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TERMINATION AG 


it is agreed this 21st day o 
between the United States of America, actin throug the 
Department of the Interior, Defense M neral Explor ion 
Administration, hereinafter called thr 
Huskins, Huskins and Petty, a partnership, hererjaf.er 
called the "Operator," parties to that certain Explorat1ón 
Project Contract Idm-E1172, Docket No. DMEA-14. 833, dated 
February 24, 1958, hereinafter called the "Contract," that: 


1. Effective April 1, 1958, the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby 
terminated. 


2. The Government. shall contribute only to the fixed 
unit costs of work performed prior to. said effective date. 


3. The Operator shall promptly perform all winding-up 
and settlement actions provided for in the Contract, includ -
ing the rendering of the final report and final account. 


14 • All rights of the Government respecting Certification 
of Discovery or Development, percentage royalty and liens to 
secure payment thereof, reports (including preservation of 
Operator's records), accounts, audits, and the right to 
recover any overpayment, are preserved. 


5. The Operator hereby releases and agrees to save the 
Government harmless from al .l claims or demands under or 
arising out of said Contract, except as otherwise provided 
in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


1'( i'L 
Paul Huskins (partner) 4h 'L 
Sherrill Huskins (partner) A' 
Paul Petty (,prtner).


THE UNITED STATES OF AMERICA 


Exp \mkll\ 
AYl958
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MF-200A 
.	 (Rev. April 1956)


.	 . 
Government's copy - 


RECEIVE AR 17 958. 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRA 


EXPLORATION PROJECT CONTRACT 
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County 
1dm–K 


14833	 Mica	 1J..72	 Mitchell North Carolina 


24FE81958	 . It is agreed -----------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "d8v-
ernment," and ]I1 $J 1SIçinS---and -Petty , a---partnership composed--of' 


$1	 Sa-----Pa-----Petty--------------------------------------------------------------


whose mailing address is	 ----OarJ,na 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or ureped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----!!..fi--!95 -------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the 'work within ------- 8----------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the. project work is 	 T.6.QO-------. The Government will 
contribute	 5 percent of the fixed unit cost of the work performed, not exceeding $3,573.QO--------






in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 


'without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such rig, 
title, or interest is subject only to the followin2 ciaims liens or encumbrance,s a royalty --01--- on 


all mica and O.5O per ton on all reldspar mined an soid from the property 
payable (? 1ei 'Pd1nation Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows ----GonaenttoLienandSuborination 
Ag-reeme-nt--of---Lesaors ........................................................................................................................... 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good IT1ining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 


- tocomplete the , work, as specified in Article 1 (a). ,	 . 
(b) Government mdy inspect .—The Operator shall consult with and inform the, Government On 'all 


phases of the work as it progresse. The Government may enter at all reasoñablé times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. - 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any' excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. \The Government may make payments for the account of 
the Operator directly to independent contractors hd supplirs rather than to the-Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time,: either by its'elfor bya certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 	 . .:	 '	 .-


(b) Progress reports and vouchers.–_The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type -ofw9rk; and (3) a Narrative Report of the work performed 
during the reporting period including adequte"éfigineering-geologjcal maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance inh'iinéralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 	 '	 "' - 


(c) Final report .—U pon completion of the work or termination of the Goveirnçn's Qbligatioñ. tQ.r.an  
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological àn1 engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore res'erves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, . 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates; sucha5' 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.	 . '.'	 " 


. 


.	


t'-	 -:'







S	 . 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government ,a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.-_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($ 5.00 ) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid. 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by . others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


fl	 .
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:
Executed in sextuplicate the day and year first above written.	 iL.i_. 


THE UNITED STATES OF AMERICA 


By 


By	 Exploration Administration 
herri1l Hus n partner) 


1-------------------------------------------------------------------------------------------------------------------------------------, certify that J am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
Ii. S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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EXPLORATION PROJECT CONTRACT

HUSKINS, HUSKINS & PETTY



DOCKET NO. DMEA-4833 


ANNEX I 


The land referred to in Article 2 of the 
Contract, known as the W. G. Geouge Prospect, is 
situated on the west slope of Burns Mountain at an 
elevation o approximately 2900 feet, 0.6 airline 
miles 5. 75 E. from Bandana, Mitchell County, North 
Carolina.


The Operators are in possession pursuant to 
the terms of a lease dated August 1', 1957, from Linnea 
and W. G. Geouge, Sr., recorded September 13, 1957, 
on page 1 of Book 20 in the office of the Register of 
Deeds, Mitchell County, North Carolina, described as 
follows:


Being a (5) acre tract of land cut off the 
W. G. Geouge (70) acre tract in Snow Creek 
Township, Mitchell County, North Carolina, arid 
described as follows: Being a tract (5) acres 
with the center of said tract being at the 
center of the proposed mining site located 555 
feet southwes.t of the Chestnut corner 227 feet 
N -67-E of the Spanish Oak corner. With the 
center of mining site, located in a rectangle 
500 feet each way. 


Consent to Lien and Subordination Agreement 
executed by the owners is attached.
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RAT	 PROJECT CONTRACT 


or 


No. DMEA-________________ 


t No. Edm_E_jjI7ja 


!ct Date 2 4 FEB 1958 


C


ad / 


SUBORDINATION A1I#7 


To the United States of America: 


Referring to that certain land in the County of 	 IVhtchelj	 State of 


North Carolina.	 - described aX?UX In a certain Mineral Dease 


ringdt of August 1st, 1957, and duly rec®rded in efftcia1rec'ords 


of Mitchell County, N.C. in Book 	 , Page # I	 , n Register 


of Deeds Offices Bakersville, N.C. . 


which is the subject of a proposed exploration project contract hereinafter called the "contract " 


with the United States of America, hereinafter called' the "Government;" in ôpnsideration of, the 
contract and as an inducement to the Government to enter into it the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract maybe. dismantled, severed from the land, and removed, as may be pro-. 


vided in the contract; and the Government's interest 'and 'equity in such property shall be prior 


and superior to any adverse.right orclaim of the undersigned; .-.. 	 . ...	 .	
/ 


...2 Grants to the Government a lien upon all of. the undersigned's right, title, and 


interest in the land and upon any production ' of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract;. 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on roduct•ion and . liens .,to secure same;	 .	 .	 ,	 ...... 


4. Represents and undertakes that there is no claim, lien, or ênôumbrance :uPon the 
undersign'e'd's r.ight' titl'e, claim, or interest in or against the land other than the following: 


(If "none" insert the word"none.," . Do not leave lines blank.) 


1/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay, royalty to the, Govern.ment. .	 . 


/ Either (a) insertthe legal description. of the land,..or (b) strike out the. words "as follows" 

and insert "in a' 1eas. [or contract,, deed,.or..other document] dated ______ 	 ___________ 
and rcorded in	 .......	 ., official records of,.said county."	 If (b)

is used, the book ar4 . page,• ..of. recordat.ion. cano. t be dispensed. with.. If the space provided is 
insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in pr against the land, or. any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 .	 . 


7. Added provision: __________________________ (State "None" or "See Annex No._") 


Dated this Jst	 day of Augu3t	 195_7 


111 )? ?' 0.&..., I L E?	 -4--
x	 -'	 S 	


- [ Seal] 
Rt.3I	 -w -Va.	 [Address] 


	


__________________________________________ [Seal]	
'I	 f	


[Address] 


	


[Seal]	 S 	 -- [Address] 


	


[Seal]
	


[Address] 


	


[Seal]
	


[Address] 


	


Iseail
	


[Address] 


I, _____________________________________________ certify that I amthe 
_______________________ (Secretary, etc.) of the corporation named herein; that _______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of' its corporate 


powers,


: .	 . . .	
teSel	


2:	 rr 
•1' 


•	 .. INT.-DUP. SEC., WASH., D.C.	 .	
S 	 5172 


1'







EXPLORATION PROJECT CONTRACT

HUSKINS, HUSKINS, & PETTY



DOCKET NO, DMEA-14833 


EXHIBIT A 


Description of the Work 


.
	


S 


Exploration for concentrations of strategic 
mica shall be performed in the area indicated on the 
attached map, entitled, "DMEA- 14833, W. 0. Geouge Prospect, 
Mitchell County, North Carolina,' t attached hereto and 
made a part hereof. 


1, Construct: (a.) A toolhouse, Aiinimum dimensions 
7 feet by 8 feet by 10 feet,	 // 


(b) A powder storage magaz1ie, minimum dimensions 
14 feet by 3 feet by 2- feet, 


(c) An exploder storage magazine, minimum dimensions 
2 feet by l feet by 1 foot. 


Thetoolhouse maybe unfloored; shall be made 
from unfinished lumber, with protective roof covering; 
and shall be. equipped with lock and key. 


The powder and exploder magazines shall be 
boxed on all sides; shall be made from 2-inch hardwood 
or 3-inch softwood lumber; and shall be braced at the 
corners. No metal shall be exposed; and the, doors shall 
be equipped with the equivalent of a 5 . tumbLer jarproof 
lock.	 . 


2. In order to expose the northwest pegmatite and 
the target pegmatite, at a location approximately 75 feet 
upsiope from the portal site, excavate a horizontal trench about 
80 feet. long by 10 feet wide y 5 feet deep, aggregating 
not more than i48 cubic yards. 


In the bottom of the trench expose the pegmatites 
from wall to wall with hand trenches approximately 2 feet 
wide by 1 foot deep, aggregating not more than 80 cubic feet,







S	 S 
.


Prepare the adit portal site by excavating an 
area approximately 14Q feet long by 20 feet wide by 10 
feet deep, aggregating 'not more than '296 cubic yards.' 


3. From the portal site, indicated on the map, drive 
160 feet of drift and/or'crosscut to explore the 'pegmatite. 


The crosscut and/or drifts shall be timbered 
as necessary and shall have minimum cross-sectional 
dimensions of 5 feet by 7 feet in the clear of timber. 


All work except that in the crosscut shall be 
performed on the pegmatite or in as close proximity 
thereto as possible. 


The location, inclination, direction, and 
extent of all work are subject to the approval of the 
Government.


Fixed Unit Costs 


1. Construct - Toolhouse / 	 $75.00 
Powder Magazine /	 25.00

Explói ' Magazine / 15.00, 


2. Excavaton:Bul1doze trench and 
adit portal site k1Li. 


cubic yars@ $0.30/ 
cubic yard	 $133.00



Hand trench 80 cubic 
feet @ $0.15/ft.	 12.00 


3. Drift and/or crosscut 160 feet 
® $28.l)4/ft. 


Estimated total cost of project 


Government participation @ 75%


$115.00 


lLI5.00 


,50k.00 


$!l.,76!1.00 


$3,573.00 


/ The completed work constitutes the unit. 


2







UNITED STATES 
DEPARTMENT OF THE INTERIO;v: 


DEFENSE MINERALS EXPLORATION ADM1NISTRATLON J 


ROWI3DOF29OL ELDG. 
KNOXVILLE 2, TENN.	 j 


September 16, 1957 


I Memorandum 


To:	 Operating Committee, DIVIEA - Washington 


From:	 DMEA Field Teaii, Region V - Knoxville, Tennessee 


Subject:	 Application from Huskins, Huskins & Petty 
Geouge 1'Iica Prospect, Mitchell County, N.C. 


Enclosed are the original and two copies of the 


subject application, received here today. We are keeping 


the fourth copy for our use. 


Accompanying the application are six signed copies 


of form MF-2O5, and a copy of the lease. 


This appears to be the same as the "Old Luke Mine, 


DNEA4553, which wqs examined in January 1957, 


ce Executive Officer 
DMEA Field Team, R2'gion V 


Win. A. Beck, for V.J. Lynch 
Member, Bureau of Mines







\\	 \' \ I.	 -	 ;,' I '	 :iiii-
MF-1O3	 UNITED STATES	 Budge1 Bureau No'4jR1O35 3 


isd Feb	 1 II	 DEPARTMENT OF THE INTERIOR	
Apova1 expes Jupe, 1958 


EFENS MINERALS EXPLORATION ADMINISTRATION1 


\	 . :.	 " ':: 
ARPLICJATiO1cr1R AID IN AN EXPLORATION PROJECtS, (	 c	 \ . .	 :PURSUA$T . TODMEA ORDER i;UNDEr 	 OF-96\AS AMENXE .	 ,	 '	 -': - .	 -	 .; ..	 , .	 •	 .	 • :	


:	 ' - •	 •	 .	 . .	 ,	


. I • 


NAME OF APPLICANT (Full legal name and mailing address as it should appear 	 APPLICANT NOQ(J'$..tAI"BLOCK 
on contract if one is executed) 	 Docket Number 


HUSKflJS, HUSKINS & PETTY, Ptnshp) Date Received 
do Paul Huskins',	 '. .	 9- /f-.5_ 
Rt '3 '	 -	 Government 
Bakersville, North Carolina.	 Participation% 


Region 


• 	 . 	 . 	 .S	 biviäi'on Code 


BUSINESS ORGANIZATION LIST CORPORATE . OFFICERS OR PART.NERS HERE, IF APPLICABLE •, 


	


(Check one)	 Name	 Address	 Title 


Individual	 Paul Huskins,	 Rt.3. Bakrsvi11e, N.C. (Partner) 
Corporation	 Shexrill Luk.ns, Rt.3.. Bakersville .N.C. (Partner).-
Paitnership.	 . .	 Paul Petty, :•.. ...:Rt.3..: Bakersviile, N.C. (Partxer)S:. 
Other-(Specify)	 •	 ::,.	 •	 •. •.	 -.	 .. ..	 .-	 . . -.	 .	 .	 . .	 St S 


State inwhich firm is. . 	 -	 .	
S ..	


•':.;,•	 • 	 .'	
- ..	 . 	 .•	 - •-.	 . 	 -. 


organized	 N • c.	 ._________________________. 	 ;.	 •.	 ,.	 •.	 .. 
Mineral(s) for which you wish to explore 	 LOCATIONOF PROPERTY	 .	 :,:	 - 


	


Mica	 Name	 County	 State 
EstirnatedCàstof Project 	 ''	 W.G. Geouge, Sr. Mitchell, 	 N.C. 


•	 .. :36OOO-	 . .:-	 •'	 •,	 -•	 ;-:	 S..	 •S 


	


GENERAL INSTRUCTIONS	 .	 - .	 . - 
Before filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 
Amended, "Government Aid inDefense Exploration Projects. '' 	 •of the property location - and boundaries in item 1, existing' 
To assure- prompt action, your application. must provide . a11	 mine workings and geology , in item 2, and the proposed 
applicable material and information specified on the• back of 	 texploratidn project in item 4. When this informatioti- is nOt 
this 'application form. Ai'oid' unnecessary correspondence and 	 too complex," all of -it may -be shown on one map. sketch. 
delays by submitting complete and accurate information	 All d&tuments and other attachments submitted as a part of 
Please submit four copies of this application and all ac	 this application, except those in item 2(g) which you mark to 
companying papers except as otherwise noted Place your	 be returned, become the property of the Governmnt and will 
name and address on each sheet Each item of information, 	 not be returned to the applicant 	 Send true copies, not 


maps, and reports required as a part of this application is	 originals, of leases, contracts, and other documents which 
described on the back of this formS. :'IdentifY each.attàched.	 are an essential part of your ,busines pords. File this 
statement by the item number to which it applies. If an item 	 application with the. Defense Minerals Exploration Adniinis-
does: not .apply .to your. application; show the item-number on 	 tration, Department of .the. Interior, Washington 25, D. C., 


your . statement and after it write "not applicable." Maps or . or with the nearOst'DMEA Field Office.'	 S • 


S	 S	
•.	 ,.	


. ..	 S	 CERTIFICAtION	 -	 . ..	 .	 .;	 :.	 -:	 .-'..	 S 


The undersigned, whether as an individual, corporate 	 mation set fdrth'. in this "fo5rm and accompanying papers 
officer, partner, or otherwise, - both 'in his own behalf 	 is correct and complete; to 'the best of his kno'wledgé 
and acting for the applicant, certifies that the infor- 	 and belief 


•	
S •: •	


- ..-- .	 -	
'	 •	 •:.	 •Huskins, Huskins &. Petty	 (Ptrshp) 


Se.p	 13th,	 l957	 •	 :-	 ...	 •'	
.5. 5. 5•._ _________ 


	


•..	 Dated • S	 '. '
	 . -	 .	 '-	 BY (Sign a?tzre)	 • 


S	
• •'•	 :	 • '	 -:	 nèr'	 5-


S	 S .	 S	 S	 Title.	 S 


5	 5	 •	 ' •:	 • . t.3. • Bakersyille, North Carolina. 
A wilfully false statement or certification to any Department or Agency of the United States Government Is 'a criminal offénse 	 - 
U. S. Code, Title 18, -Sec. 1001.	 •	 S	 ••	 S •	 •" -







t_	 r . 	 ' 


INFORMATION REQRDJ ITH TJS APPLI$AT4O 
I 


1	 Applicant s Property Rights	 - tequired- to comp&ete itçtate your anticipated average daily or 
(a) State	 the legal description (section	 township	 and range monthly rate of progress for each type of work 


metes and bounds patent number of claims) of the land upon which 
you wish to explore and all land adjacent to the proposed project 5	 Experience 
area whichiyou p"rn? orcprt 	 Dejc ,ie any part of the project land Stale y'ur operating ecperience and backgr&uii with relation to 
or workings which should not be subject to Government lien for your ability to carry out this exploration project and also that of the 
royalty payments	 If the land consists of unpatented claims 	 state wo4l1	 '	 I 
the	 book and page number for each recorded location notice 	 in 
chiding	 amnded Iocatthhs	 and tI	 plce where reordef(curt LEEtrmate of Costs 
hbuse recrrder's office -cminty	 and stte)	 I	 1 Furnrh detaile'estimates of the 	 osts for eacV item 6/ the work 


t	 (b) State all the nanles by which you know the 	 operty 7mjosedin 4a) under the headings listed below with a Otá1 for each 
(ci State your iifterest in the land	 whether owner 	 lessee	 gui' heading and the estimated total cost of the project 	 Costs for any 


-. c1ser under contract or otherwise 	 If you are not the owner submiL work to be performed by,. an independent contractor,.should be shown 
with this applicatLori one exact copy of the lease, contract, or other separately under caegoxy (a) below	 Costs for any work that is not 
document	 (with	 address of owner) under which you control the to	 be performed by an independent contractor should be given in 
property detail under categones (b) through (g) 


(d) Describe	 all liens	 mortgages	 or other encumbrances on (a) Independent contracts	 State the cost of any proposed inde-
the property	 .	 ¶	 .- pendent contract for the performance of all or any , pa4 of the wqrk .. 


_
1	 ) expressed in units of work	 such as per foot of	 rilling	 per foot of 


' 2	 Pysical Descrrption 'drifting, per hour of bufidozer operations percubic yard of material 
(a) IDescribe in detail and il'ustrate with maps otscetches all moved '	 Cost estimats should be supported by bids from three 


mining Or exploration operations which you know have been or are contto& il possible.' (Note— If none of the work i	 tobe con 
being conducted upon the lands	 including exlstingtnine	 okings "none" Afte this item ) 
Describe all production fnàhties.	 '	 -	 r (b)Personal services.	 For necessary supervision 	 engineering (b) State	 yobr interest	 if any	 in operatiOhs Stated th 2(a) and geolögical services	 and labor include an itemized schedule of 


(c) State	 far as you knows the past and current production ' numbers i classes	 rates c5fi	 èes	 salaries or fees	 and periods of 
supportiog your statement with copies of settlernen 	 sheets	 mine employment.	 State whethervthese technicians and employees ar 
records	 or pjli-sledç1ata if available.	 ,	 , available	 i 


(d) Describe	 known	 ore	 reserves	 on	 the	 propertygving (c)Operating materials and supplies 	 List items of material and 
quantities and grades and sampling methods used suppothng your sdpplies with their cost	 Include under this heading power	 water 
statementJ v*ji cQps	 f	 say	 thficats&id assay maps'if 


•
azd	 ful' and unitsof equipment and tools costing less than 


available $60 each	 - .	 4	 T	 ' 
(e) Descnje jy narrative and maps ot sketches,the geologic (d) Operating equipment	 List items of operating equipment to be 


features of th	 property	 including ore minerals geologic formations used giving specifications and inihtating how each item is to be 
if knowii and type of deposit (vein bedded etc ) cuixi	 - i e	 rentd	 purchased	 or provided by the applicant 


(I)	 State'urreaons forexpectin&g to find ore 	 and ii you liae I! iiis	 nted or 'jirchased	 state the estimated rental or	 urchase 
sampled th	 area you proposed to explore 	 show where the samples price	 If it is to be furnished by the applicant	 give its present 
were taken	 describe samplin	 methods used	 and provide copies fair market value 
of assay certificates. (e) Initial rehabilitation and repairs	 Describe the type and the 


(g) 'Serd with yur applicat;on at least two copies of all geologic cost of necessary initial rehabilitation or repair of existing buildings 
or engineering reports assay 	 as	 which 1frxtus	 i'stallhGrs	 (xlune of	 inê wrkirgs)	 d	 novable 
you may have	 indicating on each whether yu rquueits rethm foperating	 euipt-now ownecF by ttie'	 pplicaat	 whii will be 
to you	 .. r


	 ti •	
?	 -- uel	 n theeploration poeit .	 •	 - 


3.	 Accessibility of Iroect
(f)	 New	 fixtures	 "each iuildings	 installations	 Describe 


building,	 fixed improvement	 and installation to be purchased 
(a) 'T'o aid DMLA representatives who may be required to examine construct'ed	 or installed for the exploration project stating specifi 


the ptOperty, state the nameand address M the person -who will meet ctions and"cost including labor materials nd supetvlslah 
the DMEA representative 	 give directions for reaching the property (g) Miscellanous	 For	 the	 operating	 equipment	 listed	 in 
and	 describe	 accessibility	 of	 the property	 including the mine 6(d)	 describe th& type	 nd estimate,,,the cost of repairs 	 and 
workings maintenance	 expected during project operations 	 Do not repeat 


(b) Name	 the shipping and supply points and places where initial	 repairs l;ed in 6(e)	 Show also the costs of analytical 
employees	 reside and State the distances between them and the work, accounting, workmen's compensation and employees' liability 
property	 "	 .	 '	 T 'insurance	 payroll taxes	 ancl"other required costs that do not fall 


4	 The Exploratio	 Pr,oject	
'.2'


within the previous categories 


(a)	 Describe fully the po,po, ed explorationproJect,,giving Ip CI
Note	 No	 items of general overhead	 corporate management 


' 
vidual footages and sizes of 	 penings for each item of work J Use


Jcinterest, taxes (other than payroll and sales taxes)	 or 


narrative	 maps	 plans	 and longitudinal and cross sections as
any	 other indirect costs	 or work performed or costs 
incurred before the date of the contract 	 should be in necessary	 Show the location of the proposed work 	 s related to cluded 'in the estimate of costs	 - / geologic features such as veins	 ore-bearing hed	 cntacts of rock ".'.'	 '	 -	 - formations, etc.	 Show also the relation of the proposed work- 'to any 7'.-a)-State-'whether'you are-prepnredto-furni'sh- yur.hare of the. -	 ,..	 .,	 .	 .	 .	 ..	 ., 


existing minew&kings and to property bundaries' orto tie clo'sét cst of he proposed project in accordance witJ the regulations on 
identifiable corner


...


Government participation stated in Sec 7 of L)MEA Order—I Amended 
(b	 If	 an açess road	 the pro)edt must be biirt, 	 show the-v,, 


location on the ,	 the length,
,	 .	 1, 


(b) Eitplain to what eittent you propose to furnish your share of property map ,and state: 	 type, and. con-, -	 ,	 '-	 -	 .	 ''-	 '.	 '	 .	 .	 --.	 --.	 - struçtion methods proposed
.	 :.. .	 : ''the costs by.: providing' money,'by,use of equipment owned by- you, 


(c) In the event that an exploratlloll cgijtract with DMEA is ree. - or otherwise 


cuted	 how soon will the work start and how many months will be *	 *	 *	 *	 * 


,...'.	 ,',,:..,-,' 4	 IN? -DUP/ SEC	 WASH DC 


H


____________


:01







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	


ROOM 13 POST OFFICE BLDG. 


KNOXVILLE 2D TENNQ 


September 16, 1957 


Huskins, Huskins & Petty 
c/o Paul Huskins 
Route#3	 • Bakersville, N.C. 


Dear Sirs: 


Your application for aid in exploring for strategic 
mica at the Geouge flica Prospect in Mitchell County, N. C., 
has been forwarded to our Washington office,., in accordance 
with established procedure. We will notify you in advance 
if an examination is to be made. 


This appears to be the same as the "Old Luke Mine," 
which was the subject of an application filed by Mr. W. G. 
Geouge on November 21, 1956. If it is, has any additional 
work been done since the examination by our field men on 
January 22, 1957'


Sincerely yours, 


Robert A. Laurence, Executive Officer 
DMEA iie1d Team, Region V 


cc	 .	 , .	 , 
Lyrch	 ,	 , ..	 •.	 .. 
Opr. Qom..2 
Files


---







Sect. l-(a)	 A_pplicants PropertyRights.. 	 " 


The Mica Prospect hereinafter referred to as the "Geouge Mica 
Prospect" is located in Snow Ureek Township, 1'Litchell County, 
State of North Carolina. The (5) Are tract underlease by the 
applicants is apart of a (70) Acre tract and described as fol-
lows:	 .	 .	 •.• 


"Being a tract or parcel of land cut off the • W.G'. Gebuge 
( 70 ) acre tract in Snow Creek Township, Mitchell 'County, N.C. and 
described as follows: ", BEGINING at a point 555 feet, South, 45 
degrees East of a Chestnut corner in the W.'G. Geouge (70) acre 
tract line, said Chestnut corner being located X( 227 feet North 
67 degrees East of the Spanish Oak corner., as the center of the 
(5) acr.e tract; thence running with a line 500 feet iN square in 


•	 4 directions as outlined on the attached map. ' Only the (5) acre 
•	 tract as' outlined and described would be subject to.. Government Lien 


the. remaining (65) acres of . the tract not being under lease by the 
applicants.	 ..• •,	 ,	 .	 . 


(b) The' .Mica Prospect under lease is,known as "The GeoueProspectfl. 


(c) The (5) Acre tract as described is held by applicants under a 
Mineral Lease for a period of (5) Years. 


(d) There are no Liens or Mortgages on said property. 


Sect. 2-(a)	 ' Physical Description of ProspeOt.	 .	 .	 ,	 . 


The prospect submitted consist of a running vien of mica which 
crosses the property in a NE-SW course.	 Some old working consists 
of a few shallow open pits both above and below the proposed min-
ing site.	 All of these' pits are, very shallow probably none of them 
having been sunk over. 5 to	 feet deep by the various prospectors 
in the past.	 All the pits are partially caved to .the etent that. 
no accurate data could be compiled as to actual contents of vien. 
No current operations at proposed mining site. 


(b) . None of the applicants were associated with the previous mining 
done. on this property.	 .,	 •	 .	 ,	 .	 . 


(a)' ' No information is available as to past mining productions 'and. therE 
is nO current operation of this property. 


(d) Unknown	 •''..'....	 , '. 


(e)' A small amount of excavation.has been done on this vien by other 
This. ,	 it parties in the past. 	 cavation work at a point where 


crossed the vien showed a rich accumilation of small to medium 
size books of green mica, rich mica binder rock, feldspar and a 
intermingle of quartz. 	 No ,actual mining was ever' done on 'the vien 
at this particular point of exposure. 


('f) The applicants from a thorough examination of the exposed vien,







,


.	 .	 .	 .	 .,	 Re;Huskins, Huskins & Petty 
T c/o Paul fluskins, 
Rt.3. 
Bakersville, iorth Carolina 


Supplement Sheet No. 2. 
-re-


Form IVIF_103,(Revised) 


at the point where it has been excavated by bulldozer are of the opinion 
that a good reserve of high grade mica can be recovered by proper oper-
ation of the proposed mining site. 


(g)	 See map attached hereto. 


Sect. 3-(a) Acessibility Of Pro]ect. 


The proposed mining prospect is located approximately 1-3/4 miles 
Northeast of the Bandana, £'.C. postoffice which is located on North 
Carolina State Highway # O, about 2-3/4 miles South of the inter-
section of N.C. State Highway # O with the Mine Creek public road. 


.


	


	 In order to reach the.mining site,turnleft in front of Bandana 
i.e. Postoffice and go about 1 mile on the gravel road. Leave gravel 
road and go approximately 3/4 mile over newly graded jeep road to the 
proposed mining site. 


(b) .	 The nearest railway shipping point is Kona, N.C. on Clinchfield 
Railway lines a distance of about 2 miles. Nearest supply point is at 
Spruce Pine, N.C. about 10 miles from proposed mining site. 


Sect. 4-(a). The Exploration Project. 


It is proposed by the applicants to use bulldozer for means 
of fully uncovering the vien over a distance of some 100 feet in leng-
th by 16 feet wide. This should serve to determine the true value and 
need 'for futher exploration work at the site of the mine. If after it 
determined that futher work is deemed necessary to more fully explore 
the possibilities of the project, a supplement to the project contract 
would be requested by the applicants. 


(b) . No additional road work is anticipated. 


(c) Within (30) days after approval of Contract. Preliminary excava-
tion by means of bulldozer would require approximately 36 working hours 
at 10.00 per hour. 


Sect. 5-(a) . Independent Contracts. NONE 


(b) All labor incurred in excavation by means of bulldozer other than 
that of the Bulldozer operator would be done by the applicants in per-
son at no cost charged to project. 


(c) Operating Materials & Supplies. NONE 


(d) Operating Egtipment. NONE 


(e) Initial Rehab & Repairs. NONE 


(f) NEw Bldgs, Ects.	 NONE. 


(g) Miscellaneous Expenses. 


(36) Hours hire of Bulldozer for uncovering main vien at a cost of 
10.00 per hour or a total of 360.00 to project.







Re: Huskins, Huskins & Petty 
c/o Paul Huskins 
Rt.3. 
Bakersville, North Carolina. 


Supplement Sheet No. 3. 


Form I'F-lO3,	 (Revised) 


Sect. 7-(a) The Applicants are prepared to furnish 25% of the total cost 
of the requested Bulldozing work (36) 	 hours, in cash. 


(b) In Cash on basis of 25% of the costs. 


Note: In Section 5, the applicants are all fully experienced miners and will 
•take active part in any mining opeations approved. 


SUIvIIv1ARY OF P0JECT COSTS BY UNITS 


Sect. 5-(a) Independent NONE 


(b) Labor ------------------------------------------- NONE 


(c) Operating Materials & Supplies------------------- NONE 


(d) Operating Equipment------------------------------ NONE 


(e) Rehabilitaion & Repairs-------------------------. NONE 


(f) New Buildings, Ects.------------------------------ NONE 


(g) Miscellaneous Expenses (36 Hrs Bulldozer Hire)	 360.00 


TOTAL ESTIMATED COST OF PIUOJECT-  360.QQ 


Respectfully submitted, 


Huskins, Huskins & Petty 


By. __ Q'S 	 \'Ls	 Partner. 


Rt .3. 


Bakersville, North Carolina.







/
MINING LEASE 


State of North Caro1in	 MITCHELL 


This indenture made this iStday 	 AUGTI, 


o q'12 


between	 W. G. Geouge, Sr	
ini 


of	 County and state of	 pa of the first part, and known 


as jesspr_, an'4	 Paul Huskins, Sherrill Huskins and Paul Pett y a Partnership, 
D/B/A as Huskins,	 & Petty 
Of'	 MIt chell	 COUnty and State of North Carolina, party of the second part and known 


as lessee? S 


WITNESSETH, That the part. of the first part In consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second, part, and his heirs an4 assigns, for the 
period of five years from the date of this agreement, tlje fpliowng described real prqperty for mining purposes, In the County 
andStatefirstabovewrittent?Wit Being a	 5j Acre tract oi iand cut ff the W.G. Geuge 
(70) acre tract in Snow Creek Township s Mitchell County, North Carolina and 
described as f,llews; beIng a tract (5) acres with the cenDer of said tract 


the hestnut corner 27 feei, N.'67.-E .f the Spanish Oak corner. With the cen 
ter f mining site 1cated in a rectangle 500 feet each way 


Sktth Attand) 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtaIn, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and thathe shafl have the right.to erect Such biildixigs as he needs to carry on such mining op&atths during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as whenreceived, u.navoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the partyof the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry .oi the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber ofhigh or pecial market valUe is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second paft, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part.._ of 


the first part, or his or their he'irs or assigns, a rental royalty of 	 ONE EIGHTH (l/TH) 
Of All Mica Mined& Sold Off The Property & O.5O per, Ten On 411 Feldspar' Mined 


sn I which shall be for the use , of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling'bi]ls on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date o its present termination. 
The option shall be exercise4 by giving formal written notice to the party of the first part r by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or 'assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 
• AND IT IS FURTHER AGREED That the lessee, the party of he second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal an'd equitable to and in the real estate described and set forth in this 


	


lease for a total purchase price of 	 NONE ' , said purchase price to . be paid in full within three years from the date 

of this instrument and it is agreed that all rental royalties paid to the party of 'the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment ora combination of both, the party of the first part will execute a specià warraity deed to • 
the party of the second part and that a tender of the remaining purchase price at any time within the next three ars shall 
entitle the party of the second part to specific edormance of this option confract 	 -	 •	 • 


BUT IT IS EXPRESSLY AGREED hat unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date' of this instruthent, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.......... The lessee agrees that during the period of this lease or the continuance of 
this lease work in' said mines or exploration for new mines within the area leased shall not cease longer • an ninety days at any 
• one time, unavoidable accidents excepted. ' 


WITNESS our hands'and seals the day and year first above written. 
Acknowledged before me by W.G. Geouge, r 	 (7 
and Linnëa Gouge this the 1th day 	 .	 I 


Witness	 .	 ,	 •	
4.	 -	 - ..(S.al) 


f Augu t1.,	 57	 w.	 Geou e • 


(	 M 
a) :•:
	


etty
	 al)







NORTH CAROLINA. 
MITCHELL COUNTY.


Before me, J.H. De Groat, a Justice of the Peace in and for 


the State and County aforesaid, personally appeared, Paul Huskins, Sherrill 


Huskins and Paul Petty, and by thier signatures subscribed hereto, acknbwledge 


the due execution of the foregoing instrument for the purpose therein expressed. 


This the 7th day of September, 1957.


--& 
e Groat 


Justice of the Peace. 


NORTH :CAROLINM'. 
1	 ) 0	 T	 L I 


MITCHELL COUNTY.	 jr 


Mary Lou Kelley, Notary Public of Kanawah County W. Va 
The foregoinjThcate of J.H. De Groat, a Justice 


ofthe Peace for.:Nitcheli County,. N.'-isadjudged to be correct. Let 
the instrument .wi-h the cé.tificatebó. registered. 


This the 7th day of September, 1957 LK? be 
Clerk uperior Court 


• 
•	 .	 •'.	


:	
1•	 ••G	 :	 )	 1 .f'	 .5	 4 :-	 .	 .:	 •.	 :: 


'	
1	


C'I	 (j	 9 
,•	 c	 .:...	 .	 .'	 .:	 - 


(.))	 .	 .-	 •-	 '•	 :	 •'-:	 5))	
•	 •-	 i:	 •-	


' : 


	


..j	 ,-:	 ,.;	 -	 -	 • 


F L fc c;isU'on on the 7 d 


Mnd egV 


•	 .	 th office of the Register of Deds foi MitcheH County. 


\. \.	 •..	 ° 


-	 '3f4i	 fl	 .-


•	 •	 I	 rr 
•	 •	 -• 


'H ,	 •••..











Mr. J. L. Chambers, Director 


Contract Administration and Audit Division 


Defense Minerals Exploration Administration 


U. S. Departnnt of Interior - Interior Building 


Washington 25, D. C. 


.
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/	
WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
and file in official docket	 0	 . 


Operator	 .	 0	 Actual Cost 
Huskins, Huskins and Petty	 .	 .. 
State	 Agreed .Unit. 
North Carolina .	 .	 Cost . .	 X 


Final Report	 Commodity	 .	 .	 Docket No.. 
of Audit	 .	 .	 .	


• 0 	
DMFA-433 


Final Report	 ..	 . Mica .	 Contrac.t.Nb. 
of Review	 .	 .	 Idm-E1172 


	


Authorized by	 Net cost after 
Operation	 Contract and.	 Completed	 sale of Govern-____________________ Amendment$	 .	 _.. :. • .. ment Property 


0	
Units	 Cost	 Units	 Cost _______________ 


Drifting & Crosscutting	 160 ft 4,5O4.00 


Raising .	 S	 .	 . 


Shafts	 .	 .	 .	 ..	 .	 .	 . 


•	 .. Winzes	 .,.•	 .	 . 


Drilling	 .	 . 
(Speclfy)	 .	 _________ .•• .	 .	 . 


Surface Excavation :. 	 145.00 .	 _______ - 


Underground Excavation	 S	 .	 .	 - 


Roads.and Trails	 •.	 _______	 S.	 _______ - 


• Operating Equipment Purchased	 ________	 0	 .	 - 


Surface Rehabilitation &. Repairs	 -	 0	 _________ - 


Underground Rehabilitation 	 • _________	 _________ 


New Building, Improvements, etc. 	 115.0	 //..<'O - 


Other. .(Spc1fy)	 -.	 ________ 


• Totals	


0	


4,764.00	 _______ 


* Net cost total must agree with final report of audit or review.


2,	 :33 


Prepared by • L. G. Houk.	 Date .3/31/5


31399
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1 Dte	 Surname I Co] 


wiiiii
tI'IEA Fore 7 
(l2-6)


.


600•. 


•	 16 
Mr. and Mrs. W. G. Geouge, •. 
aout.4 
Charleston, West Virginia


Locket No. DNEA433.4


	


•	


•••	 }IU3kiflS, HUBkifl& Petty 


	


•	 •	 .W. G.. Geouge, Sr. Property 
Mitchell County, North Carolina 
Contract No. !dm-ZU72 


Dear Mr. and Mrs. Geouge: 


Enclosed s a copy of a self .explanatory letter of 
tody to the Operator under the abovecited contract. 


This correspondence re].ates to the Consent to Lien 
arid Subordination gxeent signed by you on Ai t 1, 1957. 


Sincere] yrs., 


	


•	 C. 0. Mittendor 


ACTING 


cloaure 


WAnderaon:gad 10/2/58 
Copy to: 'Dir. R. File	 • 


Mr. Chambers ••. 	 •' 	


0 


Mr. Kiilagaard	 • • 
Mr. Dietrich. •, 	 : 


Field Team, Region V	 •	 • 
Mr. Houk


8623 







OFFTtTAi. FILR rrpY 
I 'TTT 


- 
,
y/-w1 JT6 '1 


)uskirnt, flttakths & Pettr 
Nr. *i (*akies :. 


ute 3 
krsvil1* .rth c*rou.


Re Da&st o. 
Huskisa, Ifusbins & tt 
W. G. G.ouie, Sr Property 


lk,th c.z'olis* 
•	 :	 OIiMt 


' .R,Ar.c* is d. to	 tx'*iat.d .*J4m!sti* trast	 the Gever.at,	 ".. 
We stac.r'.Ly rsr.t 'th*t the york prfor*.d 434 i*t r.eult In * eertitisti. oZ dsor ør 4.ir.o*$ mit.r the 


p1oYIettig of the cc*tx*st. i* the *bs.io. of aih .rtUte*. 
tim, tb Oovert* z'*t*iin. *0 d*i*i oar Zt.e *gsiast the 
prop.rt iwbjoet to tb. ocetrast or s ftatr par. *tie* ther* 
t&?Io *, t*4r, 1IZ'$ 1OlIfl or booke aM reecards o this 
projeet. rour stt*ntioe, hernr, 1$ asUod to the prorIsios 
of the eeetrset iikieh oq.te the arstor to k,p * 
oeTt1Ii ecc4s for the period iw3ioet*d 


Zer isterst * the PA ,p1r*ti., *ogr** aM 
tMr.i s


$L$eer.r 


C 0 Mfttendoyf ( \) 


ACTING flireetoar 


WCAxderson:gad 10/2/58 
Copy to :. Dir.: R. File'	 :	 ••	 •	 .•	 '.. •• • 


Mr. chambers	 ' '	 • 	


0 


Field Team, Region:.V	 .	 .• 
Mr. Kiilsgaard 
Mr. Dietrieb	 . •	 .'.. •.	 • 
Mr. Houk •	 .	 . 
Mr • and Mrs • W. G. Geouge, Sr.


8623	 A 
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Project Summary Report 


By: Walter C. Anderson	 October 3, 1958 


1. Docket No. DMEA-4833-Mica 
Contract No. Idm-El172 
W'. G. Geouge Prospect 
Mitchell County, North Carolina 


Application Form MF-103 (February, 1957) received 
September 18, 1957. 
Work proposed by Applicant 


Bulldozing at,: a cost of $360 to be followed by. 
a supplemental application for further work if 
promising. 


Operators Paul Huskins, Sherrill Huskins and Paul Petty, 

a partnership.	 0 


H	 Route3	 0 


Bakersvllle, North Carolina 


Operators' property rights Five year mining lease on the 
W. .G. Geouge, Sr., prOperty consisting of five acres, 
dated August I, 1957.	 0 


Consent to Lien and Subordination Agreement, dated 
August 1, 1957. 


2. Contract Form W..-200A (April, 1956) dated February 24, 
1958 


Work authorized 
Construction Toolliouse, Powder & 
Exploder )gazines	 $115 00



Excavation Bulldoze trench - 
444 cu.yds @ $0.30/cu yd 	 133.00

80 cu ft. hand trench @ 
$0.15/cu yd	 12.00



160 ft of drifts and/or crossouts 
0 	


0 	


0 @128.14/ft.	
0 	 4, 504 . 00	 0 	


0 


Estimated total cost of project $4,764 00 
Government participation @ 75 	 $3,573 00 


Amendments None


8623 
____________ 0 0







.
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Work completed: 
Construction: Toolhouse, Powder and 
Exploder gazines 


272 cu. yds. of bulldozing @ 
$0. 30/cu.yd. 


54 Cu. ft. of hand trenching @ 
$0.15/cu. ft. 


76 ft. of drifts @ $28.]4/ft. 
Total accepted cost 
Government participation 75%


$115.00 


81.60 


8.10 
2 138.64 


$2,343.34 
$1,757.50 


Work began March 12, 1958, and was terminated by mutual 
agreement before completion of authorized work, effective 
April 1, 1958. 
Field Team final report received August 11, 1958. 
Operator's final report received April 7, 1958. 
No equipment purchased under the contract. 
About 75 pounds of heavily stained, small, non-strategic 
mica recovered during the contract work. 


3. Audit: Report of Review issued April 11, 1958. 
Total accepted cost	 $2,343.34 
Government participation 75%	 $1,757.50 


4. Certification of discovery - none issued. 
No reserves of strategic mica could be outlined. 


5. Comments: 


How conducted: All of the work in which the Government 
participated was acceptable. 


Operation: Good. 


Engineering: Reporting by Operator was acceptable. 


Geological premise: The excellent mineralogical, textural 
and structural environment and premised continuity of 
a mica-bearing pegmatite for at least 280 feet did not 
materialize. 


Geological criteria upon which work was based: 
1. Pegmatite: Tabular, discontinuously zoned. 


280 feet long by 10 feet thick, concordantly 
emplaced in a soft, decomposed mica schist. 
Composed of thin discontinuous quartz core 
segments up to one foot thick, thin, medium 
coarse-grained perthite intermediate zones, 
and 3 to 4 feet of plagioclase-quartz--muscovite 
wall zones.


2







.	 o 


2, Mica: Light gray green to dark brownish green, 
flat books up to 3 to 4 inches across, very 
little mineral growth with some flat "A" 
structure. 


Criteria developed during project: 
1. Pegmatite: Three tabular bodies exposed by bull-


dozing and underground work. The northwestern 
pegmatite is two to six feet thick, imedium 
grained and composed of plagioclase, perthite, 
quartz, and muscovite. Two en echelon tabular. 
bodies to the southeast. The first or target 
pegmatite is exposed for 40 feet, from 1 to 9 
feet thick.. Second pegmatite separated from the 
first, which pinched out by a thin schist septum, 
exposed for 40 feet and 3 to 7 feet thick. Both 
are concordantly emplaced in a biotite-muscovite 
schist and composed of a central quartz core and 
wall zones of medium-grained plagioclase, quartz, 
and mu5covite. 


2. Mica: Green1concentrated in wall zones, books 
range from generally 2 to 3 inches up to 4 to 5 
inches, non-strategic, heavily stained with dark 
mineral specks and clay. 


Future possibilities: None. 


Recommendations: The Division of. Nonmetallic Minerals 
concurs in the Field Team's recommendation that no 
certification be made and that no further exploration 
is warranted.


/ez 


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson :gad 10/3/58 
Copy to: Dir. R. File 


Mr. Houk
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



BUREAU OF MINES 
WASHINGTON 25, D. C.


August lÀ, 1958 


Memorandum	
_____ 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


Chief, Branch of Ceramic and Fertilizer Mat ___	 I 
Subject: IEP833 (mica) 


pp1ioant: Paul Huskins et al..	 I 
Name and Ication of Property: W. G. Geouge Prospect 


Mitchell County, N. C 


Contract Number: idm-E 1172 


Date of Final Field am Report: 8/7/58 


Date Application Rec'd.. by Br. of Ceramic & Fertilizer Materials: 8/13/58 


Field Tam Reoonmiendation: Recommend that no àertification be issued. 


Comments:
1. Contract work under Thk consisted of extensive bulldozer 


trenchi-ng and. driving a 76 foot drift. 


2. About 75 pounds of badly stained mica was recovered.; no 
mica of strategic quality was encountered. 


3. Expenditures
Total approved 	 $1i,761.00 
1lbtal cost	 2,3113.00 
Gov't. share of the cost 	 l,757.5() 
Value of pro uction during operation	 None 


Recommendation: 


I concur with the recimiendation of the field. team that no 
certification be issued.


W. F. Dietrich







..


UNITED STATES 
DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIO 


ROOM 13 POST OFFICE BLDG. 

KNOXVILLE 2, TENN. 


August 7, l95


j!rj 


i!" J iiLLs&. ' LLLL 
js!	 4' L,Lj4Ii 


Memoranduiyi' 


To:	 Operating Committee, DMEA Washington 


From:	 DMEA Field Team, Region IT Knoxville, Tennessee 


Subject: Final Field Team Report DMEA4a33 (mica) 
W0 G0 Geouge Prospect, Mitchell County, N.00 


Enclosed are the original and two copies of 


the subject final' report with map attachedG 


The Field Team concurs with the Field Examiners 


in their recommendation that no certification be made, 


Robert A0 Laurence 
Executive Officer, DNEA Rege V 


Win, A. Beck, for V0 J0 Lynch 
Member, Bureau of Mines


Reviewed by 
Dl1EA OPERATING COJIMXT 


(date)







FINAL REPORT 


TEAMREG ION V 


On


G8 GEOUGE PROSPECT 	 tt. P Li County, North Caroithi 


By 


sure, Geologist 
cal Survey 


er, Mining Engineer 
Mine


Reviewed by 


DMEA OPERATING CO1vMITTE 


(dete) 


gust 7 l95


.


-	
"I 
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UNITED STATES	 ''	 'h3 
DEPARTMENT OF THE INTERIOR


II DEFENSE MINERALS EXPLORATION ADMINIATIØ=r.. 
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iAiIDMEA EXPLORATION PROJECT 


FINAL REPORT 


7ZJcaL W. G. Gouge 
Mitchell County, N0rth Carolina 


Operators:	 Paul Huskins, et al., R#3, Bakersvil';r;1 


SUMMARY 


Three tabular pegmatite bodies were explored by bull= 
dozing and level work at the W. G. Gouge prospect. The two 
southeastern pegmatites are en echelon concordant bodies ranging 
in thickness from 1 to 9 feet. They containores of dis 
continuous quartz lenses and mediumgrained perthite, and wall 
zones of mediumgrained plagioclase, quartz, and muscovite0 The 
mica is greeri, small, and heavily , stained. Because no strategic 
mica was found werecommend that no certification be made. No 
further exploration is warranted. 


INTRODUCTION 


Location: The W. G0 Gouge prospect is on the west slope of Burns 


Mountain 0.6 mile $75°E of Bandana post office, Mitchell County, 


North Carolina (Micaville, N.C. Quad0, TVA l:24,OOO)	 The 


prospect can be reached by jeep on an O. mile farm and jeep road. 


History: Early prospecting at the Geouge prospect consisted of 


5 or more shallow test pits and two short .•adits0 No data con 


cerning who did the work, what was produced or when the work was 


done are available


CONTRACT WORK 


Work under D1V1EA433, Idm .Ell72 was started March l2 l9$ 
and terminated by mutual agreement April 1, l95	 The work con 
sisted of bulldozing a portal site area 40' x 20' x 5' (14$ c.y0), 


•ia crosscung trench 93' x 12' x 3' (124 c0y.) In th.e cross 


Reviewed by 
DIA O?ERATThG COET 


7 /-1 
(dats) 
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cutting trench two hand trenches aggregating 54 cubic feet were 


dug exposing two parallel pegmatite b'dies. A toolhouse powder 


magaine 9 and exploder magazine were built. From the face of the 


existing adit a drift was driven 76 feet northeast along pegmatite, 


About 75 pounds of badly stained mica was recovered0 


The work was in fractured and partly weathered pegmatite 
and was done quickly and efficiently0 


GE0L0GY 


The portal preparation and trenching at the L G, Gouge 


prospect exposed three pegmatite bodies trending northeast and 


dipping southeast. The northwestern pegmátite exposed 20 feet 


northwest of the adit portal is medium-grained and composed of 
plagioclase 9 perthite quartz, and muscovite, It ranges in 
thickness from 2 to 6 feet0 The mica present is small and mineral 
stained0


Two en echelon tabular pegmatite bodies have been exposed 
to the southeast in the adit and trenchin 	 The first o target 
pegmatite is exposed in the first 40 feet of the adit 0 It ranges 
from 1 to 9 feet in thickness, About 40 feet from the portal this 


first pegmatite apparently pinches out but is separated by a thin 


schist septum from a similar en echelon tabular pegmatite, This 


second body was followed an additional 40 feet. It is probably 


the same body as explored in the short adit northeast of the main 


portal and also in the bulldozer trench. It ranges in thickness 
from 3 to 7 feet0







o.	 S 
page .3, DMEA433 


Both pegmatite bodies are concordant with the foliation 


of the biotitemuscovjte schist wail rocks A small shear zone 


trending northwest and dipping 20° southwest cuts the second 
pegmatite, 


The southeastern pegmatite bodies are zoned, Each don 


tains a central zone of quartz lenses and mediumgrained perthite 


and wall zones of medium-grained plagioclase, quartz, and muscovite, 
The central zones range in thickness from 1 to 4 feet; the wall 
zones from 1 to 3 feet, 


Musoo rite in both pegmatites is green and concentrated in 
the wall zones, It occurs in books up to 4"x 5", but is generally 
2" x 3" or less, The mica is heavily stained with dark mineral 


specks and clay, No strategic mica was recovered during the 
contract work,


PRODUCTION AND RESERVES 


About 7pounds of heavily stained, small, non-strategic 


mica was recovered during the contract work, No reserves of 
strategic mica were outlined, 


RECO1!MENDATI0N3 AND CONCLUSIONS 


e recommend that no certification be made, The mica 


recovered during the work was stained and non-strategic, The 


Possibilities of the presence of strategic mica in the three peg... 
matites are not good0 No further exploration i warranted,
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EXPENDITURES 


Total approved 


Total cost 


Government's share of cost 


GOv't, share of cost unexpended 


Value of production


$4,764e00 


2,343 .34 


19757.50 


l,15,5O 


0 


Frank G. Lesure, Geologist 
Geological Survey (DMEA) 


S. A. Feitler, Mining Engineer 
Bureau of Mines (D1YA) 


gst 7
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UNITED STATES 
DEPARTMENT OF THE INTER! 
DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


ROOM 13 POST OFFICE BLDG.



KNOXVILLE 2, TENN. 


May , l95


t	 Si 
i5B iiIiiiIi: 


Memorandum	 fl-
To:	 Operating Committee, DMEA - Washinglön 


From:	 Executive Officer, DMEA Region V - Knoxville, Tenn. 


Subject: Signed Termination Agreement - DMEA-4. 33, Idm-El172(mica) 
Huskins, Huskins and Petty 
Gouge Prospect, Mitchell County, North Carolina 


Attached is the Government and Audit copies of the 


subject termination agreement0 The usual distribution of the 


other copies has been made.


Robert A, Laurence
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?r. Robert A, Laee 
xeeutivc Officer, t 


Field ?eaii flegiori V 
Root 13, ?ost (fteeldg, 
cnoxviU 2 Tennesee


OFFICIAL FILR COPY 


)ocket No. !EA'4833.ica 
Uukin, WzId.ns & Petty 
L 0. eouge, Sr, Property 
Mitchell. Coirnty, North Carolina 
Contr*ct No, N"EU72 


.. 


APR22 


I !1TT -PI


Dear ', Laurence: 


rtererene is !*de to the 7ield Tha' rcmorair of 
C, l9S, recon!raending terrinatio of the sb5ect contract 


by stttua1 az'eenent. 


Enclosed are the oritii.. 	 four copies ot a 
prorosed ter'ti'!atio agree*ent s.gnee hr the Pdiiiistrator for 
te Covernrnent. ro extra copies are enclosed for the use of 
the ie1d ?e. 


it the opsed tetziatio agreeient eets with your 
aroval recnt it to the perator !or e ecutio 1 aty part 
of this arccent does not have eiter your approval or that of 
the C4erator, *rx cannot be amended within your aelegated 
atnority, then the oriu2a]. a all coie rc to e returned 
to tbi office, together with the, proposed ch*es far consideratton, 


f&fter execution of the terrninatLon agree t, the copies 
are to be distributód in the usual nner, 


S 	 $oere yurs, 


Gge 0. 8eifride



.Chian, (persting 


LGHouk:rsi L./2l/S8 
Copy to: Adxnr. R. File 


Operating Conindttee • P	 Mr. Kiilsgaard, S222 
er,ureau o±' 1ies	 Mr. Dietrich, 3061 


M. Moult 
Thor U. iilgaftTd 


bi,ôeóioc$ uiv' 


IEnelornires7 


Approvedz







DMEA FORM 6 


REV. 12-56
REFERENCE SLIP 


DEFENSE MINERALS	 XP TION ADMINISTRATION 
TO: 
1. 1/U IN	 LS fj DAE 


2.________________ 4cr
( 


3. _______ ______ 


4. _______ _____ 


5. ____________________________________ ________ ______ 
FROM: ______


FOR: Check items for action desired 


- Action	 - Reply for signature of_______________ 
- Approval - Investigate	 Surname 
- Comment - Recommendations - Signature 
- Conference	 Rewrite	 File 
-	 lnstructions	 Your information 


REMARKS: 







Approved Totals

To Date 


f,',V,'g L 
MF-104 (Rev.)	 UNITE	 Budget Bureau No. 42-R1036.5 


DEPARTMENT/QI Ti4-tI
	


PAID ON VOUCHER & SCHEDULE 
DEFENSE MINERALS
	


F PAYMENTS K—


OPERATORS MONTHREPOR ND UCHER 


Month of	 , 195.	 Docket	 1MEA t33A2' Contract No- ----	 1172 
Operator's Name 


Address 
Contract Amount, $----- -"2P'IOQ - Government Partici 


FOR OPERATOR'S US] 


ITEMS OF COSTS
- Monthly	 Totals Previously	 Totals To Date 


Total
	


Reported 


(1) Independent
Contracts: 


Sh6rt Form 
•	 Drilling---------------------------------


e3..6c------------------------
Crosscutting 


?'	 2138.6!4 
5P	 1cbing----84C 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------------------------
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneois: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liabilit Insurance ---------------7,oc-----


ou&w £ qIo3er I'k .LiO,OC 
(8) Contingencies (specify): 


TOTALS---------------------------------- 3!+33i 


I certify that the above bill is correct ançl just nd that payment 
been rec,,eived. 	 A 


Date	 •8*payee 
for	


V 


Tha,1 &1ttye -----
Wheii a voucher Is signed or receipted in the name of a company or corporation, the nam 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section lOOt, makes it a criminal offen 
fai&'e statementorrepresentation toany departmentoragencyof the United Statesas to 


,jurlsdiction.
(Instructions, on reverse)


Approved

Monthly Tota


Minerals ----------


IIfl1LSJI
	


Amount, $-----


FOR GOVERNMENT USE ONLY 


8IO jII1IIIIZIIII 


2i38..6 


1111 IIIIgiIIII


1i;iii1J4iiii 
therefor has not	 - Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the am7i^tfr"—	 - 


LZ7---
of the person writing	 '-	 - 
For example: "John


Signature
(Authorize Certifying 0	 r) to make a willfully 


any matter within	
Date A!	 ----- 58Vou. No. ------1J



(See other side) 
>-a 85







..' 


(Fe, Govsrnmnt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pr ect under Contract No.-------in accordc 'ihe terms of the contract. 
v-Af	 '	 .'	 MiNING tFZI	 irr i 


Signature	 Title LJ.LS r BUREAU..Q.LM1N 8 ' Date	 ---------1.95B 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNA'A?TJNG EXECUTIVE OFFICER 


"7 (_) '	 J	 DMEA FIELD TEAM 


Signature--------- ---Title	 .REG.LQN-..-V ----------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, resultsaccomplihed, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and loèation and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report 'of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in . the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor,. supervision and technical services used for 
work performed.under items. (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items () 
and (6). 


Under Item (4) appear the three 'types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under' items' 
(2) and (3'). .' 	 .	 .	 . - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability' insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.	 . 


Item (8) includes any unforeseen costs not included in the 
other ,sven categories. 


The original of Form' MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
' Certified True Copy (or Transcript)", followed by' appro-
priate signature. 'If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, 'crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also' be filled in.
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UNITS TO I UNIT CoSTS II COSTS Tais I UNITS Tais OPERATION	 II MONTH .1 MoNTE	
CoSTS TO DATE	 DATE I TO DATE


UnIts
	


Unit Costs 


Budget Bureau No. 42-R1151.2 I Fbrm MF-104A 
(April 1962)	 3 


UNITED STAES



DEPARTMENT OF THE)1NTR.IOR 


DEFENSE MINERALS EXPLORATION ADM1NISTATON 


OPERATOR'S UNIT COST ANPROGRERE 


Month of .	 195&	 Docket No. DME	 ntract No.	 WI7? 
Operator's Name	 kL	 llUSkthS1 LtIi2(I PQtt!	 L1	 Minerals 


Address	 t....3..B i.s.vila,.. I.C.
AUTHORIZED DY CONTRACT 


7IDrifting4Lijft. -.1t.. 2I3L6! 
Crosscutting_.---------------------------
Raising------------------------------------


Winzee 
Drilling: Core 


Shafts--------------------------------------


Churn--------------------------






Stripping---------------------------------
rrenching	 L1C	 LIa	 80 
Test Pits--------------------------------
Roads and Trail& 


272


	


	 8i.& 272	 i.6O	 272	 .30 Wf

c) .0 ciijd. 


(1nAr,f.inc, Fniiinmnt. Piirnhansd


iiiiiiiiiii•i-iiii 


UTL .00TO 
AuTHORIzED BY 


TOTAL DISTRIBUTED Cosm-------22$---------------------222 


- 


Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-------7LO.(------------------70Q 


PcucQr & xp1o&i iz1x s	 +0OO	 ________ 
TOTAL CosTs-----------------------------23!I341------------------a334+---- - --------- ------------


The undersigned company, and th&'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Huin T sdns & Petty 


Date	 Operator	 A4 .... 


Per---------------------------------------------Titlo----------------- PI'tn 	 ........


REMARKS:.................................................... 


- NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes Ita criminal offense to make a wUlfafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


-MINING ENGINEER 
U. 8 BUREAU OF. MINES







..


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "Newt Buildings, Irñprove-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly .aiid 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthI' "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 0 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


• the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


• / 
k 


..•	 -
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DIUIEA EXPLORATION PROJECT 


INTERIM REPORT 


DA-433 Idxn-.Ell7Jmica) W. C. GOUGE PROSPECT 


Operators: Paul and Sherrill Huskins and Paul Petty, Ptnrs., 
Route #3, Bakersville, North Carolina 


Location: Located 0.6 airline miles 875°E from Bandana, Mitell 
County, North Carolina 


The drift, from the second set at which project work 
starts, runs l feet N40°E and 10 feet N15°E where the pegmatite 
being followed fingered out. A schist septuxniifrom 1-inch to 
3 feet thick separated this pegmatite from ahother to the south 
east. At the la-foot point a drift on the southeast pegmatite 
was started and ran 4 feet N50°E on pegmatite wider than the 
drift.	 - 


Both pegmatites contain a good concentration of mica,/ 
but few books contain even small areas free from clay and 
mineral stain. 


It is recommended that the project be erminated by 
mutual consent as strategic mica is not being found. 


Certification will not be recommended.


"I.	 :.1E 


/. H= 


Work done to date: 


272 cubic yards of bulldozing 


54 cubic feet of hand trenching 
Construction: 


Toolhouse 


Powder Magazine 


Cap Magazine 


76 - feet of drif t 


Inspected: 
ch 31. l95 


z


Stanley A. Feitler, 
Mining Engineer, USBM 


F. G. Lesure Geologist 
Geological Sirvey







OFFICIAL FILE COPY 


tIIEAForm7	
2 


(l2-6)


1_.v_	 S 


Re; i)ock,t No. XiEA . 4833 (Mica) 
akIns, Iuskne, end Petty 
Ge Prospect 
Mitchell County, North Carolina 


oDtraet No. I1i72 


fls8r 4r • Leirenee: 


nclo.d are the original nd thre eopieB of a Report 
oi R.iev, as usied 1 ur April zrsndua. Also *ie]os 
is the Operator's final (Mireh 198) IlO, iII4th iae *tted 
'4th y*u reaest. 


If you concur with the facte te stated .n tl)i6 report, 
please *ke the us*l distribution. It for y so you do not 
concur, please zeturn the crigin*l and cli coplea 4th your 
eita to this [44sion,


SZicerely yours, 


(SgnoA) i L Chambers 


Jay L. Cha*bere, flireetor 
Coutract	 trtiit 
and Audit Division 


Tnclosures 


EDTalbert/axna 
April 14, 1958 


Copy to Docket7 
•	 Adnu. Reading File	 S 


Helen R. Miller 
Mt • Cheiibers	 :	 • 	 S
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UNITEDSTATES Li 
DEPARTMENT OF THE INTERIOR J q5 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


S 


ROOM 13 POST OFFICE BLDG
' KNOXVILLE 2, TENN. 1/ 


April	 , l95 HJI '


Memorandum 


To:	 Operating Committee, DMEA Washingto 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: Request for Termination - DMEA'433, Idm-E1l72-mica. 
W. C. Gouge Prospect, Mitchell County, N.C. 


Attached are three copies of the interim report 


on the subject contract. Also attached is a letter from the 


Operator. Both the Field Examiners and the Operator requests 


termination of the contract due to the lack of strategic grade 


mica in the pegmatite. 


The Field Team agrees with these requests and 


recommends termination of the cnntract by mutual agreement as 


of Aprill, l95.


R bert A. Laurence 
Executive Officer, DI"IEA 
Region V 


V. J. ync'Member 
Bureau of Mines 







1(	 58 


rH 
/ 


Hr	 Robert A	 Laurence 
DUEA , RegionV 
Room 13, Post Office Bldg. 
Icnoxville, Ten ries see


Re DiA-+833, Idm-E 1172 
W C Geouge Piriospect 


Dear Mr. Laurence 


I	 iou1d like to request a termlnation, by mutual 
consent, of the above contract. 	 The	 uca recovered 
is of a very poor quality, very little of it being 
free of spots. 


ocith1y report is enclosed which gives details. 


Very truly yours, 


FSKL'iS, HUSKI2'TS & PdTTY 


(L /QA/c2
((s) 


Paul Huskins, Partner 


H/b


U











. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFiCE BLDth

KNOXVILLE 2, TENN. 


April 7, 195 


Memorandum 


To:	 Operating Committee, DI€A WAShington 


From:	 Acting Executive Officer, DMEA Region V Knoxville 


Subject: Qperator's anal Engeering & Geologic Report - 
DMEAJi3, *!_Ell72(mica) W. G. Goute Prospect. 
Mitchell County, North Carolina 


Transmitted are three copies of the subject report 
received from the Operator today, 


Executiv Officer,DMEA 


zm







.	 . 


Bakersv11e, N c" 
April )+, 1958


- 


Mr Robert A Laurence 
D.M..&.A., Region V	 S 


Room 13, P '. BLulthtg 
Kaoxvil'e, Tennessee


Re A G Gouge Prospect,FiriaI eport 
Dear Mr L.urence	 DEA-+833, Idm- 1172 (mica) 


TiJork began on the W.G Geouge Prospect oi March +, and 
uas completed on March 31 


1 e treched \ith bulldozer and by hand, locating a peg-
atte about 75' up the hill from beginning. Porel site 


was bulldozed, en trench ori comp1eted.. Je began a 
drift fo1]owing one pegmatite w'n ch we or ed a distance 
of 3L feet before vein material ran out 


'Je then drilled to he Southeast, locating another peg-
matit in the hanging wall. We ft1bwd this pegmatite 
a distanice of +2 feet, recovering fifty to seventy-fve 
pounds 'of mica ihich wa hard, flat and freesplitting. 
but wa.. very	 ottéd : . Vein became very' sal1and work	 ,-' 
was d.Lccntinued	 Contract was terminated by mwtual con-






sert 


If further details are necessary, please contact me. We 
wish to thank the field team for their assistance on this 
project.


Vei'y truly yours, 


HtJSKIi\, HUSKIi & Sk.ETTY 


/ 


Paul Huskins, Partner 


B/b


APR 


(!	 :'







J	 \kj)J 


•


LL 


DNEA-4.833, Idm-E1l7iica) 1T. C. GEOUGE jMjjjj	 37J 
- 


Operator: Paul and Sherrill FF&skins'and Paul Pet 7 
Route # 3, Bakersville, North Carol 


Location: Located 0.6 airline miles 375°E from 
County, North Carolina on Burns Mountain. 


The Operator reports work started March 12, l95. 


At the time of inspection, the miners had left for the day. 


A toolhouse and two magazines for blasting supplies had 
been built.


DA EXPLORATION PROJECT 


INTERIM REPORT 


Upsiope about

93' x12' x 3' (4c.v.) 

parallel pegmatite 30 fe 

54 cubic feet expose the

gmatitt3 feet wide



3 x 4. inches, is stained


100 feet, a crosscutting bulldozer trench 
crossed the target pegmatite and the 
t nolrthwest Two hand trenches aggregating 
pegmatites. The southeast (target) 
and deeply weathered. The mica, up to 
by weatheing and probably mineral. 


z


The portal site has been dulidozed 40 x 20 x 5 feet deep (14 c.y.). 


The portal is timbered and the adit extends 20 feet N45°E 
of which 6 feet is old work and	 allowable under the contract. 
The last 10 feet exposes the footwall. Mica though plentiful 
and up to 4 x 6 inches is badly stained bf mirE ral as well as clay. 


the 
Paul Huskins was reached by telephone evening of 


March 17, and advised to drift on the hanging wall to determine 
the quality of the mica. 


The pegmatite is more than 5 feet thick and contains 
plagioclase, perthite, quartz, muscovite, suiphides and garnet. 


If, by the next inspection, mica of strategic quality. 
has hot been found, termination by mutual consent will be recoin-
mended.


Mr. J. H. Vàllely, U. S. Bureau of Mines, field office - 
of Knoxville, Tennessee accompanied the Examiners on the inspection. 


Inspected: March 17: l95
S. A. Feitler, Mining Engineer



Bureau of Mines (DMEA) 


F. G. Lesure, GeoloEist 
Geological Survey( DMEA)







S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



RO b)cLDG. 


KNOXVftLE 2, TENN. 


March 12, 198 


Memorandum 


To:	 Operating Committee, DA, Washington, D. C. 


From:	 Field Team, DNEA., Region V, Knoxville, Tennessee 


Subject: Docket No. DEk .-14833, Contract No. Idm-E1172 (Mica) 

Huskins, Huskins and Petty, a Partnership 
Route 3, Bakersville, North Carolina 
W. C. Geouge Prospect, Mitchell County, North Carolina 


Enclosed are the signed Goverranent's copy and Audit copy 


of the subject contract. 


The usual distribution of the other copies has been made 


by this office. 


•	


i	
i& ===* 


Robert A. Laurence 
Executive Officer 


S. A. Fei6ier for V. J. Lynch 
Member, Bureau of Mines 


Enclosures 2







OFFICIAL FILE COPY 


L}IEA Form 7 
(l2-6)


Kr. Robeit £ Laurence	 II 9 Executive Orficez', DL	 LI 


Field Tss*, Region V 
Roon 3, Poet Office Bldg.


-= 
Re z Docket No DM&i483344i& 


Huskins, Kuskins & Petty 
W. G. Geouge, Sr. Property 
Mitchell County, North Carolina 


bear Mr. laurenc*: 


Enclo*ed are the original and four copies of a proposed 
abot-torn contract signed by the Adainistrator for the Govern-
nent, It consists of the torn, Annex I (I pegs , Consent to Lien 
and Subordination Agreenent, Exhibit .4. (2 pages), and on. asp. 
Also enclosed are two extra copies of Annex Z, Exhibit A, and the 
asp for Field eaa us.. 


If the oposed contract meets with your approval, 
present it to the applicante for execution. If az part of this 
proposed contract does not have either your approval or that of 
'th. applicants and cannot be amended within your delegated 
authority, then the original and all copies of the contract arid 
the two extra copies of Mmex I, EXhibU A and the map are to be 
returned to this office, together with the proposed changes for 
consideration. Copies of the executed contract are to be die-


•	 •tribiited 'in the usual sanner.	 •.	 •.• 


Copies of as*oranda datsd Jsnuary 14 and 16, l9,' b7 
Mr. M. E. Jelson, GS, and Mr. V. F. Dietrich, USBM, respectively, 
relating ,to the proeet are enclosed. 


Approved ; •'	 Sincere1r yours, '.

Frank D. Lamb


'L	 ¶1 Me*ber, Buresi of Mines 	 George C. er1uge 
¶Lb.or H Kulsgaard	


4) Cl2airasn, operating

Member, Geological Survey 


•	 LGHouk :gad 2/12/58. 
Enclosures 11	 • ., .	 ••. .. Copy to: Adinr. R. File-


Operating Committee 
•	 .	 . .	 .	 Mr., Kiilsgaard, 5222. 


Mr. Dietrich, 3061 
Mr. Houk: 


lit. '
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Mernorandui 


0
UNITED STATES 


DEPARTMENT OF THE INTERIOR7 
DEFENSE MINERALS EXPLORATION ADMlNISTRATIOt


	
2fL)L 


ROOM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENNS 


January 30, 195 


To:	 Operating Committee, DMEA - Wash 


From: 


Subject: DMEA-4833-mica. Huskins, Huskins & Petty, 
Bakereville, N. C. W. G, Geouge,Sr. Property, 
Mitchell County, North Carolina. 


Reference is made to your letter of January 16. 


We do not favor strike trenching on a elope such as 
this one. In the case of the Avery mine t (DMEA-4O5), where the 
slope is only slightly steeper, it became necessary to amend 
the contract to provide crosscutting trenches because the dozer 
could not work effectively at the upper end of the proposed 
strike trench. 


Another disadvantage of a strike trench here is that 
it would funnel all the urface drainage directly down on the 
adit portal. 


As pointed out in the examination report and the 
transmittal letter, w consider the expoes on the east peg-. 
matite, plus its indicated strike length of more than 29feet 
make it an adequate target for exploration by adit drifting 
without any trenching at all. However, as it was desirable to 
bring in a dozer to do approximately $90 worth of portal prep-. 
aration, we thought an additional $43 worth of trenching to 
expose the west pegmatite was worth while. In an area where 
strike continuity is established and there is some evidence of 
duplicate parallel structures, some effort should be directed 
toward crosscutting exploration. But the east pegmatite is 
definitely the main target. 


Rather than substitute strike trenches, if the cross-
cutting trench cannot be approved, we would prefer to eliminate 
the trenching entirely and limit the project to portal. site 
preparation and adit drifting on the main (east) pegmatite. 


Executive Officer 9 DMEA	 Bureau Region V 


DMEA Field Team, Region V Knox	 -
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II1 iiIi	 i ___ 0


•	 IN REPLY REFER TO: 


1ITED STATES 
NT OF THE INTERIOR 
LOGICAL SURVEY 


SHLNGTON25. D.C. 


January 11i, 1958 
Re: JWA 833 


Huskiñs, Huskins, & Petty 
Geouge Prospect 
Mitchell County, North Carolina 
Applicants' Estimate $360.00 
Recommended. Estimate $Ii, 763.00 - Mica 


¶Lb:	 L. G. Houk, Defense Minerals Exploration Administration 


N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicants requested assistance iii uncovering by 
bulldozing a 10-foot, zoned pegmatite exposed intermittently 
for at least 280 feet in hallow pits. 1±' ffrther work then 
appeared warranted, an amendment was to be sought. 


In the àpinion of the examiners,, the occurrence 
warrants not only the bulldozing but also driftad.it work and 
so recommend.. 


1 concur with the reconiniend.ation. 


N. E. Nelson 







. 
UNITED STATES 


MENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


January 16, 1958 


Nonmetallic Minerals Division 
]fenae Minerals Exploration Mmfn1-stration 


'I


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: IlEA le833 (mica) 


Applicant: Paul and Sherrill Thiskins and Paul Petty 


Name and. I€cation of Property: V. C. (3eouge Prospect, 
Mitchell County, N. C. 


Date of Field. am Report: January 7, 1958 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: January 13/58 


Field. am Reccimnendation: Reconunend approval of a contract as outlined 
by field. team report. 


CamEnents:
1. A series of teat pits expose and. indicate probable 


continuous mica-bearing penatite for at least 280 feet along strike. 


2. An excellent mineralogic, textural, and structural 
environment for strategic mica is indicated. 


3. Prcpoaed exploration outlined. by the field. team is 
consistent with good engineering practices and estimated costs are 
in line with other ThlE projects. 


Reccamend.ation: 


I concur with the recciimiendation of the field team for 
exploration assistance, work to be conducted as outlined. in report 
of field. team.


V. F. Dietrich







nc'rrrir. FTI.F r"wv 


--_


•	 ..	 .	 .	 .	 ..	 ..	 600 


J4N16 


kr Robert A I*ursne 
zeci.tti	 ffi 


7ield	 Region V	 . 
q1j	 1'	 Dii	 (4øi14	 •	 .	 ••. j	 4, 4W	 .	 - 


Knoxville .2, Tennessee 	 •
Re: Docket iq0• D1M483?Mica 


Huskina, Huskins & Petty 
W. (. Geouge, Sr. Property 
Mitchell County, North Carolina 


Dear Mr • Leurenc.: 


Reference is ss4e to the iøU xsination Report,



	


.Januery6, l95, on the subje4 proer't. 	 . 


This is to inquire if Strike trenohing coul4 possibly 
be more effectiv, in this case than oz'oaeout trenching. That 
is strike trenching on both the main pegmatite and the sub. 
ordinate p.gaatite. The trenching should be Stag. , and Stage 
U to be either sinking and drifting or an adit as proposed by 
the l'i.ld Tesis it the pegastite proves to be continuous along 
the strike.	 .	 .	 .	 •:	 • 


It you ar. in agreement paase, prepare the necessary 
cost data for an alternate prograa. 


Sincerely yours, 


• •	 •	 George C. Se1fridg 


Chairman, Operating Ccmittee(>1( 
Approied:	 .	 .	 .	 • 


Frank D. • Lam	 .	 •. •	 . 


	


•	 *ber, B	 uc Mines	 • 
Xtorli. .Kiilsgaard	 •	 (,, ")	 • •	 • • •• 


•	 . • 
•	 Ms*ber, G.ologcal SUrvey	 • .	 . • 


	


•	 LGHouk :gad 2115/58	 •	 •	 • • •	 • 
•	 Copy to: Adinr;.R. File 


•	 •	 •	 Operating Committee . . 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 •	 .	 • • 
Mr. Houk	 •	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1OOt 13 POST OFACE LD'i. 
11 


January 7, 19S8 


Memorandum


-.
iL GOP 


J h	 191 
_______	 o1 
j/g LJa 
____I	 Jio_ 


ILcL 


L	 - J 


- -_ 


To:	 Operating Committee, DNEA, Washington, D. C. 


from:	 Field Team, D]YJEA, Ragion V, Knoxville, Texmessee 


Subject: Examination Report, DNEA- .1833 (Mica) 
Paul and Sherrill Huskins and Paul Petty, Bakersville, LC. 
W. C. Geouge prospect, Mitchell County, North Carolina 


Enclosed are the original and two copies of the field 
examination report on the W. C. Geouge mica prospect. We recommend 
approval of a contract as outlined in the report. Eight extra copies 
of the map are enclosed. 


It should be noted that the primary purpose of the hori-
zontal (cross-cutting) bulldozer trench is to expose the second 
pegmatite at little extra expense since the dozer will be required 
for the adit portal preparation. Therefore, a twostage contract 
is not recommended, as work on the adit is not expected to be 
affected by the results of the bulldozer trench. 


Robert A0 Laurence 
Executive Officer 


Enclosures U


V. J. m fMember 
U. S. Bureau of Mines 


Reviewed b

DIEA OPERATING COXTJ. 


•/-/3 -2 
(date).
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UNITED STATES	 I___ DEPARTMENT OF . THE INTERIOEL 


1.	 _ 


DEFENSE MINERALS EXPLORATION. ADMINIST	 _______ _____ 


EXAMINATIO REPORT	 . 
FIELD TEAM- REGION V	 . 


PMEA-43 Jca) W. C. GEOUGE PROSPECT 	 • S 


-	 S.,.. C. Bergman, Geologist 
Geological Survey 


and 


•	 . •	 • S. A. Feitler, Minihg Engineer 
- Bureau of Mines	 - 


- S •	 ,	 January 6,195


Reviewed by 


DMEA OPERATI COMMITi 


(date)'







FIELD EXAMINATION REPORT 


DMEA43j. C. GEOUGE PROSPECT (mica) 
Mitchell County, North Carolina. 


Applicant 


Paul and Sherrll Hukins and Paul Petty, R#3, Bakersville, N.C. 


SUNMARY .. 


A discontinuous series of northeast-southwest trending pits 
exposes and indicates probably continuous mica-b'earing'pegmatite for 
at least.2a0 feet along strike. A parallel, but poorly exposed 
pegmatite of unknoim size or èxtent..is ixdicated abOut 20 feet in 
the footwll of the main structure • From exposii.re and the content 
of dump material, an excellent mineralogic, textural and structural 
environment is indicated. A program is .recommended 'which, would 
'explore the main pegmatite.by meansof:'a' strike length adit, and 
expose the parallel structure for possible investigation. 


•


	


	 . .	 INTRODUCTION .	 .	 . ' 
Location 


The prospect is located on the wooded west slope of Burns 


Mountain at an elevation of approximately'2900ft. It is 0.6 air-


line miles S75°E from Bandana, Mitchell County, N. C., and easily 


accessible by means of about 0. mile of good farm and jeep road 


southeast' from State HighwayØo. The site 'is located in the north-' 
th 


central 1/9 of.the Mi .avi1le,N. C.' Quad., USGS-TVA Ed. 1934, (209-NW). 


Examination	 '	 .	 '	 ..	 , 


An examination lasting about 2 1/2 h's. was ' conducted November 


13, 1957. The Examiners, were. acöOmpanied by Messrs. Paul and 


SIerrill Huskins, 'both competent and experienced miners. A good 


graveled jeep road of moddrate grade, leads directly to the sOuth-







. 


west end of the .pegmatite exposure. Pegmatite is well exposed 'at 


the road and about 40 feet upsiope in two shallow test pits and 


northeast' trending adi.ts7 to 12 ft long. (see map). Pegmatite has 


'been discontinuously excavated by.. shallow slumped testpits extending 


along strike and almost directly upslope in a N32°E direction for a 


distance of about 2O ft. A shallow slumped pit about 55 ft north 


of the road exposureindicates the presence of a parallel. pegmatite 


of unknown size or extent, but from dump material, of similar corn-


position. '	 '	 ..'.	 '	 .	 . 


The shallow tes6pits are the only evidence of prospecting 
and	 , 


activity% except for the recent road exposure are of unknown age or 


origin. 


No equipment, supplies or facilities were present at the site; 


GEOLOGY< 


A tabular, discontinuously zoned pegmatite is exposed in 


shallow test pits and indicated from dump material in slumped pits 


for, at least 20 ft along strike. The structure is about 10 ft 


thick at the southwest exposures, strikes N 45 to 50°E and dips 65 


to 70° southeast. It is conàordantly emplaced in a soft, decomposed 


mica schist. Slabs of hornblende gneiss and schist float are 


common in the soil of the hillside and are probably interlayered 


with the micaceous gneisses and schists. A parallel pegrnatite of 


unknown size and extent, but of similar composition is indicated 
about 20 ft in the footwall of the main structure. 


Pegmatite is composed of thin discontinuous'quartz core segrnnts


S 
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up to one foot thick, thin medium c.a-graiñed perthite inter 


mediate zones and 3 to 4. ft of plagiociase-quartz-muscov.ite wall 


zone material on either side of the intermediate zone and core 


material. The inner part of the wall zone material is medium-


coar.se-grained while the outer 1 to 2 ft of material is medium to 


medium-fine grained. Pegmatite material rich in quartz and small 


muscovite was found on the dumps of all th slumped pits upsiope 


from the road.	 .; 


Muscovite was found in thin flat books up to 3 x 4 inches 


across. The color of the mica. is variable from a light gray green 


to a dark brownish green. Only a rare isolated speck of mineral 


intergrowth was noted along with some flat A structure and minor 


edge cracking.. All of the recovered muscOvite has come from the 


hangingwall zone S. None has been processed for sale. 


The two exposures of pegmatite indicate that quartz core and 


accompanying mica-rich material are discontinuous along strike and 


may be lcalzed in repetitious plunging shoots. Specific structural 


controls were not evident in the limited exposures. 


CONCLUSIONS AND RECONDATIONS' 


Exposed pegmatite and dump material from excavations along 
strike indicate a pegmatite . with strong structural continuity and 


faorable mineralogical and textural environment. The possible 


localization Of mica-rich material in discontinuous plunging. shoots 


leads the Examiners to reáommend that pegmatitebe explored by 160 ft 
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of strike iength adit and/or crosscut with the portal placed 


in as low a topographic position as possible by means of. pre-


liminary bulldozing into the hillside at nd )elow the road level. 


An additional trench approximately 0' x 10' x 5 deep is recom-


mended parallel to the slope about 75 ft upsiope from the road. 


This is to expose the second pegmatite., its size, gross cOmposition 


and to see if	 the proposed exploration onthe 


main structure is possible or desirable. 


	


ESTIMATED C0$TS	 .	 .	 . 


ace Excavation: Excavate a horizontal trench about 0' x 10' x 5' 


deep containing not more than 14 cubic yards, approximately 75 ft 


upsiope from the portal site to expose the northwest pegmatite and 


the target pegmatite. 


In the bottom of the bulldozer trench, expose the pegmatites from 


wall to wall with hand trenches approximately two feet wide by one 


foot deep to aggregate of not more than 0 cubic feet. 


Prepare the adit portal site by ecávating approximately. 40 x 20 x 10



	


feet deep, not more than 296 cubic. yards. 	 . . 


Bulldoze trench and adit portal site .444 cü.yds at 0.30 


= 433.00 .	 . 
Hand.trench Q cu ft @ lsilft =	 12.00 
Total sUrface excavation 	 445 


Drive 160 ft of drift and/or crosscut 5 x. 7 ft in cross . 
section from the portal site indicated on the map: 


-4-







Construct: 
• Toolhouse	 .	 .	 75.00 
Powder Magazine .	 25.00 
Cap Magazine .:	 . _______ 


115.00 


Labor: 
1 - Foreman-mjnôr.@ 14/shift 
1 - Miners helpei : 0/shift 


Per hour shift-24,00 
TotallaborO shifts.	 1920.00 


Equipment-rental:	 . 


1 - Compressor @ 50/Mo.	 .	 6O0.00 
1 - 'Rock drill with air	 . 


hose @ 440/Mo.	 160.00 
1 - Jackleg @ 25/Mo.	 100.00 


60.0o 


pplies:	 •	 ,,	 . .	 . S 


Gasoline and oil	 ,	 20.00 
Explosives .	 560.00 
Drill steel .	 .	 240.00 
Timber, 2 N bf.	 130.00 
Small tools and misc.	 . 240.00 


Social Security & Ins. 	 ' ' - 230,00 
Sales tax •	 •	 _J3.00	 .	 S Total supplies,.... .I775 


Estimated total cost of drift... .....,.. ..... 	 503.00 Estimated cost per. foot $28..14. S	 ________ 


&umnary of Estimated Costs: , 


Surface Excavations . 	 145,00 
'Construction	 115.00 
Drifting	 .' •	 ,	 • 


Estimated total cost of project,.....k763.QQ... 


nuary 6 l95


.8. C. Bergman', Geologist 
•	 Geological Survey 


S. A. Feitler, Mining Engineer 
Bureau of Mines 


z'V.	 5._''
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:r, Tbrt A, Lunce 
Ecutivs Cfficcr, IiE 
F±4 roan, fleion V 
Rocrn 13, Pcst Oftice Bldg. 
KnOXWIUB 2, ¶ennesaee


OFFICIAL FILE COPY 


P!rTTI


OCT 231957 


Re:	 c1t *. 
Thdn, uskins & X'ett7 
W. Q. Geouge, . Property 
Mitoio11 Cowity,. florth Carolina 


Dear • Zaurence . 


fleaeo review the uhjct applioction an rraie. 
for fLO1d ezuttnation if rou d€em it necessary. 


(ope of mmorana dates teptember 19 and 20, 195?, 
by X1 • N. I. Nelson, UG), aixi 1r. W. F. ).tetricb, 
recpective1, rolatirg to the project are Emolosed. There Ia 
a10 enclosei a copy of the ap1ication for the use of the 


e1L euxzi.


Sincerely youre, 


George C. Self ridge



Chaixan, Oeratng 


Approved2 
TFrank ID. tLaxnb 


mber, B'reau of vines 
thor U. Kiilsgaard 


-	 . rL 
ember, Geological 3urvey 


Enclosures .5


LGHouk:gad 10/22/57 
Copy to.: Admr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr.Houc


8623 







OFFICIAL FILE COPY 


i1EA Form 7	 IDøte	 Surname 'Code 


(12-.6)	 1(Y+k44	 j_2 
I,',LLl3o 


4, 


CT231 


iakina, .EU&	 & Petty 
• Paul wkin 


flouts 3 
Bakerelville, North Carolina	 • 


Re; )ocket Uo. Dia.4833$iica 
askina, Utskirts L Petty 


W, G. eouge, Sr. property 
itciø11. Cornty, Lorth Cxo34na 


Gent1exian:


3tor a1icati<n for aesistanco in eploring the a.ibjeot 
propertj hie been reviewed by the J),tvis.ton of l7onmeti1Uc inera1e 
of the Defense inera1s ixp1oration dninistration Gnd has been 
referred to i!r. llobez't . iiurence, xecutive Qificer, D 
Thau, tegicn V, floozi 13, Poet Oftce Building, hnozvxlle 2, ennessee, 
for further considertion aid osaib1y a field exmination. 


e egioni1 ff.ce will contact you at an. eary dat if 
an examinatzot is to e aide. ày assiatance yoi mi give tie 
iembera Of the. Field Team during. the e m'natio will be appreci3ted. 


Sincerely yours, 


I / '\ -1) 
Abinistrator 


LGHouk:rsi 9/23/57 
Copy to: Adinr. It. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


IoI 
'pea 
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UNITED STATES

DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOc 13 POST O[CE 


KNOXVLLE ThGO


27L 95? 


October 17, 1957 


•	 /	 •.	 L 
Y{emorandum 


To:	 Operating Conudttee, DNEA, Washington, D. C. 


From:	 Executive Officer, DI€A Field Team, Region V 


Subject: Docket No. DNEA .4.833 - Huskins, Huskins & Petty 
c/o Paul Huskins, Route 3, Bakersville, N. C. 
W. G. Geouge, Sr. Property, Nitchell County, N. C. 


Attached is the original and one copy of letter received 


today from Huskins, Huskine & Petty relative to the subject 


property in reply to ny letter of September i6, which states in 


part that "the proposed ndca project for which I recently made 


application for Government financial assistance has nocormections 


in ary way with the 'Old Luke Nine' reZerred to in your letter." 


Lr,4 V 


obert A. Laurence 


Enclosures 2
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Bakersville,, N.C. 
October 1L, 1957 


Mr. Robt A. Laurence, 
DMEA Office 
Room 13. P.O. Bldg. 
Knoxville, N.C.


Re: HUSKINS HUSKINS & PETTY 
c/O Paul Huskins 
Rt, ff3 
Bakersville, N.C. 


Dear Mr. Laurence:


Replying to your letter of Sept. 16th inst in 


whi gh you msde reference to a mica mine on the property of Mr. 


W.G. Geoue known as the " Old LUke Mine", 


You will please be advised that the proposed 


mica project for whi gh I recently made application for Govern... 


ment financial assistance has no connections in any way with the 


"Old Luke Mine" referred to in your letter. 


The. mca prospect for which I made application 


for a mining loan is located approximately mile east of the Old 


Luke Mine.


Trusting that this information will serve to clan-


L this matter and with kindest personal regards, we are 
©FCt1/3 L flL GOP


Respectfully yours, 
CVQCT 2 95


Huskins, Huskins & Petty (Ptnrship) 


By
Partner


OCTL657 
co) 


4e 1)







I 
DER Ib1Lf1NTERIOR 


—1WASHINGTOL25,..fl..G_ 


6_Qi_ 
______	 September 20, 1957 


H 
Memorandum' 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and. Fertilizer 
Materials 


Subject: LMEA- 1i833 (mica) 


Applicant: Paul Huskins, Sherrill Huskins, and Paul Petty (a partnership) 


Name and Location of Property: Geouge Mica Prospect, Mitchell County, N. C. 


]te Application Rec'd.byBr. of Ceramic & Fertilizer Materials: 9/19/57 


Comments:


1. Applicants claim a mica bearing vein has been exposed 
by several previously dug shallow pits which are now partially caved.. 


2. At one point applicants state there is a rich accumulation 
of sm11 to medium sized. books of green mica. 


3. Applicants request $360 to bulldoze a trench 100 feet 
long and 16 feet wide to uncover vein. 


ReccnmnendAtion! 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. If results of a field examination 
are favorable, two-stage project consisting of additional shafting and 
drifting should be outlined.


W. F. Dietrich







L cOPY N. E. Nelson


IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


September 19, 1957 
Re:	 A 4833 


Th.akins, Huskins & Petty 
Qeouge. Prospect 
Mitchell County, North Carolina 
$360 . 00 - Mica 


V Mexnorand.uin 


¶Lb:	 L. G. Houk, 1)efense Minerals Exploration Mn nistration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicants req.uest assist8nce in exploring by bull.. 
dozing a penatite an which work was done sometinie in the past and., 
as I read it, on which bulldozing has recently been done resulting 
in a 'discovery' that presages a good reserve of high grade mica. 


If, as opined by the Field Team, the prospect is the Old 
bike Mine exRlnined under 1)A 1i 553 and. no new work has been done, 
denial of the application is in order. The application under 1i553 
was denied. 


Referral of the application to the Field Team is recarmnend.ed.. 
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UN ITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 



WASHINGTON 25, D. C. 


September 18, 197 


1 


hwtdna & Petty 
o/ PzuL Tuona 
Rte . 	 S 


&ersviiie, !Iorth Czro1ina


j	 Subject: D 4O33 


Your application for exploration assistance, dated 


i,	 submitted to our office at gnoxu'tne, Tennessee 


has been assigned Docket Number D:a..t4833 and referred to the 


in the Washington office. 


Kindly' identify. all future correspondence relating. to your 


application, by this Docket NumbOr.' 


Sincerely yours, 


Allen .S. Dakan, Director 
Operations Control and 
Statistics.Divis'iOfl. 


Copy to: 


ftegion V
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
L 


ROOM 13 POST OFFtCE BLDG	 [1 L& ('	 U 
KNOXVIUI 2, TE.NIt	 LH 
April , l95	 ___	 __ 


Memorandum	 JLJ 
To:	 Jay L. Chambers, Director, ContractA4miL.&AuditDiv.;J 


From:	 Executive Officer, DMEA Region V Knoxville, Tenn. 


Subject: Request for Report of Review DMEA .-433, Idm-Ell72-mica 
W. C. Gouge Prospect, Mitchell County, North Carolina 


Work on the subject contract has been recessed pending 


approval of request to terminate. 


The following units of work have been acceptably per 


formed as vertified by our field exwainers: 


1 Construction of toolhouse, pow4er and exploder 
magazines.	 ,-;(:ZZ-


2 - Excavation	 cubic yards of material in bull-
dozer trench and 54 cubic	 hand trench. 


3 - Drove drift 76 feet. 


An adequate engineering and geological report has been 


received.


A copy of the final MFlO4, Operator's Mnthly Report 


and Voucher is attached.


obert A. Laurence







Monthly	 Totals Previously	 Totals To Date 
Total	 Reported. 


(1) Independent
Contracts: 


Short Form 
'flriIlinc


Approved

Monthly Total


272Btiiiico 'ingiii.iiQiiiCiisYC1,.i.8ii1i.6C 11111	 1111 izzz 1811.1601 1111111 
-


76' Drifting@ 28thft	
----


2138.611------------------------------2138.6! 5)+	 rching 8.10 8.io 
(2) Labor and Supervision: 


Labor 


Crosscutting---------------------------


Supervision 
Technical Services


--------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------------------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initia1RehabilitationandRepairs 
(6) New Bldgs., Improvements, etc.


FormMF1O4(Re.)	 UNITED STATES 
DEPARTMENT OF THE INTERIOI 


DEFENSE MINERALS EXPLORATION ADMINISTRA!4 


OPERATOR'S MONTHLY REPORT AND 


Month of	 195..8	 Docket No. DMEA i+833 
Operator's Name -----


Address C/P 
Contract Amount, $-----	 Government Participation: ..75..% 


FOR OPERATOR'S USE 


ITEMS OF COSTS


No. 42-R1036.5 


,Im-.E.li.72 
Minera1s	 yia 


Y?.QoII1III 
FOR GOVERNMENT USE ONLY 


Approved Totals 

Previously Reported 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------------
Liability Insurance 
Too house-------------------7.00------70O 


Poider&---Exploder Mas.4O.00------4.Q.O 
(8) Contingencies (specify): 


III11iii1ii11i1I11	 jjijjjjjjjjj	 ?1111111111111111111 
I certify that the above bill is correct and just nd that payment therefor has not 


------------------*payee 
for 


H j ,JjU,SJjjfls----	 Ptt1e	 -tfl 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurlsdictl9n.	 - 


'31)	 (Instructions on reverse) 


-	 I '
	


-í


Approved Totals

To Date 


Pursuant to authorit vested in me, I certify 
that this account) correc eLropnr for pay-
ment in the amount of: 


(Authorized Certifying 111 r),,.. 
LR181958 Date ------------You. No. 


(See other side) 







- -- o	 ___==.j___	 1 
(Fat Govsrnm.nt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractorsubmitting this voucher is operatinga Defense Minerals 


Exploration Administration réje t under Contract No. 	 accordance with the terms of the contract. 


Signature	 Title U	 €AUOMIN$ Date 


APPROVAL BY DMEAExEc
	


OFFICER OR ALTERNA(JrINQ EXECUTIVE OFFICER 


Signature
	 Title	 Date .fjL7------L 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. 'Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling,' the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted.' 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applliable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 '	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, 'supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used , for 
work performed undriems (5) and '(6). 


Under Item (3) include the costs of material and supplies 
used in the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment'expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental".. The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to re5imburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials,' etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous' types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and' sampling and, analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Iten (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-,104 when submitted for reim-
bursable expenses incurred under' contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or Other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing;' crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns ,hould also be filled in.
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MF-104A
	


Budget Bureau No. 42-R 1151.2 I 
(Apr11 1952)


UNITED STATES

DEPARTMENT OF THE INTER1OR 


DEFENSE MINERALS EXPLORATION ADMINRfN 


OPERATOR'S UNIT COST AND PROQSS REPORT 


Month of a	 195&	 Docket No. DMEA	 33	 MTo. DL1i72...... 
Operator's Name .IIktns-,i1uskins,--ancL.P.att --------------------1s-------- lttea 


Address C/ P-auTh	 ,t.--Bakersville,._N.C. 


)IT Co&r Tuis 
Moirn


UNITS This 
Morim ° UNITS To 


Dn
UNIT CosTs 


TO DAIS


AuTRoaizzD BY CONTRACT 
_____________ _______ 


'Units Unit Costs 


Ft.. 2L8.6II-- 2138-------------76----------28.1 28] 


81c


76----- 160--------


8o---


11i11 11111i.1,16c I11112I1 


------


II111I.io111 111112712111111111.3101 11111 11111111111111111 


OSTS-------- - 8	 X---
TOTAL	 CosTs 


AurnoahiaD BY 
CONTRACT


OPERATION 


76'
Crosscutting._ 
Raising 
Shafts--------------------------------
Winzee 
Drilling: Core 


Churn 
Auger 


Stripping 
5+ tTrenching.5.15..4t.... 


Test Pits 
Roads and Trail&..... 


272 -BUfl.4GZ1ng 
.jv Ctl.7a. 


TOTAL DISTRIBUTED C 


Operating Equipment Purchased -------I-----------------
Initial Rehabilitation and Repairs---------I-----------------
New Buildings, Improvements, etc------II------ 5.00-------------------------------------------------


	


--!CLO0	 _________ 
T0TAt COSTS--------------------------II23... -----------------23!+3,.3l+ _____________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Huskins, H skins & Petty	 ------------------------------------------------------------


Date	 Operator	 ---	 1111111111111111111111111111111111111111111111111i1i1i11i11i1111111i 



Per---------------------------------------------Title---------------- P8tfler 


NOTE.—TltIe 18. U.S. Code (Crimes). section 1001, makes Its criminal offense to makes wflutbily 
false statement or representation to any depsthnent or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


MINING ENGINEER 
U; S. BUREAU OF MNES 







INSTRUCTIONS 


Preparation of Form MF-1044—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may. need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are:, "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period: 


Form MF-104A has been designed to tie in with. Form MF-1O4 for both monthly and 
cumulative costs. The' "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is lso true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to 'distribute certain 
costs over number of items. For ipstance, supervisory and engineering costs may have 
to be distributed over.several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were'reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use, of the Operator to call attention to any unusual circumstanàes 'causing excessive or 
disproportionate unit costs.


• 
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DMEA Form	 S	 Cont No. Idin-E_____________ 


Docket __________________ 


DEPARTMENT OF THE INTERIOR 	 Ternite4 contract 


DEFENSE MINERALS/ EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploratidn Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	
0• 	


Commodity 


•	 Fbmry 25, l95 •/ V •;	 North Cz]na 
•	 Name and Address 


/ 	


0 	


0 


	


of Operator	 /	 iu&t & Petty

' Itottte3 


/ 0 


BakeT8Ville,: WOz'th Carolina 


,1' 


	


/	 Reserve	 Obligation 


Prlor,/Amount 


	


Increase	 o 


	


Decrase	 p	 eio 


Revised Amount	 0 


0 	 0 	
0 	 0 	


0 


7. Remarks:	 0 


/ 	


0 	


0 	
0 	 0 


/ 	


•0


I	


0 


0 	 Daté\ delivered, to Bureau of Mines, 


S 	 0


(Name)	
0 


Allen 8. Dakan, Chid 
Operations Control 0$	 • 
L3tatiatce Divisjn 


(Title) • 	


0 


Washington W28/O
228k







DMEA Form ;l	 S	 Cont No. Idm-E 317Z 


Ddcket No. h333 


DEPARTMENT OF THE INTERIOR 	 Executed contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 


• Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


•	 ebrry 214,198	 •V	 MoiCro1ina 


Name and. Address	 • • 
of Operator	 Ødj	 I4uskns € Petty 


Route 3,
Csi'oLtna







S	 . 
Audit copy 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM I NISTRP 


EXPLORATION PROJECT CONTRACT 

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County 
Idm–E 


iJ72


CIAL	 COP

MEA 


RECElVE AR 17 958 
AT :j IflAó .1_ 


rtON--


State - 


rth Oaroina 


It is agreed	 between the United States of America, acting through the 

Department of the Interior, Defense Minerals. E1ci4oration Adminjstra ion hereinafter callecLthe "Gov-
ei nment" and	 * I*1!1 
?au t&E.ins, herrU.	 ctns and aui et 


whose mailing addr 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or und v,eoped deposits of the commodity designated above. 
The Operator shall begin the work on or before -------! .L5195&---------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -----------------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) rareJ agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $ 	 '	 The §oy	 ' ill 
contribute .i5. percent of the fixed unit cost of the work performed, not exceeding $k 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otlierwi) 	 rb 


1	 j	 tftij	 m e

peyabe D i*8'&. (0) me uoorcunation Agreement of the holder of any claim, lien, or encumbrance listed above and 


(?f the Operator does not hold the legal title) the Consent to Ljen of aiy boldei3of the leajof. lhe 
land (lessoi, sellei, optionoi, etc) aie attached as fol1os 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Goverhment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresse. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
ivjthout contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and recQrds 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of uis of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of *ok, and (3) a Narrative Report of the work performed 
during the reporting period . including adeqüate' èngineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Gpvernipen's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engiieering 
evaluation of the results of the work performed under the contract with an estimate of the ore -reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,. 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


S	 .







S	 . 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains,. may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.-_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any. share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions. 


S	 .







. 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


efenae nerala :13r:r Mnnetrat1on 
p;,LIv


------------ 1 ...__ 


1,............................................................................................................., certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named a Operator herein; 
that --------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


-	 r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: I95603B3069 


iU1kXfl8J--- - Petty -----------------------


. ....................











''MF2O5 


(Combines and suporcedes MF-2 MF-2O3) 


June 1956	 :


F.rernment'suseoniy 


EXPLO. PROJECT CONTRACT 


ç: " odketNoDA-___ 


No. Idm-E	 172-. j1	 tract Date 2_4_FEB_1 


d 


SUBORDI
	


AGREE 


To the United States of America: 


Referring to that certain land in the County of 	 Mitchell	 St'ate of 


North Car.lina.	 - described XCX XXXeX	 f& a certain JIiiieral Le8e 


.1.e.arjng..jiat.t*f_Atgust lst,_L957, jiu1y eec•rded in •fficial rer a 


f Mitchell Qnty, N • C. in B..k #	 - ', Page # / _______, in Rei'stor 


el Deed8 Office, Bakersville, N.C. 


which is the.subject of a proposed exploration project contract, hereinafter cal1d,the "contract," 


with , the United States f America, hereinafter called the "Government; ," in consideration of the 


contract and as an inducement to the Government to enter into it the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the cont.ract may. be dismantled, severed from the land,. and removed, as may be pro .


-vided in the contract; and the Government's interest and equity in such property shall be prior 


and superiortoanyadverseright or claim of: the undersigned; 	 ..	 ' .....	 .	 .. 


. 2... .Grants to . the Government'a lien upon all of the undersigned's .right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Governmentof apercentage . royalty . .on . production as may be provided for by the Contract;, 


Subordinates the undersigned's right, title, claim, or interest in or. against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


toroya-lty on production and liens to secure same; 	 .	 ....'	 .	 , ... . 


.4;,. Represents. and undertakes, that there is.,	 icumbraice upon the



undersigned's right, 'title; claim, or interest in or against the land other than the following: 


(If "none" insert the wo1dnone.." Do not. ,leave lines blank.)	 : 


_______ ______ N.ne,.	 _____________ 


)_/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to pay. royalty to the...Gpvernment; 


/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 



and insert ."ina lease [orcptrapt, ,.de, , or other document] dated ______ 	 ___________ 


and recorded in Book ________	 Page -__________ official records of said county " If (b) 


is used the book and page of recordation cannot be dispensed with 	 If tl'e space provided is

insufficient, use an Annex, and refer to the Annex in the.space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6.	 Consents to all1.amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply	 thereto.	 . -	 .	 ..	 ..	 h... ............. -	 ..	 .,.	 'S.	 s .5. 


7	 Added provision	 NONE (State "None" or "See Annex No _") 


Dated th	 1st-	 day of	 .Augnt 1957 


5.,S.4.
[a]	 Chpt'leGton WJa- [Address] 


[Seal]	 V [Address] . 


[seiJ .	 . .	 -. [Address] 


[seal] [Address] _________________________________________________


[Seal]
	


[Address] 


. •...	
[Seal] ..!	 'S 	 [Addres] 


I,	 .	 certify that lam the —



___________________________ (Secretary etc ) of the corporation named herein that _________________

_____________________ who signed this agreement was then '


	
(President



or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf



of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


.	 ...	 . Corporate Seal	 ,	 S 


—'-4	 __S,_.S_J	 —	 ) 


.	 .	 . ......


so	 S. 
INT..-DUP. SEC., WASH. • D.C. 	 .5 5


	


—5.	 5172 















D}A Form.]A
	


•	 Cont No. Idrn-E 1172 


Docket No. b833 


DEPARTMEN7T OF ThE INTERIOR 	 Approved contract 


DEFENSE MINERALS E)CPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


Ferue' 2h, 3$58	 . V	 Nozth Cro1ina 
Name and. Address 


of Operator:
	 13ukius, fltki	 Petty 


Route 3, 
BakersviUe, Uorth Carolina 


Reserve
	


Obligation 


Prior Amount
	


0 


Increase
	 3,73.00
	


0 


Decrease
	


0
	


0 


Revised. Amount
	


3,73.00
	


0• 


Remarks: 


•	 (Name) 
Allen . Pakan, Chief 


•


	


	 Operations Conto1	 aid 
statttic Division 


(Title) 


Date delivered to Bureau of Mines,. Washington	 2/25/58
229
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