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CONSENT TO LIEN 


and 


RDINATION AGREEMENT j/ 


Mfr?O,, 
(Comines and supercedes M 	 1 and MF-203) 


June 1956


EXP ATION PROJECT CONTRACT 


Operator___ 


Docket No. DMEA-________ 


Contract No. Idm-E______________ 


Contract Date_________________________ 


To the United S
	


Amer 


Referring to thatertain land in the County of 	 Mitchell	 , State of 


North CI.Qlina 	 described as follows: 2/	 •' 


BEGINNmG , .. a, stake .in. anoid' line at a black gum stump and locust, and 
..i is wes va. 1 de gree 5'6 toles o a natural set flint rock on top 
of mountain in Poteat line; thence north 20 degrees Li-5 minutes west with 
said line,5oles	 op, a	 old cori.e' thee c and pointôrc; nence c 0 po -e-a5 Va, 
south 1 degree 30 minutes east 2 poles and 9 links to a poplar; thence 


S 1f deg.	 orroad;tI?lenceS 
18 west 2 pls tn	 GTNNTI\TG nd rnti1n1ng 19	 more or less. 
which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the óontract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of theundersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Governnl'ent of a percentage royalty on production as may be provided for 'by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Governmeni under the contract with respect 


to royalty. on production and liens to secure same;	 i 


4. Represents and undertakes that there is no c 4Lm, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or agains/ the land other than the following: 


(If "none" insert the ' word "none." Do not leave lines blank'.) 


None 


)/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated ___________ 	 ____________ 


and recorded in Book '___________, Page ___________-, official records of said county." If (b) 


is used, the book and page o 'recordation cannot be dispensed with. 'If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space..







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provison: __________________________ (State "None" or "See Annex No. 


Dated th,	 7,'	 day of ___________________________, l95' 


't12V-4-'	 - [Seal]	 [Address] 


ii2AL_? , ,.2/44_'L.J	 [Seal] ____________________________________ [Address] 


6'	 [seal] ____________________________________- [Address] 


[Seal]	 [Address] 


-	 [seaij	 [Address] 


[seaij	 [Address] 


I, __________________________________________________ certify that I am the - 
(Secretary, etc.) of the corporation named herein; that _ 


_____________________ who signed this agreement was then __________________________________ (President 
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.
0 


U .	 -'	 -'-


'-	 )	


_.i.	 t.__	 '._.J	 '-,	 ...	 L. 


--	
..,j.:	 .)	 .. 


4corporate Seal]


I	 -	
I 


,,.,.,.	 .,!	 LJJ.	 ......	 .	 -'.•	 .j.___	 -',-'.	 ...... .. 


INT.-DUP. SEC., WASH., D.C. 	
5172







MF-2O' 


(Combiie' " and supercedes M	 1 and MF-203) 
June. 1956


H


0 
To . the United States of Ameiiá: 


Referring/atjp


EXP . ATION PROJECT CONTRACT 


Operator_.._ 


Docket No. DMEA-______________ 


Contract No. 1dm-B______________ 


Contract Date__________________________ 


________	 State of 


CONSENT TO LIEN 


and 


RDINATION AGREEMENT / 


land in the County of 


dcribéd as followè: / 


io 'b11egurn stump arid locust and 
iëe	 poles to a natu'al set flint rock on top 
t line; theno north 20 degrees 	 minutes west with 


4d 


Jrôrth Ca lina " 


BGI1tNG on a tàk 
d	 I 


or	 ea 


south ar; .. thence 
S f dOg..:.	 wstI8 bies to poparon ebx*	 thence S 
,,i$west 2 toles th BEGTNNTNG nd eôritttn(n I 
which is the subject of a proposed exploration project contract, hereinafter cal1d the "contract," 


with the United States. of America, hereinafter called the"Government;" inconsideration of the 


contract and as an inducement .to the Government to enter into it,.. th undersigned hereby--


1. Unde'rtakes'and agrees thai property in which the Gover'nmènt may acquire an intér'st 


or equity under the contract may be dismantled, severed from the land, and removed, as.may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim o.f the undersigned; 	 .	 - 


2. ,Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


	


3	 Subordinates the undersigned's right title claim or interest in or against the 



land and in any production therefrom to the rights of the Government under the ontract with respect 


to royalty on'próduction 'and liens to secure same; 	 . 


4. ' Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right,, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word"none." Do not leave lines blank.) 	 * 


	


S	


S	 __________________ 


1/ Mining or production 'from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the'land, or (b) strike out the words "as follows" 



and insert "in a leas,e [or contract, deed, or other dOcument] dated ___________ 	 ____________ 


and recorded in Book ' ' , Page .. '- , official 'records of said county." 'If (b) 


is used, the, book and 'page of recordation cannot be dispensed with. ' If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert 1any claim in conflict 


with the provisiotis of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added proyisi,on: __________________________ (State "None" or "See Annex No. 


Dated th	 24o day of ___________________________, l957 


_	 - [Seal]	 [Address] 


[seaii _________________________________ [Address] 


C	 [seaij	 - [Address] 


	


(seaij	 [Address] 


	


- [Seal]	 [Address] 


	


[Sealj	 [Address] 


I, __________________________________________________ certify that I am the - 
(Secretary, etc.) of the corporation named herein; that _______________ 


_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


I


[Corporate Sealj 


INF.-DUP. SEC.. WASH., D.C. 	 5172







MF-205 


(Coinbines and supercedes . M	 1 and MF-203) 


June 1956


EXP ATION PROJECT CONTRACT 


Operator___ 


Docket No, DMEA-______________ 


Contract No. Idm-E	 - 


'Contract Date_________________________ 


•	 '


• H 


__\	 ('..• 
To the United St(tes oP7Arneriàa: 


Referrin hac


CONSENT TO LIEN 


and 


RDINATION AGREEMENT )J 


/ 


n land' in the County of State of 


reth Q!n1fla	 , described as follows: a! 
o . stake i. '.n o1c 1iie at ci h1rck un tip ad incist nd 


iia_i•inst_vc. I drree % Tce2a to a rttrai rnt fliit rock o top 
of	 1 otat 1oo ort. 2oerees 5 minutes ret rith 4Si13 
south I deee 30 rirUte east 2 oIcs	 9 links to roplar; thence 
_OUth 18 rres east	 t	 tke nt n	 r1e tree t thne 


deg. 5 mm et 18 o1s to ppia o the bank oroad; t.1ece S 
w west. 2 ro1s to	 d	 ]_'	 r' is 


which is the subject of a proposed exploration project contract, hereinafter ca1ld the !'contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement tothe Government to enter into it, the undersigned hereby--


• 1. Undertakes and agrees that property in which ' the Government may acquire an interest 


or equity under the contract may be 'dismantled, severed from the land, and removed, as may be pro-


vided in the cortract; and the Government's interest and equity in such property shall 'be prior 


and superiorito any adverse right or claim of.th'e undersigned; 	 ' 


2., Grants to 'the.Government a lien upon all of the undersigned's right, title, and' 


intere.s.t in the land and upon any production of minerals therefrom, 'to secure the payment to the 


Gôve'rnrnentof'a percentage royalty on prodution as m.y •be provided'for by the Contac•t; 


3 Subordinates the undersigned's right title claim or interest in or against the 


land and, •ih'a'ny productiorithe'refrom'to the 'rights of th Government under the contract'with respect' 


to royalty on production and liens to secure same 


4. • Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the, following: 


(If "none" insert the word"none." ' Do not leave lines blank.) 	 •	 ' ' 


• • one	 •	 • •	 .	 •	 • 


1/ Mining or. pioduction from the land is not required, and in. the absence of production there is no 


obligation to pay royalty to the Government. 	 " 


2/ Either (a) insert the legal desóriptionof the land, or (b); strike out the words"as fol1os" 


and insert "in a lease [or contract, deed, or other document] dated ' 


and recorded in. Book __________ , Page -. 	 ,'. official records 'of said county." If (b) 



is used, the book and page of recordation cannot be dispensed with. If the space provided is, 


insufficient, use an Annex, and refer to the' Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


_-----iIth the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and


0 
6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provison:	 (State "None" or "See Annex No._") 


Dated th e s V<	 day of. ?2i'Zf	 , 


-	 [Seal]	 [Address] 


	


AOi242/_ 	 [seal]	 _________________________ [Address] 


	


[S?alJ	 [Address] 


	


[Seal]	 [Address] 


	


- [seaiJ	 [Address] 


	


[seal]	 [Address] 


I, ______________________________________________________ certify that I am the - 
(Secretary, etc.) of the corporation named herein; that ______________ 


____________________ ho signed this agreement was then _________________________________ (President 
o , Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers,


[Corporate Seal] 


INT.-DUP. SEC., WASH., D.C.	
5172







bed as follows: /


C itt !t Ltt ir$	 ti1 
5' 'tez tt i$th


MF-205	 _QLQ!Qrj1!Jit's Use On1y 
(Cornlin'es and supercedes M 	 1 and MF-203)	 - - 


June 1956	 _________________________ 


in the County of __________________________, State of 


3.'Ut1 I	 3P	 't	 !O1 r(4 . i11c to	 'r; tLence 
p1s t	 ti' zt t , t1t!	 1. tes t1Mte $	 in wt V3''	 to r1r	 4 


p'	 "r't"F' '	 " '-
which is the subject of a proposed exploration project contict, hereinafter called the "contract," 


with the United. States of America, hereinafter called the "Government;" in consideration of the 


contract and asan inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees 'that property in which the Government may acquire' an interest 


or equity, under the contract maybe dismantled, severed from the land, and removed, as may be pro-


vided in the' contract; and the Government's interest and: equity' in such property shall be prior 
and superior to any adverse right or claim of the undersigned 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 
interest in the land and upon any production of minerals therefrom, to 'secure the payment to the, 


Government of a percentage royalty on production as may be provided for by the Contract 


3	 Subordinates the undersigned's right title claim or interest in or against the 



' land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same 


4. 'Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest inor against the land other •than the following: 


(If "none" insex't •the .word "none." Do no.t 'leave, lines blank.) • '. . 	 , -	 . • 


/ Mining or'production from the land is not, required, and in'the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the land, or (b) strike' out' the words "as follows" 


and insert "inalease [or contract, deed, or other document] dated 	 ,	 .•	 •-, 


' and recorded in Book	 '•	 'Page - - , official records of said county." If (b) 



is used, the book and page 'of recordation cannot be dispensed with. If the ' pace provided is 


• insufficient, i.ise an Annex, and refer to the Annex in the space. 


•	 .. 


To the United 


Referring ( that certa 


descr 


iI 


t'!	 .	 t;'


NSENT TO LIEN 


and 


INATION AGREEMENT /


EXPWATION PROJECT CONTRACT 


Operator_.._ 


Docket No. DMEA—______________ 


Contract No. Idm-E	 - 


Contract Date_________________________ 







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with twp copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 .	 . 


7. Added provision:	 22.'I'' 	 (State "None" or "See Annex No. 


Dated? 1-'
	 day of	 72IIT 


?5tt_. / L4d2_ 	 - '[SealJ	 [Add ross] 


I&4)	 [Seal] --	 [Address] 


	


[seal]	 -- [Address] 


	


[Seal]	 [Address] 


	


- [seaij	 .	 [Address] 


	


--_______________________ [seal]	 '	 [Address] 


I,


	


	 .	 certify that I am the - 


(Secretary, etc.) of the corporation named herein; that - 


who, signed this agreement was then ___________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 . 


[Corporate Seal] 


(	 . 


INT.-DUP. SEC., WASH., D.C. 	
5172







MF-205 


(Combnes . and supercedes M	 1 and MF-203) 


June l96


iQ!fl!Lt!_L.9_Q!11Y__ 


EXP ATION PROJECT CONTRACT



	


Operator	 - 


-.	 Docket No. DMEA-.________ 
1' A' 


	


.7	 ',	 Contract No. Idm-E_________________ ,, 


	


/ 77 ' / j\.;	 Contract Date_______________________ 


/
'\ CONSENT TO LIEN 


-	 -	 and 


	


1\	 ' "	 SUBORDINATION AGREEMENT )/ 


To the United
(- Li 


Referring to that certain land lu the 'County of	 '	 , State of 


, described as follows: / 	 . 


r' i	 -	 rt trr c	 t - 
tit	 'i	 L	 '"' t$ rt	 t s4tl 


	


ir	 r-	 s. 


	


çjt	 tt 


t'Z t	 )''	 r/	 fJ 


which is the subject,ofa proposed exploration project contract, hereinafter cal1d the "contr'act," 


with the United States of America hereinafter called the "Government " in consideration of the 


contract and as an inducement to the Government to enter into it the undersigned hereby--


1. Undertakes and agrees that prbpeity in which the veiimént may acquixean'interest 


or equity un1er"the' contract may be dismantled, severethfrom the land, and removed, as may be pro-


vided in the. contract; and ' the Government's interest 'and equity, in such property shall be prior 



	


and superior to anyadverse right or claim of.the undersigned; 	 , 


2. Grants to the Government a lien upon all of ' the, undersigned's, right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment'to the 


Government of a percentage royalty on production as may be provided for by the.Contract; 


3. , Subordinates the undersigned's right, title, claim, or interes,t in, or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to , secure same; 


4. Represents and undertakes , that there is no claim, lien, or encumbrance upon . the 


undersigned's right, title, claim, or interest in or against the land other than the,following: 


(If "none" insert, the ,word "none." Do not leave lines blank.) 


/ Mining o'r production from the land is not required, and in '-the absence of production there is no. 


obligation to pay royalty to . the Government.	 . 


2/ Either (a) insert'the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated	 ''	 . 


and recorded in Book	 -	 , Page ___________ , official.records of said county." If (b) 


is used, the book and page -of recordation cannot be dispensed with, If, the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.	 . .	 ,







2	 5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
_—with the provisions of this Agreement; • and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provision: ____________________________ (State "None" or "See Annex No. 


Date)his 2t	 day of 72,v' -	 , l95_ 
iJ mL	 [Seal]	 [Address] 


	


2/%)	 [Seal] ___________[Addressj 


	


[seaij	 [Address] 


	


[seaiJ	 [Address] 


	


[seaiJ	 [Address] 


	


--______________________ [seaiJ	 [Address] 


	


I,	 .	 certify that I am the - 


(Secretary, etc.) of the corporation named herein; that	 . 


____________________ who signed this agreement. was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.	 .	 . . 


	


.	 :.	 [Corporate Seal]	 •	 •	 . 


. 


INT.-DUP.. SEC., WASH., D.C.	
5172







_________________________ described as follows: 2/ 


MF2O .	 0 (Combines añdsuperces, MF	 1 and MF-203) 


June 1956


- 


S. 


To the Unite	 States
•;	 /1 


of Ametica:


•


EXP ATION PROJECT CONTRACT 


Operátor	 - 


Docket No. DMEA-________ 


Contract No. Idm-E	 - 


Contract Date_________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT )/ 


Referring to that certain land in the County of	 , State of 


m 


r


eLheu	 ri6 p	 (kt	 cthQt	 tte	 ct'



with the United States of America, hereinafter called the "Government;' in consideration of the 


contract an as an induôement to theGovernment to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


videdin the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government' of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates th undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under tl'io contract with respect 


to royalty on production and liens to secure same; 


• ' 4. Represents and undertakes that there is no claim, lien, or encumbrance uponthe 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


/ Mining , or production from the land is not required, and in the absence of' production there is no 


obligation to pay royalty to the Government. 


2/Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______	 ___________-, 


and recorded in Book	 •	 , Page	 •	 , official records of said county." If (b) 



is used, the book and page of recordation cannot be ' dispensed with,' If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space. 







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement;. and (b) to give advance notice, of the Government's rights 


under. this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of an of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ___________________________ (State "None" or "See Annex No._") 


D ted this	 '1	 day of	 >'2t'iT-	 , l95_ 


	


- [Seal]	 [Address] 


&4i'i	 24,'t2_O.)	 [Seal]	 [Address] 


	


[seall	 [Address] 


	


Iseall	 [Address] 


	


[Seal]	 , .	 [Address] 


	


-______________________ [seaiJ	 ' [Address] 


I,	 ,	 certify that I am the __________



(Secretary, etc.) of the corporation named herein; that _______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, tc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its 'governing body, and was within the scope of its corporate 


powers,	 ,	 . ,	 .


/ 


[Corporate Seal] 


INT.-DUP. SEC.. WASH., D.C. 	
5172







UNITED STATES	 2 


DEPARTMENT OF THE INTERIOR I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ; 


ROc$fiqSTQDFECD..DG.

KNOXVILLE 2, TENN. 


December 2, 1957
1 


Memorandum
II	 - 


To:	 Operating Committee, DMEA - Washington 


From:	 Executive Officer, DMEA - Region V - Knoxville, Tenn. 


Subject: Application : J. J. Harris, R#l, Marion, N. C. 
McHone Mine, Mitchell County, N. C. 


Enclosed is an application for exploration aid 


submitted by John J. Harris, of Marion, North Carolina.







FqjnF-03	 UNITED STA.TES	 3udget Bureau No 42—R1035 3 
Revised Feb 1957	


DEPARTMENT OF THE INTERIOR	
Approval expires June 30, 1958 


DEFENSE MINFRAL S EXPLORATION ADMINISTRATION 


APPLICAtION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I. UNDER THE.DEFENSEPRODUCTIOr ACT OF 1950. AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address,.a t,shpuld,appear	 APPLICANT NOT TO USE THIS BLOCK 
on contract if one is executed)	 I'LZ!	 Docket Number 


John J. Harris	 E 4 -	 I ti 
Route #1	 f	 Date Received 


Marion, North Carolina	 '	 t	 '	 'T'
Government 
Participation % 


	


'	 Region
Li 


Division Code	
.. 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 


	


(Check one)	 Name	 Address. '.	 .	 TitleS 


Individual	 X	 . 
Coiporation	 "	 . 
Partnership	 .	 - .	 . 
Other (Specify) 


State in which firm is 
organized	 NC	 . 


Mineral(s) for which you wish to.explore 	 . LOCATION OF PROPERTY	 - 
Green MICa'"	 . Name	 County	 State 


Estimated Cost of Project 'Mdliofle Mine.	 '	 Mitchell	 .	 N. C. 


$	 000.00 (Spruce Pine) 


GENERAL INSTRUCTION., 
Before filling out this application, please read DMEA Order—I, sketches should be used to supplement narrative descriptions 
Amended, "Government Aid in Defense Exploration Projects." of the' property , location and boundaries in item 1, existing 
To	 assure prompt action, your application must provide all mine	 workings	 and. geology	 in' item	 2,	 and the	 proposed 
.applicable material 'and. information ' specified on, the back of ' exploraiion project in item 4.	 When this information is not 
this application form.	 Avoid unnecessary' correspondence and 	 - too complex, all' of' it may be shown on one map or sketch. 
delays .by	 submitting	 complete	 and	 accurate	 information. '	 All documents and'other attachments submitted as a part of 
Please	 submit four copies of this application and all ac this application	 except those in item 2(g) which you mark to 
companying papers , except as otherwise noted.	 ' Place 'your , be returned, become the property of' the Government and will 
name and address on each sheet.	 Each item of information, not	 be'. returned	 to	 the	 applicant.	 Send true	 copies, not 


maps,	 and reports required as a part of this application is originals, 'of leases,	 c'ontracts,	 and other 'documents which 
described	 on the back of this form.	 'Identify each 'attached are	 an essential par.t of your business records. 	 File this 
statement by the item number to which it applies	 If an item application	 with the Defense Minerals Exploration Adminis 


does not apply to your application, show the item number on tration,	 Department of the Interior, 	 Washington	 25, D.	 C., 


your statement.and after it write "not applicable." 	 Maps ,or or with the nearest DMEA Field Office.. 


CERTIFICATION ' ''	 ' 
The	 undersigned,	 whether	 as ' an , individual,	 corporate . ' mation	 set	 forth	 in	 this	 form	 and	 accompanying	 papers 
officer	 partner	 or	 otherwise	 both	 in	 his	 own	 behalf is	 correct	 and	 complete	 to	 the	 best	 of his	 knowledge 
and	 acting	 for	 the	 applicant	 certifies	 that	 the	 infor and belief


ure) 


owner 
c 1 Title 


A wilfull3ç false statemenjortiation tony Department or Agency of the United States Government is a criminal offense 
U S Code Title 18 1 Secs 100 1,j







'1,


S.,...	 o 
1(a) In Grassy Creek Twp, Mitchell County, N. C., and BEGINNING on a stake 
in an old line at black gum stump and locust and runs west var. 1 deg. 56+ 
poles to a natural set flint rock on top of mountain in Poteat line; thence 
north 20 deg. -F5 minutes west with said line 5+ poles to a hickory on a 
large rock, an old corner; thence east var 3 deg. with old line 70 poles 
to a stake and pointers; thence south 1 degree 30 minutes east 2 poles and 9 links to a poplar; thence south 18 degrees east 21i poles to a stake 
at an old apple tree; thence south + degrees 1+5 minutes west 18+ poles 
to a poplar on the bank of the road; thence south 18 degrees west 2 poles 
to the point of BEGINNING, and containing 19 acres, more or less. 
(b) Meffone Mine. 
(c) Owner 
(d) None 


2(a) Considerable amount of prospecting has been done 
(b) Prospecting with excellent resuThts 
(c) Unknown 
(d) Unknown 
(e) Vein 
(f) Prospecting only 


(g) Map of property is enclosed. 


3 (a) Property is located just outside city limits of Town Of Spruce Pine. 
Contact John J. Harris, Rt #1, Marion, N. C. for examination. 


(b) Spruce Pine, North Carolina, 


14® (a) Propose 50 feet of shafting and 50 feet of drifting on each side. 
(c) Begin within 30 days and complete in 6 months 


5. (a) Prospecting only, 


6. Estimate of Costs: 


50 feet of shafting @ 
100 feet of drifting @ 
Miscellaneous Expenses


Will employ capable workers. 


30)	 1500.00 
30)	 3000.00 


500.00 


TOTAL	 $5000.00 


7. (a) Yes 
(b) EquipmentHave air compressor, steel, bulldozer and jaak hammer5, 







U. S. Governint Messenger Envee 	 one 


Standard Form No. 65 (Rev. 1/46)	 W,,&i. 


NAME OR TITLE OF PERSON. DEPARTMENT, ADDRESS. AND ROOM 


: 


j ,1 4?,	 yc 4çI)	 STOP 


RUN 


STOP 


RUN 


STOP 


RUN 


•) STOP


!' 


NAME OR TITLE OL PERSON. DEPARTMENT, ADDRESS. AND ROOM 


0	 _ 
RUN 


STOP 


(O	 hEl 


	


RUN	 .	 RUN 


	


STOP	 STOP 


	


RUN	 RUN 


	


STOP	 STOP 


	


RUN	 RUN 


	


S	


S STOP	 _______________ STOP 


	


UN	 RUN 


	


STOP	 STOP
-U. 


	


RUN	 RUN 


	


STOP	 STOP 


	


RUN	 RUN 


	


S STOP	 5	 STOP 


Send surplus envelopes to	 Use other side 
supply room for reissue. 


Use RUN and STOP .nly when messenger service between Government buildings m Weshlngton is required.



Your mail room lies RUN and STOP infermethn.
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EXECUTIVE CORRESPONDENCE 


1. 
/, /	 /. 


?L, ji 


Probably	
oid 


1arer quantitY of low grd ni©a (6.7 
lb.) against less higher grade of(3l2 . P 


lb.) 


38 fridge did not sirnS contraCt. 


RETURN THIS COVER WITH THE FILE COPIES TO ORIGINATING OFFICE
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QFFTtTAf. F1T (t)PV 


1}!KA Form 7 
(l26)


I !rTT -P I


Mr • Robert A. Laurence 
Executive Officer, D)A 
held Tui, Regions 
Room 33, Post Office B1d. 
noxviUe 2, Tennessee


Re; tocket o. DMA4888..Mica 
John .J. Harris 
Mc1one)Iine 
Mitchell County, North: Carolina 


Dear Mr • Laurenee; 


!nelosed are the ox'iinal and four copies of a proposed 
short4orm contract signed by the k1iinistrator for the Government. 
It consists of the form, Annex I (I page), Exhibit A (2 pages), 
ana one map. Also enclosed are two .xtra copies of Annex I, 
Exhibit A, and the map for Field Team use. 


If the proposed contract meets with your .pprov*l, 
present it to the Applicant for execution. Copies of the executed 
contract are to be distr ted in the usual manner. It any part 
of this proponed'cntract loss not have cith4r your approval or 
that of the Applicant and cannot be amenied within your d.l.g.t.d 
authority, then the original and ail oopies of the contract arid 
the two extra copies of Annez I, E4aibit A, and the ap are to be 
returned to this office, together with te prOpQQd changes for 
consideration, 


Copies of memoranda dated February .6. and 7, 195a, by 
Mr. W. P. Williens, V3G, arid I• W. F. D&.trich, USBM, respectively, 
relating to the projcct arc enclosed. 


Sincerely yours, 


George C. Se1frdgg 


Chairma*, Operating Comiitte6' 


WCAnderson :gad 3/26/58 
Copy to: Adrnr. R. File 


Operating Committee 
Mr. -Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


Approved 3 


P. F. Yopes 
L*ILrfl.u1J	 -	 -, 


Member, Bureau of Mines 
Thor U. Kiilsgaard	 .. J cal $wve 


olobure U


8623 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.	 600 


Mr. Robert A. Laurence 
Executive Officer, DA 
Field Team, Region V 
Room 13, Post Office Bldg. 
Knoxville 2, Tennessee


Re: Docket No. DNEA-488-Nica 
John J. Harris 
McHone Mine 
Mitchell County, North Carolina 


Dear Mr. Laurence: 


Enclosed are the original and four copies of a proposed 
short-form contract signed by the Administrator for the Government. 
It consistâ of the form, Annex I (1 page), Exhibit A (2 pages), 
and one map. Also enclosed are two extra copies of Annex I, 
Exhibit A, and the map for Field Team use. 


If the proposed contract meets with your approval, 
present it to the Applicant for execution. Copies of the executed 
contract are to be distributed in the usual manner. If any part 
of this proposed contract does not have either your approval or 
that of the Applicant and cannot be amended within your delegated 
authority, then the original and all copies of the contract and 
the two extra copies of Annex I, Exhibit A, and the map are to be 
returned to this office, together with the proposed changes for 
consideration. 


Copies of memoranda dated February 26 and 27, l95, by 
Mr. W. P. Williams, USGS, and Mr. W. F. Dietrich, USBN, respectively, 
relating to the project are enclosed. 


Sincerely yours, 


Mi e	
rmr7 


______________	
Operating Committee 


Geological 


Enclosures 11







UNITED STATES

bEPATMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


•	 WASHINGTQN25,D.C.	 600 


Mr. Robert A, Laurence 
Executive Officer, DMEA 
Field Team, Region V 
Roci 13, Post OffIce. Bldg	 .. 
Knoxville 2, Tennessee


1e Docket No. D4IA'-48.4fica 
John J. HarrIs. 
Mogone Mine 
Mitchell County, North Carolina 


• Laurence: 


Enclosed are the original and tour copies of a proposed 
eboz't4orm contract signed by the kminietrator for the Government. 
It consists of the toxin, Annex Z (1 page), Exhibit A (2 pages), 
and one map. Also onclosed ax's two extra copies of Annex I, 


ibit A, and the p for Field Team use.. 


it the proposed contract meets with your appromi, 
present it to the Applicant for execution. Copies of the executed 
contract are to be distributed. u the usual nanner. if anr part 
of this proposed contract does not have e' ti ci your approval or 
that of the .çplicrrnt and cannot be amended ithin your delegated 
authority, then the original nd all copies of the contract and 
the two extra copies of Annex I, Ethibit A, and the zriap are tobc 
returned to this office, together with the proposod changes for 
consideration. : 


Copies of memoranda dated February 26 and 27, 195$, by 
Mr. W. P. WiUiam6, VCG&, and Mr. W. . Dietriob, UBM, respectively, 
relating to the project are enclosed. 


Sincerely yours, 


APPZOV8d	 George C Seifridge 
P.F Yopes	 Cbairian, Operati'g Committee 


Member, Bureau of Min.ø 


•	 •	 Thor 11. Kii1sgaarc ., 	 .	 • ................... 
Member, Oeological Survey 


io] osures U 


___________________	
A







UNITED STATES 
• DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


). Robert A. Laiu'enee 
Excuti'ue. 01,, DMt 
Field Thw*, Region V 
Roci 23, Z'Qet. Of'tice B4g. 
Xnoxvil]e , ennesee 


Dear ). I*urenc..z


Ret: rocket 'ic.	 4B8Nica	 V. 


•Jo2m J. Harris 
MoiIon Nine 
)itcheU County, florth Caroli* 


V 	 ncosed are the origit,al and four coplee of a prooø.d 
shcrtfor'm contract siflned by the kainist*tor for the Govern*ent. 
It conelats of the forat, Anrx t (1 *ge), Zzhibit (2 pages), 
and one aap. also enclosed are two extra copIes of Annex I, 
rxhiblt A, 1 the p for Yield Tes* uee. 


U the proposed contract meets with your approval, 
pr.aemt it to the Applicant for aecution. Copies of the executed 
contract are to be !itibuted the usual wnncr. It an art 
of thie prooaed contrwt aoe not iavo o.t3r your proyal r 
that o' tse p1icrnt ai cunot be	 n1ei uLthzn your c.lcgat.d 

authority, • then the original a eli. cop1s o2 the óontract and 
the two extra copies of inncx I, Lxhibit a, an.I the	 ar to bc. 


V returnd to this office, toetber with the pro cd V 	 l'or 


	


•	 CO38idertion.	 - 


Coplea of exoranda dated February 26 wid 27, l95, by 
Mr. W. P. iUiaaa, V'C, and *. W. 7. Dietrich, VSç, z'espectiv.2y, 
relating to the project ar enclosed, 


	


•	 evii Li	 • 	 V 	


V 	 V 


OPIRATIThG C0IZ	 inc rely 


	


• 	


V 	 V V 	 V 	 V 


Approved @t0)	 George C Selfridgè 


• Chairman, 0erttbg Cowtttoe 
Member, Bureau of )4inea 


• 	 V 	 WCAnderson:gad 3/26/58 
1ibor H. Kiilsgaard	 V 	


V 	 Copy to: Adrnr. R. File 


	


f VV V	 VVVV	 V V	 V 
Member,	 S	


ffsga	 5222 


	


• V
	 loaw'ee U	 . V •	 Mr. Dietrieb, 306]. 


•	 •.	 V	 Mr.Houk







/


Mr. *O.% A, La*r.noe 
Zxe*tiv. OCttier, D*A 
Field T.ea, r4.gion V 
Reo i, Post Office Eldg. 
KnoxviUe 2, tenMesee 


Dear Mr. I*wenee•z


Es z socket Nob. DLu438-4(jca 
John J. flarris 
MoHons pins 
Mitcbsi.l Cornty, 'Wcrth Caroline 


rclosd ax'e the original and tour copies of a proposed 
sh'tmfc* cotraet signed hi the Ltniatrstor for the Ocvernt. 
Xt ear*aists of the fern, Annex 1 (1 page), zb1bit A (2 pages), 
and one *3p.. Also enclosed *i* two extra copies Of *nnex 1, 
txhibtt A, and the nep for 1iei.d Tesa ns. 


If the proposed contract neets with your approval, 
present it to the Applicant tot execution. Copies of the executed 
scetraot are to be distributed in the usual .nnsr It *i part 
of this proposed contract does not have e!thr sour' pprovai or 
that or the JpplicAnt and caxmot bu amended wit1th your delegated 
authority, then th original ait all copie3 of the contract ez4 
the two extra copieS of Annex I, Extaibit A, and the aap are to be 
r'stnreed to this office, togethe vith Vs proposed chanjeø for 
oo*sideration. 


Copies of aenoranda dated Fehrusry 26 end 27, 1958, by 
*' W. 'P. WiUtans, EGG, and Mr. W. P. Dietriob, USIN, resp.cti.], 
rslatieg to the project arc' enclosed. 


Stn.sr.3 7OV'* 


George C. e1fridge 


hsirne*, *ratin Cometittos 


WCAnderson:gad 3/26/58 
Copy to: Adir. L Pile 


•	 Operating Coaitte. 
Mr. Kiilsgaard, 5222 


•	 Mr. Dietrich, 3061 
Mr. Eouk


Approveds 
P. F. Yopeg 


Na3*r, N.0 of Mines 
Thor H. Kiilsgaar 


GO1O11*1 u*4I 


U







*. Rsberth lm*renos 
$zeut1 ye Oii.sr, D3A 


*oc* , Pest Otti.. fldg. 
'X*ezvill. 2, T*aaus


he z Doek.t o,	 4t388..iaa 
John J herris 


IUtemU Comt., Werth csroUns 
Dua W. 1*ir.assz 


tclou1 are the crigine4 L s tonr aapi.s of s opoeed. 
$htm4ora coatxst signed the ain$atrstor f the Goernt. 
It sonsists at the fera, Ansz I ( *.e), ddhtt A (2 pegas), 


az	 ip, Also snelas.d az's two ztrt sopiss at Aeasz I, 
Lzhibit A, aM the zap tar Yield 	 nes 


If th. prOpos.d costreot zests with owr approl, 
iws.at it to the Appliaa*t for sxecatic* Copies of the exesuted 
easttrat are to be distributed in the usual ainner. If ar 
at tide proposed contract doss not have either your approval or. 
that of the 4plictnt aM. osnnot be ased within your delegated 
snthorit7, than the original. a all copies or the ccatrlLet *i4 
the two extra copies of Mnez I, Z4Ibjt A, and the zap are to be 
ztax13.d to this attics, together vith the roçsed changes. tar 
eassidea*tiaa. 


C.piee of nesorasda dated Pebrtsax7 26 and 27,'19ft, 
L P. Wilhiw,.	 end *', V. 7. DIetrieb, 3$I1, rsspe.tiv.37, 


relatieg to the project are ,noXcesd. 	 0 


Sinoera r yjp$, 


0 .	 George C. Seid1Ze	 ; 
P. F. Yope 


_____________	
cir*L*, operating Corittes 


'bor li. Kiilsgaard	 WCA.ndereon*ge.d 3/26/58 
UJ11PI]"	 .	 COW tot Adm'. R. 7ile 
r, OA35*	


0 	


erating Coitt.e 
0 	


0 	


0 	
: 	


• Xiilsgw'd, 222 
0 	


0 	


) . Dietriob, O61 
0 	


0 	


00	 *'.Houk











Nr, sb*TtA. Zmss 
Ziot4tv. ttosa',	 L 


a 3J, Dost tss 314. 
DAxrtUa 2, t.srn.


es osbet Is, a1E441S8sa 
JD J. *XTtC 


sit	 Oot, Iørtb reiai.

D*.*ureMes 


n2osM ste U origii.Z rnt towr espies of * ops.ed' 
shttw* COnt'*G4 11$bSd r the Metal t,*t* f* tb. 
Xt s.*ata of tbe tar* At1 r* I (1 ps	 ZLbtt £ (2 p.s.), 
aM	 aIp Lisa easlos.4 are two .zta'a ao$*s of e*ez I, 
$xhibtt A aM tb.	 f Zi*4 * us.. 


If the proposed cozztrsat soite with o .pprowtl, 
• pa'.sent it to the Aj$ic**t for sxecti	 Copies of the .asted 
oatrsat are to be dlstrfl*stad iu the 'aua1 ir, It a pszt 
of this prnpoeed ccstrut doss not have ot}r yow approval or 
that ot the 4piiasnt aM o*a*ot be seeMed vithin y d.i.gstd 
s*therLt7, thee the origlasi aid aU copies of the ostrsst aM 
tbe tv e*trs eopLes of A1Z, adI4t 1&..*M the asp ar. to he 
s'et*.dtotM.e Mite., to.tb.r with the proposed changes tcr 


•	 Coptee afcraMa dated ?ebrasr7 26 and Z7, 195, 
Kr. W. P. Wilii*,	 aid IS'. V. I, Dietrieb, UUN, respe*ttve1r,

r.lati*i to the project are .nolaeed. 


•	 •• 


*	 George C Seifridge 


___	 sbras*, Opsrottng Ccittee 


• U Kiilsgaard	 WAMirson:gad 3/26/5A 


____________	
CoW to AdszL?il. 


Kr. ii1sgasrd, 5222 
e)oee U	 ). Districh, 3061 


•	 Mr. flask







EXECUTIVE CORRESPONDENCE 
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RETURN THIS COVER WITH THE FILE COPIES TO ORIGINATING OFFICE 
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Government's copy 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADM IN ISTRATION 
EXPLORATION PROJECT CONTRACT



(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State

Idm–E 


L.888	 Mica	 Mitchell North Carolina 


It is agreed ------------------------------------------------, between the United States of America, acting through the• 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ----- -John J.EarTi 


whose mailing address is	 Route4J. .................................................................................................................. 

---------------------------Marton,JiQrth---QarQlina  


hereinafter called the "Operator," as follows: - 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before -------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -----------------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. ,The estimated total cost of the project work is .5.,)5?.,Q0-------------. The GoXe,rTlment will 
contribute ------ 	 percentof the fixed unit cost of the work performed, not exceeding 3O'4.Q.O 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: ---------------------------------------------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for .the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repaqment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus on-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. 	 IL 


(Operator) 
John J. Harris 


By


THE UNITED STATES OF AMERICA 


By
Administrator, Defense finerals



Exploration Administration 


1, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


-r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICEs 1956-0-383069
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EXPLORATION PROJECT CONTRACT

JOHN J. HARRIS



DOCKET NO. DMEA-14888 


ANNEX I 


The land referred to in Article 2 of the Contract, 
known as the McHone Mine, is located at an elevation of 
3,270 feet on the north slope of the southeast spur of 
Chalk Mountain, Mitchell County, North Carolina, 1.7 miles 
S. 11.9° W. of BM 2518, Spruce Pine, North Carolina. The 
Operator is the owner of the property, which is more 
particularly described as follows: 


Beginning on a stake in an old lin8 at a 
black gum stump and locust and. running-N. 89 W, 56* 
poles to a natural.set flint rock on top of mountain 
in Poteat line; thence N. 20° 45' W. with said 1ine 
54 poles to a hickory on a large rock, an old corner; 
thence S. 8° E. 70 pole.s to a stake and pointers; 
thence S. 1 30' E 2 poles and 9 links to a poplar; 
tbence S. 18° E.24 poles to a stake at an old apple 
tree; thence 8. 4° 145 W. i8 poles to a poplar on a 
bank of road; thence S. 18° W. 2 poles to beginning 
and. containing 19 acres, more or less,


S 
U 
R 
N 
A 
M 
E 


DI-187	 10-60283-3 GPO







EXPLORATION PROJECT CONTRACT

JOHN J. HARRIS 


DOCKET NO. DMEA-4888 


EXHIBIT A 


Description of the Work 


Exploration for concentrations of strategic mica. 
shall be performed in the area indicated on the attached 
map entitled, "McHone Mine, Mitchell County, North Carolina,. 
DMEA - Lt888 - mica," as follows: 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 
feet by 10 feet. 


(b) A powder storage magazine, minimum dimensions 
t feet by 3 feet by 2 feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from 
unfinished lumber, with proteôtive roof covering; and shall 
be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood lumber; and shall be braced at the corners. No 
metal shall be exposed; and the doors shall be equipped 
with the equivalent of a 5-tumbler Jarproof lock. 


2. Prepare a shaft site by driving 8 feet of 
timbered raise, 5 by 6 feet incross section in theclear, 
at approximately 65 degrees, and cut a wedge-shaped rope 


+'	 channel, 3 feet wide, in the back from the pOrtal to the 
top of the rise.







3. From the shaft site, sink a two-compartment 
vertical and/or inclined shaft for a distance of not 
more than 45 feet. 


4. Explore the pegmatite by driving, from or near 
the bottom of the shaft, drifts and/or crosscuts 
for a distance of not more than 80 feet. 


The shaft and the drifts and/or crosseuts 
shall be timbered as necessary and shall have minimum 
cross-sectional dimensions of 5 feet by 7 feet in the 
clear of timber. 


All work shall be performed onthe pegmatite 
or in as close proximity thereto as possible. 


The locations, inclinations, directions, arid. 
extent of all work are subject to the approval of the 
Government.


Fixed Unit Costs 


1. Construct - Toolhouse / $76.00 
Powder magazine / 25.00 
Exploder magazine /l5.00 $116.00 


2. Prepare a shaft site as follows: 
Raise - 8 feet @ $20/ft.	 $160.00

Rope channel - 262 cubic feet @ 


$O.50/cu . ft .	 $131.00 


3. Sink 45 feet of shaft @ $45/ft.	 $2,025.00 


4. Drive 80 feet of drifts and/or cross-
cuts @ $314/ft.	 $2,720.00 


Estimated total cost of project	 $5,152.00 


Government participation @ 75 percent	 $3,864.00 


/ The completed work constitutes the unit. 
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Operator's copy 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 



EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State

Idm–E 


4888	 Mica	 Mitchell North Carolina 


It is agreed ------------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and -------j0---j-----Harr-is----------------------------------------------------------------------------------------------------------------


whose mailing address is 
-----------------------------------Maron-Nerth--CarO-1  -i-na 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ---------a----------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is 	 52.00-------------The Government will 
contribute	 ---- percent of the fixed unit cost of the work performed, not exceeding $--3-,264-.0O------- -






in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I cOrrectly describes the land which is the subject of this contract and the nature of the Operator's 
rights Of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances----------- None -----------------------


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows• 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
• reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 


Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross 'proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents (O.5O) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the' royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. 


ThIE UNITED STATES OF AMERICA 


(Operator) 


John J. Harris


Administrator, Defense Minerals

Exploration Administration 


1, certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069 


By
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..	 Finance Office's COPY 
MF-200A



(Rev. April 1956)


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM IN ISTRATION 
EXPLORATION PROJECT CONTRACT 



(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County
	


State

Idm–E 


4888	 Mica	 Mitchell Noz'th Calina 


It is agreed ------------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and 


whose mailing address is 
---------------------------------- Marjpno?thC&X'GliflB


 hereinafter called the Operator, as ioliows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and. Exhibit A, shall complete the work within months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhjbit A. The estimated total cost of the project work is ---------------The Government will 
contribute 5 percent of the fixed unit cost of the work perfrmed, not exceeding $3,864oG--------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or Obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances . 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 


' Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled)', the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($ 5.00 ) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. 


ThE UNITED STATES OF AMERICA 


(Operator) 


John J. Earns
By


Administrator., Defense Minerals 

Exploration Administration 


1, 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that----------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then ----------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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Field Team's copy 
MF-200A



(Rev. April 1956)


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM J N ISTRATION



EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State

Idm–E 


4888	 Mica	 1&ttchefl. North Carolina 


It is agreed ------------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and -------


whose mailing address is
oarolxa 


hereinafter called the Operator, as ol1ows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is 	 ------------ . The Government will 
contribute	 percent of the fixed unit cost of the work perfrmecl not exceeding $-384e-------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances-----------------------------------


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operatoris the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Governnient a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty._—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00 ) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. 
A


ThE UNITED STATES OF AMERICA 


By


Administrator, Defense: Minerals 

Exploration Administration 


(Operator) 


John J. Harris 


By


1, ------------------------------------------------------------------------------------------------------------------------------------,certifythatlamthe 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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Audit copy 
MF-200A



(Rev. April 1956) 


-


	


	 UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT 

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State

Idm–E 


14888	 Mitchefl 4orth C*roltn* 


It is agreed ------------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called ,the "Gov-
ernment," and 


whose mailing address is -----
Route X 


--------------------!b"Crina 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within months from the date 
of the contract. 


(b) The description of the \\Tork and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is ----------The Government will 
contribute percent of the fixed unit cost of the work perred not exceeding $ 38 14.00.------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances-----------------------------------


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3 ½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator) 


John J. liarr1 By


Administrator, *tense Kinersis 
xpioration Adinistration 


1, certify that I am the 
•--------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that --------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956O-383069
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Extra , copy 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM IN ISTRATION 
EXPLORATION PROJECT CONTRACT



(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State

Idm–E


orth arUna 


It is agreed ------------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ----------------- --................................................................................................................ J'or . rsz'ie 


whose mailing address is 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work tobe performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is 	 . The Government will 
contiibute 7	 percent of the fixed unit cost of the work peif 1ormed not exceeding $ 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
\\r jthout the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances . 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder 'of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows------------------------------------------------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) aftr the lapse 
of six months from the date the ore was extracted from the ground remains neither sold, nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator) 


John T. srrs 
By ....................................................................................


By 


• 	 nst,ator Xlt*nse *in.rsis 
Zxplorst ion Ad*inistrtion 


1--------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 956-0-393069
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April 4, 1958 


Memorandum 


To:	 Mr. C. 0. Mittendorf, Administrator 


From:	 Lawrence G. Houk, Director 
Division of Nonmetallic Minerals 


Subject: Evaluation of application and field examination report 
Docket No. DMEA-4888-Mica 
John 'II. Harris 
McHone Mine 
Mitchell County, North Carolina 


Denial of application is. recommended. 


Mica: Quality, generally not high; dark green; occurs in books from 
2 by 3 inches to 5 by 6 inches. Much of it is ru$y, wavy, and stained. 
Low recovery of strategic mica and low average value. 


Pegmatite: Zoned, exposed for 200 feet along strike, a fracture filling in 
fine-to medium grained "alaskite". Weathered at surface, fresh at depth. 
Consists of (f6otwall not exposed) in hanging wall of from 1 to 2 feet 
of plagioclase, quartz and muscovite. The intermëdiáte zone, or core, 
consists of coarse-grained perthite, plagioclase, quartz, and accessory 
minerals.. 


Old Workings: Consisi of 3 adits on 2 levels, situated on a hillside about 
100 feet apart, the lower and central on about the same level and the 
upper about 30 feet above the lower. 


Applicant 's Proposal: 
- 50'feet of shaft @$30.00/ft.	 ,	 $1,5P0.00 


100 feet of drifts @ $30.00/f. 	 .	 , .	 3,000.00 
Miscellaneous expenses	 .	 500.00 


Total amount requested	 $5,000.00 


Field Team Recommendation: A contract as follows: 
(Costs amended by Division of Nonmetallic Minerals) 


Construction - Toolhouse, powder and exploder, magazine	 $116.00 
Preparation of a shaft site - 


'Raise - 8 feet @ $20.00/ft. 	 .	 .160.00 
Rope channel - 262 Cu. Ft. @ $0.50/C. Ft. 	 131.00 


45 feet of shaft @ $45.00/ft.	 .	 .	 2,025.00 
80 feet of drifts and/or crosscuts @ $34.00/ft.	 2,720.00 


Estimated total cost of project 	 .	 $5,152.00 
Government participation @ 75% 	 $3,864.00


823
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2. Cons: Very little 
small and the price per pound is 
for assistance is gualifiedr.beca 
and the low average value. 


Comments by Commodity Members:


.LJ	 h 


0 
1t 


of the mica is of strategic grade. It is 
low. The examining engineers recommendation 
use of the low recovery of strategic mica 


L.4-	
' 


Recommendations: The following pros and cons have been considered: 
We believe the cons outweigh the pros and therefore recommend denial of 
the application: 


1. Pros: The pegmatite has been proven over a strike length of 
200 feet, but not in depth. As far as can be determined the footwall has 
not been explored. 


Bureau of Mines: "I concur with the recommendation of the 
Field Team that exploration assistance be granted". 


Geological Survey: "I agree with the recommendation of the Field Team 
for approval of the application, but with the reservation that the examiners' 
proposed project of inzing, drifting, and croscutting appears to have only 
a fair chance of discovering significant amounts of strategic mica". 


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson : rsi 4/4/58 
Copy to: Admr. R. File 


Mr. Huk







April 9, l95 


Resume of telephone conversation with Mr. Robert A. Laurence, 
Knoxville, Tennessee, April 9, 1958 


By:	 Lawrence G. Houk 


The MoHone application (DMEA4$88) was discussed and 
Mr. Laurence stated he did not feel too strongly on that.


. 
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(12- 6) 600 __________
600 


600 1130 
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__ 


Mr. John J. Hirris 
Route#1


___ 
20 


Marion, North Carolina
Re:	 Docket No. DEi4888-Mic - ________ ___ 


John J. Rsryis 
Mine 


Mitchell County, North Carolina 


Dear Mr. Rarri: 


Your pplioation for aid for an exploration project and: 
other reports available to us in Washington relating to the subject 
property have been reviewed. 


Pr03 ects approved bj the Dsf,nse Minerals 	 xploration 
Administration. mast, in it	 judgiimnt, show definite promise of 
yielding materials of acceptable grade' in quantities that will. 
significantly improva the mineral' suppl.y position for the National 
Defense Progru. 


Careful study of aU our i.nforation indicates to us 
that the probability of disclosing significant reserves of mica 
is not sufficiently promising to justify Government participation. 
We regret to adie you., under these circusatances, that your 
application for exploration asaistanot is denied. 


We wish to thank you for your interest in the Defense 
Minerals program and for bringing your prOperty to our attintion. 


Sinc.rely yours,
P 


Administrator 


WCAnderson:rsi 4/4/58'	 •'" 
Copy to:	 Admr. R. File	 ' 


•	 Operating Committee 
•	 Mr. Kiilsgaard,	 5222	 :	 - ' 


Mr	 Dietrich, 3061 
Field Team, Region V 
Mr. HQUk	 •


B623
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 13 POST OFFICE BLDG. 

KNOXVILLE 2, TENN.

March 12, 195


tLt 


17 e,::) 


•1i 7 ' L 
''' :.11rw4:(a.00. 


Memorandum1 


To:	 Operating Committee, DA - Washington 


From:	 Executive Officer, D1'J A - Region V - Knoxville, Tenn. 


Subject: DA-4( mica) John J. Harris, Marion, North Carolina. 
McHone Milie, Mitchell County, North Carolina 	 ".-


Reference is made to your letter of March 6.' 


The attached copy of the sketch map which accompanied 
the examination report has been marked with blue and' red pencil to 
indicate the information requested in the third paragraph of 
your letter. 


The Examiners were informed by the Applicant that he 
reats the necessaryquipment. That is apparently what he meant by 
his statement 'have air compressor, etd. 


The Applicant's cost estimates probably reflect a lack of 
experience in mining. We consider his 3Q per foot estimate to be 
unrealistic, and the report contains, independent estimates based on 
our Examiners' experience. I it policy to hold an Applicant to 
an unrealistically low estimate (really only a guess), when we are 
reasonably sure the work cannot be done properly at that cost? If 
so, we may expect many such contracts to result in (1) failure to 
complete because of excessive cost to the Operator or (2) sub-
standard work in order to stay within the estimate. 


The Examiners' recornrnenda,tion for approval was qualified' 
solely because of the relatively lowecovery of strategic mica 


/ and low average value. The pegmatite presents a good target for a 
continuous mica zone, but naturally it does not merit as enthiisi-. 
'astic a recommendation as a pegmatite with a much higher yield of 
strategic mica or one with mica worth çl5, or 2O per pound instead 
of the	 per pound indicated by the three recent sales reported 
on page 2 f the report.







page-2. Memo. DIvA. 


The Applicant was unable to point ou identifiable 
property corners. He was told that this would be required, in the event that a contract is approved. Therefore, to avoid 
implying approval, I am not writing the .Applicant for the tie-in. 
If a contract is to be approved, I suggest that the Washington 
office write direct to Mr. Harris, requesting a property survey 
and tie-in.


J1 
Robert A. Laurence
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. Robert A. Laurence 
£xeetiv. Otticer, DA 
Field Tee*, Region V 
tooei 13, Post Ofties Bldg. 
KnozviUe 2, T.meiiso 


•	 Re; Docket Io. DA.4883u.Miea 
ThbnJ. Harris 
srncn. Mine 
Mitchell Cowty, North Carolina 


Deer !&. Leurenc.* 


We wish to coent on the Field xaainatioxi. Report. of 
February 1.3, l9S, on tha subject property, and would appreciate 
clarification concerning eoe .dtaiis which are riot clear to us. 


We note thit the applicant owns most of the equ.t.nt 
necessary for th. proposed work end that his .stizte of costs 
amount to 3O.00 per toot for both shaft sinking and drifting. 


I	 8he%4	 eate of costs be revised aodinglyi 


The asp attached to the report does not give us all the 
infoiation vs would like to have, such as contour lines and 
locations) length and size of the cntral and western adits, and 
where the most recent work was dora.. Wa should also have a tie 
of th. proposed work to the nearest identifiable property corner. 


0) (\


W* also not. that the Examner's reso*sendation that 
, exploration assistance be granted is qualifie4. We would lik, to 


have more detail cm the reason for this reservation. Apparently 
0 it is based pertly on th. fact that the percent of strategic mica 


recovered to d*te is small and the price jar pound is low and that 
better ales would be found in depth and along the footwall which 
have not been explored. bat are the geological criteria for the j 
premise that the proposed project has a talr shames of discovering 
significant amounts of strategic aloe.? 


ooessing of the application will be held in abeyance 
pending receipt of your coasents on the above. 


3 0	 •	 •	 •	 Sincerely yours, 
• Approteds	 •	 •	 • 


0. M. Bishop	 George C. Se1fridg 
ka;;	 n4l1' 


hor B.. Kilgt ti a	 chairean, Operating Conaaitte 	 -j" 
__-	 irn.r - - 


Member, Geological 3urv•y • 	 • 9623 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF' MINES 


WASHINGTON 25, D. C.


February 27, 1958 


/ 
Memorandum


U11958, 
Nonmetallic Minerals Divióion 	 0 U. 


Defense Minerals Exploration Administration 


From:
	


Chief, Branch of Ceramic and Fertilizer Materi	 Ii J(oOO 


Subject: I]EA- li888 (mica) 


plicant: John J. Harris 


Name and Ication of Property: McHone Mine, Mitchell Co ty, N 


Date of Field Teiza Report: 2/18/58 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 2/2V58. 


Field Team Recommendation: Recommend that exploration assistance be 
granted. 


Comments:
1. Thi is an old mine with operations dating from 1910. 


2. A mica-rich hanging wall zone in a penatite vein 
extends for a strike length of 200 feet. 


3. Although some mica of strategic quality has been sold 
from the mine recently, the quality generally is not high. 


Recommendation: 


I concur with the recommendation of the field team that 
exploration assistance be granted.


W. F. Dietrich







IN REPLY REFER TO: 


FEI 27 1958; UNITED STATES 
_______	


MENT OF THE INTERIOR 
C	 L EOLOGICAL SURVEY 


i L1L'	 I , .	 WASHINGTON 25, D.C. 


______	 • February 26, 1958 


_ 


To:	 L.'. G. Houk, Defense Minerals Exploration Administration 


From:	 W. P. WillIams, U. S. Geological Survey 


Subject: Review of field examination report, DIA 1.888 (mica) 
J. J. Harris, MeHone mine, Mitchell County, N. C. 


The examining team report that a zoned pegmatite dike contain-
ing strategic-grade mica is present on the applicant's property. The 
pegmatite has a mininumn strike length of 200 feet. 


The examiners do not seem to be enthusiastic about the 
grade of mica that might be found by an exploration project. Past 
mining shows that the percentage of strategic mica recovered has 
been smnafl, and the price pr pound low. 


I agree with the recommendation of the Field Team for 
approval of the, application, but with the 'reservation that the ex-
aminer's proposed project of' wln4ng, drifting, and. crqsscutting 
appears to have only a fair chance of discovering significant amounts 
of strategic mica..


2ài 
W. P. Williams
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R NDSLDG. 


February 18, 19S8 


Nenorandm' 


To:	 Operating Conmiittec, DHIA, Washington, D. C. 


Iom:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: Examination Report Docket No. DMEA4I.888 Mica 
John J. Harris, Route 1, iarion, North Carolina 
NcFone Nine, Mitchell County, North Carolina 


inclosed are the original and two copies of the subject 


examination report. There are also enclosed eight extra copies of 


the map,


The Field Team is in agreement with the reconmiendation 


of the field examiners.


bert A. Laurence 
xecutive Officer 


•	 V. J.cac,rnber 


Ec1osures 3	


•


	 evteea I '
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINIST 


FIELD EXAMINATION REPORT 


On 


DNA-jpca) McHONE MINE 
Mitchell County, N. C. 


F. G. Lesure, Geologist 
Geological Survey 


S. A. Feitler, Mining Engineer 
Bureau of Mines 


February 13, l95


iT
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FIELD EXAMINATION REPORT 
On 


PME Jic a) Mc HONE MINE'' 
Mitchell County, N0 C, 


Applicant: JhnJ. Harris, R#l, Marion, North Carolina 


8UN1VJARY 
The micrich hanging wall zone of a pegmatite vein has 


been explored in three adits at two levels for a strike length of 
200 feet. Darkgreen mica of strategic quality from this mine 
has been. sold recently. It is recommended that exploration 
assistance be granted.


INTRODUCTION 


Location: The McHone mine is at an elevation of 3270 on the 


north slope of the southeast spur of Chalk Mountain, Mitchell 


rrtyNorth Carolina. The mine is 1.7 miles 349°W of BM 25l, 


Spruce Pine, N0 C., (Spruce Pine, N0 C0 Quad, TVA 1,24:000). The 


mine can be reached by 4-wheel drive vehicle' on a rough road 1.3 


miles	 leading fiom N. C. State Highway 26. 


camination: The examination of the McHone mine was made January 


and lasted 2 1/2 hours.	 Mr. Harris accompanied the Examiners. The


area was covered with about an inch of snow and the ground was 


frozen to a depth of several inches0 


Previous Opation: The McHone mine consists of 3 adits on two 


levels. According to Mr. Harris the lower and most northern adit 


was driven by Walter McHone about 1946. It' slopes gently to the 


southwest and has about 2 feet of water in the SW half This adit 


has been stoped for about 16 feet above the floor. The upper part 


of the stope breaks through the surface into dump material from the 


upper or central adit
C®	 -^/ C 
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This upper adit, which is much older, is reported to 


have been driven by Walter. McHone's father about 19lO(?) It is 


partly caved and the Applicant had the	 aditdrjv,en,re=-


cently to intersect the old workings. Records at the Spruce Pine 


Buying Depot shows the following sales nade from the Mci-lone mine: 


Seller	 Date	 Lot Pounds Payment Percent good stained 


C0G.Clark 12-7456	 606	 9.19	 76.07	 l.59 
2-i-57	 4l	 4.62	 19.05	 10.49 


W, McHone l0-2]55	 5.37	 34•23'	 2439 


At present there 'is compresso'r on the property but no 


other equipment or buildings. Water is available and an electric 


power line is supposed to be installed nearby in a few months. 


Mr0 Harris has had some prospecting.experience but not much mining 


experience. He appears to he capable and willing to learn0 He 


also intends to hire more experienced helpers. 


GEOLOGY 


A zoned pegmatite dike with a minimum strike length of 


200 feet is partly exposed in the upper and lower adits. The 


dike strikes about N75°E in the western half and N40°E in the 
eastern. The dip is a constant 75°NW. The pegmatite is apparently 


a fracture filling in fine-to medium-grained \ alaskite. VV Several 


deeply weathered mica schist inclusions in the a1askjte" are 
exposed in the back of the upper, central adit and above the portal 


in the western adit. The pegmatite and a1askite are partly 


weathered near the surface but hard and fresh at depth. 


The pegmatte has a hanging wall zone of plagioclase, 


-2-







I 
quartz, and mucovite, This zdne is fine to coarsejy-grained 


and ranges in thickness from 1 to 2 feet. Below it is a core or 


possibly intermediate zone, of coarse-grained per.thite, plagioclase, 


quartz, and accessory muscite. The footwall of the pegruatite is 


not exposed0 


Muscovite in the hanging wall zone is dark green and 


( occurs in books 'anging from 22x.3;2 to 5 x 6	 Much of it is

ruled, wavy, and stained. Although some mica of strategic quality 


has beBn sold fron the mine recently, the quality generally is not 
\hh. 


c	
FEC0MIVLNDATIoN5 


/	
Although the pegmatite is ca_nc and presents a 


I the percent of strate ric mica recovered is smaU and the 41, .-


price per puund is low. For these reasons the ExarnIs' r'e-


commendation that exploration assistance be granted is 91ified,,, 


The present workings have proved a strike length of 200 feet, but 


little work has been done in a vertical range. As far as can be 
•__J 


iQ 9	 (Additional work

through the lower adit is not recommended because of caving to the 
surface and the short vertical difference from the upper workings. 


A suitable exploration program would consist of a 45foot winze 


sunk at the lowest Point in the upper workings and 0 feet of 
drifting and crosscutting to explore the hanging wall and footwall. 
Estimated Costs 


Construct 


Toolhouse	 75.00 
Powder magazine	 2500 
etonator magazine







O 


Estimated Costs con't 


To prepare winze site, drive 	 feet	 f raise 5 x 6 feet 
in cross section at approximately 65°. arid cut/wedge shaped rope 
channel 3 feet Wide in the back from the portal to the top of the raise0


RaiseftQ$2Q/ft..,.....00,,.,.,l6OOQ 
Rope channel 262 c0f. @ 50^/c.f.	 l3l.O0 


Tqtal winze site preparation. 000 .....0 $291.00 


Sink 45 feet of two compartment winze 
5 x 7 ft in cross section on the 
pegmatite (30 shifts).


S4$ ' .cLtt: 
Labor:	 (I 
____ 


1 - Foreman-Miner	 $14/shift 
1 - Hoistman	 12/	 " 
1 - Laborer ______ 


Per	 hr.	 shift........ 0 	 34.00 


Total labor se-shifts @	 34 o20o) 


qipment rental 


1 - Compresso@	 150,'Mo.	 225.00 
1 - HOist at/50/Mo.	 75.00 
1 - Rock dri/il w/airhose 


$40/Mo.	 I	 6o.00 
1 - Surnp pum	 @ $40/Mo /6O.0O 


Tota1eipm$t rental. s...... 
i p/


(420.00) 
—; Supplies, Taxes & Instrance , 


Gasolihe & Oil	 $101.25' 
Explosives	 l.O.00 
Drill steel	 l0O 
'Timber- 1M b.f.	 65.00 
Small tools and Misc. 	 9000 


Sales Tax	 16.00 
Social Sec. & Ins.	 122.00 


Total supplies, etc. 6j 
Total estimated cost of winze..,.... O95.25 


Estimated cost/ft wnze456)
i'?g	 %) -c2 
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Estimated costs contld 


Drift and/or crosscut 80 feet from or near the shaft bottom, 
5 x 7 feet in coss section (1+0 shifts) 


j L 
ii Foreman .-Miner	 $14/shift 
1	 J-ithistman	 12/ " 
1 Laborer	 81 ? 
Per 8 hour shift0 .. $34 


Tbtal 1aborshifts0 0 0	 00. 100 • 


Equipment (rental) 


1 Compresp	 $i5o/M& $300.00 
1	 Hoist,, $50/Mo.	 100.00

1 Rock jdri11 w/hose 


@ $40/Mo.	 1	 80.00 
1 SurnpPump @ $40/Mo 0/	 80.00 
1 Jackl"e& @ $2 5/Mo>,'	 50.00 


Total equi 
Supplies, Tax 
and Insurance


ntrenta1. 00 


s• uj 


Gasoline and oil
	


l80oo 
Explosives	 320.00 
Drill steel
	


112.00 
Small tools & Misc.	 120.00 


Sales tax	 22.00 
Soc. Sec. & Ins. 	 163.00 


Total supplies, etc...0 917.00 


Total estimated cost of drift....	 2,887.00 


Esti. cost/ft of drift $36.09 


SUIVIMARY OF ESTIMATES
	 7f 


Con structi 
Winze site 
Winze - 45 
Drift 80 


Total estimated 


S. A. Feitler, 
Mining Engineer, USBM


$115.00 
preparation 291.00 
feet 2,095.25 
feet 


cost of project,...,538 


Frank G.• Lesure, Geologist 
Geological Survey
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ELC 13cL 


Mr. John J. Harris 
Route #1 


rion, North Carolina
Re: Docket No. DMEA4888.'Miwj 


John J. Harris 
MoHone Mine 
Mitchell County, North Carolina 


Dear Mr. Harris: 


Your application for assistance in exploring the 
subject property has been reviewed by the Division of Noflus 
metallic Minerals of the Defense Minerals Exploration Admin.. 
istx'ation and has been referred to Mr. , Robert A. Laurence, 
Executive Offcer, DMIA Field Teem, Region V, Room 13, Post 
Office Building, Knoxville 2, Tennessee, for further considera-
tion and possibly a field examination. 


The Regional Office will contact you at an early 
date if an ex*rnination is to be made. Any assistance you 
may give the members of the Field Than during the evunination 
will be appreciated.


Sincerely yours, 


. . Mittendo	 (i-) 


Administrator 


WCAnderson :gad ]2/U/57 
Copy to: Adinr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


OFFICIAL FILE COPY 


W!11T1	 -i'i


JI 


iiiI----


8623 
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. Rotzrt 4. Laurence 
Execxtive Wfcer, DKA 
Field Team, £g&on V 
Rcoi 13, PQSt Cffice Eu1d. 
novU1e .2, iexmeseee 


tt4EAForm7 
(12.46)


Dear I,'. Iurence


DEC 13 1957 


Re: Docket	 D334ica 
John .'. flarri. 
.Mcflone ire 
Mitchell Couttj, north Carolina 


[1acc reviev the ibjcct application and arrange for 
a field ezwiirtation if you deem it necessary. 


Coico f ororrnda dates Decenber 5 nd 9, 195?, 
by Mr. . . èlon, U, and r. . . Dietricb, 
re3pcct.ve1y, rclatir to tbe rojoct are enclosed. hee 
a10 eicloeed a copy of the application for tho u of the 
Field


k the cvot ccntract i rcrendsduo uill 
the book arid pace numbers of the deed recordirig at the Cointy 
Office and a tie of the rooed uork to the wrcot rorcry 
linO or oar'.


yo!ro 


George C. SeIfridge 


Ghairuan, Operating Ccnittea(9 
prove: 


Frank D. Lamb	 WCAnder son :gad 12/U/57 
Copy to: Adxnr. R. File 


Mexnbcx, I'AI of ine	 Operating Committee 
N. E. Nelson	 /	 Mr. Kiilsgaard, 5222 
.	 Mr. Dietrich, 3061 


Monber, Geological Crn'vey	 Mr. Houk 


Enclosures 5


8623 







UNITED STATES 
TMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25. D. C.


December 9, 1957 


To: V	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: ThYA- 14888 (mica) 


Applicant: John J. Harris 


Name and Location of Property: McHone Mine, Mitchell County, N. C. 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 12/6/57 


Comments:


1. Applicant states he has prospected this site with 
"excellent results." 


2. Cost estimates are considerably lower than equivalent 
projects in area. 


3. Although it would be desirable for the applicant to 
furnish more complete information, it appears that a visit by an 
examiner would furnish more useful data. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich







I
UNITED STATES



)EPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 
December 5, 1957 
Re: t14EAii888 


John J. Harris 
MHoné (ruce Pine) mine 
Mitchell County, North Carolina 
$5,000.00 - Mica


IN REPLY REFER TO: 


&moranthun


L. G. Houk, Defense Minerals E1oration Administration 


Fran:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in eloring a peg-' 
matite by 50 feet of sinking and. 100 feet of drifting. The 
estimated costs of the sinking and. drifting are $30.00 per foot. 


The applicant says prospecting has shown excellent 
results.


Referral of the application to the Field. Team is 
recommended.


N. E. Nelson











'I .4.	 /	 ; I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


December 4, 1957 


• Mr. John 'J • flarrie 
aouto	 •:	 S 


Marion, North Carolina 


iLear Mr. Harrie:	 J.	 Subject	 t*EA.4888 


Your application for exploration assistance, dated 


November 26, 1957	 submitted to our office at Knoxville, Tennessee 


has been assigned Docket Number DNEA'4888 and referred to the 


Nonmetallic inez'a1s Divieion	 in the Washington office. 


Kindly identify.all future correspondence relating. to your 


application by.this Docket Nmber. 


Sincerely yours, 


Allen . S. Dakan, Director 
• Operations Control arid 
Statistics,Divisiori 


Copy to: 


Region V
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