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Government's copy

RESCISSION OF EXPLORATION PROJECT CONTRACT

It is agreed this 6th day of September , 1957,
between the United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration, and
Duncan and Smith Mining Company, a partnership comprised of J, A.
Duncan, Marion, North Carolina, and Paul Smith, Marion, North Carolina,
parties to that certain Exploration Project Contract No. Idm-E1101
(Docket No. DMEA-4658) dated June 14, 1957, that sald Contract is
hereby rescinded, revoked, and cancelled as of June 14, 1957, before
any work has been performed or any costs have been incurred thereunder,
without any obligations whatever one party to the other, the same as
if the Contract had never been entered into,

Executed in quintuplicate the day and year first above
written,

THE UNITED STATES OF AMERICA

&

ACTING Administrator, De

se Minerals

Exploration histration
DUNCAN & SMITH MINING COMPANY
By 'W/M
Duncan (Partner)
O é g OFBiCiAL FILE COBY,
By /7 ML«%/ ‘ A

/ Paul Smith (Partner)
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Operator's copy

MF-200A
(Rev. April 1956)

DEFENSE MI NERRESTH \. ADMINISTRATION
~ EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. " Commodity Contract No. County State
4658 : Mica Idm—E].].U ]. Ashe North Carolina '
It is agreed‘....l..ﬁ_.JUN.ls._‘f ...................... , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ... DUNCAN. AND SMITH MINING. COMPANY, a partnership comprised of J. A. ... ..
--Duncan,.-.Marion, .North Carolina,.and Paul Smith, Marion, North Carolina, .. ... ... .. ..

.................................................. Marion, Rorth Caroling ..
hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped degg?ts of the commodity designated above.
The Operator shall begin the work on or before ..._. UGi ______ 1990 , and, subject to the
provisiony of Article 7 and Exhibit A, shall complete the work within ... 10 months from the date

- of the contract. ‘

(b) The description of.the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project wark is $.9,480.00............. ... The Government will
contribute ...zs..... percent of the fixed unit cost of the work performed, not exceeding $...7,110.00.------- ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government. "

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: . Interests of Leasors.

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(1f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the .
land (lessor, seller, optionor, etc.) are attached, as follows: Gonsent to Lien and Suboxdination. .
.Agreement of Lessoxa. . ... e

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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in the instrument of conveyance, lien, or encumbrance for the preservation of the Government'’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 8. Pefrformcmce of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all |
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The.Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representatlve, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers —The Operator shall prov1de the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of upits of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report’ ;%E)wmg the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period.including adequate englneermg-geologlcal maps or sketches, drill hole logs
and locations, and assay reports on samples taken.concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The, Operator shall prowde the Government with suitable accounting and doc-
umentary evidence covering all productlon to which the Government’s percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production. ‘ .





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as prin¢ipal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
‘dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(J) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

" THE UNITED STATES OF AMERICA
DBNCAH AND SMITH amms COMPARY

OO I e , certify that I am the
S secretary of the corporation named as Operator herein ;
bhat e , who signed this contract on behalf of the
Operator, wasthen ... ... .. . of said corporation ; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within the
scope of its corporate powers.

‘| CORPORATE
) SEAL

U. S. GOVERNMENT PRINTING OFFICE ; 1956—O-383069
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RKXFLOGRATXION PROJESY CONTRACT
DUNCAN AND SMITE MINING CONPANY
DOCKET NO. DMEA-4658

Ansx 1
The land referred to in Article 2 of the centract is known
as the Littles Mine, and ia held by the Operator under a lease dated
Jasnzry 23, 1937, from Lewie Aldridga, Corinna Aldridge, and Melea
McBee, racorded im Dook T-3 of Deads on pages A7 to 348. The prop-
excy is located 2.4 miles 8 82° K from the cestar of Jeffersom, Ashe
gounty, North Carelina, The mining arsa is located om two tracts
known as the Froed Little preuperty (B8econd Tract) and the Lonate Little
property (Firet Yract). The attached Map No. 1, entitled “Survey and

Plat of Littles Property Leased to Duncsan & Mtzh," shows the metes
sed bounds of the property lines ss fellows:

Riest Tract (loxwle Little propsxty)

Beginning at a Spanish cak on the line betwaen the two tracts,
thence W 38° B 275 fast, thence 8 72-30 B 528 feet to a rock,
thence 8 12 E 338 feat, thence § 82 W 921 fest to a marker,
thence aleng the Fred Littla proparty M 6 R 257 feet, thence
W 4-30 W 73 feet, thence N 2 % to the point of closing.

Second Jract (Fred Little property)

Beginuing st a marker comwmon to the Fred and Lonnie Litile
propevrties, thence ¥ 6 B 257 feet, thence N 4-30 W 73 feet,
thence ¥ 2 X 264 feet, thence ¥ 9-43 K 189 feet, thence W

4 W 136 feet to a locust, thence N 66 W 334 feet, thence

N 60-30 W 231 faet, thence N 60-20 W 132 fest, thence N 63-

30 W 223 feet, thenca 8 9 W 148 feet, thence 8§ 4-30 ¥ 92 feat,,
thence 8 65-30 W S8 feot, thence $ 31 W 108 faeet, thence 8 66
B 98 feet, thenca § 6 W 165 feat, thance 8 1-30 R 198 feet,
thence 8 31 B 99 feet, thamge § 25-30 X 132 feot, thance 8 39

B 98 feot, thence § 71 B 726 faet ¢o the pofnt of begimning.
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‘ ® | - OFFICIAL FILE ogpy
Government's @:@%E A
| eseED U 26 1957
- DATE | INITIALS | GOBE ™

(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT]

(Short Form) ‘ f

DMEA No. Commodity A Contract No. County State ‘
4658 Mica Idm-E 1101 Ashe North Carolina
It is agreed i&.IUDHSST ......................... , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploratiori Administration, hereinafter called the “Gov-
ernment,” and ... DUNCAN AND SMITH MINING COMPANY, a partnership comprised of J. A.

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before AUGI _______ ¢ {010 SR —— , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within 10 months from the date
of the contract. )

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.9,480.00 ... ... The Government will
contribute ...25..... percent of the fixed unit cost of the work performed, not exceeding $...7,110.00 ... ,
in accordance with the provisions of Articles 4 and 5. ,

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: .. Interests of Lessors.

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: Consent to Lien and Subordination

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed-diligently; éfficiéntly, expertly, in a workmanlike manner, and in accordance w1th good mining
standards and State regulations governing health, safety, and liability insurance covermg employment
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable time$ td inspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. '

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the,Government is
finally audited and settled and the Operator’s final report has,been rendered the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To -
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royaltles to the Government has terminated. The Government may inspect
and audit said records and accounts at.any tlme,aelther by, itself.or by-a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator e oo ey . N

( b) Progress 7eports and vouchers ~—The Operator shall prov1de the Government with five copies of
monthly progress reports in three Sections as follows : (1), Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report s‘howmg the various types of work performed during the reporting period and
‘the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting perlod including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taként conéurrently with” advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.






(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as -principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the totaPnet amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. '

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. e

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater. :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows: .

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half

" (1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-haif (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cgrrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.

I
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(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(3) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

0 .
ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF .AMERICA
. _DUNCAN AND SMITH MINING COMPANY .
(Operator)
) By . (& LA Al A —
AN . .
7 (7. } 2) Administrator, Defense Minerdls
By //\/(}! ........ 1AL/ (Partner) Exploration Administration

LS > - -

By..../ﬁ; ..M.Qe;sger)
L e e , certify that I am the
e oot e ome<neeeaameeeasmee e e ee et ee e e oo eeenn secretary of the corporation named as Operator herein;
bhat e e ,'who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE ; 1956—0O-383069
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EXPLORATION PROJECT CONTRACT:
DUNCAN AND SMITE MINING COMPANY
DOCKET NO. DMEA-4658

ANNEX I — =

The land referred to in Article 2 of the contract is known
as the Littles Mine, and is held by the Operator under a lease dated
January 23, 1957, from Lewie Aldridge, Corinna Aldridge, and Helen
McBee, recorded in Book T-3 of Deeds on pages 347 to 348. The prop- .
erty is located 2.4 miles S 82° E from the center of Jefferson, Ashe
County, North Carolina. The mining area is located on two tracts
known as the Fred Little property (Second Tract) and the Lonnie Little
property (First Tract). The attached Map No. 1, entitled "Survey and
Plat of Littles Property Leased to Duncan & Smith," shows the metes
and bounds of the property lines as follows:

First Tract (Lonnie Little property)

Beginning at a Spanish oak on the line between the two tracts,
thence N. 580 E.375 feet, thence S 72-30 E,528 feet to a rock,
thence S.12 E.338 feet, thence S,82 W, 921 feet to a marker,
thence along the Fred Little property N.6 E, 257 feet, thence
N.4-30 W, 73 feet, thence N.2 E,to the point of closing.

o

Second Tract (Fred Little propergy)

Beginning at a marker common to the Fred and Lonnie Little
properties, thence N 6 B 257 feet, thence N 4-30 W.73 feet,
thence N 2 E 264 feet, thence N 9-45 E 189 feet, thence N

4 W 136 feet to a locust, thence N 66 W 334 feet, thence

N 60-30 W 231 feet, thence N 60-20 W 132 feet, thence N 62-

30 W 225 feet, thence S 9 W 1438 feet, thence S 4-30 W 92 feet,,
thence S 66-30 W 56 feet, thence S 21 W 108 feet, thence S 66
E 98 feet, thence S 6 W 165 feet, thence S 1-30 E 198 feet,
thence S 31 E 99 feet, thence S 25-30 E 132 feet, thence S 39

E 98 feet, thence S 71 E 726 feet to the point of beginming.
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'or Government's Use Only

MF-205 _
(Combinéé and supercedes MF-201 and MF-203) EXPLORATION PROJECT CONTRACT
June 1956 ’7ji“ e Operator

‘“])!9 ' Docket No. DMEA-  L658

,\_

R
Wese Lueigg <2

Contract No. Idm-E
Contract Date__ 1 %

‘;3/ .
CONSENT TO LIEN

and
SUBORDINATION AGREEMENT l/

To the U erica
Referring to that certain land in the County of Ashe - . , State of
North Carolina , described as follows: 2/ in a lease dated January.

28, 1957 and recorded in Book t-3 of Deeds on pages 347 to 348

From Helen McBee, Bakersville, N. C. & Lewie Aldridge & Corinna Aldridge

of Spruce Pine, N, C, all of Mitchell()oﬁnty, Norﬁh Carolina

Y

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that property in which the Government may acquire>an interest
or equity under the contract.may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; ’ '
|

2. Grants to the Government a lien upon.all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, ciaim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect

to royalty on production and liens to Secure same; 2 W v

4i"Represénts and undertakes that there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If ."none" insert the word "none." Do not leave lines blank.)

' None L 05e

A

;/'Mining or production from the land is not required, and in the absence of production there is no

~ obligation to pay royalty to the Government. : ' .

2/ Either (a) insert the legal dnscrlptlon of the land, or (b) strike out the words "as follows"
and insert "in a lease [ FE% 2 FEFF XS z 5X%] dated __23 January, 1957 s
and recorded in Book __te3 Page 341__SL~345_ official records of said county." If (b)
is used, the book and page of recordatlon cannotl be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any“ subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or ‘against the land, or any production therefrom
furnishing the Government with two copies of such qotlce, and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract w1thout notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: None ‘ (State "None" or "See Annex No. "

Dated this ___ " day of

/ | = | [Sea1] % 77{95% | [Address]
y | PE

4

4

[Seal e N ALl . . ; - e [AddreSS]

[Seai] [address]
[sea1] ' __ [Address]
Vs |
- : : [sea1] _ : ‘ _ [address]
N ‘ : o [sea1] [Address]
I, ' : : : certify that I am the
' (Secretary, etc.) ‘of the corporation named herein; -that
who signed this agreement was then . (President

or Vice~President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authorlty of its governlng body, and was within the scope of its corporate
powers, :

[Corporate Seall

. PRI U

JNT.-DUP. SEC., WASH., D.C. . C . 172






EXPLORATION PROJECT CO! ~
DUNCAN AND SMITH MINING COMP /\,ﬂ/
DOCKET NO, DMRA-4658/ / \//
EXMIBIT A /i\ \’

Description of thel Work
' o #
Exploration for concentrations of strategic miéa sﬁaillbe per-
formed in the area indicated on the attached Map No. 2 entitled/"Littles
Mine, Ashe County, North Carolina, DMBA-4658." The work is divided
into three stages. The Operator shall complete Stage I, and shall per-
form as much of Stages II and III as is approved in writing by the
Government., . .

Stage I

1. To establish the contacts, excavate a trench 140 feet long by 10

feet wide by an average of 8 feet deep, aggregating not more than 415

cubic yards of excavation.

2, . Construct:

(a) A toolhouse, minimum dimensions 7 feet by 8 feet
by 10 feet.

(b) A powder storage magazine, minimum dimensions 4
feet by 3 feet by 2% feet.

(c) An exploder storage magazine, minimum dimensions
2 feet by 1% feet by 1 foot,

The toolhouse may be unfloored; shall be made from unfinished
lumber, with protective roof covering; and shall be equipped with lock
and key,

The powder and exploder magazines shall be boxed on all sides;
shall be made from 2-inch hardwood or 3-inch softwood lumber; and shall
be braced at the corners. No metal shall be exposed; and the doors shall
be equipped with the equivalent of a 5-tumbler jarproof lock,

3. From a point on the surface approved by the Government, sink
a two-compartment vertical or inclined shaft a distance of not more than
60 feet.






Stage II

Explore the pegmatite by driving from or near the bottom of
the shaft, not more than 100 feet of drifts amd/or crosscuts.

Stage III

Extend the level work of Stage II by'driving not more than
100 feet of drifts and/or crosscuts.

The shaft and the drifts and/or crosscuts shall be timbered
as necessary and shall have minimum cross-sectional dimensions of 5
feet by 7 feet in the clear of timber.

All underground work shall be performed on the pegmatite or
in as close proximity thereto as possible. .The crosscuts shall be
driven from contact to contact and as nearly normal to the indicated
strike of the pegmatite as possible.

The location, inclination, direction, and extent of all work
are subject to the approval of the Government.

Fixed Unit Costs

Stage I

1. BExcavate trench, 415 cubic yards
@ $0.30/cu, yd. (rounded) $ 125.00

2. Construct:

Toolhousel/ $ 76.00
Powder Magazinel/ 25,00
Exploder Magazinel/ 14.00 115.00

3. Sink shaft, 60 feet @ $44.00/£t. 2, 640.00
Stage:IT o

Drift and/or crosscut, 100
. feet @ $33.00/£t. 3,300.00





Stage III

Drift and/or crosscut, 100
feet @ $33.00/ft.

Estimated Total Cost of Project

Government Participation @ 75%

$3,300.00

29! 480.00

$7,110,00

1/ The completed work constitutes the unit.
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'UNITED STATES OFFIGIAL FILE COPY,

DEPARTMENT OF THE INTERIQR DMEA |

DEFENSE MINERALS EXPLORATION ADMINISTRATIONRECEIVEDFER 28 1957
ROOM 1, POST OFFICE BLDG. DATE | INITIALS @E
KNOXVILLE 2, TENNESSEE

February 26, 1957

v
Memorandum
Tos Operating Committee, DMEA - Washington
Froms DMEA Field Team,, Rggion V - Knoxville, Tennessee

Subjects . Application from Duncan & Smith Mining Company
Littles Mine, Ashe County, N.C. (mica)

Enclosed are three copies of the subject application,
received here today. The incomplétely executed Consent to Lien
has been returned to the Applicant. One copy of the lease is
enclosed., ’

This appears to be the same Littles Mine as the one
in DMEA-4168, Littles Mining Company.  J. A. Duncan of Marion,
North Carolina was one of the partners of Littles Mining Co.
Our field examiners recommended approval of a contract if the
land ownership and boundaries could be straightened out, but
after futile attempts to do so, the Applicaht in a letter dated

September 25, 1956 requested withdrawal of the application.

From a study of the new application and lease, it is
doubtful if the situation is any better now than it was in 1956,

ence
Executive Officer, DMEA
Region V

ALK
g Member
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Mr-108 a ' . Form A d.
(Revised Aptil 1952) UNITED TES DEPA 2 - Budget gﬁiﬂ;ﬁ_m. 42-R1085.2.

! Not to be filled in by applicant
MPocket No 4 ) €

DMEA ORDER 1, UNDER THE " _ 'y Roceived .3 ‘95@ S
PRODUCTION ACT OF 1950, AS A \\”| Estimated Cost __ 21%5.00

Partlclpatlon (Government D) o

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: —........- Duncan & Swith Mining Goe . c/o_ Je A. Duncan, Gen. Del. Marion, No C..

Partnershlp- Js A, Duncan, Gen, Del, Marion, N. C,
Paul Smith, Gen. Del. Marion, Ne Ce

(b) If other than an individual, add to your name abeve whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

" (¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

Answers to all these questions are attached on seperate pagers heretos
2. General.—Read DMEA Order 1, *Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of- ‘the Interlor, Washmgton 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon whlch you wish to explore, mcludmg all
land which you possess or control that may be benefited by the exploration, and excluding any land or mterest in - i

not to be included in the exploration project contract _ -

(b) State any mine name by which the property is known.
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or dtherwise §

(d) If you are not the owner, submlt with this apphcatlon a copy of the lease, contract or othef@d ",“._ e
you control the property. . & uiﬁ' gl =

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the descnptlon above, the book a.nd page numbers for each recorded
location notice. . '

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete. ), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accesmbl]lty of the project: Access roads, distances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66851-1
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5. The exploration p'roject., "State thie mineral or minerais for which yo’mh to explore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds,ete. =~ R .

(¢) The work will start w1th1n S days and be completed w1th1n ............ months from the date of an exploration
prOJect contract.

(d) State the operating experience and background of-the apphcant ~w1th relation to the ability to carry out such explo-
ration project, and also that of the person or persons who: ‘will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of;.the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under 'all headings t6 give the estimated total cost of the project: _

(a) Independent contmcts—(Note —If the applicdnt does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in .Subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drllhng, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

°  (c) Operating materials and supplies—Flrnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equ:pment tobe rented purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. )

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatmg equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvenients, installations—Furnish a detailed list showing the cost of any necessary bulldlngs, fixed
improvements, or-installations to be purchased, installed or éonstructed for the benefit of the exploration project.-

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
. estimate of costs.

7 (a) Are you prepared to furnlsh your share of ‘the cost of the proposed project in accordance with the regulations on

Gover ent partlclpatlon (Sec. 7, DMEA No. 1)?

y @ you pTopose to furnish your share of the costs?

D Use of equipment owned by:you D Other

Explain m’/ dgtai,li;gn? acompanying paper.
F o ST
4

N
Caed

e CERTIFICATION

< 1o,

The underSIgned Whether as an individual, corporate ofﬁcer, ‘partner, or otherwise, both in his own behalf and acting for
the applicant, certlﬁes that the ‘information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and behef i

Dated ... February 25 el ,195.57

w....Duncan & Smith Mining Coe.
(A hc n
By&j { / aZ ol Vf Vel

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wnllfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

}I. s. GOVEHNMENT PRINTING OFFICK ~ 16—66651-1
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Juncen & Smith Mining Jo.
C/O Jo A, Duncan. -

Marion, North Cprolina

Dear Mr. Duncan:

RECEIVEDFER 28 1957 |
DATE | INITIALS | CODE |

-

|  Your application fOr,aidain.éxEIBriﬂ% for stkategl
- mica t the Littles Mine in Ashe County, No ina .aa-SEen_

rd

forwarded to our Washington office, in accordan®e with established

procedure. You will be notified if additional information is
neaded, or if a {leld exanination is to be made.

I am rqtnrning the Cohatnt‘bﬁ Lien'(six,CO‘ies) as v'

‘they are onli partially executed. Lewie Aldridge and his wife
Gorinna A. Ald
lease, should also sign all copies of the Consemt to Lien.

ridge, who along with Helen M:Bee, executed the

Please indicate the mailing addresses of the land owmra on the

appropriate places on the Consent to Lien. When these forms
are fully executed, please return all six copies to me. :

Very tfuly‘ydura;

Hobert A. Laurence = E
uxecutive Ufficer, DMzA
Hegion V. = - -






Ap}.cation for Aid in and Explora‘n Project,

Answers to cover questions in Form MF-103,

1- #pck. Duncan & Smith Mining Company, Partnership

Jeo As Duncan, Gen. Del. Marion, N. C. & Paul Smith, Gen. Del. Marion, N.C.
| "W“"'
GFFICIAL FILE COPY,

8. ' General. : DMEA L
3- Leage - neCEIVEBFER 28 1957
Wmm ODE -
(b) Littles Mine ] B |
| (c) Leesee : _’___l\___,__—-—r———‘
(d) Lease which is attached. | \ |
\ €% F  Not Applicable [

1

L4~ (a) This property had been mined some but not by e: pleren?ed miners";hith m'chinery.

There has been a few shallow cuts and / or tunnells and. some good grade Green Mica
was recovered. Jhere is a good gravel road throughf and around the property.

(b) No exact production records have been kept on this mine as it was just worked as
a prospects,

(c) There is around 15 feet of earth covering most of the vein. The vein is around
60 feet wide and is composed of flint, feldspar and beryl witﬁ a great deal of
mica showinge The depth of the vein has never been testeds

() The road are very ‘good and the hard surface road ia only about 200 yards from the
mine. The Mine is 2 miles north of West Jef‘.‘ferson and is around 75 miles from
Spruce Pine, N.C., the market for Supplie;é and shipping,

(3) There is plenty of material, manpower, supplies, equipment, water and power
available, !

5- (a) Mica

(b) We propose to bulldoze off the surface down to the vein then run a shaft, then
~ _
drift with the vein. We are attaching a sketch of the proposed exploration,
(c) The work will start within 10 days and finished within. 6 months, or lesse

(d) Jo A. Duncan has been mica mining for LO years and has operated mines for other

miners and for him self,






Page 2 on answ‘s toL form MF-103 .

Paul Smith has mined and worked in and with mica mining for 35 years,
Both partners will personally supervise the mining operations.,
6~ (a) The proposed works or contract will consist of the following:
T001 HOUSCesettartttuatenetintennnratoiiniiin cenernnsennnsennceedl 75,00
Exploder MagaZintessecesesncctecerrennsnessrssescerecrasancennese 15,00
Powder House.........................................;........... 25,00
Bulldazing Surface ...:.......................................... 800,00
Shaft-L0 feet @ LHs00 Per £oOteseesursresreeeenrareennncsennness 2600400
Drift-60 feet @ 40,00 per foobeseesssniantencearcnrnceecennenneas 200,00
Total cost of proposed eXpPloration esseseeeeseesseesceceseoesenons Kadiix  $4915.00
( ) WNot applicable.
7- (2) dmmx Yes
(b) Money.

The certification of the forgoing answers to form MF-103 is signed and
agreed to on the attached form MF-103.





















u: 7\: nig JJ"\,&E @@’DY

E
@2 e @ T
c v G et ‘ wmFEg 95 957!

DATE ?mfuruj LS CODE

(fo e s e s

STATE OF NORTH CAROLINA,

COUNTY OF ASHE.

!
!
!
|
f

_q . . ‘
THIS AGREEMENT OF IEASE, Made and/ entereq : ~f~“fﬁi§‘2§“‘"

|

{_ S S s

day of January, 1957 by .and between Iewis Aldridge and wife, Corinna A,

Aldridge, of the County of Avery and State of North Carolina, and Helen
McBee, single, of the County of Mitchell and State .of North Carolina,
sometimes hereinafter referred to as Leesors, and J. A. Duncan and Paul
Smith, both of the County of McDowell and State of North Carolina, some=
times hereinafter referred to as lessees;

WITNESSETH:

That for and in consideration of the. sum of ONE DOLLAR
paid by lessees to Lessors, tﬁe~receipt whereof is herebyjacknowlédged,
and in further consideration of the agreements and stipulations hereine
after contained, Lessors hereby lease unto lessees for mining purposes
only all of the sheet or pattern mica, feldspar, beryl and other mineral
substances located on, in and under the hereinafter aeséribeé premises
and hereby grant to sald Iessees for the period of this lease all of the
working and mining rights which they own in-said prdperty, together with
the rights of ingress, egress and regress to and frém said property which
they own for a period of five (5) years from this date on condition that
if lessess shall \haw‘re fully complied with the terms of this lease s paid
all?royalties due st the‘termiﬂéiion of this lease éhen-they may, at
their option, have an extension of five -(5) years ﬁore of said lease upon
the same terms and conditions as herein contained;\

Itﬂis agreed that lessees will mine said premises in a
workmanlike manner and leave all shafts, cuts 6? tunﬁels open and reason-
ably clean at the termination of this lease or any renewal thereof,

Lessees further agree to pay the lessors a royalty of

‘one-eighth (1/8) of the selling price of mica where sold and also one-sigh-
th (1/8) of t e selling price éf beryl from the hoféin leased premises
where sold and forty cents {.40¢) per long ton of 2240 pounds of second
grade feldsper and fifty cents (.50¢) per long ton af 2240 pounds for

first grade feldspar,

)\






. ‘ . -
»

lessors reserve the jig mica contained in the herein leas-

ed premises and agree that in mining and processing the jig mica they will
in no way interfere with the mining operations of lessees and further
reserve the use of the rights-of-ways to and from the herein leased pre-
mises on condition that their use of said rights-of-way for roads shall
not interfere with the free rights of ingress, egress and fegress to and
from said property.

Lessees agree to begin mining operations on the herein
leased premises within 60 days from this date and agree to continue their
mining operations regularly and continuously thereafter it being under-
stood and agreed that if lessees shall, after beginning mining operations
on the herein leased premises, they shall cease and fail to mine said
premises in good faith and in & bona fide manner for a period of thirty
consective days, unless hindered from so doing by causes beyond their
control, then lLessors may, at their option declare this lease to be null
and void and may re-enter and re-take possession of the same without
| giving legal notice and lessees may terminate this lease at will by first
giving the lessors 30 days written notice of their intention so to do and
by paying all oryalties then due.

Lessors hefeby convey to lLessees every mining right which
lessors have in the herein leased premises with the further right to
erect and install and remove at will all kinds of mining machinery and
appliances etec,

lessees agree to pay to John C. McBee, as Trustee for
Lessors, all royalties herein provided for by the 15th day of each suce-
eeding month for all minerals sold by them from said premises duriné'the
preceding month,

The herein leased premises lying and being in Ashe County,
North Carolina, adjoining the landsiof Sheets, Little and others and more
particularly described as follows:





FIRST TRACT: BEGINNING on a Chestnut, an old corner on
a ridge and on east side of 0ld mica diggings and running south 72%
east 32 poles to a staeke and rock; south 12 east 204 poles to a stake in
the line of a large rock; north 82 east 56 poles to a stake in Fred
Little's line; then north 9 east with said Little's line 26 poles to a
Spanish Ogk in Fred Little's line and George Sheet's corner; thence up
the ridge and with George Sheet's line to the beginning.

SECOND TRACT: BEGINNING on a Maple on the upper bank of
Public Road nedr where a Mulberry stood, and running south 71 east 44
poles to a Cherry tree; north 9 east 74 podes to a stake; thence north
6 east 5 poles to a stake; thence north 10 west 4 2/5 poles to a stake;
then north 2 east 16 poles to a stake; thence north 9-3/4 east 11} poles
to a stake; then north 4 west 8} poles to a Locust, W, I. Little!'s corner
and with W, I. Little's line on the fence north 66 west 20} poles to a
double Chestnut; thence north 60% west 14 poles to a stake and Black Gum;
thence north 60-3/4 west 8 poles to a stake and Spanish Oak; thence
north 633 west 13-4/5 poles to & stake in the road; then with the meand-
ers of the road south 19 west 9 poles to a stake; then south 11} west

5-3/4 poles to a stske; thence south 66} west 3-2/5 poles to a stake in

the branch; then south 22 west 6-3/5 poles to an Ash in the forks of the
branch; thence south 66-% east 4-1/3 poles to two Maples; thence south
663 east 1-3/4 poles to a steke in the road; then in and with the road

‘as it meanders south 5 west 10 poles to a stake; thence north 13 west

9 poles to a stake; then south 31-3/4 east 6 poles to a stake; thence

 south 254 east 8 poles to a stake; thence S. 39 east 6 poles to the beg-

inning, containing 28 acres, more or less, -

TO HAVE AND TO HOLD THE HERIN leased premises for the
time and times herein specified to.them the said Iessees‘to their only
use and behoof and Lessors covenant to and with Lessees that they are
seized of said minerals in fee and have a right to lease the same and
that they will warrant the title to said minerals against the legal
claims of all others,

IN WITNESS WHERZOF all parties hereto have hereunto set
their hands and affixed their seals, in duplicate originals, on the day

and year first hereinabove written,

/8/ lewie Aldridge (SEAL)

Lewie Aldridge

/8/ Cornna Aldridge (SEAL)
Corinna Aldridge

I3

A /s/ Helen lMcBee ___(sraL)
Helen McBee

lessors






/s/ J. A, Duncan v (SEAL)

/s/ Paul Smith (SEAL)

Paul Smith

lessees

NORTH CAROLINA,

AVERY COUNTY.

I, /s/ Buenna Vauce s Notary Public in and for the

County and state aforesaid, do hereby certify that Lewie Aldridge and
wife, Corinna A, Aldridge, personally appeared before me and acknow-
ledged the due execution by them of the foregoing instrument for £ﬁe-
purposes therein expressed._ ,

- Witness my hand and Notarial Seal, this 28 _

day of January, 1957,

/s/ Buena Vauce

(Notarial Seal here) NOTARY PUBLIC

My commission expires:

/8/ 1-25=58

NORTH CAROLINA,
MITCHELL COUNTY.

I; Nell Bradshaw, Notary Public in and for the Coumty
end State aforesaid, do hereby certify that Helen McBee, a single woman,
personally appeared before me and acknowledged the due execution by her
of the fofegoing instrument for the purposes therein expresséd.

Witness my hand and Notarial Seal, this 23
day of January, 1957 ‘ ‘

8/ Nell Bradshaw
My comm. expires . NOTARY PUBLIC

10-29-57






b ) . . .
. .
.

NORTH CAROLINA,

MITCHELL COUNTY.

I, /s/ Nell Bradshaw s Notary Public in and

for the County and State aforesaid, do hereby certify that J. A, Duncan
and Paul Smith personally appeared before me and acknowledged the due
execution by them of the foregoing instrument for the purposes'therein
expressed.

Witness my hand and Notarial Seal, this _28 dey of
January, 1957

/s/ Nell Bradshaw

NOTARY PUBLIC

(Notarial Seal to be impressed here)

My Commission expires:

/s/ 10-29-57
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[_7 Audited - | QRK ANALYSIS SHEET - DMEA PROJECQ* /7 Actual Cost

Z::7 Certified Analysis as of _ | ZEZ?T Agreed Unit Costs
Incl. Voucher for o ‘ : c 5y
Name)aﬂaf/ﬂ - Qm,% /yam? . ‘ ' Docket No _ﬁ__,__.j -
State /\/o C},r : Commodity Mjca | Idm-E No. _/0/
— ~ RUTHORIZED . COMPLITED
OPERATTION ’ Units Cost Units Cost NET COST
Drifting & Crosscuttin : :
e N 200 FH & bov.oo
Raising
- Shaftst ~ »
- ol ¢s A ow
Winzes -
Drilling ~__
(Specify) N
Surface Excavation » _ 12500

Underground Excavation

B Roads and Trails

Operating Equipment Purchased ¢

.Rehabilitation & Repairs

Rehabilitation

New Building, Improvements, etce . /15700

o] e e

Other (Specify)

Totals T 4f0,00 o o

Prepared by /d/ﬁ; ("“ [ e

71626






Memorandum

Tog
Froms

Subject:

DEFENSE MINERALS EXPLORATION ADMINISTRATION

RQENGHANROSNGEF IBECBLDG.
KNOXVILLE 2, TENN.

October 2, 1957

Operating Committee, DMEA - Washington
DMEA Field Team, Region V - Knoxville, Tenn.
DiEA-4658-mica. Duncan & Smith Mining Co.

c¢/o J. K. Duncan, Marion, N.C. Littles Mine,
Ashe County, N.Co

Enclosed are the original and 2 copies of the

executed recission agreement and the Operator’s copy of the

contracte.

Please note that the Operator -kept the contract

maps and Exhibit "A¥ of his copy.

Robert A. Laurence
Executive Officer, DMEA-Reg.V

h, Member
Mines






UNITED STATES

DEFENSE MINERALS EXPLORATION ADMlNlSTRATION@A <% e
OO'\/J 13 !Q(OSU OFLL’ e Q;LU) } ;

WNOX\/”LLE 29 11 i'n[’\\f;\‘c

Gotober 1, 1557

Huiesn &« .,,m% cndng i.afﬂpdas’
cft #re de A. DaCsn
Harfon, norih Corcliug

Get  locket ’w'u. LEARIES) (dea)
#WMWilles Hice
néﬁm Lﬂﬂfﬁy Lerth Carolice -
tontract Lo, i\mmm)&
Feap ! 1‘f¢ Tunnsne ' . _
Ui ge stes er 9 X sest Jeu tie origiael and four coples
ol a propoged Lesclsuion (yresisnt, for el natare Ly you and
dre Sisiths  ihey heve nol Leen returned,
Please cicn and return ti ere {orrs 48 s00n 2 ogsitle.
g gure toct gll i‘:g;;ﬁea are gigned by Loth you w& ffr. Crdthe

Also, Dlease return your cooy of the cosiriet.

Vary '*&%ﬁ,‘y’ wurs,

26bort 8. Lalreucs
Fxecuilive Cilicer

AL/ mg

e - Gperakmg bcm:it‘bre (2)_/”
Fre Y. & Ly‘:(:h
ul‘.’.g e T Ehip oy
File

By
DEPARTMENT OF THE lNTERlO Q@Q@u@ [’F’Iﬁzé{ ¢ > \».

& - ;





) Dat S Cod
IMEA Form 7 . . ate urname e

OFFICIAL FILE COPY

(12-56) - 24| Aetpison600
2G| Mrnd 600
! 140
600 L 140
| N VSZAE
| '\%@ f 130 |
? 6 V7
M. Gobert 4. faurence ot 0/ 110 |
Executive Cfficer, DMGA / '
rield Team, Hegion V ‘ :
Room 13, Post Office Dldg. /9 & 220
Enoxville 2, Tennessee = . . 7 %)
Res Docket !lo. DMRA-4653-Mica

Duncan & Smith Mining Co.

Iittles Mine

4she Gounty, North Carolina

Contraet Ho. Idm=-E1101 '
Dear . Laurence:

: Reference ic made to your memorandum of July 22, 1957,
recormending cancellation of the subject contract in accordance
with the request of the subject (perator.

Lneclosed are the original and four copies of a pro-
posed roscission agreement signed by the Administrator for the
Government. Two extrs coples are enclosed for the use of the
Field Team. If you approve please present 1% to the Operator
for signature. If the Operator has not already returned its
copy of the contract, please rsquest that it do so.

After execution of the resecission agreement, the
copies are to be distrituted in the usual msnner.

,SOLICITOR Eincerely yours,
Z'“E 29 1861 George C. Selfridge
INTERIOR DEPT, Chairman, Operating Gcmitte(d‘y
Approved s WCAnderson:gad 8/29/57
‘0. M. Bishop Copy to: Admr. R. File
S ) Operating Committee

Mcmber, Dureau of 1inek Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061

Thor H. Kiilsgaard /ﬂ%) Mr. Houk
& i
.aurve}

Momber, Ceological

Enclosures 7 RECEIVED

AUG30 1957

ASSOC, SOLICITOR
MINERAL RESOURCES

8623





“ huguat 9, 1957

dobbina, aorth Carolina B T ———
 Ber FA-LESE-Gden)
Littlen Mow, Alhi {‘OW, R‘QCQ =

Contract Idm-w1301

Jear Ne. Chappslles

ihis repliex to your yecent telephons call in whieh you
inquired avout the possibilit: of naving the aited exploration
oontract sassigned to you. _

Un July 15, Hagars, uncan and Smith requested that ve
cancel the contract. Inder thess circumstances, it will be simpler
for you to file & now asplication snd, if 4t is approved, & new
contraet would be e in your oeme.  Acoordingly, I suclose five
ceplen of the applieation form, maoa. yowr copisg snould be
nost to tois olilce,

1t will be mouuty o submit, with your applicalion,
a copy of your lnase irom lewle Aldridgs, Corlmns Aldridge and
nelen Moleu, owndrs of mineral rights ou tie Ired Litiles wxl
Lonsds Littles trastis, and five coplos of fore MF-208 (Consent to
[.im and usordination Agveement) signed by these ssas owners.
Toere are evelosed six coples of indls forme

dlgo aclosed, for your informmtion, are DMEA Urder-l
Argnded aud a booidet, "The Defense !Maersls ‘xplorstion ?rogrm."

Very truly yours,

oberd .. LAurance
"xaeutive Jfficer
DTA Field Tean, Fegion ¥

/g
Telesures [

cc
Lynch
Sivrley

Uperating Cormittee (2) /
I e






August 9, 1957
7 :

Memorandum to the file

By: Lawrence G. Houk, Director, Division of Nonmetallic Minerals

Subject: Resume of telephone conversation with Mr. R. A. Laurence,
Region V, Knoxville, Tenn.

Docket No., DMEA-4658-Mica
Duncan & Smith Mining Co.
Littles Mine

Ashe County, North Carolina

Discussed the Duncan & Smith Mining Co. docket, DMEA-
4658, The applicant has requested cancellation of the contract
because they were only interested in mining by bulldozing and
when they read the contract decided to request cancellation,
Mr. laurence said a third party wished to have the contract
assigned to him and asked the procedure, I advised Mr. Laurence
to go through with the cancellation, have the new applicant fill
out an application form, obtain a lease from the owners and get
new consent to liens, and we would re-write the contract here
without field referral or examination, possibly using the
original application and contract number that had been assigned.
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. M e g0
July 30, 1957 L
A ags [y
. ,}-‘qulgj,N;,‘n;
Duncan & Smith Mining Co. , - e ,
c/o J. A. Duncan . I .
Marion, North Carolina , .r““*f*w~*‘—mm S

'Re: DMEA-4658-mica
Littles Mine, Ashe County, N.G.
‘ Contract Idm-EllOl
- Dear Mr. Duncan:. |
Before your request to cancel the- above referenced .
contract can be acted upon, it is necessary that youf copy
be returned. Please send me your copy of the contract at your

earliest convenience.

Sincerely yours,

Robert A. Laurence
Executive Officer, DMEA
Region v

RAL/zm '
ce 4
Lynch V/////
Opr. vom-2

Files






July 31, 1957

Memorandum
To the Files
From: L. G. Houk, Director, Division of Nonmetallic Minerals

Subject: Substance of telephone conversation of July 30, 1957,
with Mr. R. A. laurence

Docket No. DMEA94658-Mica
Duncan & Smith Mining Co.
Littles Mine

Ashe County, N. C.
Contract No. Idm-E1101

Mr. laurence was asked if Duncan & Smith, 4658, had
returned all copies of the contract to him when Mr. Duncan
requested a cancellation of the contract. Mr. laurence advised
that Mr. Duncan returned all copies of the contract except the
operator's copy. The reason Mr. Duncan gave for cancelling the
contract was he wanted to strip dozer a trench 150 feet long and
after the field men talked with him he said he wanted to get out
of the contract. The field does not think the operator would do
a good job,

Mr. Houk requested Mr., laurence to write Mr. Duncan
for the operator's copy of the contract.





DEFENSE MINERALS ADMINISTRATION

~ PRODUCTION EXPANSION DIVISION

EXPLORATION LOANS

Name of Company and Address:

97022

Name of Mine and Location

Docket No. D.M.A. - Date received by P.E.D.

Metals or Minerals involved

Amount of Total Project:

Government participation, percent and amount

Number of subprojects in total application

Type of Exploration Feet Cost per foot

Total cost

Preparatory & Rehabilitation

Equipment

Shaft sinking & winzes

Drifts ‘and crosscuts

Raises

N

Diamond or ‘churn drilling"

Other

Comments on Contract

LR

Date sent 'to Applicant for signature -

Date returned.-to P.E.D. =~ R

Date sent to Legal.

Date signed by Administrator

Additional remarks:

Interior—Duplicating Section, Washington, D. C. Signed
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Memorandum
Tos Operating Committee, DMEA - Washimgtom
Froms DMEA Field Team, Region V - Knoxville, Tennessee

Subjects DMEA-4,658, Idm-E1llOl-mica. Duncan & Smith Mining Ce.
Littles Mine, Ashe Cdunty, N.Cs
Request for cancellation.

Enclosed are the original and two copies of a
letter from the Operators, requestlng cancellation of
the subgect contracte. — _—

Ev1dently Mr. Duncan and Mr. Smith signed the
contract without reading or understanding it. They
thought they were signing a "lease® whereby the Government
would advance ‘the costs 'of open-cut mining. When our
Field Examiners explained the terms of the contract to
them, they were unwilling to proceed on that basis.

We recommend cancellation of the contract with
no work approved and therefore no expenditure of
Government funds. Naturally, certification cannot be
recommendeds. The property is still considered favorable

for exploration.

Robert A. Laurence
Executive Officer, DMEA
Region V

L4
[}

Vo J4/Lyn Member
A Buredu o nes





. OSFICHAL FILE COPY, |
DMEA |

RECEWET JUL 24 1957

DATE | ¥i.o.o0 | GOBE

Guly 22, 1957

Juncan & aith Nining o, o
2/o J« &« Duncan ' -
arion, North Jarolina

= ST = T e

fes DhuA-4658, ldm-Sl10lemica
Littlea liine, Ashe Jounty, fiele

vear Sirs:
| We have forwarded your letter of July 15,
requaating @&ncallation of the subject contrast, to our
w#ashington offize for their cansideraﬁion.  “his office
does not have the authority to sancel the contrast. You
will be advised ascordingly, when a dgcisionAhhs been
reached. |

\ Very truly yburs,

dobert A. Lauronce, axacuxive &ffiuer'
SHLA 7ield Tsam, legion V

AL am

m: : -
“ynch .
UPTe fom.*i!/
whirley
Jdles

faul mich





Marion, North Carolina
July 15,1957

Mr.Robert A. Laurence, Executive Officer
D.M.E.A. ,Region V¥
Room 13 , P.0.Bullding

Knoxville, Tennessee Re; DMEA 4658(mica)
Duncen & Smith Mining Co.

Dear Sir; Littles Mine
_ Ashe County, N.C.

After the last contact with your representative at the mine we
find it impossible for us to operate the mine according the provisions
in the leese contract that you now have on file so we are ek as _Jggyi_
EE:} you cancel the leese and return same to us by return meil.

Thanking you for all consideration that you gave us. we are

Sincerely yours,
Duncan & Smith Mining Company

-
OFFICIAL FILE COPY

DMEA ;

RECEWEE Ui 24 1957 |

DATE | INFTLy | CODE ]

—

——l

DFPF y&g

- JUL 1 6 1957

Comabotmli

L
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UNITED STATES
DEPARTMENT OF THE INTERHIBAL Fiz copy
DEFENSE MINERALS EXPLORATION ADMI bSTRATION DMe A

QE@EWEDJUN 26 1957
| DATE

‘M%

RORMsIH1RETDORE! ¢ 8L
KNOXVILLE 2, TENN.

] BMT’BMS [ CODE

June 2@» 1957

Memorandum
To: Operating Commlttee, DMEA - Whgglggton
From: DMEA Field Team, Regi@m V - Knoxv111e, Tennessee

Subject:  Signed Contract = Idm-E110l, DMEA-4658-mica
Duncan & Smith Mining Gompany, Marion, N.C.

Transmitted are three signed copies of the subject

contracte.

The usual distribution of the other copies has been

N

DMEA FIELD TEAM
REGION V

W0

MEMBER, BUREAU OF MINES

made by this office.






IMEA Form 7

(12-56)

. OFFICIAL FILE COPY
. . Date Surname Code

AP 722N

600

Uls | Ml

600

800

AN

130

600 4//4/ A

\JUN_141957‘ .

110

Ire. Robhort A. iouroneo : ' - o

10
22

Usicenbive Jificer, ZU0A o T
Yio0le can, Rogicn V

oo

Woco 13, Yoot 0S7ice Bldg.

nes Dot Mo. DITA=4G53=1ca
Duncan & Sadth Mning Co.
dstlec Mine
. . asheo County, Torth Carolina
Bear Ir. laurcmees e o

fnoxville 2, Tenneccee

lncloced are the original and five copies of a proposed
ckoert-form contract simncd by the Administrator for tho Goveraw
ment. I comsicto of $he ferw, Jimmex I (1 paso), Consont o Lien

=,

- and Subordimaticn reencnt, Szhibit A (3 pases), and twe maps.

Also enclosed are two exira coplec of /mmex I, Exhibit A, and
two copics of [zp To. 1 and one ecopy of Iop Mo. 2 for Field Tean
ale ’ ' ' ‘

IF “re propoced contreet reets with yeur approval,
prosent 4t to the Applicent for execution. Jease explain to tho
Applicant thal the conbrget io o firm commitnent to corplots the
work ovitlincd at the arrced eost. Coplos of tho ereccuted ccntract
are to be diptrituted dm the vounal rawner,

any poert of thic rrepoced contract doco net bhave elither
your appreval cr that of the Applleont and cannct bo anopded within
your cdelezated authority, thon the original an? all coples of the
contract and the tvo cxtra conioo of [amox T, Iihibit 4 ond the maps
are to bo returncd to thio cffice, togothor with the proposcd
chanseo fer eongideration. '

Copies of mocmerenda dated Junme 5, 1957, by Mr. N. B. Ticon,
UeE6, and I'r, U, F. Dictrick, TIH7, veloting to the project are
enelesed, '

Azproved: Sincorcly yours,
Frank D, Lamb /

Vomber, Dureau of [dnes George C. Selfridge

N. B. Nelson / Chairman, Cperating cmttM)
rombor, Geological Survey Copy to: Admr. R. File
Operating Committee

Enclosures 12 | | © Mr. Kiilsgaard, 5222
: Mr. Dietrich, 3061

‘WCAnderson:gad 6/13/57 , ' Mr. Houk

8623
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| : N
e L o
United States Department of the Interior

Defense Minersls Exploration Adminisiration
Washington, D.C.

f Mr. Allen S. Dakan,Director
Operations Control & Statistics Division

Dear Sir;

Marion, North Cerclina
June 10,1957

Re; DMEA- 4658- Mice
Littles Mine,fshe County,N.C.

We were informed in a letter dated June 4th from Mr. Robert A. Laurence
of tke Knoxvila‘lpffice thet the property survey made by Mr.J.L.Fleld on
May 7th, after the visit by pour Field BExaminers, had been forwarded to your
office for review. To date we have had no communicetion in regard to the loan
application. We shall greatly appreciate hearing from you at your eerliest
. convenience as we would like yo get into operation as soon as possible in order
to get under ground before the winter weather sets in.

Thanking you for the favor of an early cénsideration, we are

Yours very truly,

%

Duncean

Duncan & Smith Mining Co.
Marion, N.C.





KIS

Subject: DMEA-4658 (mica) | _ 617 2

® ®
UNITED STATES ’

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

' June 5, 1957

Memorandum”
To: Nonmetallic Minerals Division (CFFICIAL FILE GOFY,
: Defense Minerals Exploration Administration DMEA T

REGEIVED J{jj\ |
From: W. F. Dietrich, Chief AT T T DLM
Branch of Cersmic and Fertilizer Materigl3’ Xiv1LS | CODE

qls] O DA D

Vd lqued 1600

Applicant: Duncan and Smith Mining Company

Name and Location of Property: Littles Mine
Asche County, N. T

Date of Field Teem Report: 6/19/56 (IMEA 4168) |

Field Team Recommendation: Under DMEA 4168 (applicent S. L. Phillips)
Recommended a 2-stage unit-cost exploration
program at Little Mine #1 and no work at
Littles #2 at the present time.

Comments:

1. IMEA assistance was shown to be warranted on this property
and a contract would have been negotiated if a proper lease could have
been obtained.

2. Application was withdrawn by S. L. Phillips.

3. An acceptable lease has been obtained by the Ducan

<

and Smith Mining Company. » —

Recommendation:

Recommend IMEA exploration assistance be granted under new
application (IMEA 4658).

@) %—WJ

W. F. Dietrich






‘ . IN REPLY REFER TO:

@FF&CMXL FILE COPY. U lTED STATES
D 8 Sk pARTMENT OF THE INTERIOR
RECEVED JUN 5 18EDLoGICAL SURVEY
DATE | TWITIALS | CODEASHINGTON 25,D.C.

June 5, 1957

Re: DMEA L4658 :
Duncan and Smith Manufacturing Co.
Littles Mine
Ashe County, North Carolina

152

Menorandum

To: LzszsgLgd%::ﬂé;;;iéeﬁeﬁsé Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Memorandum of May 23, 1957

An application, DMEA 4168 requested assistance in doing
exploratory work on two pegmatités at a cost of $13,600. The
examiners recommended a work program, estimated to cost $11,325.00,
the work to be confined to one pegmatite.

The property requirements could not be met and a contract
was not granted.

The referenced applicants having resolved the question
of property rights, requested assistance in doing somewhat less
work ($4,915.00) than the examiners under 4168 had recommended,
that is $11,325.00. .

It is now proposed that a contract for a 3-stage work
program, essentially that outlined by the examiners under 4168
be awarded in place of a contract based on the program proposed by
the present applicants, Duncan, et al.

If the present applicants are in agreement, I concur
with the proposal of the Division office.

%{W

N. E. Nelson






UNITED STATES | °FF“C“§LJ§'E @OP‘? |
DEPARTMENT OF THE INTERIOR e i B
 DEFENSE MINERALS EXPLORATION ADMINISTRATRIRCE! biv ¢ -

ROOM 13 POST OFFICE BLDG.
KNOXV&LEQ,TENN.

June 4, 1957

Mr., Jo At Duncan )
Duncan % Smith Mining Co.
Marion, North Carolina

Re: DMEA-A658-Mica
Littles Mine, Ashe Gounty, N.C.

Dear Mr. Duncant
This is in reply to your letter of June 3, inquiring

about the status of your application. |

 The property survey which was made by J. L. Field on
May 7, after the visit by our Fleld Exeminers, has been for-
warded to the Washington office for review there. This office-
does not have the aﬁthority to either approve or deny an
application, therefore, any further informétion concerning the
processing of your application will be sent you by our

Washington office.

Sincerely yours,

dAL/zm //)/*” . ~ Robert A. Laurence

Gpr. Somew2 ' Executive Offlcer, DMEA
Lynch degion \'f ,
Shirley '

Files
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BMEA
| RECEIVET _ 9571
‘ DA E"_u. SO,

[T

U.S.Dept. of the Interior _

Room 13 Post Office Blcg.

Knoxville, Tenn.

Att; Mr.S.C.Bergmen

Dear Mr. Bergmen;

Marion, North Carolina
June 3 ’1957

! DMEA-4658 (Mice)

Littles Mine

Ashe County, North Carolina

In regard to your letter of April 24,1957 we wish to state
that we complied with your reg uest to meet the fied examiners in Jefferson
and went with them over the property in question. To date we have not. had
any communicetion reletive to the loan application.

We will sppreciate hearing from you at your earliest
convenience as we have our machinery engaged and if we are not able tO
get into operation soon we are liable to loocse the machinery contract.

Thanking you for any comsideration you mey give us.

Iours very truly,

O

Women

(\ J.A.Duncan

e il

W Q6
Mo e

M/f’/ Z MA

e pif e J/ Za

zﬁ// f oo CAs é{ve‘ Aw/‘i/‘/

M

i~

olpni g e

K@é/ L





- ‘ - ‘@m@mfs%é&é COPY,

UNITED STATES DMEA .
DEPARTMENT OF THE INTERIQRECEIVED Ay 277 1957
DEFENSE MINERALS EXPLORATION ADMINISTRATIOMATE | INITIALS | CODE

ROOM 13 POST OFFICE BLOE, a7l ¢ laan
KNOXVILLE 2, TENN, / ’ (’; M
May 23, 1957
t/
Memorandum j
To: Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region V = Knoxville, Tennessee

Subject: Application from Duncan and Smith Mining Company
Littles Mine, Ashe County, N.C. DMEA-4658-micg.
The property wes revisited by the Field Team
Wednesday May 1, 1957 at which time the Applicants could not
find or indicate a valid beginning corner for the lease

discription accompanying the application. A corner p@inﬁ@d

out as being the beginning corner, when tied im,_p%@ced the
mine area more than a quarter mile outside of the le%@e as
described.

!
The applicant was requested to submit a survey of the

owan L g

lease area showing the mine area in its proper position. The
results of this survey accompany this memo with the field
engineers tie ins superimposed on the map. It appears that the
greater part of the pegmatite area is off the lease as described
in the application. Although the proposed work starts on the
Applicant®s lease, any work would undoubtedly go over the east
side of the lease onto the Lonnie Little tract. It is recommended
that the Applicants be required to obtain a lease and Consent to

Lien on the property as outlined on the accompanying mape.

BCEC%TI\;E@BF:Q%;E’
~ DMEA FIELD TEAM






May 22, 1957

Telephone conversation
Robert A. laurence, Knoxville, Tennessee

Washington Office: Mr. L. G, Houk
Mr. W. C. Anderson

Docket No. DMEA-4658-Mica
Duiican & Smith Mining Co.
Littles Mine

Ashe County, N. C.

The applicant has had a new survey made and an identifiable
corner has been located. It appears that the leased area is not
entirely within the land owned by the lessor. We will need an
additional new lease and new Consents to Lien from the lessor.

Mr. laurence suggests that Washington requests this additional
land. Mr. laurence will forward a map. When map is received
we should write the applicant.

D//ruur/ /// ,///7 jﬂllfcf” w/ /—:w//,f:;,

s ded muAvelle ot applicon? P’lf’/ﬁ vights are
z’:oz:bl:d :M‘1 L/ffar.rf’a/opﬂu%/7 Swn yinsre/ y/y/,?l]

gud mmmYg ¥ fyi’o‘ff‘v’ rngesss //?47‘{'

Eu&/ﬂ 5#&‘%’}’ LIIJ’I‘ ’[ f/,f’/f; //4/"/5 7/ &

provommbley SOFFIELY #






UNITED STATES OFFICIAL FILE COPY |

DMEA ‘
DEPARTMENT OF THE INTEquBq
DEFENSE MINERALS EXPLORATION ADMINISTRATION ECEwl“JﬁD APR 5 ]957
RORMSHINGEINIFIREBLDG, |2 | WITIALS [ CODE

KNOXVILLE 2, TENN, Yy / S| & o
, Y,
April 3, 1957
Memorandum
Tos Operating Committee, DMEA - Washington | ::ﬁ
Troms DMEA Field Team; Region V - Knoxville, Tennesseel

Subjects DMEA-L658 (Mice), Duncan and Smith Mining Co., Marion, N. C.
Iittles Mine, Ashe COunty, N. C.

Enclosed is a copy of the property map which the Applicant
supplied in response to our letter of March 26. There is still no
tie-in between tracts 1 and 2 of the lease, but apparently they want
only tract 2 in the exploration project contract, as the Applicant®s.
letter of March 28 states that this plat shows "the exact locatiom -
of the Fred Littles Mine, which we are asking for the loan on .
exclusively.” '

Comparison of this map with the one in the DMEA-L158
examination report still leaves us confused. The fence which is
marked "property line” on the DMEA-L168 map was pointed out by -
Jo A. Duncan as the northern boundary of the lease., Also, the-
property corner which is N75% LO5 feet from a point in the south-
west corner of the DUEA-1168 map is, according to Mr. Bergmen, the
same as the beginning corner (mzple) on the new DMEA-}658 map, -

The picture is further confused by the fact that, in the
DMEA=1168 application, the lease and Consent to Lien were signed by
Ao Jo Williams and Hattie Gilkey, but in the DMEA-L658 epplication,
they are siemed by Lewie and Corinna Aldridge and Helen McBee,

- We are prepared to reaffirm the recommendation for approvél
which was made in the DMEA-)168, if the property boundaries can ever
be.straightened out. Therefore we will reexamine this at an early date,

o8ert Ay Lauﬁcgzs"“w"“""“’

- Executive Officer, DMEA

<
W, A. Beck, for V. J. Lynch
RAL/as Menber, Bureau of Mines
cc
Opr, Com, 2
Iynch
Shirley

Files





| UNITED STATES

DEPARTMENT OF THE INTERIQR omcng;. FILE oon
_ pEFENSE MINERALS EXPLORATION ADMINISTRATION M E A v

RODNSHIRGSPRRIICE BLoG, | RECEVECMAR 28 1957

KNOXVILLE 2, TENN, DATE [ INFTIALS “665‘
Wereh 26, 2957 - | [ [ -~ lpoep

*o Jo A, Weﬂ '
Duncan & Smith Mindng Ge.
Marion, North Carelima

Res nm h658 (Miea
. Duncen & Smith lnnin: Qo.
- Littles NMine
Ashe Gmty, LB G.

Dear M. Dumeant

Your letter of March 11, 1987, furnished only pnrt et the
information requested in Mr. Mittenderf's letter of Marech 8. He
o requested a tie-in of the prepesed DA werk to a corner of the .
\ bewmding trast. This was not given, ’

. As you were one of the partaers of the Littlu Mining
\ Go., who applied for aid om this same mine inm 1956 (DMEA-L168),
| ' you will recall that the Applicant was umable to provide a sat-
‘  1sfsctory survey and descriptien of the lnuhold property.

\ Until these dinmmeha can be straightened ou'c,
thers is mo advantage in making another examination of the mine,
~ If you will provide us with a swvey showing the beundaries of
. the leased property and the lecstion of the preposed DMEA work
tied to a cermer of this preperty, we will be glad to esntinwe
processing the applicatiom and te mmsné.m the p&-eporw if 1¢
seons degirvable,

- ' . Our field exsmimers will call on you at lu-iea at the
‘\, ~earliest opportunity in am effort 0 clarify the situstien.

‘| . N, Bergman is familiar with the uim. having Qmod it on
\\ March 13, 1996,

Yory ’mly yowa, 5

Bxscutive Gi'fiur, PMzs

\ . g '.Rebort A. Laurence
\ I Begton ¥
L

)

3
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DATE T i iALS | CODE

|
TSI 10
1S [ Yk 16D

Marion, North Carolina
March 11,1957

Mr. Robert A.Laurence, v,_asjijﬁffiEEr
DMEA Field Team, Region. 33 T
Post Office Building
Knoxville 2, Tennessee Re: Docket No. DMEA-4658-Mica
Duncan & Smith Mining Co.
Littles Mine
Ashe County, North Carolina

Dear Sir;

3 In Answer to letter dated March 8,1957, we widh to submit the following;

Total acreage contained in first tract- 15 acres more or less.
Registered in Ashe county in Book T-3 of Deeds pages 347-348.
FIRST TRACT: Beginning on a chestnux, an old cornmer on a ridge and on
east side of old mica diggins and running souyh 725 east 32 poles to a sta ke
and rock; south 12 east 203 poles to a stake in FHsR*EFELI*E# the line of a
i large rock; North 82 east 56 poles to a stake in Fred Little's line; then north:
. 9 east with said Little's line 26 polas to a Spanish Qak in Fred Little's line
| and George Sheet's corner; thence up the ridge and with George Sheet's line to
| the beginning.
\ These leases were drawn from a purchased mineral right sold to
1 George A. Leer by Little.

Trusting this information will be sufficient for the Pield Team and
any assistance we ean give them we shall be happy to if notified when to expect
them .

Youre very truly,






IMEA Form 7 | ‘ .
(12-56)

OFFICIAL FILE COPY

Date Surname Ceode
600
| 130 (v
110

—7./] 100

Duncan & Smith Mining Co. f ?2 .
¢/o Mr.. J. A. Duncan , / Ay
General Delivery = - .- * ' .

Marion, North Oarolina

600

TR -8 1957

Re: 'Docket No. DMEA-4658-Mica )
Duncan & Smith Mining Co.
Littles Mine

T Ashe County, Narth Carolina
- Gentlemen: |
‘ . Your application for assiatance 1n ,e‘xplaring the ' ‘
subject property has been reviewed by the Nommetallic Minerals
Division of the Defense Minerals Exploration Administration and
has been referred to Mr. Robert A, Laurence, Executive Officer,
DMEA Fleld Team, Region V, Room 13, Post Office Building,

0 Knoxville 2, Tennessee, for further consideration and poasibiy O
a field examination,

Please submit to this office the total acreaze of the
property within vhich the first tract of land is located, also
state the boock and page number of the recording in the eounty
records. A tie from the proposed DMEA work to one of the corners
of the bounding tract should also be given.

The Ragional Office will contact you at an early date
if an examination is to be made. Any assistance you may give the
members of the Field Team during the examimtion will be appre-
clated. o

Sincerely yours,

C. O. Mittendo;) &/}Zv@

Administrator

LGHouk :gad 3/7/57

Copy to: Admr. R, File
Operating Committee
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr. Houk

8623






IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Date Surname Code
600
600 41:\’! ’\bﬂ*‘/ .
2/ 130
‘. 110
| } | « 100
Mr. Robert A. Laurence WAR -81957 ‘ 2

bxecutive Officer, DMIA
Fleld Team, Region V

Room 13, Post Gffice Bldg,
Knoxville 2, Tennessee

Re: Docket Mo, DMEA~4658-Mica
Duncan & Smith Mining Co.
Littles Nine

‘ Ashe County, North Carolima
Dear Mr. laurence:

. Please review the subject application and arrange for
a field examination if you deem it necessary. _

Copies of memorania dated March 1 and 6, 1957, by
Mr. N. E. Nelson, USGS, and Mr. W. F. Dietrich, USBM, respectively,
relating to the project are enclosed. There is also enclosed a
copy of the application for the use of the Field Team.

Sincerely yours,

George C. Selfridge
Chairman, Operating Committeemj
Approved: '

0. M. Bishop /;/ﬁ)

Member, Bureau of Minsd
“Tnor H. Kiilsgaard

="

Member, Geological Survey

Enclosures 5

LGHouk :gad 3/7/57

Copy to: Admr. R. File
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623

Y





UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

March 6, 1957

Memorandumv

- To: Nomnmetallic Minerals Division » ‘
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer
Materials

Subject: DMEA-4658 (mica)

Applicant: Duncan and Smith Mining Co.

Name and location of Property: Littles Mine, Ashe County, N. C.

Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 2/28/57

Comments :

1. Applicant states that there is much mica showing in
shallow cuts exposing a 60-foot wide vein from which some good green
mica has been produced in the past.

- 2. The field team believes this is the same prospect
approved for an exploration contract under DMEA-4168, but was with-
drawn because of lease boundary difficulties. —

Recommendation:

Ascertain if this is the same prospect as DMEA-4168, and,
if lease and boundary situation can be resolved an exploration contract
is recommended. If this is a different prospect it is recommended
.that the field team visit this mine when in that vieinity to ascertain
S, if an exploration project is justified. If so, the field team and
{' &@gilﬁéﬁﬁtﬂ shduld agree on a definite plan of exploration on a unit-cost
| segrn T era N
- Wiy 3G

—_— N\ :’j*] [

~ a2l ‘w;f?;' trich |
‘ ~6;M2‘ o . 1e rl?






‘ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

March 1, 1957

Re: DMEA 4658
Duncan & Smith Mining Co.
Littles Mine
Ashe County, North Carolina
$4,915,00 - Mica

v
Menorandum

Tos L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson, U, S, Géological Survey
Subject: Review of application

The Field Team believes the referenced property is the same
as that of DMEA 4168. That application was withdrawn when it seemed
questions of ownership and boundaries could not be resolved. A tenta-
tive work program had been recommended by the examiners,

Referral of the application to the Field Team for an

up-to-the minute review of the boundary and ownership matters is
recommended.

N. E. Nelson

e — = e e e

OBFICIAL FILE COPY.

D14 E A
REGTVEE 13 g 1957
o7 & | IXITIALS | G0BE
31 C 20
3fs | Mk o






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

February 28, 1957

Duncan & Snith Mining Co,
Goneral Delivery, '
Hardon, I, C,

Dw' ir, Duncans Subject: DiEALL658

Ypur application for exploration assistance, dated .
Pebruary 25, 1957 ‘submitted to our office at Knoxville, Tennessee
has been assigned Docket Numbsr Dﬁ»ﬂ&n&ﬁS and referred to the
lon Metallics Minerals Division ~in the Washington office.
Kindly identify all future corresponde;nce‘ relating to }?our' -

application by this Docket Number.

Sincerely yours,

Allen S, Dakan, Director
Operations Control and
Statistics Division

Copy to: Region V /

Code 600

5416
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IMMEA Form 14 . Coritrac‘\lo. Idm-E31i0)
‘ \ Docket No. 4658

DEPARTMENT OF IHE INTERICR Rxasaiag Contract
Cancelled
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

TOs Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the i‘ollowing entry on the records of the :
Defense Minerals E:q)loration Adninistration under the Strategic and

Critical M:I.nerals Exploration Program. )
Date of Contract ' Regon | State Cbmmo_ditx

‘June U, 1957 ¥ Forth carouna - Mo
Name and Address = - T
.of‘ Ope,l‘atO_Iff - waan& Smith m Gos
- ~~  Hardon - .
© North Qarclina o
: o Reserve . Obligaton
Cpror gmownt 0 . 71000
- Indx"eas‘e' , 0 o ‘
Dacrease o 0 7110.00
';Revisad Amountj, e 6

i Remarks:

ALLEN S. DARAN _

K (Name) -

Mlen 80 B&k&n, Ghief
~ Operations Control end
Statistics Division

D ST U ¢ C T3 1)
- _. Date Déliyere,é tor_;BuAreiau‘ .of ﬂirtes, Washipgf,og 7/26}57 e)

l6ulé






;J“-t"‘f'mEA Form,}ﬁ_ . Contrac‘lo. Idm-E 1101 ] ‘

-Docket Nd; L6586
DEPARTMENT OF YHE INTERICR

~ Executed contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

: » Please make the following entry on the records of the -
_ Defense Minerals Exploration Administration under the Strategic and
‘ Critical Minerals Exploration Program.

Date of Contract ~ Reglon ~  State cdmmo,ditx

June 11&:1957 v o Ndrt’h Garblina' . Mica
Name and Address | | DU
of Operator: - . Duncan & Smith Mining COo
' . Marion
North Carolina . .
Reserve -~ Obligation -
'Pr:i‘.orv._‘Amount' 37}110’.‘00 - : ‘ fvo". |
' Increase . o 0 $7 110 00
' Decrease - $7,110.00 ‘ L

' Bevised Amownt o $7,120,00

) Remarks 3

'NLVF‘i S. DAKAN
(Name)

Allen 8. Dakan, Chief
~Operations Control and
. ;Statistica Division = -

Titl
Date Delivered to Bureau of M1n88, washmgton 6/26/ é e)

16416
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| t cBME
. | RYE@EWE@ JUN g@ 1957

<O O
: T TNITIALS | CODE
MF-200A : DATE | L \ 3
(Rev, April 1956) . \
UNITED STATES OF AMERI | \
DEPARTMENT OF THE INTERI( \ \
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRA
(Short Form) =
DMFEA No. Commodity (i‘gntrgct No. County‘ State
4658 Mcs " 1101 Ashe Mocth Caroline
It is agreed .1 4 JUNTSSY , between the United States of America, acting through the

Department of the Interior, Defense Mlnerals Exploration Administration, hereinafter called the “Gov-

ernment,” and _ DUNCAN AND. SHITH HINTNG COMPANY, . pacTwership. comprised of J. K. ...
- Domosn, - Merion, - Meth Carolios, sod Feul -Seith, Mecion, Worth Caroline, ...

whose mailing address is ... g f0-Fu--fv- DBy - CODOEAL- DOIEVOEF oo
-------------------------------------------------- Herion, HOETh COEOIEME. oo

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped dmﬁ'tiof t‘m‘:ﬁ)mmodity designated above.
The Operator shall begin the work on or before .................... BWS8 & . , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within ._....._.. ¢ months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.9,480,6¢............ The Government will
contribute .. 75 - percent of the fixed unit cost of the work performed, not exceeding $.. Itxm ........ ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obllgatlon thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s

- rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: @M#ﬁ& HIN0LS .

(b) The Subordination Agreement of the holder of any clalm lien, or encumbrance listed above and
(tf the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: Jonsent to Lien sad Sulordisation

(c) The Operator shall preserve and maintain his rlght title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurf‘enances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing






in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government If the Government’s rights to royalty as provided in Article 6
have been terminated, the prov1s1ons of this paragraph (e) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) ‘Operator’s responsibility.—The work shall be per-
formed diligently, efﬁcienﬂy, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. '

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of -
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of ynits of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report sﬁowmg the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work: and (3) a Narrative Report of the work performed
during the reporting period.including adequate engineéring-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). - This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.






(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of

the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basts for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. )

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(J) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting. '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in'the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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' Executed in sextuplicate the day and year first above written.
[ THE UNITED STATES OF AMERICA

maum, Mm mnnh
Swplovation Adadntfateration

L e , certify that I am the
............................................................. Lo oy etary of the corporation named as Operator herein;
that ... . e eeleem e aee e et e eee e em et ettt et s e eee e eeee oo , who signed this contract on behalf of the
Operator, wasthen ... . . of said corporation ; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O~383069
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«  WF-205 , ,ZGovernment's Use Only
(Combinés and oupg —Ejés‘Mﬁrz and MF-203) EXPLORATION PROJECT CONTRACT

. June” 1956 Operator
’ Docket No. DMEA-
Contract No. Idmn-E
Contract Date 957
CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/
To the United States of America: ,
Referring to that certain land in the County of Ache , State of
HBorth Cavoline , described as follows: 2/ - in a lease d&ted Jﬁmmf&

1

28, 1957 end recordod in Dook %=3 of Peeds on pagos 37 to 348

From Helen McBee, Bakersville, N, ¢, & Lewie Aldridge & Corinna Aldridge of

2% Spruce Pine, N, C,  all of Mitchell County, N.C.

.which is the subject of a proposed exploration projec¢t contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that property in Wthh the Government may acqulre an 1nterest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's 1nterest and equlty 1n such property shall be prior
and superior to any adverse right or Clalm of the undersigned;

2. Grants to the Government a 1len upon all of the under51gned's rlght title, and
. interest in the land and upon any productlon of minerals therefrom, to secure the payment to the
. Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's -right, title, claim, or intereet‘in or against the
land and in any production-therefrom to the rights of the Government under the contract w1th respect
to royalty on production and liens to secure same; . < h-&% " va LT

- <o . DN

4. Represents and undertakes that there is'n0'claimf lien, or encumbrance upon tne
undersigned's right, "title, claim, or interést in or against the land other than the followxng
(If "none" insert the word "none." Do not leave lines blank )

- Hone - _: ) - ) ) ’ ’ ‘ . T

T ;
. |
:
1/ Mining or produotlon from the land is not required, and in the absence of productlod there is no
obligation to pay ‘royalty to the Government.
| 2/ Either (a) insert, the legalndeserimttomroftherbandy i onrlEXstrike ou&BthLW&'a’sg’ajsgﬁfagllows"
| and insert "in a lease [orge;mtract deed 25t boheiBocument] dated | .
and recorded in Book _, Page ., official records of said counéy " If (b)
is used, the- book and, page of recordation cannot be dispensed with. If the space prov1ded is
insufficient, use an ‘Annex, and refer to the Annex in the space.

o
'





5. .Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions-of this Agreement and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest ih or against the land, or any production therefrom
furnishing the Government with two copies.of sueh notice; and

6. -Consents to all amendments (1nclud1ng an agreement of termlnatlon) and assignments of
the contract w1thout notice thereof, and undertakes and agrees that this- Agreement shall extend and
apply thereto TN - . = e \

¢

!

T Added provision: None _ - (StateA"None" or "See Annex No. ")

Dated this _. . . day of _ T

:[S??ea'l] [Address]
[S‘eall . ; 72 Z X = o [address]
) i‘i “"'ﬂ;il”‘. - }[éeaij' - » Vs £/ AHWME;n;ress].
’ 4' [§ea£] : - - [Address]
- [?ea1]~ : : [Address]
-[Seall. ‘ — | __ [radaress]
I,' ' :' B . B ; ? e certify that I an the
(Secretary, etc.) of the, corporatlon named herein; that
who signed this agreement was then i (President

or Vice- Pres1dent, etc ) of said corporatlon that said. agreement was duly signed for and in behalf
of said corporatlon by authorlty -of 1ts governlng body, and was within the scope of its corporate
powers. : :

v : v [ - e

4\[Cor§erete Seel]

INT.-DUP." SEC., WASH., D.C. ‘ 5172
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TOs

|

" IMEA Form 1h ‘ -: ‘Contragk No. Iam-E 1101

Docket No.__ L4658

DEPARTMENT OF LHE INTERICR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
Obligation Document |

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following ent.ry on the records of the
Defense Minerals Exploration Administration under the Strategic and

. _Critical Minerals Explorat.ion Program.

Date of Contract Reéon |  State o Commo,dit’z '
June 14, 1957 S A ' Ne Caroiiha . - Mica
Name and Address =~ - I

of Operator:. Duncan and Smith Mining Company

Marion, North Carolina

| Reserve = Oblig at:lon |
 Prior Amount 0 e
Increase gm0 _o"
" Decrease’ 0 | | 0
‘ 'Reﬁ’sed-Anqunf{u 7,110.00 o

‘ Remarks:

— ('Nam:z
Allen S‘o Dakan, Chief
- Operations Control and
) Statistics Division -

.. Date Delivered to Bureau of Mines, Washington 6}1)4)% ‘?)

16416
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TMEA Form 9 N L .
| UNITED STATES |

DEPARTMENT OF THE INTERIOR ‘
Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE IMEA No%_[_éz 5

Applica:tion éTDI;I’:}l?}g - ' Eg:nn:iﬁzi;d - not Certiﬁ.ed
flucravn . ' Contract

(After disposition, delete o onvr (Terminated - Cer:i.fie_d

items not applicable) =~ (Royalty Agreemen -

. ds of
~ This is the official contract file contaiming all official recor
the project. The records contained in the files are checked and are arranged in

this order:

Loft Side ' L Right Side

Interim Royalty - Aud:l.ts - : ‘Project summary
Reports of Royalty Review . - © Work completed analysis . '
Certification of Discovery ' All other material is filed in
Certificate of Audit (Final) ‘ chranological order with corre~
Interim Audit(s) , : spondence including the following
- Report of Review ' o reports as checkeds
Termination Notice or Agreement . _ |
Recision Notice . Final Field Team Report (Tab)
Assignment of Contract ‘ - Operator's Final Report
Contract Amendments (latest on (2R) Interim Reports
‘ top) = o (2R) Operator's monthly reports and all
: Contract with all exhibits and attachments (latest on top)
arinexes . . | Mon-site Exam Report(s) . (Ts.b $-29-5 7

Owner's Consent to Lien E - (L) Settlement Sheets v
Subordination Agreement . o
eases and assignments of leases
Application and attachments
(3) BEnvelope for maps .

~ When the volume of records is expected 1o warrant additional folders,
or when convenlence of reference warrants separate folders for certain records, -
. they should be set up in this orders : '

Left Side ~, ~ Right Side

Folder No. 2: (In chron. order) Operator's Semi-Annual Report for Certified :

Interim Summary Reports by : Project, Field Team Interim Reports, Operator's
W. O, Engineers B .. Monthly Report with transmittal, narrative,

maps, and F:.eld Team revieve

Folder No. 3t Maps (Use pocket folder or envelope. Fold maps with title block out
- and show reference to related document or correspondence.)

Folder No, 4t Settlement Sheets :

Folder No. 5: Drill Logs
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UNITED STATES DMEA . |

DEPARTMENT OF THE INTERIOR > MAR 18 1958

DEFENSE MINERALS EXPLORATION ADMINISTRAHON | NITIALS
So. 157 Howard Street
Spokane U4, Washington

March 12, 1957

Mr. George C. Selfridge, Chairman I
Operating Committee, DMEA

Department of the Interior !
Washington 25, D. C. _ L

Re: New Application (Copper-Lead-Silver)
Joseph J. Mason and George J.
~_Evankovich (Partnership)
Silmont No. 1 and No. 2 Lode Claims
Jefferson County, Montana

Dear Mr. Selfridge:

Enclosed are three copies of an application for DMEA assistance
to explore for copper-lead-silver ore in Jefferson County, Montana.

The applicants propose to drive 80 feet of crosscut to inter-
sect a vein said to be 2.5 feet wide, at an estimated cost of $3,215.
If this application is referred to the field and an examination shows
the property to have merit, the project should be expanded to include
at least 200 feet of drifting along the vein. This will be taken up
with the applicant if an examination is requested.

We have no information in our files on the Silmont property,
at least under this nane.

By Field Team, Region I, NW Dist.

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

in n er
U. S. Bureau of Mines
Enclosures

cc: USBM (2)
Geologist






’ (Revios At 1055 UN&D STATES DEPARTMENT OF TH&ITERIOR o Aprored o, #2R1035.2.
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION
' 'RECEIVEP

. MAR i Not to be filled in b a lican
APPLICATION FOR AID IN AN 11 1957 : oy eppeant
ORATION PROJECT, PURSUANT JQ@.s.c.s. | Docket No.

,, A ORDER 1, UNDER THE DEFENSE | Date Received

BYION ACT OF 1950, AS AMENDED Estimated Cost 423,20 540
""'\ Participation (Government %) .. ____.______
// ; Ny 2y

S INSTRUCTIONS

/.
a,'applzca,nt—-(a,) State here your full legal name, in the form in which you will wxsh to contract, and your

Josaph J. Mason George J. Evaikovich

1126 §0. Arizona ﬁ;‘,ﬁf?e?_o Arigona

'Bgrtte"“Morltana Partnership ]

(b) If other than an individual, add to your name above whether a corporation, partnership, etec., and the name of the State
in which incorporated or otherwise organized.

(¢) If a-corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above s@atement the names and addrésses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration

. Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land_ which is
not to be included in the exploration project contract Silmont No. I and Silmont No. 2, _Lode Claims

situate in Cataract Mining District, Jefferson County, Montana

-

(b) State any mine name by which the property is known. No other name

(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .. Applicants '
are owners

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. .

(e) If you own the land, describe any liens or encumbrances on it none

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. Book 48, Page 485 for Silmont No.
) Book 48, Page 486 for Silmont No. 2
4. Physical descmptm——(a’) Descube in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. "Also describe accessibility of mine workings for examination purposes.
(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologlc or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the acce551b111ty of the project: Access roads, distances to shipping, supply and residence
points.’

(e) State the availability of manpower, materials, supplies, equipment, water, and‘p'ower. ' 16—66561-1






5. The exploration project.—(a) Stat<g,e mineral or minerals for which you wish toglore copper,. lead and
silver

(b) Describe fully the proposed work, including 2 map or sketch of the property showing a plan (and cross sections’if needed) -
of any present mine workings, and the location of the proposed exploration work as related to such features as' contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within .12: days and be completed within -..-l%---. months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. '

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). _

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplies.—Furnish an itemized list, including: 1tems of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an 1termzed list of any operating equlpment to be reng;ed, purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. '

(k) Contingencies.—Give an estimate of any necessary allowances for contmgencws not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (@) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Séc. 7, DMEA No. 1)?

(b) How do you propose tc furnish your share of the costs?

@ Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated March 8:

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offen#e to make a‘willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFicC  16—66851-1






4 (a)

4 (v)
b (e)

4 ()

1o\

(a)
6 (b)

Joseph J. Mason and George J. Evankovich

1126 South Arizona St.
Butte, Montana PARTNERSHIP

Vein of copper, lead, silver and gold exposed by shaft 35 feet in

depth which is now partially caved. We are now driving a crosscut

at an elevation approximately 100 feet lower thah thgsemexe. chte COSY,
this time this crosscut is advanced to 90 feet. DMEA .
The purpose of applying for the exploration loan {%‘EQ@\QWMQ ‘%& 1952
crosscut approximately 80 feet to reach and explorgitke vENITIALS ODE

Property is accessible at all times.,

No previous production records. !

Type of deposit is a vein. Information obtained i&%myiuuymieua—e%zéap—msn‘
holders indicates vein of copper, lead and silven ores gpproximat 1y :

|
2% feet wide with tendency to widen with depth. |Assay 4f ore by i
applicants shows 8.66 copper, 1.30 lead and 29.60"5673% qiIver. .

Property situated approximately 2 miles northeast of Basin, Montana
and approximately 1 mile off U.S. Highway No. 91. However, it will
be necessary to bulldoze approximately 800 feet of road which can be
done at the cost of $120.00.

Ores may be shipped to either East Helena plant of the A.S.R.
(epproximately 40 miles) or to the Washoe Sampler plant of the
Anaconda Company in Butte, Montana ( approximately 28 miles).

All required items listed here are available.
A éﬂg
To advance the crosscut as described in 4 (a), eighty (80) feet.

\v\
< —

Copper, lead, and silver.

within 15 days - completed within 6 weeks.

Applicant Joseph J. Mason an experienced miner with 25 years of
service with Anaconda Company and independent mining concerns in
the Butte district, including considerable experience as acting
foreman for the Butte Mines Merger Corporation.

Applicant George J. Evankovich is student at Montana School of
Mines. He has approximately four years mining experience.

Estimate of costs.
Applicants estimate the total cost of the project at $3215.90.

None.

Project will require 2 miners at prevailing local wage rate for
small operations of $19.00 per day for eight hour shift. On basis
of the 5 day work week prevalent in the area the wages will total
$190.00 per week. This means $1,140.00 for duration of projecte






N O\

-~

(c)

(d)

(e)
(f)

(g)

(h)
(a)
(b)

Joseph J@son and George J. Evankovic‘- Partnership

Mine rail and track supplies $250.00. Pipe and fittings $200.00.
Timber $210.00. Blasting supplies $150.00. Gas and oil for
compressor $120.00. 2 picks, 2 azes, 2 shovels, 1 saw, 1 rock
hammer, 2 pipe wrenches, 1 blow pipe, 1 mucking sheet, 1 drill
hole scraper, 50 lbs. nails, and 1 crimper, totalling $114.40.

Project will require the following items: Gasoline driven air
compressor, rock drill (Jackleg), drilling steel and bits, air
hose, lubricator, water hose, water tank, mine car, mine truck,
and 2 five gallon gas containers. All these items are available
for rent at the cost of $320.00 per month which amounts to $480.00

- for the 6 week period proposed for project.

None.

Project will require the building of compressor room which may be
erected at the cost of $165.00. Cost of bulldozing 800 feet of
road will cost $120.00 .

Total under 6 (f) is $285.00.

Workmen's Compensatlon, Social Security and Un-employment Compensation
at $30.00 per week, totalling $180.00. Estimate cost of sampling

and . essaying for duration of the project « $69 00. Rock drill oil
$16.50, carbide - $10 00.

None .

Yese

Applicants propose to furnish their share of costs in money. This
means that the applicants will pay half the costs of labor, materials

and supplies, rental of equipment, installation of compressor-room,
bulldozing road and miscellaneous requirements.

@wu{ ///} Q“/ﬁa @ 2 )

0 ///// Jose . son
g / /
L" b o

& ¥

George/. bp@ankov1ch
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APR 10 059 a4 ol
Mol e |20
M. Joseph J. Mason
1126 South arizona v
Butte, Montana : . L
- Res Docket No. DMEA-LGBS (&Lppogl—}‘,oﬁ%

Joseph J. Mason & Qeorge J.

~ Evankovich, partnership
Silmont No. 1 & No. 2 Lode Clalms
Jefferson County, lontana

Dear Mr. Mason:

In response to your request, dated April 2, 1959, we are en-
closing a copy of the regulations for obtaining Federal assistance in
financing mineral exploration under which the new Office of Minerals
Exploration will operate. Also snclosed ars six copiss of the appli-
cation forms (ME Fora Lo). P ase completa and return four of these
forns,

Your attention is called especially to the cart.lfication
which when s.gned declares that you would not ordinarily undertake the
propos<d exploration under eurrent cenditions and circumstences at your
sole expenss, and to item 1(a) - and 1(b) if applicable ~ which relates
to imrwnatlon used to determine your financial eligibilty.

In addition to the information required under 1(a) of the
application, you must state, in connection with the loan solicited
from the banks, whether or not any collateral was offered by you and

- Mr. George J. Evankovich. We should also have financial statements,
showing net worth, assets and liabilitiez of you md your partner.

o " Pleass submit all information rocmoated a8 complets as possible
and one of -the essentials is a property map showing whers you. propose
to do your exploration work. Complets information expedites the pro-
cewsing of an application. . . : -

- Sincerely yours, | JWALt/er L/9/59
. _ " Copy to: Docket /"
W. R. Griswolg ( Dir Read File
e . M/ Region I (2)
W. R. Griﬁwold, Chief - Chron.
~ Division of Base Metals

Enclosures

u3e83





' 'Buf. Montana
April 2, 1959

United States Department Of The Interiorvr
Defense Minerals Exploration Administration
Washington, D.C.

Att, Mr, Frank Johnson, Administrator

Re: Docket No, DMEA-4685 (Coppei-Lead)

Joseph J, Mason and George J,
Evankovich, partnership Silmont No.
1 and No. 2 Lode Claims, JFefferson
County. Montana,

Dear Sir:

In March of 1957 I made application to your office, together with my partner,
for exploration assistance on the Silmont Lode Claims, located in Jefferson Coun-
ty, Montana,

Upon examination of the property by the DMEA Field Team of Spokane, Washington,
it was decided that the probability of disclosing significant ore meserves at that
time was not promising enough to justify Govermment participation. A letter from
your office, dated July 28, 1957, therefore denied our application until further
work on the claims may justify making another application,

Since then we have done considerable work on the property, by exposing the
vein with bulldozer cuts; driving the adit to a distance under the vein and to
assure depth and haulage way; clearing tiber and dozing a road to the property,
along with timbering and installing haulage track. We now feel that this additional
work, with the exposing of the vein, since the examination of the property by your
representatives from Spokane, reveals evidence that would justify Government parti-
cipation.,

Therefore, we wigh to make another application for exploration assistance,
Please send me the nec¥ksary material and application. forms.saossug,

Thanking you in advance, I am

erely yours,WI/s%2;7 )

. M
1126 South Arizona
Butte, Montana






v 1126 South Arizona
, Butte, Montana

Mq ‘ April 2, 1959

v’
Mr, Frank Johnson
Administrator, DMEA
Washington, D.C.

Dear Sir:

T discussed with Mr, John Cole of the Butte Manganese and Development Company, my
application for exploration aid on the Silmont Lode Claims.,

Mr, Cole advised me that the past Administrator of DMEA is no longer at YOur office,
and suggested I write to you.

If, in addition to the information I set forth in the enclosed letter, it is nece-
ssary for me to send your office assay sample returns or other material or infor-
mation, please let me know so that I can send them without delay,

And thank you for any consideration and assistance you may give to our application,

erely yours 4%43;491wz/)
7






UNITED STATES | OFib. L r
DEPARTMENT OF THE INTERIOR bw; BLo .
DEFENSE MINERALS EXPLORATION ADMINISTRATION | RECEWECNQY 1S 1§ 71
- ASHINCTOR-2HED O DATE | INITIALS | CODE
So. 157 Howard Street Nigsl € a0 |
Spokane 4, Washington [
e )gwﬂ/ 500
November 13, 1957 225
Mr. George C. Selfridge, Chairmanvf
Operating Committee, DMEA I
Department of the Interior J
Washington 25, D. C. ) : ) ==

Re: Docket No. DMEA-4685 (Copper-Lead-

Silver)

Joseph J. Mason & George J. Evankovich
Silmont No. 1 and No. 2 lode claims

Jefferson County, Montana

Dear Mr. Selfridge:

When I waes in Washington last week, I was asked about the
status of an application from Mason and Evankovich. I said I was

under the impression that the application had been denied.

Since my return to Spokane I have checked the status of
this application and find that in the Administrator's letter of
denial the applicant was advised, "If you do additional work which
reveals evidence which could materially alter this opinion, be assured

that we will be pleased to consider a new application.”

As we have not received any further application, we consider
this application as denied and any move to reopen the application is

up to the operator.
Sincerely yours,

Q‘ Q-L—L)Mﬁ—u.irws

A, E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

cc: USBM (2)
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Date Surname Code

IMEA Form 7 .
(12-56) '

JUN 28 1957

Hre Joseph J. lason

and
#r. George Jo Evankovich
1126 South Arizona
Butte, Hontana

Re:s Docket No. IMEA=Y685 {Copper-lead)
Joseph Jo Mason and George J.
Evankovich, partnership
Silmont No. 1 and No. 2 lode Cldims
Jdefferson County, Hontana

- Gentlemen:

Your application for aid for an exploration project and
other data available to us in Waahington have been revicwed.

Projects approved by the Defense x-iina'als Exploration
A&nnistrat:xon must, in its judgment, show definite promise of
Yielding materials of acceptable grade in quantities that will
significantly improve the mineral supply position for the
National Defense Program.

Careful study of all our information, although noting
some copper=-lead mineralization on your property, indicates to
us that the probability of disclosing significant ore reserves
is not sufficiently promising to justify Govermment participation.
We regret to advise you, under these circumstances, that your
application for exploration assistance is denied.

We regret the necessity of taking such act;on, however,
it is taken without prejudice to your property. If you do addi-
tional work which reveals evidence which could materially alter
this opinion, be assured that we uill be pleased t0 consider a
new applicatione

We wish to thank you for youwr interest in the Defense
Minerals P""gf“ and for bringing your property to our attention.
i
dWAlt/er 6/27/57 ~Sincerely yours,
Gopy to: Docket (™ ,
Admr R File
Op. Committee _ sndesd
‘Mr, McMahon, USBM Z
Mre Kiilsgaard, USGS
Region I, NW, Dist. (2) Administrator
Chron. o 8623
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OFFICIAL FILE COPY

Code

‘ ‘ Date Surname

ANZZERD

June 27, 1957

MemorandumV/

To:  The Administrator
Froms Director, Division of Base Metals

Subject: Denial without prejudice of Application, Docket No,
DMEA=Li685, Joseph Js Mason and George J. Evankovich,
partnership, Silmont No. 1 and No. 2 Lode Claims,
Jefferson County, Montana, Copper-Lead.

The cited application, dated March 8, 1957, was received
by this office on March 18. On March 27, the application was re=-
ferred to the Field Team for their consideration, a field examination
of the property if warranted, and recommendation.

The Applicants proposed to extend a 90=foot adit 80 feet
to intersect a vein said to be about 2.5 feet wide, at an estimated
cost of $3,215.90, It was suggested that if the property was worthy
of consideration, that the project should be expanded to include
at least 200 feet of drifting along the vein.

The Field Team examined the property on April 25, 1957,
The old shaft, reported to be 35 feet deep with a short drift at
the bottom, was too caved and crumpled to enter and examine, Near
the surface of this shaft, there are two indistinect veins of altered
material. The shallow pit up the slope also shows an oxidized vein
containing chalcedony, quartz, copper carbonates and oxides. Two
samples of this mineralized material were taken for assaye The assays
indicate a mineralized quartz and chalcedony vein of ore grade, but
of unknown width or attitude. : A

The examiners explained to the Applicants that due to the
heavy overburden and the caved condition of the shaft, it would be
inpossible to determine the attitudé: or thickness of the reported
ore vein, or to take samples for chemical analysiss, It was also
explained to the Applicants that no advice could be given as to whether
or not the present crosscut should be extended in the same direction,

8623






or whether it. should be turned to intersect the veins The Applicants
stated they would clean out the upper part of the old shaft so that
the vein could be examinede They were to inform the examiners when
this work was completed, but to date there are no indications or
report that the work has been started.

The Field Team states:

#In view of the above situation, the examining team concurs
in believing that an exploration program at this time is not warranted.
If the applicants carry out their verbal agreement of clearing out the
rubble and slope wash which has fallen into the shaft so that examination
of the vein could be made, a re-cxamination of the property and new
recormmendation can be made, but as the situation now stands, the
examiners agree that the application should be denied without prejudice."

We concur with recommendations of the Field Team and the
cormodity members of the USGS and the USBM that the application be
denied without prejudice to the property.

W. R. Griswold |
JWAlt/er

Copy to: Admr R File
Chron. .





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June 21, 1957

Memora.ndumy

To: W. R. Griswold, Defense Minerals Exploration Administration
From: Commodity Specialist, Branch of Base Metals

Sub,ject: Review of Memorandum Eicamination- Report, Docket No. DMEA
4685 (copper-lead), Joseph T. Mason and George J. Evankovich,

Silmont No. 1 and No. 2 Lode Claims, Jefferson County,
Montansa v .

The examiners surveyed and mapped the workings and exposures
of the property. Two samples, one from the shallow pit and one from
the caved shaft dump showed velues of 5.9T% Cu - 13.30 oz. Ag/ton and
10.10% Cu - 18.20 oz. Ag/ton respectively.

The vein exposures are indistinct in the caved shaft and on
surface and the examiners found insufficient geologic evidence to
Justify Government participation in an exploration program at this
time. Accordingly, they recommend that the application be denied with-
out prejudice to the property. '

I concur in that recommendation.

a4 . Wkl

A. D. McMahon

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgeard, U. S. G. S.
F. D. Lamb
Files
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= FriciAL FILE COPY, \\ UNITED STATES
o DHMER | BEpARTMENT OF THE INTERIOR
\ GEOLOGICAL SURVEY

F}f\r{b ‘ Tliiee v | CODE WASHINGTON 25, D.C.

— 5 S ] June 21, 1957
&/2! Zé(/J_ﬂ_g-‘-?fJ Re: DMEA 1G85

v Silmont Group
Jefferson County, Montana
$3,215 90 - Copper-lead-silver

Memtt aum

: Toivy W. R. Crisunlgi Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Report

The applicants requested assistance in dr1v1ng an 80- foot
exten81on of a 90-foot crosscut to cut the downward extension of a
2—-foot vein, said to be in a caved shaft, sunk in quartz monzonite.

The examiners mapped the openings of the Prospect, but due
to caving could not determine for certain the strike of the vein in
the shaft. It appears probable the crosscut, which the applicants
Propose to extend, parallels the vein and Probably should be turned
and driven about 120 feet to intersect the presumed vein.

Samples of material on the dump of the shaft and from a
shallow pit show good copper-silver values and indicate there are
good grade veins at hand but the width, strike and attitude cannot
be determined. The applicants expressed a willingness to clean up
the cut and shaft to permit determination of those. facts, but such
has not been done. The examiners and Field Team recommend that the
application be denied but are ready to re-examine if and when the
vein can be seen to better advantage.

I concur with the recommendation.

A, S AMlewuw

N. E. Nelson

. . . INREPLY REFER TO:

4/2 9| YW (Joo Jos. J. Mason and Geo. J. Evankovich
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June 11, 1957 V) P @

0

Mr, George C. Selfridge, Chairman %/f a&,é,i.,_éu/l/ “L%*‘hzq

Operating Committee, DMEA
Department of the Interior r ==t
Washington 25, D, C.

Re: Docket No, DMEEéSS (Copper-Lead)

Joseph J, Mason and George J. Evankovich

Silmont No, 1 and No, 2 Lode Claims
Jefferson County, Montana

Dear Mr. Selfridge:

Enclosed are four copies of a memorandum report from R. D.
Sample, Geologist, Geological Survey, and J. A. Bowsher, Mining
Engineer, Bureau of Mines, discussing the examination of the Silmont
lode claims in Jefferson County, Montana.

The examiners state that an old shaft presumably on the
vein was filled with debris and that outcrops were obscured or
covered by deep overburden. Ore minerals can be found on the dump,
but the strike, dip, and thickness of the presumed vein are all
unknown,

The examiners recommend that the application be denied
but that the property be re-examined whenever the applicants clean
out the upper part of the caved shaft so that the vein can be seen,

The Field Team concurs with this recommendation.

By Field Team, Region I, NW District

L}

A, %.' Wéissenborn, Executive Officer

U. S. Geological Survey

U. S. Bureau of Mines

Enclosures

Reviewed by
cc: USBM(2)
USGS(SRO) DMEA OPERATING COMMITIER
Sample G-2/-57
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DMEA

' UNITED STATES
DEPARTMENT OF THE INTERIOR @E@EWED JUN 17 ‘ﬁ%@
' Defense Minsrels Expleration Administratil RITIALS | CODE

Se, 157 Heward Strest
Spokane b, Washingten

Moy 29, 1957
MEORANDUN
Tos. DMEA Fl0ld Team, Reglen I, Worthwest Distiict
Freas.  Ro Do Sample, Geolegist, U, S, Geolegical EWL@@,

J. A, Bowsher, Mining Engineer, U, S, Burcau of Mimes

Subjcsts PBxamination report, Docket Ne, DMEA=US85 (Copper-Lead),
Joscph J, Mason and George J. Evank@vi@hg a partnerchip,
Sﬂlmm’i’, Ne. 1 and No, 2 Lods Claims, Jeffergon Covnty,
Hontang ,

INTRODUCTION

Hesera, Joa@ph J, Mason and G@m@g@ Jo Evankovich of Butte,
Montana, in en application, dated March 9, 1957, applied fer CGoverme
ment ald %o explore the Silmont No, 1 and Silmont No. 2 lede elaims
lecsated in the Cateraest Mining Distriet, Jefferson County, Montans.
The epplicante proposs %o extend an ex:;s*&;:mg crogscut %o intersectd
a reported quarts-shelsopyrite vein which conteins cemmereial grade
copper, load, and silver minerelg, The vein ie said to be 2§ Loob
vido when fermerly worked from the surfece and to be increasing in
vidth demward, The spplicants request szid for am 80=foot extemn-
oglen of a 90-foot adi® driven imto the sleope, ebout 80 feet belew
the surface workings, ¢o intersest the vein ab its downward cxtens
olon (pls 1), The total estimated cogt of ¢his erosscut 48
%% 215, 9©,> of vhich the Government's pwti@ﬁlpmti@n would be

9

The preperty was exsmined on April 25, 1957, by D, M,
Pinclmey and R, D, Sample, Geologlsts, Geologisal Survey, amd J. Ao
Bewsher, Mining Englneor, Buresu of Mines, secompanied by Bill Masca,
brother of Jeseph J. Mason, applicant, who guided the exeminers teo
the property by josp and chowed them the surface workings and claim
cornsrs on the eagt end line of the Silmomt Ne. 1 claim, The Sil-
mont elaim to the west was mot gesn, nor is it lmportant as to owr-
face workings,

A Brunbon and "@&p@ survey was made of the property to
dotermine the peaitien of the adit, caved shalt, and shallew pite

Reviewed bY
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to the cast end line of the Silment No. 1, A lewel mep of the cross-
cut ghowed the adit %o be extending approximately N. 70° E. imto the
barren, gquerts mensonite ecundry rock for a digtance of about 90
fest (pl. 1), A contimuation of this crosscut would met imtersset
the caved smaft a8 believed by the applicants.

The old shaft, reported to be 35 feet deep with & shord
drife at the bettom, was too caved and ecrumpled to enter and examing.
Near the surface of this ehaft there are two indistinct veins. of
altered material,. One of the narroy veins is composed mainly of
chaleedeny, and the other is composed mainly of quarts, limonite,
and chaleopyrite particles, Both these weins strike in a northeasterly
direction and are badly weathered and altered whers axposcd,
Ssattered Lragmente of quarts, limonite, chaleopyrite, and ceppe®
carbonateg were found on the chalt dump, Soms of these fragmente
were up to 12 inches im width indicabing they cams frem a vein ab
leagt that wide. The shallow pit up the slope also shovs am altered,
oxidised vein containing chalsedony, quarts, copper earbonates and
wddes., Two samples of this mineralized meberial Wers tmk@n fow
aosay with the Lellowing resultss

' A Au Cu Pb Zn
Sample @aa%m os.foem § B 8
From shallow pit 13,30 0,02  S5.97 T, 0.0

From caved chaft dump 18,20 0,03 10,10 0,10 1.ko

Thovo esseye indicate a mineralised querts and chalcedony vein of
(g6 gmdog buf; @f mn?mmm width or attitude.

m@ @@min@m @plain@d to the appli,cam@ that due vo the
heavy @V@fb@ﬁl@n and the caved condition.of the shaft that it weuld
be dmpessible te. determine the attitude or -thicknegs of the reported
ore Vein, OF. t0.taks semples for chemical amly@i@o It wao aleo
axplained t0 the. applicants that mo advies bowld be given ag o
whother oF not the present crosscut should be extended in the came
dirostion, or vhether 1t chould be turmsd to.intersect the veinm.

Tho epplicants evated they would clean @u:@ the: upper pard of the old
shaft go that the vein could be axamined, - They were to inform ¢he
ereaminors when: %hﬁls work was cempleted, bu% %o date there is no imdi-
catilens or iﬁ@p@r‘@ %1}@% the work has even @@@m@do

RECOMH ENDATION

In vicy of the abeve situabion, the examining team comeurs
in believing that en exploration program at this time is met warranted,
If the applicants earry out their verbal agreemsnt clearing oub
the rubble amd slepe wash which has fallon inte the shaft go thab





an examdnation of the vein could be made, & ro-cxamination of the
proparty and nsy recommendation can be made, bub as the situation

now stands, the examimers agroe that the application should be dended
without prejudise.

LOCATION AND ACGESSIBILITY

The Silmont lode claims ere im 8es, 1S5, To 6 Noy Ro 5 We
M.P.Mo, Cataract Mining District, Jefferson County, Montans, They
ave gbeut 2% air miles eastvard from Basin, Montans, the nsarest
rail and chipping eenter. The claims may be reached from Basin by

traveling eastvard over paved U, S. Highvay 9% about 3 miles teo

Fuller, a vhistle siding en the Creat Nerthern Redlread, Thenece
nerthward across the Boulder River and up High Ore Croek en a
graveled read for about X mile, thence acress the creek and geuth-
wegterly up o rough, steep jesp trall for helf @ mile te the emd of
the narrey road. The preperty is on a gently wrelling »idge halld
mile north frem ¢the end of the josp road, The upper read io pessable
during dey weather bub may be difficult after a heavy snet, Bulls

- dozing a road for the last half a mile would be comparatively easy

in the geil and rosk<coveresd olepe.
APPLICANTS

This is a partnership venture, the partners being Mesurs.
Jeseph J. Mason and -George J. Evankovich, both regiding im Butte,
Hontana. Nelther of the applicants was preoent at the time of the
czemination but were represented by Bill Masen, brother te Jeosph
Maoen end interssted indirectly im the propsrty. Both the Masonm
brothers have had practical mining experisnse with The Anacenda
Cempany of Bulte, Montans, Wr. Evankovish is roporbted to be a
gtudent at the Montana School of Mines and also has had some mining
CRPErLense, '

The applicsants arc prepared to mest their share of the
cost of the exploration (£1,607.95) by cash, labor, and ecquipment.

DESCRIPTION OF THE PROPERTY

The Silmont elaims are contiguous om their end linsg
1ie in a general cagt=vest direction over the xolling tep of a
preadnent morth-ceuth ridge vhich reaches. a height of 6,03k feet.
The cagtern pertion of the Silmont No. 1 drains inte High Ore Crecks
the wesbern portion and the Silmont No. 2 drains into a stesp guwlly,
thense soutlwrard about helf a mile o the Boulder River (index map,
ple 1), . The highar slopes of the ridge are cparsely covered by
serub ecdars, sogcbrush, and bunch gress; the lever gwllies by
buches, chrube, and secsond growth jack pine. The relief em
the tve elaims 48 ostimated to be about 500 feet, The ares is
hot and dry during the summer and Lall menthe with an cceaoicnal






showery the winter and epring menths are wet and cold with consider-
able enew end rFaim., There are no buildings or eguipment on the
property, and the emly werkings are the 30-foot adit, the caved
chaft, and the shellow pits.

PROPERTY RIGHTS

The applicants stabe in their applieatien that these claime
unpatentecd and axe resorded in the Gounby Clerk and Resorder's
@ffi@@ in Book 4B, pages L3S and 486, They also otabe that the
property 1o lmom by no other name except Silmont No, 1 and Silmon®
No, 2 lode claimg, . However, im the £field the axeminers were teold
that the Silment No, 1 elaim was formsrly known es he Independencs,
thue tho nobation on plate 1. No search of records title was
made a% theo ceunty courthcuse in Beulder, bub 1t ig b@liov@d that
the applicamte hold legel title %o the groumnd,

~ GEOLOOY

The cntire area of the Basin district is mounbtalnecus and
underlain by the Beulder bathalith, a large imtrusive ignecus bedy
ef late Croteceous age and c@mp@s@él chiefly of quarts monzenite and
rolated rocks, Sinse Crotececus times the bathelith has beem gube
jocted %o intermittont perleds of eresion and pericds of Tertiary
voleemis flewg, Much of the prosent surface area im the district
Pepregsemte the exposed eresional featwres of the bathelith, The laber
Terdiary flews and cedimonte are preserved as roof pendants, The
present tepegrephy has boen carved L£rem the batholith amd the Terti-
ary rommants, Tho later stagos of batholitic intrusion ie Toprosenied
by many oteop=dipping dikes of aplite and masses of genbly dipping
alagkites, Thege late stage resks probably fellowed jeint patberns
eotabliched in the carly stages and are often egseciabed with min=
oralizsation in the district. The district is charscteorized by
numerous nerth-scuth trending zonss of alteratien which eress or
intoreest othor structural and altered zones trending in a general
northoast-gouthect direstion, Often at or near these intergestions
there 1o a consentration of minerals,

Im tho irmediate vieinity ef the Sﬂmm‘@ claims the under-
1lying rosks are quarts monzonites vhish have been desply weathered
inbo roundcs boulders and geil wubble, Am illdefinsd, altered zens

appearg te trond casberly acwress the ridge. The saved chaft is
opparently lecated in this zone as well ag the shallew epen plt.

Tho 90-feot adit below the hill 1o entirely in quarts menzondite amd
16 without sPructure or minmewalimatiem of any kind, An iren-cteained
eltored alagkite zene can be traced with difficulty for a shorb
distance im an cacterly direstien just merth of the portal bub ceuld
not bo ooen ia tho 90=foot a2dit. The deeply woathered amd partially
exidized choracter of the surface reske prevent eny tracing of





gtructures or sonss on the surfece, It is emvirely reasonsble to
guppoge that the wather highly mineralized fragments of cuarts and
shaleedeny found on the dumps came from & mineralized vein below the
woathered gurface, bub until such time ag it can be examined ¢o
determine the striks, dip, and width, very little more geological
wopping can be dene,

CONCLUSIONS

Although the Silmemt claims lie im a gemeral mincraliged
ereq which has produced slssble amounts of lead, zime, end cepper
in the pasgt, there is not encugh geelogical information shering om
the property ab present to Jjustify an crploration program which
involves Governmems Lunds,

Enclosuro
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Date

Code

. MAR 27 1957

Mr, Jdosepn J. Hason

" and
Mr. George Je. Evankovich
1126 South Arigona
Butte, Montana

Res Docket No. LiA-4685 (Copper-Lead)

Joseph J. Hason and George Jo
Evankovich, partnership

Silmont No. 1 end No. @ Lode Claims

Jdefferson County, Montana
Gentlemen: |

Your applicatiom for Government assistance to explore
0 the cited property has been reviewed by the Base Metals Division
of the Defense Mimerals Expleration Administration and ia being
referrad to:

¥r. 4. E. Weissenborn
‘ Bxecutive Officer
4 IMEA Pleld Team, Region I
Northwest District
South 157 Howard Street
Spokane lj, Washington

"If additional information concerning your applieation
is needed, the Field Team will get in touch with you at an

early date.
Bincerely yours,
i
JWALt/er 3/26/57 / ©. 0. Mittendor? ( Al
Copy to: Docket o /
Admr R File
Op. Committee Administrator

Mr. McMahon, USBM

Mr, Kiilsgaard, USGS
Chron.

Region I, NW Dist. (2)

8623
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Date Surname Code

500 ot | 272, 10

Mr. A. B, Weissenborn MAR 27 1957
Executive Officer ‘ v
IMZA Pleld Team, Region I

Northzest District

South 157 Hovard Street

Spokane L, Washington

Re: Docket No. IXEA=U68S (Copper-lead)
Joseph J., Mason & CGeorge J. Evankovich,
Partnership
Silmont No. 1 and No. 2 lode Claims
Jefferson County, Montana

Dear Mr. Weissenborns

The cited application is being referred to your office
for consideration, a fisld examimation of the property if war-
ranted, and recomuendation.

In the event that you should consider the application
favorably, the Applicants should be requested to furnish a property
map showing the claime listed in the application and where the pro-
posed work is to be done,

We are in accord with you in that if you sonsidsr the
property to have merit that the project should be expanded to
include at least 200 feet of drifting along the veim. To only driwe
& crosscut to the vein would e of but little value in determining
the extent of an ore body if ore is digcovered in the crosscut.

Copies of memoranda dated March 19 and March 20, 1957, by
A. D. MoMahon, Bureau of Mines, and N. E. Nelson, Geological Survey,
respectively, relating to the project, ere enclosed for your informetion.

' Also enclosed 18 one copy of the application for the cited
property for the use of the Field Teanm.

Sincerely yours,

George C. Selfridge

3

Enclosures Chairman, Operating Committe
APPROVED: JWAlt/er 3/ 26/57/
Copy to: Docket
Frank D, Lamb é‘ﬂ) Admr R Yile
Member, Dureau of #ines ) Op. Comittee
T i Mr. McMahon, USBM
1hor H. Kiilsgaard Bé) Mr. Kiilsgaard, USGS

Bamber, Geclogical Survey - Chron.

8623
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SINOFFIGIAL FiLE GOPY | UNITED STATES

Ny  OMEA pepaARI'MENT OF THE INTERIOR
aeccive. 7 1992 leeoLocicAL suRvEY

BAE T L3 T CODE WASHINGTON 25, D.C.
ol G R0 March 20, 1957
[%2 |\ 580 Re: DMEA 4685
T [/ e Joseph J. Mason and

George J. Evankovich

Silmont Group ‘

Jefferson County, Montana
$3,215.90 - copper-lead-silver

To: W. R. Griswold, Defense Minerals Exploration Administration
From: K. E. Nelson, U. S. Geological Survey
Subject: Review of application

: The applicant requests assistance in driving 80 feet to
complete a crosscut to & narrow copper-lead-silver-bearing vein.
Little information is given concerning the vein, but a sample taken
by the applicant shows 8.66% copper, 1.30% lead and 29.60 oz. silver.

The crosscut is now in 90 feet and the 80 feet of work -
will complete it.

Referral of the application to the Field Team is

N. E. Nelson

recommended.

‘ ‘ IN REPLY REFER TO:





o » @
UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

March 19, 1957

Y

Memorandum
To: W. R. Griswold, Defense Minerals Explorstion Administration
From: Commodity Specialist, Branch of Bese Metals

Subject: Review of Application, Docket No. DMEA 4685 (copper-lead-
_ silver), Joseph J. Mason and George J. Evankarich,
Jefferson County, Montana. $3,215.90

The applicants propose crosscutting an additional 80 feet
to intersect the downward extension of & vein exposed in a shallow
shaf't.

Evidence of mineralization is supported only by & state-
ment regarding infonmation obtained from the previous claim holders
that there is & vein, 2— feet wide containing copper, lead and silver

and that the applicant's assay shows 8. 66% copper 1. 30% lead, and
29.600zs. silver.

Referral of the application to the Field Teem is recommended.
& 70k
A, D. McMahon
Attachment

Copy to: Division of Minerals N .
Branch of Base Metals (2) e 0195

A Ly N ! |
Thor Kiilsga‘a'rd-, UoSoGoSo T J)c‘r@ia?@—é—ns
F. D. Lemb , : St
Files ‘pi) | R0

[ ) L__.
\
\






~ UNITED STATES -
DEPARTMENT OF THE INTERIOR

Defense Minerals Exploration Administration
Washington 25, D. C.

lapeh 18, 1957

W Josoph J, liapon ond
Nrs Goozge J, Owanlovieh
1126 South Ardisom,
B&%%’ Hontarmn

: Subject: DAMedB85
t , Re: Dmploration Apsistonco

Gontlouons

Your application for exploration assistance, dated
Moweh €, 1957 submitted to our office at Spolnne, ﬁﬁﬁhingﬁOhA
has been assigned Docket Number DXEA~A685 and referred to the
Base iletals Division . in the Washington office.
Kindl& identify all future correspondence relating to your
application by this Docket Number, |

Sincerely yours,

Allen S, Dakan, Chief
Operations Control and
Statistics Division

Copy tos Reglen I 1M, U,
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