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Folder No. 1:

Left Side ’ Right Side
[ |Royalty Audits : . DdProject summary (final)
:::Certification of Discovery " PX|Work Comoleted analysis (final)
Closing Letter All other material filed in
%ECost Audits _ - chronological order including the
2{_Tennination Notice or Agreement ) following reports if checked:
| _|Recision Notice [|Field Team Semi-Annual Report for

Assignment of Contract Certified Project
Contract Amendments P Final Field Team Report (Tab)
SZ Contract with all exhibits and Operator's Final Report (Tab)
annexes Interim Field Team Reports

X|Owner's. Consent to Lien and Operator's monthly reports and all
Subordination Agreement _ attachments
[X] Avplication and attachments - On-site Exam Report (Tab)
Settlement Sheets
Drill Logs
Additional Folders:
Left Side : Right Side
Folders. No. :+ Reports ‘ - [[JField Team Semi-Annual Report for-
[JAnalysis of Semi-Annual : Certified Project
Inspection Reports : Field Team Interim Reports
[:]Project Summary (Interim) by IMEA Operator's Monthly Reports with
Engineers transmittal, narrative and maps.
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Date Surname Code

IMEA Form 7

(12-56) S | B2 |V Dudpssn] 60

3o [ Houh 600

| 600 S |l ,800
o N , . : | '3 //9( . oV
MAR 4 1959 i i
| | . BT & [220
Messrs. Cecil R. Phillips, Paul m-mantarf | 0T 70|

and James Yox
c/o Mc. Cecil R. Fhillips
Route #3
nnm-m,m, North Carclima

Re: Docket No. DMEA«4910-Mica
Cecil R. Phillips, et 2l.
* Weld Prospect -
Yancey County, North Carolinma
centmt. No. Ide-E1171
Gentlenens ' '

Reference 1z made o your tomimtod oxploration oentract
with the Gwamnt.

Ve sineerely ragret that ihe vork pertorwnd did not
result in a certification of discevery or development under the
provisions of the comtraet. 1In the absence of such certification,
the Government retains no claim or lien against the preperty sub-
Jeet to the comtract or any future produstion therefrom. Ve,
therefore, are closing our books aad records om this projeect. Your

- attention, however, is called to the provisioms of the comtract
which require the operator to keep M pruem certain records
for the pu'iod indicated. B

| : ‘ . Ve appreciate your interest and pu'ticipttion in the
| pMEA exploration program which has now been tmmM by the Office
| - of Minerals hplmtion progran,

- S ; Sim.nly yours,

. m | \J&M

~ Asting Director

" (s8igned)

WCAnderson:gad 3/2/59
Copy to: Dir, R. File
' Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard
Mr. Dietrich

Mr. John C. McBee, Spruce Pime, N. C.
Mr. John C McBee, Jr., Spruce Pine, N, C.

8623
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' Date Surname Code
- IMEA Form 7

(12-56) ~ | 2[3 é’% 600
‘ _ ‘ o /1,)1‘-5 ’] . | 600

600 b ldheyt.) 8OO

| e {%@w}
WAR 4 1959 ] Z “] o

M. John C. McBee, Jr.

Spruce Pine, North Carolimm

Re: Docket No. DMEA-4910-Miea-l
Cecil R. Fhillips, et al.
Veld Prospect L
Yancey County, North Carolins
Contract No. Idm-E1171

Desgr M‘Q MeBoe:

Enclosed is a copy of a se’lf-explaﬁatory letter of today
to the Operators under the above-cited contract. '

: This correspondence relates ‘Eo the Consent to Lien and
Subordination igreement sipned by you under the DMEA program which
has now been suceeeded by the Office of Mimerals Bxploration

program.
‘Sincerely yours, |
(signed) FRANK E. JOFNSON @\ ,
Acting Director -
| Enclosure

WCAnderson:gad 3/2/59
Copy to: Dir. R. File
- Mr. Chambers :
Field Team, Region V
Mr, Kiilsgaard
Mr. Dietrich

8623





- IMEA Form 7
(12-56)

‘Spruce Pine, Korth Carolina

Dear M. M:Bcez

. OFFICIAL FILE COPY
Dvate Surname Code
2[3 ﬁ,fu/ﬁw'f" 600
A | Mo, 60
wo B b or 1800 |
. T /Y Q.
MAR 4 1959 AN I 110
o ' 220
. Re:.. Docket No. DMEA-4910-Jfica

Ceeil R. Phillips, et 'xic
Weld Prospect

Yancey County, North Ot:olim

Contract ﬁo. B=-21171

Enclosed ia & copy of a self-axplautory letter of todey
to the Operators under the abovo—cited contract.”

" This correspondenoo relates to the Congent to Lien and

Subordimation Agreement signed by you under the DMEA program which
bas now been succeeded by the Office of mmrala Exploration

prog!‘lﬂ.

'Sincei-ezy yours,

(signed) FRANK E. JOFNSON @ \

Enclosure

WCAnderson:gad 3/2/59

.‘Copy to: Dir. R. File

Mr. Chambers

Field Team, Region V
Mr. Kiilsgaard .

Mr. Dietrich -

Aeting Director .

8623
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Memorandum

Tos
From?

Subjects

UNITED STATES Py
DEPARTMENT OF THE INTERIOR, -
DEFENSE MINERALS EXPLORATION ADMINISTRATION ; &Y,

ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN.

August 22, 1958

Operating Committee, NMEA - Washington
Executive Officer, MEA - Region V - Knoxville, Tenn,
Termination Agreement - DMEA-4910, Idm-R117l-mica.

Cecil Phillips, et al., Bakersville, N.C,
Weld Prospect, Yancey County, NoCo

Attached are the original and one copy of the

subject termination agreement,

been made,

%M o

The usual distribution of the other copies has

Robert A, Laurence
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TERMINATION AGREEMEN T

_ x f ; ;21

It is agreed this _15th dafagix“géggnaMW_JLn;25§;
between the United States of Americad acting through the f
Department of the Interior, Defense Iﬁéréﬁﬁinﬁrﬁfﬁffﬁﬁ*E
Administration, hereinafter called the—"Government~,-and—
Cecil R. Phillips, Paul Grindstaff, and James Fox, .partners,
hereinafter called the "Operators", ﬁartieq to that] certaln
Exploration Project Contract No, Idm-E117Y (Docket No. -
DMEA-4910), dated February 21, 1958, hereinafter called

the "Contract", that:

‘1. Effective July 22, 1958, the Contract and all
obligations of the parties thereunder, except as otherwlise
herein expressly provided, shall be and are hereby termlnated.

2. The Government shall contribute only to the fixed
‘unit costs of work performed prior to said effective date.

3. The Operators shall promptly perform all winding-
up and settlement actions provided for in the Contract,
including the rendering of the final report and final account.

4, All rights of the Government respecting Certification
of Discovery or Development, percentage royalty and liens
to secure payment thereof, reports (including preservation
of Operators' records), accounts, audits, and the right to
recover any overpayment, are preserved, _

5. The Operators hereby release and agree to save the
Government harmless from all claims or demands under or arising
out of sald Contract, except as otherwlse provided in this
termination agreement, '

IN WITNESS WHEREOF, these parties have executed
this agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

~N

v /ﬂfizé;4§/22 ' Exploration Administration
Jé%zﬁé;/ ' artner)

Z2¢il R, PMllips

. g
7, ’
ol e 2

A A :~
Paul Grindstaff

ngmban/~c¥’v~i (Partner)

James Fox !

(Partner)
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UNITED STATES OF AMERICA ‘
DEPARTMENT OF THE INTERIOR \

DEEENSE-MINERALS EXPLORATION ADMINISTRATION

—EXPLORATION PROJECT CONTRACT
(Short Form)
ANog vnodity Contract No. County State
eg’” - Idm-E :
4910 Mica 1171 Yancey North Carolina
It is agreed ......... 2.1. FEB-1958 - -ccaseaneen- , between the United States of America, acting through the

. Department of the Interior, Defgnse Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and .C€¢1l R, Phillips, Paul Grindstaff, and James Fox,.partners

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ... . APR.1... Y998 . ... , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within .9 . months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $..6,424,00............ The Government will
contribute .T5..... percent of the fixed unit cost of the work performed, not exceeding $4.,818.00........ ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Opemtor’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

{itle, or interest is subject only to the following claims, liens, or encumbrances: interests. 6f..the...
essors.,

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: Consent.. to. Lien _and. Subordination

Agreement of lessors

~ (¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right

to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-

provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The

Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor

permit nor suffer any claim, lien, or encumbralnce thereon, without expressly referring to and providing
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‘ (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of

.the work to which the Operator shall contribute. The Government may withhold approval and payment

of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%5) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cgrrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written.
~

. THE UNITED STATES OF AMERICA

R¥.. ”%éﬁﬁf&fzzy ______________________________
PAUL GRINDSTAFF (partner)

6’“&§;MES F;z"(ﬁéffﬁéf) """""""""""""""""

Exploration Administration

.................................................................................................................................... , certify that 1 am the
...................................................................................... secretary of the corporation named as Operator herein;
Ehat e , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
° SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0-383069





EXPLORATION PROJECT CONTRACT
PHILLIPS, GRINDSTAFF, AND FOX
DOCKET NO. DMEA-L4910Q

ANNEX I

The land referred to in Article 2 of the Con-
tract is known as the Weld Prospect and is located on
the west bank of the South Toe River about 0.2 miles
South of Halls Chapel and 1,65 miles N, 65° E, of Celo,
Yancey County, North Carolina. The Operator is in
possession of the land pursuant to the terms of a -

. mining lease, dated December 30, 1957, from John C.
McBee and John C. McBee, Jr., running for 5 years, and
is more particularly described as follows:

In South Toe Township, BEGINNING at the
S. G. Hall, James Fox and McBee Chestnut stump
corner located south 72 west from the Roy Weld
mica mine and about two miles northward from the
Celo community and about 1% miles eastward from
Celo Post Office, and running east with James
Fox line 1237 feet to a stake; thence north 6
east 600 feet to a stake; thence west 580 feet to a
stake in S. G. Hall's and McBee's line; thence
south 50 west with the Hall and McBee line 950
feet to the beginning, containing approximately
12.6 acres and being a part of the mineral interest
conveyed by E. J. Hall and wife to S. D. McKinney,
et al., by deed dated July 12, 1941, recorded in
the office of Register of Deeds for Yancey County
in Deed Book No. 89 page 58,





.

MF-205 & L ﬂGovernrgent's Use Only
(Combinss and supercedes MF- nd MF-203) , EXPLO ON PROJECT CONTRACT

June 1956 ; Operator
Docket No. DMEA-__

Contract No. Idm-E 117]

Contract Date_ < 1 FEB 1958

PRSI

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/
To the United States of America:

Referring to that certain land in the County of Iancey

North Carolina , described as follows; g/ In South Toe Township. BEGINNI
S. G. Hall, James Fox and McBee Chestnut stump corner located south 72 west from the Roy
Weld mica mine and about two miles northward from the Celo Community and sbout 1% miles
eastward from Celo Postoffice, and running east with James Fox Iine I2Z37 Ieet to & stake;
thence north 6 east 600 feet to a stake; thence west 580 feet to a stake in S. G. Hall's
and McBee's line; thence south 50 west with the Hall and McBee line 95U feet to the Dbe-
ginning, conta.lnlng approximately 12.6 acres and being a part of the mineral interest
conveyed by E. J. Hall and wife to 5. D. McKinney, et al., Dy deed dated July 12, 1941,
recorded in the office of Register of Deeds for Yancey County in Deed Book No. &9 page 58.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into.it, the undersigned hereby—-

1. Undertakes and agrees that property in which the Government may acquire an interest
or equlty under the contract may be dismantled, severed from the- land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants ‘to the Government a lien upon all of the. undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

-3. Subordinates the undersigned's rlght title, claim, or interest in or agalﬁst the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same; . : _ o |

4. Represents and undertakes that there: is no claim, -lien, or  encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:

(If "none" insert the word "none." Do not leave. lines blank.) &

-_none

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government, .

2/ Either (a) insert -the legal description, of the land or (b) strike out, the words "as follows"
and insert "in a lease [or contract, .deed, or other document] dated . ,
and recorded in Book., SRR Page -, Official records of. sald county.". If (b)
is used, the book and page of reoordatlon cannot be dlspensed with, . .If the space provided is
insufficient, use an Annex, and refer to the Annex in the space

>
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EXPLORATION PROJECT CONTRACT
PHILLIPS, GRINDSTAFF, AND FOX
DOCKET NO, DMEA-4910

EXHIBIT A

Description of the Work

Exploration for concentrations of strategic
mica shall be performed in the area indicated on the
map entitled, "Weld Prospect, Yancey County, N. D.,
DMEA-4910 (mica)," attached hereto, as follows:

1. Repair east and west bridge approaches by
bulldozing approximately 100 cublc yards of bank
gravel and approximately 100 cubic yards of access
road, but not more than an aggregate of 200 cubic yards.

2. Prepare a shaft site by cutting back the over-
hanging bank for 20 feet along the pegmatite, removing
approximately 700 cubic feet of rock from the steep
overhanging bank at the northwest end of the open cut,
and install cribbing from the bottom of the pit to the
surface, inclined at an angle of approximately 55
degrees.

3. Construct:

(a) A toolhouse, minimum dimensions 7 feet
by 8 feet by 10 feet.

(b) A powder storage.magazine, minimum dimensions

4 feet by 3 feet by 235 feet.

(¢) An exploder storage magazine, minimum dimensions

2 feet by 13 feet by 1 foot. »

The toolhouse may be unfloored; shall be made

from unfinished lumber, with protective roof covering; and

shall be equipped with lock and key.





The powder and exploder magazines shall be

boxed on all sides; shall be made from 2-inch hardwood

or 3-inch softwood lumber; and shall be braced at the

"corners. No metal shall be exposed; and the doors shall
be equipped with the equivalent .of a 5-tumbler jarproof

lock.

4, From the surface of the prepared site, sink a
two-compartment vertical and/or inclined shaft for a

distance of not more than 60 feet.

5. Explore the pegmatite by driving from or near

the bottom of the shaft, drifts and/or crosscuts for

distance of not more than 100 feet,

The shaft and the drifts and/or crosscuts

a

shall be timbered as necessary and shall have minimum

cross-sectional dimensions of 5 feet by 7 feet in the

clear of timber.

All work shall be performed on the pegmatite

or in as close proximity thereto as possible.

The locations, inclinations, directions,
extent of all work are subject to the approval of the

Government,

Fixed Unit Costs

1. Repair of bridge approaches and access "

road - 200 cu. yards @ $0.40/cu.yd. $80.00

2, Prepare shaft site 1/ 350,00
3, Construct - Toolhouse 1/ $75.00
Powder magazine 1/ 25,00

Exploder magazine 1 14,00 114,00

4, Sink 60 feet of shaft @ $43.00

ft. 2,580.00

5., Drive 100 feet of drifts and/or

crosscuts @ $33.00/ft, 3,300,00

Estimated total cost of project

Government participation @ T75%

and

$6,424,00
$4,818,00

1/ The completed work constitutes the unit.,
2





Budget Bureau No. 42-R1035.3

y .
UNITED STATES Approval expires June 30, 1958

Form MF—103 . k g
DEPARTMENT OF THE INTERIOR/\.

. Revised Oct. 1957
DEFENSE MINERALS EXPLORATION ADMINIblRATION

APPLICATION FOR AID IN AN EXPLORATION PROJECT

PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED

NAME OF APPLICANT (Full legal name and mailing address as it-g

/m Ly~

on contract if one is executed)

£

Cecil R, Phillips
Route #3
Bakersville, N.C.

¥ “ QS“ f . \:ya\ e Received

uLd,a pear APPLICANT NOT TO USE THIS BLOCK

8 d A 4, Docket Number
x j({:'\ DMEA- #4410

Jalss

Bovernment
E Q};hcxpahon %

2gion
A v

S ¥4

Division Code - '
BUSINESS ORGANIZATION]JLIST CORPORATE OF FICERS OR PARTNERS HERE, IF APPLICABLE

(Check one) Name Address Title
Individual Paul Grindstaff, Route #3 s Bakersville , N.C. Partner
Corporation James Fox "
Partnership Cecil R, Phillips " n "
Other (Specify)
State in which firm is
organized N.C. i

. Mineral(s) for which you wish to explore LOCATION OF PROPERTY
X Mica Name County State

Estimated Cost of Project
' ' d Prospect :
$ 9,750,00 Wel Yancey N.C.

GENERAL INSTRUCTIONS

Bafore filling out this application, please read DMEA Order—I,
Revised, ‘‘Government Aid in Defense Exploration Projects.’’
To assure prompt action, your application must provide all
applicable material and information specified on the back of
this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate information.
Please submit four copies of this application and all ac-
companying papers except as otherwise noted. Place your
name and address on each sheet. Each item of information,
and. reports required as a part of this application is
Identify each attached
If an item

maps,
described on the back of this form.
statement by the item number to which it applies.
does not apply to your application, show the item number on
your statement and after it write ‘‘not applicable.’’ Maps or

sketches should be used to supplement narrative descriptions
of the property location and boundaries in item 1, existing
mine workings and geology in item 2, and the proposed
exploration project in item 4, When this information is not
too complex, all of it may be shown on one map or sketch.
All documents and other attachments submitted as a part of
this application, except those in item 2(g) which you mark to
be returned, become the property of the Government and will
not be returned to the applicant. Send true copies, not
originals, of leases, contracts, and other documents which
are an essential part of your business records. File this
application with the Defense Minerals Exploration Adminis-
tration, Department of the Interior, Washington 25, D, C.,
or with the nearest DMEA Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate
officer, partner, or otherwise, both in his own behalf
and acting for the applicant, certifies that the infor-

12-31-57

mation set forth in this form and accompanying papers
is correct and complete, to the best\of his knowledge
and belief.

Dated

BY (Si gnature)

Partner

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offen(

U. S. Code, Title 18, Sec. 1001.

Title
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(a) Description on lease,

Prospect will be noun as " The Weld Prospect " ,.

(c) Lessee “ o . &f — T

(d) No lein.

(a) There has been some previouslwork done, A :f e
(») Applicatn has no interest in previoue operations. '

(¢) -No records of past productions.~r

(@) There is a significant amount of strategic grade mica in vein

material showing.

(e) .Pegmatite vein,

| (£) There is some vein showing, and we believe that with exploration

work,we will recover some good non ruby mica,

(a) We propose to bulldoze road access, and Cecil R, Phillips will meet
the DMEA Represéntatives in Spruce Pine, N.C, and go with them to
the Mine which is located about one and one half miles eastward from

L0 vOeld Postoffice in Yancey County.

(b). We propose to bulldoze road aecess, manpower, equipment and aupplies
are- available. :

(a) . Ve propose to bulldoze road access, and bulldoze away overburden to

best locate shaft site, then lower a 5' X 7' shaft to a depth of 80T '

. then drift 100' with vein,

‘(b) 150' length of read access to be bulldozed.

(¢) Work can begin within 15 days after contract is received, and project

- can be completed within six months.

lNow on file with D.M E. A

Estimate of Costs: ‘ A .
25 hrs. dozing @ $10 00 per hour = 6 = = - = - = = =§ 250,00

80! Shaft @ $50.00 per foot = = = = = = = = = = = - 4000,00
100" Drift @ $35.00 per foot - - - - - - _————- 3500,00 -
Total estimated cost of project:.3: : ) "$‘7750.0Q

T

(a) Will share cost of proposed project,

(b) Money ‘and equipment. |






- SNB\LN. NU(QM\vﬂn\N!
| | V\hlhn\s( Qbs\(&w\\ N.& .

\wa“ipg.

ovey b

. Ness®s — - — |
Weee™  — rmeme. |

\ZT A mr»w&
t bkn.\*& Sw.,. .
- 80’ AR






MINING LEASE

State of North Carolina Yancey

This indenture made this. 30 —day of
between____John C, McBeeland John C. lMcBee, Jr.,

of Mitchell ' County and State of North Carolina as party of the ﬁrat part, and known
as lessor.S, and_James Fox and Paul Grindstaff of Yancey County, N. C., and C. R. Phillips

o Mitchell County and State of North Carolina, party of the second part and known

as lessee.

‘'WITNESSETH, That the partleSof the first part in consideration of One Doller in hand received and hereby acknowl-
edged by the lessor.g_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit: In South Toe Township. BEGINNING at the S. G. Hall, James Fox and

McBee Chestnut stump corner.located south 72 west from the Roy Weld mica mine and about two
m;!.les norbhward irom the Celo Communlfy and about l—‘* miles eastward irom CUelo PostoITice > ce, and

thence west 580feet to a stake in S. G. Ha.ll's and McBee's line, thence south 50 west wa.th

the Hall ana McBee Iine 950 feet to the begin.m.ng, conta,lm_ng appronmate]y 12,06 acres and

by deed dated July 12, l9hl recorded in the off:.ce of Reglster oi’ Deeds for Yancey County

in Deed Rook No. 89 page 58.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the.second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that -he shall have the right.to erect such byildings as he needs to carry on such mining operatins during the
period-of this lease, and that the party of the second part shall keep the same.in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or

~ to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said partieat
the first part,X08#s or their heirs or assigns, a rental royalty of_ll&nf_tbe_selling_price_iQLaJLnﬁ.nLand_.Sw
rer short ton of 2000 pounds for feldspar

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of tive
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. -Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the optiom
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessorg  reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof And

. it is agreed that the lessee may asmgn this mining lease or any part thereof and that he may sublease.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor_g. The lessee agrees that during the period of this lease or the continuance of

- this lease work in said mines or exploration for new mines w1thm the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above wn?e

— /&%& catee .,
/—\\Q mzz/é/@ %,,K R, “’/&Ncm C&J‘%« f&/

Lg//Zf’ va N4 %%/zz// /
W—*‘/ Cy Mﬁ’?%f 5/2?’//‘7 o 4
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Project Summary Report
By: Walter C. Anderson ~ March 3; 1959
1. Docket No. DMEA-4910-Mica

Contract No. Idm-E1171
Weld Prospect ,
Yancey County, North Carolina

Application: Form WF—lOB (October, 1957) received January 2,

1958. ,

Work proposed by Applicant. :
Bulldozing - 25 hrs. @ $10/hr. $250,00
80 ft. of shaft @ $50/ft. . 4, 000,00
100 ft. of drift @ $35/ft. . 3,500, 00

Total amount requested - - $7,750.00

Operators: Paul Grindstaff, James Fox and
Cecil R. Phillips
Route #3, Bakersville, North Carolina

Operators?! property rights: Five year mining lease on the
John C. McBee property, consisting of 12.6 acres, dated
December 30, 1957.

Consent to Lien and Subordination Agreement, dated
December 30, 1957. .

2. Contract: Form MP-200A (April, 1956) dated February 21, . 1958
Work authorized: S

'Preparatlon - bridee" approaches, access

- .road and shaft site $430.00
Construction - toolhouse, powder and

- -exploder magazines : 114.00
60 ft. of shaft @ $43/ft. . 2,580,00
100 ft. /of drifts and/or crosscuts

@ 44/ 3,300.00
Estimated total cost of project $6, 424,00

Government participation @ 75% $4,818.00

. Amendments - None

8623






4
5.

Work completed:

Work on bridge approach and access

road $ 40.00
Preparation of shaft site 350,00
Construction - Toolhouse, powder

and exploder magazines 114.00
53 ft. of shaft @ $43/ft. 2,279.00
60 ft. of drift @ $33/ft. 1,980. 00

Total accepted cost $4,763.00
Government participation $3,572.25

Work began March 6, 1957, and was terminated by mutual agree-
ment before completion of authorized contract work, effective
July 22, 1958.

Field Team final report received October 22, 1958.

Operators' final report received August 6, 1958.

No equipment purchased under contract.

About 800 pounds of mine-run mica produced during contract
period. From this 30.55 trimmed mica was produced and sold
@ $15 per pound. Also 301 pounds of punch and 2,070 pounds
of scrap was sold. Total receipts. amounted to $670.99, for
which the Government received $33.54 royalty.

Audit: Report of Review issued August 1, 1958.
Total accepted cost $4,763.00
Goverunment participation $3,572.25

Certification of discovery -- none issued.

Comments : .

How conducted: All of the work in which the Government

participated was acceptable,

Operation: Reasonably well run.

Engineering: Reporting by the Operators above average.

Geological premise: A mica-rich pegmatite exposed by

prospecting was not persistant in depth and extent as

only one small mica shoot containing about one percent
strategic mica was found.

Geological criteria upon which work was based:

1. Pepgmatite: Crudely zoned pegmatite, 3 to 7 feet
thick, deeply weathered, and composed of
plagioclase, perthitic-microcline, quartz, and
muscovite. It is a fracture filling in a larger
body of fine- to medium-grained "alaskite."

2. Mica: Abundant, of strategic quality, books up
to 4 by 3 inches.

3. Past production.

Criteria developed during project:

1. Pegmatite: Crudely zoned, from three to seven

feet thick. Consists of coarse-grained plagioclase-

pefthite-quartz-muscovite. Occurs as fracture fil-

ling in a sheared medium-grained granodiorite ("alaskite.")

2





2, Mica~ occurring in only one small mica shoot
containing about one percent mica. Is green
and of good quality, in books up to 9 inches
across. Away from the shoot the books are
thinner, more bent and cracked.

Future possibilities: None.

Recommendations:

The Division of Nonmetallic Minerals concurs in the
Field Team's recommendation that no certification of discovery.
be issued and that no further exploration is warranted.

Walter C. Anderson
Division of Nonmetallic Minerals

WCAnderson:gad 3/3/59
Copy to: Dir. R. File
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WORK ANALYSIS SHEET - DMEA PROJECH

{g /4 554
) KEN e

[/ Actual Cost

[::7 Certlfled Analysis as of ‘ Z:Zj; Agreed Unit Costs
- Incl, Voucher for _ Ww 54 _ - |
Narme C’ng,/ R /‘///, $ ' R Docket No. 9‘7/0
State /\/a c}, r Commodity /s cey Idn-E Now _// 7/
- - AUTHORIZED COMPLITED
OPFRATION nits Cost nits Cost NET COST
Drifting & Crosscuttin ' B
e ¢ Jo0 FH: 3 200,00 Lo 11§0.001 1780,
Raising
. Shafts 4 N )
‘ G0 2 sy 53 A 227900 210
Winzes
.”Drilling
(Specify)
Sufface'Excavation | 90, 0@ S50, cd J30. 60
Underground Excavation
Roads and Trails _ Fo.04 40 v Ho, 50
Operating Equipment Purchased ¢
Surface,Rehébilitation‘&-Repairs
Underground'Rehabilitation | . : ,
‘New Building, Improvements, étc.’ //% o9 // %40 / / "":L; ﬁ
Other (Specify) | o
Totals A ALy | H D

Prepared by /()éy/ iz  r//;;;é;;

71626






-~ UNITED'STATES -\ o
'DEPARTMENT OF THE INTERIOR™ - | .
' OFFICE OF MINERALS ‘EXPLORATION | =7/ "o
ROOM 2-8 POST OFFICE BLDG, -

0 KNOXVILLE 2 TENN. T [

. Pebrusry 12,.1959

Toz. - Finance :Qi‘fi_cer, Regim v-»DI-E- Norris, Tezm. |
From: .Exeog,tivd foio'az",‘fom - Region V Knoxville, Temn.
Bubject: Royalty Paymenut = DMBA-4910, Tdm-Ell7l-micas
- o ,‘.“I-d ‘Prospect, Yancey Cmmt;y, Forth Caroline

soid prog AGtached 15 a.final sytclement sheat for mica
sold from the subject aine in the smount m# $497.48, and
- & chck f"!’,m!?itr on the sale. in’ the amount of &.37.

” ﬁobert A mfgn'ce o

ce

-

-

Lynch
Flles =





PURCHASED

FORM APPROVED BY PROGRAM |°ME
aw}‘gﬁiegis. GENERAL SERVICES ADMINISTRATION %.’“
* FINAL SETTLEMENT - MICA PURCHASE EEA ACCEPTANCE NUMBER
MICA PURCHASE DEPOT - s Ga s . Aus~101 (@)
VOUCHER NUMBER SCHEDULE NUMBER
oD 3=100 & 101 (a)
EVALUATION DATA
RIUB Y
HALF TR M FuLL TRIM
QUALITY
POUNDS PRICE PER LB. AMOUNT POUNDS PRICE PER L8B. AMOUNT
GOOD STAINED AND BETTER '
GRADES NO. 3 AND LARGER $ ¢ $ 70.00 $
GRADES NO. 4 AND 8 3 40.00
GRADES NO. 5 AND 6 17.70
STAINED
GRADES NO. 3 AND LARGER RNV 33,90
GRADES NO. 4 AND 3 o 5. 00 18. 25
GRADES NO. 5t AND 6 3.00 7.55
HEAVY STAINED
GRADES NO. 3 AND LARGER 8.00 14. 80
GRADES NO. 4 AND § o0
GRADES NO. St AND 6
TOTALS
GOOD STAINED AND BETTER
GRADES NO. 3 AND LARGER ¢ ¢ . +08 $ 70.00 $ .50
GRADES NO. 4 AND 5 ‘ 40.00
GRADES NO. 5% AND 6 o 17.70 TR ’
STAINFD B T e
GRADES NO. 3 ANC LARGER Q. 60 s T ) U8, BS “ yy 09 ‘
N o J (SR S ..o Evde aad — —
GRADES NO. 4 AND S 4.00 5.8 | Ta. 60 ) 8335
GRADES NO. 5§ AND 6 2.40 13,33 6. 955 W
HEAVY STAINED
GRADES NO. 3 AND LARGER 6. 40 9. 11.85 & 38 4. 37
awnors wo. 4 w0 S 297 | 545 | 38.08 1477
GRADES NO. St AND 8 3.00 4.00 m
TOTALS By 3¢.36
TOTAL YIFLD AND VALUE RUBY NONRUBY (Half trimplus full trim) h LBsS.|& ‘5’0“
ADJUSTED VALUE WHEN LESS THAN 1% 6S & B (ABOVE |VALUE $ X = 18)

FOR PROGRAM B, DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING
FINAL BASIS FOR PAYMENT

LESS: INITIAL PAYMENT VOUCHER NUMBER SCHEDULE NUMBER .8
BALANCE DUE SELLER [__] government :
X T NE
' . {Pwocsssrn FOR % go
velds, tencey Coumby, Gs Lo |, PAYMENT (L85 .) 3
10068 3200 - ROCESSED - NO -
i m / AYMENT (LBS.)
; THINS
| @ ‘WI BLACK (Dole,
? Spots,
B Stained) .
SELLER'S NAME AND ADDRESS (Type or print) | UNDERS | ZED 34
- : : _ PROCESS ING LOSS] .
) OTAL POUNDS 384C
B B |gumcmaseo %.350
C. L. Millips, Grindetaff & Pou b APPROVED
% Pl M : - o EPOT SUPER INTENDENT
___——’_—__’_‘v vosentll AR -~ ~:' .
. Colmg B Go ' ' o .

v

(. . , ' : . : g

GsA Form 1013a

GSA WASH D C 58=3177
' SEPTEMBER 1957






& O ‘ . - ) . ’ ’ Lo
‘ - UNITED STATES LE"O”""M o
‘ 'DEPARTMENT OF THE lNTERlC mECEIVED FEB 24 1959
’ OFFICE OF MINERALS EXPLORATION )
" ROOM 2-BPOST OFFICE BLDG. WTE_ INITIALS | CODE ] |
KNOXVILLE 2, TENN. . LY - - Tac 1

Te: Pinance ﬁrficar, Regien V - M-ﬂarria, ‘I‘mn. "'
 From: -Acung*nmﬁcin Officer, ONE - Region V. |
" Subjectt Rewalty Pa t - m«q&-&,&:&o Idm-sn'n-mica L
- L W m 5m.mty, North cmlim‘ o
| Attacked oy a elwck ter 51.00 uhich repremt a
bahnce dus en Iot 9& sald from the wject. mine. ' An error
uas made by the Oporatar in the Wutian af thc myalty.

m., .
) runk Jolmmu-oml/
FPiles






N UNITED STATES

| DEPARTMENT OF THE lNTERlOR o
OFFICE.. OF MlNERALS EXPLORATION

o ROOM 2-B POST OFFICE BLDG.
KNoxmeEQ TENN. -

EWHCVLL‘
o 0. W, F.
| peeen FEB11

- February 9, 1959 ffﬂ'

?ﬂlip Grindstaf? & rox I T T
rhinxpa B AL GRS
Route #

Bakersville, North Carulina ’“ =  f7'; i'f},-

Re. nmm-wm Ia,m-m171.m1ca .
- ¥eld Proapect S
o Sy . Yhncey Gounty, n.c,

- Dear Mr, Phillips: R o

. A review of our records discloses that thera o

"5have been'some ‘sales of mica from the sibject pro t .
lhich we have noh receired tha Governunntés 5 gargzgg rg?nlty. -

S " Our racords show the f llcwing
nade:  (Blook Mooy o ° s&los of mica were

Daxe !e.u“s. nszsszﬂs ..m..._ payment _ ~due

 4-30-48" 692 ;_1’?7.87 #173.1?. 3113.1.9 $291, 61 $l.se

(5958 - 761 12.68 L 10M65 . TR77  178a2 8.92

st 1571. 9s5.2 69.53 164,77 &2y
9-2-58 101 38,56  u7.62 149.36 49748 2087

© 9-8-58 2070 to Diamond Mica co,, f' 3208 1.60

9-8-58 301 pounds @ 8¢ por pound te ruee Pine o
o T Mica campnnl Sp - 2&.08

Tbtal mmty. seee #59 ou

- ’ - To date we have reeaivod thrae fbyalc h ck -
| ::gg§t§3§ tp a total of 333.Sb. Louving a halance{og 325587

Prcliminary ‘Plnal Tbtal Rcyalty‘






o %4+ eq . Your check dated June 10, 1958, in the amount
of $14.58 was for royalty due_on*Lot.No;69§'ithe check.
dated September 9, 1958 in the amount of $11.72‘w33»for.; R
royalty due on Lot No,76l, and the punch and acrap listed on
page 1 of this letter, We cannot connect you check dated o
Jeptember 23, 1958 to any of the listed sales as you did not
send settlements sheets to cover, .It may have been for
royalty on Lot 94, if so, an error of $1.00 was made in
calculating the royalty. .~ I o
. - Pleasc send us your check in the amount of $25.87
- for the royalty still due and settlement shebts to cover
- the Final Payment on Lots 94 and 101, - DR ‘

Sincerely 'yéura .

. Robert 'A‘.-Laure‘hc‘d L
- Executive Officer,VOME*

| Region'Y-;.

WAB/an

S ee L,
.. _QOpr. Com=2{(~
Lynch o
Files
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UNITED STATES

DEPARTMENT OF THE INTERIQR OFFICIAL FiLg copy

ﬂﬂg%gsEMHN%R%%?EXZS?E%@?%%@WE&EﬁﬂﬁmOg%C 0. wm. E
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October 20, 1958

Memorandum
Tos Operating Committee, OME, Washington,
Froms Field Team, OME, Region V, KnQXVillep Tennessee

Subject: Final Report, Docket No., DMEA-L910, Contract No. Idm=E1171
Ceeil Phillips, et al., Route 3, Bakersville, N. C.
Weld Prospect (mica), Yencey County, North Carolina
Enclosed are the original and two copies of the subject
final report,

We agree with the recommendation of the examiners that

no certification be made,
37

/

/ 'r
W/-M
Robert &. zaurence

Exxecutive Officer

V§ Zpt

Member, Bureau of Mines

Enclosures 3

Reviewed by
PERATING COMMITTEE

F=LQZ:;5?22:15521__‘aa

' (aate)

oME O
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

DMEA=0910, Idm-E1171, WELD PROSPECT
Yancey County, North Carolina

By

Frank G. Lesure, Geologist
U, S. Geological Suxrvey

and

Stanley A. Feitler, Mining Engineer

U. S. Bureau of Mines Reviewed by

OME OPIRATIIIG COMMITTEE

October 20, 1958 [0 -R2F -SF
' (cate)
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DMEA EXPLORATION PROJECT

FINAL REPORT

DMEA-N910, Tdm-E1171 (mica), WELD PROSPECT
Yancey County, North Carolina

Operator: Ceeil Phillips, et al.
Route 3, Bakersville, North Carolina

-
SUMMARY

The Weld pegmatite was explored by sinking 53 feet of inclined
shaft end driving 60 feet of drift. The crudely zoned tabular pegmatite
is a fracture filling in granodiorite. The footwall zone which is com-
posed of plagioclase quartz, and muscovite contains one small southweste—
plunging mica shoot. The mica is green and some of it is of good quality.
Only about two_tons of mica reserves are indicated in the unmined portion
of the shoot, We recommend that no_certification be made, No further
exploration is werranted.

INTRODUCTION
Location

The Weld prospect is on the west bank of the South Toe River
about 0.2 mile south of Halls Chapel and 1.65 miles N, 65° E. of Celo,
Yancey County, North Carolina (Parts of Celo and Black Brothers, North
Carolina quadrangle, TVA 13524,000). The prospect can be reached by car
from Celo by going north 0,35 mile on State Highway 80, turning east onto
the Blue Rock road and going 2.1 miles. Turn right on a gravel road and
go about a mile to the former "jigging® mill of the De-Weld Mica Corp.
The prospect is in the cut behind the ﬁjigging" mill across the South Toe

River from the road. An old log and piank bridge across the river provides

access to the mine area,






DMEA-14910, Idm-E1171

History

Between 1950 and 1957 the De-Weld Mica Corp. opened two large
open cuts in weathered "alaskite" for scrap mica. These cuts were lknowm
as the Hall Mine. In the eastern cut a shallow open cut 60 feet long,
10 to 15 feet wide, and 10 to 20 feet deep was dug by James Fox to
prospect the Teld pegmatite body. Fox made three sales of non=yruby mica

totaling $1,100 and averaging $16 to $18 a pound.

CONTRACT WORK

The wcrk under DMEA-4910, Idm-E1171 was begun March 6, 1957,
and terminated July 22, 1958, The bridée approaches were repaired by
bulldozing 100 cubic yards of fill from the river bank. A shaft site was
prepared by removing a dangerous overhang and cribbing from the bottom of
the existing pit near the northeast end of the prospect cut, A toocl house,
powder magazine, and exploder magazine were built. From the bottom of the
existing pit an inclined shaft was sunk 53 feet. From the collar the
shaft is 23 feet S, 85° W. at =75° (including 12 feet of cribbing in the
former pit), 18 feet S. 32° W. at =20°, and 2 feet S. 75° W. at =30°.
A drift was turned off at about the 20-foot level which is 2l feet back
from the shaft bottom. The drift was driven 60 feet S. 15° W. The comtract
was terminated because of ths poor mica recovery. The last 38 feet of the

drift were in barren pegmatite.

The operation was reasonably well run and cooperation was

excellent,






GEQLOGY

The Weld pegmatite body is a tabﬁlar fracture filling of coarse-
grained plagioclase=-perthite-quartz-muscovite pegmatite in a sheared
mediumagraiﬁed granodiorite ("elaskite")., The pegmatite ranges in thickness
from three to more than sevem feet. It strikes generally north and dips
15° %o 50° west. Foliation and shear plames in the granodiorite trend
northeast and dip northuwest or southeast.

The pegmatite is crudely.zoned. In the shaft the footwall zone
ranges from one 1o two feet in thickness. It consists of coar5@=graiﬁed
plagioclase, quartz and muscovite., Muscovite in books up to nine inchés
across was recovered. The hanging wall zone consists of coarse-grained
éerthite s plagioclase; and quartz with minor fine-grained muscovite and
garnet. Near the bottom of the shaft the footwall zone grades into the
hanging wall zone and the pegmatite consists mainly of perthide, plagioclase,
and quartz. For the first 22 feet in the drift the footwall zone contains
muscovite in books up to 67 x 8", but in the remaining 38 feet the footwall
grades into the perthitic bhanging wall until near the end of the drift the
pegmatite is about four feet wide and consists of nedium- to coarse-grained
perthi@eg‘plagioclase and quaritz.

The mica shoot outlined in the shaft and first 22 feet of the
drift plunges about L5° to the southmest. It averages about one percent
strategic muscovite. The mica in the Shaff is green and of geood quality.

In the drift the books are thinner, more bent, and cracked. The shoot

seems to pinch out near the floor of the drift.





DMEA-LS10, Idm-E1171

PRODUCTION AND RESERVES

According to the Operator, about 8C0 lbs of mine-run mica was
recovered during the contract work. From this 30,55 lbs of mica was
trinmed and sold at the Spruce Pine Depot, averaging about $15 a pound.
A total of 301 lbs of punch and 2070 lbs of scrap mica was also sold.

In addition to this a royalty payment of $7.2L has been made indicating
an additional sale of $14},30 of mica.

The mica shoot explored in the shaft and the first twenty feet
in the drift appears to pincﬁ out at drift level. It is estimated that
about two tons of mica remain in the wamined portion of the shoot south
of the shaft and above the drift level. The presence of ancther mica
shoot is suggested by the mica showing in the south end of the open cut,

but no evidence of such a shoot was found at the drift level.,

RECOMMENDATIONS AND CONCLUSIONS
We recommend that no certification be.made° The contract work
outlined one smail mica shoot that contained about one percent strategic
mica. Work on this and other pegmatites in the granodiérite intrusives
indicate that fracture fillings of this type are not apt to be persistent.
Because of the low grade of the mica shoot, the decreasing quality of mica

with depth, and the limited size of the shoot no further exploration for

similar shoots is warranted.






(2)
(b)
(c)
(a)
(e)
(£)

EXPENDITURES

Total approved

Total cost of project
Government 's share of cost
Govermment's share unexpended
Value of production

Royalty

46,1120, 00
h9763000
3,572.25
1,215.76

670,99
33.5%

Frank G, Lesure, Geologist
U. S. Geological Survey

Stanley 4. Feitler, Mining Engineer

U. S. Bureau of Mines






- UNITED STATES :
' DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
. RS GehBeeT 65 EXEDa,
KNOXVILLE 2, TENN,

T;: | ?inance Ofticcr, aegicm ¥ (01(&) Norris, Tenn. o
‘From: o ”Executive Officer, OMB ~ Regian v - mmnle, Tenn
Subject: Royalty Pmt - DMBA-4910, I@a&ll?lw;icn,_ |

Cecil 11ips, Operator.
ield Proape&t ,’Iancoy cmmrty, lozfth Carolina

Kncloaed is a check in the munt of ¢7,.21. for
mica aold trol the subject nine. 5 'ﬂo hill-ofwmlnl or
t.manitul let.ter- acco-pmied tht chaek.

: :ﬁo;bt'rt A. Laurence
v“‘ . . .
QecC R
Mibt.wdorfz/' .

I{‘llei S R -
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UNITED STATES - DWMEA :

1

DEPARTMENT OF THE INTER|ORCEWEDSEP 15 1058 i

DEFENSE MINERALS EXPLORATION ADMINISTRATT®RTE T TNTIAL. . CORE "
| ROOM 13 POST OFFICE BLDG. (Z[/(‘ C_ 2.3 (),,,.,g
KNOXVILLE 2, TENN, ’
’ , __leoo |
{
September 12, 1958 .
|
Memorandum

Tos Co Oo Mittendorf, Administrator, DMEA -Washington

Froms Executive Officer, DMEA - Region V - Knoxville

Subject: DMRA-4910, Tdm-E1l71 (mica) Weld Prospect,
Yancey County, North Carolina., Rovaliy Payment.

Under date of September 11, 1958 ocur memorandum
transmitting a royalty payment on the subject mine was
o & 2 4
| listed as $12,72, Please correct this amount to 311,72,

on your copye

M Mk

obert A, Laurence






'UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION- ‘

ROOM 13 POST OFFICE BLDG,
KNOXVILLE 2, TENN.

‘ . g-/S €. &390
September 11, 1958 . 7,/ '. (00

Memorandum

Tos ~ Finsnce Officer, Region V - (DMEA) Norris, Tenn,
From: Executive Offieer, DMEA - Region V- Knoxvilia

‘Subjects Ro alty Payment - DMEA-49Y0, Idm-E1171 (mica)
. We 1§ Fr@ﬁpoc@, Yancey uounty, NoCo

Attached are settlement shests for mica sold .

from the subject'mine in the amount of #23h;58 pnd»their

check for 5% royalty in the ‘amount of $12572,
¥ u‘T‘” .

_ Robert A, Laurence -

im0 / |
x1ttandorf S

¢h
¥ &Qa
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! | o

L T ws,.’fu Lruw«\z- HLE @@@z__ l
GRADFS NO ‘AND.'! ,

e s 1‘7 Lo

TOTALS !

———

oooﬁ_ETZTEEETZEB-EE??EEN_“"T“""“

(-RADES No si A

STMNED

(‘.PAOF\ NOL Y ANE G Ay, £

l:nAﬁfa Nu 4 AN S T ’»

GRA!JFR NO, S} AN 8 1
b

HEAVY SIAINF.O :

GRADES NGO, 3 AND LAKRGER }‘

GRADLS Nc 4 AND S L

|

e J'u-.\‘ fuil trim) i

[ToTat virin w VALLF ”“jqum

ADJUSTED VALUE wiibn " HAN

FOR PROGRAM §. DFDU(7 $4

FINAL BASIS FOR PAvYMENT
— TN — .

LESS: INITIAL PAYMENS VLG w“' NiIMEEE

BALANCE OUE SELLFR | _lf-OVERNMLNI‘
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BOUGHT OF : ,-vj Ll AL T WAEET ,4_#
' /
NAME OF MINE OCATED
LBS. 0zs. | CLASS ! PRICE
pressmsi e Ao ; !,
_ Scrap I S S
) I
Mine-run Block
Washer
S . _Small Punch_ . __.__. L
: ! ‘ :
j (7 / h Punch e ? 5/ |
1% x 2 RS s
2 x1 || DuEA
i b
3 x 3 . ‘ :
3 x¢ " ‘ '
3 x38§ | Mr_ 1 t«_ !
. r ] P I
¢« x8 | I ]
T ] |
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- ; LESS | TAMOND My com
CHECK NO. o / L / / CHECK . pag Sbruce pin,, N. cpANV
T FI()m
SPRUCE PINE M

| Ai]ne
BY o

The undersigned hereby certify that in the producﬁbn of ?44\&‘:(2;
they have complied with the Fair Labor Standards Act of Grms 62
harmless the Spruce Pine Mica Company against uny clau

Net Z T
!
Tl o PN
A AND #'MINT Qo co A ) T Price / ,
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‘\\\ ~ .2
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USFIGIAL FILE CORY |

; ® > ‘q DRME A

UNITED STATES | RE@EBLVEDAQ i5 14 1958

DEPARTMENT OF THE INTERIORSZE T TW. .. «onl™
BUREAU OF MINES / — -
Tt | M. | 235"
REGION V ‘-'/// g% /70
ELECTROTECHNICAL P- F' WW
EXPERIMENT STATION ?JCRRI&M
August 12, 1958

Memorandum

- Tos Jay L. Chambers; Defense Mineralé Exploration’ Administiation,
Interior Building, Washington 25, D, C.

Froms Personal Assistant, Norris, Tennessee
Subject: Monthly reports and vouchers

We are enclosing two copies each of the following monthly
reports and voucherss

Idm-E1171 Phillips, Grindstaff and Fox
= — Docket No. DMEA=L910

5th and final payment = month of July
Termination Date: 7/21/58

Amount §891.00

Idm~-E1185 Carolina Mining Company
Docket No. DMEA=LB79
2nd and final payment = month of July
Termination Date: 7/25/58
Amount $990,00

Attachments

/hbm

Copie s to R. A, Laurence
V. J. Lynch
Norris files
Day files






Form MF-104 (Rev.)
(April 1952)

*

Month of

Operator’s Name . Phillipa,__ﬁrindat«gfi_mdﬁo&
Address .. #Cecil FPhillipa, Rt. 3, Bekeroville, N.C,.

r

DEPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINIST,

.

"

UN ITED STATES

@{ea“ No. 42-R1036.5

. Contract Amount $__.6;424;0Q ________ Government Participation: --25% Amount $1”_818.00 ..............
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS .
Monthly Totals Previously Totals To Date Approved pproved Totals * Approved Totals
Total Reported Monthly Total Prev ously Reported To Date
1) Independent .
M penc Contracts: '
Short Form

Drilling. oo
Bulldozing__......._..__..........

Crosscutting..........

. 36briftinl_._@_
sh

Supervision...............o........
Technical Services e
(3) Operating Mat’ls. and Supplies:
Timber ...
_ Exp‘losives-“, ....... e

(4) Operating Equipment:
Rental ... .. ... ...

Purchase... .. ... ...

Depreciation ...

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment..___......

Sampling and Analysis..........

Payroll Taxes ...

" Liability Insuranc‘e.._._........,.

Pouder_ & Explader Mags
(8) Contingencies (specify):

--1188,00

I certify that the above bill is correct and ]ust and that payment therefor has not

*Payee ..Paul Grindstaff S A

been received.

*When Houchcr is signed or receipted in the name of a company or corporation, the name of tha person w ritmg

the company or corporate name, as well as the

Doe Compﬂny per John Smith, Secretary,”” or *

reasurer,"’

cglpaclty in whncb he signs, must appear. For example “John
as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wﬂlfully
false atatement or represenmtion to any department or agency of the United States as to any matter within its

Jurisdiction.
"\z}»
1ol

(Instructlons on reverse)

29 7.0V

Pursuant to authority vested in me, I certify
that this account is correct and propor for pay-

ment in the amount of:

(See other Slde)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T certify that to the best of my knowledge and belief the contractor submitting this vouch'er'is operating a Defense Minerals

.Expldratiog Administration p:ojecaner Contract Nog.[é.z/.-. in accordance with the terms of the contract.

Signature ___....

Title

 MINING ENGWEERMW esDate . AUG. 12 1958,

o ALHEAY - Of--
OO

APPROVAL

DMEA ExecurivE OFFICER OR ALTERNATE:

. EXECUTIVE OFFICER

U. 9

Title E?,’EE""?&FGI'GN"V""

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer.- This report con-.
sists of three parts as follows: .

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—~This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thiICh shows costs for the various types of operation;
an .

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete "word
“Independent’’ if the contract reported is on Form MF-200
(A). Alsv, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include .the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- priate signature.

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Qperator to reimburse him for deprecia-
gon of equipment owned will-be reported tinder ‘‘ Deprecia-
ion”. =

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the ‘installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not, be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. )

Item (8) includes aixy unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursablé expenses incurred under. contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’”’, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’. audit, that is, a Government auditor should
make art audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((l) erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buil-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reportéd’, and
“Totals to Date’” columns saould also be filled in.

GPO 872893

Date AlG.1.2-1956..






“ Form MF-104A

\ ‘. /:\,}( /
Budge/

étﬁeau No. 42-R1151.2

(April 1052) ,
v UNITED STATES 0
. DEPARTMENT OF THE INTERIOR_,i
DEFENSE MINERALS EXPLORATION ADMINISTRATIO
OPERATOR'S UNIT COST AND PROGRESS R?%@RT
Month of J.l:llx .......... 1958 ... Docket. No. DMEA 4910. ....... Contract No....ldm=E 1170 .
Operator’s Name. -__-J?hmipn,-ﬁxindsm.’;f._md Fox . Minerals ________Mica
Address Cecdl Phillips, Rt. #,3, Bokerswille, M.C. . — .. -
AUTBORIZED BY CONTRACT
OPERATION Ume || OQge Tum | Uwms THIS || Gosrsro Darx | Uprero | Ui Oosts
o ~- e oaits Unit Costs
; 'Drifting. . ‘ _.--_Eitu. -.1188,00. --3.6. ........ _-1.98_Q‘. .............. 60 - -.33;09-_ .-lQQ---_ _--.33000 ________
| Crosscutting .o o e - -
Raising S| SRS NN | S i . . emmememcmmmnm———
Shafte 0 V| I I 227900 | 53| 43.C0...... 60| . 43,00 .
Winzeg Y Y| | IO, emace———nn - -
Drilling: Core . S
Churn - SO | IS, U | I U BT
Auger SRS SO - R
‘ Stripping : - - .- -
Trenching...o.oeceeeeoo ——- —-
Test Pits RSS! (RS | MR FSOUUUO | S AU RN U,
Roads and Trails _ 4A0.00 300 | Q40 (1 200 | . Q0.
W Shaft Site = | ... 350,00 ... - ' |---350.00. ..
ToraL CosTts
Torar Disteisutep Costs.... || 1188,00| || .4649,00. SoTaoRIZED BY
Operating Equipment Purchased _______§ ______________ | ... S
Initial Rehabilitation and Repairs O O | s U BN
New Buildings, Improvements, ete 7800 .
--Powder--& Exploder 1828 e |l oo | 3900 .
Torarn Costs 1 1188,00( A763.00_ -
The undersigned company, and the” ofﬁclal executmg this certification on its .
behalf hereby certify that the information contained in this report is correct and ReMaRks
complete to the best of their knowledge and belief.
Date ... 7a22e58 ... Operator ------Paul -Grindstaff - oreee :
W W Title ; _?m:,
=3 NOTE. —'l'l(lo 18, U S. Code (Crimes), gection 1001, makes ita crlmlml offense to make a willfully
’ false ata ¢ or repr tation to any depaﬂment or agcncy of the United Shtenu to any matter wlthin
1ts jurisdiction,

(Instruchons on reverse)

- (For Govcmmiem use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
. twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have becn*outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are ndt to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”’ The reason for not distributing these items on a ‘monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for.any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both montﬂly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’'.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘“Operating Equipment”’, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract’” will be
filled in by the Operator if such inforniation is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for'
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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'SPNUO Pin";’ﬁom c‘rOI{nl e
July 22, 1958 '

Mr, Fobert A. I.aurmu, Exwut&vu Officor
D.M,i,A., Region V

‘Room 13, Post Office Bu:uda,ng

Knoxvulo 2, Tennceses

Ru IEA “910, Ide-% 1171 (mca) C
- Phillips, Grindstaff and Fox - Final Roport
- Yancey County, North Carolina

Dear Itr. Lt\u'anco:

: ‘ ;loﬂé began on tho abovc projoct on March 6, 1958 and ve atoppod vork on July &,
958, o

The lxploution consisted of repairs ot brid(o and bulldozinz road acoess,

preparing shaft site. We sat up powder and exploder magasines md constructed

toolbhouse, and began the shaft, We completed 53' o @%&ﬁv m}/ ' of dArift, 7

‘ Froz: the entire contract we recovered upproximately ¢y which we sold J¢. 43 L

h/ymu the U.S. Government Depot in Spruce Pine, ¥.C. In the ' of drift the

vein continued to narrow and we did not find any mioa, thorotoro, ve wish to

request that the contract be tominatod, bocaun ve feel it would not be ocononiod-

ly feasidble to continuve, ‘

The gcnlogical and onglnuring ovaluation of the rnulta of the work prefomod
under the contract with an estimate of the ore reserves resulting frem such vork
sre as follows: after the completion of 53' of shaft and 60' of drift the vein
. narrowing and failing to £ind any mica in the last 36' of drift ths operztor is
"requesting that the contract be terminated without the completion of the full 100!
of drift, because it is the operators opinion that, this particular pegnatite does
not warrant further sxploration.

Ve wiah to thank the Field Team tor their asaiutmce on the above projoct.

- Sincerely youra,

> " e A
/ /\, ,/f' oS ”r ~ L4//\;/‘/- /’[

Paul Grindata.f.‘t, P-Mnor






‘ . ‘ ' _ ' . _ OFFICIAL FILE COPY
IMEA Fom 7 ‘ ‘ : . Date .Surname Ceode

o SR S| wanA | 600

‘6 ', ?A@:" _ 130

600 . : 110

| L ” 10

EO * AUG 15 1958 e ) 245, U122

Mr. Hobert 4. iaurence o ~ G IS oprtiss] S00
Executive Ufficer, DMEA S AR

Field Team, Hegion V SR - : o=

Roonn 13, FPost Uffice ulds’. S } _
~ knoxville 2, Tennessee ‘ - ,
. . ‘ Re: Dockel o, MUA-491N-ieca _

t'eld Prospaect
- Yancey County, North Carolina

' Contract Yo. Idn-EI1l71
Dear Mr, laurence: :

' rursuant to the leld Team's recommendation in
memorandum of July <9, 1953, we have prepared ithe enclosed
original and four copies of a proposed termination arrcement
sipned by the Administrator for tre Government. Two extrs
copies are enclosed for the uce of the Pield Team.

If the proposed ternination arrcerent meets wilh rour
approval, present it to the Cperators for cvecution. If any
part of this agreewent does not have either your approval »r .
that of the Operators, and cannot be amerded within your dele~atod
authority, then the original and sll copies are 4o be returmed

-~ to this office, togetler with the pronosed chanzes for corsidera-
tion.

After execution of the termiration amreement, the cories
~ are to be distriwted in the usual mammer.

- Hincerely yours,

\ ' : Approved; : George C. Selfridgé v

Ji . P. F. Yopes Qﬁ) Chatrman, Qperéting 'cbiwnitteg A

§ Member, Bureau of |'inas ‘ ,

o N. E. Nelson /o)  WoAnderson:gad 8/14/58
Member, Geclogical survey » Copy to: g’;’;’; at?;;éle ‘thoo

o Mr. Kiilsgaard, 5222

Enclosures 7 o - - Mr. Dietrich, 3061

\ ' Mr. Houk

8623






IMEA Form 7
(12-96)

- DMEA Fisld Team, Region ¥
~ Room 13, Post Qffice Bailding

Surname

| . | B ‘ OFFICIAL FILE COPY
) Date Code
o 1/, |Fat 1B

% # q. |220
%l; ’WA/\’// ‘.a

Mr. Robert A, Laurence

AUG 1 1958
Executive Officer » o

Knoxville 2, Tennesses

Re: Docket No. DMEA-4910 {Mica)
Cecil &, Phillips, Paul Grindstaff,
- . & James Fox
Contract No. Idm-E137}

Vear Mr. Laurence:

As requested in your memorandum of July 29, 1958, a
Report of Review in lieu of a final audit of the referenced project
has been prepared. The original and three copies thereof, to-
gether with the original of the final MF-104 submitted with your
memorandum, are enclosed.

If you concur with the facts stated in this Report of
Review, the original and one copy should be relessed to the regional
finance officer, one copy should be forwarded to the Opsrator, and
one copy should ba retained in your filss, I for any reason you do
not concur, please return the original and thres copies to this
Division with your commaents, '

Naither the Report of Revisew should be released nor
final payment made, however, until the payse's certification on
the final MF-104 is signed by the Operator.

Sincerely 'youft.’
(Sigaod) J, L, Chapberi
Jay L. Chambers, Dirsctor

Contract Administration
and Audit Division

Enclosures cc: Docket

- - Admr, Reading File
EDTalbert ’ Helen R. Miller
August 1, 1958 .  Mr. Chambers

Mr. Talbert _ 8623





| OFFICIAL FILE GORY,
UNITED STATES | DWMEA
DEPARTMENT OF THE INTERIOR RECEIVER jijl. 31 195

DEFENSE MINERALS EXPLORATION ADMINISTRATIONI BATE | Tooie, 5 | GODE
ROOM 13 POST OFFICE BLDG. 51 (& 1220

July 29, 1958 L Wu_x.&
| 3t | &g/ 200

Sy | bk 10D

Memorandum " | h

B

Tos Operating Committee, DMEA - Washington

Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subjecte  DMEA-4910, Idm-E1171 (mica) Cecil Phillips, et al., ‘

Burnsville, N.C. Weld prospect, Yancey County, N.C.

Enclosed are the original and twd copies of the

latest interim report on the subject contraet:
Work has been suspended, on recommendation of the

Field Examiners, and the Operator has submitted a final report.
We agree with the Field Bxaminers conclusions,and

recommend _termination of the contract, effective July 22, 19580449//
Certification wil}kgggégggggcommended. i

obert A. Laurence
Executive Officer, DMEA
Region V

' Jojzééiog Member

Bureau of Mines





RECEWED jij1. BT 195 |
DMEA EXPLORATION PROJECT DATE [ TIT00 | LORE

1
q

INTERIM REPORTY e

0 71 (mica) WELD PROSE
y County, North Carolina

Operator; Cecil Phillips, et al, R#3, Bakersvil

Locationgs On the west bank of the South Toe Rié

mile south of Halls Chapel and 1.6%=mix
of Celo, Yancey County, North Carolina.

‘ During the interim the drift was advanced 36 feet S 15°W
for a total length of 60 feet. -

Pegmatite in the face is 4 feet wide and contains mostly
perthite with some plagioclase, quartz, and scrap size mica,
Some graphic_textured quartz#feldspar was observed. Twelve feet
back from the face plagioclase predominates but the mica is
small. About 25 pounds of mine-run muscovite was recovered
during the interim. In the face the pegmatite strikes north
and dips 50°W. :

The mica shoot stops down dip at the drift level and
extends south 30 feet, Mica concentration is not high and the
quality, though excellent in the upper part of the shaft is only

7. <

medium at the drift level.

A crosscut to pick up the mica shoot 20 feet in the
hanging wall of the original target was considered, Lack of
continuity in the target pegmatite reduces the probability of
picking up the parallel mica shoot at the drift level., AS no
good purpose would be served by driving the 4O feet remaining,
the Examiners recommend termination by mutual consent.

Work done under the contract is as follows?
Bridge approaches repaired - 100 cubic yards

Shaft site prepared by removing more than 700 cubic feet
of rock and installing necessary timber.

A toolhouse, powder magazine and cap magazine were built.

An inclined shaft waS-sunk 53 feet.
A drift was driven 60 feet.

Approximately 800 pounds of mine-run muscovite was re-
covered during exploration.

The operation was resonably well run and cooperation was
excellent.

Inspecteds 7/21/58, Fo Go Lesure, Geologist, USGS,

(] @ o i ow
D& E A
a

/

So A, Feitler, Mining Engineer,USBM





- | o S UuidA
UNITED STATES RF@ENEE
DEPARTMENT  OF THE INTERIOR 7z eafqg}a.ss lcl?gg

DEFENSE MINERALS EXPL.ORAT'ION ADMINISTRATION ‘)
ROOM 13 POST OFFICE BLDG. 7571 T 1520

KNOXVILLE 2, TENN. L /[ Q,G—@

July 29, 1958

K’ot | Jay L. Chavbers, Lirachor, Soutracy Administration
7 and Audit Division, DAEA - Washington
Fromt  Executive Officer, DIEA - Reglon V ~ Enoxville

Subjocty Termination of uw«‘i*'lwlo Idu52171{ntca) Weld iine,
Yancey Couaty, Ne G §hmipa, Grindetaff and
by O.X ;:aratarme ' '

aﬁorlf on the mb.jécts ammat ‘han ’bam nmpended
on recormiendaitions of the Mield Uxaminers. 7he operators :
ars in sereenent, Tormission o tormiinate ei‘i‘act ve July 2-2,
*‘35 has boen requesied.

Tho following -uhl*”»* ol mri. have been aweptably
performed: : :

1} Repair of access madm~-m3,0€> cubic yszfda
| 2) ?rep&ra’nien ol ghaft site c&npletatl; -
3) Toolhouse, powder* and exploder mguinn constructed.
4} Shaft sunk to a depth of 53 i‘eat. |
5) A total of 60 Puet of driits cmphae&.

. 4n aszzeptable ax:hi.neermg and gaological raport h&:
’:»'*f:n racelveds

Project ttamd duly , 195 8 upemw*a final
£33

 monthly repori and vousher at :.achad. mport ﬂi‘ review is
roqua:mda , ‘

Robart A. Lémée o

ac .' |
Pinance Offiner
Gwo UM‘GWL

e






,
Form MF:101 (Rev.)
~ (April 1059)

UNITED STATES A
DEPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADl&i |

OPERATOR'S MONTHLY REPORT A

Month of /‘Ml/&zﬁj‘, 195-5’{./ Docket, No..DMEA Y G,

Operato

Contract Amount, $ﬁ@§¢3% ______

Name . PHIL LIRS G RINDSILHERRELY. ..
ddress ﬁ@@ﬁﬁ-{g—g-;ﬁ:’é’lﬁ-@??ﬁ(\lﬂ.ﬁ‘_.ﬂa-g.‘_ﬂﬂ?; -

. Govemmex_xt Participation;

T e e m e mm—————

Amount, $J£L

§1899

" ITEMS OF COSTS

0

ot e o
FOR OPERATOR’S USE .

Monthly
- Total

Totals Previously

Reported

Totals To.Date

Approved
Montgly Total

Caan

ApProved Totals

FOR GOYERNMENT USE ONLY

Approved Totals
To Date

(1) Independent
Short Form

Drilling..._...

Bulldozing....

Crosscutting_...._................|.

Driftin

}Contracts :

.............................

DHAFTING

(2) Labor and Sup

(3) Operating Mat
Timber....._.

ervision:

’Is. and Supplies:

Purchase.....
Depreciation

(5) Initial Rehabilitation and Repairs.. i

S

(6) New Bldgs., Improvements, etc.-.

(7) Miscellaneous:
Repairs to E

quipment.._....___.

Sampling and Analysis._......_.

Payroll Taxes ..o
Liability Insurance.........._....

...................

...................

rm—

.......................

.......................

.......................

.......................

.......................

................

s=mcceccamrenqman

.................

e mcensscasaray

..................

Previoualy Reported

......................

.......................

.......................

.......................

L L T T Ty
.......................

.......................

.......................

.......................

.......................

60 | _AXET 3.

I certify that the above bill is correct ana just and that payment therefor has nbt

been received.

Per

B8 *Payee i R AW JZ/Zg/ v

.........

Title

*When a voucher is signed or receipted in the name of a compan
the company or corporate name, as wcll as the

Doe Company, per John
o

Smith, Secretary,” or*

g:%paclty in whlcg

or corporation, the name of the person writing:
he signs, must appear. For-example:“‘John -

reasurer,” as the case may be.

" -

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

fal«e atatcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

57727: ©o

Bignature 2 e

that this accoun
i ment in the

amo}ynt"of :

Pursuant to authority vested in me, I certify
t is correct and proper for pay-

g\, 757 2@5\ N

.

Date .,J!ll.,_z.

(Authorized Certifying Officer)

11958y No. hee
(See other side)
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SENTATIVE: |

v .‘“:)

CERTIFICATION BY GOVERNMENT REPRE

I certify that to the best of . my knowledge and belief the contractor submitting this voucher is operatin

Exploration Administrqtirgn' pigject under Contract No.

h T
E 1

Signature-__

*L AT 20 (For Govemmient use only)

g & Defense Minerals °

rms of the contract.. N

putedUL T 1958

'in accordance with the te
MINING ENGINEER

ApprovaL BY D

Titlay g BUREAU-OF -MINES

EXECUTIVE OFFICER
-DMEA FIELD TEAM C
REGION. V... Date

JUL 7 1396

'MONTHLY REPORT

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Vougcher. 'Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the. Region not later than:the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.éer}t should sign the certification in the lower léft corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. o

Under Item (2) include labor; supeérvision and techmnical™ ~
gervices incurred for the exploratory operations. Do not .
include labor, supervision and technical services used for. .. .
work performed under itéms (5) and-(6). " ¢ - o

Under Item (3) include the costs of' material and supplies.
us%d(ix)l the project other than that used under items (5)
and (6). .

Under Item (4) appear the ‘three types of opei'atT‘ﬁg’fé'qh_ip“;.
ment expenditures, that is, rental, purchase and depreciation,,
The expenditures made for renting equipment belonging to a

sty

~. ER Y

T e U ldns

“tation and repair of existing buildings, installations, fixtures

_after the appropriate descriptive word, such as, drillin
“»-dozing, érosscutting, drifting, étc., and givitig the

'OF OPERATOR

third party will be reported under “Rental”. The amount

.paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-

':}on ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of ‘labor, supérvision, technical
services, materials, ete., . which are used in the initial rehabili-
and equipment. These costs, therefore, should not b d
under items (2) and (3). ’

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under iteras
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The sharé paid by -
the employee as a payroll ‘deduction is to be included
.under item (2) as labor costs.'

e reporte

Item (8) includes any unforeseen costs not included in the
other seven categories. '

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
.must be supported by original documentation or by certified
-copies of purchase orders, payrolls or transcripts of payrolis,.
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True COfy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
.cases the original or a certified copy of the purchase order or
‘invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-

_-mented. The four copies of Form MF-104 are not to be

‘thus supported.
" Form MF-104 submitted for reimbursement under fixed

" price contracts on Form MF-200 (A), however, are not re-

quired to be supported by documentation of any kind. The
.Operator will submit his -claim, under item (1) of Form
MF-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet'or other units immedix:)telly
] ull- .
! onthly
Total’” ambunt.due. ‘‘Totals Previously Reportéd”, and
“Totals to. Date” columns snould-also be filled in. -+

t

ary e .

GPO 872893






. Forth MF-104A

. (Aprdl 1962) “ . ‘

. ) L
Date .[o. = 3.0...=...5% Operator .7 %sel.. Shsad i)l

UNITED STATES
DEPARTMENT OF THE INTER

- DEFENSE MINERALS EXPLORATION ADMINISTR/

OPERATOR'S UNIT COST AND PROGRES{

TS

Month of {22~ 19557 Docket No. DMEA M5 [0 . Contract No. £..0.1. 7.1
Operator{3/Name PAH L L L LRI G RINDOISTAERE . AMD _FEoY .. Minerals 4 1€ A
- Address B TE 3 Bb KEPRINILLE NS o o
) ‘ . * AUTHORIZED BY CONTRACT
OPERATION U || OQgo Tem | UnmeTms | Cossto Dame | UNTSTO | Unar, Cogra
, - N M Y || a . | it Costa
o) : ; y
Drifiing ET |792°°14. 4 |792°% | A K4 135399 100 | 3529
Crosscutting . - SR | SN EU—— | N
Raising. @ - I . . e
hare ET \Sike8 T4 1199429 8§ |Hgev g [Lgee
Winzes | : : -
Drilling: Core, .
Churn .-
Auger
Stripping.. oo
Trenching I .
Roaia 'Y | VLR W) SV LR X
Roadsand Traile. ... |Se 2 M. 2.8 K | L OO (D L Q4O | G LY _—
K8 o =773 0 2 e N €A .20 N NN 750 . X Lo
’ ‘ ToraL CosTts
ToraL DisTrisuTED COSTS.._. .. i ) . onrmae> BY
Operating Equipment Purchased
Initial Rehabilitation and Repairs roe
New Buildings, Improvements, ete / / 4#4@ A
ToraL CosTs...oooo | 3058 387D ——

The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.

Per . Title

=3 NOTE.~Title 18, U. . Code (Crimes), section 1001, makes it & criminal offense to makea wilifully |
false st of repr tation to any department or agcncy of the United States as to any matter within )
1ts jurisdiction, :

(Instructions on reverse)

: (For Govemment use only) -

May Report claimed 36 feet of shaft footage = Wg\/
footage was actually 25 fwet. Payment a
was for 25 feet., Total shaft footage MINING ENGINEER .
is 53 feet to date as claimed in June U. S. BUREAU OF MINE

vamhero .





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
. ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will ‘be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

s
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. BATE wm@ o
MEA EXPLORATION PROJECT _

DNEA RN YN

INTERIM REPORT DA Cen. | /00

o | JE T0

DEA<£910, I4n-EUI7 (nica) WELD PROSPEOY/T, St | €00
Yancey County, N.C. vl %_QO()

Operator: Cecil Phillips, et al. R#3, Bakersvil{é*“’ {?iiiiijj

e

Location: On the west bank of the South Toe River about 0.2
mile south of Halls Chapel and 1.65 miles N6§°E of
Celo, Yancey County, North Carolina.
The drift was collared and advanced 24 feet S12°W along
the strike of the pegmatite during the interim. The dip is 37°NW.
The pegmatite is conformable to gneissic structure in ﬁhe
alaskite and contains plagioclase, perthite, quartz, and muscovite.
The mica streak is 30 inches wide but the books tend to be thin -
and more bent and cracked than that encountered in the shaft.
About 200 pounds of mine-run muscovite was recovered from i(
20 feet of drift.
The drift will be continued but enough footage is to be
saved to allow crosscutting to the west to explore for the mica

streak 20 feet in the hangingwall exposed during site preparation.

Inspected: June 30, 1958

S. A. Feitler, Mining Engineer
Bureau of Mines (DMEA)

Do H. Amos, Geologist
Z Geological Survey (DMEA)
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DMEA-4910, Tdm-E1171 (mica) WELD PROSPECT f/30 | %) oo
Yancey County, N.Ce i T, &M%J“,zQaif

Operators Cecil Phillips, et al. R#3, Bakersville, .N..C. |

Location: On the west bank of the South Toe Rlve?:abodﬁ'O 2

mile south of Halls Chapel and 1.65 miles N65@E of

Celo, Yancey County, N. C.

The shaft is now 65 feet deep on the incline. Of

this, 53 feet was sunk under the contract. From the collar 23-
feet N85°W is <75°, 18 feet S32°W is -20° and 2L feet S75°W is
=30°, Tﬁe coarse;grainedAplagiéclase, pérthitep quarta -
pegﬁatite band in aiaskite has been followed, The shaft was
turned from west to south and then west again ih an attempt to

follow the good mica.

This has been only partially successful as the last

/ \
2L feet of pegmatite has had little mica of strategic size, The

e

Operator was advised to drift south from a point 24 feet back from

the bottom of the shaft on a mica concentration. The drift

will have at least 45 feet of pegmatite over it.

Inspected: June 17, 1958

Se_A. Feitler, Mining Engineer
Bureau of Mines (DMEA)

Fo Go Lesure, Geologist
Z : Geological Survey
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INTERIM REPORT T e
e L1 /70
N 0
DMEA-4910, Tdm-E1171 (mica) WELD PRUSPECT - 100
; ‘7(?:i;j:3r~«naa-
— _»_JL:\ — .
Operator: Cecil Phillips, et al., c/o-Ceciﬁziéélﬁ}R§a~3°W © 75

BakersvilieD North Carolina "
Location: On the west bank of the South Toe River about 0.2
mile south of Halls Chapel and 1.65 miles N65°E of Celo,
Yancey County, N. C.

‘Advance in the shaft measured to the junction of the
hanging wall and face is 41 feet to date. Water filled the
bottom of the shaft to the above point.

On the southeast wall 5 to 10 feet from the face is a
2-foot zone of plagioclase, quartz, and scattered muscovite up
to 3 x L4 inches. The hanging wall of the shaft is coarse
plagiocase, perthite and quartz with some mica and garnet,

Mica is reported in the northwest corner of the face
but this area was under water at the time of the inspection.

About 25 pounds of mica was reported recovered durinéﬁ%é}
the interim.

Shaft sinking will be continued.

Inspected: June 3. 1958

Stanley A. Feitler,
Mining Engineer (DMEA)

F. G. Lesure, Geologist
Z Geological Survey (DMEA)
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Contract Amount,
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A EVTL

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIO

OPERATOR'S MONTHLY REPORT AND VO

L 195.5 .

Government Participation: 739,

. Budget Bureau No. 42-R1036,5

—

41D DN VOUCHER & SCHEDULE
PAYMENTS K-
CHER

; ket Contract No. /[7/
5. GAYWOS TAEEAN.LO. FRX, QTR » Minerals Mo QA . ..
1L P BA L ERSVILLENS B3,

)

Amount, $. 4 &/ § ¢

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

ApProved Totals
Previously Reported

T

Approved Totals
To Date

(1) Independent
Short Form
“Drilling..
Bulldozing..... ...
Crosscutting..._.... .
Drifting. .o

Contracts:

A ET .

(2) Labor and Supervision:

Supervision..__......_........
Technical Services.._............
(3) Operating Mat'ls. and Supplies:
Timber .. ..

(4) Operating Equipment:
Rental ... .o.ocomeemeeeos S
Purchase._.._.......coocoooii.

Depreciatian -
(5)%x/§(filége1abi?ia
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment_____.__.__

Sampling and Analysis___.......

Payroll Taxes. .c.co.o._.......__

Liability Insurance.....

podtl 2y

LQTL 2D

] 19329

W/ TN

ALb . 00.

I certify that the above bill is correct and just and that payment therefor has not

-

been receiyed.

Date .vé..?. .i/~=-§ gf]_’aye,ezcz(}éf{/" YA EAD D

e

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of; Ve

Per Title ___.

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing

. S
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“John bl g [y

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signatur_g,;-.-_ //

——3% NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Offfcer)

false atatcment or representation to any department or agency of the United States as to any matter within fts JUN 1 2 1958 Oy Q
Jurisdiction. Date ...._...._. 199 “Vou. No. oo ]

(Instructions on reverse) .(See other side)

W (079






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating af Defense Minerals

Exploration Ada

Signature ........L 27 )

E-/77] ;

il ;\ﬂ&ﬁ:om%m the terms of the contract.

APPROVAL B

Signature

Titly..S. BUREAU OF MINES DMJUI\{ 9 1958

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ’

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’'s Unit Cost and Prog-
- ress Report.—This is a statistical report of expenditures
whci‘ch shows costs for the various types of operation;
an .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Opeérator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form.MF-104,—Operator’s Monthly Report

and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952), -

however, this form is readily adaptable for use in-reporting
activities under other contract forms. C

Under Item (1) delete words ‘“Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
inclide labor, supervision.and téchnical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir; the project other than that used under items (5)
and (6). '

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”; The amount of
expenditures due the Operator to reimburse him for deprecia-
zion ’of equipment owned will be reported’ under ¢ Deprecia-
ion”. : '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). o

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new .
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that. part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). . The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. : .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200

‘must be supported by original documentation or by certified

copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer.” This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account, -
the Operator need not support his 'monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MY¥-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

: thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his.claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or otheér units immediately
after the appropriate descriptive word, such as, drilling, buil-
dozing, crosscutting, drifting, etc., and giving ‘the ‘ Monthly
Total” amount -due. ‘“Totals Previously Reported”, and
“Totals to Date” columns saould also be filled in. -

!

GPO 872893





UNITED STATES

Month 'of _5____-_3__%__.'_
Operator’s Name O4/L 1&

Docket No. DMEA €726
Mk/@ STALL AND Fo z! PTR

DEPARTMENT OF THE INTERIOR

JE. S

Budget Bureau No. 42-R1151.2

v

Contract No. /L. 7/
Minerals /%_1.C_ A

behalf, hereby certify that the information contained in this- ‘report is correct and
complete to the best of their knowledge and belief.

Damgz,ﬁ?/" S

Per

E{// Operator rﬁ@ %”)/)7} LA C/-‘(/'r J/

Addressﬁ)/g@/? 1314&11,!\\)}953’ BAKEI?%WLLL . B3,
N AUTHORIZED BY CONTRACT
OPERATION v || OO | Vioeme” ||| comsropam | Upmro U,",}_ﬂ,'%",‘;"
R , - ; ‘Onits Unit Costs
Drifting. e -
Crosscutting i -
Raising : . i — ' \
Shafte EL | looge .22 17630 bldeltazoo || e | 450F
Winzes, . : S IOV | N :
Drilling: Core..___........._....|...... -
Churn
Auger
Stripping .
Trenching R
Test Pits ; . ' Y
Roads and Trails 34/ 0 ¢ £1C IPS|: PCE (1DHb | b D8 | L2087
SUIET. PREP . |Es 9308 | 1 S5eev L. |50
' TorarL CosTts
ToraL Distrisurep Costs.....|.__. 83::2:;” Y
6pera.ting Equipment Purchased
Initial Rehabilitation and Repairs.....__|
New Buildings, Improvemeénts, eto. i &L 89
Torar CosTs... L0 74 .d0 2.5 72E7. a0
The undersigned company, and theTofficial executing this certification on its REMARES:

Title
-
\
e3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false stat: ¢ or rep tion to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Govemment use only)

U. S. BUREAU OF MINES





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Opérating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtiess
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and '

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-

tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the .
several phases of the project by the Washington Office of DMEA at the close of the project’

if determined necessary. The last two columns headed “Authorized by Contract’” will be

filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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June 13, 1958 .
| g .
Memorandun .
Tos Finance Officer, Region V ~(DMEA) Norris, Tennessee
From: Acting Executive Officer, DMEA - Region V - Knoxville

 Subject: Royalty Pﬂx{ent - DMEA~491Q, Idm-Ell7lemica.

Cecil Phillips, et al. Wald Prospect, Yancey Co., NuCo
Trananitted is a final settlement sheet on the

subject contract in the amount of $291.61, and their check

for 55 royalty on the sale in the amount of $14.58,

Ve Je iyneh

B, :

ce P
L ch /
Mittendor

Files '

Enc;
ke daved 6/10/58
14458 /i /
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FORM ARPROVED DY BAYE PURCHASED
couP. GEN.. u.5. GENERAL SERVICES ADMINISTRATION PROGRAM
MARCH 2%. 1957 .‘”.”
FINAL SETTLEMENT - MICA PURCHASE mA ACCEFTANCE NUMRRR
| MICA PURCHASE DEPOT - tpruet Pine H. [Je 203852 (
CERTIFICATE AUTHORI ZATION NUMBLR LDOT NUMALR VOUCHIIR NUMBER SCHEDULE NUMBER
M550 108 A PAG52 ()
EVALUATION DATA
1 - R RSB Y
’ HALGI TRIM FULL TR I M
CUAL LYY P R e e T — ~ T - —
POLND G e PLR LI, AMQ: POUNDS L AT I S 71 AMOUNT
- L. .Y SR IR AL S AL T - NDS g PR L — ]
GOND STAINED AND BETTCR
GRADES NO. 3 AND LARGER $ & £ v0.00
GRADES NO. 4 AND § 46,00
i GRADES NO. 5} AND 6 177G
STAINED H .
GRADES NO, 3 AND LARGER ]C. 00 31,90
GRADES NO. 4 AND S R 5 _18.25 ¢ 3 ‘- 1'7
GRADES NO. S5t AND § e _ B 7.55 _
HEAVY STAINED
GRADES NO. 3 AND LARGER 8.00 L
ran
GRADES NO. 4 AND 5 P AN
GRADES NO. S} AND 6
TOTALS
RO B e e
GOOD STAINED AND SETTER N [ .43
0. S O
GUADFS NO. 2 aND 1 4RI U’ b # ¢ +03 ¥ 7000 # 2.10 2./
for = e n L o R R A [N - - e em e . - o
GRADI > NO. 4 AND 5 ‘ . 1[ 3.0 ¥9:6
GRADES NO. %) ann 6 “ B i;w e
STAINED J
GRADES N.. 2 AND LARGED J 9,800, o186 4/, OZ
ERAUES NO. 4 AND § ! 4. 00 o 3_.“_ .5_‘/‘/
- Q:A'ns NOD. 51 AND 6 240 | _5335 370 7
HfﬁV\ "T»H‘\r[) '
GRADES NO. 3 ANU LARGIR
i GRAGLS NO. 4 »\N(\ 8 ‘33
T GRanrs N0 *l AND & B 'fﬂ ’}:} . 1] 2~
e Sl h ;
TOTAL YyitLh Ayl VALUE L'jkllﬂv ‘JP?RU(BY (Hal‘(r(r?im Elul ful} Ir:w) b Jq/'é,
AD IGSTFL VALGF’WHm LESS THAN 1% G3 & B (ABOVE VALUF §. el i
i OR PROGRAM H . OFGULT §4.00 7FR fOuND vp@f@‘!ﬂ‘fjr)ma ANDJ"HMMING '
FINAL BASIES FOR PAYMENT B -- : i \ 1 r BOE.EY ]
LESS:  INITIAL PAYMONT VO HEK ,lgmgublp JCHFDU‘LF NUMBE R § 132+ 1730
TR 3 T o T \ & TEBEY 11849
NAME AND LOCATTON F MINE - T L
P OCELSED F OK .
Galde peospect ) Voleaen s | 19,99 ) 7.93
Yancey Co. 8. Co I PROCESSED - ho - ]
ﬁs - =l PAYMENT (LBS.)
iCesB u \‘ RGN e
- e BLACK (Dofa, ]
! \:“" i Spota,
T T i [N | Stained)
[SELLER S NAME AND ADDRLES (Type or printy \\ . . R notas 280 ~_~_,o(p
r e ) ,,mxiﬁ;:/4»«?;' . "~ _PROCESSING! .
( / A L T
% Go B Miidipe, W (& m S Hase D 17.87 1787
.
Sonte ) “PI ROVED
Sekavewilis %, u. STAT Cupre NE NNENT )
e .
L

GSA WASH D C ha

-3117

38-%

Gsa ForRm 1013q
SEPTEMBER 1957
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EXPLORATION PROJECT CONTRACT| &ruis " o

INTERIM REPORT A4 @Q;@j/ a0

DMEA-4910, Idm-E1171(mica) WELD PROS]

Operator: Cecil Phillips, et al., c¢/o Cecil |
Bakersville, North Carolina ‘

-

Location: On the west bank of the South Toe hiver&%%ouﬁﬁ@wﬁmmil@
south of Halls Chapel and 1.65 miles N65°E of Celo,

Yancey County, North Carolina.

From the bottom of the 8-foot prospect pit, the shaft
has been sunk 30 feet. This represents 12 feet of advance
during the interim. A turn to S 35°W was made to follow the
plunge, The lower part of the shaft is inclined at -15° in a
S35°W direction. The mica bearing pegmatite is now in the
face and 100 pounds of good mine-run muscovite was recovered 4
in the last 5 feet,

In order to steepen the shaft to attain greatexr
depth, it was suggested that the Operator slab the northwest
rib and take up bottom for the last 8 feet. The shaft will
then bear S50° to 60° west.,

Although a horizontal curve was necessary to stay with
the mica, the proposed slabbing should steepen and straighten the
incline sufficiently to permit the bucket to operate on slides. .

Pegmatite exposed in the face contains books of

muscovite up to 4 x 6 inches and coarse plagioclase with quartsz
and perthite,

Inspecteds May 5, 1958

Fo Gos Lesure and S. C. Bergman, Geologists
Geological Survey (DMEA)

Se Ao Feitler, Minin Engineer
% Bureau of Mines [DMEA)
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EXPLORATION PROJECT CONTRACT [TG&vL | uehwsd | GOOF

PPy
INTERIM REPORT :Siif«J R
| | 5 /be |10
DMEA=4910, Idm-EL17)1 (mica) WELD PROSPEC

Operasors Cecil Phillips, et al.c/o Cecil Phil
Bakersville, North Carolina

4

¥

Location: On the west bank of the South Toe Riﬁ@?ﬁﬂ? e |
south of Halls Chapel and 1.65 mile NA5°k-of—-Celo;
Yancey County, North Carolina.

The shaft is now down 26 feet of which 18 feet has been
sunk under the contract from the bottom of the prospect pite.
The work is inclined 16 feet S85°W at minus 75° and 10 feet at
minus 40°, -

The coarse-grained plagioclase, quartz, muscovite,
perthite pegmatite is 3 feet thick. A mica zone 6 to 18 inches
thick containing books up to 4 x 6 x 3 inches plunges 45°S15°W,
The coarse=-grained mica bearing structure is exposed in the
south wall 4 feet above the footwall of the shaft.

The Operator was advised to turn the shaft (70 degrees)
and follow the mica shoot down plunge.

has been recovered = of which about 350 pounds yielded an
estimated 18 pounds of trimmed block. This lot was delivered

at the GSA Depot, but exact weight and preliminary payment have
not yet been received.

To date approximately 600 pounds of mine-run miscovite {%

Inspecteds May 5., 1958

So Ao Feitler;, Mining Engineer
Bureau of Mines (DMEA)

Fo G. Lesure, Geologist
Geological Survey (DMEA)
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Form g!'-ll!i (Rev.)

(April 1952)

Address C
Contract Amount, $-L{9§ég

Q/a.@_E(‘,’ { &

195.5 .
yort

UNITED STATES

. Docket No. DMEA _
GCRINNITAEEAND B X
R RPRILL IR BAKE RSYIL g,

DEPARTMENT OF THE INTEKR
DEFENSE MINERALS EXPLORATION ADMIN

OPERATOR'S MONTHLY REPORT Al
Month of zféﬁ_mcﬁ?é _____________ ,

W

Rudget Bureau No. 42-R1036.3.
roval expires 6-30-53.

........................... PRY

AThount, $---L§&.fg%f/f-1§f

“ke)

_7._ - ~Cszoce—3
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl )
onthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total 4 PP

Previously Reported

To Date

(1) Independent
Short Form
Drilling.oooooooeeL

Operator’s Name AW/ L4/ 5.
}Contracts:

Bulldozing............_..__.__.
Crosscutting..........._......._.._.

(2) Labor and Supervision:

Supervision.............._.___.

Technical Services..._.......__... :

(8) Operating Mat’ls. and Supplies:
Timber_ ... ..

(4) Operating Equipment:
Rental ... ..
Purchase.....____________.
Depreciation_._....._____________.
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous:
Repairs to Equipment____.__.__.
Sampling and Analysis....._._._
Payroll Taxes. ...
Liability Insurance..._.._.._..._.

4

vz

_——— - \ -
6 %00 | 1/7d 00

I certify that the above bill is correct and just and that pgy,@m)ent therefor has not

/

been received ; /}l oA
Date _%_93_@9_5..5’// *payee/s W 11 L R T /n/ -

Per s

Title

Drifting. .. .

*When a voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

~ Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

——3 NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falxe statcment or representation to any department or ageuncy of the United States as to any matter within its

} Jurisdiction.

(Instructions on reverse)

) ¥7. 00

_—__;,

Pursuant to authority vested in me, I certify
that this acoeunt is correct and proper for pay-
ment in the amount-of?

Signatu

(Authorized Certifying Officer)

MAY 9 1950

Vou. No.
(See other side)
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

RN

(For Government use only) 1

T certify that to the bes]tpf\ my k_noWlédge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administratioxfi project under Contract No. é.-.".!.(.?

Signature _gi,@ﬁfgﬂ\/

- Title Y.-S.. BUREAU..OE.MINES Date

[_--- in accordance with the terms of the cbntract.

MINING ENGINEER :

1358,

AY 2

AprpProvAL BY DMEA ExEcurive OFFICER OR ALTERNATE:

ACTING EXECUTIVE OFFICER

Date -M.AY-Z ...... ]_9.5.8.-_-

*.V}
Signature _._.___.. ; i VY

TOMEA - REGION.V

[v4

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; ‘

() Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104—O0perator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting

activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types-of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third ‘party will be reported under ‘“Rental”. The amount

. paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ of equipment owned will be reported under ‘‘ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported

_under items (2)‘and 3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

1(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment ahd sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transéript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under. Form MF-200 should have
an ‘“‘on-site” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified. documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \E)ucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\ldg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83.38476





Sormuit-104a .
“AApeil 1962)

UNITED STATES
DEPARTMENT OF THE IN

DEFENSE MINERALS EXPLORATION ADM! 4 ¥

Month of £.23.4 . 1958
Operator’s Name 24/4,

) . Docket No. DMEA 1L 9 /. d..
PSS CRIMODSTAEE AND.IE oY,

EPORT

\g..m

Minerals Il (€. 4

Address 0. AR PHIL LIPS Bt RS Vil L ENL -

Y

. . : AUYRORIZED BY CONTRACT
OPERATION Usrr || OQems Tum | U Tams || Cosrs 10 Dars Upms to | Utz Coera
‘Units Unit Costs
Drifting. oo e W
Crossoutting.............. e W
Raising - . e N .
Shats EF V37488 72 1 By qee | o | asee| na | g
Winzes. .
Drilling: Core.._
Churp....... ...
Auger.
Stripping.. oo
Trenching
Test Pits : :
Roads and Trails Ayl - Hdo.00| /00 !,éla i za0 ,_’é(a
. el . 30 .00 i ENEEY) / EVCRY
ToraL Cos1ts
Torar Distrisorep Cosrs.._ || ... || . ApRomizsp BY
Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete._. /1% 00
Torar CosTts 245,89 | D . 7 _Z__79_2,_'.__Q .

The undersigned company, and the official exeéuting this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

e ( =7
Date /%,l %g g vrfg f Operator _ 7/ 0270 L1~ r::f“/?')\x/

Per

Titlo

REMAREKS:

1001, makes it & criminal offense to make a willfully
tion to any department or agcncy of the United States as to any matter within

=3 NOTE.—Title 13, U. S. Code (Crimes),
faloe statement or rep

1ts Jurisdiction,
(Instructions on reverse)

(For Govemment u;u only)

MINING ENGINEER .
U. S. BUREAU OF MINES





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rebabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is' doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. :

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. . ,

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs . may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed t6 the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““‘Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is .

usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

mf\—\/s.

GPO 872894
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DMEA EXPLORATION CONTRACT
INTERIM REPORT

DMEA-4910, Idm-E1171(mica) WELD PROS

Operator: Cecil Phillips, et al. c/o Cecil Philili
Bakersville, North Carolina

Location: On the west bank of the South Toe River abott-
south of Halls Chapel and 1l.65 mile N65°E of Celos
Yancey County, North Carolina.

This mine was inspected between 2 and 3 p.m. None
of the crew was at the mine.

The shaft was deepened 5 feet during the interim to a
total of 17 feet from original ground level., Of this, 9 feet has
been sunk under the contract.

Aﬁreccia zone which may be parallel to the coarse-
grained pegmatite strikes N10°W and dips 35 to 45° SW. The peg-
matite is more than L feet thick where exposed near the bottom of
the shaft and contains plagioclase, perthite, quartz, and muscovite.

. The muscovite is flat, clear and free splitting. Books up to

3 X 4 1nches were seen 1n place.

S e .,

The current recess 1n shaft 31nk1ng is probably for

spring plantlng.

e s i - i

e

Inspected: April 21, 1958

S. A. Feltler9 Mining Engineer
Bureau of Mines - DIMIA

F, G. Lesure, Geologist
Geological Survey - DMEA
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INTERIM REPORT (%1 | B 2.9.0

— |
DMEA-4910, Idm-E1171 (mica) WELD PROSP36%6?—12%3%&5;—§§%%’

Py , {

, . A I
Operatorss Cecil Phillips, et al. c/o Cecil Phi Lins, T3, .
' Bakersville, North Carolina =4 ZZIAN
I

Location: On the west bank of the South Toe R%ﬁ%r abq-€*6:§*m<i;m——i
south of Halls Chapel and 1l.65 m11é§:N6§95=8f*ﬁ§%@7“r*>
Yancey County, N. C.

Shaft site has been prepared as requested. The over
hang has been removed and cribbing placed from the bottom of the
existing pit to 3-feet above ‘the ground.

A round had been blasted just before our arrival. The
shaft has been sunk 4 feet to the top of the muck. The Operator
has recovered about 400 pounds of block muscovite to date in sizes \\
up to 9 x 9 inches. The mica is green and appears to be of good
quality.

While blasting the overhang, a second streak of mica
was discovered about 20 feet in the hanging wall of the target
mica zone. The Operator says that this is of comparable quality
to that on which we are sinking.,

' The Operator seems to be Wiiling, cooperative, and able.

Good progress is anticipated.

Inspected: March 31, 1958

Stanley A. Feitler, Mining Engr.
Bureau of Mines

Frank G. Lesure, Geologist
Geological Survey






9 , UNITED STATES -
EPARTMENT OF THE. IN
DEFENSE MINERALS EXPLORATION ADM '

OPERATOR'S MONTHLY REPORT

Form, MFz204 ¢Rev.)
“(April 1952)

Month of MARCH ., . ,195%7..  Docket No. DMEA JAZ MNP
Operator’s Name 271 L LI5S e R NJD§_TAEE_£{\__!\_\_ﬂ_@_e_ﬁ:,@_)}(_ﬁ__ £24 | Toon

LIPS BakERSVILLE NCES

Address g/ﬁ@ g
Government Participation: ___.__ %

Contract Amount, $.(z

udget Bureau No. 42-R1036.3.
Alpproval expires 6-30-53.

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly

Totals Previously
Total

Reported

Totals To Date Apgroved
Monthly Total

Approved Totals

Previously Reported

Approved Totals
To Date

(1) Independent

Short Form

Drilling.........._.. PR e egereesee
Bulldozing ZLUDE & .

. Crosscutting ...

Drifting._ ...

SHAAETL

(2) Labor and Supervision:

}Contracts :

Supervision.. ...

Technical Serviees.......___ |l ...
(3) Operating Mat'ls. and Supplies:

Timber.... .

(4) Operating Equipment:
Rental ... ...
Purchase .. ..

PLegiatioe o -5y e oy - a YT 7

SRt B 35 U7

(6) New Bldgs., Improvements, etc.__|.

(7) Miscellaneous:
Repairs to Equipment.______.__. e
Sampling and Analysis___.......

Payroll Taxes . oocoooo......

Liability Insurance.........__....

__________ @0

D T

I certify that the above bill is correct and just and that payment therefor has not

been received. -
Date ... ‘.’:.-31‘.‘.2}.-%‘Payee e jﬂ'f"
Title

Per

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,’” as the case may be.

———3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false etatement or representation to any department or agency of the United States as to any matter within its
Jurisdiction. .

Signature

(Instructions on reverse)

\ 3\\4 /47,05

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

(Authorized Certifying omz' T)

——

DaﬁeA.P.R ..... 9 --

Vou. No.

/ :

156

(See other side)
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Wil

3 1958

Exploration Admjpistrgéion project under Contract No. é:é(?lmﬂc&o&mm ggﬁl the terms of thﬁ ﬁontmct
;W Title ..S..BUREAU OF MINES  Date R

<2 Title

EXECUTIVE OFFICER
DMEA FIELD TEAM
----- REGION Voo

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows: :

(a) Form MPF-104,—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; )

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative desecription of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances’in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is'to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ger;t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ¢ Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount

. paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical

" services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). )

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or comnstruction of new
buildings, fixed improvements, etc., necessary for the project.

. These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“‘Certified True Copy (or Transcript)”’, followed by appro-
sris.te signature. ff the Executive Officer of the Region

etermines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. qIn these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
guired to be supported by documentation of any.kigd. The

rator will ‘submit his claim under item' (1) of ¥Form

F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and

. “Totals to Date’’ columns should also be filled in.

GPO 83-.38476
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Form MF-104A
o - (kpril 1052)

‘ UNITED STATES
DEPARTMENT OF THE IN

DEFENSE MINERALS EXPLORATION ADN\’
OPERATOR'S UNIT COST AND PR

k

Dar

§ VSO

OPERATION Unrr Vs T3 |- Cosrs 0 Darx

UNITS TO
© Darte

T0 DaTR

AUTHORIZED BY CONTRACT

‘Units Unit Costs

Drifting,

Crosscutting.

Raising

b3 T

Shafts
Winzee

Drilling: Core.

Churn

Auger.

Stripping.c.ccceeeeeeo i

Trenching......oc ...

Test Pits.

Roads and Trﬁhﬂ@ﬁbﬁ@.@f.-. ¥

. :::g::@::@.:;:

ToraL DisTrIBUTED CoOSTS......

5%%&&%&3%&“0 irs.......

ToraL Costs
AUTRORIZED BY
CONTRACT

New Buildings, Improvements, etc. e
To.0bo Mo o MAGREN S| 11 182

Toran CosTs.

The undersigned company, and the“official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

Date 3.."'.5‘".5( Operator {,& W"“? 7 07L

Per Title

REMAREKS:

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat: tor tation to any department or agcncy of the United States as to any matter within
Ita Jurisdiction. .

(Instructions on reverse)

(For Govemment use only)

u. s.

VSTt

BUREAU OF MiNES
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5 NN L Lo e e
Co T UINSTRYCTIONS o e T e et
¢ S T R vev g AR e el R

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1).to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

- phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to.such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.
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DMEA EXPLORATION PROJECT

INTERIM REPORT

0478 31/:44—6
Operators: Cecil Phillips, Paul-Grindstaff and nges¥§g£:j§€£§gfaztxﬂ

c/o Cecil Phillips, Route #3, Bakersville, N. Co  —
Location ¢ On the west bank of the South Toe River about 0.2 mile
' south of Halls Chapel and 1.65 miles N65°E of Celo,
Yancey County, Ne Ce

Work on this contract started March 6; 1958,

Bridge approaches have been repaired (100 c.y.) and
toolhousé; powder and cap magazines have been built. Compressor
and hoist are on the site and a mast and boom have been set up.

Shaft site preparation is uhderway and is expected to
be completed by the next inspectidn; |

" Mr. J. H. Vallely, U. S. Bureau of Mines field office

of Knoxville accompanied the Examiners on the inspection.

Inspected: March 17, 1958

S. A. Feitler, Mining Engineer
Bureau of Mines (DMEA)

F. Ge. Lesure, Geologist
Geoclogical Survey (DMEA)
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Mamorandum

To: Operating Committee, DMEA, Washington, D. C.,/c—vn=—r———ree—ta ..
From: Executive Officer, DMEA, Field Team, Region V
Subject: Docket No. DMEA-4910, Contract No. Idm-E1171 (Mica)
Cecil R. Phillips, Paul Grindstaff and James Fox
c/o Cecil R, Phillips, Route 3, Bakersville, N. C.
Weld Prospect, Yancey County, North Carolina
Enclosed are the signed Government's copy and the Audit
copy of the subject contract.
" The usual distribution of the other signed copies has

been made by this office.

{ obert A. Laﬁe

Enclosures






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

Froms Chief , Branch of Ceramic and Fertilizer Material Z‘zy Z

Subject: IMEA-4910 (mica)

Applicant: Cecil R. Phillips, et al.

Neme and Location of Property: Weld Prospect, Yancey Oounﬁ,:‘lﬁ e |
)

| R S

pate of Field Team Report: February 3, 1958

pate Rec'd. by'Brahch of Cerémic & Fertilizer Materials: February 6, 1958

Field Team Recohmendation’: Recommend apprové.l of a contract as outlined
by the field examiners.

Comments

1. A mica-rich pegmatite 3 to 6 feet thick has been
exposed in a 60-foot long open cut.

2. 'The applicant reported sales of $1,100 worth of
strategic mica recovered during initial exploration work.

3. Proposed exploration outlined by the field team is
consistent with good engineering practices and estimated costs are
in line with other DMEA projects.

Recommendation:

I concur with the recommendation of the field team that
DMEA assistance be granted.

e M-;%

W. F. Dietrich
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Date

Surname .

Code

600

2/20
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£00

1,/ 711

:,/l 3 0

600

SR Yo

M. Robert A, lsurence
Executive Officer, DMEA

110

AP0
22

foe

Field Team, Region V

boo

Room 13, Fost Office Bldg.

Knoxville 2, Tenneasee

Re: Docket No. DMEA-4910-Mica

Cecil R. Phillipﬂ, et al,

Weld Prospect

Yancey County, North Carolina

Dear ¥Mr. Iauroncgl

Enclosed are the original and four copies of a proposed
short-form contract signed by the Administrator for the Government.
It oonsists of the form, Annex I (1 page), one Consent to Lien and

Subordination Agreement, Exhibit A (2 pages), and one map.

Also

enclosed are two extra copies of Annex I, Exhidit A, and the map

for Field Team use.

If the proposed contract mﬁctc' with your approwal,

present it to the applicant for execution. Copies of the executed
contract are to be distributed in the ususl manner, If any part.
of this proposed contract does not have either your approval or that

of the applicant and cannot be amended within your delegated authority,

then the orizinal and all copies of the contract and the two extra

coples of Annex I, Exhidit A and the maps are to be returned to thia
office, together with the proposed ehanges for consideraticn.

Copies of a memorandum dated February 6, 1958, by

¥p., N. £, Nelson, USGS, relating to the project are enolosed. The
commsnts by USBM will be forwarded when they are made available to us.

T alsfsg S v,

ridge
Approved: George C. Selfridg

Member, Bureau of Mines

WCAnderson:rsi 2/20/58

Frank D-'Lamb}‘. | &y Chairman, Oparating ’cmtu.ﬁﬁ)

Thor E. Kiilsgaard - Copy to: Admr. R, File

Member, Geologica‘l”Surfcy‘

Operating Committee
Mr. Kiilsgaard, 5222 -

. . Mr. Dietrich, 3061
Enclosures 11 ' L Mr. Houk :

8623
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. IN REPLY REFER TO:

UNITED STATES
lfD’EPARTMENT OF THE INTERIOR
' GEOLOGICAL SURVEY
; ’ WASHINGTON 25,D.C.

_;; February 6, 1958

‘Re: DMEA 4910
Cecil R. Phillips et al
Weld Prospect
Yancey County, N. C.
Appl. est. 37,750
Rec'd " 7,045 Mica

t 7 “J 7
' Memoran_dfl{;nl/

To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson; U’. S. Geological Survey
Subject: Review of Field Team Report

The applicants requested assistance in exploring a
pegma.tite vein by shaft sinking and drifting.

The examiners found a mica-rich 3 to 6-foot pegmatite
had been exposed by bulldozing in a shallow open cut 60 feet
long. The pegmatite occurs in a body of "alaskite". Mica
valued at $1,100 is reported to have been. sold. It was recovered
‘¥rom:dpen cut workings from which scrap mica had been mined.

The examiners recommend a work program consisting of:-

Access preparation $80.00
Shaft site " 470,00
Sinking 60-foot shaft  2,807.00
Builldings 115.00
Drifting 100 feet 3,573.00

Total $7,045.00

I concur. with the recommendation.

N. E. Nelson
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UNITED STATES | MEL
DEPARTMENT OF THE INTERIOR w@rﬁnw FEB & 1050

DEFENSE MINERALS EXPLORATION ADMINISTRATION» DATE , TTALS e ~
BOOM 13 POST OFFICE BLDG. l, : -xtii,

KNOXVILLE 2, TENN. fﬂgﬁ: a0
= & 130..
February 3, 1958 LLH {] M 220

,, I T
Memorandum é[\:jt = j“ g
Tos Operating Committee, DMEA - Washington

Subject: Field Examination Report - DMEA-4910-mica
Cecil R. Phillips, et al, Spruce Pine, N.C.

|
‘ Froms DMEA Field Team, Region V - Knoxville, Tennessee
Weld Prospect, Yancey County9 North Carolina

Transmitted are three copies of the subject
‘ report with 8 extra copies of the map.

The Field team concurs with the Examiners that

approval of a contract as outlined by the Field Examiners

Executlve Officer, DMEA
Region V

is justifiable.
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD EXAMINATION REPORT
REGION V

DMEA-4910 (mica) WELD PROSPECT
Yancey County, N. C.

By

F. G. Lesure, Geologist
Geological Survey

S. A. Feitler, Mining Engineer
-Bureau of Mines

Reviewed by _
DHEA OPERATING COMMITTER

February 3+, 1958 )






DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD EXAMINATION REPORT

On
DMEA-4910 (mica) WELD PROSPECT, Yancey County, No Co

Applicant: Cecil R. Phillips, Route #3, Bakersville, N. C. ,

James Fog, Celo, No C. and Paul Grindstaff, Route #2,

Burnsville, N. C. '

SUMMARY "
Reéent exploration has exposed in an open cut 60 feet
long a crudely zoned mica-rich pegmatite dike 3 to 6 feet thick
in a body of Malaskite.” The pegmatite contains mica of strategic
quality and the Applicant reported that sales to date have totaled
about %1100 and averaged $16 to 18 per pound., It is recommended
that exploration assistance be granted, ,
- INTRODUCTION

Location: The Weld prospect is on the west bank of the South Toe
River about 0.2 mile south of Halls Chapel and 1,65 miles N65°E
~of Celo, Yancey County, North Carolina (Parts of Celo and Black
Bros. Quad., TVA, 1:24,000), The prospect can be reached by a
car from Celo by going north 0+35 mile on State Highway 80, turning
east onto the Blue Rock road and going 2.1 miles, Turn right on a
gravel road and go about a mile to the former "jigging® mill of
the De-Weld Mica Corporation, The prospect is in the cut behind
the "jigging”mill across o . the South Toe River from
the road. Access to the prospect area is by an old log and plank
bridge across the Toe River, The approaches to this bridge have
washed out but could be repaired easily with gravel from along the
river banke.

Examination: The examination of the Weld prospect was-made on

January 21, 1958, and lasted 3 hours. Messrs., Cecil Phillips,

James Fox, and Paul Grindstaff accompanied the Examiners,





Previous Operations: The Weld prospect cc@sists of a shallow
open cut about 60 feet long, 10 to 15 feet wide and 10 to 20 feet
deep in the center of the easternmost of two larger open cuts made
by the De-Weld Mica Corporation between 1950 and 1957. The
De-lleld Corporation operated a scrap mica "jigging"” mill on the

river bank. The-open cuts made in deeply weathered "alaskite"®

were known as the Hall mine, Mr., James Fox, one of the Applicants,

prospected the pegmatite exposed during the scrap operations

and has made 3 sales of non=ruby mica totaling about $1100 and
averaging $16 to $18. a pound@ One sale containing 28,43 1bs., of
mica was made July 26, 1956 for a preliminary payment of $293.46.

Another sale made on December 13, 1957 contained the followinge

Pounds Value

Good Stained 11,40 $25L.,28
Stained 7.86 72Q%8
Heavy stained 053 2,64
. Total 19979. $320, 10

Water is available in the river east of the property
and electric power is available along the gravel road to the east.-
The old eé,jigging"D mill contains a rolls crusher and screens, but
nofmining facilities or equipment are on the propeftye

GEOLOGf

The small open cut on the Weld prospect exposes a thin
crudely zoned pegmatite dike ﬁhat is probably a fractume $illing
in a larger body of fine- to medium-grained "alaskite® (see
attached map). The dike strikes generally north and dips west,
It ranges in thickness from 3 to 7 feet but has vague borders

with the inclosing "alaskite". At the southeast end of the small

cut the pegmatite has a footwall zone containing 2 feet of





medium-grained plagioclase and quartz overlain by l-foot of
céarse plagioclase and muscm}iteo Above this is about 2 to L
feet of coarse perthite-plagioclase-quartz pegmatite with only
small scrap mica. Near the northwest end in the deeper part of
the cut the footwall zone is about 1 1/2 feet thick and comsists
of coarse-grained plagioclase, quartz, and muscovite. Muscovite
books 4 x 3 inches were found in the bottom of the cut., The
perthite-plagioclase-quartz zone overlying the footwall zone is
about 2 feet thick., The pegmatite is partly weathered near the
surface buEf?ggg@gg_hg:@gg‘in the deeper part of the cut,

ﬁica in the footwall zone is abundant and some is of
strategic quality as indicated by the sales made by Mr. Foxe.

The pegmatite dike is in a large body of fine-to coarse-
grained soda-rich granite, or the "alaskite" of the Spruce Pine
district. This rock is composed of pPlagioclase, perthitic-
microcline, quartz, and muscovite., It is qsgg}yuweathgredo The
"alaskite" below the footwall zone on the east side of ﬁﬁé cut
is coarse-grained, fractured and sheared. Abundant fine-grained
miscovite is present along the fractures, On the west side of
the cut above the pegmatite the "alaskite" has a crude cataclastic
foliation. ' Very fine sericitic muscovite and thin-layers of
epidote coat this foliation and other fracture surfaces in the
Talaskite."

Northwest of the pegmatite dike a large inclusion of
deeply weathered interlayered bornblende gneiss and mica schist

is exposed in the "alaskite,® Foliation in this inclusion strikes

generally NE and dips NW,






e e

RECOMMENDATIONS
The Examiners recommend that exploration assistance be
granted because the mica-rich pegmatite exposed in the recent
prospeéting is a good geologic target. It is recommended thét

exploratory work consist of (1) bulldozing to rehabilitate the

existing road and the approaches to the bridge aérbss the‘South

Toe River;'(Z) preparation of a shaft site including cutting back

the steep overhanging bank at the northwest end of the open cut;

(3) sinking an 60-foot inclined shaft and (4) driving 100 feet of

drift and/or crosscut in pegmatite. |
ESTIMATED COSTS

Prepare Access:

Bulldoze 100 cu.yds. of bank gravel to repair east and
west bridge approaches. Prepare 200 ft of access road
by bulldozing 100 CUsYdSeesssss

Bulldoze 200 cu.yds @ 40¢/cu.yd... $80.00
. Total access-....o-aooooj)§OQOO

Prepare Shaft Site:

Cut back overhang for 20 ft along the

pegmatite at the shaft site on about a VL
60° slope from a point approximately pyﬁﬂ#y”
12 ft above the bottom of the existing Pk
pit. ' .

Rock excavation and removal 700 c.f
. @ 50¢/c.f. , = $350.00

Install cribbing inclined at approxi-

mately 55° from bottom of pit to
surface.

Crib 15 ft @ $8/Ffte... 120.00
Total shaft site preparation....ese...  $470.00






Construct:
Toolhouse $75.00
Powder magazine 25.00
Detonator magazine 15,00

$115,00

L ———————

Sink 60 feet of two-compartment shaft
5 x 7 £t in cross section.

Labor:

1 - Foreman-miner ..$lL/shift
1 - Hoistman 12/shift o
1 - Laborer 8/shift , %ﬂ'

Per 8 hOU.I‘ Shifto.ooooooo %34000

Total labor - 40 shifts @ $34/shift... $1,36C;Eii>
LAAW/J"? ﬂjls’gv = 35 - n " “ -

E

"\
uipment(rental) _ — — _ /190,97

o oA
o o S o,
AL

: - ~__
~Compressor @ $150/M5; $300.00
1-Hosst @ $50/Mo. TN 100.00
1-Rock drill w/hose @ $4,0/Mg. 80.00

1-Sump pump @ $40/Mo. 80,00 <
. Total equipment rental.. ... ez ( 560.00:
- e g k,” ?V §§t§’, ‘}‘r‘w‘ - c

Supplies, Tadxes & Insurance \‘N"“Lr}7nJ’Q
Gasoline and oil 135.00
Explosives 210,00 —

Drill steel- 108.00—
Timber, 2 M, b.f. 130.00
Small tools & Misc, 120,00
Sales tax 21.00
Soc. Sec. & Ins. 163.00
Total supplieSesess 887.00

S

Total est. cost of shaft... ?%g2:807.00 ,

Estimated cost/ft shaft($46.78 y )t T 514 Y
b43 [ sttt

ANL-
Drift and/or crosscut 5 x 7 feet in cross section
from or near the bottom of the shaft- /anﬁfkyfi
Labor:

1 - foreman-miner $14/shift

-5 -





Labor (cont?!d)

1 - Hoistman $12/shift
1 - Laborer 8/shift

PeI‘ 8 hOU.I‘ Shifto ece0seeceoe 3[{— T s )
Total labor, ;K shifts @ $34/shifteceeses. {$1700. 00~

@ 27

4

gulpmentLirentégi E%;é(;Q/ﬁﬁ%f @'IE?EQI&@
- compressor @ $-%B7ﬁb $375.00

"1 - Hoist @ $50/Mo. 125,00
1 = rock drill ﬁ/hose f
@ $40/Mo. / 100.00
1 - Sump pump @ $40/Mo. / 100.00
1 - jackleg @ $25/Mo.-// 63,00 s
tal equlpment rental.4.....\ /763~;3>
TN (y) ,Ll “D¢
Supplles Tax & Insurance. ' ¢
Gasoline and oil 200,00
Explosives 325.00
Drill steel 140.00
Timber, 1 M b.f. 65.00 ¢
Small tools & Misc. 150,00
Sales tax 26,00
Social Security
and Insurance 204,00
Total supplieSe... $1110.00
Total estimated cost of driftes...... Tf§§573'92,>

Est. cost/ft of drift 511'535 73 / 27202570
; ' & 33,9 §%W¢Q%

SUMMARY OF ESTIMATES

Access prevaratioNeceseccscecssses $ 80,00
Shaft site" preparatioNeeccecceccess 470.00
ConstructioNececssccssscsssscsess -115.00
Slnklng 60 ft Shaft..........'.o. 2 807 Oo
Drlft lOO feetooo-o.oooooooaooooo 3 573 OO

Total estimated cost of projectesssses $7,045.00

February 3, 1958

F. G. Lesure, Geologist
Geological Survey

- S. A. Feitler, Mining Engineer

Bureau of. Mines
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wxecutive Officer, 2ilii

Fleld Ve my segion V

Room 13, Jost Office Dldg,

"~ Knoxville 2, Tennesses

Res @ocket Fo. D““AanlO-Mica
~ Ceeil R, Fhillips, et al,
lield irospect
Yz=ncey County, {lorth Carolins

Dear Ir. Iaurence:

+leace review the subjeot application snd arrange for
a field examination if you deen it neceseary.

Poyies of memorardn dated January €, 1958, ty iv, ¥. F,

Dictrich, 25, and Mr, N, &, Nelson, ULGL, reljting to the project

are enclosod. There is also enclosed z copy of thc application for
the use of the Field Teum,

Ir the event that s contract is recommended, it will be
neceassry thet we have a tie-in from the proposed work to the

nearest identifiable .roperty ocorner,

Zincerely yours,

George C. SeHridge

Chsirman, Operating committcd€54él)

Approved:
WCAnderson:rsi 1/9/58
Copy to: Admr. R, File

Frank p, Lamb é@) ' Operating Committee
Member, Buresu of Mine ' g:e gii%sia;rd§02§22
. Dietrich,-

"W ' Mr,
:l aor Ho Kiﬂsgaard HOUk

Houbor, Geological Surve “’)

wnolosures 5

8623
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Mr. Cecil R, Phillips . 70| 220
Route 3 : { LoD

Bakeraville, North Cerolina

Ret Docket No, DMEA-4A910-Hica
Ceeil R, FPhillips, et al,
Weld Prospect
Yancey County, North Carolina

Dear Mr, Phillips:

Your applieation for agsistances inp exploring the
subject property has baen reviewed by the Division of Konmetallic
Minerals of the Defense Minerals Explorastion Administration and
has been referred to Mr, Robert A. laurence, Executive Officer,
DMEA Field Team, Region V, Room 13, Post Office Building, Knoxville
2, Tennessee, for further eonsideration and possibly a field
examinstion,

The Reglonal Office will contact you at an early date
if an examination is to be made. Any assistance you may give the
members of the Field Team during the examination will be apprc-
ciated.

Sincerely yours,

-' nenm

BCTING, Admig%t)or

WCAnderson:rsi 1/9/58

Copy to: Admr. R, File

, A Operating Committee
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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SRECEIVES i) & {958 UNITED STATES
= TMENT OF THE INTERIOR

EOLOGICAL SURVEY

WASHINGTON 25, D. C.
&M__Q,Z_O_

January 6, 1958

Re:

T
Me[noraﬁdJ B ‘“"‘1@':—9

To:
From:

Subject:

DMEA 4910

Paul Grindsteff, et al

Weld Prospect- .

Yancey County, North Carolina
$7,750.00 - Mica

L. G. Houk, vDefense Minerals E:qplo.;ation Administation

N. E. Nelson; U. S. Geological Survey

Review of application.

The spplicants request assistance in exploring a
pegmetite by bulldozing, shaft sinking, end drifting.

A pegmatite veln is ezq,)osed. e.nd. shows a significa.nt
amount of strategic grade mica, according to the application.

recommended.

Referral of the gpplication to the Field Team is

LN S Uloon

N. E. Nelson

IN REPLY REFER TO:






¢ o
UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

January 6, 1958

Memorandum®”
To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration
From:’ W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer

Materials
Subject: DMEA-4910 (mica)
Agglicant:' Paul Griﬁdstaff et.al.

Name and Location of Property: Weld Prospect
Yancey County, North Carolina

Date Application Rec'd. by Br. of Ceramic and Fertilizer Materials: 1/3/58

. Conments:

1. This is a new prospect.
2. Applic;e.nt states there is strategic mica visible in vein.

3. Although it would be desirable for the applicant to furnish more

complete information, it appears that a visit by an examiner would furnish
more useful data.

Recommendation:

It is recommended that the field team visit this mine when in
that vicinity to ascertain if an exploration project is justified. If
so, the field team and applicant should agree on a definite plan of .
exploration on & unit-cost basis.

s g oox ASNTS
L Ol Ll GOSN

!. DIER .< W
% peEwE:.] " B .0 AP, %

3
1
!

R Cell O

W. F. Dietrich

L
-\R.“?\‘-






Dear Mr. Phillipse: | Subject: DMEA=4910

| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
: WASHINGTON 25, D. C.-

January 3, 1956

Mr. Cecil R. Phillips !
Route #3 A ‘
Bakersville, North Carolina

Yéur aﬁpliéation’ for exploration assistance, dated

December 31, 1957 submitted to our office at Washington, D. C.

has been assigned Docket Number DMEA=4910 and referred to the

NonMetallic Minerals Division in the Washington office.

‘Kindly identify all future correspondence relating to your

application by this Docket Number.

Sincerely yours,

Allen S, Dakan, Director
Operations Control and
Statistics Division

Copy to:

Region V
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E-1171

For Certificate of Deposit No. 55, dated February 20, 1959,

giving royalty payment of $1.00, see E-516.






TRIPLICATE

STANDARD FORM 201 (Formerly Cert. of Deposit, Form 1)

sury Dept., Fiscal Service

Premulgated Oct. 1949 by Trea:

For credit

of ... ....5369 Brs Trsy

THIS DEPOSIT IS NOT SUBJECT TO CHEck Ok Rid
y.onal Cfflce, Cak Ridre, Tem

DEPOSIT NO.

2/13/59 | IL=23-070-8

(Name, title, and disbursing o

deposited with

r identification symbol of accountable officer)

Hamilton Natdono) Bank, Knoxd lle, Temmsssee

(Name and location of depositary)

for accounts listed below. SCHEDULE Nos.

ate sent)

ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT
i1 Idn-El171 Veld Prospect (Royalty Fayment) 2L1e67
Idm=-F1197 Twiges Prospect (Royalty Poyment)’

1770

(Depositor will insert below his name, title, Department or Agency concerned,

and hjg adgdress)

Jererte dnerals Bxploriticn Sdninis

Hglen R, Miller, Adme /sste
. Pe O Box 217
| Norris, Termessee

a4

SPACE BELOW TO BE USED BY DEPOSITARY ONLY
nl certify that the above amount has been received for credit in the
al

count of the Treasurer of the United States on the date shown,
subject to adjusfment Jor uncollectible items included therein.

(Authorized -sgénatu\r.e) ‘f' 7

(Date of credit in Treasurer’s account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY

16—59686b~1 GrPO
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| rymx ermw”-. m; e

" Imw Mr.,. Phillipn

- Our
 mader | (Block iict)
,_,u~3.o:£s- 692 17.87 3173.12 L1849 $291.61 §l4.58

. $ I ’ —

UNITED STATES EXTRA COTY

DEPARTMENT OF THE INTERIPR g e e - | .
| OFFICE OF MINERALS EXPLORATIO ‘m ﬁgll 1958 -
* ROOM 2-8 POST OFFICEBLOG.  BRFET) 1wt wg?. 4

S KNOXVILLE2 TENN

mmry 9, 1959 o

Philli
Routa pe

' Bahmi.lle, &wth Carolim L

" Res m—:me, ldm-—Ell'?l—n!ica
‘ Weld Proaspect _
!:ucoy Gemmy, N0,

4 review of our rseards dilalem that thorc -

htu been some sales of mics from the snb‘scct prospect on
_vhich we have not recelved the Governmen

t's 5 percent myalty. |

morda show t.ho follmd.nz sales of mica were

mnniwy inal Taul Royalty‘
mm& Que

b 8‘2?""53 v' o 9# " 15‘«74‘ “ 95.2‘. X 69,531&*’77 3‘2£ :

| 9-8-58 2070 to Dimmond mm.,;s 3208 L.60

9«8-58 'mmuﬂﬁmwwm»e?ine‘

R . Tot‘l mmt’.t..l *590#1

’I‘o éato we hxn receivad three royalty checka

= mtm to & total of 333 Sho Ltwrins & balance of $25.37






Your check dated June 10, 1958, in the amount
of $14,58 was for royalty due on Lot No.593, the check
dated September 9, 1958 in the amount of 311,72 was for ‘
Troyalty due on Lot No,761, and the punch and scrap listed on \
page ) of this letter, We cannot connect you check dated
September 23, 1958 to any of the listed sales as you did not .
 send settlements sheets to cover. It may have been for
- royalty on Lot 94, if eo, ‘an error of §1,00 was made in
calculating the royalty. . _ Co L

‘Please =end uﬁ’-your check in the amount of 325.87

for the. royalty still due and settlement sheets to sover
'the Final Payment on Lota 94 and 101, s

_ Sincerely yours, =

Robert A. laurence - o
Executive Officer, OME
Region Vv ~

 WAB/ma .
ce ‘ a ~
Opre Comezi—
ﬁﬁch' R
F: ﬁﬁ '





THI DEPOSIT IS NOT SUBJECT TO CHECK Oak -

. For credit

(Name, txt]e, and dxshursmg or|

eimal-.ﬂ!ﬂn,-.m RL
accountable officer) te sent)

identification symbol o

dgn,_}’am‘ﬁ/e‘)/SB MM70~27

-~

deposited with . Bemilton National Bank, Enoxrille, Tennessee

for accounts listed below.

(Name and location of Heposxtaly) $

ScHEDULE Nos.

ACCOUNT SYMBOL

TITLE OF ACCOUNT TO BE CREDITED AMOUNT

TamEL171 Cecil Prdllips (Royalty Paypent) 87,2l

xLA0L

(Formerly Cert. of Deposit, Form 1)

TRIPLICATE

(Depositor will insert below his name, title, Department or Agency concerned,
and his address)

Dafense Minerals wlcraﬁcn Adminigtrotion
Bureau of Mines, Depte of Interior
Helen Re mm-, Parsonal Assistant
Ps Os Pox 217

STANDARD FORM 201

Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

SPACE BELOW TO BE USED BY DEPOSITARY ONLY

I certify that the above amount has been received for credit in the
L account of the Treasurer of the United States on the date shown,

subject to adjustmez for uncollectlble 1tems included therein.

(Authorlzed sxgnaturgﬁi? %@ “'ﬂ

L_Norris, Tennessee

(Date of credit in Treasurer’s account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HI

S RETAINED COPY 16—59686b-1 GPO





B-1171

For Certificate of Deposit No. 20, dated September 12, 1958,

glving royalty payment of $11.72, see E-1150.
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E-1171

For Certificate of Deposit No. 89, dated June 16, 1958,

giving royalty payment of $14.58, see E-98.






' DEFENSE MINERALS EXPLOBATION Abm‘ruﬂon
CONTRACT ADMINISTRATION AND AUDIT DIVISION -
REPORT OF REVIEW

I b:n nﬂnod the Nonthly ntpcﬁ: oit

cmt u. pmmm Pav! Grindetatl, & .Tmn ru Lo
S c/e Caell R, PRIMps ’ 3y
. Route 3, Bukersville, Nnth Cualm

. pmhm; %o !wlauuon Project cmnct No, um-sxm,. mu Ne. 4918,
.. -for Mareh 1958 w July 1938, inclvaive, caurhg s micb pm}m n m Wﬂl
. Pnomt Yn«r Cmtr, Noﬂh Ctuiim. S

Lo My rwm um« an miuma of the unthly lmrn tr‘um
)‘F‘»lm and supporting decurmants, comparisen of the claimed costs with the
contrast.and pertinont schuduins, verification of work performed by reforense
s Field Team reporte sad sérrespendsncs, sod a numm olm ‘ ’
,xmn and ynpﬁny of m mta

L “This mim wis mads In ttmx 0{ u nm ;uit of the ountor'
aceounts m ruerda for m ressen M ‘

all ot m ctntc ﬂn m a mtmt prevum
~ for payoent by the Ounmm L] fh&d init crnto '
‘.in muk ”rhmd S

."!'ln qu utthu mtovut -muhmmm. :mtm

. Total utt »m« by O'wmr S “. 'm.
Bnseptionn; AR

'- ' ’m: te tlnh rmﬂr : 3—0; : L
Aeuma eost mu by o”mn g! 'm,g S

y : ’ﬂu contract emu hr a 79 por«ut cnnihmn “m dmulo - R
ceets by the Government, mnku, il the projest i sthorwise acaepted as
. nm. -t m terme tf :lo cwrm, nrmm as (onmn ars valid and pnpn:»f o

muncmm« o u.su.u
Padtodate . . R681.38

luh-nm Qnu'nv R






- Dur un Mu««z

Mr, lmn& Lurmt -~ -AUG 11958 :
DMEA Fisid Team, !qioa v
" Reem 13, Pset Office Mﬁu

: Mnc l. Tonnsssss

!o: mm Nm WN-““ {Kiu}
‘ - Costl l’ Friliips, Poul Grlumﬁ.
Couun uo. Ww-KIATL

Ao m-m h your mmrmm nl J’nly ”. 19!8, s

: ncpﬂ jt Review In lien of a finsl awits of the referemsud projoct
koo boen prepared. The originel and throe coplas thares!, do-
gether whth the ovigisal of the tiaal M¥F- iM ubmuul m your

o r-m:m are mluui

ll f" uuu with the fests m»é h ml nmﬂ of

' lvvin. the wriginal and one copy shauld ve relensed to the nM'

-finance offices, ans copy should bs Morwardsd to the Operater, sad
oae copy chould be retained ia yaer files, ubrnrmmh
. mcm.ﬁm.wmnm.umumuwuemuuma o
‘Mﬁnﬂu*&&”uamm T

- lloizht m lmn ct Rﬂlnr m h uluui ey
ﬁul poymoent made, however, until the payse's um oa
the {inal MY-104 h u.«-‘ by tho Opnm:r. ’ - ’

thndy ”un.
| f}‘(sw) 1L chambof!

'Jty L. Chmbcn. Diruiw ;
. Coutragt Adwiaistvation .
o “m“”‘ T ees Dockct L
.. % Admr. Reading File
(EDTalbert = . . ' yelenR. Miller’

SRS ‘August 1, 1958 - gy Chnmberﬁ..-—.: o

A LA 7 S Jhy | WPORP S





4&' ii?ﬁfﬁhﬁgui;a QV;A N
_ DMEA -
UNITED STATES RECEIVED JyL 31 1958

DEPARTMENT OF THE lNTERlORD’/?WE TNITIALS | COBE

DEFENSE MINERALS EXPLORATION ADMINISTRATIO g\;} O
ROOM 13 POST OFFICE BLDG. 7/ s 1 C =

KNOXVILLE 2, TENN,
July 29, 1958

Memorandum

Tos Jay L, Chambers, Director, Contract Administration
and Audit Division, DMEA - Washington

Froms - Executive Officer, DMEA - Region V - Knoxville

Subjects Termination of DMEA-4910, Idm-E1171l(mica) Weld Mine,
Yancey County, No C. Phillips, Grindstaff and
Fox, Operators.

Work on the subject contract has been suspended
on recommendations of the Field Examiners. The operators
are in agreement., Permission to terminate effective July 22,
1958 has been requested.

The following units of work have been acceptably
performed s

) Repair of access road-==-=- 100 cubic yards

) Preparation of shaft site completed.

) Toolhouse, powder and exploder magazines constructed,
L) Shaft sunk to a depth of 53 feét,

5) A total of 60 feet of drifts completed.

An acceptable engineering and geological report has
been received,

Project stopped July 21, 1958, Operator's final
monthly report and voucher attached. A report of review is

requested,

Robert A. Laurence





. .
Form MF-104 (Rev.)
(April 1952)

’ P

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Approved Totals

Monthly Totals Previously - Totals To Date Apgroved Approved Totals
Tot: Reported - . ‘Monthly Total | Previously Reported To Date
1) Independent
) P .+ (Contracts: ;
Short Form
157311187 SO
Bulldozing.....coocoe

6Crosscutting..’._..f e
3' brit’ting-_.@. q.
Shed

Supervision.........l.oooooo..
- Technical Services.....cc.ccco.—.
(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment:
Rental ... ...
Purchase_._..0. ...
Depreciation

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment_____......
Sampling and Analysis___._..
Payroll Taxes._..._._..._.........
Liability Insurance...............

Site Drdpe o
Povder & Txploder lags
(8) antinge?cies (specify): ‘

TOTALS. oo

I certify that the above bill is correct and just and that payment therefor has not

been received.

‘When% voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the ¢

3

Doe Company, per John Smith, Secretary,’” or “’I‘;easurer," as the case may be.

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

jfalse statement or representation to any department or agency of the United States as to any matter within its
urisdiction. . .

(Instructions on reverse)

q [\

»7. 00

acity in which he signs, must appear. For example: “John

Pursuant to authority vested in ‘me, I-certify

that this account is co
ment in the amount of: S~

rrect. and proper for pay-






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Aflministrafs'on Rrojectjunder Contract Noé/[.?j in accordance with the terms of the contract.

/A ST

Signature

MINING ENGINEER ~_* AUG 12 1998

Title 8- BUREAL - OF MINES Da

<@ ritle E_)S_EOUTWE OFFICER

'

MONTHLY ‘REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report. con-
sists of three parts as follows: .

(@) Form MF-104—O0perator’s Monthly Report: and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narra}ive.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ’ :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
usead(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for .the purchase of equip-
ment will be reportéd under ‘‘Purchase’””. The amount of
expenditures due the Qperator to reimburse him for deprecia-
Eon, ,Of equipment owned will be reported under ¢ Deprecia-
ion”, - ,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labé)r, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvemerits, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable” expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
‘Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an'audit of the Operator’s books and records of account,
the Operator need not -support his monthly voucher with
original or certified documeénts except in cases of quuipment,
purchases whose individual costs exceed $50.00. In these

- cases the original or a certified copy of the ‘Purchase order or

invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form - MF-104 is required to be docu-
mented. ‘The four copies 'of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buil-
dozing, crosscutting, drifting, etc.,-and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and

“Totals to Date”’ columns saould also be filled in.

GPO 872893
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Form MF-104A
(April 1052)

- . -

.

Month of July. ... -

. +" . Docket No. DMEA- mﬁ
Operator’s Name ----Ebinﬂ?ﬂ;.-mnﬁmﬁ-ﬁﬁ@-lfﬁ&-; ................
Address® Caedl Fhillips,. Et---ﬁa’;-.fﬁkﬁ.rm&,--ﬂ’@c

Costs THIS .
MONTE Com 170 Date

\ L R . e N

OPERATION

Uit Cosrs

AUTHORIZED BY CONTRACT

‘Units

Unit Costs

A2E8.60. | 1980.00

Drifting,
Crosscutting
Raising.

360

23300

Shafte

Winzee

Drilling: Core.. e - BN . FSCR SR | S el -
Churn :

Auger -

Stripping -

Trenching....cccceeeeeeaee
Test Pits.. .

Roads and 'l:rétils

100

- FEAREELRRINTE SHatt 5

_____ Cad0

Torar DisTriBuTED COSTS......

Operating Equipment Purchased

ToraL Costs
AUTHORIZED BY
ContrACT

Initial Rehabilitation and Repairs.......

New Buildings, Improvements, ete

- Povder-&-Esploder-Lsg.-

Tortarn CosTts

108,00

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

=3 NOTE.—Title 18, U. 9. Code (Crimes), 1001, makes it a criminal offense to make a willfully
false atat: tor tion to any deprtment or agcncy of the United States as to any matter within
1t8 jurisdiction, '

P

' (lnstructions on reverse)

(For Govemment use only)





ST
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-
C
»

ny {(L\S
@ 12
INSTRUCTIONS

‘Preparation of Form MF-104A—Operator’s Unit Cost and Progress Reportf.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other adminjstrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permapent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been ‘outlined in the
form. There are blank lines, however, for those unusual phases which-may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three item's the costs of

which are not to be distributed by the Operator. These three items are: "Obe}atixlg Equip-

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve--

ments, etc.” The reason for not distributing these items on a monthly basi$ is doubtless

clear to the Operator, since such distribution might well overstite thé\costg for any one:

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both!monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

. - In preparing Form MF-104A, it.will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, étc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man daysy of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘‘A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' ‘

.

GPO 872894






rm. MF-102 (Rev
'(Aprﬂ 1952)

Month of ..
Operato

syiName.’

1y

. UNITED STATES

DEPARTMENT OF THE INTER
DEFENSE MINERALS EXPLORATION ADMIr;{l

OPERATOR'S MONTHLY REPORT ANB VOUCHER

AL msf/ Docket No. DMEA 4.9 Y05
o PHILIALRPS & RIN @Ef%ﬂ%ﬁ-ﬁéx MO, B @\’%‘ »

Address PoVT LS. BAKERSYVIL LE,INE. ,
Contract Amount, $(04 2

Government Participation: Z.

R Pﬁiﬁ”

‘ mr@ouwg & SCHEDULE
RA%N 2@;{MF‘NT5 &cﬂ‘

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

groved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts:
Short Form onth

SHAETIN G-

. (2) Labor and Supervision:

(4) Operating Equipment:

(7) Miscellaneous:

(8) Contingencies (specify):

Drilling......... S -
Bulldozing......cccooeceooe
Crosscutting.................
Drifting.......ocoeeeeen...

Supervision_.________....._...
Technical Services.........
(3) Operating Mat’ls. and Supplies:
Timber..oooooooceeeeaaeecneee

Rental ... ...
Purchase........ e

Depreciation. ............._.
(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements ete..

Repairs to Equipment._........
Sampling and Analysis..........
Payroll Taxes........_.............
Liability Insurance_.._.__.

SITE PREP .

A SI7E9.

* 1 certify that the above bill is correct and just and that payment therefor has not

been received.
Date .

Title

Lé..?.j.@.-f:..éig/*Payee ﬁ@a«fzj /ﬁ/fk/,{;q//(/j«é?/ :

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amount of’/,,--..\

/

..... 7420

I

~

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the ca ’Ip'xclty in wthh ‘be signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.
J{ (Instructions on reverse)

Signature

T CAutberized Certifying Ofacer)

11458
Date -“.u‘:'z ........ Vou. No. ... S
- (See other side) ‘ ==

F27 o0





' |

‘ .

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

[

I certify that to the best of my knowledge and belief the contractor submitting this vouciler is operating a Defense Minerals

Exploration Administzation projegt under Contract Nog/.!.:?{ ...... in accordance with tﬁe terms of the contract.
/&%/ MINING ENGINEER :
Signature .

Title y.5;-guneau-oF-Mines Date JUL.7....1958...

ApProvaL BY DM

Signature __{_

ExEcuTivE OFFICER OR ALTERNATE:

EXECUTIVE OFFICER
DMEA FIELD TEAM
......... REGION --\f--tcecceo. Date 00T T

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and -

(¢) Narrattve.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

- ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In,
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ag;er}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Al-o, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for' the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). ’

Under Item (3) include the costs of material and supplies
us%d(én the project other than that used under items (5)
an ).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on of equipment owned will be reported under ‘“ Deprecia-
ion’’, :

Item (5) .comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,

and equipment. These costs, therefore, should not be reported
under items (2) and 3. -

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability ihsurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only 'that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories, . -

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that.is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copiés of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns snould also be filled in.

GPO 872893





,,:—---Budgg}\ Bureau No. 42-Rll‘51.2

. UNITED STATES
DEPARTMENT OF THE INTERIOR

sonficsty 30, o Smnam 80,
Operator” R fb 4. L7 o e BRI NS L Sl AND 2D
e e A 3 B AR E BT Rt e |

' " AUTHORIZED BY CONTRACT
OPERATION Uwr || OQgs THm | Ui THS | Gosrsro Dame | UNmTO | UNir Cosrs -

) M R i Onits Unit Costs
Drifting ET. | 792°% 2 4 792°°| 2.4.133%9 100|.§300
Crosscutting '

Raising. . O
Shafta FY 2162712 |22799% |83 |}#309| bo | 1p 369"
Winzes .. . : - v
Drilling: Core )
Churn ---
Auger...__.. ...
Stripping.. . ... , . ,
Trenching : : - IR | WU I .
Bopds an Y ‘ X W T XX T
Roads and Trails. = - r N-dtl & | QDo bl AN LY
SI;?%?F PREP _|EA A 3%0;@@ EA |3 § 029 .
' ) ToraL CosTts

Torar Distrrsurep Cosra._...|[..___..____|__..__ : Sonrmaar> BT
Operating Equipment Purchased N |
Initial Rehabilitation and Repairs |
New Buildings, Improvements, eto - 1.1 L,l 00 |

Torar CosTs

The undersigned company, and the official executing this certification on its R ]
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.

Per Title

w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe atatement or representation to any department or agcncy of the United States as to any matter within
1ta jurisdiction.

(Instructions on reverse)

. (For Government use only) M
May Report clairasd 36 fesct of shaft footage -

footage was actually 25 fwst. Payment INING ENGINEER

wag for 25 feet. Totel shaft footage 3‘ S.NBURéAU OF MINES
is 53 feet to date as claimed in Juns '

Youcher,






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one

" month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also tiue of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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UNITED STATES

19557 Docket No. DMEA 4£.9./4) .
S e BANLSTPEE B NA Eox 2IRk g

_FAREIRSNIGLE _NC, EHS
Government Participation: /Z..5.9,

Budget Bureau No. 42-R1036.5

DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & SCHEDULE
\ DEFENSE MINERALS EXPLORATION ADMINISTRATIOW PAYMENTS K- @ '

ATOR'S MONTHLY REPORT AND VOUCHER

Contract No. ../ 7./ ..
Minerals )¢ £.C 4

Amount, $_/_§45’/

0

DAL

ITEMS OF COSTS

FOR OPERATOR'S USE

T
FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

ApFroved Totals
Previously Reported

1) Indep:andent
Short Form
Drilling. oo
Bulldozing.......................
Crosscutting.......

}Contracts :

Drifting. ..o
SAL BT ]

(2) Labor and Supervision:

Supervision......._._.......

Technical Services....cccocoeee-..
(3) Operating Mat'ls. and Supplies:
Timber. . ..

(4) Operating Equipment:
Rental ... ... s
Purchase.......... ...

pr‘gciati egmremagg e ame e emee
) %ﬁ?t)‘iﬁél”ﬁeﬁbi‘ 24055 abd Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to Equipment_.___.___..
Sampling and Analysis_._...._..
Payroll Taxes......._............_.
Liability Insurance......_.....__.

TOTALS. oo

S3egsT
dt HEY
TZ2¢7. =)

/02824

#9577
A d Totals
PP Date”
RR67.00

1 certify that the above bill is correct and

been recetyed.

just and that payment therefor has not

Date .é-e-3./._3.-53_&{1:&%?}»/*%‘&1 Cza (__i/)j//%/:w;?( .

Per _.

Title

*Whena vouchm; is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as wcll as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or *“ Treasurer,” as the case may be.

——>» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falve statecment or representation to any department or agency of the United States as to any matter within its

Jurlsdiction.

(Instructions on reverse)

2087

Pursuant to authority vested in me, I certify

that this aecount is co
ment in the amount of

rrect and proper for pay-

(Authorized Certifying Offoer)

4G
: A

(See other side)
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

h .(Fpi Govcmm:cnt vse only)

S .

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is o;;erating a Defense Minerals

ject under Contract No. .4'_:.(.(

Z7_ in accordance with the terms of the contract.

Exploration Admpinisiration p <
SN WiNING NGINEER N
Signature -/7 A 4’(/%/5{& " Titley,- S,- BUREAU--OF-MINES Date-;.-‘.“.”.{_{\.ﬁ.'_f.'...----.’.":.@.g..
& e . o el al R
ArpProvaL B;WDMEA Exncu%m OFFICER OR ALTERNATE: EXECUTIVE OFFICER
' ' DMEA FIELD TEAl LI e
Signature - A Title ..____. ---REGIOM -~ Date _QQQ.\.;-E ......... U

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is-
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Owperator's Unit Cost-and Prog-
ress Report.—This is a statistical report of expenditures

which shows costs for the various types of operation;

and

(c) Narrative.—A concise narrative description of

progress made, results accomplished, and any unusual .

difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. ;

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred.for the exploratory operations. Do ‘not
include labor, supervision and technical services used for
work performed under items.(5) and (6).. )

Under Item (3) include the costs of material and supplies
'use(zid(in the project other than that used under items (5)
and (6). ;

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on,of equipment owned will be reported under ‘‘ Deprecia-
ion”’, )

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). )

- Ttem (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment. and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. . :

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred undér contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This -certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs ‘exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ‘

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Preyiously Reported”, and

-“Totals to Date’” columns-snould. also, be filled 1n.

GPO 872893





® UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Budget Bureau No. 42-R1151,2

—] DPERATOR'S UNIT COST AND PROGRESS REPORT
Mo thivof Do 3./ A\95.. Docket No. DMEA £L94¢.... Contract No. £ /. 7./
e . ¥ v
Opers XS GRS SLAL . AN . Fel. PTH - Minerals J¥ 1 &, A
RRuILILPS BARKEN N LLE ML E.3.
¥)-;
: ) . ' AUTHORIZED BY CONTRACT
OPERATION Uwrr || O%gms TEw | Uxiwe THIS I Gogrego Dare | UNTTO | UNir Oosms 4
: ) . . 'Opits Unit Costs
D01, 1471 .Y: R R ———-
Crosscutting '
Raising -..-'7/6 ..... ¢ 4 . -
Shafts. E_E _____ _ﬂ_@_?ﬁ_%r\g a /_763 @i}_ﬂ,); L:’}~ &ﬂ (? eC L &, L” /" %\) & \/(:/‘/\
Winzes. " ; : .
Drilling: Core. ool e I PO R
Churn . -
Auger. SRR PR | ISR SRS RIS R RO
Stripping..o oo
Tmnphing
Test Pits. : : - i ——
Roads and Trails 522200 E| C0S A G ”f jee | Lo | 277 e
" =4 A - 3 3 k4 7 o S -
» 3.508% i SSE 4 | SN
ToraL CosTts
ToraL DisTrrBuTED CosTA.... ) Sommanre oY
Operating Equipment Purchased '
Initial Rehabilitation and Repairs N
New Buildings, Improvements, ete - 1.1 {/ gY
TotaL CosTs 18728 5. & 226708 e
The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
< "¥ ',\ nl
Date cﬁs 3 L 3 5( Operatog,, x Ly Lm0l 50 2 U
o
Per Title
=3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.
(Instructions on reverse)
(For Govemnment use only)
k wiNINE LA

U. S. BUREA OF MENES






INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one

~month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’”” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ‘

GPO 872894
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-104 (Rev.)
"pril 1052)

OPERATOR'S MONTHLY REPORT A
Month of h=3d .

Address
Contract Amount, $.2

Qo L EEIN R,
v

D TMENT OF THE INTE

[ZK4

UNITED

STATES

105 % Docket No. DMEA 447 /.
Operator’s Name @A/ZAA/.@S,_@@U&Q@_5Tﬁﬁ.ﬁuﬂND__EQx_J_Pj_Re___
PHILLIPS BAKERSILLENCHS

Government Participation: 7.

3%

Amount, $--.4Z

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form
Drilling..ooooo L
Bulldozing_ ...

Crosscutting_ ...

} Contracts:

Drifting. ...

S UAET

Labor and Supervision:

2

Supervision. ...

Technical Services._........__... :

(3) Operating Mat’ls. and Supplies:

Operating Equipment:
Rental ... ... ...
Purchase.........o.ooooooooo.

4

Depreciation_ ...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment.__________.

Sampling and Analysis___....__.

Payroll Taxes........._....

Liability Insurance_._____......_.

)
(6)
™

®)

STeCo [ [7202 | 5T ed | Sboo | 0600 | ta% 00

I certify that the above bill is correct and just and that payment

been received.

therefor has not

7 )
Date 474/ .

Per

Title

20285 *payee L1022 Loilr ﬁ?//;/f///”?k./ ‘

*When a voucher is signed or receipted in the name of a compar i
city in whic
asurer,"” as the case may be.

the company or corporate name, as well as the

Doe Company, per John Smith, Secretary,” or *

ca)
«

he signs, must appear.

pany or corporation, the name of the person writing

For example: ““John

=—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statement or representation {o any department or agency of the United States as to any matter within its

Jurisdiction.

&

. , _
(//;/«\ {/(v

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

ment in the

Yoo A 770,01
Signature

amo

F87. 00

Of T

N,

e

Val

(Authorized Certifying Officér)

30

/‘?’7. 0o

MAY 9 495

Q
ou. No. ... Qv
(See other side) -





¢ S
; (For Government use only)

.

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of ﬁxy kno;vledge and belief the contractor submitting this voucher is operating a Defense Minerals
Exploration Administratiog project under Contract No. --E.:l{?!.- 1'\1/1I accordance with the terms of the contract.
. INING ENGINTER
oN

Title -4, -§.-BUREAY-OF -MtnEs Dote - ..
ArprovaL BY DMEA ExecuTivE OFFICER OR ALTERNATE:

Signature 7?%

1958

Signature L

ACTHGGELCCUTIVE OFFICER
DWgA - REGION V . Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

() Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are.to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form’’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under ¢ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, .repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. -

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. })f the Executive Officer of the Region
determines that a contract under Formi MF-200 should have
an ‘‘on-site’”’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. N. B.—
Only the original of Form MF-104 .is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
rator will submit his claim undér item (1) of Form
IVFFG—104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\xllg, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 83.384786





MF-104A
(April 1052)

UNITED STATES

DEPARTMENT OF THE INTERIQR\MS

Budget Bureau No. 42-R1151,2 |

Operator’s Name .PA/e’é L)PS GRINDS TAEE /ifLm ) L’ o v 3
Address (2 4. CEC L. Re.BHALI PS. BAKERSILL o
— AUYHORIZED BY CONTRACT
OPERATION Ue || CQgeTEm | Ums TH || Gosssto Dare | UNTSTo | Unir Coers
‘Units Unit Costs
Drifting.
Crosscutting ! -
Raising T ZH YIS 4 <ok - e e
Shafta ET 51688 1 4. I LIE Ll |AIF8 Hd | 11322,
Winzes
Drilling: Core
Churpa. e
Auger -
Stripping. oo e
Trenching ... .. __ .
Test Pits. s
Roads and Trails wjd 410,00 /00 140 || 2o o . 0
ea. . 20000 L. 300,00 lof B 00
’ T x raL Costs ‘
Torar DisrrisuTED CosTs.... Conenacr > °F |
Operating Equipment Purchased.. i
Initial Rehabilitation and Repairs.______
New Buildings, Improvements, ete 1/ 4[ 290 .
Torar Costs S o @_f(f)__ / )i j]foz" o0
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contdined in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
O i d ey f
Date Zy‘é =30 Q.5 Operator %Zré’?}‘/}k L. @j/j 3o -
J /
Per Title
=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false stat. or rep tation to any department or agcncy of the United States as to any matter within
. 1ta Jurisdiction.
(Instructions on reverse) y :
(For Govemment use only) i W
MINING ENGINEER
U. S. BUREAU OF MINEE





INSTRUCTIONS

Prepdration of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phades reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. ;

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “‘Operating Equipment”, ‘“Initial Rehabilita-

- tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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UNITED

Form, MF-104 (Rev.)
. rAprll 1952)

D

Month of /VUQR(DH ........... 195_

-

Operator’s Name PH/ LL. P @[f? \l@ﬂﬁ’/& ALH P
Hﬁﬂ;}.‘_.ﬂg_ S _BAKERSYL L.,/Lré.

Goyernment Participation: Z

Addressxx//z_ LRl s\<
Contract Amount 3.4 ”s /4.2\

STATES

RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRA

45

Mi“éo%tract%N o |- ;

Mmerafls

\'/ RABA

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

UCHER & SUHELULL
AN

7/ ___________

Zxa

FOR OPERATOR’S

USE

. 70, : 1]
\ @ @'ﬁ)ﬁ:{w USE ONLY

ITEMS OF COSTS
Totals Previously

Monthly
Total Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling..ooo o
Bulldozing /D_ljfﬁ l@ [“ [%g@’,g@ .
Crosscutting ... .|
antmg ............................. _
SOAIA F T

(2) Labor and Supervxslon oy

}Contracts :

Supervision......._._.___.._._._._
Technical Serviees_.._._._.__ |
(3) Operating Mat'ls. and Supplies:

Timber. .

e 1a.t 0n_,f.\_ SRR P
(5) Igl 4T eKa)b \[.atclon nggﬂ%paﬁs--
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment._.___._.___

Sampling and Analysis.._.__._..

Payroll Taxes ...
Liability Insurance._..__...._....

ol 28 |

b78.00.

I certify that the above bill is correct and ]ust and that payment
been received.

therefor has not

Date .3 =~.31—9%5 KP&yee .......... AL .. 0+
Per . Title

*When a voucher is signed or receipted in the name ol a company or cnrporatlon, the name of the person ertlng

the company or corporate name, as well as the ca|

acity in whlcb he signs, must appear.
Doe (‘ompany, per John Smith, Secretary,” or *

easurer,’’ as the case may be.

For example: “*John

e———3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statement or represenmtmn to any department or ageucy of the United States as to any matter within its

Jurisdiction.
(Instructions on reverse)

/47.00

Pursuant to authonty vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

Signature .

DatAPR 9 1958 vou. No.

(See other side)






@

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratio!

n Adminpigtratio
Signature ._..Z.. QW

roject undér Contract No. -.é::/./.zn/m m&ofgﬁgmﬁhthe terms 6f the contract. .,
APR ¢ 1358

Titld). S. BUREAU OF MINES Date

[ /4
ArrrovaL 3y DMEA E

FICER OR ALTERNATE:

CUTIVE

EXECUTIVE OFFICER .
DMEA FIELD TEAM APR
P, 'PF-"ﬁTﬁN"V .......... Date memmmmmmmmem—mmeme—————————

MONTHLY REPORT.OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an .

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in -

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.ger}t should sign the certification in the lower left corner of
the form.

_ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ““Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for

_ work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies -

used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

- paid or duly obligated for payment, for the purchase of equip-

ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ of equipment owned will be reported under ‘‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item '(6) includes-the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories. ’

* The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)”, followed by appro-
priate signature. Ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with

- original or certified documents except in cases of equipment

purchases whose individual costs. exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation.of any kind. The

rator will' submit his claim under item (1) of Form
IVFFe—104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” ‘amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled 1n.

GPO 83.38476
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Forri MF-104A -
. (Aprll 1062) .

Budget Bureau No., 42-R1151.2

UNITED STATES /" <

DEPARTMENT OF THE INTE/RLPR ALTEVES

) Lt Lo

DEFENSE MINERALS EXPLORATION ADMINISTRATION 13- 150
AL

OPERATOR'S UNIT COST AND PROG\R%S REPORT -
\‘5\,:\/' A

Month of JARCH . 195'_8{__ | Docket No. DMEA I&Q/O\\ U3 Cont z\fc}\ No...4.L. 71
Operator’s Name PM/L L I PS CRINDSTAEE AND EOX: PTR M;herhls MICA .
Address S0 CEC b R.PHILLIPS BAKERSYILLE NC#3
OPERATION U || OQgms THwm | Uwis THIS | Cosre 7o Darx | UNTeTO | Unir Costs ATmonay B Sovme
- ‘Units Unit Costs _

) 9791 { A1,V SN DO S PO [N | IS A
Crosseutting. .ol JN S | I : i - B
Raising SUD- G A SO ..
Shat .3 il VI T LA W W S 7 5 2 Y T 2 -
Winzee S I : N | i
Drilling: Core R I | O S - S

Churn - FPRR | KU FUURUR | R

Auger. SR FUSPUION | RO S |
Stripping
Trenching.........._.... - : - .
Test Pits - , i SRR F—— I SO RS2y S
Risads and Trﬁh@ﬁﬂ.@é S @5 4@ o zﬁ@ él@ Qﬁg% l Q @ M._@_- _2-@--_@._ ...&-Q--%.--

| i A : . — ToraL Costs
ToraL DistriBoTED CoOSTB......||-.... R I . : 63;‘2221-‘."’ BY
eradi quip, C T SU—— ey 7 | DN [
E 4 SV e o K] N Y L A
New Buildings, Improvements, etg - . S ‘
7o Povsk d MARAQNS] [ &€ 5 N SO0\
Torarn CosTs .7 aee| | _@__7_@_!?5‘_@.--_ i

The undersigned company, and the”official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief. :

Date z - 3 I -5 5 Operator _ _ o 2 %.‘.’7‘. ..........

Per ‘Titlo . _ . : |

e NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge sta or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction. : .

(Instructions on reverse)

(For Govemment use only)
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Preparation of FormkM F-104A;Operator’s Unit Cost and Progress Report.—Appli¢able .

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings,- Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. !
Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. i

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs maj have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’, “Initial Rehgbilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed 'to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is -

usually a part of Exhibit “A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual eircumstances causing excessive or
disproportionate unit costs.

o INSRUGIIONS T T

GPO 872894
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~ UNITED STATES
DEPARTMENT. OF THE INTERIOR-

. OFFICE OF MINERALS 'EXPLORATION
WASHINGTON 25. D C.. $00

MAR 4 1959

Mesare. Coefl R. thipi. Peul @mmrr

nn Docked Ro. nmﬂe—m
A ‘Cosil R. Puillips, ob al.
~ VWeld Prespect
0 Yamewy County,’ m anronu
. : cmm m-—mn , ‘
Gontlsmen: . a ‘
: mmm is made to m W mxmtias cmuct
vith the mw.

°Vasimn1:tmtthﬁthwmtmﬂarﬂdmm -
result {n a esrtification of discovery or developmewt wmder the
provisioms of the comtrast. In the ahsence of sush eertification,
She Goveramsmt retains wo oclaim or lisa against the preperty swb-
Joet to the soutract or any futwre produstion thevefrom, We,
therefore, are closing owr beoks amd ressrds om this project. Yeur
attention, hovevsr, ia ealled te tha istoms of the combract
whieh require the cpsvater to keep mmﬁhmm
fwmm&mtd.. .

B ' wnmuummmmiommuw -
_nmmmummammmm-mwﬂ-wun '
orumhlxplwatium : L :

Shufclg ym, :
_esi.gned) FRANK E, JOENSW

WCAnderson:gad 3/2/59 .

Copy to: Dir. R. File
M. Chambers ~ -
Field Team, Reglon V
Mr. Kiilsgaard h
‘Mr. Dietrich

- Mr. John C. McBee, Spruce Plne, N C
- M. John C. McBee, Jr., Spruce Pine, N. c.





.. UNITED STATES
DEPARTMENT OF. THE INTERIOR

- OFFICE OF MINERALS EXPLORATION
; WASHINGTON 25, D, C. ‘

W. John C. YeBee
S S ‘Be: Docket Wo. DMEA-I91S-Mica
- ~ Gecil R. Fhillips, et al.
N . Weld Prospect

S Gmtr«t Fo. Ba-Zil7L
na.r!t. m: ,
: heluoditauwafanlbmhnwmmotm
_ummwammmmem

This correspondence Telates te the Comsent %o x.tu and

Suberdisstion Agreement sigwed by you under the DMEA progvem vhich -

hnmbmmodadwmm«otwhplmtm

mwalw n-mn'

(signed) FRANK E. JORNSON
| . Aetimg Directer
WCAnderson:gad 3/2/59
Copy to: Dir. R. Plle
‘ M. Chambers
‘Field Team, Region V

¥, Xiflsgaard
M. Dietrich

' Yameoy County, WMIM_H





 UNITED STATES
DEPARTMENT .OF THE INTERIOR

- OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D, C. ‘00

MAR 4 1959

l'. Jcht c. Melive, Jr.

Dear e, M2hee:
IR helmdhgwol.ulr‘-‘xphu x.tm W
ummmwmmm W “

‘ . Mammmwmmnmaw .
m«mmm.wwmmmsmmma
mmmwmmoma«mmxsmmm

pros
’ . smmw &m,
rsigned) F‘RANK E. JORNSON
| | Aeting Directar
'. v .. ."

WoAndersen:gad 3/2/59 .
~ Gopy tos Dir. R, File . -
M+. Chambers '
Field Team, Bngim v
e, mm

- Mr. Dietriech






_TERMINATION' AGREEMENT

_ It is agreed this _15th day of &
- between the United States of rica, acting
Depariment of the Interior, Defense Ninerals-¥
~ Administration, hereinafter ealled the “Govd
Ceoil R, Phillips, Paul Grindstaff, and Jamd
hereinsfter called the "Operators”, parties tw” certs
Exploration Project Contract No, Idm-E1171 (Docket io,
DMEA~4910), dated February 21, 1958, hereinafter called
the “Contraet®, thats B A L

1, Bffective July 22, 1958, the Contvsct and all -
obligations of the parties thereunder, except as otherwise -
~hereln expressly provided, shall be and are hereby terminated.

, 2. The dovurﬁu.ht shall gontribute only to the fixed
unit costs of work performed prior to sald effective date,

' 3. The-Oporutofa shall promptly perform all windinge
up and settlement actions provided for in the Contrags, }
inelud&ng the rendering of the final report and final aecount.

4, All rights of the Government respecting Certification
of Discovery or Development, percentage royalty and liens
to secure payment thereof, reports (including preservation
. of Operators' records), aecounts, audits, and the right to
regover any overpayment, are preserved,

5. The Operators hereby release and agree to save the
Government harmless from all claims or demands under or arising
out of sald Contract, exoept as otherwise provided‘in this

- termination agreement,

~IN VITNESS WHEREOF, these parties have exqouted
this agreement as of the day and year fipst above written,

| THE UNITED STATES OF AMERICA

nistrator, ne
" Exploration Administrstion
rartner) ‘ A :

Fé g g%_ 'ﬁ'FZZ (2artner)
‘Paul Grindst T o
/-t i (Partner)

s & a
- Aimes Fox - 7 -

.





DMEA Form 14 | | | R A
=0 @ .4 -
o o Docket No. joig

DEPARTMENT OF THE INTERIOR  Terminated contract

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION

_Obligation Document
* TO: Chief, Finance Section, Budget and-Finance‘Branch; Bureau of Mines
Please make the following entry on the records of the

- Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

'Date of>Contract : _Region- --State Commodity
" February 21, 1958 ¢ Ncﬁh’carelina Mice
Name and. Address ;
. -of Operator: - Geedl R. Phill&ps, Paul Crindstaff
' - Jomos Fox
. ¢/o Gecil Ry Pmmpia
Route # 3

Bakersville, Hbrth Garolina

Reserve Obligation

Prior Amount 0o ' 41,818:00

' Increase: 0 . 0
"Decrease _ | - é' T 3 2!§-?§
"u'Revised Amount | é | 3;572a25
.- : 241506,

,
‘Remarks: .

(Name)

Allen 8. %k:‘zn, Chief .
bperatim:s c’ontrol and

Date delivered to Bureéau of Mines, Washington g/&/gg :
. L ‘ ' ‘ : o 22808






'DMEA Form ,ih ' . 7

© TO:

Docket No. 1030

‘DEPARTMENT OF THE INTERIOR Ixocuted condract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

_Obligation Document

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please make the following entry oh the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.
Date of Contract Region - State Commodi ty
February 21, 1958 v Horth Carolina Mics
Name and Address ' '
of Operator: Cecil R Phillips, Psul Grindsteff
Janes Pox
~¢fo Cecil R. :Phiuipa
Route # 3
: Bakeraville, North Carolina
. Regerve : Obligation
Prior Amount }i,638.00 0
Increase 0 h,818.00
Decrease - b, R18 gg a
Revised.Amount o h,ﬁlﬁ.@@
"Remarks:
(Name )

&n@n 80 ﬁakan, Chief
Gparatiem Centrol and .
Statistics Division

\ (Titxe)
\ N
Date delivered to Bureau of Mines, Washington \ 3/11/58

\
!
1
4

22848
i
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| RECEMECYAR: 10 1938. | - Audit copy
Bl TNTTIALS || LobE™

JNITED STATES OF AMERICA
_DREPARTMENT OF THE INTERIOR

DEFENSE _MINERALS EXPLORATION ADMINISTRATION

—HXPLORATION PROJECT CONTRACT
— (Short Form)

QMEA NA. Oomaodity Contract No. County State
) Idm-E
4310 . mica 1171 Yaacey  llorth Carolina
It is agreed ...... 21 FEB 1958 , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and .geeil Re-Fh1 11098, Paul Crindstaff, and James ICx, pariners

whose mailing address is ~G/0-6e0i) B, FRilidps
---------------------------------------------- -Boute '3, -Bakersville, Lorth Caveling

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.— (a) This contract is entered into under the authority of the

. Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached

Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.

The project work is a search for indicated or unﬂaﬁlo.fed d@g)gits of the commodity designated above. |
The Operator shall begin the work on or before ... AT N L A9V . , and, subject to the |
provisions of Article 7 and Exhibit A, shall complete the work within ...... L S months from the date

of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot |
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A, The estimated total cost of the project work is $.6,425,80 The Government will
contribute L. percent of the fixed unit cost of the work performed, not exceeding $.5§.,®18,}1}@ ........ ,
in accordance with the provisions of Articles 4 and 5. '

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: jgtepeste -of -the-
lesgors, A L SR [TTTTTTITTIIIIISIssisnisnssnisonessrissessoessiinsia

) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: _£ongent- Lo-Lien-and-Subondinatiorn

& M‘%‘ﬁfﬁ%ﬁﬁ!‘& -------------- roemeeeesse e semreeeeeees
(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right

to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, eﬁiciently,{expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a). :

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it prégresses The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vbuchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled, and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees 'ﬁt but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports omd vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showmg the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting perlod including adequate ‘ehgineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) ‘and (2) above will be provided by the Government.)

(c) Final report. —Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi- -
tion to the final progréss report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves"
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of- the work performed and the unit costs thereof. )

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as
' copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s

' reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the

Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to ins‘ufﬁcient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety

, if the Operator is'not the producer (for example, if the Operator either transfers or fails to retain his

interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on

_the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-

ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater. )

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value’”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%4) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) ‘percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.






(g) Lien for payment. —To § secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and'to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to prodiuce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Opefator’s successor in interest to engage in any production operations.

(j) Government not obligg'zted to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation fto prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than:such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be-fully preserved.

ARTICLE 8. Notic"es to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall:not be construed to extend to this contract if made with a corporation for its
general benefit. ‘

ARTICLE 10. Ckanges and added provisions.—

...................................................






Executed in sextuplicate the day and year first above written. .

THE UNITED STATES OF AMERICA

‘ (Opel ator)

TIPS {papt ﬁexv}

/:7: ! gt 5 g/-ﬂ : &ﬁm,mﬂa ? a%m vefense Ehuemis-
x&" -------------------------------- Exploration Administration

PADL GRILCTALE (partner) | o

' ___________________________________________ e , certify that I am the

secretary of the corporation named as Operator herein ;

.................................................................................................... , who signed this contract on behalf of the |
................................................ oo Of said corporation ; that said contract |

was duly s1gned for and in behalf of said corporation by authorlty of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL .

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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"lpm Form 1k | ®

" TO:

DEPARTMENT OF THE INTERIOR

Con‘ct No. Idm-E f373
Docket No.joyg

Approved contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

. Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry oh the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract

Pebruary 21, 1958
Name and Address
of Operator:

_ Prior Amount
Increase -
Decrease

Revised Amount

"Remarks:

State Commodity
Horth Carolina Mica

Cecil R. Phillips, Paul Grindsteff
James Fox

c/o Cecil R. Phillips

Route #3

Bakersvine, Horth le.im

~ Reserve Obligation
0 ‘ ¢
L,618.00 0
,818.00 Y

(Name )

Allﬁn 8. D‘kﬁn. Ohief
Operations Contrel and

Statistics Division

(Titxe)

Date delivered to Bureau of Mines, Washington Q/ZL/SEV,

22808
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