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Government's copy 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA 
• DEPARTMENT OF THE INTE,RIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County 
Idm–E 


89O	 Mica	 1170. "	 Yancey


': 


o 1958 
I___ ____ 


North Carolina 


It is agreed ------------14FE---958, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and Gra	 WQOaNinfl1CQXPPrat1Qn,aT1----Il LxQis ---	 ion 


whose mailing address is 
---------------------------------- cflagQ,ll1iJ'Qi.---------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 	 - 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before MAY.i5.195.&---------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------------ 8--------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
'Exhibit A. The estimated total cost of the project work is J5,58U.QO-------------The Government will 
contribute 15--percent of the fixed unit cost of the work performed, not exceeding 4,93-8-.-OO----------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government.


p 
ARTICLE 2. Operator's prope rights.—(aThe Operator represents and undertakes that 


Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: Interes-t-of----ie-ssors. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: ConsttoLienand---------------------------
----


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance. of. the work.—(a) Operator's responsibility.—The work shall be per-
formed diligentl, efficiently, expertly in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor / 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform theGovernment on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. T government may make payments for the account of 
the Operator directly to independent contractors anduppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the. Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by acerti.fied public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress .reports and vouchers.—The Operator shall provide the Government with fiye copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work ;.and (3) a Narrative Report of the work performed 
during the reporting period, including adequate enineèring-geological mips or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or other 
disposition of production.	 . 


.	 a
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs. 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half (31,4) percent.) 


(f) Time for computation and payment._–The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the .land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment Operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty,. and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 a
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


GRASSY WOODS MINING CORPORATION 
(Operator) 


Title


By


Exploration Administration 


1--------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that --------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, an is within the 
scope of its corporate powers.


r CORPORATE • 
•	 .•	 •	 [	


SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 19560-393069
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EXPLORATION PROJECT CONTRACT 
GRASSY. WOODS MINING. CORPORATION 


DOCKET NO. DMEA-14890 


ANNEX I 


The land referred to in Article 2 of the 
Contract, known as the Grassywood's Mine, is situated 
on the western slope of Gibbs Mountain, Yancey County, 
North Carolina, 2.55 airline miles S. 72 E. of 
Pensacola, North Carolina., and about 6.5 miles by the 
Cattail Creek road from North Carolina State Highway 
197. The Operator is in possession by virtue of an 
assignment of a lease dated September 25, 1957, from 
Percy Threadgill and Ethel H. Threadgill to Nick 
Stigailo. The land consists of 8 acres and is 
described as follows: 


Beginning on a stake which is located 
50' South of what is known as the Grassywood's 
Mine, and running 250' South, thence 300' East, 
thence 600' North, thence 600' West, thence 600' 
South, thence 300' West to the point of closing. 
The northeast corner of this legal description is 
North 24 East 2800' tothe big Cattail Mine, as 
recorded in register of deeds office in Yancey 
County, in book 75, at page 2424.
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MF-205 


(Combines and supercedes MF-20 and MF-203) 


June l96


EXPL6A' ON PROJECT CONTRACT 


Operator_._.....______________________ 


Contract 


Contract Date 1 4 FEB 195e 


\	 'S 


To the United S	 Ca:


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


Referring to that certain land in the County of Yancet	 , State of 


North.Carolina	 , described.as follows: / 


inning_on a stake which is located 50' South of what is known as the Grassywood's 


Mine, and running 250' South, thence 300' East, •thence 600' North, thence 600t West


thence 600' South,. thence 300' West to the point of closing. The North ast corner 


of this legal description is North 4" East 2800' to the big CA':QTAIL Nine,,as recorded 
in register of deeds office in Yancey Co, in book 75 at page 244. 
which IS \ the subject of a proposed exploration project contract, hereinafter calld the "contract," 
with the United States of America, hereinafter called the "Government;" 'in consideration of the 


contract and as an. inducement to' the Government to enier into it, the undersigned hereby--


1. Undertakes and agrees thatproperty in which the Gover'hment may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right, or claim of the undersigned; 


2. Grants to the Government a lien uon all of the undersigned's. right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided forby the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


None 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government.' 


2/ Either (a) insert the legal description of the 'land, or (b) strike o.itthO words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _______ _____________ 


and recorded in Book __________, Page ____________,. official records of said county." If (b) 


is used, 'the book and page of recordation cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and re 1fer to the Annex in the space. 







7. Added provision: 


5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Governments rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned ! s right, title, claim, or interest in or against the land, or any production therefrom 
furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) andassignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 - 


(State "None" or "See Annex No._") 


FEB 195 


[Seal] [Address] 


[Seal] [Address] 


[Sa1] -- [Address] 


[Seal] [Address] 


[Seaij [Address] 


[Seal]. .	 [Address]


I, __________________________________________________ certify that I am the — 
(Secretary, etc.) of the corporation named herein; that ______________ 


___________________ who signed this agreement was then ________________________________ (President 
or Vice—President, etc.) of said corporation.; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers,


::. c:	 H	 .	 ::	 :	 H.. 
- -	 .	 ......... .,,,.,	 .,.	 .	 -	 .	 .	 .	 .	 -	 (••, 


-	 -.-..-.	 1	 .,.'	 .-.. 


.....	 ]	 . -.	 .	 .	 -	 .	 .	 ,.	
- [Crorae	 a]	 -	 -	 •.	 - 


-----------.	 .	 .	 ..	 --	 c:	 ..	 .	 .	 ---	 -	 .. :--	 : 


-	 c.::	 ..,.	 .:.::: ::	 ,:i.cH: 


INT.—DUP. SEC., WASH., D.C.	 ..	
S	 5172 
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EXPLORATION PROJECT CONTRACT

GRASSY WOODS MINING CORPORATION



DOCKET NO. DMEA_LI.890 


EXHIBIT A



Description of the Work 


Exploration for concentrations of strategic 
mica shall be performed in the area indicated on the 
map entitled "Grassywood's Mine, Yancey County, N.C., 
DMEA- 14890(mica)," attached hereto and made a part hereof. 
The work is divided into two stages. The Operator shall 
complete Stage I, and shall perform as much of the 
work in Stage II. as is approved in writing in advance 
by the Government.


Stage I 


1. Excavate approximately 500 cubic yards, by 
bulldozer, to cut back a steep bank and to expose the 
target pegmatite. 


2. At 10-foot intervals, clean the pegmatite from 
wall to wall by hand trenches approximately 2 feet 
wide by 1 foot deep, totalling not more than 60 cubic feet. 


Stage II 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 
8 feet by 10 feet. 


(b) A powder storage magazine, minimum dimensions 
Li. feet by 3 feet by 2* feet. 


(c) An exploder storage magazine, minimum 
dimensions.2 feet by 1* feet by 1 foot. 


The toolhouse may be unfloored; shall be made 
from unfinished lumber, with protective roof covering; and 
shall be equipped with lock and key.







. 


The powder and exploder magazines shall be 
boxed on all sides; shall be made from 2-inch hardwood 
or 3-inch softwood lumber; and shall be braced at the 
corners. No metal shall be exposed; and the doors 
shall be equipped with the equivalent of a 5-tumbler 
jarproof lock. 


2. From a site determined by the results of the 
Stage I work, and with the prior approval of the 
Government, sink a two-compartment vertical or inclined 
shaft, a distance of not more than 60 feet. 


3. Explore the pegmatite by driving, from or near 
the bottom of the shaft, not more than 100 feet of 
drifts and/or crosscuts. 


The shaft and the drifts and/or crosscuts shall 
be timbered as necessary and shall be not less than 5 
feet by 7 feet in the clear in cross-section. 


All Stage II work shall be performed on the 
pegmatite or in as close proximity thereto as possible. 


The location, inclination, direction and 
extent of all work are subject to the approval of the 
Government.


Fixed Unit Costs



Stage I 


1. Excavating 500.cubic yards of 
trench ® $0. 140/cu.yd.	 $200.00 


2. Hand trench. - 60 cubic feet 
@ $0.l5/cu.ft.	 9.00 


Estimated total cost of Stage I 


Stage II 


1. Construct: 


Toolhouse / $75.00 
Powder maga-
zine /	 25.00 


Exploder maga-
zine /	 j5.00	 $115.00


$209.00 


2







.	 S 


2. Sink shaft 60 feet	 $46.00/ft. $2,760.00 


3. Drift and/or crosscut - 100 
feet @ $314.00/ft.	 3,2400,00 


- Estimated total cost of Stage II 


Estimated total cost of project, 


Government participation 75%


$6,375.00 


$6,584.00 


$14,938.00 


J The completed work constitutes the unit. 


t3
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FO VALUE CIVD, the 
being the Leace under a inirg Le*se dted S pt.*ab r 5,1	 --' 
with PARC! ThREADGILL and *TW. L THAI)GIL 
hereby assign all right, tiU. and thtereat I	 he a Id 
lease to GA$SYWGOD$ Mfl4IN OtORAION, an Illinois cerpoz 	 , 
its heirs, exeoutor, administrators a *aaigits, and in oonad.r-
atIor of the consent of this assignment, the Lessor does hereby 
guarantee the performance b said assignee, of all covenants, 
agrseenta and conditions tontairi.d in said lease, on the part 
of Lessee or assignee to be performed. In the event, hOwever, of 
the failure of the sssignae to perform any of the prozLses, 
covenants and agreements oont*in,d In said leass, this assignmerat 
shall not be taken to iodiy or limit in any manner the obligation 
of this assignor created by seid lease bt Lessor or their heir*, 
executors, administrators or assigns may have such r.medes 
against this assignor, in the manner as if this assignment had 
not been made. 


The Lasses, assignor herein, for onsidoration *fc[e 
s&tç, 1,'.bçy waives all rLght to any and all notice from the L.aor 
and their heirs, executors, adminimtratoz's or assigns or covenants 
broken by GPASYOODS MINING CORORA?ION or of money due tom 
Assignee, his heirs, executors, administrators or assigns, or of 
any assignment made by- him or it. 


Witness the hand and seal of the undersigned assignor 
thIs 4th day of October, A. . 1957.


sr) 
wr STTGAILO 


ACOE'Y'A!C f LE&i.EF'S ASSIGNEE 


In consideration of the above assignment and the written 
oonsent of the Lessor thereto, the undersigned hereby asuae and 
agree to make all payments and to perform and keep all promises, 
coven&nit5, conditions and agreements of the leaae aforesaid 
described, to e made, kept and erformd; and it is further 
agreed by and between Lessor and Assignee, the undersigned hereto, 
that the afcr.s*id described lease s hereby inoorporated by-
reference thereto In this acceptance, and all of te torms thereof 
shall be read and understood herein in the aesia mann as they- are 
expressed in said lease. 


In Witness Whereof, the Seeretary has c*ued its 
corporate seal to be hereto affixed, and has caused Its name to be 
signed to these presents by its President, and attested by its 
Secretary, this l4t day- of 1arch, A. 1). 1958, 


tEA8$YWOODS MINING CORPORATION, 
an 1UhoIs oc.ration, 


By :	 /i*	 /27 
Ps1de7y / 


Attest:k/JL( Lre/2











• MP'-205 _____	 ______ 


(Combines and
	


rcedes MF_2Ond MF-203)
	


EXPLORAT ON PROJECT CONTRACT 


June l956,v"
	


Operator___ 


Docket:No. DMEA—______________ 


Contract No. Idm—E______________ 


Contract Date_______________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the	 America: 


Referring to that certain land in the County of !ancey	 , State of 


North Carolina	 , described as follows: 2/ 


Bogiiuiing on a stake iihich 'is iöcted 50' South of vhat is. known as the Gracsyvood'e 


Nine, and running 5O.t South,. thence 300' 1ast, 'thence 600' North, thence 600' West , 


thence 600' South,. theüco 300' West to the potnt of closing. 'The Noxth 1ast corner 
óf this legal description is North 40 aet 2800' to the big CATTAIL Nine,,aa recorded 
in register of eeda office in Yancey 00, in book 75 at page 244. 
which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement •to the Government to enter into it, the.undersigned hereby--


1. Undertakes and agrees that property in which 'the Government.may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest!and equity in such property' shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's riht, title, and 


interest in the land and upon any production of minerals therefrom, to secure the 'payment to the 


Government of a percentage royalty on production as may be provided for by th Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any,production therefrom to the rights ofthe Government under the contract with respect 


to royalty on production and liens to secure same';	 ' 


4. Represents and undertakes that there is no claim, 'lien, ór encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.)' 


None ____________________ 


1/ Mining or production from the land is not required, and in the absenôe of production there is no 
obligation to pay royalty to 'the Government. 


2/ Either (a) insert the legal description of the ,: land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______ ____________ 


and recorded in Book __________, Page _........._________, official records of said county" If (b) 
is used, the book and page of, recordation cannot be dispensed with. If the space provided is 


insufficient, use an,Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and	 - 


6. Consents to all amendments (including an agreement of termination) and assignrnentsf 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend tand 


apply thereto.	
/ 


7. Added rovision:-	 . .	 (State "None" or "See Annex No._") 


/9 dayo	 l95_ 


_____________________________________ 5ealJ	


::: 


[seiJ	 [Address] 


[Seal]	 [Address] 


[seaij	 [Address]! 


[seaiJ	 [Address] 


I, ______________________________________________________ certify that. I am the - 
(Secretary, etc.) of the corporation named herein; that - 


___________________ who signed thisagreement was then	 .	 (President 


or Vice—President, etc.) of'said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was, within the scope of its corporate 


powers. .


-.	 .	 r.	 -: •	 •,	


:.	 •	 . 	 . 	 .:	 -	 , 	 ., , -	 : 	 •.-.	 . 	 , 	 . 	 , 	 .,	 . 	 S	 ' 	 ' 	 ...'	 . 	 .•..	 , 	 ., 


•	 . 	 -.	
..	 .•	 .,	 -,- .	 ,• . 


LCorporate Seal



.;,	 '•.;•'.	 .-''	 c	 :-•-


I	 I) 


o 
INT.-DUP. SEC.,1 WASH., D.C.	


5172
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1O4"Z8u57 


The legal desoription below is to be sibatituted for the legal description 
of a mining lease dated the 25th. day of September 1957, b end between Percy 
Threadgill and Ethel H. ThreadgiU, parties 0? the first part, and 1Iick Stegails, 
party of the aecond part. 


Deginning on a stake ibich is located 50' South of what is known as 
the Graaajvood's Mine, and running 250' Soith, thenee 30O ast, 
thence 600' North, thence. 600' West, thence 600' South, thence M0' 
West to the point of closing. The North &t :C01'flet' of this legal 
description is North 40 East 2800' to the big Cattail Mine, as re 
corded in register of deeds office in Zancoy Cowity, in book 75, at 
page 244.


k4eaai 
Partie of the let. part Ownera
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Form MF.-103	 UNITED STATES	 B	 t Bureau No 42—R1035 3 
Revised Feb 1957	


DEPARTMENT OF THE INTERIOR	
Appr val expires June 30, 1958 


'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR A*)1NXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I,	 ACT OF a950, AS AMENDED 


. NAMEÔFAPPLICANT'(Fü11iega1nMe 'and	 APPLICANTNOT TO USE THISBLOCK 
• '	 on contratt if ôñe is exe4uted) ; •	 .	 .	 Dàcket Nuthber	 •	 . 


$	 v6/- $8?C 
+	 Avenue	


Date Received i/v/- 
7 


:	
1noa	 I	 %	 .. 


0/0 Sam L. Phillips, Spruce Pine, p .C.	 '	 Region 


-	 Division Code 
_________ ________________ 


BUSINESS ORGANIZATION LEST CORPORATE OFFICERS OR PARTNERS HERE IF APPLICABLE 
(Check one)	 Name	 Address	 Title -. 


Individual	 Nick Stigailo, 5125 W. North Avenue, Chicago, Ill. Owier 
Co*poration	 .	 .	 .....	 ,	 ... ..	 •.	 ,	 • •..:	 :	 :	 , 
Partnerslip	 .	 .	 ! 
Other (Specify) 	 4 1 


	


4-	 t 


State in which firm is	 -	 ,	 r 
organized	 N.C.	 '	 .	 '	 - 
Mineral(s) for which you wish to explore 	 LOCATION OF PROPRTY 


Mica	 Name	 ' (	 County	 5 State 
Estim;tecico:tof Project	 Grtsywood 'S Ni'	 Yancey	 N .C. 


I	 - GENRL INSTRUCTJON, 
Before f11ing out this application please read DMEA Order—I	 sketches should be used to supplement narrative descriptions 
Amended "Government Aid in Defense Exploration Projects " 	 of the property location and bpuzidaries in item	 existing 
To assure prompt action your application must provide all 	 mine workings and geology in item 2 and th proposed 
applicable material and information specified on the back of 	 exploration pGject in item 4 When this information is not 
this application form Avoid unnecessary correspondence and 	 too comple all of it may be shown on one map or sketch 
delays by submitting complete and accurate inftmaticin 	 All documets and other attachments submitted as a part of 
Please submit four copies of this application and all ac	 this application except those in item 2(g) which you mark to 
companyin papers except as otherwise noted Place your	 be returned becorie the property of the Goernment and will 
name and address on each sheet Each item of information 	 not be returned to the applicant 	 Send true copies ndt 
maps, and reports required as a part of this application is 	 orizals of leases contract	 nd other documents which 
described on the back of this orm Identify each attched 	 are an esental part of yor business records File this 


statement by the item number to which it applies If an item	 application with the Defense Minerals Exploration Adminis 
does not apply to your .application show the item number on 	 tratiQn, Department of; th Interior Wishrnto 25 .D C 
your statement and after it write "not applicable " Maps or 	 or with the nearest DMEA Field Office 


	


CERTIFICATION	
4 


The undersinèd whether a	 at4 individual corporate	 motion set forth in this fbrm and acconipat1ying r papers 
officer parther or otherwise b'oth in his own behalf	 is c5trect and ccmp1eté to the best of his kndwlèdge 
and acting for the applicant dertifles that the infor 	 and belief 


	


12-2-57	 - /72 4 
2	 Dated	 BY (Sjnature) 


	


Title	 . .	 .,	 . 


A wilfully false statement or certification to any Department or Agency of the UnLited Sites Government is a criminal offense 
U S Code Title 18 Sec 1001







. 6Sct HSVI	 3S	 dna- .LNI 


*	 *	 *	 * q jjIM stuow Ai.ew moq pue pes ,jiom 	 jjia	 uoos toq	 pfl3 
-	 -	 '	 '	 .	 :GS1	 4Ô 4


;-ka• s	 UO	 uoqe.zojdxa ue	 ;uea eq; u	 (3) 
. .	 .	 . 


'noic iq p3uo	 uwdinb	 jo asn iq 'iuow	 utpIAoid iq sso 
.	 .


.	 .	 .	 .	 pGsodod spot3w uorprus 
•	 .	 •	 . 


. 
Jo	 zeqs mbA qstuin; cxj asodoid	 oi )uax	 ieq	 o	 umjdx	 q)


-uoz	 UB - 'dic	 'quaj at	 pue dew ipadoid	 uo 
D Moqs	 3pq	 q	 snw	 oid	 o; po	 saoze u	 ;j (q) 


papuawv 
'I- 3NO Vb(! JO L	 S U! paes uoqedi3qiBd uawuio9 •	 .	 .	 .	 u1o3 


SSOI3	 'D QJ	 O SAPPiflOc! i(144OJ4 o	 pu	 suniio4	 uIw 2utsixe 
uo SUO121fl9i	 4TM	 3UO3R UE	 31Od p9sothud	 ijo 


.	 , IcuB o; )IIOM pasodoid aq jo uoqa aq 	 ose	 oq	 'suorwuuoj 
aq	 JoG84S in	 Ijs1wn;o	 pazedid	 ie iio/--iaqoqtt	 (v)'i-- .	 .	 •-	 -..	 .-	 .:	 .	 .	 . 


;o S3CUO	 spaq	 uiieaq-io	 SUIGA SR I43flS S1flRGJ 
s1soDo	 Wi3S	 Q	 U pepnp c	 peji s	 io	 psodod	 ij ;o tioqooj	 q;	 os	 £iessau 


-UI 3	 pjnoqs '38iUO3	 tfl.. JO aBp 3q	 Glo;aq	 painut	 .	
:. se suoips ssoi	 pu	 jeu!pnuo	 puB	 'sueld	 'sdew	 'aieuu 


S1SOD 10 puuo;iad	 jio	 10	 soo	 pipui iaqo	 iva Jo uaz qva toj suiudo jo sazis pue sooj	 npi 
Jo	 (s3x	 sjes pue jjoied treqi iqo) sxp	 saui ifoid uoiieiojdxa psodo.id aq 	 cjjnj	 aqiios	 (v) 


uuieuBw aB1odko	 paqio jeiva	 jo swai	 o	 - aioW ,alAd	 lJV4O1c/XJ	 qj 
s3uoa:D snolAGid eii	 UI4Lh 


118J	 OU op WID	 piinbai iaqo pu	 axe	 j1OBd	 ueinsui £tadoid 
I(1qe!	 Sa9iOjdW3 pu..uosu3duioo suawo 	 'uunooe 'iota pue waqi uaq sazusrp aq	 pu	 psaz 


l 3T1 Ic teue jo ssoo 94	 OSIB MO4	 ()9 UI	 STj siedoi	 ;rui sojd pup. swod i1dd	 pu	 uddi4s	 aWUN (q) 


wacai	 ou oci	 silol;el9do	 31oid	 uunp pa3dxa	 aueuGuTew 


PUB	 sired	 jo	 ;soo	 a Lt	 OWTS9	 pue	 di	 atr	 equosap	 (p)9 uiw	 j; 2urpnpui	 padod	 aq	 jo	 IjTISS33B	 9qu3s9p	 pue 
UT	 3SIj	 uawdinbo	 utiodo	 oj	 sno9ueJJ3sr	 () ,çiadod aq	 uupeai io; suoqairp ar	 GAte3uas31d1 


uo;sA1adns pue sjatiaww xoqj	 uipnpu SoP pue ;aw t1t4 oq	 uosd	 tp jo ssappe pu	 tueu	 oes Apodoid aq 
ipods	 ui;es p1oid uoT1eibdx9 '9q	 oj pflBsUi iO	 pGflXjSUO3 otiftuex	 o	 1thb31	 q	 w oq	 saArds91da1	 pie øL () 
paseq.znd aq	 03	 uoqejjesut	 puB	 4uwAodwt	 pxi;	 Zurppnq PalOId J	 12ZqZS'a3aV 


qoea	 aqseQ	 'suoe-jje;SU, 'seiflvJ	 'supjnq	 mf	 (/)	 . .,	 .	 .	 .	 .	 •	 ,	 0	 •	 •	 •	 :	 .,	 . 
.	 .	 . - '	 pafwdtuor B1 odxG	 U° jsif '	 -	 '	 '	 '	 .	 oic	 o 


9q tIIM 43TtjM	 Ue311ddB oq	 iq puMo	 ou iuwdtnba	 uI3e1ado s	 1nb31 no	 iatpaqa	 qoe	 uo	 uqezrpn	 aq Aeu	 noc 
3jqeAOw pue	 (suijioM	 uiw jo aIsnI3x)	 suorejjesui	 sinpuj ipui	 uoqewiojui oi2oouqoa io sdatu Aesse	 sioda.i	 uuautu	 io 
'suppnq	 JO itdz 10 uorqeq3i	 £iessoau jo so nojoa	 jj	 jo sado3 Otfl7 ;sej w uo!e3!idd 	 in9c	 1puas	 ). .. 
aq	 pue 3dic	 aq; aq13saQ	 siiedéi• pue uoiejiq ,qoi	 cqiu	 (a) .	 .	 . 


.	 •flpA	 )1ew	 !BJ seidQo	 p1Aod pue	 'psn spoijatu	 uT1duies 9qLIep 'U9B	 -iA 
uasGd sp aAi	 ue3Ijdde oq	 iq pqstuin;	 q o	 SI	 I fl	 aud s3jdums a	 aqa moqs	 eiojdxa o;	 sodoid noi eis	 pjdwes 


9seip.ind io je;u3	 paewqs	 aq	 aiB;S	 paseq3nd io pouoi si	 r jj oetj noi p pus	 io put; o	 uiiodxa io; suoeai	 nc	 e s	 (I) 
Ue3T1dde a	 icq ppoth	 o	 pseqzuncL 'puaI	 4 - paiinb ( o;	 pppq uia) isocp jo ad4pue uou	 p 


9q o	 sD i3i q3	 Ot 2ufl534u1 pus s.uotw3t;pads 	 pasn . suoeuuo; ooic;	 'steiunii aIo 2u!pnpu	 :edd aq	 jo sain;eej 


eq o	 UIWdIflb9 2uieiadO jo swai srj	 4uawdlnba	 ur4e adO (P) oio	 q1 sas io ztiui pus	 reuu Aq	 oquos	 (a) 


qosa os$ 
uet	 ssj 2uiso3 sjoo	 pus	 uawdrnba jo si un pus	 jan.j	 pus p sdew	 cesse pus sa;eqqi	 IBSSB jo saidoo q	 üwes 
'195M 'lGmod	 u!ps9q SIfl JapUfl	 pnpuI	 SO) IIaq3 IflIM s9!ic1 c fl iipi , ucddns 'psn spoaw	 ujduiss pus sapei	 pus sar3usnb 
pus jBU9BW 30 SUI9I ;s 1 1	 so l Tddns pus SIBUasW	 ui isiadO ( c') uir	 iiadoid	 °i;	 uo	 SA15SG1	 aio	 uou	 aqu3sa	 (p) 


qsfIsAs p	 ep ptsiqnd lo spiooa 
am sae4cojdula pus SU5I3tUL13	 saq	 1ataqt*	 ws	 iwaxuico ldwa UIUL	 SB 1. S ivau	 jo sado3 4IM	 uawass inoic	 uqioddns 


jo spoiod	 us	 saj	 o S5115j55	 S3BM Jo	 O452	 sssej	 siaqwnu ufl3npo1d	 UO1fl3 pus 1S? d	 41	 MOU)j flog se	 5J SB	 (z) 


Jo anpqs pezux	 US: opnj3th 'ioqsj..pus 	 SD!AiaS	 3OjO3 pus. (V,)Z ur .Pa4BlS suoTs1odo	 u	 'iU5	 p	 'saioui inoic	 os;s 
Zupaauu	 Ip!s!A1adns A	 ssaau10	 .:SopIas..jBt0sJad swueJ. uopnpp1d. fls qu3saQ 


ulal!	 iqia;;s.	 auou,,a;pM papB upioM auiui	 uJspca	 uTpnui 'pusj aq	 uo4n panpuo3	 UT3q: 
u03. aq o sI )1OM 34 JO auou	 - alaN)	 ajqissod p S1013514UO3 515 10 uaq 5A54 MOU)1 noic 4OIIjM SUoIWlado uoqsiojdxa 10 	 UIUIW 


aaiq; woi; spiq ic	 psioddns eq pinoqs sewrsa 1503	 9A0UJ e saqoas	 o sdew qi	 asi sn ij i pus !IS 1SP ut aqusa	 (a) 


jBU95W Jo pleA	 ;qno lad suoiiaiado iezopjnq jo	 noq iad 'uIlJI1p uozlIzAsaG	 z 
;o ;oo; iad	 uitjup ;o;ooJ ied ss 4QflS	 zo	 jo s;tun ur psssaldxa 


xo	 544 jo .isd icus io jjs ;o aSuuuo;iad eq zo; psiuoo ;upuad -	 1cidoxd aq; 


-epul pasodold ictz 	 jo 45d3 sq	 as	 S4514UO3 4upuadepu1 (a) uo	 9Os1qunU9 iaqo lo	 saeiow	 SIj jje	 quosa	 (p) 
(3) 4fl01Ifl (q) seuoew	 15Ufl TIB45l icdoid 


u	 U9AI	 eq ptoqs 1043511UO3 4uapu9dpur ue 	 cq pauuoied e	 0 544 I01W0	 noic 40I4M ISPWI (laurt 0 J	 sseipps	 q4IM)	 uawnoop 


30U SI 4843 )I IOM ,cuE 103 S4S0	 M0I9	 (v) c1094B3 1pun Ai4sBdes 19t(3	 10 '33514UQ3	 Qss4 543 jø idoo pxa auo uoreijdde Srq 	 441M 
uoqs eq pno4s lo43è14Uo3 4iiapuadapur us Aq psruiopsd eq 04	 20 EWqflS ISUMO 940t eI8IO-Ic fl	 eSTM1O44OX0	 )513UO3 19Ufl 195843 
cus 103 54S03	 33e101d 344 JO 4S03 j5104	 94BWt4S3 944 pus 2uipeeq -ind	 O3SS9j	 ISUMO 134434M	 puej 344 ui 4S9194U1 lflOA	 (c') 
ipsa 103 T4°4 e t[4IM toeq pa;sI SUt894 944 19Ufl (v)	 uz paso4oid - Apadod 943 MGu) noA Lf4M Aq sGwar 943 jjB 9354	 (q) 
uOin aqi Jo waiz qva loJ S403 a41 JO saewt;sa pajrs;ap qsiuinj (ee;S pUB	 AIUcLO3 33tJJC S IspICoal esnoq 


sso	 Jo awwzs	 9 31no3) pep1oe1 aiaqm eejd 944 pus 	 suoreooj pspueurs	 rpnt 
ur	 erou UOIlBOOj papIo3ei 43SS 103 ieqwnu e2sd pus 	 oq	 943 


su)r;eIedo 944	 srMedns in	 04M suosied 10 uosid •a4ss 'stump peuaedun JO s;ssuoo pusj 344 3!	 s3uetuAed AsAo.i 


343 JO 4544 osje pus	 32eIold U0148101dx9 S143 4flO A1153 04 AlTJrqe inoA 103 USI T 4ueWUIeAo	 04 43afqns eq 40U	 jfl04S 4314M SUI)10M	 10 
04 U0145j91 Lj4IM punol2)psq pua 93UI1edX9 ZuI4eledo lnoA	 11S puej ;3aIoId 944 JO ped Airs GI13S9(]	 jo.14UO3 10 UA.o..fl0A..q3I4M 5915 


auaziadxg paloid pesodold 944 04 4ua3eIps pusj n	 pus eiojdxe 04 4SIM noA 
4314M uodn pusj 941 JO (stump Jo 13UiflU 4ua4sd spunoq pus saew 


)0M JO 9d3 4359 103 SS9101d JO 9351 Ajquow ausi pus	 dn(sumO3	 uOq3es) uoqdriosep jsej 941 9W1S (a) 
io Ajmp 9ei9As pe;edlzn4us lnoA	 s	 a4ejdwO3 o4 paiinbei Slq3lf iQ4a4oJd S ,uV1l/ h/V	 i


NOIIVDflddVSIHI F-UIM CJeHflb3èi NOI1VWèOJNI 







. 


MF.-103 ( Continuation Sheet) 	 REEVEtFC	
/	 1L 


1. )a) Description on lease. 


(b) Psospect will be known as "The Grassywood 'a Prospec1._ 


(c) Lessee 


(d) No lien. 


2. (a) There has been some previous work dons	 __ 


(b) Applicant has no interest in previous operations. 


(c) No records of past production. 


(d) There is a significant amount of strategic grade mica in 
vein material showing. 


(e) Pegmatite vein. 


(r) There is some vein showing, and we believe that with exploration 
work, we will recover some good ruby mica. 


3, (a) Prospect is áccessiblé to roads and shipping,: and Nick Stigailo will 
móet the D.M.E.A. representativeé at Pensacola., N.C., and go with them 
to the prospect which is located Northeast	 f the Big . Cattail Nine in 
Yancey County 


(b) . Prospect Is accessible to roads and shipping, supplies, manpower and 
equipment are available. 


4. (a) We propels to sink a shaft to a depth. of 60'	 then drift for a 
distance of 100' wIth vein. 


(b) No road to be built. 
• (c) Work can begin within 15 days after contract is received, and' 


•	 . project can be completed within six months, 


. Personal sheet attached. 


6. Estimate of costs 


601 Shaft @ $50.00 per foot . . . . . . . . . . . . • .$ 3000,00 


1001 Drift @ $40.00 per foot	 . . . . . . . . . . . . .	 4000.00 


Total estimated cost of project:	 $ 7000.00 


7, (a) Will share cost of proposed project. 


(b) Money and equipment.











10-28-57 


The legal description below is to be substituted for the legal description 
of a mining lease dated the 25th. cl ay of September 1957, by and between Percy 
Threadgill and Ethel H. Threadgill, parties of the first part, and Nick Stegaile, 
party of the second part, 


Beginning on a stake which is located 501 South of what is known as 
the Grassywood's Mine, and running 250' South, thence 3OO East, 
thence 600' North, thence 600' West., thence 600' South, thence0 
West to the point of closing. The 1\orth East corner of this legal 
description is North 40 East 2800' to the big Cattail Mine, as re-
corded in register of deeds office in Yancey County, in book 75, at 
page 244,


LJt L4pea1 
Parties of the 1st. part Owners 


(\j







a 


:fr j3	
0 


Th. Or*at State of North Carolina. 	 .	 . 
County of Yancey.	 .	 .	 0 


	


Thia Mining 1ese made and entered into on thi8 . 	 $iy of .. it	 r	 195.!, 
b and between P .y.	 ., parties 
of tM first part, herein referred to as the o'mer, and .k &4C(1 


	


..................................................................................... , parts of the second part, herein	 ferrd 
to as the Lessees. 


WITNESS! H: Whereas the above named owpers, for and in consideration of the p.r .-
foruuce of the conditions and agreements and oayznents of royalties as hereinafter 
atitd, have bargained and leased and by these presents do bargain, lease and grant Un-
to the said Lessees, their heirs or assigns for mining purpose, for the time and period 
tixed in p&ragraph (1) below, that certain tract of land on what is known as the Thread.-
gill Boundary on the Waters of Cat Tail Creek in Pensacola Township of Tancey County, 
and sore oc,l.t.ly described as follows	 the i* Oii2r	 th* 1*.S*y	 ! 0 


Xi.. Es.	 rtsntat west t. t. .j. at t i aid Ratiread ar.&.,	 a r.a&th.a.. 4ei 
1 with the etg. at the s.0 roa4 l.a a souer1y dinettes a (teta5eM at three kuMr.4 feet; 


ths*.. sat six huzdr.4 feet thes.a I.rtfl six haMr.4 feet ;t.s.. wa.t te +	 the 
Riliread Gia.) th.*. dews eM wIth the reed te the ptet at b.glai 


0 	


?o have to and to hold the said premises for mining purposes unto the said Lessees,

their hsirs and assigns for the period of te fixed hereizi below, upon the full. c 


0 pliar . with each and all of the following stipulations and agreents; 
, 1. P.rtod of Time. This lese shall begin !P ....!.J!7.......and shall be in tuU force 


and •tf.ct for a period of one year ending 8p$	 )j	 , unless sooner terminated as 


I hnuinaft.r provided. 
0 :


	 insrs hereby agree to extend this lease for as mai as 	 additional years 
on the earn. terms and óonditions set forth heeth, provided all the t.ns and conditions 
set forth hereinshal]. ha re been complied with by the said Lessees. 	 0 



C If the Lessees fail to mine uton the s Id prrtises in a workmanlike mann .r for any 
period of tira. of a mush as sixty days duration, then in that event it shall be deed 


0 • that the said lessees mining operations Ofl the said premises has ceased and thereupon 
Q. ownrs at their option, may declare this le se null and void and of no effect end 
of no further force and may. re-enter and take po!session of said premises. 
0. If the Lssees fail to pay any royalty pyinents as herein required, the r,ners, at 
the4.r action may have the rii'ht to r-cntc. rx m..y J1er this leasi nill sf4 void and 
of no ef'f.ct and of no fiil'ther force and then they have the riiht to take ppaad $sion of 


above priises. 
2..A. Minir Rights. The Lessees shall hv' the right to dig search for, qttar:, iJ2 
arw obtain Mica, feldspar and other minerais from the said oreinises usin such cbin-


as is reasonably convenient and customary in a ftilly equipped sine. 0 
B. The Lessees shall have the right of egress and ingress over the roads leMit to 
and from the above mines, the Lessees agreeing to pay for the upke.p of th. aM roads 


• leadtng to the said mines. 
C. The Lessees shall have the right to us. the surface of the said lands to the full 


t.nt that such use is reasonably necessary for the operetion of the mining, digging, 
pooss and removal of the eid minerals.	 0 


D. The Lessees shall have the right to construct and place upon said lands $ h zild-
ir- and machinery as is reasonably necessary for the operation of the me5, it being 
•x.sly understood and agreed that uon the teinat.ion or expiration of this 1S*8e, 
&U piitg* a achiniry ?lC. thar.on by the id Ieeseee may be removed Within a 
period . Y days from the said tfaticn or trMiMtiofl. AftEr the s.id 	 Iwbse of 
the abovs mentioned 30 day period it i mutually understood and agreed that *3.]. build-
ings and machinery remaining shall become the property of the said parties of the first 
part. It is further understood and agreed that the said Lessees shall not rv* IXQ' 
building , piping or other equipment belonging to the said owners and now located on the 
abo landa, and the said Lesse*s agree that they will keep all buildings us.d the" 
foi osi,. and belonging to the said owners in as good repair as they are ow in. 
, The 145se15 shall have the right to cut and use such tiwer from th. above described 


premises as say be n.oeasry for the safe operation of the said mine or sines, potded 
ths oit oh timber as is aioprov.d by the ówners. 
,	 rr of Work. The Lessees agree to use sufficient machinery, tools and equipment / 

rx! ebr so as to operate the mines on the said premises in a workmanlike manner, and 


at *31 time to keep the mine in a clean and workable condition.







o 
l, Tb. IAs..I shall 1; . hereby expreesly agree, that all )Ito& and other minerals 
taken froN thi uSA mines shall be sheeted and worked on th above premises. or in e. 
location approYsd in writing by the m.rs and after the Mica has been sh.eted and 
vork.d it shall be sold to the buyer offering the highest price. 
5. • Royalty. lb. lAssiei shall and do hereby'agree to pay the owners a rqyalty as fo1 
liit
A. Th. tames agree to pay to the owners a sum equal to one eighth of the sale prios 
or all Mica, Feldspar and other minerals sold and the above peynts Shall b. d •t 
thu' at the tti of the sale, or not later thar the first of each month for .aU minar-
ala aold d'ir the previous month. 	 •	 .. 
B. Startir4 3n the first day ofAaut.3JM ....................., sri on the first . day of .*ch 
and eYeT7 • month thereafter during the term of this ]e or ary extension thereof, • 
attould the royalty payments from the miner&ls mined and sold be lese than one hWXIr.d 
dllars, th. Lessees agree that they will , ir e.ddition to the payments provided in psra 
gr*p1 5A, above, pay to the owners a sw* equal to the difference b.teen the royalty 
pam.s on tho minerals sold during the precedir *oith sjd one b .61149A1-'rs, it be 
tr	 i.r'j	 tt o*)e htired o]i&rs .bl tbe *inin eyalt to be 
paid on sac &M rsvery month. 
C. Tb. ts.ss may errender this leae at any t and ther.by canceling aU of the 
stipulation. berein to be performed br th after th. date of said surrender or oanesl& 
tion agre.nt. 
6. Ina.atton of prssnis.s. The ners or their ageflts shall have the right to inspeCt 
th. mines the minerals tkk.n therefrom resrdless of where they are stored, aU records 
and books of the. said Lessees as to any and all the minerals mined and removed from the 
abov. described premises. 
7. Transfer. It is expressly understood and agreed by all the parties hereto that 
this less. shall not be transferred or assigned by th. said Lessees, their heirs or 
assigns, to any person firm or corporatIon without th. consent in writing of the said: 


msrs. 
&. Tire, fish and gaaS. A. The Lessees and all persons in their eiloy shall use p.r 
ticular car. to prevent any forest fires which might damage timber on this or Mintng 
lands. 
L It is expressly understood and agreed that neither the Lessees or any persons in 
their m9loy shall be permitted to take or destroy any fish or game on this or the ad-. 
)oinl.r( lands of th. said owners. 
9. Covenants. The owners covenant tà and with the said Lessees, their heirs or assigns 
that they. are the owners of the above described lands and that they have a lawful right 


• to IXSO : 	 pn te oruis hçretn stated,	 tsj v 'AU. i4	 4. 
(end tha4ttJ34o s*.,sgainst th. lawful claims of alL p.em'om. ihem so	 . - 
TI )7:•t . e.e4 pert aise• te ep the sMs Sm as gs.d	 iti.a am ty 


Sm	 Sm a.tatstalag the iMs which he asH. 


• In witness whereof the, said owners and the Lessees have hereto set their bands and 


seals on this...3h....day. of.3 11............195.!....	 . 


. . . ......--. SeCI 


Pey Th.reddgill .	 . . . ........--..-..'..-.....-..........-..'............................... 
Parties of the let part n*r* 


.. .............................................................-............. 


-	 -	 . 


'. ',.	 .	 Less....	 p of the' 


Stat. of '' Carolina - County of Yancey. 


	


let	 A Notary Public., do her&by o.rtif thst!!i:. 	 .L 
em	 L1 *oMtU U Wtf	 - --	 - 
appeared before me this day and acknowledce the d xeout ion of the for.(oirtfli 
l.as f' all t.he rpos.s therein expressed


Marie Ray


$otar
!' oiuion	 iz'ea 


t . ereb assigtt, transfer and convey all ayrigiu, title and 
tt'restin the aforesaid lea	 the Gi.assy Woots Mining. Corpora 
frn- the . r,atd.ratior of the t.aeuance of Five Th.indred and 'ten (510 
ofS.y4oisMtiittg Corpottton stock. 	 Nick Stigailo







M1nin tse	 .	 .

The c'..t stat. of North C.ro1iia, 


County of Tancey. 
This Mthtn lease mad and entered into on this ?,$Py of 


bj md betwesti 7r	 .stiii i ti swt	 ' of tb. first part, herein refirród to as the owni, lix!	 . .. 
.	 -	 p osrtps of th. second part, herein r.f.rr*i 


to a $ th• UIssse3.	 . 
WITIIESSM'H: Whereas the above named owners , for and in consideration of ths p. 


for:: me of the conditions and agreements and oayents of royalties as heretnaftsr 
,t*tld, hay. bargained and lea3ed and by these presents do bargain, lease aM gr&n 
to the said Leasee3, thetis heir5 or a5signs for mining purpose, for the ti.zne and prtod 
tix.d jlk p&ragrapb (1) below, that c•rtaln tract of land on what i known ae ths Thr.a4 
!ill Bouivlary ot the Waters of Cat Tail Creek in Penaco1a Townahtp of YancI7 
ar or• o1.t&0y d.sorjb.d as foUowa	 . .,.., 
*;üu Es.	 wss t• t. .&. e n .i, Reill.d	 r..4,tba*. 1 
*M wttk	 .4gm .f t. s*U reM 1* a aot4er17 4txIeett.. a tstaa,e a tls.	 $; t.*_.. 4., .iz MrM f..t ;th.*.. $srth six br.4 f.t ;tk.a.. wsa 1, tha	 dt



LLt.z : MUr.: M Gs.) toi 4m aM Vftb tk. rs4 ta tkø p.tIi af b.gtii. 


to hays toT $ to hold the said prernises for mining irposes unto the sai4 a* , 
th.tz' h.ira aM as3igns for the period of tt.iie fixed herein below, upon the full oc 
plianoi with each and all of the following sttpulation8 and agrectent, 


I 1. P.rtod of Tim.. Thia 1e'se sne3l bein!?1 ! 1*? and shafl. be in fuU fore. 
and •ff.ct for a period of one year ending S$ Z* 21	 • un1e sooner terinst.d as



I hertnaft.r protd.d. 
B. The m.ra h.reby agree to extend this lea5e or as many a 	 addittoizi 7.*rs 
on th. aais terms six! condttion5 set forth herdn, provided all the t.ra ai ootto* 
set forth herein shall have been complied with by the said Lessees. 
C. If the Lesse.e fail to mine upon the s id prises in a workaanhike w.r for any 
v.rtod of tias of as n&ich as sixty days duration, then in that event it sMl]. be dad 
that th. said lessees intng oorations on tie said prenises has ceased arI th.ra'ipon 
the n.ra at their option, may declare this le-se null ari void and of no .ff.ot ar 
of no ti*'t: her force and may re-enter ar take po!SeS ston of said premiisee.	 . 
D. if the L.eaeee fail to pay any rora1ty TL yn+ as herein required, the ners tt 
thi4: option msy have the right to re-ntc' in r*.y	 iq trs i.m. m41 a votd 1

of no effect sn! of n finther force and then they have t!te ric'ht to take pp.uton ot 
th. above renises. 
2-A. )Wdng Rights. The Lssees shall hpv the right to dig search for, qtiarrj, M 
end obtain Mica, Feldspar and other minere Is from the said oremises using such sohth 
ery as is reasonably convenient and customary in a fully equipped itine. 
B. The Lessees shall have the right of egress and ingress over the roads l..din to 
and from th. above mines, the Lessees agreeing to pay for the upke.p of the said ro.4s 
leading to th. said mines. 
C. me L.asea shall have the right to use the surface of the said linda to the full 


tsnt that such use is reasonably necessary for the operation of the mining, diggi, 
pocssj an removal of the said minerals. 


fl.	 lasse.s shall have the right t o construct and place up on said lands ch buW

ings and machinery as is reasonably ncossary for the operation of the mines, it bett 
.xpresely unóerstood and agreed that uon the termination or expiration of this IeSP, 
al3 U4Na	 aotiiaery p1.0.4 thereon b the said Leasees may be removed Within a 
per%o .4 5b dys from the said exptfation or tet*Mtt. Aft*r the saM 	 4*

the &v. mentioned 30 day period it is mutually understood and agreed that all iild 
xs and **ahio.ry remainirg shall become the pro*rty of the said parties of tha f1rst 
prt. it is further understood and agreed that the said Lessees shall not re. any 
)ut1dings, piping or other equipment belonging to the said owners and now loc&t.d on the 
above lands, and the said Lessees agree that they will keep all buildings used t them 
for cs aid blongtng to the said owners in as good repair as they ire n in. 
L The Laseees shall have the right to cut end use such timber from the above d*eci'ibid 
primta.s as y be necessary for the safe operation of the said mine or mines, pIrGV*ded 
they **t *h timber as is approved by the owners. 
3, Marw*' et Work. The Lessees agre to use sufficient machinery, tools and .quit 
'md labor so as to operat. the mines on the said premises in a workmanlike manflir, *fld / 
at all timS to keep the mine in a clean and workable conditton.
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.	 .	
•0	 S 


ZIP. The Iasa•is .b11 1; .xi hereby expres8ly agree, that all Mica and other minsrsla 
tak.n frcs the said sth.e shail be Sheetd and worked on th. above pr.tises or in cms 
loo&tion *ppivd in writing b the mr and'atter the Mica baa been sh.eted .zi 
work•d it absU be eold to the buye' offering the higheet price. 
5. Royalty. The Lessees shall end do hereby agree to pay the owners a royalty as tel-


A. Tb. Lessees agree to pay to the owners a siat equal to one eighth of the sale pzi..o. 
or all Mica Feldspar and other minerals sold and the above payments shall be made el. 
tbez' at the time of the sale, or not later than the first of each month for. all miner. 
als sold during the previous month. 
B. Starting n the first day ofMgsst..1M ........................., and on the first day of each 
and every month thereafter during, the term of thx.e lese or ar extension thereof, 
should the royalty payments from the minerals mined and sold be less than one hundred 
d3llara, the Lessees agree that they will, in e.&iition to the payments provided in para-
graph 5A above, pay to the owners a stun equal to the difference between the royalty 
paymsnts on tho minerals sold during the preceding month d on bund'ed dollars, it be-
1r4 tand.r4ec .t %* thai ôfl Zijdród oUars shall t%t nia royalty to be 
paid on a* aM 'every *onth.• 
C. Tb. L.ss.es may surrender this leaFe at any time, and thereby canceling all of the 
stipulations herein to be performed by them after the date of said surrender or canbela-
tion agreem.nt. 
6. Inspection of premises. The owners or tneir agent8 shall have the right to inspect 
the mines the minerals taken therefrom regardless of where they are stored, aU records 
and books of the said Lessees as to ar and all the minerals mined and, removed from the 
above described premises. 
7 • Transfer. It is expressly understood end agreed by all the parties .hereto that 
thi. lease shell not be transferred or assigned by the said Lessees, their heirs or 
assigns, to any person firm or corporation without the consent in writing of the said 


mers. 
8. Tire, fish and game. A. The Lessees and all persons in their employ shall use par-
ttoular care to prevent any forest fires which might damage timber on this or adjoining 
lands. 
B. It is expressly understood and agreed that neither the Lessees or any persons in 
their employ shall be permitted to take or destroy any fish or game on this or the ad-


joining lands of the said owners. 
9. Covenants. The owners covenant to and with th. said Lessees, their heirs or assigns 
that they ai4e the owners of the above described lands and that they have a lawful right 
to exeaq thifi ]ja,e uon the torms hcrein stated, xxi th %y will warrant1 ajEi dc-, 
fend th.4itl.to saga3nst the wru. claims of aLl.p...•me whom o ever.. 


?. party • tke seesM part agrees t. keep tk. reMs 1* a. g.4 .em&itiem as Sky .re 
— 1* sM	 tatstat fl. Ms hick 


• In witness whereof the said owners and the Lessees have hereto set their hands and 
seals on this ,.!!t!L....day of	 ........... ......195.!... 


25th	
Ethel H. Threadgill 


-.• ...............-....-........-...-................... 


Percy Thredgil1 


Parties of the 1st part Owner. 


..........................................Sea]. 


.-.-........................................................................._Se&1 


0'
	 Lessees d psrtts cC the 	 Ht,. 


State oforth Carolina County of Tanôey. 	 ' 


.I;i 1,.ri. '!.......A Notary Public , do hereby certify that	
.7.!2'.ii4Øl.1, 


siOIl............................. ......................................................A............personally 
appeared before me 'this day and acknow1edce the dw execution of the fore(oiz44n( 
lease for all the purposes therein expressed 	 • 


	


• Marie Ray	 •	 .. 


? o,iiesion expires !1Zá Zi 1N8. 


. reby assign transfer ard cotivey all ray right, title and 	 / 


'reet ir the aforE qaid leise tc the Grassy Woods Mining Corporatio 


fcr the coisideratior of the 1ss'ric of Five Hundred and Ten (510) y 


ot x'aasy vkiod8 Ntuir., Cr'" c rv cI	 Nick Stigailo ,	


/ 
4!	 .
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JDate	 Surntime	 Code 


,, /	 / 
I I , ill	 ij..i J'. a1L ía flu 


0 


By: Walter C. Anderson 


Docket No. DNEA-4890-Mica 
• Contract No. Idm-E1170 	


0 


•	 GrassywoodTs Mine 
Yancey County, North Carolina .4q 


Application: Form MF-l03.(February 1957) received 
•	 December 4, 1957. 


Work proposed by Applicant.:	 . 
60 feet of shaft © $50/ft.	 $3,000.00 
100 feet of drift © $40/ft. 	 . 4,000.00 


Amount requested	 $7,000.00 


Operator: Grassy Woods Mining Corporation 
do Mr. Nick 'Stigailo, President 
5125 W. North Avenue 


	


Chicago,. Illinois' 	 . 


Operator's property rights: One year mining lease, having 
option. to extend for five years on the Percy Threadgill 
property consisting of 8.2 plus acres, dated September 
25, 1957. (Note: On October 4, 1957, this lease was 
assigned by Nick Stigailo to Grassy Woods Mining 
Corporation.) Consent to Lien and Subordination Agree-
ment dated February 4, 1958.	 . 


2.	 Contract: Form Iv-200A (April 1956) dated February 14, 1958. 
Work authorized in two.stages: 


Stage I 
500 Cubic Yards excavation © $0.40/cu.yd.	 $200.00 
60 Cubic Feet of hand trench @ $0.15/cu.ft.	 9.00 


Total Stage I	 .	
0 	


$209.00 
Stage II 


0 	 Construction: Toolhouse, Powder and Exploder 
•	 Magazines	


0 	
, 	


$ 115.00 
60 Feet of Shaft @ $46/ft.	 2,760.00 
100 Feet of Drift and/or Crosscut @ $34/ft. 34Q0.00 


Total Stage II	 • 
•	 ••	


$6,375.00 


Estimated total cost of projeôt	 •	 $6,584.00 
Government participation ©. 75%	 $4,938.00 


Amendments: None


9623







o	 . 


Work completed: Only Stage I. 
500 Cubic Yards Excavation @ $ 0.40/cu.yd.	 $200.00 
60 Cubic Feet of hand trenching @ $0.15/cu.ft.9.00 


Total accepted cost 	 $209.00 
Government participation @ 75%	 $156.75 


The above-cited "work completed" was done sometime 
during the last half of May, 1958. Neither the Field Team 
nor the Operator have submitted a formal final report, how-
ever, this office accepts as final the Field Team's Interim 
report and the Operator's one month.y report and voucher, 
since only Stage I of the contract was done, amounting to 
Ônly $156.75 of Government disbursement. 
No equipment was purchased under the contract. 
No mica recovered duringproject. 


3. Audit: Report of Review issued September 30, 1958. 
Total accepted cost 	 $209.00 
Government participation 	 $156.75 


4. Certification of discovery - none issued. 


5. Comments: 


How conducted: All of the work in which the Government 
participated was acceptable. 
Operation: Not enough work was done to establish 
efficiency. 
Engineering: One and only report by Operator was acceptable. 
Geolqgical premise: The target pegrnatite, the subject 
for this exploration work, was covered by slumping of a 
steep wall. However, the recommendation for an explora-
tion project was based on a field examination report of 
November 26, 1952, by Teague and Shirley. Their predic-
tions for a probable discovery were proven wrong by only 
$209.00 worth of work. 
Geological criteria upon which work was based: 


1. Pegmatite: Several concordant pegmatites 
2 to 4 inches thick exposed by recent bull-
dozing. However, the target pegraatite, as 
noted above, is one to four feet thick, is 
unzoned, and composed of quartz, plagioclase 
microcline, and muscovite. The country rock 
Is partly to deep weathered biotite-muscovite-
feldspathic gneiss. 


2. Mica: Ruby, clear, hard, generally flat, and 
free splitting, and up to six inches across. 
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.	 . 


Criteria developed during project: 
1. Peginatite: Six to twelve inches wide, 


exposed for 40 feet along strike. Con-
cordant, and composed of plagioclase, 
quartz, and five percent muscovite. 


2. Mica: Up to 4x6 inches across in size, 
hard, free splitting, ruled, wavy, and 
clay stained. 


Future possibilities: None, since results indicated 
that further work was not justified. 


Recommendations: 


The Field Team notified the Operator that since the work 
of Stage I indicated the non-existence of a worthwhile pegmatite, 
Stage II work would not be approved. The contract was, therefore, 
automatically terminated. The Division of Nonmetallic Minerals 
agrees and concurs in the Field Team's recommendation not to certify. 


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson :gad 12/10/58 
Copy to: Dir, R. File 


Mr. Houk
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9 Audited . \' 	 K ANALYSIS S}!EET DI€A PROJEC 


. Certified	 Analysis as of -	 1 2 4J51. 
Inc 1. Voucher for ____________ 


Name Ca ^/ /'th 'd /i9	 , 
State /4	 Coodity 


Actual Cost 


AreedUnff Costs 


DocktNo. 


Idm-E No. // 70 


S 


•	 OPERATION
AUTHORIZED 


-
COTJTRD


NET COST Units ost Units '	 Cast 


Drifting & Crosscutting 


Raising 


Shafts 
• 


t1inzes 


Drilling 
(Specify)


______ - 


•j 
___ ____ _____________


•	 ai/i- 7r7 5oo<y//h 
3urface Excavation	 ,	 , 


Jnderground Excavation 


toads and Trails 


)perating Equipnient Purchased 


$urface.Rehabilitatjon &Repairs 


Jnderground Rehabilitation 	 S 


ew Building, •Iiirovements, etc.	 • 


)ther (Specify) 	 S


209


S


S 


S


0 q, OV q, 


_____________ ____________ __________


____________ -	 -. __________


____________ ____________ ___________ 


• ___________ ___________ 


-- • -- S 


__________ -


•


___________ 


•


Totals	 S.	 - - 9rô 


Ppared by_______________________ 


71626 
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UNITED STATES 
DEPARTMENT OF THE INTERI 


BUREAU OF MINES 


WASHINGTON 25, D. C. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Office of Minerals Exploration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: D11EA.J489O (mica) 


Applicant: Nick Stigalio 


Name and. bcation of Property: Grassywood's Mine, Yancey County, N. C. 


Contract N.uaber: Idm-E 1170 


Date of Field Team Final Report: 12/8/58 


Date Rec'd. by • Branch of Ceramic and. Fertilizer Materials: 12/15/58 


Field Team Recommendation: Recommend that no certification be issued. 


Comments:
1. Stage I of an approved two-stage contract was completed, 


consisting of an open cut. 
2. A 6 to 12 inch-thick peginatite was exposed and this was 


shown to pinch out at five feet below depth of floor of cut. 
3. No geologic target was outlined. 
4. Expenditures 


Total approved--------------------------------- $6,581..00  
Total cost----------------------------------------209.00 
Gov't. share of the cost----------------------- 156.75


 Value of production during operation-----------None 


Recommendation; 


I concur with the recommendation of the field team that no 
certification be issued


W. F. Dietrich


I.'







•1	 S 
UNITED STATES 


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


ROOM 2-B POST OFFICE BLDG. 

KNOXVILLE 2 T.ENN. 


December 8, 1958 i=3tJll 
/toj 


1L::J	 1 
Nemorandum 


To:	 Operating Conuiittee, O11E, Washington, D. C. 


From:	 Field Team, ONE, Region V, Knoxville, Tennessee 


Subject: Final Report - Docket No. DNEA.-'Li89O, Idm-EU70 
Grassy Woods Nining Corp., 5125 W. North Ave., Chicago, Ill. 
Grassywood' s Nine (mica), Yancey County, North Carolina 


Enclosed are the original and two copies of the subject 


final, report. 


We agree id.th the recommendation of the Examiners that 


no certification be made.


Robert A. Laurence 
Executive Officer 


W. A. Beck for V. J. Lynch 
1mber, Bureau of Nines 


Enclosures 3


evicrec1 by 
O	 c 


/0l-/d—YJ







UNITED STATES 


DEPARTI€NT OF TUE INTERIOR 


OFFICE OF NINERALS EXPLORATION 


FINAL REPORT	 j 


D?EA-. 9, Idm-.El17QJ4ça) GR&SSYWOOD'S NINE

Yancey County, North Carolina 


Frank G. Lesure, Geologist 

U. S. Geological Survey 


S. A. Feitler, Mining Engineer	 by 
U. S. Bureau of Nines	 o:


/2-/ - 
December 8, 1958







e•.	 . 


EXPLORATION PROJECT CONTRACT



FIN&L REPORT 


DA-.14899) Idm. E1170 (mica) GRASSWOOD'S 1UNE 

Yancey County, North Carolina 


Operator: Grassy Woods Mining Corporation, 5125 W. North Avenue, 
Chicago, Illinois


SUWARY 


Stage I bulldozing exposed a tabular peginatite ranging in 
thickness from 6 to 12 inches for 140 feet along the floor of the cut. 
Shaft work by the Operator at his own expense indicates that the 
pegmatite pinches out about five feet below the surface. No geologic 
target was outlined. We recommend that no certification be made • No 
further exploration is warranted. 


INTRODUCTION 


Location


The Grassywood's mine Is on the western slope of Gibbs 


Mountain, Yancey County, North Carolina, at an elevation of 141420 feet. 


The mine is 2.55 miles S. 72° E. of Pensacola, North Carolina, and 


about 6.5 miles by the Cattail Creek road from North Carolina State 


Highway 197 (Black Brothers quadrangle, TVA 1:214,000). The mine road 


is rough but passable at all seasons by 14-wheel-drive vehicles. 


History


A few old small prospect pits were enlarged into a bulldozer 


cut about 1140 feet long and a maximum of 12 feet deep by the Operator 


in 1957. Bulldozing removed much of the previous workings including 


25 feet of incline and 30 to 140 feet of level work • About 1000 pounds 


of mine-run mica was recovered during the 1957 work.







•.


	


. 


CONTRACT WORK 


Work under DMEA-1.89O, Idm-E1l70 was begun May 15, 1958. 


Stage I bulldozing was done and 508 cubic yards of material removed. 


A steep bank was cut back and slump material removed. Sixty cubic feet 


of hand trenching was done to clean the pegxnatite. Results of Stge I 


were not promising but the Operator requested a delay in termination 


so that he could do some additional work at his own expense • On 


June i6, 1958, the Field bcaxniners visited the property again and 


inspected a 16-foot vertical shaft sunk by the Operator. This additional 


work proved that the target pegmatite pinched out about five feet below 


the bottom of the trench. No geologic target was outlined. The Operator 


at that time stated to the &aminers that he planned to deepen the shaft 


and crosscut to the east.	 No additional work was done by early September 


and a letter to the Operator giving notice of non-approval of Stage II,


terminated the contract as of June 16, 1958. 


GEOLOGY 


A concordant tabular pegmatite ranging from 6 to 12 inches in 


thickness was exposed for Ii.O feet by the Stage I bulldozing. The 


peginatite is intruded into a biotite-muscovite gneiss which is deeply 


weathered on the east side of the cut and partly weathered to fresh on 


the west side. The pegmatite strikes N. 5° W. and is vertical at the 


surface. In the 16-foot shaft the pegrnatite dips 50° to the east and 


pinches out about five feet below the surface. Beneath the target 


pegmatite are a few discontinuous pods and thin stringers of weathered 


pegmatite in the gneiss.


2 







a 


The pegmatite is a coarsegrained mixture of plagioclase, 


quartz, and muscovite. Nica occurs in books up to 1. x 6 inches. The 


mica is hard and free .-splitting but is ruled, wavy and clay-.stained. 


PRODUCTION AND RESERVES 


There was no production of any value during the contract work. 


No reserves were outlined. 


RECONDTIONS AND CONCLUSIONS 


We recommend that no certification be made. The pegmatite 


exposed at the surface is thin and only 1O feet long. The shaft shows 


that the pegmatite pinches out at a shallow depth. No geologic target 


was outlined. No further exploration is warranted. 


EXPENDITURES 


(a) Total approved	 4j6,58L,. 00 


(b) Total cost of project	 209.00 


(c) Governmentls share of cost	 i6.75 


Cd) Government's share unexpended	 ij,781.2E 


(e) Production	 None 


Frank G. Lesure,. Geologist 
U. S. Geological Survey 


S. A. Feitler, Mining Engineer 
U. S. Bureau of Nines 
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UN1TED STATES 
DEPARTMENT OF THE INTERIOR 



BUREAU OF MINES 


REGION V 
ELECTROTECI-INICAL



EXPERIMENT STATION
October 3, l98 


Memorandum


omc FtEBOOW 
NORRIS, TENNESSEE 


0. ME. 


1ECEVEC	 1958 
E1ON1nALSCODE 


To:	 Jay L. Chambers, DfIice of Mineral 	 lorato' , I1tei'iQk. 
Building, Washington 2, D. C.	 / /0 


From:	 Personal Assistant, Norris, Tennessee	 '- - 


Subject: Monthly reports and vouchers 


We are enclosing two copies each of the following monthly - 
reports and vouchers: 


Idin-El].70	 Grassy Woods Mining Corporation 
Docket No. DMEA.-Lts9O 


i	 let and final payment - Mayl..June Voucher 
Starting Date: 5/lO/tS 
Terminated: 6/i6/8 
Amount 1t].5o.7S 


Idni-E1199	 Reynolds Metals Company 
Docket No. DMEA1962 
Starting Date: 7/l/S8 
Mount 422.7 
let payment - month of August 


Idin..Bla)O	 Reynolds Metals Company 
Docket No. DMEi-1963 
No Holes completed


Miller 


Attachments 
/hbm 
Copies to V. J. Lynch 


E.A. Laurence 
Norris files 
Day files







_20.0.0............................................. 


9.00................................................. 


--200-,0( .-.none......... 


9urO(---------flOfl ------


FbrmI8!F-104 (Rev.) 	 UNITED STAItS . (April 1952)


DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION. ADMIN 


OPERATOR'S MONTHLY REPORT AF


LP 


I?' 	 f(ECEIVEU 


10PcxIOU



'QIVff


uNo. 42-R1036. 


& SCHEDULE 
a, 


Month of	 ------------------- , 1958W	 Dock,et No. DMEA	 Contract No'flE117O 
Operator's Name- ---- -Gra-sa-y-Woods--Mi.ning-Corpora-tion---->Minera1c? mica 


Address ---- -c/M.JRobb	 ,3S.LaSaUet.,..Qh t i 


Contract Amount, $---6,-58#,..00---- 	 Government Pa:rticipation: ..7%	 oun,	 11, 93o.O 
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


• Totals Previously	 Totals To'Date	 Approved	 Approved Totals 	 Approved Totals Reported	 Monthly Total. Previously Reported	 To Date 


ITEMS OF COSTS
Monthly 


Total


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crodscutting........................ 
Drifting.............................. 


hand---treuc-h--------------
(2) Labor and Supervision: 


Labor-------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe................................... 
Trac] 


(4) Operating Equipment: 
Rental--------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improveneñts, etc.... 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis----------
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify):


-• 


TOT4LS_,...---------------------------------TTne
I certify tiat the above bill is correct 'and just nd that payment therefor has not 


been received. 
Date 1Bept.22/8PaYee Gra3ay Woda Mining 1oZ9.. 


Per	 L4../).121l'itle 
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 
—as NOTE.—TItle 18, U. S. Code (Crimes). sectIon 5001. makes It a criminal oflense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter wl.thin.Its 
jurisdiction.	 - 


(Instructions on reverse)


,-.,- -,.-o-
Fursuast to authority vested, in me, I certify 


that t'hjs:'account:iacorrect and: proper for pay-
ment in t'heamoünt of: 


Signture 


CT 31958 
Date-----------------•Vou. No. -----------


(See other side)







•	
(For GOvrnrnsnt us 'only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a 'Defense Minerals 


Exploration A i strati project under Contract No E//7O	 the terms of tl gtact 
195 


Signature	 Titlk &. UEELL OF MJ.JS.	 Date 


APPROVAL BY/fMJA EtCIJTIVE OpER OR ALTERNATE 


Signature '7-1--!cq,LL./----


EXECUTIVE OFFICEA	 SEP 2 5 1958 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required 'to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This isa statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case ofdiamond drilling or churn drilling,the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) deletc words "Short Form" if the contract 
is a sub-contract under. Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Iten' (2) include labor, supervision and technical: 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6).. 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-' 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment'belonging to a


• third party. •will be reported under "Rental". The amount; 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount Of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 .•	 -	 •	 .	 •..	 •	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under item& (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should' not be repprted under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance . and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The' share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in. the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or .by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order!or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit. his claini under iteh'i :(1) of Form 
MF-104 by deleting as stated above the word "Indpendent" 
and by showing the number of feet or other units immediately 
after, the appropriate 'descriptive word, such as, drilling, bull-. 
dOzing, crosscutting, dtifting;etc and giving the "Monthly 
Total" amount due.. "Totals PreviOusly Reported", and' 
"Totals to Date" columns aaould also be filled in.
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PrmMF-1O4A	 ' \	 Bud'Bureau No. 42-R 1151.2 
•	 iAprll 1962)	 -..,-	 - 


UNITED STATES	 . 
DEPARTMENT OF THE INTERIOR ' L 


DEFENSE MINERALS EXPLORATION ADMINISTRA QN 


OPERATOR'S UNIT COST AND PROGRESS, ?dRP' 
\./' 


Month of----- -May----------19&Z 	 Docket No. DMEA'J&89(.(j4jea ntNo 
Operator's Name------Ga LWaOd&Nining Coz'por ion	 inc s-- ica----------------


Address	 ----------------


AUTBOBIZZD BY CONTRACT 
__ Come THis UNITS THIS	 UNITS TO UNIT Come ____________________ 


Mozc	 MONTH	 '	 TO	 DAli	 TO DAYS
'Units	 Unit Costs 


9.00	 9oO------------


2QQ^Oi--.200I,00----------200...00--
TOTAL COSTS 


	


2G9,O0	 _________ 


Operating Equipment Purchaae&_:.-------
Initial Rehabilitation and Repairs_ 
New Buildings, Improvements, etc 


TOTAL Cosm..	 -----------20	 . .----


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the' information con tained in this report is correèt and REMARKS. 


complete to the seat of their knowledge and belief. 	 ,	 -----------_------------------------------------------------------


Date---- 9L22j8 - Operator	 yWodMingQ	 .__________________________________________________________________ 


Per 4LCk.$.4A1-- Title---------Prea3,deut----------------------------------------------------------


-) NOTE.—Tltle 18, U. S. Code (Crimes), section 1001.makee It a criminal offense to make a wflhfWIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Itsjurisdiction.	 .	 - --------------------------------------------------------------------


(Instructions on reverse) 


(For Government use only)


MININ ENGI EF 


U. S. BUREAU OF MNES 


Drifting 
Crosscutting....... 
Raising 
Shafts-----------------------------------------
Winzes 
Drilling: Core 


Churn.. 


Auger 


Stripping......................................... 


Trenching 


Test Pits------
Roads and TraiI&_ 
5u13, ciQ4ng 


TOTAL DISTRIBUTED Cosrs







INSTRUCTIONS 


Preparation of Form MF-104A—Operator s U#nt Cost and Progress Report —Applicable 
places on Form 104A should b filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported n Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have ., 
to be distributed over several phases, uch as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable bsis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .


I.	
.• •.Y./	 '.. 
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Month of M*r, 1958	 DMA # k890 
Xd-E: ]j7Q 


Eate Work began ..54O/8 


Oieene and prepared road for Bi4ldozer irigreas; prepared. 
foz aria set up co*presaort 14red tour workmen; contracted tor, 
supervised and paid for bulldozing; started ahatt sink1ng bLa ed 
md drilled shaft 


Dathr itot.es:	 S 


--- 5L" 


May lQ-	 Made arrangement arid. prepared Site for compressor 
May 11	 Worked on prearin road to:: site 


May 12	 worked on preparing road to Site 


May 13 to 16th... Julldozing 
Mar 19th 2lt ... rniidozing 


May 22 *nd .2.3rd... Hand tz'enching 


May 26th thru 29th.,.. shaft $inkXng drilling and blastiflg 
and reaoving muck
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[IbIEA Form 7 
(l2-6)
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). Robert A. Iairnc* 
Ezecutive Officer, .. 
F1e14 e**,, RegionV 
Eoo 2 . B, Post Oftice.B]g. 
Inoxvilie 2, e*see.


Re: Docket o. tA'.489Oca 
Gas& 1oods iig Corporation 
Garoo4 t MIne 
Tancey 'Coutty, Worth ro1i 
Contract iso. tdinE11?O 


Ueceipt is aCknowledged t the Field esz's *orsnthin 
of Septenber 25, 1958, encloeing two copies a letter frt* 
the Operator az4 two copi.a of your reply. 


Please be informed that when you advised the Operator 
in writing that Stage II of the contract will not be apzroved 
the contract is autcmatical2y ta miistei and, therefore, a fcorl 
te*ivatiot sgmeaeut is not neee*s*y. 


Sineere2 ours,. 


George C. Seifridge 
ACTINGGairan, Operatig Ccitt*s 


Ipproved: 


Jchard H. Mote 
J4*ber, r.au of Mn*s 


N. E. Nelson
WCAndereon :gad 10/3/58 
Copy to:. Dir. R. File 


Operating Committee 
Mr. Kiilsgaard 
Mr. Dietrch 
Mr. Houk


8623 







OFFICIAL FILE COPY S	 . 
EIUIEA Fore 7 
(12..6)


Mr. Robert A. Laurence	 58 


Executive Officer 
OMZ Field Team, R.gionV


r,noxvu&e .,


Re: pocket No. DMEA-4890 (Mica) 
Grassy Woods Mining Corporation 
Contract No. Idm..117O 


Dear Mr. laurence: 


The original and three copies of a Report of Review 
in lieu of a final audit of the referenced project, as requested 
by your September 25 memorandum, are enclosed. If you con 
cur with the facts stated therein, please make th. usual dietri-
bution. If for any reason you do not concur, please return all 
copies to this Division. 


The May 1958 (first and final) MF- 104, which was 
forwarded with your memorandum, is also enclosed. 


Sincerely yours, 


S. L carnbec! 


L. Chambers 
Contract Administration 
and Audit Division 


Enclosures 


EDTalbert/GMcC 
Sept. 30, 1958 


cc: Docket 
Act. Director's Reading File 
Mr. Chambers


/ / 


8623







S
UNITED STATES	 C4	 © 


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


oo	 Post Office Bldg0 
Knoxville 9 Tennessee	 I 


September 25 9 l95 


MemorandurrY' 


To g	 Operating Committee 9 O1VLE Washington9 


Frorn g	 Or'IE Field Team 9 Region V Knoxville 9 Tennessee 


Subject g DEA49O 9 Idm. El17O(mica)0 Grassy Woods Mining Co09 
Chicago 9 Illinois0 Grassy Woods Mine 9 Yancey. 
County 9 N0C0 


Enclosed are two copies of a letter from the 
Operator s requesting an extension of the contract and two 
copies of our reply0 


Nothing has been done at this project since early 
June0 At that time r we did not give approval for Stage II 
work 9 but agreed to wait and see what the Operators work 
during the summer disclosed0 Mr0 Beck saw the prospect last 
week and reports that notng has been done0 


In our opinion 9 the best course is to terminate by 
nonapproval of Stage 11 9 which we have done 9 rather than to 
ext'id the completion date and wait all winter for the results 
of core drilling which may or may not get done0 Therefore 9 we 
have advised the Operator that Stage IIjdll not be approved which 9 in effect 9 termiPiates the contract0 If you consider 
that a termination agreement or notice isrequired, please 
prepare one 9 with June 16 9 l95 as the effective date0 
Certification will not be recommended0 


Robert A0 Laurence 
Executive Officer 9 OME 
Region V 


V 
Bureau of Mines
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ect ülly 


Q'e rge Brode 


UOB/ew 
end.


.
	 S 


GEORGE BRODE 
Arrov AT LAW 


201 NORTH WEI.I	 PIT 


CHIcAGo 


September 23, 1958 - 
II 


iir1	 .1 - Mr. Robert A. I*urenoe 
Executive Officer 
DME.A Field Team, Region V 
Toom 13 Post Office Building 
Knoxville 2, Tennessee


Re: DMRA-k890 (Mica) 
Grassy Woods Mining Corp. 
Grassy Woods Mine 
Yancey County, North Carolina 
Contract No. IDmE117O 


Dear Mr. Laurence:


Please excuse my delay In not answer1n 
your letter of September 8 sooner, but I was out of the city. 


I am enclosing herewith Form MF lO and 
Form MF lOkA plus the narrative -accompanying therewith. 


We wish to advise that- we have just 
purchased a new Core Drilling outfit manufactured by a firm in 
Wisconsin which we are shipping to North Carolina to core drill 
the Grassy Woods Mining location. Our present plans calls for 
Stigailo and orw to be at the mine site before October 1. We 
cannot say how long the job of core drilling will take and there 
f ore we ask your indulgence in the possible extention of the 
October 1k date mentioned In your letter of September 8. 
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S.ptamber8,l9S6	 q:,r CL 


'4(Ii: 'it"'	 to 
Jt.0ecrgo& 
201 N'th Wells Stroot 
Chicago 6, llUnote


Ral Th4U4890 <Mica) 
thJeayWood5Miu1j!CQp, 
- Woodi * 
Ya.y Couut, North Carolina 
Cøit*t 10 Ib..milO 


I1r'* rodss 


£000rdig to the antrsot, the pio*toy k at the 
()rssey Woods *tz* is to be c1ted ci ' b.tore October 1I, 


1ibu our fiold - Inspected the sojSct o Jcns 2 aM 
i, * on Stage I had been onu3atid, but rsaix3ts Indicated that 
tw$Z*rim* s m44'atttied. Thay i told that yn pl*nnd to 
do i* 548ItLO*1 Zt, at	 OMa psnea, to 'teiidne iitmthar 
the psaattto widens to the acuth, aM they agreed to wait until 
this i.e* a f. b.f'e akig a irsi] decision coeruing Stag. U. 
ainc. than, w have hoard nothiog abeut the *ogrsas ot this 'vt 
Pleawa 1sta kv ihat has bon dow, and sthar y plan to do 
*7 $CitiC1*1 J 


We bare irnver received	 cher for the buUadng 
iñich was done in May. Our field asz report that this work, 
ttiiUiz	 sic 3'srds, *s .*ttsCect*ri1j' eeeplatd. It will 
be .ppTecisted it u will ait this oiolsr and a deepttve 


of the work c.ted and reaulto scølish.d. 


V017 tru1' owrs,
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EXPLORATION PROJECT CONTRACT 


INTERIM REPORT 


DA49O A 1dm -Ell7O (mica) GRASSY


113 c2 


lifjJ LLLZ J 
M1r 7 	 ,ii1/L	 / 


Operator: Grassy Woods Corp., do Robbins & GüjJL 
39 5 La Salle St. Suite 403, Chicago 3, Illinois. 


Location: About 6.5 miles up Cattail Creek road from State 
Highway 197. 2.5 miles 572°E of Persaco1a, 
Yancey County, N. C. 


This project was visited to find out whether the 


Operator is doing additional work at his own epense to 


supplement Stage I. 


A vertical shaft has been sunk 12 feet exposing 4 or 


more steeply dipping lenticular pegmatite lenses upt to 12 


inches wide. The lenses contain 5 to 1O of muscovite up to 


3 x3 inches marred by ruling and bending, but nearly free of 


black staining. 


The Operator plans to deepen the shaft and crosscut 


east to try to intersect a wider pegmatite at this own expense. 


Inspected: June 16


S. A. Feitler, Mining Engineer 
Bureau of 11ine s. (DIA) 


F. G. Lesure, Geo1ogis' 
Geological Survey (D1VA)
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EXPLORATION PROJECT CONTRACT 


INTERIM REPORT
e7	 /


- 


DIIEA-49OIdmEll7O 


Operator: Grassy Woods Mining Corp., c/o Robbins &Gasse 
Attorneys, 39 S. La Salle St., Suite 403, 
Chicago 3, Illinois 


Location: About 6.5 miles up Cattail Creek road from State 
Highway 197. 2.5 miles S72°E of Pensacola, Yancey 
County, North Carolina. 


Stage I bulldozing ha been completed. The bank has 


been cut back and the siump material cleared from the trench. 


Total bulldozer excavation is 5O cu. yds. 


Pegmatite 6 to 12-inches wide, striking N5W, dip. 


vertical i exposed for 40 feet. The body is coarse-grained, 


concordant, and composed of plagioclase, quartz, and 5% muscovite 


up to 4 x6 inches. The muscovite is hard and free splitting, 


but is somewhat ruled, wavy, and clay stained. 
/v.J,


	


	 The Operator's foreman reported that the Operator be-


lieves the pegmatite is wider to the south and excavation to the 


south will expose it. 


The foreman was asked to inform the Operator that action 


on termination will be postponed to give him time to do more 
work, if he thinks it wrthwhi1e. 


S. A. Feitler,Mining Engineer 
Bureau of Mines (DMEA) 


F. G. Lesure Geologist 
z	 Geological survey
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DNEA EXPLORATION PROJECT 


INTERIM REPORT 
190 


DMEA. 9, Id1nEll7Ofmicaj4Y 
Yancey County, North Caro 


Operator: Grassy Woods Mining Corporation,c7 RôbbI &assi - 
Attorneys, 39 3. La Salle St. Suite 4.03, 
Chicago 3, Illinois. 


Location: About 6.5 miles up Cattail Creek road from State 
Highway 197. 2.5 miles 372°E of Pensacola, N.C. 


The Field Examiners went to the mine with the 


Applicant and his foremao- point out where the bulldozing 


and hand trenching--afe to be done. 


A compressor and hoist have been moved to the site. 


The Operator reports that the equipment was moved Onto the site 


May 15, 195, the starting date of the contract. 


nspected: May 5. 195


F. G. Lesure and S. C. Bergman, Geologists 
Geological Survey (DMEA) 


• S. A. Feitler, Mining Engineer

Bureau of Mines (DMEA) 


z







Memorandum 


To:


.	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 : 


POST OFFêCE.bLUU.


'I 


Operating Committee, DMEA - WashingTton 


From	 DMEA Field Team, Region V - Knoxville, Tenn. 


Subject:	 Signed Contract: DMEA-49O, Idm-El170-mica. 
Grassy Woods Mining Corp. Grassy Woods.Mine 
Nick Stigailo, Illinois - President 


Attached are two copies of the subject contract 


signed by Nick Stigailo president of the corporation. 


Also attached is a copy of a letter from Robbins 


and Gassel attorneys for the corporation. 


The usual distribution of the other copies has 


been made by this office.


rt . urence 
Executive Officer, DMEA-Rgion V 


V. J. Ly	 , Member 
Bureau of Mines
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RDEBINS AND GASSEL' 
ATTORNEYS AT LAW


	 L	 / 


39 SOHTN L.A BALLL 5THELT,tJlTE O:3 	 --	 - 


CHICAGO 3, ILLINOIS 


MANUEL Li ROBBINS	 Tr:LEPHCINE FRANKLIN 2-9B4e 
MILTON R 1.AESEL


HiEHIu o' 
April 25, l952 ------------


U. 9
LJ


r 


United States Department of the Interior 
Defense Minerals Exploration Administration 
Room 13 Post Office Building 
Knoxville 2, Tennessee 


Attention: Mr. Robert A. Laurence 
Executive Officer, DMEA 
Field Team, Region V 


Gent lemen:


Ite: Proposed Contract 
DMEA-4890 -mica 
Grassy Woods Mining Co. 
Yancey County, North Carolina 


I am enclosing herewith four copies of the proposed 
DMEA Contract for Grassy Woods Mining Co. Work will commence 
approximately May 15, l953. 


Our President, Mr. Stigailo would like to know your 
schedule so that he can meet with you at the site of the 
mine. Will you please advise when you could meet with Mr. 
Stigailo in North Carolina. 


Would you please address all further communications 
.concerning the mine to this office as the undersigned is 
General Counsel for the mine and will be in charge of all 
correspondence and contracts. 


Thank you very much for your cooperation in this regard. 


Veryru1y yours, 


+BI,GA 


NUEL J. ROBB 
MJ R: r g 
Enc.
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Mr. Robert A. laurence 
Sxcutive Officer, DME* 
Field Tesa., Region V 
aoo* 13, Post Off ic. Bldg. 
Knoxville 2 ?rnna1t


Re t Docket !1o. DMEk4490411o* 
Greasy Woods Mining Corporation 
Grssyvood t 


lancey Couttty, north Caxoltns 
Dear Mr. I*urence 


Concerting a copy ot Asigrent of Lease, Acceptance 
ot Assignee ad Coneent of Assig*ent, enclosed with your 
aeaoranrivaa otApril8, 1958, please be advised that it is satie. factory.


If you have not alrady don. so, please forwaz& the 
cOntract to the Operator for execution. 


$iricerey yours, 


George C. &]fridg 
Chairwi, Operating Ccmnittee 


Approved $ 


JL 
Frank D.Lamb 


Neaber, Bureau of Mines 


I 	


aaardJØ) 
)mber, Geological 3urve 


WCknderson;gad 4/15/58 
Copy to: Admr. R. File 


Operating Committee 
Mr. •Kii].sgaard, 5222 
Mr. Dietrioh, 3061 
Mr. Houk


B623 







UNITED STATES 
DEPARTMENT OF THE INTERI©i 


DEFENSE MINERALS EXPLORATION ADMINISTRATI1', 


ROOM 13 POSTOFFICEBLDG 	 JLJJ	 J 
KNOXVILLE 2, TENNI 	 rily	 I: 


April , l95 


Memorandum v 


To:	 Operating Committee, RMEA Washington 


From:	 Executive Officer, DMEA - Region V Knoxville, Tennessee 


Subject: DMEA-49O, Idm-E1170-mica. Grassywoods Mining Company, 

Grassy Woods Mine, Yancey County, N. C. 


Enclosed is a copy of Assignment of Lease, 


Acceptance of Assignee and Consent of Assignment, all pertaining 


to the subjectcontract. 


It has been noted that the date of the Consent of 


Assignment was not completed by the Threadgifls. 


Robert A. Laurence
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JOHN S. WEGERZYN 
ATTORNEY AT LAW


MANUFACTURERS BANK BUILDING •	 200 NORTH ASHLANDAVENUE 
CHICAGO 22, ILLINOIS	 •	 TELEPHONE HUMBOLDT 6-3383 


ASSOCIATE 


EDWARD L.STEPNOWSKI


March 31, 1958


Hi	 I 


fltflU 
____	


1958 


LTiTr 
U. S. Department of the Interior 
Defense Minerals Exploration Administration 
Post Office Building 
Knoxville, Tennessee 


Re: Docket No. DMEA-4890 (Mica) 
Grassywoods Mine 
Yancey County, North Carolina 


Mr. Robert A. Laurence 
Executive Officer 
DMEA Field Team, Region V 


Dear Sir: 


I herewith enclose an assiment of the lease 
in the above matter from NickStigailo to the 
Grassywoods Mining Corporation together with 
an acceptance by the corporation and consent to 
assignment executed by Percy Threadgill and 
Ethel H. Threadgill. 


Would you please proceed with processing the 
contract in the above matter at your earliest 
convenience.


Very truly yours, 


JSW:EK


APR 


tg. i•







OFFICIAL FILE COPY - 
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Mr.. John S. Wógerzn 
Attorney At I*w 
Manufacturers sank Thiilding 
1200 North Ashland Avenue 
chicago 22, Illinois


Re: Docket No. DMEA.49Oica 
Grassy Woods Mining Corporation 
Grassywood' $ Mine 
rancey County, North Carolina 


Dear Mr. Wegerzyn: 


Pursuant to your request of Marb 10, 195S, please 
find enclosed.the lease to Mr. Nick Sligailo frorn Percy and 
Ethel L' ThreadgiU.


Sincerely ours, 


Z*wrence G. Houk, Director 
DIvision of No.tal1io Minerals 


Enclosure 


WCAnderson:gad 3/]2/5	 S 


• 	 Copy to: Admr. R. File 
Field Team, Region V 


•	 Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


O23 
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S. WEGEEZYN 
ATTORNEY AT LAW


.	 . 


MANUFACTURERS BANK BUILDING • 1200 NORTH ASHLAND AVENUE 
CHICAGO 22, ILLINOIS	 •	 TELEPHONE HUMBOLDT 6-3383 


ASSOC I ATE 
EDWARD L.STEPNOWSKI


March 10, 1958 


U. S. Department of Interior 
Defense Minerals Expiration Administration 
Washington 25, D. C. 


Re: Docket No. DMEA-4890 (Mica) 
Grassywoods Mine 
Yancy County., North Carolina 
Nick Stiilo 


Mr. Lawrence G. Houk, Director 


Dear Sir:


I represent the Grassywoods Mining Corporation 
and at the request of its president, Nick Stigailo, I was 
asked to write to you for the purpQse of loting the 
1eae that Nick Sigailo received from Tbeadgi1l. I 
would want the return of the lease or a photostatic copy 
of the same so that I can prepare a formal assignment 
of this lease from Nick Stigailo to the aforesaid corporation, 
and, in turn, so that I could make arrangements to receive 
the consents from Threadgill to the assignment of lease 
to the aforesaid corporation. I cannot work on this 
assignment until I receive the above information. 


On February 24, 1958, the executive officer 
of the DMEA Field Team Region 5 of Knoxville, Tennessee, 
requested a copy of the assignment and a consent from 
the Lessor.


Very truly yours, 


JSW:EK 
Air Mail
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RAtfW4 
cc - 1. StigaiUo 


Sl2 W, Nor1th Avenue 
Cbicsgo, lu. 


Opez'atitg Cctatttee (2) 
Hr. V• J• L3JflCh 
File
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Mr. Robert A. laurence 
Executiy. Oftieer, D)L 
Field Tess, Region v 
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Re: Docket No. D)&.4e9O-Mi 
Grassy Woods Mining Corporation 
Grasswood's Mii 
!ancey County, North Carolina 


Dear Mr. Lmir.nce s 


Enclosed are the original sr tour copies of a proposed 
sbort .for* contract signed by the Adniniatrator for the Govern 
ent It consists of the torn, Annex I (1. pegs), Consent to Lien 


ted Subcrdtuation Agreenent, Exhibit A (3 pages), aed one nap. 
Also enalosd are two extra copies . of Annex I, Exhibit A, and the 
asp for Field Teen use. 


The execution of the contract is subject to the sub. 
nts.ion of a copy of the aseigrant of the lease trcm Mr. Nio 
Stigailo to the Grassy Woods Mining Corporation, iedieating the 
written eo*aent of the lessors thereto as required by Paragraph 7 
of the lees.. 


If the proposed esutract seats with your approval, pr.s.nt 
it to the applisant for execution. If any part of this proposed 
contract does not have either your approval or thet of the applicant 
aai cannot be aneided within your d.legated authority, then the 
original a cU copies of the eontraot and the two extra copies 
of Annex I, Exhibit A aid the asp are to be returned to this office, 
together with the proposed changes for øon*ideration. 


Copies of a.aoraida dated January 21 and 22, .1958, . by 
Mr. N. E. Nelson, USGS, SNI Mr. 7W. P. Dietrieb, IISaI, respectively, 
relating to the project are enclosed., 


Approved *	 .	 . Sincerely yours, 
D Lamb	 . 


Wsaber, Bureau of Mines 


'": Kiiard	
,.Martin	


CCuIMitted' 
Neaber, Geological Survey 	


/ 
Nncleswes U	 > I' 
P.S. Under Arta.cle . the starting date han been left blank and is 


to be fiUed in when the contract is signed by the Operator. 9623 
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•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


FE	 5 19•5a 


V 
Memorandum 


To: 


From:


Administrator, DMEA 
Attention: Director, Division of Nonmetallic 


Minerals 


Assoôiate Solicitor, Division of Mineral 
Resources 


Subject:	 Docket No. DMEA-14.890-Mica

Nick Stigailo 
Grassywood t s Mine 
Yancey County, North Carolina 


As requested in Mr. Houk's reference slip 
dated January 31, 1958, we have prepared the attached Con-
tract.


Prior to execution of the Contract, the map 
referred to in Exhibit A should be attached. In addition, 
a copy of the assignment to Operator of the lease, indicat-
ing the written consent of the lessors thereto as required 
by paragraph 7 of the lease, should be submitted. 


44c 
,/?tobert P. Dwy 


N.
/







U?'?J CLAL, PA L WI'Y 


Dote	 Surname	 Code 


2001 Ai (1	 220 


LI1EAFor7	 .. 


(l2..6)


600'' 


January 30, 1958 


Memorandum'	 ' 


To:	 Mr. Allan S. Dakan, Chief 	 --
upera.oLw uu.rui unu 


From:	 Lawrence G. Houk, Director 
Division of Nonmetallic Minerals 


Subject: Name change on docket and records - DNEA-4890 


We are in receipt of an affidavit dated January 29, 1958, 
from Mr. Nick Stigailo, signed as President of the Grassy Woods 
Mining Corporation. 


Mr. Stigailo requests us to process application No. 
DMEA-4890, (originally filed in name of Nick Stigailo) under the 
name and in behalf of the Grassy Woods Mining Corporation. 


We are changing our records to comply with this request. 


Lawrence G. Hoük, DireCtor 
Division of Nonmetallic Minerals 


IiHouk:rsi 1/30/58 
Copy to: Admr. R. File, 


Mr. Houk


8623
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NATHAN SDBTRIN 
A. SOSTRIN


SOSTRIN AND SOSTRIN



ATTORNEYS AT LAW



33 NORTH LA SALLE STREET



CHICAGO 2 


January 29, 1958
.._FINcIAx..6-358O 


©1AL


Ji	 C 1958 


United States' 
Department of the Interior 
Defense Minerals Exploration Administrat.i 
Washington 25, D. C 


ATTENTION: Lawrence G. Houk


RE: Docket No. .DA-489O-Nica 
Nick Stigailo 
'Gras sywood' s Mine 
Yancey County, No. Carolina 


Gentlemen:


Concerning the aforesaid docket and application, 
would you kindly continue processing this application in the 
name of and in behalf of the Grassy Woods Mining Corporation, 
an Illinois Corporation.. 


I wish to advise you that the undersigned owns 
51% of the stock in.the aforesaid corporation and is Presi-
dent pursuant to a duly organized meeting of, the Board of 
DirectOrs dated October 4, 1957. 


GRASSY WOODS MININING CORP. 


BY
PRESIDENT 


(SEAL)	 , .' 


I>
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27 
Mr. Nick StigailoV 


5125 W. 1orth Avenue 
Chicago, flhinoi


Graaywood s Mine 
Yancey County, orth Carolina 


1)ear Mr. Stlgailo: 


e note in the last paragraph of ,'our Threadgill 
Lease that you have assigned, transferred, and conveyed ail 
your right, title and interest in the lease to the Grassy "oods 
Mining Corporation. You no longer hare an interest in the sub 
ject property and, therefore, tre are unable to continue the 
procossing of the application. 


Please advise what your Intentions are to remedy 
this condition.


Sircere1y yot'r, 


Lawrence Q. ouk, Director 
Divion of ?sTonnetllic Minrls 


WCAnderson:gad 1/27/58 
Copy to: Adinr. R. File. 


Field Team, Region V 
Mr. Kilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


0623 







H 
NITED STATES 


ENT OF THE INTERIOR 
UREAU OF MINES 
WASHINGTON 25, D. C.


JM 2 '958:


January 22, 1958 


mvision 
Defense Minerals Exploration Administration 


Fran:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: II4EA, 14890 (mica) 


plicant: Nick Stigailo 


Name and iication of Prcperty: Graas,wood.' a Mine, iancey County, N. C. 


Date of Field Teem Report: January 17, 1958 


Date Boo 'd.. by Br • of Ceramic & Fertilizer Materials: January 21, 1958 


Field Team Reccamendation: Reccimnend a two-stage exploration program. 


Ccsmmenta:


1. This prospect was originally reocnnmended. for exploration 
assistance under DIEA Docket No. 272(, in 1952. 


2. During recent bulldozer work 1,008 pounds of mica were 
recovered and. sold in block for initial payment of $7l0. 


3. Mica frcm target pegnatite is of strategic grade accord-
ing to field team. 


Reccmnnendation: 


I concur with the reocinmendation of the field team for a 
two-stage exploration program as outUed. by the field ey*rndners 


W. F. Dietrich







.OF


NITED STATES D lvi E A	
OF THE INTERIOR 'RECIV	 !OLOGICAL SURVEY 


ASH!NGTON 25, D.C. 
:	 1) , i	 r I


IN REPLY REFER TO: 


I I 1	 17...	 -	 '	 I I	 -	 - January .L, 
Be:A1t890 


Njck Stigailo (S. L. Phillips) 
Grassyvood' s Mine . 
Yancey County, N. C. 
App].. Eat. $7,000 
Rec'd. "	 6,73l4. Mica 


To:	 L. G. Bouk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson; U. S Geological Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in exploring an 
unzoned pegmatite, 3. to 11. feet thick, exposed on strike by bull-. 
dozing in 1957, for 75 feet. During the bulldozing block mica 
worth $714.10 was recovered and, sold.. The strike trench has since 
slumped and the pegmatite is covered and particulars as to the 
pegniatite are taken from a previous D}EA exnninstion report. 
-(Teague and Shirley, November 26, 1952, DNEA 2726). Work was 
then recommended. and a contract as written and submitted to the 
app1icant Apparently the work was not done. 


The present eymiers in accord with the recommendation 
of the former examiners, recoimnezid a 2-stage work program con-
sisting of bulldozing 500 cu yds., shaft sinking 60 feet, and 
drifting 100 feet. 


I concur with the recommendation.


N. E. Nelson
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 - - - ___ 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L-="t 


	


'/	 -;.. L3c 
OO 13 PO OC 1WIi	 I 


XVOUJ	
/	 - 


January 17, l98 


Memorandum 


To:	 Operating Committee, DIA, Washington, D. C. 


om:	 Field Team, DMEA, Region V, Knoille, Tennessee 


Subject: Examination Report Docket No, D1 VEA1489O (Mica) 
Nick Stigailo, do Sam L. PhiUip, Spruce Pine, N. Ce 
Grassywoods Mine, Yancey County, North Carolina 


Enclosed are the original and two copies of the 
subject examination report and eight extra copies of the map. 


The Field Team agrees dth the recommendation of the 
Examiners for a twostage exploration program. 


Robert A. Laurence 
Executive Officer 


V. J'LynoMember 
Th.reau of 1ne s 


Enclosures U


/2--/
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FIELD EXAMINATION REPORT 


REGION V 


DMEA-.49O (mica) GRASSYWOOD' S MINE 

- Yancey County, North Carolina 


F. G. Lesure, Geologist 
Geological Survey 


S. A. Feitler, Mining Engineer 
Bureau of Mines 


January 16, l95


•
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FIELD TEAM EXAMINATION REPORT 


D1V1EA_49O icaLGRASSYTOPP' S MINE , 
Yancey County, N. C.	 .	 t 


Applicant: Nick Stigailo, c/o Sam L. Phillips, Spruce Pine, N.C. 
V 


SUWIARY 


A pegmatite vein to 4 feet thick was exposed 
bulldozing at least 75 ft along strike. Over 1000 lbs 
mica weree recovered and sold from this exploration. Beôause 
the target pegmatite is now covered by slump, a 2-stage explora--
tion program is recommended. 


INTRODUCTION 


Location: The Grassywood's mine is on the western slope of 


Gibbs Mountain, Yancey County, North Carolina at an elevation 


of 4420 ft. The mine is 2.55 airline miles 372°E of Pensacola, 


North Carolina and about 6.5 miles by the Cattail Creek road 


from N.C. State Highway 197 (Black Brothers Quad. TVA.l:24,000). 


The mine road is rough but passable at all seasons by 4-wheel 


drive vehicles. 


Examination: An examination of the Grassywood's mine lasting 


about 4 hours was made January 7, l95. Mr. Nick Stigailo and 


Mr. R. W. Trexler accompanied the Examiners. At the time of the 


examination the ground was covered with 1 to 2 inches of snow 


and frozen to a depth of several inches. 


Past Operations: The present workings consist of a large bull-
dozer trench about 140 ft long and a maximum of 12 ft deep that 
was enlarged by the Applicant in 1957. When examined in 1952 by
K. H. Teague, USGS and L. E. Shirley, USBM (Field Examination 


Report , Nov. 26, 1952,DNEA-2726) there were several small caved 
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adits and a few prospect holes in a strike length of 75 ft. 


The Applicant showed the present Examiners the approximate 


lateral extent of old underground workings found dwiing the re-


cent bulldozing. He reported that these workings consisted of 


25-feet of incline and about 30 to 40 ft of level work. During 


the recent work, l00 lbs of mica were recovered and sold in 


the block for an initital payment of 474,l0 at the Spruce Pine 
Mica Buying Depot. 	 / 


No equipment or buildings are on the property. Water 


is available about 100 ft to the southeast and a single phase 
electric power line is 600 ft west of the mine. Mr. Charles 
Hensley, an experienced mica miner, will act as foreman on the 


proposed project.


GEOLOGY 


Several ppncordant pegmatite veins, 2 to 4 inches 


thick, have been exposed by the recent bulldozing at the Grassy-


wood's mine, but the target pegmatite as described by Tague and 
Shirley (field examination report Nov. 26, 1952) has been 
covered by recent slumping of the steep eastern wall of the cut. 


A small amount of weathered plagioclase and muscovite from the 


target pegmatite was exposed by digging at the north end of the 


slumped. area (see map). According to the previous Examiners the 
target pegmatite ranges from 1 to 4 ft thick, is unaoned and 
composed of quartz, plagioclase microál .ine and muscovite. The 
pegmatite body strikes north and dips 450 east. Frozen ground 


concealed any extension of the pegmatite northwest of the slumped 
area.
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The country rock is biotite-muscovite-feldspathic 


gneiss. The gneiss is deeply weathered'on the east side of the 


cut and partly weathered to fresh in the outcrops on the west side. 


On the east side of the cut the foliation strikes predominantly 


NE and dips NW; on the west side the foliation strikeN or NW and 


is vertical. 


Mica from the target pegmatite is ruby, clear, hard, 


generally flat, and free splitting. Pieces up to 6 inches across 


have been reported.


RECONMENDATIONS 


Although the target pegmatite is no longer well exposed, 


the present Examiners agree with the previous recommendations, 


that exploration assistance be granted. Because of the slumped 


steep eastern wail of the cut and the presence of old workings, 


a staged program of exploration is recommended. 


Stage I should consist of cutting back the steep wall to 


a safe slope and exposing the pegmatite to facilitate choice of 
the best shaft site. 


Stage II should consist of sinking a 60-foot shaft and 
drifting 100 feet on the pegmatite. 


COST ESTIMATES 
Stage I


xeavate b bulldozer to cut back steep bank and expose 
target pegrnatite approximate1y 500 cu.yds. At 10-foot intervals, 
clean the pegmatite from wall to wall by hand trenches approximately 
2 ft wide by 1foot deep, totalling not more than 60 cu. ft. 
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S	 . 
costs coit'd. 


Bulldoze 500 cu.yds. @ 40Ø/cy	 $200.00 
Hand trench 60 cu.ft. @ 15Ø/c.f.	 ,9.00 


	


Estimated cost Stage I.........	 $209.00 
Stage II 


Snk 60 ft of shaft 5 x 7' in cross-
section with timbered manway (40 shifts) 


J:L4_.(J'k4P:V: 
Construct: 


Toolhouse	 $75.00 
Cap Magazine	 15.00 
Powder magazine 	 _25.00



Total construction cost... 115 • 00 
Equipment (rental) 


1 - Compressor @$150/Mo-. 300.00 
1 - Single drum ,hoise @ $50/Mo, 100.00 
1 - Rock drill fr/airhose @ $401 


	


I per month /	 0.00 1 - Sumr pump	 o.00 


/ Labor: 


1 - Foreman-Miner @ $14/shift 
1 Hoistman	 12/shift 
1 - Laborer	 shift

Per hrs. shift..,. 34 


Total labor 40 shift @ $34/shift 


Suplies: 
Gasoline and oil	 $135.00 Explosives	 210.00 Drill steel	 l0.00 Timber, 3 M. b.f. @ $65/M	 195.00 Small tools & Misc.	 120.00


p.00 
5oO 


I Z qZ D 


Sales tax	 23 00 Social Sec. & Ins.	 163:00 
Total supplies,..,..,	 954.00 


-7 q. ;, (I) 


Total estimated cost of shaft...., 
Estimated cost per foot. 
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Drift and/or crosscut from or near the shaft bottom 
5' x 7' in cross section (50 shifts) 


Labor: 


1 - Foreman-Miner @ $14/shift 
1 - Hoistman	 @ 12/ " 
1 - Laborer	 ©	 / " 


Per hour shift......	 $34/shift 
Total labor 50 shifts @ $34.00	 ...•.. 


Eguipant (rentgij. 
1 - Comprsor @$i5O/Mo $375.00 1 - singI'e drum hoist 


@ $50/mo. c 125.00 
1 - Roc drill w/airhose / 
1 -	 @ $40 Mo, /	 00 @ $4/Mo.J 100.00


90.00) Total equipntet1.	 , 
Supplies:


Gasoline and oil 200.00 Explosives 350.00 Drill steel 140.00 
Timber,.l M b.f. 65.00 
Small tools & MIsc. 150.00


	


Sales tax	 27.00 


	


Soc. Sec. &Ins.	 20A.00 
Total supp]ies.........	 1136.00 


Total estimated cost of drift..... 
Estimated cost per foot of drift 	 36)//t 


Summary of Estimated Cost: 
Stage I 


Excavation..,... .. . . .$209.00 


Stage II 
Cnstruceion....,... 115.00 
Shaft, 60 feet.....2,74.oQ 
Drift, 100 " .....3536OO 


Total estimated cost of project....$6,734.00 


F. G. Lesure, Geologist USGS S. A. Feitler, Mining Engr. 
Bureau of Mines 
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DEC 131957 
• Nick Stigaio 


do Mr. Sam L. Thillips• 
Spruce Pine, North Carolina


LIEA Form 7 
(.2-.6)


0 OFFICIAL FILE CJPY 


Re Docket o. DAJ89O4fica 
Nick Stigailo 
Grassywood 'a Mine 
!àncey County, North Carolina 


Dear Mr. Stigailo:' 


Your application for &sistance in exploring the 
subject property ba bceri reviewed t the Diviajon of Non' 
metallic inera]s of the Defens Minerals Exploration Admin-' 
latration and h&i been referred to Mr. Robert A. Laurence, 
Executive Officer, I)ZA Field Team, £egiozi V, Room 13, Post 
Office Building, Knoxville 2, Tennessee, for further oonsidera 
tion and possibiy a field examination, 


The itegional Office will contact you at an early 
date if an exuination is to be made. assistance you 
may give the members of the 'ield Team during the enina.' 
tion will bo apociated.


Sincerely yovrs, 


C 0, Mjtt0 


Administrator 


WCAnderaon:gad 12/12/57 
Copy to: P4inr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk
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OFFICIAL FIL2 COPY 


I ,rrT :11 


-I-


6C0 


DEC 13 191


N 


Prank b. Lamb 


Z4mber, Bureau o± 4tnes

: Ef Ne10


4 N*ber!, Geological curve 


Enclosures


WCAnderson :gad 12/12/57 
Copy to: Adinr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Honk 


0 


I4EA Form 7 
(12-6)


.


!x'. cbort A. itirence 
Ecccutive efflcer 1A 
?ield Tcun, .ion V 
:Roort 13, Poet Office B1d. 
Knoxrifle. 2, Tennesee.


Re: Poc1t "'.	 '4Q4ica 
S	 t& 


rcyuood ' nine - 
i'coy Connt, Torth Carolt 


Dear $r: Laurence: 


P1eee review the 5ubect p1iat1on ni rno 
for a field €rniaton if you ec it ncear. 


C	 of'	 r'a dated cbr 9, 195?, 
?4r. W. .F. )ietvii, !J, a 	 ?r. '!. . ! 1c!, W1, '31tn, 
to the project ar en1oed. There is	 ec1ose! a copy

of the app1ictio ror the uce of the ?ield Teern. 


?leaao note t'at this Iroerty wao tho nubct of 
aprlication 0.	 k2'?26 ubr1tte' by yr od	 h"er,

and recetved j fl!A on October 3, 1952. A contract w 
proceesed a returned nid.


!cere1y ,rouri, 


George C. Seifridge 


Chairman, Operating 
Approired: 


P.8. hou1d the ppezt be rssy Wood" or Graesywood'sH?


B23 







N REPLY'REFER TO: 


r!E
UNITED STATES 


°-	 —DEPA TMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


______ WASHNGT0N 25 D C. 
____ ________ ______	 December 9, 1957 


Re:	 4EA4890 
Nick' Stigailo (care S. L. Phillips) 
Grassyvood.' a Mine 
Yancey County, North Carolina 
$7,000 . 00 - Mica 


Memoranthun V 


To:	 L. G. Houk, Defense Minerals Eloration MminLstration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requeata assistance in eqloring a peg-
inatite by shaft and. drifting. Previous work has been done but 
prod.uction,'if any, is not giveni Strategic mica shows in significant 
amounts, according to the application. 


Referral of the application to the Field. Team is recommended.. 


N. E. Nelson
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UNITED STATES 


TMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


December 9, 1957' 


Minerals Division 
Defense Minerals Exploration Administration 


Prom:'	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: DMEA- 11890 (mica) 


Applicant: Nick Stigailo 


Name and. Location of . Property: Grassywood's Mine, Yancey County, N.	 C. 


Date Application Rec'd.. by Br. of Ceramic & Fertilizer Materials: 12/6/57


Comments:


1. Applicant states that there has been some previous 
work at this prospect at which strategic mica is visible in 
penatite.


2. Exploration proposed. by applicants is consistent with 
local practices and. in line with unit-cost estimates for other 1I4EA 


projects.


3. Although it would. be desirable for the applicant to 
furnish more complete iaforination, it appears that a visit by an 
examiner would. furnish more useful data. 


Reconmiendation: 


It is recommend.ed. that the field. team visit this mine when 
in that vicinity to ascertain if an exploration project is justified.. 
If so, the field. team and. applicant should agree on a definite plan 
of exploration on a unit-cost basis.


W. F. Dietrich 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


•	 WASHINGTON 25, D. C. 


•	 Deceuiber6, 1957 


r. Nick Stigailo 
0/0 Sam I.Phi11ips 
Spruce Pine, Noifth Carolina 


iear Mr. Stigailo:	 j.	 Subject:	 D1EA'489O 


Your application for exploration assistance, dated 


December 2, 195?	 submitted to our office at tJaehington, D. C. 


has been assigned Docket Number DMA-4A9O and referred to the 


Nonmetallic Minerale Division	 in the Washington office. 


Kindly identify.all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen .S. Dakan, Director 
Operations Control 4 


• StatiStics Division. 


• Copy to: 


Region V
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UNITED STATES



DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


Room	 Post Office Bldg0

Knoxville , Tenne ssee 


September 25, l95 


Memorandum 


To	 Jay L0 Chambers, Director OME Contract Ad-ninistrtion 
and Audit Division Washington 


From g	 Executive Officer ONE Region V Knoxviile Tènn0 


Sub ject Termination DiEAL9O Idm=E1170 ? Grassy Woods Mines, 
Yancey County N0C0 


Work on the subject contract was terminated b.y 



nonapproval of Stage II of the contract s effective June l69l95O 


The following units of work have been acceptably 


performed as verified by our Field Exarniners 


1) In excess of 500 cubic yards of dozer trenching 
completed0 


2) 60 cubic feet of hand trenching completed0 


Stage II of the contract will not be authorized0 A 
termination agreement has been requested if needed0 


Final MF-lO4 is attached0 A report of review is 


reque sted0


Robert A0 Laurence 


P080 Since only one Monthly Report and Voucher 
was received and only one months work done 
we are accepting the Operator I s narrative as 
the 0perators final report0











'orn MF-104 (Rev.)

(April 1952) UNITED STATES. 


DEP RTMENT OF THE .1NTERIO 
DEFENSE MINERALS EXPLORATION ADM.J.NISTRA1I 


OPERATOR'S MONTHLY REPORT AND.; V 


o. 42.R1036.5 


(s). 
AID ON VOUCHER 


Month of M&y ---------------, 195.S	 Docket No. DMEA 489O-Mcarac 
Operator's Name	 ijy Woo1. Mintn 


Address c/o MJIRObblns, 39 8.,La8alIs St., Chic*go,Tfl 
Contract Amount, $ 6,584.00	 Government Participation 15 %	 Mnoun


- -www- --------------


s-k938.OG 
FOR OPERATOR'S UE 	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
.	 Totals Previously 


Reported
Totals To pate Approved 


Monthly Total
Approvçd Totals 


Previously Reported 


(1) Independenti	 .	 . 
iContracts:


.,
. 


Short Form J	 . . 
Drilling---------------------------------------
Bulldozing 20O0( flOfle 200,00


.. 
band tr.no 9,0( non 9.00 


-.................... 


(2) Labor and Supervision:	 . 


Crosscutting------------------------------------
Drifting ........................................


Technical Services 


Labor-------------------------------------------


(3) Operating Mat'ls. and Supplies: 


Supervision---------------------------------------------


S 


Timber------------------------------S 


Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental


- 


Purchase


S 


(6) New Bldgs., Improvements, et&. 
(7)	 Miscellaneous: . .	 . .


S.-. 
-Sampling and Analysis ---------
Payroll Taxes-------------------------


S - , --------------------
Liability Insurance 


(5) Initial Rehabilitation and Repairs...
Depreciation......................... 


(8) Contingencies (specify): • . 


Repairs to Equipmeit..-------------


. S


.


S 	 S 


TOTALS--------------------------------------_________________ 


I certify that the above bill is correct andjust 	 nd that payment therefor.has not 	 Pursuat to auth.o'ity .vestt been received.	 that :hisaccount:is correct at 
Date ..Sept.22/&PaYee Ors*s-Woods--Miflg-Corp-.-----------inent.jn the .amountof 


Per %( ek	 v'4WTit1e 
Wheii a voucher is signed or receipted in the name of a company or corporation; the name o( the person writing 


the company or corporate name, as well as the caj,acity in which he signs, must appear.	 For example: "Johi .	
-Doe Company, per John Smith, Secretary," or "Treasurer," as the case may. be. 	 ..	 ---•. :$ignt.uie.


----	 NOTE.—Titie 18, U. S. Code (Crimea), section 1001, makes It a crimlnai'oense to make.a willful!7	 (Authorized Cer 
miMe statementor representation to any department or agency of the United Statesas to any matter wi-thin its.	 Q	 1QO Jurisdiction	 U	 Vou at' 


(Instructions on reverse) 	 .	 .	 (S.ee-other sW 
.5	 5.	 .,


Approved Totals

To Date 


,_._oo. 


d in me, I certify 
id proper fo pay-


Wying ificer) 


ro. -----44--------
e) 







. 	 S	 • 	 ________________________________________________________________________________________________ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify thit to the best of my knowledge and. belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 i tion oject under Contract No	 in accordance with the terms of the contract 
SEP 25 1958 


Signature


	


	 T1tleU	 A11r1ciicreo Date . 
i 


APPROVAL BY DME ExEcrIvE OFFICER OR ALTERNATE: 


Signature	 AT4L	 -Title	 EGJOi,	 Date 


KA('*JTHI V RFP(RT flF CPFRATC)R 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report nd 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Sjiort Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision andteëhnical 
services incurred for the exploratory operations. .. Do not 
include labor, supervision and technical services used for 
work perforned under items (5) and (6) 


Under Item (3) include the costs Of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase Qf equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-. 
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3).	 5 


• Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and. 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to •be included 


• under item (2) as labor costs. 
Item (8) includes any unforeseen costs not included, in the 


other seven categories.	 S 	
S S 


The original of Form MF-104 ,when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be state.d thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have. 
an "on-site" audit, that is, a Government auditor should 


• make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 S 


Form MF-104 sulmitted for reimbursement under fixed 
price contracts on Form 'MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Qperator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Indpendent" 
and by showing the number of feet or other units immediately 
after the appropriate 'descriptive word, such as, drilling, bull-
dozing crosscutting, drifting,èthnd ivitig the "Monthly 
Total" amount due. "Totals Previously , .Repbrted", and 
"TOtals to Date" columns should also be filled in...	 . 
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-[F-1o4A	 ,,' T7Bdget Bureau No. 42-R1151.2 
(April1962)


W UNITED STATES	 /'' 
DEPARTMENT OF THE INTERIOR.'	 ' 'u - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRES:\REPRt0 
;2'/ 


Month of	 1958	 Docket No. DMEA ___ 
Operator S Name----orssey-woods-Mns-corpotoii--------me1s ess	 J	 ------


OPERATION UNIT	 COSTS Pats	 UNITS Pats	 UNITS TO I UNIT COSTS 
Mowrn I MONTE	 COSTS TO DATE	 D&n I To DATE


AUTUORIRID BY CONTRACT 


'rinits	 Unit COStS 


Drifting 
Crosacutting.._ 
Raising_... 
Shafta 
Winzes........................................ 
Drilling: Core. 


Churn.... 
Auger.. 


Stripping....------
Trenching 
Test Pita---------- ........................... 
Roads and Trails._ 


-----------I---------


TOTAL DISTRIBUTED Cosm..


9OO 


---------------------


9OO-


TOTAL COSTS 
AUTIIORIZBD BY 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


TOTAL Cosr	
- ------- 2O9.00 - 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the J)est of their knowledge and belief. 	 -------------------------------------------------------


Date	 Operator U	 ___ 


Per .,/?'#84........c	 •tlo-----------


. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willibily 
this. statement or rqwesentatlon to any deçariment or agcncy of the United States as to any matter within 
liajurlsdlctlon.	 .	 ------------------------------------------_ -------............. 


(Instructions on reverse) 


(For Government vs. only)


U. S. BUREAU OF MiNES







INSTRUCTIONS 


Preparation of. Form M'-104A---Operator's Uyiit cost and Progress Repor&—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevf, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active"for the month. Such, distributions should be made 
on the basis of time spent on the various phases, on man days of l'abor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, ' etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
'if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 '. 
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MEForm]ii 
Sept. 1958	 Con ct No. Idm-E)fl9Q 


Docket No.	 D€A)1k 


Date of Action ___________________ 


DE?ARDVENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOC1J1€ 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and Statistics 


Please enter the amounts sbownbelowon the accounts of 
the Office of Minerals Exploration. 


Name and Mdxesa of Contractor:
Nó	 ilø ?iident 
IU W. !oz'th iv



CbLClD, IlUflOil 


Date of Contract	 Re.on
	


State
	


Commodit1 


ebr	 V
	


Caro).ins 


Reserve
	


Obligation 


Prior Amount	 S 0 


Increase	 0 


Decrease	 0



Rey±aed• Amount 


Remarks: 


cc: 800 
210 432I'







DMEA Form i1	 Coct No. Id-7 


Docket No. jjg 


DEPARTMENT OF ThE INTERIOR 	 1ZCUt CQntCt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Coimod1ty 


Peb3uary l, i%8	 V	 Nz'th Croiina 
Name and Address 


of Operator:	 Orasy ticods '2tning Corp 
Nick Stigi1o, Pre*ident 


125 W. Nor'th Avc rue 
C4óago, Xliinis 


Reserve	 Obligation 


Prior Amount	 14,938.00	 0 


Increase	 i3,938.00 


Decrease	 lt.938.00	 p 


Revised Amount 	 0	 l'9380Q 


Remarks: 


•	 (Name) 
A31n S. Dakan, Cbiei 
Operations Contr3. and 
Statitice Diviejon 


(Title) 


of Mines. WA.shfnctton W30/S8 -- ---- - - 7 . -------------
228







MF-200A

(Rey. April 1956) 


p


.	 ..	 S 
Audit copy 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIO 


DEFENSE M I NERALS EXPLORATION ADM I NIS 
EXPLORATION PROJECT CONTRACT



(Short Form)


20 958 !!iIiiI-


DME 4 No.	 Commodity	 Contract No.	 . Count --


U3t 
Itis agreed ------------- , between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment, and 


whose mailing address is	 _____________ 


__________________________________ 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
Tie -project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Qperator shall begin the work on or before MAY15.i58--------------, and, subject to the 
prpvisions of Article 7 and Exhibit A, shall complete the work within ------------months from the date 
of, tie. ontract. 


(b) The description of the work and the fixed cost for each unit of , work to be performed (per foot 
of drilling, per foot of drifting, per hour of . operations, etc.) are hereby agreed upon as specified in 
Ehibit A. The estimated total cost of the project work is 	 .--------The Government will 
conti ibute "	 percent of the fixed unit cost of the work peHored 	 exceeding $ 
in accordancJvith the provisions of Articles 4 and 5.	 . 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


2. Operator's property rights.-_(a) The Operator represents and undertakes that 
Ainex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rigjitsof property and possession therein (whether as owner, lessee, or otherwise) ,'and that such right, 
title, or interest is subject only to the following claims, liens, or enc,umbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if. tl-ie Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land ,(essor, seller, optionor, etc.) are attached, as follows: -----


(c) i title, and interest in the land and his iight 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Qpator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
pernit nor suffer any claim, lien, or encumbrane thereon, without expressly referring to and providing 


ort} Carloilna







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may ins pect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with -
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide th Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type fwrk; and (3) a Narrative Report of the work performed 
during the reporting period including adequfe engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


.	 .







S	 S 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approzal and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fullyrepaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the pOint of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 


rhichever is greater. 
(e) Percentages of royalty.—_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per tonwould be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. OffIcials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.


.







S	 S 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


ORAYJQQDff*WQG RPOMiN


mnistrator Defense M rais 
Epioraton Administration 


itie 
1--------------------------------------------------------------------------------------------------------------------------------------,certifythatlamthe 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-393069 


By
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(Combines and supercedes MF . cu1 and MF-203) 


June 1956


_']oyernment's Use Only 


EXPIAHON PROJECT CONTRACT 


Operator 


Docket No. DMEA-.___________________ 
Contrac.O.dm-E'. .ij.. 


Contract Date 


c. 


To the United
	


a:


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT ,/ 


Referring to that certain land in the County of .Y8ncey_, State of 


North_Carolina	 described as follow8: 


)3egnningonastake _whichislocated 50' Southof whatis known_astheGrassywood's 


ane,andrunning 250' South, thence 300' East, thence 600' Noith, thence 600' West , 


thence_600'South,thence300' _Westtothepointofclosing.TheNorthEastcorner 


of this legal description is North 40 East 2800' to the big CMTAILNine,,as recorded 
in _registerofdeedsofficein _YanceyGo,inbook 75 _ at.page244. 
which is the. subject of a proposed exploration project contract, hereinafter oallpd the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby-


1. Undertakes and agrees that'property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right, or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in"the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for , by the Contract; 


3. Subordinates the undersigned'8 right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 



	


to royalty on production and liens to secure 8ame; 	 . 


4. Represents and5. undertakes that there is no claim, lien, or encumbrance upon.the 


undersigned's right, title, claim, or interest in or against the land other than the following: 
(If "none" insert the word "none." Do not leave lines blank.) 


None 


/ Mining or production from the land is not required, and in the ab3ence of production there is no 
obligation to pay royalty to the Government. 	 * 


a,' Either (a) insert the legal description of the land, or (b) strike out thó words "as follows" 
and insert "in a lease [or contract, deed, or other documentj dated ________________________ 
and recorded in Book _________, Page ___________, official records of said county." If (b) 
is used, the book and page of recordation cannot be dispensed with. If the space provided is 
insufficient, use an Annex, and re,fer to the Annex in the apace. 


IIIT.-WP.StC.. 1*55.. D.C.	 .	 -	
5172







7. Added provision:• _________________________ 


G3 'f


(State "None" or "See Annex No._") 


1 


5. Undertakes anrees (a) neither to commit any acts assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 
furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 
apply thereto. 


[seaiJ. -	 [Addressj 


[Sealj	 IAddreeel 


ISeall	 IAddr.eeI 


Eseall	 IAddreeel 


I, ______________________________________________ certify that I am the._ 
(Secretary, etc.) of the corporation named herein; that ______________ 


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that 3aid agreement wasduly signed for and in behalf 
of said corporation by authority of its governing'body, and was within the scope of its corporate 
powers.


C.	 -	 -:...	 :-'.
1 


T , 1.	 ..: 
LCorporate Sealj 


•.::	 : 


•	 • •.:	 ::	 ;;%'	 :-•'--


C 
UIT.-CUP. SEC. • WASH. • D.C.
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S	 S 
RDBrnNS AND GASSEL 


ATTORNEYS AT LAW 


39 SOUTH LA SALLE STHLETSUITE 409 


CHICAGO 3, ILLINOIS 


MANUEL U ROBBINS	 T 4 EPHUNCTRANKIIN 4 949

MILTON P (ASSEL


April 25, 1958
	


/PR2 81958 
U. S. Oe(kI1cai 


!vk 


United States Department of the Interior 
Defense Minerals Explcration Administration 
Room 13 Post Office Building 
Knoxville 2, Tennessee 


Attention: Mr. Robert A. Laurence 
Executive Officer, DMEA 
Field Team, Region V 


Gentlemen:


Re: Proposed Contract 
DMEA-4890 -mica 
Grassy Woods Mining Co. 
Yancey County, North Carolina 


I am enclosing herewith four copies of the proposed 
DMEA Contract for Grassy Woods Mining Co. Work will commence 
approximately May 15, 1958. 


Our President, Mr. Stigailo would liku to know your 
schedule so that ho can meet with you at the site of the 
mine. Will you please advise when you could meet with Mr. 
Stigailo in North Carolina. 


Would you please address all further communications 
concerning the mine to this office as the undersigned is 
General Counsel for the mine and will be in charge of all 
correspondence and contracts. 


Thank you very much for your cooperation in this regard. 


Very ruly yours, 


RBB) U 


NUEL J. ROBB 
MJR: rg 
Enc.







DMEA Forml	 Coct No. Id.m-Ej70 


Docket No. 4890 


DEPARTMENT OF THE INTERIOR 	 App 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


icbr'ury i4, 298	 V	 Noi	 Mics 
Name and. Address 


of Operator:	 Gay Wcda Uint: CC: 
Nie Stiilc Preidert 
5125 W, Noxth Arenue 
Chieac, ZUinoi 


•	 Reserve •	 Obligation 


Prior Amount	 Q	 •0 


Increase	 ,938.0O •	 a 


Decrease	 •	 0	 0 
Revised. Amount	 4,938.0Q	 0 


Remarks: 


•	 •	 •	 (Name) 
Allen S, Dakan, Cbiat 
0perctios Control cix4 
ttitice Diviiox 


•	 .	 (Title) 


•	 Date delivered. to Bureau of Mines, Washington
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