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Grassyveod 's Mine -
: . . Condzrast Wo. Idn-31170
Dear Wr. Stigeile: Lo
mmiswmmmm lmtinmm
with the Geversment. . e *
| Wamzynmtwmmmrmmm
result in & ocertification of discovery or developaent wndex the
provisiens of the comiraet. In the adsense of suak sertifice- '
tion, the Govermmat retains no elaim o liem againet the property
subjeet {0 the sontrast or any fubure predusiion therefrom. Ve,
therefore, are clesing ovr books and records on this project. Yowr
attention, dovever, i salled to the provisicss of the eontracd ,
mammmamwmmmmmm
for the peried indisated.

e appresiste wmmmmumum
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‘ummwmmm Co .
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(signed) - FRANK E. Jomsdu : ‘Q/Q«\ ’
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WCAnderson:gad 12/11/58
Copy to: Dir. R. File ‘ " Copy to: Robbins and Gassel, Attorneys at

Mr. Chambers - o Law

Field Team, Region V - . 39 South La Salle Street Suite 403

Mr. Kiilsgaard Chicago 3, Illinois .

Mr. Dietrich o

Mr. Houk o : Mr. and Mrs. Percy Threadgill

_Pensacola, North Carolina
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Mr. and Mrs. Percy Threadgill
Pensacola, Worth Cerolina
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Re: Docket No. DMEA-4890-Niea :
grassy Woods Mining Corporation

- Grassywood 's ¥ine
Yancey County, North Carolina
Contract Wo. Idm-E1170

Dear Nr. and Nrs. Threadgill:

| lacland is a eopy of & sclr—explamtm htter of today

Lo the Opsrater under the above-cited comtrect.

This correspomdence relates to the Consemt to Lien and

Snbardiution Agreeprent signed by you under the DMEA program which
bhas now been meeom by the Ofties of Minersls Explmt.tea

progra- _
Simeroly yours,
(signed) FRANK E. JOHNS@N
tcting m.rcctm-
Enclosure

WCAnderson:gad 12/10/58
Copy to: Dir. R. File
Field Team, Region V
Mr. Chambers
Mr. Kiilsgaard
Mr. Dietrich
Mr. Houk

@L

8623
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UNITED STATES OF AMERICA j g
DEPARTMENT OF THE INTERIOR - e

' DEFENSE MINERALS EXPLORATION ADMINISTRATON S :
EXPLORATION PROJECT CONTRACT ' Co e

'

'

t
!

|
!
&
|

(Short Form) - ‘ ’
DMEA No. Commodity Contract No. County 't SEQFGmme e
Idm-E : o v
4890 Mica 1170 Yancey North Carolina
.1t is agreed ........... 14FEB 1958 , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ..Grassy. WOOdS Mining Corpgrgi;_i.o.n,_.,.an_.,l_l._l;_ng;_t.ﬁ_..Q_Qrpgna_t_;.c_m ______

e e e e e e oo e e e e e meeeasaaa-eeecemesomesesesmasasasmacasesemas—assamnammdeanneenamemmeseaenanaeescmemmooe e gmemeec oo eeeeecec—ecasscemeeeeemsmemmseseeeanes

whose mailing address is ... Nick. Stlgail_ga.__l’_ms__i_c_ie_nfc_;.4.5_1_2__5_._!'3[ ~North Avenue, .. . .
................................................ Chicago.,. Illinois

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before .. NAY151958 ................................ , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work w1thm ____________ 8. months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.6,584.,00........... The Government will
contribute 19 percent of the fixed unit cost of the work performed, not exceeding &,938.,.00 .......... ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s po*opefff “rights.— (a) The Operator representé and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title, or interest is subject only to the following claims, liens, or encumbrances: Interests..of.-lessors,

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land’ (lessor, seller, optionor, etc.) are attached, as follows: Consent..to..Lien.and. e
----------------- Subordination- -Agreement. Of 1e880IS ¢

(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) . Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike ménner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the. Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) : but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. T;%igov_ernment may make payments for the account of
the Operator directly to independent contractors and’suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the.Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a-certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report shéwing the various types of work performed during the reporting period and
the fixed unit costs incgrred for each type of work;.and (3) a Narrative Report of the work performed
during the reporting period-including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof. :

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cgpies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

® Y

/

N





° .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Governmert a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs.
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. '

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. '

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written. 2&:;
' ' THE UNITED STATES OF AMERICA -
Weaclm,

GRASSY WOODS MINING CORPORATION

Exploration Administration

Ly e e e e , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein ;
Bhat e , who signed this contract on behalf of the
of said corporation; that said contract

Operator, was then ..
is within the

was duly signed for and in behalf of said corporation by authority of its governing body, an

scope of its corporate powers.
CORPORATE : d
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





EXPLORATION PROJECT CONTRACT
GRASSY WOODS MINING.CORPORATION
DOCKET NO., DMEA-4890

ANNEX I

The land referred to in Article 2 of the
Contract, known as the Grassywood's Mine, is situated
on the western slope of Gibbs Mountain, Yancey County,
North Carolina, 2.55 airline miles S. 72° E. of
. Pensacola, North Carolina, and about 6,5 miles by the
Cattail Creek road from North Carolina State Highway
197. The Operator is in possession by virtue of an
assignment of a lease dated September 25, 1957, from
Percy Threadgill and Ethel H. Threadgill to Nick
Stigailo., The land consists of 8 acres and is
described as follows-

Beginning on a stake which 1is located
50' South of what is known as the Grassywood's
Mine, and running 250' South, thence 300' East,
thence 600' North, thence 600' West, thence 600!
South, thence 300' West to the point of c¢losing.
The norgheast corner of this legal description is
North 4~ East 2800' to the big Cattail Mine, as
recorded in register of deeds office in Yancey
County, in book 75, at page 244,





v » . &

. ‘ ‘\ » . . S E

- MF-205 ” __Qovernment's Use Only
(Comblnos and oupercedes MF-201"and MF-203) . EXPLORATION PROJECT CONTRACT
June 1956 ' Operator

Docket No.. 'DMEA-

Contract No. Idm-E IIQ!’

Contract Date_ 1 4 FEB 1958

CONSENT TO LIEN o o

and Qka
SUBORDINATION AGREEMENT 1/ W
To the United S - '
Referring t‘okthat cortain land in the County of .Yancey - , State of
Nortthazwiliné » described -as follows: 2/

Beginning on a stake which is located 50'" South of what is known as the Grassywbod‘s

Mine, and'running 250! South, thence 300' Fast, thence 600! North, thence 600! West

theénce 600! South, thence 360! West to the point of closing. The North Zast corner
of this legal description is North 4° East 2800! to the big CATTAIL Mine,,as recorded
in register of deeds office in Yancey Co, in book 75 at page 244.

which is, the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "vaernment " in consideration of the
~contract and as an. inducement to the Government to enter into it, the under51gned hereby--

?

1. Undertakes and agrees that property in which the deerhment may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

) 2. Grants to the Government a lien uﬁon all of the undersigned's. right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for\by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract w1th respect
to royalty on production and liens to secure same;

4. Represents and undertakes that there is no claim, lien, or encumbfance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
N
(If "none" insert the word "none." Do not leave lines blank.)

None

i

1/ Mining or productlon from the land is not requlred and in the absence of production there is no
obllgatlon to pay royalty to the Government

2/ Either (a) insert the legal description of the land or (b)' strike out thé words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ) ,
and recorded in Book ., Page , official records of said coﬁpty." If (b)
is used, the book and page of recordation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and reFef to the Annex in the space.

’





5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and: ‘

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto. -

7. Added provision:-_ - . ' (State "None" or "See Annex No. ")

‘ ~ gé. [Address]

r/‘ «[Address]

[Address]
[Address]
[Address]
[Address]
I, certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signéd this agreement‘was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

- C . 3 el ‘“-_ . ()} (¢ > L
. e - i S g ‘h’t{'- ' 0 e ’ - -
DN : SEYRE o T mwtme S TR )
[Corporate Seal]
P T T G o AR e T e ey 3 R ey T R A [
LI ST s \.Q‘.L MRS ? S R f;*x"l: W N (1 i . St T C

: ) :
INT.-DUP. SEC., WASH., D.C. A . . 5172





EXPLORATION PROJECT CONTRACT
GRASSY WOODS MINING CORPORATION
DOCKET NO. DMEA-4890

EXHIBIT A

Description of the Work

Exploration for concentrations of strategic
mica shall be performed in the area indicated on the
map entitled "Grassywood's Mine, Yancey County, N.C.,
DMEA-4890(mica)," attached hereto and made a part hereof.
The work is divided into two stages. The Operator shall
complete Stage I, and shall perform as much of the
work in Stage II as is approved in writing in advance
by the Government, :

Stage 1
1, Excavate approximately 500 cubic yards, by
bulldozer, to cut back a steep bank and to expose the
target pegmatite, ‘
2. At 10-foot intervals, clean the pegmatite from

wall to wall by hand trenches approximately 2 feet
wide by 1 foot deep, totalling not more than 60 cubic feet.

Stage 11

1, Construct:

(a) A toolhouse, minimum dimensions 7 feet by
8 feet by 10 feet,

' (b) A powder storage magazine, minimum dimensions
L4 feet by 3 feet by 2% feet,

(c) An exploder storage magazine, minimum
dimensions .2 feet by 13 feet by 1 foot.

The toolhouse may be unfloored; shall be made
from unfinished lumber, with protective roof covering; and
shall be equipped with lock and key.





The powder and exploder magazines shall be
boxed on all sides; shall be made from 2-inch hardwood
or 3-inch softwood lumber; and shall be braced at the
corners. No metal shall be exposed; and the doors
shall be equipped with the equivalent of a 5-tumbler
Jarproof lock.

2. From a site determined by the results of the
Stage I work, and with the prior approval of the
Government, sink a two-compartment vertical or inclined
shaft, a distance of not more than 60 feet,

3 Explore the pegmatite by driving, from or near
the bottom of the shaft, not more than 100 feet of
drifts and/or crosscuts.

The shaft and the drifts and/or crosscuts shall
be timbered as necessary and shall be not less than 5
feet by 7 feet in the clear in cross-section,

All Stage II work shall be performed on the
pegmatite or in as close proximity thereto as possible,

The location, inclination, direction and
extent of all work are subject to the approval of the
Government.

Fixed Unit Costs

Stage I
1. Excavating 500 cubic yards of '
trench @ $0.40/cu.yd. $200.00
2. Hand trench.- - 60 cubic feet
@ $0.15/cu.ft, 9.00
Estimated total cost of Stage I $209.00
Stage II |

1., Construct:

Toolhouse 1/ $75.00
Powder maga-

zine 1/ 25,00
Exploder maga-





2, Sink shaft 60 feet @ $46.00/ft, $2,760.00

3. Drift and/or crosscut - 100
feet @ $34.00/ft. 3,400,00

Estimated total cost of Stage II $6,375.00
Estimated total cost of project $6,584,00
Government participation @ 75% $4,938.00

1/ The completed work constitutes the unit,
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FOR VALUE RECEIVED, the undoraignad: NICK STIGAILO,

being the Lessee under & Mining Lease datsd Sr 25,7198
with PERCY TBREADGILL and BT 'H, THREADGILLLWY-Epesor
hereby assign all right, title and interest ih..and k¢ {
lease to GRASSYWOODS MINING CORPORATION, an Illinois c@rporumr@u,
its helrs, executors, administrators and essigns, and in constder-
- ation of the consent of thlis assignment, the Lessor does hereby
guarantes the performance hy sald assignes, of &ll covenants,
agreements and conditions eontained in sald lease, on the part
of lL.essee or assignee to be performed. In the event, however, of
the falilure of the asaignee to perform eany of the promises,
covenants and agreements contained in said leases, this assignment
“shall not be taken to modify or 1limit in any manner the obligation
of this assignor ocreated by said lease byt lLessor or their hoirﬁ,
~executors, administrators or assigns may have such remedies
~against this assignor, in the manner as 1f this sassignment had .

not been made, . .

?he Lessee, assignar herein, for consiéeration afarea
sald, hereby waives all right to any and all notice from the Leksor
and their heirs, executors, administrators or assigns or covensants
broken by GRASSYWOODS MINING CORPORATION or of money due from
Assignee, his heirs, executors, administrators or assigns, or of
any asaignmmnt mads by him or it.,

_ Witness the hand and seal or the undersignad asulgnor
this 4th day af OGtober, A. D. 1957

]

4?729A? St 22 (4o (SEAL)

GA

ﬂAch?mAﬁcxfgg LESSEE' S ASSIONEE

- In considerstion of the above assignment and the written

- gonsent of the Lessor therets, the undersigned hereby assume and .

agree to make all payments. and to perform and keep all promises,

covenants,. conditions and agresments of the lease aforesald

 desoribed, to be mads, kept and performed; and it is further
agresd by and betwesn Lessor and Assignee, the undersigned hereta,
-that the aforesald described lease 48 heraby Iineorporated by

- refersnce thereto in this: acesptanae, and all of the terms thersof

 shall be read and undersisood herein in tho seamne mannsr as thoy are

‘oxpremsod in sailgd loase.

‘ In Witnasa thraor, tha Samrot&ry has caused 1ts
_corporats seal to be hereto affixed, and has caused its name to be
signed 0 thess pressnts by its President, snd attested by its
SQQretary, this 14th day ‘of March, A. D. 1988,

o %}Gnassywoons MINING CORPORATION,
. . sn Tllinois oormerationkr_

A

3






- c‘oxszm fro Assmﬁmw

The undorslgned Lossor hereby oonlantu to the aaaign~'
ment of the lease desgribed aforesaid By Lessee therein desoribed -
described in the lease aforesaid, to GRASBYWOODS NINING CORPORAIT&'
an Illinois corporation, in consideration of -the guarantes above
herein contained of Lessse, and the promises, covenants and :
agreements therein expressed and in- gensiderntion of . the covemant‘.

-~ promlises and agrnements off uasignco above set Gutu

ﬂitnoas the htndn and } 19 af tho ?@naors this
; day Of ﬁai‘oh, A Do 19580 hs ‘ , g






C, . MP-205 ‘ . ) FQovernment's Use Only
(Combines and supercedes MF-201 gnd MF-203) ] EXPLORATION PROJECT CONTRACT

June 1956 @ . A Operator ‘
RN ‘ v Docket:No. DMEA-

Contract No. Idm-E
Contract Date

CONSENT TO LIEN
' and
'SUBORDINATION AGREEMENT 1/

IS ;T\ B>

To the Unifed~ Bats”of America: * . _ B e

Referring to that certain land in the County of Yancey f'State of

, described as follows: 2/

- . _North Carolina

Beginning on a steke which is located 50 South of uhat is known as the Grésaxuood'a

Mine, and running 250‘ South, thence 300° East, thence 600t North, thence 600' Yest ,

thence 600! South, thence 300! West to the point of elosing. The North Last corner

- of this legal description is North 4° Bast 2800' to the big CATTAIL Mine,,as recorded
in register of deeds office in Yancey Co, in book 75 at page 244
which is the subJect of a proposed exploration project contract, hereinafter called the "contract,"

*with the United -States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the.undersigned hereby-- -

1. Undertakes and agrees that property in which tﬁe Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed ‘as may be pro-
vided in the contract; and the Government's interest:and equity 'in such prOperty 'shall be prior
and superior to any adverse rlght or claim of the under51gned :

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by thb Contract; -

. 3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any, production therefrom to the rights of. the Government under the contract with respect
to royalty on production and liens to secure same’; e SN )

v . N +

4, Represenfs and undertakes that there is no claim, iiien, or encumbrance upon the
undersigned's right, title, claim, ‘or interest in or agalnst the land other than’ the following:
(If "none" insert the word "none." Do not leave lines blank.)

v

None

1/ Mining or production from thé land is not requireé, and in the absence of production there is no
obligation to pay royalty to -the Government. o

2/ Either (a) insert the legal descrlptlon of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated "
and recorded in Book . , Page o , official records of said county." If (b)
is used, the book and page of recordation cannot be dispensed with, If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. o






\

5. Undertakes and zgrees (a) neither to commit any act nor assert any claim in conflict

with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and
) /
6. Consents to all amendments (including an agreement of termination) and assignments of

the contract without notice thereof, and undertakes and agrees that this Agreement shall extendlhnd
apply thereto. ! /

(State "None" or "See Annex No. ")

[Address]

: [Address]

/

!
[Address]/

/

[Addresg]

. certify that I am the
(Secretary, etc.) of the corporation named herein: that
who signed this agreement was then

II

i (President
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf

of said corporation by authority of its governing body, and was within the scope of its corporate
powers, )

- . . - g - E U T NERaE"
. . R T VT SR o e 3 {“v'. o ‘;\ 3 .

R 5 . .o . N o e “,""‘:5 ooy«
A S A

[corporate Sgai]
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10=28-57

The legal description below is to be substituted for the legal description
of a mining lease dated the 25th, day of September 1957, by and between Percy
Threadgill and Ethel H. Threadgill, parties of ths first part, end Nick Stegaile, }
party of the sesond part, o

Deginning on & stake which is located 50! South of what is known as
the Grassywood's Mine, and running 250! South, thence 300¢ East,
thence 600' North, thence 600% Vest, thence 600! South, thence 380!
West to the point of clesing. The North Fest corner of this legal
desoription is Horth 4° East 2800' to the big Cattail Mine, as rew-
corded in register of deeds office in Yancey Covnty, in book 75, at
page 244. _ o

Parties of the lsts part Owners
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Form MF—103 1;5"7 o L . _UNITED .-STATES - - _ o ;3‘ Pt ?ureeu No. 42—;%1035.3
Revised Feb. . : N . a A )
tevised Feb ST " - DEPARTMENT -OF THE INTERIOR pprival expires June 30, 1958

e . DEFENSE MINERALS EXPLORATION ADMINISTRATION

' lﬁ A\j; f\xpLo RATION PROJECT

) NAME OF APPLICANT (Full legal name’ and n'l‘iﬂj - APPLICANT NOT TO USE THIS ‘BLOCK

vwf - on ¢ontract if one is exec

Cothae

) ‘IDocket Number

.mm %f?o

M x'

5125 W. North Avgnu,

kS

/ ’.-;' Dat‘e Recexved /3/4%/-.5 7

'Govemment . N
. Partxcxpatxon% e

SRS Ghicago, Illinois

. ) RengD

c o Sam"L. Phillips, Spruce Pine:,

'- | mu'- vl

e

— oo :_,:*

el

BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE IF APPLICABLE
oo (Check one) ‘1" .Name ) ) : Address‘ o ’

Indivtdgal
Cotporation |
- Partnership: ...
,cher‘f(spécify)v ]

State in wluch fum is _74_', ( 7
orgamze - N«C.-

s

-,Mmeral(s) fof, w}uch you wish to’ explbre LOCATION OF PROPERT, :

Mica RS ':‘ff“”" Name ‘75 R
Esumqted ‘Cost of Pro;ect R : i A t ne
L :Grasa oodsMi
.7,0.00.00 i s h et s . v ,
Before fxlhng out thxs applxcatxon, |p1ease read DMEA Order-—I, ‘ sketches should be used to supplement narratxve descnptmns'
Amended; “‘Government.Aid in Defense Exploretmng?r,o}ects; I s of: the*property locauom, and ; bpundartes in.item, 1, existing
~ To assure.:prompt «éction,»‘your‘*appli-c'a'tioni must provide ‘all:’ mme workmgs and. :geology.-in> item- 2, ‘and the -proposed
applicable material and ‘information spec}ﬁe’d'on the:back .of-" exploratxon ‘project in’ item=-4, ' When ‘this information. is . not
this apphcation form.~ Avoxd unnecessary correspondence and .; too complex, ‘all- of“it “may ‘be-'shown’ on ofie “map .of sketch.

delays by submittmg complete and accurate mfoi‘matm

Please submit fout copxes o[ tius applxcatxon “and- a1I 'a

nAll documents and othér attachiments submitted as a' part of
.thxs ,apphcatmn, except those m 1tem 2(g) whxeh you mark to
companymg papers except as otherwxse ‘noted. “Plade” your‘ ,.‘ be retumed,_ become the property of the Govem ent and wxll
name and address on each sheet. Each item of information, ' e
maps, and _reports requxred as.a part of this apphcatmn is
described :on:. the: back of. ithis. t[orm. = Identify’ each . att;ached .0
statement by the- item number to whxch it applies. If an ‘item’ applzcatton wzth tbe Defense Mmerals Exploratmn Admmzs-v
does: not :apply. to your apphcatmn,, show. the. item. number: ot ttathn, 3 Department of ;;the. Intenot,‘- 3shmgton 25 v D., Cop

your’ statement andﬂafter -it writé.*‘not apphcable.!’- ﬂMap‘s OF .- or thh the nearest: DMEA Fte]d Offxce h . v

and other documents wh1ch

contracts,

d . »-

The . ,ﬁ:{aeeegné j
offxcer, % parﬁxer, :

" and -~ act' g f'r

set “forth ind thzsf ibrm -‘and- accompanying ' papers
t-‘and 'comple’té “fo /the “best 78f. his* ‘knowledge

s

) [PERTE T SRR LA u AT . AN el e pig . - .
CAT wxlfully false statement or cernfxcatmn to any Department or Agency of the Uruted StJ'atevs Government xs a cnmxnal offense.
U. S. Code, Title 18; Sec. 10017 . = - . 2 K - .
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| MF-103 ( Continuation Sheet)
)a)
(b) -
(e).
(@)
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2,
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(a)

(b)

(©)
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8.
.

Te

V)

(£)

| (é) |

() -
(a)
-~ (b)

co : project can be conpleted within six months.

.. No lien,

»There has . been some previous work done. '

, -'.é;.‘, : . , = f'j :v - . mi‘,mg-’;%w o

T
| RE@EWE@J@E@ /Eg W

Description on lease. .

Lessee

Applicant has no. interest in previous operations.

No records of past production.

There is a significant amount of strategic grade mica in
vein material showing.-

Pegmatite vein,

. There is some vein shoving, and ve believe thet with exploration

work, we will recover some good Tuby mica.

Prospect is accessible to roads and shipping, and Nick Stigailo will

meet the D.M.E.A. representatives at Pensacola, N.C., and go with them

to the prospect which is 1ocated Northeast of the Big Cattail Mine in
Yancey County . . : , _

_Prospect is accessible to roads and shipping, supplies, mnnpower and
equipment are available. . :

We propese to sink a shaft to a depth of 607, then drift for a
distance of 100* with vein. f, C -

No road to be built. :

Work can begin within 15 days after contract is received, and

Personsl sheet attached.

Estimate of costs.‘

607Shaft@$5000perfoot.......... ....ssooo.oo'

100" Drift @ $40,00 per 00t '+ o . u + e oo o o o ais 4000400
Total estimated cost of profect: . . ¢ 700,00
@ R
(v)

Will share cost of proposed project.v

. Money and equipment.
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SR Wik Stigailo R s T
St . '5125'W, North Avenue FERT S
S PN ,Chicago, Illinois R

The above named person is 37 years of age, borned in Rumania, now a citizen,
's of the United States. Mr. Stigailo is married, and has three children, he works
‘for Buildlng Maintainence in Chicago. Before he came to this country he was &

teacher in the Military Academw in anania. He has a reputatlon in the community

for honesty and trustworthiness, and lists the following as reference

:Northwestern Realty Service o
Arthur J. Stonequist . - . ' -

. 3311 No, Harlem Avenue

Chicago 34, Illinois

“Kenney 8 Tbuing Service

. Kenney Hetzer :

. 5113 W, North Avenue .
Chlcago 39, Illinois

f'Citizens Natlonal Bank of Chicago7»
5200 West Chicago Avenue L B
Chicago, Illinois :
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The legal description'below is to be substituted for the legal description
of a mining lease dated the 25th. day of September 1957, by and between Percy
Threadgill and Ethel H. Threadgill, parties of the first part, and Nick Stegaile,

party of the second part,

Beginning on a stake which is located 50! South of what is known as
-the Grassywood's Mine, and running 250! South, thence 300! East,
thence 600' North, thence 600! West, thence 600! South, thence 300"
West to the point of closing, The North East corner of this legal
description is North 4° East 2800' to the big Cattail Mine, as re-
corded in register of deeds office in Yancey County, in book 75, at

page 244,

;Eﬂ’ T

RECEVECDED <\
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Mining Lease
The Oreat State of North Carolina,
: County of Yancey. }

This Mining lease made and entered into on this .. 28Wy of September = 1957,
by and between Porvey- 1-and - Behe? ¥ Thore P . e § pl!"ti&‘
of the first part ,‘% rein reiierra‘ to as1 t%‘e o«.m?rit,llmd Niek Stegaile

reemee. s D@rtips of the second part, herein referred

casernne

to as the Lessees, : .
. WITNESSETH: Whereas the above namad owners, for and in consideration of the per-
formance of the conditions and agreements and nayments of royalties as hereinafter
stated, have bargained and leased and by these presents do bargain, lease and grant un-
to the said Lessees, their heirs or assigns for mining purpose, for the time and period
fixed in peragraph (1) below, that certain tract of land on what is known as the Thread-
gill Boundary on the Waters of Cat Tail Creek in Pensacola Township of Yancey County,

| and more completely described as follows Btwtiag ea the maln openizs of the m’ ols
&uliu and Tusniag west $e the edge of :b» old Railread Grade,mew a read thenee dem
and with the odge of the uaid road in & southerly directiem e distance of three hundred foetd;
thenes dast 81z hundred feet;theuse Nerth sir handred feetjthemese west to the rdge OF ihe
rost(formem Railread Grade) themoe down sad with the read te the peint of begining.

To have to and to hold the said premisez for mining purposes unto the said Lessees,
their heirs and assigns for the period of tine fixed herein below, upon the full com-
" pliance with each and all of the following stipulations and agreements;
1, Period of Time, This le:se snell beginSept 28 1987 = and shall be in full force

. herinafter provided,

B. The owners hereby agree to extend this lease for &s many as .Piye. a&dditional years
on the same terms and conditions set forth herein, provided all the terms snd conditions
‘set forth herein shall have teen complied with by the s2id Lessees, ’
C. If the Lessees fail to mine uoon the s-id premises in a workmanlike manner for any
period of time of as much as sixty ~ays durstion, then in that event it shall be deemed
. that the said lessees mining operations on trhe said premises has ceased and thereupon
the owners at their option, may declare this le:se null and void and of no effect and
of no further force and may re-enter and take possession of said premises.

D. If the Lessees fail to pay any royalty psyments as herein required, the owners, at
their ootion may have ¢he rivht to re-cnicr an. muy Jeclare this lease nu}l g void and -
of no effect and of no further force and then they have the richt to take posséssion of
the sbove vremises, ' ‘ -

2-A. Mining Rights. The Lessees shall hev~ the right to dig seerch for, quarry, mine
and obtain Mica, Feldspsr and other minerels from the said nremises using such machin-
ery as is reasonably convenient and customary in a fully equipped mine.,

B. The Lessees shall have the right of egress and ingress over the roads leading to
and from the above mines, the Lessees agreeing to pay for the upkeep of the said roads
‘leading to the said mines. ‘ .
' C. The Lessees shall have the right to use the surface of the said lands to the full
. extent that such use is reasonably necessary for the operstion of the mining, digging,
processing and removal of the suld minerals, : :

- o o

D. The Lessees shall have the right to construct and place upon said lands such bulld-
ings and machinery as iz reasonably necessary for the operation of the mines, 1t being
expressly understood and agreed that unon the termination or expiration of this lease,
all buiddigs and machinery placeq thereon by the apid Lessees may be removed within a
pericd ef 30 dsys from the said expiration or terminstion. After the seid Slpirebiee of !
the above mentioned 30 day period it is mutuzlly understood and agreed that all build- -
ings and machinery remainirg shall become the property of the said parties of the first
pert. It is further understood and agreed that the sald Lessees shall not remove any
buildings, piping or other equivment belonging to the said owners and now located on the
sbove 1ands, and the said Lessees agree that they will keep all buildings used by them
for cumps and bslonging to the said owners in as good repair as they are now in, 7
B, The Lessees shall have the right to cut and use such timber from the above described
premises as may be necessary for the safe operation of the said mine or mines, provided
they out such timber as is approved by the éwners.

3, Manner of Work., The Lessess agree to use sufficient machinery, tools and equipment
and labor so as to operate the mines on the said premises in a workmanlike manner, and
at all times to keep the mine in a clean and workable condition, :






(! o ' '. .

~ ) . . - N . N 2 ' »
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4. The Lessees shall, and hereby expressly agree, that all Mica and other minerals
taken from the said mines shall be sheeted and worked on the above premises or in some
location approved in writing by the owners and after the Mica has been sheeted and
worked it shall be s0ld to the buyer offering the highest price,
S. Royalty. ‘The Lessees shall and do hereby agree to pay the owners a royalty as fol-
lmc
" The Lessees agree to pay to the owners a sum equal to one eighth of the sale price
or all Mica, Feldspar and other minerals sold end the above peyments shall be made ei-
ther at the time of the sale, or not laber than the first of each month for all miner-
"als sold during the previous month, .
B, Starting on the first dey of @ Angnat 1988 .. ... , and on the first day of each
and every month thereafter during the term of th:Ls loaap or any extension thoroof. '
should the royalty payments from the minerals mined and sold be less than one hundred
dollars, the Lessees agree that they will, in addition to the payments provided in pars-
graph SA, above, pay to the owners a sum aqual to the difforcnce between the royalty
pmqnta on the minersls sold during‘ the sreceding month bypdred Jodlars, it be-
ord ‘n red acllars shafl lMuianulwteM s
‘pt&douuﬁ’ Fevery month, '
C. The Lessess miy surrender this leare at any time and thereby canceling all of the
stipulations berein to be performed by them after the date of said surrender or cancela-
tion agreement,
6. Insoection of pmnian. The owners or tneir agonta shall have the right to mcpm
the mines the minerals thken therefrom regardless of where they are stored, all records
and books of the said Lessees &s to any and all the minerals mined and removed from the
sbove described oreaises. E
7. Transfer. It 1s expressly understood and agreed by all the parties hereto that .
this lease shall not be transferred or assigned by the said Lessees, their heirs or
ulum. }o any person firm or corporation without the consent in writing of the said
owmners, .
8. TFire, fish and game. A. The Lessees and all persons in their employ shall use pare
ticular care to provent any forest firas which might damage timber on this or adjeining
lands.
B, It is expressly understood and agreed that neither the Lessees or any persons ‘in
their employ shall be permitted to take or de'troy any fish or game on this or the od-

joining lands of the said owners,
9. Covenants. The owners covenant to and with the said Lessees, their heirs or assigns

that thcy are the owners of the above described lands and that they have a lawful right

, t e WRPT the terms herein stated m
..,m thi : "’ Wst lawful claims G}ﬂ ot w ‘moo m..;.:d““

m,m:omequo»mthuMMtMMM
0% o ead M)y i maintaining the reads which he wses. m!

m witness whereof the said owners and the Lesuoa have hereto set their hands and

seals on this %‘a} _day of September = 1957 , v
Ethel H, Threadzill Seal
Pergy Threadgill e m |
Partbu of the lst part o\mou '
. Seal
:n .”} “ ‘0 ‘ » ot ‘. . ) A - scss ‘ " : . s“ ]
State of gc';mlm - County of Yancey.
Notary Publi m ‘cert that:
-t R TSI wrs Moty ¢, do Ay
appeared befors me this day and acknowledge the due axecution of the fo:
lease for all the purpoms therein expressaed
: , Marie Ray
" , T ‘ m‘?ﬂ - iy
My commission expires Mered 21 1988, ‘o .
\ ' af .
| VS A

1. hare \ auign, transfer and convey all. wmy right, title and
{atarest®in the aforesaid lease rc the Grassy Woods Mining c:orpouti
for the .consideration of the issuance of Five Hundred and Ten (510).

of Grassy Woods Mining Corporafion stock. Nick St:.gallo

{
{
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' ' ﬂ;ﬁming Lease
The Oreat 3tate of North Carolina,
County of Yancey. N
This Mining lease made and entered into on this ... 28My of 'M 1951,
by and between poe

........................ arties
of tho first part, '{ereﬁ rlegerra‘to as &m %nd ';.km  per

to as the Lessees.

WITNESSETH: Whereas the above named. owners, for and in consideration of the per=
formance of the conditions and agreements and- nayments of royalties as hereinafter
stated, have bargained and leased and by thess presents do bargain, lease and grant uhe
to the sald Lessess, their heirs or assigns for mining purpose, for the time and peried
fixed in peragraph (1) below, that certain tract of land on what is known as the Thread-
¢ill Boundary on the Waters of Cet Tall Creek in Pensacola Township of Yancey County,
and more oampletely described as followsgi.r4ing ea the maim epeniag ef the Gwasey Soeds
Wea Nine ant rweaiang west to the edge of ths old Railread Grede,now a read,thenve dowma
and with $he odge of the said road ia & soutderly directien a distence of three waadnved fost;
theteo dast 81z bundred feotjthenes North sir hwndred feot;thenee west to the edge OF Abe
road(formee Bailread Grade) theace dewa and with the read s the point of Veglning.

@

T0 have to and to hold the said premises for mining purposcs unto the said lLessees,
their heirs and assigns for the period of time fixed herein below, upon the full come
pliance with each and all of the following stipulations and agreements;

1, Period of Time, This le:se shall begin8ept 28 1987 and shall be in full force

and effect for a period of one year ending Svpk 28 1988 _, unless sooner terminated as
herinafter provided. ‘
B. The owners hereby agree to extend this lease for as many as .Piwe.. 8dditionsl years .
on the same terms and conditions set forth herein, provided all the terms and conditiens
set forth herein shall have been complied with by the said Lessees, ot
C. If the Lessees fail to mine upon the siid premises in a workmanlike manner for any '
period of time of as much as sixty cays durstion, then in that event it shall be desmed
that the sald lessees mining operations on the said premises has ceased and thereupon

the owners at their option, may declare this le:se null and void and of no effect and

of no further force and may re-enter and take possession of said premises, ‘

D, If the Lessees fail to pay any royalty p:yments as herein required, the owners, st
their option msy have $he right to re-entc: anc my deelore this ledse mull oed veld end ¢
of no effect and of no further force and then they have the rivht to tikeé ppssession of -
the sbove vremises,

2«4, l!im Rights. The Lessees shgll heve the right to dig seerch.for, quarry, nﬁm
and obtein Mica, Feldsper and other minerels from the said oremises using such machine
ery as is reasonably convenient and customary in a fully equipped mine.

B. The Lessees shall have the right of egress and ingress over the roads leading to

and from the above mines, the Lessees agreeing to pay for the upkeep of the said r@ld@
leading to the said mines.

C. The Lessees shall have the right to use the surface of the said lands to the full

- gxtent that such use 1s reasonably necesssry for the operetion of the mining, W@
pm«nm and reaonl of the suid nimrals. '

D. The Lessees shall have the right to construct and place upon said lands such build-
ings and machinery as iz reasonably necessary for the operation of the mines, it being
ﬁprculy understood and agreed that uvon the termination or expiration of this lease,
3pgs and machinery phoodthcrmbythnuﬁhcmambormodwimm; o
wmu  days from the said expirfation or termihstion. After the seid Wiptretsben of . -{
the above mentioned 30 day period it is mutually understood and agreed that all build- .
 {ngs snd machinery remaining shall become the proverty of the said parties of the first
port. Tt 43 further understood and agreed that the said Lessees shall not remove any
buildings, piping or other equipment belonging to the said owners and now located on the
sbove lands, and the said Lessees agree that they will keep all buildings used by them
for camps and bslonging to the said owners in as good repair as they are now in, |
B, The Lessees shall have the right to cut and use such timber from the above described
premises &8 may be necessery for the ssfe operation of the said mine or mines, provided
they out such timber as is approved by the owners. -
3, Menner of Work. The Lessees agree to use sufficient machinery, tools and Qqum
‘and labor so as to operate the mines on the said premises in a worlmanlike m. and
2t 211 timed to keep the mine in a cleran and workable condition,






., ¢ - @ .

., The Lessees shall, and hereby expressly agree, that all Mica and other minerals
taken from the said mines shall be sheeted and worked on the above premises or in some
location appfoved in writing by the owners and‘after the Mica has been sheeted and
worked it shall be sold to the buyer offering the highest price.

S. Royalty. The Lessees shall and do hereby agree to pay the owners a royalty as fol-
lows: ) . :

A. The Lessees agree to pay to the owners a sum equal to one eighth of the sale price
or all Mica, Feldspar and other minerals solc and the above payments shall be made ei- : .
ther at the time of the sale, or not later than the first of each month for all miner-

als sold during the previous month. '

B. Starting on the first dey of @ Angnak 1988 . .. ... , and on the first day of each

and every month thereafter during the term of thie letse or any extension thereof,

should the royalty payments from the minerals mined and sold be less than one hundred

dollars, the Lessees agree that they will, in addition to the payments provided in para-

graph SA, above, pay to the owners a sum equal to the difference between the royalty

payments on the minersls sold during the preceding month ong hundred dollars, it be-

ing underdfedy &/t MY that one Gupdred “dollars shall .M alnimua royalty to be

paid on ea wvery month, ‘

C. The Lessees may surrender this leare at any time and thereby canceling all of the
stipulations herein to be performed by them after the date of said surrender or cancela-

tion agreement. ‘

6. Insvection of premises, The owners or their agents shall have the right to inspect

the mines the minerals taken therefrom regardless of where they are stored, all records

and books of the sald Lessees as to any and all thes minerals mined and removed from the

above described oremises,

7. Transfer. It is expressly understood and agreed by all the parties hereto that

this lease shall not be transferred or assigned by the said Lessees, their heirs or

assigns, to any person firm or corporation without the consent in writing of the said

owners, ' ‘ :

8. Fire, fish and game. A. The Lessees and all persons in their employ shall use par-
tiocular care to prevent any forest fires vhich might damage timber on this or adjoining

lands, ' '

B. It is expressly understood and agreed that neither the Lessees or any persons in

their emnloy shall be permitted to take or destroy any fish or game on this or the ad-

joining lands of the sald owners.

9. Covenants., The owners covenant to and with the said Lessees, their heirs or assigns

that they are the owners of the above described lands and that they have a lawful right

to execyte thip lqage ygon the torms herein stated, and thay, {hey will warrant, apd de-

fend the-£itle.to samesggalnst the lawful claims of allspomsens whom so ever. e

The party of the second part szrees 0 keep the reads in as geod oenditien as S0y are
20w {2 tad o)) 8 maintaining the reads which he wses, _ s ’

 In witness whereof the said owners énd the Lessees have hereto set their hands and

seals on this 3982 day of September 1957,
25th
) ~EthelH Threadgill . Seal
.Mmm,Percy Threadgill i 8 ’]i
Parties of thue lst part Owners’
T Seal
' e Lessess ¥nd pertiss of the seaead wrt,.

State of.northnc‘a’mrolim - County of Yancey. ’ Porey 2
. Narie Ray A Notary Public, do hereby certify thatPercy Thresdfll
ad FAOT LoTNsvsagtry, uns warh 1oAY Fublic, do hereby certify ¢ ; areonally

........................

lease for all the purposes therein exoressed , 4 . :
| ‘ » B
A Marie Ray NIRRT e
Bevtenens cvepassesbesernbesstrasssss sbarenentsebisserseonssesoPnretiosinsatanarsianiens P .
’ 'Ou m: ‘-
My ccsmission expires Meres 21 1988, - e’ -y
. aad !

i hereby assign, transfer ard couvey all my right, title and
i-t2rest in the aforecaid lease tc the Grassy Woods Mining Corporati
fcr the consideration of the issuance of Five Hundred and Ten (510)

ot Grassy Woods Miulrg Corpovarniom srack., Nick Stigailo

L - e, " S . Af . - - - P
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December 10, 1958 A

Project Summary Report

"~ By: Walter C. Anderson.

1. Docket No. DMEA-4890-Mica

‘Contract No. Idm-E1170

Grassywood's Mine IR 1Y
Yancey County, North Carolina Qﬂe

Application: Form MF-103. (February 1957) received
December 4, 1957.
Work proposed by Applicant: R :
60 feet of shaft @ $50/ft. $3,ooo.oo

100 feet of drift @ $40/ft. - 4,000.00
Amount requested - . $7,000.00

Operator Grassy Woods Mining Corporation
¢/o Mr. Nick Stigailo, President
5125 W. North Avenue '
Chlcago, Illlnois

Operator's property rights: - One year mining lease, having
option to extend for five years on the Percy Threadgill
-property consisting of 8.2 plus acres, dated September
25, 1957. (Note: On October 4, 1957, this lease was
assigned by Nick Stigailo to Grassy Woods Mining
Corporation.) Consent to Lien and Subordination Agree-
ment dated February 4, 1958.

2. Contract: Form MF-2004 (April 1956) dated February 14, 1958.
Work authorized in two stages:‘

Stage I

. 500 Cubic Yards excavation @ $0.40/cu.yd. $200.00

\ 60 Cubic Feet of hand trench @ $0.15/cu.ft. 9.00

\ - Total Stage I : $209.00
\\ | Stage II

~ Construction: Toolhouse, Powder and Exploder

\ : Magazines : - $115.00

\ 60 Feet of Shaft @ $46/ft. 2,760.00

\ © 100 Feet of Drift and/or Crosscut @ $34/ft. 3,400.00°

' Total Stage II $6,375.00

\ Estimated total cost of prOJect ' $6,584.00

! Government participation @ 75% : $4,938.00

Amendments. None

o . - 8623
)






Work completed: Only Stage I.
500 Cubic Yards Excavation @ $0.40/cu.yd. $=00. 00
60 Cubic Feet of hand trenching @ $0.15/cu.ft. 9.00
Total accepted cost $209.00
Government participation @ 75% $156.75

The above-cited "work completed" was done sometime
during the last half of May, 1958. Neither the Field Team
nor the Operator have submitted a formal final report, how-
ever, this office accepts as final the Field Team's interim
report and the Operator's one monthly report and voucher,
since only Stage I of the contract was done, amounting to
only $156.75 of Government disbursement.

No equipment was purchased under the contract.
No mica recovered during project.

Audit: Report of Review issued September 30, 1958.
Total accepted cost $209.00
Govermment participation $156.75

Certification of discovery - none issued.

Comments:

How conducted: All of the work in which theiGovernment
participated was acceptable.

Operation: Not enough work was done to establish
efficiency.

Engineering: One and only report by Operator was acceptable.

Geological premise: The target pegmatite, the subject
for this exploration work, was covered by slumping of a
steep wall. However, the recommendation for an explora-
tion project was based on a field examination report of
November 26, 1952, by Teague and Shirley. Their predic-
tions for a probable discovery were proven wrong by only
$209.00 worth of work.
Geological criteria upon which work was based:
1. Pegmatite: Several concordant pegmatites
2 to 4 inches thick exposed by recent bull-
dozing. However, the target pegmatite, as
noted above, is one to four feet thick, is
unzoned, and composed of quartz, plagioclase
microcline, and muscovite. The country rock
is partly to deep weathered biotite-muscovite-
feldspathic gneiss.
2. Mica: Ruby, clear, hard, generally flat, and
free splitting, and up to six inches across.






Criteria developed during project:

1. Pegmatite: Six to twelve inches wide,
exposed for 40 feet along strike. Con-
cordant, and composed of plagioclase,
quartz, and five percent muscovite.

2. Mica: Up to 4x6 inches across in size,
hard, free splitting, ruled, wavy, and
clay stained.

Future possibilities: None, since results indicated
that further work was not justified.

Recommendations:

The Field Team notified the Operator that since the work
of Stage I indicated the non-existence of a worthwhile pegmatite,
Stage II work would not be approved. The contract was, therefore,
automatically terminated. The Division of Nommetallic Minerals
agrees and concurs in the Field Team's recommendation not to certify.

! 7
Wedisn C. Qrutnar=
Walter C. Anderson
Division of Nonmetallic Minerals

WCAnderson:gad 12/10/58
Copy to: Dir. R. File
Mr. Houk





" . 7 Audited Q\ q) ‘&K ANALYSIS SHEET - DMEA 'PROJEC’I’ - [7 Actual Cost

[::7 Certified ' Analysis as of '\C7L%tjrg _ _ [:27( Agreed Unit Costs
. Incl, Voucher for ' : . _
Name Jf’ass/v l/(/oor/s /‘/m@ @ ’ : : Docket Noo —ﬁ—————-m
State /\/o Car : Commodity f%'cq’ | Idm-E No. _ // 7O -

- - RUTHORIZED - COMPLITED |
"OPERATION k Units Cost Units Cost NET COST
Drifting & Crosscutting
: ‘ (20 F'/ é%.:;’l/mw

Raising
- Shafts o B

- | AN TY

Winzes
Drilling

(Specify)

' Z%AZ@Zﬁf'7?':Wﬁ(¢éég4%;é o : " o .
Surface Excavation iba/zmd /b @5t 207,70 . Zo % o0 209. 49

Underground Excavation

Roads and Trails

Operating Equipment Purchased K

Surface Rehabilitation & Repairs

Underground Rehabilitation i

New Bulldlng, Improvements, etc. - - /15 00

Other (Speclfy)

Totals B 227 207.00) - 20702

Prepared by//,ﬁ/ﬂ%,; 70/%«;?{&/ ,

71626





® | ® omcm FELE COPY, |

UNITED STATES ZE;ZVED DEC 30 1958

DEPARTMENT OF THE INTERIQR INITIALS T~ CODE ™
BUREAU OF MINES Lal/‘j} (L/ 20
WASHINGTON 25, D. C. ./ , LGO

cember |23, 1958

Memorandum

To: Nommeteallic Minerals Division
Office of Minerals Exploration

From: Chief, Branch of Ceramic and Fertilizer Materials

Subject: DMEA:J&89O (mica)

Applicant: Nick Stigalio

Neme and Location of Property: Grassywood's Mine, Yancey County, N. C.
Contract Number: Idm-E 1170

Date of Field Teem Final Report: 12/8/58 |

Date Rec'd. by Branch of Ceramic and Fertilizer Materials: -12/15/58

E"ield Team Recoinmendation: Recommend Athat no certification be issued.

Comnments:
. ~ 1. Stage I of an approved two-stage contract was campleted,
consisting of an open cut.

2. A 6 to 12 inch-thick pegmatite was exposed and this was
shown to pinch out at five feet below depth of floor of cut.

3. No geologic target was ou‘bl:.ned.

. Expenditures

Total epproved---=---=--eeemcmoccoacmoconononan $6,584.00
Total cost------cmmmcmmmc e e . 209.00
Gov't. share of the cOBt--==---cccococcccmacom- 156.75
Value of production during operation---=-==-=-- None

Recommendation:

I concur with the recommendation of the field team that no
certification be issued

W. F. Dietrich

——





<

UNITED STATES [F
DEPARTMENT OF THE INTERIOR

OFFICIAL FILE COPY, -.

OFFICE OF MINERALS EXPLORATION | REf‘rr\iP-D@m g(@ % 01 05
ROOM 2-B POST OFFICE BLDG. D#‘Tl;: “wﬂ/‘" St f~C§ =
KNOXVILLE 2, TENN. /) 3 AT
December 8, 1958 ﬁ;& i
_=_=77, %
L%Ll‘énfL(‘é
Memorandum v \'\l,r e 6_\
To: Operating Committee, OME, Washington, D. C. t
From: Field Team, OME, Region V, Knoxville, Tennessee

Subject: Final Report - Docket No. DMEA-4890, Idm-E1170
Grassy Woods Mining Corp., 5125 W. North Ave., Chicago, Ill.
Grassywood's Mine (mica), Yancey County, North Carolina
Enclosed are the original and two copies of the subject
final report.

We agree with the recommendation of the Examiners that

no certification be made.

Cle A P

Robert A. Laurence
Executive Officer

W. A. Beck for V. J. Lynch
Member, Buream of Mines

Enclosures 3

Revieved ‘bv
OME CPETRALL7E (0 7 WR

/2 - 4 - .r;

(eate)
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OFFICIAL FILE COPY
0. M. E. .
RECEIVED DEC 10 1958
UNITED STATES BATE | TTIALS ™| "CODE
DEPARTMENT OF THE INTERIOR YA TR V)
! - 'M:‘E“tﬂ"_‘nﬂm e
| |
\
I ]
OFFICE OF MINERALS EXPLORATION
|
|
FINAL REPORT
DMEA-1,890, Idm-E1170 (mica) GRASSYWOOD'S MINE
‘ Yancey County, North Carolina
Frank G. Lesure, Geologist
U. S. Geological Survey
S. A. Feitler, Mining Engineer Revievad by B
U. S. Bureau of Mines o OTITALL QQHKX??E&
/) 2-/6-58
(&ate)

December 8, 1958






EXPLORATION PROJECT CONTRACT

FINAL REPORT

DMEA-4890, Idm-E1170 (mica) GRASSYWOOD'S MINE
Yancey County, North Carolina

Operator: Grassy Woods Mining Corporation, 5125 W. North Avenue,
Chicago, Illinois
SUMMARY

Stage I bulldozing exposed a tabular pegmatite ranging in
thickness from 6 to 12 inches for LO feet along the floor of the cut.-
Shaft work by the Operator at his own expense indicates that the
pegmatite pinches out about five feet below the surface. No geologic
target was outlined. We recommend that no certification be made. No
further exploration is warranted. :

INTRODUCTION

Location

The Grassywood's mine is on the western slope of Gibbs
Mountain, Yancey County, North Carolina, at an elevation of L20 feet.
The mine is 2.55 miles S. 72° E. of Pensacola, North Carolina, and
about 6.5 miles by the Cattail Creek road from North Carolina State
Highway 197 (Black Brothers quadrangle, TVA 1:2),000). The mine road
is rough but passable at all seasons by lL-wheel-drive vehicles.
History

A few old small prospect pits were enlarged into a bulldozer
cut about 140 feet long and a maximum of 12 feet deep by the Operator
in 1957. Bulldozing removed much of the previous workings including
25 feet of incline and 30 to LO feet of level work. About 1000 pounds

of mine-run mica was recovered during the 1957 work.





o o
CONTRACT WORK

Work under DMEA-4890, Idm-E1170 was begun May 15, 1958.
Stage I bulldozing was done and 508 cubic yards of material removed.
A steep bank was cut back and slump material removed. Sixty cubic feet
of hand trenching was done to clean the pegmatite. Results of Stage I
were not promising but the Opefator requeste& a delay in termination
'so that he could do some additional work at his own expense. On
June 16, 1958, the Field Examiners visited the property again and
inspected a 16-foot §ertica1 shaft sunk by the Operator. This additional
work proved that the target pegmatite pinched out about five feet below
the bottom of the trench. No geologic target was butlined.' The Operator
at that time stated to the Examiners that he planned to deepen the shaft
and crosscut to the east. No additional work was done by early September
and a letter to the Operator giving notice of non-approval of«Stage II,
terminated the contract as of June 16, 1958.

GEOLOGY

A concordant tabular pegmatite ranging from 6 to 12 inches in
thickness was exposed for L0 feet by the Stage I bulldozing. The
pegmatite is intruded into a biotite-muscovite gneiss which is deeply
weathered on the east side of the cut and partly weathered to fresh on
the west side. The pegmatite strikes N. 5° W. and is vertical at the
surface. In the 16-foot shaft the pegmatite dips 50° to the east and
pinches out abovt five feet below the surface. Beneath the target
pegmatite are a few discontinuous pods and thin stringers of weathered

pegmatite in the gneiss.





The pegmatite is a coarse-grained mixture of plagioclase,
quartz, and muscovite. DMica occurs in books up to L x 6 inches. The

mica is hard and free-splitting bﬁt is ruled, wavy and clay-stained.

PRODUCTION AND RESERVES
There was no production of any value during the contract work.

No reserves were outlined.

RECOMMENDATIONS AND CONCLUSIONS
We recommend that no certification be made. The pegmatite
exposed at the surface is thin and only LO feet long. The shaft shows
that‘the pegmatite pinches out at a shallow depth. No geologic target

was outlined. No further exploration is warranted.

EXPENDITURES _
(a) Total approved $6,58L.00
(b) Total cost of project 209,00
(¢) Government's share of cost 156,75

(d) Government's share unexpended 4,781.25

(e) Production None

Frank G. Lesure, Geologist
U. S. Geological Survey

S. A. Feitler, Mining Engineer
U. S. Bureau of Mines
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UNITED STATES ®
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION V

ELECTROTECHNICAL o OFFRCEA{'ﬁLQOéO ‘”
EXPERIMENT STATION NO(SRI;\?J' TEENNESSE-.E
' October 1958 -
, . 35 195 RECEWEC OCT @ 1958
Vemorandum “BATE | TTIALS | CODE
o=t I
Tos Jay L. Chambers, Dffice of Mineral Ecploratérgg‘rlgﬁgd_g)r O 120
Building, Washington 25, D. C. Ty | _Ag ([i0
Froms - Personal Assistant, Norris, Tennessee ‘ e v ———— 6.
“ el . -
Subject: Monthly reports and vouchers - I o
_ ., Akl Rt
We are enclosing two copies each of the following n{onthly::u r;—Lw
reports and vouchers: ' - : TN R—
Idn=-F1170 Grassy Woods Mining Corporation
G Docket Noo DMEA=L890
) / 1st and final paymemnt - May-June Voucher
4 Starting Dates 5/10/58
Terminated: 6/16/58

Idm-E1199 Reynolds Metals Company
Docket No, DMEA=L962
Star Date: 7/1/58
Amount $22.75
1st payment = month of August

Tdn=-E1200 Reynolds Metals Company
Docket No. DMEA=L963
No Holes completed

Al
elen R. Miller

Attachments
m
Copies to Ve Jo Lynch
E3.A. Laurence
Norris files
Day files 3





FOrm WIF-104 (Rev.)
(April 1952)

Month of ..__May.
Operator’s Name
Address

,195.8...

Grassy Woods--Mi
..... c/o-M,J.Robbins, 3
Contract Amount, $...6, ¢

UNITED STATES
DEPARTMENT OF THE INTERI,
DEFENSE MINERALS EXPLORATION. ADMINISTRATIO

Docket No. DMEA 4890(M4

Corporat
_S.1aSall:
584,00.....  Government Participation: 75.%

don
e S

tb-a.--gh

'\,

y I
ﬁ .

Ree
6l

Contract

4

]

iners s@

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

| Totals Previou;sl‘y '

Reported

" Totals To'Date *

. Approved |
_qutg{y Total.

A\bp'ro'ved Totals
Previously Reported

Approved Totals
To DamQ

1) Independeﬁt
Short Form

Drilling......._.oii

Bulldozing...

Crosscutting........._..._......._..

Drifting......

}Contracts :

hand trench

ervision:

(2) Labor and Sup

Supervision
Technical Sg
(3) Operating Mat

rvices
"1s. and Supplies:

(4) Operating Equipment:

Rental..__.___
Purchase.....
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete_

“(7) Miscellaneous:
Repairs to E

quipment._..____.__

Sampling and Analysis___.._._..

_Payroll Taxe

1.

Liability Insurance___..._...__._.

TOTALS...

.......................

.......................

.......................

.......................

.......................

I certify that the above bill is corre

been received.

Date .... Sept.,22/58Psre

=N

--200.00--none -

ct‘hnd'ju‘st‘an‘d that paymlent ﬁheiefor 'has not

e .G‘r';‘ssy.-ﬁgeda.-mning.ﬁ:ox:p.;;..';.

‘Pursuant; to authority vested iﬁ me, I certify

that this-account:iis-correct and:
ment in:the-amount of:.

proper for pay-

Per m&_ﬁ/{. Qitle ______ P,

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writiiig . ||
the company or corporate name, as well as the ca'}[;acity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature b y
it s A, . > - / ooy T
——» NOTE.—Tiltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfally || (Authorized Certifying Officer)
falue atatement or represéntation to any department or agency of the United States as to any matter within its @CT 3
Jurlsdiction. ) . . ] Date ..o R -Vou. No. _........ . ..@3'_;4.--.
_(Instructions-on reverse) ) i ’ (See other side) :
/\ ) - PR R ’
5 | - v .
\ ¥ e & 2V
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R '“
[ i -

: e
. . &

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

' (For Govemment use only) -

[

1 certify that-to the best of my knowledge and belief the contractor submitting this voucher is operating a-Defense Minerals

Signature .._...7.

projeé\‘; under Contract No. -:E.T.(./.7d.'m Qcch}daime WiFtih the terms of £h§ fntract. :
Tifle .S. BUREAL OF. MINES: - Date -

P25 1958

pea

ArprovaL BY/DMEA E:écunvx; OFFICER OR ALTERNATE:

Signature §—%.

EXECUTIVE OFFICER
TitleQME REGHON-Af e

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project, is
required -to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures. and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This 1s'a statistical report of expenditures
wh(iich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative deseription of
progress made, -results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. ‘Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four. copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘“Short Form” if the contract .

is a sub-contract under. Form MF-200; and- delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. o o

Under Item (2) include labor, supervision and technical ’
services incurred for the exploratory operations. Do not:
include labor, supervision and technical services used for
work performed under items (5) and (6). ~ . .

Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5)
and (6).

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

" third party will be reported under ‘Rental’”.

. . o .. .after the appropriate descriptive word, such as, drillin
Under Item (4) appear the three types of operating equip-

The amount;
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount- of
expenditures due the Operator to reimburse him for deprecia-

"_-0/\ ! {)

tion of equipment owned will be reported under ‘ Deprecia- |

tion”.s ' < - e L .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items’ (2) and (3). o

Item (6) includes the labor, supervision, technical services, E

materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). -

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance .and
workmen’s compensation which are paid by the operator
should be reported under item (7). The' share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in. the
other seven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified -

copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transeript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should

- make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . ’

Form MF-104 submitted for reimbursement under fixed
price contracts on ¥Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his.claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immedia‘stelly
, bull-
dozing, crosscutting, drifting, €tc; and giving the ‘“ Monthly
Total” amount due.
“Totals to Date’”’ columns saould algo be filled in.

GPO 872893

egional

“Totals Previously Reported”, and "





Form MF-104A
, {April 1962)

o
‘ »

UNITED STATES

DEPARTMENT OF THE INTERIOR

Month of ..__May. .. 195--8._ .
Operator’s Name __ Qﬂﬂﬂ&.-l@&d& m

Docket No. DMEA' uagg (Juca $on
ning Corporation i

--.g_iea ................

Address €/0. Mad . Robbins,.39- s.--LaSalle--u.-,--emcage----zn-mois--:--v- ............

' | Cosrs Tams UNirs THIS U Unrr C | AUTHORZED BY ContRACT
OPERATION Unre NoNTE Moxta" || Cosrs ro Dare 5':'"” 20 DATE
5 ‘Units Unit Costa

Drifting. .|
Crosscutting.
Raising
Shafta h
Winzes. . !
Drilling: Core ol ; - .

. Churn : : i

Auger
Strippingo oo |-
Trenching........ hand -- 9.00 9.00 9.00..
Test Pits :
Roads and Trails i - : -
-- mmses
Bul) doging 200, 200,00.| o | 200,00
. ) , o . - i Txtn. Costs

Torar Distersurep Cosrs..._. | . 209,00 ... we|-- 209,00 Contascr ~ ©"
Operating Equipment Purchased._
Initial Rehabilitation and Repairs._____{|._ . | e | e
New Buildings, Improvements, eto

ToraL Costs. 200, : M .....

The undersigned company, and the official executmg this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

9/22/58

Date

Opemtor 'ﬁraasy__loodn luning .c-O!’I -

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally

false atat t or rep tation to any department or agcney of the United States as to any matter within
1ts jurisdiction. .

(Instructions on reverse)

"(For Govemment use only)

MININ?ENGIJE

U. S. BUREAU OF MINES





INSTRUCTIONS ., . . . o .o

... Preparation.of Form MF-104A—Operator’s Uit Cost and: Progress ‘R‘e'ﬁort.'—A.ppIicab\le
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
‘month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

" several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs. e TR

GPO 872894





. | T
I * .

Month of May, 1958 DMEA # 4890

Tdn-E 1170 N
Pate Work began ..54 0/58

Work Accomplished:

Cleaned and prepared road for Bulldozer ingrees; prepared
for and set up eompressori hired four workmen; contracted . for,
supervised and paid for bulldozings started shaft sinkingj blastd ed
and drilled shaft . | -

Daily motes:
May 10ee= Made arrangement and prepared site for compressor,

May 11 worked on prearing road to site
May 12 worked on preparing rogd to site
May 13 to 16th... Bulldozing

May 19th to 21st,.,. Bulldozing

'Ha‘y 22 and 23rd,,, Hand trencmns:

and removing muek ,





IMEA Form 7
(12-56)

- Field Tesm, Region ¥

. o | . OFFICIAL FILE COPY

Date Surname Code

13 | (Bedtbrans 60

o> | Haud |60
600 2/7 1304

: ' / 110

0CT 7 1355 108

i s : 220

Hrb Rﬂbert Ao Lﬂuren@. . . " -

Executive Officer, (ME. , | : / L po |

Room 2-B, Post Office. Bldg.
Knoxville 2, Teanesses

Re: Docket No. DMEA-4S9D-Mica
: Grassy Woods Mining %rpmtiom
Grassyvood's Mine
Yancey County, North Caroline
' ' Contract ¥o. Idm-R1170
Dear #r. Laurence:

Receipt is acknovledged of the Pield Tesm's memorandum
of Sepiember 25, 1958, enclosing two coples of a letter from
the onrator and two ccpiu of your reply.

Please be $nformed that whem you advised the Operator
in writing that Stage II of the contract will not be apmroved
the contract 1s antomatically terminated and, therefore, a formal
termination agreoment is not necessary.

Sincerely yours,

George C. Selfridge '
' ACTINGChairman, Operating Comittes W
Approved :

Richard H. Mots J
Member, Burean of Mnn‘ WCAnderson:gad 10/3/58
N. E. Nelson : Copy to: Dir. R. File
' ‘ W Operating Committee
Menmber, Geclogical Survey Mr. Kiilsgaard

Mr. Dietrich
Mr. Houk

8623





IMEA Form 7
(12-56)

Dear Mr. Laurence:

‘ - ’ . OFFICIAL FILE COPY _

Date Surname Code
T 244 800
nl ¢~ |220

/\ﬁh Yol 660

T

Mr. Robert A. Laurence A T
Executive QOfficer
OME Field Team, Region V _ o
Room 2-B, Post Office Building : _
Knoxville 2, Tennessse ' ’
7
Re: Docket No. DMEA-4890 (Mica)
Grassy Woods Mining Corporation /

Contract No. 1dm-E1170

The original and three copies of a Report of Review
in lieu of a final audit of the referenced project, as requested
by your September 25 memorandum, are enclosed. If you con-
cur with the facts stated therein, please make the usual distri-
bution. 1f for any reason you do not concur, please return all
copies to this Division.

The May 1958 (first and final) MF-104, which was
forwarded with your memorandum, is also enclosed.

Sincerely yours,

y L. Chambers
Contract Administration
and Audit Division

Enclosures

EDTalbert/GMcC
"Sept. 30, 1958

cce Docket =

Act. Director's Reading File
Mr. Chambers

8623
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UNITED STATES OFFICIAL, Fﬁ%—i GoPY ‘
DEPARTMENT OF THE INTERIOR ., . DWME gr@\
OFFICE OF MINERALS EXPLORATION | coeERSED gw:_‘

Hoom -2-B, Post Office Bldg.

S \@@@;,
Knoxville, Tennessee

September 25, 1958

MemorandumV/
Tos Operating Committee, OME- Washington,
From: OME Field Team, Region V - Knoxville, Tennessee

Subjects DMEA-4890, Idm-E1170(mica). Grassy Woods Mining Co.
Chicago, Illinois. Grassy Woods Mine, Yancey. ’
Countyp N.Co,

) Enclosed are two copies of a letter from the
Operator, requesting an extension of the contract and two
copies of our reply.

Nothing has been done at this project since early
June., At that time, we did not give approval for Stage II

- work, but agreed to wait and see what the Operator’s work

during the summer disclosed. Mr. Beck saw the prospect last
week and reports that nothing has been done,

In our opinion, the best course is to terminate by
non-approval of Stage II, which we have done, rather than to
extend the completion date and wait all winter for the results
of core drilling which may or may not get done. Therefore, we

. have advised the Operator that Stage II_will not be approved

which, in"effect, terminates the contract. If you consider
that a termination agreement or nofice is.required, please
prepare one, with June 16, 1958 as the effective date.
Certification will not be recommended.

Pl A sl

Robert A, Laurence
Executive Officer, OME
Region V -

V, Joglgii%p Member

Bureau of Mines
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GEORGE BRODE
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. ATTORNEY AT L Aw QFFICIAL pﬂﬂ;@ @\Ojuﬁ\_)]
201 NORTH WFRLLS SIRU i @@/IJBQ i .
CHICAGO °'§“&”§T\‘,’E~Qﬂd7@* e
: NS R VI
A | bt Clin 7

,WMFW;;ﬁ_M(

()
September 23, 1958

jq

Mr. Robert A, Lauroncev/ N I e s SR
Executive Officer Lo U
DMEA Field Team, Region V T
Room 13 Post Office Building
Knoxville 2, Tennessee

Re: DMEA-4890 (Mica)
Grassy Woods Mining Corp.
Grassy Woods Mine
Yanocey County, North Carolina
Contract No, IDm-E1l70

Dear Mr. laurence:-

Please excuse my delay in not answering
your letter of September 8 sooner, but I was out of the city,

I am enclosing herewith Form MF 104 and
Form MF 104A plus the narrative accompanying therewlth,
We wish to advise that we have Just
purchased a new Core Drilling outfit manufactured by a firm in
Wisconsin which we are shipping to North Carolina to core drill
the Grassy Woods Mining location, Our present plans calls for
Stigailo and orew to be at the mine site before October 1. We
cannot say how long the Job of core drilling will take and there-
fore we ask your indulgence in the possible extention of the
October 14 date mentioned in your letter of September 8.

ect ﬁily E%%ki;ted,'

o o K
OB/gw , <;J _ . R B
ne FPrriuTn
- RECEiVER

3T S e v e e ¢ ¢
?






September 8, 1958

M. George Brode .

201 North wells Street

Chicagoe 6, Nlinoies | SR
Ret INEA-4890 (Mioa) R T

, tisfactorily
be appreciated 1if you will submit this voucher and & descriptive
acoount of the work complsted sud resulls acesmplished.

Very truly yours,
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INTERTM REPORT ; . S 1lp
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DMEA=4890, Idm-E1170 (mica) GRASSY woons Mmm 4&1 S

AT BTN ps B
CLPISAL DI COFY

5 Q@@QME@&U @*”7?38

Operator: Grassy Woods Corp., c¢/o Robbins & Gigggl*ié
39 S La Salle St. Suite 403, Chicago 3, Tilinois.

Location: About 6.5 miles up Cattail Creek road from State
Highway 197. 2.5 miles S72©E of Pensacola,
Yancey County, Ne Co
This project was visited to find out whether the
Operap@r is doing additional work at his own estpense to
supplement Stage I.
A vertical_shaft has been sunk 12 feet exposing 4 or
more steeply dipping lenticular pegmatite lenses upt to 12-
inches wide. The lenses contain 5 to lg% of muscovite up to
3 X 3 inches marred by ruling and bending, but nearly free of
The Operator plans to deepen the shaft and crosscut

east to try to intersect a wider pegmatite at this own expense,

Inspected: June 16, 1958

S. A. Feitler, Mining Engineer
Bureau of Mines (DMEA)

Fo G. Lesure, Geologlst
3 Geological Survey (DMEA)
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DMEA-4890, Idm-E1170 (mica) GRASSY WOQDS. MINE %fiﬁéﬁ;

Yancey -County, North Carolina !

] A ‘, pialieva T G f
ST "

Operator: Grassy Woods Mining Corp., c/o Robbins éjégggé“T‘QQ*
Attorneys, 39 S, La Salle St., Suite 403,
Chicago 3, Illinois

Location: About 6.5 miles up Cattail Creek road from State
Highway 197. 2.5 miles S72°E of Pensacola, Yancey
County, North Carolina.

Stage I bulldozing has been completed. The bank has
been cut back and the slump material cleared from the trench.
Total bulldozer excavation is 508 cu, yds.

Pegmatite 6 to l2-inches wide, striking N5°W, dip .
vertical ié exposed for 4O feet., The body is coarse~-grained,

concordant, and composed of plagioclase, quartz, and 5% muscovite

up to 4 x 6 inches, The muscovite is hard and free splitting,

~but is somewhat ruled, wavy, and clay stained.

The Operator's foreman reported that the Operator be-
lieves the pegmatiteiis wider to the south and excavation to the
south will expose it.

The foreman was asked to inform the Operator that action
on termination will be postponed to give him time to do more

work, if he thinks it worthwhile.

Inspected:s June 2, 1958

Se A. Feitler, Mining Engineer
Bureau of Mines (DMEA) .

Fo G, Lesure, Geologist
Z ‘ Geological éurvey

B

—
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f¥30 .
DMEA-4869, Idm-E1170(mica) GRASSY WOPDS MI
Yancey County, North CaroliFE

|

Operator: Grassy Woods Mining Corporation,c/o Robbins & Gassel~
Attorneys, 39 S. La Salle St. Suite 403,
"~ Chicago 3, Illinois,

Location: About 6.5 miles up Cattail Creek road from State
Highway 197. 2.5 miles S72°E of Pensacola, N.C.
The Field Examiners went to the mine with the
Applicant and his foremgg/po'point out where the bulldozing
: —
and. hand trenching-afe to be done.,
A compressor and hoist have been moved to the site.
The Operator reports that the equipment was moved onto the site

May 15, 1958, the starting date of the contract.

Inspected: May 5, 1958

F. Go Lesure and S. C. Bergman, Geologists
Geological Survey (DMEA)

S. A. Feitler, Mining Engineer
Bureau of Mines (DMEA)





UNITED STATES
DEPARTMENT OF THE INTERIOR ””\fb'gt :
DEFENSE MINERALS EXPLORATION ADMINISTRATION =+ v - @™ @3/

nvwi 13 POST OFFICE BLUG. i

1

KNOXVILLE 2, TENN, ﬂf*‘ /ﬁ/ ;\Xb
April 28, 1958 | 30 | 95“2

7 / L &4
L
Memorandum : .wwwxxam,d
. v ; “:*:”::7' ‘ = | " =
To: Operating Committee, DMEA - Washington =~ =~~~ -
From DMEA Field Team, Region V - Knoxville, Tenn.

Subject:  Signed Contract: DMEA-48%20, Idm-E1170-mica.

Grassy Woods Mining Corp. Grassy Woods,Mine
Nick Stigailo, Illinois = President

Attached are two copies of the subject contract
signed by Nick Stigailo president of the corporation.
Also attached is a copy of a letter from Robbins

and Gassel attorneys for the corporation.

The usual distribution of the other copies has

been made by this office.,

rt K. Ldurence ' ~.

Executive Officer, DMEA-R@gion \

&/: N
Ve gizggéié?Z%:j::;?<:/

Bureau of Mines





MANUEL J ROBBINS
MILTON R (-ASSEL

RoeBINS AND GASSEL; °
ATTORNEYS AT LAw e
39 SOUTH LA SALLE STREET HUITE 4013 : RIS

CHICAGO 3, ILLINOIB

«

0. 8. Genlegial Swurvey

United States Department of the Interior -
Defense Minerals Exploration Administration
Room 13 Post Office Building

Knoxville 2, Tennessee

Attention: Mr. Robewrt A. Laurence
Executive Officer, DMEA
Field Team, Region V

Gentlemen:

Re: Proposed Contract
DMEA-4890 -mica

Grassy Woods Mining Co.
Yancey County, North Carolina

I am enclosing herewith four copies of the proposed
DMEA Contract for Grassy Woods Mining Co. Work will commence
approximately May 15, 1938.

Our President, Mr. Stigailo would like to know your
schedule so that he can meet with you at the site of the
mine. Will you please advise when you could mcet with Nr.
Stigailo in North Carolina.

Would you please address all further communications
concerning the mine to this office as the undersigned 1is
General Counsel for the mine and will be in charge of all
correspondence and contracts;

Thank you very much for your cooperation in this regard,

Very ruly yovurs,

RéBBI
BQ:/V

NUEL J. ROBB

MJR:rg
Enc.
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Mr. Hobert A. laurence : _ - q
Executive Offfecer, DMEA : . .

Field Team, Region V
Room 13, Post Office Bldg.

Kncxville 2, Tennessee ' '
Re: Docket “o. DMEA-~4390-Mica

Grassy Woods Mining Corporation

| - Grassywood's Mine
Dear Mr, laurence:

. 'Conéprn_ing a copy of Assignment 61’ lease, Acceptance
of Assignee and Consent of Assigrment, enclosed with your

Yancey County, Worth Carolina

nemorandum of April 8, 1958, please be advised that it is satis~

factory.

If you have not alrsady done so, pleaie forward the
contract to the Operator for exeeution. B '
: Sinz:erély yours,

George C. Selfridge

Frank B. Lamb | ()M)

- Member, Bureau of Mines

Thor H. Kiilsgaard K_w)

Member, Geclogical Survey

WCAnderson:gad 4/15/58
Copy to: Admr. R. File
- Operating Committee .
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk _ :

3

Ché.imn, Operating Comitteaé )

8623
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UNITED STATES ] i, BMEAD ﬂ
DEPARTMENT OF THE INTERIORECENT ~om q() 1958 |
DEFENSE MINERALS EXPLORATION ADMINISTRATIQN@/;l v o iglh £

ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN,

April 8, 1958

Memorandum®” | —
To: Operating Committee, QMEA - Washington
From: Executive Officer, DMEA - Region V - Knoxville, Tennessee

Subject: DMEA-4890, Idm-E1170-mica. Grassywoods Mining Company,
Grassy Woods Mine, Yancey County, N. C.

Enclosed is a copy of Assignment of Lease,

Acceptance of Assignee and Consent of Assignment, all pertaining

to the subject_contract.

It has been noted that the déteuof the Consent of

Assignment was not completed by the Threadgills.

Reobert A. Laurence
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JOHN S. WEGERZYN

ATTORNEY AT Law

‘ ;

MANUFACTURERS BANK BUILDING . 1200 NORTH ASHLAND AVENUE

CHICAGO 22, ILLINOIS

ASSOCIATE
EDWARD L.STEPNOWSKI

TELEPHONE HUMBOLDT 6-3383

| OFFiGAL FILE COBY

- DRMEA
RE@EW‘E@@@Q ﬂ@ 1958
DATE .HE\MEIEAK“ \v,t-;‘w:z% .

March 31, 1958 =

=

U. S. Department of the Interior””
Defense Minerals Exploration Administration

Post Office Bullding
Knoxville, Tennessee

Re: Docket No. DMEA-4890 (Mica)
Grassywoods Mine
Yancey County, North Carolina

Mr. Robert A. Laurence
Executive Officer

DMEA Field Team, Region V

Dear Sir:

I herewith enclose an assignment of the_lease
in the above matter from Nick_Stigailo to the
Grassywoods Mining Corporation together with
an acceptance by the corporation and consent to
assignment executed by Percy Threadgill and

Ethel H. Threadgill.

Would you please proceed with processing the
contract in the above matter at your earliest

convenience.

JSW:EK
Enc.

Very truly youré,

DEREIVED

[. 8. Gealeste! 8y
: @orlegle BRI
I Reomefla, T
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« M 100
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| | ! 660
MAR 12 1958

Mr. John S. Wegerzyn
Attorney At Law
Mapufacturers Bank Building
1200 North Ashland Avenue
Chicago 22, Illinois

Re: Docket No. DMEA-4890-Mica
Grassy Woods Mining Corporation
Grassywood's Mine
Yancey County, North Carolina

Dear Mr. Wegersyn: o

Pursuant to your request of Mar¢h 10, 1958, please
find enclosed the lease to Mr. Nick Stigailo frcm Percy and
Ethel H. Thrc&dgill.

Sincerely yours,

lawrence (. Houk, Director
Division of Nommetallic Minerals

Enclosure

" WCAnderson:gad 3/12/58

Copy to: Admr. R. File _
Field Team, Region V
Mr. Kiilsgaard, 5222 -
Mr. Dietrich, 3061
Mr. Houk

8623





___.IN S. WEGERZYN .

ATTORNEY AT LAw

MANUFACTURERS BANK BUILDING . 1200 NORTH ASHLAND AVENUE
CHICAGO 22, ILLINOIS . TELEPHONE HUMBOLDT 6-3383
;TDS:I:I;TDE L.STEPNOWSKI
; @Wﬂb“"?ukao@eﬁ
i DMEA
March 10, 1958 | _
| e AT L 1958,
TR ] i | wBE
V" —
U. S. Department of Interior x-///l _L_é&-[
Defense Minerals Expiration Administration ﬁa/ v 4/,/
Washington 25, D. C. = e | g 1YaT M

Re: Docket No. DMEA-4890 (Mica) |
Grassywoods Mine
) Yancy County, North Carollna
Nick Stigailo :

Mr. Lawrence G. Houk, Director . i e L
Dear Sir:

I represent the Grassywoods Mining Corporation
and at the request of its president, Nick Stigailo, I was
asked to write to you for the purpose of locating the
lease that Nick Stigailo received from Threadgill. T
would want the return of the lease or a photostatic copy
of the same so that I can prepare a formal assignment
of this lease from Nick Stigailo to the aforesaid corporation,
and, in turn, so that I could make arrangements to receive
the consents from Threadgill to the assignment of lease
to the aforesaid corporation. I cannot work on this
assignment until I receive the above information.

On February 24, 1958, the executive officer
of the DMEA Field Team Region 5 of Knoxville, Tennessee,
requested a copy of the assignment and a consent from
the Lessor,

Very truly yours,

/@z S g

JSW:EK
Air Mail





Mr. Niok “tigaillo
¢c/fo ¥r. Sam L. Phillips
Spruce Ploe, North Carolima

et Docket §o. DNEA-LOY0 (Mien)
Grassywocds ¥lne
Taneey County, dorth Carolina

Mﬁ'ﬁ =tigadllos

Before weo can go suy Dwriher in processing a centrect foy
axplovation oo the Lrsasywoods mine, we must have & copy of the .
assigmmnt of yoor loase Yo the Gresay woods Minirg Corporation, as
requested by Mr. L. U. Houk in his lstter %o you dated Janmary 27.

It 4s aleo necessery for you to sutalt the written
matinhsmtuthi:mt,umumw
1 of the leace. '

. mwiwctmw,zmitm;mmt
: w,,mtormnﬁm.

Simcerely ms,

Rodert 4. Lsurence
Executive fiicer
D¥EA Field Team, Heglon ¥

PAL/mg '

- ¢c - Mr. Stigaillo

5125 V. North Avenue
Chicago, 111,

Operating Comni ttee (2)/
Mr. V. J. Lynch ,
File
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Mr. Robert A. Laurence : _ B Y
Executive. Officer, DHEA ' | h/iy| ¢ " 220
Field Tesm, Region V , ‘ ' [ LY
Room 13, Post Office RBldg. :

Knoxville 2, Tennessee A
- Re: Docket No. DMEA-4890-Mica
Grassy Woods Mining COrporation
Grassywood's Mine :
Yancey Gounty, North Carolina
Dear Mr, Lmronco: '

Enclosed are the originnl o.nd four copies of & proposed
short-form contract signed by the Administrator for the Govern-
memt. It consists of the form, Annex I (1 page), Consent to Lien
and Subcrdinetion Agreswent, Exhibit A (3 pages), and one map.
Also enclosed are two extra copies of Annex I, Exhibit A, and the
map for nom Tean use.

The exsoution of the contract is subject to the sub-
nission of a copy of the assigmment of the lease from Mr. Nick
Stigailo to the Grassy Weods Mining Corporation, indieating the
written mnnt of the lessors thereto as required by Paragraph 7
of the . .

If the pcrapond eontraet mests with your approval, present
.. 4t to the applicant for execution. If any part of this proposed
~ contract does not have either your approval or that of the applicant
and cammot be amended within your delegated authority, then the

o originmal and all copies of the sontract and the two exira copies
3 S‘\g of Annex T, Exhibit A and the map are to be returned to this offies,
'*é.c;““ together with the proposed changu for consideration. ‘
[}] L)
oAl dd Copies of memorands dated Jamaary 21 and 22, 1958, by
N % oD eet Mr. N. E. Welson, US0S, and Mr. ¥. ¥. Dietriech, USBM, respectively,
g;ﬁ o E *é ’g relating to the projoct are enclosed.
o @ M AM
'gﬂé E‘E g Approved: | Sincercly yours,
g © Frank D. Lamb '
§ o Meaber, Bureaw of mmé?éﬁ)
83 i?» .._“' ; W. S. Martin
§ %: Xhor H. Kiilsgaard we Chairman, Operating Cmittn’&@
20 - Member, Qeelogieal Survey . /
Enclosures 11 R /’/

/s

PoS. Under Articls 1 t.ha startmg date haa been left blank and :Ls
to be filled in when the contract is signed by the Opsrator. 4623
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To:

From:

Subject:

. UNITED STATES .
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

FEB -5 1958

v
Memorandum

Administrator, DMEA
Attention: Director, Division of Nonmetallic
Minerals '

Associate Solicitor, Division of Mineral
Resources

Docket No. DMEA-4890-Mica
Nick Stigailo

Grassywood's Mine

Yancey County, North Carolina

As requested in Mr. Houk's reference slip

dated January 31, 1958, we have prepared the attached Con-

tract.

Prior to execution of the Contract, the map

referred to in Exhibit A should be attached. 1In addition,

a copy of the assignment to Operator of the lease, indicat-
ing the written consent of the lessors thereto as required

by paragraph 7 of the lease, should be submitted.

Gt 2

obert P. Dwyer
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I 1600
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January 30, 1958

Memorandum”

To: Mr. Allan S. Dakan, Chief

‘Operations Control and Statistics

- From: .  Ilawrence G. Houk, Diréctor
Division of Nonmetallic Minerals

Subject: Name change on docket and records - DMEAA489O
We are in receipt of an affidavit dated January 29, 1958,
from Mr. Nick Stigailo, signed as President of the Grassy Woods
Mining Corporation. .
- Mr, Stigallo requests us to process application No.
DMEA-4890, (originally filed in name of Nick Stigailo) under the
name and in behalf of the Grassy Woods Mining Corporation.

We are changing our records to comply with this request.

Lawrence G. Houk, Director
Division of Nonmetallic Minerals

IGHouk:rsi 1/30/58
Copy to: Admr. R. File
Mr, Houk

8623





SOSTRIN axnp SOSTRIN
~ ATTORNEYS AT Law
33 NorTH LA SALLE STREET
CHICAGO 2
NATHAN SOBSTRIN

JACK A. SoSTRIN January 29 ) 1958

Unlted'StatesV/
Department of the Interior

Defense Minerals Exploration Adminlstratior

Washington 25, D. C.

ATTENTION: Lawrence G. Houk

- FINaNC1AL B- 3580

@’?H@BAL [FBLE CQ@V

BMEA
RECEIVEL JAN 30 1958
DATE | NITIALS | CODE™
1 30] £~ [230

LA [k, | £o0

=

| I
I —

S~

RE: Docket No. DMEA-4890-Mica
Nick Stigailo
‘Grassywood's Mine

Gentlemen:

Yancey County, No. Carolina

‘ Concernlng the aforesaid docket and application,
would you kindly continue processing this application in the
name of and in behalf of the Grassy Woods Mining Corporation,

an Illinois Corporatlon.

_ I wish to advise you that the undersigned owns
51% of the stock in the aforesaid corporation and is Presi-
dent pursuant to a duly organized meeting of the Board of

Directors dated October 4, 1957.

GRASSY WOODS MININING CORP.

N

e~

(SEAL)

PRESIDENT





OFFICIAL FILE COPY

Date Surname Code
/ /27 o | 600
[-/122 600
‘ 7 110
600 ” ;- 00
' | el ¢ 220
' . [ /-
JAN 27 1958 _ p 00
Mr. Mick Stigailo’
5125 W. Horth Avenue
Chicago, Illinois _
Ret Docket No. DMEA-4890-Mies

Mick Stigailo .
Grassywood 's Mine

b

Yancey County, Nortk Carolina

' Dear Mr. Stigailo:

e note in the last paragraph of your Threadgill
Lease thet you have assigned, transferred, and conveyed all
your right, title and interest in the lease to the Grassy ‘'oods
Mining Corporation. You no longer have an interest in the sub-
jeet property and, therefore, tre are unable to ccntinue the
processing of the application,

Please advise what your intentions are to renedy
thia condition.

Sinceraly youvrs,

lawrence G. Houk, Director

WCAnderson:gad 1/27/58
Copy to: Admr. R. File .
: Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

Division of NMommetallic Minerals

8623
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ﬁi’*sl &~ h 30 BUREAU OF MINES
| 400 | WASHINGTON 25, D. C.

January 22, 1958

:"~ ; hio. -[lra.l.s Division”
Defense Minera.ls Exploration Administration

From: = Chief, Branch of Ceramic and Fertilizer Materials

Subject: DMEA-4B90 (mica)

Applicant: Nick Stigailo

Neme and Location of Property: Grassywood's Mine, Yancey County, N. C.

Date of Field Tesm Report: January 17, 1958

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: Jamuary 21, 1958

Field Teem Recammendation: Recammend a two-stage emleration program.

c<mnen1".s H

l. This prospect was originally recammended for emloration
assistence under DMEA Docket No. 2726, in 1952.

2. During recent bulldozer work 1,008 p of mica were
recovered and sold in block for initial payment of $7h.10.

3. Mica fram target pegmatite is of strategic grede accord-
ing to field team. '

Recommendation:

_ I concur with the reconmendation of the field team for a
two-stage exploration program as outlined by the field examiners.

W. F. Dietrich





‘ i . ) ) v ‘ IN REPLY REFER TO:
OFFICIAL FILE COPY | '
DMEA UNITED STATES

AV wes Ja D) 1 DEP. ENT OF THE INTERIOR
J RECE Jia "@5 OLOGICAL SURVEY

| !‘-@A“’ R e f_(@@EmAsmNGTON 25,D.C.
; . s
]) ‘?\ . Q/'m . January 21, 1958
/@3] W I NeYa! Re: DBEA 4890

P , ‘ ~ Bick Stigailo (S. L. Phillips)
o " Grassywood's Mine

Yancey County, B. C.

Appl. Est. $7,000

Rec'd " .6,734 - Mica

Tos" L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Report

The applicant requested assistance in exploring an

. unzoned pegmatite, 1 to 4 feet thick, exposed on strike by bull-
dozing in 1957, for T5 feet. During the bulldozing block mica
worth $74.10 was recovered and_sold. The strike trench has since
slumped and the pegmatite is covered and particulars as to the
pegmatite are taken from a previous DMEA examination report.
(Teague and Shirley, November 26, 1952, DMEA 2726). Work was
then recommended and a contract was written and submitted to the
applicant. Apparently the work was not done.

The present examiners in accord with the recommendation
of the former examiners, recommend & 2-stage work program con=-
sisting of bulldozing 500 cu. yds., shaft sinking 60 feet, and
drifting 100 feet.

I concur with the recommendation.

N. E. Nelson





' S“WE JA&\ Kd@ ?938
UNITED STATES v@)d

DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRAT]ON /é Jﬁ—'
ROOM 13 POST OUFIGE BLD. )y o :LﬁO
KNOXVILLE 2, TENR / e | | (o i

Janvary 17, 1958 o SO [UN——
o
Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knvaille s, Tennessee

Subject: Examination Report - Docket No. DMEA-L890 (Mica)
Nick Stigailo, c/o Sam L. Phillips, Spruce Pine, N. C.
Grassywood's Mine, Yancey County, North Carolina

Enclosed are the original and two copies of the
subject examination report and eight extra copies of the map.

The Field Team agrees with the recommendation of the
Examiners for a two-stage exploration program,

Aot

Robert A. Laurence
Executive Officer

V. J /
Bureau of M

Enclosures 11
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DEFENSE MINERALS EXPLORATION ADMINISTRATION-

FIELD EXAMINATION REPORT
~ REGION V |

DMEA-4890 (mica) GRASSYWOOD!'S MINE
Yancey County, North Carolina

Fe Go Lesure, Geologist
Geological Survey

S. A. Feitler, Mining Engineer
Bureau of Mines IS

January 16, 1958 mﬁﬁi;;%qﬁggﬁfwfﬁgﬂw.
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FIELD TEAM EXAMINATION REPORT ' IV \ o

DMEA-4890 (mica) GRASSYWOOD'S MINE 8
Yancey County, N. C. /22 :645 /ggao
2

Applicant: Nick Stigailo, c¢/o Sam L. Phillips, Spruce Plne N C.

SUMMARY .

A pegmatite vein ¢ to 4 feet thick was exposed by |
bulldozing at least 75 ft along strike. Over 1000 lbs of- black4(*f
mica weres recovered and sold from this exploration. Because \
the target pegmatite is now covered by slump, a 2-stage explora--
tion program is recommended,

INTRODUCTION

Location: The Grassywood's mine is on the western slope of
Gibbggybuntéin, Yancey Coﬁnty, North Carolina at an elevation
of 4420 ft. The mine is 2.55 airline miles S72°E of Pensacola,

_ N N
North Carolina and about 6,5 miles by the Cattail Creek road
from N.C. State Highway 197 (Black Brothers Quad. TVA,1:24,000),
The mine road is rough but passable at all seasons by L-wheel
drive vehicles. |

Examination: An examination of the Grassywood's mine lasting

about 4 hours was made January 7, 1958, Mr, Nick Stigailo and
Mr, Re We Trexler accompanied the Examiners. At the time of the
examination the ground was covered with 1 to 2 inches of snow
and frozen to a depth of several inches,

Past Operations: The present workings consist of a large bull-
dozer trench about lhO‘ft long and a maximum of 12 ft deep that
was enlarged by the Applicant in 1957. When examined in 1952 by
K. He Teague, USGS and L. E. Shirley, USBM (Field Examination
Report , Nov. 26, 1952,DMEA-2726) there were several small caved





‘adits and a few prospect holes in a strike length of 75 ft.

The Applicant showed the present Examiners the approximate
lateral extent of old underground workings fpunddmming the re-
cent bulldozing. He reported that the se Wpfkings consisted of
25-feet of incline and about 30 to 40 ft of level work. During
the recent work, 10Q§ lbs of mica were recovered and sold in
the block for an initital payment of $7i§0 at the Spruce Pine
Mica Buying Depot. ’

No equipment or buildings are on the property. Water
is available about 100 ft to the southeast and a single phase
electric power line is 600 ft west of the mine. Mr. Charles
Hensley, an experienced mica miner, will act as foreman on the
proposed project.

GEOLOGY

Several concordant pegmatite_veins, 2 to 4 inches
thick, have been exposed by the recent bulldozing at the Grassy-
wood's mine, but the target pegmatite as deseribed by Tgague and
Shlrley (field examination report Nov, 26, 1952) has been
covered by recent slumping of the steep eastern wall of the cut,
A small amount of weathered plagioclase and muscovite from the
target pegmatite was exposed by digging at the north end of the
slumped area (see map). According to the previous Examiners the
target pegmatite ranges from 1 ES A phick, is ungoned and
composed of quartz, plagioclase microcline and muscovite. The
pegmatite body strikes north and dips h5° east. Frozen ground
concealed any extension of the pegmatite northwest of the slumped

areae.





The country rock is biotite-muscovite-feldspathic
gneiss. The gneiss is deeply weathered on the east side of the
cut and partly weathered to fresh in the outcrops on the west side.
On the east side of the cut the foliation strikes predominantly
NE and dips NW; on the west side the foliation strike$N or NW and
is vertical. | .

Mica from the térget pegmatite is ruby, clear, hard,
generally flat, and free splitting., Pieces up to 6 inches across
have been reported,

RECOMMENDATIONS

Although the tafget pegmatite is no longer well exposed,
the present Examiners agree with the previous recommendations,
that exploration assistance be granted. Because of the slumped
steep eastern wall of the cut aﬁd.the presence of old workings,

a staged program of exploration is recommended.

Stage I should consist of cutting back the steep wall to
a safe slope and exposing the pegmatite to facilitate choice of
the best shaft site.

Stage II should consist of sinking a 60-foot shaft and
drifting 100 feet on the pegmatite,

COST ESTIMATES

Stage I "

Xcavate by bulldozer to cut back steep bank and expose
target pegmatlte'apgroxlmatelg 500 cusyds. At 10-foot intervals,
o

clean the pegmatite from wall wall by hand trenches approximately
2 ft wide by l-foot deep, totalling not more than 60 cu, ft,

-3 -





\

costs cont'd.

Bulldoze 500 cu.yds. @ 4O¢/cy $200,00
Hand trench 60 cu.ft. @ 15¢/c.f, 9.00

Estimated cost Stag@ Teeoesscnce $209000

Stage 1T
Sink 60 ft of shaft 5 x 7' in cross-
section with timbered manway (40 shifts)

war 1. G fobaiph = 3 it

Construct:

Toolhouse $75.00
Cap Magazine 15,00
Powder magazine 25,00

Total construction COSteee 115,00
Equipment (rental)

TS
1 - Compressor @ #150/Mo.™ 300,00
1 - Single drum hoise @ $50/Mo, 100,00
1 - Rock drill w/airhose @ $h9/

per month 80,00
1 - Sump pump @\ $40/Mo, 80,00 e
: ~N ‘ﬁ 4 @O.OO')
@ #2350 |y, -
Feoo, 0
Labor:
1 - Foreman-Miner @ $14/shift
1 - Hoistman @ 12/shift
1 - Laborer @ 8/shift
Per 8 hrs. shifteeee 334
Total labor - 40 shift @ $34/shift (1360.00°
. ' 129208
Supplies:
Gasoline and oil $135.00
Explosives 210,00
Drill steel 108,00
Timber, 3 M, b.f. @ $65/M 195.00
Small tools & Misc. 120,00
Sales tax 23,00
Social Sec. & Ins. 163,00
Total SupplieSesecccse 954400
Total estimated cost of shafteeses (@?Z??E:pp;)
Estimated cost per foot($47.967)buub‘4466%5 27 4.0

-4 -
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| 6o [ |

Drift and/or crosscut from or near the shaft bottem
5'* x 7' in cross section (50 shifts)

Iabof:(ku¢z.fi§&:.*b%%%g :

1l - Foreman-Miner @ $14/shift
1l - Hoistman @ 12/ n

1 - Laborer @ g/ n
Per 8 hour Shiftoooooo ’ $3@/Shift
Total labor 50 shifts @ $3.4.00 eseee %1292;5@)

YL v

1 - Comprg¢ssor @$150/Moy, $375.00
1 - single drum hoist }

@ $50/m007 125000
1 - Rockdrill w/airhose -

@ $4,0/Mo.,/ 100,00
1 - Sump\pump @.$40/Mo./ __100,00

Total i t Me@Ew} <§§5ﬁ6§>
otal equipment r a eccsscecse oV

”‘Z, 5 Dy -
Supplies: ( (ye.

Gasoline and oil 200,00
Explosives 350,00
Drill steel 140,00
Timber, 1 M b,.f, 65.00
Small tools & Misc. 150,00

Sales tax 27.00
Soce. Sece. &.Inse. 204,00

Total SupplieSececsccces A%;BégOO
Total estimated cost of drifteess. (s o]o);

Estimated cost per foot of drift 35036,

WS

Summary of Estimated Cost:

Stage I
Excavation.ooooooo.oo$209000

S_m.gi%.l_
Onstruction........ 115000

Shaft, 60 feet.....$2,87h.00
Drift, 100 " Le0ee 3.:536.,00

Total estimated cost of projectesse$6,734.00

¢

Fs Go Lesure, Geologist USGS

S. A, Feitler, Mining Engr.
Bureau of Mines
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IMEA Form 7

(12-56)

OFFICIAL FILE COPY

. | ' Date Surname Code

\ 12)18] [l 1ok 600

M Mot | 600

600

, DEC 131957 3
¥r. Nick Stigailo = .
c/o Mr. Sam L. Fhillips
Spruce Pine, North Carolina

Re: Docket io. DMEA~4890-M:1ca
Nick Stigailo .
Grassywood 's Mine
Yancey County, North Carolina

Dear Mr. Stigailo:

Your application for assistance in exploring the
subject property has been reviewed by the Division of Non-
metallic Minerals of the Defense lMinerals Exploration Admine-
istration and has besen referred to Mr. Robert A. laurence,
Executive Officer, DMEA Fleld Team, Reglon V, Room 13, Post
0ffice Building, KEnoxville 2, Tennessee, for further considera-
tion and possibly a field examination.

The Regional Office will contact you at an early
date if an exauination is to be made. Any assistance you
may give the members of the Field Team during the examina-
tion will be ap;.mclated. .

Sincerely yours,

C- 0. Mittonqsn %A/H

Administrator

WCAndersonsgad 12/12/57 -

Copy to: Admr, R. File

' Operating Committee
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk ‘

8623
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IMEA Fom T ‘ : ‘ ‘ Date Surname g;;e
(12-56) (2/12 é%m

”{“’ M./) 600
13¢Q> /C;;?éai;'IBOE’

60 ‘ . |10
: 4 10
RV ARE 220

| ‘ . DEC 13 1857 T 150 |
¥r. Rebert 4. Ieourence : - .
Executive Officcr, DMEA 3
Fleld Team, Reonion ¥ , o \
Room 13, Post Office Bldg. o ' ‘ -
Knoxville 2, Tennessee N

Re: Doclat ™, 47 il"l!; Q“?Lica
Niek Smrﬂlo
Gransyvood s Mine—
Yancoy County, Morth Carolina
Dear }Mr, Laurence: : g

Flease review the subjeetz anplication and arrange
for a field ovamination if you deen it nocesecary.

Conies of momernnda dated Deeember 9, 1957, by
Itr. Y. F. Dietrich, USBYM, and ¥r, M, %, Melsen, UOC0, raleting
to the project are enclosed., There is alac enclose@ a copy )
of the application for the use of the Ficld Team. :

Flease note that this proverty was the subject of
application Yo. NMFA-2726, snhrmitted by Boymemd %, Chererd,
\A and received by NDMYA on October 3, 1952. 4 contract was
) processed and retirned unsismed,

Sincerely yours,
George C. Selfridge

~ Chairman, Operating comxﬁittew
Approver : o
Frank D. Lamb . WCAnderson:gad 12/12/57

o (g) Copy to: Admr. R. File
Member, Buresu of z@mes_z\’(‘9 . ' Operating Committee

N. E; Nelsod Mr. Kiilsgaard, 5222
| — e ,) Mr. Dietrich, 3061
Member, Geologzical Surve Mr. Houk

Enclosures 5~'

P.S. GShould the propesrty be “Grassy viood" or Grassywood's"?

8623
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9 M E A IN REPLY REFER TO:
VED Dw 401957 :
VoL CODE™ UNITED STATES
I L - —PEPARTMENT OF THE INTERIOR
_%2;6{ Ao20| GEOLOGICAL SURVEY
(po o WASHINGTON 25, D.C.
December 9, 1957
Re: DMEA. 4890
, ' Nick -Stigailo (care S. L. Phillips)
- Grassywood's Mine
j

Yancey County, North Carolina
$7,000.00 ~ Mica

N
4
b N

Memorandum |
~ To: L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Nelsoz_x, u. S._Geologica.l Survey
Sub;ject: Review of application

The applicant requests assistance in exploring a peg-
matite by shaft and drifting. Previous work has been done but
Production, if any, is not given: Strategic mica ahows in significant
amounts, according to the application.

Referral of the application to the Field Team is recommended.

XS Ul

N. E. Nelson





SRS FUE GOPY ’ .
% UNITED STATES

RTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

—~——"""W'“"'”—— December 9, 1957

o DEC 10 139/

/T it |

Memotrandim

ey *fommetallic Minerals Division
Defense Minerals Exploration Administration

Fromg/ Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-L890 (mica)
Applicant: Nick Stigailo

Name and Location of Property: Grassywood's Mine, Yancey County, N. C.

Date Application Rec'd. by Br. of Ceremic & Fertilizer Materials: 12/6/57

Comments:

1. Applicant states that there has been some previous
work at this prospect at which strategic mica is visible in
pegmatite.

2. Exploration proposed by applicants is consistent with
local practices and in line with unit-cost estimates for other IMEA
projects.

3. Although it would be desirable for the applicant to
furnish more complete information, it appears that a visit by an
examiner would furnish more useful data.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and epplicant should agree on a definite plan
of exploration on a unit-cost basis. b

W. F. Dietrich





 UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D..C.

| December 6, 1957

Thr. Mok Stigailo L '
¢/o Sam L. Phillips - -
Spruce Pine ’ ‘North carolim. f

Dear Mr. Stigénoz_ ‘ - L  Subject: - DMBA=4890

Your application for exploration ass:.stance, dated
‘_December 2, 1957 - subm:.tt.ed to. our office a.t Uaahington, D. c.. .
"has been ass1gned Dooket Number MEA-AGW and referred to the .
!lomnetallic mnerale Division o in t.he Washmgton ofﬁ.ce. »‘
Kindly identify all future correspondence relamng to your |
' anplication by this Docket Numbeér.’ |

Sincerely yours,

- Allen S, Dakan, Director

. Operations . Control and

Statistics Division . = -~
- Copy to:

Rogi.on v
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UNITED STATES DWEA :
DEPARTMENT OF THE INTERIORRECEIVEDSEP g@ 19585
OFFICE OF MINERALS EXPLOR/J\.TION SATE T TNITIALS @@DLr
Room 2-B;, Post Office Bldg. A
Knoxville, Tennessee .@ f/ C 1ax0
K &7
September 25, 1958
Memorandum —
Tos Jay L. Chambers, Director OME Contract Administration
and Audit Division- Washington
- From: Executive Officer, OME~ Region V, Knoxville, Tenn,

Subject: Termination - DMEA-4890, Idm-E1170, Grassy Woods Mine,
Yancey County, N. C°

Work on the subject contract was terminated by
non-approval of Stage II of the contract; effective June 16,1958,

The following units of work have been acceptably |
performed as verified by our Field Examiners:

1) In excess of 500 cubic yards of dozer trenching
completed,

2) 60 cubic feet of hand trenching completed.
Stage II of the contract will not be authorized. A
termination agreement has been requested if needed,

Final MF-104 is attached. & report of review is

Robert A, Laurence

requested.

P.S. Since only one Monthly Report and Voucher
was received, and only one months work done,

we are acceptlng the Operafor?s narrative as
the Operatorts final report.
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Form MF-104 (Rev )
(April 1052)

. ’4’ ‘ i \“/\.
\ " \Z - B o

, UNITED STATES N
DEPARTMENT OF THE INTERIOR.:
DEFENSE MINERALS EXPLORATION ADMINISTRAT

| OPERATOR'S MONTHLY REPORT AND V
Month of _m ...... 0 195.8...

Operator’s Name ____. y-.wm' .......... drpls | Lsmicm . ... ...

Address .....¢/o-M,J.Robdbins, -3 --3J-I8311e St"--chiclc P9 4 i N S

Contract Amount, 3.6, .58‘,00.--. (Sovernment Partmpatlon 75 % “Amount,. $..%4,938,00
e

T .

FOR OPERATOB’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS ’
o Monthly.

. Totals Previously Totals ’I‘6 Date oved Totals Approved Totals
Total' ™ Reported : Montg'y Total Prev uxlg Reported pp’l‘o Date
(1) Independent - . .
Contracts:
Short Form )
Drilling. ..ol
Bulldozing :

Crosscutting-.--..v.-_
antmg .......................... .

Labor and Supervision:

2)

Supervision ...

Technical

3

Tlmber__‘.

“)
Rental.....
Purchase..

Services....ooeeeeeaee--

Operatmg Mat’ls. and Supplles

Operating Equipment:

Depreciation _
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

(6]
(6)
]

Miscellaneous:

Repairs to

~‘Sampling and Analysxs__.‘ .......

Equxpment_-,-_._.:_ N

.......................

.................

.......................

" Payroll Taxes...................
Lw,blhty Insumnce _______________

(8)

E

ToTALS

- T certify that the above bill’ is correct and just and that pa) ment therefor hn,s not
been received.

Date .. Sept22/58 eree Grassy- Woods- mnm-com

Per jf ¢ CEM

LA Title
*Whena vouchcr is signed or receipted in the name of a compan or onrporatlon the name of the person writing -
the company or corporate name, as wcll as the ca) ,Ipaclty in whxc he signs, must appear. For example: “Joh.p
Doe Company, per John Smith, Secretary,” or *Treasurer,” as the case may. be.
—_—

o3 NOTE.~Title 18, U, 8. Code (Crimes), section 1001, fta to makes w“lfully i
falue statement.or represenution to nny dennru'nent or agency of the Unll.ed Shtes as to any matter wuhln ltl )

Jurisdiction. ‘ 0
- el ‘
N 5 “L G '.’Zf

Pursuant to- authonty vested in me, I certify
~ || that this.account .is-correct and proper for; pay-
‘ment.in the amount.of:

ke -

(Inslrucnons on reverse) )





o
L
1

-
‘ ey : .

. PEREAY TALE .
e o g ta

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

' (For Govemment use only)

v

I certify that to the best _of my knowledge and belief the contractor submitting this voucher is operating a- Defense Minerals

ion ;éject'un'der Contract No. .'.é-..'..(.{._.;.-f.' in accordance with the térms of the .'“cbntract‘.‘

. »Tfit_lel‘ﬁr‘_r&'ﬁjhF‘Aﬁ';nr'wuw £S- Date

MINING ENGINEER  *

B EGOENR A i RN
ArprovaL BY DME Exr:c%xvs OFFICER OR ALTERNATE:

\+

EXECUTIVE OFFICER

./‘\ﬁ ':‘D @3 -
Title -........... REGION._M ... Dateb_-_E:_'.___é-_:_).._1.9.5.8 .....

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploratidn project is

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-10/,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share.of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and '

(¢) Narrative—A concise narrative description of

progress made, results accomplished, and any unusual

. difficulties encountered must be furnished as an attach-

ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches

showing formations penetrated and location and assays

of samples taken as well as advances in workings. In

the case of ‘diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form. Co o C

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

~ Under Item (1) delete words “Short Form” if'the contract

is a sub-contract under Form MF-200; and delete word
“Independent’”’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for en a unit basis under con-
tract Form MF-200.as though it were performied under an
independent contract.

" Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not

include labor, supervision and technical services used for ..

work performed under items. (5) and (6). *

Under Item (3) include the-costs bf material and supplies, .

used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating équip-"

ment expenditures, that is, rental, purchase and depreciation. . k

The expenditures made for renting equipment belonging to a

third party will be reported under ‘““Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of"
expenditures due the Operator to reimburse him for deprecia--
tion of equipment owned will be reported under ‘ Deprecia-

. tion™. o . :

Item (5) comprises costs of labor, supervision, technical -

- services, materials, etc., which are used in the initial rehabili-.

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte
under items (2) and (3). : .

" Ttem (6) includes the labor, supervision, technical services, '
materials, etc., used in the installation or construction of new’
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

“(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

. insurance, repairs to equipment and sampling and analysis.
. Only that part of payroll taxes, liability insurance and.

workmen’s compensation which are paid by the operator .
should be reported under item (7). The share paid by

.the employee as a payroll deduction is to be included
-under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included.in the:
other stven categories.

The original of Form M¥-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200"
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have.
an ‘‘on-site’’ audit, that is, a Government auditor should

" make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these

. .cases the original or a certified copy of the purchase order or

invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. : .

Form MF-104 submiitted for reimbursement under fixed '
price contracts on Form 'MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The *
Operator will submit his claim under item (1) of Form.
MF-104 by deleting as stated above the word ‘‘Indépendent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing] crosscitting, 'drifting, éte.;’and giving the ‘‘Monthly -
Total’”” amount due. “‘Totals Previously Reported”, ‘and -
“Totals to Date’ columns snould also be filled in. .- e

GPO 872893
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' 7 ‘f /;;‘lzet Bureau No. 42-R1151,2
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e3> NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal offense o make a wilifally
faloe ata t or to any deprtment or agcncy of the United States as to any muer within
its jurisdiction.

Ty

(Instmctions on reverse)

MF-104A T
(April 1962) > g ’ N
. UNITED STATES / / M q
DEPARTMENT OF THE lNTERIOR’ Ve .
DEFENSE MINERALS EXPLORATION ADMINIST! RATION*) b
a;n
OPERATOR'S UNIT COST AND PROGRESS \REP@R@'q E
\ P
AN // " > \\ ~
gl:;t;l:;fs__ﬁ;gg ...... 195"3' " Docket No. DMEA %99 (m ¢ onetrr%icﬁ No Iﬁﬁ“ﬁil?ﬁ“'“
""" drasey- i&drmnin; corpomuon , R <t T
Address _ / M ¥ POt e i P A S S
: '0 oM. 32 §! 3
AUTHORIZED BY CONTRACT
OPERATION Uwr || CQfe o | Unms TEs | Cosrsto Dars | UNTSTO | UNir Cooms :
' ‘Units Unit Costa
Drifting. N RSN | AU,
- Crosscutting. -
Raising_ .| .
Shafts.
Winzes. e et e
Drilling: Core..oeeoooooeeeeee oo W e M
Churn .
Auger SRR O ISR USRI | HAU N S
Stripping.....cdceoceoC _
Trenching. . pyggy@------|----oreremofloes GO0 B B S M B 9400
Test Pits. . . :
Roads and Trails
Buik aus} B ' A ' ToraL Costs
ToraL DisTrrBuTED CosTa.....|..._. . PN O | I ; P gg:‘;:fg“ B
) [ 299, 12} 2090‘00‘
Operating Equipment Purchaséd . -
Initial Rehabilitation and Repairs_._.._|J|.
New Buildings, Improvements, etc. , -
Torarn Costs
The undersigned company, and the official executmg this certification on its R ’ .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and behef
Date ---.... 9/22/58 ------ °P°““°’ ~Grassy Woods Hining Coxp:

(For Govemment use only)

Tz

Gy
U S. BUREAU OF MlNES






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
" cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. - ¢

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such diStributions should be made
on the basis of time spent on the various phases, on man days of Iabor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the,
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’ o

o oo

GPO 872894
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Month of Moy, 1658 DMRA # 4890 |
| Tam<B 1170 .
‘Date Work began .54 0/58

Cleaned and prepared road for Bulldoper ingress; prepaved
For and set up compressor; hired four workeen; contrsoted for,
supervised and psid for bulldozing; started shaft sinking; blassied
and drilled shaft . |

- May 12 worked on presring mﬁ to site

May 12 worked on preparing read to site
May 13 to 16th,,., Bulldoging
Hey 19th to 21et.... Bulldozing

May 22 and 23rd.,. Hand trenching

lay 26%h thru 29th,., shaft sinking, drilling and biastis
i and removing mick Ve, e g





“7 " 'UNITED STATES =
DEPARTMENT OF THE INTERIOR

OFFICE OF MlNERALS EXPLORATION  -‘ '
WASHINGTON 25, D c. . ‘ R

1 2 DEC‘ 15543
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. UNITED STATES Do
DEPARTMENT OF THE INTERIOR

L OFFICE OF MlNERALS EXPLORATION
L WASHINGTON 25 D. C g

o 1.3 DEC 1955

Mr. and Mrs. Perey Threedetll

M”-M”-Wt '
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progrean. '

:"(,si-'gned‘) '~ FRAvNK_V"E._ JOHN_S@N R

VCindersonigad 12/10/58
Copy tos Dir, R. Mls :
. Tield Tean, Begioav
- Me. Chambers _
.. mm





'MME Form 1k .

Sept. 1958 Con’ct No. Idm-E)yiv¢

| , @3 |
Docket No. ; DMEA) Li °n o

Date of Action

. DEPARTMENT OF THE INTERIOR  Tewmisabed conbrach
OFFICE OF MINERALS EXPLORATION

OBLIGATION DOCUMENT

Tos - Chief, Accounts Section, Finance Branch, Bureau of Mines

PIa

" From:  Director, Division of Operations Control and Sfatistics ,

Please enter the amounts shown 'below on the accounts- of
-the Of;f‘ice of Minerals Explora.tion.

Name and Address of Contractor: Grassy Woods dining Corpe |
Nick Stigello, President
5125 ¥W. Yortii avende
Chicago, Iilinecis

_"D.a.tg of C'_ontract Regio_n o State o o  Commo d.itx
. Februmry i, ig50  V Rosta Gerolina Hlea
. | | | Reserve v * Obligation
Prior mownt 0 | | b, 935400
- Iﬁci’eaéé , . o , ' o
‘:Decrease ) , -’5:~7&.1,§9-£5'
E ‘ﬁevise'dgAmohnf | 0 | 156075
-Remé.rlss:
432y





DMEA Form 14 : . } o CO‘C*S No. Idm-Ej370

Docket Nozbggg

DEPARTMENT OF THE INTERIOR ' Bxecuted contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

_Obligation Document

- TO

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract Region Stete Commodi ty
February 1k, 1958 v North Garolins Mica
Name and Address ‘ .

of Operator: Grassy Voods Mining Corp

Nick Stigsilo, President
5125 . Horth Avenue
C:sicago, Illinois

Reserve - Obligation
Prior Amount 1,938.00 | 9
Increase 0 b,938.60
Decrease h.ggﬁ.do 0
Revised.Amgunt 0 h5938693“

-Remarks:

Allen 8. Baka(n, ch)ief
. Operations Contr8) and

Statistics Division
(Title)

Date delivered to Buresu of Mines,_washihgton h/3Q/58
' : , 22048





QFFLGAL Fi LaPY

Audit copy 1 g
Wiy v L | RECEIVES o~ %® 958
NS L I l
UNITED STATES OF AMERICA | PATE [ ‘--—E““;
DEPARTMENT OF THE INTERIO [ S
DEFENSE MINERALS EXPLORATION ADMINISTRA! ION_ . . »-—-—-—l }?g
) EXPLORATION PROJECT CONTRACT T
N (Short Form) e
‘: i )
DMEA No. " Commodity Contract No. - County.: bt
S : : Idm-E ! ﬁé’w .} ’é
4890 Hica 1170 Yancey = forth Carolina
; :If;is agreed ............C 1 (4FEB 1958 , between the United States of America, acting through the

Depari;ment of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and .

Whose mallmg address is g stspas 1o;  Fresident; 5325 10: - Horth - Aveme;
heremaftel called the “Opergtﬂr ﬂggfollo%g‘i awols

, ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The -project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before . MAY.. 151988 , and, subject to the
- provisions of Article 7 and Exhibit A, shall complete the work within ........__.. - months from the date

of the contract. '
, (b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in

‘Exhibit A. The estimated total cost of the project work is $. ... e cirm pupmmomeomemone The Government will
contribute ._.ere= . percent of the fixed unit cost of the work pe%éﬁned’% exceedmg $ ..... S3I00 ,
in accordance w 1th the provisions of Articles 4 and 5. pr=

(c) The Operator shall not transfer or assign this contract or any rlght or obligation thereunder
without the written consent of the Government.

o ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that

Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s

11ghts ,of property and possession therein (whether as owner, lessee or otherw1se) ‘and that such right,

f‘f.‘f..fiffff‘?ffsf_‘_s__ff‘_'_‘f?_‘?f_t__‘_’f'__y_f_‘?_f}_‘_e folloving claims,lens, or enCuTIbTAIEs: 15t ety 5T TewBORS.
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

land (lessor, seller, optionor, etc.) are attached, as fOllOWS: oy aonai ot ze e g o cmemeen oo omeeeemeooonones

to the possessmn thereof for the purposes of th1s contract and shall devote the land and all existing im-
pr ovements, facilities, buildings, installations, and appurténances to the purposes of this contract. The
Ope1 ator shall neither transfer, convey, nor surr ender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is .
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. A

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showmg the various types of work performed during the reporting period and
the fixed unit costs incurred for each type oqug)rk and (3) a Narrative Report of the work performed
during the reporting period.including adequafe engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully-repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or ‘“value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton.would be one and one-half
(1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all ‘moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—





Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

"TGRASSY %0UDS MIMING CORPORATION - Z -

ﬁY 17 /s ﬁﬂiﬂ&!tmm?@ fzefenao Mink z-nflt
By .. (Yl Exploration Administretion

L e e , certify that I am the

...................................................................................... secretary of the corporation named as Operator herein;
that e e , who signed this contract on behalf of the
Operator, was then ... .o of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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(Combines and supercedes MF-gul-and MF-203) i EXPLuﬂﬁiiON PROJECT CONTRACT

.= June 1956 - Operator
Docket No. . DMEA-

‘ ©_ Contract. ﬁo TdneE

S B " - . Contract Date ﬂ

CONSENT TO LIEN
‘and’ '
SUBORDINATION AGREEMENT 1/

, State of

Referring to that certain land in the County of _Yencey

North Carolina , described as follows: 2/ ' C ' }

Begirning on a stake which)is located 50' South of what is known as the Grassywood's '

Mine, and running 250' South, thence 300! East, thence 600! North, thence 600' West R

thence 600' South, thence 300! West to the point of closing. The North East corner

of this legel description is North 40 East 2800' to the big CALTAIL Mine,,as Tecorded ‘
in register of deeds office in Yancey Co, in book 75 at. page 244. , ﬁ
4

which is the subject of a proposed exploration project contract, hereinafter oallpd the "éontraot " @
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior

- and superior to any adverse right. or claim of the underaigned

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in-the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respeot
to royalty on production and liens to secure same. :

4. Represents and. undertakes that there is no claim, lien, or encumbrance upon. .the ?
.. undersigned's right, title, claim, or interest in or against the land other than the following:
* (If "none" insert the word "none " Do not leave lines blank.)

None

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out - the words "aa follows"
.and insert "in a lease [or contract, deed, or other docunent] dated .
and recorded in Book __________, Page , officiel records of said county." If (b)
is used, the book and page of recordation cannot be dispensed with. 1If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.

o ) . . -— . . e — i+ e——— T T T T
INT.-DUP. SEC., WASH., D.C. . 5172 |

. . . -





'll I 5. Undertakes an‘rees (a) neither to commit any act‘ assert any claim in conflict

with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or’ against the land, or any production therefrom
furnishing the Government with two copias of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto. ‘ . . .

7. Added provision: _ - . | (State "None" or "See Annex No._ ")

’ 195:2!‘
' s 'g [Address]

1 &FEB 190 o
V4

[se=1]
[sea1) +[Address]
[sea1] | ' ‘ | [rddress]
[sea1] | A ' . [rddress]
[sea1] | : [rdaress]
[sea1] i - [Address]

I, N ' 3 .____ certify that-t am the.

' (Secretary, etc.) of the corporation named herein; that

who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said azreoment vas duly signed for and in behalf
of said corporation by authority of its governing’ body, and was within the acope of its corporate

powers.
o ¢ o Pt od Cooo ,
- . . . g p
\ . - - - oo L H i
~~~~~~ 'y : . ZQAI p R— O SR " =
| [corporate Sea1]
.. C eNy e 3 S A e e e Ch emee e .o
? r e va‘ Il "u.”;_ B N Y .“3”7'.. wor 2 BT { 1 ’.‘.-.‘. A . R T
;< CImep oy > AR

INT.-DUP. SEC., WASH., D.C. . . - . 5172





(-) & wm. WM&M? tm by

t :ut hy 10 feet.






B

_sup X woric, and with the pricr sppeeval of
: M nﬁmcw'm’m' m'ﬁﬁ' b i

i mg}w{t&x mr: m m 43 A the 4

nﬂuu ow in s

2 Mtﬂhwumwmmnam

ui w iﬁ!m

'!ht ma w m mt‘u ‘
tlm u mm:m.

’*"W?Mmf

m 1m1=1§h, m%mﬂﬁx dlm m

ﬂ ‘Ggiﬁfm’ﬂ* oot

xstmm mx M ” sm x mgw S

“ad
e A






£






e Z

35

il ) ) ‘_ : ‘
ExPlo.naﬁon

I \ k
> \
et quiv clase, 3ua.vh.,

ruscovite pqmaﬁn
VN Biotite-muscovite gneiss

Bulidozed cut

TTrv—
£§ Becenf S‘umr

Strike { dip of folintion

\ Strike oé vertical folietion _ .' \?%

; Fn\ Repor{ed. workings ,caved. . ) \\
"~ ¢
Tape ¢ Brunton survey - i : o '%i\
-~ d ™ \\

\

W
N

\
\

~
/'

'///

74

N
AN
Grassywood's Miﬁé \ \
- Yancey County, N.C. : \
DMEA-4890 (mica) ,\\

©
0 10 20 Feet \‘g’s\
I W B :

Fc‘- //fa N .‘ >..,

30

20

i$





"; X
. :g\& s
. v '
b
!

RoBBINS AND GASSEL -
ATTORNEYS AT Law

39 SO0UTH LA SALLE STREET-SUITE 403

CHICAGO 3, ILLINOISB

MANUEL J ROBBINS
MILTON R GLASSEL

April 25, 1958

U. 8. Geolugical Sugm
Gaolagie Livieing
Kaxxvitle, Tang.

United States Department of the Interior
Defense Minerals Exploration Administration
Room 13 Post Office Building

Knoxville 2, Tennessee

Attention: Mr. Robert A. Laurence
Executive Officer, DMEA
Field Team, Region V

Gentlemen:

Re: Proposed Contract
DMEA-4890 -mica

Grassy Woods Mining Co.
Yancey County, North Carolina

I am enclosing herewith four copies of the proposed
DMEA Contract for Grassy Woods Mining Co. Work will commence
approximately May 15, 1958,

Our President, Mr, Stigailo would like 'to know your
schedule so that he can meet with you at the site of the
mine, Will you please advise when you could meet with Nr.
Stigailo in North Carolina,

Would you please address all further communications
concerning the mine to this office as the undersigned is
General Counsel for the mine and will be in charge of all
correspondence and contracts,

Thank you very much for your cooperation in this regard.

Very ¥{ruly yours,

RégBI

\

By:

7 ")

B W&’\—Q_—_ -

NUEL J. ROBB
MJR:rg
Enc.
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"~ TO:

' DMEA Form 1k _ . ' Cor.ct No. Idm-E 3170 '

Docket No. L8960

DEPARTMENT OF THE INTERIOR Approved contract

'DEFENSE MINERALS EXPLORATION ADMINISTRATION

_Obligation Document
Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please make the following entry on the records of the

Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract Region Stdte . Commodity
Febvruary 14, 1958 =4 Horth Caroling Mica
Name and Address

of Operator: Grassy Woods Mining Corp.

Nick Stigatlo, President
5125 W. North Avemue
Chicage, MNlinois

Reserve . Obligation
Prior Amount o 0
Increase 2 k,938.00 0
Decrease . 0 3
Revised Amount 4,938.00 0
"Remarks:
(Name)

Alden 8, Dakon, Chief

. Operations Control and
Statistice Divigion

' (Titxre)

Date delivered to Bureau of Mines, Washington 2/1%/58
. 22848





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027



