mines






" The cundersigned,'
officer; "~

‘-‘; :

e i W

N 'ADMINIST*RATioN "L‘M

NAME OF AP PLICANT (Full legal amé and’ malllng address as it should appear .

: .- *-ofi:contract. if one'is| executed) IS

McMahan, Young & Pitman (Partnerahip)

- ¢/@ Dewey . Young:. -
Rtels:: Bakersgllle

Partnership composed of
Paul McMahan,.
Dewey. Young,
Bill-Pitman; -

~.Rtele -

North Carolina.

----_--—-—-p—--—»_

Rt. l;‘“Bakersv1lle, N?C.f;fiji“g
Bakersville, N.Ce |
~Rt. l.u~Bakersville, N, C.*r

iAﬁP-LICANT NOT TO USE THIS BLOCK

Y TALETE
2 2k

< 'l?a‘te'*—Rece'iried-

;;(a

__ Docket Number L

BUSINESS, ORGANImTéTT
(Check one)
Indlvidual
Corporatlon .
Partnership
Other (Speci ty) .

State in which firm is '

orgnitslh Carolina oo . -

s ,Agdxe8§; SRR ; LTiﬂe'Q

Mmeral(s) for which you wxsh to explorew

v Es’tirnatedCost of Projéct '

LOCATION OF PROPERTY -';

" “Name & 4 SEN LS o
lwk Qa\‘g}g ?%e};@ o .
Qakersvill 5 Tpa Mi 11, - N

$ ' . “ B e o R ,;“;...“',".
R T ETe et GENERAL INSTRUCTIONS

~e .

Before ﬂlllng out this applxcation, please read DMEA Order—l

Amended, “Government Aid inDefense Exploration: ‘Projects.: .
To assure prompt' action, 'your-. application. must provide" all -
applicable material and-information specified on- the'back of

this application form.’ '‘Avoid unnecessary correspondence and

" 'delays " by" submitting . complete 'and accurate’ mformatlon." :
Please’ submit four " copies of ‘this' apphcatr”on end aft ac-”"
Place “Your |

companymg papers except as’ otherwise’ doted.
name and address on each sheet. " Each item of infortnation,

’ maps, and, reports required as a part of this application: is
Identify each attached

described on the back of this form.. .
statement by the item number to whlch ‘it ‘applies. If an item

does not -apply to your application, show the.item number on ..
your statement and after:it write "no&applxcable." Maps or.

_-exploration’. project in item 4.
too compIex, all of it'may be shown-on -one map or-skétch. -

_sketches; should be used to supplement narrative descriptxons
‘of .the property. locat;on and: boundaries -in item .1, existing
.imine , -‘workings'.'and. .geology - in*item=.2," and the proposed
- When: -this information is' ot

AAll documents and other attachments submitted as a part of
thns" apphcatlon, except those u‘i 1tem 2(g) which you mark to
"be urned become the property of the Govemment and will
.-no,t, e returned to the apphcant. ) Send true.-copies, not
orlginals,. ot‘ leases, ,contracts, and other documents which
‘are an essential. _part. of .your. business records. Fxte .this

'epplication with - the Defense- Minerals_ Explotation Adminis-_

tration, Department . of the Interiot,- Washington .25, D, C.,

- ot wzth the nearest DMEA Field Office,. -

h whether: - as «en : mdlvxdual
' partner, “or " otherwise, both” in his own behalf
and acting '‘for . the - applicant; certxfies that the mfor—

Lot

January 7th 1958

Dated - IR ‘.Cx wp

“-corporate .

. CERTIFICATION ff}”itf;fiurf‘

mation’  set ‘forth’ “in - this- form': dnd ‘accompanying papers

-~ is cofrect" and complete,‘ to "rth‘e ‘best® of his knowledge

e Y

<and belief,

McMahan, Young & Pltman, (Pt'ship)

A wilfully false statement or certification to eny Depertment or- Agency ot’ the Umted_ S

U. S. Code, Tttle 18, Sec. -1001.

T v
: 1

s Government is'a ¢riminal offense.
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Re: McMahan, Yoﬁng & Pitman (Ptn'ship
¢/o Dewey Young. ,

’&;31n7q‘&fi 3 o Rt.l, Bakersville, N.C.

) . B R I ; ' o ‘ 4 '

g‘@ngggﬂ o i } v c S ;é Lick Ridge Mica Prospect
- T o Mitchell County, N.Ca.

| .
| SeCt*$T:(a)!,wM,«§§Rllﬁ utstroperty Rights.

¢ B A

(b)

(c)

(d)

 Sects 2- (a)

(»)

(e)

(d)

‘and 75 feet respectfully, Quite unusual to this section of the mie{

- : SUPPLEMENT SHEET NO. 1la
PR ' ' ' @Y Qes .
.~ _FORM MF-103, (Revised

2

i

. he mica prospect hereinafter known and referred to as the
"Lick Ridge Mica Prospect", is located in Bakersville, Township,
Mitchell County, N.C. about 3 miles NE of Bakersville at the head
of the McKinney Cove public roads. The property described on the
mining lease attached hereto has been leased by the applicants for
a period of (5) years. Applicants have no other intrest in the
property other than that as Lessee's, :

. The Mica,Prospect‘covéfedvby this application for loan is
known as the " Lick Ridge Mica Prospect"s

«  The applicants have no other iﬁtrest in the property under
lease other than that of Leesee's under terms of a {5) year mine
ing lease, (see lease attached) -

. In so far as the applicants know or can learn, there is no
lien or other encumbrances against the property covered by lease,

o Physical Description Of Mining Property.

The Lick Ridge Mica Prospect is located on the South side ofra
prominient ridge several hundred yards above and beyond the head of
the McKinney Cove public road and approximately 3 miles NE from the
courthouse in Bakersville, N.C. No accurate date can be establishe
ed as first mining work done, There has been several mining opera=
tions at the site over a great number of years previously. The pre=
sent old works consists of two different drifts driven with the run /
or strike of the main pegmatite body to the North-Northeast, These
drifts are about 100-125 feet apart and have been driven about 50 |

country, the formation of the pegmatite body lys quite flat with 1li/
tle or no pitch downward between the slatess The width of the mai
body between the hanging wall and footwall slates will average som
10 feet, The body formation consists of hard feldspar with which-
is intermingled small, medium and occasonally large pods of quartz
There seems to be an absence of any permanent quartz core as is no
ted in most mica formations in this county, Large quanities of a

good grade. of green mica in books up to size 6" X 8" has been mind
and -sold from this property. ’

» None of the applicants'had any intrest or part of any previous
mining operation at this propertya ' :

. The last active operation of this mine was in 1955 when Dal)’

Young, et als, operated same under lease, " During this period

eration, the operators recovered, processed and sold over $ 59/

worth o% high grade mica to the U.S. Mica Depot. located at S

Pine, N.Ce and a record of theke sales are filed in this ef

zgg%fy this claim, No data is available on production pr
) .

. As set out in paragraph (c) above, large quanitie PP
mica of green color has been mined and sold from thi e

past mining operations, Practically all thia miea v Sv 9
the two drifts described in Sect. 2-(a) above, The ap_ s,
good reason to beleive that large reserves of high grads\\g\
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Sect, 2-(d)

(e)

(£)

| (g)
Sects 3=(a)

()

Sects 4=(a)

‘the strike of the bodyidare approximately 50 feet and 75 feet long

Re: McMahan, Young & Pitman (Pt 'ship¥
~ ¢/o Dewey Young
Rt.l. Bakersviile, N.C.

(Lick Ridge Mica Prospect
(Mitchell County, N.C.

' SUPPLEMENT SHEET NO. 2,
-1 . ‘
FORM MF-103, (Revised)

continued----»'

recoverd by driving a third or new drift into and along the strike
of the main pegmatite body at a point midway between the two old
drifts and then crosscutting the body after sufficient penetration
has heen accomplished by means of the new drift.

. The main pegmatite body some 10 foot thick between the slate bine
ders, crosses the property on & course running approximately NE&SW,
The body between the slate binders lys unusually flat with little or
no pitch of the body noticable in the two open drifts. The most im-
portant marks of old workings, (2) drifts driven into and then with

respectfully, Hard feldspar and quartz make up the main .composition
of the pegmatite bodys No permanent quartz core is presente The
mica books are green in color of good hard texture and are medium to
large in size, , : .

» - The applicants, all fully experienced mica miners, feel confi-
dent that a large reserve of unmined mica has been left by the pre-
vious operators due to the large area yet unmined especially at a
point midway between the location of the 2 old drifts heretofore
mined and from which large quanities of high grade mica was recov-
ered and sold from this propertys The record of quality and quan-
ity of mica previously mined from this property as well as records
of all previous sales of processed mica, are available at the U.S.
Mica Depot, Spruce Pine, N.C. o

. No geologic or engineering reports or assays are available,

Accessibility To Project.

From courthouse in Bakersville, N.C. take Cane Creek road East
to eastern edge of Bakersville business district, (approximately 1/8

" mile) to the intersection of McKinney Cove road at a point near the

WeB. Masters residence, Turn North-Northeast on McKinney Cove road
(gravel) and go to the extreeme head of said road approximately (2)
miles, A mining road connects with head of McKinney Cove road that
leads to proposed mining project sites This mine road can be trav-
eled by jeep alone especially during frozen, wet or other énclement
weather conditions. , ‘ A -

. The nearest railway shipping point is located at Toecane, N.C.
about 6 miles from proposed mining site. The nearest mining supKly
point ia at Spruce Pine, N.C. about 15 miles from mining site. All

‘employess engaged on this proposed project reside within a radius of |

6 miles from the mining site via good year round roads.

- The Exploration Project.

The mining operation as proposed is as follows: At a point mide
way between the present two old drifts described in Sect. 2-(a), it
is proposed to drive a new or third drift into and then with the rqy
or strike of the main pegmatite body, This new drift would be for ¢
distance of 300 feet with the Northeast strike of the body and at
point beyond the deepest point of the two old drifts, thus no cory
tact with old works would be made, 4t the 100 ft point and aga
at the 200 ft point along the new drift, a crosscut drift woul
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Re: McMahan, Young & Pitman (Ptnship)

c/o Dewey Young, -
Rt.l, Bakersviile, N.C,

(Lick Ridge Mica ProsPect
(Mitchell County, N.C.

SUPPLEMENT SHEET NO. 3.
. - Ce .
FORM MF-lOB, (Revised)

Sect. 4-{(a) Continued,~--

driven each way, (Bast-West) across the strike of body for a-distan-
ce of 50 feet each way, thus a crosscut 100 ft at the 100 ft point of
main drift, and 100 ft at the 200 ft point of the main drift, or a
total of 200 ft crosscut driftage. 300 ft main driftage.

(b)s The present excess road to project having washed considerabldy
‘since date of last mining operation im 1955, will have to be re=
‘worked with bulldozer. It is estimated that it will require some
30 hours work with bulldozer to put excess road in proper conditiona

(c)e In event the applicant for proposed mining project is approved,
work on the project can get under way within a period of not over 30
days time, If the driftage footage as requested is approved, it is
estimated that a period of 48 weeks will be required to carry out the
proposed mining project., This estimate is based upon anticipated pen-
etration in drifts of 10 to 12 feet per week of LO hrs per weeks

Sect. 5. - “Experience‘Of Applicants.

All the applicants are thoroughly experienced in mica mining all
having had 5 years or more actual mining experience. The supervision
" of all mining operations of proposed project will be under the perso-
supervision of Mr, Bill Pitman, one of the applicantss

Sects be . ‘Estimate of Costa Of Project By Units.

(a) Indenpendent Contractg----NONE,

,(b) Labor & Supervisioﬁs_(Amplé labor available when needed)

" Hrly _ Wkly = Mthly Estd Cost For The

Noe Class Rate Rate Rate L8 week peripd |
1 Supervisor $ 1,50 $ 60,00 $ 240,00 ¢ 2,880,00 |
1 Drill Operator 1.50 60.00 240,00 2,880,00
2 DMuckers @ 1,25 hr ea, 2.50 100,00 400,00 = 4,800,00

L Man Crew----—-----—---- % 6.50 $ 220,003 880,00 _ $10,560,00

(c) Operating Mat & Supplies--(Cash Basis)
No Unit | '

Unit ' Items ‘Unit Cost Estimated Cost For Period

Gal, Gasoline 1800  Ous24k . $ 432,00 $ 432.00

Qts, Motor Oil 400 25 100,00 100,00

Ea, Lubricator 1 20,00 20.00 20,00

Lbs. Dynamite 1600 +25 400,00 ~ 400,00

Eas El Exploders 1200 +16 192,00 192,00

Lfte  Air Hose 50 1.00 50,00 50.00

Lft. Drill Steel 2L, 6,40 153.60 : 153.60

Ea, Blasting Box 1 45,00 45,00 45,00

Lft, Steel railing 1000 - .80 300,00 - 300,00

TOTALS-—ommmmmmmmemmmmmmmmom oo oo oo e $1806.00 $ 1806.60 .

N : S
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Re: McMahan, Young & Pitman, (Ptnship)
c/o Dewey Young
Rt.l, Bakersville, N.C, -

( Lick Ridge Mica Prospect;’
( Mitchell County, N.C.

SUPPLEMENT SHEET NO, b«
-re-
FORM MF-103, (Revised)

Sect, 6~(d) Operating Equipment—- (Monthly Rental Basis)
, " No Unit Tstd Cost For The L8
Unit _ Ttem __ Units Cost Week Periods \
Ea, 105 Air Compressor 1 § 150.00 = ¢ l 800,00 = $ 1,800,00
- Ba. Jackhammer Drill 1 - 50,00 600 00 600 00
Ea, Mining Jackleg 1 15,00 180,00 180,00
TOTALS=<c=-cc—cc=======x 3oe=$ 215400-==-3 2,580, 00~-~$ 2,580.00

(f) . Buildings & Installatlons---(Purchase Basis)

"No + Unit . kstd Cost For The 48

Unit Item _Unig Cost _ Week Period, _
Ea. Toolhouse & Shop 1 § 75.00 $ 75.00 $ 75,00
Ea, Powder Magazine 1 25,00 25,00 25,00
Ea, Exploder Magazine . 1 15.00 15,00 15,00
TOTALS=—=-oco oo o 3-=-3 T15,00==----- $115,00-===-= *ﬁlzgigc‘“
(g) . _Miscellaneous Expenses.. ‘
Estimated cost of repairs & malntemance to equ1pment--a--$ 200,00
' Federal Payroll Taxes @ 284 % of $ 10,560,00==ccccccucan" 279.00
Employers Liability Lnsurance---{Estimated) ------------- - 200,00
TOTKLS~----——----—-—----7 -------------------------------- $ 779,00

Secte 7-(a) . The applicants are. prepared to meet their ?5% of the total
‘ : - costs of the proposed mining projects

(b) " Applicants will meet their 25% of the total estimated costs
of project in mining equipment and labor furnished.
8- (a) = CONTINGENCIES |
| 60 Hours Bulldozer Hire @ $ lO 00 per Hry-e-eecerccaaa- $ 600,00

(Road work & Pushing off Dump)

RECAPITULATIOV OF ESTIMATED COSTS OF PROJEuT '

L eeee—— -BY UNITS~w=w- - ‘
Sect. 6-(b) Labor & Supervision ----e--i8 Week Period-— --------- $ 10 560,00
Sects 6~(c) Operating Mats & Supplies--" —————————— 1,806.60
Secty 6=(d) Operating Equipment-------- AL "‘ e 2,580,00
Secty 6=~(f) Buildings-Installationg----t " M ——————— - 115,00
Sect. 6-(g) Miscellaneous Expenseg=---- L " ccccce———— 779,00
Sect. ) ContingencieS=----=----=---=" "  mmmcem—meee 600.00

'OF GOVERNMENT & OPERATORS PARTICIPATION |

TOTAL ESTIMATED uOSTS OF ORQOPOSED PROJECT, (48 WEEK PERIOD)--$ 16, 440,60
OPERATORS SHARE OF ABOVE COSTS @ 25% OF ESTIMATED COSTS=wwwwx Ly 110,15
GOVERNMENTS SHARE OF COSTS @ 75%=---AMOUNT OF EOAN SOuICITED—-_ 12 »330.45

Respectfully submitted
MeM Young & Pitmah

]

L parh,ew /. Co C
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NORTH CAROLINA ' ‘
MiTcHEL L] COUNTY

THIS AGREEMENT made the_ 29" ___day of-__ JANUARY 1958
between WESTERN. CAROLINA MlCA CO . a corporation organized pursucnt to the laws of the State OF

NorTH CAROL LNA hereinafter sometimes desngnoted as “‘Lessor,” party of the first part; and,
BiLL Pitman,DEWEY” Youme AND PAuL McMAHAN

of__MiTcHELL CounTy BAKERsv1pLE,N.C. RT |

hereinafter sometimes designated as “Lessee,”
(This designation shall include the. respiec’ti;/e parties, whether one or more, individual or corporate, and

their respective successors-in interest or-assigns), party of the second part:

WITNESSETH

‘A

That the said Lessor, for and in con5|derat|on of the premises and of the sum of One Dollor pald
said Lessor by Lessee, the receipt of which is hereby ocknowledged and of the undertakings and agreements
hereinafter set forth and stated to be kept and performed by the Lessee, has leased and granted, and by
these presents does lease and grant unto the Lessee the sole and exclusive right and privilege of digging, '

_boring and otherwise prospecting for, and mining mica, including scrap, sheet and punch mica, and

FELSPAR and ~ . . and

to remove the same from the following described tract or tracts of land situate in the State of
C ' MiITCHELL

NorTH CAROLINA , County of . _ J

and bounded and more particularly described as follows:

A BEGINNING ON ASTAKE WHICH IS LOCATED
SouTH 50 FEET FROM THE Lick RiDGE MINE:THENCE SouTH 250 FEET TO A STAKE!
THeNcE EasT 300 FEET To A STAKE:THENCE NoRTH 600 FEET To A STAKE:
THENCE WEST 600 FEET TO A STAKE:THENCE SouTH 600 FEET TO A STAKE:
THenNcE EAsT 300 FEET TO APOINT OF CLOSURE:THE SouTH WEST CORNER
OF THIS LEGAL DESCRIPTION BEING LOCATED 23'EAST 600 FEET FROM A
STAKE IN THE OUTSIDE BONNDARY LINE,

i @ﬁ%@ﬁ&ﬁ“Lj@@@ﬁaﬁu (Lick R1DGE MINE)
; @WE& A

! L?IE@LQUV@J to' (63

BATE ; iy | 6WBl

— e e

TO HAVETAND= O HOLD ther'c\lld premises for the purposes aforesaid only, unto the said
' -essee for and dTmng the term of %R xMX year next ensuing from the 29 day of

~~~~~ SIANUARY - e 558

1. The Lessee covenants and agrees to pay to the Lessor on the 10th day of each month, the fol-
lowing royalties:

(a) Scrap mica—a sum equal to l/8 of the then prevailing market price.
(b) Sheet and punch mica—a sum equal to |/8 of the then prevailing market price.
(c) Feldspar—a sum equal to 50¢ per ton of 2240 pounds.

(d) All other minerals—a sum equal to of the then prevailing market price,
() No MicA To BE SoLD IN BLOCK FORM EXCEPT To GSA

‘mined and removed from said premises pursuant to the provisions of this lease during the month
immediately preceding said dates of payments, which payments shall be made to the Lessor at
its office in Biltmore, North Carolina, or to its duly desugnoted agent, for that purpose,

ARTHUR BUCHANAN, JR AGENT , in complete settlement of any and all

royalties due the Lessor for minerals mined and removed during the preceding month and each
remittance of royalty payments herein specified shall be accompanied by an accurate statement
or invoice and/or weight ticket, showing the amount, grade, qualification and weight of the

. mica and other minerals upon which said payments are based, together with such other inform-
ation as may be incident to the mining, sale and shipment of said mica.
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17. 1t is agreed that during the continuation this lease, or any extension thereof, the Lessor or its
assigns shall have the refusal of and the right and option to purchase all mica mined and pro-
duced by the Lessee from the land and premises hereinabove described. Such purchase to be at

- the prevailing market price.

18. It is agreed that the acceptance of royalty by the Lessor under the provisions of this lease is to
to be a credit in behalf of the Lessee but is not to be taken or considered as a waiver for any
damages Lessor may be entitled to recover- from ‘Lessee for any breach or breaches that Lessee
may make in any duty or covenant expressed or reosonobly implied in this lease or as an estoppel
against Lessor in this respect. Nothmg contained in this lease is intended to, nor shall it abridge
or in any way modify the Lessor’s right or rlghts in or to any action for the non-performance of
the covenants of this lease.

19. It is agreed that this lease shall not be transferred, assigned or sub-let either in whole or in part
\ _ by the Lessee without the prior written consent of the Lessor and no right or privilege of the Les-
i @3"5?7&‘ " ¢eé héfeunder can be transferred, assigned or sub-let by Lessee without such written consent of
W@ [Eessor first had and obtained.

BCEIVE 20 Lessee) agrees that the Lessor shall in no sense or in any way be held liable for any operations
R i\ UHEY]
“Under this lease, and in no event and under no circumstances shall Lessor be held liable for any

T BATE ¢ -debt, tort" or other liability of the Lessee, his agents, workmen or employees and Lessee further
i ';'““"' ‘agrees to at all; times indemnify and save harmless said Lessor of any claim and demand of what-
r‘-’—_{ ...soever kind- and nature predicated in any manner on such operations under this lease and Lessee

i further agrees to carry adequate insurance of all kinds to so indemnify said Lessor.

IN WITNESS WHEREOF the parties hereto have caused these presents to be duly and properly
rfexe utéd™as of the “day ond year first above written.

e R

‘Zz:zzwﬂw A ﬁﬁfr:* WesTern CaroLina Mica Co

—T a:
Wd 6%&%4@@/@1/

Roexidens VAGENT

%Mfé //Z: (SEAL)

g)/,w//// (SEAL)
foot £ s mM (SEAL)

NORTH CAROLINA
Mi1TeHELL COUNTY

I, a Notary Public of said State and County, certify that

ARTHUR BUCHANAN,JR AGENT

AGENT

personally came before me this day and acknowledged that he is Ieare toxyx of

WESTER.N\_CAROLINA Mica Co a corporation, and that, by authority duly given and as the act of

the corporation, the foregoing instrument was signed in its name by its AGENT RoesigEt,
%R ERK Wikl kt% X arpRIaxet ser aret RRRIT R By %% %% X X X X6k X AN WS@M& .
WITNESS my hand and Notarial Seol p ’ ;é

/

My commission expires:

NORTH CA LINA .
ﬁ @(\ > 0 m of said State and County,

BlLL PITMAN DEWEY Youna,
do hereby certify t_hot_AND_EALLL_MPMA HAN-. - ¢ personally appeared before me this day and

ccknowledged the due execution of the foregoing instrument.
WITNESS my hand and Notarial Seal, 2V fw - 19&

My commission expires:






STATE OF NORTH CAROLINA
COUNTY OF MyTcHELL

WESTERN -CAROLINA MicA Co
To -
BiLL PirTman,Dewey Youneg AND
PauL McMAHAN S E : o S -

"LEASE

Filed for registration on ﬁrm\hl

V .

day of_, NN e B , . ‘
. A . \ . - . . L T .. e V St
_,QI\N\ at VA \IV\\o\n_On_A &Z: and " : . : . . i

registered in the Office of The Register of

Deeds for. gwwt \\§

T

County, North Carolina in moo%

| _uonm%.

Reg ister of Deeds for
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Date Surname

Code

TT— . OFFICIAL FILE COPY _
' 59‘77 IQ;%QZ;61A_

{ T

600

Projeet'Summary Report

Walter C. Anderson April 7, 1959
Docket No. DMEA-4937~Mica '
Contract No. Idm~E1205 -
Lick Ridge Mine ’

Mitchell County, North Carolina

Application: Form MF-103 (February, 1957) received February 6,
1958, .
Work proposed by Applicants:
300 feet of drifts and 200 feet of crosscuts
at an estimated cost of $16,440. 60

Operators: Paul McMahan, Dewey Young, and Bill Pitman,
Partners
c/o Dewey Young
Route 1
Bakersville, North Carolina

Operators! property rights:
Five year mining lease on Western Carolina Mica Company

property, consisting of 8.28 acres, dated January 29, 1958.

Consent to Lien and Subordination- "Agreement dated
Jamuary 24, 1958.

Contract: Form 200A (April, 1956) dated June 13, 1958
Work authorized:

‘Repair of access road $150.00
Construction: Toolhouse, powder and
exploder magazine 114.00
100 feet of inclined drift @ $35.00/ft.  3,500.00
Estimated total cost of project $3,764.00
Government participation @ 75% . - $2,823.00

Amendments: None.

Work completed: Same as authorized.

Work started June 27, 1958 and vas completed on August 29,
1958.
Field Team final report received November 28, 1958,

Operators' final report received September 15, 1958.

No equipment purchased under contract.

The Field Team reports a value of production up to date of
their report as $1,274.14 for which the Government received
a royalty of $63.70. Subsequently $381.00 worth of scrap
mica was sold for which royalty of $19.05 was paid.

LW3es3l

oz |






3. Audit: Report of Review issued September 19, 1958.
Total accepted cost - $3,764.00
Government participation 2,823,00

4. Certification of discovery: None issued.

5. Comments:

How conducted: All of the work in which the Govern-

ment participated was acceptable,

Operation: Work done quickly and efficiently.

Engineering: Operators' reports were above average.

Geological premise: The suggested concentration of

mica in shallow rolls did not materialize.

Geological criteria upon which work was based:

1. Pegmatite - Low dipping sill, about 280
feet long by 100 feet wide. Roughly
concordant with foliation of the garnetiferous
hornblende gneiss country rock. Composed of
medium-to coarse-grained plagioclase, quartaz,
muscovite, biotite, and minor perthite.

2. Mica - Strategic quality.

3. Past production.

Criteria developed during project:

1. Pegmatite - S5ill, 280 feet long by 100 feet by
10 to 15 feet thick. Roughly concordant with
the foliation of the garnetiferous hornblénde
gneiss country rock. Composed of coarse-grained
plagioclase, quartz, muscovite, and biotite.

2. Mica - Smoky brown and non-ruby. Books up to
10 by 12 inches., Outsides of books are deformed
and coated with ground mica but pattern can be
trimmed from the centers.

Future possibilities: Pegmatite has not been fully

explored. Because of its large size additional

exploration seems warranted.

Recommendations : The Di#ision of Nonmetallic Minerals concurs
in the Field Team's recommendation that no certification be made.

WalBe G

Walter C. Anderson

Division of Nonmetallic Minerals
WCAnderson:gad 4/7/59
Copy to: Dir. R. File
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[/ Certified
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Analyols as of -
Incl., Voucher for /4

| Name /’/ /%4///7/0(7 * /07’/774/7

ANALYS'S SHPFT - DMEA PBOJFC

Cb-
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)

Commodity,/%ZEz7

’ [ 7 Actual Cost

. [ﬁ Agreed Unit Costs

Dockét Noe f7j 7 _

Idm"E NO )

/20

AUTHORIZED

COMPLETED

OPERATION Units

Cost

' Units_

Cost

NET COST

Drifting & Crosscutting

/Ja/ﬁé

:éf
F 500,00

o

25D

357,09

Raising

Qhafts

Winzes A

(SpeCify)

Sufface .Fbccavat‘ion |

Underground Fbccavation

Roads and Tréiis ‘

Operating Equipment Purchased
Surface Rehabilitation & Repairs
Underground Rehabilitation

New Building, Improvements, etc.
Other (Spe01fy)

Totals

yr-yrs

/H 00

/0. o)

/15

1142

‘%2 7640

.;;7(9'% 60 |

“;5, VoY o0
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DEPARTMENT: OF THE INTERIOR COrE
OFFICE OF MINERALS EXPLORATION L .

~ [ROOM 2-B POST OFFICE BLDG.
KNOXVILLE 2, TENN. . -

s

March 30, 1999

Memorangum "

.

Tos " Finance Officer, OME ~.Region V - lorris, Tenn,
 From: Executive Officer, OME - Region V. |

Subjects Royalty Payment -  DMEA~4937, Idm-E1205-mica
v Lick Ridge Mica Prospect, Mitchell County, N.C.

- There are attached settlement or sales slips
fqr acrap mica sold from the aubj‘ect; mine in the agbunt of
$381,00 and a check for royalty in the amount mf $19.05,

Robert A. Laurence

s
- —
)
S op
91 Vfu
.
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5 Date - e o195

DIAMOND MICA COMPANY
Spruce Pine, N. C.

N R o Noo

: Lo e - I ACCOUNT
From ,.)?/f/ ,”".""/ 'p&m e Do - Cler® I T
rrom @ ehelef AT e
e 1

Mine K ’ :

e 2 ‘.:%’?M// {',/"’4?‘ s

5 a

e = e —m——r 41

Tare 3 gg AH ___w __:: :__:
Ve B C OO pue 31.0C

Amt. )’/d’@ Ck. No. /S g)il

L I 1&

15

Your account stated to date. If error is found return at oace.
® Made In ©. 5. A,
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- UNITED STATES . [
DEPARTMENT OF THE INTERJOR
OFFICE OF MINERALS EXPLORATION RECz;

~* /100M 2-B POST OFFICE BLDG.
KNOXVILLE 2, TENN. [

| Marcﬁu9; 1959 -

FRICIAL

. 0oy
VOED /" En

¥r. Paul McMahan” . B S B

iy

Boute # 1 . R 'ﬁ:j' e I
Bakersville, N.C. [ l@\fv\7~w‘,b_\_J e

Docket No. DMEA-4937 ~-mica :
KicMahan, Young & Pitman

 Lick Ridge Mica Prospect '
“HMitchell County, North Carolina
~ Contract Idm-E1205 ’ :

Ret"

Dear Mr, McMahan: | |
| Please refer to Mr.ALaurencé's letter of

Névembér 28, 1958, in which he called your attention to
Article 6(b’(l.*of the contract. Royalty on all production

- from the Lick Ridge Mine, until March 15, 1959 is due the
d fe

Government regardless of possible certif ation of discovery,
unless you are notified otherwise before that date.

| As of this date we have received oﬁly one
royalty paymemt amounting to £63.70 from you for three sales

- made in September 1958, Two of these sales were made to the

Government Depot and the third to Joe L. Snyder.

| . Please send us your check for 5% of the value
ether with copies of sales tickets or other evidence of

to .
;g?es value on any sales made other than those stated above.:

s should inciiude any sales of punch or scrap mica.

We would appreciate your immediate attention to
this matter so that we may close our books on this contract.

| Sincerely yours,

| V. J.»Lynch,'Acting, ,
WAB/gm N Executive Officer, OME-Region V
ec e a ) )

Cpr. Com.e2—" . ' '
Lynch - -
Files

'TILE Cc.ﬁ\/’ ,,N: .
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"IMEA Form 7 ' ‘ Date | Surnome Cede

(12-56) | | - . 3 | Jyudyossre] 60|

At | Howede | 600
3 ¢ %M,SOO

e ;52 -/ |"130
s ' » : & 11
o : WAR 6 ﬁg‘g ‘ . ‘ -:gg
ibmorandum ~ B ) o 220
/
Toz M. Robert A. Leurence, Executive Officer, OME F — -IA
Team, Region V

Froa:  Georpe C. Selfridge, Chairmen, Operating Committed-

Subject: Royalty mnents - Docket 140. DMEA-4937-Mica.

: ¥eMehan, Young & Pitmen
Lick Ridge Mica Prospect ,
Mitchell County, North c:rolim
COntraet Fo. Idm-E1R05

Reference is meds to your letter of November 28, 1958,
to the subject Operators regarding the receipt of $63.70 in
royalties on sales of 82,13 pom:da of trimoed mica.

Besides the probable sale of a considerable amount of .
punch and scrap for which no royslty has been paid aince the com-
pletion of the contract, there has been produced about 1.5 tons
of mica aceording to the Field Team's final report.

Before we write the closing letter, which is due on
March 15, 1959, ws will appreciate receiving a report on the
“value and disposition of both the pusmch and scrap, and the 1.5
tons of mica produced since the comtract period.

ﬁmc.sema@

Approved : ' o Chairmn, Operating COm\itmw)
H. G Iverson
¥amber, Bureau of Mines
" N. E. Nelson )
Member, Geological Survey\
WCAnderson:ead 3/4/59
Copy to: Dir, R, File _
Operating Committee

Mr. Kiilsgaard, USGS
Mr. Dietrich, USBM

8623
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
ROOM 2-B POST OFFICE BLDG.

OFFICIAL g COPY.

. W— |
VED BN B0 fe59 |
RQATE fﬂ%?ﬁi§‘*$g@@*~3

KNOXVILLE 2, TENN. e -
. =
January 28, 1959 ]
Memorandum *”
To: Operating Committee, OME - Washington, D. C.
Froms Executive Officer, OME - Region V - Knoxville, Tenn.

Subjects  DMEA-4937, Idm-E1205(mica) McMahan, Young and
Pitman, Bakersville, N.C.
Lick Ridge Prospect, Mitchell County, N.C.
Reference is made to your letter of January 16.
The address of Mrs. Margaret S. Penland is
Newland, North Carolina.
The Operator tells me that the Guy Heirs and
the Western Carolinazyica Company each own one-half interest

==

in the mineral rights.

Bl AR

Robert A. Laurence






UNITED STATES ﬁ:\@FHcaAumE COPY,
DEPARTMENT OF THE INTERIOR | 0. M. E. .
OFFICE OF MINERALS EXPLORATION  RECEIVED JARN 27 1959
ROOM 2-B POST OFFICE BLDG. CODATE | INTIALS [ GOE
KNOXVILLE 2, TENN, BN, % 73 j’: |
January 19, 1959 [“haﬂ e 14012J%

Memorandum =~ : , ~ E

:’ H § g} !
Tos" Operating Committee, OME - Washipngton, De Co '
Froms Executive Officer, OME - Region V - Knoxville, Tenn.

Subjects DMEA-4937, Idm-E1205 (mica) McHahan, Young and
Pitman, Bakersville, N.Co
Lick Ridge prospect, Mitchell County, N.C,
Reference is made to your letter of January 16.
The address of Mr. Jo Fuller Brown is P.O. Box 318,
Newport News, Virginia.
We do not have the address of Mrs. Margaret S. Penland,
nor have we been able to determine, from our records, what

connection, if any, the Guy heirs have with the property.

’Accordinglyg I am writing to the Operator for this information.

@KM‘# o

Robert A. Laurence





IMEA Form 7
(12-56)

. Room 2-B, Post Offiee Bldp.
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' S N . OFFICIAL FILE COPY

Date Surname Code

’!Mﬂ Zﬂ ] 600

///h 130

- JAN 161959 600 » 11
o | | 220
160

Mr. Robort A. Laurence .

Executive Officer, ONE o J
Field Team, Reglon V .

Xnoxville 2, Tennsesee

Bc: Dockct Xo. m~49ma

McMaban, Young & Pitsan
“Lick Ridge Mica Prospect

Mitchell County, North Caroline

| " Contract No. Id~-B1205
Dear Mr. Laurence: - : ' '

Please furnish this office with the addresses of the

following vho signed the Consent to Lien and Suburdimtion Agrea-—

lppmd‘ﬁ

ment attached to the subjeet comtract:
sr. J. Fuller Browna, presiden'b of t.he Western
Caroline Mica Cospary
rs. Margaret S. Penland, attorney inraot Lor
C. C. Guy lepal heirs.

Alsc please adviu what conncetion t.h; c. C. Guy lagal
hnira have with tha property. _

Sinomly yours, :

George (L Se‘lndge
chuiruun, Operating Committee é(d)

C. T. BAROCH . | /_'5@

Yewber, Bureau of ¥ines

Member, Geologionl Survey

WCAnderson:gad 1/14/59

Rewritten

WCAnderson:gad 1/16/59

Copy to: Dir. R. File ’
Operating Committee -
Mr. Kiilsgaard )
Mr. Dietrich .
Mr. Houk

8623
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- (12-56)

. ' . OFFICIAL FILE COPY
) . Date Surname Code

1 Bidoroon | &
| itend |69
1307
600
110,
e 220

‘Re: Docket No. DMEA-4937-Mica
- McMahan, Young & Pitman
Lick Ridge Mica Frospect

of the woatam Carol Mlca Cmyanyg
H& are lacking

that you furnish it at your earliest cmyénig‘nce.

‘/‘

Sincerely yours,

. 7 \Chairman, Operating Commiites
Approved: _

¥enber, Mu of Mines ;.

Yewmbor, Géulogical

WCAnderson: gad }/14/59
Copy to: . File
Opg/rating Committee
. Kiilsgaard
. Dietrich
/ Mr Houk

Mitchell County, /North Carolims

the address of tha/ above lsssor at:d request

8623
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OFFICIAL FILE copy

UNITED STATES RECE#‘\V’E”‘)O. M. E.
DEPARTMENT OF THE INTERIOR > 0EC § 1958
BUREAU OF MINES DATE | INITIALS | COBE ™
WASHINGTON 25, D. C. 17 1-C— 1nad]
‘ | N Loe)
Degenber Y, 1958 | ==
Memorandum
To: Nonmetallic Minerals Division

Office of Minerals Exploration

From: Acting Chief, Branch of Ceramic and Fertilizer Materials .
Subject: DMEA-4937 (mica)
Applicant: McMehan, Young and Pitman

Name and Location of Property: Lick Ridge Mica Prospect
Mitchell County, N. C.

Contract Number: Idm-E i205

Date of Field Team Final Report: 11/26/58

Date Rec'd. by Branch of Ceramic and Fertilizer Materials: 12/3/58

Field Team Recommendation: Recommend that no certification be issued.

Comments s

1. Contract work consisted of driving 100 feet of inclined
drift. .

2. About 100 pounds of non-ruby mica was recovered during
contract work and no reserves were outlined.

3. About 15 tons of mica was recovered during additional
work after the contract by the operators.

4. Expenditures - -

Total approved---------=-c-ccommcaaaa- $3,764.00
Total cost of project--------c-eo-a-- 3,76L4.00
Gov't. share of cost----- T et 2,823.00
Value of production----e=-==cecac-caa- 1,27h.14
Royalty paid-=--mmmmmm-mmmmmeemme—— e 63.70

Recommendation:

I concur with the recommendetion of the field teem that no
certification be issuved. However, additional exploration seems warranted
because of findings on non-cortract work.

=

=

o s3ald Coloven

Donald R. Irving
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UNITED STATES | .. OME

DEPARTMENT OF . THE INTERlClJﬂECENED DEC 1 1958
A OFFICE ‘OF MINERALS EXPLORATION“‘:’}‘A“E‘ gmnms i C‘éug :

" ROOM 2:8 POST OFFICE BLDG.  §77°

KNOXV!LLE 2 TENN

7 Rovert A. Leuremcs
. ..+ Exsoutiwve Officer, ONE
Blem Fald rm. Mm Y
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UNITED STATES | RECEVED NOY 28 1958
DEPARTMENT OF THE INTERDBR | INITIALS | CODE
OFFICE OF MINERALS EXPL&”?AIﬁZN» g’ (! SLZXO

ROOM 2-B POST OFFICE BLDG.

KNOXVILLE 2, TENN. ey | [S0 |
by | /1709
Novembeg 26, 1958 )5 N30
| X< ¢ |\ z20
’ ; - L&A
" Memorandum ' .
Tos : Operating Committee, OME - Washington
Froms OME Field Tgam, Region V - Knoxville, Tennessee

Subjects Field Team Final Report - DMEA-4937, Idm-E1205-mica.
McMahafi, Young and Pitman, Operators.
Lick Ridge Prospect, Mitchell County, N.C.

Transmitted are the original and two copies of
the subject final report.
The Field Team concurs with the Field Examiners L

in their recommendation that no certification be issued,

gé%%£/6¢?$,uéixva€4A,"
obert A. Laurence

Executive Officer, OME
Region V

Vo JoYL , Mém¥er
Bureau” o Mines

Reviewed by

OME QFIRATIIG O3

(R -5-SF
(date)
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UNITED STATES St RSN ;‘
DEPARTMENT OF THE INTERIOR AZ;%_: Lf ;3%'; /35

OFFICE OF MINERALS EXPLORA[ ’ e Z,Zd%

T =

FINAL REPORT
FIELD TEAM REGION V

DMEA-4937, Idm-E1205{(mica) LICK RIDGE
Mitchell County, N. C.

BY

Frank G, Lésureg Geologist
Geological Survey (OME)
and

Stanley A. Feitler, Mining Engineer
Bureau of Mines (OME)

November 26, 1958

-
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RECEREN {1 29 1956
DMEA EXPLORATION PROJECT - - ‘

FINAL REPORT —— o

DMEA-4937, Idm-E1205, LICK RIDGE PROSPECT |

1 e )

#

Mitchell County, North Caroling

(Mica} | -

Operators: McMahan, Young and'Pitman9 c/o Deweﬁh,t
Bakersville, North Carolina

SUMMARYV/

The Lick Ridge pegmatite was explored by driving 100 feet
of inclined drift along the footwall near the center of the
body. The pegmatite is a low-dipping sill 280 feet long and
more than 100 feet wide. It ranges from 10 to 15 feet in thick-
ness. It is composed of coarse-grained plagioclase, quartsz,
biotite, perthite and muscovite. About 100 pounds of non-ruby
muscovite was recovered near the portal of the contract drift.
No mica reserves were outlined and we recommend that no certi-
fication be made. Additional _work done by the Operators after
the contract in another part of the pegmatite discovered about
1.5 tons of mica indicating that the pegmatite probably warrants
further exploration. - -
INTRODUCTION

] Location: The Lick Ridge prospect is on the south slope of
Meadlock mountain near the head of McKinney Cove, 1.0 mile
N26°E from McKinney Cove church (Bakersville, N.C.-Tenn. Quad.
TVA 1324,000). The mine can be reached by L-wheel drive vehicles
on a rough mine road 1.2 miles long that turns right off the
McKinney Cove road 0.4 mile north of MeKinney Cove church.
History: The Lick Ridge prospect is an old mine operated for
both feldspar and sheet mica. No records concerning early history
and production are available., The most recent work was done by
Dallas Young (1954-55) and J. B. Wilson (1955-56). Between
July 1954 and April 1956, 2287.29 pounds of trimmed mica was sold

at the Spruce Pine Depot for $41,092.32.






page-2, DMEA-4937(final)
CONTRACT WORK

Work under contract DMEA-4937, Idm-E1205 started
June 27, 1958 and was completed on the 29th of August 1958,

The road was repaired by moving more than 500 cubic yards of dirt,
the excess at the Operators®! expense., A4 toolhouse, powder
magazine and cap magazine were built. The portal site was pre-
pared at the Operators® expense near the center of the pegmatite
exposure in an area of caved ground. A drift was driven 85 feet
about NLO°E at plus 10° to 15° following the footwall of the
pegmatite; Another drift wasﬁdriven 15 feet N25°W from near the
portal of the main drift, also following the fooﬁwall of the pegar
matite in an attempt to follow the small mica concentration inter-
sected in the main drift,

The work was done quickly and efficiently., A
serious fire in the compressor burned one of the Operators and
slowed work for two weeks in August. The Operators cooperated
with the Examiners and attempted to follow their suggestions,

GEOLOGY

The Lick Ridge pegmatite is a sill about 280 feet

long, more than 100 feet wide and 10 to 15 feet thick. The

northern part strikes north or northeast and dips 10° to 15° east.

&i@ﬂ@ the contract drift the footwall rolls up and the pegmatite

strikes northwest and dips 10° southwest, Near the south end it

prm—_

seems to strike east and to dip 10° to 15° south., The sill is






‘page 3, (DMEA-4937(final)

roughly concordant with the foliation of the garnetiferous
hornblende gneiss country rock. Near the south end of the open
cut there is an upward projection of the pegmatite as a dike,
This dike has a strong cataclastic foliation roughly parallel to
the conﬁﬁact between pegmatite and gneiss. Past-pegmatite de- X
formation has produced a strong cataclastic foliation in a zone
1 to 2 feet thick along the hanging wall of the main pegmatite
sills a weak foliation is also present within the sill.

The pegmatite is composed of coarse-grained plagio-

clase, quartz, muscovite, and biotite. Only minor amounts of

|
|
perthite are present. Iron sulfides and garnet are fine-grained

accessory minerals. The past-pegmatite shearing has granulated some‘of ﬁ
the quartz and feldspar grains. The surfaces of some of the
large books of muscovite are coated with ground mica. Some of the
books are bent and ruled.,

The muscovite is a smoky brown and nonruby. About
150 pounds of fair quality mica in books up to 10 by 12 inches
was recovered in the first 20 feet of the long northeast drift and the
short northwest drift. This mica was a few feet above the footwall
of the pegmatite. Work done by the Operators in the northern stope
after the contract work disclosed a mica concentration closer to the
hanging wall of the pegmatite than previous Operators had reported,
About 1.5 tons of mine-run muscovite was recovered from the northern
stope. The outsides of the mica books are deformed and coated with

sround
/ mica but pattern can be trimmed from the centers,
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PRODUCTION AND RESERVES
About 150 pounds of mine-run muscovite was recovered from
the contract drift and 1.5 tons from the work in the northern stope.
No reserves were outlined by the contract work, The Operator
reports selling 82,13 pounds of trimmed mica for $1,27h9149 about

$15.50 per pound. Y,
RECOMMENDATIONS AND CONCLUSIONS

We recommend that no ceftification be made. No mica con-
centrations were found during the contract work and)no reserves can
be estimated, The pegmatite, hdwever9 has not been fully explored,
The work done after the contract found mica in what may be an elongate
south-plunging shoot about midway between the hanging wall and foot-
wall of the body. If other shoots are present they may cross the
sill at an angle, If S0, mica that was mined near the footwall in

the eastern and southern parts of the northern stope may have come
Sych

, from,plunging shoots. The contract drift which followed the foot-

. wall may be too_low in the body to cut additional shoots., The

eastern limit of the pegmatite was not reached. Because of the large

size of the pegmatite additional exploration seems warranted,

EXPENDITURES
Total approved $3,764.00
Total cost of project 3,764.,00
Government®s share of cost 2,823,00
Value of production 1,274,14
Royalty paid 63.70

November 26. 1958

Fo G. Lesure, Geologist
Geological Survey (OME)

3. Ao Feitler, Minin Engineer
Bureau of Mines (OME%
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DEPARTMENT OF THE INTERIOR" .
 OFFICE OF MINERALS ExpLoRATlof OFFlClAL Fiuo o7y ]

ROOM 2-B POST OFFICE BLDG. R ¢ J T ‘
KNOXVILLE 2 TENN. - RECET™D paw f-‘;r:;r;g o

\ | SR chember 10 958 .jlb/lk s lRC

. Memoramdwns . & s ool oo T

To: rmmc. Ofﬁcor, Ragion v (oxsi lerria, Tenn. |

. mﬁkctx Royalty Pa {Mt - DVMBA-4937, I8u-E1205 (mica)
| L : o 'oung & Pitnan ,Agplicln"ts o
- L I.ick Ri (-} Proapect Mitc oll County, N.G.

Atuched are nttlmnt sheets. for mica aold |
frem the aubaact proapact in, the smount of 1, 27&.1& and
" their check dated November 7. 1958 for 5‘% myalty on the
| :'sala in the ammmt of 363‘70 t.e be crodited to the contract. T

Robert .A'_.,vLalurerche ’A

: i\.cbihg Dirocmr M

- Flles

‘Froms Executive Ofﬁcer, OME - Regicn ¥V - Inoxville, Tenn o
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COMP., GEN,

MARCH 25, 1957

FORM APPROVED BY
U.S.

GENERAL SERVICES ADMINISTRATION

FINAL SETTLEMENT -

MICA PURCHASE

PROGRAM |UNTE PURCHASED

QEFICIAL EILE mﬁ%

7

Lol A

GRADES N, ? ANC LARMGER

\ ACCEPTANCE NW%ER
MICA PURCHASE DEPOT - _TDRVmA PhBdy 2o Lo — Ie ke r\"ﬂm“ . Aadn o)
CERT{FICATE AUTHORIZATION NUMBER LOT NUMBER VOUCHER] NOMBER=" V== TIlgqhepULE NUMBER Il
B tede S80S o CRem A8 DATE | IN[LIALS L One |
EVALUATION DAT ="
RUBY [ — . )
HALF TR IM " FuUulLL TRIM L
QUAL I TY b L :
POUNDS PRICE PER LB, AMOUNT POUNDS PRICE PER LB. AMOUNT
GOOD STAINED AND BETTER = ]
GRADES NO. 3 AND LARGER $ $ lf $ 70:-00 'f'$~*ﬁ’* —
GRADES NO. 4 AND 8 N 140.00 | ]
GRADES NO. 8§ ANO & L e L .70 | l
STAINED R

&
GRADES NO. 4 AND S 0 18. 25
GRADES NO. St AND 6 3 OO A

HEAVY STAINED RE
GRADES NO. 3 AND LARGER 8.00 14. 80
GRADES NO. 4 AND S 4,00 6. 85
GRADES NO. Sf AND 6 2.00 4,00

TOTALS

GOOD STAINED AND BETTER

GRADES NO. 3 AND LARGER $ 3 o ¢ 70.00 |8
GRADES NO. 4 AND s T ““97 40.00 L.EE5H
GRADES NO. 3§ AND 6 N A R ﬁéﬁ 17.70 k(@w -.‘3
[STAINFD N - T TTTTYE N, ) T T
TRADES MO ANT L aan v Kl '_ V. s | 29 ‘:‘ _1;—- - ]
. \;l;-ADl S NO. 4 AND & J __4.00 | ] 275 14, 860 _;___' 0y s
GRADES NO. 5§ AND 6 —_4 e ) j 2.4C ! L £.55 Wia 0
HEAVY STAINED I
GRADES NO. 3 AND lAnlfR 1]085
B T T I S .. S % S
GRADES NO. 51 AND 6 T o 4, mﬁ
TOTALS  + . ¢ 5
TOTAL YIELD AND VALUE [ |ruey NONRUBY (Half trimplus full trim) W Los. |§ B350
ADJUSTED VALUE WHEN LESS THAN 18% 65 & B (ABOVE VALUE § + 18) }
FOR PROGRAM B, DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING ) ‘
FINAL BASIS FOR PAYMENT $ QQ‘W
LESS: INITIAL PAYMFN VOUCHER WUMBER SCHEDULE NUMBER  $7 0%
BALANCE DUt SELLER D(jovmmem , i IB%
AND LOCATION OF MINE ] ) - i oROCESSED FOR K63
”J\’L wo iR, Sstahwll Ly, e e PAYMERT (LBS.) -
G v:@ © v S8e3% PROCESSED - NO
PAYMENT (LBS.)
THINS
BLACK (Dots,
Spots,
Stained)
SELLER 'S NAME AND ADDRESS (Type or print) UNDERS 1 ZED
~ PROCESS ING LOSS] ‘ﬂg
TOTAL POUNDS Mt
RS 3 ARG o PURCHASED o i 18
WA & LR ) -

AW B, v e

/j/v

,A,KI/AW /wﬁ/« el G omvne 221
g’”ﬂ" X /J‘w

Jgnn.w A a

”4 vﬁf/@v@()

A

PPROVED

e
e
/

DEPOT SUPER INTENDENT

16§-¥0
Jgo-30

2588
go. 30

. 33
212

3746

437.46
25184
:RM&

34.05'

ob'

Ay.0b






GENERAL SERWCE! ADMINISTRATION

PR,—\, AM [BXYE PURCHASED

FORM APPRGVER BY
[ YL ,
wa ot Y
FINAL SETTLEMENT - MICA PURCHASE m‘ m’g\fmasn@ﬁ 1
MICA PURCHASE DEPOT - _*PEWSN P 08, s o Cle @ 04 P"’"WQW-’
TRTTFTCATE AUTHORIZATION NUMBER TOT NUMBER VOUCHER NUMBE =] SCHEDULE 'NUMBER
4 N RECEIVE[ ™™ 2
(T3 THRS A oo hd (W A . JRY/S
o ,
EVALUATION DATA e C Y
RUBY B ]
HALF TRIM ' FuL ) TR TN T e
QUALITY ~ j
POUNDS PRICE PER LB, AMOUNT POUNDS PRICE HER UBY [™ " ~AMOUNT
GOOD STAINED AND BETTER |
GRADES NO. 3 AND LARGER $ $ 74.00 |$
GRADES NO. 4 AND 5 ) .00
GRADES NO, S5t AND 6 p—-—*.;e_ i
STAINED ’
GRADES NO. 3 AND LARGLR L VR 21,80
GRADLS NO. ¢ AND 3 £ 18,29
GRADES NO. S AND 6 3,00 7.955
HEAVY STAINED
GRADES NO. 3 AND LARGER 8,00 .
GRADES NO., 4 AND § 4,00
GRADES NO. St AND 6 2.00
TOTALS
GOOD STAINED AND BETTER
GRADES NO. 3 AND LARGER ¢ : 3 ¢ 70.00 1%
GRADES NO. 4 AND 5 Ay 40.00 TR0 06 } 20,00
GRADES NG. 5t _AND 8 6'%— 17 '70 12 .u.ﬁ Ve D 80
STAINED 1
G ACES NE 7 AND LARGED ! 1A TR oL ) i
GRADE . N 4 ANt 4, (X { ’ 14.50 | _.&..‘:; B?Qg
GRADES NO. 51 AND 3 ' 2.47 . ) 6. 55 Ake 4% o\
HFAVY STAINEL T r
GRADES NO. 1 AND LARGIR o
i GRADLS NO. 4 AND 3 1o *
- 6 76
GRADES NO. 5t AND 6
TOTALS . i
TOTAL YITLD AND VALUE RUBY NONRUBY (Half trimplus full trim) 3a6:6%
ADJUSTED VALUE WHEN LESS THAN 18% 6S & B (ABOVE VALUE $ X
FOR PROGRAM B, DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING 39.& WA g}}/
FINAL BASIS FOR PAYMENT . . p 5‘6
LESS: INITIAL PAYMENT VOUCHFR NUMRE P SCHEDULE NUMBER 20850 9;:{ 2
= o e e e 2 e e - : —4H
BALANCE DUE L+ seLcer l lvOYENN“LNT
eROCESSED # OM , 3,,¢I
MY edgw, PLLeasll aley, o e pavient (Les.! 2 i
Y S &3.3% PROCESSED - NO
+ PAYMENT (LBS.)
THINS
BLACK (Dote,
Spots,
Stained)
BELLER 'S NAME AND ADDRESS (Type or print) T UNDERS | ZED PN / b
~ —~ ProcessiNGL i
TOTAL POUNDS 23.57 g)'f '/
PURCHASED
AR PY: ] APP ROVED
Jaovte & DEFOT SUPERINTENDENT
pecaraville, o e
[oATE Ao-Sper 3
L .

GSA WASH O C 58~3177

6sA FORM 1013a
SCPTEMBER 1957





N | ‘ . -
Form MF-104 (Rev.)

UNITED STA

Budget Bu No, 42-R1036,
(April 1052) 4 regy No 5

| o R P \
ﬁ\ﬁh&‘ﬁl AT&ON 4 R & SCHEDULS
%&"{\AWD VQU HER 08
Month of Auguat. ..., 195. 8. ‘

Operator’s Name .. McMahan,  Young. &.. Pitman._.
Address ¢/ Paul"Mclahan, Rt.he Bake

B Rt LT T SUpU R U UpU U

Contract Amount, $.....3,764.¢00.. ‘Government Participation: Amount, $----2, 823 <00
FOR OPERATOR’S USE FQR GOVERNMENT USE ONLY
ITEMS OF COSTS j i 3 :
Monthly Totals Prevlously Totals To Date pproved pproved Totals Approved Totals
Total Reported Mont ly Total Prev ously Reported To Date
1) mwmnx} ,
Short Form Contracts: 4
0351113,V 25O FURUUUR TR NSNS N [ [N
BulldoZing...eeeeeceececccans None ............. 150.00 ....... 150‘.00 SRS RS OO
Crosscutting ... .........| |l e e e
Drifting. oo oo -4 QS0.00 -24,50,00..;. 3500 00| I O
(2) Labor and Supervision .
LabOr. e e R B AU
Bupervision..._....... | T EERN RO | I DU I
Technical Services. ...l e e ) eee e eimamamameas
(8) Operating Mat’ls. and Supplies: N
B 3001213 SO ISR FOUUURURE ISR A S JUUY SR
Explosxves......-..-...----.--; ..................................................... R | RO U U
Pipe........ T e sy P | FOSN IO FUU
T Y SR USSR (OSSOSO ISR | RS L N ———-
4) Operatmg Equipment: ‘
Rental o e e
Purchase ... ... e R N
Depreciation. ... e ) P (R
(5) Imitial Rehabilitationand Repairs. .| .. .o | e eemns
(6) New Bldgs., Improvements, etc.. ---NGH& 11&,% - ];1{“09 | A F U FU
(7) Miscellaneous:
Repairs to Equipment_.___..... | JRS N DU
Sampling and Analysis.._...._{ e e e
Payroll Taxes ... e e
Liability Insurance..........o.:oloooooiioi el e e
(8) Contingencies (specify)
TOTALS oo 1050400 2714400 |- 376),.00 | 44.50:2¢. 20700 |5 /6 720
I ccrtlfy that the above bill is correct and )ust and that pay ment therefor has not Pursuant to authority vested in me, I certify
been recetved. that this account is correct_and proper for pay-
Date _.-9.-.1-5& ...... *Payee McMahan,..Xgung.-&. Pitman----------- ~ment in.the amount-of:
Per ﬂ-ﬂ/é/]«ixg;— ...... Title Pam .............
l 'When a voucher is signed or receipted in the nameofa companivj or corporation, the name of the person Qrvltlng
the company or corporate name, as well as the capacity in which he signs, must appear, For example: “John
Doe Company, per Jobn Smith, Secretary,” or  Treasurer,’ as the case may be. o
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make & '|lmxlly |
Jf:::dt;z:ll::enl or representation to ‘any department or agency ‘of the Unlud States as to any matter within its
(Instructions on reverse)  (See other 'side)

I~

?‘ij

¢ flop

262.52






R
- ot

CEBRTIFICATION BY GOVERNMENT REPRESENTATIVE:

~+7'L (For Govemant use only)

v

T certify that to the bestof my knowledge and belief the contractor submitting this voucher is operating & Defense Minerals "

L . A . -l S - : [
Exploration Administration project under Contrz‘;ct Noéi’.:;z:.;@}.:.’..-_ in accordancte with the terms of the contract.
s . . h ~ L. . S :

MINING ENGIMFER L N s -
Signature __... 2 i ‘ Title J...5.- BUREAU-OF -pMiNES Date -.‘??.‘{.';.P.'.J.-"...’)---]B.ﬁa-.
ArprovaL BYNDM A~ExXEcUTIVE OFFICER OR ALTERNATE: - EXECUTIVE OFFICER o :
N AR S B - DWIEA FIELD TEAM S 1955
Signature [V SV AL NS ottt =\ Title _......_. REGION.--We-omeeev Date ............ Pt

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This. report con-
sists of three parts as follows: .

e

Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

® Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form. T

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting

. activities under other contract forms. N

is a sub-contract under Form MTF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form
independent contract. :

Under Item (2) include labor, supérvision and “technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). " *

used in the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

(@) Form MF-104—Operator’s Monthly Report and

Under Item (1) delete words “Short Form” if the contract . .

F-200 as though it were performed under an

Under Item (3) include the costs of materialand supplies .

_and equipment. These costs, therefore, should not be reported’
_ under items (2) and (3). . . R

" unless such documentation has been waived by the
. Executive Officer.
_“Certified True CO{)y (or Transcript)”’, followed by appro-

f

. thus supported.

" dozing, crosscutting, drifting, €t¢.; and giving the

MONTHLY REPORT OF OPERATOR

third ,party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eion ’of equipment owned will be reported under ‘ Deprecia-
ion’’, : :

Item (5) comprises costs of labor, supéri"ision, technical

" services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures,.

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : :

" Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator,
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

" other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts.of payrolls,
egional
This certification may be stated thus,
priate signature. the Executive Officer of the Region

determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should

.~ make an audit of the Operator’s books and records of a¢count,

the Operator need not support his monthly voucher with

. original or certified documents except in cases of equipment

purchases whose individual costs exceed"$50.00. . In these

. cases the original or a certified copy of the Vpurchase order or

invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are. not to be

Form MF-104 sub;nit}téd for reimbursement ‘under fixed

: price contracts on Form MF-200 (A), however, are not re-

quired to be supported by documentation of any kind. The
Operator will submit his claim .under item (1). of Form
MPF-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, l:é\ﬁ‘ll- .
onthly
Total” amount due. .‘Totals Previously Reported”, and.
“Totals to Date” columns saould also be filled in. .

.

GPO 872893






Forin MF-1d4a * ’
(April 196)

UNITED STATES/.

DEPARTMENT OF THE lN

\
Month of AUZUSE 1058 Doket No. DMEA 4937, 1 Gomtract No. 1205 \
Operator’s Name _ Maha _Young & Pitman ... ... Minerals ... MiCa oocoeeaeeeen
Addres€/0 _Pa ___‘{IQM_ah.an, Rt.b. Bakersville, N.Coe
. AUTHORIZED BY CONTRACT
OPERATION . Uwr || OQms THB | Unms THIS || Cosrs 7o Dars | UNTeTo | UNIT Coste + -
| : ’ ‘Units ' Unit Costs
Drifting Ft. 1,050.00 (30) 3,500.00 |.100.[35.00 {100 |.35.00. ..
Crosscutting. AU | I i S I | - .
Raising i JO— IR | SO . s
Shafts. oo - i |
Winzes. ] - -- JRO | S, S
Drilling: Core. oo oo maee oot RN SN (SRR | ISR RO
Churn o e e e G 1 | FSOOOIY (RO SRR | WSS R
Auger e e
3[R 00) 31 Y- SO ISUUURUNUONN | ISR SOUSUUUUUURUN | R NS
Trenching. ..o e .
Test Pits. oo e e e[ | RO
Roads and Trails........Cu | Yds..|.None | None [ 150 .00 _____ 500 . 02301500 | . 0.30.

TotaL DISTRIBUTED Cosrﬁ.---... LQ&Q;QQ 30 ........ 3650100- '

Operating Equipment Purchased SUUUUUUURT | I

ToraL CosTts °
AUTRORIZED BY
CONTRACT

Initial Rehabilitation and Repairs__._._ || .| ... i

New Buildings, Improvements, ete...__ None...... None. . | . .114.0Q .

Torar CosTa - 1050.,00.1..30........ 3764 .00,

The undersigned company, and the“official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to'the best of their knowledge and belief.

REMARxs -The.above.30. ft drift

ing.includes. a.l5. ft cross=_ .

cut-- 30t in from mouth.of o0ld..

]l : "~ tunnel.----This . is.a. . final.ree-._.
ﬁgﬁk}{ﬁx .......... Operator .licMahan,..Young &. Fitmanport.on. project ...
Per %-ML{ ...... / 2 _«.éam.q ~ Title ... Partner

o3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United Statés as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only)
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INSTRUCTIONS ‘

?

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of opgration on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed. by the Operator. These three items-are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly ‘“Total Costs”” as reported on Form MF-104. This is also true of the “Total
- Costs To Date”. .

In prepgring Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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DAILY WORK PROGRESS REPORT

_ iionth Of August, 1958 | _ DMBEA===sb937

Work iaccouplished: - - o Idm-E~~«1205
Lick Ridge Fica Prospect e _
Mitchell County, N.C. ‘ , Final Report

Daily Notes:  All work done during this period consisted of drivin
' drift 30 feet with strike of pegmatite body. Included in
this phase of work was a 15 foot crosscut of the body a-
bout 30 feet in from the mouth of the old tunnel, About
] .35 1bs of crude mica was recovered ‘during oper&tien. ,
. KEpdEEXXREYLXEER
August lst, 1958--«Drilled 206! holes, uhOt and mucked out after blaat.

August ath to 12th inclusive, Ko work done due to fire that injured one
k of the workers at the preaect.

‘august 13th, 1958. Drilled 20~ 6' holes, shot and nucked out,
_ lhth, Drilled 18~ &' holes, shot and mucked out,
" lSth " Drilled 20~ 6' holes, shot and mucked out,
luth " Drilled 20~ 6' holes, shot and mucked out,
l9th, o Drilled 20~ 6! holes, shot and mucked out,
20th, " Drilled 18- 6! holes, shot and mucked out.
2lth, " Nrilled 18- o6!' holes, shot and mucked out.
" 22nd, " Driiled 20~ ©' holes, shot and mucked out,
25¢h, "  Drilled 20- 6' holes, shot and mucked out,
26th, " Drilled 20« 6' holes, shot and mucked out,
27¢h, " Drilled 18- 6' holes, shot and mucked out,
28th, " Drilled 18- &' holes, siiot and mucked out.
2Gth, "  Drilled 18- 6' holes, shot and mucked out.

T T3

SIS ==

NOTE: = work done on the‘27th thru the 29th inclusive was on the cross-

cut of the peguatite body 30 feet in from the mouth of the old tune

nel, During all the above period of _operation there was no indica-
tion of any mica build up visible, There was noted several small
clusters of mica bocks but none of commercial value due to size and
texture.

Kespectfully submitted,
lichiahan, Young & Pitman

BY:_ 2B L/ ST
Partner. .






' 5 UNITED STATES P »
- DEPARTMENT ‘OF THE lNTERlOR
~ OFFICE OF MINERALS EXPLORATION -
'ROOM 2-B PUST. OFFICE BLDG. =~

etobér - AR

Tos Jay L. chamhera Director Cmtract Adminisbrat.ion Ll
R aad t.udit. Biviaion, om iaahmgton
- Fromg Exacuun Officor, m Hagion V- Knoxvil}.a. Tonn.

Subject: DMEA-4937, Tdm-E1205 (mica) Lick Ridge Prospect

e Mitcheli County North’ Carolina, dg (m *
o ‘Iomg, 5. Pitman, apglinnts. ’

It has been verified by our Field Examiners that

all the drife ucrk campletod (100 feet) in tha anhject |

contract was on the foomll of zh& pegmatite, t.hercby

canf»m:ing m the tema of the conmct.

. Robert A, Laurence -

| rﬁ:. |
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OFIGIAL FI

e A
o ® .C COPY, |

DMEA EXPLORATION PROJECT
INTERIM REPORT

YRy v
DMEA-4937, Idm-E1205 (mica) LICK RIDGE PROS¥ &&/ &~ =~

Mitchell County, N. C. b ?’H MM;LN»Q/[‘Q"
| S g (g
Operators McMahan, Young and Pitman, c/o Dewey Y%ﬁﬁg;”Rou %Z"ila \\ L0
Bakersville, North Carolina. T

\near. :
icKinney Cove,

Location: On the south slope of Meadlock Mountain
of McKinney Cove, 1.0 mile N65°E from
‘Mitchell County, North Carolina.

Work under the contract has been completed during
the interim by driving 15 feet of inclined drift N25°W from
a point 30 feet from the collar of the contract drifte.
About 25 pounds of mine-run muscovite was recovered in the
first 5 feet of the northwest drift.

The Operator went into the northwest part of the
northwest stope and recovered about one and one-half tons of
mica from which they expect to realize $3000 when it is trimmed.
The footwall is not exposed, but the mica was recovered from
nearer the hanging wall than the footwall,

No discovery resulted from the contract work, although
mica is being produced from another part of the mine. Less
than 200 pounds of mica was recovered from contract work.

Work done under the contracts Road repair 500 cu. yds.,

$150,003 construction (3)structures..$ll4.00; inclined drift
100 feet...$3,500; total ©$3,76k.00.

0
\ly{}l“ ‘
Inspecteds Sept. 22, 1958 dehgﬁ

S. A. Feitler, Mining Engineer
Bureau of Mines

F. G. Lesure, Geologist
Geological Survey





IMEA Form 7
(12-56)

o L @ OFFICIAL FILE COPY

Dnti Surname Code
Yo\ Tashy-| 8
tha| C  |220]
/ | (80

Office of uinct'a}-tlxxplaratién o

Mr. Robert A. Laurence ( o t%ﬂ,u J,}_@ o
- Room 13, Post Office &xilding R : :

Knoxvillc 2, Tennessse

Re: Docket No. DMEA-4937 (Mica)
. McMaban, Young &k Pitman.
~ Contract No. 'xam—mzqs

Dear Mr. Laurence:

Enclosed arve the original and three copies of a Report
of Review, as requested by your September 16 memorandum,
Also enclosed is the Operatorts final (August 1958) MF- 104 which
was submitted with your request. _

v This rcport has been prepared on the premise that the
statement in your memorandum that "A drift was driven a total
of 100 feet" is correct. The contract provides for '"not more
than 100 feet of inclined drift along the footwall of the pegmatite’,
The Operator's final M¥-104A, however, states that the drifting
claimed "included a 15 ft, crosscut 30' in from mouth of old
tunnel",

I the entire 100 feet claimed was in fact all drifting
‘and you concur with the facts stated in this report, please make
the usual distribution. If all of the 100 fest was not drift along
the footwall of the pegmatite, distribution of the report should
be withheld until the contract is appropriately amended.

Sincerely yimr:,

(Signed) E. D. Talbert

£. D. Talbert
- Contract Administration
and Audit Division '

cc: Docket+— .

Enclosures ' '~ Act. Director's Reading File
EDTalbert/GMcC " Mr, Chambers

September ;8, 1958 Mrs. Helen R, Miller
: ' Mr, Talbert’

8623





e @ | oFFon i opy
UNITED STATES REQ":"’E”SEP 18
'DEPARTMENT OF THE INTERIOR W@M s ‘f’
DEFENSE MINERALS EXPLORATION ADMINISTRATION - {19//% Qo
ROOM 13 POST OFFICE BLDG. e 7@ [D\&O
KNOXVILLE 2, TENN, ~ . { 7 g 660
. ) , : .. - -w'w,;vlr%__,;%\_%;. \
Septenber 16, 1958 TZ“:;;
Memorandum o { e . == '3 i
3
Tot = Jay L. Chaxbers, B&rec:tar contract Adminiatmu ori =

nmi Audit nivium, DME.R - vachinsm

Proms Executive Oﬁficer, DHEA » Region* v 4..’ noxvillt, ‘I‘snno
%bject' campletibn of DIBA-L037, Idm-»ﬁlzﬂﬂmict) o
- McKahan, Toung & Pitaman, I;ic Ridge Prospect,
Mitchell sounty, NaCe |
Work on the subject contract Ius boen camploted.

The following units of work have been tccapttbly pers o
fcrmd as verified by our Field ! uxaminerss

i. 4 mlhauae, powder mgaune and exploder mgnine were
oconstructed.

2» 500 subic yards of mtarm were ex~avatod in access road
construction, , A

3¢ IA drife wag drivm & w!ml of 100 feet,

1 final mginewing md goolcgical mporL hu ’bun
received,

The "imﬂ. MF-»?.OI; for Luguat 3.958 ia cnclosed. A{
Rapor't af Review 13 requuzeds

o . Robert A. laurence
ViLfanm

oc | ~
Opr, Gom -
Lynch -
Files





T0: / INITIALS| DATE
1. o0

DMEA FORM 6 REFERENCEQSLIP - :
REV. 12-56 DEFENSE MINERALS EXPLO(: 1ON_ADMINISTRATION
%

5. .
FROM: W -

FOR: Check items for action desired
Action Reply for signature of

Approval Investigate

Surname
Comment Recommendations

Signature

Conference Rewrite File
Instructions Your information
REMARKS :

INT.-DUP. SEC., WASH., D.C.

|





e - e ————
® @EFIGIAL TILE CopY,

b s
|t DHEA

RECEVEDGEP ¢ 1058

UNITED STATES ,
R erous RS ExeuoATON oMol LT | BTV [ 6532
DEFENSE PL —1
ROOM 13 POST OFFICE BLDG. Z’/ 7 C7 A0,
KNOXVILLE 2, TENN. A | 9 | 2o

4

(N | admd 1460

September 15, 1958

Memorandumv/ ‘Jf“" | mewf#}
" Tog  Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subjects Operator?s Final Engineering & Geological Report
DMEA-4937, Idm-E1205 (mica) Lick Ridge Mica Pros.
Mitchell County, North Carolina

Transmitted are the original and two copies of

the subject report,

Robert A, Laurence

Executive Officer, DMEA
Field Team, Region V

T

thf Member

Bureau of liines
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June 27th to 29th Inclusive.

During this (3) day period all necessary mining machinery and equip-
uent was moved up to mining site and located in proper place. (b) Mechin-
ery set up and necessary repairs @nd adjustments mede on seme.(c) Road to
mifing site and surplus muck on and ajacent to mining location bulldozed
out prior to start of mining operations. (24) man hours consumed during
this period with a crew of (3) men. ‘

July lst To 5th, Inclusive.

" July lst: Erected toolhouse and powder & exXploder magazines.

July 2nd To 5th Inclusive: During this (4) day period actual mining
operations was started and pursued. Begining et a point epproxigately &t
center of the large open cut, an incline drift with a cross-sectional di-
mension of approximate 5 feet by 7 feet was started along the northeast _
strike of the pegmatite body and drove (13) feet along and with the &
itng wall slate binder. During this (13) foot penetration of the pegmatite
body no mice deposits were encountered. The body was composed mainly of
hard sode feldspar and quarts. Approximately 228 1lft of holes were drill-
ed and shot during this period and all the muck from shots removed. (40)

.~ men hours consumed with & crew of (3) men.

July 7th To 1llth, Inclusive,

During this (5) day period the 5' X 7' drift was continued along the
NE strike of the main pegmetite body holding with the footwall slate binder.
The drift was extended some 14 feet in length over the previous weeks opsr-
etion meking a total of some 27 feet penetration of the pegmatite body dur-
the 9 day period, 7-2 to 7-11l inclusive. No change of any importance was
noted in pegmatite body during this period the strike of body still holding
to the N-NB cousee with pitch of the body to the S~SE at approximately.8d
to @86° dip. Feldspar and quartz still composed the mein body. During this
(5) day period some 342 Lft of holes was drilled and shot and all the muck
removed. (40) man hours were consumed bg a crew of (3) men.

July 14th To 18th, Inclusive.

During this (5) day period the mining operation was continued with all
efforts towards the futher penetration of the 5' X 7' drift along the foot-
wall slate binder of the main pegmatite body. No change in body formetion
noted during this period which continued to be wide and stationery in its
contents, course and slope. Feldspar and quartz still remained as the main
builup of the body with no indication of any mic& deposits of any importance
During this (5) day period @ futher penetration of some (13) feet weas made
along the NE strike of the body bringing the total of some (40) feet pene-
tration during the periods 7-2 to 7-18th, inclusive. Some 234 Lft of holes
were drilled and shot during this (5) day period and all muck removed by &
(3) men c¢rew consuming (40) man hours worke. ‘ : '

July 21st To 25th, Inclusive.

During this period the operation was routine with previous periods in
the futher extension of the drift slong the NE strike of the pegmatite body
for & distence of soms (15) feet ajacent to the footwall slate binder of the
pegmatite body. The body continued to remeain practically flat with little
if any dip to the S-SE. Hard feldspar and quertz still compose the mein
body with & very small cluster of mice& books noted but scattered of & very
wide area snd to small to be of value, Total penetration to date (55) ft.
During this period some 3 54 Lft of holes were drilled end shot and all the
muck removed, (40) man hours consumed by a crew of (3) mens
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July 28th To August lst, Inclusive.

During this (5) day period all mining efforts were made towards the
futher penetration of the 5* X 7' incline drift along the mean strike of
the main pegmatite body in a NE direction holding with the footwall binder
of the seid pegmatite body. A4ll during this period of operation mo change
was noted in the general geologic nature of the body. The body continued
to be rather wide and composed almost entirely of herd soda feldspear and 8
rether generous intermingling of quertz with a few widely scattered clust-
ers of small mica books of little or no value. The body remained unusually
flat for a mice formetion with & slight dip of the body to the S-SE of prob-
baly not over .05° to the S.SE. During this (5) day period a futher penetra-
tion of (15) feet was made elong the general sttike of the body brxngins the
total overall penetration up to about (70) feet for the period, July 2nd to
August 1lst inclusive. During this period (2-28 to 8-1) epproximately 350 Lft
of holes wes drilled and shot and all the muck removed. A total of (40) men
hours were consumed by & crew of (3) men working during this period.

August 4th to August 12th, Inclusive.

During this period there was no mining operation at the projsct due to
an accident in which one of the workers was burned rather badly while attempt
ing to put gasoline into the air compressor. All operations was suspended at
project during this period 8-4 to 8-12th. :

August 13th to August 15th, Inclusive.

Due to suspension of operations during the period 8-4 to 8~1l2 inclusive,
this is a short period covering (3) days operationy During this short peri-
od a futher penetration of (9) feet was made in the drift along the strike
of the pegmatite body. No change noted in the general formeation of the bod-
y which continued rather wide and flat and holding to same course, NE, with
little or no dip to body. Feldspar and sbundent quartz still make up the
mein pegmatite body. Some 345 Lft of holes was drilled and shot and all the
muck removed by crew of (3) men consuming some (24) working hours.

August 18th to 22nd, Inclusive.

Wiprk during this (5) day period remained about routine with all the
previous periods. All work done being confined to futher peneteation of the
5t X 7' @rift along the strike of the pegmatite body. Two small pockets of
mica was encountered during this period and about 35 pounds of crude mica in
books recovered, Books were mostly small in size but some of the books of
a size for commercial use. Liain body still remains rather wide and flat and
still composed of almost entirely feldspar and quartz. Still no good indi-
cations of any mica buildup observed to date. A penetration of some (7) feet
was made during this period due to certain repeirs having to be made to the
air compressor. About 350 ft of holes was drilled and shot and muck re- -
moved from mines, (40) man hours of work consumed by (3) man crew.

August 25th to 29th, Inclusive.

During two days of this period, (8-25 to 8-26 incl) work was done on the
drift which was driven an additional (3) foot bring same up to & total of
85 feet of drift from pprtal to extreeme depth of said drift. During the
period 8-27 to 8-29 inclusive, all wotk was confined to driving a crosscut
approzximately 15 feet ldng accross the pegmatite body at & point some (30)
feet inside the meain portal ,H¥XH bringing the total Qrifta%e and crosscut-
ing up to 100 feet the amount allowed and specified in conm ract. No 1mpgr7
tent change was noted enywhere in main body formation during this period 1in
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either the finsl (3) feet of the 5' X 7' inoline drift driven with the NE
strike of the mein pegmatite body, or the (15) feet of crosscut of the body

" made approximately (30) feet inside from the main portal at approximate the

center of the large open cut. . Large quainities of soda feldspar and quertz
were encountered during the entire 100 €eet operation of drift and crosscut

but no reel indication of ‘any reasonable amount of mica reserve was noted

at any time by the operators of this project. During the last (5) day phase
of operation & total of (18) feet was driven’'in the drift and the.crosscut

of the main pegmatite body. 4 total of some 665 Lft of holes was drilled and
shot in the final (3) foot of drift and the (15) foot crosscut and all the .

shots mucked out. A total of (40) man hours was consumed by & (3)'man crew

Quring the last and final phase of this operation. -

GENERAL SUMMARY OF OPERATION

Operation Begen: {July 27th, 1948. =~ = | ,
~ Operation Terminated:  August 29th, 1948. ~ ~ = -~ . - ' .
Operation Required: (40) Working Days Of (8) Hours Each Or 320 Lan Hrs
A Total Penetration Of (100) Lft Wes made In Nain Pegmatite Body By
Means Of A (85) Foot Incline Drift Along NE Strike 0f Body, Plus (15) . :
. Lft Of Crosscut Of The Pegmatite Body approximately (30) Feet Inside
From The Kain Portal To Liine Aibout Midwey Of The Large Open Cut.
l'inerals Recovered: About 35 1lbs Of .Crude kica. (Not Processed)

| Respectfnllinéubmifted,
.MnMahan; Youngf& Pitmanh,‘

- By; B






o Me, Paul ﬂcﬁahan BT
Routel . - - f'v”gfn,‘
Bakeraville, mrth chrol,%

Raa DHE‘.A~1L93? (Mica)
7 MeMghan, Young and Pi‘tman
- _f o Lick degt* prospect, . -
L. Mitechell County, Horth Carolina
B Con*:.rd::t 1\30. dm-@1205 .

. Dsar ﬁ'r. 20.‘9;:&#: R . .
We have received your f:l,m voucher and mntmy m.rrat;me
repowti‘orAugust. S e L - - |
. Rowever, befcre the wucher can be proaessm tbr paymnt, . T
- we muat have your: fina.l geologic and angmeering raport as provi&ud . )
 dn Se of the contract, giving & dascriptﬁ.on of: work drme, results |
:acconpliahea, mca recc:vered ami @ola, etc. maag ,v;aend‘ t_.;hig,a.t |

| your earliest ccnvenﬁ.ance. .

" Sincerely yours,

- Roberti A. Laurente L ;
- Exbeutive Oiffeer -~ o . U
ch ‘ R ‘ mk_iﬁll"ield Team, Region V- ° -~
o mi/mg o e
S 1 -‘Operatlng Commrbtee (2) o
l S . Mr.Lynch -
File - ‘
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INTERIM REPORT ;' 7j =
DMEA-4937 . Tdm-E1205{mica) LICK RIDGEIBRQ‘Q hc w@_’i{_

Mitchell County, North Carolina

Applicants McMahan, Young & Pitman, c/o Dewey Young, R#1,
Bakersville, N, C.

Location: On the south slope of Meadlock Mountain near the head
of McKinney Cove, 1.0 mile N65°E from McKinney Cove,
Mltchell County, North Carolina,

The drift has been driven 85 feet NALO®E in pegmatite
along the faot wall which has risen 15 feet froﬁ the portal.

The pegmatite in and near the face is medium-grained
and contains plagioclase, quartz, and biotite with wisps and
lenses of hornblende gneiss and éome sulpliides.

Leveling from the portal to the stope northwest of the
contract adit indicates that the adit is following a ridge in the
footwall, risiﬁg to the northeast. All other workings dip north

to northeast,

The remaining 15 feet of drift will be used to try to N
eastablish continuity between the mica concentration cut near the
portal of the contract adit and that in the stope northwest of the
mid point of the adit. Drifting will be nonthwest, normal to the

adit. .

Inspected: August 26, 1958,

Stanley A, Feitler, Mining Engineer
Bureau of Mines fDMEA)

Fo Go. Lesure, Geologist
% | Geol@glcal Survey (DMEA)
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(24
DMEA-4937, Idm-E1205 (mica) LICK RIDGE PRYSPRE® 45 4901
Mitchell County, North Carolin e TES 2" | doo

Applicant: McMahan, Young & Pitman, c/o Dewey Yofng. K

Bakersville, North Carolina #m”?w4 . e

Location: On the south slope of Meadlock Mountafgﬁgg;;.the
head of McKinney Cove, 1.0 mile N65°E from McKinney
Cove, Mitchell County, N. C. :

The inclined drift is now at 57 feet; making the
advance 16 feet during the interim. The Operator made an error
measuring for the monthly report but the footage should agree
by the time of the next inspection.

The pegmatite is composed principally of coarse-grained
bPlagioclase and quartz with biotite alonig fractures, scattered
garnet and sulfides and little perthite. Thin streaks of schist
in the pegmatite near the face are almost flat as is the footwall.

A gasoline fire at the compressor resulted in the loss
of almost two weeks. Paul McMahan; one of the partners has a

third-degree burns on his right forearm. More serious injuries

were prevented by the rubber suits worn by the two men involved.

Inspecteds August 11, 1958

S. A. Feitler, Mining Engineer
Bureau of Mines (DMEA)

F. G. Lesure, Geologist
z Geological Survey
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‘ UNITED STATES | . Budget Bureau No, 42-R1036.,5

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIGMID ON VOUCHER & SCHEDULE.

OPERATOR'S MONTHLY REPORT AND VOUCHER'™ K*Idm E

__________ 195.8..  Docket No. DMEA Contract NoL208.-ccocveeeeine
'_ € han,--.'iaung-.&.-Pitman ................ #937 ______ Minerals __Micas
o-Paul_lickMahan, Rt.4, Bakersville, N.C. ... ...
$-376L.00» . Government Participation:75...%  Amount, $. 2823 00 ____________

FOR OPEliATOB'S USE - FOR GOVERNMENT USE ONLY
ITEMS OF COSTS : .
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
1) Independent . )
() dep Contracts: /
Short Form ) R

Drilling...c.o.occoeeee R LT B ST T T | ESCEORR N PRSI U

Bulldozing........-ccccecceeeene- |- 1. 50,0 00| ... NODR® - 150,00 ST FURUSUUURUUUN AU

Crosseutbing. ..o oo e

T 2450,00.|. . None ....... 2450,00...|... JUSEUS OO RO

Supervision .
Technical Services. .o oo | e
(3) Operating Mat’ls. and Supplies:
Timber. .. it SRR

................................................................

(4) Operating Equipment: ’ .
Rental L
Purchase ..o e el S

Depreciation oo..cooooceeeeee o] e e
(5) Initial Rehabilitationand Repairs_.|... ... ... S U | RN A S
(6) New Bldgs., Improvements, ete..|..1 14 ¢0Q- .- None |-, 114 e QO0 oo o _
(7) Miscellaneous: »

Repairs to Equipment. ..l | oo ‘

Sampling and Analysis .. | '.
Payroll Taxes. o.o.cooooooooomon e
Liability Insurance_._.........._.{...._.._......_.].. SN [

TOTALS. «eeommeemeeeemeeeeo 92,7110400 ...None.. ... .. %271‘9.00» Q/7/£@ ....................... .,2,.7[4[:.?‘9.-..;

I certify that the above bill is correct and just and that payment therefor has not
been received.

Pursuant to authority vested in me, I certify
that this account is correct and propor for pay-

Date 2.‘.‘31‘:58 ....... *PayeeMcMahan,-..Y.oung-_&__Riman________;___ ment in the amount of:
Per (Zj{a&:_i_g _____ 2‘./%, _--.i:.i-.._f".’f:_ Title __,_E@_;j!}_r_l_g_r. ........................ -

*W hen a voucher is signed or receipted in the name of & company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whmh he signs, must appear. For example: ‘“John

Doe Company, per John Smith, Secretary,” or ““Treasurer,” as the case may be. Signature - !
——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wmmn, UG 5 1@58!"11&1 Certifying Officer) _. -
falve statcment or representation to any department or agency of the United States as to any matter within its A _i_ o)
Jurisdiction. Date ... Vou. No. ___....___..T0. ...

(Instructions on reverse) ‘ (See other side)

(75 50
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~ (For Govcmn:nm use only)

CERTIFICATION BY GOVERNMENT RBPRESENTATIVE:’

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

i ’ . ~ N .
Exploration Administration project,under Contract No.é:f.kﬁ.\fl-. in accordance with the terms of the contract.
. q [ : S
Signature ¥ . . Tive MINING ENGINEER  p0 = AIG 4 1998

e ALY A= AAITNICCS

APPROVAL B A ExecurivE OFFICER OR ALTERNATE:

Signatureg=yJ~ )(/[%_ A

Je . CAU U VIV

EXECUTIVE OFFICER

DMEA FIELD T

________ eret o M ete BG4 1958

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

°

(a¢) Form MPF-10,—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of

* the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, angd the Operator or his
aﬁex}t should sign the certification in tHe lower left corner of
the form. N

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MY¥-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Al, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations: " Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid-or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tgon‘of equipment owned will be reported under ‘‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported

‘under items (2) and (3).

Item (§) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee. as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the -
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately

- after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date’’ columns snould also be filled in.

GPO 872893






Form MF-1044 * - 6
. (April 1952)
)

GMET
UNITED STATES /) > &
DEPARTMENT OF THE INTERIOR: R

3
DEFENSE MINERALS EXPLORATION ADM\/\éRATEONV@ +
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of _-J_t_z_xzx_e.-_-_c_lu.l.y 1958.._. Docket No. DMEA -_-1.9§\ /; ~Contrcl
Operator’s Name McMahan, . Young. & Pitman.. ... éMmeI?ﬂs
Addressc /o.-Paul- McMahan, B.t.l;,--Bakeraville,--N*C.
. AUTRORIZED BY CONTRACT
OPERATION Uiy || CQere Tms | Uws THIS - Gogre 10 Darx Uprms o | Unir Costs ||
o - ‘Units Unit Costs
Drifting 2 Ft.]|.2480.00 (70) R450.00......|.(70)...|2450,00.(100)..3500,00..
 Crosscutting ISP SO | AU FU | R BUU N
Raising ‘ ; R | N A
Shafts : -- : [ USSR DU | AU RO
Winzee___... [ SO PSRRI EUIUTIT | KPP NSRRI P
Drilling: Core. ST IR | N . SRR IO S
Churn - . | IO S D, .
Auger | -
Stripping S DU SUU
Trenching U U | RO FU I FUR .
Test Pits . : '
Roads and Trails._____..._.__... Cu_Yds 150.00_(560)| 150,00 | (500)|150.00) (560)( 15000
ToraL CosTs
ToraL DISTRIBUTED Cos'rs--$- 2600,00! . .(570) _'.$260.Q;.QQ.- Sonmann oY
Operating Equipment Purchased.__.._._ IR I
Initial Rehabilitation and Repairs .- .
New Buildings, Improvements, éto._._.. _-lllbo_Q_Q_ (3) llh. 00 : 8 llh.OO
Toolhouse & Magazines | ... .| ... U NPT e | emeem s neneans
LU oL ——— $.12724,,00!(573) 1$2714,00---. $ 114,00

The undersigned company, and the’official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARxS.--T.his--i.s--initlal--lie.s-_--_.

complete to the best of their knowledge and belief. .port._and covers the period
sune_27th _to July 31st 1958.
.inclusive

Dato. 7=3L=58 _ OperstorlicMahan,. Young.&. Pitman
Per ﬁ "”(‘{ = %’7 Grr e Title Partner ..

csmeecp» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge atat. t or rep: tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction. .

(Instructions on reverse)

(For Govemment use only) . W






INSTRUCTIONS B

N ¢ . . PR,

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired hawve been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might .well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’. : '

In preparing Form MF-1044, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may. have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days *of labor charged to such
phases, or on some other ecquitable basis. ‘“Operating Equipment’’; “‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentign to any unusual circumstances éausing excessive or
disproportionate unit costs.

GPO 872894





iroad to mining aite and removed old muck from wine. Built Powder

P -,
“ o
.o . l

DAILY WORK PROGRESS REPORT

Por Pardod: June 27 th . DMBA Ne. 4937

to July 31th, 1958
; Idm-E 1208
Vork Accomplished:
Date Uork Began:
6-27~58

Movod”maehinery to miniﬁg*ikto and get up same, Uorked on
and explozive magazines and orected toolhouge., Iiade repairs to
mining ecuipment, Drilled holes, blasted and removed muck ofter
each blaast, :

Daily Hotea:

June 27th, 1958--lioved Mining machinery & equipment to mining site,|
®  28th, * «.Set up lining maehinery. [%ade certain repairs,
*  29th, ¥ ==Bulldozed and worked on road to mines,

ngy ist, 1358»~Ereeeeé tookhouse & duile magézineu at wnine eite,

.2nd, -=0rilled holes, loaded & shot 20 6' holes.
n 3rd, " ddMucked out mines after blagting day before,
" 4th, v --Drilled, loaded & shot 18 6' holes,
a S5th, " «elucked out mines after blasting day before,
" 7th, " -Drilled, loaded & shot 20 6' holes,
" 8th, " ~-Mucked out mines after blasting day before,
n 9th, " --Drilled, loaded & shot 1? 6' holes,
® 10th, ® --llucked out mines after blasting day before,
®  1lth, 9 «<Drilled, loaded & shot 18 6' holes,
?  1l4th, " --lucked out mines after blast day before,
" 15th, ®* --Drilled,2® loaded & shot 20 6' holea,
7 léth, ? «~lucked out mines after blast day befors.
»  17th, ® --Drilled, loaded & shot 19 6' holes,
" 18th, " ~-liucked out mines after blast day before,
®  2lst, " --Drilled, loaded and shet 20 6! holes,
® 22nd, P® ~=llucked out mines after blast day before,
" 23rd, 7 «eDrilled, loaded & shot 20 6' holes. '
* o 24th, " efiucked out mines after dlapt day before,
" 25th, " --Drilled, loaded & shot 19 6' holes,
®  28th, " ««lucked out mines after blast day before,
" 29th, " --Drilled, loaded & shot 20 6' holes,
# 30¢h, " ~-liucked out mines after blast day before,
" 3lst, " -=Drilled, loaded & shot 18 6" holes.

~S

N4

»
=T

Respectfully aubm&tted,

Q& -

McMahan, Young & Pitmon

Bys B lhe J2 T rm
Partner '
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RECEIED JijL 1] a5
DATE | WAL | 60BE-|
2137 i C_ X 0 |
DMEA EXPLORATION PROJECT /=1 Eos 7o p
INTERIM REPORT % g%
660

DMEA-4937, Idm-E1205 (mica) LICK RID T I
Mitchell County, North Ca na |

Applicant: McMchan, Young & Pitman, c/o Dewey Young, R#1,
Bakersville, North Carolina.

Location: On the south slope of Meadlock Mountain near the head
. of McKinney Cove, 1,0 mile N26°E from McKinney Cove
Church, Mitchell County, N.C.

Reoad excavation exceeds 500 cubic yéxdse A toolkhouse,
powder magazine and cap magazine have been built.

The drift has been driven 41 feet NLOSE at plus 10° pm
or near the footwall which strikes E-W to Nhs@wrand dips 20°S to
SW about 10 feet from the portal. The pegmatite is medium«ﬁ@
coarse-grained and contains plagioclase, perthite, quartz, and
small mica. From the first 10 feet of drift9>about 120 pounds 57/
of good muscovite up to 10% x 12 was recovered.

Drifting will be continued,

Inspected: July 22, 1958 ' So A. Feitler, Mining Engineer
Bureau of Mines (DMEA)

Fo G. Lesure, Geologist
z Geological Survey (DMEA)






i . .
,1; oL FN .
. : i
‘ \ ‘ Brea
/\\\A =

\\“,7\,,:" !

SHEEVE- Gy 7 1958
DAVE | TNITIALS e
DMEA EXPLORATION PROJECT  [y/)/ | o~ hz0
INTERIM REPORT VATRIZ Vv pyyy
; 212/ /120
b o \ o { QOD
DMEA-L937, Idm-E1205 (mica) _RIDGEA/BROSPECT o)
Mitchell County, Ne C. },fw ot
Applicant: McMahan, Young & Pitman, c/o Dewsy Young;=Riil;-——--
Bakersville, N. C. : .
Locations On the south slope of Meadlock Mountain near the

head of McKinney Cove, 1.0 mile N26°E from McKinney
Cove Church, Mitchell County, N. Ce.-
Work was started June 27, 1958, At the time
of the inspection, holes were being drilled to blast material

to be removed in site preparation for which the contract makes

no provision.

Road repair had been started but was not completed

because of mechanical trouble with the bulldozer.

Inspected: July 1, 1958,

S. A. Feitler, Mining Engineer
Bureau of Mines (DMEA)

D. H. Amos, Geologist

2 Geological Survey (DMEA)





IMEA Form 7
(12-96)

OFFICIAL FILE COPY
. ‘ Date Surname Code
44 600
AL 600
660 %M 1304
h " 110
| " | G
Mr. Robert A. Laurence |48 JUR1958

Executive Officer, DMEA . T

Field Team, Region ¥ : ' : / Ié &¢

Room 13, Post Office Bldg.
Knoxville 2, Termessee

Re: Doocket No. DMEA-4937-Mics

MeMaban, Young & Pitman

Lick Ridge Mica Prospeet

: : ﬁitchou County, Korth Carolima
Dear Mr. laurense:

Znclosed are the origiul and four coples of a proposed
short-—forn comtract signed by the Administrator for the Govern-
ment. It consists of the form, Annex I (1 page), Coasent to lien
and Subordination Agresment, Exhidbit A (2 pages), and coe map.
4lso encloaed are two extra copies of Anmex I, Etht A, and the
map for Fileld Team use. -

If the proposed comtract meets with your approval,
present it to the Applisantis for exeeution. Copies of the
exscuted contract are to be distributed in the usual menner. If
any pert of this proposed contract does not have either your
approval or that of the ipplicants and cannot be amended within
your delegated authority, then the originmel amd all copies of
the contract and the two extra copies of Annex I, Exhibit 4 and

the map are to be returned to this office, togtther with the

proposed changes for considoration.

Copiez of memorands dated 4pril 29 and May 13, 1958,
by Mr. T. H. XKiilsguard, USGS, and Mr. W. ¥. Dietrich, USHN,
respectively, relating to the project are enclosed.

Sincerely yours, .
Approved : ‘

Frank p, i.amb ' ﬂﬂ) _ |
. ' George C. Self
Member, Bureau of Mines ridge
chairun, Operating Conitteoé@

Thor H. Kiilsgaard

Member, Geologleal Surveys ”) WCAnderson:gad 6/11/58
Copy to: Admr., R. File
Enslosures 3.1 ' Operating Committee
' ‘ Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623






May 20, 1958

Mr. L. G. Houk calling Mr., R. A. laurence in Knoxville, Tenn%y

Re: Docket No. DMEA-4937-Mica
McMahan, Young & Pitman
Lick Ridge Mica Prospect
Mitchell County, North Carolina

I said this one was a border line case and thought
it had very little to recommend it. I said we were considering
a level drift along the strike but as there were only about
40 feet of unexplored ground it would be a small contract.

Mr. laurence stated that most of the workings were
inaccessible as they had taggn up the footwall zone and blasted
down the hanging wall zone &8 most of this area was covered with

rubble and not available for inspection. I said we contemplate

outright denial or a very small program of about 50 feet. He
said it was our decision to make.





DEFENSE MINERALS ADMINISTRATION

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

97023

Name of Mine and Location

Docket No. DMA - Date received by P.E.B.

Metals or Minerals involved

s

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in tons, units or. pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Diviéioh

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

)

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

?

Taterior—Duplicating Seotios, Washington_! D. C: Signed
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UNITED STATES IR
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIC{E_')‘ ok A0
ROOM 13 POST OFFICE BLDG. ‘,}» 1600
KNOXVILLE 2, TENN. rfmmm-—.ﬁ._.__ e
I !
May 16, 1958 [ijji:]‘nlr | ;‘a}
, , '?‘“”*”j'”"“"i“'*j“*““«ww
N . | i
Memorandum !f I ]L;fwwgﬁ
Tos Operating Committee, DMEA - Washington -
Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subjects DMEA-4937 (mica) McMahan, Young & Pitman
Lick Ridge Prospect, Mitchell County, N. C,

Reference is made to your letter of May 1.
. _

The section accompanying the report map is
practically a dip section., Please note that +%e true dip of
the pegmatite is 10° to 15°, whereas the appasent dip in the
plane of the section is 7 to 12°, Since a true dip section
would be almost a duplicate of the one already drawn, we have
not prepared one.

The footwall zone is not exposed in the mine., The
Applicants reported that mica was mined from the footwall zZone
and that the floors of the stopes were later covered with material
slabbed from the hanging wall., The section should show a muck
symbol between the bottom of the stopes and the projected
(dashed) line showing the estimated former position of the foot-
wall, \ ‘

This pegmatite is not distinctly zoned, but the center
probably contains a little more perthite than the margins, but
not a true "core" of feldspar. o

As nothing is known of the early history of this mine,

there is no basis fo» assumption that the major portion of the
stoped area was mined for feldspar, though it is probable that,

i
iy






Page-2, DIBA-4937

tonnage -wise, by far the majority of material recovered was
feldspar. That would be consistent with the economics of
feldspar mining in the pre-flotation days when most mica mines
also produced feldspar,

We have no additional factual data to provide. All
available factual data (such as length and thickness of the
pegmatite, its mineralogy, grain size, structure, value of
reported production) were given in the report. It was the
opinion of the Examiners that sufficient data were available
on which to base a recommendation, so they did not ask the
Applicants to do the considerable amount of work which would
be required to provide additional exposures; and to obtain
detailed statistical data.

We are puzzled by the statement that the Applicants
must do all the preliminary work before the application
receives further consideration., This work would be directed
toward beginning the proposed work, and is not designed to
provide additional informationg therefore it should provide
no basis for consideration of the recommendation one way or
the other. Furthermore, the estimated cost of the proposed
exploration is %k ,678 with the preliminary work, or 34,339
without it. If the Lick Ridge prospect does not warrant a
5,678 project, it does not warrant a 4,339 one, and should
be denied without further consideration or preliminary work.
If the $L,339 incline work is to be done, we consider that the
$339 worth of preliminary work is an essential and integral
?art of the work and should be provided for in the contract

if any),
géé%é;42{jzjirence, Executive Officer

DIMEA Field Team, Rggion V

(5 e o

Wm. A, Beck for Vo Jo Lynch
Member, Bureau of llines
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

May 13, 1958

Memoranduﬁyy [ ——
| A 0=FICIAL FILE CORY,
To: Nonmetallic Minerals Division OFFl @ﬂ@ MEA '\J'
Defense Minerals Exploration Administration
| : ' | RECEVERjjaY 1B ‘ﬂ@bg
From: Chief, Branch of Ceramic and Fertilizer Mateﬁ?ﬁ%; T L. weDd
Subject: DMEA - 4937 (mica) Sy o bao
o ' / ZM oo
Applicants: McMahan, Young and Pitman <—J4£2—- :
Name and Location of Property: Lick Ridge Mica Prospéct,
‘ Mitchell County, Nortﬁ=%a£el.ua
Date of Field Team Report: April 18, 1958
Date Rec'd. by Br. of Ceramic & Fertilizer Materials: L}A};:ri]. %4 1958

Field Team Recommendation: Recommend that éxplorationrass1stance e
- granted.

Comments:

1. This property is an old prospect and field examiners report '
between July 1954 and April 1956, 2287.29 pounds of sheet mica valued at
$41,092.32 was produced.

2. This is a flat-dipping pegmatite from which mica has been
mined in two areas from inclined drifts.

3. Proposed exploration would test area between the two mined
areas and test possible extension of mica-rich rolls down dip.

L, Exploration proposed by applicants is consistent with local
practices and in line with unit-cost estimates for other DMEA projects.

Recommendation:

I concur with the recommendation of the field team that
assistance for further exploration is warranted.

W. F. Dietrich
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L A T i g

. , 130
? V4 llo

o G00 y 3
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| | HAY 1 1058 N VA I of
¥r. Rober! . Iaurence . _ / _ ‘kﬁg
Tweevtive H50eor, TOA L :

PiclA Team, Colan
oot LTy Dovt TMae Dide.
noxville 22, Temyisgee

Re: Lockebl Jc. wila-4537~Nica
davhiany toung @ riwsan
LAck idio Tiea srospect

vitchell Tounty, North Carolins

Dear Mr. laurence? - o o

T}-a moAr”
thts 013 Tl par
roment, :

W 2. N s J PP 3 e pod | Mg
coiem Doy oa sonbeact fov ﬂ.ﬁ.,u/‘;.ud at
> o uoply ouopueusd ) WD gadwdinztion

Tloneg omholt vhece or Jour aip seclions 1T @
elﬂa‘:‘cr istneo,  Io the Tootuall aone of the pcpmatite present
neath mort c" *vo iincd sub stope areay Is this pegmatite

zonrzé‘}‘ tias thoon sosantral ccrs of Jeldepar heret  lay we
‘assume thot the mejor portica of tho aﬁ:}gﬁd ured wus wined Iur
feldamar?

e vill consider Gut not prcmise a liwited program
here 4f you arn able to wbrengthes your awmﬁation report with
factual data. UVhen we rcceive your reply, il satiafaetory, ve
will ask the Applicants to do all the preliminary w.ork before
further consideration.

Sinecml:; yuurs,

George C. Selfrigge

Lpproved s - Chairman, Oporating Cmiﬁ‘bué%'/

W f‘;lh Prank D. Lab _éég)

Member, Burcau of Mines

m %/ thor H. Kiilsgaarg

Member, Geological Survey

LGHouk :gad 4f 30/ 58

copy to: Admr. R. File
Operating Committee
Mr. Dietrich, 3061
Mr. Houk

ge23
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A i C/ ,‘.‘R U GEOLOGICAL SURVEY

WASHINGTON 25, D.C.

) Let |
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§ Memora.ndmn ‘ . 1 - o Apr:l.l 29, 1958
To: L. G. Kouk, Defense Minerals Explora.tion Administre.tion
 From: 'r. H Kiilsgaa.rd, u. 8. Geologica.l Survey

Lick Ridge Mica Prospect, Mitchell County, North Carolina. .

The applicant reports the Lick Ridge property to contain a
flat dipping pegmatite that has been mined in two areas from inclined
drifts that apparently were driven down the dip of the pegmatite.
Production from these working places, as of 1955, totalled more than
$50,000. To further. explore this pegmatite, the applicant proposes
to drive an incline drift a distance of 300 feet between these two
Previously worked areas, and to drive two 100-foot crosscuts from
this drift. Estimated cost of the program totals $16,440.00.

Field Exsminers report that between July of 1954 and April
of 1956 the Lick Ridge property produced 2287.29 pounds of sheet
muscovite that sold for $41,092.32. ‘This mica was taken from what -
appears to be rooms driven from an open pit down-dip in the pegmatite.
Better production reportedly ceme from the eastern part of the northern
pit. Most of the xnica came from along the footwau of the pegmatite.
The Field Examiners believe the pegmatite presents a good exploration
target and recommend driving 120 feet of incline drift from about the
center of the open cut, more or less midway between the two previous
workings. This drift would have the purpose of determining the lateral
extent of the pegmatite, and of exploring the footwall zone for mica
concentrations and to determine structural or other controls of these

|
Sub;jéctz Review of Field Examination Report, 'DMEA Docket 1|»937 (mica) ’
concentrations. Estimated cost of their modified program is $1+,678.00.

It is difficult to interpret any structural control of this
pegmatite from the Field Examiners! map. Their Section A-A' does not

show any suggestion of & roll, although it does show scme stopes that






supposedly followed shoots of mica more or less downdip. The proposed
incline drift would test the area between previous workings and could
possibly £ind extensions of mica shoots between these workings. It
also might find further shoots downdip. The property seems to have
some merit and should warrant further exploration. - I therefore concur
with the Field Exeminers and recommend that a contract be approved for

the applica.nt.
V4. 1

T. H. Ki






Mr. Selfridge -
Weak project and poorly supported. .

Unless a flat drift or crosscut could be 7
driven along foot-wall for about 80', with
preliminary cost being borne by applicant, a
project hardly seems justified.

FEJohnson
-/47!”»'1 o O,CL .,

¢

i v Lo
%1 /0 joa
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UNITED STATES Dpnoae ameofl s
DEPARTMENT OF THE INTERIOR.,
DEFENSE MINERALS EXPLORATION ADMINISTRATION\, -

ROOM 13 POST OFFICE BLDG, &1k
KNOXVILLE 2, TENN, 7

April 18, 1958

Memorandum’ T
To: Operating Committee, DMEA -~ Washington
From: DMEA Field Team, Region V = Knoxville, Tennessee

Subject: Field Examination Report - DMEA-4937 (mica)
) Lick Ridge Mica Prospect - Mitchell County, N.Co
Transmitted are three copies of the subject
report with maps attached and,7/@xtra‘C@pies of the maps
included, -
The Field Team concurs with the Field Examiners

in the%r recommendation for exploration aid on this)project,

\

Vo J¢/ Lynél, Acting Executive Officer
DMEA Field Team, R.gion V

%’2‘ € o

Helmuth Wedow, Jr., Geolpgist
Geological Survey ‘

Rewie '
2 2 4:4) OPERsp ¥ed py

; SITTER
-
(dago)
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UNITED STATES ' 229

DEPARTMENT OF THE INTERIOR

IS B

DEFENSE MINERALS EXPLORATION ADMINISTRATION =~ —

DMEA=4937 (mica) LICK RIDGE MICA PROSPECT
Mitchell County, Ne Co

FIELD EXAMINATION REPORT, REGION V

Fo Go Lesure, Geologist
Geological Survey

Se A. Feitler, Mining Engineer
Bureau of Mines

: E?;:Dl@z::@c: S
April 18, 1958 R OPrRy e B

¥ CO4iingpy
7 - ;2$“~g\j7
~ (dato) B
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DMEA-4937 (mica) LICK RIDGE MICA PROSPECT§ [ S

Mitchell County, No.Co | ~ | ,rcwf,Lr,ﬂ,#\

Applicantss McMahan, Young & Pitman, c/o Dewey Y%anggvﬁ T
Bakersville, North Carolina SR RS

\
! J\‘, '——-——"—,.—::.—y T

. SUMMARY ;:‘,W-ﬂ_w ,}lr ~—,,M \t )
A low-dipping pegmatite sill 280 feet loﬂgfand over 100-

feet wide has been worked from an open cut and two large irregular
rooms. About $41,000 of sheet muscovite was sold from this mine
between 1954 and 1956, Backfilling and caving has concealed the
mica-rich footwall of the pegmatite, but the shape of the stoped
areas suggests concentration of muscovite in shallow rolls.

It is recommended that exploration assistance be granted
in the form of an incline to determine the limits of the peg-
matite and to look for additional structures favorable for mica
concentrations. -

INTRODUCTION
Location: The Lick Ridge mine is on the south slope of Meadlock
mountain near the head of McKinney Cove, 1.0 mile N26°E from
McKinnéy Cove church (Bakersville, NoCo-Tenn, Quad., TVA 1:2.,000).

The mine can be reached by L-wheel drive vehicles on a rough mine

road l.2 miles long that turns right off the McKinney Cove road

Oo.4 mile north of McKinney Cove church, About 2,000 feet of the v

lower part of this road are badly washed and need repair,

Examination: The examination of the Lick Ridge Mine was made

April 1, 1958 and lasted about 4 hours. Mr. Paul McMahan, Dewey

Young and Bill Pitman accompanied the Examiners.

Past Operations: The Lick Ridge mine is an old mine which

according to the Applicants was at one time oéégated for feldspar,

No records concerning its early history are available, although
Reviw 3d b
SAEA OPRRAm s DY

&&lOR&MIDW?G&ﬁMTﬂm

. A =5

' (Gate),





" page-2 DMEA-4937,

the mine is indicated on Olson's map (1944, Economic Geology
of the Spruce Pine Pegmatite District, No‘Cos N.Co Depte. of -
Conservat;gn &«E;§elopmen£:m§§il@43. ple.2). The most recent work
was done by Dallas Young (1954-55) and J. B, Wilson (1955-56).
Between July 1954 and April 1956, 2287.29 pounds of sheet muscovite
was sold fér $41,092,32, A sale of hand cobbed mica of 1058 pounds
contained 38 pounds of good stained, 17 pounds of stained and one
pound of heavy stained.

| Mine workings at the Lick Ridge mine consist of two
irregular rooms driven into the hillside from an open cut about
300 feet long (see stached map). The northern room extends into
the hill about 90 feet: the southern room about 70 feet. The
Applicants report that most of the recent production came from
the eastern part of the northern TOOM, Muqh of fhe area has been
partly back-filled with muck and is inaccessible. Recent caving
attributed to removal of a pillar by high»grgders has blocked part
of the southern room which is also partly back=filled.

At the time of the examination there were no buildings or
equipment on the property. Water for drilling may be obtained in
the water hole of the northern stope, Electric,power lines are
about 0.5 mile to the west in McKinney Cove. The last few hundred
feet of road are steep even for four wheel drive, but the terrain

is such that no worthwhile improvement can be made at reasonable

coste
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- pagé-3. DMEA-4937 .
GEOLOGY

The Lick Ridge pegmatite is a lowndipping sill about 280-
feet long and more than 100 feet wide. The footwall is not_exposed
but the body is reported to be 10 to 15 feet thick. It strikes
generally north and dips 10 to 15°E. Post-pegmatite deformation
has produced a strong cataclastig;ﬁoliation in a zone 1 to 2 feet
thick along the hanging wall of the pegmatite; a weak foliation is
also present within the'sill. The sill is roughly concordant with
the foliation of the garnetiferous horndlende gneiss country rock.
Near the southeast end of the open cut there is an upward projection
of the ?égmatite as a dike., This projection has a strong cata-
clastic foliation roughly parallel to the contact between pegmatite
and gneiss. Bothggegmatite and country rock are hard and unweathered.

_ The pegmatite is composed of medium-to coarsengrained
plagioclase, quartz, muscovite, biotite, and minor perthite.

The App;icants report that the muscovi}e recentlj;produced came
from the footwall and principally from the southeastern part of the
northern room. Backfil%éng‘and caving, however, have concealed the
footwall of the pegmatite and only a few books L" x 5" were seen

in place. The sales indicate that muscovite of strategic quality
is present and Af _this mica was produced mostly from one area in
the northern %com the footwall zone of the pegmatite is mica rich.
Circular shape of the small stoped areas in both the northern and
southernArooms suggests that the muscov%?e is concentrated in
shallow_rolls in the footwall of the pegmatite, 5ecau$e of the

breceiation little mica of strategic quality can be expected along

the hanging wall.
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RECOMMENDATIONS

<
We recommend exploration assistance be granted. Pro-

duction before 1955 is unknown but during 1955 and 1956 production

from this pegmatite has amounted to $41,000 of strategic muscovite.

This mica was apparently concentrated locally along the footwall
of the'pegmatiteg Although veﬁgrlittle muscovite was seen in

place thec%ast production and indicated size of this pegmatite

make it a favorable‘geologic target. We recommend}driving 120 feet

-?/,,(,b
of incline from about the center of the open cug‘to determine the

'

lateral extent of the pegmatite and to explore the footwall zone tg
find mica concentrations and ﬁo determine structural or other
controls of these concentrations.

The incline will start at -10° to -15°, necessitating
hoistman, hoist, and pump. Therefore,‘all the‘work will have the
same cost per foot whether down dip or along strike.

COST ESTIMATE

Prepare Access:

Repair 2000 ft. of road, 1/L c.y./ft.

500 Ceyo @ 30¢/Céyeooooegoo &lEOQOO
Construct:
Toolhouse $75.00 N
Powder magazine . 25,00 N
Cap Magazine 15,00 115,00

Prepare Site for Incline:

Reduce and remove rubble to grade
on footwall at collar of incline,

10 co¥o at $5/coy. - 50,00






. peage-5. DMEA-4937

Slab to square face for collar

Lk CeVe at 4}6/0@3’9 . 42 ooo )
$74..00
Drive 120 ft of incline 5t x 7¢
in cross section along footwall
of the pegmatite. (60 shifts)
Equipment (rental]) _ ,
- gﬁﬁg;essor @ $150/Mo. $450,00
- Hoist @ $50/Mo, 150,00
- Rock drill w/hose @ $40/Mo, 120,00
- Sump pump % $70/M0, /// 120,88
G JaCkleg @ 25 Mo. Zés -
. Total equipment-A: ntal[vamr“ é9l5900:;
Labor: 4 Z22 = 250 ;o
1l - Foreman-Miner 14/shift
1 -~ Hoistman 12/shift
1 - Laborer 8/shift
Per 8 hour shift 534
Total labor 60 shifts @ $3h/sh1ft $2,040,00
Supplies, Tax & Ins.
Gasoline and oil $170,00
Explosives 180,00
Drill steel _ 216,00
Small tools & Misc. , 240,00
Sales Tax 33.00
Social Sec, & Ins. 245,00
A38Q{QQQ‘
Total estlmaggdcggs@\of inpling ( ﬁg,ggg.o /;>
Este cost/ft of incline §36, lé.,w VHL ge)/4%4/ 4»‘7 q;!y@
Summary of Estimates
Access $150,00-
Construction 115,00
Site preparation 74600
Incline-120 ft 4,339.00

Total estimated cost of projecte. $i,678.00

Fo Go Lesure, Geologlst S. Ao Feitler, Mining Engineer
Geological Survey Bureau of flines ( DMEA

April 18, 1958






IMEA Form 7
(12-96)

! ‘ OFFICIAL FILE COPY
‘ Date Surname Code
U] MWk | 600
- 130
5 130
: 110
, ' ¢ 10
FEB 23 1958 g
VcMahan, Young & Pitman 331 o ¥220
¢/o Dawey Younz / Ny
Route 1 | ﬂ"u
Bakersville, ﬁorth Garolina . :
Re: Docket No. DMiA=4937=Mica

MeMahan, Young & Pitmaen
Iick Ridge Mon Prospect
Mitchell County, North Carolina

Genthmen#

Your application lor sgsistance in exploring the
sut:ject property has been reviewed by the Division of Honmetallie
Minerals of the Defense Minerals fxploration Administration and
hss been referred to Mr, Robert A, Laurence, Exscutive Officer,
DFEA Field Team, Region V, Room 13, rost Office Bullding,
Knoxville 2, Temnessee, for further sonsideration and possibly a
field examination,

The Reglonal Office will contact you at an early date
if sn examinstior is to be made. Any assistance you may zive the
nembers of the Field Tear during the examination will be apprecisted.

Sincerely youra;

@w&im“’“mf/#&“j

1%

Adninistrator

IGHouk:rsi 2/27/58 -

Copy to: Admr. R. File
Operating Committee
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr, Houk

8623





DMEA Form 7
(12-56)

}{r. Robert A, Iamurence
zecutive Officer, DMtd

_Field Team, Region V

Room 13, rost Cffice Bidg.
Knoxville 2, Tennessee ‘

Dear Mr. laurence:d

FEB 281958

OFFICIAL FILE COPY

Date

Surname

Code

11

Yaw)

600

P

>

600

4

130

110

1
220

Res Docket No. DMiId-4937-Mica
McMahan, Young & Pitman
Lick Ridge Mica Prospect
Mitchell County, North Carolina

Please reviev the subject application and arrange
for a field examination if you deer it necessary.

Copies of memoranda dated E’ebcrwary 7 and 25,
by Mr. !, . Nelson, USGS, and Mr. W. F. Dietrich, USBY,
respectively, relating to the project are enclosed.

1958,
There is

also enclosed a copy of the application for the use of the Field

Teanm.

Approved :

Frank D. Lamb ﬁ54;)
Member, Bureau of Mines
Thor H. Kiilsgaard

Member, Geological Survey

Enclosures 5

’S;incerely yours,

George C. Selfridge

Ghnirmn, Opera.ting Cafmittee/ )

 LGHouk:gad 2/27/58
Copy to: Admr. R. File

Operating Committee
Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

Mr. Houk

8623
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- W MEA | UNITED STATES
23/)" " TLP 2GEPFRRTMENT OF THE INTERIOR
e | el vEek | . BUREAU OF MINES
Cg, o R0 | wasHINGTON 2,D.cC.
1600 _
February 25, 1958
|_ Memorandum”” -~
I T
To: | Nonmetallic Minerals Division

Defense Minerals Exploration Administration
From: éhief , Branch of Cersmic and Fertilizer Materisls
Subject: DMEA-4937 (mice)
Applicent: McMshen, Young, end Pitman (Partnership)

Neme and Location of Property: Lick Ridge Mica Proépect , Mitchell County,
North Carolins

| Date Agplicatién Re¢'d. by Br. of Ceramic & Fertilizer Mtls. 2/6/58

Comments s

1. Applicants request assistance to further explore a
flat-lying pegmatite from which they claim over $50,000 worth of
mica hes been produced since 1955.

2. Reported production came from two d.rifts 100 to 125
feet apart 50 and 75 feet long.

3. Verification of above information msy warrant mining
by continuation of old drifts.

k., Although unit cost of proposed work is reasonasble it
appears that excessive drifting for exploration is planned. Cross-
cutting between two existing drifts might be & better first stage
of exploration work, location to be based on visible evidence in drifts.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on & definite plan
of exploration on a unit-cost basis.

W. F. Dietrich
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H:b 10 %50 UNITED STATES

.

SN QEE;}@MENT OF THE INTERIOR

AU GEOLOGICAL SURVEY
b)) | WASHINGTON 25,D.C.

1 February 7, 1958
. Re: DMEA 4937 .
[ , : ~ McMahan, Young & Pitman
! Lick Ridge Mica Prospect
LT U~—~———~ Mitchell County, N. C.

| ] $16,440.60 - Mica

Memorandum’”
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson; U. S. Geological Survey

Subject: Review of application

‘ The applicants request assistance in further exploration
| of a flat lying 10-foot pegmatite from which since 1955, according
| to the application, over $50,000 worth &f mica has been produced.

100 to 125 feet apart and 50 and 75 feet long. The proposed
work consists of another drift, between the two,and 300 feet long
with two, 100-foot crosscuts from it.

Perhaps there was no reason for the late operators
quitting their productive drifting at the 50 and T5-foot distances.
A look is indicated.

Referral of the application to the Field Team is

The production, as reported, came largely from 2 drifts
recomnended.

|

|

N. E. Nelson





UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Dotsuary 6, 1958
A R | — |
vamm, 'ﬂm & ??’itmn
‘¢fo Dauey Y.j[
Touto 1. _
%m:mm,;mamnm R o
oL o .1 Subject: - DBEAWLYSY
@emr m. mmngz

Your applicat:.on for- exploration assistance, da.ted

3 ‘?-,3,@ _;@ o submltt.ed to. our off:.ce at mgle’ 3@@35@99
ha.s been ass:n.gned Docket Number @,gg,ﬁ..&ggq and referred to the o

Ten Yﬁﬁtal}.i@mmm@ram Divisden in the Washmgton office. '
N DR
Klndly identii‘y all future correspondence relatw.ng to your

| application by \x;;f]?ocket Number.

Sincerely yours,

_Allen S. Dakan, D:Lrector .
. . Operations Control and
- Statistics Division .

Copy to: Regﬁea v






- , Eg‘@;?m '@@@*} _::_"“;

QE@EHV g . RN

| - A oo
Pebruary 4, 1958 i{ﬁfnnxlm“;ﬁrﬁgmﬁa;mmnf
| - B I R
. . . _' J _ﬁj?lw:_,::_f N I
Hir. ﬂeweg Young o | o
Route i '

Bakersville, Nquc

Dear Mr; Ybung: : .
The applzuaticn of licHahan, Young and Pitman (a

partnerahip) for aid in exploring fbr«atrategic mica &t

the Lick Ridge prospect in Iitchell County, lierth Carolina

" has been forwarded to Our‘waahingtonloffiee, in accordance

with established procedure, We will notify you if a field
examination is Yo be made.

Please aend me the mailing addrees of the weatern
Garelina Mining Company who are owners of the land,

Very truly yours,

'Rbbert A. Laursnee
Lxecutive Officer, DMEA
Eield T,am, ﬁagion v

ﬁL/m
‘Qf“

ynch ‘
Ales / |
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS
EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C,
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E-1205

For Certificate of Deposit No. 63, dated March 31, 1959,

giving royalty payment of $19.05, see E-1106.
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"~ UNITED STATES '

' DEPARTMENT OF THE INTERIOR
‘ : - OFFICE OF MlNERALS EXPLORATION

ROOM 2-B POST OFFICE BLDG.
* KNOXVILLE 2, TENN, |

ﬁarch 93 - 195?

oire Paul lieliahan
Bakersville, N.C.

Re! Docket No. IMEA-L937 - mica
{ictlahan, Young & Pitman
Lick Ridge Mica Prospect
Hitchell County, North Carolina
Contract Idm-E1205

Dear Mr., McMahan:

Please refor to Mr. lLourence's letter of
Hoverber 28 1?58',; in which he called your attention to
Article 6{'1:5(1 ' of the contract. Royalty on all production
from the Lick Ri Mine, umtil March 15, 1959 is due the
Government regardless of possible certification of discover N
uniess you are notified otherwise before that date. :

: o As of this date we have received only one

royalty paymemt amounting to 263.70 from you for three sales
made in September 1958. Two of these sales were made to the
Government Depot and the third to Joe L. Myder.

o 2 , i?i"aaae ‘send us your cha.ek for 55 of the miue
together with copies of sales tickets or other evidence of
sa

es value on any sales made other than those stated above.

This should include any sales of punch or scrap mica.
We would appreciate your immediate attention to .

this matter so that we may close our books on this contract, .

o Sincerely yours,

V. J, Lynch, Acting

WAL 2 | .. . Executive Officer, OMiE-liegion V
o - U , o '

Upr, Sone—"" ;.

Lynch o

Tiles






RS UN!TED STATES s § |
' DEPARTMENT OF THE lNTER[OR % ,qg@ g0
. OFFICE OF MINERALS EXPLORATlON o W ' «i

ROOM 2B POST (JH-ICE BLDG. ‘ BB

 KNOXVILLE 2, TENN, A ?&0

"}"i?_,,.,ai g

m zs. 1953 T e

- lm m%?. n.-xmm S
| e luwhou Mty, s.c.. RTINS
Yo havs rocet 7
em swlen & 8103 mmm%“3 |
Ridge mine te the Izhmhablomt ;
a comaiderebls amount of
::uk ey 5 v;&g mm uiﬂt les t
| ..
~ sales mn mgzj : .a,,.’“’ g

B Please mote also, ueum to Article 6(b) -
- (l}cfmumw, \ym g&' (v} -
mm‘ ““"u  Wgorty Ry ::n!.ummt:r g
' m mlo fied

 RAl/em el M Tm, Ragion ¥ DR






T
Y L‘orm 1)

A

Fiscal Service

(Formerly Cert. of Deposit

TRIPLICATE

STANDARD FORM 201
Promulgated Oct. 1949 by Treasury Dept.,

THIS DEPOSIT IS NOT SUBJECT TO CHECK 98k 8, senne
For credit : v 2 /M - e
of ﬁﬁﬁtmdﬁﬁ&'@?ﬁ%fmt%’m%{ﬁﬁ& |_Uy=23-070-37
deposited with - Hapi1ton National Bark, Knoxvills, Tenrcssee s 63470

(N-ame and location of depositary)

for accounts listed below. SCHEDULE NOS. oo oo
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT

; 5 ' & Fitnan
14xhi01 | Iam=51208 % gmng *) | %3'7‘?

(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
and his address) hesy I certify that the above amount has been received for credit in the

D e e et % o ”b.m}“%w
Toran e fi11er) Cdne Aogte 2 >
Ihhn B’ m’ ﬁdm' wt. (Authorizeﬁgature)% PR N

'_ wi T&msﬂm . (Date of credit in Treasurer’s account)
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 5963801 oro
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. OFFIC)OF MINERALS EXPLORATI
CONTRACT ADMINISTRATION AND AUDIT DIVISION
REPORT OF REVIEW

1 have uvicwd the Month!y llopo:to oi.

E Mcﬂnm, Young & Pitman
c/o Dewey Young
Route 1, Ba!mrwaua. North (:uolinu

pertaining to Explontion Projcct Contract No. mm-sm_g!, DMEA-4937,
for June-July 1958 and August 1938, inclusive, covering & mica project at
the Llch Ri&” Mica Prospect, Mitcholl Comty. Nozrth Carolins,

My rcviw included an ox;minution of the Montw.y Reports (Forms
MF+104) and supporting documents, comparison of the claimed coests with
" the contract and pertinent schedules, verification of werk performed by
reference to Fisld Team reports and correspondeace, and a dotorminahon
of the reasonablensss and proptioty of the costs.

~ This reviaw was made in licu of & final audit of tlu Op&rnor'a
nccount- and records for the resson that:

All of the costs were under a contract provi“on for
payment by the Government on the buh of ﬁxcd unit
 costs for work performed.

The ﬂadingt of this review are ntntad in ﬂu fouowing wmmary.

'rom cost billed by Oporuor , o $3.7b4. 00
Excoptwnr s .
Prior to this review . $ -0 _
Herewith =0 -0
Tqul acceptable cost, if elaimnd | o 8, 764. 00

The contract cmlh for & 75 percant cuntri!mtion of the ulo\nbio
costs by the Government. Therefore, if the project is otherwise accapted as
having met the terms of thc contrut, payments as follows ars valid and proper:

Payable on audited claim ~  $2,823.00
Paidtodate ™ - o 2,035.50 |
. Balance due Operator = $ 737,50

ﬁf//ﬁ?ﬁ

S - . | E/D 'rt'Ad
September 19, 1958 | S /!» ath u '1tor






UNITED STATES . S—
DEPARTMENT OF THE INTERIOR  (geon ) FILE copy
OFFICE OF MINERALS EXPLORATION | O: M. E

ROOM 2-B POST OFFICE BLDC. || RECENED Qo] & 1958
KNOXVILLE 2, TENN, B

dEXXXXKXXKKK o757 o= ;-eajsa

OCctober 1, 1958 ‘ - R
9 s _GEL 980 |

Memorandum 4 : S

= I

Tos Jay L. Chambers, Director Contract Administration
-and Audit Division, OME - Washington

Fromé Executive Officer, OME - Region V - Knoxville, Tenn.
Subject: DMEA-4937, Idm-E1205.(mica) Lick Ridge Prospect,

Mitchell County, North Carolina.
Young, McMahan & Pitman, applicants.

It has been verified by our Field Examiners that
all the drift work completed (100 feet) in the subject
contract was on the footwall of the pegmatite, thereby

conforming to the terms of the contract.

Lot A -t

Robert A, Laurence





Otnca of “iﬁytﬁ- Exploraties

, “1‘- lobtﬂ A. Lmrm& e
 Reom 13, Post Office Building
 Kasmville 3. Teunessse

Re: Doekat No. DMEA-4937 (Miea)
McMahan, Young &k Pitman =
. Centract No. ldm-5£1205

Dear Mr. Litmcix B

' Enclosed are the origina) sad three sopies of a Repert
of Review, as requested by your Septembar 16 memorandum,
Alse snclosed is the Operater's M (hgatt 1958) !tl‘- 104, vhich
. was ssbmitted vith )mu- rqum . ,

_ This report has besn pupuod on the pumiu ttnt thn '
statement in your memorandum that "A drift was driven o total

of 100 faet” is correct, Ths contract prevides for "not more

than 100 faet of inclined drift along the fsotwall of the pagmatite”,
The Opsrator's final MF-104A, however, states that the drifting
claimed “includad 2 15 &, eresscat 30' in fromn month of old
tunnel”, e o '

. If the entire 100 fast claimed was in fact all dvifting -

. and you cencur with the fasts sitated in this repert, pleans maks

the usunal distributisa, If all of the 100 feet was not drift along
. the footwall of the pagmastits, distribwtion of the repert should
be withhou until the cmnct h tpproprh&dy mmﬁ. :

Simcr.ly youn.

fsignedra‘n-, Taléfg o

K. D. Talbers .
Contract Adminiestration
snd Awdit Divizion

cc: Docket

Ea‘clour«i : ' | , ‘Act, anctor's Readmg File
3 e . : ~ Mr, Chambers-— -
EDTalbert/GMcC = = = 305 Helen R. Miller

“Septombgr 18, 1938 Mr. Talbert
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| OFFICIAL FILE COPY |
UNITED STATES | DMEA ,

DEPARTMENT OF THE INTERIOR | rzoemepy.s 19 1958
DEFENSE MINERALS EXPLORATION ADMINISTRATION ! -

“TATE TR AL 5 | GoBE™
ROOM 13 POST OFFICE BLDG. —1 ~
KNOXVILLE 2, TENN, z'cf/ FANer %5_3
September 16, 1958 5 L
Memorandum ;
Tos Jay L. Chambers, Director, GontractlﬁamlnﬁéE%ation T
and Audit DiViSion9 DNEA = Wé 3?511‘.&:011\):& G
Froms Executive Officer, DMEA - Region V - Knoxville, Tenn.

Subject: Completion of DMEA-4L937, Idm-E1205(mica)
McMahan, Young & Pitman, Lick Ridge Prospect,
Mitchell County, N.Co
Work on the subject contract has been completed,

The following units of work have been acceptably per-
formed as verified by our Field Xxaminers:

l. A toolhouse, powder magazine and exploder magazine were
constructed,

2o 500 subic yards of material were excavated in access road
construction.

3. A drift was driven a total of 100 feet.

) A final engineering and geological report has been
received,

The final MF-10L for August 1958 is enclosed, A
Report of Review is requested,

PAe TAL i

Robert A, Laurence






By &

Form MF-104 (Rev.)
(April 1952)

Month of

....... Mgust
Operator’s Name _ ijeliahan, Yo
Address /0. Paul _licliahan

DEPARTMENT OF THE e,%
DEFENSE MINERALS EXPLQR}}}’I‘ON ;\;A_;Q&INEQR POF PAYMENTS K - -
OPERATOR'S MONTHLY@?EP@BT?AWN JCHER
S K937

fmesesertoaF

1958
Yo & Pitman .\
ahen, Kb ba B

Contract Amount, $.... 3.9 26k +00...

~
“

UNITED STAT

Docket Noy

=
} Al
%

7

!a

I

ITEMS OF COSTS

NTER

. @

»\ PAID ON VOUCHER &

gy S

Amount, $2;323o00

Budget Buregy No, 42-R1036.5

dea. ... .

SCHEDULE ‘

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) .

Short Form
Drilling..ccoeeeeoaot
Bulldozing.__.............
Crosscutting.........
Drifting.................

Supervision.............

j } Contracts:

Technical Services.............._.
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental ...._..............
Purchase.................
Depreciation.._._.......

(7) Miscellaneous:

Payroll Taxes.__.......
Liability Insurance....

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc__|..

Repairs to Equipment....__..___
Sampling and Analysis._........

pm———

.......................

.......................

s peceamamana

cmemqreeeeemm————

.......................

.......................

.......................

.......................

1050.00!-

1 certify that the above bill is correct and just and that payment therefor has not |
been received.

*Payeciigiiahan,-Young-i--Pitman

. Per ZMM«.M Title _..__pm-__

.....................

*When a voucher Is signed or receipted in the name of a company or corporation, the name'of the person writing

the company or corporate name, as well as the ca]
Doe Cornpany, per John Smith, Secretary,” or**

[reasurer,”” as the case may be.

acity In which he signs, must appear. For example: “John

~—>» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to. make a wilfully

falue statement or representation
Jurisdiction.

(Instructions on reverse)

c 830

“2(2.5¢

to any department or. agency of the United States as to any matter within its-

Pursuant to authority vested in me, I certify

that this account is:
ment in the amoeunt of:

rrect

and proper for pay-

(Kitorized Cartifying Officer)

ate. ou. No 42
e 0.1 g o e A





~

’QMW .

T T

el e T A
N ;

CBRTIFICATION BY GOVERNMENT REPRESENTATIVE:

" (For Govemment use only)

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals:

Exploration Administration project ‘und‘er Contrsict No.é./.;%.@‘:ﬁ.-.. inﬁacéordanct; with the terms of the §o§tﬁict. '
“ 4 — AL TR . . e . . - R Y _ o - .
Signature ) £ S ol SN Title MINING ENGINZER - Date ._........... 1 _§-__‘!_g.§§_
= U—5—BUREAU-OFMHNES-

APPROVAL DMEA ExeEcumivE OFFICER OR ALTERNATE:

Signaturey/-2J

Tftle

EXECUTIVE OFFICER

DMEA FIELD TEAM .. SEP 15 1958

i »] IOAL— V2

+r TNV

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. '

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form M¥-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form. ’

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use.in reporting
activities under other contract forms. :

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision' and technical
services incurred for the exploratory operations. ~Do.not
include labor, supervision and technical services used for
work performed under items (5) and (6). ° ' :

Under Item (3) include the costs of material and supplies
usedd(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operatifig equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- Executive Officer.

third party will be reported under ‘‘Rental”’. The amount,

‘paid or duly obligated for payment for the purchase of equip-
. -ment will be reported under ‘‘Purchase’.

I The amount of
expengditures due the,Operator to reimburse him for deprecia-

-tion of equipment owned will be reported under ‘‘ Deprecia-

tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). . : : .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ;

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in-the
other stven categories.

The original of Form MF-104 when submitted for reim-

‘bursable expenses incurred under contract Form MF-200
.must be supported by original documentation or by certified

copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region

_determines that a contract under Form MF-200 should have
‘an ‘“‘on-site’” audit, that is, a Government auditor should

make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with

.original or certified documents except in cases of equipment
‘purchases whose individual costs exceed $50.00. " In these

cases the original or a certified copy of the purchase order or
invoice should be attached to the Klonthly oucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted. for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The -
% rator will submit his claim under item (1) of. Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-.
" dozing, erosscutting, drifting, éte:; and giving the ‘“Mo: ‘
“Total”. amount due. . “Totals Previously Reported”, and e

onthly
“Totals to Date!” columns saould also: be filled in.

‘ . B '
RS

GPO 872893
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(Apritivb2)

. UNITED STATES

DEPARTMENT OF THE lNTERIOR,
DEFENSE MINERALS EXPLORATION AD lNlSTRATlON _

OPERATOR'S UNIT COST AND PR

NOLE /  Budget Bureau No. 42-R1151,2
5 N\
Ny . \//\\1
= e N
S Ny
) Yo
{
LN
/ }

GRESS REPORT S /

- \

Month of Augusst.----- 195_.8.. Docket No. DMEA ___,§37..>~{_ \l 2o ,gtract No. ..1208-------------
Operator’s Name _ Jolizhan,-- Young-&--Ritman - Minerals .......}{§ g@-------------
Addressc /o-- Paul.--ﬁoﬁlahanr-ﬁt‘L,--Bakersvilley--u.C .
. AUTHORIZED BY CONTRACT
OPERATION Unie || CQgrs THS | UM THIS | Gogrero Dare | Umiego | UNIT Coes
. ‘Units Unit Costs
- Dritung ~Fu-{1,050,00--(30)--3,500,60-| -~ 2100 3500|100 35500~
Crosseutting . cee oo ocooeci e | el [N :
) L7111 SN NN | USRI PRt | IR —
(5] TY 17 Y FUUUUNN | SOOI SOOI | SOOI I JU.
Winzes
Drilling: Core. oot |
Churn SN U | NSRRI SRR | I
P73 SOOI S | ISR S | KSR EU .
Stripping
Trenching .
Test Pits. - S -
Roads and Trails...... Ctt| Ydg-| Hone |- ione-{ - 150400 |- 500-|-0+30- 500-|-— 0430
) — ] — - “:I::'-ru. Costs
ToraL DISTRIBUTED Cosm---.-LQﬁ0,0Q_ -30.... 3650,00 _____ AUTRORIZED BY
Operating Equipment Purchased.________|| .| e
Initial Rehabilitation and Repairs....... .
New Buildings, Improvements, ete...._. None--—-- Hone -----||---- 114,00 334500
Totarn CosTs 1050.00.--30- - -3_7_%_!@_@ _____ _3?,& E00-

The undersigned company, and the official exécuting this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date &gmgx ..........

ing-ineludes &-15-ft-crogse
[

' ' L ”
Operator i;;crf.iahan,-..xoung-&--P-i;tman]

REMARKS: he - ahove-30-ft-drift
Pub-302-- iﬂ i‘reﬁt mouth—-of---vld -

hert-on- prejeet

Per 719.41/ /. ‘;‘/fﬁ‘od,‘w/v Title ... Partner

i

e—a3» NOTE.—Title 18, U. S. Code (Crimes). 1001, makes it a criminal offense to make a willfully
faloe ntat. tor tion to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Govemment use only)

MINING ENGINEER
U. S. BUREAU OF MINES





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with’

statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which aré niot to be distributed by the Operator. These three items are: “Operating Equip- -.. .

ment Purchased’”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided

that these items were reported active for the month. Such distributions should be made

" on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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ionth Of August, 1958 - . DMBA-==<4937
Work aAccomplished: o , o Idm=Be=~1205
Lick Ridge riica Prospect '

Mitchell County, H.C. | :  Final Report

Daily Notes: - All work done during this period consisted of driving a
drift 30 feet with strike of pegmatite body. Included in
this phase of work was a 15 foot crosscut oi the body a-
bout 30 feet in from the mouth of the old tunnel, About
35 1bs of crude mica wae recovered :during operatien.

August 18t, 1958--mDrilled 20-6 noles, Shot and nucked out after blast, .

 August 4th to 12th inclusive, Lo work done due to fire that injured one
of the workers at the project. - N :

august 13th, 19%8.‘ Drilled 20- &' ﬁolés, shot and mucked out.

" lhth, Drilled 18- 6' holes, shot and nucked out,
" 15th, " Urilled 20« 6' holes, shot and mucked out.
" 18th, " = Drilled 20~ 6' holes, shot and mucked out.,
-® 15th, "  Drilled 20- 6' holes, shot and mucked out,
" 2Uth, Y . Urilled 18~ 6' holes, shot and mucked out.
n 2lth, ¢ brilled 18- 6! holes, shot and mucked out,
" 22nd, * brilled 20~ 6' holes, shot and mucked out.
" 25¢h, " Drilled 20~ 6! holes, shot and mucked out,
" 20th, " briiled 20~ ©!' ii0les, shot and mucked out,
n /th, - " brilled 18~ 6! holas, shot and mucked out,
n gsth, 2 brilled 18- 0' holes, shot and mucked out.
" Sth,

Drilled 18~ 6' holes, shot and mucked out.

i0TE: work done on the 27th thru the 29th inclusive was on tine ¢rosse
gut of the pegmatite body 30 feet in froz the mouth of the old tune-
nel. iuring all the above per_od of operation tiiere was no indica-
tion of any mica build up visible. There was noted several small
clusters of mica books but none of commercial value due to sise and
texture. ' :

=3

nespectfully submitted,
'hc&ahan, Youny & Fitman :  '

Bys Bl el
- FPurtner, ,






i, Pm:.mxahan s
‘Route 1 e
er’m, mawtf; U{J{'Q},l’q& o

Rm WJQBT (m)
. McMahan, Youns and bitmn
©Ldck Ridge prospeet -

"-‘*":wmtchen County, Nerth Carolira

i fomtrace li. 153205
Dear xr. Mﬂahm F .
‘_ - e hava reoefmad ym:r i‘im wuchar and mntm.y mratin -
‘:~rapoa~tfor1\uguat. | S B e .
‘ Hmveter, befcre ‘bhe wmher can be procesaad £or pa.ymnt, :
we mat hwe ywv ﬁml gealogic md .mineer:mg raport, as mﬁ.ﬁqd
. .5 of the contmt, siving & deseription of vork dons, results
‘ accompliahed, mica mmmd and sold, etc. stm acnd t.hh ut

| ./mm eax‘liast nonvmeme.j o

Robert A. Laureme
- Exsoutive Ofricer
o f .Des}s.& E i.eld l'eam, ﬁagmn V

©ec - Operatmg Comm.ttee (2)/
o Ml"- Lyoch .. AR
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Form MF-104 (Rev.)
(April 1982)

Month ofdune-Jul ......

Operator’s Name .M

e

UNITED STATE§ .
DEPARTMENT OF THE" INTERIOR. SN

a

DEFENSE MINERALS EXPLORATTON’ADMINISTRATloer BR MEN’I‘S K-

ceieey 105,800
han --Ioung--& Pitman :
Address/@_Paul McMahan,. Rtk Bakersvills)

Y
Government Participation® 75

Contract. Amount, $..3764:400 ..

Docket No! DM

~ OPERATOR'S MONTHLY REPORT" AND vcauc

=

@

Budget Bureau No, 42-R1036,5

N VOUCHER & SCHEDULE™

a1

dm-E
tract Nal20: -
nerals .. Mica.

.Amount, $. 232 3_.00

ITEMS OF COSTS

FOR .OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date .

pproved
Mont ly Total

Approved Totals
Previoukly Reported

Approved Totals
To Date

(1) Independent

tracts:
Short Form }Con racts

Drilling. ..o
Bulldozing....................

Crosscutting.__..___.

Drifting. ...

Supervision..._.........._._..
Technical Services........_..
(8) Operating Mat’ls. and Supplies:
Timber ...

(4) Operating Equipment:

Rental.o.. cooooooeeeoees
Purchase ...
Depreciation............___._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..|... 1}

(7) Miscellaneous:

Repairs to Equipment...........
Sampling and Analysis__........

Payroll Taxes.._...........: ...
Liability Insurance....._.......

TOTALS. - ceercmmremeceencas ;.,$_-.:>7J,4,oo_,

$- 2-7.11.@00

I certn‘y that the above bill is correct and ]ust and that payment therefor has not

been received.

Date .7w31le58 . .

*Payee McMahan,---Ycung--&.-P.itman -----------

Per \ﬁd/ﬁ/[&/ fGazsr—Title . _Partner

*When a voucher {s signed or recalpl,ad in the name of a cornpan

the company or corporate name, as well as the ca
Doe Company. per John Smith, Secretary,” or **

’Ipaclty in whm
reasurer,’

be signs, must appear.

' as the case may be.

or corporation, the name of the person writing

For example: “John

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

h

AR

structions on reverse)

678 £

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

(See other snde)





(For Government use only)

CEBRTIFICATION- BY GOVERNMENT RBPRESENTATIVE:

0

1 certify that ¢o the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration protject under Contract 'Nd.él’_.;}..@;ﬁ: in accordance with the terms of the contract.

* . ’
Signature ._.......... @71 ZLAAAL

Title . MINING ENGINEER

APPROVAL BY ExEcuTivE OFFICER OR ALTERNATE:

U—S—BUREAU—OFMINES
EXECUTIVE OFFICER

REGIUN ¥

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Governmént
through the Regional Executive Officer. This report con-

sists of three parts as follows: ,

(@) Form MF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ilch shows costs for the various types of operation;
any

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;

- logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

Preparation of Form MF-10,—OQperator’'s Monthly Report
and Voucher—All the applicable spaces in Form MF=104
should be filled in by the Operator, and the Operator or his
&l%el}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Al-, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. -

Under Item (2) include labor, supervision and technical.
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“‘Rental”. The amount
paid or duly obligated fdr payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon, of equipment owned will be reported under “ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in .the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

. Item (8) includes any unforeseen costs not included in the
other stven categories.

* The original of Form MF-104 when submitted for reim-
bursablé expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. .This certification may be stated thus,
‘““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. Ff the Executive Officer of the Region
determines that a contract under Form M¥F-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the lelonthly oucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting hs stated above the word ‘“Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns snould also be filled in.
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UNITED STATES \\ R
DEPARTMENT OF THE INTERIOR X

DEFENSE MINERALS EXPLORATION ADMINISTRATIOR
OPERATOR'S UNIT COST AND PROGRESS REPORT

o )‘\

Month of June=July 195 8 Docket No. DMEA _-I.Q_Bl--:-._( .\ Contra.cg/QToz/],ZO 1S
Operator’s Name . - &..Pitman // Mmeml A7 T DO
Addeee 70 Baul Yo Mahan, Rtake  Bakersiilie, NoCe oot Mic&

\AUTEOBEID BY CONTRACT

OPERATION Unie - | CQgms THI | Unms THIS | Cosrs 7o Dare | UNTSTO | Ui Costs
; ' ) ' ‘Onits Unit Costs
Drifting [P 12,450.00 (70).12,450.,00.... -(-70)--2,#50*(}0(&00) -36500400-
Crosscutting | . |- | - e, : -
Raising . B I | I N
Shafts | SN (ORI | O
Winzes. i ; i I A,
Drilling: Core N | S I R : N I

Churn SSRIPSRUUNIUN SRS | OO RN N

Auger. : : : l----- SRS U
Stripping AU S . o ISR | I
Trenching ' ‘ .
Test Pits : - ) :
Roads and Trails.Cl.. Ids_- J...150,00(500) 150400..[(500)---| 150,00/ (500 150,00-

: ) ToraL Costs
ToraL DISTRIBUTED COSTB..$- 2,.600.‘0_0..(57.0,) &2.,,.600‘00-- ég;‘;;’;‘,'}.‘” P
Operating Equipment Purchased IR
Initial Rehabilitation and Repairs . —-
New Buildings, Improvements, eto. 114 -00__-.(3.1 ___________ llh.0.0-.
Igg.lh.gu.s_g___&q-_mgazmm NSRRI OSSR
Torarn CosTts - : - -.--7-3:&'-;-66

The undersigned company, and the” offiela.l .executing this certification on its
behalf, hereby certify that the information contained in this report is correct and Remarks:...Thig-- 18- --i-ﬂi%i:u-];---l"ev
complete to the best of their knowledge and belief. Bort-- ..covers.the.period-. ..

June _27th._ to___sluly.-3lsr.-,_¢95&---
: _ inclusive,
Date 7"31"58 Operator McMahan Bmmg & _Pitman| ..

Per ZJ/).,A.A., - //J /p A +~Title Partnpr

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make & willfully.
false atat ¢ or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction. :

(Instructions on reveise)

(For Govemment use only) W’Gé%






INSTRUCTIONS o

3 v . > -

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers arid other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent informatjon is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It.will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

* ¢

In preparing Form MF-104A, it will be Decessary 'vfrequently to distribute certain :

costs over & number of items. For ’insta‘nce, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscut’iing, raising, etc., provided
that these items were reported active for the month. Such distributions should-be made
on the basis of time spent on the warious phases, on man days of labor charged to sich
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such infotmation is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unuysual circumstances causing excessive or
disproportionate unit costs. ¢ ¢ ' o ¢ ’
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|
|

- _DAILY WORK PROGRESS REPORT

F@blPeriodz June 27 ﬁh : : - DMEA Ne., 4837

,,

te July 31lth, 1958 :
‘ ‘ Idm-E - 1205
Work Accomplished:
Date Work Began:

- '6=27-58

Moved machinery to mining site and set up same, Worked on
road to mining site and removed old muck from mine, Built Powder
and explosive magazines and erected toolhouse., lMade repairs to
min%nglequipment. Drilled holes, blasted and removed muck after
each blast,

i

‘Daily Notes:

June 27th, iQB&--Mo#ed'Mining machinery & equipment to mining site,
" 28th, " --Set up Mining machinery, lMade certain repairs,
t " 29th, " --Bulldozed and worked on road to mines,

;July lst, 1958--Erected toobhouse & built magazines at mine site,
| " 2nd, " --Drilled holes, lcaded & shot 20 6' holes,

n 3rd, " adMucked out mines after blasting day before,
" Loh, " «-Drilled, loaded & shot 18 6' holes. '

n Sth, " -aMucked out mines after blasting day before,

" 7th, " -«Drilled, loaded & shot 20 6' holes, '

" 8th, " --lucked out mines after blasting day before,
" 9th, " «~Drilled, leaded & shot 19 6' holes.

" 10th, " ~=Nucked out mines after blasting day before,

" 1lth, " ~-Drilled, loaded & shot 18 6' holes,

" 1lhth, " o-Mucked ocut mines after blast day before,

* 15th, " «-Drilled,2& loaded & shot 20 6' holes,

" 1l6th, " --lMucked out mines after blast day before.

" 17th, " ~~Drilled, loaded & shot 19 6' holes,

" 18th, " ~-Mucked out mines after blast day before,

" 21lst, " =~-Drilled, loaded -and shot 20 6' holes,

" 22nd, " =-lMucked out mines after blast day before,

" 23rd, " --Drilled, loaded & shot 20 6! holes,

*  24th, " «~Mucked out mines after blast day before,

" 25th, " ~«Drilled, loaded & shot 19 6' holes.

" 28th, " -elMucked out mines after blast day before,

" 29th, " =-Drilled, loaded & shot 20 6' holes,

" 30th, " -elucked out mines after blast day before,

"

3lst, " --Drilled, loaded & shot 18 &' holes,

Respectfully submitted,
McMahan, Young & Pitman

Partner
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DMEA Form 14 . ’. o : Contyglt No. - Idm-E 1205

Docket No. O3

DEPARTMENT OF THE INTERIOR ~ Terminated contract
" DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

© TO: Chief, Finhnce Section, Budget and Finance Branch, Bureau of Mines

Please make the foilowing entry oh the records of the
. Defense Minerals Exploration Administration under: the Strategic and
Critical Minerals Exploration Program. :

‘Date of-Contract - vRegion3~ . State : ddmmoditz
June 13, 1958.. - .,v_ . North Ga.mlina . Mica
Neme and. Address L
~of -Operator:- ’-Mcnahan, Yeung & Pitman
| ' R c/o Dewey Ybung 5
| o Route 'l

~ Bakexsville, _--North; Carolina

Reserve - - Obligation
Prior Amount | o . 2,823,00
' Increase 0 . ‘ Q
‘-'fDecrease . N T 0.
| o s ‘”'Revised Amount o ' 2,823;Q0T
'
‘Remarks: .
\
|
| ( ame)

Allen 8. Dakan, Chief
Operations Control and
_ : P ‘ Statistics Pivision

L ' ot e o S o (Take))

Date delivered to Buresu of Mines, Washington 9/23/58' .
R . o ' o 220¢8






f
Docket No. 1,047

i
/

DEPARTMENT OF THE INTERIOR Broduted contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

© TO: Chief, Finance Section, Budget and Finance Branéh, Bureau of Mines

Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract Region State ' Commodity
June 13, 1958 v lorth Caroclina fica
Name and Address
of Operator: lellahon, Young & Pitman
. ¢/o Dewey Young
Route 1

|
Please make the following entry on the records of the
Bakersville, FHorth Cerclina

Reserve Obligation
' Prior Amount 2,823.00 )
Increase 0 2.823.@@
Decrease —8,823,00 (9]

Revised Amount 0 2,823.00

‘Remarks:

—
Allen S. Bakgnamaéief

Operations Qoatrol and
Statistics Division

(Titre)

Date delivered to Bureau of Mines, Washington 6/36/53
22845
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. udit's Copy

. UFFG- FILE COPY
- . PmMEA |

2O OTIVER -5
(Rev: Aneil 10857 FIVES SJUN 25 1958

. DAVE [ Litue. | CQRITED STATES OF AMERICA

| DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION

;;‘ EXPUORATION PROJECT CONTRACT

f]“n‘*" “(Short Form)

i . S

DM E#No.:;J, . Commodity Contract No. County State
U(-._-—_, b Idm-E :
4937 Wea — - 1205 Hitchedl = SNorth Carcline
It is agreed 133\3““9’58 ........... , between the United States of America, acting through the

Department of the Interior, Defense Mlnerals Exploration Administration, hereinafter called the “Gov-

ernment,” and ... MoMahen, - Young:- &MW,&M}W -of-Paul-Medehen, -
Btm:mnuﬁﬁﬂl?itu& --------------------------------------------------------------------------------------------------------------------------

------------------------------------------------ ly mmna, we;m
hereinafter called the “Operator as follows: :

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before .30 _days. from dats of comtrast and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within .. s§® ... months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.35764.00 ............... The Government will
contribute ... ¥§.. percent of the fixed unit cost-of the work performed, not exceeding $.2,823.00-.----- ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

. ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex [ correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: intevests of lessor.

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: .. Consent to 1ien and Subordination.
................................ Agreemest of lessor . .

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment

| of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

| (b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1v%4) percent of amounts (“gross proceeds” or “value’”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operatlons, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

mmtor, aafansn Minerals

Exploration Muinistration
L, oo e , certify that I am the
e ee et secretary of the corporation named as Operator herein;
that oo e e , who signed this contract on behalf of the
Operator, was then ... . of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authorlty of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069






the head o2 Mekimney Cove, 1.0
Nakinney Cove Chwrsh, Mischell County,
land 1s more particularly described as
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MF—205 L R ' ' Fg ernment's_Use Only
(Combines and supercedes MF- 2(‘ MF-203) EXPLOR‘PROJECT CONTRACT
June 1956 . e rmn_\\ ) Operator
) AT Docket No. DMEA-
-7 \*47 Contract No. Idm-E

Contract Date_<. 2y 4958

jCONSENT TO LIEN

and
2§0RDINATION AGREEMENT 1/

To the United States "6:1_3;&&;111‘\6@:\

Referring to that certaln 1and -in the County of MiYCHELL , State of
Norvu CAroLiNA ,? ewcmbmiﬂui%%rwxia I8 A CERTANN MiNING LEASE, DATED
JANVARY 7fu,195817Anﬂ asLVoaé%eanee I8 tHE REQISTER OF oesee oFricE
FoR MiTeHeLL Countv.w.c. tufﬁeox;ﬁ__ié o sPaGE OF SAID

OFFICIAL RECORDS oOF eaao oeuefv AND BTATE.

T, .
Ty 4./111/ 4

~

’

"which is the subject of a proposed exploration project contract, hereinafter oalled'the'“contract "

with the United States of America, herelnafter called the "Government " in oon31derat10n of the
contract and as.an inducement.to the Government to enter 1nto Jit, the under51gned hereby~— a '

1.. Undertakes and agrees that prOperty 1n whlch the Government may acquire an interest
or equity. under the contract  may be dismantled, severed. from the land, and removed, as may be pro-
vided in the contract and ‘the Government s interest and equity in such property shall be prlor
and superior to any adverse right or claim of the undersigned;

) 2. Grants to tﬂ? Government a-lien upon all of the undersigned's right; title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

+ 3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty-on production~and liens to secure same; :

4. Represents:and undertakes that there is no claim, lien, or encumbrance upon the
updersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines -blank.) i

LUSSOR OWNS MINERALS AND WORKING RICHTS ONLY

\

1/ Mining or production from the land is not requlred’ and in the absence of productlon there 1s no
obligation to pay royalty. to the Government Lo .

2/ Either (a) insert the legal description of the land or'(b) strike out the words "as follows"
and insert "in a lease [or contract, deed,tor other document] dated __ . ,
and récorded .in Book . ., Page __ .. . .., official records of said county." If (b)
is used, the book.and page of -recordation. cannot be dispensed with. If th‘4spaoe provided is
insufficient, use an Annex and refer to the Annex in the space.






5. Undertakes and agrees (a) neither to commit any act nor assert'any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the

' undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all a@endments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
amﬂythm@m_ THIS CONSENT TO LIEN SHALL NOT REMAIN IN FORCE FOR MORE THAN

A MAXIMUM OF 10=YEARs !~ '

7. Added prov1$10n: : : : (State "None" or "See Annex No. ")
: Jamzary '
Dated this _ 2hth  day of

VESTERN CAROLINA MICA COMPANY [sea1] QBMWM\ President [Address]
. Isea1] MM 2. P""C"N’* Rt uyy Foet” [Address]

: o » “ ” - ‘H:[Seal] *'LTL“LM 7 & Oﬂ{h‘)/ [Address]

v[Seall" : S - _ [address]
[sea1] [Adaress]
[sea1] : ‘ 4' ‘ ‘” [rdaress]

it certify that I am the
>‘C1§9ﬁﬁhﬁgﬁy . (Secretary, etc ) of the corporation ‘named herein; that ;

who signed this agreement was then 3
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf -
of said corporation by authority of its governing body, and was within the scope of its corporate

powers,

(Pr651dent

EYTURERORRN ) AR

1 . ’
v ; .
P ,
~ . . .
. . d .

v
INT.-DUP. SEC., WASH., D.C. 5172






EXPLORATION PROJECY GONYRACT
WOMULIS , TOUW AXD PITMAN
DOCKET WO, un-w?

Repeription of the Vexk

hplmﬁm for comsentrations of stmagu mnios shall
hWMthMuMnNanM:M
- *"Lisk Ridge Miwe, Mtedell Comty, W, wm; Wm,
followst _

1. Repair appreximately 2,000 fest utmnam
mmsmmwmmnmwmmm

2. Comstrust:

{a) A Soolhonme, mamm-?mwa
feat &y 10 fesd,

(») A powler storage megasine, ntnm dimuim
4MW3M~’3}M

7‘(c)mmmat mgasine, umamm
ztutunmwxm

mmnmmuwm;mumm :

B wmm,ummnunm:m«m;mmuu

oquipped with leek and kwy.

e powder and exploder mmgss mmum»m
-ma;mummzmmwa-wm
- Tumbers and shall be braced at the eormers., No metal shall be
‘ W;mmammnummnthwwma

s S-dumbler Jjarproof louk. .

' 3. Prom apprexizmately the aenter of the opsa out, drive
set mere thas 100 feet of tuclimed drif\ aleng the fostwall of
‘ﬁ-mﬁh,

The inclimed drift shall be uulm-od a8 DecesIAry w

mnmum:rumxmmxmdsrmwvms :

in the slear of timber.

mmmuwmwmnu«un
oMMdtyMnmim. :





The lesatises, inelisations, direeticms, and extemt
of all work are mbjest to the approvel of the Goversmest.

X.  Repair asesss rosd -~

500 suMs yards of mutim e 030 |
exbie yurd $150.00

2. Constreet - 'mzmmy 978,00

rmm , as.ooA' 120,00

J. Drive 100 feet of inalimed drift

¢ 95,00/t 259,00 |
Kstinated total qost of projest . 13.288,0
Government participation 8 75§ . RN

‘ y’mwm.mummmz.
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* LICK RIDGE MIGE - '
Mitchell County, N. Carolina : /

DIRA-4937 ' v






DMEA Form .1k | _ . co Cont‘t No. IdIII-E 1205

Docket No. LQ2Y

AP

Approved contract
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

-

" TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program. :

Date of Contract Region ‘State Commodity
June 13, 1958 v Ne Carolina Mica
Name and Address -

of Operator:

Fellehan, Young & Pitman
¢/o Dewey Young

Route X

Bakersville, North Carolina

Reserve Obligation

Prior Amount 0 , | 0
Increase ' 2,823.00 | 0 {
Decrease 0 | 0 g
Revised Amount - - 2,823.00. ' o
“Remarks:
(Name)

Allen S. Dakan, Chief Operations
Control and Statistics Division

(Titxe)

Date delivered to Bureau of Mines, Washington 6/13/58
e o 22848
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