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Caroline Miniog Compawy : "
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Po 0. Box 3l4 . .
Franklin, Nerth Carclime ‘ - ‘ ;
Re: Docket Ho. Itmhtu’

- Carolime Mining Company
Ray=Liner Mine
Macon County, North monn
- Comtruot !¢m An-21185

‘ Gentlsmani

‘ Meram .ia uae to your tersinated axplwauon contraet
with ths Government,

We :incmlg regret fthut the work mfarmd did not
result in a sertilication of discovery or development unlder the
provisions of the comtract. In the abaence of such ceriifice~
tion, the CGovermment retains we claim or liem ageinst the property
subjeet to the eomtrast or awy fuiure produetiom therefrom. We,
thorefore, are clesing our books and records on this projest. Your
attention, howsver, is called to the provisions of the somtraet
vhiek require the w&wmwmwm «Mnnem
for the perici Mum. _ o

© ¥e appreciate your lnhrm m pu‘ticiputim in the
ammmwwmmmmmwm
Office of Miwmersls Expleraticn pregras.

Simrcl,r yours,

."('sign-ed) FRANK E. JOHNSON @
o Mting me .

WCAnderson:gad 3/4/59

Copy to: Dir. R. File
Mr. Chambers
Region V o
Mr. Kiilsgaard, USGS
M., Dietrich, USBM ' _
M. & Mrs. L. B. Liner, Route #4, Franklin, N. C.

~ Mr. & Mrs. R. G. Ray, unte #4, Franklin, N. C.

8623





M’. & H?S. Rc Go my

Route #4
Franklin,

North Carolima

Dear Mr, and Mra. Ray:

of Minerals Exploration program.

Enclosure
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Re: Docket No. DMEA~4879-~

o

Carolina Mining Company

Ray-Liner Mins

Macon County, North Carolina
Contract No. Idm-E1185

Enclosed is a copy of a self-explanmatory letter of

‘today to the Operator under the above-cited contract.

This correspondence relates o the Consent to Licn
and Subordination Agreement signed by you on April 21, 1958, -
under the DMEA program which has now been aucceoded by the Office

Sincersly yours,

. (signed) FRANK E. JORNSON (9 2\

‘WCAnderson:gad 3/4/59
Copy- to:

Dir. R. File

‘Mr. Chanbers

Region V

| . 'Acting Director

Mr. Kiilsgaard, USGS
Mr. Dietrich, USBM

- 8623
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Mr. and Mrs. L. B. Liner B : ;;\d
Route #4
Franklin, North Carolina ‘
' Re: Docket No. nw-_w?t;—ﬁa

Caroline Mining Company
Ray-Liner Mine _

Micon County, North Carolina
Contract No. Idm-E1185 '

Dear Mr. and Mrs. Liner:

Enclosed is & copy of a self-explamatory letter or
today to the QOperator under the abew-citcd eontraet. _

~ This correarpondeme relates to the Consent to Liem
and Subordination Agreement signed by you on April 21, 1958,
under the DMEA program which bas mow been succeeded by the Office
of !ﬁ.nemls Exploration program.

Sincerely yours,

(gigned) . FRANK E. JOFNSON \X%

Aeting Director
‘Enclosure |

. WCAnderson:gad 3/4/59
Copy to: Dir. R. File .
- Mr. Chambers
Region V '
Mr. Kiilsgaard, USGS
Mr. Dietrich, USBM

8623
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UNITED STATES DRMEA
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DEPARTMENT OF THE lNTERl@R&‘:WE‘ o 2?3»‘"
DEFENSE MINERALS EXPLORATION ADMlNlSTRATz‘IOl‘dgz- T .5 | CODE"
ROOM 13 POST OFFICE BLDG. && 0
KNOXVILLE 2, TENN. ' Z‘ 3 4“ Z‘“ L 00
August 25, 1958 -
l
|
|
Memorandum I §
To: Operating Committee, DMEA - Washington
Froms Acting Executive Officer, DMEA - Region V - Knoxville

Subject: Termination agreement - DMEA- -4879, Idm-E1185(mica).
Carolina Mining Co., Franklin, N.C.
Ray-Liner Mine, Macon County, "N. Co

Attached are the Government and Audit copies of
the subject signed agreemente‘ |
The usual distribution of the other copies has been

~made by this office,






.. 0n

. Government's copy ‘ 7
/ /’2222741
" pppd. &0, V1

Y

TERMINA?ION AGREEMEN? Citk*fzua

It is agreed this__ 15th day of August , 1958,
between the United States of America, acting through the
Department of the Interlor, Defense Minerals Exploration
Administration, hereinafter called the "Government," and
the Carolina Mining Company, hereinafter called the.
"Operator," parties to that certain Exploration Project
Contract No. Idm-E1185 (Docket No. DMEA-4879), dated April 21,
1958, hereinafter called the "Contract," that: -

1. Effective July 25, i958,the Contract and all
obligations of the parties thereunder, except as otherwlse
herein expressly provided, shall be and are hereby terminated.

2. fThe Government shall contribute only to the fixed
unit costs of work performed prior to sald effective date.

3. The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract,
including the rendering of the final report and final
account.

4, A1l rights of the Government respecting Certifica-
tion of Discovery or Development, percentage royalty and
liens to secure payment thereof, reports (including
preservation of Operator's records), accounts, audits,
and the right to recover any overpayment, are preserved.

5. The Operator hereby releases and agrees to save
the Government harmless from all claims or demands under
or arising out of said Contract, except as otherwise pro-
vided in this termination agreement.

IN WITNESS WHEREOF, these parties have executed this
agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

I,
By
Administrator, fense Minevals

Exploration Administration
CAROLINA MINING COMPANY L

A
By,<%§£EE§2;>9¢E4¢~1; .(Partner)
\&/ 2 H. Fout {
By %) e artner)

William Dinnes

A
,“‘





Memorandum

To: Operating Committee, DMEA - Washington
From: Executive Officer, DMEA - Region V - Knoxville,
Subject:  Signed Contract - DMEA-4879, Idm-E1185(mica)

Roy H. Fouts & William Dinnes, d/b/a Carolina
Mining Company, Franklin, N. C.

Transmitted are the Government and Audit copies
of the subject signed contract.
The usual distribution of the other copies has

been made.

A. Laurenfe
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| DMEA ‘ Ems
MF-200A e €] &=
(Rev. April 1956) 1 !BgE@EH\\]E n 2 9‘7 A § v
UNITED STATES OF AMERR,A\ o G@;*Q: g = S
DEPARTMENT OF THE !NTERTOR TUsg B
DEFENSE MINERALS EXPLORATION ADMINISTRATIQN | ff § B <
EXPLORATION PROJECT CONTRACT | |9 @ =
(Short Form) | | C
— —
DMEA No. Commodity ' Contmct No. County State
Idm-E ! Ig
4879 Mica 1185 J—=Macon: ————Nerth-Carolina

2 1 APR 190D

It is agreed ... % 2 OF 0 OO . , between the United States of America, acting through the

Department of the Interior, Defense Mlnerals Exploration Administra )’b ]x eremafter called the “Gov-
8 ina Mining

ernment,” RoyH.FoutsandWilliamDs,pa:rnersd ________________________________________________________

hereinafter called the ‘“Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.

The Operator shall begin the work on or before . MAY 3, 958 __________________________________ , and, subject to the
provisions of Article 7 and Exhibit A, shall complete thé work within ... 8. months from the date

of the contract.
(b) The description of the work and the fixed cost for each unit of work to be performed (per foot

of drilling, per foot of drifting, per hour of operations, etc:) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $6 _____________________________ The Government will
contribute .. 19..... percent of the fixed unit cost of the work performed, not exceeding $. l":5.l?..99 ............ R

in accordance with the provisions of Articles 4 and 5.
(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder

without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land whieh is the subject of this contract and the nature of the Operator’s

rights of property and possession therein (whether as owner, lessee, or otherv&lf‘lse) and that g orlgrht

titl o 'ing claims, liens, or, encumbrances :BPOJ&LYy Ol Log V> =
hdey ninerest P biech ke he e ag sl g % WBEHS; peyablt Yo lebsors.
(b) The Subordmatlon Agreement of the holder of any claim, llen, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

land (lessor, seller, optionor, etc.) are attached, as FOllOWS & oo oo

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

1552 (b)3Government may inspéct.——The Operator shall.donsult with and: 1ﬁform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times toanpect ‘the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government - may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Gpvernment may make payments for the account of
the Operator directly to-independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at-any time; either by itself or by a certified public accountant. The
Comptroller General of the United States or his representatlve ‘until the explratlon of said three-year
periods, shall have access.to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

" (B) Progress reports and, vouchers. —=The Operator shall provide the Government with five copies of
monthly progress reports in three sections ds follows - (1) Opeérator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report shd®ng the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting petiod including adequaté engineering- -geological maps or sketches, diill‘holelogs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and «(2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Governm®nt’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

. .
< . . '
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. ‘

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
- grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

“(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or “value”) not in excess of elght
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than.such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—

Vv N

R






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By ... &~ & A A AAAT N
77 ) Administrator, Defense Mineral$
o (Partner) . Exploration Administration
GG U ey (Partner)

Ly e ................................. , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
Bhat e , who signed this contract on behalf of the
Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. :

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





EXPLORATION PROJECT CONTRACT
CAROLINA MINING COMPARY
_DOCKET NO. DMEA-’+879

ANIIEXI

The land referred to in Article 2 of the contract, outlined in red
on the attached "Map No. 2," is a 8.7 acre tract known as the "Ray-Liner Mica

Mine," situated in Macon County, North Carolina, and is more particula.rly
described as follows:

Beginning on a dogwood on the north bank of Moore Branch, and
runs N. 160 W. 462 feet to a small hickory; thence N. 31°-30' W.
26k feet to a clump of emall sourwood; thence N. 85° W. 231 feet
to a hickory; thence S. 70 W. 200 feet; themcé N. 75° W. 190 feet;
thence S. 15° W. 210 feet to a stake on the top of knob Collins'
corner; thence S. 49° E. 330 feet to a:stake; thence S. 2 26° E. 99
feet to a white oak; thence S. 30° E. 379 5 feet to a stake at the
branch; thence down the branch with its meanders 528 feet to a
dogwood, the beginning ‘corner.

The above-described ‘8.7 acre tract is a portiozi of a larger 10 acre
tract in the possession of the operator by virtue of a lease dated November

8, 1957, from the owners, L. B. Liner and wife, Tressie Liner, and R. G. Ray
a.nd wife, Lillie Ray. .

A Consent to Lien and Subordination Agreement, executed by T. B.
and Tressie Liner and R. G. and Lillie Ray is attached and made a part hereof.
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EXPLORATION PROJECT CONTRACT
CAROLINA MINING COMPANY
'DOCKET NO. DMEA-L8T9

e

Descriptior’zv of +the Work

Exploration for conéeﬁtrations of strategic mica shall be performed
in the areea indicated on map No. 1, entitled "Ray-Liner Mine, Macon County,
North Carolina, DMEA-4L8T9 - mica," attached hereto and made a part hereof.

The work 'is divided 1nto tvo stages. - The Operator shall complete
Stage I, and shall perform as much of the Stage II work as is approved in
writing in advance by the Government. ..

Stage I

Expose contacts a.nd sections across the south pegmatite by excavating
‘hend trenches approximately 2 feet wide by 13 feet deep. After trenching on
the south pegmatite has been completed, excavate by hand to delineate the north
pegmatite. A total of 40O cubic feet of excavation is allowed for this stage s
of which, not in excess of 100 cubic feet may be used to delineate the north

pegnatite .

l.‘ COnstrv_.;ct:
'~ (2) A toolhouse, minimm dimensions T feet by 8 feet by 10 feet.

(v) A powder storage magazine , minimm dimensions 4 feet by 3 feet
_ by 2% feet.

(c¢) An exploder storage magazine , minimum dimensions 2 feet by l%
. feet by 1 foot.

-The toolhouse may be unfloored; sha.‘l.l be made from unfinished lumber,
with protective roof covering; and shall be equipped with lock and key.

The powder and exploder magazines sha.]_l be boxed on all sides; &hall
be made from 2-inch hardwood or 3-inch softwood lumber; and shall be braced at
the corners. No metal shall be exposed; and the doors shall be securely locked
with the equivalent of a S-tumbler jarproof lock.

2. From the most favorablé. site as determined by -the hand trenching in
Stage I, and with the prior approval of the Government, sink a two-compartment
vertical or inclined shaft, a distance of not more than 60 feet.





3. Explore the pégnatite by driving from or near the bottom of the
shaft, drifts and/or crosscuts for a distance of not more than 100 feet.

The shaft and the drifts and/or crosscuts shall be timbered as
necessary and shall have minimum cross-sectional dimensions of 5 feet by 7
feet in the clear of timber.

All work shall be performed on the pegnatite or in as close proximity
thereto as possible.

The locations, inclinations, directions, and extent of all work are
subject to.the approval of the Government.

ESTIMATED COSTS OF THE PROJECT.

" Fixed Unit Costs

Stage I
' Excavate 400 cubic feet of hand trench
@ $o 15/cubic foot. 1 $60.00
Stage II.
1. Construct - Toolhouse}/ $76.00
Powder magazin 25 00
Exploder magaz:ln $116.00
2. Sink shaft = 60 feet @ $m+ 00/£t. $2,640.00
3. Drift and/or crosscut - 100 feet
@ $32.00/tt. 3,200.00
Estimated Total Cost of Project $6,016.00
Government participation @ 75% 4,512.00

1/ The completed work constitutes the unit.

2
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MF=205 For loverﬂment's Use Only

' (Combines and supercedes MF‘—Z.and MF-203) EXPLOWg® BN PROJECT CONTRACT

June 1956 . Operator
: : ' ’ Docket No} DMEA-

Contract No. Idm-E 1 &&i:i

Contract Eate 21 1

.

*
.

CONSENT TO LIEN
TEA and
BORDINATION AGREEMENT 1/

Referrinp ; ¢Aain land in the County of : I , State of

North Carolina , described as follows: 2/ Beginning on a/ dogwood on the north bank of
Moore Branch, and runs N. 16° W. 462 feet to a small hickory;| thence N. 31-30' W. 26k feet
to a clump of small sourwood; thence N. 85° W. 231 feet to a hickory; thence S. T° W. 200
feet; thence N. T5° W. 190 feet; thence S. 15° W. 210 feet tq'a stake on. the top of kmob
Collins' corner; thence S. 49° E. 330 feet to a stake. Thence S. 26° E. 99 feet to a
white oak; thence S. 30° E. 379.5 feet to .a stake at theibrajch; thence down the branch

with its meanders 528 feet to a dogwood, the beginning corne

| .

which is the subject of a proposed exploration project contrﬁct, hereinafter callegd the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the|undersigned hereby—

1. Undertakes and agrees that préperty'in which the Government may acquire an intérest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in'such property shall be prior
and superior to any adverse right or claim of the undersigned;~

2. Grants to the Government .a lien upon all of the undersigned's -right, title, and
iq@q;est:in:;hg‘Land and upon any ﬁroduction'of m;nerals therefrqm, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

‘3:” Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to'rojalty on production and liens to secure same;

‘4, .Represents and undertakes that there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert thg word "none.". Do not leave lines blank.)

1/ Mining or production from the land is not required, and in the a'sence of production there is no
obligation to pay-royalty-to .the Government.. - .
2/ Either.(a) insert the.legal description of the.land, or (b) strike out the.words "as follows"

and .insert "in a lease;[orfppntraot, deed, or othqr.Qqumeni]vdaﬁeq
and recorded in Book ... ..: ..

. ,. Page " ., official rgcords of:saidvcohnty.”. If (b)
is used, the.book-and.page of:recordation cannot be dispensed with. If the space provided is
. insufficient, use an Annex, and refer to the Annex in the space! A






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: (State "None" or "See Anﬁex No. ")

2 1 APR 1956 1o5._

7= e [Soa1] % %@nf/n;ﬂ/ e /@4 & [aaress]
R. G. %  [sea1] / : ' _, [aaaress]
:1:1::1 0'(‘9 W [sea1] "/"MM 7 Z///%éddressl
JMM [sea1] i - [Address]’

Dated this day of

Tressie Liner ,
[Seal] . [Address]
[Seal] : [Address]
I, i certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice~President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers.

" [corporats séa1] '

)
v .

* 1¥v.-DUP. SEC., WASH., D.C ‘
. o= . . oy L, 5172
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THIS CONTRACT, Made and entered into this the 8th day

q
s

of November, 1957, by and between L. B. LINER and wife TRESSIE
LINER, and R. G. RAY and wife LILLIE RAY, |of Macon County, North
Carolina, parties of the first part, and RQY FOUTS and WILLIAM
DINNES, Trading and Doing Bﬁsiness as Carolina Mining Company,
parties of the second part, |
| WITNESSETH :
THAT WHEREAS, the parties of the [first part are the
ouners of the mineral rights and mining priivileges in the “}
w following described land, towit: ‘ ?

BEGINNING on a dogwood on the Norith: bank of Moore
Branch, and runs North 16 West 2 ff’les to a small
hickorys then North 314 West 16 %oles to a clump
of small sourwood; then North 85 W%st 14%%oles to .
a hzckory then North 80 West JO‘poles to a white ﬁ
oak in M. D. Billings' line; then| South 15 West 2454/
poles with Billings' and U. S. Gopernment line to
a stake on top of knob, Collins! corners; then
South 49 East with Collzns Jzn3$20 poles to a
stake; then South 26 Egst % poles| to a white oaks
then South 30 East 23%poles to a stake at the

l branch; then down the branch with| its meanders

Y 32 poles to a dogwood, the BEGINNING corner, con-
taining 10 acres, together with all the rights
and privileges described in the deed from Fred
willis and wife and J. M. Willis,| to H. G. Duvall
and wife Donnie Duvall, dated February 9, 1943,
and recorded in Deed Book H-5, page 523.

-~

. That subject to the terms and conditions hereinafter
set forith the parties of the first part do hereby let and lease
unto the parties of the second part the excllusive right and |
privilege to mine, dig, mill, process and remove all the mica
now in, under, or upon said above described| tract ofbland.

The terms ané conditions of this |lease are as follows:
l. The duration of this lease shall be three years

from the date hereof.

a





2. As rental the parties of the
pay to parties of the first part a royalty

mica and 5% of all scrap mica removed from

-

second part agree to
of 124% of all sheet

said property, said

royalties to be paid monthly between the first and fifteenth of

each month for all mica removed during the

3.

preceeding month.

The parties of the second part agree to keep a

correct and itemized record of all operatiaons and transactions

under this lease and of all mica removed and sold, and said

records may at any time be inspected by parties of the first

part or their agents.
4.
will commence operating said mine within n
date.
5.

It is agreed that the parties of the second part

nety days from this

It is further agreed that should parties of the

second part fail to operate said mine for @s long as three con-

secutive months, and for as much as one hundred twenty days a

year, or should they fail to begin operati
days from this date, then this lease shall
6. It is further agreed, that sh
the second part fail to pay any royalties
or fail to fulfill any other terms of this
shall be null and void and shall be termin
| 7. It is understood and agreed
lease remains in force and effect the part
part shall have all rights and privileges
\grantees by deed from H. G. Duvall and wif
recorded in Book Y-5, page 196, and by dee

recorded in Book F-6, page 483.

ons within ninety

be null and void.
ould the parties of
2s above agreed upon,
agreement, the samd
nted.

that so long as this
ies of the second
conveyed to the

e Donnie Duvall _

d from Donnie Duvall






IN TESTIMONY WHEREOF,

the parties hereto have set

their hands and seals, the day and year finst above written.

/p gz ? (SEAL)
,éée;/ /é Ztﬁ/’} (SEAL)
B .

3

Lf aatrr  (SEAL)

C A

(SEAL)

l%w (SEAL)

Trading and Doing
Carolina Mining

Business as

Clompany

~a
i
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appeared before me this day L. B. LINER and

for the purposes therein expressed.

WITNESS my hand and notarial seal
L /F5H
=

Ll

of Macon County, North Carolina, hereby certify that personally

wife TRESSIE LINER,

and R. G. RAY and wife LILLIE RAY; and ROY FOUTS and WILLIAM
DINNES, Trading and doing business as Carollina Mining Company,

who acknowledged the due execution of the foregoing instrument

A
, this & _ day of

t/

otary Public, la

- My Commission Exp

“ORTH CAROLINA, Macon County,

The foregoing certificate of
|

Notary Public of. Wounty,

Qt( te of ..... \2 C ...............
st by ‘Hﬁ/!‘m notanal seal, is ad-
j‘-j\-‘\ Joia U W@ COT .

Let the instrurnent, with the certlhcates
be regiztered.
Witness my ha.: —and official seal,

this. .. & ...day of.\ Mé—?
19. 58 )6/ / }h ‘

-------

con County, N. C.
ires: /ééc.,Y—Z/ (757
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UNITED STATES

1
|
DEPARTMENT OF THE I'NTERIOR(??E@E’H"

DEFENSE MINERALS EXPLORATION ADMINISTRATION DAVE

ROOM 13 POST OFFICE BLOG.

'DKNOXWLLE 2, TENN.

November 15, 1957

| |
Memorandum iﬁ

To: Operating Committee, DMEA, Washington 25, D. C.

From: Bxecutive Officer, DMEA Field Team, Region [V

Subject: = Application from Carolina Mining Company, Kranklin, N. C.

Enclosed are the original and two copies of
application, received here today. We are keeping the

for our use.

Ray-Liner mine, Macon County, North Carolina (Mica)

the subject

fourth copy

In the transmittal letter, the Applicant stated that the

lease and Consent to Lien will follow in a few days.

forward them as soon as they are received.

Phes Ay

Robert A. Laurence

Enclosures 3

We will





[
{

. ) : ‘ é‘ AL ﬂ." “f (2;‘7/1/‘&’%1 ‘f/ Cea

b i

Kovénber 15; 1957

. Carolina xining Compnny
¢/o Roy H. Pouts
Franklin, North carolxna

Dear Mr. Fouts:

. Iour application for aid in exploring fo# strategic |
mica at the Bay-&iner Mine in Eacon County, North Carolina
has been forwarded to our Hashington office in accordance

with established procedure.

I note that the lease and Consent to Lien will be

forwarded in a few days, after recording the lﬁaae at the
Court House.

Sincerely yours,

i
|
n
A l
- Robert. A. Laurence
Executive Officer, DMEA
" Region V. _






.To assure prompt actmn, your. apphcatronzmust provide: all.;

T statement:by the item number to which it apphes. If. ‘an 1tem

gorm MF;103 195'7 S T UNITED STATES .. .- ‘ Eudget 113ureau No. 42—-R1035.3
ised Feb, o L i .
evised T2 DEPARTMENT OF THE INTERIOR j ¢ fpproval gxpires’ June 30,1958

DEFENSE MINFRALS EXPLORATION ADMINISTRATEION )

APPLICATlON FOR AID IN"AN - EXPLORAth 'PROJ‘ECT

PURSUANT TO DMEA ORDERI UNDER THE DEFENSE PRODUCTION AC’][‘ OF 1950 AS AMENDED

NAME OF APPLlCANT (Full legal naite ‘and marlmg address as it; should appear " " APPL CANT NQT TO USE- THIS BLOCK

R ;'f' ¢ on. contract if -one is: executed) / \:«/,, i o N o Docket Number -
oA L DME A 4879
a QABOLINA MINING GOMPANY ‘ w",:N o JffDmemwdwd :
.. P.0. Box 31k | £ R ) ////S’/.s 7

Franklin, North Garolin

. Govemme'
i ?artxclpahon% AR TE

o PATTens - . \-.'-'--" e y )Regron - j M
o . » - Drvlsxon Code .+~ -
0 e e | g0l
BUSINESS ORGANIZATION LlSi CORPORATE OFFICERS OR PARTNERS HERE AF APPLICABLE e, . :
L (Chéék one) e Name i '. . ) — Address ; }' ’ A o Ti'tle
lndmduel R Hoy H. Fouts, Fra.nkl‘tn,,-N Gy L "' ! Partner
Comoration [ | . : W:l,lliam Dinnes Franklin,, Nelu . o= Partner -
R
Partnershrp, e E TN o ) i . i e ey L SN
“ Other: (Specrfy) ' A [P NI S , e '
‘State in which firm is e e
i orgamzed v P o S .ﬂ
Mmeral(s) for which: "you wlsh te' explore' o
ey v o e, LM ca
'Esumated Cost of Project ~ - “i TS o C
$ 18,500.00 . ooelie o [
TR T e B T __“‘fi‘ GENERAL INSTRUCTiONS A . .
- Before, flllmg out th1s applrcatxon, please read DMEA Order—I ‘ sketches should be used to supplement narratwe descnptrons
Amended, “Govemment Aid. in Defense" Exploratron Projects."..-;. - of... they property lqcat.ton and. boundaries..initem .1, existing

. lmine,. wbrkmgs and-ageolo y,-in . 1tem ‘2, sand' the - proposed
rcueo:t in xtem' 4.u When - ttns miormatxon is- not

-epphcable ‘matérial: and mformatxon specrﬁed -on the back of: "',
- this- applxcatron form.” " Aydid’ unnecessary correspondence and
Adelays by submlttxng complete and accurate information.”
Please Submit” Iour cOpies af ‘thi's applicatron Tand” aII ac
companymg" apers except as otherwme noted ‘Plade™ your
-name and address on each sheet. "Each’ item of mformatxon,
. .maps, and repoﬁs requxred as a part of thrs apphcatron is :
"descrlbed on the back of this form. . Identrfy each’. attached

. ;applrcat;ep,n Wl _)tzie. I erf,eps{e, Mmerals Exploratzon Admmrs- '
tratron, - Departmerzt of Jthe! Intencu',,7 .Washméton' 25, D C., i

; ,,‘_applyl ito ypur apphcatx,on,» show_ the 1tem number 0’1."q

. The ur\dersxgned » whet.her .as-s, an. mdxv,x,dualu corporate~ " ‘ accompany.mg papers

ot't‘rcer, N partner, ..or - otherwxse, both"m hrs ‘own behalt‘ ) cgrrect ,and,. complexe, tpﬂ.t'h' ;:best of : hxs knowledge
¢tmg § fo , ‘,the applicant; certlﬂes “that i ‘arld belref. Soesn ‘;“;‘-?'_;:
g e ; CAROLINA MINING cor :

e AN
3 4 A

. i 4 T F’;\nu .
A wxlfully false statement or, cert;frcatlon to a X»Deﬁ“(rtmen or Agency of the U
U. S. Code, Txtle 18, Sec. 1001~ T ’ } : A . ot
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The legal description is a sqQuare carved dut of -a-Deed; more -
P-rticular described in the owners conscent to Leingencloseq., s
Ina deed from Fred Willis and Wife and J.M, Willis, to H.G.
wuvall and wife Donnie Duvall, dated Febryary 9, 1943, and !
recorded in Deed Book H-5, page 523, Macon County, "North
Carolina, This later being transferred td L.B. Liner-gnd . . _
Wife Tressie Liner, and R.G. Ray and wife Lilliewﬁgylfgfv,

Macon County, North Carolina, who has leased to Carolina

Mining Commny, also enclosed,

b. This prospect has been called the Duvgll Mine and the Ray-
Liner Mine, therefore; we are referring to it as the Ray-
Liner hereafter,

Cc. As far as we know there 1s no productilon available from this
prospect, however; we have about 300 lbs of Mine run book
recovered from dozing and prospecting fwhich will be available
for the DMEA to inspect, and location |where same was obtained,

d. There is no known ore reserves as we are contemplating
exploration.with the hope of developing same,

€. The Pegmatite trends in a North east and southwesternly
direction, The foliation of the country rock is about
parallel, The country rock where we exposed is decomposed
gnelss., The pegmatite consist of decomposed feldspar, highly
weathered, quartz, clay, biotite, and muscovite. The muscovite
was near the wallzone in the pegmatite| exposed at & width of
12 feet. The mica very large 4x6 and 6x8 inches, but clay

stained, however; very flat and not A pr ruled, split very
easly.

No leins or mortgages asgainst the property.

a&. We heve bulldozed a cut 15 feet wise and 20 feet deep about
100 feet across a medium slppe parallel with the pegmatite and
exposing 1t over an area of 50 feet long and 10 to 15 feet wide.

b. This dozing was done by the applicant when hunting for a large
scrap deposit. We pushed off an area about an acre exposing
numerous deposit of scrap, but the above described vegmetite

looked most promising with the quartz ¢ore and quality of
mica. .

a. Thls project is located within 1/4th mile from 2 good grevel
road four miles from Franklin, N.C. and a dirt road lerding
upt to the mine, We will transport the DMEA representatives

with a jeep for inspection of the prosgpect,

b. Shipping point is 4 miles away in Frenklin, North Cerolina

We propose a 100' shaft of two compartment, manaway 2'x7' angd






Page -2 -

ha ulage way 5' x 5', timbered in a workmen [like manner with
a staggered ladder every 12 feet, and platform,

On or about the 95 foot point we plant to drive a crosscut and/or
drift 100 feet® exploring the pegmatite,

In putting down the shaft we plan to stay on the pegmatite,
Exhisting pits, small shafts, bulldozing pitch and strike of
the pegmatite that in the bulldozed cut indicated the proper

place to put the shaft, This of coarse will be negotated with
the DMEA Field Team,

b. No necessary roads will have to be built, Ample engress and
ingress is provided.,

Work can begin within 30 days from date contract is signed.
This contract can be completed in six months or 150 ghifts,

The reason we believe this operation
because it 1s loczted in a good Mica Belt
and the Moody Mine. It has all the geolo
a productive mine, and the Pegmatite is s
to caculate a exploration program, which could be good or bad.,
but if carried out in a workman like manner and sta ¥y on the
pegmatite 1t 1s in our belief a good risk, Thickness in the
pegmatite fran from lenses of a fraction [of an inch to thick
great masses up to 40 or 50 feet and avpear to have formed a
fra cture nearly uniform in thickness at |this particulsr roint up
to 50 feet along the strike.

will be a success ig
near the Iotls-Bowers
ical requirement of
fficiently exposed

7. We are prepared to furnish our share
preposed project in accordance with the
participation stated in Sec. 7 of DMEA O

of the cost of the
egulation of Covernment
der - L, Amended,

b. Some of the equipmetit we have, but have an edquipment
rental agreement with a relisble| firm that will furnish
us with enything that can be used in Mining. In this case
we will furnish our share of the money,

. This equipment can be had‘in a radius of 100 miles or less,
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Exhibit "BY

Estimate of Cost: - ‘ |

The epplicant hes participated in t
since its inception by the Ggneral Service Agd
supe rvising the mining, extraction, and preg
market., We are femilisr with the DMEA Progrs
in same, J.D. Franks of Jackson County, Nort
supervise the operation.

1. One hundred feet of shat @ { 50.00 per fpot—-—-—~& 5,000,00

2. One hundred feet of Adit and/or crosscut| or drift 500,00
& 8,500,00
|
Mine Tool Shed-~mme——mme o ————————— - 80.00
Magazine for Dynamite ——me——m—————— 35.00
Magazine for Exploders———m————————- 25.00
: i
Power Line (electric)——————emrmm—— 150,00
Labor: Per shift
Foreman-—--% 12.00 | 5
Driller———-- 10.00 ; :
Mucker—~——-- 10,00 | f
Hoist Opr.-- _8.00 )
$ T0,00 ,
$ L0.00 per shift and 150 shift R
to complete the Project——————~—- -- 6,000,/00 T
i | = _-;:T —— ’
Dya nmite & Exploderg-—-----—-—=—— 675,00 ‘ool g
Drill Steele—m——m—m——m e immmiemee 290.70 TR LS :
Mine Timber (sawed)-~—---- S 425,00
Rental on Equipment————m—ecenem—m 519.30
$ 8,500,00 $ 8,500,00
.Experience: :

he Mica Program
iministration in
eiring Mice for
m and participated
h Carolina will
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
Control Slip ;

CONTROLLED DOCUMENT’

|
|
|

DO NOT DETACH THIS SLIP
|
|
Action on this document is recorded and
controlled in the Docket, Mails and Files
Branch. Any movement of this document be-
tween divisions or offices in DMEA or m?ve—
ment outside DMEA must be recorded in the
Docket, Mails and Files Branch, and there- -
fore, the document must be routed through

that Branch. !

DMEA Docket No. _ 4879 |

Copies sent to: .

GS & BH f

R&lii_ng_&m (‘
To- 600 D;te 11/19/5%
To: /39 Date /— /7"57
To: [/0 pate [~/ S-S5
To: /6O Date /=~ 7/ é‘; AF
‘To: L LS Date ___/~/$ 1=
To: A'Q devian Date —%Zz gz“ A
To: /30 Date 1-2?—5?
To: //J _ pate _2-2% £F
To: Lo Date < - 2~$’—5;5?//
To: 275 Date z:z;}@fg
To: /(30 Date ’f—-/!5’§7
r: [ /0 Date 7/——5[.;’/-—5?
“To: /oo Date _ ¥ ”‘9.?‘/“3?/
To: 2.0 5 Date ‘rf’,«’” el
To: / 3¢ Date & - /fé/—é*;

/ ! d 5’ /; -5

gjgarNOT DETACIQ”/,, } T ;‘é/

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH., D.C. “ M1428
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23 T ,'!! . . v . Date Surname ‘ Code
as o B e e
- | o | | )5 | e

{

o 600

|
| - L
}' " Project Summary Report
By: Walter C.| Anderson March 4, 1959
: | . K .

. Docket No. DMEA-4879~Mica
Contract 'No. Idm-E1185 -
Ray-Liner Mica Mine
Macon Coﬁnty, North Carolina‘

Application. Form MF-103 (February 1957) received November 18,

1.

1957 .
Work proposed by Applicant: ‘ ) o
| 100 ft, of shaft. @ $50/ft. $5,000,00
100 ft. of drifts and/or crosscuts o
3,500.00

T e $35/f¢.
SR $8, 500,00

|
Total amount requested

_ Operator. Carollna Mining Company
f Partners: Roy H. Fouts and william Dinnes

z 'P. 0. Box 314, Franklin, North Carolina
Operator s property rights..
Three year mining lease on the Liner and Ray property

consisting of 10 acres, dated November 8, 1957.
Consent to Lien and Subordination Agreement dated April 21,

1958. | _
Contract Form MF-ZOOA (April 1956 ).dated April 21, 1958

2.
work authorized:
{Exeavation - 400 cu. ft. of hand trenoh :
f @ $0.15/cu.ft. . $ 60.00
' Construction - toolhouse, powder and
f ~ exploder magazines - 116.00
|60 ft. of shaft @ $44/ft. » 2,640,00
12100 £t of/drifts ‘and/or crosscuts
- @ $32/ft.- o 3,200.00 -
; Estimated total cost of project A ‘ $3 016,00
_ } $4,512.00

Government participation @ 75%

Améndments: None

| .
‘ ’ 8623





Work completed:

Hand tJench - 400 cu.ft. @ $0.15/cu.ft. $ 60.00
Constr$ction - toolhouse, powder and
exploder magazines ' + 116.00
‘60 ft.|of shaft @ $44/ft. 2,640.00
TPtal accepted cost $2,816.00
Government participation $2,112.00

Work began May 15, 1958, and was terminated before completion
on July 25, 1958.

Field |Team's final report received October 20, 1958.
Operator's final report received August 4, 1958,

No equipment purchased under the contract.

100 pounds of mine-run mica produced during the contract
period which was sold in the form of trim, punch, and scrap
for $75.69, and for which a royalty of $3.78 was paid.

Audit: Report of Review issmed August 7, 1958
Total accepted cost $2,816.00
Government participation $2,112,00

Certification of discovery - none issued.

Comments :

How conducted: All of the work in which the Government

participated was acceptable.

Operation: Contract work done quickly and well.

Engineering: Reporting by Operator above average.

Geological premise: Although the target seemed small

the favorable geology justified the exploration project.

The pepgmatite pinched out at shallow depth in the shaft,

and no target for drifting was indicated.

Geological criteria upon which work was based:

1. Pegmatite - Two large and numerous small deeply
weathered lenses. Strike length for 2 lenses -

45 and 35 feet. Zoned, consists of plagloclase,
quartz, and muscovite. The country rock is a
layered biotite-muscovite gneiss and schist.

2. Mica - Light brownish gray, clear and of good
quality. Defects - clay and vegetable staining,
waviness and edge cracking are minor.

3. Past production.

Criteria developed during project:

1, Pegmatite - Two bodies outlined, partly discordant.
(a) Northern one 65 feet long containing books 8

inches across. This pegmatite was 45 feet long,
11 feet wide and only a few feet deep. Pegmatites
consist of kaolinized feldspar, blocks of quartz
up to 2 feet, and muscovite up to 8 inches across.
At bottom of shaft only thin stringers of feldspar
and quartz remain in weathered mica gneiss.

2






2. Mica ~ Books up to 8 inches in diameter, cracked,
bent, and clay stained.

Future possibilities - None, pegmatlte has probably

been largely worked out.

Recommendations : The Field Team recommends no certification and
because of the great depth of previous mining than was at first

expected, no further exploration seems warranted. The Division
of Nonmetallic Minerals concurs.

ﬁﬁ% Anderson

Division of Nonmetallic Minerals

WCAnderson:gad 3/4/59
Copy to: Dir. R. File





| m ‘Agd»ited (}l ql 4 g

WORK ANALXQLS SHEET - DMEA PROJEC. .

Z::7' Actual Cost

/7 Certified Analysis as of - 7-M-> 22 , [:27{ Agreed Unit Costs
T - Incl, Voucher for ”Dpilj 4 S
. = , P
State /\/0 Car. Commadity Micq Idm-E No, __1{_0_’2—__‘
~ FUTHORTZED COMPLITED
'OPERATION Tnits" Cost Units Cost NET COST
Drifting & Crosscutting L 'i, -
, , , wo | Ez1mm
Raising
- Shafts o | ‘ '
s | 2pos| Lo 20, 00| JLHO
Winzes
Drilling
{Specify)
arface Excavation o ioaﬁfﬂf’* e ’9/ F,’/ Co00 6072 6010
derground Excavation
uds and Trails
rating Equipment Purchased ¢
face Rehabilitation & Repairs
irground Rehabilitation ‘
%uilding,-Improvements, etce ._'/Aél&ﬂ //6.% /[é,&ﬂ
+ (Specify) o _ N .
| Totals P 4 wb.oo 28/6.21  74L oD

Préparg_c_l by W{” %Mé’mmg/ -

71626





SR UNlTED STATES .~ . _"."'AL Fit "°"Y

- . “ . . . ‘A '
: _.,_DEPARTMENT OF THE lNTERlOR _
_OFFICE OF MINERALS EXPLORATION - - RECEW FF“EM '959

- HOOM 2.8 POST OFFICE BLDG, .. AT E’*WW
RNOXVILLE 2, TENN. /n\\/ N |
Febrwy 19. 3.959 | |

o "Ta': Fimee Ormcer, ngim Y m hrria, Tmeam |
i »-,.,;rm: o  Acting Executive Oftim, OME hgim Yoo B
_auuéeezz umlty Paymeit ~ m-wm Itn-El185-nica.

Carolina wnw Kixw !hm‘ |
f:mty, North . im ',

o i"':lamrandm |

| 3 'rmmtua is & cheek m.ﬁ, dgw remry l?,19§9
ia em me. of $3.78 for royalty o the eubject contreot,
© Alas attached 1s a etter from the mm setting out ¢ the
";»"uhaofm:m A

: ._‘ m . E

Jahnm/
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® ®
Southern Vermiculite Company

VERMICULITE PRODUCTS
MINERS - MANUFACTURERS - PROCESSORS

General Offiee and Plant —— e

oo
I A= ,\ @ RI
Franklin, North Carolina 1 OFF) UAL rmw @M
Telephone 720 | @o Mo :o

RECENED EL b @4 @59

Fobruary 17, 1980 — — }.- -

Mr. Robert A, Laur-nce ~
~ Executlve Officer, Uk

¥

Repgion Vo e
Room 2-B Post Office Juilding B!
Knoxville, Tennessce ;
#

Dear lhr., Laure..s: ] intsa= £5 7y 9 ,L\.iill' ; ok
Carolina :ining Lompﬂly
Ray-Il.iner kine
macon gounty, North Carolina
The follo.ing is a statoment of the
disposition of mica sold fvomn the Ray-Iiner iine during the
exploration contract.
Mine Run kica------ e 100 1los

50 1bs of Punch & &8¢ p=r lb,----- 3.00
3 1bs of 5, & 6 averaged 10.00---30,00

1 1b §o. 4=-=cmmmee o m-ee - = 40,0,
75.00

Scrap46 Ibs @ 1.5¢ p r-------- <69
| rale-e TETD

5% 0f 75,69 1S ==-n cocoommm e o oo L 5,78

I A very sorry t is wus ©n oversi _ht, and
I was out of btown wirn your le tter came or I >ald have
repliss sooner,

.BLst prrsonal re.~rdue, I -m

e

RECEIVED! | j /}//-y,ﬁ,é

U. S. Geol e T ey

Geooy st froviaomn

. -~

[ Kroxvule, lenu.






T UNlTED STATES = Vel |
'DEPARTMENT OF THE INTERI QR
OFFICE OF MINERALS EXPLORATION mc]AL HLE OOPY[

‘_ ROOM 2-B POST OFFICE BLDG. 0. ME.
Knoxvm.z 2 TENNG ' mven FEB 9 1959

P-M é, 3.959 |

s

&u am Idn.-ms ni B

ﬂm oeaden -

PR e | Htem ﬂwntr, lnr*&h C&mlm c
& wm, ct 100 wmdz cr unc-—w niea was |
mpcrm by m nm W@ bo hﬂ b-en mducod trou

L Kt-hc u,»m« uiu during -xp.lmunn undw tho nbjact |

'['f'mtmt S e
S B 'evﬁlwwummn mtme fmm
> Mrding m dimnﬁum of m; li&. 11’ i& nt wld
' fj".;ait;hr u &«t oe- aeuy nica, - nyalty is dm m Gonmant.f ,

nua udvin us mmsing thit -mut at mr | “

. '-wlim mmimcg.u_;,_’ S D -

ng::iﬂ Offiw: o
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_ A ‘.N/ | ' . OFFICIAL FILE COPY
IMEA Form 7 . . ) ) Date Surname Coede
(12-56) ~ e it 600
: ' ’b}'{/ ’ 600
_ | €20 /3 “130
FEB4 1859 / %‘a%
1%
Mr.. Robert A. lLaurence
Executive Officer, OMP
Field Team, Region ¥
Knoxville 2, Tennessae

Ro: Docket Ro. DMIA-4879-Mies
Carolins Mining Company
Ray—~Liner Mine _
Macon County, Worth Carolina

‘ Contract Wo. Idn-EllSs

Dear Mr. Iaurence:

dccording to the Ficld Team's finsl report of October 17,
1958, there was recovered abowt 100 pounds of mine-run mica of
uncertain valus during the perioa of the subject aontract. ,

Befom we write the closing letter, which ia duo on’
February 1, 1959, we will sppreciate receiving a repm.'t on the
valus and diapoaition of this recovered mica.

Sinecrely ym,u's,

George C. Sem-iage
chaimn, Operating CMtto[#}
Approved: o :
H. G. Iverson’ (. w
Hember, DPurean of Mines“

N. E. Nelson S @ﬂ) .

Member, Geological Survey

WCAnderson:gad 1/28/59
Copy to: Dir. R. File
Operating Committee
Mr. Kiilsgaard -
Mr. Dietrich
Mr. Houk

8623





. i FFICIAL FILE cory |
" UNITED STATES 0. M. E.

RECEIVED !
DEPARTMENT OF THE INTE 0CT 29 1958 .

A N
BUREAU OF MINES 1& | INTTIALS " Cus. s
WASHINGTON 25, D. C. ro} 9\‘7 Q- L0 __1

Octofoer 28, 1958

Memorandum

To: Nonmetallic Minersals Division
Office of Minerals Exploration

'From: . Acting Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-48T9 (mica)
Applicent: Carolina Mining Co., (Roy H. Fouts et al.)

Name and Location of Property: Ray-Liner Mine, Macon County, N. C.

Contract Number: Idm-E 1185

Date of Field Team Final Report: 10/17/58

Date Rec'd. by Branch of Cersmlc and Fertilizer Materials: 10/22/58

Field Team Recommendation: Recommend thet no cexrtification be made.

Comments:

1. DMEA contract work consisted of bulldozing under Stage I
and a 60-foot verticel shaft under Stage II.

2. Some 8-inch books of good mica were recovered.

3. Sheft ran into old workings below 45-foot level and the
pegratite pinched out between the 50-foot and 56-foot levels.

No terget remained and the contract was terminated.
5. Expenditures -

Total apPProved-----=m-ceccmmmomceanaas $6,016.00
Total CO8t---=mm-mememmm e 2,816.00
Government's share-----------cvceneea- 2,112.00

Value of productione--c--c-ececncccma--

Recommendetion:

I concur with the recommendation of the field team that no
certification be issued.

Donzald R. Irving





. ' P

‘1 ’ Cn[ 50 JANEE . (" \
UNITED STATES | 0Mor
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October 17, 1958

Memorandum
To: Operating Committee, OME, Washington, D, C.
Froms Field Team, OME, Region V, Knoxville, Tennessee

Subject: Final Report - DMEA-4S79, Iam-E1185 - Mica
Carolina Mining Company, Franklin, North Carolina
Ray-Liner Mine, Macon County, North Carolina
Transmitted herewith are the original and two copies of
the subject report.

Certification is not recormended.

Koia———c

Robert A. Laurence
Executive Officer

J677 %l

W. A. Beck for V. J. Lynch
Member, Bureau of Mines

Enclosures 3
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DMEA EXPLORATION PROJECT
FINAL REPORT

DMEA-4879, Idm-E1185 - Mica

Operator: Carolina Mining Co. P.0O. Box 314, Franklin, N.C.
summary

Hand trenching as Stage I of a two-stage contract outlined
two vegmatite bodies at the Ray-Liner mine. The southern

L=

.one.was a thin flat-lying body that contained a quartz core and

mica in books 8 inches across. The northern one was 65 feet
long and dipped steeply to the west. It also contained books

8 inches across. A vertical shaft was sunk 60 feet near the
footwall of the northern pegmatite. Percussion drilling from
the west wall of the shaft indicated the presence of muck-filled
old workings to below the L5-foot level., The pegmatite pinched
out between the 50-foot and 56-foot level. Because no target
remained the contract was terminated. We recommend that no
certification be made. No further exploration is warranted.

Introduction

Location: The Ray-Liner mine is on the nose of a low ridge just
west of Poindexter Branch and 3.05 miles N61°W of the Court-
house in Franklin, Macon County, North Carolina (Franklin, N.C.
Quad. TVA 1:24,000)., The mine is about 350 feet southeast of
the Burke-John mine (DMEA-2277) and can be reached by four-wheel
drive vehicles up a‘rough mine road from the graded road along
Poindexter Branch,

Historys The low nose-like ridge on which the Ray-Liner is
located has numerous short adits, prospect pits and caved shafts.
At least 3 shafts, 5 adits and a bulldozer open cut were dug
before the contract work. The earliest work was a shallow shaft
sunk by Bill Fouts between 1928 and 1938. Fred Willis, Chalmers
Mashburn and John Tallent at various times sank several shafts

and drove several adits. Except for one long unproductive adit
Pavicred ¥

AT AT IR

/0 ‘7?_/:&

!
AN N 4

P |
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north of the target area all of these old workings are in-

accessible.

Contract Work

Work under a two-stage contract, DMEA-4879, Idm-E1185,
began May 15, 1958 and was terminated July 25, 1958, In the
bulldozer cut made by the Operator before the contract work,

11 shallow trenches were dug by hand across the partly exposed
pegma tite bodies. In all 540 cu. ft. of material was excavated;
140 eu. ft. at the Operator's expense. The southern pegmatite
body seemed to be small and‘shallow, but the northern one was
larger and containéd good mica. Stage II was authorized and a
toolhouse, powder magazine and exploder magazine were built.

The steep bank west of the shaft site was cut back by the
Operator at his expense, and the southern pegmatite was removed
by bulldozing. In the northern area a vertical shaft was
collaréd on the pegmatite footwall and sunk 60 feet. At about
the 16-foot level the pegmatite dipped southwest out of the
shaft, but because of the presence 6f unexpected old, back-filled
workings, the shaft was_kept vertical. Back-filled workings
were encountered by drilling at the 27-foot level and these con-
tinued downward to below the L5-foot level, Between the L5-foot
level and the 50-foot level the old works bottomed, but the
pegmatite thinned and also bottomed. A 10-foot drill hole at
the 56=-foot level encountered only gneiss. Termination was

recommended because of the lack of a target for drifting.
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The presence of old workings to such a depth was not
suspected before shaft sinking, because old miners in the area
who were questioned by the Operator reported that the deepest
shaft was 40 feet or about 20 feet below the floor of the bull-
dozer cute The small dumps around the adits alsc did not in-
dicate extensive workings.

The contract work was done quickly and well.

Geology

The hand trenching at the Ray-Liner mine indicated two
partly discordant~ pegmatite bodies 45 and 65 feet long and
several small lenses 20 feet or less in length. The southern
large pegmatite was about 45 feet long, 1l feet wide, and only
a few feet deep. It had a small quartz core near the north end
and contained books of mica up to 8 inches in diameter. The
mica was cracked, bent, and clay stained. Bulldezing by the
Operator after the hand trenching has removed nearly all of
this pegmatite,

The northern pegmatite has a strike length of about 65
feete It strikes N20°W and dips steeply southwest. It contains
kaolinized feldspar, Elocks of quartz up to 2 feet, and mus-
covite up to 8 inches across. The mica at the surface is clay-
stained. A drill hole from the shaft near the 50-foot level
showed that the pegmatite thinned to a width of 3 feet,

At the bottom of the shaft only thin stringers of feldspar

and quartz remain in weathered mica gneiss. Foliation in the gneiss
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strikes N60O°E and is vertical.

Production and Reserves

The Operator reports a recovery of about 100 pounds of
mine-run mica. Much of this probably came from the bulldozing
during shaft preparation. Because of the presence of old works
down to nearly the bottom of the pegmatite it can be assumed
that no significant reserves remain.

N . [
Recommendations and Conclusions

We recommend that no certification be made. No reserves
of mica were prgved from the work done and the pegmatite has
probably been largely worked out, Bécause of the greater depth
of mining than was at first expected and the large number of

openings in the area no further exploration seems warranted.

Expenditures.
Total approved $6,016.00
Total cost 2,816,000
Government's share 2,112.00
Government's share unexpended 2,400,00
47

Value of production

October 17, 1958 F. G. Lesure, Geologist
Geological Survey (OME)

S. A, Feitler, Mining Engineer
Bureau of Mines (OME)
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OFFICIAL FILE COPY ™

Date Surname Code
2/ 500
%hv WA |600
| g3 40| 800
600 . &/157] 130+
o P 110
| AUG 15 1958 d 9
" Mr. Robert A, laurence | £ . 220
Executive Officer, DMEA boo
Field Team, Region V
Room 13, Post Office Bldg. y _
Knoxville 2, Tenmessee Rer Docket No, DMEA-;B79~Mlca
- ' Carolina Mining Company
Ray-Liner Mine

Yacon County, North Carolina
Contract No, IdmeE1165

Dear Mr. Laurendet

Pursuant 40 the Field Team recormendation in memorandum
of July 30, 1958, we have prepared the enclosed originel and four
copies of a proposed termination agrssment signed by the Adminie-
trator for the Covernment. Two extra copies are enclosed for the
use of the Field Team, :

. If the proposed texrmination agreement mests with your
spproval, present it to the Operstor for exequiion, If any part
of this agreement doss not have either your spproval or that of
 the Operator, and camnot be amended within your delegated authowrity,
.then the original and all copies are to be roturned to0 this offioce,
- together with the proposed changes for consideration, '

' After execution of ‘the termination agreement, the coples
.- are 1o be distributed in the usual manner. ‘
| . Sineerely yours,
Approveds '
: George €. Selfridge

P, F. Yopes ‘A é_\b(gj Ghajirman, Operating cmmcé@
& oL, 0. '

N. E. Nelson 6&{) ‘ Wlinderson:rsi 8/12/58

Pember, Uecloglcal ourvey Copy to: &dmr, R. File
) | . Operating Committce
Enclosures 7 kr, Kiilsgaard, 5222

br, Dietrich, 3061
I'irv Houk
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For:m( KX—}@%)(R&V.) : UNITED STATES/ s | ¥ 2N r Budget Bureau No. 42-R1036.5
# DEPARTMENT OF THE INTERIOR "PAID ON!VOUCHER & SCuEpyLs
DEFENSE MINERALS EXPLORATION AﬁMlNISTRATIONOF PA/&ENTS K-~ g“
OPERATOR'S MONTHLY REPORTAND VOUCHER/ |
Month of ... JUly. ... 195.3.. __Docket No. DMEA 4879 Tk \QX&%tractNo. VE=1185
Operator’s Name —........ CARCLINA MINING COMPANY .~ " "' Minerals MICA "7 7777
Address _.__._.... PeQo Box 314 e e e e
ontract Amount, $...45512.00 Government Participation: _7__5__% Amount, $_65016000
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date Approved A ro‘v d Tota) A ved Total.
Total Reported ’ B Mon%gly Total Pregﬁ)usl; Regoartzd pp!l?o %)ateom s
(1) Independent
Short Form }Contracts:
Drilling oot e el
shafbnginking | 132004 192000 | .2640,00 | . |
Crosscutting.........._. I P P R R | ) PSP PR
B 0 7 T e e O
‘Excavate .| none. .. 60007 6000 || oo
Labor and Supervision:
) 7:1 070} S SRS PRSI PUN | R PR S
Supervision.._............._. S U DU FUURUUURUU | RSO S NSO
Technical Serviees. .o owoeemmoooo| oo el e e
(3) Operating Mat’ls. and Supplies:
Timber.
Explosives
Pipe---..m...,........ --------------------------------------------------------------------------------------------------------------------------------------------
0 ) SR PRI PR S S |

Operating Equipment:

(4)

Rental.___.

Purchase..

Depreciation................_.....

5)
(6)
)

Initial Rehabilitation and Repairs._.

New Bldgs., Improvements, etc..

Miscellaneous: :
Repairs to Equipment_...___._..

Sampling and Analysis_.........
Payroll Taxes....o.c..cooeoeeen.

Liability I

nsurance..............

(8)

ToraLs...

.......................

1320600

..1496,00. ..

..2816..00...

I certify that the above bill is correct and just and that payment therefor has not

been received

Pursuant to authority vested in me, T certify

Date B/ 3L/58 +payes ... GAROLINA MINING COMPANY et I the amainy gy oot and propey for pay-
Per o~ : /Zf_’ _______ Title Pa‘rtner ________________ $.. 7&. av \

*When a vafichep)€signed or recei(ned in-the name of a company or corporation, the name of the person writing
the company {or cgfporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John
Doe Company; per John Smith, Secretary,” or * Treasurer,” as the case may be.

oD s

(Authorized Certifying Officer)

3 NOTE.—Title 18, Ui S. Code S’Crimes), section 1001, l;lallisee{!l:in f'rgninal offense to make a allllifully
falue statement or representation to any department or ageuncy of the te: tates as to any matter wi n its £ o
Jurlsdiction. Date‘_‘y.a_._l-z__ISSB Vou. No. .......... L

, (Ii\structions on reverse)
/
§

330 vw (See other side)

o’?*{f T 7).
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(For Govermnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

. - el o ~ -~
Exploration Administration projegt under Contract No.E.[l.&ﬁ-_-- in accordance with the terms of the contract.

" Signature __...

MINING ENGINEER . ° :

Title -t S:-BUREAH- OF -MINE o D8te -—-- AU.G-.l.Z.-.195B

ArprovalL B DM

_ EXECUTIVE OFFICER

AUG 12 1358

L pEA T REGION Vo Dete

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) ‘of an exploration projegt is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—COperator’s Monthly Report~and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narralive.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly. Report

and Voucher.—All the applicable spaces in Form MF~104

should be filled in by the Operator, and the Operator or his
aﬁent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do= not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) s.p'pear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
‘gon of equipment owned will be reported under ‘‘ Deprecia-
ion’’» :

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ‘

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included !
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred ‘under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. qIn these
cases the original or a certified copy of the purchase order or
invoice shou!d be attached to the Iglonthly \?oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus sugported. . "

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date’” columns saould also be filled in.

GPO 872893
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' DEPARTMENT OF THE INTERIOR //r/" , -
DEFENSE MINERALS EXPLORATION ADMlNlSll'RATION )

e
o

OPERATOR'S UNIT COST AND PROGRESS REPORT

- TT——

// 9 \ s
/[ o \\
Month of ___JULY._.._. dos 8. i Recet e AD EA .. 48 79 N/ /Cont act No, E=1185
Operator’s Name ... . YaRUL WA lu Ll Ve ‘Minerals ca
Address _____ P.0, Box 314, Fr anklin, Na' £h Cdrolina
1. . : AUYHORIZED BY CONTRACT
OPERATION Ui || CqTEm | U e || Cosmropare | UpTare | Unir Goems
‘ : o ‘Units Unit Costs

Drifting » SR | ESES RN FURUU (U [
Crosscutting, O PR | SRV S, SO | RS IO,
Raising VSRR USRS RS | RSSOV FNUOITIVRUOIRUOUIIN DIINUPUUIE | PSR (NS,
Shaftd sinking Ft 1320 200 44,00 60 44,00
Winzeg - ' N | S PO TN F -
Drilling: Core e - R i R

Churn e - B | JRC PR | IS A

Auger. e el e | U (VPR SR | EEU
1317 41 o) 073 1 - SSURRSRRSURRPRUUUIN BRSSPI | NSRRI PRPIOIPIOUUIUR | NUIOIIPIOOUOITEY (NSRRI BRI | RO SO
Trenching ool e A - S | S
Test Pits .
Roads and Trails R FASRS | ISR (SIS PRSI | SN

Excavate _Gu Ft| none | none 60,00 400 154 || 400 | 154
Torar Costs
TorarL DistriBoTED CosTs 1320,00 I 27Q0 00 . 32:',‘21‘3,“ i
Operating Equipment Purchased. ...l e e ————
Initial Rehabilitation and Repairs SO N | E S (R U .
New Buildings, Improvements, etc none 116,00
Torar CosTts 190U - _28 16,00 |
The undersigned company, and the official executing this certification on its ' .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Date OpernQ‘&B QLINA MII}T-_E_I}IG CUMPANY
Per Titlo .. LT tner

3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat: t or rep: tion to any department or agcncy of the United States as to any matter within
its jurisdiction. .

(Instructions on reverse)

(For Govenment use only)

MINING ENGINEER
U. S. BUREAU OF MINES
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INSTRUCTIONS .

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It vull be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three itens are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost"for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparmg Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For ingtance, supervisory and engineering .costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the varfous phases, on man days of labor charged to such
phases, or on some other ecquitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last- two columns headed ‘“‘Authorized. by Contract’’ will be

filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentioh to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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DEPARTMENT OF THE INTERIORECEIVED )

DEFENSE MINERALS EXPLORATION ADMINISTRATIONDATE

RUOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN.

August 1, 1958

Memorandum ‘ ' S T
1 e e e

Tos Operating Committee, DMEA - Washington

From: Executive Officer, DMEA - Region V - Knoxville

Subjects Operator?!s Final Report. DMEA-4879, Idm-E1185(mica).
Carolina Mining Company, Franklin, North Carolina
Ray-Liner Mine, Macon County, N.C. :

Attached are the original and two copies of the

subject report.

obert A. Laurence






DMEA FORM g . REFERENCE sp1p
REYV, 12T56 DEFENSE MINERALS EXPLORAIIQN ADMINISTRATION
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| | 7
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' ENGINEERING AND GEoLbGiéAL REPuRT"

R S0 contract N01 {dm E-1185
W_CARULLNA MLNING-bOMrRJY 0. DMEA 4879 < 'Mica‘ -

' Pou. Box 314 . " Ray-Liner MiB..... .. RN
.Franklin, North Carolina o 3"; Macon County, N»C. R o

Un or about May 50, 1958 subgect Was signed and work began
for exploration for concentrations of strateglc mica, '
o '~ Since the work was divided in two. stages we set out to
~completed stage one first; which results depended on stage twoe
: The contacts and sections were exposed across the south =
: pegmatite by excavating by hand- trenches approximately two feet
‘wide and la feet deep, By this method we moved 302 feet in’
this area, but a uumber of crosssection were cut in the pege We
‘moved over to the North Pegmatite and excavated- around 98 to 1u0
cu feet in the same manner trying to cxpose the pegmatlte in
as many crosssection as possible,

After this wgs .completed the Field Team came in and together
‘we evalusted as best we could from what geology showing, and :
© decieded to put the shaft more in the North regmatite, and all

- indications indicated tne South Peg. was pinching out,. A Large

mass .of quartz was very promlnent, but the country rock ind cated

a wedge shape masse The mica was in 1arge quantities in the mica

gone or chute, but was heavly : stained. The best mica had been

recovered from duzing near the surface, . ‘

Afterﬂﬁbéﬁlé/ ‘to continue with stage T work - began, afte

rece;vmng authorizgtion on June 9, 1958 from Mr, Robert A. Laurence,

. Construction was completed by‘bullding a toolhouse, 1y feet
by twenty feet, unfloored, with unfinished lumber with protective

~ roof covering; and was equipped with jar proof lock and key, The

powder and- exploder magazines. were boxed on a.l sides of 2-inch’

" hardwood lumber, braced at the corners, no metal exPosed, and doors

.“ <secgroky Ataojfed whth a 5-tumbker jarproof lock.

From what was believed: to be the most: favorable site determined

':fby hand trenching whib was in the Northernly section of the peg

a_two-compartmed: vertical shaft was sanf to a depth of 60 feet,
The  shaft was stgrted vertical but was expected tu incline

" had it been necessary to stay in contact with the pegmatite, - uld

work was near the surface; however, the shaft was sand vertical

. as.we stayed in close prox1m1ty of the pegmatite as possible, which.

a 20 feet bank would have had to have been moved,
. From about the forty-five foot point tu the Ffift; fuot point

'was about four: feet away. ‘Had we moved the shaft wver four feet {'
the yegmattte narrowed tothree fuot or iess and folded out. ‘About-

- ~ 100 lbs of mnine run mica was recovered, and it did not. seem advisiable

tu conthue any crosscut near: tne bottom. e
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UNITED STATES DMEA ;
DEPARTMENT OF THE INTERIOR} RECEIVE: £ 1958 |
DEFENSE MINERALS EXPLORATION ADMINISTRATION | 1'aTL o ' 5 SOpE™

ROOM 13 POST OFFICE BLDG. f - - f: g}?f]

KNOXVILLE 2, TENN. I e oS 2

August 1, 1958 - S

| S .
lemorandum 1 N e
!
To: Jay L. Chambers, Director Contract nistration
and Audit Division, DMEA
From: Executive Officer, DMEA - Region V - Knoxville, Tennessee

Subject: DMEA-4879, Idm-E1185 (mica) Carolina Mining Co.,
' Franklin, N.C. Ray-Liner Mine, Macon County, N.C.

Work on the subject contract has heen stopped
pending approval of request to terminate by mutual concent.

The following units of work have been acceptably
performed, as verified bv our Field Examiners:

1) Hand trenching, 400 cu. ft. @ 15¢ $60.00
2) Construction of toolhouse 76.00
3) Construction of powder magazine 25.00
) Comstruction of exploder magazine 15.00
5) Shaft sinking, 60 ft @ $4,/ft. $2.640.00

$2,816.00

An acceptable final geological and engineering report
has been received.

A copy of the Operator's final (July '58) voucher
is enclosed. A report of review is requested.

Robert A. Laurence





_ ad ‘ , , OFFICIAL FILE COPY /
‘ ) 3 : Date Surname Code

IMEA Form 7

(12-56) o - ' - /7 TS T800 |
| gl ¢ 220
/ 600

AUG § 13958

Mz, Robert A, lLaurance

- Exscutive Officer
DMEA Field Team, Reglen V
Roem 13, Post Office Building
Knoxville 2, Tennessee

Re: Docket No. DMEA-4879 (Mica}
Carolina Mining Company
Contract No. ldm-E1185

Dear Mr, Laurence:

Enclosed are the original and three copies of a Report
of Review, as requested by vyour August ! memorandum. Also

encioned is the Operatorts {inal (July 1958) MF-104, which was
submitted with your request.

. If you concur with the facts as stated in this report,
. please make the usual distribution. If for any reason you do not
concur, pleanse return the original angd all copies with your
commants to this Divieion.

Sincerely yours,

(Signed) J. L Chambers

Jay i Chambers, Director
Contract Administration
and Aundit Division

Enclosures

EDTalbert/GMcC
August 7, 1958

cc: Docket <=
Admr. Reading File
Helen Rs.Miller
Mr. Chambers
Mr. Talbert

\ - . : C _ ‘ pe23
Y , o , s
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‘August 1, 1‘?58 ‘]r T b0

- | | B R
- To: Jay Ly Ghnbtra, Bireamr Consract Admmhtmticn

| and Audit Divistuu*‘ﬁﬁst o
From: Exccutivo Officer, DMEA « Region V - faoxville, ’rcnnum

- Subject: nnzx-a8?9 Jdm-21185 (mica) Carolina Hining Co.,
‘ ?rmklin, HeCo Rﬁy—-!.»imr Mine, Macon Ccmnty, N.C.

Woris on the mbjuet oontract has bnn stopped
pending appronl of rsquest to terminate by sutual consent.

The following units of work have been nccopubly
perramd, as verified by our ?hld Examinerat

Hand tmshine :.m cu. ft. @ 154 $60.00

gcnazmot%gg cg toolhouse . S . ;1?.%
- Construct of powder magasine - .
fonstruction of exploder sine - 15,00

W W R

4mrcnmkmg,6eftu@u Te %
* &

in accepm'ble ﬁnal svola ictl and inaer report
hu bnn received, 8 W ing repo -

A copy of ‘the Operatort's ﬁml { July t58) woucher
is enclosed. A repert. of x'e‘viw is r;quntad; ,

Robert A. Laurence
HALI::& | =

Opr. G&m-’zt/”“

e
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UNITED STATES REGER VL*’@AUF 1 1058
DEPARTMENT OF THE INTERIOREZE T 7o 4o~
DEFENSE MINERALS EXPLORATION ADMINISTRATION , el
RUOM 13 POST OFFICE BLDG. A / ;, C_ | Q&Q '
" KNOXVILLE 2, TENN. A —;Af/m@;@ ?
. T \ /)0 |
July 30, 1958 %%% 500
- Jf
« . w__lum
Memorandum’ | ) N
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subject: DMEA-4879, I Idm-E1185 (mica) Carolina Mining Co.,
Franklin, N.C. Ray-Liner Mine, Macon County, N.C.
Request for termination.

Enclosed are the original and two copies of the
latest interim report on the Ray-Liner project.

As the pegmatite has bottomed, there is no reason

for further work., We recommend termination, effective =~ /L
R R e e
July 25, 1958, Certification will not be recommended. [.——

Robert A. Laurence

Executive Officer, DMEA
Region V

Ve Jo ﬂ%ﬁcé ,;Member

Bureau of Mines
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BATE [ TWTIoL.  COBE

DMEA EXPLORATION PROJECT .

INTERIM REPORT —

DMEA-4879, Idm-E1185 (mica) RAY-LINER MINE L

Operator: Carolina Mining Co.; Box 31&; FrankliF, N ,CLi#W. IéA—_W
Location: On a low ridge west of Poindexter Bran@ﬁ“ﬁij%31’11éé”"

stringers up to 2-inches thick.

N61°W of Franklin court house, Macon County, N.C.

The shaft has been sunk to a'depth of Qg feet.

Near bottom the gneiss is impregnated with pegmatite

These dip back into the shaft

below the old worklngs which bottomed at about .50 feet.

A 10-foot drill hole into the west wall of the shaft

encountered only gneiss so the stringers apparently are all

that is left of the pegmatite helow the old workings.

mutual consent is recommended.

Inspected

As there is no target for drifting, termination by

Work was done under the contract as follows:

1) Hand trenching 400 cu. ft.
2) Toolhouse, cap’ magazine and powder magazine were

constructed.

3) Shaft was sunk 60 feet.

The work was done rapidly and well.

: July 2L, 1958

S. A. Feitler, Mining Engineer
Bureau of Mines (DMEA)

F. G. Lesure, Geologist
Geological Survey IDMEA)

o
RECEVERpUG 1. 1958 15





¢ ﬁlx(,ww "'

DMEA EXPLORATION PROJECT
- INTERIM REPORTY~

DMEA-4879, Idm-E1185 (mica% RAY-LINER MINE
~ Macon County, North Carolina

Operator: Carolina Mining Co., P.O. Box 314, Franklin, N. C.

Location: On a low ridge west of Poindexter Branch, 3.05 miles
N 61°W of Franklin court house, Macon County, N.C.

The bank on the west side of the north-south cut has
been cut back by bulldozer to make the shaft site safe. Approximately
600 cubic yards were removed at the Operator's expense.,

A toolhouse, powder and cap magazines have been built.

The shaft has been sunk 33 feet vertically and is
timbered to within 10 feet of the bottom. The Operator reported
the pegmatite dipped out of the shaft at about the 1l6-foot level.
He continued the shaft Straight because part of the vein is back-
filled old workings through which sinking would be difficult. A
Zoi;zdgilled west at the 27-foot level encountered backfill at

feet.

As more than half the shaft has been completed and the
near surface mica is of good size and quality, it was decided to
allow the Operator to continue. It is understood that the sh ft
will be deepened beyond the contract depth at the Operator's expense,
if necessary to attain reasonable ’".backs below the bottom of the
old workings.

Inspected: July 2, 1958

S. A. Feitler, Mining Engineer
- Bureau of Mines (DMEA%

D. H. Amos, Geologist
Geological Survey (DMEA)
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.UNITED STATES . Budget Bureau No, 42-R1036.5
DEPARTMENT OF THE INTERIOR R :
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION PAID ON VOUCHER & SCHEDULE
| OPERATOR'S MONTHLY REPORT AND VOUCHERAYUENTS &=
A , 1958 Docket No. DMEA __4872 Contract No. ... B=1188
o/ GAROLINA LINING COARANWY Minerals ___ATCA ...
d W P_. Q.---BOX--O].&- --------------------------------------------- e ——————— e e
fht, $.44512.00 ... Government Participation: 75 % Amount, $--ﬁ,_016.0() ________
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly - Totals Previously Totals To Date Approved - _Approved Totals Approved Totals
: Total | Reported Monthly Total | Previously Reported To Date
R
D 10 0 2 e g O
Shaghesiipking 152000 _none | 132000 | (3200 | [228.00
Crosseutbing oo oo e
D07 51370 V-SSP MPUIUpI) PO pton ROy SO | S USSR gien) (O S SRON
Excavate | G0.00.. . none.__ ....806,00 | . b0.00) | 6e.00%
(2) Labor and Supervision:

Labor e e e e

Supervision...__. A R S | K O] DRSO

Technical Services . ooeeeeemmooeofoemooeemoeeeoe ||| -2 S I AN
(3) Operating Mat’ls. and Supplies:

Taimber e e e e e e

Explosives. ... SUSSRRRON OSO! | KOO U RS

PP e e e e

4N 7] S BRI PRSP IR | IR RUUUEU S
(4) Operating Equipment: .

Rental ... ... ... JSURE DN Y RN USSR ASNTRNSRSRURR MU

Purchase. .o e e

. Depreciation. ... ...occoooo- L SISO | R (RSSO RIOR BN
(5) Initial Rehabilitationand Repairs__| ................|...oooooo ol e e
(6) New Bldgs., Improvements, etc.. 116 00 ...... none . . 116:00 ....... e //é,.°° '
(7) Miscellaneous: )

Repairs to Equipment .| e e

Sampling and Analysis___...._..| 1| U (USSR AU

Payroll Taxes. oo | e

Liability Insurance ..o oo oo e
(8) Contingencies (specify):

TOTALScnoeemrermeroenn | 200000 | ] none ... 1496,00 [F2Ceo|. oo | (FTb-¢ 0
beinc(;gtgflyvggat the above bill is correct and just and that payment therefor has not Pursuant to- authont'y vested in me, I certify
Date ? /58 *pay:émﬁ@mm” HINING. COMPANY et b the wmounygfr o and proper for pay

Per . Title Pﬁ.r’tn@x‘ -l sl 2. 2O
*When a vojc is signed or recelpted inthenameofa companyorcnrporanon, the name of the person writing

the company orporate name, as well as the capacity {n which he signs, must appear. For example: “John
Doe Compan3-per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature | A&l [ C 2 L
— > NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes [t a criminal offense to make a willfully (Autborized Certifying Officer)
jr:lrcl-:;l:letrent or representation to any deparunenl or agency ‘of the United States as to any matter within its Datem 1 1 ’958 Vou. No. 'B;

ﬁ ________________________________________
) (Instructlons on reverse) (See other side)
| ,)( g i 1S | “37 “oo





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor 'submitting this voucher is operating a Defense Minerals

Exploration Administration prgject under Contract No.é.{l.&? ..... in accordance with the terms of the contract.
. , ; (WZ@/ MINING ENGINTER : '\958
Signature : s Titly --g.--BUREAL-OF--MiNES- Date JUL8 ..................

APPROVAL

EXECUTIVE OFFICER

DMEA FIELD TEAM ‘
BEGION V... pate JUL 8 1958

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(¢) Form MF-104,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

. (b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thiich shows costs for the various types of operation;
an

(¢) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible,
the narrative is to be illustrated with- maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a}%ent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 () of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract é:ported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
+ tract Form NFF—-ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Db not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((isr)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon,’of equipment owned will be.reported under “ Deprecia-
fon’’, :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation’ which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. . .

* Ttem (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent’’
and by showing the number of feet or other units immediately.
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns snould also be filled in.

GPO 872893





:. »-"vv ' ._-‘ oo \. ' R
mr&m&lz)m . : : v ‘ , . » Budget Bureau No. 42-R1151.2
’ UNITED STATES .
DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S \UNIT' COST AND PROGRESS REPORT
Month of .. June..... 195.8.. . Docket No. DMEA 4879 .. Contract No. __E«1185
Operator’s Name ... CAROLINA MINING. COMPANY ____ . Minerals .__. MICA .
Address ___._ P'G'__Boz, 314.’. Fl'.‘.ank.lin,--N‘C‘-------_L ........ . . .
V » ’ 7 AUTHORIZED BY CONTRACT
OPERATION | ome || Cqgms TEm | UNIWS THIS || Gogg 0 Dare Ugmero | Upar Coers — .
' . ‘ ‘ nits : | Unit Costs
Drifting : : . i AR SN
Crosscutting ‘ : .
Raising. i : : (S SO < :
Shafw.--.SinkinE; ............. Ft__|.1320.00 __30 1520400 30 | 44,000 60 _ 44,00
Wingzes. : : . ' S— . . - :
Drilling: Core_____. ' SN S | I :
Churn : :
Auger.
Stripping ..
Trenching.
Test Pits
Roads and Trails S ' ‘s :
Excavate... “lou P 60,00 400 | 60.00 | 400 | 154 | 400 | 15¢
' _ ' » ToraL Costs
Torar Distrrsurep Cosrs.....||... ' S Sovmmae> o
Operating _Equif;ment Purchased: : o . I I R
Initial Rehabilitation and Repairs | - ... , :
New Buildings, Improvements, ete...._.J[._. 116.0D - 116,00
T Toran, Coste "149"6';'6 """""""" [ X496,00 | o T
The undersigned company, and the™ official executing this certification on its
behalf, hereby certify that the information contained in thxs report is correct and REMARKS:
complete to the pest of their knowledge and belief. .
Date....4/5/58.__ Operator.. GOROLINA MINING CONPANY
Aﬁ% Titlo ... Fariney
7
. o3 NOTE.—Title 18, U S. Code (Crlmel) ;ectbn 1001, makes It a criminal offense to make a willfully
false stat. t or rep t.lonbmhrhnentorng(nqoﬂhaUnltedShtsuhmm“uwuhln
its Jurisdiction, .

(Instriictions on reverse)

(For Govcmmem use only) ‘ %‘ . 62 3,

MINING ENGINSER
U. S. BUREAU OF MINES






. INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
. furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for.the Operator to distributé his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the-Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. )

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’f on Form MF-104A for each month should equal
the monthly ‘“Total Costs” ae reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’’. :

In preparing Form MF-104A, it will be. necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, ‘such as, drifting, crosscufting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings. Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A” of the contract.” A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894





KARRATIVE RbPUﬂT

June 58 S
. ‘ AN Contract No. 1dm-E-1185 .
: GAROLIhA WINING_QOLPAHY 7 s DWEA 4879 - Mica
PO, BOX 314 o .. - Reay-liner Mine -
Ii‘runklin, North Carolinu e - MNacon Ootmty, N.C.

. The project wes started as deaignated and work began on or
‘befores Kay 30, 1958,

- Since the contract was et up ln two 5?:4 68 we. completod Stage
l for inapoction of the Field Team before (mntirmaning. In doing
this we expoged contacts as sections across the south pegmutita :
by excavating hand trenches approxiratsly 2 fect wide by 1% feet

. ‘deep, removing 302 cu fest in the south pe@natite. In the North
. pegmatite 100 cu feet wee rsmoved in the same manner, After this
- ‘wes inspected by thc ield Team ‘we were authorized on June 9 ’ 1958
b9 procoed vrlth Stage II of thc suajec‘c ccm'cr wt.- '

J‘uns 9 N 1958 - 33.111&0 ,ed *“or 1ccsxtion of sh‘u.’a 1n'iic°tcd by
o7 Field Team, cut treos, and. removed ovarhanding

- omuiankment, o
Juna 10, 1958 Dozed, worked on Powox' Mne. , o v
11, " Tozed, worked on Do or lmc;, stari:ed ‘consruction

of tool house, o ‘ ,
" ,'12,’ " Worked on tool House, pcw:de storage magasine,

nos, v _Comleted ool House, worked on’ Fxploder lagazine,
RN X PURI A o*‘*let a ma*::w nes, pover line, sterted setting up .
Lo -7 Bonm.pole <ni placing machmeary. ' -
o8, " '_‘,,,.,t\m bed sinking on shaft, npubilng in wir lins,
oty o arked on shau: adjuuted buaﬂ pole. s;.i: up blower,
Smo3g . n Mpbered on shalt, - ‘ .
S A 1 S milt shed over shai‘t. L
" 20 " . tMped in for glectric. hoi,;t, and 818 ctrte 1ighta.
gy o o mnishcd wlring ap blower, holu‘c. liw"xta. '
nops " b timber In shaft,

-1 TR “"v,oksd, user: hoist, dri.x.i'.cm.~ g blas ted. L
%28 " llooked.up wabter line drill, jucked, , timberod.

Moget Motaeked, c.rhlm and blasted. timberod
v 27 M mickeds | . -
-;_ 28 :: . Tlmbered and Ez*illod and’ nlastofi. |

50 " iucked and timnered c.Mnlcteg 0 faet,f":-"

me shaf't was obtarted in I’a&;hb’ ’ce Tut mmped awsy to the. west, but
keapi.. ¢, an touch with 1t with exisnsion: uﬁil;_, however 1¢ 1s only :

- four foet away, arounid thr 28 foot- 1aval. ihae o & alon, silde the shiaft

seems to be verticle with the shalt for tho time being, . .About f£ifty

pound of mica has bosn resvovered so fer from the sinking. . Whis 1s
- 'book ulca and we have not sheeted any, Apout 2C fect in depth we
- cut through & quartz zone six feet long and 18" thick, he country

“rock 1s docomposad but hes to be drillsd snd blssted Tov ea.sly

snovsling. Sma.tl charges oi‘ dyanmite tooach hole. o
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DMEA-L879. Idm-E1185(mic

a) RAY-LINER MINE |
“Macon County, North Carolina | ] o

Carolina Mining Co., P.O. Box 314, Franklin, N.C.

Operator:

Location: On a low ridge west of Poindexter Branch, 3.05 miles
N 61°W of Franklin court house, Macon County, N.C.

The Operator reports that he has cut back the high
bank with a bulldozer to prepare the shaft site.

Sinking is scheduled to start the week of June 23,

Inspected: June 17. 1958

3o A. Feitler, Mining Engineer
Bureau of Mines (DMEA)

F. G. Lesure, Geologist
Geological Survey(DMEA)
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INTERIM REPORT o) O gﬂ
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9, Lon-EL185 (mica) RAY-LINER MINE /” i
Macon County, N.C. o7 ha
; . : b QQOQ”
Operator: Carolina Mining Co., P.O. Box 314, Frankliﬁj” MJme B

Location: On a low ridge just west of PoindexterfB?éﬁéﬁ,ﬁ},Oi,
miles N61°W of Franklin courthouse, IM&Ton County, N.C.

Work was stafted May 15, 1958. Stage I has been
completed by the excavation of trenches containing SAO'cu. ft.
The southern area has had 302‘cu. ft. of excavation in 6 trenches
or shallow pits and the northern area has had 238 cu. ft. in 5
trenches. Of the latter 140 cu. ft. is at the Operator's expense.,
The pegmatite in the south area is found to trend northe-
west and to line up with that in the north area, but 40 feet
separates the two areas with no trenches and no pegmatite exposed,
vThe quartz is less extensive than it was a few feet )
higher in the south awma, giving the impression that the bottom - //f
is near, Only 1 or 2 of the large books of mica havé been found
since the pre-contract work.
In the north area, the trenches expose pegmatite from
2 to 8 feet thick averaging about 5 feet thick for a distance of
L5 feet between extreme trenches. This pegmatite strikes N20°W
and contains kaqlinized feldspar, blocks of quartsz up to 2 feét L

across, and mica up to 8-inches across. All the mica is clay

stained.

Stage II was approved and the shaft located on the peg-

matite exposed in the southernmost trench of the north area. The

work will follow the pegmatite down dip.
Inspected: May 4, 1958 _ ,
; S. A. Feitler, Mining Engineer
Fﬁsgé Lesure, Geologist UShM s g bLng






UNITED STATES M
'DEPARTMENT OF THE INTERIOR ..

DEFENSE MINERALS EXPLORATION ADMINISTRATION v

ROOM 13 POST OFFICE BLDG. s
KNOXVILLE 2, TENN. . ( /{

© June 9, 1958

m ¥ining compmy
? szy H.; Fouw

.Manklin, Harth mma
 Ret DHEA4879, m-ams.&ica o
© Carolins Mining compmy
Ray-liner ¥ine, iacon wcmmy
f)w ”%r* Foutms
You are hmby authamad to mrtz work on Stage I3
of tht mb:}eet. contrgot,

Rabcrt A. laurence
ﬁxecut.iw Officer, DMEA

Rogion
7d v/ an
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MEA Form 7
" (12-56)

We are returning the unused copies of the Consent to Lien

and Subordination Agreement,

P.G.

\\
OFFICIAL Fi. .

. ' =
. . ' Date Surname

Lulosaar] 600
1§ 600
-2 800
600 P 230~
, o 110
APR 27 1958 y | f 4
Mr., Robert A. Laurence ' / ‘
Executive Officer, DMEA ' il G A2
Field Team, Region V f 068
Roon 13, Post Uffice Bldg, :
Knoxville 2, Termessee . RBet Docket No, DMEA=L87q=-ML
L o Carolina Mining Company
I Ray~Liner Mine
Dur M, mences : Macon County, North Carolina

: mclom are the arigiml and four copies of a proposed
short-form comtract signed by the Administrator for the Government.
It consists of the form, Annex I (1 page), four Consent to Lien
and Subordination Agresmeats, Ixhibit A4 {2 pages), and two maps.
Also encloged are two gxtra oopias of Annex I, Exhibil A, and the
maps for Field Teanm use.

. The execution of the contract is subject to the signing
by the owmers ¢f the attached six copies of a new Consent to Iien
and Subordination Agreement. l'lease note that we have excluded
that portion of the Ray-Liner Iroperty that was a prt of acreage
included in the lease to the Burke John iica Mines, a preiect
that was certified, ;

If the proposed contract meets with your approval,
presant 1t to the applicant for execution. Coples of the cxecuted
contract are to be distributed in the usual manner. If any part of
this proposed contract does not have elther your approval or that of
the applicant and cannot be amended within your delegated authority,
then the original and 81l copies of the contract and the two extra
copies of Ammex I, Exhibit A end the maps ars to be returned to this
offfce, together with the proposed changes for consideration,

Coples of mmomm dated February 25 and 27, 1958, by
¥r. v. P, Williams, USGS, and Mr, W. F. Dietrich, USRY, reapectively,
relatin:v to the project are enclosed,

o

uiacerely yours 3

Approveds

P. F. Yope Geotge C. Selfridge . ‘M
Fexber, pu Chairman, OPerat:mg Comimé )

Jnor H. Knlsgaard ( A@
. . WCAnderson:rsi L/17/58
Nexber, Geological SﬂrML . _ Copy to: Admr. R. File

S . Operating Committee

Enclosures 17 S , : . Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061
Mr. Houk 0623





® PHEA 879

@ fo Con Foors

Memorandum to the File:

/ The results of the hand trenching and early shaft work
/ should be watched closely by the Field Team, The southeast zoned
pegmatite size is rather small to support the program of the
Field Team (60' shaft and 100' of drift). Although the target is
small, the zoning, mineralogy and presence of mica is favorable.
The certification on Burke John Project on adjoining property was
based upon the feldspar found. The shape and area of the zones,
if “accurately portrayed on the map suggest limited vertical extent
but until the Jand trenching establishes the width and length of
the pegmatite and gives an indication of the dip of the external
contacts, no definite prediction can be made..

The permission for Stage II should be given only if the

results of Stage I are most favorable,
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To: ~ Operating Committee, DMEA, Washington, D. C.

From: Field Team, DMEA, Region V, Knoxville, Tennessce

Subject: Docket No. DMEA-LB879 (Mica)
Carolina Mining Cempany, Franklin, North Carolina
Ray-Liner mine, Macomn County, North Carolina

Reference is made to your letter of February 28, 1958.

Enclosed are three copies of a map submitted by the
Applicant in response to that request. J49 LeH

Mr. Fouts points out that the 250~f@©t~square leased
area overlaps the 10-acre tract. He says that if it is necessary,
he can provide a lease and Consent to Lien, as his company also
hag the adjoining properties under lease. Please adv1se if this .
is considered necessary. '

Lle AN e

Robert A. Laurence
Executive Officer

Vo Jo Wgch ,E %mber

Bureau of Mines

Enclosures 3
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IMEA Form 7

(12-56)

Mr. Dietrich, 3061

Mr. Houk

Mr. Kiilsgaard, 5222

Admr, R, File
. Opérating Committee

Copy to:

.

Mr. Robert A. laurence
Executive Officer, DMEA
Field Team, Region ¥V

Room 13, Fost Offiee Bldg.
Knoxville 2, Tennessee

Desr Mr., Laurence:

FEB 28 1958

OFFICIAL FILE COPY

Date Surname Code

2"/’A-'A il car 4600

UV Ymh, 600

7748: 2 g{ 130 ¢}
110

{ 4 100

| 5/ o 7 ]20

[ 480

Re: Docket Fo, DMEA-4879-Mica
: Carolina Mining Company

Ray-Liner Mine

Macon County, North Caroline

Concerning the subject application, it appears that the
Ray~Liner Mine and the Burke-John Mine (DMBA-2277), which was
cartified, sre located on the same prouerty, namely, the 10-acre
Ray~-liner Tract, which 1is described in the lease which was
forwarded to this office by the subjedt applieant on January 10, 1958,

From the description given of the two leased areas, we are
unable to determine whether there is an overlap, since thers ars no
tie~ins of either tract to & property corner of the land frow which
they were carved, Therefore, we will appreciste it if you will
requeat the appiicant to furnish an acourate map, drawn to scsle,

:howing ths following:

1. ILogstion of the two leused areas (Ray-liner and
Burke-John mma) in the ten acre tract.

, 2. Tie~in of the proposed Ray-Liner work to an
identiﬂable cornsr of the 10-scre trwt.

3. The adjoining properties. .

4. Outerop traces of the peguatite explored on

the Ray-»Limr Mine.

Processing of this applicatim will be held in abaymco pending
receipt of the roq\mnte& data, -

A ovsd
PEr Frank D. Lamb

Membar, Bureau of Mines
Thor H. Kiilsgaard

Mexber, Geological Survey

Sincerely yours,
George C. Selfridge

)

WCAnderson:rsi 2/26/58

Chairmen, Operating ommm@

8623






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

February 27, 1958
OFFIGIAL FILE GORY.
: : DMEA
Memorandum”  RECENECEER 28 1958,
' ' ' A ' A » [‘:klﬁ\wd C g.nh.h trihs QV@.E
To: Nommetallic Minerals Division ' : ¥ AR 0
Defense Minerals Explorstion Administration P N -
| - o A& [ A\ [600
From:  Chief, Branch of Ceramic and Fertilizer Materlials
Su‘b,je_ct: DMEA-LET9 (mica)
Applicent: Carolina Mining Co. i
Neme and location of Property: Ray-Liner Mine, Macon Ok ; O

Date of Field Team Report: 2/18/58

Date Rec'd. by Br. of Ceramic & Fertilizer Materisls: 2/2u/58 .

Field Team Recomendatién: Recommend a two-stage exploration progream.

COments:
' 1. Field examiners state that two pegmatite lenses each
over 30 feet long are exposed in a deep buJ.J.dozed trench.

2. Large books of stz_'ategic;:n;ica are visible.

3. Proposed exploration outlined by the field team is
consistent with good engineering practices and estimated costs are
in line with other DMEA projects.

Recommendation:

I concur with the field teams recommendetion of a two-stage
exploration contract.

. We F. Dietrich






. . . IN REPLY REFER TO:
BN

‘ " UNITED STATES

DEPARTMENT OF THE INTERIOR
‘} a\ O GEOLOGICAL SURVEY

. Memorandum?” - - February 25, 1958
To: L. G. Houk, Defense Minerals Exploration Administration
From: W. B. Williams, U. S. Geologicel Survey

Subject: Review of field examination report, DMEA 4879 (mica),
' Caroline Mining Company, Ray-Liner mine, Macon. County,
North Carolina.

The examining team report that two favorable, poten-
tially mica-bearing, pegmatites exist on the applicant's :
Property. The pegmatites have been partly exposed by past
work and they are therefore known to be mica.-bearing Some of
the mica books are: 3 to 6 inches across.

In order to explore the pegmatites further, the
examining team propose a two-stege project consisting of hand
trenching, 60 feet of shaft sinking, and 100 feet of drifting.

The proposed project appears'té have a good chance

‘for success. I agree with the recommendation of the Field
Team for approval of the spplication.

b Pl e

W. P. Williems





Memorandum’
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, lemmessee

Subject: Examination Report - Docket No. DMEA-L879 (Mica)
Carolina Mining Company, P. O. Box 31k, Franklin, N.C.
Ray-Liner Mine, Macon County, North Carolina

Enclosed are the original and two copies of the subject

examination report. There are also enclosed eight extra copies

of the map.

The Field Team is in agreement with the recommendation

of the fieid examiners,

Enclosures 11

.‘ ‘.

UNITED STATES ey
DEPARTMENT OF THE INTERIOR TwilEL
DEFENSE MINERALS EXPLORATION ADMINISTRATION e &ini g b_

ROMMSI3IRGSDES| GE BLDG. W 72@ 7938

STALS | GLOB

KNOXVILLE 2, TENN.

February 18, 1958

/4 -~ ﬁﬂ%—&.__\
Wweme N~

Executive Officer

V. J Xyﬁcé Member

Bureau of Mines
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_ UNITED STATES
DEPARTMENT OF THE INTERIOR

FIELD EXAMINATION REPORT

ON

DMEA-4879(mica) RAY-LINER MINE
Macon County, N. C.

Fe G. Lesure, Geologist
Geological Survey

5. A. Feitler, Mining Engineer
Bureau of IMines

February 14, 1958 Reviewa ‘W
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DEFENSE MINERALS EXPLORATION ADMIN.

FIELD EXAMINATICN REPORT
ON

DMEA-4879 (mica) RAY-LINER MINE
Macon County, North Carolina

Applicant: Carolina Mining Company, P.Q. Box 314, Franklin, N.C.
SUMMARY "

Two pegmatite lenses, each more than 30 feet long, plus
numerous_small pegm#tite lenses and pods are exposed in a deep
bulldozed trench. The southernmost large lens contains abundant
large books of good quality muscovite. A two stage program of
exploration 1is recommended. ‘

INTRODUCTION
Location: The Ray-Liner mine is on the nose of a low ridge just
west of Poindexter Branch and 3,05 miles N61°W of the Courthouse in
Franklin, Macon County, North Carolina (Franklin,N.C. Quad,TVA.
1:24,000). The mine is about 350 feet southeast of the Burke-John
mine (DMEA-2277) and can be reached by four-wheel drive vehicles
up a rough mine road from the graded road along Poindexter Branch.,

Examinations: The examénation of the Ray-Liner mine was made on

January 23, 1958 and lasted about twg%hours.\ The Examiners were
accompanied by Messrse. Re Ho Fouts and William Dinnes of Franklin,
North Carolina and W. A. Beck of the Bureéu of Mines. The mine was
revisited for an hour February 6, 1958 in order to map the adits J
north and south of the open cut. Mr, R. He Fouts accompanied the |
Examiners on the return visit,

Previous Operations: The low nose-like ridge, on which the Ray-Liner

is located, has numerous short adits, prospect pits and caved adits,.





AN

2847

At least 3 shafts, 5 adits and a bulldozer open cut are in the

immediate mine area. According to R. H. Fouts, the first work was

"a shallow shaft west of the cut dug by Bill Fouts sometime between

1928 and 1938, Fred Willis and Chalmers Mashburn dug a shaft south-
west of the cut in 1938, Fred Willis also drove several adits
southwest of the cut sometime in the 1930's and John Tallent drove
an adit from the Northeast, J. B. Liner mined scrap mica east of
the farget pegmatite body in 1946-48. No data concerning any pro-
duction from these workings are available, |

,& “ . As stated in their application the Applicants recovered

PR \

about 300 1bs of mine- -run block mica during the recent bulldozing
of the open cut. This cut is about 150 feet long, 29 feet widegfjig
and 20 feet deep on the western aide, At the south end of the open
cut an area about 50 feet square has also been stripped by bulldozer,

A toolhouse and compressor were on the property at the
time of the examination. Water and electric power are available
along Poindexter Branch about 800 feet away.

GEOLOGY

qu_large and numerous small deeply weathered pegmatite
lenses are exposed in the bulldozer cut at the Ray-Liner mine (see
attached map). The large northwestern pegmatite lens has been ex-
posed for 45 feet along the cut. At the northwestern end it fingers
out 1nto the country rock but the other contacts are covered, This
body is composed of plagioclase, quartz and muscovite, No zoning
was seen but the southern end is muscovite-rich, The largeu;;uth-

eastern lens has been exposed in an area 35 feet long and 20 feet

— wide., It has a quartz core about 25 feet long and at least 2 feet

-2 -

26
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wide. The wall zone is composed of plagioclase, some‘fine»grained
quartz; and muscovite. The wéstern_gnd of this_gegmatite.is
muscovite-rich and contains large books varying from 5"“3 6% to

6m x 12, |

The contacts of these two lenses are obscured by the
chufning of the bulldozer. The northern lens apparently strikes
northwest; but the quartz core in the southern lens strikes north-
east. No dip or plunge could be determined for either body.

The area between these two large lenses contains
numerous small lenses and pods of pegmatite 1 to 3 feet long and
1 foot thick. Some of these contain books of mica 3" to 6" across,
but most of them contain scrap mica only. The small lenses are
partly concordant and partly discordant with the foliation of the
country rock.

Other pegmatite bodies have also been exposed in the
only two adits that ére accessible. Pegmatite in the northeastern
adit is medium-grained and deeply weathered. It contains muscovite
of scrapcgize only. In the southern adit pegmatite was visible
about 25 to 35 feet in from the portal but caving preventing closer
inspection. |

Country rock in the area of the Ray-Liner mine is

layered biotite-muscovite gneiss and schist, deeply weathered.

Concordant quartz layers and lenses and feldspathic layérs and pods
are common. The foliation is contorted. Although the strike is

variable the dipj of the foliation is generally steep to the north.





® | ®
page L, Cont'd D"EA=L879
Muscovite in the southern pegmatite is light brownish gray, clear and of
gooqsggalitya The principal defects are .lgy and vegetable staining, Waviness,
ruling, and edge cracking are minor., Mu coviteAin the northern lens is smaller

and not quite so good in quality,

L
1COMMERNPA TIONS
At the Raysliner mine the southern large pegmatite lens present a good

geologic target that is rich in myscovité\and is the more favorable of the two

-
-~
e

. - 3 7 s 3 o
larger bodies. The Examiners recommend that exploration assistance be granted in a

two-stage program, Stage I would consict of hand trenching to determine the atiti~

tude of the body and to locate the best shaft site, Stége T1 would consist of

sinking a 69:“oot shaft and drifting and crosscutting 100 _feet in pegmatite.
ESTIMATED COSTS

STAGE I - Exposg contacts and sections across the south pegmatite by hand trenche
ing approximately 2 feet wide by 1 1/2 feet deep~ totaling not more
than L0Q cubic feet. Of this total, not more than 100 cubic feet may
be excavgted to delineate the northppgmatite after trenching on the
south pegmatite has been completed, .

Hand trench 40O c.f., @ 15¢/c.f. $60,00
Total surface excavatioNeeececosrseeascesr.  $60,00

STAGE II - Construct:

Hoist House! #$75.00
Powder magazine 25,00
Detonator M&ﬁazine 15,00
$115,00
Sink 60 ft of two=compartment shaft
5 x 7 ft in cross section (LO shifts).
Labot:
1 - Foreman-Miner $1l/shift
1 ~-Hoistman 12/shift
1- Laborer 8/shift
PeI‘ShOU.I" Shiftoooﬁovooolo $3h " )
Total labor ] O shifts.. ro0, ‘}1,360@00

/ w_,@’vmw% /”W 4 ,W
@ / 7/“' (iﬂ M (@) ﬁ}% e /f L-ZQ‘

.





Equipme

: '

nt (rental)

Supplie

s, Tax & Insurance

1 - Compressgr @ $150/Mo. $300.00
1 - Hoist @ WEO/MO. 100.00
1 - Sump punp @ $40/Mo., ‘ 80.00
1 - Rock drill w/hose @ $40/M6.__ 80.00

g

Gasoline and oil 135.00
Explosives 180.00
Drill steel 108.00
Timber, 3 MBM 195.00
Small tools and Misc. 120.00
Sales Tax 22.00
Social Sec. & Ins. 163,00
Total suppliesS, €tCeseeeceee 923.00
Tot a ystimated cost of shafteees ‘,B 8’4—3 00
- NG s
Est. cost per ft{ shaft $47 38’//¢M£/ dﬁufz;é/ 377V
Drift and/or’crosééut 100 feet
5 x 7 ft in cross section (50 shifts)
Labor:
1 - Foreman-Miner $Ll4/shift . .. 70
1 - Hoistman 12/ w
1 - Laborer g/ w
Per 8 hr shift..... W34/ n B
' Total labor ¢ 50 Shiftslemm—— oo (1,700.00 >
‘ a2 ‘+¢§£¢%f =T 4800
Equipment (rental)@ 2.3, f"”? = &/, 496
1 - Compressor @& $375.00
1 - Hodst @ /M 125,00
1 - Sump pupp @ $40/Mo. 100.60
1 - Rock dpill w/hose @ &4
per month % 100.00 T T
1 - Jackle &ZS/MO;M( /f 63.00 /”Zi 763,08t>

j"s; o, 7P





page-5 -DMEA-4879 conttd.

Supplies, etce.

Gasoline and oil $200,00
Explosives 325.00
Drill steel 140,00
Timber, 1 MBM 65.00
Small tools & Misc, 150.00
Sales tax 26,00
Social Sec. & Ins. 204.00
Total suppliesS, €tCececees ‘ “l ,110.00

Total estlmated,cost Of driftecececcecse B3, 573 00 }

Est. cost/ft of dri

é’}%/ig; \5“7&

SHMMARY OF ESTIMATES

STAGE I
Hand Trenching $ 60,00
STAGE II
Construction | -~ -115.00
Shaft - 60 ft $2,843.00
Drift - 100 ft 3,573.00

Total estimated cost of projects.. $6,591.00

F. Ge. Lesure, Geologist
Geological Survey-USGS

S. A. Feitler, Minimng Engineer
Z ’ Bureau of Mines, USBM
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IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Surname

Code

o o [

600

1| ok

-z

L 1304

v

4//5

130

600 151
o

JAN 16 1958

130

110

10
20

Carclina Mining Company
¢/o Mr. Roy H. Fouts

P. C. Box 314 -

Franklin, North Carolina _
Res Docket No, DMDA-4879-Mica
Carolina Mining Company
. Ray~Liner }ine
: Macon ‘County, North Carolina
Gentlemen: T

. Your application for assistance in exploring the
subjeet property has been reviewed by the Division of Non-
metallic Minerals.of the Defense Minerals Exploration
Administration and has been referred to Mr. Robert A.
laurence, Executive Officer, DMFA Field Team, Region V,
Room 13, Post Cffice Duilding, Knoxville 2, Tennessee, for
further consideration and possibly a field examination.

The RNegional (ffice will contact you at an early
date if an examination is to be made. Any assistance you
may give the members of the Field Team during the examina-
tion will be appreciated. _

Sincerely yours,

' N
. O. Mittendorf (ﬁfw)“”)

¢
Administrator

LGHouk:gad 11/25/57

Copy to: Admr. R. File
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Field Team, Region V
Mr. Houk

8623





IMEA Form 7
(12-56)

600

JAN 16 1958

Mr. Robert A. laurence
Executive Officer, DMEA
Field Team, Region V

Room 13, Post Office Bldg.
Knoxville 2, Tennessee

OFFICIAL FILE COPY

Date Surname Code

Ut ot | 600

rs 130
110

410

Re: Deoctet Mo. DMDA~4379-}ica
Carclina fining Company ,

Ray~Liner Mine”

Dear Mr. laurence:

Macon County, North Carol

<,

Flease review the cubject application and arrange

for a field examination if you deem it necessary,

Copies of memoranda dated November 20 and 22, 1957,

by ¥r, M. T, MNeloon, USGS, and !r. W. . Dietrich, USEM,

respectivsly, relating to the project are enclosed. There is
also enclosed a copy of the application for the use of the

4

!

Fiecld Team.
Sincerely yours,
George C. Selfridge
Chajrman, Opcrating Comittee‘w
Approved :

Frank D Lamb é‘ﬁ
Membor, Bureau of Mines

JIhor H. Kiilsgagrd [% /-'
Member, Geological Survey

Enclosuras 5

LGHouk:gad 11/25/57
Copy to: Admr. R. File
Operating Committee
Mr. Kiilsgaard, 5222
. Mr. Dietrich, 3061
Mr. Houk

8623 -
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CAROLINA MINING COMPANY
(‘* 1 P.0. BOX 314
e b Frenklin, North Carolina

January 10, 1958
U.S. Department of the Interior
Defense Minerals Explorstion Administration
Washington 25, D.C.
Gentlemen: Re: Ray~Liner Mine,
DMEA-4879 - Mica,
Jackson County, North Carolina

For your attention and consideration the
following enclosed.

1. One copy of registered Lease

2, Seven copies of MF-205

Yours very truly,

CAROLINA MINING COMPANY

70;/

ROY H. FOUTS

cc: Robert A. Laurence
Knoxville, Tennessee
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UNITED STATES | pECEWEDNGY 25 \%57
DEPARTMENT OF THE INTERIOR @W@
BUREAU OF MINES g_o_
WASHINGTON 25, D. C. ! Jd [A-)
A
I\Tovéj her 22, 1957 !
a
.
: 4 !
MEmorandumv/ ‘L . : ‘ ‘””""ﬁ

To: Nommetallic Minerals Division e
. Defense Minerals Exploration Administration

From: Chief, Branch of Ceremic and Fertilizer Materials
Subject: DMEA-L8T9 (mica)
Applicant: Roy H. Fouts and Williem Dinnes

Neme end Location of Property: Ray-Liner Mine, Macon County, N. C.

Date Application Rec'd. by Br. of Ceramic & FertiliZer'Materials£ 11/19/57

Comments :

1. Applicants have uncovered a newly discovered 12-foot
wide pegmatite in a 100-foot trench, 15-feet wide and 20-feet deep.

2. About 300 pounds of mica was recovered during bull-
dozing. —

3. Exploration proposed by applicants is consistent with
local practices and in line with unit-cost estimates for other IMEA
projects.

Recommendstion:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

W. F. Dietrich





. ‘ IN REPLY REFER TO:

T CICLAL FILE CORY, | yNITED STATES
- DMEA  pepARTMENT OF THE INTERIOR
! gb\ﬂ%ﬂ\‘]@\ﬂ 21 ;5)5 GEOLOGICAL SURVEY

l Do L UTIALS T COWE | wASHINGTON 25, D.C.
- ¥ - =
LLXAQ{ -~ (5;—\0 November 20, 1957
i-_ﬂ[i i W Q0
A R | - Re: DMEA 4879

- " Carolina Mining Co.
. ,;::( ISR Ray-Liner Mine

; Macon County, N. C.

; - ~m——— =~ = }w_,.’ posp]

o J _ $8,500 - Mica

> IR Y

' ..Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The applicant, a partnership, requests assistance in
exploring a large newly discovered l2-foot pegmatite, from
which about 300 pounds of mica has been recovered by bulldozing.

The work proposed consists of 100 feet of shaft sink-
ing and 100 feet of crosscutting and/or drifting.

Referral of the application to the Field Team is

recommended. .
i / j—

N. E. Nelson





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D. C.

Hoveaber 19, 1957

. o o
'0arolina Mining Compuny
Franklin, North Carolina
Gentlemams Subjects - DUEA=4S7Y

Your application ‘for- exploration assistanoe, dated
. ZTovam..er 15’ 1957 . submitted to. our off:.ce at Knox“‘ina, i‘exmeaﬂee |
has been assigned Docket Nunbexr 935;3-13379 and referred to the
ﬁometallm Edineraﬂa Division o ;m the Washington ofﬁ_oe,

Kmdly identii‘y all future correspondence relata.ng t.o your '

application by this Docket Number.

S:mcerely yours s

_'Allen S, Dakan, Director
Operations Control and
Statistics Division

Copy to:
- Roglon V
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E-1185

For Certificate of Deposit No. 55, dated February 20, 1959,

giving royalty payment of $3.78, see E-516.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN.

August 1, 1958

Memorandum Jﬁ
To:s Jay L; Chambers, Director Contract Administration
and Audit Division, DMEA
From: Executive Officer, DMEA - Region V - Knoxville, Temnessee

Subject: DMEA-4879, Idm-E1185 (mica) Carolina Mining Co.,
Franklin, N.C. Ray-Liner Mine, Macon County, N.C.

Wo:rk on the subject contract hés been stopped
pending approval of request to terminate by mutual consent.

The following units of work have been acceptably
performed, as verified by our Field Examiners:

1) Hand trenching, 400 cu. ft. @ 15¢ $60.00
2) Construction of toolhouse 76.00
3) Construction of powder magazine 25.00
L) Construction of exploder magazine 15.00
5) Shaft sinking, 60 ft @ $,L/ft. $2,640.00

$2,816.00

An acceptable final geological and engineering report
has been received.

A copy of the Operator's final (July '58) voucher
is enclosed. A report of review is requested.

Bt

Robert A. Laurence





. /)
Formx. MF-101 (Rev.)
, (April1952)

UNITED

STATES

/ AUE 32

4308

Month of ._____ oo, 1958, Docket No. DMEA _____48TY ntract Noi—a=1188 .
Operator’s Name __....... CAROLINA INING. CoOURANY o] =i NN IX,I} erals == IIICA
Address ... PoOy--Box--314,-Fraonklin, W,Ce - 2 i.‘ff---
Contract Amount, $..-4.,51.2,00---- Government Participation: 78 % 1\\?}.1;016 .OO ........
FOR OPERATOR'S USE %/@MMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously ' Totals To Date roved Approved Totals Approved Totals
Total Reported T Moutgly Total | Previously Reported To Date
(1) Independent} Contracts:
Short Form
5 1 e e | ) S E OO
Blia@beg sinlkzing. .- 1320600 1< 0O.OO ..... 2640600 || oo
Crosseutting. . oo e
Drxftmg._._...................4..._. e P | O P ‘ ..........................................
Excavatbe .| 0uiae ... 60600 | 60600
(2) Labor and Supervision: :
Labor e e e
Supervision........ S PO SO (S R USRS ISR
Technical Services. ... e
(3) Operating Mat’ls. and Supplies:
Timber.
Explosives
Pipe. e e e
Track. e e | e e e

(4)

%)
(6)
()

Miscellaneous:

Repairs to Equipment_____..___.
Sampling and Analysis.
Payroll Taxes ...
- Liability Insurance_.__..__.._.._.

Operating Equipment:
Rental ... ...
Purchase......................
Depreciation
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc.. ...4

€))

TOTALS. i :LaBQ,QQ..

.. 14890,.,00.

Q.| /32.00 |

I certify that the above bill is correct and just and that payment therefor has not

been recei
- Date

) 51/58

Title ... P ar_tn@r ________________________

*When

the comp or corporate hame, as well as the
Doe Com any, per John Smith, Secretary,”

— NOTE —Title 18, U. S. Code (Crimes), section 1001, makes it a criminal oﬂense to make a willfully
falue statcment or representaﬁon to any department or agency of the United States as to any matter within its

Jurisdiction.

er is signe{ or receipted in the name of a compan

acity in whic

or corporation, the name of the person writing
. For example: “John

be signs, must appear.

reasurer,’’ as the case may be.

(Instructions on reverse)

11]+5

334 .00

Pursuant to authority vested in me, 1 certlfy '
that this account is.correct and proper for’ pay-
ment in the amdunt of:

57129,

N

& 770l
(Authorized Certifying Officer) 3
Q

Signature .,

¢
2
f

(See other sxde)





. -

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

'

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project 9der Contract No. 5..([.&6.- in accordance with the terms of the contract.
©

2.

Signature ... » B

MINING ENGINEER

Title tt:-s:-suﬁﬁmu-ﬂﬁ-r\ﬂmﬁé?nm AUGLQHE)@

APPROVA

Signaturge

Yy DMEA Execurive OFFICER OR ALTERNATE:

EXECUTIVE OFFICER

itlery papa-—REGION-V.... Date AUG.12.1958..

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’'s Monthly Report and
Voucher.—This form. details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of mat.e-rial and supplies
use&d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”. The amount
paid or duly obligatéd for payment for the purchase of equip-
ment will . be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion ,of equipment owned will be reported under ‘‘ Deprecia-
ion’" .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Item (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The

~Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly -
Total” amount due. ‘Totals Previously Reported”, and
‘““Totals to Date’’ columns snould also be filled in.

GPO 872893





rm MF-1044 ~ = ‘ ..,

(Aprﬂ 1062) . -
. . UNITED STATES

DEPARTMENT OF THE lNTE{RlOR
DEFENSE MINERALS EXPLORATION ADMIN)\_

Month of ___JUly. . 1 ket No. DMEA

K

Operator’s Name ____..__.. CA@QLINA-MI?‘ZT-NG Q.(.):».}PAI\IX .............. Minerals ca
Address P.0. Dox 514, Franklin, 1ied tH Carolina |
) ) o — - TS U - c AUTHORIXED BY CONTRACT
* OPERATION Unrr Nonta Monta Costs 10 Datx Dars’ |- zo Dare” ||
-~ o, P . Units Unit Costs
B 0791171, SN RSV RSO R | S SR R IO F R
Crosscutting. - : ‘ | |
Raising . - - RERNE SR R —— _ -
Shafte.__ Sinking Ft_|1320,00 .99..]2640,00 | 60 |44,00f 60 | 44,00
Winzee SRR S o - . SR | . i S O PR
Drilling: -Core.._.___.... S D ' IS U IS | NN N
Churn., SN I | -

* Auger. - SN I | IR R
S PPING e [ e RN PO P | EOO
Trenching . ——iooeimmmmceeeeie|ommei e
Test Pits - -
Roads and Trails : - — — ' S

Excavate . Gu ¥t nmono | nonc | . 60.00 400 154 || 400 15¢
’ T x tarL CosTs

ToraL DisTrIBUTED CoOsTs...... 15’2!00 .......... 2.700'00 0822222.-’."’ B
‘Operating Equipment Purchased_ | | e
Initial Rehabilitation and Repairs....... . -
New Buildings, Improvements, eto...... none | 116,00 -

Torar, Cosrs oy N Ao

The undersigned company, and theofficial executing this certification on its R .'
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
Date '7/ 31/ 58 N
Per &

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, Mu it a criminal offense to make & willfally
false atatement or representation to any dwmnt or agc ncy of the United States as to any mattér within
1ts Jurisdiction.

(Instructions on reverse)

(For Govemnment .use only)

MINING ENGINEER
U. 8. BUREAU oF MINES





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It.will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception ?f three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’’ on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two_columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentioti to any unusual circumstances causing excessive or
disproportionate unit costs.

) B
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DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIO&F PAYMENTS K-

PAID ON VOUCHER & SCHEDULE

OPERATOR’S MONTHLY REPORT AND VOUCHER 2
J// ________ 1958...  Docket No. DMEA ..4879. . Contract No. ... BE=1185
/x\’ CAROLINA MINING COMPANY 7 Minerals _ MICA
“‘/ ’ ______ P_g _.__,BOX 514 .............................................. e e s R
4,512;00 ....... -Government Partlclpatlon 5.9, Amount, $-__64_0_16 00 .

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totsls Previously
* . Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drillin

Shaghig

}Contracts :

69

‘Supervision._..__.__._._.........
Technical Services......._......_.

(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental__._........

Purchase .. .. oo

Depreciation

(5) Initial Rehabilitation and Repairs..

(6)
(7) Miscellaneous:

Repairs to Equipment___.._.___.

Sampling and Analysis

Payroll Taxes........._........_...

Liability Insurance..._.__.....__.

New Bldgs., Improvements, etc.. |-

(8) Contingencies (specify) ,
Torats.r .. | 106400 . DONG. | L896.00 | /45600 | iF T

I certify that the above bill is correct and just and that payment therefor has not

been recelve

Date __7 -.5 88 .

Title

AROLTNA MINING.COMPANY

Partner

sxgned or cmpted in the name of a company or corporation, the name of the person w rit.mg

*When a vo
the company orate name; as well as the capacity in whk,h he signs, must appear. For example: ¢
Doe Company per John Smith, Secretary,” or * Treasurer,”

as the case may be.

‘John

3 NOTE.—Title 18, U S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully
falue statement or representation to any department or agency of the United States as to any matter within its

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

Signature

.. JUL

amount-er:

11

imgtgrized Certifylng Officer)

3

. Jurisdiction.

____________________ ou. No. _oees
(See other side)

(Instructions on reverse)

V94 00





(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration ppoject under Contract No. 12/ .
Signature S 1 '

2 o F A BIBBTR it the terms'of fhe contract. 1

APPROVAL

Title)..S. . BUREAU_OF _MINES  Date JUL ......

EXECUTIVE CT TTER
DMEA FIELD TEAM

N\

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report cen-
sists of three parts as follows:

(@) Form MF-104—O0perator’s Monihly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible, '
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well ‘as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.~—All the applicable spaces in Form F-104
should be filled in by the Operator, and the Operator or his
a.Eent should sign the certification in the lower left corner of
the form. i

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
us?id(fiin the project other than that used under items (5)
an ).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
’gon’of_equipment owned will be reported under ‘‘ Deprecia-
ion”’, .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. : :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g) erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total”. amount due. ‘“Totals Previously Reported”, and
“Totals to Date”’ columns saould also be filled 1n.

o
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”'f?p?ﬁ’f&‘m“‘ v ; . - . , . . Budget Bureau No, 42-R1151.2
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of .__. Jume----- 195.3.. . Docket No. DMEA _&0%8G ... Contract No. .._i2ald00 :
Operator’s Name ____ &0 20T 500 e L2 d 8 b il N Minerals ksl
Address . 00 i ‘,----\;1“,--‘1 APCR21 1R g e remmeneceece
AUTHORIZED BY CONTRACT
oPERATION var || OggmTEe | UgreTE | GomsroDum | UTro | Unmcom
X e ) : % ‘Onits [ UnitCosts
Drifting i S O - : SR, P
Crosscutting. i o]
Raising: , 4 PO, :
Shafte_.. S8 olzing 2k 182000 G013 g;_f}_@_,_@@ S| 44.00| €2 24400
Winzes , - : ' S
Drilling: Core. - P .
Churn |-
Auger.__________ SO
‘Stripping oo . . R
Trenching ' . -
Test Pits. . :
Roads and Trails ‘ _— . - : - -
Ezeavabo . G Py G0CP ¢8O GD.CU 80 | A5 cO0 | Ao
: T X TalL CosTs
Toran DisTriBuTED CoOSTS....: || oo Conmaace > "
Operating Equipment Purchased i :
Initial Rehabilitation and Repairs SIS UV | e mmnm
New Buildings, Improvements, eteo 115600 10,00
ToraL CosTs EEUT00
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMA.RKB'
complete to the best of their knowledge and belief.
Operat CALROLEUN JRLIENG GO RLT
Title .. LOPLNCY
e3> NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
-false statement or represontation to any department or agcncy of the United States as to any matter within

ite jurisdiction.
: (Instructions on reverse)

(For Govemment use only) W

MINING ENGINEER
U. S. BUREAU OF MINES
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INSTRUCTIONS

‘Preparation of Form MF-104A—Operator’s Unit Cost and Prdgress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is desired have been outlined in the _

form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necéssary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. _

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on. the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in-by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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J‘unoss N .
o R o . Goptrast No. TdneE-1185
. GAROLINA MNIHG {.os%Pm DMEA 4879 = Niea - .
' ,‘:‘Franklin, Horth c;aronna [ xacon caunty. KeCo

o projact was atartccl a.a uesi r,natcd anu wo"k began on or*

| ,.ibemm May 37, 19584

3 3ince the contract was aet up in. two stoges we completed atago '
1 for Snspection of ths Fleld: Yeam befors comznuening. - In doing:
this ws exposed contacts ss sections across the south pe@natito

by excavating bend trencines approximately 2 feet wide by 1% feet

" deep, removing 302 cu feet in the south pegmatite,  In the North
pegmatite 100 cu feet was removed in ths samo manner, After this
was inspocted by the #leld Team we were authorized on Jtmc 419 1956

tp proceed with Stage IT of the subject contruct,

a\me 9, 1958 m:lw?ed i‘or 1occ~tion oi‘ maft; iniicf,.ted oy
‘¥Field Team, cut trooa, and removed ovar'hmuing

- om.anknent, . ‘
Jum m, 1958' Dozad, worked on Powor Lim. RS o
' 11, " Dozed, vorked on poher 1ine, starteu conamc"‘ion
S " of . tool house,
LA V- . Worked on tool house, powder atomp;z, G g auine, ‘
oM oyE, Y Comploted Tool dous», worked on .xpl-dor Magazine,
" 14, M .--aomplemd magazines, power line, :uturted 58 ting up

e - :Boom pole and plnoing machinerys :
: ty "='<1$, "o ,erted ainking on shafi Uy putting In air um.
17 " vorked on shaft adjusted ooom pole, set up blmr.
"mo1g 1 ‘Mpmbered on shaft, . - o
oo 319 ™. Bnilt shed over shalt, - ' :
moog M T Wired tn for olectric hoiet, G 613 cwic 1ights,
Somo21 % Pinished wirlne_, up blower, holst, 11:#1138.
o230 pub timoer in shatt, '
oo™ 24 M facked, " ussd hoist, drtllsd ana blaatad.
oo w238 Yo tgpoked up water line drill, mucmd.. timbered,
o W ‘fuckad, Crilles ancl blaatad, timared.
o270 Pucked.
oo toeg " MMybered gand &rillad a.‘nd Jlastcd. S
n 30 " . rueked anrt timer'ed completod 30 faet, o

. -‘Ehe ahai‘t wa.:, sts.rted in Pemv:tj.tt but dipp&d away to thb west, bu‘h
' ,kacpinc, in touch with it with extension drill, however it is only

. four fest aw /6y, around the 28 foot level, The pog elons side the shaft

seems 10 be verticle with the sheft for the time belng, About ficty
“pound of mies has been resovered so far from ths sinking, TMis is

' boock mica and we hove not sheeted eny. ‘bout 20 fect in depth we

. ecut through a quartz Zone six fest long and 187 thick, The country

~“pock 1s decompossd but has to be drilled and blasted for oaszy

g ahoveli.mg. ‘Bmm aharg}as of, dyamitc toae,ch hola.
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 UNITED STATES ~~
'DEPARTMENT OF THE INTERIOR

' OFFICE OF MINERALS EXPLORATION
~ WASHINGTON 25, D, C. 600

S o ';_uAR'} 5 1959
:*o &ﬁ’t. R. éo M | )
Route. N.

Res Docket No. nwmm«
Caroline Mining Company.
‘Ray-Liner Mine -

: Macon County, North Caroline

- Contrest No. Idm-E118% '

"M l&. ;ud m. w: :

. Enclosed is a wopy of a aelf—m:phmtwy letter of
todq to tb.a Cpmter under the uhau-eitaﬁ coam'ant. ‘

‘This sorrespondence relates to the Consent to L:I.en

and Subordimiion Agreement signed by you on April 21, 1958,
under the DMRA program which m now . baen succeodod by the Office -
of Minerals. wlm-aticm program .

Sincorely ym:,
. (signed) FRANK E, JOHNS@N o
| : ' Aaﬂng Direc::tox;"' o
| | _WCAndersonigad 3/4/59
. Copy to: Pir. ER. File
. - Mr. Chambers-
.. BRegion V¥

. M. Kiilspaard, USGS.
" Mr. Dietrich, USBN





—_— ot w.mrall Bxpler&tion propm

" UNITED STATES . -
DEPARTMENT OF THE lNTERlOR

OFFICE OF MINERALS EXPLORATION
WASHlNGTON 25, D, C.’ " 600

~ MAR 5 1959

M. asd Wes, L. B. Liner
Rowte §4 ‘
Prmﬂin, m Cnrolint

' _"'IRu Doeket 1o, DMEA-4879- Mo
"¢ Ray-Limer Mine o
- - Meeon County, Werth Cwolim
_ S I 'Codmctﬁa.ldn—xuss B
.M )t. and m. Limm L R |

S : Mwadﬂuewuttnlfuxphmtmmw
',wtam M&twmm%cim ccnt.ract. ‘

. enis cormpondomc rohtcu to t!u Cemont to Lien ;
‘nnd Subordination Agreemant sigpned by you on April 21, 1958,
under the DMEL program which bas now boea mceedod by the Office

Simmly mﬁ, o

"'(sigr_ledj’ FRANK E. JOHNSéu S
: | J © - heting Direetor -

. WCAndersonigad 3/4/59
Copy to: Dir. R. File
; L Mr. Chambers ' -

Region V

M. Kiilsgaé.rd, uses’
M. Dietrich, USBN
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o Aud:'lt'-s. copy B
 TERMINATION AOREEMENT

It is sgreed this___ 1°th day of August , 3988,
between the United States of America, act h the
Department of the Interior, Defense Minermls Exploration
Administration, hereinafter called the "Government," snd
the Carolina Mining Company, hereinafter called the . ,
"Operator,' parties to that certain Exploration Project
Contract No. Idm-E]185 (Docket No. DMEA-4879), dated April 21,
1958, hereinafter called the "Contract,” that: B .

1. Effective July 25, 1958;th§ Contract and &1l -
 obligations of the parities thereunder, except as otherwise
herein expressly provided, shall be and are hereby terminated.

2. The dovernnent shall contribute enly to the fixed
unit costs of work psrformed prior to sald effective date.

3. The Operstor shall promptly parrormfili winding -
up and settlement actions provided for in the Contract,
including the rendering of the final report and final
sccount, - : o . L

4, A1l rights of the Government respecting Certifica-
tion of Discovery or Development, percentage royalty and.
liens to secure payment thereof, reports (including

preservation of Operator's records), accounts, sudlts, -
and the right to recover any overpayment, are preserved.

’ 5. The Operator hereby relsases and agrees to save
the Govermment harmless from all clsims or demands under
or arising out of said Contract, except as otherwise pro-
vided in this termination agreement. Co o

' IN WITNESS WHEREOF, these parties have executed this
asreomant‘aa of the day and year Iirst above written,

 'THE UNITED STATES OF AMERICA

£

e Y y "
dminigtmation






UBHTEE)STATES e TR
DEPARTMENT OF THE INTERIOR E}&;fﬁ‘a‘f
' DEFENSE MINERALS EXPLORATION ADMINISTRATION m; ' T
ROOM 13 POST OFFICE BLDG
KNOXVILLE 2, TENN. i

‘ S o ‘ FL“A .= ‘{M- .
i
C' 1121‘ ﬂiﬂh}g Company
o oy H, Pouts
PQO‘ Box 314

Franklin, North uaralina
Res. ma..wzg Idn-Ell85-mica
Carolina Min Yy
Ray~Liner Hine, dxcon County
Nbrth Gural ,
Dear Mr, Foutt:
~ You are hereby authori:ed m start wrk on Stago II
of the aubdect contracte

Rebert Ao Lnnrenc '
Executive Officar, HMEA

asgian v
ﬁpr. Comemz —
yn c¢h
Finance Officer

Flles





S '  Conjgmct No. Idm-E 3385 |
DMEA Form 1k ® | | @ ==

Docket 'No. 879

DEPARTMENT OF THE. INTERIOR Terninated eontract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document
"~ TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please make the foilowing entry on the records of the

. . Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program. .

Date 6f Contrac£ 2 ,Region;‘ - - .State ' Commodity -
April 21, 1958 .V North c‘az»'mﬁa . Hiea.
Name and. Address - ' o A :
of Opera.tor. _Oamla.na mning C@.
P. 0+ Box 314

_ Franklin, North Carolina

Reserve - ' Obligation

" Prior Amount o : 14,5120,

o in'c‘r:ea.s'e.v O 0

"Decrease . 6 —2,500.00 -

B 'Revised Aniount, 0 2,1512400

4
‘Remarks: .
(Name)

Allen S. Dakan, Chizf

Operatiions Control and

Statiaucs Divigion
(Titre)

Date delivered to Bureau of Mines, Washington 8ﬁ12/58 :
: S v ‘ o 22608

\





DMEA Form 14 . . Con‘:t No. Idm-E 1185 .

 Docket No._j879

' DEPARTMENT OF THE INTERIOR Executed contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

~Obligation Document

© T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

. Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract ' Region State Commodity
April 21, 1558 ..V’ Horth Carclina ica
Name and Address SR
of Operator: .. Csrolima Fining Co.
‘ Po @a Box 3113

Framzliu, %&oﬁ;h Garonna

- | | i Reserve  Obligation

Pridr/Amount {k 4,512.00 0
Incrédse - ~ H} 0 4,512.00
vy | : | .
T y .
Decrease’ B _,h,5124ﬂﬂ 5____1L____ g
Revfsed’Amount l#ﬁ\ ' 0 h,§12500 ’
A // - B .
Vi / ;
/ / // ’
s i !
quérks:
/ |
//
_.,'"/ . j
/ |
/, ( mt-ﬂ .
| #1len S. Paken, Chisf
o : .. Operetions Control and.
- AT _ o . Stotistice Divioion

i (Titxre)
Date delivered to Bureau of Mines,jwashington_ 5/22/58
: i i 22048
1 o

|





hereinafter called the “Operator,_ -as follows: ‘

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and ‘documents listed therein.
The project work is a search for indicated or undeveloped dep’oéits of the commodity designated above.
The Operator shall begin the work on or before ... A AV--2--- A0 oo , and, subject to the
provisions of Article 7 and Exhlblt A, shal] compleMﬁYle work w 1thm ........ 8 .......... months from the date
of the contract. : ' '

(b) The description of the work. and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.)- are hereby' agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $. 6,016,00 . The Government will
contribute ?5 percent of the fixed unit cost of the work performed not exceedlng $ b:Em-m,
in accordance with the provisions-of ‘Articles 4 and 5. : S ‘

(¢) The Operator shall not transfer or assign th1s cont1 act or any r1ght or obhgatlon thereunder
without the written consent of the Government. .o

ARTICLE 2. Operator’s - property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes; the land which- is the subject of this contract and the nature of.the Operator S
rights of property and possession therein (whether as owner, lessee, or otherwise), and that sgr‘l,}é rlghti

'gilueem 1nterest 18 uec.linly to: the fol]o“ 1ng c]are% ll I %hencumbraaces 30331& tyl to TessorE,

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the .Consent to Lien of any holder of the legal tltle of the
land (lessor seller, optionor, etc) are attached, as follows: ...

(c) The Opelatm shall preserve and maintain his right, title, and interest in the land and his right

provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing

< :”/ SN R ’ :
s @ | @ oty
;‘ o . // . {“3:5 i
e o CFFIShAL hg‘_ oY
£ "~-“~(Rémbss)’/’/ : DME A F
T e ' - ‘f.' A |
T ’ UNITED STATES OF AMERICA : |
DEPARTMENT OF THE INTERIO ,
DEFENSE MINERALS EXPLORATION ADMIN[STRATIQN__\__!______“AJ'
EXPLORATION PROJECT CONTRACT = ~-—;__+.,,;§
(Short Form) . .... = [T . '
DMEA No. Commodity Contract No. " Coufily Stote
Idm-E
M879 Mca 1135 Sacod] Forth ‘
It is agleed ...... 2 .r..AE’R.ﬁm .................... between the United States of America, acting through the
Department of the Interior, Defense Mlnerals Ex loratlon Administrati e§e1 %fﬁer CﬁHeg the “Gov-
ernment,” and .10 Y de POULS 204 WiidiSR VALESs; POILOSSS . djb]l‘f ...............................................

~ to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

‘ (b) - Government may inspect.—The Operator shall consult with and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Goverriment are
provisional only, subject to audit, and until the account between the Operator and the Govprnment is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the explratlon of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

~ (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of ugts of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequste engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
: “lllmentary evidence covering all production to which the Government’s percentage royalty relates, such as

gﬁmes of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
8 ion of\p\roductlon
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- (é) Compliance with requirements.—If in the opinion of the Government any of the Operator’s

reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after-the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basts for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater. : '

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(£) Time for computation and payment.—The Government’s royalty shall be computed and paid

cgrrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to

- winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—






E. S

'Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

R ] iy certlfy that.I am the

............ sec1 etary of the corporation named as Operator herein';
that ... e e e eereieeeiieieeee e, Who signed this contract on behalf of the
Operator, was then ... .o of said corporatlon that said contract

was duly signed for.and in behalf of said corporatlon by authorlty of its govermng body, and is within the
scope of its corporate powers. )

.| - CORPORATE |.
SEAL

u. S GOVERNMENT PRINTING OFFICE : 1956—O-383069
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- MF‘—205 ' ﬁcovermﬂent's Use Only.
i o (Combines and supercedes MF—. and MF-203) EXPL® ION PROJECT CONTRACT

June 1956 . Operator
) : - ' Docket No. DMEA-
. R , . v Contract No. Idm-E -
o o B " Contract Date__2 1-APR 1958

CONSENT TO LIEN
: and
SUBORDINATION AGREEMENT 1/

To the United States of America:

!

‘Reférring to that certain land in -"the County or __ Macon

North Carolina , described as follows: 2/ Beginning on a dogwood on~yhelAdpti bank of.
Moore Branch, and runs N. 16° W. 462 feet to a small hickory; thence N. 31-30' W. 264 feet
to a clump of smll sourvood; thence N. 85° W 231 feet to a hickory; thence 8. T° W. 200
feet; thence N. 75 w. 190 feet, thence S. 15° W. 210 feet to a stake on the top of f knod -
Collins’ corney; thence S. 49° B. 330 feet to a stake. Thence S. 26° E. 99 feet to a
vhite oak; thence S. 30° E. 379.5 feet to a atake at the branch; thenco down the branch
vith its meanders 528 feet to & dogwood, the beginning’ corner -

\

which is the sobject of a proposed exploration.project contract, hereinafter called the "contracf "
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement to the Government to enter into it, the unders1gned hereby-— \§

1. Undertakes and agrees that property 1n ‘Wwhich the Government may acquire an 1nteresR
or equity under the contract may be dismantled, severed from the land, and removed as may be pro-,
vided in ‘the contract; and the Government's interest and equity in such property shall be prior\ §
and superior to any adverse right or claim of .the undersigned; :

2. Grants to the Government a l;en upon all of. the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royaliy on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim,- or interest in -or against the-

‘ land and in any production therefrom to the rights of the Government under the contract with respect

to royalty on production and liens to secure same; ‘

4,» Represents and- undertakes that .there 1s no olalm, lien, or encumbrance upon the

undersigned's right, title, claim, or interest 1n or agalnst‘ihe lahd other than bhe following:
(If "none" insert the word "none." Do not leave lznes “blank. )

1/ Mining or proauofion from the land is notéreouired, ano in the absence of production there is no
obligation to pay royalty to. the Government, :
2/ Either (a) . 1nsert the legal desorlptlon of the 1and .or (b) strike .out the words "as follows"
' and insert "1n a 1ease [or contract deed, or other document] dated i ,
and recorded in Book . P Page » official rsgords of said county." If (b)
is used the book and page of recordatlon cannot be dlspensed Mwith. If the space provided is
1nsuff101ent, use an Annex, and refer to the Annex in the space.






5. Undertakes and agrees (a) neithér to commit any act nor assert any claim in conflict

. with the provisions of this Agreement; and (b) to give advance notice of the Government's rights

under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the

undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (inéldding an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

")

-~ 7. Added provision: . (State "None" or "See Annex No.

day of 21 APR 1958

[Seal%ﬂﬁff) /7 -C . /@4& [Address]

1// : [Seal] 41 ) [Address]_

Tlite RB:V" Zﬁ/ wﬂﬂ/ [sea1] yWWJ ZWAddress]

‘Dated this

L. B, Linef
..... _mw_-—w—«mmwwiﬁ7’ ¥
' : [sea1l ‘ [2ddress]
Tressie Liner '
[Seal] : [Address]
[sea1l [Address]‘A
I, | certify that I am the
(Secretary, etc.) of the corporation named herein; that 3
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

"[(‘:br-por'aie Seiall]" ’

B

-

~

v i .
« INT.-DUP. SEC., WASH., D.C. ) 5172

—





‘DMEA Form:ih - "'

Con.ct No. Idm-E_1185 '

Docket No.}879

DEPARTMENT OF THE INTERIOR , dpproved contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

© TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please meake the following entry oh the records of the ,
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract

April 21, 1958
Name and Address
of Operator:

Prior Amount
Increase
Decrease,

Revised Amount

R_eglqg Stdte Commodity
v North Carolina Mica |
Carolins Mining Co.
P+ 0. Box 314
Franklin, North Cerolina
Reserve | Obligation
0 0
512,00 o
0 _0
;,512300 e

-Remarks:

Date delivered to Bureau of Mines, Washington b/22/§'8

(Neme)
4llen 5. Daken, Chief

CUperations Coatrol and
Statistics Division
(Titre)

22068
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