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ThEA Form 9 I. 
UNITED STATES 


DEPARIENT OF THE INTBRIOR 
Defense Minerals Exploration. Acbninis tration 


rR'JEA. NO.j	 ij 
!M15	 1I5


(Terminated not Certified 
(CanceUed 


Contract (Tenninated Certified 
(Royalty Agreement . 


OFFICIAL DJCKET FILE 


Application (Denied 
(Withdrawn 


(After disposition, delete 
items not applicable). 


This is the official contract file containing all, official records of 
the project. The records contained in the files are checked and are arranged in 
this order:	 . .	 .. 


Left Side'
	 Right Side 


Projeôt summary 
Work completed analysis 
All other material is filed in 


chronological order with corre-. 
spondence including the following 
reports as checked: 


Final Field Team Report (Tab) 
, I Operator' s Final Report (1) 


/(2R) Interim Reports 
(2R) Operator' 8 monthly reports, and all 


attachments (latest on top) 
./On..site, cam Report(s). (Tab)' 


(14)	 Settlement SheOts	 , :':. 


Interim Royalty Audits 
Reports of RoyaLty Review 
Certification of Discv'ery 
Certificate. of Audit (Final) 
Interim Audit(s) 


./ Report of Review 
/Tennination Notice or Agreement 


Recision Notice 
Assignment of Contract 
Contract Amendments (latest on' 


' top) 
/ Contract with all exhibitS and 


annexes	 .	 .	 . J Ozner's Consent to Lien 
L.Subordinatlon Agreement 
i/Leases and assignments of leases 
4kpplication and attachments' 


(3)Jvelope for maps. , 


When the volume of records is expected'to'warrant'additional folders, 
or when convenience of reference warrants separate folders for certain, records, 
they should be set up in this order: 	 '	 . 


Left Side .	 ,	 , '	 Right Side	 '	 .	 .	 . 


Folder No • 2: (In chron. • order) . Operator's Semi-Annual Report for Certified 
Interim Summary Reports by	 Project, Field 'Team Interim Reports, Operator's 


W. 0. 'ginèers .' 	 .	 . Monthly Report with transmittal,' narrative,' 
• maps, and Field Team review. ' 


Folder No. 3: Maps . (Use poàke,t folder on envelope. Fold maps with title block out 
and show r.e5ference to related document or correspondence.)	 . . 


Folder No. 14: Settlement Sheets 


Folder No. S: Drill Logs
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968	 Government's copy 


TERMINATION AGREEMENT 


Tii agreed this 2Sth day of April , 1958, 
of America, acting through 


Interior, Defense Minerals 
xlo4ation Adninistration, hereinafter called the 


V :oveéf," aidCaro1ina Mining Company, a partnership 
composed of Roy H. Fouts and William Dinnes, hereinafter 
called the "Operator, 8 parties to that certain Explora-
tion Project Contract Idm-E1156, Docket No. DMEA-4690, 
dated November 21, 1957, hereinafter called the "Contract," 
that:


1. Effective April 5, 1958, the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby termin-
ated.


2. The Government shall contribute only to the fixed 
unit costsof work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract, 
including the rendering of the final report and final 
account.


4. All rights of the Government respecting certifica-
tion of discovery or development, percentage royalty and 
liens to secure payment thereof, reports (including 
preservation of Opera-tor's records), accounts, audits, and 
the right to recover any overpayment, are preserved. 


5. The Operator hereby releases and agrees to save 
the Government harmless from all claims or demands under 
or arising out of said Cont.±act, except as otherwise 
provided in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


CAROLINA MINING COMPANY	 THE UNITED STATES OF AMERICA 


B	 By______ 
illiam Dinnes (partner)	 Administrator, efense M erals 


Exploration Administrator
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fL DEC 23 '95i Government's copy 
•	 MF-200A 


(Rev. April 1956)


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINIST 


EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 Coiinty 


24690	 Mica	 1iib	 Macon	 North Carolina 


It is agreed between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (workand costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before 	 J.4 15495.8 . .-	 , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within 	 months from the date 
of the contract.	 - 


(b) The description of the work and t}ie fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A. The estimated total cost of the project work is The Government will 
contribute .-15 percent of the fixed unit cost of the work performed, not exceeding 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title1 or interest is subject only to the following claims, liens, or encumbrances: SSSS Y11YQtSS 5555555 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: QXLttO ---Ln ordin 
tiQngreeuentLeQr.___________________________________________ 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance ofthe work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the. Government on all 
phases of the work as it progresse. The Government may enter at all reasonable times to inspect the 


ork under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason -
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Gove,rnment is 
finally audited and settled and the Operator's final report has been r.endered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of th&estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and aecounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access tQ and the right to examine all pertinent books, documents, papers, and records 
of the'Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type oôk; and (3) a Narrative Report of the work performed 
during the reporting period , including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samplestaken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report .—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore 'reserves 
resulting from such work, complete assay data, adequate geological and engineering maps, or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.	 .







I	 . 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or, completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six , months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing, to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
'interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the' total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible. in arriving at the "gross proëeeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.	 .







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the cOntract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.
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S 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


CAROLINA MINING COMPANY 
(Operator)


By 
,/ , 7=-	 Administrator, Defense"Mjnerals 


Exploration Administration 


ILLIAM DINNES	 ____ 
I, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that -------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


[ CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OrFICE: 19560383069
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EXPLORATION PROJECT CONTRACT 
CAROLINA MINING COMPANY 


DOCKET NO. DMEA-469O 


ANNEX I 


The land referred to in Article 2 of the 
Contract, known as the Moody Mica Mine, is situated 
5* miles northwest of Franklin, North Carolina, 
and south of lotla Creek. 


The Operator is in possession pursuant to the 
terms of a lease dated May 20, 1957, and recorded 
August 21, 1957, on page 1409 of Book j-6 in the office 
of the Register of Deeds, Macon County, North Carolina, 
as follows: 


Beginning at a chestnut oak on the west side 
of branch below the dump opposite the mica house, 
and runs N. 30 w., 6 poles to a stake; thence 
crossing the branch below the mica house N. 82 E., 
38 poles to a stake and pointers on top of the 
ridge; thence S. 24° 30' E., 21* poles to a stake 
and pointers in C. F. Moody's south boundary 
line; thence with said line S.. 2450 W., 46* poles 
to a stake and pointers in the said line, M. D. 
Billi8gs & Company's corner; thence with his line 
N. 12 W., 12 poles to a stake and pointers near 
the top of the mountain south of the mica mine; 
thence S. 730 w•, 14* poles to a stake and pointers 
replacing a black jack corner on top of the mountain; 
thence S. 81° W., 52 poles to a hickory ontop of the 
mountain; thence still with old line S. 56*° W., 20 
poles to a stake and pointers, Lack Barnard's line; 
thence with his line N. 80 E., 37* poles to a stake 
and pointers in H. L. Liner's corner; thence with 
said Liner's line N. 76° E., 59* poles to a-black 
oak on top of the mountain west.of the mica mine; 
thence N. 86°-3O' E., 12 poles to the Beginning, 
containing 23-1,/8 acres, more or less.







.	 . 


Copies of the Consent to Lien and Subordina-
tion Agreements executed by the owners are attached. 
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To the United States of 


Referring to t 


North Carolina.


/iJ-L 
( 


"C ''(O 
Ca.	 /5. 


ertain' a4!d in


TO LIEN 


ows:


State of 


MF-205 


(Combines and supercedes MF- 	 an1 MF-203) 


June 1956


Government's Use Only 


EXPL	 ION PROJECT CONTRACT 


Operator	 - 


Docket No. DMEA-__________________ 


Contract No. Idm-E • 


Contract Date $iV 


Beginning at a chestnut oak 'itump on the westiof the branch below 



	


the dump hd run&	 IOöe or less to	 lea the mine and going

N. 250';_thence E. 250'; thence S. 500'; thence W. 500'; thence N. 500'; 


	


5QTU	 Thing 5 aces more or less,	 rved out or a deed

from C. F. Moody and el to Franklin Mica Co.,.recorded in book of deeds 
f or Macon County in book C-4, page 214 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


withthe United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. • Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the 'contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the "c'on'tract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or 'claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of'a percentag royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's " right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on'production and1iens to secure same; 


4. Represents and undrtakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, tItle, claim, or , interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


• ---	 -----	 ----------
1/. Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


/ Either (a) insert the legal description of the land, or • (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated 	 ______ 


and recorded in Book •	 ....., Page __________-, official records of said county." If (b)



is used, the book and page of recordation cannot be dispensed with. If the space provided is 


insufficirit, u	 n.Annex,' and rQf?r tQ th Annex in tI' space.







t 
'I 


'I 


'I


5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreemeit;..and (b) to give advance notice of the Government's rights 


under this.Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or' against the land, or any production therefrom 
furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this _________ day of	 .i	 , 195_. 


iseall	 [Address] 


[seal]	 [Address] 


[sealJ j 	 [AaciressJ 


[seaij	 [Address] 


[SeaiJ	 [Address] 


[Sea1J Z * Z	 244( [Address] 


I, __________________________________________________ certify that I am the __________ 
(Secretary, etc.) of the corporation named herein; that ______________ 


_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said.corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers. 







ON PROJECT CONTRACT 


Operator_ 


ocket No. DMEA-__________________ 


Contract No. Idm-E_, 


Contract Date	 ft?' 


MF-O5 


(Combines and supercedes M 


June 1956


N AGREEMENT 1/ 


To the United States of 1ica: 


Referring to th'M 


Or	 .ro	 a	 , descr	 as 'follows: / 


Being a tract of land described. in a deed from O.F. Moody_and el to 
rlin Mica Co, reôded in bool oDecs irãcon Uoun 


in O-4 Page 2LI65 •containing 23 1/8 acres, more' or less, and more 
commonly krTTfFas he Mooy Mica 1ne. 	 —	 — 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such .property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's, right, title, claim, or intetest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there i' no claim, lien, or encumbrance upon the 


undersigned's right,' title, 'claim, or' interest in or against the land other than the following; 


(If "none" insert the word "none." Do not leave lines blank.) 


.,,;. 


/ 'Mining or production 'from 'the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in .a lease [or contract, deed, or other document] dated -________ _____________ 


and recorded in Book __________, Page ___________ , official records of said county" If (b) 


is used, the book and page of recordation cannot be, dispensed with, If the. space provided is 


insuUicient, .e an Annex, and refer to the Annex in th space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No._")



	


Dated this _________ day .of	 1G	 , 195_. 


3
z4	 all ___________________________________- [Address] 


	


-	 [Seal]	 [Address] 


.:	 P7sJ[Seal]	 - [Address] 


4 7 [se a1] ___________________________ [Address] 


	


)1 .4;c: 2.2Zo,c	 iSeaiJ __________________________________ [Address] 


jlrrIfr 3i:ai%:,v	 [seaij ___________________________________ [Address] 


I, ____________________________________________________ certify that I am the - 
_______________________ (Secretary, etc.) of the corporation named herein; that _______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


	


)	 ) 


INT.-pUP. EC., WASH.. D.c.	 71
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EXPLORATION PROJECT CONTRACT 
CAROLINA MINING COMPANY 
DOCKET NO. DMEA)469O
	 -	 -- . 


EXHIBIT "A"



Description of the Work 


Exploration for concentrations of sia4f 
shall be performed in the area indicated on the attached 
map, entitled "DMEA- J4690, Composite Map, Moody Mica Mine, 
Macon County, North Carolina," as follows: 


1. Construct: 


(a) A toolhouse, minimum dimensions 7 feet by 8 
feet by 10 feet. 


(b) A powder storage magazine, minimum dimensions 
Lj. feet by 3 feet by 2* feet. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by 1* feet by 1 foot. 


The toolhouse may be unfloored; shall be made from 
unfinished lumber, with protective roof covering; and shall 
be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood lumber; and shall be braced at the corners. No 
metal shall be exposed; and the doors shall be equipped 
with the equivalent of a 5-tumbler jarproof lock. 


2. From a point in the rehabilitated adit indicated 
on the attached map, drive a crosscut in a southwesterly 
direction to penetrate the extension of the pegmatite. 
Then explore the pegmatite by drifting. The combined footage 
of crosscut and/or drifts shall not exceed 125 feet.
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The crosscut and/or drifts shall be timbered 
as necessary and shall have minimum cross-sectional 
dimensions of 5 feet by 7 feet in the clear of timber. 


All work except that in the crosscut shall be 
performed on the pegmatite or in as close proximity 
thereto as possible. 


The location, inclination, direction, and 
extent of all work are subject to the approval of the 
Government.


Fixed Unit Costs 


1. Construct--Toolhouse /	 $77.00 
Powder magazine /	 25.00 


	


Exploder magazine ,/ 15.00	 $117.00 


2. Crosscut and/or drift 125 
feet @ $35.00/ft.	 $4,375.00 


Estimated total cost of project	 $4,492.00 


Government participation @ 75%	 $3,369.00 


/ The completed work constitutes the unit.
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NORTH CAROLINA 
MACON COUNTY 


THIS LEASE AGREEMENT, Made and entered into this the 


20th day of 2I1ZLJ	 , 1957, by and between MAYBERYL MOODY, 


NORA MOODY, JACK MOODY and wife BLANCHE MOODY, WADE MOODY a 


wife M4UDE MOODY, MARY LOU GARRETT and husband NOBLE GATT, 


FRANCES HIGDON and husband L. C. HIGDON, parties of the first 


part, hereinafter designated as lessors, and ROY H. FOUTS and 


WILLIAM DINNES, Trading and Doing Business as Carolina Mining 


Company, parties of the second part, hereinafter designated as 


lessees,


WITNESSETH: 


That said parties of the first part do hereby lease unto 


H the parties of the second part, their heirs and assigns, the mica 


and mica mining privileges upon a certain tract of land in Macon 


County, North Carol in	 more part icularly describeas follows: 


BEGINNING at a chestnut oak on the ldtest side of 
branch below the dump opposite the mica house, and 


H runs N. 3b W',6 poles to a stake; thence crossing the 
branch below the mica house N. 82°E. 38 poles to a 
stake and pointers on top of the r2'dge; thence s. 
24°d30'm.L. E4 2l	 poles to a stake and po;inters 


H
-i	 boundary line; thence with said 


line Sf 45 W. 46j- poles to a stake and pointers in the 
said line, Ji[.D.Billings & Company's corner; thence 
with his line N.l2°W 12 poles to a stake and •pointers 
near the top of the 1aountain South of the mica mine; 
thence S. 73°l!4 1l4- poles to a stake and pointers re-
placing a bla6k jack corner on top of the mountain; 
thence S. 8l°14. 52 poles to a hickory on top 0of the 
mountain; thece still with old line S.561 W,2O 
poles to a stake and pointers, Hack Barnard's line; 
thence with his line N,8''E.37	 poles to a stake and 
pointers in R.L.Liner's coftier; thence with said 


(	 Liner's line N, 76E.1 59t poles to a black oak on top 
, iL-	 of the mountaznWest of the mica mine; thence N 86 


/	 d.e	 30	 to m-i	 E.l2 poles	 the BEGINNING, containing 
H 23 1/8 acres, 5nore or less. 


H This lease shall be subject to the following terms and 


conditions: 


1.	 Lessees agree to pay lessors a royalty of l2% of 


the gross selling price of all sheet mica recovered, and 5% of 


the gross selling price for all scrap mica recovered from said
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property, and said royalty payments shall be due and payable on 


the first day of each calendar month following the date of sale. 


2. Lessees agree to keep a record of all sales, which 


shall be open for inspection of lessors at all times. 


3. The duration of this lease shall be three years


from the date hereof. 


4. As a part of this lease, lessors give the lessees 


the necessary right of way to build such trails or roads upon 


said property as may be necessary to install machinery and 


properly operate the mine or mines. 


5. It is understood and agreed between the parties 


hereto that the lessees will begin, mining operations within 


ninety days of the date hereof and will continue the same for 


as long as such operations may be prof itable. If at any time 


the lessees shall discontinue operations for as long as ninety 


days consecutively, the lessors at their option may declare this 


lease terminated and of no further force and effect. 


TO HAVE AND TO HOLD said mica and mining privileges 


herein set forth according to the terms hereof unto the said 


lessees, their heirs and assigns, to their only use and behoof 


forever.


IN TESTIMONY Pk7EREOF, the parties hereto have set their 


hands and aff ixed their seals the day and year first above written. 


SEAL) 


(SEAL) )4	 (SEAL) 


(SEAL) 
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(SEAL) 


_______________(5AL) 


hi	 (SEAL) 


___________________________(SEAL) 


__________________________(SEAL) 


_________________________(SEAL)







. 


NORTH CAROLINA 
MACON COUNTY 


Personally appeared before me this day MAYBERYL MOODY, 


NORA MOODY, and FRANUES HIGDON and hus band L. C. HIGDON, who 


acknowledged the due e2ecution of the foregoing instrument for 


the purposes therein e.rpressed. 


WITNESS my hand and Notarial seal, this 'day of 


_____________, 1957.


') 
fl6tary Public, Macon County, N. C. 


My Commission Expires:) 422,,9F7 


STATE OF WASHINGTON 
COUNTY OF KING 


Personally appeared before me this day' JACK MOODY and 


wife BLAIVURE MOODY, who acknowledged the due e.xecution:of the 


foregoing instrument for the purposes therein expressed. 


WITNESS my hcznd and Notarial seal, this i/day of 


,	 ,1957.


Notary Public, King ounty, I'Yashington 


My Commission Expi-res: ____________ 


STATE OF FLORIDA 
COUNTY OF COLUMBIA. 


Personally appeared before me this day ?YADE MOODY and 


wife MAUDE MOODY, who acknowledged the due execution of the fore-


going instrument for the prposes therein expressed. 


WITNESS my hand and Notarial seal, this	 day of 


________________, 1957.


fãeq-I/ 
Notary Public, Cohimbia ,, fJountt'y, Fla. 
My Commission 'xpires:
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NORTH CAROLINA 
COUNTY OF HAYWOOD 


Personally appeared before me this day MARY LOU 


GARRETT and husband,..NOBLE;GARRETT, w/o acknowledged the due 


execution of the foregoing instrument for the purposes therein 


expressed


WITNESS my hand and Notatzal seal, this Zo day of 


7)i t9.----	 , l957. 
1	 _ 


f.?fotary Fubijc, I.Taywood County, N. C. 


My Comm z s s z on ?xp z res _______________ 


NORTH CAROLINA	
..



MACON COUNTY 


Personally appeared before me this day ROY H. FOUTS 


and WILLIAM DINNES, who acknowledged the due execution of the 


foregoing. instrument for the purposes therein expressed. 


WITNESS my hand and Notarial seal, this	 day 


of	 . , 1957.


__________H 
.iVary Public, Macon County, N. C. 


My Commission Expires: _____________ 


CAROLINA, Macon öui 
rh foregoing certificateof


., 


,:otary Public of. . . 	 . .County,

f


e . iy	 notarial seals	 ad-






juuu to be co 


Let the instrument with the certificates1 
be registered. 


Witness my ha	 and official seal 


1thiS. .••. da/ of.	 .1141L 
L	 L 


S . • • • ..... 


CLERK SUPPlOR CQURT.


t)QTH CAROLINA, Macofl County. 


Nota of. .Cnty/ 


State of	 .,. ........... 
att€c	 by	 noIariaI seaL	 ad-






judge&. to be correct. 


Let the instrument, wth the certificates, 
be registered. 


Witness my har	 and official seal, 
rhis.	 .day of. ..	 . .. 


CLERK SUP?POR COURT.







.


Fiid for registratioin the.4! - ay of 


J47 i4at1& 
- obcJoM.,andrsteredafldVifl.the 


office of the	 i!t of Deds for Von 


County In ookHy?	 9 


Is
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UNITED STATES 
DEPARTMENT OF THE INTEf 


DEFENSE MINERALS EXPLORATION ADM1NISTI 


RO SH!2	 %u. 
KNOXVILLE 2, TENNO 


March l, 1957 


Operating Committee, DIVEA Washington 


DMEA Field Team, Region V Knoxville, 


Application from Carolina Mining Co., 
Moody Mine, Macon County, NC


Memorandum 


To: 


• From: 


Subject:


Tennessee 


(mica) 


Enclosed are the original and two copies of the 


subject app1ication received at this office today, with 


one copy of the lease and executed copies of Consent to Lien, 


We are keeping the fouth copy of the application 


for our files


Robert A Laurence 
Executive Officer, DMEA 
Region V 


V. J0	 ch,/Vlember, Bureau of Mines 
DMEA Field am, Region V 
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MF-103	 UNITED S*ES DEPARTME (Revised April 1952)


DEFENSE MINERALS EXPL 


APPLICATION FOR Aib IN A1+ 
EXPLORATION P ROJ ECT, PURSUA 
DMEA ORDER 1, UNDERTHE DEFEt 


PRODUCTION ACT OF 1950, AS AME


N	 THE INTE	 R	 Form Approved. 
Budget Bureau No. 42—R1035.2. 


STRATION 


Not to be filled in by applicant 


0 I -	 or Mineral 
Received	 -------------- - ------------


	


stimated	 000 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name in the form in which you will wish to contract, and your 


mailin address	 composed---thf----Roy 
H. Fouts and William Dinnee	 - 
P.0, Box 3 l 


--------------------------------Fnk-un, North----arollna--------------------------


(b) If other than an individual, add to your name above whether a corporation, par nership, etç.,,.aii1 teine of the tate 
in which incorporated or otherwise organized. 	 IV1H 1 o ftI 


(c) If a corporation, add to above statement, titles, names and addresses of officers.
I	 U-a. (d) If a partnership, add to the above statement the names and addresses of all pajrtners.	 ologc Dt!ai9iA 
I	 Xavth, TsuB. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projets," 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefite&by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract------------------0-&8fld described-- inMF ----


carveci. out or a deed from C.F. Moody and el to Franklin Mica Co., 
recordecT 1n boOk of Deeds for Macon County in book C-.4, Page 2146 


(b) State any mine name by which. the property is known. Moody Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


Leessee 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 attached. 


(e) If you own th land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 see exhibit A 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.Accessible by dirt road 2000' from Gravel Rd. Li mi NW of Franklin N C 


je) State the availability of manpower, materials, supplies, equipment, water, and power. 1ei- ' ' 
uanpower good, materials arid supplies fair, equipment can be had in a 
rad± 5 of 150 miles, water on property and power near 1b.







5. The exploration project.-0 State the mineral or minerals for which y*ish to explore ----------------------------'I 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 - - -	 - 


(c) The work will start within 	 days and be completed within ---------months from the date of an exploration 
project contract. 


(d) State the operating experjence and, background of the applicant with relation to the ability to carry out such exp10 
ration project, and also that of the person or .persons who will supervise the operations. 


6. Estimate of costs.—Furnisha detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings Add the totals under all headings to give the 	 p 


(a) Independent con-tra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, 'supervision and engineering and geological consultants. 


(c) Operating:' material?,and ,supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 -	 -•	 ' 


(d) Operating e'quiprnent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will :be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


,(e) Rehabilitation arid repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installation&—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish: a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


•	 (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, ,or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 	 /	 ' 


7. (a) Are you prepared o furnish your share of the cost of the proposed project in accordancie with the regulations on 
Government participation (Sec. 7, DMEA No'. 1)? 


(b) How do you propose to furnish your share of the costs' 


-	 Money	 Use of equipment owned by you 	 Other	 -. 


Explain in detail on companying paper.


CERTIFICATION	 ' 
The undersigned,'wheher as an individual, corporate officer, partner, or otherwise, 'both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------------ , 195? -


AOLU I1!1XN' 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


• -'	
'..	 'U S. GOVERNMENT PRINTING OFFICE 	 • i6655i-i







. 


Exhibit '1 


4. a - No work is being done in the mine at the present time. 


b —The moodyMine was first worked from the outcrop about 1900. 
From 1914 to 1917 the mine was worked by many small operators 
and honeycombed to a depth of around 50 feet below the outcrop 
from many shaft and adi.t thoughout the east end. 


The 1 west adit being 250 feet long which was where most 
of the extensive work was done. This ±s the opening to the 
main stope. In this vacanity water was encountered, but was 
mineçl to a depth of 60 to 70 feet below the floor or water 
drainage level. An abundance of good Clear Ruby Mica was reported. 


Asheville Mica Company worked the mine during the purchase 
program by. the government through the Colonial Mica Corporation 
and some l2,00O.O0 was reported produced. 


c	 The outcrop was first located on a rather steep slope, but the 
pegmatite continued as deep as any of the .old workings. The 
pegmatite contains a core of massive quartz that is ten foot 
thick at the center of the main stope and on both side of the 
coe a fe.dspathic zone four to six feet hick. This is where 
mo4t of the book mica was found. This quartz core pinches out 
to the eest on lower level and near the surface it is also 


O 95 row and weathered as on entreme east end. On the west end the 
continues as far as the mine has beendeveloped. The wall 


k is f±ne-grained gneiss consisting of quartz, feldspar, 
tite, muscovite, and small pink garnets. The gniss is layered 


sox.e bands being schistose, otherd fine grained and granitoid. 
gneis stikes about N.15 degree East and dips .50 to 60 degree 


thwest, but near it ,the foliation has been twsted in several 
—L di ections The direction and trend of the pegmatite change 
Lj , magkedly from north of west and back to west northwest, The 


[ arage dip from the surface to . the lowest workings is 74 degree. 


5.b— Sice the core continuous west end dips east it is very likely 
the bottom of the dip has never been reached due to .the markedly 
change of trend from north of west and back to west northwest. In 
this vacinity some exploration will probablebe necessitated, as 
the massive core and mica chute seem to be related. In doing this 
we bdlieve that we should take a bulldozer and open an entire new 
portal and drive an adit/or incline 300 feet in new territory 
staying away from old workings to the undeveloped west end. 	 he 
main stope was robbed an& left in very bad condition; in fact, 
the portal has fallen in, but the outline ofposition of pegmatite 
and maps.available will permit the Field team to determine where 
and to what degree an adit should be driven 


d - The applicant is familiar with supervision the mining, extraction 
and prepairing mica for market for the past several years and is 
throughly acquainted with the purchase program under the direction 
of General Service Administration.	 .
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EXHIBIT "B0 


6. Estimate of Cost; 


1. Adit and/or incline 300 feet © 35. 00 per ft.	 --$10,500.00 


Construct 
Tool Hous------$78.00 
Powder Magazine- 30,00 
Exp . . Magazine--p- _20.00 


---------------------------$ 128.00 
Excavate for Portal - 700 cubic yards 


©-30Ø 
per yd.- 210.00 


Erect Power Line ---------------.-----.-- -------500.00 
Labor: Foreman---------$12.00	 V 



Driller-----------10.00 


	


Mucker-----------8.00	 V 


Per Shift	 30.00 
$30.00 per shift and average advancing on adit Twp Ft. 
150 shift © $30.:0Q...-f----------------------------------4500.00 
After advancing 60 ft we will encounter Hard Rock, 	 V 


therefore; costper L.Ft is $ 6.26 per foot forV 
Dyanmite &Exploders. 60 'MInus3 00 ' Equal 240'© 6.26- 1500.00 


Drill Steel, Atlas VC0pc0 - 2pcs one 2'7" and	
V 


	


• 	 V 	 one5'6" cost $ 38.25 - Average cost 


	


• .
	 of five foot round in solid Rock is 


	


•	 $ 7.65. _ . 5	 2:'4Q	 4 X 7.65----------- 367.20 


Rental on Machinery 8 Month 	
V 


	


Aircompressor - 8 month © $200.00 per month 	 1600.00

Hoist - 8 monthV© $50.00 per month--------------Li00.00 


	


Blower - 8 month © 10.00 per fflOflth----------	 80.00 


	


Pump - 8month . © SOWper month--------------------•	 400.00

Mine car and rails- ------------ -----------------100.00 


Mine Timber-------------------------------- ------250.00 


Electric Power - Est±mate -. 8 Mo. © $15. 00 per---- V 120.00 


Fuel as Follows: 15 gal © 30 per - $ 4.50 
60 days © $4.50----------270.00 


	


Hoist Average 150©30Ø---- 15 .0P, 	 315.00 


Grease, Oil, & msc supplies, etc.------------------ 	 29.80	
••	 V 


V 	 Totals----------_. . 	 $ 10 ,50 0 .00 10,500.00 


/ VI
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NORTH CAROLINA	 - - - 
MACON COUNTY 


THIS LEASE AGREEMENT, Made and entered into this the 14th day of 


November, 1956, by and between MAYBERYL MOODY, NORA MOODY, JACK MOODY and wife, 


BLANCHE MOODY, WADE MOODY and wife, MAUDE MOODY, MARY LOU GARRETT and husband, 


NOBLE GARRETT, FRANCES HIGDON and husband, L. C. HIGDON, parties of the first 


part, hereinafter designated as lessors, and ROY H. FOUTS and WILLIAM DINNES, 


trading and doing business as Carolina Mining Company, parties of the second 


part, hereinafter designated as lessees, 


WITNESSETH: 


That said parties of the first part do hereby lease unto the parties 


of the second part, their heirs and assigns, the mica and mica mining privilege 


upon a certain tract of land in Macon County, North Carolina, more particularly 


described as follows: 


BEGINNING at a stake situated North 250 feet from the Moody 
mica mine and North 350 feet from a chestnut oak stump on 
the West side of the branch below the dump, runs thence East 
250 feet to a stake, thence South 500 feet to a stake, thence 
West 500 feet to a stake, thence North 500 feet to a stake, 
thence East 250 feet to the BEGINNING, containing 5 acres, 
more or less, being part of the property described in a deed 
from C. F. Moody, et al to Franklin Mica and Mining Company, 
dated January 27, 1919, and recorded in the office of the 
Register of Deeds for Macon County; North Carolina in Deed 
Book C-4, at page 246 


This lease shall be subject to the following terms and conditions: 


1. Lessees agree to pay lessors a royalty of 12% of the gross 


selling rrice of all sheet mica recovered, and 5% of the gross selling price 


for all scrap mica recovered from said property, and said royalty payments 


shall be due and payable on the first day of each calendar month following the 


date of sale.


2. Lessees agree to keep a record of all sales, /nich shall be open 


for inspection of lessors at all times. 


3. The duration of this lease shall be three years from the date 


hereof.


4. As a part of this lease, lessors give the lessees the necessary
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right of way to build such trails or roads upon said property as may be 


necessary to install machinery and properly operate the mine or mines. 


5. It is understood and agreed between the parties hereto that 


the lessees will begin mining operations. within ninety days of the date herof. 


and will continue the same for.as long as such operations may be profitable. 


If at any time the lessees shall discontinue operations for as long as ninety 


days consecutively, the lessors at their option may declare this lease'• 


terminated and of no further force and effect. 


'10 HAVE AND 'ID HOLD said mica and mining privileges herein set forth 


according to the texis hereof unto the said lessees, their heirs aid assigns, 


to their only use and behoof forever. 


IN TESTIMONY WHEREOF, the parties hereto have set their hands and 


affixed their seals the day and year first above written.


(sEAL) 


(SEAL) 


(sEAL) 


,itiic/ / r*ri (sEAL) 


(


(sEAL) 


??h :7m1#l:. (SEAL) 


L " k( (sm) 


(sEAL) 


£'4.	 (sEAL) 


(SEAL) 


(sEAL)
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NORTH CAROLINA 
MACON COUNTY 


Personally appeared before me this day MAYBERYL MOODY, NORA MOODY, 


and FRANCES HIGDON and husband, L. C. HIGDON, who acknowledged the due 


execution of the foregoing instrument for the purposes therein expressed. 


I.14#T4.1 /97 
WITNS my hand and Notarial seal, this 	 day of4€ 6. 


No ary Public, Macon County, N. C. 


My Commission Expires: J2_j,. 


STATE OF WASHINGTON 


COUNTY OF1 


Personally appeared before me this day JACK MOODY and wife, BLANCHE 


MOODY, who acknow]dged the due execution of the foregoing instrument for the 


purposes therein expressed. 
•	 ,4ø€)' 7 


WITNESS my hand and Notarial seal, this 	 day of IL..'.JIW, 195&. 


Not'y Public,	 Cuntf, Washington 


My Commission Expires: _.v 


STATE OF FLORIDA 
COUNTY OF COLUMBIA 


Personally appeared before me this day WADE MOODY and wife, MAUDE 


MOODY, who acknowledged the due execution of the foregoing instrument for the 


purposes therein expressed. 


WITNESS my hand and Notarial seal, this c?/dtday of "l956. 


Notary Public, Columbia Countyj/Fla. 
K	 -]


MyConissionEcpires:t/JJ 
b'	 / 


©[	 ij	 gr '1/ 


—
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NORTH CAROLINA 
COUNTY OF HAYWOOD 


Personally appeared before me this dä MARY LOU GARRETT and husband, 


NOBLE GARRETT, who acknowledged the due execution of the foregoing instrument 


for the purposes therein expressed.
-	 Q4 ,ry, 


WITNESS my hand and Notarial seal, this L"/ day o4EovàithdF, 1956; 


H ___________ 


efary übLic, Haywood County, N. C. 


My Commission Expires:________________ 


NORTH CAROLINA 
MACON COUNTY 


Personally appeared before me this day ROY H. FOUTS and WILLIAM 


DINNES, who acknowledged the due execution of the foregoing instrument. for • the 


purposes therein expressed. 


WITNESS my hand and Notarial seal, this g9. day of 


Aii 
târy Public, Macon County, N. C. 


My Commission Expires : jz4 t/r i 


STATE OF NORTH CAROLINA, MACON COUNTY


.


H 


- 


STATE OF NORTH CAROLINA, MACON CNT 
The foregoing certificts 	 Cecile Gibson, N. P. of	 con 


County, State of N. C.; Charles F. Burke, N, P., of King County, 
State of TrJashington; Lillian B. Bedenbaugh, N. P. of Columbia County, 
Stat,e of Fla. and Joe S. Davis, N. P. of Haywood County, State of 
N, C., are adjudged to be correct. Let the instrument, with the 
certificates, be registered. 


WITNESS my hand and official seal, this 25 day of Febri.ry, 
1957.


C erk Superior Court







F17d for registration on th	 of	
: 


an rcgistered and v€rfi in the 


OfflC O tha gictç of Deeds for Man 


CounV in ook
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yAudited (i /
	


WO	 ILYSIS SHEET DA PROJECT	 Actual Cost 


/7 Certified	 Ana1rsis as of --	 Agreed Unif Costs' 
mci. Voucher for _jjj (, - 5 


Namer/,,,>?5	 ..	 Docket No. - 


State /4	 Commodity //	 Idm-E No. 7/f 


- 


OPERATION
AUTHOIZED COUTED


-
- 


NET COST Iñits. Cbs Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling 
(Specify)


/ /2 frt 0 
________ 7a


1 
22 ,2 


S 


$urface Excavation 


Jnderground Excavation 


toads and Trails 


)perating Equipment Purchased 


3urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


Jew Building, •Inrovenients, etc 


)ther (Specify)


5


___________ ___________ _________


- ___________ __________


_____________ ____________ ___________


--- --_________


$ — ___________ ____________ 


- __________ _________ 


/1780 /L7P! 


S


Totals.	 12	 _22at 


Prepared by	 /çf84


71626 







CP??1 ci IlL, Fl i	 vrr 


Date	 Surname	 Code 


ic','(	 4itg.4._ CaV 


	


• 	 Project Summary Report 


By: Walter C. Anderson	 ____ _____________ 


•	 1. Docket No. DMEA-4690-Mica	 :	 ____ _____________ 
Contract No. Idm-Ell56 


•	 Moody Mine	 ." 


	


•	 Macon County,. North Carolina 


Application: Form NF-103 (April 1952) received March 20, 
1957.	 '.	 •'• 
Work proposed by Applicant: 


300 feet of adit and/or incline @ $35/ft. $10,500.00 


Operator: Carolina Mining Company, a partnership composed of 
Roy H. Fouts and William Dinnes 
P.O .Box314	 ..	 ' 


•	 ,	 Franklin, North Carolina	 . S 


Operator's property rights Three year mining lease on the 
•	 . , .	 ,	 .	 Moody property, consisting of 23-1/8 acres, more or less, 


•	 . .	 '	 dated May 20, 1957. 	 , .	 , 
•	 - 'Consent to Lien and Subordination Agreement dated 


November 2., 1957.	 . 


2 'Contract: Form F-200A (April 1956) . dátd November 21, 1957. 
Work authorized 


•	 :	 Construction: Toolhouse, powder and. 
exploder magazines	 ...•	 ' •. '. .. $117.00



125 ft. of crosscut and/or drift 
@' $35/ft.	 .	 ..	 '4,375.00 


Estiinated'total cost of prOject 	 $4,492.00' 
Government participation @ 75%	 $3,369.00 


Amendments None 


Work completed 
Construction: Toolhouse, powder and.	 '	 • 
exploder magazines 	 . . ,.	 $117.00 


70 ft • of drift © $35/ft	 .	 2,450.00	 5 


Total accepted cost	 $2,567.00 
Government participation © 75%	 $1,925.25


8623
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Work began on January 15, 1958, and was terminated by mutual 
agreement before completion, effective April 5, 1958. 
Field Team final report received August 11, 1958. 
Operator's final report received April 10, 1958. 
No equipment purchased under the contract. 
No mica production during the contract work. 


3. Audit: Report of Review issued April 11, 1958. 
Total accepted cost	 $2,567.00 
Government participation	 $1,925.25 


4. Certification of discovery: None issued. 
No reserves of strategic mica could be outlined. 


5. Comments: 


How conducted: All of the work in which the Government 
participated was acceptable. 


Operation: First part of work done rapidly and ficiently. 
Latter part was much slower because of weathered 
shear zone and caving ground, requiring complete 
timbering. 


Engineering: Reporting by Operator was satisfactory. 
Geological premise: The 70 foot crosscut to the south-


west failed to find the postulated extension of the 
main Moody pegmatite. 


Geological criteria.upon which work was based: 
1. Pegmatite: Well zoned, approximately 200 feet long 


by more than 20 feet thick, having a massive quartz 
core 10 to 15 feet thick, flanked by 2 to 5 feet 
thick zones of plagioclase, quartz, muscovite and 
biotite. Partly concordant to grossly disconcordant 
to enclosing gneisses. 


2. Mica: Light yellowish brown, books average 2x3 
inches across, some up to 8x10 inches across, flat. 
Defects inclue warping and bending of the books, 
hair cracking, some mineral intergrowth, rare ruling, 
and "A" reeving. 


3. Past production. 
Criteria developed during project: 
1. Pegmatite: None. The hoped for continuation of 


the main Moody pegmatite was not found in the cross-
cut. No doubt the pegmatite pinches out near the 
headings in the main part of the mine. This was 
the contention of this office before the contract 
was written. See our letter of August 19, 1957, to 
the Field Team and our memorandum of September 6, 1957, 
recommending denial of the application. 


2. Mica: No mica was found.







.	 . 


Future possibilities: 
No further exploration on this property is 
warranted. 


Recommendations: 


The Division of Nonmetallic Minerals concurs in the 
Field Team's recommendation that no certification be made. 


Walter C. Anderson 
Division of Nonmetallic Minerals 


WCAnderson :gad 10/13/58 
Copy to: Dir. R. File 


Mr. Houk.


3
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OFFICIAl. FILR COPY 


Mi. and Mrs. Jack Moody 
5212 Pacific Avenue 
Tacoma, Washington


Re: Docket No. DMEA.469O-Mic	 ____ •	 Carolina Mining Cozpaxy	 ('so 
Moodyine	 /0 )cou County, North Carolina 
Contract No. I&-Eli56	 ô/t 7 


tear Hr. and Mrs. Moody: 


Enclosed is a copy o a self..explanatory letter of 
today to the Operator under the above-cited contract. 


This correspondence relates to the Conse to Lien. 
and Subordinatou Agreement signed try you on November 21, 1957, 
under the D)4EA program 'iih baa no been succeeded by the Office 
of Minerals Rxploration program. 


$incerely yours, 


Frank E. Johnsom 


ACTING Dtreetor 


.Eneloeure 


Identicalletters sent to:.	 Copy to: Dir. R. File 
•	 Mr. and Mrs • wade. Moody Rt. 2 Lake City Fla.	 Mr. Chambers 


Mr. and Mrs. Noble Garrett Waynesville, N. 0. 	 Field Team, Region V 
Mr. and Mrs. L. C. Higdon ranklin, N. C. 	 Operating Committee 


•	 Mrs. Mayberyl Moody Route 3,. Franklin, N. C.	 Mr. Killsgaard 
Mrs • Nora Moody Route 3, Franklin, N. C •	 Mr • Dietrich 


Mr. Houk
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). obez't A. Laurence;

eoutiye CTicer, 'E. 


Field .e*, £tegion V 
Ioce 2.B, Post Off ice Bldg.


ITTT 


ILl 


•	
1(nozville 2,	 ennssee


fle:	 Docket !o. 
H	 :	 . CZ!O1iIJe MtTiiflg Compai 


My)c1ne 
1acon Cornty, North Carolina. 
contract o, 11156 


•	 :	 De*r ?fr. Laurence 


3nc1osed are five letters to be forvarded to tbe 
signers of the Consent to Lien &a $uIordination greeaent 


•	 l2nder the attbject contrftct. 


•Lir1i c.p1ete the addresses and forward, retainin 
yr. copies axi ret12rnin 	 the relialniug copie3. 


SincereLy yours, 


George C Se1fridg 
•	 ACTING *airn, Or*tg Citt.e1 


*pproed 


P F Yoe -	 *4	 J 


Bureau of Mj 


N. E. NelsOfl 


j - 


*nber, Geolopic*l Survei ••' 


Zniclosures 3.2	 ••- • - 


WCAnderson.gad 10/14/58 
Copy to:	 Dir. R. File • 


Operating Committee 
•	 Mr, Kiilsgaard -: 


Mr. Dietrich. 
..Mr.Houk 
Mr • Chambers
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Carolina l4ining Capax 
c/c Mr. Roy H. Fonts 
P. 0. Bóx314 
ranklin,. LI'th Carolina.. 


Gentlemen:


oFFrcrAr. FILF CoPY 


Re: Docket No. DXEA..469041i	 -	 - 
Carolina Mining Ccmp*x	 (/3 b 
MoodyMine 


con County, North Care 
Contract No. Idm!.EU56	 / oh 7. 


. 


600 


OCT 17 '9Ea 


w!rTrI 11


Refer moe is made to your t.rinated. picration eon 
tract with the Government. 


We sincerely regret that the work performed :did . not 
result in a certification of 4iaeovery or developeent under the 


• provIsions of the contract. in the absence of such certitica' 
tion, the Government retains no cl*lii or 3ien against the prep-
erty subject to the contract or arq' future production therefrom. 
Ws, therefore, are closing our books and records on this project. 
Tour attention, however, is called to the provisions of the on 
tract which require the Operator to keep and preserve certain 
records f or the period indicated. 


lour interest in the exploration pr=ogram and jticipa-
• tion therein are fully appreciated. •• . 	 . 


Sincerely yours, 


Frank E Johnson 


ACTING Director 


.WCAnderson:gad 1O/]3/58	 . 
Copy to: Dir. R. File	 Mr. and Mrs. Jack Moody 


Mr. Chambers	 Mr • and Mrs. Wade Moody 
Field Team, Region V	 Mr. and Mrs. Noble Garrett 
Mr. Kiilsgaard	 ., Mr. and Mrs • L. C. Higdon 


•	 Mr • Dietrich	 Mrs yjryl Moody 
Mr. Houk.	 . Mrs. Nora Moody 


•	 Operating Committee


8623 
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•	 OFFICIAL FILE COPY 


Date	 Surnome I4EAForm7 Code 


(12-6)	 i 
iei'c	 '7,A.4t' 60 
1_1_ 


600
.t7 


__ 


•	 OCi75& 
Kr.	 .nd 1tra. Wtde Moody 
aoute3 
Leke City, Florida	 _________ 


R:	 Docket No.	 MA.469C44i •	 aro1ina Mining Company /7/7 
•	 Icon County, North Caroli 


Contract No. Xd-EU56 


•	 Deer ?'. and itra.	 oody: 


Enc1ocd i	 a copy of a self-explanatory letter of •	 today to the Operator under the above-ited contract. 


This correspondence relates to the Consent o Len 
and iubordination Agreenent signed by	 ou on November 21, 195?, • 


••	 under the DMiA program 'hich has no'r been succeeded by the Office 
of itLnera	 3xplcration prarari. 


Sincer1y yoursj


/ Frank E Johnsofl ( 


ACTING Director 


ncloaure	 -• 


WCnderson:gad 10/13/58 
Copy to ,:	 Dir. R. File 


Mr , Chambers	 •	 ••' 
Field Team, Region V	 • 
Mr. Kiilsgaard 
Mr. - Dietrich	 •	 •	 S 


Mr.Houk 
•	 Operating Committee


•	 \
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UNITED STATES 
TMENT OF THE INTERIOR 


BUREAU OF MINES

WASHINGTON 25, D. C.


August i1#, 1958 


1	 onmeaiic 4erals Division 
Exploration Administration 


ron:


	


	 W. F. Dietri
	 Chief, Branch of Ceramic and Fertilizer 


Materials 


Subject: D€A - 11690 (mica) 


Applicant: Carolina Mining Conany 


Name and Location of Property: Moody Mine 
Macon County, North Carolina 


Contract Number: Idm-E 1156 


Date of Final Field Team Report: 8/8/58 
Date Application Rec'd. b1 Br. of Ceramic & Fertilizer Materials: 8/13/58 


Field Team Reconnnendation: Recommend that no certification be issued. 


Comments:	 - 
. 1 • Work under a DA contract consisted of driving a 70 foot 


crosscut.	 .	 .	 - 
2. This was an old mine and the new work failed to locate 


possible extension of the main Moody pegmatite. 
3. No mica was produced during exploration work. 
Ii. Expenditures -	 .. 


Total approved	 $li., 1i.92OO 
Total cost	 .	 2,567.00 
(]óv't. share of the cost S	 1,925.25

Value of production during 


operation	 None 
Reconurtend.ation:	 -	 .	 .	 .	 .. 


1 concur with the recommendation of the field team that no 
certification be issued.


.W. F. Dietrich







U:


Reviewed b 


DMEA OPERATING COMMITT 


7- !s-s1 
(date)


m0 A0 Beck 9 for V0 J0 Lynch 
Member 9 Bureau of Mines


Memorandum


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION



ROOM 13 POST OFFICE BLDGa 
KNOXVILLE 2, TENN. 


August f l95


L'	
:L1 'Jg8 


TjE	 L


1 


t_L2W ,, 


//L' J/?J 


To	 Operating Cornmittee, DA Washington 


From:	 DMEA Field Team s, Region' V Knoxville 9 Tennessee 


Subject: Field Team Final Report , DMEA4 69O 9 Idim=Ell56mica0 
Carolina Mining Co0 9 Moody Mine 9 Macon County 9 N0C0 


Transmitted are the original and two copies of 


the subject report with a copy of the rap attached to each 


report0


The Field Team concurs with the recommendations 


of the Field Examiners that no certification is warranteth 


Robert A0 Laurence 
Executive Officer 9 DMEA 
Region V 
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UNITED TATE 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT 


FIELD TEAMREGION V 


On 


DA69Q IdmEl156 (gJ MOODY MINE

Macon County N0 C 


By 


F G0 Leure 9 Geologist 
Geological Survey (DMEA) 


A',


LA 0 Feitler, Mining Engineer 
Bureau of Mines (DMEA) 


August	 l95


Reviewed by 


DhIEA OPERATjq COIITTJ 


f-Ic -s •' •.	 -







S	 ..	 S
' 


------- u 
DIVIEA EXPLORATION PROJECT 	 //sl	 LL 


FINAL REPORT


MOODY MINE 
Macon County, N, C 


Operators: Carolina Mining Company, Franklin 9 North Carolin



UNMARY 


A 70 foot crosscut to the southwest from the main adit 
of the Moody mine failed to find an extension of the main Moody 
pegmatitee The shearone cut at the end of the crosscut con 
tamed small pods and stringers of kaolinied pegmatite and is 
probably the same sheir zone into which the main Moody pegmatite 
was intruded0 Noiicá was produced and no further exploration 
is warranted0 We recommend that n6 certification Ee made0 


INTRODUCTION 


Location: The Moody mine is on the north slope of a steep hill 


O7 mile 25 GW of the junction of lotla Creek abd lotla Branch 


and 3 1/4 miles northwest of Franklin, Macon County 9 North 


Carolina (Franklin, N0C0 Quad0 TVA O 1:24 9 000)0 The mine can be 


reached by traveling north 26 miles on N0 C0 state Highway 2 to 


the Burningtorn road 9 turning left and thence l7 miles to the 


intersection with a gravel road near the creek junction0 Turn left 


onto the gravel road and go 035 mile to the mine access road on 


the left0 This road is 05 mile long and can be traveled by truck 


or 4wheel-drive vehicles0 


According to Parker and to1l (Olson, J0CO 3 1946, Mica 


deposits of the Frankliny1va District, N0 C0: N0 C0 Dept 0 of 


Conserv0 and Devel0 Bu1l049, o 4243) the Moody mine was opened 


in l9O0 Intermittent mining was carried on beteeen 1900 and 1944 


and again in the early l95O's0 Detailed history is given in un.-
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published U0 S Geol0 Survey manuscripts by Parker and Stoll 


(March 194.3) and Kiepper (December l943) 


Contract Work 


Work under DMEA4690, IdmEl156 was begun January 15, 


1958 and terminated by mutual agreement April 5, 1958. Powder and 


cap magazines were built and a crosscut col1aied at a point 2O5 


feet from the main adit portal. The crosscut was driven 70 feet 


southwest The first 45 feet were in hard relatively unweathered 


gneiss. At 4.5 feet the drift entered a deeply weathered gneiss 


apparently in a shear zonee The extreme weathering, soft ground 


and wet conditions caused dangerous caving. The Operator had to 


timber s.olid both waUs floor and back of the crosscut through 


the shear zone for the remaining 25 feet0 Only small pegmatite 


lenses less than lfoot thick were encountered; none of these was 


micabearing, Because the area in which the extension of the 


target pegmatite was expected was crossedtermination of the work 


was requested. 


The first part of the work was done quickly and efficiently, 


The work in the weathered shear zone was done much slower because 


of the caving ground and need for complete timbering, Breast 


boards were used in the face and much of the mucking consisted of 


shoveling mud that oozed into the crosscut at the face, 


GEOLOGY 


All work was done in mica gneiss0 In the first 45 feet 


of the crosscut the gneiss is hard and unweathereth Foliation in 


the gneiss strikes generally north or northeast and..dips west.
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several joints near the main adit trend either north or west 


and may be related to the shear one 


In the last 25 feet of the crosscut the gneiss is deeply 


weathered end SOftG This weathering has been localized by a shear 


zone containing numerous small faults0 One of these exposed about 


L5 feet from the main adit strikes N1O°W and dips 2O © W It is 


a reverse fault with about 2 feet of dipslip movements Slicken 


sides on the fault plane plunge about 2O to the southwest, 


A few stringers and pods of pegmatite are present in the 


shear zone, These range from a half to one=foot in thickness, 


They are composed mostly of kaolinied feldspar and a little quart0 


They contain no strategic mica0 One=six4nch pegmatite stringer 


in the face strikes NOW and dips 2OL The hopedfor continuation 


of the main Moody pegmatite was not found in the crosscut That 


pegmatite probably pinches out near the old headings in the main 


part of the mine0 The shear zone is probably the earns one in 


which the main Moody pegmatite was intruded0 


PRODUCTION AND REERVE 


There was no production during the contract work0 No 


reserves were outlined0 


Recommendations and conclueions 


We recommend that no certification be made0 Although the 


shear zone in wIch the main Moody pegniatite was probably intruded 


was cut in the crosscut no micabearing pegmatite was found0 The 


few thin pods and stringers of kaolinied pegmatite contained no 


muscovite, No further exploration is warranted0
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Expenditures 


Total approved 


Total cost of contract 


Government's share of cost 


Government's share unexpended 


Value of production


492 e 00 


2567OO 


1 925 25 


1 443 • 75 


None 


3t -


F0 G0 Lesure Geologist 
Geological &wvey (DI€A) 


S A Feitler, Mining Enoineer 
Bureau of Mines (DMEA
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UNITED STATES 


DEPARTMENT OF THE INTERIO}t/: 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TENNS	 1 
May 2, 195 


Memorandum 


To:	 .	 Operating Committee, DMEA Washington 


From:	 Acting Executive Officer, DMEA - Region V - Knoxville 


Subject: Signed Termination Agreement - Idm-E1l56, DMEA-i.69O-mica 
Moody Mine, Macon County, N. C. 
Carolina Mining Company, Franklin, N. C., operators. 


Attached is the Government and Audit copies of the 


subject termination agreement signed by Mr. Roy H. Fouts and 


Mr. William Dinnes. 


The usual distribution of the other copies has been 


made by this office.


V. J.	 nch







$incereiy yours, 


George C. Zelfridge



Chairmen, Qperating 


rs 


Re: tocket o. tEA..h69OMi 
Carolina ilnitzg Coany 


oody Mine 
Nacon County, North Carolina 
Contract No. IdrnU56 


tear Mr. Laurence; 


£iirsuant to the Field Teamt S nwnorandwn of Jpril C, 198, 
we have prepared and enclose the original *i four copies of a 
proposed termination agreement signed by the Administrator for the 
Oovrernnent, wo extra copies are enclosed for the use of the 
Field team. 


If the proposed termination agreement meets with your 
approval, present it to the Operator for execution. If axr e rt. of 
this agreement does not have either your approval or that of the 
Operator, and cannot be amended within your delegated authority, 
then the original and all copies are to be returned to thi2 office, 
together with the proposed ehziiges for consideration. 


After execution of the termination agreent, the copieà 
are to he distributed in the taual vmnrier. 


Approved: 


Thor H. Kiilsgaara 


Ler; eoIogieai urv 


telosares 6 • 


Frank D. Lamb • 


Jine


WCknderson:rsi t1./22/S8 
Copyto: Admr. R. File 


• Operating Conmiittee 
Mr. Kiilsgaard, S222 
Mr. Dietrich, 3061 
Mr. liouk


LI4EA Form 7 
(i2..6)


• Nr. Robert A. Laurence 
Executive Officer, ri. 
Field Team, Itegion V 
Room 13, Post Office ldg. 
Knoxville 2, Tennessee


OFFICIAL FILE COPY 
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UNITED STATES 
DEPARTMENT OF THE INTERI( 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


ROOM 13 POST OFFICE BLDG.

KNOXVILLE 2, TENN.. 


April 17, l95 


I Memorandum 


To:	 Operating Committee, DMEA Washington 


From:	 Acting Executive Officer,' DNEA - Region V-Knoxville 


Subject: DMEA . 469O, Idm-E1l56 .mica. Carolina Mining Co. 
Moody Mine, Macon County D North Carolina 


Attached are three copies of the Operator's final 


engineering and geologic report on the subject contract. 


Termination was requested in our memorandum of 


April , l95.


N 
H4J
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H
Re Iocket No. D1f1-4490 (zic)



	


1s	 Cpy 
liooi1j 1ne	 . 


rctm County, !orth Cezv1iu 
Cctreet No. !ttnJU6 


Dear Mr. Lurtóe	 . .	 .	 .	 . 


ncioe Cf thc ons1 c tbr4!c copi of t Trport 
o Peviw, tie reqnt t'y *ir Jpri1 8	 Leo mcloted 
ir thv	 final (Mareb 1) iF .1O6, bich	 tted 


• with your


If you ooncur with th ftet ua t*tcd in this aort, 
pleee *ce	 wvei dttri1ition. If for	 you co not 
conci*r, ptee rthrn the ortpnl end eU cojiet with your co-


	


tttothieDivisic.	 .


Sinoreiy yourr, 


(Stgn6d) J 1. Chambe 


Jr T	 brr, UirtetOr 
•	 •	 •.	 • •	 • Ccitreet	 iitretion 


end ftditr i)ivicic	 • • • 


Enóiosures	 ..	 • 


EDTalbert/ema	 • 
April 14, 1958 .	 •	 •	 • . 


• 	 . 	 S 	 S . 


Copy to: Docket''	 S	 '. 	 • 


• . •	 Adrnr. Reading File	 S •	 • 	 • • 


Helen R. Miller . 
Mr. Chambers	 • •	 • 	 S 	


5 	 5 


• 	 S •	 .. 	 S 	 • 	 . . 	 • 	


5 	


• 	 0623 
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DMEA EXPLORATION PROJECT 


INTERIM REPORT 


D1VJEA_L,.690. Idm-Ell56(mica) MOODY 


Operator: Carolina Mining Co., Franklin, No 


Location: Three and one-fourth airline miles 
town square, Macon County, North


S	 -, 
U


b. 


-	 - 


st

Garol-


The crosscut is 70 feet long from the adit; 47 feet 


S47°W, then 25 feet 555°W. The last 25 feet is timbered tight 


and breastboards are used in the face. 


A 6-inch pegmatite N80°W 20°SW is near the sill in the 


face and a small lens of pegmatite is near the center of the Lace. / 
The pegmatite material is fine-grained and contains no strategic 


quality muscovite. 


The 70 feet of cr0 ascut was approved by the Examiners. 


Both the Operator and the Examiners believe the fault 


zone containing pegmatite stringers has been adequately explored. 


Termination by mutual consent as of April 5, 1958 is recommended. 
Work done: 


Construction:
Toolhouse 
Powder Magazine 
Cap Magazine 
Drift and crosscut 70 feet 


Inspected: April 4, 1958	
Stanley A. Feitler 
Mining Engineer, UBM 


F. G. Lesure, Geologist 
Geological Survey'
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.dF-104 (Rev) 
A.prtl 1052) UNITED STATESJ'I 


II
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-tI	 ),,	 -LDS
udget Bureau No. 42-R1036.5 


- DEPARTMENT OF THE E?ôR'D ON CHEK & SthUL 
DEFENSE MINERALS EXPLORATION AMNISTRATIOI


OF-PAYM K" 
OPERATOR'S MONTHLY REPOR1ND VOUCHE 


Month of , 195	 .	 Docket No DMEA	
-	 , act No	 J4j 


Operator's Name --------------------:'-	 _lMinerals 4 
Address ----------


Contract Amount, Government	 articipation: 5.%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 


CrosscuttingL/3i$ 12.00 
Drifting 


(2) Labor and Supervision: 
Labor 


Bulldozing-----------------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives 
Pipe----------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitation and Repairs 


Supervision----------------------------------------------


(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 


Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


Sampling and Analysis	 --------


iiii!iiii	 7.tQo 
I certify that the above bill is correct and just nd that payment 


been rec i LI.	 - 
Date	 *payee0 


Per	 Title -------
W hen a vouct signed or (eceipted in the name of a company or corporation, the naim 


the company ororporate name, as well as the capacity In which he signs, must appear. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TitIe 18. U. S. Code (Crimes), section 1001. makes It a criminal offenm 
fal'e statement or representation to any department or agency of the United States as to 
jurisdiction.


	


(Instructions on reverse) 	 , , -,


therefor has not	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
rnent in the amount of:	 • 


-	 --


Signature&14 
to make a willfully	 ' 


any matter wishin Its	 1 8	 58 •	 Date----------• Voii. No. 
•	 (See other side) ,/';lf,41 







S	 . 
(For Government vis only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense' Minerals 


Exploration Administration p ject under Contract No. -- '' in accordance with the terms of the contract. 
MINING ENGINEER	 A4PD 7 mr 


Signature ---------------------------------------Title LLSBuREAu.cwMNs Date ----------------


APPROVAL BY DMEA ExEcUTI, OFFICER OR ALTERNATEACTING EXECUTIVE OFFICER 


Signature --------------Date ---I 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form ' MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 


• - the narrative -is to be illustrated -with maps or sketches 
showing formations penetrated and" location and assays 
of samples taken as well as advances in workings. In 


- the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted.' 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use 'in reporting 
activities under other contract forms. 


Under Item (1) delete words "Sbort'Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating' equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-. 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed. improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part 'of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







BF1O4L.'. 
01962)


UNITED STATES 
DEPARTMENT OF THE INTEl 


DEFENSE MINERALS EXPLORATION ADMINI 


OPERATORS UNIT COST AND PROG


Budget Bureau No. 42-R1151.2 


fTI 


EREPORT• 


Month of-------3RCU	 195....a..	 Docket No. DMEA	 fl5EJ......... 
Operator's Name -	 CL1W IZIA- - 'LVG	 L7	 Mmerals -	 - 


Address 


OPERATION	 UNIT COSTS Tan UNITS Twa
DAYS UNImro UNIT


Aunoaizzz 
_______ BY CONTRACT _____________ 


'Unite Unit Costa 


52QO OLaOQ i25-------CrQs8cuttingXii1	 Pi----
Drifting---------------------------------


Shafte 
Raising_....--------------------------------


Winzes---------
Drilling: Core 


Churn.. 
Auger... 


Stripping 
Trenching 
Test P1t8---------
Roads and Traila. 


TOTAL DISTRIBUTED Cosi'&
TOTAL	 CosTa 


T3TflORSD BY 2OQft 
Operating Equipment PurchasecL_ 
Initial Rehabilitation and Repairs..-------------------------------------------------------------------------


1L?....0 New Buildings, Improvements, etc--------------------------


TOTAL Cosi'&	 ----------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con.ained in this report is correct and REMARKS. 
complete to the ,beat of their knowledge and belief.--- ------------_...................................................... 


Date 414rj58-------------.. Operator 


Per	 4TjtlO----------------------------


- NOTE.—TItle 18. U. S. Code (Crimes), section 1001, makes It a criminal offens, to make a wIIlftfly 
false statement or reweaentatlon to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government usó ohly)


MINING ENGINEER 


U. S. BUREAU OF MINES 







GPO b72894


. 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Gost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for. a particular project. 'It will be necessary for the Operator to distribute his 
costs among the applicable phasesreported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has bee•n designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-l04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabl basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator toèall ttention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NA	 iTIY 
t:IEP(dT	 4Tt LiFe	 \)$L 


MCfl


Cntract 1'o	 Xdni	 "1156 
UAiLIiA SXNIUJ Ju	 4)LA	 4690	 rioa 
P.C.	 oz 614 oody the 
Pram::1 in, Nrtb Oarolina	 1acon County, North Cazo11na 


areh	 , isa	 . urtilsd out the cowitry rcok started	 etttn 
soft and deoonipoaed.	 The I1it c'ew mueked. out. 


i t azch 4, 15ø 3tarted th'llling end the co3ntr	 rock so	 ott 
oi1y drtllei )ai1	 s muny hqlea ror' tie	 ead1n 
I4jit s4t (fldn t t ;et mzcked Out a	 the grounc 
ioi1ctn't rtand.	 ¶hc weathex was	 o bad and the 
road 30 811ck foi rath rind rntd we had to wiit 
4ntil the Jth or	 zc1 before we	 tt1d	 et tThbr 
to the	 5,ne.	 'ht	 artcuLr neceitated aewed 
ttnibor. 


tch 10, 1050 lut 311 three s1ii'ta nricii	 az'ound the clock, bttt 
aftex a coup1 ot shifta each io found oat this 
wa3n' t	 orki	 ut	 o	 o	 thereore we c,u.t out 
all Lnz	 te day	 its since these	 W6'Q mo* 
etprieced. 


March 1, 1958 Used sawed	 ' x	 '	 or t1	 Job.	 he deoomposea 
chit wfl water	 o1ct	 tcy on it over nijt 
iou1d beco	 sc soft thit it iou1u x.zn throu	 a 1' crack.	 This	 xaot u	 to ketp the hedtn 
tiuberea as	 e	 nt alone.	 e t oi1y 
one føct per &iirt. 


aroh1, 196t	 - iabored	 ne foot. 
ach 4, 1958 -' trered	 ne £oot m&	 cmoved	 uek 
arch 17, 1958 Ljrnbov*d me foOt,	 tt a sna1I	 c rnatlte Iênse 


iie gra1ne.	 I	 king oriouza& nc. 
Larch 13, 1953 " inibmeci one fot, Ao 1ense 	 core toether about 


12' to 14	 tn wi th In the cent	 of the taco 
rcb 1	 198 - iabrod one toot tnd rciovd	 £uk, 


Mrcb iO, l9E3 ' rimbere	 one	 o t.	 o thoajit that the countr'r 
woX)	 ,et hard	 iore	 o	 itite	 u1d aper, but w'ien the woter	 QU1d ht t 	 neiseee the7 
wou d.	 Coie VOX7 


4ach 21, 3958 These lenses diped otth nt left the tsce, but 
nwthcr one woul4 ap, ecr. ?iaited b 	 the	 ieid	 ara1 


aroh 24, 1958 - here were o lot of z'aiu ana one ft per shift 
were sU we ceu1 


arch 2,	 958 - The rest ot the month wA3 one eit per day nu 
the 1ens' dtun't chane 	 c have L1re1dy 


me	 azed	 he e t	 pcatito	 ou1d have boon, 
tt Iuo to the	 vevüent roçec formation	 ith 


folds and taAts 1ntelnrcd .Ith	 reti it 
subject to ehan8o, howeor at the 10 foflt potrtt 
no docided chance.







Memoraxidum" 


To: 


From: 


Subject:


UNITED STATES•

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION: 


ROOM 3 POST OFFICE BLDG. 	 1 
KNOXVILLE 2, TENN. 


April , l95 Lr 


JL 
Operating Committee, DMEA 


DMEA Field Team Region V Knoxville, Tennessee 


Request for Termination DMEA4.69O, Idm.-E1156-.mica 
Carolina Mining Company, Moody Mine, Macon County, N.C, 


The Field Examiners and the Operator request 


termination of the subject contract for reasons explained in the 


attached Interim Report, : 


The Field Team agrees with the Field Examiners and 


recommends termination of the contract effective April 5, l95. 


44 
Robert A, Laurence 
Executive Officer, DMEA 
Region V


2ACIJ 
V. . L(ch, Member 
Bureau 6#f Mines 


\
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S	 . 
UNITED STATES 


J7J DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG 
KNOXVILLE 2, TENN	 - 


April 8, 1958	 - 


Memorandum L-	 - L	 - 


To: Jay I., Chambers, Director Contract Adniinistration 
and Audit Division	 DMA 


Ezecutive Officer, DMEA	 Region V	 Knoxvjfle	 Tenn, 
Subject: Request for Report of Review 	 DMEAa469O, ZdmE1l56 


Carolina Mining Company, Moody Mine (mic*), 
Macon County, N. C. 


Work on the subject COfltZI*Ot bI8 been reeeOed pending pproval Of request for terrninaton, 


The foUowing units of work have been acceptably 
performed, as verified by our Field Examiners: 


Constt'uet4on of too3Jouse, powder *nd exploder 
magazines. 


2	 CompLeUon of 70 feet of crosscut, 
fl *dUt	 engineering and geological report has been rOCEdØ ved,	 A report of review is requested. 


Robert	 , Laurence 


ijl/*re 


Opr, Com.2 
Lynch..







4 


DA EXPLORATION PROJECT 


INTERIM REPORT	 ) C I 


i/t 


DNEA-4.69O, Idm-E1156 (mica LOODY 


Operator: Carolina Mining Co., Franklin, North 


Location: Three and one-fourth airline miles wesofFklinJ=__. 
town square, Macon County, North Carolina 


The crosscut has been timbered tight for 14 . feet and 


the face is firm. Total.length of the crosscut is 56 feet which 


is two feet less than estimated during the previous inspection. 


A kaolinized pegmatite 4 . to 6 inches thick N35°W, 


25°SW is exposed across the face. In the upper right hand corner 


is a one-foot lens of pegmatite and in the lower left hand corner 


a 4.- inch pegmatite is parallel to the first mentioned. 


As neither of the Operators could be reached by 


telephone, nor found after the inspection, word was left that the 


crosscut be driven no farther than 65 feet and that no turn-off 


be made before the next inspection. 


Mr. J. H. Vallely, U. S. Bureau of Mines Field Office, 


Knoxville, Tennessee accompanied the Field Examiners. 


Inspected: March 2l,l95


S. A. Feitler, Mining Engineer 
Bureau of Mines (DMEA) 


F. G. Lesure, Geologist 
Geological Survey (DMEA) 


z







S
UNITED STATES 


., DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OO 13 POST OFFC



(NOXVJ=T I 


March 12, 1958 


Manor ndm1V 


To:	 Operating Committee, DMEA., Washington, D. C. 


From:	 Fbcecutive Officer, .1I'JEA Field Team, Region V 


Subject: Docket No. DMEA-I69O, Contract Idm-E1156 (Mica) 
Carolina Mining Company, Franklin, North Carolina 
Moody Nine, Macon County, North Carolina 


It would seem that the study of the February 26 interim 
report, referred to in your letter of March 7, was confined to the 
first two paragraphs of the report. 


Please note the last sentence of the third paragraph 
"The lifters of the last round penetrated 3 feet of pegmatite" and 
the first sentence of the fifth paragraph, "He (the Operator) was 
advised by the examiners to continue to a total of not more than 
75 feet" (an additional 17 feet). 


The examiners, quite properly in my opinion, did not 
want to quit the project without completely exposing the pegmatite 
cut in the last round. It was agreed that work would be recessed 
at 75 feet if no promising pegmatite was encountered in the next 
17 feet.


The field examiners will revisit the project on March 21, 
and will submit a new recommendation at that time. 


R bert A. La ence
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[t4EA Form 7 
(l2..6)


.


6 


AR 7 


1r • Iobrt . Lwonce 
i:xecutive Off.coc, DA 
F1lci am, oio V 
Roøm 13. post Office L1&. 


ICIAL FILE COPY 


I '1!ITI 


:


r1 


Knoxville 2, TenneoEioe
Re: Ioc::et t'o.	 -49C-Kica



.Car:'lina in1n Cpany 
oody fine 


Mctccn County, torth Carolina. 
Contract rio. tdniI56 


Dear Mr. Laurence: 


tj	 ti	 cu eport cf obruar'y 2, l95,

ioi.d cem to indicate t!at the rocut ha pacd the 
principal turct area. I additIonal york Juatiied 


L ncc.'oly ours 


George C. Seifridge 


CIafrTrIan, Operating 


pprovod 


FrankD. Lamb 
Meaber, Bureau of Mines



ihor U. Kiilsgaard 
. "ti_-


Member, Geological Sum 


LGHóuk:gad 3/6/5$ 
Copy to: Adxnr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk







ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------


Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment„,,,,,,,,, 
Sampling and Analysis 
Payroll Taxes„,,,,,,,,,,,,,,,,,,,, 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 
__________


- ---------------


FOR OPERATOR'S USE 


Monthly	 Total Previously	 Totals To Date 
Total	 Reported 


117 ,Q ) flnG	 -- 117.OQ'


FOf 


Approved

Monthly Total


GO%RNMENT USE ONLY 


PrevLorted/?0ta1S 


orF-1O(Rcv5-Ø\	 UNITED STATES	 Bud 
' (April1952)'	 W -


	


	 DEPARTMENT OF THE INTERIOR PAID ON VOUC

DEFENSE MINERALS EXPLORATION ADMINISTRATIONJF PAYMEdS 


T. OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195L Docket No. DMEA ' 
Operator's-N&n	 \	 1JL.	 .La 


AIdress	 ..	 'IL,	 2 
Contract Amount, $------ - 12.OGL	 Government Participation: Th..%


Contract 
Minerals/ 


Am-Jflt,$ 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct...and proper for pay-
Date	 *Payee	 ment in the amount&: 


Per	 Title	 -	 -. 
When a vc4'ch 'signed or receipted in the name of a company or corporation, the name of the person writing 	 - 


the companylor kfrporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Compan'y, per John Smith, Secretary,” or "Treasurer," as the case may be. 	 Signature ---
_________-	 (Authorized Certifying 0 car) —+ NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its	 MAR	 4 195 
jurisdiction.	 Date ---------------'you. No. --------------


(Instructions on reverse)	 (See other side) 


./. Oo







.


(Fo, Government vii only) 


CEETIF1CAON DY OVERNMENT REPRESENTATIVE: 


I certify that to tbbest of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


E loratioil Adminj8trat10kk project under Contract No.J/i' in accordance with the terms of the contract. 


ThIçj	 FEa2L1aL 
L	 DMEA EXECUTIVE OFFICER OR ALTERNATE:	 'CER APPROVA


Title .P!J M Datf?8J9,5 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—Tbis form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.'—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104'—Operator's Monthly , Report 
and Voucher.—All the applicable spaces in Form MF-104 
.hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words"Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 


- work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. tie project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a -Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate desci'iptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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INSTRUCTIONS 


Preparation of Form MF-1O4A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104K should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnis'h more permanent information on mining costs for future use. The more important 
phases o operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unUsual phases which may need to be 
reported for a particular project. It will be necessary for the' Operator to distribute •his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by' the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 


•	 Costs To Date".	 - 
In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 


• that these items were reported active for the month. 0 Such distributions should be made 
on the basis of time spent .on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 


•	 •	 usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
•	 the use of the Operator to call attention to any unusual circumstances causing excessive or 


•	 disproportionate unit costs.


GPO 872694







B4f1?3jIU No. 42-R1151,2 brm MF-104A 
(April ia6a'


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAC 


OPERATOR'S UNIT COST AND PROGRES 


Month of------ -i?Y95L	 Docket No. DMEA-------
Operator's Name	 (.	 - -	 - 


Address - - -	 .
II	 I	 II	 I


)NSfr	
\ç.\ 


"	 S\ 


IEFORTT


- 
/ 7;n4ec,iA \/ ''ri'ri'	 ' ------


AuToazzsD IY CONTRACT 
UNiT caere 


TO D4
'Units	 Unit Costs 


OPERATION	 I UNiT	 COeTnTnIa Uas Twa	
COS7STO.PATR


Drifting-----------------------------------
CrQsacuttingLJ1 >J LJ 
Rasing.... 
Shaft8 
Winzes 
Drilling: Core.-----


Churn 
Auger.	 --------------------------


Stripping 


Trenching 
Test Pita---------
RDads and Trail&__ 


TOTAL DISTRIBUTED CosT&..


2.	 )	 +_c ----- -- -4-	 -------- cfl 


TOTAL COSTS 
AUTJtORIZID BY 
CONTRACT 


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs_... 
New Buildings, Improvements, etc...... 


TOTAL CosTs 


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jeat of their knowledge and belief. 	 -- -----------------------------------------------------------------


Date	 Operat	
'-	 J 


Per	 Title 


NOTE.—Tftle 18, U. S. Code (Crimes), section 1001, makes ha crimInal offense to make a wilifafly 
false statement or rqwesentatlon to any department or agcncy of the United States as to any matter within 
Its Jurisdiction. 	 ------------


(Instructions on reverse) 


(For Government use only)


MINING ENGINEER 
U. S BUREAU OF MINES
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Stanley A. Feitler, Mining Engineer 
Bureau of 1Iines 


W '
Frank G. Lesure, Geologist 
U, S. Geological Surrey


Inspected: February' 26, 1958 
i'	 ' 
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INTERIM RPORT 
DA'L69O Idu-Eii56 (mica) MOODY ?N 


Operator: Carolina Mining Company, Franklin, N. C. 


Location: Three nd one'fourth airline miles west of 
town square, Macon County, North Carolina 


No one was at the mine during the inspection. 


The crosscut has been driven 58 feet S. .Lo° W. The first 


\ L6 feet are in gneiss. A deeply weathered fault zone with kaoliraed 


pegxnatites up to a foot thick was penetrated by the last 12 feet, This 


area was caving and could not be entered, The hanging wall was disp1ced 


upward two feet on one fault plane that strikes N=S and dips 200 W. 


Slickensides plunge 20° Se 35° W. 


Mr. Fouts, the Operator was found at his home. He reported 


that the caving had started the night before while the night crew was 


mucking. The lifters of the last round penetrated 3 feet of pegmatite. 


When the road has dried sufficiently to suppdrt a load of 


timber, Mr. Fouts plans to crib through the caved area and continue the 


crosscut,


He was advised by the examiners 'bo continue to a total of not 


more than 75 feet. If in the 17 feet thus remaining a promising 


pegmnatite is encountered, it should 'be followed, 


A toolhouse, powder magazine, and cap magazine, have been built. 
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INTERIM REPORT 


E6jçjJOoDy 
con County, North Carol: 


V 
Applicant: Carolina Mining Co., Franklin, Nort


©E 


_J 99JJJL 


rHH 


DMEA 


Location : Three and one-fourth airline miles West of Franklin7 

town square, Macon County, N. C. 


The adit has been cleaned up and track layed. Ties 


are on approximately 4-foot centers. It was suggested that 


closer spacing is advisable. 


The crosscut has been advanced four feet S45°W from a 


point 2O feet from the portal. 


Powder and cap magazines have been built. A ten horse 


power blower with a ten inch canvas duct supplies adequate 


ventilation. 


Inspected: February 6, l95


Stanley A. Feitler, 
Mining Engineer, USBM 


Frank G. Lesure, Geologist 
Geological Survey 


z
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INTERIM REPORT 


Macon County,	 C.	 / 


Applicant: Carolina Mining Co. Franklin, N. C. 


Location : Three and onefourth airline miles West of Franklin 

town square, Macon County, North Carolina 


The Operator reported work was started January 15, 


195 . Equipment was being set up at the time of the 


inspection. Location and direction for the crosscut were 


given. 


pected: January L1


. A. Feitler, Mining Engineer 
Bureau of Mines 


F. G. Lesure, Geologist 
Geological Survey
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From: 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


ROOM 13POST OFFICE BLLX.



KNOXVILLE 2, TENNO 


December 20, 1957 


Operating . Committee, DMEA Washington 


Acting Executive Officer, DI€A Region V 


Signed Contract Idm=E1l56, DJYIEA-4690(mica) 
Carolina Mining Co., Franklin, North Carolina 


two 
Transmitted are tki	 signed copies of the 


subject contract. 


The usual distribution of the other copies 


has been made by this office.
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Dear' ', Iaurenee 


nc1osed are the originel and tour copies of a proposed 
shcrtu.fora ecatract signed by the 4dx1istrator ±or the Goyera* 
ae. ]t consists of the form, Annex 1 (2 pages), two Consents 
to Lien and ubordination Agreerents, Ththibit ' ' (2 peges), and 
a sap. Usa enclosed are two extra copies of Arniex I, zhiU 


, and the ap for 'le1d ream use. 


It the proposed eontract *eet with ycux'. apirova1, 
present it to the 4plicant for exocntion. Copies zf tie 
eccuted contract are to be distributed in the 'uaual tanner. 
If any part of this proposed contract d.es not ha've citer your 
apravl or that of the Applicant and cannot e aaended within 
your delegated authority, then the original a all copies of 
the contract and the to extx' copieø of 4%nex I, ExhibS.t tli 
and the ap are to be returned to this offiee, together vith 
the proposed Ohanes for considerAtion.. 


Copies of smoranda dated August 12 and. l5 1957, by 
M. . 1. Nelson, USG, and Mr. L '. Dietrich, UIZ respcctively, 
relating to the project are enclosed. 


3incere3 yours, 


	


Frank D. Lamb _ r4	 George C. e1fridg 


n'eau at Nines 
Thor H. Eiilsgaard	 Operating Gonittee' 


	


i4oabez',: Geàlogiàa3. Szvey	 Copy to: Admr. R. File 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 


Enclosures U 


WCinderson:gad 13/15/57
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.Roy H. Fouts 
Carolina Laning Conpany 
P. 0.. Box 314 
Franklin, Iorth Carolina


• !rrç '1' I


Re Docket 1o. D469O-Miea 
Carolina Mining Company 


y vine 
aoon County, North Carolina 


Dear fir. Fouts: 


1eference is nade. to your letter of Ioveinber 1, 195?, 
stating that you will provide the rehab±litation of the adit 
at the subject mine, and itke the necessarr refuge stitions, aU 
at your expense, preliminary to a program of drifting and/or 
crosscutting. Therefore, we shall continue the processing of 
your application,, 


Pleaee inform us when your preliminary work has been 
done.


Sincerely yours, 


Frank E. Johnson 


c'rii	 Administrator. 


WCAnderson:rsi 11/5/57 
Copy to: Adnr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. HOUk 
Operating Committee


0623 
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Carolina Mining Company 
P.O. Box 314 
Franklin, North Carolina 
November 1, 1957 


E. Johns on 
Acting Administrator 
Defense Minerals Exploration Administration 
Washinton 25, D.C.


Re	 Docket No. 1J1'iiEA-4690-lVjica 
Moody Mine 
Macon County, North Carolina 


Dear IVir. Johnson


Peceived your letter of October 29, 1957, 
this date, and note very careful what you have to say. 


A very short time after receiving your 
letter of September 13, 1957, we reviewed subject with 
your Field Team, and agreed to provide the rehabilitation 
of the adit and make the necessary refuge station at our 
exense to execute a program of drifting and/or crosscuting 
suggested in your letter. 


This information was transmitted to your 
Washington Office through Mr. obert A. Laurence's D1iEA, 
Region P1, office in Knoxvill1 e, Tennessee. 


I am sure this must be an overbite .nd I 
know Mr. Laurence will gladly confirm same and advise ou 
accordinly.


Sincerely yours, 
CAROLINA .INING COMPXY 


.OY II. FOUTS, Partner


S 







•	 S 
UNITED STATES	 c 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION• 


PDG0 
KNOXVILLE 2, TENN	 j/L7tJQ 
November 1, 1957	 i)J_ 


Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 D1VIEA Field Team, Region V Knoxville, Tenn. 


Subject:	 DMEA469O(mica) Carolina Mining Co0 Franklin, N.00 
Moody Mine, Macon County, N0C0 


Reference is made to Mr. Johnsons letter of 
October 29 to Mr. Roy H. Fouts. 


Mr. Fouts told our Field Examiners, orally, that 
he is willing to bear the expense of rehabilitating the adit 
f a contract for crosscutting is approved. We assumed that 


he would write to the Washington office, in reply to the 
September 13 letter, stating just what he would be willing to 
do, but evidently he has not done so. He told Mr. Feitler 
yesterday that he is willing and anxious to get on with the 
exploration project.


r'nce 
Executive Officer, D11EA-Rg. V 


V.	 ber 
Bureau of ines
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Mr. Roy.H. FOUtSV 
CarolIna Mining Company 


. 0, Box 314 
Pranklin, North Carollirn 


•	 Rez Docket No. DA469O4tiea 
Carolina ining Company 
1oody'lvilne 
1aeota County, bz'th Carolina 


Dear Nt. Fouts	 ' 


Reference is aad to your application requesting 
Goverriaent assistance to ep1ore the stbject property for 
strategic mica. 


On 'September 1.3, l9'7, we advised that a carefi1 
study of all our information indicates to us that the proba. 
hility of finding significant resex'v38 of mica by your proposed 
program Is not sufficiently promising to nstify Government 
participation. We presented an alternative plan for your co 
i3ideratin to which we requstcd an ecr].y reply. 


To date we I2ave. not beard froui ron. P1€ase be 
advised that imtil we receive the requested reply we are unable 
to continue with the processing of your application. We wiU 
appreciate bearing fromn you at your earliest convenience. 


incere1y yours,. 


Frank E. Johnson ( ,r"' 


ACTING Anietrator 


WCAnderson:gad 10/29/57 
Copy to: AdiDr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 


'Mr. Houk


823 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR -'''.-


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM I 
KNOXV	 a


I______ 
September 13, 1951	 tiLL7 


41JiI 
randulnV 


To:	 Operating Co!mittee,DiiEA, Washington, D. C 


From:	 Field Team, DA, Region V, Knoxville, T 	 ease 


Subject: Docket No. D?JEA .-14690 (Jca) 
Carolina Mining Company, Franklin, North Carolina 
Moody Mine, Macon County, North 0arolina 


Enclosed are a new lease and six signed but undated, 
copies of the Consent to Lien and Subordination Agreement, 
received from the Operator in today5 mail, 


Presumably this is in response to Mr. Houk s letter of 
September 6 to the Operator. Although the other information 
which Mr. Houk requested was not received, we are not asking the 
Applicant to send it because of the uncertain status of the 
application, as stated in your letter of August 19. 


If we should receive the additional data, we w111 forward 
it to' you.


R&kK*t aurence 
Executive Officer 


S. A. Feitler, for V. J. Lynch 
Member, U. S. Bureau of Nines 


Enclosures 7
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Mr. Roy H. Pouts 
Carolina Mining Coinpai 
P. 0. Box 314 
Franklin, North Carolina


Re: Docket'N DMEA..46904La 
Carolina Mining Compair 
Moody Mine 
Macon County, North Carolina 


Dear Mr. Fonts; 


Your appitcation for aid for an exploration project 
and other reports available to us in Washington relating to 
the subject property have been reviewed. 


Careful study . of all our information indicates to us 
that the probability of disclosing significant reserves of 
mica by your proposed program is not sufficiently promising to 
juatifr Government participation. 


The Government will, however, consider an underground 
diamond drilling project. The driU size to be EX or AX. The 
minimum footage to be 100 feet., the maximum footage 300 feet. 
Please obtain at least three bids, if you are interested. As 
an alternative, the Government will consider, but not promise 
a program of drifting and/or crosscutting provided you complete 
the rehabILitation of the adit and make the necessary refuge 
stations at your expense. 


May we have an early reply to our proposals. 


Sincerely yours, 


1) 
RCTIN AdnLtnis rator 


LGHouk:gad 9/33/57 
Copy to: Adinr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Field Team, Region V 
Mr. Houk


11
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September 11, 1957 


Docket No. DME4-4690-Mica 
Carolina Mining Company 
Moody Mine 
Macon County, North Carolina 


Mr. Robert A. Laurence, Executive Off icr, DI€A 
Field Team, Region V, Knoxville, Tenn., telephoned to Mr. Houk. 


• Discussed the Moody Mine program as outlined by the 
examining engineers and Mr. Laurence said they favor drilling. 
He, Mr. Laurence, said it is in the same category as the Bee 
Ridge which was denied. Mr. Houk explained we had the alternative 
of denying it on the proposed program or we might request Mr. Fouts 
to get drilling bids. Mr. Laurence said this would be expensive 
and I said it would not be as expensive as $4,200 required for 
rehabilitation arid cross cutting to the structure. Mr. Houk told 
Mr. Laurence that he would write Mr. Fouts a letter asking that 
he get bids for AX drilling from the adit.
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S	 OFFICIAL FILE COPY 
Date	 Surname	 Code 


26)	 q/q	 ___ 
___ 600 


4, _________ 110 


600	 iØ	 7	 220 


carolina Mining Coinpaüy	 ____ _________ 
.O..Bo*3]4 


franklin, North carlina


	


	 ___ ________ ___ 
Re: Docket No. DA'-46904.t ca 


•	 Carolina ining Company 
oody ine 


?acon County, ' North Carolina 
Gentlemen:


Reference is me to yo application for Goverent 
aasistace to explore the subject property. 


On March 29, 1957, we requested that you furnish 
additioflal information concerning the boundaries of the property 
in relation to the proposed exploration work. To date we have 
not had a reply to that request. A map showing the property 
with the bounding lines and a tie-in of the work to the nearest 
identifiable property. corner would be very helpful. We à10 
require inforrnaton on the property frouk which the five acre 
tract i carVed. 


Please be advised that until we receive the requested 
information, we are unable to continue with the processing of 
youz' application. Please autanit this information to this office 
at your earliest convenience


Sincerely yours, 


Iawrence G. Houk, Director 
Division of Nonmetallic Minerals 


WCAnderson :gad 9/9/57 
Copy to: Admr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dletrich, 3061 
Mr. Houk


8623
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P J!TT	 ri Irt1EAFo;'m 7 
(l2..6)


September 6, 1957 
Memorandum 


To:	 Mr. C. 0. Mittendorf, Administrator 


From:	 Lawrence G. Houk, Director, Division of Nonmetallic Minerals 


Subject: Evaluation of application and field examination report. 
Docket No. DIv1EA.4690-Mica 
Carolina Mining Company 
Moody Mine 
Macon County, North Carolina 


Denial of application is recommended. 


Mica: The mica that has been mined is a light reddish-
brown color, books up to B by 10 inches across, 
average 2 by 3 inches across. Much of the mica' 
is warped and bent, with hair cracking and some 
mineral intergrowth. 


Pegmatite: Symmetrical zoned, consisting of 10 to 15 feet 
quartz core, intermediate 2 to 5 feet plagioclase, 
quartz, muscovite and biotite, zones on each of 
outer flanks, fine grained '6 to 8 inches of plagioclase, 
quartz and muscovite. Mica-rich material controlled 
by presence of quartz core. 


Old Workings: Several generations of workings, consisting of 
crosscuts, drifts, stopes and open cuts, accounting 
for excavations along 250 feet of pegmatite strike. 


Past production: From the year 1914 through 1943 there was 
produced 362,33O worth of mica. During an unknown 
period subsequent to World War II, the pegmatite was 
explored for a distance of 120 feet along its strike, 
but very little mica production resulted from this 
effort. 


Method of exploration pro,posed by Applicant: 
300 feet of new adit and/or incline @ 35/ft. 
Amount requested	 l0,50O.00


B62'







Method of exploration recommended by Field Team: 
Toolhouse, powder and exploder magazines 	 $115.00 
Rehabilitation of 140 feet of existing 


adit	 2,738.00 
From the end of the rehabilitated adit 


drive 200 feet of crosscuts and/or drifts 7,180.00 


Total cost of project as recommended by 
the Field Team	 $10,033.00 


Economics: By the proposed exploration program, before the 
postulated extension of the pegmatite is reached, 
the expenditure for rehabilitation of 140 feet of 
adit and 40 feet of crosscut will amount to approx-
imately $4,200.00. If a peginatite is intercepted 
the total cost of the proposed project will amount 
to approximately $10,000.00, and Government participa-
tion $7,500.00. To repay the Government loan, $150,000 
worth of mica would have to be produced in a ten-year 
period. $350,000 worth of mica was produced up to 19204 
Since that time, interinittant operations have resulted 
in recovery of only $12,330 worth of mica. 


Recommendations: 
1. By the Field Team: Recommended contract, however, 
they report as follows: "Although the Examiners believe 
that productive potential exists to the west of the 
existing workings, and pegmatite continuity can be 
inferred for a distance of at least 200 feet, the over-
all costs of the project versus the problematical dupli-
cation of mica-bearing structures such as occur near 
the western end of the mine, makes the recommended work 
of borderline advisability." 


2. By the USGS Commodity Member: Concurs in the Field 
Team's recormnendation. To justify the proposed work, 
reference is made to Parker and Stoll's Section A-A, 
Mica deposits of the Franklyn-Sylva District, North 


, Carolina, Bulletin 49. He suggests that the bend of 
the pegmatite toward the west on the levels above the 
2310 foot level probably did not extend far into the wall. 


3. By the USBM Commodity Member: Recommends approval 
of a contract for DIVEA assistance, but that a re-examina-
tion of available data be made toward development of a 
drilling proposal.


. 


2
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4, By the Division of Nonmetallic Minerals: 
Careful study of the USGS Commodity Member's 
referenced USGS Bulletin No. 49, Section A-A, 
indicates that the deposit has been stoped from 
the surface to approximately the 2240 foot level, 
from the eastern limit of the body to the western 
limit, except where the strike of the peginatite 
makes a sharp turn to the west. Had this portion 
of the body been productive of mica, it is reason-
able to believe that work would have continued in 
this direction. We have experienced disappointing 
results in several other projects similar to this 
one. They had been worked for several generations, 
produced mica intermittantly and abandoned after 
the latest operation because of no mica occurrence. 
In this case we can see no justification for the 
expenditure of l0,O00.00 of Government funds to 
explore a body that seems to us to have been 
depleted. 


If a contract should be approved, it will be neces-
sary that the applicant obtain a new lease and furnish a map 
showing the relation of the proposed work to the boundary lines. 
We have requested this but the applicant has not yet complied. 


Walter C. Anderson 
Nonmetallic Minerals Division 


WCAnder son :gad 9/6/57 
Copy to: Adinr. R. File 


Mr. Houk


3







September 5, 1957 
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Unfavorable Aspects 


1. No surface outcrops for 400' to the west. 
2. Mica of questionable quality. Last 


sales Colonial period: Sheet $2.90, 
Punch 90^ 


Quote Page 9 
3. Page7c 
4. Page 11 
5. East limb unproductive,why should west 


limb be otherwise. 


Docket No. DMEA-4690-Mica 
Carolina Mining Company 
Moody Mine 
Macon County, North Carolina 


Favorable Aspects 


1. Past production record 
2. Page8


This is a typical case of a worked out mine with a reported 
$350,000 production prior to 1920. Its Colonial Program production 
of $12,300 shows 42% sheet and 58% punth. Target is nebulous. Amount 
requested for rehabilitation $2,700 plus. 


Examination Report 


Page 2 "Present report based almost entirely on work of previous 
workers" 


Page 6 "Tapers reportedly to NE (East) to extinction" - why not 
some to SW (West). 


Page 6 S. SW plunging anticlinal fold. ? reversal of plunge. 


Page 7 "Rapid overturning of dip to NE and thinning to 7' in dip 
direction", workable conclusions are contorted first by 
presence of quartz core. Second convolutions. 


P.ge 7 Complete lack of work in that direction (western) suggests 
local absence of favorable structural controls of mica-
rich material. 


"Pegmatite itself should have at leasti as much continuity 
to west as is indicated to the east depending upon fracture 
symmetry". 


Page 8 The possibility of another favorable thickening of the structure 
to the west is problematical. 
A substantial portion of 


Page 9 /Bulk of production from HW contains minor defects, warping and 
• bending of books, hair cracking, some mineral intergrowth, 


rare ruling and "A" reeving. 


Page 10 Borderline advisability. 


Page 11. Safety cutouts - what is the law.
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Lawrence 


Same operator drilled at Chalk Hill before and made good discovery. 
why. No surface outcrops for 400' to west. 


. 


7? 44
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UNITEDSTATES 
DEPARTMENT OF THE INTEROFV 
DEFENSE MINERALS EXPLORATION ADMINISTRA6Q,P 


RQS OIbELDGØ	
0 


KNOXVILLE 2, TENN
c2O 


August 30, 1957 


Memorandum"	 -	 _____ 


To:	 Operating Cmmittee, DMEA 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: DMEA469O (mica) Carolina Mining Co. Franklin, N.C. 
Moody Mine, Macon County, N.C. 


Reference is made to your letter of August 19, 
requesting comments on the field examination report. 


Our comments on the quoted portion, as well as on 
the entire report, are contained in the transmittal memorandum 
of August 6, and we have nothing to add, 


As previously stated, this is a borderljne case. 
There is some geologic indication of the possibility of mica-
bearing pegmatite to the west of the present workings. After 
weighing the pros and cons of the matter, we agreed with the 
Examiners that an exploration target exists, 0 admittedly not 
the best we have seen but not the worst either. Therefore we 
recommended approval, but we can add nothing to strengthen 
that recommendation.


Robert A. aurence 
Executive Officer, DMEA.-Region V 


DMEA ember Bureau of Mines
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


,fr"	 BUREAU OF MINES 


WASHINGTON 25, D. C.


August 15., 1957 


lemorandum 


Yo:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administr 


From:	 W. F. Dietrich, Chief, Branch of Ceram 
Materials 


Subject: DMEA - 1i690 (mica) 


ppli cant: Carolina Mining Co. 


Name and. Location of Property: Moo&y Mine 
V 	 V 	 V 	 Macon- County, Nor 


Date of Field Team Report: 
V 


August 6, 1957 


Date Rec'd. byBr. of Ceramic & Fertilizer Materials: Augut 13, 1957 


Field Team Recommendation: Recommend approval of contract for DMEA 
V V


	


assistance. 


Comments:	 V 	


V V


	


V 	 V 	 V -	 V 	 V 


1.' This is an old mine with a history of intermittent production 
since 1900.	 V 	 VV.VVV	


V 	 V 


2. Reddrds show this mine to be a large producer prior to 1920, 
but apparently subsequent operations (at least three separate attempts) 
operated at a loss. 	 V 	


V 


3. Applicant wishes to explore a possible extension of the 
pegmatite towards the west.	 -	 V 


14. • After stating mica-bearing pegmatite extension to the 
west is problematical field examiners give lengthy reasoning that there 
may be an exploration target. 


V 


5. Underground diamond drills with the steel and diamond bits 
necessary for test drillIng could be bought for less than $2,500. 


6. Past examiners felt that the mica-bearing pegmatite had 
been mined out. 


Recommendation:	 V V	 V 	 V 	
V 


That a careful reexamination of available information and 
development of the cost Of a diamond drilling proposal be made. Before 
a contract is approved an adequate lease should be obtained. 


W. F. Dietrich 


.t:


OFICi.\L FILE COPLYA 
DMEA 


ECIVAU	 1L	 JJ?2 on
______ 


Lc 
V


1F*tilize 


b	 I_ oc 


bh CMVrr14f4.
V 


I	 ___
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•	 UNITED STATES	 . '&\ 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINITRATIO'1	 21 


OO	 [O	 L LE	 A 


August 19, 19S7 


Memorandum 


To:	 Operating Cormnittee, DNEA, W 


From:	 Executive Officer, DNEA. Field Team, 


Subject: DNEA4j.69O (Mica) 
Carolina Mining Company, franklin, N. C. 
Moody Mine, Macon County, North Carolina 


I visieted this mine on August ]i&, accompanied by 
Mr. Roy Fouts of Carolina Mining Company, and D. H. Amos and 
F • G. Lesure of the Geological Survey. No attempt was made to 
make a complete examination; rather the purpose of the visit was 
to review the examination report sent to you on August 6. 


The Applicant stated that a new lease has been obtained 
and that a. copy will be forwarded to this office soon, 


There is now an adequate toolhouse on the property 
(built since the June 13 exaininatin):: sóhe $7 item should be 
eliminated if a contract 4 , approved 


The vertical shaft near the junctithi of the adit with 
the stoped area is continuing to cave, and the debris from it has 
almost blocked off entry to the stopes. This confirms the 
examiners conclusion that it gould be impractical to attempt to 
drift on the pegmatite from the stopes. Also, jthe stopes are full 
of muck and water. The only place now accessile in the stopes is 
the west end of the 2309ievel. 


No direct eviden 5bjpg orrthe poissible extension of 
the peginatite to the est/ in ne xnine..-..Jiowever, Mr • Fouts showed 
us several old pits abut-4&OO feet . to the wesi of the mine. These 
are well beyond the area of the maps in thUSGS reports and in the 
field examination report. Peginatite and quartz core material are 
present on the dumps, but nothing could be seen in place. There 
are no test pits or surface outcrops between these pits and. the ones 


own on the map.







&,. obert eL Laurerce 
Lxecutive Officer, 	 A 
Field Team, Leio. V 
too 13, PQ$t G1 toe 1dg. 
Inoxvil1 2, ¶iennessee


AUG 1.9 1957 


. p !rTTl 


L.


OFFICIAL FILF Ct)PV 


Ito: )ocket I'o, j469O..1icc 
Carolina tining Coiipany 
goody ine 
acon County, Porth Carolina 


Dear Zr.. Iiaurence; 
-	


. aeference is zado to the ie1d Peari J	 i.tion eport, 
transmitted by your office on ugust 6, .1957, recomiiending an 
exp1ortion project at the subject property. 


This office to reluctant to write a contract for the 
recoxrrnended project, beccuse it appears that the limits of the 
pegriatite have been estbliched by past mining work. la jet this 
impression fror reading the histàry of the mine as OttUned in the 
report and your referenced publications, and careful study of the 
attached maps. Uhile thiø mine was a good producer for two or 
three generations, in the latest operation the pegnttte did not - 
contain enough mica for a jrofit able operation. We note the 
Exainers are soii. what dubioue, since they stato that ".... the 
overall costs of the project ()9,6O5.00), versus the problematical 
duplication of xaica-beerin etruoti3re2 such a& occur near the 
western end of the mine, makes the recomaended worc of borderline 
advisability.. • 


We will appreciate having your corente on the above, 
and their receipt, we will continue the processing o the 
ap1ication.


3ineere1y yours, 


Lpproved: 
Pe F.YOP() 


ember, Lureu of rines 
.F Williams 


ember, Gologic1 urvoy


George c. Selfridge 


rran Operating 


WCAnderaon: rsi 8/16/57 
Copy to: Admr. R. File 


Operating Committee 
Mr. Killsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 
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Memoranthmi


.


UNITED STATES 
DEPARTMENT OF' THE INTERI 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


August 12, 195' 
Re: ]A4690 


Carolina M 
Moody Mine 
Macon Coun , 
Mica 


, OFCIL LE 
IN REPL REF TO: 


i 1l5? 


To:	 L. G. Houk, Defense Minerals Exploration Mmlnistration 


From:	 N. E. Nelson; U. S. Geological Survey 


Subject: Review of Field Teem Report 


The applicant requested assistance in driving a 305-foot 
crosscut adit to enable the exploration of the inferred westerly 
continuation of a. large zoned pegmatite from which a relatively 
large quantity of mica has been recovered. 


As mapped by the examiners and. the U.' S. Geological Survey, 
at the last place the pegmatite is seen in the west end. of the mine, 
it appears to be turning from a S 650 W course to a N 500 W course 
which changes it from a crosscutting -to a more or less conformable 
peginatite.


The work recommended, other than the rehabilitation, is 
projected to intercept the inferred continuation about 20 feet from 
the point where the peginatite turns into the walls of at least two 
openings. If found where it is inferred to be, the pegniatite will 
be followed by drifting in the hanging wall section. The intercept-
ing crosscut may not be over li.0 feet long. 


Except perhaps that those who mined the peginatite above the 
2310 level did not have a peginatite to follow around the bend. suggest-
ing it does not extend far into the wall, the_const tionn&by


-phsis of the examiners are clever and justify theproposed. wo*. 
See Parker and. Stoll' 8 èéctidüA-A. Miàâdeposits of the Franklin-
Sylva District, North Carolina. 


I concur with the recommendation. 


N. E. Nelson







UNITED STATES 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMINI 


ROgEIOEcBLDG.

KNOXVILLE 2, TENN. 


August C,l957 


Memorandum" 


Operating Committee, DMEA Washing 


From:
	


DMEA Field Team, Region V Knoxvill 


Subject: Field Examination Report, DIVJEA-1f690(mica) 
Carolina Mining Co., Franklin, N.C. Moody Mine, 
Macon County, North Carolina 


Enclosed are four copies of the subject report, and 
eight extra copies of the map. 


The Examiners recommend approval of a contract, although 
they present a quite different proposal from that of the applicant. 
We agree that the property has merit as an exploration target, 
based chiefly on its past record of production and although the 
directlyobservableevidence does not support a strong recommendation, 
we do facor exploration here and therefore recommend approval of a 
contract as outlined in the report. 


Consideration was given to a possible alternate proposal 
of a horizontal diamond drill hole instead of the proposed crosscut, 
but this was discarded because there are no diamond drill rigs 
available in the district which could be used for this drilling and 
it is unlikely that a contractor would be interested in such a small 
job. Also, much of the cost of rehabilitation of the portal, as 
well as preparation of an underground drill site, would be required, 
so that the difference in cost of the two methods would not be 
great enough to justify the alternate method. Djin is not too 
satisfactory in most pegmatite jobs, and we doubt that the Applicant 
would accept a driflirigcontract. 


The large amount of drifting recommended by the Examiners 
is proposed on the assumption that drifting on the pegmatite IS 
needed to intersect possible S 50°W shoots parallel to the mined-out 
shoots, If, on the other hand s, pegmatite with a strong quartz core 
and a mica zone should be encountered at the initial intersection of 
pegmatite, this 1 drifting would be mining (or at least development) 
and the project" could be terminated and certified at that point. 


PA OPERATC CTh


K







.	 S 


Consideration was also given to drifting on the hanging 
wall zone from a point in the stope 15 feet west of the end of the 
adit. This is considered impractical because of the extensive 
rehabilitation required in the stope due to caving to the surface0 


The USGS reports of March and December 19 1+3 are recommended 
for collateral reading with this report. 


So far as we know, the Applicant has not added the re-. 
quired acreage to his lease, as pointed out in the Administrator's 
letter of March 29. The location of the beginning point of the 
lease is unknown but assuming it to be at the adit portal s most 
of the proposed work would be off the 1easedarea. The Applicant 
should be requested to provide a tie-.in and an adequate acreage. It 
is also nOted that the Applicant's lease apparent1 had expired 
before the time of the field examination s, as more than ninety days 
had then elapsed and mining operations were not started. 


Bureau of . ines
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UNITED TATES 
DEPARTMENT OF THE INTERIO} 


DEFENSE MINERALS EXPLORATION ADMIN LSTRA TION 


EXAMINATION REPORT, FIELD TEAM 
REGION V 


DNEA-469O-MOODY MINE jpiica 
Macon County, N0 C.


----
LA OP:G


:-----


S. C. Bergman and E, L0 Boudette, Geologists 
U0	 Geological &irvey 


and 


L0 E0 hir1ey, Mining Engineer 
U. S. Bureau of Mines 


Eamined 
April 19, 1957


i. 
H__
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EXAMINATION REPORT 


DMEA49Q MOODY MINE(mica) 


Applicant: Carolina Miing Company, P00. B 0x 341, Frank1in, N.00 /V. 
SUMMARY 


A discordant, micabearing pegmatite body with a known strike 
length of at least 200 feet has been worked for its mica content 
intermittently since about 1900. Several generations of workins 
are found on the property and only the most recent are accessable. 
One published and two unpublished reports describe the property 
and geologic inferences are drawn from these reports. Significant 
production of good quality mica is recorded from the mine although 
complete and accurate records are not available. The mine is believed 
to have a good potential for further production, and anexploration 
program is recommended that is somewhat modified from the program 
proposed by the Applicants,


INTRODUCTION 
Examination 


The Moody mine was examined on April 19, 1957, over a period of 
1 1/2 hours to ascertain whether an exploration program with DMEA 


assistance is . justified. although a good description of the peg. 


matite geology and mine maps are available, the present condition and 


extent of workings could not be evaluated. The knowledge of present 


conditions was considered to be essential to setting up an adequate 


exploration program as considerable work is knownto have been 


carried out for the better part.of a year after the date of the warrn 


time reports and maps. It was suggested that the applicant open 


the main adit into the sop.e area on the 231.0 


purposes. This was done at considerable expen 
and an examination of the accessable stope are 


June 13, 1957. On both examinations, the exami	 -' 


by Messrs. Roy Fouts and Bill Dinnes. 	 .







.,	 .,	 S 


Location and accessibi]4.	 The mine is located 3 1/4 miles north 


west of Franklih,il\1orth. Carolina south of lotla Creek (see inde map). 


Reference is made to the Franklin, N.C. Quadrangle sheet (USGS 7 


minute series,, l24,000, ed. 1946). The mine is in the SE 1/4 of 


the •north=centra1 1/9th of the quadrangle 0.7 miles S 25°W of the 


junction of lotla Creek and lotla Branch. The mine may be reached 


from Franklin N. C., by travelling north 2.6 miles on State High= 


way 2 to the junction with a paved road n the left, thence 1.7 


miles northwest along the paved road to a graveled road on the left 


near the junction of lotla Creek and lotla Branch, thence 0,4 mile 


along the gravel road to the mine access road on the right0 The 
mine access road may be travelled by jeep or truck to the lower 


(main) adit of the mine0 All roads are shown on the quadrangle sheet 


mentioned above. 


reousstudies.	 The mine was first mapped and studied 


in March 1943, by John M0 Parker III and Walter Stoll of the U. S. 


Geological Survey. An unpublished report and maps summarising their 


work are in USGS files, and a published, though less detailed 


account of their work appears in a report by Olson (1946, p 424.3). 
In December , 1943, D. M. Larrabee, W. B. Allen, and 1VI, R. Kiepper 


of the U. S. Geological Survey revisited the mine and Klepper 
submitted a supplimentary report which is found in the files0 The 
present report is based almost entire1y upon the work of the pe-


workers, and to facilitate description, constant reference to 


their work will be avoided, in this report as much as possible.







.	 . 


THE PROPERTY 


Physical features and property çv4p 	 Several 


generations of workings consisting of crosseuts, .rifts, stopes, 


and open cuts are found at the mine which is situate.d on a north 


ward sloping hillside covered with heavy forest growth. Excepting 


the 2385 ft level work, all the underground workiflgs wee in 


accessible during the first examination due to caving at the surface, 


and surface excavations are covered with slump and forest debris. 


The workings acoount for excavations along about 250 ft of the 


strike of the pegmatite body and a maximum of aboutl26 ft down dip. 


At the time of the second. DNEA examination, the main cross 


cutting adit had been opened and the first 70 ft of adit cribbed to 


support wholly and intermittantly weathered and decomposed gneisses. 


From the present timbered portal, a total of 241 ft of crosscutting 


adit was measured into the stope area. The adit measured approximately 


3 to 4 feet in width and 5. 1/2 to 6 1/2 ft in height, and is on a 


slight upgrade from the portal into the stope area. Near the 


intersection of the adit and stope area is an old partially back 


filled shaft, from which a large pile of much has fallen, damming 


water behind it in the stopes at the 2310 levele The Examirrs were 


able to idge this water and gét..tothe heading o the 2310 ft 


eve1 driven on the hangingwall znè. Both headings appear about 


as shown on the StollParker map of March 1943. Solid heading 
could be seen from the muck ple in the opening driven on the foot. 


wall zone. The only evidence of subsequent work was the head of 


------an incline driven on the footwall zone from a point near the adit
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stope intersection, The extent of this work which is in a downdip 


direction 2, is unknowns As far as could be determined from the ex 


amination of the vilahle openings, pegmatite west of the described 


headings and at and above the 2310 elevation is untouched by prorn 


ductive and exploration efforts. 


Competencyof operators0. The applicants are experienced 


mica miners and are presently carrying out work under DMEA contracts 


(DMEA .4453 and '43S7). They have participated in several DMEA con 


tracts in the past and ar? eond3.ered by the examiners to be among the 


most competent operators and mica miners in the southeast. 


HIT0RY AND PRODUCTION 


Parker and Stoll (unpublished) report 'the deposit was first 


worked about 1900 from the forked drift on the south side of the 


ridge; very little mica was obtained. The first mining of any con 


sequence was done between 1914 and 1916 by Robert Ray and William 


Fouts....About 1917 Frank Moody acquired the property and ran it very 


successfully for about three years....Moody reports that the ratio of 


sheet to punch mica recovered was about 3:1 and that almost no scrap 


was produced; sheet mica averaged 3 x 4, with a maximum of x 10. 


In 1920 the recovery of good mica fell off and Moody sold the property 


to a Philadelphia Company (Robt. Whitmore and others). Moody ranh 


the mine for this company for about a year, and Tom Blalock ran it 


for another six months. The mine lost money steadily for them and 
Moody finally bought it back for bad debts. Except for a few minor 


ventures the mine was idle from about 1922 until sept. 1942, when 


W. E. Grindstaff reopened it for the Asheville Mica Company, Very 
good mica has been obtained up to the present (Ma 1943) the







V


operations doubtless being 


published report) summariz 


December 194.3 by Asheville 


tion was certainly carried


carried on at a 1oss.	 Kiepper (un 


d the mining operation from March to 


Mica Co and stated that the opera 


on at a profit. A tabulated summary of 


production in the unpublished reports is as follows: 


Period Sheet Punch	 Scrap Total Operator 
______ lbs. lbs	 tons Value ________ 


l914-l6 l5O,OOO Ray & Fouts 
l9l7-2O High % ?	 very low 200 D 000 Moody 
192O21 very little	 Whitmore, et a 


9/42 - 3/43 750 6,100	 7 Asheville Mica 60e 
7/4.3 to 11/43 1040.25 14.25.75 ? 


(5201.25) ($7l2,75) 


evised grand tot'iI 62,33O.


During an unknown' period subsequent to World War II, an 


adit was driven into the il1side atan elevation of 23O feet to 


the east and uphill from the Moody Mine adit portal (see map). 


The pegmatite was explored for a distance of at least 120 feet 


along strike, but it appears that very little if any production 


resulted from this eWbrt which was Conducted by Norman Nashburn. 


General	 GEOLOGY 


The area in the vicinity of the mineLis underlain by fine to 


medium grained mica gneisses which have been highly folded and 


cOntorted. The subject pegmatite has been emplaced along an east-


west fracture which crosscuts the foliation, except in portions of 


locally thickened structure near the west end of 'the mine area. 


The gneisses are somewhat variable in composition, but are composed 
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mainly , of quartz .4eldapar, biotite, and muscovite with sparse 


finely crystalline garnet. 


gatite Stur 


The pegmatite immediately south of the access adit 5, appears 
to be a local well zoned thickening which in gross outline is 


suti In Jt1cJ or , oQthoUthwestplunging anticlinal fold 


(see mapj0 Both the footwall and hanging wall contacts strike 


generaly northeast on the east and northnorthwest on the west. 


egmatite. in this thickened portIon is more than 20 iféet thick, 


with a massive quartz core 10 to 15 feet thick, TIe thickening 


itself is roughly 30 feet across, tapering rapidly to the northeast 
to a thickness of about 10 ft from where it tapers gradually for 


about 120 feet in a direction generally just, north of east, to 
extinction. The massive quartz core tapers(in an easterly 


direction),roughly 70 ft short of the pgxnatit&s probable eastern 


limits. Thewesternor thickened protion of the pegmatite appears 


to be at least in part concordant, while the eastern or tabular 


portion i grossly discordant to the enclosing gneisses, In the 
stope alrea D the tabular portion of pegmatite varies in dip fr 


30 to 55° to the south with local convolutions producing steep 


dips to the north,, Plotting points on the hanging wall of the . 
stope indicated a general plunge of the thickened portion of the 
pegmatite of less than 300 southsouthwest, although a plunge of 
as much as 60° is reported in workings above a 7he westernmost 


extremity of pgmatite at the 2310 ft level is about 20 ft thick
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strikes roughly N55 W and dips about L3° southwest, but mapping 


a few feetbelow this level indicates a rapid overturning of the dip 


to the northeast and a thinning of the pegmatite to not more than 


7 feet in the dip direction. 


The presence of workable conbentrations of muscovite repOrtedly 


are controlled first by the presence of the quartz core since only 


minor amounts of poor quality muscovite are reported east of the 


knoi limits of the core. The presence of muscovite is secondarly 


controlled by convolutions of the contacts which control the plunge 


or attitude of the micaconcentrations rid a general flattening 


of the dip which reportedly locally controls the amount or con 
centration of muscovite in any given shoot. The most productive 


area in the mine appears to be in the hangingwall zone of the well 


zoned thickening of the pegmatite previously described, which con 


tains all of the elements of controldescribed abovee The mica 


concentrations are described as plunging in a general 50 to 60° 
W direction roughly parallel to the indicated lansing out of the 
quartz core and pegmatite in generale 


since the Examiners recommend exploration of the western ex 


tremities of the pegmatite, the probability of structural continuity 


in that direction is of extreme importance, Although considerable 


pegmatite is exposed in the westernmost headings, the complete 
lack of work in that direction suggests a local absence of 


favorable structural controls of rica-rich material. Jf fracture 


controlled as indicated the pegmatite ite1f should have at least 


as much continuity to the west as is indicated to the east fro'u tihe 
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axis of the thickened portion of the pegmatite(that is 


fracture symmetry can be depended on and the structure is not ) 


asymmetrically deeloped The possibility of another favorable 


thickening of the structure to the west is problematical. 
gat it eMinera 


The subject pegmatite is a symmetiliàally zoned structure 
consisting of a massive, cormnonly 8heared, quartz core, 10 to 15-
feet maximum thickness, an interinedite 2 to 5 foot thick plagio. 
clase, quartz, muscovite, biotite , zones on both sides of the 


quartz core, and discontinuous fine grained 6 to inch thick 
plagioclasequartzrnuseovite contact zones. The intermediate zones 


are medium to medium fine aggregates of plagioclase, interstitial 


quartz, muscovite, and minor biotite, garnet, nd secondary sericite, 


These zones are commonly feldspathic except where structural con 


dition8 are favorable and the zones are characterized by a relatively 


high proportion of interstitial quartz and muscovite. As stated 
previously the presence of muscovite . rjch material is at least in 
part controlled by the presence of the quartz core. Where the inter= 


mediate zones merge upon lensing out of the core:'the. muscovite be 


comes sparse and badly cracked and wavey, Parker and atoll report 
that COflt•1nuou quartz core is known or reported in the western 
extremities of the mine at the lowest levels, Reportedly the largest 


and best quality books of muscovite are located adja&ent to the 


quartz core, but the bulk of the production has reportedly come from 
muscovite disseminated throughout the intermediate zone or adjacent 
to the pegmatite contacts, hoots of mica in the hangingwall
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intermediate zone above the core have reportedly accounted for the 


bulk of the mines output0 


Muscovite 


The contained muscovite is a light reddishbrom color and 


in flat books up to x 10 inches across although the average 


size is probably 2 x 3 inches across. A supplementary report 


dated December, 194.3 suggests that from the then current production, 


about 2% of the total muscovite was of what might today be classed 


as strategic, dependent on comparative specifications: A substantial 


proportion of the muscovite contains minor defects which includes 


warping and bending of the boOks, hair cracking, some mineral 


intergrowth, and rare ruling, and "A" reeving. 


Discussion of Exploration Proposals 


As proposed by the Applicant, a new 300 foot long adit driven 


to the west of the existing adit would not be justified in the 


opinion of the examiners because the expense involved would be 


greater than the potential value of the target. The best explora= 


tion approach appears to be .to drive a crosscutting ádit from the 


existing adit at a point near the intersection of the old stopes 


to intersect the western extensions of the pegmatite, then drift 
along the strike of the pegmatite to outline its continuity and 


micapotential. It would be desirable for some horizontal diamond 


drill holes from the point of the proposed crosscut for a pre 


liminary evaluation of the westward continuity and attitude of 


pegmatite and quartz core, but for the limited amount of footage 


-needed, and in the existing local s, contracting such work would 

be prohibitively expensive. The reason the Examiners do not
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recommend starting an exploration drift from the existing headings 


on the 2310 level is because of the poor condition of the area 


and on a comparative cost basis,. the rehabilitation of the drifts 


from the entrance of the stope area to the existing westward 


headings, would be more than the driving of new crosscut from the 


point indicated on the map. Although the Examiners believe that 


productive potential exists to the west of the existing workings, 


and pegmatite continuity can be ineerred for a distance. :of at. 


least 200 feetlon the basis of fracture symmetry a1on the over 
all costs of the project (96O5,00), verSus the problematical 


duplication of micabearing structures such a' occur near the 


western end of the mine, makes the recommended work of borderline 


ádvi sability. 


The only recommendations for further work by the World War II 


examiners were for extending the plunge projection of the known 


mica-bearing structures in the western end of the mine, ihich even 


than wer.e deeply backfiiled, and inaccessible, It was their opinion 


that most of the block of pegmatite between the adit level and the 


surface had been mined out, but they say nothing or show nothing 


as to the potential to the west, 


CQNCLUI0N AND REC0MMENDATI0N1 


The Moody Mine pegmatite has had a long productive history. 


World War II maps and reports indicate a structure of good con 


tinuity with micarich zones related to structural confij 


and the presene of a massive quartz core. Ther.e is a total lack 
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of exploration immediately west of the known productive areas 


but continuity of core is indicated at the adit level and reported 


in the lowest workings0 A projection of fracture symmetry of the 


host structure indicates at least 200 feet of possible pegmatite 


continuity beyond the existing workings0 The existing mica=bearing 


structures have been pretty well removed, and the duplication of 


such structures to the west is prob1ematical but is one reason 


why the examiners believe that an exploration program should be 


instituted0 The mineralogic environment is very favorable and past 


productive history rather impressive p so that a rather extensive 


exploration program is recommended by the Examiners0 Work re 


commended consists of rehabilitating 140 feet of the existing adit 


with safety cutouts at appropriate intervals as required by state 


law driving 200 feet of crosscut and/or drift from a point in the. 


adit indicated on the report map s, to and along the pegmatite to 


define its continuity and the possible interception of favorable 


micabearing structures0 


Cost Estimates (a) Rehabilitation0 Rehabilitate 140 feet of 
existing adit, now 352 x 305(aveFin crosssection, to 5g x 7 
in crosssection and timber where necessary0 
in 
Rehabilitation shall begin at point 	 as shown on the attached 
map and extend to point C°	 the section between points 	 and 


was retimbered by the Operator to provide access for examination 
purposes and is in good condition0 (24 shifts)0 


Construct


Toolhouse	 .	 7500 
Powder Magazine	 . 25OO 
Exploder Magazine	 15c,00 41l5O0 


11
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Labor: 


1	 Foremanminer @	 1.75/hr. 336.00 
2	 Laborers @ $1000/hr, 34,00 


ment ( rental) 


1	 105 c.f.m, Air Compressor 
and rock drill w/airhose 
at	 2O0/Mo. 240.00 


1	 Air Sump Pump ©	 40/Mo, 4a.O0 
I	 Air Blower w/gas engine 


@	 30/Mo. 36,00 


1pp1ies 


Gasoline and Oil 123O0 
Explosives 12.00 
Drill steel 70.00 


•	 Timber==l000 b.f. @ $65/M 65.00 
Steel Rail, 420'	 (32 1b.) @ 70 


per linear ft. 294.00 
Air Blower tubing	 210' @.4/ft. 101.00 
Small tools, pipe, etc0 56.00 


Sales tax 25.00 
Liability Inc0 & Soc. Sec0 a6.00 


($14.22/ft)	 Estimated cost of (a) Rehabilitation,00,	 l,992,OO


jPJ Rhabilitation: Drive refuge places (crosscuts) at three 
locations from the adit as shown on the attached map. 
These places shall be at not more than 60 ft intervals and 
shall afford a clearance space of not less than 8 ft 1ong 4 feet wide n and 5 feet high. The roof and sides of the 
refuge places shall be timbered where necessary and shall 
b .e conspicuously marked to indicate their location in the 
adit, (12 shifts)0 


Labor:


1 Foremanminer @ l075/hr, 	 •	 168.00 
•	 1 Miner he1per @ l.5O/hr0	 144.00 


1 Laborer @41.00/hr.	 96.00 
Egiipment(rentai) 


1 Air compressor & Bock Drill 
w/hose @ 2O0/mo/	 120.00 


l2 
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prental) cont'd 


1 Air jackleg @ $25/Mo. 
1 Air sump pump @ $40/Mo 


Gasoline and oil 
Explosives 
Drill steel 
Timber 300 b,f @ $65/M 
Miscellaneous


15.00 
24.00 


2a.00 
44.00 
24.00 
20.00 
10.00 


a1es Tax	 4.00 Liability.Ins, & &c, 
ec. 42 .0o-


(32.33/ft) Estimated Cost of ("b e') Rehabilitation,,, 
-I 


From point "C"	 the attached sketch map 
drive not more tha 200 ft of crosscut and/or 
drift. Crosscut and rifts shall be 5' x 7' in crosssectjon	 shall be timbered where necessary.	 1 0 shifts) 


Labor:


76.00 


1 Foreman -miner @ *1,75/hr. 
1 Miner helper @ $150/hr 
1 Laborer @ 1.00/hr


C) 


' - #	 r r)	 -7 ' I s'Z) 
L'	 -	 C.', 


( O.0P - 


iptjt1 


Atr'thressor w/Roc1P 
/	 and air hose @ *200/Mo 
( 1 - Sump pump @ *40/Mo. 


1 Air jackleg @ $25/Mo, 
Air Blower w/motor @9 


p1ies: 


Gasoline and oil 
Explosives 
Drill steel 
Timber - 2000 b,f. @ $65/M 
Rail- 300' @ 700/ft. 
Blower tubing 150 ft © 4/ft, 
Small tools, pipe, etc.


/1roo 
,1 / 200.00 /	


1	 125,00 
.	 150,00 


350.00 
550.00 
300.00 
130,00 
210.00 
72.00 


230,00 
Sales tax	 55.00 Liab, Ins, and Soc,8ec, 


Estimated cost of crosscut nr1/r d1fI-


Total Estimated Cost of
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July 30, 1957 


Memorandum to the files 


-	 From:	 L. G. Houk, Director, Division of Nonmetallic Minerals 


Subject: Substance of telephone conversation with' Mr. R. A. Laurence 
on July 30, 1957 


Re: Docket No. DMEA-.4690-Mica 

Carolina Mining Co. 
Moody Mine 
Macon County, North Carolina 


Mr. laurence advised that ?v r. Bergman is working on 
the report at this time. It has been pumped out and examined. 
Because of an old caved shaft it will have to be crosscut from 
the adit. It falls in the category of the Bee Ridge, DMU-464B, 
we turned down the Bee Ridge. (Denied 7/18/57)







.


July 2, 1957 


Mr. Houk calling Mr. R. A. Laurence, Knoxville, Tennessee 


Re: Docket No. D1EA-469O4ttca 

Carolina Mining Co. 
Moody Mine 
Macon County, North Carolina 


Mr. Laurence stated that is another one waiting to be 
pumped out. It will cost 9,6OO to do the work. The plan is to 
come into the old adit and then crosscut. The rehabilitation 
cost would be terrific. If we could get under there with a few 
drill holes to tell if the peginatite is out there but no one has 
a small underground drill job. The operator would not go for 
that underground drilling either.
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UNITED STATES 
DEPARTMENT OF THE INTEF 


DEFENSE MINERALS EXPLORATION ADMINISTR 


?OO 13 POST OFFIICE 


4 TLGCO 


Nay 2)4, 1957 


To:	 Operating Committee, BMEA, Washington, D. C. 


From:	 Field Team, DIIEA., Region V, Knoxville, Tennessee 


Subject: DMEA . 69O (Mica) 
Carolina Mining Company, Franklin, North Carolina 
Moody Mine, Macon County, North Carolina 


An attempt was made to examine this property, but the old 
workings were Inaccessible. A Geological Survey map, dated 
December 19)43 shows that considerable underground workings existed 
at that time, and additional work is said to have been done since 
then


No satisfactory examination report can be made without 
examination of the old workings, especially the 2310 ft level. 
Therefore we have asked the Applicant to provide access through 
the adit • If this is done, we will complete the examination. If 
it is not done, it is unlikely that any kind of recommendation can 
be made, even though we think that this mine may be favorable for 
further exploration,


obert A. Laurnce 
Executive Offjc 


• A. Beck for V. J. Lynch 
Member, Bureau of Mines 
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May 22, 1957 


Telephone conversation 


Robert A. Laurence, Knoxville, Tennessee 


Washington Office: Mr. L. G. Houk 
Mr. W. C. Anderson 


Docket No. DMEA-4690-Mica 
Carolira Mining Co. 
Moody Mine 
Macon County, N • C. 


Mr. Laurence states that there is insufficient 
information to set up a'contract and unless the operator 
pumps the mine out he suggests a turn down.
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Re: Docht 
Carolina r4ining Company 
Nood Nine 
)acon County, ortb Carolina 


U4EA Form 7 
(126)


I7r • Robert A. Laurence 
Executiye Officer,. 
Field Team, egion V 
Roon 33, ?oet Office 3ldg. 
EnozviUe 2, Tennessee 


Dear . Larnence: 


1ese review tho subject application a arrage for 
a field araination if you cm it nocsary. 


Copies of caranda dated rth 21, 1957, by r. T. 1'. 
tietrich, Ti3D4, and '. N. . 1on,	 C, relating to the 
project are enclosed. There is also enclosed a copy of the 
ap1ication for the use of the Field Tca. 


rleae note that o have adviced the applicant that 
the area covered by the lease is not large enough to accormotate 
its oxp1orction proosa1, if accepted. 


Clrieeroly yours, 


George C. e1f ridge 


Ohairan, Operating Conitte) 


Approved: 
0 M. Bishop	 A/9 
iaber, ureau 


-. 
Member, Geological 3urve 


Inclosures 5


WCAnderson :gad 3/29/57 
Copy to: Adrnr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 
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OFFICIAL FILF (')PY' 


Re: Docket No. DMFA-4690.u.____ 
Carolina Mining CompalLy 


.	 .. 


t!11T1 i'i iir 


FIro


L'4on towiiy IOI'T.fl !arQLina	 - 


rl4EAForm7	 I (12..6)


Carolina Mining Oompan3r 
P. 0. Box 314 
Franklin, North Qarolina


Gentlemen:


Your application fat' assistance in exploring the 
subject property has been reviewed by the Nonmetallic 'Minerals 
Division of the Defense Nizrale Exploration Ac3miniatration and 
has been referred to Mr. Iobert A. Laurence, Executive Officer, 
DMEA ie]a Team, Region 11, Room 13, Post Office Building, 
Inoxvi1le 2, Tennessee, for further cons±derat10 and poaaib1 
a field smtiofl. 


The Regional Office will contact you at an early date 
if an examination is to be made. Any assistance you may give 
the members of the riold Team dtiring the examination will be 
appreciated. 


P1eae be advised that by your exploration proposal, 
if accepted, the contract area is not large enough. A 300.-foot 
edit from the center of the property uould extend at least 50 
foot beyond the area. 1e rarely approve of projects for work 	 / 
within 150 feet of the coitract boundary Under your proposal, 
therefore, a larger contract area would have to be provided. If 
possible, we prefer that you obtain not less than a ten acre tract. 
Also, it is necessary that you furnish i pformatl,on concerning the 
property from which the contract area is carved. We need to know 
the total acreage and a tie from the proposed work to the nearest 
identifiable corner of the property. 


Sincerely yours 


WcAnderson:gad 3/29/57 
Copy to: Adrnr. R. File 


Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mt. Houk


a 


Administrator 


9623 
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UNITED STATES	 CEVEDARJ25l



DEPARTMENT OF THE 
BUREAU OF MINES	 t° 0 


WASHINGTON 25, D. C. 	 ?Jt2. 7


21 


Memorandumtl' 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administra 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer 
Materials 


Subject: DMEA - ii.690 (mica) 


Jppli cant: Carolina Mining Company 


Name and. Location of Proy Moody Mine 
Macon County, N. C. 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 3/20/57 


Comments:
1. Applicant states that this is an old mine and that the 


Asheville Mica Company produced and sold $12,000 worth of clear ru.by 
mica to Colonial Mica Corporation. 


2. This deposit appears to have possibilities for the 
development of strategic mica. 


3. There may be a question as th whether the proposed. work 
is exploration or development. 


Ii. . The proposed 300 foot adit or incline seems excessive. 
Initial core drilling may be a more logical approach. 


Recommendation: 
It is recommended that the field team visit this mine when 


in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis.


W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES 
TMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


March 21, 1957 


Re: DNEA4690 
Carolina Mining Company 
tody Mine 
Macon County, N. C. 
$10,500 - Mica 


L. G. Bouk, Defense Minerals Exploration A1m{nistration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant req,uests assistance in exploring the 
presumed undeveloped vest end of a zoned pegmatite, the east 
end. of which has been productive of strategic mica. 


Referral of the application to the Field Team is 
reconmended.


N. E. Nelson


I
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UNITED STA1ES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration

Washington 2, D. C. 


2C, 19? 


1i 
P*t OffLc ot 334 


Uk3t; Woz'th cUfl
Subject: D149O 
Re • Epioation itaco 


tim; 


Your application for exploration assistance, dated 


16, 195	 submitted to our office at £zvtUQ 


has been assigned Docket Number Dc469O and referred to the 


in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S, Dakan, Chief 
Operatlons Control and 
Statistics Division 


Copy to: flogicA T


3571
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DFE1öNvP y EXPT tATIcN 
cra&ct A	 MU) AUDZr DrV!SZ(N 


j_ty 


save reed the Mthi órte of: 


Carolina l4ining Cctapany 
P. 0. Box 314 


Franklin, North Cams 


pertaining to Exploratimi Project Ccntraot No, id	 156 T*fA No, 4690, for February 1958 end )rarcb 1958, covering a nice project at the Moody Mine, 
Macon Coty, North Carolina. 


My review inc1dad an a_s gitLation of the ?4cnthly Peporte (Forms NF' 
104) and supporting docunents, conparison of the c1in,d coats with the cc.i.. 
tract end pertint scbedulc verific*tior of vork performed by reference to 
Field Xei reports and eon'esponde,ioe, end a d,tenination of the reasgnab1e 
ness and propriety of the Costs. 


This review wee *nede in lieu of a find audit of the Operator' 8 ac. eOt and. records for. the reason tbat 


11 of the oost were tmder a ctract pràvieion . 	 ..	 . 
for paym€nt 1y the Government at fixed unit coet 
for ork pertozed. 


The tinding of this revi*v are stated In the following sa: 


Total cost billeâ by Operator 	 $2,567.00 
Fxceptice* 


Prior to this review	 $ .0. 
Nerewith	 9.. 


Total accepted cost 


The c*itract celia for a 75 percent contribution of the allowable 
coats by the Government, Therefore, if the proj cot is oth.rwtw accepted at 
having met the teis of the contract, pements *8 fol1ows are valid and proper:


Payable on audited claim	 $1,925.25 
Paid to date	 ______ 


8*lance due Operator	 $3


	


/	


7/ 


4r'il ,,1, l9	
/
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•	 txeetj, CfNeer : 


•	 13, Thtfi*	 iin 
•	 •	 • Acxvfl	 , •	 .• 


•	 •	 •	 • No. tEi .469C Lfrs) •	 •	 •	 • inç Cc4atr	 • 
•	 • •4Oc	 iV. ttt,	 cV	 c1in • txiet	 c. 


tbTCV	 4r •	 o	 keYfw	 tc! t	 ,c*z	 Lrfl 
• ti*	 torr	 (MDC *.ich vvt	 ttt.t


•• 


t	 7o1 I fl4j	 1! X tC	 i.fl UU 
w1c the uc*	 do n*t Dtt t th	 rx	 c 7.	 ot'r tith yur vc 


•	 Wiitz to thr t)vj	 •


nrerf14j 


(Stgnocl) J I	 Chambers 


• Ceitet Jii'trtien 
Iud.t T iviis* 


1neiotin 


April 14, 1958 


Copy to g Docket 
•	 dmx	 Resd1ng 'i1 • 


fielen R. MiUe
•	 • 


Mr. Cbeabers/







Memorandum 


To 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 j I 
tIUOM 13 POST OFFICE BLDG.	 7LJcL_	 C: 


KNOXVILLE 2, IENN, 
April , 195	 I 


Jay L. Chambers, Director 
and Audit Division DMEA 


Executive Officer, DMEA Region V Knoxville, Term. 


Request for Report of Review DMEA-.4690, Idm-Ell56 
Carolina Mining Company, Moody Mine (mica), 
Macon County, N. C. 


From: 


ube ct:


Work on the subject contract has been recessed 
pending approval, of request for termination. 


The following units of work have been acceptably 
perf9rmed, as verified by our Field Examiners: 


1 Construction of toolhouse, powder and exploder 
magaines 


2 Completion of 70 feet of crosscut, 


An adequate engineering and geological report has 
been 'rec.ved, A report of review is requested, 


Lr 
Robert A. Laurence







Totals To Date	 Approved 
Monthly Tote. 


245O.Q0 


i].7.00 


UNITED STATE(),.4\ 
DEPARTMENT OF THE/Ny1'EREJj 


DEFENSE MINERALS EXPLORATIOffi1 


OPERATOR'S MONTHLY REPO(AND VOUCHES 


' i MF-104 (Rev.)

(April 1952) Budget Bureau No. 42-R1036.5 


VOUCHER & SCHEDULE 


1ENTS K—


Month of	 , 1O58	 Docket No. DMAO	 Cct No. iE1156 
Operator's Name - ------- -CA0LIL-iININGC0P.ANY	 als	 1CA 


Address'.---------P,O-.-- 	 X--3i4,iPz? 	 intNC.--.' I.. 
Contract Amount, $ 4,492.OQ-	 Government Participation 	 Amount, $ 3,369.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported 


(1) Independenti jContracts: 
Short Form j 


Drilling------------------------------------------.-. 
Bulldozing------------------------------------ -i 


525 .00t 
1925.O0 


Drifting-------------------------------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe---------------------------------------------------
Track 


(4) Operating Equipment': 
Rental---------------------------------
Purchase---------------------------------
Depreciation 


(5) Initial Rehabilitationand Repairs 
(6) New Bldgs., Improvements, etc. flOflØ--------1L7.Q0: 
(7) Miscellaneotis:	 S 


Repairs to Equipment 
Sampling and Aialysis ------' --_____________ 
Payroll Taxes----------------------------
Liability Insura4ce 


(8) Contingencies (specify): 


TOTALS------------------------------------ 2Q 	 2O420O 
I certify that the above bill is correct and just nd that payment 


been receiv d. 
Date 4LL58------- *payee Q'iA---MINING -COi


Approved Totals

To Date 


27.QO 
therefor has not	 Pursuant to authority ' vested in me, I certify 


that this account is	 ci' proper for pay-
PAN -Y	 - - - -ment in the amit of: 


Per- Title thor 
Wheii a viis signed or receipted In the name of a company or corporation, the name of the person writing 


the compan4f corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—TltIe 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wLthln Its 
jurisdiction.


(Instructions on reverse)


,3/.)J-


(Authorized Certifying 	 cer) 


Date	 Vou. No. 
(See other side)







S	 ___ 


(For Government vie only) 


CERTIFICATION. BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. '' 	 in accordance w the terms of the contract. 
MINING EN1GtNE 


Signature	 L-'-CJ------------------ Titlq 	 j	 OiJJtE	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERN4T 
ACIINu 'EXEC,tJ 


Signature


	


	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of n exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. • Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new' 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only • that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share • paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his, claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bufl-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siiould also be filled in.. 
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S
UNITED STATES 


DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATION ADMITRATION 


OPERATOR'S UNIT COST AND PROJSS REPORT


udget Bureau No. 42-R 1151.2 


Month of--------	 195..LJ..	 Docket No. DMEA	 'iL	 ifjMo. 
Operator's Name	 .	 -	 MDmera1s --


Address	 . ----------.:-


II Coats Tuis I UNITS Turn 11	 I Une To I UNIT COSTS OPERATION -
	 J	 Motn I MONTE	 Coma TO DATE	 DATE I t° DATE


AUTR0EZzZD BY CONTRACT 


'Units	 I	 Unit Costs 


- 
(1)c-CrQsscuttin LJI LiL 


Raising.. 
Shafts 
Winzes 
Drilling: Core.._ 


Churn 
Auger... 


Stripping....------
Trenching 
Test Pits---------.L................ 
Roads and Trail&............... 


TOTAL DISTRIBwrED Cosi& 


Operating Equipment Purchased.............. 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......, 


TOTAL	 -------------------


( '	 'r	 tr	 AUTBORIZID BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the est of their knowledge and belief. 	 --------------...................................................... 


Date	 -------------- Operator 	 III 


Per	 Title	 -	 -	 .. 


)' NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes ha criminal offense to make a wfllfifly 
tálee statement or representation to any department or agcncy of the United States as to any matter within 
He jurisdiction.


(Instructions on reverse) 


(Fo, Government use only)


MINING ENGU'JEER 
U. S. BUREAU OF MINES







.	 ': 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold. as follows: (1) to furnish the supervising engineers and other administrators with. 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev gr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator, These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-1O4. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs .may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should, be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating 'Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be , - 
filled in by the Operator if such information is found in the cOntract. This information is 
usually a part of Exhibit "4" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO e72894







1r	
.	 . 


REPORT IOR TH	 iIONTH OF 
AWH 1958


Contract No. 1dm E-1156 
QAiIOLINA UINIIG COPANY	 D11A	 4690 - 
P.O.	 614 Moody Mthe 
Frank]ln, North Carolina	 Macon Countl, North Carolina 


March 3, 1958 - Jri11ed but the country rock started setting 
oft and d000npsod.	 The night crew ntuQked out. 


Parch 4, 158 - &t.rted drilling and the co4ntry rock so soft 
only drilled half a	 iiany io1e	 for the heading. 
rtGht sWft didn't Cot riucked out as the around 


woulthi' t stand.	 he wathor was	 o bad and the 
road so slick from rain and nud we had to w.it 
untIl the 8th of fl-troh before we could get timber 
to thc tune.	 Ths L artic'ular necessiatated sawed 
timber. 


11arc3a 10, 1958 i-ut on threb shifts 	 r1rin, around the clock, but 
after a couple of shifts each we found out this 
wasn't	 roricin	 out so	 therefore we cut out 
all but the day shifts since those uen were more 
experienced. 


iaeh 12, 1958 Used sawod 2" x 3" for t1is job.	 ¶.o decomposed 
schut when water	 roi.1d stay on it over nht 
would beeoe s	 soft	 it would run throuh a 
1" crack,	 Thj	 forcoc us to keep th.e heading 
t1mbord as	 c	 ent a1on.	 c	 ould get only 
onp foot per shift. 


1jarchl3, 195	 - Timbered one foot. 
ach 14, 1953 '2irbered. one toot ard removed 	 iuck 


I1.rch 17, 1q58 'l"iHibcfed	 ne foot, hit a small pomatitc 1nse 
very fine grained.	 L'okinig ericouxag1ng. 


March 18, 1958	 Timbered one foot, Two lenses come together abott 
12" to 14 1 iri	 Idth in th	 centor of the face 


March 19, 1958	 TIibcied one foot and rovod	 uck. 
March 3O, 195C 9imnberec one foot •	 c thouGht that the country 


ould L,Ot had ano. more pejratite	 ou1d apnear, 
ut rhen the watc	 oi1d 1t tho gicisso	 they 


would become very soft. 
Vtarch 21, 1958 These lcnes ciiped south	 nd left the face, but 


ariothr one would apiar. Visited by the Field Team. 
March 24, 1958 There were a lot of rain and one foot per shift 


were all we could got. 
1v'arch 25, 1958 - The re3t of t1	 month was one foot per day arid 


the lense didn't chance aok. 	 e have already 
gone passed vheo tho pcatiLo should have been, 
but due to the prevalent rock formatiou uith 
folds	 nd faults interlayeci with gneiss it was 
subject to change, however it the 70 foot point 
no decided change.







(For Govunrnsnt uss only) 


CERTIFICATION BY GOVERNMENT REPRE5ENrATIVE: 


I certify that to the best of my know1edgE and belief the contractor submitting this voucher s operating a Defense Minerals 


Exploration Administration pr&ect under Contract Nofl. :il	 .MMr?rJjhthe tmè of the contract.	
58 


Signature-----'f--'---	 - Titl4	 EALLQE...MIN.s Date FEB 


APPROVAL y MEA Exncuri1vE 0 ICER OR ALTERNATE:	 EXECUTIVE th-FICER. 


--- Title -R€GO	 Date FEB28 ---58 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report- con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly, Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the co, ts of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervis ion, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, linbility insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waivd by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50:OO. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The. four copies of Form MF-104 are not to be 
thus supported. 
• Form MF-104 submitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilliñ, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Monthly Totals Previously 
Total Reported 


225.0 no


	


117.0	 none



2Q42.Q —nonT 
ect and just nd that payment 


	


itle	 - 


FoiMF-IO4 (Re'	 UNITED STATES	 ge'Bureau No. 42-R1036,5 (4priL1952	 j 
D RTMENT OF THE INTERiOR	 ON VOUCHER & SCHEDULE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
F PAYMENTS K—


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month: of	 ---------- , 195	 Docket No. DMEA	 Contract No: 
'óa4pr's N,i\	 c -	 ..	 3:IG QQ PAiY	 Minerals	 ICL'\ 


r AcM'r€.ss	 Q..ILL	 J ')	 iL 
Contract Amount, $------- 	 Government Participation: 	 Amount,	 3,369.QO 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling.............................. 
Bulldozing--------------------------
crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track


FOR OPERATOR'S USE


Totals To Date 


12.00-------


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------


• I certify that the above bill is cor; 
been received. 
Date ---- -2/23,LLL *Payee .0 


- Per 
Wheii a vqclt 'signed or receted in the name of a company or corporation, the name of the person writing 


the companyortirporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.--+- NOTE,—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
faIs.e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on revcrso' 
I


117.00


.1o/z.(go 


to authority vested in me, I certify 
count is correct and proper for pay-
amount of: 
7


/ 


- (Authorized Certifying Officer) 


MAR 495 
Date ------------you. No. ----


(See other side) 


202.0fl	 ca 
therefor has not Pursuant 


that this ac 
ment in the 







'mMF-1O4A

(April 1962)


) 
/_ 


.	 1	 -' 


UNITED STATES 
DEPARTMENT QF THE INTERIQj 1-L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND


/reaü No. 42-R1151.2 


Month of	 3 -fl	 1,95 U	 Docket No DMEA	 Contract 
Operator's Name	 Minerals-


	


Address -- -	 L* -. L.U3	 --	 L# )/Ø(J - 


II Coam Tma I UNITS THIS II OPERATION	 UNIT	 MONTE I MONTH	 COSTS TO DATS 
AUTHOBIZZD ny CONTRACT 


UNITS TO UNIT CoaTs _________________ _________ 
DATS TO DATa


'Units Unit Costa 


z:: iu


TOTAL	 Coats 
I AUTRORIZLD BY 


CONTRACT


Drifting--------------------------------. --1 


Crosscutting _fr C 2 
Raising_--------------------------
Shafts----------------------------------I-------
Winzes---------------------------------
Drilling: Core-------------------------


Churn..-----------------------------------------------Auger..	 -----------------;.-•------------
Stripping....-----------------------
Trenching---------------ffiriS?...................... 
Test Pits..------------------------------
Roads and Tr


- 
-'	 TOTAL DISTRIBUTED CoST&--------


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs....----------------------
New Buildings, Improvements, etc------------------------


TOTAL Costa


IIiIIIIiI-_IIIIIiIIIIIiIII-_zIII-_IIIIIIIIIiIIIIIirIIIiIIIIiIzI-_IIIIII 


-	 -- - -A 
__5 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con.ained in this report is correct and REMAR&B.----------------------------------------------------
complete to the J)est of their knowledge and belief. 	 -------------------------------------------------------


CLCC- .: C:	 .icC@ C;------------------------------------------------------
Date-----------------------------Operat------------------------------------------------------------------------------------------


Per ------- Titlo-------------------------------------------------------------------------------


NOTE.—Tltl. 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wIliNily 
lilee statement or reireaentatlon to any dearimant or agcncy of the United States as to any mattor within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


-	 MINING ENGINEER. 
U. S. BUREAU OF MINES 


-	 \-	 I







INSTRUCTIONS 


Preparation of Form gP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A sh0UId be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to ¶urnish the supervising engineers and other administrators with 
statistical informatiOn necesary to better determine the progress of the project; and (2) to 
furnish more permanent infrmat1ofl on mining costs for future use. The more important 
phases of operation on whichP ermafleflt information is desired have been outlined in the 
form. There are blank 'ñries, owevQr, for those unusual phases which may need to be 
reported for a partilar project It will be necessary for the Operator to distribute his 
costs among thç.pplicable phases e..with the exception of three items the costs of 
which are not,ko be distributed by the Operato'i e three items are: "Operating Equip-
ment P	 tsed", "Initial Rehabilitation and Repaiz" and "New Buildings, Improve-
me'' etc." The reason for not distributing these iteme 	 4nthly basis is doubtless



,• clear to the Operator, since such distribution might well oversta the cost for any one 
,-'	 month or period short of the entire èontract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both onthly and • .


	


	 cumulative costs. The "Total Costs" on Form MF-104A for each month sh' . qUa1

the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Tdt?Jr.s 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to. distribute certain 
costs over a number of items. For instance; supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, rosscutting, raising; etc., provided 


•that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstanóes causing excessive or 
disproportionate unit costs. 	 •


-


)


GPO 172e94







.	 .	 .	 .	 .	 ,	 ,	 .	 .	 .	 :	 •	 ,	 ,	 .,	 .	 .	 .	 :	 •	 .	 .	 .	 . 
4 


,	 0 
Nttf1 tvi; i	 )	 Jan 18, 2)56 


to tebzw7	 3, t9$


Contr*et	 IA#t	 'U; .	 ,	 .	 '*	 '	 .	 '.	 .:	 :	 ..	 -.	 .	 .,	 .	 .. ¶j&l	 L	 L	 L(	 )	 - 4,JQ - 
*'s	 OZ 3:1.4	 ooay	 ine 
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DMEA Form	 .	 CorSet No Idm-E 


Docket No._____________________ 


DEPARTMENT OF THE INTERIOR 	 rrLn ted cont*act 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


• TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals ExploratIon Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract	 •egion	 State	 Commodity 


Iovember 21, Z9?	 V	 olin 
Name and Address / 


of Operator	 / Carolina .ning Conpn 


	


/	 .oz3iJ4 


	


•	 •	 rarikiin Noz'th Carolina 


/1 


/ / 7	 Reserve	 Obligation 


Prior'Amount	 0	 3,369.00 
/	 /• 


	


•	 9rrIase	 0 
:'	 /' 


	


•	 Decr1ease	 p 


/	 Rev7lsed. Amount 	 o	 1,2$,25 


Rmrks: 
7/I 


	


• /	 H 
/'•	 ii	 •\	 / 


	


1'	 • I'	 • 


1	 \\I 


	


•	 • 1•	 • 


	


•	 •	 \\ .	 (Name) 
•	 • 


/ I


	


	 Cpezation Contz'ol. d

tatitice iviiiozi 


(Title) 


Dat!.élivered 10 Bureau of Mines,. Washington Wb/8 • 


•	 ••







DMEA Form	 ,..	 •ContSt No. Idm-E____________ 


Docket No.h6g. 


DEPARTMENT OF THE INTERIOR	 bCUte4 contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of 1'tines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


DaJte of Contract	 Region	 State	 Coimnodity 


Novei*ber 21, 195?	 V	 North Caoiina 
Name and Address 


of Operator	 CaroUna th1ng Cocan1 
H


rnk1, Worth Caro3.tna 


Reserve	 Obligation 


Prior Amount	 3369 .ø: 


Increase	 0	 3,369.Oc. 


Decrease	 3.369.00	 0 


Revised Amount	 0.	 3,369.00 


•	 Remarks:


.LLLEN S. DAKN 


(Name) •	 .	 AlienS. kan,Cbief 
Operations Control and. 
Statistics Division 


•	 .	 (Title) 


Date delivered to Bureau of Mines,. Washington Z2/26/S?







S 
Audit copy 


MF-200A

(Rev. April 1956)


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County 
Idm–E 


4690	 Mica	 1jjj,.	 Macon	 North Carolina 


It is agreed ----------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defensè Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and	 --------------------


Ro-----Ft-s--.and--ili-iaw-Dinnes -------------------------------------------------------------------------------------------------


whose mailing address is	 -----


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within-------- 8 ---------months from the date 
of the 'contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
Of 'drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhjbit A. The estimated total cost of the project work is k,J&92..00------------. The Government will 
contribute--- ----percent of the fixed unit cost of the work performed, not exceeding $ 3.,369.00---------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: a---roya1-ty---o -------------
12 on. the minerala taken and &old from the land pa,rable t Iessors 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: aonsent-to--Lien..and-subG1'dina... 
tionAgreementoLLesnors. ..................................................................................... 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor sufflr any claim, lien, or encumbrance thereon, without expressly referring to and providing 


djjbQ







.	 .


uoionpo.xd jo uoiisocItp 
.TO	 pUt? uOqoflpo.xcl jo un000i pojiioo pu 'saoqs ;uas 	 iuoouo io oouis jo soicloo 


S 4OflS 'SOW1.T 1c11co.1 2UO.IOU SUOWUi BAOD 	 4O4At O UOUOflpO.Id ff? uuaAoo auap!A	 ;Uu1rt

-zop pu uiuflOO aq;inS 4IAt UOU1U.IOAOD aTfl apAo.TcI jqs .xow dO qJ — Sd7VS Jo oda2j (p) 


Joa.xoq SSO3 un aq pu poiuojod jio q; jo Awwns i p'n 
to schui .uuoui2uo prn ioioo	 inImp 'p &iss aa 1dwoo 'io qons wo.ij utMnal 


SAdOST TO 04 JO	 uiqsa Ut TflJi OUOO 44 .TOPUfl pULIOJ1OcI )1OAt °IT J 41'	 JO UOiWflh1Ao 
2uuooui2ua pu ioio	 apnpu jqs iocTi uj srqj4	 (.iaqonoA pu	 odo.i ssio.ic1 iu	 o uoq 
-pp U!) ioda IuJ i j0 so!doo AJ 1 fl!A%. UOWUdOAOD aq 1 1SUJflJ 1L qS TOT&LO q; 'S;SOo o	 nqquoo 
o; uoqqqo UU1U.JOAOD	 Jo uOqUiwio; .TO tOA%.	 Jo uoqathuoo uod—octa.t 7vuiq (o)



(uwuioAoD Tfl Aq ppTAOJc1 q jJJAt BAOq (g) PU ([) iopun 2ui.iodoj .ioj swaoj) 
punO.t2 pZqEOUnU UT OU1AT TflIA	 ULTflOUOO Ua) sadws uo s;.xoc1i £ss pui 'suo!oo pu 
so oq ii'p 'soqo;os .io schui	 ?nbopi .uipnjoui pouad uiioda.i 	 uunp

poiiuOJ.iocl )pOA q; JO todj OA JLN () put? to jo ad& qoio .xoj pa.unoui ssoo ;iun poxj oq 
pui pohiad uq.ioda aq; unp pauuojnd	 JO SadA; snou aq uLoqs;Jodaj ssao.xd pui so 
iu s.ioiadO ()	 2uq.ioda.i aq uunp pauuojad	 thnjo ;uawais panap 


-&OqS .IOqOflOj\ pu	 ocIa,,,j	 s.ioW.TadO (I) SMOIIOJ S1 suoqoas aaiq; UI siodai ssa.Lod ic1quoiu 
jo saTdoo aAJ TjM UWU1OAOD	 OPJAO.Id II qs dOWJdO IL—Sd11dflOa puv soda.i ssddio.j (q) 


5pJOOOI pUIT '5dadd 'suaLunoop 's)ooq uautiad 1T aUIW1Xa O qU aq pui o ssaoo aAq qs 'spouacl 
-.iq ps Jo uop.Idxa	 ITV-'fl 'aApUa5aida.I !4 .O 5O	 paufl aq JO i iaua .aIIO.iduioD 


aqj	 uun000 oqqnd pajq.iao	 ' JI°! Aq .aqa 'aui Au	 sun000 pui? sp.iooa.T pns ipn put 
;oadsui iU1 uauiuiao aqj, paUU1da 51q UaWU.TaAO3 aq o	 A?d o uoiqo Au .IaJE 
sta aa.iq;	 .toj uo pnpo.td 0; ;oadsa.t q;M asoq; pu ';uawuaAo aq; q ;uawicd ?UJ .ia;J s.naA 
aaiq; ;sai ;i .ioJ pauuoJ.Iad bTM o; ;oadsa.i q;	 asoq; aA.Tasalcl iqs put ;saxa;ui u aAiq Ainu ;uaui

-uJaAoD aq; qoiq ui uoi;onpo.xd JU jo pui pa!luOJdad )fdOM Jo s;iun aq; Jo s;un000 pu sp.xooa. aq 
-;ins daa	 qs .xo;1?.iado aqJ—spdooa.i s To;i Tado ()—sipnv 'sun000v 'soda?J •	 q3JJy 


do;Tdado aq; 0; uq; .iaq.x sJa!lddns PU sio;oqoo ;UapUaclapUi 0; Aoa.up To;1Tado aq; 
Jo ;un000i aq; .TOJ suaiuicd ap?iu kTu1 ;uawu.JOAOD aqj ;oi;uoo siq; jo a.p aq; o; .xoud paw.IoJ.Tad 
)pOM. icU JO 500 aq; 0 a;nqu;uoo 0U H! ;uawu.iaAoD aqj4 ;uawu.TaAOD aq; Aq uoqnqi.i;uoo ;noq;r 
un0OO? UO siq .ioj sassaoxa qons id pu dno u!	 .io;.iado aq; ')0AA aq; JO aOU1ULTOJTacT aq; .JOJ As 


-saoau aq &TW ;soo ww; patui;sa aq; dOAO ssaoxa .io s;soo ;un paxj iaAo sassaoxa ;q; ;ua;xa aq;. 
oj • io aq; Jo 500 i;°; pa;wi;sa OT4 JO uao.iad cu JO ssaoxa ul ;ou ;nq ;j saas ; 51? stuns qons pjoq 
-q;i Aiu ;uauxuao aq; 'pa.Tapua.i uaaq sq ;.ioda.i 11?U sIo;Iado aq; pu pa;;as prn pa;ipn1? p?u 
St ;uauxuaoo aq pu dopTod aq; uoa;aq ;un000 aq; qun pm? ';ipn 0; ;oafqns 'iUO P?Uo!S!AOd 
aT ;uawuao aq; icq s;uaui&1?d ji ;nq (q) aio ; y U! 0 pa.uaJa.x s.laqonoA &lq;uoux oq; JO SIS1? oq; 
uo uoi;nqu;uoo s;i aw jiA ;uawu.xaAoD	 d/ flq UOinqiuo3 f7 J3JJjy 


suoqoadsut qons .ioJ ssaoo jo suaui aq 
-uOs1?ad jj q;t ;uauivao aq; ap!Ao.Td 1?qs .io;1Iado aqj4 sutio puno.i2.iapun pu suoqiado 
uot;onpoicl ;oadsut o; ';uawdoaAap .io ATaAOOSIp JO uo!;1?oJt;.Tao .Ta;J1? O5? pu1? ';o1?.I;uoo aq; .Tapun io 
aq; ;oadsui o; sawi; aq1?uos1?ai	 ; .Ia;ua Aui ;uauiuiao aqj	 assa.i.oid;i s .iot& aq; jo sas1?qd 
jji uo ;uatuu.IaAoD aq; ux.toJui p111? q; ;insuoo	 do;1?.Tado aq—aadsui ñrna uauuato (q) 


(1?) j aloi;.iy Ut pajioads si 'io aq; a;alduloo o; 
.ioq1? pu1? 'sai lddns 'sI1?ua;1?ui 'sat;q!o1?J ';uauidinba a;1?nbap1? pu1? aq1?;ins aptAo.ld	 qs .To;1?xado aqj

;uaul&oldwa uuaAOo OOu1?.TnsuT ;!I!c1!1 p111? '&aJ1?s 'q1?aq 2UIU.TaA0 sUo i 1?1n.a.I a;;s pu1? sp.fl?pu1?;s 
2uiunu poo q;i OOU1?OO1?	 a!Iu1?wo 1? U! 'AI; adxa 'A1;uatowa '4uap paw.xoj 
-.xad aq qs io aqj—A;iiqtsuodsa.i s.xo;1?1ado (1?)—jton	 Jo adurnuopa	 LnIDIIIV 


aq1?oidd1?ui atuooaq	 (0) qd1?1?d1?d siq; Jo suoisiAo.Id aq; 'pa;1?uiuLIa; uaaq aA1?q 
9 aoTy U! papiAo.Td S1? A;Io o; s;q2u s;uawu.IaAoo aq;	 ;UauiuiaAo aq; o; paqs!uinJ aq 

;uawn.i;sui qons jo saidoo oj4 Joa.xaq; ;Uatuc1?d aq; .ioJ uatl m? uoi;onpoid uo A;faioa a21?;uao.iad 
o; ;q2u s;uawu.IaAo aq; JO uoq1?AdasaJd aq; .JOJ aoumiquinoua .AO 'uaq 'aOU1?aAU0O JO UaWfl.15U1 aq; U!







(e) Compliance with requirements.—if in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows : (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sieets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs oftreatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at us option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One andone-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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	 H 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


CAROI4NA MINING COMPANY 
(Operator)


By


Administrator, Defenae M nerais 
(partner)	 pIorat1on A.dmlnistr'atjon 


}3y	 (partner) 
tJ LIIAM DINS	 ____ 


1,
-----------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------,who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 195fr0-3B3069







EXPOMTIO PROJECT CORACT

CAR0LDA )ZNIG COMPANY 


1)OCKEr1O, DNEA-4690 	 .. . 


• 	


.• _____	 S 


The, lend referred to in ArtIcle 2 of the 
Contrzct, known as the Mooy. Mica Mine, is attuted 
5: miles northwest of Franklin, North Car'oltna 


• . and south of lotla Creek. : 	 .	 .	 . .. 


The Operator is in possession puL'sua t o tie 
•	 teZ'ms of a 1ese dated May 20,, .1957, and r'eeorde 


Auzt 21, 1957, on page 409 of Book J-6 n.the office 
of he Register of Deed5 Macon Cowty Torth Carol1, 
•*s fo1los:'	 . 


•


	


	 BJnn.n at chethut oak. o the es side

of branch beLo: the dump opposite the thca house, 


	


N. 3.. ..:., 6 pole. to a otae; thence	 . 


	


• .	 . crossing the brarch j the mica house . 82 E.,, 
8 poles to a stake and pointers on top Qt the	 . 


ridge' thence S 240 30' E., 2l poles to a sta;e 
and pOintere in C.. Z, Moody' e south boundary	 . 


5, 


line; thence with said lineS. 45 w., k6 poles 
to a stae and poInters in the said line, N. D. 
Bi1lIe & Compariy's corner, thence w.th his lirie •	 .	
N. 12 W., 12 poles to a stake M pointers 


• '•	 . S	 the top of • the uountain south of the mica mine;	 .. 
•	 thence 5, 730 ,, 14 poles to a stake arid pointer's 	 .' 
• S S	 •	 r'elacing a 1ack jack corner on top of the rnountain .. 


thence. 81 W., 52 poles to a hickory on top of te •. 
• 5 5


	
motrntain; thence still sith old.. line S. 56°W., 20' 


• S •	


• 
poles to a stake and pointers, Lao Barnard's line 


S	 thence with his ltne'N, 80 E,, 37 poles to a stake 
•	 and.ponters in F. L. Liner's corner; thence 	 • 
• • •.	 said Liner t s lineN. 7.60 E.,.59 poles to a b1c	 •	 S 


• ,	 oat on topof the mountain west of the mica mine; • ••	 S 


S 	


• •: thence N. 86°-30' E,, 12 poles t the einnin, 	 ,	 S 


• . S	


• 	 contaIning 23l8 acres,. more or lees.. I	 ••	 S '











MF-205	 .'	 '	 vjent's_Use Only 


(Combines and supercedes M 	 andMF-2O3)	 EX	 ION PROJECT CONTRACT 


June 1956	 Operator____ 


Docket No. DMEA-______________ 


Contract No. Idm-E__ 1Ij 


Contract D-	 o i	 t' 1S? 


•
•


To the United States of America: 


Rferring to that certain la	 the Co t	 f	 ft	 -, State of 


north Cazboltfla	 -, described as follows: / 3eitlfliflg at	 eetrtut oik 
tuin on the weet eide of the branch below the duii2p and rune t1. 100' 


iore or 1ee to	 te r.t the n oiJ&25O' thenceL ?P'L 
'thence S.. 500'; Thence L 500'; Thence 1. 500'; henoe E, 250'. 
cntcinin. 5	 or la,	 ve out of	 for CL W. tinn and el to ñ'nkiin ica co.., reoorod Lu book of deeds for acon County 
in bo	 C..I, Po 246. 


which is the ubject of a proposed exploration project contract, hereinafter called the "contract," 


uith 'the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to 'enter into it, the undersigned hereby---


1. Uiidertakes and agrees • that property in which the Government may acquire an interest 


'or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-' 


vided in the ontract; and the Government's interest and equity in such 'property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in tile land and upon any production of minerals therefrom, to secure.the payment to 'the 


Government of percentage royalty on production ,as may be provided for by the Contract; 


3. Subordinates , the undersigned's right, title, claim, or interest in or against the 


land and'in anyproduction therefrom to the rights of the Government under the contract with respect 


to royalty on production',and liens to secure same; 
\r. 


4. epresents and undertakes that there is no claim, lien, or encumbrance, upon th.e 


undersigned's i1ight, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


1/ Mining orprouction from the land is not required, and in the absence of production there is no 
obligation tc pay royalty to the Government. 


2_/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert	 a lease [or contract, deed, or other document] dated	 ____________-, 


and recorded in Book	 ' , Page	 '	 _, officl'al records of said county." If (b)



is used, the \book and page of recorda'tioncannot'be dispensed with. If 'the space provided is 


insufficient,use'an Annex, and refer to t1e Anne in	 space. ,







5. Undertakes and' agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and' (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee' of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply the'reto.


7. Added provision:
	


(State "None" or "See Annex No._") 


57
195 


e all	 [Addressl 


eal]	 '	 [Address] 


ea1I / 	 [daressJ 


eall	 -	 [Addressj 


eal]	 '	 '	 [Addressl 


[Address] 


I,	 '	 ' '	 '	 '	 certify that I am the __________ 


(Secretary, etc.) of the corporation named herein; that ______________ 


___________________ who signed this agreement was then ' (President 
or Vice—President, etc.) of said corporation; that, said agreement was duly signed for and ' in behalf 


of said corporatIon by authority of Its governing body, and was within the scope of its corporate 


powers


Dated this _________ day of 


SECT. AthI. TD.c.	 '	 7].







Rferring to that ceran	 ______________ 


(I \' 
L) 


land in the


iIENT L/ 


y of	 OGfl State of


'.. .1\, 
-	 ,	 .	 \''	 ____ 


MF-205	 I	 t/'//	 Co	 nt's Use Only 


(Combines nd supercedes MF-	 and kFO3)	 -(	 EXPL	 ON PROJECT CONTRACT 


June 1956	 r.	 Operator___ 


..' Docket No. DMEA-________________ 
Contract No. Idm-E__1jfp 
Cotraot Date	 !	 1SJ 


N//(	 - 


/COTOIEN 
/	 :• 


To the United States, of America::. 


Ortb	 olta	 , 


tot :f. )fl eeGtbe. tn	 LeO. torn	 1Od	 to 
fln	 fl	 tQr *4acon curuy

ge 26, ozitttthpj 23 1/3 cre, iuoze oz 1es, M 


coun icnuwr	 - 


which is thesubject of a proposed exploration project contract., hereinafter called the "contract," 


with the Unijted States of America, hereinafter called the "Government;" in consideration of the 


contract andas an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may. be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in tthe land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage.royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in ahy pi'oduction therefrom to the rights of the Government under the contract with respect 


to royalty onproduction and,. liens tosecure same; 


4. Represents and undertakes that there iS no claim, lien, or encumbrance upon the 
undersigned's right, title, claim, or. interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


./ Mining or pioduction from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Goernment. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert r'in a lease [or contract, deed, or other documentj dated	 ____________-, 


and recordeI in Book _________ , Page • , official records of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with.. If the space provided is 


insurficient, se an Annex, and 'er to ti,Annex in the space.. 







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes andagrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 .	 (State "None" or "See Annex No._") 


Dated this _________ day of 	 NOV 135T	 , 195_. 


4J	 [Seal]	 )	 .	 [Address] 


1 he2Z ,1I4,	 1ñ[seaiJ	 .	 [Address] 


2O	 koui	 [Seal]	 . 0	


[Address] 


	


&A4L M4Ae all	 [Address]



__________________________________________________ 
certify that I am the — 


(Secretary, etc.) of the corporation named herein; that _______________ 


_____________________ who signed this agreement was then . 0 


(President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.







-


' 


EXPLOEA!rIoN PEOJECT CO$PRAC t 
• CAROLX1A MINXNG COMPANY 


•	 DOCKET NO. i*1EA690 


EXHISfl A" 


•	 P L: 


Exploration for' concentrations of strategic mica 
shall be pórtor'med in the area indicated on the attachød 
map, entitled DNEA69O, Composite Map, Moody Mica Mine, 
Macon County, North Caroitha, is føllowø:	 •• 


1. Constr'uott 


(a) A toolbouse, minimum Umensions 7 feet by 8 
feet by 10 feet. 


•	 (b) A powder storage magazine, minimum dimn1oe 
4feetby 3 feet by 2*teet,: 


(c) An exploder storage . magazne, minimum dimensions 
2 feet by l feet by I toot. 


The toolhouse may be unfloored; shall be made from 
unfinished lumber, with protective roof covering; and shall 
be equipped with lock and key,. 


The powder and exploder magaznee shall be boxed 
on all sides; shall be made from 2 1s iflCh hardwood or' 3inch 
softwood lumber; and shall be braced at the corner's. Mo 
metal shall be exposed; and the doors shall be equipped 
with the equivalent of a 54umbler' ,jarproof lock. 


• 2. Prom a point in the rehabilitated adit indicated. 
on the attached map, drive a crosscut in a southwesterly 
direction to penetrate the extension of the pegmatite. 
Then explore the pegitatite by drifting. The combined footage 


• of c'oescut and/or drifts shall not exceed 125 feet,







The crosscut and/or . drittB shall be timbered 
as necessary and shall have minimum croassect.1ona1 
dnensions of 5 . feet by 7 teet in the clear of timber. 


All work except that n the crosscut shall be 
perforwed on the peinatte or fti s close proxmkty 
thereto as possble4	 . 


The 1ocation iiclint.On) dreot1on and 
eztet of all wor are subject to the approvi of the 
overnmert.	 . .


Fixed tlnit Costs 


I. .Costruct-o0lhou$e j .	 77,O0 
Powder magazIne / 	 25.00 


	


xp1oder megazine L	 ll7.00 


.Crosscut and/ordrlft 125 
feet	 $35.00/ft.	 . 


,Jst1mated total cost of project	 ..	 $L92,03 


	


Government part:cpation 75%	 . $3369,O0 


¶he completect woric constItutes the unt. 


2.







DMEA Form i11	 co4ct No Idm-E_____________ 


	


Docket No	 h6O 


DEPARTMEIT OF. THE INTERIOR.	 Approved Contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Nines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
C'itical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


: yeJ,	 21, 195?	 V	 Nozth Carolina	 MLca 
Name and Address



of Operator: 


Crolin Mining Company 
P. 0. Box 3114 
Franklin, North Carolina


Reserve	 Obligation 


Prior Amount	 o	 0 


Increase	 3,369.00	 0 


Decrease	 p 


RevisedAmount'.. .'• : '.	 3,369.00	 o	 ' 


Remarks:


ALL?N S. 


(Name) 


Allen S. Dakwi, Chief 


ttr	
and 


TTitIe' 


Dae. delivered to Bureau of Mines,, Washington
228
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