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auL0 Prospect 
NitcheU Gomty North Caro1jr 
Oontrat No. drn.EUO 


: tear '. EcNihant : 


is *4* to your tenth ted ep1oration contract 
with the Govermsnt, 


We sincerely rgret that the work performed did not result 
in a certifioation of discovery or development wider the provisions o2' the contract. In th. absence of such certification, the Oovemnent retains no claia or lien against the property subject to the contract 
or any futur. production therefro*. a, tberetoe, are c'osing our 
books and records on this project. tour 4ttentaon, however, is called 
to the provisions of' the contract which requir. the Qperator to keep 
and preserve certain records for the period indtcated. 


Your interest in the ThE .zp2oT'atjOn zograrn and pai'tici. 
patioxi therein are 2'ully appreciated. 


0 	 •incsrely	
0 


C 0 Mittendor! (-P) 
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WCAnderson rsi 6/17/S8 
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•	 Psul CIMU, et al. 
P*l ?roape4t 


tthefl courty, :orti Carolina 
Contract o. ItuflIO 


r.az' r. and rs. !titti 


nelo8ed is a copy of a reif. c rr1anatort0 Iettei' of 
today to the Cper&tor under the a eite ooritract, 


This correpoidence re1tes te the orisent to Lien 
añ ubordinatiou Agreeunt signed byrou on (otober it, L97, 


rincerei7 yOrs, 


C 0 Mittendorf (i&) 


fd istrator 


Lnclosure 


WCAnderson rsi 6/17/S8 
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Government' s C 


TERMINFION AGREEMENT 


I	 this 3rd	 day of	 January	 , 1958, 
1e.tweeü—the4Jn4tedStates of America, acting through the Department of 
thj. jp ,D.e.fçse Minerals Exploration Administration, hereinafter 
cjalled the r'Govern4lent," and Jeter Boone, Paul McMahan, Sam L. Phillips, 


hereinafter called the "Operator,' ! parties 
Project Contract Idm-E1140 (Docket No. DMEA-


4807), dated October 8, 1957, hereinafter called the "Contract," that: 


1. Effective December 11, 1957, the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly pro-
vided, shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed unit costs 
of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up and settle-
ment actions provided for in the Contract, including the rendering of 
the final report and final account. 


4. All of the rights of the Government respecting Certification 
of Discovery or Development, percentage royalty and liens to secure 
payment thereof, reports (including preservation of Operator's records), 
accounts, audits, and the right to recover any overpayment, are hereby 
preserved. 


5. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of said 
Contract, except as otherwise provided in this Termination Agreement. 


IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first above written. 


THE UNITED STATES OP ANERIC 


Ater Boone	 (Partner) 


1e4 
Paul McMahan.	 (Partner) 


Sau' L. Phillips	 (Partner)


By
Administrator, Defense Minera 



Exploration Administration 


6hn	 llips	 (Partner)
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____ ______ ___ UNITED STATES ' OF AMERICA	
V 


____ ______I	 EPARTMENT OF THE INTERIOR 
_____	 DEEENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT 
(Short Form)	


V 


Gornmodity


	


	 Contract No.	 County	 State 
Idm–E 


4807	 MIca	 1JO	 Mitchell	 North Carolina 


It is agreed ......... B...... 	 between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ..Je.te...QQ!1e...?aU1....MNi.Sam...L 	 l.ips1...ad..John....... 
Piit11ip.....r.tners..................................................................................................................................... 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undevelope1d deposits of the commodity designated above. 
The Operator shall begin the work on or before ....... D.E.Li......1952........., and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ......... 8...........months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhjbit A. The estimated total cost of the project V work is ............. . The Government will 
contribute ...T5...percent of the fixed unit cost of the work performed, not exceeding )4716...o....... 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances . ............................................ 


interest of lessor 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows: ..CQne.nt.to.VLien...and........................ V 


u.bo.rdination..igr.eexrient.of1s.sor 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a woikthan like manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
rork under the contract, and also after certification of discovery or development, to inspect production 


operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with -
hold such sums as it sees fit but not in excess of 10 percent of he estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest.; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at. any time., eithen by itslfor by a ce'tifiedpublic accountant. The 
Comptroller General of the United States or hi iepresentative, until the exjiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 
• (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 


monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of:units, of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting perid including adeq.uate'engineering-geologicai maps or sketèhs, drill hble logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 	 . 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
imentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


I	 -







.	 .	 I 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete,, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six , months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the 'lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at 'the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 


rhichever is greater. 
(e) Percentages of royalty.-_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


S	 0
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a.
of 


Executed in sextuplicate the day and year first above written. 


TIlE UNITED STATES OP ARTrA 


J'ER BOONE	 XXX 


/7', 7' ah,'t-" (partner) 


1, certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that -------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956O-393069 


-	 - - V - -	 - -	 - 


By


Exploration Administration
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C1CT C 1951 


EXPLORATION PROJECT CONTRACT	 L__. 
JETER BOONE, PAUL MCMAHAN, SAN L. PHILI4IPS 


AND JOHN . PHILLIPS 
DOCKET NO. DMEA-8O7 


ANNEX I 


The land referred to in Article 2 of. the Con-
tract is an 8.3 acre tract, more or less, known as the 
Paul McMahan Prospect. The tract is located at an-
elevation of about 3900 feet on the northwest slope of 
Lightwood Mountain about one-fourth of a mile northeast 
of High Knob and one mile N. 32° W. from Hawk, Mitchell 
County, North Carolina. The land is held by the Operator 
under a mining lease dated July. .31, 1957, from J. E. Butt 
and Minnie Butt, running for 5 years, and renewable, and 
more particularly described as follows: 


Beginning on an iron stake located 50' south 
of what is known as the Paul McMahan Prospect and 
running south 250' to a stake, thence east 300' 
to a stake, thence north 600' to a stake, thence 
west 600' to a stake, thence south 600' to a stake, 
thence east 300' to the point of closing. The 
southeast corner0of this legal description is 
located north 61 east 200' from a 10'' iron wood in 
the outside boundary line. This property is located 
approximately three miles northeast of Bakersville, 
North Carolina, as recorded in the Register of 
Deeds Office in Mitchell County, Bakersville, North 
Carolina, Bock #101, Page #525.
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ATflAL 


EXPLORATION PROJECT CONTRACT 
JER BOONE, PAUL McMAJiPN, SAM L. PHI 


AND JOHN PHILLIPS 
DOCKET NO. DIVJEA-4807 


EXHIBIT A 


Description of the Work 


Exploration for concentrations of strategic mica 
shall be ?erformed in the area indicated on the map 
entitled 'Paul McMahan Prospect, Mitchell County, North 
Carolina, ,DMEA_ LI.807 (Mica),"attached hereto, as follows: 


l. Construct an access road approximately 1500 feet 
in length by 10 feet wide, averaging approximately 2 feet 
deep, and aggregating not more than 1110 cubic yards of 
excavation. 


2. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 
8 feet by 10 feet. 


(b) A powder storage magazine, minimum dimensions 
4 feet by 3 feet by 2* feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by 1* feet by 1 foot. 


The tooThouse may be unfloored; shall be made from 
unfinished lumber, with protective roof covering; and shall 
be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood lumber; and shall be braced at the corners.







. 


No metal shall be exposed; and the doOrs shall be equipped 
with the equivalent of a 5-tumbler jarproof lock. 


3. Sink a two-compartment vertical and/or inclined 
shaft for a distance of not more than 60 feet. 


4. Explore the pegmatite by driving from or near the 
bottom of the shaft, not more than 100 feet of drifts and/or 
crosscuts. 


The shaft and the drifts and/or crosscuts shall be 
timbered as necessary and shall have minimum cross-sectional 
dimensions of 5 feet by 7 feet in the clear of timber. 


All work shall be performed on the pegmatite or in 
as close proximity thereto as possible. 


The location, inclination, direction, and extent 
of all work are subject to the approval of the Government. 


Fixed Unit Costs 


1. Construct access road--illO cu. yds. 
$0 . 30/cu.yd. $	 333.09 


2. Construct--Toolhouse 	 / $75.00 
Powder magazine	 $25.00 
Exploder maga-


zine	 /	 $15.00 115.00 
3. Sink 60 feet of shaft 	 $44 .00/ft. 2,640.00 
4. Drive 100 feet of drifts. and/or 


crosscuts @ $32.00/ft. 3,200.00 


Estimated total cost of project $6,288.00 


Government participation @ 75 $4,716.00


1/ The completed work constitutes the unit. 


2 
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MF-...2c15 
(Combines and supercedes MF-and 
June 1956


1 3C1 


NT TO LIEN 


SUBORDINA


_.Qo!r.nent'suseoni 
ION PROJECT CONTRACT 


Operator'_Boone et al. 
bocket No. DMEA- IB-07 
ontract No. Id,n-E 
ontract Date	 8	 OCT 1957 


1/ 


To the United States of America: 


Referring to that certain land in the Cointy of
	 Mitchell	 State of 


NorthCarolina • _,described as follows: i/Beginning on an iron stake located': 
50" South of what is known as the Paul McMahan Prospect and running south 
25Q..L..to_a_stake,_thence_east 300'to astak___thencenorth 600'___to_a 
stake, thenôe wést.600' to a stake, thence south 600' to a stake, thence 
east__ 300"'t'o t1'point ofclosing._ The'southeast corner of'this_legal 
description is located north 61° east 200'_from_a_l"iron_wood_in_the 
butsideboundaryline.. _This property_ is. located approximatelythreemiles 
northeast of Bakersville, N.C., as recorded In the Register or L)ees. urfice 
in Mitchell County, Bakersvllle, N.C., Book #101, page_ #525. __________ 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of. the 
contractand as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed' fromthe land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of.the undersigned; 


2. Grants to the Government • a lien upon all of the undersigned's right, title, and 
interest in the land and upon any production of minerals therefrom, to secure the payment to the 
Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 
land and in any production therefrom to the rights of the Government under the contract with respect 
to royalty on production and liens to secure sam"; 	 ' 


4. Represents and undertakes that there is no' claim, - lien, or encumbrance upon the 
undersigned's right, title, claim, or interest in or against the land other than the following: 
(If "none" insert the word "none." Do not leave lines blank.')' 


None	 '.	 ______________________ 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligationto 'pay royalty to the Government. 	 ' '	 ' 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "inalease [or contract, deed, orother docurnenti dated 	 - 
anç recorded in Book --.Page - - ,' official records of said county." If (b) 
is used, the kook- and page 'of recordation cannot be dispensed with. •: If the space provided is 
insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement;. and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and'agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this ________ day of OZZZI)	 , 1952. 


	


T A2t .	 [sealJ '	 L-e..z.c4_i J /'	 [Address] 


E.	
[Seal]	 4444	 [Address] 


MINNIE BUTT	 .	 .	 . 
[Seal] .	 - [Address] 


[Seall
	


[Address] 


[Seal]
	


[Address] 


[Seal]
	


[Address] 


I, __________________________________________________ certify that I am the - 
_______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its.corporate 


powers.	 .


	


.'.	
':'. 


	


•1•	 .	 .:' 


_[corporate Seal] 


.,..,	 r ..........................,..,..	 ...•.,	 .,,.	 •. f 


	


-	 - 
.	


. 


S
	


.••	 . 
INT.-DUP. SEC., WASH., D.C. 	 5172







MF-205,, 


..('rnbines and suporcedes MF-20 	 d MF-203) 


June 1956


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that ceitain land in the County of 


North Carolina	 , described as follows: / 


Be ginning a an iron stake in the center of what i


F	 1°!ll_....Qfl1Y 


EXPLORA N PROJECT CONTRACT 


Operator_____ 


Docket No, DMEA-______________ 


Contract No. Idm-E______________ 


Contract Date 


I
of 


/ 
as	 he Paul Prospect, which


is located 8uth 16° West 63Ot to a corner in a	 between J,,E., Butt and 


Henderson McKinnby, an running North 30Q'; thence ,East
	


'; thence South' 0O'; 


.1 thence West 00'; th rice North 00 ; thence East 300 Eto a point of closing. 


which is the subject of poposed exploration project contçct, hereinafter calld the "contract," 


with the United States of"America, hereinafter called t& "Government;" in consideration of the 


contract and as an inducement\o the Government to entey.nto it, the undersigned hereby--


1 Undertakes and as\hat property 
inAhich 


the Government may acquire an interest 


•or equity under the contract may.be dimantled, seØ''ed from the land, and removed, as may be pro-


vided in the contract; and the Governn'ent's intetst and equity in such property shall be prior 


and superior to any adverse right or cl•ai	 f t.je undersigned; 


2. Grants.to the .Gove.rnment a 'èupon.all of.the undersigned's right., title, and 


interest in the land and upon any production okinerals therefrom, to secure the payment to the 


Government of a percentage royalty on production. s.may.be  provided for by the. Contract; 


3. Subordinates the undesigned's right, t'i1e, claim, or interest in or against, the 


land and in any production therefros ,zto the rights of the Gv,ernment under the contract with respect 


to royalty on production and. liens 1 to secure same;........ ' . . 


/	
. 


4.. Represents and , undertakes •that there is no claim J\ lien, , or encumbrance upon the 


undersigned's right, tit1e, , claim, or interest in or against th']nd other than the following: 


(If "none" insert the word/none." Do. not leave lines blank.).. 


None	 . 


/	 -...	 .... //	 .	 ,,	 ..	 .	 . 
/ 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation , to pay,..roy,alty to the Government. . • •• . 


a! Either (a) insert the legal, description of the land, or (b) strike out the words "as follows" 


1 and.inser.t "in a lease .[o.r contract, deed., or.other document] dated 	 .	 ___________ 


and , recorded ii Book ........., ,Pag.	 1.	 , o'fci,al,records of said county."	 If (b) 


is used,' the book and page , .of,..re.cordatio,n, cannot be. dispensed with, 	 If the space provided 's

insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 (State "None" or "See Annex No.") 


Dated this	 day of	 , 1951. 


[Seal] '	 /' c.._i_	 _.P_.t,,E[Address1 


.,t" YY'1	 fl	 [Seal] /	 [Address]. 


S 	


[seal]	 .	 [Addressj 


[Seal]	 .	 .	
. S 	


,. 	 [Address] 


____________________________________________ [Seal]	 [Address] 


[seal]	 [Address] 


I, - certify that I am the __________ 


_______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of' its corporate 


powers,


	


[Corporate Seal]	
5 .5 c'.. 


.. 


5 -.	 5	 S	 S	 . 	 S 	 ' 	
& 


S	
S. 


INT.—DUP. SEC., WASH., D.C. 	 5172







.MF-O5.. Fc	 _______ 


.(Cbmbines and supercedes MF-20	 d MF-203) EXPLORA N PROJECT CONTRACT 


June 1956 Operator__._ 


Docket No. DMEA-________ 


Contract No. Idm-E_____________ 


Contract Date 


- CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT /
.	 I 


To the United States of America:


• Referring to	 that	 crtain land in the County of of 


North .Caz'olina -, described as follows; /


Begningonen iron stake in the Center ofj	 iaknoim as the PthiI Prospect, tihioh 


is located South 160 West 630' to a corner in a property line between J.. Butt and 
/	 ' 


Henderson !cEinney, and\ rurming North 300'; thence East 300!.; thence South 


thence West 600'; thence North 600'; thence East 3oO' to 'a point of c1osing. 
which is the subject of a pràposed exploration project contra6 ' hereinafter called the "contract 


with the United States of Axrica hereinafter called ,he "Government	 in consideration of the

contract and as. an inducement to the Government .to en.tei into it, the undersigned hereby--


.	 •\,.•	 ./.•.• 
1. Undertakes and agrees that property/in which the Government may . acquire an interest 


or equity under the . contract may be< .dismantled,/severed from. the land, and removed, as may be pro-
// 


vided in the contract; and the Govèrnment's4nterest and equity in such property shall be prior 


and superior to any adverse right or'.aimof .the undersigned;. 	 ...	 . . 


.2... Grants. to the Gover.nment lien upon all of.. the undersigned's right, title, and 


interest in the land and upon any producton of minerals therefrom, to secure the payment to the 


Government o.f a percentage royalty/on .produ 'tion as maybe provided for by the Contract; 


......3 .. . Subordinates the"under.signed's 'right, title,. claim, or. interest. in •or against te 


land and in any production thOrefrom to the rights f the Government under the contract with respect 


to royalty on production and liens to secure same 


4. Represents anth undertakes that there isno claim, .. lien, - or encumbrance upon the 


undersigned's right title claim or interest in or ainst the land other than the following 


(If. "none" insert,,;the word "none ..",. Do. not leave lines blank.) 


Ii None ______________________	 ______________________ 


)/ Mining or production from the land is not required, and in the a''sence of production there is no 


obligation , to pay royalty.. to the. .Government.. 	 .. . . ... 
2_/ Either (a).insert,the legal..descriptiono .f the. land., .o,r (b) strike out the words "as follows" 


and insert"n. l,ease.[or contract, deed, or other document] date.d ______ 	 ___________ 


and .,recored in Book.. .........,. Page.. ,. .	 , o.f.fici.al records. of. said , county."	 If (b) 


is used, 'the book and. page qf. .rcord ti.on, cannot be dispensed with.. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space. 







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Dat d this J/9J-. day of ________________________, 1951. 


[Seal] " /4'/L,7 LC_1() 2LJAthh1es51 


	


y31 .tC -	 [Seal]	 'j"	 [Addressj 


	


[seall	 -- [Address] 


	


_______________________________________________ [Seal]	 [Address] 


	


[Sealj	 [Address] 


	


_________________________________________________ [SeaiJ	 [Address] 


I, - certify that I am the __________ 


_______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governingbody, and was within the scope of its corporate 


powers.	 .


...,,	 .	 .	 .'	 . 


-.	 .	 .	 .	 . . .	 1	 Icari,orate Seal]	 - •. 


O 
INT.-DUP. SEC., WASH., D.C.	 5172







M.F-2O5 


Cómbines and 3upercedes MF-20l 	 & MF-203)' 


June l96


Fo	 vernment's Use Only 


EXPLORA -. PROJECT CONTRACT 


Operator__... 


Docket No. DMEA-________ 


Contract No. Idm-E	 _______-


Contract Date,''flJfF. 


•	 CONSENT ' TO' LIEN' 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 	
•-	 / 


Referring to that certain land in the County of' _______	 tate of 


North 'roUa	 -, desöribed as follows: 2/ 


	


n. 1zn t&tè in the centor ot vilat e	 ae the Pat* Prospect,' hicb 


test 630' to a ccrrer i a popert7 line between E. Butt eM 


rc!iniq, aM running rorth 3CO; thence a$t 73OO; ths south Q'I 


thence test 600' thence North 60G' thence st 3OO	 a pølnt o c3o$ng. 
which is the 'subject of a proposed exploration project con;t'ract, hereinafter calld the "contract," 


with the United States of Amrica hereinafter called the "Government " in consideration of the 


contract and as an inducement o the, Gove.rnmet to eIer into, it, the'undersigned hereby--


1. Undertakes and agrees that propertj' in which the Government, may acquire an interest 


or equity under the contract mar,.be dismantl9/severed'from the land, and; removed, as may be pro-


vided in the contract; and the GovernmenY,s' interest and equity in such •property shall be prior 


and superior toany adverse right\or clamof the undersigned; 


\/.	 .	 •, 
2. Grants to. the Gov.er)ent a lien up,on all of the undersigned s . right, title, and 


interest in the land and upon any 'jroduction •of minerals therefrom, to secure the payment to the 


Government of a percentage . roylty onproduction as may be provided for by the Contract; 
// 


3. Subor4ina,te"s the undersige ! s right, title, claim, or interest inor against the 


land and in any production therefrom to the ghts of the Government under the contract with respect 


to royalty on prOduction and liens to'secur,same'; 	 :., • •'	 • - ..	 '.•.'	 . 
•	 ' 


4./'Represents and undertakes that t'1ere is no. claim, , lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against +he lad' other' than t1b' following: 


(If "non" insert the word "none." Donot leave lines blank.). 	
: 


lone	 •	 • .	 • 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation, to pay royalty to the. Government.. • 	 " : 
2j Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and insert "in a lease [or contract,.deed, or other ,docuient] dated 	 ____________ 


and recorded in Book 	 - Page ____________ official records of said county " If (b) 


is used the book and page of recordation cannot be dispensed with 	 If t1e space provided is



insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ___________________________ (State "None" or "See Annex No._") 


Dated this 31 '. day of	 , 


	


_______________________ [seal]	 1t l&..)t1Address] 


	


.'	 Y .titl	 [Seal]	 -" - 
1	


[Address] 


	


[Seal]	 -- [Address] 


	


_______________________________________________ IseaiI	 [Address] 


	


_________________________________________________ [seal]	 [Address] 


--	 [Seal]	 [Address] 


I, __________________________________________________ certify that I am the - 
_______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers,


.. ,,' 
INT.-DUP. SEC., WASH., D.C.	 5172







MF-2..05	 Fo 


ombin9s and supercedes MF-20l . dMF-2O3)	 EXPLORA ..	 PROJECT.CONTRACT 


June l96	 Operator______________________ 


•	 Docket No. DMEA-________ 


Contract No. I.	 10	
/ 


Contract Da - ________________________ •	 . 


CONSENT TO LIEN	 .	 P 


	


and	 ., 


SUBORDINATION AGREEMENT j/ 	 cr) 


To the United States of America: 


Referring to that certain land in the County of _____________________________ , State of 


___________________________ described as follows: / 


______	 ix	 Sx the ct+z f ti1t ii, 1iov ae tbe Vu ?ioa*et, tch



ice 6°ot' 


*'44E	 .O;	 •	 I At*1Oó uth M - 


thøz	 eo' thecs OVth	 tcs	 to joant 
which is the subject of a proposed exploration project contrac/hereinafter calld the "contract," 


with the United States of Ame.ric.a hereinafter called the/Government;" in consideration of the 


contract and as an inducement to th Government to enter fio it the undersigned 1iereby_ 


1. Undertakes. and agrees \that property inwhich the Government may acquire an interest 


or equity under. the . contract may be d\ smantled, sy;ered from the. land, and removed, as may be pro-


vided in the contract; and the Government's in,,erest and equity in such property shall be prior 


and superior to any. adverse right or c1im ofthe undersigned; 	 . 


2. Grants tothe. Governmen lien upon all, of. the undersigned's right-, title, and 


interest in the land and upon any ppdücton of minerals therefrom, to secure the payment to the 


Government of a . percentage...royalton p .rodudt.on as may be provided for b.y.the Contract; 


3	 Subordinates the undersigned's right title claim or interest in or against the 


land and in any production/ .tlerefrom to the rights 	 the Government under the contract with respedt 


to ro.yal.y onpr.oduotionand:liens to secure same; 	 ..... ., . .. . ...........	 •	 . 


4. Represents and undertakes that there isno claim, lien. , or encumbrance- upon .the 


undersigned's right title claim or interest in or against the land other than the following 


(If "none" insert the word !'none" Do not leave lines blank.) 


___ __	 ___ 


/, Mining or production from the land is not required, and in the absence of' production there is no 
obligation topayroy.alty to, the.Gov.ernment..	 .	 .. . 


2/ Either (a) insert the legal description., of the land, or. (b) strike out the words "as follows" 


and insert "in 'a. lease. [or contract ., dee.d or other.documentJ dated 	 .	 '"'	 • 


and recorded in Book, .	 '	 . _,.official re9orçls oi'. said, county." 	 If (b)



is used, th.e book and page of re.cordatipn . cannotbe, dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; . and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 (State "None" or "See Annex No._") 


Dated this	 day of	 1.,...t1	 , 1957. 


	


[Seai]	 /A tQJAdressJ 


	


./ s"	 [Seal]	 /	 [Address] 


	


[Seal]	 - [AddressJ 


	


_______________________________________________ [Seal]	 [Address] 


	


_______________________________________________ [Seal]	 [Address] 


	


_________________________________________________ [Seal]	 [Address] 


I, __________________________________________________ certify that I am the - 
_______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers. 


INT.-DUP. SEC., WASH., D.C. 	 5172







.	 .	 .	 .	 .	
:	 .	 •	 .	 .	 - .	 -I-


'	
. ,'	


. Form M 103	 UNITED STATES	 Budget flureau No 42 R1035 3 
Revised Feb 1957	


DEPARTMENT OF HE INTERIOR 	
Approval expires June 30, 1958 


0


J	 DEFENSE MINFRALS EXPLORATION ADMINISTRATION


, 


APPLICATION FOR AID IN AN EXPLORATION PROJECT' 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 


NAME OP APPLICANT (Full legal name and mailinE addres ifPshou1d appear	 APPLtCANT NOT TO USE THIS BLOCK 
on contract if one is executed) 	 J	 Docket Number 


	


,, '-	 \	 c	 , 


Paul 'IcHahan	 /(	 '	 7 Q " " 


.	 '	 '1±1 •	 • :•:. ...	 :	 ,,	 .	 —: :•' - Date'Receive4	 :	 . Route ,i 
Bakersville, N C	 e	 cS	 - 


	


;L t	 Government 
.. 


c/c; Sam;L Phillips	 '"	 ....... '::	 •



Spruce Pire, N C. 
.	 . . .	 .	 .	 .	 .	 .	 .	 . r-	 t	 Division Code ' 	 .	 .	 . . . ..	 . . 


OO 


	


BUSiNESSORGANIZATIO,N ListcQRPo,:RTE O EFIC.çRS.OR P,AR1ERSHERE, IF AP.L.ICBLE.	 .L.r	 . :ç	 •. 
(Check'one)	 Name	 Address	 Title 


Individual	 fl	 Jeter Boone, Route #3, Bakersville, N.C.	 Partner 
Ccportion	 ti	 PaUl McNahan, Route	 Bakersvi11e,	 C 
Partnership	 Ii	 L. F1 11LLpS, $prucePine, . C	 1 


Other (Specify)	 Phillips., Spruce. Pine , T C .	 V 
p	 .	 +s 


State in which finn is	 t	 ' 


organized	
1 N C	 t	 ? 


Mineral(s) for'wliich 6üwish.to expiole 	 I 'LA1 IONOF'PRbPERT'v	 0 


Mica	 ]	 Name	 County	 State 


Estimated Cost of Project	 1 Route 1, Bakersviflê 
$ 6.9000	 "1u1 prospect"	 ]1tc.h11	 N.C, 


GENERAL INSTRUCTION
1 


Before filling out this application please read DMEA Order—I 	 sketches should be used to supplement narrative descriptions 
Amended "Government Aid ir Defense Explçration Projects " 	 of the property location and boundare in- item 1 existing 
To assure prompt action your application must provide all 	 mine workifigs and geology in item Z rand the 1 proposed 
applicable material and information specified on the back f 	 exploration project in item 4 When this information is not 
this application frni Avoid unnecessary correspondence and	 too complex all of it may be shown on one map or sketch 
delays by submitting complete and accurate information 	 All docuints and qther attachments submitted as a part of 


	


Please submit four copies of this application and all ac	 this applicatin ecept those in item'2(g) which you mark to 
company:n papers except as otherwise noted Place your	 be returned become the property of the Government and siill 
name and address on each sheet Each item of information 	 not be returned to the applicant 	 Send true copies not 


	


maps, and reports required as a part of this application is 	 originals, of leases contracts and other documrnts which 


	


described on the back of this form Identify each attached 	 are an essential pçrt oE your business record	 File 4iis 
statement by the item number to which it applies If an item 	 application with the Defens Mineral' Evplorat:on Adminis 


	


does fiot apply to your application, show the item number on	 tration,i Department of the Inte:ior JNashingtQn 25, D C, 
your statement and after it write "not applicable " Maps or	 or with the nearest DMEA Field Office 


CERTIFICATION	 - 


	


The undersigned, whether as an individual corporate	 rnation set forTh in this form and accompanying papers 


	


officer, partner, or otherwise, both in his own behalf 	 is correct and complete to the bet of his knowledge 
and acting for the applicant ceji.fi 	 that the infor	 and belief 


7.- 1.-	 I, ___________________________ 
Dt	 -	 BY (Signature) 


CD	 Parther 


ef8 t orce i c,t	 tr..at.atment or Agency of the United States Government is a criminal offense







,	 ,'-	 -.	 ,' 
INFORMATION REQUIRED WITH THIS APPLICATION 


1	 Applicant s Property Rzg/i1s required	 to complete it	 tate your anticipated average daily or 
(a)	 State	 the legal desc-ription (section 	 township	 and range monthly rate of progress for each tyè of work 


metes and bounds	 patent number of claims) of the land upon which 
you wish to explore and al1 land adjacentto the proposed project 5	 Experience 
area which you oW	 Qrontml	 Describe any part of th 	 project land State your operating experienc 	 and background with relation to 
or workings which should not be subject to Government lien for your ability to carry out this exploration project	 and also that of the 
ivyalty payments	 If the land consists of unpatented claims 	 state person or persons who will supervise the operations 
the	 book and page number for each recorded lociion notice 	 in 
cluding	 amended locations	 nd the place where recorded (court 6	 Estimate of Costs 
house rea,rder s office county 	 and state) Furnish detailed estimates of the costs for each item of the woik 


(b) State all the names Iy which you know the property proposed in 4(a) under the headings listed below with a total for each 
(c)	 State your interest in the land 	 whether owner	 lesee, put'. 1eadng and the estimated total cost of the project 	 Costs for any 


chaser under contract or otherwise	 If you are not-.the owner submit work to beperformed by an independent contractor should be shown 
with this application one exact copy of the lease	 contract	 or other separately under category (a) below	 Costs for any work that is not 
document	 (with	 address of oNner) under which you control the to	 be perjormed by an independent contrctor should be given in 
property	 .-	 - detajl under categories (b) through (g) 


(d) Describe	 all	 liens	 mortgages	 or other encumbrances on (a) Independent contracts	 State. the cost of any proposed inde-
.	 the property pendent contract for the performance of all or any pars 	 f the woii 


expressed in units of work	 such as per foot of drilling	 per foot of i 
2	 Physwal Description	 ' drifting, per hour of bulldozer operations	 per cubic yard	 of material 


(a)	 Describe in detail and illustrate with ras or 'hketchsall movd	 Cost estimates shotld be s4orted by bids from thred 
mining or exploration operations whichyou know have been or are contractors il possible.	 (No!e	 . If none of the work is to be con 
being conducted upon the lands 	 indluding existing mine workings tracted wmte	 none	 after this it&m) 
Describe all production facilities. p (b) Personal services	 For necessary supervisioh	 engineering 


(b) State	 your interest	 if	 any	 in	 operations stated itt 2(a) and 'geological services	 and labor	 include a	 itemized schedule of 
(c) State	 as far as you know	 the past and current production nttmbers	 classes	 rates of wages	 salaries or fee; and periods of 


supporting your statement with copies of settlement sheets 	 mine employment	 State. whether these technicians..and employees are 
records or published data if available 	 , available 


(d) Describe	 known	 ore	 reserves	 on	 the	 property	 giving Xc) Operating materials and supplies	 List items of material and 
quantities and grades and sampling methods used	 supporting your supplies with their cost 	 Include under this heading power	 water 
state?nent	 with	 copies of assay certificates	 and assay	 mas if anl	 fueJi. p&uts of equipmet	 tools	 iing' lés	 than 
available $50 each	 r I 


(e) Describe	 by narrative and maps or sketches the geologic (d) Qprating equipme.nt . Dist items of operating equipment to be 
features of the property	 including ore minerals	 geologic formations used Egiving specifications and indicating how each item Is to be 
if known and type of deposit (vein bedded etc ) acuired' - i erented	 purchased	 or provided by the applicant 


(ft)	 State yOur reasons fr expecTing to (id ore	 and if"u lv 'if it is rented or purhaed	 state the	 siimated renl or pürchase 
sampled th	 area you propose to explore 	 show where the samples price	 If it is to be furnished by the applicant	 give its present 
were	 t.ak'en;' describe samplIng methods. used, . and	 provide.copies . fair market value; 	 •	 .	 .	 .	 :	 •	 • . 
of assay certificts	 ) 


Sendwith	 least
(e) Initial rehabilitation and repairs	 Describe the type and the 


(g)	 your application at	 two copies of al) geologic cost of necessary initial rehabilitation or repair of existing buildings 
or engineering retorts 	 assay maps or tedhnologic information which fixtures	 installations	 (exclusive of mine workings) 	 and movable 
yot	 may have	 pdicating on each whether you rquire .its return erating	 equipnierit now owned by the applicant	 which will be 
to you	 - used on the exploratioit project 	 1 


(/)	 New	 building	 fixtures	 installations	 Describe	 each 
3.	 Access,rbzlzty of Project building	 fixed	 improvement 	 and	 installation	 to	 be purchased 


(a) To aid bMLA represei)taiyes who may be required to examine çonstruced	 or installed for the exploration project stating specifi 
the property	 state the name and addEëssOf the peron whS will meet cations and cost inludd	 lator, materisls sfrd stipervision 
the DMEA representative	 give directions for reaching the property () Miscellaneous	 For	 the	 operating	 equipment	 listed	 in 
and	 describe	 accessibility	 of	 the	 property	 including	 the	 mine 6(d)	 describe	 tle	 typebnd	 estimate	 the	 cost	 of	 repairs	 and 
workings maintenance	 expcted during project	 perations	 Do not repeat 


(b) Name	 he	 shipping	 and supply points and places where initial	 repairs lit.edLin 6(e)	 Show	 lso the costs of analytical 
employees	 reside and state the distances between them arid the work	 accounting	 workme&s compensation and employees' 4iability 
property insurance	 payrol' taxes	 and other required costs that do not fall 


within the previous cate go rie5.,.	 ..	 * 


4	 The Exploration Project Note - No	 items of general ovethead	 co' porate management 
(a)	 Describe	 fully the proposed exploration project giving mdi interest	 taxes (othet 4'han payroll and sales taxes) 	 or 


vidual footages and sizes of openings for each item of work	 Use any	 other idirect	 coi	 woik performed	 r costs 
narrative	 maps	 plans	 and longitudinal	 and cross sections as incurre	 before the date of the cntract	 should be in 
necessary	 Show the locatio&of the propsed work as related to cluded in the estimate.of costs 
geologic fe'atures such as veins 	 ore-bearing beds	 cor?tacts of rock .	 .	 .	 .


-
7	 (-a)-St-atewhetherjuareprepared 5tofurnish.your.shareof the,.5 formations, etc. 	 Showalso the relation.of the proposed work to any .


;' 
existing- mine workings and to property	 aundarzeorto'the closst cost of the proposed project in accordahce with the regulations on -..	 .	 .	 .	 . .	 .	 .	 S.. 


identifiable corner.	 5 	


. 	 , 	 . s	


.


.......


Government participation stated in Sec. 7 of i)MeA Order—I, Amended. 


(b) If	 an access road to tfe projectmut be büilt' show the
(b) -'Explain t	 what exteit	 to furnish your share of you propqse location on'the property map and state the.length, type, and con- ' 


S 	


- S


S 	
- 	 ' 	 . 	 S 	 . 	 S 


the costs :by 'providing. money	 by use of eipment owned.'by you, 
struction methods proposed.	 —	 .• 	


S S


-S	


S


. 	


S 	 5 	 . 	 . 	 S 


- 	 , 	 - 	 ' 	 .- 	


, 


(c) In the event that an exploratloQ cojitract with DMEA is ex


- 
or otherwise.	 .	 -	 .....S	 -	 , -	 S	 " 


cuted	 how soon will the work start and how ma-iy months will be *	 *	 *	 *	 * 
5-


-DUP	 WASH	 DC 


I


IN?







0 
1F-1e3 (Continuation Sheet)	 _____ 


OFACIAL FL coiJ 
1,	 (a) Description on lease 	 D M E A 


(b) Prospect will be known as Paul Pro spec	 AUG 2 15 


(c) Lessee 


(a) NoLien	 ___ ____ __ 


2. (a) This is a new prospect. 


(b) No previous operations.	 ______I 


(c) No past production 


(d) There is a significant alnOuntr of strategic grade mica 
in vein material showing. 


(e) Pegmatite vein. 


(r) There is some vein showing, and we beleive that with 
exploration work, we will recover some good ruby mica. 


3.	 (a) Road access will have to be bulldozed to the mine, arid 
Paul MeMahan will meet the D M E A representatives. 


(b) Road access to be bulldozed, supplies, manpower, and 
equipment are available 


4,	 (a) We propose to bulldoze road access, and remove over-
burden to best locate shaft site, then sink a shaft 
to a depth of 60', and then drift a distance of 9Q1 


with vein. 


(b) 400 yds. of road access to be bulldozed. 


(c) Work can begin within 15 days after contract is received, 
and pro3ect can be completed within 6 months. 


5. Now on file with D.N..A. 


6. Estimate of costs, 


35 hrs bulldozing @ l0 00 per hr. . , . , . $ 350.00 


60t •Shaft,@ 50.0O per ft. .. . . . ,.. .• .	 ..	 3000.00 


90 Drift @ 40.00 er ft. , . . . . . .	 .	 3600,00 


Tota,1 estimated cost of project 	 6950,00 


7. (a) Will shere cost of proposed project. 


(b) Money end equipment.
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MINING LEASE	 \ DA-4O7-






Mica 


State of North Carolinzi	 Mitchell ty. 


This indenture made thig 31st. day	 July, 1957	 •l.
-1 


	


'	 1,4-4. 	 S 	


p 


of	 Mitchell	 COunty and State of North Carolina à	 t'part, and known



as lessor_, and Paul McMahan 


Mitchell	 County and State of North Carolina, party of the second part and known 



as lessee. 


WITNESSETH That the pait_ of the first part in consideration of One Dollar In hand received and hereby acknowl-
edged by the lessor_..., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for nilnfrig purposes, in the County 
and State first above written to wit: 


gin	 Q;8.fl.	 t±tháti	 P1 oab, xot.nd 
urning South• 2O'	 ttheice East 3OO .to. .astake,- .hence .N.orth 6OO'.to. a ,s,take, 


thence we .st boO to as.t.ke, thence Sout . fJO Ltoas4ake,	 to4i4-e 
cIósi, Th Süth Ea'dt	 erof 'tiIà lèaI è rii5tion i's' lbcatedT Norh' '6i°'Ea'st 200' 
frorn,a..1O" ironwpod :fl. the ,Qutide boundyUne.. This property -islocated approximately three 


INthEaitf BsiiUe, N.CTordedin the Register of Deeds Office in Mitchell 


County, Bakersville, N.C., Book #101, Page #525. 


TO HAVE AND TO HOLD the said landg to hini, for mining purposes, the said lessee and his heirs and assigns for 
aforesaid period of five years In compliance with the condlition of this Insfrument, for the' purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the rlght.to erect such buildIngs as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavóid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be dOne to 
the lands herein leased during the period of this lease and the, continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being 'conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL.... of 


the first part, or his or their heirs or assigns, a rental royalty of	 1/8 Royalty (lt) 


on the minerals taken and sold from 'said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the' computation of selling bills on the tenth day of each month covering sales 
made during the previous month.: Any minerals other than those sçt forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken.	 . 


AND IT IS FURTHER AGREED That the lessee the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any miithig 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of ' , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warraity deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


• BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor.......... The lessee agrees that during the period of this lease or the continuance of 
this'lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. -


(Seal) 


rn. -_r) J1	 (Seal 
Clerk Superior Cóirt.


(Seal)
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__________________________ 
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RUN
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STOP STOP 


_________________________________________


RUN RUN 


STOP STOP
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16-38949-Send surplus envelopes to 
supply room for reissue.


Use other side 


1. Use blocks consecutively, one at a t U. S. Governnient Messenger Envelope	 2. Void previous block. 


NAME OR TITLE OF PERSON. DEPARTMENT, AbDEESS, AND BOOM	 NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM 


Standard Form No. 65 (Rev. 1/46)	 3. Write clearly. 


Use RUN and STOP only when messenger service between Government buildings in Washington is required. 



Your mail room has RUN and STOP information. 


. 
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Audited 


Certified 'Agreed S	 Ana]rsis as of	 \ -' 
•


Unit 


Name / t7/4 '4P7
mci. Voucher for	 ).4 ,


Docket No. _________ 


State A/a ••	 Commodity	 Idm-E No.	 _________ 


OPERATION
AUTHORIZED	 - COIJTED


- NET COST Uhits. Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling 
(Specify)


/',I •tfaZ' ______ _______ _________ 


•0 


3urface Excavation 


Jnderground Excavation 


toads and Trails	 / 


)perating Equipment Purchased 	 ( 


)urface Rehabilitation & Repairs 


Jnderground Rehabilitation 	 S 


Jew, Building, Inprovements, etc.	 • 


)ther (Specify)


S	 ••


___________ ___________ _________ 


S -. ____________ 


___________ - - _________


- ___________ _____________


___________ _________ 


___________


___________ 


•	
•/5	 /L ____________


Totals	 o7) I 


• 	


5.	


5	
•	 Prepared by	 •4L


71626 
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•	 .•	 .600 


•	
•.	 June 17, : l98 


Project Summary,Report 


By:	 Walter C Anderson, Divisioiof NonmetIlic Minerals 


	


1.	 Docket No. DNEA-!.807-Nica 
4 1\L-.	 TA_111LC	 '..


OFFICIAL FILE ('t)PY 


I_I1j :i; p 


rr


l(III 


LjUjjL.Ld.L.j	 JJ•	 LJI.14'J	 •-- -	 - 


Paul Hokthoii Prospect 
•	 Mitchell County, North Carolina 


•	 Application:	 Form MF-l03(Febru.ary i97)'received ., August 2, l97. 
Work proposed -by applicant: 


•	
35' hours bulldozing	 '$l0.00/hi'.	 .. 350.O0 


6o feet of shaft @ 	 SO.O0/ft.	 " 3,000.00 


90 feet of drift ©	 0.0O/ft.	 .'•	 ' 3,600.00 
wo.00 Total amount requested 	 . 


Operators: •Jeter Bopne, Iaul McMa'han, Sam L.-.Phillips,	 -- :-
and John Phillips, partners. 	 .	 . . 
c/o Sam L	 Phillips, Spruce Pine, North Carolina 


Operator	 property rights :,'	 Five year -mining lease on the 
J. E. Butt prOpertr consisting of 8.28 acres, dated 
July 3l, 'l9S7.	 Consent to L±en and Subordin:ation Agreement, 
dated.. October 18, 	 l97.	 .. '. 	 .	 . 


•	 2.	 Contract:	 Form	 -200A(April 19S6).- dated O'ctober8, l97. 
Work authorized 


Construction - access road	 .	 ."- 333.00 


Construction '- Toolhouse, powder 'añd 	 . . 
exploder, magazines .	 ,.	 •:	 ' ,	 11.00 


• 60 feet of- shaft	 1th.00/ft. --	 2,61j.0.00.	 • 


•	 •	 100 feet' of drifts and/or crosscuts © $32.00/ft.. 	 '. ' 3,200.00' 
•	 .	 .	 Estimated total cost of project 	 '	 : $6,25.O0 


Government participation 	 7S% $L., 716.00 


•	 '	 •	 '	 ,	 .	 ' Amendments: none.	 '• • 
Work completed:	 •	 --	 --•	 .	 .,	 . •.- - .• 


•	
,,	 Access.	 road	 ..	 .,	 .	 "	 •-.	 .	 -	 •	 •. $333.09 


•	 .	 Construction - Toolhouse, potder-and 	 •	 . •	 - 
•	 .	 exploder magázins	 •	 -	 •. ,	 ll.00 


Ls.7 feet of 'shaft © $W4.00/ft. 	 -	 ,	 .	 - 2,068.00 
-, Total accepted 'cost 	 -	 :	 •	 '	 - $2,516.00. 


.	 Government particIpatiOn © 7S%	 . $1, 887.00 - •	
'	 The project' started on October 31, 1957, 'and was	 •	 ': ,	 ' 
terminate4 by mutual agreement, effective' December 11, 1957.- -	 .	 - 


•	 Field Team Final Report received- April' 30, 1958.-	 Operatorts 
Final Report receiVed December 18, l9S7.	 No- equipment purchased 	 - 
under contract.	 Value-of mineral . production during project- none.: 


•	 "	 .	 '	 :	 -:	 •	 '	 •	 .	 • '	 -







S 
.3.	 . Audit: • Report of Review Issued 'IDecember 23, I97.. 	 :	 • . ... . '	 . 


Accepted cost	 $2,16.00 
Government participation	 $1,887.00 


Certification of Discovery o Development - none issued. 


S.	 Comments 
How conducted' All of the worI in wiuch the Government participated 
was acceptable. 
Operation' Good. 
Engineering: Work completed wa sufficient to fully outline the 
pegmatite potential. 
Geologic Premise: The premise of strategic quality nica along the 
hanging wall of a nanable thick pegmtite discontinued at shallow 
depth. 
Geologic Criteria upon which work was based 
1, Pegmatite: Outcrop width of 18 feet, exposed length of 7S feet, 
unzoned, nediwn coarse grained, unweathered, and consisting of 
perthite, plagioclase, quartz, muscovite and biotite. 
2. Mica' Strategic quality seen only near the hanging wall contact. 
?ooks up to by 6 inches across, flat, free splitting, and clear. 
Sone cracked, bent, ruled and stained. Some "A" and wedgeAt. 
3. Past Production Some produced but no data available. 
Geologic Criteria developed during project 
1. Peginatite' Limited amount is present, arid very little favorable 
for occurrence of strategic mica. Is an elongated lens ]8 feet thick,. 
concordantly emplaced in a fine-grained hornblende schist and an 
interlayered feldspathio quart-biotite gneiss. Consists of poorly 
zoned medium coarse grained xracrocline, fine grained plagioclase, 
quartz, and relatively small books of poor quality muscovite. 
2. iiica About 200 pounds produced of which none is expected to be 
prepdred for sale Light greenish-brown, badly cracked, wavy, bent, 
and with oxide intergrowths. Contains "A" and wedge-'A" structure. 


Future Possibilities: None. 


Recorrxrn?ndations The Division of Nonmetallic I'anerals and the 
Corn1riodity Nember% of the Bureau of Mines and C 1ioL Su&y 
concur in the Field Teain's recornniendation not to certify. 


Walter C Anderson 
Division of Nonmetallic Minerals 


WCAnderson rsi 6/l7/S8 
Copy to Admr. R File 


Mr. }ouk
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25. D. C.


May13, 1958 	 - 
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I_	 _____ 


r!__ 


Meinornthmi 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Mministration 


Frcm:	 Chief, Branch of Ceramic aM Fertilizer Materii 


Subject: iâJi8o' (mica) 


Applicant: Paul Mc}Iahan, et al. 


Name and location of Property: Paul McMahan Prospect, M 


Contract ThrnLber: Iam-E iiAo 


Date of Field Team Final Report: 11j28/58 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 5/1/58 


Field Team Recnmend.ation: Certification of discovery iè not reccminended. 


Ccmments:
1. Work under the contract was terminpted after 111 feet 


of shaft and 33 feet of incline were completed.. 
2 • Sufficient work was done to show only a limited amount 


of penatite is present and. practically no mica of strategic value 
was present.. 


•	 3. Reserves of strategic mica are estimated. to be negligible. 
•	 1.• Expenditures - 


Total approved	 $6,288.00 
'ibtal cost	 . 2,516.00 
(iov't. share of the cost	 1,&7•00

Value of production during operation None 


Reccmimiendation: 
I concur with the recainnendation of the field. team that 


no certification of discovery be issued.. 


W. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


OOG 13 POST OFFiCE ELD(. 
F TGCiO 


April 28, 1958


I;pp	 G) 
J L 


r?i iTir 


/10 JJI7 
LHO/ 


Neniorandum 


To:	 Operating Conmiittee, DNE., Washington, D. C. 


From:	 Field Team, DNE, Region V, Knoxville, Tennessee 


Subject: Final Report - Docket No. DNEA ..u.L8O7, Contract Idm-E111O 
Jeter Boone, Paul NeMahen, Sam L. Phillips and John Phillips 
c/o Sam L. Phillips, Spruce Pine, North Carolina 
Paul NcNahan Prospect (mica), Nitchell County, North Carolina 


Enclosed are the original and tio copies of the Field Team 
final report on the subject project, which was terminated before 
completion. 


Certification is not recomrrnded, 


J4 - 
obert A. Laurence 


Executive Officer Ti V. J L 
Bureau of Nines 


Enclosures 3	
L' : 


ev1ewed by

OPERATDIG COMM 


(dateJ,
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FINAL REPORT 


D?1EA..1UO7, Idzn-E1]J40 (mica) PAUL McNA.HAN PROSPECT 
Mitchell County, North Carolina 


S. C. Bergman, Geologist 
U. S. Geological Survey


i©a b 
S. A. Feitler, Mining Engineer	 OP;RTING COMI 


U. S. Bureau of Mines 


April 2S, 1958







EXPLORATION PROJECT CONTRACT



FINAL REPORT 


jPAUL MeNAHAN PROSPECT 
, North Carolina 


Operator: Jeter Boone, Paul McNahan, San L. Phillips and John Phillips, 
a Partnership, c/o Sam L. Phillips, Spruce Pine, N. C. 


SUNMARY 


Work completed under the contract involved building an extensive 
amount of access road to the prospect, sinking lLt feet of vertical shaft, 
and inclining 33 feet along the pegxnatite keel to the east-northeast. At 
that point, it becan apparent that little could be gained by continuing 
the project and termination was recommended. The overall enviropent ex-
posed was poor and practically nojnica of strategicquality was recovered. 
The trace of the pegmatite keel in the incline heading is nearly parallel to the hillside, and a drift from any point on the incline would intersect 
the surface within 100 feet. Only a limited amount of peginatite is present 
and very little of it is favorable for the occurrence of strategic muscovite. 
No basis for certification of discovery is present and none is recommended. 


INTRODUCTION 


Location


The prospect is located on the steep northwest slope of Lightwood 


Meuntain, about one mile N. 320 W. from Hawk, Mitchell County, North Carolina. 


The prospect can be located in the southwest one-ninth of the Carvers Gap, 


North Carolina-Tennessee quadrangle (208-SE), USGS.-TVA Ed. .l931, l:21&,000. 
Previous Work 


Several years ago, Claude Staniey, George McKinney, and Forn 


JYlcKinney excavated a shallow hillside cut in the unweathered pegniatite. 


Some muscovite was reportecfly recovered and triimned, but no specific infor-


mation is available as to how much or of what quality There is no evidence 


or reports of any other prior operation.







. 


Contract Work Completed 


Excavation of access road to the prospect from the end of the 


existing jeep trail, started on October 31, 1957, and attempts to improve 


the road continued intermittently throughout the project period. The 


amount of material excavated far exceeds the amount allowed under the 


contract. From the bottom of the existing shallow opencut, 1I. feet of 


shaft was sunk vertically in pegxnatite until the east-northeast plunging 


keel of the structure was encountered. The pegmatite keel was then 


followed N. 65° E. on a L0 to 15° incline for 33 feet at which point 


termination of the contract was recommended. Termination papers were drawn 


and signed, effective December II, 1957. Very little cribbing or lagging 


was necessary except around the shaft collar because of the hard unweathered 


nature of the pegmatite. All contract openings were larger than that 


specified in the contract • The work was done efficiently and cooperation 


between the field examiners and the Operator was good. In addition to the 


work outlined above, a combination tool and hoi8t house and powder and 


exploder magazines were constructed. 


GEOLOGY 


The Paul NcNahan pegniatite is an elongate lens at least 18 feet 


in maximum thickness, which is concordantly emplaced in a fine-grained 


hornblende schist, and an interlayered (?) feldapathic quartzbiotite gneiss. 


The foliation of the country rock strikes N. li.O-60° E. and dips 50-85° SE. 


The axes of minor folding of the foliation plunges steeply to the east. 


The peginatite was surficia].iy exposed previously at the southwest end of 


the exposure and forms bold outcrops for approximately 70 feet northeast. 


2
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The axial plane of the lens strikes approximately 140..5O E., dips 550 


and plunges 140500 ENE. The trace of the pegxnatite keel is approximately 


parallel to the hilislope, so that no more than 35 feet of peginatite exists 


at any one point above the back of the incline along the cross-sectional 


axis of the lens. 


Pegznatite consists of a poorly zoned mixture of medium- to 


medium coarse-grained inicrocline with minor fine-.grained interstitial 


plagioclase, quartz, and an occasional book of biotite and relatively small 


books of poor quality muscovite. Thin (up to 6 inches thick) discontinuous 


zones of plagioclase-quartz rich material occur adjacent to the hanging 


wall contact with increased proportions of muscovite up to 14 x 6 inches 


across. A total of approximately 200 pounds of mine-run block was recovered 


from the shaft work none of which is expected to be preparedlbr sale. The 


muscovite recovered from the contract work is a light greenish-brown color 


and rather badly cracked, wavey, and bent, with a moderate amount of fine 


oxide intergrowth, and ruling. Some of the muscovite contains "A" and 


wedge "A" structure. Several steeply northeast dipping, northwest trending 


veins of quartz (1 to 2 feet thick) cut the pegmatite near the shaft collar. 


The quartz does not appear to represent pegmatite zoning, but is probably 


later fracture fillings. The pegxnatite can be generally characterized as 


being a feldspathic, quartz and mica deficient structure. 


3







S 
CONCLUSIONS AND RECO1NDA.TIONS 


The contract work completed was sufficient to fully outline 


the mica potential of the subject pegmatite. The environment outlined, 


both structurally and mineralogically, was not favorable for the occurrence 


of any quantity of strategic muscovite. No reserves can be estimated and 


certification of discovery cannot be recommended. 


EXPENDITURES 


(a) Total approved	 $6,288.00 


(b) Total cost of project 	 2,516.00 


(c) Government's share of cost	 1,887.00 


(d) Government's share unexpended 	 2,829.00 


(e) Value of production	 none 


(f) Royalty paid to date 	 none 


S. C. Bergman, Geologist 
U. S. Geological Survey 


S. A. Feitler, Mining Engineer 
U. S. Bureau of Mines 
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UNITEb STATES	 ON 
DEPARTMENT OF THE INTERIORJF PAYMENTS K 33 


' ,	 '	 JJJ 7	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2V	 G1E• 


;,/ OPERATOR'S MONTHLY REPORT AND VOUCHER 


1957	 Docket No DMEA 4P&7	 Contract NoId	 1340 
&hame Pa4 rcIbøz	 ..	 Minerals UC$ 


Address Cto *i L. biUipi,..	 UC* 341, i.i., 
Contract Amount, s6pi2esit00--------.	 Government Participation: J75%	 Amount, s....4,?l6.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


O4 (Rev.) 
1952) 


•ç r &r


Monthly 
Total


Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously, Reported


Approved Totals

To Date 


i66$o---------166.50


75.QO 


:40OO----


474.50 


(1) Independenti Contracts: 
Short Form 


555 	 Drilling----------------------------
_________ 


Crosscutting----------------------
Drifting------------------


7' Zin.Jsttii4cC 
(2) Labor and Supervision: 


Labor------------------------------
Supervision-----------------------
Technical Services--------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------
Explosives------------------------
Pipe--------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental 
Purchase---------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment......... 
Sampling and Analysis--------
Payroll Taxes---------------------
Liability Insurance-------------


(8) Contingencies (specify): 


TOTALS


75._co------------------------; 


4000 ....................... 


zL7	 4L 


IiIii2o6 


I certify that the above bill is correct and just Sand that payment therefor has not• 
been received.	 - 
Date 12I16IN 5? *payee	 '1 rcrab.i 


Per	 ---------------- Title ------- -i?arthe1 
Wheu a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: 14J0 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TitIe 18, U. S. Code (Crimes), section 1001. makes Ii a criminal offense to make a willfully 
fabie statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


• Pursuant to authority vested in me, I certify 
that this account is co rect and proper for pay-
ment in the amou of: 7. 


$1frL 
Signatur' - 


(Authorized Certifying 01 2 
Date --- -1.44958 Vou. Ne. 


(See other side) 


\\







/ (Fo, Gov.,nm.nt use only)


--CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	
/	 . 


	


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operatL 	 / Mineral 


Exploration.Administration p ject under Contract No. 	 of th& >act. 


Signature------------------------------------------ Title 


APPROVAL B DM	 EXECUTIVE Orri R OR ALTERNATE:
EXECUTIVE OFFICF 


Signature------- MEA -aEGJ.ON LJ DatePP--- -1L1957  


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
siste of three parts aSfollows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties eicountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
.ehould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


• The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use, in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred' for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs-of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-. 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under . items 
(2) and.(3).	 '	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen'costs nOt included in the-
other seven categories. - 


The original of Form MF-104 when submitted for reim-
bursáble expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. .. If. the Executive Officer of, the Region 
determines 'that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 


,. , nake an audit of the Operator's books and records of account, 
'the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







------49 


24OO: 


UNiTS THIS I 
I Mom Ii Cosm To DATE	 UNITS TO 


DATE OPERATION Umr CoSTS Tms 


Crosscutting._..... 
Drifting--------------------------------


Raising_------
Shafts----------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits---------


1__oiiiIii__iiiiiii ii•i
sEA


TOTAL DISTRIBUTED COSTS----------


.	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 


Month of	 i95?L	 Docket No. DMEA	 F 


Operator's Name 
Address--------


Contract No. 
Minerals -----------------------


AUTHORIZED BY CONTRACT 
UNIT Corrs ______________________ 


TO DATE
Units	 Unit Costs 


ToTAl. COSTS 
AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings Improvements etc----------------------------


Pcdr p1od	 gi.	 ______	 _________ 
TOTAL COSTS-------------------------------------------------------------------------------


Tha iindarsio'nc4 oomnRnv srnd f.h p'nffi'ini v iitir,af.h q 	 +.ilr.a+igm e.n 


behalf, hereby ce;tify that the	 rt	 tiite;eca	 REMARKS: 
complete to the Jest of their knowledge and belief. 	 -- --------------------------------------------------------------------


Date	 Operator 


Per 4i.aL-- Title 


—b NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wWfully 
false statement or representation to any department or agency of the United Stales as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


MINING ENGINEER 


U. S. BUREAU OF MINES 


/ 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of ths form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distrib'utions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. •. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 •.


1. 
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P*u1 Ya)no.p.et 
itoh.0 Gonnty,	 Carolina 


ACCOLplisaed: 


a cortirted to oik on the itoUnr ahatt, and )d cLpleted 
C total of 47' ithan the i.i4 Turn	 esta6 ter*ivation of 
the contrtct. Ue rec*zd no uie* at eli. 


TaiLy ot.e; 


2	 11 : Contiz1u.d to orc on inclired shaft, ihot, drilled 	 H
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UN ITED STATES	 P 


DEPARTMENT OF THE INTERIQ 	 JA 1Z 1958 
DEFENSE MINERALS EXPLORATION ADMINISTRATI 	 ______	 _______ 


ROOM 13 POST OFFICE BLDGO 	 //i	 zo 
KNOXVILLE 2, TENNO 	 I ____ 


January 13, 195 


Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 Executive Officer, DNEA - Region V - Knoxville 


Subject: Signed Termination Agreement - DMEA-4aO7, Idm-E114O 
Paul McMahan Prospect, Mitchell County, N.C. 


Transmitted is the original and one copy of the 


subject termination agreement on the subject contract. 


The. usual distribution of the other copies has 


been made.


Robert A. Laurence 


zm







OFFrCrilr. FILR COPY 


I!rtrI PIthEA Form 7 
(12-.6)


.., 


. Robert A. laurence 
Executive Oficsr, DEA 
FIóId Team, Region V 
Room 13, Poet Office Bldg. 
Knoxville 2, Tennessee


JAN6 i9 


• Docket No. DIA*4$O'MLea 
• Paul l4chan, et al. 


Paul McHhan Proepeot 
Mitchell County, North Qarolina 
Contract No. idm-U4O 


/


Dear . Laurence: 


Refirancs is m&de to the ?je Team's memorandum of 
December a, 1957, reooendiu termination of the sub3ect 
contract by tusl agreement. 


Enclosed are the original and four copies of a 
proposed termination agreement signed by the Administrator for 
the Qovernisent • Two extra copies are enclosed for the use of 
the Field Team. 


If the proposed termination agreement meets aith 
your approval present it to the Operator for execution. LI 
any part of this agreement does ot have either your approval 
or thFt of' the Operator, and cannot be amended within your 
delegated authority, then the original and all copies are to 
be returned to this office, together with the proposed changes 
for consideration.	 •	 • 


After execution of the termination agreement,. the 
copies are to be distributed in the usual manner. 	 - 


Sincerely yours, 


George C. Seifridg 


Ohairman, eating • Committs') 


Approvoth	 WCAnderson:rsi 1/2/58. 
P. F. Yopes	 Copy to: Adinr. R. Filó 


______________________	 Operating Committee 
Member, Bureau of' Nines	 Mr. Killsgaard, 5222 


'iior U. Ki.ilsgaard	 •	 Mr. Dietrich, 3061 
; •..	 •	 Mr. Houk 


Member, Geological Survey 
Enclosures 7	 •	 •	 •	 •	


•	 B62 
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FFICIAL FILE COPY 


I Døte	 Surname	 ICode 


["/13 
EEKA Fore 7 
(l26)


f)V I 


UEC 2 
Mr.RobertA.Laurenco 
Fxectiye Officer 
DIFA Field Tease flegion 'V 
Rock 13, Post Office Building 
Knoxville 2, Termeesee


Rez Docket No. DW.S4ØCY7 (t4ic) 
eter Boone, Faul Mel4ehan, 
Sc* L. Philips & Joim Phillips 


Psul }cMshen Prospect 
1itche1, County, 11. C. 
Contract No. ldmwEU4O 


Desi' Mr. Laurence 


A requested by Mr. Lnch' miorendum of December 18, 
1957, a Report of Review in lieu of a final audit of the refer.. 
eneeci project baa bea prepered. The original cud three copies 
of the report, togctbe'r with the original of the final NFm.1O4 
(Decesber 1957) ett4tted with the rneaorenduia, are isloasd. 


U' yu concur with the racts stated in this Report of 
Review, the original end ie copy ebould be released to the 
regiozu3. finance officer, one copy ehoul be forwarded to the 
Operator, and cno co shoul4 be retzined n your files, U for 
any reason you do not concur, please return the erigin1. sfl 
three cpiee to this Divieton with your ccente, 


Sb.aere3 


(Sgne) 31 
L. hambe, 


•	
L Chti*t'$ 


Cotrect. Adidnietrstic*t 
nrdJtt*dit Divisic* 


CEFisher/azas	 • 
December 23, 1957 
Copy to: Docket 


Admr. Reading File 
Helen R. Miller 
Mr. Chambers 
Mr. Fisher••
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UNITED STATES	 I 
DEPARTMENT OF THE INTERIOF	


1957 DEFENSE MINERALS EXPLORATION ADMINISTRATION ;-,.. - 


ROOK$	
I 


Memorandum 


To;	 Operating Committee, DNEA - Washington 


From:	 DNEA Field Team, Region V - Knoxville, Tennessee 


Subject: Operator's Final Report - DMEA-4807, Idm-E114O-Mica. 
Paul .McMahan Prospect, Mitchell County, N.C. 


Transmitted are three copies of the subject report, 


received in this office today.


Vf J. ynch-'/cting Executive Officer 
DMEA Field Tam, Regpn V 


:	 Heliuuth Wedow, Jr., GeologikQJ 
Geological Survey


r
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Re : DMEA #4807 , Idm.-E ..a14o (Mica) 
Paul McMahan Prospect 
Mitchell County, N.C. 


Dear Mr. Laurence• 


Work began on the above prospect on November 1, 1957, and the 
Field Team recommended that work be stopped on December 3.]., 
1957. 


Thi work consisted of bulldozing 113.0 cubit yards of road 
access, construction too].house, setting up powder and ex 
ploder magazines. Then we began to sink a 51 X 71 inclined 
shaft, and sank it to a depth of 4?t at which point the 
Field Team suggested termination of the contract. No mica 
was recov,ed from the entire work on the contract. 


The Geological and engineering evaluation of the results of 
the work preformed under the contract with an estimate of the 
ore reserves resulting from such work are as follows e after 
the completion of 471 of inclined shaft the vein seemed to be 
going toward the outside of the mountain and would have complete. 
ly run out in a few more feet, therefore, the Field Team has 
recommended termination of the contract, and it istlso the 
opinion of the operators that this particular pegmatite does 
not warrant further exploration. 


We wish to thank the Field Team for their assistance on the Paul 
McMahen Project.


Very truly yours, 


i \f•	 I	 j 
!	 "742_,.7._ >r 


	


DEC	
Sam L. Phillips 


u. s	 EC 1 8 1€51 


I
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INTERIM REPORT 


07. 1dm-


Operators: Jeter Boone, Paul McMahan, Sam and John Phillips, 

Spruce Pine,' North Carolina 


Location: On the northwest slope of Lightwood Mountain, one 
Hawk, Mitchell County, North Carolina. 


Additional road building has been done. The total excavation now 
exceeds the 1110 cubic yards provided in the contract. 	 9 


Mr. V. J. Lynch, Njning Engineer, .USBM, accompanied the examiners 
on the Ddcember 10, .1957 inspection. .	 ..	 9 


9.	 The shaft was sunk 18 feet during the interin. From the collar, 
14 feet is vertical and 33 feet. follows the keel N65°E on about a 45 degree incline. 


In the face, the pegmatite is composed of mediumgrained perthite 
with some plagioclase, but very little quartz or muscovite. it now appears 
definite that the maxtmuin depth attainable would be 35 feet down dip from the 
surface. The pegmatite is perthitic . and the approximately 200 lbs. of mica 
recovered from the shaft is reported to he too poor to sell at.'the depot as block. 


A drift on the hanging wall, driven from the bottom of the completed 
shaft would probably intersect the. surface in less than .100 feet. It is 
apparent that the bottom of the pegmatite is near and roughly parallel to the 
surface of the ground. 


The map and data were carefully studied during the evening and the 
Field Examiners came to the definite conclusion that the work done todate 
adequately establishes this pegmatite as one in which a significant discovery of 
muscovite is highly improbable. 9	 . 	 . 


Accordingly, the mine was re-visited on December 11 and the operation 
discussed with Mr. McMahan. He agreed with the field examiners that further 
work would be unlikely to résvlt in a discovery and that the contract should àx 
be terminated. A. telephone call was made to S. L.. Phillips in Spruce Pine, N.C.., 
one of the partners, he also expressed willingness to terminate now to avoid 
waste of funds. . . 	 9	 . 


t is recommended that.a mutual termination agreement be prepared. 


IN pected: . ecember ll, 1957	 .	
9	


9 


9	


. ..	 S. A. Feitler, Mining Engineer 
Bureau of Mjnes . 


S. C. Bergman, Geologist 
Geological. Survey 	 S. 


"I	
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L.%3 57 ROMaØb@PacLBLOO.	 /rL	 1k 


KNOXVILLE 2, TENP& 


December 16, 1957 	 Itr 


Memorandum
	


K 
To:
	


Operating Committee, DMEA - Washington 


From:
	


DI1EA Field Team, Region V - Knoxville, Tennessee 


Subject: Termination of DNEA-4807, Idm .-.EU4.O(mica) Paul McMahan Prospect, 
Mitchell County, North Carolina 


After mapping the work completed todate on the subject 


contract, the Field Eminers are of the opinion that extent of the 


penatite is too limited to warrant further exploration. It is now 


apparent that if the pegmatite continues on present strike it will come 


out on the surface in less than 100 feet. 


The Field Team recommends termination of the contract by 


mutual agreement, effective date as of December 11, 1957. The Operator is 


in agreement with the Field Examiners that termination should be made. 


V. J. Wnh,'cting Executive Officer 
DNEA Field éam, Riàn V 


Helmuth Wedow, Jr., Geolog st 
Geological Survey
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UNITED STTES	 Budget Bureau No. 42-R1036,5 


DEPARTMENT OF t . E INTERIORPAID ON VOUCHER & SCHEDUL 


-	 DEFENSE MINERALS EXPLORATION "ADMINISTRATlN PAYMENTS K-. 


,	 PERATORS MONTHLY REPORT6VOUcHER 
f 4oveber	 ------- , 1957	 Docket No. DMEA 48P7	 Contract No. Id	 3.140 
'Name -	 ------------------------------------------------------------------Minrfl.1s 


S?1LThilhipa,prnc&Pine,..LC -----------------------------------------
Contract iimrti - -- -6,288.0Q....	 Government Participation: 75 %	 Amount, s4,7i6.OG - - - -- - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


1%Q.0Q 


750O 


----40.00 


204.511


Totals To Date	 Approved 
Monthly Tota 


i66.5Q 


I170.00 -----


75.00------


-2041.50-- _____


Approved Totals

To Date 


(1) Independent
Contracts: 


Short Form 


555 Drilling------------------------------


Crosscutting------------------------
Drifting-----------------------------


40' maim—eSha ---@$44.00. 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Explosives--------------------------


Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bdgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Powder &.Expioder..Mag8. ________ 


(8) Contingencies (specify) 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date ------	 *Payee 


Per/)V:,-'-
Wheii a voticher is signed or receipted In the i 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


—4.- NOTE.—Tltle 18, U. S. Code (Crinu 
fal!4e atatement or representation to any depart 
Jurisdiction.


(Instri 


rect and just nd that payment therefor has 	 Pursuant ,to authority vested in me, I certify 
that this accounj.ie-eorreet.-a d proper for 'ay-


Paii1)4thrnn-------------------------------------ment in the	 rnt of: 


Title	 Partnr	 $ 
ame of a company or corporation, the name of the person wrIting 
capacity in which he signs, must appear. For example: "John 
'Treasurer," as the case may	 Signature


(Authorized Certifying	 cer) a), sectIon 1001, makes It a criminal offense to make a willfully 
neat or agency of the United States as to any matter within Its 


Date	 E-JiJ95ou No----------
LCtiOflS on reverse)	 (See other side)







(Fo,Govs,nm.nt uss only) 


CERTIFICATION BY GOVERNMENT REPRZ8ENTA 


I certify that to the best. of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad7mnis	 undeontract !o' 'i	 cqr	 terms of the contract 


Signature	 Title	 LEAUOElDate DEC.4 
APPROVALI-..BY DMEA EXECUTIVsI OFFICER OR ALTERNATE:	 E X ECUTIVE OFFICER 


DMEA FIELD TEAM 
Title----------- Date	 EC---4-------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is tO be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Votzcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form S MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment.- These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 .	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labOr costs. 


Item (8) includes any unforeseen costs nqt included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and.records of account, 
the Operator need not support his monthly voucher with 
original .or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the .word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







(April 1952) '• 


7	 CEncEU 


,T,


1if S 
UNITED STAR ' 


DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 


Month7/195L 
Operator's Ntne1' 


Address- ----


OPERATION	 I UNIT 


Drifting------------------------------
Crosscutting 
RaisingL 
Shafts---------------------------------
Winzes--------------------------------
Drilling: Core 


Churn 
Auger 


Stripping_........................... 
Trenching 
Test Pits 
Roads and Trail8. 
uUdazing--------------------u.!de 


TOTAL DISTRIBUTED COST& -


Docket No. DMEA ..4$ 


Co8TsTms UursTms Coexs o DATE 


•	 --


.1760.00	 0---------17&00 


.]66J0--.555..------I64J0 


.926.50------------------------192€JQ


D7	 Contract No. --"-L1140 
Mera1s


AUTHORIZED BY CONTRACT 
UNITS TO UNIT CosTs __________ 


DATE TO DATE
Units 


40------ - ---44.0O-- - -----


0.30 -- 1110-


Unit Costs 


hh1QcL - 


TOTAL COSTS 
AUThORIZED BY 
CONTRACT 


Operating Equipment Purchased------------------------. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------75.00................... 


Podar&xp1oderNaa,....---------40.00 . -----------------40.0(1 
TOTAL COSTS-------------------------------2041j()-------------------2.041.50......  


	


The undersigned company, and theofficial executing this certification or its	 . 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. : 


Date.	 "2"57------------Operator	 1Jhn-----------------------------------------------------------------------------------


Per------------Title--------------Par±nr----------------------------------------------------------------------------


NOTE—TItle 18, U. S. Code (Crhnes), sectIon 1001, makes Ita criminal offense tomakea wHlThlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


•	 (Instructions on reverse) 


(For Government use only)


MINING ENGfttEEh 


Li. S. BUREAU OF MINES 


EI 4 







.,.	 . 


INSTRUCTIONS. 


Preparation of Form MF-104A---Operator's Untt Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form'MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.,. provided 
that these items were' reported active .for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable 'lasis. "Operating EquipmQnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibjt "A" of the contract. . A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstnces causing excssive or 
disproportionate unit costs.	


0 


S0,


GPO 83.38475
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INTERIM REPORT 


DMEA-


Operators: 


Location :


Jeter Boone, Paul MeMahan, Sam and 
c/o Sam Phillips, Spruce Pine, North Carolina 


On the northwest slope of Lightwood Mountain, One mile 

N32°W from Hawk, Mitchell County, North Carolina 


The shaft has been deepened 5 ft vertically to 14 feet 


through the keel of the pegmatite and 15 feet along the keel at' 


minus 45° with the strike (N50°E). Total advance during the interim 


is 20 feet.


The' face exposes feet of pegmatite from the hanging-


wall. , The footwall has not been encountered in the workings and is 


nowhere exposed on the surface. 


The pegmatite is made up of medium-coarse mixture of 


plagioclase and microcline with scattered quartz pods. 


About 200 lbs of mine-run muscovite ha 's been recovered ) 


from the vertical part of the shaft above the keel. 


Magazines for power and blasting cap storage have been 


made.'	 ' 


Sinking will follow along the keel. 


Inspected: Nov. 26. 195.


S. A. Feitler, Mining Engineer 
Bureau of Mines 


R. A. Laurence, Geologist z	 .	 '	 Géologica]. Survey
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INTERIM REPORT 


DMEA-4O7 1 Idm .-E1140-(mica) PAUL McMAHAN 


Operators: Jeter Boone, Paul McMahan, Sam and John Phillips, 
do Sam Phillips, Spruce Pine, North Carolina 


Location: On the northwest slope of Lightwood Mountain, one mile 
N32°W from Hawk, Mitchell County, North Carolina 


Work started on this contract October 31, 1957. 


Road excavation amounting to about 500 cu.yds. has 
been completed. The Operator uses a jeep with chains on all 4. 
wheels on the road in its present condition. Additional work 
may be done to make access less difficult. 


The toolhouse, covered with asphalt paper, has been 
completed. Hoisting facilities and compressor are in operation. 
Because of the steepness of the hillside, a catwalk was installed 
to faôilitate dumping the hoisting bucket. 


The shaft is down 9 ft in pegmatite near the hangingwall. 
The feldspar is half plagioclase and half perthite with a quartz 
core 5 ft thick. Hard muscovite occurs in a streak near the 
hangingwall. Some of the mica is hard, flat, and of strategic 
quality. Pegmatite attitude is N50°E 0SE. 


The Operator was advised to make contact with the 
hanging wall by percussion drilling and flatten the dip of the 
shaft gradually to meet it and 'keep it in the shaft. 


ispeôted: Nov. 11, 1957


Stanley A. Feitler 
Mining Engineer, Bureau of Mines 


Ov
S. C. Bergman, Geologist 
Geological Survey







Memorandum


.


UNITED STATES 
DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTRA 


RQNfl	 pgLDG. 
KNOXVILLE 2, TENN. 


October 2 1957 


To:	 Operating Committee s, DMEA Washington 


From:	 Acting Executive Officer 9 DMEA Region V 


Subject: Signed Contract 	 Idm. Ell4.O 9 DA.4O7emica 
Jeter Boone, Paul McMahan, Sam and John Phillips9 do Sam Phillips, Spruce Pine 9 N0C0 
Paul McMahan Prospect, Mitchell County 9 N.00 


Transmitted is the Government and Audit copy 


of the subject signed contract. The usual distribution 


of the other copies has been made0







EOO 


0C18 1957	
(2k) 


Docket No. D48O 
Ieter DoOn, Pu1 


i?hifliLps and John hiUips 
Fai21 othan rosect 
itche11 County, North Co1ina 


IIrYTI a 


'I 


1JFA 
•


1e* 


OFF7tTAT. FTtt' i"tPv 
[?4EA Form 7 
(l2..6)


iO 0


M. iobert A. laurence 
Ixecutive Officer, DA 


ie1d Te!un, Region V 
óom 13, Post Office bldg. 


Enoxvilio 2,. ¶tennesee 


Dear ). Lauzence* 


3no1oaed are the original and four copies of a proposed 
short—form contract signed by the Adnainiatrtor for the Qovertunent. 
t consists of the form, Annex (1 page), OU5: Consent to Lien and 


Subordivation fgreewent, xh1bit % (2 agés), an one nap. Jlso 
enclosed are two extra copies of annex I, hibit A, n4 the nap 
for Field Tean use. 


zoáution of the contract is aubject to th ttachorzt of 
the eneloed six copioo of the Consent to Li on nd uborination 
Agroeent of losor, properly coap1eted	 executed. 


•r-I 0


if the proposed contr&ct meets with your pprovi, ireaent 
U to the pplicnt for eecittior. Tlease explain to the aplicst 
t}nt the eontrct is a firm Qt!ient t co1ete the work outlined 
at the agreed cost. Copies of the exoouted ccntract are to be 
ditribted i the usual rinrer. 


If any *t; of this proposed contract does not have either 
your epprovl or th of the pl1cant	 cannot be ieried within 
your deletod authority, then the oriinl and aU copic of the 
contract and the two extra copies of annex I, xbibit A arid the naps 
are to be returned to this office, together with the proposed changes 
for consideti*n. 


Copies of xaeornd dated September 5and , 1957, by 
r. L t. Uelron, UXU, nc Ir. W. F, Dietrich, U3B, respectively 


re1atin to the project are enclosed. 


Approved:	 Sincerely tours, 
Frank D. Lamb 


comber, iureau of dine. 	 George C. Seifridge 


4., 
rl ' 


Q)	 .4 


N r4 0 qi 
L1\ .rI C.) g 


X4 


-	 • 
0	 •rl .v4 
r1	 4'rl 


•i: 
r4 


0 


40


p .' WilliamS 
1N 


Member Oeological Survdy 


Incloaues 13


Chairm3n Operating Coitte''
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UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


OCT -31957 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Chief, Div. of Nonmetallic 


Minerals 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DMEA_L1.807 
Jeter Boone, Paul McMahan, Sam L. Phillips 


and John Phillips 
Mitchell County, North Carolina 


Pursuant to your request of September 25, 1957, 
We have prepared the attached Contract in satisfactory 
legal form for execution subjct to the attachment of the 
Consent to Lien and Subordination Agreement of lessor, 
referred to therein, describing the land in the same way 
as in the lease.







I concur with the recommendation of the field team for approval 
rofs an	 a,.ti	 contract.


W. F. Dietrich


•	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


September 27, 1957 


Memorandum 


To:	 Nomietallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and. Fertilizer 
Materials 


Subject: LMEA- 14807 (mica) 


Applicant: Paul McMahan 


Name and kcation of Property: Paul MeMahan Prospect, Mitchell County, N. C. 


]te of Field Team Report: 8/29/57 


Ite Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/5/57 


Field Team Reconunendation: Recommend approval of a contract 


Comments:
1. It was reported to the field team that some strategic 


mica was recovered from this prospect several years ago from an 18 by 
13 foot excavation. 


2 • The penatite is exposed for a strike length of 75 feet 
and contains strategic book-mica up to four by six inches. 


3. Proposed exploration outlined by the field team is consistent 
with good engineering practices and estimated costs are in line with other 


projects. 


Reconunendation: 







/	


.	 ' o 


Spruce Pine, North Car 
September 17, 1957 


Mr0 Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 
U.S 0 Dept. of the Interior, D.M,EOA. 
Washington 25, D0C0 


Dear Mr0 Houk:


Re: Docket No. DMEA-4807-Nica 
Paul McMahan Prospect 
Mitchell County, North Cerolina 


We wish to make an amended legal description for the 'above 
named prospect to read as follows; 


Beginning on an iron stake located 50' South of what is 
known as the Paul McMahan Prospect and running South 2501 
to a stake, thence East 300' to a stake, thence North 600' 
to a stake, thence West 600' to a stake, thence South 600' 
to a stake, thence East 300' to the point of closing. The 
South East corner of this legal description is located North 
61 0 East 2001 from a 10" iron wood in the outside boundry line. 
This property is located approximately three miles North East 
of Bakersville, N0C., as recorded in the Register of Deeds 
Office in Mitchell County, Bakersville, N.C. Book #01, Page 
#525.


Sincerely yours, 


Sam L. Phillips 


Enclosures 
P/bj







OFFICIAL FILR (Y)Pv 
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!TEP 
Mr. Sam L. Phillips 


Spruce Pine, North Carolina
Re :ketNo, DA-4805-


U. W. LLL1S 
Avery Prospect 
Mitchell County, North Carolina 


Doëket No. DMEA-4807-Mica 
Paul McMahan 
Paul Prospect 
Mitchell County, North Carolina 


Dear Mr. Phillips: 


Receipt is acknowledged of your letter of September 9, 
1957, enclosing amended legal description, sketch, plat and 
lease on the Avery Prospect, DIIEA-4805. 


As requested we are enclosing the plat for the Paul 
McMahan Prospect, DMEA-4807.


Sincerely yours, 


Lawrence G. Houk, Director 
Division of Nonmetallic Minerals 


Enclosure 


LGHouk:gad 9/l]J57 
Copy to: Admr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk







/	 S	 Copy 
Received 9/1T/57 


Spruce Pine, North Carolina 
September 9, 1957 


Mr. Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 
U.S. Dept. of the Interior, D.M.E.A. 
Washington 25, D. C. 


Dear Mr. Houk: 


This will acknowledge receipt of your letter dated September 
5, 1957. 


Enclosed you will find an amended legal description on the 
Avery Prospedt - DMEA#4805. I did not receive the plat for 
the Paul McMahan Prospect, DNEA#48O7, and I will appreciate 
it if you will send it to mi6ói as possible. 


Thanking you, I am


Yours very truly, 


SI Sam L. Phillips







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.c. 


September 5, 1957 
Re: 11'4EA 11807 


Paul Mc}lahan 
Paul NeNahan Prospect 
Mitchell County, North Carolina 
Applicant's Estimate $6,950.00 
Recominend.ed. Estimate $6,872.00 Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson; U. S. Geological Survey 


Subject: Review of Field Team Report. 


The applicant requested assistance in exploring a 'new' 
penatite by bulldozing, shaft sinking, and. drifting. Actually 
the penatite was found several years ago and a shallow excavation 
18 x 13 feet was made and some mica was recovered. 


By the open cut and natural outcrops the pegmatite is 
exposed for a strike length of 75 feet. At one place it is at 
least 15 feet thick and contains some strategic mica. No zoning 
was noted.


The examiners and. Field Team recoimnend. a work program 
consisting of access road building, buildings, 60 feet of shaft 
sinking and 100 feet of drifting at an estimated cost of $6,872.00. 


I concur with the recommendation. 


N. E. Nelso
OFCL QU 


DMA 
ECVDSEP	 957 


DATE IIL	 t©D 


j4'rZ '24 


liii







S. 
UNITED STATES 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMIN ISTRA1 


ROuv	 -'usi	 LDi. I 
August 29, 1957 


Nmorandw 


To:	 Operating Committee, D?A, Washington, 


From:	 Field Teani, DIEL, Region V, Ioxvi11e, Tennessee 


Subject: Field Examination Report, DME 4807 (Nica) 
Paul NcMahan, Route 1, Bakeraville, North Carolina 
Paul NoMahan Prospect, Mitchell County, North Carolina 


Enclosed are the original and two copies of the subject 
report, and eight extra copies of the map. We recommend approval 
of a contract. 


The name of this prospect has been changed to the 
Paul lYlcNahan prospect to avoid confusion with the Paul prospect 
(DI4EA-.L5l3). 


Enclosed is a copy of a map su1nitted by the Applicant, 
purporting to show the leased area and the entire tract of hich 
it is a part. However, this does not fit the description given 
in the lease, Ue have asked the Applicant to submit a correct map 
of the lease and the ntire tract. 


Robert A. Laurence 
Executive Officer 


V. J'Ly4f 
Nem1&, Beau of Nines 


evieed by Enclosures 12	 DMEA OP ATIjjc COMJffITT


1 i







/	 S.	 . 
UNITED STATES 


DEPART}ENT OF THE INTERIOR 


DEFENSE IINERLS EXPLORA.TION AD?NISTPATION 


FIELD EXAiYiINATION REPORT ,.. 	 - 
OCE1AL fiL 


C9ESEp 


•	 __ 


LJ 
7, PAUL No HAN PROSPECT (miJ, 


.tchell County, North Carolina 


L. E. Shirley and S. A. Feitler, kLnin Engineers 

U. S. Bureau of Nines 


and 


S. C. Bergman and F. G. Lesure,Geologists R
• d by U. S. Geological Survey . DA OPJ1ATG 


August 2 , 9
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S 
FIELD EXAiYiIN1TION REPORT 


DNEA-48O7, PAUL McNA.HAN PROSPECT (mica) 

?U.tchell County, North Carolina 


Applicant: Paul MeMahan, Route 1, Bakeraville, North Carolina 


SU1VIMP.RY 


A large pegmatite is well exposed by a shallow test pit and 
natural outcrops along a strike length of 75 feet. The pegniatite is at 
least 15 feet thick and contains some mica of strategic quality. It is 
recommended that exploration assistance be granted with some modification 
of the Applicant s proposal.


INTRODUCTION 


Examination


A field examination lasting two hours was made on August 21, 


1957. Mr. Paul McMahan accompanied the examiners. 


Location


The Paul McMahan prospect is located at an elevation of about 


3900 feet on the northwest slope of Lightwood Mountain about one-fourth 


of a mile northeast of High Knob and one mile N. 32° W. from Hawk, 


Iitchell County, North Carolina. Although there is no access road to the 


prospect a jeep road extends about three-fourths of a mile from the 


hard-surfaced Cane Creek road to a flat just east of High Knob about 


1500 feet from the prospect. A logging trail leads from the flat up to 


the ridge crest near the prospect. 


9eration 


The prospect was opened up by Claude Stainey, George V. 


NcKinney, and Forn NcKinney several years ago. A shallow excavation, 


18 feet long and 13 feet wide, was made in . uriweathered pegniatite, and an







4.	 S	 . 
unknown quantity of mica recovered. Some mica was reportedly trimmed from 


that reôovered, but nothing is known of the amount sold or price received. 


No facilities are on the property. No, water for drilling is 


present, but water is available along the access road and can be hauled' 


to the prospect.


GEOLOGY 


The country rock at the Paul McNahan prospect is interlayered 


feldspathic, xartz .biotite gneiss and hornblende schist and gneiss. 


Foliation strikes generally N. 14.0° to 60° E. and dips steeply to the 


south. The axes of small folds in the foliation plunge steeply to the 


southeast in the northeastern part of the prospect area. 


A large pegrnatite is well exposed by a single excavation and 


several natural outcrops in the center of the prospect area (see attached 


map). The pegmátite has an exposed strike length of 75 feet, but pegmatite 


float extends at least 15 feet southwest of the excavation (see attached 


map). The pegmatite has an outcrop width of 18 feet and an indicated 


minimum thickness of almost that much. The, hanging wall contact is exposed 


in the excavation but no footwall contact is exposed. The hanging wall is 


concordant and strikes N. 350 E., dipping 30 to 14.0 degrees to the southeast. 


To the northeast, however, the occurrence of pegxnatite outcrops down slope 


suggest that the pegmatite may be slightly. discordant. The pegmatite is 


medium coarse grained and unweathered. Iti composed of perthite, 


plagioclase, quartz, muscovite, and biotite. Although unzoned it is more 


perthitic away from the hanging wall. A quartz vein one to two feet 


thick cuts the pegmnatite along the northeast side of the excavation' (see 


attached map), but no quartz core was observed. 


2	 ,







Construct: 


Toolhouse 
Powder Magazine 
Cap Magazine


$75.00 
25.00 
15,00


S	 S 
Muscovite of strategic quality and size was seen only near 


the haiing wall contact in books up to Zou by six inches. The mica 1s 


a light ruin with a greenish tint • It is flat, free splitting., and clear. 


Some of the mica on the dump is cracked, bent, ruled, and stained along 


the edges. Mica in the lower part of the pegmatite contains some "A" 


and wedge-"A't


RECO[ENDLTIOS 


It is reconaanded that exploration assistance be granted 


beôause mica of strategic quality is present along the hanging wall of' 


a pegmatite of minable thickness on this property. A slight modification 


of the Applicant' s proposal should be made with which the Applicant is 


in agreement. It is reconinieaded that exploratory work àonsit of 


(i) bulldozing an access road about 1500 feet long to the prospect, 


(2) constructing a toolhouse, a powder magazine, and an exploder magazine, 


(3) sinking a 60-'foot inclined shaft, and (1) driving 100 feet of drift 


and/or crosscut in pegniatite. 


Estimated Costs: 


Access Road: Construct approximately 1500 linear feet 
of access road 10 feet wide by excavating 
to an' average depth of 2 feet. 


1500 x 10 x 2 ill]. cu. yds. © $0.30/cu,yd. $333.00 


u5.00 


3







-	 0.0' 
•	 - 432.eO 


0.00	 - 
- Li.


/300. 


100.00 
80.00	 - 
80.Q 


.	 . 


Sink 60 feet of vertical and/or inclined shaft, 5' x 7 , in cross section, 
timbered where necessary and containing a separated nanusy. 
(LiO shifts- 2 months) , 


UjU	 1 /iI 
Labor:


1 - Foreman-Lner @ $1.75/hr. 
1 - Hoistman © $1.50/hr. 
1 - Laborer @ $1.00/hr. 


Equipment (rental): 


/1' - 105 c .f.rn, Air compressor wIth 
(	 air hose © $15o/J"Io. 
1 1 - Gasoline powered hoist, single drww 


@ $50/Mo. 
1 - Sump pump ® $L10/Mo. 


Gö 


Supplies: 


Explosives	 210.00 
Gasoline and oil	 120,00 
Drill steel	 108.00 
Timber, 3000 b.f. © $65/M


	
195.00 


Snail tools, pipe, etc.	 120.00 
Sales Tax	 22,00 
Social security and insurance	 163.00 


• -----
estimated cost of shaft sinking 


Drive 100 feet of drift and/or crosscut 5' x 7' in 
cross section, timbered where necessary (So shifts - 
2 months)	 (	 f/4 


Labor:


1 Foreman-Miner @ $1. 75/hr. 
1 - HOistman © $1.50/hr. 
1 - Laborer © $1.00/hr.


- uipment (Rental): 


/f105 c.f.rn. Air Compressor witii 
/	 hose @ i5O/MD.	 1 475.00 \ 
/	 1 - Gasoline powered hoist, single drum \ 
/	 .	 @ $50/No.	 .	 / 125.00 


1 • Iock driil © $I0/No.	
( 100.00 


1 - Sump pump, air © $Li.O/No. 	 100,00 
\ 1 - Jack leg © 35/Mo.	 )	 88.00 


	


Ni Ventilation blower with duct © $20/I'b4 	 5O.00/ 
.............


(8S.00) 







.
	


. 


Gasoline and oil	 $185.00 
Explosives	 275.00 
Drill Steel	 150.00 
Timber, 1000 b.f. $65/N	 65.00 
Small tools, pipe, etc.	 125.00 


Social Security and Insurance	 20.00 
Sales Tax	 21.00 


Total Estimated Cost Drifting 	
g 


-	 3	 u) 1ti 


Total Estimated Cost of Project 	 $6872.00 


August 21, 1957	 L. E Shit'ley arid S. A. Feitler, I'tthing Engineers 
U. S. Bureau of Nines 


S. C. Bergman and F. G. Lesure, Geologists 
U. S. Geological Survey 


g •	 . 5







tI4EAoym7	 . 
(12-6)


&: 


.c.	 torth cro2ii* 


sr , iii3


OFFICIAL FILE CoPY 


i9 


£ea ooet c1	 q4Q44 
14 


Ghaxee xosret 
te)U County ., north Cro11* 


LoaPet t. 
C..i4* 1Ue 
i1rezy *oect 


tcbeU C . unty, NOth eoii* 


Iocket o. t 
a1 1cah&.



Lu Eros*ct 
itcheU County north Cazo1i* 


1ereice i3 aade to ou teLeptonø eU ot tt4s 
dste reUaetixk the retirn o th 1ess at kete1e	 the 


4ct s3icatica. 


We *'e encuSng. 'the 2**s. and' cetche 'aL ou' 
their *'ettn i11 etttinue i4th the ocii of th9 eUc*' 
tion.


4nOer'iy 


Meneo G. Conk, izecto 
tv1om at 'OteZlic	 ale 


:flC1o$Ur** •7 


Qiouk:sgs4 9/5/57 
COW to: Admr. R. File 


Fie2d Team, Region V 
W. iilegaard, 5222 
W. Dietrich, 3061' 
). llóuk


8623







I4EA Form 7 
(l2-6)


r. 1aul !chan do 1r. 13wu L. Phillips 
3pruce Pine, Iorth CroUna


600 


AUG 121957 - 


Re: Docket .o. 
Paul McMahan 
Paul ?rospeot


OFFICIAL FTLR ()Pv 


IrTTI


4itcboll County, North Carolina 


Deai' Lr. £crahan: 


Your appUction for assistance in exploring the subject 
property has boen reviewed by the Z)3.vision of nonmetallic 2inerals 
of the Defense 3iinerals Exploration &bunietration and has been 
referred to r. obert A. laurence, xeeutve Officer, D]/ Field Team, 
egion V, aooin ]3, Post Office Building, Knoxville 2, Tennessee, for 


further consideration and possibly a field examination. 


Please be advised that the land description given in the' 
lease is in order. iovever, we require information conàerning tho 
property from which the leaued. area is carved. We need the total 
acreage, the book and page number of the deed recording in the 
County Office, and a tie4n of the propàsed work to the nearest denti-
fiable property corner. 	 map showing these data would be helpful.. 


We note you have signed the application as a partner, but no 
one else has signed. Please have your partner or partners sign the 
enclosed application, and return to this office. 


The Regional Oi'ftco will contact you at an early date if an 
examination is to be made. 1ny assistance you may give the members of 
the Field Team during the examination will be appreciated. 


Sincerely, yours, 


C. 0. Mittendorf/ 


Administrator. 
WCAnderson: rsi 8/12/57 
Copy to: Admr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 


Enclosure	 4 8623 







OFFICIAL FILE CcPY 


t!1!TTI i;i4 


600


EMEA Form 7 
(l2-6)


AUG 121957 


Mr. flobert t. lArnYonce 
£xective Officer, DWAI 
Field eai, Region V 
Room 13, Post Office I1dg. 
noxviUe 2, Tennessee


Re: Docket no., D48O74ica 
Pi øMahan 
Paul Prospect 
Mitchell County, florth Carolina 


Dear r. Iurence; 


flease re'rev the $ubject application and arrance 
for a. field ezaiination if ou deam it necesaz'y. 


Copies of memoranda dated August 2 and 7, 1957, by 
. N. 1. Welson, IJ3G$, and Mr. t!. 1. Dietrich, tJSI3M, respectively, 


relating to the project are enclosed. There is also enclosed 
a copy of the application for the use of the Field Team. 


Sincar•e YO1W3, 


George C. Se1fridg 


Chairman, Operating coiitt4'" 


Approved z 
I. F. Yope 


	


-	 -i - 
Member,. bureau of 1ióe 


hor U. Kiilsgaard 


	


-	 :	 -

Mcmber, Geological uri,e 


Ene1osures 5 


CAnderson :gad 8/12/57 
Copy to: Adnir. R. File 


	


•	 Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 306]. 
Mr. Houk


B 6 23 
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Memorandum


o


UNITED STATES 


DEPARTMENT OF THE INTERI 
BUREAU OF MINES 


WASHINGTON 25, D. C. 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Mministration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer 
Materials 


Subject: t4EA- Ii.8O7 (mica) 


Applicant: Paul McMahan 


Name and tcation of Property: Paul Prospect, Mitchell County, N. C. 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/5/57 


Connnents:


1. Applicant states this s a new penatite vein on which 
no work has been done. 


2. Applicant states that strategic mica was observed in 
exposed penatite. 


3. Proposed exploration and estimated costs are consistent 
with equivalent I)IEA projects. 


Recumendation: 


It is reconmiended that the field team visit this. mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and. applicant should agree on a definite plan.. 
of exploration on a unit-cost basis. 


2ZJ2 


W. F. Dietrich







o1rREFTO: 


DMEA	 1 
UNITED STATES	 195' I
DEPARTMENT OF THE INTERIO\. 


i_Jie;iiJj1 
• August 2, 1 57,	 I 


Re: DNEA 
Paul 
Paul 
Mitchell County, N. C. 
$6,95d ir 


MemorandunlV 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in exploring a newly 
found pegmatite on which no work has been done, but judging by 
the outcrop, the peginatite may be mica-bearing. 


Referral of the application to the Field Team is 
recommended.


N. E.. Nelson







•	 o 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION AD .M IN ISTRATION



WASHINGTON 25, D. C. 


ugut 2, 1957 


1 


Paul !o2ahan 
1oute ()1 
BakcP8viUo, !.O 


L	 j	 Subject. ma ICO7 


Dir z. ot!chon, 


Your application for exploration assistance, dated 


July 31, 1957	 submitted to our office at Vhtngton9 D.C. 


has been assigned Docket Number Z8O7	 and referred to the 


Division of tonmetal1ic ziinora10	 in the Washington office.



Kindly . identify.all future correspondence relatthg. to your 


application by this Docket Number. 


Sincerely yours, 


Allen .S. Dakan, Director 
• Operations Control arid 


Statistics Division 


• Copy to: 
Roton V
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U1VR1TIcn 
CITRCT	 ANfl At7t1T DIVIrX 


2 )zave rey wed the tbr Report of 


Jeter k*, P*1 K(m*, $ea t. ThilUps 


c/c Sea L. Thiliip.

Spnze. Pine, lorth C**'olta 


pertaining to E$or*ti Proet C*tract Ito, XdlI4O, t))U No. 41!7 ir 
the axthe ot Iov.eb.r &d Deewaber, 29*7, oo,tng * 1zojeet Thr tb, ep3or' 
sti of *lsa si prOpert7, kr%oImL * tim Patti MeNih**t Pxcel*et l.e.ted in 
Uttoh.11	 North Caroline. 


1 ,*,tew i*oluded an .dnet* of the cnth1 Reports (Fora 
)4Q4) and suppoiting dot attschd thereto, cee*rieoe of the co*ts 
clsi*od vith the ecntreet d ertint schedules, iftcati* of ork per 
tcrned by r.fer.aee to fleld Tean rel*'rts and correspodu and a deter 
*1*stlmt of the rssooablees and pxepxiety of the costs, 


'Thia evi.w was *ede In lis of a final audit of the Opti'etor's 
saco*ta end reoois oz the fe1IowIn re*sts 


*11 of the cote Xncurred were er a ccntrsot pr 
vision fbr psaent 1y t3w Coveraent the basis of 
ngrd .stratted coste and fixed tiit costs of work 
aetusU petoin.d. 


The rr4ew disclosed the ThUowin, tstts in repard to the s*nt 
paid or to be paid the Cerett 


Total cost *1 billed b7 Cntrc+4 


Prinr to this review 
Hern4th 


Total oeept.d Coat 


The eontreet csUa for a '75 percent pertieipetic at eplereticn 
expenses by the United Statss ovsrnnent. Therefore, pe*aent to the Operator 
by the Qav.rn*ent in the o*t of (ai thousand *iht !*adred etght.eevssi 
sad aor/l0Q Dollars is '&id end piopar, pioyid.d thet the R*gi.neI Zxesutiis 
Offleer, the nietrator, or other cospstent official hse *co.pted or riU 
scoept the project as having otherwise met the terms of the sontract, 


Moont Peysbia to Oparator	 $1,887.00 
Mount reIa*rs.d	 _______ 
a3s. dt* Operator


e-' E 
.--- -	 c::,	


1r--ir	 -ri--LU 


C. E. ?isber Maditer 
Deabsr 23, 1957.











UNITED STATES• 
DEPARTMENT OF THE 1N1 


DEFENSE MINERALS EXPLORATION ADMIN 


R0CMT4FUDJX

KNOXVILLE 2, TENN. 


Dcnber 18, 1957 


Memorandum 


To:
	


Jay L. Chambers, Director Contract Admin & Audit Division-DNEA 


From:	 Acting Executive Officer, DMEA - Region V - Knoxri11e, Tenn. 


Subject:	 Request for Report of Review on DMEA-4.807, Idm-E1111O-inica. 
Paul McMahan Prospect, Mitchefl County, North Carolina 


Termination of this contract by mutual agreement has been 
requested.


The following units of work have been acceptably perfomed as 
verified by our Field Examiners; 


1 - Construction of tooThouse, powder magazine and exploder 
magazine. 


2 - Excavated 1110 cubic yards of material in access road. 
construction. 


3 - Sank shaft to a depth of I? feet. 


An adequate final engineering and geological report has been 
received.


The original of the final voucher is attached, a Report of 
Review is requested.


V. X Lyn h







Monthly 
Total 


16.50 


3O8.O0..


Totals Previously Totals To Date Approved 
Reported Monthly Total 


166.5O	 -------333.CO-----------------------


1?6Q.O0---------- 2068.00


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


FoimMF-1O4 (Rev.)\ 
,	 (April1952) ç ,\\\)	 - 
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? '_\	
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UNITED STATES	 pAIDVOUCe&BUR1O36.5 
D RTMENT OF THE INTERIOI PAYMENTS K' 


DEFENSE MINERALS EXPLORATION ADMINISTRAt1N 	 FINAL VOUCHER 


QPERATORS MONTHLY REPORT AND VOUCHER 


MtIQf	 S!Y-------, 195L..	 Docket No. DMEA .4BQ7 
Operame N4 e	 $ani--L.PhiUiSpce1ine,i1...c. __________  
Contract ffount1l6,2.0	 Government Participation: 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No.IdJfl-fl4O 
Minerals ---- -Mtca 


Amount, sJ,7316.CO 


FOR GOVERNMENT USE ONLY 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------


-----------
Crosscutting-------------------------
Drifting 


7' InolineShaft.. 444.00 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Poder&F1oderJags/ 


(8) Contingencies (specify):


75.00
	


75.00 


40.00 


TOTALS---------------------------------474.50--- ----2041.50-- - --2516.06------
- I certif' that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date ----12.].6-57--- *Payee ------ -P&U1 -48I1F- ---ment in the amou 


Per	 Title 


	


Wheii a voucher is signed or receipted in the name or a company or corporation, the name of the person writing	 / 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—	 NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes Ii a criminal offense to make a willfully	 (Authorized rtiIiin 015 
fah'e statement or representation to any department or agency of the United States as to any matter within its 	 6ThlU .J. 4 195 
jurisdictIon.	 Date-----------Vou. No. 


(Instructions on reverse)	 (See other side) 
(g,2 







(For Government vss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration p ject under Contract No ,JL1..0--- - in accorlance with the Lerms of the contract.. 


Signature	 Title	 DateOEL.18i 


APPROVAL B D A EXECUTIVE Or ICER OR ALTERNATE: 


-' -"	 EXECUTIVE OFFLOER 
Signature	 -	 TitIEAREG1Q1LV------Date DEC 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to 'make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Repoit and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results , accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of' samples taken as well as' advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirdparty will be reported under "Rental". The amount 
'paid or duly' obligated for payment for the purchase of equip 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'.	 , 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursãble expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the, Region 
determines that a contract under Form MF-200should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the' Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Crosscutting......_-------------------------


300_too 7------------------------------------Shafth ft ----


Churn 


Drifting--------------------------------------


Raising.._---------------------------------


Stripping 


Winzes....................................... 


Trenching._ 
TestPit8---------
Roads and Trails.. 


Bulldozing	 Ci.!d 


Drilling: Core------------------------------


.166.50


-----


555 333.00 


Auger ........................ 


1.00 TOTAL DISTRIBUTED COSTS---------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs


474,50---------------------


75,00 New Buildings, Improvements, etc---------------------------
PQ pp4---------------------------------4,00 


TOTAL COSTS------------------------------ h7h5O--------------------


44.0Q------6Q------






030 11101110 040 
ToTAL COSTS 


AUTRORIZED BY 


FqrthMF- 04A

y(Apil lJ2)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approvalexplres 0-30-53. 


OPERATION	 I u	 II 
COSTS Pats I UNITS Pats II 


MONTE I Mori	 CosTs TO DATE	 Us To 
DATE 


Month of	 195'L....	 Docket No. DMEA 4807 
Operator's Name 4U] Iclahax 


Address---------cjo....Saiii---a !Jhil1-
I	 H	 I	 II	 I


	


Contract No.	 !LP40

Minerals---------lf4a-------------


AUTHORIZED BY CONTRACT 
UNIT COSTS ____________________________ 


TO DATE.


	


Units	 Unit Costs 


The undersigned company, and theofficial executing this cértification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,Jest of their knowledge and belief.


REMARKS:.. 


Date	 1657- Operator 


Per ../	 ----------Titlo------------------ th.éX 


-> NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wflHWIy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.	 . .


(Instructions on reverse) 


•	 , ,', .•	
(For Government use only)


MINING ENGINEER 
/	 U. BUREAU OF MINES 


\ I 







INSTRUCTIONS 


Preparation of Form MF-704A—Qperator's Unit Cost and Progress Rport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these itens were reported active fo the month. Such distribtitions' shoula be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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166.50---------------.: 


1760.00 


75.00 


.00 


k.	 /.\	 0 


Fd'nn?i-iO4(Re.)	 \:)'\	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952), 	 j '..


	


•	 D RTMENT OF THE INTERIOR 
ID ON VOUCHER & SCHEDU DEFENSE MINERALS EXPLORATION ADMINISTRATION 


,i-ERATOR'S MONTHLY REPORT AND 	
JjENTS K'" 29 


Mon	 , 1957	 Docket No. DMEA 4807	 Contract No. I -!..U40 
Operator'C'Nnu \P'LCYSlffifl	 Minerals 


------------------------------------------------..: ..-. 
Contract, Amount, $---- -6,288,O0..	 Government Participation: 5 . %	 Amount, s4,,716,00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Tntsi


Totals Previously	 Totals To Date	 Approved 
Reported	 .	 Monthly Total


Approved Totals

Previously Reported


Approved Totals 

To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling----------------------------
Bulldozing	 $.30--- -
Crosscutting----------------------
Drifting---------------------------


40' XnoLtheI$afti$4. 
(2) Labor and Supervision: 


Labor------------------------------
Supervision ----------------------
Technical Services--------------


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------
Explosives-------------------------
Pipe--------------------------------
Track------------------------------


(4) Operating Equipment: 
Rental-----------------------------
Purchase--------------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis--------
Payroll Taxes--------------------
Liability Insurance-------------


Powder &1odirEag3.--- -


(8) Contingencies. (specify): 


TOTALS------------------------------


iiiiI-ijo 


X76O.0Q 


4LO0 


75.00


Icertifythat the above bill is correct and just nd that payment therefor has not	 Pursunt to ajJhos$4,y..,..yste d in me, I certify 
ueeu zwvivvu.	 , .	 .	 , '	 .that this, aecojsiTt is correct a ' proper or pay-
Date	 Payee	 ment in the a'nount of: 


Per	 Title	 .	 .	 - 
'W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe ('ornpany, per John Smith, Secretary," or "Treasurer," as the case may 	 Signature 
—p. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wIllfully	 ,	 ( uthorize Cert ylng 0 
fals'e statement or representation to any department or agency of the United States as to any matter within Its 	 iJE'C 1 jurisdiction.	 Date-------I951 Vou. No. 


O	 (Instructions on reverse) 	 (See other side) 


5,1(1	 0







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad inistration 	 •e under Contract	 pd	 jflie terms of the contract.. 


Signature	 Title	 Ufl.EMLQLM1.E8'Date La4------1951 
APPROVArSBY 1MEA EXEC


	 OFFICER OR ALTERNATE: 	 - - 
DMEA 'FIELD TEAM



Title----------REGION--V----------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive. Officer. This 'report con-
sists of three parts as follows:" ' 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered mUst be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as. well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared 'in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures du the Operator. to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor,' supervision, technical 
services, materials, etc., which are used 'in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as.labor costs. 


Item (8) includes any unforeseen costs not 'included in the: 
other seven categories. 	 ,	 V 


The original of Form MF-104 when submitted for reim-
bursable expenses hicurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books ,an rcOds of ccount, 
the Operator need not support his monThlly toucher with 
original, or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only 'the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will' submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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• 
F1tE!9 'A 


\\	 UNITED STATES 
1-4	 DEPARTMENT OF THE INTERIOR 1I € J	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


k	 KPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approvalexpires 0-30-13. 


Contract No. 14!.!L1140 
Minerals ------------------------


Month of 9LVS -'b!L 1951...	 Docket No. DMEA 4O7 --
Operator's Name 


Address - - e/ *. L. Phtflip., j1c 43to. ik


OPERATION	 UNIT	 COSTS THIS I UNITS '1flj3 II 


MONTE I MONTH	 COSTS TO DATE
AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


UNITS TO UNIT Cosm 
DATE	 TO DATE 


Drifting--------------------------------.. __________________ 
Crosscutting---------------------------------------------
Raièing...---------------------------------------------------
Shafts--------------------------------lt...	 1.00	 4D-------------
Winzes.............................................................. 
Drilling: Core..................................................... 


Churn.................................................. 
Auger 


Stripping.......................................................... 
Trenching........................................................... 
Test Pits 
Roads and Trail& 
5.ttUdosiztg------------!dI i6640----- -5$---- ---------


TOTAL DISTRIBUTED CosTs-------- -J96J0 ----------------------


Operating Equipment Purchased............................... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------- ?5aJ0-------------------


Podsr&Iod.rJi.-----------40.00-------------------4G4XL 
TOTAL COSTS------------------------------- 2041J0 


The undersigned company, and theThificial executing this certification on its 
behalf hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


11]O
	


0.130-------- -


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


REMARKS: 


Date	 Operator 


Per/-------Titlo 


) NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfUlly 
false statementor representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


T\lG Egk 
•	 •	 u. . UEAU OF 


-	 • flr;







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importán t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs... The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising,. etc., provided 
that these items .were reported active 1or the month. Such distributions shoulcf be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases; or on some other equitable 1asis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington . Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstnces causing excssive or 
disproportionate unit costs.	 /


I


GPO 83.38475



















*


	


	 . 
Audit copy 


-	 eJ 
-,	 cJ__ ti -	 thL. 3Id4&7 of	 95e, 
b*ws*s tbs te $t*t.i .1 Mrico ocUa tko*jb th* Deprtaset o 
$bØisrtisr DeanU *smi*Zs $1or4Us MttatrstL.ø, har.i*sftsr 


im.aSet, IM 17t*	 Paul **h	 $a L, PhUiips 
.	 i;ts.,	 herst*sftør tailed tb. "erstor," patUss 


to that cazt4i* $zploratton Project ntir&t id*)4. Dockot *. 	 *w 4?), dot*d ectOsr $ 1951, hereinafter eiUad tha 	 ' thatt 


I. $ft*ct*e acebor 12, 19)7 t$	 tact m all obZfatjon

of the parties thereunder, esc.pt as otharviae herein osssiy 
vtd$, shall beeud are hereby teniLnetod. 


2. The ao,eri*.nt shall coøtributs eul to the fintd unit costa 
•E work psrfessd pztorr to said effective 4t*. 


3, The Operator- shall proUy perforsi aU vtadin*iap and asttle. •	 went actions protd.d fer in the Ct*tract, tasZM4i the retd*ri*g of 
the ftssl report .s* final eccou*t 


4 All of the rights 31 the Ooveritt roepsetiAg (srtiftctLen 
of i.eoveror' Developsient perectage royrnit and. lieus te secisre 
$yweat thereof, reports (includLng preøervatlsn of Opr&tor'i records), 
sceouats1 audit., and the right to rsc*uir any '.varpaa*; arc hereby 
pr•srs4..	 •, 


Th operator- hereby releases .m e-ess to save the aov*re 
went harwIess frorn 41 clai*s or demands under or ari.1n out of said 


• Contract, a**pt as otherwise providad in this 1ermLnmsian r.sst, 
•	 '1$ WIT$& WtE	 tht** parties hove *x*eutd this 


want aa of the day end ysar first mbov written. 


vwLmsrAns OF ARLC* /,L







DMEA Form.l


	
.


	
ConSct No. Idm-EflJ, 


Docket No._____________________ 


DEPARTMENT OF THE INTERIOR 	 er4iae4 contzuct 


'DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


P1èase make the following entry on the records of the 
Defense MineraEls Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contrát	 Region	 State '	 Commodity 


Qctobez 8, 
Name and Adrèss'



of Operator: 


II' 
/4;	 ',' 


Pr1 Amount


V	 '	 LcA 


• Jtè8cc1 Pad.	 h*n 


ai I. £imps, John 11ips 
C/obam•L.PhiUipI 
Spruce Pine 
$ortb Cwo).na 


Reserve 


0 
'p 


0' 


s, Washington


C


228k 


Obligation 


1,71.00 


0
.) 


i,eBr.00 


(Name) 
*••: S. Dakan, Chtet 
OpcaCoitro2 and 
3tatt


(Title)







ic.. 


DMEA Form i	 Contt No Idm-ET 


•	
Docket No.jg7 


DEPARTMENT OF THE INTERIOR.	 Eecut4 contract 


DEFENSE MINERALS EXPLORATION: ADMINISTRATION 


Obligation Document 


TO: Chief,.Flnance Section, Budget and Finance Branch, Bureau of Mines 


• Please make the iollowing entry on the records of the 
Defense Minerals Exploration Administration under the Strategic. and. 
Critical Minerals Exploration Program. 


Date of Contract 	 Region	 State .	 Commodity 


October 8, 1957	 •' V	 North Cerolina	 mea. 
Name and Address	 S 


of Operator	 Jetea' oow, Paul *Nahan, 
Sam L PhiJipa, John PIitllips 


Sam L. PhiUipe 
Spruce Pine 
North roline 


•	 Reserve	 Obligation 


Prior Amount	 1,7l6.00	 0 


Increase	 9	 Ji716.00 


Decrease	 &h716.00	 0 


Revised Amount	 0	 ,716.00 


Remarks:


Allen :. 
Operations Control an4. 
•$tatitici	 rteion 


(Title) 


Date. delivered to Bureau of Mines,. Washington 	 lQ/3/57
228w







S 
"J / 


'V
- 


MF.2O1A 


t'L±'	 ----- _j1_ -'--


Audit Copy 


INITED STATES OF AMERICA 
PARTMENT OF THE INTERIOR 
INERALS EXPLORATION ADM I NISTRATION 


XPLORATION PROJECT CONTRACT

(Short Form) 


Commodity	 Contract No.	 County
	


State 
Idm–E 


Mtca	 1140	 Mitchell	 North Carolina. 


DMEA No.


It is agreed 8QL1L, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and 


?tllt-psTipartners 


whose mailing address is 	 prucePne North Carolina------- -
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This áontract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before 4JJL-------195.7----------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -----------------months from the date. 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibjt A. The estimated total cost of the project work is --------. The Government will 
contribute	 percent of the fixed unit cost of the work pertormeT, nOt exceeding 	 --------
in accordanc' r ith the provisions of Articles 4 and 5.	 ,'	 ' 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of-the Government. 


ARTICLE 2. Operator's property rights.__(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances---------------------------------------------


---- intereat"ot--3-e**or --------------------------------------------. ........... 
(b) me uorrnnation Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows: 


and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such ins,trument 
shall be furnished to the Government; If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—T he Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator hal1 provide the Governmentwith five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of unitsof work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report sh'oing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Nairative Report of the work performed 
during the reporting period including adequte engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production. 


-'	
)	 .	 .







.	 S 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3 ½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon tbe land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the .Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added .provisions.-


.	 .•
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Executed in sextuplicate the day and year first above written. 


TIE UNITED STATES OF AMERICA 


___	 (partner) -


By 
'	


(partner)	 ExPloration Admird*tration. 
(partner) 


-J HNfi!XLL1S----"- --- ____ 
1---------------------------------------------------------------------------------------------------------------------------------------, certify that '1 am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that --------------------------------------------------- , who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers	 •


r cORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560-383069
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*IflO*A?ZON ntonc'r 4OWflt*cT 
Th?*It ?OG$Z 1AUX )IQMMN,. $*M £, 


£NDJONN FHIXLUS	 1. :. 
D0CK! NO, 1*tfl-4807 


Th• i*4 ZS?eI'S4 to i Aio1e tOt' the Con . : 
traet is en 8.3 asre tz'aot, aor* r e5s, knoim as the 
euZ Kc$ehan Uosp*et, te trect is 3oosted at en 


•Z,v*tioz ot' sboz*t 3900 test en the $orthwest sópe ot 
t4ghtwood Mountain about one$ourth of a afle northeast •	 liiglt Knob end one stie N .3t° W, troa .H*w, *itcheU 
OountV, Nort2 Carolina, 	 e l*nc t; held bp the Operstox' 


• Un4e' $ tntng Isias d*ted duLy 3X :197, tro*. J L mutt 
an4 * j. tt, rwming tor 5 jsszs end renew*be, and. 
$0D parttattl*r17 described as tUows:	 • 


On en iron stake 3oeated 50 t soizth 
o* what is known as the	 IIc$sban ?rcspect end. •	 running soith 250'	 * ,ta, thence east 300'	 : 
t a st*k*, thenee north 600' to * stake, thence 
west 6o0' to a *t$ke, thenoa south 6001 to a stace, 


•	 .	 thence east 30' to the point f	 sMg, 
southeast corner ot' this 1e* 4escription is 
toc*ted nsrth 6i east 200' trom a 0' iron wood in 
the otttside bound*z 1ine, This property is loo*t*d 
spproziset&Ly three afløa northeast of Baksz'*til1s, 
Worth Csrolina as recorded in the egister o 
De*ds Orrics in MitcbeU Count Bakerevills, North. 
C*roUn*, BoOk #101, Page #525.
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EXPL	 ION PROJECT CONTRACT 


Operator_.J4''	 ft-






Docket No. DMEA-_____________ 


Contract No '. Idm-E,j1U 


Contract Date	 8' 


CONSENT TO LIEN
	 >>;-


and 


SUBORDINATION AGREEMENT /
	


Li 


To the United States of America:
	 D..M.E.A 


Referring to that certain land in the County of 


, described as follows: / 	
*.4 


. st ts knim , th* P*


tU c, t.'v$Us LC	 *	 I	 ________ 
which , is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter, called the "Government;" in considerationof the, 


contract and , as an inducement to the Go.verment--to,,enter 'into it, theundersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the-contract maybe dismantled, severed from-the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


-and superior to any adverse right or ciaim:of the undersigned;	 - 


- 2. Grants to the Government a lien.upon all of the undersigned's "right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government-of-a percentage royalty--on production as may be provided for-by the Contract; 


	


3.	 Subordinates the undersigned's right, 'title, claim,' or interest in or against the 



Iandand thany 'production therefrom to the rights of the Government under the contract with respect 


to royalty on,prAo.duc.tion and 1iens -to secure 'sarne; 	 --	 - '	 -	 •'	 -'	 - 


----------Represen ..a 	 undertakes that there is no claim,- lien, or encumbrance upon the



undersigned's ,right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not' 'leave lines blank.') 	 - 


)/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to,pay royalty to the Government.	 '1	 , 	 , - 


2j Either (a) insert the: legaldescription of the land,, or. (b) strike out the words "as follows" 


and insert "in- a lease [or co'ntr.ac., deed, or other document] dated _______ 	 - 


and record,ed in. Bpok	 - '	 -',;Page., ,,	 - , pfficial records os'. said county."	 If (b) 


is used, the book , and page-of - recordatipn, capno,t b,e dispensed ith. 	 the space provided' is 


insufficient, 'use an Annex, and refer to the Annex in the space. 	 -







5. Undertakes and agrees (a) neither to commit any act nor assert any claim' in conflict 


with the provisions of this 'Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or'léssee of any of the 


undersigned's right, title; claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Cons its to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. 'Added provision:	 ' (State "None" or "See Annex No._") 


Dated this _________ day of __________________________, 195.1. 


'	 [seall	 Z.	 [Address] 
'' 4VVA.J4.J 	 it-	 [Seai] j.dtc4iJ.cJZLi 	 >4	 [Address] 


• Seal	 : '	 ,	 ' S 	 " 	
- [Address] 


[Seal]	 [Address] 


[Seal]	 [Addressl 


_______________________________________________ [seal]	 '	 S S	 • 	 • 	 [ Address] 


I, __________________________________________________-certify that I am the - 


_______________________ '(Secretary, etc.) of the corporation named herein;, that ______________ 
_____________________ who signed this agreement was then	 S 	 (President



or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 '	 S 	


.'







DME Form il	 Cont No. Ithn-E1jg 


S 	


Docket ___________________ 
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DEPARTMENr OF THE INTERIOR.	 approved contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document	 S 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Pleüe make the. following entry on the records of the 
Defense Minerals Exploration Ad.thinistration under the Strategic and 



	


Critical Minerals Exploration Program.	
S 


Date of Contract	 Region.	 State	 Commodity 


October 8, 1957	 V	 :. NOXth Carolth3 	 2tCa 
Name and Address 


of Operator	 Jeter 1oone, Paul tZcahan, 
8m L. PhiXlip, Jo1n Phi11ip 


c/c Sarti L. P1i11ips 
8prLce nine 
oz'th Carolina 


	


Reserve	 Obligation 


Prior Amount	 0	 o 
• S.	


Increase	 S 	 4,716.00	 o 
Decrease	 _________	 ___________ 


Revised Amount	 4,716.00	 0 


Remarks


ALLEN S. DAKAN 
(Name) 


• Dakan, Oiet 
OperAti*n8 (oritro1 md 
3tatietca Xiviion 


(Title) • 


Date delivered to Bureau of Mines, Washington 	 I0/t3/7
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