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Re: Docket No. DMA-879-
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Form 7


Mr. & Mrs. R. G. Ray 
Route #4 
Franklin,, North Carolina


Carolina Mining Company 
Ray-Liner Mine 
'hcon County, North Carolina 
Contract No. im-U85 


Deer Mr. and We. Ray: 


Enclosed Is a copy of a self-explanatory letter of 
today to the Operator under the abave-cited contract. 


This correspondence .'relates to the Consent to Lion 
and Subordination Agreement signed by you on April 21, 1958 
'under the DJA program which has now been succeeded by the Office 
of Ninerals exploration program.


Sincerely 70U?$,. 


(signed) FRANK E JOSON 


Aeting Director 


Enclosure 


WCAndersori:gad 3/4/59 
Copy to: Dir. R. File	 0 


W. Chambers	 - •	 Region V 
Mr. Kiilsgaard, USGS 


•	 Mr. Dietrich, USBM
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Mow; 


M I W-A- 


MP 11104 MW


Re: Docket No. D4879-ca 
Carolina ttiiing Coipaz 
Ray-Liner Mine 
*con County, North Carolina 
Contract No. ,idm-E1185 


Dear W.. and )&s. Liner:	 - 


Enclosed is a copy of a self-'.xplanatory letter of 
today to the Operator under the above-cited contract. 


This eorrepondence relates to the Consent to 'Lien 
and Subordination Agreement signed by you on April 21, 195, 
under the DfA program which has now been succeeded by the Office 
of ).nerala XxPloration program.


•	 Sincerely yours, 


(signed)	 ANK E. JOHNSON 


Acting Dir,ctor. 


Znc1owe 


WCAndersongad 3/4/59 
Copy to: Dir. R. File 


Mr. Chambers 
Region V 
W. Kiilsgaard USGS 
W. Dietrioh,USBM,


8623 











Memorandum


August 25 9 195 


UNITED STATES 
DEPARTMENT OF THE	 2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATO1 	
--


ROOM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENN. 


To	 Operating Committee, DJVJEA Washington 


From	 Acting Executive Officer, DMEA Region V Knoxville 
Subject:	 Termination agreement DA 479, IdmE115(mjca). 
Carolina Mining Co. .. Franklin, N.C. 


Ray-Liner Mine s Macon County, N. C. 


Attached are the Government and Audit copies of 
the subject signed agreement. 


The usual distribution of the other copies has been 
made by this office,







I ' Governmnt's copy I
d2i 


It is agreed this 15th	 day of August , 1958, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 
the Carolina Mining Company, hereinafter called the. 
"Operator," parties to that certain Exploration Project 
Contract No. Idm-E1185 (Docket No. DMEA-4879) 2 dated	 ?l, 
1958, hereinafter called the "Contract," that: 


1. Effective July 25, 1958,the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed 
unit costs of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract, 
including the rendering of the final report and final 
account.


4. All rights of the Government respecting Certifica-
tion of Discovery or Development, percentage royalty and 
liens to secure payment thereof, reports (including 
preservation of Operator's records), accounts, audits, 
and the right to recover any overpayment, are preserved. 


5. The Operator hereby releases and agrees to save 
the Government harmless from all claims or demands under 
or arising out of said Contract, except as otherwise pro-
vided in this termination agreement. 


IN WITNESS WHEREOF., these parties have executed this 
agreement as of the day.and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 


Exploration Administration 


CAROLINA MINING COMANY 


By	 ____ (Partner) 


By	 ,(	 -'---	 artner)

William Dinnes. 


TERMINATION AGREEMENT







/


AtAT OF •	 \ 
UNITED STATES 


0	 - -r,	 •	 _._7' 
DEPARTMENT OF THE INTE,fOR---i 


4l3 q	 DEFENSE MINERALS EXPLORATION ADMINI JN.  


ROOM 13 POST OFFICE 
KNOXVILLE 2, TENN.	 - I Al^ 
May 21 0 195 


Memorandum 


To:	 Operating Committee, DMEA Washington 


From:	 Executive Officer, DMEA Region V Knoxville, 


Subject:	 Signed Contract DMEA-479, Idm.-E1185(mica) 
Roy H. Fouts & William Dinnes, d/b/a Carolina 
Mining Company, Franklin, N. C. 


Transmitted are the Government and Audit copies 


of the subject signed contract. 


The usual distribution of the other copies has 


been made.


RogA!"Lauren &e







—: • Gove 
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U MF-200A 
(Rev. April 1956)	 2	 95 


UNITED STATES OFAERrcATt 
DEPARTMENT OF THE NTERt1OR 


DEFENSE MINERALS EXPLORATION AbMINISTRATIqN
.i	 n 


EXPLORATION PROJECT CONTRACT	 I 
(Short Form)	 1] I 


DMEA No.	 Commodity	 Contract No.	 FC unty	 Stat

Idm-E 


4879	 Mica	 1185	 Macn-	 r*,hC olina 


It is agreed ---------2 ------ , between the United States of America, acting through the 
Department of the Interior, Defense Minerals Ex ploration Administration, hereinafter called the "Gov- 
ernment," and 49YU-- - 0t8 -Slid Will--Dinne—,partners d.j af Carolina-141-fling 
Company 


whose mailing address is -------


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before MAY 1 31958-------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within --------8----------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc;) are hereby agreed upon as specified in 


The :Exhibit A. Th estimated total cost of the project work is $6,Q16.00----. The Government will 
contribute 75----percent of the fixed unit cost of the work performed, not exceeding 1+,512 -.00-- 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that s ch right 
title or interest isubjectonly to the following claim liens or encumbrances :P'1--- 


sheet mica. 5 of all scrap mica reoverea rroiñ the property, payable to lessors. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows ------------------------------------------------------------------------------ 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing


PV







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b.) :; -GbWr^im'eXt may i êt. :. The Orathr's.halionstilt with aidYiñforth :th Goverrnient.on all 
phases of the work as it progresses. The Government may enter at all reaso'n'able - im's tecfthe 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to i'i Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and th Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date, of this contract. The vernrnent may make payments for the account of 
the Operator directly to independent contractors and su'ppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at . any time,- &ither by itself-or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the ' expiration of said three-year 
periods, shall have access.to and the right to examine all pertinent books, documents, papers, and records 
of the .Operator. 


(Ii) Progre.ss0repo,.rts nç&vouchers..—The Operator shall provjde the ,Gov,rnrnent. with five copies of 
monthly progress reports in three sectinss fol1o: (1)' Ojrato's Mnthlyé6itànd Vóticher show-
ing a detailed statement of unit of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report sh ng the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the Work performed 
during the reporting iiéri'bd including adequaté engineering-geologicâl maps or sketëhe, d}illhcile-lOgs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Governnnt's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


.	 .'	
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. •The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Artile.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.' Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeiit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than. such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind, the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions. 


S . '	 S
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


CAROLINA MINING C(1PMY 
(Operator)


itner)Exploration Administration 


...................................................................................................................................., certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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EXPLORATION flOJECT 'CON']ACT 
CAROLINA MINING COMPANY 


DOCKET NO. .DMEA-11.879 


ANNEX I 


The land. referred to in Article 2 of the contract, outlined in red 
on the attached "Map No. 2," is a 8.7 acre tract known as the "Ray-Liner Mica 
Mine," situated in Macon County, North Carolina, and is more particularly 
described as follows: 


Beginning on a dogwood on thenorth bank of Moore Branch, and 
runs W. 160w. 462 feet to .a small hickory; thence N. 	 ' W. 
264 feet to a clump of small sourwood.; thence N. 850 V. 231 feet 
to a hickory;, thence S. 70 W. 200 feet; thence N. 750 W. 190 feet; 
thence S. 150 W. 210 feet to a 'stake on the top of knob Collins' 
corner; thence S. 49


0 E. 330 feet to atake; thence S. 260 E. 99 
feet to a white oak; thence 5. 300 E. 379,5 feet to 'a stake at the 
branch; thence down the branch with its meanders 528 feet to a 
dogwood, the beginning corner. 


The above-described. 8.7 acre tract is a portion of a larger 10 acre 
tract in the possession of the operator by virtue of a lease dated. November 
8, 1957, from the owners, L. B. Liner and wife, Tressie Liner, and R. G. Ray 
and wife, Lill ie Ray. 


A Consent to Lien and Subordination Agreement, executed. by T. B. 
and Tressie Liner and R. G. and Lillie Ray is attached and made a part hereof.
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PLORATION PROJECT CONTRACT 
CAROLINA MINING 


I 
COMPANY 


DOCKET NO. ,F&1lS79 


M 0 
Descrition of the Work 


Exploration for concentrations of strategic mica sha ll  be performed 
in the area indicated on map No. 1, entitled "Ray-Liner Mine, Macon county, 
North Carolina, DMEA-1 879 - mica," attached hereto, and. made a part hereof. 


The work is divided into two stages. The Operator shall complete 
Stage I, and shall perform as much of the Stage II work as is approved in 
writing in advance by the Government. 


Stage I


ExpDse contacts and sections across the south penatit by excavating 
-hand trenches approximately 2 feet wide by l feet deep. After trenching on 
the south pegmatite has been completed, excavate' by hand to delineate the north 
pegmatite. A total of 400 cubicfeet of excavation is allowed for this stage, 
of which, not in excess of 100 cubic feet may be used to delineate the north 
pegmatite.	 - 


Stage II 


1. Construct: 


- (a) A toolhouse, minim dimensions 7 feet by 8 feet by 10 feet. 


(b)A powder storage magazine, minimum dimensions 4 feet by 3 feet 
by2feet, 


(c)An exploder storage magazine, minimum dimensions 2 feet by l 
- feet by 1 foot. 


-The tooThouse may be unfloored; shall be made from unfinished lumber, 
with protective roof covering; and shall be equipped with lock and key. 


The powder and exploder magazines shall be boxed on all sides; ahall 
be made from 2-inch hardwood or 3-inch softwood lumber; and shall be braced at 
the corners. No metal, shall be exposed; and the doors shall be securely locked 
with the equivalent of a 5-tumbler jarproof lock. 


2. From the most favorable, site as determined by the hand trenching in 
Stage I, and with the prior approval of the Government, sink a two-compartment 
vertical or inclined shaft, a distance of not more than 60 feet.
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3. Explore the pegmatite by driving from or near the bottom of the 
shaft, drifts and/or crosscuts for a distance of not more than 100 feet. 


The shaft and the drifts and/or crosscuts shall be timbered as 
necessary and shall have minimum cross-sectional dimensions of 5 feet. by 7 
feet in the clear of timber. 


All work shall be performed on the pegmatite or in as close proximity 
thereto as possible. 


The locations, inclinations, directions, and extent of all work are 
subject to. the approval of the Government. 


ESTIMATED COSTS OF THE PROJECT 


Fixed Unit Costs 


Stage I


- Excavate 400 cubic feet of hand. trench 
@ $0.15/cubic foot. 


Stage II. 


.1. Conat±uct - Toolhouse!/ / $76.00 
Powder magazine/1 / .25-00 
Exploder magazine-' 15.00 


2. Sink shaft - 60 feet @ $4.00/ft. 


3. Drift and/or crosscut - 100 feet 
@ $32.00/ft. 


Estimated TotalCost of Project 


Government participation @ 75%


$116.00 


$2, 610 .00 


$3,200.00


$6 L.016 .00 


14,512.00 


C 


/ The completed work constitutes the unit. 	 . 


2
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MF-205 


(Combines and supercedes MF-2nd MF-203) 


June 1956


Government's Use Only 


EXPLOW;N PROJECT CONTRACT 


Operator  


Docket NoMEA-_______________ 


Contract %te _
2


. Idm-E
A	


H1 1T 
1 


ContractH 


jN4\ 


,p	 CONSENT TO LIEN 


and 


JBORDINATION AGREEMENT / 


To the United	 s ( oAmerica:iI 


Referrin.$'I 11? 
t!	 am land in the County of 	, State of 


North Carolina	 -, described as follows: Beginning on a dogwood on Ve north bank of 
Moore Branch, and runs N. 160 W. 462 feet to a small hickory;! thence N. 31-30' W. 264 feet 
to a clump of small sourwood; thence N. 850 W. 231 feet to a.aickory; thence S. 70 W. 200 
feet; thence N. 750 W. 190 feet; thence S. 150 W. 210 feet td Thtake on.. the top of knob 
Collins' corner; hence S. 119° E. 330 feet to a stake. Thene S. 26° E. 99 feet to a 
white oak; thence S. 30 E. 379.5 feet to .a stake at the .br; thence down the branch 
with Its meanders 528 feet to a dogwood, the beginning cornei 


which is the subject of a proposed exploration project contract, herei after calld the "contract," 


with the United States of. America, hereinafter, called the "Governme t;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Goverment may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the un4ersigned's right, title, and 


interest, in. the land and upon any production of minerals therefrom, 	 secure the payment to the 



Góvernmentó'f a percentage royalty on production as may be provided for by the Contract; 


3: Subordinates the undersigned's, right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government urder the 'contract with respect 


to royalty on 'production and liens to secure same; 


4. . Represents and undertakes that there is no claim, ijien, or encumbrance upon the 
undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 	 . 


/ Mining or production from the land is not required, and in the atsence of production there is no 


obligation , to p'ay.rDyalty'.to the Government.. . 


a! Either.(a) insert. the..legal description of the.land, or (b) st-ike out the.words "as follows" 


and insert "in a le.as.e.[or..cpntract, deed, or other,documentj. dated.______ 	 -, 


and recorded in ..;. '.. ,. Page .., o.f.icial i cords ,of .said.county" . If (b) 


is used, the..book-.and.pag of -..recordation cannot. be  dispensed With, If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a)' neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:
	


(State "None" or "See Annex No._") 


2iLAPR195	 , 


____________	 [ealJ	 Zt')kL,,/YL! ,f4E [Address] 


	


[sea]]	 J	 [Address] 
/ 


	


- [Seal]	 _i .	 Address] 
L. B. Liner4,


	


[Seal]	 [Address] 


Tressie Liner


	


[sea]]	 . [Address] 


	


[Seal]
	


[Address] 


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.


• 


'I!.-DUP. SEC., WASH., D.C.	 5172 


Dated this
	 ay of 


D 
R. G. 


Lil].ie Ra







Gy 


C!:	 L 158) 


NORTH CAROLINA 
MACON COUNTY


4 
THIS CONTRACT, Made and entered 


of November, 1957, by and between L. B. L


to this the 8th day 


and. wife TRESSIE 


LINER, and B. G. RAY and wife LILLIE RAY, of Macon County, North 


Carolina, parties of the first part, and ROY FOUTS and WILLIAM 


DINNES, Trading and Doing Business as Carolina Mining Company, 


parties of the second part,


WITJVESSETH: 


THAT WHEREAS, the parties of the Virst part are the 


owners of the mineral rights and mining privileges in the 


following described land, towit: 


BEGINNING on a dogwood on the No thbank of Moore 
Branch, and runs North 16 West 2ft oles to a small 
hickory; then North 31- West 16po1es to a clump 
of small sourwood; then North 85 Zest 14oles to 
a hickory; then North 80 West 10' poles to a white 
oak in M. D. Billings  line; then South 15 Test
poles with Billings' and U. S. Government line to 
a stake on top of knob, Collins' orner; then 
South 49 East with Collins a' lin


,1
O poles to a 


stake; then South 26 EGA St poles to a white oak; 
then South 30 East 2335'oles to a stake at the 
branch; then down the branch with its meanders 
32 poles to a dogwood, the BEGINIUNG corner, con-
taining 10 acres, together with all the rights 
and privileges described in the deed from Fred 
Willis and wife and J. M. Willis, to H. G. Duvall 
and wife Donnie Duvall', dated February 9, 1943, 
and recorded in Deed Book H-5, pa e 523. 


That subject to the terms and conit ions hereinafter 


set forth the parties of the first part do 'zereby let and lease 


unto the parties of the second part the exctlusive right and 


privilege to mine, dig, mill, process and remove all the mica 


now in, under, or upon said above described tract of land.


The terms and conditions of this Zease are as follows: 


1. The duration of this lease shFzl1 be three years 


from the date hereof. 







2. As rental the parties of the second part agree to 


pay to parties of the first part a royalty of l2Ho of all sheet 


mica and 5% of all scrap mica removed from said property, said 


royalties to be paid monthly between the f rst and fifteenth of 


each month for all mica removed during the preceeding month. 


3. The parties of the second pa 7"t agree to keep a 


correct and itemized record of all operations and transactions 


under this lease and of all mica removed and sold, and said 


records may at any time be inspected by parties of the first 


part or their agents. 


4. It is agreed that the partie q. of the second part 


will commence operating said mine within nnety.days from this 


date.


5. It is further agreed that sh uld parties of the 


second part fail to operate said mine for as long as three con-


secutive months, and for as much as one hundred twenty days a 


year, or should they fail to begin operations within ninety 


clays from this date, then this lease shall be null and void. 


6. It is further agreed, that should the parties of 


the second part fail to pay any royaLties as above agreed upon, 


or fail to fulfill any other terms of this agreement, the samcl 


shall be null and void and shall be termin ted. 


7. It is understood and agreed that so long as this 


lease remains in force and effect the parties of the second 


part shall have all rights and privileges Oonveyed to the 


grantees by deed from H. G. Duvall and wife Donnie Duvall 


recorded in Book Y-5, page 196, and by deel from Donnie Duvall 


recorded in Book F-6, page 483.







IN TESTIMOIVYWHEREOF, the partie.s hereto have set 


their hands and seals, the day and year first above written. 


(SEAL) 


(SEAL)



(SEAL)



s (SEAL)



(SEAL) 


Tiading and Doing Business as
	 (SEAL) 


Carolina Mining Gompany







V #	 C L
L	 ì 


I	 I 
'. 


of Micon County, North Carolina, hereby CCT 


appeared before me this day L. B. LIJ.TPJR


F •


a Notary Public 


tify that personally 


wife TRESS.ThJ LINER,, 


NORTH CAROLINA 
MACON COUNTY


MIMI 


and R. G. RAY and wife LILLIE RAY; and ROY IF'OUTS and WILLIAM 


DThWES, Trading and c,iio.i.ng business as Carolina Mining Company, 


who acknowledged the due execution of the fregoing instrument 


for the purposes therein expressed. 


WITNESS my hand and notarial seal, this if day of 


A-to	
1:#M.


totary public, Maon County, N. C. 


My Commission Expires:	 /57 


CTH CAOUNA, Macon County. 


The I regoing certificate of


...... 


Notary Public of. . 	 .	 ounty, 


Stte	 of	 ......	 .	 ................ 
at	 •	 y	 i/her notarial seal, is ad- 


) L	 C)L	 t. 


Let the instrument, with the certificates, 
be regiserd. 


	


Witness my ha	 nd official sal,



t;.


CLERK SUP'OP COURT.
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UNITED STATES

DEPARTMENT OF THE I'NTERIO 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIO 


ROOM 13 POST OFFCIE 


kOXVLL 2, TO 
November 15, 1957


13 


Nemorandum 


To:	 Operating Committee, DMEA,, Washington 25, 1 • C. 


From:	 &ecutive Officer, DNEA Field Team, Region V 


Subject: Application from Carolina Mining Company, I raziklin, N. C. 
Ray-Liner mine, Macon County, North Caroli a (Mica) 


Enclosed are the original and two copies of the subject 


application, received here today. Ws are keeping the fourth copy 


for our use. 


In the transmittal letter, the Applicant C. ated that the 


lease and Consent to Lien will follow in a few days. We will 


forward them as soon as they are received. 


Robert A. Laurence 


Enclosures 3 


r







November 15, 1957


O:i4t L9 


i	 LL&7	 g57 
- - - 


Carolina Mining Company 
do Roy H. Pouts 
Franklin, North Carolina 


Dear Mr. Pouts:	 1 
Your application for aid in exploring	 strategic 


mica at the Ray4iner Mine in Macon County, Noith Carolina 


has been forwarded to our Washington office in accordance 


with establiShed procedure. 
I note that the lease and Consent to L1e4 will be 


forwarded in a few days., after recording the l€aee at the 


Court House.


Sincerely yours, 


Robert. A. Laurence 
Executive Officer, DEA 
Region?.







For MF-103 UNITED STATES	 Budget Bureau No 42—R1035.3 
Revised Feb 1957	


DEPARTMENT OF THE INTERIOR	
Approval expires June 30, 1958 


-	 DEFENSE MIN'RALS EXPLORATION ADMINISTRATION 


'. 
APPLICATION. FOR AID ft4AN EXPLORATiONPRciECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 


NAMEOF APPLICANT (Full legal name , and mailingaddressas it should appear 	 APPLICANT NOT TO USETHIS BLOCK' 


	


.	 on contract if one is executed) 	 .	 .	 . Docket 1umber	 ,	 . . 
ri 


.	


:	
:	 ;:	 •	


. 	


•1	 • 


, 	


CAROLINA MINING ' CoMPANY: . f	 . . : Date Received., - . 1 . .. '1.. ' 
?.O. Box 31L	 ///,sg/$fr7 


	


Fr&nklln, NorthCaro11na .' 	 .	 ': Covemnt	 -	 :.	 . 
'• •	 .	 . . .,	 articipMion %	 . •; ,	 , :	 ' 


	


\•_-	 :l4	 : Region 


.	 :	 \: •	 .	 .	 dt 	 '	 •	 . . 
.	 .	 .	 .	 :	 : .	 .	


' \ .- .	
. _,-c ._ •	 Division Code • 	 •	 '	 .	 . 


:	
•	 •	 •	 :	 •	 •:	 •	 :	 '	 ••	 .LLr	 S..	 :.	 .	 •	 .. 


BUSINESSORGANIZATfON LIST CORPORATEOFFICERS OR PARTNERS HERE. IF APIPLICABLE  


	


(Chèk one)	 Name	 Address	 Title 


Individa1	 Roy H. Fouts,	 Frank lin,,..N,C,	
. . - S	


Pa,rther 
Cdtoration	 u ..	 Wi-ill-am- Dinnas, Frankiin,. N. C 	 . —. S	 Partner 
Partnership	 X .	 ,	 S	


. 	 S	 ..	 S 


.Other :(Specify) .	 -	 ,... .	 5 5	 . S 


State in which firm is	 I 
organized	 I 
Mineral(s) for which- you wish to explore: - - 	 LOCATION OF-PROPERTY 	 . 


Name	 S	 ..Coun.t2 ;- -i-. :-c: ,5...State-: 

Estimated Cäst.of Project  


$	 8,500.00	
Hay-Liner	 con	 N G,



GENERAL INSTRU(tTION, 
Before filling out this application please read DMEA Order—I 	 sketches should be used to supplement narrative descriptions 
Amended, "Government Aid in Defene Exploration Projects "	 of the property lgcaon and boundaries in..item 1 existing 
To assure prompt action, your application must provide all 	 mine workings and- geology in item 2,. and the proposed 
applicable .,material and information- specified on the.kack 	 exploration :project in item 4..- When-this information- js' not 
• this -:application form. Avôid üñnecessary correspondence and 	 too complex,- all: of it-may..-be :shown on ne map or sketch. 
delays bysibth1tting complete	 and	 titátei iñførmation. -	 All documents- and other ttachments submitted as a part of 
Please submit four copies of this application and all ac	 this application except those in item 2(g) which you mark to 
companyrng papers except as otherwise noted Place your	 be rettirned become the property of the Government and will 
name and address on each sheet Each item of informationnot be returned to the applicant 	 Send true opies not 
maps and reports required as a part of this application is 	 oniznais of leases contracts, and other documepts wlch 
described -on the back of this form Identify each attached 	 are -n essential pert of your business records	 File this 
statement by th&. item number to which it applies If an item 	 applzcatio vizth the Def.ense Iv/inerals Exploration Adminis 
does nQt apply to yur application show the item number or 	 tration, Department of	 sh the Interior Waington 25 D C 
your, statement and after it write 4 1 iiot applicable	 Maps.or.--:' or with the ntate -t DfrthA Field Office 


CERTIFICATION 
The undersigned, -whether as - an indiv4dual,- corporate 	 :mation --set fcrth-.inr..this ---form -and -.accompanying papers 
officer; .-.' partner, ---or - otherwise, both in.'. his own behalf	 - is correct antI;-coniplete,' to:: the- best of his knowledge - 


- and ating 5: foE the:applicant, certifies - thát 	 "i*for---	 and belief:.  


	


-----	 - 


V.V",	
6 


-	 -	 -	 ie	 . 


	


-	 -	 l 
A wilfully false statement or certification tanDeartmrtt or gènc of the- U'iiited Stts Govrnment is a criminal áffeñse -. - 
U. S. Code, Title..18, Sec. 1001.	 -	 ...........-
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Exhibit 8A11 


1. The legal description is a square carved out of =a"Dee'd; irrore 
prticular described in the owners consce t to Lenenclosed0 
ma deed from Fred Willis and Wife and J. M. Willis' 
i.uvall and wife Donnie Duvall, dated February 9, 1943, and 
recorded in Deed Book H-5, page 523, MaconCounty;!oh 
Carolina. This later being transferred tc LB. Lin-pr and 
Wife Tressie Liner, and R.G. Ray and wife LillieR43r,of 
Macon County, North Carolina, who has lea ed to Carol±na 
Mining Comany, also enclosed. 


b. This prospect has been called the Duvall Mine and the Ray .-
Liner Mine, therefore; we are referrirg to it as the Ray-
Liner hereafter,	 I 


C. As far as we know there is no production available from this 
prospect, however; we have about 300 lbs of Mine run hook 
recovered from dozing and prospecting which will be available 
for the DMEA to inspect, and location where same was obtained. 


d. There is no known ore reserves as we a 
exploration with the hope of developthn 


e. The Pegmatite trends in a North east a 
direction, The foliation of the count 
parallel. The country rock where we e 
gneiss. The pegmatite consist of deco 
weathered, quartz, clay, biotite, and 
was near the walizone in the pegmatite 
12 feet. The mica very large 4x6 and 
stained, however; very flat and not A 
easly.


e contemplating 
same, 


d southwesternly 
y rock is about 
posed is decomposed 
posed feldspar, highly 
uscovite, The muscovite 
exposed at a width of 
x8 inches, but clay 
r ruled, split very 


No leins orinortgages against the proprty, 


2. a. We have bulldozed a cut 15 feet wise and 20 feet deep about 
100 feet across a medium sippe parallel with the pegmatite and 
exposing it over an area of 50 feet long and 10 to 15 feet wide. 


b. This dozing was done by the applicant When hunting for a large 
scrap deposit. We pushed off an area about an acre exposing 
numerous deposit of scrap, but the above described pegmatite 
looked most promising with the quartz ore and quality of 
mica.	 I 


3. a. This project is located within 1/4th mile from a good gravel 
road four miles from Franklin, N.C. and a dirt roadleraing 
upt to the mine. We will transport the DMEA representatives 
with a jeep for inspection of the pro pect. 


b. Shipping point is 4 miles away in Fra un, North Carolina 


We propose a 100 1 shaft of two compartment, manaway 2 1 x7' and







Page -.2 - 


ha ulage way 51 x 5, timbered in a workman/like manner with 
a staggered ladder every 12 feet, and platfrm. 


On or about the 95 foot point we plant to dive a crosscut and/or 
drift 100 feet exploring the pegmatite. 	


/ 


In putting down the shaft we plan to stay o the pegmatite. 


Exhisting pits, small shafts, bulldozing pl/tch and strike of 
the pegmatite that in the bulldozed cut in cat the proper 
place to put the shaft. This of coarse wi]J.l be negotated with 
the DMEA Field Team.	 I 


b. No necessary roads will have to be bui4Lt. Ample engress and 
ingress is provided., 


Work can begin within 30 days from date contract is signed. 
This contract can be completed in six months or 150 shifts. 


The reason we believe this operationwill be a success is 
because it is located in a good Mica Belt, near the lotla-Bowers 
and the Moody Mine, It has all the geolo ical. requirement of 
a productive mine, and the Pegmatite is s fficiently exposed 
to caculate a exploration program, which ould be good or bad,, 
but if carried out in a workman like mannpr and eta y on the 
pegmatite it is in our belief a good isk, Thickness in the 
pegmatite fran from lenses of a fraction of an inch to thick 
great masses up to 40 or 50 feet and appear to have formed a 
fra cture nearly uniform in thickness at this particular point up 
to 50 feet along the strike, 


7. We are prepared to furnish our share of the cost of the 
preposed project in accordance with the egulation of Government 
participation stated in Sec. 7 of DMEA Oder - L, Amended. 


b. Some of the equipmeit we have, bt ' have an equipment 
rental agreement with a reliable firm that will furnish 
us with anything that can be used in Mining. In this case 
we will furnish our share of the money. 


This equipment can be had in a radius of 100 miles or less,
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Exhibit "B° 


6. Estimate of Cost: 


1. One hundred feet of shat @	 50.00 per fpot----- 5,000.00 
2. One hundred feet of Mit and/or crosscut or drift 3,500.00 


$ 8,00.oO 


Mine Tool Shed--------------------- 80.QO 


Magazine for Dynamite ------------ 35.0 
Magazine for Exploders------------- 25.0O 


Power Line (electric)------- ------ 150.100 


Labor.	 Per shift r 


Foreman----ç 	 12.00 
Driller---- - 10 00 I	


InN 


Mucker------ 10.00 
Hoist Opr.--	 8.00 


40.00 


40 .00 per shift and 150 shift 
----------to complete the Project 6,000.100 


Dya nrnite & Exploders------------- 675 00 


Drill Steel 290.170	 i.. 


Mine Timber (sawed) --------------- )+25.00 


Rental on Equipment--------------.	 519.30 


3 8 , 50O . O0	 8,500.00 


5.	 Experience: 
The applicant has participated in	 he Mica Program 


since its inception by the General Service Aministration In 
supe rvising the mining,	 extraction, and preairing Mica for 
market.	 We are familiar with the DMEA Progrqm and participated 
in same,	 J.D. Franks of Jackson County, Nor 	 carolina will 
supervise the operation.
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 

Control Slip 


CONTROLLED DOCUMENT 


PMEA Docket No. 48 79 


99 NOT DTAC-1 THIS SL IP, 


Action on this document is recorded and 
controlled in the Docket, Mails and Fil e 


I 
i s 


Branch. Any movement of this document be-
tween divisions or offices in DMEA or move-
ment outside DMEA must be recorded in the 
Docket, Mails and Files Branch, and thej'e-
fore, the document must be routed through 
that Branch.


75o7o 
Copies sent to:


GS & BM 


Routing Slip 


To:
600


Date 11119151^1 


To:  Date  


I/O Date //s$ To: 


To:  Date  


To: 2— 1Y Date  


To: ,d1., d'iø'y'M Date
7' 


To: Date  


To: _//1 Date 


Date  To: 


To: Date  


/ Date  To: 


To: I/o Date 


To:  Date  


To: Date  


To / Date 7 
/16 
/00 


9gNOTDETAC	 ,J-5r 
CONTROLLED DOCUMENT 
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/	
•' Project Summary Report 


By: Walter C./Anderson	 rch 4, 1959 


1. ' Docket N. DMEA-4879-Mica 
Contract No. Idm-E1185 
Ràv-Line'r Mica Mine	 • 7 Mica- 
Macon County, North Carolina 


Applicat/ion: Form NF-103 (February 1957) received November 18,'' 
l97.	 . 


•	 Woi'k proposed by Applicant:	 ,	 .. 


•	 100 ft. of shaft, @ $50/ft.	 $5,000.00 
100 ft. of drifts and/or crosscuts 


•	 /	 .	 @ $35/ft.	 ,	 3,500.00 
•	 .	 Total amount requested	 '	 .	 .	 $8,500.00 


Operator:	 -Carolina Mining Company 
Partners:	 Roy H. Fouts and William Dinnes 


P. 0.' Box 314 ', Franklin, North Carolina 


Operat/or's property rights:. 	 . 
• Three year mining lease on the Liner and Ray property 


consiting of 10 acres, dated November 8, .1957. 
Consent to Lien and Subordination Agreement, dated April 21, 
1958.1	 •'	 .	 ,	 ' 


2.	 Contract: Form NF-200A (April 1956).dated April 21, 1958 
•	 Work authorized:	 . 


•	
.	 Excavation.- 400 cu.ft. of hand trench 


•	 '	 . 	 @$0.l5/cu.ft.	 "	 .	 .	 $	 60.00 
Construction - toolhouse, powder and	 . 


•	 .	
. 	 /-	 exploder magazines	 •	 •	 .116.00 


•	 / 60 ft. of shaft @ $44/ft.	 -	 •	 2,640,00 
J':lOOft. of drifts and/or crosscuts	 - 


@ $32/ft.'.	 .	 • .	 - 	 '3,200.00 
Estimated total cost of project '	 $6,016.00 
Government participation @'75 	 ' 	 $4,512.00 


Amendments:	 None


8623 







ork cdnmleted: 


Hand tifench - 400 cu.ft. @ $0. 15/cu.ft.	 $ 60.00 
Construction - tooThouse, powder and 


eJcploder magazines 	 116.00 
60 ft. of shaft @ $44/ft.	 2 640.00 


Total accepted cost	 $2,816.00 
Gvernnient participation	 $2,112.00 


Work began }y 15, 1958, and was terminated before completion 
on Ju y 25, 1958. 
Field Team's final report received October 20, 1958. 
Opera or's final report received August 4, 1958. 
No eq ipment purchased under the contract. 
100 pounds of mine-run mica produced during the contract 
period which was sold in the form of trim, punch, and scrap 
for 05.69, and for which a royalty of $3.78 was paid. 


3. Audit: Report of Review issued August 7, 1958 
Total accepted cost	 $2,816.00 
Government participation	 $2,112.00 


4. Cert4.fication of discovery - none issued. 


5. C
How conducted: All of the work in which the Government 
participated was acceptable. 
Operation: Contract work done quickly and well. 
Engineering: Reporting by Operator above average. 
Geological premise: Although the target seemed small 
the favorable geology justified the exploration project. 
The pegmatite pinched out at shallow depth in the shaft, 
and no target for drifting was Indicated. 
Geological criteria upon which work was based: 
1. Pegmatite - Two large and numerous small deeply 


weathered lenses. Strike length for 2 lenses - 
45 and 35 feet. Zoned, consists of plagioclase, 
quartz, and muscovite. The country rock is a 
layered biotite-muscovite gneiss and schist. 


2. Mica - Light brownish gray, clear and of good 
quality. Defects - clay and vegetable staining, 
waviness and edge cracking are minor. 


3. Past production. 
Criteria developed during project: 
1. Pegmatite - Two bodies outlined, partly discordant. 


(a) Northern one 65 feet long containing books 8 
inches across. This pegmatite was 45 feet long, 
11 feet wide and only a few feet deep. Pegrnatites 
consist of kaollnized feldspar, blocks of quartz 
up to 2 feet, and muscovite up to 8 inches across. 
At bottom of shaft only thin stringers of feldspar 
and quartz remain in weathered mica gneiss. 


2







2. Mica - Books up to 8 inches in diameter, cracked, 
bent, and clay stained. 


Future possibilities - None, pegmatite has probably 
been largely worked out. 


Recommendations: The Field Team recommends no certification and 
because of the great depth of previous mining than was at first 
expected, no further exploration seems warranted. The Division 
of Nonmetallic Minerals concurs.


alter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson :gad 3/4/59 
Copy to: Dir. R. File
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J Actual Cost 


CE! Agreed Unif. Cost 


Docket No.  


Idm-E No.	 // f 


Audited	 WORK ANAIYIS SHEET DA PPOJE 


Certified	 An]rsis as of	 , '2 
Incl. Voucher for  


Name rn,%, 
,State ,1\% Commodity ,44cq 


OPERATION	 S


AUTHORIZED COIJTRD
-	 - NET COST its. Cos Units Cost 


Drifting & Crosscutting  


Raising 


Shafts 


qinzes 


ri1ling 
Specify)


ilia 2(0),. 40, ro 


S 


face Excavation 4±f 
derground Excavation  


ads and Trails  


rating Equipment Purchased  


' ace.Rehabilitation &Repairs  


rground Rehabilitation  


uilding, •Inrovements, etc. 


(Specify)


ry 


Totals	 _I#_,1__


Prepared by  


71626 











.	 S 
Southern Vermiculite Company 


VERMICULITE PRODUCTS 
MINERS - MANUFACTURERS - PROCESSORS



(;r,Lv? •aI ()fJ'ice and /'I(l.FII 


Franklin, North Carolina 
Telephone 720 


Mr. iobert A. Laur -nc 
Excutivc 0fficEr, 
R;--z1'_,-_)n  V 
Rom 2-9 Post Office Juildi.ng 
Knoxville, Tnnese 


I)er	 Lti..ren


6 ^' 4J! J 
1L 


i 1/, 


oi-	 .L1I 
Carolina r:dnjn, Compny 
ray-Jinr .;ine 
cncon Uount, North Crolina 


The follo.in is a tatomntof the 


dis p osition of mica sold 


exploration contract. 


iflC 1un ica-------- -. --


50 lbs of* Punch 6 pr 


3 lbs of. 5 & 6 aveiaed 


1 lb ]o. 4-------- - --


Iron the Ray-LIner Mine. during the 


100 los 


lb.-----3.00 


l0.0O---3().O0 
-.	 - -	 40.01.1 


r/5 ,-


Scrap46 lbs 0, 1.5 p r---- - - 	 .69 


5	 of 75.69 is ----	 ------------------------


	


I	 very sorry t As	 -Ti•. ov'rsi;ht, and 


I was out of Uovr1i w n your ] tber c:uhle or L	 ild 1-iv 


rep1is no.nor.


i3-.i t prsonal r:r d: , I .-:Tfl 


V Eli
	 OUPS ve	 ..ruly,	 / 


EB 19 1tJ9 


U. S. ç1 ()l	 :	 S
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). Robert A. Laurence 
Exeoutive Officer, OW, 
Field ream, Region V 
Room 2.'2, Poet Office Bldg* 
Nnczvilla 2, Tennessee


Re: Docket !o. DNi!A.4879-Mies 
Carolina Idning Cc*pany 
Ray-Liner iiM 
Moon County, North Carolina 
Contract No. N3,185 


Dear Mr. I*urence i 


According tà the FieldTeam's final report f October 17, 
1958, there was recovered about 100 pounds of aie-rua *ima of 


ic uertaia value during the peri of the Bubject c<nl ract. 


3etc*e we write the closing latter, which is du. on 
February 1, 1959, we will appreciate receiving a report on the 
value and diaposition of .this recovered mica. 


$ino.re3 yours, 


Goorge C. &frfdge 


Chair, Operating Cce*itte" 


Appreveds 
H. G. Iverson 


*aber, Bweau of ines 
N. E. Nu1so 


Ileaber, Giological Si 


WCAnderson:gad 1/28/59 
Copy , to: Dir. R. File 


Operating Committee * 
Mr. Kiilsgaard 
Mr. Dietrich 
Mr.


 
Houk


9623 







40"'CIAL FILE COPY 
O.M.E. 


RECEIVED 
OCT 29 1958 


ELOR flThWAt Cc. 


____ er 28, 1 8 


0
UNITED STATES 


DEPARTMENT OF THE INT 
BUREAU OF MINES



WASHINGTON 25, D. C.


Memorandum 


To:	 Nonmetallic Minerals Division 
Office of Minerals Exploration 


From:	 Acting Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA- 11879 (mica) 


Applicant: Carolina Mining Co., (Roy H. Pouts et al.) 


Name and Location of Property: Ray-Liner Mine, Macon County, N. C. 


Contract Number: Idin-E 1185 


Date of Field Team Final Report: 10/17/58 


Date Rec'd.. by Branch of Ceramic and Fertilizer Materials: 10/22/58 


Field Teem Recommendation: Recommend that no certification be made. 


Comments:
1. DMEA contract work consisted of bulldozing under Stage I 


and a 60-foot vertical shaft under Stage II. 
2. Some 8-inch books of good mica were recovered. 
3. Shaft ran into old workings below 45-fo6t level and the 


peatite pinched out between the 50-foot and 56-foot levels. 
4. No target remained and the contract was terminated. 
5. Expenditures - 


Total approved ----------------------- $6,oi6.00
 Total cost----------------------------2,816.00 


Government's share--------------------2,112.00 
Value of production-------------------


Recommendation: 


I concur with the recommendation of the field team that no 
certification be issued.


Donald B. Irving  /
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UNITED STATES 
DEPARTMENT OF THE INTERI 


randum


Operating Committee ., ONE, Washington, D, Co 


'I


v 


October 17, 1958 


Field Team, ONE, Region V, Knoxville, Tennessee 


Subject: Fine]. Report DI1EA.-I879, Idm-'E1185 Mica 
Carolina Mining Company, Franklin, North Carolina 
Ray-Liner Mine, Macon County, North Carolina 


Transmitted herewith are the original and two copies of 


the subject report. 


Certification is not recoimended, 


0 V 
"V4-,1X 7q, 4----
Robert A. Laurence 
Executive Officer 


16-----7^	 c-- 
W. A. Beck for V. J. Lynch 
Members, Bureau of Nines 


Enclosures 3


•	 zl
-•&_
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DIA EXPLORATION PROJECT 


FINAL REPORT 


DA-4291185	
Mica 


Operator:	 Carolina Mining Co. 	 P.O. Box 314, Franklin, N.C. 


/
Hand trenching as Stage I of a two-stage contract outlined 


two pegmatite bodies at the Ray-Liner mine. 	 The southern 
oñewas a thin flat-lying body that contained a quartz core and 
mica in books 8 inches across.	 The northern one was 65 feet 
long and dipped steeply to the west. 	 It also contained books 


inches across. 	 A vertical shaft was sunk 60 feet near the 
footwall of the northern pegmatite.	 Percussion drilling from 
the west wall of the shaft indicated the presence of muck-filled 
old workings to below the 45-foot level.	 The pegmatite pinched 
out between the 50-foot and 56-foot level. 	 Because no target 
remained the contract was terminated.	 We recommend that no 
certil'ication be made.	 No further exploration is warranted. 


Introduction 


Location:	 The Ray-Liner mine is on the nose of a low ridge just
4141 


west of Poindexter Branch and 3.05 miles N61W of the Court-


house in Franklin, Macon County, North Carolina (Franklin, N.C.  
Quad. TVA 1:24,000). 	 The mine is about 350 feet southeast of 
the Burke-John mine (DMEA-2277) and can be reached by four-wheel 


drive vehicles up a rough mine road from the graded road along 
Poindexter Branch. 
History:	 The low nose-like ridge on which the Ray- Liner is 
located has numerous short adits, prospect pits and caved shafts. 
At least 3 shafts, 5 adits and a bulldozer open cut were dug 
before the contract work.	 The earliest work was a shallow shaft 
sunk by Bill Fouts between 192	 and 1938.	 Fred Willis, Chalmers 
Mashburn and John Tallent at various times sank several shafts 
and drove several adits. 	 Except for one long unproductive adit 


vlea	 -7 


-







page-2e DMEA.-4879 .$ina1 report, 


north of the target area all of these old workings are in-
accessible.
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page-3e DMEA479fina1 report. 


The presence of old workings to such a depth was not 


suspected before shaft sinking, because old miners in the area 


who were questioned by the Operator reported that the deepest 


shaft was 40 feet or about 20 feet below the floor of the bull-


dozer cut. The small dumps around the adits also did not in-
dicate extensive workings. 


The cnntract work was done quickly and well. 


Geology 


The hand trenching at the Ray-Liner mine indicated two 
partly discordant pegmatite bodies 45 and 65 feet long and. 
several small lenses 20 feet or less in length. The southern 


large pegmatite was about 45 feet long, 11 feet wide, and only 


a few feet deep. It had a small quartz core near the north end 


and contained books of mica up to 8 inches in diameter. The 


mica was cracked, bent, and clay stained. Bulldozing by the 


Operator after the hand 'trenching has removed nearly all of 
this pegmatite. 


The northern pegmatite has a strike length of about 65 


feet. It strikes N20°W and dips steeply southwest. It contains 
kaolinized feldspar, blocks of quartz up to 2 feet, and mus-


covite up to 8 inches across. The mica at the surface is clay--
stained. A drill hole from the shaft near the 50--foot level 
showed that the pegmatite thinned to a width of 3 feet. 


1.	 At the bottom of the shaft only thin stringers of feldspar 


- 


and quartz remain in weathered mica gneiss. Foliation in the gneiss







S 


page-4., DMEA-.479-final 


strikes N60 0E and is vertical. 


Production and Reserves 


The Operator reports a recovery of about 100 pounds of 


mine-run mica. Much of this probably came from the bulldozing 


during shaft preparation. Because of the presence of old works 


down to nearly the bottom of the pegmatite it can be assumed 


that no significant reserves remain. 


Recommendations and Conclusions 


We recommend that no certification be made. No reserves 


of mica were proved from the work done and the pegmatite has 


probably been largely worked out. Because of the greater depth 


of mining than was at first expected and the large number of 


openings in the area no further exploration seems warranted. 


Expenditures. 


Total approved	 460016.00 
Total cost	 2,16.00 
Government's share	 20112.00 
Government's share unexpended 	 2,400.00 
Value of production 


October 17, 195 F. G. Lesure, Geolo°ist 
Geological Survey TOME) 


S. A. Feitler, Mining Engineer 
Bureau of Mines (OME) 
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AUG 15 1958 
1. Robert A. Lueno* 
Executie Officer, DM 
Field. Tesxa, Region V 
aoct 13, Post Office Bldg. 
KnuviUe .2, ann.eaee	 R*t. Docket No. DA8?9*1o4 


.Caro)4xa 1Ithing Company 
Eathr )Iine 


ccn Conty, North Carolina 
Contract No, 


Dear Mr,. Laiwancei - 


uant to the Field Team reocirnsndation in *ernorsndui 
of July 30, 198, ve hav prepared the enclo*ed original mM tour 
copies of a proposed ter*in5tiOfl agreseiant signed by the Adidni. 
trator for the Qevernmsnt. Two extra oopies are enclosed for the 
use of the Field Tue. 


Xf the proposed termination agrsenent mots with your 
approval, r.sent it to the Operator for azeoutton, If any pert 
of this agreement does not have either your approval or that of 
the Operator, and cannot be amended within your delegated authority, 
then the original and all copias are to be returned to this office, 
together with the proposed changes for consideration. 


After execution of . the termination agrent, the copies 
• . . are to be distribtcd in the usual *snner. 


•	 . Sincerely yours, 


Approveth
George C. Selfridge 


_____ 


N. E. Nelson	 J Member,, Ooologleal utv.y 
iiclosuz,es 7


WCAnderson: rsj 8/12/58 
Copy to: Adnir. R. File 


Operating Committee 
t.r. Kiilsgaard, 5222 
Ir. Dietrich, 3061 


• Houk







I (1) Independent l Contracts: 
Short Form 


Drilling ------- ----------------------- 
njnk  


Crosscutting ------------------------ 
Drifting 
Excamate ----------- --- 


\(2) Labor andSupervision: 
Labor--------------------------------- 


)


	


	 Supervision-------------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives --------------------------- 
Pipe--------------------- - ------------- 
Track-------------------------------- 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis -- --
Payroll Taxes....................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS--------------------------------


1320.Q--------L2O.OQ 


_nOne------- ------------ 6O.Q 


----------------- ----------------------- 
----------------- ----------------------- 
----------- I ------ ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


----------------- ----------------------- 


none ---------UOQ 


1320441496.00


Totals To Date 


264Q,QO 


Q-0- 60-0 ----


Approved

Monthly Total


Approved Totals

To Date


•	 S	 . 


Form-i3O (Rev.)	 UNITED STATES( 
DEPARTMENT OF THE INTERIOR RAID


Budget Bureau No. 42-R1036.5 


VOUCHER & SCHEDLJ 
flTS K- DEFENSE MINERALS EXPLORATION ADMINISTRATION OF p 


OPERATOR'S MONTHLY REPORT \4ND VoUciU 
Month of	 Ju11	 195	 Docket No DMEA	 'tract No E-1j5 
Operator's Name	 CAR OL±NA M IN iIG C OMPAITY	 -----Minera1s MICA 


Address -----------------BOX4 
ontract Amount,	 Government Participation: ..7%	 Amount,	 1u16.09 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


	


2816OQ	 --*L,,d_c,-------


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, 1 certify 
been ieceived	 that this account is &/31j58 *payee QQJA -NG	 correct and propeij for pay- 


Per	 ;t.le	 - trier- 
'W hen a volche signed or recei1ted in-the name of a company or corporation, the name of the person writing  


the company br c porate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('orn panl'ier John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - - -------------------- 


	


ao NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 	
(Authorized Certifying 0 cer) 


false statement or representation to any department or agency of the United States as to any matter within Its 	 flf' 
jurisdiction.	 •	 Date	 LF 1958 Vou. No. ----------'- .... 


(Instructions on reverse) 	 (See other side) 
33O	 •	 - - 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proje under Contract No.fLL -----in accordance with the terms of the contract. 
M I NINGENGINEER	 r 


Signature	 ---------------------------- Title	 ----- UG..i2l9jS 
APPROVAL B DM ErE E OFFICE OR ALTERNATE: 


 ..	
. EXECUTIVE OFFICER	 AUG 12 1958 


Signat eur	 -0	 u,-- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report rand 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly. Report 
and Voucher.—All the applicable spaces in Form MF2104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third ,,party will be reported under "Rental".. The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned ,wjll be reported under "Deprecia-
tion"? 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified- documents except in cases of eoiiipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Mown 


IO4A	 Budget Bureau No. 42-111151.2 
1 (April 


/


	


	 UNITED STATES	 ' W 
DEPARTMENT OF THE INTERIOR  


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
/


fonth of July	 195 8	 Docket No MVEA  4879 Contract No E1185 
operator's Name	 CAROLINA MINiNG COMPA Minerals	 a 


/	 Address -	 BOX o14, Franklln, Tth Garolina


AUTS0VZZD BY CONTRACT 
OPERATION	 Usn	 CosvsTnis UNITS THIS	 Com To Da	 US TO UNIT COSTS 


MONTH
__________________ 


'Units 	 Unit Costs 


Drifting ------------------------------ 
Crosscutting _..................... 


- - - - - - - Raising -----------------------. 
Shafts ------- —n.king 
Winzee-------------------------------
Drilling: Core...................... 


Churn ------------------- 
Auger --------------------- 


Stripping............................ 
Trenching........................... 
Test Pits............................ 
Roads and Traits ._. 


--------------------------


TOTAL DISTRIBUTED CoSTS......


-------- -


cIIz;:	 jIIIjI6OjI;jI 44.0O ""60 


none---------60• 


---------------	


OO-------400-----------15 ----------0 


132O,0-----7QQQP----


------------------------ 
44.00 


15 


AuTnonizaD BY 
CONTRACT 


Ft 


uFt 


Operating Equipment Purchased -------- 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc ------ --- --------------- ---11.00 


TOTAL COSTS----------- ------------------1620.0
- --------------- 


--- 


The undersigned company, and the. . 'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 oper	 MINING -COMPANY 


Per 	 Title Partner


REMARKS 


—)' NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a CTImInaI offense to make a wfllfufly 
raise statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


-	 - -  
(For Government use only)


MINING ENGINEER 


U. S. BUREAU OF MINES







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQ, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the. Operator to distribute his 
costs among the applicable phases reported with the exception ,of .three items the costs of 
which are not to be distributed by the Operator. These three item aie "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For intance, supervisory and engineering .costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days' of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized,by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentioti to any unusual circumstances causing excessive or 
disproportionate unit costs.


O 


GPO 872894
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UNITED STATES 
DEPARTMENT OF THE INTERIç	 2 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATQt 


AUOM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENN. 


August l 195 


Memorandum 


To:	 Operating Committee, DMEA Washington 


From:	 Executive Officer ., DMEA Region V Knoxville 


Subject: Operators Final Report. DNEA479 9 Idm.E115(mica). 
Carolina Mining Company Franklin ., North Carolina 
Ray-Liner Mine, Macon County, N. C.


Attached are the original and two copies of the 


subject report,


P Laurence


z


El 
U







	


DMEA FORM 6	
REFERENCE SLIP 


	


REV	
N 


TO:	


INITIALS DA E 


	


2/fO	


4 


4. ..


______ 


FOR: Check items for action desired 
Act ion


	


Approval	 Reply for signatureof 
Inves tigate  


Comment	
Recommendations	


Surname
Signat



	


Conference	
Rewrite	


File -IflSi!uclio 
EMARIcs:


yo 


INT.-DUP. SEC., WASH., D.C.


M25803
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ENGINEERING AND GEOLOGICAL RPtAT 


Contract No  idm E-1185 
CAEULINA MiNING (i0MrA'Y' 	 DMEA 487	 Mica 
P.o. Box 314	 Ray-Liner 
Franklin, North Carolina	 Macon County, N.00 


on or about Ma 30, 1958 subject -was - signed and work began 
for exploration for cónôei.trations of strategic mica. 


Since the' work was divided In tw.ostages'we set out to 
• completed stage one . first, which resulta depended on stage two. 


	


• '.
	 m contacts and sections were exposed across the south 


pe,atito by excavating by hand- trenches approximately two feet 
•w.de and 1*'feet deep. By this method we moved 302 'feet in 
this area, but a iiumber of crosssection were cut in the peg. We 
moved over to' the North Pegmatite and excavated around 98 to 10 
Cu feet in the same manner tryittg to expose' , the pegmatite in 
as mAny crossseótion as possible. 	 .	 S 


After this wascomp1eted the Field Teani cain in and together. 
we evaluated as best we could from what geology showing' 
decieded to put the shaft more ii the North x'egiuiatite, and all 


• .' 
indications indicated tne South Peg.. was pinching out. A Large 
mass of' quartz was very prominent, but, the country rock ' in. cated 


•	 a wedge shape mass. The' mica 'was in . largèquantities in the, mica

aone'or chute, but was heavlystained... 'The best mica had been 


• 	 .•	 ' recovered from u4ng near , the surface,.. . . 
A'fter,'eS/	 to c±itiriue- with' stage II work 'began,. aft er 


receiving" authorizion on June 9, .1958, from Mr. Robert A. 'Laurence 
'Cnstruction'was completed by . building a toolhouse, ' lO feet' 


• by twenty feet,' unfloored, with unfinished lumber with protective 
roof covering; and was equipped with jar proof lock and key. The 
powder and'expioder'magazineswere' boxed on'a1' sides of 2-Inch' 


• •


	 ' :. 


'hardwood .,lumber' 	 at the corners, no metal exposed, and doors 
se .C^Wolj $o%ed wit7g . a 5-tumbler jarproof lock,." 


From what 'was believed' to be the most' favorable site determined'. 
by hand, trenching whih was 'in the Northernly section of the peg, 
a two-compartmert vertical snaft was sani' to ' .a depth of 60 feet. 


	


• 	 . 	


'


 


The • shaft. was st.rted vertical bt was expctd to 'incline 
• 	


' had it'been necessary to stay 'in contaôt' with the peginátlte. old 
work was-'near the surface; however, the shaft was sand verticai 
as,we stayed in closeproximity of, 'the .peatit& as possible, 
was  about , four . feet' away * ' Iad we moved the 'shaft '..ver four feet 
a 20 feet bank woUld ha"Te had to have been moved. 


From about thefOrty-five foot point to the fift 4 foot' point 
the emat±ó narrowed tothee &ot or less . an, folded, out. 'About' 
10 u lbs of mine run mica was recovered, and it did nut seem advisiable 
tO'ont.Lnue* 'any crosscut near rx t	 bottom.







Memorandum


I 
UNITED STATES	 DM E A 


DEPARTMENT OF THE INTERIORI RECEtVE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION I 
ROOM 13 POST OFFICE BLDG.	 t 


KNOXVILLE 2, TENN.	 --


August 1, 1958


N To:	 Jay L. Chambers, Director Cort.ract hhIstrat1on 
and Audit Division, DA 


From:	 Executive Officer, DKEA - Region V - Knoxville, Tennessee 


Subject: DMEA-479, Idm-E115 (mica) Carolina Mining Co., 
-	 Franklin, N.C. Ray-Liner Mine, Macon County, N.C. 


Work on the subject contract has been stopped 
pending approval of request to terminate by mutual consent. 


The following units of work have been accptabiy 
performed, as verified bl,.7 our Field Examiners: 


1) Hand trenching, 400 Cu. ft. @ 15 .6o.00 2) Construction of tooihouse 76.00 
3) Construction of powder magazine 25.00 
4) Construction of ex ploder magazine 15.00 
5) Shaft sinking, 60 ft	 $4/F/ft. 6iO.00 -


6.00 


has
An acceptable final geological 


been received.
and engineering report


A copy of the Operator's final (July 1 5) voucher 
is enclosed. A report of review is requested. 


Robert A. Laurence 
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IJIEA. Form 7 
(12.46)


AUG8 1958


FFICIAL FILE 
Date	 Surname	 Code 


- 800 


eq-	 220 


Mr. Robert A. *ur**ce 
•	 noctth'e Officer	 0 


• DM EA Field T,am, Peglon V 
•	 oern 13,. Post Office Building 


K*øzvilts Z Tsnness.. 


Re: Docket No. DM1A4$79 (Mica)

Carolina Mining Company 
Contract No 4n11l$S 


Dear Mr, Laurence: 


Enclosed are the original and three copies of a 
of Review, as r.qu..tsd by your August 1 meworsadum. Also 
enclosed is the Opsvatov'$ 444 Valy 1938) MT-104, which was 
submitted with your request. 


If you concur with the facts as stated in this report, 
pleas* mak* the usual distribution. U for any reason you do not 
concur, pI.*se return the original and aU copies with your 
cemmants to this Division.


Sincerity 7'rs. 


(Stgne) J. L QhalabeRl 


Jay . Chambers, Director 
Contract Mminlstratioii 
sad Audit Division 


Enclosures 


EDTalbe rt/GMcC 
August 7, 1958 


cc: Docket 
Admr. Reading File 
Helen	 -Miller 
Mr. Chambers 
Mr. Talbert 


0	 • 	


• 8623







W	 1 4	 (1 


cL o 
August 1, 19$ 


Mdwa 


To: •	 Je)r L Chaers, Direotor ContrsctH_Adidn:Istrstion 
$t •	 and Audit Di,iIA 


Prow	 Executive 'Officer 1 MU - fleion V hoxvJ.II*,* tnne*ie* 


$ubjsct: DMZA479, I4441165 (mica) .Carolina Mining Co.L0. ?rsnklin, N.0 Ray44n.r Mine, Macon County,  


Work on tbe aubect xzt;raet has been stopped 
pending approval of rueat to tsru[nate . by mutual consent. 


The following units of work bmve been acceptably 
perfor*ed, as verified by our l'ield 


I	 8and tr*noiing, 4W cu. . tt. a 150	 " •	 60000 
2	 Corzstrw3tion of tooThoue*	 '• 76.00 
3	 Construction of powt.r aag**ie 2500 
4	 Construction of exploder	 &U-sine	 . •	 15000 
5 	 Shaft sinking, 60 ft S 44/tt. 


•	 . .
• .	 An acceptale final geological and engineoring report. 


has bean r'ocsived.	 . 


A copy of. the Operator"s final (July *$) 7oucher. 
is enclosed. • . report. of .Xe?ieV 1$ reu*st*d, 


f (AL/Oft
	 Robert A. Laurence 


Qpr. oa.4 
Lynch 
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Memorandum"


.


UNITED STATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


HuOM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENN. 


July 30, 195 


To:	 Operating Committee, DMA Washington 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: DNEA479, Idm.-E115 (mica) Carolina Mining Co., 
Franklin, N.C. Ray-Liner Mine, Macon County, N,C. 
Request for termination. 


Enclosed are the original and two copies of the 


latest interim report on the Ray-Liner project. 


As the pegmatite has bottomed, there is no reason 


for further work. We recommend termination, effective 


July 25, 195	 Certification will not be recommended. 


Robert A. Laurence 
Executive Officer, DA 
Region V 


V. J. ync14,fMember 
Bureau of Mines
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DATE


DMEA EXPLORATION PROJECT 


INTERIM REPORT 


DMEA-479. Idm-.E1185Jinica) RAY-LINER M 


Operator: Carolina Mining Co., Box 31, Franki 


Location: On a low ridge west of Poindexter Brari'O5th5Téi 
N61°W of Franklin court house, Macon County, N.C. 


The shaft has been sunk to a depth of 60 feet. 


Near bottom the gneiss is impregnated with pegmatite 


stringers up to 2-inches thick. These dip back into the shaft 


below the old workings which bottomed at about ;50 feet. 


A 10-foot drill hole into the west wall of the shaft 


encountered only gneiss so the stringers apparently are all 


that is left of the pegmatite below the old workings. 


As there is no target for drifting, termination by 


mutual consent is recommended. 


Work was done under the contract as follows: 


1) Hand trenching iOO Cu. ft. 
2) ToolhOuse, cap magazine and powder magazine were 


constructed. 
3) Shaft was sunk 60 feet. 


The work was done rapidly and well. 


Inspected: July 24, 195


S. A. Feitler, Mining Engineer 
Bureau of Mines (DMEA) 


F. G.. .Lesure, Geologist 


Geological Survey IDIVA)







DMEA EXPLORATION PROJECT 


INTERIM REPORT 


Idm-E115 (mica RAY-LINER MINE 
on County, North Carolina - 


Operator: Carolina Mining Co., P.O. Box 314, Franklin, N. C. 


Location: On a low ridge west of Poindexter Branch, 3.05 miles 
N 61°v of Franklin court house, Macon County, N.C. 


The bank on the west side of the north-south cut has 
been cut back by bulldozer to make the shaft site safe. Approximately 
600 cubic yards were removed at the Opertor t s expense. 


A toolhouse, powder and cap magazines have been built. 


The shaft has been sunk 33 feet vertically and is 
timbered to within 10 feet of the bottom. The Operator reported 
the pegmatite dipped out of the shaft at about the 16-foot level. He continued the shaft straight because part of the vein is back-
filled old workings through which sinking would be difficult. A 
hole drilled west at the 27-foot level encountered backfill at 
4 1/2.feet.


As more than half the shaft has-been completed and the 
near surface mica is of good size and quality, it was decided to 
allow the Operator to continue. It is undertood that the shaft 
will be deepened beyond the contract depth at the Operator's expense, 
if necessary to attain reasonable backs below the bottom of the 
old workings. 


Inspected: July 2.


. A. Feitler, Mining Engineer 
Bureau of Mines (DMEA) 


YI


D. H. Amos, Geologist 
Geological survey (DMEA) 







Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total I Previously Reported I	 To Date 


Monthly	 Totals Previously 
Total	 Reported


OUNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION PAID ON VOUCHER & SLki11DUL 


E OPERATOR'S MONTHLY REPORT AND VOUC94EAYNlS K—


CO3


1	 \ 
ontiJXI -, 1958	 Docket No. DMEA 487 


EZE erator's	
2	


_______________________ 


----------------	 Q	 ox 314 ___________________________________

t, $,5i.2..0O.------Government Participation: !7.5, % 


FOR OPERATOR'S USE


Contract No- ------
Minerals i:i0A 


Amount, $	 -- 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1 
-rContracts: 


Short Form j 
Drilling------------------------------ 


Shagik1n ............... 


Crosscutting ------------------------ 
Drifting ------- - --------------------- 
c!cO------------------------ --


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis...	 - 
Payroll Taxes---------------------- 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS --------------------------------


	


UQflO
	


IIIZZLI2äI.ZôOI 


	


cO.QO-------nano
	


60.00
	 o. cO 


none	 UGQO --
 
------


1196.0O none 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority' vested in me, I certify 
been rec ived.	 that this account is correct and proper for pay- 
Date	 /5/53	 - *p y --	 --------- rnent in the amou 


Per	 Title -------------------------------------s//'2- 	 - 
'Wheit a vojf,),r signed or receipted in the name of  company or corporation, the name of the person writing 


the company	 oratename, as well as the capacity In which he signs, must appear. For example: "John 
Doe Companohn Smith, Secretary," or "Treasurer," as the case may be.


	


	 Signature____ 
—.*- NOTE.—Title 18, U. S. Code (Crimes), section loOt, makes It a criminal offense to make a willfully 


------ 


(Authorized Certifying 0 cer) 
false statement or representation to any department or agency of the United States as to any matter within 	 1 1 1958 Jurisdiction.	 Date ---Vou. No. ---------------- 


/	 (Instructions on reverse) /	 (See other side)







J 


S	 . 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administ ation pr ect under Contract No.€ 	 -------in accordance with the terms 'of the contract. 
MINING ENGfER	 1958 


Signature --------------------------------------Tit	 jJOM4	 Date JULB 
APPROVAL	 D EA EXECUT VE OF CER OR ALTERNATE:	


EXECUTIVE OFFICER 


DIMEA FIELD TEAM.


Date JUL8	 1958 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(,) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. DO not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payr011 deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
VF-' 104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately. 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 8 72 893







44.00 


111115111


44;cø-------


111 410011 1111I1111111111 


TOTAL Cos'ts 
AUTHORIZZD BY 
CONTRACT 


.	 . 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 Jrrn MF-104A

(April 1962)


Contract No.	 5 
Minerals ------ICA 


Month of---- jt1lia ----- 195.a..	 Docket No. DMEA ..48? ....... 
Operator's Name -- -cROITNANIL1PAiY----------------------------- Address -----POw ....3OX...31 t ..Enk1 In..N$.................. 


OPERATION UNIT 


II 


CoT Tzm UNneTma 


II 


CosTs 'to D*m	 UNITS TO 
AUTHÔ*IZZD BY CONTRACT 


UNIT COSTS 
TO PATS	


'Units"	 Unit Costa 


Drifting-------------------------------- 
Crpsscuttlng.._ ------------ ------- --------- 
Raising......_-------------- ------------ ---------- 
Shaft8.....S1flkiflf ----------- -- !1L. 
Winzes--------- -------------------- -----------

Drilling: Core--------------------- ------------






Churn....--------- -------- -----------

Auger---------- ---------- ---------- 


Stripping--------------------------- ---------- 
Trenching --------------------------- ----------- 
Test Pits-------------------------------
Roads and Trails........— ----------- ----------- 


Exciviitg--------------------- - CuF 


TOTAL DISTRIBUTED Coa .................. 


Operating Equiment PurchasecL_ ...... . .......... 
Initial Rehabilitation and Repairs....... ............ 
New Buildings, improvements, etc --U6.0----- 


TOTAL COSTS -------------------------- ------ -149 8,0 146OO  


-- 3Q-------


oo-------


.32O.Q0-------


60.00------


30 


4Q0


The undersigned company, and the"official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the J)est of their knowledge and belief.	 --- ----------------------------------------------------------------- 


Date ----- 4L/58- -------- ---Operat---- - --CAR-OLINA 	
yzzi1iI111111I1111111111l11111:111:11z11i1111:1::IIizzIIzIIzIzz 


Per	 Title P1!tOX'	 - 


NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, make. It a criminal offense to make aflftilly 
lae statement or representation to any department or agcncy of the United States as to any matter within 


Its jurisdiction.	 --__ ------- -_------------- 


(Instructions on reverse) 


(For Govvnment use oflly)
0 7- ^e^ 
MINING ENGtNER 
U. S. BUREAU OF MINES 
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.


	


S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator'8 Unit Cost and Prgress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising- engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for-future use. The more important 
phases of operation on which permanent information is desired have been outlined in -the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribut6 his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the-Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF–:104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be. necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscufting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract.' ,


 A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circurntances causing excessive or 
disproportionate unit costs.


GPO 072894
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7	 N4RATIVI kPOT  
Juno 58


Contract No. XdmimEmfl85 
CAfOLINA iNIN coi PANY	 t4EA 4879 - Mica 
P.O. 3OX 14	 Raytiner Mine 
tank1in, North Cro1ira	 Macon, QoUntl, N. C. 


The project ws started as detgnated and work began on or 
before May 30, 1953. 


Zince the contract was- Set up In tzo t:ee we. 0orip1eted 3tage 
I for inspection of the Field "loam before eontthuenung, Xii doing 
this e ezpozei conttz. a sectión across thó south peatite 
by excavating hand trenehes approximately 2 foct wide, by 11 feet 
deep, rc:iovin . C2 CU: rust in the.-.south  peatite.' In the North 


• pegrnatit 100 Cu . feet w removed in tb some nanrer. After this 
was inE4*eted by the Field Team :'ze were authorized on June 9, 1958 
tp proceed rdth `tago. .11 of the subject c'ontx' tot. 


June ), 1953	 ttl1dod for 1ocition of tht iwiic'td b 
i?t1d Tcaiit, cut trees, and removed overhntng 
em ankuznt, 


June 10p , 1958 Do ed, vorke on Power 3 sine. 
1 oed, ' orkd oro ez' Un, s tared conaruction ••'	 of . to1 høuco. ...	 .	 .	 :.	 •• 


	


" 12, 1*	 r1orJd n tool house, powdo: storage rnaGazine, 
Coniplatcd 'ooI ouse,	 k04 on Txplxhr Magazine, 
o--1tc3	 rze, p0 1cr 1in, i.terteU setting up 


3o it "Dole	 ch.nerj. 


	


18, "	 treO c1rdtn on rmft, puLiri t., in air line, 


	


3 17	 Pt	
'røc3 on shaft djtsd bu.ti pole, sc.t up .lower* 


	


18 ; It Thbeted on shaft.	 • . '. " 	 •	 . . 


• Built shed ovor 3baft. ': • • • ••	 • • 


	


20	 '1rcd in fr electric hoist, tn3 eleet'ic lights, 
Finished iixin. p blower, hi t, 1its. 


	


le^ 13"	 Iut tiifrr !n !!haft, 


	


" 24	 ucked, use' hoist, cirilic i	 bla4 ted, 
•	


• ". 25.	 : . ..tooket.t.,ip W ..4-er. it	 dX!tl1 .d., timbered. 
"•


 26 ,  ". • . uckod, dril1c arid b1ated, tintSered, •



	


r 27 "	 Thieked. 


	


20	 trt'ered and, Drilled an luteI. 


	


" JO 	 zoJc0. fin' ti-io. d :iplctoi X) fet 


The' shaft 'a ttod in	 tt 4ped awy to the west, but 
keepi 4 *.n touch with it with ceriAi. ,n x'iU, hoe irer it t on1 
fOUX' rCc t;ay, arouxii th E foot 1eve1, th tC alon, ido the shaft 
seems to be vertiele 'ilth the shaft for'' Lio t ime ein* About fifty 
pound of mica has been re*zovtrsd o far fzoui tn stzikin.	 u.s is 
book as and we have not she€'ted an .t	 y. Aout 2C fe t in depth we 
out throu,h a quartz zone sir feet long and 18' thick. 12he country 


• rock is c1eeortposed but has to be drilled d b14tod for . eal 
snov1un Small- ch.irges of dyanmite to e ach hale,
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DMEA EXPLORATION PROJECT
	 C4dJJW_ 


INTERIM REPORT
154: 


DMA-4829, Idn1E118 5jmicaLRAYLINER MINE 
Macon County, North Carolina 


Operator: Carolina Mining Co., P.O. Box 314, Frank1in, N.C. 


Location: On a low ridge west of Poindexter Branch, 3,05 miles 
N 61°TT of Franklin court house, Macon County, N.C. 


The Operator reports that he has cut back the high 


bank with a bulldozer to prepare the shaft site. 


Sinking is scheduled to start the week of June 23, 


Inspected: June 17,
S. A. Feitler, Mining Engineer 


Bureau of Mines (DMA) 


F. G. Lesure, Geologist 
Geological Survey( D1A)
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DMEA EXPLORATION PROJECT 


INTERIM REPORT 


J..	 T 


c-
OO VV 


MINE"  


2/4..t1	 htJ)Q
Carolina Mining Co., P.O. Box 314, FrthikfJi1. 1. 


On a low ridge just west of PoindexterBranct,3.O5 
miles N61°W of Franklin courthouse, M 	 County, N.C. 


Operator: 


Location:


Work was started May 15, 195. Stage I has been 
completed by the excavation of trenches containing 540 Cu. ft. 
The southern area has had 302 cu. ft. of excavation in 6 trenches 


or shallow pits and the northern area has had 238 Cu. ft. in 5 


trenches. Of the latter 140 Cu. ft. is at the Operator's expense. 
The pegmatite in the south area is found.to trend north-


west and to line up with that in the north area, but 40 feet 


separates the two areas with no trenches and no pegmatite exposed. 


The quartz is less extensive than it was a few feet.
it


 higher in the south ana, giving the impression that the bottom 
is near. Only 1 or 2 of the large books of mica have been found] 
since the pre-contract work, 


In the north area, the trenches expose pegmatite from 


2 to 8 feet thick averaging about 5 feet thick for a distance of 


45 feet between extreme trenches. This pegmatite strikes N20°W 


and contains kaolinized feldspar, blocks of quartz up to 2 feet 
across ., and and mica up to 8-inches across.. All the mica is clay 
stained.


Stage II was approved and the shaft located on the peg. 
matite exposed in the southernmost trench of the north area. The 
work will follow the pegmatite down dip. 
Inspected: May 


F. G. Lesure, Geologist 	 S. A. Feitler, Mining Engineer 
USGS	 USBM







TOp


UNITED STATES

DEPARTMENT OF THE [NTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG 
KNOXVILLE 2, TENN	 ( I Pk 


	


11'	 iJ44,, 
1une 9, 195 


4roUxm 2in1ng Copny 
/o oy 14, I'oit$ 


•	 P.O.xfl4 
franklin, North C*z'olina


Rot DiXAs419 15nic 
Crolin* Aining 
4yi4rg* Mine, ioon County 


•	 •:	 •.	 UothCArotin	 ••. 


Dear	 Fouts* 
!ou are hereb7*utored to st*rt *rc *m Stage XX 


or	 sj,et cont.r*t.


Robert A, Ziurance 
Zz.cui4y Orfio.r 14EA •	 • •	 • Region? 


cipr. 
?tnc* *ftcer	 • 
Piles







FX Form•7 


to 


4, 


a


riir. 
Fill 


600 


APR 2 . 1


	 Wig 
-, 


Rat rocket No. DMFA-487t4.e4 
Carolina Mining Ccsany 
RayLLnez' ir 


Iar r. laur,ence:	 acon County,, North Carolina 


Enc1oød are the original and four copies of a proposed 
short-form contract signed by the Administrator for the Gaernnnt. 
It consists of the forms Annex I (I page), four Consent to Lien 
and Subci'dinaton Jgreeraents, Bithibit A (2 pages), and two maps. 
Also enclosed are two extra opt" of Annex I. Exhibit A, snd the 
maps for Yield Team us. 


The execution or the contract is subject to the 6iffling 
by the ownert of the attchod six copies of a new Consent to Lien 
and Subordination Agreement. 11ease ziote that s* have excluded 
that portion of the !kay..Lther ProperVj that was a jzrt of acreage 
included in the lease to the E=ke John ilca Mines, a prct 
that was certif ted. 


It the proposed contact meats with your arova13 
present it to the applicant for exeto.. Copies of the executed 
contract are to be distributed in the ua1 ranner. If any part of 
this proposed contract does not have either your approval or that of 
the applicant and cannot be anded with: ri your delegated authority, 
then the original arid all copies of the contract and the two extra 
copies of Annex I, Exhibit A and the maps are to be returned to this 
office, together with the proposed chances for consideration. 


Copies of eiorends dated February 25 and 27, 1958 by 
Mr. 1•	 Williams,	 and 4r. W. F. Dietrich, US, respectively, 

relating to the project are enclosed. 


Sincerely yours, 


a 


0. 
43 


43 I 
CS 
a 


0 


S 


t) 


Mr, Robert A Laurence 
ecntive Officer, D14E 


Field Tean, Region V 
Room 13, Post Wi0ooldgo 
Knoxville 2,. Tanneasee 


George C. Se1fr1dg 


Chairman, Operating Cotmitt4) 


• WCAnderson:rsi 4/17/58 
Copy to: Adrnr. R. File 


Operating Committee 
Nr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 8623


Approved: 
P. F. loped


T , JLL[U4'/ Mmer, bureau. of nne 
tTuoF a. Klilsgaard' r) 


&er, 1cio4 


losures 17







0	 S	 $1t4 +4:79 


6	 ,ilo 00n1'"' 


Memorandum to the File: 


The results of the hand trenching and early shaft work 
should be watched closely by the Field Team. The southeast zoned 
pegmatite size is rather small to support the program of the 
Field Team (60' shaft and 100' of drift). Although the target is 
small, the zoning, mineralogy and presence of mica is favorable. 
The certification on Burke John Project on adjoining property was 
based upon the feldspar found. The shpe and area of the zones, 
if 'accurately portrayed on the map suggest limited vertical extent 
but until the jand trenching establishes the width and length of 
the pegmatite and gives an indication of the dip of the external 
contacts, no definite prediction can be made.. 


The permission for Stage II should be given only if the 
results of Stage I are most favorable. 


21 ./L pysiS71
 


war	 t 4s,i Iwo 
.,44 c1#'	


V#.'/ " 4" J1,4?7(/'i7' "I







/


4	 _ 


•	 I/r7q - 


2
/ 


P
NY	 6 


in-' fr	 Lt/4. 


v' ,y2/ ,4 2Ls	 34t' 


Ci 


A4 
•	


t	 .-' • cevy, 


-	 4, 4







F 0
.	 V 	 •V	


L 
V( Ll1 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION,J.


 


-


 


	
• V  


OFFCE 2 Lb

, TLGO 


April 1, 1958  


Nemorandiimi 


To:	 Operating Comdt'bee, DA, Washington, D. C. 


From:	 Field Team, DJEA, Region V, Knoxville, Tennessee 


Subject: Docket No, D1V]EA.4879 (?.ca) 
Carolina Mining Company, Franklin,, North Carolina 
Ray-Liner idne, Macon County, North Carolina 


Reference is made to your letter of February 28, 198. 


Enclosed are three copies of a map submitted by the 
Applicant in response to that request. 


?lr. Fouts points out that the 20-footsquare leased 
area overlaps the 10-acre tract, He says that, if it is necessary, 
he can provide a lease and Consent to Lien, as his company also 
has the adjoining properties under lease. Please advise if this, 
is considered necessary.


&4 4 
Robert A. Laurence 
Executive Officer 


V. J,4c,6-h 
Bureau of Nines 


Enclosures 3 
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FEb 28 1958 


Mr. Robert A. Laurence 
xscutLv.. Officer, D)EA 


Field Teas, Region V 
Roos 13, Poet Off I., Bldg. 
Knoxville 2,. Tennessea


Rat flocicst No. D€A4879-Mica 
Carolina Mining apany 
Ray-Liner 14i.ns 
Macon County, North Carolina 


Dear )' • Laurence: 


Concerning the subject application, it appears that the 
Ray.-Liner Mine and the 	 Jo1m Mine (LMA.-2277), which was 
certified, are located on the eame property, namely, the 10acre 
Ray-Liner Tract, which is dsscrib.d in the l*aie which was 
forwarded to this office by the subject applieant on January 10, 1958. 


From the description given of the two leased areas, we are 
unable to deteriiine whether there is an overlap, since there are no 
tie-ins of either tract to a property corner of the land from which 
they were carved, Therefore, we will appreciate it if you win 
request the applicant to furnish anaoourate sap, drawn to scale, 
showing the following; 	 . 
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1. Location of the two leased areas (My-Liner and 
Burke-John Mines) in the ten aert 't 


2. Tie-in of the proposed Ray-Liner work to an 
identifiable corner of the lQuacrs tract. 


3. The sd4oUdng properties. 


40 Outcrop traces of the pegmatite explored on 
the Ray-Liner Mine. 


Processing of this application will he held in abeyance pending 
receipt of the renseted data


Sincerely yours, 


ApprovedsD. Lamb	 George C. Sdfxidgt 
Masher, Bureau of 


Thor 11.Kiilsgaard	 Chairman, Operating Coumitt1e _2 
Masher, Geological urv1 r	 WCAnderson:rsi 2/26/58
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.


Febr 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Mate: 


Subject: J)AEA-4879 (mica) 


pplicant: Carolina Mining Co. 


Name and Location of Property: Ray-Liner Mine, Macon 


iiary e t ,, J.O 


D M E A 


©E8 FE20 1958 


L.. _
Date of Field Team Report: 2/18/58 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 2/24158 


Field Team Recommendation: Recommend a two-stage exploration program. 


Comments:
1. Field examiners state that twopenatite lenses each 


over 30 feet long are exposed in a deep bulldozed trench. 


2. Large books of strategicniica are visible. 


3. Proposed exploration outlined by the field team is 
consistent with good engineering practices and estimated costs are 
in line with other LII4EA projects. 


Recommendation: 


I concur with the field teams reconnnend.ation of a two-stage 
exploration contract.


'^^ qc^ 
W. F. Dietrich







IN REPLY REFER To: 


a 


UNITED STATES 


MENT OF THE INTERIOR 
EOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


Memorandum	 February 25, 1958 


To:	 L. G. Houk, Defense Minerals Eloration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of field e razn1nation report, DmEA 4879 (mica), 
Carolina Mining Conxpe.ny, Ray-Liner mine, Macon., County, 
North Carolina.	 - 


The examining team report that two favorable, poten-
tially idea-bearing, penatites exist on the applicant's 
property. The peginatites have been partly exposed by past 
work and they are therefore known to be mica-bearing. Some of 
the mica books are 3 to 6 inches across. 


In order to explore the peginatites further, the 
examining team propose a two-stage project consisting of hand. 
trenching, 60 feet of shaft sinking, and 100 feet of drifting. 


The proposed project appears to have a good chance 
for success. I agree with the z•econnnend.ation of the Field 
Team for approval of the application.


2 
W. P. Williams
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHIROSIIJDG.

KNOXVILLE 2, TENNS 


February 18, 1958


,f 
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Nemorandum 


To:	 Operating Committee, DNFLA Washington, D. C. 


From:	 Field Team, DMEA, Region V, Knoxville, Tennessee 


Subject: Examination Report - Docket No. DMEA-L879 (Mica) 
Carolina Mining Company, P. 0. Box 31L, Franklin, N,C. 
RayLiner Nine, Macon County, North Carolina 


Enclosed are the original and two copies of the subject 


examination report. There are also enclosed eight extra copies 


of the map. 


The Field Team is in agreement with the recommendation 


of the field examiners,


obert • Laurence 
Executive Officer 


V. J Lynl' Member 
Bureau of Nines


eviered 


c1osures 11	
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINIST 


FIELD EXAMINATION REPORT 


ON 


DMEA ... L79kpiica) RAYLINER MINE 
Macon County, N0 C0 


F. G0 Lesure, Geologist 
Geological Survey 


S A0 Feitler, Mning Engineer 
Bureau of Mines 


February 14, l95	 evie bY 
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DEFENSE MINERALS EXPLORATION ADMINO 


FIELD EXAMINATICN REPORT 


ON 


DA79 (mi) RAY-LINER MINE

Macon County, North Carolina 


Applicant: Carolina Mining Company, PeQ. Box 314, Frankljn, N.C. 


8UNMARY 


Two pegmatite lenses, each more than 30 feet long, plus 
nwrieroussma1l pegmtite leises and pods are exposed in a deep 
bulldozed trench. The snuthernmost large lens contains, abundant 
largeJ ooks of good quality muscovite, A two stage program of 
exploration is recommended. 


INTRODUCTION 


Location: The Ray-Liner mine is on the nose of a low ridge just 


west of Poindexter Branch and 3.05 miles N61°W of the Courthouse in 


Franklin, Macon County, North Carolina (Franklin,NC, Quad.TVA, 


1:24,000). The mine is about 350 feet southeast of the Burke-John 


mine (DMEA-2277) and can be reached by four-wheel drive vehicles 


up a rough mine road from the graded road along Poindexter Branch. 


4nation: The examination of the Ray-Liner mine was made on 


January 23, l95 and lasted about two hours, The Examiners were 


accompanied by Messrs. R. H. Fouts and William Dinnes of Franklin, 


North Carolina and W. A. Beck of the Bureau of Mines, The mine was 


revisited for an hour February 6, l95 in order to map the adits 


north and south of the open cut, Mr. R. H. Fouts accompanied the 


Examiners on the return visit, 


Previous 9perations: The low noselike ridge, on which the Ray-Liner 


is located, has numerous short adits, prospect pits and caved adits.







. 


At least 3 shafts, 5 adits and a bulldozer open cut are in the 


immediate mine area. According to R. H. Fouts, the first work was 


a shallow shaft west of the cut dug by Bill Fouts sometime between 


l92 and l93	 Fred Willis and Chalxiiers Mashburn dug a shaft south-. 
west of the cut in l93. Fred Willis also drove several adits 


southwest of the cut sometime in the 1930's and John Tallent drove 


an adit from the Northeast. J. B. Liner mined scrap mica east of 
the target pegmatite body. in l946-.4. No data concerning any pro-
duction from these workings are available. 


As stated in their application the Applicants recovered 


about 300 lbs of mine-run block mica during the recent bulldozing 1,


of the open cut. This cut is about 150 feet long, 20 feet wide ib 


and 20 feet deep on the western sidee At the south end of the open 
cut an area about 50 feet square has also. been stripped by bulldozer. 


A toolhouse and compressor were on the property at the 
time of the examination. Water and electric power are available 


along Poindexter Branch about 00 feet away. 


GEOLOGY 


Two large and numerous small deeply weathered pegmatite 
lenses are exposed in the bulldozer cut at the Ray-Liner mine (see 


aiached map). The large 
northwstern pegmatite lens has been ex-


posed for 45 feet along the cut. At the northwestern end it fingers 
out into the country rock but the other contacts are covered. This 


body is composed of plagioclase, quartz and muscovite 0 No zoning 
was seen but the southern end is muscovite ...rich The large south-
eastern lens has been exposed in an area 35 feet long and 20 feet 
wide. It has a quartz core about 25 feet long and at least 2 feet







.	 . 


wide. The wall zone is composed of plagioclase, some finegrained 


quartz, and muscovite. The western end of this pegmatite is 


muscovite-rich and contains large books varying from 5'x 6 to 


61 x 12".


The contacts of these two lenses are obscured by the 


churning of the bulldozer. The northern lens apparently strikes 


northwest, but the quartz core in the southern lens strikes north-


east. No dip or plunge could be determined for either body. 


The area between these two large lenses contains 


numerous small lenses and pods of pegmatite 1 to 3 feet long and 


1 foot thick. Some of these contain books of mica 3" to 61t across, 


but most of them contain scramica only. 	 The small lenses are 


partly concordant and partly discordant with the foliation of the 


country rock. 


Other pegmatite bodies have also been exposed in the 


only two adits that are accessible. Pegmatite in the northeastern 


adit is medium-grained and deeply weathered. It contains muscovite 


of scrap size only. In the southern adit pegmatite was visible 


about 25 to 35 feet in from the portal but caving preventing closer 


inspection.


Country rock in the area of the Ray-Liner mine is 


layered biotite-muscovite gneiss and schist, deeply weathered. 


Concordant quartz layers and lenses and feldspathic layers and pods 


are common. The foliation is contorted. Although the strike is 


variable the dip. of the foliation is generally steep to the north.







. 


page 14, Cont'd DEA4.879 


biscovits in 4he southern pegmaite is light brownish gray, clear and of 


good quality. The principal defects are play and vegetable_staining, Waviness, 


ruling, and edge cracking are minor. Mucovite in the northern lens is smaller 


and not quite so good in quality0


CONATI0NS 
A the RayLiner mine the southern ]arge pegmatite lens present a good 


geologic target that is r ch in mjcovite\ and is the more favorable of the two 


larger bodies. The Exainis recommend that exploration assistance be granted in a 


two..stage progrn(tage I would consist of hand trenching to determine the atti 


tude of the b9dy and to locate the best shaft site, Stage fl would consist of 


sinking a 6Oot shaft and drifting and crosscutting 100 feet in pegmatite. 


\	 ESTIWtTED COSTS 
STAGE I	 Expo contacts and sections across the south pegmatite by hand trench. 


ing aroxiinately 2 feet wide by 1 1/2 feet deep totaling not more 
than 14O cubic feet. Of this total, not more than 100 cubic feet may 
be excavted to delineate the northçgmatite after trenching on the 
south peatite has been completed.. 


Hand t'ench 1400 c.f, @ lS/c. f ,	 $60.00 
\ Total surface excavation ..........$60.00 


STAGE II	 Construct:\ 


Hoist House\ 	 $7S.00 
Powder mgazine	 2,O0 
Detonator Magazine	 1.00


$1LS.00 


Sink 60 ft of two. compartment shaft 
x 7 ft in cross section (140 shifts). 


Lab ob: 


1 - Forernan.Miner	 $114/shift 
1 -HoiAtrnan	 12/shift 
1- Laborer 


Per 8 hour shift,,......,, 	 $314 ' 
Total labor -140 shifts...,.	 $1,360.00 


e







.	 •IS 
qiipment (rental) 


1 Compress@ $150/Mo. NN	 $300.00 
1 - Hoist @ $50/Mo.	 \	 100.00 1 Sump p p @ 40/Mo.	 )	 0.00 
1 - Rock dri 1 w/hose @ $4 0/ .	 0.00 


Total equ	 ta )l 


Supplies, Tax	 nsurance 


Gasoline and oil	 135.00 
Explosives	 l0.00 
Drill steel	 lo.00 
Timber, 3 MBM	 195.00 
Small tools and Misc.	 120.00


1$ 560.00 i 


Sales Tax	 22.00 
Social Sec. & Ins. 	 16)00 


Total supplies, etc.........	 923.00 


J40Q Tot	 cost of shaft.... 
E st • cost per	 4L/' 


Drift and/or crosscut 100 feet 
5 x 7 ft in cross section (50 shifts) 


Labor:


1 - Foreman-Miner	 $14/shift 
1 - Hoistman	 12/ ' 
1 Laborer	 / " 
Per hr s	 '	 " -	 ? +/ 


Total labor	 50 shift1____________ 


quipint (rentaj 235^: 


1 - Compressor,4$f5o/Jqo.\\ 
$375.00 1 - Ht @ 'O/Mo.	 \	 125.00 1 - Suinp pur/ @ 40/Mo.	 ) 100 • 80 1 - Rock dzill w/hose @ 


month	 100.00 1 - Jack1e	 $25/Mo.	 63.O0 


_-


LqO31







.	 . 


page-5 -DMEA-479 cont?d. 


Supplies, etc. 


Gasoline and oil	 20O.00 
Explosives	 325.00 
Drill steel	 14.0.00 
Timber, 1 1VM	 65.00 
Small tools & Misc.	 150.00 


Sales tax	 26.00 
Social Sec. & me.	 204.00 


Total supplies, etc....... 	 $1,110.00 


Total estimated cost of drift.........C 3.573 


Est. cost/ft of 	 3// 
SUIIVIMARY OF ESTIMATES 


STAGE I 


Hand Trenching 	 60.00 


STAGE II 


Construction	 115.00 
Shaft - 60 ft	 2,43.00 
Drift -. 100 ft 	 3,573.00 


Total estimated cost of project... .6,59l.00 


F. G. Lesure, Geologist 
Geological Survey-USGS 


S. A. Feitler, Mining Engineer 
z	 Bureau of Mines, USBM 


-6-
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Carolina Mining Company 
do 2r. Roy H • Fouts 
P. 0. Box 314 
Franklin, North Carolina


Re: Docket' No. DM!A-489.44ica 
Carolina 1ining Company 
Ray. Liner Mine 
Macon 'County !Iorth Carolina 


Gentlemen:


Your app1icaton for assista e in exploring the 
subject property has been. reviewed by the Division of Non-
metallic Minerals, of the Defense Minerals Exploration 
dniinjstratiou and has been referred to Mr. Robert A. 


Laurence, Exeoutve Officer, DM!* Field Team, Region V, 
Roon 1.3, Post Office 3U11d1U, Icnoxville 2, Tennessee, for 
further consideration ad possibly' a field examination. 


The flegional Office will contact you at an early 
date if an examination is to be made. Any assistance you 
may give the members of the Field Team dtring the examina.. 
tion will be appreciated.


Bincerely yours, (f) O0 O Mittendorf 


Administrator 


LGHouk:gad 11/25/57 
Copy to: Adinr. R. File 


Operating Càmmittee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Field Team, Region V 
Mr. Honk


a623 
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L:JAN 16 1958 
'. Robert A. Laurence 


EecuUve Officer, 
Field Teem, Region V 
Roam 13, Post Office bldg. 
1noxville 2, eneseee


Re: Do&et !o. DA.4C79..jca 
Carolina iring Cnpany , 
Rsy-Uner !4tne' 
!con County, 1orth Carolina	 / c 


Dear Mr. laurence: 


flease review th cubJect application and arrange 
for a field ei.dution U' you deem &t necessary, 


Cope of memoranda dated ?oeaber 20 and 22, 1957, 
by . . . ielcon, UG	 nd '. W. F. Dicitrich, U3BM, 
resectivly, relating to the poject are enclosed. There is 
also enclosed a cow of the application for the use of the 
fleld Team.


•incere1y yours, 


George ,C. Seifridge 


Cha1rian, Operating Cormittee-


Approved; 
Frank D Lamb	 éh) Member, Thxreauof !nes 
bor U. Kiilsgaard 


''-
Member, Geological Survey 


Enclosures 5 
LGHouk:gad 1)125/57 
Copy to: Ainr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 
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HfJL	 CAROLINA MINI COMPANY 


	


I	 P.O. BOX 314 
Franklin, North Carolina 
January 10, 1958 


U.S. Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D.C. 


Gentlemen:	 Re:	 Ray-Liner Mine, 
DMEA-4879 - Mica, 
Jackson County, North Carolina 


For your attention and consideration the 
following enclosed. 


1. One copy of registered Lease 


2. Seven copies of MF-205 


Yours very truly, 


CAROLINA MINING COMPANY 


ROY H. FOUTS 


cc: Robert A. Laurence 
Knoxville, Tennessee
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C. 


Memorandum


Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


Chief, Branch of Ceramic and Fertilizer Materials 


DMEA-14879 (mica) 


________ Roy H. Fouts and William Dinnes 


Name and Location of Property: Ray-Liner Mine, Macon County, N. C. 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 11/19/57 


Comments:


1. Applicants have uncovered a newly discovered 12-foot 
wide pegrnatite in a 100-foot trench, 15-feet wide and 20-feet deep. 


2. About 300 pounds of mica was recovered during bull-
dozing.


3. Exploration proposed by applicants is consistent with 
local practices and in line with unit-cost estimates for other ]I4EA 
projects. 


Re commendation: 


it is recommended that the field team visit this mine when 
in that vicinity to ascertain If an exploration project Is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W,. F. Dietrich 


To: 


From: 


Subject: 


Applicant:







UNITED STATES 
DEPAFTMENT OF THE INTERIOR 


27 / GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


November 20., 1957 


Re: DNEA Li.879 
Carolina Mining Co. 
Ray-Liner Mine 
Macon County, N. C. 
$8,500 - Mica 


M?morandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant, a partnership, requests assistance in 
exploring a large newly discovered 12-foot pegmatite, from 
which about 300 pounds of mica has been recovered by bulldozing. 


The work proposed consists of 100 feet of shaft sink-
ing and. 100 feet of crosscutting and/or drifting. 


Referral of the application to the Field Team is 
recommended.


N. E. Nelson 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN!STRATION 



WASHINGTON 25, D. C. 


Uovonber 19, l97 


1 CaoUa ini Cciry 
P. 0. Dx 31li 


OX'th Cai'oUfla 


1 cnt1z	 j.	 sui,ject: 


Your application for exploration assistance, dated 


flOTO1OZ' l!, 19!i7	 submitted to our office at 1nx'iUo, Tonneacee 


has been assigned Docket Number D48?9 and referred to the 


flOZnCULil1c iineralø DiViLiOfl	 in the Washington office. 


Kindly Identify all future correspondence relating to your 


applicatIon by this Docket Nitmber. 


Sincerely yoirs, 


Allen ..S. Dakan, Director 
Operations Control 
Statistics Division. 


Copy to:, 


oion V
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S. 
E-ll8S 


For Certificate of Deposit No. 	 , dated February 20, 19S9, 


giving royalty payment of $3.78, see E-l6.











.	 . 
£ZPL.O*ATOW ADMDflIt*ATIO$ 


CON**C? ADMINIITIA71OW M4D AUDIT DIYII*OM 
IPO*T Of *Efl*W











.	 .	 . 


DEPARTMENT OF THE INTER I OR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG. 

KNOXVILLE 2, TENN. 


August 1, 195


• :. /	 ; /	
/F


/ 


Memorandum 


To:	 Jay L. Chambers, Director Contract Administration 
and Audit Division, DIVIEA 


From:	 Executive Officer, DMEA Region V Knoxville, Tennessee 


Subject: DMEA479, IdmEll5 (mica) Carolina Mining Co., 
Franklin, N.C. Ray- . Liner Mine, Macon County,N.C. 


Work on the subject contract has been stopped 
pending approval of request to terminate by mutual consent. 


The following units of work have been acceptably 
performed, as verified by our Field Examiners: 


1) Hand trenching, 40O cu0 ft. @ l 5çi $60.00 
2) Construction of toolhouse 76.00 
3) Construction of powder magazine 25.00 
4. ) Construction of exploder magazine 15.00 
5) Shaft sinking, 60 ft @	 44./ft. J,64O.00


An acceptable final geological and engineering report 
has been received. 


A copy of the Operator's final (July '5) voucher 
is enclosed. A report of reviewis requested. 


Robert A. Laurence 
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Forxr.MF-104 (Rev.)	
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UNITED STATS	 Budget Bureau No. 42-R1036.5
(April 1152)
DEPARTMENT OF THE INTERIO	 cVOUCHER & SCHDU 


DEFENS.E MINERALS EXPLORATION ADMINIST1O)V oMs K. 


OPERATOR'S MONTHLY REPORT AN9 	 HERE! 


Month of	 --, 1958	 Docket No. DMEA - - ---- -4 	 ---------- - 


Operator's Name	 eajs 4LiIQA 
Address ---------- 	 f-J 


Contract Amount, $4,512-,-OO---- 	 Government Participation: .7 	 - Amoun43Q16 ..00 - - 


FOR OPERATOR'S USE
	


ENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


	


---1-320. •O-i32O-.00
	


2ao•ao 


	


O.00
	


Q_.O0..................................................................... 


-- -1OO -------------fl6.00
	


L1.00 


_____	 •.o" 
I certify that the above bill is correct and just sand that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been receivd.	 -	 -.	 that this account is-correct and proper for1 pay-
- Date	 * ayee c	 ment in the ap6ii'nt of:	 --. 


p	 Title	 PiiXtflQr------------------------


	


Wheii afs(per is signejor receipted in the name of a company or corporation, the name of the person writing 	 - 
the compn*"br corporate hame, as well as the caj)acity in which he signs, must appear. For example: "John 
Doe_('olnhkany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - 
-*.' NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 	 in a	 / 
jurisdiction.	 Date	 ---- J2	 Vou. No. ------------' 


(Instructions on reverse) 	 .	 .	 (See other side)


- 


(1) Independenti
Contracts: 


Short Form 


Drilling----------------------------


Btg-S1nin --------
Crosscutting----------------------
Drifting---------------------------


EcI1vflt ---------------------
(2) Labor and Supervision: 


Labor------------------------------
Supervision-----------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives------------------------
Pipe--------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental----------------------------
Purchase--------------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: - 


Repairs to Equipment---------
Sampling and Analysis--------
Payroll Taxes---------------------
Liability Insurance-------------


(8) Contingencies (specify): 


TOTALS------------------------------ L ).t..'tJ







S -	 ,	 __.___ø_____ 
(Fe, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project 	 er Contract No: JLSf'' in accordance with the terms of the contract. 


gnature	 Title	 ZNDate ui2..i95& 
APPROVA Y D EA ExEcuTIvE OFFI R OR ALTERNATE: 


A	 ECUTIVE OFFICER 
Signatur----------- -itle*R€L3QNV-----Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form. details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion" 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project; 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Forri MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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0J


Bydget Bureau No. 42-R 1151.2 


-	 - w	 / 
UNITED STATES	 ' /	 L \\/ J 


DEPARTMENT OF THE INTth OR
rii-


DEFENSE MINERALS EXPLORATION ADMINI3ATiON / 


OPERATOR'S UNIT COST AND PROG D S REPORT 41 •	 ',	 / 
Month of	 ------- 195	 Docket No. DMEA - -- - -49 	 E5 
0 erator's Name	 CAROLINA EINING COL1PAIY	 Minerals 


Address	 -----------


AUTHORIZED BY CONTRACT 
Uni COSTS ____________________ 


TO DATE
'Units	 Unit Costs 


OPERATION	 uu'r 
II 


COSTS Puts	 UNiTS	


I.. 
COSTS 'ro DATE 


Drifting---------------------------------------------------------
Crosscutting_---------------------------
Raismg	


1320..00	 • 2640.00 
Winzes-------------------------------------------
Drilling: Core------------------------------------- 00 


Churn--------------------------------------------------------------------
Auger-----------------------------------------------------------


Stripping-----------------.---------------------------------------------------•_______________ 
Trenching----------------------------------------------------------------------------
Test Pits----------------------------------------------------------------------
Roads and Trail&_ 


cavato	 u Ft none nono	 60.00	 400 


TOTAL DISTRIBUTED CosTs	 ?Q!QQ ---------------- 270QQQ


44.00 60 44.00 


400
	


I1IIII.i:IIIIIIZII 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment PurchasecL..----------------------------------------------------------------------------
Initial Rehabilitation and Repairs-----------------------------------------------------------------------------
New Buildings, Improvements, etc---------0110	 -------------------fl6,Q0 


TOTAL COSTS------------------------------SU.U0-------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date-----------------oper2 


Per 7-Titlo


REMARKS: ----------------------------------------------------


-. NOTE.—TItle 18. U. S. Code (Crimes), section 1001. makes Its criminal offense to make a wiliftily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdictIon.	 0


(Instructions on reverse) 


(For Government use only)
ce 


MINING ENGINEER 


U. S. BUREAU OF MINES







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three iterns are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis .is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man dayiof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Totals To Date	 Approved 
Monthly Total 


1320.00 


60,00


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


v' 
Pormil1(f4(Res)	 UfiED STATES	 Budget Bureau No 42 R1036 5 


DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & SCHEDUL 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO1 pA


yMES K'-


p : bpERATOR'S MONTHLY REPORT AND VOUCHER 7l 
' Mónth of - --- - Ufl	 , 195...	 Docket No. DMEA 8	 Contract No-------i185 
Operar's Name	 .'AR0LINkINING ---------------------------Minerals MIC 


dWs P-. 0. J3ox 314 
------- - -Government Participation: 7%	 Amount, 


FOR OPERA'FOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drillin------------------
Sha1king--------------


Crosscutting----------------------
Drifting----------------------------


Excvate----------------------
(2) Labor and Supervision: 


Labor------------------------------
Supervision-----------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------
Explosives------------------------
PipeL-------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental-----------------------------
Purchase--------------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: - 


Repairs to Equipment---------
Sampling and Analysis.. 
Payroll Taxes--------------------
Liability Insurance-------------


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly	 Totals Previously 
Total	 Reported 


1320.00 - none 


6O,OQ-------zione 


- 116.00 none 


:I496.Qo Tiin-


116,00 ..................... 


I certify that the above bill is correct and just Sand that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this account is correct and proper for pay-
Date 4/5,L5.8 -------*payee	 4QLINAMININGCWPA1]Y----------meat in the amou 


PeL 7-Title ------------------------------
• w heii a vou1hsigned or receipted in the name or a company or corporation, the name of the person writing 


the company o' rporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe_('om pan yl,,per John Smith, Secretary," or "Treasurer," as the case may be.	 Signatur 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 ,Aurized Certifying Officer) 
fal"e statement or representation to any department or agency of the United States as to any matter wtthin its 	 JUL 1 1 ;ii 
Jurisdiction.	 Date -----------You. No. 


(Instructions on reverse) 	 (See other side)







_____.'	 ____ 


(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration AdministratLon p ject under Contract No. -----	 the terms:of £he contract. . 


Signature ^1----------------------------------- Titi S.UE	 QE	 Date	 ---------------------


APPROVAL	 D EA EXECUTIVE 0 ICER OR ALTERNATE:	 EXECUTIVE C1 


Ji	 DMEA FIELD TEAM	 B 
Signatur	 Title	 RE-GION-- -V-------- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Db not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of. equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase Orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total". amount due. "Totals Previously Reported", and 
"Totals to Date" columns siiould also be filled in. 
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WOrm MF-104A
	


Budget Bureau No. 42-R 1151.2 
(April 1962)	 - 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of --e------ 195 Docket No. DMEA 
Operator's Name - '	 _. I-,.	 -	 - 


Address . J!	 .1.	 --	 --


Contract No.	 U1 
Minerals 


OPERATION
AUTHÔ*IZZD BY C0NUAcT 


Unita I	 Unit Costs 
UNIT_V	 UNiTs lie _COSYSTO DAm	 T 


Drifting 
Crosscuttlng...-------------------___ 
Raising_..-------------------------
Shaft8.,it ------------L1L.


 Winzes 
Drilling: Core 


Churn_ 
Auger...._ 


Stripping.. 
Trenching 
Test Pits---------
Roads and Trall&..._ 


----------------------. 


TOTAL DISTRIBUTED Co8T& 


Operating Equipment Purchased........... 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc......


___________ 
TOTAL COSTS...._...................


00--------44.0O 


11111	 iziiiiizi 
TOTAL CosTs 


AUTIIORIZTD BY 


CONTRACT 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REM4RKB....... 
complete to the,est of their knowledge and belief.	 -...................................................... 


Date	 Operat-----	 4._.L±_	 _.±_? 


Per---------Title	 ---------------------


) NOTE.—TItIe 18, U. S. Code (Crime.), sectIon 1001, make. It a criminal offense to make a Uftifly 
1se statement or reiweeenlatlon to any desrtment or agcncy of the United State. as to any matter within 


It. jurisdiction.
(Instructions on reverse) 


(For Government use only)


MINING ENG?NEER 
U. S. BUREAU OF MINES 







. 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applrcable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the.Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be. necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on. the basis of time spent on the various phases, on man days of labor charged 'to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in-by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARI/%IV1 tU3t!? 
June 58


Contz'aat No. 14VRE.IU85 
cAtrnLINA WTNING (,t)PAN 	 iMEA 48'lø - Mica 
P * o. L3OX 324	 EaUner 1ibie 
?r*nkItii North (ier'oltna	 4acoxi Cotlnt7, N.C. 


x o3')ct wa attrted as aeeiuut	 mc ioz'k bou on oz .	 bea?ore Mfti • 3 ,' 1968 .	 . ., .	
:	 •	 •	 .. .. . . . 


tnc. the cotz t wa sot up tn two tnes we ootip2eted stage 
I or tnapecion of th ie1.d: arn betore coutinu6rttn. 
this	 exposed contacts e ectioris .aózosc the south eziutit•

by exeavat1rt bsxc1 trenOae cpp oximate1r 2 feet wide by 1 feet 
deep, reutovin &2 øu feet In the south peAtite. In the North 
peiatitc 100 . cu fe't wai r)ved •th tho srno ID.anner. After this 
was tnapcted by the teld Tham we were authorized on June	 1956 


	


p proced with to IT of ta zujoot	 trt. 
7une 9, 1953 ' iu11do'ed for ioørtton oJ. rhaft tnc1ic.ted by 


1te1d Nam, ct treeS, anu x'cmovoc ovenin 
eiAaflkflt 


Jure 10, 1950 tked worke4 on 1ot'er Line 
" 11, 1)oze?t, io1ksd on poer line, starteu 4oni3ruction 


o tool house. 
" 12, Wor1e4 on tool house, owde' ator iga	 ciue, 
1' 13, "	 Co'ipleted Tool dou, worled o& xpl cLr i&agasine, 


• " 14,.:	 .onip1e.ted ruaazthos, power litte, trte ettth up 
]3o m pole n i '1rotn machinor'y. 


?t	 trted ainkin on shaf, uttu, lu uir line. 
" 17 "	 orket on shaft adjtuted oon pole, set up ]owez'. 
" 18 


	


19 "	 t1t shed over shaft. 
" 20	 '	 ?!.red in for olectri Q hoist, un oi. tri lights. 


	


it	 wiDth, up blower, hoist, 11tt8. 
' 23	 Put ttm.er in tnat, 
" 24 "	 'w.1lced, use hoist, 1ril1d	 b1ated. 
" 28 "	 ook,c up wnter line Urtli, iucc.d., timbered. 


1uokd, ri11e' artd b1ated, ti'nered. 
•	


rt	 .Mucked,	 '..•	 •	 •	 •	 •	 •	 • . 
' 28 "	 Ti&ren and th't lied md 4as tei. 


30	 .teki,d	 ti1t12erbed conplete4 30 feet. 


¶ie ahLttt was stx'tod t etits but dipped awar Lo t west, b**t 
kecptn In touch with it with exten*i,n drill, however it is GnIy 
tour ioet way, aroww thr B toot level 0 ft* peg e1on side the shatt 
seems to be irortIcle 4th the shaft for th tIme be!ni,. Abt fifty 
pound of iea has been reaovtr.d so far from the sinking, 1iis is 
book nttca ot we hcve not sheeted nny. \out 20 fe1t n depth we 
cut throuh a quttz zone si fe3t long uid 18" thiok. The country 
rock is decopoaed but has to be drilled and b1*st.d for easly 
shoveling, inall cares of 4ynxnite to e ecb5 hole.
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It ii agreed thie. L th	 day ot Auust , l98, 
between the thitted States or ifü, act4ng froi*gh the 
Department at the Interior, Detense Minerals Exploration 
Administration, hereinatter called the "Oovrnment," and 
the Carolina Mining Company, hereinatter called the 
'Operator, ' parties to that certain Exploration Project 
Contract No. Zdm-EU (Docket No, DNEA 4879), dated April 21, 
1958, hereinatter called the "Contract," that: 


1. Effective July 5, 1958,the Contract and *13 
obligations ot' the parties thereunder, except as otherwise 
}wrein expressly provided, shall be and are hereby trminsted. 


• The Goverwtent shall contribute only to the fixed 
unit costs of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding 
up and settlement actions provided for in the Contract, 
including the z'nderin of the final report and. final 
sccourtt. 


• All rights of the Clovernnient respecting Csrtitioa 
tion of Discovery ox' Deve1opi*nt, per'centsge royalty and 
liens to secure payment thereof, reports (including 
preservation of Operator's records), accounts, audits, 
and the right to recover any overpayment, are preseried 


5. The Operator hereby releases and agrees to save 
the Government harmless from all claims or demands under 
or arising out of said Contract, except as otherwiee pro-
vided in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this 
agreement as of the day and year first above written. 


THE UNIT!D STATES OP AMERICA 


y	 I 
A nsr&or,	 •nse



Exploration Administration 
CAROLINA MINING COMPA 


3y__ /	 &--	 ( Partner)	 -	 '-' 
iJiffiant binnes	 -







DEFEN SE MINERALS EXPLORA1] ON ADMJNISTRA1ON 	
____ 


ROOM 13 POST OFFICE BLDG	 ______ 


KNOXVILLE 2, TENN. 


Jute 9, 95


- iz_ 


Caroltn fining Company 
do Roy H. I'ot$ 
p.O. Box 314 
PrankUn, North Car>li**


Re, MEA4879 Xdm..J$.mic* 
Caroliu* Aining ompsny 
Ray4$n.r Mine, 4aon County 
North C*roiins 


Dear Mr Iouts2 


ou are berebyr *tthorise to *tax't work on Stage IX 


of the aubjet contract.


Robert A. Laurence 
Executive Officer, *1EA 
Region V 


00 
Opr. CoZ 


narie tttiicor 
Yi1ea







• DMEA Form l	 onct No. Idm-E 


DocketNo.___________________ 


DEPARTMENT OF ThE INTERIOR 	 contract 


DEFENSE MtNERALS EXPLORA'I'ION ADMINISTRkTION 


Obligation Document 	 . 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract •	 • Region.	 • • Stà.te .. •	 Commodity 


pri.i 21, 193	 V	 or1 CurolS.na 
Name and... Address	 •:	 •	 •.	 ••	 •	 •.•	 . .....•	 • 


of Operator	 CroLuia U.nthg C. 


•)rth Caro34is	 •	 • . 


•	 •	 . ••	 ..	 •	 .	 Reserve •	 Obligation 


Prior. Amount.	 0	 •	 . 


•	 •	 increase	 •	 0 •	 •	 0. 


Decrease	 0	 ___________ 


•	 .	 'Revisd Aniount	 .• o •	 •	 .


I 


Remarks:







DMEA Form 114	 Cont No Idm-E 116 


Docket No. li879 


DEPARTMENT OF THE INTERIOR 	 ecut ccfltx'act 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exiloration Administration under the Strategic and 
Critical Minerals Explortlon Program. 


Date of Contract . Region 	 State	 Commodity 


Al 21, 19S8 :'	 NoztkA CarUna 
Name and Address 


	


of Operator	 Colina £iniug G0• 
4Q1311 


i'zm, brth Carolina 


Reserve	 ___________ 


Prior/Amount	 '/'	 ), 512.00 


	


Incrase	 0 


	


Dece1ase	 _________	 ___________ 


• Reniarks:	 ' 


/ . 


//	 .	 . 
/1	 f:' 
:/	 .	 ' 1'	 .	 . 


/	 .	 :	 (Name) 
Alicn . VaIan, Co £ 
OpUQn cofltz'Ol wid. 


	


:7.'	 .	 . •	 tttit4c PivSio 
• •, ,'
	 I	 (Title) 


	


I ".	 '	 Date delivered to Bureau of Mines,. •:Washington


Obligation 


0 


1,5l2.0O



(1 


112.00
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UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIO 


DEFENSE MINER'ALS EXPLORATION ADMINI


Audit copy 


24 -95 


EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity	 Contract No. 
Idm–E 


De879	 Kica. 


It is agreed	 ---------------------- between the United States of America, acting through the 

Department of the Interior, Defense Minerals Ex loration Administratioi, he einaf er c e the "Gov-
einment," and Roy fl. Fits aM W111i	 , pstzers d/b/a/ 


-----


whose mailing address is 


hereinafter called the "Operator," as follows: 	 ' ,. 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form. (.MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs) , and the maps and -documents listed therein. 
The project work is a searèh for indicated or undeveloped depbits of the commodity designated above. 
The Operator shall begin the work on or before -Mv-3-195 ---------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall compl€Th'1he wOrk within --------8--------, - months from the date 
of the contract.	 - .	 ,	 . 


(b) The description of the wOrk.añd the fixed cost for each unit of woik to be' performed (per foot 
of drilling, per foot of drifting, 'per hour of opéra tiOns, etc;) are hereby' agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $ 6,016.00 The Government w ill 
contribute _75----percent of the fixed unit cost of the work performed, not exceeding $:,12sC0-------


-in accordance with the provisions 'of Articles 4 and 5.	 '	 -	 , ' 
(c) The Operator shall not transfer or'assign- thIs contract or any right or 'Oblig4tion thereunder 


without the written consent of the Government. 	 . 


ARTICLE 2. Operdtor's: . property right's.---(a) The' Operator' represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature ofthe Operator's 
i ights of propei ty and possëssion therein (whether as owner lessee or otherwise), and that siji right 


(b) The Subordination Agreement of the hOlder of aii 'claim, lien, oi ncumbrance listed aboe'and 
(f the Operator does not hold 'the legal title) the -Conseilt to Lien of any holder of th legal title 'of the 


land (lessor,. seller, optionor, etc.) are attached, as follows- ---------------------------------------------------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring tq and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government or all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
rork under the contract, and also after , certification of discovery or development, to inspect production 


operations and underground workings. The Operator shall provide the Government with all.reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Governm.ent.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.-_-(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 
• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 


monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of uts of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samp1s taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—_The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 


es of smeltei or concenti ator settlement sheets, and certified accounts of production and sale or other 
,


/ •	 I I







S	 . 
- (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after-the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or 'indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00 ) per ton would be one and one-half 
(1 1/2) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 .







.	 . 


Executed in sextuplicate the day and year first above written. 


•	 THE UNITED STATES OF AMERICA 


IZ1iM 


•	 By


1str*tor, Detena Szr 
By	 p1ors.ticm A1nitrsttc 


1	 , certify that I am the 


•----------------------------------------------------------------------------------------secretary of the corporation named as Opeator hrein; 
that -------------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then ----------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf Of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 • 


•	 -	 • r. CORPORATE •


	


	


[	
SEAL 


U. S. GOVERNMENT PRINTING OFFICE 1956-0-393069
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- MF-.205	 Gofl_Q1y. 


, (Coxnbines and suporcedes MF	 and MF-203)	 EXPL	 ION PROJECT CONTRACT 


June l96	 .	 Operator___	 -



Docket No. DMEA-______________ 


Contract No. Idm-E IlK 5.......... 
Contract Date 2 1 APW 1958 


CONSENT TO LIEN ' . 


and	
\ 


SUBORDINATION. AGREEMENT / 


To the United States of America: 	 -'	 C 
Ref•rring' to that certain land in the County of 	 N.COfl	


, itt 


North Carolina	 described as follows / Beginning on a dogwood on	 I	 'bank of 
Moore Branch, and rime N. 16° W. 1i62 feet to a smaU hickory; thence N. 31..30' W. 2611 feet 
toa c1um of eaU aour'ood; thence N. 850 W.231 feet to a hickory, thence 8. 70 W O0 
feet; thence N. 75 W. .90 feet; thence S. 150 W. 210 feit täi stake on the top of knob 
Collins' corner; thence 8. 119° E. 330 feet to a stake. whence 8. 260 E. 99 feet to a 
white oak; thence S. 30 E. 379.5 feet to a stake at the bri,' thence down the breich 
vth 1t5 meanders 528 eet to a dogwood, the egthgozner 


which is the subject of a proposed exploration.project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of hë 


contract and as an inducement to the Government to enter into it the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an inter\es.it'. 


or equity under the contract may be dismantled, severed from the land, and removed., as, may be proL 


vjded in the contract; and the Government's interest and equity in such property shall be prior\ 


and superior to any adverse right or claim of the undersigned; . . 	 . . 


2. Grants to the Government a lien upon all of . the . undersigned's right, title, and 


interest in. the land and upon any production' of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens, to secure same; 	 .	 . 


4.' Represents and undertakes that there is no claim,- lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in' or : agaiiis't the' laid other thi, tth.e following: 


(If "none" insert the word "none." Do not leave lines blank..) 


/ Mining or production from the land is not'' required, and in the absence of production there is no 


obligation to pay royalty ito . the Government.	 :' 


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "ir a. lease [or contract, deed, , or other, document] dated _______ 	 _____ 


and recorded in , Book '_, , , , Page -_________, official records of said county." If (b) 


is used, the book and page. of . ecordat1on. canno be dispensed ,witl. ,If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Governmeàt with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 (State "None" or "See Annex No._") 


_________ day of	 2 1 APR	 195 Dated this	


[sea1f?/7kit')	 iciL';e.- IAddress] 
R.G.	


[Seal] ____	 [Address] 


_______________________________________________ 	 [Address] 


[seiJ	 L	 •_-..__,	 I'4Address] 


iXUie Ray -
	 ____ 


L. B. Line* 


Tressie Liner 
_________________________________________________ [Seal]	 .	 [Address] 


___________________________________________ [seal]	 [Address] 


I, -	 certify that I am the - 


_______________________ •(Secretary, etc.) of the corporation named herein; that ______________ 


_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


0	 . 
INT .-DUP. SEC., WASH., D.C.	 5 1 7 2







DMEA Form :l	 •	 Conct No. Idm-E J$1. 


Docket No.h879 


DEPARTMENT OF THE INTERIOR	 pTOVed contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Adtninistration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


pri1 21, 1958	 V	 North Carolina	 Mica 
Name and Address 


of Operator:	 Carolina Mining 00. 
F,O.X3o33J4 
rank1tn, North Carolina 


•	 Reserve	 Obligation 


Prior Amount	 0	 0 


Increase	 J,532.00	 o 


Decrease,	 0	 0 


Revised Amount 	 1,51220O	 0 


Remarks:


(Name) 
AUen . bkan, Chief 
Operatione Control and. 


(Title) 


Date delivered. to Bureau of Mines,. Washington W22/58
22B
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