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[ ]Royalty Audits o Project summary (final) |
| |Certification of Discovery Work Comoleted analysis (final) - |
| |Closing Letter ’ All other material filed in |
30 Cost Audits chronological order including the |
g Termination Notice or Agreement . ' . following reports if checked: |
Recision Notice ElFleld Team Semi-Annual Report for |
[ |Assignment of Contract Certified Project |
| Contract Amendments Final Field Team Report (Tab)
z Contract with all exhibits and Operator's Final Report (Tab)
annexes Interim Field-Team Reports
r_f[O'mer's Consent to Lien and ) '|Operator's monthly reports and all
Subordination Agreement attachments \ |
[X] Aoplication and attachments @On-_s:.te Exam Report (‘Tab) |
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Drill Logs
Additional Folders:
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Folders No. - Reports . []Field Team Semi-Annual Report for
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: DPI‘OJGCt Summary (Interlm) by IMEA : Operator's Monthly Reports with
. BEngineers transmittal, narrative and maps.
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"I’:‘m- ¥r. McMahans

pation therein are fully appreciated,

‘ . OFFICIAL FILE COPY

Date Surname Code

' 600

It |600

. fyz»qub&qBOO

- | 110

JUL 1 1955 00

Mr. Paul McMahan o [l ¢ 0

cfo r. Sem L, Phillips : . 60
Spruce Pine, North Carclina IR ‘ ' , :

. . ' Re: Docket Mo, DiEA-LB07itL

Paul mm, et al,
Mitebsll County, North Carclina
Contraet No. Idm=-2XlLi0

Reference '&3 made to your terminated explorstion comtract

with the Government.

‘ Ve gincerely regret that the work performed did not resalt
in a certification of discovery or development under the provigions
of the contract. In the absence of siuch certification, the Government
retains no claim or lien against the property subjesct to the contract
or any future production therefrom. We, therefore, are closing our

.. books and regords cn this project, Your attention, however, is called
- to the provisions of the contract which vequire the Operator to kaep
and preserve certain records for the period indicated. .

Your interest in the LiEA sxpleéation pmgram md pa’rticif _

© Sincerely yours, |

.. C.0. Mittendor{ (%“A’;j T
Administrator o |

WCAnderson:rsi 6/17/58
Copy to: Admr. R. File
' Vr. Chambers .
. Field Team, Region V . .
- Mr., Kiilsgaard, 5222 -
Mr, Dietrich, 3061 .
- Operating Committee
Mr, Houk -~ . -
Mr. and Mrs, J. E. Butt

8623
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IMEA Form 7 . . | | A ) : - ’- : . Date | . Surname

Mr. and Ire. J. E. Butt
Fakersville, North Carolina

OFFICIAL FILE COPY

Code

600

600

1201

. 1‘.' J
ny

110

00

220 }

fot bockat o :"gr-,.,,&:}?-»moa

Panl ‘ciahan, et al.

Pavl Prospect

*Hichell. ﬂonnt;g s vorth (,arolim
- Contraet i'o. Idn=z1140

Tear Mr, and “&'s. But,ta

. inclosed is a ccpy of a "eli‘-ervlanatort* letter of
today bo the Lpem{;or wmder the ahove-cited contract. S '

Thig correspondeneo relates to the (Jonaemt to Iien .

 and ‘ubordination hpreenent signed by you on Gctober 19, 195?.

& n¢erely ‘mara,

c 0. Mlttendorf Hﬁt@

f«cLa 1istrator '

knclosure

VWCAnderson:rsi:6/17/58

Copy to: Admr. R, File
- ‘ - Mr, Chambers ,
TField Team, Region V
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr, Houk
-‘.Operatlng Committee

8623
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—— e ””g;,«éngL TERMINATION AGREEMENT
T LET1s agreed this _3rd  day of January , 1958,
n—thel-United|States of Americ America, acting through the Department of

'4807), dated October 8, 1957, hereinafter called the "Contract," that:

1. Effective December 11, 1957, the Contract and all obligations
of the parties thereunder, except as otherwise herein expressly pro-
vided, shall be and are hereby terminated.

2. The Government shall contribute only to the fixed unit costs
of work performed prior to said effective date.

3. The Operator shall promptly perform all winding-up and settle-
ment actions provided for in the Contract, including the rendering of
the final report and final account. :

4. All of the rights of the Government respecting Certification
of Discovery or Development, percentage royalty and liens to secure
payment thereof, reports (including preservation of Operator's records),
accounts, audits, and the right to recover any overpayment, are hereby
preserved,

5. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of said
Contract, except as otherwise provided in this Termination Agreement.

IN WITNESS WHEREOF, these parties have executed this agree- '
ment as of the day and year first above written.

' THE UNITED STAiES OF AMERICA
. Mﬁ . | . .
%;ter Boone (Partner) ‘ 77 /7 W
Lot mC st ' By

; Administrator, Defense Miﬁeralze '
Paul Mahan « Partner ’
aul Mc an (Partner) Exploration Administration

Sam L. Phillips ~ (Partuner)

(Pertner)
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. RTRT w this 3rd dag of Japuary 2 1988,
uwm xhe Salted Stazes of mm nun through the mm&ut
the Interioc, Defenss Minerals Krplosstion Adsiatstrasion, bereisafess -
callad the “Govermmat, * emd Jatex Jecne, Pauli Melishan, Sam L. mma.~
and Jobm Phillips, partwexs, heysinsfter calied the “Opevator,”™ pmrties
to that certais RBwploxatiocn Proisct Contrast Idm-B11AG (Pecket Mo, DMEA-
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c! work pavSormad priex te sald umuwm -

'S, Tha Opsvetex shall mﬂy fsm m t&ﬂiuw and mci« o

mtntm’mmd!crlnmm“t. Mmmwmﬂ
m:suxmﬂnmlm ; _

, & mummbuduummmmmmm
of Discovery or Development, percentage ¥oyalty sad lieus to securs .

 paymset thareef, reports (including premcvation of Operatsx’s recovds),”
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Decemdey 23, 1987

or@r sz mxpronmior amvoe@urrer
CONTRICT ADIDVISTRATICN 4¥° JUBIT DIVL IR

‘ !i hsm Mmé the m%w Repom ott

:«m Foane, Faul Meliohes, Sem I, mmm
amd Jelm Phillipe
, Q/ﬁ San I, mm
Spruae Pi:w, Forth Caxvline

purhming to E‘zpimtim Projact Contrest Yo, Yaut 1140, "MCL N, 4807, for

Ahe somths of Newesber cnd Dessaber, 1957, eovering s project for the explore.

atimm of mice on property, koow s» th« ?ml }m{a}m m:put Yoented in
Mitehell Comnty, Rorth Caroline,

Hy review nolnded em ma!aam of the Yenthly Bﬂpcm (M&

mmm.) md pupporting dosweenta stbached thereto, comperisom of the goste
‘elalmod vith the eontraect snd pertinent schedules, verificstion of work pere

forwed by reference 10 Field Tesm reporte mnd oorrcrpondetioe, end » deter

nination of ﬂw mmbmu it mprnw of the conts,

'  This review var wnde In 1deu of & fingl sudit of th¢ Operetorts
umu and :mmda for the folhu!ng Yespsnnt :

a1l of the conte incurred vere wder o contrrct PO
 wvirdon for peyment by the Covermuent on the basis of
sgreed eptinsted goits end ﬁmd mit costs of worde -

The miw disclosed the mnmf feete In rerrrd to the mmmt

"psidortobapcm the Cperators

© Total cost as billed Yy cmmam 22,516,000
 Froepticnss : S |
: I’riortothismviev L L ele o
~ Horewith L e e
‘rotgl Aogepted th' ' R L t&w '

. The etntyest mna for & 75 peggent pemnpctim of exploration

-expenses Yy the United Stuten Dovermaemt,  Therefore, neyuent to the Cperetor

Yy the Uavernment in the cheant of One thougend aigb% hundred eiphty-seven

. snd po/100 Dellars is valdd snd proper, provided thet the Negionel Fxeoutive

ffioer, the idministrator, or other otmpetent officiel hee scoepted or will

‘naom the project as hming othervise met the temms of the mtract.

Apount peysble to Opérstor . $1,w.c0
Amount relubursed - 501

~ Bslmioe cue Operetor $,.m

h"
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‘Government 's copy .

. UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

EEENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT
(Short Form)
<DRMEAING GCommodity Contract No. ‘County State
Idm-E .
4807 -~ Mieca 1140 Mitchell North Carolina
It is agreed ... 8. 0CT 1957 . , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the

Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
| Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. |

The project work is a search for indicated or undeveloped deposits of the commodity designated above. |
The Operator shall begin the work on or before .._.... DECi ______ 11)957 _____________________________ , and, subject to the ;
provisions of Article 7 and Exhibit A, shall complete the work within .......S_ ... months from the date
.of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project.work is $.6,288.00 . The Government will |
contribute .. (2. percent of the fixed unit cost of the work performed, not exceeding $.4,716.00 ., |
in accordance with the provisions of Articles 4 and 5. .

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder

without the written consent of the Government.

ARTICLE 2. Operator’s property rights—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title, or interest is subject Onlﬁf. to the following claims, liens, or enCUMbBIANCES & ooeooomieeeeeeeeeeeeeeeeeeenen
interest of lessor

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ..Consent _to Llen.and . ... ... ..

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrerider the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing

N\ A |





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed dlllgently, efficiently, expertly, in'a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurarce covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Governmient may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on

“the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are

provisional only, subject to audit, and until the account between the Operator and the. Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-

- sary for the performance of the work, the Operator shall incur and pay such excesses for his own account

without contribution by the Government. The Government will not contribute to the cost of any work

_ performed prior to the date of this contract. The Government may make payments for the account of

the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at.any time, either by itself:or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records

- of the Operator. . .

‘(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of :units, of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showmg the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate ‘engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

-(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to

. contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-

tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with sultable accountmg and doc-

‘umentary evidence cover ing all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

ALd
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. -

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. _

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government's royalty shall be computed and paid

cgrrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
. the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.,

ARTICLE 7. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—





. Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
(partner)

D A A /
BY (i1 §45Es , Deérense Miger

Exploration Administration

) et e e , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;

o bhat e , who signed this contract on behalf of the
____________________________________________________________________________ ... of said corporation ; that said contract
|
|
|

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

| CORPORATE
’ SEAL

U. S. GOVERNMENT PRINTING OFFICE ; 1956—0-383069

B
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EXPLORATION PROJECT CONTRACT

JETER BOONE, PAUL MCMAHAN, SAM L., PHILLIPS

AND JOHN PHILLIPS F

DOCKET .NO, 'DMEA-4807

DATE | INITIALS | ¢UbE |

]

ANNEX I

The land referred to in Article 2 of the Con-
tract is an 8.3 acre tract, more or less, known as the
Paul McMahan Prospect. The tract is located at an-
elevation of about 3900 feet on the northwest slope of
Lightwood Mountain about one-fourth of a mile northeast
of High Knob and one mile N. 32° W. from Hawk, Mitchell
County, North Carolina., The land is held by the Operator
under a mining lease dated July 31, 1957, from J., E. Butt
and Minnie Butt, running for 5 years, and renewable, and
more particularly described as follows:

Beginning on an iron stake located 50' south
of what is known as the Paul McMahan Prospect and
running south 250' to a stake, thence east 300!
to a stake, thence north 600' to a stake, thence
west 600' to a stake, thence south 600' to a stake,
thence east 300' to the point of closing. The
southeast corner of this legal description is -
located north 61° east 200' from a 10" iron wood in

the outside boundary line, This property is located

approximately three miles northeast of Bakersville,
North Carolina, as recorded in the Register of
Deeds Office in Mitchell County, Bakersville, North
Carolina, Bogk #1101, Page #525.
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EXPLORATION PROJECT CONTRACT
JETER BOONE, PAUL McMAHAN, SAM L. PHI[LIFS
. AND JOHN PHILLIPS . =

DOCKET NO. DMEA-4807

EXHIBIT A

Description of the Work

Exploration for concentrations of strategic mica
shall be Performed in the area indicated on the map
entitled "Paul McMahan Prospect, Mitchell County, North
Carolina, DMEA-U4807 (Mica),"attached hereto, as follows:

1. Construct an access road approximately 1500 feet -
in length by 10 feet wide, averaging approximately 2 feet
deep, and aggregating not more than 1110 cubic yards of
excavation.

2. Construct:

(2) A toolhouse, minimum dimensions 7 feet by
8 feet by 10 feet.

(b) A powder storage magazine, minimum dimensions
4 feet by 3 feet by 2% feet.

(¢) An exploder storage magazine, minimum dimensions
2 feet by 1% feet by 1 foot.

The toolhouse may be unfldored; shall be made from
unfinished lumber, with protective roof covering; and shall
be equipped with lock and key.

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
softwood lumber; and shall be braced at the corners.






No metal shall be exposed; and the dodrs shall be equipped
with the equivalent of a 5-tumbler jarproof lock.

3. Sink a two-compartment vertical and/or inclined
shaft for a distance of not more than 60 feet.

4. Explore the pegmatite by driving from or near the
bottom of the shaft, not more than 100 feet of drifts and/or
crosscuts. : '

. The shaft and the drifts and/or crosscuts shall be
timbered as necessary and shall have minimum cross-sectional
dimensions of 5 feet by 7 feet 1n the clear of timber.

All work shall be performed on the pegmatite or in
as close proximity thereto as possible.

The location, inclination, direction, and extent
of all work are subject to the approval of the Government.

Pixed Unit Costs

1. Construct access road--1110 cu. yds.
@ $0.30/cu.yd. | $ 333.00
2. Construct--Toolhouse 1/ %75.00 .
Powder magazine 1/ $25.00
Exploder maga-

‘ zine 1/ 15.00 115.00
3. Sink 60 feet of shaft @ .00/ft. 2,640.00
4, Drive 100 feet of drifts.and/or
crosscuts @ $32.00/ft. 3,200.00
Estimated total cost of project $6,288.00
Government participation @ 75% §4!716.00

1/ The completed work constitutes the unit.
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Government's Use Only

EXPLOMWTION PROJECT CONTRACT
Operator Jeter Boone et al.

& . M‘F~«2@5 , /X : Y

* (Combines and supercedes MF- and MF- 203y/75 b

¢ June 1956 R &ﬂ“
| AR

=Contract No. Idm-E lliu

Qontract Date___8 OCT 1957

7 ocket No.-DMEA-__ 4307

B
SUBORDINATION/ AGREE

MENT 1/

To the United States of America:

»

Referring to that certain land in the County of _. Mitchell State of

North Carolina , described as follows: 2/ Beginning on an iron stake located:
501 South of what is known as the Paul McMahan Prospect and running south
25Q' to a stake, thence east 300' to a stake, thence north 600' to a
stake, thence west .600' to a stake, thence south 600' to a stake, thence
east 300' to the point of closing. The southeast corner of this legal
description is located north 61Y east 200' from a 10" iron wood iIn the
outside boundary line. This property is located approximately three miles
northeast of Bakersville, N.C., as recorded In The RegisTer oI Deeds UIlTice
in Mitchell County, Bakersville, N.C., Book #101, page #525. ] '

which is the subject of a proposed exploration project conttact, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of. the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from-the land, and removed, as may be pro-
vided in the contract; and the Government's interesi and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same’ : i

4, Repreéents and undertakes that there is no claim, “lien, or encumbrance :upon the
undersigned's right, title, claim, or interest in or against the land other than the following:

(If "none" insert the word "none." Do not leave lines blank.)

None

1/ Mining or produotlon from the land is not required, and in the absence of productlon there is no
obligation to pay royalty to the Government. . .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in Book _. ~.o-. Page - ., official records of said c¢ounty." If {(b)
is used, the book and page -of recordation: cannot be dispensed with... If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.

i






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict

-with the provisions of this Agreement; and (b) to give advance notice of the Government's'rights

under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the

undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the GovernmentAwith.twq copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and’agrees that this Agreement shall extend and

apply thereto:

—"

7. Added provision: (State "None" or "See Annex No.

Dated this 14 day of oz:m , 1957.

) ~ . ] - ' _F
@2‘ _Z'. J Y [sea1] WJ’ _/4, ﬂ’ [Address]
J. E. BUT% ~ \ . - , S
)/Y]MW-?\) (/gbm:\ [’Sealil %gmv@ )/r[} ' T;dress]

\

MINNIE BUTT _
e . [sea1] _ [address]
e T .[Seall : . : _ [address]
[Sedl] '[Address]
[Seal] i [Address]
I, certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was'duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers., ‘

. _[corporate sema]
O

e e e . B R

T - v ‘ | .
S
[ .
(3 ) . .

INT.-DUP. SEC., WASH., D.C. - ' 5172
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MF-205 " . . F’!overnment s_Use Only
(Tombinses and supercedes MF-20N@Phd MF-203) . EXPLORATZON PROJECT CONTRACT
June 1956 _ Operator

Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:
Referring to that certain land in the County of

North Carolina ~ , described as follows: 2/

' /
Beginning oh an iron stake in the center of what is known as the Paul Prospect, which

is located South 16° West 630! to a corner in a property line between J,E. Butt and

'Henderson McKinney, and running North 300!; thence,East,/GO‘; thence South 6007;

thence West 600!; :Eence North 600!; thence East 300*‘42 a point of closing,
\

which is the subject of a proposed exploration project contract hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government " in consideration of the

ontract and as an 1nduoement to the Government to ente//lnto it, the unders1gned hereby—-
(//

1. Undertakes and agrees that property 1n/¢h1ch the Government may acquire an interest
or equity under the contract may.be dlsmantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government S 1nterest and equity in such property shall be prior
and superior to-any adverse rlght or clalm\of the undersigned;

2. Grants . to the Government a 11en upon -all of. the undersigned's right, title, and
interest in the land and upon any productlon of\mlnerals therefrom, to secure the payment to the
-Government of a percentage royalty on produotlon as may -be provided for by the Contract;

. VAR

3. - Subordinates the under31gned's right, tltle, claim, or interest in .or against the
land and in any production therefrom/to the rights of the Government under the contract with respect
to royalty on production and lzene to secure same;. }\\\

/// ‘\\\

4. Represents and pndertakes that there is no cla;\; lien,. or encumbrance .upon the
undersigned’'s right, tltle,,clalm or interest in or against the\land other than the follow1ng
(If "none" insert the word’"none,ﬁ Do not leave lines blank.). .

/// . None L Q\\

7 BN
Vs R

p
N \/

. r
7

1/ Mining or production'fromvthe land is not required, and in the absence of production there is no

. obligation to pay. royalty to the Government } -

2/ Either (a) insert the legal. descrlptlon of the land or (b) strike out the words "as follows"
and .insert "in a lease [or contract, deed, or. ocher document] dated ,
and recorded 1n Book . s Page 3 . » official records of said county " If (b)
is used, the book and page of.. reoordatlon cannot be dlspensed w1th If the space provided is
insufficient, use an "Annex, and refer to the ‘Annex in the space. - A






5. -Undertakes and agrees (a):neither.to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's fight; title, claim, or intetest in or against the land, or any production therefrom
ftrnishing the Government with two copies of such notice; and

6. .Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: — ‘ (State "None" or "See Annex No. ")
Dated this 3/ <#.  day of Q..._L.? , 195.7.

9?, Z,Jéwbl‘ [sea1] « éb/ﬁmwu% MQ [Address]
ﬂ MW _ yb 20— —[sea1] « , [Address]

[sea1] . [Address]
[sear} -~ - : [Address]
[Seal] [Address]
[Seal] : [Address]
I, ' certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice~President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

ORI T Y T T I P - N :
LA S - . ~wow o1 [corporate Seal] ! : oG

. .
. : . .
-~ Kl
) - -
L3 PR . . -

INT.-DUP. SEC., WASH., D.C. _ 5172





MF~-205_ ‘ ‘ , Fc‘overnment's Use Only
{Combines and supercedes MF-201Ngid MF-203) ' EXPLORATN PROJECT CONTRACT
June- 1956 Operator

Docket No. DMEA-

Contract No. Idm-E

Contract Date P I s S

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:
Referring to that certain land in the County of

North Cerolina __, described as follows: 2/

' B_GM__!I en iron stake in the center of what 4s knoun as the Paul Prospeot. which

u looated South 16° West 630! to a corner in a property line between Jdi. Butt and

‘aenderaon MeKinney, and! rtmn:lng North 30013 thenoe Bast 3» 5 thence Sbuth GEQ'

thence West 600'; t}aence\ﬂorth 600%; thence East 3004 t;e a point of cloaing

whlch 1s the subject of a proposed exploration project contraot hereinafter called the "contract,"
with the United States of Amerlca, herelnafter called the "Government " in cons1deratlon of the
contract and as an 1nducement to the Government to enter into it, the unders1gned hereby——

1. Undertakes and agrees that property 1n which the Government may acquire an 1nterest
or equity under the.contract may be dlsmantled,ésevered from the land and removed as may be pro-

?

vided in the contract; and the Government S interest and equity in such property ‘shall be prior

-and superior to any adverse right or q%alm or the under51gned

.2.. . Grants to the Governmem ‘a lien upon all of. the under51gned's right, title, and
interest in the land and upon any productlon of minerals therefrom, to secure the payment to the
Government of a percentage royalty/on produotaon as may be provided for by the Contract;

/ ) \‘\\

--&. «.Subordinates the undersigned's rlght title, claim, or. interest .in or agalnst the
land and in any production therefrom to the rights of ‘the Government under the contract with respect
to royalty on’ productlon and liens’ to secure same

. ‘*,4; Represents and- undertakes- that there 1s\no claim,.lien, or encumbrance - upon the
unders1gned s - right ‘'title, claim, or interest in or agalnst the land other than the follow1ng
(If "none" insert. the word "none." Do not leave .lines blank } '

.
Vs N

‘)

A . Nene . . , iy

7 L . . N

foa

1/ Mining or productlon from the land is not requlred and in the absence of productlon there is no
obligation to pay. royalty to the. Government i .

2/ Either (a)-.insert the legal desorlptlon of the land, or (b) strlke out the words "as follows"
and insert "in a lease [or contract deed, or other dooument] dated ,
and recorded in Book NI Page : i . official. reoords of. sald county." If (b)
is used, 'the book and page, of recordatlon cannot be d1Spensed with. If thevspace provided is
insuff101ent, use an Annex and refer to the Annex in the space. o






5. Undertakes and zgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undefsigned's right, title, claim, or interest in or against the land, or any production therefron
furnishing the Government with two copies of such notice; and '

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees»that this Agreement shall extend and

apply thereto.

7. Added provision: ' (State "None" or "See Annex No. ")

Dated this _3/~4. day <;r Q« .1951
jl Z & [Seal]/ gz&/@muﬂ( }LQ [Address]

v &),WUWWA/ !& M [sea1] « 1 1_ ‘ [Address]

[sea1] [Address]
[sea1] [Address]
[Seal] . [Address]
[Seal] [Address]
I, certify that I am the
{Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers.,

e T T T i i'.J[dbrﬁbrAte Seal];";” SRR s

M .
. LI N -
- Yy - - .

INT.-DUP. SEC., WASH., D.C. . . 5172





MF-205 - ' . o ] Fonvernmggl 's Use Only
{Combines and supercedes MF-201N@d MF- 203) . EXPLORATS®N PROJECT CONTRACT

June 1956 C Operator
o ' Docket No. DMEA-
: Contract No. Idm-E___
e o Contract DatS;:ﬂSﬁllﬂﬁ[;taélL_
N - >

'CONSENT TO' LIEN
o and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land'in the County of

_Korth @ami&ina . ', descrlbed as follows 2/
-“ggggmMn én fvon ew:e in the eenter of vhat 48 known as the 9&:3, Preepeet, vhlch
19 located South 16° I-’ee't 630" to & corner in & property ! nm ‘Botvssn 3,5, mm and
.«aaaderaon palinnay, and runaing Borth 300%; thence Bast )w' thence South 6@0': '
thenee Yest 600'; thence orth 606's thence Hast 300""%@ & point of closing. '

Wthh is the subject of a proposed exploration project contract herelnafter called the "contract,"
w1th the United States. of Amerlca, hereinafter. called “the "Government;" in consideration. of the
contract and as an 1nducement ?o the Government to enter 1nto it, the- under51gned hereby-—

. 1. Undertakes and agrees that property 'in which the Government may acquire an interest
or equity under the contract ma§ ‘be dlsmantled//Eevered from the land and removed, as may be pro-
vided in the contract and the 'Government's’ ;nterest and equity in such'property shall be prior
-and superior to-any adverse right\or claim’of the»nndersigned; '

e - 2. Grants to.the Governgent a lien upon all of the under51gned's right, title, and

interest in the land and upon any productlon of minerals therefrom, to secure the payment to the
Government of. a percentage royalty on productlon as may be provided for by the Contract;
,/ .

3. Subordlnates the under51gned's rlght title, claim,. or interest in.or agalnst the

1and and in any productlon therefrom to the raghts of the Government under the contract with respect

to royalty on productlon and liens .to-secure: same’;

rd . . . AN
/’7 \\

4 /‘Represents and undertakes that there is no claim, 11en, or encumbrance ‘upon the
under51gned 'S- right title, claim, or interest 1n or agalnst the land’ other than the follow1ng
(If "none" insert the word "none." Do.not leave 11nes blank. ) co

Hione

R

1/ Mining or production from the land is not requlred and 1n the absence of productlon there is no
obllgatlon to. pay royalty to the Government ) .

2/ Elther (a) ‘insert the legal descrlptlon of the land, or. (b) strike out the words ‘"as follows"
and insert "in a lease [or contract deed,'or other document] dated ,
and recorded in Book '. . — Page . 7 . , official records of sald county." If (b)
is used, the book and page of recordatlon cannot be dlspensed with. If the space prov1ded is
insufficient, use an Annex “and refer to the Annex 1n the space - '






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

7. Added provision:’ _ (State "None" or "See Annex No. ")
Dated this _3/ o4 . day of , 195_7.

[Seal] /&f/@u/)uvéé %Q[Address]
me  [sear] £__ Tt : - [Address]

[seal] [address]
[sea1] . : - Iaddress]
[Seal] [Address]
[Seal] [Address]
I, : ' certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers.,

~ . .
- -
- -
» L] -~

INT.-DUP, SEC., WASH., D.C. ‘ ‘ ‘ _ 5172





N’.F-‘2.05 » . ‘ . ‘ Fomvernment s_Use Only
fébmbines and supercedes MF-201 d-MF-203) ) EXPLORA'S PROJECT - CONTRACT v
June 1956 K ' Operator

Docket No. DMEA-__

CONSENT TO LIEN
and -
SUBORDINATION AGREEMENT 1/

To the United Statss of Amerlca
Referrmg to that certam land in the County or 18 m&_
im Corcling __, desoribed as follows: 2/
%rramegmmﬁmmmmmcemmsmeummmmmwgm
ae Joeated South 36° Yoot em' to & corner in & mwew lire beﬁén «B.B. Butt and
ﬂammm L.¢llinray, ond ronolag lorth 360%; <hdnde Dast m'%m« mm%h &0'3
thence tast 600%; theroe fordh G20'; therce Hasb 00 to ﬁ/g;nin% of

which is the subject of a proposed exploration project contract//nerelnafter called the "contract,"
with the Unlted States of Amerlca, hereinafter called the‘/Government " in con31derat10n of the

\

contract and .as an 1nducement to the Government to enter. ip Qo it, the unders1gned hereby—-

- State of

’

\

1. Undertakes and agrees that prOperty in Whlch the Government may acquire an’ interest
or equity under ‘the. contract . may be dismantled, seyeTed from .the. land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
-and superior to' any adverse right or claim of Ahe pndersigned;

2. Grants tO»the.Governmentzi/lien'upon all of. the undersigned's right,. title, and
interest in the land and upon any pr dmotiqn of minerals therefrom, to sSecure the payment to the
Government of a.peroentageuroya{i%;on produotgon as may be provided for by.the Contract;d

. Z \\\

3. Subordinates the undersigned's . rlght title, claim, or-interest .in or agalnst the
land and in any production, therefrom to the rlghts of the Government under the coantract with respect
to royalty on- productlon and liens to -secure same cee e

. . e B S A
: ‘f4“ Represents and undertakes .that there 1§\no clalm, llen, or enoumbrance« .upon . the
unders1gned's rlght title, claim, or interest in or agalnst ithe land other than “the follow1ng:
(If "none" 1nsert_the word "none." . Do not leave lines blank )

N o i N L. - \

N
\‘\ .-

1/ /Mining - or productlon from the land 1s not requlred and in the absenoe of productlon there is no
obligation to pay- royalty to the- Government

2/ Either (a) insert the legal description.of the land or. (b) strike out the words "as follows"

f
P

and insert "in ‘a. lease. [or contract,. deed, or other. dooument] dated - R ,
_and recorded in. Book. Sl Page : -official reoords of said, county." If (b)

is used the book and page. of recordatlon oannot be dlspensed with, If the space provided is

insufficient, use an Annex, and refer to the Annex in the space. — '






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
,ﬁnder this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: . (State "None" or "See Annex No. ")
Dated this __o3/ 4. day of y.llﬁ - , 195_7.

Z ,9‘~ Z’AZ%M—M ‘ . [S_t;all Mﬁdﬁﬁ&g @ |Address]
U

W\A;Y\/}\A:L/ V;aujf . A [sea1} .~ - 5 [Address]‘

[seai] [Address]
[sea1] - ' : [Address]
[Seal] ' : [Addfess]
[Seal] [Address]
I, . certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then : (President

or Vice~President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

W

“[corporate ‘Sea1] -

-
~
. \; » . @’ «?

INT.-DUP. SEC., WASH., D.C. 5172





» A 1
L DEPARTVIENT OF: THE INTERIOR pproval expirés June’30, 1958

DEFENSE MINFRAL‘S EXPLORATION ADMINISTRATION

APPLICATION FOR AID N AN’ EXPLORATION PROJECTf"‘--iv’

' PURSUANT TO DMEA ORDERI UNDER THE DEFENSE PRODUCTION ACT OF 1950 AS AlllENDED' sr

NAME OF APPLICANT (Full legal name and mallmg “address §it-should . i APPLICANT NOT TO.USE THIs BLOCK '
.'v *f‘~" o on contract 1f one is executed)‘\@ W [ i, '"_( Doclcet Number - ) ‘

N T :" . 29’5707

o Date Receive

noane g it . W

e Paul IfcMaha.n
- Route # '
Bakersv1lle, . C

Go\re hment .
. 1Pa lpatmn %

ARy

’ c/o Sam'-L Phllllps
Spruce Plne, N, C.

" [Region

' Xndrvndual

' Partnership:.,
Oﬂter'ﬂ(s'p'ecify')' K

'companymg papers except as otherwxse "hoted. Place yourf 3 X
‘name and address on: .each sheet. Each item of mt‘ormatron, ’not be returned to the applrcant. Send'true copxes, not

. LIST CORPORATE OFFICERS OR PART :ERS HERE’ IF APPLICABLE
Name o ,,h“‘_v:}‘.\ o ;

Paul McMahan, Route #J,, Bake‘rsnll
,Sam’ Ly, Phillips,. Spruce,,Plne, N.C,
John Ph:.lllps,‘ SprucewPlne 5o Mo C

Cgrporetrgn_

Tyec s T LA,

";,' o
P

State in whrch fum is Cen o e .
organxzed NGl 5 7 L - ,,7 '~ e
Mineral(s) for whxch you wish to explore et o 'LOCA‘TION OF’ P R OPE RTY :
, Mlca . ..,f‘- . :' )r' '. IR ] "',ji'» SpE o Name IO ER N - .
Esumated Cost of Pro;ect e h A S I'?oute l Bakers‘ville-‘ S
6 960 OO S ) T W Catme -5‘ ‘:T" ‘ Pa.u.]' ?rospec.t" .1'."' 3 I\éitchell

S = IR RGN

Before fxllmg out»thxs apphcatxon,tplease read DMEA Order—I 2 sketches should be used to supplement narratxve descnptmns: :
Amended, “Govemment Aid in Defense Exploration PmJects. 2. of: rt:he property docatxon ~and’: boundartes -in-item: 1;existing

To assure. prompt action, youf: rapphcatrcm must provrde i R Jimine workmgs“and geology initem 2, :and the’ proposed_
applicable matetial and- mformatmn specrﬁed on théfback. of7 : exploratron proJect 1n rtem i E When thrs mformattonﬁxs not

this application t'orm. Avoid unnecessary correspondence and'- ; S
deleys by’ submlttlng complete and _ accurate informatxon. o _All documénts"and qther at achments submltted as a part of
Please submit four copres “of’ this apphcatron and “all “ack '

maps, and, feports requxred as- a part- of this applxcatron -is - ;orxgmals, of leases; contracts, and other documents whrch

_ described on, the: back of this form. - Identr.fy each.. attached B ,j‘are anxessenhal part:. .ot'. your busmess records.r- £ le t(us
statement by the . item number to which it applles. If ‘an item "applicatron wrth the Defense Mmerals Exploratron Admmzs-
does not apply.'to your -application, show the item number. on, - tration, ;.- Department.,of the- Inteuor, Washmgtqn 25 (D .G,
your statement’ and ‘after it write"‘‘not-applicable.”’ Map.. ‘of I or with' the nearest DMEA Field, Offrce. :

S e T e e e U W »}:A.' yCERTlFlCATION Ry
The undersigned',"-vihether' ‘as.’ an’ mdrvrdual corporate . mation set fort‘lv 4R tins form <‘and’- accompanymg “papérs . -

officer, ""Ap'artrier, or otherwrse, both in - hxs own behalf Xis correct and complete, *to the best of" his knowledge',
and " acting l'or the applxcant cer;gi'f_rf.'es that the mfor- ' and belief, T ) : N

., e ‘,c BY (Srgnature)

: P‘a‘rtn‘e'r_‘"
rel Tie TN Whal
-5Title

A wrlt‘ully false statement or :
“U. 8. Code, Title 18, Sec. 1001

B . UNITED STATES R ‘ Budget Bureau No, 42-R1035,3:" "

77—






T wrth this’ applrcatron ‘dne éxact copy of thé lease; contract, ot other )

1

.- workrngs. e

S employees ﬁ,tesrde

1. Applzcanl s Property Rrg/gtg ; B e :
(a)- State the legal desc—nptron (sectron, ‘townshrp, and range,
metes and_ bounds; patent nuriber of claims) of the land upon which”
you wrsh to explore and all;land ad)acent to the" propOSed pro_;ect
area whrch you own .or"’t:ontrol Descnbe any part of the pro;ect land .
or ‘workings whrch should not be subject to Government lien for
. royalty payments. 'If the land consrsts of‘unpatented claims; state'
the book "and page number for each r orded locatron notice, in-"
cludrng amended locatrons, and the r
. house, recorder’s office, county, Gand state)
(b).'State all-the names’by which you know the property. K
(c). State your interest in the land,: ‘whether owner, lessee,. pur--|:
chaser under: contract, ‘or ‘otherwise.. If,you.are not.the owner, submit.

. document - (wrth address.r of - owner) under whrch ;you. control ‘the~
\ptoperty RS - ot e RIS

».(d)..Describe all: lrens, mortgages, or other encumbrances,on

] *the property. .,

- ’-', .

2 Pbyszcal Descnpl:on‘ ‘

i,
map"s o
M e e

: mxmng or exploratron operatrons .whlch you know have been :

“Deseribe'all productron facilities, : :

- (b) State - your interest, if ° any, m operatrons stated i 2(a), 3

“ (c) State; as far.'@s you kiiow, -the past -and current«productron, .
‘supporting: your statement. with. copres of - settlement sheets' mme5
. tecords, or published dataif, avarlable ST ’
- (d) Describe - known ore reserves on
quantities and grades and samplmg methods used, supportmg yo £
statelhent w:th copres of “assay. certrfrcates “and’ assay‘mapsA
avarlable )

_(e) " Describe by narratrve and«maps or- sketcheS» the' geologrc

NIIER Y

features of the property, mcludmg ofe minerals, geologrc formatrons‘ .

U known, and type of (féposrt (vem,’bedded etc.).
o (7). _State ybur:reasons for expectmg fo. ﬂnd ote, "and rt you have
sampled the area _you propose to explore, show where thé s'amples
were - taken, desonbevsamplmg methods used, . and provrde copres
of assay certificates. :

(g)' Send "with your applrcatron at least ‘w0’ copres of all geologxc
-or. _engineering reports, assay maps or te 'hnologrc mformatron whrch
you. may, have, x'ndrcatmg on

the DMEA representatrve, grve drrectrons for reaching. the. property, )
" and’ describe accessrbxlrty of the property lncludmg the mrne

shrppmg and supply points. and p]aces where
and' state the drstances between 'hem and the 1

" (b) Namg“the

’ property. o

4 Tbe Exploratzon Pro;

* (a) Describe fully the proposed exploratron pro;ect grvmg mdr-"

vidual footages and- sizes of openmgs for eacb item o/ ‘work. Use
“ narrative, -maps, plaris, ‘and longrtudmal and cross sectxons as
‘necessary. Show the locatron &f ’ to
'eologrc features tsuch as vems, ore
formatrons, etc., Show also the rel Y
- existing’ mine workmgs ‘and to property boundarzes or‘ to‘ the ’closest :
identifiable corner. )

(b). If -an, accessx toad to the pro_re' must be\bu . show, the ©
location on the property”map and state the length type, and con‘
struétion methods proposed. . R '

(c) In the event that an explor ' contract w:th DMEA is ‘exer -

T reqrured to complete 1t" B Stat

the property grvmg i de) O

TN

., or otherwrse

'your antrcrpated average darly or -
:monthly rate of progress for “ath type of work ’

. 5 Experzem:e : e
" State” youtr operatrng expenence and’ background wrth relatron to
" your ability to .carty. out this éxploration project, and also that of the
. person or persons who wrll supervrse the operatrons

w6 Estrmale o/ Costs:. : .
% " Fumish detailed estimates ot"the costs* /or each item o/ tbe works
'~proposed in 4 a) \inder the- headmgs-lrsted ‘below-with & total for ‘€achs
»heading and the estimated total cost.of the project. Costs for any - o
~<Work. to-be.performed .by. an rndependent Contractor._should be.shown-.. Ny
:separately: under category {a') bélow. - Costs for ‘any work that 1s not’

to -be. performed by an: rndependent contractor should be grven 1n

o
LIRSV

aState, the, cost of any'proposed mde-.
.ce of” all or any, part of the wodc,

tr(b) Personal servrces. "For necessary supervrsroh engmeermg
~and ‘geologrcal Vservrces, and” labor, .mclude an-rtemrzed schedule of

'L‘«r '!"’

used Eg ving specrfrcatrons and xnd,rcatmg how each item "is’to be
acqu; ﬁirented”"purchased or provrded by the apphcant.
If it 1s “rented or purchased “state the’ estrmated rental or purchase ;
© price.. 1f it is-to- be furmshed by the applrcent, nge its present
fair market value :
(e) Imtra.l rehabrlrtatmn and repalrs. Descrrbe the type and ‘the -
N’ cost; of necessan' rmzzlal rehabrlrtatron or repaxr of exrstmg buaildings,
frxtures, 1nstallat10ns (exclusrve of “mine workmgs), and movable . i
_'operatrng' equrpment now owned by the’ applxcant which wrll be .
“used oni:the exploratron pro;ect.t i -
) \Iew burldmgs, frxtures, installat‘ian. ,.l'Describe each .
burldmg,,, fixed rmprovement and installation to be _ purchased, R
: e fr mstalled for the‘exploratxon project statmg specrfr-
catrons and cost” m’cludmg labor, ‘materials atrd"supervrsron
(g) Mrscellaneous. ‘,For the- Operatmg equxpment Jisted :
- 6(d), describe- theﬂtyp qd” estrmate the cost of : repaifs and
Do not repeat
1nrtral repsurs lrsted dn, 6(e)- - 'Show “also: the costs”of analytical .
work, accountmg, rkmerr’s compensatron and- employees 41abrlrty
w msurance, paymlf_' d other requrred costs that do. not fall -
wrthm the prevrou .‘categorres.

s Ja:a

A 5

marntenance expected durmg ‘project 'operatrons. .

v

Note -No “itéms of general‘g;o etliead,>‘corporate management
1nteres _xes (othet“than paytoll and - sales taxes), or
-.any other. mdlrect cost 5, Q] worlr performed of costs -

meurred before the date of th contract should ‘be ‘in- .

C »...~,y4~
l 1o L -

e cost 7of ‘the. pmposed ptOJth m accordance wrth> the regulatrons on
Govemment partrcrpatron stated in Sec. Fof i)MnA Order—l Amended.

¥ (b)~Explain torwhat vex‘ten
the costs-by providing.’ money,

e T KN

cuted‘ how soon wrll the work start and how ma1y months wrll be
. . : B RO A
- INT.-0Up. SEC. )

e o






1.

2.

o 30
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(a)

by
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(a)
NOE
e;(c)‘
(@)
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‘ (f);»

@

w

. (v)
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' No~Lien;f

'No past productlon."
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MF-163 (Continstion Sheet)

Description on lease.:

| OFFIGIAL FILE COPz

DMEA

e 5 eomrr—)

S

Pros_peo"o will be known as Paul .Prospeqt, RECEWE&“ AJ@ 2 ?915@ '

T60DE |

ﬂATL HMMMALS

This is a new prospect. : N e

No prev1ous operatlons.

H
i

‘ 1

\
_

There: is a signlflcant amount. of strateglc grade mica _
..in vein material show1ng, - : : . .

“Pegmatite ve1n. e

{ -
f b
S S G 3 A

”

..
g
PR

There is some vein show1ng, and ve belelve that w1th S

) exploration work, we w1ll recover some good ruby micas

‘Road access will have to be bulldozed to- the mlne, and

Paul McVahan will meet the D M}E A, representatlves,

Road access to be bulldozed, supplles, manpower, and :;p.

equlpment are avallable.

_Now on file w1th D.M. .A

Estlmate of costs,-

601 Shaft @ $5o oo per ft. .A.‘.'. .e .'. «

'90' Drlft @ &40 00 per Tt .,,'. . .f. e .‘

) '}:Total estlmated cost of proaect
o 7q . “ (a')
~(b)

Wlll share cost of proposed prOJect

Money and equlpment. o

- We propose to bulldoze road access, and- remove over~
‘burden: to best locate shaft site, then:sink a shaft
“to a depth of_éof,”and‘then'drift'a distance of 901
,w1th vein, = ' . ) . Lo

VAOO yds. of road access to be bulldozed.«

35 hrs bulld021ng @ $10 OO per hre o « v s o @ $ 350,00

13000,00
éé'oo,'oo "

$ 6950 00

" Work can begln within 15 days after contract is recelved,
-and prosect can be completed.w1th1n 6 months,
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DMEA-4807-

.

State of North Carolina Mitchell . ﬁ{&
This indenture made thia 315t. day ot July, 1957
between__ J.E, Butt

of _Mitchell ___County and State of North Carolina w ot and |
as lessor__, and__Paul McMahsn o ; ‘

of Mitchell County and State of North Carolina, party of the second part and known |
as lessee.

WITNESSETH, That the part__ of- the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
.period of five years from the date of this agreement, the following described realproperty for mining purposes, in the County
and State first above written to wit:

Begining. on. an iron.stakelochted. 50 Southuof mbat. i s known.asithe Paul:McMahan, Prospect and

unning South 250! -to- g stake,- thence East 300! to. a.stake, th North: 600! to. k
{hgncegwest 20 i totacmike “thence_Scuth 001 o4 siakef’thpﬁggexagiaegﬂ o 5ht Sealror

closing, “The’ South’ Eagt corder of Fhis 1egal fiesAcrlptlon 15 lbcated” North 61{D ‘Eakt 200!
from g. 10" iron- wood in the outside boundry line.. This property is located approximately three

miles North East of Bakersville, N.C., as recorded in the Register of Deeds Office in Mitchell
County, Bakersville, N.C., Book #101, Page #525.

TOHAVEANDTOHOLDthesaldlandstohim.forminingpurposes,thesaidlesseeandhisheirsandmimtorthe
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduect
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such byildings as he needs to carry on such mining operatins during the
period. of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the pai'ty of the second
part may need to carry on said mining operations or ‘which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mmes or land upon whxch exploration is being conducted.

‘ AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_ of

. the first part, or his or their heirs or assigns, a rental royalty of 1/8 Royalty (123%)

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of tive
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. - Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken S

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may asslgn this mining lease or any part thereof and that he may sublease.

: AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest »legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of _, said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall '
entltle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__ The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any

one tirne, unavoidable accidents excepted.
15 & N
QL%@/ \ _r ‘/ M en e ﬁ) (Seal)

WITNESS our hands and seals the day and year first above written.

Clerk- Superlor Court

(Seal)
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Standard Form No. 65 (Rev. 1/46)

NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM

1. Use blocks consecutively, one at a t

- U. 8. Government Messenger Envelope 3 Srpic comeeut

3. Write clearly.

NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM |

RUN RUN

sTop /.\ sToP

RUN RUN

sTOP sTOP

RUN RUN

sTop sToP

240 2 RUN RUN

#%JZ C sTOP O .| sroe

RUN RUN

sTOP sToP

RUN RUN

$TOP sToP

RUN "

. sTOP 6 sTop

RUN o

STOP stop

RUN ' RUN

sToP sToP

RUN RUN

sToP sToP

ER—— .

Send surplus envelopes to
supply room for reissue.

Use other side

o

Use RUN and STOP only when messenger service hetween Government buildings in Washington is required.

Your mail room has RUN and STOP information,

e

163804






NAME OR TITLE OF PE

—

/

/=======ﬂ

B ~EPARTMENT, ADDRESS, AND ROOM

RUN
Q STOP
RUN
$TOP
RUN
STOP
RUN
Q STOP
RUN
STOP
RUN
STOP $TOP
L RUN RUN
‘4 STOP ‘ STOP
| RUN RUN
STOP STOP
RUN RUN
STOP STOP
RUN RUN
. STOP . STOP

Use other

~ pide first

Y% U. 5. GOVERNMENT PRINTING OFFICE: 1946 16--38049-3
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'Zj__vAuditedf |
[_’_7 Certified

.'Namev;géé/ ;¥£/¢;A%f7 i

State Ao Car,

Analysis as of -

wo;@tammszs SHEET. - DMEA PROJECT ’
-1v-56

Incl, Voucher for ngﬁ. o7

Commod

ity ’

iyzﬂkdﬁggz

Actual b

| @/ Agreed Unib

Docket No,

Idm"E NO [ ]

HE7

/40

'OPERATTON

AUTHORIZED

“COMPLFTED

Units. C

oSt

Units

Cost

NET  COST

Drifting & Crosscutting

Raising
- Shafts
Winzes,

Drilling
(Specify)

ARy Y

Lo o

&e fp '

2ullev|

Sﬁfface Excavation |
Underground Excavation

Roads and Trails

Operating Equipment Purchased {
Surface Rehabilitation & Repairs
Underground Rehabilitation

New‘Building,»Impfovemenfs, etce

Other (Specify) -

Totals

/10 é;q@

323, |

/1562

G L2808 D

Pxépépgd by ///zg% / @{ff{;&m&,

L (L N

/15 L

540D
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'IMEA Form 7

‘(12-56)_'

-By:

Operator's property rlghts

f'Contract

~under contract.

-OFFICIAL FILE COPY

'ch‘te " Surname | Code
{420 MM’ 600
byl Wk, J6co
o e 10
600
L : 100
“June 17, 1958 220

PrOJect Summary Report »

Walter C. Anderson, D1v151on of Nonmeﬁaillc Minerals

Docket No, -h807-M1oa
Contract No, Idm-E1lL0

Paul Mededes Prospect

Mitchell County, North Carollna

Appllcatlon.
Work proposed by applicant: .
35 hours bulldozing @ $10,00/hr.
60 feet of shaft @ $50.00/ft.
90 feet of drift @ @ho 00/ft.
"Total amount requested

Operators: . Jeter Boone, Paul DcMahan, Sam L. Phllllps,

~ and John-Phillips, partners..

‘Form MF-lOB(Febrnary 1957) recelved August 2, 1957,

$350.00

‘3,ooo.oo

© 3,600,00

§5,950.00

~¢/o Sam L. Phllllps, Spruce Plne; North Carollna‘ '

“"Five year mining lease on the
J. E. Butt property con81st1ng of 8.28 acres, dated-
July -31, 1957.
dated October 18 1957. .

- Form MF-zoOA(Aprll 1956) dated Ootober 8, 1957.
Work authorized:
. Construction - ‘accéss. road -
Constructlon - Toolhouse, powder and.
- exploder maga21nesA
‘,'60 feet of shaft @ ! Slly,00/ft
100 feet of drifts and/or - crosscuts @ &32 OO/ft
nstlmated total cost of prOJect '
Government partlclpatlon @ 75%

Amendments: ‘none.
Work completed:
Access road | '
Constructlon - Toolhouse, powder and
exploder magazines
L7 feet of shaft @ $ll.00/ft.
. Total accepted cost
Government participation @ 757
The project started on October 31, 1957, and was

terminated by mutual agreement, effective December 11, 1957.

Field Team Final Report received April 30, 1958,
Final Report received December 18, 1957.

Operator s

Consent to Lien and . Subordlnatlon Agreement,

-$333.00
115.00

3,200,00

- 2,600,00 .

$5 288,00 -

“u‘$h,716 00

$333.00
' 115.00

"2 068 ooi

1 887 oo.

No eqiipment purchased
Value of mlneral productlon durlng progect - none., .

@623
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eAudit Report of Rev1ew 1ssued December 23, 1957. . ._i L o
« -Accepted cost - e %2 516 OO

Government partlclpatlon fi._;~ o j __,' R $l 887 OO o

’foertlflcatlon of Dlscovery or Develonment - none lssued.nen"

Comment3° o SRR : \-»‘;-_4ﬂ . T
How conducted:o7All ofvtheTW6rk3in whiohfthe=GoVernment‘partieipated

. was acceptable., O :_“”. o o : o
Operation: Good, -

“'Englneering~‘ Work completed was sufflclent to fully outllne the
.pegmatite potential, '
. Geologic Premise: The premlse of strateglc quallty mica along the

hanging wall of a mlnable thlck pegmatlte dlscontlnued at shallow 7

.. - depth, _
- Geologic - Crlterla upon which work was based : o
- I, Pegmatites Outcrop width of 1B feet,. exposed length of - 75 feet,

‘unzoned, mealum coarse grained, unweathered and con31st1ng of -
perthite, plagioclase, quartz, ‘muscovite: and biotite. S
2. Mica: Strategic quality ‘seen only near the hanging wall contact, -

. Books up to L by 6 inches across, flat, free splitting, and ¢lear..

*Some .cracked, bent, ruled and stained. -Some WA® and wedgeAN.
3. Past Productlon-‘ Some produced but no data avallable. :
Geologic Criteria developed during project:

L,/ Pegmatitet Limited amount is- presen% and'very llttle favorable ‘E -

for occurrence of. strateglc mica., Is an elongated lens 18 feet thlck
‘concordantly emplaced in a flne-gralned hornblende schist .and'an -
-interlayered feldspathlc quartz-biotite: gneiss. Consists of poorly.

.. zoned medium coarse grained microcline, fine grained plagloclase,
- .quartz, and relatively small books of poor quallty muscov1te.-~

2. .Mica: About 200 pounds produced - of. which none is expected td be>

. prepared for sale.. Light greenlsh-brown, badly cracked, Wavy,: bent ;-
‘ Land w1th ox1de 1ntergrowths. Contalns "A" and wedge-"A" structure. . A'

: .Future Poss1b111t1es: None.

rRecommendatlonS° The D1v151on of Nonmetalllc hlnerals and the
COmmodlty Memberg of the Bureau of Mines'
»concur in the Fleld Team's recommendatlon not to certlfy. .

ﬂ;é/m« JLW«»»

Walter C. Anderson
D1v151on of Nonmetalllc Minerals

WCAnderson rsi’ 6/17/58

‘ Copy to: - Admr. R. File =

Mr,ijuknf_,<‘¥ '_,”f'f" '1 e
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES ’
WASHINGTON 25, D. C.

May 13, 1958
T CFBICIAL FILE CUPY
! DMEA
Henorantm _ RECEWEE - 13 1650
To: Nommetallic Minerals Division DATE | b .. SOl

Defense Minerals Exploration Administration /7' ” Q N2 0

From: Chief, Branch of Ceramic and Fertilizer Materield SI¥ | 2wl |(6 0O

Subject: DMEA-MBOT (mics)

Applicent: Paul MoMshan, et al.

==

[ = smwea———es

Neme and Location of Propei'icx: Paul McMahan Prospect, Mi’%?:!feﬂ%,oun"""‘t‘}"n’n, «|Ce

Contract Mumber: Idm-E 1140

Date of Field Teem Final Report: 4/28/58

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 5/1/58

Field Team Recammendetion: Certification of discovery is not recommended.

Commentss ' ‘ '

_ 1. Work under the contract was terminated after 14 feet |

of shaft and 33 feet of incline were completed.
2. Sufficient work was done to show only a limited amount

of pegmatite is present and practically no mica of strategic value

was present..
3. Reserves of strategic mica are estimated to be negligible.
N, Expenditures -

Total approved ’ $6,288.00
Total cost . 2,516.00
Gov?!t. share of the cost 1,887.00

: Value of production during operation None
' Recommendation: ~ ‘

I concur with the recommendation of the field team that
no certification of discovery be issued.

W. F. Dietrich
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| UNITED STATES {o_ o oERA

! RECENET ppp 30 045
DEPARTMENT OF THE INTERIOR | =" /PR 30 ih
DEFENSE MINERALS EXPLORATION ADMINISTRATION Dhgie | bevbies ) DWDG
B . ) - s
ROOIM 13 POST OFFICE BLDG. gl C~ RAC
[NORVILLE 2, TERN, VIEY 1130
Ly ) /70
April 28, 1958 5/& ' Y30
(S8 | ke oo |
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Memorandum
To: Operating Cormittee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Final Report - Docket No. DMEA-4807, Contract Idm-E11LO

Jeter Boone, Paul McMahan, Sam L. Phillips and John Phillips

¢/o Sam L. Phillips,

uce Pine, North Carolina

Paul McMahan Prospect (mica), Mitchell County, North Carolina

Enclosed are the original and two copies of the Field Team
final report on the subject project, which was terminated before

completion.

Certification is not recommended,

Enclosures 3

e eI

' éobe%t A. '

Laurence
Executive Officer

TR T gt

Bureau of Mines .

Reviewed by |
DEEA OPERATING COMMITTE.:

;7:'6‘1_\y-37
(dats), ..






UNITED STATES
DEPARTMENT OF THE INTERICR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPCRT

oy

oR B0 1956

BA 2] WiTALs | COBE
A ZVEY
V#)

DMEA-L4807, Idm-E1110 (mica) PAUL McMAHAN PROSPECT

Mitchell County, North Carolina

Se C. Bergman, Geologist
U. S. Geological Suxvey

Revicwed by

Se A. Feitler, Mining Engineer pymA OPERATING COMMITIE:

U. S. Bureau of Mines

S_S-5§% -

=y}

April 25, 1958

5.

(88t6), -
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EXFLORATION PROJECT CONTRACT
FINAL REPORT

DIEA-1807, Iam-E11L0 (mica) PAUL McMAHAN PROSPECT
Mitchell County, North Carolina

Operator: Jeter Boone, Paul McMaha.n,‘ Sam L. Phillips and John' Phillips ’
a Partnership, c/o Sam L. Phillips, Spruce Pine, N, C.

SUMIARY"~

Work completed under the contract involved building an extensive
amount of access road to the prospect, sinking 1l feet of vertical shaft,
and inclining 33 feet along the pegmatite keel to the east-northeast. At
that point, it became apparent that 1little could be gained by continuing
the project and termination was recommended. The overall enviromment ex-
posed was poor and practically no mica of strategic _quality was recovered.
The trace of the pegmatite keel in the incline heading is nearly parallel
to the hillside, and a drift from any point on the incline would intersect
the surface within 100 feet. Only a limited amount of pegmatite is present
and very little of it is favorable for the occurrence of strategic muscovite.
No basis for certification of discovery is present and none is recommended.

INTRODUGTION

Location

The prospect is located on the steep northwest slope of Lightwood
Mountain, about one mile N, 32° W. from Hawk, Mitchell County, North Carolina,
The prospect can be located in the southwest one-ninth of the Carvers Gap,

North Carolina-Tennessee quadrangle (208-SE), USGS-TVA Ed. 1934, 1:2)4,000.
Previous Work

Several years ago, Claude Stamey, George McKinney, and Forn
MbKinney excavated a shallow hillside cut in the unweathered pegmatite.
Some muscovite was reportedly recovered and trimmed, but no specific infor-
mation is»available as to how much or of what quality, There is no evidence
or reports of any other prior operation.





L _ - o

Contract Work Completed

Excavation of access road to the prospect from the end of the
existing jeep trail, started on Cctober 31, 1957, and attempts to improve
the rocad continued intermittently throughout the project period. The
amount of material excavated far exceeds the'amount allowed under the
contract. From the bottom of the existing shallow opencut, 1l feet of
shaft was sunk vertically in pegmatite unti; the east-northeast plunging
keel of the structure was encountered. The pegmatite keel was then
followed N, 65° E. on a L0 to 45° incline for 33 feet at which point
termination of the contract was recommended. Termination papers were drawn
and signed, effective December 11, 1957. Very little cribbihg or lagging
was necessary except around the shaft collar bécause of the hard unweathered
nature of the pegmatite. A1l contract openings were larger than that
specifiad in the contract. The work was done efficiently and cooperation
between the field examiners and the Operator was good. In addition to the
work outlined above, a combination tool and hoist house and powder and

exploder magazines were constructed.

| GEOLOGY
The Paul McMahan pegmatite is an elbngate lens at least 18 feet
in maximum thickness, which is concordantly emplaced in a fine-grained |
hornblende schist, and an interlayered (?) feldspathic quartz~biotite gneiss.
The foliation of the country rock strikes N. LO0-60° E. and dips 50-85° SE.
The axes of minor folding of the foliation plunges steeply to the east.
The pegmatite was surficially exposed previously at the southwest end of

the exposure and forms bold outcrops for approximately 70 feet northeast.





L [ _

The axial plane of the lens strikes approximately N L0=-50° E., dips 55° SE,
énd.plunges 0-50° ENE., The trace of the pegmatite keel is approximately
parallel to the hillslope, so that no more than 35 feet of pegmatite exists
at any one point above the back of the ihcline along the cross-sectional
axis of the lens,

Pegmatite consists of a poorly zoned mixture of medium- to
medium coarse-grained microcline with minor fine-grained interstitial
plagioclase, quartz, and an occasional book of biotite and relatively small
books of poor quality muscovite. Thin (up to 6 inches thick)Adiscontinuous
zones of plagioclasé-quartz rich material occur adjacent to the hanging
wall contact with increased proportions of muscovite up to L x 6 inches
across. A total of approximately 200 pounds of mine-run block was recovered
from the shaft work none of which is expected to}be prepared for salé. The
muscovite recovered from the contract work is a light greenish-brown color
and rather badly cracked, wavey, and bent, with a moderate amount of fine

oxide intergrowth, and ruling. Some of the muscovite contains "A" and

- wedge "A" structure. Several steeply northeast dipping, northwest trending

veins of quartz (1 to 2 feet thick) cut the pegmatite near the shaft collar.
The quartz does not appear to represent pegmatite zoning, but is probably
1atef fracture fillings. Thé pegmatite can be generally characterized as

being a feldspathic, quartz and mica deficient structure.





CONCLUSIONS AND RECOMMENDATIONS
The contrac} work completed was sufficient to fully outline
the mica potential of the subject pegmatite. The environment outlined,
both structurally and mineralogically, was not favorable for the occurrence
of any quantity of strategic muscovite. No reserves can be estimated and

certification of discovery cannot be recommended.

~ EXPENDITURES
(a) Total approved , $6,288.00
(b) Total cost of project 2,516,00
(c) Govermment's share of cost 1,887.00
(d) Government's share unexpended 2,829.00
(e) Value of production none
| (f) Royalty paid to date none -

S. C. Bergman, Geologist
U. S. Geological Survey

S. A. Feitler, Mining Engineer
U, S. Bureau of Mines
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DEPARTMENT OF THE INTERIOROF PAYNENTS Ko o).} |

DEFENSE MINERALS EXPLORATION ADMINISTRATION

1959

Government Participation: . 789,

FIDAL YOUCHR

- OPERATOR’S MONTHLY REPORT AND VOUCHER
' Docket No. DMEA 4207 .

........................................................

Le FM1lips o Coyuce Pine, 5.8

Contract Amount, $_642881m

Amount, $-.4Jﬁ6;® o

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
M ntgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

> Drilling

Contracts:

. .‘Bulldozing_@_-&.m ........... .

Crosscutting..___.._..__._....

Drifting__...

7% Incline cheft (344,00 |

i

(2) Labor and Supervision: ,

Supervision
Technical S

eTViCeS. oo

(3) Operating Mat’ls. and Supplies:
Timber.._... :

Depreciatio

(5) Initial Rehabilitation and Repairs..

n

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous

Repairs to Equipment__-......._'

Sampling and Analysis..____._..
Payroll Taxes. ........_......
Liability Insurance_....._....

Pm @»mﬁ“. L:w

£

- I certify that the above bill is correct and just and that payment therefor has not - |f.

been received.

Date --_12916957 ‘Payeé

Paul Felahan

Por Load MO P sl

Title

Partner

of:

Pursuant to authority vested in me, I certify
that this account is_correct and proper for pay-
ment in the amo

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *‘John
Doe Company, per John Smith, Secretary,” or *Treasurer,” as the case may be.

(Authorized Certifying d?ie@ 2

Vou. No. .
( eé%ther side)

—=—3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
lfnls':;tr:ltement or representation to any department or agency of the United States as to any matter within its
urisdiction. '

(Instructions on reverse)

2-
W}






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of niy knowledge and belief the contractor submitting this voucher is opemt;‘k, | / Mi
ENEO

Exploration, Administration pzject under Contract No.”Z£{ 77
Signature ‘

........ ﬂ mmréhe&e G\mlcx Etge terms of thel _.ract.

ArPROVAL BR DM

Signature J

ExeEcuTivE OFFIGER OR ALTERNATE:

Title -.u.-s._BuaF.Au-.oF.-MJNESDA«QD.E:Q-.1.8--19.5} ______

EC 18 1957

I

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as‘'follows: : :

(@) Form MF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; '

(b) Form MF-104A—Operator’'s Unit Cost and Pro;—
ress Report.—This is a statistical report of expenditures
whdich shows costs for the various types of operation;
an .

(c) Narrative.—A concise narrative description of
.grogress made, results accomplished, and any unusual
ifficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in -
an original and four copies all of which must be sent to the -

Executive Officer of the Region not later than the 15th of

the month following. .
Preparation of Form MF-104—Operator’s Monthly Report

and Voucher.—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his

:ger}t should sign the certification in the lower left corner of
e form. ‘

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract

is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Ttem (2) include labor, supervision and technical
services incurred- for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs-of material and supplies
used(in. the project other than that used under items (5)
and (6).

Under Item (4) Sppear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia- -
tgon’ ’of equipment owned will be reported under ‘ Deprecia-
ion’’. . 0 ’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili- -
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : C

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs. :

Item (8) includes any unforeseen costs not included in the-
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. . If the Executive Officer of the Region
determines that & contract under Form MF-200 should have -
an ‘‘on-site” audit, that is, a Government auditor should

. ..make an audit of the Operator’s books and records of account,
“the Operator need not support his monthly voucher with

original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified co&y of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled 1in.

GPO 872893






UNITED STATES
DEPARTMENT OF THE INTERIOR

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST kAND PROGRESS REPORT

Month of .m'.“‘h;{- 195¢ ..
Operator’s Name ___ 78U el wsan

£ i@&

Budget Bureau No. 42-R1151
Approval explires 6-30-53.

Minerals
Address o/o Sen T, Phiilips, Cpruce Uine, [sCe '
Costs THm Umrs Tms v - . AUTHORIZED BY CONTRACT
OPERATION Urstr NToNTE MoNTe Costs 10 DATE Dan e 20 D
Units Unit Costs
Drifting v -
* Crosscutting 5 !
.+ Raising - , d : \ L :

Shafts «ix.t'.! ..... 308&*'! ? : 206_&.9@‘ !'17 ..... “ae_@- --.ﬁQ ...... -..M;Qﬁ ........
‘Winzes : : . ; weeefl-- : -
Drilling: Core : :

Churn - :

Auger
Stripping
Trenching
Test Pits :
Roagds and, Trails P | —— A | NS N : , - -

Wullaoming Gl aR. 166,50 | ESS | 598,00 | H0 | 6,30 | HI0 | 0.0
’ ToraL Costs
ToraL DisTRIBUTED COSTS.._. .. ‘7"5‘) 23 00 AUTRORIZED BY
Operating Equipment Purchased....._.__||___.
Initial Rehabilitation and Repairs
75080
New Bu1ldmgs Improvements eto
Peuder & Sxploder Iags. Y R N
Torarn CosTs
The undersigned company, and the™ official executing'thig certification on its R .

behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
Date 121657 Operator ... Jeul *”“m _____
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

~

(Instructions on reverse)

(For Government yse only) % - Z
'MINING ENGINEER

W

U. S. BUREAU OF MINES





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s- Umt Cost and Progress Report. —Appl)cable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. :

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF—104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

‘In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”’, “Initial Rehabilita-
. tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
" gevéral phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns hesded “Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. . A space for remarks has been provided. for
the use of the Operator to call attention to any unusual clrcumstances causmg excessive or
disproportionate unit costs.

rr)

GPO 83-38475






- FINAL VOUCHER

. CITRATOR'S
Monthly irogress Report
DRA {4807, 1de-R 1240

© Paul FcMahion Frospeot ‘
- Fitchell County, North Carelina |

Work Accorplished: .

te corﬁ.nuad to m)rk on m; inveline. ahatt, and Xma mphm
e total of 47' vhen the [ield Team suggested terximﬁen of
" the ccmtract. ive recwmro& zo wica st all. '

Dafly Notes:

R e 11v Cont&mxad to er: on inclined shaﬁ;, al&ot, drillcd
) and micked out msta daily. The vein wes going
~ tovard the eutside of m mountain, Lo mica vas
_recoversd, P
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UNITED STATES

| @FFICIAL FILE GOSY
BISEA

DEPARTMENT OF THE INTERIQRESEIVES Jil 13 1958
DEFENSE MINERALS EXPLORATION ADMINISTRATIONDATE | & wivrviw | GODE

ROOM 13 POST OFFICEBLDG. . //; 5|
KNOXVILLE 2, TENN, .

January 13, 1958 i
| | |

’,
@
T
(LR

Memorandum ><i N ﬂsz—_:;ji 'N<i!
To: Operating Committee, DMEA - Washington
From: Executive Officer, DMEA - Region V - Knoxville

Subject: Signed Termination Agreement - DMEA-4807, Idm-E1140
Paul McMahan Prospect, Mitchell County, N cC.

Transmitted is the original and one copy of the

subject termination agreement on the subject contract.

The usual distribution of the other copies has

MJM

Robert A. Laurence .

been made.

zm
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IMEA Form 7
(12-56)

Mr. Robert A, laurence
Executive Officer, DMEA
Field Team, Region ¥ :
Room 13, Post Office Bldg.
Knoxville 2, Tennessee

v/

Desr Mr, Iaurence:

JAN 6

600

1958

OFFICIAL FILE COPY

Date Surname Code
[[2| (fyidlnson, 600
lli‘lﬂ 800
Y A
7 Vjdeons | 120
12 ' 10
_’Z %— 220
| ( 600

Re: - Docket Nd. ﬁtﬁ&%ﬁO%Maa
Paul Mgikhan, et al,

Paul McMshan Proapect

it

Mitchell County, North Carolina
Contract Fo. Idm-E1140

Reference is made to the Field Team's memorandum of
December 11, 1957, recommending temixmtion of the aubject

contract by matusl agroamnt. .

| Enclosed are the original a_n& feur,_ copies of a
proposad termination agreement signed by the Administrator for
the Government. Two extra coples are enclesed for the use of .

the Field Tean,

If the propossd termination agreenent meota with

your approval present it to the Operator for execution., If

any part of this agreement does not have either your approval

or thht. of the Operator, and cannot be amended within your
delegated authority, then the original and sll copiss are to

be returned to this office, together with the praposad changaa

for conaideration.

" After execution of the termimmcm agramcnt, the

Approved: : '
247 )

Member, Bureau of Mines
Sh)

dnor “H. Kiilsgaard

Hcmber, Geological Snrny
Encloaurn 7

copies are to be distributed in the usual manner.

Sincerely y‘ou‘r# ’

George C. Selfrldgé

Chairman, Gperat:lng Gomitto(‘;" ‘/é)'
WCAnderson:rsi 1/2/ 58

Copy to: Admr, R, File . -~

Operating Committee
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061

Mr. Houk

8623






IMEA Form 7

(12-56)

'DMFA Fleld Team, Regilon ¥ -
" Room 13, Post Offics Bullding

) 'OFFICIAL FILE COPY
+

‘ Date Surname Code
. 123 .

/J\A\/ é/ RO

| | . DEG 041961
Mr. Robert A. Laurence k .

Executive Officer

Knozvilla 2, Te&mcaaee

Re: Docke‘t No. D}E‘A—I.Bﬂ'? (ﬂic&)
Jeter Boone, Psul MHelMahan,
Sam I, Phillips & Jobn Fhillips
Peutl McMahen Prospect
Mitohell County, K. C.
Contract No. Idm'vEMO

Dear Mr. Lanmnca; _

. Aa requested by Hr. Iymsh'e memorendum of necember 18,
1957, a Report of Review in lien of a finel sudit of the refere

~enced project hes been prepared. The original snd three copies

of the report, together with the originel of the final MF-1Q4

. (December 1957) sulmitted with the mran&um are enclosed.

- If you ocneur with the faets stated in t.hia Reper‘b of

Review, the original end one copy should be released to the -

regionsal finsnee officer, one copy shoulé be forwardéd to. the
Operator, and one copy should be reteined in your files, If for

- sny reason you do not conour, plesse return the originel snd
. three coples to thls Diviston with your emmta. |

Singgw s
- (Signed)' I Qhambers.l

Joy L. Chambera, Director
Contrect Administration
and lmdit Division

Enclosures

CEFisher/ema | ST
December 23, 1957

Copy to:s Docket

Admr, Reading File .
Helen R. Miller

Mr, Chembers

Mr. Fisher -

8623





DEPARTMENT OF THE INTERIOR R@gggv&
DEFENSE MINERALS EXPLORATION ADMINISTRATION |57 —

ROOWASHAGSTORREDRCDG, i

UNITED STATES ~ mgﬁmv*gﬁ 6oy

J 1957

| CODE™

KNOXVILLE 2, TENN. o>~ I
cZF | 200
December 18, 1957 A et
| A Y
- Memorandum ><
s | ;L—.:“:A\ L
To: Operating Committee, DMEA - Washington
From:  DMEA Field Team, Region V - Knoxville, Tennessee

Subject: Operator's Final Report - DMEA-4807, Idfn-EllAO—Mica.
Paul McMahan Prospect, Mitchell County, N.C.

Transmltted are three copies of the subject report,

received in this offlce today.

Ve J.%n A ctlng Executive Officer
DMEA Field Team, R gl nV.

Helmuth Wedow, Jr., Geologi
Geolog:l.cal Survey
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" * Sprice Pine, North CareTiwE™
1 December 16,.1957 o

Mr. Robert A. Laurence, Executive Officer
. DeM(E,A,, Region V' :
* * Room 13, Post Office. Building

- Knoxville, Tennessee .

Re: DMEA #480'7, dm—E—llAO (Mica)
Paul McMashan Prospect Y
MitChen County, ‘ eC'e

e Dear Mr. Laurence'

- Work began on the above prospent on November 1, 1957, and the
" 'Field Team recommended that uork be stopped on December 11,
o 1957. ' , S, ‘ R ‘

“The work consisted of bulldozing mo cubit ys.rds of road o
' sccess, construction toolhouse, setting up powder and ex~ “LV”
 -ploder magazines. 'Then we began to sink a 5! X 7% inclined’
. shaft, and sank it to a depth of 47! at which point.the T
. Field Team suggested termination of the contract, No mica,,. -
. was recovered from the entire work on the contract..‘ ’

The Geological and engineering evaluation of the - results of .
the work preformed under- the ‘contract with:an estimate of the o
Ore reserves resulting from such .work are as follows: -after
: ‘the -completion of 47 of: inclined shaft the vein seemed to be : e
‘ .. golng toward the outside of the ‘mountain and would have complete~ R
© 1y run out in a few more feet, therefore, the Field Team has . |
"~ recommended termination of the contract, and it is?&leo the .
'opinicn of ‘the operators that this particular pegma ite does
'~ not warrant further exploration. ) i :

Ve wish to thank the Field Team for their assistance on. the Paul c
McMahen Project. '

- fiﬁery‘truly,yenrs,'~v‘.

© 'Sen L. Philltps’

u,e uumﬁu OF MiNES

Knoxvz’.}e, ;ennnssee
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DMEA=L807 , Idm—ElihO(mica) PAUL McMAHAM PROS

Operators: Jeter Boone, Paul MdMahan, Sam and ‘John Phllllps,
Spruce Plne, North Carolina

Location: On the northwest slope of Lightwood Mountain, one&ﬁile N%2°£We£nom
Hawk, Mltchell County, North Carolina.

Additional road bulldlng has been done. The total excavation now
exceeds the 1110 cubic yards provided in the contract.

Mr. V. J. Lynch, Mining Englneer, USBM, aceompanled the examiners
on the Ddcember 10, 1957 inspection. _

The shaft was sunk 18 feet durlng the interim. From the collar,
lh feet is vertical and 33 feet follows the keel N65°E on about a 45 degree incline.

In the face, the pegmatlte is composed of medlum=gra1ned perthite
with some plagloclase, but very little quartz or muscovite. It now appears
definite that the maximum depth attainable would be 35 feet down dip from the
surface. The pegnatite is perthitic and the approximately 200 lbs. of mica
recovered from the shaft is reported to be too poor to sell at the depot as block.

A drift on the hanging wall, driven from the bottom of the completed
shaft would probably intersect the surface in less than 100 feet. It is
apparent that the bottom of the pegmatlte is near and roughly parallel to -the
surface of the ground. ‘

The hap and data.were carefﬁlly studied during the evening and the ‘J// .

Field Examiners came to the definite conclusion that the work done todate
adequately establishes this pegmatite as one in which a 51gn1flcant dlscovery of
rmuscovite is highly improbable.

Accordlngly, the mine was re-visited on December 11 and the operatlon
discussed with Mr. McMahan. He agreed with the field examiners that further ° /
work would :be unlikely to result in a discovery and that the contract should adex -
be terminated. A telephone call was made to S. L. Phillips in Spruce Pine, N.C.,
one of the partners, he also expressed w1lllngness to termlnate now to avoid
waste of funds. . - ‘ : , i .

%t is recommended thet,a mutual'terminetion agreement be prepared.‘

INépected:- Pecember 11, 1957
| E S. A, Feltler, Mining Englneer .
‘ Bureau of Mines

S. C. Bergman, Geologist
Geological Survey
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R UNlTED STATES
o DEPARTMENT OF THE lNTERl
..+ DEFENSE-MINERALS EXPLORATION ADMINISTRATIG

P “)“\WAS'HINGTON 25, D °<:<?-Q~‘ .

..

Cdor g Jay L. Chmbm, Direcmr contrwt Amm % badit Mﬁaiomm
 Femi ,A.mm Esacutdve Orfim, HEA - - Reglon ¥ - xmmne, Tem.

3“"3‘“‘ i-. ' 3eqmt far Report of Revicnt on' mEA-geoy Imw:neo mﬁ“. T

Punl Mzﬁab&n ?mpoe’t., Mitchell Ccmty, K&rth Carolina
e : "Iemination or t.hiz oont.ract bymtusl agreammt has boen
: Weat«ad' L S - . . .
: SR ‘rhc folloving unit& of mrk haw ‘been acceptabhr pertomed u
: 'nriﬁ.ad by our !’:Leld Enminers: DR ‘ L o

E :" ; 1' Gon:tmtion °f tmlhm‘% pcm:' m&gasine and explgder .

m&men ~‘ .. )

z nmmted 1310° wbia ya.rdz or materlal in access roa.d
- comstruetfon. < i o

'3 Sank amt to L3 depth 0f w feet. 4 i

e —m gdgq:.ate ﬁnal er;ginearin,g and geologica}. report has been .

m origimi oz the final vcucher is ntt.achea, a Eoport of " |

y RM :Ls x'equet’t.ed.

W Tmen -






UNITED STATES j GRGIL bk ggpy
DEPARTMENT OF THE INTERIOR ME 4
DEFENSE MINERALS EXPLORATION ADMINISTRATION . NECEIVED DEC 18 1 957

ROQM A RRIDAFRIQE BLEQ. ; EATE T T MLy o | CODE™
KNOXVILLE 2, TENN. ‘ /az P f«%
/ 1 ARO
December 16, 1957 o Vo vt/ 30
: _ (%33 ]| e ;o“
| — I
Memorandum /%// [::‘“*‘“t]%==?txpi
: . %%‘\,m i
To: Operating Committee, DMEA - Washington
From: DMEA Field Team, Region V - Knoxwille, Tennessee

Subject: Termination of DMEA-4807, Idm-E1140(mica) Paul McMahan Prospect,
Mitchell County, North Carollna :

After mapping the work completed todate on the subject
contract, the Fieid Examiners are of the opinion that extent of the
pegmatite is tdo limiied to warrant further exploration. It is now
apparent that if the pegmatite continues on present strike'it will come
out on the surface in less than 100 feet;

The Field Team recommends termination of the contract by
mutual agreement, efféctive date as of December 11, 1957. The Operator is

in agreément with the Field Examiners that termination should be made.

V. J. g %cting Executive Officer
- DMEA Field %€am, Region V

Helmuth Wedow, Jr., Geologist

Geological Survey
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Contract AMBUTT,

DEFENSE MINERALS EXPLORATION \ADMINISTRATIQN PAYMENTS K-m

N
UNITED STATES
DEPARTMENT OF THE INTERIORPAID ON VOUCHER & SCHEDULE

Government Part1c1pamon 75..9

Budget Bureau No. 42-R1036,5

29

Amount $---A,7l6.00 __________

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Totals Previously
. Reported - ,

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

"Monthly
Total
@ ;ziif?:r:t} Contracts: \
Drilling. ool
Cu. YdgBulldozing. @ §...e30. .. ..166,.50
Crosscutting.._......_ |
Drifting.

40! hOli&Q-.Mt__@..MA.OO, A

(2) Labor and Supervision:

Supervision----.-..' .................
Technical Services.............._.
(3) Operating Mat'ls. and Supplies:
Timber .

Explosives......

Purchase
"Depreciation.......coocooocooo..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: .
Repairs to Equipmen?, ...........
Sampling and Analysis___...._..
Payroll Taxes _......._......_._.
Liability Insurance...............

Pouder & Exploder.Mags.........

(8) Contingencies (specify) s

RIOAL S

1 certify that the above bill is correct and just a.nd that payment therefor has not'

been received.
Date ...... 1_2.'.5.7 *Payee

ol W s

Title

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the ca

Doe Compsny, per John Smith, Secretary,” or Bt

acity in whlc
reasurer,”’

he signs, must appear.

as the case may be.

For example: “John

=—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falve statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

o

MR |

(Instructions on reverse)

<14 2

Pursuant .to .authorfty vested: i

‘that this accoun et-a,
ment in the W
SI//2

Signature

in me, I certify .
d proper for pay-

Date

DEG 1

(Authorized Certifying Offcer)

_____ Q_lgsyou‘. No. __----__-8.6--._-

(See other side)





'3
CERTIFICATION BY GOVERNMENT REPRESENTATY.V:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals -

Exploration Adeﬂmcﬁ Nojf/{@’..gffé?i'nvi ﬁc\!g&m% Gymlé_ élﬁe terms of the contract.
Signature ,/i &

APPROVA

Signatufgf- l\e«ﬂj%( XA AA_A

vy DMEA Executivg OFFICER OR ALTERNATE:

Title ..4:..3. BUREAU. OF. ptinEgDate -.%&.47 ..... 195.).-

EXECUTIVE OFFICER

rige DMEA FIELD TEAM  npp g 198)

REGION-Y

MONTHLY REPORT OF OPERATOR

_The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: : o

“(a) Form MF-104—O0Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Pro;-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an '

(¢) Narrative.—A concise narrative descrfption of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

ment to this Report and Voucher. Wherever possible,”

the narrative is to be illustrated with maps or sketches

showing formations penetrated and location and assays

of samples taken as well as advances in workings. In’
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following. :

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. : )

Under Item (1) delete words ‘Short Form” if the cc;nt,ract'

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis-under con-
tract Form' NFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iir)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon ,of equipment owned will be reported under ‘ Deprecia-
ion’’. + “

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment.- These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
2 and3).. - - . .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

- insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the.

other stven categories.

The original of Form. MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or

- invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be
thus supported. '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893





~amg 2L
N

. : ‘ Budgot Bureau No. 42-R1151
Approval expires 6-30-53.
' UNITED STA" Y “""’”
DEPARTMENT OF THE "f

| DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Mg WE,
226

=l 195_.7,-_ Docket No, DMEA 4807 Contract No. . IdmeE 1140

Paul VMcMahan Minerals Mica
e/o. _Sem.. L.__Pmnps,_-_symco Pz.ne;___ N :

: AUTHORIZED BY CONTRACT
OPERATION Unrr C%}':N'g'? _ U“D}I"gn'g“s Coststo Dare | U TO | UNIm Costs
S S : . Units Unit Costs
Drifting " ,
Crosscutting . \ N i : s
Raising__ A . : : : : l
Shaftd ' D -.1260;69 .;-__\‘0 ........... b § 269499..-_ ..... m ______ ---M.D.O.- ..... m.-_ .--M-.QQ .........
Winzes - . -
Drilling: Core :
Churn : e i
Auger R .
Stripping : N
Trenching PO KO,
Test Pits : : S -
Roads and Trails J— ' .
Bulldozing . . fu.Yds|  166.50|...555.. | 166,50 | . 555.| 0,30/ 1110 0,30 .
’ : . . ToraL CosTs
ToraL DisTRIBUTED COSTS...... 192615@ ____________________ 1926..50 o 63;‘;:2:.“ Y
Operziting Equipment Purchased B I
Initial Rehabilitation and Repairs._._._. _ ‘
New Buildings, Improvements, ete_....||....... 75.00 05,00
Powder_& Exploder. Magsa....|... 40,00 . | 40,00 R
Totarn CosTs 204180 .. . . 2041 .50 | ‘ » :

The undersigned company; "and the official ‘executing this certlﬁc&tlon on its
behalf, hereby certify that the information contained in this report is correct and

REMARKS:

complete to the best of their knowledge and behef . v

Date ... 12m=2=57 - Operator _--Eﬂnl-iﬁcﬁahén : oo mcacne seeme

Perﬁ“/ ﬁ "M“’ ' Ti>t10

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense 'tn make a willfully

falge stat t or rep: tation to any department or agency of the United States as to any matter within
1ts jurisdiction,

(Instructions on reverse)

(For Govemment use only)

MINING ENGINEEK
U. 8. BUREAU OF MINES

S CpEC 4 185D
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INSTRUCTIONS -

Preparation of Form MF-104A—Operator’s Unit ,Cost and Progress Report.—Applicable
"places on Form 104A should be filled in by the" Operator The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use.” The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.
Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.
' In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were ‘reported activefor the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable hasis. '‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for

the use of the Operator to call attention to any unusual circumstgnces causmg excessive or-

disproportionate unit costs. e

* .t

GPO 83-38475





OPERATOR'S
Mbnthly Progross Report

DMEA #4807, Idm-E-114D ,
Paul McMahan Prospect : . R
Mitchell County, North Carolina el

‘Hbrk Accomplishedz"

o Work begin on November—lst. sone of tho bulldozing on the accesa CA

road has been completed, enought to get into the mine.

Ve hava -

v k%constructed toolhouae, powéar and exploder magazinos, and hava com@let- 3

‘ ed 40' of incline ahaft to dato. There 1s a good lizc vein, how- :

over. no mica has been tecovored. ._f

ot

“;515‘- 8.3  “'Moved in bulldozer, and did samo of the road - work.,,

k 1155515_: Gonatructod toolhouse, povder and exploder mlgazines,
.. . .  sndbegin work on 1ncline ahaft. - ‘
18 -22: ﬁfContinued to work on shaft, drillod, shot and mncked

i o out waste dazly. AR
:

_‘ ‘ -‘ 25‘ - m
N ‘been_ recovared._ _

- nézf@mm JEC 12 1957

li!!l!l\

&Dﬁihlw ‘l a u& [ »Lg

" Gompleted 40' of incline shaft o date, no mica has SR

f)n’iz;P4b
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| L | neceweopec € 1957
j?\\ | TDATE | INIIALL | CODE
: | IR, bhao
INTERIM REPORT 40 M aza

DMEA-4807, Tdm-E1140(mica) PAUL McMAHAN PROS.

- (S %,w ‘
Operators: Jeter Boone, Paul McMahan, Sam and Johnkggiliﬁpg*ﬂgu_ym_gm;
¢/o Sam Phillips, Spruce Pine, North Carolina

Location ¢ On the northwest slope of Lightwood Mountain, one mile
N32°W from Hawk, Mitchell County, North Carolina

The shaft has been deepened 5 £t vertically to 14 feet
throughlthé keel of the pegmatite and 15 feet along the keel at- |
minus 45° with the strike (N50°E).v Total advance during the interim
is 20 feet. | _

The face exposes 8 feet of pegmatite from the hanging-
wall. The footwali has not been encountered in the workings and is
nowhere exposed on the surface. | |

| Thg~pegmatite is made up of medium-coarse mixture of
plagioclase and microcline with scattered‘éuartz pods.

'“quut 200 1bs of mine-run muscovite has been recovered 'v
from the vertical part of the shaft above the keel.

.Magazines for power and blasting cap storage have been
made. o

Sinking will follow along the keel.

Inspected: Nov. 26, 1957.',

S. A. Feitler, Mining Engineer
Bureau of Mines

. R. A. Laurence, Geologist
z e Geological Survey ~






INTERIM REPORT )<

mica) PAUL McMAHAN

Operators: Jeter Boone, Paul McMahan, Sam and John Phillips,
c/o Sam Phillips, Spruce Pine, North Carolina

Location:. On the northwest slope of Lightwood Mountain, one mile
N32°W from Hawk, Mitchell County, North Carolina

Work started on this contract October 31, 1957.

Road excavation amounting to about 500 cu.yds. has
been completed. The Operator uses a jeep with chains on all &4
wheels on the road in its present condition. Additional work
may be done to make access less difficult.

The toolhouse, covered with asphalt paper, has been
completed. Hoisting facilities and compressor are in operation.
Because of the steepness of the hillside, a catwalk was installed
to facilitate dumping the hoisting bucket. '

' The shaft is down 9 ft in pegmatite near the hangingwall.
The feldspar is half plagioclase and half perthite with a quartz
core 5 ft thick. Hard muscovite occurs in a streak near the
hangingwall. Some of the mica is hard, flat, and of strategic
quality. Pegmatite attitude is N50°E 80SE.

_ The Operator was advised to make contact with the
hanging wall by percussion drilling and flatten the dip of the
shaft gradually to meet it and keep it in the shaft.,

Inspected: Nov. 13, 1957

—_— Stanley A. Feitler

T GuEsAL BLUE CITY Mining Engineer, Bureau of Mines
- BWEA |

RECEVESNOY 25 1957 | |

BRTE T S | ¢8Rl S. C. Bergman, Geologist

Geological Survey

| Masl gl-_| 220
z 7 @%&,ﬁ?@

29 {[wpn | bnd.
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O QFFiCIAL FILE RV
UNITED STATES \ DR EA
DEPARTMENT OF THE INTERIORgceer (CT 3@1@_
DEFENSE MINERALS EXPLORATION ADMINISTRATI N‘DA 4 E.MHV\LG ; CODE

RORN:#ARERSIPEE | BEBLDG. . e
KNOXVILLE 2, TENN. 220

October 28, 1957

Memorandum
Tos Operating Committee, DMEA - Washington
Froms Acting Executive OfficgrD DMEA - Region V

Subjects Signed Contract = Idm-E1140, DMEA-4807-mica
Jeter Boone, Paul McMahan, Sam and John Phillips,
c/o Sam Phillips, Spruce Pine, N.C.
Paul McMahan Prospect Mitchell County, N.C.
Transmitted is the Government and Audit copy
of the subject signed contract. The usual distribution

of the other copies has been made.






IMEA Form 7

Mr, Dietrich, 3061

Mr. Houk

Admr, R, File
Operating Committee
Mr. Kiilsgaard, 5222

WCAnderson:rsi 10/4/57

"~ Copy to:

OFFICIAL FILE COPY

. . . ‘ ' Date Surname

Code
/7 Hesr— | 600
| (o) | Fhrube | 600
' ' g p /ifj ' % 800
. . 600 /7 _ 130
| 0CT 8 1957 /D / 110
Mr, Robert A, laurence , 10
Executive Cfficer, DMEA : v A /_3 220]
Field Team, Regzion V . 1 ' ? -
Room 13, Fost Office Bldg. 600
Kroxville 2, Tennessee Ret Docket No, DMEA=4807-ii

Jeter Hoone, Paul Itishmin—

Gem Fhillips and Jobn Phillips

Faul Melmhan ¥Frospect

Dear Mr, laursnce: | : Mtchell County, North Carclins

~ Enclosed are the original and four copies of a proposed
ghort~form contract signed by the Administrator for the Government.
It consists of the form, Ammex I (1 paze), one Consent to Iien and
Subtordination Agreement, Bxhibit 4 (2 pages), and one map., Also
enclosed are two extra copies of Annex I, Exhibit A, and the map
for Field Team use, _

Execution of the contract is subject to the attschrent of

the enclosed six coples of the Consent to Iien and Subordination
Agreerent of lessor, properly completed and exceuted.

If the proposed contract meets with your approvzl, present
it to the applicant for ewecutlon, Ileace explain to the applicsnt
thot the contract is o firm commitment to complete the work outlined
at the agreed cost. Copies of the executed contract are to be
distributed in the ususl manrer,

. If any past of this proposed contract does not have either
your approval or that of the applicant and cannot be uumended within
your delegated authority, then the original and all copies of the
contract and the twe extra copies of Arnex I, Bxhibit A ard the maps
are to te returned to this office, togéther with the proposed changes
for consideration, '

Copies of mei;zomnda dated September 5 and 27, 1957, by
Yr, ¥. B. Velsen, USGY, apd I, W, F, Dietrich, UsBM, respectively,
relatinzg to the project are enclosed. : -

Approveds ‘ Simereiy yours,
Frank D. Lamb -~ /;%§£7 :
Tember, Dureau of Mines George C. Selfridge

B, P.Williams — /. B Chairmsn, Operating Gomi%e(c@
Member, Geological Survey

Enclaosures 13

8623






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

0CT -31957
Memorandum™
To: The Administrator, DMEA
Attention: Chief, Div. of Nonmetallic
Minerals .
From: Assoclate Solicitor, Division of Mineral Resources

SubJect: Docket No. DMEA-4807
Jeter Boone, Paul McMahan, Sam L. Phillips
. and John Phillips
Mitchell County, North Carolina

Pursuant to your request of September 25, 1957,
We have prepared the attached Contract in satisfactory
legal form for execution subject to the attachment of the
Consent to Lien and Subordination Agreement of lessor,

referred to ﬁﬁerein, describing the land in the same way
as in the lease.

i ,

e e





UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 27, 1957

Memorandunf/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: W F. Dietrich, Chief, Branch of Ceramic and Fertilizer
Materials

Subject: IMEA-4807 (mica)
Applicant: Paul McMshan

Neme and location of Property: Paul McMahan Prospect, Mitchell County, N. C.

Date of Field Team Report: 8/29/57

Dete Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/5/57

E"ield Team Recammendation: Recommend approval of a contract

Comments ¢

1. It was reported to the field team that some strategic
mice was recovered from this prospect several years ago from an 18 by
13 foot excavation.

2. The pegmatite is exposed for a strike length of 75 feet
and contains strategic book-mica up to four by six inches.

3. Proposed exploration outlined by the field team is comsistent
with good engineering praotices and estimated costs are in line with other
IMEA projects.

Recommendations

I concur with the recommendation of the field team for approval

@? 3 g@g @‘_a.p5 fxp&@g%tion contract.

| BrMEa
RECEWEL ¢ 23 957 22Dt A
Dlau. ! H! ~-’.‘..- i gQ@& | .
Gl ~...._ W. F. Dietrich
(?Lj B 230
/ﬂ/ (| M | Coo
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COPY

Spruce Pine, North Carollina

September 17, 1957

4
Mr. Lawrence G. Houk, Chief
Nonmetallic Minerals Division
U.S, Dept. of the Interior, D.M.E.A.
Washington 25, D.C.

Dear Mr, Houk:

. Re: Docket No., DMEA-4807-Mica
. Paul McMahan Prospect
Mitchell County, North Czrolina

We wish to make an amended legal description for the above
named prospect to read as follows;

Beginning on an iron stake located 50' South of what is

known as the Paul McMahan Prospect and running South 2501

to a stake, thence East 300! to a stake, thence North 600!

to a stake, thence West 600! to a stake, thence South 600!

to a stake, thence East 300' to the point of closing. The
South East corner of this legal descrlptlon is located North

61° East 200! from a 10" iron wood in the outside boundry line,

This property is located approximately three miles North East
of Bakersville, N.C., as recorded in the Register of Deeds

2ff1ce in Mitchell County, Bakersville, N,C. Book #101 Page
525

Sincerely yours,

Some X At

Sam L, Phillips

Enclosures
P/b]
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. . ' Date Surname Code

Al bt |600
' - | ,|110
600 e
SEP 17 1gg7"
Mr,. Sam L. Phillips y

Spruce Pine, North Carolina

Re:” Docket No. DMEA-4805— ca

C. W. Ellis
Avery Prospect

Mitchell County, North Carolina

Docket No. D MEA-I.BO'?—Mica\/

Paul McMahan
Paul Prospect

Mitchell County, North Carolina

Dear Mr. Phillips:

Receipt is acknowledged of your letter of September 9,

1957, enclosing amended legal description, sketch, plat and
lease on the Avery Prospect, DMEA-4805.

As requested we are enclosing the plat for the Paul
McMahan Prospect, DMEA-4807. '

Sincerely yours,

Lawrence G. Houk, Director
Division of Nonmetallic Minerals

Enclosure

LGHouk :gad 9/11/57

Copy to: Admr, R. File
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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o Copy °

Received 9/1Y/57

Spruce Pine, North Carolina

September 9, 1957

Mr. Lawrence G. Houk, Chief
Nonmetallic Minerals Division

U.S. Dept. of the Interior, D .M.E, A,
Washington 25, D, C,

Dear Mr. Houk:

This will acknowledge receipt of your letter dated September
5, 1957,

Enclosed you will find an amended legal description on the
Avery Prospedt - DMEA#,805, I did not receive the plat for
the Paul McMahan Prospect, DMEA #4807, and I will appreciate
it if you will send it to me as soon as possible.

Thanking you, I am

Yours very truly,

S/ Sam L. Phillips





. ’ ‘ IN REPLY REFER TO: |

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

September 5, 1957

Re: DMEA 4807
Paul McMahan
Paul McMeshan Prospect
Mitchell County, North Carolina
Applicant's Estimate $6,950.00
Recommended Estimate $6,872.00 - Mica

v
Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N E. Nelson; U. S. Geological Survey

Subject: Review of Field Team Report. .

The applicant requested assistance in exploring a ‘new’
pegmatite by bulldozing, shaft sinking, and drifting. Actually
“the pegmatite was found several years ago and a shallow excavation
18 x 13 feet was made and some mica was recovered.

By the open cut and natural outcrops the pegmatite is
exposed for a strike length of 75 feet. At one place it is at
least 15 feet thick and contains some strategic mica. No zoning
was noted. ’

The examiners end Field Team recommend a work progrem
consisting of access road building, buildings, 60 feet of shaft
sinking and 100 feet of drifting at an estimated cost of $6,872.00.

I concur with the recommendation.

A S Aelann )

N. E. Nelson —— e
' | OFFICIAL FILE COPY
‘ DMEA ,
RECEVECSEP & 1957
DATE | INITIALS | GODE |
4% <, 220
7/6 | 2 A 600

AL






UNITED STATES

DEPARTMENT OF THE INTERIOR “7fiint FILE gopy |

A /7 P

DEFEN§E MINERALS EXPLORATION ADMINISTRATION ;D M‘E A
ROUM 15 PUST GFICE BLDU, | RECEWEFgED 3 1957
KNOXVILLE 2, TEND, | DATE | TiLials TTOha
, /s | i
August 29, 1957 e lage
T 1@ 1220
Y2 Luna |00
v
Memorandum }
Tos Operating Commuittee, DMEA, Washington, Di. C, ' 0
From: Field Team, DMEA, Region V, Knoxville, Tennessee

Subject: Field Examination Report, DMEA-4807 (Mica)
Paul McMahan, Route 1, Bakersville, North Carolina .
Paul McMahan Prospect, Mitchell County, North Carolina

Enclosed are the original and two copies of the subject

report, and eight extra copies of the map. We recommend approval
of a contract. '

_ The name of this prospect has been changed to the
Paul McMahan prospect to avoid confusion with the Paul prospect
(DMEA-LS513).

Enclosed is a copy of a map submitted by the Applicant,
purporting to show the leased area and the entire tract of which
it is a part. However, this does not fit the description given
in the lease, Ve have asked the Applicant to submit a correct map
of the lease and the entire tract. -

Reviewed py
Enclosures 12 DMEA OPERATING CO%UHTTEE

%
(date) __ -





UNITED STATES

'DEPARTMENT OF THE INTERICR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD EXAMINATION REPORT _.

OFFICIAL FILE CORY, |
DMEA

RECENELSEP 4057

PATE T WAL, TTE0E

A e s -

. .,f.i_m_i
o ;.2_&_

SN

i
4 S
l

R
DMEA-1,807, PAUL McMAHAN FROSPECT (mica)
© Mitchell County, North Carolina

PSSt

L. E. Shirley and S. A. Feitler, Mining Engineers
, U. S. Bureau of Mines

and

S. C. Bergman and F. G. Lesure, Geologists | '
‘ Reviewed by
U. S. G 3.
eological Survey | bA OPERATING COMMITTE

- » 94 -S7
dogust 21, 1951 (Gats),






FIELD EXAMINATION REPCRT

DMEA-1,807, PAUL McMAHAN PROSPECT (mica)
Mitchell County, North Carolina

Applicant: Paul McMahan, Route 1, Bakersville, North Carolina

=

SUMMARY |
A large pegmatite is well exposéd by a shallow test pit and

natural outcrops along a strike length of 75 feet. The pegmatite is at
least 15 feet thick and contains some mica of strategic quality. It is .

recommended that exploration assistance be granted with some modification
of the Applicant's proposal. : ‘
 INTRODUCTION
Examination
A field examination lasting two hours was made on August 21,
1957, Mr. Paul McMahan accompanied the examiners.
Location | : | | : :
The Paul McMahan prospect is located at an elevation'of_about‘
3929(feet on the northwest slope of Lﬁghtwobd Mountain about one-fourth .
of a mile northeast of High Knob and one mile N, 32° W. from Hayk ,
Mitchell County, North Carolina.bAlthough there is no access road to the
 prospect & jeep road extends about three-fourths of a mile from the
- hard-surfaced Cane Creek road to a flat just east of High Knob about
1500 feet from the pr&spect. A logging trail leads from the flat up ‘1o
the ridge crest near the prospect.

Past Operation

The prospect was opened up by Claude Stamey, George V.
McKinney, and Forn McKinney several years ago. A shallow excavation,

18 feet long and 13 feet wide, was made in unwegzggfed pegmatite, and an





o | N
‘unknown qpantify of mica recovered. Some mica wés reportedly trimmed from
that recbveréd; but nothing is known of the ampunt sold‘of price received.
No facilities are on the property. No,watef for drilling is
ppesent, but watér is avéilable along ths'access road and can be héulGQ*

" to the prospect.

‘ GEOLOGY ,

The counﬁry rock at the Paul McMahan prospect is interlayered
feldspathic, quartz-biotite gneiss and hornblende schist and gneiss.
Foliation strikes generally N. LO° to 60° E. and dips steeply to the
south. The axes of sﬁal%xiolds in the foliation plu&ge steeply to the
souﬁgeast in the northeastern part of the prospect area.

A large pegmatite is well exposed by a single excavation and
several natural outcrops in the center of the'prgspect aréa (see attached
map). The pegmatite has an exposed strike length of 75 feet, but pegmatite
float extends at least 15 feet southwes£ of the excavation (see attached
map). The pegmatite has an outcrop width of 18 feet and an indicated
minimum thickness of almost that much. The hanging wall contact is'exposed
in the excavation but no fbotWall,coﬁtaci is exposed. The hanging wall is
concofdant and strikes N. 3S° E., dipping 30 to 4O degrees to the southeast.
To the northeast, however, the occurrencé of pegmatite outcrops down slops
suggest that the pegmatite may be slightly.discordant. The pegmatite is
medium coarse grained and unweathered. 'It,is composed of perthite,
plagioclase, quarté, muscovite, and biotite. Although unzéned it is more
' perthitic away from the hanging wall. A quartz vein one to two feet
thick cuts the pegmatite albng the northeaét side of thé excavation (see

attached map), but nquuartz‘cqgg was observed.






Muscovite‘of‘étrategic quality and size was seen only near
the haé?pg wall cpntaét in bogys up to four by six inches. The mica'is
a light rum with a greenish tint. It is flat, free splitting, and clear.
Soms of the mica on the dump is éracked, bent, ruled, gnd stainéd along

the edges. Mica in the lower paft of the pegmatite contains some "AM

and wedge="A",

RECOMMENDATIOES |

It is recommended that exploration assistance 5e»grantéd
because mica of strategic quality is present along the hanging.wall of '
a pegmatite of minable thickness on this propérty. A slight modification
of the Applicant's proposal should be made with which thevﬁpplicant is
in agreement. It is‘recommended that exploratory.work éonsist ofA
(1) bulldozing an access road about 1500 feet long to’the prbspecf,
(2) constructing a toolhouse, a powder magazine, and anbeiploder magaziné,
(3) sinking a 60~foot inclined shaft, and (L) driving 100 feet of drift,

and/or crosscut in pegmatite.

Estimated Costs:

Access Road: Construct approximately 1500 linear feet
of access road 10 feet wide by excavating
to an average depth of 2 feet. -
1500 x 10 x 2 = 1111 cu. yds. @ $0.30/cu.yd. $333.00

Construct:
Toolhouse : o - $75.00
Powder Magazine o 25,00
Cap Magazine - : . 15,00

$115.00






Sink 60 feet of vertical andjfor incllned shaft, 5' x 7' in cross sectlan,
timbered where necessarv an contalning a separated manway .

(LO shifts - 2 months)

wm!1y"%~ bshai 7

Labor:
1 - Foreman-Miner @ $1.75/hr,
1 - Hoistman @ $1.50/hr.
1l = Laborer @ &QOO/MQ

Equlpmnnt (rental):

- lOS c.f.m. Alr compressor with & ﬂ&“g
air hose @ $150/Mo. - VA
1l - Gasollne powered hoist, single drum
@ $50/Mo,
1 - Sump pump @ $LO/Mo. ﬁ«f’””
-.Rock drill @ $L0/Mos—"

Supplies:

Explosives 210.00
Gasoline and oil : 120,00
Drill steel , 108.00
_Timber, 3000 b.f. @ $65/M - 195.80
Small tools, pipe, etc. i : 120.00

Sales Tax - . 22,00

Social security and insurance ‘ 163,00

A TN

<:§§Z 63) 2 Total estimated cost of shait 51nk1ng 124 $2858,00

o T e i a’—“”",\‘.}
212"

Drive 100 feet of drift and/or crosscut 5! x ?' in “““wwnmwn'
cross section, timbered where necessary (50 shifts - Uae ﬁ]**/géfﬂ

2—< months) Uee 2.2 % /ﬁiﬁ”}{f Y ,&,M/ﬁ

Labor:
1 - Foreman-lMiner @ $1.75/hr;
1l - Hoistman @ @loSO/kﬂ'o
1 =~ Laborer @ $1,00/hr.

Equipment (Rental):

/f“f:’mlOS c.f.m~ Alr Compressor with &l aiyx
// hose @ $150/Mo,
; 1 - Gasoline powered hoist, single drum
; ' @ $50/Mo,
y 1 - Rock drill @ $LO/Mo,
1 - Sump pump, air @ $L0/Mo.
1 - Jack leg @ $35/Mo. '
\\ng- Ventilation blower with duct @ $ZO/MD‘






Supplies: .

Gasoline and oil $185,00
Explosives 275.00
Drill Steel 150,00
Timber, 1000 b.f. @ $65/M 65,00 -
Small tools, pipe, etce 125,00
Social Security and Insurance A 204,00
Sales Tax 211,00

(5835.;) Total Estimated Cost Drifting
i

P N | Nt & 39, “?/)?Lfﬁ -

;@Zﬁ{ﬁn.

Total Estimated Cost of Project

August 21, 1957

L.
U.

Se
U,

440,570

$6872.00

E. Shirley and S. A. Feitler, Mining Engineers

S. Bureau of Mines

C. Bergman and F. G. Lesure, Geologists

S. Geological Survey






MEA Form 7
(12-56)

OFFICIAL FILE COPY

Code:

=7 | 600

. . Date Surname
. «v,-”‘ [ nli s A :
i

1do

220

6G0

lzd

Mee Gam Lo ibiddipe

Spruce Dine, North Carolina
, Bes Docvet Mo. LH28-4904«1ca

74 ilasking

Gharies zvmazmt
#iteheld County, Morth Cnrcnm

Docket o, DM 4-4205«11ca
Ce Ua &mﬁ
Avery irospect
- Mtchelld County, ﬁowﬂ {arolina

Boeket ¢ ﬁ%ﬁm&%
Yaul elahan
. Paul *&asgmt B
' ' #itckell Comnty, North Garoiina

: fieference {5 made %o your telephone c¢all of this
date requesting the return of the leases and skstches on the
subject applications,

Y“e are enclosing the leases amd sketches and vpm
%oir return wzm. conbinue with the processing of the applica~
Ons.

zszncereiy YOUurs,

lavrence G. Fouk, Director
Bivioion of ‘onmetallic iinerals

Enclesures 7

LGHouk sgad 9/5/57

Copy tos Admr. R. Pile
Field Team, Region v
m L] Kimgmd,
Mr. Dietrich, 3061
Mr. Houk

8623





IMEA Form 7
(12-56)

AUG 12 1957

Mr, Paul Mclbhan
c¢/o M, Sam L. Phillips
Spruce Iine, Korth Carolina

Dear Mr. Melahans

Re: Docket llo. DNEAw4307=titx

OFFICIAL FILE COPY

Paul Melthan
Paul Prospect

, Your application for assistance in exploring the subject
property hss bzen reviewed by the Division of Nonmetallic liinerals
of the Defense iMinerals Exploration Administration and has been :
referred to Mr. Robert A. laurence, Ixecutive Officer, DMEA Field Team,
Region V, Room 13, Post Office Building, Knoxville 2, Tennessee, for
further congideration and possibly a field examination,

Date Surname Cede

8J12d (Detornrr 600

8 600
g//'?/ o

N 130
| 9//2_‘ 130

2 | 110

10

220

Mitchell County, North Carolina

L

Please be adviged that the land deseription given in the
lease is in order. However, we require informstion concerning the
property from which the leased area is carved. We need the total
acreage, the book and page number of the deed recording in the
County Office, and a tie-in of the proposed work to the nearest identi-
fisble property corner. A map showing these data would be helpful,

We note you have signed the application as a partner, but no
one else has signed. ¥lease have your partner or partners sign the
enclosed application; and return to this office.

The Regional Office will contact you at an early date if an
examination is to be made. Any assistance you may give the members of
the Pield Team during the examination will be appreciated.

WCAnderson:rsi 8/12/57
Copy to: Admr. R. File
Operating Committee
Field Team, Region V
- Mr, Kiilsgaard, 5222
‘Mr. Dietrich, 3061
Mr. Houk

Enclosure

Sincerely yours,

A Mo
C. O. Mittendorf{ %w&>

Adninistrator

VWL "SNP »
8//I(:o/§7





IMEA Form 7
(12-56)

¢

AUG 12 1957

Mr. llobert A. laurence
Executive officer, DMEA
Field Team, Region V

Room 13, Post Office Hldg.
Knoxville 2, Tennessee

Dear Mr. Iaurence H

.Re:

OFFICIAL FILE COPY

Date

Surname

Code

U

Wﬁoo

600
? "
hd AL/ (130 |

600 [, 110
{ « 1004

g/ 220

Docket To. S}M-Am*lﬁca
Faul McMahan '
Faul Prospect

Mitchell Gmt;r, Nart,h Qaroline

Flease review the subject application and arrange
for a field examination if you desm it necesscary.

~ Copies of memoranda dated August 2 and 7, 1957, by
¥r. N. B. Welson, USGS, and Mr. W. F. Dietrich, USEM, respectively,

relating to the project are enclosed.

There is also enclosed

a copy of the application for the use of the Field Tean.

Sincerely yours,

George C. Selfridge

Chairman, Operating -Cmmittéa'@

Approved:
P, F. Yoped ? /!Q
Memﬁer, Bureau of Mine®
'lhor H. Kiilsgaard /

Mcmber, Gaological Surve&
Encleosures 5

WCAnderson:gad 8/12/57
Copy to: Admr., R. File
‘ Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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UNITED STATES RECEVEDAUG @ 1957
DEPARTMENT OF THE INTERIQRATE | INITIALS | CODE
BUREAU OF MINES glga | PK. a0

WASHINGTON 25,D.C. - gff_@ Wt LOO

Augusy 7, 1957

Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer
Materials

Subject: DMEA-4LBO7 (mica)

Applicant: Paul McMashan

Neme and Iocation of Property: Paul Prospect, Mitchell County, N. C.

Date Applicetion Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/5/57
Comments 2 ‘

1. Applicant states this is a new pegmatite vein on which
no work has been done. ‘ ‘

N

2. Applicant states that strategic mica was observed in

exposed pegmatite.

3. Proposed exploration and estimated costs are consistent
with equivalent DMEA projects.

Recommendation: 4

It is recommended that the field team visit this mine when

in that vicinity to ascertain if an exploration project is justified.

If so, the field team and epplicant should agree on & definite plan.
of exploration on a unit-cost basis.

W. F. Dietrich
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__ bmEA
UNITED STATES RECEWE:. . & 1957
DEPARTMENT OF THE INTER[DBA‘:;‘E'T&';- 1AL | CODE
GEOLOGICAL SURVEY ey —
WASHINGTON 25, D. C. 8¢ 2L 220

8¢ | gt 400

. August 2, 1957

Re: DMEA 4807
. Paul MeMahen

Paul ospech

Mitchell County, N. C.

rTO:

$6 950 = Mica-"

Memorandu.mv/
Tos L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of application

The applicant requests assistance in exploring a newly
"found pegm<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>