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DATE | Willace |, DB

. " Government'

ul

TERMINATION AGREEMENT

It is agreed this 2lst day of April | 1058,
between the United States of America, lacting through the
Department of the Interior, Defense Mineral Explorq?Tﬁﬁé”
Administration, hereinafter called the™ mentst—and—
Huskins, Huskins and Petty, a partnership, hereinaffer
called the "Operator," parties to that certain Exploration
Project Contract Idm-E1172, Docket No. DMEA-4833, dated
February 24, 1958, hereinafter called the "Contract," that:

1. Effective April 1, 1958, the Contract and all"
obligations of the parties thereunder, except as otherwise
herein expressly provided, shall be and are hereby
terminated. .

2. The Government shall contribute only to the fixed
unit costs of work performed prior to said effective date.

3. The Opefator shall promptly perform all winding-up
and settlement actions provided for in the Contract, includ-
ing the rendering of the final report and final account.

4. A1l rights of the Government respecting Certification
of Discovery or Development, percentage royalty and liens to
secure payment thereof, reports (including preservation of
Operator's records), accounts, audits, and the right to
recover any overpayment, are preserved,

5. The Operator hereby releases and agrees to save the

‘Government harmless from all claims or demands under or

arising out of said Contract, except as otherwise provided
in this termination agreement.

IN WITNESS WHEREOF, these parties have executed
this agreement as of the day and year first above written,

/7 | THE UNITED STATES OF AMERICA
Zi@écf/ }%C;ahfiéep < e :

MM . By : ///, A 4 e =
Sherrill Huskins (partner) Administrator, Defense Minefals

. , o Exploration. Admintstration
fé‘“fett%gtner) 1 @E@Eu \ @ $

MAY 8=1958

@& @tegien) Brwey
@='te DD

[ oaes vt lwany

Paul Huskins (partner)
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g Government's copy| OFFCIAL ikl Py
H | . BMEA
“" (Revlfiiﬁgi[:“l%s) -E-ELCE_W;E_EMAR 17 1958 =
' DATE | INITIALS | CODE-
UNITED STATES OF AMERICA :
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIION
EXPLORATION PROJECT CONTRACT
(Short Form)
DMEA No. Commodity Contract No. County
Idm-E - . —
4833 Mica 1172 Mitchell North Carolina
It-is agreed ..... : 24FEB1958 ................... , between the United States of America, acting throt;éh the

whose mailing address is ...Route 3, Bakersville, North Carolina ... . . . .

‘hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or urﬂﬁée%fped deposits of the commodity designated above.
The Operator shall begin the work on or before .7 & 5195@ ................................... , and, subject to the

provisions of Article 7 and Exhibit A, shall complete the work within ..._.__. 8. ... months from the date
of the contract. ’

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $....':}.;Z6.L.L.OO. .......... The Government will
contribute ...'75... percent of the fixed unit cost of the work performed, not exceeding $.3,573.Q0..... ,
in accordance with the provisions of Articles 4 and 5. '

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), andatj}}gt suc ri% on

' title, or interest is subject only to the follpwi jms, liens, rances; .&. LOYaLly, y_ ol | 1,
all mica and $0,50 per t%n on alﬂ 'igeciadrsnﬁarl'enlﬁi%ee ‘and ‘soild “fTrom the property

payable (B? %ﬁ%%gl'sdlnation Agreement of the holder of any claim, lien, or encumbrance listed above and
(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

land (lessor, seller, optionor, etc.) are attached, as follows: ..Consent. . to_Lien and Subordination
Agreement . Of L S SO S o e
(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

. ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with .good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor

. to}complete the, WOrk, as specified in Article 1 (a).

wg .

R

© " (b) Government mdy inspect.—The Opérator shall consult with and inform the Government on’ all
phases of the work as it progresses. The Government may enter at all reasonablé times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Opérator and the.- Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors ‘dlf‘i;d' shpplié‘rs rather than to the.Operator. :

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself.or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.--+ -~ - i i S

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of unifgs of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of-work; and (3) a Narrative Report of the work performed
during the reporting period.including adeQuét“é}}’éﬁgineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in “mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.) =~ «:weend v

(c) Final report.—Upon completion of the work or termination of the Government’s obligation. tocmme.
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, -
and a summary of the work performed and the unit costs thereof. .

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such-as .. "
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other # R

disposition of production. N A

\3'9 §. s &
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] ) . .





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted. from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. _

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardiess of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years

from the date of the contract or until the total net amount contributed by the Government without inter-

est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the.

Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight '

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid .

cgrrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(J) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting. ,

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

. : THE UNITED STATES OF AMERICA

Exploration Administration

.................................................................................................................................... , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
Ehat e , who signed this contract on behalf of the
Operator, wasthen ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069






EXPLORATION PROJECT CONTRACT
HUSKINS, HUSKINS & PETTY
DOCKET NO., DMEA-4833

ANNEX I

The land referred to in Article 2 of the

- Contract, known as the W. G. Geouge Prospect, is
situated on the west slope of Burns Mountain at an
elevation of approximately 2900 feet, 0.6 airline
miles S. 75 E. from Bandana, Mitchell County, North
Carolina,

A The Operators are in possession pursuant to
the terms of a lease dated August 1; 1957, from Linnea
and W. G. Geouge, Sr,, recorded September 13, 1957,
on page 1 of Book 20 in the office of the Register of
Deeds, Mitchell County, North Carolina, described as
follows: - : »

Being a £5) acre tract of land cut off the
W. G. Geouge (70) acre tract in Snow Creek
Township, Mitchell County, North Carolina, and
described as follows: Being a tract (5) acres
with the center of said tract being at the
center of the proposed mining site located 555
feét southwest of the Chestnut corner 227 feet
N-67-E of the Spanish Oak corner. With the
center of mining site located in a .rectangle
500 feet each way, ' :

Consent to Lien and Subordination Agreement
executed by the owners is attached.
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wernment's Use Onl&
PROJECT CONTRACT

MF-205 _ kN o ’
(Comblnes and cupercedes MF-201 MF-203)

June 1956

‘tm.mma_lliz
2 4 FEB 1958
SUBORDINATION AGR
To the United States of America:
. ’ . ’ . T . . : .. . ::\-‘- e ',
.Referring to that certain land in the County of __ NH'fpkualli R "“State of

Nerth Carolina' m:7;deawumdaXE%K%MXXX/ In a certaln Mlneral Dease'f?;

. bearing date ef Aqgust st, 1952, and duly recorded in- efflcialgrecords

Ty .
.,",» 4) 3

g din- Register

"l peen

ef Mitchell County, N.Ce in Boek;# ﬁLC? , Page # ,l

of Deeds Office, Bakersville, N.Co

f

PR )

’

which is the subgeot of a proposed exploratlon proaect contract, here1nafter called the- ”contraot "
with the United States of America, herelnarter called" the "Government;" in. cons1derat10n of the
contract and as an. inducement to the Government to enter 1nto it, the under51gned hereby——

1. Undertakes and agrees that prOperty ‘in which the Government mayAaoquirE'an interest
or equity under the contract may.be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; .and the Goverament's interest and equlty in such property shall be prior
and superior to any adverse.right or claim of the undersigned;. R L

.2, Grants to the Government a lien upon -all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government-of a percentage royalty on production as may be provided for by the Contract;, -

..3. . Subordinates the undersigned's right, title, claim, or 1nterest in or against the

land and in any productlon therefrom to the rights of the Government under the contract with respect .

to royalty on productlon and. liens-.to secure same;

. °

4. Represents and undertakes that there is .no claim, lien, or enéumbrance - upon the
undersignea's right; title, claim, or interest in or against the land .other than the rollow1ng
(If "none" insert the word-'none." Do not leave lines blank )

None

1/ Mining or produotion from thevland is not required, and in ihe absence of production there is no

obligation to pay. royalty.to.the Government )

2/ Either (a) insert. the legal desorlptlon of the land .or (b) strike out the words "as follows"
and insert "in a’ lease [or contract,, deed, . or other document] dated ,
and recorded in Book . e ,rPage e »I', official reoords of .said oounty " If (b)
is used, the.book, and page of .recordation cannot be dlspensed with., If the space prov1ded is -
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
. with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom -
furnishing the Government with two coples of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: Nene (State "None" or "See Annex No. ")

Dated this _] gt day of —AB-QQS'-' | , 195_ 9
X Wﬁm [sea1] Rt~ aj\eli iA ton—Ws—Vas [Address]

- 5 : ’
ﬁ"—abexa@ [sea1] /g( 9[‘ ” " "/ [address]

[Seal] - ~ [address]
[Seal] ' [Address]
[Seal] i .[Address]
[sea1] ' [Address]
I, certify that I am the"
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers.

- esd g SR [Corporate Seal]

,j (J ]
% V% ot .,:F,’v ¥ Ges B f“._j,:i' :'};«A-f. ".'.,'it:' -

~._L‘..‘

SERSES G ey e TR A L e e
AR R B R O T IR SN

N R R T

INT.-DUP. SEC., WASH., D.C.

5172





JR—

OF Pt vikes wwl’ e !

BMEA ;
RECEVECHAR 17 1958.)
DﬂTET'LM}M"D | CODE

[ I S

EXPLORATION PROJECT CONTRACT __,____\ | \
HUSKINS, HUSKINS, & PETTY \ ‘ |
DOCKET NO. DMEA-4833 | ‘i

' y

EXHIBIT A \
Description of the Work } ‘ %mj;;me‘

Exploration for concentrations of strategic
mica shall be performed in the area indicated on the
attached map, entitled, "DMEA-4833, W. G. Geouge Prospect,
Mitchell County, North Carolina," attached hereto and
made a part hereof ,

1, Construct: (a) A toolhouse, minimum dimensions
7 feet by 8 feet by 10 feet,
/
(b) A powder storage magazine, minimum dimensions
L feet by 3 feet by 2% feet, v

' (¢) An exploder storage magazine, minimum dimensions
2 feet by 1% feet by 1 foot.

The toolhouse may be unfloored; shall be made
from unfinished lumber, with protective roof covering;
and shall be equipped with lock and key.

The powder and exploder magazines shall be
boxed on all sides; shall be made from 2-inch hardwood
~or 3-inch softwood lumber; and shall be braced at the
corners, No metal shall be exposed; and the doors shall .
be equipped with the equivalent of a 5- tumbier Jarproof
lock.

2. In order to expose the northwest pegmatite and
the target pegmatite, at a location approximately 75 feet
upslope from the portal site, excavate a horizontal trench about
80 feet long by 10 feet wide by 5 feet deep, aggregating
not more than 148 cubic yards

In the bottom of the trench expose the pegmatites
from wall to wall with hand trenches approximately 2 feet
wide by 1 foot deep, aggregating not more than 80 cubic feet.





Prepare the adit portal site by excavating an
area approximately 4O feet long by 20 feet wide by 10
feet deep, aggregating not, _more than 296 cubic yards.

3. From the portal site, 1nd1cated on the map, drive
160 feet of drift and/or crosscut to explore the pegmatite.

The crosscut and/or drifts shall be timbered
as necessary and shall have minimum cross-sectional
dimensions of 5 feet by 7 feet in the clear of timber.

All work except that in the crosscut shall be
performed on the pegmatite or in as close proximity
thereto as possible, -

The location, inclination, direction, and

extent of all work are subject to the approval of the
Government,

Fixed Unit Costs

‘1, Construct - Toolhouse 1/ $75.00
Powder Magazine 1/ 25.00 ‘
Exploder Magazine 1/ _15,00. $115.00

2. Excavation:Bulldoze trench and
adit portal site 444
cubic yards @ $0.30/

cubic yard . $133.00
Hand trench 80 cubic . -
feet @ $0,15/ft. 12,00 145,00
3. Drift and/or crosscut 160 feet
@ $28 1h/rt, | 4,504, 00

Estimated total cost of project  $4,764.00
Government participation @ 75% $3,573.00
-7 .

1/ The completed work constitutes the unit.
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UNITED STATES = o i B4
DEPARTMENT OF THE INTERIOR:Give: - ¥e ;o{;,fj
DEFENSE MINERALS EXPLORATION ADMINISTRATION 7~ | ‘@“i;““
ROGMSEMCSOOFEMEBLDG, | e
KNOXVILLE 2, TENN. !"“‘“"“ [ --~~~~»--.!__R
September 16, 1957 f;jﬁu‘”‘ ;
( —.
.
Memorandum e
‘~ = e
~Tog Operating Committee, DMEA - Washington
Froms DMEA Field Teamp, Region V - Knoxville, Tennessee

Subject: Application from Huskins, Huskins & Petty
Geouge Mica Prospect, Mitchell County, N.C.

Enclosed are the original and two copies of the
subject applicaﬁion, received here today. We are‘keeping
the fourth copy for our use.

Accompanying the application are six signed copies
of form MF-205, an& a copy of the lease.

This appears to be the same as the "Old Lukg’Mine," k“

DMEA-4553, which wgs examined in January 1957,

2 W - pé&/{/\,a/wc_&
éobért R Laurenceé Executive Officer

DMEA Field Team, R gion V

/a

Wme. A. Beck, for V. J. Lynch
Member, Bureau of Mines

pi e

R





_.UNITED' STATES. |
DEPARTMENT OF THE INTERIOR

NAME OF APPLICANT (Fuli iegel name and maiiing address as it shouid appear . '
. on contract if one is executed) o ] o Docket Number

p.; hAct,p:s - e e ,Hw’\ _J)/V\ = A -;Ti g3
’ . o :;“\. :.v " HUSKINS’ HUSKINS & PETTY ‘PtnShp) - ‘Date Received Af s T "‘r”g’a 3
Lo §/°3Paul Huskins, e R Dt d
.- Rt e3e ‘ ’ ) REETIRRVE RS overnmen . ’ |
Z“Bakersv1lle,bNorth Carolina. o ”“1g§mmm$n%ﬂf:”:“"f””“fﬁf

aliegion g

.:"»", e v."" -

: Division Code

Loa

I

Ts ‘CORPORATE OFFICE $oR PARTNEss HERE, IF. APPLICABLE

S — einima—
_ BUSINESS ORGANIZATION

( heck one) Name ::«V'f . o : Y '_ ) Address . X Title “
“-lndividnal ' | Paul Husklns, Rt.3. Bakersv1lle, N. C.’]‘(Partner)
Cotporation . .~ | -Sherrill Husklns,t Rt.3.. Bakersville, .N.C« {Partner) :

Partnership. - . :Paul Petty,-,~ ~%~Rt.‘3. Bakersv1lle, N C. (P_arfcner)‘ -

Other (Specx ty) :

State in, which firm is

organized - N C o ‘ o
Minerai(s) for which’ you wish to explore oo R Y o
Lo Mlca‘ Couﬂty fear State
' Estimated Cost of Pro;ect MltChell, N (J .

$ . 360;00 —

Before - ﬂiling out this application, piease read DMEA Order—l

Amended,: “Govemment Aid’ inaDet‘ense Exploratiort Projects. '.’4

To assureaprompt action. your - application ‘must: provxde' ai

applicable - material and information specified on the back of': "f.i
-Avoid’ unnecessary correspondence snd‘

by - submitting compiete “dnd accurate mformatio
Please submit four® copies ot' this applicatron and’ all dce
-compenying papers except as otherwise noted. Piace your,“
name and_address on esch sheet. - Each item of int'ormation," ]

this * application form.™
delays

maps, .. and reports required as a part. of this appiication is
described on the back of this form,. .

statement by the item number to which it applies..

your -statement: and- after it’ write : “not applicable.’.’

Identify each . attached . .
'If an item;:
does not .apply .to your. application,,show the itemmumberton;l :
Msps or w5

'fexploration project in"item 140
. too complex, ‘all’ of it. may:t

. tration,

sketches should be’ used to supplement nerr:ative descriptions ' B
Jof- the property location and boundarieswin item 1,: existing
mine' workings -afd:- geoiogy in’ item* :2,. and’ the proposed
"When- this information is -not
“ghowr -on oné map . or - skétch. '
nts* ‘Bd - other*1 attachments submitted as a part of
this 'spplication, except those ine item 2(g) “which you mark to .

‘tbe returned become the property of the Government and wxii

e returned to, the applicant

‘not. Send true ¢opies, “not

‘ odginsls,, ot’ ieases, contrects, snd other documents which

‘are ‘an essentisi part of your business records.q Ftle this
application with the. Defense Minerals Exploration Adminis-

-Department . ot the Interior, Washington 25, D. C.,
or with thé nearest DMEA\Field Ofﬂce. B - R AR

j'. Taee oa oy s N T e .:!'r

L e

Ceati

individual;

The undersigned yvhether as’ _ ‘fcorporate
- officet, partner, of. otherwise'-‘ ‘both * 'in ‘his- ‘own behalf
aCting for the apphca‘ 2

- and-

. CERTHFICATION. .

3-.fis correct and complete,’ to"the best of ‘his ° knowiedge
ertifies " that ‘the | i’nfo* ‘ ) . :

t R T e 3 FTrac

mat.ion ‘et ~,iorth' in.- thig® v‘form. -iind accompsnydng papers

B Sept. 13th," 1957

Dated

Ay AT X BY (Stgna}‘ure)

T:Pgrtner

U.. S.- Code, Title 18, -Seey 1001. :

Rt.3. ‘

A wiifully t'eise statement or certification to any epartment or Agency of the United States Government is’ a criminai offense.

o Title. :
Bakersv1lle, North Carollna.






: the book and page number'for each

4

.-

‘:‘7 ‘geologi¢” featur

E ~r:Iocument (with 'address,of,towner) under*“whrch you control (—the
i property.: B

7 statement)

o sampled the area you propose* to .explore, show where the. samples

1 Applrcmrt s Property ngbts
(a) State the legal - descnptron (sectron, townshrp, and rang|
* metes and bounds;. patent number of clarms) of the land upon ‘which
* you: wrsh to explore an i-land adjacent to-the proposed pro_;ect
_ area whrch;}you pwn or ‘ECQnﬁ?l“ Depch;begany part of the project land
. or workings whrch should : nof: be subject to- Govemment lien for
' royalty payments. . ‘If the'land. consrsts of - unpatented clmms, state
- recorded locatron not.\ce, ins .
te reéordetli(

“hbuse; tecorder’ s offrce, county, ‘an
-y “State’ all the names* by whrch you

pur- >

with this application one exact’ copy -of thedease, contract :0T. other

() Descnbe all lrens, mortgages,,"
. the property,

VRS

.

,_chaser u,nder contract, or. othervuse. lf you.are. not- the owner, submrb, .

pendent oontract for the; performance of all .ot any, part ot the wdrk

ok

. Farnfsh detarle?l/eshmates 6‘f thé‘ costs '/or ear:br ‘tem bf the work
Proposedin d(a)indér theiheadings-listed bélow-with a'total fot each
eading and the estrmated total cost of the project. Costs for any
work .to be, performed by..an mdependent contractor..should .be .shown,
separately .under.category (a); below* ~Costs for ary work that is not .~
to-«be performed by an: :independent .contractor- should be given-in '
tail under’ categories (| b) through (g). L

( a) lndependent contracts. _/State. the cost, of any proposed mde- )

v

RRIE g

trdns 'whxch 'you 'kn

2(a)
( c) State, s far ‘as you know, tthetpast)and acurrent productron, :
supportmg your statement wrth— copres ~of . settlement sheets;emme l
(d) Describe known ore reserves on the ‘p'rzpert i
- Quantities and grades and samplmg ‘methods’ used supportmg you"
'cop;es of assay certrfrcates “and z assay maps M1
" avarlable.,_ : . o o :
(e). Descnbe *t‘}y narratwe and maps ot sketchesz.the geologtc
features of 'thé Property, including ore mmera.ls, geologlc fonnatrons
“if knows,: and" type ‘of deposrt (vem, bedded etc.) :
(f) _State: yoursreasons for expectrng to.find. o

o 1
n‘*a”eqa i
i o

If 1t s. rented-or. purchased state "the estxmated tental or purchase

:

were- takenf describe . samplmg methods used and provrde copxes
. oi assay certrfrcates.

- or engrneermg reports, assay maps ror,technologrcgnf%rmaho
Myou may have,.mdxcatmg on; each whether ge}u requx
to you. s :

4-4‘
..

3. Accessrbzlrty o/ Pro;ect " wo
(a). "I' aj DMLA, representatrves who may be reqmred to examme,_“

Eh‘e prOperty, state-the ‘name’and- address'of the.p person {~whe wills ‘meet:
the DMEA representative; give drrectrons for redching the ‘propetty;’
and descnbe accessrbrlrty of the property rncludmg the mrne';
workings.'

(b) Name  the. shrppmg and supply pomts and places where,v

employees resrde and’ state the; distances between them and the -
i AT

e ae g ?
Teal rf.?, 1le

"'\7\1'

‘property. .

) S v‘\;\ . ]

4. The Exploratzon.Prg]ec,l

" (a) Describe . fully the
)

.-vidual footages and sizes:of

narratrve,

' necessary.

maps, plans, and longitudinal and Cross “sections as™
" Show the locatron of - the proposed work =S

fdﬁnati?}n‘ )
existing’ iine wogrlhngs-and: to- property bouﬂdarres’o
1dentrfrable comer.,, e
(b) £ “an,-adcess JToad:
'Alo.cati'o‘n '6n"th‘e"‘, propé_rty l'n
structron methods' proposed

roposed'

vy

to the closest».»_:

at $50 each;

roperatrng ’?equlplggn

‘.6(d), .type " dr :
' mamtenance "expected durmg project oper'tron

':l.-' insurance, payroll ‘taxes;

.(bpemngs for eacb ztem o/ work‘ iz Use o

related to 1+

{h 6ot

ors ' if possxble. (No
fie” 'after th

le
W “none
( b)*"P’ersonal sérvrces:’ For necessary supervrsron, engméenng

rates‘dfn wakes, ‘salanes or tees, and periodsof
: State whethernthesetechnmrang and-employees are R

“supp, es‘ with therr cost. lnclude under tlus headmg power, water,
nd  fuel,” and’ umts ~of equrpment -and- Yools” Costing "less than”
'1 ") . 7':: . T,
“(d): 0pera ing equrpment List itenis of operatmg equrpment to be
- useds’ gr ing specrfrcatrons and rndicatmg ‘how .each itém-i& to’ be
., >tented -purchased or provrded by the applrcant

«.,..nx }/\.‘ T 3
€5

If it is to be furrushed by the apphcant, give its present
'alr market value, .
' ( e) Inmal rehabrlrtatron and reparrs. Descrrbe the type and . the ’
“cost of necessary zmt:al rehabrlrtatxon or reparr of exrstmg burldmgs,
"fl‘xturles, mstalléhons ’(exclusrve oﬁ find workmgs), “3nd’ movable
tonow owned by the\ appl,ican‘t~ h‘ioh><wrll be
ﬂl'.lsep on the,e.*ploratmn«proyect.a y P ATS T O

7. M{f) New” burldmgs, frxtures,- rnstallatior'i ;" "Describe each
burld.mg, \frxed improvement,” and installation to be purchased,
.co ;o mstalled for_the . exploration. project statrng specifi-

» cauon and“cost rncludmg labor, materrals and ‘supétvisioh.- S
i (g) stcellaneous. For the operatmg equrpment lrsted ‘in, ]
describe. the’ 'ty

'~s«

.'9‘

/, o

PRI A

Do not repeat
) Show .al'so"the.costs of analytical
 work, accountrng ‘workmen s* compensatlon and employees’-liability-

'rnrtral repairs. lr,sted in 6(e).

and other requrred costs that do not fall
within the prevrous categones.

e B L ~ e

Note —No 1tems of general overhead corporate management

Pt L

: t
Govemment partrcrpatron stated m Sec. 7.of UMEA Order—l






: - UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -~ -
“ROOM 13'POST OFFICE BLDG, .
KNOXVILLE 2, TENN,

| Septeﬁbgi'lé,»l9$7 A

- 'Huskins, Huskins & Petty

¢/o Paul Huskins = =~
Route #3 N

Bakersville, N.C.

Dear Sirs:

Your application for aid in exploring for strategic
mica at the Geouge Mica Prospect.in Mitchell County, N. C.,
has been forwarded to our Washington office, in accordance
with established procedure. We will notify you in advance
if an examination is to be made, - - - L

~ This appears to be the same as the ™0ld Luke Mine,"
which was the subject of an application filed by Mr. W. G.
Geouge on November 21, 1956. If it is, has any additional =
- work been done since the examination by our field men on

" January 22, 19577
- Sincerely yours, -

Robértfﬁ; Laureﬂcé;AExecutiﬁeroffiéer
DMEA Field Team, R,gion V. ...

Files






Secto 1~ (a)

Prospect™ is located in Snow Creek Township, Mitchell County,

~ -applicants is a part of a (70) Acre tract and descrlbed as fol-
lows:

- (70) Bcre tract in Snow Creek Township, Mitchell County, N.C. and
‘described as follows: - BEGINING at a point 555 feet

. tract line, said Chestnut corner being located K&¥KK 227 feet North

. 4 directions as outlined on the attached map. -~ Only the (5) acre
" tract as outlined and described would be subject to Government Lien

(b)

(c)

(d)

' Sect. 2-(a)

‘having been sunk over 5 to 8 feet deep by the various prospectors

(B)
(8)

(a)
‘(e)

he Huskins, Huskins & Petty
c/o Paul huskina,
Bakersville, North oarolina.

Supplement Sheet Nosls
_Form mF-lOS,LBevised)

Appllcants Propertx nghts.-

The Mica Prospect herelnafter referred to as the "Geouge Mica

State of North Carolina., The (5) Acre tract underlease by the

"Being a tract or parcel of land cut off the W.Go Geouge

South, 45
degrees East of a Chestnut corner in the W.G. Geouge 170 acre

67 degrees East of the Spanish Oak corner,, as the center of the \
(5) acre tract; thence running with a line 500 feet xm square in \
the remaining (65) acres of the tract not being under lease by the
~applicants, L . "

A&

The Mlca Pr05pect under lease is known as "The GeougeAPrOSpect"

The (5) Acre tract as described is held by applicants under a
Mineral" Lease for a period of (5) Years.

There are no Llens or Mortgages on said property.-

Phxslcal Descrlptlon of‘Prospec .

. The prospect submitted consist of a running vien of mica which
crosses the property in a NE-SW course., Some old working consists
of a few shallow open pits both above and below the proposed min-
ing site., All of these pits are very shallow probably none of them

in the past. All the pits are partially caved to the extent that.
no accurate data could be compiled as to actual contents of ‘vien,
No current operatlons at proposed mlnlng site.

. None of the appllcants were as5001ated w1th the previous mining
done on this property. : .

No 1nformat10n is available as to past mining productlons and. there
is no current operation of thls property.

Unknown - -
A small amount of excavation has been done on this vien by other
parties in the paste. This éXcavation work at a point where it
crossed the vien showed a rich accumilation of small to medium

- size. books of green mica, rich mica binder rock, feldspar and a

intermingle of quartz. No actual mining was ever done on the v1en‘

- at thls particular point of exposure.

(£)

Y
A\

The applicants from a thorough examination of the exposed vien. ‘





Re.,Husklns, Husklns & Petty ‘\
“ efo Paul Huskins, =~ |
-~ Rte3e - i
" Bakersv1lle, North Carollna\

Supplement Sheet No. 2. B o | B “ . "N
~re= : : _

Form MF-lO},(Rev1sedi o P

at the point where it has been excavated by bulldozer are of the oplnlon
that a good reserve of hlgh grade mica can be recovered by proper ‘oper=
ation of the proposed mlnlng 51te. ‘ :

(g) See map attached hereto.:."f:T;

Sect. 3-(a)v Acessibllitz Of Proqect. iif

‘The proposed mining prospect is located approx1mately l-3/h mlles
Northeast of the Bandana, N.C. postoffice which is located on North
Carolina State. nghway # 80, 'about-'2-3/L miles South of the inter-
section of N.C. State nghway # 80 with the Mine Creek public road.

In order to reach the mining site, turn left in front of Bandana
N.C. Postoffice and go about 'l mile on the gravel road. Leave gravel
" road and g0 approxlmately 3/h mlle over newly graded jeep road to the:
proposed mlnlng site. R

(b)‘ . The nearest railway shlpplng p01nt is- Kona, N b. on Clinchfield
- Railway lines a distance of about 2 miles. WNearest supply point is at
o Spruce Pine, N Co. about 10 mlles from propaésed mining 81te.

Sect. h-(ai _The Exploratlon Project;

It is proposed by the applicants to use bulldozer for means
of fully uncovering the vien over a distance of some 100 feet in. leng-
th by 16 feet wide. This should serve to determine the true value and
- need for futher exploration work at the site of the mine. If after it
determined that futher work is deemed necessary to more fully explore
the possibilities of the project, a. supplement to the progect contract
‘ would be requested by the appllcants.

(b) . No addit10nal road work 1s antlcipated.

(c) - Within (30) days after approval of Contract. Prellmlnary excava-
tion by means of bulldozer would requlre approxlmately 36 working hours
t $ 10.00 per hour, s | | |

:Sect,_S-fa)', Independent bontracts. 'NONE

“(b) © A1l labor. 1ncurred in excavatlon by means of bulldozer other than
that of the Bulldozer operator would be done by the appllcants in per-
son at no cost charged to progect.

(c) : Operatlng Mater;gls.& Supplleg. 'NONE -

‘rfkd)' Operating;Eduipment; NONE

v.f‘(e)m"Inltlal Rehab & Repalrs. : NONE | -

. (£) NEw Bldgs, Ects, _ NOME.

(g) . Miscellaneous Expenses.

(36) Hours hire of Bulldozer for uncoverlng main vien at a cost of
}$ lO 00 per hour or a total of b 360 OO to proaect. '
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- - Ret: Huskins, Huskins &  Petty
Co c/o Paul Huskins -
Rthiﬁ : ‘ .
Bakersville, North Carolina.

‘Supplement Sheet No. 3.
~re=" .
Form MF-103, (Revised)

Sect. 7-(a) The Applicants are prepared to furnish 25% of the total cost
: . of the requested Bulldozing work (36) K#F#) hours, in cash. -

(b)  In Cash.oh'basis,of 25% of the costs.

Note: In Section 5, the applicants are all fully experienced miners and will
take active part in any mining operations approved. ~

SUMMARY OF PROJECT COSTS BY UNITS

Sect. 5-(a) 'Independent»Contracts,;-;-;,,__q___;T________+;$_,INONE
~(b)  Labor ";“'f'ff"--?‘;4f44"f‘--¥--+4frf—-a-;-;* NONE -

(c)- Operating Maﬁeriéls &7Supplies-~-----,;5_3_;_;_ © NOME

(d)  Operating Equipment-------—=-ceooooemv ;__;ff?__- HONE

() Rehabilitaion & Repairs--c=--------===-z===  NONE

(£) ‘New.Buildingé,"Ects.;f-7--;--;________;__;_;___ " NONE

(g) Miscellaneous Expengesf(Bé-HrsvBuildbzéf}Hire) $ 360.00
- TOTAL ESTIMATED COST OF PROJECT---—’----#-_—'__-,.‘---""'-&T’ 360.0Q

ReSpé¢tfﬁily‘submittéd,
' Hﬁskins,jHuskins‘& Petty
By:'&>¢xgg,\Qﬁ*s§€;¢5_LPartnera

Bakeféville,vNorth Carolina.






‘ ®

‘ " MINING LEASE

State of North Carolina MITCHELL > ke
This indenture made this_ 1atiday ot AUGUSTY 1957 - \g ' ‘/2f"
between W.G. Geouge, Sr S E ; -

Wost Virginia, ——dl Be>
of County and StateotM%snmdtheﬁmmm-hm

r__, and Paul Huskins, Sherrill Huskins and.Paul Petty a Partneréhig,

H i P
MLt alalT uskins & etggunty and State of North Carolina, party of the second part and 'know‘n

as lessee! 8

WITNESSETH, That the partY. of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of. the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the 1 llowing described real prope for mining purposes, in the County
and State first above written to wit: Beaf:lg a u(S,)o Acre tract of land cut off the W.G. Geeuge

ell County, Nerth Carelina and
=5 i g A,

now Tewnship, Mitch

0 ped & ® =)
heing at. the center af the prepesed mi
the Chestnut cerner 327 feet, N~67-E e

- 5y . 75 Py 9.9

| (8ee Sketch Atanhpd)

(70) acre tragt in Creek

a W D e d 2 &

f tﬁe

-

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said ;lands for mining
purposes, and that-he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period- of this lease, and that the party of the second part shall keep the same in as good condition as when,,feceived, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party’of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted. ’ s SR :

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of -
the first part, or his or their heirs or assigns, a rental royalty of ONE EIGHTH (1 / 8TH) '

Of All Mica Mined & Seld Off The I_Droperty & mmmmlmned
%1!11 %esn%;lgalg {‘aﬁer;r g}ﬁ»s%jlgnpémgwhich shall be for the use of the said lands for the aforesaid period of five

years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the mi_nerals taken. h -

"AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part gr by the continuation of any mining

- operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
Jease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any.part thereof and that he may sublease. -

AND IT IS FURTHER AGREED That the lessee, the Jparty of the second part, his heirs or assigns, is héreby given an
option to purchase all the right, title and interest,_legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of__ NONE -  said purchase price to be paid in full within three years from the date |
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a \
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy- .1
alties or a lump sum payment or-a combination of both, the party of the first part will execute a special warranty deed to - z
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract? - . }

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
-found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—_. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
.one time, unavoidable accidents excepted. ‘

WITNESS our hands and seals the day and year first above written.
Acknowledged before me by W.G. Geouge,lzz/
and Linnea Gouge, this the 18th day .

T






NORTH CAROLINA,
MITCHELL COUNTY.

Before'me, J.H. De Groét, a Justice of the Peace in and for
‘the State and County aforesaid’,- pefsonally appeared, Paul Huskins, Sherrill LY

Huskins and PaﬁliPetty, and by thier signgturésvsubscribed hereto, ackrfbwledge°

»
N L

the due éxééutioh of the fofegdihg instrument for the pﬁrpose therein expfegged;
This the 7th day of September, 1957. |

G R se N

N J.H. De Groat,
~ Justice of the Peace,

NORTH CAROLINA ’ “w"‘u;,, S N R SR ST 7w s
NITCHELL COUNTY » I T\ -
QNAL‘Mary Lou Kelley, Notary Publlc of Kanawah County W. Ve
The foregoing cer cate of J.H. De Groat, a Justice
of the Peace for. Mitchell County, N.C¥-is'adjudged to be correct. Let :
the instrument with the certificate:-be-registered, = S

This the 7th day of September, 1957

Clerk Superior Court

- ) Lo | L oo
F oo 03 o) 0’ L - % SLe o=
U P BN S AN S 1EG G Py QR 4 R HE e
S ¢ SRR R S : LB
("\)) v Gf - ST V2 o
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filod for Registiation onthemJZZ“"dafa 7o
N2t 2030 _gclock.. L1 M. and Hegis g fn
g - {he office of the Register of Dgeds for Witrhell County,
G TI) o G this 2 dap st 197 /000
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. , : Mr, J. L. Chambers, Direztor

Contllact Administration and Audit Division
Defensé Minerals Exploration Administration

U. S. Department of Interior - Interior Building

Washington 25, D. C.
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MINERALS EXPLORATION ADMINISTE!!&ON,

" WORK COMPLETED ANALYSIS-

and file in official docket

. After final audit or rev1ew report is received

prepare ori

ginal onlyjﬁ*ﬁ

Operator

Huskins, Huskins and Petty

Actual Cost

© State

Agreed Unit .

~ North Carolina o Cost X
Final Report Commodity Docket No. - '
of Audit - MEA-4833"
Final Report Mica .- | Contract No.
of Review : Idm—Ell72
Authorized by Net cost after:
- Operation Contractvgndm_ Completed sale of Govern-
S Amendments.’ - {ment Property
Units Cost Units Cost
Dri'fting & Crosscut_t'ing. 160 ft. $45504.00 74 Z/ 35/&4 /3 ¢l lIL
| :
"~ Raising
Shafts
. Winzes
Drilling
(Specify) _ ,
Surface Excavation 145'90 < 3970 57.70
Underground Excavation
Roads . and Trails
"Qperating Equipment Purchased
- Surface Rehabilitation & Repalrs - s
Underground Rehabilitation
 New Building, Improvements, etc. 115,00 /1860 11T v
Other. (Specify) .
Totals | $4,5764.00 23 w2 343 34

* Net cost total must agree with final report of audit or review

~ Prepared by

" L. G. Houk

Date-3/31/58

31396






IMEA Form 7

(12-56)

‘Mr. a.nd Mrs. M. G. Geouge, Sr.-

Route 4
Charleaton, West Yirginia

Dear m‘. and l&s. Geouge° |

OFFICIAL FILE COPY

Date

Surname

Ceode

10/3

(Fvidorer 600

LhY

600

/6-3

G076 e et

Dtz

6/t

" Docket No. BMA-&S%-M

Buskins, Huskins & Petty
.¥. G. Geouge, Sr. Propsrty
Mitchell County, North Carolina

Contract Ne. Idm-B1172

xncloaed is a copy of a aelf-cxplamtory lstter of
toda,y to the Operator under tha abm—@i’oed contract.

This correspondemo relates to the Consent tc Lien :
and Subordination Agresment sigmed by you on August 1, 1957,

. ACT ING

Enclosure

WCAnderson:gad 10/2/58"
Copy to: Dir. R. File
Mr. Chambers .
 Mr. Kiilsgaard
- Mr. Dietrich -

c.o. Mlttendorf ( éfw) A

Director -

Field Team, Region V

Mr. Houk

Sincerely y.ours., N R

8623





IMEA Form 7
| (12P56) o

4 . ' . ‘ " OFFICIAL FILE COPY

) Date | Surname Ceode
/s | dedean~ | 600|
0 el ] Ml [ 600}
£00 : 76=3 M«BOO :
' D/b / . lzt,g
o R K ) ~UT1o
NET 6 198 : Py 4y 100
Fusking, Fuskine &Patty EERA . - 20|
o/o Wr. Paul Huskine 7
Rowte 3
Bakersville, nmm - 1
Res Daeht ¥o. MB—-&%&

. ﬁo mwgc, Sy Pro

- mtv
. : EE .MWHM North Caroline
G‘mﬂmz ‘ . Comtraet ¥o. T'm-E2I72

" Referevce 1: as!a ta ym mm uzamtim oom-

trm ma the ﬂmrmw&.

" We sinosrely regrei thnttkvwk p&tm
result in a mtu'iuﬁim of discoriry or developwent Wthp
provisions of the comtract. In the adesnse of such certifise~
tion, the Government retains o claim or 1ien apuinst the
M subjoet to ihe conlrast or any future peroduetivm Lthere- -
fram. Ve, tharefors, are ¢losing oir books and roscrde on this
projest. Your attention, hewever, iz ealled to tda provisions

.#mmm&mﬁpwuh avd preserve
: mm regcrds for the peried mmw. W

Tomr interest in the m a:q:lmtim m and

| Wtieiﬂtim mun are mny amueum

: §imrnly:m:, -

: C 0. Mittendorf Z%"? :

L ACTI’\IG m.mtw

. WCAnderson:gad 10/2/58

Copy to:. Dir. R. File’
Mr. Chambers - »
- Field Team, Region- V
- Mr, .Kiilsgaard -
- Mr. Dietrich »
‘Mr. Houk - R
Mr. and Mrs. Wo.. G. Geouge, &'. _

8623 (‘
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IMEA Form 7
(12-56)

By: Walter C. Anderson ' ~_October 3; 1958

1.

@ R D ‘ . OFFICIAL FILE COPY

Date| Surname -Code
Vo/3 | ldowor 670
fs [ Yok Lo

600 - -

Project Summary Report

Docket No. MEA~4833—Mica .
Contract No. Idm-E1172

W. G. Geouge Prospect - '
Mitchell County, North Carolina

Application Form MF-103 (February, 1957) received
September 18, 1957.
Work proposed by Applicant.
: Bulldozing at a cost of $360 to be .followed by
a supplemental application for further work if
promising.~

Operators: Paul Huskins, Sherrill Huskins and- Paul Petty,
: a partnership. : ,

Route 3

Bakersville, North Carolina

| Operators' property rights Five year mining lease on the

W. G. Geouge, Sr., property consisting of five acres,
dated August 1, 1957. -
Consent to Lien and Subordination Agreement, dated
* August l, 1957. ‘

Contract: Form MF-ZOOA (April 1956) dated February 24,
1958, C ‘

Work authorized C
-~ .Construction: Toolhouse, Powder &

. Exploder Magazines . $ll§ OO"V
' Excavation: Bulldoze trench - - :
© 444 cu.yds. @ $0.30/cu.yd.  133.00
-80 cu. ft. hand trench @ S o
$0.15/cu.yd. - 12.00
160 ft. of drifts and/or crosscuts L .
@ $28.14/ft. 504.00.

Estimated total cost of project -$4,764.00
Government partioipation @ 75% 33,573.001

MmmMQn& wa ,'

T I . o T ge23
S ; : : P






3.

be

5.

o | ¢

Work completed: ,
Construction: Toolhouse, Powder and

Exploder Magazines $115.00
272 cu. yds. of bulldozing @

$0.30/cu.yd. 81.60
54 cu. ft. of hand trenching @ :

$0.15/cu.ft. 8.10
76 ft. of drifts @ $28.14/ft. 2,138.64
Total accepted cost $2,343.34
Government participation 75% $1,757.50

Work began March 12, 1958, and was terminated by mutual
agreement before completion of authorized work, effective
April 1, 1958. '

Field Team final report received August 11, 1958,
Operator's final report received April 7, 1958.

No equipment purchased under the contract.

About 75 pounds of heavily stained, small, non-strategic
mica recovered during the contract work.

Audit: Report of Review issued April 11, 1958.
Total accepted cost $2,343.34
Government participation 75% $1,757.50

Certification of discovery - none issued.
No reserves of strategic mica could be outlined.

Comments :

How conducted: All of the work in which the Government
participated was acceptable. ’

Operation: Good.
Engineering: Reporting by Operator was acceptable.

Geological premise: The excellent mineralogical, textural
and structural environment and premised continuity of
a mica-bearing pegmatite for at least 280 feet did not
materialize.

Geological criteria upon which work was based:

~ 1., Pegmatite: Tabular, discontinuously zoned.
280 feet long by 10 feet thick, concordantly
emplaced in a soft, decomposed mica schist.
Composed of thin discontinuocus quartz core
segments up to one foot thick, thin, medium
coarse-grained perthite intermediate zones,
and 3 to 4 feet of plagioclase-quartz-muscovite -
wall zones.






Criteria

1.

Mica: Light gray green to dark brownish green,
flat books up to 3 to 4 inches across, very
little mineral growth with some flat "A"
structure.

developed during project:

Pegmatite: Three tabular bodies exposed by bull-
dozing and underground work. The northwestern
pegmatite is two to six feet thick, ipfmsdium
grained and composed of plagioclase, perthite,
quartz, and muscovite. Two en echelon tabular.
bodies to the southeast. The first or target
pegmatite is exposed for 40 feet, from 1 to 9

.feet thick. Second pegmatite separated from the
first, which pinched out by a thin schist septum,

exposed for 40 feet and 3 to 7 feet thick. Both
are concordantly emplaced in a biotite-muscovite
schist and composed of a central quartz core and
wall zones of medium-grained plagioclase, quartz,
and muscovite.

Mica: Greenyconcehtrated in wall zones, books
range from generally 2 to 3 inches up to 4 to 5
inches, non-strategic, heavily stained with dark
mineral specks and clay. '

Future possibilities: None.

Recommendations: The Division of Nonmetallic Minerals
concurs in the Field Team's recommendation that no
certification be made and .that no further exploration
is warranted.

 fhten 8 g
Walter C. Anderson - '
Division of Nonmetallic Minerals

WCAnderson:gad 10/3/58
Dir. R. File
Mr. Houk

Copy to:
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 1h, 1958
. k-,_fﬁ'l,,L O 1. 4 \oU?i
v ' DMEA .
Memorandum aE]
RZSENVEEAUG 15 1958
To: Nommetallic Minerals Division Thce 1 hUTIALS | COBE
Defense Minerals loration Administration .
4 o V| Mg, |23s”
From: Chief, Branch of Ceramic and Fertilizer Mate:r VAL (oo
Subject: IMEA-4833 (mica) "
Applicant: Peul Huskins et al. N
Neme end Locetion of Property: W. G. Geouge Prospect|—
) Mitchell County, N. Cy______ | __
Contract Number: Idm-E 1172
Date of Final Field Teem Report: 8/7/58 -
Dete Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/13/58
Field Team Recammendation: .Beccmmend that ne certification be issued.
commenf.e: ‘ . '
l. Contract work under IMEA consisted of extensive bulldozer
trenching and driving a 76 foot drift. ‘ N ‘
2. About 75 pounds of badly stained mica was recovered; no
mica of strategic quality was encountered. :
3. Expenditures -
Total approved $h,764.00
Total cost _ . 2,343.00
Gov't. share of the cost 1,757.50

Value of production during operation Kone

Re ccmendat:l.on :

I concur with the recomendation of the field team that no

certification be issued.

W. F. Dletrich





UNITED STATES \ RECTITIAANE T TEE £
DEPARTMENT OF THE INTERIOR . ‘ e
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘}_//; T et

Y

ROOM 13 POST OFFICE BLDG. L8/ | S (30
KNOXVILLE 2, TENN. - gﬁ;j;;?“ )
August 7, 1958 5’//5’ | /39 h
LS| 9. é’.’ U 224,
I U }
, p T i
. ‘/ fm:_ﬁjﬁ:d‘ . -
Memorandum -
To: Operating Committee, DMEA - Washington
From:? DMEA Field Team, Region ;V - Knoxville, Tennessee

Subjects Final Field Team Report - DMEA-4833 (mica)
Wo Go Geouge Prospect, Mitchell County, N.Cs

Enclosed are the original and two copies of
the subject final report with map attached.
The Field Team concurs with the Field Examiners

in their recommendation that no certification be made.

DA T Ko

Robert A, Laurence
Executive Officer, DMEA - Reg, V

W c
Wm. A, Beck, for V. J. Lynch
Member, Bureau of Mines

Revieweqd by
DMEA OPERATING COMMITTEE

T =S 5§

(cate)
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UNITED STATES ' , / Z 5"’ 9’% _~V~/“3'd
DEPARTMENT OF THE INTERIOR ;~—._. e N =2 J
,“Q}n\\ § (
| "J' Y R e
Tr——
! = "‘ﬁ'h e, {" !
DEFENSE MINERALS EXPLORATION ADMINISTRATI@N §§K\W§QQQV"
R Riaiann S
FINAL REPORT
FIELD TEAM, REGION V
On
By
F. Go Lesure, Geologist
Geological Survey
S. A, Feitler, Mining Engineer
Bureau of Mines
Reviewed by
August 7, 1958 DMEA OPERATING COMMITTEE
V-/s—-s§

(date)
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DMEA EXPLORATION PROJECT ;éQQi~¢um
FINAL REPORT | B

1{j$,;;#,kjﬂ”n,_ﬁ_dA,*ﬂ

DMEA-4833, Idm-E1172 (mica) W. G. Gouge Prospect

=

Mitchell County, Ngrth Carolinauﬁﬁzgtﬂﬁ:-ﬁgv»%:ﬂﬂ:“~

D ;—:;.:«.—; !:v-‘~»'—~'

Operators: Paul Huskins, et al., R#3, Bakersvill@ijffC;?ﬁ?

v T
SUMMARY

Three tabular pegmatite bodies were explored by bull-
dozing and level work at the W. G. Gouge prospect. The two
southeastern pegmatites are en echelon concordant bodies ranging
in thickness from 1 to 9 feet. They contain cores of dis-
continuous quartz lenses and medium-grained perthite, and wall
zones of medium-grained plagioclase, quartz, and muscovite., The
mica is green, small, and heavily_stained. Because no strategic
mica was found we recommend that no certification be made. No
further exploration is warranted.

INTRODUCTION |
Location: The W. G. Gouge prospect is on the west slope of Burns
Mountain 0.6 mile 875°E of Bandana post office, Mitchell County,
North Carolina (Micaville, N.Ce Quad., TVA 1:24,000), The
prospect can be reached by jeep on an 0.8 mile farm and jeep road.
History: Early prospecting at the Geouge prospect consisted of
5 or more shallow test pits and two short :adits. No data cone
cerning who did the work, what was produced or when the work was
done are available,

- CONTRACT WORK

Work under DMEA-4833, Idm-E1172 was started March 12, 1988
and terminated by mutual agreement April 1, 1958, The work con-

sisted of bulldozing a portal site area 4O' x 20' x 5t (148 c.y.).

Fmdl-a crosscutfing trench 93¢ x 12¢ x 3' (124 c.y.) In the cross-

Reviewed by
~ DMEA OPERATING COMMITTEE

J /I -5Y

{(Gate),






page=-2, DMEA-L833

cutting trench two hand trenches aggregating 54 cubic feet were
dug exposingvtwo parallel pegmatite bédies. A toolhouse, powder
mégazineg and exploder magazine were built. From the face of the
existing adit a drift was driven 76 feet northeast along pegmatite.
About 75 pounds of badly stained mica was recovered.

The work was in fractured and partly weathered pegmatite
and was done quickly and efficiently,

GEOLOGYV/

The portal preparation and trenching at the W. G. Gouge
prospect exposed three pegmatite bodies trending northeast and
dipping southeasts The northwestern pegmatite exposed 20 feet
noxrthwest of the adit portal ié medium-grained and composed of
plagioclase, perthite, quartz, and muscovite., It ranges in
thickness from 2 to 6 feet. The mica present is small and mineral
stained,

Two en echelon tabular pegmatite bodies have been 2xposed
to the southeast in the adit and trenchings The first ov target
pegmatite is exposed in the first LO feet of the adit. It ranges
from 1 to 9.feét in thickness. About L0 feet from the portal this
first pegmatite apparently pinches out but is separated by a thin
schist septum frqm a similar en echelon tabular pegmatite, This
second body was followed an additional 40 feet., It is probably
the same body as explored in the short adit northeast of the main

portal and also in the bulldozer trench., It ranges in thickness

from 3 t@'7 feet,






“

page-3, DMEA-4833 | -~

Both pegmatite bodies are concordant with the foliation
of the biotite-muscovite schist wall rock. A small shear zone
trending northwest and dipping 20° southwest cuts the second
pegmatite,

The southeastern pegmatite bodies are zoned. Each con=-
tains a oentral zone of quartz lenses and medium-grained perthite
and wall zones of medium-grained plagioclase, quartz, and muscovite.
The central zones range in thickness from 1 to 4 feet: the wall
zones from 1 to 3 feet. |

Muscovite in both pegmatites is green and concentrated in
the wall zones. It occurs in books up to 4™ x 5", but is generally
A X 3" or less. The mica is heaVLly stained Wlth dark mineral
specks and clay. No strateglc mica was recovered during the
contract worka

PRODUCTION AND RESERVES

About 75 pounds of‘heavilyz§tained, small, non-strategic
mica was recovered during the contract work. No reserves of
strategic mica were outlined,

RECOMMENDATIONS AND CONCLUSIONS

We recommend that no certification be made, The mica
recovered during the work was stained and non-strategic. The
possibilities of the presence of strategic mica in the three peg-

matites are not good., No further exploration is warranted.,






page-l4, DMEA-4833

EXPENDITURES
Total approved $4,76L.,00
Total cost 2,343634
Government's share of cost ‘l9757.50

Gov't., share of cost unexpended 1,815,50

Value of production | 0

Frank G, Lesure, Geologist
Geological Survey (DMEA)

3. A. Feitler, Mining Engineer
Bureau of Mines (DMEA)

August 7., 1958
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UNITED STATES
DEPARTMENT OF THE INTERI

DEFENSE MINERALS EXPLORATION ADMINISTRAT

ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN,

el BILE SURY.
" QFFL DMEA

\ 1928
@EWE@ WM 13 T

May 8, 1958
Memoxrandum
To: Operating Committee, DMEA - Washingféh'
From: Executive Officer, DMEA - Region V - Knoxville, Tenn,

Subject: Signed Termination Agreement - DMEA-4833, Idm-=E1172(mica)
Huskins, Huskins and Petty,
Gouge Prospect, Mitchell County, North Carolina
Attached is the Government and Audit copies of the

subject termination agreement. The usual distribution of the

other copies has been made.

DA

Robert A, Laurence






IMEA Form 7
( 12-56) ‘

- . ’ : OFFICIAL FILE COPY
Q A i . ‘ ‘ Date | Surname Code

oo

N

CAPRZZ 1958 60

Kr. Robert A, laurencs

Executive Officer, DMEA

Field Team, Region V

Knoxville 2, Termespes S S
| e ~ Res Docket Yo, 32%’534:833—?&@
- Huskins, Hugkins % Petty
W, &, Geouge, Sr, Property
Mitehell County, Horth Carolina
Contraet No, Tdw~ril72

Deu- Laurence: o

Reference is mde to the Tield Team's mexorandam of
April £, 1958, recommending termination of the subject contract
by mutual apreamnt ‘

“nclosed are the arigiml am* four ecopies of a
prcnosed termination agreement signed ¥or the Administrator for

-~ the Covernment,  Two extra copies are enclosed for the use of

the Field Team, .

If tﬁe proposed terminaticn agreement meets with ;roar
approval present it to the Lperator for exegution, . If any part

- ¢f this agreement does not have either your approval or that of

the Oparator, and cannot be amended within your delegated
authority, theén the original and all copies are to be returned
to this office, tcget.her with the proposed changes for consideration,

After execution of the termination agreevent, the copies

are to be dwtri.bnted in the ugnal mxmer,

 [Enclosures 7 -

S:!.ncemly yours,

Geuorge Q. Selfndge
Ghaimaa, Opersting ﬁamittee(@s/

Approveds : . LGHouk:rsi L/21/58
‘Copy to: Admr. R. File

Operating Committee
E B Topes éﬁj .- Mr. Kiilsgaard, 5222
i.ember, pureau o ' Mr. Dietrich, 3061
, = Mr. Houk

Thor H. Kmsgaa?d Q%J .
“Fember, Geological Survey = =






DMEA FORM 6 REFERENCE SLIP .

REV. 12-56 DEFENSE MINERAJ..S EXEWTION ADMINISTRATION
TO: . IN é;..LS DATE
L V == Lo
|
2. b 6C i"
3.
4.
5.
FROM:
FOR: Check items for action desired
Action Reply for signature of
Approval Investigate __ Surname
: Comment Recommendations Signature
Conference Rewrite File
Instructions Your_information
REMARKS:

INT.-DUP. SEC., WASH., D.C. ¥8278
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FSrm MF-104 (Rev.)
4 (April 1952)

Month of ._____Hoxeh

Operator’s Name

%7

Contract Amount, $

______

_____ Husking, Musking ond P
Address e/ Pgﬁlﬁu

aling, Bbs 34
Government Participa

Docket

\.
&

Frwal

Budget Bureau No. 42-R1036.5

\PAID ON VOUCHER & SCHEDULE
PAYMENTS K- |

3
Contract No. I@m'nﬁ 172
Minerals Hiea

ITEMS OF COSTS

FOR OPERATOR’S USE
’ s

FOR GOVERNMENT USE ONLY

- Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals

Approved Totals
Previously Reported

To Date

(1) Independent
tracts:
Shért Form Contracts
Drilling.....__.

272Bulldozmg@n3°¢&oyf
, , Crosscutting...._...co.........
7"19 ¢ Drifting._@..a&lh-ﬁt.s...
G‘afﬁ:}é@l@.@?l’!’aﬂg

(2) Labor and Supervision:

Supervision_.___._.....
Technical Services......c..c...-_.
(3) Operating Mat’ls, and Supplies:

(4) Operating Equipment:
Rentalooo. oo
Purchase_ ...
Depreciation_......................

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment.____.__._.
Sampling and Analysis......._..

Payroll Taxes.....................

Liability Insurance...............
ikmuse

Teo

o

I certify that the above bill is correct a/d
Y4

been received.
Date -?*’2*58 ......

*Payee

7

just and that payment therefor has not

" Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the amou

OI:

ar
Hushing,Husking end Pat$y.  Fortner

*Wheu a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
* Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes {t a criminal offense to make a willfully
falve statement or representation to any department or agency of the United States as to any matter within its
JJurisdiction.

5. (25250

Si nature%’éﬂ/\/ ﬂ‘ M
€ (Authorized Certifying Offfcer)

Date

(See other Side)

(Instructions. on reverse)

SHEY





. »

r.

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Govemment use only)

I certify that to the best of -my knowledge and belief the contractor submitting this voucher is operating & Defense Minerals

Exploration Administration prgject under Contract No. 5..[_/.?__?/ in accord%ﬁc& w’é.}éﬁhe terms of the contract.
. . - E INEE . :

Signature __---_S_.i.-

MINING

Title 4..g,-BUREAU.OF .MINES. Date APR177958

ApprovAL BY DMEA Execurive Orricer or AternafCTING EXECUTIVE OFFICER

O

ngnature LA 5078 o7 « 2t metas

DMEA FIELD TEAM APR 17 1958

Title ... REGION.. V... Date ........>. &1 1990

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(&) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This, form details expenditures "and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form M F-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results_accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and lo¢ation and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. ‘

‘The Monthly Report 'of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

‘Preparation of Form MF—104—07§erator’s Monthly Report -

and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of

the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting

activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form M¥F-200
(A). Also, report work paid for on a unit basis under con-
tract Form
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items. (5) and (6). -

Under Ite;n 3) ‘inéiilcl’é' the costs of material and supplies

used in. the project other than that used under items (5)

and (6).

Under Item (4) appear the three types of operating equip-.

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

F-200 as though it were performed under an

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-

‘ment will be reported under ‘“Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under “ Deprecia-

tion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

.tdation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). ) ‘

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under itéems-

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

" Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form' MF-104 when submitted for reim-

"bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“‘Certified True CO{)y (or Transcript)’’, followed by’.appro-
priate signature. ‘If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reported”,.and
“Totals to Date’” columns saould also be filled in.

GPO 872893
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¢ et B
Budget Bureau No. 42-R1151.2

. O e 0 o ®
* UNITED STA
DEPARTMENT OF TH
DEFENSE MINERALS EXPLORA IO N A%&l%&l}ﬂotl
OPERATOR'S UNIT COST A
Month of __.Maxeh. ... 195___3 Docket No. DMEA -x) , 3 \ \ ontract No. Idm=5 1172
Operator’s Name - Hugking Hualﬁns,--mﬁ Latity Minerals Mica
Address . G/, “Poni. En&kﬁ.m,-ﬂt*--- y--Bakersvllia, K.C,
OPERATION U || Cqgms TEm | Uirs Tes - Cosrs 10 Dare Uxirs To Ufoﬂn‘i‘;i“ AomonER o T
» . ‘Units Unit Costs
760antmg-@_-28-c-lh"fto 5‘34. 2133,..6!!( ?5 2138 .6&)} ______ 7 6 2&.1‘ ..... 160 _2811?* .....
Crosscutting - | S - N
Raising ) VOO | S I
13) V-1 1 7 FNUURUURUPUUIIY IR SRR NAURUPUUTUUN | IURRUROUTUN R
Winzes memmeemmmae : : i —|--
Drilling: Core. IS | S PN | R - U | IS A
Churn i
Auger.. e e e |
Stripping..... SRR -|- -

&)y Mrenching. (.- 1.5-- 2 g---[---Fha |l ee 8,19 S 8,10 | 5k | S L1 80 19
Test Pits oo e e . 0 | A S,
Roads and Trails . e - :

272 8@,%_.@&};%95&93 Cyd.| 81,60 272 |.  B1.60 272 #3001 LR .30
e CUeyQe - ToraL Costs
Torar DisTriBuUTED COSTS___. .. 322&3’-!5 ...... _2228!3'? ‘ Sonmmace> =¥
Operating Equipment Pur(:hased__ ______________________________________ N (]
Initial Rehabilitation and Repairs ' : ]
New Buildings, Improvements, ete, ?5‘ .......... 7 5‘0.Q
Pouder..&. Explodar. Magazings %C,00 ... 10,00 S RO -
Torar Costs 23%3.3%.. I 234 3.3% -~

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

~ Hupkinsg, stins & Petty
Date l&‘s_g_ﬁ_-_ga Operator |Z />f”/>/f/y /Z\éf‘/f// }/‘V/ oo 3

Per .. Title \ - Portper

REMARKS:

=P NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ita criminal offense to make & wilifally
falge statement or representation to nny depanment or agcncy of the United States as b any matter within
Its jurisdiction.,

" (Instructions on reverse)

(For Govemment use only) ' ‘ .
e ton
-MINING ENGINEER

U. 8. BUREAU OfF MINES

!
5






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless

- clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs. The ‘“Total Costs” on Form MF-104A for each month ‘should equal

Costs To Date”. . :

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total .

In preparing Form MF-104A, it will be necessary frequently to distribute certain -

costs over a number of items. For instance, supervisory and engineering costs may have

~to be distributegi over several phases, such as, drifting, crosscutting, raising, etc., provided :
that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

.several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed “‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

- usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

i@

- the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportiohate unit costs.

GPO 872894
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 began drift with pegmstite, following it 3
‘ran out. We then drilled éo

| OPPRATOR' |
'A’f' Mbnthly Report of Prograss L
| : March, 1958 3 ‘]f”' ﬂi-a;_ - ;;*  vf o
ﬁHEA;u833 L
Idm~E 1172 A
W.G Geouge Prospect Mica', f-,

Work began on March % on tha above praject. We ﬁovedl

" in bulldozer and trenched to find pegmatite. Pogmatite was

located ‘about 75' up the hill. Bulldozed aortal site, then

feet befors it o
utheast, locating another pegma- . -
tite in the hanging wall which we £01lowed & dlstance of 43

" feet, We recovered 50+75 1bs. of mica which 1s hard, flat, .

and fraa splitting bat very littln is frea of stains and spots.vf

'March_hfs.. Bulldozed treﬁches and portal site, 1ocating

pegmatite. Hand trenched short distanco.<

March'6»7z" Moved in oquipment and supplies. COnstructed

toolhouse and magazines.. o

| "'March 10~1k1 Began drift with pegmatite, tbllowing it uphill.,

Drilled and shot, mucked. out vasta. A

'Mhrch 17~21thntinued withcﬂrift in vein material %o about

3% feet, then: ran out of vein, Drilled 8. utheast
“Slocatlng another vein in hanging wall. Bsgan to
~ @drift in this direction, picking up some qmall ’
-~_poor quality'mica. L

‘March 24-31: Drilled, shot and mucked daily, following pagma~f:' a

‘¢ite in sams dirsction. Reovered few pounds of
" .mica which was hard and free splitting but of 1little
- commereial value. Reached h2 feet with this drift..'






DMEA EXPLORATION PROJECT

INTERIM REPORT
DMEA-4833, Idm-Ell72f(mica) W. C. GOUGE PROSPECT

Operators: Paul and Sherrill Huskins and Paul Pe?ty, Ptnrs.,
‘Route #3, Bakersville, North Carolina

-Location: Located 0.6 airline miles S75°E from Bandana, Mitiell
County, North Carolina .

The drift, from the second set at which project work
starts, runs 18 feet N4O°E and 10 feet N15°E where the pegmatite
being followed fingered out. A schist septumafrom l-inch to
3 feet thick separated this pegmatite from ahother to the south-
east. At the 18-foot point a drift on the southeast pegmatite
was started and ran 48 feet N50°E on pegmatite wider than the
dl"ift [} -

Both pegmatites contain a good concentration of mica,
but few books contain even small areas free from clay and
mineral stain.

It is recommended that the project be terminated by V//
mutual consent as strategic mica is not being found, :

=

- Certification will not be recommended.

- - 3 T
S By e ts U

Work done to date: g {@mﬁ%‘ "&
958. |

[IRNT=anid

272 cubic yards of bulldozing iﬁﬁﬁwﬁff'WW?ﬂ(D?

A=)

54 cubic feet of hand trenching
Construction:

Toolhouse

Powder Magazine

Cap Magazine
76 - feet of drif t .
Inspected:

March 31, 1958 _ Stanley A. Feitler,
. Mining Engineer, USBM

. F. G. Lesure, Geologist
z Geological Survey






i nm For(? |
(12-56)

Mr. Robert A, Lawrence |
Executive Officer '
DMEA Tield Tesm, Reglom V

Roam 13, Post Office Building

Knoxvillc 2, x’mnoam

A ,' Dear Nr. Iaumneee

OFFICIAL FILE COPY

.- ‘ " | Date

Surname - | Code
4/ UhTat e Jo00 |
*-;/;gy (o fe20

(ff L (.' i

m z}acm. No. 9»1:&-««.833 (um}
Hueaking, Huamc, g Petty -

Geuge . Pro

. Mitehell Comty, Nerth Carolina

Gantmet Ho. m,sn'rz

Eaclmd are the original and thm eopies of a Report
April & maswrsadum. Also enclosed

of Review, as requested by

your
. %s the Operatorts final (Mamh 1953) W~IGA, sihieh uas sutnltted
- with your request. . :

If you conour with tbe rac’c.a 83 st&ted in tm.s repox-t,
pleape meke the usual distritution, If for sny reeson you do not
coneur, plesse return the criginsl snd o1l coples vith your ocom-

nents to this Divielon.

©  Fneclosures

EDTalber‘E/ama o :
April 14, 1958 e

Copy to. : Docket//

’ : Admr. Reeding File

~ Helen R. Miller
Mr. Chambers

L ‘Sineerely JOUrs,

(Signed) 1, "L. Cham’ber‘s

Jey L. Chambers, Director

. Comtract Administretion
snd dudit Division

3623 -
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UNITED STATES IR OMEL i

DEPARTMENT OF THE INTERIOR ] RECE R o 10 1958.

DEFENSE MINERALS EXPLORATION ADMINISTRATION { S5 T S

ROOM 13 POST OFFICE BLDG. 7 T ST

April 8, 1958 e et o0

) .

== ? > - " o

Memorandum f‘“ﬁrﬁ* . '%___wv
To: Operating Committee, DMEA - Washington o o

From? DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Request for Termination - DMEA-4833, Idm-Ell72-mica.
W. C. Gouge Prospect, Mitchell County, N.C.

Attached are three copies of the interim report
on the subject contract. Also attached is a letter from the
Operator. Both the Field Examiners and the Operator requests
termination of the contract due to the lack pf strategic grade
mica in the pegmatite.

The Field Team agrees with these requests and
recommends termination of the cantract by mutual agreement as -
of April l: 1958,

Robert A. ﬁjﬁfenCe

Executive Officer, DMEA
Region V )

Ve Jo /ini% Member

Bureau of Mines
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* Mr. Robert A. Laurencev
"D.M.E.A:, Region-V. . -
Room 13, Post Office Bldg.
‘KhOXVllle, Tennessee =

| ,.Re':" Diga- 4833, Tam-E 1172
o w ,C.. Geouge onspect

“Dear Mr. Laurence.;;‘f"'”
- I would like to request a term1natlon, by mutual
.-consent, of the above contract. The mica’ recovered.
is of & very poor quallty, very 11t+le of it. bev ng .
free of spots. . : e v
“Oﬂthly report 1s enclosed wnnch glves detalls. ;ﬂv
o ' S Vcry truly yours,
EUSFINS HUSLIVS & PmTTY _

//Dd,o(’,z /’Z‘%XJJW

Paul Huskln~, Partner.

(4

7
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© Front | Exacucive Gfﬁcar o DMEA ~ Regien V- ﬁmﬁle, Ten, .
‘Subaact.s Requea‘c for Report of Review = IMEA«#QBB ﬁbxdmnmwz»micn

B 3;:" M&M |
| Fﬁas ‘ |

W. C. &mxge Pm:pecm Mitchell coumy, rt;h Gam .‘un

wark on t,he mb,ject cant.ract haa been recesaed pending
appmval af requast to terminate, | - |

The follomg unita of work have baen aecepttbly pers=
mmed a8 verﬁ&fied by our field axminerm |

1l - cansbmct.ion of wolhauae, pcmder and exploder
L muinec, o

R - Exeww;ion of 272 cubic yards of matorial in bul;!.-»
doger trench and 5& eubic yarda in hand trench.

3~ mvva drift 76 feet. : . ‘
| &n adequata engineering umi geologicul report has bem |

.receivad. L

A copy of the final m»:.%, Oparath’c &ﬁnchly Report
%nd Vouchaw is atnached. :

Robert A, 'Liumgé -

VIL/an

1
April 8, 1958 ,T *
S AR -‘:\1- .
Memorandum ~' ST | .;’” P T
Tot J&y L Ghambem, Birector, ﬂontmct dnim &: 4%&1‘791% e






UNITED STATES |
DEPARTMENT OF THE INTERIOR ! = gy .0
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' E%L?f@gﬁ“u’/ED@ o) @ - n[Ji:)

ROOM 13 POST OFFICE BLDG: BRI o

KNOXVILLE 2, TENN. S

April 7, 1958

Memorandum"””
To: Operating Committee, DMEA - WAshington
From: Acting Executive Officer, DMEA - Region V - Knoxville

Subjecf: Operator's Final Engeering & Geologic Report -
DMEA-L833, Idm-E1172(mica) W. G. Goute Prospect.
Mitchell County, North Carolina

Transmitted are three copies of the subject report
received from the Operator today.

Executive/Officer,DMEA

i
\

SIS V. h, Acting
am






| .:‘9:“’.& Qaﬁ@ ﬁ
">'-BakerSV1lle, MCpra=rs f“““?Sff'f
‘ _f'Aprll *s 195 vf;': _." -
S
S S ——
T
- Mr. Robert . A. Laurence' e e %t’{ff”' | Lo
. D.MJE.AL, Reglon v B A P yxsfﬂWﬁ‘“ﬁ?“%f“
"~ *Rcom 13, P.C. BUlldlﬂg I ! %im%%ﬁéfﬁ%%%ﬁﬁ*”
' Khoxv1l‘e, Tennaessee B ' AR
,'y Re. N'G Gouge Prospect Final Re: ort .
‘Dear Mr. Laurence ‘v;~ DMEA- -4833, Idm-3 1172 (mlcag

v.,Work began on. the WG Geouge Prospect on Narch 4 mﬂd |

| ";uas completed on March 31-.f11~

e trenched w1ta bulloozer and b] hand locatlng a peg—f‘f

natite about 75' up the hill .from bg glnﬂlng. Portal s1te.VV<":

was: bulldozed, and trench work comol ted. Ve began a -

o arift, folWOWLng one.pegmatite which'we worked a. dlstence‘

of- 3h feet beforc eln materlal ran out

‘We then dr117ed to. the Southeast locatlnc ano her peg—
matite in the hanging- wall - We followed thls pegnatite
a.distance of 42 feet, recovering fifty to seventy-five .
pounds of mica which was hard, flat and free= splltthg ,.Z_

- but was. very spotted. Vein became very smalls ‘and ‘work PR

. was OLQCCHthued. » Contract was termlnated by mutual con-
sent. S e T ‘

bslf Lurther detalls are necessary, olease contact me. We
" wish to thank the fleld team for thelr assistance on. thls
: prOJect. . ) L

' Very tru1y yours,

HUQBI\ ‘PUSKIRS & kaTY
ﬁ? |

(/:5/
' Paul Husklns, Partner

B/b
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DMEA EXPLORATION PROJECT (327 C—~ B XU

= VT, jo0
INTERIM REPORT = —«—@? (U)o

| . w | Ry /10
DMEA-L4833, Idm-E1172(mica) W. C. GEOUGE|FAé! 1&0%7 %o U

L d o

ﬂ%\ LG O
Operator: Paul and Sherrill Huskins-and Paul Petfy, PUArsS.7 1
Route # 3, Bakersville, North Carol as=— N T
, . ,

Location: Located 0.6 airline miles S75°E from Bandana, Mitchell
County, North Carolina on Burns Mountain.

The Operator reports work started March 12, 1958.
At the time of inspection, the miners had left for the day.

. A toolhouse and two magazines for blasting supplies had
been built. '

Upslope about 100 feet, a crosscutting bulldozer trench
93' x12' x 3' (124 c.v.) crossed the target pegmatite and the
parallel pegmatite 30 feet northwest. Two hand trenches aggregating
o4 cubic feet expose the pegmatites. The southeast (target)
Pagmatite Is 3 feet wide and deeply weathered. The mica, up %o
3 x 4 inches, is stained by weathering and probably mineral.

The portal site has been dulldozed 40 x 20 x 5 feet
deep (148 c.y.). , :

The portal is timbered and the adit extends 20 feet NL5°E
of which 6 feet is old work and 14 feet allowable under the contract.
The last 10 feet exposes the footwall. Mica though plentiful
and up to 4 x 6 inches is badly stained by mireral as well as clay.

: - the

Paul Huskins was reached by telephone =zma evening of
March 17, and advised to6 drift on the hanging wall to determine
the quality of the mica.

The pegmatite is more than 5 feet thick and contains
plagioclase, perthite, quartz, muscovite, sulphides and garnet.,

~If, by the next inspection, mica of strategic quality
hasdhgt been found, termination by mutual consent will be recom-
men e . X N T TR SR R T LRI ITRL

T A A T L T I Tt T, e L s I s L RO

. Mr. J. He Vallely, U. S. Bureau of Mines, field office
of Knoxville, Tennessee accompanied the Examiners on the inspection.

Inspected: March 17, 1958

S. A. Feitler, Mining Engineer
Bureau of Mines %DMEA)

F. G. Lesure, Geologist
z . Geological Survey(DMEA)





UNITED STATES R b e,
DEPARTMENT OF THE INTERIOR | BEREA ’
DEFENSE MINERALS EXPLORATION ADMINISTRATION { * @W:g 3_? 1958 .
ROQNB"&R@%@EEJE@LDG. ; D’f»\?:-_r Liedd l} RN w@@&m
KNOXVILLE 2, TENN.
, \74”[—; <—¢‘s/ &&0
March 12, 1958 Fi&s —~ﬁé2§f;~m J\[
— 160,
Memorandum , .
To: Operating Committee, DMEA, Washington, D. C.

From: Field Team, DMEA, Region V, Knoxville, Tennessee
Subject: Docket No. DMEA-4833, Contract No. Idm-E1172 (Mica)
Huskins, Huskins and Petty, a Partnership
Route 3, Bakersville, North Carolina
W. C. Geouge Prospect, Mitchell County, North Carolina
Enclosed are the signed Government's copy and Audit copy
of the subject contract. |
The usual distribution of the other copies has been made

by this office.

e Ao o

Robert A. Laurence
Executive Officer

a 41,06@/

'S. A. Feifler for V. J. Lynch
Member, Bureau of Mines

Enclosures 2 _





Enoxville 2, Tennessee

OFFICIAL FILE COPY

. o E ! ‘ ‘ Date |  Surname

tid
L 2/
600 . {4 1
g ‘ pe 10Q
R : FEB 25138 / A a_ /720
‘Mr, Robert A. Iaurence S ' Ny ‘ K | 8¢
Executive Officer, DMEA 2

Field Team;, Region V

Room 13, Post Office Bldg. =

Re: Docket Ro. DIEA-'ASBB-MM B
Huskins, Huskins & Petty
W. G, Geouge, Sr. Property.
Mitchell Gmmty, North Cax'olim
Dear Mr, I..aurence: '

Eneleaod are the original and fouwr copies of a prOpoacd
shart—forn contract signed by the Administrator for the Govern-

‘ment. It consists of the form, Annex I (1 page), Consent to Lien

ard Subordination Agresment, Exhibit A (2 pages), ‘and one AP,
Also enclosed are two extra copﬂ.ea of Anmx I, Exhibit A, an& the

map for Fleld Tean use.

If thc mopoud contraet xmests with your approval,
present 1t to.the applicants for execution. If any part of this -
proposed contract doss not have either your approval or that of

- the applicants and camnot be amended within your delegated

authority, then the original and all copies of the contract and-
the two extra copies of Amnex I, Exhibit A and the map are to be
returned to this office, together with the propossd changes for -
consideration: Copies of the executed eontrtet are 1o be dia-
tridbuted in the usual manner.

) Copies of memoranda dated a‘anmry 14 and 16 1958 by
Mr., R, E. Welson, USGS, and Mr. W. F. ;Dietrieh, usmt, rupect.’nrely,
relating to the pm'ojeet are encleaed. '

Appxtovadz o o smcorqu yours, - -
‘Frank D. Lamb ( R '

: Hﬂl‘b"!‘n Bureau of Kines o George C. Selfndge

Tnor H. Kiilsgaard é{ﬁ) chairmn, Oparatinz Cmitteétﬁ/. _
Mbor ’ Gcologictl Sm‘veﬁf

; , LGHouk :gad 2/12/58
5“°1°’“”°? e © . Copy to:. Adur. R. File-
o : S Operating Committee

Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061 -
‘Mr. Houk- o






UNITED STATES - TR L

DEFENSE MINERALS EXPLORATION ADMINISTRATIONG 47 | .c1* 5. 0 |

P,

DEPARTMENT OF THE INTERIOR:G«vim oo & (Y9b
CIET

ROOM 13 POST OFFICE BLDG. | =-{-;—— T
KNOXVILLE 2, TENN, joéj_.ﬁ_‘ 3./_&;:7._9_\;%__
{54

January 30, 1958 "g ‘
Memorandumv/ } -
To: Operating Committee, DMEA - Washi@gtcn "
From: DMEA Field Team, Region V - Knoxviizz;ﬁﬁenn@sspi ﬁwmwmu

Subject: DMEA-4833-mica. Huskins, Huskins & Petty,
Bakersville, N. C. W. G. Geouge,Sr. Property,
Mitchell County, North Carolina.

Reference is made to your letter of January 16,

We do not favor strike trenching on a slope such as
this one. In the case of the Avery mine (DMEA-4805), where the
slope is only slightly steeper, it became necessary to amend -
the contract to provide crosscutting trenches because the dozer
could not work effectively at the upper end of the proposed
strike trench.

Another disadvantage of a strike trench here is that
it would funnel all the surface drainage directly down on the
adit portal. :

As pointed out in the examination report and the
transmittal letter, we consider the exposures on the east peg-
matite, plus its indicated_strike length of more than 290 feet
make it an adequate target for exploration by adit drifting
without any trenching at all.J,However, as it was desirable to
bring in a dozer to do approximately $90 worth of portal prep-
aration, we thought an additional $43 worth of trenching to
expose the west pegmatite was worth while., In an area where
strike continuity is established and there is some evidence of
duplicate parallel structures, some effort should be directed
toward crosscutting exploration., But the east pegmatite is
definitely the main target. ' -

Rather than substitute strike trenches, if the cross-
cutting trench cannot bé approved, we would prefer to eliminate
the trenching entirely and limit the project to portal site
preparation and adit drifting on the main east) pegmatite.

~ A
Rogéézﬁijvz;;renzgj;>£{/kﬁzm~“tj\ Ve Jo /Ly embe
Executive Officer, DMEA , Bureau es

Region V





. . ’ IN REPLY REFER TO:

" OFFICIAL FILE GOBY,
B & E U&lTED STATES

. EPARTMENT OF THE INTERIOR
RE@EWES @]M ﬁ OLOGICAL SURVEY
@ATI:. ot ‘.ﬂf Sl GODEvAsHINGTON 25, D. C.

,’//6 - P90 Jemuary 14, 1958

& 600l Re: DMEA U833

Huskins, Huskins, & Petty
Geouge Prospect

Mitchell County, North Carolina
Applicants' Estimate $360.00

] \-j _ l Recommended Estimate $4,763.00 - Mica
Memox;a.-ndum/ L —— v! | _ -
To: L. G. Houk, Defense Minerals Exploration Administration

Fram:  N. E. Nelson; U. S. Geological Survey
Subject: Review of Field Team Report

The applicante requested assistance in uncovering by
bulldozing & 10-foot, zoned pegmatite exposed intermittently
for at least 280 feet in shallow pits. If further work then

appeared warranted, en emendment wes to be sought.

In the opinion of the examiners, the occurrence

warrants not only the bulldozing but also drift-edit work and
80 recommend.

I concur with the _recommendé.tion.

A SAbova/

N. E. Nelson
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-
T Wormetallic Minerals Division
Defense Minerals Exploration Administration

Froms Chief, Branch of Ceramic end Fertilizer Materials
Subject:s DIMEA-4833 (mica) )
Applicant: Peul and Sherrill Huskins and Paul Petty

Neme and Iocation of Property: W. C. Geouge Prospect,
’ . lﬁtchell County, N. G.

Date of Field Team Report: Jamuary T, 1958

Dete Rec'd. by Br. of Ceramic & Fertiliser Materials: Jamnuary 13/58

Field Team Recommendation: Recommend approvel of a contract as outlined
=== by field tesm report.

Conments s . ' ,
1. A series of test pits expose and indicate probeble
continuous mica-bearing pegmatite for at least 280 feet along strike.

2. An excellent mineralogic, textural, and structural
enviromment for strategic mica is indicated.

3. Proposed exploration outlined by the field teem is
consistent with good engineering practices and estimated costs are
in line with other DMEA projects.

Reconmendationt

I concur with the recommendation of the field teem for
exploration assistance, work to be conducted as outlined in report
of field team.

W. F. Dietrich






‘mEA Form 7 }.

" Mr. Robert A. Laurence

' Knexﬂno 2y Tpnnouse

. Dear Mr. laurence:

Member, Geological Survey

600

JAN 16

—_—
€
@

Executive Officer, DMEA
Field Team, Region V
Room 13, Post Office Bldg.

OFFICIAL FILE COPY

Date Surname | Code
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Res Docket ﬂo. M—ABBB-—Hica

Huskins, Huskins & Petty -
- W. G. Geouge, Sr. Property

Mitchell connjhy, North Carolina

Refgrcnce 1s made to the riclﬁ Bxanimtion Rnpox*f.,

Janm 6, 1958, on the sublech property.

’rhis is to inquire if striko tranching eoul& possibly

- be more effective in this case than cross-cut trenching.

That

is strike trenching on both the main pegmatite and the sub-.
ordinate pegmatite. The trenching sheuld be Stage I, and Stage
II to be either sinking and drifting or an adit as proposed by
the Field Team if the pegutite proves to be continuous along

the atrik.. :

If you are in agreement plmo prepare tho NeCessary

cost dnta for an alt.ermte program.

Sincer-ly yours,

George C. Selfndge

Approv‘ed s
Frank D. Lanb

Member, Bureau of mma , S
dAbor H. Kiilsgaard - &ﬁ) B

LGHouk :gad 1/15/58
Copy to: Admr. R. File
© QOperating Committee
- Mr. Kiilsgaard, 5222
" Mr. Dietrich, 3061
Mr. Houk

" Chairman, Operating Gmittoe()‘ﬁ_)

8623
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UNITED STATES DMEA

DEPARTMENT OF THE INTERIOR gEeENVE: Jau & 1936 .

DEFENSE MINERALS EXPLORATION ADMINISTRATION ["BATE | ht ik | ;;;@D??E"’“;

ROOM 13 POST OFFICE BLOG, e
KNOXVILLE 2, TENN, ’Z j’ 3 Q’; 2 w'i-’}gb—
January 7, 1958 iy ¢ __lz20

11 | bk

Memorandum/ |

P -

To: . Operating Committee, DMEA, Washington, D. C.

From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Examination Report, DMEA-L833 (Mica)
Paul and Sherrill Huskins and Paul Petty, Bakersville, IN.C.
W. C. Geouge prospect, Mitchell County, North Carolina

" Enclosed are the original and two copies of the field
examination report on the W, C. Geouge mica prospect. We recommend
approval of a contract as outlined in the report. Eight extra copies
of the map are enclosed.

It should be noted that the primary purpose of the hori-
zontal (cross-cutting) bulldozer trench is to expose the second
pegmatite at little extra expense since the dozer will be required
for the adit portal preparation. Therefore, a two-stage contract
is not recommended, as work on the adit is not expected to be
affected by the results of the bulldozer trench.

Pl fdoe

Robert A. Laurence
Executive Officer

Vu Jc , Member -

U. S. Bureau of Mines

Enclosures 11 ' |
Reviewed by ;
DMEA OPERATING COMMITTI: R

{éate),
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* EXAMINATION REPORT
. FIELD TEAN- REGION V

DMEA-4833 (mica) W. C. GEOUGE PROSPEGT
_ Mitchell County, North -Carolima

S..C._Bergman,,Geologist
‘Geological Survey

and

- S. A. Feitler, Mining Engineer
-Bureau of Mines '

January 6,1l958

Reviewed by .
DMEA OPERATING COMMITIES - -

)73 _s¥

(date) - -
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FIELD EXAMINATION REPORT .

DMEA-4833 . W. G. GEOUGE PROSPECT (mica)
Mitchell County, North Carolina

Apgllcant _ o
Paul and Sherr:ll Hukkins and Paul Petty, R#B Bakersv1lle, N.C.

SUMMARY

A discontinuous series of northeast-southwest trending pits
exposes and indicates probably continuous mica-bearing pegmatite for
at least 280 feet along strike. A parallel, but poorly exposed
‘pegmatite of unknowa size or extent is 1nd1cated about 20 feet in
the footwall of the main structure. From exposure and The content
of dump material, an excellent mineralogic, textural and structural
environment is 1nd1cated. - A program.is recommended which would
‘explore the main pegmatite.by means of. a strike length adit, and
expose the parallel structure for possible 1nvest1gatlon.A

, : INTRODUCTION ;

Location N ‘;'$~

| The prOspect is locafed lethé1WO0dedlw§st slope of Burns '
Mountain at an'elévatioh of appfoximately'ZQOO'ft; it is 0.6 air-
line miles S?5°E from Bandana, Mltchell bounty, V. Coy and easily
accessible by means of about 0. 8 mlle of good farm and Jjeep road
scutheast from State nghway 80. The 31te 1s located in the north-
central 1/9 of the Mlcav1lle -N. C. Quad., USGS TVA Ed. 193h (209 NW).

Examlnatlon

An examlnatlon lastlnw about. 2 1/2 hrs was conducted November
13 1957. Tne»Examlners-were acoompanled by Messrs,_Paul and
“Sherrill Huskins, both competent and experienced miners. A good

graveled jeep road;of moddrate grade, leads directly to the south-





@ . @
west end of the pegmatlte exposure. Pegmetite is well exposed at =
‘the road and about hO feet upslope 1n two shallow test pits and
northeast trending adlts 7 to 12 ft long (see map) Pegmatite has
been discontinuously excavated by shallow slunped tesbplts extendlng
along strike and almost directly upslope in a N32°E direction for a
distance of about 280 ft. A shallow slumped pit about 55 £t north
of the road exposure- 1nd1cates the presence of a parallel pegmatlte
of unknown siz e or extent, but from dump materlal, of similar com-
position. ‘ v

The shallow testplts are the only ev1dence of prospectlng
act1v1ty/aexcept for the recent road exposure are of unknown age or
origin.

No equipment; supplies‘or;faciiities were'presenn'at the site.

:  grorosy’ |

A tabular; dlscontlnuousry zoned pegmatlte is exposed in
shallow test plts and indicated from dump materlal in slumped plts
for at least 280 ft along strlke. The structure is about 10 ft
thick at the southwest exposures, strlkes N 45 to 50°E and dips 65
to 70° southeast. It is concordantly emplaced in a soft, decomposed
mica schist. Slabs of hornbiende gneiss anddschist float are
common in the soil of the hlllSlde and are probably interlayered
w1th the micaceous gnelsses and schists. A parallel pegmatite of
unknown size and extent but of 51m11ar comp051tlon ie indicated
about 20 ft in the footwall of the maln structure.

Pegmatlte 1s composed of thln dlscontlnuous quartz core -segmmnts






o

up to one foot thick, thin medium QbQBSEfgrained perthite inter- :
mediate zones and‘B'to L £t of_ﬁlagioclase-quartz-muécovite wall -

- zone material on either side og the intermediaté zone and core
- material. The inner part of the wall zone material is medium- AR
cogrse-grained while ﬁhe‘outer 1 ﬁo 2 ft of.material is medium to
medium-fine n°rained. Pegmatite material riéh in quartz and small
imuscovlte was found on the dumps of all the slumped pits upslope
from the road. | | | '

Muscovite was found in thin flat books up td 3 x L inches
across. The coldr of‘thé miéafis variable,from'allight gray green
to a dark brownish green. Only a raﬁe isolated speck of mineral
_ intergrowth was noted along with some flat A structure énd minor

edge cracking. . All of the recovered'muSCOVite has come frdhlthe

hangingwall zone. ane has been processed for~sal¢.-

| The two exposUfes of‘pegmatite indicate that quaftz core and -
adcompanying»ﬁiéa-rich-material are_disconfinuous alohg strike and
may be localized in repétitious plunging shéots. Spe01f1c structural

controls were not evident in the limited exposures.

CONCLUSIONS AND RECOIVIMENDATIONSV h
Exposed pegmatite and dump materlal from excavatlons alonﬁ
strlke indicate a pegmatlte w1th strong structural contlnulty and
facorable mlneraloglcal and textural env1ronment. The possible
localization of mica-rich material in dlscpntlnuous plunging-shoots

leads the Examiners to reéommend that~pegmatiﬁe,be explored by 160 ft





of strike -length adit and/or crosecot with the portal placed

in as low a topdgraphic'position astpossible by means of pre- ‘
llmlnery bule021ng into the hillside at &nd oelow the road level. o
An additional trench approx1mate y 80! x lO* x 57 deep is recom= o

mended parallel to the slope about 75 ft upslope from the road.

This is to expose the seoond pegmatlte, its Slze, gross comp051tlon .

|

and to see 1f 1ntegratlon”waeh ‘with the proposed exploratlon onthe

 main structure is p0551ble or de51rable.

ESTIMATED COSTS

Surface Excavatlon" Excavate a horlzontal trench about 80r x lO' X 5"
| deep containing not more than 148 cublc yards, epprox1mately 75 £t
upslope from the portal site to expose the northwest pegmatlte and -
the target pegmatite. - _ |
‘In the bottom of the bulldozer trench expose the pegmatltes from
wall to wall with hand trenches approx1mately two feet w1de by one
'foot deep to aggregate of not more than 80 cublc feet..

' Prepare the adit portal site by eﬁcavatlng approxlmately 40 x 20 x 10
feet deep, not more than 296 oublc yards.‘

_Bulldoze trench -and adlt portal 31te Lhl cu.yds at 0. 30¢

‘ T $133.00
Hand trench 80 cu £t @ 15¢/ft = 12,00
Total surface excavation' | %th 00

Drive 160 ft of drlft ‘and/or crosscut 5 x.7 ft in cross
section. from the portal site 1ndlcated on the map: -






e e

'Construct:

Toolhouse . - $75.00
Powder Magazine = -+ 25.00 -

Cap Magazine - i %2.88
o S ' % o

Labor: = ' e o
1 - Foreman-miner.@ $14/shift
1 - Miners helper : $10/shift
Per 8 hour shift-24L.,00
Total labor 80 shifts = $1920,00

Equipment-rentals .

l<-'Compres$or @ $50/Mo. . $600,00

1 - Rock drill with .air = :

hose @ {$40/Mo, - - 160.00

1 - Jackleg @ $25/Mo. ‘ 100,00

’ - ‘ - $860.00
Supplies: o |

Gasoline and oil | - $280.00

Explosives - , 560,00

Drill steel . - o 210,00

Timber, 2 M bf, ' - 130.00

. Small tools and misc. . 240,00

Social Security & Ins. - 230,00

Sales tax - 43,00

Total .Su{pplieSo eco0vecoe 3};31723 oOO

Estimated-tbtal COSt OFf Arifteseeeececocensss $4,503.00
Estimated cost per foot $28.1h, - —_—

Summary of Estimated Costsi'

Surface Excavations - % 145,00
" ‘Construction 115.00
Drifting o o ‘ 03.00

 Estimated total.cost of project.;....$4*763°oo o

| January 6, 1958

S. C. Bergmaﬁg Geblogist
Geological Survey

S. A. Feitler, Mining Engineer
Bureau of Mines -





, o : OFFICIAL FILE COPY
| IMEA Fom 7 . . Date Surname Code
(12-56) - Joh Wnde |60 |
| | | 4?/2' A S |10

110

| €00 Py logﬁ

,‘ | | i 0/ ) a4 Ofzz20

| » . : ‘ | '. — | é;c,o
¥r, Dodert A, Iourence A OCT 23 1957 |

Executive Cfficer, DMEA
Fiold Team, Regiom V
Room 13, Post. Office Bldg.
Knoxville 2, Tennsssee

Ras Docket No. DIMA-4233-11Hea
Ruskins, Buskins & Petty
W. G. Geougo, Sr. Froperty

. > tokell Cownty, North Carolina

Dear e, lawrence: . .

° Flease review the aub,joét epplication and arrange.
for a ficld examination if you desm it necessary.

Coples of memoranias dated September 19 and 20, 1957,
by . N. . Nelson, USGS, and M. W. F. Dietrich, USBY,
recpectively, relating to the project arc snclosed., There is
also enclosed a copy of the application for the use of the
fileld Tean. :

\
Sincerely yours,
George C. Selfridge

Chajrmen, Operating SW-"3,

Approved: . . LGHouk :gad 10/22/57
fEzank (D. [Latb 58) Copy to: Admr. R. File
S —— el erating Committee
¥ember, Bureau of ines 1\045. Kiilggaard, 5222
Thor H. Kiilsgaard ' ' Mr. Dietrich, 3061
e o 5B Mr. Houk
Vembor, (oological Survey ("

' Enclosures 5
|

8623

AY
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0CT 23 ‘{1957

Huskms, Euskins & Petty
¢fo Paul iinams N _ |
Route 3 - g )0
Bakersville, !iorth Carolina ' L

Res Docket fio. DlBA-4833-idca
Liusking, llusking & Fetty
W. G. Geouge, Sr. Froperty
¥itehell County, liorth Carolina

Gentlemsan:

Your applicaticn for assistanee in eiploring the subject
property has been reviewed by the Division of Ronmetallic ifnerals
of the Defense liinerals Exploration administration and has been
referred to lfr, Robert 4. laurence, Dxecutive Officer, Dila Field
Team, Regicn ¥, Room 13, Post (ffice Building, Knoxville 2, Tennesses, :
for further consideration and isosaim 8 field examinstion, |

" The Regional Uffice will contact you at an early date if
an examinatior ls to be made, Any asassistance you may give the
nenbers of the Field Team during the examingtion will be appreciated.

Sinceraly yours,

C.o. Mftténdorf‘( 7&»‘)

Administrator

IGHouksrsi 9/23/57

Copy to: Admr, R. File
Operating Committee
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk :

8623





UNITED STATES
DEPARTMENT OF THE INTERIOR|_
DEFENSE MINERALS EXPLORATION ADMINISTRATION
_ ROOM 13 POST OFFICE BLDC.

" KNOXVILLE 2, TENN,

October 17, 1957

» D/{emora.ndmn .
Tos Operating Committee, DMEA, Wa'smhgton, D. C.
From: Executive Officer, DMEA Field Team, Begion v
Subject: Docket No. DMEA-4B33 - Huskins, Huskins & Petty
¢/o Paul Huskins, Route 3, Bakersville, N. C.
W. G. Geouge, Sr. Property, Mitchell County, N. C.
Attached is the original and one copy of letter received
today from Huskins, Huskins & Petty relative to the subject
property in reply to my letter of September 16, which states in
part that "the proposed mica project for which I recently made
application for Government financial assistance bas no connections

in any way with the '0ld Luke Mine'.referred to in your letter."

| ‘é&/{/{“@w«\w

Laurence

Enclosures 2
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Bakersville, N.C.
October 14, ’1957

v
Mr. Robt A. Laurence,
DMEA Office
Room 13. P.O. Bldg.
Knoxville, N.C.

Dear Mr. Laurence:

Re: HUSKINS, HUSKINS & PETTY
c¢/o Paul Huskins
Rt, # 3
Bakersville, N.C.

Replying to your letter of Sept. 16th inst in

whith you msde reference to a mkca mine on the property of Mr.

W.G. Geoule known as the " 0ld Luke Mine",

You will please be advised that the proposed

mica project for whigh I recently made application for Govern-

ment financial assistance has no connections in any way with the

"01ld Luke Mine" referred to in your letter,

The mbeca prospect for which I made application

for a mining loan is located approximately 4 mile east of the 0ld

o=

Luke Mine,

Trusting that this information will serve to clari-

Ly thlb matter and with kindest personal regards, we are

OFFICIAL FILE GOPY
DMEA |

| RECEWED(T 21 1957
| DATE jﬂNnHALS ’@@DE

Respectfully yours,
Huskins, Huskins & Petty (Ptnrshlp)

By gsz*Q \¢VA&;LAA L

e | REGE 1WED,

0CT 1 6 1957

T. 8. Gclogien) By
Rosfarde DAy
Kagrwitn, 'R;:a
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September 20, 1957

| S| W W

Memorandmnv T S JL_

To: Nommetellic Minerels Division
Defense Minerals Exploration Administration

From: W F. Dietrich, Chief, Branch of Ceramic and Fertilizer
Materials : ' .

Subject: IMEA-4833 (mica) |
Applicent: Peul Huskins, Sherrill Huskins, and Peul Petty (e partnership)

Neme and ILocation of Property: Geouge Mica Prospect, Mitcht;ll County, N. -C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/19/57

Comments :

1. Applicants claim a mica bearing vein has been exposed
by several previously dug shallow pits which are now partially ceved.

2. At one point applicents state there is a rich accumulation |
of small to medium sized books of green mica.

3. Applicants request $360 to bulldoze & trench 100 feet
long and 16 feet wide to uncover vein.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on & unit-cost basis. If results of a field examination
are favorable, two-stage project consisting of additional shafting and
drifting should be outlined.

W. F. Dietrich






'UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

September 19, 1957
Re: DMEA 4833
~ Huskins, Huskins & Petty
Geouge Prospect
Mitchell County, North Caroline
$360.00 - Mica

Memorandum

To: L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The applicants request assistance in exploring by bull- -
dozing a pegmatite on which work was done Scmetime in the past and,
as I read it, on vwhich bulldozing has recently been done resulting
in-a 'discovery' that presages a good reserve of high grade mica.

If, as opined by the Field Team; the prospect is the Old
Luke Mine examined under DMEA 4553 and no new work has been done »

denial of the application.is in order. The spplication under 4553
was denied. ‘

Referral of the application to the Field Teem is recommended.

e

| OFEICIAL FILE GOPY © N. E. Nelson

rEcevEnSEP 20 1937
=T NTHIALS | GODE

S
DBATE

DMEA

?/520 [ﬁ 220
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‘ ' IN REPLY REFER TO:





- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATlON ADMINISTRATION
WASHINGTON 25, D. C,

Septoxber 18, 1957

o ) - | A . ;

" Ruskings Huslding & Petty : : o ';

6fo Pavl Ruoking . L
Route 3 ' ' S R
Eakeravnle, %iorth carolina o ' : iE

‘\ © Qentlemens - -l Subjects n.m«haaa

. !
¢ . S . J

!

Your application ‘for: exploration assistanoe, dated _
ot
-Eaptmbor 13' 1957 _ submitted to our offlce at Enomne, 'rennessee
'has been assignad Docket Number- D JE& -h833 and referred to the

S ﬁometallic ?"éinerals ﬂivision 4n the W”hing'“n °ffi°°'
- ‘Kindly identii‘y all future correspondence relatmg to your -

| application by this Docket Number.

‘Smcerely yours ’

~Allen S, Dakan, Director -
\ : . . Operations Control and .
' : , v - Statistics Division c

- Copy to:

'Region V
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UNITED STATES | D E 3 9
d
{
l

DEPARTMENT OF THE INTERIOR .~ 958 ?1@

DEFENSE MINERALS EXPLORATION ADMINISTRATION_ DATZ | DL

ROOM 13 POST OFFICE BLDQ. LC Q_/_ - b
KNOXVILLE 2, TENN. L éag

April 8, 1958 ) ?' o

Memorandum nl
To: Jay L. Chambers, Director, Contract lAdmin. &. Audit' Diw...!
From: Executive Officer, DMEA - Region V - Knoxville, Tenn.

Subject: Request for Report of Review - DMEA-4833, Idm-Ell72-mica
W. C. Gouge Prospect, Mitchell County, North Carolina
Work on the subject contract has been recessed pending
approval of request to terminate.
The following units of work have been acceptably per=-
formed as vertified by our field examinerss |

1l - Construction of toolhouse, powder and exploder

magazines., ﬁ“ML¢Wﬁ;@AutZ
2 - Excavation of 272 cubic yards of material in bull-
dozer trench and 54 cubic yards’in hand trench.

3 - Drove drift 76 feet.

An adequate engineering and‘geological.report has been
received. ,

A copy of the final MF-104, Operator's MSnthly Report
and Voucher is attached, | |

Bt

obert A. Laurence






Form MF-104 (Rev.)
(April 1052)

UNITED STATES

Month of ... Mareh - , 1958 ‘Docket No. DMEA "*83,3

Operator’s Name ... Huskins A.Hllﬁkin.s.-.&nd.-l?@tity _____________________
Address _.¢/0 __P_g&l “Hus kins, Rt._ 3,--3&@:.531111@,

Contract Amount, $___... /0T VU Government Participation: €2_9%

7 Cod

Minerals _.._

B
*‘ac‘% No.

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS § / B
Totals Previously Totals To Date

" Monthly
Total Reporte;g .

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

tracts:
Short Form }Con racts

Drlllmg ....................................................
27 BulldozmgQ 13.0 cu .yc .o._.B_l_. [<30 81 .60

Crosscutting..._..........

76 antmg @ 281.!]: ft PY
-f%%cmng

(2) Labor and Supervision:

Supervision.__.._................
Technical Services.o....eecceeeeo.
(3) Operating Mat’ls. and Supplies:
Timber ... .

(4) Operating Equipment:
Rental o .ol
Purchase ... ...

Depreciation.__._................
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment.____.._._..

Sampling and Analysis_.........

Payroll Taxes.........._...........
- Liabilit
Too

Insurance...............

house

I certify that the above bill is correct a/mjl just and that pa) ment t.herefor has not
been recgeived.

Date i" "'58_ _______ *Payee i /’””/

for

Hugkins ,Huskins and Pettie. Partner

* W hen a voucher is signed or receipted in the name of a company or cnrporatlon the name of the person w1 ritmg
the company or corporate name, as well as the o acity in whn,h he signs, must appear. For example: ‘“John
Doe Company per John Smith, Secretary,” reasurer,’’ as the case may be.

=3P NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.
4 g 3‘3 (Instructions on reverse) )
AL S5oy

Pursuant to authority vested in me, I certify

that this account i

correc

ment in the amo nt of:

s /7-5-7 A

roper for pay-

Signatur \L&z‘-’ _____

(Authorized Certif)ing 6m1r)
\

APR

‘Date

18 1958,

(See other sxde)





(For Govemnment use only)

CERTIFICATION BY . GOVERNMENT REPRESENTATIVE:

+ 1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating.a Defense Minerals

Exploration Administratiog projegt under Cdntract‘ No. _‘.’{.ZL? .. 3~ in accordance with the terms of the contract.

Signature .Y L. LR CA AL T R

MINING ENGINEER

APR 17 1958

Title \4.-g.- BUREAU-OF-MINES Date ..o o aeen

ArprovaL BY DMEA _Execurive OFFICER OR AL'rEnNAmTINQ EXECUTIVE OFFICER -

PN

Signature __..._._. /L. . G/l

Tine DMEA FIELD TEAM p,,, APR 17 1998

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-10,—O0mperator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

(b) Form MPF-104A—Owperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows. costs for the various types of operation;
and . o

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

ment to this Report and Voucher. "Wherever possible,

.the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown orn a map;
logs and assays also are to be submitted. - .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. B

Preparation of Form MF—IO/,—Operator"s Monthly Report
and Voucher.—All the appliéable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

" .agent should sign the certification in the lower left corner of

. the form. . .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘Short Form” if the contract
is a sub-contract under Form MTF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. . :

Under Item (2) include labor, ‘supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed und_pr_i%;exyné (5) and '(6).

Under Ttem (3) include the ‘costs of material and supplies
use(:id(ix; the project other ‘than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating e'quip-'
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

IWROTUVIN ¥

third party will be reported under ‘“‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under-“Purchase’”’. The amount of
expenditures due the Qperator to reimburse him for deprecia-
:ion of equipment owned will be reported under ¢ Deprecia-
ion’’, :

Item (5) corhprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reportec{
under items (2) and (3). ’

Item (6) includes the labor, supervision, technical services,
materials; etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). L :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under: contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True COf:y (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified coKy of the purchase order or .
invoice shou!d be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu- °
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns saould also be filled in.

GPO 872893





‘1 MF-104A -
(April 1052) ’

- UNITED STATES SN ST
DEPARTMENT OF THE lNTERlOR;wgﬁ%Sg
DEFENSE MINERALS EXPLORATION ADMINH’RA’ﬁ% &

OPERATOR'S UNIT COST AND PROG§585 REPORT

Month of ...Mareh ... 195 8. Docket No. DMEA __)-5833 &
Address C/o-_Paul--Huskins, B,t.- 3,.Bekersvilla,. N.C,.

Com THB Um'rs Tms i - UNITS TO UNrr_ Costs
OPERATION Unrr MonTa MoNTE Costs 10 Datx Darz 10 DaTR

‘Units Unit Costs

061 Drifing.@..28., 14 £5.0. | Ft..| 213864 26.) 2138.6% | 76| 28.14 160| . 28.1%

Crosscutting
Raising - .
Shafts SO BN

Winzee - ; .
Drilling: Core.oooo oo |eeeeeee
Churn.
Auger
Stripping iy : . : -
%'Trenchnng@-..ls f£ho|-Ftofl 8,105k | 8,10 54 | .18 |80 W15
Test Pits - . : . - -
Roads and Trails.._._ )

272 g;‘-*'¥§8'5u11§°z='mg Cyd.|  81.60 272 | "81.60 575 1T 30 RT3 T

ToraL CosTts
ToraL DisTRIBUTED CoOsTS._._ . 22.2893"# ............... 2.228.9.3.,{ 62:22.‘“;,‘” i
Operating Equipment Purchased____.___||.._.____________| __._______ e |
Initial Rehabilitation and Repairs.._.._.. i el
New Buildings, Improvements, eto.._._| 75 ..OO ......................... 75.00 . -
Powder.-&..Explcdar-.MagazinWs 0,00 40.000 oo
L TN — 2303 .30 234%3.3% -

The. undersigned company, and the*official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.

Huskins, %skins & Petty

o b

Per o THtI0 e Partner

Date --.--.14-.«2-.-.58 .......... Operator .../

-—

e3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge atatement or representation to any daparmnt or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only) /‘/W&/]/,-,‘

MINING ENGINEER
U. S. BUREAU OF MINES






S

INSTRUCTIONS

Preparation of Form M F—104A—Operator 8 Umt Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may. need to be
. reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”. The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. -

Form MF-104A has been designed to tie in with. Form MF--104 for both monthly and
cumulative costs. The “Total Costs’’ on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, 1t will be necessary frequently to -distribute certain
costs over & number of items. For ipstance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided |

that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project

if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be »

filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. :

GPO 872894
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| OPERATOR‘S
Mbnthly Report of Progress
March 1958
| oy
» _.' Idm—E ll72~‘ ,
.v'A W G. Geouge Prospect Mica

.'WOrk Accompllggkg

‘ Work began on March 4 on the above proaect. We moved
" in bulldozer and trenched to find pegmatits. . Pegmatite was -
located about 75' up the hill. Bulldozed portal site, then
began drift with pegmatite, following it 34 feet before R
ran out. We then drilled éoutheast locating another pegma- :

" tite in the hanging wall which we followed a distance of 43

feet., Wa recovered 50-75 1lbs. of mica which is hard, flat,

- and free splitting but very little 1s free of stains and spots.'.*-

Dally Notes.

'March h—5.' Bulldozed trenches and portal site, 1ocating
: S pegmatite.‘ Hand trenohed short distance, - . -

: March‘657. ‘Moved . in equipment and supplies.- Constructédli 1
L v . toolhouse .and magazines.‘ : _ :

"‘,March 10-1u: Began drift with pegmatite, following it uphill. o

Drilled and shet,. mucked out waste.‘ ]_

March 17*21 Continued withtirift in vein material to. about ,

‘ : 3k feet, then ran out of vein. Drilled Scutheast
locating another .vein in hanging wall. Began to .
drift in this direction, picklng up some small
poor - quality mica., _

~‘;‘;March 2%-31: Drilled, shot and muckmd daily, following pegma-'
‘ tite in same dirsction.. Revovared few pounds of

" mica which was hard and free splitting but of little
 commercial value. Reached 42 feet with thls darift. -






. Ml;ttendoﬁ - ' .

W Rk e

L Wl aad Mewy Ve Go Ovonge, B2,






’ ,~=
e
A SO

j;,'z',w.r u: ws. st‘ a, w, ;,‘
mm. M 'mgm;

) m . ot nn. m.

s Dot Do, DMEM8Ttten
- Emn m ~
i ,;.:;_"m To, MmUT2

Mhﬂhwmdguﬁlmﬁwmmg

‘-memtwwwmm mtmt.

numwmnmhmmwuu

o "‘" n-mum.- Apreamnat wigued by 7ou ou begust 1, 195, S S

Smw,,,

C O Mlttendorf

\CTING Mm L "‘ y ‘ { AT

| an tes Dir. R yu,

- Wr. Ms
”a ml.m

| Piele m-, oy iou t UL e






‘*.“"'A-;.emn m P Stabes of Rheried, aoti

S Adwministretion,’ hersinafter called the N8 ]
o Haeking, Haskins and’ rcttx, B yar&nnrship, ' “*___ﬁﬁ‘* '
.- salled the "Operasoy,” ies te thet certain nglarueivn <)

0‘? ’vl ;L o nh[ %JFJE‘ 4 v' .
DMEA ,g

“”FaxJfﬁﬂffff{7l ?§Jf7Aﬁ&it“cépy*7'7='”*”

1t 18 agrend this piot day of a1 sg | |

Depariment of the Interier, Defenss nmgm. 'mx retion

. Projeet Contywet Idm-R) %%f Doalwt No, DMEA-4833, dated -~ =
‘ubmw m, 1958, hore Sor ﬂtl}.ld She. ‘::mmot,“ ttmt: REFR

SR 1. !tfuativt lprit x, 1956 the Cﬁntrlﬁt and a1l
';”'Obiisitioal of the parties thersunder, eéxcapt an. athcrwiso
. herein expressly pruv&dad, nhall b& and are herwbr S

"; tnrm1nlt¢d‘>.

2. T™he aovorumnnt mhA1x oantri&utc yfcn thm fixna

’-'f;unit eosts of work performsd yrior to sald effestive aatu;‘;;l'*ff”

L 3. he Gpcrﬁtor anall p@vaptiy*partnﬂn ail winding-up - f“;~ ;ﬂ
‘aand settlomany actions prcvidtd ‘Tor in the Contrast, 1nalnﬁw SRR

" mg the rendering of the final report and finsl meseunt. . =~ .

j}; k All rightt of the Guvbrnmnmt rtnptnting ceztit*autionfff‘"l'
‘nr niaaavorv or Develapment, pereentsge royalty and liena 2 BN

" ‘secure payment thereof, reports (ineluding pressrvation of

Operator's resords), sceounts, sudits, and tha~ri¢ht to ‘;;,;"ﬁi:‘;
Recover sny sverpayment, are presorved. L

s 5, rn- Operater horthy Felessss and ugzcos te savn tha

; aewtrﬂuant haynless from all slaius or demands under ox = ,,‘
. arising out of sxid4 Contract,. uxucpt an aﬁhﬁtﬂitﬂ P’ovidtd

in this %nvnznatien agrncunnt, ,_”

: *“»*; ™ w:rnxzs unza:oy, thsna purt:ts havt tx;autbﬁ
‘}thiu nsvwenunt as ot thc day und ya;r'firat sb&vn written,

TﬁB»UKITBQ STATIS QP Al!liﬁ&

R Exploration Adminlstration‘Tﬂga""






DMEA Form .1k _ . Con.:t No. Idm-E 3189

Docke£ No. 16&33

DEPARTMENT OF THE INTERIOR Ternimated contyact

DEFENSE MINERALS;EXPLORATION'ADMINISTRATION

, Oblfgation Document

© TO: Chief, Finance Section, Budéet and Finance Branch, Bureau of Mines

Please make the following entry on the records of the .
Defense Minerals Exploration Administration under the Strategic a.nd
Critical Minerals Exploration Program.

Date of Contract Region: . Stdte

February 25, 1958 / V |
Name and Address a
of Operator:

Commodity
‘North Carolina ica

/ Hushina, Ruskins & Peto
Route 3

/ . Bokersville, North Carolina

. . /’
l?r'ior,-’/Amount : 4] 3,573.00
b “’/‘ ) . 4 o 6 "
'Ix;c,x{egs’e (5) ' 0
" Décrease N N 2,815.50—
Revised. Amount 0 _ 1’7;5,59
7 / =
”)/7 ‘Remarks:
: ' \\\
i A
/ [\\\
W '
Y : Allen S, Dakan, Chief
i Operations Control end
HRNE ' Statisties Division
i | . (Title)

Date| delivered to Bureau of Mines, Washington L/28/56

. : : X ‘ _ 22848






DMEA Form:1k

DEPARTMENT OF

COn‘ct No. Idm-E z_z_
Docket No:§g33
Executed contract

THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

_Obligation Document

© TO:

Chief, Finance Section,‘Budget and Finance Branch, Bureau of Mines

Please mske the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program

Date of Contract Region State ,Cbmmodity
February 2k, 1958 v | Hom Cearolina Mica :
Name and Address : '
of Operator: !iuskins, Huskins & Petty
' Route 3, . . :
. Bakersville, North Carolina
-
Reserve Obligation
Prior Amount .. 3,573400 0
Increase f éE“ 3,573.00
Decrease [3,5i3106 —_
Revised Amount Lo 3,573.00
' E RS
Pt ) ,[‘ “,A |~.": " .
“Remarks: R \ ..~\ L
- 3 A
g0 EYZK ;
i ik
e BEREAR
o 1o
‘ P
A

S e e

Date delivered to Bureau of Mi/

. (Name)
;' ‘Alden S. Daken, Chief
. Operaticns Control and.
Stat&st.ics Division
(Titye).

3/28/56

s,,W&shington
: 22048
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. DATIE | INITIALS ¢0DE "
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR g0
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. Commodity Contract No. County o ' ‘btate
: Idm-E PRI S e
4533 Mics 1172 2 Hitchell Ciorth Carolina
It is agreed .._.._... 2 4FEB1R .................. , between the United States of America, acting through the

cunmenty and f?&f??f?x%i’@?@i&?&%%?éf’f?%%@%é‘???’?_."“.‘..“f?#??.-’?é%‘?&ff?@%?&?%%ﬁ%?i‘i?ﬁ?ﬁ_
Paul usk sins, Sherrill Huaking &iud Pavl Petly

hereinafter called the “Operator,” as follows:

|

|

|

|

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached

Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.

‘ The project work is a search for indicated or undﬁﬁeo‘{ed depos1ts of the commodity designated above.
The Operator shall begin the work on or before ... . ArR 1 5 1950 ... .. . e eeeemnenns , and, subject to the

i provisions of Article 7 and Exhibit A, shall complete the work Wlthln e e months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc) &ﬁre& agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is §...-Faf¥¥es The ¢ ge,igm will
contribute . TS percent of the fixed unit cost of the work performed not exceeding $. L8 SeVY
in accordance with the provisions of Articles 4 and 5. )

(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherm%) Wa&su&? rglh@ on

‘ 811 Sfee sRE ThisHPIEP LR Bl WY g biBpalieaIRea PRI 2861a - Srom- She- property

paya ble’ E? ’Pfl‘%agp?hnz{ﬁon A-é"l eement oftheholderof anyclalm,hen, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Ljen of a oldey of the le alﬁtl e ae
land (lessor, seller, optionor, etc.) are attached, as follows: %9 __________ %y% _____________________ m§ _____ ut‘lm Y@lﬁ‘f?ag*wn

Agresment of 1essors.

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Governmerit may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated.- The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the rlght to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers —The Operator shall prov1de the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of ugifs of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of ﬁfork and (3) a Narrative Report of the work performed
during the reporting period.including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in m1nerallzed ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)- - TR

(¢) Final report.—Upon completion of the work or termination of the Government’s obllgatlon to. .
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering’
evaluation of the results of the work performed under the contract with an estimate of the ore-reserves -
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof. _

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certlﬁed accounts of production and sale or other
disposition of production. o S i

EIPI X
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3 (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“‘gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0. 50) by which such amounts exceed eight dollars ($8. 00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3l4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article. ‘

|





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Eﬂ'sm;"Emskiﬂf;txwamﬁ;‘;?etw """"""""""""

BT -4 St m ) D AMninieteator, Defense Minerals

By e on e A Caploration Administration
j st (partaeyr)

e , certify that I am the

...................................................................................... secretary of the corporation named as Operator herein;
................................................................................ steeeemesneennneo, Who signed this contract on behalf of the
................................................................................ of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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. 5EMF—205 . ¢ . F ernment's Use Only
. (Comblnes and supercedes MF-2 MF-203) o0l .., EXPLO PROJECT CONTRACT

June 1956 \Qperator
oc"ket No. DMEA-

ntraot No. Idm-E l l 'z 2 .
= 2 4 FEB 1 '

To the United Statee:of Americe:
Referring. to that certain 1and in the vCounty of ' Mitcnell \‘ State of

Nerth Carelina, , described HX&XX&XW M a certain Mmeral Lease

bearing date ef Au Augist 1st, 1957, and duly pecerded in off;caal ks ecor« B

EX:EAN

.sL‘°¢

of Mitchell Ceunty, N.Cs in Boek # 2.0 pag # 7 , 1n Regﬁeter
of Deeds Office, Bakersville, N.Co ' =~ '

’

which is the subject of a proposed exploratlon prOJect contract, herelnafter called the "contract,"
w1th the United States of America, herelnafter called the "Government;" in con51derat10n of the
contract and as an .inducement to the Government to enter into it, the underszgned hereby——

1. Undertakes and agrees that prOperty in whlch the Government may acquire an 1nterest
or equity under the contract may be dlsmantled severed from the land, and removed, as may be pro-
vided in the contract; and the Government s interest and equity in such property shall be prlor
and superior - to any adverse.right or claim of: the under31gned g

2. .Grants to.the_Government'a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the paymeént to the
Government . .of a percentage royalty.on production as may be provided for by the Contract;.

---3.~ Subordinates -the undersigned's right, title, claim, or interest in or. against the
land and in any production therefrom to the rights of the Government under the contract with respect
~to--royaltiy on production and liens to secure same;

S .
HPI

T A - Represents and. undertakes. that there is, g c&almf'lwen w%r?%houmbrance vupon the
under51gned s right, "title, claim, or 1nterest in or agalnst the land other than the f0110w1ng
(If "none" insert the word .['none." Do not.leave .lines blank.) .-

' Bora : ' ey . i

Nene .

1/ Mining or produotion'from the land is not reqnired, and in thevabsence'of produciionvthere is no
~ obligation to pay. royalty to the. Government
2/ Either (a) 1nsert the legal descrlptlon of the 1and or (b) strike out the words "as follows"
and insert "in a lease [or contract deed, or ouher document] dated _ .
and recorded 1n Book » Page U , offlclal records of sald county." If (b)
is used, the book and page -0 :reoordatlon cannot be dlspensed w1th L If the space provided is
insufficient, use an Annex and refer to the Annex in the space.. - ‘

»






5. Undertakes and agrees (a) neither to commit any act nor assert any clalm in conflict -
with the prov'isions,of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned’'s right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all: amendments (1nclud1ng an agreement of termlnatlon) and ass:.gnments of
the contract without notice thereof and undertakes and agrees that this Agreement shall extend and

I3

'.apply thereto L T S R ,.'-::.. Gl ey e e s
7. Added provision NONE .. _ (State "None">or ".Seev Annex No. .”)
~ Dated t ]sr, day of _Ang1 " ‘ , 1951. o

' A{/Zr .Q,d\-lw [.se_a_l], gg -3 Chaplesten. W.¥a  [Address]

L ot £
et 2 e S [sea1] Al — [Address]
' [Seal] ' . : — [aadress]
[sea1l : o __ »[Address]
[Seai] [Address]
SRR 3 S [Seal] IRNTETEN. R — [Addrees]»

I, o o certify that I am the

' ! (Secretary, etc.) of ‘the. »corporation named herein; that _

who s:.gned this agreement was then ' (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed(ror and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers, ’ o

[Corpo rate Seal]

PR
P <_.-.._-+-.m k—m—-—-f—.;»--—n
T

. Ji«‘~'~.’
AT

INT.-DUP. SEC., WASH.,
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‘DMEA Form .14 , . ' Con‘ct No. Idm-E 3172 | :
Docket No. };633

DEPARTMENT OF THE INTERIOR Approved contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

_Obligation Document

© TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry. oh the records of the
Defense Minerals Exploration Administration under the Strategic and
. Critical Minerals Exploration Program

Date of Contract Region State | Commodity
Pebrusry 2, 1958  V North Carelina Hica
Name and Address :

of Operator: Huskins, Huskins & Petty

' ’ ROH&B 3’

Bgkersville, Nox'th Garolina

Reserve Obligation
Prior Amount B o
Increase ‘ 3,573.00 0
Decrease 0 )
Revised Amount 3,573.00 (4]
“Remarks:
(Name )

Allen 3- Dakan, Chief

Operations Control and

Statistics Division
(Titie)

Date delivered to Bureau of Mines, Washington 2/25/58
' 22048
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