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Mr. Sam L. Phillipe _ ~ :
. . | | €1:24)
Spruce Pine, Worth Carolina

Re: Docket Ilo. nm-aaos~mFu '
. C. W. Ellis, et al.

Avery Prospect

Mitchell Covmty, North Carolina

A Contraect Y. Idm—El]AS
Desr Mr. Phillips: ‘

Reference is made to yowr temimted exploration con-
tract with ‘he Government.

We sincerely regret that the work narfnrmd did not
result in a certification of discovery or development under the

provisions of the contract. In the absence of such certification,
the Govermment retains no eclaim or lien agrainst the rroperty sub-

ject to the contract or any future prodvction therefrom. Ve,
therefore, are closing our books and records on this project.

Your attention, however, is called to the provisions of the con-

tract which require the Operator to keep and preserve certain ‘
records for the period indicated. '

- We appreciate yowr interest a.nd partlcipation in the
DMEA exploratios program which has now been succeeded by the
Office of Minerals Exploration program. .

Sinccrely yours,

FRANK E JOHNSON @Lﬂ

AC“NGDirector
WCAnderson:gad 10/28/58 ' e
Copy to: A. W. Willis, Route 3, Bakersville, N. C.
Dir. R. File
Mr. Chambers

Field Team, Region V
Mc. Kiilsgaard, 5222 -
Mr. Dietrich, 3061
Mr. Houk
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Mr. L. W. Willis
Route 3
Bekersville, North Carolina

Dear Mr. Willis:

. OFFICIAL FILE COPY

Date Surname Code

/ﬂ/z g QZ 4 600

\5\ -]‘ l . 600

600 i leornibin ) 8OO

120]
. : 5 1fo
/,‘-,‘3: 4 - N
UCT 30 1059 220
Re: Docket Ro. DMEA-AS05-Mick

C. W. Bllis, et al.
Avery Prospect

Hitchell County, Horth Carolina.

Contract No. Idn-Ell45

Enclosed is a copy of a seIf-emlamtory lst.ter at‘ todl.y
to the Operators under the above-cited contract.

This correspondence relatea to the Consent to Lien and
Subordination Agreenent signed by you on September 17, 1957,
under the DMEA procram which has now bsen sncceeded by the Office
of Minerals Zxploration program.

Sincerely yours,

FRANK E. JOHNSON | w |
ACTING, Director k

- Enclosure
A1,

WCAnderson:gad 10/28/58

Copy to: Dir. R. File
Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623






’m:m’m MINFRALL FXFLORITION ;.msmsrgrm A
CONTR/CT ADMINISTRATION AND AUDIT DIVISICN
© 1 have revieved the Monthly Reporte ofz:

Sem L, Prillsps amd C, W, Fllie
- Sprues Pine, Nerth Carolinx

pertaining to Exploratica Project Contract No. Iow-ELLS, DIFA No, 4505,
including Smenduent No, 1, for Decewder 1957 to kpril 1958, inelusive,
nm-g:: & niea projest at the Avery Prospect, Mitchell Comty, North
Caro ' : : o - .

' My review included an exemination of the Montbly Reports (Forma
MF-10,) end supporting doewments, etmparisen of the clsimed oosts with the
contyset and pertinemt schedules, verificstion of vork performed by refer-
encs to Fleld Tean reports and oorrespondence, and & determination of the
reascnsbleness and propriety of the costs. .

_ This review wes made in ldev of ¢ £insl sudit of the Cperatorts
Gecounts snd records for the resson thet:

a11 of the costs tm‘i under & ecntreet provision
for peyment by the Government at fixed wnit acsts ,

The findiixgs of this review are stated in the following SURMAYY )
Totsl cost billed by Operator  £2,883.40
Exoeptions: S o ,

Prior to this review £ O. :
Herevith . o ol O
Total aﬁccﬁﬁd‘ cost v $2,883,40

The eentmct cells for & 75 percent eouti'ibutim of the alloweble
~ooets by the Government. Therefore, 1f the project 1a otherwise ecoepted
8s haviag net the terme of the eontract, peymenta e follove sre yalid end

proper | | |
Paysble on sudited elsim  $2,162.55
Peid to date M 1,290.30
Balspoe due Operetor - R B 272.25

Mey 2; 1958





=31 the Inberigp, Defense Minerals Exploration Administration, here-

iy
14

/ // é ﬁé 2 ' ‘Exploration Administration

TERMINATION AGREEMENT

e It s agreed thls 12th day of May , 195
between thewUnlted States of America, acting through the Department

aﬂbf%er cWﬂled the "Government,™ and Sam L, JFPhillips and C. W. Ellis,

|____partne: Teinafter called the “Operator, parties to that certain
L.Dba

Exploratlon Project Contract Idm-E1145, Docket No., DMEA-4805, dated
—Qctober 24, 1957, as amended, hereinafter called the “Contract,”
that: . .

1. Effective April 21, 1958, the Contract and all obliga-
tions of the parties thereunder, except as otherwise herein expressly
provided, shall be and are hereby terminated,

2, The Government shall contribute only to the fixed
unit costs of work performed prior to said effective date.

3. The Operator shall promptly perform all winding-up
and settlement. actions provided for in the Contract, including the
rendering of the final report and final account.

4, All rights of the Government respecting certification
of discovery or development, percentage royalty and liens to secure
payment thereof, reports (including preservation of Operator's
records), accounts, audits, and the right to recover any overpayment,
are preserved,

5. The Operator hereby releases and agrees to save the
Government harmless from all claims or demands under or arising
out of said Contract, except as otherwise provided in this termina-
tion agreement.

IN WITNESS WHEREOF, these parties have executed this
agreement as of. the day and year first above written.

THE UNITED STATES OF AMERICA

By

Admlnis rator, Defense leirals

Sam L. Phillips (Partner)

~

-

C. W, Ellis (Partner





_d o *—jﬂ
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L Seriehan, File GGy o c . c
| BMBA . | c@nent Copy
RECEWEONQY 12 1937 |

Dafe | NTiALs ¢ COBE

— EXPLORATION PROJECT CONTRACT
| %_¢_~.Tam'Lo Phillips and C. W. Ellis, Ptnrs.
" I
R

Docket No., DMEA=L805

‘ .
I P AMENDMENT No.1
u x

o It is agreed this 29th day of October 1957, between the
United States of America, acting through the Department of the
Interior, Defense Minerals Exploration Administration, and
Sam L, Phillips and C. W. Ellis, partners, that exploration
Contract Idm=ELll45 (Docket No., DMEA-4805) dated October 2k, 1957,
is amended as followss ‘

In Exhibit YA" 6 Description of the Work,”™ Stage I is
Amended to read - "Excavate three trenches, approximately
15 feet wide by 5 feet deep, aggregating approximately 100-
feet in length and not more than 278 cubic yards of
excavation. One trench will extend along the strike of the

pegmatite and two will crosscut its strike projected up the
hill,® :

This amendment shall not be comstrued to increase the
estimated total cost of the project, the aggregate total amount
which the Government may be required to contribute, nor the
amount of any item designated as "maximum.®

Executed in quintuplicate the day and month first above
written, '

/ .
N ,/¢é§:ﬁaf€z£2%2442¢4> o THE ‘UNITED STATES OF AMERICA
Sam L. Phillips,”(Partner) <é37/ yizgi/&xymt
By_& Aﬂ/fjifi * WV

<:;;49”2fiéﬁéigi/ Execlitive Officer,
' , Defense Minerals Exploration
Co Wo Ellis, {Partner) Administration .

_ Field Team, Region V






OFFIGIAL FILE €OBY |
UNITED STATES ones |
DEPARTMENT OF THE INTERIOR pgeene: oy 1 1947 |
DEFENSE MINERALS EXPLORATION ADMINISTRATION @A‘EBE ’ T V”G‘O
(W WASHIRGEDNES,| BEBLDG. : s SoDa
KNOXVILLE 2, TENN U// 1 C o axo |
October 30, 1957 4s | £ 1318
00
Memorandum ‘ﬁwwﬁ% -
!
! f“m,%x—:r_—_;t.::;;? e e, E
Tos Operating Committee, DMEA - Washington
Froms Acting Executive Officer, DMEA - Region V

Sabject: Signed Contract = DMEA-4805, Idm-EllL5-mica.
Sam Lo Phillips, and C. W. Ellis, Ptnrs.
Avery Prospect, Mitchell County, N. C.
Transmitted are xhemmz two signed copies of

the subject contract.

The usual distribution of the other copies

| Diga

has been made,





. ‘ f“er'nment 's Copy

MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

4

DEFENSE MINERALS EXPLORATION ADMINISTRATI% “‘7
N
EXPLORATION PROJECT CONTRACT \%*
(Short Form) '
DMEA No. Commodity Contract No. County State
4805 Mica lamE 1143  Mitchell North Carolina
2 4 00T 1957 .

Itisagreed ..o , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and Sam L. Phillips and C. W. Ellis, partners

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.— (a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undevﬁ%d fepoﬁg]of the commodity designated above.
The Operator shall begin the work on or before ........ . ®WEY 1 =A9ed , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within .._....Q. ... months from the date
of the contract. '

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $_..6J.Q.._.Q..'..O..Q ............ The %o ; er6nment will
contribute ..75..... percent of the fixed unit cost of the work performed, not exceeding $....%. »500.00 ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex [ correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such 7'§ht,

title, or interest is subject only to the following claims, liens, or encumbrances: _Royalty of 1/3 . $
of gross receipts from the sale of minerals, payable to lessor:s.

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(1f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: . C onsenc to ILien and . ... .
........................ Subordination Agreement of Ilessor:ii \

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing






\
l

in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof.” Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator s responsibility.—The work shall be per-
formed dlllgently, efficiently,. gxpertly, in a workmanlike manner and in accordance with good mining
standards and State regulations governing health, safety, and hablllty Insurance covering employment.
The Operator shall provide suitable and adequate equipment, facﬂltles materials, supplies, and labor
to complete the work, as specified in Article 1 (a). = - R

(b) Government may inspect.—The Operator shall consult w1th and 1nf0rm the Government on all,
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or. by a-certified public accountant. The
Comptroller General of the United States or his répresentative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s-Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting perlod including adequate engineering-geological maps.or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advarice in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

- . (d) Report.of sales.—The Operator shall provide the Government with suitable accounting and doc-
: } |

umentary evidence covering all production to which the Government’s percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.






(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a, certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not-deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty. —The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“‘gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form.in which sold, held, or used, plus one-half (l%) per-
cent for each additional full fifty cents ($0. 50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(14%) percent; on an amount of ten dollars ($10. 00) per ton, three and one-half (314%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to -
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—





“ ‘

N

(Operglor)

/; » '(‘...

By._.. l / o'
, Administrator, Defense erals

L e e e , certify that I am the
USSR secretary of the corporation named as Operator herein;
bt , who signed this contract on behalf of the
Operator, wasthen ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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@A TE T INiTIALS QOL_)U
EXPLORATION PROJECT CONTRACT ]
SAM L., PHILLIPS AND
C. W. ELLIS, PARTNERS _ |

DOCKET NO. DMEA-4805 £ |

ANNEX I

is an 8,3-acre tract known as the Avery Prospect,'s
on the south slope of a low ridge about 750 feet no

N 46° E from Ledger, Mitchell County, North Carolina,
.Operator is in possession by virtue of a lease, dat

the said 8,3-acre tract is described as follows:
Beginning on an iron stake located 50 fe
south of what is known as the Avery Prospect,:
running south 250 feet to a stake, thence east
feet to a stake, thence north 600 feet to a st

to a stake, thence east 512 feet to the point

inch locust in the outside boundary.. This pro

Book #o4, pages 177 and 178

. The tract is a portion of a 34-acre trac
described in a deed recorded in the Register of Dee
Office at Bakersville, Mitchell County, North Caroli
in Book No, 24 at pages 177 and 178.

signed by the Owner, A, W, Willis, is attached,

ituated
rth of

North Carolina State Highway 26 and about 0.4 of a mile

The
ed

September 17, 1957, from A, W. Willis, the owner, in which

et
and
88

ake,

thence west 600 feet to a stake, thence south 600 feet

of

closing. The southwest corner of this legal descrip-
tion is located north 440 west 231 feet from a 10-

perty

is located 6 miles northwest of Spruce Pine, North
Carolina, as recorded in the Register of Deeds Office
in Bakersville, North Carolina, Mitchell County,

t
ds
ina,

A Consent to Lien and Subordination Agreement

| |

The land referred to in Article 2 of the Contract

!

-





+ MF-205 ' o ) ‘ ..r Government's Use Only
(Combines and supercedes MF-201 and MF-203) ‘ EXPLORATION PROJECT CONTRACT

¢ June 1956 ' ' Operator ‘
' Docket No. DMEA~

Contract No. Idm-E

» ' Contract Date

\ ; CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of Mitchell

North Carolina , described as follows: 2/

Begirting on an iron steke located 50! South of what is knaun s the Avery Prospect,
and running South 250! to a stake, thence East 88' to a stake, thence North 600! to a ;i
stake, thence West: 600' to a stake, thenceSduth 600' to shotakeé; tthéncecBast.5128te

,‘the point of closing, The South corner of this legal description is located North
440 West 231! from a 10" locust"h’the outside boundry, This property is located six
miles North West of Spruce Pine, N.C., as recorded in the Register of Deeds Office in
Bakersville, N.C., Mitchell Co., Book #24, Pages 177 and 178, ,

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
«with the United States of America, hereinafter called the "Government;" in consideration of the
-contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that préperty in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from ‘the land, and removed, -as may be pro-
vided in the contract; and the Government's interest and equlty in such property shall‘be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned s right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production gs,may be provided for by the Contract;

. C \

3. Subordinates the undersigned's right, title, claim, or interest in or agalnst the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

\\45 erresents and undertakes that there is no clalm, lien, ‘or_encumbrance upon the
under51gned s right, title, claim, or interest in or agalnst the land other than the following:
(If "none" 1nsert the word "none." Do not.leave lings blank.)

L3

Sye

None . . )

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government.
2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
" and insert "in a lease [or contract, deed, or other document] dated e ,
and recorded in Book . , Page —_—t ., official records of sald oounty " If (b)
is used, the book and page of recordation. cannot 'be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.

- . .





5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rlghts
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

7. Added provision: __ _ i » ‘ (State "Nene" or "See Annex No.____ ")
Dated this _/7ZTL. day of _\Suplopdee 1957,
%M _ [sea1] 22 5 Aafecaelle, R, é [Address]
| [sea1] ' ' [Address]
[Seal] | | [Address]
[Seal] N i '[Address]
[sea1] _ ' [Address]
[Seal], - [Address]
I, | ) - ' - certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc ) of said corporation; that said agreement was duly signed for and in behalf
of said corporatlon by authority of 1ts governing body, and was within the scope of its corporate
powers, ’

. : g
PEETT RO T L L R SO S SO A . e
. . , - ] . : 3 . < L S
SR TR 3 v ©
{ ; . ooy . [Corporate Seal] ‘ S ) o .
L - . y p T S o e e ' fA e Y T s REeer e YT e
LY Lt e G L L T I NV A B I A L ATV

INT.-DUP. SEC., WASH., D.C. g ' \ , 5172
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EXPLORATION PROJECT CONTRACT
SAM L. PHILLIPS AND
C. W. ELLIS, PARTNERS
. DOCKET NO. DMEA-U4805

EXHIBIT A

Description of the Work

Exploration for concentrations of strategic mica
shall be performed in the area indicated on the map entitled
"Avery Prospect, Mitchell County, North Carolina, DMEA-4805
(Mica)" attached and made a part hereof. The work is divided
into two stages. The Operator shall complete Stage I, and
shall perform as much of the Stage II work as is approved

in writing in advance by the Government.

Stage T

Excavate a trench approximately 100 feet long by
15 feet wide by 5 feet deep, aggregating not more than 278 cubic
yards of excavation, along the strike of the pegmatite.

Stage II

1. Construct:

(a) A toolhouse, minimum dimensions 7 feet
by 8 feet by 10 feet.

(b) A powder storage magazine, minimym
dimensions 4 feet by 3 feet by 23 feet.

(c) An exploder storage magazine, minimum
dimensions 2 feet by 13 feet by 1 foot.

The toolhouse may be unfloored; shall be made from
unfinished lumber, with protective roof covering; and shall
be equipped with lock and key.

The powder and exploder magazines shall be boxed
on all sides; shall be made from 2-inch hardwood or 3-inch
softwood lumber; and shall be braced at the corners. No
metal shall be exposed; and the doors shall be equipped
with the equivalent of a 5-tumbler jarproof lock.

2. From the floor of the excavated trench, sink a
two-compartment vertical or inclined shaft a distance of
not more than 60 feet.

3. Explore the pegmatite’by driving from or near the

bottom of the shaft, not more than 100 feet of drifts and/or
crosscuts.






The shaft and the drifts and/or crosscuts shall
be timbered as necessary and shall have minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear
of timber.

All work shall be performed on the pegmatite or
in as close proximity thereto as possible.

The locatlon, inclination, direction, and extent
of all work are subject to the approval of the Government.

Fixed Unit Costs

Stage I
Excavate trench, 278 cubic yards
@ $o 30/cu. yd (rounded) $ 85.00
Stage II |
1. Conmstruct - Toolhousel/ | 75.00
Powder magazinel/ 25.00
Exploder maga21ne./ 15.00
2. Sink shaft, 60 feet @ $43.00/ft. . 2,580.00
3. Drift and/or crosscut, 100 feet .
@ $33.00/ft. 3,300.00 -
Estimated Total Cost of Project ' $6,080.00
Government Participation @ T5% $4,560.00

1/ The completed work constitutes the unit.
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UNITED STAT“‘S :
. DEPARTMENT OF THE INTERIOR

DEFENSE MINFRALS EXPLORATION ADMINISTRATION

v

Q.\dget Bureau No. 42—-R1035.3
Approval expn'es June 30,. 1958

PURSUANT TO DMEA ORDERI -UNDER THE DEFENSA:\P'RODUCTION ACT OF 1950 AS AMENDI::D

NAME OF. APPLICANT (Full legal .name and maumg address asiits

B IO

""CW Eﬂ.lls .
‘Route, #3, Bakersvﬂ.le, N.

q/o Sam L. Phlllips )
Snruce Pine, e C.

ey

TN

"‘/ kh

APPLICANT NOT TO uss THls BLOCK

Docket Number T
b S, 2 574
R %}Date Recewed
“9)ai / 57
] dveriment’ MK
\bE artxcx.patxon‘%

N I

Lo

|Di C d o
A 1V1$1on odae é o

& T

BUSINESS ORGANIZATION' LIST CORPORATE OFFICERS

Se'l v

OR PARJ'I"NNERS HERE, IF APPLICABLE

(Check: one).. . Name : Address : .Title',, o ‘: )
Indivi'duel.l‘ Vo Y- e
Sa. L Ph i ruce P ne o) h Partner
Corporation’ u m lll ps, Sp ‘1 "' N I" 4 : . T
Partnershi W o RS v -,
D Cah ullls, Rouhe #3, Bakersv1lle B c : Partner
Other (Specify) " v | g - B S LI T N

State din'which firm'is
, ‘organized W 'C. )

e

Mmeral(s) t‘or whxch you wxsh to explore
Mica :

PR

LOCATtON OF PROPERTY
Name

+

. ,»{»,_ County

Estimated- Cost -of Project.-

Qe

_Mitchel]

. Rt, rf_’} 5 Bakersvllle 5
"Avery Prospect"

. em

s 7300.00_

e g Vo -
ey ¢ - - 0

Before" ﬁllidg out this applxcahon, please read- DMEA Order—I

Amended “Govemment A1d in Defense Exploratlon PrOJects.”‘v

To ﬂssure prompt actmn, your apphcatron must provrde alL
apphcable mateual and mformatron specrfred on the back of
this appllcatlon form Avox.d unnecessary correspondence and
delays

companying papers except as, otherwise "noted!:
name and -address-on each sheet. Each item of information,v
maps, and reports required as a part of this application is
described on the back of this form. Identify each attached
statement by ‘the'item. number to which it applies.‘” If‘an"item’
does not apply to your applrcatron, show the: rtem number on
your’ statement and at‘ter 1t wnte 4 ot applxcable.

GENERALINSTRUCTIONa

by submitting complete ,and .acqurate. - infofmation.. .
Please submit four copies .of tIus applicatron and :all: ac~. -
: 'Place ‘your® ¢

Maps or T

sketches shouId be used t.o supplement narratrve‘ descnptxons
of the property locatxon and boundanes in, item, 1,1 extstmg
mme,f;workmgs and geologyh in, - 1tem 2, and the proposed
) exploratxon project - In~ xterm When, thxs ).nformat;on is ‘not
ntoo complex, ‘alk:of - it. imay: be tshown -on’one* map. or: sketch.v
; All. documents ;and other: attachments submxtted as a part of
thls‘ apphcatxon, except those in iteit Q(g) ‘whieh yoli"mark to
’be ‘returned,’ become ‘the property of the Govemment ‘and will
ot " be” returned tothe applrcaht. Send true"‘coptes, not
r;origmaI‘ of leasés, contrects, and other documents whxch
lare 'an essentxal’ part of your‘ usxness records., F:Ie thxs
‘:applrcéhon . wzth “the "Det’ense ) rnerals Exploratlon “Adminis-
tra 'on, Department oi the . Intenor,‘ Washmgto'r 25 .D.. C.,
or‘_ vith the neate.st DM}:,ﬁ Freld O[frce : A

" The a's Can mdrvxdual

undersxgned whether . corporate
officer, "“partner, ' or, otherw1se, _both_ in  his own behalf
and actmg for, %certrftes

the apphcant

s

KU H

7-29-57

CERTI FICATION

that .the: xnf_or-

’ matron set forth i
is” correcg \and complete'—. to N thefxtbest ot }h;,s knowledge .
- and behef. . '

e e e
) v

:(‘y %&Q/

Dated

BY (Szgnature)

.

A wilfully false statement or certrfxcatxon to any~Department gr
- U. S, Code, Title 18, Sec. 1001. - .

Partner
' ' Tr tle

G ’
Aﬁe cy of the United States Government is a criminal offense.
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- MF-103 (Contlnuatlon Sheet)

1,

7o

(£)

Descrlptlon on lease. -

No lien.

This is a new prospect.

in vein materials show1ng._-. o . . j

R

Lessee

No prev1ous operations. f

No past productlon.

‘There is a 31gn1f1cant amount of strategicwgra nﬂxmL

~

"Pegmatlte vein.

From appéaance of materlals show1ng, we belleve that L

strategic quality non-ruby mica may be found by ex~

- ploratlon operatlons.

(a)
()
(e)
(@)
24 (é),
()
(c)
@
" (e)
'3. (e)-
SON
‘40 (a)
(b) -
. (<=)_
5.

Property can be reached by car, however, we propose te -
bulldoze road to mine, and C; W Ellis w111 meet the DMEA

”representatlves.

We propose to bullioze road access, manpower, equlpmert
and supplies are availabe, - -

We propose to bulldoze road’ access, and bulldoze away
overburden to best locate shaft site, then lower a 5' X
7‘ sheft to a depth of 60t, _then’ drlft 100" with vein.

150t length ‘of road access to be bulldozed._

- Work can begin,w1th1n 15 days after contract is’ recelved,

end project can be completed w1thin 6 months.

Now on file with D.M.E. A

Estimate of Costs:

© 30 hrs. dozing @ $30.00 per hour . . . . . § 300,00
- 60t Shaft @ $50,00 peri£0ot « o o 4.4 o o o 3000,00

100" Drift @'$40.oo,ﬁer £00t 4 uie v 4 e . 4000.00

- |

Total estimated cost of progect' o f ’.7 ii_ $Q7300000

(a)

- (b)

Wlll ‘shafe cost of proposed proaect.

Money and equlpment.
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MINING LEASE

. State of North Carolina Mitchell
This indentuee made this_ 17th day of September, 1957
between AW, Willis
of Mitchell County and State of North Carolina as party of the first part, and known
as lessor__, and C.W. Fllis
of Mitchell County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the part__ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the'agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
-period of five years from the date of this agreement the following descnbed real property, for mining purposes, in the County
and State first above written to wit:

Beginning on an iron stake located 50' South of what is known as the Avery Prospect,

and running South 250% to0 a stake, thence Bast 88! to a stake, thence North 600! to a

stake, thence West 600! to a ak%m’t ce South 600' to a stake, thence Fast 512' to

the point of closing, Thw South ® corner of this legal description is located North

44° West 231' from a 10" locust in the outside boﬁndrv. This property is located six
miles North West of Spruce Pine, N.C., as recorded in the Reglster of Deeds Office in
Bakersville, M.§., Mitchell Co ,Book #24, Pages #77 and 17

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid- -
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second pért, the lessee hereby agrees to pay to the said part__ of
1/8 ( One-Eighth )

the first part, or his or their heirs or assigns, a rental royalty of

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the,usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor—_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any.
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: ' W/m (Seal)
5{&/ W% / )Z’ % (Seal)
STy o,

P77 L 250 5 >
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IMEA‘Fonn 7
(12-56)

Project Summary Report
Walter C. Anderson

Docket No. DMEA-4805-Mica
Contract No. Idm-E1145

Avery Prospect -

Mitchell County, North Carolina

Date Surname

. OFFICIAL FILE COPY
o Ceode

600

| /6 (’zq' ;‘Z.‘W‘ :

600

220

October 28, 1958

_Application. Form MF-103 (February, 1957) received July 31, 1957
Work proposed by Applicant: '
" 30 hrs. bulldozing @ $30/hr » . $3oo.oo<
- 60 ft. of shaft @ $50/f%. , 3,000.00
100 ft. of drift @ $40/ft.  4,000.00 .
Total requested - $7,300.00
Operators: Sam L. Phillips and C. W. Ellie, Partners

c/o Sam L. Phillips
Spruce Pine, North Carolina

Operators' property rights: Five year mining lease on the
A. W. Willis property con51st1ng of 8.2 acres, dated
. September 17, 1957.
Consent to Lien and Subordinatlon Agreement dated
September 17, 1957.

i Contract: Form MF-200A (April 1956) dated. October 24, 1957

Work authorized

Stage I
_Trench excavation ~ 278 cu. yds. a0, 30/cu yd $85.00
Stage II -
Construction - toolhouse, powder and exploder .
magazines _ -~ 115.00
60 ft. of shaft @ $43.00/ft. e 2,580.00
100 f; of 3rifts and/or crosscuts @
33.00/ft . .. 3,300.00
Estimated total cost of" proJect $6, 080. 00
Government participation @ 75% - $4,560.00

- Amendments - No. 1, 10/29/57, Excavate three trenches

instead of one, amounting to same yardage.

Work completed:-

- - Stage I . )
'278 cu.yds. excavation @ $0.30/cu.yd. . $83.40
. Stage II
54 ft. of shaft @ $43.00/ft. , - 2,322.00
“11 ft. of drift @ $33.00/ft. . C 363.00
Totdl accepted cost : - $2,883.40
. .Government participation = $2,162.55

8623





. 5 *

Work started on October 29, 1957, and was terminated
by mutual agreement before completion of authorized work,
effective April 21, 1958.

Field Team final report received September 11, 1958,
Operators' final report received April 30, 1958.

No equipment purchased under contract. About 1,500 pounds
of poor grade mine-run mica recovered during project, of
which 1,200 pounds of scrap quality mica was sold for $60.
Royalty of $3.00 was paid the Government.

Audit: Report of Review issued May 2, 1958.
Total accepted cost . $2,883.40
‘Government participation $2,162.55

Certification of discovery - none issued.
Comments :

How conducted: All of the work in which the Government
participated was acceptable.

Operation: Good.

Engineering: Reporting by Operators was satisfactory.
Geological Premise: Strategic mica found in an exposure of
the pegmatite was not found either in the shaft or the drift.
Geological Criteria upon which work was based:

1. Pegmatite: Thickness, 43 feet; length, 120 feet.
Weathered, medium~grained and consisting of
plagioclase, quartz, and muscovite with minor
perthite, sericite and biotite. Country rock ifp
muscovite schist with some hornblende schist and
gneiss float.

2, Mica: Strategic quality, greenish brown, clear,
and flat. Some is bent, cracked, ruled and "A",

Most is small in size, some up to 4 by 4 inches.
Criteria developed during project:

1. Pegmatite: Irregular, tabular body, concordantly
emplaced in mica schist country rock. Ranges from
two to three feet thick at surface and down shaft
it pinches and swells, ranging from zero to three
feet. Composed of fine- to medium-grained plagioclase,
quartz, and muscovite, with some fine-grained accessory
garnet.

2. Mica: Mostly 2"x3", some 4"x6". Greenish brown and
poor quality. Much is spotted. In the shaft it
makes up about one percent of the pegmatite and two
percent in the shoot at the drift level.

Future possibilities: No further exploration is warranted.






Recommendations:

Because only a small reserve of poor quality mica can
be outlined in a pegmatite of very limited extent, the
Field Team recommended no certification. The Division of
Nonmetallic Minerals concurs.

'y o .9 “

Walter C. Anderson

WCAnderson:gad 10/28/58
Copy to: Dir. R. File
Mr. Houk
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W(Q 'ANALYSIS SHEET - DMEA PROJECT

g Actual Cost

___7 Certn.f:Led Analysis as of 3 \L-IE _ E/ Agreed Unit Costs
. Incl, Voucher for , .¢r o0y . E .
/%Iame C W l;’:f/f : ' v Docket No, 4/4??6’ J
State Mr . Car, Comnodity A7, .., Idm-E No. _ f/4#~"
% RUTHORLZED COMPLITED
'OPERATION Units Cost Units Cost NET COST
Drifting & Crosscuttin _
e Sl A 350 /! JL3.00]
Raising
- Shafts | | ' , .
‘ Lo FF | zsgo.o sS4 2322.09|
Winzes
Drilling
(Specify) .
Surface Excavation 276 ¢ jvfﬁ’ P2 3. 40 | ’
Underground Fbccavation
Roads and Trails |
Operating Equipment Purchased '(
 jSurface. Rehabilitation & Repairs "
Underground Rehab_ilit}ation | _
New Building, Improvements, etc.' /170D /! So?
Other (Spec:.fy) | ,
o ,;; /W U :
15t C’M’ . Totals ‘ﬁ_é, 98902 2§83 - 40|
/W rcq. Prfafhw & |
T o .
Poadie 30°% m e
N }G’” ‘ ‘ ‘ :
‘ &Wﬁ a ﬂunV o ' CLp
' éﬁ\'?‘ | Prepared by ﬂé Ui (7 feni oo re

71626





UNITED STATES | Briva
DEPARTMENT OF THE INTERIOR ™ l

S

DEFENSE MINERALS EXPLORATION ADMINISTRATIONI VE [TIFTTLr s ¢y 5™

ROOM 13 POST OFFICE BLDG. ; :
KNOXVILLE 2, TENN. 9=l o jaa Of
= | _ear /3
September 9, 1958 v« | 7\ 1,0

. j U H‘ e o
Memorandum\/ T
To: Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V - Knoxville, Tenn,

Subject: Final Report- DMEA-4B805, Avery Prospect,
Mitchell County, N,C,

Transmitted are the original and two copies
of the Field Team Engineering and Geological report on
the subject contract,

The Field Team concurs with the recommendation

of the Field Examiners that no certification be issued.
.gg__@';’ff‘f?;:aﬂ:—:;m =

P s

Robert A, Laurence,
Executive Officer, DMEA, Reg., V.

Wmo, Ao Beck, for V. J., Lynch
Member, Bureau of liines

OME Revieved by
PSSR, OPERATING COMMI R TR

9-/9-5F

(date)
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DEFENSE MINERALS EXPLORATION ADMINISTRATION o

FINAL REPORT
FIELD TEAM, REGION V

DMEA-L805, Idm-E1145 (mica) AVERY PROSPECT
Mitchell County, North Carolina

Fo Go Lesure, Geologist
Geological Survey (DMEA)

%? Revieved by
S. A, Feitler, Mining Engineer OPERATING COMUITTER
Bureau of Mines (DMZA 7-/95_SF
(dete)

September 9, 1958
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DMEA EXPLORATION PROJECT
FINAL REPORT

DMEA-L4805, Jdm-E1145 (mica) AVERY PROSPECT
Mitchell County, North Carolina

Operators: Sam L, Phillips and C., Wo Ellis, Spruce Pine, N. Co
SUMMARY

A thin tabular pegmatite at the Avery Prospect was explored
under. a two-stage contract. Stage I consisted of bulldozing three

trenches totaling 278 cubic yards of material., During Stage IT a
S5L-foot inclined shaft was sunk in pegmatite and eleven feet of
level work driven to the southwest., The pegmatite in the shaft
ranges in thickness from 0 to 3 feet, It is composed of plag;oclaseg
quartz, and muscovite. About 1500 pounds of poor guality muscovite
was recovered during thé -contract work. Because of the poor quality
of the mica and the low guantity, certification.is not recommendedo,
No further exploration is warranted.

pe
INTRODUCTION
Location: The Avery prospect is on the south slope of a low
ridge 750 feet north of the N. C, Highway 26 and about O.4 mile N,
L6°E of Ledger, Mitchell County, No Co (Micaville, No.Co Quad., TVA
1:24,000), The prospect can be reached by a good jeep road from
the State highway.
History: The only previous work at the Avery prospect consisted
of two pits., The western one near which the contma:t work was done
was 8 fest deep, It was dug in 195k, Mr. Ellis reported that 500-
600 pounds of mine-run mica was recovered from this pito
CONTRACT WORK |
Work on contract DMEA-4805, Idm-El1L5 was started October 29

9

1957 and terminated by mutual agreement, effective April 21, 1958,
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page-2. DMBA=4,805

The work was done in two stages. Stage I consisted of bulldozing

3 trenches totaling 278 cubic yards. One trench was made from the
west pit down hill for 35 feet exposing three feet of pegmatite
over a strike distance of 30 feet, DBecause the slope of the hill
is too steep to allow bulldézing along strike west of the pit, two
contour trenches were made., One trench 50 feet upslope did not cut
pegmatiste, but another only 30 feet upslope cut pegmatitc 2% feet
thick,

Stage Il was approved and a toolhouse, powder magazine and
exploder magazine built, An inclined shaft was then sunk 54 feet
in pzgmatite. Because the pegmatite was thin and pinched out in
part of the shaft at the bottom, shaft sinking was stopped, A
drift eleven feet long was driven toward the southwest to test a
local swelling of the pegmatite at the 41 feet level, Near the end
of this drift the pegmatite appears to be pinching. The mica re-
covered during the shaft sinking and from the level work is of poor
quality. Termination of the contract was recommended‘because of the
‘poor results in the Stage II work.,

Progress on the contract work was slow because of winter
weather and illness of the Operator,

GEOLOGY

The Avery pegmatite is an irregular tabular body that strikes

'ngrtheast and dips southeast. It is concordant with the folistion

of the mica schist country rock. The axis of a roll or @welling






page=3, DiRA=4805

alangvth@ hanging wall near the 32-foot level plunges 40° to the
sonthwest.At the surface the pegmatite ranges in thickneés from 2
to 3 feet, Down the shaft it pinches and swells, ranging in
thickness from O to 3 feet, At the bottom of the shaft it pinches
out, near the middle but swells to 3 feet at the west end and 1 1/2
feet at the east,

The pegmatite is composed of fine-to medinm-grained nlagio-
clase, quartz, and muscovite, with some fine-grained accessory
garnet, Fine-grained muscovite and sericite are ?resent along
shear planes in the center of the pegmatite in the drift face.

sheet muscovite in the Avery pegmatite is mostly 27 x 39,
but, some books up to L¥® x 6% were recovered. The mica is greenish-
brown and of poor quality., Much of it is spotted, In thé shatt
musowite makes'up about one percent of the pegmatite; in the "mica-

rich® shoot at the drift level, about 2 percent.

PRODUCTION AND RESERVES

About 1000 pounds of poor grade mine-run museovité was re-
covered in shaft sinking and about 500 pounds of similar mica was
recovered in the level work, The mica recovered from the shaft
sinking came from about 65 tons of pegmatite, a concentration of
about 0,8 percent., That from the level work came from 13 tons of A
pegmatite and represents a concentration of 2 percent. The Operator
reported a sale of 1200 pounds of scrap quality mica valued at 560,

Reserves calculated from the total of 65 feet of exposed

surface strike length, the 54 feet of down dip width, and a con-

servative 2 feet average thickness indicate about 5 tons of mediocre





page=Lo, DMEA=4L805,

mica proved and about 10 tons indicated. Most of this mica would
probably not be of strategic quality.
RECOMMENDATIONS AND CONCLUSIONS
We recommend that no certification be made, Although a
small amount of micaeFeserves can be outlined the mica is of poor

quality and the pegmatite is so thin that mining can not be carried

on economically. For the same reasons no further exploration is

warranted,
EXPENDITURES
Total approved | $6,080,00
Total cost of project 2,883,40
Govérnment“s share of cost 2,162,55
Government®s share unexpended R2,397.45
Value of production 60,00

Government?s royalty paid 3,00

Sept. 9, 1958

Fo Go Lesure, Geologist
Geological Survey (DMEA)

So A, Feitler, Mining FEngineer
7 Bureau of IMines (DMEA)
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UNITED STATES
DEPARTMENT OF THE lNTERIOR
DEFENSE MINERALS EXPLORATION ADMIN]STRAT]ON- o RS ’fy{ & o
_ROOM 13 POST OFFICE BLDG, L;ng_f:ﬁ\@‘““ R
KNOXVILLE 2, TENN. ' Lmie

PR EA

 August 21, 1953-

Memorandum

From: ~ Executive Officer, DMEA - Region V.- Knoxville. 1enn..

Subject? Royalty Pa ;ment - DMEA~4805 Idm~Ellh5~mica‘
| hillips, Spruce Pine, N.C.
Avory Prospact, ’Mitchell Caunty, N Ce

- Toy . Finance Officer-. Region~v (DMEA) Norris, Tenn.. |

Tranamitted 18 araalo-slip rcr*mica gold from
the subject mine, and their aheck for 5% rayalty on the $60.00
sale in tho amount of $3.00, ' '

- Robert A. Laurence

cc ' e ' R o R

Lyneh -
Files.

‘ _Enc. Gk‘

dated 8/19/5&— $3,00

\\






Avery Willis Mining Company So‘lci to: P& H }. Mica Company
1200# of scrap mica @ $ .05 per pound ==$60,00

5% of sale ($3.00) ck. enc¢losed.
12% of sale (7.50) ck. enclosed--

T
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UNITED STATES
DEPARTMENT OF THE INTERIOR ~7 -
DEFENSE MINERALS EXPLORATION ADMINISTRATION et “@M@ !

ROOM 13 POST OFFICE BLDG, | geg@g
VER
KNOXVILLE 2, TENN. — VE i

May 22, 1958

V26 1@38
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Memorandum //%“ T ——

e
Tok Operating Committee, DMEA - Washmgton “‘“/{ S

w_ﬁ

Frofm: Bxecutive Officer, DMEA - Region V - Knoxville
Subject: Signed Termination - DMEA-4805, Idm-EllL5-mica
Sam L. Phillips, Spruce Pine, N.C.
Avery Prospect, Mitchell County, N.C.
Transmitted are the Government and Audit copies

of the subject agreement.

The usual distribution of the other copies has

A M W

&E en o
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[ P<orm MF-104 (Re,

A

. (April 1952)

Month of _____2¢
Operator’s Nam
Address

RV~

Al
@erarT

‘

it ¥

-

UNITED STATES

MENT OF THE INTERIOR PAID ON VOUCHER & SGHEDULE
USE MINERALS EXPLORATION ADMINISTRATIONOF PAYMENTS K-

. //\;‘
1
@

Contract No.
Minerals

Budget Bureau No. 42-R1036.5

(S

DD

Idme71146
THea T

Amount, §.._4s560,80

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

; Vio” | T Reported 7 | TORSTODRe | ARBIOUES . | pisbfryediTotals | Aperoved Totas:
(1) Independent Contracts: )
Short Form s '
T e w0 S | KOS IO AR
Bulldozing ... oo QB.AQ ........ : @3&@ ....................................................................
11 Crosscutting 1. {{33400.....| 363.00.. | . 363,00
Drifting. oo

Shaft

(2) Labor and Supervision:

Supervision......_.__..........._.
Technical Services
(3) Operating Mat'ls. and Supplies:
Timber.... ...

(4) Operating Equipment:
Rental .._.__.....
Purchase.......... e

Depreciation_ ...
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment__._.____..

Sampling and Analysis___._..__. e

Payroll Taxes__....................
Liability Insurance..........

Pouder £ Dxploder ‘ags,

.......................

363 e0|

I certify that the above bill is correct and just and that péyment

been received.m

therefor has not

*Payeo .. 58m La ThiVMpa I

Permo?ﬂ .............

> -

*When a voucher is signed or recéipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

———3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Fo. 7¢ ”

- Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: .

Signature. .~

(Authorized Certifying Officer)

Date ad 6 1958&/0& No. ?65

’ (See other side)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs ‘among the applicable phases reported with the exception of three items, the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of-items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ““Operating Equipment”’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention. to' any unusual circumstances causing excessive or
disproportionate unit costs. '

N Q\\?\Vl‘\

GPO 872894





OPERATOHS
lk'onthly Progrus Btport
D"’m &805. Tdn-7 1145. Fica
| ' avury Vﬂlia Prejeot |
- i o I - m.wn.n Cauntw, N.C.
| S - | FIEN ﬁmm
" ¥Vork fosomplished:
Ve mm.a ii" of crossout es 'mge.w by the Plald Tean,
| ;hwovar, the vein cont.im.od to nmw out and vhat littlo mica”'

ve mmrod van nry ;poekod.
: E)dﬂ,y liotess

8 =11 ¢ Pumped vuhr. Dhot, dril.locl and mckud ont uaau '
o “each day. '

11. .18 : (.‘-crpiet.ad 11’ of croncut, ﬁm vein contimcd
o fm narrow out nnd mz litﬁe niea we recovered
vas vory blaok ap.cku!.
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IMEA Form Vi Date Surname Code
s L 74| M. | 600
o | 2l 30°
V., 114 V]110]

MAY 12 19588  éco v 100
] ‘ 226
, 5" 2 (G 5 |
' - - N I :
Mr. Robert A. laurence i sl 4 M
Txecutive Officer, DMEA T / e

Fleld Team, Region V ' ' '

Rocm 13, Post Office Bldg.

Knoxville 2, Tennessee
‘Re: Docket 'lo. DMiA-4805-1ica
C. ¥. Ellis, et al,
Avery Prospect
Mitchell County, North Carolina
| Contract Wo. I™-I1145
Dear Mr, laurence: S
Reference 1c made to the Fleld "Pam's memorandum

of May 1, 1958, recommending termination of the subject con-
tract by mutual arreement.,

Fnclosed are the oripinal and four copies of a
proposed termination arreement =irned by the Adm nistrator
for the Government, Two extra cOpios are enclosed for the
use of the Field Team.

If the nroposed termination arreement meets t:ith
Your approval.rresent it to the Oueraters for erecittion, If
any part of this agreement does not have cither your approval
or that of the Operators, and carnot he amonded within your
delezated authority, then the original and all copies are to
be returned to this office, torvet,har with the pronosed chanres
for consideration.

After execution of the termination egvreement, the
- eopies are to be diatributedz in the usual manner,

Sinceraly yours,
Approved : ’ :

Prank D. Lamb ' - George C. Selfridge
Membar, Bureau of Mim

B P Wiilians / 22) Chairman, Operating Gmittee/&_g/

Member, Geological Survey LGHouk :gad 5/9/58
Copy to: Admr. R. File

"Enclosures 7 Operating Committee
' - Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061
Mr. Houk :

8623
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UNITED STATES DMEA

DEPARTMENT OF THE INTERIOR RECEIVE:»: . & (058
DEFENSE MINERALS EXPLORATION ADMINISTRATIONI BATE  sr... U

RUUM 13 POST OFFICE BLDG. > )
KNOXVILLE 2, TENN, b/ "/ s 1220

7L /1
/5 1 wth 190¢
V5 ARV
Memorandum LgmmmJL

May 1, 1958

To: Operating Committee, DMEA - Washington

From: DMEA Field Team, Region V - Knoxville, Tennessee

Subjects DMEA-4805, Idm-E1lhk5 (mica) Avery Prospect,
Mitchell County, North Carolina.
S. L. Phillips and C. W. Ellis, Spruce Pine, N.C.

Attached is the interim report of April 21, on the
subject exploration project.

For reasons stated in the report we recommend
termlnatlon of the contract by mutual agreemento If you concur
please prepare the Termlnatlon Agreemente

T

Executive/Officer, DMEA
Region V

Leerrtic Lioecton,

Helmuth Wedow, Jr., Geol
Geological Survey

ist
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DMEA EXPLORATION PROJECT RECEWVET e 5 958 i
| DATE |

MI\\JU o weasrky

INTERIM REPORT

DMEA-4805, Idm-E1145(mica) AVERY PROSPECT
g 3 ipemn' N
Operators S. L. Phillips and C. W. Ellis, Spruce [Pine;N-GCv

ion: On the south-slope of a low ridge aboué 750 tYN of
Location Highway 26, and 0.4 mile NA46°E of Ledfer, et
County, North Carolina

p =

]
4 I
Y j :T:J__,.:L_‘M_Nw.
From the 51-foot level ;n the shaft a ég;ft was
driven 11 feet S65°W on the pegmatite.

In the face the pegmatite is 3 feet wide waist high
and 2% feet wide near the back. The pegmatite pinches westward
as the hanging wall is N80°E 55°SE and the footwall is NGO°E 60°SE,
The centrel part of the pegmatite is brecciated and contains
small (new ?§ mica up to one inch across.,

The pegmatite is composed of Plagioclase, quartz, and
muscovite with a few small garnets. Muscovite up to 2 x 3 inches
across is scattered through the footwall half of the dike, but
not abundantly. DMuch of the mica is spotted.,

The Operator reports 500 pounds of poor quality mine-run
muscovite recovered in the 11 feet of drift and 1000 pounds
recovered from the shaft.

Results of the work done to date in the shaft and drift
indicate that no good purpose would be served by continuing.
Quantity and size of the mica have not improved with depth and
mineral staining has become worse. M”Q1¢¢?WJ%%@4(7

Termination by mutual consent is recommended .

Work done under the contract:

Trenching --278 cu. yds.

Construction: Toolhouse, powder and exploder magazines.,
Shaft ---54 feet

Drift ---11 feet

Progress on this project was slow because of winter
weather. The work was done in a shafe manner.

) >
April 21, 1958

Se A. Feitler, Mining Engineer
Bureau of Mines - DMEA

F. G. Lesure, Geologist
Geological Survey - DMEA
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IMEA -I"ora 7
(12-56)

" Room 13, Post Office Building

Date | - Surname Code |

@ | , , ‘ ' OFFICIAL FILE COPY _
. o elZud e

D “34 ¢ .'220

| £/ Y9

WAY 2 1958

Mr, Robert A, Leurence

Executive 0fficer

'DHF/. Tield Tesm, Reglon ¥ .

Knoxville 2, Teanessoe - -

‘Re: Docket No. DMII-4805 (1idcs).
' . Sam Phillips & €. V. ElMe
- Avery Prospect
 Mitchell County, North Cerolina
Contreet No. Tde-E1145

Dear Wr, I}aumee:

Enclosed are the orig,ﬁnai md three copics of ¢ Report

- of Review, es requested by your April 30 memorendun. Alec enclosed

is the Oparator's fina) (April 1938) MF-1Q4, vhich vas sutmitted
with your request. o T |

- Ifymu emmrvith the facts 28 étateﬁ ﬂn this report,
plesse make the usuel distrimtion. If for oy resson you do not

eoneur, please rcturs the origingl sad all soplea vith your com-
ments to thie Diviaion, : o ‘

 Sincerely yours,
' (Signed) 1. L Chambers
C Jey .. Chembei‘s, Mrector

- Comtreet Aduinistration
© and Miﬁ Mvieim

' Fnclosures

EDTalbert/ama
May 2, 1958 P
Copy to: Docket - . :
- Admr. Reading File .
Helen R. Miller '
Mr. Chembers.

8623
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UNITED STATES | “gnF 7o
DEPARTMENT OF THE INTERIOR, e .
GEVER g D L

i&

[t
DEFENSE MINERALS EXPLORATION ADM]NISTRA‘T_[&N.‘A,_A L
gy

ROOM 13 POST OFFICE BLDG. of— - .2l 2"
KNOXVILLE 2, TENN, 2L o C-
N b Va:

April 30, 1958 ‘

=
-

Memorandum ;

Tos Operating Committee, DMEA - Washington :C_,M_J

i .
Froms Acting Executive Officer, DMFA - Region 4“GZﬁﬁalvi%%e§=%eg%;==zaﬁ

Subjects  @perator’s Final Report ~ NM7A-L80S, Idm=Fllh5-mica.
Avery Prospect, Mitchell County, N.C,

Transmitied are three copies of the subject report,

7

Vo Je L Ch

Zm
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AL _j_,M A
bprucc Plne, North Ca%olina 30 p;A%ﬁ 2% L
Aprll 28, 1958 R 38

Mr, Robert A, Laurence, Exccutivc Officer L G
D.1S.E.A., Region V . R A
Room 13, Post Office Buildlng T Ty T

, Knoxv1lle 2, Tennessee R ;w . (A "Jf‘“"“--hfasau,-_

Re DMEA 4805, dm—E 1145, iq ca
1

. Avery Willis Prospect =" inal §epoif = ‘
Mitchell County, Nortﬂqearolgnaf—— .

Dear Nr.'Laﬁrénce.

"Wbrk bcgan on the &bovc progcct on October 29, 1957, and uork
vas stopped on Aprxl 21, 1958 : .

The exploratlon consistcd of bulld021ng threc trenches, one .
trench extended along ‘the strike of the pegmatite and the other
two vere to crosscut its strike projected up the hill, Ve sat
up powder and exploder magezines, constructed toolhouse, and .
began the shaft, We completed 54! of 'shaft and 11' of crose~
" cut.-. From the entire contract we recovered approximatcly 1500#
.of mica, most. of which was very black specked., In the last 11"
of crosscut the vein continued to narrow and the mica was of
no commercial value, therefore, we request that the contract be
terminated, because we feel it would not be economlcally feasible
- %o contlnue. ,

" The gcologlcal .and engineerlng evaluation of thc results of the
- work preformed under the contract with an estimate of the orc
reserves resulting from such vork are as follows: after the
completion of 54' of shaft and 11! of crosscut, the vein continue
ing to narrow and the mica being very black specked the operator
is requestlng that the contract 'be terminated without the completion
of the full 1007 of drift and/or crosscut, because it is the operators

opinion that this particular pegmatlte does not warrant further exploran =
tlon* L ; . . .

~ We wish to thank the Fleld Team for their a351stancc on the Avery Willis
' Proaect,

Very truly‘yours,

__%o/%%

- Sam L, Philllps

P/bjg
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v UNITED STATES w2 ‘;“\"';fj'; T e
' DEPARTMENT OF THE INTER[OR - e
 DEFENSE MINERALS EXPLORATION ADMlNlSTRATION »‘ 2580
s, T D

ROOM 13 POST OFFICE BLDG. s o woDE
KNOXVILLE 2, TENN, = - ' ’

" aprid 30, 1958

rot Jay L uhamber's Director Contractiddinistration and
‘ it Div&sion, mm ) : —
froms Act.ing m-:eaut.me Ofiicer,. mm Region v

Subjectt Tarminatim - DHMEA-4805, Tdm-EL145-nica.
gﬁc@ ritchell County, North Carﬁlmna
Sam Phil ps and Co W; Ellis, Spruce Pine, N.C.

\

‘ Work on the mbject eontract ﬁas been recesped
pending termination.

- The i’ollwmg unitss of wérk have beerz accapmbly
performed ae veriﬁad by our Fiaz.d Edaninerss

1 - ?;xcavationa—- 320 cu, yds in 3 trenches (k2 cmyds at
Operatorts axpenae). S

2 - Shaft ~ uamplatod 51:- feets of shaft. -

3 - Drifts - 11 faet of dr;i.fts cnmplataa.

L - Constyuction - A powder magazine R axplodar magazine and
toolhouse,

uate final ingering and geological roporb
has bmndreceiveg Tominatggg of thegcontrgat hgs been
requested.

 Attached :is ‘the final Opemt;br*s Nanthly Report and
Vouchor - a Report of Review 1s Raquestad. -

Y. J. Lynsh
vil/am e
303 o ”
me‘. . T
Lyach






UNITED STATES - S
DEPARTMENT OF THE lNTERIOR
DEFENSE MINERALS EXPLORATION ADMlNISTRATlON

ROOM 13 POST OFFICE BLDG. T —~ S
KNOXVILLE 2, TENN., e

tpral 30, 2956
Seworandun T L e
Tot Jay L. uhamm wimwr wntraat. &dminiaﬁmtim and
ie bivieion, DIEA o

fromt  Acting Executive Officer, DA - fiegion V

:mh:}ecm Termination - DIEA-4805, Idw-Ellb5-mica,
Avery Prospect, mmﬁm County, Lorth bﬂl‘aﬂm
Jam Phillips and O @ ilia, b}mxca Pine, N.0s -

" Vork on the mbjeci‘. contract. Mﬁ baem masaed
z:anding termination. _

The followiy mi:bs of work hme been Mmpcably
performed as verified our Field Edaminers:

1 - Excavations 326 cu, ’yﬁa in 3 trenches (Iaz eu.:yds at
Operator's expensel.

2 - Shaft - Completed 54 foet of shafe,
3 - Drifts - 11 foet of drifts comploted.

b - Jonstruction ~ 4 pmwdar magas;me, wplndar magaamo and
toolhouss,

| An adequate final ineering and geol ma, rapm
"~ has been maeiv " ‘rgminatggng of téggcmrgct ?gs been

requestad.

. Attached m the final Opera‘acr's ﬁonthly aupcm and
. Youchey - a !iapcm Remw is Rﬁqmsm.

o 7. J.‘L“ah,"‘
wiim e b
ﬁ}n’ umﬁz "

Lynch
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J DMEA EXPLORATION PROJECT
INTERIM REPORT
DMEA-4805, Idm=-E11L5 (mica) AVERY PR
\ O " [ ! )
Operator: S. L. Phillips & C. W. Ellis, Spruce 1ne4‘j Ce :,““*:
Location: On the south slope of a low ridge abo: —QSQgékﬂlg%ittrﬁ L

Highway 26, and O.L mile Nhé@E of Ledger, Mitchell
County, North Carolina.

The shaft is now 54 feet deep. In the shaft bottom from
west to east pegmatite 2 1/2 feet thick tapers to zero in 3 feet.
Then 1 1/2 feet with no pegmatiteo The east wall contains
lenticular pegmatite pods up to one foot thick.

‘On the lowest 11 feet of the west wall the pegmatite is
from 1 to 2 1/2 feet thick and contains books of muscovite up
to 6-inches in one dimension. The body contains plagioclase,
quartz, muscovite, and garnet.

The Operator estimates about 1000 pounds of block mica Z/
recovered to date.

The Examiners agree with the Operator that the west side

J

was advised to drift not more than three rounds to the west on the

of the shaft at the bottom is too good to leave. The Operator

mica rich pegmatite.

Inspected: April 1, 1958

S. As Feitler, Mining Englneer
Bureau of Mines

Fe G Lesure, Geologist
Geologlcal Survey
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ITED STATES

Form MF-104 (Rev.)
(April 1052)

UN

DEPARTMENT OF THE INTERIOR.RAZR
DEFENSE MINERALS EXPLORATION ADMINISTRA®)

OPERATOR'S MONTHLY REPORT AND)V

Month of .._March
Operator’s Name
Address

,%'

Budget Bureau No. 42-R1036.5

FOR OPERATOR’S USE

ITEMS OF COSTS
Monthly

" Totals Previously.
- Total

Totals To Date
Reported

(%npﬁ%@%ﬁ&mﬂ‘ USE ONLY
~{Z G~

Ap’grove
Monthly Total

Approved Totals
Previously Reported

Approved Totals
. To Date

(1) Independent
Short Form .
Drilling ool
Bulldozing............ocoooiil
Crosscutting......_.................
» Drifting. oot S
131-Chaft-@-$43.,00

Labor and Supervision:

]Contracts:

(2

~

Supervision_. ...

Technical Services._............_.
Operating Mat’ls. and Supplies:

Timber_ ...

3

(4) Operating Equipment:
Rental ... ...

Purchase. ... ... ...

Depreciation................o...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

)
(©)
)

Miscellaneous:
Repairs to Equipment_____.._...

Sampling and Analysis_.........
Payroll Taxes _....__..............
Liability Insurance_....._...._._.

(8)

P oL N - S

oo/ 76/ %o

. Lot d-¥o

I certify that the above bill is correct and just and that payment therefor has not

been received. .
------ PN -1 F & | £ ' S

Per %%Wﬁﬂe e P

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within'its

(Instructions on reverse) \

Pursuant to.authority vested in me, I certify

ment in the

that this account ig
amW

nd proper for pay-

Jurisdiction.

/3570

Signature

(Authorized Certifying @fHcer)

(See other side)





. -

S o .
i

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

-
Exploration Admif;istmtion roject under Contract No. _5.-[.[.19_- in accordance with the terms of the contract.

Signature . Q.1 £,

MINING ENGINEER . APR

Titleu-..s-_mmEAﬂ.()F..MmES Date A0 I\ ___ . 7. .-s].g.5.8.....‘

ApprovaL BY DMEA Execurive Orricer or AvterniielING@ EXECUTIVE OFFICER

DMEA FIELD TEAM

(74 '-]

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-10/—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gﬁel}t should sign the certification in the lower left corner of

€ 1orm.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. -

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an

. independent contract. :

Under Item (2) include labor, supervision and technical - ’

services incurred for the exploratory operations. Do- not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(:id((iir)l the project other than that used under items (5)
an . '

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on’ pf equipment owned will be reported under ‘‘ Deprecia-
ion”’., < . '
Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). o :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers mis¢ellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

* copies of purchase orders, payrolls or transcripts of ﬁa.yrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should

" - make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed -$50.00. In these
cases the original or a certified copy of the ‘;)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting d's stated above the word ‘‘Independent”
and by showing the number of feet.or other,units immediately
after the appropriate descriptive-wofd, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date” columns saould also be filled in.

GPO 872893
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Budget Bureau No. 42-R1151.2

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

4=im58 Operator ... 8&m L, Phillips

Date

Form MF-104A
(April 1069)
UNITED STATES
DEPARTMENT OF THE INT
DEFENSE MINERALS EXPLORATION AQK
f f
OPERATOR'S UNIT COST AND PR
Month of -}.d..ir.c.h ....... 195 ?___ Docket No. DMEA _____. Y Id;%;E 1245
Operator’s Name ----_--;,.__--__S‘_’?‘ff-_.lf' Phillips M- ca
Address Spruce Pine, N.C,
. } o AUTRORIZED BY CONTRACT
OPERATION U || Ogme Tem | Uxme Tms |° Cosmsro Dame | UNT O .| UNm Coors
' ) . . ‘Units Unit Costs
Drifting_ oo e e .
Crosscutting
. Raising P - PR [N ... SN PSSO SR | R SO B U
Shafts “FE, 559,00 13 2322,00 54 43,00 60 43,00
Winzes
Drilling: Core.
Churn
Auger
StrPPINg oo e
Trenching -
Test Pits. -l -
Roadsand Trails. .. __....{ ...l . : S, AU R | R S
Bulldozing Gu, Yds. 85,40 278 <30 |2 TTTTg0
) TOoTAL Coasrs
Torar Distrrsurep CosTs..... --.‘5_59'00 ' 2405 040 835221‘:‘.-’."’ B
Operating Equipment Purchased....----t
Initial Rehabilitation and Repairs_____.
" Pouder 8 BRpYoder faga. ||| ypeg |
TotaL CosTs
The undersigned company, and theofficial executing this certification on its REMARKS: \

%4"/ X %" Title Pm@r.----

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat, or rep: tation to any department or agcncy of the United States as to any matter within
ite jurisdiction, :

(Instructions on reverse)

(For Govcmmcﬁt use only)

S

MINING ENGINEER
U. S. BUREAU OF MINES





INSTRUCTIONS -

Preparation of Form MF-104A—Operaior's bnit Cost and Progress Report.—Applicable-

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the: supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in'the
form. There are blank lines, however, for those unusual phases which may need to be
reported for-a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are net to be distributed by the Operator. These three items are: “Opetrating Equip-
ment Purchased”’, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’". :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, sach as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the.varipus.phases, on ‘man days of labor charged to such,
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit *“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

NN

Can oL Ih e Y

GPO 872894






OPERATOR'S'
Monthly Progrou Roport o
BMEA #4805, YdneE. 1145 (Hiu)

Avery Prospsct -
Yitohon Ca\mty, North Carolina .

A'dork Aeconplilhedz ' | -
Ve continuod to uork on the ahu‘b, eomphting 13' in thia »

fmnth, making o totel of 54' of éhaft to @k date,

Dadly thui

3-71 Ve continued to work on the shaft, drmcd, |
. ‘ shot, mucked out uaate, and punpod out water
daily, -

10 - 14 ¢ Continued to work on- thi lhart, cdnpl.tin‘ 13t
0 in ;h:l- month, uking a todal of 54t of chaft
. to date,

17-31 1  No work vas den- during thiu pcriod o.l' tiu, '
. _because the ecmpressor vas cut of order, there-
fore the cperators could not pump the water out .
- of the mine for the Government Field Team to make
- their examination. We alosed down cpérations untill -

‘compressor could be fixed, and Field Team cane
back to give thoir approval for ua to continue
oporationn. T , '






DMEA-EXPLORATION PROJECT

INTERIM REPORT

o A /08| 4. L
DMEA-4805, Idm-E11L5(mica) AVERY PROSEE 3/ | 2l i

=28 L

N . =
Operators: S. L. Phillips and f. W. Ellis, Spru#é_Eln%;:ﬂégét:[: ;
i |

(*“ ——

Location : On the south slope of a low ridge abgﬁt*75dfftfﬁfaf”'—f~

 Highway 26, and 0.4 mile N46°E of Ledger, Mitchell

County, North Carolina |

' The mine crew had left the property before the late
afternoon inspection. As a compressor breakdown prevented
pumping;Athe shaft held about 6 ft of water and no inspection of
the bottom could be made. |

Mr. S. L. Phillips reported that the pegmatite had
not become wider with the additional depth reached during the
interim.,

The Examiners requested t o additional
am s requested that no a ditional work be

done until the most recent work is inspected. Recommendation for

termination will be made,'if conditions are found to be as des-

PR RN e e e T R FOR RIS £ SUE I PONE RN U R T R i Sl @ e BT FR TR Yy

LA LTI

cribed.
Mr. J. H. Vallely, U. S. Bureau of Mines field office

accompanied the Examiners on the inspection.

IBppected: March 18, 1958

Stanley A. Feitler, Mining Engineer
U. S. Bureau of Mijnes (DMEA

F. G. Lesure, Geologist
Geological Survey (DMEA)






-

: Gorouiiiia o Cies Qbu‘j
UNITED STATES |  Dmea
DEPARTMENT OF THE INTERIOR | BECEWVECyan 26 1958

DEFENSE MINERALS EXPLORATION ADMINISTRATION ¢ DATE | WITIALL | ool

ROOM 13 POST OFFICE BLDG. S| Co 1237

! KNOXVILLE 2, TENN. _?@6 2k (o0
March 24, 1958 | |
]

Memorandum j[::;‘J

Tos Operating Committee, DMEA - Washington

From? Acting Executive Officer, DMEA- Region V - Knoxville
Subject: DMEA-4805(mica) Idm;E1145; Co W Ellis; Avery Prospect;
Mitchell County, North Carolina

AlThis is with reference to your letter of March 19,

concerning the subject contract,
After'the last inspection of this project March 18§;

the Field Examiners requested the Operator not to do any more
work until the shaft is pumped out and another inspection made.

If it is then found that further work is not warranted, termination

of the contract will be requested.

v?%%






IMEA Form 7 .
(12-56) '

Mr. Robert Ai. laursnce
Exeeutive Officer, DiEA
Field Team, Region V

Roow 13, Post Office Bldg.

Knoxeille 2, Tennassee

Dear Mr. laurence: .

. ' OFFICIAL FILE COPY

Date Surname Code

34\, udoonrnt 600

3(/(@ % 600 |

. }////9 130

: 600 | Jrtoacen, (778
AR 19 1958 ) A s

-
Lol G [220
/ £od

Dockst No, DITEi=4C05-Mlca
C. W, BEllis, et al.

_dvery trospect

" Mitchell County, Korth Carolina
contrwt No. Idm-xanl;ﬁ

e note from the interim reportis that the pegmatite
exposed by the ahaft work is very thin, fimngrainad, and poor

in mica.

In the jight of this informetion, we would very much
sppreclate your comments on the justification for continuing
oxploratim worx at the subject propsrty.

Approved:
A. D. McMahon

Member, Bureau of Mine 2/

N. E. Nelson

Manmber, Gooiogieal Survey

Sincerely yours,

Georg'e C. Selfridge.

‘ Chaimn, Gporating CQmittm(éég/

. WCAnderson:rsi 3/19/58

Copy to: Admr. R. File
- Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
¢ Mr. Houk

8623





® ' @ T opaisut FiLS GOBY,

BMEa
RECEWETHAR 117 1958 .

“BasE | hefiians | CODE |
DMEA EXPLORATION PROJECT DATE | [l >
E”/? _ C_ A0
INTERIM REPORT 77 Pt | 100

L4 :
Idm-E1145(mica) AVERY PROSPECT// ?f f— A0 —
Mitchell County, North Carolina?//y | &uf. 200
V ’ 3[ \&ﬁ;‘[, LS”L
Operator: S. L. Phillips and C. W. Ellis, Spruce TN Co ‘

P —

. ]
Location: On the south slope of a low ridge abou% 750‘kt N !
of Highway 26, and O.4 mile NLB°E of ger,
Mitchell County, North Carolina

The shaft is 41 feet to bottom. From the top, 10 feet
are vertical, 11 feet minus 45°, 10 feet minus 50°, and 10 feet
minus 55°, ‘ |

At the bottom the pegmatite is 1 1/2 feet thick at the
east end of the shaft and 1-foot thick at §he west end. Two
feet above bottom; the west end is 2 inches thick.

The pegmatite hanging wall strikes N80°E and dips 65°S.
The footwall strikes N70°E and dips 60°S. The ﬁegmatite is com-
posed of fine-graineqxpiagioclase and quartz with scrap size
muscovite., _

A roll near the bottom plunges 4L0°W,

No one was at the property at the'time of the inspection;

but someone had been there earlier as there was only about one

foot of water in the bottom.

Inspected:
March 3, 1958

S. A. Feitler, Mining Engineer
Bureau of Mines

F. G. Lesure, Geologist
Geological Survey
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Form MF-104 (Rev.)
(April 1952)

DEFENSE MINERALS-EXPLORATION ADMINISTRI\TIOI\}DA

OPERATOR'S MONTHLY REPORT AND \9%

|
Month of _____Febewary . 1958
Operator’s Name Sem L, 7hi
Address ______.

Contract Amount, $----1°8°

Government Participation: _.

UNITED STATES
DEPARTMENT OF THE INTERIOR

N »(/i

-2

@l

oby

"“Contract
Miners,

1
Y

i’;

O%WO

\ b\\y

u&et Bureau No. 42-R1036,5
MENTS !

Frou, 5. 40580,00

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

* Monthly
Total

Totals Previousfy '
Reported

Totals To Date

pproved
Mout ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. ...
Bulldozing. ...
Crosscutting___..__...._._.........
Drifting. .o

}Contracts:

11 _Shaft @ $43.00 .

(2) Labor and Supervision:

Supervision........_.....__.
Technical Services................
(3) Operating Mat'ls. and Supplies:
Timber._____ .. S

(4) Operating Equipment:
Rental ... ...
Purchase ...
Depreciation...................___.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete_.
(7) Miscellaneous: '
Repairs to Equipment__.__.__._.
Sampling and Analysis__.........
Payroll Taxes .c.ccc..oo.io......
Liability Insurance

Pouder_ & Exploder ifinga;

K AN,

W2 &7

- I certify that the above bill is correct and just and that payment therefor has not

been received.

Pursuant to authonty vested in me, I certnfy

that this account is ¢

ect-and proper for pay-

ment in the amg of:

*When a voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company. per John Smith, Secretary,” or * Treasurer,” as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
{nl«l:dt:!nlwment or representation to any department or agency of the United States as to any matter within its
ur ction,

Signatur

(Authorized Certifying Officer)

atoMAR 7 1958

(See other side)

No. 144

(Instructions on reverse)

oz awya






(For Govemment use only)

CEB’HPICAT’IO_N BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

E-rt

solf IRM6SOEIARETith e terms of the contrat. 1958

MAR 6

Exploration jpistyation project under Contract No. “=.....
Signature Y/ '@I/

ArrrovaL Bx, DMEA éx%u]nvm OFEICER OR ALTERNATE:

Title .Y:._S. BUREAU_OF MINES Date

R.. Titlertr o

EXECUTIVE OFFICER :
) . Date.. ... T___.IVJU

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-10,—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog‘-
ress Report.—This is a statistical report of expenditures
whcich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following. -

Preparation of Form MF-10,—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form IVPF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iir)x. the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion' ;Of equipment owned will be reported under ‘‘ Deprecia-
ion” - '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for-the project.
These costs, therefore, should not be reported under items
(2) and (3). ‘ ' : ’

Item (7) covers miscellaneous types of expenditure such as
yroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unforéseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy.(or Transcript)’’, followed by appro-
priate signature. - If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-gite’”’ audit, that is, a Govérnment auditor should
make-an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original -or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or

invoice should be attached to the Monthly Voucher. N. B.— .

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form

F-104 by deletirnig as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columbs should also be filled 1n.

GPO 872893





rm MF-104A <
o el 190

_ ' UNITED STATES /v
. DEPARTMENT OF THE lNTER;Eh \W‘

DEFENSE MINERALS EXPLORATION ADMlNISTRAT\ION .

OPERATOR'S UNIT COST AND PROGR

\a""

\\VP“

. /99;: PORT _

Month of . Fetemery = 198 Docket No. DMEA ____ 4808 . Cont.mct No.Iam=E. 1145. .......
Operator’s Name _..__Sam L. Phillipa .. — Minerals ._ . Mlea .
Address ______. Spmmmm,-mc‘
. . A UTHORIZEXD ‘BY CONTRACT
OPERATION U C&?ﬁ““:“ e || Cosszo Darz | Vgm0 | Ui Cowm :
' . ' Units Unit Costs
Drifting._ oo . -
Crossoutting_ .| ... - -
Raising ‘ : . Cvant —
Shaftd - Bbe [ 473600 J1 L 1763400 {4 43,00 60| 43,00
Winzes. : - : SN (USRN (R
Drilling: Core
Churn
Auger.. e || e e
Stripping
Trenching -
Test Pits.
Roads and Trails - i -
----Mﬂ.@.’éﬂg-._m--gﬁo[{iga i ] 83240 218 e N 8| e «30
o . : ToraL Cosrts
ToraL DistrisuTED CosTs.... | A73.00 |- ﬁm&#ﬁ ....... gg:-;::grxn Y
Operating Equipment Purchased
Initial Rehabilitation and Repairs -
New Buildings, Improvements, ete......||.....___.._._____|._____________§ .‘ _______
Powder & Bxploder Megs, ... | I EY X« X o o TN S SR
ToraL CosTs_._. 43300 3961 .40 -
The undersigned company, and theofficial executing this certification on its '
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Date...... Jwfm58. .. Opegator ... Sam-Le--Zhi11ipe oo e -
\/ 0?( MW Title _....Paptnen
——3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal affense to make willfully
Il:;:::ﬂte:;::orwnhtbn to any department or agcncy of the United States as h any matter within

(Instructions on reverse)

(For Govemment use only) ‘

MINING £Gt'\l E

U. S. BUREAU OF MINES





INSTRUCTIONS : .

Preparation of Form MF-104A——Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchaseﬁ”, “Initial Rebabilitation and Repairs’’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, dte.;-provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ¢Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information’ is
usually a part of Exhibit ‘“A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - :

GPO 872894






‘ L"‘*
§ o

GPF:R:"'OR'S
Mont.hly Progros: Roport
wm 6305, Idn-E 111.5

“Avery Prospect
Mitchell County, N. c.

er- Acbmipliéhod: f'; B

Ve co*xtinueﬂ to work on the shaft, compht:ing 110 in t.hi. E
non‘bh, mking a tot.al of 41' of shaft to daf.o. ‘!.'horo 1: 2' B
of vein on the east ond and 1‘ of voin on tha mst ond and

pibohing. Shaft 1nc11no at bottom ia 45°, no micu rccovcrod
this month, | |

'Daﬂjyﬁotus. : e -

3«9 1 'Gontinuﬁd to sink shaf‘t, dril]od, shot, mucked
- N out wu‘cc and pmnpod aut wator daﬂy. o

10 - 14 z;, Ne work dono in thcn vn‘u, bacauu ef snov, cnd ‘

17 '-':20 %) bed wuthor. |

2% -28 3 co-phm o vein in this nonth, tho vein 1
g . ~,;’2' vidc on tho east ona. nad 1' vldo on t.h. vut |

N v} ond nnd pinching. Shaft 1nnlino at botton is 45 ’
u:loa rooovornd in th:ls mnth.






\r/ e e DT RAR ) ‘;\ T
™ NIRRT _E“‘iﬁ., »
.c/ :.“_@_Ago |

/13 (EBwr o
- (1O ]
~ INTERIM REPORT Y 1900 |
DMEA-4805, Idm-E1145(mica) AVERY PROSPECT(, BV :in;éOQ ]
Mitchell County, North Carolinqﬁmwﬂww}:;;_ :%:f. |

. | : [

Operators: S. L. Phillips and C. W. Ellis, Spruce Pine, N.C.
Location: On the Southslope of a low ridge about 750 ft_N
of N. C. Highway 26, and 0.4 mile NL6°E of Ledger, Mitchell

County, N. C.

No one was at the mine and water in the shaft prevented

measurement and inspection,

Inspecteds Feb. 3. 1958

S, Ao Feltlers Mining Engineer
Bureau of Mines .

Fs G. Lesure, Geologist
Geological Survey






Form MF-104 (Rev.) *
(April 1952)

A DEFENSE MINERALS EXPLORATION ADMINISTRATION OF f%gMEhTS K“
OPERATOR'S MONTHLY REPORT AI}{D VOUCHER v «
Month of ._....._.... Jenusry...., 1958  Docket No. DMEA 4805\ :’f’%
Operator’s Name _._.......__ Sam L.--Ehj.llips ________________________________________ N \Vé/ g mer.%lé;, ______
Address ... _S;g'm-@ine,ﬁ.c.. ______________________________________ Y ATAR __;_;i _______

Contract Amount, $.6,080,00

- PRl

‘ UNITEDSTATES
DEPARTMENT OF THE: INTERION

Government Participation: 78...% e

Budget

Bureau No. 42-R1036.3.

on VOUCHER & NCHEDBLE

44

9,
Ce,ntract N : /_It_l_:_n_-_»E__l_l&i _____

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
* Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date .

(1) Independent
Short Form
Drilling ..o

]Contracts :

Bulldozing........ S
Crosscutting_.................._._..
Drifting. ... U

10%_Shaft @ $43400.. | 4

(2) Labor and Supervision:

Supervision.._.__..._.._......._._.

Technical Services._...........__. :

(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment:

Rental . . . )

Purchase_ ... .. ..

Depreciation__.__...__.........._.
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous:

Repairs to Equipment..___.____.

Sampling and Analysis___.._.__.

Payroll Taxes ...

Liability Insurance...._._._.._._.

Pouder-& Exploder Hags. -

(8) Contingencies (specify):

LOSE o

WL 4 &L

I certify that the above bill is correct and just and that payment therefor has not

been receive

Per

*When a voucher is signed or receipted in the name of & company or corporation, the name of the person writing

the company or corporate name, as well as the ca)
Doe Company. per John Smith, Secretary,” or *

'I{:acity in whic
easurer,”’

he signs, must appear.

as the case may be.

For example: “John

322

Pursuant to authority vested in me, I certify
that this acoount is_correct and propor for pay-
ment in the am;uﬁt - of T /

£

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falve statcment or representation to any department or ageucy of the United Sutes as to any matter within its

Jurisdiction.

(Instructions on reverse)

/y

T—— N -
Signature: :
EB 7(Aﬁvg5)8wd Certifying Officér)
Daf,e ____________________ Vou. No. 1 2 {

(See other side)

/07.470






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration, Admjypi ion projegt under Contract No. .é:?!l?gmm;qg:oég!&ém Lygﬁx the ,termé of the contract,
s VP g, FEB™E 1958
ignature 7/ T -

Tith- S, BUREAU OF MINES = 1o\,

ArPrOVAL BY D A EXECUTIé OFFICER OR ALTERNATE:

Signature

EXECUTIVE QFFICER
DMEA FIELD TEAM

FEB 6 1958

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator’s Monthly Report™ and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

showing formations penetrated and location and assays -

‘of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The  Monthly Report of Operator should be prepared in -

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. '

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
. however, this form is readily adaptable for use in reporting
activities under other contract forms. .
Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Title ... REGION---Vooemoeeeeo. Date .

MONTHLY REPORT OF OPERATOR

third party will be reported'under “Rental”. The amount

. paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, of equipment owned will be reported, under ‘ Deprecia- !
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).’ - i

Item (6) includes the labor, supervision, technical services,
madterials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

@) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (§) includes any unforeseen costs not included in the
other seven categories. ‘

The.original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘‘Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \ﬁ)ucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported. . ¢

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind.. The
% erator will submit his claim under. item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word,such as, drilling,. bull-

- dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly

Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled 1n.

GPO 83-.38476
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irorm p-1044 6 o o T ‘ Budget Bureau No. 42-R1151.2
(April 1052) e . .
A8,
UNITED STATES [ RO,
DEPARTMENT OF THE lNTERIQ% ’ A z SR
N - N
DEFENSE MINERALS EXPLORATION ADMINIST‘F(S{ON /9) ", L
OPERATOR S UNIT COST AND PROGRESS REPORT
S . == \\
. N \ \ /"'& “
Month of __.J!_l!!\_l.@.l.'!_-- 195.8 Docket No. DMEA _ 4805 / \Contract. No.’ __;dxg-_-_?__]:l_l_._ﬁ .....
Opera.t,or s Name ... Sam L __gh_illila_ oo . ?»M%nel"a.}“si ‘ ' Mica
Address &mca Pine,, N.C, L SO
Cosrs Tais Unirs Tws || - ‘e . UNITS TO UNir_Costa AUTHORIZED BY CoNTRACT
OPERATION Untr MoONTH MONTH Costs 10 DAt - Dare 10 DATE
: _ . ' ‘Units Unit Costs
I

Drifting i S IR F
Crosscutting JOUSUOR | S - B DU | RS .
Raising : : ; S O | R I U RO
T N Ft.|| 430.00 | 10 | 1290,00 | . 30| 43.00] 60 43.00
Winzee || IS SR | N N S S I
Drilling: Core_.._.__t . oo o e

Churn -

Auger. . -
Stripping R
Trenching....___.__....... . ‘ . I B
Test Pits
Roads and Trails_ .| e | e
- Bulldozing - P00 7 P SR I N 83.40..|-.278 | +30.0.278 .| ... «30.....

. . . ToraL Costs
ToraL DisTriBUTED CosTs._. || 430400 |-----oooeee. 137340 ----- SomonnED BY
Operating Equipment Purchased____.____ |\ ... ________| ...
Initial Rehabilitation and Repairs._: |l |l -
New Buildings, Improvements, ete_.... |l .o oo ||l 75.00 .
-Pouder & Exploder.Magae - f|..-.....ooooooooofeoeoeefl 40eOD. .. .|
Tortar CosTs 430,00, | A488.40 | -
The undersigned company, and the“official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief. - (
Date .......... 2elym58 - Operator 'A w( . 744, ZAM I
Per ....Sam-Ly--Phillipg - Title ... Partner

=3 NOTE.—Title 18, U. S Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or wnhuon to any demrtment or agcncy of the United States as to any matter within
ts jurisdiction.

(Instructions on reverse)

(For Govemment use only)

od B
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INSTRUCTIONS o

Preparation of Form MF-104A—Operator’s Unit Cfosi and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator.. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent. information on mining costs for future use. The more important
phases of operation-on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Qperator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”” as reported on Form MF-104. This is also true of the “Total
Costs To Date’”. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of Iabor charged to such
phases, or on some other equitable basis. “Operating Equipmeént”’, *“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - N '

GPO 872894





o .7 CPERATOR'S.
i S - " Monthly Progress aepéft"’
- DMEA 4805, Tdn-E 1145

" Avery Prospect
~ Mitchell County.

Work Accomplinhad* » | _ »
Ve eontinued to work on tho ahaft, cmnploting 10t in this nonth,
naking a total of 30‘ of eho.ft tc‘date. Very little work has |
been done during this month, _bccuase of the cold weather. Ve
‘ shot, drillcd, mueked out waato, -and p\mped wated oseh day ve
worked, ' The vein is approximately ‘3t uide and we have rocovor-
200# of miea, some of good guality.

Daily Notes: _
B «10: Ve continucd to 'ork on the ahaft, drtllod, shot, muck= -

od out waate, and pumpod water daily.

"

13 -17 s Continued to work on ‘the shaft, worked only two daylu
0-2% 3 Very littlc work hu been dene ’ becnuso of the very |
- cold ueather. o | ‘ '

27-31 : Ve coupleted 10' of sheft in this month, making a tetal

e

~of 30! of :ha.ft to dato, there is approximately 3t of /
~vein mterial showing, and wo have rocovored about 200# /

/

. ;ef mica, aom of good caality. e S






| OFACIAL FILE GOBY,

o o DI E A ;
o | meemwE> JAN S1.195
| "DATE | WITIALS | CCOE
311 ¢ 1236
[/ 14 eo._
INTERTM REPORT U3l fad Greo

DMEA~4805, Idm-£1145(mica) AVERY PROSHECT -
Mitché 1 County, NoCe T 4\?

=l il

Operators: S. L. Phillips and C. W. Ellis, Spruce Pine, N.Cs
Location ¢ On the southslope of a low ridge about 750 ft north
of N. C. Highway 26, and 0.4 mile N46°E of Ledger,
Mitchell County, N.C. B
The shaft is 28 ft deep, 6 ft vertical and 22 ft
minus 55° Advance for the period was only 5 ft on the account
of incleﬁent weather. |
The hanging wall of the pegmatite strikes NSO°E LO®SE
and the footwall N60°E 50°SE. The thickness is 2 ft at tﬁe wéét
end of the shaft and‘B ft‘at the east end. The pegmatite contains
mostly medium~grained plagioclase with scattered quartz, burr mica
and a scattering of muscovite 2 x 3 inches across. A few 3 x i~
inch books were seen.
The schist strikes N65°E LO°SE in the west end of the
shaft. ‘ ‘
Operator was advisea to flatten the incline still more

to keep the pegmatite in the shaft,

Inspected? January 20, 1958

Ss Ao Feitler, Mining Engineer
Bureau of Mines

Fo Go Lesure, Geologist

Z Geological Survey






UNITED

STATES

EPARTMENT OF THE INTERIOF

Budget

Bureau No. 42-R1036.3.

Approval expires 6-30-53..

- ews- woo WUUCHER & SCHEDULK

DEFENSE MINERALS EXPLORATION ADMINISTRATIONOF PAYMENTS K- o £

OPERATOR'S MONTHLY REPORT AND VOUCHER

\~" Contract No.
Minerals

Amount, $.. 2»560000

Qe

Idm-E 1145

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

- Approved
Monthly Total

Approvad Totals
Previously Reported

Approved Totals
To Date .

(1) Independent |
Short Form }C ntracts

Driling....... o ogoeeee- sy
.’thlldozmg__-,g}_ 3 an )

Crosscutting

Supervision
Technical Services
(3) Operating Mat'ls. and Supplies:
Timber-.. .

Purchase

Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc._
(7) Miscellaneous:

Repairs to Equipment_________._

Sampling and Analysis__.....___

Payroll Taxes. oo

Llablht
Fouder & |

Insurance..........._._.

1 certify that the above bill is correct and just and that payment therefor has not

been receis:a .

*Payee .8 Le Fhidlips

4

/

Title

Partner

*When a voucher is signed or receipted in the name ol‘ 8 company or corporation, the name of the person writing
the company or corporate name, as well as the o acity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or

easurer,"’

as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal offense to make a willfully
falue statcment or representntion to any department or ageucy of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)-

ment in the

Sl gnature f M‘&/

amo

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

(Authorized Certifying Omgir j] 7

JAN 16 1958

Dat NOw e

(See other snde)

2o






(For _Govemmenf use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

v

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. f-{!.f.g. i 0! ith the terms of the contrget.

Signature -

Title).. S. BUREAU OF MINES pate

ApPPROVAL BY, D

FA ExecuTivE OFFICER OR ALTERNATE:

Signature G AL 4

EXECUTIVE OFFICER
DMEA FIELD TEAM

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: : R

(@) Form MF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thl;(;h shows costs for the various types of operation;
an . : . .

(c) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in -

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Réport
and Voucher—All the applicable spaces in Form %’IF—'IOI&
should be filled in by the Operator, and the Operator or his
aﬁer;t should sign the certification in the lower left corner of
the form. : i

The items of costs are arranged in the order they appear

in Article 6 (a) of Form M¥F-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF¥-200 as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item .(3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
- ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Réntal”. The amount

- paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported .under ‘ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). : :

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the
other seven categories,

" The original of Form MF-104 when submitted for reim-
bursable expenses incurred. under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that & contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or s certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. 'N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. \ N

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any ‘kind. . The
perator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull--
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total”’” amount due. ‘““Totals Previously Reported”, and.
“Totals to Date’’ columns should also be filled in. :

GPO 83.38476





- - AN |

!brﬁ .1 . L .~ . ) Budget Bureau No. 42-R1151.2
( Apr)‘i‘l]lm)n“ . T

Month of _____ D66, ____ - 195%.... Docket No. DMEA 4805 . Cont.ract. No. Idm-}ilm-----;
Operator’s Name . Sem Lo ¥hillps : S i V. S
Address ___Spruce Pine, [1.C. S e
. A . : AUYHORIZED BY CONTRACT -
OPERATION unr || CoFn e | UNms THS | Cossro Dam | UpTero | Unim Cosm
) ‘Units Unit Costs
Drifting S| - . eamean -
Crosscutting. i _
Raising — - , :
Shafte ~Ele 86040020 || 860,00 | . 20...-43,00]. 60| .. 43.00.....
- Winzes.. S ol e - - ' -
Drilling: Core 4 - . . : - .
Churn - :
Auger - - _
StripPiNg - ceoeeeenen A
Trenching ' -
Test Pits
Roads and Trails : ' : _ '
Bulldoatng . . Cul¥ds. | 83,40 278 || 83.40 | . 278 | 30 278 | #30
‘ - ’ ‘ ToraL Costs
ToraL Distrrsurep Costs.....| ... 943.40( .. 94340 : . ConTaiiED BY
Operating Equipment Purchased. .. \\....___-._______{ N . o
Initial Rehabilitation and Repairs . ) P S
New Buildings, Improvements, eto...._J[......_ 75,00 .. ... 75.00 )
Bowder. & iXp.. Yagse .| Yy I 40.00 ... A R A
ToraL CosTs 1082,40!. m,m . : :
The undersigned company, and the official executing this certlﬁcatlon on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Operator Sen e ¥hillips e | o !
%020 anlo . Partner
|
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it & criminal offense to make a willfully ‘
lf;l:e“;kmn: or rep tion to any department or agcncy of the United States as to any matter within

(Instructions on reverse)

(For Government use onl'y_) |
. %@" z'%e A |

MINING ENGINEER ‘
U. . BUREAUY OF MINES






1

¢ INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless |,
" clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. } .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, -etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man dayg of labor charged to such
phases, or on some other equitable basis. ‘““Operating Equipment’’, “Initial Rehabilita-
. tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention‘'to any unusual circumsfances causing excessive or-

*

disproportionate unit costs.

'

GPO 872894






| oPmmATOR'S
Monthly Progress Report

7. MEA 4805, Tdu-E 1145 |
e Avery Progpogt,; Mitehsll County

'worfk_ Accomplished: | | L }
Bulldozing work was oouplcted on',d‘cto'bbr 29, 19570'@"’3 in I!ovenibir

we moved in dquipment, sat up pewder and exploder megasines, constructe :
od toolheuse, and completed 10' of shaft work. In Desszber we continued

to work on the shaft, completing a total of 20' of shaft work to date,
The vein is 3' vide, and ve have recovered epproxisately 300# of Miea,

Daily Notes:

10 - 20 : - Ve exoavated thrée "'t;i'énohoa. one trench 'i::tondod along -
: the strike of the pegmatite and the other twe vers to
crogscut its strike projected up the hill, . )
. Noves During f.hc month 61“ November we moved in equipment, sat
: ~ up pevder and exploder mugazines, construsted toolhouse,
and completed 10' of shaft. S _
Dec, 2-6: Ve continued to work on the shaft, drilled, shot, and

, xucked out vaste deily. ,
9-13: . - Gompleted approximetely 5' of ehaft, making a totsl of

. 15" to date, then ve closed the mine down fer several
y days,because we had to bring in an air-ecmpressor, there :
- wag a number of repairs to be made to the compressor before
vwe ocould use £8, - . - o

total 20' of shaft to date, the vein is 3! vide,and we

' 23-31:’ 5' of shaft work vas cenplot;d in this week, making the //
. have recoversd approximately. BOQ# of mioa, !

- -
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INTERIM REPORT

f | DMEA-4805, 45, AVERY PROSPECT
Tca) Mitchell County, NeC.

I R j‘ !n
W“b§é£££§§§::f$‘ L. Phillips and C. W. Ellis, Spruce Pine, N.C.

Location: On the southslope of a low rldge about 750 £t north
of N. C. Highway 26 and Q.4 mile Nh6°E of Ledger,

Mitchell County, Ne. Ce.

The shaft is now down 23 feet, inclined to the south.
 The pegmatite has thickened to 3 feet and is

composed of plagioclase, scattered quartz and small books of

muscovite, Muscovite books up to 2 x 3 inches have been recovered.

Cribbing has been carried close to the bottom, but
the pegmatite appears to be hardening. Sinking will continue.,

The toolhouse and magazines have been built. A mast

and boom are used for hoisting.

Ingpeéted: January 7, 1958

Se A. Feitler, Mining Engineer
Bureau of Mines

Fo G. Lesure, Geologist
Geological Survey






X e ;

INTERIM REPORT
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230

- DMEA-4805, Idm-E AVERY PROS.
mica Mitchell County, N.C.

Operators: S. L. Phillips and C. W. Ellls, Spruce Plne, NVC' 'bm*i T

Location : On-the southslope of a low ridge about 750 ft north of

N. C. State Highway 26, and about 0./, mile Nhé E of
Ledger, Mitchell County, N.C.

One man was worklng when the Examlners‘arrlved at this
Prospect. The shaft 13 6 feet deep and the miner was.mucking back to
preparé the shaft.for timber and use of a hoist. 4

The ﬁegmatite strikes N85°E, 65°SE and contains plagioclase
with scattered quartz and muscovite books up toé;_x 3 inches.

™ the bottom of the shaft the pegmatite is 18 to 30 inches

thick. o
Mr. V. J. Lynch, Mining Engineer, U. S. Bureau of Mines,

accompanied the Field Examiners on the inspection.

December 10, 1957.

Se A. Feitler, Mlnlng Englneer
Bureau of Mines

S. C. Bergman, Geologlst
Geological Survey

I
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INTERIM REPORT | F::l;u_,
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DMEA-4805, Idm-E1145(mica) AVERY PROSPEGT-——-———— tomee - -

|
S
Operators: S. L. Phillips and C. W. Ellis, Spru&éTPiﬁe;*Nw“C;“:*v*

g
i
I

Location: On the south slope of a low ridge about 750 £t north
of N. C. State Highway 26, and about O.L mile N4G°E
of Ledger, Mitchell County, North Carolina.

No work was done on this project during the interim.

The shaft is still 5 feet deep.

Inspected: November 26, 1957.

Se A. Feitler, Mining Engineer
Bureau of Mines

R. A. Laurence, Geologist
Geological Survey

| I
|
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INTERIM REPORT Tt [ e 16 79
DMEA-1805, Idm-E11L5(mica) AVERY PROSPE%I ‘ 7}1 - ‘
[

Operators: 8. L. Phillips and C. W. Ellis, Sprucefr°a%ﬁﬁkw“w~~%g:z;;ﬁ
Location ¢ On the south slope of a low rldge about 750 ft north

of N.C. State Highway 26, and about 0.4 mile N46°E

of Ledger, Mitchell County, Ne. Co

No one was at the Prospect at the time of the
inspection,

The shaft is 5 ft deep in weatheréd material.

The pegmatite has an average thickness of 24 inches,
varying from 12 to 30 inches, It contains plagioclase with some
quartz pods and a little muscovite. Fifty to seventy=-five pounds //y
of muscovite, clay stained and‘of mediocre quality with no blocks ’
larger than 2 x 3 inches, were piled near the shaft.

No equipment has bemn installed nor structures huilt.

Inspected: Nov. 13, 1957

Stanley A. Feitler, Mining Enginger
Bureau of Mines

S. C. Bergman, Geologist
Geologlcal Survey
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November 18, 1957

Memorandum

To: Mr. C. 0. Mittendorf, Administrator

From: Lawrence G. Houk, Director, Division of Nomnmetallic
Minerals '

Subject: Amendment No. 1 - Docket No. DMEA~4805-Mica

C. W. Ellis

Avery Prospect

Mitchell County, North Carolina
Contract No. Idm-E1l45

The Division of Nonmetallic Minerals concurs in
Amendment No. 1 to the subject contract as written and
executed in the field. This amendment provides for the
excavation of three trenches aggregating 100 feet in length,
instead of only one trench at 100 feet in length.

Amendment No. 1 is necessary because the slope of
the hill is too steep to allow bulldozing along the strike
of the pegmatite. Contour trenching across the strike of
the pegmatite was, therefore, recommended. Three trenches
established 65 feet of continuity along strike.

N, ratirar

W. C. Anderson
Division of Nonmetallic Minerals

WCAnderson:gad 11/18/57
Copy to: Admr. R. File
Mr. Houk

8623
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Memorandum “’“”‘“‘ET"'lﬁ
Tos Operating Committee; DMEA - Washington
Froms Executive Officer, DMEA - Region V - Knoxville

Subjects DMEA-L805, Idm=EllLi5-mica. S. L. Phillips and
Co Wo Ellis, Spruce Pine, N,C.
Amendment No., 1

Attached are two signed copies of the Amendment No.l

to the subject contract signed by the Operators.

The usual distribution of the other cories has

been made by this office.

Justification is contained in the interim report

of October 29, 1957.
RMrence

Executive Officer, DMEA
% Region V






INTERIM REPORT >Vﬁ
DMEA=4805, Idm-E1llL5(mica) Avery Prospect /§§

Operatorss S. L. Phillips and C. W, Ellis, Spruce Pine, N, C.

Location 2 On the south slope of a low ridge about 750 £t north of
No. C. State Highway 26, and about 0.4 mile NLO°E of
Ledger, Mitchell County, North Carolina

Contract work was started October 29, 1957.

The bulldozer excavation was completed during the
inspection, and partly revised as recommended by the Examiners.

A cut was made from the west pit down hill for 35 ft.,
exposing the three-foot pegmatite for 30 ft along strike. The
attitude of the pegmatite is N78W steep south. Books of muscovite™,
up to 2 x 3 inches were exposed. ‘ ‘

As the slope of the hill is too steep to allow bull-
dozing along strike west of the above pit, contour trenching was
recommended. A trench about 50 ft upslope (west) did not cut the
pegmatite. Another contour trench about 15 ft east of the first
exposed the pegmatite at least 30 ft west of the west end of the
strike trench. Thus, the trenching established 65 ft of continuity
along strike, . :

The three trenches were 15 £t wide by 5 ft deep and
totalled 115 £t in length. Three hundred twenty (320) cubic yards
were excavated, of which 42 cubic yards is at the Operator’s
expense,

A shaft sitc was agreed upon and written approval for
starting Stage II has been given.

Robert A. Laurence accompanied the Examiners on the
inspection,

Inspected 6@56%%r~?93@19§7 y
e L !
RE@EE@@N@V 7 zg@fif Do Ao Feitleyp Mining Engineer
,3232513§2ﬂ§@37 @@@ﬁ_? Bureau of Mines
42| gl 220 |
“Liﬁhjilk;;uiJilg;qi 3. C. Bergman, Geologist
% ' Geological Survey
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“r. Sam L. Phillips
Spruce Pine, North Carolina

Ra: DMEA-4805-Mica
Avery Prospsct, Mitchell County,
North Carolina -
Contract Idm-£lli5.

Dear Mr. Phillips: .
This constitute approval to begin work under
Stage II of the subjéct contract, in accordance with
| uxhibit "WA® MDescription of the Wbrk.
‘ The shaft may be started at the spot indicated on

the ground by ir. Bcrgnan and Mr. Feitler yesterday.

Sinoarely'yours,'

Rébert A. Laurence
Executive Officer, DMEA
Fleld ?oan, tegion V

RAL/sm
e e

e

Opr. Com-2~
Finance Office

' Lynch
Files
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Mr, Robert le laurence ) 220 1
Executive Officer, DITA 0CT 24 1957 "?“N _ -
Field Tesm, Region V 600
Room 13, Post Office Bldg.

Enoxville 2, Tenneasse -
< Re; Docket No, DIEA=4805-itea
G.o W. Ems, et al-.
. Avery FProspect
: Mitchell County, North Carolina -,

 Dear Mr, laurences

Enclosed are the original and four copies of a propossd
short-form contract signed by the Adminigtrator for the Government, |
It consistes of the form, Anmex I (1 page), one Consent to Lien and |
Subordination Agreement, Exhibit A (2 pasges), and one map. Also L <
enclosed are two extra copies of Annex I, Exhibit 4, and the map ' :
for Field Team use.

If the proposed contract meets with your approval, present
it to the applicant for execution, Flease explain to the applisant
that the contraet is a firm commitment to complete the work outlined & = .
at the agreed cost, Copies of the executed contract are to be
distriduted in the usual manner,

Mr. Dietrich, 3061

Mr., Houk

If any part of thie proposed contract does not have either
your approval or that of the applicant and cannot be amended within
your delegated authority, then the original and all copies of the
contract and the two extra coples of Annex I, Exhibit A and the maps
are to be returned to this office, together with the proposed changes
for consideraticn, ' ,

Copies of memoranda dated September 5 and 19, 1957, by
Mr, N, B, Nelson, U3GS, and Mr, W, F, Dietrich, UCBM, respectively,
relating to the project are enclosged,

Admr, R, File
Operating Committee
Mr, Kiilsgaard, 5222

Sincerely yours,
Approveds

< D. Lamb ‘ o
Frank. D. Lam ,614) George C. Selfridge

i’lenbér,' Bureau of Mines | | M
Thor H. Kiilsgaard Chairman, Operating Committes(37%’

WCAnderson:rsi 10/9/57

Copy to:

D,

M_émhei.-, Geological Surve g
Enclosures 13

8623






EXPLORATION PROJECT CONTRACT
SAM L. PHILLIPS AND
C. W. ELLIS, PARTNERS
DOCKET NO. DMEA-4805

ANNEX I
The land referred to in Article 2 of the cqntract

is an 8.3 acre\ pract known as the Avery Prospect, ;
%8¢ on the south slope of a ;;;/ridge about
g

750 feet north o North Carolina State Highway 26 and
about 0.4 of a mAlﬁ N 460 E from Ledger, Mitchell County,
North Carolina, e operator is in poss7ssion by virtue
¢ Rtember 17, 1957, reeefded—in—Pook—o—=a: 4.W
Ad NL78- i&;ihewReglst »oil:Deede‘fice {/g, Mi
~ ,"Wé@oh:nw, said 8.3 acre tract (ﬂ»,w X

ebexng described as follows: N

Beginning on 3§
s§outh of what Ys known As the Avery Prospect,
“and runningsgbu~h 250 feet to a.stake, thence
cFast 88 feet to % stg e, thencenNorth 600 feet

512 feet to the poY
wiest eorner of thif\legal description 1s ¢
located North 44°/ue ) e
10 inch locust if the\ outside bounda nggr/,ﬂw’”ﬂ“

This property ig located six milesgMorth lesp of
: in

ina, as recorde

/% \/@//L x;/c
v

/)gé@ // A A %@%A PNy {/j\f'\ (/% @ J/"w i /!
/ £ 5 .: g 79 f‘w Y )
ﬁ//éaf W/QZQJZ&%%?&, ) p oty /L/) Lo fé.

;2/¢39%:.

“/;WQ Moo dy [rogea. 277 e L2
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DEPARTMENT OF THE INTERIOR 9/ B 330
BUREAU OF MINES 9,/;:" Vo ATRY.

WASHINGTON 25, D. C.

September 19, 1957

Memorandum?”

To: Nommetallic Minerals Division =
Defense Minerals Exploration Administration

} From: W. F. Dietrich, Chief, Branch of Ceremic and Fertilizer
| Materials :

Subject: IMEA-4805 (mica)

Applicent: C. W. Ellis

Neme end Location of Property: Avery Prospect, Mitchell County, N. C.
Date of Field Team Report: 8/29/57

Dete Rec'd. by Br. of Ceramic & Fertilizer Materials: 9/5/57

f‘ield Team Recohnnendation: Recoxﬁmend approval of a two-stage unit-cost
contract.

Comments:
/

‘1. Two test pits over 100 feet apart exposed & Wi-6% foot
thick pegmatite intruding a mice schist.

2. Strategic mica up to 4 x 4 inch books is present in the
western pit.

3. Recovery of 500 to 600 pounds of block mica was reported
from the western pit.

Recommendation:

I concur with the recommendation of the field team for
epproval of a two-stage exploration contract as outlined in the field
examiners report.

W. F. Dietrich
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lx. San L. i’hillipsb/

pruce ¥ine, Horth Carolina

Re: Docket Io, DEA-4805~ T
€. ¥W. £1llis, et al.
; Avery Prospect
!ﬁtchell County, Forth Cﬁrollna :

Deur !>, ‘Ehillips~

' Reference is made to your leiter of Septeuber 9, 1957,
enclosing an amen&e& legal description of the subject property.

This amended description must be incorporated in the
leape, and the Consent to lLien and Sutordination Agreexent.
Accordingly, we are returning for your correction, the copies of
these doczm,nts wmcm vere attacﬂe& to the application,

Upon, recelipt of the requested correctea documentu s We

- will corntinue processing the subject application.

Sincerely yours,

3

Iavrence G. iouk, Director
Division of Nonmotallic [dnerals

unclosures 5

WCAnderson rsi 9/12/57
Copy to: Admr. R. File
Field Team, Region V
" Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mpr. Houk

8623
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Mr, Sam L. Phillips

Spruce Pine, North Carolina

Res Docket No. DMEA-4805-Mica

' ‘ Qa Wm Ellia/ﬁx:dg
Avery Prospect

Mitchell Gonnty, North‘ ca;rol_i

Docket No. D&M—I,SO?-Mica

Paul McMahan

Paul Proapect

Mitchei.l County, North Carolina
Dear lMr. Thillips.

Receipt is acknowledged of your lstter of September 9,
1957, enclosing amended legal description, sketch, plat and ‘
lease on the Avery Prospect, DIMUA=4805.
|

As requested we are enclosing the plat for the Paul
McMahan Prospect, DMIA-4507.

Sincerely yours,

Lawrence G. Houk,‘ Director
Division of NHommetallic Minerals

~

Inclosure

LGHouk :gad 9/11/57

Copy to: Admr. R. File
Field Team, Region V
- Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623





_ i ' wJSpruce Pine, North Carolina
-~ ——=====Igeptember 9, 1957

Mr. Lawrence G. Houk, Chief
Nonmetallic Minerals Division

U.S. Dept. of the Interior, D.M.E.A.
Washington 25, D.C,

Dear Mr. Houk:

This will acknowledge receipt of your letter dated September
5, 1957,

Enclosed you will find an amended legal description on the
Avery Prospect -DMEA #4805. I did not receive the plat for
the Paul McMahan Prospect, DMEA #4807, and I will appreciate
it if you will send it to me as soon as possible.
Thanking you, I am

Yours very truly, © .

Lon. 1 FHlep=

Sam L. Phillips

Enclosures

P/}
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Spruce Pine, North Caroljina
September 9, 1957 = e d

Mr. Lawrence G. Houk, Chief

Nonmetallic Minerals Division

U,S. Dept. of the Interior, D.M.E.A.
- Washington 25, D.C.

Dear Mr. Houk:

Re: Docket No, DMEA-4805-Mica
C.W. Ellis, Avery Prospect
Mitchell County, North Carolina

We wish to make an amended legal description for the above
named prospect to read as follows:

Beginning on an iron stake located 50' South of what is known

as the Avery Prospect, and running South 250' to a stake, thence

East 88' to a stake, thence North 600' to a stake, thence West ‘
600! to a stake, thence South 600! to a stake, thence East 512!

to the point of closing. The South East corner of this legal

description is lqgated North 44° West 231' from a 10" locust in

the outside boundry, This property is located six miles North

West of Spruce Pine, N.,C,, as recorded in the Register of Deeds

Office , Mitchell County, Bakersville, N.C. Book #24, Pages #1l77
and 1780
Sincerely yoursy
N
Sam L. Phillips
Enclosures

P/
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. ’ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

September ‘5, 1957

Re: DMEA 4805
C. W. Ellis
Avery Prospect
Mitchell County, North Cerolina
Applicant's Estimate $7,300.00
Recommended Estimate $6,659.00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
F“rdm: N. E. Nelson,' U. S. Geological Survey

Subject: Review of Field Team Report

The applicant requested assistance in exploring a ‘new!
pegmatite.

The examiners found pegmatite exposed in 2 test pits
about 110 feet apart. Strategic mica is present in the hé-foot
Pegmatite in the western pit and 500 to 600 pounds of block mica
is said to have been recovered at that point. No mica is reported
for the easterly pit and it is not known that the two exposures
are on the same pegmatite, but such is inferred.

The examiners and Field Team recommend & 2-stage work
program consisting of bulldozing, shaft sinking, 60 feet, and
drifting, 100 feet, at a cost of $6,659.00.

I concur with the recommendation.

A Sl

OFFICIAL FILE COPY, |
N. E. Nelson DMEA , ;
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KNOXVILLE 2, TERNRL ’ﬁéﬁj&gj N
August 29, 1957 i,@w—\‘ 1,32

HMemorandumn \W ‘ jﬁ

To: Operating Cormittee, DIMEA, Washington,i‘m C.

From: Field Team, DMEA, Region V, Knoxville, Temnessee

Subject: Field Examination Report, DMEA-LBOS (Mica)
C. W. Ellis, Bakersville, North Carolina
Avery Prospect, Mitchell County, North Carolina

Enclosed are the original and two copies of the subject
report and eight extra copies of the map. We recommend approval
of a two-stage unit-cost contract as ocutlined in the report.

Please note that the lease, as described, extends beyond

the east boundary of the property. However, the Applicant is the
owner of the property to the east of the boundary.

%—M'W*

Robert A. Laurence
Executive Officer

au of Mines

Enclosures 11






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD EXAMINATION REPORT

L e st

" ORFICIAL FILE GOBY,
BME A

RECEWECSEP & 1957

DAK*BE ga\iﬁi !l:\i\_‘”-‘ Q-”Uﬂ#m $
VERE o
T b

wazzié

DMEA-)805, AVERY PROSFECT (Mic T )
Mitchell County, North Caroling . ”! c T

L. E. Shirley and S. A. Feitler, Mining Engineers
- U, S. Bureau of Mines

and

S. C. Bergmen and F, G, Lesure, Geologists Revieved by
U. S. Geological Survey DIEA OFERLTING GLIIToTT

_7—¢- 5“7 B

Avgust 21, 1957 (@a2), -

B ]






FIELD EXAMINATION REPORT

DMEA-)805, AVERY PROSPECT (Mica)
Mitchell County, North Carolina

Applicant: C. W. Ellis, Route 3, Bakersville, North Carolina

N

| o
SUMMARY

Pegmatite L feet thick with a possible strike length of over
100 feet is exposed in two test pits on the property. Mica of strategic
quality is present in the westernmost pit. Because of the uncertainty of
the continuity of the pegmatite a two-stage exploration program is
recommended. . :

 INTRODUGTION

Examination

An examination of the Avery prospect lasting one and one-half
hours was made on August 21, 1957, The examiners were accompamied by
Messrs. S. L. Phillips and C. W. Ellis. |
Location

The Avery prospect is located on the south sl@?e of a low
ridge -about 750 feet north of North Carolina State Highwéy 26 and about
Ouly of a mile No 16° E, from Ledger, Mitchell County, North Carolina
(Micaville quad., TVA, 1:2)4&000)o The prospect can be reached by a gosd
Jjeep road from the State Highway.

Past Operations v

Tyo small prospect pits have been dug on the Avery prospect
(see attached mep). The larger, western pit was dug sometime in 195l to
2 depth of eight feet but is now partly £illed with dirt. Ir. Ellis
reports that‘SOO to 600 pounds of block mica were recovered during this
work. The eastern pit, which is shallower, was dug sometime before that.

No record is available concerning it,






No facilities or equipment are on the property. Weter is
available in the creek flowing through the property (see attached map)’
and electric power is available along the Staté Highway to the south.

The lease as described in the application overlaps on

C. W. Ellis' property (see attached diagram).

GEOLOGY
The few outcrops in the prospect area indicate that the eountry

rock 1s muscovite schist, but some hoh)

thlende schist and gneiss float is

- present north of the prospect. Two test pits expose pegmatite with a

possible strike length of 120 feet near the center of the progpect area
(see attached map). The western pit exposes four and ons-half feet of
weathered pegmatite which strikes N, 70° to 80° E. and dips 65° SE. The
wall rock is deeply weathered mica schist. The eastern pit exposes five
to six feet of weathered pegmatite but does not expose either wall.' In
the western pit the pegmatite is mediﬁmagrained and consists of plagioclase,
quartz, and muscovite with minor perthite, sericite and biotite. In the
eastern pit the pegmatite contains more perthite. The pegmatite exposed
in both pits may be part of the same pegmatite body or parts of tﬁo _
en echelon bodiese The attitude of the pegmatitebih the western pit and
the difference in elevation of the two pits suggest'that the pegmatite
is contiﬁuous between the exposures.

Muscovite in the western pit is of strategic quality. It is
greenish brown, clear, and flat, Some is bent, cracked, and ruled., Some
is "A" and some has a fine stain. Although mica occurs in books up to
L ox hlinches, much of it is smaller. Some scrap mica is present on the

dump of the eastern pit, but not enough mica was present to indicate its

quality.





RECOM-ENDATIONS

A pegmatite body of moderate thickness and favorable |
mineralogy containing mica of strategic quality is exposed on the property,
and it is recommended that exploration assistance be graﬁted. The strike
extent of the pegmatite, however, is not definitely known, and a bulldozed
trench to define the continuity of the pegmatite will be. necessary before
exploration can proceed. A modification of the Applicant's proposal,
which has been agreed to by the Applicant, is therefore made. It is
recommended that exploratory work consist of two stages described below.

Estimated Costs:

Stage I

Excavate by bulldozer a trench 100 feet long,

15 feet wide, and 5 feet deep along the strike
of the pegmatite, northeast and southwest of
the western test pit to define the continuity
of the pegmatite body, and to locate a favorable

shaft site,
100" x 15! x 5' = 278 cu. yd. @ $0.30/cu.yd, $83.00
Stage II

(To be performed only if the results of Stage I
are favorable, )

Construct:
Toolhouse $75.00
Powder Magazine 25.00
Cap Magazine ‘ ‘ 15,00

$115.00

Sink 60 feet of vertical and/or inclined
shaft, 5! x 7' in cross section, timbered
where necessary and containing a separated
manway (LO shifts - 2 months).

Wase 17 ) sttt = 38 adugle

1 - Foreman-Miner @ $1.75/hr,
1 - Hoistman @ $1.50/hx.
1 - Laborer @ $L.00/hr.

Labor:

560.;;);7"“ 4g0. b0
0,00 )—- 420,09
3 Oi°,99:’%:‘:°“” zZ 30. 0‘&7/’






}

Equipment (Rental):

T e . e » i c_‘;glr 9,"7’”.
105 cq,f@zmD Aix Compressw mﬁl‘\f %2 P e
air hoge @ $150/Mo. A 530000\
1l- Gasollne powered single drum holst }
@ $50/Mo, o 100,00 ! 0
- 1 - Sump pump @ $L40/Mo. e 80,00 / 17
- R@ck dm.ll U gP)LI,O/I‘{QQ,. - 80. Q,@»;;,/’J
Supplies: /(’6 ”"
Explosives 180,00
Gasoline and oil . 120,00
Drill Steel 108.00
Timber, 3000 b.f. @ $65/M 195,00
Small tools, pipe, ete, : 120.00
Sales Tax 22,00
Social Security and Insurance 163.00
ey o877 e
($47.20)) Total Estz.mated Cost of Shaft Smklng J é;5‘2828 00 /
e o o e Rt ‘MG "é‘lfj/%a 3)’)
Drive 100 feet of drli‘t and/or crosscut

5! x 7' in cross sectloni timbered Where
necessary (50 shifts - 2% months),

Nae. 1.2 f/ ;a%,}{i,%w@

Labor:
1 - Foreman-Miner @ $1.75/hr, é‘za o
1 - Hoistmen @ $1.50/hrs 90,
1 - Laborer @ $1,00/hx. 360.97 .
: P =3 :Mﬁcévhi:‘””tﬁ:““‘_'p‘? 0 ) ]
Equipment (Rental): 17 Oa-m,jqﬁ"‘”’?" 15 £
_ L

R e e,

=108 cofome Air Compressor withair § d(y ~
hose @ $150/Mo. 25 5@00\
l- Gasollne powered single drum hoist } \
i @ $50/Mo. s 125,00 !
1 = Rock drill @ $LO/Mo, 7 100,00 0
\ 1 - Sump pump, air @ $L0/Mo, s 100,00 /" L &7
1 - Jack leg @ $35/Mo, A . 88,00 . '
‘3= Ventilation blower mthduct / : 7"
@ $204Mo, _ 50,080 /"






.
-~ .
9 P

Supplies:

Gasoline and oil $185.0C
Explosives 275,00
Drill Steel 150,00
Timber, 2000 b.f. @ $65/M 130,00
Small tools, pipe, etc. 125,00
Sales Tax 26,00
- Social Security and Insurance zou 00
YN »4**
($36, 33) Total Estimated Cost Drlftlng f, 1092 3633.0
Totel Estimated Cost of Project $6659,00
August 21, 1957 L. E. Shirley and S. A. Feitler, Mining Engineers

U, 8. Bureau of Mines

S. C. Bergman and F. G. Lesure, Geologists
U. S. Geological Survey
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Mre Sam L. Fhillips
Spruce TAne, North Carolina

Ros Docket To. DMRA=404~Mca
T4 Huskins .
Charles Prospect
Mitchell connt‘y, E!ar”m Garenm

' W‘ocfet Mou J.Lﬁﬁwsﬂaca
c. ht bllis '
Advery Frospect
m‘bchen ﬁounty, 801'1;&: Carolina

Eloc‘ket {fos “’3*‘”‘&-4%7@;4(:51

faul Y¥elahan

Faul Prospect -

' Mitchell County, ﬁorth Carolina

Desr v, Fbillips:.

Lelerence i made Yo yowr itelephone ¢all of this
date reguesting the roturn of the kaae@ and sketchea on tha
subjcet applications,

e ave encloging %be laasea and sketcheo and wpon
theilr return will continue wiﬁh the processing of ths applica-
tions,

@imerely yours,

_ Iawrence G, Douk, Divector
. Division of Monmetallic i‘inerals

Enclosures 7

LGHouksgad 9/5/57
Copy to: Admr. R. File
Field Team, Region V
Mr. Kiilsgaard, 5222
Dietrich, 3061
Mr. Houk :

8623





Memoxrandum ] r ‘
To: Operating Committee, DMEA, Washington 25, Dets ﬂ . !F i’
From: Field Team, DMEA, Regiom V, Knoxville, Tennessee

Subject: Docket Noe DMEA=h805S C. W. Ellis, Bakersville, N. C.

UNITED STATES U

DEPARTMENT OF THE INTERIOEF ol

DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOM 13 POST QirFiCk oLDu.

KNOXVILLE 2, TENR, —_— 1”@7 L

Avgust 30, 1957

Avery Prospect (Mieca), Mitchell County, N. C.

Enclosed is a property map submitted by the Applicant.

The leased area, as shown on the map, does not agree

with the description in the lease which placed the prospect in the

center of the leased square.

However, the relation of the prospect

to the east boundary of the Willis tract, is correct, according to

the field examiners (see- maps in the Field Examination Report).

Enclosure

- Robert A, %irence

Executive Officer

Member, Bureau of Mines






M. Sam L. Phillips

 -Spruce Pine, North Carolina ST /\\\7\\\{7

" UNITED STATES - ;- o o

' DEPARTMENT OF THE INTERIOR . 7. - -

DEFENSE MINERALS EXPLORATION ADMINISTRATION = 77z o
- e o L P N gD Ty

., (Y s a . §
FERS KD/ P !
- : N o .
SUCE e e o 7
, T R U ::) N
f e L COGE

hugust, 30, 1957

PRI o R

OF

Res Docket No, DMEA-LBOS (Wied)—__|
Gi W. Em‘s : : R

. Avery Prospect, itchell County, N.C.

ear Mr, Phiilips:_ ' -

 The map of the Avery prospect lease, which you sent in
connection with the above-referenced application, agrees with the
boundaries as shown our field examiners by Mr. Ellis, but it does

not agree with tue lease which accompanied the aspplication. In

thie lease description the vrospect is in the center of the square,

- but on the map it is only 210 feet east of the center of the square.

On the map, the tle-in is south 300 feet to a stake, whereas the

‘tle-in given in the lease is S. 12° E., 325 feet.,

. Piease let me know viiich is correet, and submit a correct
leas(a or map, according to which one must be changed.

Sincere'l'y'; yours,

" Robert A. leurence
‘Executive Officer -
DHEA Field Team, Region V

RAL/mg :
cc - Operating Committee (2) —— = -
' Mr. V. J. Lynch =~ _
Mr, L. E. Shirley
‘File






. OFFICIAL FILE COPY

IMEA F 7 i Date | Surname Code
(12—56;)!“ ‘ ‘ ~1 /) 600
$ %:,L 600
/5| e Zon| 130
600 7/5"| Yopes | 130
| : 130

AUG -5 1957 35

Ur. C. Y, Ellis
Route 3
Bakersville, llorth Carolins

Dear Ir. Bllis:

Be: Docket Fo. A=k
8. W. Bllis
Avery Prospect

£y

490

[itchell County, llorth Carolina

Your applicaticn for assistamce in exploring the subject
property has been reviewed by the Division of lonmetallic ifrmerals
of the Defense lfinerals kxploration Administratisn arnd has been

referred to ifr. Robert A. lsurence, ixecutive Officer, DIiiA Field

Teaom, Region V, Room 13, Fost Office Building, Knoxville 2, Tennessee,
for further consideration and possibly a field examinstion.

Plecse be advised that the land description given in the
lease is in order. However, we require informatior concerninz the

property from vhich the leased arez is carved.

e need the total

acreage, the book and paze number of the deed recording in the
County Offieec, and a tie-in of the proposed work to the nearest identi-
fiable property corner. 4 map showing such data would te helpful.

{/e note you have signed the applicztion as a partner, tut no
cee else has signed. Flease have your partner or partners size the
enclosed application and return to this office.

The Regional Office will contact you st an early date if an
examinztion is to be made, Any assistance you may give the mesters of
the Field Tean during the examination will be appreciated.

WCAnderson:rsi 8/5/57

Lrclosure

Copy tos Admr, R. File
Operating Committee
Field Team, Region V
Mr, Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

noe /J
a%j,‘?fd,‘u_{a@i&@vy e nnnad 5//15/ <7

Sipcerely yours,

C. 0. Mittendorf L{Ar}

Administrator

8623






IMEA Form 7
(12-56)

,Room 13, Fost Office Bldg.

OFFICIAL FILE COPY

Code

. : . Date Surname

)5\ Dettorli3d |

€00

(S | afpeh |40
/5| Meaitin 130
, - |110

) '-10%&
71220

Wir. fobert A, Iourence  AUG =9 1957

Uxecutive Officer, DiSA ‘

Field Team, Region ¥

Knoxville 2, Tennossee
Res Bocket To. DAMA-AGGB
C. ¥. Bllis
Avery Prospect
fdtchell County, lorth Carolina

Desr lir. laurence:

FPlease review the subject application and arranze for a
field exenination if you deem it necessary.

Copies of wemorands dated August 1, 1957, by
tr. W, F, Jietrich, USBY, and l», Ui. E. Nelson, UGS, relating to the
project nre enclosed. There is slso enclosed a copy of the application
for the use of the ¥ield Teaom,

Sincerely yours,

w. S. Martin
¥ : ACTING Chairman, Operating Comitte! a@)

Approved:
P. F. Y
opes (8D WCAnderson:rsi 8/5/57 -

lMember, Eureau of liines - ' Copy to: Admr, R, File
, - Operating Committee
Mr. Kiilsgaard, 5222

y H. Kiilsgaard
Thor H. Kiilsgaar /W Mr. Dietrich, 3061

Member, Geologiczl Survey Mr. Houk

Enclosures 5

8623





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 1, 1957

Memorandum
To: Nonmetallic Minerals Division :
Defense Minerals Exploration Administration
From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer

Materials

Subject: DMEA-4B05 (mica)

-

Applicant: Sam L. Phillips

Name and Location of Property: Avery Prospect, Mitchell County,
North Carolina

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 7/31/57
Conments: '

' 1. Applicant states strategic mica is visible in pegmatite
velin. : :

2. Applicant proposes to explore vein by sinking a 60-foot
deep shaft and drifting on vein 100 feet.

3. Estimated costs are in line with other equivalent IMEA
projects. .

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

s

T OFFICIAL FILE COPY
DMEA

"% “BceMee pUG 1 1957

W. F. Dietrich| BATE | (NITIALS | CODE

b&0

-~ - ! /// (_ 220
|

v
1

b






C ] | ‘ CSCIAL FILE GOPY, |

@ E\\Ifd EN&EPLYJ REI‘!‘ER TO{
| | RECEIVED ALIG 06T |
UNITED STATES AlG 2 &EZ

DEPARTMENT OF THE INTERIOR | PATS | BiHIALS | COD&
GEOLOGICAL SURVEY B- A\ 01 ~0

WASHINGTON 25, D.C. § 1V M Lo0
August 1, 1957

Re: DMEA 480%
C. W. Ellis
Avery Prospect

3

'

$7’ 300 - Mica
Memorandum ‘
To: L. G. Houk, Defense Minerals Explofation Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The applicant requests assistance in exploring a newly
found pegmatite on which no work has been done, but judging by
the outcrop, the pegmatite may be mica-bearing.

Referral of the application to the Field Team is

o (A, SClten s

N. E. Nelson





‘ ‘

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

- o o
c. ui Eni{a
Route 7 3
Balsersvilley [dCe
N 1 Subject:  pn ygeg

Dear Mr. Eme, .

Your application for- exploration assistance, dated

.mly 29, 1957 '. S submltted to our cff:Lce at Kncxvillc, ‘i‘enn.' _
has been ass:Lgned Docket Number- h@OS - and referred to the _
Divieicn cf X?onmotsll&c [norals = in the Washmgton offlce. -

Klndly ident:l.i‘y all future correspondence rela’m.ng to your o
' appllcation by this Docket. Numbér,"

_Smcerely yours,

~Allen S. Dakan, D:Lrector
Operations Con‘brol and A
. Statistics Division

Région V o
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, Form 1)
Fiscal Service

THIé DEPOSIT IS NOT SUBJECT TO CHECK Oalk

(Formerly Cert. of Deposit,
by Treasury Dept.,

TRIPLICATE

(8} 3
For credit . ; .
________ 69 Br. Troy. Reglonsl Orfice, Oak Ridpe, Tenne 2d02/58° | 1)-23-070e13
Name, title, and disbursing or o entlﬁcatlon symbol of accountable officer) sent) 3
deposited with . Hamilton Natiomal Dank . Knoxville, Tennessee -
(Name and ‘location of depositary) $ 3.(0

for accounts listed below. SCHEDULE Nos. -

ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED _ AMOUNT

14XLi01 IdmeElll5 Sam L. Phillips (Royalty Paynent) $3.00

Promulgated Oct. 1949

STANDARD FORM 201

(Depositor will insert below his name, title, Department or Agency concerned,
and his address)

Defense Minerals Exploration Administration
Bure~u of Mines, Dept. of Interior

Helen Re Miller, Personal Assistant

P, 0. dox 217

SPACE BELOW TO BE USED BY DEPOSITARY ONLY

I certify that the above amount has been reccived for credit in the
account of the Treasurer of the United States on the date shown,

subject td ad, i ment for upcollectible items included therejn.

| Norris,Tennessee

(Authonzed sxgnatur—j

N

(Date of credit in' ’I‘reasun.er ’s décount)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—59088b-1  GPO
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DEFENSE .&ms EXPLORATICN mm:{smtr’
CONTRACT ADMINISTRATIQN £ND AUDIT DIVISICN

REPORT OF KEVIEW
‘I have revieved the Monthly Reports ofs

Sem L. Phillipe and C, W. Ellds
Spruee Pine, North Carolina

pertaining to Exploration Project Contract No, Iam-E1145, DMEA Ko, 4805,
including Amendment No. 1, for December 1957 to April 1958, inclusive,
covering & mioa project at the Avery Prospect, Mitchell Coumty, North
Carolins.

My review included an examination of the Monthly Reports (Forms
MF-10,) and supperting documents, comparison of the claimed costs with the
contract and pertinent sehedules, verification of work performed by refey-
~ ence to Fleld Tesm reports and ocorrespondence, and & determination of the
reasonsbleness snd propriety of the costs,

‘This review was made in lieu of @ final eudit of the Operator's
accounts and records for the resson that:

all of the costs vere under & contract provision
for peyment by the Government at fixed wumit cost
for work performed. »

The findings of this review are steted in the follewing summary:

Total cost billed by Operater $2,883.40
Exceptions: ' '
Prior to this review = = § «0- :
Herewith Qe O
Totel sccepted cost . ‘ $2,_,88;_,'éc

. The contract calls for & 75 percent contritution of the alloveble
costs by the Government. Therefore, if the project is otherwise sceepted
as having net the terms of the coniract, peyments e follows are valid and

propers

 Peyable on sudited claim - - $2,162,55
Paid to date S 1,890.30
Balance due Operator', . ¢ 2@,};

/

/Telbert, Auditor

 May 2, 1953





Mr, Robert L, Trurence
~ Exeeutive Officer ,
m-a:z mm Tetu, Region ¥
Fost. mm Pullding
io Ry fmm

 Rei Tocket No, TIE 1 L205 (::der)
. . .ﬂfzil P‘hi'lips ELa b, Elu!
Ayery Presrect

itohll Couty, North Cerolins
. rm Yo, IMIMS

| Desr Mr. mmue:
Enclosed eve the arigi:ml snd t!*m m*ﬁie‘w of z ‘Ropaz't

of Review, tp rectested by yoor iped? 30 wuorendvn, Alro enelosed

iz the Operetorts finel (April 19%8) mr-mg, vhieh wer sbtmdtted
vith your request, ‘

If yor contryr vith thc f:reta oe stetté in this m*acrt,
plecse meke the wems) cletribution, P for ry rergon you do not
comeuyr, pleese retorm the mm: md 21l eoples wit.h YUY GO

- ments to thic Divicion,

:‘&iﬁmﬂy YG\A:‘?T 5
(S@éd) J. L. Chambers
'*‘rv L thm}‘m Nireotor

 Comtrest Aduintatretion
. end A1t Diviricn

Incloseres

EDTalbert/ame | DR
Mey 2, 1958 ' : ‘5

Copy to: Docket :
‘ Admr, Resding I’ila

Helem R. Millep
Mr. Chembers.”





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN,

April 30, 1958

Hemorandum

To: Jay L. Chambers, Director Contract Adpfind
Audit Division, DMEA

Froms Acting Executive Officer, DMEA - Region V

Subject: Termination - DMEA-4805, Idm-Elli5-mica.
Avery Prospect, Mitchell County, North Carolina
Sam Phillips and C. W. Ellis, Spruce Pine, N.C.

Work on the subject contract has been recessed
pending termination.

The following units of work have been acceptably
performed as verified by our Field Egaminers:

1 - Excavations- 320 cu. yds in 3 trenches (42 cu.yds at
: Operator®s expense).
2 - Shaft - Completed 54 feet of shaft.
- Drifts - 11 feet of drifts cbmpleted°
Construction - A powder magazine, exploder magazine and

F
f

toolhouse.

An adequate final engineering and geological report
has been received. Termination of the contract has been

reqiested.

Attached is the final Operator?®s Monthly Report and
Voucher - a Report of Review is Requested.





? :\’)/{ K ‘%@ ‘Q‘/f;)

Form MF-104 (Rev.} » . Budget Bureau No. 42-R1036.5

(April1982) " g
b —.| DEPARTMENT OF THE INTERIOR PAID ON VOUCHER & SCHEDULE
vé D N\En@ DEFENSE MINERALS EXPLORATION ADMINISTRATIONF PAYMENTS K= ;“ L .

Month of

OPK

Contract No. Idm-ﬂll.ﬁ

Operator’s NameSsxlayier .. v T - Minerals ...__.__. Mica - -.oooooo.
Address ... o g";"“mvmc- ___________ e
s » ° 3 S e i .
Contract Amount, $-22 22 R Government Participation: _25-% .~ Amount, $._4,560,00---------
FOR GPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Month Totls Previously |  Totals To Date A d ' : '
Monthly 'otals Previously Total 0 Da A d Total A d Total;
Total " Reported o Monl:g'l'gv’f‘oml Presggg Regot:tsed pp’,ig)v ?)ateqas
1) Independent Ce .
@ naepe Contracts:
Short Form
Drilling............
Bulldozing.._..
11 $33.00

Crosscutting”

Supervision..._._._..........
Technical Services.............._.
(3) Operating Mat’ls. and Supplies:

4) _Operativng Equipment:
Rental....._......... eemeaans
Purchase_......_..__ s
Depreciation__.._...._.... S

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment.____.___..

Sampling and Analysis.......... e

Payroll Taxes.........._......._..

Ligbility Insurance...............
Powder ¥ tpfoder tiags,

P3.00. ]

I certify that the above bill is correct and just and that payment therefor has not

been pecayye
Datez.zgm%8

Pursuant to ‘authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

’ Per%% .- (o7 Tite Partner . ...

| *When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
‘ the company or corporate name, as well as the capacity in which be signs, must appear. For example: ‘‘John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statcment or repres‘o;pallon to any department or agency of the United States as to any matter within its

Jurisdiction.
b

$ 91,703 !;.r
Signature . /%o /

(Authorized Certifying o ce% ----------
|

Date MAY 6 1958 Vou. No. . S b

(See other side)

(Instructions on reverse)

T gl

7’07/






(For Government vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting tlﬁs voucher i8 operating a Defense Minerals

Exploration A

Signature .___.___£_2Z). . 77 )

APPROVAL BY OFFIGER OR ALTERNATE:

SEEENS £ XECUTIVE OFFICER o

42 DMGA - REGION V _  pAY v

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly. report to the Governmént
through the Regional Executive Officer.. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whcilch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling; the loca-

_tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gﬁer}t should sign the certification in the lower left corner of

€ 1rorm.,

The items- of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ..

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word’
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6). :

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

s

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gion of equipment owned will be reported under ‘‘ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,

‘materials, etc., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
‘copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True CoFy (or Transcript)”’, followed. by appro-
priate .signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the E’Ionthly oucher. N. B.—
Only the original of Form MF-104 is required to be docu--
mented.” The four copies of Form MF-104 are not to be
thus supported. ) '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The,

"Operator will submit his claim under item (1) of Form

MF-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or-otherunits immediately
after the appropriate descriptive word, such as, drilliir\){g‘-; bﬁl—
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date’” columns sinould also be filled in.

GPO 872893
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l\)r& m&lz)m - o ' . , Budget Bureau No. 42-R1151.2

UNITED s}ms K J

3>, ‘ L)/ Idm-E m5
Month of Ap s N AN L Docket No. DMEA ____.. I"B 95 Contract No. P A
Operator’s Name £ Mo WL 1D8. . Iy ' Mmerals
Address
} ) s L S AUTHORIZED BY CONTRACT
OPERATION ' | Uwme || CqEeTus | Uyms THS |+ Goszo Darm | UpTaTo | UNim Ooems -
B ‘ o Lo oate Unit Costs
BRI 7 | F. 363,00 | 11 363.00 | 13 33.00 100 | 33.00
7 ' - ; SoTemee ==
Crossoutting / : I :
R&iﬂing . JN) PR o | I U PR g g im e R SN | E— -|---- S
Shafta | Te T R322,00 o4 | %3400 6043500
Winz_es . - ) : : i ——--
Drilling: Core ' ' . ' I -
Churn.._.._.... ' : N '
Auger.
Stripping ... ... .
Trenching - e
Test Pits . ' ' :
Roads and Traila.____ .| ___.__ SRR U | IS R . R | - I I
_Mulldozing. Cn, Ydal, 83,40 278 30T 30
ToraL CosTs
ToraL Distrisurep Costs.... . 3 63 «00 : 276'8.1.0’ : Sonmac> B
. Operating Equipment Purchased
Initial Rehabilitation and Repairs 75200
New Buildings, Impr: vementa eto.. ”® .
der & Exploder Hags. S H000 T S
TorarL CosTs 26300 ; : 2885'“ e _ L . -
The undersigned company, and theTofficial executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REeMAREs *
complete to the best of their knowledge and belief.
Date ._.._4~28=58 0§erat9r Sem L, Phillips .
Pex%%/ M% Titlo ..._...._... Fartner
e———3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat. t or rep tion to any department or agcncy of the Un{dehmuhwmtw within

its Jurisdiction. .
. (Instructions on reverse)

(For Govenment use only)

MINING EnGinata
U. 'S. BUREAU OF MINES






INSTRUCTIONS | '

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form-is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of ‘operation on which permanent.information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
- ments, etc.” The reason for not distributing these items on a monthly basis is' doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ’ ’

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed “Authorized by Contract” will be’

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention fo any unusual circumstances causing excessive or
disproportionate unit costs.
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OPERATORS
Mbnthly Prograss Roport
DMEA 4805 Idm-E 1145, Mica
Avtry Villis Projaot -
Mitcholl Gounty, N.C.
- 7 ' FINAL REPOR'!‘
E Work Seecmplished:

" We completed 11° bf.crosaéﬁtfés-suggested'by the Pield !bamg |

‘howcvor, the vein continued. to narrow out ‘and what littlo mica

ve nocovnred wasg vory specked.

Daily Notes:

8 «11: Pumped wator, shot, drillod and mucked out vaste
Oa.ch dly .

14 - 18 ¢ Completed 11t of. crosacut, the voin co:tinuod
to narrow out and what 1ittle mica ve recovcrod

was very black apocked.






Month of ... ¥areh
Operator’s Name

ev.)

Address

Contract Amount, $..6020,00

. Sam.L..Phillips

|

~v ‘e

- @ uNITED sTATES

DEPARTMENT OF THE INTER}
DEFENSE MINERALS EXPLORATION ADMINI ]

OPERATOR'S MONTHLY REPORT A ‘.f

, 195 8. ..

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previouslf
Reported

=

Totals To Date

Approved

" Approved Totals
Monthly Total

Apf)roved Totals
To Date

Previously Reported

1)

(4

%)
(6)
)

®

2

3)

~

Independent
Short Form _
Drilling oo
Bulldozing...............__. s

Contracts:

Crosscutting_.......................
Drifting. .o

131 Shaft-©-$43.00 |-

Labor and Supervision:

Supervision............o...o_.
Technical Services....._......._.
Operating Mat’ls. and Supplies:
Timber...__._..occccomeeeee .

Operating Equipment:
Rental. .. ...
Purchase._........ocoocooeoioL
Depreciation.____................_.
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:
Repairs to Equipment__.__.._._.
' Sampling and Analysis_._.......
Payroll Taxes......................

...............................................................

I certify that the above bill is correct and just and that payment therefor has not
been received. »

_____________ 4mdn88 *Payee

Peuqﬂt/l%/ ...........

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as wcll as the

Doe Company, per John Smith, Secretary,” or*

g’}pacity {n whic|

he signs, must appear.

reasurer,”” as the case may be.

For example: “John

=———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falve statcment or representation to any department or agency of the United States as to any matter within its.

Jurisdiction.

(Instructions on reverse)

/35 7

Pursuant to authority vested in me, I certify

that this account j rect_and proper for pay-
ment in the a m :

7

-

T 9 fggﬁnized Certifying ﬁfncey i
“ Vou. No. ... f.-_.ii--_
(See other side)






. (For Govemment use only) '

CERTIFICATION BY GOVERNB'!ENT REPRESENTATIVE:

.1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Admini t{&tion project under Contract No. .E../[‘.f:é- in accordance with the terms of the contract.

Signature .. 5 _____ ; .

Title

MINING ENGINZER
e " -

ApprovaL BY DMEA Exr‘:cvu'rxvm OFFICER OR AL@EBNAT@.CT’NG véXECUTlVE OFFIZER

Signature .. i

Title

- DMEA FIELD TEAM APR 7 1358

""ﬁ’Fﬂ‘h’m"Tl """" ate oo eees

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-10,—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs; )

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. "Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of .

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
sﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting

activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract

is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do- not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
. usedd(fiin the project other than that used under items (5)
an ). ‘

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting eéquipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ““Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
Ejon of equipment owned will be reported under ‘‘ Deprecia-
ion”’.,

Item (5) comprises costs of labor, supervision, technical

" services, materials, etc., which are used in the initial rehabili-
.tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reported
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project. .
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
“Certified True Copy: (or Transcript)’”’, followed by appro-
priate- signature. -If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-

‘mented. The four copies of Form MF-104 are not to be
1]

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
g)ferator will submit his claim under item (1) of Form -

F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, buil-
dozing, crosscutting, drifting, etc., and giving the ‘Monthly
Total” amount due. ‘“Totals Previously Reported’”, and
“Totals to Date” columns snould also be filled 1n.
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baeds e B L, Ll | ? udget Bureau No. 42-R1151.2

® UNITED STATES
DEPARTMENT OF THE IN
DEFENSE MINERALS EXPLORATION ADMIN

f ‘ o . \\ \;\:‘\; . : ’ ‘
Month of -_.E.‘;ar_c.? ....... 195 ;8__-_; Docket No. DMEA ______ 7. ! Coptract-No. W‘B 1245
Operator’s Name .__._.__: Sex L, Phillips . : -\ 5111  Ideca
Address Epruce Pine, .0,
' : Avrnomnn BY CONTRACT
OPERATION | o [ O | USS.Te || Cossro Dars | UNTSTO | Unir Cosms
. ‘Units Unit Costs
Drifting - g -
Crossoutting. ... .-
Raising - SRR T S A . R PR | SN S gy e
Shafta.. . 559,00 71713 2322,00 544300760 43,00
Winz_es - ‘ :
Drilling: Core ' 3 :
Churn , :
Auger - - X -
Stripping .
Trenching : .
Test Pits ' :
Roads and Trails. - SRS IS | N M ST . -- S
Bulldozing _|Cu, Yds, |l B340 278 30 |28 T30
' ToraL Cosrts
ToraL DistrrBurEp CosTs.... . 559,00 | ; L2405 40 . Sovmmaen> ™
Operating Equipment Purchased A ,
Initial Rehabilitation and Repairs .-
New Buildings, Improvements, etc._. : '
Fowder & Exploder Maps, ||| g e | e
ToraL CosTts

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Pe% / %ﬂiﬂo S Pﬂ'm«n'

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false stat t or rep tion to any department or agcncy of the United States as to any matter within
~ I1ta jurisdiction.

(Instructions on reverse)

| (For Govemment use only) $4( & z

MINING ENGINEER
' U. 8. BUREAU OF MINES






INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the "cost for any one
month or period short of the entire contract period. '

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . v

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the varipus phases, on man days of labor charged to such
phases, or on some other equitable basis. “‘Operating Equipment”, “‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .

GPO 872894





OPERATOR!S
Monthly Progtue luport

BEA mas, Idm-E 1145 (!‘!100.)
Avery Prospect R
Mitohell County, Nerth leiq; o

Vcrk Aeoonplhhoas | |
Ve oontinuod to work on tho ahaft. cowplcung 13! in thia "
month, uking s total of 54' of shaft to ik am. |

Daily Notes:

' 3-7: wceonm\zadtowrk on the shatt. arm-a.
;hot, nuglied ocut waste, md punp.d out water

10«14t contimod to vork en tho mrt. cenphting 13'
- £n:h‘ilmnth,nnn;etoldof54'oflhm
to date.

17«3 ‘Noworkvudmduring this pu'i.adof tine,
‘ because the compresser vas out of erder, there-

‘fore the operators could not pump the water ocut

of the mine for the Government Field Tean to make
their examination. We closed down operations untill
compressor could be fixed, and Meld Tesm came

bask to give their apprwal fer us %o continue
op-rntiona.






Form MF-104 (Rev.)
© (April 1952)

D’nRT

UN ITED

A

STATES

MENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINI/S

OPERATOR'S MONTHLY REPORT

;vd”‘"

TI%TE

MPA 6

Budget Bureau No. 42-R1036.5

ITEMS OF COSTS

FOR OPERATOR’S

USE

M
bR GOVERNMENT USE ONLY

Total

Totals Previously
Reported

Totals To Date

E roved
Mout ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. oo
Bulldozing .......... I
Crosscutting_._-_..._,

Contracts:

Drifting. e
11! Shaft 6 §43.00

(2) Labor and Supervision:

Supervision_. ...

Technical Services.............__.
(3) Operating Mat’ls. and Supplies:

Timber. ...

(4) Operating Equipment:
Rental ... ...
Purchase.. ... ...
Depreciation................_..___.
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment___________
Sampling and Analysis.......__.
Payroll Taxes....................
Liability Insurance...._..._._.

Powder & Explodoz_}:iags.

(8) Contingencies (specify):

.-l ey

MY

L2, O

- T certify that the above bill is correct and just-and that pay ment therefor has not

been received.

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

Date .....3=4=58 . *Payee

of:

ment in the amg

Partner
*When a voucher is signed or receipted in the name of a companls:l or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company. per John Smith, Secretary,” or Bt reasurer,” as the case may be.

a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilfully
:a|«|:‘ﬁtnll:ment or representation to any department or agency of the United States as to any matter within its
ar ction.

D

(Instructions on reverse) (See other side)

8 e






(For Government use o:lly)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE: .
N !_l;»!

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

E-t7/4S,

GPO 872893

Exploratjon-Ad n projegt under Contract No. == 2L 75 MINIAET 3406 (Fithrthe terms of the contract. :
Signature 5 y@M/ TitleY: S.’BUREAU OF MINES DMMA.R__G ______ '7458 ......
APPROVAL E OFFICER OR ALTERNATE: EX .
ECUTIVE OFFiceR Mag g
Signatured . ¥ [T LA AAAt B Title MEA Region VM...... Date ... ... 7 958_
MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is third party will be reported under “Rental’”’. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘‘Purchase’”. The amount of .
sists of three parts as follows: expemfiitures due the Operator to reimburse him for deprecia-
i 3 ) “ :
() Form MF-104—Operator's Monthly -Report and :igg’ ,(.)* equlpment ow:ned will be reporteq under ‘‘ Deprecia-
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government'’s share of costs; : :;rvices, rélaterials, fetc., whicll; arg used in the initial rehabili-
. : - tation and repair of existing buildings, installations, fixtures
(b) Form MF-104A—Operator’s Unit Cost and Prog- and equipment. These costs, therefore, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,
X . A . materials, etc., used in the installation or construction of new
(c) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under itéms
difficulties encountered must be furnished as an attach- (2) and (3). .
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In Insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. sﬁould be reported under - it.emd (7). The share paild dgg
m ion is to be inclu
The Monthly Report of Operator should be prepared in fm?iei i&lgly%g) :2 I:bg;ag;:& deduction is to b ¢
an original and four copies all of which must be sent to the :
- Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. other stven categories, :
Preparation of Form MF-104,—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucker.—All the applicable spaces in Form MF-104 bursa%le expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of R&yrolls
the form. . unless such documentation has been waived by the egionai
. . Executive Officer. This certification may be stated thus,
.. The items of costs are arranged in the order they appear “Certified True Copy (or Transcript)’”’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. ff the Executive Officer of the Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. . an ‘‘on-site’” audit, that is, a Government auditor should
« e v make an audit of the Operator’s books and records of account,
. Under Item (1) delete words “Short Form” if the contract the Operator need not support his monthly voucher with
is & sub-contract under Form MF-200; and delete word original or certified'documents except in cases of equipment
Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, li\e/lport work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. N. B.—
independent contract. g Only the originfal of Form 1\;[F—-104 1& ;e%lazed to be docg-
mented. The four copies of Form - are not to be
Under Item (2) include labor, supervision and technical th?lst:uppo{ted. ur coples F
services incurred for the exploratory operations. ' Do not *
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
Under Item (3) include the costs of material and supplies l\feratt)r will submit his claim under item (1) of Form
used in. the project other than that used under items (5) F-104 by deleting as stated above the word ‘‘Independent’’
and (6). ) and by showing the number of feet or other units immediately
- after the appropriate descriptive word, such as, drilling, bull-
Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘“Totals Previously Reportéd”, and
The expenditures made for renting equipment belonging to a ““Totals to Date’” columns should also be filled in.






Form MF-104A

(April 1062) o /
: UNITED STATES A y
' DEPARTMENT OF THE lNTER?ﬁ
DEFENSE MINERALS EXPLORATION ADMINISTRATION

e
OPERATOR’S UNIT COST AND PROGR, Repf T

<
.~

Month of . Febmmary o8 Docket No. DMEA .. 4805 ___ G N TameE 1045
Operator’s Name _____. Sam -Lo..fhil-lip.@. mmiimmn . Minerals ___Mica
Address .______. Spruce Bine, N.C, . -
‘ : ¢ - . AUTRORIZXD BY CONTRACT
OPERATION v || OERTE® | Ciiee® |l Commropams | UNTSTO | TN Cosms '
C " SR B ‘Units Unit Costs
Drifting : v : ‘ AN RN SO )
Crosscutting ' : et : JR— :
R&iﬂing o e L R P -
Shatte e [ 473,00 | 11 111763,00 |41 200 60 | 43.00
Winzgs . SN S— -
Drilling: Core . : e R
Churn ' : : I | S i '
Auger e e : | N
Stripping ; - -
Trenching PSR F i
Test Pits :
Roads and Trails _— . — - \ S —
Bulldozin& cqudaQ : 1 83.40 278 . .30 - 278 030
' P . : TotaL Costa
ToraL DisTriBuTED CosTa ... 473000 - 18463@ ' ‘ Contaacr "
Opefating Equipment Purchased :
Initial Rehabilitation and Repairs _ -
New Buildings, Improvements, eto : 75200
Powder & Exploder Mags, | .. . 4000 ORI
TOTAL CosTs 473,00 | mf. A0 : <
The underslgned company, and the official executing this certification on its. R .
behalf, hereby certify that the information contained in thxs report is correct and EMARKS
complete to the best of their knowledge and belief.
Date 3-4=58 Operator .....Sam L, FPhiXlips . . |_
. le . .
Ntlored K. 7-‘94«—@4‘ Title ... Partner
 e— Nb’l‘E.—Tllle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false at: or rep tion to any department or agcncy of the United States as to any matter within
1ts jurisdiction, ' : '

(Instructions on reverse)

(For Govemment use only)

MINING ENGINEER
U. S. BUREAU OF MINES






INSTRUCTIONS - ‘

Preparation of Form MF-104A—Operator’s Unit Cost and }-"’rogress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Qperator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. '

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs . may have
to be distributed over several phases, such as, drifting, crosscutting, raising, étc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the varigus phases, on man days of labor charged to such
phases, or on some other equitable basis. Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances: causing excessive or
disproportionate unit costs. > * ’

GPO 872894





OPERATOR'S
. 1
o Monthly Progrosa Raport

MEA 4805, Idm-E 1145
Avery Prospect
Mitchell County, N.C.

Wbrk‘Aocompliahed:_

We continued to vork on the shéft, compketing 111 in this _
zonth, making a total of Qar of shaft to date, There is 2* -
.of vein on the eest end and 1t of vein on the west end and
pihching, Shaft incline atibottom is 45°, nofmica recovered
fhis month, i | R ”

Daily Notes: _ _ _ ‘
3 - 7 vContinuod to sink shaft, drillad, ahot, mneked

out waste and pumped out wator deily,
10 = 14 :%' No‘wofk done in these weeks, becauagvof‘anow,'and
17 = 20 3) bad weather, - | |
24 ;‘28v P Calplitdd 11t of vein ip this mﬁnth, the vein is
2" vide on the éast‘end; and 1! ﬁi&e'oh the west
; | o end and pinching, Shaft incline at bottom is 45°,

no mica recevered 1nith1g*honth.,'






pE@RTMENT OFTHE iNTERlOR/
DEFENSE MINERALS EXPLORATION ADMINISTRAT]

I

UNITED STATES

Budget Bureau No. 42-R1036.3.
. ‘/\ Approval expires 6-30-53.

Month of ... .«
Operator’s Name
Address
Contract Amount, $_6,080.00. ...
S \»r,,
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly
Total -~

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling..ooooo

Bulldozing..............._........

}Contracts :

Crosscutting. ... ... .

Drifting

10 _Shaft £ $43.00. .. _

(2) Labor and Supervision:

Supervision......_......__.

Technical Services._........_.__. :

(3) Operating Mat’ls. and Supplies:
Timber.... .. ..
Explosives. ...

(4) Operating Equipment:
Rental ... ...
Purchase.........oooocoiaao.
Depreciation..........o.oocooo...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc._.
(7) Miscellaneous:
Repairs to Equipment_____.__._.
Sampling and Analysis___....
Payroll Taxes. ... .co.........
Liability Insurance.........._....

Eouder_ & Caploder Hag

(8) Contingencies (specify):

I certify that the above bill is correct and just and that payment therefor has not

been received.
Date

ver . e LTH L

..... .ﬁ"&'58__.-_-- *Payee _.-..__nam &.--Phinipn-_

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the
Doe Company, per John Smith, Secretary,” or *

acity in whic

he signs, must appear.

easurer,’” as the case may be.

For example: ‘“John

a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representauon to any department or agency ‘of the United States as to any matter within its

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

“ment in the

amo

"\s 32250

FE

(Authorized Certifying Officer)

4 1958

Jurisdiction.

. Y

(See other snde)

(Instructions on reverse)






| Y

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration A

i L)
NP )
.. Date . ..

yct under Contrac‘t No. .45.‘..//%!11‘}! &cdotdaiice With the terms of thr, ontract, 1@58‘

U. 8. v
Tithe UREAU OF MINES__

Title . REGION V

EXECOTIVE UrriceRr

DMEA FIELD TEAM

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’'s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an - .

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. ‘Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is'to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator'shou]d be prepared in -

an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting
activities under other contract forms. -

Under Item (1) delete words ‘Short Form” if the contract
is_ a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent. contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

- paid or duly obligated for payment for the purchase of equip-

ment will be reported under ¢ Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of-equipment owned will be reported. under ‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte

_under items (2) and (3). )

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The-original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“‘Certified True Copy (or Transcript)”’, followed by appro-
griate signature. ff the Executive Officer of the Region

etermines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
NP —104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-

-dozing, crosscutting, drifting, etc., and giving the ‘ Monthly

Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled 1n.

GPO 83-.38476






UNITED STATES

DEPARTMENT OF THE INTERIOR \ ,

Budget Bureau No. 42-R1151.2
(\ [i
anati
’\3/ ,,"; e V/f/\g\
A /ﬁ" pod “/[ / -

DEFENSE MINERALS EXPLORATION ADMlNISTRATION~4 2o T
OPERATOR'S UNIT COST AND PROGRESS }eepom ‘

. 2
Month of . JanueXY.. 195-_8._- Docket No. DMEA __!@95_ _______ \\g%t N34
Operator’s Name _._____ aen L, Phillips Mmerals K\ <
Address Spruoe Pdne, NeCe e
. AUTHORIZED BY CONTRACT
OPERATION Uir || OQems T | UNWS THIS || Gogreto Dare | UNTSTO | Unim Costs
. . ‘Units Unit Costs
Drifting SRR SO | ISR I
Crosscutting S . -l : >
Raising ———- SN RUOUN | -
Shafts Pt 430,00 | 20 -J.ZQQ.GQ ........... 30| 43,00 60 | 43.00
Winzes - | e AU (SRR IO
Drilling: Core. SO | SRS IO | I SR | ISR S,
Churn —— ' : —— .-
Auger. -- U . ——--
Stripping - BN FRRRR | RS -
Trennhing : ——— 3 N
Test Pits ‘ -
Roads and Trails i - N T
—-Bulldeging - T,V 7.1 SO S N 83.40 ... 278 .| .. 30278 | . . <30
. . . ToraL Costs
Toral Distaisurep 'Cosrs.... | 430400.-|---- - 137340 - Sonrmar> ™
Operating Equipment Purchased. || .l [
Initial Rehabilitation and Repairs : U ) B
New Buildings, Improvements, eto L 75.00
-Pouder-& Exploder-Magee |- foeee o A0GOD
Torarn CosTs

The undersigned company, and the*official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. e

Date ... M ....... Operator QA‘?N/% .........................

1

REMARKS:

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false stat ¢ or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction. '

“ (Instructions on reverse)

(For Govemment use only)

M,NlN ENG:lNéR

5. BUREAU OF MINES
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to-furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - B

GPO 872894






- oménma',s :

o | Mont.hly I’rograu Report

DMEA 4805, 14n-E 1145
Avery Prospect S
Mitchell County

* Work Acoomplished: | |
Vo eontinuid %o work on the ahaft, co-ploting 10' in thia mth,'
nking & total of 30' of ahaft to datn. Very little vork hu "
bun done during this month, bccuan of tht ‘cold uuthtr. Ve
lhot, drilled, muekcd out vnto, md pmmcd vnted mh day ve
yorkod. The nin is upproximatoly 3' wido and ve hmu mom~
' od 200f of mica, some of good guality. |

| Daily Notes: ,
R =103 Ve continuod to 'ork on tho shaft, drulod, ohot, uuck-' |
B , ndoutwnto, nndptmpoduam éaﬂy | ‘ -
13 =17 * Continued to vork on the mn, vorked only two deys. )
19-24 $ Ycry ntuu.wrk has b«n-ﬁap-, bocauaq qt the very. .
| ¢old weather, . - | | S |
27-31 1 Ve conplctod 10° o: -h.rt in this month, making & total
of 30! of shaft to dato, ﬂmrc 1s approx:lntoly 3 of

, voin nterial uhws.ng, and we !wu movur.d about 200#
of niu, soxe of ¢ood mllity.






1.

PR v )

D STATES ‘ 2‘;35:3 S‘é&%“i}‘e?'& J2-RI03.3.
pE@RTMENT OF THE INTERIOR .m on

UNITE

. . 7 3 |
DEFENSE MINERALS EXPLORATION ADMINISTRATION VOUCHER & SCHEDULE

A ; , OF PAYMENTS K= BED
JIOPERATOR'S MONTHLY REPORT AND VOUCHER _ ‘
N 1957 .. Docket No. DMEA 4805 . Contract No. Idm~Ell45
' 09})11111)3 ___________________________________________________ Minerals Mica .........
Spruce Pine, N.C, e N
$6,080,00 Government Participation: __7_‘_5_% Amount, $_4560000 _________
FOR bPERATOR’S USE . FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Montht Totals Provious! Totals To D
n
- Total” **Reported otels ToDate | Mromhiy otal | Previocas Reparted | APPH Bace
(1) Independent . ‘
Short, Form ]Contracts.
Drilling..co.o oo
| ; AR
i 63.y:mlldozing_-_.g..‘?..._.‘.gg ......
Crosseutting. |
‘ ‘Drifting oo e e e
- 20" Shaft ® $43.00 | 860,00 | 880,00 |
- (2) Labor and Supervision:
Labor e e el
Supervision. e e W e
Technical Serviees. ..o oot M e
(3) Operating Mat’ls. and Supplies:
: Timber . i e e e e e
Explosives. ... e e
Pipe. e |
rack o i et [ L

Purchase. ... el
Depreciation |
(5) Initial Rehabilitationand Repairs__|__.___._ .. | | .
(6) New Bldgs., Improvements, etc..|.... 4290 | . |...75.00
(7) Miscellaneous: .
.Repairs to Equipment._________| ...\ b
Sampling and Analysis___.._.___| .| |-
Payroll Taxes..oooeooceeooeemmee|ooeoeeeeeeee e S N N

TOTALS o eeeceemmmccceecaecemmeaee 058,40 | | 1058.40 || /0 S8 %0

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify

been received. ) . that this acoeunt is correct and proper for pay-
' Date ____________.__5_!.. ..... *Payee Sem_ L. Phillips ‘ ment in the auyuutrof T,

- . - - ;
: Peroﬁédfn/ }() %ﬂ Title Partner )

L. 4 N .
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
_the company or corporate name, as well as the capacity in which be signs, must appear. For example:“‘John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature A€ # __________
—_— Certify 2

——» NOTE.—Titlé 18, U. S. Code (Crimes), section 1001, makes I a criminal offense to make a willfully 2an (Authori ing iHe "Z/
falue statement or representation to any department or agency of the United States as to any matter within its uvn’\y I 6 1 LIRS
Jurisdiction. o ° Date ...~ 2_ 1958 vou. No.

~

(Instructions on reverqe) : (See other side)

| qu/{( : 26¢.6o





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

L 4

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explorafiop Administration project under Contract No.g../f./..’.- )
’

Signature

-'--Mﬂﬁﬁfé}'%‘&ﬁ Wétgnphe terms of the cpntract.
TitleV.. 5. BUREAU OF MINES DateAN.15.1308....

EXECUTIVE OFFICER
DMEA FIELD TEAM

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration projeet is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: : T

(a) Form MF-104—O0perator's Monthly Report’and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is' to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of .

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager;t should sign the certification in the lower left corner of
the form. )

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
. however, this form is readily adaptable for use in reporting
activities under other contract forms. N
Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
inciude labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) inclu'de the costs of material and supplies '

used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
. paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under “ Deprecia-

tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of.the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-

<l

mented. The four copies of Form MF-104 are not to be .

thus supported.

a

Form MF-104 submitted for reimbursement under fixed

price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any- kind. The
Nf)erator will submit - his claim under item (1) of “Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date”” columns should also be filled in. )

GPO 83-38476





(Ao%r %)
. UNITED STATES

Month of ... RaG.. ... 195 7__-- - - Docket No. DMEA ./:!595__-_-7--,.
Operator’s Name,._Sa&m _Ls Fhillips - :
Address __Spxuce Pine, N.C.
| . ) AUTHORIZED BY CONTRACT
OPERATION | ooer || OGETE® | VMR | CossroDar | UNTaTO | UNiz Cosrs |l
: ‘Units Unit Costs
. Drifting...eee..........
" Crossoutting.. | :
Raising : ' : S J—
Shaftd Fhe |l 860,00 .20 | . 860,00 20 43,001 €0 43,00
Winzes : : - :
Drilling: Core._ o : -
Churn - S ! | ST I
Auger ——n
Stripping.c oo
Trenching X
Test Pits -
Roads and Trails -
- Bulldozing. 0y, ¥ds, 83,40 278 | B3.,40 278 30| 278 | »30
' T oTaL Costs
Torar Distrisorep Cosrts.___. ... U340l 943,40 : ' Conraacr > ¥
Operating Equipment Purchased SR N
Initial Rehabilitation and Repairs U [
New Buildings, Improvements, eto.._. 75. ’ 75,00 :
Powder. & Exp, Magse .......f... L A000 40,00 .| ' RN IS
TotaL CosTs 106840 |.1058.40 ' -
The undersigned company, and the™ oﬁicml executing this certlﬁcatxon on its R .
behalf, hereby certify that the information ‘contained in this report is correct and EMARKA:
complete to the best of their knowledge and belief. .
Date 1-8-58 Operator .. 581 L, Phulips _____ i
M / % Title Partner
e NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wl!lmlb
false statement or representation to any department or agcney of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemnment use only) . Z
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and ﬁrogress Report.—Appli'cable
places on Form 104A should be filled in by the Operator. Thé purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Qperator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one’

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and

cumulative costs. The “Total Costs’” on Form MF-104A for each month should. equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs. may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : * ’

GPO 8723894





OPERATOR'S -
Monthly Progress Report

- BMEA 4805, IameE 1145
~ Avery Prospect, Mitehell County

Work Accbmplished:’

Bulldozing ﬁork vas completed on October 29, 1957, ther in iovember
we moved in equipment, sat up powder and exploder magazines, constructe

‘ed "toolhouse,

and completed 10' of shaft work., In December we continued

to work on the shaft, completing a total of 20' of shaft work to date,

The vein is 3‘

vide, and we have recdvered approximately 300# of Mica,

Dlily'Kotos:'v'

10 - 29‘:
Nov,:

Dec, 2-63

9=13s.

23=31:

We excaviﬁed three trencﬁes, one'trench extended slong
the strike of the pegmatite and the other two wers to

crosscut its strike_projected,upfthe hill..

During the month of November us moved in equipment, sat
up powder and explodsr magazines, constructed toolhouge,
and completed 10! of shaft, : ' o .

‘W continued to work on the shaft, drilled, shot, and

mucked out waste daily.

Completsd approximately 5¢ of shaft, meking a total of

15" to date, then we closed the mine down for several _
days,because we had to bring in an air-compressor, there
.was a number of repairs to be made to the compressor before

' we_could use it

:5' of shaft work vas completed in this veek, making the
total 20! of shaft to date, the vein is 3' wide,and ve

have recovered approximately 300§ of mica, _






B recards for the period todfonted.

UNlTED STATES S
‘DEPARTMENT OF THE lNTERlOR‘

'OFFICE OF MlNERALS EXPLORATION
WASHINGTON 25. D. C. 630

ﬁw Piu worf.h Mliu A T e e
~ Bes Docket ¥e, DNEALE05-Nion
: ) ‘tt V. m; “ ‘16 S
.+ v Awary Prospect :
0 Mitehell County, Warth Mun
M n-. nuuw : c _ e :

, ‘ Refarence is udw to xw nmm nplmtzn R
trast wiih the Govermmemt. _ ,

“'e dmroh mmt hm‘. e verk perfomed did mot -

resulit 1 a sertifieation of df srwﬁry or develepment under Vhe o
rrovisions of the comtract, 1Ir the abaence of such sertificatiom, ‘
mehmmoummmnmimmmm o
Joot to the sontract or any future produciion thorefrom. Ve,
. therefore, are clesisg our books snd Fecords on this projeet.
- Your attention, hovever, i3 callad to the provisiocus of the con-

traet which require the Operwtar tohwnﬁprvmmuia

N L umhh youxr inmt M Micinuu h e
 DMEA expleration progran vhieh has mmn mu&ed by the
- Offies of )uunls Explm‘oiw pmgrm

.;imnix ym, .

o FRANK E. JOHNSON
o G wa

: VCAnderaan:gnd 10/48/58 L
Copy tos . A. W. “illi., Route 3, meerilla, ” CO -
Mr. Chambers :
~ Mr, Kiilsgeard, 5222
Mr. Districh, 3061 -
. Mr. Houk






Me. A, w.vmm |
: a-am-mm, North mrolinu

| Dur »r. Vﬂlﬂn

’ Mloun

° UNITED STATES =
DEPARTMENT -OF THE INTERIOR

OFFICE- OF MINERALS EXPLORATION
- WASHINGTON 25, D.C. §00

Route 3

e Dootet Wo. anwos-mu |
‘ C. M. Kllis, et al, :
- Avery Prospect .
Mitohell Couxty,. Serth molim
cmmvxo. M} :

" Eneloesed 1: 2 oopur of 2 ulf-expimtwy .kttar cf uthy

to the Oparators wnder the sbove-cited somtract.

This cmspmdmec relstea o m Consent %o Lien aad ;

| _ Subordimation Agreement signed by you ou Soptenbor 17, 1957,

under the DMEA propran vhich has now besm svoceeded by the Oﬂ‘ie# ‘

~ of Mnorals ‘Exploration program.

uincersly youra » |

ERAW; f'xg.}}deNsoN :
KCTING pirectar -

WCAndersen:gad 10/28/58

Copy %o: Dir. R, File

Mr. Chambers 4 ,
Field Team, Region V
Mr. Kiilsgaard, 5222‘ ‘
' Mr. Dietrich, 3061 ;
' Mr Hmk S






i 2% ¥
R A mmxmu m T e T e
FOT this m of s 1958,
ot ¢ g:f,”&m 5, mm{%‘ﬁﬁ Dephrinent
.. -8% the-InteritF, Defensw nmrau Exploystion Administration, here- -
T seefier o rhe 238 L. Phillips end G, ¥, Blis,
~phmure, hereinhfter salled the & %or,” parties to that sertain-
SRR ) Pro Jéet Contract Xdm-~ Pocket No. nuza—asos, dated
MM m 195‘{, u mmu, mmmm uu-d th. “Contreet,”

) thatt

R Effective uma R, 1958, ‘the Contract and sll ouago»
tions of the parties thayreunder uxnopt as othexsiise herein ax;raﬁllr
- previded, nhnll be and are herehy temmiiated.

. . 2¢ ”ht aovnrnunnt nhall contribute only te the t‘xcd .
: unit cnstn af wnrk ptrtcnuﬁd priop to auid atchtiv' date, S

) anl settlement agtions provided for in the Contyset, 1n¢1uding tha
atuduriaa of bhn final rtport aai 1 nal asecount,

. ™ Ali rights of the aev'wnlant r‘.p.cti ucrtificntion

of discovery or development, percsntage royalty and lisns to sseure
paymant shereof, reperts (Lnexudin; presarvation of Operstor's o
- !oanr‘s), Rooounts, audivs, and ihe right to redover ;ny overpay-nnn,
 aYe preserved, , R _ _

- ' B, Tba onmttov hat.iv aqlualqa and agress to save the .
Govermsent harmlass from all elaims or demands under or arieing 3§
-out of said Contraet, oxncpt an athoruiao providad in this connina~~

_ m .‘mt# : .

T I VITNESS MXBNEOY, m parties have executed m-
aaxnannut a¢~¢t the dxy and rnut rivat nbuve written, ,

Tﬂl ﬂllfﬁﬂ ST!T!S OF Aﬂlllcl

|

|

(S, e

: : 3, The Operator ﬁuall praupﬁly parfosm alil winding-up

lnnlerstinm amnanatsrutzun
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00 EXPLORATION PROJECT CONTRACT
Sam L. Phillips and C. W. Ells, Ptars.
, o ) et No. =4805
T MENDMENT No.)

f
L NS AR, Ty ST T T e )

Itéiénigrccd this 29th.day of October 1957, between the

United States of America, acting through the Department of the
Interior, Defense Minerals Exploration Administration, and

Sam L. Phillips and C. W. Ellis, partners, that exploration
Contract ldm-E]1]lL5
is amended as follows:

(Docket No. DMEA-4805) dated October 24, 1957,

In Exhibit ®A", Description of the Work," Stage I is

- 4mended to resd - “Excavate three trenches, approximately

 fest in length and not more than 2

15 feet wide by 5 feet deep, nggro%tting approximately 100-
8 cubic yards of
excavation. One trench will extend along the strike of the

pegmatite and two will crosscut its strike projected up the

hill." ‘ . )

This amendment shall not ie ocnstrusa to increase the

estinated total cost of the project, the aggregate total amount
which the Government may be required to contridute, nor the
amount of any item designated as "maximum." -

written.

Executed 1n~quintup11c;tc the day and month {irst above

*ﬁidfw s /ﬁ%&’ THE UNITED STATES OF AMERICA
an L. iips, | artger) .

T.W. EllIs, (Pa

s, (Partner)

ot A Lovuens
: xXecutive iger,

Defense Minerals Exploration
- Adainistration '
- Field Team, Region V






- Spruce Pine, North Carolina -

- Dear Mr;-Phillips.r

‘ AAL/zm

 Opr. Come2”
- rinance Office

'UNITED STATES =~ | ©.074
DEPARTMENT OF THE INTERIORFZSHM ) . |
DEFENSE MlNERALS EXPLORATlON ADMlNlSTRATlOM o . ;'

ROOM 13 POST OFFICE BLDG, /’/ c/ ?6— &:.2 0‘
" KNOXVILLE 2, TENN, - 50 o :

October 30 1957

¥r. Sam L. Phillips oo

- Rey DMEA-asos—ﬁica
N Avery Prospect, Mltchell bounty,
North Carolina
Contract Idm-£lls5.

This constitute appreval to begin work under
Stage II of the subject ccntract in accordance'with
Bxhibit "A® “Bescription of the Wbrk.

The shaft may be startad ax the spot indicated on

the ground by ¥r. Bergman and_ﬁr; ?eitlar’yesterday.

Sincerely yours,

Robert A. Laurence
Executive Officer, DMEA
Field Team, ﬁegion '

J

ceC -
s

meh- 
Files






DMEA Form 1k _ . : ' Contrig No. Idm-E 333

© TO:

PeS————

Docket No. pone

DEPARTMENT OF THE INTERIOR Porminated eontroet
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract  Region State | Commodi ty
@otober 24, 1957 v e G lidoa
Name and Address ‘ _

of Operator: 8om Le R83Ups & 6 Y. Bllde

- $gwuce Flae
Rorth Goroling

Reserve . Obligation
Prior Amount 0 L5 860400. .
Increase o 0 I
Decrease 0 2,392.4.8.
Revised Amount 6 2,i02.55
-Remarks:
(Name)

fllen Se ﬁ‘alm, Cidet
© Operatiens Comtrol cud-
Statistics Bivicion

, ~ (Titxre)

. Date delivered to Bureau of Mines, Washington $/20/50






DMEA Form 14 : o . ' . ContratggNo. Idm-E11LS

© TO:

Docket No. 808

DEPARTMENT OF THE INTERIOR Exscuted contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

Chief, Finance Section, Budget and Finance Branch Bureau of Mines

Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

‘Remarks:

Date of Contract‘ Region State Commodity
October 24, 1957 V. ~H. G . Hica
Name and Address . :

of Operator: ~  §am L. Piillips & C. . Ellis

' : Spruce Pine

- Horth Cerolina

: Reserve _A ' Obligation
Prior Amount  14,560.00 9
Increase | b_' ' 0 h,SﬁB-éO
"Decreosé o o k;_g;gggzgo' ‘_ 0
Révisod Amount _ | g.‘v‘ - 4, 560.00

AU Lo . DARAN .

(Name)
Allen 8. Dekan, Chief
Operations Control and
Statistico Divis ,

(Titte

Date delivered to'Bureau of Mines, Washington ll/ﬁ/ﬁ?
: S g ‘ 22848
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t MF-200A
(Rev. April 1956)
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR A\
DEFENSE MINERA!_S EXPLORATION ADMINISTRATIO,.A
EXPLORATION PROJECT CONTRACT
(Short Form)
DMEA No. Commodity Contract No. County State

4235 Wca ldm-E 1145 fHtchell North Cavolina

2 4 0BT 1957 , _
Itisagreed ..o , between the United States of America, acting through the

Department of the Interior, Defense Mlnerals Exploration Admmlstratlon hereinafter called the “Gov-

ernment,” and ......... Sam..&. Miilips and €, W,

whose mailing address is ... & fﬁ...}&.ﬂ e PRGIAADS, LDvuce MA Hort:

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeyeloped dep031ts of the commodity designated above.
The Operator shall begin the work on or before ... eEé _____________ R—— , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work Wlthm ........ W months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $...}J.p3‘~g;? % S The Government will
contribute .. f5.... percent of the fixed unit cost of the work performed, not exceeding $.. ¢ a5e=JsQF
in accordance with the provisions of Articles 4 and 5.

(c¢) The Operator shall not transfer or assign this contr act or any right or obhgatlon thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherw1s‘{wand that such r
title, or interest is subject only to the following claims, liens, or encumbrances : .. «¥IJEk4 Wﬁfljé

@ grOBe_receipts from the sale of minerals, payable to lessors.

(b) The Sub01 dination Agreement of the holder of any clalm lien, or encumbrance listed above and

________________________ ﬂunommeicn_ !

(¢) The Operator shall pr eserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government w1th five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engmeermg-geologlca] maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrent]y with advance in mineralized ground.
(Forms for reporting under’ (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater. .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Tvme for computation and payment.—The Government’s royalty shall be computed and paid

cprrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.






(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

{b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes ;md added provisions.—






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

mmwumtom @afm 1s
Sxplomaiion gmcmt

L e e , certify that I am the
.............................................................................. - secr etary of the corporation named as Operator herein;
that oo e , who signed this contract on behalf of the
Operator, was then ... e e of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE ; 1956—O-383069






EXPLORATION PROJECT CWMThQCT

SAM L, FdILLIPA AND |

C. "+ ELLIS, PARTNERC
EOGK?“ ﬂﬁ QﬁFﬁuhﬁD‘

The 1and referred L0 In Article 2 of the Coniract
i an B,3-acre tract known as Lhe Avery Urospect. Sltuated
on the south slope of & low ridge zbout 750 feet north of
‘WOrfh Carolina State Highway 26 and aboubt 04 of a2 mile
N 46° E from Ledger, Mitchell County, MNortn Caroling, The
Operator is in posseasion by viprtue of a lease, dated
Reptember 17, 19%7, from A, ¥, #111ls, the owner, In whilch
the said 8,3-acre tract is ﬂeacrihcd 2s follows:

Jegtnnina on an 1rnu stake locaied 50 feet
soutn. of vhat is knoun as the Avery Praspeei, and
mnning south 250 feet to & stake, thence east 88
feet to a stake, thenae north 500 feet tc a stake,
tnence west GO0 feet to a stake, Shence south 500 feet
to » stmke, thence eagt 512 feet %o the point of
closing,  The soutnwest cornexr of this lezal descrip-
tion 18 located north 44° west 231 feel from a 10-
inech lﬁnuat in the outside boundar;y. This property
18 located 5 wmiles northwest of Spruce Pine, North
Carclina, as recorded in the Register of Deeds Office
in Bakersville, Horth Carelina, Mitchell County,

Book ‘24, pages 177 and 178,

_ The tract is a portion of a 3M-acre tract
described in z deed recorded in the Register ol Deeds
Office at Basersville, Mitchell County, North Carclina,
in Rook No, 24 at paaea 177 and 1?8

A Consent to Lien and Qubordina%*;w Agreement
sipned by the Owner, A, ©, “1l1lis, is attached,






| Bxplmtien for concentrations of ttntngxc mics
“be performed in the ares indiocated on the map entitled
 Prospest, Mitchell County, North Carelina, DMEA-4805
| " attached end made a part hereof, The work is divided
stagss. The Operstor shall complete Stage I, and .
.amn perform as much of the Stage II work an is appmoa
in wrnmg in admcu by thé Government. A

m_.

Exoavate a trench a,ppmiumzy 100 feet 1038 b

A 15 {eet wide by 5 feet deep, sggregating not more than 278 cuble

yards of exeawtim, uons the ttr:une ar thc pcwtxu, L
| Smo T - | :

- 1. Comtmet* |

{a) & t:oolhouu. ninimum dimns:.ons 7 i’eet
by 8 feet by 10 feet. ,
 (b) A powder storage magegine, minimus
- dimensions 4 feet by 3 feet by 2% feet.
(¢} An exploder storage ine, minimm
. dimensions 2 root vy 1 rm:' by 1 foot.

‘ The toolhouss may be unfloored; shall be made from
unfinished lusber, with protestive m: covwina; amd alu.n“ e
be squipped with “Jouk and ey, | |

powdcr md axp:tmr m&ms ihtll ba bmd o
on alil uidn: shall be made from 2-inch hardwood or 3-inch
softwoud lumber; and shall be draced at the cormers. No -
metal shall be exposed; and the doors shall be equipped
with the equivalent 0: Y 5»tm3.sr Jmmr lotk,

| . From the floor of the excavated trench, sink &
tmwcmrmnt vertiesl or inclined ahuft a diutmca of .
not more than 00 t‘n’c.., -

. 3. Explon tha pemt.tto by drz.ving from or near tm
:otto:ugf the nmrt, not more than 100 toot of drs.:‘ta nm/or






- | |
. T . .

The shaft and the arifts nnd/or orossouts shall
. be timbered as necessary and shall have miniaum oress-
a;cgml dimensions of 5 het by 7 fuet in the clear
0. r. .

: A1l work amn be perfomd on the poputitt or
,lin as close proximity trm'eta u possible. ‘

‘ . The lvoation, mclmt&m, direstion, and extent
of all worit are lt\bscct tc the mﬂm or the Qovcmmt. o

Btage 1 R o
l‘.xeamte treneh 8 cublc yarda L
| @ $0.30/0u. yc'x 2‘( rounded) $ 85,00
1. Comtruct - Toalhme_/ Lo . 75.00 .
N . Powder mgazxmy 25.00
Exploder mim../ 15,00
2. sm shaft, &0 feet @ $&3.oo/rt. ‘ 2,580.00
3. Drift and/or umscut, 100 feet L |
- © §33.00/ft. o _3,300,90
Estimated Total cost of Project $6.080,00
Government Participation 375  $4,569,00

' o ;7“‘!':.. cmiet.o(; WOTK constitutes th# imi,t,- |
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Docket No. 4805

’ ' Approved - Contract
DEPARTMENT OF THE INTERIOR. .

DEFENSE MINERALS EXPLORATION ADMINISTRATION

.Obligation Document

* TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please mske the. following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract ‘Region - Stete  Commodity
October 2&, 195? v N. Ce . Mica
Name and Address  gapy La.Phillips and C. W, Ellis
of Operator:  ° Spruce Pine, North Carolina
‘ ,zResérye Obligation
Priér Amount - : 0 . 0
e P o
- becregsév;‘r  ?? ';V  “ o o
~ Revised Amom'qf,::.j_ L h,sé‘o'“": o 0
*Remarks?" 

(NEHE3 :
Allen S, Dakan, Chief
- Operations gontrol and
. Statistics Division

(Titxre)

Date delivered to Bureau of Mines, Washington 10/2L/87
. - 22848
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