
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




U4EA Form 9
'V 


UNITEDSTATES 
DEPARThENT OF THE INTiBRIOR 


Del'ense Minerals Exploration. Administration 


OFFICIAL LOCKET FILE L4EA NO.___ 


Application (Denied	 : (Terminated	 not Certified 
(':ijt drawn 


(After disposition, delete
(Cancelled Contract	 (Terminated	 Certified 


items not applicable) '.	 (Royalty Agreement 


This is the official contract file containing all official records of 
the proj ect.	 The records contained in the files are checked and are arranged in 
this, order:	 ' ' 


Left Side	 '	 '	 ' Right Side	 ' 


Interim Royalty Audits	 '• '/Project summary 
Reports of Royalty Review .t Work completed analysis 


./Certification of Discovery All other material is filed in 
Certificate of Audit (Final) chronological order with corre.. 
Interim Audit(s)	 .'	 ',	 ' spondence including the following 


i/Report of Review	 ,	 ,	 '	 '	 ' reports as checked:' 
'Termination Notice or Agreement,, '	 ' 
Recision 'Notice . V.Final Field Team Report (Tab)' ' 
Assignment of Contract 	 ' derator' s Final Report 
Contract Amendments (latest on	 ' (2R)Vlrxterim Reports 
/	 top)	 '	 . 
i Contract with all exhibitS and


(2R)	 Operator' s monthly reports , and all 
.	 ' (latest , /	 attachments	 on to ) 


'	 '	 ' annexes	 '	 ', V,On-site Exam Report(s)'. (Tab , '	 ' 
Owner's Consent to Lien	 ' .' () J'Settlement Sheets'	 : 


/Subordination Agreement	 .	 ' '	 '. "	 H	 ,	 '	 ',	 ,	 '	 : 
'I,Leases and assignments of'leases 	 . .	 '	 '	 '	 '	 '	 '	 '	 '	 ' 
v' Application and attachments 	 '	 '	 . ' 


'	 '
'.	 '	 .	 '	 ''	 '	 " 


''	 '	 '	 ' ,' (3)1 LEnvelope for' maps. 	 . , '	 ' ' 


When the volume of records 18 expected' to 'warrant ' additional I olcers, 
or when convenience of reference warrants separate folders for certaIn records, 
they should be set up in this order: '	 ..	 '	 '	 '	 ' 


Left Side '	 ,	 "	 ',	 '.	 .Right Side


Folder No • 2: (In chron. order) ' Operator' s Semi..Annual Report for Certified 
Interim Summary Reports by	 ,	 Project, Field 'Team Interim Reports, Operator's 


W. P. ngineers '	 ' '	 ,	 . Monthly Report with' transmittal, narratiie,' 
maps, and Field Team review. ' ' . 


Folder No.3: 'Maps (Use pocke,t folder or envelope. Fold maps with title block 'out 
and show reference to related document or cOrrespondence.) 	 ' ' ' 


Folder No. L: Settlement Sheets ' ' 


Folder 'No. :' Drill Logs	 '


T7* 























I"1E 'm 22 
April 59 • DEPARThENT OF THE INTEIUOR 


Office of Minerals Exploration 


(fl1K STTT1T ()T1' FYAMTNTN	 T\TaT1\TTTP 


Operator's Name awn L. PhiUpà 


Address _SprUCG Pine., north Carolina 


Exploration Contract No. .Idin'EiO9 ____________	 Docket No. 454 
Check One 
Yes .	 No. 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle prouction subject to DMEA or OME 
royalties with exempt production? S 	


. 


(b.) If st,. do you consider the allocation of the commingled 
•	 .	 production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
•	 ore, tailing, midd.lings, etc.) that mayhave potential value 


within the royalty payment 'period? 


(b) 'If so, are adequate records maintained on such material to 
protect the Government's interest? 


Ii-. '	 Do you consider the assay controls in effect are adequate?' 


5'. ' ' . Do,you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. Do your periodic examinations' of operations indicate the. 
Operator is properly reporting his production of ores subject 
to DMEA or OME royalties?	 S 


7. Does the Operator buy from ' or sell to othez Operators? . . 


8. Commént.on any item 2 (b).to 6 if answer is No. 


IrWEI\\ . J	 .i)


- 
Date
	


Mining Engineer


! 3362







OFFICIAL FILE COPY 


•	
INTRIQ PPT	 •,	


6OG	 ____ 


AP	 i93 APR	 1958 


*1	
SOLICITOR


* Doeket flo.	 454.___ 
1ø* ___ 


	


I# I**tII&* 1z'oaj*t W,4	 100 () r	 ___ 


O1t3P*Ct No L1*1OO9	 U/	 220 


eo*ed is s a Ltitjø of 4iaoor or dmlop ut I&M61 Cotr*et	 .ZiQ9 on the B1ac Moznt.i* )'ropct,
acsb. Cou*t, .brth CaroU 


Q)	 •	 th* toZ'J*I Of t1h*	 O3&tiC* X*O*Ct (it2*, *32 *ter*L*	 or rn4 ta M 1, 957, to *y 1, 1961, 
are cubc.ct to the (verz*t's psrentag, rey*lty as ant toth 


(1)	 in the SO*tT*Ct i$nW, the s of $,O3.00 a repaid to the 


H E	 Thu OUJL1 COt* to	 rO$3Pt7 sy*ste to the wcutJ.v. uttioez',	 ie34	 JgronY, Roøs 33, ioat r Cttte*	 Ino*t13e 2,	 sase., as ou hay, in the put and *haoka ithn]A 1 Auii	 - 


1N4 'Form 7. 
(126)


0


•!rTTI	 pp JtT1T 


w1 


__	 w ww uw qne II5?&J.A 1oration dsi,4stret,jon. 


• .	 • Also, royalty pe*ts.to the Goer*mat should be 
,% *ecoe$tted	 sut*be *Yi4.na. such as copt* of eett1pet 


shasta showing qusntit s	 . of ors s*2d, the ns	 of the •	 ç purobsier, zd the Z'tOS aM sharps corttti.4 to be correct )q thopurchaser. 0	 • r1 •Ir4 
• ou are reqi*st.4 to *0t4t1 the Zzeaut4v, Qtttoe of • ar oha*ges in owErship or production rtØ*ts th*t ucyr have aa 


if productiçn Oess.a at e	 ti	 for a	 extended period, )ieaas 
c r1 i- 0 IotU7 the	 zti	 CUrtiaes' at st	 ials that no produo .	 • 


RECEIVED	
7O1 


APR	 11958	
0 MiendorL 


•	 ASSOC.	 rLICITOR	 •••	 •	 • • •	 .	 • .
• •	 •	 MINERAL iESOURCES 	 •	 •	 •	 •	 •	 •.,	 . . 


WCAnderson . gad 3/2/58 844 
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I !ITTI114Kv O1" 7 
(12-6)


XXQIO t E tiNV 07 LXC 
OF L £)LQV' OR	 U*R 
I	 4IO PC %IAC? 


	


*LbiUpø
	


6'	 ••oo 


	


pruc is*e, Worth ro2L*&
	 220 


?u*za*t to th praviøion* ot *ç2ora%io* P7GJ.et contract to, ZOI9 dated y	 3,951k Doóket . 
45$4• baretafte, oaU*d the *oeedrsct*, betwean 3a L hXZUp* 
az tbe Jnite4 tat ot ru*, o matter caUe tae"i*r 
a.nt*? to etabj .M fj	 t ero.sgs ra1t 
0* produetio aa its ian th.i'etcr m*t an the 1 a 4saeribed 1* the contx'aat the	 consider's sz*I tbere$or'e crtitiae that diøvs1 o	 fm: vbich *du:tin	 , be sed. baa r'srn4te	 itba exp2 . atto*. 


a *ture at said 4iso.in r o 4evelope.*t described 
broa&* or indicated *s foUvva 


Sbift sthki ned thiftii øxposcd *tcs in a 
diecordmist, sces4 p.atit. aanc4d in biotite *ed 
tedspatMo *co,t.4$,otit. g*eiss. Mtficient 
data vera obtainsd to o.Iovlst. lMieat.d aed i*frred i'esrve*ot *t.rat.gi. *iaa


dinit*!stor, Det*n. Jd*sr 
ç34rat&o* 4*2ttø* 


Pw to Admr. R. File 
WcAnderson:gad 3/28/5	 Mr. Johnson 
Copy to: Mr. Kenneth R. McKinney, 	 Mr. Chambers 


	


Spruse Pine, N. C.	 Operating Committee 


	


Mr. Oscar V. Coulter,	 Field Team, Region V 


	


Spruce Pine, N. C.	 Finance Office 


	


Mr. Clarence A. .CdCU, GSA	 Mr. Kiilsgaard, 5222 
Mr. Lamb, 3649 


DATE OF ROYALTY EXPIRAT ION /'J/t1 2I,/4'7 GOVERNNENT PART IC IPAT IO 	
8 







V 	 V . 


V	 V' 	 . 	 .


V •	
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.(EAFo7	 V 	 V 	


V


Dote	 Surname / Code 


(12-6)	 V 	


V 	 V 	 . 	


V


qi °° 


V	


V 	


V ___ 
7O4,L 800 


APR1O1958	 600 - 140 


V	 ennethLMeXinney.	 V


0 


pruee Pine, North CLrO).ina 


INTflIOR DEPT.	 Re	 Docket No.	 A4554-Iac 


APR	 1958	 B1ac	 lkntaJ.fl	 'ospect 220 
V V


	 V	
V 	 V 	 Buncombe County, Iorth Carolina	 V 


V	 OUCJTOR	 Contract No, IumElOC9 


Dear }r. MeKixiney. 


ncloed is a CQ	 of a certifiction of discovery or 
development, lQith copy of covsx'.xi	 letter to t ie (Jerator, w1ioh 
has been isGued	 2riant. to the terms of the above-cited contract. 


V	
.	 This correspondence relates td the 	 erformince	 ond	 . 


V	
5Vfl	 Lffidavit of lndividu.1 surety signed by you on April 19 and	 . V 
24, 195?, respectively.	 The Government' s prior lien on the land 
and upon any	 rodactiori therefroLi will contiiue in existence for 
the length of tine mèntioned in the enclosed copy o . the letter 


•	 to the Operator.	 You are ob1igate	 during that period, to coit 
V	 no act and to assert no. clain in conflict with the Governiiient.'s 	 V V


rilits uor the agree'ient signed by you. 


-	 :	 V	 •	 :	 $incerely yours,	 V	 V. 
V 	 .	 V	 VV	 ••V 


.O Mttcndorf 
V	 V	 V	 V	 V.	 /	 V 


Administrator 


Jnclosur'es 2 


WCAndersoni3/31/58	 V	 V	 V	 V V	 V 
Rewritten 


V	 •GCSelfridge:rsi 4/7/58	 . V	 .	 .	 V 
V V	 V	 Copy to: .	 Adxnr.	 R.	 File.	 :	


••	 V	 V 


V	 Operating Coinmittøe	 V	 V	 V	 V V 	
V	 Mr	 Chambers.	 .	 V	 V	 V	 V V	 V 


1ir. Johnson 
Mr. Kiilsgaard,	 5222	 .	 V	 V	 V	 V V 
Mr. Lamb, 3649 .	


V	 V V	 V 


Field Teau, Region V 
Jir	 Flouk


8623
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Date Surnume Code 


600 


600 


.,, 0h-0 800 


____ 140 


-4° 


130 


• _________ 13 
_________ 130 


.110


	


• .	 Sam L. Phillips	 1 0
Black $ountain Prospect 
Buncoe Couxdy, North caroline. 	 20

Contract No. 1dm41089 


Dear Mr. Minneyz 


Enclosed is a copy of a certification of discovery or 
development, with copy of covering letter to the Operator, which 
has been issued pursuant to the tsria of the above-cited contract. 


This correspondence relates to the Perfor'arxce Bond 
and ALTidavit of Individual surety signed by you on April 19 and 
24, l97, respectively. The Qoverutent 'a prior lien on the land 
and upon any production therefrom will continue in existence for 
the length of time mentioned in the enclosed copy of the letter 
to the Operator. ou ,are obligated, during that period ) to COmmit 
no act and to assert no claim in conflict with the Government 'a 
rights under the agreement signed by you,1-to_eidxsic 


thf. 


Sincerely yours, 


/	 .. 


/ 
I	 ___ 


Enclosures 2 .
	 •	 •	 ..	 .	 . 


UCAnderson:gad 3/31/58 •	 .•	 . .• .	 • 
Copy tO: Adxnr. R. File	 Mr. Kiilsgaard, 5222 


Operating- Connrittee 	 Mr. Lamb, 3649 
Mr. Chambers	 Field. Team, Region V	 • 
Mr. Johnson	 Mr. Houk 


•	 .	 •	 •	 •	 -	
8e23 







OFFTtTAT. FuR ('OPV. 


Mr. Oscar V. Coulter 


Spruce ine, North Carolina. 
•	 .	 .	 .	 i	 hi1i 


Black Mountain rO8psCt	
(79 


220 
Buneobe County, North Carolina 
Contract No. Id4lO89 


Dear Mr.. Coultr:	 . 


E*closed is a copy of a certifLcatiou øt discovery or. 
development, with copy of covering letter to the Operator, which 
has been issued pursuant to the terms of the abovecited contract. 


•


	


	 his correspondence relates to the Performance Bond 
end Affidavit of Individu&1 Surety signed by you on April 19 and 
24, 1957, respectively. The Goverimerit'e prior lien on the land 
and upon any production therefrom will continue in existence for 
the length of time mentioned in the enclosed copy of the letter 
to the Operator. !ou are obligated, during tbat period, to commit 
no aot and to assert no claim in conflict with the Government 'a 


• .	 rights under the. agreenent signed by you. 


Sincerely yours.,	 .	 ., 


0 ttendorf ( j 


4ibinistrator. 


!1Cios1rO8 . .	 .	 . .	 • 


WCAnderson :3/31/58 
Rewritten 
GCSelfridge:rsi 4/7/58 
Copy to: Adrir. R. File 


Operating Committee 
Mr. Chambers 
Mr. Johnson 


•	 Mr. Kiilsgaard, 5222 
•	 Mr.lamb,3649 


Field Team, Region V 
Mr. Houk


8623







OFFICIAL FILE COPY 
Dote	 Surname	 Code IEEAForm7	 S 	 _________ ___ 


(i2.-6)	 S 	 3/i,	 60( 


'	
__ 


	


600	 W 
// S3; ________ b 


/ ______ 
4	 13( • Lecar V. Co*iter


I	 ____ __________ 
13( 


pruo line, north CsroUi*	 /	 lic 
Re: Docket )(o. 4K.44554i44jc 


L. Fiit3tpe	 199 
1ack xtain frol^at 


t,	 22 
Ccmti*t No. Xd41O89 


7 
Doer )ir. cou1t..z'


• 	


5 


c1oad to a oopy of */ ósrttfioetion of dtaeov.r 
a.v31o.nt wit copy at eotori ettex to tb. Operator, vbiá 


b.n iøàed prsuent to thç t.rae of the ebcv* .citd contract. 
/	 S 


TLLI3 rsdete re1ite to te ertoriunc. Lond and 
o Irdiv1duL ^ety aijmed by yu on priI 19 aM 24, 


195?, reoective1y. TheJoverrnt'8 prior Lien or the 1ni !ind 
Uofl y pzocLct1on r.z'efroi Will. continue ir exLsteiae for the 
1onjth of ti* cttói Lu tho enelosed ooçj at te lettar to the 
jeraton'. You re lited durin tLt ,r1oto eo*eit no act 


aM to a ;aert no 4ia i conflict witz the Governnt ' rigLto 
wdGr t ijroere	 ijxe by you1


Of.	 pate 
th	 t1outMrstrc* 


incere yam's, 


dminiatritor 


nel.osur. 


WCAnderson 3/31/58 
Copy to AdiTir R File 


Mr Johnson 
Mr Chambers 
Mr Dietrich, 3061 
Operating Committee 
Field Team, Region V 
I'r Kiilsgaard, 5222 
Mr Houk


B623







tI4EAForm7	 .	 ö 
(i26)


OFFTrTAT FUR t)PV 


I ,TT1


Kr. Clarence &* Jte4sU . 	 .. 
£ot$*g Dfreetor, 2chuica1 Service*	 41/ 


D,ision	 .	 . 
De4,fl1* )terisl$ Sz'ie 
Oer*ral Serrto.s Adidntøtratio 
7th ax*i L) Stie,t, S. L	 Re* Docket No, D)4I45 


fl. (	 .m L. PM11Ioa .';	 -C--- - •	 .	 .	 Black )o*uttain Prospect 
Thrnccebs Countr, 1OrtkI Caroiit* 


Dev $r. Pxedellz	 ..	 .	 ..	 to.	 3.o9 


I *n endZoii* ois copr of * certification of discoveri 
ci. dsve1opent relating to the subject contract. 	 . 


The exploration contract was signed on )y 
23, 1957, with. 


the Gouorrnnt participating to the øxteut of 75 percent ot $5,376.00 
or 4,032.00. The project was started on Jui U, 1957, and was 
c*1eted by October 14, 1957, attez the expenditur. of j5,376.O0, 
which is the total accepted cost according to the Mdit Division. 
The Goori*ent paid 75 percent of the total accepted cost or $4,032.00. 


The work perforned on. this project consisted of r.habiUtat-
trig 20 feet of existing shaft, sinking en addtttoz*3 40 t..t of shaft 
aid driVing 300 tet of drifts. Th. work exposed a strategic mica 
baring zod pegtit*, 10 to 20 teat thick'. 


Atotal ot3,.600poumls of block and 55,86pwa.otfuU 
trim sheet were sold between July aid October, l9$'7. The project 
work furnished sufficient data to oaloul*te the foUoiving c3.esstfiea. 
tions of strategic mica reservess 	 . 


Zicajj.. 14,800 pounds block ' est. 4.3% recovery, 
or 36 poaids sheet. 


	


Inf	 - 7,400 pound. block € .t. 4.3% recovery, 
•	 '	 •	 or 33 potn1s sheet.. 


The DMA concurs in the Field ream's evation of the work 
performed aid has, therefore, certified that a discovery ci' deve1op' 
ønt has resulted fr the work under the contract. 


• .	 . Si*cere2. yours 
C 0 Mttedor (L 


1) 


-p0 
4) •r4 
•c-C biD 


0 
C.) 


1Q) 
•r E-
-p	 0 


dI .4H 


O1i


('1 
c.z 


U) 
H CUCd\O 
rI S	 cd C 


CfD,.Q U) ' 


.$	 H..cD 


.0 
-p 


p4 
0 
0. •	 4ainistrator .' 


Enclosure	 .	 •. . .'	 . 
WCAnderson:gad 3/28/58	 •	 ; ,' .	 . .	 . .	 •	 8623 
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• D fl&	 R1	 XPLaR.S!X( ZDIt31t?rZQ 
cac'	 inr	 nmra 


hn	 te Jrnty Rerts oft 


Thiilipe 


**ee Piir*, Iortb CeroUne 
•	


• rtdnl**E tà	 •. 
•	 for the eontis of .	 195 to Cetober_1957, neZeiI,, 	 ring s psejeet 


for the ezp1oretia *	 on prpes'y, vn ee s Biek **Etdn h. 

— 3oested in ttobe 4*t, North CeroU*a, 


r.vis lae2uded n .*dnetton of the *thiy t.port. (2Ors 
•	 U4C4) 04 s	 t4ng doim*ts ittiebed thereto, easer1eon of 'the eoeti 


e1,!j.d vith the oontect 4 p.rti*.nt tedulee,_rLtiestion of york' 
psPfo2ed tr yefbre to jjsjd es reports d oorre ** 04 


•	 et*ia1nat*on of the ree*brnne 04 propriety of th .t.. 


This review wee de in lieu of tie*I dit of the Cp.retor'e 
*oota 04 xeeerds for the fei3md$g reet	 '• 


• s1. of the ooets iueurred wets i*der a ecntz'ect proiN' 
vJidc* for ymnt the 00 rnwvPt ce the bests of	 • 


• • •• •:'	 vnit cost. of	 *et41i P*rUbd , 


•	 • The rniev 4i cloree the to13zsiin' ete In reg*rd 'to the ø*mt 
• ' - or to be. peU the Cmretor* ".	 • • 


• •	
•	 Tosj oo*t é bill.a 'ta' Opemtos'	 •.	 • •.	 •	 •; 


	


•	 ept1cees	 •	 • •	 •	 • '• •	 •	 •	 •	 • 
•	 •	 •	 •	 • 


fl.revith	 •	 •	 •	 •• ________ 
•	 • •	 1ot*3 ecepte Cost, •' ,' 	 •	 •	 _______ 


	


• •


	


	 • • The cobtxet' e1s Sw s ?porøi% rtieipetii* of ecplorettca 
exxaos by the Vnited t*tet Go iat, , Therefere psqit to the Cpsr 


•	 tor by the Gevernt in the eaorit of tour tht**ssnd thirt.Wo 04 
Zoilsrs 'is vriid 04' proper, provi4.d thet the Reions1 aeuti. Otttc*r, 


• • the iiiiistrstcr, or other c*pet*t efficiel bee sooeptied or viii eseopt 
the project se hrvin ot erits* met the teris of the eøtrect. 


• •	 •	
• • iat 'p.eble to (eretor •	 .'	 4,02.OQ	 • 


	


• '•.	 • •	 Jost reS*bepeed	 • • •	 •	 •	 •	 • 
• •	 • •'	 •••	 •	 ezoe	 :Operstr • ,	 •	 • ir'9	 • 


*1uJu•1i1 


Jsnuay 13, 195$







•	 GoveC3pUZCOPi 


RECIVE AY 2 1951 


(Rev. April 1956)	 DAIt_j_ll\HTIALS CODE 


UNITED STATES OF AMERICA	 I____ 


	


DEPARTMENT OF THE INTERIOR 	 1	 1 


•	 DEFENSE MINERALS EXPLORATION ADMINI TRATIN 


EXPLORATION PROJECT CONTRACT	 -

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 Cou t'g 


4554	 Mica	
Idm-E	


Buncombe North Carolina 


It is agreed ------------?1 , between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and -----Sam,-L,---Ph-il-ii-ps --------------------------------------------------------------------------------------------------------------


whose mailing address is SpruaePine.,North_Caro1ina ---------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before JJJJj-------1957-----------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ----------7----------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhjbit A. The estimated total cost of the project work is $5376.QO-------. The Government will 
contribute 75 percent of the fixed unit cost of the work performed, not exceeding $i4,032.QO--------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I coriectly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


-tQ1esors.. 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows :PertOX'fllaflOe BondandAffidavit. of 


---5bordiiatinAgreement. 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right. 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







I
UOqOflpO.Td Jo UOq!SOdSip 


dO OS U? UOi3flpOdd JO SUflOOO pOIT DU1 'SO4S U UIOS dOW UUOZ dO flU1' jo sordo 
ins 's WI	 uod S4UUIU.TAOD O4 TJOT4 0 UOqOflpOdcI j? UUOAO OOUapTA 1cduown 


-oop pul? UquflOXYt? OqnS T{A UU1UdOA0D Olfl pAOdd qs .ioW.iodo	 —sav Jo oc1aj (p) 
Joaiq; SSO3 un oq pu pai.u.xoj.xod poA. 	 jo AJu1uins pu 


to chui 2u	 u2uo pu ioio2	 nbp 'p &iss pdwo 'fdot qons UiødJ 2uqnai 
SOAdOSOd edO.	 JO WU1ISO .U? TtM OTUOO	 dOPUfl pOWJOJdd )LdOM. 1{ JO nsioq J o UOiWfl1Aa 
uidaui2u pu P!2O 1PO.	 PflTOU!	 dodOd IuJ stqj, (lotjonoA pui dodOd SSOdOdd PU!.J OTfl O UOT 


-ipp ui) iodi	 i.Jo sac1oo A1J	 UOWUdOAO3 aq isunj jqs doW.xadO 	 's;soo o onqiduoo 
o uOq2t[q0 SuuxudAOD' O4 JO uO!Wunuda dO }dOAt aq; JO uoqduioo uod	 doc1ad vui1 (0) 
•	 (;uuutAo OI &q PP!AOdcI q	 oAoq (g) pu (j) opun 2ui;.iodoi .toJ suioj) 
puno	 pzqduIui U OUA1? Tfl!M	 uo; SaIdWl?S uo sioda.z 1c1?Ss pU 'SUOoO pu 


s2o1 aloii IFTdP 'so;s .id sdw	 nJpi .uipnoui pouacl uqdodod q; uunp 
pawdojlacl	 oq; jo dodaJ aA!WLTN E () pu pOM. Jo acLc joia ioj pounoui ssoo iun paxj aq; 

pu poidod 2UqdOcIaJ OTfl 2UUflp pouuoJdad dOW. JO sodc SflOidA O4 uiAOqdoc1{ SSa.LOdd pu 503 
IUfl S d O ddo () P°'° 2U dOdJ OIfl uIdflp pouldoJdacl )IdOA& JO S;iUfl JO UWO44S pp?p ur 


-MOTIS dO4OflOA pU dOdOj 1 1.I uo SdOWdOdO (i) 5 '°I1°J S? SUO OBS adT.fl ul SdOdOd SSadO1d AIquoui 
jo sdoo OAJ 1flAt UUIUdOAOD 4 apAOJd II 1 IS dOWdadO 4J — sdd'qanoa pun sçdoda.4 ssadfio.Ld (q) 


	


dOWdadO 	 JO 
SdO0Od pu /sdcisd 'suouInoop 'sooq uautdod jj auunx o qTd	 pu o ssaoo OAq qs 'spouocl 
d-adT4; IU?S JO UOtp?ddXO Oq 1!wn 'aA;USa1dad !4 dO SO	 PflUfl O4 JO IdUO3 dOI(Od;dwOD 
oqj	 uun000 oiqnd pJqdao t Aqio jsi q d4IO 'uxqu w §unboo pu SdO0d pns pn pu

pdsui Aif'u UOWUdOAOD O1J pouuxd; S?q UOWUdAOD aTfl. o; 5 TI Od At?d o uo2iqo Aut dJE 
Sdt?a& anfl	 ; dOJ uopnpodd 0; ;oacIsod	 0504 pu ';uuiudoAo q; q ;uauiAd ILJ dOJ Sdac 
iq; ;si W dOJ puxdoJded pOM o; ;oedsed q; esoq; eAdesedd ii js pu ;Sede;UI u OA?T{ Asw ;uaw 


-udeAO3 aq; qon u uoi;onpodd 	 jo pu pewdOJded )LdOM. JO S;iufl aq; JO s;un000 pu SdOOd eq 

-;! dee iiis .IoWdodO 84JL—SpdOOad SdOWdedO (t) — sipnv 'sunoaov 'stoda?J 


doWdedo	 o; uiq; deTIwd sdeT Iddns pu SdOOdUOO uepuodapu[ O 4pOJqD dOWdadO 4; 
JO Ufl0001? 04 dOJ SueWi?d ?W iW UeWUdeAO3 OT(J4	 Ot?duOO Sii; JO asp oq; o; dOidd pauxdoJdad 


dOM. Au jo ;soo aq; o; e;nqi.quoo ;ou	 ;UeUIUIeAOD qj ;uowudoAoD aq; Aq uo.qnqid;uoo ;noq;i

;un000i UMO SII dOJ sesSeoXe qons d pu .inout SqS dOWdOdO °i; 'I1OM eq; jo eou?uuoJded eq; dOJ AdS 
-saoeu eq Aw ;soo i;O; peUIqSa 0q dOAO SSaOXa Au dO S500 ;iun pexj dAO SOSSOOXe q; ;ue;xo eq; 
OJ•4	 dOM eq; Jo ;soo ;o; pe;1uii;Se eq JO ;Ueoded 01 JO SSOOXO UT ;ou ;nq ;ij SeeS ;i s swns qons PIOtI 
-TiA Xiu ;UuuieAO eq; 'pedapud uoec( Sq ;doded	 SdOW1adO °1; P-' pft1OS pu pipfli 
si ;uewu1eAoo aq; pu do;1dedO aq; uee;eq un000t oq; iun pul? 'ipn o; ;oefqns 'iuo Pu0!5A0dd 
afl? UOWUdOAO3 eq; Aq s;ueuxcd ;nq (q) g eo;rr u o; PddJOd sdeqonoA &q;uoui eq; jo sisq eq; 
uO uoqnqquoo S;T e)p?U1 HIM UeWUdeAOD O — !udiuuddao d/ IIq uoinqi2çuo3 J7 ff3JJ{y 


suoi;oedsui qonS JOJ SSOOZn jo suew eqi 
-uOSed	 q;TM ;uewueo eq; epiAold	 do;1?dedo eqj sunpOM UflOddBUfl pU1 SUOqUec1O

uoqonpoicl ;oodsuT o; ';uewdo(aAep JO AdeAOosTp JO uoi;o.Ji;Jeo de;J osp pu ';od;uoo eq; epun IdOM 
eq; ;oeqsui . o; sewi;	 ;i e;ue Aw ;uewuieo eqj	 esSed2odd ;i S )dOM eq; JO SOST.jcI 
I1uo ;uouxtheAoyeq; UIdOJUT pu 41A\ flflSuOO ii 	 IoWdedO eqj—wadsui vuuduu.aao (q) 


• • () epi;dy u pefi5eds S1 ')fdoM etj; e;elduxoo o; 
ioq pu 'seqddns 'SIueWui 'SeqTioJ ';ueuxdinbe o;nbep pu eq1;ins epiAodd iii s do;Jedo eqj 
;ueui&oldwe uideAoo eouJnsut c;qicq pu 'A4eJs 'q;eq UIUdeAO2 suo ine e;;s U1? sppus 
UIUIU1 pOO q;t eoupaocoui pUt 'deuul?uI	 UI 'icflJecbO 'A I;ueIo1Je '1ci;ueiiip pow.ioJ 


-deci q iiqs )dOM eqJ4 —A;TT4istLoc[sed sdo; Jodo	 a )O avzaJojJJ	 IIv 
eqoidch?uT ewooeq 	 (0) qdddd siq; jo SUOISIAOJd aq; 'pe;UTuIde; ueeq eq 


9 eIoTdV ui pepiAodd	 ';IOd o; S;q..I s;uewudeAo3 eq; jj ;ueu1udeAo eq; o; peqsiudnJ eq jqs

;uewnd;suT qons JO seictoo OMJ Joedeq; ;ueuiAd eq; JOJ ueq pu uoqonpodd uo iOd e.1?;Ue01ed 
o; ;q2u s;uetuueAo eq; JO uoqAdeSeJd eq; dOJ eouqwnoue JO 'ueq 'eouoAuoo jo ;uawnd;sui eq; u







. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 


\' the work to which the Operator shall contribute. The Government may withhold approval and payment 
.	 of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid,.whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in he form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.0 0 ) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


SAN	 PHILLIPot0t)


Exploration Administration 


1, ...................................................................................................................................., certify that I am the 
-------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 1956-O-383069
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RECEIVED MAY 29 1951 
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EXPLORATION PROJECT CONTRA 
SAM L. PHILLIPS 


DOCKET NO. DMEA-5511. 


ANNEX I 


The land referred to in Article 2 of the Contract 
known as Black Mountain Prospect is situated on the 3outh-
east slcpe of Middle M'untain and on the southeast trending 
nose of Forked Ridge at an elevation of 3A00 feet about 
0.59 airline miles S 730 E of Montreat Reservoir and 1 mile 
north of Montreat College,Bun'combe County, North Carolina. 
The Operator is in possession by virtue of a lease, dated. 
September 26, 1956, as amended, from the Mountain Retreat 
Association. The leased area consisting of 8 acres more 
or less is part of a 1,760 acre tract conveyed to the Asso-' 
ciation by deed dated June 1, 1897, and recorded in the 
Office of the Register of Deeds of Buncombe County, North 
Carolina, in Book 103, at page 135. 


The 8-acre tract is shown 'on Map No. 1 DMEAk55L, 
attached and made a part hereof and is described as follows: 


Beginning at the, shaft of what is 
known as the Black Mountain prospect, which 
is located 1 L1!6k feet South 57° East to a 
twin ten-inch Spanish oak, which is the 
property corner between Fronde Kennedy, 
David Neville, and the Mountain Retreat Asso-
cition (said Spanish oak is located South 
15 West k4 feet from a Carolina Power 
electric power pole No. is) and running 
North 300 feet,' thence East 300 feet, 
thence: South 600 feet, thence West 600 feet, 
thence North 600 feet, thence East 300 
feet to closing. 


This prospect is located approximately 
1 mile northwest of the Assembly Inn at 
Montreat, North Carolina.







STANDARD FORM 25	 W	 f DATE BOND EXECUTED 


REVISED NOVEMBER 1950 PERFORMANCE BOND 
SERVICES ADMINISTRATION 	 Apiil 19, 1957 
GENERAL REGULATION NO. 5 	 (See Instructions on Reverse) 


PRINCIPAL 


SamL. Phillips 


SURETY 


Oscar V. Cóulter	 Kenneth R. MoKinxy 


PENAL SUM OF BOND (express in word;andjIgures)	 CONTRACT NO.	 DATE OF CONTRACT 


Four thousand two hundred ($4,200.00) clolare 


KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly 
bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated 
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators, 
and successors, jointly. and• severally, firmly by these presents. 
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with 
the Government, numbered and dated as shown above and hereto attached; 
NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms, 
conditions, and agreements of said contract during 'the original term of said contract and any extensions thereof that 
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required 
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions, 
'and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of 
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full 
force and virtue. 
IN WITNESS WHEREOF, the above-bounden parties have ,executed this instrument under their several seals on the 
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed by its undersigned representative, pursuant to authority of its governing body. 


In Presence of: '. 
WI NESS	 , INDiVIDUAL	 RU'tthPAL 


asto g4l[SEALJ
2. -------------------------------------------------------------------as to--------------------------------------------------------------[SEALI 


-.--------------------------as to-------------------------------------------------------------- ISEALI 


4.	 -ISEALI 


WITNESS	 '	 '	 !NDIVIDUAL SURETY 


.	 asto	
-i---. ESEALI 


2.	 47,-Q-------- -as	 -.	 ------------------------------AL] 


'I


CORPORATE PRINCIPAL 


Attest:	 BUSINESS ADDRESS 


BY


AFFIX

CORPORATE 


TITLE	 SEAL 


CORPORATE SURETY 


Attest:	 BUSINESS ADDRESS 


BY


AFFIX

CORPORATE 


TITLE	 SEAL 


STANDARD FORM 25 16-30441-2 NOVEMBER 1980 EDITION 







The rate of premium on this bond is-------------------------------------per thousand. 


Total amount of premium charged, $........................................ 


(The above must be filled in by corporate surety) 


CERTIFICATE AS TO CORPORATE PRINCIPAL 


I, -----------------------------------------------------------------------, certify that I am the--------------------------------------------------secretary 


of the corporation named as principal in the within bond; that ----------------------------------------------------------------------------


who signed the said bond on behalf of the principal, was then ----------------------------------------------------------------of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body. 


f CORPORATE

SEAL 


INSTRUCTIONS 


1. This form shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bond is required. There shall be no deviation from this form except as authorized by the 
General Services Administration. 


2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to 
act as surety, or t2 esonsilejjidividu.al sretjej. Where individual sureties are used, this bond must be 
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28). 


3. The name, including full Christian name, and business or residence address of each individual 
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the 
bond with his usual signature on the line opposite the scr'oll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. 


4. If the principals are partners, their individual names shall appear in the space provided therefor, 
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall 
execute the bond as individuals. 	 - 


5. If the principal or surety is a corporation, the name of the State in which incorporated shall be 
inserted in the space provided therefor, and said instrument shall be executed and attested under the cor-
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in 
which case a scroll or adhesive seal shall appear following the corporate name. 


6. The official character and authority of the person or persons executing the bond for the principal, 
if a corporation, shall be certified by the secretary or assistant secretary, according to the form herein 
provided. In lieu of such certificate there may be attached to the bond copies of so much of the records 
of the corporation as will show the official character and authority of the officer signing, duly certified by 
the secretary or assistant secretary, under the corporate seal, to be true copies. 


7. The date of this bond must not be prior to the date of the instrument in connection with which it 
is given.


U. S. GOVERNMENT PRINTING OFFICE	 16-30441-2







V. 
W AFFIIIAVIT OF INDIVIDUAL SURETY 


(See In6tructions on Reverse) 


STATE OF	
.	 :	 S 


North Carolina	 . .• 
COUNTY OF	 .5... 


Mitchell 
I, the person whose signature appears below as surety, being duly sworn, depose and say that I am one of the sureties to 
the attached bond; that I am a citizen of the UnitedStates, and of full age and legally competent; that Lam nota partner. 
in the business of the principal on the bond or bonds on which I appear or may appear as surety; that the informa ion 
herein below furnished is true and correct. This affidavit is made to induce the United States of America to accept me 
as surety on the attached bond. 
MY NAME (first, middle, last)	 MY ADDRESS (street and number, city and State) 


Kenneth R. McKinney	 Spruce Pine, N. C. 
TYPE AND DURATION OF MY OCCUPATION 	 NAME OF MY EMPLOYER 


Car salesman4years&V.P.&Qefl. Mgr. 1 Phillips &McKinney Motor Co., Inc., 
h].l±ps&Mcinney Motor Co., Inc. 6 no;. 


MY BUSINESS ADDRESS (street and number, city and State) 	 AMOUNT I AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER 
AND ABOVE (I) ALL MY DEBTS AND LIABILITIES OWING AND INCURRED. 


r	 (2) ANY PROPERTY EXEMPT FROM EXECUTION. (3) ANY PECUNIARY IN. 11v,,	 .	 TEREST I HAVE IN THE BUSINESS OF THE PRINCIPAL.ON SAID BOND. AND 


Spruce Pine, N. C.	 (4) ANY INTEREST I HAVE IN ANY SO-CALLED COMMUNITY PROPERTY 


__________________________________ $4500.00. 
LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH I AM SOLE OWNER IN FEE SIMPLE (not exempt from seizure and sale under any homestead 
law community or marriage law, or upon attachment, execution, or judicial process) 	 none. 
Tifde to home held by ntyself and wife, Phyllis S. McKinney, as tenañtsbyeritirety. 
Situate in Town of Spruce Pine, Grassy Creek Township, Mitchell County, N. C. 


/ 


FAIR VALUE OF SUCH REAL ESTATE	 ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES 


entirety $9500.00 ___________________	 _________________________ 
ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE REAL ESTATE. THERE BEING NO OTHERS (if none, so state) 


D/T to Mitchell County B & L Ass tn., approximately $2000.00 on sane property held 
by the entirety. 


MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF AMOUNT I AM WORTH. OVER AND ABOVE JUST DEBTS AND LIABILITIES. IN 
PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE, THIS AMOUNT 
BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED 


2OOO.0O	 $4500.OQ 
THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING 


15 shares Phillips & McKinneçy Motor Co., Inc., 


ALL OTHER BONDS ON WHICH I AM SURETY (state character and amount of each bond; if none, so state) 


none 


MY SIGNATURE AS SURETY 


Subscribed and sworn to before me this date at -----------------------------------------------------OFFICIAL 


7;;t ---


le	 t?stcinj)	


SEAL 


STANDARD FORM 28	 10-03324-1 
NOVEMBER 1950 EDITION
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CERTIFICATE OF SUFFICIENCY	 ' 


I HEREBY CERTIFY, That the surety named' herein ispersonally'known to me; that, in my judgment, said 
surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the 
facts stated by said surety in the foregoing affidavit are true.	 ''	 '	 .,,,,	 ... 
NAME(k4'ewri#en)	 '	 SIGNATURE	 , 


W.H.Lee


	


	 'uTiiZ. 
I' 


OFFICIAL TITLE	 ' 


Cashier Northwestern Bank, Spruce Pine Branch, 


ADDRESS	 '	 '	 '	 .' 


Spruce PirE, N. C.


INSTRUCTIONS' ' 	 '	 .' ' 


1. This form shall be used whenever sureties on bonds to be executed in connection with Government 
contracts are individual 'sureties. There shall be no deviation from this form except as authorized by the 
General Service8 Administration. 


2. A firm, as such, will not be accepted as a surety, nor a partner for copartners or for a firm of which 
he is a member. Stockholders of a corporate principal may be accepted as sureties provided their qualifi-
cations as such are independent of their stock holdings therein. Sureties, if individuals, shall be citizens 
of tle Upited States, except that sureties on bonds executed in any foreign country, the Canal Zone, Puerto 
Rico, Hawaii, Alaska, Guam, or any possession of the United States, for the performance of contracts entered 
into in these places, need not be citizens of the United States, but if not citizens of the United States shall be 
domiciled in the place where the contract is to be performed. 


3. The individual surety shall justify, under oath, in a sum not less than the penalty of the bond, 
according to the form appearing on the face hereof, befor a United States commissioner, a clerk of a United 
States court, a notary public, or some other officer having authority to administer oaths genera1ly If the 
officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall 
be furnished. Where citizenship is not required, as provided in paragraph 2 of these instructions, the 
affidavit may be amended accordingly. 	 .' 


4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk 
of a court of record, a United 'States district attorney or commissioner, a postmaster, a collector or deputy 
collector of internal revenue, or any other ofRcer of the United States acceptable to the department o estab-
lishment concerned. Further certificates as to the financial qualification of the 'sureties may be required 
from time to time.,, Such certificates must be. based or the personal investigation of the certifying officers 
at the time of the making thereof, and not upon prior certificates. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-63324-1







•	 .w_. W AFFIDAVIT OF INDIVIDUAL SURETY 
GENERAL REGULAflON 110.5 	 (See Instructions on Reverse) 


•	 STATEOF	 I 
North Carolina 	 I 55:	 " 


COUNTY OF	 - 


Mitchell 
I, the person whose signature appears below as surety, being duly sworn, depose and say that I am one of the sureties to 
the attached bond; that I am-a citizen of the-United States, and of full age and legally competent; that I am not a'partner 
in the business of the principalon the bond or bonds on which I appear or may appear as surety; that the information 
herein below furnished is true and correct. This affidavit is made to induce the United States of America to accept me 
as surety on the attached bond.	 -. 
MY NAME (first, middle, last)	 MY ADDRESS (Street and number, city and State) 


Oscar V Coulter	 •-	 -Spruce Pine, N. C. 
TYPE AND DURATION OF MY OCCUPATION 	 NAME OF MY EMPLOYER self — partner with John Wholesale Texaco distributor and operato 'M. Phillips in Phillips & Coulter. 
Firestone Store 20 years. 
MY BUSINESS ADDRESS (street and number, city and State) 	 AMOUNT I AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER 


Oak Ave	 AND ABOVE (1) ALL MY DEBTS AND LIABILITIES OWING AND INCURRED. 
(2) ANY PROPERTY EXEMPT FROM EXECUTION. (3) ANY PECUNIARY IN-Spruce Pine, N. C.	 TERES7 I HAVE IN THE BUSINESS OF THE PRINCIPAL ON SAID BOND. AND 
(4) ANY INTEREST I HAVE IN ANY SO-CALLED COMMUNITY PROPERTY 


$20,000.00 


LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH I AM SOLE OWNER IN FEE SIMPLE tnor exemp: yrom seizure ana saje mmcc any nomes;ea 
law, community or marriage law, or upon attachment execution, or judicial Process) none • Own undivided	 interest 
with partner, John M. ThiUps, in 2 lots and brick building thereon housing 
Texaco bulk plant and Firestone dealership in the Toiin of Spruce Pine, Grassy 
Creek Township, Mitchell County,. N. C. Title to home in self and wife, Edna 
Coultër, as tenants by entirety, also located in town of Spruce Pine, Mitchell 
County, N. C. 


FAIR VALUE OF SUCH REAL ESTATE Entirety $35000.00	 ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES 


4e half mt. P & C $25000.00	 - 
ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE REAL ESTATE. THERE BEING NO OTHERS (if none, so state) Entirety, 
Mitchell County B &L Ass'n., approximately $20,000.00. 


MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF AMOUNT I AM WORTH. OVER AND ABOVE JUST DEBTS AND LIABILITIES. IN 
PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE. THIS AMOUNT 


I BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED 


$20,000.00	 $lO)000.00	 - - 
THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING 	 in. an partner in Phillips & Coulter in 
trucks, supplies, invenbory and receivables, no 


ALL OTHER BONDS ON WHICH I AM SURETY (state character-and amount of each bond; if none, so state) 


none	 - 


MY SIGNATURE AS SURETY 


-, ,-4%	 - 


Subscribed anal sworn to before me this date at	 ------	 OFFICIAL



SEAL 


.	 ,	
.	 itle of official a ministering oath) 	 (Date) 


STANDARD FORM 28
	


16-63324-1 
NOVEMBER IESO EDITION







CERTIFICATE OF SUFFICIENCY	 S 


I HEREBY CERTIFY, That the surety named herein is personally known to me, that, in my judgment, said 
surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief,' the 
facts stated by said surety in the foregoing affidavit are true.


1 
NAME 


W. II. Lee 
OFFICIAL TITLE 


Cashier Northwestern Bank, Spruce Pine, Branch, 
ADDRESS	 '	 '	 -	 '	 - 


Spruce Pine, N. C.


INSTRUCTIONS	 . 
1. This form shall be used whenever sureties on bonds to be executed in connection with Government 


contracts are individual sureties. There shall be no deviation from this form except as authorized by the 
General Services Administration.	 '	 •, 


2. A firm, as such, will not be accepted as a surety, nor a partner for copartners or for a firm of which 
he is a member. Stockholders of a corporate principal may be accepted as sureties provided their qualifi. 
cations as such"áré independent of their stock holdings therein. ''Sureties, if individuals; shall be citizens 
of the United States, except that sureties on bonds exeCuted in any foreign country, the Canal Zone, Puerto 
Rico, Hawaii, Alaska, Guam, or any possession: of' the United States, for the performance of contracts entered 
into in these places, need not be 'citizens of the United States, but if not citizens of the United States shall be 
domiciled in the place where the contract is to be performed. 


3. The individual surety shall justify, under oath, in a sum not less than the penalty of the bond, 
according to the form appearing on the face hereof, before a United States commissioner, a clerk of a United 
States court, a notary public, or some other officer having authority to administer oaths generally. If' the 
officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall 
be furnished. Where citizenship' is not required; as provided in 'iaragraph 2 of these instruCtions, the 
affidavit may be amended accordingly. 


4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk 
of a court of record, a United States district attorney or commissioner, a postmaster, a collector or deputy 
collector of internal revenue, or any other cofficer of the United States acceptable to the departmeiu or estab-
lishitient concerned. lurther certificates as tothe 4nancial qualification of the sureties may be required 
from time to time. Such certificates must- be basèd on the personal investigation of the certifying officers 
at the time of the making thereof, and not upon prior certificates. 


I 
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H 
CFJVD 1AY 2 1951 


DATE	 TG.ALS10E 
EXPLORATION PROJECT CONTR CT I-_______ _____ 


•	 SAM L. PHILLIPS	 _____I________ _____ 
DOCKET NO. DMEA-4554 


EXHIBIT A	 -	 I	 I_____ 
DESCRIPTION OF THE WO? 


Exploration for concentrations of strategic mica 
shall be performed in the area indicated on the attached 
map No. 2 entitled "The Black Mountain Prospect, Buncombe 
County, North Carolina, DMEA-4554 (mica)," as follows: 


1. Construct: 


(a)- A toolhouse, minimum dimensions 

7 feet by 8 feet by 10 feet. 


(b) A powder storage magazine, minimum 
dimensions feet by 3 feet by 2 feet. 


(c) An exploder storage maazine, minimum 
dimensions 2 feet by l feet by 1 foot. 


The toolhouse may be unfloor.ed; shall be made 
from unfinished lumber, with protective roof covering; and 
shall be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inbh 
softwood lumber; and shall be braced at the corners. No 
metaishall be exposed; and the doors shall be equipped 
with the equivalent of a 5-tumbler jarproof lock. 


.2. Rehabilitate the inclined shaft a distance of 
not more than 20 feet. 


3. From the bottom of the rehabilitated shaft, 
sink a two-compartment inclined shaft a distance of not 
more than 40 feet. 


4. Explore the pegmatite by driving from or 
near the bottom of the shaft, not more than 100 feet of 
drifts and/or crosscuts.







H:	 . 


The shaft and the drifts and/or crosscuts shall 
be timbered as necessary and shall have rninimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of 
timber.	 - 


All work shall be performed on the pegmatite 
or in as close proximity thereto as possible. 


The location, inclination, direction, and extent 
of all work are subject to the approval of the Government. 


FIXED tThTITC0STS 


1. Construct--
Toolhouse /	 $76.00 
Powder magazine /	 - 25.00 
Exploder magazine / 15.00 $ 116.00 


2. RehabIlitate 20 feet of exist-
ing shaft @ $10.00/foot	 200.00 


3. Sink 10 feet of shaft © $!1..o0/ 
foot	 1,760.00 


k. Drive 100 feet of drifts and/or 
crosscuts @ $33.00/foot	 3,300.00 


Estimated total cost of project 	 $5,376.00 


Government participation © 75% 	 $k,032.00 


/ The• completed work constitutes the unit.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


C' 
KNOXVILLE 2, TENNESSEE


C.: 


November 26, 1956 


Memorandum	 . 


To	 Operating Committee, DMEA Washington 


From	 Acting Executive Officer, DMEA Region V Knoxville 


ubject: Application from S L0 Phillips, Spruce Pine, N0 C0 
Black Mountain Mine, Buncombe County, N0C0 


Enclosed are three copies of the subject application, 


with three copies of the lease0 The fourth copy is being retained 


in this office0 


Pleasenote that the Applicant intends to submit a 


third party quaranty in lieu of Consent to Lien0







O S
UNITED STATES 


:= : 
ROQMHFoFff. BLDG. 
KNOXVILLE 2, TENNESSEE 	


' 
Nov?mber 26, 1956 


Meriorandum 


To:	 Operating Committee, DMEA Washington 


From:	 Acting Executive Officer, DMEA Region V Knoxville 


Subject: Application from S. L. Phillips, spruce Pine, L C. 
Black Nountain Mine, Buncombe County, LC. 


Enclosed are three copies of the subject application, 


with three copies of the lease. The fourth copy is being retained 


in this office. 


Please note that the Applicant intends to submit a 


third party quaranty in lieu of Consent to Lien. 


V. J. Lynch 


ZL. 
cc 


Lynch 
shirley 
'iles


A
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(Revised April 1952) 	 '	 UNITED STATES 'PARTMENT OF THE INTERIOR 	 Budget Bureau No. 42R1O35.2. 



DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


APPLICATION FOR AID IN AN 
EXPLORATION, PROJ ECT; PURSUANT TO 


MEAdRDER'1, UNDER THE DEFENSE

PRODUCTION ACT OF 1.950, 'AS AMENDED


Not to be filled in by applicant 


Docket No. -----------
Metal or Mineral ------14.Se	 -------------
Date Received 
Estimated Cost i'4/ '--
Participation (Government %)---------------------


• "INSTRUCTIONS - 


	


1.. Name of applicant.—(a) State here your full legal name, in the form in whi youwi'l1ih	 cøntij, nd your 
ma1ing address'	 L..PhiU1iJ ---------------------------------------------------


-----------------


I---------------------------------------------------------------------------------------------------------------------_Iiiiiiiiii 


(b) If other than an individual, add to your name above whether a corporation, p rtnership,.etc., and thejrune of th State 
in which incorporated or otherwise organized.	 ,	 it2' 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add, to the above statement the names and' addresses of all p rtner_—T 


2. General.—Read DMEA Order 1, "Government Aid' in Defense Exploration Projects," before completing this appliéation. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Departmeit of the Interior, Washington 25, D. C., or with the nearest field executive officer th ' 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish	 'fl're, includig 
land which you possess or control that may be benefited by 'the exploration, and excluding any land or 	 est in lan which 
not to be included in the exploration project contract-------- Lega dacriptiQn...given...oxL1e ' ..------


	


5..	 ., 
------.-------


	


'	 Qt 


to 
-------------------------------------------------------------------------------------------------------------------------,;;.5\--------


(b) State any mine name by which. the property is known. Black Mountain Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


----------------------------------------------------------------------------------------------------------------------
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. Lease attached.	 . 
(e) If you own the land, describe any liens or encumbrances on it DO.E&3IILiafld... ______________________________________ 


(f) If the land consists of unpatented claims, add to the description above, the book and page' numbers, for each recorded 
location notice,	 none	 .	 ''	 " 


4. Physical description.—(a) i3éscrije ifi:.detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. , 


(d) State the facts with respect to the accessibility of the project.: Access roads, distances to shipping, supply and residence 
points.	 '	 ' 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







. 


	


5. The exploration Wject.—(a) State the mineral or minerals for'Wich you wish explore	 -- . 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See sheet. ...... 


(c) The work will start within 3O----- - days and be completed within ------------months from the date of an exploration 
project contract. '	 -	 ' 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operationsNow on file with DM.E.A. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contrctcts.—(Note.—If the applicant does not intend to let any of the work to contractors, wri e none' 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
foi necessary labor, supervision and engineering and geological consultants 


(c) Operating materials and supplies —Furnish an itemized list, including items of ecurpment costing less than $50 each, 
and power, water and fuel.	 ...	 -	 ...	 - 
• (d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owiied 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, .installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NQ items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


othei indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estIinàte,of costs. 


• . 7. . (a) Are you 'prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
• Government participatioi (Sec. 7, DMEA No. 1)'? 	 yes , 


(b) How do you 'proôse to furnish your share of the costs? 


Money	 Use of equipment, owned by you	 Other 


Explain in detail on acompanying paper 


...•	 .	 CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his . own behalf and acting for 


the applicant, certifies that the information- set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 •	 • 


Dated	 November.20---------------------------------' 1956 


	


•	


•..•.	 •:,	 :. 
•	 ,	 .	 •..	 (Applicant) 


	


- ..	 •	 BL/ 


Title 18, 'U. S. Code (Crimes), Section 1001, makes it 'a criminal offense to make a willfully false statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OPFICE	 i6-66551-i
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MFlO3 (Continuation sheet) 


4. (a) We have done some exploration work, there is
I an existing 301 shaft. n 


(b) We have sold a small amount of mica, and it 
is of vex7 high	 iaality. 


(c) With more exploration work we beleive we will 
recover some Yery good ruby mica. 


(d,) We propose to bulldoze road access. 


(e) Manpower, supplies and equipment are available. 
Power is I5OO	 away. 


5. (b) We propose to bulldoze road acCee8 	 and bulldoze 
away overburden, then deepen an existing 30	 shaft, 
60	 deeper, then drift with vein a distance of 
150t. 


6. Estimated of costs : 


50 hours bulldozing @ $10.00 per hour	 $ 500.00 
601 Shaft @ $60.00 per foot 	 3600.00 
l5Ot Drifts $40.00 per foot	 -	 6000.00 


Total estimated cost of project:	 $10,100.01


/7
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AMENDMENT 


It is the purpose of this instrument to amenilegal 


description of a lease dated the 26th day of September, 1956, 


between the Mountain Retreat Association, the lessor, and 


Samuel L. Phillips, the lessee, as follows: 


Beginning at the shaft of what is known as the Black 


Mountain prospect, which is located 1464 feet South 57° East 


to a twin teninch Spanish oak, which is the property corner 


between Fronde Kennedy, David Neville, and the Mountain Retreat 


Association (said Spanish oak is located South 15° West 44 feet 


from a Carolina Power electric power pole No. 15) and running 


North 300 feet, thence East 300 feet, thence South 600 feet, 


thence West 600 feet, thence North 600 feet, thence East 300 


feet to closing. 


This prospect is located approximately one mile northwest 


of the Assembly Inn at Montrëat, North Carolina. 


rlt is expressly understood and agreed that this amendment 


in no way changes any of the conditions of the original lease. 


THE MOUNTAIN RETREAT ASSOCIATION 


By 


WITNESS:	 Lessor 


Samuel L. Phillips 


Lessee







.1. . 
I


THIS AGREENT made and entered into this the 26th day 


of September A.D., 1956, by and between TE MOUNTAIN RETREAT 


ASSOCIATION, a corporation organized and existing under and by 


virtue of the laws of the State of North Caroliha, party of the 


first part, hereinafter referred to as the Lessor, and SAI\TUEL L. 


PHILLIPS of the •County of Avery, State of \orth Carolina, party 


of the second part, hereinafter referred to as the Lessee, 


WITNES SETH: 


That for and in consideration of the si of Ten Dollars 
- 


(lO.00) and other valuable consideration and thrQDt'o\nises 
v	 ;:).	 ':' > 


and agreements herein contained, the parties £aeto oGTffAT 
/\iJf 


S 	 C,	 ,; 
and AGREE as follows: 	 ' Y:j 


(1) That the Lessee shall have t he\clus i . e	 and 


privilege, upon the terms and conditions	 to 


enter upon such portion of all the lands owned by the Lessor and 


located in Black ountain Township as may be agreeable to the 


Lessor, for. the. puposeof sac.hing for 	 ca and other ninerals 


and for the purpose of conducting mining and quarrying operations 


and removing therefrom such mica and other minerals as may be 


deemed advisable, for a period of five (5) years beginning.the 


1st day of October A.D., 1956, and ending on the 30th day of 


September A.D., 1961, tbe said lads owned by The 'ountain Retreat 


Association hereinabove refrred to, include those tracts of land 


described in a deed of conveyance from John C. Collins and wife, 


Fannie M. Collins, t.o Jountain Retreat Association dated June 1, 


1897 and recorded in the Office of the Register of Deeds of 


Puncomb County, State of North Car.dlina in Book 103 at Page 135, 


which have nothitherto been conveyed or put to other usage by 


the said The ountain Retreat Association. 


(2) During té term of this.lease no other person shal1 


have the right to mine or quarry mica and other minerals on the 


lands of said Lessor above referred to, hut the said Lessee shall







... 


conduct mining and quarrying operations only in such localities 


on the lands above referred to, and at such times as the Lessor 


may consent to in writing, the said consent in writing to he 


signed by the President of the Lessor or his representative duly 


appointed in writing, it being understood and agreed that such 


mining arid quarrying operations shall be conducted at such local-


ities and at such times as shall riot interfere with other business 


or operations of the said Lessor. 


(3) It is further CONTRACTED and AGREED that the said 


Lessee shall conduct said mining and quarrying operations in a 


sound, neat and workmanlike manner, without producing unreasonable


noise which might disturb other occupants of the Mountain Retreat 


Association, grounds, and shall clean up and leave in reasonably 


neat condition, the location where any such mining or quarrying 


operation.s are conducted. 


(4) The Lessor agrees that the Lessee shall have the 


right at his own expense to cut, construct and use such rights-of-


way as may be reasonable and necessary to enter upon such mining 


operations and remove therefrom mica and minerals; the said rights 


of-way to be constructed, however, in such a manner as not to 


interfere with other operations of the Lessor, or with the comfort 


and convenience of residents of Montreat. 


(5) The Lessee agrees that he will be responsible for 


the good conduct of an.y and all agents or employees of the said 


Lessee on the lands of the Lessor, and that such conduct shall not 


be offensive in any manner to the said Lessor. 


(6) The Lessee CONTRACTS and AGREES that h.e will begin 


mining operations on thelpremi s es hereinabove referred to within 


sixty (60) days from the date of this agreement, and shall work 


the same continuously and with reasonable diligence, and that in 


the event there shall bea cessation of mining operations by the 


Lessee for any period of sixty (60) consecutive days without the 
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f.. 
written consent of the Lessor that then, and in that event, the 


said Lessor at its option may cancel and terminate this lease by 


giving written, notice to the Lessee by registered mail addressed 


to him at Spruce Pine, North Carolina, that the said Lessor has 


cancelled said lease, or intends to do so. 


(7) It is further CONTRACTED and AGREED that the Lessee 


shall pay to the LessOr a royalty of twelve and one-half percent 


(i2%) of the ale price. of any ' and all mica removed from the 


premises of the Lessor hereiribefore referred to; and shall also 


pay to the said Lessor the customary royalties on any and all 


other minerals iernOved.from said premises, and that the payment 


of said royalties accruing during any month shal be paid not 


later than the 10th day of the next succeeding month, and that 


for the purpose of carrying out this agreement, the said Lessee 


shall furnish to the Lessor on or before the 10th day of each 


month a complete itemized statement, duly sworn to, of any arid 


all mica and other minerals removed from said premises during said 


precedirigmonth, including the kind and sale price thereof; and 


that said Lessor shall have the right through any duly designated 


agent,: to inspect and audit any and all records of the said Lessee 


relatin,g to any mia or other minerals removed from said premises 


and the sale prices thereof, and shall also have the right, if it 


so desires, to inspect the said mica and minerals before, or as 


they are rerroved from the premises hereinbefore referred to, and 


that any mica and minerals removed from said premises and/or soldj 


and the records thereof, shall be kept separate, and distinct from 


mica and minerals and the accounts arid records thereof which may 


be mined or sold by the Lessee from any other locality or any 


other project.


(8) The Lessee further CONTRACTS and AGREES that he 


will not ass'igt this lease nor sublet'the same, or any part there-


of', without the written consent of the said Lessbr.. 
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(9) The Lessee further CONTRACTS and AGREES that if he 


shall fail topay and account for the royalites hereinabove 


mentioned promptly as the same shall become due, or fail to carry 


out any of the other promises and conditions herein, contained, 


or shall beconie bankrupt, or a receiver for him, Or his. property 


shall be appointed, or if there shall be any transfer of this 


lease by operation of law of any kind, then,, and in eithe of 


the above-mentioned events, the Lessor shall have the option of 


terminating this lease after giving fifteen (15) days notice of 


its intention sO, to do at the address hereinabove mentioned and 


shall have the right to re-enter upon said premises and re-


possess the same and that any other and further notice is hereby 


waived.	 '• 


I1' WITNESS WKREOF 'the Lessor has caused these presents 


to be signed by its President, a
	 duly witnessed 


and caused its corporate seal to be attached hereto, all by 


authority duly given; and the Lessee has duly executed the same, 


all the day and year first above written. 


• THE , MOUNTAIN RETREAT ASSOCIATION 


By, 


WITNESS


Lessor 


% ki 
•	 • Samuel 7Phi1lips 


Lessee 
EXECUTED IN DUPLICATE	 '	 • 
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The iTountain Retreat Asso-
ciation, Inc.,


Less or 


I	 3amuel i... Phillips, Le s see 


.
Lease of niica and

mineral r±ghts 


9-26-56 


.
WILLIAMS AND WILLIAMS



ATTORNEYS AT LAW



ASHEVILLE. NORTH CAROLINA 
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LT4EA Form 7 


(l26) 


N..


600. 


Project. Sunmiary Report 


!By: Walter C. Andersoñ 


1. Docket No. DMEA-4554_Mica 
Contract No. Idm-El089 
Black. Mountain Prospect 
Buncombe County, North: Carolina	 . 


Application: • Form MF-103 (Apr11 1952) received November 28, - 
1956. 


Work proposed by applicant: 
Bulldoze accesà road - 50 hrs. © $10/hr.	 $500.00 
60.feet of shaft @ $60/ft.	 3,600.00 
150 feet of drift @ $40/ft. 	 Q00.00 


Total amount requested	 $10,100.00 


Operator: SamL. Phillips 
Spruce Pine, North Carolina 


Operator 's property rights: Five year mining lease on an 
8.2 acre tract belonging to The-Mountain Retreat 
Associati•n,.dated September 26,1956. In lieu of a 
Consent to Lien and Subordination Agreement, the 
Operator furnished a Performance Bond in the amount 
of $4,200.00. 


2. Cdntract - Form iv '-200A.(April, 1956) dated May 21,1957 


Work authorized: 
Construction: TooThouse,Powder and 
• . Exploder Magazines • •	 $116.00 
Réhabilitation:20 feet of'existing 


	


shaft.@ $10/ft.	 .	 .	 200.00 
40 feet of shaft @$44/ft. 	 . 1,760.00 


•	 100 feet of drifts and/or crosscuts 
• @ $33/ft.	 . ..	 .	 3,300.00 


Estimated total cost of project	 $5,376 0 
Government • participation @ 75%	 •	 $4 032.00 


Amendments - None 	 • -	 •	 .	 • 


Work completed - Same as authorized. • .	 .	 .
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4 
Work started on June 11, 1957, and was completed by 
October 14, 1957. 
Field Team Final Report received March 10, 1958. 
Operator's Final Report received October 18, 1957. 
No equipment was purchased under the contract. 


3. Audit: Report of RevIew issued January 8, 1958. 
Total accepted cost	 5,376.O0 
Government participation	 4,032.00 


4. Certification of discovery issued - ,4pr'i//ii, I Q5$' 
Sales of mica during project. 
Field Team reports the value as 	 2,670.40 
Government 's royalty @ 5%	 133.52 
Royalty paid to Government to date 	 115.51 
Royalty due the Government 	 l8.Ol 


Mica Reserves 
Indicated: Including 1,500 pounds block produced prior to 


project, there were 3,700 pounds of mine-run block mica 
produced in the shaft. Drifting indicates a block of 
peginatite ectending 30 feet westward, or 4 times the 
width of the shaft, which would give an indicated 
reserve of 14,800 pounds of mine-run block, which at 
4.3% recovery would yield 636 pounds of trim valued at 
22 per pound, or a total value at present prices of 
]4,000.00. 


Inferred: There Is a possibIlity that a like amount occurs 
beyond the indicated area, however, one-half that amount 
will be used for purposes of estimation, or 7,400 pounds 
of mine-run mica yielding 318 pounds of trim valued at 
approximately 7, 000.00. 


Ore Reserve Summary: 
Indicated - 14,800 pounds block @ est. 4.3% recovery, 


636 pounds trim. 
Inferred - 7,400 pounds block @ est. 4.3% recovery, 


318 pounds trim. 


5. Comments:	 I 


How conducted - All of the work in which the Government 
participated was acceptable. 


Operation - Good. 
Engineeripg - Reporting by Operator was well done. 
Geological premise - The premise that the mineralogical 


environment was good for the occurrence of strategic 
mica proved correct. 
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Geological criteria upon which work was based: 
1. Peginatite - Arcuate, discordant, 10 feet 


thick, exposed for 60 feet along strike 
and 40 feet down dip. Emplaced in a 
deeply weathered coarse-grained mica gneiss 
and composed of kaolinized plagioclase, quartz, 
and abundant small mica books. 


2. Mica - Fairly abundant, books range up to 6 
inches across, average 2 inches; reddish-brown. 
Only defects - slight waviness and some edge-
cracking. 


3. Past production. 


Criteria developed during project: 
1. Pegmatite - Discordant, well-zoned, 10 to 20 


feet thick, consisting of a continuous 8 foot 
thick quartz core and 4 to 8 feet thick hanging 
and footwall zones composed of a mixture of 
medium to mediuni-coarse-grained plagioclase 
and variable amounts of muscovite and other 
minor amounts of other minerals. Emplaced in 
a biotite and feldepathic muse ovite-biotite 
gneiss. 


2. Mica - Concentrated at the hanging wall zone, 
thick euhedral crystals up to 8 by 12 inches 
across and 8 inches thick in the shaft. Books 
are smaller and less frequent in the drift. 
The mica is of excellent quality. 


Future possibilities: The peginatite has a potential of 
a larger production than is indicated by the reserve 
estimate. 


Recommendations: 


By the Field Team: Although they were inclined not to 
recommend certification because of the small reserve, 
they have no objection to certification. 
By the Bureau of Mines Commodity Member: Further con-
sideration should be given to certification without the 
additional work which the Operator requested. 
By the Geological Survey Commodity Member Recommends 
certification. 
By the Division of Nonmetallic Minerals: Recommends 
certification. 


WCAnderson :gad 3/28/58 
Copy to: Admr. R. File 


Mr. Johnson 
Mr. Houk
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4EA FOrm 18	 E	 SE MINERALS EXPLORATION ADMI	 TION 


fFeb.. 58 
/	 ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT 


Prepare in duplicate. File original in OfficialDocket. ' Send copy 


To:	 Statistics Branch (Code 210)	 Report.Period 


From: Division of	 //	 // 
DMEA No.	 Operator	 I I /	 Contract No. 


	


z ' Pn Ap	 _______ 
•	 ORE ESTIMAS -	 CQ


Tons Analysis _________________________ 
DA


// :g	 4I7i __________ 


Operator to date 


Total


j i7L,. 


_________________________ 


Production to date 0 


Ore in ground
7 


7 


INVESTMENT 


Type	 • Size Feet Cost 
Shafts • 


Winzes 


Drifts and 
Crosscuts •	 • J	 $7 • " -	 _ 


ases (J 
Drilling Type 


_______________________ 
0 • 


Rehabilitation
0 	


Description


FACILITIES	 0 	 •


Prepared by	 Date/ 


-	 • 	


0 	
• 	 3139e 
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V	 7. I	 1/ 
Audited	 (' I) 


Certified 


Name L 


State jv'.


PROJECT' 


Añalysisas of _____________ 
mci. Voucher for 


Conodity ,44 


Actual Cost 


Agreed Unif. Costs 


Docket No. __________ 


Idm-E No, 39. 


OPERATION	 .,
AUTHORIZED CO?LiTED


NET COST Units. Cst Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


linzes	 .	 . 


Drilling	 . 
(Specify)	 .


.
/00 _________ 


.


________ 


4'o ph .	 . o,. .	 I -7k t'v / 7€ó. 61 


.	 . . 


. .


. 


3urface Excavation 


Jnderground Excavation	 . 


toads and Trails 


)perating Equipment Purchased 	 ( 


3urface.Rehabilitation &Repairs .	 ., 


Jnderground Rehabilitation 


ew Building, Lirovements, etc 	 . 


)ther (Specify)	 .	 .	 .	 .


. .


.


. 


.	 . 


.	 .	 . 


.	 . ____________ ____________ 


_____________ ____________ ___________


____________ - __________ 


_\ ___________ . 


I	 2aoo -	 C)2()(	 C) 


. .	 //6/ __________ 
..	 . .


Totals •.	 ..	 0 


Prepared by 4/-
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a	 OFFICIAL FILE COPY 


Spruce Pjna, North Carolina 28777 


Re Eè&'4554 (Miss) 
Sam L Phillips 
Black Nuntatn Prospect 
Buncoibe County, North Carolina 
Contract Idm-EJ.089 


Dear Mr. MeKinney 


Reference is made to the Performance BQn4 and AULdavit of 
Individual Surety sLgned by you on April 19 and April 24, 1957, 
respectively, in connection with the subject contract. 


A. the period during which production wa8 subject to royalty 
has now expired, the Government according to ita present records 
retains no claim or lien against the property subject to the 
contract or any tuture production therefrom. We, therefore, are 
closing our books and records on this contract. 


Sincerely yours, 


FflANK E JOHNSON('&) 


Prank E. Johnson 
Chief, Oftce of 
Minerals Exploration 


cc Director's reading file 
Division file 
Economic Geology file 
ONE file 
OME reading file 
O]1E Region IV 


FEJohnson/gla	 6/27/67 


Identical original letter sent to 



Mr Osuar V Coulter 
Spruce Pine, N C 28777 


cc (both letters) to Mountain Retreat Association, Montreat, North Caroj 
28757







•/ 
R JUN


YERIP'SOOFcI 


(	 i:;;' 


w	 I9(	 . 


8	 1 


INSTRUCTIONS: Show name and address below and 
complete instructions on other side, where applicable. 
Moisten gummed ends, attach and hold firmly to back RETURN of	 article.	 Print	 on	 front	 of	 article	 RETURN 
RECEIPT REQUESTED. TO 


NAME OF SENDER	 Ottice at Minerals	 xpioration, 
IJ.S.Geological Survey, Dept. of the Interior 
STREET AND NO. OR P.O. BOX 


Department of Interior Building 


OST OFFICE, STATE, AND ZIP CODE 
Washington, D. C. 202420 0 m.


POST OFFICE DEPARTMENT 	 PENALTY FOR PRIVATE USE TO AVOID 
OFFICIAL BUSINESS	 PAYMENT 01? OTAor eMs 







h INSTRUCTIONS TO DELIVERING EMPLOYEE 


D
Show to whom and


	


	 Show to whom, date, and 	 Deliver ONLY '\ 
date delivered	 address where delivered	 to addressee 


I	 (Additional charges required/or these services) 



RECEIPT 
1eceived the numbered article descrzbed below. 


REGISTERED NO. 	 k SIGNATURE OR NAME OF ADDRESSEE (Must always befihledjn) 


CERTIFIED NO.


2	
SIGNATURE OF ADDRESSEE'S AGENT, IF AN 



INSUR D NO. 


DATE DELIVERED 	 SHOW WHERE DELIVERED (only//requested) 


45 54
	 o55-16--71548--9 	 GPO











o	 OS..	 S.,. 
IN REPI.Y REFER TO: 


Office of Minerals Exploration S 


UNITED STATES. 

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 . : . 


June 15, 1967 


CERTIFIED NAiL
S 	 Re: DNEA-4554 (Mica) 


RETURN RECEIPT REQUESTED	 Sam L. Phillips 
Black ountain Prospect 


Mr. Kenneth R. McKinney	 .	 Bunco4e County, N. C. 
S	 Contract Idm-E1089 


Spruce Pine, North Carolina 28777 	 .:	 . 


S 	


: 


Dear Mr. McKinney:	 S 	


S. (.....
.. S• 


I	 ____ 


After the completion of the approved exploration work under	 ____ 


the contract identified above, we asked to be informed about 
changes in the status of the property and production from it . 
during the period of royalty obligation. 	 cJLj 
To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
dth copies of any pertinent documents. 


This correspondence relates to the Performance Bond and 
Affidavit of Individual Surety signed by you on April 19 
and April 24, 1957, respectively, in connection with the 
referenced contract.


Sincerely yours, 


c^4 
Frank E. J nson 
Chief, Office of 
Minerals Exploration
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NNE Form 63 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 

AND PROJEG'P UNDER ROYALTY AGRENT 


From August 1966 to May 21, 1967 


	


1.	 , has there been a change in ownership, 
lease, or sublease? If yes, please statedetails of the trans-
action below and provide a true or signed copy of the peinent_ 
docuinen	 unless they have been provided before 	 es fJ No 


:: :0	 :0... 


	


•	 oz.:	 .	 ...	 .:	 .: 


	


•	 :;::.oC 


From August 1966 to May 21, 1967	 s. •.._• C	 O ç• 


	


2.	 , has there been any production from 
the land subject to the contract? 	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


__________________________	 .Quan.fj:ty. . 	 raie 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


ype	 Quantity	 Estimated Grade	 Location 


Ore
	


Tons 
Concen-
trates
	


Tons 


Other	 -	 .	 :o o:Tons.c::'	 o:	 -J	 ''O	 00 


o -o ....-:	 .	 :.o :: 


:oo ..:	 c-.•::c.	 1..T 
Since	 .	 , has any production been 
through	 workings (see	 of contract)?	 YesE No 
If so, state quantity, value, and disposition of material. 


Disposition of Material
	


Quantity	 . Value 


0 :c. • 
::0 oc-::.	 C 


:o1:	 •o•T ::. 


3. 


Submitted by: 


Name	 tie 


Address .	 Date







öIN.YRTO: 


Office of Minerals E1oration 
UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


May22, 1967 


Mr. Oscar V. Coulter
Re: DNEA-4554 (Mica) 


Spruce Pine, North Carolina 28777	 Sam L. Phillips 
Black Mountain Prospect 
BuncombeCounty, N. C. 
Contract I-E1O89 


r'	 :


OppICIAL

coPY 


0. Ni. ]. 
R1CIVED 


Dear Mr. Coulter:
2 i67 


After the completion of the approved exploration work 
the contract identified above, we asked to be informed about 4 t4. )Q 
changes in the status of the property and production from 
during the period of royalty obligation. 


To assist you to furnish this information and to assure th	 ___iL2-.2 
accuracy Of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This correspondence relates to the Performance Bond and 
Affidavit of Individual Surety signed by you on April 19 
and April 24, 1957, respectively, in connection with the 
referenced contract.


Sincerely yours, 


Frank E. Jo3$'on 
Chief, Office of 
Minerals Exploration







O 
MME Form 63 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 

AND PROJECT UNDER ROYALTY AGREVENT 


From August 1966 to. May 21, 1.67 . r 


1. XXJ1	 , has heie been a change in ownership, 
lease, or sublease? If yes, please state details of rthe' ts	 • 
action bl'dwand rovidê a true or signed copy of the pertinent 
document.i1$.$ .theyhave been prodt bfo;;:, 	 -io: , rj	 :yYes ;j	 No 


i.i:;Q. 


	


•	 .	 ,
(	 i 


From August 1966 to Ilay 21, 1967 
2. , has there been any production from	 * 


the land subject to the contract? 	 YesE No' 


A. If	 nd it s shipped, give quantity, value, and name and 
addres of purchaser.	 :2:.t:;o) 


___________________________	 Quantity	 Value 


B If stockpiled awaiting sale, state quantity, grade, and location.



	


yp	 Quantity	 Estimated Grade	 Location 


Ore	 Tons 
Concen-
trates	 Tons 


.::;	 ro	 .O:)i.::	 O	 o:	 ro	 1 L 


Other	 ç	 S;	
:	 i!;5	 :i . jLJo xi:::: '. 


.	 Ji.! JO	 )1:OO [Ii	 JL	 Y1	 \S	 -:'S fjr' 
.YiIO3 :Of3) 


3. Since	 , has any production been transported 
through	 workings (see 0	 .of contract)?	 ..	 Yes	 No 


If so, state quantity, value, and disposition of material. 


Disposition o±	 eia1..	 ..	 Quantity	 . Value 
--
:o r:.L) 


-	 ::o: 


Submitted by: 


Name	 ,	 Title	 .	 ... 


Address	 Date







i:• 


H	 /,:41 r, 


/	 / 
çt 


H
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242


COPY

N.



RECEIVED 


AUG 31 1966 


Registered Mail 
Return Receipt Requested 


Mountain Retreat Association 
Montreat 
North Carolina


August 23, 1966 


Re: DMEA-455Li. 
Sam L. Phi1lips 
Black Mountain rospect 
Buncombe CountyN..0 - 
Contract Idm-E1089 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This inquiry relates to the lease dated September 26, 1956, 
between the Mountain Retreat Association and Samuel L. 
Phillips, Avery County, North Carolina. 


Sincerely yours, 


kE.on 
Chief, Office of 
Minerals Exploration







MME Form 63 .	 ; 6 
Revised 7-65


REQUEST FOR LNFORMATION ON CERTIFIED PROJECT 

AND PROJECT UNDER ROYALTY AGREENT 


1. Since	 May 1965	 , has there been a change in omership, 
lease, or sublease? .If yes, please state details of the trans . -
action below and provide a true or signed copy of the pertinent 
documents, ur5less they have been provided before 	 Yes	 No 


Lease discontinued in 1957 


2. Since	 May 1965	 . , has there been any production from 
the land subject to the contract? 	 .	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


___________________________ 	 Quantity	 Va1u 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore .	 Tons _________________	 ___________________________ 
Concen-	 . 
trates	 Tons	 ___________________________ 


Other	 .. .:..	 Tons , .:	 ::	 :.::' ______________________ 
!.
.2:....	 ..:,.	 .2	 :::i	 .., 


3. Since	 .	 , has any production been transported . ......... 
through	 workings (.se .. ....,. ..	 of contract)?	 YesE N0E 


If so, state quantity, value, and disposition of material. 


Disposition of Material
	


Quantity	 . Value 


Submitted by:	 unttiin Retreat Asroiation 


Name	 K. L Stutt	 Title 


Address Liontreat, L C.	 Date
	


8-.25...66	


'I







INSTRUCTIONS TO DELIVERING EMPLOYEE 
D


Deliver ONLY to	 Show address where 
addressee	 delivered 


(Additional charges required for these services) 


RECEIPT

Received the numbered article described on other side. 


TURE OR NAME OF ADDRESSEE (must always be filled in)


f ôZ-(, 


SIGNAtURE OF ADDRESSEE'S AGENT, iF ANY 


DATE DELlVED	 SHOW WHERE DELIVERED (only if requested) 


C55—t6-715465F GPO 
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POST OFFICE DEPARTMENT
	


PENALTY FOR IV E USE TO AVOID 
OFFICIAL BUSINESS
	 $300 


Co 1NJTRUCTIONS: Fill in items below and complete 
' 


'


insk.ictions on other side, if applicable. 	 Moisten gummed 
end	 attach and hold firmly to back of article.	 Print on RETUR 


TO fton1 of article RETURN RECEIPT REQUESTED. 


'° REGERED NO. NAME OF SENDER U. S.	 Geological Survey 


: 5Ø111 Office of Minerals Exploration 
CERTIFIED NO. STREET AND NO. OR P. 0. BOX 


E Dept.	 of the Interior 
.2


_____________ 
INSURED NO. CITY, STATE, AND ZIP CODE 


____________ Washington, D. C. 20242
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25. 0. C. 


..................	 •y27,	 1965	 .	 .. 
Re : DA-4554 (ica) 


Mountain Retreat Association . 	 . ...:.	 . Sam L. Phillips 
Montreat	 . .	 . .	 S	 . 	 •. . Black Mountàin.Proapeót 
North Carolina	 Buncombe County, N. C. 


Contract Idm-B1089 


•	 : ... 


Gentlemen:	 .	 .	 . 


After the completion of the approved exploration work under 
the contract Identified above, we asked to be Informed about 
changes In the status of the property and. production from it 
during the period of royalty obligation. 


To assist you. to furnish this inforuation and to asaure.the 
accuracy of our records, please answer the questions on the 
back of thialetter and return two copies to this office 
w±th copies of any pertinent documents. 


This inquiry relates to the leáèe dátëd Septembe... 26, 1956., 
between the Mountain Retreat Asiociatión and Samuel L. 
Phillips, Avery County, North Carolina, 


Sincerely yours, 


geC. : Se1frjdgef 5 . ...... 


Division of Exploration Operations 


COpy 


/	 .00 
..	 ..	 ....... 


.	 .........../ 	
•1f







MME Form 63	 . 
Revised 3-62


.	 DMEA-4554 
Idm-E 1089 


JEST	 LLO!IcNor! ERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since October 1964	 , has there bèn:a change in ownership, 
leaaé,.;or sublease? 'If yea, please state details of the trana 
action below and provide a true or ained copy 'ottbe pêrtthent 


'docu.ments,unless'they have been provided before. 	 '.:y 


	


t,.	 :o 
So 


2 Since October 1964	 , has there been any production from 
the land subject to the contract?	 fl No 


A If so and it was shipped, give quantity, value, and name and 
address of purchaser.


	


antity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location'. 


ypé	 quantiy	 Es tiinated_Grade 


Ore	 _________ Tons	 ____ 
Concen-
tra es ____________ Tons - 


Other	 ___________ Tons	 _____


Location 


______	 :.: :..c.o. 


3. Since	 •, has any production been transported 
through	 workings (see	 of contract)?	 Yes 


A. It so, state quantity, value, .nd. disposition of material. 


DJ spoeit1on of ateiai	 quantity	 Value







October. 12, 1964 
Mountain Retreat Association 
Montreat 
North Carolina 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about	 . . 
changes in the status of the property and production from it 
during the period of royalty oN I ation 


To assist you to furnish this information and to assure the	 : 


accürácy of our records, please answer the questions on the	 :. 
back of this letter and return two càpies to this office 
with copies of any pertinent documents 


This inquiry relates to the lease dated September 26, 1956, 
between the Mountain Retreat Association and Samuel L. 	 . .: 
Phillips, Avery County, North Carolina. 	 i... . 


Sincerely yours,







MME rm 63 
Revised 3-62


Ô	


DNEA-4554 
Idm-E1089 


RE(JEST FOR INFORMATION ON CERTIFIED PRoJECT

AND PROJ P. UNDER' ROYALTY AGREEMENT 


1. Since June 1962 , baa 'there beew:a. cIange in ownerehip 
lea'e, àriubléa&e? If yes, please state detai-ia :0? :.the :trana' 
aätiOÜ ' bélow . and' provide a true or signed copy of the pertinent 
documenta,-un1eas they have been provided before. 	 ye	 No 


2. Since June 1962	 , baa there been any production from 
the land subject to the contract?	 fl No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Hi 
Quantity ______________	 Value 


Type 


Ore 
Concen-
trafes 


Other 


3 . Since 
through


Quantity	 Estimated Grade	 Location 


___________ Tons _________________ 


_________ Tons ______________	 _______________________ 
-	 H):	 )	 'b:,,	 "y	 ' 


- •OflSo.',:io:	 :i:c:-.o 


	


:	 •-'	 ::	 :	 c 


.baa any,p.Qtkct1on been transported 
workings (see - 	 of contract)?	 Yes	 " No 


A. If so, state quantity) value, and diaposition of material. 


D.spQsition of Material..(c,	 quantity	 Value 
!H ,(H	 '	 c	 ) 


Submittød by: 


Name	 ,Ió/	 Title ______________________________ 


Address	 Date /o//''/ô4'







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25.0. C. 


October 5, 1964	 , r! 
"ó1)IA'f.)f (filCd) 


•	 Sam L. Phillips	 •.: 


Black Mountain Prospect 
Buncombe County, N. C. 
Contract' ldm-E 1089 


Dear Sir:	 • 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obTL1ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


George . Seifridge, hief 
Division of Exploration Operations 


OFFICIAL FILE COPY 


RECEIVED 
OCT 8 1964 


DATEINITIAL Lcoô 
/1 


Mr. SamL. Phillips 


Spruce Pine, North Carolina







DISIEA-4554 
1'IME rm 63	 Idm-E1089 
Revised 3-62	


0 


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
-- AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since December 1963	 , has there been cI1ange in ownership, 
leaae,;or.aublease? If yes, please state details of the trans-
action below and provide a true or signed copy of -the pertinent. 


0documents unless they have been provided before. 	 Yes	 No 
-. ':0 O:'. 0.: o :- '--., 


Is. the .les . .1acted September 26, 1956, covering the subject property 
in full force? If not, please give details concerning the lands 
re1eased.1'	 4L,	 4') 


7	 2	 2_d 
2. Since De ember 1963	 , has there been any production from 


the land subject to the contract?	 Yea fl No 


A. If so and It was shipped, give quantity, value, and name and 
address of purchaser.


	


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 QJaanti!y
	 Estiniatéd Grade	 Location 


Ore 0 	
0 	 T0fl8 


Concen_ 
traf ea	 ___________ Trs 


Other	 ___________ Tons 


3 . Since	 -:	 , has any prQductlorl been transported 
through	 .:workings(aee:-	 o ,	 of contract)? 


A. If so, atte quantity, value, and. disposition of material.


Yes 0 NoD 


Dçisposition of Material	 iantity	 Value 


Name _______________________ Title 	 - 


(').	 Date	 / ó







•	 r ELEC1oP1 


C.M.E 


UNITED STATE RECEIVEr )EC O 1963 


DEPARTMENT OF THE IrRT iALSJ 
OFFICE OF MINERALS 


•


December 6, 1963
• 1JLJ1	 (Mica 


Mr. Sam L. Phillips 


Spruce Pine, North Carolina 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the statue of the property and production from it 
during the period of royalty obil I ation. 


To assist you to furnish thiB nforrnation and to assure the 
accuracy of our records, please answer the questions on the 
back of thiS letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


F. M. Murphy, Acting Chief 
Division of Minerals


ospect 
N. C. 
9







MME rm 63


	
.. 	 S	 S . 


Revised 3-62


REEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT 


1. Sthce	 October'l 1962, has there cbëèn a Lange in ownership, 
leüe, or sublease? If yes, please state details of the trana-
acttôÜ below and provide a true or s1ned copy of the. pertinent 
docwnente, unless they have been provided before	 - Yea	 No 


No Di" 2. Since	 October 1, 1962, has there been any production from 
the land subject to the contract? 


A0 If so and. it was shipped, give quantity, value, and name and 
address of purchaser.


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type 


Ore 
Concen-
• traes 


Other


Quantity
	 Estimated Grade 


___________ Tons 


-.	 Tons _________________

-Ti.:: 


______________ Tone _____________________


Location 


3. Since	 , has any production been transported 
through	 rkingsT(-see*v .--	 of contract)? 


A. If so, state quantity, value, end. disposition of material.


Yes 0 No 


	


DLsposition of Materisj. 	 Quantity .	 Value 


Submitted by: 


Name • Ze% - /4(4-14w	 Title _______________________________ 


Address	 ii, (L	 Date	 / 2- - 7- 3







ief, Division of ?ieid Opeiattons, C,U 


ubjact 1aE&454 sica) 
Su L. Phillips 
Black )4outain Nine 
$uncabe County rtb arottha 
Contract Ic1LO8I 


Zuclose for your fUe ta the od.gtn*1 of a Report of Royalty 


*e'ie On the Subject cOrfltract


George C Seifridge 


Enclosure 


GCSelfridge/gla 
10-19-62 
cc to	 Docket DNEA-4554 


Director's Reading File 
CA&A Division 
G C Seifridge 
R A Laurence, USGS, Reg IV, w/cy of Report of Royalty 


Review dtd 10/18/62 and orig cy of memo dtd 10/18/62 to 
Chief 3 Division of Field Operations, from CA&A ivision 


Avery R'eed;'USBM, Reg. IV,, w/cy of ea. item sent to 
Hr Laurence


1.3693







I )FFICIAL FILE COPY 


Date	 Surnàne I Co] 


I 220 I 
IV!M Forth 7	


. 


(10-58)


October 18, 1962 


$.nxr*ndua	 S 


To:	 bt.1, DLvisLon of Field Operations 
(iQned E. Ii Tahrt 


We 11. *4LW	 4LLL	 -.	 --


Contract AdiLntstrsUon and Audit Division 


Subject: DNA.b4S4 Oiica) 
Ssio 1.. rhillips 
Black *unt*in Min* 
luncombe County, $orth Cerolina 
Contract Zdm-gLO89 


Enclosed are the origins]. azd 'two copies of a Report of loyalty 
Review cbvring the subject Region IV contract. U you concur in 
the facts stated therein, please make the foZiowing distribution: 


(a) Original to the iscsi Section, Division of Adrnin' 
istrative S.rvc.s., Office of the Secritary; and. 


(b) 'Two copies: to leg'Lon IV £ Lies. 


This report is for O* record purposes othiy therefore, no copy baa 
been provided for the Operator. 


As evidence of your concurrence, a copy of your rneorandunt trens-
mitting the original of the report to the Departi.ent 'a Fiscal Sec-
tion should be furnished this Diivj.ten .11 for any reason you do 
not concur, the orgin;1 and both copies should be returned to this 
Divis toe with your connts. 


Enclosures 


EDTalbert/ama 10-18-62 


cc: 
Docket -	 S 


DIrèctor t s Reading File 
CA & A Division 
Fiscal Section


1.3603







.	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


$ptember 27, 1962	 Re: :1 A4554(Mica) 
Sam L. Phillips 
Black Mountain Prospect 
BuncOmbe County, N.: C. 
Contract IdmElO89 


Mr.am.L. PhU1ips 


.Spre Pine, North carolina 


Dear fr. PhillipS: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obUgation. 


To assist you to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two cOpies to this office 
with copies of any pertinent docwnenta. 


• Sthcerely yours) 


W. R. Griswold 


N, . Griswold, Chief 
Division of inerals,







MME form 63 
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4554 
1089


BEQUEST FOR INFORMATION ON CERTIFIED PROJ 
MID PROJECT UNDER ROYALTY AGREEMENT


OFFCAi FILE COPY

O.M.E



ECDVED CCT 4 1962 
A1Ls 


-] jb_ q 1. Since June 12,. 1958	 , has there been a change in 
lease, or sublease? If yes, please state details of the t.'%(, 
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 


2. Since June 3.2, 1958	 , has there been any production from 
the land subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


-	 1	
QMantity


Yes fl No 


Value 


B. If stockpiled awaiting sale, state quantity, grade, and'location. 


Ty	 Quantiy	 Estimated Grade	 Location 


Ore ____________ Tons __________________ 	 _____________ 
Concen-
traes ____________ Tons __________________	 _____________ 


Other ____________ Tons _________________	 ____________ 


3. Since	 , has any production been transported 
through	 workings (see - 	 of contract)?	 Yes	 NoD 


A. If so, state quantity, value, nd disposition of material. 


Disposition of Material	 iantity	 Value 


Submitted by: 


Name __________________________ Title _______________________________ 


Address	 p'7 )(	 Date	 -	 I	 ,1 9 


I







g p z 7 
(io-8)


3e 26, 1962 


)4emorand* 


To:	 Th 'i1e 


From:	 C.	 . I7 iahsr,	 Ait)r 


Stbsct: Chk of Spruce Pi Mica Purchase 1pot k*oti, 
June 18	 2;), 1962 


Dttring th perod of Jun. 18 t 22, 1962, 1 eaaied the prces 
r.,ord a t t	 ';.S.A. iea Pichar Z)epot at Spruce line, $ortk 
(.eroltn, for the purpoas of asc.itatring any trnrQportd prodsetts 
rrdr t*!.A exploration project ntracts. My •xa4nation did met 
disrl.oee arty !rnrep.rtAed productio' subject to royi1t aider the tel-
1DWin con tracts: 


C
g a 


a. a 
a ..'—
g • 


•
0 


4 a m .. (J1.. 


ntrsct	 ,rk.t
Mtne_Haass 


fM4 5.'1.4 ex reagu. 1d Onion (D.nj,) 
6R7 '5 1.enr	 C.	 Rathhern ox, fusby Crek 


62 5'6(' tm L.	 Phi1)t .	 .. MeKitmey, Mexaey 
1 


694 319 .	 Chriaavn ,	 i.	 (.	 4.) Westall 
712 41O Mining Coany Rock 
7;' 549 A	 mitrd 
7d57 5559 :.	 [,	 Phillips,	 .t	 .1. uair	 sve, Ia1p 
767 S7 Iler Mining 


O3 572 tdvjn	 lhtt., 
?c5 'irea	 and	 Mtni:,	 Inc. ar1w (ap 


835 r 5uf!'1e Vance, t*d, 
hulie %rlesos 


?() t.	 }ea. t: r..,tt,	 Mica	 7ield 
'


ea.	 .h' ..'.rle	 .iiy,	 at 


ii -i-hr.art	 MLr:e'	 , Lan.an	 iream 


? S42 .	 mith J	 i11, 3am Smith 


?62 4147 arn L.	 Phtliipf. i 
lOf)S 429 i%ut Phillips (oby (lobby) 


1O) ''2 o!u	 Phillips Jo'ri	 (Jotn'.)	 Br 


1 q 57 ':rphy 'iinth	 '.. 'v, ?irhy Reek 


1if-n	 . Ptd1ips 


1O'9 4?4 :aei L.	 Phillips :1c'.	 ountain


n 


* 
14 
* !4 


'0 


I


I,.., 
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kfr!f • 	 '	 '
tepOrtr Qfl 


..	 .	
.,::.	 .	 . 


.	 .	 .	 .	 .	 .	 .	
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;, 


f	 I	 ' 


: •	 • • ..•	 :	 Boone	 ' 


_-	 I 
I 


i4 .J •	 • •	 : : c	 .	 .	 . 1- •'	 rl,bg_I4 . .	 t .<1;'c	 •	 zi 
7	


( 
'Ip	 I 


t) c
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•'-	 ' 	 ,	
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	 •	


' 


v S'	 '. •4lUp	 Ot*t	 ,	 4 


QdcY.:a, 
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:,	
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.,. 24 •'	 • 82	
hR. Sai,ifr73.'.: 
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	 .	
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John	
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Roby ILt**f


:	 - 
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4 


I	 mi	 •S 


	


iO2	 C11ftor . )Uch$* 


• S,(3 • 


	


Th .abo Ii Rte(I p'ojietI	 rii4	 .Jk 


	


Purchasint Diot $prc$ ?ijp 'I	 , *	 S. 


etLI the OrRtcr5 or b triqui2'irg 14 .ud axaujtM rtcirit:f. 
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I







IOFFICIAL FILE COPY 


14EAForrn 7 
(l2-6)


600 


!P24195a 
*.• tob'rt A. Laurence 
Executive Officers O. 
Fluid	 Region V	 . 


2-s, Post Off,tee i31d. 	 • 
rvi1ic ., Cifle&C5


I TTi 1' P


Re: Doc1et	 DMA4554-4jca 
Sani L. Phi3iipe 


•	 Blac- !ountaiit Prospect 
unort.be County, North Carolina 


•	 .	 rtraet' i 'r'. IalO9 
Dear Y. Laurence: .	 - 


..oforne is t1e o t'wi siij-ct •mtact 
to the &Ld 'en s ctter ol' Maj 1, 195, acidr3ed. to the 
Opratr, iid t rtorarw1a on rojlty pymente to the :rinanee 
cfficer, &t	 19	 Juwt 6, 1958. 1i1y ccrect your 
recor tQ rai ontract Th. 1iE1O9 instead of 1977. 


ikl you', 


George C.. SeIfride 


t3lN tt 


Frank J._Cservenyak )	 . . 


fl 


N. E. Nelson 
'embr, CeclIc 


LGHouk:gad 9/22/58 
Copy to: Dir. R. File 


Operating Committee 
Mr. Kiilsgaard 
Mr. Dietrich 
Mr. Houk


B623 







. 


DMEA EXPLORATION PROJECT 


J2	 /


to June 195	 Date Examined: /12/5 


Philhipuce Pine North Carolina 


Mountain Pro spe ct County: Bunconthe 


State: jçth Carolina. 	 DMEAG	 Commodity: Miôa 


Date of Contract: May 2l 1951, Date Certified: pri1 9, l95 
Expiration of Royalty Payments: Ja 21]96. 
Total Amount of Contract: 45,376.00 


Total Expended under contract: 5,376OO 


Amount of Gov't participation at 75%..G...O4,O32.00 


Royalty Payments thiperiod:	 Previously Paid:jone 


Total Royalty Paid to date: jj0 


Percent Gov't Participation Repaid: 


Royalty Due on Production to Date:	 p 


Royalty Remarks: All royalty has been paid on sales to date. 


Original Estimate of DIVIEA Reserves (Field Team 1?inal Report): 


6OO pounds of hand cobbed mica Valued at 	 p9OQ 


Production DMEA Ore (this period and to date):	 - 
__	 Value 


Sheet	 55.86	 4123O.29 
Hand cobbed	 3,600.00	 1,O8OOO 
Scrap	 200.00	 _________ 


029







page20 DMEA4554. 


Production Remarks: 


After completing all the contract work the Operators 


ceased operations OcL	 92. They went back to the mine 


in April and worked eleven shifts from the 17th to 29th 


During this period they drifted 15 feet on the hanging wa1l 


raised 20 feet and did a small amount of work in the shaft, No 


mica was found in the drift or raise, but a small quantity was 


recovered in the shaft0 


When the property was visited by the writer there 


was no activity and all the equipment had been removed, 


Wm. A Beck, Mining Engineer 
June 19, l95	 U3 Bureau of Mines (DMEA)
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DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13 POST OFFICE BLDG. 

KNOXVILLE 2, TENN. 


August 6, l95 


Memorandum 


To:	 Finance Officer, Region V (DMEA) Norris, Tenn. 


From:	 Executive Officer, DIIEA Region V KoxviUe 


Subject: Roya1iy Payment - DMEA-455, Idm..9'77..(mica) 
13],ack Mountain Prospect, Buncombe County, N.C. 
Sam L Phi].lips, Operator, Spruce Pine, N.C. 


Tratimitted is a final settlement sheet in the 


aiount of 377.00; and a royalty check for' 5) of the sale 


in the amount of	 to be credited to the 3ubject 


contract.


Robert A. Laurence 


un. 
ck. to,L6, iated 


:/53.l8.5	 /'	 ii 
iittendorf--'	 - 
Lynch 
Files







----- --.---.--
	


'fl FI,RC,\5L0 
CR	 1RAL SE iCES ALRVt R&1RJN	 ______ 


- Ffl4AL SETTLEMtWT - MICA P1UC?A5E 
MA PURCIASE DEPOT	 LJB	 .t 


ERTIF (Aft AUV! 'AT 0N NIJM6LS 	 .C)T r•;U.4DUB	 '/OUCOER NUMBLE	 SCHIDULE NUMBER 


A
EVALUATION DATA 


RUBY	 ____ _________ 


GALE	 VRIi	 FULL	 TRIM 


QALIT'.	 ---.---.-,1-----------------------1-.--.---*-_	 ------
Pourmi 


4 
'ic 'c	 u. L	 ?MONt	 POUNDS	 PP CE PER LB.	 AMOUNT 


GOOD SAiNO AN() B VU R	 I 
CA1>E'- NO. 3 AND LAGLR	


.1.	 70. 00	 $ $IS 


JI-1 —L - ([ JJII ]tLIE 
STAINEE' 


GNADES NO. 3 AND	 12. 00	 3	 i• 90 


4	 -	 — -	 - -	 - 


(1SN	 6	 AD -	 7IiI	 iiiWiT 


HEAVY STNL	 1	 1 
C,R,, UES ¼. 3 ANJ	 .-	 -	 m 


A	
4	


,3 -	 6. 8b	 ________________ 


CRAOESNOIMDt'	 -*	 I	 ° .1	 L'	 *43	 -___ 
___


	


	 -	 ---* -_____ 


N G) N R U S Y


GOODSTANDArN:rER .	 - -	 - 1	 -------------


GRADES NO. 3 AND LARGER 	 lit	 70.00 


-------------------------------------------------------- 	 ----------	 --	 -	 .................. 


GRME%NO.	 '•'	 -	 i ....	 .	 -	 -	 .	 .	 .	 .	 I	 .-	 ]?.70	 ..... 


STAINED	 - - 


GRAOC	 N. 3 'NT)	 LP	 I	 9. H.:	 1	 25. 55 


_1:.Y2—.—..---—	 -----------------... 


HEAVY 5TAINI)	
I	 - ----------------------	


-	 ___._.n	 S	 ..............................t------ -


-.	
fZ	 .	 .--	 -....... 


- -
	 GRADES	 O.	 AND S	 20	 5. 4 


SANO6	 —


/J 3,LO 


171,3L,L 


8 
/ 7a / ó' 


ADJUSTED VALUE WHEN LI S THAN 18% G	 (3 C AI3OVr VALUE	 : i 


FOR PRO(RAM El, [)HUC	 54.00 PER IDIIND FOR R(1 Nc.:ir i1MIN(-


INAL	 RA'i	 r.......'. 


LESS:	 IN) El AL Pp"IT'I	 j'.t'	 TIE	 MBR	 LL NUMG 0 


RALANCFI	 -	 -	


------------------ — __ 


NAME AND LOCA T ION OF MINE	 ESSED FOR 
PAYMENT (LNS.)


s!,. 7t' 


2a^ 


L G. 


T $ 1e$ 


SELLF 5 NAiE AND ADDRESS (Type r pri%it)


0. 


P2a$, . ..


PROCE'.SEI)	 NO 


PAYMENT (LBS.)

INS 


BLACK (Dota, 
Spot a, 
Ste mod) 


UNDERS IZ ED 


PROCESSING LET 


TOTAL POUNDS 


I PURCHASED


APPROVED_____ 


rOEP0T SUPERINTENDENT 


S.. 


-	
FORM 


GSA	 ASi D	 50-i77	 SEPTEMBER t957 







DEPARTMENT OF THE INTER 10R 


ROOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN 


orndum"	
- 


•	
To:	 Finance Qal.c.r, Region V DMA. Norris 


Front 2	 Executiie Otticer, 1)MEA Region V lcnoxviUe, Tenn. 
•yô8. 


Subjeøt*.	 Royalty Payi*tent. 	 454P, aami'hillips, 


	


Black	 in .!rosp. Bun&rnbs :Coft, N. C, 


Black Mountain . ?ro5pect sold to th, 'English Mica 
COzipsnr 200 lbs of scrap rnioa 


% z13.O0 45. Qheck o. '157 .tor 1$ for royalty 


due is attached,.	 •:	 •	 •	 .. 


Robert A. Zaurence 


•	 sm.	 •	 '	 .	 . 
CC	 ':	 .	 .	 0 	 • 


enc,	 k No, 15?	 •	 .	 ' •.	 .	 .	 .	 '•	 •.•,. 
• .	 • dated	 /i4f5$—•] # .	 .	 •	 '•	 . 


•	 . .Mittandort	 •	 ,.	 •	 :'. • ' 
.Lynch	 .	 •	 .:


•	 .	 ,	 •	 ••
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I	 '-1 /1c)i' •	 Øavy b* 


??L%, 7ii; , 
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F O
UNiTED STATES	 ',r 


DEPARTMENT OF THE INTER 1OR	 24 j 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


HUOM 13 POST OFFICE BLDG. 
KNOXVILLE 2, TENN. 	 ,/i'	 O.: 


	


•	 . 
March 21, l95	 1-....... 


Memorandum	 i 


If 


To:	 Operating Committee, DMEA Washiigto'n, D. C. 


From:	 DMEA Field Team, Region V - Knoxville, Tennessee 


Subject:	 DMEA 4554, Idm.-E1O9(mica) Sam L. Phillips', 
Spruce Pine, N.C,. Black Mountain Prospect, 
Bunôombe County, North Carolina 


Reference is made to your letter of March l. 


We haveno objection to certification of this 
property. In fact, as pointed out in the final report and 
transmittal letter, we considered it to be just short of a 
certifiable reserve. 


We did not consider that denial of the Operator's 
request is a basis for not certifying. Our point was that if 
it is not certifiable now, the fact that additional work by the 
Operator at his own expense might enlarge the reserve to 
certifiable size, should not be considered a basis for certifying. 


We agree that a small reserve, with an inferred 
potential, exists and therefore we are not in opposition to 
certification. However, experience has indicated that, in very 
few cases do the royalties from small discoveries like this one 
repay the cost of semi-annual inspections. 


Robert A. Laurence 
Executive Officer, DMEA 
Region V 


V. JiYLyriçf, Member 
Bureau ofl'Mines
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Re s Do*t ?o. D4SA455444ioa 
SaT* L. FiUip* 
l3lack Mountain Iropect 
i3unccbe ourty, North Caroiva 
Contract 'o. IdxE1089 


Pear W. Laurence a 


Reference ta asde to your reooaendation not to 
certify the eub3ect project. 


We b1ieve that the reu1ts achieved in the shaft will 
support a certification. My we point out the good geo1oio end 
textural enviz'onaent, value of production, high quality of mica, 
and access prorided to the Operator. Our calculation, based 
upon a 40 foot dip length in the shaft (the first ten feet by 
the Operator prior to the contract), and a 30 foot strike length 
will give a gross valu, of about 12,O00.0O with additional 
inferred potential possible. 


The 3uatificetion for the proposed amendment fox' addi. 
tional work pointed out that there was insufficient footage to 
dafie the 3Umensional potential. In most mica projects if 
we have one good mica face to work on or a shoot that is projec.' 
table ta this one appears to be we cowider it successful. The 
Operator 'e intention to work in the productive sh*ft ares indicates 
that he has boon encouraged by the results. 


The dental of the Operator's recuest to do additional 
work is not considered a 1*sia for not( certiftng. We haie 
certified others uzd.x' smi3.ar circtatances. We will delay our 
decision panding receipt of your ooents. 


Copies of aemorarda dated )rch U and 13, l9, by 
Mr. N. E. Nelson, tTSGS, end Mr. W.L Dietrich, TJSE) resrectiv.1y, 
are enclosed for your' informatton sod coiasid.retion. 	 - 


pproved t
	 Sincerely you a 


P. F. Yopo4


/


:,


: 


Member, uruu of Minas 


Thor H. Kii1sgaard fi/7 
$eib.r, Oeólógical arvey 
nc1oaures 4


• George 0. .Se]frid 


Cbs, Operating oittas2
9623 
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JNITED STATES 


_________	 3UREAU OF MINES 


I____ i	 WASHINGTON 25. D. C.


March 13, 1958 


t±c'Minra1s Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA-45514. (mica) 


Applicant: Sam L. Phillips 


Name and Location of Property: 


Contract Number: Iclni-E 1089


Black Mountain Prospect 
Bunconthe County, North Carolina 


'Date of Field Team Final Report: March 7, 1958 


Date Rec' d. by Br. of Ceramic & Fertilizer Materials: March 12, 1958 


Field. Team Recoxmnendation: They do not think that a certification 
can be reconunended. 


Comments:
1. From the bottom of a 20 .-foot incline in an open cut contract 


work consisting of continuation of the incline shaft 1 1.2 feet and 
drifting a total of 101 feet, was completed. 


2. Mica recovery to the northeast was negligible but was higher 
than avex'age ($22.02 per foot of advance) in the drift to the northwest. 


3. Field. examiners state that there is no indication of the 
penatite terminating in the northwest headings 


1.. A request for additional work to the northest by the operator 
was denied. 


5. Expenditures - Total approved	 $5,376.00 
Total cost 5,376.00 
Gov't. share of the cost 14,032.00 
Value of production 


during operation 	 2,670.40 ' 
Royalty paid to date	 115.51 


Recommendation: 
In view of the excellent geologic environment, the productiveness 


'from drift work to the northwest and the belief by the field team that 
additional work may extend this prospect to a significant discovery, it 
is recommended that the operator' a application for additional work be 
reviewed. Further consideratiOn shOuld also be given to certification 
without additional work.


W. F. Dietrich







IN REPLY REFER TO: 


'ED STATES 
F OF THE INTERIOR 
GICAL SURVEY 
NGTON 25, D. C. 


March 11, 1958 
Re: I4E 11.55 14. , Idm-E1089 


Sam L. Phillips 
Black Mountain Prospect 
Buncombe County, North Carolina 
Mica 


To:	 L. G. ifouk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Teem Final Report 


The contract authorized the expenditure of 376.00 on 
the exploration of a thick, zoned, discordantly emplaced pegmatite. 
The approved amount was spent. 


A Zi.2-foot shaft extension and 101 feet of drifting 
èhowed. the pegmatite to have a mica-rich hanging wall zone from 
which $2,670.00 worth of mica was recovered. The examiners say 
the upper 3Q feet of new shaft is rich iñ muscovite of relatively 
large size and good. q ,uality, but iii the nôrthwést drifts at the 70 
foot, the structural controls appear to have chaged. The drifts 
"followed pegmatite with favorable texture and composition, but 
with not enough muscovite content to be considered ecOnomiô. ...... 
The drift footage was found to be too nell to ad.eq,uately outline 
the peginatite's potential. 


In the opinioü of the examiners, "the anal I reserve that 
can be inferred to the northwest of the shaft is much too ll 
on which to base a recommendation for certification, athnthie is 
recoimnended. This is a block 30 feet downd.ip and. 30 feet along 
strike to the northwest, containing an estimated. 6,800 pounds of 
block valued at $6,600, by comparison with recovery and. value 
obtained during the contract."	 - 


•	 Obviously the outlook for the recovery of a fair part 
of' the balance of the accxiied royalty ($ 14 , 032.00 - 115 . 51 ) is 
not good, but by comparison it ii above average. Therefore I 
recommend that certification be made. 


L 1'	 J 
N. E. Nelson







UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINIST 


ROOM 13 POST OFFICEBLDG. 

KNOXVILLE 2, TEN N. 


March 7, l95 


ç$T OF 


Memo randum"


To	 Operating Committee, DMEA - Washington 


From	 DA Field Team, Region V Knoxville, Tennessee 


Subject: Final Report, 1DNEA-L554, Idm-ElO9mica. SamL. Phillips,

Spruce Pine, N.C. Black Mountain Prospect, 
Buncombe County, N. C. 


Enclosed are the original and two copies of the 


subject report. 


The work of this project discovered a small amount 


of strategic mica, although as the report indicates, it is in 


sufficient to support a recommendation for certification. 


Additional work may well extend this into a significant discovery, 


but the Operator 1 s request for an amendment to do such work was 


denied. Under these circumstances, we do not think a certification 


can be recommended.


obert A. Laurence 
Executive Officer, DMEA 
Region V 


Wm.A. Beck for V. J. Lynch, Member 	 Rev1eed b 
Bureau of Mines :mn OPEMTIIG 


();







UNITED STATES 
DEPARTMENT OF THE INTERIOR
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DEFNESE MINERALS EXPLORATION ADMINI 


FINAL REPORT

FIELD TEAM REGION V 


DMEA455 Idm-E1O9(mica) - BLACK MOUNTAIN PROS. 
Buncombe County, N. C. 


S. C. Bergman and F. G. Lesure, Geologists 
Geological Survey 


and 


L. E. Shirley and S. A. Feitler, Mining Engineers 
Bureau of Mines


EA	
co 


March 7, l95
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EXPLORATION PROJECT COISITRACT



FINAL FIELD TEAM REPORT 


BLACK MOUNTAIN PROSPECT -mica 


DMEA45 54 Idm-ElO9 


Operator: Sam L. Phillips, Spruce Pine, North Carolina. 


SUIvBqARy 


A 20-foot deep incline in the bottom of a pre-existant 
open cut of unknown origin, was mucked, enlarged, and adequately 
cribbed. From its bottom, a total of 42 feet of inclined shaft 
was sunk to the south-southwest along the mica-rich hanging wall 
of a thick, zoned, discordantlyemplaced pegmatite. A total of 
.101 feet of drift was driven from th'e shaft bottom (see map). 
Drift segments were driven along both hangingwall and footwall 
zones to the northwest, and to the pegmatite's eastern termina-
tion 10 to 15 feet east-northeas 1of the shaft0 The uppe30-
feet of newshaft is rich in muscovite q1 relatively large size 
and good quality. The area eaét of the shaft is barren of 
muscovite and quartz core. To. the northwest, both foot and 
hangingwall drifts followed pegmatite with favorable texture and 
composition, but with not enough muscovite content to be con-
sidered economic. Several structural cQntrols are suggested 
which infer the continuation of the mica-rich area found in the 


' shaft to the northwest above the drift level. Reserves that can 
be inferred to the northwest of the shaft, are too small for any 
valid certification s although the Field Examiners believe that a 
good potential still exists for making a significant discovery. 
The pegmatite proved to be larger and more irregular than 


anticipated. The drift footage as found to be too small to 
adequately outline the pegmatite's potential. The Operator' 
submitted a request for additional level work to the northwest, 
which was subsequently denied. Some addition work in the 
productive shaft area is contemplated by the Operator. 


INTRODUCTION 


Location


The contract site is located on the southeast slope of 
Middle Mountain and on the southeast trending nose of Forked 


Ridge at an elevation of approximately 3400 feet. It is 0.59 


airline miles S73°E of Montreat Reservoir, and approximately 1 


mile north of Montreat College. The prospect is reached by







. 
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following the blacktopped Montreat Road (Graybeard Trail), 3.5 


miles north from the intersection of U.S. Highway 70 at Black 


Mountain, thence approximately 1200 feet northwest and upsiope 


by rough jeep trail to the site (Montreat, N.CQ Quad. USGS-TVA 


Ed. 1943, 201-NE, 1:24,000). 


Contract Work 


The pre-existing workings are of unknown origin and 


consist of an opencut, parallel to the hill slope, 50 feet long, 


15 feet wide, and a maximum of 20 feet deep.on the uphill end. 


An adit at least 45 feet long had been driven along the pegmatite 


hangingwall into the hillside from the head of the open cut. The 


Operator sank at least part of a 20-foot-deep incline which is 


collared just below the adit portal. 


The contract work started on June 11, 1957, and consisted 


of mucking, enlarging, and cribbing the existing incline, sinking 


42 feet of new incline to the south-southwest, and driving a 


total of 101 feet of drift from the shaft bottom, in various in-


crements to the northeast and northwest (see map). Alicontract 


work was completed by October 14 . , 1957. 


The contract shaft was sunk on a 60°incline between the 


hanging wall contact of the pegmatite and the top of the quartz 


core. From the. shaft bottom, 17 feet of drift was driven N17°E 


until what appeared to be. a medial horse of country rock was cut 


in the heading. Lateral test hole drilling established the 
out	 .	 . 


lensing/of the pegmatite .to the east and northeast in two segrnnnts
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(see map). SixteBn feet of drift was driven S7°W until again 


stopped by what appeared to be another medial horse of country 


rock. The Operator drove another 15 feet N77°W in the country 


rock in the mistaken belief that the pegmatite would coalesce 


around the false horse and continue beyond. From the west side 


of the shaft boom, the footwall zone of the pegmafite was followed 


16 feet N16°W and l feet N55°W. The final work followed the 


hanging wall contact feet N37°W and 11 feet Nl°W.	 All work


was according to contract specifications and the work progress 


good. In addition to the above work a combination tool house 


and hoist house and powder_and exploder magazines were built 


according to contract specifications. 
GEOLOGY 


The Black Mountain pegmatite is a large, irregular, 


tabular-shaped structure,discordantly emplaced in a biotite and 


feldspathic muscovite-biotite gneiss. The foliation strikes Nl9 to 


45°E and dips 60 to	 southeast. The plan of the pegmatite at 


drift level suggests emplacement along a northwest trending fault 


truncated on the southeast by a series of younger, relatively 


tight, northeast trending shears. The arcuate shape of the peg-


matite near the shaft suggests dragging against the northeast 


trending shears. Differential strike-slip movement along the 


northeast trending shearâ, would normally open the pre-existing 


northwest trending shear in tension, producing an idialstructural 


environment for pegmatité emplacement. 


The main part of the pegmatite is a 10 to almost 20-foot-


thick dike striking Nl2-6O°T;1 and dipping 50 to 900 southwest. 
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Continuous quartz core up to feet thick was followed frOm 


near the surface to the drift level and from the shaft to the 


limits of the drift work, 30 feet northwest. The core lenses 


out to the east-southeast at the shaft station, and occurs as 


discontinuous quartz masses in the open cut. There is no in-


dication in the northwest headings of pegmatite terminating in 


that direction. A minimum of 60 feet of continuity to the 


northwest of the shaft is indicated from exposures in the old 


adit (see map). 


The hanging wall and footwall zones are 4 to feet thick 


and are composed of a mixture of medium to medium-coarse-grained 


plagioclase, variable amounts of muscovite and minor microcline-


perthite, localized more or less adjacent to the core, interstitial 


quartz, small thin books of biotite, and rare crystale of garnet. 


Thick euhedral crystals of light, clear, , pinkish-brown muscovite 


were recovered in sizes up to x 12 inches across and inches 


across and inches thick from a zone in the shaft, from the 


start of the new work, 30 feet downdip. An estimated 2200 pounds 


of block was recovered in the shaft with an average of about 52 


pounds of block per foot of depth. Muscovite recovered from the 


level work is smaller and substantially less abundant. The 


drifts in pegmatite to the west and northwest of the shaft con-


tained an average of about 22 pounds of block per foot of advance. 


Practically no block was recovered from the drift to the east of 


the shaft bottom. An estimated 1500 pounds of additional block 


was recovered from the level work. Muscovite Is concentrated in
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a zone near and at the hanging wall contact and to a lesser 


degree along the core margins, in some cases projecting well into 


the quartz. The underside of the core and footwall contact in 


the productive shaft section are totally unexplored. The dis-
Tfootwall 


tribution of block in the/drift is more discontinuous and 


quantitatively less than on the hanging wall. The smaller books 


of muscovite in many instances retain thicknesses up to 6 inches, 


the same as the largest books. A minor amount of 2"A' and isolated 


reeving, edge cracking, isolated specks, and crystals of inter-


grown biotite, were the defeats noted in the muscovite. Large 


proportions of muscovite in the wall zones appears to depend on 


several factors, first and most important, the presence of massive 


quartz core, and secondly, a subtle flattening of the dip of the 


hanging ..wall contact. Small undulations and changes in strike of 


the contacts may also affect the concentration of muscovite. 


A total of 3600 pounds of block and 55.6 pounds of full-
trim sheet were sold between July and October 1957, with a sale 
value of $2 ,670.40. Although the block sales were paid at theB 


program maximum of $600 per ton, the actual value indicated on 


the new GSA sales report form, is slightly over $1,000 per ton. 


This considers only the yield of "good-stained or better," and 


if the value of the stained and heavy-stained is added, the value 


is probably over $1500 per ton. The sheet sales average $22.02 


per pound, well over the GSA Depot average of around $14 per pind.
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The indicated average content of good-stained or better material 


is 4.3%. The mica sales indicate a much larger recovery of block 


than was estimated above. 


CONCLUSIONS AND RECOMMENDATIONS 


A thick discordant and well-zoned pegmatite was explored 


down dip, to its eastern termination, and about 30 feet northwest 


along both hanging-wall and footwall contacts. A highly pro-


ductive mica ,zone was cut in sinking the shaft, from the start 


of the new work down dip to just above the drift level. The re-


covered muscovite is of excellent quality and large size. No 	 - 


extensions of the productive zone exist to the east of the shaft, 


but good potential for as yet undefined reserves. exists to the 


northwest, in a flat-lying zone or.shoot above the drift level 


along both wall zones, but:particularly near or at the hanging - 


wall contact. 


The contract level work was found to be too limited to 


fully define the extent and mica potential of the pegmatite. In 


hindsight, it appears that the application of extension steel test 


hole drilling would have greatly improved the utilization of the 


level work in the relatively large, contorted pegmatite. It is 


extremely unfortunate that a small air turbine diamond drill is 


not available to the mica industry for structural probing. The 


small reserve that can be inferred to the northwest of the shaft 


is much too small on which to base a recommendation for certifi-


cation, and none is recommended. This is ablock 30 feet downdip
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and 30 feet along strike to the northwest, containing an esti-


mated 6OO pounds of block valued at 	 92.' by comparison with 


recovery and value obtained during thentract. 


EXPENDITURES 


a) Total approved 
:b) Total cost of project 
c) Government's share of cost 
d) Government's share unexpended 
e) Value of production 
f) Royalty paid todate


$5 ;376. 00 
5,376.00 
4,032 


2,6700 
115.5L/' 


3t°' 


March 7, l95.


S. C. Bergman, Geologist 


F. G. Lesure, Geologist 
U. S. Geological Survey 


L. E. ShirleyandS. A. Feitler, 
Mining Engineer, U. S. Bureau of Mines. 


z
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM1NISTRATIO1 RP9WAG.:	 Ifr KNOXVILLE 2, TENN	 tl3A 
y


o 
............................................. 


January 2Z, L9 


Memorandum 


To; FInance Officer - Region V (DMA) 


From: Acting Exeoutive Otieer, flMSA	 Region V 


bject: oya1ty Paiinent.	 ZdniElO9.	 Aisr4554i.mica. 	
.. . 


&m 1.. PhiUips	 3pruce Pine, N. C. 
Black Mountain	 z'Qm.	 8uncombe Comty, N. C. 


Transmitted is a fin&l settlement sheet on the 
3ubject prospect for' mic* sold in the amount of	 27).74 and a check for royatty on the sale in the amount ot	 l3.59. 


V. J. Lynch 


am. •	 : .	 S . 	 S 


Mittendorf
..	 •. 


Lynch. 1..H.	 .	 ..	 .. ,. 
Files


S 


nc; Check Uo.t34	 dated 3...20.$8 


S
S.	 .•	 .S..	 • 	


S ..	
S . 	 ••	 .	 .







FORt	 'PROVED BY	 JIPCH, 
COMF	 . U.S.	 GENERAL SERVICES ADMiNSTR 


ARCN	 . i957• 


PNAL SETTLEMENT - PROGRAM B	 RCFASE	 ...i; 
(MICA REGULATiON 7, REVISION 3, AMENDMENT 2, FUPT 	 s OET) BY 4 AND 8)	 CE!',AN.I NOMI 


MICA P UR CHA SE DEPOT 


W .A. . NUMBER	 LOT P4IIMIIER	 y)C,, P NIIM'I N	 .' 


•	 TYPE OF MICA	 tNt	 PAyIN 


•	 Li	 I	 / 
rATEM(NT	 OF	 ACTUAL	 'ILD -	 r(AMAVA1 r------	 -	 1INt MICA UUAL. I TY	 POUNDS	 I 


GOOD S AIR C AND AT1EP	 24.03 


vI	 ___ 


6. RIFTING	 • 


176	 HOURS /.	 LQOS	 ,,	 L@	 2?G' 
8. RI! TING AND TRIMlN7e.nUTh7iT 


LOSTS (It	 / )	 OINL ILLD (ft	 4 71.79 
C 0 M P U S A T	 C •.	 F	 F I N •A	 A r i 


F— -	 - 


POUNDS 0! GOOD STAINtI) AND BETTER (Item!)	 '	 :'''.	 -	 'i:.,.	 .	 ofl to.
POONDS OF STAINED ( !te' 7)	 - 


)NO5 OF GOOD STA NED AND GL TEN (1 tea' 7)	 4.O6	 -	 -	 4 NI 


-	 I)!	 I' •-JNr,'; 


:FLRFNCF (Itr" 1I. 'run,,.I 3


-)	 - - 


PROGRAM A - vAI!,E OF SEAl 	 lit-rn ,	 -234.)9	 II'S.	 TAINI	 111" fl	 - 


--.----


'lit- St-Li LI? (,M ST.A	 Jr	 I?	 . I (•c 13) 


______ _____	 __ ____ - -H 


501.41	 It.- '	 It,ir i-	 - r 


6.	 --


CDST OF RIFTING ANL) TRIMMING I Itt-n 12	 jtirn .4)	 - 


GROSS AMOUNT DUE GILL/P 'tr .	 15 . Ji. jA	 - 


18.	
(	 ____	 - -	


- -1 
MAXIMUM ALLCWARI 	 177O.1!,	 I	 -	 3l.O 


19	


NIT!	 PA	 T	
H 


20 DUE	 - ____________________	 -	 /	 / 


LSELLER	 ____LJ ? 
NAME AND LOCATION OF MINE	 o	 -	 - -	 • 


Iact Nsa	 •• 


SELL (RS NAME AND AOORE r.. Ty pe .	 •	 - .	 1.	 • 


r	 11 


DAT







DMEA FORM 6
	


SLIP 


TO:
	


INITIALS DAE 


2. OO 


3.


4.


5. _______ 
FROM: 


FOR: Check items for action desired 


- Action - Reply for signature of_______________ 


- Approval - Investigate 	 - Surname 


- Comment	 Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


INT.-DUP. SEC. • WASH. • D.C.	 M78
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\\	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


AprIl 1952)	 , C - 


Li h.	 D ARTMENT OF THE INTERIOR 
\ .._\	 .s/	 .	 1-DEFENSE MINERALS EXPLORATION ADMINISTRAVP ON VOUCHER & SGHFdD1I 


OIR'ATOR'S MONTHLY REPORT AND 


4554	 idrn 1089 
Month of ---CO -	 1957	 Docket No. DMEA --------Contract No.&-------------------
Operator's Name-- -S !P ----------------------------------Minerals 


Address SpUC dine, I oth CróUna 
Contract Amount, s.5,X1600-------------------Government Participation: ---%	 Amount, $--------------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals, Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
• Approved Totals



To Date 


(1) Independenti
Contracts : 


Short Form 


Drilling------------------------------


Bulldozing 


Crosscutting-


18' Drifting Qj33.00 
____________________________ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track H 


(4) Operating Equipment:
Rental 
Purchase-------------
Depreciation


------0.®200.00 - - - - --
76.00 


(7)	 Mis°cellaneous: 


Sampling and Analysis


76L.00------(6) New Bldgs., Improvements, etc------
(5) Initia1RehabilitationandRepairs -----


Repairs to Equipment-----------------


Liability Insurance-------------------
PayroliTaxes----------------------------


40.00------


(8) Contingencies (specify):


----40.00---- --


fl 


TOTALS---------------------------------------- - -- -4782. 76.0O ---


I certify that the above bill is correct and just and that paymet therefor has not Pursuant to authority vested in me, I certify 
pay 


----------------------


Signatur 


Per-----------S-i--Thi11is---	 Title -------------------------------------
When a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear.	 For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b'	 NOTE.—TIfle 18, U. S. Code (Crimes), ectlon 1001, makes Ii acriminal offense to make a willfully 
fal&.e statement or representation to any department or agency of the United States as toany matter within its


(Authorized CertifyIng 0	 car) 


Date	 No. --------------ou. jurisdiction.	 . 
(Instructions on reverse) (See other side)


i	 8'-







a


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor Submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 --------------------------- Title 	 Date 


APPROVAL	 EA EXECUTIVE FFICER OR ALTERNATE:	 EXECUTIVE OFFICER 


DMEA FIELD TEAM 
Signature ------Title------------Date 


MONTHLY. REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three partsas follows: 	 * 


(a) Form MF-104—Operator's Monthly Report' and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in . reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion": 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) 'as labor costs. 


Item (8) includes any unforeseen costs not included in the' 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certiffed 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AuTuosizin BY CONTRACT 
OPERATION °UNITSTO I UNIT COSTS UNIT II COSTS Tuis I UNiTS Twa II 


J Mou	 MONTH	 COSTS To DATH	 Dim	 TO Di 


59h1OC-----ia	 100 


176fL.QO-----------


'tJnita	 Unit Costs 


3300---------


40-----44.QO 


Drifting----------------------------------
Crcuttlng_.. 
Raising 
ShaftS------------------------------------
Winzea 
Drilling: Core 


Churn.... 
Auger 


Stripping_-----------------------------
Trenching-----
Test Pith----------........................... 
Roads and TraiI&


MF-104A 


prU1962) UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of	 195	 Docket No. DMEA- - ---4 4 	 Contract No. 
Operator's Name - . 	 i. ?iUi	 -	 -	 Minerals -- - 


Address	 Jifle,C-------------------------------------------


TOTAL COSTS 
AUTRORIZBD BY TOTAL DISTRIBUTED Cosi's..------- 50(,CL,00 


Operating Equipment Ptlrchased.._


594sQt)------------------


aocco Initial Rehabilitation and Repairs-------------------------
%..O0 New Buildings, Improvements, etc-------------------------


2drxpod.rJags4--------------------I0.00----------------------------------------------------
TOTAL Cos	 ---------------------------


The undersigned company, and the"official executing this certification on its 
behalf, hereby certify that the information con.ained in this report is correct and 
complete to the j)est of their knowledge and belief. 


Date	 OperatorJ 


Per	 Title------


REM4uxs:----- -


. NOTE.—ThIe 18, U. S. Code (Crimes), sectIon 1001, makes its criminal offense to make a flfally 
false statement or rewesentation to any department or agcncy of the United States as to any mattor within 
Its JUiladletlon.


(Instructions on reverse) 


(For Government use only)


MINING ENGINEER 
U. S. BUREAU OF MINES 







INSTRUCTIONS 
Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important--------
phases of operation on which permanent information is desired have been outlined in the 
form. There are. blank lines, however, for those unusual phaes which may need to be 
reported for a particular project---It will be necessary for the Operator to distribute his 
costs among the applicbJ plases reported with the exception of three items the costs of 
which are not to be distributed by the.Operator. These three items are: "Operating Equip-
ment Purchased"; "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary' frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distribuions should be made 
on the basis of time spent on the various phases, on man days ,of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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IDate 1 Surname	 Coci] 


)r. Robert I • laurence 


D* Pie1 Teem, Beg1on V 
Room 23, Post Office Bttlding 
KoxviUe. 2, Tenneisee


JAI'J 8


K	 1.1 
Re: Docket No. DA.45% (Mica) 


$e2a L. PbtWps 
I1ck Mountein Prospect 
Thrncobe	 N • C. 
Contreot No. ItiO89 


Deer Mr. Laurence: 


cy letter of October 28, i9'7,° xt rep3j to your request of 
October 24, 195'?, for Report of Roviri covering the referenced con 
tract, adyised that the issuance thereof was be!ng held n abeyance 
pending ecision on ementent of the contract to provide sdditicnal 
work. As the additional work wee not approved, the Report of Review 
may now. be teued and the origaul and three coptee are enclosed. 


±' you concur with the fcte stated in thts Report ci' Reviøv, 
the original end one cops should be released to the reione1 finence 
officer, one copy should be forwarded to the Operator, end one copy 
should be retained 1i your files • f far any reason you do not cct. 
cur, please retinn the original end three opie to this Division with 
your c*e@te.


Siiicerely yre, 


(Signed) . D. Talbert 


E • . Ia1bert, Acting Dftectoz' 
Ccitract	 jistrticn 
and Audit Division 


nclosUz'e 


EDT albert/wb 
January 8, 1958


/ Copy to: Docket' 
Adrnr • Reading File 
Helen R. Miller 
Mr. Cheznbers
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JAN 3 1958 
• Sam I,. PhiUipa 


spruce Pine, North Carolina
Ro: Docket No. Dra..4554 ______ 


am X. Thiliip8	 . 
Black Nountan Prospect 
Buncombe County, North Carolina 
Contract No. Idm,E1089 


Dear Mr. Phillips: 


Esference is made to your fizial report of October 16, 
1957, advising that you have completed all of the work of the 
subject contract, and your letter of the same date requesting 
an amendment to provide for 70 feet of additional drifting. 


Projects approved by the Defense Minerals exploration 
Administration must, in its judgment, •how definite promiae of 
yielding materials of acceptable grade in quantities that will 
significantly improve the mineral supply po*ition for the 
National Defense Program. 


Careful study of all our infonnation, based on the 
results of the completed work, indicates to us that further 
Government participation to explore the Black Mountain Prospect 
is not warranted. We regret to advise you, under these circum. 
stances, that your request for additional aid is denied. 


:W, wish to thank you for your interest . in the Defense 
Minerals xploration Administration Program and for bringing 
the proposed extension 'of your' project to our. attention. 


Sincerely yours, 


C 


Administrator 


WCAnderson:rsi 1/2/58	 .•

Copy to Admr. R. File 


Operating 'Coithittee 	 .	 ..	 . 


.	 .	


Field Team, Rgion V 
Mr. Kiilsgáard, 5222 	 •.	 . .	 . . . 
Mr. Dietrich, 3061	 .	 .	 ' ....'

Mr. Houk


0623 
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UNITED STATES 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRAT 


RO9sil 6LDG.

KNOXVILLE 2, TENN. 


December 18, 1957 


Memorandum 


To	 Operating Committee, DNEA - Washington 


From:
	


D}IEA Field Team, Region V - Knoxville, Tennessee 


Subject: DMEA-4554, Idm-E1089(mica) Sam L. Phillips, Spruce Pne, N.C. 
ack Mountain Mine, Buncombe County, N. C. 


This is in reply to your letter of December 2 in which you 
requested certain information relative to the subject contract. 


Since completion of the contract all equipment and supplies, with 
the exception of hoist and compressor, have been removed from the property 
for use elsewhere. To get set-up again and drill a 15-foot hole would 
cost about 75.00. 


The Operator has stated that he is willing to do anything within 
reason to help supply the information necessary to facilitate granting of 
the proposed amendment. 


A 15-foot hole drilled due west from the face of the hanging wall 
crosscut would probably reach the hangingwall and would identify a quartz 
core if one is present. 


A mica crystal count is not possible because all the good mica is 
removed as soon as it is exposed. This is indicated by the fact that the 
shaft is from 8 to U feet long where the penatite was mined as the shaft 
was sunk. Alástaging would be required before an inspection of the 
hangingwall could bd made. 


The suggestion to drift above the 60-foot level, say at about the 
40-foot level has merit and may be the proper approach. We had anticipated 
using the footage about as follows: 


1. Continue hangingwall drift 25 to 30 feet to intercept the mica 
shoot, if it plunges northwest at a low angle. This would establish the 
possibility of a hangingwall ore shoot of good length 


2. Crosscut to the footU at the end of the dt to sample the







..
	


.. 


page 2- memo DMEA-4554. 


core margins and the footwali for mica potential. 


3. If warranted, raise 15 to 30 feet from a favorable point in 
the hangingwafl drift to establish continuity of the mica shoot above the 
drift.


4. Use any remaining footage to drift from the raise or possibly 
not use it. This.woald depend upon our knowledge of the deposit at that 
time.


V. J.	 ch	 ing Executive Officer 
DIA Field T am, Region V 


•	 •	 4 


• Helmuth Wedow, Jr., Geologist

Geological Survey	 •
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UvIEA Fo	 7	 Date	 Surname	 Code 


________ 600 


j 130



	


a	 110 


600	 __ _____ __ 
/	 '4..	 5-	 226w 


_____ p(9d) 


HI'. Robert . laurence	 DEC 2 17	 ________ ___

E,acutive Officer, D?A' 
Field Team, Region V	 ________ ___ 
Room 13, Peat Office Bldg.	 ________ ___ 


oi]le 2, Tennessee	 Re: Docket No. DMEA45544 
Sam L. Phillips 
Black Mountain ?a'ospect 
Bufloombe County, North Carolina 
Contract No. Zdmi.E1089 


Dear M • Laurence z 


Reference is zade to our *orandna of November 20, 
1957, to the Operating Ccmmittee, giving data to justify an 
amendzent fox' additional work at the subject mine. 


After careful etu4 of all of the information available 
aid before reaching a final decision, we would like to knov What 
a long hole drilled approximate3y due west from the face of the 
Lootwall crosscut at an upward inclination of from five to ten 
degrees indicates. DI4A would participate in the drilling of 
such a hole, and, it the Operator is agreeable, please have 
him do the long-4iole drilling in the presence of an examining 
engineer arid report the results.	 * 


We would also 1ke to kiov it the aicabearing pegma' 
tite is as good on the northwest end of the vinze as that mined 
when winsing, supported by a mica ezystal count at four or five 
different points, if necessary and possible. 


U' ceemingly the flattening of the hnging wall eon 
tact was coflducive to better mica values, WoUldnht it be better 
to do any additional drifting above the 60'foot level rather 
than on it? 


Approved z	 sincerely yours, 


Member, Bureau of Hines 
.	 .. LQPs r.	 - 


Member, Geological Survey 


LGHoukJGCSelfridge :gad 12/2/57


George C0 Seifridge 


Copy to: Adinr. R. File 
Operating Connnittee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 


Chairman, Operating nitte4


B623
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110 
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(12..6)


ir, Robert A Iaurønoe 
eer, • 


ie1a	 eion V 
ioo 13, rust 0Sflae aldg. 
noxvtUe ,. 


/	 _________ 
/ 


ei DoketNó.. Di4 44 3a 
Saz Z. hi1lipø 
D1at )buntai Prospeot 
BuEicc*be Comty, North CaroUna 


Z'To,	 aL09 


/ 
to your/eeaoren4u* of Noeber 20, 1957, 
givi data to juatU an *m,Ment for 


eat mthe. 


Dear )!r. Laurc*s 


t.fez,.nce is ade 
to the Operating Coaidtteo, 
Mi!itinel work st the siibJ


te3 aarótu stw7 /ót\ U the infomatiori avnilablo we 
have CQUC1ULed that e ion-hØ, 1111 frout the taco of the footweU-
crosscut, proxt*ite1y due 4est, ind inclined upward 5 to 10 degrees, 
is abOUt the limit of the ork in wbich the 1)4 is juetified 1.n 
pticiptin t this time. Xf the perator are ereeab1e, plsis, 
have tten do the 1og-há1e drilling in the presence of an 
engineer, axd have the Field Tetun re?$ the results d its recomu. 
eridations to this office. \ 


?e woul4, also appreoiate bavin \a aic crystal count on 
the northwest w41 of the shaft at four oz five different points, 
f eib1e, and! uy ftio on the pli*e of th. bangin.wa1l 


ulatlone tn/tt4a area, It would apear tst the work on the 
60.$oot 1eei/is bótow the target. Is this acorrect assumption? 
We will re. eiralwte the proposal upon receipt \,f the bove' 
requested ysilts *nd intormtton.	


.• 


	


/	 inoere•l7 


	


t••	 • 
Approyed; 


Chairman, OpøiatiCOitttee 
IHouk:rsi 11/26/57\ 


• Copy to: Adinr. R. File 
•	 •	 Operating Coittee 


Mr. Kii1sgaarc, 5222 
•	 Mr. Dietrich, 3Q61. 


Mr. Houk..


i3ureu 


-	 -- L_ 


Member., eo1ogica1 urYsy


862J
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROiN?€J1 ëLDG.

KNOXVILLE 2, TENN. 


November 20, 1957


'/L 
•1 


Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: D14EA-4554, Idm-El089-Mica. Sam L. Phillips, 
Spruce Pine, N. C. Black Mountain Mine, 
Buncombe County, North Carolina. 


Reference is made to your letter of November 12, 
concerning the subject contract. 


/	
1	


The matter of limited continuity of the pegmatite 
:" depends on ones interpretation of the phrase "limited continuity." 


Also the maps may have been misinterpretated. 


The faces of the northwest drift (from open cut) and 
the stub crosscut to the east are both full of muck. We do ot 
know if they were stopped in pegmatite or schist. The footwall 
has not been exposed at the surface. 


Both northwestrifts on the 60..foot level were 
stopped inegmatite. Therefore nothing so far exposed under-
ground suggests limited continuity" to the northwest. 


We agree with that long-hole drilling as outlined in 
your letter would give valuable information and that it should 
be done preliminary to any drifting, crosscutting or raising. 
Exploratory raising can be done in this locality for about $25 
a foot with 4 x6 foot cross-section. 


Footage in the 10-foot crosscut was allowed. The 
country rock was at first thought to be a horse of waste and 
the Operator tried to intersect the hangingwall by driving 
through it. This was not an intentional disregard of instructions. 


Not enough exploration work has been done to permit 
calculation of reserves. Certification would not be recommended 
at this stage. 


V.	 Acn	 Helmuth Wedow, Jr. 
Executive' Officer, Reg. V. 	 Geologist, Geologi 	 Survey
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.. Robert A. Zaurence	 $ubject.: Dockit No. DA. 
executive Officer, D)IEA 	 Saz L. Phillips 
rield Tean, Region V	 Black ountain Pr 
Room 13, Post Office Bldg.	 Buncomb. County, 
Knoxville 2, '1onne3see	 Contract 1o. Idm
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Dear . Laurence; 


oference is sade to the fleld Tea&s memorandum of 
October 22, 195?, recoending an amendment far additional 
exploration work to Outline a discovery of significant opor 
tiona. ii < 


A studd ot the urface sp and the Interim 1port map 
of 10/5?, S.C.B,(, suggests limited continuity of the pegastite 
to the northwest and that the mica content and quality decreases 


rthwestsrd at the drift level in both headS.ngs. Rovever, the 
mica recovery fr the shaft work is encouraging. !y vs aug.. 
goat that a horizontal long'bole drilled west from the face of 
the tootwafl drift would provide va2uable information as would 
a 4 degree up 'bole from the same location in a .S.3O. direc 
tion, both holes being approximately 15 feet in length. The 
long.'ho1e drilling would be preliminary to az drifting, cross-' 
cutting or raising. Exploratory raising of the type visualized, 
generally, is .O0 to lO.00 per foot less than drifting, 
according to our experience. Di4 the Governt participate in 
the kO foot hanging wall crosscut driven west in the country roak2 


WO would be leased to receive an estimate of the 
reserves based on the work completed to date, together with any 
other pertinent fcaation that would help Justify the additional 
expenditure. A geological proJection in the plane of the vein 
(NW-'S direction) would be helpful in understanding the problem 
here. Can we certify at this stage? 


Sincerely yours, 
Approved: 


Frank D. L;'b' 
-L-U_Ji4. 


Bureau of ?ILnes
George C. Seifridge 


	


Thor H. Kiilsgaard	
)Chairman 


	


Iaibor, Geolàglcal	 vey	 Copy 


WCAnderson :gad 11/4/57 
Rewritten 
LGHouk :gad u/i3/57


Operating. Cittee 


to: Admr. R. File 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


B23 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Mr. Ibert A. Laurence 
Execu4.ve Officer, DNEA 
Field am, Region V 
Room 13,\Post Office Bldg. 
Knoxville\2, Tennessee


Re: Docket jçf.' D1'€A-4554-Mica 
Sam L.hillips 
BlacJfMountain Prospect 
Bu, ombe County, North Carolina 


ntract No. Icim-El09 
Dear Mr.


Reference\is made tohe Field Team's memorandum of 
October 22, 1957, rekonimendirj an amendment to the subject 
contract providing foaddi$onal exploration work consisting 
of 70 feet of drift an(orcrosscut and/or raise. 


Please be advI that we are reluctant to concur in 
the recommendation. qter \çarefu.1 study of the results of the 
completed work we ariof the\opinion that further Government 
participation to exore the ack Mountain Prospect is not 
warranted. We hair? noted that ' i the past additional work, in 
most cases, has fajied toachieve\,ie results anticipated. 


We wq1d appreciate having our comments on our 
reaction to tI recommendation. Also,'1ease advise if a 
recommendati can be made for a certifition. of the project 
based on thejresuJ.ts of the work conipleted\ 


Sincerely your 
Approved 


M'nc Bu.rea1u of Mines	 \ 
J /J	 V116/	 // /	 hairman, Operating Coiittee 


/ qOM 
Meber, Geological Suey


I I-
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• Uobe't !. XAltlrence" 
Ezecutive Officer 
D1Ei !ie3 Te, ,gicsa V 
Rooi 13, Post Otfió Thaiiflng 
noiL1e 2 	 exineasee


Re: Docket No. D&.4554 (ica) 


Thmcciabe	
Prospect BInc1 


Dez' L. Lauz'ence: 


B	 orzmdui te Oótober 24, 195?, you etzteiitted to this 
Division the encloeecl orijtimi copy of the October 195? MF.104 ertd 
I1OZJ of the referenced Operator znd requested a Ueport of Reviev. 


The roviev bee dtsc1oed that the c±ied costs of 5,376.00 
tire acceptable an Giovernnnt psrticipation n the eount of 6,O32.00 
is valid end proper. Isstsnee of a Report of Review In lien of a 
thial audit, borever, is ben boi n abeyance pendfng deteuuInaticn 
that the project, in fact, is ccap1eted. It is noted that by meaoren-
durn dated October 22, 1957, the Field Teci hc recc*maended n&ient 
of. the contract to pridO additional work. 


tncere3y yours, 


(Signed) E. D. Taibert 


• D. Talbert, Jcting !)irector 
Ctract &inietraticn 
end tudit Di4eion 


tnclOstu'e 


EDTalbért/vb 
October 28,1957 


Copy to: Dockét' 
A&n. Reading File 
Helen R. Miller 
Mr. Chambers 
Mr. Talbert


8623 







': ' 
ROOM 13 POST OFFICE BLDG. 	 '!Zj 


KNOXVILLE 2, TENNI 


October 2, 1957
I. - 


Memorandum 


To:	 Finance Officer, DNEA 1egion V 


From:	 Acting Executive Officer, DMEA - Region V 


Subject: Royalty Payment - DMEA-4554, ldrnEiO9-mia.. 
Sam PhilUps, Spruce Pine, N. C. 
Black.Mountain Prospect, Buncombe County, N..C. 


Transmitted are settlement sheets in the amount 


of 493.4 and .a check No.1l, dated October 24, 1957 in 


the amount of 24.67 for royalty on the sale. 


V.: J.. Lynch 
zm. 
cc 
indorf T. 


Lych 
1es.







GENERAL SERVICE,ADMINISTRAToN
DATE	 PURCHASED 


REGiON	 3


- FINAL	 SETTLEMENT ACCEPTANCENO. 


MICA	 PURCHASING DEPOT,	 SPRUCE	 PINE	 N. C.	 $ () 
CERTIFICATE -- LOT	 NO. VOUCHER NO. 
AUTHOR I ZAT ION 
NO. (a) ______________________ -- 


TOTAL wGT. (LBS.) LBS.	 .	 G.	 S. LBS.	 •	 STAINED LBS. •HVY.STAINED TOTAL VALUE 


PROCESSED FOR PAYMENT 74.04
--


3.• 0.03 
PROCESSED	 • O	 rAYMENT 7"


/ THINS


FOR USE	 OF	 CERTIFYING OFFICER DOTS 
BLACK	 . SPOTS 


STAIN 


UNDERSIZED


- / 


PROCESS


--.---- .--	 --- / //' 


T 01 A L	 L B S .	 PU R C -4ASEO
j 


LESS: INITIAL	 PAYMENT	 -	 VOUCHER	 NO. SCH.	 NO. 314.11 


BALANCE DUE	 GOVERNMENT SELLER 


SELLERS NAME AND	 ADDRESS NAME OF MINE AND LOCATION 


ais NJ 


aSS PI	 00 00 APPROVED 


T$UPENINDCNT ATC


S. 


GSA.WASH DC 58-592
	


R3 T152 JULY 957 


.'







P.	 . 


PNOVEDBY 
G(.	 GENERAL SERVICES ADMINISTRATION .s.


DATE PURCHASED 


CH2	 WARRANTY AND ACCEPTANCE APTANC 
DOMESTIC MICA PURCHASE PROGRAM (GSA REG. 7, AS AMENDED) 


I. C.
p,. $O 


MICA PURCHASE DEPOT-	 Bp*c$ PL. 


CERTIFICATE AUTHORIZATION NUMBER 	 LOT NUMBER	 VOUCHER MJMBER 	 SCHEDULE NUMBER 


1 
BASIS FOR FINAL SETTLEMENT	 PROGRAM A	 ALTERNATE PROGRAM B (Under Regulation 7, Revialon 3. aa an,ended) 


$1k H v*I	 Csty• H. C. 


ii'EOFMICA PRELIMINARY	 PAYMENT 
öTAL POUNDS PURCHASED AMOUNT OF INITIAL PAYMENT 


*S9.2 RUBY	 NONRUBY


1770.10 
WARRANTY 


The undersigned warrants that this lot of mica, weight above indicated, meets the requirements of all appli-


cable regulations and laws governing the Domestic Mica purchase Program. 	 Further, the undersigned hereby 


this lot of mica to the Government subject to all laws and regulations governing the Domestic Mica Pur-
sells


program and agrees to accept the processing results as valid and correct and to refund unconditionally 
chase 
to the Government nny overpayment, with the underst'ding that the amount of nny underpayment will be paid by 


the Government to the Seller upon completion of the processing of this mica. 


SELLERS NAME AND ADDRESS (Type or print)J SELLER OR PERSON AUTHORIZED 
TO SI	 FOR SELLER 


$1*t S I GNA TUR E 


$_ 33 
8p1ssptasLG.


NAME (Typ e or print) 


TITLE (Typ. or print) 


ACCEPTANCE 
This lot of mica, weight above indicated, is accepted for the Government subject to all pertinent regula-


tions and laws governing the Domestic Mica purchase program. 


GENERAL	 SERVICES	 ADMINISTRATION 


(7'ype nawi) GNATUR E TITLE


- 0. .--
GSA FORM	 O13


GSA WASH U	 58hh1	 SEPTEMBER 1551 







•	 f 
UNITED STATES	 /( 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -•-


ROSaIbFf,Qg DGe	 yQ 
KNOXVILLE 2, TENN	 Li	 L. 


October 25 1957
I - 


Memorandum	 1/ 


To:	 Operating Committee, DMEA Washington 


From	 Executive Officer s DMEA Region V Knoxville 


Subject	 D1VA4554, Idm-E1O9(mica) Black Mountain Mine, 
Bunóombe County, N C0 Request &r Amendment 


Refer to Field Tam memo of October 22 


transmitting original and 2 copies of the interim report on 


the subject contracte 


The enclosed maps should have been attached to 


the interim reports0


tAaurence







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION [/J/4



ROOM 13 POST OFFICE BLDG. 	 j 


	


KNOXVILLE 2, TENNa	 ... 


	


October 24, 1957	 .-


Memorandum


Jay. L. Chambers, irector Contract Adam. and Audit Div. 


Executive Officer, DMEA Region V - noxville, Thnn 


Subject: DMEA4554,.Idm-ElO89(mica) Sam L. Phillips, 
Spruce Pine, N. C. Black )untain Prospect, 
Buncoabe County, N. .	 . 


Work on the subject exploration project contract 
has been completed. 


The following units of work have been acceptably 
performed, as verified by our iield Examiners.: 


•	 . .1. Contructon of toolhouse, powder and exploder 

magazines. 


• .	 2. Shaft rehabilitation, 20 feet. 


3. Shaft stnking, 42 feet ( 2 ft. at Operator's 
expense).	 . 


4. Drifting, 100 fet. 


An adequate final engineering and geological report 
•	 has been received. 
• .


	


	 The original copy of the final )lO4 and ?W104A 
are enclosed. A report of Review is requested. 


•


	


	 . The Operator has ,raueeted an amendment to Increase 
the total amount of the contractfor additional exploratory 


•	 work.	 •


Robert A. Laurence 
cc	 . •	 •.	 . 
Opr.om..2 
Filee	 S 


prom:
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Memorandum 


To:	 Operating Committee, DMEA Washington 


S	 ©i:: 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION i	 I 


ROW	 DG. 


October 22, 1957	 ___ 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: DMEA. 4554, Idmc..E1O9 .Mica. Sam LQ Phillips, Spruce Pine, 
North Crolina0 Black Mountain Mine, Buneombe County, 
North Carolina0 


Enclosed are the original and 2 copies of the latest 


interim report, and the original and 2 copies of the Operator's 


request for an amendment to provide additional funds. 


We believe the additional work is needed for a firm jutim. 


fication for a certification, of discovery, and recommend 


approval of an amendment for $2,31OOO to provide for a maxi 


mum of 70 feet of drit ai/or crosscut and/or raise, without 


specifying the individual amounts of each0 


R bert L Laurence 
Executive Officer, DMEA 
Region V 


V J Lyp4( Member 
Bureau of'Mnes







957 


OPerator:SamLoPh1fliPsSPruc:P1ne9Noh4
JI Location: One mile north of Montreat College and D59&tr±me-


miles 873°E of Montreat Reservoir, Buncombe County, 
North Carolina, 


All work authorized by the contract was satisfactorily 
completed by October 14, l957 The Operator requested an 
additional 70 feet of work to more fully outline the ica 
potential of the pegmatite. The Examiners believe additional 
work should be. done since so much of the drift footag was con 
sumed in outlining the basic shape of the structure'4- not 


enough was lft to define its 3-dimensional potential. PegS-
matite prove'd to bemuch large?	 are tTthan anticipated, with )f evidence that further drifting and/or crosscut and/or raise 
could outline a discovery of sigflificant proportions. 


An existing 20 ft of shaft was rehabilitated and 42-
feet of new shaft sunk in a southsouthwest direction on a 6O© 
incline and with a 6 x 9foot cross section. 1he hanging wall 
contact of the pegmatite was followed downdip,the footwalJL of 
the incline is on continuous quartz core. From the shaft bott@m, 
a total of 101 feet of drift was driven as outlined on the 
accompanying map. 	 The pegmatite branches and pinches to 
extinction about 15 ft northeast of the shaft station while the 
massive quartz core pinches out to the east at the east end of. 
the shaft, although continuous downdip from a point just below 
the bench level. Wellzoned pegmatite 17 to 20 ft thick was 
followed about 30 feet to the northwest along both contacts with 
quartz core 6 to 7 ft thick continuous between the drifts, 
Muscovite ..richpegmatite was encountered at or near the hanging 
wall contact and to a lesser degree along the margins of the 
quartz core from the start of the new work to near the shaft 
bottom, About 2200 lbs of block mica was recovered from the 
6 x 9 ft shaft, averaging about 52 lbs . per foot of depth. Flat, and mostly clear books . o.f muscovite-with good euhedral outlines 
were recovered in sizes up to a x 12 x a inches thick, with.. 
smaller 3 4 inch books retaining thicknesses up to 6 inches. 
Books decrease rapidly ih . size and quality near the shaft bottom, 
Drift to the northeast was relatively barren of muscovite, while 
drift to the northwest along footwall and hangingwall contacts 
was in material with favorable mineralogy, texture, and with a 
moderate content of small to medium size books of muscovite, 
estimated at about 22 .lbs per foot of advance. Three sales of







... 


"C 


sheet are r o d, recovered mostly from the shaft section, L 
they total 0.6 lbs of sheet value at l497.0, An additional 
sale of l3	 s of hand cobbed block has brought an initial payment of 3l/.a2. The tiimmed . sheet has an average value of 
l.56 perpound, which is well above the GSA Depot average. 


c!epred The presence of productive mica. pegmatite appearson 
several factors, first and most Important, the presence of 
massive quartz core, land second, small undulatioris and/or fa.ttening. o.the dip of the hangingwall contact. The hanging. 
faU contact at the surface and at the drift level arenearly 


vertical but have a horizontal displacemeit of from 27 to 34 fte The su	 flattenting of the intervening contact is believed 
to beThignificant. Concentrations of mica may also be controlled 
by changes iri strike of the hangingwali contact. It is believed 
that a substantial block of micarich materil can be outlined 
above the drift level if continuous quartz core and the same 
relative horizontal displacement of contacts can be maintained 
on a projection to the 'northieste It is recommended that at 
least 35 additional feet of drift be driven along the hanging 
wall contact to the northwest to prove continuity and an additional 35 feet of raise and/or crosscut be driv'n to out 
line the target. Recommended unit -cost for additional work is 
33,00 per foot, the same as the unit cost for drifting in the 


completed contract.


S. C. Bergman, Geologist 
Geological Survey 


Stanley A, Feitler, 
Mining Engineer, Bureau of Mines 


z







I 
DEPARTMENT THE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 @1JE 


ROOM 13 POST OFFICE BLDG 


KNOXVILLE 2, TENN 


October 22, 1957	 0	 / / 


Memorandum 


To:	 Operating Committee, DEA Washington 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: DMEA4554 . , 14m-ElOa94fica. Sam L. PhiUips, Spruce Pine, 
North Ctrolina. Black Mountain Mine, Buncombe County, 
North Carolina. 


Enclosed are the original and 2 copies of the latest 


interim report, and the original and 2 copies of the Operator's 


request for an amendment to provide additional funds. 


We believe the additional work is needed for a firm justi. 


fication. for a certification of discovery, and recoend 


approval of an amendment for *2,310.00 to provide for a maxi-


mum of 70 feet of drift and/or crosscut and/or raise, without 


specifying the indivdua1 amounts of each. 


Robert A.. Laurence 
xcutive Officer,, DA. 


Region V 


V. J.Lynch Member 
Bureau of Mhies
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Mr. Robert A. Laurence, Executive Officert" 
DOMOEGA,, Region V 
Room 13, Post Office Building 
Knoxville, Tenneseee


Spruce Pine, North--Carolina 
October 16, 1957	 LL 


I RECDVEJ	 957 
DT f	 I 
:/O/4	 ,p I 


Re: DM1A #4554, Idm-E 1089 (MfT 
Black Mountain Prospect 
Buncombe County, North Ca 


Dear Mr. Laurence: 


I would like for you to treat this letter as an application for additional 
footage for drifting and/or cross cutting on the above named prospect. 


The reasons why I beleive that additional footage is necessary are several, 
and I will attempt to explain them the best I can. First we found good mica 
comining down the hanging wall of the shaft0. We received approximately two 
ton of mica, and approximately half of this mica was sold hand cobbed, and the 
other half trimmed. The mica that we rifted.and trimmed ourseif has an 
estimated value of at least 2,OOO.00 a ton0 In the hand cobbed lot of almost 
one ton we received an initial payment of approximately 3Q0.00. It is there-. 
fore obvious that the quality of the mica is one point in favor of additional 
footage. 


After the completion of the shaft we followed the vein to the North East for 
considerable distance, untill the vein pinched out in that direction, using 
up a considerable amount of the drift as called for in the contract. Then 
we drove a drift to the West in pegrnatite which thickened considerable, and we 
followed the hanging wail, Then a drift was driven to the North West along 
the foot wall and good blocks of mica was recovered periodical that were as 
much as 6" thick. The pegmatite was strong in both the headings to the West 
and to the North West with a good quartz core, but there was not enough mica 
recovered to make it profitable to continue on our own. I beleive that with 
jfurthe'drifting that a substantial amount of mica could be outlined. A lot 
J of the footage was used in trying to find the shape of the pegmatite, but there 
was not enough footage to satisfactorily explore the pegmatite. The work that 
was done in the shaft suggested that, there were shoots of mica commin" off, and 
we beleive that we need a minimul of another 70' of drift @ 33.00 per ft. to 
try to define these mica shoots. 


The mine is temperately closed, however, we are leaving the equipment at the 
mine site, untill we hear from you about this admendment. 


Sincerely yours,


(1 
Sam L. Phillips 


P/b
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i2b'ii iiIL Q1 I /	 &
.Sptuc Pine, orth'Crhi	 p i' 


1957


OT L 8 5i 


ir	 obcr 
D E,A1, Region V	 H

Root 13, Po8t Office Puiloing 
c'iorville, Teiisee


Re


	


	 EA #4554, Idin-E 1089 (4ica) 	 / 
Black Mountain Prospect 
Buncombe Co , N,C. (FIIAL REPORT) 


Dear l'r Lurexce 


1T3 be:eD ork on the above n3d prospoct on June 17, 1957, 


and coiaplted eli te work cc.1ie for in the contrct Qfl Oct1. 


16, 1957 


:Te frt work :coited of conetructing too1houe, powde nd 
o TloCer	 ios, we tool in eir corpresor, hoist and sat up 
mask and boom poles4 We rehabi1itated 20' of cisting. shaft,. 
then we &Lk a shaft 40' ir pegrnctite, and the shaft ws sunk 
on the hanging wall. Some good xnic was recoverec1 in the sinl-
ing of, the shaft, At* thç bottom of the shaft we ran a drift .t. 
the l'orth'ast lti the pegnetite, untill it wee learned that the 


•	 pegmatite beame barron of mIca, nd was pinching out. Then we 
drifted to the est and to the NorthWest, along the foot wall snd 
hanging wall, and found sbmegood mice. but the'e iiae nbtenouh,' 
ica i	 e e atite to irake it e 	 ropstin.	 iere has 


•	 beoi 2,642Q0 ,or of mica .iTto .d&e 


The geo1oica1 and engl vieering oilu ption of the reeL1ls of the 
'work performed under the contract with ap estiiat of the ora 
reserves resulting from such work are, as fo1lo'ws 'we be1eve. 
that there should be a substantial emount of mica if we could cut. 


•	 one of the shoots of mica, however, we have been uiahle to recover 
orough mica to meke it profiteble to cohtinue on 


We wish to ithark tne Field Team for their essistance on the Black 
ountain Project.


Sincerely yours, 


Sam L Phillips 


• 	 , 	
0
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DEPARTMENT OF THE	 ________ 


3	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


A1	 _L 
ROOM 13 POST OFHCE BLDG 


I4emorafldUm


	


	 _____ N 


To:	 Finance Officer, Region V (DMEA) 


From:


	


	
Executive Officer, DA Region V, Knoxville, Tenn. 


SubjeCt' RoyaitY Payieñ - idthEiO89, DMEA 55LmiCa. 
S. L. Phillips, Spruce Pine, N.C. 
Black Mountain Prospect, Buncombe County, N. C.. 


Tranrrtited is a final settlement sht in the 


amount of l39.16, and a check for 5i royalty, dated 


October 17, 1957, No.115, in the amount of 36.96 to be 


credited to the sub3ect contract.


Robert A. Laurence 


zm. •	 .	 cc	 .•••	 .	 . 


	


•	 iittendorf	 . • 


	


•	 Lynch	 • 


	


•	 .	 Files	 ..







REGION 3 


FINAL SETTLEMENT 
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V 
INTERIM REPORT 


DAk55. Idmai.E1O9 (mica) BLACK MOUNTAIN PROSPECT 


Operator: S. L. Phillips, Spruce Pine,.North Carolina 


Location: One mile north of Montreat College and 0.59 air-
line miles 373°E of Mgntreat Reservoir, Buncombe 
County, N0rth Carolina. 


Drift advance during the interim was 29 feet. The 


footwalldriftwas advanced 14 feet N56°9 and exposed a 


sparse ocuurence of small but good quality mica Long the 


contact. Some books were cracked and biotite inclusions were 


noted mothers. The hanging wall drift was advanced 16 feet 


on a false hanging wall in gneiss, The Examiners 


recommended that the Operator drop back 15 feet and drift 


northwest on the hanging wall of the pegmatite exposed in the 


north rib of the drift with the footage remaining under the 


contract.


About 50 pounds of small mica was recovered from the 


footwall during the interim. 


September 3°,L252 


i.;


:L4 1951


Stanley A.. Feitler, 
M±ning Engineer, Bureau of Mines 


S. C. Bergman, Geologist 
Geological Survey







Totals To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


Form MF1b4c (Rev.) \.	 W	 UNITED STATES	 Budget Bureau No. 42-R1036.5 / (April1952)


DEPARTMENT OF THE INTERIOR 4ID ON VOUCFIE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION OF 
PAYMENS K 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Mthof	 etr-----------, 1957	 Docket No. DMEA 454	 Contract No. IdIa'1089 
OperarNm Sam-L. PhiUips	 Minerals 


tddFess	 --------------------------------------------------------------------
Contract Amount, s$47 0O.. ---- ---- -Government. Participation: .75%	 Amount, $4,032.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly Totals Previously 


Total Reported 


(1) Independenti Contracts: 
Short Form 


Crosscutting
46.00---- ------660.00----


•	 Drilling................................................ 


baft
(2) Labor and Supervision: 


•	 Bulldozing-----------------------------------------


---------------------------------


Labor 


62'	 Drifting33..------------


Supervision 


(3) Operating Mat'ls. and Supplies: 
Technical Services------------------------------------


- 
Timber 


Pipe 
Explosives-----------------------------------------------


-


-2706.00-- ------- - ------------------
1!7Aa.Q0 .......................... 


(4) Operating Equipment: 


Track-------------------------------------------------------


Rental--------------------------------
Purchase 


(5) InitialRehabilitationand Repairs---200.00 
(6) New Bldgs., Improvements, etc--- 76,00 
(7)	 Miscellaneoils:


76.00-------


Sampling and Analysis------------
Payroll Taxes-----------------------


Depreciation------------------------


Liability Insurance--------
Powder 


Repairs to Equipment------------


(8) Contingencies (specify):


4Q()Q--------


TOTALS---------------------------------046.00--------2736.00--- _______44782.O0----


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date i0,2 p57- ------- *payee S.Phiflips-------------------------------------ment in the amouc 


Per	 Title	 PRrtnr-


	


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 - 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur ___________ - 	 (Authorized Cerwylng 0 cer)  -.. NOTE.—Tltle IS, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within Its 	 (T 1 0 19 Jurisdiction.	 •	 Date Y'-------------Vou. No. 


•	 (Instructions on reverse) 	 (See other side) 


e?/ .r 







•'''	 S 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the , contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract 	 ---- in accordance with the terms of the contract. 
MINING ENGINEER	 - 


Signature	 Title U.--8--B4J.SEJ--OF--M+NES Date O.CIJ------1-9-5.L 


APPROVAL Y	 EA EXECUTIVE FICER OR ALTERNATE: 	 EXECUTIVE OFFICER 


Signature----74-------Title	 Date OCL -------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report azd 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared, in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Reprt 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under it?ms (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
- paid or duly obligated for payment for the purchase of equip-


ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported uiider "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The driginal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's bobks and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement .under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







COSTS Tue 
Moaru


UuTs 
MoNm D TI A UNITS TO 


DAn
. UNIT Coma 


To DAm 


2O4L6.Q -----62


1%O1OQ--------- 14.00


AUTROeIZID BY CONTRACT 


Units	 Unit Costa 


1OO ----


44O0 


AurHOIUZID BY 


OPERATION .	 1 Un 


Drifting--------------------------------
Crps8cuttlng---------------------------
Raising_ --	 ----
Shaft8-----------------------------------
Winzes-------------------------------------
Drilling: Core.. 


Churn...--------------------------
Auger.......------------------------


Stripping...-----------------------------------
Trenching-------------------------------------
Test p t -----------------------------------
Roads and Trails......._ ----------------------


POrm MF-104A	 V 
(Api111962)	


.


Budget Bureau No. 42.R 1131.2 


UNITED STATES

DEPARTMENT OF . THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ....ipt.--------195i.	 Docket No. DMEA 44	 Contract No. 
Operator's Name	 arii2Iilhip ----------------------------------------- Minerals 


Address


TOTAL DI8TuIBUrnD Cosi -------£OUU-----------------44O.UU 


Operating Equipment PurohasecL.... 
Initial Rehabilitation and Repairs...-------------------------20C.0O


 New Buildings, Improvements, etc--------------------------76,00 
---------------------4Q,00	 ________ 


TOTAL Cos	 47_ep;------------------------------------------------. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REM&ixs:.................................................... 


Date --------- - OQ.L5L7------ tor 	 ___ 


Per...>('------Title-----


). NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wfflfbfly 
files statement or reiwesentatlon to any deariment or agcncy of the United States as to any matter within 
lie jurisdiction.


(IflstruCtiofl8 on reverse) 


I	


(For Government usa only)


MINING ENGINEER 


U. S. BUREAU OF MINES 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Th&re are blank lines, howev, for those unusual phases which may need to be 
reported for aparticular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are ngt to be distributed by the Qperator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varjous phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the cqntract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I	 Fc	 COPY 
A ( ' iI)	 DEPARTMENT OF THE	 ) 2 1957 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L •	
A)OM 13 POSTOFFIGE BLDG. 	 77 


KNOXVILLE 2, TENN 


	


September 30, 1957	
T 


I4einorandwn	 ____ 


To:	 Finance Officer, OMEA - Region V - 


From:	 xecutive Officer, DMEA Region V - Knoxville, Tenn. 


Subject: Royalty Payment Idm ..E1089, DMEA-4554 (mica) Sam L. Phillipa, Spruce Pine, North Carolina 
Black Mountain Mine, Buncombe County, N. C. 


Attached is an invoice for mica sold to the Mica 


Purchasing Depot, Spruce Pine, LC., in the amount of $346.62, 
and a check no.101, dated September 26, 1957 for 5 percent 
royalty on the sale amounting to $17.33 to be credited to the 
subject contract.


Robert A. Laurence 


ZN. 
cc 
Lynch 
Mittendort 
Files







.	 . 


DATE PURCHASED 


GENERAL	 SERVICES	 ADMINISTRATION 
REGION	 3 -1-47 


ACCEPTANCE NO. 
WARRANTY, ACCEPTANCE AND INVOICE 


MICA PURCHASING DEPOT,	 SPRUCE PINE,	 N.	 C.


VOUCHERhQ. 
CERTIFICATE	 AUTHORIZATION NO. 


A	 ____A__ 
NON.RUBY	 TOTAL'-LBS.	 PURCHASED 


RUBY
VALUE	 INITIAL PAYMENT 


PRELIMINARY PAYMENT


THE	 UNDERSIGNED WARRANTS	 THAT	 THIS	 LOT OF MICA,
	 WEIGHT 


TIflS	 LOT	 OF	 MICA,	 WEIGHT	 ABOVE	 INDI- 


CATED,	 IS ACCEPTED FOR	 THE	 GOVERNMENT
ABOVE	 INDICATED,	 MEETS	 THE	 REQUIREMENTS	 OF	


ALL	 APLLI 


TO	 ALL	 PERTINENT	 REGULATIONS
CABLE	 REGULATIONS AND LAWS	 GOVERNING THE	 MICA	


PROGRAM. 
SUBJECT


FURTHER,	 THE	 UNDERSIGNED HEREBY SELLS THIS	 LOT OF
	 MICA 


AND	 LAWS	 GOVERNING THE	 DOMESTIC MICA
TO THE	 GOVERNMENT	 SUBJECT TO ALL LAWS	 AND	 REGULATIONS 


PROCU.REMEN T	 PROGRAM.
GOVERNING	 THE	 PURCHASE	 OF	 MICA	 BY	 THE	 GOVERNMENT AND 


AGREES	 TO	 ACCEPT	 THE	 PROCESSING	 RESULTS	 AS	
VALID AND 


CORRECT	 AND	 TO	 REFUND UNCONDITIONALLY ANY OVERPAYMENT GENERAL SERVICES ADMINISTRATION


WITH	 THE	 UNDERSTANDING	 THAT	 ANY	 UNDERPAYMENT
	 WILL BE 


BY
MADE	 BY	 THE	 GOVERNMENT UPON COMPLETION OF	


THE PROCESS-
&1k1AJ 


_____________________________________ ING	 OF	 THIS	 MICA.	 THIS	 INVOICE	 IS	 CORRECT	
AND	 JUST	 AND 


PAYMENT THEREFOR HAS NOT	 BEEN	 RECEIVED. SI GNATURE


NAME AND LOCATION OF MINE 
BUYER


1sk	 lt2ia *it• FOR USE BY GSA ONLY


tflOfS	 M. C. 


SELLER
1DATE 


ADDRESS


b	 35,	 ergc 	 Pin., M. C. 
-j;;--	 1TITLE	


£it 


_________________________________________________ R3.T151	 JULY 1957
SA.WASH	 55.593


I 







. 
'H.


INTERIM REPORT


MOUNTAIN PROSPECT 


Operator: :5. L. Phillips, Spruce Pine, North Carolina 


Location: One mile north of Montreat College and 0.59 airline 
miles 573°E of Montreat Reservoir, Buncombe County, 
North Carolina. 


The s65W drift was advanced 3 ft and the gneiss inclusion 


occupies most of the. face. Pegmatite southeast of the gneiss may 


be an apophysis and the real hanging wall may strike northwest.. 


A crosscut in the pegmatite was driven 20 ft. N1O°W through the 


footwall which strikes N35°W and dips 50°SW. 


The pegmatite is about 20 ft thick between the two 


westerly drifts. Mica has been recovered from both walls but was 


more plentiful on the hanging wall. 


Approximately 400 lbs of mine ..run mica was recovered 


during the interim,	 . 


Instruction were given for continuing the dfts to the 


northwest on both the hanging wall and the footwall. Progress has 


been good. 


ec: _Sept. l6L	 . 
-	 .	 .-	 . 
VtL,	 . Stanley A. Feitler, Mining Engineer 


Bureau of Mines 
957	 . 


-O	 . C. Bergman and F. G. Lesure, Geologists 


	


--_JiL I	 Geological Survey







Form MF-104 (Rev.)

(April 1952) UNITED STATES	 Budget Bureau No. 42-R 1036.5 


'bEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND V0 	 RNTS 


Month of	 , 195..	 Docket No. DMEA	 54_____ 
Operator's Name ------------------------------------------------------------


Address 
Contract Amount, s..5,326. ----------Government Participation: .251%


Contract No. Xd'I 1O9 
Minerals 


Amount, s...4,O2eOO 


-FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing.......................... 
Crosscutting------------------------


20 1 	 Drifting 


10 , 	 St^L44J ---------
(2) Labor aid Supervision: 


Labor--------------------------------
Supervision..------------------------
Technical Services................ 


(3) Operating Mat'la. and Supplies: 
Timber------------------------------
Explosives--------------------------


Pipe----------------------------------
Track--------------------------------


0 
ill


, S 


(4) Operating Equipment: 
Rental--------------------------
Purchase----------------------
Depreciation-------------/........... 


(5) Initial Rehabilitation a	 paira -- . 
(6) New Bldgs., Improve ts, etc,1- - 76QO---------
(7) Miscellaneous: 


Repairs to Equipm\	 L$ - 
Sampling and Ana--
Payroll Taxes	 ... 
Liability Insurance-------4 -- .,..


40,00--------


(8) Contingencies (specify): 


TOTALS----------------------------------U00.O( --.163& -- -273G.CO--
I certifr that the above bill Is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been receive4.	 that this account is correct and proper for pay-
Date	 °Payee ------- - 1.Jt31--------------------------------- ment In the amount of: 


- Title -----------------------------------8c15 
Wbeii a voucher Is signed or reosipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or"Treaaurer," as the case may be.	 Signature ...... 
_________-	 (Authorized Certifying lUcer) —* NOTE—Title 18, U. S. Code (Crime.). section 1001. makes it a criminal offense to make a wilhihily 


or representation to any department or agency of 1 Ual Statm as to isy mat	
Date .. - - 7Vou. No. ----------Si..... 


(Instructions on reverse)	 (See other side)







(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad 


Signature.......


'ation pgect under Co tract No.4Zet in accordance with the terms of the contract

S 	 MINING ENGINEER 


- --- - Title SUREAUMINE8 Date 


APPROVAL	 D EA EXECUTIVE FICEE OR ALTERNATE:	
EXECUTIVE OFFICER 


Title	 ELDTEM Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
'of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to , the 
Executive Officer of the Region not later than the 15th ,of 
the month following. 


Preparation of Form MF-104 —Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do . not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


UnderItem (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging toa


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported undeE "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion?'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7).. The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


'1he original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature.' If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104' submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any 'kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







'Units 


*0	 6Q.Oo	 33.00, ., I()0 


IIiIIIIIII	 I4!IIIIIiIIIi I_I.ccIIII iII 1111111 


I'


Unit Cnqt.q 


___44,.00 


TOTAL COST8 
AUTHORIZED BY 
CONTRACT. 


MONTE	 Coers TO DATE UNIT Coem 
TO DATE


I


Form MF-104A


	


	 ' 
(April 1952) 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 



DEFENSE 'MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNITS COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of	 LA95	 Docket' No. DMEA 4554	 Contract No.	 09 
Operator's Name	 Minerals	 V[tca 


Address ------------------------------------------------------------------------------


AVTEOBXZID BY CONTRACT 
OPERATION	 UNIT 


Drifting--------------------------------
Crosscutting


II4cIIcII 


-. Winzes-------------------------------' 
Drilling: Core--------------------- 4_____________


 Churn 
Auger-----------------------


Stripping------------------
Trenching-------------------------------. _______________ 
Test Pits---------------------------------
Roads and Traila...._------------------


TOTAL DISTRIBUTED CoSTS----- -


2OQ.O0• 


40.00 


Operating Equipment Pu'rchased,...----------'--------------
Initial Rehabilitatidn and Repairs 
New Buildings Improvements etc 
Povdor & tp1oder 	 _______ 


TOTAL CosTs-----------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that' the information contained in this report is correét and 
complete to the jest of their knowledge and belief.


REMARKS ------------4________________________________________ 


Date------------------Operator B1LL.Il2ill 


Title 


Pn,tusr 


)" NOTE.—TltIe 18. U. S. Code (Crimes). section 1001. makes Ita'crlmlnal offense to makes wfllfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdictIon.


(Instructions on reverse) 


73frX 


(For Govenment use only) 


: 
''1	 •


S	 -







.


INSTRUCTIONS 


Preparalion of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc noi to be distributed by the Ojerator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form. MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such dis,tributions should be made 


• on the basis of time spent on the various phases, on man days Of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the , contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances ausing excessive or 
disproportionate unit costs.	 . ,
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IN'IERIM REPORT 


DNEA-4554, Idm-El09 (mica) BLACK MOUNTAIN PROSPECT 


Operator: S. L. Phillips; Spruce. Pine, North Carolina 
\ 


Location: One mile north of Montreat College. and 0.59 airline mile,s

S730E of Montreat Reservoir, Buncombe Co., N. C. 


Drifting from the shaft bottom continue.s on this contract, and a 


total of 30 feet has been driven in a N52°E to S65°W' direction. Work 


in the southwest drift has followed quartz core, on the. northwest side 


of the, drift, and a feidspathic-mica zone has been followed on the 


southeast side to the biotite gneiss contact. The. trend of the. body 


is variable.. At the present face. in the southwest drift the zone 


between the. core and contact is at least 7 feet thick; a 4 foot gneiss 


inclusion was observed neai the, floor. In the. northeast drift finer-


graird pegmatite containing on] small scrap mica has been observed. 


About 500 pounds of small to medium-sie.d blocks of fair-quality mica - / 


has been recov'ered from the. southwest drift during the Interim. 


Instructions were given for stopping work to the.. northeast, 


crosscutting the. pegmatite. from the shaft to the, footwall contact, 


and continuation of the; southwest drift. Progress on this contract has 


been satisfactory.


I	 .	 F	 ' 


L. E. Shirley, Mir ______ _____ 
U. S. Bureau of Mi iT j_ONfl1AL3_j 


Date. Inspected:	 LAA.4.&__ 	 k _____ ______ 
G. Lesure, GeoUgist _______ 


September 3, 1957	 U. S. Geological Sii
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.	 •	


(H ' 


INTERIM REPORT 


DA. I55L,Idni..EJLO89 (mica) BLA.CJc MOUNTAIN OSPECT i44..	 4oD 


Operator Sam L. Phillips, Spruce Pine, N. C	
-	 / 


Location One mile north of Nontreat College and 0.59 airlifle miles 	 / S. 73° E. of Nontreat Reservoir, Buncombe Caünty, -N. C. 	 - -- ( 


The shaft is approximately 70 feet deep from the top of the 


cribbing and the new shaft provided in the contract has been completed. 


The upper 8 feet is vertical and cribbed up from the starting collar. 


The next 20 feet was rehabilitated and the lowest L2 feet are new work. 


This is 2 feet more than provided by contract. The foreman plans to sink 


another round to provide a sump. 


Below the vertical cribbing, the shalt dips 650 NE. 


A burn cut has been pulled to start a southeast drift. Test 


holes drilled into the hanging wall showed that the exposed schist is 


actually a roll in the hanging wall and not an inclusion. 


The hanging wall near the bottom of the shaft strikes N. 70° W. 


and dips 700 SW. The foliation of the schist strikes N. 500 E. and dips 
80° NW.


The ork proceeds at a moderate pace. 


Approximately 700 pounds of minerun mica was recovered during	 _-






the interim. 


Inspected: August 19, 1957


S. A. Feitler and L. E. Shirley 
Mining Engineers 
U. S. Bureau of Nines 


S. C. Bergman and F. G. Lesure 
Geologists 


g
	 U.. S. Geological Surrey
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GEW!AJ,	 sç-	 JLUvL. NISITION	
I 
I	 8,7 WRRgJy CF?NCE ND INVo	


IEcro---.-_--_ MIcA PURCHA INC DPQ' S PRtJCII PT	 N C 


	


RTIF1CAT' UTHORTION WO	
LOT NO I	


u' _____ -	 -.-RUE	 T	 i:	
TYIA	 PCHD - ..--.-.	 ... - --.	 --- .-


PRI.tMINy PAYMEN'T 


Ti lct	 nca	 r	
The under5jged warrants that this lot of m 4 ca, weight abo	 indjcated meets the requjre5 of	 l applicable 


cated i. accpted for- the Goverent


and laws goYerning the mica program0 F\irther 
eubject t afl pert ine	 lOfl	


the undersigned hereby sells thj lot of mica to the 
and ]aw gc'v rz rp	 -Lynp	 n.a	


oment subject to all laws and regu1a0 	 gor s	 .'.	 ir.a -'	 he	 CpTnft	 :.n e.pt he proc s 4 n c resi1tg a valid and correct an to 
CENL	


refund unconditionally a	 orpa1 with the under_ 
-


	


	
and:. g t ha a i und erpae nt will be made by t h Go er n -• ment upon cornp1e0 of the Processing of this mica 0 Thj 


SIGE	
7 tnvo C is correct and just and paent therefor has not
been receved0 - -.--	


NA	 LOCATION OF FOR	 - - -


1110k	
Coit, i. • 


,. 0. 


M E ?c ($I


t-'67







3 i957 


----
-7/,I 


August30, 1957 . \_ji\cO 


Memorandum 


To:	 Finane Officer. DIEA Region V - 


From:	 xecutive Officer, DMEA Region V Knoxville 


3ubject: Royalty Payment Idm..E1089, flMEA4554(mica) 
am I. Phillips, Spruce Pine, 


Black Mounta.n iine, Buncombe County, fl.. 


Attached .té a. final settlement. sheet in the amount 


of 21O..49, and a check dated 2$57, No.79, in the amount 


of )lO.52 representing 5 royalty on the sale. 


Iobert A.. Laurence 


aitendorf( 
lynch - -
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(;!N AL 3FRVI CE S AflMI N STRATI ON 
PLOJoN :3	 7237 


FINAL. SETTLEMENT 


	


M CA Pt;1T riAS NC DEPOT, DPRUCE P NE • N. C . 	 . A91 (&)



AU H(,F' iA 1! ON


TO.L WGT. (LBS )	 LBS.	 0.	 S.	 -S	 .	 'A '	 .., ,	 , 


r;, PAvM r	 27.34	 17.9	 r	 1.C17 
-	


/	 //	


/ / / / / // //


	
/	 ///// 


L	 - ///	


///, 


-	 //	 J	 / 
•	 //	 /	 /	 // / /	 //	 ,,/	


/ 


	


/ / /	 / / 
// /	 /	 / / /	 , / 


	


p	
/	


/ 


Lf SS :	 5	 A! cAsT p NT	 N	 H! D S .	 '1,.,. 


BALANCE JUL	 .!5	 NMI 5T 


SELLER S NAME ASIA ADI)Rf'SN 


Bleøk 4n4rç Oo. 
Box 35 
S'pT•UOe Pins, 15. 0. 


GSA-WASH DC 58-592


-'Ia 


210.49 


SAM!	 .,-,\,	 A:.,IT	 -	 ' N 


bmtin 
unobo owrt, N. G• 


i-/f: 8.2O.57 
DATE 


R3 Tt52 JULY 1957







INTERIM REPORT 


BLACK MOUNTAIN PROS. 


Operator: Sam L. Phillips, Spruce Pine, N. C. 


Location: One mile north of Montreat College and 0.59 airline 
miles S73°E of Montreat Reservoir, Buncombe County, N.C. 


The inclined shaft was sunk 10 ft during the interim. 
The foreman, Ed Huskins was instructed to sink feet 'tore to 
complete the shaft at 40 ft as provided in the contract. Then he 
is to drift both ways, but to favor the N 50° W direction where 
the quartz core is stronger. 


Near the present bottom, quartz.core with sulfides on 
its upper side is present in the northwest end of the shaft and 
the northwest half of the footwa1lof the shaft. 


A streak of schist near the center of the hanging wall 
of the shaft is to be tested with drill holes to find out 
whether it is an inclusion or a roll in the pegmatite. 


Approximately500.lbs. of mica was recovered during ( 
the two week period. 


Previous instruction to bar down the walls and install 
ladders to the bottom had been carried out. 


In sp4: As5 197


S. A. Feitler and L. E. Shirley 
Mining Engineer, Bureau of Mines 


OC4'L flL 0P 


©Vjj 2 1957 
DATE	 i	 F. G. Lesure, Geologist 


Geological Survey







UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIO''PAID ON VOUCHES & 
DEFENSE MINERALS EXPLORATION ADM1NISTRATId? PAYMENTS Ic.., 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-----------------------, 195L	 Docket No. DMEA 454	 Contract No.
Operator's Name 	 Minerals 


Address 
Contract Amount, sJ?6.cX	 Government Participation: 5%	 Amount, s..4iO2.eCO -----------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously. 
Total	 Reported


TOta1 To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


(1) IndePendent}Ctt 
Short Form 


Drilling------------------------------
Bulldozing ........................... 


Crosscutting ........................ 


............. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-----------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives-----------------
Pipe................................... 


Track 


(4) Operating Equipment: 
Rental---------------------------------
Purchase 
Depreciation-------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


,


____-;	 - 


i.ii:iiji::iijj:jii:jji II-z--I 


------	
/.. 


.co-------------------------------------------------------------------
16.00 


xepairs o .nqutpuiuu------------------


Sampling and Analysis 
Payroll Taxes 


btance 


(8) Contingencies (specify): 	
:	 .	 . . .	 - .	 .	 .	 .	 . 


TOTALS	 ______________________	 / ' 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received. gé5? 	 f	 ..	 jiisj	 that this account is correct and proper for pay-
D t------------------*Pa ee --------- ment in the amount of: 


Title --------------------------------
Wheii a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. . 	 .	 Signatur------
-*' NOTE.—TitIe 18, U. S. Code (Crimes). sectIon 1001, makes IS a criminal offense to make a willfully	 .	 Certifying Officer) 
faiwe statement or representation to any department or agency of the United States as to any matter within Its	 AUi	 ' 
jurisdiction.	 Date --------------Vou. No. 


(Instructions on reverse) 	 (See other side)







(For Government vi. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor 8ubmitting this voucher is operating a Defense Minerals 


Exploration Adm	 on ject under Contract No.	 ç	 ewitlie terms of the 


Signature------------- -----------------Title	 11NS Date 


APPROV B DMEA Ex TIV .-OFFIcEE OR ALTERNATE:	 CXECU fl V. 


DMEA FIELD TEAM 
Signatu j'-'tJ-----------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through, the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(1,) Form MF-104A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of opertion; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, aüd any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches. 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are armnged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete. word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the 5roject other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the' 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







CoaTs Tis NIT	 MONTE 
OPERATION


Drifting 
Crosscutting 
Raising---------------------------
ShaftS-----------------------------------
Winzei----------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&.. 


TOTAL DISTRIBUTED CosTs


Form MF-104A

(Aprll,l952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT.


Budget Bureau No. 42-R1151.2 


Month of- -------	 19&	 Docket No. DMEA ....454L
	


Contract No.	 LW7 
Operator's Name L	 .	 41


	
Minerals------- -


Address 


MONTE CoSTS TO DATE
UNITS TO


AUTRORIZED BY CONTRACT 
UNIT Coss 


TO DATE
Un1ts	 Unit Cnsts 


TOTAL CoaTs 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs-----------------------------
New Buildings Improvements, etc----------------------------
rce C	 :'sa	 _______	 _________ 


ToTAI CosTs-----------------------------


The undersigned company, and theofficiái executing this ceitification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARs:.. 


Date	 0 eor


Title 


- NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wfllfally 
false statement or representation to any department or agc ncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Govrnm t


-
M IN IJ6dlE R 


U. S. BUREAU OF MINES 
1\	 ;-J	 i 


c:iy 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information,on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phaseswhich may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported ivith the exception of three items the costs of 
which are not to be distributed by the Oerator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for no distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1\1F–lO4A for 'each month should equal 
the monthly "Total Costs" as reported on Form vIF–lO4. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions .should be made 
on the basis of time spent on the varius phases, on man .days of' labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by, the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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RECIVEDAU	 195L 
INTERIM REPORT	 DATE J 1\HTALS	 OD1 


DMA-1j.551j.. Idm-E1089 (mica) BLACK MOUN' 	
' 


Operator: S • L. Phillips, Spruce Pine, North Car 


Location: One mile north of Montreat College and 	 9arune ii 
S73°E of Montreat Reservoir, Buricombe 


Inclined shaft sinking continues on thiraa 


totals 42 feet; 20 feet of this figure is rehabilitated shaft.' All 


of the shafting to date has been conducted in a pegmatite zone 


between the quartz core and hanging wall contact of the body. The 


country rock is a biotite gneiss and appears to be only semi-weathered 


at this depth. The hanging wall contact locally- strik N78°(I and 


dips 70°SW. The peIte zone is 4 feet thick and is composed of 


quartz, Na - K feldspar, and muscovite. The operator reports that 


production has declined during the Interim with a decrease in both 


quantity and quality of mica. About 1,000 pounds of mine-run block 


has been produced to date from all work completed. Instructions	 ft 


were given for continued shaft sinking. The operator has complied 


with recent recommendations for additional timber work of a dangerous 


vertical section above the shaft collar. Duaing this inspection, 


suggestions were made concerning the use of tempary ladders during 


sinking, and the removal of accumulated muck from the steep footwall







.	 . 


of the shaft. Progress on this contract is necessarily slower than 


normal because of mica recovery. 


L. E.Shirley d S. A. Feitler 
Mining Engineers 
U • S. Bureau of Mines 


F G. Lesure, Geologist 
U. S. Geological Survey 


Date inspected: 


July 22, 1957


2







S	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINIsTRATIoN 


ROOMkSHffP1NPOF4LcE BLDG 


KNOXVILLE 2, TENN 


July 30, 1957 


Me*orandua 


To: ?inace Officer, i)A	 Regioi* V 


From: x.cuUe Officer, DIIEA	 1egion V	 Eoxville, Tenn 


•$ubect: Royalty Pay*e*t - )NEA. 554	 IdR10i9(iiica) 
Black Mount*in Prosp*ct, Buncoab 	 County, *.C. 


Attached is a aettle*ent sheet in the sacnint 
ot $534.02 a royalty chek in the	 ount ot $26.70 


to be. Cdited to the aibjeót ióitrsct.	 I	 •	 • 


Robert A. Laurence 


1*. 
cc •. •	 • 	 ••• 


IMIflCII 
•	 •ltitten4or :.. 


$hirley
•	 S 


• 	 •'


• 	
• 	 : C0D.	 • 


1/EL..	 J4OS







S
	


C 


GNiL 3JVIcj	 Ias 
W.Ra&NTy, 4Pj £D flVOL 


)TC PTJRCBL5fl	 StJ ?fl, 


• - • 


RtT — INITW PAY 
PAY	 • 


This lot of ntto	
vrrs	 tMt	 ot of to&, '.tght *$ted, i	 •	 °	


'at of a1 appliosbi. 
'sw.	 43t00	 r'M. ?'tbsr, 


ot of mios to the *4 lois g VX2%iI tiA	 %t	
o	 1	 a)stjo, oirnj pr.ar.t	


to —	 ,	
O '1t k	 id •n •ore aM to
ioafl, &o osr,iP,not with the 


ifl b id. by the Ooir..



	


$ ä$	 *po io1pflto of th* p ooaa tog of this aioa. This •	 t oo.t aM	 paas thsrsfo ha. ao _____________________________	
b..o tn000jy.d, c•	 •


c1 ,• 


'"t.!' C. ;—,7T 


	


/	 / (•°-


icci
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INThRIM REPORT 


DJ 4EA-4554, Idm-E1089 (mica) BLACK MOUNTAIN PROSPECT 


Operator: S. L. Phillips, Spruce Pine, North Carolina 


Location: One mile north of Montreat College and 0.59 airline miles 
S73°E of Montreat Reservoir, Buncombe County, North Carolina 


Shaft sinking continues on this contract, and coupled with 


20 feet of rehabilitated shaft, totals 34 feet. The shaft work is 


being conducted in pegmatite and is following the hanging wall contact 


of the body. The entire thickness of thepegmatite at the present 


depth is not known because shaft work has been conducted in a zone 


between a massive quartz core and the hanging wall, which is 4 to 5 


feet thick. The zone is composed of Na feldspar, K feldspar, 


disseminated small quartz, and muscovite. The mica has occurred in 


crystals up to 6 inches by a inches and is of good quality. About 


600 pounds of mine-run book has been produced to date. Instructions 


were given for continued shaft sinking. Recommendations for additional 


timbering above the shaft collar was made. Progress on this contract 


has been satisfactory.


L. E. Shirley and • A. FeiIèAL 	 coPy 
Mining Engineers 
U. S. Bureau of Mines	


cJUL 22 1951 
Sc .ss* 


S • C. Bergma Ge ologi	 ct., i 


U. S. Geological Surve 


Date inspected: 


July 8, 1957







FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported	 To Date 


3300 


oo ........................ 


Porml()	 UNITDSTATES 
ARTMENT OF THE INTERIOJAON VOUCHER & SCk-ADUL 


DEFENSE MINERALS EXPLORATION ADMINISTRATNPAYMENTS K	 2 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------------------------,195?	 Docket No. DMEA 4556	 Contract,No. 
Operator's Name	 p----------------------------------------------------Minerals-------


Address---------------------------
Contract Amount, $ 5376.O0	 Government Participation 75 %	 Amount, $ 4,032.00 


ITEMS OF COSTS
Monthly



Total 


(1) Independenti
iContracts: 


Short Form 
Drilling-------------------------------------
Bulldozing 
Crosscutting 
Driftin----


•'	 *44.00	 352.00 
(2) Labor and Supervision: 


Labor----------------------------------------------------
Supervision............................................. 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.................................................. 
Explosives---------------------------------------------
Pipe.................................................... 
Track 


(4) Operating Equipment: 
Rental---------------------------------
Purchase 
Depreciation......................... 


(5) Initial Rehabilitation and Repairs 	 O.O0.... 
(6) New Bldgs., Improvements, etc----76,00. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis............ 
Payroll Taxes------------------------
Liability Insurance------------------


Pov.zipi.od*r1egs. -4O,00---


(8) Contingencies (specify): 


TOTALS------------- ------------------


- I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date ii!5J--------*payee ---S--L._-ht1i1p& ---------------------------------


Title 
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as thecn_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes 1$ a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


/7i'o


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


Signatur l i.?t -----
(Authorized CertifyIng 0 cer 


Date	 ---- -?15ou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contraèt No. :D' ---in accordance with the terms of the contract. 


Signature ..	 --c 4?a ------------------------Tit L ! Date JUL--3 -1957 


APPROVAL BY DMEA EXECUTIVE 	 CER OR ALTERNATE:
	 EXECUTIVE OFFICER 


DMEA FIELD TEAM	 liii 
SignaturetL4/J------	 Title-------- -REG-LON---V----------Date"------------------


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of thrce parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual. 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 $ 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis . under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do knot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported. under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a. payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs no.t included in the 
other seven categories. 


The original of Form , MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 


• copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit that is, a Government auditor should 
make an audit of the Operator's books:ud records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit - his claim under item 1) of• Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and -giving the "Monthly 


- Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







Form MF-104A Budget Bureau No. 42-R1151 (April 1952)	 Approval expires 6-30-53. 


UNITED STATES	 W 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
June	 7	 ,..,. 


Month of	 Docket No. DMEA	 Contract 
Operator's Name	 Minerals-------


Address--------------------------------------------------------------------------------------------------------


OPERATION
AUTHORIZED BY CONTRACT 


UNITS TO	 UNIT COSTS __________________________ 
DATE	 TO DATE


Units	 Unit Costs 
TJ	 COSTS Tuis T	 MONTH


UNITS THIS II 
MONTH	 COSTS TO DATE


Drifting 
Crosscutting 
Raising---------------------------3500----
Shafts-------------------------------------
Winzes-------------------------------------
Drilling: Core 


Churn 
Auger--------------------------


Stripping 
Trenching 
Test Pits 
Roads and Trails-----------------------


352.00 
TOTAL DISTRIBUTED COSTS


1-----


---8 ------------35Z00 


352.00


8-------
	


4O"	 .00.......... 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased---------
Initial Rehabilitation and Repairs----------


------------------


----------------------------------------
TOTAL COSTS-------------------------------


0o0 - 


40.00 
6fl.ao 


_________________________ _________________________-



	


The undersigned company, and the official executing this certification on its 	 . behalf, hereby certify that the information contained in this report is correct and R ,. 's-------
complete to the best of their knowledge and belief. 	 ____________________________ 


11—_J 


Date	 Operator	 i	 2; 


-- Title _'th-
--


____ _______________________ _ 


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


	


(For Government use only)	
c. . 


OOLOGIST, U.	 s. JUL 2 1951











WL FL Co 


W


INTERI I PuORT 


DL55L., idm1O89 D Black Iicun 


::::


	


	 : oro :::°:: 
of Montreat Reservoir Buncoinbe Co N,C. 


The starting date on this contract is June 1l 1957	 rehabilitation 


of 20 feot of inolinsd shafts, consisting of muck remol and tinbering has been 


oompleted Shaft sinking in pegmatite from the 2O'foot point s underway and 


a total depth of 5 feet in new ground has been gained. New shaft rork is 


following the hanging wall contact of the body and most of the or1ç has been 


accomplished in quartz core and a fie1dsparmioa zone about 2,5 f©stin combined 


thickness. The footwall zone of the body has not been encountered and total 


thickness of the body could not be determined. Instructions were gIven for 


continued sn king. An estimated Lo pounds of inin&"run book mica has been 


recovered from muck and limited shaft sinking accomplished. xamination of 


the mica shows considerable wedge "A" structure and stain in some books as 


well as clear mica. 


Equipmont at the site consists of a 105 c.f.n, air oiprossor single 


drum gasoline hoist, a suinp pump, and a rock drill. Toolhouse construction is 


nearing completion, and powder and exploder magazines have been completed and 


are in use. Progress on this contrao-t has been satisfaotoy. 


Mr. F 0 Gervosio an I.C,A. participant •f'om the Phillipines, accompanied 


the Field &aminers on this visit to.the mine, 


Ins peotodt June 2L 1957


L. ] Shir1ey Mininr gineer 
•	 :	 Burau of Mines 


S. C. Bgan-Geo1ogist

Geological Survey
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UNITED STATES	 OFACL\L F$LCCOP 
;j) \	 DEPARTMENT OF THE INTERIOR DMEA 


	


7	 DEFENSE MINERALS EXPLORATION ADMINISTR? ri8 C '	 IVIAY 29 195' 


	


LD	 DATE iNTgALS _____ 
4 TI	 _____ 


aie1 L'z 0 


Nay 27, 1957	 5)L I_Q...	 1-2-Io 


Memorandum 


To:	 Operating Con!nittee, D1A, Washington, ----


From:	 Acting Executive Officer, DNEL Field Team, Region V 


Subject: Contract IdmElO89, Docket No. DI€A1j55L. (Mica)

Sam L, Phillips, Spruce Pine, N. C. 
The Black Mountain Prospect, Buncombe County, N. C. 


Enclosed is the original and two signed copies of the 


subject contract, 


The usual distribution of the other signed copies has 


been made by this office,


W. A. Beck for V. J. Lynch 
Acting Executive Officer 


Enclosures 3







Chairman, Operating Comaitt42 


WOAnderson :gad 5/9/57 
Copy to: Admr.R,. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
M.i Hotik


Mr. Robert A. Laurence 
Exectivo Officer, DMA 
Pold ream, Region V 
Room 33, Post Office ldg. 
noxville 2, Thonessee 	 Re $ Docket o. DA4554 


5a L. Thillips 
D3.aoR ountain Prospect 


Dear . Laurence;	 Buneombe Coimty., north Carolina 


Enoloàed are the original and five copies of a proposed 
ahort$orm contract signed by the Administrator for the Govern 
ment. It consists of the form, Annex I (3. page), Exhibit A (2 
pages), and two maps • Also enclosed are two extra copies of 
Annex I, Exhibit a, and the ps for Field Team use. 


If the proposed contract meets with your approval, 
present it to the applicant for execution. Ekease explain to 
the applicant that the contract is a firm commitment to complete 
the work outlined at the agreed cost. Copies of the eeouted 
contract are to be distributød in the usual manner. 


Xf any part of this proposed contract does not have 
either your approval or that of the appitcant and cannot be 
amended within your delegated authority, then the original and 
all copies of the contract and the two extra copies of Annex I, 
Exhibit A and the maps are to be returned to this office, together 
with the propoeed changes fo consideration, 


Copies of memoranda dated '?e11sry .8 and 1rch. 7, 1957, 
b Mr. W. P. 4Uiams, uSGS, and Mr. W. I. Dietxich, USBM, 
respeotive3y', relating to the project are enclosed, 


Approved:	 $inceroly ioura,. 


Member, i3ureau of Mtnës 
PF. Yope	 4)	


George C. Selfridge 
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This Indenture made this the first day of June 1897, by and between 
John C. Collins and Fannie M.Collins his wife, of. the City of 
New Haven ad State of Connecticut, parties of the first part, and 
the Mountain Retreat Association, a corporation created and existing 
under the laws of the State of North Carolina, party of the second part,' 
Witnesseth: That said parties of the first part for and in consider-
ation of the sum of Sixteen thousand and seventy-one and 37/100 dollars 
($16,071.37) to them in hand paid by the id party of the second part, 
the receipt of which is hereby acknowledged, have bargained and sold, 
and by these presents do bargain, sell and convey unto the said party 
of the second part, its successors and assigns, all those tracts or 
parcels of land situate in Black Mountain Township, County of Buncombe 
and State of North Carolina and particularly described as follows: 
Second Tract Beginning on a Chestnut, east iie	 Flat Creek and runs 
north sixty (60) degrees. west thirty-one (31) poles to a rock, formerly 
a hickory corner; thence north sixty-eight and one-half (6&-) degrees 
west forty (40) poles to a maple on the west bank of the branch in 
Ezra Stepp's old line, thence west passing Ezra Stepp's old Spanish oak 
corner at sixteen (16) oes frpiji said maple ninety-six (96) poles to a 
stake, Ezra Stepp's corner; thence north with Ezra Stepp's line one 
hundred and forty.(140) poles to a gum on the east side of a branch; 
thence north eighty (80) degrees east with 'Ezra Stepp(s line seventy-three 
(73) poles to a black oak, Ezra Stepp's corner in the point of the 
Little Piney Mountain; thence up with the top of 8aid Little Piney 
M6untain as follows:- north one (1) degree east one hundred and sixty 
(160) poles to a stake and pointers; thence north fifteen (15) degrees 
west eight 8) poles to a chestnut on the top of the Middle Mountain; 
thence into the top of the Middle Mountain; north six (6) degrees 
east twenty-two (22) poles to a stake; thence north forty-two (42) 
degrees east forty-four (44) poles to a stake; thence notth twenty-two 
(22) degfees east twenty (20) poles to a stake; thence north fifty-three 
(53) degrees east ninety-two (92) poles to a stake in chestnut on top 
of Big Piney Mountain; thence down with main top of Big Piney Mountain 
as follows:- south fifty-nine (59) degrees east one hundred (100) poles 
to a stake; south thirty (30 .) degrees east one hundred and six (106) 
poles to a stake, and north eighty-eight (88) degrees east sixty (60) 
poles to a stake and south forty-five (45) degrees east twenty (20) 
poles to a stake; south sixty-three (63) degrees east twenty (20) poles 
to a stake on Kelly's old line of his McCoy tract; thence north sixty 
(60) degrees east, crossing the Main Flat Creek, twa hundred and fifty 
(250) poles to a stake and chestnut pointers on the top of the Blue Ridge 
in the McDowell and Buncombe County line; thence with the main top of said 
Blue Ridge and County Line south six (6) degrees westsixty (60) poles to 
a stake; south two (2) degrees east eighty (80) poles to a stake; south 
sixty (60) degrees est forty-two (42) poles to a stake; south thirty-two 
(32) degrees east one hundred and seventy-six (176) poles to a stake;







.	 . 


south five (5) degrees east sixty-eight (6.8) poles to a stake; south 
eighty-four (84) degrees east thirty-eight (38) poles to a stakel 
south twenty-five (25) degrees east fourteen (14) poles to a small 
Spanish oak, J. E. Brown's Northeast Corner of the Cathcart land, 
thence west with said Brown's line five hundred and sixty-two (562) 
poles to a stake,	 NorthweSt Corner of said land; thence 
south eighty-three (83) degrees west one hundred and one (101) poles 
to the beginning, containing seventeen hundred and sixty (1760) acres 
more or less, andeing the sanie tract of land conveyed to the said 
John C. Collins by,Cady Champlain. and wife and !. P. Sutton this day, 
and duly recorded in the office of the Register of Deeds of 
Buncombe County in Book of Deeds, No. 102, on page 22.
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Mr. a L. Phillips 


INTERIOR DEPpru0o iine, North Carolina
Re: Docket No. D)A4554ca



	


MAR28 1957	 Sam L. hiUip 
Black Quntain Prospect 



	


SOLICITOR	 Thrncoiuie County, North Carolina 
Dear r. Phillips:	 - 


pOtd


	


957	 eference is made to your telephone conversation of 
arc}i 27, 1957, with 4r. Rouk on the acceptance of a performance 


with two individual sureties in lieu of a performance bond 
from an acceptable bonding company. 


A copy of the 1oae together rith two copies of 
Standard Form 28, Affidavit of tndividual Surety, were forwarded 
to you under separate cover on rch 27, 1957, for execution and 
return to this oftice. An acceptable performance bond in the 
amount of approxixnately4,20O.0O, Govtrnment's participation, 
ii11 be required in lieu of the Consent to Lien and Subordination 


Agreemmt.


When the Performance Bond, Standard Form 25, and the 
two Affidavits of Individual Surety, $tandard Form 28, properly 
e:ecuted,have been receivec1we will continue with the processing 
of your application.


Sincerely yours, 


c0 . Ied© 


Administrator


OFFICIAL FiL C)PY 


I '' 
77 


L_


LGHoukgad 3/27/57 
Copy to: Adnir. R.,File 


Field Team, Region V 
Mr. Kiiisgáard, 5222 
Mr. Diétrich, 306]. 
Mr. Houk


REEIVED 
M/R2 8 197 


IDC, CCITOR 
J'RCES


823 
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r .	 • L. Phillips 


Spruce Ptno, North Carlii
Re: 


Dear Zr. Phillips:


OFFICIAL FILE COPY 


Docket No. P45 
Saga' L. IbIllips 
Black ountain fropect 
I3wicombe County, Iortb Carolina 


MAR 25 1957 


Receipt is acknowledged of the metes and bounds 
description of the 'Mountain. Retreat Association tract, and a 
letter of March 24, 1957, rorn the !wsociation ' stating they a±e. 
unwilling to sign 'a Consent to Lien and Subox'4ination groement. 


L performance bond from an aceptcib10 bonding Company 
in the'amount of approxiznatc] 4,2O3.00, Government's participa-
tion, will be reqiired in lieu of the Consent to Lien and Sb-
ordination Agreement. Please name the bonding conipany you iiterxI 
to contact for the performance bond. 


Please identify the Konncdy-Neville corner in the metes 
and bounds description and indicate the tract in which your lease 
i located.


• Sincerely yours, 


tte ©I• (:. ' 


Administrator 


LGHouk:gad 3/22/57 
Copy. to: Adinr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3O6l 
Mr. Houk


8623
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I SSOCIATION MOUNTAIN


COLLEGE 


MONTREAT, NORTH 


March 14, 


7


MONTREAT 


Conference grounds of Presjiyterian. 
Church, U. S.,for 30,000 


Information .lnspiration .Recreation 
Spiritual Strength


Camp Mont reat for jirls 
Assembly Inn Open the YearRound 


J. R5upertMcqreqor,Th.D,President 


CAROLINA,.


20 19 
1957 


REV. J. RUPERT MCGREGOR, TR.D. 
PRESIDENT 


TRUSTEES 


ALABAMA 
Rev. J. Chester Frist, D.D. 
Rev. Frank Alfred Mathes, D.D. 
Mr. Aubrey Miree 


ARKANSAS 
Mr. Adrian Williamson 
Rev. George T. Wingard, Jr. 


APPALACHIA 
Rev. Henry B. Dendy, D.D. 
Rev. T. A. Freeman, D.D. 
Rev. J. Rupert McGregor, Th.D. 
Rev. M. 0. Sommers, D.D. 
Rev. Ferguson Wood, D.D. 


FLORIDA 
Mr. T. Emmett Anderson 
Mr. Kenneth S. Keyes 
Mr. 011ie Page 


Rev. S. Wilkes Dendy, D.D. 
Rev. Homer McMillan, D.D. 
Rev. John E. Richards, DD. 
Rev. John A. Wilson, D.D. 


KENTUCKY 
Rev. J. B. Wood, Jr. 


LOUISIANA 
Mr. R. F. Cooper, Jr. 
Rev. W. L. McLeod, D.D. 


MISSISSIPPI 
Rev. William F. Mansell 
Mr. W. E. Pleasants 


MISSOURI 
Rev. William T. Magill 


NORTH CAROLINA 
Mr. Floyd Craft 
Rev. John R. Cunningham, D.D. 
Mr. Philip F. Howerton 
Dr. F. L. Jackson 
Rev. C. G. McClure, D.D. 
Mr. Edwin Morgan 
Rev. Fred R. Stair 


OKLAHOMA 
Rev. R. M. Firebaugh, D.D. 
Rev. J. Martin Singleton 


SOUTH CAROLINA 
Rev. Raleigh M. Engle 
Rev. John McSween, D.D. 
Rev. G. A. Nickles, D.D. 


TENNESSEE 
Rev. John K. Johnson, D.D. 
Mr. John V. Matthews 
Mr. Albert Noe


TEXAS 
Rev. W. Kirk Allen, Jr. 
Rev. R. B. Brannon, D.D. 
Rev. Thomas H. Talbot, D.D. 


VIRGINIA 
Mr. George R. Norris 
Rev. Frank W. Price, Ph.D. 


WEST VIRGINIA 
Rev. John J. Hayes 
Rev. C. H. Patterson, D.D.


0 


Mr. Sam L. Phillips 
Spruce Pine, N. C. 


Dear Mr. Phillips: 


We are not interested in nor willing o 
lien on any of the property which beloflgi to 	 - 
The Mountain Retreat Association, Inc. I think 
you would understand why such an organization as 
this would not give a lien on its land. 


I hope plans are developing in an encouraging 
way for the working of the mica prospects here. 


Very sincerely, 


J. Rupert McGregor 
JRMcG/lb	 President


Q7'e-	 I5L







Spruce Pine, North Carolina 
March 14, 1957 


Mr. Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 
U. S. Dept. of the Interior, D.M.E.A. 
Washington 25, D. C.	 / 


Dear Mr. Houk:
/ 


Enclosed you will find the legal description taken from the 
deeds for the following: Bee RMge Prospect, DMEA#4648, Black 
Mountain Prospect, DMEA#45544'all's Prospect, mailed 3-12-57. 


We are forwarding the entire legal descriptions you asked 
for, and when the Field Team make their examination we 
can establish that the leased property is located within 
the overall legal description.. 


We will send you the legal description on the Mead Prospect, 
DMEA #4662, Whisnant Prospect, DMEA #4663, and the Torn Benfield 
Prospect, DNEA #4636, just as soon as we get them. 


Sincerely, 


Is! Sam L. Phillips 


Sam L. Phillips 


Enclosures 


P/i


C
0


p 
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MemoraudumV


S
UNITED STATES 


DEPARTMENT OF THE INTERI 
BUREAU OF MINES 


WASHINGTON 25. D. C. 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and. Fertilizer 
Materials 


Subject:	 E-li.551i (mica) 


Applicant: Samuel L. Phillips 


Name and. Location of Property: Black Mountain Prospect, Buncombe 
County, North Carolina 


Date of Field. Team Report: 2/21/57 


Date Rec t d. by Br. of Ceramic & Fertilizer Materials: 3/11j57 


Field. Team Recommendation: Recommend approval of a contract as out-
lined in report. 


Comments:
1. A mica-bearing pégmatite has been exposed. in open cut 


for 60 feet alon€ strike and li .O feet down dip. 


2. Field. examiners observed that mica is fairly abundant 
especially in small sizes, and is reddish brown in color and. free 
from mineral intergrowths. 


3. Proposed exploration by the field team is consistent with 
good. engineering practices and estimated costs are in line with other 
]]4EA projects. 


Recommendation: 


I concur with the recommendation of the field team for 
approval of a contract as outlined in the report. 


W. F. Dietrich







IN REPLY REFER TO; 


MEA 


RECEIVED R I 19 ITED STATES 
1T OF THE INTERIOR 
.OGICAL SURVEY 
;HINGTON 25, D.C. 


Menior4di	 February 28, 1957 


To:	 J)efeeeJMinerals &ploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of Field camination Report, DMEA 4554, Sam L. Philips, 
Black Mountain prospect, Buncombe County, North Carolina, (mica). 


The examining team report that geologic conditions on the 
applicant' a property are • favorable for the presence of commercial grade 
mica. The pegmatite host rock is considered large enough to contain a 
significant amount of salable mica. 


As a result of their observations, the field examiners recom-
mend approval of a DNEA contract providing for 20 feet of shaft rehabili-
tation, 40. feet of shaft sinking, and 100 feet of drifting arid crosscutting 
at a total estimated cost of 5,457. 


In addition to the possibility of mica discovery, the proposed 
project, if successful, could be instrumental in providing for a south-
west extension of the Spruce Pine district. I agree with the eramir'-i-ng 
team& recommendations for approval of the application.


KA 


W, P. Williams







UNITED STATES. 
DEPARTMENT OF THE INTER! 


DEFENSE MINERALS EXPLORATION ADMINISTRAT 
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vik 
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February 21, ].9S7 


Memorandum 


L ALCOPY 


C VED FE8 25 957 
DA1t JMITIALS iD 


s-I cL ___ 
I t/3o 


3-Lf Io


To:	 Operating Committee, D1'EA, Washington, D. C. 


from:	 Field Team, DI'A, Region V, Knoxville, Tennessee 


Subject: Field Examination Report - DEA .4j5I (Lca) 
Sam L. Phillips, Spruce Pine, North Carolina 
Black Mountain Prospect, Bunconibe County, N. C. 


Enclosed are four copies of the subject report, and nine 


extra copies of the map. 


This promising prospect lies well outside the main 


Spruce k ine pegmatite district. We reconnend approval of a 


contract as outlined in the report. 


Robert A. Lau.re 
Executive Officer 


W. A. Beck for V. J. Lynch 
1mber, Bureau of Nines 


Enclosures 13


Reviewed by 
DJVIEA OFERATIKQ CQIXT 


(dete)
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UNITED STATES 
DEPART1VENT OF TI ThTERIC2.


OFF1C1IL 1Ii Qpy

DMEA 


RECIVEDFEB 25 1957 
5ATT1N1T1ALS IDE 


DEFENSE IVIINERALS EXPLORATION
	 ON 


FIELD EXANINATION, REGION V 


On


	 ft 
DI L55I1., BLACK NOUNTAIN PROSPECT Nica



Buncombe 'County, North Carolina 


•	 By. 


S. C. Bergman and E. L. Boudette, Geologists 
•	 U. S. Geological Survey 


and 


W. A. Beck, Mining Engineer

U. S. Bureau of Nines 


February 21, 1957
Reviewed by 


DI1A OPEPATIG COT
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FIELD EXA1'ffNATION REPORT
	


CVlDFE 2 1957 
[ie 


D-.L.551 BLM3K NOUNTAIN PROSPECT 


applicant: Samuel L. Phillips, Spruce Pine, North 


SUARY 


uate northwetseast	 4scordnjte 
beLexosed in open CUt and acLit for a distance of abotOfeeLa1og 


striI, and iIincline and open cut for a distance of 
ç. The structure exhibits an eU	 ralo mant and i 
r .iiigQod .qualitjrsmaflmucovite. The fiel examiners recommend an 
exploration program consisting of rehabilitation of the existing incline, 
sinking 1O feet of additional shaft, and drifting on the pegruatite for a 
distance of 100 feet.


INTRODUCTION 


Location:


The prospect is located on the southeast slope of .ddle Nountain 


and on the southeast tending nose of Forked Ridge at an elevation of 


approximately 3l.00 feet. It is 0.59 airline miles S. 730 E. of Nontreat 


Reservoir and approximately 1 mile north of Nontreat College. The property 


is reached by following the paved Montreat Road (Graybeard Trail) 3.5 miles 


north from the intersection of U. S. Highway 70 at Black Mountain, thence 


approximately 1200 feet northwest and upelope by rough jeep trail to the 


prospect site, (Montreat, N. C. quadrangle, USGS-TVA Ed. 19L3, 20lNE, 


1:2I.,00o) 


Examination: 


The examiners were accompanied by Messrs. John Phillips and 


Ed Huskins on an examination which took about l hours time, on February ,: 


1957. A northwesterly trending open cut has been driven upsiope into, a







..	 . 


moderately steep wooded mountain side for a distance of about 145 feet. An 


inclined and moderately raised adit has followed the hanging ra11 of the 


pegmatite an additional 145 feet into the mountain	 . From the uphill end 


of the open cut, an inclined shaft has followed the hanging wall of the 


pegmatite downdip 20 feet below the bench- .level of the open cut. The past 


history of this prospect in unknon, but the present applicant has cleaned 


out the incline and recovered enough muscote to make two small sales. 


Reportedly about 1500 pounds of' block were recovered from about 10 feet of - 
new work. Out of the block, 614..87. pounds of sheet were sold ora recovexy 


of .3 %. At the present time there is no equipment, buildings, or supplies 


at the site.


GE0LOGY 


The subject pegmatite is an arcuate, discordant body exposed 


along strike for about 6o feet and dondip for liD feet (see map). The 


strike changes from N. 55° W. to N. 100 W. going into the hill while the 


extremely irregular dip varies from 145 to 900 SW. Several irregular uptrard 


pinching apophyses of pegmatite are exposed on the hanging wall, arranged 


somewhat en echelon updip, Only the hanging wall contact is exposed in the 


adit and shaft, but country rock exposed on both sides of the open cut, 


indicates a thickness of not more than 10 feet. The structure is dis-


cordantly emplaced in a deeply weathered and fairly.coarse-.greined mica 


(biotite) gneins which strikes N. 30 - 145° E. arid dips 65 80° SE. 


Pegmatite is composed of a mixture of medium-coarse kaolinized plagioclase, 


disserninated quartz, and abundant small books of muscovite. There are a 


nwnber of large masses of clear to milky quartz disseminated in the medial







..	 •1 
portion of the peginatite, somewhat suggestive of a discontinuous core. 


Biotite is present in very minor amounts, 


Nuscovite was fairly abundant especially in the smaller sizes. 


Book ranged in size up to 6 inches across, but average about 2 inches across. 


The mica is reddish brown in color, and free from mineral intergrowths. The 


only defects noted were a slight waviness and some edge-cracking. 


CONCLUSIONS AND RECO1NDPTIONS 


A large pegmatite with excellent mica-potential has been. well 


exposed in both the horizontal and vertical planes. The examiners recomiend 


that exploration assistance be given in the form of 20 feet of rehabilitation 


of the existing shaft, i.O feet of additional shaft and 100 feet of exploration 


drift and/or cross-cut. All work should be S x 7 feet in cross-section in 


the clear of timber and conducted in pegmatite material. 


Construct 
1 - Tool house	 $75.00 
1 - Powder magazine	 25.00 
1 - cploder magazine	 15.00


$115.00	 1' 


1


Rehabilitation 
Rehabilitate 20 feet of existing incline shaft 


(5 shifts)


Labor 
1 - ner - Foreman © $1.75/hr. 
1 - Hoistman © $1.50/hr. 
1 - Laborer @ .l.00/hr. 


Shaft Sinking 
SInY iO feet - 5 x 7' inclined shaft, 
Timber where necessary (27' shifts) 


Labor 
1 - Foreinan .Niner @ $l 75/hr. 
1 - Hoistraan © $1.50/hr, 
1 - Laborer © $1.00/hr.


i ., ,I 


.o 


70.00 
60.00 
hO. 00 


1 b


378.00 
32h..00	 :1 / 
216.00 


3







• 


uipment (Rental) 
1	 air compressor @ $150/Mo. $187.50 


1	


Single drum hoist @ $50/No. 62.50 - 
1	 Jackhammer © $130/No. 50.00 
1	 Pump @ $130/No. '50,Q0 


Supplies 
Gasoline and oil 100.00 
Explosives 120.00 S 


•	 Drill steel 75.00 
Timber © $65/Nbf 
Small tools


65,00. / t.-
-. pipe, etc. 130.00 . 


Social Security •:	 18.50 
Compensation Insurance 90.50 


Total Estimated Cost of Shaft Sinking $1777.00 


1
Drive 100 feet 5 x 7' drift, 
timber where necessary 


Labor 
1	 ForemanNiner @ $1. 75/hr. 700.00 
1 - Hoistman	 @ a.50/hr. 600.00 
1 -. Laborer	 l.0O/hr.: 13oo.00 


Equipment (Rental) 
1 - Air Compressor ©$150/Mo, 300.00 
1 - Hoist	 $50/No. 100.00 
1	 Rock drill and jackleg © $60/No. 120.00 
1 - Sump pump	 $130/No. 80.00 


Supplies 
Gasoline and oil	 . 175.00 
Explosives 300.00 


•	 Drill steel 185.00 
Timber © $65/N 80.00 S 


Pipe and small tools 50.00 
Social Security 35.00


V. 


. 


•	 Compensation Insurance 170.00 
Miscellaneous 100.00 


Total Estimated Cost of Drifting $3395.00	 33 


Total Estimated Cost of 	 Oject $51357.00


S. C. Bergman and E. L. Boudette, Geologists 
U. S. Geological Survey 
W. A. Beck, Mining Engineer 
U. S. Bureau of Mines 
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FI 


1IW.AiI I.Mr. Sam L. Phillips 


Spruce Pine, North Carolina 


Dear Mr. Phillips


Re: Docket No. DW4554

Sam L. Phillips 
Black Mountain Prospect 
Btrnccmbe County, North Carolina 


Reference is de to cm' letter of January 15, 1957, 
on obtaining a portornance bond in lieu of a Consent to Lien 
and Subordination kgreement. 


Please obtain a letter from one of the officers of 
the Mountain Retreat Association stating it is unwilling to 
sign a Consent to Lien and Subordination Agreement. We are 
enclosing two copies of the Standard Form 25, Ferformance Bo& 
and we will require the original and one copy of said executed 
bond. In this connection you viii be advised the amount Of the. 
bond if and when a contract is approved. 


Please supply the total acreage in the tract described 
in book 103, page 135, and a metes and bounds description of ' 
this tract as copied from the county records. A tie frOm the 
DMEA work to one o• the cornere of the bounding tract should also 
be given.


We will continue to process your application when the 
above requested data are received. 


- Sincere' yours, 


tte	 ) 


Administrator 


Enclosures 2 


LGHouk:gad 2/27/57 
Copy to: Admr. R. File 


Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


e623 
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Dear Mr • Laurence:


I 


JAN 15 1957 


?. Robert .. Laurence 
Executive Officer, i*EA 
Field eani, 1tegion V 
Room ]3, Post Office Bldg. 
(noxvi11e 2, tennessee 


Be: .Dccket No. .DMEA'44'4ttca 
Sam L. PhillIps 
Black Mountat Prospect 
13unec*be County, North Carolina 


Please review the subject application and arrange for 
a. field exaii tion if you deem it necessary. 


Copies of memoranda dated November O and December 4, 
1956, by Mr. N. B. Nelson, DG$, and Mr. W, F. Dietricli, USBN, 
respectively, relating to the project are enclosed. There is 
also enclosed a copy of the application for the use of the Field 
Team.


Sincerely yots, 


Qeorge C. Se1frid 


Chairman, Operating Comaittee(b4) 


Approved: 


Frank D, Lamb 
iber,	 of fline 


Thor U. Kii1sgaard	 f 
4 . Geiogical Surv 


Enclosures 5 
JHopkins :gad 1/3/57 
Copy to: Admr. B. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 


P.S. We are enclosing two copies of a letter from the Applicant 
dated December 19, 1956.


8623
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JAN 15 1957 


R; Dockat o. fl44554., 
Said L. Phillips 
Black )untatn Prospect 
Bunccbe County, North Carolina 


Dear W. Phillips: 


iour letter of Dece r 19, 1954,. coxta ning tho 
additional coat data has been received and rour application is 
being referred to Mr. Robert A. laurence, £eeutive Officer, 
D1A Field l'ese, Region V, Room 13, Post Office Building, 
Knoxville 2, Tcnnosaee, for further consideration and possibly 
a field exainatien. 


The Regional Office vii Contact you at an early 
date it ** ezaniination is to be usda. Any assistance you nay 
give the aubers of the 'ie1d 1leam during the eanation will 
be app'aciated. 


It a project is approved. for your property, tt will be 
necessary to get a letter fron the Mountain Eetreat Association 
stating that it is uiUing to sign a Consent to Lien and Sub 
ordination Agreonent. After receipt of this letter a performance 
bond iay be acceptable.


Sincerely yours 


• Saa .L. Phillips 


$pruce Ptne, North I


Acbinatratcr JHokins:gad 1/3/57 
• Rewritten 
JHopkins :gad 1/10/57 


Copy to: Admr. R. File 
Field Team, Region V 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 
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Mr. Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 
U.S. Dept. of the Interior, D.M.E.A. 
Washington 25, D.C.


Spruce Pine, North 
December 19, 1956


c
••r 


Re: Docket No. IJNEA.-4554-Mica 
Black Mountain Prospect 
Buncombe County, N.C. 


Dear Mr. Houk: 


This will acknowledge receipt of your letter dated December 7, 1956. 


The applicant removed existing muck from an existing 20 foot shaft 
and deepened the shaft 1dàdd1tional feet. The shaft is located 
on the pegmatite which is approximatly 4 feet wide and as far as 
we can tell it is at least 100 feet long. The probably contents of 
this peginatite is far above average, at the place we did our explora-. 
tion work was near the out cropping of the vein on a steep slope' 
We produced approximately 1500 lbs • of mica that sold for approximate-. 
$800.00, the quality of the mica is good. 


It is my opinion that we sank the shaf in the wrong place, because 
the vein seems to be plunging back into the mountain, and we have 
only touched the edge of the main pegxnatite. There are no records 
of any production, from this property prior to my acquisition to 
the property. However the dump is extremely rich with small pieces 
of mica and large scales. of mica. 


One of the reasons for the increase of cost in this work is the 
minimum wage-law 'which came into ffect Maich 1st. of this year. It 
is true that most people prior to March 1st. re receiving $1.00 an 
hour, but an increase in the lower bracket increased the salary of 
the more skilled woikers. If the increas in cost as reflected in 
the applicationi filed is going to have the possibility of another 
cost contract coming thru, please disregard any suggestion on my 
part that the cost of mining has Thcreasedin the last thre or four 
years. 


The property upon which this mine is located is owned by the Mountain 
Retreat Association a Religious Institution, and none of the officers 
of the Corporation individually or jointly will take the responsibility 
of signing a Consent to Lein. If a letter from the President of the 
Association stating that he is unwilling to sign a Consent to Lein is 
deained necessary by your office I shall endeavor to get one. If you 
need any further information, please let us know. 


Very truly yours, 


''rx 


Sam L. Phillips 
P/i







..	 .	 .	 .	 ,'	 . 
I	 V 


. 
0 F	 V


Docket Copy 
Surname


i 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25 D C	 6Qa 


DPI 7 
Mr. Sa	 L. Phillips 


Spriiee Ptne, North	 srolina
1. z	 Docket lo. D)A.4554u4cs 


Saz 1. tilhipe 
lsok Wunt*in Prospect 
unccabe Count)r, North Caroli 


Dear 1. Philiip*z 


Ref€r.rs. is side to your application for .xp3xration 
assistance dated Iovebsr' 20, 1956, on the subject property. 


It is noted that the infition given in tt.s 6(s) of your applicatio* is very	 sger ant ini&tinite.	 e will 
appreciate receiving aore infortion regarding the pegastite 
arrl the 30400t shaft. 	 Is the pegtatite exposed in the shaft? 
It so, What is its width, and. probable *sica eønte*t? bast was 
the astuxe of exploratios Work that you p.rfor*ed, ani vhat was 
the quantity ard value of the ntca that was recovered s	 so14 
Is there err record of production froa the shaft prior to your 
acquisition of the property? 


In eos*sctio* with your estiaats of costs which are in 
excess of those al1cd in pr.ious wo* of this nature, plese 
-sent us a brsakdowt that will show your justification for your 
eatinated costs. 


V. also uote that ou wish to suheit a third person 
guaranty of roalty in lieu of Consent to Lien aid Snbordinatioe 


ezt.	 In the event that a project is approved for the *ub 
jest property, the DEL viii be willing to acCept a P,rfora*ace 
Bont as surety in lieu of a Consent to Lien ant &bordivatio* 
Agresasirt if it is sho'n that the lessor is uzwuiiing to execute 
a Consent to Lien ant Subordination *gr.aserit. 


Siuc*rely yam's, 


JHopkins .gad 12/7/56 
Copy to.	 Admr	 R. File 


Docket	 1*	 , 
Field Team, Reg V	 Notalljc Minerals Division 
Mr. Kiilsgaard, 5222 
Mr	 Dietrich, 3061 
Mr Houk







0
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


% 


December 4., 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer 
Materials 


Subject:	 A-551i (mica) 


.ppiicant: Samuel L. Phillips 


Name and Iiication of Property: Black Mountain Prospect, 
Buncombe County, North Carolina 


Dete Applicaticn Rec 'd. by Br • of Ceramic & Fertilizer Materials: 11/28/56 


Comments:


1. Applicant has done some exploration work, including 
sinking a 30 foot sht, on this prospect. 


2. Applicant states he has recovered and sold some high 
quality mica.


3. This deposit appears to have possibilities for the 
development of. strategic mica. 


Recommendation: 


It is reconnnend.ed that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
if so, the field team and. applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich
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O 
UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


November 30, 1956 - 


Re: DNE 4554 
Samuel L. Phillip 
Black Hountain Pros 
Buncombe Co., N. C. 
$10,100.00 - Mica


IN REPLY REFER TO: 


c	 \9'•

r


rr 
rF 


' 


vTh 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in exploring a pegxnatite 
by bulldozing, shaft sinking and drifting. The peginatite has been 
explored by a 30-.foot shaft, and a small amount of good mica was re-
covered. How much is not stated and it Is not possible to estimate 
the mica-bearing potential of the pegmatite. Neither is a reason 
given for expecting the proposed 60 feet of shaft extension and the 
150 feet of drifting to be more productive than the 30 feet of shaft. 


Perhaps the bulldozing will uncover enough of the pegznatite 
as to make such an estimate possible. 


Referral of the application to the Field Team is recommended, 


L11..
N. B,. Nelson







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


1oyçber 28 


Li1r Sanuel .L. Phitlips	 Subject:	 D-15I 


$pruce Pine, 
arth Carolina 


Ioar tir. Phillips 


Your application for exploration assistance, dated 


•	 1oveDaber 28 1956	 submitted to our office at Kno:v:1Ue,. 


has been assigned Docket Number DA!	 and referred to the 


onretaUi LIineralc Division	 in the Washington office.. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


(Sgd) A!en S. Dakan 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to:	 • 


RcionV. 1noxvilie, Tresee 


ç, 4^dC 600 •.
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0) DEPARTMENT OF THE INTERIOR ffice of Minerals Exploration 


(TWPf'!W STT1T9' CW 1YtMTNTNa 1NaT1r1nP 


Operator's Name Sam L0 Phillips 


Address Spruce Pine, North Carolina 


Exploration Contract No. Idm.=El09	 Docket No. • 4554 


• Check One 
Yes _[, No. 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and. identification procedure adequate? 


2. (a) Does Operator commingle prouction subject to DMEA or OME 
royalties with exempt production? 


	


•	 (b) If ad, do you consider the allocation of the commingled 


	


•	 production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, iniddlings, etc.) that mayhave potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


Ii. .	 Do you consider the assay controls in effect are adequate? 


5 . ,	 Do.you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6.	 Do your periodic examinations of operations Indicate the 
Operator is properly reporting his production of ores subject 


•	 to DMEA or ONE royalties?	 • 


'7.	 • Does the'Operator.buy from or sell to othei'Operators? 


8.	 Comment on any item 2 (b) to 6 if answer is No. 


	


• '	 APR1/jj 


Date
	


Mining Engineer


!3362







Attachment 
/bm 
Copies to R. A, Laurence 


V. J, Iynch 
Norris files 
Day files


- -I-- r-,--=-
OFFICIAL FILE COPY 


O.M.E. 
RECEIVED APR 28 1959 
DATE	 JNITIALS	 CODE, 


I Zo 
I


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


REGION V 


	


ELECTROTECHN ICAL
	


P. 0. BOX 217 


	


EXPERIMENT STATION
	 NORRIS, TENNESSEE 


April 219 1959 


Memorandum 


To g 	 E0 D0 Talbert, Acting Chief', Contract Administration and 
Audit Division9 Office of Minerals Exploration, Washington, 
D C0 


From g 	 Administrative Assistant, Norris, Tennesee 


Sub jeot Royalty Audits and Reports oX Royalty Review 


Reference is made to your memorandum dated April 15, 1959 
regarding Royalty Audits and Reports of' Royalty Review, 


We confirm the information shown in the tabulation with 
respect to the amount of royalty collected and the date of the last 
deposit with the exception of Contract Idn	 Docket No, b5514, 
Sam L hilhipe. The correct amount of' royalty collected is $13L,5l 
and the date of last deposit 8/7/58. 


According to Mr. George C. Seifridge, Certificates of 
Deposit No, 8L, dated 5/'27/5d, amount of $0.15, and No, 9, dated 
8/7/58, amount $18.85, were posted in error to I dm-E977 see copy 
ef letter from Mr, Seifridge attached, Records were corrected to 
read Contract IdznElO89 as of 9/29/58.


1ler 
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THIS DEPOSIT IS NOT SUBJECT TO CHECKO2k 
For credit 


of	 lh 23e070ø62 


deposited with	 ----------------------l3.9 	 I 
for accounts listed below.	 SCHEDULE Nos. 


ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED
	


AMOUNT 


1WUO1	 tcøao89 am L. Phillips (Royalty Pnt) 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 I certify that the above amount has been received for credit in the 
[Defense Mirr ra,s, Ecp1orat&on Adeinl.etz'atiox : tof	 of 


Buresu of Min., Dept. of Intericr 	 £4 
Helen R. Miller Perscnal Assistant 
P. 0. ' I3ox 21? '	 signature) 


I-Norris.1e.nnsssee	 -- - __________________________ 	 (Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-5968Gb-i GPO
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RECEVE!	 1958 


•	 •







E-1089 


For Certificate of Deposit No. 38, dated October 29, 1957, 


giving royalty payment of $2 Ls.67, see E-98.


.. 







S	 S 


E-1089 


For Certificate of Deposit No. 35, dated October 22, 1957, 


giving royalty payment of $6.96, see E.-687.







E-1089 


For Certificate of Deposit No. 30, dated October 1, 1957, 


giving royalty payment of $17.33, see E-57.
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THIS DEPOSIT IS NOT SUBJECT TO CHECK o 
For credit 


of	
23i'O7Oe2O 


deposited with 


for accounts listed be1ow	 SCHEDULE Nos. 
ACCOUNTSYMBOL	 TITLEOFACCOUNTTOBECREDITED	 AMOUNT 


1IIXU4O1	 Idm.E1089 8aa L. PhtUipe (Rcya1' Paymint) 	 $1O.2 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


efetio Minerals xploz'ation AMiniatrati 
Bureau of Mines Dept. of interior 
He1 B. Nille,r, Personal Maietwit 
P, 0. Box 217


	


-- -	 (Date of credit in Treasurer's account) 


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject to a ustmeat for uncollectible items inclu eg,.t rein. 


tAuthórized signature) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59686b—i GPO
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THIS DEPOSIT IS NOT SUBJECT TO CHECK Oak


I 1)3.23.070.15 
deposited ithIilton J& jcfl4 Bank 1nVL4U Tennessee (Name a location of eposi y)	 15.7I 
for accounts listed below	 SCHEDULE Nos 


AdCoUNr SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED	 AMOUNT	 - 


IdE1o89 SaDI Phillips (Eoya1tr Pruient) 


(Depositor will insert below his name, title, Department or Agency concerned, 
andliis address) 


Pfense Minerals Exp1oration &dainiatration 
Bureau of X4tr, Dept. of Intertor 
Hp1e R. Niller, Perona1 Assistant 
P. 0. iox


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject


'	 ( ithorize signatute) 


(Date of credit in Treasurer's account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-5968Gb-i GPO







1/ ! 
T/Iji. 
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.	 . 


E-1089 


For Certificate of Deposit No. 9, dated. Auust2, 1957, 


giving royalty payment Of $26.70, see E-1082.
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- 0? REVIEW







0•	 Jenucx7 8, 1958 
00


// 


I 
0/


.	 . 
$1*$E NI%LS ixtar* A	 mrrxc 
ccaic	 a	 vxcr 


X - reviw the Uth 1.pert* of; 


;* • Phi32i. 
£pruee P$no, North Carolina 


t*tinn to Izpiora%icn Proeot Ctreet No, X ____1WIt No, b554, 
tor the acntc of Jc 1957 to October_l9?, inczteve, eevering a proeot 
fOr the .1arati of aies n pr*prty,	 a. the BisOk *tai* 1Wa 
De(,t loestod 2* Pa.oab. C**ty', North Cazli*s, 


2 re,*ew inelodmd . .zJztatit* of tI* Mceth1 Trts (Tonø 
)4Fi4Q) ena .zppert*ng doei*ts sttaehed thereto, o eriee *2' the eoate 
3ained with the trsc% end pertint_sth7lee, iertflestie of Wait 


pertoz%ed t *etxe**e to i.14	 reports *md oorresdsne., a*d a 
dotexatic*i of the reaiscn*b]mnos. end i*ia1*ty of the østs. 


This reiev was aede In lieu of a ftn*i audit *2 the Operator's 
acots sad xeoo*'ds for the i1ovfz roasct 


iii of the oost,s Inourred wro i*der a ocntraet 


thied atit costs of work tetu*lly p rfrned. 


The review disclosed the fo3iowlng feete in eard to tie eni*nit 
paid or to be paid the Ope'etort 


otL oat as bLued t Operator	 tS,3%.00

Exoeptioni 


Pr10 to tbjs revtiii	 .0.. 
!ersvith	


UrIr*"t 


rotal Aecepted cost	 _______ 


he oitrt et calls far a 75 pereent p iolpatir*t of q1orath*i 
expenses r the trrLtted tetee Goiin*sat, Therefore, payeeut to the Opera.'. 
tor b4r the Coverient n the ciacuat of 1*ar thousand thirttwo and No/ZOO 
Dorers is valid end proper, provid*d that the Regis1	 fttfieer 
the ô4nistxitor, or other ocLpeteat official. has aeeeptsd or viii aseopt 
the proeet as havIng otherwise t the teze of the coutreat, 


Lt pevsbl* to ,*rs	 $4,O32.OG 
im*it relaburs.d	 _______ 
Baienee due Operator	 _______ 







/


.	 . 


d 
1r. Robert . Iaureztce 
Foutipe Officer 
tJ Pieic T.ez Regitw Y 
Roc. 13, Poet Ot.tge flut]iftn 
Knoxville 2,	 eøeee


•	 ez Ioek.t "o. D44 (ic*)

r. rhiliipe 


2 ountin Dror.pecrt 
tmbo Count t, C, 


Cci*tz'sct o. Zd0.rlO9 


fle*rfr.Zuces. 


letter. of Octcer28, l9, in i'epl to your requeet of 
October 4, 195?, foz e ZeX,ort of R.vioit covering tht referenced 
tract, tdviaed that the ieeuanoe thereof we being_beli! in ebeytrice 
p.4ing decision e	 4nt of the ocitrset to provide sdditicmeL] 
york. As the *ddi$4CnII work wee not eroed, the epa't of Revv 


now bc isue4• and the oriiinei it three copioe ere *eloød .. 


Xt ott concur with the fects etited in this 1e*rt of 
the origini and cee copy shou14 be releeed to the regional tfntnee 
officer, e eo rhou1! be forverded to the Cerator, and one cow 
should be retained in your fleet. l? for any re	 you do not cc

cur, ple*se retun the crig1ns nd three copice to this flivisioo with 
oureaet.	 •	 . 


ner.r you, 


•	 .	 • • (Signed) E. D Talbert 


t. ialber., Acting irector 
Contrect I nistration 


• .	 •	 •	 •	 end udt Di'ision	 .	 • •	 •	 • 


FnCloetu!e 


•	 EDTe3bert/wb •
	 •	 •	 • 


• •	
• 3enuary 8, l9 8 •	 .•	 •	 . • 


•	 Copy to: Docket	 •	 •	 •	 • •	
•	 Adini'. Reading Fil.:	 •	 •	 •	 •.	 • • • •	 • 


Helen H. NiUe>-
14r. ChemberW"	 •







.


y:t % 


*. Q't L. turcce

*tSve Officer 


D) ft34	 V 
flo 3, ot Office Th2i1d 
Knoxville 2,	 es,*.


Res Xook.t No, MSJI.45 ()4ee) 
L, iiiUi* 


1ek *mttin Pros*et 
• 	 ••	 3?**tcibe Cott7 N. C 


*, Itti. Ic 


. t*tn'er*øea 


1 mem1orAn	 tiitd etobs Z4j	 u	 ittd to thi

iviricn thc' enc'ioee ,rliir*l ocpr of the C*5t0*D 1957 MP ..lt4 sid 
4O4 o7 the ereneot Oerr nd tsest e Rport Re1e. 


i* dw hei [ieleee4 tt tl* ela1ød eonts of &%%.00 •	 ar ieoeptab1ø sd Got pertieittticn * e sot*t of &,C2.C) 
is wlid zd a'oper. Ieeue of s Rewrt of t,lmw Ia lj of. 
Iai sudit	 ever, is helxig b1 In *bcl*boe jendbg d.t.riida.tia 


tZiit the oj,at, a feet, is *p1ttsd, It is aotetl t)*t Ir 
d*zi dst.4 Oetober 22, 1957k the )ie2d es hs r	 *t.4 srn*t 
Of th( CItrt to Ov	 Mttl***1 Tk, 


Sneere37 


E 0 Talbert 


F • • ?eThert, otin t'ft'setor 
rtt Jinista'cti* 


	


and idit	 Lsti 
nc1oiure	 • 


rDTa1bert/b 
October 28, 195? 


Copy to: flocket	 • 	 • 	 • 	 • 


dur. Iteading File 
e1eu P. filler' 


Nr. Chsntbertt^" • 	 • 


4r'. T1bert







.
	


: 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNO
	 iiI4& 	 d 


October 2Lh, 1957 


Memorandum


I 


To:	 Jay L, Chambers Director Contract Admin. and Audit Div. 


From:	 Executive Officer, DMEA Region V Knoxvi11e, Tenn 


Subject: DMEA-4554, Idm-E10a9(mica) Sam L. Phillips, 
Spruce Pine, N. C. Black Mountain 'Prospect, 
Buncombe County, N. C. 


Work on the subject exploration project contract 
has been completed. 


The following units of work have been acceptably 
performed, as verified by our Field Examiners: 


1. Construction of toolhouse, powder and exploder 
magazines. 


2. Shaft rehabilitation 20 feet0 


30 Shaft sinking, 42 feet ( 2 ft at Operator2s 
expense) 0 


4. Drifting 100 feet. 


An adequate final engineering and geological report 
has been received0 


The original copy of the final MF..104 and MF.104A 
are enclosed. A report of Review is requested. 


The Operator has requested an amendment to increase 
the total amount of the contract for additional exploratory 
work0


'Robert A. Laurence







£iO4 (Rex.) 1' '.	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
TAprd 1952)	


D	 RTMENT OF' THE INTERIOR	 D OH VOUCHER SCNFi 
•	


U4]	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 0F PAYMENTS ic	 3	 - 
Q'ERATOR'S MONTHLY REPORT AND VOUCHER 


, cci	 idnl.E 1089 
Month of\QQf\ ----, 195 7	 Docket No. DMEA	 Contract No.	 -------------
Operator's	 me1L-------------------------------------------------Minerals --------------------


Address - -$p'UCO	 -!°" --- '4 "---------------------
--v--- --------4-032.00 ------- -


Contract Amount, s.5,Y76 QO 	 Government. Participation: -----% 	 &moint, $--------------------


FOR OPERATOR'S USE	 GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals , Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts:	 - 
Short Form j	 0 


Drilling 
Bulldozing-------------------------------------
Crosscutting-----------------------------


3,	 Drifting ---3.0O -------------594.00----27Q6.00 
-------------------------- ---- - - - - -, -------- - ----- - --1760,00---


(2) Labor and Supervision: 
Labor 
Supervision----------------------------------------------
Technical Services--------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives-----------------------------------------------
Pipe....................................................... 
Track-----------------------------------------------------


(4) Operating Equipment: 
Rental-----------------------------------
Purchase---------------------------------
Depreciation-----------------------, ----


(5) Initial Rehabilitation and Repairs.-----2OO.0O 
(6) New Bldgs., Improvements, etc_.----!/6,,00 
(7) Miscellaneous: 


Repairs to Equipment---------------
Sampling and Analysis 
Payroll Taxes---------------------------
Liability Insurance-------'L----------


': -----ALLUO--


(8) Contingencies (specify):	 - 


TOTALS-------------------------------------594.00---4782.00. ________ ______ 
- I certify that the above bill is correct ajid just nd that payThent 
been received.	 ,' 
Date ----- -10.14-5?-- Payee.	 E!. 


Per ------------g 	 L.?hilhip&. Title -----------Eartne 
'When a voucher is signed or receipted in the name or a company or corporation, the nam 


the company or corporate name, as well as the capacity in which he signs, must appear. 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


.- NOTE.—Tiile 18, U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offen 
fal'e statement or representation to any department or agency of the United States as to 
Jurisdiction.


(Instructions on reverse) 


ITEMS OF COSTS


00 


?Qo2Q.PP ...... 


--' 


5316.OQ. 
therefor has not - Pursuant 


that this aci 
ment in the 


'	 ( 
of the person writing 


r----------------------


For example: "John
Signatur 


so to make a willfully 
àñy matter within its


Date ....


to authority vested in me, I certify 
tount is	 d proper for pay-
a	 of:


--


(Authorized Certifying Officer) 


1959rou No. -------
(See other side) 







(Fo, Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration AdministratiQn p ject under Conttact No. 	 in accordance with the terms of the contraèt. 
•	 MINING ENGINEER •. 	 '• • 


Signature---------------------------------------- Title WEAti--OP-111NtS Datej	 44Q5f4--- -
APPROVAL	 DtfEA EXECUT1VFQFFICER OR ALTERNATE: 	 EXECUTIVE OFFICER 


A	 DMEA FIELD TEAM 


Signature


	


	 Title	 RE.ION...V-------- - Date 
J-AN" 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of 'three parts as follows: 


(a) Form MF-104-----Operator's Monthly Reporfr and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are 'arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


UnderItem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expeiditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion' '. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
msurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 - 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such docuthentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the' Operator need not support his monthly voucher with 
oiginal or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R1151.2 


•	 UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


(%DD ATfD'C I IkilT I'CT A kirt bb#tFre 	 rnr, I	 e JINUU	 i'I# I I%%	 irjuu 


Month of 0otot,	 957	 Docket No DMEA - 454L 	 Contract No	 - 
Operator's Name------:L.?143Jj -----------------------------Minerals--------


Address--------SpX'U


II	 I


AuTEoRIzID BY CONTRACT 
OPERATION	 UNIT	 COSTS This 


Mo
UNITS THIS II	 I UNITS TO I. Urn Coma 


MONTE	 coaTs TO DATE	
DATE I TO DATE


'Units I	 Unit Costs 


Drifting--------------------------------.FL. 594	 ----18	 .3QQ0O	 ----100 
CrQsscutting_ 
Raining... 
Shaft8-----------------------------------J1L----------3.76---00---------40  
Winzes----------------------
Drilling: Core 


Churn..---------------------------------------------------------
Auger;........-----------------------------------------------------------------------------------------------


Stripping----------------------------------------------------------------------------------------------------------------
Trenching 
TestPith----------
Roads and Trails.._


111111 III4I.I0iOIIIIIIIIII 


TOTAL DISTRIBUTED Cowr&-------594.OQ.....................5Q6Q00  


Operating Equipment Purchased._ 
Initial Rehabilitation and	 ------------------------2CQ0.Q ................................................... 
New Buildings, Improvements, etc---------------------------7QQ................................................... 


d --&-	 o4ez4ags.. . --------------------------------.--- 40.00----------------------
TOTAL Cosm... ------------------------ -5.94.00-- --------------- - --.537600- -------------- - ------ - - -- - -------------- ------


The undersigned company, and the"official executing this. certification on its 
behaLf, hereby certify that the information con t.ained in this report is correct and 
complete to the nest of their knowledge and belief. 


Date -j..]641-------------Operator 


Per	 Titlo 


—b NOTE—ThIe 18, U. S. Code (Crime.), section 1001. makes Its criminal offense to make a wififbfly 
fblse statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


•	


(For Government use only)


MINING ENGiNEER 


	


u s	
çpU OF MINES 


REM4uKs:


AUTRORIZID BY







I'
INSTRUCTiONS 


Preparation of Form MP-104A—Opera gor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more impOrtant 
phases of operation on which permanent information is desired have been outlined in the 
form. Thefe are blank lines, however for those unusual phass which may need to be 
reported fora particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are nQt to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to suth 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two .columns headed "Authorized by Contraót" will be 
filled in by the Operator if such informtion is found in the contract. This information is 
usually a part of Exhibit '.'A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentioii to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 672894











(1) Independent
Contracts: 


Short Form 


Bulldozing 
Crosscutting


46.00---------6.00 
1760.00: 


(2) Labor and Supervision:	 ' 


Supervision 


62'	 Drifting-L33,O0--------------


Technical Services------------------------------
(3) Operating Mat'ls. and Supplies: 


Drilling-----------------------------------------


Timber 


'Shaft--------------------------------------------------


Explosives 


L'abor-------------------------------------------------------


Pipe 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 20J.00 
(6) New Bldgs., Improvements, etc---76.00 
(7)	 Miscellaneous: 


Repairs to Equipment 


Track-----------------------------------------------------


Sampling and Analysis.'. . , 
Payroll Taxes-----------------------
Liability Insurance 


Povd4cp].o4- - 4ag3.---


-


40,00 


(8) Contingencies (specify):


----200.00 
76.00 


4O00 .......................... 


-27o6.o0±:. ,: 
1760.00 ------ S 


•	 UNITES1TES	 S	 Budget Bureau No. 42-R1036,5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAT IOrf ID ON VOUCHER & SGXJA 


ATOR'S. MONTHLY REPORT AND VO?R( ENTS K	 9 


i957	 Docket No. DMEA ....4.54------ / Contract No. 
11ipa -----------------------------------------------------Minerals 


-P.ine--L-C,----------------------------------------------------------------------------------------
QO------------'Government Participation: IL%	 Amount, $,,4,O32.00-------- -


Form 
(April 1O52) >	 t' 


VJ /1 - 


Month Uepernber-
Operator'	 Sainj4 


Contract Amo


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals \ Approved Totals 


Monthly Total Previously Reported	 To Date 


xiizij:jj:jiiii 	 .iz 
• I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been received, 	 that this account is correct and proper for pay-


Date 2.0.247--------*Payee	 ----------------------------------- ment in the amount 


Per ------Title PtflGr-
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which be signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature_______ 
___________ -
	


(Authorized Certifying truer)  -* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
falwe statement or representation to any department or agency or the United States as to any matter wt*hin its 	 ft'' 1. 0 1zi. ii	 , Jurisdiction.	 Date'" -----------Vou. No. --------


(Instructions on reverse) 	 (See other side) 


•	 2/.JO 







•


	


	 __ •. _____ 


(For Govemi.nt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proj ct under Contract 


Signature


terms of the contract. 


Title !VEMJJ1.F Date OCT---------l5 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 EXECUTIVE OFFICER 


Ió3JQ *.L1 /	 DMEA FIELD TEAM	 OCT 7 .1957 
Signatur9/V-lL-4---iTitIe..--------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report a4nd 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to 'be illustrated with maps or. sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04---Operator 's Monthly Retort 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical. services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Undr. Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported uhder "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived 'by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make ah audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of, Form 
MF-104 by deleting as'stated above , the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive.word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A. 
(April 1962)	


UNI TES 
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


/	 OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


Month of Sept.--------1957	 Docket No. DMEA 4554.._____ 
Operator's Name SaLThilhip __________________________________________________ 


Address------ ine,--LC.____________________________________________


Contract No. Ii,eF.jQ&9 
Minerals---------- &tca. 


OPERATION I UNITS ''ffl3	 I UNiTS TO I UNIT COSTS CoSTS TO DAm UNIT 


V 


Coevnis	
Mown	


J 
Dim	 TO DATS 


AUTH0BIZID BY CONTRACT 


'Units I	 Unit Cost. 


2046.O0 6z Drifting--------------------------------Ft.. 


Raiaing..


2.706.00----------


Shafts
Winzes


1!16000.----------


Crosacutting.._----------------------------


---------------------------------------


Churn 
Drilling: Core.. ------------------------


Auger 
Stripping.. 
Trenching------
Test Pits---------
Roads and TraiIa_ 


TOTAL DI8TaIBuinD Cosrs_.... .2046.Q0-------------------- :44&i.OD------ -


Operating Equipment Purcha8ed._ 
Initial Rehabilitation and Repairs_. ------------------------200.00 
New Buildings, Improvements, etc------------------------- %,Of1 
PowderA..Exploder..Maga. ---------------------------40.00-------


TOTAL Cosm	 2046,00	 4?i321100


-10G---- ---3-3-.OG----------


•---40--------44.Q----------


AUTRORIZRD BY 
CONTRACT 


The undersigned company,, and the'official executing this 'certification on its 
behalf, hereby certify that the information contained ui this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Date---------10-2-5-?-------Operator	 jp; 


Title	 _______________________ 


—b NOT&—TIt118, U. S. Code (Crimes), section 1001, make. it a criminal offense to make a wlflThlly 
false statement or representation to anydepartment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(Fo, Government use only)


MINING ENGINEER 
U. & BUREAU OF MINES 







.,' . 


INSTRUCTIONS 


Preparation of Form MF-104A----Qperator's Unit Cost and' Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev1, for those unusual phass which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purch'ased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reasonfor not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days,of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the-contract. A space for remarks has been piovided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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---200.00. .................................................. 


76.00. .................................................. %.00------


Form 1fF-1O4.(Rev.)	 UNITED STATES	 Budget Bureau No, 42-R1036.5 (Apr11 1952)
ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIONPAID ON VOUCHER & ZCHEDUL 


OPERATOR'S MONTHLY REPORT AND VO6WIt1PTS 
K. 12 


Month of---------August. ---------, 195.7	 Docket No. DMEA ....4554	 Contract No; Xn''--3.089 
Operator's Name----- &itn..L.--P-hi3.lipa--------------------------------------------- Minerals---------Nt*3............. 


Address --------rice-JLne,-l.C,. -------------------------------------------------------------------------------------------
Contract Amount, $5,76,00.	 Government Participation: .'75..% 	 Amount, L4,032.Q0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling-------------------------------
Bulldozing---------------------------
Crosscutting-------------------------


20'	 Drifting	 33.OG--------
10' Shaft--44.O -----------44Q.O 


(2) Labor and Supervision: 
Labor-------------------------------------
Supervision------------------------------
Technical Services 


(3) Operating Mat'ls. and Supp1is: 


Pipe-----------------------------


- 
(4) Operating q%met: 


Purchase 
Depreciation---


(5) Initial Rehabilitation and Rirs... 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysis........... 
Payroll Taxes-----------------------
Liability Insurance................ 


w Pder&oor.i13ga. 


(8) Contingencies (specify):


66o.O0 
-332O.0O------ 1?60.0O 


bQILOQ------------40.00 


TOTALS--------------------------------- 1UJ.0O -..166OO-----Z736.00...... 
I certify that the above bill Is correct and Just nd that payment therefor has not 


been received. 
Date .9i57-------- °Payes ----- -


-Title -------------
'Wheti a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—0.' NOTE.—TItle 18, U. S. Code (Crimea). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wllhin its 
Jurisdiction.


(Instructions on reverse)


/j.t-D ---2cc 


Pursuant to authority vested in me, I. certify 
that this account is correct and proper for pay-
ment In the amo	


.	 J 
Signature


(4thqrized Certifying Officer) 
p 1 2 1' 


Date ------------Vou. No. -------------






(See other side)







(For Govsrnm.nt uso only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi istratio	 cc	 der C tract NO'	 in accordance with the terms of the contract. 
('IINU'JG ENGINEER 


Signature------------(-------------------- Title	 jftij.oF.MLME$ Date -SEP---5-
APPROVAL BADEA EXECUT1VE97ICER OR ALTERNATE:	


EXECUTIVE OFFIICE 


Title DMID TEAM Date SEP 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government, 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Repot and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-


• ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
'activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 


• independent contract. 


"'Undér Item' (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 


• include labor, 'supervision and technical services used for 
work 'performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under' Item' (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion,'.. 


Item (5) comprises costs of labor, supervision; technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs,' therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not. be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The. share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when •submitted for reim-
bursable expenses incurred under cOntract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "9n-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of accotmnt, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


1orm MF-1O4 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). of Form 
MF-104 by deletfng as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should 'also be filled in.
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Docket No. DMEA 434	 Contract No. ..I8JflvF4O89

--.J------(-.---- ----------------------Minerals------- !4ioa. 


	


-	 AuTHoa BY CONTHACT 
UNITS THIS 


MONTH OSTS TO DATE
UNirs TO 


DAm
UNIT CoSTS 


TO DATE
__________ 


'lJnits 


---20 6600-


420-------I


Unit Costs 


440 


TOTAL COSTS 
AutHORIzED BY 


CONTRACT 


FormMF-104A	 '- - 
(April1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


August 
Month of------Sm 5Philhj 
OPerator's 


Narn: 11111	 1!I!I 


OPERATION	 UNIT	 COSTS THIS 


Ft. 660.00 Drifting 
Crosscutting


440- -


Winzes----------------------------------
Drilling: Core--------


Churn 
Auger--------------------


Stripping 
Trenching------------------------------
Test Pith------------------------------*-
Roads and Tras..------------------,________ 


TOTAL DiSTRIBUTED CO8T&: 


Operating EquipmentPurchas&L..-----------------------
Initial Rehabilitation and Repairs.. 


iln mtetc_________________________


200.00 
76.00 


-	 1111	 1111111)1	 6obIIIIIIiiii 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correét and 
complete to thejçstof their knowledge and belief. 


Date--------------------------OperatorS8Xfl -Lf!hUUP---------------------------


.......................... 


-. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wflhfaUy 
false statement or representation to any department or MC DCY of the United States as to any matter within 
Its jurisdictIon.


'(Instructions on reverse)' 


(For Gove.nment use onl;) 


f3S



03c3	 4;:'


REMARKS:2 







. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Oçerator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired ha've been outlined in the 
form.. There are blank lines, howev:, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are notto be distributed by the Oprator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on FormMF–IO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently. to distribute certain 
costs over a number of items For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the variou phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washipgton Office of DMEA at the close of the projett 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such informatin is found in the contract. This infqrmation is 
usually a part of Exhibit "A" of the contract. A space fpr remarks has been provided for 
the use of the Operator to call attention to any unusual circumstancs causing excessive or 
disproportionate unit costs.
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Totals To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


ii1 


jjjjjjjjjjjjjjjjj.jjjj. iiiiiii
	


(----I------.---	 ------


H'	 I 


EEEEEEEEEEE. ::::< 
-


'7)-----------------
'!ZIIIIIIIIIIIIIIIII 


Form MF-1O(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)-
D ARTMENT OF THE INTERIORA ON VOUCHER & 


DEFENSE MINERALS EXPLORATION ADMINISTRATII PAYMENTS K 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of . -----------------------------195....'L 	 Doèket No. DMEA	 Contract No----- - E189 
Operator's Name ------SL...PMUPP------------------------------------Minerals --------- - MiCa 


Address ------------SP -------------------------------------------------------------
Contract Amount, $,3%.O	 Government Participation: ..IL%	 Amount, s....4,932.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing............................ 
Crosscutting 
..................... 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------


Pipe.................................. 
Track--------------------------------


Monthly Totals Previously 
Total Reported 


968.00------352,00


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation------------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


Poider&p1oier?faga. 


(8) Contingencies (specify):


200JICO 
76.00: 


:4Q400........ 4,O0 


?.O0........................... 


TOTALS	 96B.i006680Q - 636.00	 00	 OO	 Oo 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-
Date	 8'.5? *Payee	 L. P.11.ij!	 ment in the amount of: 


Wheii a voucher Is signed or receipted In the me of a company or corporation, the name of the person writing 	 - 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
_________-	 (Authorized Certifying Officer) 
—* NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 Date iii	 No. ---------------


(Instructions on reverse)	 (éher side) 







(For Government use only) 


CERTIFICATION n. GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminj$r$ n proj t under Contract No.	 -- flprdance with the terms of the contract. 


Signature	 Title	 A DJP ----- - j9 
APPROVAL BY D , 'EA EXECU n OFF CER OR ALTERNATE: 	 EXECUTIVE OFFICER 


DMEA F! -.	 -. I-, Signature----------Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to ' make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do 'not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". '	 * 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursablé expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make au audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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rm MF-104A 
(April. 1952)	 -


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of	 195	 Docket No. DMEA 4554	 Contract No. Im -E1Q89 
Operator's Name	 LPhiUip	 Minerals --------V4a 


Address 


OPERATION 


Drifting 
Crosscutting 
Raising............................... 
Shaft8 
Winzes-------------------------------
Drilling: Core...................... 


Churn................... 
Auger.................... 


Stripping 
Trenching............................ 
Test pjt ---------------------------
Roads and Trail&..........------------


AUTHORIZED BY CONTRACT 
UNITS TO UNIT COSTS _________________________ UNIT	 MONTH	 MONTH	 COSTS ro DATE	 DATE	 TO DATE	


'iJnita	 Unit costs 


40-----------h4.QQ ........... 


TOTAL DISTRIBUTED CosTs------ II..98QQ....I --------------- IIi32O.60--------I
	 AUTHORIZED BY 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs....-------------------------------------------------------------------------
New Buildings, Improvements, etc----------------------------------------------------------------------------


-----------------------------•hO.O
 ToTAl. COSTS-----------------------------9OQ°---------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information Contained in this report is correct and REMARKS. 


complete to the ..best of their knowledge and belief. 


Date----- -8'1'57------------ Opiator


Titlo 


- NOTE.—TItle 18. U. S. Code (Crimes). section 1001, makes it a criminal offense to make a wiflfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Gove.rnentusJ)


MININ EN	 H 
c	 L	


1.1. S. BU3EAU OF MINES 
$_ 


',-	 t_	 &'; 
\.	 '\	 \	 ¼;::--







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other addiinistrators with 
statisticaJ information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Ojerator. These three items hre: "Operhting Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varicrus phases, on man daysof1abor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two olumns headed "Authorized by Contract" will be 
filled in by the Operator if such informrttion is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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FQrmMF-104 (Rev.)	 UN1TE StATES	 Budget Bureau No. 42-R1036.3. 
(Aptd12)	


DRTMENT OF THE INTERIOR	 ON vouc4 
PAYMENTS K DEFENSE MINERALS EXPLORATION ADMINISTRATION	 2 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------------------------, 1957 	 Doket No. DMEA,454	 Contract,No. idin.B 1089

Operator's Name -------------------------------------------------------------Minerals ----- -Mica 


Address	 fiP!U---Pine, N.C..---------------------------------------------
Contract Amount, s..576.00- -- - -- --- --.	 Government Participation: 75%	 Amount, $4,032.00 


	


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS.


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) IndependentitContracts: 
Short Form .	 . 
Drilling---------------------------------------. - 
Bulldozing-------------------------------------
Crosscutting 


8'	 332.00	 T352.,00 
(2) Labor and Supervision: 


Labor.......................................................... 
Supervision---------------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber........................................................... 
Explosives..................................................... 
Pipe----------------------------------------------------------. ---
Track---------------------------------------------


---------------------------------------------------
--------------------------------------------------


(4) Operating Equipment: 
Rental-------------------------------------
Purchase----------------------------------\t4'ø


 Depreciation-----------------------------.-----
(5) InitialRehabilitationandRepairsO .00 ---- - -- - --200.00------ --¶' 	 - 
(6) New Bldgs., Improvements, etc 76.00----------76.00.--------.-..................... 
(7) Miscellaneous:	 . 


Repairs to Equipment-----------------t.;.t 
Sampling and Analysis----------------. 
PayroliTaxes............................. 
Liability Insurance........................ 


4D ------------


(8) Contingencies (specify): 


	


JIIIIiiiiiii,iiiiiiiiiii iiiiiiiiiii iiiiiiii.iIiiiiii ii•ii.00	 1jjjj	 1IItZZIZ 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received, 	 that this aeoount is correct and proper for pay-
Date	 *payee .SLU..L....PMlljpa. -------------------------------------ment in the amount of: 


Title ------------------------------


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate n 	 as well as ,the acitY !n , vh!c he signs nmst appear. For example: "Jo	


Signature -.Li	 -----
__________ -	 (Authorized Certifying Officer) 
—*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 — 
false statement or representation to any department or agency of the United States as to any matter within its	 2	 r Jurisdiction.	 Date --------	 No. 


(Instructions on reverse)	 (See other side) 


-,	 .







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration dminjstration project under Contraët No. 	 in accordance with the terms Qfthej contract. 


Signature 5:c	 Tit	 2LIL&&S. Date 


APPROVAL a DMEA EXECUTIVEFFICR OR ALTERNATE: 


Signature	 z)4.jL.4..A	 /'-<-'


DMEA flELD TEAM 


Title	 Date	 5--1957 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Mon1hly Report tznd 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case. of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis . under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technia1 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expeiiditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned. will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .Iollowed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that,ie, , a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item i1) of Form 
MF-104 by deleting as stated above the 'word "Independent" 
and b.y showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION UNIT I Cosrs Trns 
Ii	 MONTE


UNITS THIS 
MONTH	 COSTS TO DATE UNITS TO	 UNIT COSTS _______ 


DATE	 TO DATE
Units


AUTHORIZED BY CONTRACT 


Unit Costs 


Form MF-104A


V UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


-	 .	 - - 
r 


Month of----------- 	 .	 Docket No. DM]A-----"I"	 Contract 
QWLL Li XLL 3,	 . Operator's Name------- 	 --	 -----.-------------------------------------------Minerals 


-U	 i4Ue, £4.11. 
Address ----------------------------------------------------------


Budget Bureau No. 42-R1151 
Approval expires 6-30-63. 


352.00" 


TOTAL DISTRIBUTED COSTS-------


""8------------352.00 


352.00


"46.00-----------40"


TOTAL COSTS 
AUTHORIZED BY 


Drifting 
Crosscutting 
Raising 
Shafts-------------------------------
Winzes 
Drilling: Core 


Churn------------------
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


Operating Equipment Purchased------------o----------------------------------------------------------------------Initial Rehabilitation and Repairs	 - --------------------------------------------------
------------:-
	 -------------------------	 ----------------------------------------------


TOTAl COSTS	 668.00 — 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Date	 --------------- Operator


Title	


tne 


- NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 



—EoGovernment use only) 'Z w	 -	 - 
-	 -	 GEOLOGIST, U. k. s. 	 JUL 3 1957







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Oprator. These three item& are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has beendesigned to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asreported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorizd by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually, a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention tp any unusual circumstanees causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205678
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P8PR 9 'I95


Copy- to:	 a. File WCAnderson*gal /28/58	 Mr. Johnson 
Copy toi Mr. Kem*th R. KoKinney,	 Mr. Chaab.i's 


Spz'uce Pine, I. C.	 Ope*ting Conmittee 
Mr. Oscar V. Coulter,	 ?.teld eaat, Region V 


8prioe Pine, . C.	 ?inenae Ofic* 
Mr. Clarence A. F'edeU, G$A	 Mr. iilsgaard, 5222 


Mr. 1ab, 3649







UNITED STATES 


DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS . EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


APR 10 1958 
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((i c	 UNITED STATES 
•	 0


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALSEXPLORATION ADMINISTRATION 	 •



WASHINGTON 25, D. C. 


\R 10 
Thy, Ocr V. Couez' 


4ruce tine, fOrth Crolin*
£oekt N.	 4$ic 
am Z. thUIis 
1ak ountair opect 


13ureobe tountr NGZ'th Csi!o1im 
Cot.rait 14o. 4*W39 


)csr r. Cuiter 


	


cosed iLs cøp ot crtitLetion ot	 or 
deve1oaent, vith cony 4 covering 1*tter to ttie (4erator, w!icb 


• be boen iaied ?urwznt to the terms the abce-cited ccnct. 
eoz'resoizt1enc. r*iat* to the rfo uc.a oi 


*wi it4it. or Thdividual w'at7 signed by oi on 4z'.tl 19 and 
4, 195?, recctive'. The Go nrant' prior 1ie on the 3And 
ma aox any røduction thorsfrn viii crtinu, in *xtst&is for 
the engtb o tbe enUoned i the encloø4 ej of the 
to the r3tor. !u re obUted, drin tat .er'iod, t coit 
to Lct d to aas't rio c3.ata i cnf1ict with th* veVs 
tts un'ier te ax'e*eit ait bj ou 


3ineeD.i7 yuro, 


C 0 Mltteljcjorf 


£rcIoses 


WCAnder8on: 3/31/58 
Rewritten 
GCSelfridge :rsi 4/?/8 


•	 Copr to: £dmr'. R. File	 • •	 • •	 ; 
•	 Operating Corini!ttee	 •	


•.	 •	 •• • 
Mr Chambers 


Johnson 
}4r Kiilsgaard, 5222 
)r. Lamb, 3649 
Field Team, Region V 
Nr, Hoizk
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 



WASHINGTON 25 0 C 


\tk j) 


1r.	 reth . tim 


Zirc !1Qrt	 oUna
Nei Docket o. i)454.Mo 


$w L. uilis 
Bici untai ros.ect 
uncoba County, }orth C 


Contract L. 410a9 


3eaz' r. Mc&inne7: 


inclo3ed is copy ot .	 of dicav	 oi 
a,1o*ient,vith oq cc.iverin letter to the Op.rttor, vhicb 
ha beus. issued w*nt to the tera ot the absiu.sited eortract, 


c zez Le reteø t< the	 on 
iu	 Iividu I zety- igned br you 'n z'il I tnd

$4, l957 re:uctive17. 1Le overnent' 'to lien n t land



u n !fli zaatction tretrom vu contivui. n exIeteuae

the njt ot ti entio'ed it tie et1oeed coy ot the 'etter

to the (peatox'. L *re oblit4 iurir th t 	 to c'*idt 
uo ct	 t	 ert no el* in oof1lt 4th the 
rights u r the rser'ent sine t7 you. 


iticereiy yotw, 


C 0 M1ttendoL 


dmi iøtratQr 


$'c)4r'ee 2 


WCAthderson: 3/31/58 
iewritten 
GCSelfridge .rsi 4/7/58 
Copy to: idmr. L File 


Oprat1ng Committee 
Mr. Chamber	 : 
Nr • Johnson 
Mr. Kiilagaard, 5222 
Mr. Iamb, 3649 
Field 1'eai, tegion V 
X4r.Houk
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN!ST)ION 



wASHINGTON25,D,C. 


.	 . FxedeU 
£ct4ng iøotor .cbuica) 3arvtoø 


Defen. 1t.riaIm sr!ie 
GeneraZ ervio.S kmtni*tr4tiOfl 


i S%reet*, .	 Re: Docket ?o. DA45544ica 
V.hingto* 25 P. (. 	 t. i1Ups 


31sck )ountat* Prospect 
ZunccI. Cotmty, north carolina 


Doer .	 eU	 Cozrsct NO. a10I9 


Z ** encloi4ng n copy of $ certifleation or 4eeov.ri 
or deelcint re*thi1 t* the sutject cotraoi. 


Xis a	 oriitior cnti'sct yes stped oit )y	 i, 1957, tith 
the G*T.r*t PaTtiC$P*ti1 tO the exte*t of '5 pereeit of 45,376.00 
cr 44,03Z.0O. The projeet was started on Ju 	 11, 957, and was 
ost.d b Ostober 14, 1957, after the experditure of 45,376.00, 
which is the total a*c*ptd cost aeear4tg to the Audit Divisios. 
The GovrnMntps•id 7 percent of the total accepted cost o	 M,O32.0Q. 


The work perfcrrnad o* this prcect consisted of rihabil.Ltat-
40 feet of shaft ing 20	 of ezistiag abaft, sinki	 in additional 


and dritng 100 feet of drifts. 	 The work .zpoead a strategic aica.. 
bearing sorsd petite, 10 to 20 test thick, 


A total of 3,600 pounds of block a4 55.% pounds of fuU• 
tri* sheet were sold betveen Ju1 and October, 1957. The pro3ect 
work furnished suttisiel%t data to calctilate the toUo4n cssittca 
tions of strategic *tca reservu*: 


m 4,U0 pounds block	 set, 4!3% ieccver7, _______
36 pounds sheet. 


7,400 pounds block & est. 4.3% resovo'y, _______
or 31 pounds sliest. 


4 0 The OMU cozicure in the held Tea*' evslutio* of the work 
pez'tornad and has, therefore, certified that a discovers or 4anlop 


, east ha* resulted trce the work under the contract. 


$tnsere1 yours, 


(j 


Adiutstrator 


iflc3.o3ure 


WCAndersoiugad 3/28/58







R1EA Form iI	
. •	


Contraco. Idm-E____________ 


Docket No._____________________ 


7	 --	 _•_	 Eecutedcotract 
DEPARTMENT O1 TW iWitt1UU 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


•


	


	 Please make the following entry on the records of the 
1fenàe.Mineráls &ploration Adninistration under the Strategic and 
Critiàal Minerals Thcploration Program. 	 S 	 • 


tte of Contract	 Region	 State	 Comndity 


May 21, 1%?	 V	 North Carolina	 MLca 


Name and Address 
of Operator	 Sam L. Phillips •	 • Spruce Pine 


•.: North Carolina	 S •	 • . 


• • Rthnarks: •







.	 I 
Audit co 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM I NISTE 


EXPLORATION PROJECT CONTRACT 
(Short Form) 
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	 MF-200A 
(Rev. April 1956) 


DMEA No. 


It is agreed between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and 


'seail'idd'1i 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I ('land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a.. search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before JtJL.J---19.57---------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ----------7----------months from the date 
of the contract. 


(b) The description of the work and the' fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) ., are , ereby agreed upon as specified in 
Exhibit A	 estimated total cost of the project work is $	 The government v ill 
contribute -----	 percent of the fixed unit cost of the work performed, not exceeding $32,00---- -






in accordance with the provisions of Articles 4 and 5. 
(c) The Operator shall not transfer or assign this contract or any' right or obligation thereunder 


without the written consent of the Government. 


ARTICLE 2. Operator's property' rights.—(a) The Qperator represents and undertakes that 
Annex I correctly describes th land which is the subject of this contract and .the nature of the Operator's 
rights of property and possession therein (whether as owner,.lessee, or otheiwise), and that such 
title, oi interest is subiect onJ to the fillo in ci ims liens or encumbrances RO7alty of 12p 
01 roae xeceipts rron saie or ea psaaie to lesaorB. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Consent b L n of any holder Of the lega title of the 


I nd (lessor elI r o t or etc 'I e attached as fnllows 1* OZ1flCC Xond ex	 vit :ot 
Sute%y acce. 'ir et oi onent to Men en ubordinaion Areeaent. 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and "appurtenances to the purposes of this contract. The 
Operator shall neither transfer, conve i , nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect .—The Operator shall consult with and inform the Government on all 
phases of the work as it progresse. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a') Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Nairative Report of the work performed 
during the reporting period including adéuate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by 'the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doe-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.	 '	 ' ' 


.







.	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with sui1able attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Cert ification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and -freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in whenthe Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land 'and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of -all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions. 


.	 S
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


>4!.544/ 
MM . PEZLVU$ 


1--------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
•-------------------------------------------------------------------------------------secretary Of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


[ CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 195&O-383069
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ThIEA Form ]i 	 Contracte. Idin-E 1n89 


Docket No._ 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


S 	


. 	 ObUgation Docuient 


5,


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense,Ninerals .&ploration AcIninistration under the Strategic and 
Critical Minerals . Thcploration Program.	 . S 


1te of Contract	 Region	 Stat!	 . . Commodity 


ai 2)., 957	 V	 Nr Carolina Mica 
Name and . Address	 . S.	 . 


of Operator' 	 ,•	 1p 
P(.n' 


Rmarks:


ALLEN S.. DAKAJI 


(Name) .S. 


A1le S4 Daican, Chiei' 
Operationa ontroi and 
Stattettes Dis1 


(Title). 
Ite Delivered to Bureau of Mines, Washington
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