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W. Sa* L. Thifli* 


Spruce Pine, Worth Carolina 


Dear Mr. Phillips:


Docket ITo. 13A.48O5-M1 
C. V. Ellis, et al. 
Avery Prospect 
Mitchell County, North Carolina 
Contract No. I.!U45 


S 


OCT 30 95


OFFICIAL FILF COPY 


• 'riri


Reference is isde to yotw terminated exploration cori.' 
tract with the Governmeut. 


We sincerely resret that the uc'rk prford d 1d not 
result in a oertifióation of discovery or deve1opnent Tinder the 
provisions of the contract. In the absence of snob certification, 
the Government retains no claim or lien against the property sub. 
eet to the contract or any ttiture proth'ction trefr'. 1, 


therefore, are cioing our books and records on this project. 
lour attention, liGiever, is called to the provisions of the con-
tract which require the Operator to keep ard preserve certain 
records for the period indicated. 


We appreciate you' interest ath participation. in the 
D)*A exploration program which has, nr been succeeded by the 
Office of Minera)s Exploration program.. 


Sincerely yours, 


i'RAN1C E. JOHNSON 


ACTtNGDjrectoz, 	 \\_ 


WCAnderson.gad lO/2/5
	 4 , 't 


Copy to: A. L Willis, Route 3, Bakersville, N. C. 
Dir. R. File 
Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk
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Kr. i. W. i11is	 ________ 
Route 3 


kersvil1e, North Garo2i
Re: Docket o. DMEA-4805-Mi _______ 


C. W.	 et al. 
very Proapect 


Mitchell County, Aiorth Caxolin& 
Contract No. Zó]45 


Dear Mr. Willis: 


Enclosed i a eopy of a seifxnatory 3etter of tosy 
to the 0perator uncr the aboe-cited contract. 


This eorrespondence re?ate to the Crflsent to Lien and 
Subordination Agreerient signed by you on epternber 17, :1957, 
uz1er the D1A prorwn wMch has now been sieoeeded by th., Office 
of )inera1e Exp1orttion program. 


3inceroIy yoizrs, 


FRANK E: JOHNSON 


ACTING. Director 


Iuclornwe	 - 


WCAnderson:gad 10/28/58 
Copy to: Dir. R. File. 


Mr. Chambers 
Field Team, Region V 
Mr. Killsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 







w:	 ias'ri 
CaITRICr AMXmIm iwn unrr DXYiicN 


X have Z'Vied tbe$tb1 OpOrte ott 


t.tiUpeandC,W,E11i 
Sputa. Pine, North Csro1ixta 


pertaining to E*p1oratt* Proeet Cantreet No4 itb&.E114, 1)WA No, hO5, ine3udin* Anant 10. 1, for Dacanber 1957 to April	 inelusive, 
eoverin a aice pro3act at the Avery' prospect, Mite.l1 Ccsunty, North Carolina,


)yr review includ, an	 t1fl at tb. W*ithi Riporte (7ouiis 
)4?4Q4) and supporting doatsuts, eeaperia.o of the elaised eosts with the 
coetreet and perUneet schedules,_verftie.ti* of' vor perforiasd by 'no. tà Pi. ?an. reports and rTesoednoe, end a deterinatioe of the rea$Cbiblsusse and propri.t of the coats, 


This vieww* sjde in tote flns.i audit otths Cpex'*tor'v ecot and rzd A*' the rcas. thatt 


• *11 of the coats were tmd.r eentreet proiriaiài 
for psy*ent the Govenoant at fixed i*it (O$te 
for*perfora.d. 


The findinn of this review are stated in the followthg suan*u73 
1ot$ cost billed by Qpørstor	 23.44O Exseptrniss 


•	 Prior to thi rvin	 t 
Rerevftb	 ____ _______ 


otel accepted coat 	 ____ 


The etrect cells for a 75 peroant coetz*uticn of the eilvsble • sts by the Goeram.nt. Thretor. if the pjeot i otherwise accepted 
as having z*t th. terms of the etreet, pcyiit*ts as foll, era valid 
prop.rt


P*y*bi. audited elsie	 *2,U2M 
Paid to date	 _______ 


aisne, due OPerator	 $____ 


)fey'2, 1958
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TERMINATION AGREEMENT


.	 .o(.


Government 's COPY PP 'd. oi. 


J.	 agreed this 12th day of	 May	 , l95 
btweee43nited States of America, acting through the Department 
Ôf the Inrtç, Defense Minerals Exploration Administration, here-
iftè:_cled the "Government, 0 and Sam L. Phillips and C. W. Ellis, 


-, reinàfter called the "Operator," parties to that certain 
•	 Eloratio Project Contract Idm_E11 LI. 5, Docket No. DMEA_ Ll.805, dated 
— Oätober 24, 1957, as amended, hereinafter called the "Contract," 


that:


1. Effective April 21, 1958, the Contract and all obliga-
tions of the parties thereunder, except as otherwise herein expressly 
provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed 
unit costs of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up 
and settlement.actions provided for in the Contract, including the 
rendering of the final report and final account. 


4. All rights of the Government respecting certification 
of discovery or development, percentage royalty and liens to secure 
payment thereof, reports (including preservation of Operatorts 
records), accounts, audits, and the right to recover any overpayment, 
are preserved.


5. The Operator hereby releases and agrees tosave the 
Government harmless from all claims or demands under or arising 
out of said Contract, except as otherwise provided in this termina-
tion agreement. 


IN WITNESS WHEREOF, these parties have executed this 
agreement as of.the dayancLyear first above written. 


THE UNITED STATES OF AMERICA 


Exploration Administration 


Sam L. Phillips (Partner) - 


C. W. Ellis Partner)
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Gcrnment Copy 


HV 12 1951 


ijj


EXPLORATION PROJECT CONTRACT 


L0 Phillips arxd C0 W0 Ellis, Ptnrs0 


A1V NDIV NT No01 


"It ieed this 29th day of October 1957, between the 
United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, and 
Sam L0 Phillips and C0 Tc Ellis, partners, that exploration 
Contract IdmEli45 (Docket No0 D1V A4O5) dated October 24. , 1957, is amended as follows 


In Exhibit	 Description of the Work, 22 Stage I is 
Amended to read	 Excavate three trenches, approximately 
15 feet wide by 5 feet deep, aggregating approximately lOO 
feet in length and not more thafl 27 cubic yards of 
excavation0 One trench will extend along the strike of the 
pegmatite and two will crosscut its strike projected up the 
hill02 


This amendment shall not he construed to increase the 
estimated total cost of the project, the aggregate total amount 
which the Government may be required to contribute, nor the 
amount of any item designated as 'maximum02 


Executed in quintuplicate the day and month first above 
written0 


iPEIflTiPartner) 


lis,ertFF


THE UNITED STATES OF AMERICA 


Ekec tive fficer, 
Defense Minerals Exploration 
Administration 
Field Team, Region V 


z
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UN I TED STATES 
DEPARTMENT OF THE INTER 10 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN


1/	 I October 3O, 1957	 I 


Memorandum 


To g	 Operating Committee s DMEA Washington 


From g	 Acting Executive Officer s, D1VIEA Region V 


&ibjject: signed Contract DMEA4O5, Idm='E1145=mica0 
am L 0 Philhips, and Ce W0 E11is, Ptnrs0 


Avery Prospect s Mitchell County N0 C0 


Transmitted are	 two signed copies of 


the subject contract0 


The usual distribution of the other copies 


has been made0







11'	 rnment's Copy 


(Rev. April 1956)


UNITED STATES OF AMERICA	 Si' . 


	


DEPARTMENT OF THE INTERIOR 	 -,	 .. #•> 


DEFENSE MINERALS EXPLORATION ADMINISTRATION> 


EXPLORATION PROJECT CONTRACT
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State 


4805	 Mica	 Idm-E	 Mitchell North Carolina 


240©T1957 
It is agreed ------------------------------------------------, between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration hereinafter called the "Gov-
ernment," and --------- -Sa.m-- iil]4p---and-----W.s,par'cners 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A) the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for, indicated or undev 	 the commodity designated above. 
The Operator shall begin the work on or before 4 - - - -tI- , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ---------0months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibjt A. The estimated total cost of the project work is $Q0--QO----The overnment will 
contribute 7--------percent of the fixed unit cost of the work performed, not exceeding -------
in. accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such r)ght, 
title, or interest is subject 'only to the following claims liens, or encumbrances:	 9YLP ---1/0 ---


----- -of--gross- -receipt---from- -the----sale-- of --minerals, payable---to----1essor'. 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows .	 O	 I 


-----------S 	 1T.QR---gmthTt-of---Less 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently,.expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a).	 S 	 - 	


- - (b) Government may inspect .—T he Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of accessfor such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the .Goverpment is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a-certified public accoun.tant. The 
Comptroller General of the United States or hi rpresentative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The- Operator shall provide the Government with five copies of 
monthly progress reports in three éctions as follows: (1) Oieiator'sMonthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological maps or sketches, drll hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.-_--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
Jdisposition of Droduction.


.	 .







. .	 S 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development,, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a, certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are notdeductible in arriving at the "gross proceeds" as that 
term is here used. 'The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form.jn which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3 1/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize' and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Goverment not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmeit further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 ..'







.


	


. 


Executed in sextuplicate the day and year first above written.	 L4 


TIlE UNITED STATES OF AMERICA 


(Oper or) 


-	 By
Administrator, Defense Neral's 


By	 (Partner)	 Exploration Administration 


1, certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that -------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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EXPLORATION PROJECT CONTRACT 


• SAM L. PHILLIPS AND 
C. W. ELLIS, PARTNERS 
DOCKET NO. DMEA-48O5 


ANNEX I 


The land referred to in Article 2 of the Contract 
is an 8.3-acre tract known as the Avery Prospect,situated 
on the south slope of a low ridge about 750 feet north of 
North Carolina State 'Highway 26 and about 0.14 of a mile 
N 146° E from Ledger, Mitche]1C,ounty, North Carolina. The 
Operator is in possession by virtue of a lease, dated 
September 17, 1957, 'from A. W. WillIs, the owner, In which 
the said 8.3-acre tract is described as follows: 


Beginning on an iron stake 'located 50 feet 
south of what is known as the Avery Prospect, and 
running south 250 feet to a stake, thence east 88 


feet to a stake, thence north 600 feet to a stake, 
thence west 600 feet to a stake, thence south 600 feet 
to a stake, thence east 512 feet to the point of 
closing. The southwest corner of this legal descrip-
tion is located north 14140 west 231 feet from a 10-
inch locust in the outside boundary.'. ThIs.property 
is located 6 miles northwest of Spruce Pine, North 
Carolina, as recorded in the Register of Deeds Office 
in. Bakersvillë, North Carolina, Mltôhell County, 
Book #214, pages 177 and 178. 


The tract is a portion of a 314-acre tract 
described in a deed recorded in the Register of Deeds 
Office at Bakersville, Mitchell County, North Carolina, 
in Book No. 214 at pages 177 and 178. 


A Consent to Lien and Subordination Agreement 
signed by the Owner, A. W. Willis, is attached.







MF-205 


(Combines and supercedes MF-201 and MF-203) 


h
	


June 1956


CONSENT TO LIEN 


•


	


	 and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County. of


EXPLORATION PROJECT CONTRACT 


Operator__ - 


Docket No. DMEA-________ 


Contract No. Idm-E______________ 


Contract Date


I. , \ 
Mitchell 


North Carolina	 described as follows: / 


Bgjg . n iron stakA loct	 UI Snii1-i rf i.fli1-. ic lirm	 t- Avery Propct,, 
and running South 250 ! to a stake, thence East 8' to a stake, thence North 600' to a 
stake, thence West:. 600! to a stake s thenceSub .Q0. t to 
the point of closing, The Southp corner of thi legal description is located North 
44 West 231' from a 10" locust in the outside bouridry,, This property is located six 
miles North West oT Spruce Pine, N0C., as recorded in the Register of Deeds Office in 
Bakeraville, N.C., Mitchell Co., Book # 24, Paged 177 and l78	 ____________ 


which is the subject of a proposed exploratien project contract, hereinafter callpd the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and, as an inducement to the Government to enter into it, the undersigned hereby- .-


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from 'the land, and removed, 'as may'be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all 'of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production ü, may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, 'or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same;' 	 ' ' 


epresn.sand undertakes that there is no clad.m, lien, or encumb'ranc	 upon the


tit1e, claim, or interest in or agains the land other than the following: 


(If "none" insert the word 'none." Do not deave lines blank.)' 


None 


j/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


/ Either (a) insert the legal description of the land, or (b') strike ' out the words "as follows" 
and insert "in a lease [or contract, deed, or other documenti dated 	 ' 


and recorded in Book -, Page ___________', official records of said county." If (b) 


is used, the book and page of recordation,cannot 'be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer., or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with' two copies of .such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: _____________________________ (State "None" or "See Annex No._") 


Dated this i7L. day of	 S'_,ZL.Q	 , 1951. 


[Seal]	 [Address] 


[Seal] -____________________________________ [Address] 


[sa1J	 - [Address] 


[Seal]	 .	 IAddressl 


[Seal]	 [Address] 


[seaiJ.	 [Address] 


I,	 ,	 certify that I am the - 


(Secretary, etc.) of the corporation named herein; that - 


_____________________ who signed this agreement was then ___________________________________ (President 
or Vice—President, etc.) • f said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and, was within the scope of its corporate 


powers,	 .	 .	 . 


L- 
C. 


[Corporate Seal] 


(	 1	 -J '- I	 • 
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EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS AND 


C. W. ELLIS, PARTNERS 
DOCKET NO. DNEA-4805 


EXHIBIT A 


Description of the Work


.
10E	


:i	 Qc7 


Exploration for concentrations of strategic mica 
shall be performed in the area indicated on the map entitled 
"Avery Prospect, Mitchell County, North Carolina, DMEA-4805 
(Mica) U attached and made a part hereof. The work is divided 
into two stages. The Operator shall complete Stage I, and 
shall perform as much of the Stage II work as is approved 
in writing in advance by the Government. 


Stage I 


Excavate a trench approximately 100 feet long by 
15 feet wide by 5 feet deep, aggregating not more than 278 cubic 
yards of excavation, along the strike of the pegmatite. 


Stage II 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet 
by 8 feet by 10 feet. 


(b) A powder storage magazine, minimum 
dimensions 4 feet by 3 feet by 2 feet. 


(c) An exploder storage maazine, minimum 
dimensions 2 feet by l feet by 1 foot. 


The t.00lhouse may be unfloored; shall be made from 
unfinished lumber, with protective roof covering; and shall 
be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood lumber; and shall be braced at the corners. No 
metal shall be exposed; and the doors shall be equipped 
with the equivalent of a 5-tumbler jarproof lock. 


2. From the floor of the excavated trench, sink a 
two-compartment vertical or inclined shaft a distance of 
not more than 60 feet. 


3. Explore the pegmatite by driving from or near the 
bottom of the shaft, not more than 100 feet of drifts and/or 
crosscuts.







..	 . 


The shaft and the drifts and/or crosscuts shall 
be timbered as necessary and shall have, minimum cross 
sectional di.mensions of 5 feet by 7 feet in the clear 
of timber. 


All work shall be performed on the pegmatite or 
in as close proximity thereto as possible. 


The location, inclination, direction, and extent 
of all work are subject to the approval of the Government. 


Fixed Unit Costs 


Stage I 


Excavate trench, 278 cubic yards 
@ $0.30/cu . yd. (rounded) 


Stage II


$	 85.00 


1. Construct - Toolhouse/ 
Powder magazinei/ 
Exploder magazine-


2. Sink shaft, 60 feet	 $143.00/ft. 


3. Drift and/or crosscut, 100 feet 
@ $33.00/ft. 


Estimated Total Cost of Project 


Government Participation © 75%


75.00 
25.00 
15 .00 


2:, 580 . 00 


3,300.00.


456Q .00 


/ The completed work constitutes the unit.
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UNITED STATES	 udget Bureau No 42—R1035 3 


DEPARTMENT OF ['HE INTERIOR	
Approval expires June 30, 1958 


DEFENSE MINFRAL S EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO PMEA ORDER I, UNDER THE DEFENSE IRODUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address a	 pear	 APPLICANT NOT 1'O USE THIS BLOCK 
on contract if one is executeçi)	 7	 Docket Number 


	


t 4	 g!&c 
C .W. aiis	 .	 Date Received 
Route #3, Baker'wilie, N	 %'	 óvernment 


7/3i/7	 2 


( ' .-	
. athcipation % 


2	


Sam L. Phillips	 S	 ieiøn 
Soruce Pine , N • C •	


Division Code 


BUSINESS ORGANIZATION LIST 'CORPORATEOFFICERS OR PARTNERSHERE, IF'APPLICABLE' . : . 	 •	 •	 : 
(Check one)	 Name	 Address	 Title 


:::	 9	 Sam L. Phillips, spruce Pe iorth C \'ro11na	 Partner 
Partnership	 c.w. Ellis, Rou #3, 13akersvi11e T C	 Partner 
Other(Spec,fy) j - 
State in which firm is 
organized	 ! C 
Mineral(s) for which you wish to explore 	 I LOCATION OF PROPERTY 


c:	 I	 Name	 County	 State 
Estimated Cost of project 	 1 Rt .#, BaIerv111e, 	 ' 
$ 7300.00	 I ? AveDy Prospect"	 Mitchol] 


GENERAL INSTRUCrIONS 
Before filling out this application please read DMEA Order—I	 sketches' should be used to supplement narrative descriptions 
Amended "Government Aid in Defense Exploration Projects " 	 of the property location and boundaries in tem 1 e,istintg 
To assure prompt action your application must provide 2 all,	 mine workings and geology in item 2 and the proposed 
applicable material and information specifiec on the back of 	 exploration proect in item 4 When this uifprmation is not 
this application form Avoid unnecessary correspondence and	 ttoo complex, alL. 1 it may be tahown Q13 one map or sketch. 
delays by submitting com plete and accurate information	 All documents .iand other attachments submitted as a part of 
Please eubmit four copies of tlzs application and aLl ac	 this apjlication except those in item 2(g) whih you mark to 
companyjng papers except as otherwise noted Place- yotir 	 be returned, become the property of the Governme'ht and will 
name and address on each sheet Each item of information 	 not be returned to the appliè'aht	 Send true opies, not 
maps, and reports required as a part of this application is 	 originals, b'f leases, contracts and other doCuments which 
described on the back of this form Identify each attached 	 are an essentiai part of your business records File this 
statement by the item number to which it applies If an item 	 application with the Defense Minerals Exploration Adminis 
does not apply to your application show the item number on	 tration, Dpartri'eat of the Intezior Washington 5 D C 
your statement and after it write "not applicable " Maps or	 or with the ne.irest PMJ.,4 Field Office 


CERTI FICATION 
The undersigned, whether as an individual corporate	 trnatlOn aet forth iü tFs fotm nd accompanying papers 
officer, partner, or otherwise both in his own behalf 	 is correct, and complete, to the best of his knowledge 
and apting for the applicant certifies that the infor- 	 and belief 


J 


7-29-5'7	 '	 C ,.j	 4A/ 
Dated


	


	 BY (Signature) 


Partner
Title 


A wilfully false statement or certification to any Deprtmeet or 4ency of the United States Government is a criminal offense 
U S Code Title 18 Sec 1001
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MF103 (Continuation Sheet) 	 - 


1. (a)	 Description on lease 


(b) Prospect wiU be known as Fiery Pros ct. 	 . -6 


(C)	 Lessee	
/ 


•	 N	 1	 -	 -	
-.	 / 


o	 ien.	 -•	 -.	 / 


2. .()	 This is a new prospect 


(b) No previous operations. 	 - 


(c) No past proauction. 


(a) :There is a significant amount of strtegigraei'n±ea. 
•	


in vein materials showing. 	 - 


•(e) •Pegm.tite vein.	 - - 


(f) From appance of materials showing, we believe that 
strategic quality non-ruby mica may be found by ex... 
ploration-operations. 


3, (a) Property can be reached by car, however, we propose t. 
bulldoze road to mine, and C.W. Ellis will meet the DMEA 
representatives 


(b) We propose to bulldoze road access, manpower, equip;ent 
and supplies are availabe. 


4. (a) •We propose tà bulldoze road access, and bulldoze away 
overburden to best locate shaft site, then lower a 5 X 
7 shaft to a depth of '60', then drift 100' with. vein. 


(b) lSO't length of road access to be bulldozed. 


(c) Wor1 can begin within 15 days after contract is received, 
and prOject can be completed within 6 months. - 


5. Now' on file with D.N.E.A. 


6. stimate of Costs: 


• 30hrs. dozing. @ 3O.00 per hour . . .. .	 300,00 


,	 - 6Ot Shaft © 50,00 per. foot . . . . . . . . 3000.00 


100' Drift © 40.00 er foot . . . . . .	 4000.00 


Total estimated cost of project: " 	 730000


7, (a) Will shafe cost of proposed project. • 


(b) N.ney and equipment.	 • 







o
MINING LEASE	 5? ' 


State of North
	 Mitchell 


This indenture made this_17th day 


between LW.. Willis
	 9 


of	 Mitchell	 County and State of North Carolina as party of the first part, and known 
C0W0 Ellis as lessor_, and
Mitchell	 County and State of North Carolina, party of the second part and known of 


as lessee. 


WITNESSETH, That the part_ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor.__, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


Beginning on an iron stake located 50' South of what is known as the Avery Prospect, 


and running South 250' to	 fhere ast 88' to a stake, thence North 6o' to a 


44 West 231' from a 10" locust in the outside boundry. This property is located six 
miles North West of Spruce Pine, N0CO 3 as recorded in the Register of Deeds Office in 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL_. of 


the first part, or his or their heirs or assigns, a rental royalty of_1/8 	 ( 0neEighth ) 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills On the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at theusual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor.... reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 


•thereafter on thirty days notice to the lessor_. The lessee- agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 	 - 


WITNESS our hands and seals the day and year first above written. 


Witness:	 -


>2;i


(Seal) 


(Seal) 


(Seal)
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OFFICIAL FILE COPY 


October 28, 1958 


Project Summary Report 


By: Walter C. Anderson 


1. Docket No. DMFA-48b5-Mica 
Contract No. Idm-E1145 
Avery Prospect	 S 


Mitchell County. North Carolina 


Application: Form MF-103 (February, 1957) received July 31, 1957. 
Work proposed by Applicant: 


30 hrs. bulldozing @ $30/hr.	 $300.00 
60 ft. of shaft © $50/ft.	 3,000.0.0 


	


100 ft. of drift © $40/ft.	 4000.00. 
Total requested	 $7,300.00 


Operators: Sam L. Phillips and C. W. Ellis, Partners 
do Sam L. Phillips 
Spruce Pine,North Carolina 


Operators' property rights: Five year mining lease on the 
A. W. Willis property consisting of 8.2 acres, dated 
September 17,. 1957. 
Consent to Lien and Subordination Agreement, dated 
September 17, 1957. . 


2. Contract: Form I€-200A (April . 1956) dated.. October 24, 1957 
Work authorized:	 ' 


	


Stagel	 •' 
Trench excavation 278 cu. yds. @0. 30/cu'. yd. $85.00 


Stage II 
Construction - toolhouse, powder and exploder 


magazines	 115.00 
60 ft. of shaft @ $43. 00/ft. ..... ..	 2,580.00 
100 ft. of drifts and/or crosscuts@ 


$33.00/ft.	 S 	 3,300.00 
Estimated total cost ofproject 	 $6,080.00 
Government participation @ 75%	 $4, 560.00 


Amendments - No. 1, 10/29/57, Excavate three trenches 
instead' of' one, amounting to same yardage. 


Work completed:' 	 ..' 
S 	 ' 	 ' Stagel	


5 


278 cu.yds. excavation @ $0.30/cu.yd...	 $83.40 
S 	 Stage II 


54 ft. of shaft @ $43.00/ft.	 2,322.00 
11 ft. of drift @ $33.00/ft. :	 ,	 363.00 


Total accepted ' cost	 S 	
,' $2,883.40 


Government participation 
S 	 $2,162.55


8623
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Work started on October 29, 1957, and was terminated 
by mutual agreement before completion of authorized work, 
effective April 21, 1958. 
Field Team final report received September 11, 1958. 
Operators' final report received April 30, 1958. 
No equipment purchased under contract. About 1,500 pounds 
of 'poor grade mine-run mica recovered during project, of 
which 1,200 pounds of scrap quality mica was sold for $60. 
Royalty of $3.00 was paid the Government. 


3. Audit: Report of Review issued May 2, 1958. 
Total accepted cost	 ' $2,883.40 
Government participation 	 $2,162.55 


4. Certification of discovery - none issued. 


5. Comments: 


How conducted; All of the work in which the Government 
participated was acceptable. 
Operation: Good. 
Engineeriflg: Reporting by Operators was satisfactory. 
Geological Premise: Strategic mica found in an exposure of 
the peginatite was not found either in the shaft or the drift. 
Geological Criteria upon which work was based: 


1. Peginatite: Thickness, 4* feet; length, 120 feet. 
Weathered, mediuin-grained and consisting of 
plagioclase, quartz, and muscovite with minor 
perthite, sericite and biotite. Country rock i 
muscovite schist with some hornblende schist and 
gneiss float. 


2. Mica: Strategic quality, greenish brown, clear, 
and flat. Some is bent, cracked, ruled and "A". 
Most is small in size, some up to 4 by 4 inches. 


Criteria developed during project: 
1. Peginatite: Irregular, tabular body, concordantly 


emplaced in mica schist country rock. Ranges from 
two to three feet thick at surface and down shaft 
it pinches and swells, ranging from zero to three 
feet. Composed of fine- to medium-grained plagioclase, 
quartz, and muscovite, with some fine-grained accessory 
garnet. 


2. Mica: Mostly 2"x3", some 4 t1 x6 h1 . Greenish brown and 
poor quality. Much is spotted. In the shaft it 
makes up about one percent of the peginatite and two 
percent in the shoot at the drift level. 


Future possibilities: No further exploration is warranted. 


2
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Recommendations: 


Because only a small reserve of poor quality mica can 
be outlined in a peginatite of very limited extent, the 
Field Team recommended no certification. The Division of 
Nonmetallic Minerals concurs.


Walter C. Anderson 


WCAnderson :gad lO/28/5 
Copy to: Dir. R. File 


Mr. Houk


3
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7Audited 
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L7 Certified 
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State ,A,/
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Aua]sis s of ____________ 
mci. Voucher for ___________ 


Commodity //c(q


Actual Cost 


Agreed Un Cost 


Docket No. 4td J 
Idm-E No, 


OPETION
AUTHORIZED 


-
COLJTED 


-	 -
- 


NET COST nits. Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


!inzes 


Drilling 
(Specify).	 S


/0-v /1
/


______ _______ ________ 


3urface Excavation 


Jnderground Excavation 


ioads and Trails 


)perating Equipment Purchased 


5urface.Rehabilitatjon &Repairs 


Jnderground Rehabilitation 


ew Building, Inrovements, etc. 


)the r (Specify)	 S
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_____________ ____________ __________
____________ ____________ __________
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UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMIN ISTRA1 


ROOM 13 POST OFFICE BLDG 


KNOXVILLE 2, TENN.


..


1iE SE' UL 1958/ 


Memorandum" 


To 


From: 


Subject:


september 9 i95 


Operating Committee s DMEA Washington 


DMEA Field Team s Region V Knoxviile Tenn0 


Final Report DMEA4O5, Avery Prospect1, 
Mitchell County, N0C0 


Transmitted are the original and two copies 


of the Field Team Enginring and Geological report on 


the subject contract0 


The Field Team concurs with the recomendatjon 


of the Field Examiners that no certification be issued0 


Qg,4 
Robert A0 Laurence 
Executive Oficer DJThA Reg0 V0 


Win 0 A0 Beck for V0 J0 Lch 
Member s Bureau of Mines 


O,41E	 3V1e17d by 
OPERATING 


dat)
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UNITED STATES	 fl/ 
DEPARTINT OF THE INTERIOR 1i/L7: 


-	 I --	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT


FIELD TEAM S REGION V 


ca) AVERY PRO SPE CT 
Mitchell County North Carolina


/


LiF 


F0 G0 Lesure 9 Geologist 
Geological Survey (DIA)


ovie 
S A0 Feitler Mining En ineer	 COMXT 


Bureau of Mines (DMA?	 — 


(dt) 


September 9, l95
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DMEA EXPLORATION PROJECT


FINAL REPORT


PRO$PECT 
Mitchell County North Carolina 


Operators: 8am L 0 Phillips and C0 W0 EUis, $pruce Pine s, N0 C0 


$UIVJARY 


A thin tabular pegmatite at the Avery Prospect was explored 
under. a twostage contract0 8tage I consisted of bulldozing three 


trenches totaling 27 cubic yards of material0 During $tage II a 
54foot inclined shaft was sunk in pegmatite and eleven feet of 
level work driven to the southwest0 The pegmatite in the shaft 
ranges in thickness from 0 to 3 feet0 It is composed of plagioclase 
quat and muscovite0 About l5QP. pounds of poorquality muscovite 
was recovered during the contract work0 Because of the poor quality 
of the mica and the low quantity, certificatiouis not recommended0 
No further exploration is warranted0 


INTRODUCTION 


Location: The Avery prospect is on the south slope of a low 


ridge 750 feet north of the N0 C0 Highway 26 and about O4. mile N0 


)6°E of Ledger s, Mitchell County 5, N0 C0 (Micaville 5, N0C0 Quad0 5, TVA 


l:24OOO)	 The prospect can be reached by a good jeep road from 


the $tate highway0 


or: The only previous work at the Avery prospect consisted 


of two pits0 The western one near which the contvt work was done 


was fect deep0 It was dug in l951	 Mr0 Ellis reported that 5OO 


600 pounds of minerun mica was recovered from this pit0 


CONTRACT WORK 


Work on contract D1VA4 O5 5, IdmE1l45 was started October 2 


1957 and terminated by mutual agreement effective April 21 5, l95
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The work was done in two stages0 Stage I consisted of bulldozing 


3 trenches totaling 27 cubic yards0 One trench was made from the 


west pit down hill for 35 feet exposing three feet of pegmatite 


over a strike distance oi 30 feet0 Because the slope of the hill 


is too steep to allow bulldOing along strike west of the pit a two 


contour trenches were made0 One trench 50 feet upsiope did not cut 


pegmati;e, but another only 30 feet upsiope cut pegmatito 2 feet 


t,hick0


Stage II was approved and a tooihouse powder magaie and 


exploder magazine built0 An inclined shaft was then sunk 5i feet 


in pmatite0 Because the pegmatite was thin and pinched out in 


part of the shaft at the bottom s shaft sinking was stopped 0 A 


drift eleven feet lông was driven toward the southwest to test a 


local swelling of the pegmatite at the 4.1 feet level0 Near the end 


of this drift the pegmatite appears to be pinching 0 The mica re 


covered during the shaft sinking and from the level work is of poor 


quality0 Termination of the contract was recommended because of the 


poor results in the Stage II work0 


Progress on the contract work was slow because of winter 


weather and illness of the Operator0 


GEOLOGY 


The Avery pgmatite is an irregular tabular body that strikes 
northeast and dips southeast 0	 It is concordant with the foliion 
of the mica schist country rock0 The axis of a roll or	 Uing
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along th hanging wall near the 32foot level plunges O © to the 


outhwest0At the surface the pegmatite ranges in thickness from 2 


to 3 foet, Down the shaft it pinches and swel1s, ranging in 


thickness from 0 to 3 feet0 At the, bottom of the shaft it pinches 


out near the iiddle but swells to 3 feet at the west end and 1 1/2 


feet att the east0 


The pegmatite is composed of fineto mediumgrained p1agio 


c1ase, quartz, and muscovite 9 with some finegrained accessory 


garnet0 Finegrained muscovite and sericite are present along 


shear planes in the center of the pegrnatite in the drift face0 


Sheet musco±te in the Avery pegmatite is mostly 2 x 3 
hut some books up to 4 x 6 were recovered0 The mica is greenish 
brown and of poor quality0 Much of it is spotted0 In the shaft 


musoite makes up about one percent of the pegmatite in the mica 


r!ch2 shoot at the drift level 9 about 2 percent0 


PRODUCTION AND RSRV 


About 1000 pounds of poor grade minerun muscovite was re 


covered in shaft sinking and about 500 pounds of similar mica was 


recovered in the level work 0 The mica recovered from the shaft 


sinking came from about 65 tons of pegrnatite a concentration of 


about O, percent0 That from the level work came from 13 tons of 


pegmatite and represents a concentration of 2 percent0 The Operator 


reported a sale of 1200 pounds of scrap quality mica a1ued at 6O 


Reserves calculated from the total of 65 feet of exposed 


surface strike length 9 the 54 feet of down dip width 9 and a con 


servative 2 feet average thickness indicate about 5 tons of mediocre
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mica proved and about 10 tons indicated0 Most of this mica would 


probably not be of strategic quality0 


REC0JYJMENDATI0N AND C0NCLUI0N 


We recommend that no certification be made0 although a 


small amount of mica reserves can be outlined the mica is of poor 


quality and the pegmatite is so thin that mining can riot be carried 


on economically0 For the same reasons no further exploration is 


warranted


EXPENDITURES 


Total approved 


Total cost of project 


Governments share of cost 


Governments share unexpended. 


Value of production 


Governments royalty paid


6ogo0oo


2 9 3 040


29162055


2 , 397045


60000


3000 


ept0 9, l95.


F G0 Lesure 9 Geologist 
Geological &rvey (DA) 


A0 Feitler 9 Mining Engineer 
Bureau of nine s (DMEA)
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T
DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATIQN ADMINISTRATIONS 


ROOM 13 POST OFFICE BLDG. 	 .	 -_ 
KNOXVILLE 2, TENN	 L 


Augtist 2, 19 5	 j 0 


Memorandum


Finance Ofricez	 Region V (DMU) 4orr'is, Penn. 


from: Executive Officer, t)NIA	 Region V	 KnoxvilLe, Penn. 


&ibject: Roa1ty Payment - DMA-4O	 Idm..E1145..mica. 
Sam L. Phillips, $pruce fi.ne, w.. 
Aver'y Prospt, Mitchell County, N.C, 


Tranemitted is a sale slip fo	 mica Sold from 


the subject mine, and their check for 5% royalty on the $60.00 
sale in the amount of $3.00.


obert A. Laurence 


ttendori' 
Lnoh 
flies. ;5 


inc. ck. #66 
dsted 8/19/58-	 3OO
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Avery Willis Mining Company sold ' to: P & H • Mica Company 


1200# of scrap mica @ .05 per pound i6O.00 


5% of Sale (3 .00) ck. enclosed.- , 


l2% of sale (7.50) ck. enclosed--
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UNITED STATES 
DEPARTMENT OF THE INTERIORT::-


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1L 


ROOM 13 POST OFFICE BLDG.	 11 
KNOXViLLE 2, TENN.	 2 


I 


May 22, l95 


Memorandum 


To	 Operating Committee, DMEA 


From:	 Executive Officer, ' DA Region V Knoxville 


Subject: Signed Termination DMEA4O5, Idm.Ell45mica 
Sam L. Philhip, Spruce Pine, N.C. 
Avery Prospect, Mitchell County, N.C€ 


Transmitted are th Government and Audit copies 


of the subject agreement. 


The usual distribution of the other copies has 


been made.







MF-104 
(April 1952) 


Month of 
Operator's I 


Ad 
Contract An


Monthly	 ' Totals Previously 
Total	 Reported - 


L.4Q..... 
363.OQ............... 


2aa.00....


Approved Totals
To Date 


Totals To Date '	 'Approved 
Monthly Total 


l,J10 
..363.00 


..322-.00--I


Approved Totals
Previously Reported


40.go-----------------------


--ô3.cO--- ao	 ------3.40--- -


UNITED STATES	 Budget Bureau No. 42-R 1036.5 


PARTMENT OF THE INTERIOR PAID ON VOUCHER & SGHPW 
ISE MINERALS EXPLORATION ADMINISTRATIONOF PAYMENTS K'a 
kS MONTHLY REPORT AND . VOUCHER 


L Docket No. DMEA	 Contract No.	 II145 


Minerals--------------
tca


 Government Participation: 7%	 Amount, 


FOR OPERATOR'S USE	 ,.	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independent Contracts: 
Short Form 


Drilling.............................. 
Bulldozing.----------------------


U' CrosscuttingQ.O0------
Drifting............................. 
Jhzft---------------------------


(2) Labor and Supervision: 
Labor................................ 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber............................... 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental............................... 
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs, Improvements, etc... 
(7) Miscellaneous: 


Repairs .to Equipment----------' - 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


ovder 


(8) Contingencies (specify): 


TOTALS


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and' proper for pay-
Date	 Payee	 !s.,	 ment in the amount of 


Per7V---------' - Title -------------------------------------I 7' . 1Z tr 
'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fale statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


7o.7J


Signature ,
(Authorized Certifying Officer) 


AY 6 ia	 I 5 Date --------------!.'Wou. No. ----------: 
(See other side)







INSTRUCTIONS 


Preparation of Form Ml?_104A_Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQ, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items. the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", aiid "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 - 


In preparing Form MF-104A, it will be necessary frequently •to distribute certain 
costs over a number of-items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for he month. Such distributions should be made 
on th basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", wil1 be distributed to the 
several phases of the project by the Washington Office of DMEA at the clOse of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in thecontract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator.to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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• .rTT p piyir.4K Fore 7 
(12-6)


.


Mr. kobert A. Laurence 
Zxecitjve Officer, D• 
Field T.s*, Region V 
Rooxa 13, Post Office Bldg. 
Xnozville 2. Tennessee


P' : Docket 'lo. DF4...4O54tica
C•	 et 82. 


-	 Avery Prospect 
Miteheil County, North Carolina 
Contract lo. I&m-li45 


sear Mr • Laurence: 


aeferen ir, taie to the !icid. Team ' 	 orat 
of May 1, l9, recommending ternination of the subject con. 
tract by mutual aement. 


!!ncloed are the or1inal and four copie8 of a 
proposed termination areemett ned by the Mministrator 
for the (oYerrunent. Two extra oopier are	 lose for the 
use of the Field Team. 


If the ropoed ternination arreement rneet itb 
your approval reset it to the Oerat'z's for e' cA on. Tf 
any pert of this agreement does not have either your approval 
or that of the Operators, and carnot b a ded. dthin your 
delegated authority, then the oz'ig 1 and all copies are to 
be retined to this off&ce, toethr with the roced cbances 
for coMideratton. 


After execution of tho termination aieement, the 
eopie are to be distributed in the usual manner. 


Sincerei yours, 
Approved 


• George C. Seifridge 


rnrman Operating Ccmmitte42 


LGHouk :gad 5/9/58 
Copy to: Admr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


Frank D. Lamb 
y	 -: 


Meaber, Bureau of Mi $ 
P. Waz	 () 


)4*ber, Geological Survey 


ncloeurss ?


$623 







Memorandum


CllVE:	 :	 958 


s_t	 LLdLO


UNITED STATES
DEPARTMENT OF THE INTERIOI 


DEFENSE MINERALS EXPLORATLON ADMIN ISTRATI0f 


UUM 13 POST OFFICE BLDG
KNOXVILLE 2, TEN Ne 


May 1, l95 


.


il0 


To:	 Operating Committee, DMEA Washington 


From	 DMEA Field Team, Region V - Knoxville, Tennessee 


Subject: D1]EA=4O5, Idm-E1145 (mica) Avery Prospect, 
Mitchell County, North Carolina0 
S0 L0 Phillips and C, W. Ellis, Spruce Pine, N0C. 


Attached is the interim report of April 21, on the 


subject exploration project. 


For reasons stated in the report we recommend 


termination of the contract by mutual agreementG If you concur 


please prepare the Termination Agreement. 


Vo7	 Acting 
Executiv Officer, D1VIEA 
Region V 


}Iolmuth Wedow, Jr., Geol ist 
Geological Survey







O 
DMEA EXPLORATION PROJECT 


•	 INTERIM REPORT


S


-	 J 


I


DMEA1O5 Idm-E1
	


AVERY PROSPECT 


Operator: S0 L. Phillips and C. W0 Ellis, Spruce 


Location: On the south slope of a low ridge aboue 750 t N of 
Highway 26, and OL mile N46°E of Led. ' 
County, North Carolina 


From the 5lfoot level in the shaft a 
driven 11 feet 865°W on the pegmatite. 


In the face the pegmatite is 3 feet wide waist high 
and 2 feet wide near the back0 The pegmatite pinches westward 
as the hanging wall is NO°E 55°SE and the footwall is N60°E 60°SE. 
The cntrei part of the pegmatite is brecciated and contains 
small (new ?) mica up to one inch across, 


The pegmatite is composed of plagioclase, quartz, and 
muscovite with a few small garnets, Muscovite up to 2 x 3 inches 
across is scattered through the footwall half of the dik, but 
not abundantly. Much of the mica is spotted, 


The Operator reports 500 pounds of poor quality minerun 
muscovite recovered in the 11 feet of drift and 1000 pounds 
recovered from the shaft. 


Results of the work done to date in the shaft and drift 
indicate that no good purpose would be served by continuing. 
Quantity and size of the mica have not improved with depth and 
mineral staining has become worse0 wLi'fr-p 


Termination by mutual consent is recommended0 


Work done under the contract: 
Trenching 27 cu. yds. 
Construction: Toolhouse, powder and exploder magazines, Shaft =54 feet 
Drift =11 feet 


Progress on this project was slow because of winter 
weather, The work was done in a shafe manner0 


S. A. Feitler, Mining Engineer 
Bureau of Mines	 DMEA 


F. G. Lesure, Geologist 
Geological Survey DMEA







1 Date I Surn*me	 Cod7l 


[ jg.jj	 J 
220 


if 


1ZA Form 7 
(l2..6)


OFFICIAL FILE COPY 


1958


Iz*oxvil]e 2, .*neøsee


R: Toeket No t'1ft.48O5 (fljc) 
*	 c tiiu & C4 


Ter	 oepeet 
)dtobeU Ccunty, Nth Ctrolina 
CCLtZ5Ct 1(0. IE114 


Deer lr, ZLkurce* 


nclosed ar the origlnel nd thre opiz ot c Report 
of Peview, us requested	 yc*ir Aei1 30	 rxdini. Also eiielos.d 
is the Operator's finsi (pri1 193) ) .1a4, vbich was .il*ttted 
4th y**ir request. 


U yci cc,zcur 4th be tests as ettted In tje rort 
pleas. *eke the usual distritutian. If or ny ra i jiu do not 
eoItCur, pleee rrtuns the ariina1 Md all oopiea wftb yc*r ecu.. 
taents t this	 iaici	 S 


Sincerely youru, 


(Sgteà) i L chambers 


Jy'. Chubcr, Mretor 
Cc*tret AdzInjstretiort 


d !Ut titisk 


F41e1oeues 


EDTalbert/ama 
May 2, 1958 


Copy to: Docicet 
Adxnr. Reading File	 S 


Helen R. Miller 
Mr. Chambers.


8623







UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINIST 


ROOM 13 POST OFFICE 
KNOXVftLE 2, TENN, 


April 3O 19S8


r' 


19R	
958 Lt[LON	 - -	 - I	 L±I. 


J2OO 
L) j	 ___ 


Memorandum 


To	 Opereting Commnittee, DA Washington 


From g	 Acting Executive Officers Dft Region 


Suhject	 r?s Final Report flAI8OS, IdmEllI5mica0 
Avery Prospects, Mitchell County NC0 


Transmitted are three copies of the subject report0 


V0 L6'ch 


zm


t







ii1çneJ.i .uourry, 


Dear Mr. Laurence 


Work bogan on the above project on October 29, 1957, and work 
was stopped on April 21, 1958. 


The exploration consisted of bulldozing three trenches, one 
trench extended along the étrike of the pegmatite and the other 
two were to crosscut its strike projected up the hill. We sat 
up powder and exploder magazines, constructed toolhouse, and 
began the shaft, We completed 54' of shaft and U 1 of cross-p 
cut	 'om the entire contract we recovered approximately l500# 
of mica, most of wh,ch was very blackpocked. In the last lii 
of crosscut the vein continued to narrow and the mica was of 
no commercial value, therefore, we request that the contract be 
terminated, because we feel it would not be economically feasible 
to continue, 


The geological and engineering evaluation of the results of the 
work preformed under the contract with an estimate of the orc 
reserves resulting from such work are as follows after the 
completion of 541 of shaft and 11' of crosscut, the vein continue-. 
ing to narrow arid the mica being very black specked the operator 
is requesting that the contract be terminated without the completion 
of the full 100' of drift and/or crosscut, because it is the operators 
opinion that this particular peginatite does not warrant further explorae -
tion. 


We wish to thank the Field Team for their assistance on the Avery Willis 
Project,


Very truly yours, 


SarnL, Phillips 


•	 •	 • 
P/bjg
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UNITED STATES	
S 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRITION 	 2 


ROOM	 BLDG 


	


S pril3O t958	 j 


To; 


dubjet t


J3y L. Chambers i)irector 
M*dtt Division, 


Acting eutive Officer, D4EA Region V 


erTutnation	 A4805, ZU45-mi.ca. 
Mery Pospct, iteheU County, north Caro1na 


ai Phillips and C. W.. Uts Spruce Pine, N.C. 


Work on the subject Gontract iae been recessed 
pend	 termination. 


me foflow.ing units o r have been accept&,ly 
performed as verified. by our fteid Edardxiers 


I -	 avsttone 20 Qu: yda in. trenches (42 cu.ycls it 
Oper(ttor te expense)..;. 


2 3haCt - Completed 54 Oet of shafts 


3 - Oritts - U feet of drifts compLeted. 


4,	 etion A powder iagaine, exploder magazine and 
toolhouse.	 .. 


An Adequate tiniI anireer1n and geo1oical report 
has been received. ¶iermination of the contract has bean 
requested.


Attached is thG final Ope or's &inthly Report and 
Voucher - a Report otRevie* is Requested. 


V. 1. 


Or ;otn-Z 
1yncb







•
UNITED STATES 


DEPARTMENT OFTHE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
--


ROOM 13 POST OFFICE BLDG 
KNOXVILLE 2, TENN 


•	 Jay L. 1 i .'' treator ontrat 4 iatratt anZ MIt !)tvt6iOfl, OMEA 


ActinC euztve Oftice, J 	 Region V 


$joc	 erritnati	 flA-48O	 i5'rna. 
verr P*ct MiteU County, o't *ro4na


	


a* Pi133pe and	 . Uts,	 we rine,, fl.0 


•	 Work 1	 ,	 oract ia been recuseid 
pandirtg terrinatiOn. 	


fl 


•	 Thà fGUmfi1 unite o wk bve. been icceptab1y 
w 'ii4 idtaitnarst 


I	 itton	 2O eu. yts in 3 t*'tehos (4a	 at 


	


Operator4e	 •	 • 


3	 • 


ontruction	 pcc or	 •podor mtgsins and 


M adaivate	 *	 er1x	 i4 eoIogióa3. rpox't 
ha been rceived Terthat&on of the atrct hat ben 


•	 •	 •.	 •	 ••	 • • •	 •	 • 


• Attae1ad t tz	 Opet's onth1y Róport nd 
R.port o Review! j







fl	 - 
DMEA EXPLORATION PROJECT 


INTERIM REPORT 


DMEA4O5 Idm-Ell1.5 (mica) AVERY P


yJ 
Operator:	 . L0 Phillips & C. W. Ellis, spruce 


Location: On the south slope of a low ridge 
Highway 26, and 0.4 mile N46°E of Ledger, Mitchell 
County, North Carolina.	 - 


The shaft is now 54 feet deep. In the shaft bottom from 


west to east pegmatite 2 1/2 feet thick tapers to zero in 3 feet. 


Then 1 1/2 feet with no pegmatite. The east wall contains 


lenticular pegmatite pods up to one foot thick. 


On the lowest 11 feet of the west wall the pegmatite is 


from 1 to 2 1/2 feet thick and contains books of muscovite up 


to 6'inches in one dimension, The body contains plagioclase, 


quartz, muscovite, and garnet. 


The Operator estimates about 1000 pounds of block mica 


recovered to date. 


The Examiners agree with the Operator that the west side 


of the shaft at the bottom is too good to leave. The Operator 


was advised to drift not more than three rounds to the west on the 
mica rich pegmatite. 


Inspected - April 1


S. A. Feit1er, Mining Engineer 
Bureau of knes 


F. G. Lesure, Geologist 
Geological Survey







Totals To Date	 AjprU 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


-	 . Form MF-104 (Rev.) 	 W	 UNITED STATES (Apr11 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTh 


OPERATOR'S MONTHLY REPORT A4V


Budget Bureau No, 42-R1O36, 


VOUCHER & SCHEtJI 


Month of ...i?1arch-----------------, 1958-	 Docket No. DMEA 4--PR 1Cct
Operator's Name ------------- $--L.-.Phiflips -----------------------------------Minerals 


Address-------------------Spruos-Pine,L.C..-------------------U 
Contract Amount, $..6080à.00	 Government Participation.	 -%	 Arnou,,t 


FOR OPERATOR'S USE 


ITEMS OF COSTS


. IdmLU45 
Iica.. 


456O.0O.. - - - 


INT USE ONLY 


Monthly Totals Previously. 
Total Reported 


(1) Independenti
Contracts: 


Short Form 
Drilling


83.40---
Crosscutting


1763Q0 
(2) Labor and Supervision: 


Bulldozing------------------------------------------


Labor 
Supervision-------------------------


559.00-----------


Technical Services 


Drifting-----------------------------------------------


13'--haft-QI-443.00------- -


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 


Purchase 
Rental--------------------------------------------------


Depreciation 
(5) Initial Rehabilitation and Repairs


75,OO (6) New Bldgs., Improvements, etc------
(7)	 Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 


Liability Insurance 
Payroll Taxes--------------------------


4OOO---


(8) Contingencies (specify):


-----


TflTALS ccci.nn -	 ioi i


83.40- -----------------------


232Z.OG,------------------ - 


r-----------------------------------------


7-5-.QG 


4G.OG-----------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date------------4.a4u.5 	 *payee r.4hfl1ip8 --------------------------------


Per 4fl-'	 itie --------------
W heit a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wfilfufly 
false statement or representation to any department or agency of the United States as to any matter wtthlnits 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is pd proper for pay-
ment in the amo7


-• ----------
(Authorized Certifying ificer) 1 


Date PPR	 - ---- Vou. No. -------------
(See other side) 







.	 I 
(Fe, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi istration roject under Contract No. I JL4'--- - in accordance with the terms of the contract. 
MiNING ENGINEER 


Signature ----------------------------------------Title11 	 Date -----------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNkTU\IQ EXECUTIVE OFFICER 


DMEA FIELD TEA 


Signature -------------Title	 EG1Q-NV--------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operàtor's Monthly Report and 
Voucher.—This form details expenditures and co'hsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-. 
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operatoi should be prepared in 
an original and four Copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a •sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2). include labor, supervision and technical 
services incurred for the exploratory operations. Do- not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid o'r duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion"..	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers misôellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form . MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (r Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make,an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, re not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting s stated above the word "Independent" 
and by showing the number of feetor1otherunits immediately 
after the appropriate descriptive wötd., such' as, drlllin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siiould also be filled in. 


GPO 872893







Prm MF-104A 


	


(April 1962)	 W


UNITED STATES 
DEPARTMENT OF THE 1N 


DEFENSE MINERALS EXPLORATION ADIY 


OPERATOR'S UNIT COST AND P 


	


Month of	 -------- 195	 Docket No. DMEA 
Operator's Name----------------SamL


 Address---------------------- -


UNIT	 CosTa Tam I UNITS Twa II 
Mown	 Mon	 COSTS TO DATa


Budget Bureau No. 42-R 1151.2 I 


SI 


RESS REPORT 
)OM	 L'' 


	


Coitil'No.	 ii'-EU4
}iioa........... 


Auaowzzi BY CoNmAcr 
UNITS TO UNIT COSTS ___________________ 


DAm	 TO DAm


	


'Units	 Unit Costs 


OPERATION 


Drifting 
Crpsscutting._....................... 
Raising.... -----------------------------
Shafts----------------------------------f.... 
Winzes................................... 
Iriling: Core-------------------------


Churn...................... 
Auger... 


Stripping.... 
Trenching............................... 
Test Pits 
Roads and Trail&...._ 


-do zin-g------------


559;oo--------13
	


-232;b ............54
	


43UO 


3.	 'Jo


43;0O 


.io 
TOTAL COSTS 


AUTBORIZZD BY TOTAL DISTRIBUTED Cos.tfPQ..I---------------1L240-5.40 


Operating Equipment Purchaaed... ---
Initial Rehabilitation and Repairs_-------------------------
Nçv Bjilding, ,Jjnpove,pienta eto ----------------------75,00 -sr&p 


TOTAL Costs-------------------------------559.00-------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,best of their knowledge and belief. 


Date	 operator-------tIJ!LL1)ULt  ____________________ 


Per	 Title----------------------- X.tIX 


NOTE.—TItIe 18, U. S. Code (Crime.). sectIon 1001. makes its criminal offense to make a wiflibfly 
1ee statement or representation to any depariment or agcncy of the United States as to any mattor within 


Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


MINING ENGINEER 
U. S. BUREAU OF MINES 


LI







.•	 S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operagor's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These threeitem are: "Opeiating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, stich as, drifting, crosscutting, raising, et'è., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the.varipus.phases, on man days cf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the coptract. A space for remarks has been' provided for 
the use of the Operator to call attention to any unusual circumstarces causing excessive or 
disproportionate unit costs.


- - 
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.	 . 


DNEAEXPLORATION PROJECT 


INTERIM REPORT 


DAQ5, Idm-E114.5 (mica) AVERY PRO 


Operators: S. L. Phillips and 0. W. Ellis, spruPn.ç 


Location : On the south slope of a low ridge abfft7:5&ftcf 
Highway 26, and 0.4. mile Nf6°E of Ledger, Mitchell 
County, North Carolina 


The mine crew had left the property before the late 


afternoon inspection. As a compressor breakdown prevented 


pumping, the shaft held about 6 ft of water and no inspection of 


the bottom could be made. 


Mr. S. L. Phillips reported that the, pegrnatite had 


not become wider with the additional depth reached during the 


interim.


The Examiners requested that no	 itional work be 


done until the most recent work is inspected. Recommendation for 


termination will be made, if conditions are found to be as des 


cribed.


Mr. J. H. Vallely, U. S. Bureau of Mines field office 


accompanied the Examiners on the inspection. 


pQc_1	 .L 22


Stanley A. Feitler, Mining Engineer 
U. S. Bureau of Mines (DMEA) 


F. G. Lesure, Geologist 
Geological Survey (DMEA) 


z







S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 13 POST OFFICE BLDG 
KNOXVILLE 2, TENN., 


March 24. , l95 


j L


26 958,


Memorandum 


To	 Operating Committee, DIVIEA Washington 


From:	 Acting Executive Officer, DMEA Region V Knoxville 


Subject:	 DMEA4O5(mica) IdmEll45, C. W. Ellis, Avery Prospect, 
Mitchell County, North Carolina 


This is with reference to your letter of March 19, 


concerning the subject contract, 


After the last inspection of this project March 


the Field Examiners requested the Operator not to do any more 


work until the shaft is pumped out and another inspection made. 


If it is then found that further work is not warranted, termination 


of the contract will be requested.







OFFICIAL FILE COPY 
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Lt1F1,Form 7	 . 


(12-6)


600 
W'14R 1 


Mr. Robert . Laurence 
cutive Officer, DI 


Fiela T•a, Region V 
Rooa 13, Post Office I14g.	 . 
naxvtIl. 2, Tsnnessae


Iocket No. DAo405-Mic& 
C. W. EUia, et al. 
4V5ry 4LrO81)e0t 
Mitchell. County, 1(ørth Carolina 
Contract No. IdmU45. 


Dear !t. Laurence:	 .	 . 


e note from the interim r.porte that the pegmztite 
exposed by the shaft work is very thin, fine. rainsd, and poor 
in nica.


in the light of this inIorition, we would very much 
appreciate your coumenta on the justification for continuing 
exploration work at the subject property. 


incex'ely yours, 


George CL Seifridge; 


Ci2airan, Operating Coitte.(" 


Approveda	 S	 : 


A D. Mc]YkihOfl	 WCAnderson:rsi 3/19/58 
J	 Copy to: Adinr. R. File 


iber,	 f 4j	 Operating Connuittee 
•	 Mr. Kiilsgaard, 5222 


N. E. Nelson	 Mr. Dietrich, 3061 
(2)	 Mr.Houk 


Ueo1ogical$ixrv


S


8623 
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•	 DMEA EXPLORATION PROJECT 


INTERIM REPORT 


	


DMEA-.4O5, Idm-.Ell45jmica) AVERY .PR	 !I	 4JL! 
Mitchell County, North Carolii a 	 I	 Lk 


V	 ' _ 


	


Operator: S. L. Phillips and C. W. Ellis, Spruc 	 , . .	 - 


Location: On the south slope of a low ridge abo t750 t N 
of Highway 26, and 0.4 mile N4.6°E of e ger, 
Mitchell County, North Carolina 


The shaft is 41 feet to bottom. From the top, 10 feet 


are vertical, 11 feet minus 45°, 10 feet minus 50°, and 10 feet 


minus 55°. 


At the bottom the pegmatite is 1 1/2 feet thick at the 


east end of the shaft and l-.foot thick at the west end. Two 


feet above bottom, the west end is 2 inches thick. 


The pegmatite hanging wall strikes NO°E and dips 65°S. 
The footwall strikes N70°E and dips 60°S. The pegmatite is corn-. 


posed of fine-.grainedplagioclase and quartz with scrap size 
muscovite. 


A roll near the bottom plunges 40°W. 


No one was at the property at the time of the inspection, 
but someone had been there earlier as there was only about one
foot of w4ter in the bottom, 


Inspected:


S. A. Feitler, Mining Engineer 
Bureau of Mines 


F. G. Lesure, Geologist 
Geological Survey 


z







FOrmMF 1(e)	 UN1TE STATES	 /	 •	 - , kudget Bureau No 42 R1036 s 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALSEXPLORATION ADM1NISTRATIOFI' AI .D O JWOUH \R & SCHDUL 


OPERATOR'S MONTHLY REPORT AN \ J'ENTS 


Month of	 17	 , 1O5	 Docket No DMEA	 Contract J ZdLUIP 1245 
Operator's Name	 nimp	 Mrnera1N/ Y1c* 


Address	 Spruce Plue,. p .C.	 \ / 
Contract Amount, $IQcL.zzz	 IJiIzz4.o;oo 11111 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 


Drilling------------------------------


Bulldozing--------------------------


Crosscutting------------------------


Drifting............................. 


11'$Ift4a.LQO 
(2) Labor and Supervision: 


Labor--------------------------------


Supervision-------------------------


Technical Services................ 


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------


Explosives.......................... 


Pipe----------------------------------


Track 


(4) Operating Equipment: 


Rental-------------------------------


Purchase............................ 


Depreciation-----------------------


(5) Initial Rehabilitation and Repaira.. 


(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 


Repairs to Equipment........... 


Sampling and Analysis 


Payroll Taxes...................... 


Liability Insurance............... 


PovOr.&oderLaga 


(8) Contingencies (specify): 


TOTALS............................... 
I certify that the above bill is cor 


been received. 


Date	 ------- *Payee 


Wheii a voucher Is signed or receipted In the r 
the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


- NOTE.—Title 18, U. S. Code (Crlm€ 
fal,'e statement or representation to any depart 
JurisdictIon.


(Instri


•	 Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


83,/O------


•473.00


83,40- ---- --


.i29O0O-------1%3.L0 


75.00--------


60.00-------


I91-.40.. 


40.00-.... 


II	 I14 9b. z2.io 1II4.O0- - --i48,40 
rect and just	 nd that payment therefor has not Pursuant to authority vested in me, I certify 


that this account isqrrect..and proper for py-
ment in the amousiof: 


JJ4/75r	 ) Title-----------------------
-----Signatur


a), section 1001. makes It a criminal offense to make a willfully 
neat or agency of the United Slates as to any matter within its


(Authorized Certifying Officer) 


MAR	 7 1958	 1 Date-----------
ictions on reverse) Vou. No. 


(See other side)


//t. 1 







.	
__,' 


(Fo, Goveniment vs. only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


roject under Contract No. ---------j1a	 laette terms of the contract. 


Signature------------ Title	 LLPE....MIES Date !\R 
APPROVAL B D EA XiJT1VE Or CER OR ALTERNATE: 


Signature..i,T' .-	 ---	 Date	 ---------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repont and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made., results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion"	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for-the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy. (or Transcript)", followed by appro-
priate signature. . If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
makean audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiöd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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' .
UNITED STATES 


DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRTION c 


OPERATOR'S UNIT COST AND PROGR I


POrm MF-104A
(Apr11 1962)


au No. 42R1151.2 


Month of 1i !L 19	 Docket No. DMEA h80.5. 
Operator's Name	 ___....................... 


Address-------£pri.C. ........................... 
II Cosis Tais I 'Uts Tais It	 I UrnTe TO	 UNIT Ooae OPERATION	 Ua	 LMONru	 MONTE.	 COSTS TO DATE	


DAn 
1 


TO DATE


AUTEORIZED BY CONTRACT 


'Units I	 Unit Costa 


Contract NoiditelLti45. 


Minerals ......1tøa. 


Drifting.................................. 
Crpsscuttlng.._.--------------------------
Raising_............................... 
Shafts------------------------------------ .Et.


 Winzes---------
Drilling: Core 


Churn............................... 
Auger-------------------------------


Stripping... 
Trenching 
Test Pits----------............................ 
Roads and TraiIs.._.. 


TOTAL DISTRIBUTED Cowra........


.11---------Z?63.00--------4--------


&.4Q--------218-------------JO 


II-t84k4&.....


I


.30---------
TOTAL CosTs 


AUTDORIZan BY 
CONTRACT 


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs_ 
New Buildings, Improvements, etc--------------------------15.00 
2vIx.&Jxp1od*rLMgs.--------------------------4000	 ________ 


TOTAL COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that .the information oon t.ained in. this report is correct and REMARKS...... 
complete to the jest of their knowledge and belief. 	 - 


Date------- 3.4e58-----------Operator 


:..2!&-Title 


) NOTE.—TItIe 18, U. S. Code (Crime.), sectIon 1001, make. It a criminal offense to make a BIflfblIy 
Ills. statement or reiweeentatlon to any desrtment or agcncy of the United States as to any matter within 
It. Jurisdiction.


(Instructions on reverse) 


(For Government use only)


MINII'1G 1NGIN_E 
U. S. BUREAU OF MINES







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs', and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, dtc.;-pkvided 
that these items were reported active for the month. Suëh distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentior to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


S
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JLi13 
INTERIM REPORT 


DMA4O5, Idm. Ell45(micaLAVERy PROP 
Mitchell County, North	 I 


Operators: S. L. Phillips and C. W. Ellis, Spruce Pine, NC. 


Location: On the southslope of a low ridge about 750 ft N 


of N. C. highway 26, and 0e4 mile N46 0E of Ledger s, Mitchell 
County, N. C0 


No one was at the mine and water in the shaft prevented 


measurement and inspection0 


In spec ted: Fe3


S A Feitler, Mining Engineer 
Bureau of Mines 


F Ge Lesure, Geologist 
Geological Survey







Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total 


Monthly 
Total


430.00W 


s.-------------


83.40----


860,00----


83.40- ...................... 


e............ 


?5.0O
	


•z.GQ ....................... 


iiiiiiii_iii_ jujjjjjjjjjjjjjj 


Form MF-10J (Rev.)	 -	 UN ITED STATES	 Budget Bureau No. 42-R1036.3. 
(April 1952)	 ..	 Approval 


DEPARTMENT OF THE, INTERIO 	 ON VOUCHER & 
DEFENSE MINERALS' EXPLORATION ADMINISTATION OF piYiLflTS K—j 


OPERATOR'S MONTHLY REPORT AFID1,VOUCHER, ., •, 


Month of	 , 1958	 Docket No DMEA 4805 N	 Coiitract No Xdm"E 1145 
Operator's Name ------------------------------------------------------------4k... 1Minera1s\\'---------


Address-------------.sprc.Pi.ne,La...---------------------------------------- -' '' j'• 
Contract Amount, $4o,oQ	 Government Participation: 75%	 óiint, $4,56L0.O0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti 
Contracts: 


Short Form 


Drilling------------------------------
Bulldozing.......................... 
Crosscutting 
Drifting-----------------------------


-------
(2) Labor and Supervision: 


Labor................................ 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives........................... 
Pipe.................................. 
Track................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


Psr--&--Expôd.r-1a 


(8) Contingencies (specify):


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


•	 TOTALS---------------------------------- 430.00--- ---.10.58.40- --]48840--
I certify that the above bill is correct and just 'and that payment therefor has not 


been received. 
Date----- 5Payee -------Sam-L.--Pbiliip8 ------------------------------


Per	 ' - 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


II2I .€roII 112	 1?o 
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amuift of: 


Date --------------------You. No. ---------
(See other side)







: 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher 'is operating a Defense Minerals 


Exploratio4	 under Contract No.	 the terms °! thotrac 10 Q 


Signature 


APPROVAL B, D1EA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


Tjt..Y.9!: Date 


EXECUTIVE OFFICER 


DMEA FIELD TEAM	 FEB 6 '195' 
Title -----R.EG-I-QN---V.. -------------Date'  


MONTHLY REPORT. OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists ofthree parts as follows: 


(a) Form MF-104—Operator's Monthly ,Report and 
Voucher.—Thjs form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
'of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of 'Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and teclnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of,equipment ownd will be reported, under "Deprecia- I 
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, shoulc not be reported 
under items (2) and (3) 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should' not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid 'by the operator 
should be repOrted under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item () includes any unforeseen costs not included in the 
other seven categories. 


The.original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True 'Copy (or Transcript)", followed by appro-
priate signature.' If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "oi-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
'thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind.. The 
Operator will submit his claim under. item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word,'such as, drilling,, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Budget Bureau No. 42-R 1151.2 


/ 


/ i fON 


REPORT' 


Contract No XdmE 1145 


Mmera	 )lica 


rmM-1O4A 
(April 1052)	 , 


UNITED STATES	 / 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTAX)l 


OPERATOR'S UNIT COST AND PROGRE. 


Month of .APU82'Y i95..8	 Docket No. DMEA A80-


Operator's Name ------- LThill-------------------------------------------------


Address :.-----------Spruce Pine,1N 
I	 II	 I	 II	 I


AuvaoBxzzD BY CONTRACT 
II COSTS Puta I UNITS Turn II 	 I UNITS TO I UNIT COSTS II OPERATION	 UNIT 


II 
MONTH	 Mou 


II 


COSTS TO D&z	 DATS	 TO DATE	
'Units	 Unit Costs 


i29Q00-------- 0-----------41,00------------4j,QO  


___ ---------------------------------------------.3G- -


	 --.30 
TOTAL COSTS 


AUTHORIZED BY 
TOTAL DISTRIBUTED Cowrs---------430,00--------------------1373,40 	 CONTRACT 


Operating Equipment Purchased.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------------------------- 75.QQ______________________________________________________ 
___	 _____ ----------------------------40.00------------------------------------------------------


ToTAI COSTS------------------------------ 430.00-------------------1488.40- 	 _______________________________ 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMAR&s. 
complete to the jest of their knowledge and belief. 	 (	 -_ 


Date----------2-5 -------erator 


Per ____	 Titlo-----Partner ---------------------------------------------------------------------------------------


-p NOTE.—Tltta 18, U.S. Code (Crimes), section 1001, makes Its criminal offense to makes wfllfnily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.	 S


(Instructions on reverse) 


(For Government use only)


MINING	 G 


U. S. BUAEAU OF MINES 


Drifting-------------------------------
Crosscutting_....................... 
Raising 
Shafts---------------------------------
Winze2 
Drilling: Core----------------


Churn 
Auger---------------------


Stripping 
Trenching----------------------------
Test Pits 
Roads and Trails 
---a114ezing----------------__







ó	 :,\	 è	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cos't and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator.. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more impbrtan t 
phases of operation-on which permanent information is desired have been outlined in the 
form. There are blank lines, howevz, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are qot to be distributed by the Qperator. These three itern. are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form- MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to -be distributed over several phases, uch as, drifting, crosscutting, raisi1g, etq., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentidñ to any unusual circumstances causinj excessive or 
disproportionate unit costs.
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• DailyNote;.	 •-	 2 


2 10 : We continued to york on the shaft drtlied, shot, muck! 


ed out waste, and pumped water daily. 


13 - 1? : Continued to work on the shaft, worked only two days. 


2G-24 : Very little work has been done, becaus. of the very 


cold weather. 


27 - 31 : W. completed 10' of shaft in this month, making a total 


of 30' of shaft to date, there is approximately 3' of	
/ 


vein material showing, and we have recovered about 200#/ 


nf	 .a	 ittv-..	 /
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INTERIM REPORT 


	


DMEA4.8O
	 f5Lmic j Y PRO 


tchll County, N0C0 


Operators: . L. Phillips and C. L Ellis, spruce 


Location : On the southslope of a low ridge about 750 ft north of N. C0 Highway 26, and 0.4. mile N46°E of Ledger, 
Mitchell County, N0C0 


The shaft is 2 ft deep, 6 ft vertical and 22 ft 
minus 55 ©. Advance for the period was only 5 ft on the account 
of inclement weather. 


The hanging wall of the pegmatite strikes NO ©E 4.0E 
and the footwall N60°E 50°SE, The thickness is 2 ft at the west 
end of the shaft and 3 ft at the east end. The pegmatite contains 


mostly medium-grained plagloclase with scattered quartz, burr mica 


and a scattering of muscovite 2 x 3 inches across, A few 3 x 4 
inch books were seen, 


The schist strikes N65°E 40°SE in the west end of the 
shaft,


Operator was advised to flatten the incline still more 
to keep the pegmatite in the shaft, 


J3y 2Q L9 5


. A. Feitler, Mining Engineer 
Bureau of Mines 


F0 G0 Lesure, Geologist 
Geological Survey







Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported 


860.00


- 


jjjjjjjjjjjjjjI jjjjjjjlijjjjjjjj 


Monthly
Total 


34O 


4Q00


Approved Totals 
To Date 


•	 UNITED STATES	 u21036.3. 


EPARTMENT OF THE INTERIO. 	 UUOIthR & 
DEFENSE MINERALS EXPLORATION ADMINISTRAITIONOF PAYMENTS K 


-PERATOR'S MONTHLY REPORT AND VOUCHER 


----------------1957-----Docket No. DMEA-- ------- -- Contract No- --- -
Minerals ------------------------


ruce .4re, .C.	 - 


	


Cont cj6 'a00s00	 Government Participation 73 %	 Amount, $ 4560.0O 


	


I	 FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


H 


M' thth of	 Dse. 
Opator'Tame


(1) Independenti
Contracts: 


Short Form 
Drilling---------------------


?7d*lldozing!.!-----Jo----
Crosscutting 
Drifin 


20 1	 IJØ 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track:.-------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liabilit Insurance 


------


(8) Contingencies (specify): 


TOTALS-----------------------------------------------------------------105L L /'7	 _________ 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been receied.	 that this acoount is correct and proper for pay-
Date	 *payee	 L tbillips	 ment in the amo____________ 


Title
W hen a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representatIon to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature ----
(Authorized Certifying OIllr 


Date!J!	 Vou. No. -------
(See other side) 


v.# o







' I	


_=: ._, 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting thi8 voucher is operating a Defense Minerals 


Exploration Administrati,project under Contract No. - -----€	 the terms of thj14qtr1c 
1958 Signature ------------------------------------------Tit1. ..B.U1LO---- 	 Date 


APPROVAL BY D A EXECUTIVE OFF ER OR ALTERNATE: 	 EXECUTIVE OFFICER 


DMEA FIELD TEAM 


Signature	 itle---------REGIO..N...Y---------- DatJAN15 1958 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and teehnical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rntal". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of anyrkind.. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-• 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in. 
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//\BudSet Bureau No. 42-Ri 13 12 


UNITED STATESTh ' 
DEPARTMENT OF THE


_\	 i 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 / 


	


\	 I 
OPERATOR'S UNIT COST AND PRORESS REPORT3/ 


/1, 


	


Month of-----Dtc.-------1957	 Docket No. DMEA 4B0	 Contract No. Zdnfl45 
Operator's Name AUkhiUip8-------------------------------Minerals 


	


Address	 in	 SAC.	 -	 - - -	 -	 - - 


'I COSTS Tais I UNITS 'mis H. UNITS TO I UNIT COSTS


	


OPERATION	 UNIT	 Mesin	 Moirn	 COSTS TO DATE	
DATE I re DATE


AuiaoaJzID BY CONTRACT 


'JnIta	 Unit Costs 


S4LhO------


Drifting 
Crosscutting......----------------------
Raising.. ---------------------------
Shafte---------------------------------pt.. 
Winzes--------------------------------
Drilling: Core-----------------------


Churn..-------------------
Auger----------------------


Stripping.... 
Trenching-----------------------------
Test Pits-----------------------------
Roads and Traila. 


----------------Ct 


TOTAL DISTEIBUTED Cosi&.


13.00-


8.3.hQ------------ 27 ------------ .3o 27 -----
TOTAL	 COSTS 


AUTBORIZED ST


Operating Equipment PurchaseL.... 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, et& 75.00------------------7,5fl() 


------------------------.00-----------------------40.00......................................................... 
TOTAL CosTs-------------------------ILjo5g 	 3.058.4A................................................. 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information con.ained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date------------------ Operator J;sm 


Per-- ---itio n*r 


NOTE —TltIe 18, U. S. Code (Crimes). seetlol 1001, makes It a criminal offense to make a wlflfafly 
false istatement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


MINING ENGINEER 


U.. S BUREAU OF MINES 


REMARKS:.................................................... 







I	 ...' 


INSTRUCTIONS 


Preparation of Form MP-104A—Operagor's Unit ,bost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for fu'ture use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three itepis are: "Oprating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, 'etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on 'the various phases, on man days of labor charged to such 
phases, or on some other equitable bthis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in, the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentionto any unusual circumstances causing excessive or' 
disproportionate unit costs. 	 .	 '	 '
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OPERATOR'S 


)'onthly Progress Report 


INEA 48o, Xdn.E 1245 
Avery Prospect, K1.t*h11 County 


Work Aocoaplish.ds 


fluildozing work was ooip1etod on October 29, 1957, then in Novenbsr 
we nov.d in bquipnent, sat up powder and exploder magazines, construct.. 
.d	 toolhrnise, end completed 10' of shaft work.	 In December we continued to work on the shaft, cempleting a t,otsl of 20' of shaft work to date. Th* vein is 3* wide, and we h*ve recovered appro'rttely 300# of )&toa1 


Daily !otee: 


10 - 29 : We excavated three trenches, one trench extended along 
the strike of the pegazatite end th. other two wer, to 
crosscut its stzik	 projected up. the bill. 


lXwing the month of oveabei' we moved in equipnent, sat tp powder end exploder magazines, constret,d toolhouse, 
and completed 10' of shaft. 


Dec. 2.4* We oontinued to work on the shaft, drilled, shot, and 
mucked out waite daily. 


9'13z	 / Completed approximately 5 of shaft, asking a total of 
/ 15' to date, then we closed the mine down for several 


we bad to bring in an air-ecsaprea.or, there 
wa a number of repairs to be made to the compressor before 1ve could use it 


23-31: 5' of shaft work was aempletad in this week, making the total 20' of shaft to dat, the vein is 3	 wid.,and vs have recovered approximately 300# of mioa,







' 


;ij


	
. 


PROSPECT 
'C, 


Ii
	 hips and C. W, Ehlis spruce Pine, N,C. 


Location: On the southslope of a low ridge about 750 ft north 
of N. C0 Highway 26, arid 0.4 mile N46°E of Ledger, 
Mitchell County, N C.	 - 


The shaft is now doi23 feet, inclined to the south, 


The pegmatite has thickened to 3 feet and is 


composed of plagioclase, scattered quartz and small books of 


muscovite, Muscovite books up'to 2 x 3 inches have been recovered, 


Cribbing has been carried close to the bottom, but 


the pegmatite appears to be hardening. sinking will continue. 


The toolhouse and magazines have been built. A mast 


and boom are used for hoisting. 


pc ted:	 nury
. A1, Feitler Mining Engineer 
Bureau of Mines 


F0 G. Lesure, Geologist 
Geological survey







QLLg • -	 RECEIVC 


U	 - 


INTER REPORT	 I
ROS 


Operators: S. L. Phillips and C. W. Ellis, Spruce Pine, 


Location : On the southslope of a low ridge about 750 ft north of 
N. C. State Highway 26, and about 0.4 mile N46°E of 
Ledger, Mitchell County, N.C. 


One man was working when the Examiners arrived at this 


Prospect. The shaft is 6 feet deep and the miner was..muokirig back to 


prepare the shaft for timber and use of a hoist. 


The pegmatite strikes N85°E , 65°SE and contains plagioclase 


with scattered quartz and muscovite books up to? .x 3 inches. 


the bottom of the shaft the pegmatite is 1 to 30 inches 


thick.
Mr. V. J.Lynch, Mining Engineer, U. S. Bureau of Mines, 


accompanied the Field Examiners on the inspection. 


Decnber 10. 1957.


S. A. Feitler, Mining Engineer 
Bureau of Mines 


S. C. Bergman, Geologist 
Geological Survey 


z







Li4sl	 2D 
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INTERIM REPORT


HP 
Operators: S. L. Phillips and C0 W. Ellis, 


Location: On the south slope of a low ridge about 750 ft north 
of N. C. State Highway 26, and about 0.4 mile N4.6°E 
of Ledger, Mitchell County, North Carolina. 


No work was done on this project during the interim, 


The shaft is still 5 feet deep. 


Inspected: November 26,957. 


S. A. Feitler, Mining Engineer 
Bureau of Mines 


R. A. Laurence, Geologist 
Geological Survey
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L TiTcL i{r 


INTERIM REPORT 


4QIdr LA1rERY ffQ]	 ____ 


Operators: S. L. Phillips and C. W. EJL11s, Spruce 


Location : On the south slope of a low ridge about 750 ft north 
of N.C. State Highway 26, and about 0.4 mile N46°E 
of Ledger, Mitchell County, N. C 


No one was at the Prospect at the time of the 


inspection.


The shaft is 5 ft deep in weathered material. 


The pegmatite has an average thickness of 24 inches, 


varying from 12 to 30 inches, It contains plagioclase with some 


quartz pods and a little muscovite,. Fifty to seventyfive pounds 


of muscovite, clay stained and of mediocre quality with no blocks 


larger than 2 x 3 inches, were piled near the shaft, 


No equipment has benn installed nor structures built. 


ffip ç ted ! Nov.


Stanley A. Feitler, Mining Engineer 
Bureau of Mines 


S. C. Bergman, Geologist 
Geological Survey 


z
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7FFICIAL FILE COPY 
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November 18, 1957 


Memorandum


To:	 Mr. C. 0. Mittendorf, Mm4nistrator 


From:	 Lawrence G. Houk, Director, Division of Nonmetallic 
Minerals 


Subject: Amendment No. 1 Docket No. DMEA-4805-Mica 
C. W. Ellis 
Avery Prospect 
Mitchell County, North Carolina 
Contract No. Idm-E1]45 


The Division of Nonmetallic Minerals concurs in 
Amendment No. 1 to the subject contract as written and 
executed in the field. This amendment provides for the 
excavation of three trenches aggregating 100 feet in length, 
instead of only one trench at 100 feet in length. 


Amendment No. 1 is necessary because 'the slope of 
the hill is too steep to allow bulldozing along the strike 
of the peginatite. Contour trenching across the strike of 
the pegmatite was, therefore, recommended. Three trenches 
established 65 feet of continuity along strike. 


I 
W. C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson :gad l]J18/57 
Copy to: Admr. R. File 


Mr. Houk


S


862 







Memorandum


kS
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


J l 	 f 


KNOXVILLE 2, TENNe 
November 6 1957	 iiiLV1 It r( ()(1 


To g	 Operating Committee s, DNEA Washington 


Fromg	 Executive Officer, DMEA Region V Knoxville 


Subjects DMEA4O5, Idm E1]45mica0 S L0 Phillips and 
C W0 Ellis, Spruce Pine s, N0C0 


) 


Attached are two signed copies of the Amendment No01 


to the subject contract signed by the Operators0 


The usual distribution of the other copies has 


been made by this office0 


Justification is contained in the interim report 


of October 29 k, 1957Q


Rob	 A0	 urence 
Executive Officer s, D1'JA 
Region V
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INTERII REPORT


Prec
	


i1\ 


0perators S L Phillips and C0 L El1is Spruce Pine s N0 C 


Location	 On the south slope of a low.ridge about 750 ft north of 
N0 C0 State Highway 26 9 and about 04 mile NL.6°E of 
Ledger 9 Mitchell County 9 North Carolina 


Contract work was started October 29 9 1957° 


The bul1doer excavation was completed during the 
inspection 9 and partly revised as recommended by the Examiners0 


A cut was made frpm the west pit down hill for 35 ft09 
exposing the threefoot pegmatite for 30 ft along strike0 The 
attitude of the pegmatite is N7W steep south0 Books of muscovite 
up to 2 x 3 inches were exposed0 


As the slope of the hill is too steep to allow buflc 
dozing along strike west of the above pit s, contour trenching was 
recommended0 A treflch about 50 ft upsiope (west) did not cut the 
pegmatite0 Another contour trench abowb 15 ft east of the first 
exposed the pegmatite at least 30 ft west of the west end of the 
strike trench0 Thus, the trenching established 65 ft of continuity 
along strike0 


The three trenches were 15 ft wide by 5 ft deep and 
totalled 115 ft in length0 Three hundred twenty (320) cubic yards 
were excavated 9 of which 42 cubic yards isat the Operators 
expense0


A shaft site was agreed upon and written approval for 
starting Stage II has been given0 


Robert A0 Laurence accompanied the Examiners on the 
inspection0 


Ipted 1	 ' 
ifLH ZI


S A0 Feitler 9 Mining Engineer 
Bureau of Mines 


8 C0 Bergman 9 Geologist 
Geological Survey
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October 30, 1957 


$$J* Ia. ihilh1ps 


$pruce Pine, North Caroline


Xe: OMIA'4805-Mica 
Avery Pro$pect, Mitchell County, 
Worth C$rolina 
Contract IdaU45. 


Dear Mr. Phillips: 


This constitute approval to begin work under 


Stage II of the subject contract, in accordance with 


ibt *AlI ,*Description of the Wrork.fl 


The *hatt *ay be startd at: the spot indIcated on 


the ground by Mr. Bergman .fld Mr. Feitler yesterday'. 


ino.erely yours, 


Robert A. Laurence 
1xecutive Officer,' DMfA 
Field ?eam, egion V 


RAt/se 
cc 


Opr. toa-Z 
finance office 


• mch 
Files







OCT 2:4t9S1 


ri


OFFICIAL FILE CrJPY 


I!JTT i'i 


_!:p


ETh1


.


Approved: 
Frank D. Lamb 


)4eaber, ' Bureau_O?I4in 
Thor B. iilsgaard 


erl; á.ological


George C Seifridge 


Chairman, Operating Corn. •ttee(V 


r\ 


A Form 7. 


42 6)


Hr. Bobert A, Laurence 
executive Officer, 
Field Team, Region V 
Room 13, Post Office Bldg. 
Inoxvi11s 2, Tennessee 


C\Z 


cDc'1 
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0 
0.. 
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II


Re; Docket No, Da541ica 
C. W. Ellis, et al. 
Avery rospact 
4ttche11 County, North Carolina 


Dear Hr. Laurencet 


ncloeed. are the original and tour copies of a proposed 
bort-form contract signed by the Administrator for the Government. 


It consists of the form, Annex 1 (1 page), one Consent to Lien and 
Subordination Agreement, xhibit * (2 pages), and one map. Also 
enclosed are two extra copies of Annex 1, Exhibtt A, and the map 
for fleU Team uis. 


If the proposed contract meets with your approval, present 
it to the applicant for exaution, please explain to the app1iaatt 
that the oontraØt is a firm coiaitiaent to complete the work outlined 
at the agreed goat. Copies of the executed contract are to be 
dttributed in the usual mennar, 


If any pare f thin proposed contract does not have either 
your approval or that of the applicant and cannot be amended within 
your delegated authority, then the original and all copies of the 
contract and the two extra copteø of Annex 1, Exhibit A and the maps 
are to be returned to this office, together with the proposed changes 
for consideration. 


Copies of memoranda dated september 5 and 19, 1957, by 
Hr. N. 1L. Nelson, USGS, and Hr. . F. Dietrich, UBH, respectively, 
relating to the project are enclosed. 


incere1y yours, 


H 


0 


0 
•1-1 


4
0) •r- 0


flelosuree 13
8623 
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\	 EXPLORATION PROJECT CONTRACT 
\	 SAM L. PHILLIPS AND 
\	 C.. W. ELLIS, PARTNERS 
\	 DOCKET NO. DMEA-4805 


\	
ANNEX I 


The \and referred to in Article 2 of the contract 
is an 8.3 a \ct known as the Avery Prospects 	 e 


the south slope of a low /r'idge about 
750 feet north	 North Carolina State High$y 26 and 
about o.k of a m lç N k6° E from Ledger, 	 atchell County, 
North Carolina.	 he operator is in posssion by virtue 
of alè-ase datedSe tember 17, 19571r	 . 


8 3 acre tract 
described as f	 lows:	 J 


•	 Beginning on	 n iron sta,	 located 50 feet 
outh of what	 s knowns the Avery Prospect, 
and runningou h 250/'eet to a, stake, thence 


4ast 88 feet to	 sta e, thencen(orth 600 feet 
to a stake, then	 'J'st 600 feet to a stake, 
thence$outh 600	 e t to a stake, thenceeast 
512 feet to the p0	 t of closing.	 The 4outh 


i,West corner of th	 legal description is 
located North 2440 We t 231 feet from a 
10 inch locust i 	 th	 outside bound	 "fr 
This property i	 boa	 d six milesiorthJj	 of 
Spruce Pine, No . th Car	 ma, as recorded in 
the Register o	 Deeds 0	 ice in Bakersville, 
North Carolin , Mitchell County, Book #224, 
Pags #177 a	 178.


A Consent tjLien and Subor 
y the Owner, A.	 i1is, is attach


nation Agreement signed 


>


, 


,	 :;12


/ 







Memoradtrni 


To: Nonmetallic Minerals Division 
]fense Minerals Exploration Administration 


OFFCL F	 - 


SEP1	 1957 
iTi	 jOTAL	 J_©©L 


1/20,3 ow_ 
I?JzJ 	 LoO 


19, l 57	 [______ 


I1=


S. 


DEPARTMENT OF THE INTERIOR
UNITED STATES


BUREAU OF MINES 
WASHINGTON 25,0. C.


Septembe 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer 
Materials 


Subjeot: EMEA- li805 (mica) 


Applicant: C. W. Ellis 


Name and. Location of Property: Avery Prospect, Mitchell County, N. C. 


Ite of Field Team Report: 8/29/57 


]te Rec'd.. by Br. of Ceramic & Fertilizer Materials: 9/5/57 


Field Team Recommendation: Reconunend. approval of a two-stage unit-cost 
contract. 


Comments:


1. Two test pits over 100 feet apart exposed a I-6 foot 
thick penatite intruding a mica schist. 


2. Strategic mica up to ii. x I inch books is preseüt in the 
western pit.


3. Recovery of 500 to 600 pounds of block mica was reported 
from the western pit. 


Recommendation: 


I concur with the recommendation of the field. team for 
approval of a two-stage exploration contract as outlined in the field. 
examiners report.


'/7 
W. F. Dietrich
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pruee 'ine, ]orth GaroUna


. 


SEP 121957 


Tte:.	 ocket I'O. 
C. W. 1lia, et aL 
ivery ?rospct 
itQeU County, !ortb C2xoUna 


ter r. hilhips: 


eferetce is niade to your' letter of epteniber 9, 1957, 
encioBin'	 aaended legal description of the subject property. 


Thts aendd description must be incorportted in the 
1eao, ar tie Goiser2t to Lien cnd Sborc1intion £greerent. 
Accordiijly, we are returning for your 'correction, the copies of 
tese doe' ieits wl4ch rere attached to the ppUetion. 


iJn receipt of the requested corrected docwaent, we 
will cotinue proeeasing th9 subject application. 


neerely youro, 


iawrence G. Ouk, )frector 
Division of ouaota11i•e inerals 


nclosures 5 


WCAnderson:rsi 9/12/57 
Copy to: Adnir. R. File 


Field Team, Region V 
Mr. Kill8gaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


0623 
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•
Døte	 Suuome Code 


220 


600	 _______ ___ 


;	 -•- Sp111957 
Mr. Sam L. ?hillip


______ ___ 


Spruce r>ine, Torth Carolina ________ ____ 
Re:	 Docket No. DMAu.48O5. Lea • a. w. Ellis, t4 


Avery Prospect 
Mitchell County, North Caroli,iá 


Docket No. D .4807..Mica 1 
Paul No)ahan 
Paul	 iect 
Mitøhell County, north Caxolina 


Dear Mr. hiUip: 


eceipt is acknorleded, of your letter of September 9, 
1957, enc1osng amended legal description, sketch, plat and. 
lease on the Avery Prospect, DMCA.'4805. 


As request€d we are enclosing the plat for the Paul 
Mchan Prospect,


Sincere1 yours, 


Lawrenóe G. Houk, Director 
Division of NoetaUic Minerals 


Enclosure 


LGHouk:gad 9/11/57 
Copy to: Admr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dletrich, 3061 
Mr. Houk


8623 
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. 


Spruce Pine, North Carolina 
September 9, 1957 


Mr. Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 
U.S. Dept. of the Interior, D.ME.A. 
Washington 25, DC0 


Dear Mr. Houk: 


This will acknowledge receipt of your letter dated September 
5, l957 


Enclosed you will find aa amended legal description on the 
Avery Prospect -DMEA #4805. I did not receive the plat for 
the Paul McMahan Prospect, DMEA #4807, and I will appreciate 
it if you will send it to me as soon as possible. 


Thanking you, I am


Yours very truly, 


Z4	 7679 
Sam L. Phillips 


Enclosures 
P/j
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Spruce Pine, Nor 
September 9, l95 


mco4	 F1L	 otpv. 
D	 A


I_______


Mr. Lawrence G, Houk, Chief 
Nonmetallic Minerals Division 
U.S. Dept. of the Interior, D,M.E.A. 
Washington 25, D.00 


Dear Mr0 Houk:


Re: Docket No. DMEA-4805-Nica 
C.L Ellis, Avery Prospect 
Mitchell County, North Carolina 


We wish to make an amended legal description for the above 
named prospect to read as follows: 


Beginning on an iron stake located .50' South of what is known 
as the Avery Prospect, and running South 2501 to a stake, thence 
East 88' to a stake, thence North 600t to a stake, thence West 
600' to a stake, thence South 600' to a stake, thence East 5l2 
to the point of closing. The South East corner of this legal 
description is lop,ated North 44° West 231' from a 10" locust in 
the outside boundry. This property is located six imiles North 
West of Spruce Pine, N.C., as recorded in the Register of Deeds 
Office , Mitchell County, Bakersville, N,C. Book #24, Pages L77 
and 178.


Sincerely yours 


Sam L. Phillips 


Enclosures 
P/j







S	 b 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


September 5, 1957 
Re: DMEA 4805 


C. W. Ellis 
Avery Prospect 
Mitchell County, North Carolina 
4pp1icant's Estimate $7,300.00 
Recommended. Estimate $6, 659.00 - Mica 


Menorand.uin 


¶Lb:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicant reciuested assistance in exploring a 'new' 
pegmatite.


The examiners found penatite exposed. in 2 test pits 
about 110 feet apart. Strategic mica is present in the 4k-foot 
pegrnatite in the western pit and. 500 to600 pounds of block mica 
is said to have been recovered at that point. No mica is reported 
for the easterly pit and. it is not known that the two exposures 
are on the same penatite,. but such is inferred. 


The examiners and Field Team recommend a 2-stage work 
program consisting of bulldozing, shaft sinking, 6o feet, and 
drifting, 100 feet, at a cost of $6,659.00. 


I concur with the recommendation.


FLE 
N. E. Nelson


I CO 


- 1_	 tói
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UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 1ST 


ROO 13 POST OWL 
1 C 


August 29, 19S7 


. 


Memorandum 


To
	


Operating Conniittee, DMEL, Washington, 


From:	 Field Team, DNEA, Region V, Knoxville, Tennessee 


Subject: Field Exaidnation Report, DA .4l.8O (Mica) 
C0 W0 Ellis, Bakersville, 1'orth Carolina 
Avery Prospect, Mitchell County, North Carolina 


Enclosed are the original and two copies of the subject 
report and eight extra copies of the nap. We recoxmnend approval 
of a twostage unitcost contract as outlined in the report0 


Please note that the lease, as described, extends beyond 
the east boundary of the property. However, the pplicant is the 
owner of the property to the east of the boundary0 


Robert A. Laurence 
Executive Officer 


Member, B au of Mines 


Enclosures Ii


D


p







S	 S 
UNITED STATES 


DEPARTMENT OF THE DTERIOR 


DEFEI\!SE IVIINERA.LS EXPLORATION ADNISTRATION 


FIELD EXAMENATION REPORT


C V SEP	 1957 
2 


DME C 18O5 AVERY PROSPECT (c 
i1County, North Caro1 


L E. Shirley and S. A0 Feitler, Mining Engineers 
U. S. Bureau of Nines 


and 


S. C, Bergian and F. G, Lesure, Geologists. 	 V1(U b 
U. S. Geological Suxirey 	 D2LTL


J-
August 21, 1957


I







S	 S 
FIELD EXJNATION REPORT 


05 AVERY PROSPECT (Mica) 
Mitchell County, North Carolina 


Applicant: C. W Ellis, Route 3, Bakereville, North Carolina 


fr-
SUARY 


Pegmatite L feet thick with a possible strike length of over 
100 feet is exposed in two test pits on the property0 N.ca of strategic 
quality is present in the westeriiost pit. Because of the uncertainty of 
the continuity of the pegmatite a twostage exploration program is 
recommended.


INTRODUCTION 


Examination


An examination of the Avery prospect lasting one and one.ha1f 


hours was made on August 21, 1957, The examiners were accompanied by 


Messrs. S. L, Phillips and C0 W. Ellis. 


Location


The Avery prospect is located on the 'south slope of a low 


ridge about 750 feet north of North Carolina state Highway 26 and about 


O.i of a mile N. !6 E. from Ledger, Mitchell County, North Carolina 


(Micaville quad. TVA, l:2I.,000), The prospect can be reached by a good 


jeep road from the State Highway, 


stOexaions 


Two saU prospect pits have been dug on th Avery prospect 


(see attached map). The larger, western pit was dug sometime in l95L. 'to 


a depth of eight feet but is now partly filled with dirt. Mr. Ellis 


reports that 500 to 600 pounds of block mica wero recovered during this 


work. The eastern pit, which is shallower, was dug sometime before that. 


No record i available concerning it,







.	 . 


No facilities or equipment are on the property.. Water is 


available in' the creek flowing through the property (see attached map) 


and electric power is available along the State Highway to the south0 


The lease as described in the application overlaps on 


C. W. Ellis t property (see attached diagram), 


GEOLOGY 


The few outcrops in the prospect area indicate that the country 


rock is muscovite schist, but some hblende sehit and gneiss float is 


present north of the prospect. Two test pits expose pegmatite with a 


possible strike length of 120 feet near the center of the proepect area 


(see attached map). The western pit exposes four and onehalf feet of 


weathered pegmatite which strikes N, 70° to 80° E. and dips 65° SE, The 


wall rock is deeply weathered mica schist. The eastern pit exposes five 


to six feet of weathered pegmatite but doea not expose either wall. In 


the western pit the pegmatite is Inediumgrained and consists of plagioclase, 


quarts, and muscovite with minor perthite, sericite and biotite0 In the 


eastern pit the pegniatite contains more perthite0 'The pegmatite exposed 


in both pits may be part of the same pegmatite body or parts of two 


en echelon bodies, The attitude of the peginatite in the western pit and 


the difference in elevation of the two pits suggest that the peginatite 


is continuous between the exposures. 


Iuscovite in the western pit is of strategic quality. It is 


greenish brown, clear, and flat, Some is bent, cracked, and ruled, Some 
is tOAU and some has a fine stain. Although mica occurs in books up to 


x I. inches, much of it is smaller. Some scrap mica is present on the 


dump of the eastern pit, but not' enough mica was present to indicate its 


quality.







1 Foreman=Miner © $i. 75/hr. 
1 Hoistinan @ ja.50/hr. 
1 Laborer @ .00/hr.


:=— L9b1 
,=Qg)— If2O.' 


2 


TJ7i i 


S.
]EC01NDATIQNS 


A pegiiatite body of moderate thickness and favorable 


mineralogy containing mica of strategic quality is exposed on the property, 


and it is reconnrended that exploration assistance be granted. The strike 


extent of the pegmatite, however, ±s not definitely known, and a bulldozed 


trench to define the continuity of the pegmatite will be necessary before 


exploration can proceed. A modification of the Applicant s proposal, 


which has been agreed to by the Applicant, Is therefore made. It is 


recommended that exploratory work consist of two stages described below. 


Estimated Costs: 


Excavate by bulldozer a trench 100 feet long, 
15 feet wide, and S feet deep along the strike 
of the pegmatite, northeast and southwest of 
the western test pit to define the continuity 
of the pegmatite body, and to locate a favorable 
shaft site, 
100 8 x 158 x 5° 278 cu. yd. © 0.30/cu. yd0 	 83.00 


geII 


(To be performed only if the results of Stage I 
are favorable,) 


Construct: 


Toolhouse	 75.00 
Powder Magazine	 25.00 
Cap Magazine	 15.00


ii5, 00 


Sink 60 feet of vertical and/or inclined 
shaft, 58 x 78 in cross section, timbered 
where necessary and containing a separated 
manway (140 shifts 2 months). 


Labor: 


3







i)1 '4/' 
) I Ii	 7


,00 


100.00 
80,00 
8Q.	 0 


S	 S 
Equipment (Rental): 


1OS cf.m, Air Coessort1i, 
7	 air hose @ $150/Mo. 
f 1 Gasoline powered single drum hoist 


© $50/No. 
1 Sump pump © $10/Mo0


180,00 
120,00 
108.00 
195.00 
120,00 


22 • 00 
163,00 


iA4


Explosives 
Gasoline and oil 
Drill Steel 
Timber, 3000 b.f. © $65/N 
Srll tools, pipe, etc0 


Sales Tax 
Social Security axid Insurance 


($L1.7.20) Total Estimated Cost o1 Shaft Sinking 


Drive 100 feet of drift and/or crosscut, 
x V in cross section timbered where 


necessary (50 shi,t'ts 2 months). 


Labor:


1 - ForemanMiner @ $1.75/hr. 
1 - Hojatman @ $1.50/hr. 
1 Laborer @ l000/hr.


C2' 


fl5c .f.in. Air C0mpressoi 	 ai	 /-
/	 hose @ $150/Mo. 	 \ "s' / J75.00 
/ 1 Gasoline powered single drum heist) 	 / 


	


50fNo.	 )	 / 125.00 
1 Thock drill © $L0/No,	 1 100000 
1 Sump pump, air © $!.0/Mo, 	 /	 lO000 /	 / ' 1 \ 1 - Jack leg © $35/No,	 88. 00 /' 
i•, Ventilation blower t,,bdii&t 


	


@ $20/1Io	 \ 5o. 







ci


jl85.oc 
275,00 
150.00 
130. 00 
12500 


26G 00 
2013..00 


Total Etated Cost Drifting 


Total Estiiiated. Cost of Project 	 $6659.00 


Gasoline and oil 
Explosives 
Drill Steel 
Tiznber, 2000 b,f. © $65/N 
Sna11 too1s pipe, etc. 


Sales Tax 
Srui 1	 +.r	 T-


August 2l 1957 L, E, Shirley and S. A. Feitler, Nining Engineers 
U. S. Bureau of Nines 


S. C. Bergnan and F. C, Lesure, Geologists 
U0 S. Geological Survey 
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OFFICIAL FILE COPY 


Date	 Surname	 Code 


600 


LL 
j, / /,	 220 


. II4EA Fore 7 
(12-6)


P5 1197'	 __ 


%cák i. k4mpa,	 ___ 


Cpuce 2.L*e, oth Croiinft	 . ..... 
o: Pocket c. DMJ.4O4 as ___ 


Qare3 roaect 
LttcieU County, !?orth Cro1iiz 


oekot !Io.	 A4&O54ica 


•	 .
MitcheU County, !orth Cro1ina 


Loc1ot ro,	 43O7-ica 
Eani &ehan 
aU ospect 


• 1Ltc2ieU County, ?oz'th Carolina 
Iar r. Iili; 


oerence i	 le to you.. t epiioe caU• o1 thi5 
iuto rcuetin the cturn o the 1cae a sketchoz o t10 
5ubct apLtcation. 


VTe are encoiig the leasec ad ketchcQ aI upon 
their return viU continue vith the proce3inC of the appUca" 
tion,


irtcert2 


Lavrence. G, iouk,	 ecto' 
DtVi4Ofl of !TonmetaUio Ura3.e 


nc1osuz'es 7 


LGHouk:gaa 9/5/57 
Copy to: Adnxr. R. FiLe 


Field Team, Region V 
Mr. Kiilsgaard, 222 
Mr. Dietrich, 306]. 
Mr. Houk


B623
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UNITED STATES	 :c' ;,, 


	


DEPARTMENT OF THE INTERIOFI	 H.: 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST JvH


	


-	 .. 
-


Angust 30, 1957	 Q. =iii:iJ iii 
Msmorandwii 


To:	 Operating Coiittee, DME1L Washington 25, be 


Field Team, D1€A, Region V, Knoxville, Tennessee 


Subject: Docket No, DAL.8O5 C. W. Ellis, Bakersville, N. C. 
Avery Prospect (Mica5, Mitchell County, N. C. 


Enclosed is a property map submitted by the Applicant. 


The leased area, as shown on the map, does not agree 


with the description in the lease which placed the prospect in the 


center of the leased square. However, the relation of the prospect 


to the east boundary of the Willis tract, is correct, according to 


the field examiners (see maps in the Field Examination Report), 


Robert A, aurence 
Executive Officer 


Member, Burea of Mines 


Enclosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


August 30, 1957	 -i' (9


III	
- 


tr, Swi L. Pbil1ip	
/ 


Spruce Zine, North Carolina


Re: 1cket No • D}EL4805 (tc)-'---J 
C. W. Ellis 
Avery Prospect, eitcheU County, LC. 


L)eaz' Mar. Phil1in: 


•	 The map of the Avery p'ospect lease, which you sent in 
connection with the above-referenced appli.cation, agrees with the 


•	 boundaries as shown our field exeininers by Mr. Iflis, but it does 
•	 not agree with tue leace which acconpanied the application. In 


the lease de8cription the rospect is in the center of the square, 
but on the map it i only 210 feet east of ti'e center of the square. 
On the map, the tie-in is south 300 feet to a stake, 'whereas the 
tie-in given in the lease Is 5. 12 0 E., 325 feet. 


Please let e know ciicu is oorrct, and sub' it a correct 
lease or snap, accordinf; to which one must be changed. 


•	 Sincerely, yours, 


Robert &. Laurence 
eeutive Otficer 


•	 D?E( ?ield Tei Eegion V 


• cc - Operating Committee (2)__—	 ''	 • 
Mr. V. J. Lynch	 • 
Mr. L. E. Shirley	 ' 
File
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600 


JW -5 1957 


ti'.. C. U. Ellis 
Route 3 
akersviUe, iorth Carolina


Re: Docket o. 
. W. Ilis 


Avery Prospect 
itcbeU County,. north Carolina 


Dear ' • llisi 


Your application for assistance in exploring the subject 
property has been reviewed by the Division of Uonmetallic 1nerals 
of the Defense inerals xploration Lidninistration and baa been 
referred to !r.. 1obert A. laurence, £ecutive Officer, Dà Field 
Team, Region V, coin 13, post Office Building, InoxvUie 2, Tennessee, 
for further consideration and possibly a field examination. 


Pleae be advised that the land description given in the 
lease is in order. '1owever, re require I for tior. concerning the 
p'opert.y from which the leased area Is carved. e need the total 
acreage, the book and page number of the deed recording in the 
County Office, and a tie-in of the proposed work to the nearest identi-
Liable property corner. 	 map showing th.Idb data would be helpful.. 


ie note you have signed the application as a partner, bat no7 
one else has signed. Please have your partner or partners sign the ) 
enclosed application and return to this office. 


The Regional Office will contact you at an early date if an 
examination is to be made. Rny asictanca you may give te meiabers of 
the Field Team during the examination will be &ppreciated. 


Sincerely yours, 


C. 0. MittendOt


adthiistrator 
WCAnderson:rsi 8/5/57 


Lnc1osure 
Copy to: Admr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 306]. 
Mr. Houk 


t&1d '/'^J^	 862 
/ 7
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t?IEAForm7 
(l26)


Ir. iobert A. Lcurence 
tecutive Officer, DA 


Field Ten, egion V 
oom 13, Iot Office }ldg4 


Knoxville 2, ennossee 


Dear tr. Laurence:


AUG .5 1967 


ne.: oeket iTo.	 O5-2Le 
C. . Uis 
Avery rospect 
atcheu County, north Cro1inn 


	


1e..co review the subject application	 rai for a 
fiolt exeIntion if you deei it ieeessry. 


Coies of eorand thited Auguat 1, 1957, by 
t&. 1. F. lietrich,	 and . t. I. ieison,	 reltin to the 
project re enclosed. There is also enclosed a copy of the appliotion 
for tb use of the Field Team.


incere1y yours, 


W. S. Martin 


IkCTING Chaircan, Or<tiug Con1tteI) 


Approved: 


P. F. Yope	 r i, -	 WCAnderaon:rsi 8/5/57 
uber, ureau of anes 	 -	 Copy to: Adinr. R. File 


Operating Committee 
Thor H. KiiIsgaard 	 Ni. Kiilsgaard, 5222 


(J	 . Dietrich, 3061 
reniber, Geological Surv*	 &. Houk 


Enclosures 5
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S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


August 1, 1957 


Memorandum 


To:	 Nonmetallic Minerals. Division 
Ifense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer 
Materials 


Subject: D1k- li805 (mica) 


Applicant: Sam L. Phillips 


Name and Location of Property: Avery Prospect, Mitchell County, 
North Carolina 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 7/31/57 


Comments:


1. Applicant states strategic mica is visibi in penatite 
vein.


2. Applicant proposes to explore vein by sinking a 60-foot 
deep shaft and drifting on vein 100 feet. 


3. Estimated costs are in line with other equivalent I)IEA 
projects. 


Recounnend.ation: 


it is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should aee on a definite plan 
of exploration on a unit-cost basis.


©O0	 fiL	 @P7. 


a 1951 
W. F. Dietrich	 I	 TOLI©©
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) ) fNEPLY REFER TO .


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


August 1, 195 


Re: DMEA 80, 
C. W. El 
Avery Pr 
M4+M11 


c{VE AUG 


I4Th IIL 


spect 
4+ _________


£'LLU&J..I.	 L. #-S 


$7,300 Mica 


Memorand.um 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Revie'fr of application 


The applicant requests assistance in exploring a newly 
found pegmatite on which no work has been done, but judging by 
the outcrop, the pegmatite may be mica-bearing. 


Referral of the application to the Field Team Is 
recommended.


N. E. Nelson







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION


WASHINGTON 25, D. C. 


Jur 31,. 197 


C. tl. Uto 
outO 0 3 


er'tUo, .O. 


L
	 j.	 Subject:	 eo 


Dcar t!'. 11iv, 


Your application for exploration assistance, dated 


Jt1y 29, 197	 submitted to our office at uov1l1o, ern. 


has been assigned Docket Number I48O	 and referred to the 


DiviQion of Uonnatallic riinorala 	 in the Washington office. 


Kindly identify.all future correspondence relating. to your 


application by this Docket Thflnbér. 


Sincerely yours, 


Allen .S. Dakan, Director 
Operations Control and 


• Statistics Division. • 


Copy to: 


Region V!
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		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		151261_001






THd DEPOSIT IS NOT SUBJECT TO CHECK Oak
]123-Q7O.13 I ame, title, and disbursing or o 	 entification symbol of accountable officer) 	 sent) 


deposited wi	 1 ut	 II,KcviUe,Tennesee --
(Name and location of depositary)	 $	 3,00 


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 A MflITN'I' 


mx1ai	 Id	 Sa! L. Phillips (Royalty ?ayricnt) 	 )3.00 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	
I certify that the above amount has been received for credit in the 


Iureu of ?4ines, Dept. of Interior 
1ifense Minera].a ]?cpioration Adfl2inistr3tion a	 oj'	


u : 


Ifelon IL Miller, 'Personal Assistant 
P• 0.	 217	 (Authorized signature 


LNorris,Tennesseo	 (Dute of credit hTreasuhr's &c6unt) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 18-59886b-i GPO


-a .-


E c' 
Q


EeL. 
U54







DFEE	 EXPLc*J'rZc1i 
CNTRJCT ADMITRAtII ND AUDIT DZVZ?XCN 


I have reviewed the NAthl Reports of': 


sn L. Phillips and C • W. US.s
Spruce P1ine, North CaroLina 


pertaining to qloraticn Preset Contract No, XUJJ DWA No. 48O, 
including	 da.tit No. 1, for Deceniber l97 t April 1958, inclusive, 
oovering * ios project *t the Avery Prospect, Mitchell County North 
Caroli.,


My review included an examination of' the Monthly Reports (terms 
MF-.104) end ipporting documents, conparison of the cisined costs with the 
contract end pertinent schedules, verification of' work performed by r.fer 
ence to Pield Teem reports end correspondence, and a determination of the 
resscablsn,ee sn4 propriety of' ti* costs, 


This review was made in lieu of a final audit of the Operator's 
accounts and records for the raison that: 


all of the costs were under a contract provision 
for pement by the Government at fixed unit cQste 
for work perforned. 


The findings of' this revsw are stated in the following stuary: 


Total øoat billed by Operator	 $2,883.40
xceptious: 
Prior to this review	 $ 
Eerewitb 


total accepted colt	 _______ 


rhe contract calls for a 75. percent E tribution of the allfliable 
costs by the Goveniment. Therefore, if the project is otherwise accepted 
as having net the tes of the contract, pey]*nts as follows are valid end 
proper:	 .	 . 


Payable on audited clsi*	 *2,162 ,5 
Paid to date	 ..	 ..	 .	 i.8OO 


Belance due Operator 	 $72 .25 


4	


.. 


7 z •	 albert, Auditor 


May 2, 1958
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0 
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(Signed) J. L (Itambers 


Tftti*
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 13 POST OFFICE BLDG.
KNOXVLLE 2 TNNO


[i 


April 30, l95 


illemorandum 


To g 	 Jay L. Chambers, Director Contract A 
Audit Division, DIVA 


From g 	 Acting Executive Officer, DMEA Region V 


Subject Termination DMA-4O5, IdmEllL5-mica0 
Avery Prospect, Mitchell County, North Carolina 
Sam Phillips and C. W. Ellis, Spruce Pine, N.00 


Work on the subject contract has been recessed 
pending termination, 


The following units of work have been acceptably 
performed as verified by our Field Eaminers: 


1 - Excavations- 320 cu. yds in 3 trenches (4.2 cu0yds at 
Operatorvs expense)0 


2 - Shaft - Completed 54. feet of shaft. 


3	 Drifts 11 feet of drifts completed. 


4. Construction - A powder magazine, exploder magazine and 
toolhouse0 


An adequate final engineering and geological report 
has been received0 Termination of the contract has been 


Attached is the final Operators Monthly Report and 
Voucher a Report of Review is equested.







Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals
Previously Reported


Approved Totals
To Date 


I W 


Form MF-)104 "(Rcv '5. '	 \O 	 \:.\	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)	 -. 
-	 r	 \ DEPARTMENT OF THE INTERIOR PAID OH VOUCHER & SC 


i	 ' EFENSE MINERALS EXPLORATION ADMINISTRATIO 	 PAYMENTS Km 


ORATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 .	 Docket No. DMEA J.Q5	 Contract No. IdUL14 
Operator's	 ------------------------------------------------------ 	 Minerals 


Address-----iplllcehn.,N.0----------------------------------------------- -
Contract Amount, $ P ---------Government Participation:. ..75..%	 Amount, 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------





Bulldozing................... U CrosscuttiJJ 0O - - ------ -





g-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll, Taxes 
Li bility Insurance 


Powd.r-----E cLeriags,-----


(8) Contingencies (specify) :


83.40-----------
363.00 - ------ - ----------


232200-------- - -


75.c0
	


Z5.00 


40.Oa 


TOTALS	 33.00	 2ü.4	 / 3	 2J2a 4 .l,/J 4 
I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to'authority vested in me, I certify been ,eceSa 	 that this account is correct and proper for pay-





Date ------------5Payee ---- rnent in the amount of: 


Per	 Title 
• When a voucher is signed or receipted in the n mc of a company or corporation, the name or the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, jcr John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ________ 


(Authorized CertifyIng 0 ear.) -*' NOTE.—Tifle 18, U. S. Code (Crimes), section 1001, makes Ii a criminal offense to make a willfully 	 - r" c' falMe statement or rereseytatIon to any department or agency of the United States as to any matter wtthln 	
Date MAY	 8 1958 Vou No 


,'\, t'	 (Instructions on reverse)	 (See other side) 
\'







(For Government vi. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 a proj under Contract No'	 in. accordance, with the terms ofthe contract. 
.	 .	


L.-4.''	 19 
Signature	 Titl 2	 Date 


APPROVAL B/& EXECUT OFJR OR ALTERNATE: _______ EXECUTIVE OFFICER 


Signature	 $/jQ.e-	 Ø' D'\ - REGION V	 Dat	 ' 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly. report to the Governmdnt 
through the Regional Executive Officer. This report cons-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative 'is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items' of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word' 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three 'types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third parjy will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported un'der "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The oriinal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed , by appro-
priate signature. If the Executive Qfficer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-' 
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price 'contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The, 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or .ôtherunits immediately 
after the appropriate descriptiye;word,suCh as, drijlihg, bul-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siiould also be filled in.
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'I' 
Vorm MF-104A


(April 1962)
Budget Bureau No. 42-R 1151.2 I 


UNITED STATES
EPARTMENT OF THE INTERIOR 


	


C
	


SE MINERALS EXPLORATION ADMINISTRATION 


	


%\ OPRA
	


UNIT COST AND PROGRESS REPORT


Idin—E 2.145 Contract No. 
Minerals ........................ 


Month of 4P'> -	 Docket No. DMEA ----- -
Operator's	 --------------------------


Address	 L!L .......................... 
I 	 II	 I 	 II	 I


OPERATION	 UNIT 


cçc	
/	 /	


Ft.


CoerB Tais 
M01ITE


Ues The 
Mowrn COSTS TO DATa VaiTe TO 


DAm
UNIT Coes 


To DAm 


363.00 U 363.00 U 33.00 


Ratsmg 


Winces-------- -
Drilling: Core 


Churn.. 
Auger...._ 


Crosscutting.l-------------------------


Stripping... 


TestPit.s----------
Trenching.................................... 


27--------------
Roads and TraiIa.__--------------------


. 


363.00
.-__- ------------- 34()-----------


2768.40 
TOTAL DISTRIBUTED C0ST&


Aumoazzan BY C0NmAcr 


'Unite Unit Coats 


100 33.00 


60---43;00 


"27w
TOTAL	 CoaTs 


AUTHORIZLD BY 
CONTRACT


Operating Equipment Purchased......---------------------------
Initial Rehabilitation and Repairs_--------------------------
New Buildin Impr vementa, etc..--------------------------
!c!JJxp--------------------------. 40.00---------------------------------------------------------


TOTAL Cosua....._--------------------)6•P0—. . 	 -------------3.4o------------------------------------------------


The undersigned company, and the"official. executing this certification on its 
behalf, hereby certify that the information conained in this report is correct and REMABEB.-----------------------------------------------------
complete to the Jest of their knowledge and belief. 	 ---------------_...................................................... 


Date	 Otr 


Pet 4!)c.'-- 4QffrZ) Titlo ------------- t' 	 - 


. NOTE.—Tltle 18. U. S. Code (Crhne.), section 1001, makes its criminal offense to makes wlflfblly 
aise statement or representation to any depariment or agcncy of the United States as to any matter within Ha jurisdiction. 	 -_ --------____------__ 


(Instructions on reverse) 


(For Government use only)


MINING E'GN.-
U. 'S. BUREAU OF MINES 







INSTRUCTIONS	
* 


Preparation of Form MP-104A---Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form-is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of ojeration on which permanentinformation is desired havé been outlined in the 
form. There. are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Opnrator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.máy have 
to be distribtited over several phases, suc'h as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days df labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be' 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention Jo any unusual circumstances causing excessive or 
disproportionate unit costs.
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each day. 


14 18	 Conipleted , of crosecut, the vein co*tinued 


to narrow out and what little mica we recovered







Bureau No. 42-R1036.5 
& SCHEDUL4 


•ç\	 -


vucHE 


' Minerals
dER..1145 


---4560.00 


UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSEM INERALS EXPLORATION ADMIN I 


OPERATOR'S MONTHLY REPORT A 


Month of	 .arch ----------------, 195&	 Docket No. DMEA 
Operator's Name -------------- SaJ.Phii1ips-----------------------------------


Address -----------------------
Contract Amount, $$O,L0 ------- --Government Participation: 


- _4 (Rev.) 
'( iirtl 1052)


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing---------------------------------------8340----8340------
Crosscutting 
Drifting 
----- -- --- ----- - - - 559.00- - -- 763.-00----23220O--- - ---


(2) Labor and Supervision: 
Labor--------------------------------
Supervision----------------------------------------------
Technical Services-------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs_________ 
(6) New Bldgs., Improvements, etc-----7500.---?5.O0-------- __ 
(7) Miscellaneoiis:	 -' 


Repairs to Equipment-------------------
Sampling and Analysis - -- -------------
Payroll Taxes------------------------------
Liability Insurance-----------------------


Povdsr-4-Ixp1oder- 4st a ---------------40.00----4OOO-------


(8) Contingencies (specify):


Approved Totals 
To Date 


TOTALS	 559.00 - ____I9LW 25Z.40	 J9'/ 'c	 5o 
I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been received,	 that this accountjs-eet'rect.nd proper for pay-


Date --------------4se4ir.58 *Payee -------$a Upa. ----------------------------------ment in the aØ1lnt of:	 - 


Pert17t----Title	


/ 


*yj heii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe C'ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—TIIle 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its. 
jurisdiction.


(Instructions on reverse)


Signat iA.1 


Date ----------------------Vou. No. 
(See other side) 


/ci 7c







S	 ____ 


(Fat Gov.rnment vi* only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


• I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admin tration project under Contract No. 	 in accordnce with the terms of the contract. 


Signature	 Title	 ffi€s DJR	 --------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATCTING EXECUTIVE OFFVE 
DMEA FIELD TEM	 APR 7 95 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and cobsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. • Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF'-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do- not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, pirchase and depreciation. 
The e*penditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy• (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kinth The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the wor4 "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word; such as, dril1in,bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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4048	 L-	 . 
.962)


UNITED STATES 
DEPARTMENT OF THE INi 


DEFENSE MINERALS EXPLORATION ADM 


OPERATOR'S UNIT COST AND PRC 


Month of	 195	 Docket No. DMEA 
Operator's Name -----------------L.Phi-U1p 


Address


Bureau No. 42-R1151.2 I 


r 


R\


-r V1 
S REPORT 


OPERATION UNIT II CoaTs THIS I UNITS Twa II	 I UNITS TO COSTS TO DAlI
Aunoazzin BY CONTRACT 


UNIT Coals _________________ 
TO DAn


'lJnita	 Unit Cost. 


Drifting................................ 
Crpsscuttlng.._...................... 
Raising_....--------------------------
Shafta----------------------------------
Winzes................................... 
Drilling:


Churn....................... 
Auger........................ 


Stripping... 
Trenching-----
Test Pita--------------------------------
Roads and Trail&. 


—dodii---------- Cu---


559;oo--------13


	


3.TIO.......


	


43O0


	


.30 


TOTAL DISTRIBUTED CosTs.JI 59)0I--------------- 1L240-5.40 


Operating Equipment PurchasecL............................. 
Initial Rehabilitation and Repairs_ 
New Building, jmpovqmenta etc-------------------------75,OQ----- -


!OV4-.r&zp1 -oci -----------------------
TOTAL CosTs------------------------------- 9.t)O------------------- 52O-,4() 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator------løLlt&ihtLUp$................... 


Pert''-- itlo-----------------------PI1a 	 .... 


' NOTE—TItle 18. U. S. Code (Crime.), aectlon 1001, make. It a almtnal offense to make a wmfbfly 
file. statement or rewee.ntatIon to any dqi.rtmant or agcncy of the United State. as to any maltor within 
It. Jurladiction.


(Instructions on reverse) 


(For Government use only)


MINING £r'JGINEER 
IJ. S. SURAU OF MIN8


AUTNORIZZD BY 


RMARK8:







INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, stich as, drifting, crosscutting, raising, eth., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varipus phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstaices causing excessive or 
disproportionate unit costs.


S
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Totals Previously'	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


83.40
	


03.40 


1290.00 


75.00
	 jjjjjjjjjjjj jj-_jjjjijjjjjjjjj 


4Q,00.... 


Monthly
Total 


473.00


UNITED-STATES 
DWARTMENT OF THE INTEF / 


DEFENSE MINERALSEXPLORATION ADMINIS 


OPERATOR'S MONTHLY REPORT 


Month of ------------Docket No. DMEA 
Operator's Name 


Address -------aPi'UCe Fine, L 
Contract Amount, $..!?80-----------Government Participation: 


FOR OPERATOR'S USE


	


--	 Budget Bureau No. 42-R1036.5 


*VOUCHER & 


RATiON	 PA	 K.=j 
J	 ilij/fI1f DQ


Idm-E1145 
. Contract ------------MiCe


 -	 Mineral 


GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 


Drilling------------------------------


Bulldozing--------------------------


Crosscutting------------------------


Drifting-----------------------------
11 Shaft4300---------


(2) Labor and Supervision: 


Labor--------------------------------


Supervision-------------------------


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------


Explosives 


Pipe 


Track 


(4) Operating Equipment: 


Rental............................... 


Purchase----------------------------


Depreciation 


(5) Initial Rehabilitation and Repaira. 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis 


Payroll Taxes...................... 


Liability Insurance 


(8) Contingencies (specify):


TOTALS	 47X ]488 4o	 19&L.4p	 /9/f 'o J7' 
I certify that the above bill is correct and just snd that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received,	 that this account is correct and proper for pay-
Date -----3ue4s5O-------*payee SALIJPhillipI.. ------------------------------ment in the amo 


Tit.1e-----------------Partner 	 $-----
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—k' NOTE.—Tl(le 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully	 (Authorized Certifying Offlcer 
false statement or representation to any department or agency of the United States as to any matter within its 	 7 1952-Jurisdiction.	 Date ------------Vou. No. . 


(Instructions on reverse) 	 (See other side) 


III







(Fo, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adptpin proj under Contract No. 	 ythe terme of the contract. 


Signature 14/- TitleV: Yf!1N DatM4R_6------
58-


APPROVAL	 D EA EXECU E OFFICER OR ALTERNATE: 


---	 Titl!_.	 Q1LV	 Date MAR61958 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator foP the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".4 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be• reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under . item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 	 - 


Thç original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Offiéer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
mak&an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will sul?mit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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:
POrm MP-104A 


(April 1962)
Bureau No. 42-R1151.2 I 


UNITED STATES 
DEPARTMENT OF THE INTEl 


DEFENSE MINERALS EXPLORATION ADMINI 


OPERATOR'S UNIT COST AND PROG 


Month of	 !!L 19	 Docket No. DMEA---- -48S 
Operator's Name	 Up.a 


Address--------$pjjc.jne,N.C,  


TOTAL DISTRIBUTED COST&.......1L473f0O I ---------------Ii4h4  


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc---------------------------75,00 
Q;Jxp—Q4rMagg3.---------------------------


TflTAL OnR'rR	 L'7'flfl	 I QA1 Afl


Mira1s Jc.a............. 


AUTBO3JIZD BY C0NTB4Cr 
UNIT' COB?! ___________________ 


TO Dvz
'Unite	 Unit Cost. 


	


3.0O
	


43.0O 


	


.30	 .30 


AUTEORIZLD BY 


OPERATION Us COaTs Tars UNirs Twa c. TODATB Vo 


Rasing...
1'L 1.1----------I 


Drifting------------------------------


Winzes 
Drilling: Core..------


Shafta---------------------------------


CrossouttIng -------------------------


.4'?3..QQ-----1].---------J.763.QQ-------- -


Churn..-------------------------


-
Test Pita----------


Auger----------------------------
Stripping...----------------------------------
Trenching------------------------------------


dez;II 111111111111111 IIIIiIiIIIII1I 1111	 I.4III IIiIIIiiIi


The undersigned company, and the'official executing this certification on ita 
behalf, hereby certify that the' information contained in this report is correct and 
complete to the J)est of their knowledge and belief.


REMA.rtKs:.................................................... 


Date ------.34u5a----------- Operator ------SaITLL..Phf flips 


Per	 Title----- -


' NOTL—TItle 8, U. S. Code (Crimes), sectIon 1001, make. It a criminal offens, to make a flfWly 
i1ae statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govomment use only)


MINING ENGIt ER 
U. S. BUREAU OF MINES 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Qperator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs TQ Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributel over several phases, such as, drifting, crosscutting, raising,. tc., piovided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vari9us phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.• 
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OPERATOR'S 
¶ 	 . 	 . 	 . 	 V 


!4onth].y Progress Report 


IEA 4805, Idm-Z 1145 
V 	 Avey Prospect	 . 


V 	 ., 
•. .. Nitchell County, N.C. 


Work Accomplished: 	 .	 ... 


We continued to work on the shaft, compl.ting ii in this 


month, making a total of 41'. of shaft to 	 . There ii 2	 V 


of vein on the east end and i of vein on the west end and 


pihohing. Shaft incline at bottom is 450, *io 'mica recovered	 '	 V 


this month. 


Daily Notes. 


3 - 7 : Continued to sink shaft, drilled, shot, mueked 


out waste and pumped out water daily. 


10 14 :. No work done in these week8, becauee of snow, and 
17 - 20 :) bad weather. 


24 - 28 : Completed li t of vein in this month, the vein is 


2" wide on th. east end, nd 1' wide on the west 


end and pinching. Shaft inolinf at bottom j 45,	
V 


no mica recovered in this month. 


V 	
V 	 V 	


. 	 V\	 \'\	 I	 . 
V 	


V \\ 	
:







(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 


-------------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs..-
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------- ------------


3.40 


430.00----860.O0 


15.00.... 


40.00.----


430.00- - --


UNITED STATES
DE•TMENT OF'JHE tNTERIOF. 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


OPERATOR'S MONTHLY REPORT AND1( 


Month of -------------January----- , 195t	 Docket No. DMEA 
Operator's Name 


Address 
Contract Amount, $6. 0.00--------- - Government Participation: 75.%


- -.	 Budget Bureau No. 42-R1036.3. 
-.	 .Approva1 expires 6-30-53. 


ØIi . O i QUCHER & SCHDUL 


UtthTS K 


Contract No. 445..... 
Minerals


IIIII1I1I1IIII 


Approved
Monthly Total 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total -	 Reported


FOR GOVIIRNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


ITEMS OF COSTS


iii ii ii ii ii ii ii ii 


___	
r14MA•40 -4 -	 L2 --------


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this acoount is correct and proper for pay-
Date .Z.h"56	 *payee	 im L. Thillipa.	 ment in the aiint 


Per .4-' Z4,z) Title 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 	 - 


the company or corporate name, as well as the cpaclty In which he signs, must appear. For ezample:"John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signat-(


Authorized Certifying ificer) —* NOTE.—Title 18, U. S. Code (Crimes). sectIon 100!, makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 Date-------------Vou. No. -----t2. 4-------(Instructions on reverse) 	 (See other side)


$75.00







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Aj),iion 


Signature --------


APPROVAL B D EA EXE 


Signaturej1.42,


under Contract No.	 '	 ith the terms Qf thontract. 
i a 


S. BUREAU OF MINES	 --
Date 


ECUTi y o-i 
DMEA FIELD TEAM 


Title ---- -REGION -Date -----------


OFFICER OR ALTERNATE: 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report ' and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and teclnica1 
services incurred for the exploratory operations. Do not 
include labor, supervision and tehnica1 services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion ofequipment owned will be reported. under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures2 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included'in the 
other seven categories. 


Theoriginal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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.1O4A 
1962)


• 	 '	 •	 ?getireau No. 42-R1151.2 
N •	 UNITED STATES	 r 


DEPARTMENT OF THE INTERIOR // p 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS kEPORT 


C6'^&actN 1IiL:I 
Month of JflU1'y	 195A....	 Docket No. DMEA 
Operator's Name 


Address


AUTHORiZED BY CONTRACT 
OPERATION	 Cosre Tais 


MONTh 


Drifting 
Crosscutting.._----------------------
Raising--------------------------------
Shafts---------------------------------
Winze2............................... 
Drilling: Core 


Churn.................... 
Auger 


Stripping 
Trenching 
Test Pits------------------------------


Roads and Trail& 


---Thilidozing----------------


TOTAL DISTRIBUTED 'COSTS------- 1430,00..  


Operating Equipment Purchased............... 
Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc......... 


TOTAL COSTS-------------------------------430.00..


UNrrs Pals 
MoNTh D TI A


UNITS To 
DATE


U	 Coem 
TO DATa 


T10


£-rr. 


?5.O0 
40.00 


ILmR.An 


430.00


'Units	 Unit Ciqts 


6Q....


.30----
TOTAL COSTS 


AUTHORIZED BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARBS 
complete to the jest of their knowledge and belief. 	 /	 -------------------------------------------------------


Date	 Operator 


Per -*flipa---------- Titlo------Parther--------------------------------------------------------------------------------------


- NOTE.—TWe 18. U. S. Code (Crimes), section 1001. makes Ita criminal offense to make a wfllfufly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


•	
' Instructions on reverse) 


(For Government use only) 


• 	


•'	 MININENG	 A 


• 	


0	


Ii. S. BkJBEAU OF MINES 







I	 . 


INSTRUC11ONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Qperator. These three itens are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-•104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raisipg, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some otheF equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentidn to any unusual circumstances causinj excessive or 
disproportionate unit costs.
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Monthly
Total 


834Q 


75.00 


4Q.OQ


Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total 


83.4O 


860.00 


75.00


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


t) 


,.-	 )	 0 L:!J 


449s Name 


Contr4


UNITED STATES
DETMENT OF THE INTERIOR


..ED ON VOUCFiEJ & SCL-lEDUJ DEFENSE MINERALS EXPLORATION ADMINISTRATION 
OF PAYMENTS K 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 S 


•-1957	 Docket No. DMEA 4805	 Contract No. 


9
-	 -----	 ----------------------------------------------------Minerals -------- -'ica 
. Spruce Pine,. N .0. 


zzzzzzzz::	 — ; zzzz4cc'zz1IzzI 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form 
Drilling 


c.ylldozing---i-!_____________ 
Crosscutting------------------------


Driftin-- ---
2O'ShdtI43-too---------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Poi'&Eçp- 4er]age 


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date ------185--Payee i


Title- tner 
When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example:"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.---' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the am/9untof:	 - 


Signature - 


Date	 958 Vou. No. 
(See other side) 


tki







Exp1oration Administration project under Contract No/L	 ----	 &llhe terms o the contract. 


Title VREAU..QJE....M1NES DateJrN1.5.-1-958 _____ 


..=-
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRRSENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


APPROVAL BY/4EA EXECUTIVE OFCER OR ALTERNATE: EXECUTIVE OFFICER 


DMEA FIELD TEAM	 Jl 1 Date h" 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sistsof three parts as follows: 


(a) Form MF-104—Operator's Monthly Report "and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owxed will be reported ,under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any•kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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II CosTS Tms I UNITS Twa II'. OPERATION	 UNIT	 Mon I MONTE ii CoaTs TO DATE UNITS TO	 UIST Cosre 
DAii	 TO DATE 


AUTHORIZED BY CONTRACT 


'Units I	 Unit Costa 


'A 


lOrin MF-104A
(Apñl 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATI 


OPERATOR'S UNIT COST AND PROGRESS 


Month of-----ThC...------195.?	 Docket No. DMEA 41P5 
Operator's Name	 jnL	 lt34ps---------------------------------------------------


AddresspXjpLC 


	


I	 II	 I'	 I


auNo.42.R1151.2 I 


• Drifting 
Crosscutting ......................... 
Raiaing.. 
Shafts----------------------------------Ft.


 Winzes................................... 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching............................... 
Test Pits------------------------------
Roads and TraiI&__ 
-------Ct


S6OILQ( 


83 4 4(--------27	 ------------83.40---------------278-------------.30


€0
	 4.00 


TOTAL DISTRIBUTED Cosm .. ----- -943i.9----------------------94,4P....... Aunoizz BY 
CONTRACT 


Operating Equipment Purohased_--------------------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-------?5.0(-----------------75,00 
-Eowder.&.-Exp..1aga.-------------------------------AJQ.QO 	 ________ 


TOTAL Cosm--------------------------------'i05S.I 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information conained in this report is correct and 
complete to the j)est of their knowledge and belief. 


Date	 Operator 


Per	 Title	 U!Zb -


RM&Bxs: 


NOTE.—ThIe 18, U. S. Cad. (Crime.), section 1001, makes It a criminal offense to make a willfully 
file. statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


MINING EIJGINEER 


Li. S. BUREAU OF -MINES 
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I	 S. 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and F4 ogress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are riot to be distributed by the Qperator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs",, and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs .may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man day of labor charged to such 
phases, or on some' other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion , and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been providçd for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S	 0 


OPERATOR'S 


	


- -	 - Mot17 Progresi Report	 - - 


ENEA 4805, Idma.E 1145 
- .- -	 Avery Prospect, riteh.il County 


Work Accomplished: -	 - -	 -	 -	 - 


u11dozing work izas completed. on October 29, 1957, tIler in Novoxrber - -	 - - 
we ioved. in öquipnent, sat up powder and exploder magazines, construct.. 
ad - toolhouee, and co*pleted 101 of shaft work. - in December we continued 	 - - 
to work on the shaft, completing a tote], of 2O of shaft work to date, 
The vein is 31 wide, and we have recovered approximately 300# of 4ica, 


Daily }otes: 


	


10.. 29 :	 We excavated three trenches, one trench extended along - - -	 -	 the strike of the pegmatite and the other two ere to
crosscut its etrike projected up the hi].l. 


Nov.:	 -	 During the month of - !ovember we roved in equipment, sat 
up powder and exploder iiagazines, -contruoted toolhoua., 


	


- - -	 and completed 10 t f shaft. -	 -	 - 


	


Dec. 2.6:	 - We continued to work on the shaft, drilled, shot, and -	 -	 - mucked out waste daily. - - -	 -	 -	 - 


	


9'u.13:	 - Completed approximately 5 of shaft, making a- total of 
-; - 15' to data, then we closed the mine down foi' ievera1 - - - days ,becauso we had to bring in an air ..cornpreasor, there -	 was a number of repairs to be mace to the cotpreseor before - could use it, 


	


23..31: -	 5' of shaft work was completed in this week, naking the	 - - total 20' of shaft to date, the vein is 3 wide,and we 
- -.	 -	 have recovered approximately 300# of mica,
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TiT j--1 LFLO1ATXON PROJECT CONTRACT 


Sam L. Phillips and C. W. illis, Ptnr. 


No. .4E4U.48Q 


NDEN7J . No 


It is gre.d this 29th day of October 1957, b•tw.en the 
United States of America, acting through the Department of the 
Interior, Defense 4inera1s Exploration Administration, and 
Sam I. Philli s and C. V. Zilis, partners, that exploration 
Contract 14a ____ (Docket No, DA4O5) dated October 24, 1957, is amended as o ow.: 


in Exhibit A'! Description of the Work," Stage I is 
Amended to read "Excavate three trenches, approximataly 
15 t..t wide by 5 feet deep, aggregating approximately 100-
teat in length and not more than 27 cubic yards of 
excvtion. On. trench will, extend along the strike ef the 
pegmatite and two will crosscut its strike projected up the bill." 


This amendment shall not be construed to Increase the 
estimated total cost at the project, the aggregat. total amount which the Government may be required to contribute, nor the 
amount of any item designated as axiau*," 


Executed in quinttzpltcat, the day and month first above 
written.


C-


t. P[uL	 Ogiier) 


. L E1l{s,1*rth.r)


TkI1 UNITID STATES 0? AMERICA 


By
z.cut1ve tio.r, 


Defense Minerals Exploratiofl 
Administration 
Field Team 1 Region V 


a
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UNITED STATES 
DEPARTMENT OF THE INTERIOC? 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO1fl 


ROOM 13 POST OFFICE BLDG	 '/C,	 4%-	 ,1 
KNOXVILLE 2, TENN	 C 


October 30, 1957	 - 1 


r. m L. Phillips 


Spruce Pine, North aro1ina


•	 DA..18O544i.ca 
Avery Prospect, Mitchell eounty, 
North Carolina 
Contract Idml145. 


Dear Mr. Phillips: 


This constitute approval to begin work under 


Stage II ot the subject contract, in accordance with 
ixhibit flA*,i)escription of the Work.". 


The shaft may be started at the spot indicate4 on 
the ground by 4r. Berrnan and 1r. Feitler yesterday. 


Sincerely yours, 


Jobert A. Laurence. 
Executive Officer, DiEA 
Fie1d Team, aegion V 


AL/zm 
• 	 / 	 V 	 V cc	


V'/VV ' 	


V 


V 	 V 


Opr. om-2T	 V 


Finance Office	
V 


Lch..	
•V • • 	


V 	


V Filee	
T	 • 	


• V







DMEA Form i ]..	 Contra No Idm-E fl 


Docket No.jp 


DEPARTMENT OF ThE INTERIOR	 contoo 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


	


Date of Contract	 Region	 State	 Commodity 


	


ckbe 2, 17	 V	 . C. 
Name and. Address 


of Operator:	 L.	 & t. 1. 


Qrt1


Reserve	 Obligation 


Prior Amount
	


0 


Increase
	


0
	


0 


Decrease
	


0
	


9? 'E 


Revised Amount 


Remarks: 


•	 .	 (Name) 
1L1	 .


tr1	 • 


•	 iL	 ivi 
(Title) 


Date delivered to Bureau of Mines,. Washington /Q/D
28







DMEA Form l
	 S	 Contra5No. Idin-E]jj 


Docket 


DEPARTMENT OF ThE INTERIOR	 1X5CU1fla CO C 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


	


Date of Contract	 Region	 State	 Commodity 


	


October2Z&,i%7	 . .V . .	 'N.C.	 .	 Eic 


	


• Name and Address	 • 
of Operator	 m L. ?h&.11ip	 C. 1. UL 


•	 .	 pruee Pi 
No$h oUi 


Reserve Obligation 


Prior Amount '	 16o.00 .	 0 


•	 Inçreasè	 .	 0 4,60.oO 


'Decrease	 •	 . '	 •	 ________ p 


Revised Amount	 •	 0 1J6o.00


Remarks:.


ALLEN S. DAKAN 


(Name) 
AUn .	 ari, Cici 
Qperitions coutroi and 


•	 • .	 ' $tatitic DiViU±U
(TItle) • 


Date. delivered to Bureau of Mines,, Washington' 1J4//7 
•	 •	 ••	 •	 •	 . .	 229 







S dit's Copy 


MF-200A ", 
(Rev. April 1956)


UNITED STATES OF AMERICA •-
DEPARTMENT OF THE INTERIOR "k 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO. ,


EXPLORATION PROJECT CONTRACT
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State 
Idm-E115	 .:tcU Ni't	 ifl 


11.it 
It is agreed --------------------------------------------, between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration hereinafter called the "Gov-
ernment," and---- - --	 ThiU ip . a c.L$Uaspat------------------


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undevejoed deposits of the commodity designated above. 
The Operator shall begin the work on or before ---------L1Li1SJ----------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -----------------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) arehereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is $ 	 The Goveriment will 
contribute f5. percent of the fixed unit cost of the work performed, not exceeding $_a! 	 ------





in accordance with the provisions of Articles 4 and 5. 
(c) The Opertor shall not transfer or assign this contract or any right or obligation thereunder 


wrjthout the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such rj ht, 
title, oi interest is subject only to the follow ing claims liens, or encumbrances 	 0J83t ot 1I 


in	 ict t sale ot	 ei'als.1 psi*ble to sorL 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of ani holder of the le al title of the 
land (lessoi, sellei, optionoi, etc ) are attached as follow s 	 to 14efl 


boriInattcn g*ement of *aeOZs 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate èngiieering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken cdnciirrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 


r copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.


S	 S
i•c







S	 . 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six . months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse Of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3 ½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Governmet further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
rork not performed when the notice was given, and the Operator shall be free of all obligation to prose-


cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions. 


S	 .
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Executed in sextuplicate the day and year first above written. 


TIE UNITED STATES OF AMERICA 


(Overator) 


By	 T1Ot1 AthtOfl 


1,	 certify that I am the 
------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that -------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-Q-383069
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)per!ator s In possession b' vrtte of a 1ease datci 
SePtber 17, Y7, troa A. . flhis the o ner.	 Lc1
the said L-acr'e tract is descrIbed as follows: 
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knc n as the Avers ?speet, 


rnth south 20 feet to a stake, theflce east: 8 
feet to stake, thence north 500 feet to a stake, 
ter1Ce west 600 feet to i stake, thence oith. bOO feet 
to n stke thence east 5i feet to the point of 
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tion. is 1cateU north	 'iest 231 feet from a 1O 
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i located 6 fles northwest of' spruce '1ne, rth 
Caroitna, s recorded i-n the Regiater.of Deeds Off ice 
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In ROOk 1o. 2 t pages 177 and hR. 
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zipned by the Owner, . . i1lIs is attacei,
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DMEA Form l	 :	 Contral No. Idm-E 13JS 


Docket No. 14805 
Approved Contract 


DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the.. follo'dng entry on the records of the 
efense Minerals Exploration Administration under the Strategic and. 


Critical Minerals Exploration Program. 


Date of Contract 	 Region	 State.	 Connnod.ity 


October 24, 1957	 V	 N. C.	 Nca 
• Name and Address s	 . Phimps and C.. i. 13llis 


of Operator	 Spruce Pine, North Carolina 


•	 . •. .	 •. Reserve	 Obligation 


Prior Amount	 .	 o	 o 


•	 Increase	 .	 .	 0 


Decrease	 _________	 ___________ 


Revised Amount	 4,560	 0 


Remarks:	 •,	 .


(Name) 
Allen 8. Dakan Chief 
Operations ontrol and 
$tatistics Division 


(TIUe) 


Date. delivered, to Bureau of Mines,. Washington 	 1o/24/7
228
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